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for U.S.November 29, 1993

Mr, Lawrence Noble
Office of General Counsel
Federal Elections Commission
Washington, D.C. 20463

Dear Mr. Noble:

The purpose of this letter is to file a formal complaint regarding inconsistencies between the 1992
financial disclosure statement filed by Mr. Stephen E. Stockman (Attachment 1 - a Republican
candidate for the U.S. House of Representatives in the 9th District of Texas - and personal loams to his
1992 campaign totaling $22,850 as reported in the 1992 Friends of Steve Stockman Year-End FEC report
(Attachment 2).

Specifically, Mr. Stockman's 1992 financial disclosure statement indicates that his earned income in 1992
totaled $12,000. The only other financial asset he declares is a credit union account of less than $1,000.
Since Mr. Stockman made personal loans to his 1992 campaign totaling $22,850, there is a net
discrepancy of at least S$10,000. Given these facts, there appar to be only two ways Mr. Stocikmen could
have loaned this amount of money to his campaign: (i) he possessed personal assets and/or received
earned income that he failed to fully disclose, or (ii) he received unreported contributions tiro were te
finneled into his campaign as personal loans.

Because we are concerned about the potential for similar irregularities in Mr. Stockman's 1994 race for
the U.S. House of Representatives, we request that the FEC investigate the discrepancies in his 1992
filings for possible violations of the Federal Election Campaign Act. We appreciate your considrMion
of this matter.

Sincerely,

SZ3-

Steph~en M. Clifford
Campaign Consultant
Friends of LeCour

cc: Chairman, House Committee on Standards of Official Conduct R'CAKiT

M.B. Hughes, Attorney-at-Law gr~scoE -29

Signed and sworn to before me on this 29th day of .November, 1993.

P0O. Box 59'1414. Hou~ston. TX 77259.1414. Pho~ne: i713) 334-7299
Paid for b" Frw~id. ofloy ~w anf Clart Trw
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Mr. Stockman's 1992 financial disclosure stateet.
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Attachment 2

Mr. Stockman's 1992 Year-End FEC report.
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DECEMBER 6, 1993

Stephen !H. Clifford
Friends of LeCour
P.O. Box 591414
Houston, Texas 77259-1414

Dear Hr. Clifford:

This is to acknowledge receipt on December 1, 1993, of your
letter dated November 29, 1993. The Federal 3loction Camign/ Act of 1971, as amended ('the Act') and Coumission Regulations
require that the contents of a complaint meet certain specific__ requirements. One of these requirements is that a complaint be
sworn to and signed in the presence of a notary public and) notarised. Although the notary indicated that your letter wassigned and sworn to in her presence, and she used her notarial~seal, she is required under the state laws of Texas to sign the
document.

C'
In order to file a legally sufficient complaint, you musttn ref ile the document bearing the proper notarisation. we are

) sorry for the inconvenience that these requireet ss~ ause
you, b.ut we are not statuteoriy emered to ptemeed with the, andling of a complianc .e action unless all the statutOryrequirements are fulfilled. See 2 U.S.C. S 437g.

If you have any questions concerning this matter, please
r contact Raura Callaway at (202) 219-3690.

0Sincerely,

Lawrence H. Noble
General Counsel

BY:

Associate ral Counsel

cc: Friends of Steve Stockman
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Deebr10, 1993
Mr. Lawrence Noble 

€

Washington, D.C. 20463 
1'

Dear Mr. Noble:

The purpose of this letter is to file a formal complaint regarding inconsistencie between the 1992 fn.ialdilsure stmnt flid by Mr. Stephen E. Stocknan (Attacmen I) - a Repulica canddat fo hU-.S -. House of Representatves mn the 9th Disric of Texas - and persnal loa to his 1992 cmagttln$,850az as repotte in the 1992 Friends of Steve Stodcma Year-End FEC report (Atacm 2).

- Since r. Stocknan madepersonal omt his 1992 capinttln 2,, thr sant iceacof a ts$,000~m. GiVenthsefac~ts, teeaperto beoly t ways Mr. Stoocinan, coud has _d

he aied ooly discls, or (ui) he recie urepod contibutions damt were the inage /mo his
cu,,aagn as peroa loan.

U.S Ho- of Rereaitje, ,,, request a h FE inesiate th discrepac inhis 199 m;.....
possible, violations fdaFederalEecinCa,,,ai. At.W preit your com.d.a.o of ..... . .. r

-- Sincerely,

oKr

CapinConsultant
Friends of LeCour

cc: Chairman, House Committee on Standards of Offiial Conduct . taeof Texas [

Signed and sworn to before me on this 10th day of December, 1993.

