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October 20, 1992

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Commissioners:

The Democratic Congressional Campaign Committee files
this complaint seeking an investigation into charges of
violations of the Federal Election Campaign Act of 1971, as
amended ("FECA"), 2 U.S.C. §§ 431 et seg., and related
regulations of the Federal Election Commission ("FEC"), 11
C.F.R. §§ 100.1 et seg., by Dick Rutan, a candidate for
Congress from the 42nd District of Californrnia, and his
principal campaign committee, Dick Rutar .Jor American '92
Committee ("the Committee") (referred to collectively
hereafter as "Respondents").

The evidence described below shows that Respondents may
have violated the FECA by accepting prohibited corporate
contributions in the form of a loan from a bank secured by
corporate assets, and by failing to accurately report this
loan on reports filed with the FEC. The Commission must
investigate these charges as quickly as possible to avoid the
use of prohibited funds in connection with a federal election.

FACTUAL BACKGROUND

According to reports filed with the FEC, as of September
30, 1992, Dick Rutan had made loans to his campaign totalling
$146,850:!

'The actual amount of the loans is not entirely clear. On the
Committee's Second Quarterly report, the _ndividual loans from Mr. Rutan
listed on tne Schegule € add up te §123,350. There are additional loans
from other individuals listed totalling 54,000. The Schedule C summary
total, however, states that the amount of loans 1s $131,350, and the
Detailed Summary Page, .n Cclumn B, lists total loans cutstanding as
§130,007.20. The new loans disclosed on the Committee's Third Quarterly
report are added ¢ the $131,350 figure, for a total of $§154,850.
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DATE AMOUN

3/05/92 $10,000
3/20/92 $ 5,000
3/23/92 $ 2,000
4/02/92 $10,000
5/05/92 $ 7,100
5/13/92 $ 8,000
5/19/92 $27,000
5/22/92 $22,000
5/28/92 $ 4,500
6/08/92 $20,000
6/15/92 S 7.750
7/21/92 $ 3,500
7/30/92 $20,000

In a letter dated September 25, 1992, attached as Exhibit
A., Mr. Rutan's campaign treasurer responded to an FEC inquiry
about these loans by describing the loans as made from
personal funds of the candidate. He goes on, however, to
described in some detail the terms of a line of credit for
$100,000 extended by Mojave Desert Bank ("Mojave"), a national
bank, to Voyager Aircraft, Inc. ("Voyager") on April 13, 199%2.
The treasurer notes that corporate assets were used to secure
the loan and that Mr. Rutan is considered a personal guarantor
on the line of credit.? The letter states that the first date
of use of the line of credit was May 18, 1992. The treasurer
goes on to note that:

a C-1 was not filed [sic] out because the candidate never
borrowed the money but merely acted as a personal
guarantor of the lcocan to Voyager Corporation.

The candidate had outstanding loans owed to him by
Voyager and past due salary owed him. I believe the line
of credit was established to secure payment of those sums
to the candidate owed by Voyager Aircraft Inc.

ZMr, Rutan 1is President of Voyager Aircraft, Inc. and a Director of
Mojave Desert Bank. €See Exhibits B (Legal Notice of formation of Mojave
Desert Bank) and B (Personal Financial Disclosure Report for Dick Rutan).

(0403 1NN L DIAN2Z9 30 (005 10/20/92




Federal Election Commission
October 20, 1992
Page 3

Mr. Rutan's loan schedules indicate that he loaned his
campaign $12,000 before May 18, 1992, and $104,850 after May
18, 199,

The treasurer's account of the loan would appear to be
supported by the documents attached as Exhibits D and E.
Exhibit D is an Aircraft Bill of Sale dated January 1988. The
Bill of Sale details the sale of a Beechcraft Baron 58P by
United Beechcraft, Inc. to Voyager Aircraft, Inc. The
documernit indicates that the transaction involved the transfer
of "all rights, title and interests in such aircraft" to
Voyager.

