
FEDERAL ELECTION COMISSION

This is li IIM3 CF PIJ N

MTE FIIJ'ED

££ S

,<)

Cv)

Cl

32K2~
NNR O,



A~iasigss

"t',

:3 _
..Federal Election CommissionAttn: ComplaintSeto

999 E. Street, N.W.
Washington, DC 20483

To Whom it May Concern:

RE: United We Stand.Sant Barbara, Lee H. Garllngton, Ph.D., Treasurer

" I have received the following information from your office:
c 1) F.E.C. reports for United We Stand-Santa Barbara
,o A) Statement of Organization

B) Quarerly reor ending 09/30/2.
c 2) F.E.C. regulations require that either a termination notice or continuing

quarerly eports be Ued.
v)3) Neither a termination notice nor aditoal reports have been filed.

• -If the above inforrmaion is core then it appears that the Commite needs t
-- file additional reports.
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FEDERAL ELECT0I CQMMSSON6 *WASHINGTON OC ]InI AY5 19

Gretchen Marszalk
The Professional Trader Series
P.O. Box 3289
Newport Beach, CA 92659

Dear Ms. Marszalk:

This is to acknowledge receipt on May 4, 1993, of your
letter dated April 26, 1993. The Federal Election Campaign Act

ti) of 1971, as amended ('the Act") and Commission Regulations
require that the contents of a complaint meet certain specific

(1 requirements. One of these requirements is that a cornplaint be
O sworn to and signed in the presence of a notary public and

i ~ notaiz-ed. Your letter was not properly sworn to.

In order to file a legally sufficient complaint, you must'Cq swear before a notary that the contents of your complaint are
~true to the best of your knowledge and the notary smst represent
tr) as part of the jurat that such swearing occurred. The preferred
?'3 form is "Subscribed and sworn to before me on this ___day of

___19__." A statemnt by the notary that th. comp-laint was. sworn'to and subscribed before him also wili be eufficient. We
are sorry for the inconvenience that these requirements may

C cause you, but we are not statutorily empowered to proceed with
the handling of a compliance action unless all the statutory

r requirements are fulfilled. See 2 U.S.C. 5 437g.

C Enclosed is a Commission brochure entitled "Filing a
Complaint." I hope this material will be helpful to you should
you wish to file a legally sufficient complaint with the
Commission.

If you have any questions concerning this matter, please
contact me at (202) 219-3410.

Sincerely,

Retha Dixon

Docket Chief

Enclosure

cc: United We Stand-Santa Barbara



May12. 1993 W

Federal Election Commission
-.. ,Attn: Complaint Section_ -

999 E. Street, N.W.- --
Washington, DC 20463 "

To Whom it May Concern: = _-

RE: United We Stand-Santa Barbara, Lee H. Garlington, Ph.D., Treasurer

,o On 26 April 1993, I mailed you a notarized complaint which was rather
brief (copy attached). I am enclosing additional information which may be of

, some help to you. Since the noncompliance is clearly documented in your
. records and really requires no input from me, I would appreciate it very much if

c you could handle this matter without forwarding my letters to the
Committee/individual mentioned in my complaint. However, if you must, you
have my permission to do so.

~From all the evidence I have gathered, it appears that Mr. Garlington has
S been actively operating United We Stand-Santa Barbara and that it is still an

'- affiliated - sister organization' of United We Stand America. As I understand, Mr.
Garlington remained in his position as Treasurer until sometime in February or
March of 1993. The parent organization in California (also known as Perot '92
during the campaign) has always been run by the California State Steering
Committee of which he has been a member since sometime last summer or fall.

1) According to the Press Release (exhibit # 1), Mr. Garlington is currently
the California Vice-Chair of the parent organization United We Stand
America. His election took place on December 22, 1992.

2) His Prodigy (public bulletin board) postings clearly state how much
money he has personally contributed to his group. (see his public
bulletin board posts, exhibit #2) I believe this to be well in excess
of the FEC allowed contribution by a single individual.

3) I understand that United We Stand-Santa Barbara has remained an



F :,: !!! , actlvO group, *wa when Mr. Garllngton sa .. ed to' U -- :-
• ,*: i ,with the FEC In Augu,st 1902.

4) wh leI understand tha RossPeo has cotneo pay W
i the expenses of the State Steering Committee, which inc u..
!?(Qaurlngton, I have no knowledge regarding the distribution of
~funds.

~5) ft is certainly reasonable to expect that United We Stand-Santa
Barbara had activity during the busy campaign period of October 1
through November 23.1I believe such activity should show up In
either UWS-Santa Barbara or Perot 9J2 FEC filings. I have
purchased and examined both. First, UWS-Santa Barbara did not
file and second, I could find only 3 entries for the Santa Barbara
area in the Perot '92 Post General report (all contributions from
Garlington for a total of $150). As far as I can tell, these were the
only items from that office that were reported to the FEC (10/01/92
through 11123/92) , yet I understand the office was active. The

r,,. same is true for the Perot '92 yearend report where I found only
c ONE entry - a disbursement to the Elks Lodge for $550.

,<) 6) So, basically the FEC reports show virtually no reported activity for
that area for the period of October 1 to present. Although Mr.

~Garlington has, himself, (according to exhibit #2) "contributed' in
: (' excess of $3200.

U') 7) ft is my understanding there was a Wells Fargo bank account, but I can
I,) not confirm this.

-"r Therefore, if my information from your office is correct that either a tsmln~atlon
c. notice or continued filings should have been made and Mr. Garllngton has not

done so, it would appear that he may be in violation of your rules. Plus a
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'P1100KG! CX) interactive I service

TOPIC: POLII( S
TIM: 02/03 7:48 AM

TO: ALL
FROM: LEE GARLINOTON (HSRJ52A)
SUBJECT: UWSA -CALIF.

Regarding the CA election of a Steering Comma Chair and Vice
chairs: Mr. Glass is essentially correct in his note but he
draws the wrong conclusion from his second hand data. C
know, I was on the Conference call where the vote was called
for. The Chairman who served us well since March, Bob
Hayden, resigned to go back to work. In September the comm.
wrote up temporary by-laws and submitted them to a form
of members held in San Jose. A copy was given to all
registered members and it was approved by a vote. In these
by-laws there is a provision for replacing a member who
leaves. It says the same thing as the new Dallas by-laws.
Ie. that the existing committee shall fill a vacancy by a
vote of the comittee. There were other outsiders who sent
in their resumes. Since there was a 2/3rds majority
Dequired to elect and most of the members did not know these
nw aspirants, they were passed over. While these new
!)dviduals were good people, none of them, to my knowledge

Sre ever elected to anything. Most of the Steering com
re elected by their region, including me. There had to be

ppestate leadership while the drive was underway. Dallas
has promised us that when CA gets 108,000 members, it will
ereate for us a non-profit, whose officers and Directors
WILL be elected by the new membership. We will then qo out
Woffice. This should take place in April, if Dallas will
.e nd us their database so we know who the new mmers are.
"If Mr. Glass wants to scream about something let him read
Whe by-laws from the "parent" organization in Dallas. Mits
Steering comm. is working on numerous problems to keep this
ovement controled by the members. I personally have

Apnt over $2800 on this and received no renumeration fro
Dalas for any staff or for the expenses of our office in

nta Barbara. Today ALL the members of UWSA in CA are non
paid volunteers. I will accept Mr. Glass' appology for the
Interim Steering Committee.
Lee H. Garlington, Ph.D
Interim Vice Chair - California

1 se'vioe



::. TOPIC: POLITICS: OTHER
TIME: O400 1:13 AM

TO: DAWN LARSON (JKDR5SA)
FROM: LEE GARtUNGTON (HRJA)
SUBJECT: UWBA- CA

Dawn; I am really taken aback at the tone d yewphr
I did not answer your last posting to me, beesm I Ulll
see I. I cant afford the luxury of spenin Ue Urn on
thls board that you do. Ilcheckin oncea•eekorato. I
think you are confusing a Clinical Psychologis with an
Industrial Psychologist. Although, naturally onflictd
resolution is part of my training, specialized tectliles
and the management styles that you Indicate that I SHOULD
know, was never a part of my training. I am not a
professional manager, I just do what I can for the
organization in the best way that I can. Irm sure that I
could do better. I imagine that you could do batewll
your insight into proper management skis. Aa you in aI
position of leadership now in UWSA. If not, wh not Whly

0 not run for COC in your area? You could prow e
effectiveness of your approach., rm afraid W Igin
one very negative angry man who will not eve urn li
correc name and preen outright falsedo U a
is more effort than I can muster. Eseial s ie b

1 about 180 mIles away and not in the Tr-:oussl rionia
that I am the coordinator for. He just doomSl Usli ial -

(M the kind of person who would ever "come amuinr and bO
productive. If you take this man amll l Mm by 75,

tO you wi get an idea of the diffcul challng t Ste
"evil self serving steering committee' hast did l lhon

WI') the road toward a true grass roots, de-no- e_-_a._-
,qr" new organization for Californi. Tomonuw, I b ees lli

at 7tam and drive two hours to a Steering Carml. !ig Buh
C , will last all day and then swing by a locl rnedngmt

goes from 7 to 9:30pro.-at my expense. MylIsuuWWIhr
,"the office was $488-my expense. I xerosed pdb and

faxed all over the state-my expense. I do' nee te do
O this, you would be welcome to the job if you am hi CA. Irm

whining, I know but I'm rather tired of the coniMt
sniping, criticisms from those who don't unestn what we
have to deal with on aday to day basis. I thu~lthat you
above all would be more understanding.



AprIl 26, 1993

Federal Election Commission
Attn: Complaint Section
999 E. Street, N.W.
Washington, DC 20463

To Whom it May Concern:

RE: United W. Stand-Santa Barbara, Lee H. Garlington, Ph.D., Treasurer

- I have received the following information from your office:
1) F.E.C. reports for United We Stand-Santa Barbara

,o A) Statement of Organization
~B) Quarterly report ending 09/30/92.

c 2) F.E.C. regulations require that either a termination notice or continuing
quarterly reports be filed.

u') 3) Neither a termination notice nor ad~ditional reports have been filedI.

If the above information is correct then it appears that the Comnmittee needs to
- file additional reports.

Sincerely,

Gretchen Marszalk



MAY 21, 1993

Gretchen Marszalk
1942 Teakwood Drive
Santa Maria, CA 93455

Dear Ms. Marszalk:

This is to acknowledge receipt on May 19, 1993, of your
letter dated Nay 12, 1993. The Federal Election Campaign Act of

C 1971, as amended ('the Act') and Commission Regulations require
that the contents of a complaint meet certain specific

-- requirements. One of these requirements is that a complaint be
sworn to and signed in the presence of a notary public and

) notariid. Your letter was not properly eworn to.

In order to file a legjally sufficient complaint, you must
O swear before a notary that the contents of your comlaint are

true to the best of your knowledge and the notary mst represent
tt) as part of the aurat that such mwaring occurred. The preferred

. form isl'Sub.scribed and s worn to before me on this day of
, 19, _.' A satement by the notary that the e int was

swor to and subscribed before him/her also will be emfletient.rWe are sorry for the inconvenience that these requirets may
C cause you, but we are not statutorily empowered to proceed with

the handling of a compliance action unless all the statutory
r requirements are fulfilled. See 2 U.S.C. S 437g.

% Enclosed is a Commission brochure entitled 'Filing a
Complaint.' I hope this material will be helpful to you should
you wish to file a legally sufficient complaint with the
Commission.

If you have any questions concerning this matter, please
contact me at (202) 219-3410.

Sincerely,

~dia~ /
Retha Dixon
Docket Chief

Enclosure

cc: United We Stand-Santa Barbara
Lee Garlington
Per '92



May 21,1993 931MAY25 MlSJU' k, Z5 841!A ;

Federal Election Commission
Attn: Complaint Section
999 E. Street, N.W.
Washington, DC 20463

To Whom it May Concern:

ro RE: United We Stand-Santa Barbara, Lee H. Gadilngton, Ph.D., Treasurer

" 1 have received the following information from your office:
,o 1) F.E.C. reports for United We Stand-Santa Barbara

r A) Statement of Organization
~B) Quarterly report ending 09/30/92.

tn 2) F.E.C. regulations require that either a termination notice or
~continuing quarterly reports be filed.

3) Neither a termination notice nor additional reports have been filed.

c" From all the evidence I have gathered, it appears that Mr. Garlington had
, - been actively operating United We Stand-Santa Barbara, at least through
~February or March of 1993, and that it is still an "affiliated - sister organization"

of United We Stand America. The parent organization in California (also
known as Perot '92 during the campaign) has always been run by the
California State Steering Committee of which, according to him, he has been
a member since sometime in early 1992.

It should also be noted that according to exhibit #3, which clearly states the
directives from national headquarters and the state organization, California
was to have one bank account and all contributions were to be sent to the
state office in Irvine. The Irvine office was to file with the FEC. Why did a



0* S.
member of California leadership, who obviously knew of the state mnd
national directives, operate a separate bank account and FEC filing?

1) According to the Press Release (exhibit #1), Mr. Garlington is
currently the California Vice-Chair of the parent organization United
We Stand America. His election took place on December 22, 1992.

2) His Prodigy (public bulletin board) postings clearly state how much
money he has personally contributed to his group. (see his public
bulletin board posts, exhibit #2) I believe this to be well in excess
of the FEC allowed contribution by a single individual.

:3) I understand that United We Stand-Santa Barbara has remained an
active group, as it was when Mr. Garlington saw a need to file
with the FEC in August 1992.

,q. 4) While I understand that Ross Perot has continued to pay some of
the expenses of the State Steering Committee, which includes Mr.
Garlington, I have no knowledge regarding the distribution of

,o funds.
~5) It is certainly reasonable to expect that United We Stand-Santa
o Barbara had activity during the busy campaign period of October 1
tn through November 23. I believe such activity should show up in
~either UWS-Santa Barbara or Perot '92 FEC filings. I have
~purchased and examined both. First, UWS-Santa Barbara did no.t

file and second, I could find only 3 entries for the Santa Barbara
C" area in the Perot '92 Post General report (all contributions from
'q" Garlington for a total of $150). As far as I can tell, these were the
o,. only items from that office that were reported to the FEC (10/01/92

through 11/23/92) , yet I understand the office was active. The
same is true for the Perot '92 yearend report where I found only
ONE entry - a disbursement to the Elks Lodge for $550.

6) So, basically the FEC reports show virtually no reported activity for
that area for the period of October 1 to present. Although Mr.
Garlington has, himself, (according to exhibit #2) "contributed" in
excess of $3200.

7) It is my understanding there was a Wells Fargo bank account, but I
can not confirm this.



Theor, If my Inform,,,o, tor your aois Is oorre tin elltwr atermination notic or continued flngs should have been made end Mr.
Garlingeon has not done so, It would appear that he may be In violation of
your rules. Plus a possible "over-contrilbulonf, as per exhibit #2.

Thank you for your attention to this matter. If I can be of assistance please do
not hesitate to call me.

This document includes this 3-page letter
#1 through #3).

Sincerely,

0o Gretchen Marszalk
950 Cagney Lane # 101

c Newport Beach, CA 92663
t1) 714-548-5520

" " P.S. Mr. Garllngton's phone numbers re
C- UWSA office: (805) 568-1803

,¢ Home: (805) 969-3578

and 4 pages of exhibits (exhibits
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ATG' (U) interactive e serviceoa

C'OPIC: P0LXIC8
TINE: 02/03 7:48 AM

TO: AL
FROM: LEE GARINGTON (HSRJ51A)
SUBJECT: UWSA - CALIF.

