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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.
WASHINGTON,D.C. 20463

August 30, 1977

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Harry Sadler
Box 609
Madison, Tennessee 37115

Re: MUR 380 (77)

Dear Mr. Sadler:

This letter is to notify you that the Federal
Election Commission, based on the materials submitted
on your behalf by your treasurer, Mr. S. G. Weller,
has found no reasonable cause to believe that you
violated 2 U.S5.C. 5434(b) and 8441b.

Accordingly, we are closing our £file in this
matter.

Sincerely yours,

William C. Oldaker
sel
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Associate Ceneral Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
) MUR 380 (77)
Harry Sadler )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on August 25, 1977, the
Commission determined by a vote of 6-0 that based upon the
information submitted by the respondent the Commission finds
no reasonable cause to believe that 2 U.S.C. sections 434(b) and

441b were violated in the above-captioned matter.

Marjorie W. Emmons
Secretary to the Commission

F!‘ r-,' r
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 380 (77)
Harry Sadler )

GENERAL COUNSEL'S REPORT

I. Allegations

On June 9, 1977, the Commission found reason to believe
that the respondent violated 2 U.S.C. §441b and §434(b), in
that (1) loans made to the candidate were incorrectly
reported; (2) bank loans made to the candidate on perferential
terms were not in the ordinary course of business; and, (3)
credit was extended to the candidate based upon his corporation's
line of credit and therefore constituted a corporate contri-

bution. The respondent was given an extension of time until

July 25, to respond. -
il 08 Conmssion

.
II. Evidence f w‘vh o

LT oopY

To finance his Tennessee prlmary campa:.qn, ‘b}'l.gL “L iy .)d.
it thu

'{‘.

respondent borrowed a total of $225,000 at 7 1/2% from

the Commerce Union Bank in Nashville, Tennessee, and

$50,000 at 9 1/2% from the United American Bank of Nashville,
Tennessee. Each loan was for a renewable term and there

was no security; each loan was made on the respondent's
personal signature alone. He also loaned $68,000 from his

personal funds to his committee.
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Neither a loan application nor a financial statement
was required by either bank before they extended credit
to the respondent.

The respondent is a local businessman who has regular
contact with the banks in question. In addition, it appears
from the list of assets submitted to the Commission by the
respondent that he has substantial holdings in real property.
(His assets are listed in the attached sheet which will not
be included in the public file.)

III. Legal Analysis HREAL BECTION COMMISSION

Uil Bl 50PY

The bank loans made to the respondent fo;zyffl?é?ga+ Ron
amounted to $275,000. The $50,000 from the United Amer;;;n
Bank was at a normal rate of interest and has been fully
repaid. The $225,000 from the Commerce Union Bank was at
a rate normally extended to preferred commercial customers.

Although the amount of money borrowed by the respondent
and the low interest rate from the Commerce Union Bank
indicated the possibility that such loans were not in the
ordinary course of business, the information provided by
both banks and by the respondent indicates that there are
no other circumstances relating to these loans which indicate
that they were outside the ordinary course of business.
Moreover, the respondent's personal wealth, minus the wvalue
of the corporation and its assets, is substantial; in
addition it is primarily in real estate and it is quite
common for people whose holdings are tied up in real property

to borrow money to avoid having to liquidate their assets.
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If the Commission were to further question the
validity of this loan, it would become involved in second-
quessing the credit judgment of the authorizing loan officers,
and absent further indication that the loans were not made
in the ordinary course of business, this seems unwarranted.

The bank loans have, according to the respondent,
been repaid. The loans by the candidate to his committee
have not been fully repaid to the candidate, and the letter
from the treasurer of the committee indicates that such
loans are now to be considered as contributions from the
candidate to his committee.
IV. Conclusion

Based upon the information submitted by the respondent,
the Commission should find no reasonable cause to believe
that 2 U.S.C. §§434(b) and 441b were violated. Send attached

letters.

. g/gﬁ} M/%/w

William C. Oldaker
General Counsel

preean o rremy ANLIYCCH)
‘*\‘{
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1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Harry Sadler
Box 609

Madison, Tennessee 37115

Re:

Dear Mr. Sadler:

FEDERAL ELECTION COMMISSION

MUR 380 (77)

This letter is to notify you that the Federal

Election Commission,

based on the materials submitted
on your behalf by your treasurer, Mr. S.G.

Weller,

has found no reasonable cause to believe that you

violated 2 U.S.C.

§434(b) and §441b.

Accordingly, we are closing our file in this

matter.

Sincerely yours,

William C. Oldaker
General Counsel

T t';.“f;ni;i“““°°iﬁ“
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August 22, 1977

PEDTAAL ELECTION COMPISSION

e, Ve G ibAL FLE COPY

Federal Election Commission ine nr peval OO
Washington, D. C. 20463 GFEGE GF GINERAL COUNSEL

Dear Mr, Vance:

In reply to.your recent telephone call, I am forwarding
the information you requested. Enclosed you will find:

(1) Interest Rates:

Exhibit No, (1) Letter from First American National Bank
which was one year prior to election asjyyou requested.

Exhibit No.(2) Letter from Commerce Union Bank showing
loan and interest one year after election as you requested.

