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FROM THE DISTRICT . .. FOR THE DISTRICT

4232 N. Brandywine Drive * Suite E » Peoria, lllinois 61614
Phone (309) 679-0400 * Fax (309) 679-0429

(NUF
February 28, 1994

Office of General Counsel

| ‘nited States Federal Election Commussion
999 "E" Street, NW

Washington. DC 20463

Dear Sirs

I am filing a sworn complaint and request that the Federal Election Commission (FEC) investigate
a report by Mr Tom Homer, candidate for Congress in Illinois' 18th Congressional District, that
he accepted an illegal $10,000 contribution to his campaign. Should Mr. Homer's report be
accurate, | request that you direct Mr. Homer to immediately return this illegal contribution. I
further request that vou investigate the use of Mr. Homer's state campaign committee funds to
secure a loan to Mr Homer's federal campaign.

On the Receipts and Disbursements Report filed by Mr. Homer with the Federal Elections
Commission on January 31, 1994, Mr. Homer lists a contribution, in the form of a loan, to his
campaign from Canton State Bank. in Canton [llinois, in the amount of $10,000. The report lists
this contnbution as a loan unsecured by any collateral except that of the personal guarantees of
Mr Homer and Mr Gary E Barnhart of Canton, Illinois. The amount guaranteed by Mr
Barnhart is listed on the report as $10.000

FEC regulation 11 CFR 110 1(b) 1) stipulates that no person shall make a contribution to any
candidate that in the aggregate exceeds $1,000

FEC regulation 11 CFR 100 7(a) 1 KiMc) stipulates that a guarantor to a loan shall be deemed to
have contrnibuted that portion of the loan for which he or she agreed to be liable in a written
agreement Mr Barnhart is listed on the report as having accepted hability for the full $10.000

In etfect. Mr Homer's report lists Mr Barnhart as having contributed $10.000 to Mr. Homer's
campaign Should Mr Homer's report be accurate, | request that you immediately direct Mr
Homer to return the illegal $10,000 contribution to State Canton Bank before the election to be
held March 15, 1994
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I further request that you investigate whether or not Mr Homer informed the State Canton Bank
that he would take state campaign committee funds as personal income to make good on his
personal guarantee to this loan

Although Mr Homer is no longer eligible to run for state office in the current election, his state
campaign committee holds over $55,000 in funds according to the contributions and expenditures
report filed by the committee on January 31. 1994 While Illinois state law permits candidates for
state office to take funds from a state campaign committee as personal income, Federal law
prohibits funds donated to state campaign committees from beiny used in a federal election

FEC regulation 11 CFR 110 3 (d) prohibits the transfer of funds or assets from a candidate's non-
federal campaign committee to his or her federal campaign committee

FEC regulation 11 CFR 110 8 (d2) prohibts the transfer of any funds, goods, or services
including loans and loan guarantees

Mr Homer may have violated federal law by promising to take funds in his state campaign
committee funds as personal income in order to secure a loan to his federal campaign, thus using
his state campaign funds as a loan guarantee for a loan to his federal campaign. Because the loan
1o the federal campaign was secured with no collateral, the question arises as to what
circumstance was used to establish the worth of Mr Homer's personal guarantee and as to
whether that circumstance was a promise to take state campaign funds as personal income.

In advance, I thank you for your consideration of this matter.

Sincerely, /]
= : \-LJ)b

G. Doug Stephens
Candidate for Congress
[llinois 18th Congressional District

Subscnbed and sworn to before me, a notary public for the County of Peona, State of Illinois, this
28th day of February, 1994

ikl (L. Jéartana
Notary Public
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Name of Committes fin Full)
HOMER FOR CONGRESS

A. Full Nams, Meiting Addrew snd ZIP Code of Losn Source Oviginsl Amourt Cumulistive Payment | Batence Outrtending o
of Lean Te Dute Clom of This Peried
Canton State Bank

2 North Main Street X $10,000.00 0.00 | $10,000.00

Canton, IL 61520
| Election: XPrimery O Genersl 0 Other (wacily):

Teorme: m-mw Oste Due 04/19/94 Interest Rate 9 %(spr) s

List AN Endorsers or Guerentors (If seny) to ltem A T.‘"r;li""p""' . Mbu&l

1. Fult Neme, Mailing Addrew snd ZIP Code Neme o! Employer B e 0yl
Thomas J. Homer State of [11inois mvni,ﬂt KRy 8 'Aﬂ»q.-a

£ % ot «-4-9‘ 4 e
62 Redwood Circle Occupetion ‘hr*vJ.N ! 'J AWy

Canton, IL 61520 Legislator VBE 3 s oe ki “__H o ..
A nt G ' din SRR [ LSNPS o ? Mgy o >
m‘;u '1‘6.:'6‘6'8:‘0% mins " (S ,.4- 1 e - -M"‘n ?;.‘rh.k}"}
2. Fult Name, Maiing Address end 21P Code Neme of Emplayer T P 1‘"“ YRS
Gary E. Barnhart Claudon, Lloyd, Barnhart 2 g Beal (R o )
400 Rosewood Drive Occupstion L.“l"' * enl ."l\ #‘;ﬁ.ﬂ;‘m
Canton, IL 61520 Attorney o it T L] i a "‘
o el IR PR “"I.".“'!‘F

