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JAMSV.LACY S
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July 14, 1993

Federal Election Commission
999 E St., NW
Washington, D.C. 20463

To Whom It May Concern:

Attached is my complaint before the Federal Electio Commision regard d
violations of the Federal Election Campaign Act by Rgpeettv Jay Kim during th
1992 eWion cycle.

If you need to contact me, please write to my Yorba Unda address as noted on this
stationary. My office te number is

" Sincerely,

Enclosure
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BEFORE THE FEDERAL ELECTION COMIl1ON

COMPLAINT

This complWnt is filed in accordance with 2 U.S.C. S 437g(a).

During the 1992 election cyOle, I was a candidate for the United States

Congress in the 41st District, which covers portions of Orange, Los Arngle, and San

Bernardino counties of California.

Based upon facts reported in an article entitled, "Rep. Kim Used Improper

Funds" (Los Angeles Times, July 14, 1993, page Al), it is my belief that a violation of

the Act has occurred. It appears that based on the facts stated in the article that Rep.

Kim used corporate funds to pay for campaign headquarters, staff and office supplies,

salary and expenses, and other miscellaneous expenses, in violation of 2 U.S.C.

S441b.

The article reporting such facts is attached hereto (see Attachment A).

Based on this information, I request that the Commission conduct an

investigation in accordance with 2 U.S.C. § 437g(a).

.)

Ymes V. A• .
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Rep. Kim Used
Improper Funds
m Government: Records, interviews show that O.C.
congressman's engineering firm paid more than $400,000
on campaign expenses, which federal law prohibits.

By CLAIRE SPIEGEL TIMES STAFF WRITER

Orange County Rep. Jay C. Kim, an outspoken advocate of campaign
finance reform, improperly used hundreds of thousands of dollars from his
engineering corporation to pay campaign expenses last year, according to
records and interviews.

JayKim Engineers Inc. provided
the freshman Republican con-
gressman with free space for his
campaign headquarters in Dia-
mond Bar, plus staff and office
supplies, company documents
show. The firm also paid Kim's
salary and Menses during the
1992 eectkm. as well as campaign
bils ran" from airline tickets to Kim WWald
telphseuMrvice view tmhat 40

Fedaal law prohibits corpora- for me Ua
tio,, frm providing funds or free "No, thas mi

services to federal election cam-
palgne And candidates are re-
qur to reort all contributions.

Kim-whose three-county dis-
trict Includes parts of Fullerton,
YarMb Linda. Plamentia and Aria-
bb-ddtl discloe any contri-btinhmbmcarporaton.

But hundred of pages of compa-
ny rem obtalned by The Times
dwfug a two-month investigation
show tht Jaym Enginers paid
mor Um $400.00 in campaign-
1elata K Mo f this wasad ewe orf

Atmutel noIss -
After a short sur Kim re-

versed himse and c-i e si W
that he ba ake his d to

count to trak tho |W,,

estimated tat ft.

it staff

did.

Am



Yl~ WBNAWAY, JULYR*aqq .1
KM 1kords Show Use of

sFunds
" iteverI owe,.rm going to pay right away wit?

interestP# K(imsid.
A spokesman for the Federal Election Commission

which enforcesi campaign-Jaws, declined comment onKim's expenditures. But he said that it is a fundamen-
tal doctrine of election law that corporations cannot
contribute money or services to federal campaigns and
that violations are punishable by civil or criminal
penalties.

"If you're using corporate money to pay bills owed
... by the campaign... that's a no-no," said Fred
Edland, press officer for the FEC.

SinceJ907, federal election law has barred corpora-
tions, national banks and labor unions from making
contributions. Congress strengthened the law in 1971

Cto prohibit corporations from spending any money to
influence elections. They can participate in federal

-. elections only by forming political action committees
to collect donations from employees.

, ,Corporate ledgers, checks, invoices, memoranda and
other internal documents from JayKim Engineers
sho&:

,'0 The firm paid about $30,000 for mailing, printing,
telephone, photocopying, entertainment and travel

Ccosts of Kim's campaign. Typically, bills carried a
hlindwritten notation designatig them as "campaign"

- expenses and checks were signed by Kim.
. The campaign received free office space in the

company's headquarters in Diamond Bar. Company
officials estimated that use of the space was worth
aliout $17,000.

'go The three employees in the marketing division of
JayKim Engineers spent about half their time on
I~m's campaign, costing the corporation an estmated

in salaries. w cp and overhead through

: Mh compan spemt about 8 ,00 to p mm his
Ii-time salary and his other e &aft the

, m n and since his electiom

Kim, the first Korean-American to serve in Con-
gres. said he had the right to sEt his own salary. He
said he was entitled to fu-time comp ation because
bb estimated he worked 40 hours a week at the
cpmpmny. "I came in every morning and worked on the
comny ," he said. "I spent a lot of time on the
camlpan, but I thought I gave equal time to the
busm, cluding Saturdas and Sundays."
Woo Min, a real estate Mi.nad In a

in Campai
sworn statement that Kim's absences dufing campaig
activities "kept him away from the day-to-day
management of the company," causing severe finan-cial problems.

Kim's former chief financial officer, Fred Schultz,said the cost of carrying Kim on the payroll was
designated on the company's books as a campaig
expense because it could not be determined how much
time Kim spent on the business. "It was obviou he
was running for office," said Schultz. "lAuditors wouldaskj why is his salary part of (company) overhe.d

FEC spokesman Eiand said a candidate who works
part time for a corporation but is paid his ful-time
salary while campaigning may have, in effect, re-ceived an illegal political contribution. '

Kim, 54, said he recently sold his business to Sung
As a rule, even an offier of a

corporation is barred rom cam-
paigning on corporate tim2, Eiland
said. When asked if the regulations
apply to the owner of a coma-
tion. he said that only the six
members of the FEC can apply the
law to the facts of a case and
determine whether a violation has
occurred. /

K hnsai hisnifetizt emply-but only on/t~heir own
blamed any/ipoeresO

expenditures on his fnancil dd4
Schultz, who also sered br as
Kim's campaign treru."If I've dome anyt we r.t
believe it's hWe faulL
"t's his job t mwke usb4
makeamiak." . . -v :

Kim sai he
a political Pn-
corporationwol e
saw nothing wrong withcorporaton pay politcal
as long as he repad the bm.

"What's prohibited is
contributions by the w S .
he said. "Just borrow a 1 ad.
ing it back is 1t a Awt
contribution".

tions at fai norketim ,

bill of more than 600 O

bediscl dasadsbt.
Early jnisc

he discm ii

USE af



bill .t -f t jl sowM m
pay.'.

."Well, be h tsnot it' Kim
said, adding that he had asked
company officials for a bill within
the past two weeks.

Schultz could not be reached for comment on Kim's
statement. He earlier said that -he left ', JKim
Engineers last spring when the company laid Isaff
and closed offices to stem severe financial prlb
that have intensified over the last year.

Born in Korea, Kim came to the United States on a
student visa about 30 years ago. He earned advanced
degrees in engineering and public administration. In
1978, he incorporated the firm of JayKim
Inc., wholly owned by himself and his wife. He built it
into one of the top 500 engineering firms in the
country, employing as many as 170 workers in five
offices between Sacramento and Phoenix

The firm specializes in providing consultiniiervices
to government agencies, including the Navy, the
federal Resolution Trust Corp. and various local
municipalities. The company participated in a partner-
ship that recently was paid $13.4 million to mage
post-riot cleanup work in Los Angeles.

Kim's political career was launched in 1990, when he
won election to the Diamond Bar City Council and was

,, appointed mayor by his council colleagues.
In February, 1992, he jumped into a wide-open race

for the 41st Congressional District seat, created in the
• reapportionment that followed the 1990 census. After

heavily outspending four opponents in the June
primary, he narrowly won the Republican nomination,
then glided to a 59% victory in November's general
election over the Democratic nominee, aerospace
employee Bob Baker.

Running on a pro-business platform, Kim criticized
inefficient government bureaucracy and called for

• higher ethical standards in politics. A newsletter he
recently sent to constituents is he dlhiet.'"Kin leads

charge to reform Congress." It reports that he has
pushed for, among other things, campaign e
reform.

-~. im' publicly filed campaign disclourei~It
show that he rasised $621,00 from cwbm
PerH al lamed his campaig $13000 g
pess of 1ib do not report any o or
loam from JayKim Engineen

Nor do they show any payment by the campaim to
JayKim Engineers for services, such as use of the
company's ofices and marketing staff.

Kim sak the campaign occupied surplus In wh
building and It did not occur to him that the - -
should pay rent. "If that's a legitimate I~1, rM
willfn to pay right now," he said.

B ta denied that his maken m tunpb se qM-t half theiPrum im
-- "Nobody eve worked on my pman [on

company timel," he said. "I swear to God." KM ld
some employ were active in his campaign bot only

ber hours.
cmp~y ees how that Unmta d e

"half of ertk mvenus to Otl.I
Ot a 4 -M 1 Ira_

Shaon IDeWa*v hoNw I
week, said m rererC m
quently asked her 9 n g anid ofm ~

But Suares, who now also sees
finance committee chairwoman, aid d.w
Dahien to do campaign work. She asid th.t'b* .!l
fund-raising for the campaign was t m
weekends and that the accounting de artmet huld
not have designated half her salary ad 1
campaign costs. , -

The expenses for stif M m

f nentrie on a six-page 'coM ' -,terut -

expenses paid by the orporation n
yments to telephone companies, office !

ies, janitorial services, credit card
.ederal Express and $2500 In cash w-ihwasQ
im. 

"

All are listed in a special company account,opuI=
red 1030.01 and called "1992 Election Caw -we

ng Jay C. Kim as the client. Records how thst
481,000 in campaign and post-election expenms' wg
harged to the account. Among them was a $5,000 bll

fhat included charges for a trip to Washington 16 i ,X
and his family so they could attend his w -I
,ceremony. Schultz said Kim repaid the compaiy th?')

Kim expressed shock when The Times showed him a
printout detalfing the expenses and he questioned ItN.
accuracy. "This is ridiculous, absolutely rldcuous," hd

'said.
I The account was set up by Schultz, who scrmed,
invoices and flagged exp"nses that should be allocaed
'to it. -, , ; S

Schultz said he urged Kim to establish the aoooufmb
because he feared campaign expenses migt be*
commingled with corporate expenses and charged offc
as overhead to goveriment contracts the coapy'
has. Under federal regulations, it is illegal to W41l
political expenditures to government contracts. ',

Schultz said he used the election account f r
expenditures that he thought government soiuwk
might challenge, even though they were not 1olmi-
Dy campaign expenses. In fact, he aid. peVrhaps"one or two" items in the account were campMisn-re*
lated.I .
. Throughout the invoices spot-checked by TJaib

Times, there are notations indicatin thate erA
were campaign expenses. • r

Several campaign staff members and Isve ,Fht
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LOS ANGELES TIMES-

KIM: Use of
CeOlmUaul~d from All ""
Ja)yKlm Egnessl hywr
PdWvfed to use the a account
number when charging campaign
exp0esmes to the corporation. -

Pane Chong, the ca*algn office
manager, said when she used the
enkineering firm's copying ma-
chne, she punched in the special
acount number..

T he Idea was "to reimburse the
corporation for ink and pages,"

said Dennis Bustamante, in the
coiporate marketing department.
Btit he said he never asked if the
capipaign reimbursed the corpora-
tion.

Records show that 43250 eopies
were charged to the corporation's
1030.01 campaign account, at a cost
of 42,595.

)urng a state audit of the coin-
papy's books after the election, the
auditor observ'd Chong photo-
coying campaign literature at the
engineering firm and expressed
cofcerns.

fl was questioned as to what
account was charged for campaign
doeuments," Schultz wrote in a
memo to Kim this April. "Reluc-
tantly, I informed the auditor that
w .charged a specific account to
ulft campaign ezpendtures"

.Kim sail that when he got the
memo, he '.raised bell". and asked
Sc.tiltz to tally the campaign ex-

o the could pay the bll
ekemd- ghow, includes

$1 thatthe GTE
in ,iSU *t i 'aboeI

for epp h coprto
pZit He'jaid N wol reimburse

If h d not already.
company V paid for about

i. jnede'1 .: ess charges

th~t'~m'staffsent to
th~~h t~rnAcommit-

NeV~e Svce-and

*bu S2OX) hin cmpany credit~ chages or malsairline tick -

todt= a co- I

Sirm's Funds
Suarez s dimer bo pn n'a
of Kim's a campin" cntribufcs,
banker Gerald .Morita, who l1
recently appointed to serve onM ,
congressional finance ~m ke

But Suarez said the dinhnhe
"nothing to do with Polltics.; Z
said they 'had talked aboutiuin-
specified busineis. Morita did not
return telephone calls. 1,1...

About, $1000 :'inrestatwjint
charges on ICim's company et
card were paid as election
one month last summer. Dtng

. another month, the company*aicd
$2,392, including those relat '.to
an East Coast trip lastSeptj -

Presented with.tke in ie
documtnting the expenses,
initially denied they were 'cam-
paign related. After-be was~te-
minded that' he .had.attend4Ca
fund-raiser in Washington on Se.
10 and 11, he said he did.not
deliberately use company funds to
pay for the travel expenses.

"I know better than that," he mid.
When he signed checks, Kim

explained, he did not know wheth-
er or not the expenses had been
identified by his staff as campaign
related. He said he was presented
with checks to sign but was not
given supporting documentatio.

"When you sign a hundrtd
checks, you don't nitlpick," he
said. "[If) it looks good, I sign.-

Time staff wmite Tracy Wed .
t aed to mubst" .

'1



,!-,,track expenditi k

JAICM 14GINEERS, INC.

S,-) sc. VAtLEY v!STA DR.

'Y BEARDINO COUT

LOS 4,%GELES COUNTY

ORANGE COUNTY

118'030 1 19k tection(npn, eo,*
the corporatiorf for Kim's campaikn....

£41A ,M BAS. eA9,'765

9' ; C W, :A

* .... BDeport oat
03 Jay C. X n

n ong the expe. l I"that JayKim Engineers paid dn Feb. 24, 1992, to a e
up'servlce In the , office.

4, . .. .................... ....... ........ ....... .. ...... .... ..... ..... . . . . . .

N 0 ice Pr"rt -i 5. 1 A: " - . 3,.4.75 S c.:c ^ :a 324.7
* 006A .TE-.e'tralhzed Acct. AS3 ; Az 2;2. x I r50.co S 0.O0 3._0 1500.0

4--

C~ 9o S a',e Zp
l-o <- -" .. j. -

- .: : - - Z; .a., e, .., C s ,r ue

0a

L

JA'KIM ONGINU.ERI INC
2W CO 4 $W ms . $1# 1,0

ZCGAEU'A "

r L~r-m

- m~~

-I

.. . . . ., .4 $ " - g
_2,/

- j .. eL : X' 
-  

. .w.

we., .o 1-0 02

a g . Cmm ct

6-0 I L

HELNE I ,

arl 1

Pa"e: I

e: 4/ 7/93

Xt Adjust

0'

-4tep AnyC
Sfrom his enq

hundreds 61

I I

___. - _

-AIL #

i
Pe

SO/Ami



t' .,), Angeles Tome

Rep. Jay C. Kim (R-D nmcn: E".a "' a printout detailing
campaign expens2s ' -- a e. acc:L&"' c,.es, :,ned its accuracy.



Firm Repai .Kim for o%natirs
n Contributions: JayKim reimbumd the congressman and employee for money
given to other candidates, records show. He denies intentional wronsdoing.

By CLAIRE SPIEGEL
TIMES STAFF WRITER

A month after taking office in January, freshman
Rep. Jay C. Kim (R-Diamond Bar) stepped up to the
microphone in the House of Representatives, de-
nounced the "arrogant attitude" of his congressional
colleagues and called for stricter limits on campaign
financing.

A few weeks later, records show, Kim's engineering
corporation issued a $500 check reimbursing a compa-
ny official for a personal campaign contribution she
made to U.S. Sen. Phil Gramm (R-Texas).

"It's a violation" if a corporation repays an employee
for a federal campaign contribution, said Fred Eiland.
press officer for the Federal Election Commission. He
declined to comment on this case.

Federal election laws prohibit corporations fr..-
donating directly or indirectly to candidates for feder i.
offices. In some cases, local ordincinces also priJh-ht
such contributions.

During the last four years. records shn...:,-i',
Engineers Inc. reimbursed Kim on two occaz.'-': ,r
personal contributions he made to ot her pt'j, c;i ,,-
one a U.S. congressman. the other .: % (.dncil
member in San Diego. where corrort .. .tions
are prohibited.

In addition, state ta" auditors recently alleged that
the firm had improperly taken tax deductions on
legitimate contributions 'e company had made to
state and local poiticiam in 1989 and 1990. About

$7,000 in political contributions to unnamed recipients
was challenged by the auditors.

Kim blamed his staff for deducting the *n
contributions and said he would pay any back taxes he
owes as a result.

He said he knows that "it's wrong" to use corpora-
tion funds to reimburse employees for maki" politcal
contributions and said he never intended to do m.

Records show that he has used corporate money to
reimburse himself-and signed the checks.

The corporation repaid Kim in 1969 for his 2,000
donation to Rep. David Dreler (R-San Dimas). The
Times obtained copies of Kim's personal check to
Dreier as well as a corporate check to Kim.

Kim said his contribution paid for a half-table of
,:c "ets to a Dreier breakfast fund-raiser.
He said he thought that the company check he

-,zin. was a year-end bonus for himself, even though
attached to the check was a typed notation: "Suppot
of Congressman David Dreier."

A spokesman for Dreier said the c Ss had
no knowledge of the reimbursement.

On June 24, 1991. Kim wrote a $250 personal check
to Wes Pratt. who was running for reelection to the
San Diego City Council.

The campaign had sent Kim a letter informing him
that only personal checks could be accepted. San
Diego had banned political donations by corporations.

On this letter, obtained by The Times, Kim jotted
and initialed a note to his staff: "Please write me a

Pleas sm LAWIM3 KM AIS

LAWMAKER
Ceedsel from A12
check for reim eLu " A cor-
prte cheek was isued to Kim the

Kim said getting reim for
the cotr ibution was "a mistake on
my prt." Suarez said she did not recall

This March, two months after asking the company for reimburse-
Kim was sworn i.i as a congress- meni She said she made the con-
men. JayKim Enmneers issued a tribution because "I wanted to do it
check reimbursing the firm's mar- out of my own heart and goodwill
keting director, Carmen Suarez. for for Phil Gramm."
a political contribution. Suarez also Gramm's spokesman said he had
serves as Kim's campeign finance no knowledge that Suarezs contri-
40mlttm chail wenum buton was reimbursed by JayKim

Iva Mwh 1 It Sume wrote a Engineers
SCheek to 0r who had Kim recalled talking to Suarez

recommended her for a job in the before she made a donation. "I said
Clnton Administration. That same go ahead and donate it." he said.
day. Sumn wrote a request for But the congressman said he diO

_ _ , "Per ayIs request not authorize repayment by the
mi OKL" The comey's former company. He blamed the reim-

- ': .. .. / ' ..... t. . . . oma.... sominrdceLem.
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ACKMOWL

State of- Ci2JAn O -1
Conty of N05"4~

.LINOP- 2OE-Cik---

e EUMM ROM

COMOMM

> MO*" C*J"
IMPC , E*. Fib 9 I=

proved to me on tF* basis of satisfactory evidence
to be the personO$ whose nameWs is/we
subscribed to the within instnment and ac-
knowledged to me that he/ghiWhWy executed
the same in his/le9he* authorized
capacity(4e), and that by hisd4eAhk4
signature(s on the insbument Vie person(e),
or the entity upon behalf of which the
person(p) acted, executed the instment.

WITNESS my hand and official al.

ST - ' ucn.-
TiTLE OR T YP OF DOCUMENT C120e -:04

NUMBER OF PAGES I DATE OF DOCUMENT

CAPA Y MED BY SIUNM
Thip -0n m M "i m NO y I
II ie m -m boom, doin0 so may ptor
IWS pommm0g-w m oV an ft docufft

QINDMOUALo CORPORATE OFFICER(S)

o PARTNER(S) 8LIMITED
8 GENERAL

"1ATTRE4N-FACT

oTRUSTEE(S)
[3 GURDACOSRVATOR

QOTHER:

$WAS OFIS REfRESENTING:

71/71f 'I F

SIGNER(S) OTHER THAN NAMED ABOE

oiiM NATIONAL NOTARY A- l -1' 6 Ra hg,. P.O. 7in &-Cmp Pro. CA 3135-718'

THIS CERIFICATE MUST BE ATTACHED TO
THE DOCUMENT DESCRIBED AT RIGHT:

rtE I m mSotm ad heu s no ,squr by lw.
I Wd Iamm Simdww roalmhnm of Ohft o"m.