(2) The second request was information requiring deposits of
loans as follow:

COMMERCE UNION BANK: The two $50,000,00 dollar Commerce
Union Bank loans were deposited to the Harry Sadler for

U.S. Senate Committee checking account, $100,000,00
dollars of the additional $125,000,00 dollars was deposited
to the Harry Sadler for U.S. Senate Committee acoount and
$25,000,00 was deposited to Mr. Sadler's person bank account.

UNITED AMERICAN BANK: Mr, Sadler deposited the $50,000,00
loan from United American Bank to the Harry Sadler for U.S.
Senate account,

(3) Thirdly you wanted to know evidence of payment of each loan,
This item was covered in a letter to Mr. Oldaker which I am
enclosing; also letter from both banks, Commerce Union and

United American., For further proof I am s copie
personal checks that paid both loans in fum W,WM

As you suggested I have fully explained the interest rates and
the other two items. Should thers be any other questions I will be
glad to answer. I hope this will clear this matter hastily and
satisfactorily. Sincerely,

A A4l
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August 19, 1977

llarry Sadler
Box 708
Nashville, Tennessee

Dear Mr. Sadler,

As of December 31, 1975 the balance on vour personal loan was

5603,516.03, This was an unsecured note which had an interest rate
of 9.00:.

Also. the prime rate of TFirst American Jational Bank as of
December 31, 1975 was 7.75%.

1 trust this is the information you needed.

Sincerelv vours,

I;>°\\\~hé§gx‘ EK&JQQxiﬁpxﬁy

Pamela Stockard Y ‘ f
91 : 1 iete §
discount Department . P8 S ‘

EW CubiloV

Frestdomsonn' TERINY
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E. Harold Edwards

mm Vice President
August 22, 1977

Mr. Harry Sadler
First American Center
Nashville, Tennessee

Dear Mr. Sadler:

The balance owing Commerce Union Bank at this
time is $393,000. On June 6, the date of this
loan, our prime rate was 6 3/4% and our charge
to you was 3/4% over, or 7 1/2%.

e ,.,-;.nr;u!'i_!. F‘ﬂ”“.",\ss\“‘

o

LA . 4R

SOOI L

G bidet 2

400 Union Street, Nashville, Tennessee 37219
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EXHIBIT NO, 1 (See Letter attached from Commerce Union Bank Officer).

COMMERCE UNION BANK: Mr., Harry Sadler made two seperate $50,000,00
Commerce Union Bank notes. The first $50,000.00 Commerce Union Bank
note (Exhibit 1A) was a 90 day note dated 6-8-76 and renewable 9-6-76,

at 744 rate of interest. The other $50,000.00 Commerce Union Bank note
was dated 8-6-76 and renewable 9-6-76 at 74% rate of interest. The second
note is shown in (Exhibit 1B). Each of these notes were borrowed with Mr.
Sadler's signature only and there were no security, collateral, guarantors,
or co-signers. This $100,000,00 dollars was deposited to the Harry Sadler

for U.S. Senate Committee account. i Lm ELECTION COMMISSION

Uon UL FILE peny

EXHIBIT No. 2 (See Letter attached from United Ameriean Bank:Ufficer).

UNITED AMERICAN BANK: Mr, Harry Sadler $50,000.00 on a 30 day United
American Bank note, with interest rate of 9%%. This note was dated 6-7-76
and renewable 7-9-76, Mr. Sadler made this loan with his signature only,
and there were no security, collateral, guarantors, or co-signers. Mr.
Sadler deposited these funds to the Harry Sadler for U.S. Senate account.
As you will notice, Exhibit No. 2 of the United American Bank note is a
copy of a note Mr, Sadler renewed, the original has been misplaced but

the letter attached from the United American Bank Officer will explain the

original transaction.

EXHIBIT NO, 3

Mr. Harry Sadler renewed the two $50,000.00 Commerce Union Bank notes in
Exhibit 1A and Exhibit 1B, and at the same time he borrowed an additional
$125,000.00 on July 15, 1976 which made his Commerce Union Bank note total
$225,000.00 (Exhibit no. 3). $100,000,00 dollars of the additional $125,000.00
dollars was deposited to the Harry Sadler for U.S. Senate Committee account
and $25,000.00 was deposited to Mr. Sadler's personal bank account. This

Commerce Union Bank note was renewable in 53 days at interest rate of 73%.

The note was borrowed by Mr, Sadler's signature only, and there were no security,

collateral, guarantors, or co-signers.
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4, Mr. Sadler deposited $50,000.00 to the Harry Sadler for U.S. Senate
Committee on July 15, 1976, These funds came from real estate notes,
personal salary, bonus, rental income and balance in personal bank

account.

5. Mr, Sadler deposited $18,000.00 dollars to the Harry Sadler for U.S
Senate Committee. These funds came from his personal bank account,

real extate notes, personal salary, bonus and rental income.

1 ORHMISSION
Ry
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CCrinlinorCQ  E Harold Ecwards
e v o T gm e
Unicnlanly Viee Presden

March 7, 1977

Mr. Harry Sadler

Harry Sadler Chevrolet Co.
Two.Mile Pike & Gallatin Road
Nashville, TN

Dear Mr. Sadler:

Qur records show that we made you a loan
personally for $50,000 on June 8, 1976.
Additionally, on August 6, 1976, we advanced
another $50,000, meking a total of $100,000.
These loans were for a period of ninety

days each originally and were sudbsequently
extenced. Interest rate was 7.500 percent
and borrowers line of crecit is approximately
$1,000,000 without endorsement or collateral.

