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ew wtiresiia 'fts t ei *I hkrieteanen.

The audit included such tests as verifioaUioa of

reported 'r'~t disburemets and lniviuel traa~ati;

olr~i. io s review of coatrlbotiom 1131 tationsl u nd *
pos, tie demednecessaryr under the ci rcuetan~ee

to tb la.& of information relative to the receipt
sortie in-kind contribtieons, the Aundit staff's €oerv
compliance with the littitons and prohibitions on ee
wee imited.

Ut .. tp Findines and Recoin ndstions

&. iteuiuation of isbureents~

Sction 434(b)(S)(A) of Title 2 of the Untrod At
Code states that each report shall disclose the mama .4
of oea peison to whom an expndue in an agreet
value is excess of $200 witn ndtecledryesI
reo~tta9g .. nttee tO meet a candidate or em L iet

.P.. t lber with the date, amunt. and psrpo l

Our trview of disbuws omats was conducted. &f
N J,,1i~ rsul8ts of our teein indicated a N

requIiriag itesieaol were notI

c sdscuu reports.,I should be 8mae
r th Cuttee filed rnded r t.

b emesime_ c, orrected the errors n

The Audit staff reommends no further action on tis u

a. mtters Itoferred to the Office of Gonerll 5

Certain matters noted during the course of , :|
were referred to the Commission's Office of General C ,



][ ,as is w~e~pt of ler tter to Daniel 3. Cbwioet
-?tssum OorSont..e I! l

to C.S ~M I nonetheles ext., to respeed t o
La Awdit q4 .r lthough, duo to the .L.ae ae•

, Z havo the anm or finnmciatl i!! L

5ltm !!m taesee four issues.. 3(7 wife, athyrul , o
eddqa~ tho e of in-ki~nd contributions t:o the IPr a

C~s iiteb eaaeletteOr attached hertin. r
tiowa, wiLth th 2lmted *t8ff I ave aevla2blo to -

r rn dinsntation vitshregard to the in dm4 1, ....
ti pr #mi on th Comieei'Oe schedule. .....

VIs j lm uhitn my perssa finnucial dioe_;

(wI!
• hiesut reue Vo o twee

porsesel pW~ i

x ,nrequsttno n orntfor hc extnsieo p.se4
all .to €onc thIe oelLarig on on i
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SLae 29 loans (tota1ls, *129.613) wre d
sipen by the Candidates spoa n th --s .*
yes a sheck payable to and ondorsoa by Frank and4
is oat opinion that abooat evidac to the o s

logeatitens totl $136,612 uoq

ifi~t). Siee NUll 2114. Iabbitt fog resIondot.

Ir a separate questiosarises as to tho
and rightful titlen r equtable istorestre ti

" 1!ied te sake tho loans discussed ahovo. See II C.l
I (b)(1) and (3).

,. ~Fr oeaple, on October 31, 1990. the C.q
a $20,000 loan from the Candidate. If the nos-cegi

o checkitng account of Frank So and Cathy A. aigg. •
fund of at least *40.000. aasmiang o prior-trmh

" Orpoat acond t. tha at tlo $2@ ,

" .1 ds of th an oat a aeiablwea

O,,~ o h otar.i l r oaea

• ina fr'o the Cniate nwrao aoa

(19m - 1@ of theamt los repree, t

attribution.
Ssce~ the Audit staff did not have aco

n2tebak record for th oioprt
(asa an bas statements asd check registers) W!,

... iyts@fternns wee orporae..

petesl acout (* $,0 ), Cemilt tee ac___ .S
c ls bak of $100. :'



J~1
n.m.
.t9 l.ins

~ttbo
'a tip,,, ~snrntt a. a

v-K>

i4$

fl

a

*3110-

a hanhtwfltss so to why thts ~SLte'
*nnd ~ ~tflktte It*sVS.

- all bat ~nt

at-
tort
only)

as
the
the

a L~W*

Zt +

RI Ass

K

t

em

Q

-~

iL

++ +: , ol

' + ++ ' ..++ ++ + +:=+++ ++ ++*++ ,'+ +i



rerveleatmy peroenal funds. All otb
vh ~ ~ ~~*er .3~ o h mulg weto VW

jeint aount with mvlocathry.
of theoe loan represented personal
myself to the cai8gn.' e

k od on th Candidate's response the Andikdete rained tht Frandk and Cathy Riggs., Zinc. is a
corporetlee, doanghIeise as 'Duacan kJ~terPiNtse
Candidt.. is Prooidot. howewer, * h Candidate • 2
persoal f InastalI diacleoure& reports aro sot ouff I
odiroas our esoerns relate to Ins disuaa
Spectfically, honk Stt5Slts chliek io$*ot, ed
isformation for the .orrorate check ing :eeot and
checking accout., as wei1 as photocope fitue
three loans, were sot prvie. 'Therefore, it i*
determine the extent to which the Candidte's spoue e
exceeded the coutrtbution limitation, or to detersise
transfer of funds from the corporate account (to theE
checking account) preceded any loans made from the ps
checking account. .

It is the opinion of the Audit staff that
make an informed judgemest, the record requeted is-I
teport mrnst be obtained.

the Audit staff rcoaendethe Ofie of esoral Counsel. that this matter be

V. ) ~'
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eoeti Jkoe $1 O0hrt m1W ~IeWI
,et.vsl).

Zn its respone, the Comeittee submitted ciIMW 'toatrbutoeletters. Altho~gb each letter sao
and omose4 election contribut iens should ho atttr
0.8. Christeoeo .. ad *1,00 to melon ChZIstoaS,0.::.

to 0.3. Christemon! the eoeon~ivo portions resin*.L

ils t~,o heremii easoeetve costr bs

,vof s $30 refund ohec dated June 17, 101. |
to rence that a 'partial refund yes mailed to 1*m t
101. ia tbe amt of $590. The Comittee did o|
copy of the $5O0 refund check but provided a copy of
an PUC report Iteessin, the $500 refund on 2/22/J1. ...

Zt i* the opinion of the Audit staff that ma
€omtributions, totaling $3.040, hare not been reso| v4
remiftn, 10 eacessivo contribution appoears to h e
refunded. albeit net timly. .,-

th &edit staff rociuesds that this mtter
the Office of mralc Counsel.

2k
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og~ geooiv ory ocoe itia prbt.b h,

Setios lO0.74a)(2)(ili)(A) of TteI4 b
!Nq.1 SoegeliUOm stores that theen lO o

*t a chrg whi. vis en te dthe o 1 eadt .8

uld he rbasn oroh a the artio toe |
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r~ue i-lsd eatribvtkess, whch may hao or
I~eS~b o ros (mN &ttaelmmt #1) • Docuaosa .....,

l the cosattee, s protinp in-kind contributioas.i,
pait ineluded th cotbintot'5 ame, address,*q~i *
naeof seilw r, the dit*o adl slmut of the i-
snd a d..eripl~ of the service or good. From e!
abveo decstaitiml sd the CmSitt0e's dislmvel!
Adit stafi mee evral 4litiat relatioasiip
aad Servies ,e1portodl mnode avilable to e----"_i
occatiton an sam if emloir of @@oinl cos-tr

Ro.ilou of coiet ami aciilel Nigseblue ;,

a) or ezample, Oe contributor Ipr/
the useof copier sad facsiile machine for a pesti$. l
mnths, valued at $200 a month ($1,000 primary sd $t.
general). ?he Colmittee reported the coatributortg
name of employer as 'Self - Office Supply." It
copter and fcsiileo machine are owned blthe

ulic isliarontly owned sad/or ope rateby the
lncrpoii~, Iprohibited cestribution was made !

by th cemeittoe. Siaoe the Aud~it staff dos sot<
the bemise ostity. verificatios of its buslis

be "e. rahe,.

b) lo further illustrte, a coatri
Valker iSote the Ceo i th"s fri
30$) .pshrKbad 5., loein. Cboubty'ford t
$1,0. thrns Waveio oil Ybeb bo r e I,.
53oWtrtimi t toet .zgilleprthed a $3~lt~
cloiio i teml -oe alkewith hibseqoently *
employ as 'reoft -n Adticsiog', sub0equen ,t

amende iot rer a" iscse$1000 in- oli!
Walker. InS subeqe reporting period, the Co

a ~bt owed toet, spatrick sad loro$5.4

oter f_ billpard. Z th ste, t i
tietnick sa oo ivihe pi de ote use of3.41,
re""ittd goods/service v4 at $253.1 an hi ' 1

Comitee$k.4 l.RS4 - $3,000 in-kind).

!i!.-'.: "
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theCioeLn is Ratter Wader Review 3445. th
peflddecueaato in that S espining that It !/*
twit ttr th billboar8 at Issus. tin Caisies
%@ belieVeL that aeug violet Las of the Pederel fleetr

cq Ant of 1 1, .deLdd resulted as a .eseq..eejo . .
conriutinsfree the Walkers'.

€ 4 ~ ~irrst, vith repect to the inekknd costfl !

N% iron Rsort and Shberry Walter, it should be noted tatr *
comaission 4 address this issue in 353~ 3445. tin

-- did .utcee11 14 g'!!ittooe, use of 10 junior biliboarts ,
o week period as part of NUt 3445 and found no reason to '

thatteCommttee violated 2 U.S.C. IS 434(b) and 441st
CO Lo~ver, the Ceniaesion's detertuationa ppears to bani

oa the rwes noeived. Cowosl for th Commttee a

MAmd ne * sttd tt..

N ti taer h

, N 1 Is Depoet tO the Comssion that set
ievnt :part. the fdit Division will persue the

in-hind contribution reported as made by Sherry and d
ffior the rpose of 12' by 24' junior billboards. Accot4|

Off n *teaeel Cese 1 this footnote was expungedI
reiport that vat to the Committee.

te" in'ki4 4intlio reported as belay received I
- nd a fl fl. th Committee d d 4 sfo rt a debt *,

Sn loin a ttagpers valiko t heIaM
a 4' ) ued for tar wefs would coaetl $503.41. i

WI,-
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!i, n __ Mesel atipuava
tad~vi~se, r Ite to or at

S the tclkoss, Z waasm
: each costrlwtlon wea Iade d -

S oontributs.

1 trust tis viii e~p/a
pwroNmus uod b7 the cst

. asure the t0,llty of each
c,, otribtleso.

z ,. posilethat som of the *
• e~t trn individuals acting isn

,a. Eowver, hesed 0n the CoUmltte,
#$ble to maske such a deterainatlat

h a reult It Ise not known If the 8L
ftroe IsdlvlduaIls or corporate e

Srecommends that this
GomnsrA. owai.

&
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at w~~at i !..e cmltvtImteoe h89
i~i~t i' i-aso. el $*O0 wit~hin tle eicM

amy ).*v emtIl ifi the rPrtig couitto0elsbo'
topthor vith th date and aount of any such coq rl

eti~ 104oS~o) of litlo 11. ohe C .r4

.,_.i imotreetpiore to delivoI te th .

Durng, th review @5 Cittee reoeilts tg
identified 48 cetributions. totalling $C3t, that .
inoorrotly attrlbqited to onother indiviual..A t"
contributloo* wero mad by checks drawn on Joint b
aOcounts. * h Cmi tteo ottrtibutod the costrihetlui

imdtvidmsl miwlh fis sm l a e .e I

ttag *7.1W, were itmiled ei Sche1dle A of J

At th~ wi oam~wsa hi n tiIt

!it rOtNI to theo 12 itomisod nrt

ihvttgo/fie eAn Mmu dinemed w.

iiii ,: - ',: ,i
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2 U..C. 64 oI4I)(ak)
2 U.S.C. !5 4lbi
ii ... g 1*.vt.e)
11 C .3l. 5 0.~a 1

11 c.i.a. Z4.(.
11 C.VP.t. i.
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4io . F# th fttusl ad Lq~p1:" t ,--_- 4- La the Geserel
. eemrui datedI Octoh 30,

7,m~ ConseZ' s msaors
Gete 20, lu)3.

Alpptm e g pproplpcat@ etttcee¢ - _ La the General C
repest dated Octeber 20, lt.

CintsOlta~s I£liott, Ncoatld, 5J e!t
£, 5Whmein voted e8ffrumttvelY for th e

Mheums dl...ated.

aLJt t

.4,

0.

dm _ ,- . €

. . . .



*n n~ ... S4)74(af11p, i fLa + +

...-..- at s + am

fl telt tt . L .o+ 00. vhS
'+++++ -+Seth s... • n ... tb. 4n +ets fly... Wq,++

+' j "' + * .q ++ + a++

,++ ... + 4 t .. o - z e e~ e + + +++

m ,. - . . . . . , , . , ,
p, + +. + 

, +
"V



appeeuiaw in yoag rocor:/ ':

It you cannot asyr the fellewin rn st for
of dooeauents in full sfter exerciSia dodlon0 ..
the full isfornstion to dose aa tt Jo to~ i
indicate yor sebility to s r thm e reondr,
whtever n ra or kaovloego hq tso ee +
uaeasword portion ea doutesq ktyuddts
secure the ushkows iafornmtoS. i '

should yoe slats a priwtlege with rospeet to'

! requested by the follovi r t for re~duetios
decribe such Stoastn is .izz:? Betl!toprwi .~

tl justification for the clla. 3mch claim of privile p  ii

I mlspecify in detail all t~he gro-_nd8 on which it rests. .++. ,4

-- ~Yho following request for productie of do ' F

continui9g in austute so as to require you to file +
o respoaseeO or U n~t5 dit nte ceuree of this +

Sif jOs obti furthr or differeOt imforsation prio
dukn th fneeb of this ateor, Zacludo is a sp.

so~mlt t41 for L reast iafont. o no to your

0 I:. mflUift!

ST• so" baU mean th~e p.orca. to whoa this dii
iss~tes.ineudi~ag all officers. euloyee,e +

ator8 y thereof..,d + ..

"ems shl be deoed to isoldle both *i
plural. a..... use. sa astural perses Ipe

it*O, t. o4.tioe, orpetiien, c say other
u.~moa .or stity.

*sa l saothe on
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~g tb ftes aly forcosqoo--sast

*L,4 32,19, ~ I.,. h~tl9. 10..

U) J~tl 1, $SW~ ia~l418,, Set ialto

tsstrlftt @.iwyiS9thO hree ooset .l
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04* WW~ ttnfln *UPM* nt et afli. s
nt',. S s.,.C. S 4flte)(2).

1. I~
Wt Mt 161t* tha in.nt tbt - iSlilOst qg~

to .~ p~at. to n.n. tn r~fl n ~
tf<

)414M). A 1*010 ~$*rt *-

S&n~ M £~ t fltq*

~tflSt*$#b. ul~nq~ *
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K#M..l ed% AnZwM.g a pertia of ass.t.
Ma ~n. II C.zs, S $10.15. Minmnr, a
mtus~ae a,. ~ *zm taflna.t Is

*M tern. 1

.esscat., rn~ tfl. toMAto, *134,fl3.e*, si
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Dear Ir. Tha9:

SI em at a loire am to how to geopond to yOwr 1l4
l es . 19. tmiAo is one of several lette;..I
tO nrepeaitt ilvei of my o~ae~ln tlht up wifeiit

0rrour I p post of Si e bO* p9@t6Uiv * V.
Odove r 10v1 Year'SI hliday, Invesintltia

@ppertweltie ll h thl DOiS eomiam wal m. a0. a
heyIcltuaal ip no tarn to reeoned t th 'inst u

Mllbllydlaidbp malsl it Jwmt lasfere

Heap people travel rINg the hol lasym, leeS _ i

first of Cho pear t~o mil the letter? eseo mpl tp

aoreapri t a to rv mw thu~e rWOna e ua~ tW
owr rt 7  tt vl ace Inrine t oopea *1.,"

tre lsiOst, t tst of p-m1, lOett n • -d t ,

ol'uie th lew, saest~l tha vJs iyuIoE be
coum t I lth ommi bs rel remoieg fl~#iI
inu. I .Ie ma thoe, 9 w havel nelt ltlt~ *Iel
mftOI ass t befvlre the 11 tem Se'tm !
osmu tOGl Farhes.. s s uplaee"R

uldyou lbeS ui @S vos I the

rarn siono aR~i nd psIn~mal In o lt o sI

p ife nd trel tvlp. qsiudp
mss tly ef for lea roesll epts elalis

we.l ofmyl vt the law etwote ac tl sm
-- It ne In oh 1W.aW withou ItheIl
le nins toavisamm fredl eeto
I eldo plasai e o em



'4. ' / • • .' ." . ' ,

. . ... . i ." , " : .' " 7 , H

!~

* . - ,- A '~.

4~44~, ~ 44,1.

-. - , .7.

44. ' .

4 ,

"'4 "

. , ,.

.4 ,4'..,,,

Ai' .:  ; f .

/4:i
' -

t
I
'

4
' .

• i./,:i
,

... ., ... . ' . F ''j r

:l j -

• 5. ,'- ,. .



:?u-Ir
9g.3~
N.W.. ~ DC -

m~ - 4'+ ' , '<+ h #

Dma" Mr.

mdmz dk tues u

F n mlsss, auss4M lalr u at a1980 tbz!uo"81 S. iml. a Eatdd ts
.1.0we mna. 1 . +V. _

*lOl5.0.+ I, .......8S

m -

I-Sd Ar~

'UUR

us~
..+.f.lp+

,jI+++

S
I



.9

! . , .ii , , , ' : i,, ¢,. , ,; :

! i :, - , ::'  , ii i ,? ' ' i i !  i
. , , , ,- , b 

-

, •

. j ot • ,



4

-- I~lI I.u bees
be a a~py. .ini



I

thel m l . ,-. oss .. t 4 '

i -4 .. .

usmf~en~a. Iag leeteg , in.g p

• - ' ' .. . . mw '.5 ';'" ,

..;... .- ', ..., ; .

..,. .... "i:,,,-; i!



TV

'a3"',,

,., , i iJ : ' .;w S : ," i .A ,

- ; • >' " / ', -

, 42". t

at. ass.

as.. emn

ewe. -

-"U
954 vintage uwwW~ u
CaUheaM, *4fl
954 Vtmmtge flt~,
OalLt.aia, flat

-kV p

* - ~ 5 thorisatotae*,

Of ~*~ f wofshre"'i ....ee

- iStr a a 00sae Ieag
~aM fes L pt.M.oo.ant te pe va " Mf t

4'
S.....t , *

'4,4'

. ,

''4' 4-

r

L



Y" :, " 4 i, '

.~wg

~Nw Ct ~
a.

)

sAgmeg a ~ 1M. La ama ia. ..~ Stag ~
d~y Laa~~eg -. yin, W.smaii~ ~

*Sa. Ube 5s ~ binzlbeg ~ ~**~~atiOs. aM aekI~1e~.i to a. t~hBt tbq' ~a tb
WX!Zaamy bami ami .flA.LI .~i.

aDe~

Q54Q

10

Cl

, ., ,. ?v ;.4°'. .

- }

, ....... } i ;,:'



r4
"aft".

1.'. . ..

''9 -'.9ka S. r.: Qt .

vest . ,. ;' (

,-u

K : ¢s*i "i :  ": I

be. :,S e - . ,t,

.',. Ii:

''9 -

., { I- ,

e

frfw

24

Ui

t':t
'9< '9 4;

'"9

'r'- <'2

.4%.

Vt

4''.

1'9 ..

t9 '2'



I ' ! I . .. . . .. .

Jaanuary 10, 1q94

Gregory ft. Baker, AttorneyC/O Federal Ilection domission
Wshington, D.C. 20463 rrwu , ae....

Re: Subpoena and Order for tbe predJuetloc oft**documetation, in re: Prank Riggs for Coia e

Dear Sir:

This letter is in response to your letter and datedDecember 23, 1993, received by Me on January 3, 1 $ %ap en-'closed).

of my Fictitito usinas Name Statement. If I "

'1%

V

i i



wary to produce them (i.e. printing, copying, type~ i':

folding, binding, cutting, haiftoning, etc.) for whitobl *
paid. I also, according to our conversation of January 7, 1 i:
made two contributions of goods in the amount of $150.00 atl
$300.00. In going over my invoices, I see where I dst
$150.00 for a S1,079.S0 printing j ob. Please note that M:
discount does not mount to a contribution, but rather:
attributable to our preferred customer policy. Under this pe r i
which is common in the local printing industry, customrsW aN
encouraged to bring us their high-volume orders which -we ,
then able tO discount due to their higher profit maga., tk:
for the $300.00 contribution, I have no record of having
it, so I assume I most likely gifted one Of the CiniStteW*
orders to the campaign without having written an invoice. 1.
parently Kr. Riggs keeps better records than I do.

b) These goods and services originated from the company aset |I
Robert Ehiert DBA Copy Copy Xerox Printing. The Frank Riggs
Congress Comeittee was billed accordingly, and Copy Ce:p i
paid for the goods and services I provided, except a:, ..
above. ::i

c) As stated above, the goods and services originated Cro*. :
Ehiert DM Copy Copy Xerox Printing, a sole proprietor,. ::

d) No I di notreimbrse he buinessenti..forthe,
services provided, as the company was paid dirtectly tW;
Riggs Cimttee. '

2) Robert Eblert OBA Copy Copy Xerox Printing, a sole propriet

1510 Fourth St., Santa Rosa, CA 95404. ,i: i.:!

1) Neither I nor Copy Copy Xerox Printing reimbursed ti ,

Riggs fer Congress Comettee for any of the goods and i:

I proided
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the shaes~r o t oapit l stock, scrip, vlmebonds, 4ebent w. notes, trust ree' Psecurities, obligatlons, oheses In 5u~1:n andl
of IdebednsS o interest Issued or Created borpqorations, ,Joint stock companies, *yfndieates,*ciatlons, .tiwus, trusts or persons, public oror by the wwm~a ot the United States sfor by ay to.i governent, or by asy state,.

province, aniopallty or other political" subdiby any !£overe~ntal asency, and as outer thereoa4ld ezewcse all the rights, powers and privilecwnersi, 1Rm~uling[ the right to execute onsvot thereFn and to do a0 and all acts andnecessar or advisable tow the preseavat ion, pqImpovement and enhanement In value thereof.

To borrow or raise moneys 1"ow any of 1poses or the ororation and, from time to ti~mlimit as to amount, to draw, make, accept, endmOJU .and rOmi ssory notes, drafts, bi&ar wazt~, bonds, debentu res and otbe

dsass, * e scure the pae st any

mad 1*wtter aequirez, and to seir9~ tso od rother ob
ft ts coprte prpose.

' o pu$s reeMive, take by pl'nt,4e!ii$e c' beun. othewse, lease, or othrw°+ .... h24 I s, employ, use and otherwiseand with reti o personal property, or any intqtbhe J vheeyr situated, and to sell, conaO , t / ln~ . othl~erwise dispose of, no
1 g, al,- or aW of the corporation's pr
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by the General C~t -~ other law of Delawa~
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yag um frm the prsonal account. Also on Ray 3 4
lesa dwmeeV of a4,eSe was deparited.

.,2ere is suff iciest evidence on hand toa
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lean via direct corporate cheek, the appa.rent ce
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VimaU11, we recomead tht the beakt mak avmal*)#_
degmesNos, including loan agreements, collatea
ets.. supporting the nay 14, 1990 (deposit date) 1
of $*24.050.

It is the opinion of the Audit staff that all of t

documents necessary to complete this review were .
in the original subpoena, dated December 23, 199.t
understanding that modifications to the originals1u
agreed to by the parties involved and that addities4
will be made avail.able upon request. Should youh

restioss, please contact ?om Vurthen or Rick knltat
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teloan advanc (loan agreeflnts, co lateral cvi .
As port of the Rim1 for CongrISs response to the l
report, the Candideo mades available a U.S. Kouse 0o ..

year 1990. Within the liabilities section, tho
three bnessI loons and/or ines of cedit an i
loan on 2155 Sunertield Rd.. Santa Roas, CA, all 4
in the $15,001 to $10,000 range. th umrfiold ~'"n
appears to be held by Frank and Cathy Riggs, Inc. ( .. ".i,,
ownership). As a resurt, it appears that the ° .m
(of *24.500) relates to a business transaction of t
Cathy RItggs, Inc., as opposed to a personal loan (8 |

to hoCandidate. ?

On December 20, 1969, a $2,200 loan made f rom the parsotel

account. The bank did not submit the subpoenaed ~ t
relevant to the source of the $3,000 deposit.

0n October 30. 1990, a $10,000 loan made froeie , . .

account. Lthe bash subm4 tted copies of documents
the *10,0DO0 dopoait in question ( see Attachmet )i! ,i

it should be noted that for 2 loans, totaling
bank proevided copies of cheeks that were daposit 1

personal account prior to osch loan. hovre, the
to dark to read (ss Attac~mnt 3). i ii,.

the Candidate/Comitteoe has not disclosed the e p
$100 loan reported as made on August 21, 1969.

free the =-= r_'e__ @. discussed saos. -

-j/ the trm "'1MW 'M 8 is annotated on the
under '
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$1,5S00 CA CE (0309 ) ktbed *4/@3.*D

v~FmwY; •

1,7*0 CA CE ( 032) toWAe
1,000 CA CE (9415) tePAOS
3,500 CA CE (936991 toIM
3,400 CA CE (9407I!) to iA ei
21*00 CA CE (94*tS) to a
1,S0* CA CEK (0i41) toI c

3,400 CA CE (liS1) to VA o
2,000 CA CE (9515t) to IA eS

S,000 CA Cel (9553)) to Pea

Vua6 by the $5S,000 elsp os
Vuaded byr the $5,000 isp em

w$h oish beak tf *410, set

$1.11
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"-U," rLoan Advance $24,S0@ iiinto person81I Aount 4

$ 30@0 Depost ed into
Accouflt on 13/2t0in

$10,000 Deposi ted into
Account ont 10/30/90

uzL3GZILI

$1,3:00 Deposited into ?5rAccount on 0Ot/34,49

$13,5S00 Depoe tat tP
Acc@lt on 194/@t

m



S ! 
";  

" i'K ,i } . . ,

'EflcAoiLQ ~-

* ,

-tl , -'.."

So '~*..

Dear xR. Ulagt8

z vrttl. t r
29f~, tegi44uji
Sank ('tho saillj

£atoeaatem

decuan8at,

deteiralned Ucald our apea

•*Hey 14,
ew b3

.... ' ;. :'' . > . , .ii..A

4..,

:, . ., ,**.'

4 '

.;. /i.,

_o,. . : . . ., .



goqlloSt £ Isel but is not liied to elJe

the O1 0t .U&P and both sides ef the sup
!poeti :

oOctober 30, 1996. ' ~

gee~@t Lse d. bu is . Lmot limited to legible.

thqe Opt ILIsip n,, bk sides of the *uppetngWI9,

eheek (s).

~ls@ wehav deterninoed that t:he iank prod~cod

Please produce originals or 
,eilew~

., of these sheeks. 
..

r e of the foregoing transoctle oLC thOdocunenhstL~Se s e M tpesesaes 
n

&t does net esist. &lso, it neither originalSse Ie

sepieSs oa be pcured. please contact me presptif to

atC~artatiVB mrraneentS.

V@b i awrm ..e geLAnuld that this inf~oatiofl i being *e #

- as art e as a ianl being condcdb 
th

Co-i- a LR e ta e contl4enfltal ry •

3 e..e. , I4(S(h)a)thrfr 
aplies, That see

.i.h rOB seh rb 6 .1ivsiS on condvt

V~~t t to wie th av 6. t - on i ad.o wasfliO J

.dvioo4U t ew as .o,&e95t has be .... f I Ii

1* syO .. aOfsB LI vith an attorney and havo ast,

Sub~a*. Uwf.~iuar# .qai~dto 
su.bmit the

v~I% 26 daon s, yomst. r-_---e-i-.. ofts letter. *

Thshyufor youf eontinued 
€ooperationl Lu U&Lst!q

U oha eaaxo1.estiAes please contact me at (So)4

o's6 5. ne

Attorfnoy

Ii • .

ii
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aeon~tonl December 39,3
€ ... , tOnot limited to 3

request Snlde e but is not limited to oi!'

the deposit slip and both sides of the suppelt .

check (sJ).

Altso, we beve deterainled that the Sank prodeb ~.
illegible ndesl of the supporting checkde e rtalit!9i+
$1.300 depost, tO atccountcnwmber nme l- +

October 19). 19W pflease produce original or 3o
of those cheeks. +

r eah Of the foregoing transactions, if mhe
documentstfo des not exist, please state so and
it does not exist. AlSO. if neither originals SOt
copies can be procured, please contact me promp~tly ti".
altornative arrangeients." ..

You are remnded that this information is being

Coni~ssiom, tht the confidentiality prov~ +ia

3 .5.C. S a)(Ll)A) therefore applies !

141 + eaos wri tten cosn
withi r --j th nvestigation is made. ,

adJvised iii ch consent has been given in

lllll 7S !prearaionof your responses
sb o ! na.uar required to submit th

wihn2 e gyour receipt of this letter. '

thatnk y St~ your continued cooperation in

or (0) 219N..
- . + .

Sincerely, +

Attorney .
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++.+ ... Records ProducdL
: ++ +++ . +:: :with the Audit Of
i ' i++:+,+,,+++.....+, iggs for congress

;:i p~~l~*or requests of April 1,~~t

I% .+:+ semeat of expenses nr

ow +stth~ theCosonsub
"+++ .'+, U*f the Frank Riggs feot

N 'i :i~i" +i! iia.+~lg statements are ete4
+I I~lRight to Financial Prive

o+ at agencies are regmi
+:++- ... + Jems for costs that are !t
.:. ,# I directly icrd 1i

o the: . I beat prsuant t# + !

" .++:++ ~ll , accordiag to R!
.]: ,i ! ,respect to the biU

.... ,+:i otocopi@e and $)3.
. :.,, *110.90, not the *zili..

+i1! i respect to the bill b
" + ': % " * le will reimburse the
" r ++ Of hotocopies, for It I

)y eq+esed.thu

++. ,++++ ++ Sank a total of *4M .1+*++:++i l
,+ 14to you within 14+:*
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fro theoc prato accowt, for either tilo es e
len Or fOr moe tha the loam Namt slored *1Wi
aeoeut oen mseas dete a cbheek (beoa) w iuim t~m

doposit into the persosel ecoat em 4/VW. .. -,L,

N the sourOS Of • $2,O00 bao ssd es klpteehet 2 1 , wa
~a SiSo00 check received from the rst Nlte

o Znoareeee Co ay paal to frank ead Mb R*259W a otloNt bstveea venous-

SwreF qpit4 tat the ooee

qpn ie til sere of te *.,,  Is

we rnrporete fu oS

rreak sad Cath Rgs Inc. Is a 8

sgou. t ol~



t b th et w~ etate iaw...

& *1W loan made from the personal account was U
four checks dopsited into the persenal a#eust. I

cpis po~i are illegible. it's possible theeo
represent funds received from business entities aSee0e
Vrank and Cathy Riggs, Inc..

tw on.totazl *5 500.o m f the pr
yore preceded b three checks deposited itoeM .

account from tndivideas. Two chck epositm,
SO, 0O, were from one individual and mad payable
rank and Cathy 'rt*'s inc. or rank RiysM, inc., .
check ($623.50), s from an mndivda, we

:5.h -m lime is annotated "inentlwo,
wo vrds that are not clearly wuitten, bet

meos of real estate prefects.4/

one loan at $1,000 made from the personal acoWu~
preceded by a check deposited into the personal asom
business entity. the check, although payable to Prg
was from the type of entity normally 40131 businean!a
and Cathy Riggs, Inc., *i Dunam 3terpr ses. !bi'A
1.,000 wa drawn on the Redwood 3111 Seal Retate,
nme line is annotated but not legible. '

Gne leon at *2,4010 ne.e from the perotel
preoded bye c heok deposited into the prea

busness entity. the check in the 8amn of $3,4|
to Duncan 3ntorpeises, was drawn on the mocount ofi
PrOperties. i"!i

Loans appently fusnded with corporate reoeipb
totaling $19, 400 (see Attachment 3 ). /

4/ There are at loes 7 other checks from this Ithe o lims em each is annotated in the
theaitueoftransactions er reel

Cathy e S Wae trestment (Co.) ase a

roS 1963 to 19687 the Canditeo was vice pr
gssral maagr of Veale Invostmet Ptoport*1

-A.

9
q

1k
*1



tbe tw , ist.lUSI o?) on tsebksappt
Of *. D. Rts,  5Ike checks are endorsed by 0. 5
sad rash Rig,. econd) or 0. 5. tigsa (f rst~ a-d

(seond).
l:.~ D. ,aleo ppea5e have 9.6tos

personel acesat. preeded loans of $4,50
rospetAely. 5Ike nuoline on both ehecks hrom O. 4

asuetted 'Loan'l.

t isea ms pilon that the Cadidst@/Coa1tt* 0
sa te a4vidsa]ls mmde coutributioos in ezee C

iittion total!., at least $73,600 (see Attehia0nt

LOS33

O. 557 14, 19, a ,0,@ loan to the CoSi
£ ro th perssl coeut. Alsou ! J1 4 , 19W
edvmai ,g 4#4.$ wa ys credted to

i receivede fi se b
ink), -I |o e noe S, t (.

~ I. tese: seal etat

i ea ('Vel. 14 1 i3-94),tU

SSet cany e n.toe made .,ilabl* a W,.#,
Il Oseloste st +t

*i ft...Ntios. the

141. l0 tof 'relt ad

.saotated sn t
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•~ nov tigestod Sr. roponstVO to the ortlI1

We bv tyLevd th comnIttooS scolosrnt@

tho porLod jmuqt 1991 through 3.vonbor 1994. W59
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THE FOLLOWING MATERIAL IS BEING ADDED TO THE

PUBLIC FILE OF CLOSED HUR .3 S'., '

C~4



.. 4 'Firt Str64te |uite 200
wt C&Iifornia 94566

July 20, 1995

Winifred P. Riggs Morris

Petaluna, California 94952

RE: FEC Investigation NUR3038 COINFIDUWIAL

Dear Ms. Norris:

C4 The original transcript of your deposition inthis case taken July 14, 1995, will be held at our
office for your inspection and signing. If you do
not read and sign it within 30 days from the date of
this tetter, it can be used as if you had done so.

Upon receipt of any changes, we will enter them
in the original transcript before it is sent to the
FRC. (Please do not change the questions.)

If you have any questions, please ask your
attorney how to proceed.

C: Please phone us at (510)463-8831 to arrange a
mutually convenient appointment.

Sincerely yours,

J
GINA GLANTZ, CSR

cc: Original transcript
Carol A. Laham, Attorney at Law
Lorraine Elizabeth Raushenbush, Attorney at Law

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO
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DEPOSITION OF

WINIFtRD P. RIGGS NORRIS

July 14, 1995

25 IREPORTED BY: GINA GLANTZ, CSR# 9795
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Three-page document entitled
"Report of Receipts and
Disbursements"
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of copies of two checks, one
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one in the amount of $250
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check and deposit slip in the
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DEPOSITION OF WINIFR3D P. ft , ai

2

3 BE IT RENENBERED that pursuant to Subpoena,

4 and on Friday, July 14, 1995, commencing at 2t06 p.m.

5 thereof, at the United States Attorney's Office, Room

6 6850, 450 Golden Gate Avenue, San Francisco,

7 California, before me, GINA GLANTZ, a Certified

8 Shorthand Reporter, personally appeared

9 WINIFRED P, RIGGS NORRIS,

10 called as a witness in the above-entitled court and

-z 11 cause, produced on behalf of the Federal Election

01 12 Commission therein, who, having been first duly

13 sworn, was thereupon examined as a witness in said

14 action.co

15
APPEARANCES OF COUNSEL

16
For the Federal Election Commission

017
Office of General Counsel

18 Federal Election Commission
999 E Street, N.W., Room 419

19 Washington, D.C. 20463
BY: LORRAINE ELIZABETH RAUSHENBUSH

20 KENNETH E. KELLNER
JAMES S. PORTNOY

21 Attorneys at Law

22 For the Deponent:

23 Wiley, Rein & Fielding
1776 K Street, N.W.

24 Washington, D.C. 20006
BY: CAROL A. LAHAM, Attorney at Law

25
--- o000---

3
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having been svorn by the Certified Shorthand

Reporter, was examined and testified as follows$

TRE WITNESS: Yes.

RXAMINATION

BY MS. RAUSIRNBUSH: Let's begin.

Q. My name is Lorraine Raushenbush, and I'm an

attorney with the Federal Election Commission in the

Office of General Counsel. And this deposition is

being taken pursuant to a Federal Election Commission

subpoena issued in connection with an investigation

under 437(g) of the U.S. Code pursuant to Matter

Under Review 3838. The statute provides that the

confidentiality of this investigation must be

maintained until the commission closes its file. And

r you've already met Ken Kellner and Jim Portnoy,

attorneys for the Federal Election Commission.

Ms. Riggs, have you ever been deposed

before?

A. Yes.

Q. Can you tell me when that was?

A. I think it was in 1990.

Q. Can you tell me what it was regarding?

A. It was regarding the purchase of a horse.

Q. Can you tell me how you were involved?

4
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W- V

* 1 . h solblr .*t k. bozso zer.#.mn*d certain

2 things to me that weze 't true, and I sued that

3 person.

4 Q. Is that the only time you've ever been

5 deposed?

6 A. Yo.

7 Q. Nave you ever given any other sworn

* testimony?

9 A. No.

10 Q. Let me tell you a little bit about this

11 deposition. I'm going to ask you a series of

12 questions, and you can tell us what you know in

13 response to those questions. If you do not hear a

14 question, let me know, and I will repeat it. If you

15 don't understand a question, say so, and I'll

16 rephrase it. If you're guessing, let me know, or if

17 you don't know, let me know.

18 It is also important to recognize that the

19 court reporter can only record oral testimony. So if

20 you nod your head or talk with your hands, the court

21 reporter wor't be able to record your response.

22 Additionally, if you realize that an earlier answer

23 you gave was inaccurate or incomplete, say that you

24 want to correct or supplement your answer, and you'll

25 then be allowed to do so.

5
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q.

A.

Q.

A.

moved to

is_

it or not

Road unti

And how long have you lived at this address?

13 years.

And where did you live before that?

I own two properties side by side, and I

those properties 13 years ago. One address

and it's right next to, believe

, , so I lived at
1 I built a new house onto

is your current address?

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO

~1~t~>

C%%To

Do remember that we viii be -" the ro*ord

until I instruct the court reporter othervise. Do

you understand the instructions I've just given?

A. I think so.

Q. Please state your name and spell it.

A. Winifred P. Riggs Norris, and the first name

is W-i-n-i-f-r-o-d, middle initial P. for Patricia,

Riggs, R-i-g-g-s, and last name Norris, M-o-r-r-i-s.

Q. Is Riggs your maiden name?

A. Yes, it in.

Q. And Norris is your married name?

A. It was my married name.

Q. Was your married name?

A. Yes. My husband died in 1985.

Q. Can you tell me your home address?

I -- --- -I



Q , A.

2 Q- qM , I'm sorry.

3 Please state your telephone number and area

4 code.

5 A. Area code

6 Q. And your social security number?

7 A. J111 f

8 Q. Please state your occupation.

9 A. I am a certified public accountant, and I

10 breed horses.

11 Q. Who are you -- let's talk about the

12 certified public accountant. Who are you employed

13 by?

14 A. I'm self-employed as a sole proprietor.

15 Q. And the breeding horses, who employs you in

16 that occupation?

17 A. I'm self-employed as a sole proprietor there

18 too.

19 Q. And what is the name of the company that you

20 are a certified public accountant with?

21 A. Winifred P. Riggs, CPA.

22 Q. Is this company incorporated?

23 A. No.

24 Q. And the company that you breed horses with?

25 A. Well, I call it Win Arabians.

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO



Q0

A.

Q.

Is it incorporated?

go.

And are you represented by counsel here

1

3

4

5

6

7

1

9

10

11

12

13

14

i5

16

17

18

19

20

21

22

23

24

25

A. Yes.

Q. Please state your counsel's name.

A. Carol Laham.

Q. In preparing for this deposition, did you

discuss your testimony with anyone other than

counsel?

A. Discuss my testimony?

Q. Your possible testimony with anyone.

A. My possible testimony?

Q. Um-hum.

A. Yes.

Q. Who did you discuss it with?

A. My mother, and my father and my brother.

Q. When you were discussing your testimony with

your mother, what did you discuss?

A. I just discussed with her that I was very

upset about being subpoenaed and being drawn into all

of this.

Q. When did you discuss this with your mother?

A. Over the last few months ai"^- n &, .

the subpoena. I don't remember when we received it.

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO
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1 Q. Did you discuss with your mother aby course

2 of action that you are going to take in response to

3 the subpoena?

4 A. Other than to respond to it fully. I mean,

5 yes; I guess that's yes.

6 Q. When you discussed your testimony with your

7 father, what did you discuss?

S A. The same thing.

9 Q. Did your father give you any advice?

10 A. No.

9P 11 Q. Did your father -- Did you discuss a course

12 of action with regard to appearing for this

13 deposition?

14 A. Other than responding to it fully and --

15 no. I don't know what you mean by *course of

16 action."

17 Q. Did you discuss with your father events that

18 had taken place back in 1990, which were the subject

19 of the subpoena?

20 MS. LAHAM: What subpoena are you talking

21 about?

22 MS. RAUSHENBUSH: I'm talking about the

23 subpoena to appear for the deposition today.

24 MS. LAHAM: To --

25 MS. RAUSHENBUSH: To Winifred, right.

9
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1 Tag W2T?88t a discuiW the fact that Z

2 had lent my brother 0 1afpersonally.

3 NS. RAUSBEBUSU: 0. Was anybody else

4 present when you were discussing this with your

5 father?

6 A. I'm trying to remember. We -- I believe 1

7 spoke to my father on the phone, and then we all

8 spoke about it when we were together, my brother, my

9 mother and I.

10 Q. When you were speaking with your brother

11 about it, what did your brother say?

12 A. I told him the same thing I told my parents,

13 that I was very upset about receiving the subpoena,

14 and he said that -- he apologized to me for me having

15 to be a part of this and said that he had done the

16 best that he could do for a first-time campaign, a

17 mom-and-pop campaign.

18 Q. Did he suggest to you a course of action

19 with regards to the deposition? Did you discuss your

20 possible testimony?

21 A. We knew that I was going to have to come in

22 and talk, yes, but no course of action.

23 Q. Anything more specific than that?

24 A. No.

25 Q. Did you review any documents in preparation

10
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1 Lor your testimony here today?

2

3'

4

5

6

7

S

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

the

is,

Q.

A.

Q.

to the

A.

Q.

A.

Q.

subpoen

A.

came as

Q.

had gon

A. Not from my point of view, but in reading

subpoena, looking at what the FEC's point of view

yes.

Q. And that upset you.

For the record, tell me what your

relationship is to Frank.

A. Be's my brother.

Q. Do you have any other brothers and sisters?

A. Yes.

Q. Can you tell me who they are?

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO

A. Did I review?

Ur-hum.

Yes I guess I provided those.

The documents that you provided in response

subpoena?

Yes.

Anything else? Any other documents?

Oh, no.

Why were you upset when you received the

a from us towards the end of May?

Well, I've never been subpoenaed before. I

a complete and total shock.

Were you concerned that something illegal

e on?

r

0

3)
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17
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20

21

22

23

24

25
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a. I have two other brothers, a brother Robert

and a brother Gary, and you asked me about -- I have

a sister Carrie.

Q. You have a sister Carrie. And where do they

live?

A. My brother Robert lives in San Diego, and my

brother Gary currently resides with my mom and dad,

and my brother -- my sister Carrie lives in Petaluma.

Q. Do you do any business with any members of

your family?

A. No.

Q. And what is your relationship to Cathy

Riggs?

A. She's my sister-in-law, Frank's wife.

Q. Would you say you guys are close?

A. Fairly close.

Q. Have you ever done or been in any business

with Cathy?

A. I was their accountant for a while, but I've

never been in business with them.

Q. When were you their accountant?

A. At least ten years ago.

Q. And was this -- were you an accountant for

their business or . . .

A. I believe I did their personal returns only.

11 7" 77111 :, 7 17"717
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Lf)

0

Q. Their tax returns?

A. Yes.

Q. Is that what youtr. speaking of?

A. Yes.

Q. Did you do their tax returns for their

business?

A. I think he had a partnership with someone

else at that time, and I did those partnership

returns as well.

Q. Do you remember what the partnership was

called?

A. No, I don't.

Q. And what is your relationship to G.D. Riggs?

A. Oh, George is my father.

Q. Have you ever been in any business with

George Riggs?

A. No.

Q. Are you familiar with Frank and Cathy Riggs,

Inc., their business?

A. No.

Q. Have you heard of Duncan Enterprises?

A. Yes.

Q. And what does Duncan Enterprises do?

A. I think that was the business that he set up

where he was involved in investing in properties. I



1 do not know a lot about it, thoub.

2 Q. Would it be fair to say it's a real e*tate

3 company? Is that what --

4 A. Yes.

5 Q. -- what you're saying?

6 A. Yes.

7 Q. But there's a company called Frank and Cathy

8 Riggs, Incorporated. You haven't heard of that is

9 what you're saying?

10 A. No.

11 Q. And for Duncan Enterprises, to the best of

12 your knowledge, who runs that business?

13 A. My brother.

14 Q. Is his wife Cathy involved in the business?

15 A. I'm not sure.

16 Q. Do you know how long they've had the

17 business?

18 A. No.

19 Q. To the best of your knowledge, do they have

20 any other businesses?

21 A. I'm not aware of any others.

22 Q. Do you know whether anybody else works for

23 them? I'm speaking of not Congressman Riggs. I'm

24 speaking of Frank Riggs in connection with Duncan

25 Enterprises. Do you know whether anybody else works

14
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for him?1

2

3

4
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A. No, I don't.

Q. Have you ever used their real estate coapany

for any business transactions?

A. When my husband died in 1985, he had some

small apartment buildings that he owned, and my

brother helped me with finding someone to manage

those properties during the estate period of time.

And I do not remember if he did that through Duncan

Enterprises or not. I really don't.

Q. That's the only time you can recall. Do you

recall any other members of your family doing

business with Duncan Enterprises?

A. No.

Q. When did you first become aware that your

brother was running for Congress?

A. I guess in 1989.

Q. Did you discuss with him how he was going to

run his campaign?

A. I don't know what you mean by that

question. Run his campaign?

Q. How he was going to set up his campaign.

A. I guess, yes.

Q. And what kind of things did you discuss?

A. I don't remember. We discussed that he was

co



I going to run. I guess we discuesd'Ap would o4

2 certain things, but I --

3 Q. Who would do certain things on the

4 committees?

5 A. Yes. Yes.

6 Q. Were you involved in the committee?

7 A. He asked me to be the treasurer, and I was

8 the treasurer for a while.

9 Q. When were you the treasurer?

ao 10 A. I think that I -- in July of '89 I became

11 the treasurer then, and I resigned in early 1990,

12 January of 1990.

13 Q. And who took over your position as treasurer

14 in January of 1990?

15 A. I don't remember.

16 Q. Could it have been Daniel Christenson?

CD 17 A. I know that name. I know he was involved in
18 the campaign as treasurer.

19 Q. What were your duties?

20 A. I really don't remember everything that I

21 did. I remember that I was in the process of getting

22 the information from the FEC to learn about all the

23 rules and everything that I should know about being

24 treasurer, and I remember getting that information.

25 I remember reading or -- I just remember actually

16
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Setting it, and I remneaber that we went -- there were

several fund-raisers where I was responsible for

making sure all of that ran smoothly, and that was

all that I remember doing. It was just through the

primaries. I don't remember a lot going on at that

time.

Q. So you left as treasurer about a month after

the primary election; would that be fair to say -- or

actually, I suppose it would be two months, then, if

it was January.

A. (Witness nodding head.)

MS. LAIAM: 1990. Are you saying the

primary was in --

THE WITNESS: November of '89, right.

MS. LADAK: No. I think you've got the

dates confused.

MS. RAUSHENBUSH: I'm sorry.

Q. Tell me once more. When were you the

treasurer?

A. I was the treasurer July of '89 through

January of 1990.

Q. Was there an election during that time?

A. I don't remember.

Q. Who else was working with you on the

campaign? Any members of your family?

(
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A* I know that eathy was d iej* t,%4t a~tUal

bookkeeping, as I recall. And, I'm sorry, what Was

the question again?

Q. What members of your family were involved in

working on the campaign?

A. I think my sister was involved at some

point, but I'm not sure when she became involved.

She was involved with the campaign on a daily basis

working.

Q. This is your sister Carrie?

A. Yes.

Q. Do you know what Carrie's address is,

offhand?

A. No, I don't.

Q. Maybe we can get that from you later.

A. (Witness nodding head.)

Q. Do you know -- what was Carrie doing on a

day-to-day basis?

A. I'm not really sure.

Q. Cathy Riggs was the bookkeeper?

A. Yes.

Q. And what did that entail?

A. I'm assuming it entailed making bank

deposits and writing checks for whatever the campaign

expenditures were.

18
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1 Q. An treasurer, did you re~rd 0atibutions

2 that came into the campaign headfuartwrs?

3 A. Cathy did that.

4 Q. Cathy did that. Did you do any

5 fund-raising?

6 A. Other than attending some, no.

7 Q. Tell me more about Win Arabians. Now is it

8 set up? How is your company set up?

9 A. It's a sole proprietor and --

10 Q. What does it do?

11 A. I raise and -- well, I breed Arabian horses,

12 and I raise them, show them, breed them.

13 Q. Do you have a separate account for Win

14 Arabians?

15 A. Yes.

16 Q. Do you have a separate bank account for your

17 business as a CPA?

18 A. Yes.Ck.
19 Q. Can you tell me what bank the business --

20 the Win Arabians is on?

21 A. I think they're both with West America. I

22 mean, they are now, so I think they were then.

23 Q. They were in 1990?

24 A. Yes, West America Bank.

* 25 MS. LAHAM: Can we go off the record?

19
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I

I K8. IAU8BRNBUSU: Sure.

2 (Off the record at 2s26 p.m.)

3 (Back on the record at 2:28 p.m.)

4 MS. RAUSHENBUSH: Let's go back on the

5 record.

6 THE WITNESS: I realized that there was no

7 primary election between July of '89 and January of

8 1990 vhen I was the treasurer. And during that time,

9 I really was just a figurehead treasurer.

10 MS. RAUSHENBUSH: Q. And why did you

11 resign?

12 A. I found that to do it right, to learn all of

13 the rules, to be responsible for everything that was

10 14 coming, that I simply didn't have the time with my

15 practice and my horses.

16 Q. Was your brother disappointed that you

17 resigned?

18 A. Yes.

19 MS. RAUSHENBUSH: Let the record reflect

20 that I am now handing the court reporter Federal

21 Election Commission Exhibit 8 (sic). It is a copy of

22 the Frank Riggs for Congress FEC Report of Receipts

23 and Disbursements dated October 15th, 1990, on the

24 portion --

25 (Off-the-record discussion.)

20
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1 MS. RAVSONf~ tB tahibit 1.

2 (Whereupon, FUC Rxhibit I was

3 marked for identification.)

4 MS. RAUSBRUBUSE: Q. Turn to the third page

5 and you will see a list of contributions from

6 Winifred Riggs down there at the bottom. Can you see

7 that?

8 A. Yes.

9 Q. On August 28th, 1990, for 750. Do you

10 remember making that contribution to the committee,

11 Ms. Riggs?

12 A. I did not remember it; however, I found it

13 after I received the subpoena.

14 Q. Was this a loan or a contribution to theco

15 campaign?

16 A. This check was written to Frank Riggs for

17 Congress and was a contribution to the campaign.

18 MS. RAUSHENBUSH: Let the record reflect
C,'

19 that I am now handing the court reporter Exhibit 2.

20 This is FEC exhibit -- let me make sure I've got the

21 same one -- a copy of Check Number 108, dated October

22 31st, 1990, on San Francisco Federal account number

23 j This is a $250 check made payable to

24 Frank Riggs for Congress from the account of Winifred

25 Riggs Morris.

21
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marked for identitAation )

3 MS. RAUBBUBUSi Q. Thisewas *pproxiuately

4 four days before the election. Was this a

5 contribution to your brother's campaign also?

6 MS. LANAN: Which election, to be specific?

7 MS. RAUSBNBDSH: We are in '90, I believe.

S MS. LAANt So you're talking about the

9 general election?

10 MS. RAUSHNBUSH: Yes, we are talking about

11 the general election.

12 MS. LAHAM: So you're saying the general

13 election was on November 3, 1990?

14 MS. RAUSHBNBUSB: I believe it was onco
15 November 4th, but I'm not quite sure. Did I miss my

16 dates?

C 17 MS. LAHAM: No, you're just counting

18 differently than I am.

19 MR. KELLNER: In any event, it was the

20 election held in November.

21 MS. RAUSHENBUSH: Q. Was this a

22 contribution to your brother's campaign also?

23 A. The $250 check, yes, it was.

24 Q. Did anyone explain to you the election laws

25 regarding the contribution limits?

22
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A. I don't remember.

Q. Do you remember anything about th

fund-raiser?

A. I'm trying to remember now. I kn

to several of them where they had guest up

I attended.

Q. And you wrote these checks at the

fund-raisers?

A. I don't remember.

MS. RAUSHENBUSH: Let the record

e

ow I went

eakers, and

reflect

23
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A. I was avare that the litait was-& tbvand

dollars for the general election.

Q. So you understood that by oontributing 7,50

on August 29th, 1990, and contributing 250 on October

31st, 1990, you had reached your thousand dollar

limit?

A. Yes.

Q. Do you remember who asked you for those

contributions?

A. No.

Q. Did somebody call you or ask you in person?

A. I don't remember. It might have been.

There was a fund-raiser.

Q. Was there a fund-raiser for the check for

750?

to

'C

0N



I that I &u handing the court reporter a domUsent to be

2 -"rkod FPC Bxhibit 3, a copy of Check Number 109.

3 Thin is drawn on San Francisco Federal account

4 U, dated October 31st, 1990, in the amount

5 of $20,000. This check is made out to Cathy Riggs

6 and signed by Winifred Riggs Norris.

7 (Whereupon, FEC Exhibit 3 was

* marked for identification.)

9 MS. RAUSBEZBUSH: Q. Would you look at this

10 document marked Exhibit 3 and tell me whether you've

11 seen it before?

12 A. Is this a copy of the original check?

13 Q. Do you recognize that as a copy of the

14 original check?

15 A. I think it is, yes.

16 Q. And did you write that check?

17 A. Yes.

18 Q. And why did you write that check?

19 A. Frank asked me for a loan.

20 Q. When did he ask you for this loan?

21 A. I don't remember exactly.

22 Q. Can you approximate when he did?

23 A. I think it was right around the time I wrote

24 the check.

25 Q. Do you recall where you were when he asked

24
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2 you?

2 A, 3o.

3 Q. can you tell ae precisely, what did ?tank

4 say when he asked you for the loan?

5 A. All I remember is that he said that they

6 needed the money, and that they were way behind in

7 paying their personal bills.

S Q. Did he say more specifically why he needed

9 the money?

10 A. That's -- what I just said is what I

11 remembered that he said.

12 Q. What kind of personal bills do you think he

13 was talking about?i14 A. I assumed at the time mortgage payments,co
15 payments on other properties.

16 Q. Properties for real estate purposes, for his

C17 business purposes?

18 A. I'm really not sure.

19 Q. Were you aware that Frank was contributing

20 or loaning a lot of money to his campaign?

21 A. Not at that time.

22 Q.Did he ever discuss with you that he needed

23 money for the campaign?

24 A. Not that I recall.

*25 0. Can you tell me where you got the funds to

25
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1 make this loan of $20,000?

2 A. This check is written off a home equity line

3 of credit that I have. And what I remember doig is

4 closing out a CD that I had at the bank.

5 Q. I want to refer back to Ixhibit 2. Is this

6 the line of credit that you're speaking of here?

7 A. Yes.

8 Q. Were you extending yourself pretty far to

9 lend this $20,000 to your brother?

cO 10 A. No.

11 Q. Why did you lend the money?

01 12 A. Because he said he needed it, and I've lent

13 him money in the past when he said he needed it.

14 Q. Did you know it was for his campaign?

15 A. No, I did not.

Tr 16 Q. When have you lent him money in the past?

17 A. It was after my husband died. I think it

18 was in 1986 or 1987 or both of those years.

19 Q. And did he say what he needed the money for

20 then?

21 A. No.

22 Q. Did he repay you those loans then?

23 A. Yes.

24 Q. If you had known that the loan was going to

25 the campaign account, would you still have made that

I.
26
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£loan?

2 MS. LAAMAs I object to that question. nut

3 I will let my client answer it.

4 THE WITNESS: If I had known, but I didnet

5 know.

6 MS. RAUSHENBUSH: Q. Can you say that if

7 can you say whether, if you had known --

a MS. LAHAR: You're asking her to speculate

9 about something she did not know at the time.

10 MS. RAUSHENBUSH: Q. Do you have any idea

"0 11 whether you would have contributed the money had you

12 known it was going to the campaign?

* 13 A. I didn't know that it was going or -- what I

14 did -- my brother said that he needed the money, and

1 15 as I had done in the past, if I had the money to lend

16 him, I wrote out a check. And I had done that in the

C 17 past. I have lent almost every one of my family

18 members money in the same way. They've come to me.

19 They said they needed the money. I've never asked

20 them for details. It was only enough that they said

21 they needed the money, and if I had it, I wrote out a

22 check as soon I possibly could after they asked me

23 for the money.

24 Q. Can you provide us with some documentation

25 about some previous loans that you made to your

27
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I brother?

2 1 A., If I still haves the old records, I could

3 find canceled checks.

4 Q, Okay,

5 A. That*s a long time ago.

6 Q. I understand. Can you provide us with

7 documentation of how you were repaid for these loans

8 also?

9 A. If I can find the bank statements, I could

010 probably show you the deposit of the loan being .

11 out I never asked any of my family members that I

12 lent money to -- but I never asked them to sign any.13 formal promissory notes. I did it on their word

C 14 alone. That was good enough for me.

15 Q. Was there any understanding as to when you

16 would get paid back?

17 A. There was an understanding when I would get

18 paid back. I don't remember how soon.

19 Q. Approximately how soon; do you remember?

20 A. I think -- my understanding, to the best of

21 my memory, I think I understood I would be paid back

22 within a year of giving the loan.

23 Q. Do you know how your brother was paying you

24 back $20,000?

* 25 A. I can't remember at this point.
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1 0. Did he tell you how he was going to be able

2 to pay you back $20,000?

3 A. I can't remember.

4 MS. RAUSHZNBUH: Let the record reflect

5 that I am now handing the court reporter a document

6 to be marked FEC Exhibit 4, a copy of Check Number

7 0594. It's drawn on a West America Bank account for

8 $5,000 made to the order of Cathy Riggs and signed by

9 Winifred P. Riggs. The check is dated November 2nd,

10 1990, apparently two days before the election.

11 (Whereupon, FEC Exhibit 4 was

12 marked for identification.)

13 MS. RAUSHENBUSH: Q. Ms. Riggs, would you

14 please look at that document marked as Exhibit 4 and

r- 15 tell me whether you've ever seen it before.

16 A. Yes, I have.

17 Q. Did you provide that to us in response to

18 the subpoena?

19 A. Yes.

20 Q. Ms. Riggs, did you write that check?

21 A. Yes.

22 Q. On the memo line of Exhibit 4 it says

23 "loan." Was this a loan?

24 A. Yes.

25 Q. Did your brother ask you to lend him money

29
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A again?

2 A. Tes.

3 Q. Do you recall when?

4 A* NO*

5 Q. Do you recall where he asked you to lend -

6 where he was when he asked you to lend him the money?

7 A. No.

$ Q. Exhibit 3 reveals that the check for $20,000

9 was written on October 31st, and this check was

10 written on November 2nd. Did he make -- in those

11 three or four days, did he make a subsequent request

0%12 for a loan?

13 A. I think he must have.yOO1  4  Q. Did he tell you what it was going to be used

:V,15 for?

16 A. All I recall that he said was that he needed

17 it. That he needed it.

18 Q. Did he say what he needed it for?

19 A. I only remember them saying that they were

20 way behind in paying their bills.

21 Q. Did they say which bills they were behind on

22 paying?

23 A. What I can remember is that they were

24 personal bills.

* 25 Q.And can you remember what kind of personal

30
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24

25

loan?

A. I don't remember. We may have talked as I
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bills they were?

A. No.

Q. Can you be more specific?

A. No, because that's all he said, and I did

not ask him for any more details than that.

Q. You made the -- I'm referring to Dxhibit 3.

You made this check for $20,000 out to Cathy Riggs.

Was there a reason you made this check out to Cathy

Riggs?

A. As I remember, I handed Cathy both of these

checks, and they asked me to write it out to Cathy,

because she was going to take it and deposit it into

their personal account.

Q. Did you give both these checks -- excuse me,

both of these checks to Frank and Cathy at the same

time?

A. I don't remember. I did not see my brother

a lot at that time because he was so busy.

Q. Did you give the check directly to Cathy?

A. I think I did, yes.

Q. The $20,000 check directly to Cathy?

A. I think so, yes.

Q. Did you speak to Cathy separately about the

C11-



I handed her these checks because I wrote them out to

2 her.

3 Q. Do you recall her saying anything more

4 specific about why she needed the loan or why they

5 needed the loan?

6 A. no.

7 Q. Did you know that Cathy was going to deposit

8 the check in their personal account?

9 A. She told me she was going to deposit those,

10 both of those checks into their personal account.

II Q. Did either Frank or Cathy ask you

OK 12 specifically to make out the check to Cathy Riggs?. 13 A. I don't remember. I don't think so.

14 Although, perhaps she asked me to because I was

15 handing them to her, and she was going to take them

16 to their bank and put it in their personal account.

17 Q. Did either Frank or Cathy say that they were

18 going to deposit it into their personal account?

19 A. Cathy said she was.

20 Q. Did you ask them what account they were

21 going to deposit it into?

22 A. No.

23 Q. How did the discussion come up of what

24 account the money was going to go into?

25 A. I think she asked me to write the check out

32
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I to her that way, and the reason I recall was beoaee

2 she was -- she herself was going to go and take it

3 and deposit it into their personal account.

4 Q. Savs you been repaid the amount of the

5 $20,000 loan?

6 A. Yes, I have.

7 Q. And when was that?

a A. It was in July of 1991. I believe I have --

9 Q. In this the exhibit that you handed me just

,n 10 before we began? Is this in reference to that

11 repayment?

12 A. Yes.

13 MS. RAUSHNEBUSH: Let the record reflect --

14 will the court reporter mark this Exhibit No. 5? It

, 15 appears to be a copy of a handwritten notation that

1q,16 says 0$20,000 deposited on 7-24-91."

C 17 (Whereupon, FEC Exhibit 5 was

18 marked for identification.)

19 MS. RAUSHENBUSH: Q. Can you tell me where

20 this was written? I see a copy of something. I

21 don't see what it's written on.

22 A. I found a note to myself, and that's a copy

23 of that.

24 Q. And where did you find that note?

25 A. In a folder where I had some of these other

33
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NO

N%co

documents, copies of these other 0o"tents.

Q. How did you get paid the $20p0007

A. My father paid me back on behalf of my

brother because I needed the money.

Q. Do you have the check that your father gave

you?

A. I cannot find copies.

Q. Can you provide us with a bank statement

that might show us the deposit?

A. Oh, yes, yes. I think I can find that.

Q. And did you deposit this into your personal

account?

A. Yes.

Q. I want to go back to Exhibit 4 for one

second. This $5,000 loan was written on Win

Arabians?

A. Yes.

Q. Thatls your business with breeding horses?

A. It's a -- it really is a personal account,

and I pay for some of my horse expenses out of that

account. So when I go to the feed store, it says

"Win Arabians."

Q. And the other check was written out of what

account, your CPA account or . . .

A. The other check was written --

34



1 Q. V3 refering to the $20,000 check.

2 A. It's a line of credit. It's a home equity

3 line of credit where you can write checks.

4 Q. And why did you write the $5,000 check on

5 the Win Arabians account?

6 A. I closed out one of my savings accounts that

7 I had, and I deposited that money into this personal

8 account,

9 Q. In order to be able to write the check for

10 $5,000 to Frank?

11 A. I think so, yes; I think that's what I did.

12 Q. So you closed a savings account in order to

13 make the loan of $5,000?

co 14 A. To make the total, yes.

1,. 15 Q. The total of $25,000 to your brother?

16 A. Yes.
17 Q. You had no agreements with Frank and Cathy

18 as to when the loans would be repaid?

19 A. No.

20 Q. Did you have a general understanding of how

21 the loans would be repaid?

22 A. My understanding was that they would be paid

23 back, I think within the next year, or sooner, I think.

24 (Off-the-record discussion between the

25 witness and her counsel.)
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,s. LARAMs Let's go off the record for a

* minute.

S (Off the record at 2t50 p.m.)

4 (Back on the record at 2:51 p.m.)

5 MS. RAUSHEUBUSH: All right, let the record

6 reflect I am now handing the court reporter a

7 document to be marked FRC Exhibit 5.

* MS. LAHAR: 6, I believe.

9 MS. RAUSHNBUSH: I'm sorry, 6. It's a copy

c10 of two checks written to Winifred Riggs. The bottom

11 check is dated March 7th, 1991, and it's number

12 0109. It appears to be written on the House of

.13 Representatives account of Frank D. Riggs in the

co 14 amount of $3,400 and signed by Frank Riggs.

Pd 15 (Whereupon, FEC Exhibit 6 was

16 marked for identification.)

17 MS. RAUSHENBUSH: Q. Ms. Riggs, would you

18 please look at this document marked Exhibit 6 and

19 tell me whether you've seen it before.

20 A. Yes, I provided a copy of it.

21 Q. Was this the first repayment check you

22 received?

23 A. Yes.

24 Q. And was this a repayment specifically for

25 the $20,000 loan or the $5,000 loan?
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1 A. I think it was a partial payment on all of

2 it, on both of them.

3 Q. Do you know why the amount was $3,400?

4 A. go.

5 Q. Did you receive any letters or documentation

6 from Frank in addition to this check?

7 A. No.

a Q. Did he explain to you when the next check

9 was going to come or that this was --

10 A. I think they told me at the time that they

11 were hoping to pay all of it off within the next

12 month or two.