5EFO E FEDERAL ELECTION CON OtI.

AMENDED COMPLAINT

The comptaLnt Aigned by JameA V. Lacy and dated JuLy 14,

1993 i6 heteby amended to 4eque~t a 4evew o6 the tegaLaty oj

acceptance o6 a $1,000 contibution fitom Korean AiKtLne6,

'epo4ted by Jay Kim dau~ng the 1992 p'ima4y erection, and

whethe4 thi6, o4 any othe contkibutonA 4epotted, o'4ginated

64om a jo4eign nationat o 6oreign 6Ao4ce, in viotation o

Fedeat erection taw.

I heteby 6wea% that the content6 o6 thi6 amended comptaint,

and the comptaint dated inty 14, 1993 are t'ue, and I make the~e

Atatement6 6Abject to the 8tatute6 gove4ning pe4ju4y and to

18 U.S.C. Section 1001.

--------7----------------------
Date e .Lc

. .
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the same in his/blewftir authorized
capacity(Wea), and that by hishALAir
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FEDERAL ELECTION COMMISSION
WASHINGTON , DC 20463

,IULY 26, 1993

James V. Lacy
21520-G Yorba Linda Blvd, #542
Vorba Linda, California 92687

RE: MUR 3798

Dear Mr. Lacy:

This letter acknowledges receipt on July 19, 1993, of your
complaint alleging possible violations of the Federal Election
Campaign Act of 1971, as amended ('the Act") by Jay Kim for
Congress and Jane Y. Chong, as treasurer, Representative Jay C.
Kin, Carmen Suarez, JayKim Engineers, Inc., Korean Air and Fred
Schultz. The respondents will be notified of this complaint
within five days.

You will be notifiad as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUM 3798. Please refer
to this number in all future communications. For your
information, we have attached a brief description of the
Comaission's procedures for handling complaints.

Sincerely,

Assistant General Counsel

Enclosure
Procedures



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 2463

JULY 26, 1993

Korean Air
6101 W. Imperial Highway
Los Angeles# California 90045

RE: MUR 3798

Dear Sirs or madams:

The Federal Election Commission received a complaint which
alleges that Korean Air may have violated the Federal Blection
Campaign Act of 1971, as amended ("the Acto). A copy of the
complaint is enclosed. We have numbered this matter UR 3798.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against Korean Air in
this matter. Please submit any factual or legal materials which

* you believe are relevant to the Comission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within IS days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
) 2 U.S.C. S 437g(a)(4)(5) and S 437g(a)(12)(A) unless you notify

the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the .4 se
form stating the name, address and telephone numb ir .* in
counsel and authorising such counsel to receive amp
notifications and other communications froe the coumitiin.



Page 2
Ltr. to Korean hit

If you have any questions, please contact Noriega Jam ,
the staff mamber assigned to this mattec, at (203) 219-3400.
for your information, we have inclosed a brief description of
the Commission's procedures for handling complaints.

Sincerely,

Assistant General Counsel

gnclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

<~j ~
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FEDERAL ELECTION COMMISSION
WASHINCTON. D C 204b3

JULY 26, 1993

Fred Schultz
c/o JayKin Engineers# Inc.
1300 South Valley Vista Drive
Pomona, California 91765-3910

RE: NUR 3196

Dear Mr. Schultz:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (*the Act"). A copy of the complaint is
enclosed. We have numbered this matter NUR 3798. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. I 437g(a)(4)(9) and I 437g(a)(12)(A) unless o,,
the Commission in writing that you wish the matter to0

public. If you intend to be represented by coumet ",A
mattert please advise the Comssios biy
form stating the sm, addressa and telophes WON
counsel, and authorizing such counsel to receive Ma
notifications and other communications from the Comisason.
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Ltr. to Fred Schultz

If you have any questions, please contact Noriega James,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission's procedures for handling complaints.

Sincerely,

Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

7I

ra



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

July 2 f4 1993

Representative Jay C. Kim
S02 Cannon HOB
Washington, D.C. 20S15-0541

RE: HUR 3798

Dear Mr. Kim:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Ilection Campaign

Act of 1971, as amended (Othe Act"). A copy of the complaint is
enclosed. We have numbered this matter MMn 3798. Please refer

to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you

believe are relevant to the Comission's analysis of this

matter. Where appropriate, statements should be submitted under

oath. Your response, which should be addressed to the General

Counsel's Office, must be submitted within 15 days of receipt of

this letter. If no response is received within 15 days, the

Commission may take further action based on the available
information.

This matter will remain confidential in accordance with

2 U.S.C. S 437g(a)(4)(9) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be mmdv
public. If you intend to be represented by coummel W,
mstter, please advise the Commission by colei. .
tes ststa the m. addross and teleon
counsoe, autborising such counsel to reeive
notifications and other communications fron the C nsei"."Ae

:~
~
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Page 2
Ltr. to Representative Jay C. Kim

If you have any questions, please contact Noriega James,
the staff member assigned to this matter, at (202) 219-3400.

For your information, we have enclosed a brief description of

the Commission's procedures for handling complaints.

Sincerely,

Assi-stant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

rt~.

jA~ ~



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20 63

July 2 , 1993

Jane Y. Chong, Treasurer
Jay Kim for Congress
1300 South Valley Vista Drive
Diamond Bar, California 91765

RE: mUR 3798

Dear Ms. Chong:

The Federal Election Commission received a complaint which
alleges that Jay Kim for Congress ("Committeel) and you, as
treasurer, may have violated the Federal Election Campaign Act
of 1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter NUR 3796. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and

,, you, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the

,) Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel's Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 1S days, the Commission may take
further action based on the available information.

-) This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be gmde
public. If you intend to be represented by counsel is this
matter, please advise the Commission by completing thbm. ,
form stating the mame, address and telephone nut 4 1
counsel, and authorising such counsel to receive aW
notifications and other communications from the Comisslon.
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Ltr. Jane Y. Chang

if you have any questions, please contact Nocie a Jams,
the staff member assigned to-this matter, at (202) 219-3400.
rot your information, we have enclosed a brief description of

the Commission's procedures for handling complaints.

Sincerely,

Li E. Klein
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

TIt 4



FEDERAL ELECTION COMMISSION

JULY 26, 1995

Jay C. Kis, President
Jaylift Engineers, Inc.
1300 South Valley Vista Drive
Pomona, California 9176S-3910

REZ: UR 3798

Dear Mr. Kim:

The Federal Election Commission received a complaint which
alleges that JayKim Engineers, Inc. may have violated the
Federal Election Campaign Act of 1971, as amended (*the Act*).
A copy of the complaint is enclosed. we have numbered this

-- matter HUR 3798. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against Jaylim Engineers,

oInc. in this matter. Please submit any factual or legal
materials which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements should
be submitted under oath. Your response, which should be
addressed to the General Counsel's Office, must be sulmittod
within 15 days of receipt of this letter. If no r eopa is
received within 15 days. the Commission may take furtr action

) based on the available information.

This matter will remain confidential in aed-- ,I
2 U...C. 1 437g(a)(4)(8) and I 437g(a)(12)(A) in .
the comiscies to wetting that you wish the a

~~1It pw youine to bermresd
matter, p1080 &Wis the Commis *ion lbh complf
form stati the snme, address and telphone n i
counsel, an3 autborising such counsel to receive my
notifications and other communications from the Commission.
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Page 2
Letter to Jay C. Kim

if you have any questions, please contact Noriota Jams
the staff member assigned to thL mattet, at (202) 219-3400.

For your information, we have enclosed a brief description 
of

the Commissions procedures for handling complaints.

Sincerely,

Assistant General Counsel

anclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

-~ C.

'V, 1-

RO,

I



FEDERAL ELECTION COMMISSION
WASHI.,TON, 0 C 20*63

July 26, 1993

Carmen Suares
14174 Deckbrook Lane
Chino Bills, California 91709

RE: HUR 3798

Dear Ms. Suares:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (*the Act*). A copy of the complaint is
enclosed. We have numbered this matter HUR 3798. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counselos Office, must be submitted within 15 days of reooelpt of
this letter. If no response is received within IS 41a0 the
Commission may take further action based on the available
information.

Ihis matter will remain confidential in aewvft "
2 U.S.C. I 4379(a)(4)(5) and I 4379(a)(l2)(A) sl

he ~1u~mIn writing that jmv0* the a ta n
~ at*" toher gmn b

g*rnsm advise the &:: AIL'

b6g stati the name, address and telephone Off
oom6el, a authorizing such counsel to receive ay
notifications and other communications from the Ceaitees.

M ~



Ltr. to Carmen Suarez

it you have any. questions, pl*se contact Mog
the staff member assigned to this matter,, at.(202) 193400.For your Information, we have enclosed a brief doer ption of
the Comissionts procedures for handling complaints.

Sincerely,

-ieinrlistant General Counsel

Enclosures
- 1. Complaint

2. Procedures-- 3. Designation of Counsel Statement

eQ



MORGAN, LEwis & BOCKIUS
HILAODLPHIA COUNSELORS AT LAW WASHINoTON

OS ANGELES 1600 M STREET. N.W. NEW YORK

MIAMI WASHINGTON, D.C. 20036 HARRISlUNG

LONDON TaLaPben;: 401 447-7OOO SAN DIEGO

FRANKFURT VAX. taOS 407-717/ BRUSSELS

TOKYO

August 5, 1993

Lisa E. Klein
Assistant General Counsel
Federal Election Commission
Washington, DC 20463

Re: MUR 3798

Dear Ms. Klein:

As counsel on behalf of Korean Airlines Co., Ltd.,
("Korean Air") we submit that the facts presented below
demonstrate that the Commission is justified in determining to
take no action in accordance with 2 U.S.C. 437g(a)(1) and 11
C.F.R. 111.6 in this matter. We therefore, request that the
Commission adopt such a decision.

Korean Air acknowledges that as a foreign national a
contribution in the amount of $1000 by check dated March 16, 1992
was made to Jay Kim, then a candidate for election to Congress.
A copy of the check is attached to this letter (Exhibit A).

As indicated in the attached letter (Exhibit B) dated
July 26, 1993 from Jong Bok Kim, General Manager, Legal Affairs,
American Regional Office, Korean Air, to Jay Kim Elect Coittee,
the making of such a contribution was unintentional and Without
knowledge of the legality as they had no prior experh or
involvement in the area; and a retund of the mtrlbs ts
been requested. Further, as stated in the letter, AIX Mr
apologizes for the misunderstanding and ino -seai*.

The contribution made by Korean Air was in response to
a solicitation in the Korean language inviting attendance at a
fund-raising dinner party for $200 per person (xh ibit C). A
translation of the invitation prepared by the Firm into the
English language is attached (Exhibit D). No one from Xxevan Air
attended the fundraiser.



MoRem. Lawis a BOCKuS

Lisa E. Klein
August 5, 1993
Page Two

Under the provisions of 2 U.S.C. 437g(a)(1) and 11
C.F.R. 111.6, the Commission may grant a request that no action
be taken. The facts of this case demonstrate that such a request
is warranted:

(1) The violation was unintentional and without
knowledge of the legality;

(2) There was no prior experience or involvement by
Korean Airlines in making contributions to federal election
campaigns;

(3) The contribution was sent in response to an
invitation in the Korean language, and no one attended the
fundraiser;

(4) When the matter was brought to the attention of
,, Korean Airlines, a good faith effort was made to cure the

violation through return of the contribution;

(5) The matter involves a single contribution of
$1,000; and

(6) There is no showing of bad faith or villful
attempt to circumvent the law, and Korean Air apologises for the
unintentional violation.

)

Since there are no disputed facts, and Korean Airlines
has made a good faith effort to cure the violation thrwa a
return of its contribution, further proceedings are n ot-
r Justified, and the Cmission should grant the e tu

A designation of counsel statement signed on beaolf of
Korean Airlines is attached (Exhibit Z).

If we can supply any further information or you bave
any questions, please do not hesitate to contact us.

WSia 

o

antoh P." Snder
Y. Peter Kim
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July 24, 1993

Ja Kim Elect- Committee111 t Sixth Street

Ontario, CA 9176Z

Attn t Mr. Seo Kuk Me

Special Assistant

Re : Election Contributiq

I . i

I I'
Dear Sir,

Recently, it was brought to attenLion of our management thatin March, 1992 a contribution to your committee was made byus Without knowledge of the legal ramifications of suchcontribution under the U.S. election Campaign laws.. We deeplyregret that such contribution ma& not comport with the federalelection campaign laws and also that it may has CausedIon
embarrassment to both parties. It was certainly uqt entionaland without knowledge of the ]egality as we had nopxdrexperience or Involvement in this area.. We thik that itWould be appropriate for you to refund the contrbv9tin .

Again, we apo1i94Ze fur the misunderstandingit has caused.

Sincerely yours,

30t199ok Kim
General Manager

A*"l Affairs
Ainerlean Regional Office

CC. Mr. Se Kuk Ia
34Z5-F Pomona Boulevard
Pomona, CA 91768

tpR~eutemce

I

1 AIM



7Jj (JAY KIM) i if *I 4 d4q%

4±'~ tfEL,1 t:: #44.1
At' .10 aJsf w14*

*l"k: 1992 3U121t (.M)9-. 6A 30V

950 So. Vmont Avemas
Los AngsI, gf GA:O

*,9.,: (213)38"180-i "S'' 'I 0llx

. & :=$200 pr prs

'N



V,. - 7.

.1~~
4-

(English Translation]

1XVITATIO

You are cordially invited to a fund raising dinner for Jay
Kim, a federal congressional candidate. We hope that you will
join us to give him support and encouragement.

1. Time: 6:30 p.m., Saturday, March 21, 1992

2. Place: Korean Restaurant, 950 S. Vermont Avenue
Los Angeles, CA 9006

3. RSVP: (213) 380-4180 by March 20

4. Contribution: $200 per person (If you cannot attend
the dinner, please use the encloed
envelop to mail in your contribution.)

5. Hosts: Deuk Hee Kang, Yang 11 Kim, Jong Run Kim, Chang
Soo Kim, Jae Min Noh, Kyung In Park, MI Chul
Bang, Young Joon Baek, In Dong Oh, Bywg Hang
Lee, Yun Hee Lee, Eui Sik Chung

N



STATN NT OF DEIIGNATION OP COUNSIL

MUE 3798

NAR Or

ADDRESS:

COUNSEL: Morgan, Levis & Bockius
Y. Peter Kim/Stanton P. Sender

1800 H Street, N.V.

Washington, D.C. 20036-5869

TELEPHON:( 202 ) 467-7000

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf

before the Commission.

By: T. 3. KI
Executive Vice lresident

Iu35pQIIDI9IIe I : Korean Airline coo, Ltf. . . .

0101 1 Zaerial silkwt

Los Angeles, California 9OG4+

.......

yX"uOUE: Non()

,Z, 320 417-
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HOUSE OF REPRESEATIVE ' 1 43 p 47 , '93

JAY KIM

August 17, 1993

Noriega James, Esq.
Federal Elections Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MURS 3798 and 3796

Dear Mr. James,

I am in receipt of your letters of July 26 and July 27, 1993, regarding
the complaints filed by James Lacy and the Democratic Congressional
Campaign Committee. On behalf of Congressman Jay Kim and the Jay Kim
for Congress Committee, I request extra time to respond.

The Committee and Congressman Kim are in the process of finalizing the
retention of legal counsel and attempting to obtain information In order to
respond. This will require an additional thirty days up to September 17. We

) request an extension up to that date.

Treasurer



STATEMENT OF DESIGNATION Of COUNSUL

RU____

NAME OF COUNSEL: fOK 3fA

ADDRESS: I I1 K 5tLk tW V
Mine47 2'T)/ ';)O~

TELEPHON:(&Qj L1 , 3

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and 
other

communications from the Commission and to act on my behalf

before the Commission.

ature
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 204*3

AUGUST 19. 1943

Jane Y. Chong
Jay Kim Campaign Committee
P.O. Box 4353
Diamond Bar, CA 91765

Rig: MUiS 3796 and 3796
Jay Kim for Congress
Committees Jay Kim

Dear Ms. Chong:

This is in response to your letter dated August 17, 1993,

vhich we received on August 16, 1993, requesting an extension
until september 17, 1993 to respond to the Commission's

Notification of Complaint. After considering the circumstances
%,J presented in your letter, the Office of the General Counsel

has granted the requested extension. Accordingly, your response

is due by the close of business on September 17, 1993.

If you have any questions, please contact me at (202)

219-3690.

Sincerely,

Erik Morrison
Paralegal



WILEY, REIN & FIEDINO ,

6770 14 5T I W.

WASWSGTO0, D. C. 80000

JAN WITOLO ARAN September 17, 1993 -
(202) 439-7330 TCLEE 90340 WTYN UP

Lawrence M. Noble, General Counsel
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Noriega James

Re: HURs 3796 and 3798 (Jay Kin and Jay Kim for

Congress and Jane Y. Chess as Treasurer)

Dear Mr. Noble:

This response is submitted on behalf of Jay Kin and Jay

Kim for Congress, and Jane Y. Chong, as Treasurer

("Respondentsm), in reply to comlaints filed by the

Democratic congressional Campaign Committee and James V. Lacy

and designated Matters Under Reviev 
(UUUR) 3796 &Ae MOIL

respectively. Executed 8 tatemet o t Dll 1

forms are attached or have been tOe0smitted to 7

Chong. For the reasons set forth herein, the ederal

Electirn Commission ("FEC" or OCamission') should ftld

reason to believe that Respondents have violated a

provision of the Federal lection t I

#aftended,6 2 U 0S. C. j 1 4 31-455S (wat*).



Lawrence M. Noble
September 17, 1993
Page 2

WPLAINT

The complaints in these matter are both based on a

newspaper article published by the Los Angeles Times. The

article claims that Jay Kim for Congress received

approximately $400,000 in corporate contributions from JayKxi

Engineers for a variety of goods and services. The

complaints also allege a $1,000 contribution from Korean

Airlines to the Jay Kim for Congress Committee, as vell as

corporate reimbursement of contributions in the amounts of

$500 and $2,000 made by Carmen Suarez and Jay Kim

respectfully.

DISCUSSION

Respondents take seriously the allegations of these

complaints. Respondents' concern about the seriousness of

these allegations has prompted then to undertake an

independent audit of the Jay Kim for Congress .aq ail

acount in order to ensure compliance with the A.ft

Respondents have taken action with regard to several matter

as a result of this audit. For instance, Respondents

discovered that the Committee had received approximately

$12,000 in contributions from churches in Californi,., -Ilk

oe1 t: of contributions from churches is not -11*9W

rederal election purposes, Respondents believed that It
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Lawrence M. Noble
September 17, 1993
Page 3

be best to refund these contributions so that the churches

would not jeopardize their tax exempt status. In addition,

Respondents identified several questionable contributions.

Respondents have therefore, on their own initiative, refunded

contributions about which there were questions as to their

source. These refunds of contributions have been reported on

the Jay Kim for Congress Committee's 1993 Mid-Year Report.

Since filing of the Mid-Year report, Respondents have also

refunded a $1000 contribution from Korean Airlines

specifically referenced in the Lacy complaint. This

reimbursement will be reflected on the Year-End Report to be

filed by the Committee. Further, the Jay Kim for Congress

Committee is preparing amendments to each of its previously

filed reports to the extent necessary so that all of the

campaign's financial activities will be completely and

accurately reported.

As for the allegation that JayKis ngneers m ':

corporate contributions in the amount of $400,000,

Respondents have obtained a copy of a computer generated

printout from JayKim Engineers of all "expenses" %%hi* W.

attributed to a "special campaign account." Howeve. ,

,-iA res has no backup documentation to suport # ti

itemized entries. Moreover, Fred Schultz, the forme Ca



Lawrence M. Noble
September 17, 1993
Page 4

Financial Officer of the JayKim Engineers, who was

responsible for creating the one printout that does exist,

has informed Respondents that he has no backup documentation

supporting these claimed corporate contributions. Thus,

Respondents are unable to substantiate any of the alleged

corporate contributions to Jay Kim for Congress. We note for

the record, that Congressman Kim continued to run his

business while he was a candidate in 1992. Accordingly, his

salary, which constituted the vast majority of this

undocumented $400,000 alleged "corporate contribution" was

appropriate and entirely lawful.

Moreover, as reported, the United States Attorney's

Office in Los Angeles has started an investigation into theso

allegations. It is our understanding that JayKimI Engineers

has turned over relevant documentation to the U.S. Att@Mr.

Further, the Jay Kim for Congress Comittee is coopm

fully with the U.S. Attorney and has also turned over ,

subpoenaed documentation to the U.S. Attorney to the extat

any existed.

