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Chairman NUR A,
Federal Election Commission o AR O LUT !
999 E Street, N.W.

Washington, D.C. 20463

Dear Madame Chairman:

This letter constitutes a formal complaint pursuant to 2 U.S.C. 437g (a) of the
Federal Election Campaign Act (the "Act") and sets forth reasons to believe that
violations of the Act and Federal Election Commission (the "Commission") regulations
have been committed by the People for Patty Murray, U.S. Senate Campaign (the
"Murray Campaign"), a political committee registered with the Commission, and the
Washington Chiropractic Trust, a non-profit corporation registered in the State of
Washington.
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A portion of the Murray Campaign FEC report reflects that the Murray
Campaign is in violation of the Act for accepting a contribution from a corporation.
The Washington Chiropractic Trust is in violation of the Act for making a contribution
to the Murray Campaign.
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Page 1 of 1 of Schedule A of the Murray Campaign FEC report (attached as
Exhibit A) shows that on January 13, 1992, the Murray Campaign accepted a $500
contribution from the Washington Chiropractic Trust. According to records on file
with the Secretary of State's office of the State of Washington, the Washington
Chiropractic Trust is a non-profit corporation which was incorporated August 17, 1990.

4

N

3

?

As the Commission knows, the Act prohibits a corporation, including a non-
profit corporation, from making a contribution in connection with any Federal election.
2 U.S.C. 441b; 11 C.F.R. 114.2 (b); see Advisory Opinion 1982-26, Fed. Elec.
Camp. Fin. Guide (CCH) para. 5672 (1982) and authority cited therein.

Subsequent FEC reports of the Murray Campaign do not reflect that the illegal
contribution was ever refunded. This is because the illegal contribution was transferred
to Murray's state senate campaign committee (the "State Committee”). This transfer
occurred in violation of federal law since Commission regulations require that the
illegal contribution be returned within thirty days of discovery that the contribution was
illegal. 11 C.F.R. 103.3 (b)(2). The Murray Campaign's notation on its FEC report
reflects that the campaign knew that the contribution at issue was from a prohibited
source. Therefore, a refund should have been made to the Washington Chiropractic
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Trust rather than a transfer to the State Committee. A continuing violation exists
because the prohibited funds have never been refunded.

Although the Murray Campaign transferred the illegal contribution to the State
Committee on 2/10/92 as reflected on Schedule B of its FEC report (attached as Exhibit
B), the unlawful contribution apparently was laundered back to the Murray Campaign
from the State Committee by way of a subsequent transfer.

Evidence to support this can once again be found in a portion of the Murray
Campaign FEC report (attached as Exhibit C). This portion of the FEC report reflects
transfers of $3,000 on 1/21/92 and $5,727.44 on 3/10/92 from the State Committee

back to the Murray Campaign.

First, it should be noted that the initial transfer from the State Committee was in
violation of federal law because it involved more than $1,000 and the State Committee
did not timely register as a political committee with the Commission within ten days of
the transfer. 11 C.F.R. 100.5 and 102.1 (d).

The treasurer of the State Committee attempted to rectify this violation by
falsely dating the registration of the State Committee as 1/31/92 in violation of 2
U.S.C. 437g. However, the postmark of 2/11/92 on the State Committee's "Statement
of Organization” and the Commission's "file stamp mark"” of 2/18/92 (both attached as
Exhibit D) reflect that the State Committee was not timely registered under federal law.

Because the State Committee was not timely filed the initial $3,000 transfer was
unlawful and constitutes a continuing violation.

Second, as alluded to above, it is reasonable to assume that the unlawful $500
contribution made its way back to the Murray Campaign as part of $5727.44 transfer
that took place on 3/10/92 from the State Committee to the Murray Campaign. In this
respect, the Commission should compel the Murray Campaign to produce records to
support that the $5727.44 transfer was in fact from "Funds Permissible Under The
Act” as noted by the Murray Campaign on its FEC report (refer to Exhibit C).

The above-referenced documents show that the Murray Campaign accepted an
illegal contribution and laundered the contribution through its state Committee in an
effort to influence a federal election. This attempt to evade the law must be
condemned. Accordingly, the NRSC asks that the Commission's Office of General
Counsel expeditiously review this complaint and take appropriate action with regard to
these apparent violations of the Act.




The above is true and correct to the best of my knowledge, information and
belief.

Sworn to and subscribed
before me this Z.3 day
of ()glober 1992.
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FEDERAL ELECTION COMMISSION

WASHINGTON DI Jikdb i

October 29, 1992

Jay Velasquez, Counsel

National Republican Senatorial Committee
425 Second Street, N.E.

washington, DC 20002

MUR 3671
Dear Mr. Velasguez:

This letter acknowledges receipt on October 23, 1992, of
your complaint alleging possible violations of the Federal
Election Campaign Act of 1971, as amended ("the Act"), by People
for Patty Murray U.S. Campaign and Eugenia S. Higgins, as )
treasurer, Patty Murray Campaign and Donn Charnley, as
treasurer, and The Washington Chiropractic Trust and its
treasurer. The respondents will be notified of this complaint
within five days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUR 3671. Please refer
to this number in all future correspondence. For your
information, we have attached a brief description of the
Commission’s procedures for handling complaints.