As of today we are in receipt of your funds
for payment of both icans in full,

Yours ve truly,
<.
\
g (27//)"""
arold S

Vice Presi

L wenaiiid uw,.sr.l.

400 Union Street, Nashville. Tennessee 37219

C plt
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200 FOURTH AVENUE, NURTH
NASHVILLE, TENNESSEE 37218
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FINIS L. NELSON
HONORARY CHAIRMAN ;’-'J.’.C.I'l zz' 1971

ln. Harny Sadlenx, )
Two M&le Parlway as Galilaiiin Road,
Hadldson, Tenin.

Dearn Hlarrys

On June 8, 2976, we wmade a Locis S0 vou Ln i
amound 04 $50,030 at 9% oi aiv unéecuned Lasls
on vouk Lrndlvddual personcd sdanziw.c, You
furndsted us wiili your personal [dnanedal sicd
mend whdeh fuslidlced Lhis loaa.

The Loan ha¢ beern paid Lin 1282, dncluding Li2
cst and wou axe wox didibiid 20 ud i any wy
at Lihds Lime.

The note was handled on @ satdsiceony La
and we would nol hesiiaie 2o nale you a &
agadn on an undcecured baosis, bedng junnde
with @ currend Ldnaicdald sialenand.

<
0
i

1§ there &8 any additional Lnlohinaiion wh
you need, please Zed ud hnow.

S'\’-t M’z » s memts mmae
neerecy RSSO

I \
Flals Nelson - AEEL GEP{

ek BOURSEL
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Federal Election Commission

1325 K. Street N. W.

Washington, D. C. 20463

Attn: Mr. William C. Oldaker, General Counsel

Re: MUR 380 (76) T eeny

Dear Mr. Oldaker: Lwy
This letter and the enclosures included herewith are in™
response to your request of June 13 for additional information
relative to the captioned matter. We have undertaken to compile
the information you request, and if for any reason additional
documentation or other material is necessary, please advise us
accordingly and the same will be forwarded if available.

We respond to your questions as follows:

Relative to the loans of June 15 and August 2, 1976, you
ask us to indicate what amountwas from Mr. Sadler's personal
funds, the nature of the funds and a list of the amounts and
lenders for the portion which was personal loans, including the
terms of such loans, such as the interest rate, security, length
of term and guarantors.

We include as exhibit "1" (A) & (B) copies of bank, loan
notes representing the loan from the Commerce Union Bank of
Nashville, in the amount of (A) $50,000 and (B) $50,000.

Exhibit "2" is a copy of the note representing the loan
from the United American Bank in the amount of $50,000.

Exhibit "3" (A) is a copy of the bank note to Commerce
Union Bank in the amount of 2225,000.

Exhibit "4" is a copy of a letter from E. Harold Edwards,
Vice President of the Commerce Union Bank, specifying the details
of the loan from that institution, the rate of interest and other
information which you specifically request.

Exhibit "5" is a copy of a letter from Finis L. Nelson,
Honorary Chairman of the Board (active) of United American Bank,
specifying the details of the loan in question from that institu-
tion, the rate of interest and other information which you
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specifically request.

Exhibit "6" is two copies of a listing of the principal
items of property owned by Mr. Sadler as of June 4, 1976. Al-
though this is not specifically requested, we are enclosing
the same to explain why no financial statement was required by
either bank at the time Mr. Sadler received these loans.

We are supplying this information in order to clarify any
question as to Mr. Sadler's personal financial status, and his
ability to pay such expenses as he incurred in the course of
political activity. The estimates of value are based on
appraisals or comparative prices of similar property in the area,
and it is our opinion that this is a minimum evaluation of
Mr. Sadler's property. In the course of his business activities,
Mr. Sadler incurs indebtedness from time to time, but his obli-
gations at the present are minimal compared to the value of his
estate. Any further information that may be required concerning
his gross or net worth will be made available.

We trust that, in accordance with the final three paragraphs
of your letter, this will provide sufficient details concerning
the repayment of these loans, and such other information as you
requested. We have explained herein that no financial statement
was required nor any loan application. All documentation pertinent
thereto is included herewith.

We request further explanation of the statement in paragraph

4 of your letter as follows: "You indicated that these funds
were not under your personal control prior to the time of your
candidacy." This may be an erroneous impression. These funds

were indeed under the personal control of Mr. Sadler at this
time, since they were a part of his personal holdings. We are
prepared to clarify any misunderstanding on this point.

We have also included more detailed explanation of each
exhibit and a statement of Mr. Sadler's personal income for 1976.

Please be assured of our willingness to furnish any other
information on material that may have been omitted from this
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transmittal, or that may be desired.

Yours very truly,

. Gf eller

Treasurer

STATE OF TENNESSEE
COUNTY OF DAVIDSON

I, S. G. Weller, do hereby make oath that I was Treasurer
for Harry Sadler in his 1976 campaign for the Democratic
nomination for the United States Senate, and that the foregoing
response to an official letter of inquiry from the Federal
Election Commission is true to the best of my knowledge, in-

formation and belief.
L fpillen

Subscribed and sworn to before/ﬁg’;his ;?l ay of July,
1977. / / ;

(Ll

~Notary Public 7

My commission expires: peancoing

51287 e

S0 CRSTE MR I T
btk uRuie
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EXHIBIT NO. 1 (See Letter attached from Commerce Union Bank Officer).