13 Q. And when you say "they, was that Frank or

CC>14 was that Cathy or --

15 A. It was both of them.

16 Q. At separate times they talked to you?
17 A. Oh, you mean as far as -- I don't really

18 remember. I say that because I also provided you

19 with a copy of a note --

20 Q. Right.

21 A. -- that I wrote to them. And at the time in

22 the note I said that you -- I said to them that they

23 had said to me that they would -- that they had said

24 to me that they hoped to pay me off. I don't

25 remember that, but I found the note.

37

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO



/N.RA8U8BS28 Moll# this would So** tbo

2 &Lae to introduce that.

3 I'm now handing the court reporter PSC

4 Bxhibit 7, and I'm going to put the copy in front of

5 you.

6 (Whereupon, FZC Exhibit 7 was

7 marked for identification.)

$ MS. RAUSBBNBUSHs Q. No. Riggs, did you

9 write this letter?

0 10 A. Yes.

11 Q. Could you summarize the contents of that

12 letter for me?

13 MS. LAHAN: I would prefer if she just read

14 it into the record. It's easier.

4 15 MR. KELLUIR: We can do that.

V 16 MR. PORTNOY: That's fine.

17 THE WITNBSS: It says:

18 "Dear Cathy, thank you for my birthday

19 present. I appreciate you remembering.

20 When I received a check from you written

21 on March 7th of '91, you thought you

22 would be able to pay back the remainder

23 of my loan to you and Frank in April. To

24 date, I've heard nothing. As soon as. 25 possible I need to file some financial

38
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statements, so I need to know when you'll

be paying 30 back. Please let me kaow so

I can make my plans. Thanks, Winnie.'

MS. RAUSNEWBUSEt Q. What financial

statements did you have to file?

A. I was getting ready to build a home, and I

needed the money to do that, or at least -- I needs

the money to do that.

Q. Can you tell me what this says right up

here? I know it's garbled.

A. I'm not sure. Something about -- it says,

"Dad, they -- ' in that 01200 and zero income since

January'?

Q. Do you know what that means?

A. No. I can't remember.

Q. Is this your writing?

A. Yes.

Q. And you don't remember what that was in

reference to?

A. No, I don't. I saw that there too, and I

don't --

Q. Would the twelve fifty be in reference to an

amount of money?

A. I don't know.

Q. I want to refer back to Exhibit 6, to the

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO
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41 *SO00 loanm that was dated on p4eA)er loth, 1991t
2 for $s,000.

3 US. LAIAK: You don't mean the $5,000 loan.

4 You're talking about Zxhibit 6?

5 US. RAUSBRNDUSHt Oho I'm sorry, what

6 exhibit number is -- these are the loans that --

7 38. LAHA: These are the checks to Winifred

S from --

9 MS. RAUSRNBUUSH: Right, that's what I'm

C4 10 referring to, and this is Ixhibit 6, isn't it?

12 MS. LANAKt Um-hum.

12 US. RAUSENIDUSHt I'm referring to this

13 check, then. It's 4831. It's dated September 18th,

co 14 1991, for $5,000, and this is drawn on Sonoma

15 National Bank account number ItIa made out

16 to Winifred Riggs and signed by Cathy Riggs.

17 Q. Can you identify this document?

18 A. Yes.

19 Q. Was this check a partial repayment for

20 either the $20,000 loan made on October 31st, 1990,

21 or the $5,000 check made out to Cathy on November

22 2nd, 1990?

23 A. Yes. Yes.

24 Q. Was it for either one of the loans

*0 25 specifically?
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1 A. I think it wan pat on the total.

2 Q. At this point, I *ed to refer bak to

3 Ixhibit 5, which is a handwritten notation that

4 $20,000 had been deposited in your account on

5 7-24-91.

6 At the time that you received the $5,000

7 check from Frank and Cathy, had you already received

8 $20,000 from your father?

9 A. Yes.

10 Q. And you had been -- so you had boon repaid

11 for the $20,000 loan by your father?

12 A. Yes.

13 Q. Was this $5,000 loan -- -was this $5,000

14 chock in reference to the additional $5,000 that you

15 had loaned them?

16 A. Perhaps it was.

17 Q. Can you tell me what the previous chock

18 written by Frank Riggs for $3,400 was repayment for?

19 A. I think, as I recall, our understanding was

20 that they would pay me some interest, as they had

21 done before on other loans, and reimburse me for any

22 out-of-pocket expenses that I might have incurred to

23 close out the account and that kind of thing.

24 Q. When your brother wrote you the check for

25 $3,400, was it already understood that you were going
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1 to be repaid the $20,000 by your father?

2 A. When he wrote out the check?

3 Q. Un-hum.

4 A. No.

5 Q. So the $20,000 was repaid to you in July;

6 $5,000 was repaid in September of '91, which would

7 pay you back for the $25,000 you owed him?

S MS. LASANs You said that reversed.

9 MS. RAUSHENBUSH: Q. The $25,000 your

10 brother owed you -- I'm sorry, the check for $3,400

11 was made out on January, February, March, previous to

12 any of these repayments. Was the understanding that

C 13 this was a repayment -- that this was a payment on

14 interest and out-of-pocket expenses?

15 A. All I remember is that I received this check

16 first, the $3400 check first. I was waiting to be
G

17 paid back the remainder of it, and my dad stepped in

18 and paid me back the 20,000 in July, and then I

19 received this final check from them in September.

20 Q. Do you remember saying to your brother or

21 Cathy, "Now I've been paid back $3,400 more than I

22 lent you"?

23 A. I think we discussed -- as I can remember,

24 we discussed them paying me interest and reimbursing

25 me for out-of-pocket expenses, and that's all we
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01 discussed.

2 Q. Was that discussion after you had gotten

3 both the $20,000 check from your father and the

4 $5,000 check from Cathy?

5 A. After? 10m not sure when that was, when we

6 discussed it.

7 Q. When you received the check for $3,400, was

S that -- at that time was there a discussion of

9 getting paid interest and out-of-pocket expenses in

10 March of '91?

11 A. I don't remember when we discussed that.

12 Q. Would the discussion of the out-of-pocket

13 expenses and interest payment have boon after you had

14 received this last $5,000 check?

I5 A. No, I don't think after. When I received

16 that, it was over and done with. When I received the

17 September check, it was done with.

18 Q. So was there no discussion as to where

19 the -- what the $3400 check was for, considering the

20 fact that the $25,000 had been repaid?

21 A. I don't remember.

22 Q. I may come back to that.

23 (Off-the-record discussion.)

24 MS. RAUSHENBUSH: Q. I want to ask you a

10 25 few questions about your father. Do you know when
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1discussed.

2 Q. Was that discussion after you had gotten

3 both the $20,000 check from your father and the

4 $5,000 check from Cathy?

5 A. After? I'm not sure when that was, when we

6 discussed it.

7 Q. When you received the check for $3,400, was

8 that -- at that time was there a discussion of

9 getting paid interest and out-of-pocket expenses in

10 March of '91?

11 A. I don't remember when we discussed that.

12 Q. Would the discussion of the out-of-pocket

*. 13 expenses and interest payment have been after you had

14 received this last $5,000 check?

15 A. No, I don't think after. When I received

16 that, it was over and done with. When I received the

17 September check, it was done with.

18 Q. So was there no discussion as to where

19 the -- what the $3400 check was for, considering the

20 fact that the $25,000 had been repaid?

21 A. I don't remember.

22 Q. I may come back to that.

23 (Off-the-record discussion.)

24 MS. RAUSHENBUSH: Q. I want to ask you a

25 few questions about your father. Do you know when
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your father became aware that Frank was running for

office?

MS. LANAM: I9m going to object to this

whole series of questions in advance because you're

asking for hearsay testimony.

MS. RAUSHIUBUSH: Q. You can answer the

questions if you know or if you have an opinion.

A. I6m sorry, I don't remember the question.

Q. That's okay. I can repeat it.

When did your father become aware of Frank

Riggs running for Congress, if you know?

A. I really don't know when.

Q. Do you remember when he found out?

A. Do I remember when he found out? no.

Q. Did Frank and your father discuss the

campaign?

A. I'm not really sure. I assume so.

Q. Are you aware of any discussions that you

were present at?

A. Where we all discussed the campaign?

Q. Um-hum.

A. I'm sure that those took place at family

get-togethers.

Q. What kind of things would you discuss when

you got together?



A. Well, how wll the campaign was going,-wbat

his opponent was doing, what Frank was going t@ do.

3 Q. Did you discuss fund-raising?

* A. Not that I recall.

5 Q. Did you discuss how Frank was going to fund

6 his campaign?

7 A. Not that I recall.

a Q. Did you ever have a discussion with your

9 father about how Frank was funding his campaign?

1 10 A. Not that I recall.

II Q. Did you have a conversation with Cathy as to

12 how your brother was going to fund the campaign?

13 A. Not that I recall.

14 Q. Did your father work on the campaign?

15 A. No, I don't think so.

16 Q. Are you aware of any contributions that your

17 father made to the Frank Riggs for Congress

C11 18 Committee?

19 A. Not at the time.

20 Q. Did you become aware of some contributions

21 later?

22 A. Through the subpoenas, yes. I only know

23 that they were subpoenaed as well.

24 Q. Are you speaking of the loans that your

25 father made to Frank or are you speaking of
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, i1 6ntributions to the Committee?

2 A. I really don't know the details of what my

3 father's arrangements were.

4 Q. Did your father tell you when he got -- in

5 response to the subpoena, did he talk to you about

6 the loans that he had made to your brother?

7 A. No.

8 Q. Who told you about the loans that he made to

9 your brother?

10 A. I have become aware of the fact that he made

11 loans sometime within -- I mean -- I'm not sure when

12 I became aware of that.

13 Q. Can you give me some approximation? Was it

14 back in 1990?

15 A. I don't believe it was before the campaign

16 was over or -- yeah.

17 Q. After the campaign was over you became aware

18 that your father had loaned Frank some money?

19 A. At some point in time, yes.

20 Q. Was it your impression that your father had

21 loaned your brother money for the campaign?

22 A. No.

23 Q. What was your impression of why your father

24 loaned your brother money?

25 A. I really don't know what their agreement was
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(Whereupon, the record was read.)

Tax WITNeSS: Oh, when he loaned him. N

that I recall, no.

MS. RAUSEINSUSH: Q. Did you discuss it

with your father later on?

A. Yes.

Q. And do you remember when that was?

A. I believe it was in the month of July of

ot

'91.

Q. To the best of your knowledge, was your

father aware that you had given -- that you had

loaned your brother $20,000 at the time that you had

loaned him the money?

A. I don't know.

Q. During the time, the few weeks prior to the

election, were you aware that your father was loaning

Frank money also?
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or arraag'ents vtoe.

Q. When you loaed your brother $10,000, dLd

you discuss it with your fther?

A. Be -- yes. Yea, he was aware of that

because he stepped in and paid me back, so he knew

that I had lent my brother money.

MS. LANAM: Could you read back that

question?
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A. I'm sorry, what was the time on that again?

Q. During the weeks prior to the election.

A. I don't remember.

Q. Possibly at one of these family gatherings,

did people talk about the fact that you were loaning

money to your brother?

A. To the best of my recollection, we didn't

discuss money at those family get-togethers.

Q. Would you have discussed with Cathy the fact

that your father was loaning your brother money?

A. No.

Q. Would you have discussed with your mother

the fact that your father was loaning your brother

money?

A. At the time of the election, I don't

remember.

Q. Were you aware that your mother had loaned

your brother money?

MS. LAHAM: At what time frame?

MS. RAUSHENBUSH: I'm sorry.

Q. In the couple weeks prior to the election.

A. No.

Q. Are you aware of a check for $10,000 that

your father wrote to Frank and Cathy Riggs on August

7th, 1990?
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A. NO.

Q. Would *ciag a copy of the cheock refresh

your recollection?

A. No.

Q. You had no knowledge of this check?

A. No.

Q. Of this loan?

A. No.

Q. Are you aware of a check from your father

Frank on October 19th, 1990, for $12,500?

A. No.

Q. Would seeing a copy of the check refresh

your recollection?

A. No.

Q. Nobody discussed the fact that your father

was lending Frank money on this date, this $12,500?

A. I do not recall that.

Q. Are you aware of another check for $10,000

that was written to Frank?

MS. LAHAM: (Addressing counsel): Could

you -- excuse me, I find that very distracting. I'

sure my client does as well.

THE WITNESS: I'm sorry, did you ask me a

question?

MS. RAUSHENBUSH: Q. Are you aware of
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T11

* 1 another check for $10,000 that vas written to lrank

2 Riggs by G.D. on October 30th, 19*0?

3 A. No.

4 Q. So I suppose seeing a copy of the check

5 would not refresh your recollection?

6 A. No.

7 Q. Nobody discussed that another $10,000 check

* was being given to Frank by your father?

9 A. No, I don't recall any discussions.

10 Q. When you loaned your brother, the following

11 day, $20,000, was there no discussion about the fact
12 that the day before he had received $10,000 from your

* 13 father?

14 A. I don't recall any discussions like that.

15 Q. Are you aware of another $10,000 loan made

16 by your father to Frank and Cathy Riggs on November
C

17 5th of 1990?

18 A. No.

19 Q. There was no discussion in your family that

20 your father, the day after the election, was writing

21 another check to your brother for $10,000?

22 A. I don't recall any discussions. The day

23 after the election, I remember sleeping a lot. We

24 were up all night.

225 Q. Celebrating?
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I *You# we veor waiting for the results because

2 it took a long tim to got the ending results, and it

3was very closet I think*

4Q. Yes, I recall it was really close, like a

5percentage point or something like that.

6 When you have talked to your father

7subsequently, have you talked to his about the loan

9that you gave Frank?

9 K. LAKAM: Could you put a time frame on

. 20 that?

11 US. RAUaBBBUaH: Well, 19n talking

12 subsequently to the election.

S 13 Q. Let's talk about -- let$* talk about the

co14 spring after that when you got repaid, Let's use

.1 15 that time frame. Did you talk to his about your

V-11 16 loan, about what the money had gone for?

17 A. I don't recall any specific details;

S 18 however, I must have spoken to my dad about the fact

19 that I had not yet been repaid, because he stepped in

20 and paid me back.

21 Q. Did Frank or Cathy, after the election, ever

22 talk to you about your loan and what the money had

23 been used for?

24 A. Not that I recall.

S 25 i  Q. Did they ever discuss their cmag
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I 
Zqeses

a A. No. I'm sorry, I need to clarify. Can

3 you -- what was the question before the last

4 question?

5 (Whereupon the record was read.)

6 THE WITNESS: They did tell me that they

7 wore way behind in paying personal bills.

S MS. RAUSHENDUSE: Q. Did they tell you

9 subsequent to the loan what they had used the money

10 for?

11 A. No --

12 Q. They didn't specifically --

* 13 A. -- not that I recall.

14 Q. They didn't specifically tell you where the

15 money had gone?

16 A. Not that I recall, and I didn't ask.

17 Q. When you talked to your father about that

18 you were concerned that you had not been repaid, did

19 he mention to you that he had loaned your brother a

20 substantial amount of money?

21 A. I don't remember. Their arrangement was

22 between the two of them.

23 Q. Did your father tell you that he had loaned

24 Frank some money?

25 A. I don't remember.

52

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO



4 1 . Do you know mote plocfioally why ?raak and

2 Cathy were behind in their payunts?

3 A. The only thing that I rsmember, and I don't

4 know, and I can't tell you even how I know this, but

5 I think I knew -- I know I knew that my brother was

6 working full-time campaigning, and that there was --

7 my understanding was that he didn't have any income

8 coming in, personally.

9 Q. So do you know what bills specifically he

10 was trying to pay?

11 A. No.

12 Q. Anything more than that?

13 A. No.

14 Q. Was he in any other kind of trouble with his
co

15 business?

16 A. I have no idea.

17 Q. Nothing that you knew of?

18 A. No.

19 Q. Why wasn't he receiving income from his real

20 estate business?

21 A. I don't know.

22 Q. Since you received the Federal Election

23 subpoena, did you talk to your father about the loans

24 that he made to your brother?

* 25 A. I talked to my father about the fact that I
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2 had been subpoenaed, that *e had all bon subpo.naed,

2 and that I felt -- I was very up*et about that.

3 Q. At that time, did your father tell you about

4 the money that he had lent to his son?

5 A. At that time, no.

6 Q. At any time wince you received the subpoena,

7 did your father discuss with you the money that he

S loaned to his son?

9 A. Discussed with me, no, not really. We just

10 discussed receiving the subpoenas.

11 Q. Did your father discuss with you how much he

ON 12 loaned your brother?

! 13 A. no.

00 14 Q. Did your mother discuss with you how much

15 your father had loaned your brother?

16 A. I think my mom told me the amount on her

17 subpoena.

18 Q. Un-hum.

19 A. Which I'm not --

20 Q. And how much did she tell you that was for?

21 A. I think there was a $7,000. That's . . .

22 Q. Did your mother tell you how much appeared

23 on your father's subpoena?

24 A. No.

* 25 Q. Did you discuss your father's loans with
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you.

MS. LAHAM: I'm confused.
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your brother Prank?

A. Yes.

Q. And what did your brother say?

A. Well, it was more a matter of me saying to

him that I was upset that we were all being drawn

into it.

Q. Right. And what did your brother say in

response to that?

A. He said that he was sorry that we were being

drawn into it.

Q. And did he mention that your father had been

drawn into it also?

A. Well, that was a given since we all received

subpoenas.

Q. Did Frank mention to you the amount of money

that your father had loaned to him?

A. No.

Q. Did he tell you that he had loaned Frank

some money?

A. Did Frank tell me that?

Q. Did your father?

A. At some point I became aware of that, yes.

Q. I'm sorry, let me clarify. I was confusing



* 1 MU. UtAWii I W-.s Did yMr brother tell

2 you that your father had loaned him some money?

3 A. Did my brother tell me that -- no, not that

4 I remember.

5 Q. What did your brother tell you -- Did your

6 brother tell you what to do in response to this

7 subpoena?

S A. no.

9 Q. Did he give you any idea on what course of

10 action to take?

11 A. go. I'm not sure exactly what you mean.

12 mean, we discussed the fact that I would provide

13 whatever documents I could find and come and give a

14 deposition.

' \ 15 Q. Anything else that you discussed?

16 A. Other than that, no; not really, no.

17 Q. Did you have any separate discussions with

18 Cathy Riggs about appearing here for the subpoena?

19 A. I did when I first got the subpoena, I did

20 call her to find out what was going on. I mean, I

21 ended up talking to her. I was trying to find my

22 brother.

23 Q. And what did Cathy say?

24 A. Only that the campaign had been audited and

* 25 that this had been going on for a long time and --
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I which was news to me. I had no idea.

2 Q. Did she say what she thought that --

3 anything more about what she thought the Commiesion

4 was concerned with?

5 A. Concerned with?

6 Q. Did she talk to you about what violations

7 she thought the Commission was concerned with?

a A. No.

9 Q. Did Cathy try to give you any explanations

10 for the money that you had loaned her and Frank?

II A. No.
12 Q. There was something I was going to come back

13 to and now it's popped out of my head.

c0 14 Can we go off the record for a second?

15 MS. LANAM: Sure.

16 (Off the record at 3:22 p.m.)

17 (Back on the record at 3:33 p.m.)

18 MS. RAUSHENBUSH: Let's go back on the

19 record.

20 Q. Would you like to clarify something for me?

21 A. When I lent -- when I wrote out the first

22 check for the $20,000 loan to my brother, I'm pretty

23 sure I was not aware that I would write out another

24 $5,000 check, because I would have written out the

AD 25 first check for 25,000, so between the 20 -- the

57

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO



1 writing of the 20 and this one, ]rank must have &eked

2 me for another $5,000. Mow, the payments -- the

3 payments are for the total loan of 25,000. I don't

4 know why this first payment was made out for 3400,

5 other than -- they wrote that check out to me and

6 gave it to me.

7 Q. The $20,000 loan on October 31st, did your

8 brother ask you specifically for $20,000?

9 A. He must have.

10 Q. Do you know why he specifically said

11 $20,000?

12 A. I don't understand the question.

13 Q. Do you know why he needed that amount

do0 14 specifically?

15 A. Why he needed 20,000 specifically? No. He

16 told me he needed 20,000, so I wrote out a check for

17 that.

18 Q. Were you doing any volunteer work for the

19 campaign at that time?

20 A. I was doing some calling and some walking.

21 Q. And you had some understanding of your

22 brother's financial crunch, personally?

23 A. My only memory is that he did have that.

24 They did tell me that they were way behind in paying

. 25 their bills.
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Q. Do you know why tbay ze ki& in paying

2, tbhir bills, other than he had not boon dtaying an

3 income?

4 A. No.

5 Q. Did you know that Frank -- whether Frank was

6 loaning money to his campaign?

7 A. At that time?

$ Q. (Nodding head.)

9 A. At the time of the -- when?

- 10 Q. During the six weeks before the election.

11 A. Not that I remember, no.

12 Q. When you were working at the campaign
C4

13 office, was there any discussion about bills that

co) 14 needed to be paid for campaign expenses?

15 A. Not that I remember. I was on the phone

16 calling people in the district or out walking fliers.
(D

17 Q. It was considered a close race, though,

18 wasn't it?

19 A. Yes.

20 Q. Was there any discussion of some last minute

21 need for money for television, for radio, for

22 advertisement?

23 A. I don't remember. I think they were working

24 on a last -- on a mailer of some sort. I don't. 25 remember the details. I don't remember when it went
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41 I out.
2 Q. Do you remember whether this sailer was

3 something that was done that needed to be paid for in

4 the last days of the -- before the election?

5 A. I don't know. I don't remember.

6 Q. I'm sorry, are you finished?

7 A. Yeah, I'm sorry.

* Q. Do you have any sense of how much money your

9 brother might have loaned to his campaign?

10 A. I do remember that I read in the newspaper

11 after the campaign was over at some point, that he

12 had put his own money into the campaign.

13 Q. Was there any discussion before the election

o 14 at campaign headquarters that Frank was lending

15 money, lending his own money to the campaign?

16 A. Not that I remember.
C,

17 Q. Were there any discussions at any family

18 gatherings that Frank was lending money to his own

19 campaign?

20 A. Not that I remember.

21 Q. Did Cathy ever talk about Frank lending

22 money to his campaign?

23 A. Not that I remember.

24 Q. Did anybody else at campaign headquarters. 25 talk about Frank lending money to the campaign?
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IA. Not that I remember.

2 Q. Did you have any sense that your brother may

3 have overextended himself in lending money to the

4 campaign and that was why he needed the $20000?7

5 A. Not that I remember. At the time, not that

6 1 remember.

7 Q. Did you get a sense that the $20,000 were

8 for bills that needed to be paid in the next week or

9 in the immediate future?

10 A. They told me that they needed the 20000,9

12 and that they were way behind in paying their bills.

12 Q. Was there some -- Do you recall whether13 there was any immediacy about getting the money at
14 that time sooner rather than later?

15 A. They needed it as soon as I possibly could

16 give it to them. I don't remember them saying that

C'1- 17 to me, but...

is Q. That was your recollection?

19 A. That was my recollection, that I would have,

20 as I had done in the past, when they said they needed

21 the money, I wrote them a check as soon as I could

22 after that.

23 Q.Do you recall how long it was before you

24 wrote that check for $20,000 that Frank asked you?

25 A. I'm sorry, what was the -
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I Q. When did Frank ask you for the $20,0001 do

2 you recall?

3 A. I don't recall specifically.

4 Q. Was it the day you gave them a check for

5 $20,000 that he asked you?

6 A. I don't think it was the day because that

7 particular checkbook, I wouldn't have carried with

8 me, so I think that he asked me -- I really don't

9 remember when he asked me, but I'm assuming it was

10 within a couple of days before I wrote the check.

11 Q. So he may have asked you for the $20,000 a

0 12 couple of days before you wrote the check, say like

13 on October 29th or 28th?

14 A. When did I write the check? I think it

15 could have been, yes. Did you say the 27th or 28th?

16 Q. The 27th, 28th, 29th.

17 A. Yes.

s 18 Q. A couple of days before?

19 A. Yes.

20 Q. And you felt there was some urgency for the

21 check being written as soon as possible?

22 A. They said they needed it, and I took that to

23 mean as soon as I could.

24 Q. Did you have -- And at this time, was there

25 any discussion among your family or anyone at
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*1 a opaign headquarters that bills needed to be paid
2 for the campaign?

3 A, I don't recall anything like that. I know

4 they said to me that they needed th. money to pay

5 personal bills.

6 Q. When you got the request for the $5,000

7 guoss it is -- what are we talking, three days

S later? -- 31 days in October, and three days later,

9 what did they - - why did they say they needed another

10 $5,000?

11 A. All I remember then saying for both of these

0 12 checks was that they needed the money to pay personal

'13 bills. I think that they may have asked se for this

14 this esme day, because this checkbook, I would have

15 carried with me.

16 Q. So they asked you for the $5,000 on the 2nd

0)17 of November?

18 A. I don't honestly remember, but I'm thinking

19 that that might have happened because I had that

20 check with me. I mean, that checkbook with me.

21 Q. Did Frank -- either Frank or Cathy tell you

22 how they had spent the $20,000 that you had given

23 the3 three or four days earlier?

24 A. I would not have asked that, and I don't

25 recall them telling me anything.
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Q. Do you have &ay Ldea vhiat t%*y Spent the

money onT

A. NO.

Q. Do you think they had spent the $20,000 in

those three days?

A. I don't know.

Q. Were you curious as to why -- as to why

three days later your brother asked you for another

$5,000?

A. I had lent them money in the past when they

said they needed it, so all they had to do -- if I

had it to lend, I would. And all they had to do is

say they needed it. I took it in good faith; if they

said they needed it, they needed it.

Q. In the past when you had lent them money,

had they told you why they had needed it?

A. They told me they needed it, and I've never

asked for the specific details. I knew it was hard

enough for them to ask me for the money. I didn't

want to go further and pry.

Q. When you lent money to them in 1986 and '87,

did you ask them why they needed the money?

A. No. I've lent other family members money,

and I have not asked them why they needed the money.

Q. Would you be surprised to learn that they
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did not use the money for personal bills?

A. yea*

Q. And why is that?

A. Well, the subpoenas said that -- or the

inference of the subpoenas is that in lending them

this money, that it was -- that I lent the money to

the campaign, which I did not.

Q. I guess I want to go back to the original

question, which is: Why would it surprise you to

learn that Frank and Cathy did not use the $25,000

for personal bills?

A. Because they told me that they needed the

money for personal bills, and they told me they were

going to deposit these checks into their personal

accounts.

Q. Did you have any sense that it might be used

for the campaign?

A. No.

Q. Did you understand the campaign to be

needing money to pay last-minute bills?

A. I don't recall hearing any discussions like

that. I was not involved with the campaign finances

at all at that point in time.

Q. Have you loaned your brother any money since

that 1990 campaign?
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A. No.

Q. Before you got paid back the $20,#00, did

3 you -- outside of the letter that you wrote Catky,

4 did you have any discussions with Frank and Cathy

5 about getting paid the 20,000?

6 A. I don't recall. I really don't.

7 Q. Did Cathy follow up from this letter with a

S phone call or a letter to you?

9 A. Not that I recall. My memory is that

10 nothing happened, that nothing happened after this.

11 I can't recall anything happening after I wrote her

O 12 this letter on Nay 31st.

Cj 13 Q. What might have happened -- the next thing

14 you knew, you had been given a check by your father?

15 A. Well, I told my father at some point in

16 there that I had not been paid back. I was waiting

CD 17 to be paid back, and he stepped in and paid me back.

18 Q. Did he say that he was going to talk to

19 Frank and Cathy?

20 A. I'm not sure what their arrangement on it

21 was. He stepped in and said, "Let me pay you back

22 because you needed it, Daughter,* and I don't know

23 what discussions went on between him and Frank.

24 Q. The folder that you found this Exhibit 5 in,

* 25 that you gave to me right before the deposition
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ti+arted, what else was in that folder?

2 At The copies that I've given you here.

3 Q. Was this a folder that had general bank

4 records from 1990, or was it a campaign folder?

5 Anything more specific?

6 A. It was a folder that I had labeled "Frank

7 and Cathy 1990 loan."

a Q. And so the only thing in it was this little

9 note about that loan and a copy of the check that you

10 had written them?

11 A. These are copies. Some I have copies and

12 some I have originals. I had a copy of this Kay 31st

13 note. I had a copy of these two checks that they

14 gave me, the $5,000 and the 3400. I found theco

15 original of the $5,000 check. It was not in there.

16 And I had the statement on the line of credit and the

C) 17 original of these two slips, because the line of

18 credit doesn't give you the canceled checks back, so

19 these are duplicate checks, 109 and 108.

20 Q. Did you make a copy of this letter to Cathy

21 before you sent it?

22 A. I must have because I have a copy in the

23 file.

24 Q. In your work as treasurer during that

* 25 first -- let's see, I'm thinking July through January
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of -- ,at to January of "o, you mentioned t1at" u

had been reviewing FEC rules and regulations &ad

trying to make sense of them. Did you consult with

your brother as to what kind of rules and regulatLons

might apply to him regarding funding his campaign?

A. I'd like to clarify what I said. I was in

the process of getting the -- I think there's a book

that comes from the FEC for treasurers of federal

elections. I'm not really sure. I was in the

process of getting all of that, and I don't recall

having any discussions with my brother. I recall

going to a couple of steering committee meetings.

They had a kickoff party that I went to. I don't

remember in that time frame if there was another

fund-raiser, and I just -- during that time I became

aware of how big the job would be to do it properly,

and that's why I decided in January, facing what I do

for a living, that you just could not -- just did not

have the time to do it.

Q. Did you realize that Frank, by FEC rules,

was allowed to give his own money to the campaign or

loan his own money to the campaign?

A. I don't recall discussing that or knowing

that at this time.

Q. Did your brother ever tell you or discuss

68

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO



i with You that he could" ead his own amoey to tho

2 1campaign?

3 A. I think he told so that at **o point in

4 time. 1ma not sure when,

5 Q. Can you give so a rough idea when? Maybe it

6 will help you to think of where it was that he told

7 you. Was anybody else there besides you and Frank?

a A. I dont remember.

9 Q. When he told you that he was -- that he was

10 allowed to give his ovn money to the campaign, did he

11 mention to you that he was, in fact, putting sone of

o 12 his own money into the campaign or loaning some of

S 13 his own money to the campaign?

14 A. I know that I became aware that he did that

15 when I read it in the newspaper after the election.

16 Q. But at the time when he told you that that

C) 17 was something that a candidate could do, he didn't

r%%. 18 mention that he was doing that himself?

19 A. I don't remember.

20 Q. Did Cathy ever say anything about that they

21 were allowed -- that he was allowed to contribute his

22 own money to the campaign?

23 A. I don't remember if my brother had said that

24 to me at some point or both of them had said that.I

25 don't really remember.
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Q. What wms the context of the discussion when

they were -- when you were talking about that?

A. That that was okay to do.

Q. And in that -- with regards to that

conversation, did they mention that they had been

loaning money from their personal account or their

business account to the campaign?

US. LAMAN: Just to interject here, I'm

objecting to this series of questions on the grounds

that you're asking for hearsay testimony.

MS. RAUSHENBUSH: Q. You can continue to

answer the questions, if you know.

A. I don't really know.

Q. To the best of your recollection, did your

mother or father ever talk about that Frank was

lending his own money to the campaign?

A. That -- I don't remember him saying that.

Q. When Cathy or Frank or both were discussing

the fact that it was allowed for candidates, which it

is, to lend their own money for campaigns, did they

say where they were going to get the money to be able

to loan to the campaign? Was it from their business?

A. No, they never said, that I recall. I did

not know what their financial -- I did not know the

details of their financial situation.

0

I
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1. When Cathy asked you to "k4 this check out

2 to her, that she was going to put it into their

3 personal account, was there any discussion about that

4 some of that money might be lent to the campaign?

5 A. Not that I recall.

6 Q. Is it possible that they talked to you

7 about -- talked to you -- told you that some of this

8 money might be lent to the campaign?

9 A. Is it possible?

10 Q. I mean, I understand it's been a long time.

11 MS. LAHAM: You are asking for a theoretical

12 possibility.. 13 MS. RAUSH3UBUSH: I withdraw the question.

14 You're right.

15 Q. When you learned from Frank or Cathy that

16 you -- that they could lend their own money to the

17 campaign or give their own money to the campaign, as

18 the case may be, did you discuss how that might --

19 how they might help their campaign, how the family

20 might help the campaign by lending Frank money?

21 A. I don't recall any discussions like that, if

22 I understood the question.

23 Q. I guess what I'm interested in is, in the

24 context of the discussion about when you learned from. 25 Frank or Cathy that it was okay for them to loan
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I their own money to the campaign, whether there was

.2 some further discussion on whether they were going to

3 do that and how they were going to finance that and

4 whether you know.

5 MS. LAHAN: I believe my client has

6 testified that she doesn't recall whether she even

7 knew that before they lent the money to the campaign,

8 so again, you're asking her to theorize about what

9 she might have known when she's already told you she

10 doesn't know when she learned they were lending

11 money.

0 12 MS. RAUSHNBUSH: I'm sorry, I thought she

13 had learned that they had lent money --

14 Q. Is it correct that you learned for a fact
co

15 that they had -- well, that you had learned -- read

16 in the newspaper after the campaign that your brother

C 17 had lent some of his own money to the campaign? Is

18 that what you said?

19 A. I recall reading in the paper that he had,

20 and I don't remember what the paper said or the

21 wording of it, but it was that he had put some of his

22 own money in or lent some of his own money to the

23 campaign. And I read that in the paper, and I think

24 that was after the election.

* 25 Q. Did you ask your brother about the article
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in the paper?

A. go,

Q. Did anybody in the

article in the paper?

A. Hot that I recall.

paper.

Q. Do you have a copy of it?

A. No.

Q. Do you think anybody in your family might

have a copy of it?

A. I don't know if maybe Frank and Cathy kept a

copy of it.

Q. Okay.

A. It seems to me that the local paper when

the -- I'm just assuming when the reports -- the

reports are filed with the FNC, that they get a copy

of it, and then they'll report in the paper, you

know, the total campaign contributions.

Q. That's true.

A. And at that point -- and it's been mentioned

for several years that there was some money that he

had put into the campaign himself -- I mean, in the

paper. I remember more than one article. I don't

know if the articles were every time a report was

filed or not, but it seemed to me that there was more
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'I than one article.

2 Q. At the time of the eleotion?

3 A. It was -- su sure it was after the election

4 because it was a I'm not -- I meang I think -- Do

5 you file a report a certain period of time after the

6 date of the election? And that would have . . .

7 Q. That could be. But you don't recall reading

8 this in the paper before the election?

9 A. No.

10 Q. But to get back to your concern, Carol, I

11 believe that you said that the discussion which you

C0 12 learned that Frank and Cathy were aware that they

C4 13 could loan money to the campaign, that that was

1 14 legal, was before the election?

15 A. No, I don't remember. I do not r lmber

16 when I had that conversation with them.

17 MS. LAHAM: That was my recollection of the

18 testimony. That's why I was objecting to your

19 question.

20 MS. RAUSHENBUSH: Okay, then I am not

21 remembering the -- can we go back in the record?

22 (Whereupon, the record was read.)

23 MR. PORTNOY: Back on the record?

24 MS. RAUSHENBUSH: Back on the record.

25 Q. Do you think you had this discussion with
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1 Frank and Cathy about the faft tbht t"y*ould load

2 money to their campaign after the ele tion was Over?

3 Is that what you're saying?

4 A. I think so. I dont really recall, but I

5 think so. The answer is I don't recall when they

6 told me that.

7 Q. Was anybody else around -- Was it a family

8 gathering when they talked about the fact that they

9 could lend their own money?

10 A. I don't recall.

11 Q. Do you recall where you were?

O 12 A. No.

13 Q. Was it a face-to-face discussion? I mean,

14 in person as opposed to over the phone.

15 A. I don't recall.

16 Q. Did you not -- Is your testimony that you

17 had no idea that he was lending money -- his own

18 money to the campaign, that you had no idea that this

19 was happening until after the election?

20 A. I don't recall when they told me that, that

21 it was okay for them to lend or give their own money

22 to the campaign. I do recall reading about it in the

23 paper, that they had.

24 Q. Do you think that it could have been before

* 25 the election that Frank and Cathy told you that it
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I was okay to land their own money to the aampaigal

2 A. I don't know when it was. I honestly doult

3 know when they told *e that.

4 Q. Did it occur to you when you lent them

5 $20,000 that some of the money might go to the

6 campaign?

7 A. No. They told me they needed it, were going

8 to deposit it into their personal accounts.

9 Q. Did it occur to you that the $5,000 two days

10 before the campaign, that some of that money might go

11 to the campaign?

0 12 A. They told me they needed it, and they asked

N 13 me to write out the check to Cathy, and they said

@ 14 that she was going to deposit it into their personal
co

15 accounts, and that's all I remember.

16 Q. Considering the fact that it was all within

17 a week before the election, did you ask them whether

18 any of the money was going to the campaign?

19 A. No.

20 Q. Did it occur to you to ask them?

21 A. No.

22 Q. Did either Frank or Cathy say that they

23 needed money to pay bills for the campaign?

24 A. Not that I recall.

25 Q. Is there anything else that you can -- that
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you would like to tell me now about your loans to

your brother's campaign that you can think of that

we've missed?

MS. LAHAM: r object to that question.

You've just assumed that she made a loan to the

campaign.

MS. RAUSHENBUSH: Q. I'm sorry, your loans

to your brother. Anything else that occurs to you

that we haven't covered?

A. Not that I can think of.

Q. Just out of curiosity, do you know what

OP & R" stands for with P & R Leasing?

A. I guess I really don't. I should know, but

I don't.

Q. It's not the initials of your mother,

Patricia and Riggs?

A. Maybe.

Q. You don't know?

A. I don't know. I'm sorry.

MS. RAUSHENBUSH: Let's go off the record

for one second.

(Off-the-record discussion.)

MS. RAUSHENBUSH: Q. Can you give us or

tell us any names of campaign people that worked in

the campaign, campaign officials that you worked with
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or know of from your work on the campaign?

A. Oh, boy. It was five years ago. IKm

sorry. Ask me -- did you say officials?

Q. Anybody of any responsibility in the

campaign that worked on a fairly full-time basis.

A. Oh, that worked on a full-time basis.

MS. LAHAM: Are you talking about paid

employees of the campaign?

MS. RAUSHENBUSH: Not necessarily.

THE WITNESS: I just remember my brother and

his sister really doing everything.

MS. RAUSHENBUSH: Q. How many people were

at the campaign headquarters at any given time?

A. Oh, gosh, it would depend on what time. We

had a full house on election night.

Q. Right.

A. But it was a very, very small building, very

small, little building that they rented. They did

have volunteers that walked and called, but, you

know, the number varied depending on the time of day.

Q. To your knowledge, did Cathy do all the

bookkeeping up to the very end?

A. That was my understanding.

Q. Was it your understanding that she would

have received all the checks that would have gone
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into the campaign aceount?

A. Yes.

Q. Did Cathy do fund-raising herself, that you

know of?

A. I don't know what you mean by

"fund-raising. What do you mean?

Q. Solicit contributions from people. Was

there one person or several people that you remember

that were in charge of fund-raising?

A. I don't remember any -- I don't remember. I

don't remember.

Q. If you can dig up or recall any of those

names of people, would you give those names to your

counselor so we could get them?

A. Sure, I'd be happy to.

Q. I'd appreciate that.

Just a couple more questions about the check

that you received from your brother for $3400 that

was above and beyond the $25,000 loan.

MS. LAHAM: Can I state for the record that

that $3400 check was the first check?

MS. RAUSHENBUSH: Yes.

Q. But it is my understanding that the $3400

check was money that was interest on the loan and

out-of-pocket, paying back for out-of-pocket
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1 expenses.

2 A. Well, I think I tried to clarify that. the

3 $3400 was the first check I received from them. 1

4 have no idea why it was for 3400. 1 did not

5 receive -- I did not hear anything from them. My

6 father stepped in and paid me the 20,000 in July, and

7 then I received this final check from them in

8 September for 5,000. So all of those -- those three

9 checks were, to the best of my memory, paid back for

10 the 25,000, plus interest, plus any out-of-pocket

11~ expenses that I had.

O12 Q. Had you given them any documentation as to

C4 13 your out-of-pocket expenses?

014 A. I don't recall. I don't recall.

15 Q. Did you give them a ballpark figure that you

16 had been out of pocket this amount of expenses, a

V 17 certain amount?

18 A. I know our understanding was that they would

19 pay me interest. I don't remember what interest

20 rate, and that they would reimburse me for my

21 out-of-pocket expenses, which I'm not sure how much

22 they were at this time. I don't remember.

23 Q. Did you report the interest on your income

24 tax as income?.25 A. I'm sure that I did.
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1 Q. To the beet of your knowledge, dLd your

2 father know that Frank and Cathy had loaned money to

3 the campaign before he paid back your loan?

4 A. To the boat -- I don't know.

5 Q. Did your father know that Frank and Cathy

6 had lent money to the campaign at the time that he

7 paid you back for Frank's loan -- for your loan to

8 Frank?

9 A. In July of '91, I don't know.

10 MS. LARAM: Again, I'm objecting to the

11 series of questions on the grounds that it's hearsay.

O 12 MS. RAUSHUZBUSE: Q. Did your father

C4 13 discuss with you that Frank and Cathy or Frank had

1 14 made loans to his campaign?

15 A. I don't recall.

16 Q. Did he say anything to you to that effect

Q 17 before he paid you back the $20,000?

18 A. I don't remember.

19 MS. RAUSHENBUSH: Okay. Let's go off the

20 record, and we'll take one short break, and we'll be

21 right back.

22 (Off the record at 4:14 p.m.)

23 (Back on the record at 4:16 p.m.)

24 MS. RAUSHENBUSH: Let's go back on the

25 record.
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1 Q. Do you have anything else to way today?

2 A. Not that I can think of.

3 US. RAUSaRIBUaHt Do you have any questions,

4 Carol?

5 MS. LAHAM: No, not at this time.

6 MS. RAUSHRNBUSH: Well, we appreciate your

7 cooperation. We are adjourned for now. I will

8 remind you that this is an ongoing investigation and

9 we may need to ask you to provide us with more

10 information. And again, we'd remind you of the

11 confidentiality provisions of this investigation,

o 12 which means that you should not discuss the

13 deposition with anybody other than your counsel.

14 And we're adjourned. Thank you.

15 (Whereupon, proceedings adjourned at 4:18 p.m.)

16 --- 000---

17 I declare under penalty of perjury that the

18 foregoing is true and correct. Subscribed

19 at

20 California, this day of

21 , 1995.

22

23

24 WINIFRED P. RIGGS MORRIS. 25
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I t CIhTxF CA& OF R3PO3

2 I, GINA GLANTZ, a Certified Shorthand Reporter

3 for the State of California, do hereby certify:

4 That the witness named in the foregoing

5 1deposition was present and duly sworn to testify the

S truth in the within-entitled action on the day and

7 date and at the time and place therein specified;

9 That the testimony of said witness was reported

9 by me in shorthand and was thereafter transcribed

10 under my direction into typewriting;

N 11 That the foregoing constitutes a full, true and

0 12 correct transcript of said deposition and of the

13 proceedings which took place;

14 That the witness was given an opportunity to

Ol 15 read and, if necessary, correct said deposition and

16 to subscribe the same;

C 17 That I am a disinterested person to the said

18 action;

19 IN WITNESS WHEREOF, I have hereto subscribed my

20 hand this 20th day of July 1995.

21

22

24 GINA GLANTZ, CSR #9795. 25

83

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO



Cum 0v. ., ow wwt .....

.an lwi~ 
S~L?

JON vmow*W~m

V-C7 N ' 2

Q ,011( .,

or, , . . ...l

vuiI
I

0..0 = Ma to snow -

,-.-__W_

0 ~ -u- woomum1o.-

Of

W ...... .Onom ......

ft co 4IMM OL 4 . . ....

U

tAj. OVA

.t~~iIz
-0

mo rn.

FE Q3(tggWe 44,*7

mIM. oM" NOVA

0. .y Or W MY

0 *&e*SdW mamm mm

MUoTOJ .. J,.3 '1?

mmmmwm

C> 
n

vow

II
I

I

. "ZN=



U TM8Y PAGE, V&KA- t WId N

L FEC PORM 3)

Wo otpfwmet A

MAin SAS

Ml WNW"~ (un Soo" A)

To1w d wwmmtoAAA
cm~ Pe" Party C.A
t4 po"M op N Ta- b ). PAC

t ,1 AmL, 1 FRonM o' in sUT v mC $(el

N.

m Cow Lon .
WTA Lgiri 0am*A am~l~mA aw~ wm gawoa

I \

P ,am~YSEsHWUAUSMi .

*IC,

I ~

fill
-, it.0 W 'v............ .......

. . . . . . .

I * ANP.*.C

PM O~ tm .. . . . ."
"Now"..

I$ p Pm 1. .* iw m ,6

u.wm wos a , . . . . .

I--
- A- -

:zzi§7zzi
U I'

q

I U -

lea

I-
___ U..1u~

T~ZIZIi

I i~±~':

a fmOo "M

n 0 C !M V. "NoL • " 3

Cs _ " 7

s ,

*\C

Co

I

I . n

~ ~~$A" Now&l OL) ITILLU m

-11



ILDI LA sTOMmoD ftICIw

too somoe h ow@-*t4

of ion, UW

A.,~P .0.4p), ", *'W 
%iS a 4 - -- - -- . A 

, ~ . iq i ~ .- . w~ :

ft4 NOW M4w to -w w~ W *- .e d*

.4.

mmwm ue. wld s-

s. &AINN .speaft
camS.\G

t-1-1

U-.bu.wwt .~u P~t~
~ I

Allwl llIO
no@ 44ol

alsomb

g. 2m - I

I .o ANWV - -

moo OW: [T*W Usaw

-; -r

ml.4

'I

O

~

0% ~

It bm ok
-o ft

Rd

...-....
0

&Uwm to so"

ftmew oft Peft



-I

t~s w

-14qpq

its

ate " 4IOTIAS LI!

im
~- ",

x,-.%.

,~f, -

J1)

ba
NOT NEGOTIABLE

;mm

Ab 0.

hI 7.
r H ". - - I



IF

f "

C4
Iw , I o

(LGLANTZ



0

C4
cO

V



1"

r

I

II
I
B

.4
a
n

-UM 0

J



#0)1OC)(y!

90

0

i7, -



FRANK 0. iaGG$

CAT14V A. m So

~

-Ma ,#%

a' oft
bch-~

SN4AATIUNAL M4
OOM. qo a moaU WAI -'

-O nf M~ .- MmwM- - * - * 1

,uib!~t ~.

I

l



0

tn

0

I)

6r

&



L~~ 3 4

I Q -a 
-

Chat i4m ofivw *w~I wwwW" cv

~ ~~SU SWaloftI 
&%" EXHIBIT No

~~vimY 
W 

Poo- - - -

or -om

a rms P o w ~% 3 g S

ILA 
l

.~~ ~ ~ .- . . . .

~1

1~~~
5

'0

A
I



PAGEi

OmiI _._FC___ 3

(a) Ufefe
O"fe of' -wf

Of P P~W Coma"Oa
li com wat %w Pmto

Ficu ww

As OpwLs

WE0VV5lAAV wa~~ on ~ ~

14 Opp= 
PAS" 091m 4

U~~1 WIM I* W -

,CIL)

z Il

. ....... -*#t Ce

01 %amV.C
Ama mad

m~pul"go s2

a ro 

.. 44 0~I*I 
U S

, ?:~'641

mpw" 0~ 1

V? CAW Ok ~AN COW 0s~ 
LosTh -cc~~

k

F 04OW CGIWlpfwm '% - % .% . -,,f A

CdOl.

it IWAL FEONW 11 W - - -- -

IL



40""O ** i 9e.1 4*4.

*£Nw.. v.~ Pep
$?"AM"I *WfVPTS

Oft LI M Novas

A~w e~*phsA .,. ma~~ ~~egm~ep lid '

~a over vogs Raw 04 VOS, WA fog~t .Int sw rie * wvp to ta"O-60

*A 
.0lim 

cam "* go~. 

~

w~m f OOMITS4 I FW

a\ vo , RtolI-$ e o

AA,"I. -wAv

Ownew
cowwfmpww

one. umn ZOOM sm aw ago

G:N
awe...%

flogft* Pw:
rIOOw hemook

Z. ohm

ON l "s '

*4m .*Iamp 
W .

Mob" -qP*\

go low JIM"U

flwew
4kid PI!-

C-,

'~9~ -
- - -

I:
mam - PWIbe

mmon &f 18614
r4mew 0444 O w me

ftNc)c--,

*No" per. L i LI

%

4=6.

WHSOULI A



m lo vims

~m-

f

* - F

TWjqAAC

0 2 09• loa

a

Z~pZ*a @0

. F ''
9.q

5T

711
4

*map
--

v~.. ~r -. , .-.

- N',

_____________ I

-I. ~

Jpm.~

L* a6O0767~

C wo 
E1UET

. V

"- A."' -.

4 mc- ., -

I IseW

ow l _e L

m

r T T-I - - - - mV w W

k 
!

i ). aI

AAA 1Q&

- -. - 17 P

O 46SSlm



0

C>

C0

C4

('4



0

co

C7



059

* ~ NOVATO OuFgcg
7333NDUO o ODMV AND NOVATO. CA 9484



"400 00c

o0YM

'~%f

I u~mrrNo

0

C*4



WOO A' Nth4AL SkNE
04 otmSf *VI u CA a"

df AA

ow R" . wo& "

o

____

J $ ~

('4

S- I P) I

'a, -

t

-~ ~A-

r
m

Illl

Q . %%

Wm% Am

0 . aw4w jW.. - Ammm..Wp,,- - - * A . 041h.



tg,

C

N

0 .



$ION
0A L

4615 First at,
Pleasanton, CalifornLa 94 6

July 20, 1995

Patricia Riggs
59 Grand. Paseo
San Rafael, California 94903

RE: FC Investigation HUR3838 CONFIDETI&L

Dear Mrs. Riggs:

NO The original transcript of your deposition in

this case taken July 14, 1995, will be held at our
office for your inspection and signing. If you do

0 not read and sign it within 30 days from the date of
this letter, it can be used as if you had done so.

Upon receipt of any changes, we will enter them
in the original transcript before it is sent to the
FEC. (Please do not change the questions.)

If you have any questions, please ask your
attorney how to proceed.

C Please phone us at (510)463-8831 to arrange a
mutually convenient appointment.

Sincerely yours,

GINA GLANTZ, CSR

cc: Original transcript
Carol A. Laham, Attorney at Law
Lorraine Elizabeth Raushenbush, Attorney at Law

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO
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Si~ttS3 P3,3m&Z IZ3CTION COMMISSION

-m--eOO---w JUL-

In the Matter of KUR3S38, CERTIFIED
COPY

C O X W 1 D 3 N T I A L

DUPOSITION OF

PATRICIA RIGGS

July 14, 1995

REPORTED BY: GINA GLANTZ, CSR# 9795

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO
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(. 1 LJLR..nL

2

3 NX/AMXU&T!OU BY: Z fI.

4 8. RAUSESNYU8B 4
KR. KELLIR 48

5

6
FURTEUR wX/MINATION BY$

7
MS. RAUSNRNBUSH 70

9 EXHIBITS FOR
IDENTIFICATION DESCIXPION PAGE

10 1 Three-page document entitled 14

11 "Report of Receipts and
Disbursements"

12
2 Two-page document with copies 16

13 of two checks and deposit slip

4 
in the amount of $7,177.38

3 One-page document entitled 21

15 "Morrill Lynch Cash Management
Account Monthly Statement"

16
4 Two-page document with copies 30

17 of several checks, one being
check No. 0201 in the amount

18 of $10,000

19 5 Two-page document with copy 34
of check and deposit slip

20 in the amount of $12,500

21 6 Two-page document with copy 36
of check and deposit slip in

22 the amount of $10,000

23 7 Two-page document with copies 39
of deposit slip and two checks,

24 one in the amount of $100 and
one in the amount of $10,000

25
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DRPOSITZON OF PATRICA ARZmU

2

3 BE IT REMEMBERED that pursuant to SUbpoelaa,

4 and on Friday, July 14, 1995, commencing at 1051

5 a.m. thereof, at the United States Attorney's Office,

6 Room 6850, 450 Golden Gate Avenue, San Francisco,

7 California, before me, GINA GLANTS, a Certified

8 Shorthand Reporter, personally appeared

9 PATRICIA RIGGS,

10 called as a witness in the above-entitled court and

11 cause, produced on behalf of the Federal Election

D 12 Commission therein, who, having been first duly

C4 13 sworn, was thereupon examined as a witness in said

0 14 action.

:, 15 1P5ERNAUCES OF COUNSEL
~16

For the Federal Election CommissionC 17

Office of General Counsel
18 Federal Election Comission

C. i999 E Street, N.W., Room 419
19 Washington, D.C. 20463

BY: LORRAINE ELIZABETH RAUSHENBUSH
20 KENNETH E. KELLNER

JAMES S. PORTNOY
21 Attorneys at Law

22 For the DeDonent:

23 Wiley, Rein & Fielding
1776 K Street, N.W.

24 Washington, D.C. 20006
BY: CAROL A. LAHAM, Attorney at Law

25

3
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. 1 PAtRICA& RIGSI,

2 having been sworn by the Certified Shorthand

3 Reporter, was examined and testified as follows:

4 TOR WITNESS: I do.

5 IAMINATZOn

6 BY MS. RAUSHENBUSH: Let's begin.

7 Q. My name is Lorraine Raushenbush, and I'm an

* attorney for the Federal Election Commission in the

9 Office of General Counsel. This deposition is being

O 10 conducted pursuant to a Federal Election Commission

11 subpoena issued in connection with Section 437(g) of

12 Title 11 of the United States Code, pursuant to the

* 13 Matter Under Review 3838. This statute provides that

14 confidentiality of this investigation must be

15 maintained until the Commission closes its file.

16 I'd like to introduce Ken Kellner and James

17 Portnoy, attorneys also for the Federal Election

18 Commission.

19 Have you ever been deposed before,

20 Mrs. Riggs?

21 A. Once.

22 Q. When was that?

23 A. A few years ago.

24 Q. Can you tell me what it was in connection

25 with?

4
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4 1 A. It had nothing to do with elections or

2 anything. It was a private business matter.

3 Q. And have you ever given any other sworn

4 testimony?

5 A. No.

6 Q. Let me tell you a little bit about this

7 deposition. I'm going to ask you a series of

$ questions, and you can let us know what you know in

9 response to that question, and if you do not hear a

- 10 question, say so, and I'll repeat it. If you donot

11 understand a question, say so, and I will rephrase

12 it. If you're guessing, let me know. And if you
C4
~le 13 don't know, let me know.

14 It is also important to recognize that the

15 court reporter cannot record nonverbal responses, so

16 if you nod your head or talk with your hands, the

17 court reporter will not be able to record your

18 response. And if you realize that an earlier answer

19 that you gave was inaccurate or incomplete, say that

20 you want to correct or supplement your earlier

21 answer, and you will be allowed to do so.

22 Please remember that we will be on the

23 record until I instruct the court reporter

24 otherwise. Do you understand the instructions I've

25 just given?

5
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A. Yes.

3 Q. Please state your name and spell it.

3 A. Patricia Riggs, P-a-t-r-ic-ia, R-i-g-g-s.

4 Q. And please state your home address.

5 A

7 Q. And how long have you lived at this address?

a A. About 10 years.

9 Q. Where did you live before?

10 A. In Novato, California.

11 Q. Please state your home telephone number and

12 area code.

13 A.

14 Q. And please state your social security

15 number.

16 A. I don't know it by heart.

17 Q. Can we get it?

18 A. It's in my wallet.

19 Q. We'll get it later, then; okay?

20 A. Thanks.

21 Q. Please state your occupation.

22 A. I'm a housewife. I work part time too.

23 Q. Who are you employed by?

24 A. American Greetings.

25 Q. Could you state your business address and

6
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family?

A.

Q.

No.

And what is your relationship to Cathy

Riggs?

A.

Q.

She's my daughter-in-law.

Have you ever done or been in any business

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO

the telephone number?

A. No. There is none. I work out of my home.

Q. I see. And are you represented by counsel

here today?

A. Yes, I am.

Q. And please state your counsel's name.

A. Carol Laham.

Q. In preparing for this deposition, did you

discuss your possible testimony with anyone other

than counsel?

A. No.

Q. Did you review any documents in preparation

for your deposition testimony?

A. Yes.

Q. With anyone other than counsel?

A. No.

Q. What is your relationship to Frank Riggs?

A. I'm his mother.

Q. Do you do business with any member of your

. -; , . .;T I - i
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Riggs?

A. Well, I assume that I own part of whatever

he owns, but as far as working, I haven't.

Q. Are you familiar with Frank and Cathy Riggs'

business?

A. Vaguely.

Q. What do they do, to the best of your

knowledge?

A. Oh, you mean now?

Q. No, I'm sorry. I should --

A. You mean personally, or --

Q. Frank and Cathy Riggs, Inc., are you

familiar with that business, their corporation?

A. Not really.

Q. Are you familiar with Duncan Enterprises?

A. I know that it was my son's business, but

I'm not really familiar with it.

Q. Do you know what they do?

A. I know he invests in real estate.

Q. Do you know whether that business is

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO

with Cathy?

A. No.

Q. And what is your relationship to G.D. Riggs?

A. He's my husband.

Q. Have you ever been in any business with G.D.

0

NT



4 1 still -- whether he still has that bueinoaes

2 A . No, I don't know.

3 Q. Save you ever used their real estate company

4 for any real estate transaction?

5 A. No.

6 Q. To the best of your knowledge, has anyone

7 else in the family done any business with Frank and

8 Cathy Riggs, Inc.?

9 A. no.

10 Q. Mow I'm going to ask you some questions

' 11 regarding your son Frank's 1990 campaign for the U.S.

0 12 House of Representatives. When did you first become

*0 13 aware that Frank Riggs was planning to run for

0 14 Congress?

15 A. I don't know exactly.

16 Q. Can you give me an approximation?
C 17 A. I would imagine it was when he started his

18 campaign.

19 Q. And do you know about when that would have

20 been?

21 A. Well, let's see, when was the election?

22 Q. We're talking about the 1990 election.

23 A. So it would have been a year before.

24 Q. So that would have been 1989?

25 A. I guess so.

9
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0

1@

Q. Had he ever run for p"b10 office beforel,

A. Be was on the school bo&*d at Wiadeorl I

know that, but I donst know whether he had to run for

that.

Q. And when would that have been?

A. That would have been the year before that --

wvthin the past couple of years before that.

Q. Before the election?

A. Um-hum.

Q. Did you support his decision to run for the

louse in 1990?

A. Yes.

Q. Did the rest of the family support his

decision to run for the House?

A. Yes.

Q. Were you involved in the campaign?

A. Yes.

Q. What did you do?

A. I answered phones, did calling. I may have

helped with the mailing in some way. Don't really

remember now exactly, but I did go to the office and

helped when they needed volunteers.

Q. And how about -- how long do you think you

worked on the campaign?

A. I don't know. I would assume through the

10



11

2

3

4

5

6

7

19

10

21

12

23

14

15

16

17

18

19

20

21

22

23

24

25

other.

Q.

tell me?

A.

Q.

A.

Q.

A.

whole Campaign.

Q. Were you paid?

A. No.

Q. Did anybody else in the family work on the

campaign?

A. I think the whole family did. one way or

Well, who would that have been? Can you

His brothers and sisters.

Who are his brothers and sisters?

They are my children.

Thank you. Can you tell me their names?

They are Winifred, Robert, and Carrie and

Gary.

Q. Can you tell me where Winifred lives?

A. Winifred lives in Petaluma, California.

Q. And Robert and --

A. Robert lives in San Diego, and Carrie and

Gary live in San Rafael -- no, Carrie lives in

Petaluma now too. Gary is with us right now in San

Rafael.

Q•

A.

And what did they do for the campaign?

The usual volunteer things, things that I

said.

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO
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MS. LABAM: To the best of your knowledge.

TUR WITNUSS: She was involved in the same

volunteer things we were, as far as I know. I don't

know what else she did.

MS. RAUSN3USS Q. Do you know whether

she did any fund-raising?

A. I don't know what you mean by

"fund-raising."

Q. Asking for contributions for the campaign

and possibly staging events.

A. I don't know whether she was actually

involved in all that or not. There were events.

Q. Were you present --

A. But he had a staff, you know, that -- a

volunteer staff that was handling that sort of thing.

12

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO

Q. &A*eriq. phones?

A. Anwering phones, helping with the sailings,

that type of thing.

Q. Did you do any fund-raising?

A. No.

Q. Did any member of your family do any

fund-raising?

A. No.

Q. Tell me about Cathy Riggs' role in the

campaign.

I
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Q. Can you tell ne where Frank met up his

campaign headquarters?

A. It was in Santa Rosa.

Q. Santa Rosa. And how many people did he have

working with him?

A. I couldn't say that exactly.

Q. Just an approximation.

A. There were a lot of people volunteering.

That's all I know. It was a grass-roots campaign.

Q. Can you give me an approximate number?

A. No, I really don't remember.

Q. Did anybody ever ask you for a contribution?

A. No, not that I remember.

Q. Did you contribute to the campaign?

A. I contributed.

Q. And when did you contribute?

A. Well, I know I went to a lot of the

fund-raisers, but I don't think I paid. They just

included me free. So I think that was it. Other

than, you know, what you have.

Q. Do you recall making a contribution for a

thousand dollars to the Frank Riggs Committee on

September 5th, 1989?

A. September 5th?

Q. 1989.

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO
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, . No, I don't remember that.

2 MS. RAUSNU3DUS: Let the record reflect

3 that I'm now handing the court reporter a document to

4 be marked Exhibit 1, a copy of Frank Riggs for

5 Congress year-end Federal Election Commission Report

6 of Receipts and Disbursements dated January 31st,

7 1990.

S (Whereupon, FEC Exhibit 1 was

9 marked for identification.)

0 10 US. RAUSHENBUSH: Q. And on the Report of

11 Itemized Receipts, the report lists a contribution

12 from Patricia Riggs on September 5th, 1939, for one
C14

13 thousand dollars.

14 MS. LAHAN: Do you have a copy of this for

* 15 us?

16 MS. RAUSHENBUSH: I just have that one copy

17 of this. I can make a copy for you.

18 Q. Do you recall making that contribution to

19 the committee?

20 A. Well, I didn't come across that when I was

21 looking through my records; 9-5. Well, I guess you

22 have it there. I did it.

23 Q. Was this a loan or contribution to the

24 committee?

2 25 A. As I say, I didn't come across that, but I

14
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would assume it wes a contribution.

2 Q. Did you --

3 NS. LA3AN: Don't assume things.

4 THR WITUBSt Oh.

MS. RAUSHINOUSHt Q. Did you understand

6 so you understood this thousand dollar check to be a

7 contribution --

9 A. Id have to look at it to see.

9 Q. -- as far as you can recall?

- 10 Did the committee acknowledge the

11 contribution; do you recall?

12 A. No. No. They never acknowledged any of our

13 contributions.

14 Q. Did the committee provide any information

15 regarding the legal contribution limits to you?

16 A. I don't really remember that.
C

17 Q. Do you remember receiving anything from the

18 committee regarding contribution limits at all?

19 A. Receiving anything? No.

20 0. Do you recall making a check out to Frank

21 Riggs for $7,000?

22 A. Yes.

23 Q. And when?

24 MS. LAHAM: Before you go on, is that going

* 25 to be an exhibit to this deposition?

15
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1 HS. RAUSEUUSUS8 Yes.

2 MR. KBLLNERs It will be attached to the

3 transcript.

4 US. LAHAM: But I would like a copy of it.

5 MS. RAUSHENBUSH: Okay.

6 Q. Do you recall making a contribution for

7 $7,000?

8 A. Yes.

9 Q. And when was that?

.N4 10 MS. LAHAM: A contribution?

11 THE WITNESS: Oh, no, I didn't make a

12 contribution. Ask the question again.
.N

13 MS. RAUSHENBUSH: Q. I'm sorry. Do you

O 14 recall making a check out to Frank Riggs for $7,000?

15 A. A check out to Frank Riggs? Yes.

16 Q. When was that?

17 A. I'd have to look at the records.

18 MS. RAUSHENBUSH: Let the record reflect

19 that I am now handing the court reporter FEC Exhibit

20 No. 2. It's a copy of Check Number 161, in the

21 amount of $7,000 drawn on a Merrill Lynch Cash

22 Management Account. The check is made payable to

23 Frank D. Riggs and was signed by Patricia Riggs.

24 (Whereupon, FEC Exhibit 2 was

25 marked for identification.)

16
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1 Q. Aud what did he say?

2 A. Well, he wasn't against me writing it.

3 Q. Was the $7,000 a loan or a gift?

4 A. It was a loan.

5 Q. And did you know what the loan was for?

6 A. Yes, as far as I was concerned.

7 Q. Did you know it was for Frank Riggs'

S campaign?

9 A. No, it was not meant for Frank Riggs'

10 campaign.

11 Q. If you had known that the loan was going to

12 the campaign account, would you have still made the

13 loan?

14 MS. LAEAMI I object to that question.

15 You're asking hr to assume something.

16 KS. RAUSHENBUSHt Q. It's okay if you

17 speculate.

18 MS. LAHAN: No, it's not okay for her to be

19 asked to speculate.

20 MR. KELLNER: We're entitled to

21 speculation. If she has information that would cause

22 her to guess, we're entitled to know the basis for

23 the speculation. If she doesn't have information,

24 she doesn't have to give it to us.

25 MS. RAUSHENBUSH: Q. Can you answer the

18
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I question?

2 A. What was the question?

3 Q. Had you known the loan was going to the

4 campaign account, would you have still made the loan?

5 A. It never entered my mind, so I can't answer

6 that.

7 Q. Have you made previous loans to your son or

8 your daughter-in-law?

9 A. Yes, we have helped them out before.

10 Q. And when was that?

11 A. I can't be specific about it. We didn't

12 keep records. We just did things to help and

13 expected that when they could, they would repay us.

(o 14 Q. Can you recall any loans previous to this

15 particular loan?

16 A. I can't really pinpoint any one at this

17 point.

18 Q. You mentioned that you thought that Frank

19 needed some help with personal -- some personal

20 help. How did you find out that he needed this help?

21 A. I had a sense of it in just passing

22 conversations here and there. And as his mother, I

23 just had a sense of what was going on.

24 Q. Did either Frank or Cathy ever ask you for

. 25 the loan?