Regarding the CA election of a Steering Comm Chair and Vice
Chairs; Mr. Glass is essentially correct in his note but he
draws the wrong conclusion from his second hand data. I
know, I was on the Conference call where the vote was called
for. The Chairman who served us well since March, Bob
Hayden, resigned to go back to work. In September the comm.
wrote up temporary by-laws and submitted them to a forum
of members held in San Jose. A copy was given to all
registered members and it was approved by a vote. In these
by-laws there is a provision for replacing a member who
leaves. It says the same thing as the new Dallas by-laws.
Ie. that the existing committee shall fill a vacancy by a
vote of the committee. There were other outsiders who sent
i .their resumes. Since there was a 2/3rds majority
required to elect and most of the members did not know these
new aspirants, they were passed over. While these new
individuals were good people, none of them, to my knowledge
w~e ever elected to anything. Most of the Steering comm
w elected by their region, including me. There had to be

state leadership while the drive was underway. Dallas
hqpromised us that when CA gets 108,000 members, it vii1
create for us a non-profit, whose officers and Directo~rs
WZLbe elected by the new membership. We will then go out
oe, office. This should take place in April, if Dallas viii
~edus their database so we know who the new members are.
I4 Mr. Glass wants to scream about something let him read
th by-laws from the "parent" organization in Dallas. His
Stering comm. is working on numerous problems to keep this
movement controled by the members. I personally have
*nt over $2800 on this and received no renumeration from
Ilas for any staff or for the expenses of our office in
Sta Barbara. Today ALL the members of UWSA in CA are non
paid volunteers. I will accept Mr. Glass' appology for the
Interim Steering Committee.
Lee H. Garlington, Ph.D
Interim Vice Chair - California



~TOPC: POUTIcS: OTHERr TIME: 04106 1:13 AM

TO: DAWN LARSON (JKDRSSA)
PROM: LEE GARLINOTON (HRJIA)
SUBJECT: UWSA- C

Dawn; I am really taken aback at the tone of yoer poingt
I dld not answer your last postin to mne, becauUe 1 dldIt
see Nt. I can't afford the luxury of spending th Unsl on
this board that you do. I check in once a week or so. I
think you are confusing a Clinical Psychologle with an
Industrial Psychologist. Although, naturally conflict
resolution Is part of my training, specialized technliques
and the management tyles that you Indicate that I SHOULD
know, was never a part of my training. I am not a
professional manager, I just do what I can for' the
organization in the best way that I can. I'm sure that I
could do better. I imagine that you could do better with
your Insight into proper management skills. Are you in a
position of leadership now In UWSA. If not, why not?Wh

oO not run for CDC in your area? You could prove the
.- effectiveness of your approach. I'm afraid that Wixnging

one very negative angry man who will not even use his
, correc name and present outright falsehoods as fc

Is more effort than I can muster. Especially since he ls
I about 180 miles away and not in the Td-countlle go

that I am the coordinator for. IHe just doesn't thek am aIs
Cm te kind of person who would ever 'come around ad be

productive. If you take this man and nmup M by 75.
U you will get an Idea of the difficuff chlene Utat the

"evil self sevn stern comtee" has to dea on
the roa toward a true grass roots, deTora.iy.ab.d;

• , new organization for California. Tomorrow, I hav teiD
at 7am and drive two hours to a Steering Coma uugUe

C)will last all day and then swing by a local medngite
goes from 7 to 9:3Oprn-at my expense. Mygihonert

'q" the office was $488-my expense. I xeroxed, pled and
faxed all over the state-my expense. I don't need to do
this, you would be welcome to the job If you ar in CA. I'm
whining, I know but I'm rather tired of the conetani,
sniping, criticisms from those who don't undertand wht we
have to deal with on a day to day basis. I thoughtthatyou
above all would be more understanding.
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oUUJnU ls California UWItIS WEJ ST'AND Budget

On July 29, 1992, IRoe. Pot oosmeittod to fund Cliforni t3 33
8TDJID $37,500 rer month. 'this budget Is intended for the eoevble
of S of £i@.g v th a monthly budget of $7.500 eath. CaiZforaL.1I
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dosusient, oonf tming the of I io's €am~iasa t theo
guidelnes eatlforth in this morandum.

2. All additional offices must be totally elf-funded.
3. All eeatributioas met be eant to the Stt l m

off Lee ini Irvine (ow VEC reporting pertPeOss"
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t)

es~o gTem Pe118e, gea Ts. -O
Weegee (11ii eia0

gob Reydou.
Oslifersia Sktt Coordinator

Oarey andarsomQ

Aspetk 3. @O92



i ' !! FEDERAL ELECTION COMMISSION

JUNE 3, 1993

Gretchen NMrszalk
950 Cagney Lane *101
Newport Beach, CA 92663

RE : MUR 3780

Dear Ms. Marszalk:

This letter acknowledges receipt on May 25, 1993, of your
complaint alleging possible violations of the Federal Election

C Campaign Act of 1971, as amended ("the Act"), by Paer '92 and
Mike Poss, as treasurer, United We Stand-Santa Barbara and Lee

~H. Garlingtoni, as treasurer and Lee H. Garlington, Ph.D. The
respondents will be notified of this complaint within five days.

You will be notified as soon as the Federal Election
re) Commission takes final action on your complaint. Should you
( 1 receive any additional information in this matter, please

forward it to the Office of the General Counsel. Such
tD information must be sworn to in the sam manner as th. original

complaint. We have numbered this matter NUR 3780. Please refer
r*) to this number in all future correspondence. For your

information, we have attached a brief description of the
~Commission's procedures for handling complaints.

~Sincerely,

/ /

Abigail A. Shaine
Assistant General Counsel

Enclosure
Procedures
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" ' .- -FEDERAL ELECTION COMMISSION

JUNE 3, 1993

Hike Poss, Treasurer
Perot ' 92
1700 Lakeside Square
Dallas, TX 75240

RE: MUR 3780

Dear Mr. POSS:

The Federal Election Commission received a complaint which

indicates that Perot '92 ("Committee") and you, as treasurer,
"-- may have violated the Federal Election Campaign Act of 1971, as

~amended ("the Act"). A copy of the complaint is enclosed. We

have numbered this matter N 3780. Please refer to this number

0C in all future correspondence.

t Under the Act, you have the opportunity to demonstrate in

-writing that no action should be taken against the Comittee and
:.!( I you, as treasurer, in this matter. Please subit any faitual or

-U legal mterials which you believe are relevant to the
ii..,comission's analysis of this matter. Where alpproriate,

statements should be subitted under oath. Your response, which
i~rshudb earesed i to thes ofeeal Counsels Ofer mus be

shumtd withinre1sedy o reeipta Cof tslOeternsf no

response is received within 15 days, the Comission may take

~further action based on the available informtion.

The matter will remain confidential in accordance with

O 2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify

the Commission in writing that you wish the mtter to be made
public. If you intend to be represented by counsel in this

matter, please advise the Commission by completing the enclosed

form stating the name, address and telephone number of such

counsel, and authorizing such counsel to receive any

notifications and other communications from the Commission.



If you have any questions, please call (202) 219-3690 and
ask to speak with a member of the Central Intorcement Docket
(CED). rt your information, we have enclosed a brief
description of the Commission's procedures for handling

complaints.

Sincerely,

/ IJ~

( I Abigail A. Shiane
Assistant General Counsel

Vr Enclosures
1. Complaint

'0 2. Procedures
3. Designation of Counsel Statement

CO4

Lf)



FEO~eAL ECT N COMMSSION

I i ' 4NCO~4.DC @~)JUNE 3, 1993

Lee Garlington, Ph.D., Treasurer
United We Stand-Santa Barbara
506 Chapala Street
Santa Barbara, CA 93101

RE: MUR 3780

Dear Mr. Garlington:

The Federal Election Commission received a complaint which
indicates that United We Stand-Santa Barbara ('Committee =) and
you, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended ('the Act'). A copy of the
complaint is enclosed. We have numbered this matter NR 3780.
Please refer to this number in all future correspondence. Also
attached is a copy of the letter the Commission attempted to
mail to you on Ray 21, 1993. regarding the filing of an improper
complaint against the Cammittee and you, as treasurer.

Under the Act, you have the opportunity to demaonstrate in
writing that no action should be taken against the Commi/ttee and

uas treasurer, in this matter. Plea.e submit any factual or
egal materials which you believe are relevant to e

Comision's analysis of tbis matter. IWhere a yorate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel's Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



V
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ZU you have any questions, please call (202) 219-3690 andask to speak vith a member of the Central Enforcement Docket(CUD). r your information, we have enclosed a briefdescription of the Commissions8 procedures for handling
complaints.

Sincerely,

Abigail A. Shiane
Assistant General Counsel

Enclosures
I. Notice of Improper Complaint
2. Complaint
3. Procedures
4. Designation of Counsel Statement



i i FEDERAL ELECTION COMSSO

ASH t4CON.DC 053JUNE 3, 1993

Lee H. Garlington, Ph.D.
1177 Oriole Road
Santa Barbara, CA 93108

RE: HUR 3780

Dear Mr. Garlington:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election

Li' Campaign Act of 1971, as amended ("the Act'). A copy of the
complaint is enclosed. We have numbered this matter MU 3780.

r Please refer to this number in all future correspondence. Also
D attached is a copy of the original complaint in this matter

which was deemed improper.

Uneth v,)uhaeteopruiy odmntaei
CI writing that no action should be taken against you in this

metter. Please submit any factual or legal materials which youLr) believe are relevant to the Commission's analysis of this
) matter. Where appropriate, statements should be submitted under

~oath. Your response, which should be ad4ressed- to the General
r Counsel's Office, must be subinitted within 15 deys of receipt of

this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

O This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the mautter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you hawe any qetions, please call (202) 2l9-30 and
ask to speak with a member of the Central Inforement Docket
(CUD). For your information, ve have enclosed a brief
description of the Commission's procedures for handling
complaints.

Sincerely,

AJbigail A. Shiane
Assistant General Counsel

Enclosures
0 1. Notice of Improper Complaint

2. Complaint
~3. Procedures

4. Designation of Counsel Statement
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Federal Election Cominiulon
Ofic of the Umuera CunI
999 E Street, N.W.
Washingon, D.C. 20463

Arm: Abhgail A. Shmm. Eum R: MU 33

Nrh Dear Ms. Shiam

On behalf of ,uspumM ftm 92 m m E N Thmr of IPW '92, I
0 rspectfully reu - m of t In w m mqm Ur ca In k *e-

refezumed matte. i~hud Is -m inmmd 8Wmmm of of d i om ud ln
the imdulgodmm c .... -a gw1 m

We repeaeat ~m tm -avV a 1 unt f U! m~ July 14,
1993, w fie uin.w I~m'iml~ m as 1mlmmimm.'I m au , me
9, 1993, whdIc wm um a mllza cui w 0 In czmmmo

r ,ue 24, 1993. h -- Hm~dm S, SE 'mmsm " mmklm as
needd. Gi, m th d f m~ mm s.. mty
fac-finding win h dsy wlnms m. Ulmiardm-_ okims. mu In m heum~i

• -developing a fuUl mm W~M3 NCUm w repea -~1 a 2Ide m he , ld d.

CY' If you have awy q~ms, you may eemc m at 214-45043S3. I1k you fwr your

consideraion of this sepeat

IruidI 0. Rmotmn
Auocim Omera Conmel

Enclosure

C,



- lggr- , Perot '92

7616 LBJ Freeway, Suite 727

Dallas, Texas 75251

TZLZPUOU3 ,214-450-8883

The above-named individual :s hereby designated as my
counsel and is author:zed to receive any notifications and other

communications from the Commission and to act on my behalf before

tne Commission.

Date %4 f-

inuwms nE:~

HOSE PUOS~s

BUSISZN 13:

Perot '92. Mike Poss, Treasurer

1700 Lakeside Square ,

12377 Merit Drive

Dallas, Texas 75251

214-826-0779

214-788-3030

'0

Ur)

s /g atuRt



~FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2043

JUNE 22, 1993

Daniel G. Routman, Esquire
Perot '92
7616 LBJ Freevay
Suite 727
Dallas, Texas 75251

RE: MUR 3780
Perot '92 and
Mike Poss, as treasurer

Dear Mr. Routman:

This is in response to your letter dated June 9, 1993,
O which we received on June 14, 1993, requesting an extension of

20 days to respond to the complaint in the above-referenced
~matter. After considering the circumstances presented in your
04 letter, the Office of the General Counsel has granted the

requested extension. Accordingly, your response is due by the
LO close of business on July 14, 1993.

~If you have any questions, please contact a member of the
Central Enforcement Docket at (202) 219-3690.

-Sincerely,

Jeffrey D. Long
Paralegal
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Inthe Mauerof)

)
Nrot '92)
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earn

MUiR 3730

To: Ofic of the General Counsel

hert '92 and Mike nsao, its ~muer, huday reqad kto am lia t
t,) submittedby Gretche Marik, od1May 21, 1993.'
0, L W V',' Eu't

9
ttl

hi~itio :kmmitaees and hrInfmdm rkmd m u Cl Imm") ud dram 1

aleg thamt die Comi vi y~p hlod 3 C i (W

reuks e aliom ge mal Is tha - y nkim an ir W m
hbatra ('UWS-Satd kzm' is a polakal milma ud Umhd w a. qiaey

FEC report and that tie Commiflh is the "pwm erpmhniof tJWS.m

Barbar. Ms. Marunik is, however, in; thu C)ammds hae am madas

funded, supporte or had any reltiiolp with UW-S absiu. Fwthmre, Ms.
Masakmay confuse the Committee and its openntion with those of United We Stand

America, Inc. ('UWSA'), a noprfit corprto dilt is a whlly aqarate ad distinct

legal entity. She also wrosgly auswts that ceti eeniures of Lee Garliugte of

I By 1e dated ii... 9, 1993, Peot '92 md Mr. Port nqmal i nam of * 1k July 14,
1993 to mbtmit this reqpom.. By loer dsd im 11, 1993, th lice of the Oinuml Cmn p .

amadn its SWummt of Orginiaas.



W 8~ cabua an hii a with whm, tim Coiltes mdis, ]do.

( lk 's cienibe ,we made akr the presidentaletion wl in
concinwth his aciite and involvemet with an organizaion which hIs or ay

seek a potential connection to UWSA.

Even if Ms. Masrl had alleged facts supporting a violation of FEC

regulations by the Committee, such violations were not authrie, sanctioned, or

condoned in any way by the Committee or its Treasurer or its agents. The Committe

used its best efforts to prevent tens of thousands of volunteers from violating FEC

regulations. The Committee reetdy issued clear written instrutions to die

ovolunmer coordinator rous the ontry deanding strict compliance with d FEC's

ti)regultinsl. The Committee: an its Treaurer consistenly and repeately wougi to

esue that all volunteer auociate with die Comte we awe ii FEC
requremets an m plie with all FEC reultions. Thus, theseis mo m to

belev that the Committee its Treasrer or agent violate any FEC segulik.

IL

Beas of the waqu paino naur of die Nit campigin, di coeeu
had to rey on self-eece voluntee, virualy m of whom wepliiala os t

repotnd fowr doczaton onwin thei receipts an didurseu to th

Committee's headquarters so that the Committee could repor diem uud avl

alleatios that these recipts and disbursements by volunteers, which theCmite

did not actually receive or authorize, were neethls technically co" dn "e under

the wording of FEC regulations. As a result, the Committee went to great lengths and

expense to educate and inform these volunteers about FEC reporting and ompliance.

Tens of thousands of individuals worked to put Mr. Perot's name on the ballot in their

states and to elect him president. There were no existing political or other

7g

mAtri m'wm



-... I. -" lbsoehxUto ph..o r.ldt, s- b~amm loot blmpm-m ta - uuin

Innc -h s eventual ind i a d withmthe lmlhs 8luaq a as t 0

volute acivtes or co t could be constue so as to jeoplzetll

in" pd "c from the Commnttee.

