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Federal Election Commission
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Washington, DC 20463
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™ Dear Ms. Van Gelder: gu., b 4
Enclosed is Mr. Newell's check in the
o amount of $5,000 constituting, payment pursuant to
the Conciliation Agreement bétwéen your Commission
. and Mr. Newell. If you have any\questions, piease
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Ms. Biz Van Celder

Tederal Election Commission
1325 K Street, NW
Washington, DC 20463
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Federal Election Commission
1325 K Street, NW
Washington, DC 20463

Re: $5,000 Payment--Edward R. Di.ckstein

Dear Ms. Van Gelder:

Enclosed is Dr. Dickstein's check in the
amount of $5,000 made payable to the United States
Treasury. As you can see, he has placed the notation
"MUR 373(77)" in the lower left hand corner of the
check to indicate that the check constitutes payment
pursuant to the Conciliation Agreement between your
Commission and Dr. Dickstein dated December 20, 1978.

Mr. Newell's check should follow in
tomorrow's mail. !
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

December 21, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Richard Gannon

Hockman, Salkin and Deroy

9100 Wilshive Boulevard
Seventh Floor, West Tower
Beverly Hills, California 90212

Re: MUR 373(77)

Dear Mr. Gannon:

Attached are your copies of the final
Conciliation Agreements signed by all parties.
When the Commission receives your clients
check for $10,000 (made payable to the United

States Treasury), the matter will be officially
closed.

Thank you for your cooperation in this
matter. :

Sincergly yours,
/

wWilliam °‘C. Oldaker
General Counsel
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BEFORE THE FEDERAL ELECTION OOMMISSION

July 6, 1978

In the Matter of )
Edward R. Dickstein ) MOR 373 (77)

OONCILIATION AGREEMENT

This matter having been initiated on the basis of a camplaint filed
by the California Department of Corporations, an investigation having been
oconducted, and the Cammission having found reasonable cause to believe
that respondent Dickstein violated 2 U.S.C. §441b and §441f;

Now, therefore, the respective parties herein, the Federal Election
Caomission (hereinafter "the Commission") and respondent Dickstein, having
duly entered into conciliation pursuant to 2 U.S.C. §437g(a) (5), do hereby
agree as follows:

I. That the Camission has jurisdiction over respondent Dickstein and
the subject matter of this proceeding.

II. That respondent Dickstein has hadl a reasonable opportunity to demon-
strate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as follows:

A. Omi-Rx Health Systems, Inc. (hereinafter "Omi-Rx") was a
publicly held corporation, which was incorporated under the laws of the State of
California in 1971, and is now in receivership.

B. Imperial West Medical Group (hereinafter "IWMG") was a
California general partnership which engaged in a group medical practice from
before September 9, 1974 until December 31, 1976.
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C. TWMG had a contract with OQmi-Rx under which Gmi-Rx provided
management, logistical support, and ancillary support. The following indi-
viduals were among the partners of IWMG:

Edward R. Dickstein, M.D.
Cranford L. Scott, M.D.
Ronald W. Strahan, M.D.
Anitha T. Mitchell, M.D.
Kenneth H. Geiger, M.D.
Robert M. Higgenbottom, M.D.
Myron Koch, M.D.
Alvin Markovitz, M.D.
D. Merv Newell is Executive Vice President and Treasurer and

a Director of Omi~Rx. He was also, prior to 1976, Vice President for Corpo-

rate Finance of Omi-Rx. Newell owns, directly or indirectly, about 3 per centum
of the outstanding common stock of Gmi-Rx. In his capacity as an officer of
Omi-Rx, Newell was responsible for the financial management of TWMG.

E. Edward R. Dickstein is the President and Chairman of the Board
of Directors of Omi-Rx. Dickstein was a founder of Omi-Rx and directly or in-
directly owns about 20.3 per centum of its outstanding common stock. He, also,
has been a principal partner of IWMG.

F. Between September 9, 1974 and December 31, 1976, ITWMG issued
checks in a total amount exceeding $100,000 to political candidates and committees,
approximately $26,500 of which went to identifiable federal candidates or party
related cammittees. Most of these payments were made through the instrumentably
of TWMG, but were made possible by specific transfers of cash from Omi-Rx IWMG
Trust Account through the TWMG Account to political candidates and Committees.
Same of the funds utilized to make these contributions were borrowed fram Omi-
Rx by TWMG, and recorded as loans on the bocks of both Omi-Rx and TWMG. Many
of these contributions were charged to Dr. Dickstein, Mr. Newell, other persons

named in paragraph 3-C, and other physicians employed by IWMG.



G. All of the contribution checks were signed by either Dr. Dickstein
or Mr. Newell. Same of the individuals to wham the contributions were charged
deny any knowledge of the fact that political contributions were made in
their names. In particular, same of said individuals have stated, under penalty
of perjury, that they had no advance knowledge that political contributions
were being made in their names.

WHEREFORE, respondent Dickstein agrees:
IV. The use of partnership funds for the contributions made in the

name of partners and employees of TWMG constitute the making of contributions

in the name of others within the meaning of 2 U.S.C. §441f, and it predecessor
18 U.S.C. §614.

V. The use of 0mi-Rx funds for contributions to Federal political
candidates and committees constitutes prohibited corporate contributions within
the meaning of 2 U.S.C. §441b and its predecessor 18 U.S.C. §610. As such, the
use of corporate funds for political contributions is in violation of 2 U.S.C.
§441b and its predecessor 18 U.S.C. §610.

VI. Respondent Dickstein agrees that he will pay a civil penalty in
the amount of $5,000 pursuant to 2 U.S.C. §437(a) (6) (B).

VII. Respondent Dickstein agrees that he will not undertake any
activity which is in violation of the Federal Election Campaign Act of 1971,
as amended, 2 U.S.C. §431 et seq.

GENERAL CONDITIONS:
VIII. The Camnission, on request of anyone filing a complaint under 2 U.S.C

§437g(a) (1) concerning the matters at issue herein, or on its own motion, may

review campliance with this agreement. If the Commission believes that this
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agreement or any requirement thereof has been violated, it may institute
a civil action for relief in the District Court for the District of Columbia
pursuant to 2 U.S.C. §437g(a) (1).

IX. It is mutually agreed that this agreement shall become effective
as of the date that all parties hereto executed same and the Cammission has
approved the entire agreement.

X. It is agreed that respondent Dickstein shall have thirty (30)
days from the date this agreement becaomes effectivé to comply with and to

implement the requirement contained in this agreement.

XI. It is rutually agreed that this conciliation agreement has been
entered for the sole purpose of obtaining voluntary compliance with the
Federal Election H{f\ws, and may not be used against Dr. Dickstein, or be con-
sidered byjcourt or administrative agency, except in an action brought by the
Cammission upon violation of this agreement.

XII. The Camission agrees that it shall recommend against any subse-
quent action, whether civil or criminal, against the respondent except for any

action brought pursuant to Section VII.

DATED: j)/)//)i

William C. Oldaker
General Counsel
Federal Election Cammission
1325 K Street, N.W.
Washington, D.C. 20463

i u/@f//?é’ i T

Edward R. Dickstein
Respondent

4670 West Imperial Highway
Inglewood, California 90304
(213) 678-2596




BEFORE THE FEDERAL EIECTION COMMISSION

July 6, 1978
In the Matter of )
) MUR 373 (77)
Merv Newell )

CONCILIATION AGREEMENT

This matter having been initiated on the basis of a com-
~ plaint filed by the California Department of Corporations, an

e investigation having been conducted, and the Camiission having
found reasonable cause to belleve that respondent Newell violated 2
= U.S.C. S441b and Suiif;

Now therefore, the respective parties herein, the Federal

f

Election Comission (hereinafter "the Camission") and respondent

Newell having duly entered into conciliation pursuant to 2 U.S.C.

7N

8437g(a)(5), do hereby agree as follows:

nep

- I. That the Comission has Jurisdiction over respondent Newell

and the subject matter of this proceeding.

IT. That respondent Newell has had a reasonable opportunity
to demonstrate that no action should be taken in this matter.

ITT. That the pertinent facts in this matter are as follows:

A. Qmi-Rx Health Systems, Inc. (hereinafter "Omi-Rx") was
a publicly held corporation, which was incorporated under the laws
of the State of Califormia in 1971, and is now in receivership.

B. Imperial West Medical Group (hereinafter "TWMG")




was a Californla general partnership which engaged in a group
medical practice from before September 9, 1974 until December 31,
1976.

C. IWMG had a contract with Omni-Rx under which Qmi-Rx
provided management, loglstical support, and ancillary support.
The following individuals were among the partners of IWMG:

Edward R. Dickstein, M.D.

Cranford L. Scott, M.D.

Ronald W. Strahan, M.D.

Aniltha T. Mitchell, M.D.

Kenneth H. Geiger, M.D.

Robert M. Higgenbottom, M.D.

Myron Koch, M.D.

Alvin Markovitz, M.D.

D. Merv Newell is Executive Vice President and Treasurer
and a Director of Omi-Rx. He was also, prior tc 1976, Vice
President for Corporate Finance of Omi-Rx. Newell owns, directly
or indirectly, about 3 per centum of the outstanding common stock of
Omi-Rx. In his capacity as an officer of Omi-Rx, Newell was
responsible for the financial management of IWMG.

E. Edward R. Dickstein is the President and Chairman of
the Board of Directors of Omi-Rx. Dickstein was a founder of
Omi-Rx and directly or indirectly owns about 20.3 per centum of

its outstanding common stock. He, also, has been a principal partner

of IWMG.




F. Between September 9, 1974 and December 31, 1976,
IWMG issued checks in a total amount exceeding $100,000 to
political candidates and committees, approximately $26,500 of
which went to identifiable federal candidates or party related
camittees. Most of these payments were made through the
instrumentably of IWMG, but were made possible by specific transfers
of cash fran Orni-Rx IWMG Trust account through the IWMG Account to
political candidates and Committees. Same of the funds utilized to make
these contributions were borrowed fram Omi-Rx by ITWMG, and recorded
as loans on the books of both Omi-Rx and IWMG. Many of these con-
tributions were charged to Dr. Dicksteln, Mr. Newell, other persons
named in paragraph 3-C, and other physiclans employed by IWMG.

G. All of the contribution checks were signed by either
Dr. Dickstein or Mr. Newell. Some of the individuals to wham the
contributions were charged deny any knowledge of the fact that
political contributions were made in their names. In particular,
some of saild Individuals have stated, under penalty of perjury, that
they had no advance knowledge that political contributions were being
made in thelr names.

WHEREFORE, respondent Newell agrees:

IV. The use of partnership funds for the contributions
made in the name of partners and employees of IWMG constitute
the making of contributions in the name of others within the

meaning of 2 U.S.C. 8441f, and its predecessor 18 U.S.C. §614.

-3-



V. The use of Omi-~Rx funds for contributions to Federal
political candidates and commlittees constitutes prohibited corporate
contributions within the meaning of 2 U.S.C. S441b and its pre-
decessor 18 U.S.C. 8610. As such, the use of corporate funds for
political contributions is in violation of 2 U.S.C. §441b and 1its
predecessor 18 U.S.C. $610.

VI. Respondent Newell agrees that he wlll pay a civil
penalty in the amount of $5,000 pursuant to 2 U.S.C. 8437(a)(6)(B).

VII. Respondent Newell agrees that he will not undertake

any activity which is in violation of the Federal Election Campaign
Act of 1971, as amended, 2 U.S.C. 8431, et seq.
GENERAL CONDITIONS:

VIII. The Comnission, on request of anyone filing a camplaint
under 2 U.S.C. 8437g(a)(1) concerning the matters at issue herein,
or on its own motion, may review compliance with this agreement.

If the Camission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the District Court for the District of Columbia pursuant
to 2 U.S.C. 8437g(a)(1).

IX. It is mutually agreed that this agreement shall becane
effective as of the date that all parties hereto executed same and
the Cammission has approved the entire agreement.

X. It is agreed that respondent Newell shall have
thirty (30) days from the date this agreement becomes effective to
comply with and to implement the requirement contalned in this

agreement.
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XI. It is mutually agreed that thils conciliation agree-
ment has been entered for the sole purpose of obtalning voluntary
campliance with the Federal Election laws, and may not be used
agalnst Mr. Newell or be considered by court or administrative
agency, except in an action brought by the Cammission upon violation
of this agreement.

X1I. The Commlsslon agrees that i1t shall recammend against
any subsequent action, whether civil or criminal, against the

respondent except for any action brought pursuant to Section VII.

DATED: /"/3-1/7 -3

DATED:  [/—- R 60- 28 /A,
A Mer¥ NeweIl
<:::::EzfiR€§pondent
U670 West Imperial Highway
Inglewood, California 90304

(213) 678-2596
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Merv Newell

)
) MUR 373 (77)
)

Edward Dickstein )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on December 29,
1978, the Commission approved by a vote of 6-7 the
recommendation in the General Counsel's Report dated

December 16, 1978 to ratify the conciliation agreements

attached the report.

Attest:

/2 - 0—7{

Date

arjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 12-18-78, 11:14
Circulated on 48 hour vote basis: 12-18-78, 3:00
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In the Matter of

Merv Newell MUR 373(77)
Edward Dickstein

GENERAL COUNSEL'S REPORT

Attached are copies of signed Conciliation

e Agreements witli respondents. On October 25, 1978,

The Commission approved respondents counter-pro-

- posal of a combined civil penalty of $10,000.

= RECOMMENDATION :

i Ratify the attached agreements

' Dafte // William C. OAdagker
General Counsel

Attachments



BEFORE THE FEDERAL ELECTION COMMISSION

July 6, 1978

In the Matter of
Edward R. Dickstein MUOR 373 (77)

OONCILIATION AGREEMENT

This matter having been initiated on the basis of a complaint filed
by the California Department of Corporations, an investigation having been
oonducted, and the Camiission having found reasonable cause to believe
that respondent Dickstein violated 2 U.S.C. §441b and §441f;

Now, therefore, the respective parties herein, the Federal Election
Coammission (hereinafter "the Commission") and respondent Dickstein, having
duly entered into conciliation pursuant to 2 U.S.C. §437g(a) (5), do hereby
agree as follows:

I. That the Comiission has jurisdiction over respondent Dickstein and
the subject matter of this proceeding.

II. That respondent Dickstein has haé a reasonable opportunity to demon-
strate that no action should be taken in this matter.

ITII. That the pertinent facts in this matter are as follows:

A. Omi-Rx Health Systems, Inc. (hereinafter "Omi-Rx") was a
publicly held corporation, which was incorporated under the laws of the State of
California in 1971, and is now in receivership.

B. Imperial West Medical Group (hereinafter "IWMG") was a
California general partnership which engaged in a group medical practice from

before September 9, 1974 until December 31, 1976.
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C. IWMG had a contract with Omi-Rx under which GQmi-Rx provided
management, logistical support, and ancillary support. The following indi-
viduals were among the partners of IWMG:

Edward R. Dickstein, M.D.
Cranford L. Scott, M.D.
Fonald W. Strahan, M.D.
Anitha T. Mitchell, M.D.
Kenneth H. Geiger, M.D.
Robert M. Higgenbottom, M.D.
Myron Koch, M.D.

Alvin Markovitz, M.D.

D. Merv Newell is Executive Vice President and Treasurer and
a Director of Gmi-Rx. He was also, prior to 1976, Vice President for Corpo-
rate Finance of Gmi-Rx. Newell owns, directly or indirectly, about 3 per centum
of the outstanding common stock of Omi-Rx. In his capacity as an officer of
Qmi-Rx, Newell was responsible for the financial management of IWMG.

E. Edward R. Dickstein is the President and Chairman of the Board
of Directors of Omi-Rx. Dickstein was a founder of Qmni-Rx and directly or in-
directly owns about 20.3 per centum of its outstanding common stock. He, also,
has been a principal partner of IWMG.

F. Between September 9, 1974 and December 31, 1976, TWMG issued
checks in a total amount exceeding $100,000 tc political candidates and committees,
approximately $26,500 of which went to identifiable federal candidates or party
related committees. Most of these payments were made through the instrumentably
of TWMG, but were made possible by specific transfers of cash from Omi-Rx ITWMG
Trust Account through the IWMG Account to political candidates and Committees.
Same of the funds utilized to make these contributions were borrowed fram Omni-
Rx by IWMG, and recorded as loans on the books of both Gmi~Rx and TWMG. Many
of these ocontributions were charged to Dr. Dickstein, Mr. Newell, other persons

named in paragraph 3-C, and other physicians employed by IWMG.




G. All of the contribution checks were signed by either Dr. Dickstein
or Mr. Newell. Same of the individuals to wham the contributions were charged
deny any knowledge of the fact that political contributions were made in
their names. In particular, same of said individuals have stated, under penalty
of perjury, that they had no advance knowledge that political contributions
were being made in their names.

WHEREFORE, respondent Dickstein agrees:

IV. The use of partnership funds for the contributions made in the
name of partners and employees of IWMG constitute the making of contributions
in the name of others within the meaning of 2 U.S.C. §441f, and it predecessor
18 U.S.C. §614.

- V. The use of Omi-Rx funds for contributions to Federal political
candidates and committees constitutes prohibited corporate contributions within
the meaning of 2 U.S.C. §441b and its predecessor 18 U.S.C. §610. As such, the
use of corporate funds for political contributions is in violation of 2 U.S.C.
§441b and its predecessor 18 U.S.C. §610.

VI. Respondent Dickstein agrees that he will pay a civil penalty in
the amount of $5,000 pursuant to 2 U.S.C. §437(a) (6) (B).

VII. Respondent Dickstein agrees that he will not undertake any
activity which is in violation of the Federal Election Campaign Act of 1971,
as amended, 2 U.S.C. §431 et seq.

GENERAL CONDITIONS:
VIII. The Camnission, on request of anyone filing a complaint under 2 U.S.C

§437g(a) (1) concerning the matters at issue herein, or on its own motion, may

review compliance with this agreement. If the Commission believes that this
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agreement or any requirement thereof has been violated, it may institute

a civil action for relief in the District Court for the District of Columbia
pursuant to 2 U.S.C. §437g(a) (1).

IX. It is mutually agreed that this agreement shall become effective
as of the date that all parties hereto executed same and the Commission has
approved the entire agreement.

X. It is agreed that respondent Dickstein shall have thirty (30)

days from the date this agreement becames effective to camply with and to

implement the requirement contained in this agreement.

XI. It is mitually agreed that this conciliation agreement has been
entered for the sole purpose of obtaining voluntary compliance with the
Federal Electio?ﬂggaws, and may not be used against Dr. Dickstein, or be con-
sidered byjcourt or administrative agency, except in an action brought by the
Commission upon violation of this agreement.

XII. The Comission agrees that it shall recommend against any subse-
quent action, whether civil or criminal, against the respondent except for any

action brought pursuant to Section VII.

TP DATED:
20 William C. Oldaker

General Counsel

Federal Election Commission

1325 K Street, N.W.

Washington, D.C. 20463

DATED: | !/ V//M (2%;;272 o

Edward R. Dickstein
Respondent

4670 West Imperial Highway
Inglewood, California 90304
(213) 678-2596




BEFORE THE FEDERAL ELECTION COMMISSION

July 6, 1978

In the Matter of )

MUR 373 (77)
Merv Newell )

CONCILIATION AGREEMENT

This matter having been initiated on the basis of a com-

plaint filed by the Californla Department of Corporations, an

investigation having been conducted, and the Camission having
14 found reasonable cause to believe that respondent Newell violated 2
' U.S.C. 8441b and Syuir;

Now therefore, the respective parties herein, the Federal

Election Comission (hereinafter "the Camission") and respondent
Newell having duly entered into conciliation pursuant to 2 U.S.C.
8437g(a)(5), do hereby agree as follows:

I. That the Commission has jurisdiction over respondent Newell

and the subject matter of thils proceeding.
JI. That respondent Newell has had a reasonable opportunity

to demonstrate that no action should be taken in thils matter.

ITI. That the pertinent facts in this matter are as follows:
A. Qmi-Rx Health Systems, Inc. (hereinafter "OQmi-Rx") was
a publicly held corporation, which was incorporated under the laws
of the State of California in 1971, and is now in receivership.

B. Imperial West Medical Group (hereinafter "IWMG")

.v‘..i.«la




was a California general partnership which engaged in a group
medical practice fram before September 9, 1974 untll December 31,
1976.

C. IWMG had a contract with OGmi-Rx under which Omi-Rx
provided management, loglstical support, and anclllary support.

The following individuals were among the partners of IWMG:

Edward R. Dickstein, M.D.
Cranford L. Scott, M.D.
Ronald W. Strahan, M.D.

SVSE. Anitha T. Mitchell, M.D.

v Kenneth H. Geiger, M.D.

o Robert M. Higgenbottom, M.D.

Myron Koch, M.D.

Alvin Markovitz, M.D.

D. Merv Newell is Executive Vice President and Treasurer
and a Director cf Omi-Rx. He was also, prior to 1976, Vice

President for Corporate Finance of Omi-Rx. Newell owns, directly

or indirectly, about 3 per centum of the cutstanding common stock of

i " . -
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Omi-Rx. In his capaclity as an officer of Omni-Rx, Newell was
responsible for the filnancial management of IWMG.

E. Edward R. Dickstein is the President and Chairman of

the Board of Directors of Qmni-Rx. Dickstein was a founder of
Omi-Rx and directly or indirectly owns about 20.3 per centum of
its outstanding common stock. He, also, has been a principal partner

of TWMG.
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F. Between September 9, 1974 and December 31, 1976,
IWMG issued checks in a total amount exceeding $100,000 to
political candidates and committees, approximately $26,500 of
which went to identifiable federal candidates or party related
comittees. Most of these payments were made through the
instrumentably of IWMG, but were made possible by specific transfers
of cash fram Cmi-Rx IWMG Trust account through the IWMG Account to
political candidates and Committees. Some of the funds utilized to make
these contributions were borrowed from Qmi-Rx by IWMG, and recorded
as loans on the books of both Omi-Rx and IWMG. Many of these con-

. tributions were charged to Dr. Dickstein, Mr. Newell, other persons

named in paragraph 3-C, and other physiclans employed by TWMG.

G. All of the contribution checks were signed by either
Dr. Dickstein or Mr. Newell. Some of the individuals to wham the
contributions were charged deny any knowledge of the fact that
political contributions were made in their names. In particular,

some of sald individuals have stated, under penalty of perjury, that

they had no advance knowledge that political contributions were being
made in thelr names.

WHEREFORE, respondent Newell agrees:

IV. The use of partnership funds for the contributions
made in the name of partners and employees of IWMG constitute
the making of contributions in the name of others within the

meaning of 2 U.S.C. S441f, and its predecessor 18 U.S.C. 8614,

-3-




V. The use of Qmi-Rx funds for contributions to Federal

political candidates and committees constitutes prohibited corporate
contributions within the meaning of 2 U.S.C. S441b and its pre-
decessor 18 U.S.C. 8610. As such, the use of corporate funds for
political contributions is in violation of 2 U.S.C. S4l41b and 1its
predecessor 18 U.S.C. #610.

VI. Respondent Newell agrees that he will pay a civil

penalty in the amount of $5,000 pursuant to 2 U.S.C. 8$437(a)(6)(B).

VII. Respondent Newell agrees that he will not undertake
any activity which is in violation of the Federal Election Campaign
Act of 1971, as amended, 2 U.S.C. 8431, et seq.

“ GENERAL CONDITIONS:

VIII. The Commission, on request of anyone filing a complaint
s under 2 U.S.C. 8437g(a)(1) concerning the matters at issue herein,

or on its own motion, may review compliance with this agreement.

If the Camission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for

relief in the District Court for the District of Columbia pursuant

to 2 U.S.C. B437g(a)(1).

IX. It is mutually agreed that this agreement shall became
effective as of the date that all partles hereto executed same and
the Cammission has approved the entire agreement.

X. It is agreed that respondent Newell shall have
thirty (30) days from the date this agreement becomes effective to
comply with and to implement the requirement contained in this

agreement.
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XI. It is mutually agreed that this conciliation agree-
ment has been entered for the sole purpose of obtaining voluntary
compliance with the Federal Election laws, and may not be used
against Mr. Newell or be considered by court or administrative
agency, except in an action brought by the Coamnlssion upon violatlon
of this agreement.

XII. The Commission agrees that it shall recommend against
any subsequent action, whether civil or criminal, against the

respondent except for any action brought pursuant to Section VII.

DATED:

WiTliam C. Oldgkey
General Counsel
Federal Elect

DATED:  [/- R6- 28

<:::::Ezjiﬁgébgndent
4670 West Imperial Highway

Inglewood, California 90304
(213) 678-2596
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JAMES v. LOOBY
December 1, 1978
Ms. Biz Van Gelder
- Federal Election Commission 8 8240
1325 K Street, NW 0
- Washington, DC 20463

o Dear Ms. Van Gelder:

Enclosed are the original and one copy of
the Conciliation Agreements furnished by you for the
signature of our clients Edward R. Dickstein and Merv
—~ Newell. The originals have been executed by the clients.
As you can see, Dickstein's document omitted the word
"any" in paragraph XI. Pursuant to our instructions,
he has inserted the word and initialed his correction.

~ As you must imagine, our clients expressed
a great deal of reluctance before they signed. This
e reluctance was created by the Federal Election Commission

policy prohibiting disclaimers in conciliation agreements
and stems from our clients' belief that they did not
violate the Federal election laws. Their signatures to
the agreements prepared by your office should not be
regarded as an admission to the contrary. Instead,
Dickstein and Newell were motivated by reasons of
economy reinforced by our shared belief that the docu-
ments are inadmissible in any action brought by a third
party. It is a shame they were required to sign a
document they did not believe to be true as a condition
of settlement.

In closing, I wish to compliment you on the
professional manner demonstrated during the handling of
this case. It would have been both a pmleasure and a




Ms. Biz Van Gelder
December 1, 1978
Page Two

challenge to litigate the
raised by your allegations
acquitted yourself honoxab

RHG:ma
Enclosures



FROM » »
Law Offices
HOCHMAN, SALKIN anp DEROY
A PROFESSIONAL CORPORATION
9100 WrLsnme BLvp., 7TH FLoOR, WesT Tower « BeverLy Himrs, CA 90212

-_——

TO » »

Ms. Biz Van Gelder

Federal Election Commission
1325 K Street, NW
Washington, DC 20463




FEDERAL ELECTION COMMISSION

1325 K STREET N.W,
WASHINGTON,D.C. 20463

MEMORANDUM TO CHARLES STEELE U‘)g

FROM: MARJORIE W. EMMONS *‘f{\

DATE: NOVEMBER 27, 1978

SUBJECT: MUR 373 - Interim Conciliation Report

dated 11-22-78; Signed 11-23-78;
Received in Office of Commission
Secretary: 11-24-78, 10:52
The above-named document was circulated on a 24
hour no-objection basis at ' 3:00, November 24, 1978.

The Commission Secretary's Office has received

no ocbjections to the Interim Conciliation Report as of

3:00 this date.
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¢ @ RECEIVED

BEFORE THE FEDERAL ELECTION COqu?ﬁ%Qqu ‘”0' 52
November 22, 1978

In the Matter of
MUR 373

Merv Newell
Edward Dickstein

Interim Conciliation Report

On November 20, 1978, Counsel for Respondents stated

e ]
ne that he had received the Commission's conciliation agree-
o ments and forwarded them to respondents for comment.
o 7
g WA,
23/78 s e
c r VA 7
—~ Date William C. Oldaker
~ General Counsel

™~
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GENERAL COUNSEL
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1325 K STREET N.W.
WASHINGTON,D.C. 20463

Enclosed please find the modified conciliation agreements
which reflect your discussion with Biz Van Gelder on July 6, 1978,

and your letter of August 11, 1978.

7th Floor-West. Tower

Beverly Hills, California 90212

On October 25, 1978, the Commission approved your counter-proposal
(made on behalf of your clients) of a combined civil penalty of

When the enclosed conciliation agreements are signed, please return

the agreements to the Commission for final ratification.
Thank you for your cooperation in resolving this matter.

