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October 17, 1993

General Counsel
Federal Election Commission
999 E Street, NW.
Washington, DC 20463

Dear General Counsel;

Pursuant to 2 U.S.C. 437g(a) (1)
filing with you a written complaint.
is:

W.R. Morris
6535 Linden
Houston, Texas

C-) 7:

L

-.

and 11 CFR 111.4 1 am
My full name and address

77087

It is my belief that the Respondent ( Authorized Committee /
Ben Reyes for Congress / FEC I.D. # C00257790 ) engaged innumerous violations of federal election statutes and regulationsunder 2 U.S.C. Sec. 431 et seq. and Title 11 of the Code of Federal
Regulations.

I have carefully reviewed each Report of Receipts and Dis-bursements filed by the Reyes for Congress Committee pursuant toobligations under 2 U.S.C. 434(a) and 11 CFR 104.1. Those
reports are as follows:

Date filed Covering period Report #

Feb. 26, 1992

Apr. 15, 1992

July 15, 1992

Oct. 15, 1992

Jan. 28, 1993

July 30, 1993

01/01/92 to 02/19/92

02/20/92 to 03/25/92

03/26/92 to 03/31/92

04/01/92 to 07/08/92

07/09/92 to 09/30/92

10/01/92 to 12/31/92

01/01/93 to 06/30/93
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These reports are the source of my belief that numerous
violations were committed by the Reyes campaign. For
efficiency's sake I will refer to the reports by their number.

Attached is a list of items which make up the contents of
my complaint. Each item will note the violation, cite the
report in which the violation appears , and cite the statute
and regulaticn violated.

It is my belief that the violations are serious. They in-
volve: unreported contributions of television time made to Reyes
for Congress with the approval of the candidate; illegal payments
made from Reyes for Congress funds; serious campaign reporting
violations; commingling of large payments made to Reyes' election
contest with campaign contributions; and failure to account for a
large amount of commingled funds.

I believe that the items in the following complaint should be
investigated with diligence and wrongdoing should be punished.
Anything less than the above sanctions and encourages non-compli-
ance with the law of the land and puts those who choose to play
by the rules at a major disadvantage in the federal electoral
process.

The attached list of items is not intended to be an exhaus-
tive one. I reserve the opportunity to add to the items herein
by supplementing this complaint or filing additional complaints.

Respectfully,

W.R. Morris



Complaint to Federal Election Commission

Item # 1

In Report 9 4 under Schedule B ( Itemized Disbursements ) the
Reyes campaign reported two disbursements of $ 2,000. each
to Petty Cash. (page 14 of 33 and page 17 of 33).

2 U.S.C. 432(h) (2) and 11 CFR 102.11 limits expenditures from
a petty cash fund to $ 100. This section also requires the
campaign treasurer to keep and maintain a journal of all
disbursements.

Item 9 2

Om March 5, 1992 one Cesar Rodriguez signed agreement forms
at KXLN-TV (Channel 45) in Houston for T.V. spots to air
Mar. 6th to Mar. 9th for Reyes for Congress and other candidates.
The forms stated that payment would be made by " Los Amigos de
Ben Reyes, et al ". Station records show that two cash pay-
ments of $ 1160. were received from " Los Amigos " on 3/5/92.
A receipt for one of the $ 1160. payments was issued to
one Memo Villareal on 3/5/92. The source of this information
is the public file at Channel 45.

A purchase of T.V. ads for the purpose of influencing an
election for federal office is a " contribution ".
( 2 U.S.C. 431(8) and 11 CFR 100.7). All contributions
must be reported in a report of Receipts and Disbursements.
(2 U.S.C. 434(b) and 11 CFR 104.3) There is no contribution
on March 5 in any amount from Cesar Rodriguez or Memo Villareal
or " Los Amigos " listed in any Reyes campaign report.

These contributions cannot be defended as independent expen-
ditures. Candidate Reyes personally appeared in the ad ; acting
in concert with the individuals who purchased the T.V. time.
(2 U.S.C. 431(7) and 11 CFR 100.16).

Under 2 U.S.C. 431 (4,(5),(6) and 11 CFR 100.5 " Los Amigos "
is a " political committee ." As such it is subject to the
Registration, Organization, and Recordkeeping requirements of
2 U.S.C 433 and 11 CFR 102.

page 3
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Item # 3

On April 3, 1992 Memo Villareal bought 19 spots at KXLN-TV
(Channel 45) in Houston to air 4/10 to 4/14 for $ 1160. The
spots were for Reyes for Congress and other candidates. Payment
was by Villareal's check # 2085 for $ 1160. dated April 8. The
source of this information is the public file at Channel 45.

A purchase of T.V. ads for the purpose of influencing a federal
election is a " contribution ." (2 U.S.C. 431(8) and 11 CFR
100.7) All contributions must be reported in a Report of Receipts
and Disbursements. (2 U.S.C. 434(b) and 11 CFR 104.3) There is
no contribution on April 3rd or 8th by Memo Villareal for $ 1160.
or any other amount listed in any Reyes for Congress report.

This contribution cannot be defended as an "independent
expenditure ". Candidate Reyes personally appeared in the ads;
acting in concert with the individual who purchased the T.V. time.
(2 U.S.C. 431 (7) and 11 CFR 100.16).

Item * 4

On April 3rd or April 9th, 1992 Cesar Rodriguez bought 19 spots
at KXLN-TV (Channel 45) in Houston for $ 1,160. The spots were
for Reyes for Congress and other candidates. Payment was by cash
by Cesar Rodriguez on April 9th. The source of this information
is the public file at Channel 45.

A purchase of T.V. ads for the purpose of influencing an election
for federal office is a " contribution ". ( 2 U.S.C. 431(8) and
11 CFR 100.7). All contributions must be reported in a report of
Receipts and Disbursements. (2 U.S.C. 434(b) and 11 CFR 104.3).
There is no contribution on April 3rd or 9th in any amount from
Cesar Rodriguez listed in any Reyes campaign report.

This contribution cannot be defended as an independent
expenditure. Candidate Reyes personally appeared in the ad;
acting in concert with the individual who purchased the T.V.
time. ( 2 U.S.C. 431(7) and 11 CFR 100.16).
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Item 9 5

On April 8 Memo Villareal and Cesar Rodriguez on behalf of
the " Memo Villareal and Cesar Rodriguez " committee bought
36 spots at KTMD-TV (Channel 48) in Houston at a cost of $ 1,685.
The spots ran April 9th to April 13th and were in support of
Reyes for Congress and other candidates. Payment was by Villa-
real's check z 2089 dated 4/8/92. The source of this information
is the public file at Channel 48 in Houston.

A purchase of T.V. ads for the purpose of influencing an election
for federal office is a " contribution ". ( 2 U.S.C. 431(8) and
11 CFR 100.7). All contributions must be reported in a report
of Receipts and Disbursements ( 2 U.S.C. 434(b) and 11 CFR
104.3). There is no contribution on April 8th in any amount
from Villareal or Rodriguez or the " Villareal and Rodriguez "
Committee listed in any Reyes campaign report.

This contribution cannot be defended as an independent
expenditure. Candidate Reyes personally appeared in the ads;
acting in concert with the individual who purchased the T.V.
time. ( 2 U.S.C. 431(7) and 11 CFR 100.16).