3. Full Neme, Maliing Addrew snd Z1P Code Nems of Employer g

Occupetion

Amount Guersnteed Outstanding | : ¢ - +
$

8. Full Norme! Malling Address end ZIiP Code of Loen Source Ovriginal Amoumt
of Loan

Canton State Bank
2 North Main Street $65,000.00
Canton, IL 61520

Eogtion: Wvimery O Genwsl O Other lwpecity):

o Torrms: Date MM_WM u...]L/.QlZL‘ 4 Interest Rate _1 % lepr) O focwred
List AN Endorsers or Querentors (If eny) to Irem 8 gt # | @y = Tﬂ-;ﬂiﬂ
U R | i i
- 1. Fult Neme, Maiting Addrems end 2 W Code Naemae of Employer e ' = "- ’ ﬁ""‘" :’ ]
Thomas J. Homer State of [1linois vo fapte mru et e
62 Redwood Circle Occupation i Ra | X1 r::# "1
Canton, IL 61520 Legislator . R
Amount Guarenteed Outstanding -« wasq WY
] 65..1000.00 v -'lqh
2 FuM Neme, Meiling Addrem snd ZIP Code MNeme of Empioyer I ofis ey
5 e e ﬂr
" = — i |‘ ."
Occupstion N 5 tias "»4”
Armount Guerenteed Outitending Sir T rat=p
$ ' . P
3 Full Nema, Malling Addrers end ZIP Code Neme o! Fmplover .
e
Occupation '_
Amount Guarenteed Outitending
$ L LN
SUBTOTALS This Period This Page loptionel) . .
TOTALS This Period (lest page in this line only) 2 sy a5 ' | 575 000 Q

Carry owtstending balenes onty to LINE 3, Schedule D, hﬂhhlh' uumo mvmnm“mdm
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MOMER FOR CONGRESS COMMITIEE | CANTON STATE BANK
121 W EIM ST __ i ) 2 NORTH MAIN STREET Losn Numbar

CANTON, 1L su'«n CANTON, 1L 61520-2606 Das OCTOBER 19, 1993

=i - _ Matwrity Dote _APRLL 19, 1994

) P Lesn Amount ¢ __ 10,035.00

Renawsl OF

BORROWER 8§ NAME AND ADDRESS LENDER'S NAME AND ADDRESS
17 inchsdes sach borrower sbove, joind snd severally | “You" masns the lender, its successors snd sesigne

For value received, | promise 1o pay 18 you, of your order, al yous sddress Feted shove the PRINCIPAL sum of TEN m nﬂﬁ! ﬁw
AND NOJIOO® & # & & & & & & & & & & &4 & & & & & & & &4 & ¢ pased 10,015.00
n Bingla Advence | will jacaive ofl of thiv pincipal sum on OCTOBER 19, 1993 No additional advanrces sra contemplaied under thia note
(_.] Multiple Advence  The principal sum shown sbove is the manmum smeunt of poncipel | cen barrow undar this noie On i
| will receive the emount ol § J ond future principal advences sre contemplated
Condidens Tha conditions lor luture sdvences sre e aEE: - el = e

[ ] Open Frnd Credit You sarnd | agisa that | may barrow op 10 the manmum smoeunt of princspel more than one tima This feature be subiect ta

ol crhar pacdibene and Bapiras on
[) Cloasd Bnd Crafit Sou arst | agras that | mimy Baisnw bip 10 1he ~savwmin only one time (and subject o ail other canditians
WTEREST | ag-as i pay atarmal on the outslanding pancipsl baance ham OCTORER 19, 199) at the rats of 9.000 %

par year vttt AFRIL 19, 1994
[ ] Varisble Rate Thia rata may then change v stated below
[ ) indas Rate' The future rate will be the following indax rate

] W6 wndan: Tha Fitien rain will niot ba Bt tn any intarasi or svternslindes. 1t will Be sntrely in your conired
. Fragquenry ard Timing The rate nn the nets ma, changs as cflan s
A “hanga o tha intarsa! rate will teke alfect
[J Urmdtatione During the term of this loen the apphcable snnusl interes! rate will not be more than . _ % oo leey then
-~

Effect of Varlahie Rate A changa in tha infarast rate will have the fofloming elfact on tha payments

l:' The smaunt of ssch schedulad paymen! will charge D The arnount of ihe firal peymant will change

M
ACCRUAL METHOD intersst wil ba calculstad on e ACTUAL/ 365 haca
POST MATURITY RATE | sgree to pay intarast on tha unpmd halance of thes nots owing after matunty, end untd ped in Il gy s1gtad helew

m am tha apma fead or vanable rate beav e in 2ffect befare matunty (as indicated shove!

[—' st a rats arprel to = " =~ | SR———
D LATE CHARGE: I s payment is medes more than = . Geys efteritis due. legres topey s lete chavgeo! =

[J ADDITIONAL CHARGES: In sddition 1o interest, | sgres 1o pey the loBowmg charges wisch [ sre  [] ars not included in the principal smeount

ahove: o _ T R N e A e TR, P ot L I RO e e T

PAYMENTS ' agree ;5 pay Ihu_rm;c-n loflaws
EX intereat: | agree 1o pey sccrved interest _ON DEMAND, BUT IF NO DEMAND IS MADE WITH THE PRINCIPAL

R Princis: | 004 1o pay the princpe __ ON_DEMAND, BUT IF NO DEMAND IS MADE THEN ON APRIL 19, 1994

Dhr“n**wniopnlhlm!ch___ —__paymants The st psyment wilbe inthe smount of §
ond will be due __ Apeymentel8__ 0020 2 willbedwe __
theresfter. The finel payment of the entwe

urpeid belence of principel and iterest willbedve =~~~ =~ == 0000 S
ADDITIONAL TERMS :

SURPOSE The purpose of thig losn .« BUSINESS: CAMPAIGN SIGNATURES | AGREE TO THE TERMS OF THIS NOTE INCLUDING
EXPENSES THOSE ON PAGE 2) | have received 8 copy on todey's date