19
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! 1A. No.

2 Q. Are you aware of what kind of problems that

3 Frank and Cathy might have had?

4 A. Well, I knew that their funds were really

5 low. Frank did not have an income at that time. 1

6 knew he put all his money he could into the campaign,

7 and that their own personal, their own mortgage,

S their own hone, their own affairs, plus his

9 investment properties, which he was desperately

10 trying to maintain -- so he didn't lose what he had

11 already put into then. So those were the things I

0 12 had in mind.

4 13 Q. And where did you get the money to loan

14 Frank this $7,000?co

4 15 A. Out of my Merrill Lynch account.

16 Q. Is this a personal account?

17 A. Yes.

18 Q. How did you become aware that Frank had

19 spent all of his own money on the campaign?

20 A. Well, he never actually told me that, but

21 over a period of time, I, you know, heard things

22 here, heard things there, and I could just put the

23 picture together myself.

24 Q. You heard things from Frank and Cathy?

25 A. Not Cathy. Frank, I heard, yeah. They were

20
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2 having trouble with his investment properties bea**

2 someone was reneging on something they were supposed

3 to be paying, and they had to hire a lawyer to do

4 that, which was more expense. Those kinds of things

5 that I just heard little snippets, and put it all

6 together myself.

7 Q. Did you talk -- and did -- Had your husband

9 talked to you about Frank's problems?

9 A. Well, I'm sure we discussed it over a period

10 of time.

-0 11 Q. Did you discuss giving him the $7,000 loan?

MS. LAHAM: Can you be more specific with

that question? The "him." Who is the "him*?

MS. RAUSHENBUSH: I'm sorry.

Q. Did you discuss with your husband giving

Frank the $7,000 loan?

A. I told him I was going to.

MS. RAUSHENBUSH: Let the record reflect

that I'm now handing the reporter FEC Exhibit 3.

It's a copy of page 2 of an account statement for

Merrill Lynch Cash Management Account Numberr

for the period from October 27th to November 30th,

1990.

(Whereupon, FEC Exhibit 3 was

marked for identification.)
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. NO. UAU33n5VN , 0. Mrs. It., would you

2 please look at that document captioned Exbibit 3f and

3 tell me if you've ever seen it before.

4 A. Yes.

5 Q. Did you produce this document to the Federal

6 3lection Commission --

7 A. Yes.

S Q. -- in response to this subpoena?

A. Yos.

10 Q. And is this document a copy of an account

0 11 statement for an account that you held during October

CO 12 and November of 1990?

13 A. Yes.

c0 14 Q. Is this account still open?

* 15 A. No.

16 Q. When did you close it?

17 A. I don't really remember exactly.

18 Q. Approximately?

19 A. Probably, it was -- let's see. What was

20 this? Probably in '91.

21 Q. Did you hold this account jointly with your

22 husband?

23 A. Yes.

24 Q. Does this statement reflect a transaction on

25 October 29th, 1990?

22
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. 1 A. YOU•

2 Q. And what is that transaatLon?

3 A. It reflects the cheock I wrote to Frank.

4 Q. So does this transaction -- so does this

5 statement reflect the transaction we previously have

6 been discussing with respect to Exhibit 2, the check

7 for $7,000?

* A. Yeo

9 Q. Were there any other checks for $7,000 made

co 10 out to Frank Riggs that you drew from this account?

11 A. No.

C 12 Q. Were there any other checks for $7,000 made
C4

( 13 out to Frank Riggs that you drew from any other

14 account?

15 A. No.

16 Q. Mrs. Riggs, please direct your attention to

17 the handwritten notation next to the entry dated

18 October 29th. Would you please read that notation

19 for the record?

20 A. "Personal to Frank for mortgages.

21 Q. And did you make that notation?

22 A. Yes.

23 Q. And when did you do that?

24 A. I did it when I got this statement, for my

25 own records.

23
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1 Q. And why did you sake that notation?

2 A. So it woId remind me of what I bad done,

3 because we do not get checks from this account. We

4 don't get the canceled checks back.

5 Q. I see.

6 A. So that was my only record, really.

7 Q. Can you tell me what you meant by that

8 notation?

9 A. I meant that it was -- that I loaned it to

0% 10 Frank personally for his mortgages on his investments

0 11 and his own mortgage, and whatever else was needed.

0 12 Q. Why did you use the word "personal"?

0'4
13 A. Because I wanted to give it just to Frank.

14 Q. You state the money was for mortgages. Did

% 15 you know that Frank intended to use the money for

16 mortgages?

17 A. No, I didn't know what he was going to use

18 it for.

19 Q. Did he tell you that?

20 A. No.

21 Q. Did anybody else tell you?

22 A. No.

23 Q. Do you recall why you wrote the "Personal to

24 Frank for mortgages," then?

25 A. For my own records.
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0. I understand. but where would you hawe

gotten the idea it was for mortgages?

A. well, I used omortgages" as a general term

to cover what I spoke about before, his personal

debts that he was confronting. I don't really know

why I said "mortgages.*

Q. And why did you make the check out for

$7,000?

A. Because that's all that was in the account.

Q. Is this Merrill Lynch account your only

checking account?

A. no.

Q. Is this Merrill Lynch account your only

Joint checking account?

A. It was.

Q. It was. Do you have a personal account

solely in your name?

A. Yes.

Q. Did you in 1990?

A. Oh, did I -- yes.

Q. And does your husband have a checking

account solely in his name?

A. Yes.

Q. And did he in 1990?

A. As far as I know.

25



Q. Can you tell me what bank your personal

c @hecking account is drawn from?

3 A. Bank of America.

4 Q. And your husband's personal checking

5 account?

6 A. I'm not sure.

7 Q. Do you have an idea?

6 A. No, I really donst, not at that time.

9 Q. Do you recall where your joint checking

1 10 account was at the time during 1990?

11 A. Our joint account?

C12 Q. Your joint account.

4 13 A. This is the only joint account, so it would

14 have been the Merrill Lynch.

15 Q. Merrill Lynch, okay. And who generally

16 writes the checks in your family?

17 A. I do.

18 Q. Do you generally discuss the checks with

19 your husband?

20 A. Not necessarily.

21 Q. Say if the check was for a substantial

22 amount, would you and your husband discuss the

23 purpose of the check?

24 A. Probably so.

25 Q. Do you have any business checking accounts?

26
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Q. What kind of a business was it?

A. it was a leasing company. That's all I

know.

Q. Do you know what he -- what kind of things

that were leased from this company?

A. No.

Q. Can you state the name of the leasing

company for the record, please?

A. P & R Leasing.

Q. P & R Leasing. Did he write personal checks

off the leasing account?

A. I don't know.

Q.Did you write checks off of that account?

A. No.
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A, No,

Q. Did you in 1990?

A. no.

Q. Does your husband?

A. I'm sure he does.

Q. And he did in 1990?

A. Yes.

Q. Are you aware of a checking account that

your husband had with regard to a leasing company?

A. I'm aware of it, but I know nothing about
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Q.What does P &R stand for?

A. I don't know.

Q. When did your husband first become aware

that Frank Riggs was running for Congress?

MS. LAHAR: What was that question?

MS. RAUSHRBUSH: When did her husband first

become aware that Frank was running for Congress.

MS. LAHMA: If you know.

NS. RAUSHZNBUSH: Q. If you know.

A. That's a -- well, I don't know.

Q. Can you speculate on when you thought he

knew?

MS. LAMAR: I object to that question.

You're asking her to speculate about her husband's

knowledge.

MS. RAUSMBRBUSH: To the best of her

knowledge, if she knew when he became aware of when

Frank was running.

Q. Can you answer that?

MS. LAHAM: She told you she didn't know.

She's answered the question.

MS. RAUSHENBUSH: Q. Did Frank and your

husband discuss how the campaign was going to be run?

A. I don't know.

Q. Did you and Frank discuss how the campaign

28
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',tas going to be run?

A. No.

Q. Tell me what your husband did on the

campaign.

A. You moan as far as volunteering; that sort

of thing?

Q. (Nodding head.)

A. Nothing.

Q. Was he involved with the committee at all?

A. What do you mean by oinvolvedo?

Q. Was he involved in any fund-raising?

A. No.

Q. Are you aware of any contributions made by

your husband to Frank Riggs* campaign?

A. I am aware that he did make them. I'm not

sure what they were.

Q. Where was your husband working at the time

of the campaign?

A. Well, he had his own business, P & R

Leasing.

Q. Was he also working at Celebrity Dodge?

A. Oh, maybe he was working at Celebrity.

Q. Did he have the leasing business at the same

time he worked at Celebrity Dodge?

A. I don't remember.
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Q. Did he write checks for Celebrity Dodge?

A. I don't really know.

Q. i'm sorry?

A. I don't know.

Q. Did Celebrity Dodge contribute to Frank

Riggs' campaign, that you know?

A. I don't know.

Q. Do you know whether your husband made any

loans to the Frank Riggs for Congress Committee?

A. No, I don't know. I don't think he made

any.

Q. To the best of your knowledge, did your

husband ever loan any money to Frank Riggs in 1990?

A. I think he did make some loans.

Q. Are you aware of a check for $10,000 from

your husband that was deposited on August 7th, 1990,

to Frank Riggs?

A. No, I'm not really aware of that check.

MS. RAUSHENBUSH: Let the record reflect

that I am now handing the court reporter FEC Exhibit

4, a copy of Check Number 0201 in the amount of

$10,000 drawn on a Charles Schwab account made out to

Frank Riggs and signed by G.D. Riggs.

(Whereupon, FEC Exhibit 4 was

marked for identification.)
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38. nAUINm S 0. Nrs. Riggs, would you

2 please look at this document, 3xhibit 4, and tell me

3 whether you've ever seen it before.

4 A. No, I haven't.

5 Q. To the best of your knowledge, is that your

6 husband's signature?

7 A. Yes.

a Q. And what bank account is this check drawn

9 on?

10 A. I can't really read that.

11 Q. Do you know whether this was a personal

12 account?

13 A. I don't know.

14 Q. Can you identify the name of the business

15 that's written on the left-hand top of the check?

16 realize that these copies are less than optimum.

C 17 A. Well, I see "lease," but I can't tell what

18 the first is.

19 Q. Could it be P & R Leasing?

20 A. I don't know.

21 Q. Do you think this is your husband's

22 business?

23 A. It's his signature.

24 Q. The memo portion of the check is annotated

25 "loan." Do you know anything about this loan?
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A. As I said, I knew that he had made some

loans to Frank.

Q. Do you know what the loan was for?

A. Not really.

Q. Did your husband ever discuss with you what

the loans were for?

A. Well, they were to help Frank. That's all I

know.

Q.

you know?

A.

was.

Q.

A.

Q.

A.

Q.

A.

Q.

husband?

A.

Q.

And they were to help Frank in what way, do

To help Frank personally, the same as mine

Did Frank ask for the loan?

From George?

(Nodding head.)

I don't know.

Was this a loan or a gift?

I don't really know.

Did you discuss this loan or gift with your

No, not specifically, as I say.

Did your husband know what the money was
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I going to be used for?

2 K8. LAMAR: You're asking her

3 Tax WITuSS: I don't know.

4 MS. LAMAR: Ion objecting. You're asking

5 her to say what her husband's knowledge was at the

6 time.

7 MS. RAUSHNUBUSH: Q. Do you have an opinion

8 as to whether your husband knew what the money was

9 going to be used for?

10 A. My opinion is that he loaned it to Frank,

11 not knowing exactly how he was going to use it, but

C0 12 to help him. That's my opinion.

C4 13 Q. To your knowledge, did anybody tell him the

14 money was going to be used for the campaign?

15 A. I don't know. I wouldn't think so.

16 Q. Is there any documentation regarding this

17 loan?

18 A. I don't know.

19 Q. Any promissory notes, anything that would

20 have indicated that Frank would be repaying the loan?

21 A. No. We didn't ever require anything like

22 that.

23 Q. Are you aware of any other loans by your

24 husband subsequent to this one?

25 A. I'm not aware specifically, as I said. I

33
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' +*www that he did make him some loans.

2 S. RAUaBENBUaI: Let the record reflect

3 that I am now handing the court reporter Exhibit 5.

4 This is a copy of Check Number 0205 in the amount of

5 $12,500 drawn on a Charles Schwab account made out to

6 Frank D. Riggs and signed by G.D. Riggs. It's dated

7 October 19th, 1990.

s (Whereupon, FEC Exhibit 5 was

9 marked for identification.)

10 MS. RAUSHENBUSH: Q. Mrs. Riggs, would you

11 please look at that document marked Exhibit 5, and

C 12 tell me if you've ever seen it before.

13 A. No.

14 Q. To the best of your knowledge, is that your

15 husband's signature?

16 A. Yes.

C) 17 Q. Can you tell me what bank account that check

18 is drawn on?

19 A. No, I can't see it. I don't know.

20 Q. Does it look like the same account as

21 Exhibit 4, if you can tell?

22 A. Well, it does look like it to me.

23 Q. The memo portion of this check is also

24 annotated "loan." Can you tell me anything about

25 this loan?
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loan?

A.

Q 0

I don't know. I wouldn't think so.

Do you know whether Cathy asked for this

loan?

A. I don't know, but I definitely wouldn't

think so.

Q. Was this a loan to the campaign, or a gift,

if you know?

MS. LAHAK: Could you repeat that question?

MS. RAUSHENBUSH: Q. Is it your

understanding that this was a loan to Frank or a gift

to Frank?

A. It says "loan." My husband wrote "loan, so

I would assume it's a loan.

Q. To the best of your knowledge, did your

husband know what the money was going to be used for?

A. I don't know.

Q. To the best of your knowledge, did anybody

tell him that the money was going to be used for the

campaign?
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Q. Do you know what the loan was for?

A. I really don't know, but I assume it was to

help Frank.

Q. Do you know whether Frank asked for this
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A. No.

US. RAUSHUNBUSI: Let the record reflect

that I am now handing the court reporter FEC Exhibit

6, a copy of Check Number 78832. It's dated October

29th, 1990, in the amount of $10,000.

MS. LAHAM: This one here (indicating)?

MS. RAUSHENBUSH: Yes. I apologize for

the -- it was from microfiche from the bank, so we

got that kind of copy. It's in the amount of

$10,000. It's drawn on a Celebrity Dodge account

made out to G.D. Riggs, signed by G.D. Riggs and

endorsed to Frank Riggs.

(Whereupon, FEC Exhibit 6 was

marked for identification.)

MS. RAUSHENBUSH: Q. Mrs. Riggs, would you

please look at that document marked as Exhibit 6 and

tell me if you have ever seen that before.

A. No, I haven't.

Q. If you haven't seen it before, can you
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A. I don't know, but I wouldn't think so.

Q. And was there any documentation regarding

this loan?

A. Not as far as I know.

Q. Are you aware of any other loans subsequent

to this loan to Frank from your husband George?
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identify it to the best of your knowledge?

A. Well, I see Celebrity Dodge on there.

Q. Do you know whether Celebrity Dodge intended

to make a contribution or loan to Frank Riggs?

A. I have no idea.

Q. Did your husband write other checks on

Celebrity Dodge's account?

A. I don't know. You mean personally?

Q. Yes, personally.

A. No, I don't know.

Q. Is this a business account?

A. Yes. He was working there at that time.

had forgotten that.

Q. Was this your husband's business?

A. No.

Q. In what capacity was he working at Celebrity

Dodge?

A. He was a general sales manager.

Q. Do you know whether he received that check

from Celebrity Dodge as salary or other compensation?

A. I don't know.

Q. To the best of your knowledge, was it normal

practice for your husband to draw personal checks

from his work and sign them?

MS. LAHAM: Before she answers that

0
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Aesetion, I can't even read who thbe @heik was drawn

to. Could you tell us again who it was drawn to? Is

it on here somewhere?

MS. RAUSHENDUIN: It is made out to G.D.

Riggs. You can see this in the corner. I'm sorry,

it's typed in right there (indicating).

MS. LAHAM: Oh, I see.

KS. RAUSHUNBUSH: You see?

MS. LAHAM: Uh-huh.

MS. RAUSHENBUSH: And then the signature

over in the right-hand corner is G.D. Riggs.

MS. LAHAM: This is his signature as well?

MS. RAUSHEMBUSH: Yes.

MS. LAHAK: Okay.

MS. RAUSHZBBUSH: Q. I'm sorry, would you

answer the question again for me?

A. You'll have to ask it again.

Q. Was it normal practice for your husband to

draw personal checks from the company and sign them?

A. I don't know.

Q. Was this check a loan to Frank Riggs?

A. I don't know.

Q. Did Frank ask for this loan?

A. As I said before, I don't know, but I'm sure

he didn't.
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Q. Do you think -- In your opinion, did your

husband know what this money was going to be used

for?

A. I don't know.

Q. In your opinion, did anybody tell him that

the money was going to be used for the campaign?

A. I would say no to that.

Q. Were there any other loans that you're aware

of to Frank?

A. No.

MS. RAUSHENBUSH: Let the record reflect

that I am now handing the court reporter FEC Exhibit

Number 7. It's a copy of Check Number 76990, dated

November 2nd in the amount of $10,000 drawn on a

Celebrity Dodge account made out to G.D. Riggs,

signed by G.D. Riggs and endorsed to Frank Riggs.

(Whereupon, FEC Exhibit 7 was

marked for identification.)

MS. RAUSHENBUSH: Q. Would you please look

at this document marked Exhibit 7 and tell me if you

have ever seen it before.

A. No.

Q. To the best of your knowledge, is that your

husband's signature?

A. Yes.

C
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Q. Do you know whether Celebrity Dodge intended

2 to make a contribution or loan to Frank Riggs with

3 this check?

4 A. I don't know.

5 Q. Do you know whether your husband ever wrote

6 other checks on Celebrity Dodge's account?

7 A. I don't know.

8 Q. Do you know in what capacity your husband

9 had the authorization to draw checks from the

10 Celebrity Dodge account?

11 A. He was the general manager.

12 MS. LAHA: Just for the record, it appears

* 13 to me that there's a second signature on this

( 14 account; is that correct?

15 THE WITNESS: Yes, there is.

16 MS. RAUSHENBUSH: Yes, down at the -- there

17 is a second signature on the account. It appears

18 that Frank Riggs' signature is on the line.

19 MS. LAHAM: George Riggs' signature.

20 MS. RAUSHENBUSH: Q. Are you aware of who

21 this person might be, this second signature down

22 here?

23 A. I think she's the bookkeeper. When George

24 would give me my allowance, I would get checks like

25 this.
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On a Celebrity --

Prom his salary.

And it would be on a Celebrity Dodge

A. (Witness nodding head.)

Q. Can you tell me the name of this bookkeeper,

if you know?

A. It's Nancy something. I can't remember the

last name.

Q. So, to your knowledge, Frank wrote personal

checks on the Celebrity Dodge account?

MS. LANM: You mean George.

MS. RAUSHENBUSH: Q. I'm sorry, George.

A. I don't know what you mean by "personal

checks."

Q. When he wrote -- he would write a check out

to you on a Celebrity Dodge account?

A. Occasionally he did for his salary.

Q. Do you know how he was authorized to do that

for -- in what capacity?

A. As the sales manager, I'm sure that he had

the authorization to do that.

Q. Was there any documentation regarding any of

these last two loans that you're aware of?

A. No.
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account?



3

4

11

12

13

14

15

16

17

is

19

20

21

22

23

24

25

A. Yes. I thought you might have

that Mr. Riggs wrote personal checks to

Celebrity Dodge, which is not the case.

them to himself as his salary, and then

to me as a household allowance.

MS. LAHAM: That was the first

THE WITNESS: And what was the

misunderstood

me off

He wrote

he gave them

thing.

other thing?
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0. Both of these loans were made just days

before the election. Do you have any opinion as to

whether they were made -- those loans were made to

pay campaign expenses?

A. No.

Q. And your husband never mentioned to you what

the loans were being used for?

A. No.

Q. Did Frank or Cathy ever mention to you what

the loans were going to be used for?

A. Never discussed money.

MS. RAUSHENBUSH$ I'd like to go off the

record now.

(Off the record at 11:31 a.m.)

(Back on the record at 11:44 a..)

MS. RAUSHBBUSE: Q. Mrs. Riggs, did you

want to clarify or expand on some questions I had

earlier?
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C) 17
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accounts.

I " I 1 II il IIll illilkllllllm

M8. LANA* a

THU WITBES: Oh, if you thought I said I

signed his checking -- his checks at all, his

checking accounts, that is not true. I did not.

MS. RAUSHENBUSH: Q. Okay.

A. Ila not even on them.

Q. I wanted to go back and ask a few more

questions about the $7,000 loan. When you made the

loan to Frank, when did you give it to him?

A. I guess I mailed it to him whatever the date

is there, when I wrote it.

Q. You mailed the check to him?

A. Um-hum.

Q. Did you call him and tell him that you had

mailed the check?

A .

Q.

A.

Q.

you?

A.

Q.

way?

A.

no.

When he received the check, did he call you?

No.

When he received the check, did he visit

No.

Did your son acknowledge the check in any

No.
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2 Q. Your son never talked to you about reoelving

. $7,000 from you?

S A. No.

4 Q. Your understanding that Frank was in trouble

5 financially, was it your understanding that he was

6 spending a lot of his own money on the campaign?

7 A. Yes.

S Q. Do you know at all how much he was spending

9 of his own money on the campaign?

10 A. no.

11 Q. Was it your understanding that this is why

o 12 he may have needed the loan?

13 A. Well, that was my sense of things, yes.

14 Q. Did you have any other understanding of --

15 that he had gotten himself into financial trouble

16 because he had loaned his own money to the campaign?

17 MS. LAHAM: What was that question, please?

18 MS. RAUSHENBUSH: I'm sorry, that's a long

19 sentence.

20 Q. How did you get a sense that -- of that he

21 might have been in trouble because he lent money to

22 his campaign?

23 A. Well, I don't know what you mean by

24 "trouble." I already said that I had a sense that

* 25 he had used his own money in the campaign and that
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,"his personal affairs were suffering because of its

Q. Can you expand on how you got that sense?

3 A. No, r really can't. I just got the sense,

4 and I'm sure that over time I had heard a little

5 snippet here that he had sued to get their money out

6 of the investments, you know, those kinds of things.

7 Q. He had to sue his what? Who was he suing?

3 A. Something to do with one of the properties.

9 The people reneged on what they were supposed to be

C) 10 doing, and so in order to protect their investment,

11 they felt like they had to sue them to try and get

0 12 the money. So it's those kinds of things that I just

('4
13 heard here and there.

14 Q. That this was the reason that Frank may have

15 needed a personal loan; is that what you're saying?

16 A. (Witness nodding head.)

17 Q. Did you say that Frank had never

18 acknowledged that he had received the $7,000 from

19 you?

20 A. That's right.

21 Q. And so did you ever discuss any repayment

22 terms at all?

23 A. No.

24 Q. And you said that you -- previously you said

25 that you had just assumed that he would pay you back
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when he was able. Now did you make that assumption?

A. Well, because hoe's my son, and I think he.

honorable.

Q. Was there a pattern in the past of making

loans to your son?

A. We had made him some loans in the past over

many years at times when he needed help, but I cannot

substantially tell you exactly when or where. We've

helped all our children, and we have never required

any kind of a note or this kind of thing, and we've

just always expected that they would do it when they

could.

Q. Has Frank repaid this loan?

A. No.

Q. Has he ever discussed with you repayment of

this loan?

A. No, not really. Be has made -- I think he

has made a couple of small payments that were

directed towards the loans to help them.

Q. Payments to you specifically?

A. I don't know if they were actually made out

to me or to George.

Q. Do you think you could provide us copies of

documentation with regard to those payments?

A. Um-hum, I'd like to.



1lk. tM: Can you do that, tkough7

2 Tax WIINWs8s Well, X don't know whether I

3 can or not. I have to -- I'm trying to search my

4 mind, you know, to think exactly when it was. I

5 could try harder maybe.

6 KS. RAUSEBEDUSH: Q. Okay. We'll look

7 forward to any of those documents that you can

S provide to us.

9 In the loans that you have made to Frank and

10 Cathy in the past, were they of this size? I'm

11 referring to $7,000.

0 12 A. Well, I think there might have been one that

13 was larger.

14 Q. Do you recall when that was?

15 A. No, I don't really.

16 Q. Do you recall what it was for?

CD 17 A. He had tried to help one of our other sons

18 with buying a house, and our other son reneged, and
CN

19 so we stepped in and paid the amount. And this is

20 what we have done our entire lives, is help all our

21 children in different ways and never really expected

22 to have, you know, papers signed or anything like

23 that.

24 Q. The loans that your husband made to Frank,

1 25 they totaled $42,000. Did he discuss those loans
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I

MS. RAUSHENBUSH: Ken Kellner is now going

to ask a couple of questions.

EXAMINATION

BY MR. KELLNER: If you'll indulge me in the
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with you?

A. Not specifically, not to amounts, but I did

know, as I said, that I knew he was loaning him some

money.

0

C4

I.
il

i . .. .. .. .. . i ' II IIIII • • •

Q. Did he tell you what the loans were for?

MS. LAHAM: Haven't we been over this

territory before?

MS. RAUSHRNUUSH: Q. Can you answer the

question?

MS. LAHAM: So I'm objecting that it's been

asked and answered.

MS. RAUSHUNBUSH: Q. Is there anything else

that you wanted to tell me about the loans made to

your son during the 1990 campaign, today?

A. Well, in general terms, I would say what

I've already said, it was meant to help Frank

personally. The money -- when we thought of the

money, we never thought of the campaign.

Q. Do you or your husband ever expect to be

repaid for any of these loans?

A. Yes.



1 loan transaotions one more time.

2 Do you have Exhibit 2 there?

3 MS. LADNA: I expect you to be asking

4 different questions. Is this 2?

5 MR. KELLNER: That's 2 right there

6 (indicating).

7 Q. What was the source of funds for the $7,000

S check you wrote out to Frank Riggs?

9 A. That Merrill Lynch account was my husband's,

IT 10 and I opened it and invested the money from the sale

e- 11 of our house.

0 12 Q. You said that $7,000 was most of the balance
C 4 13 of the account?

14 A. That was the balance.cO

0 15 Q. Did you have any other savings at the time?

16 A. No.

17 Q. Did you have savings in other accounts?

18 A. No.
CN

19 Q. And so that was the sole savings of you and

20 your husband at that time?

21 A. Yes.

22 MS. LAHAM: You and your husband?

23 THE WITNESS: Well, I don't know. My

24 husband, of course, had invested money in his

.225 business.
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. MR. KNLLUIRS mo Wow, you mentioned before

2 that you had indications that your son Frank Riggs

3 had financial needs and that you heard different

4 things and you had a sense of it. If we could just

5 explore that again. What different things did you

6 hear specifically?

7 US. LAHA: If you can be any more specific

8 than you've already been, because this question has

9 been asked and answered.

10 TEN WITNUSS: Well, I can't mention any

11 specific one thing here, one thing there, that kind

o 12 of thing.
C4

13 MR. KELLNER: Q. You mentioned before that

co 14 you knew that Frank Riggs had spent a lot of his

15 personal funds on his campaign. How did you know

16 that?

C A. Well, I'm sure that we had -- whenever the

18 family got together we would talk about the campaign,

19 and I'm sure that's probably where I heard it.

20 Q. What kind of things -- And Frank told you

21 this information?

22 A. No. I go back to what I said. I have no

23 specific thing to say to you other than that. I

24 picked up little bits here and there and it was my

25 own sense.
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Q. Can you recall a specific faM±ly gathering

in which this was discussed?

A. go,

Q. Are you thinking now of a certain family

gathering?

A. No.

Q. Who attended these family gatherings, the

dates of which you're not sure of?

A. Well, our family. The children who were in

town at that time.

Q. Is it fair to say that you, your husband,

and Frank and Cathy Riggs discussed the campaign in

person?

A. Well, we had talked about what was happening

at that point.

Q. So did the four of you discuss the campaign

and how it was being funded in part by your son

Frank?

A. No. When we got together -- I told Carol we

never talked about money. We would only talk about

what had happened that week, what was in the paper,

what the opponent had done, and we had given him

advice on what he should do.

Q. You stated at family meetings it sometimes

would come up that Frank was making loans or



. I contributions to his campaign?

2 US. LANA: I don't believe she stated

3 that.

4 THE WITNESS: Not specifically.

5 KR. KELLNER: Q. Well, before, we discussed

6 the basis for your knovledge that your son had given

7 funds to his campaign, and I believe you stated that

* sometimes it was discussed at family gatherings.

9 MS. LAHA: I believe, if we go back to the

10 record, she stated that the campaign was talked about

11 at family gatherings.

0 12 KR. KELLNER: Would the court reporter be

13 able to find that series 
of questions?

14 (Whereupon, the record was read.)

15 MR. KELLNER: Go back on the record.

16 Q. Mrs. Riggs, does that refresh your

17 recollection at all?

18 I mean, am I fair in saying that when I

19 asked where she had learned of money Frank had given

20 to his campaign, that she may have heard bits and

21 pieces of it at family gatherings?

22 A. Yes, well, isn't that what I just said? I

23 said "may have heard little bits and pieces."

24 Q. And do you know who was at these family

. 25 gatherings?
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4 1A. Who wes at the?

2 Q. va-hun.

3 A. Our children.

4 Q. Wore Frank and Cathy Riggs at these

5 gatherings?

6 A. Yes.

7 Q. And what did they say to you about the

8 campaign?

9 A. Frank and Cathy?

10 Q. (Nodding head.)

11 A. They would tell us the latest dirt for the

C 12 past week, show us what was in the Press Democrat.

N4 13 Everybody is very excited, hoping he would win.

14 Q. And what discussions did you have about

15 Frank and Cathy Riggs' financial needs at that time?

16 A. We didn't have any.

C 17 Q. It's still somewhat unclear, the basis of

18 how you knew your son needed a check for $7,000.

19 A. I didn't know he needed a chock for $7,000.

20 Q. Or needed a check for any amount from you.

21 MS. LAHAM: I believe she's testified

22 repeatedly that she had a sense that he needed funds.

23 MR. KELLNER: And we're trying to explore

24 the basis for that sense.

25 MS. LAHAM: You're asking the same questions

53

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO



I over and over again.

2 NR. K3LLIMR: x think the questions are a

3 little bit different.

4 Q. Did any person tell you that Frank and Cathy

5 Riggs needed money to pay their mortgage or other

6 personal expenses?

7 A. No.

s Q. Did you read about it in the newspaper?

9 A. No.

10 Q. Were you aware of any unusual expenses that

11 they were incurring?

0 12 A. No.
C4

13 Q. Were you aware that they were spending money

00 14 on Frank RLggs' campaign?

15 A. I definitely thought that they were using --

16 had put all their money into it, right, that they

17 could.

18 Q. And how do you know that?

19 A. I don't know how I knew it. I just knew it.

20 Q. Did you discuss this with your husband?

21 A. I don't remember.

22 Q. You mentioned before that your son and Cathy

23 Riggs had some business issues and lawsuits that they

24 were involved with. Can you tell us more about

* 25 those?
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1 A. I kuomv nothing-'about then, Aftd r ditutt say

2 they were involved in lawsuits. I said that I heard

3 that they were going to have to sue somebody beoause

4 they were reneging on part of the contract, or

5 whatever it was, on the property.

6 Q. Who did you hear that from?

7 A. Well, I must have heard it from Frank, I

s guess.

9 Q. What property was he referring to?

C0 10 A. I don't know.

11 Q. Did he say how much money was involved?

12 A. No.

13 Q. Do you know where you had that discussion

14 with Frank?

15 A. Uo.

16 Q. Before, you were asked whether Frank or

17 Cathy Riggs had asked you for a loan, and you -- and

18 specifically in reference to Cathy you responded that

19 Cathy definitely would not have asked for a loan.

20 Why do you say that?

21 A. Well, I think probably I said it that way

22 because if anybody had asked me, I thought it

23 probably would have been my son, not her.

24 Q. What documents did you review in preparation

25 for this deposition?
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4 A. I vent looking for the two that you had Ln

2 your letter specifically.

3 Q. Did you receive a -- Do you recall receiving

4 a letter notifying you of the Commission's findings?

5 A. Yes.

6 Q. And what did you do after you received that

7 letter?

a A. I got very upset. I tried to find the two

9 documents mentioned in the letter.

- 10 Q. What else did you do?

11 A. I don't know what you mean.

12 Q. Well, did you discuss the matter of that

13 correspondence with anyone?

c) 14 A. Well, I'm sure I did. We all got upset --

15 everybody that got one, of course.

16 Q. Who did you discuss it with?

17 A. Well, my husband and I were very shocked

18 about it.

19 Q. And what were you concerned about?

20 A. We couldn't understand why this would happen

21 because, as I said before, when we thought of the

22 loans, we never thought of the campaign; we only

23 thought of Frank.

24 Q. And what did you do, in addition to

* 25 discussing it with your husband, after receiving

56

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO



this?2

12

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

did.

Q. Did you express any of your concerns about

the letter to him?

A. We didn't have to tell him. He knew we were

very upset.
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A. I don't know.

Q. Did you discuss the matter with Frank or

Cathy Riggs?

A. Well, I'm sure we did sooner or later, but

they weren't around at the time. We really don't see

them that much, to toll you the truth.

Q. Well, when did you discuss these letters

with them?

A. I don't really remember whether we called

them, called Frank or he called us. I don't

remember.

Q. Did you discuss it with Frank Riggs?

A. Yes.

Q. And what did you tell him?

A. Told him that we had received the letter.

Q. Did you tell him anything else?

A. I don't know what you mean.

Q. Well, did you --

A. I talked to him personally. Of course I

. . .. L lll J -1-" ... . . .. . ...- --- . i " _



I Q, But did you *xpress any of your concerns to

2 him?

3 A. Iom not sure. I'm sure that we didn't get

4 real accusatory or anything like that because we

5 would have known how embarrassed he was.

6 Q. Why would you know he was embarrassed?

7 A. That we would have to go through this and

8 why.

9 Q. How long was your conversation with him?

10 A. I have no idea.

11 Q. Was it more than an hour?

12 A. 1'm sure it wasn't.
04

113 Q. Was it more than a half hour?

14 A. I don't know. I wouldn't think it was that

15 long.

16 Q. Was it more than ten minutes?

17 A. I don't know. I don't remember.

18 Q. What did Frank Riggs say to you in response

19 to your concerns?

20 A. He said he was sorry and that they had

21 received letters too.

22 Q. What was he sorry about?

23 MS. LAHAM: Just for the record, I'm going

24 to object to these questions on the grounds that

11 25 they're hearsay, but I'm allowing my client to answer
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2then*

2 MR. KuLLUSI Q0 What was he sorry about?

3 A. That we had to go through this, that his

4 mother and father had to go through this. His father

5 is not very well.

6 Q. Did you talk about your loans during that

7 conversation?

9 A. No.

9 Q. The subject of the check for $7,000 that you

10 wrote to him, that is, that's FBC Exhibit No. 2,

11 never came up?

12 A. no.
CN
0 13 Q. Repayment of the loan never came up?

14 A. No.

15 Q. Did the Commission's findings with respect

16 to you and Frank Riggs, were those discussed at all?

17 A. No, I don't think so, specifically. He knew

18 what they were, and I knew what they were, so I don't

19 think we talked about them.

20 Q. What else did you talk about of this matter?

21 A. I guess he just said that he hoped we could

22 get it all over with.

23 Q. What did he mean?

24 A. Pretty quickly so we could put it behind us.

* 25 Q. Did you discuss ways of getting the matter
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1behind you as soon as popeible?

2 A. go. It appeared that there vas only one

3 way.

4 Q. What way was that?

5 A. Is to answer our depositions and go through

6 this.

7 Q. Did you have any later discussions with him

8 about this?

9 A. I don't know what you mean. About what?

,f) 10 Q. About the subject matter of the Commission's

11 letter to you.

12 A. no.

13 Q. Did he offer you any advice?

cO 14 A. No.

15 Q. Is Ms. Laham -- Have you used Ms. Laham in

16 other legal transactions before?

17 A. He did say that she would represent us also.

18 Q. And what else did he say to you?

19 A. I don't know. I can't think of anything

20 else particularly.

21 Q. Did you discuss this matter with Cathy Riggs

22 at all?

23 A. No.

24 Q. How about with your daughter Winifred?

@is 25 A. We discussed that we both got letters.
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41 Q. And when did you discuss it with her?

2 A. I assume when the letters arrived.

3 Q. And was it by telephone?

4 A. I guess it was. We don't see each other

5 that often.

6 Q. Now long was your conversation with Winifred

7 about this matter?

S A. I have no idea.

9 Q. What did Winifred say to you about this

10 matter?

11 MS. LAHAM: Again, I'm objecting to this

12 whole series of questions on the grounds that they're

C*4
10 13 hearsay.

14 TE WITNUBZS Well, she bad the same

15 reaction we did. She was shocked and upset.

16 MR. KILLNERt Q. And was she concerned?

17 Did she express any concern to you with the

18 Commission's letter to him?

19 A. No, not particularly. Just generally

20 speaking.

21 Q. Did you discuss any transactions or loans

22 she may have made to Frank Riggs?

23 A. No.

24 Q. Prior to that conversation with her, were

* 25 you aware of any loans that she had made to Frank
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Riggs?

A.

Q.

A.

Q.

A.

really

Q0

question.

THE WITNESS: Well, I don't know the answer,

really .

MR. KELLNER: Q. Did Winifred Riggs say

anything to you about why she was making the loan?

A. No. We really didn't discuss it.

Q. Were you told in person that she was making

the loan?

A. Did Winnie tell me in person? I really

don't remember.

Q. Were you aware of any other loan -- Let me

rephrase that.

Did you ask her why she was making the loan

to Frank Riggs?

A. No. No.

Q. So did she tell you the amount of the loan?
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I was aware that she had loaned him mosey.

And how were you aware of that?

I guess she told me. She must have told me.

And when did she tell you?

I assume when she made the loan. I don't

remember.

What was the reason for the loan?

MS. LADAK: If you know the answer to that

C.C4
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Q. Do you recall any reason whly one wanted to

help Frank?

A. She wanted to help Frank.

Q. Do you know why -- Do you know if Winifred

was asked by Frank or Cathy Riggs to make the loan?

A. No, I don't know.

Q. You mentioned before that you worked at

American Greetings -- for American Greetings at

home. What kind of work do you do for American

Greetings?

A. I'm a card merchandiser.

Q. What does that mean?

A. You go to stores and you order their card.

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO

A. I donet remember whether who did or not*

Q. Your daughter Winifred simply said to you

that she was making a loan to Frank Riggs, and that

was your complete conversation?

A. As far as I remember it.

Q. Do you recall anything else about that

conversation?

A. I remember that she wanted to help Frank.

That's all I remember. It's the same sense, you

know.

V 7

take care of putting them up, and doing all the

different holidays and that sort of thing.
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. 1Q.Nov long have you been doing that?

2A. 0h, it** been almost ten years now*

3 Q. And how are you paid by American Greetings?

4 A. I'm a lowly hourly worker.

5 Q. And American Greetings issues your checks

6 for your work?

7 A. Yes.

* Q. And where do you deposit those checks into?

9 A. Into my own account.

10 Q. Is that the ese account from which the

11 $7,000 loan to Frank Riggs was made?

12 A. No.

113 Q. Now long has that account been open?

14 A. Which one?

1s Q. The account into which you deposit your

16 checks from American Greetings.

17 A. My Bank of America account, probably since

18 we've been in California.

19 Q. And how long has that been?

20 A. '68.

21 Q. And that account was open at the time that

22 you wrote a check for $7,000 to Frank Riggs?

23 A. Yes.

24 Q. And so I just want to clarify for the. 25 record. I believe before we had discussed that you
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9

10

21

22

23

14

25

16

17

18

19

20

21

22

23

24

25

out - -

A .

checking

Q.

You mean -- oh, you mean how much was in my

as opposed to savings?

That's correct.

65

LERSCHEN REPORTING SERVICES - 1-800-230-DEPO

0

N
co

011

had no other savings at the time you wrote the abok

for $7,000. Do you want to change your anewer?

A. You're talking about the Bank of Aaerioa

account?

Q. Um-hum.

A. It's a checking account.

Q. It's a checking account. I see.

A. It's where I run the household from.

Q. Who has signature authority off of that

checking account?

A. Off my Bank of America? Only me.

Q. Other than that checking account and the

account off of which you wrote the check to Frank

Riggs for $7,000, did you have any other bank

accounts?

A. No.

Q. Would you recall the balance of the Bank of

America account at the time you wrote the check

for . .

A. For what?

Q. Do you recall how much -- I'm trying to find
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2

3

4

5

6

7

a

9

10

11

12

C~4

13

16

17

18

19

20

21

22

23

24

.0 25

very

Ny h

bill

A. I have no idea, but I'm sure that it wasn't

high, because that was for household *zpeusee.

usband gave me the allowance, and I paid all the

so

Q. If you'll indulge me, was it over or under a

thousand dollars?

A. I really don't know.

MS. LANAM: You're asking my client to

remember something from five years ago.

MR. KELLNER: I understand that. I'm trying

to explore how much money she had at the time.

Q. If you could -- would it be unusual if you

had an amount, let's say, of $4,000 in that account?

A. Yes.

Q. Would it be unusual for, say, more than a

thousand dollars in that account?

A. Not particularly. Depends on when I was

paying the bills.

Q. At the beginning we discussed a thousand

dollar contribution you made to Frank Riggs' campaign

in 1989.

A. Yes.

MS. LAHAM: We don't have a copy of that

one.

(Ms. Raushenbush passing documents to
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U Ms. Laham.)

2 MR. KULLEBRs Q. What were the

3 circumstances of that contribution?

4 MS. LAHAM: If you remember.

5 THE WITNESS: Well, I'd completely forgotten

6 about this. I didn't see it. Do you have a copy of

7 the check?

S KS. RAUSHBNBUSH: No, we don't have a copy

9 of the check. That is the report for Frank Riggs for

10 Congress sent into the Federal Election Commission.

- 11 They're not required to send in copies of the checks

12 to us.
C4

13 MR. KELLNER: Q. Do you recall why you

14 wrote that check for a thousand dollars?

15 A. Well, as I said, I had forgotten about it,

16 so I don't really recall.

17 Q. Are you aware that there are limits on the

18 amount of contribution an individual may make to a

19 political campaign?

20 A. I guess I am aware of that, somewhere in the

21 back of my mind.

22 Q. Can you tell me what those limits are?

23 A. A thousand dollars -- I must have written

24 this to the campaign and forgotten about it.. 25 Q. And when did you learn --
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A. 1911 have to look back and see if X can find

that.0

1

2

3

4

5

6

7

9

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

papers.

Q. What other papers would you have regarding

the campaign?

A. I don't understand what you mean by

"papers."

Q. Well, what is in your file or in your

collection of Frank Riggs documents?

A. Well, it would be things cut out of the

paper mostly.

Q. Would it involve any letters asking for

contributions to the campaign?

A. I don't know whether I saved any or not.

did get invitations to their fund-raisers.

We
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Q. That would be very helpful. Would you look

for documents you say have regarding that

contribution?

A. Yes.

Q. What kind of documents do you have related

to Frank Riggs' campaign for Congress?

A. I have nothing but what you've seen.

Q. Did you save any documents or posters as

souvenirs?

A. Oh, yes, I have a lot of cutouts and stuff,
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Q. You stated before that you did work for

Mr. Riggs* campaign for Congress. What kind of work

did you do?

A. I did telephoning, put stamps on letters,

those kinds of things.

Q. What kind of telephoning did you do?

A. Asking people to vote.

Q. And where did you do this from?

A. From his campaign office.

Q. Where was his campaign office?

A. Santa Rosa.

MS. LAHAM: You're now going over territory

that we've covered.

MR. KULLNZR: Q. Were other members of your

family at the campaign office doing this ampaLgn

work?

A. Off and on.

Q. Was Winifred Riggs in that office?

A. I don't think she was able to do too much.

She's a pretty busy lady.

Q. How about your husband, did he work at the

campaign office?

A. No, he did not.

Q. Which other of your children do you recall

working at the campaign office?
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O A. Well, my daeghter Carrie. eery, he went out

2 and put signs up.

3 Q. The only phone alils -- Did you make phone

4 calls regarding anything else other than getting

5 people out to vote?

6 A. No.

7 Q. Did you ask anyone for contributions to the

8 campaign?

9 A. go.

10 MR. KNLLUZRs All right, letls take a few

- 11 minutes, and odds are even money that we might

12 conclude when we come back.
C4
@ 13 (Off the record at 12:26 p.m.)

14 (Back on the record at 12t42 p.m.)

15 KS. RAUSENNBUSU: Back on the reoord.

16 FURNff NXAIUATjIOU

17 BY KS. RAUSHNUBUSH: Q. Did you want to

18 clarify something, Krs. Riggs?

19 A. i've been thinking. I'm getting so tired

20 and confused that I'm getting what happened back then

21 and what happened now mixed up. So I think that when

22 Winnie and I talked about her loan to Frank, she did

23 tell me when we talked about the depositions that he

24 had asked her for it.. 25 Q. That Frank had asked Winifred for the loan?
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1. For the loan, for the personal loan.

2. And is the loan that you talked to Winifred

3 about, this conversation took place Just recently?

4 A. Yes.

5 Q. Whether you received the -- Do you remember

6 talking to Winifred about the loan back in 1990?

7 A. No. As I said, I knew she had done it, but

8 we didn't go into specifics, and I didn't really

9 remember anything about that.

10 Q. Do you remember how you found out?

- 11 A. Well, I think she told me.

12 Q. Winifred told you?
C4

13 A. Us-hum.

14 Q. Do you remember what she said the loan was

15 for?

16 MS. LAHAM: Now what time period? This is

17 the problem.

18 MS. RAUSHENBUSH: We're talking about back

19 in 1990.

20 THE WITNESS: No, as I-said before, she just

21 told me that she made the loan because he needed it.

22 MS. RAUSHENBUSH: Q. When you talked to her

23 just recently, did she tell you why she made the

24 loan?

* 25 A. No, she did it because he needed it.
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Q. She didn't --

A. She didn't go into any specifics about it.

Q. She didn't tell you -- Did she tell you,

Frank asked her for the loan, what he needed it

A. No, she didn't tell me that.

Q. Do you have any other questions for me or

anything else that you'd like to tell me about or

clarify from today?

A. No.

Q. I just want to remind you that we need your

social security number for the record.

A. Oh, yeah. It's '.

Q. Couple last questions. When was the last

time that you talked to Frank?

A. I guess he wished us "happy anniversary."

We just celebrated our 50th anniversary.

Q. Congratulations. When was that?

A. Last week. Weekend before that.

Q. When he wished you "happy anniversary," did

you discuss the deposition at all?

A. No.

MS. RAUSHENBUSH: Okay. I believe we're

adjourned for now. I just want to remind you that

this is an ongoing investigation, and we may have to
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N _______________________

I

1 ask you to provide us with more information, and in

2 addition, that under the confidentiality provisions,

3 you're required not to talk about this deposition

4 with anybody, except for your counsel, of course.

5 And thank you.

6 If you would like, you have the right to

7 read the transcript and make any corrections. If you

8 feel there's any errors, you can sign the transcript,

9 and then we need it back.

co 10 MS. LAHAJI: We would like to do that.

- 11 (Whereupon, proceedings adjourned at 12:51 p.m.)

12

@ 13 --- 000---

co 14

1 15 I declare under penalty of perjury that the

16 foregoing is true and correct. Subscribed

17 at

18 California, this day of

19 , 1995.

20

21

22

23 PATRICIA RIGGS

24

.25
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43 I, GINA GLANTS, a Certified Shorthand Reporter

3 for the State of California, do hereby certify:

4 That the witness named in the foregoing

5 deposition was present and duly sworn to testify the

6 truth in the within-entitled action on the day and

7 date and at the time and place therein specified;

8 That the testimony of said witness was reported

9 by me in shorthand and was thereafter transcribed

10 under my direction into typewriting;

11 That the foregoing constitutes a full, true and

- 12 correct transcript of said deposition and of the

04 13 proceedings which took place;

O 14 That the witness was given an opportunity to
cO

15 read and, if necessary, correct said deposition and

16 to subscribe the same;

C 17 That I am a disinterested person to the said

18 action;

19 IN WITNESS WHEREOF, I have hereto subscribed my

20 hand this 20th day of July 1995.

21

22

23 J _ _ _ _ _ _

24 GINA GLANTZ, CSR #9795

25
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LEUSCNUN RNP ,o&- - ,I sI
4615 First 6tret, faite 200
Pleasanton, CallfoftLa 94566

July 20, 1995

Patricia Riggs
59 Grand. Passeo
San Rafael, California 94903

RE: FEC Investigation NUR3S30 CONFIDXIYI&L

Dear Mrs. Riggs:

0 The original transcript of your deposition in

this case taken July 14, 1995, will be held at- our
office for your inspection and signing. If you do
not read and sign it within 30 days from the date of

C4 this letter, it can be used as if you had done so.

0 Upon receipt of any changes, we will enter then
in the original transcript before it is sent to the
FEC. (Please do not change the questions.)

If you have any questions, please ask your
attorney how to proceed.

Please phone us at (510)463-8831 to arrange a
mutually convenient appointment.

Sincerely yours,

GINA GLANTZ, CSR

cc: Original transcript
Carol A. Laham, Attorney at Law
Lorraine Elizabeth Raushenbush, Attorney at Law
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1k CZaRIN a
* 2 MR. PORTNOY: Would you swear in the witness,

3 please?

4 Whereupon,

5 FRANK D. RIGGS

6 having been first duly sworn, was called as a

7 witness herein and was examined and testified as follows:

8 EXAMINATION

9 BY MR. PORTNOY:

C) 10 Q Good morning, sir. would you state your name for

11 the record, please?

- 12 A My name is Frank D, as in Duncan, Riggs.

13 Q Would you spell that please for the record?

14 A R-I-G-G-S.

15 Q My name is Jim Portnoy. I am an attorney with the

16 Federal Election Commission and I will be taking your

17 deposition today. With me is Ken Kellner, assistant general

18 counsel with the Federal Election Commission.

0. 19 This deposition is being taken in connection with

20 an investigation entitled Matter Under Review or MUR 3838.

21 It is authorized by section 437G of title II of the United

22 States Code.

23 The federal law provides that the confidentiality

24 of this deposition and these proceedings must be maintained

25 until the Commission closes its file on the entire

Heritage Reporting Corporation
1,202) 628-4888



1 investigation.

* 2 Do you understand that, sir?

3 A Uh-huh.

4 Q Are you represented by counsel today?

5 A I am.

6 MR. PORTNOY: Counsel, would you identify yourself

7 for the record, please?

8 MS. LAHAM: Carol Laham.

9 BY MR. PORTNOY:

1 10 Q Mr. Riggs, have you ever been deposed before?

11 A Yes.

- 12 Q Could you describe the circumstances, please?

13 A I've been deposed before on a couple of occasions
(N 14 in conjunction with business related litigation. Civil
co

15 matters related to my real estate investment development

16 business.

17 Q So civil litigation?

N 18 A Uh-huh.

19 Q Nothing in connection with the Federal Election

20 Commission?

21 A No.

22 Q Or any other investigatory agency of the

* 23 government?

24 A No.

25 Q Let me briefly explain what will transpire here,

Heritage Reporting Corporation
202, 628-4888



1 although some of it may be repetitive for you. A deposition

* 2 is really just an interview on the record. You are sworn

3 and under oath and therefore, you are obliged to speak the

4 truth and the entire truth.

5 1 will ask you a series of questions. You just

6 need to answer them completely and truthfully. During our

7 discussion, I would ask you to keep a few things in mind.

8 First, if you do not understand my question or it is not

9 clear to you, please let me know. I will be happy to try

10 and figure out a phrasing that works. There is no need to

11 guess what I am asking.

- 12 Also, please wait until I have completed my

C4 13 question, otherwise you may not be answering the question I
0~4

14 am actually trying to ask.

15 Finally, please be sure to answer out loud. The

1:- 16 court reporter cannot record shrugs or gestures or nods. If

C) 17 at any time you need a break, please tell me and I will try

18 to accommodate you, but do please understand that the record

179 remains open until I instruct the court reporter otherwise.

20 With those things in mind, sir, is there any

21 reason why you cannot be deposed today that you are aware

22 of?

@23A No

24 Wola you, state your address, please?

"1y address_________________is____

.-eri--age Reporting Corporation
(202) 628 -4888



9

1 I also maintain a residence on the

* 2 east coast in conjunction with my Congressional office.

3 Q How long have you lived at your California

4 address?

5 A Fourteen years.

6 Q Would you state your date of birth, please?

7 A --m

8 Q Your social security number?

9 A let me think about this for a minute.

1 10 used to have to know that, didn't I?

11 MS. LAHAM: Yes.

12 THE WITNESS: I can't recall. I think it's

@4 13

14 MR. PORTNOY: Was it the $64,000 question where

15 that was the question that ultimately the grand champion

16 missed? Was that his social security number?

17 MS. LAHAM: I do not know.

18 MR. PORTNOY: I think there is some historical

19 precedent for that.

20 BY MR. PORTNOY:

21 C Are you married, sir?

22 A i am.

@23 Your wife's name?

24 Cathy Anne with an E, Riggs.

25 you have children?

.. Rep.. ting Corporation
'28-4888



1.0

1 A I do. Three.

* 2 Q Their names, please?

3 A Ryan Riggs, Matt Riggs and Sarah Ann Riggs.

4 Q Where did you attend college, sir?

5 A I attended St. Mary's College in California and

6 the University of Maryland European Division while I was

7 stationed overseas in the United States Army. I graduated

8 from Golden Gate University in San Francisco.

9 Q Did you attend graduate school, sir?

10 A No, I did not.

11 Q I think I know the answer to this one, but are you

- 12 employed, sir?

13 A Y& .

CN 14 Q What is your employment?

15 A I am a United States Congressman.

N 16 Q How long have you been a member of Congress?

17 A I served one previous term of two years and I am

18 now serving my second term.

19 Q Prior to your election to Congress, what was your

20 employment?

21 A Businessman.

22 Q Employed by yourself?

*23 A Yes. Self-employed. For most of that time I also

24 worked for another individual.

25 Q We will get to that later.

Heritage Reporting Corporation
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1 A Okay.

@ 2 Q Was that Mr. Veale?

3 A Uh-huh.

4 MR. PORTNOY: For the court reporter, that is

5 Veale spelled V-E-A-L-E.

6 BY MR. PORTNOY:

7 Q Is that correct, sir?

8 A That's correct.

9 Q Mr. Riggs, what documents did you review in

t4 10 preparation for this deposition?

11 A I didn't review any documents.

12 Q Did you have any discussions with anyone other

C4 13 than counsel?
04

14 A No, I did not.co
15 Q No discussions with Mrs. Riggs?

16 A No. Not in preparation for a deposition, no.

17 MS. LAHAM: Once again, counsel, as you know, we

18 are asserting the spousal confidential communications

19 privilege in addition to the attorney/client privilege.

20 MR. PORTNOY: Thank you.

21 BY MR. PORTNOY:

22 Q Let's turn to your 1990 Congressional campaign.

23 Do you recall when you first decided to run for Congress?

24 A Yes.

25 Q When was that?

Heritage Reporting Corporation
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1 A The summer of -- late su=e r, early fall of 1989.

* 2 Q While you were deciding whether to run, did you

3 consider how much work it would take to seek office? For

4 example, what a difficult project that might be?

5 A Of course.

6 Q Did you have people in mind who you thought might

7 be able to assist you? Friends, colleagues that you might

8 be able to draw upon?

9 A Yes. I figured after ten years of business and

10 civic involvement in the community, I would be able to build

11 a credible campaign.

12 1 would be viewed as a credible candidate and

13 therefore would be able to attract support from business and

14 colleagues and people I knew through a variety of civic

15 activities, as well as family and friends.

16 Q Had you ever sought office before?

17 A I served one five-year term as a school board

18 trustee in my home community.

19 Q Did you ever seek election to the state assembly

20 or state senate?

21 A No. Prior to deciding to run for Congress, I

22 briefly considered running for the California state senate

*23 and i1n fact,-, may have. I can't recall exactly, but may have

2 t formed an exploratory committee of sorts.

But I soon thereafter decided that my real

Heritage Reporting Corporation
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interest was in running for Congress and I shifted focu

shifted gears and began pointing towards that goal.

Q So, you never actually ran for state senate?

A No.

Q When you were deciding whether to run, was th

expense of a campaign one of the factors you considered

A One of many factors, yes.

Q Did you have any thoughts about what it might

a and

e

cost?

A No. I knew it would be an expensive proposition,

but I also knew as a challenger candidate running against a

fairly entrench incumbent that I'd have to rely primarily on

a grass roots type campaign and we figured that we would be

able to run such a campaign on a bare bones budget.

Q Did you have a plan in mind as to how to finance

your campaign?

A Beyond seeking as many campaign contributions as

possible, no.

Q Did you have any friends or colleagues or

relatives who you anticipated would be able to help you

raise money?

A As I stated earlier, I thought I would get support

from a wide range of people, including business colleagues,

friends and family.

Q Was there anyone specific that you anticipated?

Heritage Reporting Corporation
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A No.

Q Did you, at the time, consider whether you would

be prepared to expend your own funds in your quest for

office?

A I contemplated in making the decision using some

of our own funds to help start up the campaign. Seed money,

if you will, to get the campaign up and running.

Q Did you have any thoughts about how much money

that might take?

A No. I don't think I had any, again, precise

figure, but it seemed to me that if we were going to appear

to people to be an organized and again, credible campaign,

that I would have to use some of our own funds to help get

the campaign up and running.

Frankly, considered that, again, to be sort of

seed money and evidence of my seriousness of purpose.

Q Did you discuss with Mrs. Riggs the prospect of

using your own money on the campaign?

A I -- let me put it this way. I informed her, I'm

sure, at some point. I don't know if you could characterize

that as a discussion.

Q Did she exDress any views on that?

MS. LAHAIM: I object to that question.

MR. PORTNOY: I would like if you could state the
basis for your objection.

Heritage Reportinq Corporaticn
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1 MS. LAHAM: Confidential spousal communications.

@ 2 MR. PORTNOY: I would like the record to reflect

3 that although for purposes of expedition, we will move on.

4 The Commission is not, by doing so, acceding to counsel's

5 claim of privilege.

6 BY MR. PORTNOY:

7 Q Did you discuss with any of your other family

8 members whether you should seek office?

9 A I'm sure I discussed it with my parents.

10 Q Do you recall whether you discussed with them the

11 financial requirements of the campaign?

12 A No. I don't recall whether I did. I doubt it.

C'I 13 But, I don't recall.

14 Q Do you recall whether anybody raised with you the
co

15 issue of financial commitment required to seek elective

16 office?

17 A No, I don't recall any specific conversations

18 along those lines. Needless to say, I -- a number of people

19 counseled me against running.

20 I guess an entrenched incumbent and certainly

21 endeavored to bring to my attention the almost

22 insurmountable odds involved in such an undertaking.

@23 But, no one ever mentioned the financial cost of

24 the endeavor as a principal reason why I should not run for

cfie.
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Q other than your initial thoughts about the

difficulty of financing a campaign or the prospect of

perhaps contributing some seed money, when did you first

begin to focus on the financial aspects of the campaign?

A I really began to focus on the financial aspects

as I began the fund raising and that was soon after I became

an official, announced candidate.

As I recall, I announced my campaign for Congress

on or about my birthday, which would have been September of

1989. So, soon thereafter I began soliciting campaign

contributions.

Q Did you, thereafter, formulate an estimate of what

it would cost to run?

A No. It probably, perhaps, seems foolish in

hindsight, but I never had a budget and regarded it probably

out of naivete or just lack of experience as an open-ended

endeavor.

That is to say that we would spend the money that

we were able to raise. That would, in fact, be the campaign

budget.

QDid you have a fund raising plan of any kind?

AWe had general ideas about fund raising, but

again, not a plan and certainly not as part of a budget.

QDid you engage any kind of professional fund

raisers-,
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A No.

Q Did you have a finance committee?

A NO.

Q Any kind of fund raiser on staff?

A No. We really couldn't afford to hire a fund

raiser and did not consider a fund raising consultant.

Q Did you personally do the bulk of the fund

raising?

A Yes.

Q Did you do direct solicitations of people

generally?

A Yes. We also held some special event fund raisers

as well.

Q Did Mrs. Riggs do any fund raising?

A Yes.

Q Did you have a campaign manager, sir?

A A campaign manager?

Q Yes.

A No. I was the campaign manager for all intents

and purposes.

Q What role did Mrs. Riggs play in the campaign?

A Everything that I didn't do. She -- in addition

to being my business partner and the mother of our three

young children, at the time, also was the campaign

bookkeeper.

Heritage Reporting Corporation
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1 1 delegated to her all the financial details,

*2 which included the accounting for all the money and

3 reporting. For the purposes of this deposition today,

4 compliance with the FEC rules and regulations.

5 Q Did anybody else play a role in those processes?

6 A No. We had a treasurer, but in name only.

7 Q Your initial treasurer, I believe, was your

8 sister.

9 A Uh-huh.

C4 10 Q Who replaced her?

11A Michael Langston. A good friend of mine and

12 attorney in Santa Rosa in Sonoma County, California.

C40 13 Q Why did your sister cease to be the treasurer?

14 A Well, she'd have to give you her explanation. My

15 take on it was that it was too big a job for her to do on a

16 voluntary basis, given the fact that she had been - - has

C 17 today a very busy accounting practice. A number of other

N 18 activities to occupy her time.

19 Q Did Mr. Langston remain the treasurer throughout

20 the campaign?

21 A Yes.

22 Q He is no longer the treasurer though; is he?

@23 A That's correct.

24 Q The new treasurer is?

25 A Dan Christensen, certified public accountant in

Heritage Reporting Corporation
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1 Sonoma County, California.

* 2 Q Do you recall when Mr. Christensen took over?

3 A Shortly after the conclusion of the 1990 campaign.

4 Q You stated previously that you did the bulk of the

5 campaign's fund raising.

6 A That's right.

7 Q Did you have any understanding regarding the

8 limits on contributions to a Congressional campaign?

9 A Yes.

10 Q What was your understanding individual

11 contributions?

12 A They were limited to contributing $1,000 per

13 election. That is to say, $1,000 for the primary election
N~

14 and $1,000 for the general election. Two thousand dollars

15 total in kind or cash.

16 Q And corporate contributions?

C- 17 A Prohibited.

18 Q Did you have any understanding with respect to

19 political action committees?

20 A Yes. There -- you understand that I don't believe

21 1 received a single political action committee contribution

22 in the 1990 election, but, yes, I knew that there were -- a

*23 $5,000 limit on campaign contributions from political action

24 committees per primary -- or per election. Again, 5,000 for

25 primary and 5,000 for the general.

Heritage Reporting Corporation
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1 Q Did you make a decision not to accept PAC

* 2 contributions?

3 A No.

4 Q You were a challenger.

5 A That's right.

6 Q How did you reach your understanding --

7 A Although I might interject, for the record, that

8 I, again, at the outset of the campaign, I thought I would

9 be able.

1W 10 Again, this may have been part naivete or

11 inexperience, but I actually thought or harbored a notion

- 12 that I was going to be able to raise some money from

C*1 13 political action committees.
C4

14 Obviously, that was not the case. I was not evencO
15 able to convince the -- my own party, the Republican party,

16 to support me financially in that election. So, I found it

17 more difficult than I originally anticipated to raise funds

18 from you might say the traditional sources of campaign

19 contributions.

20 Q How did you reach your understanding with respect

21 to the limitations on contributions?

22 A i don't recall exactly. I'm assuming from reading

@23 some of the published material that was sent to us after I

24 had filed as an official candidate for Congress.

25 Q Did you ever receive any kind of formal training

Heritage Reporting Corporation
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1 or take any kind of seminar or anything?

2 A No, I did not.

3 Q You stated that you reviewed materials provided to

4 you by the FEC; is that correct?

5 A I don't recall reviewing them, but obviously I was

6 aware of those limitations. So, I either reviewed the

7 material or else Cathy shares it with me. One or the other.

8 Q Do you recall whether anyone might have sat down

9 and explained the rules to you?

t" 10 A I don't recall any conversation like that.

$ 11 Q Did you ever speak with anyone at the Federal

12 Election Commission regarding the rules?

CV1 13 A I did not speak to anyone personal that I recall.
CN

14 0 Are you aware whether anyone in your campaign

15 either corresponded or communicated with the FEC regarding

16 the rules concerning contributions?

17 A I know my wife did. Had conversations with people

18 here at the FEC. Whether those conversations were specific

19 to the limitation on the -- financial limitations on

20 campaign contributions, I can't attest.

21 Q Are you aware of anyone affiliated with your

22 campaign having specifically asked the Commission whether it

23 would be lawful to accept funds from any specific source?

24 A No, I do not recall any such conversation. Or

25 another way to put that is I have no personal recollection

Heritage Reporting Corporation
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1 of any conversation like that.

2 Q Do you have any recollection of anybody else

3 having a conversation?

4 A No, I do not.

5 Q Just to be totally clear, did Mrs. Riggs ever

6 state to you that she had such a conversation?

7 A With someone at the FEC?

8 MS. LAHAM: About what?

9 BY MR. PORTNOY:

O 0 Q About the permissibility of accepting funds from

11 any specific source.

12 A No, I recall no such -- I don't recall Cathy

C4 13 informing me of any such conversation.
CN

14 Q Other than Mrs. Riggs, were other members of your

15 family involved in the campaign?

"Z- 16 A Yes.

17 Q We discussed your sister, Winifred, I believe.

18 A Uh-huh.

19 Did your parents play any role?

20 A Lots of moral support. I think my mom may have

21 vo=uneee . Ip ne cut in the campaign office a couple of

2 2 iTes. - r arv towards the tail end of the campaign.

23 You know the -as- few weeks of the campaign.

24 My vcunaer sister, Carrie, worked part-time in the

camn o again -n the last four s!x weeks. The

7e Reporting Corporatcr.
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kids were underfoot all the time and they learned how to

stuff envelopes and lick and paste stamps. So, it was very

much a family undertaking.

Q Your other siblings?

A I think my brothers, Gary and Robert, may have

actually helped us put up some campaign signs and that sort

of thing. I mean everybody at one point or another was

somewhat involved in the campaign as a volunteer.

My younger sister, Carrie, was again paid to work

part-time in the campaign office over the last couple of

months of the campaign.

Q Did any of them do any fund raising?