Under 2 U.S.C. 431 (4),(5),(6) and 11 CFR 100.5 the " Memo
Villareal and Cesar Rodriguez Committee " is a " political
committee ". As such it is subject to the registration,
organization, and recordkeeping requirements of 2 U.S.C. 433
and 11 CFR 102.

Item t 6

In Reyes for Congress Report 4 4 there is a disbursement shown
to Emory and Young political consultants on April 8, 1992.
(Schedule B ; page 8 of 33). The amount column, however, con-
tains the notation " ******* ". 2 U.S.C. 434(b) and 11 CFR
104.3 requires an amount for this expenditure.



Complaint to Federal Election Commission

Item # 7

In Reyes for Congress Report # 4 there is a disbursement shown
to H & C Political Media on April 9, 1992. (Schedule B; page 9
of 33). The amount column contains the notation " ******* ,,
2 U.S.C. 434 (b) and 11 CFR 104.3 requires an amount for this ex-
penditure.

Item # 8

On April 9, 1992 H & C Political Media bought $ 9,180. worth
of television time at KHOU-TV (Channel 11) in Houston for the
Reyes for Congress campaign. Payment was by H & C check # 176
dated April 9, 1992. On April 13, 1992 H & C bought $ 12,070.
worth of television time at KTRK-TV (Channel 13) in Houston for
the Reyes for Congress campaign. Payment was by H & C check
# 174 dated April 13, 1992. The source of this information is
the public file at Channel 11 and Channel 13.

The only disbursement to H & C Media from the Reyes for Congress
campaign showing date, amount and purpose is found in Report
# 4. (Schedule B; page 9 of 33). This is a disbursement of
$ 3500. for production. There are no other disbursements
entered in any of the six other reports.

A purchase of T.V. ads for the purpose of influencing an election
for federal office is a " contribution ". (2 U.S.C. 431(8) and
11 CFR 100.7). All contributions must be reported in a report
of Receipts and Disbursements (2 U.S.C. 434(b) and 11 CFR
104.3). There are no contributions from H & C Political Media
listed on any of the seven Reyes for Congress campaign reports.

Additionally, contributions by persons to the Reyes for Congress
committee are limited to $ 1,000. per election. ( 2 U.S.C.
441a(a) (1) and 11 CFR 1l0.1(b)(1) ).

Also, if H & C is a corporation, it is prohibited from making a
contribution to the Reyes for Congress campaign. ( 11 CFR 114.2
(b) ).

page 6
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Item # 9

On April 30, 1992 John Moores gave Ben Reyes $ 50,000. On
June 9, 1992 Moores gave Reyes $ 15,000. Presumably these
payments were for Reyes election contest and not considered
"1 contributions It. However, the Reyes campaign reported the
payments in campaign report -44. The Reyes campaign reported
the payments in the category of "' Other Receipts ".(Report

# 4; Schedule A / Other Receipts; page 4 of 7).

These payments should not have been reported in Reyes' campaign
reports because they could not be legally received by the Reyes
campaign.

In the Detailed Summary Page of Report # 4 the total ($ 81,715.)
of "1 Other Receipts "1 on line 15 is added to Total Contributions
($ 145,527.) on line 11(e). That sum is added to line 14 (Off-
sets to Operating Expenditures) to arrive at the figure
($ 227, 536.62) entered on line 24 in the Cash Summary.
In the Cash Summiary, Line 26 (Total Disbursements this Period)
is subtracted from Line 24 (Total Receipts this Period) to arrive
at the figure $ 11.032.22. $ 11,032.22 is then added to line 23
(Cash on hand at Beginning of Reporting Period /$ 4,806.84) to
arrive at the figure entered on line 27 ( Cash on Hand at Close
of Reporting Period / $ 15,839.06). This figure ($ 15, 839.06)
is the figure entered on line 23 (Cash on Hand at Beginning of
Reporting Period) of the Detailed Summary Page of Report # 5.

In their reports the Reyes for Congress committee has commingled
funds which are not "1 contributions 11 (because they were ostensi-
bly raised for an election contest) with legitimate contributions.

11 All funds of a political committee shall be segregated from,,
and may not be commingled with the personal funds of any other
individual." (2 U.S.C. 432(a) (3) and 11 CFR 102.15).

I M ___ 1 -0



Complaint to Federal Election Commission page 8

Item # 10

On October 29, 1992 John Moores gave Ben Reyes $ 30,000.
This gift is again reported in the " Other Receipts "
category. ( Report 4 6; Schedule A Other Receipts;
page 1 of 1).

The Cash Summary on the Detailed Summary Page of Report # 6
shows cash on hand at close of reporting period as $ 33,798.64
(line 27). This figure again reflects a commingling of the
Moores payment and campaign contributions.

" All funds of a political committee shall be segregated from,
and may not be commingled with the personal funds of any other
individual." (2 U.S.C. 432(a) (3) and 11 CFR 102.15)

The last of seven reports filed by Reyes for Congress covers
the period Jan.l, 1993 to June 30, 1993. (Report # 7). Report
: 7 lists the cash on hand to begin the reporting period as
$ 411.11 . (Report & 7; Detailed Summary Page; line 23).

The Reyes for Congress committee filed a total of seven Reports
of Receipts and Disbursements in 1992 and 1993. Report # 7 was
the only report in which the cash on hand to begin the reporting
period ($ 411.11) did not match the ending cash balance
($ 33,798.64) on the preceding report.



"I swear and affirm that the contents of the foregoing complaint
are true and accurate to the best of my knowledge."

Before me, the undersigned authority, on this day personally
appeared William R. Morris, who, is being by me duly sworn, on
oath said that the above statement was true and correct.

Witness my hand and seal of office, this day of
199 .

My commission expires March 18, 1997.
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NOVEMBER 3, 1993

William R. Morris
6535 Linden
Houston, TX 77087

RE: MUR 3828

Dear Mr. Morris:

This letter acknowledges receipt on October 26, 1993, of
your complaint alleging possible violations of the Federal
Election Campaign Act of 1971, as amended ("the Actw), by BenReyes# the Ben Reyes for Congress Committee and Vidal G.
Martinez, as treasurer, Cesar Rodriguez, the Memo Villareal andCesar Rodriguez Committee and its treasurer, nemo Villareal, LosAmigos de Ben Reyes, et al and its treasurer, John Moores, and
H and C Political Media. The respondents will be notified of
this complaint within five days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should youreceive any additional information in this matter, please
forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUR 3828. Please refer
to this number in all future communications. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosure
Procedures



FEDERAL ELECTION COMMISSION

NOVEMBER 3, 1993

Ben Reyes
c/o Ben Reyes for Congress Committee
333 Clay Avenue, Suite 800
Houston, TX 77002

RE: MUR 3828

Dear Mr. Reyes:

The Federal Election Commission received a complaint which

indicates that you may have violated the Federal Election

Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter RUR 3828.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you

believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General

Counsel's Office, must be submitted within 15 days of receipt of

this letter. If no response is received within 15 days, the

Commission may take further action based on the available
information.

This matter will remain confidential in accordance with

2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made

public. If you intend to be represented by counsel in this

matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such

counsel, and authorizing such counsel to receive any

notifications and other communications from the Commission.