Finally, the Jay Kim for Congress Committee has no

Information with respect to the alleged corporate

Kin s. its frum Jaynim Engineers to Carmen suau-ls

Kim. Furthr, as can be seen fro the L.A. Times artl



Lawrence N. Noble
September 17, 1993
Page 5

which formed the basis for these complaints, the alleged

reimbursement from JayKim Engineers to Carmen Suarez was made

after Mr. Kim had already become a Congressman. As for the

alleged reimbursement to Mr. Kim, he was quoted in that very

same article as recalling that the $2,000 company check at

issue was in fact a year end bonus to himself, not a

reimbursement for any contribution. Thus, Respondents deny

any wrongdoing with respect to these allegations.

CONCLUSION

Jay Kim and Jay Kim for Congress have voluntarily

conducted an audit of the Jay Kim for Congress campaign

accounts and taken remedial action with regard to any

potential problems. Further, Respondents are cooperating

with the U.S. Attorney's office with respect to alleged

violations of the law by JayKin Engineers. We are coofidwt

that there is no basis for any prosecution against .

.a110.9 Given these circumstances, it would be

for the Cmission to take no further action with regard to

these mm.

Sincerely,

f/an Witold Baran

Counsel for Jay Kim and Ley im
for Congress and Jane K. b

as Treasurer
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STATEMENT OF DESIGNATION OF COUN82L

NUR 3796 & 3798

MANE OF COUNSEL:

ADDRESS:

TELEPHONE:( 202 )

Jan Witold Baran

Wiley, Rein & Fielding

1776 K Street* N.W.

Washington, D.C. 20006

429-7330

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

comunications from the Commission and to act on my behalf

before the Commission.

SignatureokL.Cq
M A4,

I3ran ClDUT' S iARE: Jay Kim and Jay K for Coeres ,, _
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STANTON P. S[NDIR
DIAL Deinc' (202) 467"7252 October 1, 1993

Lisa F. Klein, Esq.
Assistant General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: M 3798

Dear Ms. Klein:

As counsel on behalf of Korean Airlines Co., Ltd. ("Korean
Air"), I ask permission by this letter to supplement the
August 5, 1993 response, and add a further reason for granting
the request that no action be taken on this matter.

The exhibits attached to the August 5, 1993 response
numbered "A" through "E," are hereby supplemented by an Appendix
"F." Appendix F contains a copy of a letter dated September 14,
1993 from Jane Y. Chong, Operations Manager, Congressman Jay Kim,
and copy of a check in the amount of $1,000, refudin the full
amount of the original contribution.

The refund in full of the original contribution constitutes
an additional reason Number 7 for granting the repouet that no
action be taken:

(7) The refund in ftuf of the I 112 l~Ahton. at
the request of Korean Air c faith
effort to cure the violation.

Since there are no disputed facts and Korean Airlines has
culminated a good faith effort to cure the violation tbhrizgh a
refund of the full amount of the original contribUta, further
proceeding are not necessary or justified, and the OomtA ion
should grant the request to take no action.

T.
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September 14, 1993

Mr. Jong Bok Kim
General Manager, Legal Affairs
American Regional Office
Korean Air
6101 West Imperial Hvy.
Los Angeles, CA 90045

Dear Mr. Kim,

In response to your letter regarding the campaign contr bution
made to our committee from Korean Air, please fint .ncl~sed in
this letter a refund check for the full amunt of the c.iginal
donation.

I apologize for the inconvenience that this situation say have
caused for either yourself or Korean Air. Please be assured
that this mistake vas made as a result of our misuadersaading
of campaign laws and that it vill not occur in the fut.e.

r Thank you so much for your support ad your in
this matter. Congressman Kim and his entire mit

)tee look forvard to your continued support.

Please feel free to contact me should you i-, ,

or require further assistance In this mattet.*

Sincerely Yours,

Y. Chong
rations Manager 7
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April 28, 1994

Lisa E. Klein, Esq. g .)

Assistant General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: Supolemental Response to MUR 3798

Dear Ms. Klein:

Very recently, it has come to the attention of Korean
Air management that the initial response submitted on August 5,
1993 was not complete.

In addition to the one corporate check for $1,000 which
was the subject of MUR 3968, Korean Air has learned that there
were three additional instances of contributions at the same time
as the $1,000 check which were to the Jay Kim Elect Committee in
the total amount of $5,000. These three additional contributions
were paid to three Korean Air employees, In Jin Kim, Jong Sung
Won and Jyuck K. Lee, for political contributions in the amounts
of $2,000, $2,000 and $1,000, respectively.

As the enclosed declaration of Jong Bok Kim, the
General Manager, Department of Legal Affairs of the American
Regional Office of Korean Air, indicates, upon confirming what
happened, a report was made to the Executive Vice President of
Korean Air. The Executive Vice President circulatq4 an internal
memorandum to all of the department heads of Korea" Air (Exhibit
A, Jong Bok Kim declaration attached); and a bulletin published
to'all employees of the American Region of Korean Air (Exhibit B,
Jong Bok Kim declaration attached), to advise them of the legal
prohibition of the Act, and also to ascertain whether there was
any other involvement by a non-U.S. national of Korean Air or
itself. As Mr. Kim further indicates in the declaration, he has
thus far confirmed that there were no other incidents whereby a
non-U.S. national employee of Korean Air or Korean Air funds were
involved in connection with any election campaign.

Korean Air to remedy the possible violation of the Act,
has made demand upon each of the employees to return the money
received in reimbursement for the contribution, and suggested

L
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chat each of the three employees request a refund of their
contribution (Exhibit C, Jong Bok Kim declaration attached).
These three employees have sent letters to the Jay C. Kim Elect
Committee requesting a refund of their contributions (Exhibit D,
Jong Bok Kim declaration attached).

The initial contribution and these three additional
contributions totaling $6,000 were made to the first
Congressional candidate of Korean descent due to the overzealous
actions of an employee, and not to influence any elected member
of Congress or pending legislation. These contributions were not
authorized by Korean Air management, were not part of a pattern
or program to make U.S. political contributions, and were
isolated instances.

On behalf of Korean Air, we ask that the Federal
Election Commission take into account in determining what action
to take in this matter, the isolated nature of these instances
which were not authorized by Korean Air management, and the
notification by Korean Air to its employees, and actions to

* assure future comp lance with U.S. election laws.

.)1incerelf,

4Sang 
onP. 

Sendqw

4 er Kim

WAO1/16O913.1
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DECLARATION OF JONG BOK KIM

I, JONG BoK KIM, declare as follows:

1. I an over the age of 18 and a resident of the

County of Los Angeles, the State of California. If I am called to

testify in this matter, I would and could testify competently of

the following facts, of my own knowledge, unless otherwise

indicated.

2. I an presently General Manager, Department of Legal

Affairs of American Regional Office of Korean Airlines Co., Ltd.

("Korean Air") and in charge of and responsible for legal matters

of the American Regional Office of Korean Air.

3. In July, 1993, it was brought to my attention that

a complaint was filed with the Federal Election Commission

alleging that Korean Air may have violated the Fedal eati

Campaign Act of 1971 (the "Act") by a makin a $31t 0" $io

to Jay C. Kim Elect Comitte in support of Jay C. ia, a

candidate for the United States Congress. I then realized that

Korean Air, as a foreign cor-ration, was not allowe by the act

to make such a contribution Pand that the contribution as nae

without knowledge of the Act. I also understood tw* Ws" the

only incident in which Korean Air was involved in relation to the

Act.



4. In April, 1994, it was brought to my attention that

there were three employees of Korean Air who in Soptember, 1992

made a cash contribution to Jay C. Kim Elect Comittee in the

amount of $1,000, $2,000 and $2,000 respectively. I also found

that each of the three employees was reimbursed by Korean Air as a

business pronotion/public relation expense. I inquired of these

employees as to their knowledge of the Act and personally

confirmed that they made the contribution and received the

reimbursement without knowledge of the prohibition under the Act.

. 5. Upon confirming what happened, I reported to the

Executive Vice President of Korean Air who then circulated an

internal memorandum to all of the department heads of Korean Air

and published a bulletin to all employees of the American Region

of Korean Air to advise them of the legal prohibitions of the Act

and also ascertain whether there was any other involvement by a

non-U.8, national employee of Korean Air or itself. Cspes of the

internal memorandum and bulletin are attached hereto repcively

as Ehibits A and B. I have thus far confirmed that khw mw no

other incidents whereby a non-U., national Air

or Korean Air funds wre involved in connection, Wito- '0 ton

capagn.

6. in order to remedy the possible vita e4t the

Act, Korean Air nade demand upon each of the three

return the money received in reimbursement for the

-2



and Korean Air has also suggested that each of the three employees

also request a refund of their contribution. Copies of Korean

Air's internal memorandum to each of the contributors are attached

hereto as Exhibit C and copies of letters by the three

contributors to Jay C. Kim Elect Committee are attached hereto as

Exhibit D.

7. In addition, Korean Air has set and proclaimed a

company policy that no non-U.S. national employee shall engage in

any election campaign activities in violation of the Act ard that

any employee who violates such a policy shall be subject to

disciplinary action.

Executed this 20th day of April, 1994, at Los Angeles,

California.

I declare under the penalty of perjury that the

foregoing is true and correct.

AI

-3 -
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, w. . .U& w". MO mLC. CA Sa
-OMelv4mo. fox- sw".3"

T 0: All Department Heads
From: DAR/Senior Vice President
Subject: Political Election Campaign

Romtly, it was brought to Mttet of the mmagemt that a moa-U.S.
natioal a*aped t Political election i
ncuding mang coubution for polifical camidates for my govum
ofnfcns ideral and stt l bau. As a forci basedy.
Koren Air had no pinor e s or interests in this arm unt i1 ccntly, but
we now realize that this is an area wheme our compay policy sould be
clearly sted md all emoyees need to be educated with such policy mad
the U.S. election cam laws.

It is in violaton of te U.S. laws tha any foreig nl emloyee (or
co pny 6sl to ma in poic anpais m camp:tic wm- h mm

md to make political ntkuo m to my madida n i the U.S. h is
te our ompmn's policy d all nm-U.S. national employee m

N. nroibis fom 4Kppgsmack sivie mad ta anyom vcl~ a

N U.S. dbe ws will6 be abect fm dive~iw aion We* MA

*~2 - uyee in ft Me d d
y an ge fm =oIfy all ofyi ena MPWs oft~ pokiy md noaI

this poicy be stri comp wh by all fbrein nadoam lo .

It is also equay out that you perona make iawe t al s4l*
=d'n a - in yo --- -amtto f.d my polii a

,i mtt o. K (3a M:.
* Apll1:291994.
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AOR-12-1994 11:19 FROM KOREAN AIR TO

....NAI m mII II Iii U 1 Fi-WWl IfP WW

AMCSI ON M. MI -l: * A YU -;O

T 0: All loyees
From: DARSenior ViCe President
Subject : Political Election Campaign

Rec y, it was brougl to attemio of the mna2gemem* that certn nam-U.S.
ntioalm had engaged in the poliical election campaig s s,

including makdng contbion for potad candidate for any Wimmnt
offices, inclding fedend and legislaturW. As a freip based Coumpy,
Korn Air had no prior exp,w-- s or intmests in this ara until recnty, but

we now realize that this is an area where our compay policy souMld be
learly stated and all employees need to be educated with such policy and

d U.S. election c p laws.

It is in violamion of the U.S. laws that any bi ntioal employees (or
compan itsel) to engage in politicalc m s in comco wit eecis

ad to political cs to any cuidates in the U.S. It is
therefore or company s policy that all nm-U.S. n em are

Sfm gg in s activiti and that a w v tin
U.S. e1im laws will be s ct to disWia ion Wom m d

mdingow e lyenuinam intis mregrd but you are wgdt
Wim. y mme a e md desist frm my of uxh i md to =4 by

Apal 12, 1994 J3.B. KIM, Genaal Managw Of Lea A irs, of =y of
activities in which you have engged in the last ft yes. It is vMy
imprtant tha we know of yaw such past aivis and we mamp t o
do so. We will provide you with legal advice ad othr a ify7 7

us know.
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Qq12.-1994 11:20 FM3MLXDK KOREAN QIR -

4191 . ""ft% 41 ww8 • f f &J " ft CA "we.NS

Iis. AIR-s ____N

T 0: I.J.Km(DJR)
From: T. J. Kim (DAR)
Subject : Reimbursement of Political Contribution

Recenly, it was brought to attentF of the imagunnt that in Ocwber 1.
1992 you were reimbursed by the cmny for a political contribution mns
by you to Jay Kim Elect Committee in the amount ofm2,000. The

reimbinsement was ade without knowldep of legal ramihg ,gt
umder the U.S. election campain laws and we now realie that the
ontribution made by you as a foreign national, as well as A, by*T) the company, may not comport with the federal laws.

.* We therefore sug t that you take immedate action to contact the Jay Kim
Cmmitwe to notify it of your nationality stms and take all actim to oonsnthe noncm t ty, including reMad of the coWAwib&utMo md. You m also
required to retm to the conpany by Apri 30, 1994 the amount o(0Z000
which was paid to you as the reimbursemn

Oe



q-2-1994 11:20 FROm AXDR(E KOREAN AIR TO .. -.

IKSWAN AIR
mWNWIt, Now lim 1

*'W. s~f Wav £kLI& C& so"

T 0: J.S. Won
From: T. J. Kim (DAR)
Subject: Reimbursement of Political Contribution

Recenty, it was brought to attatim of the mamageom that in 0cto 1,
1992 you wre reiibursed by the company for a poliical oom buian mob
by you to Jay Kim Elect Commite in the mout of $2,000. The
reibusemntwas made without imowledp of leg.amic thereof
undr the U.S. election campuipn laws uad we now realize that the
com ibution made by you a a f g nimonal, as weil as m m by
the company, may not comp with the fudcml laws.

* We thverfoe g that you take immediave action to conMt the Jay Kim
C1mmittee to notify it of your natioality =s d tabe an action to Coget
the nonfomt, including refund of the onu Ibtim ma&. YOU we ao
required to ratmn to the onpmy by Apil 309 1994 the aw of $,0
which was paid to you as the ro -se.t

-IvIfA

rw
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... &-soft . on"...ft' I 4 P, IS$" 4 7-. M 1tm ~

S

T 0: H.K. Lee
From: T. . Kim (DAR)
Subject: Reimbursement of Political Contribution

Recently, it was brought to attention of the management tha in October 1,
1992 you were reimbursed by the company for a political mnuabuta made
by you to Jay Kim Elect Committee in the amount of SI ,00o. The
reimbusement was made without knowledg of legal ra cote
under the U.S. election campaign laws and we now realize t&a the
contributon made by you as a foreign national, as well as reimbursm by
the company, may not comport with the feder laws.

We thefom suggest that you take immediate action to contact the Jay Kim
to notif y it of your natiomality sttus and take all actions to catet

the non-coformity, including refund of the contibution made. You me also
required to return to the company by April 30,1994 the amw=t of $1,000
which was paid to you as the reimburAst

9
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AP*U le, 1EMtL i. st1o4

ario. C .,"62

"- Cn: : Ne. o Za,

• . . e. : le:.
,on Contrib iou.

.Deart ;*"'

oeoatl. At ws brought to or atteneaon that em S.p ve .IMI
I made a cownztbutlon In tbu-* aiman O 210000;00 Too= o"tue
without knowoft of the logal zaAlestloa ea of 89o bution
by - or Il n axlonal under tho U. ." o: , oa laus_
r deepLy VSet that soh eemtrbiftea may wt wi the
CefrA1 oeLeOton camaign laws and alo tha t it OWbm ciaM
an 6mb e mo to r. Za.. Zt m .. ertaial Vamat"ftema "d
withOut keowledge of the legav ty n I had ao prior exrpexmos or
tavolvemat La this ares. I think that It *Old be Jobate

16 you to retund the contributlon.

Aanitm, 4 apoLogid.e for the uundemtadia adaomwAenoo it
.b~ecaused.-.
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, Ai 14, 1994

Jay KiA:-.Ltct Committee
i131 VO~t SlAtb Stree*t

*. . i O . CA 91762

* Attu: 'Rr.. $to Kuk Na
* S3pecial Assistant

.'Dear- Si:

los eeattys It was hrought to. syatteat~e t n pese 0* 1992,..nod sad conmtribution* I a the asOust of 92000 to Your
conei tt.ei Itbhoot 'knowledgeof the loel raviflgo.ilose of such

*"t@ntribution b y a. foreign. national fauder the U.S. eleetion
caupa-is las 1606 1eeply -rearet. thatb sueb coatrlbutiom may sot

S ithe *.dra l oleetion apais laws and also that It
* sw -have 'cauxed 'a riembairassent to 'Nt. glue It Cs certainly

* *.uiateakuonai OW".Iththaqk~oulodge of-the lessilty as I behd so
-).prior .ezptrience or ias'.lvemaa In this area. I 4hink that It

would bea'ipproprlat* for 'you. to*rofumd the costuibutlen.

As& I W. Ieapolosixt for the alseudosaa g &5.4 tVs..sie.qoe it

Toytrs.yor.

.) . .

.1V-J .- wn J U W

. cc. eo Kok N•
.34256F Pomea eulovard
" eea. CA 91769
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WILEY, REIN & FIELDING
J~n Sisf. rs

tYve K STOMTF, N. W.

W MSSW@ON 0. C. 0ooo

,JAN WITOLO SARAN January 25, 1994 PAClINOLi

(202) 429-7330 TCLEX 044340 WYRN UP

Lawrence M. Noble, Esq. 
.

General Counsel
Federal Election Comission
999 1 Street, NW.V.
Washington, D.C. 20463

ATTN: Noriega James, Req. M4r

Re: NUR 3796 and 3S (Jay Kim and Jay Kim for Congress
• ) and JanM Y. tiog. am Y r

Dear Mr. Noble:

This is to note for the record our objections to your
continued proceedings in the above-captioned matter de to the
United States Court of Appoals' decision in ZZ v. 335 Political
3fi Z3 LEoFnd, 6 F.3d 521 (D.C. Cir. 1993). As you have, noted in
recent FEC filings, the Commission lacked authority 

to determin

for itself the constitutional issues decided in In,, so raising
these matters vith the Commission prior to that ruling would have
been futile. Also, sm of the Oridialu actils, s as
ppod "ratification,* just o-c-rd. imev, M t" the

decision has been bande dom and the C-iu_--'*a initial reupmM
to it has been outlined, we wish to be clear that we o"Set to any
camssion action inconsistent with the E ratioMle.

A cordinly leaee blM tei--edtat-- p*e
ftt e activitinte ttr*rb Meeth

Afsit"d tooemfor~iit

mas el- e *rttia ofrues
fidigsor ccilai@ wit 3.~a st"s" M at * hi

A instrative __ ooewe5 Act or the Federal Uloii~imAct,
awelas 'ratification' of atiow, taifted %Wde~Ius
Influencedby the 4W Ism0 o of nmimmteh~ p s l
Addtinally, we believe that te

%ituted itself In 19 1 m ft

mily do mot "I*&
~sioawn~



WILEY, REIN & FIELDING

Lawrence N. Noble, Esq.
January 25, 1994
Paqe 2

We are confirminq these objections to provide formal notice
that the Commission's present make-up and/or its actions based on
precedents of the judicially declared unconstitutional Comssion
may be invalid. While I know that you already are familiar with
the issues raised in this letter -- indeed, your staff has focused
on little else these past few months -- I an prepared to discuss
these matters with you in more detail at your convenience. Also, I
would welcome any procedural guidance you may offer on how them
issues might most efficiently be pursued.

Sincerely,

JanW

3:
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TELUPWGUtE: 1308) 47-7000

fAX: £808) 447-711
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May 27, 1994

Lisa Klein
Assistant General Counsel
Federal Election Commission
999 E Street, NW
Washington, DC 20463

CAJ

cs
6-4 a,IW

Re: SUplemental Response to MUR-3798 Addendum

Dear Ms. Klein:

In the supplemental response filed on behalf of Korean

Air dated April 28, 1994, we indicated that the three Korean Air

employees, In Jim Kim, Jong Sung Won and Jyuck K. Lee had

requested a refund of their contributions from the Jay Kim for

Congress, 1992 Committee.

We wish to advise that the three employees have

received the requested refund checks as shown in the attached
Exhibit A.

As Counsel on behalf of Korean Air, we ask that this

addendum be included and considered in the disposition of MUR-
3798.

Stanton P. Sender

e...