HOMER FOR CONGRESS OOMMITTEE
Signature for Lender BYﬁm L'L-\-M_ -
- P
{ : < —
L P Bt Toens,
o S WSS~

NIVERSAL NOTE Z o B
PR cER BANEIR et ¢ N LR T L R T R R regs ' 00l




Serm-Arnudl Report

FINAL REPORT

D-2

REPORT OF CAMPAICN CONTRIBUTIONS AND EXPINDITURES
(CHECK APPROPRIATE BOXES) (Pt £ ASE TYPE OR PRINT IN BLACK INKD

Pre-Election Report — Ehx on Date
Non-Panicipation — Election Dae
Amendment of Repon indicated above

Full name and complete mailing address of Political Commintee

502946
TOM HOMER CAMPAIGN CCMMITTEE
147 W ELM ST 11
CANTON IL 61520

T CHECK IF ADDRESS CHANGE

FOR OFFICE USE ONLY
IDENTIFICATION NO.

429 -/

REPORTING PERIOD

FUNDS AVAILABLE AT
THE BECINNING OF THE
REPORTING PERIOD

$ 88,409.42

07/01/93
FROM

12/31/93
THRU

STATE PORITICAL COMMITTEES
KITURN TO

ATATE BOAKD OF ELICTIONS
1020 SUUTH SPRING STREET
PO BOX 4187

SPRINCAIELD, 1 62708

LWOCAL POUTICAL COMMITTEES AND
STATE AND LOCAL POUTICAL COMAMITTERS
R ORICINAL

COMPLETE +7 FOR PRE-ELECTION REPORTS

COMPLETE ALL SECTIONS FOR
SEMIANNUAL AND FINAL REPORTS

SECTION A — RECEIPTS

1. Individual Contributions:
a. ltemized (from Schedule A) . .
b Not-ltemized . . . . . .. 0 &0

(1a)
$ 250,00 b

2. Transfers In:

a. ltemized (from Schedule A) . $ __1,000.00 (2,

b. Mot-ltemized ... .. ... 3 = (2b)
1. Loans Received:

a. ltemized (from Schedule A).  $____-0-____(3a)

b. Not-itemized ... ... .. A -0- (3b)
4 Other Receipts:

e 1,927.58

a. Itemized (from Schedule A). . § __4_4.5-_5.6._(4;}
b. Not-ltemized . . . % (4b)

TOTAL RECEIPTS (14) . $_3,723.14
Ah AR Rdh
5. inkind Contributions:
a. Itemized (from Schedule 1) $____=-0- (52
b. Not-ltemized . .. $ __=-Q0- ___(5b)
TOTAL IN-KIND $ -0-

SEE GUIDE TO CAMPAIGN DISCLOSURE FOR INSTRUCTIONS

SECTION B — EXPENDITURES

6 Transkers Out:
a. Iremized (from Schedule B). . § =0- (6a)
b. Not-ltemized . e s$ 310.00 &b)
7. Loans Made: 0
a. Itemized (from Schedule B) . § . (7a)
b. Not-temized .. ... .. vee B -0- (7o)
8. Expenditures:
a. ltemized (from Schedule B). . §_16,428.17 (sa)

b. Not-ltemized . . - S_“m_m
TOTAL EXPENDITURES 6-8). §

—_—
SECTION C — DEBTS AND
{Include previously reported unpaid debts)
9 a. ltemized (from Schedule O . § 8 (%)
b. Not-ltemized . . $ bl [9b)

TOTAL DEBTS & OBLIGATIONS  $ ____-0-____

SECTION D — FUNDS BALANCE

Funds available at the beginning of
the reporting period

Total Receipts (Section A)
Subtotal

Total Expenditures (Section B)

Funds available at the close of

s 88,409.42 (a)
s _3,723.14 (@
$ 93,132,056 10
$ 33,422 77 (O

the reporting penod s 58,709.79 (®

VERIFICATION
| DECLARE THAT THIS REPORT OFf CAMPAIGN CONTRIBUTIONS OR THIS NEMIANNUAL REPORT OF CAMPAICN CONTRIBUTIONS AND EXPENDITURES
(INCLUDING ACCOMPANYING SCHEDULES AND STATEMENTS) HAS BEEN EXAMINED BY ME AND TO THE BEST OF MY KNOWLEDGE AND BELIEF IS
A TRUE, CORRECT AND COMPLETE REPORT AS REQUIRED BY ARTICLE 9 (F THE ELECTYON CODE ! UNDERSTAND THAT THE PENALTY FOR WILLFULLY
FILING A FALSE STATEMENT SHALL BE A FINE NOT TO EXCEED $300 OR IMPRISONMENT IN A PENAL INSTITUTION OTHER THAN THE PENITENTIARY

NOT TO EXCEED & M()NTtiS, OR

fj_ u—?"\cc_-. — 4 araArn. I\ J

H FINE AND IMPRISONMENT

TIPS .

January 29, 1994

SICNATURE omw?ivl;n OR CANDIDATE

DATE




FEDERAL ELECTION COMMISSION

Qi

G. Doug Stephens

Stephens for Congress

4232 N. Brandywine Drive, Suite E
Peoria, IL 61614

MUR 3939

Dear Mr. Stephens:

This letter acknowledges receipt on March 1, 1994, of your
complaint alleging possible violations of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The respondent(s)
will be notified of this complaint within five days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUR 3939. Please refer
to this number in all future communications. For your
information, we have attached a brief description of the
Commission’s procedures for handling complaints.