Ben Reyes
Page 2

If you have any questions, please contact me at (202)

219-3690. For your information, we have enclosed a brief

description of the Commission's procedures for handling
complaints.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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NOVEMBER 3, 1993

Vidal G. Martinez, Treasurer
Ben Reyes for Congress Committee
333 Clay Avenue, Suite 800
Houston, TX 77002

RE: MUR 3828

Dear Mr. Martinez:

The Federal Election Commission received a complaint which
indicates that the Ben Reyes for Congress Committee
(wCouittee") and you, as treasurer, may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this
matter MUR 3828. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and

you, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel's Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Vidal G. Martinez, Treasurer
aon Reyes for Congress Committee
Page 2

if you have any questions, please contact se at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission's procedures for handling
complaints.

Sincerely,

K" 1. Td)v .

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

NOVEMBER 3. 19q3

Cesar Rodriguez
2836 Fulton
Houston, TX 77009

RE: MUR 3828

Dear Mr. Rodriguez:

The Federal Election Commission received a complaint which

indicates that Los Amigos do Ben Reyes, et al ("Los Amigos") and
its treasurer, the Memo Villareal and Cesar Rodriguez Committee
and its treasurer, and you may have violated the Federal
Election Campaign Act of 1971, as amended ("the Act"). A copy
of the complaint is enclosed. We have numbered this matter MUR
3828. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against Los Amigos, the

Memo Villareal and Cesar Rodriguez Committee and you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted under

oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of

this letter. If no response is received within 15 days, the

Commission may take further action based on the available
information.

This matter will remain confidential in accordance with

2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify

the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this

matter, please advise the Commission by completing the enclosed

form stating the name, address and telephone number of such

counsel, and authorizing such counsel to receive any

notifications and other communications from the Commission.



Cesar Rodriguez
Page 2

If you have any questions, please contact me at (202)

219-3690. For your information, we have enclosed a brief

description of the Commission's procedures for handling

complaints.

Sincerely,

M" Tc)y..

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



I FEDERAL ELECTION COMMISSION

NOVEMBER 3, 199A

Memo Villareal
703 75th Street
Houston, TX 77011

RE: MUR 3828

Dear Mr. Villareal:

The Federal Election Commission received a complaint which
indicates that Los Amigos de Ben Reyes, et al ("Los Amigos") and
its treasurer, the Memo Villareal and Cesar Rodrigues Comittee
and its treasurer, and you may have violated the Federal
Election Campaign Act of 1971, as amended (*the Act"). A copy
of the complaint is enclosed. We have numbered this matter MUR
3828. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against Los Amigos, the
Memo Villareal and Cesar Rodriguez Committee and you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Memo Villareal
Page 2

If you have any questions, please contact me at (202)
219-3690. For your information, we have enclosed a brief

description of the Commission's procedures for handling

complaints.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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NOVEMRER 3, 1993

John Moores
P.O. Box 1146
Sugar Land, TX 77487-1146

RE: MUR 3828

Dear Mr. Moores:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the

complaint is enclosed. We have numbered this matter MUR 3828.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you

believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted under

oath. Your response, which should be addressed to the General

Counsel's Office, must be submitted within 15 days of receipt of

this letter. If no response is received within 15 days, the

Commission may take further action based on the available
information.

This matter will remain confidential in accordance with

2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made

public. If you intend to be represented by counsel in this

matter, please advise the Commission by completing the enclosed

form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any

notifications and other communications from the Commission.



John Moores
Page 2

If you have any questions, please contact me at (202)

219-3690. For your information, we have enclosed a brief

description of the Commission's procedures for handling

complaints.

Sincerely,

Mary L. Taksar, Attorney

Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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NOVEMBER 3, 1993

President
H and C Political Media

208 West 4th Street
Austin, TX 78701

RE: MUR 3828

Dear Sir or Madam:

The Federal Election Commission received a complaint which

indicates that H and C Political Media may have violated the

Federal Election Campaign Act of 1971, as amended ("the Act").

A copy of the complaint is enclosed. We have numbered this

matter MUR 3828. Please refer to this number in all future

correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against H and C Political

Media in this matter. Please submit any factual or legal

materials which you believe are relevant to the Commission's

analysis of this matter. Where appropriate, statements should

be submitted under oath. Your response, which should be

addressed to the General Counsel's Office, must be submitted

within 15 days of receipt of this letter. If no response is

received within 15 days, the Commission may take further 
action

based on the available information.

This matter will remain confidential in accordance with

2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify

the Commission in writing that you wish the matter to be made

public. If you intend to be represented by counsel in this

matter, please advise the Commission by completing the enclosed

form stating the name, address and telephone number of such

counsel, and authorizing such counsel to receive any

notifications and other communications from the Commission.



H and C Political Media
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If you have any questions, please contact me at (202)

219-3690. For your information, we have enclosed a brief

description of the Commission's procedures for handling
complaints.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

I
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November 9, 1993

General Counsel
Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

RE: MUR 3828

Dear General Counsel:

I am writing in regard to your letter dated November 3, 1993 stating you received a
complaint (MUR 3828) indicating that H & C Political Media may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").

We are taking the opportunity to demonstrate in writing that no action should be
taken against H & C Political Media in this matter. We are submitting the attached
exhibits to prove that, in addition to a $3500 check we received from the Ben Reyes
campaign for production, we received a check in the amount of $25,000 to purchase
media time.

The exhibits are as follows:

Exhibit 1: Bank deposit slip dated April 10, 1992 which indicates
"Ben Reyes 577 Media" as the second entry. The "577'
was the check number and "Media" indicates that it was
to buy media rather than production.

Exhibit I. Bank deposit receipt verifying date, H & C's commercial
account number, and the amount of deposit.

Exhibit 3: H & C bank statement which documents the deposit of
$303500 made on 4/10/92.

The $25,000 check was paid to us to purchase time on Houston television stations
for Reyes for Congress campaign commercials. This amnoit reflects the
disbursements by H & C which are referred to in Item #8 listed in the complaint _

dated October 17, 1993, submitted by a Mr. W.R. Morris. _
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General Counsel
Page Two
November 9, 1993

The checks are as follows:

Check #1 7o paid to KHOU-TV (Channel 11)
in Houston on April 9, 11412 for the Reyes for
Congress Campaign.

Check #174 paid to KTRK-TV (Channel 13)
in Houston on April 13, 1992 for the Reyes for
Congress Campaign.

Total amount of checks written for media:

$ 19,180. 00

$ 12Z070.00

$21,250.00

When you add to this total our standard agency commission of 15 percent which
comes to $3,750, you will arrive at a gross amount of $25,000. This is the amount
indicated in the attached exhibits.

I believe this documentation will stand as proof that H & C Political Media has
violated no election laws.

Respectfully submitted,

Susan Hendrix

President

November 9, 1993

Under penalties of perjury, I declare that the facts presented in my written response,
which are set out in the accompanying statement of facts and other documents are,
to the best of my knowledge and belief, true, correct, and complete.

Susan Hendrix
President

S
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Exhibit 2
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Exhibit 3
is

HORIZON SAVINGS
P 0 BOX 9600

AUSTIN. TX 73766
(512) 338-4300

-ReIl6nshlp'
Statement

H C POLITICAL MEDIA
208 WEST 4TH
AUSTIN TEXAS 78701-0000

e 1MN =3 lluR. ..