A few weeks after Mr. Perot announe hi withdrawal from the presidential

capinon July 16, 1992, volunteer leaden from arund the country, with o

Per's aproa and consent, formed a movemn~t that they cale United We Stid

Amria" The pups of the volunter in strtn this movement was to keep alive
the gramo inovmn and cow of ciizn in governmeta afar oh a

U) inspied i. part by the petiton efot that hut placed Mr. Pera's nam onvm te

balcs Thir gou was to enurae c~ms for local, stae ca erl afio t
a dopt th poiin adeae by tUnite We Stand Amrica mvmmm, which

U) fiuliy commd go-v.r.,meta nrfom aid emomac amnes Though this m a

r)was ashe- rathe tha mnim, it eupe ,iwe aid receipt w rsu

a put of th Commit's uhly reprt fla with Ur F benu the ( is

copiac urpssad, in some stte, voutesconud peito effrt The

Committee nee fome or authorizd my ethe organiio, entity or comIim to

seaaey rersn the United We Stand America movement. Althoughonio

arises due to the similari ties in names, the United We Stand Ameic movement, which

was included as a pant of the Committee for FEC reporting and all other purposes, is

separate and distinct from the nonprofit organization UWSA, which the Committee

undertands began opertin in January 1993.



Jnfomim Im ftc PDC ucoim dws dm UWS'ms Ibm m

oraie sa multi-cnidt cmmittee purm to a Smmm eo OrmIl d4

August 10, 1992. Lee H. Garlinglon of Santa ~ ia m s ma Trmier.Th

Statement of )ganization lists 'United We Stand Amria of 297 B. Coloroe Blvd.,

Paadena, Californi 91101 as an 'affiliated-sister orgaiuio.' The nmt reent

filings (including the January 31 Year-End Reas and a Termiation Report) list

Cynthia Allen, rather than Mr. Garlington, aTsurer.

The Committee has no affiliationatsove with UWS-Suata Basbara. UWS-

Santa Babr is not, and in its Statement of Oraizto di mt purport to be, a

"~athorized committee' of the Committee and was ever ambId~ in wuitiu b Mr.

0O Perot to receive cotrbtinso ae xpindie on his bedeif. 11 C.F.

S100.5(f)(1) an 102.13. UW-at ~Ba mad Urn Co e Mi k y

fomal, informa, direct, indirect or oter rdiiommii. "neydi pm.tm~ !d t

or supot ea anther, In Augut, when the Comltes b mmdmMr.

Garlisgto, whon had lreviousy voluere ci m - - - wit pm .....---- , had

become involved with an ineedn comtte Co 'mee -1 .... sed Mr.

• r Garlington that he coul have no fther eeotw with dt Cm~ Aw hmIis

exinvolvement with both would render them cee mm a thoug the Co had

no knowledge or control over whether or hew the atity raised or qin in . Se

Affidavit of Robert Hayden (lab A). Sometime therete, Mr. Garlingita aimed thme

Committee that he was no longer affiliated with any other political commmittees ad he

was allowed to resume volunteer activities. m Affidavit of Robert Ha~yden.

Ms. Maruzak refers in her submision to Mr. Galington's election on

December 22, 1992 as Southern California 'Vice-Chair.' This is a position in an
Sinterim ad hoc group of individuals who apparntly, acorwding to the prests reease



'~i~~r ~

aWBA. MaI it ou wm m~mu t M. O W alegedm~m .eginm e m

cmrncda with UWS -m in mour at the PDC9 limit i~ a issb1 k lii lrb

accumrate or to afe a vneion woul lpd u UW A o be a politil cm mb m'e

1 1 C.F.R. l 00.5, which Mds. Mami does not assert rand which, in any event,

would amount to a claim against UWSA, not the Committee. Ms. Marmik,peas

undersandably, is confsned by the UWSA name and its similarity to a name used

informally as a par of the Committee in advocating the elcto of a candidate for

federal offic.

IV. rm Jt. TO 3L2lN*_IVII

As documente in Ex bt 1-5, the Committee mid its Treaure rq
sogh to inform its vounteer coordinrs aid ti er and dine vulms

assoiatd wi th ie Comle at the reqr. nt of F reuatcs. The

Comu mitte Is lr dtht stic coim was a ~, and dha ay fjm t

copy wuld rmit in seaata fro Ur Coimiu . fl Diis 1-5.

Specfialy, th o cw m 6Il vUser tha pumma mid u orkm

connecte in any way to the Comte could nmt hnve ay cam~ with or oprt in

co i wit indvidual opeatin ineednl of the Comme. In th nmmda

dated Apxril 28 and June 29, the Committees Trimr, Mi~ke PN.s, informed sate

volunteer coordinators and Unauws of the following resticion- "... .money spn

by the individual (acting indee dty] must be totally indepnet of the Pero

Petition Committee. There can be no consultation between anyone who works for the

Perot Petition Committeeand the sene. There can be no cooperation. Thzeecan be

no guidance. There can even be no encouragement. None.' Sem Exhibit 2.

Furthermore, the memradum dated August 3, 1992, atace a Exhibit 5,

oncerned the formation of the United We Stand America movemn~t (a par of the

i0
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Uim aIhlo Ion Pero was no longe a cuaddt for preidet, velim mil k

conection with the Unite We Stand Ameria moventt were still uijant eo PiC

reuain. The memo stresse that the Committe and the movement weis Ia ,

the same organizaion:

We do not want to mislead anyone into thinking that Valtd W. is
at this time an organization separate and apart form the Perot Petition
Comite.. .. However, for the next three months or so, the two
organizations are one and the same for FEC purposes. Any fuads
ollete by your organization under the name of UnitedW. Sta must

be depoitd into [a campaign depostory) of the Peo dto
Committee and must be first approved by approved by Dallas to aine it
is rase and recorded in compliance with FEC rules.

(mhssin original.) See Exhi'bit 5. With this memorandum the me

,q enclosed a copy of the April 28 memo that explained FEC regulaika s adetai,

Ik- rules about independet activities.

This communcto is typical of the Committee's efforts to 1W

t volunteer that activities of the newly formed movement were, for FD p m lb

activities of the Committee itself and had to comply with and be reporte ia l~l

with FEC regulations. As evidence by the Augus 3 memndum, lb Cinlts

instucted its volunteers that there were to be no separate entities or coetns caed

puruan to the formation of the United We Stand America movement. (Ok1uily,

individual who desired to organize their own political committees col m~ be

prohibited from doing so. UWS-Santa Barbara and its alleged failure to fil uqx in

accordance with applicable FEC regulations have no connection to the CommiUe. lT

Committee notes, however, that documents on file with the FEC show that UWS-Santa

Barbara filed the reports that Ms. Marszalk claims were not filed, and has ter.Iumd.

As documented in the attached exhibits, the Committee exercised grew care to

D ensure that violations of FEC regulations did not occur and there is no reason to believe



which they do not, the Comttee in any event diould not be demeda weqpwmb for
isltdconduct by voluner when that conduct is in direct contravetion of its

written and oral inatnctions.

V. £NUEI
For the resn set forth herein, the Comte and its Treasre, Mike Pass

deny the complaint of Grtce Masak Emach reqaetfuily requests that the

"-Commission find no reaon to believe that the complain us faith a poidle vioation
'oo fVthe ed o flnateah hasa teu n mim g hmi

'0

Is diecte mmd ll w mi~ anlans, Tebud 7 2 .
214-4mi0-ed,

Dal: Jly13,199 A fo;Ty:'9 ndM os



.. -. TO: Scage~ omna--

PROM: Peo Peito Cosunittee
SDATL April 7. 1992

RL Caroap Finauc Procedures

Because our effort has gron so drwtacicly an the past few weeks, it :s now 'nil tiat
we 8a quacky go comply with federal eletion laws. These laws reur that all comlbuim~N
c u d expendinires by your group be repo, ed to the Permin Election Corrrml, (the
FEC") through the Perot Petition Conmmitee (the "PPC') us Dallas. This memo ad the

attahed anformanon are intended to asis you an this process.

Reports must be filed by the PPC with the FEC on a montly basis. In order for us to
prepare the March report, you will need tO send is detailed infooaion regatrding all
conmbuz ins (including cash received, checks deposited. and m-nkind" conmrbutaons used!
and expenditures prior to March .31. 1992. You need to make a good faith effort to identat.
and record all contrbutions and expendinires made on behalf of the petiion effort us your
state. All urnformation should be included on the attached Schedule A (for receipts)'and
Schedule B (for expe~nditures) and renurned ro Mike Poss. Treasurer of th PPC. via overnight
courier NO L.AT/ER T"AN AP)RIL 14. It i5 important that all informion on these schedules
be completed, including the occupation and employer of all coninbuwors. Beginn.ig
Thursday, ApriS . please contact Mark Sinclair of Eros: & Young at (214) 969-8946 wth

CI! questions regarding prepauration of these schedules.

'0O We are curety developing procedures that will make it easier for you to prpr anid
submit nformation on an ongoing basis. You will receive additional infomatonegrdn

0 these proes when whey are available.

~In additiont tO the schedules listed above, please complete the artached "Bank Acssu
Infomnataon" forms and retur at to Clay Mulford by facsuie atm (214) 9394,100 as sema
possibe. If you do not have a bank accoum, you should opus one soon. Accoums mm be
o ened in the nusme of the Perot Petition Comztnee or in the nme .bat you are cinl
usin an yor state such as "Vhirgnus for PeroC. If the nk yo seet equires indmlm

rv) or ocher inf'ormaion from PPC headquarter, or if you have ocher q4ucise regul bun
accounts, please contact Mike Pass 5 (214) 78.13030.

Also enclosed isan ifomation sheet entitld "Conibmio and EapinilareO: Guidelines', which wif prov ide you with general gudac egaring limai on
con mbuuons, expenditres, and recorken reisbilies ispoed by law. Tis

'"information wil be updad periodicaly.

o For prposes of federal election laws, your .group wil be cosdee a stat

authorized by Mr. Peort. Accordingly. if you are cosdrn filing any forms directy wt
the FEC. please do Urn do so. If you have already filed with the FEC. please comws lohn
Bonnet at (214) 939-Sm7. If you have ote qestions regardin legal musri. cotwut Clay
Mulford. John Bonnet, Craig Budner, Ethan Kusowiden or John Moore at (214) 939-5500.

We should all keep irn mind that even Use appearance of a violation, justifiably or not.
will be atributed to Mr. Perot. Therefore, at is important that we act carefully in complying
with these laws.

We realize that complying with these laws will require a great deal of work on your
pail, and your efforts and patience are greatly appreciated.

30600Z70:
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ili______________
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OkISY 5d mems.

o~d~l~d o dmr Ix+++ cspace in our bumIdn. +an weP acepr Au o1ffr'

N o. The aae of office spece either owned or leased by a corporatio would be
considered anq nI-~inI contnbutaOn by a corporaton md is prohibitd under the
Pederui Elecuon Laws. You orgaqmanc gl ete into an apreementto leae this
faclty- The terms of any agreemnt must be conuvihy reaonable. anlun the
renta chge.

An individul has offere d to donate several phone rystems for us by our orga nton as a
phone bank . May we accept this contribuo?

Yes. I~lde Jtml this in.k~nd corn'ibtion~ by en ihdvia does nm eane 1.000

c0 orpoatnuo. labor orguizaton, or batk wish whch this itaividisl is asocimed

We are planting an oe'geduanenl iweang an a local hrel. How can we pey for' thi rg?

Seeral opuo ae , mibl for peneu t may be possibl for, sh piesie+
€~~oeibte a small man (lees than 550 per perso) to Psy for m tie.
esembtous less dism S150 oltlecte at inch swor eedw me iei'l7~m 3em

O ~ ~~~suchs smord am .rne sd. Also. sitdiuid masy edmlas ti m alh~

€~~~ostidered m in mi eWrlbm~teU indtyide o as mll er,
sujc o the s11000o~t m u ti the e'd, e is " .uud~ h.Upe

(umUi mlned). If an lovda ahes inch mn m e.m Pleam um 1 !P1o1e
at ttm abv mmtr regii the ase my pepatwok. 1. all emm. a memid die

P'2 esapuikwe me be maimU.

We wi s ro e m.ruew aes" se~svel ~ we

'"Yes. S~L"T my pul poiuea d eensl det idnife the cmt41 me also
clearl idntf die of th persnet peidforth ad..isemm. _n ms

0' whethr she adv.,i~mme wee~m by d Pores Posiier Csm s me Dmmu-
An dvetisabg dim may be summed as a soicsuom for cmuibslmm alm me
uold d~sclm' statng dim cosaibm to yoer ar mom l
as chatisablie contnbmtia for Federal incme su

My ,emplo.er has lpted to allow ,,e to work on the petton efbr dun regl bsthmss

No. i~zg..gJ~lx if you ane paod on an hourly or salared basis, die timeo tain by you
to work on ibe petiton effot is made up wuhic a reasonble tm or is bon td
vacation tune. If you are paid ona conu€isson or piecewor bests ad yost time as
.vow" own, your work on the petition effous is not a c€ ruto by yoor epoe
Uncompensaed personal servce generauly are not cosrunbton of the deda
peufor'ni the service.



?.Cms to ma, byw pmV, li.
oowpemuso --airno mi a csinumq! *sws Ut h~is "PC snemi, . i-
owe fu inepre "mem mu psapD gier Sii many7 nIS SM I ,I-_.
account to make cembuin.

2. T'he prohibiio aganst cop cmtwas ds b.
such as he useof telepo ,s ryethr. offce fumne stuaps. orep
machine owned b. a Coprim l orInznon, orbak

3. You may use the facilities of a copml)ion labor organization, or bunk i yes
pay the normas/and usual ntali clarge. and may u&se the space without chrg I
the corporaion has a poc to alo suc uase fr of charge. ha don so beore
adprovidles the space on a non-pm as ixs.

4. Conuibuuons by PedUIa Oo mtmm or fouig nmals are ea

S. l iel or p.labshs may coombute. in the agee a mausum of
$1.000. 'This applies to monetary and n-ind combuuons (donatons of goods
and sevices) valued as mar.: vl.,

6. Pnnershsp conumbunons ar aloedl propottionately among pamarsreducing the amount they may c....b._. a usdivsduals. Forcaunpie. if a "3
person parmerstup grves the mumm SI1.000. those 3 paruears are each Ibunad
to an additional maamnun comnonum of 5667 ((S1,.000. (S 1.000 divided by 3)).

.Cm contiutions ove, SGO may ambe accepted.

8. An individua may wvomw pem mYla to your orgzmon wius
maiga contiuio a lon U sh in'u s not Compmmd by wm
(inctudng the voluumr's empler) far the miie rvdd

9.Teetieuon paid t me nd a a rs ech.amsh

11I. Solicisions fro trlmbuuim med. a prnt by television or r o by
telephone muss state "Coura sims ar not deutil as
cotrbtions for Feeral d income tea pwoe."

1. Records of . incIlinsg us-kind cownbutions, muss bemaane
idemfying eh contrbto by m i of s qs dors ftol

2. Conmtuzions must be ed uv an athorized baink accoun (or ummed)
w'ithin 10 days of receipt. Mawam ail bank records.

3. Records of small contrbution (less than 150 each) ouec a a fll ir
(such as gate receipts and cash coombutins) must inc€lude onldy the name u the
event, the date of receip and the tota amount of conmnbutions received on ac
day of the event.

4 . An anonymous cash contrbmuto may not exceed $5 0 in th aggt per
individual.

S. Records for al upsim . including pinm.m dam, .n md pays m
d dsus must be mustausd.

6. A wnnfen record of proy disbursements must be kept if a pet cas fund as
maintained. Payments from petty cash to one person for any one puhs or

'ansactaon may not exceed 5100.



-m be mepsd For .a~u., a~m dettho is a ".. -
cmqm'm i -c m awl emm m bmwn on "P"- we~a, .

acom to mak conibudus.

2. The prohibmoti aans Colrpoo comd, buno iosbm b.ds rn/Ins
such as the use of telephonmes. uypawnsars, office fuinr. s~eus. or copy

aciesowned b a. coprm lmor oqgiauon, or Uk

3. You may use the facites of a croxrmion, labor organiztion. or buak if you
paty th nOmTia 1 and usual frtl ceg, an may use the sSpace without ebreI
the corporaton has a poic to alko such use free of charge. has done so before
and provides th space on a non.pusa basis.