Sincerely,

A T ;%m_my

Teresa A. Hennessy
Assistant General Counsel

Enclosure
Procedures
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FEDERAL ELECTION COMMISSION

WASHINCTON D1 (=1

October 29, 1992

Washington Chiropractic Trust
P.O. Box 18588
Seattle, WA 98118

MUR 3671

Dear Treasurer:

The Federal Election Commission received a complaint which
indicates that the Washington Chiropractic Trust ("Committee")
and you, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3671.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under ocath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. 1If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.8.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Washington Chiropractic Trust
Page 2

1f you have any questions, please contact Mary Ann
Bumgarner, the attorney assigned to this matter, at (202)
219-3400. For your information, we have enclosed a brief

description of the Commission’s procedures for handling
complaints.

Sincerely,

7
/ N
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r

Teresa A. Hennessy

Assistant General Counsel
Enclosures

1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINSCTON DI Sk

October 29, 1992

Donn Charnley, Treasurer
Patty Murray Campaign
528 N.W. 203rd Place
Seattle, WA 98177

MUR 3671

Dear Mr. Charnley:

The Federal Election Commission received a complaint which
indicates that the Patty Murray Campaign ("Committee”) and you,
as treasurer, may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act”). A copy of the complaint is
enclosed. We have numbered this matter MUR 3671. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under ocath. Your response, vhich
should be addressed to the General Counsel’'s Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Donn Charnley, Treasurer
Patty Murray Campaign
Page 2

If you have any questions, please contact Mary Ann
Bumgarner, the attorney assigned to this matter, at (202)
219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

_,jLA4@T= ,/4 _SU1/v~-°<;f

Teresa A. Hennessy
Assistant General Counsel
Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

cc: Patty Murray




FEDERAL ELECTION COMMISSION

WASHINGTON DO 204

October 29, 1992

Eugenia S. Higgins, Treasurer

People for Patty Murray U.S. Senate Campaign
528 N.W. 203rd Place

Seattle, WA 98177

MUR 3671

Dear Ms. Higgins:

The Federal Election Commission received a complaint which
indicates that the People for Patty Murray U.S. Senate Campaign
("Committee") and you, as treasurer, may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this
matter MUR 3671. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Eugenia 8. Higgins, Treasurer
People for Patty Murray U.S. Senate Campaign
Page 2

If you have any questions, please contact Mary Ann
Bumgarner, the attorney assigned to this matter, at (202)
219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

_,Qé'u A /4 \'/%/ v 447

Teresa A. Hennessy
Assistant General Counsel
Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

cc: Patty Murray
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U.S. Senate *» Democrat P.O. Box 3662, Seattle. WA 98124 + Phone: (206) 621-0611

October 23, 1992

Lawrence E. Noble flllff- ch?r?l

General Counsel

Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

Dear Mr. Noble,

I am writing in regard to a complaint filed with the Federal
Election Commission by the Natiocnal Republican Senatocrial
Committee (NRSC) on behalf of my opponent Representative Rod
Chandler.

In the complaint, the NRSC alleges that I have violated FEC
regulations governing campaign finance by accepting a $500
contribution from a corporation, the Washington Chiropractic
Trust.

After a thorough review of transactions involving the check in
question, and extensive analysis of the state and federal
campaign finance reports from that period, my campaign has found
no truth in the NRSC’s allegations.

I feel that the accusations made by the NRSC in the complaint
represent a direct attack on my character, honesty and
willingness to abide by campaign finance laws.

With this in mind, I ask you to take immediate action on the NRSC
complaint, to provide an independent, bi-partisan judgment
regarding its truth.

I wish to clear my name of these groundless charges before they
damage my campaign for the U.S. Senate.

I have instructed my staff to comply fully and willingly with any
requests for information or documentation during this
investigation. I open to you, without qualification, all official
documents involving my campaign finances.

I await your response to my request.

Sincerely,
s )

f;jt-i‘. ,t: lan O }
Patty/Murray J

-

enclosures

Paid for and authorized by People for Patty Murray U.S. Senate Campaign
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November 11, 1992

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Mary Ann Bumgarner
Pe: NXC2 2671
Dear Ms. Bumgarner:

As we discussed on the telephone on November 10,
respondents in this matter request a 20 day extension, until
Monday, December 7, to respond to the Complaint. The reason
for this request is that we have just recently been retained
in this matter, and it will take some time to review the
records and discuss them with campaign officials. I hasten to
add that my review of the Complaint and the records I have
received to date indicates that there is no reasonable
argument that the Murray Committee violated the Act. Nothing
in the Act or the Commission's regulations prohibit transfer
of a contribution from a committee that could not properly
receive it to one that could. The only apparently accurate
allegation in the Complaint is that the state committee was a
few days late in registering as a political committee with the
Commission. This is not a violation of the Act, and when the
state committee realized that its registration was going to be
late, it called the Commission and was instructed to proceed
in the fashion that it did.

Please notify me iamm=diately if this raquest for
extension is unacceptable.