CC:

da C#W 9
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NORA X. .ANELLA
I Unite~d Staces Attorney

RIC.HARD E. DROOYAN
I Assistant United States Attorney

Chief, Criminal Division
STEPHEN A. MANSFIELD
EDWARD B. MORETON, JR.
Assistant United States Attorney
Public Corruption & Government Fraud Section

1300 United States Courthouse
312 North Spring Street

6, Los Angeles, California 90012
. Telephone: (213) 894-5615

Attorneys for Plaintiff
United States of America rr UP"S :5191

UNITED STATES DISTRICT COURT

FOR THE CENTRAL DISTRICT OF CALIFORNIA

UNITED STATES OF AMERICA,

Plaintiff,

No. CR 95-1134

NOTICE OF FILI G PLE) AU

KOREAN AIkLINES CO. , LTD., )

Defendant.

The government hereby files the plea agreement entered

into in the above-captioned case. Due to the a'gmt's'

having been faxed, the agreement may be difficult to Sn

1,.
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I parts. Accordingly, a clean, unsigned copy of the agreement is

2 also attached.

3 DATED: December , , 1995.

4, Respectfully submitted,
$ 

NORA M. 4ANULLA
5, United States Attorney

6 RICHARD E. DROOYAN
Assistant United States Attorney7 Chief, Criminal Division

8

I0 SW A. 'NSrI-XLD

Assistant United States AttorneyU1 Senior Litigation Counsel

12

13

14 EDWARD B. MOS J
Assistant United States Attorney15 Public Corruption and Government

Fraud Section
16

Attorneys for Plaintiff17 United States of Amrica

'SS , . ..

1,

A4
21

22;,
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'nw nitd States AttorneyS Office for Central DistrICt of
C1IEflir'j& agd Noreen Airlines Co. ttd. ('"oreen AI0) •49fe to

the f0 ll@vlnlq 2rein~lect.ent plea and sentenCing a1temut
cgar ing qtr Gtel 9'And 3_ury Lnv stigat ion rO.- l , to .---

Air, In J7if lo ,i other eployeS of Koceaf AIr In Oimns.tI:
with I m To 

.l.iv of the Federal SIOft Cs9R Mt

anid VWm CEpitrac, (lse statemenan Sd ob5trmeItIsof 3ustl

$tutu relating to 11leg961 cntruJbqt Ions by Koreft Air tO UPS

,;&I KI l CfSL91 .aai. , -. ---- , uItaY 

•oa 

g 

ofe an 
rel 

rate 
ove r

activities. The signatures of a orporat@ offor. duly

&%ttizeI3 by Uo ftan Of DirectorS of Norean Air# eaM the

micnr 0Z o rmzii for Noreen Air by or before tbe 0Xqtrti~ft
s belao vL2 Indicate your acce1 ance ot this

prouiCdir -at plea ae nt., j1O, t lWt vsaver agreements

attach" w Zobis A "n vmast be Siqned.

This offer epie as Of noon koS9et so ass5 ft

extensions wil to granted* 7be cha 1 Ing ad sontIng teg 6

this roet6lctfmt plea agrteest viil not be available pos -

) 3o 3ML

This agr flt vI4 dLsp o@ all rsina violmtealm

=mtt"d by gorem mr MAr It6o y5siuy rnb
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a.TO Onsure cLance with the torus of this avreemnt
reisting to possible Ino cooperation# Woren
Airlift" Coot Ltd, n Xi toKm exeomaW Vith

this agreemnt statute of limitations valver agreeintS

that extend the statute of 11Slt~tiaf2s date for a
period or I& Months from the date of thig aqreeito
Ths aqr"ents are attached hereto as 1wh 131 U A and
a,

be If joISSE Art as an entity or through its iOW eeof
fail.s to e"V1y fully with the cooperation term of
this egreeomt get forth In psragrapb 4. then all
.MWtIoaa3 Charges relating to t1W iectivit1*6 desCTsbd

in paragraphs 1 amd 3 may be brought by this office
against Korean Air* awdor any o1 its gjoyees duirng

the Period of the Vaiver of statute of luttat@ns',

exceipt, as Provided in Paragraph 4(b).

I. f In jin Kim falls to COAy r~ally with the
CGooeration term of this agree- flt set forth in

4f henall edditional tbar'ges relatinq to

V" t Vwilsdescribed In Paar giIAn 3 mVabe

brougt y thiS off Ice against In ~in i durnlb

POr1od of the vaivet of statt of 11.aitatigi9.

6. ,~q~em of ulg iIIafUtI1 P1&L Aara.3a"L

If the Court 6"es not accept this plea and sentendI0l

egremft 1parsout t* ue110 1 (C) iwA 00 term Apesdi

be~litMh neithef paty is bound b9 thsereemat. It isg-W 84rage furttec jwwea

~uyinOetitidh WAn ubate Yc pt@5 tIol
J UT. i~ QCWncerni q the Satters that are the sub I t his

tepeat 4euouLbe is 7rWSb 2 n 3&b fal t= 99"l

WIP" VI to Lupttis -i e -il -atW . ~~l4t h

~lmtS of satbutm 09 111mtatiCO p9rovl6d 90C In s ~

Veiet ofe Ibisfin

at I " ip thtthe SWtS 3tmt55 yeate 9 O

wowt lug VLill sbe pl oe V: pb"taOfl

"UT a thatU18% as t Val" a plresM06 00614th
re* reds Cris* 1e 5216) (1) and that tke burt ith

WtIT' ofPUNsWA mmtuabi into 011 bearilo
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Mr) the b5if offense lvel sboul4 be Ifcrsse4 S
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g. Korean hit sttj latee that it has the bilLty to 1ey a

(!a@ of $2s0,0rO and will pay the fine on the 6ay it
enters its plea and is sentenced.

%or= Air mn this offtio aqroe not to seek any ad2ustmnt
to or depaturel fraw the Sentencinq Guideline calculatiam and

aqreed-uPOI $2S0,000 fine as et forth herein.

COMM allAi agrees to enter the fallovinq guilty pleas to an
rld4ictwti Cha inq the folowing: a) L that In

Spt.ev r .of 1992 oeawn Air, a coportin organlA uner 
the

laws of the Repblic -o Korea* knoviOgy and llfully safet
$2,000 In illea copQmrate contribuions to the j. KI a ro

Cowgess CMtt@e; aisd b) that In spe r 1992 %Oree

Airr a, foreignl nati@Pal, 'kn '#l arA ii 1Y ad* $2 OW co I

IlIlegal foreig natiounal conbtributions to the Jay Wis fee

Coytnress = itoo throughI three of Its employees# all foreign
naP|onals.

Korean Air and the United StaOeB Attoriwy's Off ie SIC and

stipulate to the follolng statemnt of facts.

At 11 tims r.U*',Mt to the abovedescibed charges:

a. Kozam AirlirtS, C~es Ltd. vasaoe ig ti'es
.. th. las of the RWObC . . Roma

ItAS prinetpel plac of busLMOS Iocatsd LA Soul, O"'th
orM. Zovean AirlnSS, Co, fit. pEvOIdnd

interMtlonal air carrier service aM operated Gm
offices in the United 5,ates, Incldig Its _Atricea

foveLaofdOficg whIco "s 2e ocated In &ws Anglas,

b. 1~1fl1v ef. ~l tonl~ n U

VTim Pysident foi Korean MrIlles Co.# 160., -
acted GO the bigst ranking to OEMff at atdo

r.eIn 491ei l Office M T.=1V C"

its 1 Gi~roe w me et.

fead re!" nationals m aC'
saeing fsdral ott1 r.

cft iu(35 _ bltted or pot a1aera

In tbs Slte $tates e e ilet aintel
O ctioe ith on elec

law6 a foreign amtry at*

$%t" t aPeftiWMaIr CAndida"te lane
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4. K~o~a Ai:, thri ak itS el 0, was avere of the

foIlcvirq: Te Jay I16 for Congre8 COMItteo ws a

I t z itte C"i lsterod vith the rederas
Mtlof mCo ssion wd r the Federal Zlection
, t andVas author Ised by Jay gist a candidate*1 01-

rmlteG states Rouse of Repr*featatld, to soicit,
accept and reive contr ibutitO, and to mskt
wqpellitures, for the P oee of electing Jay %is to

the UnLd States Mouse aepZesentatiVe.

*. DurLing July of 1992, Korea hit teveived a letter :rM
the goesin Traders Club of &W Meles cncer n89.

W other things, the Iskinq of ctributions t.o the

Jay M for C---6S Cinitte* by the eorporatios and

foreign natinl vho vere muexhri of the club.
Thereafs tr in Smteber and Oct re. of 1992. NotU"

kirlin.. os.t RE- throuqb In m ist nd others at

W01" Alr, a "r cmtt'ibt ions to th Jay Its for
togess Comittee in violation of the fedetal 5le04108

C gu Aet that agre"Atd WON or $M,0M0

(M the dates Oct forth belo,, and In the & at1 $1,et

forth IMP vithift the Central District of Calforsta.

-or-m Mrlines Co ltd. kavne v I. Y VAn vill fl'.

. i n ""g, . -- tibutiOf of corporate t d to t

ayF gin torC0.91150 CoItte " its senior Yi08

President for he AW m i can nal office. I TA 115 n.