Hochman, Salkin and Deroy, P.C.
9100 Wilshire Boulevard

Mr. Richard Gannon
Dear Mr. Gannon:

$10,000.

November 2, 1978

Wo0:1f
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

Hochman, Salkin and Deroy, P.C.
9100 Wilshire Boulevard

7th Floor-West Tower
Beverly Hills, California 90212

RE: MUR 373 (77)
Dear Mr. Gannon:
(n October 25, 1978, the Commission approved your counter-proposal
(made on hehalf of your clients) of a combined civil penalty of
$10,0097. Enclosed please find the modified conciliation agreements
which reflect your discussion with Biz Van Gelder »n July 6, 1978,
and your letter of August 11, 1978.

When the enclosed conciliation agreements are sigred, please return
the ac eements to the Commission for final ratification.

Thank you for your cooperation in resolving this matter.

Sincerely,

WILLIAM C. OLDAKER
GENERAL COUNSEL

WCO:1f

Enclosures
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BEFORE THE FEDERAL ELECTION OOMMISSION
July 6, 1978

In the Matter of )
Edward R. Dickstein ) MUR 373 (77)

CONCILIATION AGREEMENT

This matter having been initiated on the basis of a complaint filed
by the California Department of Corporations, an investigation having been
oconducted, and the Caommission having found reascnable cause to believe
that respondent Dickstein violated 2 U.S.C. §441b and §441f;

Now, therefore, the respective parties herein, the Federal Election
Comission (hereinafter "the Cammission") and respondent Dickstein, having
duly entered into conciliation pursuant to 2 U.S.C. §437g(a) (5), do hereby
agree as follows:

I. That the Commission has jurisdiction over respondent Dickstein and
the subject matter of this proceeding.

II. That respondent Dickstein has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as follows:

A. Omi-Rx Health Systems, Inc. (hereinafter "Omi-Rx") was a
publicly held corporation, which was incorporated under the laws of the State of
California in 1971, and is now in receivership.

B. Imperial West Medical Group (hereinafter "IWMG") was a
California general partnership which engaged in a group medical practice from

before September 9, 1974 until December 31, 1976.
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C. TWMG had a contract with Gmi-Rx under which Omi-Rx provided

management, logistical support, and ancillary support. The following indi-
viduals were among the partners of IWMG:

Edward R. Dickstein, M.D.

Cranford L. Scott, M.D.

Ronald W. Strahan, M.D.

Anitha T. Mitchell, M.D.

Kenneth H. Geiger, M.D.

Robert M. Higgenbottom, M.D.

Myron Koch, M.D.

Alvin Markovitz, M.D.

D. Merv Newell is Executive Vice President and Treasurer and
a Director of Gmi-Rx. He was also, prior to 1976, Vice President for Corpo-
rate Finance of Omi-Rx. Newell owns, directly or indirectly, about 3 per centum
of the ocutstanding common stock of Omi-Rx. In his capacity as an officer of
Omi-Rx, Newell was responsible for the financial management of IWMG.

E. Edward R. Dickstein is the President and Chairman of the Board
of Directors of Omi-Rx. Dickstein was a founder of Gmi-Rx and directly or in-
directly owns about 20.3 per centum of its ocutstanding common stock. He, also,
has been a principal partner of IWMG.

F. Between September 9, 1974 and December 31, 1976, IWMG issued
checks in a total amount exceeding $100,000 to political candidates and committees,
approximately $26,500 of which went to identifiable federal candidates or party
related comittees. Most of these payments were made through the instrumentably
of TWMG, but were made possible by specific transfers of cash from Gmi-Rx IWMG
Trust Account through the IWMG Account to political candidates and Committees.
Same of the funds utilized to make these contributions were borrowed fram Omni-
Rx by ITWMG, and recorded as loans on the books of both Omi-Rx and IWMG. Many
of these contributions were charged to Dr. Dickstein, Mr. Newell, other persons

named in paragraph 3-C, and other physicians employed by IWMG.




G. All of the contribution checks were signed by either Dr. Dickstein

or Mr. Newell. Same of the individuals to whom the contrihations were charged
deny any knowledge of the fact that political contributions were made in

their names. In particular, some of said individuals have stated, under penalty
of perjury, that they had no advance knowledge that political contributions
were being made in their names.

WHEREFORE, respondent Dickstein agrees:

IV. The use of partnership funds for the contributions made in the
name of partners and employees of IWMG constitute the making of contributions
in the name of others within the meaning of 2 U.S.C. §441f, and it predecessor
18 U.S.C. §614.

V. The use of Omi-Rx funds for contributions to Federal political
candidates and committees constitutes prohibited corporate contributions within
the meaning of 2 U.S.C. §441b and its predecessor 18 U.S.C. §610. As such, the
use of corporate funds for political contributions is in violation of 2 U.S.C.
§441b and its predecessor 18 U.S.C. §610.

VI. Respondent Dickstein agrees that he will pay a civil penalty in
the amount of $5,000 pursuant to 2 U.S.C. §437(a) (6) (B).

VII. Respondent Dickstein agx.:ees that he will not undertake any
activity which is in violation of the Federal Election Campaign Act of 1971,
as amended, 2 U.S.C. §431 et seq.

GENERAL CONDITIONS:
VIII. The Cammission, on request of anyone filing a complaint under 2 U.S.C

§437g(a) (1) concerning the matters at issue herein, or on its own motion, may

review compliance with this agreement. If the Commission believes that this
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agreement or any requirement thereof has been violated, it may institute
a civil action for relief in the District Court for the District of Columbia
pursuant to 2 U.S.C. §437g(a) (1).

IX. It is mutually agreed that this agreement shall become effective

as of the date that all parties hereto executed same and the Commission has

approved the entire agreement.

X. It is agreed that respondent Dickstein shall have thirty (30)
days from the date this agreement beccmes effectivé to comply with and to
implement the requirement contained in this agreement.

XI. It is mutually agreed that this oconciliation agreement has been
entered for the sole purpose of obtaining voluntary compliance with the
Federal Election laws, and may not be used against Dr. Dickstein, or be con-
sidered by court or administrative agency, except in an action brought by the
Commission upon violation of this agreement.

XII. The Coamission agrees that it shall recommend against any subse-
quent action, whether civil or criminal, against the respondent except for any

action brought pursuant to Section VII.

DATED:

William C. Oldaker

General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
(202) 52304143

Edward R. Dickstein
Respondent

4670 West Imperial Highway
Inglewood, Califormia 90304
(213) 678-2596



BEFORE THE FEDERAL EIECTION COMMISSION
July 6, 1978

In the Matter of )

) MUR 373 (77)
Merv Newell )

CONCILIATION AGREEMENT

This matter having been initiated on the basis of a com-
plaint filed by the California Department of Corporations, an
investigation having been conducted, and the Camnlssion having
found reasonable cause to belleve that respondent Newell violated 2
U.S.C. 8441b and Suu1r;

Now therefore, the respective partles herein, the Federal
Election Comnission (hereinafter "the Cammission") and respondent
Newell having duly entered into conclliation pursuant to 2 U.S.C.
8437g(a)(5), do hereby agree as follows:

I. That the Comission has jurdisdiction over respondent Newell
and the subject matter of this proceeding.

II. That respondent Newell has had a reasonable opportunity
to demonstrate that no action should be taken in this matter.
III. That the pertinent facts in this matter are as follows:

A. Qmi-Rx Health Systems, Inc. (hereinafter "Qmi-Rx") was
a publicly held corporation, which was incorporated under the laws
of the State of California in 1971, and is now in receivership.

B. Imperial West Medical Group (hereinafter "IWMG")
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was a Califurmia general partnership which engaged in a group

medical practice from before September 9, 1974 until December 31,
1976.

C. IWMG had a contract wlith Gmi-Rx under which Qmi-Rx
provided management, logistical support, and ancillary support.
The following individuals were among the partners of IWMG:

Edward R. Dickstein, M.D.

Cranford L. Scott, M.D.

Ronald W. Strahan, M.D.

Anitha T. Mitchell, M.D.

Kenneth H. Gelger, M.D.

Robert M. Higgenbottom, M.D.

Myron Koch, M.D.

Alvin Markovitz, M.D.

D. Merv Newell 1is Executive Vice President and Treasurer
and a Director of Omi-Rx. He was also, prior to 1976, Vice
President for Corporate Finance of Omi-Rx. Newell owns, directly
or indirectly, about 3 per centum of the outstanding common stock of
Omi-Rx. In his capécity as an officer of Omi-Rx, Newell was
responsible for the financial management of IWMG.

E. Edward R. Dickstein is the President and Chairman of
the Board of Directors of Omi-Rx. Dickstein was a founder of
Qmi-Rx and directly or indirectly owns about 20.3 per centum of

its outstanding common stock. He, also, has been a principal partner

of IWMG.



F. Between September 9, 1974 and December 31, 1976,

IWMG issued checks in a total amount exceeding $100,000 to
political candidates and committees, approximately $26,500 of

which went to identifiable federal candidates or party related
comittees. Most of these payments were made through the
instrumentably of IWMG, but were made possible by specific transfers

of cash fram Omi-Rx IWMG Trust account through the IWMG Account to

political candidates and Committees. Same of the funds utilized to make

these contributions were borrowed fran Omi-Rx by IWMG, and recorded
as loans on the books of both Omi-Rx and IWMG. Many of these con-
tributions were charged to Dr. Dickstein, Mr. Newell, other persons
named 1n paragraph 3-C, and other physicilans employed by IWMG.

G. All of the contribution checks were signed by either
Dr. Dickstein or Mr. Newell. Some of the individuals to wham the
contributions were charged deny any knowledge of the fact that
political contributions were made in thelr names. In particular,
some of sald individuals have stated, under penalty of perjury, that
they had no advance knowledge that political contributions were belng
made in their names.

WHEREFORE, respondent Newell agrees:

IV. The use of partnership funds for the contributions
made in the name of partners and employees of IWMC constitute
the making of contributions in the name of others within the

meaning of 2 U.S.C. S4U1f, and its predecessor 18 U.S.C. §614.

-3-



V. The use of Omi-Rx funds for contributions to Federal
political candidates and committees constitutes prohibited corporate
contributions within the meaning of 2 U.S.C. S441b and its pre-
decessor 18 U.S.C. 8610. As such, the use of corporate funds for
political contributions is in violation of 2 1.S.C. §441b and 1ts
predecessor 18 U.S.C. 8610.

VI. Respondent Newell agrees that he will pay a civil
penalty in the amount of $5,000 pursuant to 2 U.S.C. 8437(a)(6)(B).

ViI. Respondent Newéll agrees that he will not undertake
any activity which 1s in violation of the Federal Election Campaign
Act of 1971, as amended, 2 U.S.C. 8431, et seq.

GENERAL CONDITIONS:

VIII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. 8437g(a)(1) concerning the matters at issue herein,
or on its own motion, may review compliance with this agreement.

If the Camnission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the District Court for the District of Columbia pursuant
to 2 U.S.C. Bu37g(a)(1).

IX. It is mutually agreed that this agreement shall become
effective as of the date that all parties hereto executed same and
the Commission has approved the entire agreement.

X. It is agreed that respondent Newell shall have
thirty (30) days from the date this agreement becomes effective to
comply with and to implement the requirement contained in this

agreement.




XI. It is mutually agreed that thls conciliation agree-

ment has been entered for the sole purpose of obtaining voluntary
campliance with the Federal Election laws, and may not be used
against Mr. Newell or be considered by court or administrative
agency, except in an action brought by the Commission upon violation
of thls agreement.

XII. The Commission agrees that 1t shall recammend against
any subsequent action, whether civil or criminal, against the

respondent except for any action brought pursuant to Section VII.

DATED:

William C. Oldaker

General Counsel

Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463
(202) 523-4143

DATED:

Merv Newell

Respondent

L670 West Imperial Highway
Inglewood, California 90304
(213) 678-2596
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RICHARD H. GANNON S i "

BARRY L. GUTERMAN

MARK £. BOWERS

Octobex 23, 1978

Federal Election Commission
1325 K Street, NW
Washington, DC 20463

Re: Edward R. Dickstein

iz, Merv Newell
MUR 373(77)
<
~em Gentlemen:
o Reference is made to my telephone conversation
with Biz Van Gelder on October 20, 1978. The purpose
o of this letter is to confirm, on behalf of our clients
- Dickstein and Newell, that they have offered to enter

into a conciliation agreement with the Federal Election
i Commission calling for a total payment of $10,000 by
them. The draft of agreements furnished to me by Ms,

o Van Gelder in July of this year are generally acceptable
_ to my clients, but require minor modifications which I
¢ am sure will be acceptable to you.

™.

After we have been notified that you have
accepted our offer, and after the written agreements
have heen reduced to their final form (including the
allocation of the $10,000 penalty between Dickstein and
Newell), Dr. Dickstein and Mr. Newell are prepared to
execute the agreements alimo F immediate

| \ /

This offer has beed\duly authorized by our

clients. We look forward to hearl\? your response.

RHG:ma
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Merv Newell MUR 373 (77)
Edward Dickstein

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Cammission, do hereby certify that on October 25, 1978, the Cammission,

meeting in Executive Session, determined by wotes of 5-0 to take the

following actions in MUR 373 (77):

1. Rescind the September 13, 1978 finding of probable

cause to believe that the respondents in MUR 373 (77)
—_ violated 2 U.S.C. §§441b and 441f and the authorization
~ to institute a civil law suit.

2. Adopt the recammendation of the General Counsel to
o accept the amount of $10,000 civil penalty and conclude
the matter through conciliation.

- Voting affirmatively for this action were Commissioners Aikens,

ot Harris, Springer, Thamson, and Tiernan.

P Attest:
/ﬁéa?é//&’ Parfesee WW
10/26/78 // Marjorie W.

Secretary to the Commission




SUTIVE SESSION
OMcber 25, 1978

BEFORE THE FEDERAL ELECTION COMMISSION
)
)
)
)
)

GENERAL OOUNSEL'S REPORT

IN THE MATTER OF':

MERV NEWELL MJR 373 (77)

EDWARD DICKSTEIN

On September 13, 1978, the Cammission determined
there was probable cause to believe that the above-
mentioned Respondents had violated sections 441b and
441f of the Act. The "wide difference between the
Camission's and Respondents' view of what an adequate
penalty should be" was cited as the main reason for
not accepting the Respondents' counter-offer of $5,525.

Respondents' now propose $10,000.

RECOMMENDATION :
The Camission should accept this amount and
conclude the matter through conciliation.

Da’:/ 13/)8 M@)

William C. Olgaierf




BEFORE THE FEDERAL EIECTION COMMISSION

)
)
)
)

In the Matter of
MOR 373 (77)
Merv Newell

Edward Dickstein

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal LClection Cammission,
do hereby certify that on September 13, 1978, the Commission determined
by a vote of 5-0 to adopt the recommendation of the General Counsel to
find probable cause to believe that the respondents in the above-captioned
matter violated 2 U.S.C. §§441b and 441f and authorize the institution of
a civil law suit.

Commissioner Springer was not present at the time of the wvote.

et

Date Marjorie W. Ermons
Secretary to the Commission

Attest:




. EXECUTIVE SESSION
September 13, 1978

BEFORE THE FEDERAL ELECTION COMMISSION
September 1, 1978

In the Matter of

Merv Newell MUR 373 (77)
Edward Dickstein

GENERAL COUNSEL'S REPORT

I. SUMMARY

On March 1, 1978, the Commission found reasonable cause

T to believe that Merv Newell and Edward Dickstein violated
2 U.S.C. §§441b and 441f by effecting corporate contributions
from Omni-Rx Health Systems, Inc. through the Imperial West

Medical Group Trust Account in the names of partners of Imperial

o~

_ West.

P II. CONCILIATION NEGOTIATIONS

c During conciliation, counsel for the Commission and

respondents had negotiated the attached proposed conciliation
agreements, but could not agree upon civil penalties. (See
Attachments A & B). The Commission had authorized a civil

penalty of $26,500 per respondent on March 1, 1978 which
represented the amount of contributions from Omni-Rx to Federal
candidates and committees. Since then, respondents have made
varying counter offers of civil penalties which were based on
inconsistent and incomplete arguments. They first counter-offered
with $1,650 per respondent which was based upon a total figure

of $3,233.33 which respondents proposed as the total amount of
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contributions made through the auspices of Imperial West

Medical Group without the authorization of Drs. Geiger, Mitchell,

and Grier. 1/ Thus, the difference between the Commission's

rationale and respondents' is that the former's is based upon
the 441b violation while the latter's is premised upon a 441f
violation. While respondents did not believe that they had

even made corporate contributions, (since they had labelled them
as "loans" from Omni-Rx) for the purpose of conciliation they

now will admit to a 441b violation. (See paragraph 5, p. 4, of

the proposed conciliation agreement.)

At the July 6, 1978, conciliation meeting, counsel offered
a civil penalty of $5,000 on behalf of Dr. Dickstein and stated
that Mr. Newell would not go above his previous offer of $1,650.
However, counsel has modified his offer by letter of August 11,
1978 and states that respondents would be willing to pay a
collective penalty of $5,525. This figure, they state, represents
50% of the Federal campaign contributions allegedly made by
Omni~Rx in violation of §441b, but only after May 11, 1976.

The attached conciliation agreements include major con-

cessions by respondents in an effort to close this case through

1/ Respondents omitted their own contributions in reaching
their figure for a civil penalty since they maintain they
could not make a 441f contribution; however, they did not
indicate why they omitted the contributions allegedly made
in the names of Drs. Scott, Higgenbotham, Strahan, Koch and
Markovitz.




conciliation. 2/ Earlier challenges by them included the
elimination of an admission of liability clause; venue in
California rather than the District of Columbia in the event

of a breach of the agreement; and a complete omission of the
441b violation. All of these omissions would now be reinserted
by respondents in the present agreement, see paragraphs 1V,V,
and VIII.

Respondents' willingness to sign agreements with the reduced
penalties is accompanied by their arguments that 8 441b is uncon-
stitutional and that an imposition of any penalties to cover
violations which took place before the date of enactment of the

amendments violates the ex post facto clause of the Constitution.

Although the Supreme Court has never ruled on the consti-
tionality of 8 441b or its predecessor 18 U.S.C. 8 610, it has
frequently recognized the legitimacy of the statute's purposes.

See, e.g., Cort v. Ash, 422 U.S. 66 (1975); First National Bank

of Boston v. Bellotti, U.S. , 46 U.S.L.W. 4371(1978).

Several lower courts have expressly ruled 8 441b constitutional,

see United States v. Chestnut, 533 F. 24 40 (2d Cir. 1976), cert.

den., 429 U.S. 829 (1976); United States v. Boyle, 482 F. 24 755

(D.C. Cir. 1973), cert. den., 414 U.S. 1076 (1973).

2/ Respondents' interest in pressing their view could be attributed
to two recent decisions involving Omni-Rx. The first was an
administrative decision by the California Department of Justice

to drop its criminal investigation of Omni-Rx's alleged violation
of 9 Calf. Gov't. Code 8 84301 (No contributions shall be made,
directly or indirectly, by an person in a name other than the

name by which such person is identified for legal purposes.)

In another matter, Omni-Rx successfully had venue of the S.E.C.

case switched from the District of Columbia to California.
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As for respondents' ex post facto argument, that clause

of the Constitution has been construed to apply to criminal

rather than civil prosecutions, Mabler v. Eby, 264 U.S. 32

(1924). 1In addition, the application of the ex post facto

provision has been limited to changes in substance not procedure,

Dobbert v. Florida, 432 U.S. 282 (1977). Here the 1976 amend-

ments made no change in the elements of the substantial wviolation,
and an imposition of a civil penalty would be considered pro-
cedural since the civil penalties are substantially less

onerous than the criminal sanctions of the prior amendments.

Thus, respondents should not be able to invoke the prohibition

of the ex post facto clause as a defense.

Given the wide difference between the Commission's and
Respondents' view of what an adequate penalty should be and
the weakness of their legal challenges to §441lb as well as the
length of time in which the Respondents' have had to conciliate
with the Commission, we propose that the Commission reject their
counter-proposal.

III. RECOMMENDATION

Find probable cause to believe that respondents violated
2 U.S.C. §§441b and 441f and authorize the institution of a .

civil law suit.

%/ﬁ /%Z‘”//y o)

Date William C. Oldaker
General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION
> July 6, 1978

In the Matter of

MUR 373 (77)

N P N et

Merv Newell

CONCILIATION AGREEMENT

_.This matter having been initiated on the basis of a com-
plaint filed by the California Department of Corporations, an
investigation having been conducted, and the Commission having
found reasonable cause to believe that respondent Newell
violated 2 U.S.C. §441b and §441f;

Now, therefore, the respective parties herein, the Federal
Election Commission (hereinafter "the Commission") and respondent
Newell having duly entered into conciliation pursuant to
2 U,S.C. §437g(a) (5), do hereby agree as follows:

I. That the Commission has jurisdiction over respondent
Newell and the subject matter of this proceeding.
II. That respondent Newell has had a reasonable
opportunity to demonstrate that no action should be taken in

this matter.

ITII. That the pertinent facts in this matter are as

follows:

A. Omni-Rx Health Systems, Inc. (hereinafter "Omni-
Rx") was a publicly held corporation, which was incorporated under
the laws of the State of California in 1971, and is now in

receivership.

B. Imperial West Medical Group (hereinafter "IWMG")




-~

Nr.

-2=
A
v
was a'California general partnership which engaged in a group
medical practice from before September 9, 1974 until December
31, 1976. .
C. IWMG had a contract with Omni-Rx under which
Omni-Rx provided management, logistical support, and ancillary
. mon
support. The following individuals were/ghe gértners of IWMG:
. Edward R. Dickstein, M.D.
Cranford L. Scott, M.D.
Ronald W. Strahan, M.D.
Anitha T. Mitchell, M.D.
Kenneth H. Geiger, M.D.
Robert M. Higgenbottom, M.D.
Myron Koch, M.D.
Alvin Markovitz, M.D.
D. Merv Newell is Executive Vice President and
Treasurer and a Director of Omni-Rx. He was also, prior to
1976, Vice President for Corporate Finance of Omni-Rx. Newell
owns, directly or indirectly, about 3 per centum of the out-
standing common stock of Omni-Rx. In his capacity as an officer
of Omni-Rx, Newell was responsible for the financial management
of IWMG.
E. Edward R. Dickstein is the President and Chairman
of the Board of Directors of Omni-Rx. Dickstein was a founder of
Omni-Rx and directly or indirectly owns about 20.3 per centum of

its outstanding common stock. He, also, has been a principal

partner of IWMG.




-3~

F. Between September 9, 1974 and December 31, 1976,
IWMG issued checks in a total amount exceeding $100,000 to
political candidates end committees, approximately $26,500 of
which went to identifiable federal candidates or party related

committees. Most of these payments were made through the

instrumentably of IWMG, but were made possible by specific

transfers of cash from Omni-Rx IWMG Trust Account through the

IWMG Account to political candidates and Committees. Some of
the funds utilized to make these contributions were borrowed from
Omni-Rx by IWMG, and recorded as loans on the books of both
Omni-Rx and IWMG. Many of these contributions were charged to
Dr. Dickstein, Mr. Newell, other persons named in paragraph 3-C,
and other physicians employed by IWMG.

G. All of the contribution checks were signed by
either Dr. Dickstein or Mr. Newell. Some of the individuals
to whom~ the contributions were charged deny any knowledge of
the fact that political contributions were made in their names.

(some of said individuals)

In particular,/ the individuals listed above’ have stated, under
penalty of perjury, that they had no advance knowledge that
political contributions were being made in their names.

WHEREFCRE, respondent Newell aqgrees:

IV. The use of partnership funds for the contributions

made in the name of partners and employees of IWMG constitute
the making of contributions in the name of others within the

meaning of 2 U.S.C. §441f, and its predecessor 18 U.S.C. §614.
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" V. The use of Omni-Rx funds for contributions to Federal

political candidates and committees constitutes prohibited corporate

contributions within the‘meaning of 2 U.S.C. §441b and its pre-
decessor 18 U.S.C. §610. As such, the use of corporate funds for
political contributions is in violation of 2 U.S.C. §441b and its
predecessor 18 U.S.C. §610.

- VI. Respondent Newell agrees that he will pay a civil

penalty in the amount of pursuant to 2 U.S.C. §437(a) (6) (B).
=< _ VII. Respondent Newell agrees that he will not undertake
I any activity which is in violation of the Federal Election Campaign
= Act of 1971, as amended, 2 U.S.C. §431, et seq.
_ GENERAL CONDITIONS:
VIII. The Commission, on request of anyone filing a complaint
- under 2 U.S.C. §437g(a) (1) concerning the matters at issue herein,

or on its own motion, may review complaince with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for.
relief in the District Court for the District of Columbia pursuant
to 2 U.S.C. §437g(a)(1).

IX. It is mutually agreed that this agreement shall become
effective as of the date that all parties hereto executed same and
the Commission has approved the entire agreement.

X. It is agreed that respondent Newell shall have
thirty (30) days from the date this agreement becomes effective
to comply with and to implement the requirement contained in this

agreement.



XI. It is mutually agreed that this conciliation agree-
ment has been entered for the sole purpose of obtaining voluntary
compliance with the Federal Election laws, and may not be used
against Mr. Newell, or be considered by court or administrative

agency, except in an action brought by the Commission upon violation

of this agreement.

XII. The Commission agrees that it shall recommend against

any subsequent action, whether civil or criminal, against the

respondent except for any action brought pursuant to Section VII.

=
- DATED:
William C. Oldaker
- General Counsel
. Federal Election Commission

1325 K Street, N.W.
. Washington, D. C. 20463
(202) 523-4143

DATED:

Merv Newell

Respondent

4670 West Imperial Highway
Inglewood, California 90304
(213) 678-2596



BEFORE THE FEDERAL ELECTION COMMISSION
July 6, 1978

1-

In the Matter of )

Edward R. Dickstein ) MUR 373 (77)

CONCILIATION AGREEMENT

This matter having been initiated on the basis of a com-
plaigt filed by the California Department of Corporations, an
investigation having been conducted, and the Commission having
found reasonable cause to believe that respondent Dickstein
violated 2 U.S.C. §441b and §441f;

Now, therefore, the respective parties herein, the Federal
Election Commission (hereinafter "the Commission") and respondent
Dickstein, having duly entered into conciliation pursuant to
2 U.S.C. §437g(a) (5), do hereby agree as follows:

I. That the Commission has jurisdiction over respondent
Dickstein and the subject matter of this proceeding.

II. That respondent Dickstein has had a reasonable
opportunity to demonstrate that no action should be taken in

this matter.

III. That the pertinent facts in this matter are as
follows:
A. Omni-Rx Health Systems, Inc. (hereinafter "Omni-
Rx") was a publicly held corporation, which was incorporated under
the laws of the State of California in 1971, and is now in

receivership.

B. Imperial West Medical Group (hereinafter "IWMG")
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was a California general partnership which engaged in a group
medical practic from before September 9, 1374 until December
31, 1976.

C. 1IWMG had a contract with Omni-Rx under which
Omni-Rx provided management, logistical support, and ancillary

- amon

support. The following individuals were/ the partners of IWMG:

Edward R. Dickstein, M.D.

Cranford L. Scott, M.D.

Ronald W. Strahan, M.D.

Anitha T. Mitchell, M.D.

Kenneth H. Geiger, M.D.

Robert M. Higgenbottom, M.D.

Myron Koch, M.D.

Alvin Markovitz, M.D.

D. Merv Newell is Executive Vice President and
Treasurer and a Director of Omni-Rx. He was also, prior to
1976, Vice President for Corporate Finance of Omni-Rx. Newell
owns, directly or indirectly, about 3 per centum of the out-
standing common stock of Omni-Rx. In his capacity as an officer
of Omni-Rx, Newell was responsible for the financial management
of IWMG.