Sincerely,
David J. Burman

DJB: jcm
Encl.

cc: Eugenia S. Higgins

[09901-0001/5L923160.087]

ANCHORAGE » BELLEVUE « LOS ANGELES « PORTLAND « SEATTLE = SPOKANE = TAIPEI « WAsHINGTON, D.C

STRATEGI. ALUIANCE Russivl & DuMouvuin, Vascouver, B.C




STATEMENT OF DESIGNATION OF COUNSEL

MUR_ 3571
NAME OF COUNSEL: David J. Burman

ADDRESS: Perkins coie

1201 Third Avenue, 40th Floor

Ak VA

98101-3099

TELEPHONE: (

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf

before the Commission.

1/ 78 - 4 L B

Dace Signifure

RESPONDENT’'S NAME: Eugenia S. Higgins, Treasurer
Donn Charniey, :

ADDRESS: People for Patty Murray U.5. Senate Campaign

528 N.W. 203rd Place

Seattle, WA 98177

TELEPHONE: HOME( 206 ) 524-7075
BUSINESS( 206 ) 621-0611
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20461
November 19, 1992

David J. Burman, Esquire
Perkins Coie

1201 Third Avenue, 40th Floor
Seattle, Washington 98101-3099

MUR 3671

People for Patty Murray
U.S. Senate Campaign
and Eugenia S. Higgins,
as treasurer

Dear Mr. Burman:

This is in response to your letter dated November 11,
1992, which we received on November 17, 1992, requesting an
extension until December 7, 1992 to respond to the complaint in
this matter. After considering the circumstances presented in
your letter, the Office of the General Counsel has granted the
requested extension. Accordingly, your response is due by the
close of business on December 7, 1992.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

i ii Sl 8 s L
Tiduey (A Ol AL
Mary Ann Bumgarner

Attorney
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FEDERAL ELECTION
NAVRATIL & KEARNEY CLINIC COMMISSION
MAN-SOPYROOM—

3079 156TH AVE. S.E. DR
BELLEVUE, WA 98007 Nov 19 1123 MN'92 S

November 16, 1992

Federal Election Commission
Office of the General Counsel
Attn: MaryAnn Bumgarner

999 E Street NW

Washington, D.C. 20463

Dear Ms. Bumgarmer,

As per our conversation today, I am responding on matter MUR 3671, the check for ™
$500 written to Sen. Patty Murray from the Washington Chiropractic Trust. As we
discussed, the chiropractic Trust in this state is not a federally registered PAC
and thus doesn't and has never made donations on Federal races. Patty Murray was
a State Senator running for the U.S. Senate and our contribution was intended for
her State account. One to two weeks after receiving our contribution, Ms. Murray
thanked our lobbyist Steve Wehrly for the donation and it became apparent that she
thought it was for her U.S. Senate campaign. As we understand it, she had deposited
our check into her U.S. Senate campaign account and realizing the mixup, trans-
ferred the funds to her State Senate account. To reiterate, it was certainly not
our intention to make a contribution to Ms. Murray's U.S. Senate campaign. We did
intend to donate to her State Senate cammittee.

Thank you for your time, and for faxing me the enclosures which I hadn't received.
If we need to provide any further information, please don't hesitate to call.
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December 7, 1992 (206) 583-84268 omict

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attention: Mary Ann Bumgarner
Re: MUR 3671
Dear Ms. Bumgarner:

We are responding on behalf of the People for Patty Murray
U.S. Senate Campaign (the "Federal Committee"), former Committee
treasurer Donn Charnley, and current treasurer Eugenia S. Higgins
to the complaint filed by the National Republican Senatorial Com-
mittee ("NRSC"). As is clear from the facts known to the NRSC at
the time of its complaint, there is no reason for the Commission

to believe that a violation of the Federal Election Campaign Act
has occurred, and the Commission should close the file in this
matter without further action.

The NRSC complaint deals with three items that are in fact
separate but that all happened within a few months early in the
U.S. Senate primary campaign.

Patty Murray is a member of the Washington Senate, and had a
continuing state campaign committee (the "State Committee"). The
NRSC is correct that the Federal Committee erroneously accepted a
$500 contribution that the Washington Chiropractic Trust, a
corporation, intended for the State Committee. The reasons for
that initial error are simple: The committee names are similar;
the payee on the check was a shortened version of the State
Committee's name that could easily be interpreted as a shortened
version of the Federal Committee's name; the two committees had,
at that time, the same person as treasurer; and the Federal
Committee staff was inexperienced in federal campaigns. In
short, the check was simply deposited in the wrong account.
Within a few weeks that mistake was drawn to the attention of the
Federal Committee by the Chiropractic Trust, which requested that
the $500 be transferred to the correct account--i.e., from the
Federal Committee to the State Committee. That occurred, and the
check making the transfer bears the notation "Deposited in Wrong
Account." Exhibit A. This corrective transfer occurred within

ANCHORAGE * BELLEVUE « LOS ANGELES « PORTLAND = SEATTLE » SPOKANE « TAIPEL « WAsHINGTON. D.C

STRATEGIC ALLIANCE Russerl & DuMounin, Vascouver, B.C

[15741-0001/S1.923380.106)




Mary Ann Bumgarner . .

December 7, 1992
Page 2

30 days, long before any action by the NRSC or the Commission,
and was fully disclosed.