COMMERCE UNION BANK: Mr., Harry Sadler made two seperate $50,000.00
Commerce Union Bank notes. The first $50,000.00 Commerce Union Bank
note (Exhibit 1A) was a 90 day note dated 6-8-76 and renewable 9-6-76,
at a rate of interest of 7%%. The other $50,000.00 Commerce Union Bank
note was dated 8-6-76 and renewable 9-6-76 at 7%7 rate of 1ntere8t.. The
second note is shown in (Exhibit 1B). Each of these notes were executed
by Mr. Sadler alone and there were no security, collateral, guarantors,
or co-signers and none were requested. This $100,000.00 dollars was

deposited to the Harry Sadler for U. S. Senate Committee account,

EXHIBIT NO. 2 (See Letter attached from United American Bank Officer).

UNITED AMERICAN BANK: Mr. Harry Sadler borrowed $50,000.00 on a 30-day
United American Bank note, with an interest rate of 9%%. This note was
dated 6-7-76 and renewable 7-9-76. Mr. Sadler made this loan with his
signature only, and there were no security, collateral, guarantors, or
co-signers required. Mr. Sadler deposited these funds to the Harry Sadler
for U. S. Senate account. As you will notice, Exhibit No. 2 of the United
American Bank note is a copy of a note Mr. Sadler renewed, the original

has been misplaced but the letter attached from the United American Bank

Officer will explain the original transaction. el
i

| Py

EXHIBITS NO. 3 , o vsundEL

Mr. Harry Sadler renewed the two $50,000.00 Commerce Union Bank notes in
Exhibit 1A and Exhibit 1B, and at the same time he borrowed an additional
$125,000.00 on July 15, 1976 which made his Commerce Union Bank note total

$225,000.00 (Exhibit No. 3). $100,000.00 of the additional $125,000.00
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were deposited to the Harry Sadler for U. S. Senate Committee account and

$25,000.00 was deposited to Mr. Sadler's personal bank account. This

Commerce Union Bank note was renewable in 53 days at interest rate of 7%%.

The note was executed by Mr, Sadler only and no security, collateral,

guarantors, or co-signers were required.

Mr. Sadler deposited $50,000.00 to the Harry Sadler for U. S. Senate

Committee on July 15, 1976.

These funds came from real estate notes,

personal salary, bonus, rental income and personal bank account.

Mr. Sadler deposited $18,000.00 to the Harry Sadler for U, S. Senate

Committee. These funds came from his personal bank account, real estate

notes, personal salary, bonus and rental income.

The Committee was unable to repay the amounts previously reported as

loans from Mr. Sadler; accordingly, these amounts should be considered

as a contribution by Mr. Sadler from personal sources to the Committee.

Below is his approximate Personal Income for 1976:

$ 1,400.00
2,400.00
120, 000. 00
30,000.00
30,000.00
98,979, 00

$282,779.00

Government Pension

Residence Rent

Commercial Property Rent

Salary

Bonus

Real Estate Notes (Principal & Interest)
Approximate total 1976 Personal Income

0N
EA

o COUNSEL



1

7 79

1.

2,

3.

BANK LOANS

Copy of financial statements, basis for extension of credit by

each bank:

COMMERCE UNION BANK
See attached Exhibit 6A

Names of authorizing Bank Officers:

COMMERCE UNION BANK

E. H. Edwards

UNITED AMERICAN BANK
See attached Exhibit 6 B

UNITED AMERICAN BANK

Finis Nelson

Copies of all documents of these loans available:

a. Loan Application:

b. Loan Note:

c. Disclosure Statement:

d, Evidence of Repayment:

YR

7-31- 777

COMMERCE UNION

UNITED AMERICAN

None required None required

Exhibit 1A & 1B Exhibit 2

Exhibit 3

None required None required

Exhibit & Exhibit & S

Sincerely,

-

5. G. Weller,
Treasurer

BB
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+a1ve pfesén’ment, cemand, protest and all notices.

i1 fljs note is not paid at maturity Undersigned agrees 1o pay interest on the sum then due until it is paid at the highest rate permitted by any.apptic
aw. U

\ i [ A
NA:! parties, including Co-Makers, Endorsers and Guarantors, consent 1o any and ail extensions of time, renewals, waivers or modifications that may be gr.
v Mo

7 ® @ poLLARS

Yo secure payment of th%ole anﬁother indebtedness of Undersigned 1o Hcider whether due or to become due {hereafter with this Note coliectivety called
L.abilvies’ ) Undersigned grants to Holder a security interest in ail balances. credits, deposits, accounts, items, rmonies and alt other property of Undersigned now
- her

er with, in possession of or under control of Holder inciuding dividends ang distributions on Or other rights therewn, o
t of nonpayment when due of any amount payable on any of Liabilities or of Holder teeling insecure for any reason (1) any and all of Liabihities may,
older and without demand or notice ot any kind, be deciared and thereupon immediately shail become due and payable, (2) Holger may require col-
itional coilateral, (3) Holder may exercise from time to time any rights and remedies available 10 Holder under Unitorm Commercial Code of Tennes-
wise avaiiable to Holder and (4) Hotder may at any time without demand or notice ot any kind appropriate and apply toward payment of such of .
and in such order of application as Holder may from time to time elect any balances, credits, deposits, accounts, items or monies of Undersigned with .