4 Conuibuons by Fedad G ein ma or fouip~ ramod an ega

5. inliel or pmbsiap may caninbue. in the aggregate. a mawmmm of
$1.000. This applies to monetary wad in-kind com'buuons (donuaon 1 goods
and services ) vajued at markt v~u.

6. Paierhp contrbutins an dloc ., proportonately amng pmn
reducin the amount they may ca-b.t- as individuls. Fr eaunle if a "3
paeson pasership gives the mmin SI .000. those 3 parwers an each uied
to an addiuional maasumi conu~tao of 1667 ([Si .00- (11.000 diie by 3)3.

'. Cd comnbutions over £100 may am be accepted.

S.An individual may voeinr la ud mim to your oiga W~ho
mmang a comusrbton as long u d= indvdas n~m aamei by nyom
(includin the volumee's oupleyo) for te wvies id

9. 'TI. entire aunt psid to mid a lmd nr o opechae a f~ rt m

tee shirt thin costa the c . SI. the cmsmtor bee made a £2S .n S

10. Al u ... (eaep buus. rm ,tichs sad ote .md in) -a
stat "aum md -i f by PmPmm Cmi. (or id e'erm
else baa paid for the r).

11I. Solieisuan for conibua m ad rds prna. by televisin or ralie. or by
elpoemust state "Coswsims ane not deudl as dmra
contribtions for Federal ineome a puoe."

1. Records of in nd - incleug ma-kind :onrltibutions - mu1st bemhoie
identifying each contrbution by . a~d moyt donors fulli

Z. C onurtutions must be dee into an wthotiued bank account (or rmned)
within 10 days of receipt. Maintai all buik records.

3. Records5 of small conuibutaons (less than 5S0 cach) ou0 a a tue
(such as gate receipts and cash conmbunorns) must include only the name 01 the
event, the date of rceipt and the total amount of contrnbutions received on each
day of the event.

4. An mnomymous cob conmbunon may not exceed £50 in the agate per
individual.

S. Records for all u.pmdm includling pupone dam. 8 .a md pS)W8
adudn must be maintained.

6. A wtrnrc ord of peiny ndsuiefnts must be ke t if8Petr f"d
mantained. Payments hrom pasty cash to one person for any one pe or

'ansaction may not exceed £100.



MEMORANDUM

TO: State Coorimrrrerug

FROM: Mike Poss, Trmurer, Perot Peso Commutes

DATE: April 28. 1992

SUBJECT: CONTRIBUTION LIMITATIONS ANqD GUIDE.LINES FOR FEC

REPORTING

Due to the complexity of the Federsi Election Commission (FEC) regulations and the volume
of contributions we must report, we have compiled the baic regulaton and requirmnts
neede:d ior proper FEC reporting. These guidelines should be sufficient for the majoriy of
stuatUOns you will encounter, but if fute inoraton or gudac is needed, pause call

ao Tracey Thorburn, Mark Sinclair, or John Harper ax 214-788-3043 or leave a mesage as 214-
969-8946.

On the atached pages are guieie for FEC cotiuo liiain, recor pu Wdn
repoun for.

~~1. Contrbutions

ii 3. Loans
4. Det and obligatios (othr thn lames)

t S. Helpfu suggesms and seppoi mud by the Pert Puio Com s ('the
xr Commiue') Dalla otice.

6. Attcmet
O •Monthly CAsh~caiito
,q. •Examples and schdule inm~ons

•Answers to coummnl aske questions
o* Suandar disbursn t descrptons

• Blank twrns
* Volunteer form

The last item, the Volunteer form, should be signed by all volunteers before they begin
won~rmg on the petituon effort. This form states that the volunteer understands the FE
regulations relating to volunteered rume and contrbutions. Please have ali volunsws sign this
form and maintain it in your files. If a volunter feels he or she will not be nm plac
with this regulation. please call Mdark Sinclair John Hape, or Tracey Thorburn at 214-788-
304,3 for more deails.



hem glietat wll efo b te fotated havue ben rdergu and m axiumd for and t

aceuracy. Tb. sotia ong process w hul elca onPrt oyu ui

kipn aord swxpatzo adeou t FC nep~ s rea.on Tsher aemp )on tommi~so
tem Cofu. reot to veyi~ mpotat tan deay srer bhe ronseea fo gth.Ths

coentrviade du ttmulheto i omte d ster frio all Cneessa hior e tae
andrt c eforidfZ at bsieorve thngt t asheadqiuonanrs Tisms~m wi rma._ o t e ke

head-uarterso that allefrces in hbteav cpse a reogized and accun fossaibele.t

O ~~The final csolidtion process.wl lt h enue fe saet moim l h

fiAword ofexltomnoaout F preprting n15 fo inl or The ioderal Sectio ommi'ssion
,< reures our reoritoe flid/o within g tentyda.e the cloof ach calesndmh This

d0msoe s not prvie us wnith mmcomplt the dstues hic are necesar to fi th

report theefore i impertie that the cntbu. sid disursemen winformato be kt
upto-datme so hat thros cxpan bek "tcmpiseda efiin asou pobe. mIm

Tfirtstpi t poes willona or uir" th tresure (ofrasae to consliteu all t

fnanclinrmao for themeoigmn.)rmaloftelcton nhso hrm hc

ar Te recin contribtion an/o isbursinfund als. T his cosoiaeo priws anuis th

wilenpora cp of the rOsas a lepr ti o Dals Idaly the reportim will be fldmed h

p formheaprwellmas on a-w ust14'o 3 a1lop disk. Moreioration aout thi m win

r anarrw b e forhc min i a futrge mo.) frpmgente.Teolywyw nb

t'Thscostp in this pvryones wmilli be m p rords nd alswerewe will mlsidas sooe

r~er tsee of the o ne ath Dsitoe.bi nooe eotwic ilb fldwt

the Fberal ElectionsCoimisy on byhsaetelir ocodnt the 2011 f wihmoth

Th e oblem ser-ems performwo mina dua cosldaon and direort ouation ithn tm inte

A suggested schedule of due dates is set out below:

Assistant state treasurers forward information to state treasurer" 3rd of the month
State treasurer forwards consoldated state report to Dallas 8th of the month

As the schedule suggests, the emphasis is on the assistant state treansurers to frward their

information to the state treaurer as expeditiously as possible. The state traue will input
the information into the software program (discussed below) for the purpose of preparng one



subism wmes-w UmsU. Thisusse d bW7 below, w lw discsse

The bottom line is that the prprto of the monthly repwu must be pproached with a gi

sense of importanue and urgency by everye involved in the process. We need the help utd

coope~tof of everyone.

Software

We have selected a softar pakae, Canpaign Managev II. to assist us with the FEC

treasurer of each state should contact Mr. Rob Beams at Arsol Industres (202-43 -834,,,

ext. 7".2) for detail about ordrig the softar. It is impn e that each stat obtin a copy

of this software package so tat we can prepare our monthly reor in a consstent and timely

mannuer'.

0 Camp42gn Manager II requires at least a 286 IBM or IBM copaile computer with at least

512 kilobytes of conventUoal memory. This package will help you keep t-ack of cofumusme

and disbursements, as well as geert direct mai to contrbutors and votes. Many ole

,0 featurs are included to assis in bookkeeping and reportn, and a help line number for

tehia support is available to answer any questions you may have. After abtamiin your

copy of the softwareg, you wil need to gio back and enter Mac dam in order to builId a

complete histor and to reconcile cash accounts.

ito
Pd ntribltins (checks/ctsh, In-kind, coutributlouzs loans) - b al A

A:. disclaimer on solicitaions must noif donors that their contrbutions are not mx

'4 deductible. The dlisclaimer shoulwd read "Contributions to the Perot Peito Committe are

O not deductible as charitable contrbutions for federal income max pup "es A n

oisclaimier shul read "1f your check is for $200 or mOre election law requires tdi you

provide your occution and employers name." Also, onI any lag ad isn su as

T'V, radio, bilbad, or mailings, the name of the peso or group paying for the

adverieet or mailing must be clearly written at the bottom of the adveortisment.

* No individual may contribute more than $1,000. This includes checksicash, In-kind and

loans.

* The contribution limt for individuals applies separately to each spouse, regardless of

i income. Minors may contribute only if those funds were actually under the child's control.



any check or OiuiO is qu-u--i'- Si lom Eaper or Trecy

Touuat 21445583043.

The sine tresurer must keep an account of both amnibuo reeie and disursemens

made. This includes:

*All contributions received by the Commiine

if the contrnbulon is $5or more, a -vt o-tecnrbtrSnzsadades n

the daze and ant of US cnuibutio mnlmbe

* If the coriutiof is $200 or more, the emloe ad ocCuStIU of the contributor, ust

also be detemined.

*0 •If te employer anilor ccupat O of acin f 520 or nmat as nt Imwa, the

eff o reuu than t isfaut be deeUn U.l

:.equew-4.shuld be an e ap, p m m n ots. were equmi

I') inbfomanos is agamed, send tht U m withm a uff a dr"mlpdm as

Iv) m tote darn and mm aatofUS@Ibimdm n in w e minm L

I..nd conubumofS aregoos orin¢ proid t th Comni e free of charg or where

the volunteer for the amount of time gien (See below for diacusiiu of ilea c--r-.-t

contrbutions.)

If ay iem i sod t the Committee-, fo an unusually low paice. th differene bewe US

normal ie ansod teount the Committee paid is cosdee to be an lz-kind contitilf.

When reporting an In-]ind contribution, U th ibtio mut be lie as a receipt on

O Schedule A and as a disbursem ent on Schedule 3. TheD amounts will be the same, thus not



t~fieag who hond. Under tN iuu it atrb amor boa type "Ia-kn * dlubapl i

frm a nqulu cmtedo or i~npm e

Repor ing n~ d dim e... differs slightly from reporting reguad sbur.umim Wh"-a
completig Schedule D for In-bad disbmentsm, the mem nd address of- .-- , -
maethe ln.ind cnuiin should be used, not the name and address of die pus.o
coliay to which the dibreet was made. Threore, the nme, adres dirt, and
WIoWnt of 31n In-lkid Conribution will be the same on both Schedule A and Schedule B. See
an example (Rose Buds, inc.) on Schedule A and B attached.

If a corporate contrbution is accidentally accepted and deposited, the total contribution must
be refunded within 10 days. When reportin this contrbution, complete the applicable boxes
on ScheduieA and put afoomoteatteboctom of the page whichread"Conrbuuion tobe
refunded by (month) 30, 1992." Use a double astersk (") to indicate to which contribution
the footnote applies. (See example of reporting a corporate coutrbuuon on Schedule A.)

If a contribution that exceeds the individual limit of S$1,000 is accidentally accepted a.n..

deposited, the excess over S 1,000 should be refunded within 10 days. This situaion shouldOdalso be footnote as described above.

The Perot Petition Committee in Dala will be keeping detailed records of couiutm dm
0expendtures for every" state. Pleae make two copies of all cotibto check or nquiq

documentationm for In-kind contrbutions keep one for .yor reod and send the sm im espy
with .your F:'EC schedules to Dallas headquartrs. Ambaged are exmpe of S il A for
your referraL

td)

Record alldisbursements. Include name ad address of the nern or conmnv mwlm the
, disbursmet was made, the amoimt, dame, and the purpose of dibreet. (Refer to en

kind" above for a description of how the recording of In-kind disbursemenus differ from the
o,. recording of regular disbursements.).

In describing the "Purpose" of the dibreet, tDl,,-e ,,s the Stand,'d Dint~a
~i nhto the extent possible. A copy of those stadard descriptions are mncloed.

A petty cash fund may be maintained out of which disbursements may not be in excess of 310
to any person or company in connection with a single purchase or transaction. A record of
pettycash disbursements (to whom the cash was disbursed, the amount, and the purpose) must
be kept in accordance with F' C requirements.



Nedm li Smi.n3.

th fians Sin lin te to mmin edze md .S tpigf use

When a loan is givent th Comime it mumb recrdd la rep o ced A as wel
as a loan on Schedule C. The folwn informndan mum be rend an Schedule C in the
appriae boxes: full .e mailin adne, mid zi m corii, th edetin to which

r,,, balance).

Th ans o " h bonm ie e iu ar Schdl in S m uhe b ula

P any. al omie o h be type i ul Ur u nfl te ue C (N ia le l C) to
deoetatti s mt be by the Co.mie.

When Siai ohn i pl ower ami Ub at 21u.-'d8ummm3.

As ai s ae loamp on Schedul .e h epn~ vwt

Sdeb a a Oblnions and n chdlnazudukbctian Drhdh lo yeT

bell eted obyi~ono the erCommzm mI iaa - ,.

on Schedule D. If thle oblligaion is 5500 or less, is should bie repasd asi a dibursemen on
. . Schedule Bat thetime ofpayamt oras an obgtinon heulD no lari a60davs



U tmuch olga im nd wlh m~m ssrfmw l. The unm tnt deuumdo n dw omw t or by them eda abl be mpxared in Sce D eli iU

Sot.. obligatons front the Commitam shou l berpre on Scedl A a welL. Fo
example, if a perso adane to the Coin an amnount to be used to open a bank um
or make a depoit for phones, and the person ex to have the funds reure at tie am of
the a-....'''''mpaagn or earlier, the advnc should be reore on Schedue D as an ob a by the
Committee and on Schedule A as a regpl. When the funds are retured, Schedule D shoul
relctte reduction and Schedule B should show a disbursement for the same amount.

As in the case of a loan, the Committee must report the full name and mailing address of the
creditor or debtor (depending upon whether the obligation is or owd the
Committee), the amount of the debt ncured that period, the payments made during the
period, and the outsanig balance at the and of the period. A separate Schedule D should be
used for the rwo types of debts/obligations, and "By Committee" or "To Committe" should be
typed at the top of the applicable Schedule D in a manner similar to that of Schedule C.

Also, if your Committee is renting office space and you have a writte lease, the total ammmt
I of all future payments should be reporte on Schedule D. The total obligation wil be un

0every month as rnt is paid. Remmbe, as rent is paid. you must report it on Scedl les a
disbursement and on Schedule 1) as a rdin of the obligation.

If any unusual crmstances ane cocrnn debts or obligptions, ples cali kd Simlw.

John Harper, or Tracey Thorbur'n at 2 14-418-3043 for further details and guidane in tmpmn
it} the matter.

Attacd are example of Schedule D.

* Complyin WithS FEC Reporting Regulations

, When organizing your records and completing the schedules, the Perot PetitionCoed
Dallas office suggests the following:

O>4

*Complete every blank on the appropriate forms and schiedules.

*Be sure information is complete for contrbutions over £50, and those over £200.

* Send copies of all checks received as contributions.

• Record all disbursements made by the Comnu.

* Be sure information is complete for all disbursements.

• Send copies of checks, invoices, and any other support for disbursements made.



would be best, If awble If am iulsl a ad .nd al or avwa
rent will be sufcia

* or " nd" co bis wlie a individha made a pInmm am beal of the
Cormn(urehama suple or advtiem, ac., a cop of the mami shuld be sentto
DIas wth the dams i turn zd adi of die pmo m omade die diheet. and
"In-kind" wnum wait.

* Send copies of all leass.

* Send a copy of the Comitue rmndy beak imm, if any, including th rcociliauio
to your month-and cos bac cm th IEC repast

* Sed a sc.dhed a m/ ma lunmd arjm bmskuaado imh Dhmrethismmm
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To: Vdakmf, h,__________________

Prom:

Fedra Blocto Law Rules

The Perot Pettuw C,,n'e peat.. appeiae the me and efor ,ou are coain g
as a voluntee wo for the Perot PeunoD Com,,itee. Themem s ntendd to reform
you of one iiporutin reqireu it of the federal maa mance laws resated to
vosters.