Exhibit E is an Aircraft Security Agreement filed with
the Federal Aviation Administration. The document lists
Voyager Aircraft, Inc. as the Debtor/Borrower, and Mojave
Desert Bank, NA as the Secured Party/Assignor/Lender. The
aircraft involved in the transaction is described as a 1984
Beechcraft Baron 58P. The Security Agreement was entered into
in connection with a credit agreement dated May 11, 1992 in
the amount of $100,000. Among other statements, the Security
Agreement contains a warranty by Voyager that it is "the
lawful owner of the Collateral and holds good and marketable
title to the Collateral, free and clear of any Encumbrances
except the lien cf this Agreement."

Despite these documents indicating a line of credit
extended to Voyager, a letter from counsel to Mojave, attached
as Exhibit F, states clearly that it "has made an entirely
legal, fully secured loan to Dick Rutan to assist him in his
campaign for Congress." Counsel goes on to state that "the
bank would have made the same loan to you if you, like Dick
Rutan, were relying on your own funds to support your campaign
and if you, like Dick Rutan, could provide adequate security
for the loan.™

The matter 1s further confused by statements contained in
Mr. Rutan's personal financial disclosure report filed under
the Ethics 1n Government Act, attached as Exhibit B. This
report shows the following:

° Asset described as a Demand Note owed by Voyager,
valued 1n the category $15,000 to $50,000.

Asset described as a 1984 Beechcraft Baron aircraft
valued 1n the category $250,000 to $500,000.
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. Bank accounts and investments (not including
perscnal property or stock) valued, even at the most
generous level, at less than $70,000.
L No liability owed by Voyager for past due salary.
. Liability described as a Line of Credit for Voyager

Aircraft, Inc. "with personal guarantee and pledge
by Dick Rutan individually" (and secured by the 1984
Baron aircraft) valued in the category of $50,000 to
$100,000.

LEGAL ANALYSIS

The FECA contains a strict prohibition on the making of
contributions c¢r expenditures by a corporation or a national
bank in connecticn with a federal election. 2 U.S.C. § 441b.
The law contains an exception from this prohibition for loans
from specified lending institutions made in accordance with
normal banking regulations. FEC regulations which took effect
on April 1, 1992, require that such bank loans be fully
collateralized by assets owned by the candidate (or the
campaign committee, if the loan is made to the committee). 11
C.F.R. §§ 100.7.

A candidate's personal assets are defined in the FEC's
regulations at 11 C.F.R. § 110.10(b) (1):

Any assets which, under applicable state law, at the time
he or she became a candidate, the candidate had legal
right of access to or control over, and with respect to
which the candidate had either:

(i) legal and rightful title; or
(i1i) an equitable interest.
Loans to a candlidate from a lending institution which are
subsequent locaned to the candidate's campaign must be fully

disclosed on Schedule C-1, 1inzluding the disclosure of the
underlying locan agreement. 11 C.FP.R: § 104.3,
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In this case, it is unclear what exactly has happened,

but under either version, a violation of the campaign laws has
apparently occurred. Accerding to Mr. Rutan's treasurer, a
line of credit extended to Voyager Aircraft, Inc., secured by
corporate assets, 1s being used to supplement Mr. Rutan's
campaign expenses. The treasurer notes specifically that Mr.
Rutan did not hkorrow the roney himself. This would appear to
be a violation of the prohibiticen on the use of corporate
funds in connecticn with a federal election. Even if, as is
implied in the Treasurer's letter, the line of credit to
Voyager was designed to "pay off" certain obligations owed by
Voyager to Mr. PRutan, the anmounts in gquestion appear tc far
exceed any liabilities reported by Mr. Rutan as owed to him by

Voyager.

