
FEDERAL ELECTION COMMISSION
1,12S K SIRELT N.W.

WVASHINGION.D.C. 20461

August 30, 1977

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Harry Sadler
Box 609
Madison, Tennessee 37115

Re: MUR 380 (77)

Dear Mr. Sadler:

This letter is to notify you that the Federal

Election Commission, based on the materials submitted

on your behalf by your treasurer, Mr. S. G. Weller,

has found no reasonable cause to believe that you

violated 2 U.S.C. §434(b) and §441b.

Accordingly, we are closing our file in this

matter.

Sincerely yours,

William C. Oldaker
GenerabeCou sel 

Associate General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
) MUR 380 (77)

Harry Sadler )

CERTI FI CATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on August 25, 1977, the

Commission determined by a vote of 6-0 that based upon the

information submitted by the respondent the Commission finds

no reasonable cause to believe that 2 U.S.C. sections 434(b) and

441b were violated in the above-captioned matter.

Secretary to the Commission

QC Fo p7J
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 380 (77)

Harry Sadler )

GENERAL COUNSEL'S REPORT

I. Allegations

On June 9, 1977, the Commission found reason to believe

that the respondent violated 2 U.S.C. S441b and S434(b), in

that (1) loans made to the candidate were incorrectly

reported; (2) bank loans made to the candidate on perferential

terms were not in the ordinary course of business; and, (3)

credit was extended to the candidate based upon his corporation's

line of credit and therefore constituted a corporate contri-

bution. The respondent was given an extension of time until

July 25, to respond. r " I

II. Evidence 
CP

To finance his Tennessee primary 
campaign, . ,

respondent borrowed a total of $225,000 at 7 1/2% from

the Commerce Union Bank in Nashville, Tennessee, and

$50,000 at 9 1/2% from the United American Bank of Nashville,

Tennessee. Each loan was for a renewable term and there

was no security; each loan was made on the respondent's

personal signature alone. He also loaned $68,000 from his

personal funds to his committee.
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Neither a loan application nor a financial statement

was required by either bank before they extended credit

to the respondent.

The respondent is a local businessman who has regular

contact with the banks in question. In addition, it appears

from the list of assets submitted to the Commission by the

respondent that he has substantial holdings in real property.

(His assets are listed in the attached sheet which will not

be included in the public file.)

III. Legal Analysis Frd 41JONCMMtf

The bank loans made to the respondent foX- his .1Pa''

amounted to $275,000. The $50,000 from the United American

Bank was at a normal rate of interest and has been fully

repaid. The $225,000 from the Commerce Union Bank was at

a rate normally extended to preferred commercial customers.

Although the amount of money borrowed by the respondent

and the low interest rate from the Commerce Union Bank

indicated the possibility that such loans were not in the

ordinary course of business, the information provided by

both banks and by the respondent indicates that there are

no other circumstances relating to these loans which indicate

that they were outside the ordinary course of business.

Moreover, the respondent's personal wealth, minus the value

of the corporation and its assets, is substantial; in

addition it is primarily in real estate and it is quite

common for people whose holdings are tied up in real property

to borrow money to avoid having to liquidate their assets.
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If the Commission were to further question the

validity of this loan, it would become involved in second-

guessing the credit judgment of the authorizing loan officers,

and absent further indication that the loans were not made

in the ordinary course of business, this seems unwarranted.

The bank loans have, according to the respondent,

been repaid. The loans by the candidate to his committee

have not been fully repaid to the candidate, and the letter

from the treasurer of the committee indicates that such

loans are now to be considered as contributions from the

candidate to his committee.

IV. Conclusion

Based upon the information submitted by the respondent,

the Commission should find no reasonable cause to believe

that 2 U.S.C. SS434(b) and 441b were violated. Send attached

letters.

DATE: William C. Oldaker
General Counsel

L71
I. .
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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Harry Sadler
Box 609
Madison, Tennessee 37115

Re: MUR 380 (77)

N Dear Mr. Sadler:

This letter is to notify you that the Federal
Election Commission, based on the materials submitted
on your behalf by your treasurer, Mr. S.G. Weller,
has found no reasonable cause to believe that you
violated 2 U.S.C. S434(b) and S441b.

Accordingly, we are closing our file in this
matter.

Sincerely yours,

William C. Oldaker
General Counsel

.f, iM.L



August 22, 1977

Mr. Vance
Federal Election Commision
Washington, D. C. 2063 ! F GQ4AL COUN4SEL

Dear Mr. Vance:

In reply to your recent telephone call, I an frvarding
the information you requested. Enclosed you will find:

(1) Interest Rates:

Exhibit No. (1) Letter from First American National Bank
which was one year prior to election awym requested.