As yu probab.y biow. fedeal law limit the amount of moe or .anythig of value that a
indivdual can conmbute o a poiucai capagn Bu the law exrsl exmt the valueo
a vohlutes servie from te conmuun ~Lm Thus, .you are free (and we hope .you wili

o cotiu) mov~a uch of yw omas ou to the Camupaig withbou bemng

toa "vokineer w w pwpoa of alown the p~m w ork fo a paI I p.
Simply pr. o, an frhu to vasuerw er~e am yvow' own ume, bat. ma be

tr =n o you walk fr th C ip ma d be caminred to e madn a mn a.

I would need to mow abom tall.

.____,_____. Wean asln tha .you up the b of t, suar -- ;:and d
r.n n t o me so that we ks owu have received read, and 'mdesud th bs reatn to

'yo .voluntee ser' Ze. Tmamk .won

Committe and I am in compliance with tem.
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FEC Guildelines - Contributioms

it zs crucial that everyone involved in colc prcssn and solhn calmpaig'n
conunbuuons urnderstamd the baic of the Federal Elion Comsso (FEC) rules on
conbution. This memnorandum, in question and answer format, provides an overview of

these rules. Other memoranda on other guidelines will follow.

Q. Let me start with a simple questom. What is a contribution?

A. The federal election law broadly defines a contribution to include not onlh, mone'.

but also "anyt .hing of value" that as given to the Commitee. Ths includes a loah to

o the Committee -even the gurne of someone else's loan, It also includes all

Coods and services that are given to the Committee - In-kind cnrbtos

0, Generally, anthn the Cmmite reeie from any source is gon to be a
'0contribution to the Com mitte, us we pay full maket value for is.

Q. Are there ay emdo to this rde?

A. Of couse. That's whatmakes thelaw cmpiatd Forimme, thte lawe pt
117 from the deiito of contribunio the value of sevie prvie b inI who

, volunteer theirmtne to thePerotPetitonCinmitt- (3. erduai Vohejt en may

not be paid b.! thimplaous ar an other persm " the tm they qmd wo-in
rfor the Commite - otewie their time is atdemd robe a "usubud'" by.

Cthose emerup .)

'"Also, a volunteer may prvd the use of his reiec to the Cmiete for a

0,, fundraiser without it being a comuiuton, and may even spend up to £1,00 on the

cost of invitation, food, and beeae for a fundin a rty an m is residenc- Tis

is not a coimbouuon.

A volunteer may spend up to S1,000 of is own money on personal tranporttion

expenses related to his volunteer activity, and may pay his own subsistence expenses

while he works as a volunteer. None of these are contribution.

O.K. Whoat about limits?



Q. Can a husband and wife mc giv SL,WN?

A. Sure -they are two separate people.

Q. Can they give S,000 from a sigl bank account?

A. Yes - as long as nt is clear that the contrbution is from both ofthm

Q. Can they make the contributios in a single check?

A. Yes. Again, as long as they indicate either on the check or' in an accmpnying

document that the contrbto is from both ofthm

enmeD Q. What about their kids - each oe can give 51,000, right?

0 A. Maybe. A minor (a chil iuder 18) can mak a comt a auly If the fnds ar

his own income, or if he cair mne fxma m'i im bu m oriM su sava

the child. Of €ottre, the law doesn't allow pmnts t° give mu~ t dedrt n

r simply so the chlde have the "own oey so omdsub . Theft asoviu sha

rQ. What .you're saying soums a lIle lepilide- flow ........... u a n~

0
wrA. Use your judmet anzd explain the rules to the contributor. Bus you se the

prob~lem. A mauled man with three kids cant just wnse a SS,4Ieheck to the Perot

o Petition Committee and tel us to atribute SlOOG each to him, his wife, his 13er-

old, his.-year-old, and his new baby. While the fl.aold probl€ould make a

the Federal Election Commssion would have a hard tim believing a 5..rol can

"knowingly" and "voluntarily" dip into his trust fund for Ross Perot

If you're uncertain about whether to accept a contriuon from a minor. call the

headquarters for clarification.

Q. Are you sure that a person can't contribute more than S1,@OO to us?



A. Poaul'.

Q. r . heard ths laispeudmt expes .-ures a pest wy to evade tins S.N halt.

A4. WelL, you probably heard it from someone who doesnt kniow a grea deal about
independent expenditures. That's such a tangle weve written a whole separate
dialog on it. Read it.

Q. So. let me state £ simple rule: We can take a contribtiton from any person, so long
as at is not in excess of $1,000, right?

A. Yes. almost. A "f'oreig~n national" can't make a contribution to the Committee. That
means anyvone who is not a U.S. citizn or not lawfull admitted for permanent
residence an the U.S.

Q, All right. What other rules do you have?

A. There are still a number of important rules. The most important is this: VR
EVER, ACCEPT A CONTIUTION FROM A CORPORATION OR
UNION.

Q. Why, is a coatrlbatios from a carporatl. or nalom such a big deal?

A. Well everyone cn get in trouble fr thus. Corporatim and unions ar toa)
prohibited from mak~ig capag contriution in any amount.

This applies asmuch to a doctor who frains a cune4 perbmi coraauo es at
does to a large copoaton. D:o not take a contribution checkg that us dr on an.-
kind of corporate accout. Donaccept rgoods from bsness D:owevenn
let a corporation charge the Perot Petiio Comte less than it charges it other
customers for any goods or services.

Q2. Why can't my brother, who owus a priating shop, give us a break on what be charges
us for printing some Perot brochures? Re just wants to help out.

A. That's exactly the point. Corporations caz't "heip OUt." If your brother's printing
shop as incorporated - and most buins are - he can't charge us less than he
charges all his other customers for doing compalrable work. If he does, he is making
a prohibited corporate contrbution in the amount of the difference betwe his
usual price and his discounted price to us.



A. Tha. not that busine usu By aivm a f dimsum for t~ us.e8 tas inef

us to get that same discount. The bottm line as tbks A busiums sto treat us the
same way it treats all of its other cutmes It can't treat us any) better. And. of"
course, we don't wan~t it to trea. t us any worse.

Q. Can we use ofic spe in a corporation:

A. Sure as long as wepay fair market value for rentaj of the space.

Q. What about credit? Can the Committee buy something and pay in 91 days?

A . Same rule. It's okay as long as the extnsmion of credit to the Perot Petitiont' Cmittee as in the orinr cor of the coro tio's buies In1 other words.
0. they must extend credit to their other customers am subsantiafl the same terms (i.e..amount and legt of' credit, interest ntes. etc.) as they estend to us. An credit,ogiven to us .beyond the normal business Prctc as a ccnrusiam. That's proh~ted.

Q. This is ettn prett Jegg A.y earules?

tnA. Let me menio one quick prom about cash :t.;--uti-;...-. As a gewa rule, don':
take them. Fist o/all, the. areliqalifirn exess of'S101 Sssad, fo, cshi

'relse you havetorem it. Wbmnmer m cam, geta bck Ofiswse,. vo're selling
C)> rereshments at a receptio for SL.ZS, csh as more praaicL

r"Q. That's interesing. You mu itw sell reftushmut, the mome. we reev is
conidre to be a esu~rllgs?

A. Yes. Or if wc sell buttns or any other fundraising item, it's a coea ugr in the ful
* amount paid. The same is true if we charge money so attend a dinner or ccen or

reception.

Q. WeUl now, how do I keep records on all this? Don't we ueed dicosr tmaormon
from each contributor? Do I have to get the name and address of evryn who buys
a button?

A. No: unless they, buy a lot of them. Remember, small cash contriutions are fine.
although we shoul always attempt to get the name and address of anyone who



mmh a-in.in.Owsdph hl. :,.

Q. You hew, prudolly bsrl m i w~h dl llue mu. lamehm sa
linhatsas. How aur I goimg; w rm bwa, l uks

A4. t' c your common sense. For most ,oomu-i m wil eome worn, the rules are
qune straightforward. There is cue smple fal m rid. Ge the mnmuein (up to
S$1.000) in the formi of a personal chck sie by the tu holder. Followng that
rule will eliminate 99% of yaw quecoui!

Q. what abort the other one pe'emt?

A. That's what lawyer are for. Call Mark Sinclai, John Harper or Tracey. Thorbun at
the Committee hteadquarters - Z14-78S-304:3 - and theywill get il alSwer from the
Comtee's lawyrs

'0



A. WelL, that's not the way I wol pm is. Tis are emetlalliytwo wv a perso can

supr a cadidate's electiolL The peson a Ive moey or anthn else of value
to the andidate for the candidate to me as the candidate sees ft. That's called a

cotrbution anid as iitted to Sl,000. Or the person can go out ad spend money on

his own. independently urgsng voters to suppot his candidate. That's called an

independe ndture, and there as no Imt on how much money a person can
spend that way.

Q. Thea I can just tell soem what the Perot Fedlto Committee wants to do, and

then have them go do It wthout bebtg reulled to a Si,00 limit?

tnA. No. Remember. We are talingq about independent expenditures That means the

0 money spent by the iniida must be totall idekpendet of the Pe~rot Petition

Committee. There can be no consultta between .anyone who works for the Perot

0 Petition Commtue and the spener. Tre can be no cooperatio. Therecan be
no guida Therecan even be ominiage-- n None..Q. Wha Iftre Is?

A. If thr s any --------- -*deet or idnea - bewe th Pero Patii

Cm eem and th aoa -'ndp "d spmr, th expamsw as

rautoatically conversd ra m mwa to th C oe.mm lI th uiir
was ovo 51,000, the spinder I hm the hiw bemus e m ran -. eeti*Imu

C'in ss~e of the limits And, Ewe ampe such a cosudbutio the Con uee wil

,q-break the lawt - we must avi that

o Q. What do you meah by 'any ....... "-- - dletu Ind -et?

be made 'with the copertion Or poor ceent o1" the candidate, 'In cosulatio

with" the cadidate or 'at the requt or suggetion of' the candidate or any agent of

the candidate. That's very broad and essentially means we can have nothing to do

with any independent expenditures made on behalf of the Perot Petition Committee.

Q. What if someone wants to mke an Ineen t expenditure for us, and I just tell

him how we plan to spend our mosey, but don't say anything about bow he should



U -~ his aw. 3. ibm ui. It the Wayh at.Tea-bei
i ' • apesme~m right

on mfozrmao about tme candidate's plns prjca or ned providdt me
exp:endingl person by the candidate.. (or his agent) with a vie toward bain an
expenditure made." So you can't do what you suggzested.

Q. Well, what if [ tell my eager spender who our media consultants ae, and be
"independently" spends his mosey through the same consultants. Thet's en

independent expenditure, right'

A. Wrong again. The Commzsston has further said that it wWl presume there is
coordination if the expenditure has been "made by or through" any person who is. or

has been:

0 1. An office r of the candidate's Committee

O,,. Authorized to raise or spend funds by the Committe

p ~ ~~3. Recivn any c musauon or remrseinet from the Comneem

SSo you can't tell your spne to use time Comtiee's media com u im .

tnQ. I've got anothber idea. Whet If' my Iaepemieat spender" wants just to reqrndlm and

d•s buse imi prepare by the Per Petilam Caummlms:

A. Sony. That too is gangl to be considere a contiuto by the spndro time
C)cmittee. It's subject to the S1,OO0 limit.

Q2. well, what do I tell my eaer speder?

A. Frankly, not much. 11 someone wants to discuss ~th you the idea atua
independent expenditures, the best rule is: don't. The more you talk to them, the
greater risk both we and they run of inadvertently cordnting, and thus violating

the law. About all that you can safely do is offer to gave your spender a copy of the

FEC guidelines on independent expenditres.

Q. You've been pretty discouraging about all this. Is it reay this bleak?

A. I hate to rain on your parade but a lot of people have a mistaken imprsso about
independent expend~itures. They are not a big loophole that a campaig can exploit

to get around the contrbution imiuts. Rather, we have to be veray careful to maintain



t

A. CaD us. If we dmut ~, I wiN reIu~ ~ qm~sw eke Cminimes lawyers.
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., FEC Guadkues -Dc ummtatke for Disbususasa

Q. i've heard that the lw reuie us to keep a lot of paprwr wbemwer g out s
buy something for the Comanine. Is that rigt?

A. WelL, somi erwork. Antd it's very imptant that you do it.

(Q- What's a "proper" disbursement purpose?

A. ht's a pretty liberal standard. It just means that we have to spend our money on
Commatee-related actwztes. An lawful expenditure by the Perot Petition
Coznmzttee "in connection with" the campaign for nomination qualifies.

Q. So that's wbatwe have to show:

A. Exactly. We have to be able to document what we have spent and what it was spent
for.

0Q. That sounds fair enough. How do we do it?

A. The bottom line is this. For ever, dibreet made by the ?a Pu
Committee - that means every disburseament you make - we ni sswu

threcord of who itwas to (name and addr'ess), how much it was for, wh tie parpose
of the expenditure was, and the date.

rQ. This is strtig to somad budsme.

C A. Not reallF'. There are a number of ways to do this. The bes t gtdsu is get a

receipt or bill from the .payee or vendor that states the purpme at the dilrmens.

0% Q. Whamt if I can't?

A. Well, the next best thing is to keep our cancelled check that was used so pay the bill
and a copyof the invoice itself, as long asitsaes what tepaymms for.

Q. what if" I don't have a bill or invoice?

A. WeLl, .you can also just keep the cancelled check as long as you have some other
documentation that shows the purpose of the expenditure - a voucber or even a
memo to the files that you wrote at the same time as the check.



Q. whae abeatjam the amulId chek Isuu.

A. We realy muM ny to have inUU mors thea js h Chk 3m as a bar
muaum, the cancelle chc am wl do as loql asmd the ec lm m th
purpose of the disbursement.

Q. It sounds like I should always wr~iw the purpose of the dlsbrmme e every cheek.
That wall provide souse proteetle for us?

A. Absolutely. It just makes good sense to put the purpose on evety check

Q. Do these rules apply to all dibreets so nmnr what their sine?

A. We will be reporting all ex'penditues to the Federal Election Commtte. Therefore.
we still need the cancelled check that states who the payvmen was to, the amount. the
date. and the purpose of the .paymenL.

O Q. What WfI pey by cash rather tha by check?

A. Don't. Unless it is under SlO0 and yvou get the money from a petty cah fuad.
oOthrwse al disbursements by te Commitee MUST be paid by a chck &rawa on
~our bank acooum.

Q. But can we make snml peymeus euz of pey cash?

r A. Sure. As long as it's under S100. Fm those, we stll need a wrist. re d bcosin
who) the moneywas pai to. the aomss the daze. and te purps o ef~ payment

C Q. What about travel advances?

""A. it it is unader $SOO. it can be reported as a dibreet tO the peru. reevn the
( advance (as long as that person as the one who is going to be suin the money). But f

it's over $500, we have to report it as a dibreet to the ulsims vendor - the
airline, the hotel the restaurnt etc.-

Q. When you say we have mto rport the "prosem of the ependiture, what do yoea n?
Can I just say, for instance, that ft was for "mterlals'

A. No. You have to describe a little more specifically, what you used the money for. but
yoiu don't have to be exhaustive. Just describe the good or services you bought. A
standard last of descriptions for disbursements is enclosed.
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TO: Pert Peito Comn.itC PeIS v.1 and SimCsd

FROM: Perot Petition Committee (PPC)

Mike Poss
Clay Mulford

DATE.: June 10. 1992

PEffMMBE-R: Every expenditure made ui be dra on an "authorized" bank account -- that

means an account that the FEC has been advised we use via a formal filing. A last of

authorized accounts is attached. If you are aware of an account that is not on the list, notify us

.immediately. Recordts of disbursements m be kept (showinlg address of payee, purpose, date

and amount). The easiest method is to retain cancelled cheeks.

witin 10 days of recet. You must also coanir you la all,,_ ib nor c you _ (nae,_

amount, address , n i over. S200 occupatin and emloe) and thtat the contition as la

C, .(not oe V .1 ,00 i theggreate, not flrom a cOraliaucS.no rm ov etntn- t c.... . o

foreign national). Any information not known about a lea co"ri=-lo (usaly epl-era-

r,.occupation for contrbtin over 200) must be retuiad.