e
3 \ able
signed agrees tc pay all costs of collection including reascnable attorneys’ tees whether suit be trought or not. >

PPN

(7

RS

v

! N { anted - |
with respect to payment or other provisions of this Note and to the release of collateral, or any part thereot, with or without substitutions, and hereby_

A

. . A

ere l:‘g;gre than one party execute this Note, the term “Undersigned” as used herein shall mean all such parties who shall be jointly and severally obligated .2 !
. . cverally 1€ e )
Undersigned represents that the Loan which this Note evidences was made for the following purpose: ([ Business () Personal, Family, or Housenold ~=¢ .
Agricultural

Cpd it /A

} 5_: N )
. ; L. LY LT3
adress % .9 % ) Soc;al Security or Tax 1.D. Number"\_'/

. -0 . Social Securily Number )
2Lt —2rtoritle - -
Telephone Number Zip Cg Social Security Number . . .
INTEREST PAID TO MATURITY NOTE  CU 725/ xd “*e E/h ’!’/ % / A ’




ACCOUNT NO. NITE NUMBER OF NOTE RATE AMOUNT OF NOTE DISCOUNT OfFICER COD OFFICE
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£ - L - /¢f7 After Date, For Value Rched‘ the Undersigned Promise(s) to Pay to the Order of

co rce Union Bank at its Office at the Above Location or Such Other Place as the Holder Hereof May in Writing Designate

B AN kQ-J& _— ; DOLLAR

~—— 7

~ith interest on that amcunt at Ter Per Cent (10%) per anrum after Maturity untii Paid tozether with all Costs of Coliection including reasonable Attorney's Fees. K& (\,
secuve caymert of this Note anc all other incebledness of Undersigned tc Hcoider whether due ¢f to become due (rereafler with this Note coliectively caﬂed\m N
TLeal |} Undersicned zrants to Hoider a security irterest in al! balances. creaits, deposits, accounts, items. monies and ail other property of Unaersigne. ho(;‘
or ne r with, in possession of or under control of Holder including dividends and distributions on or otner nghts theremn. 4 ST~
nt ot nonpayment when due of any amount payabie on any of Liarilities or of Holder feeling insecure tor any reason (1) any and ail of Liabilitie€ maw Y
at o of Hoider and without cemand or nctice of any kind, be ceclared ana thereupon immediately snall become due anc pavable, (2) Holder may require ooy ~
‘aterat or agaitional collateral, (3) Hclaer may exercise frcm time to time any richts and remedies available to Holder under Unitorm Commercial Code of Tennes-
see Or otherwise avadable to Holder and (4) Hoiger may at any time without demand or notice ot any kind appropriate and aopiv toward payment of such” of\'
-1abilities and in such oraer of application as Holger may trom time 10 time elect any balances, credits, deposits, accounts, items or monies of Undersigned with)
=~oider. KRt .
All parties, including Co-Makers, Endorsers and Guaranters, corsent tc any and all extensions of, time, renewals. waivers or modifications that may be granted ‘;‘I
iy Holder with respect 10 cayment or other provisions of this Note and to the reiease ot collateral, pr any part thereot, with or without substitutiong, anc hereby

waive presen‘ment, demand, protest and ail notices. N L. 4 .-
all such parties who shall be jointiy and sevemUQ{ugaxed

it more than cne party execute this Note, the term "Undersigned’’ as used herein shall mea
nereunder. ) ) .
‘ undersigned represents that the Loan which this Note evidences was made for the followfg purpose: D Business or Ccmmercial D Personal, amily:l

74
“nusenold or Agricuitural New Number of
Note/, Renewaly
F
/‘) : Amount of (Decre.
{Increapg):

w Social Secufity or Tax 1.D. Number |$ é —
’ . Credit Life Otficlr'

. insurance ngtia,
/ Sociadl Security Number Premium

Telephone Number Zip Code

. . Social Security Number [‘ ] . /
WTESTST DAID TO MATURITY NOTE  CU 27 01272 ' LXh, b’ _’L / B
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850, 000. 70 IN Nashville, Tennessee September 7, 19_76
30 X

-DAYS AFTER DATE, YOR VALUE RECEIVED, I OR WE,

PROMISE TO PAY TO THE ORDER OF UN'TED AMERICAN BANK
mxe sum or+ IFTY THOUSAND AND no/100-------=-----------—-------~ pQLLARS

/:‘ LR
AT_Q_.L_% INTEREST. S :

JOINTLY AND SEVERALLY,

NASHVILLE, TENNESSEE 37219

n THE OFFICES OF SAID BAWM IR DAVIGSON COUNTY, TENMESSEE WITH 108 RATE OF  INTEREST AFTER MATURITY UNTIL PAID 1F TMIS NOTE 1S COLLECTED BY AN ATYORNEY. BY SUIT OR OTMERWISE.
. € AGREE YO PAY ALL ATILANEY'S FEES AND QDSTS OF COLLECTION IV | REED BY MAKERS AND ENDORSERS WEREOF TMAT DENAND. PROTEST AND NOTICE OF PROTEST OF TWIS PAPER ARE €X.
h ’Q(!Sl' WAIVED AND TMAT #OLDER MAY GRANT, AR DITENSION Dﬂ Of Tht "l! Of PAYMENT OF TNIS NOTE OR ANY PARY THEREOF T0 TwE MAXER WITHMOUT RELEASING THE l.lhl!lﬂ" oF
: ANY OT! PARTIES SECONDARILY LIABLE HERESY €X WA \CE OF EXTENSION OF TiME AMD AECOURSE AGAINST WHOM (N SUCKH EVENT IS (XPRESSLY RESERVED BANK
MAVE ALL TWE RIGHTS OF A STCURED PARTY (JROER TWE umis CIAL CODE Dl Y(QIISS!( £