As the NRSC basically admits, improper contributions are
often innocently received, and the Commission's rules explicitly
allow corrective transfers back to the donor. The donor would
then be free to redirect the funds to any lawful recipient, in-
cluding, as in this case, a state campaign committee. Thus, the
NRSC complaint in this regard must be that the donor's explicit
intention should have been accomplished through a two-part trans-
fer (Federal Committee to donor to State Committee) rather than
through the direct transfer from the Federal to the State Commit-
tee at the donor's direction. Nothing in the Commission's rules
so exalts form over substance, and nothing in the Act provides
any penalty for accomplishing a fully lawful result with one step
rather than two.

Substituting loaded phrases for analysis, the NRSC next
suggests that "the unlawful contribution apparently was laundered
back to the [Federal Committee] from the State Committee by way
of [two] subsequent transfer(s]."

The NRSC's complaint itself makes it clear that the first
transfer could not have been an effort to transfer the $500 from
the State Committee back to the Federal Committee. The NRSC
notes that the first transfer occurred on January 21. At that
time the $500 from the Chiropractic Trust was already in the Fed-
eral Committee, which had not yet discovered the fact that it had
been deposited to the wrong account. Thus, the January 21 trans-
fer could hardly amount to "laundering,"™ and in fact the
January 21 transfer was made up of other, earlier contributions
to the State Committee.

The NRSC is correct, although it has nothing to do with the
$500 from the Chiropractic Trust, that the State Committee was
late in registering with the Commission after the January 21
transfer. When the State Committee, which is not a respondent in
this matter, realized that it had to make a filing with the Com-
mission and was late, it called the Commission's toll-free number
and was informed that it should go ahead and file and that the
delay was insignificant. The State Committee was not informed
that the lateness would invalidate the earlier transfer or that
it should undo it, and nothing in the Commission's rules supports
the NRSC's contention that the minor delay renders the prior con-
tribution unlawful. Even if that were the case, the Federal Com-
mittee would simply have been required to refund the money to the
State Committee, and the State Committee, by then registered with
the Commission, could have immediately returned the funds to the
Federal Committee. Once again, there is no substance whatsoever
to the complaint.

[18741-0001/5L923380.106]
1201 TrHmD Avesve, 4071 FLOOK « SEATTLE. WasHINGTON OR101-3099 « (200) S83-BRR8
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The third instance raised by the NRSC is not actually a
complaint because the NRSC effectively disavows that it has
sufficient information to "believe[] that a violation...has
OCEUEYTEd » .5 + P11 CIViR. §- 12104, Instead, the NRSC states
only that "it is reasonable to assume that the unlawful $500
contribution made its way back to the [Federal Committee] as part
of [a] $5727.44 transfer that took place on 3/10/92 from the
State Committee," and asks whether the $500 from the Chiropractic
Trust was in fact part of that transfer.

The NRSC's speculation can be easily dismissed. The
Commission already asked the Federal Committee to clarify that
the transfers from the State Committee were from permissible
sources. Exhibit C. The Federal Committee did so, Exhibit D,
and the Commission apparently was satisfied.

In sum, there is absolutely no substance to the complaint.
The Federal Committee did erroneously accept a check that was
intended for the State Committee, but the mistake was promptly
and properly corrected, with full disclosure to the Commission.
Exhibit I. The State Committee was a few weeks late in
registering with the Commission, but once again the mistake was
promptly and properly corrected--not just with full disclosure to
the Commission but in the manner directed by Commission staff.

I trust that you will concur that there is no reason to
believe that a violation of the Act has occurred. Please contact
me if you need any additional information to close this file.

Sincerely,
< AN
\‘\/I/\) A fﬁ
David J. Burman
DJB:smf

Enclosures

[18741-0001/SL923380.106]
1201 Twmn AvesvE, 40TH FLOOR « SEATT SHING TON 9B101-3099 « (206) SH3-8888
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC. 2046)

Eugenia S. Higgins, Treasurer

People For Patty Murray U.S. Senate
Campaign

528 N.W. 203RD PL

Seattle, WA 98177

Identification Number: C00257642
Reference: April Quarterly Report (12/6/91-3/31/92)

Dear Ms. Higgins:

This letter is prompted by the Commission’s preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

~Column A, Line 6(c) of the Summary Page should equal
the difference of Line 6(a) and Line 6(b).

~Column A, Line 7(c) of the Summary Page should equal
the difference of Line 7(a) and Line 7(b).

~Transfers in from state or local committees must be
from sources permissible under the FECA, as amended.
Specifically, the transfer may not consist of funds from
corporate or union treasuries. Additionally, any
contributor to the state committee who has contributed
in excess of 35200 must be itemized on a Memorandum
Schedule A. Contributors are subject to the limits of 2
U.S.C. §44l1(a). Please provide the necessary Memorandum
Schedule A for the transfer from the Patty Murray
Campaign and clarify if the funds were from permissible
sources.

~-Please be reminded that transfer to an authorized
affiliated committee should be reported on Line 18, not
17, and itemized on a separate Schedule B.

A written response or an amendment to your original report(s)
correcting the above problem(s) should be filed with the Secretary
of the Senate, 232 Hart Senate Office Building, Washington, DC
20510 within fifteen (15) days of the date of this letter. If you
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PAGE 2

need assistance, please feel free to contact me on our toll-free
number, (800) 424-9530. My local number is (202) 219-3580.