E. Edward R. Dickstein is the President and Chairman
of the Board of Directors of Omni-Rx. Dickstein was a founder of
Omni-Rx and directly or indirectly owns about 20.3 per centum of

its outstanding common stock. He, also, has been a principal

partner of IWMG.
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F. Between September 9, 1974 and December 31, 1976,
IWMG issuéd checks in a total amount exceeding $100,000 to
political candidates and committees, approximately $26,500 of
which went to identifiable federal candidates or party related
committees. Most of these payments were made through the
irstrumentably of IWMG, but were made possible by specific
transfers of cash from Omni-Rx IWMG Trust Account through the

IWMG Account to political candidates and Committees. Some of

TT the funds utilized to make these contributions were borrowed from
%7 Omni-Rx by IWMG, and recorded as loans on the books of both

o Omni-Rx and IWMG. Many of these contributions were charged to

o Dr. Dickstein, Mr. Newell, other persons named in paragraph 3-C,
w and other physicians employed by IWMG.

« G. All of the contribution checks were signed by

:? either Dr. Dickstein or Mr. Newell. Some of the individuals

to whom the contributions were charged deny any knowledge of
the fact that political contributions were made in their names.
(some of satd individuals)
In particular,/the individuals listed above/have stated, under
penalty of perjury, that they had no advance knowledge that
political contributions were being made in their names.
WHEREFORE, respondent Dickstein agrees:

IV. The use of partnership funds for the contributions

made in the name of partners and employees of IWMG constitute

the making of contributions in the name of others within the

meaning of 2 U.S.C. §441f, and its predecessor 18 U.S.C. §614.




‘; V. The use of Omni-Rx funds for contributions to Federal
political candidates and committees constitutes prohibited corporate
contributions within the meaning of 2 U.S.C. §441b and its pre-
decessor 18 U.S.C. §610. As such, the use of corporate funds for
political contributions is in violation of 2 U.S.C. §441b and its
predecessor 18 U.S.C. §610.

VI. Respandent: Dickstein agrees that he will pay a civil
penaity in the amount of pursuant to 2 U.S.C. §437(a) (6) (B).
VII. Respondent Dickstein agrees that he will not undertake
any activity which is in violation of the Federal Election Campaign
Act of 1971, as amended, 2 U.S5.C. §431, et seq.
GENERAL CONDITIONS:

VIII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. §437g(a) (1) concerning the matters at issue herein,
or on its own motion, may review compliance with this agreement.

If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the District Court for the District of Columbia pursuant
to 2 U.S.C. §437g(a) (1).

IX. It is mutually agreed that this agreement shall become
effective as of the date that all parties hereto executed same and
the Commission has approved the entire agreement.

X. It is agreed that respondent Dickstein shall have
thirty (30) days from the date this agreement becomes effective

to comply with and to implement the regquirement contained in this

agreement.
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" XI. It is mutually agreed that this conciliation agree-

ment has been entered for the sole purpose of obtaining voluntary

compliance with the Federal Election laws’, and may not be used

against Dr. Dickstein, or be considered by court or administrative

agency, except in an action brought by the Commission upon violation

of this agreement.

XII. The Commission agrees that it shall recommend against

any subsequent action, whether civil or criminal, against the

respondent except for any action brought pursuant to Section VII.

DATED:

DATED:

William C. Oldaker

General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463
(202) 523-4143

Edward R. Dickstein
Respondent

4670 West Imperial Highway
Inglewood, California 90304
(213) 678-2596
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RICHARD H. GANNON
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MARK £. BOWERS

Auglist 11, 1978 .

Federal Election Commission
1325 K Street, NW
Washington, DC 20463

Re: Edward R. Dickstein and Merv Newell
MUR 373(77)

Gentlemen:

Reference is made to your letter dated
March 7, 1978, to our letter dated April 4, 1978
and to a meeting between the undersigned and Biz
Van Gelder of your staff on July 6th of this year.
We have carefully evaluated our position and, for
the reasons stated below, agree to pay the sum of
$5,525 in penalties to conciliate our dispute with
your Commission. This settlement represents 50% of
the Federal campaign contributions allegedly made by
Omni-Rx Health Systems after May 11, 1976--the date
of enactment of the Federal Election Act of 1976.

As you will recall, we have taken the
position that the Federal statute prohibiting Federal
campaign contributions by corporate entities violates
the First Amendment to the United States Constitution
and is hence unconstitutional. We have also taken the
position that the contributions in question were made
by the partners of Imperial West Medical Group and
not by Omni-Rx Health Systems. Dr. Dickstein and Mr.
Newell are willing to litigate these issues, but in
the spirit of conciliation, will collectively pay a
total penalty in the amount described in the first
paragraph of this letter to preclude the necessity
of further litigation.

Prior to May 11, 1976, the only remedy possessed
by the Federal Government to combat violations of the
Federal Election laws were criminal prosecution or a




Federal Election Commission
August 11, 1978
Page Two

civil action seeking injunctive relief. The effect

of the passage of the Federal Election Campaign Act of
1976 was to add the statutory scheme providing for the
imposition of civil penalties for campaign contributions
in violation of the Act. It is our position that the
1976 Amendments should not be construed to authorize the
imposition of a penalty for illegal contributions made
prior to the effective date thereof. To construe the
statute to provide for the retroactive imposition of
penalties would constitute an ex post facto enactment,

in violation of Article I, Section 9 of the United States
Constitution.

With respect to the drafts of the proposed
conciliation agreements furnished to the undersigned
by Biz Van Gelder of your staff on July 6, 1878, the
following changes are suggested:

1. The word "among" should be inserted between
the words "were" and "the" appearing in the second
sentence of paragraph III, C;

2. The phrase "some of /6atd individuals" should

be substituted for the phrase "the individual listed below"
in the third sentence of paragraph III,G.

We look forward to heéhﬂ g vour response.
\ ) N , v:
\. VYery truly/yours,

RHG:ma
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FEDERAL ELECTION COMMISSION

1325 K STRLET N.W.
WASHINGTON,D.C. 20463

July 17, 1978

MEMORANDUM TO: CHARLES STEELE U} 6
FROM: MARJORIE W. EMMONS “yV\
SUBJECT: MUR 373 - Interim Status Report dated 7-12-78

Signed: 7-14-78
Received 1in Office of Commission
Secretary: 7-14-78, 2:37

The above-mentioned document was circulated on a 24

hour no-cbjection basis at 4:00 p.m., July 14, 1978.

As of 4:00 p.m. this date, no cbjections have been

received in the Office of Commission Secretary to the

Interim Status Report.
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BEFORE THE FEDERAL ELECTION COMMISSION
July 12, 1978

In the Matter of

MUR 373 (77)
Edward Dickstein
Merv Newell

P N N Nt P

INTERIM STATUS REPORT

On July 6, 1978, General Counsel's staff met with
Richard Gannon, counsel for respondents Newell and Dickstein.
At that time, both respondents agreed to language which is
substantially similar to the Commission's proposed conciliation
agreement. In addition, Dr. Dickstein agreed to increase his
counter-offered civil penalty from $1,650 to $5,000, while
Mr. Newell maintained he would not pay a penalty of more than
his original counter-offer of $1,650. We advised counsel that,
given the Commission's original penalty proposal of $26,500 per
respondent, we could not recommend that it adopt these counter-
offers. Mr. Gannon will consult with his clients and advise us
shortly as to whether they would agree to higher amounts.

L
]

A

2

William C./OlXdaker
General Counsel

7{4{ /75 T Lt
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July 6, 1978

Ms. Biz Van Gelder

- Federal Election Commission
1325 K Street N.W.
- Washington, D.C. 20463
- Re: Your File No. MUR373(77)
Our File No. 77IN0004
_ Dear Ms., Van Gelder:
- Enclosed is a copy of the California Department
of Corporations audit report which you requested.
} If I can be of any further assistance, please
c contact me at the telephone number indicated below.
r\.
) Very truly yours,
N-.

CBJ‘W\ J"“*‘

MARC E., TURCHIN
Deputy Attorney General

MET:esv

Enc.



State of California . ’

-Memorandum

To

From :

1

7 90

+ OWEN LEE KWONG Date : June 12, 1978

Deputy Attorney General
3580 Wilshire Boulevard . File No.: AILPHA

Los Angeles, California 90010
Subject :

OMNI-RX HEALTH SYSTEMS
POLITICAL CONTRIBUTIONS

Department of Corporations

JOHN M. GREY
Senior Enforcement Examiner (LA)

The documents obtained from ORHS under the search warrant were
examined to determine how the political contributions were recorded
by ORHS. Copies of these documents are attached.

The funds used to make the political contributions were charged by

_ORHS, in most cases, to the Account No. 118.81 "Due to/from IWMG".

In 1974, ORHS disbursed the followins political contrivutions from
the Doctors Group bank account and charged them as follows:

Date Check lo. Payee Anount Acct. Charged
5/14/74 1919 Californians for Brown 1,500 Accts. Pay-Trade
5/2%/74% 1924 Corm. to Elect lMcKeever 100 Prom. & Enter.

In 1974, ORHS disbursed the following political contributions from the
IWMG Trust Account and charged tnem as follows:

Date Check No. Payee Amount Acct. Charged
4/18/74 134 Moretti Dinner Comm. »1,500 Prom. & Enter.
4/19/74 135 Comm. to Elect Lacayo 500 Prom. & Enter.

Other political contributions made by ORHS from the IWMG Trust Account
were charged to Account No. 113.31 Due to/from IWMG.

The political contributions that were disbursed by ORHS through the
IWIiG account at Crocker National Bank were charged to Account No. 118.81
Due to/from IWMG when the funds were transferred from the IWMG Trust
Account.

An analysis of Account Ho. 118.8l1 Due to/from IWMG for the period

July 1, 1973 throuch December 31, 1976 disclosed that at all times

IWMG owed money to ORHS. Analysis of cash collections from receivables
and draws paid the doctors during the same time period disclosed the
following:

Cash collections $3,526.954
43% due doctors 1,4%0,603
Doctors Draws paid 1,587,123

Lxcess draws . 156,520




OWEN LEE KWONG June 12, 1978
Deputy Attorney General
Re: OMNI-RX HEALTH SYSTEMS

POLITICAL CONTRIBUTIONS File No. ALPHA

If the political contributions are considered advances to the doctors,

then the doctors would owe about $105,000 more, or a total of #261.520
to ORHS.

At the end of eacih quarter, ORHS would record a Journal entry crediting
Account No. 118.81 Due to/from IWMG for the balance in Account No. 111.81
Agency-IWMG, and noting it as a "Transfer of Receivables". The effect
of this transaction would be to give the doctors full credit for the
patients receivables regardless of collections by reducingy their debt

.o to ORHS. The doctors, thercafter, would have no further 1ntereot in
the collections from those recelvables transferred.

)JOHN M. GRE
- Senior Enforcement Litaminer

JI1G:ppd
sE Attachments
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Ms., Biz Vei. Gelder

Feder»1l Electiun Commission
1325 K Street N.W.
Washin~ton, D.C. 2040u3

- ebsassodir
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RICHARDC H. GANNON
BARRY L. QUTERMAN

June 28, 1978

Ms. Biz Van Gelder !
Federal Election Commission
1325 K Street, NW
Washington, DC 20463

Re: Edward R. Dickstein and Merv Newell
MUR 373(77)

Dear Ms. Van Gelder:

Reference is made to our telephone conversations

- of June 19th and June 28th, 1978. I sincerely apologize
for not confirming, in writing, that our clients Edward R.
Dickstein and Merv Newell were willing to enter into a
comprc nise agreement with you providing for a total fine

of $5,000 after our conversation on June 19th. I, and

o nobody else was to blame and I sincerely apologize for

my rudeness.

0

e

o As agreed in our most recent conversation, I
will be in Washington on Thursday, July 6th for a hearing

~ in Judge Hart's Courtroom. The hearing is at 10:00 a.m.

After the hearing I will telephone you in the hopes that
we may meet for lunch.

I look forwaFd tO(ﬁéet
X

. /\\ L
%hg with you next week.
\ \

RHG:ma
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

June 26, 1978

MEMORANDUM TO: CHARLES STEELE (}) (:,,
FROM: MARJORIE W. EMMONS nyq
SUBJECT: MUR 373 (77) - Interim Status Report dated 6-20-78

Signed: 6-22-78, Received fn 0CS: 6-22-78, 4:30

The above-mentioned document was circulated on a 24 hour
no-objection basis at 9:30 a.m., June 23, 1978.
As of 10:30 a.m., this date, no objections have been

receaived in the Office of Commission Secretary to the Interim Status

Report.
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objection basis.
' 'rhank_‘ hank you.
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BEFORE THE FEDERAL ELECTION COMMISSION
June 20, 1978

IN THE MATTER OF:

)
)
Merv Newell ) MWR 373(77)
Edward Dickstein )
)
INTERIM STATUS REPORT
- Negotiations are still pending in the
o matter of Omni-Rx. Counsel for Respondents Newell

and Dickstein has asked for a final in-person

o conciliation attempt on July 3, 1978. If some
'“ reasonable counter-offer is not made by respondents
- at that time, we shall prepare a General Counsel's
- report recommending probable cause to believe that
- Mr. Newell and Dr. Dickstein have violated 2 U.S.C.
~. §§441b and 441f.
/ /
Date William C. Oldaker

General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON, D.C. 20463
May 31, 1978

MEMORANDUM TO: CHARLES STEELE (})

FROM: MARJORIE W. EMMONS ‘(ﬂ

SUBJECT: MUR 373 (77) - Interim Conciliation Report dated
5-26-78

Received in DOffice of Commission
Secretary: 5-26-78

The above-mentioned document was circulated on a 24

hour no-objection basis at 1:37 p.m., May 30, 1978.

There were no objections to the Interim Conciliation Report.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of :

Merv Newell
Edward Dickstein

MUR 373(77)

et sl St et st

INTERIM CONCILIATION REPORT

Negotiations are still continuing in the matter
of Onni~Rx. Thus far, we have been able to agree on venue
and admission of liability clauses, as well as the retention

of the 441b viclation in the agreement.

Negotiations are now centering on the amount of the
civil penalty. Our original proposal suggested a penalty of
$26,500 per respondent and counsel for respondent countered
with $1650 per respondent. Counsel stated that he would be
in further contact with both his clients, Newell and Dickstein,
to discuss a higher counteroffer. We shall attempt to bring

a final conciliation agreement to the Commission shortly.

2 Bay QK

Date William C. Oldaker ¥" P&
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W. —
WASHINGTON,D.C. 20463

APRIL 24, 1978

MEMORANDUM TO: CHARLES STEELE '

= ' U :
FROM: MARJORIE EMMONS A\
RE : REPORTS FROM GENERAL COUNSEL ON MURS

At 3:30 p.m. on Friday, April 21, 1978, the Office of the Secretary
- to the Commission circulated the following MUR reports to the
Commissioners on a no-objection basis:

) MUR 546
= MUR 467
o MUR 473
¢ MUR 526

7

At 4:00 p.m. on Monday, April 24, 1978, we have received no objections
to the recommendations in the above-named reports.
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BEFORE THE FEDERAL ELECTION COMMISSION
April 20, 1978

In the Matter of

Merv Newell
Edward Dickstein
(Omni-Rx)

MUR 373(77)

e N e Nt

INTERIM CONCILIATION REPORT

On April 10, 1978, respondents, through counsel, offered
a modified conciliation agreement to the Commission. Respondents
propose three changes. They are: (1) a reduction of the penalty,
(2) elimination of the admission of liability clause, and (3)
an omission of the 441b violation.

Aside from the negotiations on the penalty and admission,
the conciliation process has focused on the corporate contri-
butions violation. Counsel states that respondents' "greatest
difficulty"” is with the provision in the Commission's proposal
that "assumes" that the money from Omni~Rx was a corporate contri-
bution. Counsel states that the SEC and California Department
of Corporation's investigations have "amply demonstrated" that
these amounts were recorded as "loans,” and that it "is
impossible for us to agree that they constituted the 'use of
corporate funds' within the meaning of 2 U.S.C. §441b." Of
course, a loan is considered a "contribution or expenditure"”
within the meaning of 441b, so this area should be something

which can be clarified during the conciliation process.




We expect that the respondents will continue to conciliate
these matters expeditiously and that a final resolution to this

matter may be effected via conciliation.

2r kot \eYY

Date

wWilliam C%
General Counsel
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April 4, 1978

Federal Election COmmisslon
1325 K Street, NW
Washington, DC 20463

Re: Edward R. Dickstein
Merv MNewell
MUR 373(77)

Gentlemen:

Reference is made to your letters dated
March 7, 1978 and to the proposed agreements attached
thereto. We have carefully examined your proposed
agreements and, for the reasons stated below, suggest
that they be modified in the manner outlined in the
attached agreements.

As you can see, the main changes set forth
in our proposed drafts concern the reduction of the
proposed civil penalty from $26,500 to $1,650.00. Our
number is based on the'proposition that, at best,
$3,233.33 of the amounts contributed through the aus-
pices of Imperial West Medical Group to federal candi-
dated during the period in question were made without
the authorization of the persons named as contributors
on the checks in question. We refer, of course, to
contributions authorized by Drs. Kenneth H. Geiger,
Anitha T. Mitchell and Barnett Grier. We are aware
that the aforementioned individuals claim the campaign
contributions were made without their consent. We
disagree and, as a basis for compromise, agree to pay
over fifty percent of the amounts contributed by said
individuals to federal candidates.

The second most significant change in our draft
of the proposed agreement is that our clients neither
admit nor deny the truth of the factual allegations con-
tained therein. For obvious reasons, our clients
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Federal Election Commission
April 4, 1978
Page Two.

hestitate to place their imprimature on any factual state-
ment which could possibly be used against them in a criminal
proceeding, or, in the alternative, utilized to fuel the
delusions currently harbored by other governmental agencies.
On the other hand, we are willing to compromise in the
manner outlined in the proposed agreements.

Our greatest difficulty with your version of the
proposed agreements is that they assume, for the purpose
of the compromise, that amounts borrowed from Omni-Rx Health
Systems and utilized as campaign contributions to candidates
for federal office constitute contributions by Omni-Rx. As
you know, .parallel investigations by the California Depart-
ment of Corporations and the Securities and Exchange Commission
have amply demonstrated that the advances in question were
recorded as loans on the bocks of both Omni-Rx Health Systems
and Imperial West Medical Group. Given these facts, it is
impossible for us to agree that they constituted the "use of
corporate funds" within the meaning of 2 U.S.C. §441(b) or
that, in fact, the contributions in question were made by
the corporation under 2 U.S.C. §441(f).

In closing, we apologize for the delay in respond-
ing to your compromise offer of March 7, 1978. Both Dr.
Dickstein and Mr. Newell were out of the state for sub-
stantial portions of the past several weeks, thereby delaying
their independent considerati of your proposed compromise.
Please telephone us if you have any questions regarding our
counter offer. _ N,

RHG:ma
Enclosures
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BEFORE THE FEDERAL ELECTIONJCOMﬁtserN”
February 22, 1978

In the Matter of ) ‘ 3
) MUR 373 (77)
Edward R. Dickstein ) :

CONCILIATION AGREEMENT

This matter having been initiaﬁed on the basis
of a complaint filed by the California Department of
Corporations, an investigation having been conducted, and
the Commission having found reasonable cause to believe that
respondent Dickstein violated 2 U.S.C. §441b and §441f;

Now, therefore, the respective parties herein,
the Federal Election Commission (hereinafter "the Commission")
and respondent Dickstein (without admitting or denying the
factual allegations as set forth below), having duly entered
into conciliation pursuant to 2 U.S.C. §437(a) (5), do hereby
agree as follows:

I. That the Commission has jurisdiction over
respondent Dickstein and the subject matter of this proceeding.

II. That respondent Dickstein has had a reasonable
opportunity to demonstrate that no action should be taken in
this matter.

III. That the pertinent facts in this matter are as

follows:
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A. Omni-Rx Health Systems, Inc. (hereinafter
"Omni~Rx") was a publicly held corporation, which was
incorporated under the laws of the State of California in
1971, and is now in receivership.

B. Imperial West Medical Group (hereinafter "IWMG")
was a California general partnership which engaged in a
group medical practice from before September 9, 1974 until
after December 31, 1976.

C. 1IWMG had a contract with Omni-Rx under which
Omni-Rx provided management, logistical support, and
ancillary support. The following individuals were among
the partners of IWMG:

Edward R. Dickstein, M.D.
Cranford L. Scott, M.D.

Ronald W. Strahan, M.D.

Anitha T. Mitchell, M.D.
Kenneth H. Geiger, M.D.

Robert M. Higgenbothom, M.D.
Myron Koch, M.D.

Alvin Markovitz, M.D. .

D. Merv Newell is Executive Vice President and
Treasurer and a Director of Omni-Rx. He was also, prior
to 1976, Vice President for Corporate Finance of Omni-Rx.
Newell owns, directly or indirectly, about 3 per centum of

the outstanding common stock of Omni-Rx. In his capacity

as an officer of Omni-Rx, Newell was responsible for the

financial management of IWMG.
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E. Edward R. Dickstein is the President and
Chairman of the Board of Directors of Omni-Rx. Dickstein
was a founder of Omni-Rx and directly or indirectly owns
about 20.3 per centum of its outstanding common stock.
He, also, has been a principal partner of IWMG.

F. Between September 9, 1974 and December 31, 1976,
IWMG issued checks in a total amount exceeding $100,000 to
political candidates and committees, approximately $26,500
of which went to identifiable federal candidates or party
related committees. Many of these contributions were
charged to specific individuals, including Dr. Dickstein,
Mr. Newell, other persons named in paragraph 3-C, and
other physicians employed by IWMG. Some of the funds
utilized to make these contributions were borrowed from
Omni-Rx by IWMG, and recorded as loans on the books of
both Omni-Rx and IWMG. -

G. All of the contribution checks were signed
by either Dr. Dickstein or Mr. Newell. Some of the
individuals to whom the contributions were charged deny
any knowledge of the fact that political contributions
were made in their names. 1In particular, the individuals
listed beiow have stated, under penalty of perjury, that

they had no advance knowledge that political contributions

were being made in their names; contributions in the




amounts listed next ydftheir'naﬁes have spéciﬂic@ily;r

v

been identifiédﬁé§5haviﬁ’?égeﬂfmade to ecandidates for
federal office: : |

Kenneth\éeigegj?fw ' $1,200.00

Anitha T. Mitchell 1,533.33

Barnett Grier__ 500.00 ¢

qukEFORE,‘respondent Dickstein agrees:

Vi. The use of partnership funds for the coniribu-
tions made in the name of Drs. Geiger, Mitchell and Grier
constitute the making of contributions in the name of others
within the meaning of 2 U.S.C. §441f, and its predecessor
18 U.S.C. §614.

V. Respondent Dickstein agrees that he will pay
a civil penalty in the amount of $1,650 pursuant to 2 U.S.C.
§437(a) (6) (B).

VI. Respondent Dickstein agrees that he will not
undertake any activity which is in violation of the Federal
Election Campaign Act of 1971, as amended, 2 U.S.C. §431,
et seq.

GENERAL CONDITIONS:

VIiI. The Commission, on request of anyone filing
a complaint under 2 U.S.C.§437g(a)(l) concerning the
matters at issue herein, or on its own motion, may review

compliance with this agreement. If the Commission believes
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that this agreement or any requirement thereof haS'beéﬁ; 'f "

violated, it may institute a civil action for relief
pursuant to 2 U.S.C. §437g(a)(1).

VIII. It is mutually agreed that this agreement
shall become effective as of the date that all parties
hereto have executed same and the Commission has approved
the entire agreement. &

IX. It is agreed that reséoﬁdént Dickstein shall
have thirty (30) days from the date this agreement becomes
effective to comply with and to implement the requirement
contained in this agreement.

X. It is mutually agreed that this conciliation
agreement has been entered for the sole purpose of obtaining
voluntary compliance with the Federal Election laws, and
may not be used against Dr. Dickstein, or be considered by
any court or administrative agency, except in an action
brought by the Commission upon violation of this agreement.

XI. The Commission agrees that it shall recommend
against any subsequent action, whether civil or criminal,

against the respondent except for any action brought
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pursuant to Section VII.

DATED:

DATED:

William C. Oldaker

General Counsel

Federal Election Commission
1325 K Street, NW
Washington, DC 20463

(202) 523-4143

Edward R. Dickstein
Respondent

4670 West Imperial Highway
Inglewood, California 90304
(213) 678-2596
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A.  Omni-Rx Health Systems, Inc. (hereinafter

"Omni-Rx") was a publicly held corporation, which was
incorporated under the laws of the State ¢of California in
1971, and is now in receivership.

B. Imperial West Medical Group (hereinafter "IWMG")
was a California general partnership which engaged in a
group medical practice from before September 9, 1974 until
after December 31, 1976.

C. IWMG had a contract with Omni-Rx under which
Omni-Rx provided management, logistical support, and
ancillary support. The following individuals were among
the partners of IWMG:

Edward R. Dickstein, M.D.
Cranford L. Scott, M.D.
Ronald W. Strahan, M.D.
Anitha T. Mitchell, M.D.
Kenneth H. Geiger, M.D.
Ropert M. Higgenbothom, M.D.
Myron Koch, M.D.

Alvin Markovitz, M.D.

D. Merv Newell is Executive Vice President and
Treasurer and a Director of Omni-Rx. He was also, prior
to 1976, Vice President for Corporate Finance of Omni-Rx.
Newell owns, directly or indirectly, about 3 per centum of
the outstanding common stock of Omni-Rx. In his capacity

as an officer of Omni-Rx, Newell was responsible for the

financial management of IWMG.
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In the Matter of ) e £
) MUR 373 (77)
Merv Newell ) : BERde

CONCILIATION AGREEMENT

This matter having been initiated on the basis
of a complaint filed by the California Department of
Corporations, an investigation having been conducted, and
the Commission having found reasonable cause to believe that
respondent Newell violated 2 U.S.C. §441lb and §441f;
Now, therefore, the respective parties herein,
the Federal Election Commission (hereinafter "the Commission")
and respondent Newell (without admitting or denying the
factual allegations as set forth below), having duly entered
into conciliation pursuant to 2 U.Sic.{§437(a)(5), do hereby
agree as follows: "t
I. That the Commission has jurisdiction over
respondent Newell and the subject matter of this proceeding.
II. That respondent Newell hasihad:a reasonable
opportunity to demonstrate that no action should be taken in
this matter.
III. That the pertinent facts in this matter are as

follows:
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E. Edward R. Dickstein is the President and

_ Chairman of the Board of Directors of Omni-Rx. Dickstein
,was a founder of Omni-Rx and directly or indirectly P

_about 20.3 per centum of its outstanding common stock.

He, also, has been a principal partner of IWMG.

F. Between September 9, 1974 and December 31, 1976,
IWMG issued checks in a total amount exceeding $100,000 to
political candidates and committees, approximately $26€,500
of which went to identifiable federal candidates or party
related committees. Many of these contributions were
charged to specific individuals, including Dr. Dickstein,
Mr. Newell, other persons named in paragraph 3-C, and
other physicians employed by IWMG. Some of the funds
utilized to make these contributions were borrowed from
Omni-~-Rx by IWMG, and recorded as loans on the books of
both Omni-Rx and IWMG.

G. All of the contribution checks were signed
by either Dr. Dickstein or Mr. Newell. Some of the
individuals to whom the contributions were charged deny
any knowledge of the fact that political contributions
were made in their names. In particular, the individuals
listed below have stated} under penalty of perjury, that
they had no advance knowledge that political contributions

were being made in their names; contributions in the
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_amounts listed next to their names have speciﬁicaiiy ?

‘been identified as having been made to candidates for

federal office:

Kenneth H. Geiger : $1,200.00
Anitha T. Mitchell 1,533.33
Barnett Grier 500.00

WHEREFORE, respondent Newell agrees:

VI. The use of partnership funds for the contribu-
tions made in the name of Drs. Geiger, Mitchell and Grier
constitute the making of contributions in the name of others
within the meaning of 2 U.S.C. §441f, and its predecessor
18 U.S.C. §614.

V. Respondent Newell agrees that he will pay
a civil penalty in the amount of $1,650 pursuant to 2 U.S.C.
§437g(a) (6) (B).

VIi. Respondent Newell agrees that he will not
undertake any activity which is in violation of the Federal
Election Campaign Act of 1971, as amended, 2 U.S.C. §431,
et seq.