In direct contradiction to this, according to counsel to
Mojave, the bank has loaned money directly to Mr. Rutan "to
assist him in his campaign for Congress." This loan has not
been disclosed by the Committee and no documentation for the
loan has been provided for the public record. It is,
therefore, impossible to tell whether the loan has been made
in accordance with banking regulations and whether it is fully
collateralized with the candidate's personal assets. It would
appear, however, that the assets used to secure any such
lending by Mojave are owned by a corporation, Voyager. Again,
this appears to be a violation of the prohibition on the use
of corporate funds in connection with federal elections, as
well as a violation of the disclosure requirements of the law.

CONCLUSION

On the baslis of the foregoing, the Democratic
Congressional Campaign Committee asks that the FEC:

° Conduct an immediate investigation into the facts
described 1in this Complaint;

o Enter into prompt concilliation with Respondents to
remedy the violations alleged in this Complaint and,
more importantly, to ensure that no further
violations occur; and
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Impose all penalties required by the violations
alleged in this Complaint.

Very truly yours,
‘ I 7
N e [ {
Judith L. cérléy
Counsel to the Democratic
Congressicnal Campaign Committee

Subscribed and sworn to before nme

this

s

#

-~ day of October, 1992.
, DI
/ /';rj/‘ A Natary ..

N;tary Public

My Commission Expires: 7w se,

|03 ] ] DAV22YA

10/20/92
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REGULAR MAN GREGORY T. ANNIGIAN
e Y Bl 722 N Meystam Avt
e 984 Bwry 210
4, Bab 288 Usiand, Cavromuss §1708

September 25, 1992

Clerk of the House of S s
Representatives }L4 4 ,
Ooffice of Racords and
Registration
1036 Longworth Office Bldg. :
Washington, DC 20915%-6612

RE: Dick Rutan Por America - '92 Committee
Identification Number C00261800 )
July Quarterly Report - Summary Page, Loans from the
Candidats, 48 hr. notices

— e

Dear Clerk:

This letter and amendment are in to ths letter from
the Pedearal Election COmmission the July Quarterly
Report

Lo The Summary page includes all debts and obl ion on
schedules C & D vhich tetal $1485,080.00. I add
schedule C, vhich i{s $131,3850.00 to schadule D, ch is

$14,500.00, they total $148,0850.00;

2. Attached hereto is the check refexred “o on 5/20/93.
Please note that because Duncan Mao Gilli did not
sign the check. We inadverteatly listed it . Dumcan
Mac Gillivray, but upon discovery listed it in our repoct
on page 1 of Schedule A-box € for Ted Shav sinos he
signed the check. I believe this is the

discrepancy
regarding the fallure to file the 48 hour notice for Ted
Shav.

3. Al)l loans made by the candidate through C/JO/!!i totaling
$123,500.00, were from his personal funds.

on 4/13/92 Voyager Aircraft Corporation tock out 1
sumioc:m.ao1 line of credit with MNojave Bank. ™
Candidate signed as & guarantor. Corporats assets wer
secured by the line of credit. The tiret date of use was
on $/18/92. The terms of the loan wvas until 11/11/92

It vas a monthly only interest payment at the rate of 10
per annuam.

Pleass contact we if you need any more informatiom.
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Page two
September 25, 1992
RE: Dick Rutan for America ‘92 Committee

The reason & C-1 vas not filed out vas becauss the candidate
never borrowved the money but merely acted as s personal guarantor
of the loan to Voyager Corporation.

The candidats had outstanding loans owved to hia by Voyager and
past due salary owed hinm. I believe the 1line of credit was
astablished to secure payment of those sums to the candidate owed
by Voyagar Aircraft Inc.

Thank you for your anticipated cooperation and consideration.