Exhibit No. (2) Letter from Comerce Union Bank showing
N loan and interest one year after election an you requested.

(2) The second request was information requiring deposits of
loans as follow:

COMUCE UNION BANK: The two $50,000.00 dollar Comrce
Union Bank loans were deposited to the Harry Sadler for
U.S. Senate Coittee checking account. $100,000.00
dollars of the additional $125,000.00 dollars was deposited
to the Harry Sadlor for U.S. Senate Comittee acot and
$25,000.00 was deboited to Mr. Sadler's person bank account.

UNITED AMRICAN BANK: Mr. Sadler deposited the $,000.00
loan from United American Bank to the Harry Sadler for U.S.
Senate account.

(3) Thirdly you wanted to know evidence of payment of each loan.
This item was covered in a letter to Mr. Oldaker which I an
enclosing; also letter from both banks, Comerce Union and
United American. For further proof I an sendina o!pe8 fr ,-)//,4
personal checks that paid both loans in full e t r J ~ ~ '

As you suggested I have fully explained the interest rates and
the other two items. Should there be any other questions I will be
glad to answer. I hope this will clear this matter hastily and
satisfactorily. Sincerely,

* 4,~f4i 9

S 'A

9 -.,.,v/v
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First American National Bank

August 19, 1977

Harry Sadler
Box 703

Nashville, Tennessee

Dear "fr. Sadler,

As of December 31, 1975 the balance
'63,516.01. This was an unsecured
of 9.0,:

on your personal loan was
note which had an interest rate

Also, the prime rate of First American National Bank as of

December 31, 1973 was 7.757%.

I trust this is the information you needed.

Sincerely yours,

- I
?amela otockard
.iscount Derartment

/
~trstA~ntc~n
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ComWfWMC E. Harold Edwards
tlrIf eav1 Vice President

August 22, 1977

Mr. Harry Sadler
First American Center
Nashville, Tennessee

Dear Mr. Sadler:

The balance owing Commerce Union Bank at this
time is $393,000. On June 6, the date of this
loan, our prime rate was 6 3/4% and our charge
to you was 3/4% over, or 7 1/2%.

:dwards

-. ~

400 Union Street, Nashville, Tennessee 37219
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1. EXHIBIT NO. 1 (See Letter attached fro* Commerce Union Bank Officer).

COMMERCE UNION BANK: Mr. Harry Sadler made two seperate $50,000.00

Commerce Union Bank notes. The first $50,000.00 Commerce Union Bank

note(Exhibit IA) was a 90 day note dated 6-8-76 and renewable 9-6-76,

at 71% rate of interest. The other $50,000.00 Commerce Union Bank note

was dated 8-6-76 and renewable 9-6-76 at 7P rate of interest. The second

note is shown in O xhibit 1B). Each of these notes were borrowed with Mr.

Sadler's signature only and there were no security, collateral, guarantors,

or co-signers. This $100,000.00 dollars was deposited to the Harry Sadler

for U.S. Senate Committee account. COMNITSII|

2. EXHIBIT No. 2 (See Letter attached from United AmrieaRBiaafr)"; .

UNITED AMERICAN BANK: Mr. Harry Sadler $50,000.00 on a 30 day United

American Bank note, with interest rate of 9j%. This note was dated 6-7-76

and renewable 7-9-76. Mr. Sadler made this loan with his signature only,

and there were no security, collateral, guarantors, or co-signers. Mr.

Sadler deposited these funds to the Harry Sadler for U.S. Senate account.

As you will notice, Exhibit No. 2 of the United American Bank note is a

copy of a note Mr. Sadler renewed, the original has been misplaced but

the letter attached from the United American Bank Officer will explain the

original transaction.

3. EXHIBIT NO. 3

Mr. Harry Sadler renewed the two $50,000.00 Commerce Union Bank notes in

Exhibit 1A and Exhibit 1B, and at the same time he borrowed an additional

$125,000.00 on July 15, 1976 which made his Commerce Union Bank note total

$225,000.00 (Exhibit no. 3). $100,000.00 dollars of the additional $125,000.00

dollars was deposited to the Harry Sadler for U.S. Senate Committee account

and $25,000.00 was deposited to Mr. Sadler's personal bank account. This

Commerce Union Bank note was renewable in 53 days at interest rate of 71.

The note was borrowed by Mr. Sadler's signature only, and there were no security,

collateral, guarantors, or co-signers.
17
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4. Mr. Sadler deposited $50,000.00 to the Harry Sadler for U.S. Senate

Coittee on July 15, 1976. These funds came from real eslate notes,

personal salary, bonus, rental income and balance in personal bank

account.