GENERAL CONDITIONS:

VII. The Commission, on request of anyone filing
a complaint under 2 U.S.C.$8437g(a) (1) concerning the
matters at issue herein, or on its own motion, may review

compliance with this agreement. If the Commission believes
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that this agreement or any reQuirament'thereoé\has'been

violated, it may institute a civil action for.telief
pursuant to 2 U.S.C. §437g(a)(l).

VIII. It is mutually agreed that this'agreement
shall become effective as of the date that all parties
hereto have executed same and the Commission has approved
the entire agreement.

IX. It is agreed that respondent Newell shall have
thirty (30) days from the date this agreement becomes
effective to comply with and to implement the regquirement
contained in this agreement.

X. It is mutually agreed that this conciliation
agreement has been entered for the‘sole purpose of obtaining
voluntary compliance with the Federal Election laws, and
may not be used against Mr. Newell, or be considered by any
court or administrative agency, except in an action brought
by the Commission upon violation of this agreement.

XI. The Commission agrees that it shall recommend
against any subsequent action, whether civil or criminal,

against the respondent except for any action brought




1

(“?'

pursuant €o Section VII.

DATED:

DATED:

William C. Oldaker

General Counsel :
Federal Election Commission
1325 K Street, NW
Washington, .DC: 20463

(202) 523-4143

Merv Newell

Respondent _

4670 West Imperial Highway
Inglewood, California 90304
(213) 678-1231
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FEDERAL ELECTION COMMISSION

1425 K STREET N.W. -
WASHINGTON,D.C. 20463

March 7, 1978

Mr. Merv Newell
4670 West Imperial Highway
Inglewood, California 90304

Re: MUR 373(77)

Dear Mr. Newell:

This letter is to notify you that the Commission
has found reasonable cause to believe that you violated
2 U.S.C. §5441b and 441f of the Federal Election Campaign
Act of 1971, as amended.

Title 2, Section 441lb of the United States Code,
prohibits anyone from using corporate funds to make
political contributions. Section 441f prohibits anyone
from making political contribution in the name of
another individual.

The Commission has a duty to correct such violations
for a period of thirty (30) days by informal methods of
conference, conciliation, and persuasion and to enter
into a conciliation agreement pursuant to 2 U.S.C. §437g
(a) (5) (A). If we are unable to reach an agreement during
that period, the Commission may, upon a finding of probable
cause to believe a violation has occurred, institute civil
suit pursuant to 2 U.S.C. §437g(a) (5) (B).

If you decide to comply with the terms of the enclosed
agreement, please sign and return it to the Commission with-
in thirty (30) days. If you have any questions, please do
nbt hesitate to contact Ms. Biz Van Gelder (202-523-4175),
the attorney assigned to this matter.

,/1;ffikAQ&L//

William C. Oldaker
General Counsel

cc: George DeRoy, Esquire
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

March 7, 1978

Dr. Edward Dickstein
4670 West Imperial Highway
Inglewood, California 90304

MUR 373(77)

Dear Dr. Dickstein:

2 This letter is to notify you that the Commission
- has found reasonable cause to believe that you violated
2 U.S.C. §§5441b and 441f of the Federal Election Campaign
ne Act of 1971, as amended.
c Title 2, Section 441lb of the United States Code,

prohibits anyone from using corporate funds to make
political contributions. Section 441f prohibits anyone
—_ from making a political contribution in the name of

e another individual.

The Commission has a duty to correct such violations
- for a period of thirty (30) days by informal methods of
conference, conciliation, and persuasion and to enter
into a conciliation agreement pursuant to 2 U.S.C. §437g
™~ (a) (5) (A). If we are unable to reach an agreement during
that period, the Commission may, upon a finding of probable
cause to believe a violation has occurred, institute civil
suit pursuant to 2 U.S.C. §437g(a) (5) (B).

If you decide to comply with the terms of the enclosed
agreement, please sign and return it to the Commission with-
irr thirty (30) days. If you have any questions, please do
not hesitate to contact Ms. Biz Van Gelder (202-523-4175),
the attorney assigned to this matter.

Sinc ely,yoi;7,i }
William éfézzdaker
General Counsel

cc: George DeRoy, Esquire
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@ SENDER: Complete items . 2. and 3.
Add your address in the "RETURN TO'' space on

reverse.

I. The following service is requested (check one).

[[] Show to whom and date delivered. .. .. .....___¢
Show to whom, date, and address of delivery. .____¢
% RESTRICTED DELIVERY
Show to whom and date delivered. .. ... ... . __¢

("] RESTRICTED DELIVERY.
Show to whom, date, and address of delivery. $____

(CONSULT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO:

e 20 O [ﬁ((’/é -;Lfﬂch,../fL,.

3. ARTICLE DESCRIPYION:
REGISTERED NO. CERTIFIED NO.

b 41878

INSURED NO.

(Always obtain signature of addressee or agert)

/of%dg ;}g:v — / POSTMARK

I have received the article described above.
SIGNATURE 7 Addressce ™1 Authorized agent

/ 0
. ///1 S

S. ADDRESS (Complete only if requested)

6. UNABLE TO DELIVER BECAUSE: CLERK'S
INITIALS

1Y GPO : 1977—0-234-337
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 373 (77)

Omni-Rx, et al. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Commission,
do hereby certify that on March 1, 1978, at an Executive Session of the
Federal Election Commission at which a quorum was present, the Commission
determined by a vote of 6-0 to adopt the following recommendations
contained in the General Counsel's Report, dated February 22, 1978, in
the above-captioned matter:

1. Find reasonable cause to believe that Merv Newell and

qug?d Dickstein violated 2 U.S.C. Sections 441b and

2. Send the letters and proposed conciliation agreements
attached to the General Counsel's Report.

Date: March 3, 1978 Marjorie W. Emmons
Secretary to the Commission
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BEFORE THE FEDERAL ELECTION COMMISSION
February 22, 1978

In the Matter of
MUR 373 (77)

N

Omni-Rx, et al.

GENERAL COUNSEL'S REPORT

BACKGROUND:

On June 6, 1977, the Commission determined that there
was reason to believe that Omni-Rx Health Systems, Inc.
(Omni-Rx), a corporation, Imperial West Medical Group (IWMG),

a partnership, and Dr. Edward Dickstein and Mr. Merv Newell
violated Sections 441b and 441f of the Federal Election Campaign
Act. The facts of this matter are detailed in the General
Counsel's Report of June 6, 1977, and the Interim Status Report
of August 10, 1977.

EVIDENCE:

In the Interim Status Report, the General Counsel requested
the Commission's authorization to continue investigation of the
matter, coordinating its efforts with the other Agencies involved,
when appropriate. Accordingly, bank statements and checks were
obtained, and the respondents deposed. The bank materials
confirmed that money flowed from the corporation's account
(the Omni-Rx IWMG Trust Account) through the péftnership's
account (the IWMG Account) to political candidates and
committees. The possibility of making advances to IWMG for
political contributions was never discussed at any OMNI-RX

Board Meetings, nor did any partnership meeting of IWMG ever



disclose any discussion of making political contributions.
All members of IWMG who have responded to date have denied
any kxnowledge of any "slush fund" or political contributions
made in their names, except Newell and Dickstein.

On January 23, 1978, we deposed Newell and Dickstein,
who repeatedly invoked the Fifth Amendment, 1/ They did,
however, acknowledge that the signatures on some of the checks

were theirs. For example, on page 14 of his deposition, Newell

™~ acknowledged that "...(it) appears to be my signature" on the
bottom of a check numbered 281 made out to IWMG for $6,000 on

April 26, 1976 and drawn on the Trust Account. He then identi-

~ fied his signature on five of six subsequent checks numbered
:j 1138, 1139, 1140, 1141, and 1142, drawn on the IWMG Account,
;, all dated April 26, 1976, and paid to the order of the Carter
— for President Committee in the amount of $1,000 each. (See
o attachment 1). A different endorser, each of whom was one of

the owners of Omni-Rx, is listed at the top lefthand corner of
each check and in each case, when contacted, the individual
listed had no idea a contribution was made in his or her name

to the Carter Committee. 2/

1/ At present, the California Department of Justice has pending a
criminal investigation of this matter in which an indictment is
expected shortly.

2/ "Edward Dickstein" appears as the endorser on check #1139 and
it is probable he gave his consent.

Higgenbothom, a partner, testified to the California Department
of Corporations that he had given his consent to Newell. However,
it is the opinion of the California Justice Department that Higgen-
bothom may have perjured himself to protect Newell. Prior to con-
sidering any Commission action with regard to Higgenbothom, we
think it would be worthwhile to see who will be indicted by the
state grand jury.
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Similarly, on page 18 of his deposition, Dickstein
identified his signature on one check numbered 1159 drawn on
the IWMG Account made out to Democratic Convention Housing in
the amount of $100. In this case, "M. Newell" appeared as the
endorser in the upper lefthand corner of the check. (see

attachment 2).

LEGAL ANALYSIS:

The documentary evidence and the depositions support the

conclusions that a) Newell and Dickstein had access to corporate
funds through a "slush fund" whose primary purpose appears to

be to benefit political candidates and committees thus violating
2 U.S.C. §441b, and b) In effecting these contributions, Newell
and Dickstein used other IWMG Officers' names without the
officers' consent which constitutes a violation of 2 U.S.C.
§441f.

Omni-Rx was recently put into receivership by the state of
California and is no longer a viable corporate entity. Newell
and Dickstein are the only officers of IWMG who had any knowledge
of the slush fund or its purpose. Therefore, IWMG, as an entity,
should not be included in further proceedings. Consequently,
Newell and Dickstein are the only respondents against whom the

Ccmmission should now proceed.



RECOMMENDATION :

The Commission should find reasonable cause to believe
that Merv Newell and Edward Dickstein violated 2 U.S.C. §§441b
and 441f, and approve the sending of the attached letters and

proposed conciliation agreements.

—

2 foa oo gy g )

GENERAL COUNSEL
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

Mr. Merv Newell
4670 West Imperial Highway
Inglewood, California 90304

Re: MUR 373(77)

Dear Mr. Newell:

This letter is to notify you that the Commission
has found reasonable cause to believe that you violated
2 U.S.C. §5441b and 441f of the Federal Election Campaign
Act of 1971, as amended. '

Title 2, Section 441lb of the United States Code,
prohibits anyone from using corporate funds to make
political contributions. Section 441f prohibits anyone
from making political contribution in the name of
another individual.

The Commission has a duty to correct such violations
for a period of thirty (30) days by informal methods of
conference, conciliation, and persuasion and to enter
into a conciliation agreement pursuant to 2 U.S.C. §437g
(a) (5) (A). 1If we are unable to reach an agreement during
that period, the Commission may, upon a finding of probable
cause to believe a violation has occurred, institute civil
suit pursuant to 2 U.S.C. §437g(a) (5) (B).

If you decide to comply with the terms of the enclosed
agreement, please sign and return it to the Commission with-
in thirty (30) days. If you have any questions, please do
not hesitate to contact Ms. Biz Van Gelder (202-523-4175),
the attorney assigned to this matter.

Sincerely yours,

William C. Oldaker
General Counsel

cc: George DeRoy, Esquire
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BEFORE THE FEDERAL ELECTION COMMISSION
February 22, 1978

In the Matter of
MUR 373 (77)
Merv Newell

CONCILIATION AGREEMENT

This matter having been initiated on the basis of a

complaint filed by the California Department of Corporations,

an investigation having been conducted, and the Commission

having found reasonable cause to believe that respondent Newell

violated 2 U.S.C. §441b and §441f;

Now, therefore, the respective parties herein, the Federal
Election Commission (hereinafter "the Commission") and respondent
Newell, having duly entered into conciliation pursuant to 2 U.S.C.
§437g(a) (5), do hereby agree as follows:

I. That the Commission has jurisdiction over respondent
Newell and the subject matter of this proceeding.

II. That respondent Newell has had a reasonable oprortunity
to demonstrate that no action should be taken in this matter.
ITII. That the pertinent facts in this matter are as follows:

X, Omni-Rx Health Systems, Inc. (hereinafter "Omni-Rx")
was a publicly held corporation, which was incorporated under
the laws of the State of California in 1971, and is now in

receivership.



B. Imperial West Medical Group (hereinafter "IWMG") is
a partnership which engages in group medical practice.

C. IWMG had a contract with Omni-Rx under which Omni-Rx
provided management, logistical support, and ancillary support.

The following physicians constitute the IWMG partnership:

Edward Dickstein, M.D.
Cranford L. Scott, M.D.
Ronald W. Strahan, M.D.
Anitha T. Mitchell, M.D.
Kenneth H. Geiger, M.D.
Robert M. Higgenbothom, M.D.
Myron Koch, M.D.

Alvin Markovitz, M.D.

D. Merv Newell is Executive Vice President and Treasurer
and a Director of Omni-Rx. He was also, prior to 1976, Vice
President for Corporate Finance of Omni-Rx. Newell owns,
directly or indirectly, about 3 per centum of the outstanding
common stock of Omni-Rx. Newell was also Business Manager of
IWMG.

E. Edward R. Dickstein has been the President and Chairman
of the Board of Directors of Omni-Rx. Dickstein was a founder of
Omni-Rx and directly or indirectly owns about 20.3 per centum of
its outstanding common stock. He, also, has been a principal
partner of IWMG.

F. Between September 9, 1974, and December 31, 1976, Omni-
Rx, Newell and Dickstein expended more than $100,000 of funds of

Omni-Rx for political candidates and committees, $26,500 (or 30%)

of which went to identifiable Federal candidates or party related



committees. Most of these payments were made through the
instrumentality of IWMG, but were made possible by specific
transfers of cash from the Omni-Rx IWMG Trust Account through
the IWMG Account to political candidates and committees.

G. All of the contribution checks were signed by either
Dr. Dickstein or Mr. Newell in the names of the other partners
of IWMG. Those members of IWMG deny any knowledge of the so-
called "slush fund" or the political contributions made in their

names.

WHEREFORE, respondent Newell agrees:

IV. The use of Omni-Rx funds for contributions to Federal
political candidates and committees constitutes contributions
within the meaning of 2 U.S.C. §441b, and its predecessor 18
U.S.C. §610. As such, the use of corporate funds for political
contributions is in violation of 2 U.S.C. §441b and its predecessor
18 U.S.C. §610.

V. The use of corporate funds for the contributions made
in the name of IWMG partners constitutes the making of contri-
butions in the name of others within the meaning of 2 U.S.C. §441f
and its predecessor 18 U.S.C. §614.

VI. Respondent Newell agrees that he will pay a civil
penalty in the amount of $26,500 pursuant to 2 U.S.C. §437g(a) (6)
(B).

VII. Respondent Newell agrees that he will not undertake any
activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. §431, et seq.



GENERAL CONDITIONS:

" VIII. The Commission, on request of anyone filing a
complaint under 2 U.S.C. §437g(a) (1) concerning the matters
at issue herein, or on its own motion, may review compliance
with this agreement. If the Commission believes that this
agreement or any requirement thereof has been violated, it may
institute a civil action for relief in the United States District
Court for the District of Columbia.

IX. It is mutually agreed that this agreement shall

become effective as of the date that all parties hereto have
executed same and the Commission has approved the entire agree-
ment.

P X. It is agreed that respondent Newell shall have thirty
=T (30) days from the date this agreement becomes effective to

comply with and to implement the requirement contained in this

0

agreement.

XI. It is mutually agreed that this conciliation agreement
has been entered for the sole purpose of obtaining voluntary
compliance with the Federal Election laws, and may not be used
against Mr: Newell, or be considered by any court or administrative
agency, except in an action brought by the Commission upon

violation of this agreement.
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V. The Commission agrees that it shall recommerd
against any subsequent action, whether civil or criminal,
against the respondent except for any action brought pursuant

to Section VIII.

Date William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-4143

Date Merv Newell, Respondent
4670 West Imperial Highway
Inglewood, California 90304
(213) 678-1231
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

Dr. Edward Dickstein
4670 West Imnerial Highway
Inglewood, cais..uinia 90354
MUR 373(77)

Dear Dr. Dickstein:

This letter is to notify you that the Commission
has found reasonable cause to believe that you violated
2 U.S.C. §§441b and 441f of the Federal Election Campaign
Act of 1971, as amended.

Title 2, Section 441b of the United States Code,
prohibits anyone from using corporate funds to make
political contributions. Section 441f prohibits anyone
from making a political contribution in the name of
another individual.

The Commission has a duty to correct such violations
for a period of thirty (30) days by informal methods of
conference, conciliation, and persuasion and to enter
into a conciliation agreement pursuant to 2 U.S.C. §437g
(a) (5) (A). If we are unable to reach an agreement during
that period, the Commission may, upon a finding of probable
cause to believe a violation has occurred, institute civil
suit pursuant to 2 U.S.C. §437g(a) (5) (B).

If you decide to comply with the terms of the enclosed
agreement, please sign and return it to the Commission with-
in thirty (30) days. If you have any questions, please do
not hesitate to contact Ms. Biz Van Gelder (202-523-4175),
the attorney assigned to this matter.

Sincerely yours,

William C. Oldaker
General Counsel

cc: George DeRoy, Esquire

WUTIC,
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BEFORE THE FEDERAL ELECTION COMMISSION
February 22, 1978

In the Matter of
MUR 373 (77)

Edward Dickstein

CONCILIATION AGREEMENT

This matter having been initiated on the basis of a

complaint filed by the California Department of Corporation,

an investigation having been conducted, and the Commission
having found reasonable cause to believe that respondent
Dickstein violated 2 U.S.C. §441b and §441f;

Now, therefore, the respective parties herein, the Federal
Election Commission (hereinafter "the Commission") and respondent
Dickstein having duly entered into conciliation pursuant to
2 U.S.C. §437g(a) (5), do hereby agree as follows:

I. That the Commission has jurisdiction over respondent
Dickstein and the subject matter of this proceeding.

II. That respondent Dickstein has had a reasonable
opportunity to demonstrate that no action should be taken in
this matter.

III. That the pertinent facts in this matter are as follows.

A. Omni-Rx Health Systems, Inc. (hereinafter "Omni-Rx")
was a publicly held corporation, which was incorporated under
the laws of the State of California in 1971, and is now in

receivership.



B. Imperial West Medical Group (hereinafter "IWMG") is
a paftnership which engages in group medical practice.

C. IWMG had a contract with Omni-Rx under which Omni-Rx
provided management, logistical support, and ancillary support.

The following physicians constitute the IWMG partnership:

Edward Dickstein, M.D.
Cranford L. Scott, M.D.
Ronald W. Strahan, M.D.
Anitha T. Mitchell, M.D.
Kenneth H. Geiger, M.D.
Robert M. Higgenbothom, M.D.
Myron Koch, M.D.

Alvin Markovitz, M.D.

D. Merv Newell is Executive Vice President and Treasurer
and a Director of Omni-Rx. He was also, prior to 1976, Vice
President for Corporate Finance of Omni-Rx. Newell owns, directly
or indirectly, about 3 per centum of the outstanding common stock
of Omni~-Rx. Newell was also Business Manager of IWMG.

E. Edward R. Dickstein has been the President and Chairman
of the Board of Directors of Omni-Rx. Dickstein was a founder of
Omni-Rx and directly or indirectly owns about 20.3 per centum of
its outstanding common stock. He, also, has been a principal
partner of IWMG.

F. Between September 9, 1974, and December 31, 1976, Omni-
Rx, Newell and Dickstein expended more than $100,000 of funds of
Omni-Rx for political candidates and committees, $26,500 (or 30%)
of which went to identifiable Federal candidates or party related
committees. Most of these payments were made through the
instrumentality of IWMG, but were made possible by specific

transfers of cash from the Omni-Rx IWMG Trust Account through

the IWMG Account to political candidates and committees.



G. All of the contribution checks were signed by either
Dr. Dickstein or Mr. Newell in the names of the other partners
of IWMG. Those members of IWMG deny any knowledge of the so-
called "slush fund" or the political contributions made in their
names.

WHEREFORE, respondent Dickstein agrees:

IV. The use of Omni-Rx funds for contributions to Federal

political candidates and committees constitutes contributions

within the meaning of 2 U.S.C. §441lb, and its predecessor

18 U.S.C. §610. As such, the use of corporate funds for political
contributions is in violation of 2 U.S.C. §441b and its
predecessor 18 U.S.C. §610.

V. The use of corporate funds for the contributions made
in the name of IWMG partners constitutes the making of contri-
butions in the name of others within the meaning of 2 U.S.C.
§441f and its predecessor 18 U.S.C. §614.

VI. Respondent Dickstein agrees that he will pay a civil
penalty in the amount of $26,500 pursuant to 2 U.S.C. §437g(a)
(6) (B).

VII. Respondent Dickstein agrees that he will not under-
take any activity which is in violation of the Federal Election
Campaign Act of 1971, as amended, 2 U.S.C. §431, et seq.

GENERAL CONDITIONS:

VIII. The Commission, on request of anyone filing a
complaint under 2 U.S.C. §437g(a) (1) concerning the matters at

issue herein, or on its own motion, may review compliance with



this agreement. If the Commission believes that this agree-
ment or any requirement thereof has been violated, it may
institute a civil action for relief in the United States
District Court for the District of Columbia.

IX. It is mutually agreed that this agreement shall
become effective as of the date that all parties hereto have

executed same and the Commission has approved the entire agreement.

X. It is agreed that respondent Dickstein shall have thirty

(30) days from the date this agreement becomes effective to comply

with and to implement the requirement contained in this agreement.

XI. It is mutually agreed that this conciliation agreement

has been entered for the sole purpose of obtaining voluntary

:” compliance with the Federal Election laws, and may not be used

- against Dickstein, or be considered by any court or administrative
i agency, except in an action brought by the Commission upon

« violation of this agreement.

< V. The Commission agrees that it shall recommend against

™.

any subsequent action, whether civil or criminal, against the

respondent except for any action brought pursuant to SectionVIII.

Date William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
(202) 523-4143

Date Edward Dickstein, Respondent
4670 West Imperial Highway
Inglewood, California 90304
(213) 678-1231



\  FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

January 31, 1978

MEMORANDUM TO: CHARLES STEELE ‘;V
FROM: MARJORIE W. EMMONS A
SUBJECT: MUR 373 (77) - Interim Investiaative Report

The above-mentioned document was circulated to the
Commissioners on January 30, 1978 at 9:00 a.m.

As of 10:45, this date, no objections have been
received in the Office of Commission Secretary to the

Interim Investicative Report on MUR 373 (77).

ATTACHMENT:
Certification




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 373 (77)
Omni-Rx, et al. )

CERTIFICATION

I. Marjorie %. Emmons, Secretary to the Federal Election
Commission, do horeby certify that on January 31, 1978, the
Commission accepted the Interim Investigative Report in the
above-captioned matter, dated January 27, 1978, without

objection.

Marjorie W. Emmons
Secretary to the Commission






BEFORE THE FEDERAL ELECTION COMMISSION
January 27, 1978

In the Matter of
MUR 373 (77)
Omni-Rx, et al.

INTERIM INVESTIGATIVE REPORT

On January 24, 1978, depositions were taken of respondents

Merv Newell and Edward Dickstein concerning the Commission's
investigation into possible violations by the deponents of

2 U.S.C. §441b and §441f. The allegations in this matter are

that Merv Newell, business manager of Omni-Rx, and Edward Dickstein,
president of Omni~-Rx and a partner in the Imperial West Medical
Group (IWMG), contributed more than $26,000 of Omni~Rx corporate
monies to Federal candidates and committees through contributions
made in the names of partners of IWMG.

Upon the advice of counsel, both Newell and Dickstein exercised
their Fifth Amendment privilege against self-incrimination to all
gquestions concerning political contributions. 1/

Respondents did, however, identify several checks which trace
the contributions back to their corporate source. During this
trip to take the depositions, our staff attorney met with a
representative of the California Attorney General's Office. At
that time we were informed that that agency is preparing criminal
charges against Omni-Rx and its officers for presentation to the

grand jury.

1/ Newell and Dickstein have also invoked the Fifth Amendment
during S.E.C. depositions during discovery in the case of S.E.C. v.
Omni-Rx Health Systems (D.D.C. CA. 76-1623).
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When our depositions are transcribed, a full General

Counsel's Report on this matter will be made.

//;4, 78 v s

/DATE WILLIAM C/ OLDAKER
GENERAL COUNSEL
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BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF:

OMNI-RX,
EDWARD DICKSTEIN No. MUR 373 (76)
MERV NEWELL,

Respondents.

606 South Olive Street
Suite 307
Los Angeles, California 90014

Monday, January 23, 1978
10:00 a.m.

Deposition of EDWARD DICKSTEIN
Taken by: BiZ VAN GELDER, ATTORNEY

Reported by : FRANK G. HUDGINS, CSR No. 1438
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APPEARANCQ?“OE QOUN$EL.“

Pox the Féderal ﬁlectxon
Commiss;on.

For the Respbndents:

¢

3

BIZ VAN GELDER, ATTORNEY
Federal Election Commission
1325 Kay Street

Washington, D.C. 20463
(202) 523-4175

HOCHMAN, SALKIN AND DeROY
By: RICHARD H. GANNON, ESQ.
9100 Wilshire Boulevard
Séventh Floor-West Tower
Beverly Hills, California 90212
(213) 273-1181
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fiafter referred to as OMNI Rx.

,? b,
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| I stop you just a seaond?
' :4§£§e; OMNI-RX Health Care?

MS VAN GﬁLDER°" munxrnx Health Systems, here-

g

Df Diéks&e@n‘iSegresent. Also present is his

attorney, Mr. Richard Gannon. Present for the Federal

Election Comﬁiégfoﬁ;i} Biz Van Gelder.

We are lqcated at 606 South Olive Street, Los

Q’
l.,(

Angeles, Callfornla.‘ Today's date is January 23. 1It's

approximately 10:00.

Q
hand.

EXAMINATION:

| BY MS. VAN GELDER:.

Dr. Dickstein, if you would, raise your right

Do you solemnly swear that the evidence and

testimony you will give will be the whole truth and nothing

A

Q
A

. but the truth so help you God?

I do.
Could you pieasq state your name for the record?

Edward Dickstein.
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B &1 @ W Do you ﬁave any*&nﬁlness occupations, business
offices; are ydu bn;ype board of any directors?

A Yes. v |

Q And wfﬁhfﬁhat"gorporations or enterprises?

A Edward R. Dickstein; M.D., Inc., of which I am
the President, and I'm still on the Board of Directors
of OMNI-RX Health Systems.

Q Do you have any affiliation with OMNI-RX Health
Care, Incorporated?i k g
No. o
How about Imperigl West Medical Group?

I am a'paftner 6f that medical grdup.

(oI A o B

How lonthave you been a partner of that group?

MR. GANNON: Dr. Dickstein, I'm instructing you

pursuant to our previous conversation that we are going to
claim the Fifth Amendment from here on out.

Do you know how to object_on'the,grounds that
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M
Okay. Do you Hhépen to know a man named

Mr. Merv quell?

A

30k i

Yes.

Da.you' happen to know of a person with the name

of Mr. Myron Koch, K-o-c-h?

0o ¥ O P O P O PP O P O V¥

Dr.

Yes.

Do you khow him?

Yes. ‘

Is he a .doctor?

Yes.

Is he a partner in Imperial West?
Yes.

How about Dr. Alvin Markovitz, M-a-r-k-o-v-i-t-z?
Yes.

Scott?

Yes.

Is Dr. Scott a partner at the Imperial West --
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A I cannot éﬁ;wéf that question on the quﬁhds it
may tenﬂ to’incrimihafe me.

39 78 It won t}incrlminate you that Dr. Koch is a
partner but‘it\will 1ncrim1nate you that the others are?

A That sounds argumentative.

Q Okay. Well, that's.all right. Just answer the
question.

You don't have to answer it on the grounds it

might incriminate you. b

How about Dr. Anetha Mitchell; do you know Dr.

Mitchell? gl
A Yes.
Q I believe it's é-she¢v Do you know if she is a

partner in Imperial West ﬁpdical Group?
A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you happen to know what the address is of the
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“]uaui wag" 11533 th@horne

l?di*mt‘knma;.