OTA: anw

oo: Bigk Rutan

oo: Pulitieal BeCecm Division
Ssoretary Of State
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_PUBLIC NOTICE

LEGAL NOTICE

¢n Todrganize a Nationsl Bank Has Been
e Tate of Ths Publicatien with the
~omotreler ¢f the Currency

ve, the andersigned, (atepdisg Lo organize

~3tional Sanxk. iccordisg o the provisions

Bazk Act, as amesded. submit ag application

troder of the Currency ‘or permission Lo org

ank. ang sropose 48 follows:

I+ That ihe maids o
wlan.e

e COIEIRaL

nesy distmicet. 2
Calforam.

I. That the matioza{ Sazk wil have the folowing tle:
= Morgve Tesert Sazx, Natiozal Assocation.
3, That the ‘3tal cavitalization 0 de received by ihe

1 =ank [er shares ssued 3y .t wil Se alocated
as ‘ollows:
P R P e $1.000.000.-51.250.000.
BTl « ov o o ks s R e R0 $1.000.000.-51.250.000.
£ Total Capitatizaties..........$2.000.000.-52,500.000.
Number of shares 12 be authorized300.000 -  375.000

N Numbper of spares 10 be issued.... 200,000 - 250.000
- Parvalue per SBATE. .. .ccviiiiniiniviinoronsmas 58
. Saleprice pershare c..ovcvviiirivininenaross $10.

4. That Daa J. Sabovien of 18541 Dei Norte Drive. Mojave,
Caifor=:a will act as soie and exciusive correspondent

‘ 10 represent and appear {or the undersigaed before the
Comptroler of the Currency, and receive ull cor-
i i respondence iad documents, with respect 'o this
appiication. 3 witzess whereof, the undersigned have
- signed this document on the date set {orth apove.
Surt Barnetwt Whittier. CA
. 2 Giezn H. 3arzets Caiiforaua City. CA
Loren W, 3urea Cantl CA
- Gayna L. Flaxe Lapcaster, CA
Patica V. Gordea Fremont Vailey, CA
Oanaoy L. Javes Bakerafieid. CA
Leighton B. Herroa Mojave. CA
Dannoy R. Jozes Mojave, CA
Richard A. Xletfe Tehachap, CA
Richard L. Ledw:idge Mojave. CA
Jarmes H. Juiggie Caliifornua City, CA
Michae: B. Riccomini Mojave, CA
Elbert L. Rutan Mojave, CA
Ricrare G. Runaan Molave, CA
Dan J. Sabovich Mojave. CA
Giseia Schuiz Caiformia City, CA

iszv person desirizg ‘o comment on Lhis appiication Tiay 4O
50 oy submitlizg w¥oitien commesnts within 30 days of the
date of the firat dublcstion of this sotice to: Deputy Comp-
trofer, Vestern Distmict Oifice, San Francisco, Caidorz:a.
The pusiic 'le '3 avaiable for napection .3 lhe distmct of-
fice or Mu Backing i3 Washington duris

requ.

lisned n the Mojave Desert Newsn
June 1), 1889
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UNFYED STATES HOUSE OF REPRESENTATIVES | " 3 i o | 1892MAY'28 Py 253
For use by sendideles for the affios of

FINANCIAL DISCLOSURE STATEMENT FOR 2;1:2?.&!!;_\!_1_31_!3_ " Ui I D7 1 CLERK
mmm Member and new empioyess " L3S nr }lr.us"“'"”v[s

RICHARD GLENN RUTAN

10935 Terra Vista Parkway. Apartment No. 146 (71358RY¥I8%,R Number |
Add-eea) Yelsphone:

Rancho Cucamonga, California 91730 |

Candidate for the Anl.tﬁm:nia__ Dete of Check ¥

Bintue Now offloer o ' D
smployes . Employing oifice: — A {O¥ice Use Only]

in a¥ sactions, please lype or print clearty In black ink.
PART |—EARNED INCOME (INCLUDING HONOHARiA) B