P.O. Boxc 591414, Houston, TX 77259-1414, Phonle: (713) 334.7299
Paidfor by F,.pd t L.w. EZm Ou,*IL rTm,rw
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Attachment 1

Mr. Stockman's 1992 financial disclosure sttement.
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Atachment 2

Mr. Stockman's 1992 Year-End FEC report.
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i FEDERAL. ELECTION COMMISSION

DECEMBER 20. l99

Stephen IH. Clifford
Friends of LeCour
P.O. Box 591414
Houstone TX 77259-1414

RE: MqUR 3842

Dear Mr. Clifford:
-- This letter acknowledges receipt on December 13, 1993, of~your complaint alleging possible violations of the FederalElection Campaign Act of 1971, as amended ('the Act'), byO Stephen K. Stockman, Friends of Steve Stockman and Stephen 3.Stockman, as treasurer. The respondents will be notified ofr this complaint within five days.

Ci You will be notified as soon as the Federal Election
tr) Commission takes final action on your complaint. Should youreceive any additional information in this matter, pleaser forward it to the Office of the General Counsel. Suchinformation must be sworn to in the same manner as the originalr complaint. We have numbered this matter RUE 3642. Please referto this number in all future communications. For your~information, we have attached a brief description of the
wr Commission's procedures for handling complaints.

O. Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosure
Procedures



~FEDERAL ELECTION COMMISSIONw DECEMRER 20, 199

Stephen E. Stockuan
Friends of Steve Stockman
P.O. Box 57135
Webster, TX 77598

CNI RE: nUn 3842

Dear Mr. Stockman:

The Federal Election Commission received a complaint whichr indicates that Stephen 3. Stockman, Friends of Steve Stocken
04 and Stephen E. Stockmn, as treasurer, may have violated the

Federal Election Campaign Act of 1971. as amended ('the Act').
ur A copy of the complaint is enclosed. We have numbered this

matter MUR 3842. Please refer to this number in all future
r correspondence.

" Under the Act, you have the opportunity to demonstrat, in
O writing that no action should be taken against Friends of SteveStockman and you in this matter. Please submit any factual or

q.legal materials which you believe are relevant to the
Commission's analysis of this smtter. Where appropriate,

o statements should be submitted under oath. Your response, which
should be addressed to the General Counsel's Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S.C. $ 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



-~n. s-oka

If you he. any questions, please call Joan Mc~nery at
(202) 219-3690. For your information, ye have enclosed a brief
description of the Commission's procedures for handling
complaints.

Sincerely,

Mary L. Taksar, Attorney

Central Enforcement Docket

Enclosures
1. Complaint
2. ?rocedures

~3. Deignation of Counsel Statement

O~b



Decemb~er 22, 1993

Mr.ic Lawrene Noel yYbto ~ ~ 2
ffe en Eln Counsln hi w

Washington, D.C. 20463 lctls

Dear Mr. Noble:

I have received a copy of a letter regarding my campaign records from your office sent to t
you by a Mr. Clifford. Although you have recently denied Mr. Clifford's request to
investigate our campaign due to a technicality. I feel compelled to respond not because I
am wrong, but because I was wronged

Mr. Clifford released the last complaint to the general public, in essence, using a legitimate
government body for crass political campaigning.

I also have great trepidation in responding to specific allegations by Mr. Clifford as it will,
in all likelihood, facilitate more false accusation on his part. Mr. Clifford was not only my
former political opponent, but also a neighbor who lives only a few blocks away and
knows very well some of the answers to the questions he has risen. He is using cheap
political tricks to flurther his candidate.

Mr. Clifford los ina 1990 primary with meby aratio of 3to i. Still bitter over his loss,
he has pursued a road of vengeance. Although an educated man, his lack of mnaturity and
his vindictiveness will, I predict, keep him filing FEC complaints all the way to election
day.

I would like to offer some response to Mr. Clifford's specific charges:

First, Part One of the Earned Income Statement: The statement does not ask for
spouse's income. In fact the instructions read, "For a spouse, only the source, not
amount of earned income needs to be reported." It is for that reason 1 did not list
my wife's income amount and, thus, our total income is not reflected on the Earned
Income form.

Second, I listed my income for 1992-the year of the election because that is when
I filed the report. In 1992 I took temporary leave from my employment, therefore
my income was drastically reduced during that year.