15007633 00
031/92cI TI'I:K UU03/1/9t2 TO 04/30/92

* * * * * * * SUMMARY OF ALL ACCOUNT ACTIVITY * * * * I * * *

ACCOUNT NUMBER -TO
PREVIOUS BALANCE NO.
CKG 15007633

8,750.14 45

TAL DEBITS- -TOTAL CREDITS
AMOUNT NO. AMOUNT

45,138.84 9 41,222.81

CLOSING
BALANCE

4,834011

0 * * * * * * * * CHECKING ACCOUNT ACTIVITY

CKG 15007633
PREVIOUS BALANCE-- 8,750.14

DATE .. NU.BDE
DATE NUMBER

04/02
04102
04/06

0411

04/13
04/16
04/2?.
04/29

DATE NUMBER

POS IT:

OESCR

DEPOSDEPOS
OEPOS
DEPOSg

DEP
DEPOSI
DEPOS IT"
DEPOS IT

-- CHECKS --------------------
AMOUNT DATE NUMBER

181.46
400.00
250000
519.92
160.56

1,650.00
328.50
69012
100.00

0 11.60
75.00

S:129070.00

T 9,180000

04/13
04/17
04/15
04/23
04/16
04/16
04/17
04/16
04/22
04/17
04/17
04/ 15
04/29

177
178
179
181*
182
183
184
185
186
187
188
189
190

0736'.00*
7000

p7.00tS

0L,533.06;,
p138024
1632*85",
1161o77,
o62050,

4#18825 I
204.05

j339.56

TYPE OF ACCOUNT
CKG Checkling Account CD Cerificate of De ost
SAV Savtng ACCount IL InSt&llment Loan
GS Golden Savings CLB Chnalmas Club

N
~ *t

w..

See ftvewa S40e
Fof Oth., Impotant

Informalo

242R 341 79

54

AMOUNT

1#29.25to
' 3o3d•Woo- I0

3paa* 40
0190000,00

*B54.25
0108.50

04/02
04/09
04102
04/09
04114
04/07
04/06
04/07
04/07
04/02
04/15
04/14
04/14

AMOUNT

156
164 *
165
166
167,
168,
169,
170
171.
172
173
174
176*

,w L

,.,...........-



F 8S V E LLP 35 HOUSTON

4-0

t1*
(-.I ...

m~~int0T b~0 c

Nam ... or ~emmtt - m,114.a~

Vi L Llina 9L.

, , Wats -

V . & xtktn, .

i _ _..70.... . .

- -- r.-B 20004 _m3_ 2 . Q .

(~ S~i~p7I1131 7&§2&f

ti --- nw --- liviual.m aro eroby 6eelgnatad as my ooumnl and

a". sutb'Lsed to reeive aaq notifiatlmm xn other oanmu-aatios from

the ---- w umd to act e behalf before the lIse1o.

-W

RfMlONIWUWts lE:

I ,il

221N P"M:

Jaba Nlooz __

.. _mr LAn. 774Il

(71_ ) 41-10o_

ukt I It i J-nk[i _ .

Dlateo

C

NOV 19 193 10:53 rAGE.002



9e 0*•

FEDERAL ELECIION C'(O\1MISSION

NOVEMBER 22, 1993

William R. Morris
6535 Linden
Houston, TX 77087

RE: MUR 3828

Dear Mr. Morris:

On November 3, 1993, the Federal Election ComUmission
acknowledged receipt of your letter and the attached complaint.
The acknowledgment letter indicated that you would be notified
when the Commission takes final action on your complaint. Upon
review of your complaint, it has been determined that your
complaint does not meet the specific requirements of The Federal
Election Campaign Act of 1971, as amended (*the Act") and
Commission Regulations.

One of these requirements is that a complaint be sworn to
and signed in the presence of a notary public and notarized.
It is unclear that your complaint was signed in the presence of
a notary because your signature does not appear in the jurat
section.

In order to file a legally sufficient complaint, you must
subscribe and swear before a notary that the contents of your
complaint are true to the best of your knowledge and the notary
must represent as part of the jurat that such swearing occurred.
The preferred form is "Subscribed and sworn to before me on this

day of _ , 19 ." A statement by the notary that the
complaint was sworn to-and subscribed before him also will be
sufficient.

We are sorry for the inconvenience that these requirements
may cause you, but we are not statutorily empowered to proceed
with the handling of a compliance action unless all the
statutory requirements are fulfilled. See 2 U.S.C. 5 437g.



William R. Morris
Page 2

If you have any questions concerning this matter, please
contact me at (202) 219-3410.

Sincerely, V

Retha Dixon
Docket Chief

Enclosure

cc: Respondents

0 0 0 0
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December 3, 1993

RE: MUR 3828

Ms. Retha Dixon
Docket Chief
Federal Election Commission
Washington, D. C. 20463

Dear Ms. Dixon:

Pursuant to your letter dated November 22, 1993, attached please
find my corrected sworn notarized statement. I believe this
statement is legally sufficient to comply with the requirements
of 2 U.S.C. 437g.

Sincerely

W.R. Morris

-t rrVl

,- x

6535 Linden
Houston, Texas 77087



AFFIDAVIT

State of Texas, County of Harris

Before me, the undersigned authority, on this day

personally appeared WILLIAM R. MORRIS who being known by me here

and now duly sworn, upon oath says: " I swear or affirm that the

contents of my complaint to the Federal Election Commission dated

October 17, 1993 are true to the best of my knowledge."

Signature of-affifnt

Sworn to and subscribed before me, by the said WILLIAM

R. MORRIS, this 3,L day of December, 1993, to certify which,
witness my hand and seal of office.

Signature of'officer" ,administering oath

Ic(CA NX- t. '

Name of bfficer adlhinistering oath

Tony Campos
Notary Public
:tate of Texas
Mv" Comission Expires

18 - 97

Title of officer administering oath
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DECEMBER 23, 1993

William R. Morris
6535 Linden
Houston, TX 77087

RE: MUR 3828

Dear Mr. Morris:

This letter acknowledges receipt on December 10, 
1993, of

your complaint alleging possible violations of the Federal

Election Campaign Act of 1971, as amended ("the Act"), by Ben

Reyes, Ben Reyes for Congress Committee and Vidal G. 
Martinez,

as treasurer, Cesar Rodriquez, the Memo Villareal 
and Cesar

Rodriguez Committee and its treasurer, Memo 
Villareal, Los

Amigos de Ben Reyes, et al and its treasurer, John 
Moores, and

H and C Political Media. The respondents will be notified of

this complaint within five days.

You will be notified as soon as the Federal 
Election

Commission takes final action on your complaint. 
Should you

receive any additional information in this 
matter, please

forward it to the Office of the General Counsel. Such

information must be sworn to in the same manner 
as the original

complaint. We have numbered this matter MUR 3828. Please refer

to this number in all future communications. For your

information, we have attached a brief description of the

Commission's procedures for handling complaints.

Sincerely,

Mary . Taksar, Attorney

Central Enforcement Docket

Enclosure
Procedures
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DECEMBER 23, 1993

Ben Reyes
c/o Ben Reyes for Congress Committee

333 Clay Avenue# Suite 800
Houston, TX 77002

RE: MUR 3828

Dear Mr. Reyes:

The Federal Election Commission received 
a complaint which

indicates that you may have violated 
the Federal Election

Campaign Act of 1971, as amended ("the Act"). A copy of the

complaint is enclosed. We have numbered this matter MUR 3828.

Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to 
demonstrate in

vriting that no action should be taken 
against you in this

matter. Please submit any factual or legal 
materials which you

believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should 
be submitted under

oath. Your response, which should be addressed 
to the General

Counsel's office, must be submitted 
within 15 days of receipt of

this letter. If no response is received within 
15 days, the

Commission say take further action 
based on the available

information.

This matter will remain confidential in accordance with

2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify

the Commission in writing that you 
wish the matter to be made

public. If you intend to be represented by 
counsel in this

matter, Please advise the Commission 
by completing the enclosed

form stating the name, address and 
telephone number of such

counsel, and authorizing such counsel 
to receive any

notifications and other communications 
from the Commission.



Ben Reyes
Page 2

If you have any questions, please contact Joan Mcenery at
(202) 219-3690. For your information, we have enclosed a brief
description of the Commission's procedures for handling
complaints.

Sincerely,

.r1

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



F[EDERAL EL[CTHON COMMISSIUN

DECEMBER 23, 1993

Vidal G. Martinez, Treasurer

Ben Reyes for Congress Committee
333 Clay Avenue, Suite 800
Houston, TX 77002

RE: MUR 3828

Dear Mr. Martinez:

The Federal Election Commission received a complaint which

indicates that the Ben Reyes for Congress Committee

("Committee') and you, as treasurer, may have violated the

Federal Election Campaign Act of 1971, as amended ('the Act").

A copy of the complaint is enclosed. We have numbered this

matter MUR 3828. Please refer to this number in all future

correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against the Committee and

you, as treasurer, in this matter. Please submit any factual or

legal materials which you believe are relevant to the

Commission's analysis of this matter. Where appropriate,

statements should be submitted under oath. Your response, which

should be addressed to the General Counsel's Office, must 
be

submitted within 15 days of receipt of this letter. If no

response is received within 15 days, the Commission may take

further action based on the available information.

This matter will remain confidential in accordance with

2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify

the Commission in writing that you wish the matter to be made

public. If you intend to be represented by counsel in this

matter, please advise the Commission by completing the enclosed

form stating the name, address and telephone number of 
such

counsel, and authorizing such counsel to receive any

notifications and other communications from the Commission.



Vidal G. Martinez, Treasurer
Sen Reyes for Congress Committee
Page 2

If you have any questions, please contact Joan McEnery at(202) 219-3690. For your information, we have enclosed a briefdescription of the Commission's procedures for handling
complaints.

Sincerely,

Mary LJTaksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



A 7 FEDRAL E[(C11iON COMMISSION

DECFMBER 23, 1993

Cesar Rodriguez
2836 Fulton
Houston, TX 77009

RE: MUR 3828

Dear Mr. Rodriguez:

The Federal Election Commission received a complaint 
which

indicates that Los Amigos do Ben Reyes, ot al 
("Los Amigos") and

its treasurer, the Memo Villareal and Cesar Rodriguez 
Committee

and its treasurer, and you may have violated 
the Federal

Election Campaign Act of 1971, as amended (*the 
Act"). A copy

of the complaint is enclosed. We have numbered this matter MUR

3828. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate 
in

writing that no action should be taken against 
Los Amigos, the

Memo Villareal and Cesar Rodriguez Committee 
and you in this

matter. Please submit any factual or legal materials 
which you

believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted 
under

oath. Your response, which should be addressed to the 
General

Counsel's Office, must be submitted within 
15 days of receipt of

this letter. If no response is received within 15 days, the

Commission may take further action based on 
the available

information.

This matter will remain confidential in accordance with

2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you 
notify

the Commission in writing that you wish the 
matter to be made

public. If you intend to be represented by counsel in this

matter, please advise the Commission by completing 
the enclosed

form stating the name, address and telephone number of 
such

counsel, and authorizing such counsel to 
receive any

notifications and other communications from 
the Commission.



Cesar Rodriguez
Page 2

If you have any questions, please contact Joan McEnery
at (202) 219-3690. For your information, we have enclosed a
brief description of the Commission's procedures for handling
complaints.

Sincerely,

/

Mary L.'' Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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" DECEMBER 23, 1993

Memo Villareal
703 75th Street
Houston, TX 77011

RE: MUR 3828

Dear Mr. Villareal:

The Federal Election Commission received 
a complaint which

indicates that Los Amigos de Ben Reyes, 
et al (*Los Amigos") and

its treasurer, the memo Villareal and Cesar Rodriguez Committee

and its treasurer, and you may have violated 
the Federal

Election Campaign Act of 1971, as amended ("the Act"). A copy

of the complaint is enclosed. We have numbered this matter MUR

3828. Please refer to this number in all future 
correspondence.

Under the Act, you have the opportunity to demonstrate 
in

writing that no action should be taken against 
Los Amigos, the

Memo Villareal and Cesar Rodriguez Committee and you 
in this

matter. Please submit any factual or legal materials 
which you

believe are relevant to the Commission's 
analysis of this

matter. Where appropriate, statements should be submitted 
under

oath. Your response, which should be addressed 
to the General

Counsel;% Office, must be submitted within 15 days of receipt 
of

this letter. If no response is received within 15 days# 
the

Commission may take further action based on the available

information.

This matter will remain confidential in accordance with

2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) 
unless you notify

the Commission in writing that you wish 
the matter to be made

public. If you intend to be represented 
by counsel in this

matter, please advise the Commission by 
completing the enclosed

form stating the name, address and telephone 
number of such

counsel, and authorizing such counsel to 
receive any

notifications and other communications 
from the Commission.



Memo Villareal
Page 2

If you have any questions, please contact Joan McEnery at
(202) 219-3690. For your information, we have enclosed a brief
description of the Comaissionts procedures for handling
complaints.

Sincerely,

Mary-L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



V t DI RAL ELECTION COMMISSION

I--

DECFRBER 23, 1q93

John S. Watson
Vinson & Elkins L.L.P.
2500 First City Tower
1001 Fannin
Houston, TX 77002

RE: MUR 3828

Dear Mr. Watson:

The Federal Election Commission received a complaint which
indicates that your client, John Moores, may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this
matter MUR 3828. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against your client in
this matter. Please submit any factual or legal materials which
you believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(8) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.



John S. Watson
Page 2

If you have any questions, please contact Joan McEnery at
(202) 219-3690. For your information, we have enclosed a brief
description of the Commission's procedures for handling
complaints.

Sincerely,

Mary L Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures



FEDERAL ELECTION COMMISSION

DECEMBER 23, 1993

Susan Hendrix, President

H and C Political Media

208 West 4th Street
Austin, TX 78701

RE: MUR 3828

Dear Ms. Hendrix:

The Federal Election Commission received a 
complaint which

indicates that H and C Political Media may have violated 
the

Federal Election Campaign Act of 1971, as amended 
("the Act").

A copy of the complaint is enclosed. we have numbered this

matter MUR 3828. Please refer to this number in all future

correspondence.