Liel the source, type, and amaunt of earned Inoome, hanoraile, o any eource (oihver than the ler's cuirent smployment by ihe U 8. Govern-
ment) aggregating §200 or more duriag the ourrent yeer lo mamm separsiely. the preceding oslendar year, For a spouse, only the source,
not emount of eamed Income Needs 10 be repored, sxcept for honoraria, lor which the 80uroe and amount must be reponed. See Inslructions, page 10. NoNe ]
Amount
Source (Include date of receipl for honoreria) Type Curroni Yoar 1o Fil = ging ¥
Exarmpies | ABC Corporstion, Houston, Yexas Ak, % ey ... R | - O Y
| Firet Bk & Trust, Houston, Teuas Dirgglocs Fas 300 _Bm0
| ABC Trade Assoclation, Chiongo, 1. (Rec'd 12:2.00) ... ........ JHenorerum L ) p— NA..... Lo T o e
Harie County, Tenes, Publio Bghools NA NA
VOYAGER AIRCRAFT INC., MOJAVE, CALIFORNIA Salary Zero $3,000.00
U.§. AIR FORCE Pension $11.8867g%-p 323.900.00

Page 10f _5_ Flnancial Disclosure B-1




PARTS Il and II1-ASSETS AND “UNEARNED" INCOME

Roporting Individunls Name

InuocxArw(n)lmmmlydommﬂhuddmmmowm”uuﬂlnrhl\owmmwloadmmnm"fofmnnqmmmnhlrmm
sxceeding $1,000 as of the and of the pedod end () any other assel or source of income which aled $200 or mose In “unenr Income during (he period. Exclude:

Babiisty owed to the individual by a epouse, mn.wmuuuuolmmw ual o7 Ihat pereon’s spouse; mdopom.qmwhquooo«huhpum
acoounis; and, &} intereats In or NnCome defived rom U.8. Governmem retiremend progrems.

in BLOCH B, Indicate the oslepory of value for sach aese! Reted In Biock A which had a falr market vaiue exceeding 81,000 as of a date withun 31 days of the Bing date, utodhd-v
Spociymymhomloumthod
lnlLocuc.Mou-mowpcmmmolvmbduymimmmemmommmtngm:ummmwmlwuomommw.mum
calender yea:, hOm aseels and sowions listed in Glook A. Por IRA's and retiement plane that &ng nol seil-disected, you mey list Ondy the velue and indioste "NA" for income.

N you wish io Indicels that an eeset, income sousce, or-income s that ¢f your spouse or dependent child, eo Indicate In the column for thal purposs on the ler left. (This ts oplional)

For hevther inlormation, see insiruciions, pagee 12-14.

information cuirent- 4 the following date: _ 522192 NONE I:

(Must be wiihin 39 deye of Sing dele)

BLOCK A B8LOCK B BLOCK C
Assel andior (ncome Sowrce Yelustlon of Ases! income

You may [dentify esch sssei und/or income eouroe AlD CWE Flalun
@0 yous, your epouse’s (8). your depondent ohlid's
{DC). or jointdy heid (T). This la ap L dioate

ning Dale Type of ‘ Cat dmnndlnﬁg ,
'abus (X) income () . urrent Year lo Oaie

|'|-~T’wvnfwﬂm t{nTm{w]v]wiw
|

$1.001 - $18.000
$300.001 - §S0.000
- $500 000
00401 - $1.600,000
over 31.000.000
2
LLL=i ) S
3
M - $15. 000
b 3|
$100.00n - 31,000,000
000

$1.001 - S50
2.501 - $B.0m

ovgr §1.000,
MNore
Lass P £201

Lows Ten $1.000

$1.001 - 2500
35,

$16.001 - §50 X0

L |8 -0

T 3¢ | SIE.001 - 380000
* x | g1 - $1.000

1
= 4
2
—
.
.
']
»
.
.
+
A,
.
il
-
»
LR
»
Y
L
—p—

Eam- |
pies:

:
:
5
g
§

182 Main Birest, Dover, Delaware -- X d%

CALIFORNIA-Bank Account

RANK_OF AMERICA,MOJAVE, —_— .
CALIFORNIA -Bank Account X X n1

oothill Ind, PRRAKARCEUNtcay 1 P

ONEX CREDIT COMPANY (Invest-

t) Newport Raach, Cal ' x

Tﬁ‘

For addittonsl sesots and uneamed INoeme, uss Next pege Financlal Oisclosuwre 8-2




R T SR . B A
4

) o ' 48 26 29 7 4 |
| PARTS Il AND lli—=ASSETS AND “UNEARNED" INCOME - Reporiing Individuars Keme
_RICHARD GLENN RUTAN
Continuation Sheel (it neaded) :
BLOCK A BLOCK B BLOCK ©
X Assst andlor Ingome Source vmmndA.nul Inocome e T
du@:).. h‘:‘y“po'ol erlnlhutoodat:l hmvou
You may idaniify ssoh asset andfor income souros alelclo|e|rla]n , aln]wly wwWiu fu|alw]v nwﬁdu
@8 yours, your spouse’n (8), yowr depeadent chid's . | | Indlonte E \
(OC), or jointly hetd (T). This e optional, ¥ alier- -
e e a8 g8l
- A e N RRAREELH e RRHH
0 7 lel ;MMEEQ“ plec el HalR) alelehelelal
: gla 8 S 8 BLALALEI~= S g e S hla) 2 |ololalelolalela 8 ikalalsle sl
T BE
ATRCRAFT-1984 Baran
. =1975_Seasna 150
=1981 Long EZ ' )
PENSION PLAN -Voyager Aircft. X ; 1 x{‘
Tools & Equipment T
-198 B
-1986 Audi
-1987 Audi
DEMAND NOTE-Vovager Alrcraf ' X ] n{
New York Life Ineurance Pol
) - X -
OMMON ST -Moijave D
ﬁ—ﬁ
L




FOPOTUNY IIRVIIPEN G VERrY
[ RICHARD GLENN RUTAN

PART (V—-LIABILITIES
or dependent ohiid. Cheok Fha highaet emdcust owed during the

Ra fab Pies oves §10,000 owed 10 one oreditor et fime during the reporiing peried
o, - .mulhwu.m“nym’“ .mmmnuw.wmmnmm

pediod. Exclude & monpage on yous rasidence
parent, or albiing of the reporing | or the reporiing Wndividual's spouse. For luither inlonnation, 800 instruciions, page 16. P
wonve ]

Cat of A

o.é, Credhor J— D f |
"l . HEHEEER
F LR R — - L L 4 _.‘

MOJAVE DESERT BANK-Line of credit for
Voyager Aircraft Inc., with a personal
8ecured interest on 1984

uarantee and pledge by Dick Rutan
inaIvIduaily Baron Alroraft X

PART V-—-POSITIONS
Report the identity of el pesitions, compensalad o uncompenseled, heid on or before the dete of mhemwuw\duwumdiummmmuu“tﬂ
tivatee of an organtzation, partner, proprietor, represeniative, um any firm, periaarship, or other business enlerpsise, any Ronprolll erpenizelion, eny z
fabor onganizatiion, or any educetions! or -other inslliution siher the Ualled Blales. For further information, ses insluctions, page 22.

EXCLUSIONS: mmmmmummunnnuﬁu and positions solely 91 an honorery nalure
nol be shawn. NONE D

Posliton Hame of Orgeniashion

Director MOJAVE DESERT BANK
| President | VOYAGER AIRCRAFT INC.

Page 4 _of 5_ Finanoiel Disclosure B-~2




“ : O 2 Y 0 Reporting (ndividuate Neme

PARY VI—-AGREEMENTS (FOR NEW EMPLOYEES ONLY, NOT CANDIDATES) _ﬂmuﬂmm_J

ideniity the dele, parties to, end larma Of any agreernen of with reapest % e employmant. & leave of absenoe during the pediod of governmaent eorvite; coninvalion
mumdmwnfmuuu:ww z:ulawun-mcmpm in &t ampioyes wellare or Denefll plan Mmeinisined by & former employer.
For furtha! information, see instrustions, page 23.