5. Mr. Sadler deposited $18,000.00 dollars to the Harry Sadler for U.S

Senate Committee. These funds came from his personal bank account,

real extate notes, personal salary, bonus and rental income.

C OPY
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E Harold Edwards
Vice President

March 7, 1977

Mr. Harry Sadler
Harry Sadler Chevrolet Co.
Two.'Mile Pike & Gallatin Road
Nashville, TN

Dear Mr. Sadler:

Our records show that we made you a loan
personally for $50,000 on June 8, 1976.
Additionally, on August 6, 1976, we advanced
another $50,000, iiiaking a total of $100,000.
These loans were for a period of ninety
days each originally and were subsequently
extended. Interest rate wds 7.500 percent
and borrowers line of credit is approxiw±tely
$1,000,000 without endorsement or collateral.

As of today
for payment

are in receipt of your
both 'Ivans in full.

Yours ve- truly,

E. Harold Edwa ds
Vice Presid

400 Union Street. Nashville. Tennessee 37219

w 0

funds
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Box 609
MADISON, TENN. 37115
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Federal Election Commission
1325 K. Street N. W.
Washington, D. C. 20463

Attn: Mr. William C. Oldaker, General Counsel

Re: MUR 380(6 71~

Dear Mr. Oldaker: iI

This letter and the enclosures included herewith are in
response to your request of June 13 for additional information
relative to the captioned matter. We have undertaken to compile
the information you request, and if for any reason additional

N documentation or other material is necessary, please advise us
accordingly and the same will be forwarded if available.

We respond to your questions as follows:

Relative to the loans of June 15 and August 2, 1976, you
ask us to indicate what amountwas from Mr. Sadler's personal
funds, the nature of the funds and a list of the amounts and
lenders for the portion which was personal loans, including the

IT7 terms of such loans, such as the interest rate, security, length

17 of term and guarantors.

We include as exhibit "1" (A) & (B) copies of bank, loan
notes representing the loan from the Commerce Union Bank of
Nashville, in the amount of (A) $50,000 and (B) $50,000.

Exhibit "2" is a copy of the note representing the loan
from the United American Bank in the amount of $50,000.

Exhibit "3" (A) is a copy of the bank note to Commerce
Union Bank in the amount of $225,000.

Exhibit "4" is a copy of a letter from E. Harold Edwards,
Vice President of the Commerce Union Bank, specifying the details
of the loan from that institution, the rate of interest and other
information which you specifically request.

Exhibit "5" is a copy of a letter from Finis L. Nelson,
Honorary Chairman of the Board (active) of United American Bank,
specifying the details of the loan in question from that institu-
tion, the rate of interest and other information which you
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specifically request.

Exhibit "6" is two copies of a listing of the principal
items of property owned by Mr. Sadler as of June 4, 1976. Al-
though this is not specifically requested, we are enclosing
the same to explain why no financial statement was required by
either bank at the time Mr. Sadler received these loans.

We are supplying this information in order to clarify any
question as to Mr. Sadler's personal financial status, and his
ability to pay such expenses as he incurred in the course of
political activity. The estimates of value are based on
appraisals or comparative prices of similar property in the area,
and it is our opinion that this is a minimum evaluation of
Mr. Sadler's property. In the course of his business activities,
Mr. Sadler incurs indebtedness from time to time, but his obli-
gations at the present are minimal compared to the value of his
estate. Any further information that may be required concerning
his gross or net worth will be made available.

We trust that, in accordance with the final three paragraphs
of your letter, this will provide sufficient details concerning
the repayment of these loans, and such other information as you
requested. We have explained herein that no financial statement
was required nor any loan application. All documentation pertinent
thereto is included herewith.

We request further explanation of the statement in paragraph
4 of your letter as follows: "You indicated that these funds
were not under your personal control prior to the time of your
candidacy." This may be an erroneous impression. These funds
were indeed under the personal control of Mr. Sadler at this
time, since they were a part of his personal holdings. We are
prepared to clarify any misunderstanding on this point.

We have also included more detailed explanation of each
exhibit and a statement of Mr. Sadler's personal income for 1976.

Please be assured of our willingness to furnish any other
information on material that may have been omitted from this
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transmittal, or that may be desired.

Yours very truly,

Treasurer

STATE OF TENNESSEE

COUNTY OF DAVIDSON

I, S. G. Weller, do hereby make oath that I was Treasurer
for Harry Sadler in his 1976 campaign for the Democratic
nomination for the United States Senate, and that the foregoing
response to an official letter of inquiry from the Federal
Election Commission is true to the best of my knowledge, in-
formation and belief.