conse ted 9 mso" suh contributio s o i n violation 91 3

r) U.S.. it 41b arA 4371.
-AM=

septer 300 1992 $2,000

Se~ r 30v 1992 $2800C

o ~to1 1902 $1,00

g. as se dMt the lats set forth above ad Isa
W st forth ak.vitbin the Wontt si

* ~~~CsilwasCep gets=e Atriues* Coo 0 ltd.. a u0
kmWAVILMIg W6 V"U sft 8

o or"g t w liari M for S

br Air --So~li that b ~ pedLVltyp it 1 a
he MUM I9 C etitAI~hbl1 CI$ geod -M

Wt~altyrthe rifft t6 6e triet"
Is Wo de vw amvith tra en mwent ot the

to be ti ~ At a trial* goreeflt A
clotto a a t00M.Durig tM trialg isoreas air
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pr ~ ~IiidiMO~nt and a "MOvenft would be "ntructsd that UM
,Durde of proof Is on the government to prove Koost Air guilty

16jyvnd a M-412014 dobt. Korean Air vould hae the right to
cmrant1_t S r--a ww9m1i5mr vitnesses allainst it. If goreen Air

Wjghede It Oafild present witnesses In t dee". It totem Ast
veto fo -d guilty after a trial, Korean Air vould have the c

to agps&, that verdict to see it any error$ had been comitt

during trial that vWold require .1"er a nev trial or a Glmisbel

of t e charges. Iy pleading guilty, Korean Air vill be gifaig up

all of those Crgts.

lie tm -of A aX

As set fortit abov, Korean Air Understands that this
agrewnlt includes a sentencinq agreewnt as described in

Paragraph 4 above. orean Air further understands that uitU 1M.

M1tk4 states cad # Section 3742 91Ves Korean Air tbe rigbt tO
appeal the sentenca ised by the CO rt. Acknov 9eqi all

ths lorean Air knowingly and vOli=itar1lY waives Its right to
anneal the sentenO iupyoed by the Court pursuant to this
aiqrOnt.

12. NO a ----- . . . -

a P S reUy #et Corth herein. there are o
a x~i al el5e~l wderotanidin4 or agrm@ ts bet th

goverft &Ao goreai Air QC torean Air*$ coussl COMnCrning MY
oth0r tion. civil litigation o

)aftialstrative prceedin ralsti i to any other feferal, state Or
loal chargim tMat MY no. be PealiA or hemteIr be bzrmpt

aga1nst lae" Alto Nor Myay add tiba e ;fltle v

wtdersteldu r8 Wonodition be entered Into un wi09 a1

signed by all Parties.

united states Attorney

Asistt VtG statee M
Che, Cr15105l OLvIe14S

~.

As .... ; ,d Rt"Ware

Senior Litigation ounsel

AsisetntPublic Corgtiot and
Fr au d Se a't Go. ... .
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OR beIt 99 ISm Air, I hav* rea4 this egrg lt Und
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mes Dowd0.. t l s to eter Into this eqcUST ad b1r5
ltoret Alr to It. htthtr, I have emnglt@4 vitl muse ftf

oreen Pit MA NUT untrsuA Korean air's trqits under the

law. I" rF ine sc comyetsi have been ade to Kore All

ouwi thsa thoe mat0 in this -reowt. in awtico, no

- us w foad Korean' I r in mny vy to eater Into
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PLEA AND SENTENCING AGREEMENT

1. ,nt-oduct.on

The United States Attorney's Office for Central District of

California and Korean Airlines Co., Ltd. ("Korean Air") agree to
the following preindictment plea and sentencing a?reement
regarding the federal grand jury investigation relating to Korean
Air, In Jin Kim and other employees of Korean Air in connection
with suspected violations of the Federal Election Campaign Act
and the conspiracy, false statement and obstruction of justice
statutes relating to illegal contributions by Korean Air to the
Jay Kim Campaign Committee and related cover-up and concealment
activities. The signatures of a corporate officer, duly
authorized by the Board of Directors of Korean Air, and the
signature of counsel for Korean Air by or before the expiration
date set below will indicate your acceptance of this
preindictment plea agreement. Also, the waiver agreements
attached as Exhibits A and B must be signed.

2. Expiration Date

This offer expires as of noon, December 5, 1995. No
extensions will be granted. The charging and sentencing terms of
this preindictment plea agreement will not be available post-
indictment.

) 3. S

This agreement will dispose of all criminal violations
committed by Korean Air and its employees arising from Korean
Air's illegal contributions to the Jay Kim for Congress coinitte.
and all related obstruction and cover-up activities, Including
violations under the Federal Election Campaign Act and the

-) conspiracy, false statement, mail fraud and obstruction of
justice statutes. Upon execution of this agreement the
government's grand jury investigation into the above-dcl rSed
activities of Korean Air vill cease.

4. 1lea rmand Cooneration

In exchange for a corporate plea pursuant to FVete"l 1l Of

Criminal Procedure ll(e)(1)(C) by Korean Air to an indictmmilt
charging on* count of making illegal corporate contributions and
one count of making illegal foreign national contribut to the

Jay Kim For Congress Committee in 1992, in violation .1totle 2
U.S.C. If 441b, 441e and 437g and an agreement to pay a-00 tt
$125,000 per count, the government agrees that no char

relating to what is described in Paragraphs 1 and 
3 6. 2X be

brought by the United States Attorney's Office for,,,,,
District of California against Korean Air or any

1E



officers or directors of Korean Air, provde the follov..
o.rutriful cooperation is provided:

a. The Korean Air employees listed below will be made
available by Korean Air, if requested by subpoenas
issued by this office, within 10 days of the request,
regardless of the employee's location or country of
residence at the time of the request# to the United
States Attorney's Office for the Central District of
California and will provide truthful and complete
statements during all interviews, grand jury testimony
or trial testimony:

i) Kyung Hwan Kim
(ii) Tae Jo Kim
(iii) In Jin Kim

b. If In Jin Kim provides complete and truthful
cooperation as required by this agreement, no charges
will be brought against him concerning the activities
described in paragraphs 1 and 3 above, regardless of
the failure of Korean Air or its other employees to
comply fully with the terms of this agreement.

C. The United States Attorney's Office will, to the extent
possible, provide as much advance notice of appearance

dates to Korean Air witnesses to avoid unnecessary
interference with family and professional matters. The
above-listed individuals will, by virtue of this
agreement, obtain immunity coextensive with 18 U.S.C.
* 6002 in connection with any interview statements or

testimony provided pursuant to this agreement.
Consistent with Section 6002, the above-listed
individuals may still be prosecuted for perjury or

T giving a false statement based on any untruthful
testimony or false statements provided under this

)agreement.

d. The above-listed individuals and Korean hir aMr to
provide in a timely fashion all documents materials

Vithin their possession, custody or contfrl In
office or country that are required by gr
trial subpoena.

e. wlo any Korean Air employee is requested by this
office to enter the United States for the purpose of
providing cooperation as required by this greamft. no

charges concerning the activities described ll

paragraphs 1, 3, and 4 shall be brought by this office

against the employee during the time Period tb$
employee is requested to be in the United Ste.



5. Co lc

a. To ensure compliance with the terms of this agreemnt
relating to possible ongoing cooperation# Korean
Airlines Co., Ltd. and in Jin Kim agree to execute with
this agreement statute of limitations waiver agreements
that extend the statute of limitations date for a
period of 18 months from the date of this agreemnt.
These agreements are attached hereto as Exhibits A and
a.

b. If Korean Air, as an entity or through its employees,
fails to comply fully with the cooperation terms of
this agreement set forth in paragraph 4, then all
additional charges relating to the activities described
in paragraphs 1 and 3 may be brought by this office
against Korean Air, and/or any of its employees during
the period of the waiver of statute of limitations,
except as provided in Paragraph 4(b).

c. If In Jin Kim fails to comply fully with the
cooperation terms of this agreement set forth in
paragraph 4, then all additional charges relating to
the activities described in Paragraphs 1 and 3 may be
brought by this office against In Jin Kim during the
period of the waiver of statute of limitations.

6. hceDtance of Rule leM1I(C) Plea Agreement

,) If the court does not accept this plea and sentencing
agreement pursuant to Rule ll(e)(1)(C) and the terms agreed-upon

herein, then neither party is bound by this agreement, it is

deemed null and void, and the government may pursue further grand

jury investigation and whatever prosecutions it considers

appropriate concerning the matters that are the subject of this

agreement described in Paragraphs 1 and 3. The failure ot the

)court to accept this agreement will not however, invalidate the

waivers of statutes of limitation provided for in this agreement.

The parties agree that the maximumi possible fle
:' t5 that are the subject of this agreen.t is $4

that Korean Air will be sentenced to pay a $250,00 pe
.count) fine to the United States, on the date of sent * anm

that Korean Air will not be placed on probation. The pant es

jointly agree that the Court waive a presentence 
report pMrsMaut

'to fed. I. Crim. P. 32(c) (1) and that the Court carbine tls

..w entry of plea and sentencing into one hearing.

:44



** Cc.; on g! Sentence

The ;overnment believes that the sentence described In
paragraph 7 aoove is appropriate based on the Sentencing
Guidelibes which apply as follows:

a. For violations of 2 U.S.C. If 437 and 441, under
organization guidelines It 8C2.1 and 6C2.3 the sentence
is calculated by reference to the guideline for fraud
involving deprivation of the intangible right to the
honest services of public officials at # 2C1.7 (see
Application Note 1 to I 8C2.1).

b. Under § 2C1.7(a), the base offense level applicable to
Korean Air's conduct is 10. Pursuant to # 2C1.7 (b)
(B), the base offense level should be increased 6
levels because the offense involved an elected
off icial. The resulting total offense level is 16.

C. Given an offense level of 18, pursuant to I 8C2.4, the
base fine is $350,000.

d. Pursuant to § 8C2.5, defendant's culpability score is
9. This figure includes a base calculation of 5 under
f 8C2.5(a), plus 5 points pursuant to I 8C2.S(b) (1)
because Korean Air had more than 5,000 employees and an
individual within high-level personnel of the
organization participated in and condoned the offense.
The culpability score includes a 1 point reduction
under I 8C2.5(g) (3) because the organization in
entering into this agreement clearly demonstrated
recognition and affirmative acceptance of
responsibility for its criminal conduct.

e. According to I 8C2.6, a culpability score of 9 results
in a mnimu/maximus fine multiplier of 1.6/3.4. A

) base fine of $350,000 and a minimum/.maximum fine
multiplier of 1.8/3.6 results in a fine range of
$630,000 to $1,260,000.

f. The parties agree that, pursuant to 6. C 144
Statement), the governent viil .MCW tho
ownI ard deprture from the fine ra"ge
al's substantial assistance in the inveft
and/or prosecution of other organizations am "
individuals not directly affiiated with iortg air.
The parties agree that the substantial assits is
represented by Korean Air's enterlng into tk ,:
agreement which requires cooperation by rsA tmr
certain of its employees. The parties 04
government vil move for a dovnvard depr £m
of $2SO,000 ($125,000 per count).



g. Korean Air stipulates t.-.at i -as t aL. ":9o tsy 'a
f.,e of $250,000, and w&ll pay the fine on the day it
enters its plea and is sentenced.

Korean Air and this Office agree not to seek any adjustments
to or departures from the Sentencing Guidelines calculations and
agreed-upon $250,000 fine as set forth herein.

9. Factual Basis For Guilty Pleas By Korean Air

Korean Air agrees to enter the following guilty pleas to an
indictment charging the following: a) Count One that in

September of 1992 Korean Air, a corporation organized under the
laws of the Republic of Korea, knowingly and willfully made
$2,000 in illegal corporate contributions to the Jay Kim For
Congress Committee; and b) CountI that in September 1992 Korean
Air, a foreign national, knowingly and willfully made $2,000 in
illegal foreign national contributions to the Jay Kim For
Congress Committee through three of its employees, all foreign
nationals.

Korean Air and the United States Attorney's Office agree and
stipulate to the following statement of facts.

At all times relevant to the above-described charges:

a. Korean Airlines, Co., Ltd. was a foreign corporation
organized under the laws of the Republic of Korea with
its principal place of business located in Seoul, South
Korea. Korean Airlines, Co., Ltd. provided
international air carrier service and operated numerous
offices in the United States, including its American
Regional office which was located in Los Angeles,
California.

b. In Jin Kim was a foreign national who served as Senior
Vice President for Korean Airlines, Co., Ltd., an
acted as the highest ranking corporate officer at the
American Regional Office in Los Angeles, Calictam.

c. Korean Air through its employees, was awar *
follovinq: The federal Election Cpeiga
corporations and foreign nationals from
contributions in connection with the campet .L

candidates seeking federal office. Pursuant t the
Federal Election Campaign Act, only United States
citizens and persons admitted for permanent
in the United States are eligible to cantri~ t
connection with an election for federal otfil 4 .

Foreign nationals and corporations organiW., t
laws of a foreign country are prohibited C
contributions under the federal Election
Eligible contributors may not contribute
$1,000 to a particular candidate in an elect *

S ,e-* /' :

A ~



d. Fscea-. 9 r, through its e-p0oyees, 9 s aware o! :.e
fo''ow .ng: The Jay Kim for Congress Cor-nittee was a
.:o" 0.4cal committee registered with the Federal
Election Commission under the Federal Election Campaign
Act, and was authorized by Jay Kim, a candidate for the

..'ited States House of Representatives, to solicit,
accept and receive contributions, and to make
expenditures, for the purpose of electing Jay Kim to
the United States House of Representatives.

e. During July of 1992, Korean Air received a letter from
the Korean Traders Club of Los Angeles concerning,
among other things, the making of contributions to the
Jay Kim For Congress Committee by-the corporations and
foreign nationals who were members of the club.
Thereafter, in September and October of 1992, Korean
Airlines, Co., Ltd., through In Jin Kim, and others at
Korean Air, made contributions to the Jay Kim for
Congress Committee in violation of the Federal Election
Campaign Act that aggregated $5,000 or more.

f. On the dates set forth below, and in the amounts set
forth below, within the Central District of California,
Korean Airlines, Co., Ltd. knowingly and willfully
made illegal contributions of corporate funds to the
Jay Kim for Congress Committee, and its Senior Vice
President for the American Regional Office, In Jin Kim,
consented to make such contributions in violation of 2
U.S.C. it 441b and 437g:

o AMOUNT

September 30, 1992 $2,000

September 30, 1992 $2,000

October 1, 1992 $1,000

9. Also, on or about the dates set forth above and in the
amounts set forth above, within the Central District of
California, Korean Airlines, Co., Ltd., a foveim
national, knowingly and willfully mae, and
be made, illegal campaign contributions th.
national employees to the Jay Kim for Congress
Comittee in violation of 2 U.S.C. 99 441e and 437g.

18. Maiver of Constitutional Rights

Korean Air understands that by pleading guilty, it viii be

inup the following Constitutional rights: Korean Air baa
pit to plead not guilty, the right to be tried b

orean Air wishes and with the consent of the
tried by a judge. At a trial, Korean Air woul

tto an attorney. During the trial, Korean Air would



pres ed I:oce.t Wd a gove.-..".en: .o-.* ze c:e a: ".
o.rde . of proof .s on the gove--r-e-.... to prove 'orea.. Air g-'Li*:-

beyotd a reasonable doubt. Korean Air would have the right to
confront and cross-examine witnesses against it. If Korean Air
wished, it could present witnesses in its defense. If Korean Air
were found guilty after a trial, Korean Air would have the richt
to appeal that verdict to see if any errors had been committed
during trial that would require either a new trial or a dismissal
of the charges. By pleading guilty, Korean Air will be giving up
all of these rights.

11. Waiver of Appeal

As set forth above, Korean Air understands that this
agreement includes a sentencing agreement as described in
paragraph 4 above. Korean Air further understands that Title 18,
United States Code, Section 3742 gives Korean Air the right to
appeal the sentence imposed by the Court. Acknowledging all
this, Korean Air knowingly and voluntarily waives its right to
appeal the sentence imposed by the Court pursuant to this
agreement.

12. No additional Agreements
)

Except as expressly set forth herein, there are no
additional promises, unde:standing or agreements between the
government and Korean Air or Korean Air's counsel concerning any
other criminal investigation by prosecution, civil litigation or
administrative proceeding relating to any other federal, state or
local charges that may now be pending or hereafter be brought
against Korean Air. Nor may any additional agreement,
understanding or condition be entered into unless in writing and
signed by all parties.

NORA M. MANELLA
United States Attorney

)

RICHARD E. DROO!AN
Assistant United States A P
Chief, Criminal Division:,,

Da e ~~~~ST£PW .'*A~&&P

Assistant United States toglne
Senior Litigation Counsel

Assistant Uni *d St "
Public Corruption and 047-

Fraud Section .



On b*6.al.f o r n Air, nve read :thage-er. .-.t
carefully .- ~etwd every part of It ltn ccunsel !or Ko.-ean A i rw
i understand t, and t knowingly and voluntarily agree to it on
behalf of Korean Air. I have been given authority by Korean
Air's Board of Directors to enter into this agreement and bind
Korean Air to it. Further, I have consulted with counsel for
Korean Air and fully understand Korean Air's rights under the
law. No promises or agreements have been made to Korean Air
other than those contained in this agreement. In addition, no
one has threatened or forced Korean Air in any way to enter into
this agreement. finally, I am satisfied with the representation
of counsel for Korean Air in this matter.

KOREAN AIRLINES CO. LTD.

Date Name and Title:
Duly Authorized Officer of Korean
Airlines Co. Ltd.

As counsel for Korean Air, I have carefully reviewed every
part of this agreement with my client. To my knowledge, Korean
Air's decision to enter into this agreement is an informed and
voluntary one.

Date ANDREA SHERIDIN ORDIN, Attorney for
Korean Airlines Co., Ltd.

r~



CERTIFICATE OF SERVICE BY MAIL

I : =:SAR P. AGUILA, declare:

2 That : am a citizen of the United States and resident or

3 employed in Los Angeles County, California; that my business

4 address is Office of United States Attorney, United States

S Courthouse, 312 North Spring Street, Los Angeles, California

90012; that I am over the age of eighteen years, and am not a

7 1 party to the above-entitled action;

"Ii That I am employed by the United States Attorney for the

9 Central District of California who is a member of the Bar of

i0 the United States District Court for the Central District of

W1 California, at whose direction the service by mail described in

12 this Certificate was made; that on December 6. 1995, I

13 deposited in the United States mails in the United States

14 Courthouse at 312 North Spring Street, Los Angeles, California,

15 in the above-entitled action, in an envelope bearing the

16 requisite postage, a copy of: OTICS OF WILIM MM

17 addressed to: "SEE ATTACHMENT"

15 at their last known address, at which place there is a delivery

19 service by United States mail.

3 This Certificate is executed on De 6 f? a"-

21 Angeles, California.

n I certify under penalty of perjury that the foregoing is

33 true and correct.

24

36
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2 John D. Vandevelde, Bsq.
3 Talcott, Lightfoot, Vandevelde,

Woehrle & Sadowsky
Thirteen Floor
, 655 South Hope Street
Los Angeles, CA 90017

6 Andrea Sheridan Ordin, Esq.
7 Morgan, Lewis & Bockius
801 South Grand Avenue
Twenty-Second Floor
I Los Angeles, CA 90017-4615

9?

10

11

12

19

21
22

23

24

n

n
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6

7

8

9 UNITED STATES DISTRICT COURT
10 FOR THE CENTRAL DISTRICT OF CALIFORNIA

(October 1994 Grand Jury)
12 UNITED STATES OF AMERICA, o. CR - /
13 13Plaintiff, 

I H 2 1D r IT
14)

v. ) (2 U.S.C. §1 441b and 4379:
15 ) Foreign National Contributions;

KOREAN AIRLINES, CO., LTD., ) 2 U.S.C. 1 441e and 437g:
16 ) Contributions By a Corporation;

Defendant.
17

16

19 The Grand Jury charges:

20 GEERL ALLEGATIOS

31i At all times relevant to each count of the..

22 1. Defendant KOREAN AIRLINES CO.. LTD., Vt

23 corporation organized under the laws of the Republic of gor"

24 vith its principal place of business located in 0u, t

2* Kqwe. Defendant KOREAN AIRLINES CO., LTD., i
41 g;rtional air carrier service and operated



t l. : e ,'e d S t a t e s , in c l u d in g i t s A m e r i c a n R e g io n a . o f f i c e

2 which was located in Los Angeles, California.

3 2. In Jin Kim was a foreign national who served as

Managing Vice President for defendant KOREAN AIRLINES CO., LTD.,

5si and acted as the highest ranking corporate officer at the

6 American Regional Office in Los Angeles, California. Jong Sung

7 Won was a foreign national who served as General manager for

8 Finance and Accounting at the American Regional office of

9 defendant KOREAN AIRLINES CO., LTD., in Los Angeles, California.

10 3. The Federal Election Campaign Act prohibits

11 corporations and foreign nationals from making contributions in

12 connection with the campaigns of candidates seeking federal

13 office. Pursuant to the Federal Election Campaign Act, only

14 United States citizens and persons admitted for permanent

15 residence in the United States are eligible to contribu%e in

16 connection with an election for federal office. Foreign

17 nationals and corporations organized under the laws of a foreign

18 country are prohibited from making contributions under the

19 Federal Election Campaign Act. Eligible contributors may not

20 contribute in excess of $1,000 to a particular candidot Iaa

21 election.

2 4. The Jay Kim for Congress Campaign mte

23 political committee registered with the Federal Ilectio

24 Comission under the Federal Election Campaign Act# odM

21 authorized by Jay Kim, a candidate for the United Staft ! b"wo of

,wesentativest to solicit, accept and receive

2



0

2

3;
4

6

7

and to -.&ie *xpenditurest for the purpose of el~ct 0#*hI tim to

the United States House of Representatives.

5. During the calendar year 1992, defendant KOtM m

AIRLINES CO., LTD., made contributions to the Jay Kim for

Congress Campaign Committee in violation of the Federal Election

Campaign Act that aggregated $2,OOO or more.

6. These introductory paragraphs are incorporated by

reference into each count of this Indictment.

9

10

11

12

13

14

15

16

17

18

19

20

21

23

24

2.



COUINT ONE

2! (2 U.S.C. if 441b and 437g]