“-.

Es;1§qt
Ha thorna
Q%;u 11 =

A 11539 Hawﬂhbrne Boulevard
A)Q {7 DX you hqu?Q ko know what was housed at the
address éf 11616 South Hawthorne Boulevard?
A Yes. :
Q What was housed there?

A It was a Pix Restaurant and a Duffy s Bar and

fthe headquarters ot OMNI-RX Health Systems and OMNI- RX

“Health Care.,:: _”

Q . Would you please tell me what the difference is
between OMNI-RX Health Systems and OMNI-RX Health Care? I
don't know. L b ‘

A OMNI-RK -

MR. GANNG&: why don'tIYOh object and we wili go
off the record.b | l
A I cannot answégﬁghat question on the grounds it

may tend to incriminate me.
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as an individual he is nok the business arrangement of

Q" "fs;ﬁfi»ﬂdééil th§ business associate, the
buséhessymanaq&xjofityisfpartnbtshiﬁf
MR. GANNON: A:é yogyapking,uStwhether Mr. Newell
is now the businesthanagéijofEAV—El_ﬁédical Group?
MS. VAN GELDER: :Yés; And, then, the second
questlon will be has he evhr been.

A The answer to' th‘ first is no. The second is,

the partnership was handled as part of the management
contract with OMNI-RX Health Systems..
Q Okay. 2
When did you first become employed or under
contract with OMNI-RX?
A I cannot answer that on the grounds that it may
tend to incriminate me.

Q During your time with OMN;4§X you have been both
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By Ms-- van Ge&&a:l Do yml ha"
inihlgs%eﬁ,r&, ia dmuk-&x Malﬂi sxmtema Ms *EVer ‘maintaineq

iw 4 l."{l Bos
J i L] i
an account at the Farmers and Herchants Bank. Los Anqeles,
Californ;a#
A I cannot answer .that question on the grounds it

may tend to 1ncriminate*me.

Q Do you happen to know if the Imperial West
Medical Group has ever had an account at the Crocker
National Bank?

A I cannot ans@erAghat question on the grounds
it may tend to'incriminaté me.e_.f.~
Do-you happen to k@pw Mr. Merv Newell?

The question has been

Q Okay.
MR. GANNON: Objection.

asked and answered.
MS. VAN GELDER: It.has, but I asked about
partners.
Q [BY Ms. Van Gelder] I don't believe I asked this
question, whether Mr. Newell was ever the business manager

of OMNI-RX Health Systems.

A I cannot answer that question on the grounds it




. 'g ‘.-' s : Q’:ka y. J’uaﬁ as backgmmnd, yeu have statcd before that
é 7 ycu waﬁe ,,arff 3 ﬁ.gted with QHNI-RX Health Systems. Is OMNI RX
3 ol aegﬁénzsyatem.,suu a viable entity; is 1€ still working,
b j | ii}; ’s,,tll,l !ultilling whatever cpmtra.cts it had. before?
i 3 fh 6 ;’:’A‘ g CQnm\: 'qﬂMr that question on the grounds it
tn % n n;a; ée;'xd to incrlminate me
b G 12 A And 1:3*the Imperial West Medical Group still in
° Lon) 13 existence? ﬁ
- E 4 i:A' e 1 ;car;not:ane'.Wer that question on the grounds it
ig - 15 might tend to incriminate me.
. C‘ § g\ 16 Q Dr. Dickstein, have you ever issued a check from
c 8 § 17 an Imperial West Medical Group checking account at the
y\g _g} 18 address of 11610 South Hawthorne Boulevard to Mr. Harry
‘ é’? 19 Sanders?
_§ 20 A I cannot answer that question.on the grounds it
§- 21 may tend to incriminate me.
¢ :‘:’.\ 22 Q Have you ever, to the best of your knowledge,
§ 2 directed or had participation in any political contributiong
g 24 from the Imperial West Medical Group to any federal campaigis
. m; 2 in the year of 19742
:'5: 26 A I cannot answer that question on the grounds it
g 27 may tend to incriminate me.
. 28 Q Have you ever directed any political contributions
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__.»‘A_ T oanmt mgw’gr

G Q ;g‘ Ha you m‘ ‘.made amy contributions or ditacted

any'ﬁp?tébgutiona té hejmgde from tho Crocker B&nk?to any

gb féical candidates or ebmittees dw:ing the year: 19?6?
. ﬁﬁgpt question on thaf 0

z&m ¢énd "o dhorifagnits ..
Qe Have yqn,pny knowledge of a bank account at the

Farmers and Merchants Bank Long Beach, California, in the
namg_of the OMNI-RX Hgalth Systems IWMG Trust?

A 4 I cannot anéwer that question on the grounds it
may tend to incriminate me.

Q Are you familiar with a man named James Earl
Carter; have you ever heard of Mr. James Earl Carter, AKA
Jimmy Carter?

MR. GANNON: You can answer that.

A Yes.

Q [By Ms. Van Gelder] Have you ever made a
contribution to Jimmy Carter?

A I cannot answer that question on the grounds it
might tend to incriminate me. l

Q Have you ever made a personal contribution to
Jimmy Carter?

A I cannot answer that question on the grounds it

may tend to incriminate me.
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may tend to incriminate me.

to*incr;lmn;tg rq,. = 3 ol

Q. Héve fougéver attended any. polltical or banquet
for bhe COngreqs;ona&,Black Caucus?

A I cannot answer that on the grounds it may tend
to dincriminate me.

| Q Have you ever contributed to John Tunney?

A 1 cannot answer that on the grounds it may tend
to incriminate me. _

Q Have you ever gone to any’dinners‘or~b0ught any
tickets, fund-raigsing tickets for Senaﬁbf;munney?r

A I cannot answer that questior on the grounds it
may tend to incriminate me.

Q Have you ever made a check from the Imperial West
Medical Group, 11616 South Hawthorne Boulevard, a check
from the Crocker National Bank,,to the Democratic Conven-
tion Housing for a hundred dollars?

A I cannot answer that question on the grounds it
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',:.ij cannot 'ﬁiiwur that questziOn on the qromﬂs it

Y

may tend to" 1ncrim1na£e me.

2 Have you evet pade a contribution or directed a
contribution to be made in your name to Paul Sarbanes,
S-a-r-b-a-n-e-s?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you know Mr.:Sarbanes?-.

A I cannot answer thatgqﬁestibn on the grounds it
may tend to incriminate me. ‘

Q Do you know what state Mr,,Sarbanes is a Senator

from?

ot

A I cannot answer that questibn on the grounds i
may teﬁd to incriminate me.

Q Do you happen to know- of any committees that
Mr. Sarbanes is on?

A I cannot anéwer that questipn on the grounds it

may tend to incriminate me.
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-RX Heaith Systems or Health Care?’

.

"A 3 I cannbt answer that question on the grounds it

the OMNI

may tend to incriminate me.
Q Do you know a Paul Brown?
A I cannot answer that question on the grounds it
may tend fo incriminate me.

‘Q Do you know if gg.;paﬁl Brown is employed by the
dﬁNI-Rx Health Care'sfsteﬁgfqrvbuﬁl-nx Health Care, Incor-
‘pqrated? ffg¥ vﬁ¢}

A 1 cannot answer‘fhat?question on the grounds it
may tend to incriminate ﬁg.

Q Do you happen to khdé‘an entity called the Group
VI Investments?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you happen to know of an entity called the

Las Vegas Ranch Club?

Vs

xﬁ( e
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vmay.teé@i%ﬁ incxtminate me

4.

function
’A
may tend
Q
function
A
may tend
Q
function
A
may tend
Q
attended
A

may tend

Q

may £end

#n 1ﬁuriminate me.

\;Hﬁvi u*é#&r attended a polit cal fund-rais1ng
dur;nq the year 19757

2%

I cannot answer that question on the grounds it
to incriminate me.

Have you ever attended a political fund-raising
during the year 19767

I cannot answer that guestion on the grounds it
to incriminate me.

Have you ever attended a political fund-raising

during the year 19772

I cannot answer that question on the grounds it
to incriminate me.

Although it's 6n1y January 23, have you ever
a political function during the year 1978?

I cannot answer that question on the grounds it

to incriminate me.
Just one more thing for the record, Dr. Dickstein

Could you please tell me if you have any knbwledgé

v

STA e-
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"]1ch dLﬁcussed muking

f c;nﬁot Bnéwer thathuastion on the grounds it
may{tgndlyovlnqniminate e,
; Q .As a“partnér in the'Imperial West Medical Group
has there ever been a partnership meeting which discussed
making political contribuéions?

A I cannot answer that question on the grounds it
may tend to incriminate me.

MS. VAN GELDER: Let's go off the record.

[Discussion off'the record] ,

MS. VAN GELbEnz“;&hiﬁais‘a,check; No. 1159, of
the Impérial'West Mediéal Group from the Crocker National
Bank, drawn on the Crock@fJQational Bank, Lennox Office,
Imperial Highway, Inbleﬁé&d; California. Mark that
Plaintiff's Exﬁibit 3 A :

[Plaintiff's Exhibit No. 1
was marked for identification]

Q [By Ms. Van Gelder] Dr. Dickstein, could you

please identify that check 11592

‘%Group for : tho purposeg
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A [Examining]. It appsars to be a check on the
Imperial West Medical Group, No. 1159.

Q Okay. Do you recognize the signature at the
bottom?

A Yes.

Q Could you please read the person's signature?

A It is my signature.

Q Could you please read the name?

A Edward Dickstein.

Q Do you have any present recollection of making

out that check?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q There is a notation at the top, a man's name.

Could you please tell me whose name that is?

A It says M. Newell.

Q And who is the check drawn out to?

A Democratic Convention Housing.

Q Do you have any recollection of authorizing

Mr. Newell to go to the Democratic Convention?
A I cannot answer that question on the grounds that

it may tend to incriminate me.

MS. VAN GELDER: I have no more questions, Mr.
Gannon. If you would like to --

MR. GANNON: I do not want to cross-examine.

I have no questions.

MS. VAN GELDER: Dr. Dickstein, thank you very

much.
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to make were ente__;-red upon the deposition,
and thereafter the deposition was signed

by the witness bafore me.

Notary Public :m and for the County of
Los ‘Angeles, Swte of Californla

Hycomininn wiwu: T, L%
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st _g -Q’ o ?i,ﬁh:ank G- Hudgins, CSR No. 1438, a Notaz:y Public for
‘ g :{; ¢ ‘the COunt:.y of . l.os Angeles, California, certify- ;
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-; Z? .,;"‘w:vy . 5,
3 Sy Red. '."-ore“.uia pursvlant ‘l:o Notice and subpoena at the
' A‘ 719’ ' time anﬁ lp‘cé} P‘e)pe‘ set torf.h, at wh:bch atune the w1tness
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Lo was put on oath. ko
1N - a1 ;
s \‘5 L Thm‘tg tHe *;Estimbjﬁi &f the witness and all 6bjections
. — s made at the time of the examination were recorded steno-
- E o graphically by me and were thereafter transcribed;
= g " That the foregoing deposition as typed is a true
-
$-~ g ]6’ record of the testimony of the witness and of all objectiong
-§
= made at the time of the examination.
o8 = "
s L: i IN WITNESS WHEREOF, I have subscribed my name and
- [
® E A 5 affixed my seal this 30th day of January, 1978.
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" POLK COURT REPORTERS

606 So. Olive St. Suite 307 Los Angeles, Calif. 90214
Telephone (213) 625-7615

To: Federal Election Commission
Attn: Biz Van Gelder, Attorney
1325 Kay Street
Washington, D.C. 20463

7 et 9-10-673
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Deposition of EDWARD DICKSTEIN, called as a

witness by the Federal

Election Commission,

taken before Frank G. Hudgins, CSR No. 1438,

a Notary Public in and

for the State of

California, County of Los Angeles, at 606 South

Olive Street, Suite 207, Los Angeles, California,

on Monday, January 23,

pursuant to Notice and

APPEARANCES OF COUNSEL:

For the Federal Election
Commission:

For the Respondents:

1978, at 10:00 a.m.,

Subpoena.

BIZ VAN GELDER, ATTORNEY
Federal Election Commission
1325 Kay Street

Washington, D.C. 20463
(202) 523-4175
HOCHMAN, SALKIN AND DeROY

By: RICHARD H. GANNON,
9100 Wilshire Boulevard
Seventh Floor-West Tower

ESQ

Beverly Hills, California
(213) 273-1181
* *
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PROCEEDINGS

MS. VAN GELDER: This is a deposition in the

matter of an investigation of the OMNI-RX Health Care,

Incorporated. To be deposed is Dr. Edward Dickstein.
Dr. Dickstein is present --

THE WITNESS: Can I stop you just a second?

Was that the proper case, OMNI-RX Health Care?
It's OMNI-RX Health Systems.

MS. VAN GELDER: OMNI-RX Health Systems, here-
inafter referred to as OMNI-RX.

Dr. Dickstein is present. Also present is his
attorney, Mr. Richard Gannon. Present for the Federal
Election Commission is Biz Van Gelder.

We are located at 606 South Olive Street, Los
Angeles, California. Today's date is January 23. It's

approximately 10:00.

EXAMINATION
BY MS. VAN GELDER:
o) Dr. Dickstein, if you would, raise your right
hand.
Do you solemnly swear that the evidence and
testimony you will give will be the whole truth and nothing

but the truth so help you God?

A I do.
Q Could you please state your name for the record?
A Edward Dickstein.




™

And you are a doctor?
Yes.

Can you give your home address, please.

wn
:
b~

223 South Bundy Drive, Los Angeles, California

And your home phone number?
472-5593.
Do you have a business address, sir?

Yes. 4670 West Imperial Highway, Inglewood 90304

1

10 What is your present occupation?

o
L o R N o I 2 )

n Medical Doctor.

12 6] Do you have any business occupations, business
13 offices; are you on the board of any directors?

1 A Yes.

15 6] And with what corporations or enterprises?

16 A Edward R. Dickstein, M.D., Inc., of which I am

9

17 the President, and I'm still on the Board of Directors

4

POLK COURT REPORTERS Catifid Dipesition Motaries

606 S. Olive Street, Suite 307-309, Los Angeles, Calif. 90014

18 of OMNI-RX Health Systems.

19 Q Do you have any affiliation with OMNI-RX Health
2 Care, Incorporated?

No.

How about Imperial West Medical Group?

I am a partner of that medical grdup.

Lo N o B

How long have you been a partner of that group?
MR. GANNON: Dr. Dickstein, I'm instructing you
pursuant to our previous conversation that we are going to

claim the Fifth Amendment from here on out.

8 3% BB 8 R 8B B

Do you know how to object on the grounds that
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it might incriminate you? You have to state the objection.
A | Okay. I will not answer the question on the
grounds that it might be self-incrimination.
MR. GANNON: All right.
Q [By Ms. Van Gelder] All right. You are a partney

in the Imperial West Medical Group?

A Yes.

Q How many partners are there in the Imperial West
Group?

A I cannot answer that question on the grounds

it might tend to incriminate me.
Q Okay. Do you happen to know a man named
Mr. Merv Newell?
A Yes.
Q Do you happen to know of a person with the name

of Mr. Myron Koch, K-o-c-h?

A Yes.

Q Do you know him?

A Yes.

Q Is he a doctor?

A Yes.

Q Is he a partner in Imperial West?
A Yes.

Q How about Dr. Alvin Markovitz, M-a-r-k-o-v-i-t-z?
A Yes.

Q Dr. Scott?

A Yes.

Q

Is Dr. Scott a partner at the Imperial West --
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A I cannot answer that question on the grounds it
may tend'to incriminate me.

Q Do you know Dr. Kenneth Gider?
Yes.

Is he a partner at the Imperial West?

B © B

I cannot answer that question on the grounds it

might tend to incriminate me.

Q Do you happen to know Dr. Grier, G-r-i-e-r?

A Yes.

Q Is he a partner at the Imperial West Medical
Group?

A I cannot answer that question on the grounds it

may tend to incriminate me.

0 It won't incriminate you that Dr. Koch is a
partner but it will incriminate you that the others are?

A That sounds argumentative.

Q Okay. Well, that's all right. Just answer the
question.

You don't have to answer it on the grounds it

might incriminate you.

How about Dr. Anetha Mitchell; do you know Dr.

Mitchell?
A Yes.
Q I believe it's a she. Do you know if she is a

partner in Imperial West Medical Group?
A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you happen to know what the address is of the

W Wy —————

—
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Imperial West Medical Group?
THE WITNESS: Mr. Gannon, do I answer that?
MR. GANNON: Well, are you asking Dr. Dickstein

what its present address is?

MS. VAN GELDER: Sure.

MR. GANNON: I don't believe it has a present

address.

Q [By Ms. Van Gelder] Do you have its last known
address?

A Its last known address was 11539 Hawthorne

Boulevard, Hawthorne, California.

Q 11 --
A 11539 Hawthorne Boulevard.
Q Do you happen to know what was housed at the

address of 11616 South Hawthorne Boulevard?

A Yes.
Q What was housed there?
A It was a Pix Restaurant and a Duffy's Bar and

the headquarters of OMNI-RX Health Systems and OMNI-RX
Health Care.

0 Would you please tell me what the difference is
between OMNI-RX Health Systems and OMNI-RX Health Care? I
don't know.

A OMNI-RX =--

MR. GANNON: Why don't you object and we wili go
off the record.

A I cannot answer that question on the grounds it

may tend to incriminate me.
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- MR. GANNON: Let's go off the record for a second)
Mr. Reporter.
[Discussion off the record]
[By Ms. Van Gelder] What is AV-EL, A-V - E-L?
A The question as stated has no meaning.
Q Does the word or the appellation AV-EL mean
anything to you?
A It's applied to several things.

Is it a medical partnership?

A Yes.

Q Are you a member of this partnership?

A Yes.

Q Is Mr. Newell the business associate, the

business manager of this partnership?

MR. GANNON: Are you asking us whether Mr. Newell
is now the business manager of AV-El Medical Group?

MS. VAN GELDER: Yes. And, then, the second
question will be has he ever been.

A The answer to the first is no. The second is,
as an individual he is not. The business arrangement of
the partnership was handled as part of the management
contract with OMNI-RX Health Systems.

Q Okay.

When did you first becom2 employed or under
contract with OMNI-RX?

A I cannot answer that on the grounds that it may
tend to incriminate me.

Q During your time with OMNI-RX you have been both
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a physician and a director?
A The question has no meaning.
Q When you were at OMNI-RX you were under some

sort of affiliation with OMNI-RX; was your position either
solely in a manegerial position or were you also a doctor?
THE WITNESS: Do you want me to answer that?

A I cannot answer that on the grounds it may tend
to incriminate me.

Q [By Ms. Van Gelder] Do you happen to know,

Dr. Dickstein, if OMNI-RX Health Systems has ever maintained
an account at the Farmers and Merchants Bank, Los Angeles,
California?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you happen to know if the Imperial West
Medical Group has ever had an account at the Crocker
National Bank?

A I cannot answer that question on the grounds
it may tend to incriminate me.

Q Okay. Do you happen to know Mr. Merv Newell?

MR. GANNON: Objection. The question has been

asked and answered.

MS. VAN GELDER: It has, but I asked about

partners.

o) [By Ms. Van Gelder] I don't believe I asked this
question, whether Mr. Newell was ever the business manager

of OMNI-RX Health Systems.

A I cannot answer that question on the grounds it
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_.___-g 1 may tend to incriminate me.
2 Q Was Mr. Newell ever the business manager of
P %- 3 Imperial West Medical Group?
= . .
) A I cannot answer that question on the grounds it
36753 s may tend to incriminate me.
/Q
®
P 's 6 Q Just as background, you have stated before that
b
§ 7 you were affiliated with OMNI-RX Health Systems. Is OMNI-RY
$ 8 Health Systems still a viable entity; is it still working,
=
Sud
e ° 9 still fulfilling whatever contracts it had before?
o § 10 A I cannot answer that question on the grounds it
- \ . . .
\i 11 may tend to incriminate me.
NP o
PY {5 12 (¢] And is the Imperial West Medical Group still in
v 13 existence?
-
— E 14 A I cannot answer that question on the grounds it
=
® E -< 15 might tend to incriminate me.
(=3 . . .
- = =4 16 Q Dr. Dickstein, have you ever 1issued a check from
¢ 8 - 17 an Imperial West Medical Group checking account at the
~ O '
® ' < .w: 18 address of 11610 South Hawthorne Boulevard to Mr. Harry
© ¢
a o 19 Sanders?
<
_§ 20 A I cannot answer that question on the grounds it
o Q 21 may tend to incriminate me.
~
=4 2 Q Have you ever, to the best of your knowledge,
[ 3]
;3;-"; 23 directed or had participation in any political contributionsg
@ § 24 from the Imperial West Medical Group to any federal campaigr
@
v 2% in the year of 19742
5] 26 A I cannot answer that question on the grounds it
(7]
® § 7 may tend to incriminate me.
28 Q Have you ever directed any political contributio:
[ )]
o bl ————

Page ll
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to be paid or made any political contributions from a
checking account at the Crocker National Bank to any
political candidate or committee during the year 1975?

A I cannot answer that question on the grounds
it may tend to incriminate me.

Q Have you ever made any contributions or directed
any contributions to be made from the Crocker Bank to any
political candidates or committees during the year 19762

A I cannot answer that question on the grounds
it may tend to incriminate me.

Q Have you any knowledge of a bank account at the
Farmers and Merchants Bank, Long Beach, California, in the
name of the OMNI-RX Health Systems IWMG Trust?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Are you familiar with a man named James Earl
Carter; have you ever heard of Mr. James Earl Carter, AKA
Jimmy Carter?

MR. GANNON: You can answer that.

A Yes.

0 [By Ms. Van Gelder] Have you ever made a
contribution to Jimmy Carter?

A I cannot answer that question on the grounds it
might tend to incriminate me.

(0] Have you ever made a personal contribution to
Jimmy Carter?

A I cannot answer that question on the grounds it

may tend to incriminate me.




13

a Page
g Q ‘ It could only incriminate you if you were a
g Republican.
_g‘ Do you know a person by the name of Bill Green?
= A I cannot answer that or the grounds it may tend
36753 5 to incriminate me.
-
® ';z 6 Q It might.
&‘é 7 Have you ever attended a Breen Dinner Committee,
. § 8 or a Green Dinner, a dinner for State Senator Breen, I
" Y .:é 9 believe it is?
7 § 10 A I cannot answer that on the grounds it may tend
1h % .
<~ n to incriminate me.
® ; G 12 0] Have you ever attended any political or banquet
B g‘i 13 for the Congressional Black Caucus?
= E 1" A I cannot answer that on the grounds it may tend
o § < 15 to incriminate me.
o = = § 16 Q Have you ever contributed to John Tunney?
f § g 17 A I cannot answer that on the grounds it may tend
® g E: 18 to incriminate me.
a- i;" 19 Q Have you ever gone to any dinners or bought any
_§ 20 tickets, fund-raising tickets for Senator Tunney?
) §: 21 A I cannot answer that question on the grounds it
§ 2 may tend to incriminate me.
[
§ 23 Q Have you ever made a check from the Imperial West
o g- 24 Medical Group, 11616 South Hawthorne Boulevard, a check
‘g p-3 from the Crocker National Bank, to the Democratic Conven-
6: 2 tion Housing for a hundred dollars?
[7¢]
o § 1] A I cannot answer that question on the grounds it
2 may tend to incriminate me.




w
o
g
(. '%‘
=
36753
-«
_‘
o 3
-
NS
<
-8
-~
-
"“e
. _"55.
n %
-~
T ey
s
e _QO
(74 ]
- at
-
- af
-
® T\l
= I
o 3
e =
o 3
~ V0
e X s
o 3
B ™
[ -]
«<
]
(=3
-t
® 3
o
S
o
L
'S
)
® ¢
j a
[ 7]
2
o
7
o 8
. )

10

11

13

17

18

19

21

14

Page

Q Have you ever made a contribution to the re-electi
of the lafe Senator Humphrey?

A I cannot answer that question on the grounds it
may incriminate me.

Q Have you ever directed a contribution to be made?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Have you ever made a contribution or directed a

contribution from any bank account to be made to the
Andrew Young Campaign?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Have you ever made a contribution or directed a
contribution to be made in your name to Paul Sarbanes,
S-a-r~b-a-n-e-s?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you know Mr. Sarbanes?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you know what state Mr. Sarbanes is a Senator
from?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you happen to know of any committees that
Mr. Sarbanes is on?

A I cannot answer that question on the grounds it

may tend to incriminate me.

on
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MS. VAN GELDER: Off the record.
| [Discussion off the record]

Q [By Ms. Van Ggldér] Have you ever made or
directed to be made any contribution to Congresswoman Burke,
Yvonne Burke?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you know William A. Burke?

A I cannot answer that on the grounds it may tend
to incriminate me.

Q Do you know if William A. Burke is employed by
the OMNI-RX Health Systems or Health Care?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you know a Paul Brown?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you know if Mr. Paul Brown is employed by the
OMNI-RX Health Care Systems or OMNI-RX Health Care, Incor-
porated?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Do you happen to know an entity called the Group
VI Investments?

A I cannot answer that question on the grounds it
may tend to incriminate me.

0 Do you happen to know of an entity called the

Las Vegas Ranch Club?

e
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A
may tend

Q

I cannot answer that gquestion on the grounds it

to incriminate me.

Do you happen to know of an entity called The

11616 South Hawthorne Boulevard Association?

A
may tend
Q
function
A
may tend
Q
function
A
may tend
Q
function
A
may tend
0]
function
A
may tend
Q
attended
A
may tend

Q

I cannot answer that question on the grounds it
to incriminate me.

Have you ever attended a political fund-raising
during the year 19742

I cannot answer that question on the grounds it
to incriminate me.

Have you ever attended a political fund-raising
during the year 19752

I cannot answer that question on the grounds it
to incriminate me.

Have you ever attended a political fund-raising
during the year 19767

I cannot answer that question on the grounds it
to incriminate me.

Have you ever attended a political fund-raising
during the year 19772

I cannot answer that question on the grounds it
to incriminate me.

Although it's only January 23, have you ever

a political function during the year 19782

I cannot answer that question on the grounds it
to incriminate me.

Just one more thing for the record, Dr. Dickstein

Could you please tell me if you have any knowledgd

b
9
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of an accpunt entitled The Doctors Group Bank Accounts On
systems at the Long Beach branch of Farmers and Merchants
Bank?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q Dr. Dickstein, has there, to your knowledge,
and as a director of the OMNI-RX Health System, has there
ever been an OMNI-RX Board Meeting which discussed making
advances to the Imperial West Medical Group for the purposegd
of political contributions?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q As a partner in the Imperial West Medical Group
has there ever been a partnership meeting which discussed
making political contributions?

A I cannot answer that question on the grounds it
may tend to incriminate me.

MS. VAN GELDER: Let's go off the record.

[Discussion off the record]

MS. VAN GELDER: This is a check, No. 1159, of
the Imperial West Medical Group from the Crocker National
Bank, drawn on the Crocker National Bank, Lennox Office,
Imperial Highway, Inglewood, California. Mark that
Plaintiff's Exhibit 1.

[Plaintiff's Exhibit No. 1
was marked for identification]
Q [By Ms. Van Gelder] Dr. Dickstein, could you

please identify that check 1159?
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A [Examining]. It appears to be a check on the
Imperial West Medical Group, No. 1159.

Q Okay. Do you recognize the signature at the
bottom?

A Yes.

Q Could you please read the person's signature?

A It is my signature.

Q Could you please read the name?

A Edward Dickstein.

Q Do you have any present recollection of making

out that check?

A I cannot answer that question on the grounds it
may tend to incriminate me.

Q There is a notation at the top, a man's name.

Could you please tell me whose name that is?

A It says M. Newell.

0 And who is the check drawn out to?

A Democratic Convention Housing.

Q Do you have any recollection of authorizing

Mr. Newell to go to the Democratic Convention?
A I cannot answer that question on the grounds that

it may tend to incriminate me.