Subscribed and sworn to before ( e this ay of July,
1977. /

otyPublic

My commission expires:

5- i
.. .... .. '.A

• Q
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1. EXHIBIT NO. 1 (See Letter attached from Commerce Union Bank Officer).

COMMIECS UNION BANK: Mr. Harry Sadler made two seperate $50,000.00

Commerce Union Bank notes. The first $50,000.00 Commerce Union Bank

note (Exhibit 1A) was a 90 day note dated 6-8-76 and renewable 9-6-76,

at a rate of interest of 7k%. The other $50,000.00 Commerce Union Bank

note was dated 8-6-76 and renewable 9-6-76 at AZ rate of interest. The

second note is shown in (Exhibit 1B). Each of these notes were executed

by Mr. Sadler alone and there were no security, collateral, guarantors,

or co-signers and none were requested. This $100,000.00 dollars was

deposited to the Harry Sadler for U. S. Senate Committee account.

N2. EXHIBIT NO. 2 (See Letter attached from United American Bank Officer).

UNITED AMERICAN BANK: Mr. Harry Sadler borrowed $50,000.00 on a 30-day

United American Bank note, with an interest rate of 9k%. This note was

dated 6-7-76 and renewable 7-9-76. Mr. Sadler made this loan with his

signature only, and there were no security, collateral, guarantors, or

co-signers required. Mr. Sadler deposited these funds to the Harry Sadler

for U. S. Senate account. As you will notice, Exhibit No. 2 of the United

American Bank note is a copy of a note Mr. Sadler renewed, the original

has been misplaced but the letter attached from the United American Bank

officer will explain the original transaction.

3. EXHIBITS NO. 3 iSL

Mr. Harry Sadler renewed the two $50,000.00 Commerce Union Bank notes in

Exhibit IA and Exhibit 1B, and at the same time he borrowed an additional

$125,000.00 on July 15, 1976 which made his Commerce Union Bank note total

$225,000.00 (Exhibit No. 3). $100,000.00 of the additional $125,000.00



were deposited to the Harry Sadler for U. S. Senate Committee account and

$25,000.00 was deposited to Mr. Sadler's personal bank account, This

Commerce Union Bank note was renewable in 53 days at interest rate of 74%.

The note was executed by Mr. Sadler only and no security, collateral,

guarantors, or co-signers were required.

4. Mr. Sadler deposited $50,000.00 to the Harry Sadler for U. S, Senate

Committee on July 15, 1976. These funds came from real estate notes,

personal salary, bonus, rental income and personal bank account.

^,-5. Mr. Sadler deposited $18,000.00 to the Harry Sadler for U. S. Senate

NCommittee. These funds came from his personal bank account, real estate

notes, personal salary, bonus and rental income.

6. The Committee was unable to repay the amounts previously reported as

loans from Mr. Sadler; accordingly, these amounts should be considered

as a contribution by Mr. Sadler from personal sources to the Committee.

r7. Below is his approximate Personal Income for 1976:

$ 1,400.00 Government Pension
2,400.00 Residence Rent

120,000.00 Commercial Property Rent
30,000.00 Salary
30,000.00 Bonus
982979.00 Real Estate Notes (Principal & Interest)

$282,779.00 Approximate total 1976 Personal Income
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BANK LOANS

1. Copy of financial statements, basis for extension of credit by

each bank:

COMMERCE UNION BANK

See attached Exhibit 6A

UNITED AMERICAN BANK

See attached Exhibit 6 B

2. Names of authorizing Bank Officers:

COMMERCE UNION BANK

E. H. Edwards

UNITED AMERICAN BANK

Finis Nelson

3. Copies of all documents of these loans available:

a. Loan Application:

b. Loan Note:

c. Disclosure Statement:

d. Evidence of Repayment:

COMMERCE UNION

None required

Exhibit 1A & 1B

Exhibit 3

None required

Exhibit 4

UNITED AMERICAN

None required

Exhibit 2

None required

Exhibit & 5-

7Kah Q-7

Sincerely,

G. Weller,

Treasurer

' 7 +. .,;il

&2Y"
;~ A ++ ,i+ 4 , a, ,.
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NOTE NUMBER DATE OF NOTE M ATU tITYA T EW AMOUNT OF NOTE5,_ 267 1:2o
Credit Life Officer's
insurance I Initial$
Premium j OFFICER CODE L 'OFFICE

~- TENNESSES 19

_______________________ After Date, For Value Received, the Undersigned Promise(s) to Pay to the Order of

:ommerc. Union Bf..a47its Office t the Above Location r-Such Other Place as the Holder Hereof May in WritingDesigna