Third, as to the amount in my savings account: The date of the report was shortly
after the 1992 election. Many candidates that run as challengers spend much of
their savings as I did. Thus, the amount in my savings account was low in the
referenced report since funds had alreadyi been loaned to the campaign.
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~FEDERAL ELECTION COMMISSION

JANUARY 12. 19gq

Stephen K. Stockman
Friends of Steve Stockuan
P.O. Box 57135
Webster, TX 77598

RE: MUJR 3842

Dear Mr. Stockman:

This is in response to your letter dated January 7, 1994,'0 requesting an extension until January 18, 1994 to respond to the
above referenced matter. After considering the circumstances• presented in yOUr letter, the Office of the General Counsel has

O granted the requested extension. Accordingly, your response is
due by the close of business on January 18, 1994.

r If you have any questions, please contact Joan Scinery at
( i (202) 219-3690.

trn Sincerely,

~Nary L. ?aksar, Attorney
Central Inforcement Docket

q .
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Mr~wmee~ble ammnlSJ994bZ l 5!
Oce of eerl Coumc
Neal Elections Qimmimion.
Washington D.C. 20463 2, .

iRe: MU 3842.,, "

Dear Mr, Noble: rn

This letter is in response to FEC matter MUR 3842. As!I indicated in my letter dated December
22 when I voluntarily responded to a complaint by Mr. Clifford on behalf of the LeCor for Congress .:.
campaign. Mr. Clifford is using the FEC to further his candidate John lLCour. I am resubmitting my
December 22 letter (Enclosure 1I) submitted as partial response to the FEC complaint.

As ! predicted in the previous letter. not only did Mr. Clifford resubmit the current allegation, he
has also filed additional subsequent FEC charges. I again assert that, with Texas early voting beginning
in just 29 days on February 16. this apparent flood f FEC complaints is more of a strategy' to derail my
office from running a campaign than at is legitimate complaints.

N In response to the subject matter:

' 1) Myv wife is, and is during the entire 1992 campaign, employed with NASA full time,
, earning money not reore in my financial disclour form dated Noeme 21I, 1992, md

includd in Mr. Clifford's complaint as Attachm--nt 1. I have included a copy of jug 1 oflr.~
• rB of this filing.m Enc:losue 2 to this letter. Please mote that the imrcin ireg thi " a

spee only the source, not amount of earned income needs to be reond ...- Mr. Cifr
04knows very well that my wife uuks and, because the income stateaunt did mt ae It th

a moeu of her income. I did net prvd it on the stmet

I am encaiag a copy of my wife's ime statement for a 2-week pay peio late in my 1992
catnpaign (Enaclosur 3). Yo can easily see that just a few of her pay checs, cml with my

""earnings for the year iimuld be more than adquate to cover the $22.830 oaned o mthe inpmp.

AlMso enclosed arc copies of one of my wife's income statements for a 2-week period in 1993, and
.my pay staement and check for a corsodn 1 -week pary pe~riod this year (E osr 4).

These serve as an example of how much wve typically earn when we are both working

2) Mr. Clifford cites my November 21i.1992. fiaca disclosure of saig at the JSCFdea
Credit Union of less than S 1.000. 1 wouzld again like point out that the date of this filing was
afl r the campaign end, and a~r the my personal loans to the campagn. Logicly, mysaig
balance would be less than prior to my,. loan to the campaign.

3) Addituonall)-. my wife and i have a number of credit cards including the American Express
Gold. American Express Optima. Mastercard. and Visa, as well as various other lines of credi.
which offer personal lines of credit in the form of loans. Our line of credit on these credit cards
alone is in excess of $30.000.

4) in addition. ! have enclosed a photograph of our newest automobile, a 1984 Saab with
155.000 miles on it. which was paid for in full prior to my 1992 campaign and a photograph of
our house (< $55.000). (Enclosure 5)
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Decemober 22, 1993 :

Mr. Lawrenc Noble
Office ofGnea Cousel
Federai Elections Commission
Washington, D.C. 204163

Dear Mr. Noble:

I have received a copy of a letter regarding my campaign records from your office sent to
you by a Mr. Clifford. Although you have recently denied Mr. Clifford's request to
investigate our campaign due to a technicality, I feel compelled to respond not because I

am 1, Tong, but because I was wronged.