Compli.a "-n--e ,s impeativ, both to avoid vu l fne (ne 55,00 a

...,000 pe .....ec ,- eac time a deots -mm 1SoradlU . draw-s. on ,-

r, O7F1ONAL,. All 'mmmns neeus go roug,, a e bakmb pid

C)T-SHlRTS, ETrc...

OBeca you are dealing with a t-shirt or a buttmn 4t m p yo from F.=t law. ......

from mrchandise vedr (H-hirts, buttons, bmpe lora ttd .,) mint be by chi ra wn on

autoried bak , nssu. If ther is not enoug many ia te wmltb k bank mm to

pucaetmercan , coact Mike Poss, Tzmmu. at PPC beqars

All proceeds (not just "profitss) from anmi mecads sal.s('ncludings-hts

buttons and anythig else sold) by persns o groups_ op _,l or affiliaeed. ae oii

cosiuin an" d be deposted into an authoria ooin and, rpot- as. a.ot" btin

Evn hug tebutton yu sell for $2.00 costs a dollar, the amtount of he ctiu tonM ,is 52-.00-

(not S1.00). Most of these receipts wl probaby be anonymous cah. nt.u. oslssta



P umm P md Cins m lmm ..
D Sum 10, 1q92

Pap2

550.00, for whic you need only keep records of the daz and amount reee (e. "15

anony'mou cash conuibutionS of $20.00 and five of 55.00 on July 2 ) with a record of the bank

deposit.

Example: If someone orders t-shirt for S200 and sells them for $300, pays $200 to the vendor

and S 100 to the campaign. he has broken the law. The 5200 paid to the vendor wa not from

an authorized account and only $1l00 of the S300 an contributions were deposited into an

authorzed account. This one set of transactions alone would result in a f'oe of $10,000.

ndif" the person put the S100 casmh "profit" in a coffee can at a campaign office for future

expenditures (instead of makin: a deposit), the fune would increase to S13,000. (Note that the

pesn could have made an in kind contribution of the t-shirts to the campaign. in which case

contributions would total{ 5500 - but the $300 still needs to be deposited to an authorized

account.)

O ndependent Activities: If persons are operating independently of the PPC (this means

o independently of Dallas and of any state orgaiation connected in any way to the PPC), then

they may sell merchndise in any waly they please. To be operating independently, thepeso

N must have no conmct with us and ms not operate in coowet with us. If an indiv~l

undertook the activity in the example on his own. widthou {ffowledge aid omnt. aid then

mde a onubution of SQO profit o the •pin th- is'silto prvddtemag

t dependin on crcuinAmc. and oalbu o rm die perso wol be ubject to a

maximum.L

.. PRoK1rrD.

RCi/ss
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1"O: erot eds Conaines Pnasm, Vomun - Sam Cvd"

PROM: Perot Petinon Contain.. (PPC)
Mike Poss
Clay Mulf'od

DATE.; June 29, 1992

SUBJECT: FEC REPORTING MA'rTERS

Listed on Ume following pages are highlights of FEC rules on reporting and recordkeepan;, along
w-itn several points we wish to emphasize, and a queston and answer section.

If you have any questions regarding FEC rules, please contact:

John Harper - (214) 716-6454
Chris Wimpee - (214) 716-6452

We, once again, wish to emphasiz the importance of compliance wit ths rules.

JH:bj

June ., 1992
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* ]PUOT flXTON COlIg94Y1TEE COORJ)DNATORS'

I. Ever" contnbutuon must be deposited into an authorized bank a:. um. or
returned within 10 days of roccipt. A

2. Everyv disbursement must be drawn from an authonized bank account.

.3. Contributions made by corporations, Labor organizations or banks are Wia
and cannot be accepted. For example, a dentist who is a "PC" -- professional
corporauion - cannot makce a contribution drawn on his "PC" account. and the
owner of" an incorporated "momn and pop" grocery' store may not use its business
account to mak~e contributions.

C)4. The prohibition against corporate conmbtons indludes in-ind contributions
0 ~such as the use of telephones. ty'pewriters, office furnitre, stamps, or cp

C'4 machines owned by' a corporaton, labor organization, or bank.

S . Corporate contributions should be returned within 10 days.

6. You may use the faiite of a corpoittio, labor oqanizauce, or bank I[.m

pay the normal and usual renta chre and ay7 use th e sp ihw dig
tnif the corporatio has a poticy to allow such use free of chare, has dom i

before and provides the sac on a nonpmuza basis.

q 7. Cou "mbuti by Federal Goem e comractos or fownig nat~lnb are

C)
,I.8. Individuals or partnershps may contrbute in the aggregat, a maxtimum od"

51,000. This applies to mo r and inkn conubvin (donations of goods
0% and sevie) valued at r..a.,,et valu.

9. A volunteer may provide the use of his residence to ti Commiuse for a
fundmaiser without it being a onubuuon and may even spend up to £1,000 on
the cost of invitations, food, and beverages for a fuodrnisg party in his
residence. This is not a contribution.

Page 2 o.'
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sla m qmm w l ha wa as a volunmar. t14 . Vggk

,.I 1. Panesip c€ utonsr are alloaid proportionassy amoss P~qI -Sreducing the amount they, may omxibuue as individuads. Freape raperson partne,-ship gives th: maximum £1,000. those 3 parners are ed limitedto an additional maxiumum combution of $667 ([Sl1,000 - (Sl.O00 divided by
3"l.

i:. Contnbutnons in i. cess of S1,O00 should be returned/refunded within 10 da~vs.

13 Cash contributions over $100 may not be accepted.

I,:. An idi-duali may volunteer personal ser'ices tO your organizzuon w'ithout,raking a con rnbuuon as long as the individlual is not compensated by alvone
(including the volunteer's employver) for the ser"vices provided. " "

15. A loan to the commnittee is considered a contnbuuion unti it is paid back.
16. The entire amount paid to atted a fund raiser or to purcas a fund :'aisingCim item is a conmnbuuon. For example, if a conm'butor spends £20 to buy aI campaign tee shutz that costs the campaign S5, the conibuor has made a '20

contribution.

mutsaeauthorlze and paid for by eroc Pedtlou Coim (a dr tfIn whee else has jrod for the im).

tlrelephone must mze Cwu- b amu nu deductibl as €lIee ue w
C for Federal income tax pup "s

RECORD KEPIG

1. Records of cotybulm es of 55 must be maintajsg imdfyia eaccontrbution by amount date of receipt, donor's full ame ad aa, Inaddition, if" the connibunon is in excess of £200 you must also have occeaooz
and employer.

las. 29. 1992P 
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c. bdm musbe dq•*:ithi 10 days of IiWL

event, the date of reep and she d_ _--_-_i_- ruslvi on each
day of the event.

4. An anonymo~us Cash contuion ay not exceed £50 in the a~repse per
individal.

S. Records for all expenditures, uncluding purpos, date, amount, atnd pne
name and address must be mainuained.

6. A writen record of petty cash disbursements must be kept ,f a petty cash fund
is maintainedl. Pavments from petty cash to one person for am) one purciase
or u~aznsacuon may not exceed S 100.

7. For single disbursements over $200, your orgnzton n-uss also keep a receipt,
invoice or cancelled check. This documentaton must be submitted to Dallas.

CEl S. Correspondence requesnng the above informatio should be sere and maintaned
04 to demonstrate a "good faith effort" to obtain the informaton. This

correspondence should be sent to Dallas for our files.

9. We must be notified of all loans and 1m m proerly rlpon thm itms in our
~FEC filings. AUl loas must be upmid em Schimle "C" ad al Ims nm

be reported on Schedule "D. Coii of th m munm must be forare
t o Dala immediately.

1') 10. Obligations over £500 or in eces of .ay old chas be aeue so Dallas
, as an obliatio on Scedl "D.

IL~W~ E NGIMIE Every expenditue made ag1 be dmwm ona n "amluiid" bmlk aUWum -ha
O.. ans an mcount that the FEC has bon advised w8 m via a foemal fling8. A list of"

aaadmidza acuns is assmhed. If you are aware ofm an tot dis -o ot die ist, anmfy us
immediatey. Records of disburemets mm be kept (shown addres of pae, pups date
and amount). The easiest method is so retin canceled cmk.

3w.N 29. 199"2
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nado m lo). An iab mm bwm * a hpl csml (usuay employwt a

eros IicS for conuiu ave $20 muml be nqumui.

Compliance is impdnuiv, bot to avoid veyantia line (between S5.00,3 avid

S.,ooo per occurrence -- each Use a deposit is not made or elxpenitre is not drawn on an

J aonzed account) as well as civil and criinal penaltis. In addcition, violations (which amount

to allp.i acLuv~tV) could dlamagre Mr. Perot's reputaon for inuegnc'. COMPLIA NCE: Ic : OT

oI'rIONAL. All transacuonS need to go through authotized bank accounts and be reponed as

ro liicli contribuuonls and expenditures.

T-St(lRTS, ETC...

We under'stad some groups sell campaign merchandise to fund volunteer efforts.

Because you are dealing with a t-shixrt or a button doesn't exempt you from FEC law. Purchases

from merchandise vendors (t-shiuts, buttons, bumper sucer, etc.) must be by checks drawn on

f,,)authonzed b .k accounts. If there is not enough money in the authoi bank account to

purchase th merchandise, contact Mik Poss, Treasurer, at PPC headquarters.

All proceeds (not just "profi) fro campaign mercandi sale (including t-shiai.

r, buons and anythin ele sold) by pesn or groups oporun or affliate with usm "e oitica
W coaibuuons" and mrn be dleposit into an auh c ou m ad reportd as a cin'iiiinn-

Even though de bunco you sell for £1.00 c s a dadl .h mmmno the couau im is £.0

(not £1.0). Most of ths recipts wiJl pjw bly be nmymsu as --u--- =m-- less rn

in 15.0.0, for which von ne only he records of the d avid mourn received (eq. "IS

annmus cash con'ributios of £20.00 and Aive of £5.00 m July 2") with a record of te bank

r, deposit.

-Example: if sowmo rn t-ur for $200 aid sells te for $300, pays $200 to the vemi°r

C' antd 5100 to the campaign, be ha brolem m law. 1bs S200 paid to Urn vendor was not from

xr an a'thorized account and rily £100 of lbs S300 in in were dleposi into an

authorized ~uni "J'nib em 9 g of U' a..----lem ueM rinlK In a flue of ,Ou.

o And if the person put the $100 cush profi in a c B a campaig o fa fror re

person could have made an in kind cotrbuiflo the t- z to the c azig, in whc cuem

contrbutions would tota £500) but the $300 stil needs to be deposited to an authorized

account.)

Jus. 29, 1992 
Ps.r, S 0( 6
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name g.). Th1idylu .0m k I IS U ms ohis ow,ho . u.

.4:,ing on €iudOamCs, an os, ,bul a (fmen Ur psnoe woldbe sujc to a S .00

mnaximum,

A.N Y PERSN OR GROUP FAUIfl G TO FOLLOW THE RE:QU\tR'I'

oUTrLL\ED ABOE oR U T E CAPAIN GUIET S SETPRIL -, 19

PRC IKIIBITED.

JH:bi

Cq-

IV)

June 2.9, 1q92 
Page 6of 6
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CO. Let me start with a simple qules: TUl is s rImlnn?

A. Th Federal Slecuon law broadly define a cewibto to include not only mone', but
also anv}uun of" value" that is ;iven to the Comm i. This includes a loan to tie=
Committee - even th guarantee of someone else's loa. It also includes all goods 3Jnc'
services that are given to the Comrmite - "n- "n conmbuuons. CGene.-ailv, an 'thr
the Committee receives from any source is gingl to be a coninbution to the Commaue.
unless we pay full market value for ii.

Q. Are there anm exceptions to this nile?

A. Of course. That's what mae the law compicated. .-or instance, the law exempts from
the defnto of" contrbution the vaue of services provided by iniidas wh voluntee
their time to the Peot Petition Commi. (D muul Vohaisr may not be paid b.v

04their employvers or any other person for the tme the spend worIn for the Committee-
- otherwis, ther time is considered t be a "oswbusa" from those Ili::.