~14A

rtvsecure cayment of th.N#ote anddil other indebtedness of Undersigned to HztIder whether due or to become due (hereafter with, this Note collectively called

.,abil'ies") Undersigned grants to Holder a security interest in all balances, credits, deposits. accounts, items, monies and all otner property of Undersigned now
hereaer with, in possession of or under control of Holder including dividends and distributions on or other rights therein.

lr!ir t of nonpayment when due of any amount payable on any of Liabilities or of Holder feeling insecure for any reason (1) any and all of Liabilities may,

opti older and without demand or notice of any kind, be declared and thereupon immediately shl'l become due and piayable, (2) Holder may reQuire col-

ral itional collateral. (3) Holder may exercise from time to time any rights and remedies available to Holder under Uniform Commercial Code of Tennes.

le or l wise available to Holder and (4) Holder may at any time without demand or notice of any kind appropriate and apply toward payment of such of

abilit and in such order of application as Holder may from time to time elect any balances, credits, deposits, accounts, items or monies of undersigned with
'o:der..

If tis note is not paid at maturity Undersigned agrees to pay interest on the sum then due until it is paid at the highest rate permitted by any..applicabl. ..
,iw U rVrsigned agrees to Day all costs of collection including reasonable attorneys' fees whether suit be trought cr not. .-

All parties, including Co-Makers, Endorsers and Guarantors, consent to any and all extensions of time, renewals, waivers or modifications that may be granted.
v Holdpwwith respect to payment Or other provisions of this Note and to the release of collateral, or any part thereof, with or without substitutions, and hereby

Vaive pvesn'ment, demand, protest and all notices. . I .. .'-

If more than one party execute this Note, the term "Undersigned" as used herein shall mean all such parties who shall be jointly and severally - igatei ,. "

'iereurider..
Undersgned represents that the Loan which this Note evidences was made for the foil ng purpose: 0 Business 0 Personal, Family, or: Household *'"

)Agricultural j.-

x _d•es , le .. ~~~~Social Security or Tax I.D0 Numbe".mrJ

, #. ' .Social Security Number

Telephone Number Zip C Social Security Number,,.',Eo_,S', PAID, TO MATU,,,T, ,NOTE: C:,.":V U# -i> A.

AkCtOU NT NO.' -riqa

/4

-of%;i 'Aa, J, rL) -5,5 ov (0 - - - -g -- • .... r m.r .........
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ACCOUNT NO. NUMBER DAT OF NOTE MATIFITY DATE RATE

~~m~~;k~ :i w1 -7 iLJ&
AMOUNT OF NOTE

ie, v- ^- e: J

DISCOUNT OICER CODE OFFICE

I N M. ,\Av A

TENNESSEE 1 9

__ _ _ _ _ _ _ _ _ _ _ After Date, For Value Rec ed, the Undersigned Promise(s) to Pay to the

Co Irce Union Bank at its Office at the Above Location or Such Other Place as the Holder Hereof May in Writing Designate

- D

Order of

.oth Interest on that arrcunt at Ten Per Cent ( % per annum after Maturity until Paid tozether with all Costs of Cllection including reasonable Attorney's Fees.
)e poymert of --.s Note an, ail other mnebtedness of Undersigned tc Hclder whether due or to become due (hereafter with this Note collectively caile(;z

" La Ursesned ;,ants to Hoide, a security irterest in all balances. credits, depOSitS. accounts, itemS, monies and atl other property of Undersigneq no,,, ,

or her with, in 'possession of or under control of Holder including dividends and distributions on or other ri;;hts therein.

nt of nonpayment when due of any amount payable on any of Liailities or of Holder feeling insecure for any reason (1) any and all of Liabiitiei rr.a'%4 ,'Ij

at pi of Hoider and without demand or notice of any kind. be declared and thereupon immediately snail become due and payable, (2) Holder may require C4

iateral or additional collateral, (3) Holder may exercise from time to time any richts and remedies available to Holder under Uniform Commercial Code of Tenrt-

%eeor otherwise available to Holder and (4) Holder may at any time without demand or notice of any kind appropriate and alDIv toward payment ot suCf%'o..

