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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTON.D.C. 20463 AUgUSt 4, 1977

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mariana R. Pfaelzer, Esquire
Treasurer, Brown for President Committee
Wyman, Bautzer, Rothman and Kuchel
Two Century Plaza, Fourteenth Floor
2049 Century Park East
Los Angeles, California 90067

Re: MUR 382(77)

Dear Ms. Pfaelzer:

This is to inform you that the Federal Election
Commission has found no reason to believe that the
Brown for President Committee violated the Federal

- Election Campaign Act of 1971, as amended, in connec-
tion with the above matter. Enclosed please find a
certification of the Commission action.

Sincer ly your

William C. Oldaker
General Counsel

Enclosure

FEP L PE.E TION COMMISSION

OFfiCIAL FILE COPY
OFFICE OF GENERAL COUNSEL
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0 RESTRICTED DELIVERY.

Show to whom and date delivered............. 65€
Q RESTRICTED DELIVERY.

Show to whom, date, and addres of delivery

2. ARTICLE doewar TW:

Mariana R. Pfaelzer, Esq.
Treasurer, Brown for Pres. Com.I3. ARTICE DCBIPIO#:
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 382 (77)

Brown for President Committee )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on August 1, 1977, the

Commission adopted the recommendation of the General Counsel

that it finds no reason to believe that a violation of the

Federal Election Campaign Act, as amended, had been committed

in the above-captioned matter.

Accordingly, the file in this case has been closed.

M jorie W. Emmons
Secretary to the Commission

FEDERAL ELECTION COMMISSIOI

OFF, !AL FILE COPY
OFFICE OF GENERAL COUMSa



FEDERAL ELECTION COMMISSION
1325 K SIREET N.W.
WASHINGTOND.C. 20463

August 1, 1977

MEMORANDUM

FROM:

SUBJECT:

TO: CHARLES STEELE

MARJORIE W. EMMONS 777

MUR 382 (77) - 48 Hour General Counsel Report

The above-mentioned document was transmitted to the

Commissioners on July 29, 1977 at 12:30

As of 4:00 p.m., August 1, 1977, no objections have

been received to the staff recommendation that no reason to

believe I found.
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* FEDERAL ELECTION COMMISS W

Washington, D. C.

48 HOUR GENERAL COUNSEL REPORT

MUR NO. 382(77)

DATE AND TIME OF TRANSMITTAL DATE COMPLAINT RECEIVED
BY OGC TO THE COMLMISSION BY OGC

ATTORNEY Sj,.,

Complainant's Name: Internally generated (referred from the Audit Section)

Respondent's Name: Brown for President Committee

Relevant Statute: 2 U.S.C. §431(e) (5) (G)

Internal Reports Checked:Comittee Reports; Federal Agencies Checked Federal Reserve
loan cztation sumitted by 1oar
the ccmmittee; audit worksheets and reports.

SULMARY OF ALLEGATION
The respondent Committee obtained seven separate loans totalling $375,000,

4.uring May and June 1976, from four different California banks, in support of
tovernor Brown's Presidential primary candidacy. (See attached Schedule). The
aotes were unsecurred, and specifically limited the lender's recourse only to
the Committee. There was no collateral, but the Committee informally pledged
'receipts expected from scheduled benefit concerts arranged for the candidate by

the Committee. The Committee also expected Federal Matching Fund Payments.

PRELIMINARY LEGAL ANALYSIS

SThe legal issue ig whether these loans were made in accordance with
applicable banking laws and regulations and in the ordinary course of business,

2 U.S.C. S431(e)(5)(G), so as to fall outside of the Act's definition of a
ampaign contribution.

There is no indication that these loans violated any applicable banking law

bc regulation.
The interest rates for all the loans were between 9% and 10%. The loans

appear to have been short-term "cash flow" loans, as evidenced by their 30-day
maturity dates.

Further, these loans seem to have been made in the ordinary course of

business. Although no collateral was furnished by the Committee, the lending

banks were informed at the time of the loan applications of a continuing series

of successful fund-raising concerts and the sizeable amount of Federal matching

funds the Committee expected to receive. We believe the lending banks made the

loans "in the ordinary course of business" in view of the expected receipt of

funds from the fund-raising concerts and Federal matching payments.
We conclude that these loans did not violate 2 U.S.C. S431(e) (5) (G).

RECOMMENDATION
FEDERAL ELECTION CO"MMIST ORFind no reason to believe. 0FfCEAL qF iAL FLE COPY
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BANK

American City
Bank

t Republic Bank

AMOUNT
OF
LOAN

$ 75,000

$ 25,000

$100,000

$ 25,000

$ 25,000

$ 50,000

DATE
OF

EXECUTION

5/7/76

5/11/76

5/24/76

6/3/76

6/17/76

6/28/76

INTEREST
RATE

MATURITY
DATE

6/7/76

6/7/76

6/23/76

6/23/76

7/16/76

7/13/76

9!4%

9;%

TOTAL
AMOUNT
REPAID

$ 75,787.50

$ 25,243.75

$125,614.24

$ 75,885.76

DATES OF
REPAYMENTS

6/25/76

7/2/76

7/12/76

8/11/76

10/1/76

Santa Clarita
National Bank $ 25,000 6/17/76 10% 7/19/76 $ 25,171 7/12/76

Union Bank $ 25,000 6/22/76 10% 7/13/76 8/11/76
S$ 51,523.61 10/1/76

$ 25,000 6/30/76 10%4 =. 7/3/76 12/6/76$=
Rd D5
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FEDERAL ELECTION COMMISSION

The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
com mercial or
financial information

(5) Internal Documents

(6) Personal privacy

(7) Investigatory
files

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

Signed

date

FEC 9-21-77
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FEDERAL ELECTION COMMISSION
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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

~1

(6) Personal privacy

(7) Investigatory
files

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

(5)) Internal Documents

Si gned__f

date 7

FEC 9-21-77