Sincerely,

Pat Sheppard
Senior Reports Analyst
Reports Analysis Division
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September 9, 1992
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Office of Public Records
Secretary of the Senate

232 Hart Office Buildi
Washington, D.C. 20510-7116

RE: FEC Identification Number: C00257642
Dear Sir:

Please find enclosed an amended return for the April Quarterly Report in response
to Ms. Pat Shepard's letter of September 1, 1992.

- The transfers on Line 12 are from Patty Murray's State Senate Campaign
Fund. There are no memo entries on A because there were no
large contributors meeting the $200 threshold. All of the funds not _

rmissible under the ACT were withheld and not transferred to the
ederal campaign. -

Please let me know if you require further clarification. Thank you for your
consideration.

Sincerely,

Eugenia S. Higgins
Treasurer

ESH:jds
Enclosures

Paid lor ana authonized by Peopie 'or Patty Murray U.S. Senate Campaign

EXHIBIT D




For An Authorized
Summary Page)

WOHT OF RECEIPTS AND DISWSEMENTS

i i e
1 NAME OF COMMITTEE (in tuily

People for Patty Murray U.S5. Senate Campaign
ADDRESS (numper and sireety  Check | aifferent inan previously reponed. 2. FEC IDENTIFICATION NUMBER

528 N.W. 203rd Place £00257642
_C_'.:TV S*ATE ana ZIP CODE STATEDISTRICT 1. IS THIS REPORT AN AMENDMENT?

USE FEC MAILMIG LABEL
OR
TYPE OR PRINT

Qg i —
Seattle, WA 98177 Washington X ves i

4. TYPE OF REPORT

X Apm 'S Quanery Repon Tweifth cay repon oreceang

Tvpm o E'echon)
July 15 Quaneny Report aischon on n iha Stale of

e ————————

Octooer 'S Quartery Repon T Thireth cay reporn tollowing the General Election on

January 31 Year End Regon n the State of

T July 11 Mig-Year Seporn |Non-siecnon Year Oniy)
Thug repon conmans i
ICIrty for x! Prmary Elecoon

Aunot Elechon

s —

Covenng Penog 12-6-91

Net Conmbutons (oiher than icans)

Total Contributions (other than ioans: (from Line 11(e)) 30,512.24

Total Comnbunon Aetunds (from Line 20(d)L -0-

ic)  Net Conmnbubons (other than ioans) (subtract Line 6(D) from 8(a)) 30,512.24

Net Operatng Expencitures
@) Total Operatng Expencitures (from Ling 1 7) 20,664.92

(b} Total Offsets 1o Operatng Expenditures (from Line 14) -0-

i€} Net Operaung Expenditures (subtract Line 7(b) from 7(a)). 20,664.92

Cash on Hand at Close of Reporung Pencd (from Line 27) ‘ 18,574.76 For turther information
Oeots and Obligavony Owea TO the Commmes

i Federal Elecoon Commn
{lermze all on Schedule C andior Scheauls D) 0 299 E Streer. NW

10.  Debts and Obligatons Owed BY the Commeiee Washingion, OC 20483
(itermze all on Scheduie C ana/or Scheduse D) =0 | Toll Free 800-424-9830

"I certity that | have examned this Report and 10 the best of My kNOwiedge and bene! 1t s rue. correct |~ 202 1783120
| _and complete. e

i Type or Print Name of Treasurer

' Eugenia S. Higgins

9/ /7
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®  eruien summary pac®

of Receipts and Disbursements
(Page 2, FEC FORM 3)

Name of Commuttes (n full) Repon Covenng the Penod:
From

COLUMN A
I. RECEIPTS Tmuo‘:"mn Period

T CONTRIBUTICNS [other han 1oans) FROM.
a) inavouals Persons Other Than Poltical Committees _=
rermized (use Schecule A) 6£,780.19

Jniemized 15 604 .00
1) Total of contnbutons from indnduals 22 384 39

b} Poihcal Party Committees (i

c) Other Politcal Commttees (such as PACs) 2 .125.00
d) The Cancedate &.002.8¢&
@) TOTAL CONTRIBUTIONS (other than ioans j(add 11({a)i), (b). [c) and (d))

g oM asd =g =

12 TRANSFERS FROM OTHER AUTHORIZED COMMITTEES.

a) Made or Guaranteed by the Cancdate
b) All Cther Loans
c) TOTAL LOANS (aad 13(a) and (b))

14 OFFSETS TO OPERATING EXPENDITURES (Refunds, Rebates. eic.)

'5. OTHER RECEIPTS (Dividends, interest. #ic.)