-iabilities and in such order of application as Holder may from time to time elect any balances, credits, deposits, accounts, items or monies of Undersigned wtt)

All parties. including Co-Makers, Endorsers and Guarantors, consent to any and all extensions of. time, renewals, waivers or rodifications that may be granted 0g

ty Holder with respect to payment or other provisions of this Note and to the reiease of collateral. any part thereot, with or without substitution?, and hereby
,aive presen'ment. demand, protest and all notices. .. "

If more than one party execute this Note, the term "Undersigned- as used herein shall mea all such parties who shall be jointly and sever14, )l'igated

'nereunder. 0o omril ProahFp
Undersigned represents that the Loan which this Note evidences was mad for the follow g purpose Business or c0merciai O Personal, bamily

nusenold or Agricultural 
lid

Address

/
Telephore Number Zip Code
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3 5,00 o ' Nashville, Tennessee September 7, 192

30 ,ATS AFTE DATE. FoR VALUE RECEIVED. I OR WE. JO,.NTLY AND SEVERALLY.

z W PROMISE TO PAT TO THE ORDER or UNITED AMERICAN BANK
w E SU' or 7IFTY THOUSAND AND no/100 ----------------------- DOLLARS

4T __ AT-INTEREST. a
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ACOUNTNOJ NOTE 'lUMBER DAE OF NOT MATURITY DATE AMOUNT OF NOTEId ._4,de)e
Credit i.ife
Insurance
Premium

Officer's
intas OFFICERCO

C)

_________L. TENNESSEE /" /s.

" .S' ,/ LtJ After Date, For Value Received, the Undersigned Promise(s) to Pay to

Cpimrerce Union Bank at its Office at the Abov6 Locatio , hh l fi l he Holder Hereof May in Writing Designate

-- i , ' 1i l , ...111

the Order of

I i'P" i. • . ..... "'DOLLARS

To secure cayment of this Note and all other indettedness of Undersig;ned tc H.older whelfer Oue or to become due (hereafter wit , this Note cn;;ectivey called i i
"L-abilties ) Uncersoned grants to Holder a security rteest in al; ba:ances, cedits, decoslts, accounts, items, m ries and all other property of Undersigned no; -
or reatter with. in possession of or under control of Holder including dividends and distributiOns on or other rights therein, r

* ve;t of nonayment when cue of any amount payable or. any of Latmties or of Holder feelir; insecure for any reason (I) any and all o# Liat:ilies may,
at of Holder and without demand or notice of any kind, be declared and thereupon immediately small become due and payaole, (2) Holder may require co-
lat. r additonal collateral, (3) Holder may exercise from time to time any rights and remedies available to Holder under Uniform Commercial Code of TenneS-,-
seb-or otherwise ava labie to Holder and (41 Holder may at any time without demand or notice of any kind appropriate and apply toward payment of such of- 4 -
L-abilities and in such oroer of application as Holder may from time to time elect any balances, credits, deposits, accounts. items or monies of Undersigned with"f i.
Ho;Oer.

N this note s not ca* at maturity Uncersigned agrees to pay interest on the sum th1en Cue until it is pa-d at the highest rate permitted by any app lcale-
law.-Undersignec a;,eer to cay all c-sts ct co;lection including 'eisonable att'-reys tees whether suit be crou;ht or not. - , /

f. ll Parties. including Co-Makers, Endorsers and Guarantors, consent to any and all extensions of time, renewals, waivers or modifications that may be' granted. , ,
by 4o46er witn respect to payment or other provisions of this Note and to the release of coil era(, or any part thereof, with or without substitutions, and hereby- -
waivejresen'ment, demand, protest and all notices. -
nereLrier.more than one party execute this Note, the term -Undersigned" as used herein shall ean all such parties who shall be jointly and severally pligate.

iJndersigned represents that the Loan which this Note evidences as ade for the, oltowinp, &se: j Business 0 Personal, Family, or ' ouseold

0 Agricultural

CIA 0 Social Security ijr Tax I 0. Number

)-w ~ ; A 2A

/ -
Telephone Number zip code

1N' rEST PA!D TO MATURITY NOTE CU rF - .

Social Sec-urity Number

3ocia1 Security Number

OFFICE



Insurance XitlalSACI-N O N7 USP DT FNOTE NIIATUryv DATE AMOUNT OF NOTE Pr emrn i Y OFFICE- 'EOFC

22AL

N ~ TENNESSEE 99 $-s24 w
4 ~ After Date, For Value Received, the Undersigned Promise(s) to Pay to the Order of

Comnmerce Union Bank at its Office at the Above vcation or Such Other Place as the Holder Hereof May in Writing Designate

',,,,.