Sincerely,

M'&. Tuhot

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosure
Procedures




MARCH 9§, 1994

Gary E. Barnhart, Treasurer
Homer for Congress

P.O. Box 5006

Peoria, IL 61601

MUR 3939

Dear Mr. Barnhart:

The Federal Election Commission received a complaint which
indicates that Homer for Congress ("Committee") and you, as
treasurer, may have violated the Federal Election Campaign Act
of 1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 3939. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under ocath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. 1If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications frrm the Commission,.




Gary E. Barnhart, Treasurer
Homer for Congress
Page 2

If you have any questions, please contact Joan McEnery at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

MMans { Tahaca

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION C OMMISSION

MARCH Q, 109494

Gary E. Barnhart, Treasurer
Tom Homer Campaign Committee
147 West Elm Street

Canton, IL 61520

MUR 3939

Dear Mr. Barnhart:

The Federal Election Commission received a complaint which
indicates that Tom Homer Campaign Committee ("Committee"™) and
you, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3939.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commirssion’s analysis of this matter. Where appropriate,
statements should be submitted under ocath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Gary E. Barnhart, Treasurer
Tom Homer Campaign Committee
Page 2

If you have any questions, please contact Joan McEnery at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,
ocouy § Taboan

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COAMMISSION

MARCH 9. (9Q4

Gary E. Barnhart
400 Rosewocd Drive
Canton, IL 61520

MUR 3939

Dear M:. Barnhart:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3939.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’'s Office, must be submitted within 15 days of receipt of
this letter. 1If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Gary E. Barnhart
Page 2

If you have any questions, please contact Jocan McEnery at
(202) 219-3400. For your information, we have enclosed a brief

description of the Commission’s procedures for handling
complaints.

Sincerely,

Moy 3 Tohwo

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
MAKRCH 9, 1994

Thomas J. Homer
62 Redwood Circle
Canton, IL 61520

MUR 3939

Dear Mr. Homer:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3939.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
cath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. 1If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Thomas J. Homer
Page 2

If you have any questions, please contact Joan McEnery at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling

complaints.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

C
W

P, Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

—

o




TOM

HOMER

CONGRESS

March 24, 1994

Office of General Counsel

United States Federal Election Commission
999 "E" Street, NW

Washington, D.C. 20463

Attention: Mary 1. Taksar

RE: MUR 3939 —
Dear Ms. Taksar:

I am wrliting 1n response to the complaint dated

February 28, 1994, by G. Douglas Stephens, who 1is a

. candidate for the Democratic nomination for Congress in the

Illinois 18th Congressional District. The Homer For

3 Congress Committee desires that this matter remain

confidential 1in accordance with 2 U.S.C. Sec. 437g(a)(4)(B)

NI and Sec. 437g(a)(l12)(A). We do not deem it necessary to
- designate Counsel at this time.

The Homer For Congress Committee borrowed $10,035.00
from the Canton State Bank on October 19, 1993. To the
extent that Schedule C of our reports indicate that the
original amount of the 1loan was $10,000.00, they are in
error and I apologize for that. The Bank apparently
- charged us a $35.00 document preparation fee which was

' added to the principal balance of the approved loan
& regquest. An amendment to correct this inadvertent mistake
will be forthcoming shortly.

Additionally, I am enclosing a complete copy of the
Homer For Congress Committee promissory note in question.
The copy that you forwarded to me 1n your letter contained
only the front page of this document. There was a back
page to the loan document and I am providing it to you so
that you will have a complete copy.

At the time of the making of this $10,000.00 loan, the

Committee, frankly, did not thoroughly investigate 11 CFR
in orcder to determine exactly how tc "structure" the loan.

HOMER FOR CONGRESS COMMITTEE

P O BOX 5006 » PEORIA ILLINCIS 61801-5006

N TRIRLTIONS ARE NOT TAT DEDUCTIBLE ON FEDERAL INCOME TAX RETURNS i



United States Federal Election Commission
March 14, 1994
Page 2

We think the promissory note 1tself shows the i1ntention of
the transaction. The Homer For Conaress Committee, as a
committee, desired to obtain a loan from the Canton State
Bank, which 1s a State chartered bank on the bank’s usual
and customary terms and conditions. That loan was to be
personally guaranteed by the candidate, Mr. Homer. I
personally delivered to the Canton State Bank, Mr. Homer'’s
personal financial statement in connection with this loan.
Without wailving any rights of privacy Mr. Homer has, I can
certainly tell you that his financial statement was more
than adequate to cover this rather small loan. Since the
Treasurer 1is the only officer of a federal political
committee and 1is the only person actually authorized to
accept contributions and make expenditures on behalf of the
committee, it seemed logical to me that I would sign this
document as Treasurer of the Committee. Accordingly, I
signed the loan, not individually, but as Treasurer of the
Homer For Congress Committee.

It was intended that this 1loan be repaid by the
Committee. The Canton State Bank is the Homer For Congress
Committee depository and the Bank had the right of set off
against the Committee’s depository account 1in the event
there was a default at any time concerning this loan. The
Bank also had Mr. Homer’s personal guarantee. Mr. Homer
has had a long and substantial relationship with the Canton
State Bank and 1is well known to the Bank as being worthy,
individually, to guarantee the Committee’s loan.