A No. Carrie may have helped with arranging the

details of fund raising events, but they didn't do fund

raising.

Q No direct solicitations?

A Not that I'm aware of.

Q You stated earlier that you did not have a

campaign manager, other than yourself and that there was

nobody who was assigned as a fund raiser.

A That's right.

Q Besides you and your wife, who would you consider

to have been the key figures in your campaign?

MS. LAhHAM: If any.

THE WITNESS: Well, I mentioned Mike Langston

Herit age Reporting Corporation
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1 earlier. He's a good friend and advisor. We had another

* 2 young person by the name of Mitch Mulanix who worked in the

3 campaign office and on a paid basis and who was a day-to-day

4 coordinator in the --

5 BY MR. PORTNOY:

6 Q Is he related in any way to Carolyn Mulanix?

7 A Yes. He is her son. We had a regular core group

8 that I don't know if you would call them a steering

9 committee or whatever. We did have a -- kind of a dedicated

10 nucleus, if you will, of volunteers on a regular basis.

11 Q A kitchen cabinet?

- 12 A Yes.

CM 13 Q Were there any other people who worked full time

04 14 on the campaign?
cO

15 A No.

16 Q Was there anyone else who did any fund raising for

17 the campaign?

18 A No.

19 MS. LAHAM: That has been asked and answered,

20 counsellor.

21 BY MR. PORTNOY:

22 Q What was the committee's procedure for processing

23 campaign contributions?

24 A Basically to get the contribution to Cathy so it

25 could be recorded and deposited in the bank. In the process
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1 of recording, I think she endeavored to make copies,

2 photographic copies, of most of the checks, if not all of

3 the checks. So, we had some sort of record.

4 She also would enter the donation on a file card

5 and she had set up a sort of a shoe box size file card

6 system for tracking campaign contributions.

7 So, she would use that to reconstruct our finances

8 for FEC compliance and reporting purposes and also to try to

9 reconcile with bank statements. Big job. A difficult job.

10 Q Did anyone review the contributions to determine

11 whether they were lawful?

12 A Not to my knowledge. I mean let me put it this

C 0 13 way. I mean I know Cathy reviewed almost and probably

CN 14 personally handled almost every single contribution.

15 1 know that she endeavored to get additional

16 information on some of the campaign contributions where

c 17 questions were raised during the course of the campaign by

18 folks back here at the FEC.

ON 19 So, to the extent that someone was involved in

20 that review process, as you describe it, that person would

21 be Cathy.

22 Q Who compiled the Information for FEC reports?

@23 A Cathy.

24 Q Did anyone else participate in that process?

25 A No.

Heritage Reporting Corporation
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1 Q Did you have any role in that process?

* 2 A I was too busy.

3 Q Did you review FEC reports before they were

4 submitted?

5 A No. I may have looked at the face sheet or Cathy

6 probably informed me of the summary totals that we were

7 reporting, but I certainly did not look at the reports.

8 Q Did you ever discuss with anyone the proper way to

9 report funds that you contributed or loaned to your

Co 10 campaign?

11 A No, I did not.

- 12 Q Did you ever discuss with anyone whether funds

C 13 that you made available to the campaign should be
(N

14 characterized as a gift or a loan?
cO

15 A No, I did not. I believe and I may be mistaken on

16 this, but I believe that all the contributions that Cathy

L-7 17 and I made, we considered to be loans.

- 18 Q Did any of your relatives, other than your wife,

19 contribute to your campaign?

20 A I believe so.

21 Q Do you recall whether your father contributed?

22 A I think he did, yes.

* 23 Q Do you have any recollection of how much?

24 A I do not recall. i would assume the maximum

25 amount, but I can't recall.

Heritage Repor:rig Corporaticn
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1 Q Do you recall whether your mother contributed to

* 2 your campaign?

3 A Again, I assume that she did. Contributed the

4 maximum amount as well.

5 Q Your sister, Winifred?

6 A I think she probably contributed the maximum

7 amount, too. All three wanted to help.

8 Q In addition to the contributions, sir, you also

9 received substantial sums from your father and your mother

10 and your sister during the course of your campaign; is that

11 correct?

- 12 A Uh-huh.

C4 13 Q We will turn to that subject.

14 MR. PORTNOY: I will ask the court reporter to
co

15 mark this document as Exhibit i.

16 (The document referred to was

17 marked for identification as

18 Exhibit 1.)

C1 19 MR. PORTNOY: Give it to the witness, please.

20 BY MR. PORTNOY:

21 Q Mr. Riggs, referring to the center document on the

22 first page, could you describe that document?

@23 MS. LAHAM: I would like you to establish a

24 foundation, please.

25
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1 BY MR. KELLNER:

* 2 Q Have you ever seen this document before?

3 A I can't recall.

4 BY MR. PORTNOY:

5 Q Do you recall, at any time during the course of

6 your campaign, receiving a check from your mother?

7 A I personally do not recall receiving a check from

8 my mom during the course of the campaign. I will say that

9 this appears to be a check made out to me and signed by my

10 moM. I do recognize her signature.

11 Q Turning to the second page of your exhibit, sir,

12 the center document, which is the reverse of the document I

C4@ 13 just referred you to, is that your signature?

14 A Yes.
cO)

15 Q Can we surmise then that you, at some point,

16 received this check and endorsed it?

17 A Yes. That's what I surmise from this.

18 Q You stated earlier that you do have some

C*. 19 recollection of receiving funds from your mother during the

20 course of the campaign.

21 A Well, you're making a linkage to the campaign. I

22 don't make a linkage to the campaign.

. 23 Q During the time period during which the campaign

24 was being conducted, does that make it less objectionable to

25 youT
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I A Honestly, I do not recall. I see no date on this

*2 check. I do not recall receiving the check. I do not

3 recall the check in the context of the campaign.

4 All I can tell you is that this appears to be my

5 mom's signature, my signature and it appears to be Cathy's

6 handwriting underneath my signature indicating some - - an

7 account number.

8 Q Do you recall receiving any funds from your mother

9 in approximately October of 1990?

10 A I do not.

11. Q Do you recall receiving any funds from your mother

12 in the year 1990?

C4D13 A No. Again, I have no recollection of having

C4 14 gotten the check. We could proceed on the basis that I

15 did -- that we did get the check, but I don't have any

16 recollection now.

17 Q Do you recall ever requesting your mother to make

N. 18 any funds available to you?

CN 19 A No, i do not.

20 Q Do you recall whether anyone made such a request

21 on your behalf?:

22 A No, 7. do not.

*23 Q Would you consider $7,000 to be an unusual sum for

24 your mother to provide to you?

25 A Wel-', my morn did not "Provide" me with any funds.

;.eritaae Reprring Corporation
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1 1 mean Iom assuming that this is related to a discussion I

*2 had with my father, who was aware of our overall financial

3 circumstances and the fact that we were in a cash flow bind.

4 My dad, of course, understood the nature of the

5 business that I was in at the time. The real estate basis.

6 He understood that our - - many of our investments had a

7 negative cash flow.

8 That the - - that our assets were inherently

9 illiquid and at some point in time, my father offered to

Nr 10 help Cathy and - - actually offered to help me, but by

'0 11 extension Cathy and us as a family meet our financial

12 commitments. I'm assuming this check from my mom to me is

C40 13 part of that larger context.

14 Q Have you ever discussed with your mother, in any

15 way, shape or form this check or this money?

N- 16 A Only to acknowledge many, many years after the

C 17 fact that she made a loan to us. Again, I was not aware of

18 this check or these circumstances until very recently with

19 the FEC inquiry.

20 Q Just to be clear, it is your testimony that the

21 first time you became aware of these funds having been

22 provided to you and to your wife from your mother was in

*23 connection with the Commission's inquiry?

24 A That's essentially my testimony. I have no

25 recollection whatsoever of that particular check. Of
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15 circumstances surrounding this transaction or this check?

16 A I think I spoke

17 or from my mom and my dad

18 We had a general

19 than sufficient equity in

20 secure any personal loans

21 They offered to

22 circumstances at the time.

23 Current understanding and

24 loan may have been repaid.

to that. It is a loan from my mom

to Cathy and me to be repaid.

understanding that we had more

our real estate investments to

from my mom and dad.

help knowing, again, our financial

That's my understanding.

for all I know, this particular

I can't be certain about that.

QHave you ever discussed this transaction with

Herit age Report.-ing Corporation
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receiving it. of endorsing it or anything.

This - - these many years later and I would like to

ask you, what is the date of this check, since I see no date

on it.

Q There is no date on the check. You are correct.

However, the deposit slip, which is depicted immediately

above the check, indicates that the check was deposited in

your personal account on October 26, 1990.

Also, although it is not in evidence, I can tell

you that your mother's bank statements reflect a similar

time period.

A Okay. I have no independent recollection from

that time period of this check.

Q What is your current understanding of the

IS
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1 anyone at all, other than counsel?

2 A No.

3 Q You never discussed it with your father?

4 A This $7,000 check?

5 Q Yes.

6 A No.

7 Q This may be covering all the grounds, but I want

8 to be totally clear. You have never discussed it in any way

9 with your mother?

10 A I've discussed it with her recently. Only to

11 acknowledge that because of this check, she's been brought

- 12 into the scope of this inquiry.

C4 13 Q When did that conversation occur?

14 A Some time over the last few months. Subsequent to
co

15 you all issuing the notices regarding your intent to take

16 depositions.

0 17 Q Do you recall who initiated the conversation?

*, 18 A I don't recall who initiated it.

al 19 Q Do you recall whether you spoke to her personally

20 or by telephone?

221 A I spoke to her by telephone.

22 Q Do you recall who raised the subject of the check?

23 A I don't recall, but I mean that was pretty much

24 the purpose of the phone call was to -- I guess it

25 originated with her or at least she may have phoned me and
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1 left a message when I called her back to inform me that she

* 2 had gotten a deposition notice.

3 My point in calling her was to understand why she

4 had been ordered deposed by you and to inform her that I was

5 quite aware of this ongoing FEC inquiry that dates back over

6 five years and to let her know that we were represented by

7 counsel and to assure her that she could be represented by

8 counsel as well.

9 Q Did you discuss, at the time, the purpose of the

10 loan?

11 A No.

- 12 Q Did you ask her or discuss with her in any way why

C*1 13 she provided you with the money?

14 A I don't recall any conversation along those lines.
CO

15 I assumed and she informed me, assuming that's how I learned

16 about it, of the $7,000 check, that it was part of the

C) 17 larger loan that had been made to me by my dad.

P , 18 Q Did you discuss, in any way, her understanding of

19 why the larger loan was made?

20 A No, I did not.

21 Q Have you ever discussed this loan with your father

22 subsequent to the time period that it was made?

* 23 MS. LAHAM: You already asked that question.

24 THE WITNESS: Subsequent to what time?

25
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1. BY MR. PORTNOY:

* 2 1 am sorry. Subsequent to the contemporaneous

3 time period when the loan was made. In other words, in the

4 last few months.

5 A This specific $7,000 check? No.

6 Q Have you discussed this loan with anyone at all,

7 other than counsel?

8 MS. LAHAM: That has been asked and answered,

9 counsellor. Please move on.

co 10 THE WITNESS: No. I mean I've discussed it with

11 my mom, as I have just described. That's the extent of it.

12 BY MR. PORTNOY:

C11 13 Q To the best of your knowledge, has Mrs. Riggs ever
0'4

00 14 discussed this loan with your mother?

15 A My wife, Cathy?

16 Q Yes.

C" 17 MS. LAHAM: If you know.

18 THE WITNESS: I can't recall. Not in -- there

19 were no three-way conversations. Let me put it that way.

20 That's all I would feel comfortable testifying to.

21 BY MR. PORTNOY:

22 Q Other than counsel, are you aware of any

*23 conversations that your mother has had regarding this loan

24 with anybody?

25 A other than counsel?
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1 Q Other than counsel.

* 2 A Conversation that we had is, again, all that I am

3 personally aware of.

4 Q Prior to this loan, had you ever borrowed money

5 from your mother before?

6 A I'm sure I have at some point in time growing up.

7 Q In your adult life.

a A I honestly can't recall. My -- I know my folks

9 loaned money to me as I was starting out. When I first

10 entered law enforcement to help me get started in terms of a

11 rental deposit and things along those lines.

- 12 Q Do you ever recall receiving unsolicited funds

13 from any other member of your family?

14 MS. LAHAM: In what time period are you talking?

15 BY MR. PORTNOY:

16 Q Ever in your adult life.

17 MS. LAHAM: Okay.

f*- 18 THE WITNESS: I don't know what you mean by

0. 19 unsolicited funds.

20 BY MR. PORTNOY:

21 Q You have testified, sir, that you did not request

22 these funds from your mother, although you assumed them to

23 be part of the funds that you had discussed with your

24 father.

25 What I am trying to clarify is if you ever
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1 received an unanticipated check from another family member.

* 2 A You're trying to put words in my mouth. 1

3 didn't -- unsolicited funds is -- are your terms.

4 Unanticipated check is your term. I said it quite clearly.

5 1 had a conversation with my father. He was quite

6 aware of the financial circumstances and the difficulty that

7 we were under at the time. He offered to help. This check

8 from my mom was pursuant to that conversation. I'm sure.

9 Q Let me ask it in a more specific way. Had you

C) 10 ever previously received a check from your mother following

11 a conversation with your father about your financial needs?

- 12 A I can't recall.

13 Q Mr. Riggs, I have handed you a document marked

14 Exhibit 2.

15 (The document referred to was

16 marked for identification as

17 Exhibit 2.)

18 BY MR. PORTNOY:

19 Q I would ask you if you have ever seen it before.

20 A No.

21 Q Would you describe the document, sir? The lower

22 portion.

@23 A It's a check made out to Frank Riggs for Congress,

24 signed by my wife Cathy, on our personal account at Sonoma

25 NationalA Bank.
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1 Q Am I correct, sir, that the amount is $7,000?

2A Yes.

3 Q Is it also correct that the date appears to be

4 October 26, 1990?

S A Yes.

6 Q Prior to this deposition, were you aware that your

7 wife had written this check?

8 A No.

9 Q In October of 1990, did you have any knowledge

10 that your wife was planning to transfer these funds from

11 your personal account to your campaign account?

- 12 A I can't recall.

C'* 13 Q Would it have been the usual practice in your

04 14 family for your wife to discuss with you in advance that she

15 intended to transfer $7,000 from your personal account to

16 your campaign account?

17 A There was nothing unusual or nothing usual about

N. 18 that time period in our life. That time period is not

19 usual.

20 It does not typify how we have conducted our

21 business affairs or financial affairs before or since. I

22 can't recall almost five years later that check or any

@23 conversations with my wife about that check.

24 Q Have you subsequently had any discussions with

25 anybody regarding the purpose of this check, other than with
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1 counsel?

* 2 A The purpose of this check?

3 Q Yes.

4 A No.

5 Q Do you have any present understanding as to why

6 your wife wrote the check?

7 A I'm assuming that she wrote the check because we

8 had campaign obligations.

9 (Pause.)

C4 10 MR. PORTNOY: Mark this, if you would.

11 (The document referred to was

- 12 marked for identification as

C40 13 Exhibit 3.)

04 14 BY MR. PORTNOY:

15 Q Have you ever seen this document before, sir?

16 MS. LAHAM: Could you give us a chance to review

C 17 it, please?

"I, 18 (Pause.)

C 19 THE WITNESS: Okay.

20 MR. PORTNOY: I will take a one-minute break while

21 1 make an additional copy.

22 (Whereupon, a short recess was taken.

@23 BY MR. PORTNOY:

24 Q Mr. Riggs, have you ever seen this document

25 before?
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A Yes, I believe I have.

Q Is that your signature on the fourth page?

A Yes.

Q Is that also your wife's signature?

A Yes.

Q I would ask you to refer to the first page of the

document. The paragraph enumerated one. In particular, to

the second sentence of that paragraph. I would ask you to

read that.

(Pause.)

BY MR. PORTNOY:

Q Am I correctly stating for the record that the

sentence reads, "He", meaning you, sir, "instructed me how

much I should write each check for and when I should make

each of his contributions."

A Uh-huh.

Q Was that statement true at the time it was made,

to the best of your knowledge?

A To the best of my knowledge, yes.

Q Does that statement refresh your recollection as

to whether you approved in advance the transfer of funds

from your personal account to the campaign account?
A Again, I have no recollection whatsoever of that.

The check you've presented me with today. The $7,000 check.

Se Does thsis document in any way reflect your
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1 recollection as to your general practice concerning the

*2 transfer of funds from your personal account to the campaign

3 account?

4 A No. I mean I think you're suggesting that there's

5 an inconsistency and what I'm telling you is that Cathy and

6 1 obviously closely consulted and communicated throughout

7 that time period.

8 1 just cannot recall that specific check. The

9 $7,000 check that you've presented me with. There's nothing

10 on the check to indicate that I've ever seen it or touched

11 it in any way, shape or form. But of course, we consulted.

12 We're husband and wife.

C4013 Q I would like to just try that question again,

C4 14 which is whether this in any way refreshes your recollection
co

15 as to your usual practices with respect to transfers of

16 funds from your personal account to your campaign account.

17 MS. LAHALM: I object. That question has been

18 asked and answered. Move on, counsellor. You have asked

19 the question. He has answered the question. Precisely that

20 question.

21 BY MR. PORTNOY:

22 Q Sir?

* 23 A Did you -- restate that question?,

24 MR. PORTNOY: Would you play it back, please?

25 (The reporter read back the pending question.)
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1 MR. PORTNOY*- Thank you.

2 BY MR. PORTNOY:

3 Q Mr. Riggs, to be perfectly clear, does this

4 document in any way refresh your recollection with respect

5 to your general practices concerning the transfer of funds

6 from your personal account to your campaign account?

7 MS. LAHAM: I object. That question has been

8 asked and answered.

9 THE WITNESS: Does that mean you want me to answer

11) 10 it again?

N. 11 BY MR. PORTNOY:

12 Q I would like you to answer my question, sir, yes.

Me 13 A I need more. You're talking about when? During
C'4

14 October of 1990?

15 Q I would refer you to the paragraph numbered one

16 and I would note that that paragraph discusses the 1990

C 17 campaign generally.

18 1 would now ask you whether this document in any

19 way refreshes your recollection with respect to your

20 practices during the 1990 campaign, generally and in its

21 entirety.

22 A No. I mean beyond what we've written here, which

*23 1 would think is self-explanatory. I would also point out

24 since you have taken one paragraph from a three and a half

page etrselectively from context, I. would like to point
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1 out, for the record, that we also say at the very beginning

*2 by way of a caveat, just before the paragraph that you cite

3 "1 will try" and perhaps we should have written

4 we, since we both signed the letter, "to respond as

5 comprehensively as possible to each issue your letter has

6 raised, though many of the events occurred four years ago.

7 "My husband is no longer in Congress and we have

8 no staff to assist us in preparing a more formal response."

9 Just to make sure that you got the point, on page four in

10 closing, we reiterate, "My husband was non incumbent who

11 relied upon a volunteer staff to handle reporting matters."

- 12 So, the paragraph that you cite is bracketed by

N 13 the two paragraphs that I just cited.

04 14 Q Do you have any recollection of instructing your

15 wife at any time during 1990 to write a check from your

16 personal account to your campaign account?

17 A No, I do not.

N. 18 MS. LAHA': Are you talking about any particular

19 check?

20 MR. PORTNOY: I am talking about any check

21 whatsoever.

22 THE WITNESS: I do not.

@23 BY MR. PORTNOY:

24 Q Do you have any recollection of consulting with

25 your wife at any time during the 1990 campaign with respect
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I to whether funds should be transferred from your personal

* 2 account to your campaign account?

3 A While I do not have specific recollection today, I

4 am sure we consulted.

5 (Pause.)

6 BY MR. PORTNOY:

7 Q Mr. Riggs, I will ask if you have ever seen before

8 the document marked as Exhibit 4.

9 (The document referred to was

N. 10 marked for identification as

11 Exhibit 4.)

- 12 THE WITNESS: No.

C40 13 BY MR. PORTNOY:

co 14 Q Would you describe that document, sir?

15 MS. LAHAM: I object. The document speaks for

16 itself.

C) 17 THE WITNESS: It looks like a checking account

N 18 statement.

C 19 BY MR. PORTNOY:

20 Q Would it appear to be your checking account

21 statement, sir?

22 A Yes. My name's on it anyway. Let me put it that

23 way. Is there a heading or something missing from this?

24 Q Not to m~y knowledge, sir. These documents were

25 provided to us by :he bank and purport to be complete.
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1 There may be a cover page that we did not receive.

* 2 To your knowledge, have you ever seen an account

3 statement for this account?

4 A No. I have - - to my knowledge, I have never seen

5 a statement. I essentially let Cathy handle those matters

6 and was not in the habit of the practice of reviewing bank

7 statements.

8 Q Mr. Riggs, I would ask you to refer to the balance

9 at the close of business on October 25. 1 believe the date

co 10 stated is the 23rd and the next entry the 26th.

11 A Uh-huh.

- 12 Q Is that amount approximately $4,700?

00 13 A The amount next to 10-23-90 is 4,686.16.
04J

14 Q Does the bank statement reflect a credit on
co~

15 October 26 totaling in excess of $7,100?

16 A Yes.

C 17 Q Would it be accurate to say, sir, that based upon

18 the review of this exhibit and also the exhibit of your

19 mother's check made out to you, which is Exhibit 1 and the

20 deposit slip also appearing on Exhibit 1, that this credit

21 reflects the deposit of the funds from your mother?

22 MS. LAHAM: 1object to that question. You are

*23 asking him a question about several document1s he has never

24 seen before and you asking him to make an assumption about

25 those documentC-s.

Heritage Reporting Corporation
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1 THE WITNESS: I can't say with regard to my

*2 mother's check. I can -- what I can attest is that there

3 appears to be a correlation between my wife's check and the

4 statement.

5 BY MR. PORTNOY:

6 Q Why can you say that there is a correlation

7 between your wife's check and the statement, but not say

8 that there is a correlation between your mother's check and

9 the statement?

10 A Because, hers is written on an account.

11 Q Is your mother's check accompanied by a deposit

- 12 slip?

C*0 13 A I don't know.

14 Q If I were to tell you that the bank provided that

15 exhibit to us and identified it as a single transaction?

16 A I wouldn't dispute that at all. Again, I just --

c17 I have no independent recollection of any of these

18 documents. I haven't seen them. I didn't handle them, with

001 19 the exception of apparently endorsing the check from my

20 mother.

21 Q You noted, sir, the obvious, which is that the

22 account statement reflects a balance of about $4,600 on

*23 October 251-. The account statement also reflects a deposit

24 of approximately $7,200 on October 26.

25 You stated that the account statement reflects a
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* 2 that correct?

3 MS. LAHAM: When you say it appears --

4 THE WITNESS: Yes. I said I believe there's a

5 correlation.

6 MS. LAHAM: Is there a question?

7 BY MR. PORTNOY:

8 Q Would you agree, sir, that on October 25 there

9 were insufficient funds in your account to write a $7,000

o 10 check to your campaign?

11 MS. LAHAM: I object to that question. The

12 document speaks for itself.

C'4 13 THE WITNESS: I'm sorry. I don't follow you.
INu

14 You're making an inference of some sort. What is the

15 inference?

16 BY MR. PORTNOY:

17 Q No inference at all, sir. Simply, would you agree

N 18 that prior to December 26, the deposit made on

19 December 26 --

20 MS. LAHAM: October.

21 BY MR. PORTNOY:

22 Q Excuse me. October 26. Your account statement

23 reflects a balance less than $7,000.

24 A Yes.

25 Q Would you also agree, sir, that the document
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* 2 your campaign in the amount of $7,000?

3 A Yes.

4 Q Would it then be fair to say, sir, that at least

5 for some of the funds transferred to your campaign, that the

6 source of those funds was the deposit made on October 26?

7 MS. LAHAM: I object to that question. You are

8 now asking him for personal knowledge. He has said that he

9 has never even seen the bank statement before.

- 10 THE WITNESS: All I can, again, attest is that the

11 statement clearly shows a credit of 7,177.38, predating, at

12 least in terms of sequence here, the debit of $7,500.

13 BY MR. PORTNOY:
C14

14 Q You testified earlier, sir, that you had a
cO

15 conversation with your father during which he offered to

16 provide financial assistance to you and your wife; is that

17 correct?

18 A I had I'm sure over a period of several months.

19 You understand, first of all, that we're a fairly close knit

20 family. That it would be common for me to talk to one or

21 both of my parents on a weekly basis, if not more often.

22 At a certain poin: in time, I'm sure then through

23 the course of those -- in the course of those conversations,

24 my dad became aware of our financial circumstances.

25 He would inquire, as I think any loving, caring
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1 father might, about how we were doing and that sort of thing

* 2 and again, knew that we were quite extended financially in

3 large part because of our business affairs and because of an

4 investment that we had made in San Diego to try to help my

5 brother, Robert.

6 So, over the course of those conversations, yes,

7 he became aware of our financial circumstances and offered

8 to help.

9 Q Were your extended financial circumstances also a

10 product, at least in part, of your having loaned funds to

11 your campaign?

12 A My having loaned funds?

C'o 13 Q Yes.

C4 14 A To the campaign? I would be truthful to say yes,
CO

15 that there was some nexus between the fact that we had

16 earlier on devoted personal funds to the campaign that could

17 have been used later for business affairs, particularly debt

N. 18 service on our financial investments. Our real estate

C" 19 investments.

20 Q To the best of your knowledge, was your father

21 aware that you had loaned funds to the campaign?

22 MS. LAHAM: If he knew.

*23 THE WITNESS: I think he -- I can't absolutely

24 say, but think he must have.
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1 BY MR. PORTNOY:

* 2 Q Do you ever recall discussing with him the fact

3 that you had loaned funds to the campaign?

4 A All of these conversations, I recall today as one

5 general somewhat vague conversation because five years has

6 passed and because again, we would talk on a regular basis.

7 At least weekly. So, I can't recall over the course of

8 several months one specific conversation at this late date.

9 Q Other than the campaign, do you recall any

10 particular financial obligations that arose during the

11 approximate period when your mother wrote this check?

- 12 A We had a number of financial commitments that were

C'4 13 primarily, if not exclusively, related to business
C 4 14 investments in different real estate projects that we were

15 managing under our corporate name and also the home in east

16 San Diego County that we had purchased as a sweat equity

o 17 type of investment from my brother, Robert.

18 Q Was one of your financial commitments at the time

19 a debt owed to the Internal Revenue Service, sir?

20 A I don't recall that.

21 Q Do you recall at any time during the campaign

22 receiving notification from the Internal Revenue Service

23 that you had failed to pay the full amount of taxes due?

24 A I dimly recall Cathy making me aware, since she

agan -- she handled taxes. Tax reporting for both our
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1 business finances as well as our personal finances in

*2 conjunction with our CPA.

3 1 dimly recall Cathy informing me that maybe we

4 had gotten a notice from the IRS about taxes due.

5 Q Do you remember whether you made any payment

6 whatsoever to the Internal Revenue Service when you

7 submitted your 1989 tax return? Either individual or

8 corporate.

9 A I can't recall. Again, we filed as a -- filed

10 jointly as a married couple and we filed corporately. Both

7,1 11 the federal government and the state government.

12 Q You do not recall that you made any payments at

C4 13 all at the time?

C4 14 A I can't recall, no.

15 (Pause.)

16 BY MR. PORTNOY:

c 17 Q You just testified, sir, that you believed your

18 mother's loan to you to be related to the generalized sense

C. 19 of financial need at the time; is that correct?

20 A I testified that her loan was pursuant to

21 conversations that I had with my father.

22 Q You have also testified, I believe, sir, that you

*23 did, in fact, have significant financial needs, unrelated to

24 your campaign at the time.

25A That's correct.
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I Q Yet based on the documents, sir, it appears that

2 you received $7,000 on approximately October 26 and the same

3 day transferred that amount from your personal account to

4 your campaign account.

5 MS. LAHAM: You are making a statement with regard

6 to the documents. Could you please ask questions?

7 BY MR. PORTNOY:

8 Q Based on that series of events, sir, would you say

9 that it was your view at the time that the campaign was the

tn 10 most pressing financial commitment?

-0 11 A I think we regarded our business and personal

12 financial affairs equal importance to the campaign.

C4*1 13 Obviously, we had financial commitments to third parties

04J
14 during the course of the campaign.

15 We viewed those contractual relationships no

16 different than the contractual relationships that we had

D 17 with the business people during the normal course of

is1 business affairs.

19 I don't believe -- I think you can go back and

20 look. I don't believe the FEC would ever have any record of

21 us ever having defaulted on a financial commitment or

22 financial obligation to a third party, vendor or

@23 concessionaire or any staff or contractors.

24 We've always viewed those financial commitments,

25 again, as the same as any financial commitments we might
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1 have made under our business.

* 2 Q You stated that you have a vague recollection of

3 some kind of correspondence from the Internal Revenue

4 Service at approximately this time.

5 A A vague recollection of some correspondence in

6 conversations with my wife.

7 Q Do you have any recollection of an Internal

8 Revenue Service threat, if you will, to place liens on any

9 of your property?

10 10 MS. LAHAM: Is there a basis for that question?

11 You have not established a foundation for that.

- 12 THE WITNESS: I -- other than perhaps boiler plate

C40 13 language that was contained in the IRS notice, I dimly
C%4

Co 14 recall. I think that's very typical for them to use that

15 kind of boiler plate language in sending out a notice of

V- 16 late filings or payments due.

C' 17 (Pause.)

N 18 BY MR. PORTNOY:

19 Q Sir, I would ask you to look at the document that

20 has been marked Exhibit 5.

21 (The document referred to was

-2 marked for identification as

@23 Exhibit 5.),

BY MR. PORTNOY:

25Q Tell me if you have ever seen it before.
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1 A I haven't and the documents you handed me are

* 2 virtually illegible.

3 Q I will apologize in advance for that and tell you

4 that we have gone back to the bank a couple of times to try

5 to get better copies and these are the best we have been

6 able to come up with.

7 1 would ask you to look at the lover document and

8 tell me whether you can recognize that as a check written by

9 your sister, Winifred.

N. 10 MS. LA.HAM: Counsellor, why do you not identify

11 the document for us?

12 MR. PORTNOY: I would be happy to, but I do not

13 want to testify for your witness. I would be happy to tell

co 14 you that is supposed to be - -

15 MS. LAHAM: You know what the document is.

16 MR. PORTNOY: -- a $20,000 check from your sister,

C 17 Winifred Riggs Morris made out to Cathy Riggs, dated

18 October 31, 1990.

19 THE WITNESS: I would rather accept your

20 stipulation, because again, with the exception of Cathy

21 Riggs and 20,000, everything else is completely illegible.

22 I certainly can't make out the signature of the maker of the

*23 check.

24 Prause.)

25
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1 BY MR. PORTNIOY:

* 2 Q Sir, I have now handed you or the court reporter

3 has handed you a document marked Exhibit 6, which appears to

4 be a check from Win Arabians in the amount of $5,000 payable

5 to Cathy Riggs and signed by Winifred Riggs. The date

6 appears to be November 2, 1990.

7 (The document referred to was

8 marked for identification as

9 Exhibit 6.)

10 BY MR. PORTNOY:

11 Q Is there anything in my description that is

12 inconsistent with what you can discern?

13 A Where is the date on the check?

C14
14 Q Next to the payee.co
15 MS. LAHAN: Here.

16 BY MR. PORTNOY:

17 Q I would also, sir, draw your attention to the

N. 18 deposit slip, which is dated November 2, 1990.

Cl 19 MS. LAHAM: It is?

20 THE WITNESS: Did you say -- just to clarify

21 something for me. You said one check was signed Winifred

22 Riggs Morris and another check was signed Winifred Riggs?

23 BY MR. PORTNOY:

24 Q That is correct. Exhibit 5 appears to be signed

25 Winifred Riggs Morris and although it is somewhat difficult
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1 to read, it appears that the printed portion of the check

*2 also says Winifred Riggs Morris.

3 A It's completely illegible in this copy. Okay.

4 Q Have you ever seen either Exhibit 5 or Exhibit 6

5 before, sir?

6 A I don't believe so, no.

7 Q Do you remember your sister loaning you money for

8 the approximate period at the end of October and beginning

9 of November of 1990?

10 A Yes.

11 Q Do you recall how much she lent you?

12 A No. I'm assuming it's these amounts, but I don't

C*0 13 recall.

*4 14 Q Would it be consistent with your recollection that

15 these checks totaled $25,000?

16 A Yes.

17 Q Do you recall the circumstances under which the

18 loans were made?

19 A I had a phone conversation with my sister, who

20 said she had talked to my dad some time shortly before our

21 conversation and he had made a -- her aware of our financial

22 circumstances.

@23 Tn t,-he course of that conversation, she indicated

24 to me that she had cash on hand, that is to say funds in the

25 bank and was in a position to help us. Asked me if I
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1 wanted -- needed -- wanted the help. I said, yes. She made

* 2 the loans to us.

3 Q Did you have any discussion with her with respect

4 to what the circumstances might have been that gave rise to

S your need for funds at that time?

6 A other than, again, the -- what I've already

7 described generally as our business and personal financial

8 obligations.

9 Q Do you recall whether you discussed with her in

0 10 any way the financial burden of the campaign?

11 A I don't recall specifically discussing it with

- 12 her, but with both her and my folks, when I talk about

040 13 personal financial obligations, I'm sure they knew that the

14 campaign was part of that, because again, I viewed the --

15 our financial commitments or our financial obligations under

16 the campaign to be personal financial obligations.

17 Q Do you have any knowledge as to whether your

18 sister was aware that you had loaned personal funds to the

19 campaign?

20 A Again, I don't recall specific conversations, but

21 I'm assuming she must have known either from me or from my

fEather.

*23 Q Do you have any idea why she wrote two separate

24 checks?

25A No, I don't whatsoever.
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1 Q Do you know why the checks vere made out to your

2 wife?

3 A I do not, other than Winnie might very well have

4 known that Cathy handled our personal financial affairs in

5 the sense that she maintained all of our banking records.

6 Generally speaking, made all banking transactions.

7 Q Do you have any recollection whether you asked her

8 to make the checks out to Cathy?

9 A No recollection. No.

10 Q Is that inconsistent with your recollection or do

11 you simply not remember?

- 12 A Just don't remember.

C'0 13 Q Did you discuss with your sister any terms for the

04 14 loan?

15 A Not that I recall, other than the deed was to be

16 repaid at the earliest possible date.

c 17 Q Any kinds of fees or interest?

18 A No, not that I can recall.

19 Q Had you ever borrowed money from your sister

20 before?

21 A I believe so.

22 Q Do you have any recollection when that might have

*23 been?

24 A A few years prior, while I was just starting out

in business on m~y own.

Heritage Reporting Corporation
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Q Q Do you have any recollection as to how much,

* 2 approximately?

3 A No, I do not.

4 Q Do you have any knowledge as to how these checks

5 were conveyed from your sister to presumably your wife?

6 A I'm assuming they were mailed, but I can't

7 specifically recall.

8 Q Did you have any subsequent conversations with

9 your sister regarding these loans?

10 A We might very well have discussed the loans after

11 she had made them. I want to say that we had discussions

- 12 some time in early to mid 1991. Excuse me. Yes, 1991.

040 13 About repayment of the loan, because she had some financial

14 need. I know we made partial repayment at that time.
CO

15 More recently, I had pretty much the same

16 conversation with my sister by phone as I had with my

17 mother, after they had received the deposition notices.

18 Q Would you describe that conversation, please?

19 A Again, to a -- we talked by phone. She -- to

20 acknowledge that we were aware of the ongoing FEC inquiry

21 and to let her know, again, that we were represented by

22 counsel and would arrange for her to be represented by

23 counsel as well, if she so desires.

24 Q Did she have any reaction to the fact of the

25 investigation?
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1 A She didn't like it. She was very upset. I know

* 2 she had a conversation with my wife, Cathy, to that affect

3 as well.

4 Q Did she express to you any views regarding the

5 purpose of the loan?

6 A You mean in our recent conversation?

7 Q Yes.

8 A I don't recall a purpose being discussed, other

9 than Winnie expressing, again, her displeasure over the fact

10 that she had been brought into the scope of the FEC inquiry,

11 because she had made a personal loan to Cathy and me.

12 Q You stated that your wife and your sister had a

C'4 13 conversation about this loan also in the last few months.

CNm
14 A I believe so.

cO
15 Q Do you have any knowledge concerning the substance

16 of that conversation?

17 A Other than my sister called my wife looking to

18 reach me after she had received the deposition notice.

C 19 Q Any information concerning the specifics of their

20 discussion?

21 A Again, other than what I've already described,

22 Winnie voiced her displeasure to Cathy.

@23 Q Sir, I would ask you to look at the documents

24 marKed Exhibit and Exhibit B.

25

Heritage Reporting Corporation
(202) 628-4888



60

1 (The documents referred to

2 were marked for identification

3 as Exhibits 7 and 8.)

4 BY MR. PORTNOY:

5 Q Tell me if you have ever seen them before.

6 A No, I haven't.

7 Q Would it be accurate to describe Exhibit 7 as a

8 check in the amount of $20,000 drawn on your personal

9 account payable to your committee account, signed by your

10 wife and dated October 31, 1990?

- 11 A That's what it appears to be.

- 12 Q Would it be accurate to describe Exhibit 8 as a

C*4 13 $5,000 check from your personal account to your campaign

C14
14 account?

Co
15 A That's what it appears to be.

16 MS. LAHAM: I am just going to note for the record

17 that these are very bad copies of checks.

18 BY MR. PORTNOY:

19 Q Sir, prior to this deposition, were you aware that

20 your wife had written these checks?

21 MS. LAHAM: Specifically these checks? Is that

22 your question?

23 MR. PORTNOY: Yes.

24 THE WITNESS: I don't recall her specifically

25 writing these checks, no.

Heritage Reporting Corporation
'202* 628-4888



61

BY MR. PORTNOY:

* 2 Q Were you aware, sir, that on approximately

3 October 31, 1990 your wife transferred $20,000 from your

4 personal account to your campaign account?

5 A No.

6 MS. LAHAM: If you recall.

7 BY MR. PORTNOY:

8 Q Similarly, were you aware, sir, that on

9 approximately November 2, 1990, that your wife had

10 transferred $5,000 from your personal account to your

11 campaign account?

12 A I can't recall that.

041 13 Q Do you have any understanding, sir, as to why your

14 wife wrote these checks?

15 A Why she wrote these checks? I'm assuming she

16 wrote them into -- because we had campaign obligations or

17 campaign commitments that we had to cover.

18 Q Were there any specific obligations or commitments

C- 19 during the last week of October or the first week of

20 November in 1990 that you recall?

21 A None that I specifically recall, but I'm sure

22 there were. You're basically talking about the last two

23 weeks =f the campaian.

24 Q Riqht.

25 A I'm sure that there were specific commitments
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1 there.

@2 (Pause.)

3 BY MR. PORTNOY:

4 Q Mr. Riggs, have the loans from your sister been

5 repaid?

6 A I believe so.

7 Q Do you know when?

8 A No. As I testified earlier, we made a partial

9 repayment some time during 1991 and thereafter, I believe my

NO 10 father, George Riggs, repaid the balance. The remaining

11 balance of the loan and we essentially offset that by

-12 increasing the amount that we owe him.

C4 13 Q Did you ask your father to repay your sister for
C4 14 you?

15 A No.

16 Q Did anyone make that request on your behalf?

17 A No.

18 Q Do you know whether your sister asked him to do

19 so?

20 A She might very well have, but I don't know that.

21 Q Do you know whether he discussed with anyone prior

22 to repaying your sister, the prospect of doing so?

.23 A I think he mentioned -- indicated to me in the

24 course of one of our phone conversations that he was going

25 to pay her the remaining amount owed under her loan.
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1 That he felt obliged to do that, because

* 2 apparently -- Igot the sense that he felt obliged to do

3 that, because he had actually broached the subject to her of

4 her making a loan to us.

5 The other factor that came in with the mix is that

6 we were still mired in the investment in San Diego County

7 involving my brother and my dad had insisted all along that

8 he wanted to take our position in that investment as well.

9 So, in a sense, things got somewhat intermingled.

rN 10 1 know he indicated to me that he intended to pay her the

11. remaining amount due on his own initiative.

12 Q Did you ever discuss with your sister the

13 circumstances or the fact of your father's repaying her?

co 14 A I'm sure I must have at the time, but I don't have

15 any specific recollection of those conversations.

NT 16 Q Sir, would it surprise you to learn that the total

C 17 amount paid to your sister by you and your wife and your

18 father was $28,400?

19 MS. LAHAM: I object. There is no foundation for

20 that question. You have not established that that was what

21 was repaid.

22 MR. PORTNOY: Off the record.

*23 (Whereupon, a short recess was taken.)

24 BY MR. PORTNOY:

25 Q Were yc,. aware, sir, that the total payments from

Herit.age Reporting Corporation
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2

3

4

5

6

7

8

9

co 10

11

12

13

co 14

15

NT 16

V 17

N. 18

19

20

21

22

@23

24

25

you and your wife and your father to your sister were

$280400?

A No.

Q Were you aware that the total payments exceeded

the amount of the loan?

A No.

(Pause.)

THE COURT REPORTER: Is this all one exhibit?

MR. PORTNOY: Yes, it is.

Again, I apologize for the copy quality, but I

would reiterate that it is beyond our control.

BY MR. PORTNOY:

Q Sir, I would ask you to look at the document

marked as Exhibit 9.

(The document referred to was

marked for identification as

Exhibit 9.)

Q

includes

A

Q

A

Q

A

BY MR. PORTNOY:

Tell me if that photocopy of a series of documents

a photocopy of a check from your father to you.

Yes.

A $10,000 check?

Uh-huh.

The date, sir, that would be August 7, 1990?

It looks like August 4 to me.
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1 Q Four?

@ 2 A Uh-huh.

3 Q Have you ever seen that check before, sir?

4 A Not that I can recall.

5 Q Do you recall receiving $10,000 from your father

6 in approximately August of 1990?

7 A I don't recall any specific amounts. I do

8 obviously require -- recall rather receiving a loan from

9 him. They came in several payments and I would like to note

10 for the record that there is a memo entry that clearly says

11 loan on the check as well.

12 Q Do you recall whether you had any discussions with

13 your father concerning the prospect of loaning you money
C%4

14 prior to the receipt of money from your father?CO
15 A Yes. I believe I've already testified to that

16 fact.

17 Q So, the conversation with your father would have

18 preceded this loan, in your recollection?

19 A Yes.

20 Q Do you recall approximately when you had that

21 conversation with your father?

22 A As I testified earlier, I don't recall a specific

23 conversation. i have a generalized recollection of a

24 conversation that could have, in fact, been a series of

25 conversations, since we spoke on a regular basis.

Heritaae Reporting Corporation
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@2

3

4

5

6

7

a

9

C) 10

(%J 12

C4 13

14

15

Nr 16

C 17

19

20

21

22

.23
24

25

QIf I may air, I have one copy of this.

What is P and R Leasing?

A I believe it's a business that my dad co-owned or

co-owns and manages.

Q With whom does he co-own it? Do you know?

A I don't know.

Q Do you know if it is incorporated?

A I don't know.

Q What business do they conduct?

A Automobiles. Automobile sales and servicing.

obviously leasing, as I think the name implies. I think it

involved more used cars than new cars.

Q Did they have a place of business that you are

aware of?

A I don't know. My dad has used that -- I believe

that business name for a number of years and used it even

when he had an employee relationship with other parties.

Q Do you have any knowledge as to why the check to

you was written on a P and R Leasing account?

A other than, again, it was a business controlled by

my dad, for all intents and purposes.

Q Do you have any idea what the initials stand for?

A Pand R? I think they stand for Patricia and

Riggs, but I can't be certain.

Q Iam sorry. Are you saying N the letter or and,

Heritage Reporting Corporation
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1 A-N-D?

* 2 A I was saying P and R, since you asked about

3 initials.

4 Q Okay.

5 A I can't even -- it's not legible here. So,

6 you'll --

7 Q That is one of the reasons I am asking.

8 A Yes. I don't know.

9 Q Do you know precisely what the company is called?

10 A No.

11 Q You do not?

C4 12 A No.

13 Q Okay. Were there any terms associated with this

14 loan?

15 A Again, I don't recall any. These -- because this

16 was immediate family and closest blood relatives, there were

C 17 no terms that I recall, other than that the loan was to be

7%_1 18 repaid in full over time.

19 We didn't -- other than my dad's memo entry there

20 on the check, documented in any fashion, suffice it to say,

21 since he was personally familiar with our business affairs

22 and financial investments, that we have more than adequate

23 equity in our investments to assure him of repayment.

24 C Had you borrowed money from your father before?

25 A I'm sure I borrowed money from my dad growing up

Her.zage Reporting Corporation
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1 and again, starting out in the adult world.

* 2 Q Can you recall anything about the circumstances

3 under which this check was physically received?

4 A No. Not at this point in time. I don't have any

5 recollection of the check or the circumstances of receiving

6 them.

7 Q Do you recall whether you spoke to your father

8 after you received the check to confirm that you received it

9 or to say thank you?

14 10 A I don't recall any specific conversation, no.

11 Q Do you know whether your wife has ever discussed

12 the loan with your father?

C4. 13 MS. LAHAM: I object. That is hearsay.
CN

14 THE WITNESS: I -- again, I don't have any

15 specific knowledge of those, but I'm sure she has at some

16 point or another.

C 17 MR. PORTNOY: Off the record.

18 (Whereupon, a short recess was taken.)
19 MS. LAHAM: They seem to be getting worse.

20 MR. PORTNOY: Off the record.

21 (Whereupon, a short recess was taken.)

22 MR. PORTNOY: Let the record reflect that Exhibit

23 10 is a two-page exhibit.

24

25

Heritage Reporting Corporation
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(The document referred to was

marked for identification as

Exhibit 10.)

Q

the check

committee

Q

committee

A

Q

BY MR. PORTNOY:

Sir, I would ask you to direct your attention to

in the amount of $4,500 from your wife to your

dated August 7, 1990.

MS. LAHAM: I think you have just mis-spoken.

THE WITNESS: It's from our personal account.

BY MR. PORTNOY:

I am sorry. From your personal account to your

I am sorry.

Yes.

Did I say something else?

MS. LAHAM: Yes.

MR. PORTNOY: I did not intend to.

BY MR. PORTNOY:

Q Is there a notation in the lower left-hand corner

loan?

A

Q

ever seen

A

Yes.

Sir, to the best of your recollection, have you

this check before?

No.

Q Prior to the deposition, were you aware that your

wife had written the check?

Heritage Reporting Corporation
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1 MS. LAHAM: This one specifically?

@ 2 MR. PORTNOY: Yes.

3 THE WITNESS: I can't specifically recall this

4 check.

5 BY MR. PORTNOY:

6 Q Do you have any specific recollection of your wife

7 transferring $4,500 from your personal account to your

8 campaign account about this time?

9 A No. No specific recollection.

N 10 Q Subsequent to the check having been written, but

- 11 prior to this deposition, did your wife ever advise you that

12 she had written such a check?
C4.

@13 A NO.

14 (Pause.)cO

15 BY MR. PORTNOY:

16 Q Sir, I would ask you to look at the documents

C, 17 marked Exhibit 11 and Exhibit 12.

18 (The documents referred to
19 were marked for identification

20 as Exhibits 11 and 12.)

21 BY MR. PORTNOY:

22 Q Tell me whether you have ever seen them before.

23 A No, I have not.

24 MS. LAHAM: I will note for the record that my

25 client previously testified that he had not seen any of the

Herizage Reporting Corporation
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1 bank statements before.

ja 2 BY MR. PORTNOY:

3 Q Just to clarify, sir, at this approximate time,

4 which was August-September of 1990, were you aware of a

5 joint account held by you and your wife?

6 A Yes.

7 Q Was that account at Sonoma National Bank?

8 A Yes.

9 Q Did you have more than one joint account?

10 A We had a joint account and our corporate account.

11 All at Sonoma National Bank.

C4 12 Q Did you have any other joint accounts?

C*b13 A No.

04 14 Q Putting aside any kind of equity line or anything
co

15 like that, just a checking account. That waa it?

16 A That's it.

17 Q Sir, I would ask you to look at a document marked

N. 18 Exhibit 13.

19 (The document referred to was

20 marked for identification as

21 Exhibit 13.)

22 BY MR. PORTNOY:

.23 Q Tell me if you have ever seen that betore.

24 A No. I do not recall specifically seeing this.

25 Q Would it be correct to describe this document,

Heritage Reporting Corporation
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1 sir, as a check drawn on either PNR Lease Company or P and R

2 Lease Company, depending upon which is correct and signed by

3 your father, payable to you?

4 A Yes. Made out as a loan and drawn on what appears

5 to be a Schwab money market account fund.

6 Q It is a check in the amount of $12,500?

7 A Yes.

8 Q I would ask you to look at the second page of the

9 exhibit and tell if that appears to be your signature.

*- 10 A It does appear to be my signature.

11 Q I would ask you now, sir, having looked at the

C4 12 document and looked at the endorsement, if you have any

C4 13 refreshed recollection of ever seeing this before.CN
14 A No.cO

15 Q Do you have any recollection of receiving $12,500

NZ 16 approximately October 18, 1990?

17 A No.

rN" 18 Q Do you recall any specific conversations with your

19 father about this time about your need for money?

20 A No. Beyond the, again, generalized conversation

21 that I've already recalled, which is in my mind the sum

22 total of I'm sure several conversation over a period of

23 months.

24 Q I take it, sir, you do not have any recollection

25 of physically receiving the check.
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(202i 628-4888
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* 2 Q Again, sir, I would ask you to look at Exhibit 14.

3 (The document referred to was

4 marked for identification as

5 Exhibit 14.)

6 BY MR. PORTNOY:

7 Q Tell if you recall ever seeing it before.

8 A No, I do not recall seeing it before.

9 Q Would it be correct, sir, to describe at least the

10 lower document on Exhibit 14 as a $10,000 check drawn on

11 your personal account and payable to your committee account,

12 signed by your wife and dated October 19, 1990?

C 013 A Yes.
C4

14 Q Prior to this deposition, were you aware that yourcO
15 wife wrote this check?

16 A I can't recall her specifically writing that

V 17 check.

18 Q Do you have any recollection, sir, of discussing,

19 prior to this check being written, that she intended to

20 transfer the funds from your personal account to your

21 campaign account?

22 A As wlth the recollection cf the conversations with

23 my father, I certainly have a generalized recollection of

24 discussions with my wife about transferring funds from our

25 personal account to the campaign account.
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1 Q No specifics?

@ 2 A No.

3 Q Do you have any recollection as to whether you

4 normally discuss with your wife the prospect of transferring

5 funds prior to the transfer or whether it might have

6 occurred afterwards?

7 MS. LAHAM: If you recall.

8 THE WITNESS: Again, because I can't recall this

9 specific transaction, I can't recall a specific conversation

10 with her, either before or after this transaction.

11 (Pause.)

C4 12 BY MR. PORTNOY:

C. 13 Q I direct your attention, sir, to Exhibit 15.

14 (The document referred to was

15 marked for identification as

16 Exhibit 15.)

17 BY MR. PORTNOY:

18 Q I will ask you if you ever recall seeing it

19 before.

20 A No, I don't.

21 Q Would it be correct, sir, to describe this as a

22 $10,000 check drawn on the account of Celebrity Dodge

23 payable to G. D. Riggs and also signed by G. D. Riggs and

24 then turning to the second page, although this may be

25 difficu-t to discern, it is our understanding that the check

Heritage Reporting Corporation
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was endorsed by G. D. Riggs and then by you?

A Pretty clearly the second page - - pretty clearly

shows the same signature.

Q I apologize. Endorsed by Mrs. Riggs, not by you.

That was a misstatement.

Does that appear to be your father's signature on

the check, sir?

A Yes.

MS. LAHAN: I would note for the record that there

is a second signature on the front of the check.

BY MR. PORTNOY:

Q Do you have any idea who that second signature

might be?

A No.

Q What is Celebrity Dodge, sir?

A It's a, to the best of my knowledge, a retail

automobile dealership where my father was employed at one

point in time.

Q Was he employed there during October of 1990?

A I believe so.

Q Does he have any kind of ownership interest in

Celebrity Dodge?

A I do not know. I believe he was employed as the

general manager and I believe he had some sort of

partnership buy-in or some sort of ownership incentive
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(202) 628-4888



76

1 arrangement.

* 2 Q Do you have any connection to Celebrity Dodge,

3 sir?

4 A No.

5 Q You do not recall ever seeing this document

6 before?

7 A No, I do not.

8 Q Do you have any recollection of receiving funds

9 from your father in the form of a check from Celebrity

o 10 Dodge?

11 A No. I lon't recall specifically receiving any

CN 12 payments from my father.

C'4 13 Q Once again, sir, just to make the record complete,
C4

14 do you have any specific recollection of any conversationscO
15 with your father or anyone else about this loan?

16 A Other than the conversation I've already

c 17 described, I can't recall any specific conversation with my

18 father about this particular check.

19 Q Does that appear to be your wife's signature on

20 the reverse?

21 A Yes.

22 Q Do you have any recollection whether your father

* 23 transmitted any of his loans to you directly to Mrs. Riggs?

24 MS. LAHAM: That was sort of a complex question.

25

Heritage Reporting Corporation
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(The document referred to was

marked for identification as

Exhibit 16.)

Q

A

Q

sir, as a

committee

1990?

BY MR. PORTNOY:

Have you ever seen it before?

Not that I can recall.

Would it be correct to describe this document,

$10,000 check from your personal account to your

account, signed by your wife and dated October 30,

A Yes. Although I can't make out the actual date.

That looks like it might be three zero.

Q The check bears the annotation, loan, in the lower

Heritage Reporting Corporation
(202. 628-4888

BY MR. PORTNOY:

Q Let me try and break it down. Do you recall

whether your father ever conveyed the loan check directly to

your wife?

A As I testified earlier, I'm sure he did and my

best recollection is that the loan payments were sent by

mail.

Q So, it would not necessarily have come through you

to her. It might have come directly to her?

A It might have.

Q Sir, I would ask you to look at the document

marked Exhibit 16.
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1 left-hand corner?

@2 A It appears to.

3 Q Sir, prior to this deposition, were you aware that

4 your wife had written this check?

5 MS. LAHAM: Specifically?

6 MR. PORTNOY: Yes.

7 THE WITNESS: I can't recall any specific

8 recollection about this check.

9 BY MR. PORTNOY:

10 Q were you aware, sir, of the transfer of funds from

- 11 your personal account to the committee account in

C4 12 approximately this amount at approximately this time?

04 13 A No.
C%4

14 Q Just to be certain, sir, is it your testimony that

15 you do not recall whether you saw this check at the time it

16 was written or are you saying that you recall not seeing it?

r_ 17 A It's my testimony I can't recall seeing it.

18 MR. PORTNOY: I will take one second.

19 (Pause.)

20 MR. PORTNOY: Back on.

21 BY MR. PORTNOY:

22 Q S-ir, would you be surprised to learn that

@ 23 Mrs. Riggs had written a check from your personal account to

24 your campaign account without consulting you in advance?

Ms. LAHAIN: I object to that question. There is

Heritage Reporting Corporation
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1 no foundation for that question. He has not said that she

* 2 did not consult with him in advance.

3 THE WITNESS: Would I be -- say that again. Would

4 I be surprised to learn - -

5 BY MR. PORTNOY:

6 Q Would you be surprised if she had done that?

7 A At this particular check?

a Q At this particular time, not necessarily this

9 particular check.

10 A My best recollection is that we, as business

- 11 partners and spouses consulted on a regular basis. I

04 12 can't -- I'm not going to speculate, as you ask me to do.

C'4 13 I can't recall that particular check or any other
C~4 14 check, due to the mitigating circumstances. The mitigating
co

15 circumstances are the obvious. It's five years later. I

16 was involved as a full-time Congressional candidate.

17 I've been involved in literally hundreds and

18 hundreds of business transactions in my private life in the

19 life as a businessman and frankly, I cannot recall the

20 specific details at this point in time. Beyond that, I'm

21 not going to conjecture or speculate.

22 (Pause.)

23 MS. LAHAM: I think you are going to have to

24 :dentifv th:s one, counsellor.

25 MR. PORTNOY: Okay.

Heritage Reporting Corporaticn
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1 BY MR. PORTNOY:

*0 2 Q Referring to Exhibit 17, air, the last document

3 appears to be a check for $10,000 drawn on Celebrity Dodge,

4 payable to G. D. Riggs, dated November 2, 1990 and signed on

5 its face by G. D. Riggs and one other person and endorsed on

6 the reverse by Mr. Riggs and also by a person whose

7 signature I cannot discern. I hope you can help me with

8 that.

9 (The document referred to was

10 marked for identification as

- 11 Exhibit 17.)

C4I 12 THE WITNESS: I can't help you with it.

"0 13 BY MR. PORTNOY:

C4 14 Q Does it appear to say Frank Riggs, sir? My copy

15 does, but I would ask you if you can recognize it. I do not

16 know if my copy is any better than yours.

17 A I can't say. It may be. The printing underneath

N. 18 it looks like my wife's printing. That's as much as I can

C% 19 say.

20 Q Did your wife have your permission to sign your

21 name to financial documents?

22 A She's had my generalized permission to do that on

*23 occasion and on occasion she's held my specific power of

24 attorney.

Q Once again, sir, do you have any recollection of

Heritage Reporting Corporation
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receiving this $10,000 check?

A No, I do not.

Q Do you have any general recollection of receiving

approximately this amount from your father at approximately

this time?

A No, I don't.

(Pause.)

BY MR. PORTNOY:

Q Referring to Exhibit 18, sir, I would ask you if

you have ever seen it before.

Q

sir, as

payable

wif e?

A

Q

the day

to this

written

(The document referred to was

marked for identification as

Exhibit 18.)

THE WITNESS: No, I haven't.

BY MR. PORTNOY:

Would it be accurate to describe this document,

a copy of a check drawn on your personal account,

to your campaign account for $5,000, signed by your

Yes. That's what it appears to be.

The date appears to be November of 1990, although

:rather difficult to read. Once again, sir, prior

deposition, were you aware of your wife having

this check?

MS. LAHAM: Specifically.

Heritage Reporting Corporation
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1 MR. PORTNOY: Yes.

* 2 THE WITNESS: No. I can't recall her specifically

3 writing that check.

4 BY MR. PORTNOY:

5 Q Do you have any recollection of her planning to

6 transfer funds in approximately this amount at approximately

7 this time from your personal account to your campaign

8 account?

9 A No.

10 10 Q Again to clarify, sir, your testimony is that you

- 11 have no recollection, not that it did not occur; is that

C4 12 correct?

00 13 A I have no recollection. I think your question was
04

14 to the amount and approximate date. I have no recollection

15 of specific amounts or specific or approximate dates.

16 Q Okay. Occasionally there is a confusion as to

17 whether someone is unable to recall something or whether

N18 they are saying that it did not occur. I just wanted to be

19 clear.

20 Have the loans from your father been repaid?.

21 A Partially repaid.

22 Q Do you recall when you first made a payment to.23 him?

24 A No, I can't recall.

25 Q Do you recall when you last made a payment to him?

Heritage Reporting Corporation
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A

Q

A

wife.

in the

Q

We made a payment to him fairly recently.

What is the remaining balance?

I do not know without consulting with him and my

I guess I should say I have a general idea that it is

neighborhood of $50,000 or less.

Do you know what account the funds were drawn

from?

Q

A

from the

Q

account ?

MS. LAHAM: Which funds are you speaking of?

MR. PORTNOY: For the most recent payment.

THE WITNESS: From us to him?

BY MR. PORTNOY:

Yes, sir.

I believe we made the most recent payment came

campaign account.

Have other payments come from the campaign

A I don't know. I should stipulate when I say

campaign account, it might very well have gone campaign to

us, to him. I'm assuming that's the way it was done.

Q Did you write the check to him, sir, or did

Mrs. Riags?

A 1 did not write it.

Q Why did you use funds from your campaign account

to repay your father?

A Because we made a loan to the campaign and when

Heritage Reporting Corporation
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1 the campaign repaid us part of the loan that we had made, we

*2 decided that we would use those funds to repay the personal

3 loan. Partially repay the personal loan to my father.

4 Q Did you make a decision to use campaign funds to

5 repay the personal loans to you?

6 A To repay personal loans to us?

7 Q You stated that you used campaign funds to repay

8 yourself for some loans that you had made to the campaign.

9 A That's correct.

CO 10 Q Did you make the decision to do that?

- 11 A My wife and I jointly made that decision.

12 Q At the time you made that decision, had you

C'0 13 considered what you intended to do with the funds after they

14 were repaid to you?

15 A Say that again.

16 Q At the time you made the decision to use campaign

17 funds to repay your loans, the loans that you had made, had

18 you considered what you intended to do with those funds,

19 once the campaign had repaid you?

20 A No.

21 Q Did you subsequently decide to repay your father

22 with those funds?

@23 A tjh-huh.

24 Q Do you recall how much time elapsed between your

'25 receiving the repayment from your campaign and your making

Heritage Reporting Corporation
202k! 628-4886



I. the repayment to your father?
@2 A No,, I don't.

3 Q Can you approximate?

4 A Not without having the records in front of us.

5 Perhaps you'd like to get them, since it's on file with you

6 all.

7 Q The payment to you would be on file.

8 A Right.

9 Q I do not know that your check to your father would

10 be.

- 11 A That's what I'm saying. That would give me an

C4 12 approximate frame of reference.

04 13 MR. PORTNOY: I would certainly like, if we do not

14 already have it, I will have to check, to request a copy of

15 that most recent check to Mr. George Riggs.

16 MS. LAHAM: I do not think you have asked for

V 17 that.

N. 18 MR. PORTNOY: No. I do not either.

C 19 THE WITNESS: You understand that we just recently

20 paid off all existing campaign debts in the 1990 and 1994

21 elections. That includes ourselves and any third parties

22 that were still owed funds.

@ 23 It is with the funds that we repaid ourselves,

24 Cathy and me, that we subsequently made a partial loan

25 payment to my father. Loan repayment rather.

Heritage Reporting Corporation
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1 BY MR. PORTNOY:

* 2 Q I think the record is clear as to the steps that

3 you took. Just to clarify, you are saying that you have now

4 repaid all of the committee's debts to you?

5 A That's correct and to third parties.

6 Q Aside from your father, mother and sister,

7 Winifred, had you borrowed personally from anyone during the

8 1990 campaign, say in excess of $1,000 or $2,000?

9 MS. LAHAM: If you know.

10 THE WITNESS: Not that I recall.

II BY MR. PORTNOY:

04 12 Q Were there any prior occasions on which you repaid

¢* 13 yourself from the campaign account for a loan that you made
14 to the campaign and then subsequently repaid your father?

CO
15 A I can't recall and I'd have to consult with my

16 wife.

17 MR. PORTNOY: I would like to suggest that this is

, 18 a natural breaking point, because we are finished.

19 MS. LAHAM: Are you finished with the family

20 members?

21 MR. PORTNOY: Yes.

22 MS. LAHAM: Okay.

23 (Whereupon, at 72:50 p.m., the hearing was

24 recessed, to reconvene a- 1:35 p.m., this same day, Monday,

August 14, 1995.
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2 fIrR1 9 A I ? Qi Na

@ 2 1:35 p.m.

3 MR. PORTNOY: Good afternoon, sir.

4 Whereupon,

5 FRANK D. RIGGS

6 having been previously sworn, was recalled as a

7 witness herein and was examined and testified as follows:

8 EXAMINATION

9 BY MR. PORTNOY:

10 Q I would like to ask you now about your business,

11 specifically Frank and Cathy Riggs, Incorporated.

C14 12 A Uh-huh.

C* 13 Q In 1989 and 1990, did you and Mrs. Riggs own or
CN

14 operate a business?

15 A Yes.

16 Q What was the name of the business?

17 A Frank and Cathy Riggs, Incorporated doing business

18 as Duncan Enterprises.

19 Q Were there any other trade names?

20 A Frank and Cathy Riggs, Incorporated, doing

21 business as Duncan Enterprises may have been a partner in

22 another business enterprise during this time period. Those

23 partnerships wouid have gone by other names.

24 Q But, Frank and Cathy Riggs, Inc. either traded

25 under its own name or under the name of Duncan Enterprises,

Heritage Reporting Corporation
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1 right?

g 2 A That's correct.

3 Q When did you start the business, sir?

4 A Mid 19801s.

5 Q Does the business still exist?

6 A Yes.

7 Q What is the nature of your business?

8 A Real estate investment and development.

9 Q Is the company incorporated?

14 10 A Yes.

11Q The tax status?

04 12 A I believe it's a C corporation.

C4 13 Q How would you describe your role in the company?>

14 A As the president and principal.

15 Q Mrs. Riggs' role?

16 A As the -- well actually I think we had different

CQ 17 titles. I was both the president and perhaps

18 vice-president. She was secretary/treasurer, but for all

19 intents and purposes, a partner.

20 Q Did you differentiate the tasks that you generally

21 performed?

22 A Yes. .1 was the more active participant in the

*23 business. Making day-to-day business decisions. Directing

24 and managing the investments of the corporations and my wife

25 Cathy was more involved in the financial accounting of the

Heritage Reporting Corporation
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1 business, affairs and in the different projects that we were

*2 engaged in.

3 Q Did she maintain the checkbooks, for example?

4 A For the most part. I occasionally would write

5 checks on the business account from that particular

6 checkbook, as the need or the occasion would arise with

7 respect to business transactions.

8 Q Were there any other employees?

9 A No.

10 Q Are there any other investors or part owners in

11 the company?

CM 12 A No.

040 13 Q What were some of the projects that you were

CO 14 developing during 1989 and 1990, if you recall?

15 A We were involved in a -- I'll wait for the tape to

16 go again. We were involved in a number of business

17 transactions during that time period. The - - we were

Ii. 18 involved in the optioning and design and development of a

C1. 19 property in Sebastopol, California.

20 Another property -- another project in Petaluma,

21 California. Both of those involved partnerships with other

22 individuals and a host of other properties and projects.

*23 Q Did you focus particularly on commercial projects

24 or residential projects?

'25 A Primarily residential.

Heritage Reporting Corporation
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Q Are these single family units? Condos?

A For the most part, it was land development for

single family subdivisions.

Q Were you employed outside the company?

A During 1989 and 1990?

Q Yes, sir.

A I can't recall, but I don't think so. There was a

period of overlap, but I think it was earlier in the 1980's.

Q At some point, you worked for Mr. Veale; is that

correct?