411 " "" Creit Life owfce

~ i'T~' ~ :: ~DOLLARS
ii' TAccure cayment of th;,s *4ote arrd all otner indebtedness cf UndJers ;nea to Holder whether die o' to recomne due (neea'ter witn this Note collectively called

"Lia nesl Uncers;:nedr ants I- Holde- a security interes in al najaces. credits, d tsaccounts, ters. mors an s a! other pro !erty of Undlersoned now
,'.ereafter with. inl possession of or under control of Holder icludnO , V e cideds and disUrnbutns .n r other rinere is.

in event of noncaym-e-t Ahen due of any amount Dayable on any Of L at!Ies or of Moldle' feel.-; nrsecu'e f3r any reason (I any and all of Liatiltlies may,
C~o o er nioan a its Odiem a t or nothce o ayncato be declared Odthero a e s ecome asue ano oayaie (i2 Holder may requir
" or ad ld oal cor, nlateral, (21 Hotlder may exercise from time to time any rizts and remedies aallable to Holder under Unitor Commercial Code ofennes-

or otherwise avaabtle to Holder and (4) Holder may at any time without demand or notice of any kind appropriate and aploly toward payment.-of tIUc of
LiAblites and in such order of app:lcation as Holder may from time to time elect any balances, credits, deposits, accounts. items or ronies of Underqtgnem with
Ho der ' .
c.' If this note ,S not raicd at mr!u.rty Uner.,ned a~rees to cay !rte~est cn the sum tnen due urtld it -s Da d at te ;;nest -ate nern:tted y any accp ble

Ur'n ersj.i r c a': 'es to a3, 3!: ::s'S of cc ,lel!,.r inc.udhri e. e3 .nace att-r.eys' fees whether su;! be trou;ht r ot
All caries, includin; Co-Yakers. Endorsers and Guarantors. consent to any and all extensions of time, renewals, waivers or rniAications that may be crar i.

MHolder *ith respect to payment or other -roviSiOns of this Note and to the release of collateral, or an) part thereof, with or without sutstitutions, and-here .
4ave presen'ment, denand, protest and all notices. Icc, -. "If more than one party execute this Note, the term "Undersined" as used herein shall alt such parties who shall be jointly and severally obligate v ' "7,-eprresents' . . ..... .'- -i .U..EU )- . ; . ,,,

, i Undlesigned rtu resents that the Loan which this Note evidences wa made for the .ing purpose: Business 0 Personal, Family, or Household , # 0'

Sadrcal Security or Tax .0. Number

Social Security Number

Social Security Number

INTErFST PAID TO MATURITY NOTE CU 731 1-

Telephone Number Zip Code -
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E Harold Cdwards
Vice Fresi(dent

March 7, 1977

Mr. Harry Sadler
Harry Sadler Chevrolet Co.
Two."Mile Pike & Gallatin Road
Nashville, TN

Dear Mr. Sadler:

Our records show Lhat we made you a loan
personally for $50,000 on June 8, 1976.
Additionally, on August 6, 1976, we advanced
another $50,000, il;;aking a total of sl0o,000.
These loans were for a period of ninety
days each originally and were subsequently
extenoed. Interest rate 'as 7.500 percent
and borrowers line of crediz is approxii,,-tel,
Si,000,000 without endorsem;ent or collaLral

As of today
for payment

we are in receipt of your funds
of both ic, ans in full.

Your-sv truLiy,

E. Harold Ed~ma: S
Vice Presid~-

400 Union Street, Nashvife. Tennessee 37219

&4

"C OUNPS



UNITL&E ;:DA 3~:
200 FOURTH AVLNUE. NORTH

NASHVILLE, TENNESSEE 37219

FINIS L. NELSON
HONORARY CHAIRMAN h Zt, Z9/I
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FEDERAL ELECTION COMMISSION

1125 K SIRCIL N.WS1 D (WASHINGION.D.C. 20463

CERTIFIED MAIL June 27, 19
RETURN RECEIPT REQUESTED

77

Mr. S.G. Weller
Treasurer
Sadler for Senate Committee
Apt. 323
115 Woodmont Blvd.
Nashville, Tennessee 37205

' I- B

Dear Mr. Weller:

We received your letter of June 16, 1977, requesting

a thirty day extension of time for responding to our letter

of June 13, 1977.

Due to Mr. Sadler's extenuating circumstances 
the

Commission will extend the deadline for your response

until July 25, 1977.

If you have any questions concerning this matter,

please contact Lyn Oliphant on 202/523-4039.

Sincerely yours,

William C. Oldaker
General Counsel

cc: Harry S,

q oaUO.

A
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)~FEDERAL ELECTION COMMISSION

VwASH .. ,I . €).(. 20461

4~ June 13, 1977

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Harry Sadler
Box 609
Madison, Tennessee 37115

Re: MUR 380 (76)

Dear Mr. Sadler:

This letter is to notify you that the Commission has
found reason to believe that you have violated 2 U.S.c.
§434(b) and 441b. Specifically, the Comnission found
reason to believe that the $168,000 reported as loans
from you to your conmnittee were incorrectly reported in

N violation of 2 U.S.C. §434(b); that the loans made to
you by the Commerce Union Bank and the United American
Bank w-.ere not made in the ordinary course of business
and were, therefore, corporate contributions prohibited
by 2 U.S.C. §441b; that the $100,000 loan from the Commerce
Union Bank was obtained on the basis of your corporation's
credit line in violation of 2 U.S.C. §441b.