When it came time to report the loan 1n guestion,
several months later I never, for a moment, felt that the
Committee or I had done anything improper. However, in
filling out Schedule C concerning this particular loan, the
Committee was asked to "...lList all endorsers or gquarantors
(if any) to ..." this $10,000.00 loan. We felt that the
candidate, Mr. Homer, by being the guarantor should
certainly be disclosed 1n response to this question. We
felt that 1 was a "endorser" on this loan although it was
clear that I was an endorser 1n the representative capacity
as the Treasurer of the campaign. We therefor disclosed me
as an "endorser". To be sure we had made full disclosure,
I believe we attached a copy of the front page of this note




United States Federal Election Commission
March 14, 1994
Page 3

showing the endorsement by me to have been 1n  a
representative capacity as the Treasurer of the Committee,

with the advantaqge of 20/20 hindsight, the report of the
"Amount Guaranteed Outstanding”" of $10,000.00 next to my
name 15 perhaps an error. We really weren’t sure how to
answer this part:cular anestion since we felt the
outstanding amount which was $10,000.00 was 1n fact
guaranteed by Mr. Homer. Accordingly, the report on
Schedule C was the best way we Kknew how to make full
disclosure of this transaction. Obviously, we felt there
was nothing improper about this transaction.

In retrospect, I can see that it is possible for
someone reading this report to be unable to reach a
conclusion whether I was a guarantor or an endorser.
However, 1 think anyone reading the promissory note itself
would reach the conclusion that I was signing only as the
Treasurer of the Homer For Congress Committee and not
signing individually. Perhaps Mr. Stephens, in filing his
complaint, did not have the promissory note available to
him or neglected to consider it thoroughly.

& i you deem the form of this transaction to be
improper, we can certainly have the note in question
replaced by a note signed only by the candidate. However,
it seems that the Treasurer of a Federal Election Committee
should have authority to sign on behalf of the committee
for 1loans that the committee may make from time to time
based wupon a candidate’s outstanding personal guarantee.
If a Treasurer of a committee should never sign a
promissory note for a loan to a federal election committee,
then please advise me and I will act accordingly. We have
tried our very best here to comply with the myriad of rules
which govern a federal election. We want to continue to do
our best and accurately and fully report what 1s required
by law.

Finally, for the record, you should know that I did not
pledge or transfer any of my personal assets as collateral
for the loan in question. Furthermore, 1 did not, by any
separate document, individually gquarantee the loan in

guestion.
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With regard to Mr. Stephens’ allegations that Mr. Homer
utilized his State campaign funds in violation of federal
law as set out in Mr. Stephens’ letter, such charqges are,
frankly, baseless, Mr. Homer has never promised to anyone
to wutilize his State campaign funds as collateral for any
loan to a federal campalgn. Mr. Homer has personal net
worth more than adequate to pay this loan. Mr. Homer 1s a
practicing lawyer and his wife has advanced degrees and is
capable of significant employment. To my knowledge, in
almost 20 vyears 1in public life, neither Mr. Homer nor one
of his committees have ever defaulted on a loan. There was
no reguest that any collateral be provided concerning Mr.
Homer’s State campaign fund. Mr. Stephens has indulged in
the grossest form of speculation in making these
allegations. “r. Stephens admitted there were no facts
behind his allegations in the March 5, 1994, edition of the
Peoria Journal Star, a copy of which I enclose to you. I
have underscored in yellow, the pertinent portion
concerning that admission by Mr. Stephens.

I have never known anyone in my life with more
integrity than Mr. Homer. His reputation for honesty and
fair dealing is beyond reproach. I can say nothing further
about Mr. Stephens’ allegations except that they are
totally without merit and untrue.

Thank you for your consideration of our response in
this matter. If you need any further information from me,
do not hesitate to contact me.

Sincerely,

HOMER FOR CONGRESS COMMITTEE,

S .ﬂ/‘t_,\-\"- ‘r‘\b\_.‘_ 4

BY: ., . Y -
Ga;}ff. Barnhart, Treasurer
1

GEB/sb
Enclosure
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SCRIBED AND SWORN TO BEFORE ME this /= day
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Stephens targets Homer loan

2 Campaign denies charge that meove
viciateq fegeral limits for contiioutions
B} TOSY ECEANT
-'-f-n-ﬁ- .

\SPPNGPIRD. — Democratic congressional
C%ﬂ!

n O, Dotsias Btephens oo Friday cou-

1 aal) for campeig reform wiRth an accusa-

tipr. thet one of his oecis toek = conixibu-
tibn that exceeded lrots.

Steplens relasged a letter he wrote to the
Fedem! Flection Commuzsiom slleging that a
810,000 loan taker out by Temm Homer 1o help
fund s campaign violated &niribution imuls
becuuse Homer's campdalgn treasurer, Guan
Barmmhar: was listed ay an endorser or guarantor
of the loen.

Homer's campaign denjed the charge. calling
it “another example of the negative campaizn

tics that bave becoms a characteristic of the
Stephons carspalgn.”

Fedetnl eampaigh iges pus & $1.000 limit on
indtviduml contribdtions to candi-
dates, including loaps. Homer is free 10 spend as
much morrey 4s he wants on the cam-
paign, it other individuais can guarantee or en-
dorse loang only up to the §,080 jevel Btephens
said, ctng FEC rurn E

He demanded that Homer repay the loan to
Canton Btate Bank with {nterest.

'l Tom docesn't¥etwn this now after it being
made publie ... I don® know how he can look
any voter in the face and talkk about being candid
and honest,” Stephens said.

Homer was It Chieago and could not be
reached for comument. But in a wriiten state-
ment, his campatan skf!

"It was Mr. Homer and not Mr. Barchart who
was the gusrantior of thy-loan. . .. Doug Stephens
h38 atrempted (G Jake an lssue over an ambi-
gV on (Homer's - Bpending report:.
... The fact i3 Gary 48 the campaig s
treasurery aad signed the loam on behal! of the
Homer&r Oongress Commities.” .

1= a teltephone interview, Barnhart sald he put

U no colateral for the loan and it is becked only
bty Homer's personal guarantee of fepayment.