18. TOTAL RECEIPTS (a0d 11(e), 12, 13(c), 14 and 15)
39,239.68

Il. DISBURSEMENTS b et s b |

17 OPERATING EXPENDITURES . 20,164.92

18 TRANSFERS TO OTHER AUTHORIZED COMMITTEES. 500.00

19. LCAN REPAYMENTS. e Wi e Aa
{a) Of Loans Made or Guaraneed by the Cancidate =0-
{b) Of ARl Other Loans . =Q=
ic) TOTAL LOAN REPAYMENTS (add 19(a) and (b)) =Q-
20. REFUNDS OF CONTRIBUTIONS TO: ' =
(a) Indnviduaie/Persons Other Than Polical Commatiees -Q=
(b) Polibcal Party Commitiees . . -Q=
{c) Other Polibcal Commutises (such as PACs) . : -0=
(d) TOTAL CONTRIBUTION REFUNDS (add 20(a). (b) and (c)) =Q=-

21 OTHER DISBURSEMENTS

-0-
22 TOTAL DISBURSEMENTS (add 17, 18, 19(c), 20(d) and 21). . on 661;..‘92

. CASH SUMMARY

23. CASH ON HANO AT BEGINNING OF REPORTING PERIOD ==

24. TOTAL RECEIPTS THIS PERIOD (from Line 18) 39,2139.68

25. SUBTOTAL (add Line 23 and Line 24) 39,239.68

20,66k .92

26. TOTAL DISBURSEMENTS THIS PERIOD (from Line 22).

27. CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (subtract Line 26 from 25)

18,574.76
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Dwtaved Summery Page

FOR LINE NUMBER
17

Any informanon cop-ed from mch Meporn and SWiements May not be soid or used by eny peron for the purposs of soliciting conwibutions or for commere:
Durposes. other then using the Name and sddrem of any Political committes 10 101C1t comnputions from such commities.

NAME OF COMMITTEE (in Full)

People for Patty Murray, U.S. Senate Campaign

C00257642

A. Full Name, Mailing Addrem snd Z1P Code
A Better Telephone Store
16300 Aurora Ave. H.
Seattle, WA 938133

| Purpose of Disbursement §

Campaign Office Phone Syste*

]
D sbursernent for: mhm [_" General |

—

| Othar (soecity)

| |
Date imonth, |
aay. yewr |

Amoum of Esch
Disbursament Thi Pers

3-19-92 k,273.41

8. Full Name, Mailing Addrass snd 21P Code
U.S, West
P.0. Box 12480
Seattle, WA 38191

Purposs of Ddursement !

Phone Lines/Deposit

O-nurumm'et ‘l..l'""‘" L) Genersl |
0!"'" (specity)

Date imonth
day. vear)

3-16-92

‘ Amoum of Esch
Disursenent Thig Pers

1,550.00

C. Full Neme, Mailing Addrem and Z1P Code

Laura Hewitt
9433 N.E. 25th Street
Clyde Hill, WA 98004

Purpose of Disbursement
Campaign Consultant

_Disbursement for: I_xxmv |__| Generst |

! Other (specify)

Oate imonth,
aay, yewr)

2-4-92
2-19-92

‘ Amoyum of Esch
Disbursemem Tha Per:

315.00
152.00

0. Full Nerma, Mailing Addrass snd ZIP Code

Same as above

Purpose of Disbursement

Campaign Consultant ;

_Disbursement for: [].Im ;_IGM
nYN' (specaty)

Date imomn,
amy. yewer)

3=5-92
3-23-92

Amount of Esch

i Disbursament This P
‘ 252.00
266.00

§. Full Name. Malling Addrem snd ZIP Code

Same as above

Purnenolm
Reinbursement for misc.

expenses

Dm !ur_m Primary | | Generst
OIF-O‘ ispwerty) |

Dete imonth, | Amount of Esch
dav, vear | | Distursement This P

2-19-92 23.97
3-5-92 21.75
3-23-92 13.63

F. Full Neme, Mailing Addrem snd ZIP Cods
Labels and Lists
2500 116th Ave. N.E.
Bellevue, WA 98004

Purposs of Disburserment
Labels

& | Other (specity)

Disbursement for: | x Jf Primary L"G-.-‘l

Date imonth, Amount of Esch
day, yesr) | Oisbursement This Py

3-15-92 833.63

G. Full Neme. Mailing Addrem and ZIP Code
ShaSha Richardson

1902 Franklin, Apt. |
Olympia, WA 98501

Purpose of Duburmsment
' Campaign Consulting

-l

| Disbursement for:

(X Primery | | Generst |

" Other tsoucity) i

| Date imonh,

Amount of Esch
Disbursemant This P+
£00.00
in kind
| received

dav, year)

3-31-92 \

H. Full Neme, Mailing Address and ZIP Code
Teresa Purcell

1904 Franklin

Olympia, WA 28501

Purposs of Disburssment |
Campaign Consuliting

Om tor: Mnnn Lrﬁnﬁ

1 | Other (specity)

Date (month,
day, yesr)

3-31-92

Amoum of Esc?
Disbursemnent This P

760.00
in kind rece

1. Full Name, Mailing Addres snd ZIP Code

|

Pwmeiom |

——
| Other (soeeify)

ouu;-m-nn-q_JnMnn [_ja-u,

Date (montn, | Amoum of Ex
day, yeer) | Disturiement This

SUBTOTAL of Disbursernents This Page loptional) . . ... .. ..

TOTAL This Period (lsst pege this line number anly)
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DISBURSEMENTS

or sath category of the

wwoarete schecuiis) | FaGE oF

| 3

Owtasiad Summery Page

FOR LINE NUMBER

17

Any informaion cop-ed from such Reports snd SWILEMENTE Mey ot be sold or used DY ey Dersan for the purpose of soliciting contrbutions or for commere:
DUDOSE, Other Than using the name and sddrem of 8ny Dolitical committes 1o solicit comributions from such commities.