A That's correct.

Q What did you do for him?

A I actually worked for him two different times.

The first time I was employed by him, it was immediately

after leaving the law enforcement.

I helped him establish his real estate investment

and development company and was for all intents and purposes

the general manager responsible for the day-to-day affairs

of the company.

A few years later, I resumed those same -- for all

intents and purposes, same duties and responsibilities,

albeit on a bigger scale because the company had continued

to grow.

Q Did you invest in any real estate projects

individually or outside the context of your corporation?

Heritaqe Reporting Corporation
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1 A I believe we did, yes.

*s 2 Q Was that a substantial proportion of your

3 investment or less so?

4 A I can't recall. At one point in time, we had a

5 fairly extensive portfolio and ownership decisions or how to

6 divest title were made in primarily based on tax

7 considerations.

8 That is to say, like some of the state developers,

9 we thought we were going to hold a property or an interest

In 10 in a property for a short period of time and might be

11 reselling it soon thereafter.

12 We were more likely to hold that property in the

C4 13 name of the corporation, where the gain would be treated

14 differently for tax purposes than if we were going to hold a

* 15 property longer term, in which case we were probably more

16 inclined to put it in our names as joint tenants or tenants

C? 17 in common.

>1 18 Q I guess this is when there was still a distinction

19 between short-term and long-term capital gains.

20 A Yes.

21 Q Did you distinguish formally between income that

22 yo-, earned from your personal ventures and the income that

*23 you earned through the corporation?

24 A It would have all been income to me personally.

25 So, we would have reported it as such.
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(202, 628-4888



Q

example.

A

Q

A

Q

company?
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Yes.

And filed separate tax returns?
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Was Mrs. Riggs employed, other than through the
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A Yes.

Q By whom?

A Well, she was employed, if you can call it that,

as an independent contractor. As a dually licensed real

estate agent under the laws of California and as someone who

could earn bonuses and commissions under California real

estate law.

Q Did she work primarily for one person?

A No. Well, she did some work for Kirk Veale. But,

she, over the course of the 1980's, was engaged as a real

estate agent by a number of clients.

MR. PORTNOY: Just for the court reporter, that is

Kirk, K-I-R-K.

MS. LAHAM: I just want to note for the record

that you had the opportunity to ask Mrs. Riggs about her

employment records and I do not see the need to do that

here.
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1 BY MR. PORTNOY:

2 Q When you received income, either through one of

3 your personal investments or your corporate investments, how

4 did you decide which account to put the funds in?

5 A How did we decide which account?

6 Q Which of your bank accounts.

7 A Whether we put it in our personal or our corporate

8 account?

9 Q Yes.

10 A As a general rule of thumb, it had to -- well, it

11 was probably determined by how we had - - the source of the

C4 12 income. That is to say, if it had to do with selling,

C1* 13 transferring or liquidating a corporate investment, inclined

14 to put the funds back in the corporate account.

15 Likewise, if it had to do - - if the source of the

16 income had to do with the sale, transfer or liquidation of a

C 17 personal investment, we were likely to put the funds into a

18 personal account.

19. But again, the corporation was just my wife and me

20 and it was formed for tax purposes. We viewed it -- we

2,1 viewed all our affairs, particularly in the California's

22 community property laws, as shared and commingled.

23 Q Is it fair to say then it would not have been

24 unusual for you to receive income from a personal investment

25 and put it in the corporate account or to receive income

Heritage Reporting Corporation
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1 from a corporate investment and put it in your personal

@2 account?

3 A I'm sure we may have done that. Yes.

4 Q Do you recall discussing the decision as to where

5 to place funds with your wife?

6 A I don't recall a specific conversation. I know we

7 obviously talked about our business affairs on a regular

8 basis.

9 Q Sir, I would ask you to look at a document marked

10 Exhibit 19.

11 (The document referred to was

CN 12 marked for identification as

C'0 13 Exhibit 19.)

04 14 BY MR. PORTNOY:

15 Q In particular, at the fourth document from the

16 top.

C 17 A tUh-huh.

18 Q Would it be accurate to characterize that document

19 as a check from Twin Palms Properties in the amount of

20 $2,403?

21 A Yes and some odd cents.

22 Q And some odd cents. Sir, would it be accurate to

*23 say that the check is made out to Duncan Enterprises or

24 would that be possible for you to discern?

2)5 A I can't make out that at all, although that's

Heritage Reporting Corporation
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likely.

Q What is Twin Palms Properties?

A I believe it is a California partnership owned and

managed by the Bates family of Sonoma County and I believe

it's the partnership that acquired from us our 100 percent

interest in a residential land development in Windsor,

California.

Q Do you recall ever seeing this check from Twin

Palms before?

A I can't recall this specific check. I do recall

seeing checks from Twin Palms Properties, but not this

specific one.

Q Did you receive a series of payments from them?

A Yes.

Q Turning to the second page of the exhibit, sir, is

that your signature on the endorsement line of the check?I

do not know if your copy is worse than mine.

A What little shows, it appears to be, yes.

Q Was your corporation the only participant in the

land development in Windsor? Is that a correct statement?

A I believe so, but I'd have to check our business

records to be absolutely certain.

Q Would you then, sir, Characterize this as a

payment that was due to the corporation?

A believe that's what it- Is under the terms and

Heritage Report--ing Corporation
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conditions of that - - of the contract to sell and the

contract to purchase between our company and the Twin Palms

Propert ies partner.

Q Do you have any recollection of discussing with

anyone or considering in any way whether to deposit these

funds in your corporate account or your personal account?

A No. That's very likely a decision I would have

left to my wife.

Q Would that have been the kind of routine

bookkeeping or administrative decision?

A Pretty much so. I would let her control the flow

of funds. Is there not also a deposit slip here?

Q Yes, there is, sir.

A Okay.

Q As long as you have mentioned it, is it correct to

say that the deposit slip appears to indicate that the check

from Twin Palms was placed in your personal account?

A Yes.

(Pause.)

BY MR. PORTNOY:

Q Turning flow to the document marked as Exhibit 20.

(The document referred to was

marked for identification as

Exhibit 20.)
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1 BY MR. PORTNOY:

* 2 Q I would ask you to look at the second check from

3 the top, numbered 3182 and tell me, sir, if you have ever

4 seen it before.

5 A No.

6 Q Is it accurate to describe this as a $2,400 check

7 on your personal account payable to Sonoma National Bank and

8 signed by Mrs. Riggs?

9 MS. LAHAM: I am just going to object, because the

- 10 document speaks for itself.

* 11 THE WITNESS: Yes.

04 12 BY MR. PORTNOY:

040 13 Q Sir, earlier you stated that you announced your
(N

14 candidacy approximately on your birthday. Is that what you

15 said?

16 A My recollection is we had a gathering, a reception

17 type of event for our closest friends and supporters and

'N 18 sort of made it official then.

19 Q Could you remind me what your birthday is?

20 A September.

21. Q So, it would have been after this?

222 A Yes.

*23 Q Do you recall whether you took any concrete steps

24 with respect to organizing the campaign prior to your

2Zannoun'cernent?'
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A Like I said, we had - - I had considered running

for state Senate some time before then. When I decided

against that, we began organizing the Congressional

campaign.

My recollection is we vent on a family vacation

over the - - right around the July 4 holiday and at that

point in time, we decided as a family that we were going to

make the bid.

We used the time period between July and September

to really lay the groundwork and get everything ready for

publ ic announcement.

Let me ask, just for the record, why there was any

speculation at all though, because I'm sure we complied with

the requirement of filing after having raised or spent

$5,000. 1 had to do that within 30 days. Surely you must

know what that date is.

MR. PORTNOY: Let's go off the record for just a

minute.

(Whereupon, a short recess was taken.)

BY MR. PORTNOY:

QDo you recall whether you knew before this check

was written it was to be written? In other words, did your

wife consult with you prior to writing this check?

MS. LAHAM: If you recall.

THE WITNESS: No, Idon't recall. Again, you

Heritage Reporting Corporation
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suggested that this check, which is made out to Sonoma

National Bank, was subsequently deposited in the campaign

account. I haven't seen any evidence for that, but I don't

have any recollection of that anyway.

BY MR. PORTNOY:

Q Do you have any recollection of any discussion

whether to transfer funds from your personal account to your

committee account during July of 1989?

A Discussions with my wife?

Q With your wife or with anyone else.

A Again, I have a general recollection of discussing

with my wife transferring personal funds in the form of a

loan to the campaign account, but I cannot recall the

approximate time frame.

Q Do you recall any particular bills or debts that

the campaign incurred during the first month or so?

A Any particular ones? I have nothing.

Q Something of sufficient size that might have

necessitated the transfer of funds.

A Well, the beginning of the campaign, we had a

full-time campaign staff or again kind of a day-to-day

coordinator. Not really a campaign manager per se. So, the

campaign had that ongoing obligation from the early days of

the campaion.

Now, that individual did not work out in that

Heritage Reporting Corporation
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position and only worked in that position for a period of a

few months. But, the campaign did have an obligation to

that individual.

Q Did you rent a campaign office?

A Yes, we did.

Q Do you remember about when?

A I want to -- again, I want to -- everything seems

to be late summer, early fall of 1989. So, it would have

been in that very general time period.

(Pause.)

BY MR. PORTNOY:

Q I will just ask you to look at this bank

statement.

(The document referred to was

marked for identification as

Exhibit 21.)

BY MR. PORTNOY:

Let me know if you

No, I don't recall

have ever seen it before.

seeing this bank statement

before.

Q Okay. Thank you, sir.

MR. PORTNOY: Of f the record.

(Whereupon, a short recess was taken.)

BY MR. PORTNOY:

Q Sir, I ask you to look at Exhibit 22.

Heritage Report-irg Corporation
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(The document referred to warn

marked for identification as

Exhibit 22.)

BY MR. PORTNOY:

Q Tell me if you have ever seen it before.

A No, I don't recall seeing this check.

MR. PORTNOY: I would like the record to reflect

that Exhibit 22 is a $25,000 check payable to Frank and

Cathy Riggs from the First American Title Insurance Company.

It is dated September 1, 1989.

BY MR. PORTNOY:

Q Sir, do you recall - -

MS. LAHAM: Since you have done that, for the

record, there is apparently a second document on there.

MR. PORTNOY: Yes.

BY MR. PORTNOY:

Q The top of the document shows a cash out ticket

from Sonoma National Bank, which indicates that in

connection with the deposit of a check from First American,

$100 was withdrawn in cash.

Do you recall, sir, receiving this payment?

A No. No, I don't recall. I'm assuming that we

received the payment.

COkay. Do you have any recollection of why you

might have received a payment in this amount from First

Heri1tage Reporting Corporation
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American Title?

A No. Other than we did a lot of our real estate

escrow business at First American Title Company. So, I'm

assuming that this check relates to one of several business

transactions, where First American Title Company acted as

the escrow account.

(Pause.)

BY MR. PORTNOY:

Q I apologize, sir, this document was detached from

the one that I have given you as Exhibit 22. It is probably

virtually illegible.

MS. LAHAM: I think that is an accurate statement.

MR. PORTNOY: However, if you will bear with me, I

will try to walk through it.

MS. LAHAM: I do not think my client could testify

to any representation you make about these documents, they

were so illegible.

MR. PORTNOY: Well, how about If I try to describe

what we believe the documents to show and then Mr. Riggs can

tell us whether he has any recollection of the transaction?

MS. LAHAM: Okay.

BY MR. PORTNOY:

Q The first document of the three is, believe it or

not, a deposit slip for your committee account, which shows

a deposit into several different accounts actually.

Heritage Reporting Corporation
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It shows a $2,000 deposit to the commnittee

account. A deposit in the amount of $20,900 into your

corporate account. A $2,000 deposit into your personal

account and also reflects the $100 cash back, which is the

cash out ticket on the prior page.

The check from First American is the source of the

deposit, according to the bank.

A You're saying these are three different deposit

slips?

Q Actually, it appears, sir, that it is a total of

three deposit slips, yes.

A Who annotated this?

Q That is a good question. I believe it is actually

our audit staff trying to make sense of the bad copy, which

is why I will not ask you to attest to what it depicts as an

accurate reflection of what you wrote.

I simply am going to ask you if you recall making

a deposit into three accounts simultaneously of this nature.

A No, I don't. The only thing that I can. attest to

is the top document appears to have my signature on it.

That's all I can make out on these.

Q Do you recall ever having divided a deposit in

that fashion amongst a variety of accounts?

A No, I can't recall1.

Q You stated that you did business with First

Heritage Repor-ting Corporation
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American Title.

A That's correct.

Q In a variety of contexts. Do you recall whether

any of those were personal investments, as opposed to

corporate projects?

A I can't recall. Anything beyond the fact that we

felt that First American was a good title company. In the

normal course of business, we had developed working

relationships with a couple of escrow or title officers

there who we felt were trustworthy and reliable.

In a couple of transactions, the other party

actually selected First American as well as typical under

California real estate custom for the buyer to select the

title company.

Q Actually, sir, would it surprise you to know that

Mrs. Riggs described them as I think sleazy?

A Did she?

Q Yes.

A Just goes to show. She described First American

Title Company as sleazy?

Q That is my recollection.

A Why? Cathy must have felt they were charging too

much. That would be like her.

MR. PORTNOY: Let's go off a second.

* hereupon, a short recess was taken.)
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BY MR. PORTNOY:

0 Sir, I direct your attention to the document

marked Exhibit 23, which is actually a compilation of four

documents, most of them fairly difficult to read.

(The document referred to was

marked for identification as

Exhibit 23.)

BY MR. PORTNOY:

Q However, I would ask you to look at the third

document from the top, which appears to be a check from

Redwood Hill Real Estate and ask you, sir, if you have ever

seen that before.

A No. I have obviously seen checks written on the

Redwood Hill Real Estate account, but I can't make out this

check and I wouldn't have no specific recollection of any

specific check.

Q What is Redwood Hill Real Estate?

A It is one of the real estate companies solely

owned and controlled by Kirk Veale.

Q Do you know what the nature of their business is?

A Real estate investment and development.

Investment and development?

A Uh-huh.

."N Did you regularly do business with them?

A No. But during the time period that I managed

Heritage Reporting Corporation
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Kirk Veale's real estate investments, I, for all intents and

purposes, managed the Redwood Hill Real Estate and assets.

Q It appears, sir, that the check is made payable to

Frank D. Riggs. If you received it, assuming that to be the

case, would this have represented income for your work for

Mr. Veale?

A Yes.

Q So, it would have been personal income to you, as

opposed to some sort of investment or corporate project?

A That's correct, to the best of my recollection.

Q Did you engage in any investment or corporate

projects with Redwood Hill Real Estate, that you recall?

A We did sell an interest in real property located

on South Moreland Avenue in Santa Rosa to Kirk Veale. He

may have used the Redwood Hill Real Estate, Inc. account to

compensate us or to pay us for the acquisition of our

interest.

Beyond that, I can't recall any other transaction

and it is more like, as again I can't see the specific date

on this check, it's more likely that this particular payment

constituted a compensation payment.

Q I believe, sir, the check is dated September 6,

1989. Does that help?

A : would have been one or the other, but I --

without lookinq a: my business records, I can't tell you.

Heritage Reporting Corporation
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1 Q Okay. Can you puzzle out what the writing on the

@2 memo line is?

3 A No, but if you can make that out, it might help

4 me.

5 Q I was hoping-

6 A His bookkeeper, Jeanne Henessey, is a pretty

7 reliable person. So, the entry there might be helpful, if

8 you have a better copy.

9 Q I am afraid that we do not. I was hoping that

10 since you knew the nature of your business, you might have a

11 better capacity to puzzle it out.

C4 12 A I'd have to go back and look at our records to

"'0 13 establish a time frame, but it was one or the other. In

14 either case, it probably - - would be probably regarded as
co

15 income.

16 Q Again, sir, I would ask you to refer to a document

17 marked as Exhibit 24.

NN. 18 (The document referred to was

19 marked for identification as

20 Exhibit 24.)

21 BY MR. PORTNOY:

22 C Tn particular, the $1,000 check payable to Frank

@ 23 Riggs for Congress, which is the third document fromn the

24 top. The check is dated September 21, 1989 and is signed by

25 Mrs. Riggs. Do you have any recollection of this check,

HeritLage Reporting Corporation
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I sir?

2 A No, I do not.

3 Q Do you have any recollection of this transaction,

4 meaning the transfer of funds from your personal account to

5 the campaign account?

6 A No, I do not.

7 Q Sir, I would direct your attention to Exhibit 25,

8 which is a checking account statement for the period

9 September 6, 1989 through October 6, 1989. It appears to be

10 the account statement for your joint account.

11 (The document referred to was

Cq 12 marked for identification as

13 Exhibit 25.)

14 BY MR. PORTNOY:

15 Q Have you ever seen that before, sir?

16 A No.

c 17 Q Thank you. Referring now, sir, to Exhibit 26,

N- 18 which is a depiction of two documents, one being a check for

19 $10,000 dated March 2, 1990 from Carolyn Mulanix to you and

20 the other being a deposit slip in the amount of $10,000 for

21 your personal account, also dated March 2, 1990.

22 (The document referred to was

23 marked for identification as

24 Exhibit 26.)

25

Heritage Reporting Corporation
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BY MR. PORTNOY:

Q I ask you, sir, if you have ever seen these

documents before.

A Again, I can't recall having seen them before.

Q I would ask you to look at the second page of the

exhibit, sir and tell me if that appears to be your

signature on the endorsement line of the check.

A Yes.

Q Does that refresh your recollection at all, sir?

Who is Carolyn Mulanix?

MS. LAHAM: Did he answer the other question?

MR. PORTNOY: I am sorry. I should have requeste

a verbal response.

BY MR. PORTNOY:

Q I believe you shook your head no or was I

mistaken?

I

A Response to what?

Q To the question of whether it refreshes your --

MS. LAHAM: Does it refresh your recollection?

So, do you ever recall seeing it?

THE WITNESS: No.

MS. LAHAM: Okay. I am sorry. I was looking

down. I did not realize you had nodded.

MR. PORTNOY: Thank you for clarifying the record.

Heritage Reporting Corporation
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I BY MR. PORTNOY:

. 2 Q Again, sir, who is Carolyn Mulanix?

3 A A very good, close, personal friend of myself and

4 my wife.

5 Q Do you conduct business with Ms. Mulanix?

6 A We have in the past. She is a or was a licensed

7 real estate agent under California law and has represented

8 me in real property transactions in the past.

9 In this case, Carolyn and her then husband, Gary,

V 10 were co-investing with us in the Gravenstein highway

11 property in Sebastopol that I mentioned earlier.

04 12 This check represents a capital contribution

C4 13 towards the formation of our partnership, which was known asC4s

14 Housing Concepts West.

15 Q Do you recall whether you participated in this

16 partnership as an individual or through Frank and Cathy

C 17 Riggs, Incorporated?

18 A I can't recall without looking at our business

19 records.

20 Q Was the larger partnership incorporated?

2 1 A Which partnership?
22 Q The partnership --

23 A Housing Concepts West? No. It was a California

24 general partnership.

25 Q Were you the general partner?

Heritage Reporting Corporation
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1 A We were both general partners.

* 2 Q Were there any limited partners?

3 A No.

4 Q Did the highway partnership subsequently dissolve

5 and distribute its assets or is it still in existence?

6 A No. I believe it's still in existence. The

7 Housing Concepts West California general partnership

8 subsequently sold our interest in the property to a third

9 party.

tr7 10 Q So, you are no longer involved in a project?

11 A Well, aside from the fact that they -- the third

C 12 party stopped making payments on a note and it's in default

13 under the terms of the note, we have sued to collect under

14 the terms of the note and that litigation is pending on

15 Sonoma County Superior Court.

16 Q So, perhaps a more accurate formulation would be

C 17 that you would prefer to no longer be involved in the

18 project.

19 (Pause.)

2C BY MR. PORTNOY:

2: Q Sir, I would ask you to look at a document marked

22 Exhibit 27.

@23 (The document referred to was

:4 marked for identification as

Exhibit 27.)

Heritage Reporting Corporation
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1 BY MR. PORTNOY:

*I 2 Q In particular, the fourth document from the top or

3 the first from the bottom, which appears to be a check

4 payable to Frank Riggs for Congress for $8,000. It is

5 signed by Cathy Riggs and dated March 2, 1990.

6 Have you ever seen this document before, sir?

7 A No, I have not.

8 Q Prior to this deposition, sir, were you aware that

9 your wife had written this check?

10 MS. LAHAM: Specifically?

11 MR. PORTNOY: Specifically.

C4 12 THE WITNESS: No. I'm not aware.

CV 13 BY MR. PORTNOY:
C J

14 Q Prior to this deposition, were you aware that thiscO

15 transaction had occurred, as opposed to this specific check

16 being written?

C 17 That your wife had transferred approximately this

18 amount of money from your personal account to your campaign

19 account at approximately this time.

20 A No. Beyond, again, my hazy recollection that we

21 did, in fact, transfer funds from our personal account into

22 the campaign account, T have no recollection of this

23 specific transaction.

24 Q Do you have any specific knowledge pertaining to

25 this transaction at all, sir?

Heritage Reporting Corporation
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A This check here for $8,000?

Q Yes, sir.

A No. I want to back up for just a moment and make

sure that I clarify that my recollection of the check from

Garyf and Carolyn is that we actually sold them a half

interest in the Gravenstein highway property.

We owned 100 percent interest in the property and

we sold them a 50 percent interest and thereafter formed a

partnership for the purposes of owning and managing that

investment.

Q Do you recall, sir, if you loaned it personally or

corporately?

A Again, I don't recall.

(Pause.)

B3Y MR. PORTINOY:

Q Just again turning back for a second to the

transaction of the Mulanix's. Do you recall why you decided

to sell half of the property?

A She represented me or us in the location and

selection of that particular property. Introduced me to the

owners, who were an elderly couple.

We built, I felt, a good relationship and they

actually chose us, if you will, as the party to purchase

and -- the property from them and subsequently develop it.

Carolyn, being familiar with all the parties,

Heritage Reporting Corporation
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1 having introduced us again to the property and to the

* 2 owners, actually broached the possibility of becoming

3 partners with Cathy and me.

4 After we discussed it, we decided since we know

5 Gary and Carolyn well and trust them implicitly, that we

6 would feel comfortable selling them a 50 percent partnership

7 interest in the property.

8 So, her role - - she then went from being not only

9 a dual agent representing the buyer and seller, but also a

co 10 50 percent partner in the ownership of the property, which

11 was a role that she fully disclosed to all the parties

C4 12 involved.

(N4
13 Q I guess that covers the basis if you are agent for

14 both the seller and the principal.

15 A Yes.

16 Q Okay. Sir, returning to Exhibit 28, which appears

C, 17 to be a checking account statement for your personal account

18 from February 6, 1990 through March 6, 1990.

19 (The document referred to was

20 marked for identification as

21 Exhibit 28.)

22 BY MR. PORTNOY:

*23 Q I would just ask you, sir, if you have ever seen

24 this document before.

25 A No.

Heritage Report irng Corporation
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frequent

projects

Q

I ask you, sir, is that your signature?

Yes. It appears to be.

Do you recall ever seeing this document before?

No. I can't recall this specific document.

Who is Christopher Flindt?

A very close, personal friend, as well as a

business associate and partner in two or three

that we did together.

Were you involved in a project together in May of

19 90 ?

A We very well could have been. Without consulting

Heritage Reporting Corporation
(202) 628-4888

Q Directing your attention to the document marked

Exhibit 29, 1 would ask you to look at the third document

from the top, the first from the bottom, which appears to be

a check from Christopher Flindt to Frank Riggs, Incorporated

in the amount of $2,000 and dated May 23, 1990.

(The document referred to was

marked for identification as

Exhibit 29.)

BY MR. PORTNOY:

Q I would also ask you to look at the second page of

the exhibit, which appears to be the reverse of that check

and to carry your endorsement followed by the words,

"president, Frank and Cathy Riggs, Inc." and an account

number.
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my business records, I can't say for certain.

Q Do you have any recollection as to the purpose of

this check? Why he wrote you a check?

A I'm assuming -- I know I shouldn't assume. My

only recollection is that this had to do with one of the

business transactions that we were involved in together as

equal partners.

Q Do you recall whether your transactions with

Mr. Flindt were conducted through your corporation?

A It appears in this case that it was, since the

check is made out to our corporation. I believe together we

were involved in three and possibly four -- actually four

projects and I can't recall which project this relates to

and how we vested ownership in those other projects.

Q Okay, sir. Do you have any understanding, sir,

why the check, which appears to represent corporate

receipts, was deposited in your personal account?

MS. LAHAM: I object to that question. I do not

think you have established that yet, have you?

MR. PORTNOY: It is payable to the corporation.

MS. LAHIAM: What was your question? Why it was

deposited?

MR. PORTNOY: The exhibit includes a personal

account deposit ticket.

MS. LAHA.M: You have only thus far identified the

Heritage Rep-trina Corporaticn
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1 one check. That is may objection here.

2 MR. PORTNOY: Okay.

3 BY MR. PORTNOY:

4 Q Would it be correct, sir, to say that the first

5 document on this page is a deposit slip from your personal

6 account?

7 A It appears to be and it appears to be a blank

8 deposit slip.

9 Q Actually, I think it is just a poor copy. I can

- 10 represent to you the bank provided this to us as a single

11 transaction.

N 12 A Single. With a check in between?
Ni

C4 13 Q Meaning that the deposit ticket reflects the

co 14 deposit of two checks. The check from Mr. Veale and the

15 check from Mr. Flindt.

16 A That could very well be.

17 Q I was asking, sir, if you have any understanding

N 18 of why a check payable to Frank Riggs, Incorporated might

CN 19 have been deposited into your personal account?

20 A No.

21 Q Would that strike you as being unusual?

22 A No, not at all.

023 (Pause.)

24 BY MR. PORTNOY:

25 S Mr. Riggs, I would ask you to look at the document

Heritage Reporting Corporation
(2 02) 62 8-4 8 88



li8

1 marked Exhibit 30.

@ 2 (The document referred to was

3 marked for identification as

4 Exhibit 30.)

5 BY MR. PORTNOY:

6 Q Particularly the fourth document on the sheet,

7 which appears to be a check payable to Frank Riggs for

8 Congress drawn on your personal account, signed by

9 Mrs. Riggs.

- 14 10 The check is in the amount of $2,500 and is dated

11 May either 24 or 29 of 1990. It appears to be May 24, by

12 comparison to the four in the check immediately above it.

13 I ask you again, sir, if you have ever seen this

14 check before.

15 A No, not that I can recall.

16 Q Did you know prior to this deposition that such a

17 check had been written?

18 A No, not that I can recall.

19 Q Finally, did you know that Mrs. Riggs was planning

20 to transfer these funds from your personal account to your

21 committee account prior to the transfer taking place?

22 A No. Not these specific funds.

23 ,Pause.)

24 BY MR. PORTNOY:

irecing your attention, sir, to the document

Heritage Reporting Corporation
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1 marked Exhibit 31.

@2 (The document referred to was

3 marked for identification as

4 Exhibit 31.)

5 BY MR. PORTNOY:

6 Q It is a composite exhibit depicting a deposit slip

7 for your personal account reflecting a deposit of $4,100 on

8 May 31, 1990 and in addition, two checks.

9 One from Christopher Flindt dated May 30, 1990 and

10 payable to Frank and Cathy Riggs, Incorporated in the amount

11 of $3,000 and the other from National Bank something payable

04 12 to Frank Riggs and Cathy Riggs in the amount of $1,100,

13 dated May 31, 1990.

14 Sir, you have already identified Mr. Flindt. Do

15 you have any recollection as to the nature of the

16 transaction underlying this check?

C 17 A Was is the date of the check from Chris Flindt?

N. 18 Q May 30, 1990.

19 A Again, I'm just assuming it's one of the business

20 transactions we were involved in together. I believe we

22. were involved in one or two transactions at that time.

22 Q The National Bhank, do you know what bank that is?

@21 A Ithink that's the National Bank of the Redwoods.

24 Q That looks right.

25 A Which is located in Santa Rosa, California.

H1-eritage Reporting Corporation
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Q Do you recall, sir, the nature of your business

with the National Bank of the Redwoods?

A No. We didn't maintain an account there or have

any deposits there so I have no idea what this check is

about.

Two of the people that we did do business with,

Chris Flindt being one, the other the Bates family I believe

did maintain accounts there. So, there very well could have

been related to one of those entities.

Q In light of the proximity in time with the other

check from Mr. Flindt, might it be a reasonable surmise

that --

A It might be, although I can't imagine why it was

made out as a cashier's check, unless again, it had to do

with one of our ongoing business transactions where a

cashier's check was required for some reason.

(Pause.)

BY MR. PORTNOY:

Q Turning to Exhibit 32, I would ask you to look at

the first document depicted, which is a check to Frank Riggs

for Congress drawn on the personal account.

The amount is $4,100. The check is signed by

Cathy Riggs, it is annotated loan and it is dated May 31,

1990.



121.

1 (The document referred to wag

2 marked for identification as

3 Exhibit 32.)

4 BY MR. PORTNOY:

5 Q Again, sir, I would ask you if you have ever seen

6 this document before.

7 A No.

8 Q Prior to the deposition today, were you aware that

9 your wife had written this check?

t) 10 A No.

11 Q Prior to the check being written, did you know

04 12 that your wife intended to transfer these funds from your

04 13 personal account to your campaign account?

14 A No. I don't have any specific recollection on

15 that.

16 (Pause.)

C 17 BY MR. PORTNOY:

18 Q I now refer you to Exhibit 33, which is, again, a

19 bank statement from your personal account. This one dated

20 May 4, 1990 through June 6, 1990.

21 (The document referred to was

22 marked for identification as.23 Exhibit 33.)

24 BY MR. PORTNOY:

25 Q Iask you, sir, have you ever seen this document

Heritage Repor-ting Corporation
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1 before?

. 2 A No.

3 Q Thank you.

4 MS. LAHAM: I am not sure I understand the point

5 of going through each of these documents. He is testifying

6 that he does not recall seeing the documents.

7 MR. PORTNOY: Your point is well taken.

8 Go off the record for a second.

9 (Whereupon, a short recess was taken.)

10 MR. PORTNOY: Neither copy is great.

11 MS. LAHAM: This is not a surprise to us at this

04 12 point.

0%4C4 13 MR. PORTNOY: Look at it this way, we had to try

14 to figure out what they meant.cO~

15 BY MR. PORTNOY:

16 Q I would ask you to look at Exhibit 34, which

0O 17 appears to be two documents. The first being a deposit slip

18 with a handwritten description, Frank Riggs for Congress and

19 reflecting a deposit of $1,500 to what appears to be the

20 committee's account and the second document being a check

21 from Frank and Cathy Riggs, Incorporated in the amount of

22 $1,500, dated June 1, 1989, signed by you and payable to

23 Sonoma National Bank apparently reflecting the deposit to

24 the campaign account.

25

Heritage Reporting Corporation
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I (The document referred to was

02 marked for identification as

3 Exhibit 34.)

4 BY MR. PORTNOY:

5 Q Is that a correct description, sir?

6 A I think so, except the notation down here says

7 transfer to Congressional campaign account. Actually, I

8 think what happened is we opened up a -- I don't think you

9 all requested these records.

1%% 10 opened up a campaign account first for the state

11 senator exploratory campaign and then what I - - where

04I 12 corporate contributions, I believe, are legal.

13 When I decided not to run for state Senate but to

co 14 run for Congress instead, we effectively made arrangements

15 with the bank to transfer the funds. To establish a new

16 account for the Congressional campaign and transfer the

C 17 funds into that account.

18 Q The funds transferred from the state Senate

19 account to the corporate account?

20 A That I can't recall without going back and looking

21 at all the records and reconstructing things. My memory is

22 though that we had set up an account for the state Senate

23 where I effectively closed that at the same time we opened

24 the Congressional account.

25 How the corporation got involved, I can't recall,

Herl-.aae Reporting Corporation1
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1 other than it's obviously our corporation and obviously a

* 2 check that I wrote. I'm willing to bet that it also

3 predates my official filing as a Congressional candidate and

4 receiving the FEC rules and regulations.

5 Q Was the purpose of the check to fund the

6 Congressional campaign?

7 A It was to open the account, yes.

8 Q At the time that you wrote this check, were you

9 aware that it is unlawful for a corporation to make a

1 10 contribution to a Congressional campaign?

11 A No. Obviously not.

04 12 Q Do you know when you became aware of that fact?

*4 13 A I do not know. All I can say is that the -- I
CN4

14 hope it's better today. One aspect I'll be looking at with

15 some interest as an appropriator and as an elected policy

16 maker is whether or not the procedures have been made easier

17 or streamlined for novice candidates.

18 Because, I know it's extremely difficult for us to

19 get simple, concise information on the do's and don'ts. To

20 the contrary, it was a very difficult process, seemingly

21 made more difficult by a lot of bureaucracy.

22 My recollection -- again, I'd be interested to

23 know what the procedures are today. My recollection is that

24 we were able to find out sore way that you have to file the

25 declaration of candidacy and the statement of economic

Heritage Reporting Corporation
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1 interest.

@2 The federal financial disclosure statement in 30

3 days, roughly, of raising or spending $5,000 and then that

4 subsequently led to the receipt of some of the FEC

5 materials. That would be on or about then that we became

6 aware of the prohibition of corporate contributions.

7 Q So your recollection would be that you first

8 learned of the prohibition by review of materials provided

9 by the Commission?

10 A Yes.

11 Q At the time you --

12 A Or provided by the clerk of the House. However we

N 13 got those initial materials.

co 14 Q At the time that you learned that corporate

15 contributions were unlawful, did you take any corrective

16 action with respect to this contribution?

17 A No. I frankly had forgotten all about this

18 particular contribution. I only became aware of this

C. 19 particular contribution when it was brought to light by the

20 FEC audit.

21 Q is there any theory, sir, under which this

22 contribution could, in your view, be lawful?

23 MS. LAHA.M: You are asking him to theorize?

24 MR. PORTNOY: I am asking him to explain whether

45 he has any r-eason to believe that contributions drawn on a

Heritaqe Reporting Corporation
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1 corporate account and placed in a Congressional campaign

@2 account could be lawful.

3 THE WITNESS: No and I'm not saying that. But, I

4 think it didn't register with me, because Frank and Cathy

5 Riggs, Inc. is my wife and me.

6 It never occurred to me to go back and look at

7 those earlier checks to make sure that they were drawn on

8 our personal account, as opposed to corporate account.

9 I have simply forgotten about this check and the

0 10 reason it didn't stick in my mind again, is it is not a

11 check from some outside corporation. It was a check that

C4 12 represented $1,500 of my wife's and my money. It just
(%4

CND13 didn't register.

co 14 Let me ask, because I'm going to look into this,

15 I'm curious. What were the procedures in effect at the time

16 by the FEC for notifying candidates of the rules and

C, 17 requirements of the law? Do you have any idea what the

18 procedures were in June of 1989?

19 MR. PORTNOY: I was not here at the time. I do

20 not know.

21 THE WITNESS: Were you Ken?

22 MR. KELL"NER: I was here at the time. I do not

23 know If the procedures were any different today in terms of

24 each candidate is mailed out a copy of the regulations.

25 THE WITNESS: When does that occur?

Heritage Reporting C-orporation
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1 MR. KELLNER: That, I do not know.

* 2 MR. PORTNOY: It almost certainly cannot occur

3 prior to the filing of a declaration of candidacy, which

4 would be the first indication the Commission has that

5 someone is, in fact, a candidate.

6 THE WITNESS: Does the FEC do that independently

7 or is that something the clerk of the House, because you

8 have filed a financial disclosure statement of the House?

9 MR. PORTNOY: We will continue this, but let's not

- 10 clog up the record. So, we will go off the record.

-' 11 (Whereupon, a short recess was taken.)

12 BY MR. PORTNOY:

13 Q I am going to ask you, sir, to look at the
C,

14 document marked Exhibit 35, which is a two-page exhibit.
co

15 (The document referred to was

16 marked for identification as

C 17 Exhibit 35.)

18 BY MR. PORTNOY:

19 Q I would ask you particularly to turn to the last

20 document. Is that a check, sir, drawn on your corporate

21 account and signed by your wife in the amount of $2,200?

22 A Yes, that's what it appears to be.

23 Q Dated June 26, 1989. I would ask you, sir, to

24 look at the first document. Is that a deposit slip on your

25 personal acccunt, also dated June 26, 1989?

Heritage Reporting Corporatior.
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Q

$2,200?

128

Yes, it appears to be.

Reflecting the deposit of a check in the amount of

A Yes.

Q Further, does the deposit slip reflect a cash

withdrawal of $1,000, leaving a net deposit of $1,200? Is

that correct?

A Yes. It appears to be.

Q Turning to Exhibit 36, sir, I would ask you to

look at the first document, which is a check in the amount

of $1,100, signed by Mrs. Riggs, also dated June 26, 1989

and payable to Sonoma National Bank.

(The document referred to was

marked for identification as

Exhibit 36.)

before?

A

Q

corporate

that Mrs.

BY MR. PORTNOY:

Is that an accurate description, sir?

Uh-huh.

Have you ever seen either of these documents

No.

Prior to the writing of the check from your

account to your personal account, were you aware

Riggs intended to transfer those funds?

MS. LAHAM: That you recall.

Heritage Reporting Corporation
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THE WITNESS: Say that again. Prior to --

BY MR. PORTNOY:

Q Yes, sir. Were you aware that Mrs. Riggs intended

to transfer funds from your corporate account to your

personal account prior to her writing the check, which is

depicted on the second page of Exhibit 35?

A No.

Q I represent to you, sir, that the check depicted

on Exhibit 36 was given to us as evidence of a deposit to

your committee account. Can you tell me if you had any

foreknowledge that your wife intended to --

MS. LAHAM: By whom?

THE WITNESS: And which check?

BY MR. PORTNOY:

Q The first one. The one I asked you to --

A The $1,100?

Q Yes. By the bank.

A How does that correlate with the $2,200 check that

you referred to in Exhibit 35?

Q The check on Exhibit 35 was the source of funds

for a $1,200 deposit on June 26 from your corporate account

to your personal account.

The check in Exhibit 36 reflects an $1,100

transfer that same day from your personal account to your

committee account.

Heritage Reporting Corporaticn
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MS. LAHAM: I am just going to note for the record

that these are representations you are making based on the

documents. My client has testified he has not seen these

documents before.

THE WITNESS: No. At this -- I have no

recollection of these and I would have to assume the

assumption you're making is correct when you say that it was

represented to you by someone else.

BY MR. PORTNOY:

Q Did you have any knowledge that Mrs. Riggs

intended to transfer funds from your personal account to the

committee account in about this amount at about this time?

A No.

Q Did you ever discuss with Mrs. Riggs --

A I'm just a little concerned though that -- because

you say that that is the case, but where is the proof

showing that, in fact, those funds went into the campaign

account?

Q Just to make the record clear, sir, these checks

were provided to us by the bank as the supporting documents

reflecting deposits into your committee account.

In other words, the committee account statements

showed a deposit. We subpoenaed from the bank the

documentation reflecting that deposit and these are the

mater-ials that the ban,,k provided to us in response.

Herit-age Reporting Corporation
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1 So, they were represented to us by the bank as

* 2 being the source of funds deposited in your committee

3 account.

4 A Even though there's no -- Cathy didn't make any

5 entry on the check or anything else.

6 Q Yes.

7 A Okay. I don't have any specific recollection, but

8 again, I just worry that you're showing me documents and

9 saying basically that they support something which is not

10 indicated on the face of the documents.

11 Q I will certainly concede that it is not indicated

04 12 on the face of the document what account the funds were

C4 13 ultimately deposited in.

14 However, those were the documents provided to us

15 by Sonoma National Bank as purporting to evidence the

16 deposits into the committee account.

17 MS. LAHAM: This is Exhibit 36.

,. 18 MR. PORTNOY: That is correct.

19 BY MR. PORTNOY:

20 Q Just to go back to the original question, sir,

21 were you aware prior to June 26, 1989 that your wife

22 intended to write a check in this amount?

23 MS. LAHAM- I am going to object, because he has

24 answered it already, but I understand there has been some

25 confUsI:on. So, in this one case, I will let you ask it

Heritage Reporting Corporation
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THE WITNESS: The amount of $1,100?

BY MR. PORTNOY:

0Yes.

A No.

Q Did you ever discuss with Mrs. Riggs how you might

accomplish transferring funds currently in the possession of

your corporation to your committee?

A In the -- in our corporation?

Q Yes.

A No, I did not. I assumed, since I had -- was

relying on Cathy in that capacity, she had read the rules

and regulations and were doing it in a proper fashion.

Q Did you ever discuss with her in any way the

prohibition on corporate contributions?

A No. You mean from our corporation?

Q Inany --

A No.

Q Either generally --

A No and it would not have come up. We - - again,

that was our corporation. Cathy and I, the only two

shareholders and I was satisfied that by transferring from

the corporation to our personal account before we made any

transfers into the campaign account that we were complying

with the law. At. least demonstrating our good faith.

Heritaue Reporting Corporation
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1 Q were you aware at the time that Mrs. Riggs was

* 2 transferring funds from your corporate account to your

3 personal account and then using some or all of those funds

4 for loans from you to your committee?

5 A I have a general awareness. Let's just say hazy

6 recollection of that. That we had done that.

7 Q Do you recall why she transacted the loans in that

8 fashion?

9 A Well, I don't. Again, I don't recall the

N.l- 10 specifics of any loan. You show me documentation today to

11 indicate that that was not the case with all the loans.

04 12 So --

C4 13 Q My question was a general one. Do you recall why

14 the funds were conveyed in what is a relatively circuitous

15 fashion from the - -

16 A It's not circuitous at all. If it went from the

C 17 corporation to our personal account and then into the

18 campaign account, it was because the funds were related to a

19 business transaction and we used the corporation to conduct

20 most of our business.

21 Q Let me try this a different way, sir. You were

222 aware, I believe you have testified, that it would not have

been lawful to transfer funds directly from a corporation to

24 your committee account.

25 MS. LAHAM: He said he became aware of that.

Heritage Reporting Corporation
(202) 628 -4888



134

1

@2

3

4

5

6

7

8

9

:0 10

11

12

C14I
13

14

15

16

-- 17

18

19

20

21

22

23

24

25

MR. PORTNOY: Right.

BY MR. PORTNOY:

Q At the time --

A Yes. That's why we transferred them into our

personal account.

Q This is where I was trying to head. So, am I

correct then in saying that you or Mrs. Riggs transferred

funds from your corporate account to your personal account

and then transferred funds from your personal account to the

committee account, because you understood that it was not

lawful to transfer funds directly from your corporate

account to the committee account?

A I think that's a fair statement, yes.

Q Were you aware at the time of any limitation on

the types or amounts of corporate funds that you could

transfer in that fashion?

MS. LAHAM: In what fashion?

MR. PORTNOY: From the corporate account to the

personal account and then from the personal account to the

committee account, which is what Mr. Riggs just testified

they did.

THE WITNESS: No, I'm not. I'm aware that my wife

sought guidance and advice from the FEC. Spoke to someone

here who's name I thin she can recall, at least first name

and got a very vague answer of some sort.

Heritage Reporting Corporation
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1 1 can recall that we both felt at the time that

*2 the FEC was extremely bureaucratic. Very difficult to work

3 with. Even contentious and far more interested in sort of

4 kind of an adversarial mind set than being helpful to

5 candidates. We were sort of given the brush off.

6 There was no consideration for the three hour time

7 difference to California or anything. It was difficult to

8 even get through to the FEC at the time.

9 1 do recall specifically that my wife felt it was

10 difficult to ferret through all those rules and regulations

11 and did seek to contact people here, particularly when we

04 12 had gotten some corrective notices or after the fact notices

N 13 from the FEC after our filings to make sure that we were

14 properly documenting things in a proper fashion.

15 BY MR. PORTNOY:

16 Q Just to be clear then, sir, it was your

C 17 understanding at the time that there were no legal

18 limitations on your ability to transfer funds from your

C% 19 corporate account to your personal account and then from

20 your personal,. account to the campaign account?

21 A As far as we were concerned, once funds were

22 transferred from our corporation to our personal account,

23 they were our personal funds. I'm not aware of any

24 limitation on personal loans. Are there limitations on

25 personal loans?

Heritage Reporting Corporation
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Q Are you aware, sir, that the Commission's

regulations define what are personal funds for the purpose

of making a contribution?

A I am now and I know that was one of the questions

my wife attempted to get answers to by calling from

California.

Q Do you understand, sir, that based upon those

calls to the FEC that there were no limitations on the

transfer of funds from your corporate account to your

personal account and then to your committee account?

A No. It was my understanding that my wife had --

was unable to get clear guidance from the FEC and that we

were left to sort of wing it.

The attitude then and I certainly hope it's not

the attitude today is candidate beware or the candidate be

rich. Rich enough to afford good legal and accounting

advice. Other than that, you're completely on your own.

If you trip up or if your opponent files a

politically motivated or vendetta type complaint, your --

first time out of the box, you're sort of at risk.

All I know is that she told me she was attempting

to faithfuly comply and that she felt that the person she

had spoken to here had been less than helpful.

The general impression we both have from the 1989

campaign is that the FEC was less interested in giving

Heritage Reporting Corporation
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novice candidates guidance and advice and far more

interested in kind of a, again, rigid, bureaucratic

enforcement mind set. I hope that's no longer the case.

Q Is it correct to say that you were aware, in

general terms, that Mrs. Riggs was transferring funds from

the corporate account to your personal account and that

those funds were then being transferred to the committee

account?

A It's my general awareness that she was

transferring funds, our personal funds, from the corporation

to the -- our personal account and then loaning those funds

from our personal account to the campaign, yes.

Q Are there any specific examples of such a

transaction that you have a specific memory of?

A No.

Q When Mrs. Riggs advised you that the Commuission

was being less than helpful, did you seek any other source

of information or guidance?

A Not that I can recall. All I recall is that there

were a series of communications both in writing and by phone

and again, that documentation should be on file. I believe

my wife can recall the name of the individual, at least the

first name of the person who was -- who she was trying to

deal1 with.

flsg;Qested the name Todd, would that ring any
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bells with you?

A No. I had no personal, firsthand dealings with

the FEC.

Q Were you aware at the time that the Commission

provides for an advisory opinion process?

A No.

Q Is it still your view, sir, that it is permissible

to transfer funds from a corporate account to a personal

account and then to transfer those same funds to a committee

account?

A I'd have to carefully research the law, but I'm

not - - I would not opine in that regard. I now know that

the only way to deal with the FEC is to obtain legal

counsel, even though it costs tens of thousands of dollars.

It's the old saying about you'd be a fool to have

your own -- to act as your own attorney. That applies

doubly when dealing with the FEC.

MR. PORTNOY: I would like to take one minute.

(Whereupon, a short recess was taken.)

BY MR. PORTNOY:

Q Sir, at any time during the course of the 1990

campaign, did you become concerned in any way that it might

be unlawful to transfer funds from the corporation to your

personal account to the committee?

A No.
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1 Q Based on the records available to us, sir, the

2 last such transfer occurred in April of 1990. Is there any

3 reason that you are aware of why that might have occurred?

4 A Why that date would be significant, no. About

5 that time period, I think we shifted everything over and

6 went to a professional bookkeeper.

7 Brought in Dan Christensen, who is a certified

8 public accountant, as our treasurer. Hired legal counsel.

9 Began to sit up and take notice and realize that, again, as

n 10 I don't think I've pulled my punches today very well, but

11 began to realize that this is unfortunately by its nature

12 primarily an adversarial relationship.

4 13 I said before that the -- we learned the hard way
C,

14 that the FEC is more involved in the enforcement and
co
* 15 litigation than they are of guidance and advice.

16 (Pause.)

C 17 THE WITNESS: I thought you said April, 1991. You

18 said April, 1990?

19 BY MR. PORTNOY:

20 Q Nineteen ninety, sir.

21 A I don't know what the significance of that would

22 be.

23 MR. PORTNOY: Thank you for the clarification. I

missed it as we-i.

Heritage Reporting Corporation
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BY MR. PORTNOY:

QYou did not receive any advice or guidance that it

would be better to not conduct additional transactions of

that nature?

A No. I think if you want my honest opinion of what

the April, 1990 represented, that's about the time our

income dried up totally. Because from then on, I was

devoted to being a full-time candidate.

Q So, the transactions would have stopped simply

because the funds were not available in the corporate

account?

A No. I focused from about April, 1990 on, on

almost full-time the campaign.

MR. PORTNOY: I am going to make this a compound

exhibit. What is the number, please?

THE COURT REPORTER: Thirty-seven.

MR. PORTNOY: Thank you.

(Pause.)

MR. PORTNOY: Of f the record for a second.

(Whereupon, a short recess was taken.)

BY MR. PORTNOY:

Q Mr. Riggs, I would ask you to look at the

documents that have been marked as Exhibit 37.

Heritage Reporting Corporation
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(The document referred to was

marked for identification as

Exhibit 37.)

BY MR. PORTNOY:

Q Tell me if you have seen them before.

A I don't have any specific recollection of these

documents.

Q Do you recall --

A Obviously I've seen them because I've signed them.

Q Do you recall borrowing $25,000 from Sonoma

National Bank in May of 1990?

A I don't recall a specific loan from Sonoma

National Bank at a specific time. I've done a lot of

banking with Sonoma National Bank. I borrowed money from

them on occasion.

Q If I might, sir, somewhere in these documents you

are indicated as having what is called a founder's account.

Perhaps it is not in these documents but in other documents.

A Uh-huh.

Q Were you involved in the formation of Sonoma

National Bank?

A Uh-huh. That's part of the county group. One of

the original shareholders.

Q Is it some sort of collective? How is it

organized?

Heritage Reporting Corporation
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1 A No. It's a commity bank. Federally chartered

*2 and insured. I never had any fiduciary responsibilities

3 there. I've never been an officer or a director of the

4 bank.

5 Q When was the bank founded? Do you recall?

6 A Gosh, I don't know. At this point in time, it

7 seems like it had been in existence for a couple of years.

8 So, in the late 1980's.

9 Q You do not specifically recall this loan?

NO 10 A No.

11 MS. LAHAM: I would like to note for the record

C4 12 there are two sets of documents here.
C*4

C,0 13 MR. PORTNOY: To be even clearer, a total of six

co 14 pages. Three and three.

15 BY MR. PORTNOY:

16 Q Is it correct, sir, that the documents indicate

C. 17 that the purpose of the loan was business and real estate

18 development?

19 A Yes.

20 Q The documents also indicate that the funds were

21 deposited in your personal account; is that correct?

22 A Apparently so. I think that's what the account.23 number Js.

24 Q Would you consider your campaign to be sort of

25 personal business for which these funds might have been

Heritage Reporting Corporation
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used?

A

Q

the funds

check was

committee

A

Q

I don't know what the basis of that question is.

Sir, I can represent to you that the same day that

were credited to your personal account, a $10,000

written from your personal account to the

as one of the loans from you to the committee.

Where were the remainder of the funds deposited?

All the funds were deposited in your personal

account.

A I know. But, where did the remainder of the funds

go? The funds that didn't go into the campaign.

Q I am afraid I have not traced them. I cannot tell

you. You say you do not have any specific recollection of

taking out the loan?

A No. As I testified, I had -- at that point in

time, I had an established banking relationship with Sonoma

National Bank and borrowed money prior. For that matter,

borrowed money since. They were our bankers.

Q Do you have any recollection of ever taking out a

loan during the course of the 1990 campaign from a bank,

which, at the time, you intended to use in whole or in part

fzr your campaign?

A N"V. My recollecIn is, now that you've shown me

documents, obviously I did get a loan from Sonoma National.

You tell me that at least part of the proceeds went from our

Heritage Reporting Corporation
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account into the campaign.

No independent recollection, sir?

A No.

(Pause.)

BY MR. PORTNOY:

Q Referring, air, to Exhibit 38.

(The document referred to was

marked for identification as

Exhibit 38.)

BY MR. PORTNOY:

Q Do you have any recollection of ever having seen

these documents before?

A No.

Q Would it be correct to describe Exhibit 38 as

depicting two documents, one a deposit slip to your personal

account reflecting a $16,000 deposit on July 2, 1990 and the

other what appears to be a countercheck payable to Sonomna

National Bank and also in the amount of $16,000 on July 2,

1990?

A That's what it appears to be.

Q Do you have any recollection of either you or your

wif making a $16,000 deposit to the personal account, at

this time?

A No.

Q Can you identify the ac-count on which the check is

Heritage Report,-ing Corporation
(202) 628-4888



145

1 drawn?

* 2 A There's a gap there.

3 Q Yes. I think we can clarify it. Okay.

4 (Pause.)

5 THE WITNESS: At least I can tell him what my

6 social security number is now.

7 BY MR. PORTNOY:

8 Q Am I correct, sir, that this appears to be two

9 separate documents, photocopied on one page or does it

10 appear to you to be one?

11 (The document referred to was

04 12 marked for identification as

04 13 Exhibit 39.)

0~4
14 THE WITNESS: I don't know. Whose handwriting is

15 this?

16 BY MR. PORTNOY:

C 17 Q Our best guess is that it is Ilona Helmke, the

18 bank officer.

19 A Her handwriting?

20 Q Is it correct, sir, that the bottom half of the

21 document indicates a transfer of funds from account number

22 197608 to repay a loan, in fact the loan that we previously

23 discussed, the $25,000?

24 A It looked to me -- it looks to me like this

25 short-term note, which was only made for 30 days and
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1 apparently paid off in 60 days. It was paid off by the

* 2 proceeds from an equity line of credit.

3 Q That was my interpretations as well. The point of

4 showing you this was just to identify the equity line as the

5 likely source of the $16,000 check that I showed you as

6 Exhibit 38. I think the numbers match up.

7 A Well, if we got a 30 or 60-day loan and I'm sure

8 it was with the anticipation that that was going to be

9 rolled into a credit line and that the 30 to 60-day period

o 10 was to cover the time period necessary for an appraisal.

N 11 Q So, it would have been in your mind essentially a

04 12 single transaction?

0~4
C,4 13 A Yes.

14 Q A short-term note evidenced by Exhibit 37, would

15 that have been essentially a bridge loan?

16 A Uh-huh.

C 17 Q Going back to Exhibit 38, would it be fair to say

18 that the check depicted on the first page reflects a

19 transfer of funds from your equity line to your personal

20 account?

21 A I think that's probably the case, because it looks

22 like the account number is the same.

23 Q That is what I was inferring from as well.

24 (Pause.!

25
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1 BY MR. PORTNOY:

2Q Nov referring to Exhibit 40.

3 (The document referred to was

4 marked for identification as

5 Exhibit 40.)

6 BY MR. PORTNOY:

7 Q I would ask you if you have ever seen that before.

8 A No.

9 Q Do you have any recollection, sir, of making the

- 10 $16,000 transfer from your equity line to your personal

11 account?

04 12 MS. LAHAM: You are referring back to the

C4 13 previous?

14 MR. PORTNOY: Yes.

15 MS. LAHAI4: Exhibit 38.

16 THE WITNESS: No.

C 17 BY MR. PORTNOY:

18 Q Do you have any recollection, sir, of a $14,000

CN 19 loan from your personal account to your committee at

20 approximately the same time?

21 A No.

22 Q Would it have been unusual for Mrs. Riggs to draw

4P23 a check on the equity line without consulting you?

24 A She probably did consult me. I just have no

.25 recollection of those consultations or any specific amounts

Heritage Reporting Corporation
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1 that we discussed.

2 Q Similarly, would you expect that you were

3 consulted prior to the transfer of the $14,000 from your

4 personal account to your committee account?

5 A I can't recall any specific consultations, but

6 I'm, again, going to assume that we did.

7 Q Sir, are you aware of any statutory or regulatory

8 rules governing the use of funds borrowed from banks in

9 congressional campaigns?

C4 10 A No. I'm sure there are rules and regulations, but

- 11 I can't tell you what the specific stipulations are.

C* 12 Q Were you aware that such rules existed at the

4 13 time?

14 A I don't believe so, no.

15 MR. PORTNOY: We need a couple of minutes off the

16 record.

C 17 (Whereupon, a short recess was taken.)

18 BY MR. PORTNOY:

19 Q Mr. Riggs, I have a relatively small number of

20 final questions and then I would like to give you and your

21 counsel to make an opportunity to make your own statement

22 for the record, if you would like.

23 You can clarify anything that you have said or

24 address any subjects that you feel we have neglected.

25 Sir, you loaned quite a bit of money to the
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campaign during 1989 and 1990.

A Uh-huh.

Q Would it be fair to say that that put a strain on

your personal finances?

A I think it's fair to characterize it that way,

yes.

Q Was there ever a time where you decided that a

certain amount be it? No more?

A Well, obviously, we didn't come anywhere close to

spending a competitive amount of money with my opponent, the

incumbent, number one.

Number two, I still feel in hindsight -- that's my

office calling me right back. So, go off the record.

MR. PORTNOY: Off the record.

(Whereupon, a short recess was taken.)

BY MR. PORTNOY:

Q I had asked you, sir --

A About the campaign finances and I still think in

hindsight, we ran a very low budget campaign. Obviously,

the -- it was more difficult than we anticipated, even after

winning the election to repay the personal loans that we had

made the campaign.

So, i think in hindsight we -- which we just were

able to dc, as I mentioned earlier in my testimony. So, I

thnkr :n hindsiqht, we would not have loaned that large an
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3. amount to the campaign, but that's 20-20 hindsight.

2 We felt that we did what we had to do to run a

3 competitive campaign and that with respect to the loans from

4 family members, we had more than sufficient equity in our

5 investments, all be they illiquid, to secure those loans.

6 So, we thought that this was an above board, very

7 kosher arrangement.

8 Q If I could ask you to elaborate on your last

9 comment, sir, that you considered this an above board and

10 kosher arrangement.

11 A Yes.

CN 12 Q Meaning what specifically?

04o 13 A Meaning specifically that I had or we had assets,
C4

14 investments, more than ample, to cover those loans or to

15 secure those loans.

16 As far as we were concerned, we were essentially

C: 17 borrowing against the equity in our real estate investments,

18 which were created from scratch and were done in a highly

19 ethical, highly legal manner in borrowing funds for the

20 campaign. That's what I meant by my comments.
21 Q Who made spending decisions for the campaign?

22 A Cathy and I together. I mean she was more

23 responsible for the day-to-day financial affairs of the

24 campaign and paying the contractors and other debts and

25 obligations of the campaign and maintaining the campaign
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1 checkbook. But, I had a general idea of what was going in

2 and what was going out of the campaign account.

3 Q So, you and she both had a reasonably good idea

4 what bills the campaign was incurring?

5 A Reasonably good, yes.

6 Q Did you also both have a reasonably good

7 understanding of what funds the campaign had available?

8 A Yes.

9 Q So, you both had, in fact, a running total in your

10 head of what you had and what you owed?

11 A Well, she was much more on top of the running

04 12 totals and I trusted her, obviously, to maintain the

0~4
13 checking account and to make sure that we had an adequate

14 balance in there to meet the various obligations of the

15 campaign. But, I had a general idea as to the condition of

16 the campaign finances at a given point in time.

(7 17 Q Did you make the specific decisions, for example,

18 whether to print a pamphlet or whether to produce an

19 advertisement?

20 A Generally speaking, yes.

21 Q Did you make those decisions in consultation with

22 Mrs. Riggs?

23 A Yes, for the most part.

124 Q Was anyone else involved in those decisions?

25 A No. The t,-wo of us.
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1 Q I just want to be clear on something. Did you

2 know contemporaneously that Mrs. Riggs was transferring

3 funds from the personal account to the campaign and that

4 those funds were being characterized by the committee as

5 loans from you? Did you know at the time that it was

6 occurring?

7 A I can't recall specific transactions, but I think,

8 again, I had a general awareness that, yes, we had made a

9 series of personal loans from our personal checking account

'0 10 to the campaign.

11 Q But, it is possible that some of those loans were

CN 12 made without prior consultation with you?

13 A It's possible.

14 Q Sir, did you or to your knowledge Mrs. Riggs, havecO

15 any contemporaneous notes or records concerning her

16 consultation with the Commission? The phone calls to the

C 17 Commission where she requested advice concerning how to

18 report the transfer of funds from corporations and personal

19 account.

20 A First of all, it was more than one phone call.

21 That I'm certain of. It was several phone calls. There was

22 a -- as I testified earlier, there was a difficulty getting

23 through and a difficulty in getting people to call back from

24 here in a timely manner, especially given the three-hour

25 time difference.
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1 Secondly, I believe there were written

*2 correspondences. Cathy replied to notices from the FEC, as

3 it had to do with the filing of our different or periodic

4 reports with the FEC.

5 Whether or not there's notes beyond that, I'm sure

6 there must be. Where they would be today, I haven't the

7 foggiest idea.

8 I do know that Cathy felt like she was complying

9 in good faith with the law by initiating the contact with

r% 10 the FEC. I do know she felt like she had received reliable

11 advice and that was sufficient for me.

N 12 I relied upon Cathy's advice and good judgment, as

13 she in turn was relying on the advice and judgment of the

CO 14 FEC. I've already characterized for you how we came to view

15 the dealings with the FEC. They were not as helpful and

16 cooperative as I think one might expect, particularly under

C 17 the circumstances.

t1 18 I'm sure she made the circumstances clear that we

c% 19 were a mom and pop campaign attempting to manage our

20 business affairs and conduct our personal lives, including

21 the raising of our three children and run a campaign for

22 Congress.

23 Q Are there any remaining committee records from

24 your 1990 campaign?

25 A Boy, T don't think so. We'd have to dig through.
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We have items in storage, but I'm not aware of any specific

records that still are on hand from the 1990 campaign.

Q For example, Mrs. Riggs testified that when a

contribution came in, she would fill out an index card.

A Right. I testified to that affect, too.

Q Would that file of index cards still be in

existence?

A That, I don't know. She would know as to whether

or not that file still exists. I have no idea.

MS. LAHAM: I would just like to note for the

record that your auditors have been fully through those

documents.

THE WITNESS: The card file?

MS. LAHAM: Right.

THE WITNESS: Really?

MS. LAHAM: Lock, stock and barrel.

THE WITNESS: Well, there you go.

BY MR. PORTNOY:

Q During the campaign, do you recall a time that the

then President Bush came to town?

A Yes. He came -- actually came to San Francisco.

Q Was it a fund raiser of some kind?

A I think it was a fund raising appearance on his

part for Pete Wilson. I believe.

Did you attend?

Heritage Reporting Corporation-
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1 A I didn't attend the event. I was selected -- this

2 was the token gesture towards me or for me as a candidate

3 from the NRCC or from someone involved in the National

4 Republican Party politics and I guess since they felt I was

5 making an effort and was not going to be receiving any

6 formal assistance from the campaign committee, it might be a

7 nice gesture to invite me to be in the greeting party to

8 meet the President when he and then Senator Wilson, when he

9 arrived in San Francisco.

10 So, I was actually there on the tarmac at SFO when

11 Air Force One came rolling up to a stop and met the

12 President briefly and said hi to Pete Wilson and that was

C @13 it. They went on to the fund raiser in San Francisco.

14 Q Did you have a conversation with your father about

15 that time concerning borrowing money?

16 A I can't remember when that time is exactly. It

C 17 would have been, what, late September or early October? I'm

" 18 sure I had a conversation or conversations with my dad
19 during that time period.

20 Q Do you remember an incident in which your father

21 met you at the airport?

22 A No. I don't remember. He would not have been

23 able to meet me at the airport I don't believe. The

24 security precautions were quite elaborate.

25 Q Is the airport anywhere near your father's place
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of business?

A Yes, somewhat near. I may very well have stopped

by to see him, but I don't specifically recall going by. My

best recollection is that I had to get back up to Sonoma

County.

So, I didn't stay long down in the bay area. I

essentially headed back up to Sonoma County and the campaign

headquarters.

Q My understanding is that Mrs. Riggs understood one

or more of your conversat ions with your father to have been

in conjunction with President Bush's trip. Does that --

A It could be, although again, I don't have any

specific recollection of stopping by to see him. It could

have been, just having - - finding myself in the vicinity on

that occasion, I did briefly stop by.

But, I don't have any distinct or vivid

recollection of that. It would have been, if I did, a brief

visit, because it really doesn't stick out in my mind.

Q Did you conduct polls or surveys during the

campaign?

A Informally. It seems to me we did some very

1im--ed, random survey from the campaign headquarters

b-asicaily using a volunteer phone bank.

That our campaign was included in several other

campaigns In the western United States at the very, very - -
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in fact, I think it was the weekend before the election and

. 2 some overnight polling.

3 So-called brush fire polling that was done by I

4 believe the campaign committee. That would have been the

5 only other formal type of assistance that we received from

6 the campaign committee.

7 Q Did any of the local newspapers poll the race?

8 A Yes. The major daily newspaper did their own

9 independent proprietary poll purporting to show my opponent

_ 10 with a two to one lead or better. Using their own

11 independent pollster.

C* 12 Q When was that poll? Do you recall?

041 13 A Shortly before the election. A couple of weeks
C4

14 out.
CO

15 Q Were there any polls that you were aware of in the

16 month before the election that showed you closing or

C' 17 leading?

18 A Well, the campaign committee or the campaign

19 committee's consultant, Tony Marsh, shared with us that he

20 felt we were moving on the basis of that last minute,

21 overnight survey. That we were within striking distance, so

22 to speak.

23 But, a few weeks prJor to that, the Press Democrat

24 Newspapers independent poll, again, purported to show the

25 incumbent with a two to one lead, which had a chilling
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effect, that you might imagine, on our fund raising ability.

Q Often the only good use for polls is fund raising.

So, there was not a time when you had some sort of survey

data which showed you might be within striking distance and

as a consequence, you poured in additional funds?

A No. But, we made a decision to do a last minute

mailer based in large part on the feedback that we got.

That things were looking up and we made that decision with

our hearts in our throats, because that's a lot of the

personal loans that we put into the campaign at the last

minute were into - - went directly into the production and

mailing cost of that final mailer.

Q Did you keep a calendar or diary during the

campaign?

A No. Perhaps I should have.

BY MR. KELLNER:

Q Did you have any personal diary you maintained?

A Too busy to. Have you ever run for office? Try

finding an additional 30 minutes to do something like that,

when you could be making X number of more calls or knocking

on that many more doors.

I mean literally at that stage, it's a -- for me

it was a 16, 18 hour day pursuit literally. I slept at the

campaign office half the time. I swept it out and emptied

the trash after everybody else had gone home.
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1 Q Do you have any address where one could correspond

* 2 with your brother, Robert?