Deata Partiss To Jorms pi Agrooment

] _
PART Vil COMPENSATION IN EXCESS OF $5,000 PAID BY ONE SOURCE o

Roponoourcudmhcmmnfudmbyvo-orpwbmulmmm;tmwndrmbyyoudmnqlhcnvop-btyuu Thie Includes
the names of cllents and customers ol any corporation, rmmhb or other businese enispriee, or eny non-profit organization when directly
the sarvices generating a lee or paymend ol more than §S,000. mrcputoUlMmunlwcmm.?mmmuhummmmn.mon NONE m

Bource (Nome end Address) Beiel Doecriplion of Dutles
Exsmpies °°‘.".".".'."."!‘."."°‘"““."'.‘~.‘.’°‘.‘ .................... “’.“!".".'!!‘."."?"! ...........................................................
Meiro Universty follent of Doe Jonee OM% Logel servioes In 0onnection with universky conainuotion

PART VIl -ADDITIONAL INFORMATION AND CERTIFICATION
TRUSTS — Do you, your spouss of dependent child recsive incoma from or have a beneficial inlersat In a Gust or other Ainancial arrengemaent ﬂ
Yoo D No E MA

vmauholdnolw!uwmﬁmulmlblmmTle.mM?AMrﬁodﬂlnddehllml which
hes been specifically approved by the Commities on Slanderde of Oficial Condusl. (Boe Instruciions, page 16.)

mUMHMY-mMmmnmuhuludumuwm“mmthmmmuu«mbm -
(6o instruciions, page &.) YnD hi;‘ NA

w.rmum.summumwnenunmmu1mu.mumuac app. 6. $101 ot peg ). The Slatement will be mede avallable to any
requesting person upoa wiitlen application and will be reviewed by the Commities on Blandarde of Olficiel Conduol. Any individual who knowingly and willhully falsiftes, or who knervingly
and wiliully falls to fie Ihie repoil may be eubject to aivil and oriminal sanclions (Gee B U.B.C. app. 6 §104 and 18 U.B.C. §1001).

AL DATR (Month, Dey, Yean)
&y gl MAY"22,1992
R "

Page 5 ot 5 _ Financial Disciosure B-4
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UNITED STATEE OF AMERICA -
DEPARTMENT OF TRAANSPORTATION mebe e s watm

AIRCRAFT BILL qgw
POR AND IN CONSIDERATION B—
UNDEARSIGNED OWHNER(S) OF FULL LE

AND BENEPFICIAL TIY OF THE AIRCRAPFT
CRISED AS FOLLOWR.

URITED §TATED -
REBITTRATION SUMBER Peggoo . ]
AIRCRAFT MAN . IA}S A:fnusoau 58P

Beethcraft Barog ERR——
AIRCRSCY SERIAL Mo 1

——— o, A
SOLs THID Sth DAY °'Januu&°" 88

HERCBY SELL, GBRANT, TRANSFER
DELIVER ALL RIGHTS. TITLE, AND INTERESTS

W AND TO SUCH AIRCRAFT UNTO:

Voyager Aiycraft, Inc.
Hangar 77 Airport
Mojave, "A 93501

PURCHASER

DEALER CERTIFICATE NUMBER

fom
Cam Mo
OF. OA ~

001 39|

0876 |

B w2583

SoRYRY

AL ELE K

Do Not Waite In Blook
PAY Y
ME AND ADDRESS i H. ”
(37 mBrviBuaL{a), Srve LAY wANE FingY wamy, amd sy WA