NAME OF COMMITTER lin Full)

Same as above

| dav, yeer)
| 3-20-92
Disdurserment for: |X )X} Primary ._!c,"..
__’Othtﬂmaﬂn

Printing Expense

) People for Patty Murray, U.S. Senate Campaign C00257642
A. Full Neme, Mailing Addrem and 21P Code | Purpose of Distursement ‘ ey |r i o
Ter:s: Pu:fell ' Copying Expense ' e 1 °"""';T_‘7"5“""
130 st ovidan: Disburtement for: |y W Primery Geners! 1-24-92 | 6.47
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NAME OF COMMITTER (in Full)

People for Patty Murray, U.S. Senate Campaign

C00257642

A. Fyll Name. Mailing Addrem snd ZIP Code

Patty Murray Campaign
528 N.W. 203rd Place
Seattle, WA 98177
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| Oisbursement This Per
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PERKINS COIE

A LAaw PARTNERSHIP INCLUDING PROFESSIONAL CORPORATIONS
1201 Tk AVENUE, 40TH FrLoor ® SEATTLE. WasHInG TON 98101-3099
DAVID J. BURMAN (206) S83-B8RA * FacsimiLe (206) SA3.8500

January 14, 1993

Ms. Mary Ann Bumgarner
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3671

Dear Ms. Bumgarner:

This will confirm that Perkins Coie is the designated
counsel for Patty Murray's State Committee, and its treasurer,
as well as for the Federal Committee, People for Patty Murray
U.S. Senate Campaign, and its treasurer.

Please call if you have any further questions.

Sincerely,

David J. Burman

[00000-0000/SL930140.082)

ANCHORAGE » BELLEVUE » LOS ANGELES = PORTLAND » SEATTLE » SPOKANE « TAIPE! » WasHINGTON, D.C
STRATEGIC ALLIANCE Russerr & DuMounis, Vancouves, B.C




MUR # 3t7]

ADDITIONAL DOCUMENTS WILL BE ADDED TO THIS FILE AS THEY
BECOME AVAILABLE. PLEASE CHECK FOR ADDITIONAL MICROFILM
LOCATIONS.




FEDERAL ELECTION COMMISSION

WASHINLTON DO D0t
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FEDERAL ELECTION COMMISSION

NASHINC TN DC J0M8)

Microfilm

THE FOLLOWING DOCUMENTATION IS ADDED TO

THE PUBLIC RECORD IN CLOSED MUR b [/ .
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THE READER IS REFERRED TO ADDITIONAL MICROFILM LOCATIONS

FOR THE POLLOWING DOCUMENTS PERTINENT TO THIS CASE

1. Memo, General Counsel to the Commission, dated
September 22, 1992, Subject: Priority System Report.

See Reel 354, pages 1590-94.

2. Memo, General Counsel to the Commission, dated
April 14, 1993, Subject: Enforcement Priority System.
See Reel 354, pages 1595-1620.

3. Certification of Commission vote, dated April 28, 1993.
See Reel 354, pages 1621-22.

4. General Counsel’s Report, In the Matter of Enforcement
Priority, dated December 3, 1993.
See Reel 354, pages 1623-1740.

5. Certification of Commission vote, dated December 9, 1993.
See Reel 354, pages 1741-1746.
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FEDERAL ELECTION COMMISSION

WASHINGTON DT 2046)

Jay Velasquez, Counsel

National Republican Senatorial
Committee

425 Second Street, N.E.

Washington, DC 20002

RE: MUR 3671

Dear Mr. Velasguez:

On October 23, 1992, the Federal Election Commission
received your complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended ("the Act™).

9

5

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against the Washington
Chiropractic Trust, the People for Patty Murray U.S. Senate
Campaign and Eugenia S. Higgins, as treasurer, and the
Patty Murray Campaign and Donn Charnley, as treasurer. See
attached narrative. Accordingly, the Commission closed its file
in this matter. This matter will become part of the public
record within 30 days.

The Act allows a complainant to seek judicial review of the
Commission’s dismissal of this action. See 2 U.S.C.
§ 437g(a)(8).

? 30435 43 4

Sincerely,

kﬂ%vgq ﬂm‘ﬁuwfﬂﬂ L]

Mary Ann Bumgarner

Attachment
Narrative

o q
Date the Commission voted to close the file: DE* 8§ fes2




MUR 3671
People For Patty Murray

This matter was generated by a complaint from the National
Republican Senatorial Committee alleging that the People for
Patty Murray Committee accepted a $500 corporate contribution
from the Washington Chiropractic Trust. Complainant further
alleges that after this contribution was transferred to the
State Committee, it was laundered back to the Federal
Committee. Complainant also alleges that the State Committee
failed to file a timely Statement of Organization with the
Commission after transferring $3,000 to the Federal Committee.
According to respondents, the Federal Committee erroneously
deposited the corporate contribution from the Washington
Chiropractic Trust into the Federal Account. Within a few
weeks of the deposit, the Federal Committee was notified by the
Wwashington Chiropractic Trust that the contribution was
intended for the State Committee. The Federal Committee then
transferred the corporate contribution to the State Committee.
Respondents deny that the corporate funds were lzundered back
to the Federal Committee because the transfers from the State
Committee to the Federal Committee were from permissible
sources. Respondents concede that the State Committee failed
to file a timely Statement of Organization with the Commission.
However, Respondents state that when the State Committee

realized it owed a filing to the Commission which was already
late, it called the Commission’s toll-free number and was
informed that it should go ahead and file despite the delay.