3 A Yes. I'm sure I could get that for you.

4 MR. PORTNOY: I could ask counsel to provide that.

5 THE WITNESS: Sure. He still lives in San Diego

6 County.

7 BY MR. PORTNOY:

8 Q Presumably not in the house he was in at the time.

9 A No. We were actually able to sell the home and

.43 10 recoup the investment.

11 Q The final question, sir, concerns Exhibit 3, which

04 12 was the letter that you and Mrs. Riggs wrote to the

¢1 13 Commission in February of 1994.

14 Was it your intention by signing that letter to
I10

15 attest to the accuracy of the information in the letter?

16 A Yes. It was my intention. It was my intention

17 also to take ultimate responsibility for whatever

18 transpires.

19 Q Looking at paragraph one, you stated that or the

20 letter states and it appears to actually have been written

21 by Mrs. Riggs, but the letter states that you instructed her

22 how much each check should be for with respect to the loans

23 that you made to the campaign.

24 Do you assume that that statement accurately

25 reflected your knowledge at the time the statement was made?
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1 A Well, I've testified today under oath as to my

*2 actual recollection of events. I've given you my most

3 truthful understanding of events.

4 That letter was an attempt, frankly, to accept

5 responsibility. I don't want to shift ultimate

6 responsibility for any violation of FEC rules and

7 regulations to my wife or to anybody else.

8 I want to take responsibility. So, that paragraph

9 isn't exactly and literally accurate. It's -- if that had

Nr 10 been a notarized statement or if that had been testimony I

11 was giving, I wouldn't have phrased it the same way.

14 12 But, I do stand by the general thrust of the

13 letter, which is I don't want to, again, shift

Co 14 responsibility to anybody in these matters. I'm the

15 candidate. It's my campaign committee and I should accept

16 responsibility.

C 17 The contention that the Commission was making at

18 the time was, which I think you probably would be forced to

19 admit, candidly, that my -- somehow all these funds had come

20 from just my wife and she had exceeded the limitations on

21 personal ability or personal loans was patently absurd.

22 Q Insofar- as you now recall, did you at the time

23 this letter was written have any actual memory of the loans?

24 Specific actual memory of the loans to the campaign?

25 A No, I did not have specific actual memory of the
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1 loans or the dates or the amounts or anything else, as I

* 2 have attested today.

3 Q I appreciate that. The testimony today concerns

4 your memory today. I am trying to establish whether that is

5 consistent with a year and a half ago or whether perhaps

6 things have faded in that time.

7 A As I've testified today, I had a general

8 recollection from consulting with my wife as to the loans

9 from our personal account to the PAC campaign account.

tn 10 But, I didn't recall then. I don't recall now the

11 specifics of those loans in terms of the dates and the

12 amounts and that sort of thing.

13 When I say that she made the contributions or made

14 the loans with my knowledge or at my direction, that is my

15 attempt to accept responsibility.

16 MR. PORTNOY: I thank you for your time, sir.

C 17 That is all I have, unless my colleague has anything.

18 BY MR. KELLNER:

19 Q Just let me explain the difference between

20 testimony and the letter. Referring back to paragraph one,

21 the sentence where it says, "He", meaning you, "instructed

22 me how much i should write each check for and when I should

23 make contributions." What actually happened is different,

24 to the best of your recollection?

25 MS. LAHAM: I do not think he has testified to
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1 that at all. I think he says he does not recall the

* 2 specific transactions.

3 BY MR. KELLNER:

4 Q Okay. But, at the time this was written, you also

5 did not recall; is that correct?

6 A Well, didn't recall the particulars of the loans?

7 Q Right. When this letter was submitted to the FEC,

8 did you intend to inform the Commission that each of the

9 checks were written at your direction?

1O 10 (Pause.)

11 THE WITNESS: Ken, say your -- phrase your

12 question again.
04

13 BY MR. KELLNER:

14 Q You were testifying today that you do not

15 recall --

16 A The specifics of these --

C 17 Q -- the specifics of these transactions.

18 A Uh-huh.

19 Q Are you testifying that you do not recall

20 directing any checks be written and how much you should make

21 the contributions for?

22 A No. I'm testifying that I can't recall one way or

*23 the other if I directed specific checks be written.

24 Furthermore, we use a generic term here, contributions.

25 Some of the money that we gave to the campaign was, in fact,
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1 a non-refundable contribution. Some of the money was, in

*2 fact, a - - was refundable in the sense that it was a

3 personal loan.

4 Q Referring to paragraph five, it is on page two of

5 the exhibit, the fifth line down. "If I had known that I

6 could be considered by signing the checks at his request, I

7 would have gone to the inconvenience of making my husband

8 sign them rather than face a violation." Could you clarify

9 or provide more information of that statement?

10 MS. LAHAM: I think the statement speaks for

11 itself, quite frankly.

N 12 BY MR. KELLNER:

13 Q The statement seems to say that the checks that

14 were made out to the committee by your wife, Cathy, were

15 done at your request. This letter seems to say that was

16 your recollection of February, 1994; is that correct?

C 17 A No. I think you've given this a completely

18 different interpretation. Maybe I guess you're going to

19 hang your hat on this letter.

20 Q I just want to clarify what is going on here,

21 because someone else is going to read this.

22 A Well, my understanding is that what Cathy is

.23 saying, aftLer the fact, that had she known that the

24 Commission would contend that these amounts going from our

25 personal checking account into the campaign constituted
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excessive contributions on her part, she would have had me

sign the check. Then, there's not an issue. Right? That's

all she's saying there. It didn't dawn on us that it would

be construed that way.

Again, we weren't frankly thinking -- I -- you

explain to me, you're the attorney, the discrepancy between

California's community property law and Federal Actions

Commission regulations. How do you explain that

discrepancy? How do you reconcile it?

California says, in the absence of a prenuptial

agreement everything is community property. You all say to

180 degrees to the contrary. The absence of some other

declaration, that anything that she signs is 100 percent

hers. It's absurd. That's all we were trying to do is

clarify that particular point.

Q There is no dispute in your mind or no confusion

that these were, in fact, loans from you to the campaign,

just merely for convenience signed by your wife?

A Yes.

MR. KELLNER: Do you have any more questions?

MR. PORTNOY: No. That concludes our questions.

i would like to offer you the opportunity, sir, to make any

statement you wish.

THE WITNESS: Carol said I should have clarified

scmeltn ng and she's right. I apparently earlier somehow
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1 confused or interchanged the federal financial disclosure

* 2 statement and the statement of candidacy.

3 I -- she consulted the regulation book -- handbook

4 there and informed me that the -- that there is a 15-day

5 time period or deadline for filing a statement of candidacy

6 after meeting or exceeding the $5,000 threshold.

7 I'm sure I complied with that and I didn't mean by

8 confusing a 30-day time period for filing a federal

9 financial disclosure statement to infer that I somehow had

10 not complied with the time period for the statement. For

11 filing the statement of candidacy.

CN 12 MS. LAHAM: I would like to go off the record for

04
@,4 13 a minute.

14 MR. PORTNOY: That would be fine.
CC)

15 (Whereupon, a short recess was taken.)

16 MR. PORTNOY: Back on the record.

" 17 THE WITNESS: Carol suggests I clarify something.

18 Apparently earlier we were -- you were I think pressing a

19 point and asking me to explain the transfer of funds from --

20 I know it had to do -- you were questioning my use of the

21 term kosher and above board.

22 1 was attempting to explain to you that I felt we

23 had handled things in a proper manner by borrowing money

24 from immediate family members, closest kin, secured by --

25 more than secured by the equity in our real estate
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1 investments to meet our various financial needs.

* 2 1 didn't mean to suggest that we borrowed -- there

3 was a direct nexus or we borrowed specifically for the

4 purpose of funding the campaign.

5 As far as Cathy and I are concerned and again I

6 think if we had to do it over again, we'd go back and make

7 sure that everything was air tight and letter perfect and

8 every T crossed, every I dotted.

9 But, we, even though things -- obviously, when

0 10 you're a couple and you share a life and a marriage and the

11 raising of children and personal banking account and a

12 business and a corporate and campaign, things, at some point

13 in time, become rather fungible.

14 Be that as it may, we still felt that we had sort

15 of observed fire walls and that once money had passed from

16 corporate into our personal account or in the case of the

17 family loans directly into the personal account, that that

18 was our money.

19 Again, more than protected or secured by the

20 equity in our real estate investments and at that point in

21 time, we were free to decide how to utilize those funds.

22 For the most part, we did have -- going to the

23 other questir., we did have conversations about how we were

24 going to meet our various financial obligations.

25
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BY MR. PORTNOY:

Q Is it still your view, sir, that it would be

lawful for you to borrow money from your relatives and then

on the same day transfer a similar amount to your campaign?

A No. I said with 20-20 hindsight, we'd do

everything differently. That we would observe not just the

spirit or the intent of the law, but the letter of the law.

Things would be constructed in the proper fashion

and you'd do that through experience and through

consultation with professionals.

As I pointed out in our initial meeting, I don't

believe that there's been so much as a question raised about

our subsequent campaigns and the handling of finances on the

part of those campaigns that in the aggregate amount to

amounts well over a million dollars.

Q I appreciate that and I just want to be sure that

I understood you correctly. Is it your testimony that it

would not be proper to borrow funds from your relatives and

then the same day loan the same amount from your personal

account to your campaign?

MS. LAHAM: If you know as a legal matter.

BY MR. PORTNOY:

Q I am asking you your opinion.

A it -- based on what I know now, no. You could not

do such a simultaneous transaction.

Heritage Reporting Corporaticn
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1 MR. PORTNOY: Thank you, sir. That is all I have.

2 MS. LAHAM: Okay. I just wanted to clarify as

3 well.

4 At the time of all of these transactions, did you

5 believe you were acting in a legal manner?

6 THE WITNESS: Yes. In fact, let me just say,

7 because it's been suggested a couple of times, we -- I'll

8 state emphatically that we did not knowingly violate the

9 rules and regulations of the FEC as convoluted as those

10 rules and regulations might be.

11 Saying, by the way, that while your option is to

12 hop a jet and attend a seminar in Washington, D.C. or San

C4 13 Antonio, Texas or Los Angeles, again the dealings that we

14 had left a very poor taste in my mouth, because I came away

15 with the distinct impression that the Commission did not

16 view its role as being -- one of being overtly helpful to

17 people in most need of the help and assistance. People like

18 us.

19 MS. LAHAM: I would like to make a statement for

20 the record which is that we would like the Commission to

know that. the Congressman and Mrs. Riggs have met with the

22 Office cf General Counsel on June 27 in order to explore the

23 possibil-ty of seeking pre-probable cause conciliation, but

24 that the General Counsel's office informed us that it was

.o- prepared to do so at that time and that it intended to
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go forward with the depositions in this matter.

During the course of that meeting, we also

suggested that it would be the most appropriate course of

action to depose Cathy Riggs and the Congressman perhaps for

several reasons, rather than deposing the Riggs' entire

family.

One of those reasons was that we believe and I

believe these depositions have shown that Cathy, in

particular, would be able to provide the Commission with all

of the relevant information in this case.

We also had hoped to spare the Congressman's

family from having to go through the burden of these

depositions, with respect to transactions that are more than

five years old, given that it was pretty clear that they

were unknown participants in this Commission action.

Thirdly, we had hoped to spare both the Commission

and the Riggs the expense of taking these depositions,

especially given that they intended to enter into

pre-probable cause conciliation and hoped to enter into

pre-probable cause conciliation.

Unfortunately, the General Counsel's office

decided to take the depositions and sent three staff people

to California to take two depositions, which lasted a total

of no more than four to four and a half hours.

We are very concerned about General Counsel's

Herftaae ReIorting Corporation
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1 decision in this case. I think the subsequent deposition*

*2 have borne out our statements to you in our meeting.

3 We also want to note for the record that we

4 offered to move up Cathy Riggs and the Congressman's

5 deposition, but because of scheduling problems, were unable

6 to do so. We have been very anxious to settle this case and

7 are still anxious to settle this case.

8 In fact, while Congressman Riggs was prepared to

9 appear for his deposition as scheduled on August 2, it was

10 rescheduled at the request of the Commission, because the

11 Congressman was still going to be in his legislative duties.

12 As I said, finally, we are still anxious to

CN 13 resolve this. We have a standing offer to enter into

14 pre-probable cause conciliation and/or dismiss this case,

15 given the facts that have come out in these depositions.

16 We hope the Commission will take rapid action.

C 17 MR. PORTNOY: Mr. Riggs, we thank you for coming

"%. 18 today. We will now conclude the deposition. You should be

0 19 advised that we are continuing the deposition, rather than

20 closing it, which as a formal matter means that the subpoena

21 remains in effect and we reserve the right to speak with you

22 further.

23 (Continued on next page.)

24

25
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Frank D. Riggs

Subscribed and sworn to before me

this day of , 199

Notary Public

My Commission expires:

22

23

24
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As a practical matter, we do not anticipate that

we would need to do so. Thank you again for your attendance

here today.

(Whereupon, at 5:00 p.m., the hearing was

concluded.)

I have read the foregoing pages 1 through 17L1

and they are a true and accurate record of my

testimony therein recorded, and any changes and/or

corrections appear on the attached errata sheet

signed by me.
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MR. PORTNOY: Let's go on the record. Good

morning, Mrs. Riggs. My name is Jim Portnoy. I'm an

attorney with the Federal Election Commission, and I'll be

conducting the deposition today. I'd like to introduce to

my right, Lorraine Raushenbush, also an attorney with the

Commission, who will be sitting in and assisting.

Would you please state your name for the record.

MRS. RIGGS: Cathy Anne Riggs

MR. PORTNOY: Could you spell it, please.

MRS. RIGGS: C-A-T-H-Y A-N-N-E R-I-G-G-S.

MR. PORTNOY: Mrs. Riggs, are you represented by

counsel here today?

MRS. RIGGS: Yes, I am.

MR. PORTNOY: Counsel, could you identify

yourself for the record, please.

MS. LAHAM: Carol Laham.

MR. PORTNOY: Thank you.

Mrs. Riggs, this deposition is being conducted in

accordance with a Federal Election Commission investigation

entitled Matter Under Review, or MUR, 4166, and deposition

is authorized by Section 437G of Title 2 of the United

States Code. Federal law provides that proceedings under

these provisions be held confidential under they are

completed in their entirety and the Commission closes its

Heritage Reporting Corporation
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file on the entire inveetigation. Do you understand that?

MRS. RIGGS: Yes, I do.

MR. PORNY: Have you ever been deposed before?

MRS. RIGGS: Yes, I have.

MR. PORTNOY: So you have some familiarity with

what's likely to come, at least --

MRS. RIGGS: Yes.

MR. PORTNOY: -- procedurally. It's just going

to be a deposition. I would ask the court reporter to place

you under oath, and then we'll conduct our conversation.

THE REPORTER: Good morning. My name is Richard

Kuor. I am a notary public in the District of Columbia. My

commission expires on May 14th in the year 2000.

Representing the Witness today is Carol A. Laham, and the

prosecuting attorney is Janus S. Portnoy for the Federal

Election Cormmission.

Ms. Riggs, would you please raise your right

hand.

Whereupon,

CATHY ANNE RIGGS

having been first duly sworn, was called as a

witness herein and was examined and testified as follows:

EXAMINATION

MR. PORTNOY: Okay, just a few small instructions

before we proceed that you should be aware of. First, if

Heritage Reporting Corporation
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16 Q Would you state your address please.

A

how l ong

A

Q

A

Q

A

Q

A

QAnd

have you lived there?

Since April of this year.

What's your date of birth, please?

And what's your social security number?

Are you married?

Yes.

Heritage Reporting Corporation
(202) 628-4888

you don't understand a question or if I don't seem to be

clear, please ask me and I vill happy to try and rephrase ii

and try and figure out a way that we can both understand

what I am trying to say. Please wait to answer until I've

comipleted my entire question. Otherwise, there's a fair

chance the question you're answering won't be the one I'm

asking. And also, please be sure to answer verbally,

because the court reporter can't record nods and shrugs and

the like. If at any time you need a break, please let me

know; we'll try to accommodate you. But do understand that

the record remains open until I instruct the court reporter

otherwise. And finally, is there any reason why you can't

be deposed today?

THE WITNESS: No.

BY MR. PORTNIOY:
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Q And your husband's name?

A Frank Duncan Riggs.

Q Do you have any children?

A Yes.

Q How many?

A We have three.

Q Where did you attend college?

A Santa Rosa Junior College and Golden Gate

University.

Q Did you graduate?

A Yes.

Q What year?

A What year?

Q Mm-hmm. You can approximate.

A Urn, June -- June of 1986 at Golden Gate

University.

Q Did you attend graduate school?

A Yes.

Q Where was that?

A When was that?

Q Where and when?

A In Santa Rose and, uh, I just finished the

program.

What was your field?

I attended law school.

Heritage Reporting Corporation
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Q Are you a br of the bar in any state?

A Not yet.

Q Took it this mmwr?

A I'll take it in February.

Q California?

A Mm-hmm.

Q Three long days. Are you employed?

A I'm self-employed.

Q And what is your business?

A Uh, I sell outdoor advertising.

Q Do you have a corporate -- do you have a compa

A No. I'm an independent contractor for a perso

who owns billboards.

Q And who is that?

A His name is Kirk Veale.

Q How long have you been working with Mr. Veale?

A Eight years.

Q Mrs. Riggs, did you review any documents in

preparation for this deposition?

A No.

Q Other than your lawyers, have you discussed th

deposition with anyone?

ny?

n

is

Yes.

With whom?

A My husband and his family.

Heritage Reporting Corporation
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Q Arnd when did you have those conversations?

A Over the time period of their receipt of

subpoenas to presently.

Q During any of those conversations, did you

discuss in any way the substance of the events of 1990?

A No.

Q Did you discuss with any of your family members

any gifts or loans they may have made to you?

A No.

Q Let's turn to the 1990 campaign. When did your

husband first decide to run for Congress?

A Urn, I think sometime in 1989.

Q Did you discuss it and decide whether this was an

appropriate thing for your family?

A We had many discussions, Mr. Portnoy, on that

issue.

Q I would have expected.

MS. LAHAM: Just as a point of reference for your

future questions, my client is not going to be answering any

questions which are within the spousal confidential

commvunicat ions privilege.

MR. PORTNOY: Thank you f or that. If at some

point you wish to instruct your client not to answer, that

will be your privilege. Obviously, we'll retain the right

to the extent necessary to take any action that we feel

Heritage Reporting Corporation
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appropriate to compel to testimony.

MS. LANAM: Right. We feel you can get all the

information you need without asking questions within that

privilege.

BY MR. PORTNOY:

Q Do you recall where you were when your husband - -

when your husband came to the decision to run for Congress?

A Can you be a little more specific?

Q You stated that you had a number of conversations

with your husband with respect to the decision to run for

Congress.

A Yes.

Q At somre point , did the two of you come to a

determination that that would be an appropriate course of

conduct?

A Urn, yes.

Q Do you recall when that was?

A It was sometime, uh, probably spring of 1989.

Q Do you recall a particular conversation where you

resolved the issue?

A Umn, not really, I don't.

Q During the course of your conversations, did you

discuss how one would finance a congressional campaign?

A I don't recall a specific conversation. That was

-- that wasn't the issue in our conversations.

Heritage Reporting Corporation
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0 Did you consult with anyone other than your

husband about whether it would be a good idea for him to run

for Congress?

A Did I alone?

Q Well, did you personally, not necessarily alone?

A I believe I talked to, uh, several people about

it.

Q Who would that be?

A A conversation was arranged for me to talk to,

um, Jo Zschau, whose husband was a member of Congress.

Q And any members of your family?

A Well, I think -- I don't recall at that time any

specific conversations with family members as to whether he

should or not, if that's what you're asking.

Q That was my question.

A No. It was primarily Frank's decision. It's

something he wanted to do.

Q Do you recall advising members of your family or

the Riggs family that he had decided to run for Congress?

A Myself personally advising?

Q Yeah. Did you?

A No. Not that I recall.

Do you recall whether Mr. Riggs did so?

I'm sure he did.

Do you have a specific recollection?

Heritage Reporting Corporation
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A No, I don*'t.

Q You stated that the Lusue of how to finance a

congressional campaign was not a part of your discussion

with respect to the decision whether to run.

A That's right.

o Did you subsequently discuss the issue of how to

finance the campaign?

A I don't believe so.

o You never discussed how to raise money?

A Oh, well, in fund raising and -- I mean, I was

just aware of that information, but not -- I don't recall

specific conversations per se.

Q Did you ever discuss, for example, how much money

it might be necessary to raise?

A I don't believe for the congressional race we had

really any idea what it was going to cost to run.

Q I didn't actually ask you whether you knew how

much it cost, but whether you discussed how much you

expected it to cost.

A No. I mean, my answer is the same. I don't

recall ever having a conversation of how much is this going

to cost.

Q Did you ever discuss whether you should use your

own money to help finance the campaign?

MS. LAHAM: I'm going to have to object to that

Heritage Reporting Corporation
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question. That clearly c s within the spousal

confidential cmaunications.

MR. PORTNOY: Are you instructing your client not

to answer?

MS. LAHAM: My client will not be answering

questions that come within the --

MR. PORTNOY: Are you instructing your client not

to answer and asserting a spousal privilege?

MS. LAHAM: I am asserting, yes --

MR. PORTNOY: Okay.

MS. LAHAM: -- a confidential spousal privilege.

MR. PORTNOY: I just want the record to be clear.

MS. LAHAM: Mm- hmm.

MR. PORTNOY: I just want it clear that you've

instructed your client not to respond.

BY MR. PORTNOY:

Q Did you ever discuss with anyone the subject of

the use of your own money to pay for your husband's

congressional campaign? Your family money?

A I would imagine that I did, but I just don't have

a direct recollection of having the conversation.

Q Who might you have discussed that with?

A I probably maybe talked to my mother. That's the

only person I can think of.

Q Did you ever have a conversation with either a

Heritage Reporting Corporation
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friend or relative in which you discussed the subject of

borrowing money in connection with your husband's campaign?

A No.

Q You said you discussed with your mother the

subject of whether you would use your own funds?

A I may have had a conversation with her that we

were using our own funds.

Q Do you recall any of the details of that

conversation?

A No. I'm just saying if I -- if I talked to

soeone, that would be who I would have talked to outside my

husband.

Q Did you ever discuss, to the best of your

recollection, with George Riggs the subject - - the fact that

you were using your own money to fund your husband's

campaign?

No.

Did you ever discuss the subject with Patricia

Riggs?

No.

Did you ever discuss the subject with Winifred

Riggs?

A No.

Q Did you participate in your husband's campaign?

A At a point, yes.

Heritage Reporting Corporation
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Q Could you describe the role that you played in

that campaign?

A Umn, I did the books for, urn, I think I just did

the report in 1989, ending the year of 1989, and then I did

not really participate in the campaign until after the

primary in June. And then my role was I still kept the

books, I planned all the fund raisers, I coordinated all the

volunteers, I did all the media contact, I did all the

office stuff. Was the cog in the wheel.

Q You said that you kept the books?

A Such as they were.

Q Such as they were. What did that entail?

A Tm, I had a ledger card, a yellow ledger card,

with a metal file that was alphabetical, and I would put

people's names on it and then I would record on it any

contributions or incomning contributions, and then I believe

I totaled them when things were received.

Q So in essence, what you're saying is you kept --

when contributions would come in, you would record them in a

ledger? Is that what you said?

A On cards. Individual cards for each person.

Q Were those cards used in connection with the

preparation of reports to the Federal Election Commnission?

A It's the only thing I had to use.

Q Did you prepare the reports?

Heritage Reporting Corporation
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1 A Yes.

* 2 Q What was the process that you used in preparing

3 the Commission reports?

4 A I'd go through the ledger cards, urn, check dates.

5 I'm trying to think if - - I may have -- I may have somehow

6 put either some kind of marker or something along the long

7 column so that I could determine the difference between one

8 period and another, and then I think I went through each

9 card individually for contributors, looking for those that

10 were $200 or over to report as, urn, itemized receipts, and

11 then I think I took the other and came up with the number

12 for the unitemized receipts.

O13 Q You stated that you also were involved in fund

14 raising for the campaign?

15 A Yes.

16 Q Did you do any direct solicitations?

17 A Yes.

18 Q Did you at the time have any understanding of the

19 limits on contributions to a congressional campaign?

20 A Yes. I knew it was one thousand dollars per

election.

22Q For whom?

23 A For individuals.

LA Q And did you have any understanding of the limits

w with respect to corporate contributions?-

Heritage Reporting Corporation1
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A

Q

limits on

A

Q

limits on

A

Q

A

Q

I knew that no corporate donations were allowed.

What was your understanding with respect to the

a candidate's contributions?

That it was unlimited.

And what was your understand with respect to the

a candidate's spouse?

That I was limited to one thousand dollars.

And the candidate's relatives?

Same thing.

How did you come to your understanding of the

limitations?

A I think I read the little, um, paper pamphlet

that was sent with the paperwork with Frank became a

candidate.

MR. PORTNOY: Let the record reflect I'm handing

the witness a document.

MS. LAHAM: Is this going to be an exhibit?

MR. PORTNOY: It will.

I'd like you to mark that as Exhibit 1 please.

MS. RAUSHENBUSH: I don't have any stickers.

Would you prefer that I -- I could just write directly on

the cover.

MR. PORTNOY: Let's go off the record and track

down some stickers.

(Off the record from 10:14 to 10:17 a.m.)

Heritage Reporting Corporation
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MR. P~~ : While we were of f the record, it

was pointed out that I incorrectly referred to this

deposition as being in connection with MMR 4166. It is, in

fact, in connection with MUR 3838, and I'd like to correct

the record to reflect that.

BY MR. PORTNIOY:

Q rs. Riggs, have you ever seen Exhibit 1 before?

(The document referred to was

marked for identification as

FEC Exhibit Number 1.)

I've seen something like that, yes.

I'd like you to take a moment to look at the

exhibit.

A It looks familiar.

Q Is it - - if I were to represent to you that this

is the Commission pamphlet that was out and circulated in

1990, could you tell me whether it's consistent with your

recollection that that's the pamphlet that the Commnission

provided to you?

A I don't know, because this one is dated July

1988, so I don't know what the date was on the one that I

utilized. But the inside with the examples and stuff looks

very, you know, looks like what I used, but I don't know if

the one I had was July 1988.

Q If I told you that in response to a prior MUR

Heritage Reporting Corporation
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your counsel represented to the Comission that it was the

1988 version that the comittee relied upon, would that

refresh your recollection?

A Well, whatever I pulled out of my records and

gave them. I just, you know, we're talking about something

in 1990, and I don't know that what I used was 1988. That's

all I'm saying.

Q There was no 1990 version.

A All right. Well, I don't know that.

Q I appreciate that. I'm not trying to play games.

I just wanted --

A Okay. Well, I just --

Q I -- I appreciate that. One of the benefits and

problems we've had in going to law school is that one reads

everything and looks at all the dates.

A I did that prior to law school, Mr. Portnoy.

Q Fair enough. Did you review any other documents

provided by the Federal Election Commnission, to the best of

your recollection?

A No. Probably just the actual form itself that

they would send, and I think sometimes there were memos that

had something to do with dates that were attached sent to

us, you know, prior to a reporting period ending. I think

all I used was a pamphlet like this and, uh, whatever

information was provided in the mail.
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to - -

Q Did you receive any kind of training with respect

A NO.

Q - - Commission reports?

A NO.

Q Did you ever discuss those rules with anybody?

A Um., I know that I did discuss rules with people.

Yes.

Q Was there anybody whose advice you sought with

respect to the proper application of the rules?

A I know I had a conversation with one of your

employees here at one point.

Q Do you recall the subject of that discussion?

A Yes. Urn, I think it may have been after the

first report, which would have been the end of year 1989,

and, urn, we got a letter stating to, umn, specify the source

of loans or something, and then there may have been some

other accounting problems. So I called the individual -- I

don't remember his last name; I think his first name was

Todd - - on the 800 number and spoke with him, because I

didn't understand what the question was.

Q And what was the question with respect to the

source of loans?

A What was my question? Well, I don't -- I don't

recall understanding what he was asking for, urn, on,

Heritage Reporting Corporation
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whatever schedule it was. Whatever the schedule, Schedule D

or whatever, you have to - - no, Schedule C? I think it had

to do with the Schedule C form, and I had apparently left

things blank in that and he was asking me to correct it. I

was -- that was why my call was, because I didn't understand

what it was that I had to correct.

Q Do you have any present recollection of what it

was that you had to correct?

A Well, I think I had to fill out, urn -- I had not

put down, urn, I think, terms or something. I may not have

put down terms or date due or interest rate. And then, urn,

he also asked the source of the loans because - - and he

wanted to know, he asked me was this a personal loan or a

loan from a bank or something like that. And I -- and told

me I had to put down, urn, what the source of the loan was.

Q And do you recall what the source of the loan

was?

A Well, I put down personal. He said if it came

from my husband, then -- rather than some outside

institution, that that's what he was asking for.

Q So was this loan from your husband?

A Well, I know that there were probably loans made

on the report on the campaign, you know, to the end of that

year. Because I don't remember, really, any wide-scale fund

raising done at that time.

Heritage Reporting Corporation
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Q Do you recall any loans to the Campaign from

anyone other than your husband?

A Loans to the campaign? I believe Michael

Langston gave a loan to - - directly to the campaign. But

that was the only loan that I recall directly to the

campaign besides the ones, uh, that were made by my husband.

Q Do you recall any other conversations with anyone

regarding the applicability of the Comission's rules and

regulations?

A Yeah. I had asked, uh, your employee other

questions at that time.

Q Do you recall what any of those questions were?

A Yes. I specifically asked him, uh -- I told him

that my husband and I's business, that we were self-

employed, that it was a real estate company, that things

were held in a corporation, and that the only way my husband

made money was via our corporation and if he, if he took

money, uh, from the corporation, gave it to himself, and

then we gave it to the campaign, was that lawful to do that.

Q And what was the response?

A He said yes.

Q Let me ask you again, do you recall who it was

you spoke with?

A His name was Todd, and it may -- I want to say,

like, Todd Vaughn or something like that, and I'm sure your

Heritage Reporting Corporation
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records - - whoever sent us letters,, it was the same person

through the entire campaign,, so whoever that person was is

who r spoke to.

o Do you recall whether this individual suggested

that there were any qualifications on the transfer of money

from your corporation to yourselves?

A No. I don't recall that.

Q Do you recall specifically what details of the

proposed transactions you provided to this individual in

seeking his advice?

A Probably the same way I just told you here. My

husband's employed. This is -- this is his employment.

Things are held in a corporation. The only way that we have

money to pay bills, etc., is to take it from the

corporations, put it into our personal account. And could

he go from the corporation and take money and put it in the

personal account and then transfer it into the campaign

account.

Q Do you recall asking him whether you could do

this entire transaction in a single day?

A No.

Q Do you recall stating whether the funds to be

transferred from the corporate account were - - what the

nature of those funds were? Whether they were salary or

distribution or --
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A I don't recall.

Q - - assets?

A I don't recall being specific on the nature like

you're suggesting. I don't recall that.

Q Do you recall any further details of this

conversation?

A Urn, no. That was -- that was pretty much it.

That, you know, was filling that out correctly and sending

that back. There may have, you know, there may have been an

accounting error or something and I may have asked, well,

how do I do that, and I think he told me to do new face

sheets or something, and, urn, I may have left out addresses

or something too. I don't remember. I know at sm point

there were things kicked back to fill in vendor addresses or

those kind of things.

Q Did you receive any written confirmation of the

advice?

A No, and I don't think I asked for it.

Q That was my next question.

A Yeah. I didn't think about it.

Q Are you aware that the Commission has a procedure

for seeking advisory opinions?

A I do now.

Q Did you know at the time?

A I had no idea.
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Q Did you have any further discussions with anyone

else regarding the applicability of the Couuuissioni's rules?

A NO.

Q Did you have any other discussions with anyone

from the Commnission?

A No. I think he's the only person I ever had

contact with.

Q Do you recall if this was a single conversation

or a series of conversations?

A No, I think was just, you know, altogether one

time. I'm trying to think if I'd called at any other time

for anything. I just don't remember. I just remember this

because it was the first letter that I got back.

Q To the best of your recollection, when was the

conversation?

A It would have been, urn, it would have been right

after receipt of the letter, the first letter, so I don't

remember what the time period is. You finish your end of

the year report. I don't know when that's due, a month or

so later, and then whatever, you know, was a month of two --

you know, whatever the timetable was to kick it back. I

mean, I don't -- I don't have the records, but I know it was

pretty promptly upon receipt of the letter that I'd made

errors in the report.

Q Were these in conjunction with the 1989 year end
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report?

A Yeah. Because that vas the first one I filled

out.

Q Why did you ask the FEC representative whether it

would be appropriate to transfer funds from the corporation

to personal account to the campaign?

A Because I knew that there was this corporate

prohibition in relationship to other people, and I imagine I

was asking to see if there was distinction if it was

personal, urn, to my husband and I, if there was a

difference, and because that was our only source of funds,

so I wanted to make sure what we were doing was lawful.

Q Prior to seeking that advice, do you recall

whether you had, in fact, transferred funds fromn the

corporate to personal account and then to the campaign?

A I'm sure I did. I imagine I did.

Q Do you recall whether anybody raised any concerns

about that other than your concerns?

A No.

Q Did anybody ever suggest to you that that was

potentially inappropriate?

A No.

Q Did you ever discuss the subject with Mr. Riggs?

A Which Mr. Riggs?

Q With Congressman Riggs.

Heritage Reporting Corporation
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1 A With my husband?

2 Q Yes.

3 A In regards to the appropriateness of it?

4 Q With regard to whether it was permissible to

5 transfer funds from the corporation to personal account.

6 A I may have. I just don't recall a specific

7 conversation about it. I may have told him I called them,

8 but I don't have a -- I don't have a recollection, but it

9 may have occurred.

10 Q Were any of your other family members involved in

11 the campaign, do you recall?.

C4 12 A Involved in what way?

13 Q Volunteering, playing some sort of formal role or

14 informal role.

15 A Yes. Several members of Frank's family were.

16 Q Was his father involved?

17 A No. I mean, he was - - he was there for family

18 dinners, but he never came to the campaign headquarters
N

19 until election night.

20 Q Did he ever do any fund raising?-

21 No.

Was Congressman Riggs' mother involved in any

23 way-

24 A Ibelieve she came In and phone-banked in the

25 last week or two, and she would tell Frank what he should do
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strategywise.

0 It's a maternal prerogative.

A Yep. She continues to when he's a congressman.

Q Yeah, the maternal prerogative doesn't know any

rank. Do you recall what specific tasks she was involved

in?

A Um, I had her only get on the phones and call

people and say she was his mother; please vote for her son.

that was it.

Q Any fund raising?

A No.

Q What about your husband's siblings? Did they

participate in the campaign as well?

A I think three out of four of them did.

Q His sister Winifred?

A She phone-banked, and I think she walked

precincts with us near the end of the campaign.

Q Do you recall whether she ever had a formal role?

A Um, I was reminded of it. Um, I know, apparently

she was a treasurer for some window of time on paperwork.

Q How were you reminded of that?

MS. LAHAM: I have to object to that question.

It's to the attorney/client privilege.

BY MR. PORTNOY:

Q When were you reminded of that?

Heritage Reporting Corporation
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A A week ago.

Q Do you have any present recollection whether

Winifred Riggs played a role in the - -

A I do now.

Q Okay. And do you recall whether she served as

treasurer?

A She did not. Well, I mean she -- her name was on

a piece of paper. That's as far as it went. And then she

was no longer on that piece of paper and someone else.

o Do you recall whether as treasurer she reviewed

FEC reports?

A We didn't have any FEC reports.

o During the period that she was treasurer - -

A No.

Q - - no reports were filed?

A No. No.

Q What about Robert Riggs?

A What about him?

Q Same question. Did he participate in the

campaign?

A Oh, was he involved in the campaign? No.

Q Gary Riggs?

A I think Gary put signs up one day or something

like that.

Q Short term volunteer?

Heritage Reporting Corporation
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A I think one day in that election he came up and

put signs up.

Q And Mr. Riggs' other sister? Is that Carrie?

A Carrie Belle. Mm-hmm.

Q Was she involved in the campaign?

A Urn, she worked as a paid volunteer in the las

either month or two or six weeks, something like that, bi

it was near the end.

Q Did any of those individuals that I've just

mentioned do any fund raising that you recall?

t#

ut

A No.

Q Who was the campaign manager?

A My husband.

Q Who ran the campaign on a day-to-day basis while

he was out campaigning?

A I did.

Q Did you have somebody you thought of as the chief

fund raiser?

A He was supposed to be.

Q Who was supposed to be?

A My husband.

Q Was there anybody else?

A I was.

Q Was there anybody besides you?

A No.
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Q To the best of your koledge, did anybody

besides the two of you at any time solicit anyone for money

to support the campaign?

A I think some supporters may have asked, you know,

people, you know, in general, people -- we had a cadre of

people that would meet for meetings, and we always asked

them to ask other people to bring money in.

Q Did you have a finance committee?

A No, not officially.

o Did you have an unofficial finance commnittee?

A Not really. There may have been people who

thought they were on a finance commnittee, but they did not

follow through on their duties.

o Who were some of those people?

A Oh, there were lots of people. Umn, Kirk Veale,

Jim Groom, Michael Langston. I'm trying to think who else

came to meetings. I'm blank. I would say those were kind

of the key business people. I'm trying to think if Dennis-

- maybe Dennis Christenson, but I don't remember if he was

involved in that campaign or not. Offhand, those are the

main people I can think of.

Q Would you describe these individuals as business

acquaintances? As friends? How would you characterize your

relationship?

A Urn, business acquaintances, and in Kirk Veale's
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case, he's my daughter's godfathers so he's, you know, more

than a friend, and he'd been Frank's employer. Obviously, I

worked for him indirectly. So he's probably the closest

person.

Q Did he actually do any fund raising for the

campaign that you remember?

A Like I said, you know, their role would be to try

to ask other people to, say, come to a fund raiser or

something like that. I don't -- I don't remember a true

coordinated effort, you know, to sell tickets or anything

like that.

Q Who were the campaign's treasurers? I gather

there had been several.

Langst

submis

A Well, um, Winifred was on paper, and then Michael

:on, I believe, through the 1990 election.

Q And what is your relationship with Mr. Langston?

A Um, he's a friend.

Q Is he an accountant?

A No, he's an attorney.

Q Did he review FEC filings prior to their

sion?

A Um, I had to give them to him, I believe, for him

to sign them.

Q Did he--

A I think he breezed through it.
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Q Did he play any role in their preparation?

A No.

Q Did anybody other than you at any time play a

role in the preparation of the FEC reports?

A No. Not that I recall.

Q Did Mr. Christenson serve as treasurer?

A Urn. after Frank was elected. He's our current

treasurer. And I believe he was while Frank was an

incumbent last time.

Q How do you know Mr. Christenson?

A I met after he became our treasurer. I didn't

know him before then.

Q Do you have any idea how Mr. Riggs knows him?

A I don't know. I think somone brought him into

the campaign. I don't know.

Q Is there anyone else who you would describe as

having played a significant role in the campaign?

A Urn, we had employees, you know, of the campaign,

so they had duties that they were being paid to do.

Q Did any of those employees engage in any fund

raising activities, to the best of your knowledge?

A Urn, I would say that probably Jason Conger did up

in Del Norte County, and I believe Chuck Metzer would have

up in Humbolt County as well.

Q Just to clarify, it's been brought to my

Heritage Reporting Corporation
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attention that you referred to the treasurer as Dennis

Christenson. Would that be the same as Daniel Christenson?

A No. There's a Dennis Christenson who's a friend,

and then there's Dan Christenson, who's also a friend but is

the treasurer. They may spell their names differently. I

don't know. And Dennis may have brought in Dan. I don't

know.
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books?

A No.

Q Did you have authority to sign checks on behalf

of the committee?

A Yes.

Q Did anyone else?

A Probably Frank.

Q Anyone else?

A I don't recall. I was pretty stingy with the

checkbook. Someone may have been on a card, but I don't --

Heritage Reporting Corporation
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I don't think anyone did.

Q Did the committee have a procedure for processing

contributions once they were received?

A I told you what they were. I got the check, I

made a copy, I put it in the file, I wrote a ledger card, I

did a check-off for a thank you note. That was my

procedure. I put the money -- I think I might have even

had, uh, carbon things for the receipts, and when I wrote

them in, then I deposited it in the bank.

o Did you review the contributions to insure that

they were lawful?

A I looked for corporate names and stuff and that

they weren' t over a thousand dollars.

o Did you do both of those things?

A Yeah.

Q Did you retain the deposit contribution checks in

the commnittee's account?

A I probably did all of them.

Q That was my next question. Do you recall if

anybody else did?

A I don't remember asking anybody to go to the bank

or anything. I think I probably did.

Q But at no time was there -- at any time was there

another campaign official who had sort of day-to-day

responsibility for any of these tasks?
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A No. Not at all.

Q Do you recall whether any of your relatives

contributed to the campaign?

A I believe several of them did.

Q Do you recall whether George Riggs did?

A I believe he did.

Q Do you have any recollection as to how much he

contribute

A

0

A

Q

No. He may have maxed out. I'm not sure.

Do you recall whether Patricia Riggs - -

Yeah. I know she wrote checks.

Do you recall whether she contributed the legal

maximum?

A She may have.

Q Do you recall whether Winifred Riggs contributed?

A Yeah, I know she did. And I know she maxed out.

MR. PORTNOY: I'd like the court reporter to mark

this as Exhibit 2. Thank you. Just point out for the

record that this is a two-page exhibit.

(The document referred to was

marked f or identification as

FED Exhibit Number 2.)

BY MR. PORTNOY:

Q Mrs. Riggs, do you recognize the documents that

I've provided photocopies of as Exhibit 2?

Heritage Reporting Corporation
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A f'-hwm. one's one of my deposit slips. The

other two are checks.

0 Would you describe the checks for me, please?

A Uh, there's a check to Frank D. Riggs for $7,000

by Patricia Riggs, and there is a check to me from Kirk

Veale for $177.38.

Q Have you ever seen the check from Mrs. Riggs

before?

A Well, I must have. I deposited it.

Q Can you ascertain from the deposit slip what the

date was that you made the deposit?

A Looks like, uh, October 26th.

Q Would that be from 1990, to the best of your

recollectic

A

0

possession-

)n?

Yeah. Looks like, yeah, there's a 90 there.

Do you remember how the check came into your

A Um, I think, uh, my memory was refreshed that, um

-- I recall, I believe, Frank's sister Carrie Belle may have

brought it to the campaign.

Q When would that have been, if you recall?

MS. LAHAM: What's the question?

THE WITNESS: What date?

MS. LAHAM: When did she bring it to the

campaign?
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MR. PORTIKY: Yeah.

THE WITNESS: She may have brought it on that

date. I'm not sure.

BY MR. PORTNOY:

QDid she give the check to you?

A I think she gave me the envelope that the check

was in.

Did she tell you what was in the envelope?

No. I don't think she knew.

Did you subsequently open the envelope?

Yeah, I must have. I'm sure I did.

Was anything inside the envelope besides this

check?

A Not that I recall.

Q Was there a note?

A Not that I remember.

Q What was your reaction when you opened the

envelope and found a check for $7,000?

A I don't remember having a reaction or thinking

about it. I think I probably opened the envelope, and since

I see my husband's signature on it, I must have given it to

him.

Q Did you have any reason to expect a check from

Mrs. Riggs?

A No. Not at all.

Heritage Reporting Corporation
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Q Did you telephone Mrs. Riggs to discuss the fact

that she had given you a check?

A NO.

Q Did you discuss with anyone the fact that she had

given you the check?

A No. I just gave it to my husband, I'm sure.

Q So you then did discuss it with your husband?

A I don't know if I discussed it, but I gave it to

him.

Q Did you have any understanding at the time

whether this check represented a gift or a loan?

A I don't think I even thought about it in those

terms at that time. It was a check to my husband.

Q And you didn't think about it at all?

A It was just a check for my husband. I mean,

you're asking a very specific thing of a recollection of

five years ago, and I just don't have a recollection

thinking, "Gee, is this a gift or is this a loan?" It was

check from Frank's mom made out to him. I gave it to him.

Q Do you recall asking him anything about the check

at all?

A I don't ask about his family's stuff.

Q Have you ever had a conversation with your

husband about this check?

MS. LAHAM: You can answer whether you've had a

Heritage Reporting Corporation
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conversation.

THE WITNESS: Again, we did recently.

BY MR. PORTNOY:

Q Prior to that? Ever prior to that?

A I don't have -- I don't recall. My memory was

refreshed that there was a check from Pat Riffs for $7,000

when I read your sumuary in the subpoena to her. I'd

totally forgotten about it. So that's why I don't really

have a recollection other than Carrie bringing it, and I

must have given it to Frank because he signed it and I

didn't, and, uh, giving it to him.

Q When did you discuss this with your husband?

When did have the discussion with your husband about this?

A Probably recently. You know, last month or so.

MS. LAHAM: Again, the contents of any of those

ccmnunications would be privileged and confidential.

MR. PORTNOY: I am entitled, though, to the fact

of the conversation, the date of the conversation.

MS. LAHAM: Absolutely.

MR. PORTNOY: And obviously I just want to make

clear f or the record that we're not acceding to your claim

of privilege, but for the purposes of expedition, we can

take up the issue subsequently.

BY MR. PORTNOY:

Q At the time, did you have any understanding of

Heritage Reporting Corporation
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the purpose of the check?

MS. LAHAN: Are you talking about at the time of

the giving of the check?

BY MR. PORTNOY:

QAt the time you received the check, did you have

any understanding of why the check was being given to you?

A I don't know, because I didn't expect a check

from Pat Riggs, so I don't --

Q You had no understanding?.

A Not that Iom aware of, or not that I recall.

Q Do you have any present understanding of the

purpose of the check?

A I believe it's money she loaned to her son.

Q Do you have any understanding of the purpose of

the loan?

A Probably to give to Frank personally to take care

of business and personal needs at the time.

Q Do you recall any specific business or personal

needs at the time that would have been in the approximate

amount of $7,000?

A Mr. Portnoy, we had many needs. We had a real

estate business, uh, with many properties, with many

requiring option payments, many requiring payment to

vendors. I had a mortgage to pay. You know, on and on and

on. So there were many, many needs at the time.
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Q Were those needs exacerbated by the fact that YOU

were putting money into the campaign?

A The needs were exasperated (sic) by the fact that

my husband was distracted because of the campaign and not

able to fully concentrate on our business and making money.

Q Let me repeat my question. Was the fact that you

were loaning or that your husband was loaning your personal

funds to the campaign a factor in the degree of need that

you had for additional funds?

A Well, if there's a pot of money you can only

divide it so many vays, so I'm sure there was.

Q So then the answer is yes?

A I would say yes.

Q Do you have any knowledge whether your husband

requested the loan?

A NoD I don't have any knowledge if he did or not.

Q Do you know whether there were any terms with

respect to the loan? An anticipated time of repayment, for

example?

A In relationship to now or then?

Q Either. In fact, both. Did you have any

understanding at the time?

A Not then.

Q Do you now?

A Yeah.

Heritage Reporting Corporation
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Q What is that understanding?

A That when one of our properties sell, we'll be

able to pay them in full.

Q To the best of your knowledge, was there any kind

of interest associated with the loan?

A Not that I'm aware of.

Q Let me just clarify, have you ever had a

conversation of any kind with Patricia Riggs about this

check or about this transaction?

A I may have had a general conversation after

receipt of your subpoenas.

Q Did you call her or did she call you?

A I may have called her once I was aware -- I know

that, uh, you know, the stuff was faxed to me, so I may have

called her upon receipt and reviewing them.

Q The "stuff" was faxed to you? What specifically?

A Well, the subpoena information that, uh, you sent

out a couple of months ago.

Q Including the subpoenas directed to - -

A To them.

Q - - Patricia Riggs and Winifred Riggs?

A Mm-hrm.

Q Was that provided to you by counsel or by them?

A Well, them, and then I provided it to counsel.

Q Did you ever provide them with the materials that

Heritage Reporting Corporation
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were sent to you? In other words, you said that they sent

you the materials that we sent them.

A Yeah, I got faxed - -

Q Did you reciprocate?

A Did I send to them your, uh, subpoenas to us?

Q Yes.

A Absolutely not.

Q Okay. Let me backstep. What specifically did

they fax to you?

A Urn, I think your findings and then what your

exact subpoena was as far as documents to produce, and then

I believe a subpoena in relationship to when she had to

appear.

Q

materials?

A

And you telephoned her upon receipt of those

Upon my getting them, yes. I'm sure I called

her.

Q Would you describe the conversation, please?

A In essence, I told them to produce what you were

asking for and to tell the truth.

Q Did you discuss at all the fact that she had

provided $7,000?

A In that, urn, since she didn't understand what was

going on, I'm certain I told her, as I told Winnie, and I

may have had a conversation with George Riggs, that the FEC

Heritage Reporting Corporation
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was taking the position that all the money that they'd

loaned us, umn, in your eyes, you considered loans to the

campaign and that they were illegal.

Q Did she respond to that statement?

A Well, I think they were, urn -- I0m sure she did.

She didn't have knowledge that we used the money for the

campaign.

Q What, specifically, did she say, to the extent

that you recall?

A That's ridiculous. That's Frank's mother, and,

you know, that probably was her coimment.

Q Did she make any statements whatsoever about why

she provided the money to you?

MS. LAHAM: Just for the record, I'm objecting to

these questions on the grounds that they are hearsay, but my

client will answer these questions.

BY MR. PORTNOY:

Q Did she make any statements whatsoever to you

regarding why she loaned the money to your husband?

A I don't recall a "why" in the picture. I don't

recall her making any commuent to that fact.

Q Did she make any comments about her understanding

of how you might have used the funds?

A How we made use of funds?

Yeah.

Heritage Reporting Corporation
(202) 628-4888



0
44

I

@2

3

4

5

6

7

8

9

10

11

N% 12

CO 14

15

16

17

18

19

20

21

22

@23

24

25

A

the funds.

Q

I don't think she had any knowledge how we used

Did you discuss in any way how you used the

funds?

A Why? No, because I don't know how I used the

funds five years later.

Q Did she make any statements that gave you reason

to believe that she had any kind of specific intended

purpose for the funds?

A No.

Q Do you recall any questions that she asked you?

A Her questions generally, if I recall, were all,

you know, why were they getting the subpoena, or, you know,

what is this about, as I said before. I advised her that

the FEC was taking the position that all funds received by

us that may have subsequently gone into the campaign were

considered loans to the campaign, and because they - - and

that they were -- what it amounts to, they're all illegal,

and it was your position that all the funds that we received

from family member were illegal, and that you had subpoenaed

all our records some time ago and gathered this information

from, you know, the baniking records.

Q Just to reiterate, her response to that was?

A That's ridiculous. She didn't make loans to the

campaign.

Heritage Reporting Corporation
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Q Did she state that? Or are you - -

A I don't know. But I sean, that would be my, you

know, my analysis, because I -- like I said, I don't recall

how I used these funds when I made the deposit.

Q Is that the only conversation you've had with

Patricia Riggs regarding this transaction?

A Just the - - yeah. Just the upcoming deposition,

you know, tell the truth.

Q To the best of your knowledge, has your husband

ever discussed this transaction with his mther?

A The transaction?

Q Loan is I guess a better way to put it.

A I don't -- I don't know.

Q Do you know whether he ever called her to say

thank you for lending us the money?

A Back in 1990? 1 don't know. I don't know. I

doubt it. It was very busy at that time. I don't know that

-- if he made a phone call, I'm not aware of it.

Q Do you know whether he's ever had a conversation

with his mother with respect to the subject of this

invest igat ion?

A He may have. He's been in the district; I

haven't, so I know he's visited the family because his dad's

so ill, so I'm sure they've had some kind of conversation

about it.
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Q Are you aware of any specific conversation?

A No. I have not been present.

Q Referring again to Exhibit 2, you indicated

earlier that you wrote this deposit slip out. Is that

correct?

A That's my handwriting.

Q Referring to the second page of Exhibit 2, the

reverse of the check f rom Patricia Riggs, is that your

husband's signature --

A Yes.

Q -- on the endorsement line?

A Yes, it is.

Q That would indicate that at some point you

transmitted the check to Mr. Riggs, then. Correct?

A Yeah. I must have. That's his signature on it.

Q And would the fact that you deposited the check

indicate that he gave it back to you?

A He must have. He must have in order to deposit

it.

Q Did you have a conversation at the time that you

gave the check to him regarding the check?

A I don't recall.

Q Do you recall having a conversation at the time

he returned the check to you?

A No, I don't.

Heritage Reporting Corporation
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Q Do you recall whether you gave him the check and

he gave it back sometime later, or do you recall whether you

said, "Come over here, please, and sign this"?

A I don't recall. I mean, he must have had the

check because his signature is on it. I often sign his

name, so this is his signature, so I must have given it back

to him.

Q Somehow it's been -- it's your testimony that to

the best of your knowledge, you and your husband received

$7,000 from his mother without any prior discussion, that

upon receiving the check you had no discussion with either

him or her about the check or the purposes of the funds,

whether this was a loan or gift and whether it would be

repaid, and that, in fact, to the best of your knowledge,

neither of you ever called her to say, "Thank you for

sending us $7,000"?

A That would be correct.

MS. LAHAM: I believe my client testified that

she didn't know about some of the thinas that you've iu t

summarized.

BY MR. PORTNOY:

Q Have you ever borrowed, or you and your husband

ever borrowed funds from Mrs. Riggs other than this?

A I have never borrowed funds from Mrs. Riggs, and

I am not aware -- my husband is going to be 45 years old --

Heritage Reporting Corporation
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of any loans other than this one from his mhother. Since our

married life, this is the only thing I recall.

Q Just to be clear, when were you married?

A May 1980.

Q So to the best of your knowledge, since May of

1980, he's never borrowed a material sum from his mother?

A Not that I'm aware of.

Q Has this $7,000 loan been repaid?

A I've made repayments, but, urn, I don't know if

she considers it repaid or not, because like I said, I'd

forgotten that there was a check from her.

Q You've made repayments - - when did you make

repayments? Do you recall?

A There's been payments made, you know, since '91

to present, so -- I don't have specific dates or anything.

Q Do you recall whether the entire $7,000 was

returned?.

A There has not been a check made out to Patricia

Riggs for $7,000.

Q Have there been --

A If that's your question. The checks were made

out to George Riggs. There's been no checks made out to

Patricia Riggs for $7,000; no.

Q For any amount?

A Idon't believe so. I think I just write

Heritage Reporting Corporation
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George's name on the checks.

Q Referring again to Exhibit 2, this indicates that

the loan from Mrs. Riggs was deposited in your account on

October 26, 1990. Is that correct?

A I believe so. That's the date I have on the

slip.-

Q

that I'Ive

MR. PORTNOY: Let's take two minutes.

(Off the record from 11:15 to 11:21 a.m.)

BY MR. PORTNOY:

Mrs. Riggs, I'd ask you to look at the document

asked the court reporter to mark as Exhibit 4.

MS. LAHAM: What happened to Exhibit 3?

MR. PORTNOY: I don't know, but that's what he

marked it.
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15 THE REPORTER: I'm sorry.

16 MR. PORTNOY: That should be 3?

17 THE REPORTER: That's right. It should be 3.

18 BY MR. PORTNOY:

19 Q Well then, the Exhibit 3. I didn't really recall

20 either of them. Do you recognize that document?

21 (The document referred to was

22 marked for identification as

23 FECZ Exhibit Number 3.)

24 A Yeah. Tt.'s a check that I've written out of our

25 personal account.
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And the other document in the 3xchibit?

Looks like a deposit slip for the campaign

account.

o What's the date on the check?

A It says October 26, 1990.

Q Would that also be the date on the deposit slip?

A Ub, I can't -- well, it looks like it. It's not

real readable. It looks like that's what I wrote on the

deposit slip, but I can't tell from the stamp if that's when

I did business.

o Well, I apologize in advance that the copies are

the best we could get from microfiche from the bank.

A Yeah.

Q Does this indicate, Exhibit 3, that you deposited

$7,000 from your personal account in the commuittee's account

on or about October 26th?

A Yes, it does.

Q Would you say, then, Mrs. Riggs, that the source

of the funds that you deposited in the campaign account was

the loan from your mother-in-law?

A I don't know without looking at, uh, a check

register or something or a bank statement, seeing what my

balance was in my account.

Q In the event that your account did not contain

$7,000 as of the date, as of October 26th -- if there's no

Heritage Reporting Corporation
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other source of funds that's disclosed in your personal

account, would you agree, then, that that is the source of

the funds?

MS. LAHAM:- I'd like to go off the record to

discuss this with my client.

MR. PORTNlOY: Okay. We'll go off the record.

(Off the record from 11:24 to 11:26 a.m.)

MR. PORTNOY: I'd ask the court report to mark

what I've handed him as what is now Exhibit 4.

(The document referred to was

marked for identification as

FEC Exhibit Number 4.)

Q

document?

A

BY MR. PORTNOY:

Mrs. Riggs, would you please identify this

Looks like a bank statement from, uh, from my

personal account.

Q Would you please go to the balance column in the

far right and tell me what the balance was prior to October

26, 1990, and the deposit of the $7,000 check from Mr.

Riggs?

A Looks like $4,686.16.

Q We can agree, can't we, that that's less than

$7, 000?

A Right. If there hadn't been a deposit made.

Heritage Reporting Corporation
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That's what the bank says I had on October 23, 1990.

Q And how much did the bank say you had on October

26th following the deposit of Mrs. Riggs' check?

A It says I have, uh -- well, there's another

check, too -- $11,863.54.

Q Based on that information, would you agree that

the source of at least sm of the funds for the check you

wrote to the campaign were the loan from Mrs. Riggs?

A I would say that, urn, the funds came out of my

personal account, and her funds were co-mingled with other

personal funds.

o Would you say that your personal account

contained enough funds to make the loan to the campaign

prior to the deposit of Mrs. Riggs' funds?

A Doesn't look like it.

Q And subsequently?

A Well, the check was made out to Frank, so they

were his funds.

o Irrespective of whose funds they were at this

point, the question remains, were there sufficient funds in

the account to make the loan after the check was deposited?

A To make the loan?

Q To the campaign. To make the loan to the

campaign.

A Urn, yes.

Heritage Reporting Corporation
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Q If there were insufficient funds prior to the

deposit of the loan and there were sufficient funds after

the deposit of the loan, would you say that sm of the

funds used for the loan to the campaign necessarily came

from the loan from Mrs. Riggs?

A There was a loan to Frank; I made a deposit; I

considered the funds in our funds, so obviously they were

co-mingled with the funds we already had on hand, and I

wrote a check to the campaign.

Q You haven't answered my question.

A I've answered it the best that I can. In my

opinion, Mr. Portnoy, whenever I got a deposit and I put it

in, in essence, in my mind it became Frank's money or our

money. You know, it lost its character. I didn't view it

as I took Pat Riggs' $7,000 and then ran it through my

account to make a $7,000 loan. That's not what was in my

mind. That wasn't my intent. It was -- once the loan was

made, it was considered Frank's money, obviously; the check

was made to him. Then I wrote a check for whatever the need

was, either personally, corporately, or campaignwise.

Q Mrs. Riggs, I'm happy to discuss your intent, but

f or the moment I'm discussing the simple fact that there

were insufficient funds prior to the loan being deposited;

there were sufficient funds after the loan was deposited.

Can you conceive of any explanation other than that those

Heritage Reporting Corporation
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54

funds were the source of funds for the loan to the campaign?

A I guess not.

QThank you.

(Witness conferring with counsel.)

THE WITNESS: I do want to point out that I made

the comment that some of those funds, since I already had

money in the account, you know, $4,600, you know, 4,600 of

it and maybe some -- whatever the portion of her 7,000 could

have added up to the whatever I made.

MR. PORTNOY: That's fine. Let the record

reflect the clarification came after a conference with

counsel.

THE WITNESS: I think I made that cormment earlier

as well.

MR. PORTNOY: I'd ask the court reporter to mark

that, please.

BY MR. PORTNOY:

Q Mrs. Riggs, I've handed you a document marked

Exhibit 5. Would you identify that for me, please?

(The document referred to was

marked f or identification as

FEC Exhibit Number 5.)

A Looks like a deposit slip and a check made out to

me from Winifred Riggs for $20,000.

Q Am I correct in reading the date of the check as

Heritage Reporting Corporation
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1 October 31, 1990?

.I 2 A That's what it looks like.

3 Q I'm now handing you a document marked as Exhibit

4 6, and I'd ask you to identify that, please.

5 (The document referred to was

6 marked f or identification as

7 FEC Exhibit Number 6.)

8 A It's a -- well, there's a deposit slip in my --

9 looks like my personal account, and then there's a, urn, a

10 check from Win Arabians but I can't read what it says. I

11 can't tell what the amount says.

12 Q if I--

@13 A And it looks like it's made out to me.

14 Q If I were to suggest that it's $5,000, would that

15 be consistent with how it appears to you?

16 MS. LAHAM: It's a really bad copy of the check.

17 THE WITNESS: Yeah.

18 MR. PORTNOY: We'll get you another copy.

19 MS. LAHAM: Yeah.

20 THE WITNESS: Okay.

21 MR. PORTNOY: I was trying to use just one page,

22 but --

O 23 THE WITNESS: Oh, okay. Yeah, that says 5,000.

24 MR. PORTNOY: Counsel, do you have any objection

25 if we continue to work from that copy?,

Heritage Reporting Corporation
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MS. LAHAM: Uuh-Uh.

BY MR. PORTNOY:

Q Mrs. Riggs, with respect to Exhibit 5. have you

ever seen this document before?

MS. LAHAM: What are you talking about?

MR. PORTNOY: Well, both the check from Winifred

Riggs Morris and also the deposit slip.

THE WITNESS: Well, I must have seen theta at the

time, because I, you know, signed them and deposited them,

but I don't have a direct recollection of them now in this

format.

BY MR. PORTNOY:

Q Do you recall receiving the check?

A Urn, I think - - I think there must - - I think I

have a vague memory of them, but I -- yeah. I have a vague

memry of getting checks. That's all I recall.

Q No specific recollection?

A No.

Q Do you

with reference to

in Exhibit 6?

them.

recall how the check were conveyed to you

the check in Exhibit 5 and also the check

A No. I don't have a recollection of how I got

Q Do you recall whether they might have come in the

mnail1?

Heritage Reporting Corporation
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A

Winif red.

I don't have a recollection in relationship to

Q Do you recall whether these check represent a

gift or a loan?

A Urn, no. I -- I didn't recall, you know, that

there were two different checks, urn, until, you know,

meeting with my attorney, and I didn't recall what accounts

were or even that they were made out to me until recently.

Q Do you recall receiving funds from Winifred Riggs

Morris approximately the end of October in 1990?

A Well, I know there were loans from Winifred.

Yeah.

Q

Winifred?

Did you request those loan - - that loan from

A No.

Q Do you know if Mr. Riggs requested that loan?

A I don't know. I don't know if he did or not.

Q What was the purpose of the loan?

MS. LAHAM: If you know.

THE WITNESS: If I know? Umn, probably to help

us, uh, businesswise or personally.

BY MR. PORTNOY:

Q What's the basis of your understanding of the

purpose of the loan? Have you ever discussed this matter

with Winifred Riggs Morris?

Heritage Reporting Corporation
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A I donst talk to Winifred.

Q I believe you testified that you spoke with her

upon receiving the deposition notices.

A She called me.

Q Did you discuss these loans at the time?

A All I recall - - all I recall in general is having

probably much the exact sam words with her as, urn, I did

with her mother.

Q If you could recount that conversation for mae,

I'd appreciate it.

A In essence, that she contacted me after getting

her subpoena, or she called, actually, looking for Frank,

and he was on the road so she got me, and she said she'd

gotten the subpoena from the FEC and I just - - and what was

this all about and how long bad we known about this, and,

urn, we were going to have to take care of it, and in

essence, you know, what was this all about. And I told her

that our bank records had been subpoenaed and that it was

the position of the FEC that the loan she made to us back in

1990, the FEC was considering illegal contributions or loans

to the campaign.

Q Did you have any discussion regarding her

understanding of the purpose of the loans?

A She was, uh, quite pissed off and hysterical and

said, "I did not give you the money for the campaign, and I
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don't know anything about this."

Q Do you recall what you said to her in response?

A I said she would have an opportunity to express

her knowledge during a deposition.

MS. LAHAM: By the way, just for the record, I'm

objecting to these questions on the grounds that you're

asking for hearsay testimony.

BY MR. PORTNOY:

Q Why were the checks made out to you?

A In thinking about it, because, like I said, I had

forgotten about the, urn - - I must have been at the campaign

off ice and Frank wasn't. That's all I can think.

Q Why would that make a difference?

A So I could make the deposit. Frank may have been

on the road or something. I don't know.

Q These checks, as best as I can tell, were

deposited or written October 31st of 1990 and then November

2nd of 1990. That was a matter of days prior to the general

election, huh?

A Yeah.

Q Is it likely that Mr. Riggs would have been out

of the district during that period?

A He probably was not in the campaign office during

those days. Our district is 450 miles.

Q Di~d you ask Winifred Riggs to make the checks out
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to you, do you recall?

A No. I don't believe I did.

Q Do you know whether your husband asked her to?

A I don't know if my husband had a conversation

with her at all in regards to this at that time.

Q Did you have any conversations with your husband

with regard to this at the time?

A I may have, but I don't have a direct

recollection right now.

Q Have you had any conversations with your husband

about this subsequently?

A Urn, I'm trying to think. We may have, just in

general in regards to the whole picture of all of this.

Q To reiterate, do you have any recollection of

actually receiving these checks?

A I know that she made a loan, but, you know, the

dates and all, I just don't recall now that.

Q Just to--

MS. LAHAM: Was your question about physical

receipt?

MR. PORTNOY: Yes.

MS. LAHAM: I don't think she understood it to

be

THE WITNESS: Oh.

MS. LAHAM: Do you have a recollection of
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physically receiving them?

MR. PORTNOiY: The checks actually coming into

your hands.

THE WITNESS: They must have.

MS. LAHAM: You don't recall?

THE WITNESS: As I said to you

I just don't --

about this

individual.

BY MR. PORTNOY:

Q How did you ascertain that the checks represented

loans?

A Probably because Winifred has given Frank and I

loans before in the past, and she doesn't give people money.