Btephens also asked the FEC %o
whether Homer, & siate reprefifntative
Capton, used his fund to
back tke loan, w would be He ac-
xnowledged that he had no evidence that had
tappened, ard Homer's campuign called the
;‘»LKE'.‘SL!OH "bracices snd ... an outright faise-

The charges came just daye afker the eandl-
dates reieased theur latest spemding reports.
They show Homer has raised nearty 36{000 Enoe
Jan. 1, while Stephens raised $46,000, including
323.000 in loar.s.

The thind Democratic candidate, Tim How-
ard, ratsed $31.000. which inchided a 815,000 loan.

Btephens macde. hizx eharges agminst Homer
after proposing & series of congressional cam-
paign reforms that inanded: .

B Twelve- 10 16-yeal term Lmits §or sl magn- .
bers of Congress.

M@ Caps cn campaign apending that wouid
vary by regicni Fuor ceptyal Dinels, the lardt
should be $400,000 10 $450,000 for the penersl
election, he said. i SV RN

B lowenng Tederal confribution Mmits to
82,500 far political action committees and $500
for individuals. The cuxreat caps are $5.000 and
31,000, respectively.

@ Banning the use of taxpayer-finded mass
mgilings, except to announce town Ieetings
conducted by membars of Congress.

@ Prohibiting legisléors and other state off)-
cials from dipping into their campaigr: coffers for
pers«?nal expenses, a practice allowad undee Qi
nois law. ’

B Insttuting a four-yesr waiting period be-
fore former members of Congress could lobby
the geverrunent. Politiont have
8 three-year waiting parled. - ;

B Requining congressional candidates to Hve
in the distncts they seek t0 represent. Homer
Lves cutside the 18th Distner but bas prozused
10 move into toe district if ne wins the prumary,
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in the Matter of

GENERAL COUNSEL'S QUARTERLY REPORT

I. INTRODUCTION

This report 1s the second Enforcement Priority System
Quarterly Report. The purpose of this Quarterly Report is to
recommend that the Commission no longer pursue the identified
lower priority and stale cases.

1X. CASES RECOMMENDED FOR CLOSING

A. Cases Not Warranting Purther Pursuit Relative to Other
Cases Pending Before the Commission

A critical component of the Priority System is identifying
those pending cases that do not warrant the further expenditure
of resources. Each incoming matter is evaluated using

Commission approved criteria

By closing such cases the Commission is
able to use its limited resources to focus on more important
cases.

Having evaluated incoming matters, this Office has
identified 16 cases which do not warrant
further pursuit relative to the other pending cases.1 A short

L. These matters are: MUR 3920; MUR 3930; MUR 3934; MUR 3939;
MUR 3942; MUR 3943; MUR 3945; MUR 3948; MUR 3953; MUR 3955;

MUR 3957; MUR 3964; MUR 3965; MUR 3967; RAD 94L-22; and

RAD 94L-25.




2o
description of each case and the factors leading to assignment
of a relatively low priority and conseguent recommendation not
to pursue each case is attached to this report. See
Attachments 1-16. For the Commission’s convenience, the
narratives for externally-generated matters are immediately
followed by the complaint and response(s) and the narratives for
internally-generated matters are immediately followed by the
referral.

B. Stale Cases

Investigations are severely impeded and require relatively
more resources when the activity and evidence are old.
consequently, the Office of General Counsel recommends that the
Commission focus its efforts on cases involving more recent
activity. Such efforts will also generate more impact on the
current electoral process and are a more efficient allocation of
our limited resources. To this end, this Office has identified

42 cases that

do not

warrant further investment of significant Commission resources.2

Since the recommendation not to pursue the identified cases is

based on staleness, this Office has not prepared separate

2. These matters are: MUR 3132; MUR 3432; MUR 3466; MUR 3470;
MUR 3473; MUR 3495; MUR 3558; MUR 3575; MUR 3581; MUR 3594;:
MUR 3600; MUR 3625; MUR 3647; MUR 3663; MUR 3684; MUR 3698;

MUR 3712; MUR 3733; MUR 3744; MUR 3749; MUR 3756; MUR 3759;

MUR 3767; MUR 3776; MUR 3779; RAD 92L-26, RAD 93L-25;

RAD 93L-26; RAD 93L-29; RAD 93L-31; RAD 93L-33; RAD 93L-35;

RAD 93L-36; RAD 93L-38; RAD 93L-39; RAD 93NF-02; RAD 93NF-03;
RAD 93NF-06; RAD G3NF-10; RAD 93NF-12; RAD 93NF-15; and

RAD 93NF-20.
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narratives for these cases. However, for externally-generated
matters in which the Commission has made no findings, the
complaint and response(s) are attached to the report and for
internally-generated matters in which the Commission has made no
findings, the referral is attached. See Attachments 17-53.
Because the Commission has already made findings in five of the

stale cases, no additional information is being attached to this

report in regard to these cases.3

3. These matters are: MUR 3132, MUR 3432, MUR 3466, MUR 3495,
and MUR 3733.



This Office recommends that the Commission exercise its

prosecutorial discretion and no longer pursue the identified
cases effective August 1, 1994. This will

allow the Legal Review Team adequate time to prepare the Pre-MUR
and MUR files so that the cases can appear on the public record
by September 1, 1994, within 30 days of the August 1, 1994,
closing date. This timeframe alsoc will enable this Office to
prepare closing letters so that the letters can be mailed on
August 2, 1994. Additionally, the Press Office will need time
to review the files for inclusion in one of its press releases.