MS. VAN GELDER: I have no more questions, Mr.
Gannon. If you would like to --

MR. GANNON: I do not want to cross-examine.

I have no questions.

MS. VAN GELDER: Dr. Dickstein, thank you very

much.
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the foregoing deposition was submitted
to EDWARD DICKSTEIN, the witness, for
examination, and was read by him, at
which time any changes witich he desired
to make were entered upon the deposition,
and thereafter the deposition was signed

by the witness before me.

Notary Public in and for the County of
Los Angeles, State of California

My commission expires:
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REPORTER'S CERTIFICATE

STATE OF CALIFORNIA ]
SS.

COUNTY OF LOS ANGELES ]

I, Frank G- Hudgins, CSR No. 1438, a Notary Public for
the County of Los Angeles, California, certify:

That the foregoing deposition of EDWARD DICKSTEIN was
taken before me pursuant to Notice and Subpoena at the
time and place herein set fﬁrth, at which time the witness
was put on oath;

That the testimony of the witness and all objections
made at the time of the examination were recorded steno-
graphically by me and were thereafter transcribed;

That the foregoing deposition as typed is a true
record of the testimony of the witness and of all objections
made at the time of the examination.

IN WITNESS WHEREOF, I have subscribed my name and

affixed my seal this 30th day of January, 1978.

ank G.

F

STSIENNITITENIRRISENNITZNILESINIIMNISILINTIFTVNITLININIANY
OFFICIAL SEAL

FRANK G. HUDGINS
NOTARY PULLIC - CALIFORNIA

K J 105 ANUELES COUNTY
2/ My Commuss:un Erpires Dec. 27, 19808
ll.lllliilllll'll!ﬁ56ilIIJIlillll.’l“lNulllllll!lblhlil - !
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Dol Court Poporters

Certified Deposition Notaries

606 S. OLIVE ST., SUITE 307-309 MEMBERS: NATIONAL SHORTHAND REPORTERS ASSOCIATION
LOS ANGELES, CALIF. 90014 CALIFORNIA COURT REPORTERS ASSOCIATION
TELEPHONE 623-7615 GENERAL COURT REPORTERS ASSOCIATION

OF LOS ANGELES COUNTY
LOS ANGELES CHAMBER OF COMMERCE
MRTISTREET AT PERMING JQUARE LOS ANGELES CONVENTION BUREAU
NINE MINUTES FROM REFERENCES: MARTINDALE-HUBBELL
L.A. INTERNATIONAL AIRPORT BANK OF AMERICA
TO OUR HELISTOP CITY NATIONAL BANK

Telephone 625-761

BTSN

March 3, 1978

Biz Van Gelder, Atty.
Federal Election Commission
1325 Kay Street

Washington, D.C. 20463

Court & Number: Federal Election Commis-
sion No. MUR 373 (76)
Caption: Omni-RX, Edward Dickstein,
Merv Newell, Respondents.
Witness: Edward Dickstein &Merv Newell
Reported: January 23, 1978

|
i

i)

Dear Ms. Van Gelder:

1
1

Please find enclosed the Original depositions of

Edward Dickstein and Merv Newell in the above cap-

7 9 0

N
POLK COURT REPORTERS Cutified Deposition Motaries

606 S. Olive Street, Suite 307-309, Los Angeles, Calif. 90014

tioned matter. The witnesses were notified in writing
on February 1, 1978 that their depositions were ready
for correcting and signing and up to this time they
have not done so. We are therefore forwarding them

to you unsigned this date.

Very truly yours,
,442%x1w//,Z;¢z444+41q/;(//

ﬁichard Diamond
Polk Court Reporters

cc: Richard H. Gannon, Esq.
Polk file No. 36753

Air Conditioned Deposition Suites; No Extra Charge
Telephone 625-7615 for Reservations
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Graupr Crocker National’ Bank check
,1143‘dgted 5(3/76 ; ;
OHNirRx;ﬁealtﬁhéystems Check 281 on Y14
the Fanmers & Herchants Bank dated
i g“% ) B '
i By , W
A chaqk~on the Crocker National Bank 19
Imperial West Medical Group Check
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mgerial ﬂ@st,nedical Group Check 19
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dated 5/25/76
An Imperial West Medical Groug Check 21
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“a_torney. Mr. Richard Gganona Presgnt tax gheatﬂcfis Biz

We are located dt‘666 South Olive.Street, Los
«ffiéﬁeles, California. Today's date is January 23. The
 £ime is approximately 10:40 a.m.
y%. Newell, will you please raise your right
-%ugui?.
iA
testimqny gou are abont i gxée.Will be the whole truth

Do you soleany ‘swear; ‘that the evidence and

and nothing but the truth so help you God?
THE,WITNESS: Yes.

' O B
i B }' 3‘ QR’

; EXAMINATION
BY MS. VAN GELDER:
Would you please state your full name.
Merv Newell.
And your occupation?

Business Executive.

Are you presently employed at this moment?

L e B S ol S

Yes.
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You are self-emplayhd
HQM iéng have you been self—employed, sir?

A +App&oximately four months. -
& 1
ﬂ? . QA I'see. And where wgre you employed before then,
sir? g 8 e R O A 1 Ol

al.: OMNI-RX Hedlth Systems.
Q And yhat warg | y,mr title there?
A I was EXecﬁtiﬁé Vice President._ﬂﬂ‘

Q  }iAnd hov ldng mdﬂt,ﬁu mcyed at .OMNI-RX Health

Systems?
A Approximately éix &earéix
Q Do you own stock in OMNIéﬁx ﬁeglth Systems?
A Yes.
Q What were your duties as BExecutive Vice President

Is that what you said?
A Yes.

Q Would you just give me‘a-geﬁ&rﬁlfdgscription,

-
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Okay. was there &

aI believe 80. '

1t went into receiVership, X ahonld ﬂay.‘“mquﬁh

A 1 believe there were two.?5

Could you please identify them by name?

Dr. Myron Koch.

Q

A

Q  K-b-tch?
A K:o;c;h.

0+ And. . .?
A

.And ; I belleve I mlght hnve been. I'm not too

P
certain of 1t.

Q Yoyf'-yht have been. Okay.

To the best of your: ability can you tell me
Py

the time ff&mﬁ-&od”mlght ‘have’ hegn Rreaaurer‘

A I don't recall. Pk

Q Okay. What did you do beere you worked for
OMNI-RX? \ l

A I was a financial consuitént.

Q Where?

A Business and financial contﬁltgnt.

California. 1
Q For what institution or corﬁotitibn,'partnership?
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'Vforganization, ‘corpd

A It was snverai.,

ﬁﬁhéfdne before

Q Cau&d you give me the latest one,
K ¢
OMNI-RX? | . i %
iJ A I just don't recall.
1 .

;‘Q ; Okay Excuse me, 31 mxght be repeating myself,

,but when did you ntart worxinq for OMNI-RX?

A It was, ip J9 q-xearly 1971.

. ;

A kpow?

2 "ﬁﬁén yoﬁ ﬁorke&“thare.;_i. |

A At the last -- the last address was:11616 South
Hawthorne Boulevard, HaWthorne. s

Q Could you please give nme your home ad&fess,
please? ' : :

A 1456 Lachman nane,;PacifiC“Palisades.

0 And your-hOmegéhone number?
A 459-2481.
Q

What area code is that. sir?
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h ves.
Q@ - Which one, sir?.

A A Both.

Q o During what perlod of time?
A From 1971 in the case of OMNI-RX Health Systems

and, I beldieve, 1973 in the case of OMNi-RX Health Care.

Q And have you ever had any affiliation with the

| MR.' GANNON: Wbuld you elaborate on your question:
MS. VAN GELDER}W Surely.
0 [By Ms. Aan éelder] Were you ever hired as a

full-timegq;ﬁgirtfyiﬁéhb§ﬂéﬁﬁfﬁnt by thevapertai West
Medical Group, business gonsultant? ' l

MR. GANNON: By using the term "hire," are you -4
MS. VAN GELDER: Did he ever receive a gratuity?

MR. GANNON: Are you asking Mr. Newell whether
he was ever employed as an employee by Imperial West

Medical Group?

MS. VAN GELDER: Yes.
A The answer is no.
Q [By Ms. Van Gelder] Were you ever employed as

2




I nt t *xecaneét.
do on, \

" ) Bgrm the year 19752

" édon 't recall which year I receivad remunera-

14

.(

glsv n\

1 |

v : "

- Q1% 4 Did you 'haV;e a‘ny quthqr:.ty by the Imperial West
o g i Medical Gri;up to draw ché;:l;s from the: Crocker National

® P _.3_: 1 ~ MR. GANNON. d beligve at this ‘point in time

5 L Mr. Newen wi*éﬂes o e:&eiﬂjhé his privilege nmder the

3’ o Fifth Amendment of the Uﬂ’itai& Btht'es Rtitut:sl.m and
° g = refuse to answer any question on the ground. that the

': 4 answers to the questions might tend to incriminqte him.

;%. % MS. VAN GELDER:‘ The answers to the questions
'y mg o ‘x‘night incriminate him in a pending crimir\m}]‘,-'?rocee:ding?

& b ‘MR. GANNON: Yes. o

S; » MS. VAN GELDER: In a pendihg criminal proceedinc}?
° i 0 MR. GANNON: Yes.

|

I'd like to make a statement for: he record, if
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_ Attorney General s ‘office and have been aGVised on a

. number of oc¢a3&¢ns that crlmlnal investigations are

been bitter and protracted, we have beenfthreatehtd on a
number of occasions by pnrsnnnel amployed hy ‘the - Californla

g 7

\r?,s..z
pending.: : : 4

MS. VAN GELDER: Could you, just for the record,
say who the personnel 1s who gdvgsed you?
MR GANNON: No, I will not do that.
VAN GELDERt fOkay
Well: we wlllAcontinue this exercise, then, and
try to be Mrtes. | *;f@"?;_%ﬁ;
Q [By Ms. Van quder}hlyr. Néwal;!"are you familia{
with an entity which goes by éﬁe name Groué VI Investments?
MR. GANNON: The proper way tp state the objec-
tion, I believe, is "I refuse to answer on the ground it
may tend to incriminate me."
A I refuse to answer on the grounds it might
incriminate me.

0 [By Ms. Van Gelder] Do you have any familiarity

with an entity by the name of.Las:Vegas Ranch Club?
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_uld that incrimlnate you? I mean'I want

incrlmin‘te QGWﬁﬂ ik S NE oy 1

Q ;fﬁh#
a apec;fié objection on some of these.

#

; ,MR 'GANNON: - Are:you asking me a question?
M5’ van éE;DER4 ‘No. “I'm asking Mr. --
WQll if you: qan; to object for him, . .
We can go off th; record.
 (Bigcugston BFs, ehel recoral
Jhie] ‘ (By Ms. Van Gelder] Hr.vnewell,-are you

familiar with the name Robert Higginbotham, H-i-g-g-i-n-

b-o-t-h-a-m?
MR. GANNON: Let's go off the record.
Let's gﬁ_out in the hall.‘ :
[Brief recess taken)
Q [By Ms. Van Gelder] Do you know Robert Higgin-
botham?
A Yes.

Q And how do you know him, sir?
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out a check to the’ Carten For. &wqﬁddang’ﬂﬁhnittee,uadark
the name of Mr. Robert Htggiﬁhothmm?uw“

B \ Jrafgse to answer on the grﬁunds it might
incriminaue*ge. ;

& 9' Do you have any recollection of Mr. Higgin-
botham verbally assentlng t@ making a contribution in his
name from ‘M- Imper1a1 Weét ﬁédlcal Group?

A I refuseeﬁb'éﬂgﬁfr on the grounds it might
incriminate me.’ - XE g |

o) gijaf,' ;,Newlel]}, I;n{“ édi;g té show you this check
from the Crocker National'Bank,hcheCk'No; 1142 drawn from
the Imperial West Medical Group account..

3 Mark this Exhibit 2, Plaintiff's Exhibit 2.
[Plaintiff's Exhibit No. 2 was
marked for identification]

MS. VAN GELDER: Would you like to see this?
MR. GANNON: Yes. [Examining]. ‘
You said you wanted 1142, is that correct?

MS. VAN GELDER: Right.

Off the record.
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corner?

o » ©O » o©

And;thnt 1s the signatﬁbt of Mnrv Nawell?

.sé\
could you plehse tell us who the payee is?
Imperial West Medxcal Group. payor.
!

And lt is made out to whom?

Carter For President Commlttee.

An& vhat is thginotatlon on the upper left-hand

L"u ')?

M&rdn Kﬁch phrtnér.

 No. No;  You re looking at the wrong one, sir.

Which ohe do you want?

1142, check 1142,

Oh, I'm sorry. Robert Higginbotham.

Okay.

MR. GANNON: I'm sorry to interrupt, but let me

interrupt again and make another phone call, may I, please?

MS. VAN GELDER: Sure.
Off the record.

[Brief recess taken]
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fsx?héhs,‘ dperlal West Medical Trust, 5226 West Imperial
Huggway, Check No. 281

g

EPLalntsz's Exhibit No. 3 was

3

k. * %,

'.w..

l
$3e
i i 5

., marked for identification]
MR. GANNON: (hxamining]
Q ,,[By Ms. Van Gelder]}. Mr. Newell; could you

I-‘{ﬂé":f‘?
identify B st the bottom of that page, Check No. 281

A [Examining]. It appears to bejalcOpy.of a check
.on,OMNI-Rx.Health~$ys;epay=Iﬂng>gwﬁat Account,‘&220 West
Imperial Highway, Los Angeies, Caiifdrnia 90045, dated
April 26, 1976, paid to the order &f Inmperial West Medical
‘Group, $6,000, and what appearﬁ to be my'Signature,.and
drawn on the Farmers and Merchantszank, Loﬁg Beach,_Pine
at Third. .

Q Do you have any recqllection of making that
check out?

A I refuse to gpswerfon‘ﬁhé grourids it may tend
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‘you have any knowludge of. whoASeg ~~wff4g

[Brief recess takeni v : :
Ms . VAN GELDER' Wh@t was my 15:& question?”

[Regord neadl

\i”él . By Ms. Van ‘Geld&r}

says it's from the Emperial wnst ﬂoﬂical_crogp rust. Do

: 4a¢bunt up?

R erL refuse to answer.w}:u. ‘ i
Q ogg&r Do you have: any knhmiadgq ef-tha purpose
of that truss nccount?

0 ""’,
"B : : I refuse to answer.

.
10 Do you have any knpwledge of where the money
came from whlch set that trusg account up?

A I refuge to ansgwer.

Q Dd.y;ﬁ have aﬁy-ﬁnowledge of transfers of money
from that xxpsxﬁageouﬁt tofﬁhgfimperial West Medical Group
in order £§ make pélitical contributions?

A I refuse to answer. % P

Q . Have you aided or fﬁcilitabedbtheﬁmaking of

more than $16,000 in political contributions during the

year 19742
A I refuse to answer.
Q Do you have any recollection; have you ever

facilitated the making of political contributions in excess
of $13,000 during the calendar year 19752
A I refuse to answer.

Q Do you have any knowledge or have you ever
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" J

Natioﬁal Convention?

A’r

Q

It's a check from Edward ?£CRstein, Check No. 1159, Imperlaj

- West Medical Group.v

hou51ng when you were at the Democrat&c Natiénal Conventlonﬁ

A

Q

that particular check?

A

Q

by the name of William Burke?

A

Q
A
Q

if

“

b

‘Can you'shedfény 1Ight on the purﬁ%ﬁé of that,

yw Newell did you go to the. Democratic

i !
Yes.» £ %, L IUBATT
¥ % ,é.-z,‘un 3

<;" 1 e i A

I will show you what is Plalntiff's Exhibit 1.

’},I

‘Did ‘the IﬁperidT‘ﬁbLt Medical Group pay for your

]

[Examlning]. i refuse to answer.

I refuse to answer,
Okay. Mr. Newell, do yod happén to know a man
Yes.

Would you tell me how you came to know thig man?
I refuse to answer.

Do you happen to know his relatiQnship with
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A

Q

polit1ca1 contrlbution to Mr ‘farbanes?

A
Q

Mr. Sarbanes is on?

<A

Q

or fund-;aisers during the year 1976?

A '

Q

the year 19752

A
Q

or fund-raisers during the year 19747

Yes. 3
i " “s- ;f %

How do you know h#m?

" refuse to answer.

Have you ever facilitated the making of a

I refuse to answer.

Okay. Do you happen to know which committees

NO- ",,.: b

Have you ever attended any political banquets

I refuse to answer.

Any political fund;:aise:s or banQuets during

I refuse to answer.

Have you ever attended any political banquets
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‘.&nd OMNI-RX Health Systems where the health systems manages

'%-;L”f; ' {Discussion off the record]

management agreement between Imperial West Madical Group

i

;43 W GELDER: Let's 9'6 pff th mwrd.

MR. GANNON: Go ahead: :

e

A, “You waﬁt to répeét,thdé;question?
0 [By Ms. an Gq}der] Could you define what a
Systems Manager is? .

A fLI don't bq%ieyq ;«could in such a general broad
context aénthat. | h G '

Q Have you ever been a Systems Manager in a

the financial and other administrative affairs of the
partnership of Imperial West Medical Group?
MR. GANNON: Mr. Reporter, would you repeat
that question.
[Pending question read]
A I refuse to answer.
Q [By Ms. Van Gelder] Mr. Newell, if Dr. Higgin-

botham indicated to you that he wished to make a contributign
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{wn_?~“:s ¥  identification)

I rafusa to answer. .

ns. VAN GELDER'~ I'd like to h

ggi_* i ruﬂpectavely were . maxked fom

'B_A‘ x{By Ms. Van*Gelder] EQWill show you Exhibits
4 and 5 | | e

A [(Examining] . These two [indicating]?

Q Yas. We wiilﬂtake them individually.

| Mx. Newell,’céuld?ypu please identify Exhibit 4
to me? ‘
A It appears to be a check drawn on the Crocker
National Bank, Imperial West Medical Group under date of
April 26, '76, made out to Carter For President Committee

with my signature.

Q Whose notation is on the upper leftfhand -

A It says "Merv Newell, Business Manager.”

Q Do you have any recollection of making out that
check?

A I refuse to answer.

Q Did you have authority to make out a check under

your name from the Imperial West Medical Group?




606 S. Olive Street, Suite 307-309, Los Angeles, Calif. 90014

11

13

14

18

16

17

19

8 &% 8 B B

3

, 9
column? . w‘* , SN
V{i$§ i_ﬁf ¢ Edward R. Dickstein, Burtngr.A
Lw 'f'% Qs ¥y DO &bu have any rqboﬂfabtion of asking Mr.
Dickstein if te would’ like o n\‘mtlt‘we1 a contribution to the
now Presideni-Qarter?5#

A Ihrefﬁse to aﬁswer.

Q };ﬁb"you;have‘ahy réggllection of Dr. Dickstein
giving his verbal or written authorization to make a
contribution in his name to thé'éartgx For President

Committee from the Imperial West Médiéa;féioup?

A - I refuse to answer,

Q Do you have any recollection of making out that
check?

A I refuse to answer.

Q I've got about three more questions and two more
documents.

Okay. These will be Exhibits 6 and 7, Check
-Hos. 1153 and 1154 from the Imperialfﬁest'uedical Group

drawn from the Crocker National Bank.
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"Q-

ey

{ ot
i'}jbim”
A

Q_
corner?
A
Q
A

Q

A

Q

for you to
Committee?
A

Q

Ms it m'-»ut to?
f A Ve :
ter Por President Cammittee. ST A
In what amount? ’
;_’ﬂl g‘ -‘\f

I%}

51 xoe

It appears to be a copy of my signature.

R
And whosb name 48 in the upper left-hand corner?
"Cranford Scott, Partner."”

To the best of your knowledge or recollection did

you ever solicit a contribution from Dr. Scott to the Carter

For President Committeeﬁ@

I refuse to answer.

To the best of your knowledge and recollection

did Dr. Scott ever given any verbal or written authorization

make a contribution to the Carter For President

I refuse to answer.

To the best of your recollection do you remember

making that check out?

3
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_iyiégf? iﬁéi{‘ And whose name is ?ange upper laft-hand corner?
oA AT 'f“vianéth‘a mifbhqn, E’antner.
13 Qt ; And to the best of your knowledge or recollec-
4| tion did you efgr QOIicitia}contribution on behalf of the
15 Carter For President Comm}ttee from Dr. Mitchell?
16 A e ‘I refuse to an;weQ:
17 Q And to the best of your knowledge and recollec-
18 tion did Dr. Mitchell ever give any verbal or written
15: ;uthorization for you to make a contribution in her name
20 *qtoithe Carter For President Committee?“
21 A I refuse to answer.
2 Q And to the best of your knowledge and recollec-
28 :tion do you remember making that check out?
% A I refuse to answer. |
2% 0] Mr. Newell, were you ever present at any Board
% Meeting of OMNI-RX which discussed making advances ?p the
2 Imperial West Medical Group for political cohﬁributions?
- ] A I refuse to answer. 5
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}%"%wéﬂ j MS VAN GBLDER- Sure.

Ve g ua.fwoufa During the courso"*a% the deposition
1 was showa afcﬂpy ofia docﬁment“phrporting to be a depo-

sition transq;;ppiofgby.,H¥?ginbotham tékep sometime during
1976. PN /. 7
{ /I wquld like to &éﬁwof-Ms. Van Geldéx how she

came to écquire a copy of that deposition transcript.
MS. VAN GELDER: I will find out. I believe a

copy of this transcript was forwarded'to,ﬁe from the

California Department of Corporations by @ur request.

'MR. GANﬂON - I hate to examinegycu; but I would
like to have this on the record. '

Do you recall when that was forwarded to you?

MS. VAN GELDER: As a matter of fact,wthere is
no date stamp, and I have no present recollection.’

MR. GANNON: All right. Thank you.

Was it after the initial referral by the Depart-
ment of Corporations?

MS. VAN GELDER: Yes. Yes, it was.
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fofwatded‘&fter; It wns pursuant to a letter ﬁhat wu had
sent, them on or abqu@*aune 8th whan we notifi.d you of ‘the

reasons that thegC6mﬂission found sanctionu. And*up'asked

r,-for apy ;dﬂitﬁ%nal inﬁormation.

i7" MRS m | #hank you. 1 have natmtnq further.

y oo i

E‘“’ ot 1 sﬁgpoae ﬁhat b{ﬁgs #€ up.

‘ MS VAN GELDER:ﬁ‘Thatvwraps it up.

MR. GANNQN,f Mr. Reporter, I would like copies

of these. You have my card, do you not?
'PHE ‘REPOR’I‘ER JYe's.’

MR. GANNON} If you will mail them to me I will
pay for them. .

MS. VAN GELDER: And if you could be just as
expeditious in your review and signing of the deposition
it would be of great help to us.

[Whereupon, at 11:10 a.m., the taking of the

deposition was concluded.]

DEPONENT




o
3579

o
0

POLK COURT REPORTERS Cutifod Diposition Motaries

606 S. Olive Street, Suite 307-309, Los Angeles, Calif. 90014

®
790470

10 ¢

1

13

14

15

16

17

19

B & @

3

g8 B

%

S
Y

SRR

Pricgals

we&e anbenoﬁ upon the deposition, and

W

thereafter the deposition was signed by
Fom b
mhe witness before me.

Notary public in and for the County of
Los Angeles, State of‘Califprnia v

. My commigsion expires:




timg aand plaqe herein sot forth, at which t:l.me the wltness

# 4 W e

nl was puf; on. oath by mefs ”g

R

3 st

12 That the testimony of the witness and aJ.l objections

4

o E 18 made at the tlme of the éxafnlnation were recorded steno-
g

14 graphically by me and were thereafter transcribed;

= o 15 That the foregoing deposi'tion as typed is a true
. -r -
§ 16 record of the testimony of the witness and of all objec-
o :
e = 17 tions made at the time of the examination.
Q
o ~ é‘ 18 IN WITNESS WHEREOF, I have sqbscribed my name and
§ 0| affixed my seal this 30th gay of January, 1978.
3 2
o % 2 2
&8 =
g P 1438
2 23
§
o 5
g b~
o 2
7
§ OFFICIAL SEAL
‘ ) FRANK G. HUDGINS
" E NOTARY PUBLIC - CALIFORNIA
g LOS ANGELES COUNTY
H My Commission Expites Dec. 27, 1980 @
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Ceriified Deposition Notaries

606 S. OLIVE ST., SUITE 307-309 MEMBERS: NATIONAL SHORTHAND REPORTERS ASSOCIATION
LOS ANGELES, CALIF. 90014 CALIFORNIA COURT REPORTFERS ASSOCIATION
TELEPHONE 625-7618 GENERAL COURT REPORTERS ASSOCIATION

OF LOS ANGELES COUNTY
LOS ANGELES CHAMBER OF COMMERCE
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HSTREET AT PERSHING SQUAR LOS ANGELES CONVENTION BUREAU

NINE MINUTES FROM REFERENCES: MARTINDALE-HUBBELL
L.A. INTERNATIONAL AIRPORT BANK OF AMERICA
TO OUR HELISTOP CITY NATIONAL BANK

February 1,1978

HOCHMAN,SALKIN & DeROY Polk File No. 36753

Attn: Richard H. Gannon, Esq.
9100 Wilshire Blvd. Case No. MUR 373 (76)
7th Floor-West Tower

Beverly Hills, Calif. 90212 Caption:IN THE MATTER OF: OMNI-RX

EDWARD DICKSTEIN, MERV

Witnesses :MERV NEWELL & EDWARID
Dear Mr. Gannon: DICKS1

We are holding the Original deposition(s) of the
above mentioned witness(es) in our office for 30
days.

Please have the witness(es) contact our office at
625-7615 and make arrangements to read and sign the
deposition(s) so that we may file with the appropriate
court.

I1f we do not hear from the witness(es) within the
designated 30 days we will file the Original
deposition(s) unsigned.

Very truly yours,
POLK COURT REPORTERS

cc:Van Gelder
Polk File

Air Conditioned Deposition Suites: No Extra Charge
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Deposition of MERV NEWELL, called as a witness

by the Federal Election Commission, taken before

Frank G. Hudgins, CSR No. 1438, a Notary Public

in and for the State of California, County of

Los Angeles, at 606 South Olive Street, Suite

307, Los Angeles, California, on Monday, January

23, 1978, at 10:40 a.m., pursuant to Notice and

Subpoena.

APPEARANCES OF COUNSEL:

For the Federal Election
Commission:

For the Respondents:

BIZ VAN GELDER, ATTORNEY

Federal Election Commission
1325 Kay Street
Washington, D.C.
(202) 523-4175

20463

HOCHMAN, SALKIN AND DeROY

By: RICHARD H. GANNON, ESQ.
9100 Wilshire Boulevard

Seventh Floor-West Tower
Beverly Hills, California 90212
(213) 273-1181




WITNESS EXAMINATION
MERV NEWELL [By Ms. Van Gelder] 4
3
a3
6
e 3
NS 7
_; 8
3
@ =l g‘ ?
o~ 10
v
N 3 n
. 't 12
o O
v
W 13
- =
= 14
¥ (=]
e B . 15 EXHIBITS
h € - r ' 0 —_-_ -
S
c = & 16 . . -
g o Plaintiff's Page
¢ Q3 17
W@ O No. 2 A check on the Imperial West Medical 12
™~ » 18 Group, Crocker National Bank Check
® o < No. 1143 dated 5/3/76
]
< 19
< 3 OMNI-RX Health Systems Check 281 on 14
8 2 the Farmers & Merchants Bank dated
- 4/26/76
) 21 .
o Ny 4 A check on the Crocker National Bank 19
Q 2 Imperial West Medical Group Check
o No. 1138 dated 4/26/76
‘3 ] :
@ 5 An Imperial West Medical Group Check 19
§ % No. 1139 on the Crocker National Bank
® £ dated 4/26/76
3
.E. 6 An Imperial West Medical Group Check 21
(e} 2% No. 1153 on the Crocker National Bank
7 dated 5/25/76
8 n ) ]
@ hd 7 An Imperial West Medical Group Check 21
No. 1154 dated 5/25/76 on the Crocker
National Bank .
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PROCEEDINGS

MS. VAN GELDER: This is a deposition in the
matter of OMNI-RX Health Systems. To be deposed is
Mr. Merv, M-e-r-v --

THE WITNESS: Yes.