Q Do you recall any conversation with anyone where

the subject of whether this was a gift or a loan might have

arisen?

A Maybe just with my husband. I think we - - gift

was never -- Winifred would not gift us.

Q So it was clear to you from - -

Yeah.

Q -- from the first that it was going to be a loan?

A We borrowed from her -- we borrowed from her

before, and we had business and personal needs, we borrowed

from her, obviously, again.

Q Do you have any knowledge as to what Winifred

understood the purpose of the load to be?
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A Probably to help us, uh., at that time business

and personal.

Q Were there any specific business or personal

needs that this loan might have been in relation to?

A Yeah. We had, uh, we had quite a few, urn,

demands at that time.

Q Were those demands exacerbated by the fact that

at this point, you had put something on the order of $50,000

of personal funds into the campaign?

A I would say yes.

Q To go back a step and clarify, you testified that

you didn't ask Winifred for the loan and that you --

A No.

Q -- don't have any recollection or any knowledge

whether your husband asked her for the loan?

A No, I don't.

Q Do you have any knowledge whether someone else

might have asked on your behalf?

A I have no idea, Jim.

Q I just like to pose this in - -

A I understand that.

Q What were the terms of the loan? Meaning, was

there an anticipated repayment date?

A It don't think so. Probably just a soon as we

could.

H~eritage Reporting Corporation
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1 Q Was there any kind of interest associated with

* 2 the loan?

3 A Urn, I became aware of that after I had made

4 payments.

5 Q And what was the - - what was it you became aware

6 of after you had made payments?

7 A I made -- made out, uh, two checks to her that I

8 recall. I think I paid her somewhere around $8,500, and,

9 urn, I don't know how I know this, but I just know that it

10 was her determination that that was for interest and

11 penalties that she to pay for something.

12 Q Did you ever have any discussions with Winifred

C410 13 about repayment?C~4

co 14 A Did I have discussions with her? No.

71 15 Q Did you have any comunications with her

16 regarding repayment?

C. 17 A Myself personally with her? No.

18 MR. PORTNOY: I'd like the court reporter to mark

19 this. Thank you.

20 (The document referred to was

21 marked for identification as

22 FEC Exhibit Number 7.)

@23 BY MR. PORTNOY:

24 Q Mrs. Riggs, I'd like to look at Exhibit 7 as

25 marked by the court reporter and tell me if you recognize
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that document.

A Well, looks like a note to me from, uh, Winnie.

Q Have you ever seen it before?

A I was reminded of it a week ago, but I -- I had

no recollection until, you know, I was told that there was a

note.

Q Upon reading it, is your recollection refreshed

that you received this note?

A I'm sure I did.

Q Do you have any independent recollection whether

you received it?

A She writes lots of nasty notes.

Q I'd ask you to look at the second sentence of the

note starting, "When I received..."

A mm-hmm.

Q Does that sentence suggest to you that there must

have been some communication between the two of you with

respect to the loan?

A I suspect I just wrote a check to her. But I

don't have -- remember having, uh, conversations with her.

Q Where might she have gotten the idea that you

would be able to repay the remainder of the loan in April?

MS. LAHAM: I have to object to that question.

You're asking where Winnie got something in her mind.

MR. PORTNOY: I'm asking whether this witness has

Heritage Reporting Corporation
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any basis to know where Winifred Riggs got infolmation that

she refers to in the letter to this witness.

MS. LAHAM: Well --

MR. PORTNOY: I think that's entirely

appropriate.

MS. LAHAM: Shouldn't the question be, "Do you

know how she got this idea"?

MR. PORTNOY: If you'd like me to lay a

foundation that way, that'll be fine.

BY MR. PORTNOY:

oDo you have any basis to know where she came to
the understanding or came to the conclusion that you would

repay her in April?

A No, I don't.

o You never told that in any form, right? In a

letter or a --

A Not that I remember.

Q - - or something. Do you recall whether you

responded to this note in any way?

A I don't respond to her notes.

Q Why is that?

A If you can't tell, we don't get along at all, so

the little contact I have with her the better.

Q Mrs. Riggs, I'd like to hand you Exhibit 8 as

marked by the court reporter and ask you to please describe
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1 the two documents depicted in this exhibit.

@ 2 (The document referred to wag

3 marked for identification as

4 FEC Exhibit Number 8.)

5 A One is out of my personal account, Sonoma

6 National Bank, made out to Winifred Riggs for $5,000, and

7 then the other looks out of, urn, Frank's house bank account,

8 urn, dated March 7th, for $3,400 made to Winifred Riggs.

9 Looks like I made out the check but he signed it.

10 Q Is that consistent in your - -

11 A Well, I -- well, that was his personal, urn, house

12 account, and I didn't have signature privileges on his house

C4 13 account out of the house payment.

14 Q Do you recall ever seeing these documents before?

15 A I remember making the payments. I just didn',t

16 recall out of what accounts.

17 Q Was it your understanding that these checks were

18 in repayment for the loan?

19 A Yes.

20 Q Did you ever make any other payments to Winifred

21 Riggs in repayment of the loan?

22 A No. These are the only two I've made.

@ 23 Q I presume that by that you mean both you or Mr.

24 Riggs has made -- at least, that's how I intended to ask it.

25 To the best of your knowledge.

Heritage Reporting Corporation
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A Frank hasn't written any checks. I write the

checks.

Q Okay. Are you avare of any other payments to

Winifred Riggs in connection with this loan?

A No. These are the only two that I'm aware of.

Q Are you aware of any payments from George Riggs

to Winifred Riggs in connection with this loan?

A I'm not aware of payments. All I'm aware is

that, urn, we added to the loan amount to him, $20,000. That

was the money that should have gone to Winifred.

Q Are you aware of any monies conveyed by George

Riggs to Winifred that have any connection to this loan?

A I personally don't have knowledge. I just have

an awareness that I now owe George Riggs 20,000 more

dollars.

Q To your knowledge, did George Riggs pay Winifred

$20,000 or give Winifred Riggs $20,000?

A I have no idea what transacted between the two of

them.

Q What is the source of your additional

indebtedness to George Riggs?

A That he took over that liability or something.

That in essence, instead of us paying 20,000 to Winifred,

that we were to pay the 20,000 to him. That's all. That's

what I know.
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Q How did you come to that knowledge?

A I don't know. I don't know if it's -- I don't

think I had a conversation with George about it at all. I

think I just had knowledge of it probably from Frank or

something.

Q Do you have any understanding of how George Riggs

came to assume the indebtedness?

A No, I don't.

Q Do you have any knowledge as to whether Winifred

Riggs asked him to do so?

A No, I don't. I don't know anything about their

business between them.

Q Do you have any knowledge as to whether your

husband asked his father to do so?

A I don't think he did.

Q Okay. Mrs. Riggs, I'd like to hand you a

document marked Exhibit 9 and ask you to describe it,

please.

(The document referred to was

marked for identification as

FEC Exhibit Number 9.)

A It looks like a deposit slip to deposit -- it's

hard to read the amount, and then a check made out to the

campaign on October 31st for $20,000.

Q That's a committee deposit slip?

Heritage Reporting Corporation
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A Yes, it a8.

Q I would direct your attention to the lower rigi

hand corner.

A Oh, I see.

Q Do you see those numbers?

A The numbers, yeah. Mm-hmm. For $20,000.

Q So that looks like a $20,000 deposit?

A Yes.

Q And the date of the check is October 31st. Is

that correct?

A Yes. Yes.

Q The date is obscured on my copy of the deposit

ticket.

A

Is there any way you can read that?

Well, it does look like it's probably 10-31 of

'90.

Q I would ask you to turn again to Exhibit 4, which

is the bank statement, and would ask you to please read for

me the account balance as of October 30th of 1990.

A Well, there's two entries, one for 13,725.11, and

another one for $3,355.83.

Q Am I correct that the latter entry is the three

thousand?

A Yes, the second entry. Mm-hmm.

Q Does the bank statement then reflect a $20,000

deposit on October 31st?

Heritage Reporting Corporation
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A

Q

Exhibit 5.

check from

Yes, it does.

Based upon Exhibit 9, - - I take that back - -

would you say that that $20,000 deposit is the

Winifred Riggs?

THE WITNESS: Can I take a break for a minute?

MR. PORTNOY: Sure.

(Of f the record.)

MR. PORTNOY: On the record. Would you read back

for us.

(Last question read back.)

BY MR. PORTNOY:

QMrs. Riggs, I repeat the question.

A I made a deposit of the loan from her, and I

considered it our funds then, and then I made a loan, or

wrote out a loan check to the campaign and made that

deposit.

Q Did those two events occur on the same day,

according to Exhibit 4?

A Looks like they did.

Q Would you say, then, that the source of funds for

the loan to the campaign was the loan from Winifred Riggs

Morris?

A I would say some of it was, because it was co-

mingled with other personal funds that I had on balance.

Q The amount in excess of the prior balance?

Heritage Reporting Corporation
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A Yes. I guess that's a clean vay to say it.

Q And if the prior balance was $3,355.83, then the

difference between that and $20,000 is $16,644.171 1 guess.

Somthing like that.

A Yeah. That's fine. That's fine.

Q I have now exhausted my mathematical ability.

Again directing your attention to Exhibit 4, the bank

statement, does the statement reflect a balance of $1,972,

approximately, on November 1st - -

A Yes, it does.

Q - - close of business?

A Yes, it does.

Q Does the statement then reflect a $5,000 deposit

on November 2nd?

A Yes, it does.

Q I'd ask you to please refer to Exhibit 6, and

based upon your review of Exhibit 6 and Exhibit 4, tell me

whether in your view that $5,000 deposit is the $5,000 check

from Win Arabians on Exhibit 6?

A Looks like that's what it was.

Q Referring again to Exhibit 4, it would indicate

that on the same day as the deposit of $5,000, there were

debits of $5,007. Is that correct?

A Yes. That's what the statement shows.

MR. PORTNOY: I'd ask the court to mark Exhibit

Heritage Reporting Corporation
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Number 10.

(The dcmnt referred to was

marked for identification as

FEC Exhibit Number 10.)

BY MR. PORTNOY:

Q I'd ask you to look at this, please, Mrs. Riggs.

Describe the two documents that appear on Exhibit 10, if you

would.

A It's a personal check written out by me for -- to

the campaign couwrittee, dated 11-2 of '90, for $5,000,

signed by me, and a deposit slip for the campaign account

with a stamp of November 2, 1990, for $5,000.

Q Based upon your review of Exhibits 4 and 10,

would you say that this is -- that this $5,000 check is

reflected in the debit of $5,007?

A Oh, the debit out of my personal account? Yeah.

o Yeah.

A Yeah.

o In light of that, Mrs. Riggs, would you agree

that the source of the difference between the $5,000 check

written to the campaign and the $1,972 in your account prior

to the deposit of this second check from Winifred Riggs

Morris, that that sum that you transferred to the campaign,

the original source was --

A Yes.

Heritage Reporting Corporation
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1 Q - -the loan from Winifred Riggs?. 2 A Yes, I would. rum-huu.

3 Q That was a terribly couiound question. Hope it's

4 sufficiently clear. One last question on the subject. Do

5 you have any knowledge as to why Winifred Riggs Morris wrote

6 two separate checks?

7 A I can only guess. Maybe that's where the money

8 was. I don't know. She made a loan. Obviously, I guess

9 she was making a loan to us for 25 and that's where it was,

10 so --

11 Q Do you have any - - have you ever discussed that

12 with anyone? I suspect you haven't discussed it with her.
04

* 13 A No.

co 14 Q With anyone else, by any chance?

15 A No. I'd forgotten there were two checks.

16 MR. PORTNOY: Of f the record.

C 17 (Off the record from 12:17 to 12:18 p.m.)

18 BY MR. PORTNOY:

19 Q Mrs. Riggs, I would like you to look at the

20 document marked Exhibit 11.

21 (The document referred to was

22 marked f or identification as. 23 FEC Exhibit Number 11.)

24 A Just the bottom half or the whole thing?

25 Q It actually purports to represent a single

Heritage Reporting Corporation
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transaction, but we'll be focusing our attention on the

second document from the bottom.

A Okay.

Q Could you describe generally what this depicts,

and then more specifically the second document from the

bottom?

A Urn, it's a check made out to Frank Riggs August

4th for $10,000, signed George Riggs. It says "loan* on it,

and it's from, uh, I think it's supposed to be P & R Lease

Company.

Q And does - - would you look at the top document,

please.

MS. LAHAM: Up here?

THE WITNESS: Oh, up here?

MR. PORTNOY: Yes. Is that a deposit ticket for

the election account?

THE WITNESS: Yeah, but I can't read the dates or

anything on it. It's a deposit slip for, urn, my account.

Yeah. My personal account.

BY MR. PORTNOY:

Q And can you discern the amount from the lower

right hand corner since you can't decipher it here?

A Oh, I see. Umn, looks like $10,125.33. And looks

like there was some cash taken out as well in that deposit.

Q Now, turning to the second page of the exhibit,

Heritage Reporting Corporation
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1 the second document from the bottom, which purports to be

* 2 the reverse of the check from P & R, are these --

3 MS. LARAM: These copies are horrible.

4 MR. PORTNOY: And we went back to the bank more

5 than once.

6 BY MR. PORTNOY:

7 Q Is that endorsement signature your husband's, as

8 best as you can tell?

9 A Yeah, it looks like it's his. I slant a

10 different way. Even when I sign his name, I slant a

11 different way, so...
12 Q What is P & R Leasing?

" 13 A I think it's a -- some kind of car business that

14 Frank's dad has.

• -' 15 Q Do you know anything about it?

16 A No. I just know that they have it. I don't know

17 if they have, you know, a sign or something or that's how

18 they do business or if it's a DBA. I don't know. I just
4-'

19 know it has something to do with cars, I think.

20 Q Do you know if he's had it for a while?

21 A Yeah. I would say he probably has. I'm just

22 thinking back of family situations, and I think, yeah, I

* 23 think he's had it for at least, probably maybe mid-80s or

24 something I think.

25 Q Do you know if it still exists?

Heritage Reporting Corporation
(202) 628-4888



76

.2
3

4

5

6

7

8

9

'0 10

12

14

15

16

C 17

18

19

20

21

22

.23
24

25

A I don't know. I know ho has a different DRA now,

so I don't know if it still exists.

Q Are you aware whether anyone other than George

Riggs works for P & R?

A I don't know anything about it at all. I just

know it's his business or something.

Q Do you know if he has any partners, by any

chance?

A I don't -- I wouldn't know that.

Q Lastly, do you have any idea vhether it's

incorporated?

A I have no idea.

o Okay. With respect to the check from P & R

Leasing, have you ever seen that check before?

A Well, I must have, because I deposited it.

just -- I don't, have a recollection of getting checks

& R Lease until I think I read your summaries in the

subpoenas.

o Incidentally, that check is dated August 4,

A That's what it looks like.

Q Do you recall actually receiving that check

physically?

A No, I don't.

I

from P

1990?

Q Do you recall any of the circumstances under

which your husband or you received that check?
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A Well, if this is the first check from him, I just

-- I think I was probably surprised by getting it. I wasn't

aware that he was going to give us any money at this time.

Q Wasit agift or aloan?

A Well, it says "loan" right on it.

Q So it does. Do you recall whether either you or

your husband requested a loan?

A I've never talked to any memer or -- I take that

back. I've never talked to Frank's father about a loan or

his mother about a loan. I'm not aware -- I'm aware of one

instance of Prank, urn, asking his father for a loan, but in

relationship to this check, I know they had a conversation,

but I don't think it was for a loan.

Q Before we go back to this, was the loan that Mr.

Riggs asked his father for during the course of this

campaign?

A I am aware of a time that my husband asked his

father for money during the course of the campaign.

Q During the course of the campaign?

A Yes. But it was not at this time. I know they

had a meeting, probably in July or something. I know that

it was surmmer months. Umn, George Bush had flown out, and I

know that Frank met with his dad later that day somewhere at

the airport.

Q Turning back to - - well, actually, let me
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continue this. You said July. Was that July of 1990?

A Yeah. It would have been July. I think so. I

don't know what -- I just know that Frank had a meeting with

his father. I think it was when George Bush flew out and

Frank was going to be able to get a picture out at San

Francisco Airport, and his father works down there, and I

think they met afterwards because there were some specific

things Frank had to talk to his dad about that involved our

business.

Q And is it your understanding that your husband

requested a loan from his father?

A I don't believe Frank asked his father for a loan

at this time. He went down to talk to his father because he

and I - - we owned a piece of property, which was a house in

San Diego. It was set up to be a sweat equity situation

with Frank's brother, Robert. Robert was not paying the

rent. He was not -- it was a fixer upper. He was not doing

the fixing up. He was not allowing real estate agents in to

view the house so we could sell it and make a profit for our

business. He was being generally uncooperative. That was

causing extreme marital tension between Frank and I to the

point that I said, "You do something about it or I'm out of

here." So Frank went and talked to his father.

Q To your knowledge, did --

A And I think it was to kick Robert in the butt or
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something, you know, get along with the program here, you

know.

QDid he ask him for uioney though? Is that - -

A I don't believe Frank asked his father for money.

It was mainly a sibling going to the father about another

sibling who is a problem, and asking a parent to please

intervene and take care of this situation because we're not

having any luck with this at all.

Q Okay. Why don't we go back to the actual

transactions. To reiterate, you don't have any knowledge

that your husband asked for a loan in any way?

A In relation to this?

Q In relation to this transaction.

A No. I don't believe he did.

Q Do you have any knowledge as to the purpose of

the loan?

A I'm sure it was to, uh, help us businesswise

because we had all this money tied up with the situation

with Robert, and, urn, you know, unable to access the equity

in a house or, you know, we were unable to make an asset

work because of a sibling, and I imagine he sent the money

to try to help while we tried to have something happen with

that.

Q Were there any specified terms that you're aware

of ?

Heritage Reporting Corporation
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A NO.

Q To your knowledge, had either you or your husband

ever borrowed money from George Riggs before?

A No. We had not. Well, I don't know what he did,

but during our marriage, we had never borrowed funds from

his folks that I recall.

MR. PORTNOY: I'd ask the court reporter to mark

that document, please.

(The document referred to was

marked for identification as

FEC Exhibit Number 12.)

BY MR. PORTNOY:

Q Mrs. Riggs, I m handing you the document marked

Exhibit 12, and I would ask you to please describe it and

tell me if you've ever seen it before.

A It's a deposit slip for the canpaign for 4,675

dated August 7, 1990, and then there is a also a check,

personal check, dated, urn, August 7, 1990, for $4,500, urn,

and says, uh, "loan" on it and signed by me.

Q I'm now handing you a two-page document that has

been marked as Exhibit 13, and I would ask you, please, to

look at it, tell me whether you've ever seen it before, and

describe it.

(The document referred to was

marked f or identification as

Heritage Reporting Corporation
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FEC Exhibit Number 13.)

A Well, it's a bank statmnt from my, uh, personal

account.

Q Would you just tell me the dates of the

statement, please.

A It says July 6, 1990, through August 6, 1990.

Q Oh, I apologize. I intended to give you the

subsequent one, which is August 6, 1990, through September

6, 1990. Apparently our files got confused. Glad I did

that.

MR. PORTNOY: Counsel, do you have any objection

if I withdraw the exhibit and renumber this as Exhibit 13 so

that we don't have any confusion?

MS. LAHAM: That's fine.

MR. PORTNOY: Thank you.

MS. LAHAM: Are you going to be using that other

document?

MR. PORTNOY: I don't believe so. That is

Exhibit 13, please, and we'll withdraw the prior Exhibit 13.

MS. LAHAM: Yes, you are going to use the other

document.

MR. PORTNOY: I take it back. I apologize.

There was a reason. Mark that as 14, not 13, and we'll use

both. And we do apologize. Just to clarify the document,

the statement beginning July 6th will be Exhibit 13, and the

Heritage Reporting Corporation
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statement beginning August 6th will be 3xhibit 14.

I will hand both to you, Mrs. Riggs. The

transaction cuts across two statement periods.

(The document referred to was

marked for identification as

Exhibit Number 14.)

(Witness conferring with counsel.)

THE WITNESS: I don't knOW.

MS. LAHAM: Go ahead.

BY MR. PORTNOY:

0 Okay. Have you review those? Referring to

Exhibit 13

A

Q

reflects a

A

Q

reflects a

August 3rd?

A

tUh-huh.

- - is it correct to say that the bank statement

balance of approximately $1,274 as of August 2nd?

Yes.

And is it correct to say that the bank statement

deposit of $10,125.33 on what purports to be

Yes.

Q Referring to Exhibit 11, notwithstanding that the

check from George Riggs to Frank Riggs is dated August 4th,

does this appear to be the -- does this deposit reflect --

and the amounts are the same, are they not, for the entire

deposit reflected on Exhibit 11?

Heritage Reporting Corporation
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A Yeah, but I think he wrote a lot of checks for

10,000, so whether it was this exact one, I'm not sure.

Unless therets another deposit --

Q I can represent to you we don't have any other

from this precise - - from this precise period.

A I don't know. Apparently Frank deposited

somthing that was dated the next day. I don't know.

Q Yeah. That's what appears to have occurred. But

the amount is sufficiently --

A Yeah.

- - odd that - -

A Okay.-

Q Okay. And subsequent to that deposit, am I

correct in stating that the account balance was $11,399?

A Yes.

Q And turning to Exhibit 14 and directing your

attention to the date August 7th of 1990, does the statement

reflect a debit or group of debits in the amount of $7,781,

approximately?

A Yes, it does.

Q I'm now turning to Exhibit 12, which is the check

you wrote to the personal account in the amount of $4,500 on

Akugust 7th. Would it be correct to say that --

MS. LAHiAM: You misspoke. She wrote from the

25 personal account.

Heritage Reporting Corporation
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MR. PORLT3NY: rom sorry. To the campaign

account. That's what I meant.

THE WITNESS: Okay.

MR. PORTNOY: Thank you.

BY MR. PORTNOY:

QWould it be correct to say that that check

appears to be reflected in the $7,781 total debit?

A It looks like it was.

Q Referring, then, to Exhibits 11 through 14, is it

correct to say that the check depicted in Exhibit 12, the

amount of the check exceeds the available balance in your

account as depicted on Exhibit 13 prior to the deposit of

the check from George Riggs?

A Yes, it does.

Q Would it also be accurate, then, to say that the

difference between the amount of the check as depicted on

Exhibit 12 and the amount contained in the account as shown

on Exhibit 13 reflects that the source of funds for the

check in Exhibit 12 was at least in part the check from Mr.

Riggs?

A Yes.

MR. PORTNOY: Of f the record for one second.

(Off the record briefly at 12:40 p.m.)

BY MR. PORTNOY:

Q Mrs. Riggs, I'm now handing you a two-page

Heritage Reporting Corporation
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1 document that's been marked as Zxhibit 15. Would you please

* 2 describe the document and tell me if you've seen it before.

3 (The document referred to was

4 marked for identification as

5 FEC Exhibit Number 15.)

6 A It's a, urn, check made out to Prank D. Riggs

7 dated, looks like either October 18th or 19th of 1990, for

8 $12,500, and a deposit slip, looks like October 19th, into

9 my personal account of the same amo~unt.

10 Q Does that appear to be your handwriting on the

11 deposit slip?

12 A Yes.

13 Q Do you recall the circumstances under which you

co 14 received this check?

-0 15 A No, I don't.

16 Q Do you have any recollection of actually

0 17 physically receiving the check?

18 A He may have mailed it or something. I don't

19 know. I don't recall ever having a situation where he

20 handed Frank a check or I a check, so he must have mailed

21 them, because he works down in the peninsula. So I just --

22 1 imagine he must have mailed those to us.

* 23 Q But you do have a clear memory that - - or a clear

24 lack of memory that he ever handed you a personal check?

25A Yeah. I don't -- I don't believe he ever handed

Heritage Reporting Corporation
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us directly a check. I just don't ever recall that.

Q Am I correct in noting that the emorandm line

on that check says *loan*?

A Yes.

0 Do you know whether your husband requested this

loan?

A I think this may have been the one that he did,

because it's in October.

Q October -- the significance of October is that

that was consummate with the time that then President Bush

was in the district?

A No. That would have been in the suwr. Um, we

had a huge need for money in October of 1990. We were just

presented with an IRS tax bill of $70,000, and I know that

Frank called his father and asked him to help -- to loan us

money so we could make payments on the IRS and get past the

election.

Q

was what?

And the significance of getting past the election

A Well, I don't think it would be too cool to have

all your property liened before election day when you're a

candidate. You're supposed to send in the money when you

send in your return.

Q Do you recall the circumstances of your husband's

request to his father?

Heritage Reporting Corporation
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A I think he - - he and I may have discussed it, and

I think he called his father to see if he could - - told him

ye had this and we needed to make a payment.

Q Do you know if he requested a specific amount?

A I don't think he requested a specific amount.

think I - - I think he just told him how much the whole thing

was.

QWere there any terms associated with the loan?

A I don't think so.

Q Has the loan been repaid, to your knowledge?

A I've repaid him money. Whether he designated it

to this, I don't know.

Q Do you know how much you've repaid him in total?

A I believe we repaid somewhere in the area of 35

to 40 thousand dollars, somewhere within that range. I know

a couple of big checks, and then there have been some

smaller checks.

Q Do you have a general or specific recollection as

to when those payments were made to him?

A Um, '92 to present. I don't think we made any

payments to him in '91. 1 think -- I think a payment may

have come in '92, the first one that we were able to do.

Q Do you recall about how many separate payments

there were?

A No. I might have written, like, five or six

Heritage Reporting Corporation
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checks. I Just dont know.

MR. PQ~O: I'll try to give you the clearer

copy.

THE WITNESS: Okay.

BY MR. PORTNOY:

QMrs. Riggs, I've now handed you a document marked

Exhibit 16, which is -- actually, which I would ask you to

describe, please.

(The document referred to w

marked for identification a

FEC Exhibit Number 16.)

A It's a $10,000 check made out to the campaign

committee for -- dated October 19, signed by me, for

$10,000, and a $11,100 deposit into the campaign account

dated October 19th.

Q Do you recall seeing the documents before?

A Of course. I wrote them.

Q I'm nov handing you a two-page document

designated Exhibit 17, and I would you to please describe

as

s

it.

(The document referred to was

marked for identification as

FEC Exhibit Number 17.)

A It's a bank statement dated October 5th through

November 6, 1990, on our personal account.

Heritage Reporting Corporation
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1 Q would you please tell me what the balance was as

* 2 of October 18th.

3 A October 18th, the balance was $2,728.36.

4 Q Does the statement then reflect a deposit of

5 $12,500 on October 19th?

6 A Yes, it does.

7 Q Is it accurate to say that that deposit reflects

8 the check depicted in Exhibit 15?

9 A Yes.

10 Q That same day, October 19th, does the statement

11 reflect a debit of $10,200, approximately?

12 A Yes, it does.

C* 13 Q Does that debit reflect the $10,000 check
CN4

14 depicted in Exhibit 16?

15 A I would assum it does.

16 Q It is accurate to say, Mrs. Riggs, that the

C * 17 amount of the check to the campaign, dated October 19th,

18 exceeded the balance in your account prior to the deposit of

19 the check from Mr. Riggs?

20 A Yes, it would.

21 Q Would it be accurate, then, to say that at least

22 some of the funds used to make the loan to the campaign

.23 committee derived from the loan from Mr. Riggs?

24 A Yes.

25 Q Mrs. Riggs, I've handed you a document marked

Heritage Reporting Corporation
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1 Exhibit 18, and I would ask you to please describe for the

@2 record that document.-

3 (The document referred to was

4 marked for identification as

5 FEC Exhibit Number 18.)

6 A Looks like a check made out to George Riggs for

7 $10,000 from Celebrity Dodge and a deposit slip, uh, my

8 personal account.

9 0 I'm going to ask you to look at the second page

10 of the exhibit and refer to the larger document depicted,

11 which is the reverse of the check. Tell me if there are any

12 markings there that look familiar.

C40 13 A It looks like probably George signed it and then

14 I signed it.

15 Q As endorsements?

16 A As endorsements on the back.

17 Q Can you discern from the deposit slip the date of

18 the deposit?
C(1

19 A No, I can't.

20 Q If I were to suggest that it says 10-30-90, would

21 that be consistent with what you see?

22 A I can't see anything on here. Oh, wait a minute.

*23 Yeah, that could be. It could say 10-30 of '90.

24 Q Is this copy any clearer?

25 A Not really.

Heritage Reporting Corporation
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1 1 didn't think so.

@ 2 A It's about the sauw

3 Q And if you were to look at the date on the check

4 and I were to suggest that says 10-29-90, would that be

5 consistent with what you see?

6 A Yes.

7 Q Does this check reflect a gift or loan from

8 George Riggs to either you or your husband?

9 A I would say it was a loan.

10 Q Do you have a specific recollection, or do you

11 just remember by exclusion?

12 A Well, he just hasn't ever given us a gift, so all

13 the checks he wrote were loans.
C~4

CO 14 Q The check is drawn on the account of an entity

15 called Celebrity Dodge. What is Celebrity Dodge?

16 A I think it's a car dealership down in San Jose.

17 Q Do you know what relationship, if any, Mr. Riggs

18 has with Celebrity Dodge?

19 A I think he was the general manager or something

20 at the time.

21 Q Did he have an ownership interest? Are you

22 aware?

@ 23 A I don't know his personal contract stuff.

24 Q Do either you or your husband have any business

25 relationship with Celebrity Dodge?

Heritage Reporting Corporation
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A I think this is all in -- if it's all in October,

it was related to trying to make payments to the IRS.

Q So it's your understanding that this would have

been related to your - -

A Was to be applied to take - - to make payments to

the IRS. Yeah.

Q Do you have any recollection of physically

receiving this loan?

A I think he may have Fed Ex-ed this check to me.

I remember that one thing was a Fed Ex, and it might have

been this check.

Q Do you recall whether it has already been

endorsed when you received it?

A I believe it was.

Q To reiterate, the purpose of the loan as you

understood it was to assist you in paying the IRS bill that

you had received shortly prior to this?

Heritage Reporting Corporation
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1 A Yeah. That' s what we were supposed to - - that

* 2 was what it was asked for and that's what we were supposod

3 to use the proceeds for.

4 Q Were there any terms?

5 A No.

6 Q Were your payments to the IRS due by a specific

7 date, are you aware?

8 A Well, they're due vhen you file your return, and

9 we did not send a check at that time. Then I think they

10 sent us some kind of printed notice of, uh, you did not send

11 a check and you owe this amount, and I think Frank called

04 12 and talked with them, and I think we were given - - we were

c40 13 asked what we could pay and we gave a figure, and we, you

00 14 know, paid some of that, and then I think - - they may have

15 given us a little time or something. I just know that I had

16 to pay the entire balance by the end of the year of 1990.

17 Q By the end of the calendar year 1990?

18 A Right. I think for some -- I don't recall why,

19 but I just know that I had to come up with all of it by the

20 end of the year.

21 Q Did you, in fact?

22 A Yeah. I went and got a loan after the campaign

*23 and paid the balance.

24 Q Was that a bank loan?

25 A Yep.

Heritage Reporting Corporation
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1 Q Was that the Sonomua National Bank?

A No.

3Q NO?

4 A No.

5 Q Okay. Turning to the document that I've just

6 handed you Mrs. Riggs, the court reporter has marked it as

7 Exhibit 19. Would you please describe the document for me.

8 (The document referred to was

9 marked for identification as

10 FEC Exhibit Number 19.)

11 A It's a deposit slip for $10,000 dated October

C% 12 30th and a personal check made out to the campaign by me

13 dated October 30th for $10,000.

co 14 Q And is there a notation on the memorandum line?

* . 15 A It says *loan.*

16 Q Referring again to Exhibit 17, the bank

C 17 statement, would you please tell us what the balance was on

18 October 29th?

19 A $3,725.11.

20 Q And does the statement reflect a deposit of

21 $10,000 on October 30th?

22 A Yes, it does.

* 23 Q Is that deposit a reflection of the check that

24 Mr. Riggs conveyed to you?

25 A I believe so.

Heritage Reporting Corporation
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Q Does the statement also depict a debit, total

debit, in excess of $10,000 on October 30th?

A Yes, it does.

Q Does that debit include the check from you to the

campaign couunittee depicted in Exhibit 19?

A Yes. Not the check from me,, but the check

written by me.

Q Does the amount of the check you wrote to the

campaign commnittee exceed the balance in the account prior

to the deposit of the check from Mr. Riggs?

A Yes, it does.

Q Is it accurate to say, then, that the loan to the

campaign committee was derived from the funds provided by

Mr. Riggs, at least to the extent that the awutnt of the

load exceeded the prior balance?

A Yes, it does.

Q Mrs. Riggs, I'm handing you a document captioned

Exhibit 20. I'd ask you to please describe it for me.

(The document referred to was

marked for identification as

FEC Exhibit Number 20.)

A It's a, urn, deposit slip for my personal account

for $10,100. There is another check to me, and then there

is a check from, uh -- well, a check made out to G. D. Riggs

for $10,000 from Celebrity Dodge.
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Q Is that Mr. Riggs' signature in the lower right

hand corner, or does it appear to be?

A I don't know. I can't tell what that is.

Q If you were to look at the second page of that

document - -

A Well, it looks similar.

Q Looking at the depiction of the back of the

check, indicating that the signature on both sides appear to

be the same?

A Yeah.

Q Or at least the first signature on the back

appears to be the same as the one in the lower right?

A Yeah.

Q What's the date of that check?

A Urn, looks like Novemer 2, 1990.

MS. LAHAM: I just want to point out for the

record that there are two signatures on this check from

Celebrity Dodge.

MR. PORTNOY: Equally for the record, the second

signature appears to be Nancy, something with M.

THE WITNESS: Mm-hrnr. I have no idea.

BY MR. PORTNOY:

Q Is that a name you recognize?

A No.

Q Turning again to the reverse of the check from

Heritage Reporting Corporation
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Celebrity Dodge, is there an endorsement in addition to the

endorsement that appears to be fro Mr. Riggs?

A It looks like Frank's signature.

Q Does that appear to be his signature as veil as

his name?

A Well, I was looking at it to see if it was one of

mine, but it looks -- I think it's his.

Q Does this check also reflect a loan to your

husband from his father, to the best of your knowledge?

A I just -- I don't remember two checks from

Celebrity Dodge. I only remember the one, so I'm -- I don't

remember this one. I know I - - I just thought there was the

one that got Fed Ex-ed.

Q You indicated earlier that George Riggs didn' t

make any gifts to you or your husband as far as you knew?

A No.

Q That they were all loans?

A Yes.

Q Would it be consistent, then, that this would

likely have been a loan?

A Well, it's in the amount that I owe, you know,

cumulative, so -- I just don't remember the specific check.

Q Turning again to Exhibit 20, can you discern the

date of the deposit check? Deposit ticket?

A No.

Heritage Reporting Corporation
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1 Q If I were to suggest that it's Noveber 5th of

* 2 1990, would that be consistent with whatever you can make

3 out?

4 A I can't make out anything on this, but, you know,

5 it looks like it was -- it's tied to these two checks for

6 deposit.

7 Q And is it correct that the total amount of the

8 deposit is $10,100?

9 A Yes.

10 Q If you would refer to Exhibit 17, please, which

11 is the bank statement again, is there a deposit --

12 A Yes, there is.

.40 13 Q November 5th in that amount?

CO 14 A Yes, there is.

15 Q Mrs. Riggs, I'd ask you to look at the document

16 marked as Exhibit 21.

17 (The document referred to was

18 marked for identification as

19 FEC Exhibit Number 21.)

20 A That's a check made out by me dated November 5,

21 1990, for $5,000 to the campaign committee on our personal

22 account.

* 23 Q Does that transaction appear to be reflected on

24 the account statement marked as Exhibit 17?

25 A Yes, it does.

Heritage Reporting Corporation
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1 Q What was the balance on the account as of

* 2 November 2nd, please?

3 A Veil, there are two different balances, but the

4 last one was $1, 965.41.

5 Q And then on November 5th, there was a deposit in

6 the amount of $10,100?

7 A Yes.

8 Q Which we've previously indicated appears to have

9 been the check from Mr. Riggs --

* 10 A Yes.

11 Q - - in large part? Then on November 5th, there is

04 12 a debit which I believe you indicated is reflected in the

S0 13 check marked as Exhibit 21 from you to the campaign

00 14 commiuttee in the amount of $5,000?

15 A Yes.

16 MS. LAHAM: Just for the record --

0 17 THE WITNESS: Or excess.

18 MS. LAHAM: -- the debit is --

19 THE WITNESS: Is $5,024.

20 MS. LAHAM: Thank you.

21 BY MR. PORTNOY:

22 Q Also to clarify the record, am I correct in

* 23 assuming, Mrs. Riggs, that the way these account statements

24 were is that all debits on a single day are combined in the

25 debit entry? It appears to say "checks" with the 'Is" in parentheses.

Heritage Reporting Corporation
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A That's what it looks like.

Q So that the amount of a debit on a single day

could reflect several transactions?

A I believe that's how they do it.

Q That's how we assumed it was. I just --

A Okay.

Q -- want to be sure we're accurate. Is it correct

to say, Mrs. Riggs, that the amount in your account prior to

the deposit of Mr. Riggs' $10,000 check was less than the

amount of the check that you subsequently wrote to the

campaign?

A Yes.

Q Would it also then be correct to say that at

least with respect to the difference in amounts between the

account balance prior to the deposit and the amount of the

check to the couuittee, that the source of funds was the

loan from Mr. Riggs?

A Yes.

Q With the exception of your personal financial

involvement with the Internal Revenue Service, during the

month of October and early November as the campaign was

coming to a close, were there any particular large expenses

that the campaign was undergoing?

A That the campaign was undertaking?

Q Yeah.
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I A Well, we had people to pay for arnd rent and

* 2 phones and, um, I think we had sm mail that we had to pay

3 for.

4 Q Were there any last-minute media buys, for

5 example?

6 A No. We didn't any money to do media buys.

7 Q What was the mailing that you mentioned?

8 A I think we did one piece of mail.

9 Q A get out to vote piece?

10 A No. It was a piece that Frank and I designed.

11 Q When was that? Do you recall?

N 12 A Umn, I know we were hoping that the NRCC was going

18 13 to pay for it, because I think it was a couple of weeks out

c) 14 before and they kind of promised us if we Junped through all

is 1 these hoops that they would come through for us,, and they

16 didn't.

C 17 MR. PORTNOY: I'd like to go off the record for

18 one minute.

19 (Off the record briefly at 1:16 p.m.)

20 BY MR. PORTNOY:

21 Q Mrs. Riggs, the materials in evidence indicate

22 that you and your husband or your husband loaned

* 23 approximately $45,000 to the campaign in the last month or

24 five weeks. Were there any particular expenses that those

25 funds were used for?
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A I just said that. People, rent, phones., and a

mail piece that we had to pay for.

MR. PORTNOY: All right. Okay, I'd like to

suggest that we take a little break now, because I don't

think it makes sense to go straight through at this point.

(Whereupon, at 1:18 p.m., the hearing was

recessed, to reconvene this sae day at 2:09 p.m.)
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A AFTE8R NOO0N SE98SSIO0N

@ 2 2:09 p.

3 MR. PORTNIOY: All right, let's go back on the

4 record.

5 THE WITNESS: okay, I want to make a statement if

6 we're finished up with the questions and stuff about these

7 loans from family members. I reject your characterization

8 that it's their money that I loaned to the campaign. It's

9 my feeling that the funds that were loaned to Frank and I

10 were our personal funds. We deposited them in our personal

11 account, and that they lost character at that time, and that

cm 12 they were our money that we then chose to put into the

40 13 campaign.

co 14 BY MR. PORTNOY:

15 Q Mrs. Riggs, I'd like to draw your attention to

16 the document marked Exhibit 1, and I'd ask you to look at

17 the first paragraph of page 11 and ask you to read that.

18 A It says, "If any person, including relative or

19 friend of the candidate, gives or loans the candidate money

20 in connection with his or her campaign, the funds are not

21 considered personal funds of the candidate. Instead, the

22 gift or loan is considered a contribution from the donor to

* 23 the campaign subject to per election limit and reportable by

24 the campaign. This is true even if the candidate uses the

25 funds for personal living expenses while campaigning."
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O Does that statnt affect your view of the

situation at all?

A Absolutely not, We borrowed the funds for

business and personal, and I made to choice of where I was

going to allocate the loan and the funds by - - as I reviewed

bills of what had the greatest need at that particular

nmxent.

Q So in essence, you --

A And I was personally - - Frank and I are

personally responsible for the loans, not the campaign.

They're our personal funds that we're responsible for, and

we're responsible to pay back, not the campaign.

o So it's your testimony, then, that you borrowed

funds for business purposes and then the same day decided

that rather than use then for business purposes, you would

use them for campqaign funds?

A I looked at what the need was. Yes, that's

right. And I made the decisions. I had all the checkbooks.

I had all the bills. I looked at it and made the decisions.

o And did you discuss those decisions at any time

with your husband?

A Not really that I recall. He was extremely busy,

so I made the decisions.

Q So not once did you discuss with your husband

what use you were going to make of money that you borrowed?
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1 A I don't believe we did. I don't recall a

* 2 conversation about that. I know that we, in regards to the

3 funds that we were loaned in regards to paying the IRS, you

4 know, I know I wrote out those checks and stuff. That's the

5 only thing that I have a specific memory about paying with

6 those funds. But I had vendor bills, I had option payments,

7 1 had properties that were supposed to sell and funds com

8 from that that didn't. You know, all kinds of things going

9 on at the same time that we were juggling.

10 Q You used personal funds to support your campaign,

11 did you not?

12 A Our personal funds? Yes.

1l3 Q In addition to any funds that you may have

C) 14 borrowed? In addition to any funds that you may have

15 borrowed. And I'm not suggesting that I'm asking you to

16 characterize those on way or the other, but putting aside

17 funds that you borrowed during the course of the campaign,

18 did you also use other personal funds to support the

19 campaign?

20 A I believe the only funds that I used were

21 personal, including the ones characterized as loans here

22 from family and, uh, our funds. Yeah. I think so. I

* 23 haven't gone and done a reconstruction of all my ledgers and

24 stuff, but I would say yes.

25 Q If you had not used those funds to support the
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1 campaign,, would they have been available to pay BOie Of your

* 2 business expenses or your tax bill?

3 MS. LARAM: Are you asking mty client to

4 speculate?

5 MR. PORTNOY: It's not speculation.

6 MS. LARAM: I think it is speculation.

7 MR. PORTNOY: Okay, then I'm asking her to

8 speculate.

9 MS. LAHAM: I object that you're asking her to

10 speculate about what she would have done if the situation

11 was different than what it is.

12 MR. PORTNO)Y: You objection is noted.

C 13 BY MR. 'PORTNIOY:CNJ

co 14 Q If you had not used your funds for campaign

is1 purposes, would those funds have been available for business

16 purposes or to pay the IRS?

C. 17 A If I didn't have lots of unanticipated, urn,

18 things like properties that were supposed to sell that
C\

19 didn't, people who were supposed to pay us but didn't. a

20 brother-in-law who was supposed to allow a house to be able

21 to sell who didn't, all those funds would be also available

22 f or business, or if they were available, I would have used

*23 those funds for the campaign.

24 Q Okay, but speaking now specifically of the funds

25 that you placed in the campaign that did not derive from
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I your relatives, if you had not placed those funds in the

* 2 campaign, isn't it true that they would have been available

3 for other uses?

4 A Of course.

5 Q And among those uses are the business expenses

6 you entailed. Is that correct?

7 A Yes.

8 Q And the tax bill you entailed?

9 A Mm-hmm. Yes.

10 Q So that the loans to you, to the extent they were

11 used for personal expenses, freed up your money for the

12 campaign, didn't they?

4 13 MS. LAHAM: That's your characterization. I

cO 14 disagree.

15 THE WITNESS: Because we always anticipated other

16 money from other sources, and when money came in, I turned

C 17 it and put it wherever I needed it. And I didn't go, "Oops,

18 this is, urn, oops, I can't put that there because might go -

19 - this goes in the campaign and that would be called

20 illegal." I didn't look at it that way. I didn't

21 understand it as I do now, and I did what I thought was

22 right at the time, which is as money came in, Frank and I

* 23 were personally responsible for it, and I used those funds

24 as I deemed necessary, whether it was personal to pay a

25 mortgage, which was always -- which was running, you know,
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1 behind often, whether it was to buy food, whether it was to

* 2 pay IRS, whether it was to pay option payments or

3 contractors related to the real estate development that we

4 were doing.

5 BY MR. PORTNOY:

6 Q Is it currently your view that it would be lawful

7 for you to solicit loans from your relatives, put them in

8 your personal account, and then the sam day write checks in

9 the sam amount to the campaign account?

00 10 A Well, now I know that's wrong. That was -- now,

11 you know, 20/20 hindsight is really quite different. But at

04 12 the time, I did not know that what we were doing was against

c~e 13 the FEC rules, because we felt that these were personal

co 14 loans to us, and I made the decisions as to how to allocate

15 the funds as money came in. I did that then; I'd do that

16 now.

17 Q So let me repeat that. Is it your current view

is that it would be lawful to solicit funds from a relative or

19 a friend, borrow that money, put it in your personal

20 account, and the same day write a check in the same amount

21 and characterize it as personal loan to the campaign?

22 A Right now, because I have more knowledge and

* 23 familiarity of what the rules are, I know that I can only

24 solicit a loan from someone for a thousand dollars, and that

25 if I solicit a thousand dollar loan from someone for
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campaign purposes, i'm going to tUM their motty and put it

directly into the campaign account and not into my personal

account.

Q Let me ask you the question differently. Is it

your view today that it would be lawful for you to take all

of your personal assets, personal cash, loan it to the

campaign, and then borrow funds from a friend or relative to

pay your personal living expenses?

MS. LAHAM: If you know.

BY MR. PORTNOY:

Q Is it your view?

A I don't know. I don't know if I can do that or

not. To pay for my personal living expenses during a

campaign?

Q That's correct, or your husband's.

A I don't know. If I understand this as I just

read it, apparently I cannot do that now. Or I have

knowledge now that I can't do that. But I know I can take

all my assets if I want and stick them all in the campaign

and loan them to the campaign. If we have a hundred

thousand dollars sitting in the checking account and Frank

wants to loan a hundred thousand dollars to the campaign, he

can do that. That's personal.

Q Okay, thank you. Mrs. Riggs, in 1989 and '90

during the course of the campaign, did you and your husband
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own or operate a business?

A Yes.

Q What was the name of the business?

A Umn, it's Frank and Kathy Riggs, Inc.

Q Is there a trade name?

A Well, Prank used a DBA prior of Duncan

Enterprises.

Q Were you using that nam at the time, or was he?

A I think Frank uses them, I don't know --

Q Interchangeably?

A Yeah. I don't know why he does, but sometimes he

used Duncan Enterprises; sometimes he uses the corporate

name.

Q But there's just one entity? One legal entity?

A Originally there was just Frank Riggs with a DEA

of Duncan Enterprises. Then when we created a corporation,

we couldn't get word back from the Secretary of State

whether we could use Duncan Enterprises, so our attorney

recommuended we just use our names to make it easier, and

then we also, I think, filed a DBA for Duncan Enterprises

for the corporation as well.

Q Okay. But I'm just trying to be sure, there's

only company though?

A Yeah. Mm-hmm.

Q When did you start the business?
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A

long time.

Q

A

Q

A

A
QA

Q

A

Q

A

Subchapter

A

Well, Franks been doing real estate for a very

Us, the corporate began '88.

And what's the nature of the business?

Real estate development.

Development?

Real estate development.

Do you do management or brokerage?

No.

Does the business still exist?

Yes.

The business is incorporated?

Yes.

What's the tax status? Is it a Subchapter C or

S corporation?

Urn, I had to research it, and it's apparently a

C.

Q Does Mr. Riggs still participate in the business

of the corporation?

A He doesn't do anything with it right now. He's a

congressman.

Q Was he still active in the business during the

1989 and '90 campaign?

A Yes. He was primarily responsible for it.

Q And what was your role?

A I paid the bills.
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I Q Did the bookkeeping, ina other word?

2 A Yeah.

3 Q Did you participate in the development?

4 A NO.

5 Q Does the ccnpany have any employees?

6 A No.

7 Q Are there any other investors or owners besides

8 the two of you?

9 A In our corporation? No.

10 Q Is there any involvement by any family ummers?

11 A No.

12 Q Are there any other businesses? For example,

C4@ 13 limited partnerships or investment syndicates?

co 14 A Um., we own property with people as a corporation.

15 We have a 25 percent interest in property in Petalurna, so

16 we're part of a general partnership on one piece of property

17 right now. And we've had partners in business.

18 Q Do you ever do any real estate investment or

19 development outside the context of the corporation?

20 A What time frame are you talking about?

21 Q Let's say 1989 and 1990. Or were you doing any

22 real estate development outside the context of the

* 23 corporation?

24 A I don't know what you mean by outside. I mean,

25 Frank would maybe get a contract and he might not do the
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1 contract in the corporate name; he'd do it in his personal

*2 name. But I think I would treat it corporately.

3 Q For example, in your development projects, was it

4 typical that the comipany would serve as the general partner?

5 A We weren't that forml.

6 Q Did your development projects involve investors

7 in addition to the two of you on any of the projects?

8 A Not investors. We would take partners.

9 Q Limited partners or active partners?

10 A Whole -- active partnersa.

11 Q When you distinguished the partners from

04 12 investors, were they real estate people who assisted in the

49 13 project?

00 14 A Yeah. The people -- we don't -- I don't take

15 investor money. Frank doesn't take investor money. We

16 don't want the responsibility of investor money. We had

17 partners. And that meant, you know, they participated in

18 what was going on and participated in paying the bills.

19 Q How were you typically compensated by the

20 company?

21 A I've never been compensated by the company.

22 Q How was your husband compensated by the company?

* 23 A Um, I think the way the accountants laid it out

24 is either as bonuses or something or dividends, when there

25 was some money in the account, but we haven't drawn anything
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1 from the corporation in years.

* 2 Q Did you typically carry a cash balance in the

3 corporation's accounts?

4 A Whatever was in the checkbook. You know, if we

5 had a sale and there was a gain, it was in the checkbook.

6 Q And if there vas a sale and a gain, would you

7 immediately distribute those funds, or would they remain in

8 the company?

9 A Um, often we had loans against any anticipated

10 gains, and the loans would be paid and money would be, uh,

11 kept in the account and bills paid, and then if we needed

04 12 funds personally, then we took it out of the corporate

C4 13 account and stuck it in the personal account. And if the

CO 14 corporate didn't have money, I would take it out of my

15 personal account and stick it in the corporate account.

V, 16 Q Aside from Duncan Enterprises or Frank and Kathy

C 17 Rig, Inc., did you and your husband have any other sources

18 of income at that time?

19 A I had billboard commnission income, and he may

20 have had some remaining bonuses or something from Kirk. I

21 don't remember, but he might have at that time. He may have

22 had some notes due. I don't specifically recall.

.23 Q Mr. Riggs worked for Mr. Veale as well; is that

24 correct? At one time?

25 A Yes, he did. A couple of times he worked for
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I him.

2 MR. PORTINY: For the court reporter, that' s

3 Kirk, K-I-R-K, Veale, V-E-A-L-E.

4 BY MR. PORTNOY:

5 Q Am I correct?

6 A Yes.

7 Q Did he also sell billboard space? Was that his

8 role with Mr. Veale?

9 A No. He owns the billboards, and I sold the

10 advertising on his billboards.

11 Q Mr. Veale owns the billboards?

12 A Mr. Veale owns the billboards.

Cq 13 Q Right.

cO 14 A I sell advertising for his billboards.

15 0 Right. And did Mr. Riggs also sell advertising

16 is what I was trying to say.

17 A Nope. Nope. He created the company for Mr.

18 Veale. He had a project of him to do, which was how can I

19 go in the billboard company, and my husband created the

20 company and created the opportunities with Mr. Veale's money

21 for him.

22 Q So he functioned essentially as a consultant?

23 A No. He functioned as an employee.

24 Q Mrs. Riggs, I've handed you a document captioned

25 Exhibit 22, and I'd ask you to please look at it and
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describe it for me if you can.

(The document referred to was

marked for identification as

FEC Exhibit Number 22.)

A It's a check from our corporate account dated

June 1, 1989, for $1,500, made out to Sonoma National Bank,

and signed by my husband, with a notation, something about,

urn, congressional campaign account.

Q And the document above that?

A Looks like a deposit from Sonoma National Bank,

you were to look at the upper left hand corner, does that

appear to say something Congress? Frank Riggs, Congress?

A Well, it looks like it might say "Congress."

MS. LAHAM: It's a very bad copy.

MR. PORTNOY: Agreed. Just the best we could

get.

BY MR. PORTNOY:

Q Have you ever seen this document before? This

check?

A

during the

Q

I remember seeing it, um, our new bookkeeper,

course of the audit, showing it to me.

And what is the bookkeeper's name?

A Um, during that time period was, um -- this would

have been in '91 -- um, Susi Heitmier.

Q She brought the check to your attention?
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I A ftu-hMi.

. 2 Q What did she say when she brought it to your

3 attention?

4 A She told me that Frank had apparently written a

5 corporate check to the campaign.

6 Q Did she recommend that you take any action with

7 respect to the check?

8 MS. LAHAM: I'm just going to object to these

9 questions on the grounds that you're asking for hearsay.

10 THE WITNESS: This is 1991. It was -- she was in

CN 11 charge of - - you all were auditing our campaigns after Frank
IT.

12 had won, and she was just bringing to my attention, because

13 I think she had to put together copies of all our checks or

14 somthing or I had to find them or something, and she

15 pointed out that Frank had written a check corporately. And

16 I had not recalled him doing this, because he rarely has a

17 checkbook with him.

18 BY MR. PORTNOY:

19 Q Do you recall if you knew about this check at the

20 time it was written?

21 A No. I don't remember it. In fact, I -- I would

22 hope - - I must have written down this as a loan in the, um,

. 23 report. I assume I did. I haven't gone back and looked.

24 ,If there's a $1,500 loan starting June 1, you know, I may

25 have blown it an never caught it, but, uh, I didn't know he
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wrote a corporate check until she showed me this, and I

assume it was to open up the campaign account.

Q It's your estimation that the purpose of the

check was to fund the campaign account initially?

A Yeah. I'm sure that what he did. That's what it

looks it, because there's not a preprinted thing. I think

he went to the bank and opened up a, urn, account at Sonoma

National Bank for the campaign and used a corporate check to

do so.

Q Have you discussed with him subsequently why he

wrote this check or --

MS. LAHAM: I'll allow you to ask whether they've

had the discussion, but again, anything that goes within

the confidential spousal coxmnunication she will not be

answering.

THE WITNESS: Yeah. Well, I've had subsequent

conversations about that he wrote a corporate check.

BY MR. PORTNOY:

Q And what were those conversations?

MS. LAHAM: I instruct my client not to answer

any questions that are privileged spousal confidential

communications.

MR. PORTNOY: Okay. I'd like the record to

reflect that I'm advising counsel that it's our view that

spousal privilege doesn't apply, and further advising you
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1 that we reserve the right to draw an adverse inference from

* 2 the assertion of a spousal privilege. And with that in

3 mind, if you'd like to continue to advise your client not to

4 answer, that's --

5 MS. LAHAM: You can infer whatever you like.

6 There's no basis to have an adverse influence. It's simply

7 confidential spousal comunication that every spouse has the

8 right to assert. And I'd like to know your basis for saying

9 it doesn't apply.

10 MR. PORTNOY: I think it's a best an open

11 question whether a spousal privilege applies at in a civil

12 context. There's an exempt --

0 13 MS. LAHAM: As to current commnunications, there's
CN4

co 14 no question about it.

15 MR. PORTNOY: There is also a substantial

16 quest ion whether a spousal privilege would apply where

17 spouses are joint wrongdoers. There are any number of

18 additional concerns here, but rather than debate with you, I

19 will just tell you that we don't recognize -- we are not

20 prepared to accede to your assertion of the spousal

21 privilege. If you instruct your client to answer, I just

22 want the record to be clear that you have both been advised

* 23 that we reserve the right to move to compel if necessary and

24 that we reserve the right to draw an adverse inference to

25 the extent the law permits. With that in mind --
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MS. LAHAM: My client will not be answering

questions within the confidential spousal commmnication

privilege.

MR. PORTNOY: Okay. Please understand that

nonetheless I'm going to ask the questions and you'll -- and

ask you to assert the privilege.

BY MR. PORTNOY:

Q I'll repeat, what was the subject of your

conversations regarding this check?

MS. LAHAM: I instruct my client not to answer

that question on the grounds of confidential spousal

comnunication.

BY MR. PORTNOY

Q Did Mr. Riggs indicate in any way that he

understand that it was unlawful to make corporate

contributions?

MS. LAHAM: Again, are you asking the contents of

that communication?

MR. PORTNOY: I am.

MS. LAHAM: I object.

BY MR. PORTNOY:

Q Did Mr. Riggs ever state that in his view, he had

made an error?

MS. LAHAM: We object.

BY MR. PORTNOY:
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1 Q Did Mr. Riggs ever state that in his view, he

* 2 violated the law by writing this check?

3 MS. LAHAM: We object.

4 BY MR. PORTNOY:

5 Q Did Mr. Riggs ever state to you any theory under

6 which it could have been lawful to write this check?

7 MS. LAHAM: We object. And I also note for the

8 record that you can ask Mr. Riggs all of these questions

9 yourself and get the very same information from him.

10 BY MR. PORTNOY:

11 Q Did you ever state to Mr. Riggs that it was, in

12 your view, unlawful to have written this check?

C 13 MS. LAHAM: I object to that question as well.

00 14 That's still within the privilege.

15 BY MR. PORTNOY:

16 Q Did you ever state to anyone other than Mr. Riggs

17 that in your view it was unlawful to write this check?

18 A I said that to Susi Heitmier when she showed me

19 the check. I knew that an error had been made on Frank's

20 part.

21 Q Did you have any conversations with Mr. Riggs

22 following the conversation with Ms. Heitrmier in which she

* 23 participated?

24 A No. We've never had a three-way conversation

25 involving her.
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1 Q Have the two of you ever had a conversation about

* 2 this check involving any third party?

3 A The two of us together with someone else?

4 Q Yes.

5 A No. Huh-uh.

6 Q If you've had a discussion with counsel

7 generally, and I'm not going to step on your counsel's toes

8 here, we'd be entitled to know the fact of the conversation,

9 but not to inquire into the substance.

C4 10 A Mm-bimm. Yeah. Yeah, there was a conversation

11 about this. Absolutely.

12 Q Was that in connection with this investigation?

0 13 A This was a number of years ago, I think, when the

CO 14 audit occurred and this was found and it was brought to my

15 attention.

16 Q Just to make clear and then we'll move on, did

C 17 you have any awareness of this check or this loan having

18 been written on the corporate account prior to the

O. 19 bookkeeper showing it to you?.

20 A No. No. Because I believe I -- I always did my

21 reconstructions from, uh, you know, looking at the corporate

22 ledger and looking at, urn, my personal, and I just -- this

* 23 did not ring a bell at all, that I recall, of seeing this.

24 (Pause.)

25 Q I'd ask you please to look at the document marked
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1 Exhibit 23. Could you describe that document for set

* 2 please.

3 (The document referred to was

4 marked for identification as

5 FEC Exhibit Number 23.)

6 A Looks like a deposit slip for my personal

7 account.

8 Q And finally, the second page?

9 A Uht it looks like a corporate check on U.S.

10 Sonoma National Bank for $2,200.

11 Q Do you recall the circumstances under which the

12 check from the corporate account was written?

O 13 A No. Must have needed the money. That's where it

14 was. I put it in my personal account.

15 Q Do you recall whether you discussed it with your

16 husband before writing the check?

17 A Did I discuss it? I doubt it.

18 Q Do you have any recollection of what use you made

19 of the funds after they were placed in your personal

20 account?

21 A No. This is five years ago. I have no idea.I

22 don't even why I have a thousand in cash out. Maybe we were

* 23 going on vacation or something. I don't know.

24 MR. PORTNOY: I'm going to have to take us off

25 the record because the document that's missing I have to
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have. It's going to take me a minute, and I apologize.

(Off the record from 2:47 to 3:09 p.m.)

BY MR. PORTNOY:

Q Now, I believe we were discussing Exhibit 23,

which reflects a deposit of a $2,200 check from your

corporate account to your personal account and the

withdrawal or cash back of a thousand dollars. Is that

correct?

A Yes.

Q And you had stated that you don't have any

present recollection of the transaction?

A It's five years ago. I don't remember.

Q Would you look at the second document on the

first page. It appears to be a receipt for traveler's

cheques. Does that in any way refresh your recollection of

the transaction?

A Well, that's what I'm saying. You know, to have

taken cash out, we must have been going somewhere. I

normally got traveler's cheques for vacation rather than

cash.

Q Mrs. Riggs, I'd like to show you the document

marked as Exhibit 24 and ask you to identify it please.

(The document referred to was

marked for identification as

FEC Exhibit Number 24.)
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A It is a bank statent on my personal accout

dated June 6th of '89 through July 6th of 089.

Q And I'd ask you to refer to the entry for the

date of June 23rd and tell me what the balance was on that

date.

A

Q

26th in

A

Q

ref lecte

A

Q

June 26t

$1,473.93.

And does this statement reflect a deposit on June

the amount of $1,200?

Yes, it does.

Would it be accurate to say that that deposit is

d on Exhibit 23?

Yes.

And does the statement also reflect a debit on

h?

A Yes, it does.

MR. PORTNOY: Okay. Of f the record.

(Of f the record briefly at 3:13 p.m.)

Q Do you have any independent recollection, Mrs.

Riggs, of the source of that debit? Do you have an

independent recollection?

A No.

Q If I were to advise you that $1,100 of that debit

reflects a loan from your personal account to the campaign,

would that be inconsistent with the recollections you -- do

you have any reason to recall that that would be an
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inaccurate statement? I'm not asking if you remmbr

specifically the transaction.

MS. LAHAM: I think she's just stated that she

doesn't remember the transaction.

THE WITNESS: I don't remember individual

transactions per se.

MR. PORTNOY: Okay.

I'd like to ask the court reporter to mark this

document, please. Thank you.

(The document referred to was

marked for identification as

FEC Exhibit Number 25.)

BY MR. PORTNOY:

QMrs. Riggs, if you will please take a look at it.

Describe the document to me, please.

A It's a deposit slip. Looks like it says, uh, on

the bottom, $17,400. Maybe that's supposed to be $1,740.1

don't -- I can't tell. And on my personal account, and then

there's a check out of my corporate account, U.S. Sonoma

National Bank, for $1,400 on August 31, 1989, signed by me,

and then there's a check from Kirk Veale to me for $390.

Q Would it be accurate to say that this exhibit

reflects a transfer -- in part reflects a transfer of $1,400

from your corporate account to your personal account?

A Yes.
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1. I'm now handing you a document marked Exhibit 26.

*1 2 and I would ask you to look at it and please identify it.

3 (The document referred to was

4 marked for identification as

5 FEC Exhibit Number 26.)

6 A It's a copy of four personal checks, some made

7 out to Frank Riggs for Congress and some made out to Sonoma

8 National Bank, with different dates on them and different

9 amounts.

10 Q And is one of those checks dated August 31st?

11 A Yes. There's one dated August 31st for $1,400.

12 (Pause.)

@ 13 MS. LAHAM: If I had to guess, he's looking for

,no 14 that next bank statement.

15 MR. PORTNOY: You are correct, and I'm just --

IT 16 MS. RAUSHENBUSH: Through August 31st?

17 MR. PORTNOY: That's the one. No, this is the

18 one we need. And it should be here because I just put it

19 here. That's correct. Thank you. I would ask the court

20 reporter to mark this.

21 (The document referred to was

22 marked f or identification as

.23 FEC Exhibit Number 27.)

24 BY MR. PORTNOY:

25 Q I'd ask you to please look at the document marked
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as Zzhibit 27 and identify it if you can.

A It' s a bank statement on my personal account

dated August 4, 1989, through September 6, 1989.

Q And I would ask you to look at the entry for

August 31st and tell me whether that entry reflects the

deposit in the amount of $1,790?

A Yes, it does.

Q Would it be accurate to say that that deposit

encompasses in part the deposit reflected on Exhibit 25?

A Yes.

Q And I would ask you to look further at August

31st and tell me if there is a debit?

A There's a debit of $1,502.13.

Q And would it be accurate to say that that debit

is reflected in the second check on Exhibit 26?

A Yes.

Q Is it accurate to say that the balance at the

close of business on October 30th was approximately $282?

A Yes.

Q Would it also be accurate to say that your August

31st check to the committee is an amount in excess of $282?

A Yes.

Q Is it therefore accurate to say that the source

of funds for the check written on August 31st is, in part at

least, the funds that were placed in your account --

Heritage Reporting Corporation
(202) 628-4888



129

MS. LANAM: I'm going to that question. I think

2 the record speaks for itself or the documnt speaks for

3 itself.

4 MR. PORTNOY: Okay. Objection is noted.

5 THE WITNESS: Oh, am I answer that? Yes.

6 BY MR. PORTNOY:

7 Q I going to try and shortcut this.

a MS. LAHAM: Please do.

9 BY MR. PORTNOY:

10 Q we don't have to do it for every transaction.

11 I'll ask you a general question. Is it accurate to say that

12 if your account balance prior to making a deposit is less

O 13 than the amount of a subsequent withdrawal and there are no

cO 14 intervening transactions --

15 MS. LAHAM: I'm waiting.

16 BY MR. PORTNOY:

C 17 Q -- that the source of funds for the withdrawal

18 is, at least in part, the funds from the deposit?

19 MS. LAHAM: Again, I'm just going to object to

20 that question. All these documents speak for themselves.

21 You're asking her to characterize -- can't say that word

22 properly today -- the source of the funds, when the

* 23 documents are speaking for themselves.

24 MR. PORTNOY: I appreciate that, and I'd like to

25 avoid the need to engage in any further analysis on a
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I transaction-by-transaction basis, so I'm trying to make a

40 2 general record.

3 THE WITNESS: Yeah, that's what the record says.

4 MR. PORTNOY: Okay.

5 BY MR. PORTNOY:

6 Q Let me ask you to look at Exhibit 26, please.

7 The first document on Exhibit 26 appears to be a check drawn

8 on your personal account to Sonoma National Bank.

9 A Right.

C 1 10 Q Is there a notation on the memorandum line?