We received the response from 1lr. S.G. Weller, your
campaign chairman, and the letters from the Coir-maerce
Union Bank and the United American Bank.

The following information is necessary for the
Commission to resolve this matter.

Concerning the source of the $168,000 loaned by you

to your committee on June 15 and August 2, 1976, you
responded that "these funds were from personal funds and
personal loans." Please indicate what amount was from
your personal funds and the nature of those funds, e.g.,
bank account. List the amounts and lenders for the por-
tion which was personal loans including the terms of such
loans, such as interest rate, security, length of term
and guarantors. You indicated that these funds were not
under your personal control prior to the time of your candidacy.
Indicate the individual or individuls who did have control

• .- "'- ' -tb . "

• U~tI
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over such funds at that time.

Insufficient detail has been provided concerning the
repayment of such loans. List the date, amount and source
of each payment made on the bank loans and on the porsonal

loans, including any loans made from your personal funds to

your committee. Where repayment was from your personal funds,

please indicate what you mean by "personal funds," i.e., the

specific source.

In addition, please furnish us with a copy of the

financial statement which was the basis for the extension

of credit to you by each bank, and the names of the authorizing

bank officers. The Commission previously requested and would

like to receive copies of all documentation of these loans

available to you, which should include a loan application,

loan nots-e, disclosure statement and evidence of repayment.

Please submit your response under oath within ten days.

If you have any questions please contact Ms. Lyn Oliphant

~, on 202/523-4039.

Sincerely yours,

N i

TWjilliam C.Oldaker
General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 380 (76)

Harry Sadler )

CERTI F! CAT ION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on June 9, 1977, the

Commission determined by a vote of 4-0 to find Reason to Believe

that a violation of 2 U.S.C. Sections 434(b) and 441b had

been committed in the above-captioned matter.

Voting for this finding were Commissioners Aikens, Harris,

Staebler, and Thomson; Commissioners Springer and Tiernan were

not present at the time of the vote.

I ~ arjorie W. Emmons

Secretary to the Commission

... .. C U E L



FEDERAL ELECTION COMMISSION

Washington, D. C..

48 HOUR GENERAL COUNSEL REPORT

MUR NO. MUR 380

DATE AND TIME OF TRANSMITTAL DATE COMPLAINT RECEIVED

BY OGC TO THE COMMISSION 2:00 6/6/77 BY OGC Internally Generated

ATTORNEY Lyn Oliphant

Complainant's Name: Internally generated

Respondent's Name: Harry Sadler (complainant in MUR 216)

Relevant Statute: 2 U.S.C. SS434(b) and 441b

Internal Reports Checked: Federal Agencies Checked

SUMMARY OF ALLEGATION
review of respondent's reports was made pursuant to 2 U.S.C. S437g(a) (3) (B)

e ause he was the candidate/complainant in MUR 216. His reports showed $150,000
i:L outstanding bank loans and $168,000 loaned to the committee by the candidate
as of the 1976 Year End report. The Commission authorized an inquiry which was
sent on 2/17/77. From respondent's response to this inquiry it appears that the
following violations may have occurred: (1) the $168,000 was from funds not under
tlFe control of the candidate prior to the time of his candidacy in violation of
211.S.C. §434(b) and possibly §S441a and 441b; (2) the bank loans were not made
ih the ordinary course of business and were therefore, in violation of 2 U.S.C.

PRELIMINARY LEGAL ANALYSIS (continued)
(1) Respondent answered that the 168,000 came from "personal funds and personal
laans". It is necessary to ascertain the specific source of the money to determine
whether it included contributions/loans from other individuals and to determine
itit was correctly reported. (2) The 7.5% interest rate on one of the loans is the
pRme rate for preferred commercial customers; further information concerning the
loan terms is necessary to evaluate if they were in the ordinary course of business
(3) If the candidate borrowed $100,000 on the basis of his corporation's _credi

line, not his personal financial statement this wnile constitute a corporate
contribution by his company under 2 U.S.C. 9441k.

Find reason to believe send attached letter,

Date of Next Commission Review:
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SUMMARY OF ALLEGATIONS CONTINUED

S441b; (3) one of the bank loans was made on the basis of the credit line
established by respondent's corporation, not on the basis of his personal
financial statement, in violation of 2 U.S.C. S441b.