Under the Act, you have the opportunity to demonstrate 
in

writing that no action should be taken against H 
and C Political

Media in this matter. Please submit any factual or legal

materials which you believe are relevant to 
the Commissionts

analysis of this matter. Where appropriate, statements should

be submitted under oath. Your response, which should be

addressed to the General Counsel's Office, 
must be submitted

within 15 days of receipt of this letter. 
If no response is

received within 15 days, the Commission may 
take further action

based on the available information.

This matter will remain confidential in accordance with

2 U.S.C. 5 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify

the Commission in writing that you wish the matter to be 
made

public. If you intend to be represented by counsel in this

matter, please advise the Commission by 
completing the enclosed

form stating the name, address and telephone 
number of such

counsel, and authorizing such counsel 
to receive any

notifications and other communications 
from the Commission.



Susan Hendrix
Page 2

If you have any questions, please contact Joan McEnery at
(202) 219-3690. For your information, we have enclosed a brief
description of the Commission's procedures for handling
complaints.

Sincerely,

Mary L./ Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

JANUARY 6, 1994

John S. Watson, Esq.
Vinson & Elkins
2500 First City Tower
1001 Fannin
Houston, TX 77002-6760

RE: MUR 3828

Dear Mr. Watson:

This is in response to your letter dated January 4, 1994,
which we received on that same date, requesting an extension
until January 17, 1994 to respond to the above referenced
matter. After considering the circumstances presented in your
letter, the Office of the General Counsel has granted the
requested extension. Accordingly, your response is due by the
close of business on January 17, 1994.

If you have any questions, please contact Joan McEnery at
(202) 219-3690.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket
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December 28, 1993 -

Mary L. Taksar, Attorney ,
Central Enforcement Docket
Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

RE: MUR 3828

Dear Ms. Taksar:

I am writing in regard to your letter dated December 23, 1993 stating you received a
complaint (MUR 3828) indicating that H & C Political Media may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").

We are taking the opportunity to demonstrate in writing that no action should be
taken against H & C Political Media in this matter. We are submitting the attached
exhibits to prove that, in addition to a $3,500 check we received from the Ben Reyes
campaign for production, we received a check in the amount of $25,000 to purchase
media time.

The exhibits are as follows:

Exhibit 1: Bank deposit slip dated April 10, 1992 which indicates
"Ben Reyes 577 Media" as the second entry. The "577"
was the check number and "Media" indicates that it was
to buy media rather than production.

Exhibit 2: Bank deposit receipt verifying date, H & C's commercial __ "
account number, and the amount of deposit. - ,.

Exhibit 3: H & C bank statement which documents the deposit of C'

$30,500 made on 4/10/92. -

The $25,000 check was paid to us to purchase time on Houston television stations
for Reyes for Congress campaign commercials. This amount reflects the
disbursements by H & C which are referred to in Item #8 listed in the complaint
dated October 17, 1993, submitted by a Mr. W.R. Morris.

7 -A. ±



Mary L. Taksar
Page Two
December 28, 1993

The checks are as follows:

Check #176 paid to KHOU-TV (Channel 11)
in Houston on April 9, 1992 for the Reyes for
Congress Campaign.

Check #174 paid to KTRK-TV (Channel 13)
in Houston on April 13, 199, for the Reyes for
Congress Campaign.

Total amount of checks written for media:

$ 9,180.00

$12,070.00

$21,250.00

When you add to this total our standard agency commission of 15 percent which
comes to $3,750, you will arrive at a gross amount of $25,000. This is the amount
indicated in the attached exhibits.

I believe this documentation will stand as
violated no election laws.

proof that H & C Political Media has

Respectfully submitted,

Susan Hendrix
President

December 28. 1993

Under penalties of perjury, I declare that the facts presented in my written response,
which are set out in the accompanying statement of facts and other documents are,
to the best of my knowledge and belief, true, correct, and complete.

Susan Hendrix
President



Exhbi *

I-.

gu m n ugs a v o w IMA W m o Deaowmi~~~s *M soteM N "m LIp mlLt m o m"

HQ U3
LHORIZON SAVINGS /

PL3M H 34 IM MKT IM c k:'

208 WEST
AUSTIN. TX

O0co

o43 000 ?OO3:

S

'0001,500 ?63118 n
CP 0.



Exhibit 2

lll ~ ~ LOO a vlnlB I lPM

- -ORIZONISAVINGS
"EIUNT t, .Y- C "m of #A .:

, 4 A ,.

9im m.~ is



242k 341 79 Exhibit 3

i HORIZON SAVINGS
P.0 BOX %0

AUSTIN. TX 786
(512) 3384300

H C POLITICAL MEDIA
208 WEST 4TH
AUSTIN TEXAS 78701-0000

Statement
54

CUSTOMER NUutK
15007633 00

31A39t:Nl Pt:K UU
03/31192 TO 04/30/92

* * * S * S * SUMMARY OF ALL ACCOUNT ACTIVITY

ACCOUNT NUMBER -TOTAL DEBITS- -TOTAL CREOITS

PREVIOUS BALANCE NO. AMOUNT NO. AMOUNT

CKG 15007633
89750.14 45 45,138.84 9 41,222.81

CLOSING
BALANCE

4,834.11

0 * * * • S S S S CHECKING ACCOUNT ACTIVITY

CKG 15007633
PREVIOUS BALANCE-- 8750e14

.............- DEPOSITS AND _OTHER CREDITS-................

DATE NUMBER OESCRTION . AMOUNT

04102 DEPOSIT , 429.25.
04102 DEPOSkT 3,1 93o

04 10 DEPOS
4 I 0S 0

04/13
04/16
04/21
04/29

DEPOS IT
DEPOS IT
DEPOS IT

jJ58640tloo0oo

I,854*25
6308050

------------------------ --- CHECKS-----------------------------
AMOUNT DATE

181.46
400e00
250.00
519092
160.56

l650.00
328e50
6912
100000

f 11.60
f 75.00

flZ9070.00
f 9,180.00

NUMBER

04/13
04/ 17
04/15
04/23
04/16
04/16
04/17
04/16
04/22
04/17
04/17
04/15
04/29

177
178
179
181*
182
183
184
185
186
187
188
169
190

TYPE OF ACCOUNT
CS Chci,^- AC cc. I 

t
'

A MOUNT

#'736.00
#67.000

8 S4.Z
1.9533006,
tv 3 8. 2 4 !
632.85

& 161.7,
C 62e50

4#188025.
!04005
;. 51096

U3 3 9 05 6

Fo' Othv. Ifrr-s-
I't-R,,, S-.-

'E.

_0

DATE

04/02
04/09
04/02
04/09
04/14
04/07
04106
04/07
04/07
04/02
04/15
04/14
04/14

NUMBER

156
164*
165
166
167,
168.
169-
170
171.
172
173
174
176*

w I 1-

w
El
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Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington. D.C. 20463
Attn: Ms. Mary Taksar

Re: MUR 3828

Dear Ms. Taksar:

Reference is hereby made to Complaint MUR 3828, filed by W.R. Morris against the
Ben Reyes for Congress committee ("Reyes Committee") and Mr. John Moores. This letter
constitutes Mr. Moores' response for consideration by the Federal Election Commission
("Commission") in determining whether there exists reason to believe that the complaint sets
forth a possible violation of the Federal Election Campaign Act of 1971, as amended ("the
Act").