MS. VAN GELDER: -- Newell, N-e-w-e-l1l-1.

Mr. Newell is present. Also present is his
attorney, Mr. Richard Gannon. Present for the FEC is Biz
Van Gelder.

We are located at 606 South Olive Street, Los
Angeles, California. Today's date is January 23. The
time is approximately 10:40 a.m.

Mr. Newell, will you please raise your right
hand?

Do you solemnly swear that the evidence and
testimony you are about to give will be the whole truth
and nothing but the truth so help you God?

THE WITNESS: Yes.

EXAMINATION
BY MS. VAN GELDER:
Would you please state your full name.
Merv Newell.
And your occupation?
Business Executive.

Are you presently employed at this moment?

» 0 ¥ 0 ¥ ©

Yes.
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Q Would you please tell me your place of employ-
ment.
4670 West Imperial Highway, Inglewood, Californid.
And where are you employed, sir?
California.
No. The organization.
Where?
The organization.
Oh, the organization.
I'm sorry.

I am self-employed.

o P OO P O P O P O ¥

You are self-employed.

How long have you been self-employed, sir?

A Approximately four months.

Q I see. And where were you employed before then,
sir?

A OMNI-RX Health Systems.

Q And what was your title there?

A I was Executive Vice President.

Q And how long were you employed at OMNI-RX Health
Systems?

A Approximately six years.

Q Do you own stock in OMNI-RX Health Systems?

A Yes.

Q What were your duties as Executive Vice President?

Is that what you said?
A Yes.

Q Would you just give me a general description,




(2]
- _____g job description of what you did.
; A ‘ I oversaw the day-to-day operations of the
%' corporation.
a Q Okay. Was there a Treasurer?
36753 5 A I believe so.
P *': 6 Q Do you happen to know who that was?
é 7 A At what point in time?
.§ 8 Q Between 1973 until the demise of OMNI-RY, when
=
P .5 9 it went into receivership, I should say.
cn § 10 A I believe there were two.
n ::E n Q Could you please identify them by name?
."‘ G 12 A Dr. Myron Koch.
= 2 13 Q K-o-c-h?
_ E 14 A K-o-c-h.
‘ 2 15 (0] And. . .?
e % :,;r
c : =3 16 A And I believe I might have been. I'm not too
c § g 17 certain of it.
® ™~ g _g: 18 Q You might have been. Okay.
a- é" 19 To the best of your ability can you tell me
g 20 the time frame you might have been Treasurer?
e fc§ 21 A I don't recall.
§ Q Okay. What did you do before you worked for
;;3 23 OMNI-RX?
e g 2 A I was a financial consultant.
? 25 Q Where?
;é: 26 A Business and financial consultant.
(%]
L § 2 California.
| 28 Q For what institution or corporation, partnership?
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MR. GANNON: I don't understand your question,

Ms. Van Gelder.

MS. VAN GELDER: I just want to know a little

background about where he worked before he worked for OMNI-H
A Do you want to repeat the question?
Q [By Ms. Van Gelder] Where did you work before

you worked for OMNI-RX?
A In California.
Q I'm sorry. When I say where, I mean which

organization, corporation, partnership, consulting firm.

A It was several.

Q Could you give me the latest one, the one before
OMNI-RX?

A I just don't recall.

Q Okay. Excuse me. I might be repeating myself,

but when did you start working for OMNI-RX?

A It was in 19 -~ early 1971.

Q Could you give me the address of OMNI-RX?

A Now?

Q When you worked there.

A At the last -- the last address was 11616 South

Hawthorne Boulevard, Hawthorne.

Q Could you please give me your home address,
please?

A 1456 Lachman Lane, Pacific Palisades.

Q And your home phone number?

A 459-~-2481.

Q What area code is that, sir?

X.

o P
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Q Do you have a business phone?

A Yes.

Q Could I have the number, please?

A 213-678-1231.

Q Were you ever on the Board of Directors of

OMNI-RX Health Care or OMNI-RX Health Systems?

A Yes.

Q Which one, sir?

A Both.

Q During what period of time?

A From 1971 in the case of OMNI-RX Health Systems

and, I believe, 1973 in the case of OMNI-RX Health Care.
Q And have you ever had any affiliation with the

Imperial West Medical Group?

MR. GANNON: Would you elaborate on your questionp:

MS. VAN GELDER: Surely.

Q {By Ms. Van Gelder] Were you ever hired as a
full-time or part-time consultant by the Imperial West
Medical Group, business consultant?

MR. GANNON: By using the term "hire," are you -A
MS. VAN GELDER: Did he ever receive a gratuity?
MR. GANNON: Are you asking Mr. Newell whether
he was ever employed as an employee by Imperial West
Medical Group?
MS. VAN GELDER: Yes.
A The answer is no.

Q [By Ms. Van Gelder] Were you ever employed as

2
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a consultant?

A Again I'm having difficulty with the word
"employed."

Q Did you ever receive any financial remuneration
or financial reimbursement for services rendered of any kind

by the Imperial West Medical Group?

A Yes.

Q When?

A I don't recall.

Q During the year 19742

A I don't recollect.

Q During the year 19752

A I don't recall which year . received remunera-

tion.

Q Did you have any authority by the Imperial West
Medical Group to draw checks from the Crocker National
Bank?

MR. GANNON: I believe at this point in time
Mr. Newell wishes to exercise his privilege under the
Fifth Amendment of the United States Constitution and
refuse to answer any question on the ground that the
answers to the questions might tend to incriminate him.

MS. VAN GELDER: The answers to the questions
might incriminate him in a pending criminal proceeding?

MR. GANNON: Yes.

MS. VAN GELDER: 1In a pending criminal proceeding?

MR. GANNON: Yes.

I'd like to make a statement for the record, if

l')
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exercise today as the latest in a long series of events

I can, Ms. Van Gelder.
MS. VAN GELDER: Sure.
MR. GANNON: 1I'd like to reiterate what I stated

before off the record, and that is that we regard this

precipitated by the California Department of Corporations,
which, as you know, commenced suit against us in December
of 1976. During the course of this litigation, which has
been bitter and protracted, we have been threatened on a
number of occasions by personnel employed by the California
Attorney General's Office and have been advised on a
number of occasions that criminal investigations are
pending.
MS. VAN GELDER: Could you, just for the record,
say who the personnel is who advised you?
MR. GANNON: No, I will not do that.
MS. VAN GELDER: Okay.
Well, we will continue this exercise, then, and
try to be brief.
Q [By Ms. Van Gelder] Mr. Newell, are you familiay
with an entity which goes by the name Group VI Investments?
MR. GANNON: The proper way to state the objec-
tion, I believe, is "I refuse to answer on the ground it
may tend to incriminate me."
A I refuse to answer on the grounds it might
incriminate me.
0 [By Ms. Van Gelder] Do you have any familiarity

with an entity by the name of Las Vegas Ranch Club?
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A The answer would be the same.
Q | You have to state it out, please.
A I refuse to answer on the grounds it might
incriminate me.
Q Are you familiar with an entity by the name

of The 11616 South Hawthorne Boulevard Association?

A I refuse to answer on the grounds it might
incriminate me.

Q Are you familiar with a man named Paul Brown?

A I refuse to answer on the grounds it might
incriminate me.

0 How would that incriminate you? I mean I want
a specific objection on some of these.

MR. GANNON: Are you asking me a question?
MS. VAN GELDER: No. 1I'm asking Mr. --
Well, if you want to object for him. . .
We can go off the record.

[Discussion off the record]

Q [By Ms. Van Gelder] Mr. Newell, are you
familiar with the name Robert Higginbotham, H-i-g-g-i-n-
b-o-t-h-a-m?

MR, GANNON: Let's go off the record.
Let's go out in the hall.

[Brief recess taken])

Q [By Ms. Van Gelder] Do you know Robert Higgin-
botham?

A Yes.

Q And how do you know him, sir?




A He was a partner in Imperial West Medical Group

and a medical doctor.

Q Do you have any recollection of your asking

Mr. Higginbotham if he would like to make a contribution

36753 3 to the Carter For President Committee?
° ‘§ 6 A What's the saying? I refuse to answer on the
é 7 grounds that it may incriminate me.
5 8 Q Okay. Do you have any recollection of making
e % 9 out a check to the Carter For President Committee under
- § 10 the name of Mr. Robert Higginbotham?
n :{ 1 A I refuse to answer on the grounds it might
® . G 12 incriminate me.
= ‘& 13 Q Do you have any recollection of Mr. Higgin-
’_} E 14 botham verbally assenting to making a contribution in his
. § < 15 name from the Imperial West Medical Group?
~—~ E § 16 A I refuse to answer on the grounds it might
< 8 :; 17 incriminate me.
~ o . L
® = ) 18 Q Mr. Newell, I'm going to show you this check
| 2 é" 19 from the Crocker National Bank, Check No. 1142 drawn from
3 20 the Imperial West Medical Group account.
® g = Mark this Exhibit 2, Plaintiff's Exhibit 2.
§ 2 [Plaintiff's Exhibit No. 2 was
;g 23 marked for identification]
® ‘g'. 2% MS. VAN GELDER: Would you like to see this?
w; 2 MR. GANNON: Yes. [Examining].
.é_. 2 You said you wanted 1142, is that correct?
°® % MS. VAN GELDER: Right.

28 Off the record.
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[Discussion off the record]

Q | [By Ms. Van Gelder] Could you please identify
the check?

A What is the question?

0 The check here, No. 1142,

A What is the question, Ms. --

Q Could you identify the signature at the bottom

righ-hand side of the --

A It appears to be my signature.

Q Okay. And that is the signature of Merv Newell?

A Yes.

Q Could you please tell us who the payee is?

A Imperial West Medical Group, payor.

Q And»it is made out to whom?

A Carter For President Committee.

0 And what is the notation on the upper left-hand
corner?

A Myron Koch, partner.

0 No. No. You're looking at the wrong one, sir.

A Which one do you want?

Q 1142, check 1142.

A Oh, I'm sorry. Robert Higginbotham.

Q Okay.

MR. GANNON: 1I'm sorry to interrupt, but let me
interrupt again and make another phone call, may I, please?
MS. VAN GELDER: Sure.

Off the record.

[Brief recess taken]
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Q [By Ms. Van Gelder] Mr. Newell, do you have
any recoliection of drawing that check on the Imperial
West Medical Group?

A I refuse to answer on the grounds it may

incriminate me.

Q Can you tell me the date of that?

A April 26, '76.

Q Okay. April 26, '76?

A Yes.

Q Mr. Newell, this is a check from the Farmers

and Merchants Bank, Long Beach, California, OMNI-RX Health
Systems, Imperial West Medical Trust, 5226 West Imperial
Highway, Check No. 281.
[Plaintiff's Exhibit No. 3 was
marked for identification]
MR. GANNON: [Examining].
Q [By Ms. Van Gelder] Mr. Newell, cpuld you
identify the check at the bottom of that page, Check No. 2812
A [Examining]. It appears to be a copy of a check
on OMNI-RX Health Systems, IWMG Trust Account, 5220 West
Imperial Highway, Los Angeles, California 90045, dated
April 26, 1976, paid to the order of Imperial West Medical
Group, $6,000, and what appears to be my signature, and
drawn on the Farmers and Merchants Bank, Long Beach, Pine
at Third.
Q Do you have any recollection of making that
check out?

A I refuse to answer on the grounds it may tend

YA
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to incriminate me.
MR. GANNON: Excuse me.
[Brief recess taken]

MS. VAN GELDER: What was my last question?

[Record read]

Q [By Ms. Van Gelder] Mr. Newell, that check
says it's from the Imperial West Medical Group Trust. Do
you have any knowledge of who set that trust account up?

A I refuse to answer.

Q Okay. Do you have any knowledge of the purpose
of that trust account?

A I refuse to answer.

Q Do you have any knowledge of where the money
came from which set that trust account up?

A I refuse to answer.

Q Do you have any knowledge of transfers of money
from that trust account to the Imperial West Medical Group
in order to make political contributions?

A I refuse to answer.

(0] Have you aided or facilitated the making of

more than $16,000 in political contributions during the

year 19742
A I refuse to answer.
o] Do you have any recollection; have you ever

facilitated the making of political contributions in excess
of $13,000 during the calendar year 19752
A I refuse to answer.

Q Do you have any knowledge or have you ever
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facilitated the making of political contributions in excess
of $71,000 during the year 19762

A I refuse to answer.

Q Mr. Newell, have you ever solicited political

contributions from partners of the Imperial West Medical

Group?
A I refuse to answer.
Q Okay. Speéifically, have you ever solicited

money from Dr. Robert Higginbotham?

A I refuse to answer.

0 Mr. Newell, did you go to the Democratic
National Convention?

A Yes.

Q I will show you what is Plaintiff's Exhibit 1.
It's a check from Edward Dickstein, Check No. 1159, Imperial
West Medical Group.

Did the Imperial West Medical Group pay for your

housing when you were at the Democratic National Conventionj

A [Examining]. I refuse to answer.

Q Can you shed any light on the purpose of that,
that particular check?

A I refuse to answer.

0] Okay. Mr. Newell, do you happen to know a man
by the name of William Burke?

A Yes.

Q Would you tell me how you came to know this man?
A I refuse to answer.
Q

Do you happen to know his relationship with
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Congresswoman Burke?
A | I refuse to answer.
Q To the best of your knowledge and ability have

you ever facilitated in the making of a politcal contribu-
tion either personally or from the Imperial West Medical
Group or from OMNI-RX to Congresswoman Burke?

I refuse to answer.

As to all of those three?

Yes.

o » O Y

Do you happen to have any knowledge of a man
named Paul Sarbanes, S-a-r-b-a-n-e-s?
Yes.

How do you know him?

oo

I refuse to answer.

Q Have you ever facilitated the making of a
political contribution to Mr. Sarbanes?

A I refuse to answer.

Q Okay. Do you happen to know which committees
Mr. Sarbanes is on?

A No.

Q Have you ever attended any political banquets
or fund-raisers during the year 197672

A I refuse to answer.

Q Any political fund-raisers or banquets during
the year 1975?

A I refuse to answer.

0 Have you ever attended any political banquets

or fund-raisers during the year 19742




POLK COURT REPORTERS Cotified Deposition Votartes &

Telephone 625-7615

L
W

606 S. Olive Street, Suite 307-309, Los Angeles, Calif. 90014

10

11

13

14

15

16

17

19

R ® B B

8

Page

A I refuse to answer.
Q And have you ever attended any political banquets
or fund-raisers during the year 1978 to date?
A I refuse to answer.
Q Mr. Newell, are you familiar with the term
"Systems Manager"?
MR. GANNON: Are you asking him to define the

term as used in that particular context or just to define

the term?
MS. VAN GELDER: Let's go off the record.
[Discussion off the record]
MR. GANNON: Go ahead.
A You want to repeat that question?
Q [By Ms. Van Gelder] Could you define what a

Systems Manager 1is?

A I don't believe I could in such a general broad
context as that.

Q Have you ever been a Systems Manager in a
management agreement between Imperial West Medical Group
and OMNI-RX Health Systems where the health systems manages
the financial and other administrative affairs of the
partnership of Imperial West Medical Group?

MR. GANNON: Mr. Reporter, would you repeat
that question.
[Pending question read]
A I refuse to answer.
Q [By Ms. Vaa Gelder] Mr. Newell, if Dr. Higgin-

botham indicated to you that he wished to make a contributign

e
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to a political candidate would you issﬁe a check for what-
ever amoﬁnt Dr. Higginbotham authorized from the Imperial
West Medical Group account?

A I refuse to answer.

MS. VAN GELDER: I'd like to have this marked
Plaintiff's Exhibit No. 4 and No. 5. They are Check Nos.
1138 and 1139 from the Imperial West Medical Group, 11616
South Hawthorne Boulevard, Hawthorne, California.

[Plaintiff's Exhibit Nos. 4 and 5

respectively were marked for

identification]

Q [By Ms. Van Gelder] I will show you Exhibits
4 and 5.

A [Examining]. These two [indicating]?

Q Yes. We will take them individually.

Mr. Newell, could you please identify Exhibit 4

to me?

A It appears to be a check drawn on the Crocker

National Bank, Imperial West Medical Group under date of

April 26, '76, made out to Carter For President Committee

with my signature.

Q Whose notation is on the upper left-hand --

A It says "Merv Newell, Business Manager."

Q Do you have any recollection of making out that
check?

A I refuse to answer.

Q Did you have authority to make out a check under

your name from the Imperial West Medical Group?




&
E A I refuse to answer.
E Q Could you identify Exhibit No. 5?
_g' A Appears to be a check drawn on the Crocker
ol . . .
National Bank of Imperial West Medical Group, April 26,
36753 S '76, payable to Carter For President Committee. It appears
-« v
o: .
@ s 6 to be my signature.
' “~
§ 7 Q What was the amount, sir?
§ 8 A The amount of the check is a thousand dollars.
E
. s e Q And whose name appears in the upper left-hand
. § 1o column?
o % : :
Lo n A Edward R. Dickstein, Partner.
e <
PY \3 12 Q Do you have any recollection of asking Mr.
g 13 Dickstein if he would like to make a contribution to the
(¥ ]
-~ o2 14 now President Carter?
) o
e Q- - 15 A I refuse to answer.
o —
< |~ 08\ 16 Q Do you have any recollection of Dr. Dickstein
¢ 8 IC 17 giving his verbal or written authorization to make a
&)
. -
° 5 o 18 contribution in his name to the Carter For President
v
2 E 19 Committee from the Imperial West Medical Group?
E 2 A I refuse to answer.
o § 21 Q Do you have any recollection of making out that
~
a 2| check?
]
3 23 A I refuse to answer.
@ § % Q I've got about three more questions and two more
‘ «
v s documents.
cf 2 Okay. These will be Exhibits 6 and 7, Check
w)
o § Nos. 1153 and 1154 from the Imperial West Medical Group
2 drawn from the Crocker National Bank.
Py "]\bg -_—
%Y
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g [Plaintiff's Exhibit Nos. 6 and 7
E respectively were marked for
_%‘ identification]
-~ . .
THE WITNESS: [Examining].
36753 i Q [By Ms. Van Gelder] Mr. Newell, I realize this
b
]
® 's 6 is tedious, but could you please identify Exhibit 6?
¢ -~
§ 7 A It's a check drawn on the Crocker National Bank
_§ 8 of Imperial West Medical Group on May 25th, '76.
=
e s 9 Q Who is it made out to?
c § 10 A Carter For President Committee.
e
Y & n Q In what amount?
.~ -~
° 4 12 A $1,000.
o
g 13 Q Whose signature is on the bottom right-hand
g
— = 14 corner?
‘ (o=
PR & < 15 A It appears to be a copy of my signature.
i “ -
i l& § 16 Q And whose name is in the upper left-hand corner?
c a =
8 = 17 A "Ccranford Scott, Partner."
O
| N - . .
® e o 18 Q To the best of your knowledge or recollection did
Q o
o E 19 you ever solicit a contribution from Dr. Scott to the Carten
§ 20 For President Committee?
® § 21 A I refuse to answer.
‘ e
R 2 Q To the best of your knowledge and recollection
v
;}; 23 did Dr. Scott ever given any verbal or written authorizatio:
o § 24 for you to make a contribution to the Carter For President
wn
v % Committee?
© 2 A I refuse to answer.
(7¢]
o § Q To the best of your recollection do you remember
2 making that check out?
m"%«"
g — |
Al ol
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A I refuse to answer.
Q | Could you please identify Exhibit 7?
A [Examining]. It appears to be a check drawn on

the Crocker National Bank of Imperial West Medical Group.
Q Could you please tell me to whom it is made out

and the amount?

A Carter For President Committee for $1,000.

Q And whose name appears at the bottom right-hand
corner?

A It appears to be my signature.

Q And whose name is on the upper left-hand corner?

A "Anetha Mitchell, Partner."

Q And to the best of your knowledge or recollec-

tion did you ever solicit a contribution on behalf of the
Carter For President Committee from Dr. Mitchell?

A I refuse to answer.

Q And to the best of your knowledge'and recollec-
tion did Dr. Mitchell ever give any verbal or written
authorization for you to make a contribution in her name
to the Carter For President Committee?

A I refuse to answer.

Q And to the best of your knowledge and recollec-
tion do you remember making that check out?

A I refuse to answer.

Q Mr. Newell, were you ever present at any Board
Meeting of OMNI-RX which discussed making advances to thé

Imperial West Medical Group for political contributions?

2

A I refuse to answer.
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Q Have you ever sat in on any Imperial West
Medical Group partnership meetings which discussed the
making of such political contributions?
A I refuse to answer.
36753 5 MS. VAN GELDER: I have no more questions.
-
E :; 6 Cross—-examination?
§ 7 MR. GANNON: No cross-examination.
_;e 8 I do want to make a statement for the record,
@~ E 9 though.
— § 10 MS. VAN GELDER: Sure.
N :i n MR. GANNON: During the course of the deposition
P ' {S 12 I was shown a copy of a document purporting to be a depo-
"~ g 13 sition transcript of Dr. Higginbotham taken sometime during
— E 14 1976.
T Q
e § < 15 I would like to ask of Ms. Van Gelder how she
- ; § 16 came to acquire a copy of that deposition transcript.
¢ § § 17 MS. VAN GELDER: I will find out. I believe a
o ™~ g _?: 18 copy of this transcript was forwarded to me from the
a- E 19 California Department of Corporations by our request.
E’;N 2 MR. GANNON: I hate to examine you, but I would
o %. 21 like to have this on the record.
% 2 Do you recall when that was forwarded to you?
:5 23 MS. VAN GELDER: As a matter of fact, there is
, g 2 no date stamp, and I have no present recollection.
(::a s MR. GANNON: All right. Thank you.
S: 2% Was it after the initial referral by the Depart-
? § z ment of Corporations?
2 MS. VAN GELDER: Yes. Yes, it was.
i P
- Nk
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MR. GANNON: So I take it it wasn't included in
the original referral by the Department of Corporations?

MS. VAN GELDER: No. I can tell you that we
sent letters to the Department of Corporations pursuant to
which I had a conversation on June lst. It may have been
forwarded after. It was pursuant to a letter that we had
sent them on or about June 8th when we notified you of the
reasons that the Commission found sanctions. And we asked
for any additional information.

MR. GANNON: Thank you. I have nothing further.

I suppose that wraps it up.

MS. VAN GELDER: That wraps it up.

MR. GANNON: Mr. Reporter, I would like copies
of these. You have my card, do you not?

THE REPORTER: Yes.

MR. GANNON: If you will mail them to me I will
pay for them.

MS. VAN GELDER: And if you could be just as
expeditious in your review and signing of the deposition
it would be of great help to us.

(Whereupon, at 11:10 a.m., the taking of the

deposition was concluded.]

DEPONENT
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the foregoing deposition was submitted

to MERV NEWELL, the witness, for

ination, and was read by him, at

time any changes which he desired to make

were entered upon the deposition

exam-

which

, and

thereafter the deposition was signed by

the witness before me.

Notary Public in and for the County of

Los Angeles, State of California

My commission expires:
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REPORTER'S CERTIFICATE

STATE OF CALIFORNIA ]
SS.

COUNTY OF LOS ANGELES |

I, Frank G. Hudgins, CSR No. 1438, a Notary Public
for the County of Los Angeles, California, certify:

That the foregoing deposition of MERV NEWELL was
taken before me pursuant to Notice and Subpoena at the
time and place herein set forth, at which time the witness
was put on oath by me;

That the testimony of the witness and all objections
made at the time of the examination were recorded steno-
graphically by me and were thereafter transcribed;

That the foregoing deposition as typed is a true
record of the testimony of the witness and of all objec-
tions made at the time of the examination.

IN WITNESS WHEREOF, I have subscribed my name and

affixed my seal this _30th day of January, 1978.

~ // M)A/ %@ b/m:/

Frank G. Hudgins, CSR No. 1438
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KRISSMAN & McGILVRAY

Attorneys at Law

Monte A. Krissman 9701 Wilshire Boulevard — Ninth Floor
Alexander C. McGilvray, Jr. Beveriy Hills, California 90212
(213) 278-9187

January 17, 1978

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: William C. Oldaker
General Counsel

Re: MUR 373 (77)

Gentlemen:

Enclosed are two original letters which were
sent by your office by certified mail to Dr. Edward Dickstein
and Mr. Merv Newell in care of Omni-Rx Health Systems.

Please be advised that neither Dr. Dickstein
nor Mr. Newell presently maintain an office at Omni-Rx.
Therefore, all further correspondence should be directly sent
to said individuals through their attorney, Mr. George DeRoy.

For your information, the envelope addressed to
Mr. Newell was inadvertently opened by the Omni-Rx staff
because it could not be ascertained therefrom whether it per-
tained to Omni-Rx business or Mr. Newell's personal affairs.

Very truly yoprs,

Alexander C. McGilvray, Jr.
Attorneys for Monte A. Krissman,
Special Master for Omni-Rx
Health Systems

ACM:nm
encl.
cc: George DeRoy, Esqg.



FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

January 5, 1978

Dr. Edward Dickstein

Omni-Rx Health Care Systems, Inc.
11616 South Hawthorne Blvd.
Hawthorne, California

Re: MUR 373 (77)

Dear Dr. Dickstein:

In furtherance of its investigation, in the above
referenced matter, the Federal Election Commission has
issued subpoenas requiring your appearance for a deposition

on January 23 , 1978. (The subpoena is enclosed

herewith.)

Sincere

William C. Oldaker
General Counsel

Enclosures

cc: George DeRoy
Hochman, Salkin and DeRoy
9100 Wilshire Blvd.
Seventh Floor - West Tower
Beverly Hills, Calif. 90212
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION
Subpoena tc Appear for Deposition Upon Oral Examination

RE: MUR 373(77)
TO Mr. Edward Dickstein

Omni-Rx Health Care Systems, Inc.

11616 South Hawthorne Boulevard

Hawthorne, California

At the instance of the Federal Election Commission,
pursuant to 2 U.S.C. §437d(a) (3), you are hereby subpoenaed
to appear for deposition with regard to any and all contribu-
tions made by or through you on behalf of Omni-Rx and/or
Imperial West Medical Group to political candidates and party
related committees. Notice is hereby given that the deposi-
tion is to be taken at the offices of Polk Court Reporters,
606 South Olive, Suite #307, Los Angeles, California 90014
on January 23, 1978 at 10:00 a.m., and any and all adjourn-
ments then and there specified.

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., this
day of January, 1978.

FOR THE FEDERAL ELECTION COMMISSION:

THOMAS E. HARRIS, Chairman

ATTEST:

“"u‘; WW

ecret to the Commission




. FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
“WASHINGTON,D.C. 20463 POSTAGE AND FEES PAID

——
U.S.MAIL
2

Dr. ®WAward Dickstein

Omni-Rx Health Care Systems, Inc.
11616 South Hawthorne Blvd.
Hawthorne, California

- "RTIEIET

@ 9¢ 407¢




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

January 5, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Merv Newell

Omni-Rx Health Care Systems, Inc.
11616 South Hawthorne Boulevard
Hawthorne, California

Re: MUR 373(77)

Dear Mr. Newell:

In furtherance of its investigation, in the above
referenced matter, the Federal Election Commission has
issued subpoenas requiring your appearance for a deposition
on January 23 , 1978. (The subpoena is
enclosed herewith.)

Sincerqly yours,

William C. Oldaker
General Counsel

Enclosures

cc: George DeRoy
Hochman, Salkin and DeRoy
9100 Wilshire Blvd.
Seventh floor - West Tower
Beverly Hills, Calif. 90212
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination
RE: MUR 373(77)
TO Mr. Merv Newell

Imperial West Medical Group

11616 South Hawthorne Boulevard

Hawthorne, California

At the instance of the Federal Election Commission,
pursuant to 2 U.S.C. §437d(a) (3), you are hereby subpoenaed
to appear for deposition with regard to any and all contri-
butions made by or through you on behalf of Omni-Rx and/or
Imperial West Medical Group to political candidates and party
related committees. Notice is hereby given that the deposi-
tion is to be taken at the offices of Polk Court Reporters,
606 South Olive, Suite #307, Los Angeles, California 90014
on January 23, 1978, at 2:00 p.m., and at any and all
adjournments then and there specified.