(N TME EVENT OF BANNRUPTCY. ATTATHMENT, INSOLYE EXECUTION SUiT m‘onn. AIV
REPRESENTATION OR STATENEWY WADE OR SHED TO TnE BY OR OM BENALS OF Ul G!l!lGl(D PROVED TO MWAVE .(!N FALSE IN M" MATERIAL RES) N oR

EVINT WMiCH RESULTS B ThE ACCELERATION 0" Vrﬂl MATURITY OF THE INDEBTEDNESS OF 5 IGNED DR 1ROENT 6

TEAMINATION OF EXiSTENCE. BUSINESS 'AlL LWy TO PAY OE8TS
PROCEEDING UNDER ARY BANRRUPICY OF V! LAWS BY OR AGAINST 0 OR AmY
THEN THE SALANCE MAY 8£ DELARED AID ”D PA‘ML! AT ORCE WITHOUT WOTICE.

3 4
'UNITED AMERICAN BANK

FORM 5201

[X/IIK/L EP
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N 57 Qg Atter Date, For Value Received, the Undersigned Promise(s) to Pay to the Order of
Cpmmerce Union Bank at its Office at the Abov%‘é;;t;ﬁ)mﬂfx ?Ai{h Qthag P! as:the Holder ngeof:Ma:y _’” Writing Designate
Ml '

T e Her }
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Wit { ﬂ DOLLARS
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To secure cayment of this Note and all other indetledness ct Undersignec tc Hzicer whe‘er due or 10 become due (hereafter with this Note coiiechively caﬂe?\
ol LT -
ie . .=

“Liabiities’) Uncersigned qrants to Hoider a security interest in all ba:ances, Crecits, aerosis, accounts, items, maonies and all other properly ot Undersigned Ny
or eatter with, «n possession of or under control of Hclder inCluding Aividends and distr:butions an or otnher rights theren. o [, “: P
vent of nonpayment when cue of any amcunt cayable or any of Liatinties or of Holder feeiing insecure for any reason (1) any and all of Liatilities may; - - r;
at ot Holger and without demana or notice of any king, be declared and thereupon immediately snall become que and payable. (2) Holoer may require cok . r
1a r agat-onal coilateral, (3) Hoider may exercise from time to time any rights and remeagies available to Holder under Unitorm Commercial Code of Tennes-,.J SR
sed-0f otherwise ava.labie 10 Holder and (4) Holder may at any time without cemang or notice of any kind appropriate and apply toward payment of such of - ;C !
L.abilities and in such oraer of apptication as Holder may trom time 10 time elect any balances, credits, deposits. accounts, items or monies of Undersigned with™Y P -
Ho.ger. {0z L ey
this note .5 nct £a:d at maturity Uncersigned agrees 10 pay interest on the sum then due until it is pa¢ at the higrest rate permitted by any apphcatile“" : !
law.- Undersignec ajrees 1o £ay ali ¢costs ot coilection ncluding reascrable altorreys’ tees whetner suit be £rought ¢r not. . Sz I o~y
1l parties. including Co-Makers, Endorsers and Guarantors, consent 1o any and all extensions of time, renewals, waivers or modifications that may be graried < . o~
Dy ¢ er with respect to payment or cther crovisions of this Note and to the retease of coligleral, or any part thereot, with or without substitutions, and hereby- - ERE O
waive presen‘ment, cemand, prctest and ali notices. Sl ) ~ =]
1 _more than one party execute this Note, the term ““Undersigned™ as used herein shall/fmean all such parties who shall be jointly and severally ‘L‘oliqated T N

tose: ) Business O Personal, Family, of |

Social Security rr Tax 1.0. Number

hereLnger.
iJnaersigned represents that the Loan which this Note evidences s pade for the/following pu
O Agricultural
EW— 4
d W ’?ﬂ (/ Sociat Serurity Number

1
Yelephone Number Zip Code 3797/‘ s Social Security Number ) ) ‘
7 2 Lvh bt # 3

INTEREST PAID TO MATURITY NOTE CU F2y &0y




3

i
1

'.u‘,

o

Lt 34

- Credit Lite | Officer's
ACCOUNT NO NCTE NUNBER CATE OF NOTL | MATUS Ty DATE AMOUNT OF NOTE \psurance hais

LYEEREN Gassias B 3611526 D25 s00.00 | T Wy [0

CCQE OFFICE
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/ I ST After Date, For Value Received, the Undersigned Promise(s) to Pay to the Order of
Commerce Union Bank at its Office at the Abovetocahon or Such Other Place as_ the Holder Hereof May in Writing Designate

' e P [ g o [ ;
]
| 1 |1. AR e I']-un oA iyt DOLLARS
- Torcac ure cayment of th:y N3te and ali cther inebteaness cf Unders: 3ned to Holger whether due o 10 hecome cue (nerea‘ter with this Note cotiectively called
“Liab:sties”) Ungersizned zrants 1 MOIZer a securnity interest in al. baiances. credits, Censcsits. accourts, items, mories and ail ather property of Ungersigcned now
gtere—aﬁev with, 10 possession of or under contro! of Helcer including Civ.cends ang istributions cn or other nants there:n.