3 On or about September 30, 1992, in Los Angeles County,

4, within -he Central District of California, defendant KOREAN

5' AIRLINES CO., LTD., a corporation organized under the laws of the

61 Republic of Korea, knowingly and willfully made a contribution in

74 violation of the prohibition against corporate contrlbutions in

8! United States elections contained in the Federal Election

91 Campaign Act, said contribution aggregating $2,000 or more during

10 calendar year 1992; to wit, defendant KOREAN AIRLINES CO., LTD.

11 knowingly and willfully made a contribution through Jong Seung

12 Won to the Jay Kim For Congress Committee, a federal political

13 committee, in the amount of $2,000.

14

'51

16

17

18

19

20

21

22

23

24

25

244
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2

3

4

5

6

7

8

9

10

11

12,

131

14

,) 15

171
"" 181

191

20

21

22

23

24

2S

27

COUNT TWO

(2 U.S.C. It 441e and 437g)

On or aoout September 30, 1992, in Los Angeles County,

within the Central District of California, defendant KOREAN

AIRLINES CO., LTD., knowingly and willfully made a contribution

in violation of the prohibition against foreign contributions in

United States elections contained in the Federal Election

Campaign Act, said contribution aggregating $2,000 or more during

calendar year 1992; to wit, defendant KOREAN AIRLINES CO., LTD.,

knowingly and willfully made a contribution, through In Jin Kim,

to the Jay Kim For Congress Campaign committee, a federal

political committee, in the amount of $2,000.

A TRUE BILL

Foreperson

NORA M. KANELLA
United States Attorney

RICHARD E. DROQYAN
Assistant United States Attorney
Chief, Criminal Division

MICHAEL W. KIUICK
Assistant Uited States Attorney
Chief, Pw. -.!, Corruption & Government Fraud Section

Sj :! " ,.!.
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UniLad States v. Hyundai Motor America

PLZA AND SENTENCING REEDNT

1. ntrcducriQn

The United States Attorney's Office for the Central District
of California (Officee) and Hyundai Motor America (*Hyundai
motor@) agree to the following preindictment plea and sentencing
agreement regarding the federal grand jury investigation relating
to Hyundai Motor and its employees in connection with suspected
violations of the conspiracy* false state ent, mail fraud and

obstruction of justice statutes relating to illegal contributions
by Hyundai Motor to the Jay Kim For Congress Campaign Coiittee

and related cover-up and concealment activities. The signatures

of a corporate officer, duly authorized by the Board of Directors

of Hyundai Motor, and the signature of counsel for Ryundai Motor
by or before ths expiration date set below will indicate your

acceptance of this preindictment plea agreement.

2. Expiration Date

This offer expires as of noon, December 12, 1995. No

extensions will be granted.

3. ir.Q*

This agreement will dispose of all criminal violations
committed by Hyundai Motor and its officers, directors and

employees both present and former (other than Paul Koh) arising

from Hyundai Motor's illegal contributions to the 
Jay Kim For

Congress Campaign Committee and all related obstruction 
and

cover-up activities, including but not limited to violations of

the conspiracy, false stateInt, mail fraud and obstructio of

justice statutes. This agreemnt does not dispose of criminal

violations cosuitted by Paul Roh. Upon executi~on of this

agreemt the government' s grand jury inetigation into the

above-described activities of Hyundai Motor will 
cease.

4. Pl-- T- -n Cp rati'n

The goveriwnt agrees that no charges relating to v6" ts

described in Paragraphs I and 3 above will be brought by ths

office against Hyundai Motor, its officers, directors 
and

employees both present and former (other than Paul Koh) In

exchange for the following: 1) Hyundai Motor agrees to sign the

attached statute of limitations waiver agreemnt and to ester a

corporate plea pursuant to Federal Rule of Criminal rot-i
(1) (C) to an indictment charging one count of illeI

coprate contributions in violation of 2 U.S.C. I 441(b)am
count of ialegal conduit contributions in 

violation ofi 2 3A4,

j 441(f), and oe count of illegal contributi ns to ' 4



foreign national in violation of 2 U.8.C. 441(e), all in
connection with illegal contributions to the Jay Kim Vor Coagress
comittee in 1992; 2) Hyundai Motor agrees to pay a fine of

$200,0o0 per count, for a total of $90000; and 31 M1yudal 8Wtor
agrees to provide the following truthful cooperations

a. The individuals listed Eoclv will be made aailable, if
requested by subpoenas isuued by this Of floe, within 10
days of the request to the aGeeal Counsel of Nyunfai
Motor, regardless of the indivi ,a loatt or
country of residence at the tim of the request, to
this Office and will provide truthful and c=letoe
statements during all interviews, or if .
grand jury testimony or trial testimony:

(i) D.O. Chung
(ii) Myung Hun Juhn
(iii) Myung Ryong Suh
(iv) Deborah a
(v) James Choi
(vi) Young N. Song
(vii) Yun Sang Choun

b. This Office will, to the extent posible, prowide as
much advance notice of appearance dates to the above-
listed witnesses to avoid umesawy inteeg with
family and professional matters. L0wevr, beowe thi
Office cannot control the scheduling of all potmtial
appearance dates, the ten day notice rule set forth In
paragraph b above is a bindig ter of this Wremn0.
The above-listed individuals will, by virtUe itthi
agreements obtain iamunity coextensive with 16 V.S.C.
5 6002 in connection with any interview s-at-_ or
testimony provided prant to this pze1mt1.
Consistent with Section 6002. the I -406eW
individuals may still be prsecuted for 1sejq1 e1
giving a false statemsnt based an sW m
testimony or false sat s & povidel W g
agreement.

.bove-listed indiviftls 0ll " i-
-as to the grand A i r 4,:+ +++++++i++  o~l~a and materid i+ema"

cstody or control in any otfice Wt
required by grand jury or tra szUI.

d. llhin any of the above listed indi al' l
by this Office to enter the l1ted
of providing cooperation as o irlb
no Charges concernigh act .ti
paagraphs 1s 3 aind 4 hll be 4ru b

2

FTT_
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against the employee during the time period the
employee in requested to be in the United States.

S. Qomliance

If Hyundai Motor, or any of its employees both present or
former faila to comply fully with the cooperation ters of this
agreement set forth in paragraph 4, then all additional charges
relating to the activities described in paragraphs I and 3 may be
brought by this Office against Hyundai Motor and/or any of the
individuals listed in paragraph 4(b) who fail to cooperate as
required by this agreement.

6. Acceotance of Rule 11(e) (1) (C) Plea Agreement

If the Court does not accept this plea and sentencing
agreement pursuant to Rule 1(e) (1) (C) , then neither party Is
bound by this agreement, it is deemed null and void, and the
government may pursue further grand jury investigation a
whatever prosecutions it considers appropriate against Ryunfdi
Motor or any of its employees concerning the matters that are the
subject of this agreement described in Paragraphs 1 and 3.

7. The Stipulated Sentence Mecinndd By The Parties

The parties agree that the maximum fine for the three counts
Ike that are the subject of this agreement is $600,00 and that

Hyundai Motor will be sentenced to pay a $600,000 fine ($200,000
r) per count) to the United States, on the date of sentencin, and

that Hyundai Motor will not be placed on probation. The paxotm
jointly agree, with the permission of the Court, to waive a
presentence report pursuant to Fed. R. Crim. P. 32(c) (1) and
based on a finding by the Court that the record coans
information sufficient to enable the Court to i i U
exercise its sentencing power. The parties furtbet agree to
schedule a DeceMber 18, 1995 post-indictment arraiint date for
this matter and to ask the Court's permission to c=ie the
entry of plea and the sentencing into one hearing an tftt e..

The gv mtbelievesm that the sintence
parag --h 7 above is appropriately based on the _-esm-gw
guidelines an follows:

a. for violations of 2 U.S.C. Is 441(b) (e) and () *4b
involve illegal campaign contribution *ChNN O
organization guidelines if 8C2.1 and SC.3 the,
is calculated by reference to the guideline t2IIS

involving deprivation of the intangible rit OA

3

).
,; ; 2, . .. '" .



honest services o public of- iciali at I 2C1.7 (see
Application Note 1 to I 8C2.l).

b. Under I 2Cl.7(a), the base of fense level application to
Hyundai Motor's conduct is 10. Pursuant to I 2C3..7
(b) (B), the base offense level sho',4 be increased I
levels because the offense invotv%.. a elected
official. The resulting total of,>: level is 3.

C. Given an offense level of 18, pursuant to I 6C2.4, the
base fine is $350,000.

d. Pursuant to 5 8C2.5, defendant's culpability score is
7. This figure includes a base calculation of $ under
5 6C2.S(a), plus 3 points pursuant to I *C2.5(b)(I)
because Hyundai Motor had more than 200 and less than
1,000 employees and an individual within high-level
personnel of the organization participated in and
condoned the offense. Tho culpability score includes a
i point reduction under 5 8C2.S(g) (3) because the
organization in entering into this agreement clearly
demonstrated recognition and affirmative acceptance of
responsibility for its criminal conduct.

e. According to I 8C2.S, a culpability score of 7 results
in a miinimm/maximum fine multiplier of 1.4/2.6. A
base fine of $350,000 and a minimum/maximam fine
multiplier of 1.4/2.8 results in a fine range of
$490,000 to $980,000.

f. Notwithstanding the foregoing, Hyundai Motor will not
oppose the guidelines calculation described above and
agrees with the governmenL that Hyundai Motor obould be
sentenced within the guideline range as calculated
above to a fine of $600,000.

g. Ryundai Motor stipulates that it has the ability to pay
a fine of $600,000, and will pay the fine on the day it
is sentenced.

Ryundai Motor and this Office agree not to seek, an
"euotmts to or departures from the Sentencing aidaliin
miculations and agroed-upon $600,000 fine as met fot U

** Sipulted FActual Basis For Quilty Nla yXudi

Hyundai Motor and the United States Attorney's Office ag=e
and stipulate to the facts set forth below and U
further agrees to enter guilty pleas to a three count I- tItn
Charging the illegal corporate contribution charges set tfort
below..

ii 4



a. 3eginning on a date unknown and continuing to on or
about September 2, 1992, within the Central District of
California and elsewhere. Hyundai Motor America through

various of its employees committed the following crime

against the United States, namely: to make illegl
contributions in violation of 2 U.S.C. I 441(b),
441(e), 441(f) and 437(g) .

b. It was the ultimate objective to structure a series o

contributions in a way that would enable Uyundai Motor
America to make an illegal corporate campaign
contribution of approximately $4,500 to the 1992 Jay
Kim for Congress Couumittee.

c. On or about July 29, 1992, Ryundai Motor Amirica
through its controller Paul Koh, contributed 

a $3S0.00

corporate check to the Jay Kim for Congress Comittee.

d. On or about August 7, 1992, Hyundai Motor America

decided to retrieve the illegal $350.00 corporate
contribution check before it would be reported to the

Federal Election Commission. Hyundai Notor rhmeica
instructed Paul Kob, in writing, to retrieve

immediately the $350.00 corporate contribution 
and

directed copies of this memorandum to be sent to the

cofmany's president, D.O. Chung and others at Ryundai

Motor America. The memorandum explained the WeUdRal

Blection Cmissilon rules relating to illegal
contributions by corporations and foreign nationals and

had attached to it photocopies of the applicable
federal laws governing contributions.

e. On August 13., 1992. H~yundai Motor America issued a
check payable to Juhn in the amount Of $4,,00-.00 for

the purpose Of making a $4,500 contribution to tb* Uay

Kim 7or Congrese Comttee in a manner t .at .

the illegal corporate source of the contr us.

Hyundai Motor America's president, D.O. ChuW*. IWI
the check reuest form, which characterized the 6500

payment as a 'special bonus.e

f. on or about Augu~t 14, 1992. Paul Kob.# on M9
Wyw bit ANor t. signed the $4#5"0.

eto r. .after
check nTor hi account and the folloit
written from his personal account tos a)

Suh in the amount of $1,000.00, b) Tun

the askflt Of $1000.-00 C) Young a. Boas t"r S

of $1,000.0o0 d) Paul Koh. in the an.t at ..
and e) Deborah Kana in the amount of $500.00. 0.*

total of $4,500.00. In the section of a

-~ 
5



was written, in Korean characters, "Chang Joon Kim.,
Congressman Jay C. Kim's Korean nam.

9. Also, on or about August 31, 1992, an set forth below,
the individuals who received the above-described
payments, at the request of Hyundai NMtor arica eachsent a personal check to the Jay Kim for Congrea
Committee, in the same amount of the check provided to
them by Juhn.

Cowzm~ oK PAI3NTM

08/31/92 Paul Koh #1751 $1,000.00 $1,000.00

08/31/92 Nyung Ryong Buh #2391 $1,000.00 $1,000.00

09/02/92 Yun Sang Choun #592 $1,000.00 $1,000.00

08/31/92 Young H. Song 1364 $1,000.00 $1,000.00

08/31/92 Deborah Kang 2S1 $ 500.00 $ 500.00

h. Upon receipt of the above-described contribution
checks, the Jay Kim for Congress Comittee Inaccurately
reported the contributions to the Federal ElectionComaission as coming from Paul lKoh* Nyng Ryong Suh,
Yun Sang Choun, Young H. Song, and Deborah Zang, ratherthan Hyundai Motor which provided the monsey for thee
contributions to these individual, and ws the truesource of the contributions.

i. As a result of the above- described conduct, Wind
Motor concealed the true source of Ube $4500
contribution to the Jay Kim For congess O te.

j. From on or about August 31, 1392 t-' On or about
September 2. 1992 in Los Angeles Coua Mmo, _a coation rga" wadr the la SM i t 49

CaIforna, Old MPiag@Ofcontrutiam in and w i u "

to th IMFr p
fedeal2 political Z .ttee.

k. ftm on or about Aurst31s 1992, tU1-1 on or about
Septmer 2, 1992. Lo Afgeles Com ftv"ntor, a cozporatio oranse under 0be f t
State of Caltorna ,is Jm aL

contributon t-rough oeits to the 4 m

'*MII.~ .~'



1. ~From on or about August 13, 1992 through oan or abou"t
Septauber 2. 1992 in Los Angeles County, Uywid&I Mtor,
a Corporation organized under the laws of the tate of
California. knovrlly and willfully m&d & $48M
contribution, in violation of the prohibition againt
disguised contributions made through conduits or
stramen, to the Ja Kim for Congress -ig
Comittee, a federa political comi tt= the nam
and amounts set forth below on the "ates set forth
below in violation of 2 U.S.C. 441(f) and 437(g).

INDIVIDUALI
DAZE UZZi

August 31, 1992 $O00 Myung lyong suh

September 2. 1992 $1,000 Yun Sang Chom

August 31, 1992 $1o000 Young H. Song

August 31,, 1992 $1,000 Paul Koh

August 31, 1992 $ S00 Deborah gang

10. Waiver of Constitiaional lhts
0

Hyundai Motor understand that by pleading guilty, it will
be giving up the following Constitutional rights: Uyuadei Motor
has the right to plead not wuilty, the right to be tre bya
jury, or if Uywidai Motor wishes and with the coent of te
governmnt, to be tried by a Judge. At a trial, 13ynai Motor
would have the right to an attorney. During the trialt U
would be resumed innocent and a voveri mnt would be ia-zct--
that the = of proof is an the gOvermat to
Motor guilty beyod a rea ale dobt. lyunadi F6tr
the right to confront and cros-enaine witneses ageigst t. zt

) di M otor wished, it could uent witnesses in its A e-.
if Hyundai motor Uwe found ;i"yatratII -h
would have th rl to arpe. t~t verdict to S
had bessan mit dun tnil tha would
tsial or a diiim ofKhe7.1p

A st forth above, a Motor understands tbt th
agren~i~ncludes a seatencIns aWoe as d c
pangraph 7 aboe. Eyuniai MoeOr furtheb undIC -
20 United States Code, aS n 3742 gives N a
rigt to apa the sent=" 4 by the court.
aLL this* Ekundai Motor volunarily v



Viyht to appeal the sentence imposed by t.he Court pumsnt to
this agreement.

12. N" adici nrmK a
1b a esprosly set forth herein, there ar m

additiona prmiee, understanding or agremento betomf tis
Office and yudai Motor or Hyundai Notor'e counsel _ _eezas4
any other crimiawl investigation or prosecution, aIvi.lIt tion
or administrative proceeding relating to any otber fodezal state
or local charg tht may now be pending or hereafter he bwmght
against Hyundai Motor. Nor may any additionalagemmt
und ertanding or conditions be entered into unless in writing and
signed by all parties.

NORA N. MuLLA
United States Attorney

RICHARD B. DROOYAN
Assistant United States Attorney
Chief, Criminal Division

Assistant United States Attorney
Senior Litigation Counsel

Assiatnt Matrled Sae
Public Corruption and~Fraud Section

-of eN undai Motor Amena
and careful

by iMNeot. t Of

tint and bind Nywdat Notor to it.
have a with counsel for Hyundai Motor ad

Motors righs ie the Uw.
arbom mdeto :Byundai Motoc ether

l 21d@ arognst. In addtCion, Wo w ,

S i



i ,tasS Tm t is: ? Fnu 13 S4 27i 6 
60

or forc d r - moator in any W to ester itohn"a, Am 8&tified with -u- -- esteatio @1CIl Mtor i this wattet

Eso Of f o aa c.
.!,JULu1Ofcro

Date

As Ca~mei ror 1ioywdai mlotor, x have eazqfugj17 vgMry part of tbin agreemnt With -- clime. o sthat It Is fully uggorutogm. of my 16ftd biledecision to enter into this a Ia ageo %%L, tsVoluntary one. a a -- a

SP~t,
N'1 gar

dom"
mf.um -

ISO$
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E[ATLM-Q F LDArrATIMe
PARTLAL WArVER AGRI - -

The parties herein, HYUNDAI MOTOR AME31CA, INC and thm Unltod Stss

Attorney's Office for the Central District of California (hereinafter ths U&. A1bmnys

Office), hereby enter into this Statute of Liatations Partial Waiver Apemnet

(hereinafter "Apeement'), for the purpose of extending the applicable Statute of

Limitations to May 1, 1996 in conecton with a preindictet plea agPmeat atue"

hereto.

The period beg-ning on August 30, 1995, and tezdritg at mnjt on MVy 1,

1996, shad be toned and excluded from any calculation of time for the p wpm ao

(a) any applicable statute of limitation under the laws of the United Sams, and (b) Ua

constitdonai, statutory or other claim conerning preindictment delay, wth resp to

any offenses under the Federal Eaction Campaip Act for which the stwu of

'imi ioms would cxpe on August 31, 1995 and Stpefmbr 2, LM9, and dMd ras is

any way to any t or other acdti relating to of in comuecto w tim 
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HYUNDAI MM

UNITED STATES DISTRICT COURT

FOR THE CENTRAL DISTRICT OF CALIFORNIA

October 1994 Grand Jury

'ES OF AMERICA, ) CR 95-)
Plaintiff, ) ,NL N I M IIZ)

) (2 U.S.C. 11 441(b). 437(g):
Illegal Corporate Cmpaign

OR AMERICA, ) Contributions; 2 U.S.C.
51 441(f). 437(g) s Illegal

Defendant. ) Conduit Caqig
Contributime; 2 U.S.C.
51 441(e)o 437(1): Illegal
Foreign- Ntoi4P
Coctributio * i.l 5 2:
Causing and Aiding a .
Abettingr

of

axI

laws

UNITED STAT

At all times relevant to each count of the Ir-lU:

~. Dfendant HYU1DA1 HMTOR AmUick in a

in the state of California with its

" ..ted in Fountain Valley, California.

is a subsidiary wholly oumd by . .

UEis a foreign corporation incoz cyst

1



I of the Republic of Korea, with its principal place of businss

2 located in Seoul, South Korea. HMC manufactures automobiles, and

3 defendant HYUNDAI MOTOR AMERICA sells automobiles manufactured by

4 HMC in the United States.

5 2. Paul Koh is the Controller and a National Manager for

6 defendant HYUNDAI MOTOR AMERICA in Fountain Valley, California, and

7 is responsible for accounting and finance matters.

S ,3. Myung Hun Juhn is a foreign national who, in 1992, served

9 as Executive Vice President, Chief Coordinating Officer for

10 defendant HYUNDAI MOTOR AMERICA and was responsible for supervising

11 coordinating personnel.

12 4. The Federal Election Campaign Act governs contributions to

13 federal candidates in the United States. Under the applicable

14 federal law, it is illegal for a corporation or a foreign national

15 to make a contribution of any amount to a candidate in a federal

16 election. Federal law allows individuals, who are United States

17 citizens or authorized permanent residents, to make contributions of

16 up to $1,000 per candidate, per election. Pursuant to fedrl law,

19 it is illegal to make a contribution in the nam of catbr.

20 s. The Jay Kim for Congress Caq:ign Comittf t b

21 poitical ca.te.e registered witht h e Ver..

22 under the Federal Election Caqpaign Act, and WS A m IJay

23 Kim, a candidate for the United States House of ._ri.V_- .* to

24 solicit, accept and receive contributions and to smLture,

25 for the purpose of electing Jay Kim to the Unted S i.w of

27 6 These general allegations are incorporatod by- - -e

•t*t*ech count of this indictment.
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COUNT ONE

(2 U.S.C. S 441(b) and 437(g))

From or about August 31, 1992 through September 2, 1992, in Los

Angeles County, within the Central District of California, defendant

HYUNDAI MOTOR AMERICA, a corporation organized under the laws of the

State of California, knowingly and willfully made a contribution in

violation of the prohibition against corporate contributions in

United States elections contained in the Federal Election Campaign

Act, said contribution aggregating $2,000 or more during calendar

year 1992; to wit, defendant HYUNDAI MOTOR AMERICA knowingly and

willfully made a contribution, through Myung Hun Juhn, Paul Koh and

others, to the Jay Kim For Congress Campaign Cosmittee, a federal

political comamittee, in the amount of $4,500.



1 COUNT TWO

2 (2 U.S.C. SS 441(f) and 437(g)]

3 On or about the dates set forth below, in Los Angeles County,

4 within the Central District of California, defendant HYUNDAI MOTOR

s AMERICA knowingly and willfully made a contribution in violation of

6 the prohibition in the Federal Election Campaign Act against

7 disguised contributions made in the names of other persons, said

8 cogtribution aggregating $2,000 or more during calendar year 1992;

9 to wit, defendant HYUNDAI MOTOR AMERICA knowingly and willfully made

i0 a contribution in the amount of $4,500 to the Jay Kim For Congress

11 Campaign Committee, a federal political coamittee, in the names and

12 amounts set forth below:

13 INDIVIDUAL
A TCONDUITS

14
August 31, 1992 $1,000 Paul Koh

15
August 31, 1992 $1,1000 Myung Ryong Suh

16
August 31, 1992 $1,000 Young H. Song

17
August 31, 1992 $500 Deborah Ka

18
September 2, 1992 $1,000 Yun Sang Choun

19

20

21

22

23

24

25

37
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COUNT THREE

[2 U.S.C. 55 441(e) and 437(g); 18 U.S.C. 5 2)

From on or about August 31, 1992 through on or about

September 2, 1992, in Los Angeles County, within the Central

District of California, defendant HYUNDAI MOTOR AMERICA caused and

aided and abetted the making of a contribution by a foreign national

to a candidate in United States elections, said contribution

aggregating $2,000 or more during calendar year 1992; to wit,

defendant HYUNDAI MOTOR AMERICA knowingly and willfully caused and

aided and abetted Myung Hun Juhn, a foreign nati'nal, in the making

of a contribution through other persons in the amount of $4,500 to

the Jay Kim For Congress Campaign Committee, a federal political