Nir Clifford released the last complaint to the general public, in essence, using a legitimate
govement body for crass political campaigning. ,

I o have great trepidation in responding to specific allegations by Mr. Clifford as it will,

in~ail likelihood, facilitate more false accusation on his part. Mr. Clifford was not only my

former political opponent, but also a neighbor who lives only a few blocks away and ,.:

kwvery well some of the answer tothe questions hehas isen. He isusing cheap t

p~cltricks to further his candidate. -

l$ Clifford lost in a1990 primary with meby aratio of 3toli. Still bitter over his loss,

hgtas pursued a road of vengeance. Although an educated man, his lack of maturity and

his vidcivns will, I predict, keep him filing FEC complaints all the way to election

I would like to offer some response to Mr. Clifford's specific charges:"

" First, Part One of the Earned Income Statement: The statement does not ask for

spouse's income. In fact the instructions read, "For a spouse, only the source, not
amount of earned income needs to be reported." It is for that reason I did not list

my wife's income amount and, thus, our total income is not reflected on the Earned .°

Income form.

Second, I listed my income for 1992--the year of the election because that is when

I filed the report. In 1992 I took temporary leave from my employment, therefore

my income was drastically reduced during that year.

Third, as to the amount in my savings account: The date of the report was shortly, !,.

after the 1992 election. Many candidates that run as challengers spend much of

their savings as I did. Thus, the amount in my savings account was low in the

referenced report since funds had already been loaned to the campaign
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FEDERAL ELECTION COMMISSION

June 6, 1994

Stephen H. Clifford
Friends of LeCour
P.O. Box 591414
Houston, TX 77259-1414

RE: MUR 3842

Dear Mr. Clifford:

On December 13, 1993, the Federal Election Commission
received your complaint alleging certain violations of the

cO Federal Election Campaign Act of 1971, as amended (the Act').

r After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial

'0 discretion and to take no action against the respondent. See
attached narrative. Accordingly, the Commission closed iti--File

wr in this matter on June 3, 1994. This matter will become part of
04 the public record within 30 days.

tin The Act allows a complainant to seek Judicial review of the
Commission's dismissal of this action. See 2 U.S.C.

'4) s 437g(a)(S).

wr Sincerely,

Mary L. Taksar
0% Attorney

Attachment
Narrative



EUR 3842
Frl8 UNSoF STUV3 8TOCKNAU

The LeCour for U.S. Congress Committee filed a complaint

alleging that Steve Stockman did not have the personal income or

assets required to cover a $22,650 candidate loan to his 1992

campaign committee. The complaint alleges discrepancies between

lMr. Stockman's financial disclosure statement and reported

candidate loans. In response to the complaint, Mr. Stockman

states that the discrepancies exist because the financial

disclosure statement does not include spousal income.

Mr. Stockman states that his income, his wife's income, and the

credit available to the two of them exceeds the amount of the

candidate loan.

This matter involves a less significant issue relative to

the other issues pending before the Commaission.

Ol



FEDERAL ELECTION COMMISSION

June 6, 1994

Stephen K. Stockuan
Friends of Steve Stockuan
P.O. Box 57135
Wedbster, TX 77598

RE: MUR 3842
Stephen E. Stockman

Dear Mr. Stockman:

On December 20. 1993. the Federal Election Commission
notified you of a complaint alleging certain violations of the

O Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
0O Commission has determined to exercise its prosecutorial

discretion and to take no action against you. See attached
wr narrative. Accordingly, the Commission closed its file in this
04 matter on June 3, 1994.

tf) The confidentiality provisions of 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is now public. In addition,

r although the complete file must be placed on the public record
within 30 days, this could occur at any time following

r certification of the Commission's vote. If you wish to submit

-) any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed

wr on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the

o public record when received.



Stephen 3. Stockau~n
~NUR 3S42
• ?age 2

If you have any questions, please contact Joan Nc~nery at
( 202 ) 219-3690.

Sincerely,

, . -rc

Mary L. Taksar
Aqttorney

Attachment

Nar rat ive
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I1WR 3842
razuusDs0o rnv 8?OCK3IAN

The LeCour for U.S. Congress Committee filed a complaint
alleging that Steve Stockman did not have the personal income or
assets required to cover a $22,850 candidate loan to his l992
campaign committee. The complaint alleges discrepancies between
Mr. Stockman's financial disclosure statement and reported
candidate loans. In response to the complaint, Mr. Stockman
states that the discrepancies exist because the financial
disclosure statement does not include spousal income.
Mr. Stockman states that his income, his wife's income, and the
credit available to the two of them exceeds the amount of the
candidate loan.

This matter involves a less significant issue relative to
the other issues pending before the Comm~ission.

iq.
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