This matter reflects no indication of serious intent by
respondents to violate the FECA, involves no significant issue
relative to the other issues pending before the Commission,
involves insubstantial amounts of money, and reflects
significant remedial action.
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FEDERAL ELECTION COMMISSION

WASHINCTON DC 204010

d J. Burman, Esquire
Perkins Coie
1201 Third Avenue, 40th Floor

Seattle, WA 98101-3099

RE: MUR 3671
People for Patty Murray U.S.
Senate Campaign and Eugenia S.
Higgins, as treasurer
Patty Murray Campaign and
Donn Charnley, as treasurer

Dear Mr.

Burman:

On October 29, 1992, the Federal Election Commission
notified your clients, the People for Patty Murray U.S. Senate
Campaign and Bugenia S§. Higgins, as treasurer, and the Patty
Murray Campaign and Donn Charnley, as treasurer, of a complaint
alleging certain violations of the Federal Election Campaign Act
of 1971, as amended. A copy of the complaint was enclosed with
that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against the People for Patty
Murray U.S. Senate Campaign and Eugenia S. Higgins, as
treasurer, and the Patty Murray Campaign and Donn Charnley, as
treasurer. See attached narrative. Accordingly, the Commission
closed its file in this matter.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.




If you have any questions, please contact me at (202)
219-3400.

Sincerely,
m'ccj éaz %4 nfuuéu__/
Mary Ann Bumgarner

Attachment
Narrative

Date the Commission voted to close the file: DEC 09393
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MUR 3671
People For Patty Murray

This matter was generated by a complaint from the National
Republican Senatorial Committee alleging that the People for
Patty Murray Committee accepted a $500 corporate contribution
from the Washington Chiropractic Trust. Complainant further
alleges that after this contribution was transferred to the
State Committee, it was laundered back to the Federal
Committee. Complainant also alleges that the State Committee
failed to file a timely Statement of Organization with the
Commission after transferring $3,000 to the Federal Committee.
According to respondents, the Federal Committee erroneously
deposited the corporate contribution from the Washington
Chiropractic Trust into the Federal Account. Within a few
weeks of the deposit, the Federal Committee was notified by the
Washington Chiropractic Trust that the contribution was
intended for the State Committee. The Federal Committee then
transferred the corporate contribution to the State Committee.
Respondents deny that the corporate funds were laundered back
to the Federal Committee because the transfers from the State
Committee to the Federal Committee were from permissible
sources. Respondents concede that the State Committee failed
to file a timely Statement of Organization with the Commission.
However, Respondents state that when the State Committee
realized it owed a filing to the Commission which was already
late, it called the Commission’s toll-free number and was
informed that it should go ahead and file despite the delay.

This matter reflects no indication of serious intent by
respondents to violate the FECA, involves no significant issue
relative to the other issues pending before the Commission,
involves insubstantial amounts of money, and reflects
significant remedial action.
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FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463

Dr. Eugene P. Kearney, President
Washington Chiropractic Trust
3079 156th Avenue, S.E.
Bellevue, WA 98007

RE: MUR 3671

Dear Dr. Kearney:

On October 29, 1992, the Federal Election Commission
notified the Washington Chiropractic Trust of a complaint
alleging certain violations of the Federal Election Campaign Act
of 1971, as amended. A copy of the complaint was enclosed with
that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against the Washington
Chiropractic Trust. See attached narrative. Accordingly, the
Commission closed its file in this matter.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Mary Ann Bumgarner-

Attachment
Narrative

DFC fi § Q"

Date the Commission voted to close the file:
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MUR 3671
People For Patty Murray

This matter was generated by a complaint from the National
Republican Senatorial Committee alleging that the People for
Patty Murray Committee accepted a 5500 corporate contribution
from the Washington Chiropractic Trust. Complainant further
alleges that after this contribution was transferred to the
State Committee, it was laundered back to the Federal
Committee. Complainant also alleges that the State Committee
failed to file a timely Statement of Organization with the
Commission after transferring $3,000 to the Federal Committee.
According to respondents, the Federal Committee erroneously
deposited the corporate contribution from the Washington
Chiropractic Trust into the Federal Account. Within a few
weeks of the deposit, the Federal Committee was notified by the
washington Chiropractic Trust that the contribution was
intended for the State Committee. The Federal Committee then
transferred the corporate contribution to the State Committee.
Respondents deny that the corporate funds were laundered back
to the Pederal Committee because the transfers from the State
Committee to the Federal Committee were from permissible
sources. Respondents concede that the State Committee failed
to file a timely Statement of Organization with the Commission.
However, Respondents state that when the State Committee
realized it owed a filing to the Commission which was already
late, it called the Commission’s toll-free number and was
informed that it should go ahead and file despite the delay.

This matter reflects no indication of serious intent by
respondents to violate the FECA, involves no significant issue
relative to the other issues pending before the Commission,
involves insubstantial amounts of money, and reflects
significant remedial action.