Also, a volunteer may provide the use of his rei to due Ccmimue fr a fuadriser
~~~w~lu it bin a cosubm ay ewe speni up to SlGose the cost of

A vohueiier may. spend up o £1,00 of his om nt I em o i muwi

whlehewor as a volusaw. NmI ofIr u i ms _ .__---

Q. O.L. What abest ml~e?

A,. . The bai rule is this NO iPION CAN GIV MOE EX SL,00 TOTH
PU OT PEIT lON COdTU Ever. 1]li iui~ Il ,su-bum -mde by
thei person - both mosey and "nb n..l"-

Q. Can a husband and wife each give £1,000?

A. Sure - they are two separate people.

Q. Can they give SZ,OO0 from a single bank aeeosnt?

l4:\FEC.GU.LNS FEC GUIEL1E - CON 'IRltUTON S
Jams 29. 1992 Page 1 of4



... Yes-agas I ii im s thin the m Is fm bO oIkmi;. .. Q. Ceo they mh th mrbusloa I a dk e e ~ok?
A. Yes. Again. as lotg as they indicate ita o the check or in an mm -, ..document that the conu~ibution is from bodh of them. -- ;'

". What about their kids - each one can give SI,OOO, right?"

A. Maybe. A manor (a child under 1$S) can make a cotrbuUoa only i" the funds are owneJ
or controlled exclusnwelv by the child (for instance, if" the child works ane has has ow'nincome, or if" ne earns income from a trust an his name or has has own salvnngs account)
and only it the decision Co contrbute as made knowingly and volutalyh by the child.Of course, the law doesn't allow parents to give money to their children sampiy so the
children have their "own" money to contribute. That's an obvious sham.

Q. What you're sayin, sounds a little legalistic. How do I knot, whether or aot I can
accept the contribution?

A. Use your judgment and explain the rules to the conu'butor. But you do see the pr Ilem.'0) A mazried man wi th three kids can't just wnte a SS.000 check to the Perot Peuinn
(st Committee and tel us to atr ibute S 1,000 each to him, his wife, his 13-vear-ole. his 5-

year-old, and his new baby. While the 13-year-old probably could mak a b"wagne,,. decision to rive us S1.O00 from the money he is earning mowing lawns, t.e Fede-al
SElection Commision would have a hard/ ursblivn a S-year-l an "now y"ip and "voluararily" dip imo his trust fund far Ross Perot

If" you're unena abot whehe to a coiuua from a ammo-. all theU)headquarter for cladf iaa.

. Q. Are you sure that a puasa caa't emarllm am thea 11,0W t

C' A. Positive.
r-Q. I've beard that laeeda eapeaditurs are a ptot way to evade the S1.,S tO M

o A. Well you prbby hear it front sm e who donu't bnow a gu dml alout
indepenens expaditunes That's suc~h a tanle, we've winna whk seedialog
on it. Read it.

Q. AU right. What other rules do you have?

A. There are stil a number of important rules. The most impotat is this: NEVER,
EVER, ACCEPT A CONTRIBUTION FROM A CORPORATION OR UN¢ION.

OHA'EC-GUD-L~cS FEC OU ED E - CONTrDlUTIO?45
Ju. 29. 1992 Page 2 of 4



W / A. Wel evyn cm get in trul for tbs Coiportions ad unions are totally pbb~

from making caig contribution ins any almount

This appies as much to a doctor who (crns a one.mai personal copoa as agt.
to a hle corporaton. Do not take a contribution check that as drwn on aimv kind of
'-o.'porate account. Do not accept fr'ee goods from businesses. Do not even le. a
corporaton char'ge the Perot Petiton Committee less than it chlarges its other customers
f'or an', goods or services.

Q. Why can't iny brotber, who owns a printing shop, give us a break on what he
charges us rot printing some Perot brochures? He just wants to help out.

A. Thats exactlv the point. Corporations canq't "help out." It your brother's pnnung shop
•~ i ncor'oraged -- aJnd most businesses are - he can't charge us less than he charges al
his other customers for doing comparable work. If" ne does, he is making a pro'.ibtted
corporate contribution in the amount of the difference between his usual price and his
discounted pnice to us.

Q. You wean we can't take adv'antge of discounts from any business?

r A. That's not what I said. We can't take advantage of discounts just for us. If a business
offers discounts to all of its customers - political or non-polhtical then we cmeno
the discount as wl. We just have to pay the "ustua and normnal" chre for anylhing
we buy. If that business usuly gies sy, a discoun for bulk purchae, it's flue fo'
us toget thai saediscout.L The bottomline is this: A busnes asto trluthe

t/)same way it treats all of its other customers. It can't treat us any better. And, of
course, we don't want it to treat us any worse.

• .Q. Can we us offic spae in a co-pation?

')A. Sure, as long as we pay fair market value for rental of the space.

Q. What about credit? Can the Coee'_ buy somthing and pay in 90 da.s?

A. Same rule. It's okay as long as the exteso of ce, dit to the Perot Petitio m ite
is in the orinr corse of the coptao's buins. In other wodk thtey mum exen
credit to their other cusomer on a substanltlly the same terms (i.e., amount anM length
of credit, interest rates, etc.) as they extend to us. Any credit given to us beyond the
normal business practice is a contribution. That's prohibited.

Q. This is getting pretty long. Any other rules?

A. Let me mention one quick point about cas contributions. As a generatl rule, don't take

SHI:\FEC-OU'Z.LNS FEC GtTDEL"ES - COI% TIONS
June 29. i99: Page 3 of4



Q*. Tb' jmugmg(g. Yo manm IIweed rf ns h Um a we rucrci e m

A. Yes. Of, if we sell butns or aay other fuduiamm it's acontnbuuon i. the full
amount paid. The same as true if we charge money to mecnd a dine or cocr or
rception.

Q. Well. now. how do I keep records on aUt this: Don't we need disclosure information
from each contributor? Do I have to get the name and address of even-onv who
buys a button?

A. Not unless they buy a lot of them. Remember, small cash coinabuuons are fine,
although we should always attempt to get the name and address of anyone who makes
a conmbutaon. Over SSO, we mus have the name and adrs of any cash coni "buaor.
In general, we need the name, home address, occupaao, and name of employer for any

cOcontrbutor who gives over 5200 to the Comminer.

Q. You have prcicly bored me to tears with all these rules and restricthm and
1%_ imitaions. How am I going to remember all this?

S A. Use your wim as sese. Fo most m-ubu -_--'-- you will ons us.th ule ns are

quite suag~m d. Threison smle, fail-m b l. G the edsen(up s

rle wil elmia 99S of your qusios

Q. Wa about the ,me an pim .t?

SA. That's wht layr are for. Cal John Harper or Chds Wlmpm at the Committe
headquarter - 214/'716.6454 or 214/716-6452, rsecdvely - and rtey will get an

'"answer from the Comn' s lawyors.

HA FECGU .L..'S FEC GU EJlE - CO'TI3UTONS
ham., 29, 192 Page 4 of4



A . We, ,,ome p tOrz- And, ie s nybiP t* " t

Q. Wlhat is a -proper" dIsb~tI6Um pups?

A. It is a pre" libera tnd ard. it just ulnS that we hav to spend our money on

Comm afeerlated aCUVtues. Any law.ful expluiture by the Pet iton Committee

"in conflecuon wire" the CafflpSV for noSiflWI qualifies.

Q. So that's what we hb2'e to shw

A.. Exacly. We have to be able to docufmen~t what we have spent anid what is was spent for.

Q. That sounds fair enough. How do we do it?

A. The ~ boto lin isti fr every disbursemets made by the Perot PeUtiout Committee -

0A. Th thtmw eiey sbrsem you _ make -we need some written record of who it wa

O to (name and address), how much it was for, wha th urpseo th- e p-dtre-s

C04 and the dale.

r.Q. This is starting to sound burdin

if) -~ or ltl from the pae or vosio -m i urpos aO ......

tr Q. what If I cmn't?

• rA. weB. tim n us thigs m ' _". ,, -- wl ll l uWP Im lIui

a copy of the javoice itself, a a8mgS ,ro ..

C'>'q"Q. Whatif I dot have abill or Is

Q. What about just the cacle check bz "

A. We realy should uy to have sometiiu - than just the check. But, at a bare

minimum, the cacled check alone will do as longsas the check itself states thepuos

of the disbuzseflehlt.

flCU~..NSDOCUMD(TAT1O, 
FOR D5LS IRS3MEYS



s.t ll e tepoug~ ezplle d iw th,. F ---- -- 3l--, ...... 1heufm

Q. WVhat if" I pay byv cs h. rather thza by chedk?

A. Don't. Unless it is under : 100 and you get the money from a petty cash fund.

Otherwise, all disburs2?Ieflts oy the Comfittee MUiSKT be paid by" a check drawn on our

authorized bank account.

Q. But, can we make smnaU paymnentS out of petty cash'!

C A. Sure. As long as it is under S 100. For those, we sil need a wntttf record disciosing

I~) who the money was paid to, the amount, the dare, adtime pups of the payment.

r .Q. What about travel adriocas?

A. If it is unde 50. canu be ..... ~ a s inifSUfl to the pei wNll .).W the

I ~ ~~advanc (as lon a ta peruS st m w_._..., g wh, msug te n m) SaL if

it is over 5500X, we haet to reoiitaai* U tis ln veriert-

Q. When you ny wez have to reas the Wp "Pd th ipn what 4. you

ms? Cam 1IJ jsa y, f ,r kllx M I Wa Ca

SA. No. You have to eeci a ub m aik ou-*1m but

you don't ha to be m~edaUS Jond b oeeo U~yo ege

standar Ui of eectitiOml for -is- utU le .rnoie.

o Q. What hain t d tiese recerd? Se .! o have to llap ?

frt.h will be collecte d ai madeavill tom h e FE.Wehv o zmp all this

material for at least three years.Tatsoetsnwehvakdfrcpesfal
support o be sent to headquartrs

a H\FCG~.~SDOCUM]1DTAr1ON 
FOR D53IURtSIEES
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SA. Well, that's not the way I would put it. There n amedafy two ways a p *Ij
support a waddam's elcton The peron can give musy. or anthn es otv
to the candidate (or the candidate to use as the candidmes fht. That's elii a
conmbuuon and is limited to S$1,000. Or, the person can go out and spend moseyon
his own, independentdy Urging voters to support his candidate. Thai's calld an
indenendent exoenldinure, and there is no limit on how much money a person ca spend
that way.

Q. Then. 1 can just teUl someone what the Perot Petition Committee wants to do ,and
then have them go do it without being restricted to a SIO00 limit?

A. No. Remember: We aie talking about independent expenditures. That meauns the
money spent by the individual must be totally independent of the Perot Pet::ion
Committe. There can be no consultaton between anyone who works for the Perot
Petiton Committee an the spender. There car, be no cop uon. There can e no
guidance. There can even be no encouragement. NONE.

Q. Whsat if there is?
t')

A. If there is any coordinatio - direct or indirect - bewe the Perot Petition Committee
,,_and the so-called "irnnden" spender, the expenitre is autoaially convened i:o
Sa contribution to the Commee. It the expenditure was over S1,000, Ul's spede sd

broken the law because he has made a contrbutin excess of the limits, And. if we
accept such a contrbuio, the Committe will break the law. we must avoid time

t)
Q. What do you men by "ay coordlnatton- direct or arc?"

'wA. "he Fuen Elto Commssio has sai that an indepeden expu m be
made "with the coperio or prior cosa of" the canddam, "in coesuhation widh" the

C) candidate or "at the rsue or suggston of" the candidate or any agent of the canddae.
1"That's very broad and eusemiaily means we can have nohn to do with aty independet

exedtrsmade on behl of the Perot Petition Commitme.

Q. Whoat If somone warns tin mik an indepnden exe for ust, and I jusnteul
hmhow we-plan to spend mur money', but don't say anyhn about how ehoul
spend his money'. He then spends it the way be warns. Th'at's an ladepmin
expendIture, right?

A. Wrong. The Commison presumes there is coordination if the expenditure is "based on
information about the candidate's plans, projects, or needs provided to the exening
person by the candidate (or is agent) with a view toward having an expndture made."
So you can't do what you suggested.

S H:\FEC-GU1D.LNS D'DEPEN'DENT EXPE.DITURLES
Jun. 29, 1992 Pag4e 1" f



A. Wrsrng again The Comssion has furte smi that it wii prsm thema is wsm.
if Uthe expenditure has been "made by or through" any person who is or hees hes:

I. An officer of the candidate's Committe

2. Authorized to raise or spend funds by the Committee

3. Receiving aniy compensation or reimbursement from

the Committee

So, .you can't tell your spender to use the Committee's media consultant.

Q. I've got another idea. What if" my" independent spender wants just to repriduce and
distribute material prepared by the Perot Petition Committee?

(XIS A. Sony). That, too, is going to be considered a contrbution by the spender to the
rO Committee. It's subject to the S1,000 limit.

r ._ Q. We, wbat dolItelmy eegerspender?P A. Fakly, noc much. If someone wans to discuss with vyou the ideao( wekng
indepeadent expendinare, the best rule is: don't.'Kb. more youuk Wl rnhUrns

U grour risk both we and they run of inadvetntly coordiming and, ths vild4 the
law. About ailthaz yu cansufely do isoffertopgve yourspesder aapyofemFE
guidems on ineedn expeditures.

' r Q. Yu've been prey dhcouraln about all this. Is It rely tlisd Weak?

A. I hae to rain on your parade, but a lot of people have a u m imum about
~independent expenures. They are not a big loophlei that a caml~p ml exploit to

gu lt atndthe contibution imits Rathe, we have tobe very carM mfiour
dims~ rom, and our absolute independence of, ayn who it o" who is plumin to
make such expendinare for the Perot Penuo Cotumince.

Q. What if I have a question about independent expendiUres?

A. Cal us. If" we don't know, we will refer your quesutio to the Committee's lawyers.

H:\'EC-G3U.L\'S INDEPE \EN F U. IU.S
d Ju.e 9., i992 Pagec 2 of 2



m PEROT PETITION COMMITTEE
P.O. S =1o1o, ~au*, T1AsSU1.0W, Thiwr24)'164SOO

TO: State Coordinators

FROM: Mike Poss, Treasurer

DATE: August 3, 1992

SUBJCT: FORMATION OF NEW MOVEMENT

r.: '.o ae scaff oi" u", Perot Petition Committ would like to tnan you for
participating :n the meetings held in Dallas on July 29 and 30. Much was accomplished in
terms of keeping the momentum of the grassroots effort alive. You are to oc commended for
your commitment to this movement.

This memora:dum relates to the t-ansition from a peio drive to an effort to educate the
~public about the issues which Ross Perot had been discussing and covers the followingl topics:

!v¢)

• Closing ceti offices

* Opening a new checking accoutt
It

• Funding for cotinuing oeain

* Continued Federal Section Commission ('FEeC) reporting responsibi.lities

* Use of the name United Wi Stand

As we discussed during the meetng, the general plan is to have one office per state.Ceti
states with larger populations will have more than one office. In your caacty of State
Coordinator, you will need to decide upon theloIanoofthe office in your state. Thioffce
should be located in an existig office of the Perot Petition Committee. This is particularly
true where there is an existing lease obligation on the office space for the next three or for
months. If, for some reason, a new location is required, you should consult with your field
representative from Dallas ("Dallas field rep").

The Dallas field rep will be responsible for ciosing the renmining offices ("local offices")
within your state. He or she will handle the procedures relating to the settlement of property

* and equipment leases and the payment of outstanding contractual obligations of the Perot
Petition Committee arising from those offices. However, he or she may need your assistance
with respect to certain situations of which you may have knowledge. In particular, your



I c oneto withdsingu rise local alMss, Urn U bdlu p will 1 be upouaiM for taig
a physical inventory of the offl fmiurS Ui _5-_1- s ooinpar~ng it to our rcrs
AU equipment which has been punbaied by t Puo P e Committe will be nstun e to
Dallas. In the alternative, if the value of the equipm-n does not justify its transfer t-. Dallas,
the field rep will make arrangements to dispose of it in the city where it is located.

Closin2 certain checking Accounts

To meet FEC requirements, we must dlos crrnt chckn accounts and obtain all records.
We must also reduce the number of checking ammts to am per state. This may prove so be
a problem in appearances in those states this h lad mo thm am chckn acut We
rcgiethe fact tht the pepl inoe ia imag sh umn so fund those aout my
rightfully be somehpotective atm hoes . It wN be the resposibilit of th Datllas

N,. field rep to work with the loca to m .o o us mourn. In guinal, the fld rep
will make cetin that al wiwndhg iaw iu l di lav ha pid or reovd If, a balnc ren s in a cekn ooe, w n lb h heIlms to be foiwasie so
Dalla. Thos f'und wE tenm~ be te d e m~,,-m~q '., me
Teinerimdiate step of tusmdng dm l~ds to 3 I, wm dt w- have pepmi

u")accounted for the dosing at emh a

As we ose elh office we ao mirn * 'r i ll~s. W we
asking our Dallas fil repm to leaN a' : -_-m..... fer e n:--.'7--- d

C) disbureets whc have be amoed am --- M- d----- _-'- n pas t urnrnh. This
~~documentation would incld ecsk ....... imnqo. Tins ta rep will forwz,- hes

items.to Dallas. We are also asking the fluid reps to n all of the flarneca informion in
o.the state headquarters offiuce (wht or ithu ms en a o tha will dose) thouh uly 31,

1992 and forward thos document t Dallas. Ol osuly, tlhisu lpioce will have to be
delayed until each office can complete its IEC repor far the month of July. This report is due
in Dallas by August 8.

We anticipate that all regularly recrrn inocs as well as any other invoices, will be
received in the local offices by August 15. Thrfoe we are asking that all existing
checking accounts be dosed no later than Auus iS, l.9Z2. Before closing each acount,.
however, any remaining balance in the account should be used to pay any outstanding
invoices. In the event you wish to maintain an exstn aouit as the one primary account for
your state, see the details in the following section.

/ Page2



* l=I rss~sm __: :_ - h .~a m "e
aentsm mo ut se m aim the r nsm, plasgo e d i IsU r
anyway. At aminimum, tbs amatm foaswill ued isbe updu emhswn.
of th Dallas field rep who will beom a sinatr on that amount. You w Il Elhly want to
delet som of the prior sinatoie. We sugea that the number of aimorim be limited to
yourself, one other persn yor state, plus the Dallas field rep.

In the event you are opening a new checkn account, we suggest using the following style:

Perot Petition Committee-your state name
The continued use of the name Perot Petgin Comtee is explained on page 4.

When you atep to open a new account, your bank officer will prbby request
documentation autoizn you to do so. We will furnish to the bank a imlunion authorizing
you to open the account. An example of that resolution is included with this memorandum.

tt)
Whe you have complted the Oaeckin Acown bpbo n She, pious. mail it lo Swami
Elley at the Perot Petition Committee hinlquanrs. You may also fax it to her at 214-716-

N,, 6669. Ba,.ed upon infomation contined on that form, she will p ad imu a iresutionW enabling you toopen the nt

Please note, this pnocedural ekpanam mame that the events will eems is Us o~du .
tn1. You fil out and retur the Omckn Acou Iib u

$Sheerto Dallis
2. D aswill issue a mwimi to the ak ahorizing t

~opena the aount.
C n fact, the proceduremay havewoberevrsdtsuit thebank. 1hais,yemyawtbeable

• rto open the account (and tle r otan an mount number) witout tim ubolaion. In that
case, fax the following informion t Sua Elley:

Name of persn opening the acon (poaly yorel
Signatories an the account, including the Dallas field rep
Name of the bank
Street address, city, state, and zip
Name and fax number of the bank officer

Susan will then fax the resolution to the account officer. Once the accotmt number has been
assigned, the Checkig Account In!tomrn Sheer can be completed and rened to Dallas...
The account can then be funded as discussed below.

FuninL orcntin in oeamS The account will be funded with a wir transfer of S7,500 from Dallas upon the receipt by
Dallas of a completed Checing Account Informnaton Sheet and due authormntion of the
signatories, including the Dallas field rep, on the account. This amount is intended to cover

. Page 3



W m opmiql mmmm of you' sopumlm for tira mont of Aqu [a Is~m n-t .

Ainmng yu' m oasm rmmts iv, we will masu adltil 57,5' Gi myw
un.:m at the burning of Sepsabr upon zsm b us from you of fm
Aqu recaet and dlusmm. We will mafe a final 7,500 at the beginning of
October upon receipt of your September informaion.

The $7,500 is intended to cover such items as offie rental, equipment rental, utilitie and
supplies. No salaries may be paid from the $7,500. You should probably establish a
requirement of prior approval (by yourself) for anyone in your operation who will be
authorized to spend the funds which have been allocated to your state. This wilE enable you to
-: y :within your S7.500 ceiling.

AllI invoices relating to the operation of the state offices should be paid from the state checking
accounts. You should make certin that these invoices are paid in a timely manner anc that all
necessary supporting documentation is maintained in your files in accordance with FEC
requirements.

I Even though Ross Perot has announced he is no longer a candidate for prsiet, he remains' subject to the FEC reotn requirments. For this resso, you must nmmm your rmd ina manner which will support the FEC requirments. These rpoting and reourd keeping
re uieet are detai for you in a uepm mmcdu whic h oclu. Althosi this

u memorandum was originaly issued on Aprnl 28, 1992 when the efor was directed a:getg
Ro ss Perot on the banoit, the prnipe derie th erin an ~ini~ le Wve tou:, the

, conteit may now be different. In shert, all exnine must be acap by a v 'd
inv..ce or receipt and the pupn zfl1md on the "mmo" lira of the cb0ck any cruirbuln
must be "legal" (e-g., not from a corporas or a foreig eneprs) and de e within 10

C', days to your authorized account and reflect name, address, amount, and, if over $200,
r' occupation and emtploye.

o The FEC reporting function will continue to be handled by personnel from Ernst & Young in
Dallas. To supplement this effort, we have retained rereenatives from Arisotl Industies,
the producers of the Campaign Manger II softwar package. Representatves from Aisttl
will be visiting your office on a periodic basis to answer any questons and assist in the
acc:umulation of documentation that should be retured to Dallas. If you are in need of
immediate assistance with the software, please contact Dean Phillips at 214-716-6424 to
arrange an earlier visit.

Use of the Name United We Stnd

The transition from a petition drive to a movement under the name United We Stand marks
* the beginning of a new era in American politics. Because this movement grew out of the

unannounced candidacy of Ross Perot, and because he remains subject to the FEC reporting
requirements, the use of the name United We Stand in conjunction with the Perot Petition

Page 4



ori my purpss wem i t thm at U'sth am

Pero Petition Committee --yor state n

This name should be used for entering into leses, for utility connections, and any other day-
to-day tranactons. Remember, we are not liable on any such commitments you make -
and you as signer could be held liable if you mlsbudget your resources. W. will contact
you later about the procedures for transitnoning to the use of United We Stand for :oractua
purposes.

You may want to begmn to use the name United" We Stand for na purposes. For
example, you may wish to displa. the name on a storefront. This is acceptable, but some very
important qualifications need to be made clear. If your state organization inteds to solicit
funds or hold fund raising activities, great caution must be taken. We do not want tc mislead
anyone into thinking that United We Stad is at this time an organization seart andapr

N from the Peroto Petitio Committee. The Perot Petition Committee and FE C regulatory control
wifl come to an end soon after the election, but we have ever:y hope that United We Stand will

t continue on as a independent entity. However, for the next three months or so, the two
r organizations are one and the stone for FEC purposes. Any funds collected by your

orgaiato under the name of Unie We Stand must be deposited into your authorized
checking account of the Perot Petition Committee and must be firs apprve by llas to
assure it is rase and recoded in comnpliance with FE rules. As an adiioa me mof
disclosure, we have included a new form for the collection of data about a contz'butinm.

ttn
t')

Thank yo once agai for patiipaing in this group. While there may "e ur pe ur~alm
uncertainty over the mtrse of the next three months, there was little doubt as to your

C), objectives when you left Dallas last week. The staff of the Perot Petition Committee will
'grattempt to deal with the procedura problems, thereby enabling you to focus on the impoant

issues of your new movent.

Page 5



Pert NtP Csmmltt..
• ! P.O. Do. 517010

Daflas Teas 75251-7010

IT IS HEREBY RESOLVED, that ,John Jones shall have authority to open a

checking account with Central Bank located at 123 Main Street, Topeka, Kansas in
the name of the '-..ro Petition Committee with John Jones, Sue Smith, and Bill

riarrns as at,. :cd signatories on such actiunm, ano io aaCe any and all sui.h acnon
as may be appropriate or advisable in connection with the opening of said account,
including the execution of such documents as may be necessary or advisable on

behalf of the Perot Petiion Committee.

• O EXECUTED this 3rd day of August, 1992.

e,,. PEROT PETITION
* COMMfTEE

Mi'ke Pass, Treastue
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)

STATE OF TEXA

) U.

COUNTY OF DALLAS )

1. My name iRobertHayden. I was the California volunteer state coordhmtcr

of Pero '92 (frmery the Perot Petition Committee, hereinafe referred to as the

"Committee'). My address is 2440 Jefferson Point, 11036, Arlington, Texas 76006. I

worked as a volunteer for the Committee from April until July 5, 1992 and wu a

- ~ employee of the Committe from July 6, 1992 until Nqovember 15, 1992.

r2. As California state coordinator, I hepe to oordinate voluane -*

r with repc to petition effort to pit Ross Perot's name on the ballot as a cinim fo
S riut After the woeuu coaqietios of the petitio ets in Jurn, I -u

ping~ to uimit with Mr. Pero's campaign in Caiona Aa he urmiui~ he

woruld not beom a cmidab for pridn oe July 16, 1992, I helped orsm hae

" r Unite We Sm~i Amndca momut aod, win lMr. Perot m-ed Urns ra, bled

t' o coordinate volunteer efforts to elect Mr. Perot as prsdet I also asiatd the

' "Committee's Tresurer and field iqireautatives to assure that its Californi vouers

c, omplied with Federal Election Commission ('FEC') regultions. I made voluMem

in Californi aware of the Committee's demands for strict compliance with the FEC's

reglations concerning contributions, exedtures and independent ativities. I

provided volunteers with copies of the Committee's meoad regarding FEC

regulations and compliance procedures and repeatedly sought to ensure that all

volunteers were aware of the FEC requieets and complied with all regulations.

~3. In connection with my duties as state coordinator for the Committee, I came

to know of thousands of Perot supprtr in California, one of whom was Le



. O(k umi. Is Aqua 1992, I urn s -mm t Mr. Omlmm had bub
.moo withnt l hdqpmnir palc sinims whc I a nov wine was

"Unied We Sn--,a hbra' "UW-Snt l~bm')o UWS-Suaaa 8

not an "authorized committee' of the Committee (Pro '92) was wnee ulasud

in writing by Mr. Perot to receive amtrlbutikns or make espenditure on his behalf.

To the best of my information and belief, UW-ata birtum and the Committee did

not have any forml or informal, direct or inirc or other ongoing relationship. They

did not provide funds to or support one ante. In August, when I was made aware

that Mr. Garlinlgto had beom involved with an indql~mdmt committee, I instructed

one of the Committee's agents in Caiori to advise Mr. (arlington andot/
C'. asoiae with his indqeen~t effotsu that they could have no contact with the

Com mittee. Sonmime teterl, Mr. (Jarlingeos assurd the Cmmttee thatlhewa
g no longer afiiae with any other poiia commtte and remaied wv w

actii. To Uthe bea of my informikm ad belie, a1ter Ul UrnsMr. (mlliu.lhl

U) ~ no affiliation with UWS-Suta Barbaa.
r)4. Nd~e the Committee, its Tmarer, Milke Nmo, uor I ever mhulmd,

inncmmd or comimmi may cu iuc viclima of the P9mgl ati ns.