. in event of noncayment when ue ot any amount payable on ary Of L at:tities or Of Hcider teelin; insecure 1or
" |
i

on of Ho:ger anc wiin2ut demand Or rotice Of ary winc, be geciarea a=d thereupon mmed.ate.y Snall become cue and payatie. {2) Holcer may require cak”
Or ada:t-onat collaterat, {3! N’*rcer may exercise from time to t:me any iints and remecies ava:iatte to Holder under Unitorm Commerciai Code c¢f _Jennes-
Or otherwise ava:latle to Holder and (4) Wolder may at any time without demana or notice of any kind appropriate anc apply toward Daymenz«of uch of

Liabilitres and in such orger ot appiication as Holder may from time 1o time eiect any balances, credits, depcsits, accounts, items or mones of "derq;;n with
He.cer.

It this note 1 not £aiC at matye!
w. Uncersiirec acreec '2 Cay a3l

y Uncersigned azrees !C pay (mterest ¢n the <um tnen que until it is ca d at tre reanest rate permittec Ty any arp!
2Ise of COHECEN INCILING €253Rabe 3UNTTReys fees wheiner sud he o cuzhtr e

ble

All parties. inciuding Co-Makers, tncorsers and Guaranters, consent i1 any angd all extensions of hime, renewals. waivers or modificalions that may be cra
No!cef with respect tc cayment ¢r other provisions of this Note and {0 the release of collateral, or any part thereof, with or without substitutions, and here)
alve presen'ment, cemanda, protest anad all notices.

?L\ it g\ore than one party execute tnis Note, the term ““Undersigned’ as used herein shali
ereunder. -

Unagersigned represents that the Loan which this Note evidences wa .made for the ¢

ing puroose: [ Business [ Personal, Family, or Housenola
Agricuiturat z
Aadr] 4 Social Security or Tax 1.D. Number
<
Y

\
iy Qé[/é \\/'K Social Security Number

Telephone Number 7 2ip Code p Social Security Number
INTEREST PAID TO MATURITY NOTE  Cu ¢2* 65 /7

40

any reason (') any and ail of Liabil.ties may, .~
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CCramiorce  E Harold Cowards
U'.‘::'.c:‘. Bana,‘. Vice President
March 7, 1977
Mr. Harry Sadler
Harry Sadler Chevrolet Co.
Two . Mile Pike & Gallatin Road
Nashville, TN
Dear Mr. Sadler:
Qur records show tnat we wade you a loan
o™ personally for $5C,300 on June 8, 1976.
, Additionally, on August 6, 1976, we advanced
N another $50,000, mecking a total of $100,000.
- These loans were for a period of ninety
days each originaily and were subsequently
- extenued. Interest rate was 7.500 percent
and borrowers line of credit is approximately
c $1,000,000 without endorsement or collateral.
‘ As of today we are in receipt of your funds
- for payment of both isans in full.
= Yours v tryiy,
~N ~ : e - LIS
/ ilarold € YR

V%ce Presideg

EHE LA'Q:;S): ;» u.;‘i,‘;.hxi‘ Egh)“.su

400 Union Street, Nasnhville. Tennessee 37219
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FINIS L. NELSON
HONQRARY CHAIAMAN !'!a’.c:l 4’.5' 197,

Ha. Harry Saﬂzcn,
Two Mlle Parlway al Gallaiii Road,
d(’uan, T\-h‘lo

Dearn Harry:

On June 8, 2976, wo made a Locis Lo vou Liv 20
amount 04 $50, 620 al 97 o0 an undeecured bLasdls
oK rouk d/viuuac porssiald sdanalwie. You
,thiéhbd us wLLlh youn ngaqohug {dnanedal sl
umr.«t whieh 1“6»\-‘{!»&\.(' 4.;‘-(.0 JoGite

The Loan haé been pald v (w22, dncluddlng Lnd
cst and vou axe nod Ladcbied 20 ue di any wy
at Lhds Ldiae.

The note wasd handled on @ sald Q:CC&O 4 Lal
and we would rod ficsilale 20 nake you a Lo
agadin on an unsceurdd bosds, bedlsng lukndii
wiLh @ cuxrrend {dncacdal sialerind.

15 Lhene L.‘. any additioinal :.'04‘.'.1.'!&21'.4'.0‘11 Wi
you need, please 2el us hnow.

Sincexely,

Fdnis Nelson
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL June 27, 1977
RETURN RECEIPT REQUESTED

Mr. S.G. Weller F”“'{jv--"
Treasurer ! e

Sadler for Senate Committee ;

Apt. 323 MM(&B._K? NE pEycay ’»‘n e
115 Woodmont Blvd. ceww eiisial GOURSEL

Nashville, Tennessee 37205
Dear Mr. Weller:

r o We received your letter of June 16, 1977, requesting
a thirty day extension of time for responding to our letter
N of June 13, 1977.

Due to Mr. Sadler's extenuating circumstances the
<a Commission will extend the deadline for your response
until July 25, 1977.

c
If you have any questions concerning this matter,
- please contact Lyn Oliphant on 202/523-4039.
v Sincere%y yours,
o J- i
~N /// Y
™~

William C. Oldaker
General Counsel
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Show to whom and date delivered.............
[ RESTRICTED DELIVERY.