11 A Looks like I wrote "campaign" on it. So I might

12 have, instead of writing out "Frank Riggs for Congress," I

CO1 13 might have just put Sonoma National Bank on it but deposited

00 14 it into the campaign account.

15 Q Do you have any recollection of the purpose for

16 this transfer of funds?

17 A Probably to pay rent or persons or phones or

18 something to that effect.

19 Q And we've already discussed the second check on

20 this page.

21 A Right.

22 Q Turning to the third check on this page, would

* 23 you identify that for me, please.

24 A It's a check written out on September 21, 1989,

25 to the campaign for a thousand dollars, signed by me, on my
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personal account.

Q Do you have any recollection of the source of

funds for this check?

A Not without, you know, something else.

MS. LAHAM: Shouldn't the check speak for itself?

THE WITNESS: I mean, it came out of our personal

account.

MR. PORTNOY: I'm not --

THE WITNESS: If you're asking where the deposit

came to cover that - -

MR. PORTNOY: Right.

THE WITNESS: -- you know, I don't know without

so~e you know, backup here. Maybe that was sitting in the

account. I don't know.

BY MR. PORTNOY:

oDo you have any recollection as to whether - - as

to what the purpose was that you intended the funds once the

deposit was in the account?

A Must have been to pay a bill.

o And I would draw your attention to the fourth

check on this page.

A Check September 13, 1989, made out the campaign

for a thousand dollars, signed by me.

Q And do you have any independent recollection of

the source of funds for the check?
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1 A I imagine just personal, because it' s coming out

*2 of our personal checking account.

3 0 And do you have any recollection of the use to

4 which the funds were to be put?

5 A No, I don't. Something in the campaign.

6 MR. PORTNOY: Let' s take a break.

7 (Off the record from 3:30 to 3:37 p.m.)

8 BY MR. PORTNOY:

9 Q Mrs. Riggs, I'd like to ask you sm general

10 questions with respect to your treatment of funds in the

11 corporation.

12 MS. LAHAM: As long as they're specific.

C 13 BY MR. PORTNOY:
04

C3 14 Q What basis did you use to determine whether to

* 15 deposit funds in your corporate account or your personal

16 account?

17 A You mean if there was a check from some other

18 source? Is that what you're saying?

19 Q You received a check - -

20 A Mm-hmm. I received a check --

21 Q -- from one of your business interests. One of

22 your partnerships or projects.

@23 A Okay.

24 Q What criteria did you utilize to determine

25 whether to deposit that check in your personal account or
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1 your corporate account?. 2 A It would depend on where I needed the money at.

3 If I needed it in my corporate account, I would put the into

4 my corporate account. If I needed the money personally,, I

5 would put the check onto my personal account.

6 Q Did your decision bear at all on the intrinsic

7 nature of the payment? In other words, if this is business

8 receipts, did you consider that fact in determining which

9 account to put the money in?

10 A No. I, in essence, though it was a corporate

* 11 account, I looked at it as still a personal account, even

12 though we had a corporate name, and I put the money where I

0 13 deemed it should go at that time.

14 Q You stated earlier that you kept the books for

15 the corporation.

17 16 A Yes. Although probably a little more formal than

17 what my accountant would say.

18 0 Assuming you received a payout from one of your

19 projects and deposited it in your personal account - -

20 A Yes?

21 Q -- how would you record that on the corporation's

22 books?

0 23 A I would record it as funds received to the

24 corporation and given to me personally.

25 Q With the exception of your employment with Mr.
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Veale, did you or Mr. Riggs have any source of income that

was not channelled through the corporation?

A Just if we had, urn, notes outstanding, you know,

in relationship to the business?

Q Let me state that differently. If you received a

paycheck from Mr. Veale --

A Oh, it wouldn't be a -- it'd be a commission

check. I wasn't an employee.

Q A commission check from Mr. Veale.

A Yes.

Q Would you report that as corporate income?

A No. I would report it as personal income, and I

got a 1099 which would be part of my tax return.

Q Were there any other sources of personal income

for either you or Mr. Riggs other than Mr. Veale's -- your

employment with Mr. Veale and your corporation?

A Only those funds that maybe, uh, were payment to

the corporation that I would have put into my personal

account instead. We also lived on loans and credit lines

for much of the time that Frank's been a real estate

developer. I don't know how many loans we had at Sonoma

National Bank, but 20 or 30 would probably not seem, you

know, a less amount. When you're in the real estate

business it's feast or famine. We either have money or we

don't have money. So I knew -- I would say that there were
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1 - - our loans, you know, when you say other, there would have

40 2 been loans have ye have probably -- well, I know we have

3 lived on at times.

4 Q But those wouldn't constitute income.

5 A No. Not reported as income, but just -- there

6 would be funds.

7 Q Let me just try and clarify this. Did you or Mr.

8 Riggs have any sources of personal income other than funds

9 transferred from Duncan Enterprises or Frank and Kathy

10 Riggs, Inc., or payments to you from Mr. Veale?

11 A I don't -- I don't think so. Unless, as I said

N ~12 before, that there was som outstanding bonus or something

040 13 that Mr. Veale owed Frank, but I don't think he had a job

co 14 with -- well, I know he didn't. So I would say no. I don't

15 think so.

16 Q So any income that either of you received during

17 the campaign period, with the exception of payments to you

18 by Mr. Veale or payments to either or both of you from your

19 corporation would have been corporate income?

20 MS. LAHAM: I don't understand the question.

21 THE WITNESS: Yeah, it's a little rambling.

22 MR. PORTNOY: Let me restate it.

* 23 MS. LAHAM: I think what you're asking is did

24 they get -- she got personal income from Kirk Veale. They

25 also got income from their corporation which they took
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personally. Are you asking whether there's any other

income?

MR. PORTNOY: I have previously asked whether

there's any other income, and I believe you indicated that

there - -

MS. LAHAM: The answer'Is no.

MR. PORTNOY: -- was not.

THE WITNESS: I don't believe so.

MS. LAHAM: Are you asking a different question

now?

THE WITNESS: There' s rent checks, you know,

they showed up. That would be, you know, but that's, I

would think, under the category of into the corporation

something.

when

or

BY MR. PORTNOY:

Q The question I was asking was, in effect, the

reverse of the question I just asked, which is, to make sure

we're 100 percent clear, is it then an accurate statement

that with the exception of payments to you from Mr. Veale

and transfers to the two of you from the corporation, all

income that came into your possession during this period was

actually corporate income?

MS. LAHAM: I still don't understand the

question. I'm sorry. I don't understand the question.

You're going to have to phrase it in a different way.
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1 THE WITNESS: We didn't have outside Jobs, if

2 that's -- is your question did we have an outside job? No.

3 MR. PORTNOY: Let me try and parse it.

4 BY MR. PORTNOY:

5 Q You didn't have any outside employment other than

6 your employment with Mr. Veale. Is that correct?

7 A Correct.

a Q And did you have any real estate projects that

9 you owned individually rather than through the corporation

10 from which you might receive income?

11 MS. LAHAM: Oh. I see. So, did anything else get

12 booked that wasn't booked through the corporation?

04 13 MR. PORTNOY: That's correct.
0~4

co 14 THE WITNESS: Things may not have been formally

* 15 in the corporation, but I might have treated it that way.

16 Like the house in San Diego, we would have gotten rent

0 17 checks from his brother, and I believe I would have booked

18 that in the corporation. I know that, uh, I think at some

19 point there were interest payments on a note owed to us by

20 Steve Bates, that I may have used that personally, but that

21 was tied to a project. Urn, I know -- well, there were a

22 couple of people that I think paid us of f or something or

* 23 paid us something in regards to projects for funds, and then

24 of course there would be, you know, loans that we would have

25 gotten.
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1 MS. LANAM: So really, the answer to your

* 2 question is no.

3 BY MR. PORTNOY:

4 Q I asked you previously how you decided which

5 account into which to deposit funds. How would you decide

6 from which account to write check if you had a payment to

7 make?

8 A I normally try to pay all the corporate bills out

9 of the corporate account, and then I'd write personal bills

10 out of the personal account. So if my personal account

11 needed money and I didn't have the funds in there because of

12 the bills, then I would transfer from the corporate account

C# 13 into the personal account.
04J

-0 14 Q Did you sometimes pay personal bills using the

15i corporate account?

16 A I may have. I wouldn't be surprised if I had.I

17 probably have.

7%. 18 Q Did you sometimes pay corporate bills out of your

19 personal account?

20 A Huh, I do that right now. Yeah.

21 Q So if you had a personal bill to pay, you

22 generally would pay it from your personal account?

.23 A Yes.

24 Q But you might pay it from the corporate account?

25 A I might have. Yes.
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Q You generally try to keep the accounts separate,,

though? Is that your testimony?

A Urn, veil, yes, if -- veil, I would say both

accounts have been pretty much cotmingled ever since the

corporation was created, so - - I do my best, but I'd say

that the two accounts have been pretty much couwningled back

and forth.

Q If you generally couingled the accounts and at

least on occasion paid personal obligations with corporate

checks,, why did you believe it was necessary to transfer

funds from your corporate account to your personal account

in order to make loans to the campaign?

A One, because, um, it says I can - - that you

cannot put accounts, corporate checks, into the campaign

account; two, I had talked to your employee to run through

that scenario, so that's -- that's what I thought I had to

do, that I had to take - - take my corporate funds, put them

into my personal account to change their character, and then

I could put them into the campaign account. So that's what

I did.

Q With the exception of the conversation with the

commuission employee, did you discuss with anyone your course

of conduct in transferring funds from the corporate account

to the personal account and then loaning them to the

campaign?
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4 A Well, I believe my husband was aware that's What

2 1 was doing. But he would -- he'd be the only one. We

3 didn't share our financial situation with anyone else,

4 whether it was corporate, business, or personal.

5 Q Is there anyone else at the campaign that you

6 would have discussed this with?

7 A No. They wouldn't have known.

8 0 Did you represent the campaign counittee - -

9 represent not as an attorney but as an agent - - in

Co 10 connection with the Commwission's audit?

11 A Urn, I don't -- I don't think I was really

12 involved in the loop. I think Susi Heitmier, our

13 bookkeeper, you know, put together everything that - - after
('4

CO 14 Frank won, the checkbook and all the campaign stuff was kind

15 of taken all out of my hands and the campaign was automated,

16 which was why Susi was on board, and then obviously my

17 husband's chief of staff, he kind of became in control of

18 the checkbook. And I was really out of the loop. I know I

19 met with Susi to help her reconstruct, urn, and bring her up,

20 you know, copies of the checks and stuff, but I really

21 wasn't that much in the loop during the audit. I think I

22 got feedback either from Carol or Jan, you know, of what was

*23 going on.

24 Q Did you ever discuss with Susi Heitmier your

25 practice of transferring funds from the corporate account to
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the personal account?

A I think that vas apparent afterwards when she was

doing reconstruction.

Q But did you ever discuss it with her?

A I don't remember a discussion. I probably made

the statement, "I took money from here and - - from the

corporate account, put it in the personal, and, you know,

wrote the loan to the campaign.* I'm sure I might have said

that to her in relationship to the audit or something and in

pulling checks together for her.

Q Do you remember what she said in response?

A No.

MS. LAHAM: I'm going to object to these

questions on the grounds that they're hearsay.

BY MR. PORTNOY:

Q Did you ever meet with the Comission's auditors

during the audit?

A No, because I was back in California, and all

that was done, I think, out here.

Q Did you ever correspond with them?

A With the auditors?

Q Yes.

A I don't think so, unless I was asked to prepare

something, but I don't -- I don't have a memory of preparing

anything.
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Q Did you ever tell anyone at the Commission about

your conversation with the Commission employee regarding

transfers of funds from the corporate account to the

personal account?

A I may have told Susi. I know I told Carol about

it and Jan. And I'm certain I probably told Frank, too.

Q Do you know when you -- who you first told?

A About the employee?

Q About the conversation.

A Um, probably to Carol and Jan during the course

of the audit or something.

MS. LAHAM: I'm going to have to object to any

attorney/client privilege conversations.

BY MR. PORTNOY:

Q To the best of your knowledge, has anyone ever

advised any Commission employee or representative before

this deposition about your conversation with the Couuission

employee?

A You mean, have I shared with any Commission

person? Is that what you --

Q Have you or has anyone on your behalf?

A I don't think so, unless in one of our answers it

was a part of, um, a brief back to the FEC. I know that I

had to respond back, excuse me, on some 48-hour notice

stuff, um, but I don't know -- I wouldn't know without
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1 looking at the record if w bad rempyoded in regards to that

* 2 information as well. I know it's -- it's been knowledge of

3 probably Jan and Carol for a couple of years, at least since

4 '91.

5 Q Could you recount for me once more the

6 conversation as you recall it?

7 A With your employee?

a Q Yes.

9 MS. LAHAM: She's told you the conversation twice

10 before.

11 MR. PORTNOY: I'd just like to go through it once

12 more.
04 13 MS. LAHAM: This is last time. I mean, this is

00 14 asked and answered.

: 15 THE WITNESS: Okay. Un, I got a letter from the

16 Commission in regards to the report, and it would have been

17 the end of the year report, and there were either questions

18 or errors I had made, and then there was also something in

19 regards to the loans, so I called to find out what did this

20 mean and how did I go about, urn, you know, correcting them.

21 You know, do I have a new face sheet, a whole new report, or

22 what, because I did not know, and --

@ 23 BY MR. PORTNOY:

24 Q Can you answer a question before we go on.

25 A Okay.
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1 Q Do you recall whether you called a general Mlber

* 2 at the Commission or whether you called a specific

3 individual?

4 A See, what I think I did was, because that's what

I was telling Carol to prove it, if I could find, urn, a

6 telephone records, but I think I called the 800 number and

7 asked for him. I think in the letter there might have been

8 an 800 number or might have been a direct number, but I

9 think I may have called the 800 number. I called on your

10 nickel, not on mine.

11 Q And asked for whom?

N 12 A And I asked for this fellow, I think his name was

C40 13 Todd, and I want to say Vaughn or something like that,, but

14 he was the person, the analyst, whatever, some analyst who

15 signed the letter.

16 Q And that's how you got his name? He had signed

17 the letter to you?

18 A Yeah. And then that's the person that I had --

19 who sent me all the letters during the campaign when I made

20 mistakes.

21 Q When you spoke with him, did you specifically ask

22 him whether you could transfer money from the corporation to

* 23 the personal account at will and then convey it to the

24 campaign?

25 A Yeah. I think that in general, that's what I

Heritage Reporting Corporation
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1 asked him. That - - I told him that our only source of

* 2 income was our corporation and property, you know, real

3 estate development, and we have properties and they're in

4 our corporation, and that, urn, could we pull money from the

5 corporation as, in essence, paying it to Frank or whatever,

6 and put it into the personal account, and then take those

7 funds to make a loan to the campaign. Because that relates

8 to when he asked me about the loans of what I had to put on

9 the, uh, on the form, whether it was personal, bank, or

10 whatever, and I said, well - - I may have even said, "This is

11 how I'm doing it," so, you know, it's personal. And because

04 12 this, you know - - "Is this all right? This is how - - the

C~qq 13 only way we can get our money, and is this all right?" And

14 this is - - and I think I probably told him this is how I'm

15 doing it, and so he told me to put down "personal" and then

16 if there was any interest rate or date due, I had to fill

17 that in.

18 Q Did you indicate to him that you might be taking

19 the money in the form of salary?

20 A I don't think I was that specific. I don't -- I

21 don't recall being that specific. I think it was more just

22 general. This is how, you know -- my husband isn't employed

* 23 by anybody else; he's self-employed, and this is our holding

24 company; it happens to be a corporation, and we take money

25 from there and we put in a personal account as needed, and
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1 if we need money in our campaign account,, we, you know, out

* 2 of corporate into personal into, umn, the campaign account.

3 Q Did you give him any indication at all what form

4 the payments might take? You said you don't think you were

5 so specific as to say a salary.

6 A No. I don't think I was specific as to, you

7 know, whether it was salary, bonuses, or dividends. I think

8 I was just general in stating coming from the corporation

9 into - - and that it was - - I may have told him it was just

NO 10 us, but maybe not. I don't know. I think I probably told

11 him what we did, but I'm not -- I don't have that specific a

04'. 12 memory. I do have a memory of asking him, and telling him

C4.0 13 this is our source of income and can we make these

14 transfers.

15 Q Did you ask him specifically whether the

16 transfers were permissible, or did you simply ask him how to

17 report transfers?

18 A Well one, I had to -- I had to know how to

19 correctly report the loans, so that was part one of my

20 reason for calling, and then part two, in essence, was

21 finding out if, if what I was doing was lawful. So I don't

22 know if I used the word "permissible" but I think -- I know

* 23 that was my intent in my questions to him was to make sure

24 that we were doing this correctly. As I already stated, we

25 had done it for half a year by the time, you know, the
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1 report was filed and then my contact with his.

* 2 Q Do you recall whether you had any discussion of

3 vhat constitutes personal funds?

4 A I don't -- I don't remember that specific. I

5 just remember something, you know, what - - whether it was

6 from a bank or from personal. It was just -- that's all I

7 remember right now is somthing - - when I asked him about

8 personal, I may have, you know, somthing about -- or

9 personal from -- I think he -- I think he just made a

N 10 distinction between when I said, "Well, what do I fill in

11 here?" and "Well, did your loan come from a bank?" "No."

12 And then "Did it come from you personal?" or something, and

41* 13 I said, "Well, yeah, it came personal." And then I'm sure I

cO 14 said, "But I have another question for you." You know, he

15 explained how I have to fill it out write *personal" on the

16 form, and then - - then I'm sure that my follow-up question

17 to that was, "This is how I'm doing it, and because this is

18 our only source of income, are we allowed to move it from

19 corporate into personal and then into the campaign?"

20 Q And you recollection is - -

21 A That he told me I could. Because he had told me

22 1 couldn't, then I wouldn't have done it any more.

* 23 Q Prior to receiving the Commission's notification

24 that it found reason to believe that you might have

25 committed a violation of the election laws - -

Heritage Reporting Corporation
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MS. LAHAM: Which notification are you talking

about?

MR. PORTNOY: The most recent one.

MS. LAHAM: Okay.

THE WITNESS: Oh. the recent --

MR. PORTNOY: Yes.

THE WITNESS: -- stack you sent? Okay.

BY MR. PORTNOY:

Q - - did you ever cm to the conclusion that it

was not appropriate or lawful to transfer funds from the

corporation to your personal account and then essentially

simultaneously transfer them to the campaign account?

A No. I'm still not clear that that's wrong.

Q Did you engage in the sau practice during your

husband's 1992 or 1994 campaigns?

A In what practice?

Q In transferring funds from the corporate account

to your personal account and then transfer them in the form

of loans to the campaign accounts?

A We have made no loans to the 1992 or the '94

elections because of what we're going through here.

Q Just to be clear, is it your position that the

corporate funds you transferred to the personal account were

either salary or other earned income from employment?

A Yes.
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Q And did you have a salary or method of eqloyeunt

arrangement with the corporation that was formalized in any

way?

A No, we -- it wasn't salary, and I believe our

accountant answered this before, noted either bonus or

dividends to Frank.

Q So it was not salary?

A I believe not.

MS. LAHAM: However, I just want to point out you

didn't say simply salary.

MR. PORTOY: No.

BY MR. PORTNOY:

Q Is it some other form of earned income in your

view?

A No, either bonuses or dividends. I don't know

exactly how my accountants characterized it, but I -- I

don't think I've ever filled out the forms, you know,

corporation for employees that you have to do. I know I

have employed a number, but I don't -- I've never filled out

a form to do all the deductions and that kind of stuff that

I recall.

Q You didn't sell any assets to the corporation in

any sense, did you, for sell-back shares or anything?

A No. No.

Q Mrs. Riggs, are you aware of any transfers from

Heritage Reporting Corporation
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your corporate account to personal account after

approximately April 6th of 1990?

A I don't know. You mean, to date? Oh, I'm sure

there has been.

Q Certainly. Are you aware of any transactions

between April 6th of 1990 and November 5th or 6th of 1990 in

which you transferred funds from the corporate account to

your personal account and then Mr. Riggs made a loan to the

campaign using those funds?

A I would think we did, but I don't, you know, I

don't have any knowledge unless you're, you know, showing me

stuff. I would think we have.

Q If I told you that our records, based upon the

documents provided by the commuittee and other parties,

indicate that there were no transfers after April 6th, no

such transfers after - - since April 6th through 13th of

1990, would that surprise you?

A April what?

MS. LAHAM: I think your records speak for

themselves, whatever they happen to be.

BY MR. PORTNOY:

Q That the last transaction reflected in the

records in which funds were transferred from the personal

account - - from the corporate account to the personal

account and to the campaign account --
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A Oh, to the campaign account.

Q - - occurred in the first and second week of April

of 1990.

A That - - yeah. I know we had loans and different

things, and I know we made transfers back the other way, so

I don't know. I would be surprised if I hadn't, but, you

know, I don't know, because I'm not looking at the records.

If that's what you say here, then I don't think I would

have, you know, any fresh recollection.

Q Can you think of any reason why you would have

stopped making transactions of that nature six months prior

to the election?

A Six months prior to what? The general election?

Q Yes.

A No. Unless we didn't have money in the account

or something. That's the only reason I would think. Or was

using up the money, you know, for other business stuff.

Q You stated that the corporation, with the

exception of Mr. Veale, was you only source of income. Is

that correct?

A I would say so.

Q Would it then be accurate to say that if you had

not transferred funds from the corporate account to the

personal account, you would not have had funds available for

Mr. Riggs to loan to the campaign?
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A Yeah.

Q Mrs. Riggs, I'd ask you to take a look at the

document I've Just given you, which is marked Exhibit 28.

Tell me if you've ever seen it before.

(The document referred to was

marked for identification as

FEC Exhibit Number 28.)

A Well, it looks like a, urn, check from First

American Title Company to my husband and I for $25,000.

Q Do you recall why you received this check?

A It could be any number of reasons.

Q What might some of those reasons be?

A It could be from, urn, an escrow account on a

project that we were getting returns of deposits or option

payments. Umn, it could be a payment to us from, you know,

someone we closed a property with that we sold.

Q Did you routinely do business with the First

American Title Company?

A Tried not to.

Q Why was that?

A Because they're sleazy.

Q Would their - -

A

They had

them, so

Well, not they. The individual in charge of it.

two failed S & Ls and they ran all the business f or

I didn't do business with this company.
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Q So it's likely that you had a relatively limited

number of projects where you did transactions with this

company, or was that out of your control?

A It must have been out of our control. I would

not open an escrow with this company, given my choice of

other companies.

Q Do you recall what you did with the funds from

this check upon receiving it?

A No.

Q I would ask you to turn to the second page of the

document.

MS. LAHAM: This is barely legible.

THE WITNESS: I see Frank's signature here.

MR. PORTNOY: I'm sorry. Where do you see --

THE WITNESS: Well, I can see something that

looks like Frank's signature on the -- these look like

deposit slips.

BY MR. PORTNOY:

Q I would direct your attention to the second

deposit slip. Can you make out the amount?

A I can't tell if it's -- looks like it's supposed

to be two thousand.

Q Can you make out the account number?

A No. Maybe you have a better copy.

Q Let me show you this copy and ask you whether

Heritage Reporting Corporation
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that appears to be

A Looks like it. Looks like there's alp Yeah.

So that's my I think that's my personal account.

Q You believe that is?

A (inaudible) Okay.

Q Can we conclude from this, then, that $2,000 from

that check was deposited in your personal account?

MS. LAHAM: I don't see how you can make her --

expect her to make that conclusion from these documents.

They're really horrible copies.

THE WITNESS: And looking at this, I see Frank's

name, and I don't think I was involved in this transaction,

which is why I don't know where this money came from. You

know,, I'm not sure. His signature's on a cash out placment

on the deposit, so he must have done this transaction.

BY MR. PORTNOY:

Q Can you discern anything about the first deposit

ticket?

A No, I can't. This looks like he must have made

the deposit and then he signed in the cash out, so he must

have taken some cash.

Q Turning back to the check itself, since we're

going to have a lot of trouble discerning the imprint from

the back, would this have been a payment due to the

corporation?
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A I don't kpow. don't know because often, you

know, like I said before, we didn't always put things in our

corporate name, but I may have traded it that way. We never

did official transfer deeds as we held them or anything like

that, so I don't know, because I don't know if this is

return of escrow funds, I don't know if it's, you know, a

payment from somebody to us, or vhat it is.

Q If you look at the check in the sort of top

center below First American Title Company, there's an

indication, escrow number.

A Yeah. So it must be -- it could have been the

return of, urn, deposit funds or something. You know, we had

-- it was a very booming time in Sonoma County,, and, urn, we

had deposits on lots of different things. I had a lot of

projects and options going, and you usually had to write a

check to open up an escrow account. Those fund may not have

been released or something, so this might be related to

something where we opened an account and the contract wasn't

accepted or something and we got our money back. I don't

know.

Q I would ask you to take a look at Exhibit 27 if

you would, and I would ask you to look at the entry for

September 1st.

A There's a deposit for $2,000 on September 1st

into my personal account.
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Q Could that be consistent with the deposit

depicted on the second page?

A Possibly the middle one.

Q Yeah, that's the one I'm referring to. Then I

would ask you to look at the document that's been marked

Exhibit 29 and briefly describe it and then refer to the

entry on the date of September 1st.

(The document referred to was

marked for identification as

FEC Exhibit Number 29.)

A It's, um, my corporate bank account statement for

August 31, 1989, through September 29, 1989, and it shows a

deposit of $20,900 on September 1, 1989.

Q I would now refer you to the third deposit

depicted on the second page of Exhibit 28, and ask you if

you can make out the amount?

A I can't even -- it's not even legible. I mean,

you can't even see it.

Q Okay.

A Looking at the bottom, looks like it's a -- looks

like someone handwrote in, so it looks like it's just a

generic deposit slip. It's not even a corporate deposit

slip. And on the bottom it says 20,900. So it looks like a

counter deposit slip that was used.

Q Would it be reasonable to assume that these are

Heritage Reporting Corporation
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the sauw deposits?

A It looks like it.

Q And on the first page of Uxchibit 28, on a cash

out ticket - -

A Yeah.

Q Would it be accurate to say that that reflects

cash back of $100?

A That's what it looks like.

Q Based on those three transactions, am I correct

in saying we've account for $23,000 or $25,000 deposit?

A Yes.

Q Which leaves 2, 000 unaccounted for. Correct?

A Yeah.

Q If I were to ask you again to look at the first

deposit slip on the back of the page and try to figure out

the amount and the place to which the funds went, would it

be possible for you to - -

MS. LAHAM: I really think you should give us a

better copy.

MR. PORTNOY: If I had one from the bank, I

would. The problem is everything is on microfiche.

MS. LAHAM: But you're asking her to --

THE WITNESS: There's other people's handwriting

on here, you know, that I'm seeing, and I don't know whose

handwriting this is or whose notes saying things. I mean,

Heritage Reporting Corporation
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it's circled and says "committee account." I don't know if

that's something you've done in your reconstruction or the

bank did or what. I mean, I -- or someone else did.

MR. PORTNOY: I suspect, without knowing, that it

was done in the audit process, although I can't tell you

precisely who would have done that. But all I'm trying to

get at here is that it appears from --

THE WITNESS: Well, the 2,000 went somewhere, so

MR. PORTNOY: That the 2,000 vent to the campaign

account.

then. I f

don' t see

THE WITNESS: Okay. Fine. It probably did,

we can't find it in all the other accounts, and I

a cash out to Frank.

MR. PORTNOY: Okay. I'm just trying to square

the circle.

THE WITNESS: Okay.

BY MR. PORTNOY:

Q I'd ask you to look at Exhibit 30.

(The document referred to was

marked for identification as

FEC Exhibit Number 30.)

A That is a deposit slip. It looks like it has

some -- well, looks like $2,853.80 dated July 21st. There's

a check to me from Kirk Veale.
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Q Wfould that check represent payment for

advertising sales?

A Billboards. Yeah. And then there's a --

Q Can we read the notation on the left?

A It just -- it probably just says "incentives,"

and they normally put what billboard they're paying me for

on the bottom left hand corner. Then the next check is

Redwood Hill Real Estate, Inc., which I know as a DBA for

Kirk Veale, with a check to Frank for something. That's

probably an incentive payment. And then there's a, umn, Twin

Palms Properties, which is, uh, Steve and Mary Bates. That

probably is an interest check on the note that they owed us

for $2,402.

Q And why did they owe you a note?

A Pardon?

Q What was the purpose of the note?

A We signed an option to them. We held an

unsecured note until they finished and could take out their

construction loan and then they were to pay us off. And

they owed us interest on the amount that they were buying

the option for, because they can't, you know, they didn't

have the cash, but they would have the cash when they did

their construction takeout loan.

Q So let me ask you to run through that once more a

neophyte.
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A Okay. Our business was real estate developmnt,

but unless you're a ulti-millionaire, it's very tough to

do. So what you do so you don't tie up a lot of cash is you

do options. What Frank would do was option a piece of

property, which is pay a sum of funds, you know, five or ten

thousand, for a set period of time - - Sometimes we had to

make payments during the time period; sometimes it was all

up front - - applicable to the purchase price, with usually

maybe a 45- or 60- or 90-day what's called a free-look time

period. Then he would see if it was feasible for us to get

entitlements to that property be developing it. And our

business was that Frank would obtain or get through the

process all the governmental approvals, normally to vhatts

called tentative map, and once had tentative map, then we

would either assign or sell our option. We made all our

options assignable to a builder, which is what Steve Bates

is. Then he would step into our shoes and finish the

project to what's called final map. Once it's final map and

you have all your approvals, then you can get a bank loan

and then you can build your houses or your building or

whatever you're going to do.

Q would the option have been held by Mr. Riggs

personally or would it have been held in the corporation?

A Personally. He did everything personally, pretty

much, you know, especially during this time period.
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QWould you have reported this interest as personal

income or corporate income?

A Corporate income. But if I put it into my

personal account, I would have noted that I - - it had gone

into our personal account through the corporation, even

though the check never went through both accounts, it only

vent in one. But I would report it as income received by

the corporation and then given to me.

Q Direct your attention, please, to Exhibit 31. If

you would please describe that to the extent you can

actually read it.

(The document referred to was

marked for identification as

FEC Exhibit Number 31.)

A It's a personal deposit slip somtime in

September. Looks like somthing, either 12 or 1,300 dollars

cumulative. I see by Kirk Veale in here to me. I see a

check from Redwood Hill Investment, Inc. I imagine that's

probably to Frank on a balance of some kind of incentive

that he owed him. They normally write it right down here

what it would have been for, in the bottom right hand

corner. And then there's another check, I don't know what

it is. It'Is not even readable.

Q Could you tell me, please, what Redwood Hill is?

A I think it's a separate holding company that Kirk
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had for a couple of his properties. I donst even think he

has it any more, but I think for some reason, either because

of partnerships or - - well, Iom not sure why. I just know

he had a couple of DBAs for some of his property.

Q Do you have any idea why Mr. Riggs might be

receiving a check from Redwood Hill?

A It's probably because Kirk owed him, uh,

remaining incentives from vhen Frank worked for him.

Normally, Frank got paid - - if Frank negotiated a contract

or something for Kirk, there would be a goal, and if Frank

made it over a certain goal, then Kirk created an incentive

and then Frank would get, you know, payment of that,, and

somtimes it was over time. Sometimes it was tied to a

tenant paying rent or something. I'm not sure. I emmbr

the last one said something about Duffy and Quilco, and he

had some empty lots behind his dealership, so that probably

had something to do with that.

Q Would this, in you view, represent corporate

income or personal income?

A It would be personal income to Frank.

Q Then you wouldn't have reported this on the

corporate returns?

A No. We would get a 1099 from Kirk, and it would

be reported that way as personal income to Frank.

Q I'd like to show you Exhibit 32 and ask you to

Heritage Reporting Corporation
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please take a look at it and note that it is four pages, and

identify for me, if you can, the documents.

(The document referred to was

marked for identification as

FEC Exhibit Number 32.)

A Urn, deposit slip from my personal account for,

looks like 1,692.04, with a cash out slip, looks like $50.

Looks like a, um -- I think this might be a, um, meeting

check.

Q I'm sorry?

A I forgot. Frank, uh, Frank was on the -- he was

an appointee of Governor Deukmajian on the Job Training

Council, and this looks like a per diem check. I think they

would get $100 per meeting or something.

Q Yeah. I'm not --

A Anything, that's what --

Q -- terribly concerned about the --

A That's what that would be. And then Redwood Hill

would be from Kirk again to Frank for a, uh, incentive.

There are no signatures on the back. And then there is

Redwood Aviation.

Q Would that also be a company under the auspices

of Mr. Veale?

A No. Redwood Aviation is a, uh, a company at the

airport that charters plane or -- I don't know what that's

Heritage Reporting Corporation
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about. He' d maybe overpaid or somthing. I don' t know.

Looks like maybe a reimbursement check or something. I

don't know. And then a check --

Q When would you have used Redwood Aviation

Services?

A I don't know.

Q Would that have been in connection with the

campaign?

A I don't know. I don't think that -- Frank drove

all the time, so I don't know what that would be for. I

don't know what that would be for. And, urn, and then

there's an incentive check from Kirk Veale, cumulative with

a bunch of awards on it.

Q And that's a check to you?

A A check to me.

Q And that represents personal income?

A Yeah, personal income to me.

Q I'd ask you to look at document 33, Exhibit 33.

Would you please describe it for me?

(The document referred to was

marked for identification as

FEC Exhibit Number 34.)

A It's a deposit slip, March 2nd of 1990 into my

personal account for $10,000, from Carolyn Mulanix, dated

March for $10,000, and it's made out to Frank.

Heritage Reporting Corporation
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Q How would you spell Mulanix?

A It's, urn, M-U-L-A-N-I-X.

Q Do you have any recollection of the purpose of

that check?

A Yeah. She was buying into, uh, a partnership on

our Sebastopol project.

Q I'm sorry. On the --

A We had Sebastopol project, and she was a realtor

representing the sellers that she wanted to participate in

development, so she bought into a partnership with us on the

project. And this is obviously a payment towards that,

because I think it says something about Sebastopol on it on

the bottom. It says "down payment" something.

Q Okay. That was about as much as I could make out

also.

A Yeah. The only reason Carol ever wrote me check

was for the Sebastopol project.

Q And would this have been a corporate endeavor or

a personal endeavor?

A It would have been corporate.

Q And you would have reported this on your

corporate income taxes as corporate income?

A Yeah. Even though I put it personal here, I

would have recorded it as a buy-in to a partnership.

Q Is this project still ongoing?

Heritage Reporting Corporation
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A Yeah, because the people who owe us defaulted, so

we're in a lawsuit on a note that they defaulted on on this.

The people -- the builders we assigned to back '92 or '91.

'92.

THE WITNESS: I'd like to just continue on to six

if we can if we can, you know, finish up.

MR. PORTUOY: I'm prepared to continue it as long

as you'd like.

THE WITNESS: Well, my kid situation was taken

care of, so...

MR. PORTNOY: Okay. Yeah. That's fine.

BY MR. PORTNOY:

Q I'd ask you to please look at Exhibit 34.

(The document referred to was

marked for identification as

FEC Exhibit Number 34.)

A This is, urn, a deposit slip. I can't read the

amount. There's a check to me; it looks like probably from

Kirk, because that's Jane's handwriting. And then a check

from one of our partners, Chris Flindt.

Q How do you spell that last name?

A Flindt. F-L-I-N-D-T.

Q It isn't terribly clear on the check. And was

the check to you from Mr. Veale earned income?

A Yes. Billboard income.

Heritage Reporting Corporation
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Q What was the purpose for the payment to what

appears to be Frank Riggs, Inc.,* from Mr. Flindt?

A Probably, urn, we might have made an option

payment on one of our projects and that's him reimbursing us

for what we advanced. Sometimes if there was a $5,000

payment, somtime he'd write a check for 5,000 and I'd write

him a check for half of it, and there might have been

somnething where I'd written a check so he's just reimbursing

-- reimbursing us for what we'd done.

Q Do you commonly do business with Mr. Flindt?

A Yeah, we did a number of projects with Chris.

Q Would you characterize this as a corporate

receipt?

A It would be.

Q And presumably you would have reported it as - -

A Yes. Would have been reported as, you know,

either reimbursement of whatever it was for.

Q I'd ask you to look at Exhibit 35 and please

identify it for me.

(The document referred to was

marked f or identification as

FEC Exhibit Number 35.)

A It's a deposit into my personal account of looks

like $4,100 on looks like May 31st, and there's a check made

out to our corporation from Chris Flindt for $3,000, and

Heritage Reporting Corporation
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then there's a cashier's check that says "Frank Riggs and

Kathy Riggs," 1,100, and I think that was -- I think that's

the loan that Mike Langston had given us.

0 What's that?

A I said I think that was the -- the 1,100 was the

loan that Mike Langston had given us for the campaign, is

what that 1,100 is. I think because he made it out to both

of us I couldn't put it into the campaign account directly,

so I had to put in personal or something and then move it.

Q Could you give me the name of that individual,

please?

A Michael Langston, L-A-N-G-S-T-O-N. He was our

treasurer at the time.

Q And with respect to the check from Mr. Flindt,

would that be for the same purposes as the prior check from

Mr. Flindt?

Yeah. Could have been any of the projects.

I see he has now decided that you are actually

married, because it was written in.

A Yeah, he still misspelled my name. Or I may have

-- I may have told him to make it out corporately instead of

just to Frank or something.

Q But that would also be a corporate receipt?

A Yeah.

Q With respect to the loan from Mr. Langston, did

Heritage Reporting Corporation
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either you or your husband request the loan?

A I don't think so. I think Mike just gave it to

us. I think it was before the primary. Yeah. I think we

had to pay some postage or something, and I think he, you

know, loaned it to us short term. I remember him giving me

the, you know, the check, and I said, you know, *You did it

wrong." And he's -- he's kind of a gruff sort, and it was

just like, *Well, you take care of it."

Q Did you discuss with him the fact that the check

was for $1,100?

A Well, I think that's probably from him and Jane,

you know, his wife. I may have just put it down for him.

don't -- I don't know. I don't think he cam near the

limits or anything, so if I took it, it must have been, you

know, within the loan amount.

MS. LAHAM: My recollection is that that's part

of audit and possibly the previous MUR regarding the Riggs.

MR. PORTNOY: Let's check the records. Save the

questions.

BY MR. PORTNOY:

Q But that would have been deposited in your

personal account?

A Yeah, because he made it out wrong. You can see

it's made out Frank Riggs and Kathy Riggs, and it was

supposed to be a loan to the campaign from him, so I

Heritage Reporting Corporation
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thought, veil - - I just said, "You dlid this wrong so I put

it in my personal account." And I imagine I probably wrote

a corresponding check out of my personal account into the

campaign and then reflected it as a loan from him on my

books.

QIt's your recollection that you reported it as a

loan f rom him, though?

A Yeah. I'm pretty certain it's on a campaign

report that I did a book, you know, wrote it down, "Mike

Langston loan, $1,100." And I know I paid him back pretty

soon, you know, after that.

Q Why did you report this as a loan from Mr.

Langston but report the other loans for which funds were

placed in your personal account as loans from Mr. Riggs?

A You mean why did I characterize this as a

campaign loan and the loans from the family not as campaign

loans? Is that your question?

Q It's not precisely my question. It's --

A But that's what you're saying.

Q It's an artful expression of my question. Please

answer that one.

A Because he was making a loan to the campaign, and

my family members or my husband's family members were not

making loans to the campaign. They were making loans

personally and for a business.
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!@. O~Y: Let's take one minute.

(Off the record from 4:55 to 4:57 p.m.)

BY MR. PORIMKY:

QMrs. Riggs, I'd ask you to look at the document

that's been marked Exhibit 36 and please describe it for me.

(The document referred to was

marked for identification as

FEC Exhibit Number 36.)

A Looks like, um, loan documents from Sonoma

National Bank, uh,, in the amount of $25,000, signed by my

husband.

Q Do you recall your husband borrowing $25,000?

A We borrowed money from Sonoma National Bank all

the time. Yeah, I recall we had a loan.

Q Do you recall a loan taken on approximately May

11th of 1990?

A Well, that's what it says.

Q And does the face of the loan indicate the amount

that was actually transmitted to Mr. Riggs?

A Looks like $24,850. They took the loan fees out

of the amount.

Q Do you recall whether you were aware of this loan

at the time it was taken out?

A Oh, yeah. I knew. I think I might have been

present when he called the bank to get it.

Heritage Reporting Corporation
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Q Do you recall the purpose of the loan?

A It was for business. It was -- we probably had

some option payments to make and we also used the money to

live on. It's part of, you know, something we had done all

the time with Sonoma National Bank. And it's an unsecured

note.

Q Does the loan or the accompanying documentation

indicate a purpose?

A It says on it. It says "business, including real

estate development" in declaration of purposes, real estate

investment, where Frank signed.

Q And the terms of the loan were?

A Looks like it's a 30-day loan at 14 percent

interest.

Q You indicated that it's an unsecured loan?

A Yep.

MR. PORTNOY: I'd ask the court reporter to mark

that Exhibit 37. Thank you.

(The document referred to was

marked for identification as

FEC Exhibit Number 37.)

BY MR. PORTNOY:

Q Mrs. Riggs, I'd ask you to look at Exhibit 37,

please, and tell me what it is.

A It is a bank statement on my personal account

Heritage Reporting Corporation
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dated May 4, 1990, through June 6. 1990.

Q And does it reflect a deposit on May 14, 1990?

A Yes, it does.

Q Is the amount $24,850?

A Yes.

Q Would it be accurate to say that that deposit is

reflective of the loan payout?

A Yes. That's what it looks like.

Q You stated earlier that the purpose of the loan,

both on its face and pursuant to a declaration of purpose

statement signed by Mr. Riggs, was business. On the front

it says, "including real estate investment." On the

declaration of purpose, it says *business: real estate

investment."

A Yes.

Q Did you, in fact, use the funds for real estate

investment?

A I'm sure we used some of them. I consider real

estate investment paying my husband.

Q Do you recall if you used any of the money in the

campaign?

A I don't know. We might have.

MR. PORTNOY: I'd ask the court reporter to mark

this document.

(The document referred to was

Heritage Reporting Corporation
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marked for identification an

FEC Exhibit NUmber 38.)

BY MR. PORTNOY:

QI'd ask you to look at the document marked

Exhibit 38, and particular at the third check from the top.

A It's a check dated May 14th made out to the

campaign out of my personal account for $10,000 with a memo

entry, *loan-"

Q I would then ask you to refer back to Exhibit 37,

the bank statement, and look particularly at May 14th. Is

there a corresponding debit on the account statement?

A Yes, there is.

Q Would it be fair to say, then, that $10,000 of

the proceeds of the loan were used to make a loan to the

campaign?

A Yes.

MS. LAHAM: I'm going to object to that question.

I think the documents speak for themselves.

BY MR. PORTNOY:

Q You stated earlier that you had a longstanding

business relationship with Sonoma National Bank.

A Yes.

Q Was it commnon that you would take unsecured

loans?

A All the time.

Heritage Reporting Corporation
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1 Q Is there any particular reason why the proceeds

*0 2 of this loan were deposited in your personal account 
as

3 opposed to the corporate account?

4 A No. I don't know if they gave a check or if we -

5 - oftentimes they would just ask us which account to put it

6 in, and looks like there were instructions, because the

7 instructions on the face sheet of the loan says deposited

8 into our personal account. This is it right here. It says,

9 "$24,850 deposited to account," and that's my personal

Ln 10 account number. So I guess they didn't give us a check;

11 they just stuck it in our account.

04 12 Q Did you ultimately repay the loan? Do you

C410 13 recall?

CO 14 A Yes.

15 Q I'd ask you to look at Exhibit 39, please.

16 Describe it, please.

C 17 (The document referred to was

18 marked for identification as

19 Exhibit Number 38.)

20 A Looks like some kind of internal document from --

21 must be from Sonoma National Bank, urn, notes and stuff on a

22 loan. And it looks like someone can authorize transfer with

*23 some, uh, writing.

24 Q Have you ever seen this before?

25 A No. I've never seen this before.

Heritage Reporting Corporation
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Q I direct your attention to the portion of the

document which appears to be a photocopy of a document

entitled "Authorized Transfer, Sonoma National Bank."

A Uh-huh.

Q What's the date on that document, please?

A Looks like July 2, 1990.

Q Does this document appear to reflect your

repayment of the loan from Sonoma National Bank?

A Yeah. It shows the repayment.

Q There's text typed into the authorized transfer

card. Can you make that out?

A Says something, "Per Iona, we are paying off,"

and then there -- and that's under a debit window, and then

there's a credit window.

Q Ah, that could be, if you look at the top of the

document, there's the reference to the name Iona Helmky.

Perhaps --

A She must be one of the loan people. Well, I

don't think she's a loan person. She's probably just one of

the clerks that, uh, does the transfers.

Q Did -- I believe you said earlier you haven't

seen this document before, so --

A No.

Q -- can we take it from that that you didn't

prepare this authorized transfer sheet?
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A

Q

prepared

No, I did not.

Do you have any idea whether your husband

it?

A No. This looks like a bank document. It's their

internal stuff. I don't see our signature anywhere.

Q The transfer document indicates both your

husband' s name and your name. Is that correct?

A Yes.

Q Do you have an understanding why they would have

put both your names on it since the loan is in his name?

A Well, it's real simple. The loan's in his name,

but the repayment came from a loan from both of us, which

was, according to these notes down here, was our equity line

of credit. And that's what the corresponding account number

is.

Q So the payoff of the loan came from a line of

credit?

A The equity line on our house. Yes.

Q At any time, do you recall borrowing funds from

your equity line and using them in the campaign?

A I think we did. I think I recall maybe making

one check or something. I know we needed the equity line,

obviously, to clear this. We needed it to, uh, close a

piece of property that we had, one of the options we had to

close. Um, I think the equity line paid off a second
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because this became a new second, that we had had on our

house when we bought it. And it went to pay, you know,

other options and vendors, and I wouldn't be surprised, I

would suspect we -- I think I did write some kind of check,

probably at least one, out of the equity line into the

campaign account.

Q Do you recall how much that check might have been

for?

No. I don't.

Do you recall about when it might have been

written?

A No. Let's see, this is July, so it could have

been written anywhere -- I think we tapped this thing out by

September, so sometime between July and September I would

say I probably wrote a check to the caipaign out of it.

Q I'd ask you to look at Exhibit 40 and tell me

what that is.

(The document referred to was

marked for identification as

FEC Exhibit Number 40.)

A Well, it looks like a deposit slip, um, into my

personal account. I can't tell if it's supposed to be 6,000

or 16,000, and then there's a, uh, unprinted check for some

amount -- there's a stripe right through it, so I can't see

what it is -- made payable to Sonoma National Bank, looks
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1 like July 2nd or 12th or sothing. I can't tell. I would

2 say it looks like the check ce out of my equity line and I

3 deposited it into the personal account.

4 Q Could this be the check that you're thinking of

5 from your equity line to the campaign?

6 A Well, if there's a corresponding personal check

7 that went in the campaign.

8 Q I'd ask you to look at Exhibit 42.

9 (The document referred to was

10 marked for identification as

11 FEC Exhibit Number 42.)

12 A It's a deposit slip for the campaign in the

13 amount of $14,100, and then out of my personal account is a

co 14 check made out for the campaign dated June 30th for $14,000.

15 MS. LAHAM: I just want to point out --

16 MR. PORTNOY: Yeah.

17 MS. LAHAM: -- you skipped.

18 MR. PORTNOY: Yeah. Yeah.

19 BY MR. PORTNOY:

20 Q And I'm now going to ask you to refer back one

21 number to Exhibit 41.

22 (The document referred to was

23 marked for identification as

24 FEC Exhibit Number 41.)

25 A Okay, this is my bank statement June 1990 to July

Heritage Reporting Corporation
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6, 1990, out of my personal account. And it shows a deposit

for 16,000 on July 2nd.

Q Looking at Exhibits 40, 41, and 42, would it be

accurate to say that Exhibit 40 is reflected on the account

statement in Exhibit 41 as a deposit on July 2nd in the

amount of $16,000?

A Yes, it does.

Q Would it be accurate to say that Exhibit 42 is

reflected on the account statement as a debit of $14,000 on

July 2nd?

A Yes.

M4S. LAHA4: Just to point out, the debit on July

2nd is $14,185.

MR. PORTNOY: The total debits of that date, yes.

MS. LAHAM: Yeah.

BY MR. PORTNOY:

Q Would it then be reasonable to say that the

$16,000 check from your equity line of credit which you

deposited in your personal account was the source of funds

for the $14,000 check reflecting the loan to the campaign?

A Yes, looks like it.

Q Do you recall when you opened the equity line of

credit upon which you drew this check?

A I just know we had the equity line. I remember

signing documents for it.

Heritage Reporting Corporation
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I. Do you recall whether this might have been the

* 2 first transaction on that line?

3 A I don't know. I know I wrote a lot of things out

4 of that account.

5 Q And this was secured by - - this was essentially a

6 second mortgage?

7 A Second mortgage on our home.

8 Q Did you, in fact, use the equity line for

9 business purposes sometimes?

10 A Yes. I recall specifically that's why we had to

11 get it.

C4 12 Q I'd ask you to look at Exhibit 42, which is a

SO 13 check from the personal account to the cosmmittee account.

CO 14 That check is dated June 30th, is it not?

15 A Yes.

* 16 Q The account as of June 30th, if I read this

17 correctly, contained approximately $1,200; is that correct?

18 A Yes.

19 Q And on July 2nd there was a $16,000 deposit from

20 your equity line?

21 A Yes.

22 Q Do you recall whether you wrote this check in

* 23 anticipation of that deposit?

24 A I don't know. I don't know if it was in

25 anticipation or why the dates are different. Unless it had
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1 something to do with over the weekend or something. I don't

2 know.

3 Q Do you have any idea?

4 A I have no idea. We had a very chaotic life at

5 that time.

6 Q Just to clarify, the equity was secured by your

7 personal residence; is that correct?

8 A Yes.

9 Q I believe this has already been introduced into

10 evidence.

11 MS. LAHAM: What is it that you're looking for?

12 MR. PORTNOY: An account statement for May of

C4 13 1990.

co 14 MS. RAUSHENBUSH: 37.

15 THE WITNESS: Is it 37?

16 MR. PORTNOY: Okay. Here we go.

17 BY MR. PORTNOY:

18 Q Referring again to Exhibit 37 on May 14th, you

19 indicated previously that the deposit on that date was to

20 reflect the loan?

21 A Yes.

22 Q And then referring to the debit on that same date

* 23 of $10,045, I would ask you to refer to the third check on

24 Exhibit 38. Does that check appear to be reflected as a

25 debit on May 14th?
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1 MS. LAHAM: Haven't we been through this before?

2 THE WITNESS: I thought we did this one.

3 MR. PORTNOY: We may have. I don't have a record

4 of having done so, so I just wanted to confirm.

5 MS. LAHAM: We've done it.

6 MR. PORTNOY: Okay.

7 BY MR. PORTNOY:

8 Q You agree, then, that the loan provided the

9 source of funds for the check written on May 14th?
10 MS. LAHAM: It's been asked and answered.

11 THE WITNESS: Yeah. The loan became our personal

12 funds and then we wrote the check out of our personal

C4g 0 13 account to the campaign.

cO 14 MR. PORTNOY: I'd like to take a few minutes, and

.0 15 I think we are ready to wrap up.

Ni 16 (Off the record from 5:26 to 5:34.)

17 BY MR. PORTNOY:

18 Q Mrs. Riggs, you and Mr. Riggs loaned quite a bit

19 of money to the campaign. Is that correct?

20 A Yes.

21 Q At the time that you were first discussing

22 whether he would run for Congress, did you anticipate that

23 you would be loaning a fair amount of personal funds to the

24 campaign?

25 A No. I had no idea.

Heritage Reporting Corporation
(202) 628-4888



1.

.2

3

4

5

6

7

8

9

10

C4 12

C4013

cO 14

15

~zr 16

17

18

19

20

21

22

.23
24

25

184

QWhen did you first cm to realize that ru=Uia a

congressional campaign might conisum a fair bit of your

personal resources?

A Well, when I look at the accumulated, you know,

loans. I don't know when I actually probably, you know,

after the primary or something.

Q Did Mr. Riggs quit his - - cease working, in

effect, to campaign full time?

A No. We still have,, you know, five or six or

seven projects going. So he's still, you know, there's

still things that had to be negotiated or worked on, you

know, during the campaign as well.

Q And this continued up through the general

election?

A Yes. He quit working for the '94 election and

campaigned full time.

Q Did you engage in any new projects during the

course of the campaign?

A Well, it was a boom time in Sonoma County, so we

had - - Frank was always looking for something because you

could, you know, get it in contract and maybe the next day

sell it for 20,000 more or whatever. Or, you know, if you

could get a project that, urn, looked like we could get, you

know, a map on, builders were lined up for things so that

they could, urn, you know, build houses, because things were

Heritage Reporting Corporation
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just booming and Frank was known as 9 one who was a good

developer and that we honest and we didn't play games with

people.

Q

since then?

Has the economy in Sonoma County slowed down

A Right after the election it started to nosedive,

and continues to this day to, uh, go into a nosedive.

Q Did you have any concern about how you would

raise the money to pay your personal bills during the

campaign?

A I didn't, just because we had so many projects

going on that had a lot of upside in them that I anticipated

many of these properties to sell so that we would have the

funds to pay personal bills and to pay the business bills,

and if we chose, to make loans to the campaign.

Q At some point during the campaign, it became

clear that projects weren't selling as fast as you were

anticipating?

A Well, we had so many projects. One, you know,

we'd be in contract with someone and then that would fall

through, or in the case of the San Diego house, urn, it was a

boom time down there, but my brother-in-law wouldn't let any

realtors, in to even see it to sell it, so, you know, real

estate is, you know, an opportunity in time. You have to

have the right for things to come together and, uh, you

Heritage Reporting Corporation
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know. On paper, we have a huge net worth because of the

contracts that we have control over and the potential upside

of all these projects.

Q Did the time arise during the campaign when you

became concerned about having sufficient funds to meet your

obligations?

A I do to this day. I'm a worrier, and I

constantly think that, even if there's a bunch of money in

account. I always think that.

Q At what point, if any, do you recall that you

first considered borrowing money to pay expenses during the

campaign?

MS. LiAHAM: During the time period of the

campaign?

MR. PORTNOY: Yes.

THE WITNESS: I don't think I borrowed money

specifically for the campaign. I borrowed it for personal

business, and then we ended up having to utilize those funds

as well for the campaign. Other than the loan from Mike

Langston.

BY MR. PORTNOY:

Q At what point did you first consider borrowing

money to pay personal expenses?

A Whenever we needed to. We'd done that for years.

Q From banks?

Heritage Reporting Corporation
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1 A Yeah. Or individuals. I know Chris Flindt

@ 2 arranged loans at times from different people because he was

3 a mortgage broker, so -- when you're a real estate

4 developer, you live on loans until you have a gain, and then

5 you spread that out on other projects and then it's all gone

6 and you hope one of them sells, and it's a constant cycle.

7 Q That's a tough life for a worrier.

8 A Yeah, it is.

9 MR. PORTNOY: That concludes my questions. I'd

10 like to give you and your counsel an opportunity to make any

11 statement for the record that you would like to make.

12 MS. LAHAM: If we can go off the record for a

C A* 13 minute?

cO 14 MR. PORTNOY: Sure.

15 (Off the record briefly at 5:43 p.m.)

16 THE WITNESS: Okay. Um, just my statement to

17 summarize. With everything we've gone through here, I think

18 it's clear, at least in my mind, we've borrowed lots of

19 money, urn, all that money that we borrowed was personal in

20 our sense, that Frank and I were personally responsible for

21 it. We did not borrow any money other than the $1,100 from

22 Michael Langston to go specifically into the campaign. And

23 that this happened to be our personal lifestyle as a real

24 estate developer to borrow money to utilize assets and

25 collateralize assets, to feed that and to feed our family,

Heritage Reporting Corporation
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Is$

1

.2

3

4

5

6

7

8

9

10

11

12

13

co 14

16

17

N. 18

19

20

21

22

O23
24

25

and obviously, ultimately we had to use some of those funds

to feed the campaign as well. But all of this was treated

personally. Frank and I were personally responsible and not

the campaign for any interest payment, loan docs and all

those kind of things.

MR. PORTNOY: Thank you. Counsel? Anything?

MS. LAHAM: I just have one question. Did you

personally ever ask anybody for money for the campaign?

THE WITNESS: Other than just donations from

people, but not anything - -

MS. LAHAM: Loans?

THE WITNESS: No.

MS. LAHAM: Did you ever seek a loan specifically

for the campaign?

THE WITNESS: No.

MS. LAHAM: What was your view of all the funds

that your family gave to you?

THE WITNESS: The funds that Frank's family gave

to us was loaned to us personally, and they did not loan

them to the campaign, nor did they have knowledge that I had

ultimately put the funds into the campaign.

MR. PORTNOY: I am reminded of just one other

short area of questioning.

BY MR. PORTNOY:

Q You stated earlier that you had no -- I believe

Heritage Reporting Corporation
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1 you stated that you had no specific recollection of how the

* 2 loan check f rom Winifred Riggs came into your possession?

3 A Yeah. I don't know if she was at the c804paign

4 office and gave them to me or what. I mean, I just don't

5 have any independent knowledge of that at all.

6 Q You also stated that you didn't personally

7 discuss with her the prospect of a loan?

8 A No. We had two loans with her before. After

9 that, I would not ask her for a loan.

10 Q Would you be surprised to learn that she

11 testified that you and your husband personally asked her for

N 12 the loans?

40 13 MS. LAHAM: I'm not sure that's what she

co 14 testified to specifically.

15 THE WITNESS: I don't know what she has said,

16 would say, or anything.

17 BY MR. PORTNOY:

18 Q Would it refresh you recollection of the loan if

19 1 told you that Winifred Riggs indicated that she personally

20 conveyed the checks to you?

21 A I just don't have knowledge.

22 Q I'm asking if that would refresh your

O 23 recollection.

24 A I don't know if that's what she did or not. I

25 know she was there at our office, but I don't know if she

Heritage Reporting Corporation
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gave them to me personally or what. I just don't have a

recollection in dealing with her.

Q Just to recap, you're confident that you didn't

actually ask her for the loans, then?

A I know I did not ask her for a loan.

Q And you don't have any recollection particularly

of how the loan from her actually came into your possession?

A No, I don't.

MR. PORTNOY: Thank you. That's all I have.

We'll now conclude the deposition. We are

continuing the deposition rather than adjourning it, which

means that as a formal matter, we reserve the right to ask

to speak with you again in the future. I do not at this

point anticipate that we would do so. I have no plans to do

so, but as a formal matter I do want you to be aware that

that's what we're doing. Your counsel will be able to tell

you that's our standard procedure.

(Continued on next page.)
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THE WITNESS: That.s fine.

MR. PORTNOY: I'd ask the court reporter to

please prepare a transcript to be made available to Mrs.

Riggs and her counsel for their review and signature, and be

on my way. We're finished.

(Whereupon, at 5:48 p.m., the hearing was

concluded.)
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I have read the foregoing pages 1 through 191,

and they are a true and accurate record of my

testimony therein recorded, and any changes

and/or corrections appear on the attached errata

sheet signed by me.

CATHY ANNE RIGGS

Subscribed and sworn to before me

this day of , 199

Notary Public

My Commission expires:

22

23

@24

25

Heritage Reporting Corporation
(202) 628-4888

2

2

@3

4

5

6

7



K Wi 192

1 wrIirclaSTo O r lg3JmflY PUlICn~

2

3 Richard A. Kuo , the officer before whm

4 the foregoing testimony was taken, do hereby certify that the

s witness whose testimony appears in the foregoing deposition

6 was duly sworn by me; that the testimony of said witness was

7 taken by me and thereafter reduced to typewriting; that I am

8 neither counsel for, related to, nor employed by any of the

9 parties to the action in which this deposition was taken;

10 and further, that I am not a relative or employee of anyC'

11 attorney or counsel employed by the parties hereto; nor am

12 1 financially or otherwise interested in the outcome of the

ON 13 action.

14

CO i15

16 _

17 Court Reporter/Notary Public

, 18

C'% 19

20 My Conauission Expires:

21

22

23

@24

25
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JURISDICTION01:

Before me, the undersigned authority, personally appeared

who, after being duly sworn states that

he/she has read the foregoing deposition transcript, and states

that he/she wishes to make the following changes or corrections

to this transcript for the following reasons:

PAGE LIKE CHANGE REASON FOR CHANGE

The witness states that the deposition transcript,
pages _through __, is otherwise true and accurate.

SWORN AND SUBSCRIBED before me on the ___

of _______ A.D. 19

Notary Public

My Commission Expires: ________

day
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Borrower: FPAIK ROGG Lender: SONOMA NATIONAL BANK
i .S 1440

Smaa Rega. CA 604624463

Principal Amount: $25,000.00 interest Rate: 14.000% Date of Note: may 11, 1990

PROMISE TO PAY. FRANK RAIGGS r-lonvow promss t pay to SONOMA NATIONAL SANK ("Lendetl. or order, In ti" m @I ta

United Stales of Amewrta. Ow pr *clp amount of Twenty Ftv TheWand & M Dears (S,000.00). tWe with Intsves at e ime of
14.000% pw annum on Vs wWeld princpal balance krm May 11. 1W wM paid le SIL

PAYMENT. boroweir we pay Wlfe len In one pincipal payment of $25000.36 plus Ierest on Ju 11, 1 0. This payment ae June 11. 10.
will b# fo aft principal and accrued Interest not yet pald. Inerst on tm Note is conyqled on a 36/340 ar lin0 bae that a. by plying
the rato of "e annual Inisr" rte over a yew ol50 days. Wne Vhe outslandlta pnncVd balance, Wes the scbiat Mane of das the pmrpai
balance a ouelenxng. Borrower WE pay Lender at Lends ad shown above o at uch other place 08 Lender may desagnaie Wrting- Unless
othervme agseed or requied by appcable law, payments *0 be apied *s so accrued ped ives. bn Io pr1iipl. and any rewnlning amnount
to any utpa d ooecton costs and late chrges.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borower speas haI aloa les and other prepad finance chrges ae earned luily as of the date
of the loan and will no be subject to refund upon earty paym n (wholhe voluntary or as a resul of delauA). Scca( as otherwise Pequired by law in
any event. even upon kI prepaymnt of me Note. Borrower underst nds that Lender a a AN to a minimum Interest charge of $100.60. OWe" tha
Borrowes obigaton t0 pay any nwwmram interest charge. Borrower may pay w0wa penalty aS or a portn o the a n unt Owed ter than I is dke
Eaty payrsafts wE not. uem agreedbo by Londor vi wrving. reknay Borrowir of Borrower's obbgawao so cojila"so nmho piynvi t undor vic

psyewi gchedul Rasw, they *6 reduce the P*Xca balance du .

DEFAULT. Borrower wl be i dela" I any ol he loanOfng haqpenm (a) Dorrowe1 ido 1 make ay paylent when due (b) Borow breals any
provisos Boowe has made lt Lander, Or Borrower tat 10 perlorm perniy at the mw end Unclyvi ia mnanner proidied i Onw Note or in any other
agreearnt or loaw Bomrr has with Lender. (c) Any representaton or miie a wade or kovwiw to Lander by Borrower or on Borrowers beI as
false or rveleaing in wV rnertl resp (d) Sonow dies or beI'a hwolVehiL a recelv is ppvied Ior any pan of Baorower' property.
Borrower mal an asagunmen for the beneft of credlo. or any proceed g is connnced SOer by Borrower or agarins 10ow under a"y

banruptcy or insolen o w&s (o) Any credlior ims to take any oBo o ,s property on or m which Lander has a ten or scrt y Is.. Thrs

includes a gurshmeni of wny of Borrwers accounts with Lendr. () Any of Vte events deIcrt:d i this deaull scton occurs wlh repsor to any

C4 guarantor of thi Note. (g) Lander in good faih dean -as kallvsecurs.

LENDER'S RIGHTS. Upon deau. Lander may declare hentire unpad pnncpal balance on ti Note and al accrued urpwd inters vmiedawv
due, woxut nodes, and then Borrower w pay that anount Subpac to any nght of Lender to icrease me ierest rue on On Note i the everu of a

breach or our deftu. me inerO rae we connue at ft saed %ote ral. Lander nay he or pay sonsone sae to hlp colec me NosW I Borrower

does not pay. Bonowe &o wll pay Lnder that wrnount The iackides. subject to amyIt under .pplicabt I. Lender's i orw leas ean t
siwgm whtaer or not tiers s a wad Including saw

7w y' lm  and lega o peam tar batrupt y proceedings (inc
lirtg aft to b or

vacaev w autonai my or bancbon). opI. end ay wmcmlaed post-uoidpani 0cc on Mrvim Borrower ao *6 pay any cow cos in
addion to a oher mans provided by law. This Noe has been dellvered ft L ander d acopsd by Lender In to State of Callornkt. It ir Is

a tawint Borrower agne to submit to tme Jursdcton of the cowrb of Sonoma County. O Sat of Caloria. This Note sal be govened
by and construed In accordance wit Mae laws of he State of Calerao .

(' DISHONORED ITEM FEE. Boyowe pay a tee to Lender of S0.00 I Borrower makes a payment on Borrowers loan and the chel or
prissufVorzd chare ml which Borrower pays a lr €efohooreod.

GENERAL PROVISIONS. Lander ay delay or foo erdorcng "y of s rt or jneles unde O Not e aUA i ng them Borrower ad any

CO olw ierson who igne, guarees or endorses tmis Nole. to mhe - tN domed by ew. wowe ny applicable sebut of knasabom presorarvi:
dernd for pn i prote and nolpe of dehonor. Upon any change in go ers of tis Note ad unles oditi e asp aly stated i om no

par" who Wela On Note wheso' as 'beer. guaravr. aryaon nade or endow. "~ be released Won Ily. AN such pwrtes amthat
0 Lender mmy vie. MCIn (repeady and ot any length of tea) or modly to lan. omr lt to Wvw or rem ay paty or ~w wro . tai to

realze upon or p~rtec Lander's sicury interes i the coater. sad take wny other clan de- necessary by Lander wthout te c so t of a'
N7 notice to anyone.

PRIOR TO SIGNING THIS NOTE. BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO
THE TERMS OF THE NOTE AND ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THE NOTE.

OWE
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