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C.

this % day of January, 1978.

THOMAS E. HARRIS, Chairman
for the Federal Election

Commission

ATTEST:

Secret to the Commission




FEDERAL ELECTION COMMISSION

325 K STREET N.W,
_ WASHINGTON,D.C. 20463 POSTAGE AND FEES PAID

—
U.S.MAIL
——

Mr. Merv Newell

Omni-Rx Health Care Systems, Inc.
11616 South Hawthorne Boulevard
Hawthorne, California

—_—
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Federal Election Commission
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

January 5, 1978

Mr. George DeRoy

Hochman, Salkin, and DeRoy
9100 Wilshire Blvd.
Seventh Floor - West Tower
Beverly Hills, California

Re: MUR 373(77)

Dear Mr. DeRoy:

Enclosed are copies of subpoenas for the depositions
of Dr. Edward Dickstein and Mr. Merv Newell which the
Federal Election Commission issued today in furtherance
of its investigation in the above captioned matter.

If you have any questions regarding the investigation,
please call Ms. Biz Van Gelder, (telephone no. 202-523-4175)
the attorney assigned to this matter.

William C. Oldaker
General Counsel

Enclosures
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W.

WASHINGTON, D.C. 20463

January 5, 1678

Dr. Edward Dickstein

Omni-Rx Health Care Systems, Inc.
11616 South Hawthorne Blvd.
Hawthorne, California

Re: MUR 373 (77)

O Dear Dr. Dickstein:

. In furtherance of its investigation, in the above

= referenced matter, the Federal Election Commission has

:j issued subpoenas requiring your appearance for a deposition
:r on January 23 , 1978. (The subpoena is enclosed
~— herewith.)

c

™.

William C. Oldaker
General Counsel

Enclosures

cc: George DeRoy
Hochman, Salkin and DeRoy
9100 Wilshire Blvd.
Seventh Floor - West Tower
Beverly Hills, Calif. 90212
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o ‘!NDII Complete iems !. 2, and 3.

reverse.

Add your adrlu-n in the ' Rl'l'Ule ‘sace oa |
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1. The following service is requested (check one). !
%. Show to whom and date delivered. .. ... ... _ el

RESTRICTED DELIVERY

Show to whom and date delivered. .. .. ... .. il
[] RESTRICTED DELIVERY.

Show to whom, date, and address of delivery . $ .. __

(CONSULT POSTMASTER FOR FEES)

Show to whom, date. and address of delivery. . ___¢.

2. ARTICLE ADORESSED TO:

Dr Edcoerd D, ck()?‘f/r)

3. ARTICLE DESCRIPTION: ’
REGISTERED NO CERTIFIED NO. l’. INSURED NO.

149467

(Always obtsin signature of .‘Muﬂ o7 agent)

I have received the article described above.
SIGNATURE A} Addrissce * * g=Authorized agent

DATE OF DELIVE —:1—,;___4 A
7=/ 00§ --

"
5. ADDRESS (Complete only if requested) , .
g AN G
E {a b
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AWs) {5
|
6. UNABLE TO DELIVER BECAUSE: ..%L 'S

Yr GFO : 191 —0-234-337




UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION
Subpoena to Appear for Deposition Upon Oral Examination

RE: MUR 373(77)

TO Mr. Edward Dickstein
Omni-Rx H=2alth Care Systems, Inc.
11616 South Hawthorne Boulevard
Hawthorne, California

~ At the instance of the Federal Election Commission,

~r

pursuant to 2 U.S.C. §437d(a) (3), you are hereby subpoenaed

0 to appear for deposition with regard to any and all contribu-
o tions made by or through you on behalf of Omni-Rx and/or

< Imperial West Medical Group to political candidates and party
- related committees. Notice is hereby given that the deposi-
— tion is to be taken at the offices of Polk Court Reporters,
c 606 South Olive, Suite #307, Los Angeles, California 90014

o on January 23, 1978 at 10:00 a.m., and any and all adjéurn—
~

ments then and there specified.

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., this
day of January, 1978.

FOR THE FEDERAL ELECTION COMMISSION:

THOMAS E. HARRIS, Chairman

ATTEST:

7/74/1,;&44:;—4 Z gfn/ﬂwm_

§écret(7& to the Commission




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

January S5, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Merv Newell

o— Omnni-Rx Health Care Systems, Inc.

e 11616 South Hawthorne Boulevard

e} Hawthorne, California

- Re: MUR 373(77)

Dear Mr. Newell:
In furtherance of its investigation, in the above
referenced matter, the Federal Election Commission has

issued subpoenas requiring your appearance for a deposition

(o
o on January 23 » 1978. (The subpoena is
™~ enclosed herewith.)

Sinceregly yours,

e Ut

William C. Oldaker
General Counsel

Enclosures

cc: George DeRoy
Hochman, Salkin and DeRoy
9100 Wilshire Blvd.
Seventh floor - West Tower
Beverly Hills, Calif. 90212
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UNITED STATES OF AMERICA

FEDERAL ELECTICN COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination
RE: MUR 373(77)
TO Mr. Merv Newell

Imperial West Medical Group

11616 South Hawthorne Boulevard

Hawthorne, California

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. §437d(a) (3), you are hereby subpoenaed

0 to appear for deposition with regard to any and all contri-
- butions made by or through you on behalf of Omni-Rx and/or

_ Imperial West Medical Group to political candidates and party
o related committees. Notice is hereby given that the deposi-
=r tion is to be taken at the offices of Polk Court Reporters,
« 606 South Olive, Suite #307, Los Angeles, California 90014

o '

on January 23, 1978, at 2:00 p.m., and at any and all

7

adjournments then and there specified.
WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C.

this % day of January, 1978.

r)L4WT“1. Q. }**wav%
THOMAS E. HARRIS, Chairman
for the Federal Election
Commission

ATTEST:

Secret(7& to the Commission
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

December 15, 1977

MEMORANDUM TO: CHARLES STEELE 0)5

FROM: MARJORIE W. EMMONS

SUBJECT: AUTHORIZATION TO ISSUE SUBPOENAS IN RELATION
TO MUR 373 (77)

The approval of all six Commissioners has been obtained
regarding the issuance of subpoenas to Mr. Merv Newell and

Dr. Edward Dickstein.




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C.. 20463

January 5, 1978

MEMORANDUM TO: CHARLES STEELE ‘A) L
FROM: MARJORTE W. emrons “JT
SUBJECT: Issuance of Subpoenas in Relation to MUR 373 (77)

The attached subpoenas, approved on December 15, 1977 by

all six Commissioners, have been signed and sealed this date.

Attachments




0

0 |

4

7 90

Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION

Authorization to Issue Subpoenas

The Commission hereby authorizes the issuance of subpoenas to
the following persons in connection with MUR 373(77).

Mr. Merv Newell

Omni-Rx Health Care Systems, Inc.
11616 South Hawthorne Blvd.
Hawthorne, California 90250

o Dr. Edward Dickstein
Omni-Rx Health Care Systems, Inc.
0 11616 South Hawthorne Blvd.
am Hawthorne, California 90250
— Thomas Harris Vernon Thomson
cC
Date Date
cr
™ Joan Aikens Robert Tiernan
Date Date
Neal Staebler William Springer

Date Date
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STATE OF CALIFORNIA . PR
FULIVED

FEDERAL ELECTION
COMMISSION

9

EVELLE J. YOUNGER
ATTORNEY GENERAL

T SEP 9 P 3339

OFIFICE OF THE ATTORNEY CENERAL

Bepartment of Justice

888 CAPITOL MALL, SUITE 380

SACRAMENTO 98814
(9168) 445.9588

September 7, 1977

Ms. Biz Van Gelder
Noj Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Dear Biz:

The enclosed documents reflect the manner in
- which the "Omni-Rx" contributions were reported.

Please give me a call to advise of your
_ itinerary for being in Los Angeles.

o Very truly yours,

EVELLE J. YOUNGER
Attorney General

O 0 beie

JOHN A. GORDNIER
Deputy Attorney General

JAG :vdb
Enc.




State of California . .

Memorandum

To : John Gordnier Date:  August 31, 1977
Deputy Attorney General
Office of the Attorney General

Secretary of Stafe — DAVID B. PITMAN, Manager

Political Reform Division

Information Requested Concerning Imperial West Medical Group
Contributions

Photocopies of Title Page and Pertinent Schedules

No) Californians for an Effective Legislature
Dymally Dinner Committee
Berman Dinner Committee
McCarthy Dinner Committee fi
Hughes Testimonial Dinner
Curtis Tucker Campaign Committee
Friends of Assemblyman Dixon
= Citizens for Waters
Johnny Collins Committee
Horner Election Committee
— Cindy Wear Election Committee
) L.t. Governor Dymally Election Committee
Friends of Paul Priolo
Bill Green for Senate
P Theresa P. Hughes Birthday Dinner Committee
Cindy Wear for Assembly
United Democratic Campaign Committee
Committee for John Knox

AN

o)

Statements Filed Without Imperial West Medical Group Contributions

Democratic Victory '76

Hughes Testimonial Dinner (12/1/75)

Tunney for Senate

Greene Dinner Committee

Committee for Dellums Congressional Fund
Carter for President Committee (all dates)
Citizens for Senator John Tunney

Ron Dellums

Statements Not Filed

Moscone for Mayor
United Democratic Finance Committee
The Pasadena Urban Coalition



John Gordnier
August 31, 1977
Page Two

Statements Not Filed (continued)

Mayor Doris A. Davis Dinner/Dance Committee
Brotherhood Crusade/Black Unified Fund
Democratic Congressional Dinner Committee
California Democratic Party

California Workers Physicians Association
The Andrew Young Campaign

Robert J. Miller (Judge-Nevada)

Paul Sarbanes for Senate Committee

CBC Dinner

Committee to Re-elect ¥Yvonne B. Burke
Thompson for Judge Committee

Humphrey

Please contact me if you have any questions.

~
~-

Attachments

DBP:tf



5 i . (Interim Form) .

) COMMITTEE :
CAMPAIGN STATEMENT L asl
{GOVERNMENT CODE SECTION 84200 084214} fe .., Mi".,‘ NS~
Statement covers period from?/ 1/75 thiough 12/31/95 & 7 - e .
/.j."_(.:' '
. ____C;’] 1. 07 niians for on Zffective Teciglature I 74617) .
NAME OF LU T TEE ~ 1.0, NUMBII!' S SO
' 1890 Avernnz of the Stoes, 2500 Los Anseles, Ca, (213) =77 "o
ADORESS OF COMMIT TEE (NO. AND STREE T, ity STATE) (2Z1P CODE) VAREA CODET ° 1Er yris » 7T
¥. Ieernan EBehrle )
MNAME OF THEASURST R S -
2 1471 Ielcolm, Los Anceles, Ca. 0024 (213) 47y~ pYaAe
AESICENT AL ADDRESS OF vut;smﬁu INO. & STREET) (CITYH STATES \Z1P CODE) (AREA CoDE) w--_,L,}‘:'{_, L2
3 180T Avenue of the Stars, #500, Los Angeles, Ca. (213) 272-1000
Ity ISTATE) 1Z1P CoDE) IAREA COOE!  (PHONE NO.) \

ELSINESS ADORESS OF TREASUARLR 14O 8 STREET)
Mhemer Juwea [Juines E—IO‘“ERO[rr" Vilshire Blvd. N #?OQ, Beverly HillSA Ca. 0212
PP ECR APPLICABLE BOX FOK MAILING ADORESS (If ciher, lint No, ard Street (or P OV, Box), City. Suln and Z:p Code)

Ceneral and Specia | 11/4/75 and 11/9/76 23 !A

Do G ELLCTION (PRIMAKY GELFNAL SPUZIAL: DTk OF ELECTION ‘MONTH DAY vEAN TOraL PASES OFFICHAL USE ONL Y

L LOCATION OF EXPENDITURES BY CANDIDATES AND MEASURES
tatlocate the totals of Schedules E and F by Candidates and Measures; Amounts may be rounded off to whole dollars)

——
B . AMOUNT OF s
FiCEAL NAME Of CANDIDATE ALD OFFICE; NAME OF BALLOT CHECK Y CUMULATE
o (",m v MEASURE AND BALLOT NUMBER OR LETTER ONE EXPENDITURES | KO e VvE
— & . . THIS PERIOOD
- Jerocracic Can cate in the 1976 SCE suprpony
—_ Coraval ) “‘C"—:. m [} cprPoOsE 26,117 25 1]_7
- WL suePoRT
- S PR -~ ) X
Jazio - Assenbly L1 orrosE 2,000 2,000
o~ :,C{ SURPPORT
- ~acon =~ Asseonbly Cl orrpose 2,000 2,00
f ] sureowT v .
(7] oprose
’p oo T T [:] SUPPORT
{C) orpos:
) supmoRT
[[] ocePose
T T ) [} supronrT -
{7} oerose
m SUPPORT
I {1} o»ross
[ supasar
(] oerose
P — -
(C] suepoar
[C}] oprose
Attach additional information cn agprcpriately labaled continuation sheets.
VERIFICATION
——— e .
C t declare urnder penally of parjury that to tha best ol my knowladgs, thls statement and its schedules are true,
correct and complete and lhv' | have used al!reazilab!a dlh"% in ir preparaua ! Z
S) T Executed on /\"‘ ag ”70 a:M
lDAYtJ (Cl" lfArE) lliuNAYURE OF TREASURER)
____1 A candiaate who controls a committse mu:t also verily tha campaign statement.
E I declare under penalty of perjury that to the best of my knowiedga thils statement and its schedules ace true,
correct and complete and the treasurar of this committee has used a}rfe]sonab!e diligence jh the preyarahon
= — 1} of this statement and its schadules. J/ \7ﬂ
Exacuted on Li co A at AVR VRN, by 00 ( "(1(, \ LJ
'/ (CATE (CITY AND STATYTE) {1SIGNATURE OF cAn 1OATE) (’:/

-1 - AN



it

an _Effectiive Temislature 1.0. NUMBER (i Conmittee) 746171
SCHEDULE A, FORM 420 or 4.
(can'mued)

NAML y,~ll. QEQZL&D.S_

P’ART 2 - RECEIVED FROM OTHERS: (See information manual for directions and examples)

=% 6 01

."]

v

e e o\ et o A 80 <

: ~ EMPLOYER (/F CONTRIBUTOR IS
AMOUNT
DATE FULL NAME “”%3”;?;,‘;':.’ ' OCCUPATION SZLE-EMPLOYED LIST STREET HECEIVED C”":’M'EJ:,T
City. State) OF CONY ADORESS 8 CITY OF BUSINESS)
19/75 Lemkzn, Zlgkln Kann & [C.P.A. 9465 Wilshive Blvd. 500 500
Ilntzner ) Beverly Hlllu, Cu.
Q465 VWilshire Blvd.
Beverly Hills, Ca. 90213
- . - } T
1%/75 | Freedman & Freedmzn C.P.A. 1801 Ave. of Stars 5C! :
1301 Ave of Stars 7911 : Los Angeles, Ca.
Los Anzeles, Ca. S0007 _ .
13/75 | Alex Sotomayor Executive I aravilla Social 5 B
n35 B, TFirst St. Director ervice
Los Angeles, Ca. 90022
12,75 | Carlos J. Garcia Attorney 1530 S. Atlantic 500 50
1530 S. Atlantic Blvd. Los Angeles, Ca.
Los Anseles, Ca. SG022 '
22/75% 1 Co Zdward Dilkes Lttorney 1020 Sunset Blvd. 375 50
1,75 | e85 Park Cek Dr. Los Angeles, Ca. 12>
Los Angeles, Ca. C0028 /
1L/75 | 2oss, Plerson & Lebteaul|ivtorney YOL V. Ianchester 1,250 1,25
701 V. llanchester hivd. Inslewood, Co.
Inglewood, Ca. S0301
1%,75 1 The Irvin e Co. Developers| 550 Lewport Center 1,250 1,250
500 “e\rpa v Center r. Lewport Boach, Ca.
TUovpert Beacnh, Ca. SO0
1 Iiinagerent Co. usiness 4311 Wilsnhire Blvd. 1,250 1,23
Wilshnire bBlvd. Honb. How 76950 .
50 Los ingeles, Ca.
les, Cn, ©OG70
1 1 Vest ed. Crouy IMedical 11616 S. Hawtherne 1,250 1,20
. dawthoerne 2lvd{ Services | Howthorne, Ca. Q0250
ne, Co. Q02570
2 Il 5 d. Post Bxecutive | Turopa lictors 5C0 50
450 Trousdale*Pl.
Zeverly Hills, Ca. €021
Anacs stvonal antormation on appropniately ladeled continuation sheets
SUBTOTAL (Carry with additional Subtotals to lina 2, part 3) § &,0C0

*irtre contribution was mada by an intarmediary provids tha information for both the intermiediary and the principal
coniributar,

- SUMMARY OF MONETARY CONTRIBUTIONS (See information manual for directions and examples)

RECEIVED FRCM COMMITTEES THIS PERIOD (Part 1) lnclude all Sublotals S
RECEIVED FRCM COMMITTEES UNDER $50 THIS PERIOD (Not Itemized)
RECEIVED FRCM OTHERS THIS Pz RIOD (Part 2) Includa all Subtotals

RECEIVED FROM CTHERS UNDER $50 THIS PERIOD (Not Itemizad)

TOTAL MCNETARY CONTRIBUTIONS THIS PERIOD (lins 1+ 2 + 3 4 4,

Enter this total on Line 1, Column B of Summary Pags) - (3

CEap

V-

!



. . ¢
-~ (] Y
.- *. {
-~ ‘ -

(Interim Form)
x COMMITTEE
CAMPAIGN STATEMENT

) (GOVLRANMENT CODE SECTION 04200 B4214)
e 420 ' Statement covers period from /_C[ij_;j])'th:ough_//[(g,

WIGH fb TR, Secrelzry ¢f Cte

Lr Ceo Drrgpucss  Covereorree l 71c 2/ QBMQ G

N‘\‘&_gc TOMTIEER 1O NUMDE R
Vb Ld Sufe 227 g220 L Steety - Dccswmente  Cr _G5Vew Gre) ¢ /
AGDHESS OF COMMITTEE  INOD. AND STREE T,  (=1TY, sraver 1Z1P CODE) AREA COO®I i =

/"{‘-"-/ //n Ao e

NAME OF TREASURER

2
RESILENTIAL AOORESS OF YTHLAIURER \WND. & 3STREE T tCiryy BYATE) 21P CODE) IAREA CODE} 1P rONE NO.I -
3 . ) v

s -~ . - L.
IOt A L Boe V6 bhoars O3 l 1/‘7/(,) X:Y’f"l'/b ¢
BUSIL LSS ADDHEIS OF [REAILALH i750. & STREE T CITvy STATE} 121P CODE) IAREA CODE IPHOMNE ND.) -
fAuney [ lunez [CJuwes [[loiuen .
(mECn 82PLICABLE BOR FOW MAILING ADDRESSY (I otars, Lint No, and Street (01 P U Box), City. State and Z,p Code)
N l [A
v’:b:( OFr ELEC T ON (PRIMAKY Ghr it AL Set Cra, OaTE OF ELECTION MO T« Cav YE AaH) TOTa1 BAGES OF FiCiat sy o~ v -

ALLQCCATION OF EXPENDITURES BY CANDICATES AND MEASURES
Sliocats the 1otals of Schedules E and F by Candidates and Measures; Amounts may be rounded o!f to whole dollafs)

2
T OFFinA NAME OF CANDIDATE AND OF FICE; NAME OF BALLOT GIECK AMOUNT OF CUMULATIVE
UsE ONLY MEASURE AND BALLOT NUMBERN OR LEHEH ONE EX{:E?%']&%{E)S TO DATE ©
P — - C
M= . . [X susraRt o 5—
— - _Z)/’.I,\/’ ;//5,uu4 Cosryicd  (ovtatsrree [oeeese 250 6O J[CH . Ge
T ) {7} suePponT
o T} oreosE
- {1} surponT -
C 7] cPPOsE
{7} sueponr
r (7] orpOsE

[7) supporY
(1) ompost

) suppony
(] oerose

7] suveony

[T} cpPOsE

) surrpony
[7) orrose

[T} suppoRT
(T} orprpoOrE

e e e e o ~ med

C} sueroRrT
(] orpPOse

Attach additional information on approgriately labeled continuation sheets,

J VERIFICATION .

c | declare under ponalty of parjury that to the best of my knowledge, this statement and Its schedules are true,
correct and complete and that | have used all reasonable diligence in thair preparaﬂcn.

Exscuted on at -//// / e / ':z")-’)—ﬂ‘-z,\,—-\

D (DATE) IC:TY AND 8YATE) MIIGNATURE OF Y“'Alu.lﬂl

A candicate who controla a commiitos must also vorlly the campalgn statament.

E | daclareé under penalty of perjury that to the best of my kncyvledge this statement and its schadules aro trus,
cerrect and cemplete and tha treasuror of thls commities ha d alt roasonablo diligonce in the p: cparauc-:
——_Jof this statemsan? and it3 schecules. . ..

£ .
‘ Exocutad on at by

tDatT) {CITY aND BTATQO)




I//7 {iscounl 0cu7.

///7 Drbwey:s p///mmn¢7

///7 Jwrea Woerowioe of

Amceies, Iox.

dbe. Zwrea £y %_g

Ij7 Zrpertis Lest Medreat Ceo
/ ///,//)c Son Hgwthoewe blud 4

o
e How thegwe Ca. 902350

-, //// UPITED Mcecliese Pémemﬁcy

= ///f? Lecree 0,1 &

N ///;u/ fleresm Medciardlive,

Zwe,




: ’ (Interim Form) . Y -
R COMMITTEE Wi
CAMPAIGN STATEMENT A S ':" )

{GOVERNMENT CODE SECTION 84200-84214) ; F < or
Statement covers period from 10/1/75 through ]2/3]/__75 s _<f»/,~,)’:;q»r S,
!l'v’ . /e
C"_Fjl‘y’c s v
. g i SL‘,’:-.
BERAN DINNER COMMITTE 745402 e,
PP R B TV AR
1470 S0, REYFORD DRIVE  #103 LOS ANGELES, CALIFORIIA 90035 213 553-7440
\OCREIT OF COMMITTEE  (NO. AND STREET)  ICITY) 13TATE) (ZtP CODE) AREA CODEN  (frramres o
THELMA NEVORTH -
YAME OF TREASURER
» 1470 SO. REXFCRD DRIVE #103 LOS ANGELES, CALIFORNIA 50035 213 553-7449
IES TENTIAL ADDRESS OF TREASURER INO. & STREET) {CiTvY) (STATE) (Z!1P COOE) {AREA COOE) (PHONE NO.)
1 8455 BEVERLY BLVD. LOS ANGELES, CALIFORNIA 90048 12]3 655-9750
3USINESS ADDRESS OF TREASURER INO. & STREET)  iCITY) STATE) (Z1P COOE) . tAREA COBE) (PHONE NO.)
X\XT?«E: Munez [Quwes [Joruea :
THEQ® APPLICADLE BOX FOR MAILING ADDRESS (If other, list No. and Street (or P.O. Box), City, Stage and Zip Code)
OFF YEAR ™5 |a
vADOF ELEC T Or (CRIMARY, GENERAL, SPECIAL! DATE OF ELECTION MONTH, DAY, YEAR) YOTAL PAGES OFFICIAL USE ONLY

ALWOCATION OF EXPENDITURES BY CANDIDATES AND MEASURES
‘Allccata the totals of Schedules E and F by Candidaies and Measures; Amounts may be rounded off to whole dollars)

o
’

~
SEEICIA NAME OF CANDIDATE AND OFFICE; NAME OF BALLOT CHECK AMOUNT OF |7 e ATIVE
0(}5:"63?1& MEASURE AND EALLOT NUMBER OR LETTER ONE CXQ%%';’;J}%%S 70 DATE
[5 SUPPORT
,, HOYARD L. BERMAN 43rd ASSEMBLY DISTRICT 0) oreoue 13,549.13 | 13.549.13
— X susmrorT 0
BEOMAN CAMPAIGH COIMITTEE  #742033 (] oprose 25.000.00 | 25.990.00
el T {1 sueponrT
[} oprose
-
£- [ sueerorrT
[) oerosE
a
[} suemoRTY
[} orPcsE
() suepearTY
™} errose
M ] [] suProRTY
(] orrose
T [ supeowrrT
) orpose
- ] [ suerpoar
[ orrose
O surrorr
] cerosE
Arach additional informatica on azpropriately labeled certinuation sheets,
VERIFICATION
C 1 d=clare under penalty of parjury that to the bes! of my knowledge, this statement and its schedules are true,
corract and complete and that | have used all reasonable diligence in their preparatlon.
6 LOS ANGELES, CA. . .
Executed on 1/30/76 by // S / .A,/,/
D (DATE] (CITY AND STATE) (SICNATURE OF TREASURER)
A candiaale who controls a committee must also verify the campaign statement,
E | declare under penaity of perjury that to the bast of my knowled tatement and |rs, schedutles are true,
correct and complete and the treasurer of this committee has us allfr asonable dijjgerce id the preparation
1 ot this statement and its schedules.
cpLy | ;
F Exscuted on 1/30/76 aPEVERLY HILLS, €2y St Lonavany
(DAaTE) (SITY AnD STATE) j (sncrunm"\y cncnlcuve.n
_




SCH:OU' E A FORA 420 or 430

BRI ‘ : (crnhnued) . .
2

28T 2 — NECEIVED FROM OTHERS: (See infarmation manual for direclions and exampizs)

T T EMPLOYERA (17 COMTRIBUTOR 1S B
ATE FULL NAME AHD ADONZSS ($i7) QCCURATION STLF-EYPLOYED LT STASET AMOUNT CuvuL
City, State) OF CONTRIAUTON” AODAZSS & CITY OF BUSINESS) RECEIVED ey
11-14  Stella Epstein Teacher L.A. City Schools
74 10650 Holman Ave. ' . 50.00
os Angeles, CA 90024 '
ll 4 SyBiT Brand None ' '” B Bt
75 703 N. Rexford. Dr. . - - 100.00 10
Beverly MHills, CA 20210 . ‘
i
11-14 Imperial West HMedical Grp. : -
1 75 11616 S. Hawthorne Blvd. : 600.00 60
1 Hawtnorne, -CA 90250 ' :
114 Hope M. Schecter Court 3055 Wilshire Blvd. ]
1..75 4435 Longridge Reporter LOs Angeles, CA 90010 200.00" 2C
: Sherman Oaks, CA :
i
1:1-14 California Real Estate Assoc E.Thornton Ibbetson
i °°75| 505 Shatto PI. Treasurer . 400.00 - 40
1 ~ Los Angeles, CA 90020 8555 Artesia Blvd. A
o ¢
i o - N Bellflower, Ca. 90706 ’
14 alaut Properties liic.
] 75 SL;A 5 Sunset Blvd. 1000.00 106
; o Hollywcod, CA 90027
ITT4) Frenclin Keye “Workers Calif. Workers Comp-
qC3 1406 Allenford Comp. Judge| Judges - 200.00 2C
£ Los FAngeles, Ca. 90049 :
I % . B
“i- | Laurence E. Lipsher “Accountant | 6450 Sunset 5Ivd.
i 75 12023 Cumpston St. Los_ Angeles, CA 90023 200.00 2C
] Van iwys, CA 91401 :
Zﬁ—]i Senford Heiner Quner 10000 Culver BTvd. I
i 7 2243 Club Dr. Culver City, CA 0230 100.00 1
. Los Angeles, CA 90064 : :
1 o . .
$il-14 Harland Breun Attorney T30T Century Park East
73 3412 Mandeville - Los <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>