Show to whom, date, and addres of

] RESTRICTED DELIVERY.

&

@ SENDIR:
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.

WASHING TON,D.C. 20463
June 13, 1977

CRTIFIZD MAIL

RETURN RECEIPT REQUESTED

Mr. Harry Sadler
Box 609
Madison, Tennessee 37115

Re: MUR 380 (76)

Dear Mr. Sadler:

This letter is to notify you that the Commission has
found reason to believe that you have violated 2 U.S.C.
§434(b) and 441b. Specifically, the Commission found
reason to believe that the $168,000 reported as loans
from you to your committee were incorrectly reported in
violation of 2 U.S.C. §434(b); that the loans made to
you by the Commerce Union Bank and the United American

and were, therefore, corporate contributions prohibited

by 2 U.S.C. §441b; that the $100,000 loan from the Commerce
Union Bank was obtained on the basis of your corporation's
credit line in violation of 2 U.S.C. §441b.

We received the response from Mr. S.G. Weller, your
campaign chairman, and the letters £from the Commerce
Union Bank and the United American Bank.

The following information is nescessary for the
Commission to resolve this matter.

Concerning the source of the $168,000 loaned by you
to your committee on June 15 and August 2, 1976, you
responded that "these funds were from personal funds and
personal loans." Please indicate what amount was from
your personal funds and the nature of those funds, e.q.,
bank account. List the amounts and lenders for the por-
tion which was personal loans including the terms of such
loans, such as interest rate, security, length of term
and guarantors. You indicated that these funds were not

under your personal control prior to the time of your candidacy.

Indicate the individual or individuls who did have control
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: . .

over such funds at that time.

Insufficient detail has been provided concerning the
repayment of such loans. List the date, amount and source
of each payment made on the bank loans and on the personal
loans, including any loans made from your personal funds to
your committee. Where repayment was from your personal funds,
please indicate what you mean by "personal funds," i.e., the
specific source.

In addition, please furnish us with a copy of the
financial statement which was the basis for the extension
of credit to you by each bank, and the names of the authorizing
bank officers. The Commission previously reguested and would
like to receive copies of all documentation of these loans
available to you, which should include a loan application,
loan note, disclosure statement and evidence of repayment.

Please submit your response under oath within ten days.
If you have any questions please contact Ms. Lyn Oliphant
on 202/523-4039.

Sincerely yours,
\_/ﬂﬁ/(_‘,ttﬁ /Ci//// &L

William C. Oldaker
General Counsel

<
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

) MUR 380 (76)
Harry Sadler )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on June 9, 1977, the
Commission determined by a vote of 4-0 to find Reason to Believe
that a violation of 2 U.S.C. Sections 434(b) and 441b had
been committed in the above-captioned matter.

Voting for this finding were Commissioners Aikens, Harris,
Staebler, and Thomson; Commissioners Springer and Tiernan were

not present at the time of the vote.

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION

. Washington, D. C..

48 IHOUR GENERAL COUNSEL REPORT

MUR NO. MUR 380

DATE AND TIME OF TRANSMITTAL DATE COMPLAINT RECEIVED
BY OGC TO THE COMMISSION__2:00 6/6/77 BY OGC_ Internally Generated

ATTORNEY Lyn Oliphant

Complainant's Name: Internally generated

‘Respondent's Name: Harry Sadler (complainant in MUR 216)

Relevant Statute: 2 U.S.C. §§434(b) and 441b

Internal Reports Checked: Federal Agencies Checked
~

e

e SUMMARY OF ALLEGATION
Q\ieview of respondent's reports was made pursuant to 2 U.S.C. §437g(a) (3) (B)
etause he was the candidate/complainant in MUR 216. His reports showed $150,000
in. outstanding bank loans and $168,000 loaned to the committee by the candidate
as of the 1976 Year End report. The Commission authorized an inquiry which was
sent on 2/17/77. From respondent's response to this inquiry it appears that the
following violations may have occurred: (1) the $168,000 was from funds not under
the control of the candidate orior to the time of his candidacy in violation of
2J.S.C. §434(b) and possibly s§44la and 441b; (2) the bank loans were not made
in the ordinary course of business and were therefore, in violation of 2 U.S.C.
=~ PRELIMINARY LEGAL ANALYSIS (continued)
(1) Respondent answered that the 168,000 came from "personal funds and personal
loans". It is necessary to ascertain the specific source of the money to determine
whether it included contributions/loans from other individuals and to determine
i it was correctly reported. (2) The 7.5% interest rate on one of the loans is the
ime rate for preferred commercial customers; further information concerning the

loan terms js necessary to evaluate if they were in the ordinary course of business
{3) If the candidate borrowed $100,000 on the basis of his corporation's credi+

-line, not his personal financial statement this wonld constitute a corporate
contribution by his company under 2 U.S.C. §441L.
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RECOMMENDATICON

Find reason to believe send attached letter,

Date of Next Commission Rewview:




SUMMARY OF ALLEGATIONS CONTINUED

§441b; (3) one of the bank loans was made on the basis of the credit line
established by respondent's corporation, not on the basis of his personal
financial statement, in violation of 2 U.S.C. §441b.
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