committee.
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') 15

16

17

18
ii) NORA N. MANELLI

19 United States I

20 RXC"ARD . DROC

21 AMssstant Unit4
Chief , Criminal

22

23 MICHAEL W. 3C
Assitant Unit

24 Choef, Public
Government F

25

27

A TRUE BILL

Foreperson

Lt torney

)YAW
d States Attorney

I Division

CCK
id States Attorney
:orruption &
raud Section

5



* K

1 MORA N. KANSLIA ,..
United States Attorney

2 RICHARD E. DROOYAN-Assistant United States Attorney

3 Chief, Criminal Division "l '! 3|
STEPHEN A. 1MSFIELD

4 EDWARD B.* MORETON,# JR.
Assistant United States Attorneys

5 Public Corruption & Government Fraud Section --

1300 United States Courthouse
6 312 North Spring Street

Los Angeles, California 90012
7 Telephone: (213) 894-5615

8 Attorneys for Plaintiff
UNITED STATES OF AMRICA

9
UNITED STATES DISTRICT COURT

10
FOR THE CENTRAL DISTRICT OF CALIFORNIA

11
UNITED STATES OF AMERICA, ) No. CR 96-64

12
Plaintiff, ) )TI Or TTT1 L~ r A1

'N 13) v. ) WIItI' -A O-W- BOARD

14 ) OF D CT 01 MUUQ
SAMSUNG AMERICA, INC. ) AMKRIC. I.

15) Defendant.

16 )
17

16 The government hereby files the plea and stming

19 agreent agreement and written consent of the bosW of

20 II

22 //

23 I

24 II

25 /



1 directors of Samung America, Inc. entered into in the above-

2 captioned case.

3 DATED: January 3/], 1996.

4 Respectfully submitted,

5 NORA M. MANELLA
United States Attorney

6
RICHARD E. DROOYAN7 Assistant United States Attorney
Chief, Criminal Division

8

10110 STEPHEN A. MANSFIELD 
Assistant United States Attorney

11 Senior Litigation Counsel

CD 12

EDWARD B. MORETON JR.

14 Assistant United States Attorney
Public Corruption and Government

15 Fraud Section
16 Attorneys for Plaintiff

UNITED STATES OF AMERICA
17

:18

19

20

22



United States v. Samsung America. Inc.

PLEA AND SENTENCING AGREEMENT

1. Introduction

The United States Attorney's Office for the Central District

of California (*Off ice") and Samsung America, Inc. ("Samung")

agree to the following preindictment plea and sentencing

agreement regarding the federal grand jury investigation relating

to Samsung and its employees in connection with suspected

violations of the Federal Election Campaign Act, conspiracy,

false statement, mail fraud and obstruction of justice statutes

relating to illegal contributions by Samsung to the Jay Kim For

Congress Campaign Committee and related cover-up and concealment

activities. The signatures of a corporate officer, duly

authorized by the Board of Directors of Samsung, and the

signature of counsel for Samsung by or before the expiration date

set below will indicate your acceptance of this preindictment

plea agreement.

2. Expiration Date

This offer expires as of noon, January 18, 1996.

3. S

This agreement will dispose of all criminal violations

committed by Samsung and its officers, directors and employees

both present and former arising from Samsunges illegal

contributions to the Jay Kim For Congress Campaign Conmittee and

all related obstruction and cover-up activities, including but

not limited to violations of the conspiracy, false statement,
mail fraud and obstruction of justice statutes. Upon evecution

of this agreement the government's grand jury investigaticn into
the above-described activities of Samsung will cease.

4. Plma hrsm an -ration

The government agrees that no charges relating to what is
described in Paragraphs 1 and 3 above will be br tb this
Office against Samsung, its officers, directors S iiils
both present and former, and their spouses, in exchange Ior the

following: 1) Samsung agrees to sign the attached statute ot
limitations waiver agreement and to enter a corporate
r suant to federal Rule of Criminal Procedure 11e 10) to an
Sndictnent charging one count of illegal corprate

in violation of 2 u.S.C. I 441(b), in €onnociA with

contributions to the Jay Kim For Congress Comittee In 1 2)

Samsung agrees to pay a fine of $150,000 and 3) Smaung agres to

provide the following truthful cooperation:



as. The individuals listed below, and other ioIs that
may be requested by this Office, vill bemade
available, if requested by subpoenas issued by this
Office, within 10 days of the request to the General
Counsel of Sausung, regardless of the individuales
location or country of residence at the tim of the
request, to this Office and villI provide truthful and
complete statements during all interviewst, or if
necessary, grand jury testimony or trial testimony:

Kyu Tae Lee
Kyu S. Kim
Jae Lee
Young J. Paik
Ryan K. Koh
Brian S. Kim
Moon Kyung Seo
Kyung Hei Cho

b. This Office vill, to the extent possible, provide as
much advance notice of appearance dates to tie above-
listed witnesses to avoid unnecessary Interference with
family and professional matters. Bowver, becaus this
Office cannot control the scheduling of all potential

-, appearance dates, the ten day notice rule set forth in
paragraph a above is a binding term of this agreement.
The above-described individuals vill, by virtue of this
agreement, obtain immunity coextensive vith 16 U.S.C.
5 6002 in connection with any interview statements or
testimony provided pursuant to this agremat.
Consistent with Section 6002, the above-described
individuals may still be prosecuted for reury or
giving a false statement based on my ~ts~
testimony or false statementpoidS!

_) agreement. In addition, if any of the -. - ibed
individuals fails to provide truthful ad to
information and otherwise oeqly tulip

copration term of this e rs
paragraph, then all s tmi
activities desCribed La
brmght by this Of1*

c. e above-listed individ uas ad u
provide to the grand jury in a timely ta rll
documents and materials vithin their
custody or control in any etficer ar
required by grand jury or trial ms.



d. When any of the above listed individuals are requested
by this Office to enter the United States for purposes
of providing cooperation as required by this agreement,

no charges concerning the activities described in
paragraphs 1, 3 and 4 shall be brought by this Office
against the employee during the time period the
employee is requested to be in the United States.

5. Comoliance

If Samsung fails to make any employee described in paragraph
4 available for the purpose of an interview or testimony as
required by this agreement, then all additional charges against
Samsung may be brought by this office. Samsung will not,
however, be liable for additional charges if the above-described
witnesses are made available to the government by Samsung but are

determined by this office to be providing less then truthful and

complete information. Such individuals, however, will be subject

to prosecution as described in paragraph 4(b).

6. A ccefta of Rule 11(e)fl)C) Plea Agreement

If the Court does not accept this plea and sentencing
agreement pursuant to Rule ll(e)(1)(C), then neither party is

bound by this agreement, it is deemed null and void, and the

government may pursue further grand jury investigation and

whatever prosecutions it considers appropriate against Samsung or

any of its employees concerning the matters that are the subject

of this agreement described in Paragraphs 1 and 3.

7. The Stiulated Sentence Recommended By The Parties

The parties agree that the maximum fine for the one count

that is the subject of this agreement is $200,000 and that

Samsung will be sentenced to pay a $150,000 fine to the United

States, on the date of sentencing, and that Samsung vill not be

placed on probation. The parties jointly agree, with the

permission of the Court# to waive a presentence report it

to red. R. Crim. P. 32(c)(1) and based on a finding. by t,4Oswrt
that the record contains information sufficient 

to 444A S i.

Court to meaningfully exercise its sentencing p r. .1epr.

further agree to ask the Court's permission to combine the ary
of plea and the sentencing into one hearing on that date.

8. Calculation of Sentence

The parties agree that the sentence described ;u paragrah 7
above should be calculated under the Sentencing Guielfnee as
follows:



~wr~

a. For violations of 2 U.S.C. It 441(b)(e) and (f) wnich
i.volve illegal campaign contribution schemes, inder
organization guidelines it 8C2.1 and 8C2.3; the
sentence is calculated by reference to the guideline
for fraud involving deprivation of the intangible right
to the honest services of public officials at I 2C1.7
(see Application Note 1 to # 8C2.1).

b. Under # 2C1.7(a), the base offense level application to
Samsung conduct is 10. Pursuant to I 2C1.7 (b)(B), the
base offense level should be increased I levels because
the offense involved an elected official. The
resulting total offense level is 18.

c. Given an offense level of 18, pursuant to I 8C2.4, the
base fine is $350,000.

d. Pursuant to # 8C2.5, defendant's culpability score is
5. This figure includes a base calculation of 5 under
I 8C2.5(a), plus 2 points pursuant to I 8C2.5b)(4)
because Samsung had more than 50 but less than 200
employees and an individual within high-level personnel
of the organization participated in and condoned the

Doffense. The culpability score includes a 2 point
reduction under I 8C2.S(g)(2) because the organization
fully cooperated in the investigation and clearly
demonstrated recognition and affirmative acceptance of
responsibility for its criminal conduct.

e. According to I 8C2.5, a culpability score of 5 results
in a minimum/maximum fine multiplier of 1/2. A base
fine of $350,000 and a minimum/maximum fine multiplier
of 1/2 results in a fine range of $350,000 to $700,000.

f. The parties agree that, pursuant to I 6C4.1 (Policy
Statement), the government vill move the court for a
downward departure from *he fine range based an
Samsung's substantial assistance in the Invetostion
and/or prosecution of other organizatims -
individuals not directly affilatd vz IA
pariesagree that the substantial an
partied by Sausunges entering Into

Z~cehur;;res cooperation by Maung a I t
esopoyees. The parties agree that the -m -t will
no"e for a downward departure to a fine of $150,000.

g. Samsung stipulates that it has the ability to a
fine of $150,000, and will pay the fine an M A it
is sentenced.

4
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Samsung and this Office agree not to seek any adjustments to

or departures from the Sentencing Guidelines calculations and

agreed-upon $150,000 fine as sec ortn herein.

9. Stipulated Factual Basis For Guilty Pleas By Sammung
Q122rat ion

Samsung and the United States Attorney's Office agree and
stipulate to the facts set forth below and Samsung further agrees

to enter a guilty plea to a one count indictment charging the

illegal corporate contribution chargei set forth below:

a. Beginning on a date unknown and continuing to on or
about September 17, 1992, within the Central District
of California and elsewhere, Samsung through various of
its employees committed the following crime against the

United States, namely: to make illegal contributions
in violation of 2 U.S.C. If 441(b) and 437(g).

b. It vas the ultimate objective to structure a series of
contributions in a way that would enable Samsung to
make an illegal corporate campaign contribution of
approximately $10,000 to the 1992 Jay Kim for Congress
Committee.

c. On or about September 15, 1992, Samsung provided each

of the following employees with $2,000 in cash as
reimbursement for their contribution to the Jay Kim for

Congress Committee.

1) Paik, Young J. - Credit/Legal Coordinator

2) Koh, Ryan K. - Manager
3) Kim, Brian S. - Assistant Manager
4) Seo, Noon Kyung Senior Accountant
5) Cho, Kyung Ha - General Accountant

d. On September 15, 1992 through September 17, 1992, as
set forth below, at the request of Sasung Ow ti
individuals who received the above-describe m t
each sent a personal check as a campaign
to the Jay KJm for Congress Comeittae, in tie h 4et
the cash provided to them from Sasung:

DatC
9/15/92 Paik, Young J. 5007 Pro
9/16/92 Koh, Ryan K. 160
9/17/92 Kim, Brian S. 1503

9/1/92 Seo. Noon Kyun 1290.
9/17/92 Cho, Kyung Hel 1073



e. Upon receipt of the above-described contribution
checks, the Jay Kim for Congress Committee inaccurately
reported the contributions to the Federal Ziection
Comission (FEC) as coming from the following
individuals rather than the true corporate source,
Samsung:

Paik, Young J. and Paik, Chang Y. $2,000
Koh, Ryan K. and Koh, Haeja $2,000
Kim, Brian S. and Kim, Jeong Kin $2,000
Seo, Moon Kyung and Seo, Hun $2,000
Cho, Kyung Hei and Cho, Hyung Won $2,000

f. As a result of the above-described conduct involving
conduit contributors, the true source of the $10,000
contribution to the Jay Kin for Congress Committee was
concealed and was not disclosed to the FEC.

g. From on cr aout September 15, 1992 through on or about
September 17, 1992 in Los Angeles County, Samsung, a
corporatfln organized under laws of the State of new
York, kouingly and willfully made a $10,000
contrioition from corporate funds in violation of the
pro-ibit'.on against corporate contributions, to the Jay
Vor.. or Congress Committee, a federal political
committee, in violation of 2 U.S.C. I 441(b) and
441(g)•

10. Waiver of Constitutional Rights

Samsung understands that by pleading guilty, it will be
giving up the following Constitutional rights: Samtmq has the
right to plead not guilty, the right to be tried by alu7,7 or If

rSsung vishes and with the consent of the o rnmiat. to be
-) tried by a judge. At a trial, Samsung would have the right to an

attorney. During the trial, Samsun would be resu meoent
and a government would be instruct that the br is

the g =o ernf-t to prove Samung guilty a
obt. oung ld have the right to coant rnmt

4 witnesses against it.* fSwngvsm
tWitnesses -in its defense. Ifsa ngw

tter a trilu, Sinsung would have the right to
verdlct to me if any errors had been commtted rim, ti that
vwd reqim either a new trial or a dismissal of te dr .
,vuleadno guilty# Samsung will be giving up all ot those

. ,3- Waiver of Apomal

As set forth above, Sas ung understands that t
"TiC a sentencing agreemnt as described to

I -41 Sausung further understands that Title 1



Cade, Section 3742 gives Samsung the riht toarel the sentence
imposed by the Court. Acknovlegng alasthis ammung knovingly
and voluntarily waives its right to appeal the sentence imposed
by the Court pursuant to this agreement.

12. no aditignal AgrgWmntz

cept as expressly set forth herein, there are no
additio promises, understanding or agreements between this
Office and Sasung or Samsung's counsel concerning any other
criminal investigation or prosecution# civil litigation or
administrative proceeding relating to any other federal, state or
local charges that may nov be pending or hereafter be brought
against Sausung. Nor may any additional areemente understandin
or conditions be entered into unless in yriting and signed by all
parties.

NORA 1. NANILLA
United States Attorney

RICHARD i. DROOTAN
) Assistant United States Attorney

Chief, Criminal Division

Date STEPH A, MISM
Assistant United States Attorney
Senior Litigation Counsel

- Assistant United

On belt of S=sung, I have read this agree end

carefull 9MIeGIN every part of It with ce -
I un"S Ii and I knowingly and to. o at

behaf oat I -have bee n given suotbsu I
9ord of Directrs to enter Into this agree
to it. Vrithet , he onulted vith mml

four a a nioe the

7
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Salmsunq In any way to enter into this agreements inally, I amsatisfied vth the representation of counsel for Saung in thismatter.

SANSUNG AMZRICA, INC.

Duly Auth fe4 ifc. of I
Anricai Inc.

As counsel for lamsung, I have carefully reviewed ever partof this agreenent vith my client, who has informe me that it Istully unerstood. To my knovleao, swwswq' decision to enterinto this agreement Is en lnford and voluntary one.

Attorney for Sasunq

\\ \ 9. at
Dar __

d
Date

Irlea, Ines
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WRITTEN CONSENT
OF

THE BOARD OF DIRECTORS
OF

SAMSUNG AMERICA, INC;..

.uraialnt to Soation 307 (0) o the Califozat r zprati
Coda, the wniersignlod being all the ae bus of tb * Of
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moting of the board of Directors:
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CERTIFICATE OF SERVICE BY MAIL

If :SCAR P. AGUILA, declare:

That I am a citizen of the United States and resident or

employed in Los Angeles County, California; that my business

address is Office of United States Attorney, United States

Courthouse, 312 North Spring Street, Los Angeles* California

90012; that I am over the age of eighteen years, and am not a

party to the above-entitled action;

That I am employed by the United States Attorney for the

Central District of California who is a member of the Bar of the

United States District Court for the Central District of

California, at whose direction the service by mail described in

this Certificate was made; that on January 3. 1996, I deposited

in the United States mails in the United States Courthouse at

312 North Spring Street, Los Angeles, California, in the above-

entitled action, in an envelope bearing the requisite postage, a

copy of: NOTIC3 OF FILING PLEA MW SICINS
WIRfl aCD 0BT 03P T= so&= 0f DIU CS 0 3Mo
INC.

addressed to: Brian Sun, Zsq.
O'Neill, Lysaght & Sun
100 Wilshire Blvd., Suite 700
Santa Monica, CA 90401-1142

at his last known -Adreg , at which place there is 1

service by United States mail.

This Certificate is executed on January 31. 1S95* at

Angeles, California.

I certify under penalty of perjury that the

true and Corre...c..t...
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3

6

7

UNITED STATES DISTRICT COURT

9 FOR THE CENTRAL DISTRICT OF CALIFORNIA

10j
October 1994 Grand Jury

S UNITED STATES OF AMERICA, ) CR 96-

12 , Plaintiff, ) 1 HalR C I Is It V I

v13:: V. ) [2 U.S.C. 55 441(b), 437(g):

14 ) Illegal Corporate cqaign
A SAMSUNG AMERICA, INC., ) Contributions)

15"!
Defendant.

161.)

174

18 The Grand Jury charges:

19 GENE ALLEGATIONS

20, At all times relevant to the Indictment:

iD! ,. . ef ndant SANSMU NRXICA. INC. is a

22' it orporated in the state of New York with its pri 
e of

23 b~gj efs located in La Mirada, California. Defiens

24 WBRICA* INC. is a subsidiary wholly owned by S

2 ~Corporation is a foreign corporation the

i b** epublic of Korea, with its pri

j+4I d in Seoul. South Korea.



1 2. The individuals set forth below are employes of dofenda-.

2 SAMSUNG AMERICA, INC. who were reimbursed with cash by defendant

3 SAMSUNG AMERICA, INC. for the contributions tO t he Jay Kim for

4 Congress Committee set forth below:

51, arLZR £BD-Qfa

6!, 9/15/92 Paik, Young J. $2,000
I! Credit/Legal Coordinator

7,
9/15/92 Sea, Moon Kyung $2,000

Senior AccounLanL

9 9/16/92 Koh, Ryan K. $2,000
Manager

10I
9/17/92 Kim, Brian S. $2,000

11 Assistant Manager

121 9/17/92 Cho, Kyung Hei $2,000
General Accountant

13

14 3. The Federal Election Campaign Act governs contributions to

15 federal candidates in the United States. Under the applicable

16 federal law, it is illegal for a corporation or a foreign national

17 to make a contribution of any amount to a candidate in a federal

1s election. Federal law allows individuals, who are United States

19 citizens or authorized permanent residents, to xake congltions of

20 up to $1,000 per candidate, per election. Pursumt- law#

it Lei legal to make a contributia Ina the now

22 4. The Jay Kim for Congress Campaign Conittee tiLE

23 political committee registered with the Federal glee" -. 00Lsion

24 Ut the Federal Election Campaign Act, and was Jay

gi Wa candidate for the United States Hous of

*C alcpt anrceive costwbutiaOme 4A

27 goc the purpose of electing Jay Kim to the United of

-satv"g



5. These General Allegations are incorporatd by rference

into Count ne of this Indictment.2

34
4

5

6

7

8

9.i

10

12,

13~

141

15

16

171

19"

22

24.
22

0-.

K'

21



COUNT ONE

2 [2 U.S.C. 55 441(b) and 437(g)]

3 From or about September 15, 1992 through September 17, 1992, in

4 Los Angeles County, within the Central District of California,

5 defendant SAMSUNG AMERICA, INC., a corporation organized under the

6 laws of the State of New York, knowingly and willfully made a

7 contribution in violation of the prohibition against corporate

8 contributions in United States elections contained in the Federal

9! Election Campaign Act, said contribution aggregating $2,000 or more

10 during calendar year 1992; to wit, defendant SAMSUNG AMERICA, INC.

I: knowingly and willfully made a contribution in the amount of $10,000

12: to the Jay Kim For Congress Campaign Committee, a federal political

13 committee.

14
A TRUE BILL

15

16 isi

17 Foreperson

16
NORA M. MANELLA

19 United States Attorney

20
RZoUAR D. DROOYAN

2 , AeSm tant United States Attorney
Ch*ef. Criminal Division

22

23 MICHAEL W. EMNICK
Assistant United States Attorney

24 Chief. Public Corruption &
Government Fraud Section

27

A
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AF2 Li II ';o ~a iS Bob dmw
401 N. Deerfol St.
Audsim, CA 92807

April 1, 1995

Federal Election Commission
Office of General Counsel
999 East Street, N.W.
Washington, D.C. 20463

To Whom it may cow=er,

It has been nearly two years w the allegaions against Rpres ,

Jay Kim (R-CA) were exposed concering his 1992 camiio ,e
al, and one wonders why this case has yet to be resolved?

Another election cycle has come and gone, yet twhre is no action fromt
Federal Election Commision or any of the othr Sover t gmctes.
There are only so many reasons that come to mind that could poMsMy
explain why it has tam so Iog to reolve dmm s o m omu
laziN; political corecness; some sm of new affmatdi aciprogram
and/or just plain politics.

As mac h a ~ I 4W-0".m l
Wkvtal caclls

a 19(o I faviqlA0,61



Is Represntave Kim's case to be zajdicated soon or can we
amo re cycle to pes wih i amu unresolved?

Sinceresly

Bob Ba

cf:. Representative Jay Kim

]

~4 y~
~n~."



601 SoU Grand AWsMW

Twmn-Sen, Fr

Los Angm. CA 90174615

213612-250

Fa . 213-612-254

Y. Peter Kim
213-612-2661

COUNIBLOI AT LAW

November 15, 1995

Mary L. Taksar, Esq.
Attorney
Central Enforcement Docket
Federal Election Commission
Washington, D.C. 20463

Re: MUR 4275/= 372

ai aW% ftn~:

Dear Ms. Taksar:

This firm represents Korean Airlines Co., Ltd. ("Korean Air")
in connection with the above-referenced matters. Your letter
of October 23, 1995 to Korean Air was referred to us for
response.

As you may be aware, the alleged violation of the Federal
Election campaign Act of 1971 (the "Act") has been subject of
MUR 3798, which was filed oan July 19, 1993 by Mr. Janes V.
Lacy. Korean Air's response was submitted to the Ctumission on
August 5, 1993, a copy of which I an enclosimg for your
reference. We understand that the matter is pending.

As you can see from the enclosures, oe than three years has
elapsed since the alleqed violatios ooour . We re %pfully
request that KU 4275 and l 379] bot be aos , bLasd upon
the submissions and the peeef threJez sLa he
alleged violations.

Thank you for your attentin to these matters. flese call
with any questions you may have.

sincerely, ~-

Y. Peter in

rPx:il
Enclosure



MOnAW LVwM a OCKSUO
PNILASCLPMIA COuV04S.OLOS A? TL WALAeOOW

LOs A1C016 1600 0 STUUY. N.W. NUW Yomit

MoAM WANIN@ rrU. D.C. 003s KAO*0uf"O

LONDON ?sewet Sam 6"10 $-Die go

FRANKFURT PA ~1 48OP*Pof afta*6eLe
TeaYe

August s, 1993