ITII. RECOMMENDATIONS

A. Decline to open a MUR and close the file in the
following matters to be effective on August 1, 1994:

) RAD 92L-26
) RAD 93L-25
) RAD 93L-26
) RAD 93L-29
) RAD 93L-31
}) RAD 93L-33
) RAD 93L-35
8) RAD 93L-36
9) RAD 93L-38
10) RAD 93L-39
11) RAD 94L-22
12) RAD 94L-25
) RAD 93NF-02
14) RAD 93NF-03
) RAD 93NF-06
16) RAD 93NF-10
17) RAD 93NF-12
18) RAD 93NF-15
13) RAD 93NF-20
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B. Take no action, close the file effective on August 1,
1994, and approve the appropriate letter in the following
matters:
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C. Take no further action, close the file effective on
August 1, 1994, and approve the appropriate letter in the
following matters:

MUR 3132
MUR 3432
MUR 3466
MUR 3495

3733

L/,/// Lawrence M. Noble

General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Agenda Document
Enforcement Priority #X94-72

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on July 19,
1994, do hereby certify that the Commission decided by a
vote of 6-0 to take the following actions with respect
to Agenda Document #X94-72:

A. Decline to open a MUR and close the

file in the following matters to be
effective on August 1, 1994:

RAD 92L-26
RAD 93L-25
RAD 93L-26
RAD 93L-29
RAD 93L-31
RAD 93L-33
RAD 93L-35
RAD 93L-36
RAD 93L-38
RAD 93L-39
RAD 94L-22
RAD 94L-25
RAD 93NF-02
RAD 93NF-03
15) RAD 93NF-06
16) RAD 93NF-10
17) RAD 93NF-12
18) RAD 93NF-15
19) RAD 93NF-20
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Federal Election Commission
Certification: Enforcement Priority
July 19, 1994

Take no action, close the file effective
on August 1, 1994, and approve the
appropriate letter in the following matters:

MUR 3470
MUR 3473
MUR 3558
MUR 3575
MUR 3581
MUR 3594
MUR 3600
MUR 3625
MUR 3647
MUR 3663
MUR 3684
MUR 3698
MUR 3712
MUR 3744
MUR 3749
MUR 3756
MUR 3759
MUR 3767
MUR 3776
MUR 3779
MUR 3920
MUR 3930
MUR 3934
MUR 3939
MUR 3942
MUR 3943
MUR 3945
MUR 3948
MUR 3955
MUR 3955
MUR 3957
MUR 3964
MUR 3965
MUR 3967

1
2
3
4
5
6
8
9
1
1
1
1
1
1
1
1
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Federal Election Commission
Certifiction: Enforcement Priority
July 19, 1994

Take no further action, close the file
effective on August 1, 1994, and approve
the appropriate letter in the following
matters:

3132
3432
3466
3495
3733

Commissioners Aikens, Elliott, McDonald, McGarry,

Potter, and Thomas voted affirmatively for the decision.

Attest:

Harjorie W. Emmons
ecretary of the Commission




FEDERAL ELECTION COMMISSION

WMASHINGCTION DO 2046

August 2, 1994

G. Doug Stephens

Stephens for Congrees

4232 N. Brandywine Drive, Suite E
Peoria, IL 61614

RE: MUR 3939
Dear Mr. Stephens:

On March 1, 1994, the Federal Election Commission received
your complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended ("the Act").

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against the respondents. See
attached narrative. Accordingly, the Commission closed its file
in this matter on August 1, 1994. This matter will become part
of the public record within 30 days.

The Act allows a complainant to seek judicial review of the
Commission’s dismissal of this action. See 2 U.S.C.
§ 437g(a)(8).

Sincerely,

qﬂomb d. Tuhoan

Mary L. Taksar
Attorney

Attachment
Narrative



MUR 3939
HOMER FOR CONGRESS

In his complaint, G. Doug Stephens, alleges that the Tom
Homer for Congress Committee accepted a contribution that was
either impermissible or excessive in the form of a guarantee of
a $10,000 bank locan. The loan was guaranteed by both the
candidate, Tom Homer, and the treasurer of the Committee,

Gary E. Barnhart. The complainant also alleges that Tom Homer
may have guaranteed the loan with excessive funds from his state
campaign committee, which according to Illinois law he is able
to take from his state campaign committee as personal funds.

In regard to the loan at issue, the respondents indicate
that when completing its disclosure reports, the Committee
attempted to fully disclose the loan; however, the respondents
now realize that the reports may not clearly reflect the
loan transaction. According to the respondents, a loan was made
to the Committee and personally guaranteed by the candidate, who
had adegquate personal non-campaign funds to repay the locan. The
Committee stated that the treasurer did not pledge any personal
assets as collateral for the loan or individually guarantee the
loan but signed the promissory note as the Committee's
representative with the intent that the Committee, not
Mr. Barnhart, pay the loan back. The Committee indicated that
Mr. Barnhart was listed on Schedule C as being an endorser of
the loan only in his representative capacity as treasurer of the
Committee. The Committee offered to take any remedial action
necessary to properly disclose the loan.

The players in this matter were inexperienced and there is
no evidence of serious intent to violate FECA. The activities
do not appear to have had an impact on the process and it
involved a limited amount of money.