Facts

In the April 14, 1992 Democratic primary run-off election in Texas' 29th
congressional district, the official results showed a 180-vote victory by Gene Green over Ben
Reves. Mr. Reyes contested the election and the state district court overturned the results
and ordered a new election, which was held on July 28, 1992.

Mr. John Moores. a self-employed individual and United States citizen residing in
Sugar Land. Texas made three payments totalling $85,000 for the purpose of defraying the
cost of contesting that April 14, 1992 run-off election between Ben Reyes and Gene Green.

' 0



Office of General Counsel
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The relevant information regarding Mr. Moores' payments is outlined below:
Dose, ItmrtWl

Dat et f Bamt Anmft Per Per FIE Rendr

April 24, 1992 $ 40,000'/ Susman & Godfrey April 30, 1992

June 1, 1992 15,000 Ben Reyes Election June 9, 1992
Contest Account

September 9, 1992 30000 Ben Reyes Election October 29, 1992
Contest Account

Total: $ 85,000

Each of the three payments was made by a check drawn on the personal account of
Mr. Moores. Copies of these checks are attached at Exhibit A.

The Reyes Committee reported the payments consistent with Mr. Moores' intent
The April and June payments were reported by the Reyes Committee to the Commission
u "other receipts! (LL separate from contributions) on its July 15 pre-election report (see
Exhibit B). Similarly, the Reyes Committee reported the September payment to the
Commission as an 'other receipt" (see Exhibit C). Each of the entries contained in the
Reyes Committee's reports filed with the Commission specifies that the receipt was
designated for the election contest.

Other than the three payments specified above, Mr. Moores made no payments to
the Ben Reyes Election Contest Account In addition, Mr. Moores did not make any
contributions to the Reyes Committee or any other entity in connection with Ben Reyes"
campaign for the 29th congressional district seat.

Law and Analis

The Act permits individuals to make contributions of up to $1,000 per election to a
candidate for Federal office. 2 U.S.C. §441a(a)(1)(A). The Act defines a "contribution" as

(i) any gift, subscription, loan, advance, or deposit of money or anything
of value made by any person for the purpose of influencing any
election for Federal office; or

1' The Reyes Committee erroneously reported the amount of this payment as $50,000.
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(ii) the payment by any person of compensation for the personal services
of another person which are rendered to a political committee without
charge for any purpose.

2 U.S.C. 6431(8)(A).

T'he regulations provide, however, that "a gift, subscription, loan, advance, or deposit
of money or anything of value made with respect to a recount of the results of a Federal
eecton, or an electon contest concerning a Federal election, is not a contribution except that
the prohibitions of 11 CFR §110.4(a) and part 114 apply." 11 C.F.R. §100.7(b)(20)
(emphasis added).

Each of Mr. Moores' payments falls squarely within the election contest exclusion
contained in the regulations. Mr. Moores made the payments with the clear intent that they
be used to challenge the results of the Democratic primary run-off election between Ben
Reyes and Gene Green. The April payment was made directly to Susman & Godfrey, a law
firm that represented the Reyes Committee in the election contest. The June and
September payments were made to the Ben Reyes Election Contest Account.

In addition, the prohibitions contained in 11 C.F.R. §110.4(a) and part 114 are
inapplicable to Mr. Moores. The first provision precludes a foreign national from making
contributions or expenditures in connection with a Federal election. Part 114 of the Federal
election regulations generally prohibits corporations, national banks and labor organizations
from making contributions and expenditures in connection with Federal elections. Since
Mr. Moores is an individual who is a United States citizen, neither of these provisions
prevent the application of the election contest exclusion contained at 11 C.F.R.
§ 100. 7(b)(20).

Accordingly, Mr. Moores' payments do not constitute a contribution in connection
with a Federal election. Rather, the payments constitute proper donations to help finance
Ben Reyes' challenge of the election results.

The Act places no limitation on the amount an individual may contribute towards
financing an election contest. In fact, with the exception of 11I C.F.R. § 100.7(b)(20), neither
the Act nor the regulations address payments to fund election contests. The Commission
has concluded not only that payments to fund election contests are not limited in amount,
but also that, where a separate organizational entity is established to receive such payments,
no reporting obligation exists. Advisory Opinion 1978-92 (November 22, 1978).

The treatment of the payments by the Reyes Committee, as reflected in its
disclosures to the Commission, confirms both that the payments were not contributions and
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that the payments constitute proper donations to fund an election contest. The Reyes
Committee did not treat the payments as contributions. Instead, the Reyes Committee
reported the payments as "other receipts" and specified that the payments were designated
to defray the costs of the election contest.

Accordingly, there is no reason to believe that Mr. Moores has committed or is about
to commit a violation of the Act or the regulations. If you have any questions regarding this
matter or need any additional documentation, please contact one of the undersigned.

Respectfully submitted,

John S. Watson

Russell W. Sullivan

Attachments

cc: Mr. John Moores
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999 E. Street, NW
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Re: MUR 3828
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X' to JANUARY 26, 1994

Vidal G. Martinez
Sewell & Riggs
333 Clay Avenue, Suite 800
Houston, TX 77002

RE: MUR 3828
Ben Reyes for Congress
Committee and Vidal G.
Martinez, as treasurer

Dear Mr. Martinez:

This is in response to your letter dated January 18, 1994,
requesting an extension of two weeks to respond to the complaint
filed in the above-noted matter. After considering the
circumstances presented in your letter, the Office of the
General Counsel has granted the requested extension.
Accordingly, your response is due by the close of business on
January 31, 1994.

If you have any questions, please contact Joan McEnery at
(202) 219-3690.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket
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In the Matter of 
) SENSITIVE
) Enforcement Priority)

GENERAL COUNSEL'S MONTHLY REPORT

I. INTRODUCTION

This report is the General Counsel's Monthly Report to

recommend that the Commission no longer pursue the identified

lower priority and stale cases under the Enforcement Priority

System.

II. CASES RECOMMENDED FOR CLOSING

A. Cases Not Warranting Further Pursuit Relative to Other

Cases Pending Before the Commission

A critical component of the Priority System is identifying

those pending cases that do not warrant the further expenditure

of resources. Each incoming matter is evaluated using

Commission-approved criteria and cases that, based on their

rating, do not warrant pursuit relative to other pending cases

are placed in this category. By closing such cases, the

Commission is able to use its limited resources to focus on more

important cases.

Having evaluated incoming matters, this Office has

identified 22 cases which do not warrant further pursuit

relative to the other pending cases.
1 A short description of

1. These matters are: PM 305; MUR 3976; MUR 4023; MUR 4026;

MUR 4031; MUR 4032; MUR 4036; MUR 4050; MUR 4051; MUR 4052;

MUR 4055; MUR 4056; MUR 4058; MUR 4063; MUR 4068; MUR 4072;

MUR 4073; MUR 4075; MUR 4078; MUR 4081; MUR 4082; and MUR 4083.
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each case and the factors leading to assignment of a relatively

low priority and consequent recommendation not to pursue each

case is attached to this report. See Attachments 1-22. For the

Commission's convenience, the responses to the complaints for

the externally-generated matters and the referral for the

internally-generated matter are available in the Commission

Secretary's office.

B. Stale Cases

Investigations are severely impeded and require relatively

more resources when the activity and evidence are old.