Lisa Z. Klein
Assistant General Counsel
Federal Election Commission
Washington, DC 20463

Re: MUR 3798

Dear Ms. Klein:

As counsel on behalf of Korean Airlines o. , Ltd.,
(NKorean Air") we submit that the facts presented below

demonstrate that the Comnission is justified in detrmzlning to

take no action in accordance with 2 U.S.C. 437g(a)(1) and 11

C.F.R. 111.6 in this matter, We therefore, rqst that the

Commission adopt such a decision.

Korean Air acknowledges that as a forign national a
contribution in the amount of $1000 by check dated March 1 1992

was made to Jay Kim, then a candidate for election to W.loll no

A copy of the check is at hed to thIs letter (3*lbh* AS.

As indicated in the atta1 letter (3b
July 26, 1993 from Jong 3 i. General lMe r ... s
American Regional Offes, Move= Air@ to Ji
the making of such a s-brlbutin mini d

knovledge of the legaIty 1se "d mpW i

been -ROW-~W
aOlogizes for themss W

?Ie contribftion made by Sorea Mir Wa" 1* to
a solicitation in the goreen inviting4.
fund-raising dinner WatNWr$ armro
translation of the invitetia(by the
2ngliah language is at.tach i e tn 0i)r
attne Uh fundraisor.

4Jk



MOWMN. LwIs a Uocwue

Lisa 3. Klein
August 5, 1993
Page Two

Under the provisions of 2 U.s.C. 437g(a)(1) and 11
C.F.R. 111.6, the Commission may grant a request that no action
be taken. The facts of this case demonstrate that such a request
is warranted:

(1) The violation was unintentional and without
knowledge of the legality;

(2) There was no prior experience or involvement by

Korean Airlines in making contributions to federal election
campaigns;

(3) The contribution was sent in response to an

invitation in the Korean language, and no one attended the
fundraLser:

(4) When the matter was brought to the attention of

Korean Airlines, a good faith effort was made to cure the
violation through return of the contribution:

(5) The matter involves a single contribution of
$A,000; and

(6) There is no showing of bad faith or villftl
attempt to circument the law, and Korean Air apologises tw th
unintentional violation.

Since there are no disputed facts, and tax*" M ass
has made a good faith effort to cure the vLolation M
return of its contrLbutLon, furt proceedin amhr
li lustified, and the Cmission should greart ho

ation. _

A desinatLon of counsel statement in
Korean Airlines is attached (Exhibit 3).

If we can supply any further information or- llm
any questions, please do not hesitate to contact .
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July 26, 1993

Jla Kim VlCttCOmmittse
1131 West Sixth Street
Ontario, CA 91762

Attn : Mr. See Kuk H
Special ASSiStant I

Re I Ilection Contribvt.'

Dear Sir&

Recently, It was brought to attention of oUr management thatin March, 1992 a contribution to your committee vwe made by
2-' us without knowledge of the legal ramifications of such

contribution under the U.S. election campaign lava.. We deeplyregret that suc~h contribvtion may nut COUDOrt with the federal
election ctmpeign laws and also that it may has caused1 i6
embarrassment to both parties. It was certainly umtloetionaland without knowledge of the legality as we had no prfdr1) experience or Involvement In this area. We think that It
would be appropriate for yov to refund the cont Ibutioe.

Again, we apoligize fur the misunderstanding a mieOiesce
it has causef.

Sincerely yours .

soneal Hanoger .*
LeSgal Affairs
Ane~rlean Regional Office

CC. I Mr. See Kuk Na
3415-F Pomona Boulevard
Pomona, CA 51766

IN
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:1,

Clitwlish Translation)

You are cordially invited to a fund raising dinner for Jay
Kim, a federal congressional candidate. We hope that you will
join us to give him support and encouragement.

1. Time: 6:30 p.m., Saturday, March 21, 1992

2. Place: Korean Restaurant, 950 8. Vermont Avenue
Los Angeles, CA 9006

3. RSVP: (213) 380-4180 by March 20

4. Contribution: $200 per person (It you cannot attend
the dinner, please use the enclosed
envelop to mail in your contributLon.)

5. Hosts: Deuk Ree Kang, Yang 1l Kim, Jong Un Kim, CUMan
Soo Kim, Jae Min Koh, Kyung In Park, Nx Chal
Bang, Young Joon Baek, In Dong Oh, Dyung Nang
Lee, Yun Roe Lee, Eul Sik Chung



STATYEMEUST O DECs OM O OF COUNOeL

n4RV 3796

MARC or

ADDRESeS

COUNSEL: Morgan, Levis & Sockius
Y. Peter Kim/Stanton P. Sender

1800 N Street, W.V.

Washington, D.C. 20036-5869

TLEPHONEZ ( 202 ) 467-7020

The above-named individual is hereb? designated a my

counsel and is authorized to receive any notftficati ' and other

communications from the Commission and to act on my behalf

before the Commission.

*j9IV 2A 3 Exgnatuce Vice
executivis Vic*

I- m
President

.... 'ommNS uilaamui Korean ALrlines o. .Ltd

610oU pbprm i74

Los Angoles, Calitocie .'

TXLEPON'I NOKEI )

*u.zaU# 310 41-s!o,

+ +.

• + .

_01"NM



9
JAMES V. LACY[

30100 TOWN CENTER DR. #0-269
LAGUNA NIGUEL, CA 92677

M U 1II
May 8, 1996

o

Federal Election Commission
Compliance and Enforcement Division
999 E Street NW
Washington, D.C. 20463

Re: Complaint and Amended Complaint filed July 17, 1993,
regarding Jay Kim

Dear Compliance and Enforcement Division:

Enclosed is a copy of a Complaint and Amended Complaint I
originally filed with the Commission by U.S. mail on July 17,
1993. My address has since changed and I am writing to the
Commission to provide you an up-dated address, as appears above.
Unfortunately, I have misplaced you response to my original
Complaint and Amended Complaint and I do not have a *IUR number to
refer to in this case. I would appreciate your lc.er confirming
that the case is active and supplying me with the appropriate MUR
number.

Thank you for your assistance in this matter.

Sincerely,

Ja sVLa&7
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MlUCR ME PDERA, ELE N bMu...,

•fl~ caqis O hi ac wd .M t .C...

VOurkO Vi 81809 elooQYGI I wa* a Osaddats, for the LkiWe OaSsM
* a ms In . 4ISf), *" ~ohm CeWs p Mf Oane, Los Argqe2mU .

aeGd Mmon facs repor'Mn I ana-ftic ntlud*, RpL. Kim Ued ipnper •

Pumdr(La Angew lesmf, July 149 199800g Al), k IM my be@n WU a 4olfl
theue A;tac ed It appe #W th basd ont te f Iu mtted the -Ad Pt

Mm usd c eo f .pay for m n r and Me

missy and wides adhe mbeceaneous eensIn vlolatm dt 2 U*.9

The snde such s auw*u hes (see . LIA).

Based an Vda k drotmatlon. I request tilt the Commftson canduci an

Vwsegedin accordsnc with 2 U.S.O. *487gka).

...

I 6-wea,4 that the contenta6 o6 thi corwptaint a4e t'iue, and I mae
theae Atatementa Aubject to the Aatjite& gove'tning pe4ju'ty and to
18 U.S.C. Section 1001.

Jame6 V. Lacy --------

Jame V. Lacy "
21520-GYo,'tba L.nda Beud., 0542'
Yo'tba L* Wda, CA 92687

. ! ",



I THE FEPERAL ELECTION CD ION

AMENDED COMPLAINT

The comptaint aigned by Jamea V. Lacy and dated Judy 14,

1993 i4 hereby amended to aequest a 4eview od the regatity ol

acceptance od a $1,000 contu4bution 64om Ko4ean Aj4Ltex,

ilepoited by Jay Kim dtcng the 1992 phzmaiy etecton, and

whethe4 thia, o4 any othe cont'ibutiona 4epohted, o4ginated

O'om a 6o/leign nati~onat oui Jo/ltgn AosilCe, i.n uiotation oj

Fedeiat etection taw.

I he'eby Awea4 that the contentA 6o th amended compta.nt,

and the comptaint dated Juty 14, 1993 ae t'ue, and I make tkeue

Atatement Aubject to the 6tatute6 governing peiju4y and to

IS U.S.C. Section 1001.

Date ( A . Lacy/



BE H ,E FEERAL ELECTION COION

AMENDED COMPLAINT

The comptaint signed by James V. Lacy and dated Juty 14,

1993 is heuteby amended to -equeAt a 4eview o6 the fegatity o

acceptance oj a $1,000 comnt4bution 6'om.Koutean Aiktines,

4epoited by Jay Kim duaing the 1992 paimaut etection, and

whethek this, o' any othe4 cont4ibutiona Aepo'ted, oLg4nated

6uom a Joueign nationat o4 6o1eign 6ounce, in viotaton o

Fedz4at eteti.op taw.

I heueby Awea4 that the contents o6 thi amended comptaint,

and the comptaint dated Juty 14, 1993 a4e taue, and I make these

statemens subject to the statutes govening pe'juy and to

1 U.S.C. Section 1001.
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 2O463

may 2. 1996
James V. Lacy
30100 Town Center Drive #0.269
Laguna Niguel, CA 92677

MUR: 3798

Dear Mr. Lacy:

This is in response to you lett daed May 8, 1996, inlbraing the Offic o(th
General Counsel of your new mailing address and requesting inm9o MUmii to
the complaint you filed on July 19, 1993.

Thank you for your current mailing address, we have noted in our file With
regard to your inqu, pleas be advised that the Federal Election Camp Ac t 1971,
as amended ("the Act") prohibits any person from making public the fact ofay
noification or investiption by the Commissin, prior to cosing the file in te ier,
unless the py being ve ed has geed in writing ta the mnter be made Mi.
SM 2 U.S.C. * 4371(aX4%B) and I 437g(aX 12(A). Because twe has beei so wr
areemet th% a this matter be mace pubiic, we ae not in the position to r e leae mty
informaio at this time.

As you we irmed by letter dafed July 26, i996, we wil notift , m mU
the Commission mkes final ation on you comp

Mw F.-&W

C ep n- C glm -

~- ~

406raft do
goy nM, --- -,Uwmox#Awww
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txr.NZLAL %.UINDIrL~ DVF~ cb1 i~tI~u
. INTRODUCTION. SIg M LATE

The cases listed below have been identified as either stae or of low prort

based upon evaluation under the Enforcement Priority System (EPS). This report

is submitted to recommend that the Commission no longer pursue hmese caes.

II. CASES RECOMMENDED FOR CLOSURE.

A. Cases Not Warranting Further Action Relative to Other Cases Pending
Before the Commission

EPS was created to identify pending cases which, due to the length of thei

pendency in inactive status or the lower priority of the issues raised in the nmttis

relative to others presently pending before the Commission, do not warrant furi

expenditure of resources. Central Enforcement Docket (CED) evaludes i

Ratrusing Commisso-approved criteria which results in a numa i cl rdoates

cM.

Closing such cases permits the Commission to focus its limited reso n am e

It pran cases presently pending before it. Based upon this review, we lmv id

74 which dot warrant furth" action reative to ohew

llWb CIqu M W0 , TM

__ I I IIII II II

In the Matter of

.? 1S1S,,_ 0 ~ .

DERE1 E E AL ELEION COMMISION '

l ,. L.. . ...

)

ENFORCE. 1N A~ ~ A YES SW D-R 

I 1'



2

Attahmnt I to s report conns ummaries of e cam. the IFS m ad d

factors leading to assignment of a low priority and recommendation not to further

pursue the matter.

B. Stale Cases

Effective enforcement relies upon the timely pursuit of complaints and referrals to

ensure compliance with the law. Investigations concerning activity more distant in time

usually require a greater commitment of resources, primarily due to the fact that the

evidence of such activity becomes more remote and consequently more difficult to

develop. Focusing investigative efforts on more recent and more significant activity also

has a more positive effect on the electoral process and the regulated community. In

recognition of these facts, EPS also provides us with the means to identify those cs

which, though earning a higher rating when received, remained unassigned due to a lack

of resources for effective investigation. The utility of commencing an investition

declines as these cases age, until they reach a point when activation of a cam would iwt

be an efficient use of the Commission's resources.

C ,S"), MUR 45M (Rapu Party of eNxrs County); MUR 45 (Cmsg. Akuh S=6=* MSA04
(Douey Cawuton CaOm Fund Commte); MUR 4526 (hbg for Cn ) Mr M 4, VW- Af i
Cwas); MUM 4529 (Pek "for Congrws); MUR 4532 (Ohtam's Cam.UwfrG~mAIusbB5
-M (vbdu4 jbr Caiw MUM 4537 (Di Nkoior C mgi)b= 45U P1 ( .UM -

(ftso-P t b r CAmi); MUR 4550 (Fris of PAWin for Coqrwm- MUM OR Oda P
(NIaPp/ r C ,, m); MUM455 (Bill, ,rfiw Cvm,); MUM=4 G .

A MUM 45" (Ai Go*e MUM 40P (D C~v"

(am4M (J M r foi Conms) MM 4W (N o fir Cs ); nd MnM

10 U.S Dhb&It COut foiw Dkiic of Chl.bww

r Aso& IM



3

Twenty on ces have en on the Centrl a*lEnforcemn Doct tfor a

sufficient period of time to render them stale, all of which are recommutended for closu

in this Report. This group includes four MURs that became stale ever l mntis ago,

but were held pending criminal prosecution by the Department of )ustice.s DOJ obtaned

convictions in the two criminal cases related to these four MURs (U.S. v. Jay Kim and U.S.

v. Dynamic Energy Resources) based upon guilty pleas by the key defendants, who are also

the principal respondents in our pending matters. Pursuit of civil eforcenmnt action in

view of the satisfactory results obtained in the criminal cases would not be the most

effective use of the Commission's scarce resources at this time.

We recommend that the Commission exercise its prosecutorial discrtion and

direct closure of the cases listed below, effective August 29,1997. o wn h f

'Tinm cies are: MUR 4274 (GOPAQ; M I OSII i
Se); MUR 4361 (ABC-TV MUR 4366 (Citizns Sns Bmuk);
hAM 4080 (AFGE Lw 2391 PAC) blUR 4385 (Diufor CM"ges) blUR 4306 lZwfr

ii UR4 4 (B); bUR 4i M (FvimS I A.
'" - - 47 (Ouw Chiw Mii); lUi 4Mi (DeemiiIw C"i

and Pee-bl 336 (Peek Ntirusu Bank & Trst).
*1b cini ame blUR 3796 (lay Ku. for Csxrss) bUR 373(Ja Kim) blM 427
as' c Euery Aemavce). In ddi~gtw Jay Ki u eabn----

A.-- e ib004 uit -A .gaf d du



of thb date will permit C D nd the Lpl Review Tmn thm icsmry thi lp

closing letters and case files for the public record.

m_ nl-CORlML DATJONS.

A. Decline to open a MUR, dose the file effective August 29,1997, and appro w

appropriate letters in the following matters:

Pre-MUR 336 Pre-MUR 352

B. Take no action, close the file effective August 29,1997, and approve the apr ite

letters in the following matters:

MUR 3796

MUR 3798

MUR 4274

MUR 4275

MUR 4356

MUR 4358

NIUR 4361

MUR 4368

MUR 4

MUR 4385

MUR 4386

MUR 43%

MUR 4404

MUR 4410

MUR 4417

MUR 4422

MUR 4470

MUR 4478

MUR 4492

MUR 4498

MUR 4506

MUR 4512

MUR 4517

MUR 4518

MUR 4520

MUR 4522

MUR 4523

MUR 4524

MUR 4526

MUR 4528

MUR 4529

MUR 4532

MUR 4535

MUR 4537

MUR 4541

MUR 4548

MUR455

MUR 4151

MUR4557

kci
mCoud

MUR4559

MUR 4560

MUR 4562

MUR4566

MUR 4574

MUR 4576

MUR 4579
MUR -0

MUR461
MUR m4613

C) ,

tqi,,qll , v mv m .......

CASO
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BZFORU THE FEDERAL ELECTION CONIIION

In the Matter of

Enforcement Priority
Agenda Document No. X97-55

CuRTiTizCzO

I, Marjorie W. Zmons, recording secretary for the

Federal election Conmission executive session on August 19,

1997, do hereby certify that the Comoission decided by a

vote of 4-1 to take the following actions with respect to

Agenda Document No. X97-55:

A. Decline to open a MUR!, close the file
effective August 29, 1997, and approve
the appropriate letters in the following
matters:

1. Pro-MUR 336. 2. Pro-MUR 352.

B. Take no action, close the file effective
August 29, 1997, and approve the appropriate
letters in the following matters:

1. MUR 3796. 2. U! 3798. 3. n 4214

4. MUM 4275. 5. MUR 4356. G. ,0 .

7. MUR 4361. 8. MUR 4368. 9. amU 4380.

10. M 4385. 11. MU! 4386. 12. V=! 4396.

13. MUR 4404. 14. MU! 4410. 15. MW! 4437.

16. MUR 4422. 17. MUR 4470. 18. mm "".

Yv



Page 2rode ral Zlection Ccomission
Certification:s Znforcement Priority
August 19, 1997

NMR 4492.

MNR 4512.

NOR 4520.

NOR 4524.

NOR 4529.

NOR 4537.

NOR 4550.

NOR 4559.

NUR 4566.

NUR 4579.

NOR 4588.

20.

23.

26.

29.

32.

35.

38.

41.

44.

47.

50.

NOR

NOR

NOR

NODR

NOR

OR

NOR
NOR

NOR

NORKUIR

4498.

4517.

4522.

4526.

4532.

4541.

4551.

4560.

4574.

4580.

4613.

21.

24.

27.

30.

33.

36.

39.

42.

45.

48.

30R 4506.

NOR 4518.

NOR 4523.

NOR 4528

NR 4535.

NOR 4548

NOR 4557.

NOR 4562.

NOR 4576.

NOR 4584.

Comissioner Aikens, McDonald, NGarry, and lbomI

voted affirtively for the decision; Comisiom
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25.

28.

31.

34.
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43.

46.

49.

24uretary of the - i



James V. Lacy
30100 Town Center I
Laguna Niguel, CA 9

Dear Mr. Lacy:

On July 19, 19
certain violations of
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relative to other mat
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*3

Aupu 29, 1997

ive #0-269
2677

RE: MUR 3793

93, the Federa Election Commission received your cAi e
he Federal Election Campaign Act of 1971, as amended ("the Act').

ig the ciumsances of this mtatr, t C iw
m to take no action in the matter. This cae wa evalued Wy
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20W3

August 29,1997

Y. ow Kim Esqu*i
Smn P. Sender, Esquire
MORGAN, LEWIS & BOCKIUS
1300 M Sreet, N.W.
Washington, D.C. 20036-5869

RE: MUR 3798

Korean Airlines Co., Ltd.

Dear Messrs. Kim and Sender

On July 26, 1993, the Federal Election Commission notified your client, Kam
Airlines Co., Ltd., of a complaint alleging certain violations of the Federal Election Campaign
Act of 1971, as amended A copy of the complaint was enclosed with that notificatiomn

After considering the circumsnces of this matter, the Commission exercised its
prosecutorial discretion to take no action sinst your client This case was evahmeed
objectively relative to other mnuters on the Commission's docket In light of the inrm'---o n
on the record, the relative significance of the case, and the amount of time thats elaed, the
Commission determined to close its file in the matter on August 29, 1997.

Th Nd-i anovis of 2 U.S.C. I 437g(aX 12) no loger aplyi Ni me
is ww Pdiic. In aditim, althouth the complete file must be placed on the p read
a 30hi 30 dey s could mat my tim following certification of the "-" mw

IN, If ty wis o vAmi my h d or lgl maerils to a a on the dc mc m -wis
U~ a~ Wb s Abbhe pd on te pmftcadggj

I, -weiiJi ii will be added to t p~f P

- rn hot my m 6plow c ftct Alva E. Smith on ourwll-Ib,

iAm , (00) 424-9530. Our load tlephone number is (202) 219-3400.

Sincerely,



• •

FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

August 29, 1997

Jan Witold Baran
WILEY, REIN & FIELDING
1776 K Street, N.W.
Washington, D.C. 20006

RE: MURs 3796 and 3798

The Honorable Jay Kim; Jay Kim for Congress; and Moon Jac Lee, a treasurer

Dear Mr. Baran:

On July 26, 1993, the Federal Election Commission notified your clients ofa cmant
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

After considering the circumstances of this matter, the Commission exercised its
prosecutorial discretion to take no action against your clients. This case was evaluated
objectively relative to other matters on the Commission's docket. In light of the infa
on the record, the relative significance of the case, and the amount of time that laped, the
Commission determined to close its file in the matter on August 29, 1997.

The confidentiality Wovsion of 2 U.S.C. § 4 37g(aXI2) no loaer app l n mr
is ww public. In addition, although the complete file must be placed on the pmic* Nl

") within 30 day this could ocwur at any time following cetification of de Co u
If you wish to ami any rmnl or lepl mataR to oean thelic reodsi.
aum a posslc WhiletIl file mnybe oe ledc an tk p c dPnRio

aM~~~inml~ mPeias at euiabesbii will be added to the pdft

If you have any question, please cot Alva E. Smith on ou l. "
iuuiber, (800) 424-9530. Our local telephone number is (202) 219-3400.

Sincerely,

Central EfremwneDod-I.



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 2043

August 29, 1997

Carmen Suarez
14174 Deckbrook Lane
Chino Hills, CA 91709

RE: MURs 3796 and 3798

Dear Ms. Suarez:

On July 26,1993, the Federal Election Commission notified you of a d gg
certain violations of the Federal Election Campaign Act of 1971, as amended. A copy of te
complaint was enclosed with that notica

After considering the circumstances of this matter, the Commission exercised its
pro secutorial i to take no action aainst you. This cae was evahutd eY
relative to other matters on the Commission's docket In light of the informaion cm the rOnod
the relative significance of the case, and the amount of time that has elapse the Commiuio
determined to close its file in the matter on August 29, 1997.

The confidentiality provisions of 2 U.S.C. § 437W(aX 12) no loge apply and this matter
is now public. In addition, although the complete file must be placed on the public miud
within 30 dym d cod occ My tim e w ctifiwa ofthe .
If you wish to submit my fwacal or legal maiab to appwr on the pubic i scod plo do o
a s son as pouas Whil t Me my be l a w eco nesip* fydw
a.ddtie uul, y pumimblte m wil be added to tk pAS ,scei*m
mc.i. d.

wit r (0I)04 53M ( % MAW ia s C(M) 219-340.

sincer ,



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 2043 Augus29, 1997

Jerold V. Goldstei Esquire
16133 Ventura Boukevs4 Suite 585
Van Nuys, CA 91436-2402

RE: MURs 3796 and 3798

Frederick C. Schultz

Dear Mr. Goldstein:

On July 26, 1993, the Federal Election Commission notified your client, Fredeitk* C.
Schultz, of a complaint alleging certain violations of the Federal Election Campaign Act of
197 1, as amended. A copy of the complaint was enclosed with that notification.

After considerig the ciustances of this matter, the Commission exacsed its
prosecutorial discretion to take no action agnaist your client. This case was evaluwd
objectively relative to other matters on the Commission's docket. In light of the infkmi=on
on the recr the relative significance of the case, and the amount of time tot im e d
Commission determined to close its file in the .tter on August 29, 1997.

The mfideiality povwons of 2 U.S.C.'§ 437g(aX 12) no lo r qappy I ft wo
isnowp le i h datio, alh te ol e t file must be placed n thei idfti
wi 30 df^, 6 codde r at my time f w ification ofthe - ,
Ifyou wish to aimit ay act or lepi maerials to p on the Puic smcd, pl dv o
macmu pam lem.f Whle he ile my be plced a the pubfic rcrd par te aar d

ui (Ul) 09530. Ow i aleene madier is (202) 219-3400.

F. Anw
duwvm



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20403

Aupo 29, 1997

Jayce Kim, Ptesident
Avacon Cwormtion
1300 South Valley Vista Drive
Diamond Bar, CA 91765-3922

RE: MURs 3796 and 3798
Avacon Corporation (formerly JayKim Engineers, Inc.)

Dear Mr. Kim:

On July 26,1993, the Federal Election Commission notified JayKim e Inc.,
wich we understand is the to your company, of omplait a 4 wain
violations of the Federal Election Campaign Act of 1971, as amended- A coW ofde
complaint was enclosed with that notification.

After considering the circumstaces of this mater, the Commism eercod ibs
prosecutonal discretion to take no action against Avacon Coqoration (fonnmey JayKim
Engineers. Inc.). This case was evaluated objectively relative to other up on th
Commission's docket. In light of the information on the record, the relative npmuc e oflde
case, and the amount of time that has elapsed, the Commission determined to dloe its file in
the matter on August 29, 1997.

The confidentiality pviMisM of 2 U.S.C. J 4371aX 12) o apl m dtWW
is now public. In addtiN oh the camket file uM be pbed m Urn blic ud
within 30 days, this could occur at any time following ceiffim of -he m - - v--,
if you wish to subui my fatual or lel materias to appw cm the ublic mui. l e
U - ob W he fie my b placed an the publk m d - to--

adi~i we u ils, mypermieible -Amiuim wIbe udmi b d

Wym hve my queiem. l cont ac AM E Smit m ow dlI.bk
mAnbe, (800)424-g930. Our local telephone (mber is (202) 219-3400.

F. Ano
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