FEDERAL ELECTION COMMISSION

WASHINGTON DO 20408

August 2, 1994

Gary E. Barnhart, Treasurer
Homer for Congress

P.O. Box 5006

Peoria, IL 61601

RE: MUR 3939

Dear Mr Barnhart:

On March 9, 1993, the Federal Election Commission notified
Homer for Congress ("Committee”) and you, as treasurer, of a
complaint alleging certain violations of the Federal Election
Campaign Act of 1971, as amended. A copy of the complaint was
enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against the Committee and you,
as treasurer. See attached narrative. Accordingly, the
Commission closed its file in this matter on August 1, 1994.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

I1f you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney

Attachment
Narrative



MUR 3939
HOMER FOR CONGRESS

In his complaint, G. Doug Stephens, alleges that the Tom
Homer for Congress Committee accepted a contribution that was
either impermissible or excessive in the form of a guarantee of
a $10,000 bank loan. The loan was guaranteed by both the
candidate, Tom Homer, and the treasurer of the Committee,

Gary E. Barnhart. The complainant also alleges that Tom Homer
may have guaranteed the loan with excessive funds from his state
campaign committee, which according to Illinois law he is able
to take from his state campaign committee as personal funds.

In regard to the loan at issue, the respondents indicate
that when completing its disclosure reports, the Committee
attempted to fully disclose the loan; however, the respondents
now realize that the reports may not clearly reflect the
loan transaction. According to the respondents, a loan was made
to the Committee and personally guaranteed by the candidate, who
had adequate personal non-campaign funds to repay the loan. The
Committee stated that the treasurer did not pledge any personal
assets as collateral for the loan or individually guarantee the
loan but signed the promissory note as the Committee’s
representative with the intent that the Committee, not
Mr. Barnhart, pay the loan back. The Committee indicated that
Mr. Barnhart was listed on Schedule C as being an endorser of
the loan only in his representative capacity as treasurer of the
Committee. The Committee offered to take any remedial action
necessary to properly disclose the loan.

The players in this matter were inexperienced and there is
no evidence of serious intent to viclate FECA. The activities
do not appear to have had an impact on the process and it
involved a limited amount of money.




FEDERAL ELECTION COMMISSION

MASHINGTON DO st

August 2, 1994

Gary E. Barnhart
400 Rosewood Drive
Canton, IL 61520

RE: MUR 3939
Dear Mr. Barnhart:

On March 9, 1994, the Federal Election Commission notified
you of a complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against you. See attached
narrative. Accordingly, the Commission closed its file in this
matter on August 1, 1994.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. 1If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

I1f you have any guestions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,
Moy 4 Tokooa

Mary L. Taksar
Attorney

Attachment
Narrative



MUR 3939
HOMER FOR CONGRESS

In his complaint, G. Doug Stephens, alleges that the Tom
Homer for Congress Committee accepted a contribution that was
either impermissible or excessive in the form of a guarantee of
a $10,000 bank loan. The loan was guaranteed by both the
candidate, Tom Homer, and the treasurer of the Committee,

Gary E. Barnhart. The complainant also alleges that Tom Homer
may have guaranteed the loan with excessive funds from his state
campaign committee, which according to Illinois law he is able
to take from his state campaign committee as personal funds.

In regard to the loan at issue, the respondents indicate
that when completing its disclosure reports, the Committee
attempted to fully disclose the loan; however, the respondents
now realize that the reports may not clearly reflect the
loan transaction. According to the respondents, a loan was made
to the Committee and personally guaranteed by the candidate, who
had adequate personal non-campaign funds to repay the loan. The
Committee stated that the treasurer did not pledge any personal
assets as collateral for the loan or individually gquarantee the
loan but signed the promissory note as the Committee’s
representative with the intent that the Committee, not
Mr. Barnhart, pay the loan back. The Committee indicated that
Mr. Barnhart was listed on Schedule C as being an endorser of
the loan only in his representative capacity as treasurer of the
Committee. The Committee offered to take any remedial action
necessary to properly disclose the loan.

The players in this matter were inexperienced and there is
no evidence of serious intent to violate FECA. The activities
do not appear to have had an impact on the process and it
involved a limited amount of money.




FEDERAL ELECTION COMMISSION

MASHINGTON DT MHMe L

August 2, 1994

Thomas J. Homer
62 Redwood Circle
Canton, IL 61520

RE: MUR 3939
Dear Mr. Homer:

On March 9, 1994, the Federal Election Commission notified
you of a complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against you. See attached
narrative. Accordingly, the Commission closed its file in this
matter on August 1, 1994.

The confidentiality provisions of 2 U.S5.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,

°ﬂ{yuﬁ d Tukoc.

Mary L. Taksar
Attorney

Attachment
Narrative



MUR 3939
HOMER FOR CONGRESS

In his complaint, G. Doug Stephens, alleges that the Tom
Homer for Congress Committee accepted a contribution that was
either impermissible or excessive in the form of a guarantee of
a $10,000 bank loan. The loan was guaranteed by both the
candidate, Tom Homer, and the treasurer of the Committee,

Gary E. Barnhart. The complainant also alleges that Tom Homer
may have guaranteed the loan with excessive funds from his state
campaign committee, which according to Illinois law he is able
to take from his state campaign committee as personal funds.

In regard to the loan at issue, the respondents indicate
that when completing its disclosure reports, the Committee
attempted to fully disclose the loan; however, the respondents
now realize that the reports may not clearly reflect the
loan transaction. According to the respondents, a loan was made
to the Committee and personally guaranteed by the candidate, who
had adequate personal non-campaign funds to repay the loan. The
Committee stated that the treasurer did not pledge any personal
assets as collateral for the loan or individually guarantee the
loan but signed the promissory note as the Committee’s
representative with the intent that the Committee, not
Mr. Barnhart, pay the loan back. The Committee indicated that
Mr. Barnhart was listed on Schedule C as being an endorser of
the locan only in his representative capacity as treasurer of the
Committee. The Committee offered to take any remedial action
necessary to properly disclose the loan.

The players in this matter were inexperienced and there is
no evidence of serious intent to violate FECA. The activities
do not appear to have had an impact on the process and it
involved a limited amount of money.
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