Consequently, the office of General Counsel recommends that the

Commission focus its efforts on cases involving more recent

activity. Such efforts will also generate more impact on the

current electoral process and are a more efficient allocation of

our limited resources. To this end, this office has identified

9 cases that have remained inactive and assigned to the Central

Enforcement Docket for one year and which it believes do not

warrant further investment of significant Commission resources. 
2

Since the recommendation not to pursue the identified cases is

based on staleness, this Office has not prepared separate

narratives for these cases. However, for the Commission's

convenience, the responses to the complaints for the

externally-generated matters and the referrals for the

internally-generated matters are also available in the

2. These matters are: MUR 3828; MUR 3829; RAD 93L-73;
RAD 93L-75; RAD 93L-78; RAD 93L-83; RAD 93L-84; RAD 93L-88;
and RAD 93L-91.
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Commission Secretary's office.

This Office recommends that the Commission exercise its

prosecutorial discretion and no longer pursue the cases listed

below effective February 21, 1995. By closing the cases

effective February 21, 1995, CED and the Legal Review Team will

respectively have the additional time necessary for preparing

the closing letters and the case files for the public record for

these cases.

III. RECOMMENDATIONS

A. Decline to open a MUR and close the file effective
February 21, 1995 in the following matters:

1) RAD 93L-73
2) RAD 93L-75
3) RAD 93L-78
4) RAD 93L-83
5) RAD 93L-84
6) RAD 93L-88
7) RAD 93L-91

B. Decline to open a MUR, close the file effective
February 21, 1995 and approve the appropriate letter in PM 305.
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C. Take no action, close the file effective February 21,
1995, and approve the appropriate letter in the following
matters:

1) MUR 3828
2) MUR 3829
3) MUR 3976
4) MUR 4023
5) MUR 4026
6) MUR 4031
7) MUR 4032
8) MUR 4036
9) HUR 4050

10) MUR 4051
11) MUR 4052
12) MUR 4055
13) MUR 4056
14) MUR 4058
15) MUR 4063
16) MUR 4068
17) MUR 4072
18) MUR 4073
19) MUR 4075
20) HUR 4078
21) MUR 4081
22) MUR 4082
23) HUR 4083

General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Agenda Document

Enforcement Priority ) #X95-14

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on

February 28, 1995, do hereby certify that the Commission

took the following actions with respect to Agenda Document

#X95-14:

1. Decided by votes of 6-0 to

A. Decline to open a MUR and close the
file effective February 28, 1995 in
the following matters:

1) RAD 93L-75
2) RAD 93L-78
3) RAD 93L-84

B. Take no action, close the file effective
February 28, 1995, and approve appro-
priate letters in the following matters:

1) MUR 3828
2) MUR 4026
3) MUR 4031
4) MUR 4032
5) MUR 4056
6) MUR 4058

(continued)
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Page 2Federal Election Commission
Certification: Enforcement Priority
February 28, 1995

MUR 4068
MUR 4083

Commissioners Aikens, Elliott, McDonald,
McGarry, Potter, and Thomas voted
affirmatively on the decision with
respect to each of these matters.

2. Decided by a vote of 5-1 to decline to
open a MUR and close the file effective
February 28, 1995 with respect to
RAD #93L-91.

Commissioners Aikens, Elliott, McGarry,
Potter, and Thomas voted affirmatively
for the decision; Commissioner McDonald
dissented.

Attest:

Seuetary of the Commission
DateI
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FEDERAL ELECTION COMMISSION
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March 6, 1995

William R. Morris
6535 Linden
Houston, TX 77087

RE: MUR 3828

Dear Mr. Norris:

On December 10, 1993, the Federal Election Commission
received your complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended ('the Act").

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action in the matter. This case was evaluated objectively
relative to other matters on the Commission's docket. In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission deterained to close its file in this matter on
February 28, 1995. This matter will become part of the public
record within 30 days.

The Act allows a complainant to seek judicial review of the
Commissionts dismissal of this action. See 2 U.S.C.
5 437g(a)(8).

Sincerely, /

Mary L. Taksar, Attorney
Central Enforcement Docket
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March 6, 1995

Ben Reyes
945 Lathrop
Houston, TX 77020

RE: MUR 3828

Dear Mr. Reyes:

On December 23, 1993, the Federal Election Commissionnotified you of a complaint alleging certain violations of theFederal Election Campaign Act of 1971, as amended. A copy ofthe complaint was enclosed with that notification.

After considering the circumstances of this matter, theCommission exercised its prosecutorial discretion to take no
action against you. This case was evaluated objectively
relative to other matters on the Commission's docket. In lightof the information on the record, the relative significance ofthe case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
February 28, 1995.

The confidentiality provisions of 2 U.S.C. 5 4379(a)(12) nolonger apply and this matter is now public. In addition,
although the complete file must be placed on the public recordwithin 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submitany factual or legal materials to appear on the public record,please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary L.-Taksar
Attorney



FEDERAL ELECTION COMMISSION

March 6, 1995

Vidal G. Martinez
Sewile & Riggs
333 Clay Avenue, Suite 800
Houston, TX 77002

RE: MUR 3828
Ben Reyes for Congress
Committee and Vidal G.
Martinez, Treasurer

Dear Mr. Martinez:

On December 23, 1993, the Federal Election Commission
notified the Ben Reyes for Congress Committee ("Committee") and
you, as treasurer, of a complaint alleging certain violations of
the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against the Committee and you, as treasurer. This case
was evaluated objectively relative to other matters on the
Comissionts docket. In light of the information on the record,
the relative significance of the case, and the amount of time
that has elapsed, the Commission determined to close its file in
this matter on February 28, 1995.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary L. ksar
Attorney
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March 6, 1995

Cesar Rodriguez
2836 Fulton
Houston, TX 77009

RE: RUR 3828

Dear Mr. Rodriguez:

On December 23, 1993, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against you. This case was evaluated objectively
relative to other matters on the Commission's docket. In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
February 28, 1995.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary ksar
Attorney



FEDERAL ELLCTION COMMISSION

art March 6, 1995

Memo Villareal
703 75th Street
Bouston, TX 77011

RE: NUR 3828

Dear Mr. Villareal:

On December 23, 1993, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against you. This case was evaluated objectively
relative to other matters on the Commissionts docket. In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
February 28, 1995.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Ma aksar
Attorney
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March 6, 1995

John S. Watson
Vinson & Elkins L.L.P.
2500 First City Tower
1001 Fannin
Houston, TX 77002

RE: MUR 3828
John Moores

Dear Mr. Watson:

On December 23, 1993, the Federal Election Commission
notified your client, John Moores, of a complaint alleging
certain violations of the Federal Election Campaign Act of 1971,
as amended. A copy of the complaint was enclosed with that
notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against your client. This case was evaluated objectively
relative to other matters on the Commission's docket. In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
February 28, 1995.

The confidentiality provisions of 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary L. aksar
Attorney
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March 6, 1995

Susan Hendrix, President
H and C Political Media
208 West 4th Street
Austin, TX 78701

RE: MUR 3828

Dear Ms. Hendrix:

On December 23, 1993, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against H and C Political Media. This case was evaluated
objectively relative to other matters on the Commission's
docket. In light of the information on the record, the relative
significance of the case, and the amount of time that has
elapsed, the Commission determined to close its file in this
matter on February 28, 1995.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commissionos vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary L. aksar
Attorney
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