~~~~5. Alof the forqosinga s tre amd acute tthe beat of"my infouaukmaed
~belief.

Subscribed and sworn to before me this La dy of im1e, 1993.

SSEAL Notary Public
My
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. FEDERAL ELECTION COMMISSION

June 6, 1994

Gretchen Marszalk
950 Cagney Lane, @101
Newport Beach, CA 92663

RE: ELUR 3780

Dear Ms. Marizalk:

On May 25, 1993, the Federal Election Commission received
your complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended ("the Act").

~After considering the circumstances of this matter, the
~Commission has determined to exercise its prosecutorial

discretion and to take no action against the respondents. See
r attached narrative. Accordingly, the Commission closed its- le

in this matter on June 3, 1994. This matter will becone part of
/'2 the public record within 30 days.

04 The Act allows a complainant to seek Judicial review of the
t Commission's dismissal of this action. See 2 U.S.C.

S 437g(a)(8). "'

r Sincerely,

Wt" Mary L. Taksar
Attorney

Attachment
Narrative



RUt 37S0
UWITED WE 8TAUD-SAMYA BAESLA3A

Gretchen Narasalk filed a complaint alleging that United We
Stand-Santa Barbara ('UWS-Santa Barbara') failed to file two
reports and accepted excessive contributions from Lee
Garlington, the Committee treasurer. The complainant also
alleges that Perot 92' failed to report contributions it made to
UWS-Santa Barbara.

In response to the complaint, Lee Garlington, the former
treasurer of UWS-Santa Barbara, states that UWS-Santa Barbara
filed the 1992 Year End Report, the 1993 April Quarterly, and a
Termination Report. Dr. Garlington states that his alleged
contributions of approximately $3,200 were actually expenditures
for which he was reimbursed with the exception of $350.
Mr. Garlington indicates that United We Stand America is able to
verify this information. In its response, Perot '92 states that
the alleged excessive contributions by Lee Garlington were not

tr) made to Perot '92 and were made after the Presidential election.
Perot '92 also indicates that it has not supported, funded, or

r had any relationship with UWS-Santa Barbara.

rN There is no evidence that the activity had any significant
impact on the process. This case involves less significant

~issues relative to the other issues pending before the
C I Commission and an insubstantial amount of money.

Lfl

wV)
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~FEDERAL ELECTION COMMISSION

June 6. 1994

Kenneth A. Gross, Esq.
Skadden, Arps, Slate,

Meagher & Plea
1440 3ev York Avenue, N.W.
Washington, D.C. 20005

RE: MUR 3780
Perot '92 and Mike Poss, as treasurer

Dear Mr. Gross:

'0 On June 3, 1993, the Federal Election Commission notified
r Perot '92 and Mike Poss, as treasurer, of a complaint alleging

certain violations of the Federal Election Campaign Act of 1971,
rN as amended. A copy of the complaint vas enclosed vith that

notification.

After considering the circumstances of this matter, the
OI Commission has determined to exercise its prosecutorial
U discretion and to take no action against your clients. See

attached narrative. Accordingly, the Commission closed its file
I) in this matter on June 3, 1994.

r The confidentiality provisions of 2 U.S.C. S 437g(a)(12) no
longr apply and this matter is now public. In addition,

C>although the complete file must be placed on the public record
~within 30 days. this could occur at any time following

certification of the Commission's vote. If you wish to submit
a. any factual or legal materials to appear on the public record,

please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.



r -• a. " ,. l
Reaptm A.*W. eq

If you have any questions, please contact Joan Ncgnery at
(202) 219-3690.

Sincerely.

%M8 *.

Mary L. Taksar
Attorney

Attachment
Narrative

N.

C)
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NIIUZT3D W3 STAND)-SANT A IDARS4A

: Gretchen Karizalk filed a complaint alleging that United We

Stand-Santa Barbara ("UWS-Santa Barbara') tailed to file tvo
reports and accepted excessive contributions from Lee
Garlington, the Committee treasurer. The complainant also
alleges that Paer 92' failed to report contributions it made to
UWS-Santa Barbara.

In response to the complaint, Lee Garlington, the former
treasurer of UWS-Santa Barbara, states that UWS-Santa Barbara
filed the 1992 Year End Report, the 1993 April Quarterly, and a
Termination Report. Dr. Garlington states that his alleged
contributions of approximately $3,200 were actually expenditures
for which he was reimbursed with the exception of $350.
Mr. Garlington indicates that United We Stand America is able to
verify this information. Zn its response, Perot '92 states that
the alleged excessive contributions by Lee Garlington were not
made to Perot '92 and were made after the Presidential election.

QO Perot '92 also indicates that it has not supported, funded, or
r had any relationship with UWS-Santa Barbara.

N There is no evidence that the activity had any significant
impact on the process. This case involves less significant

I issues relative to the other issues pending before the
04 Commission and an insubstantial amount of money.

Lf)



i #WERAL ELECTION COMMISSION

June 6, 1994

Lee H. Garlington, Ph.D.
United We Stand-Santa Barbara
1177 Oriole Road
Santa Barbara, CA 93108

RE: MUR 3780
Lee H. Garlington, Ph.D., United We
Stand-Santa Barbara and
Lee H. Garlington, Ph.D, as treasurer

Dear Dr. Garlington:

O On June 3, 1993, the Federal Election Commission notified
you of a complaint alleging certain violations of the Federal

wr Election Campaign Act of 1971, as amended. A copy of the
~complaint was enclosed with that notification.

P)After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial

C4J discretion and to take no action against you, United We
Stand-Santa Sarbara and you, as treasurer. See attached

~narrative. Accordingly, the Commission close- its file in this

! matter on June 3, 1994.

wr The confidentiality provisions of 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is now public. In addition,

( although the complete file must be placed on the public record
within 30 days, this could occur at any time following

WF certification of the Commission's vote. If you wish to submit

O any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.



Lee N. Oartieu, Ph.D.NU3 370
Page 2t

If youa have ny question, please cont act a Mleory at
(202) 219-3890.

Sincerely,

S . -v

Mqary L. Taksar
Attorney

AttachmentNarrative

tC)
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NUN 37S0
UNITED W3 STAND-SANTA BARBARA

Gretchen Marszalk tiled a complaint alleging that united We
Stand-Santa Barbara (*UWS-Santa Barbarae) failed to file two
reports and accepted excessive contributions from Lee
Garlington, the Committee treasurer. The complainant also
alleges that Perot 92' failed to report contributions it made to
UWS-Santa Barbara.

In response to the complaint, Lee Garlington, the former
treasurer of UWS-Santa Barbara, states that UWS-Santa Barbara
filed the 1992 Year End Report, the 1993 April Quarterly, and a
Termination Report. Dr. Garlington states that his alleged
contributions of approximately $3,200 were actually expenditures
for which he was reimbursed with the exception of $350.
Mr. Garlington indicates that United We Stand America is able to
verify this information. In its response, Perot '92 states that
the alleged excessive contributions by Lee Garlington were not
made to Perot '92 and were made after the Presidential election.

emmmi Perot '92 also indicates that it has not supported, funded, or
~had any relationship with UWS-Santa Barbara.

Is.There is no evidence that the activity had any significant
impact on the process. This case involves less significant

~issues relative to the other issues pending before the
04 Commaission and an insubstantial amount of money.
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