N\

AND TO EXECUTORS, ACMINISTRATORE, AND ASSIONS TO HAVE AND TO HOLE

SINGULARLY THE SAID AIRCRAFT POREVER, AND WARRANTS THI TITLR mll.“
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FEDERAL AVIATION ADMINISTRATION
FAA AIRCRAFT REGISTRY
P.O. Box 28504
Ouiahoma City, Oklahoma 73128

" AIRCRAFT SECURITY AGREEMENT

LS TV .- i "

NAME & ADDRESS OF DEBTOR/BORROWER: -~ CONVEYANGE

VOYAGER AIRCRAFT INC. : REC”RDED
Hanger ¢77, Mojeve Alrport

e Ca st | Jui 3 17 13P4'g

-

NAME & ADDRESS OF SECURED PRRTY/ASSIGNORAENDER: FEDERAL AVIATION

MOJAVE DESERT BAMK NA. : ADMINISTRATION
15772 K STREET #3401

r/ P.0.BOXC
I MOJAYE, CA 3602
i

TY'S ASSIGNER/GRANTOR:

i
| ,
— i 4

_ SPACE
- !c#roav: USE DMLY
(4

THIS AIRCRAFT SECURITY AGREEMENT ts enlered mmvmauonumm {referred 10 below a8 “Granior™); and MOJAVE
DESERT BANK N.A. (referTed 10 Delow a0 “Lender~].
GRANT OF SQECURITY INTEREST. For valuable consideration, mmwumubm.mmmmuhuwu
.-cunnmm‘umwn-mwMmumwhmwmwbucmu.hmbu
other righls which Lender may have by isw.

DEFINITIONS. The lollowing words shal heve the foowing meanings when used in this Agrsement. r-mummhmw
shal have the meanings alvribuied 1o such wms in the Unform Commaercial Code. Al relisrences 10 dollesr amounts shall mean amounis In tewhu
monsy of the Unfted Stales of Americs. %

Agreement. m-ud‘wmum:ummw-ummmnyum«mm
mbm.WMMMeMMMbMMMWGMMbm

Areraft. The word "AircrafRl® meens the folowing described alroraft: » ' "
1984 Boechcraft Baron 58P '

The manuf. or's derial number for the eircrefl le TJ-48, wnsummum The word Abutl'ﬂomw

Includes imfation, (a) the Airirame, (b) the Engines, and (¢) any propeliers.

Alrframe. The word “Alrframe” means the Aircraft’s sirframs, logethser with any and ol parts, appliances, componenis, insiruments, accessories,
accesslons, etlachments, equipmeni, or avionios (including, mmmmm M'Apnlmmhtu\wdmohctod:m)
instaled in, ecpurienant 1o, or deliversd with or In respect of such ariame.

Collaieral. The word "Colaleral” means the following deacribed property, MMo&mammmmum
edaling, and whersver localed: .

(8) The Aircraft. - .
(b) The Engines and & avionios. . ' RECORC (0 7 S.
(c) Al log books, manusis, fight records, mwm wmwmmu A4 BURD Melorical Wi G
Information relating 1o the Arcraft.

(d) Al aflachmenis, accessions, parts, wmwwumdumumm.mmmmm

(0) A rents, accoufis, conkadt rights, chaliel paper, general inlangibies, and monigs, Motldatﬂnbabw nﬂﬂ fale, lsase, or
mmmanwumymmhumuam 3

.

mAlpraoumwmhwmwm)kmhﬂum%Wdhqﬂymhﬂmwm
Commaercial Operstions. The words “Commaercial Operalions™ mean the camiage by ~commarce ol persons or property for
compensation or hire. Commarcial Operations do nol include carriage by eircraft in air commerce of Granlor's employess or invless or Grantor's
wn property.

Encumbrancs. muaaimm:m'mmmanmmmu morigages, lens, privileges, and other coniractuel or slabulory
Mmhumm of every nature and kind, that now orin the fullre may aflect the Collaleral or any part or paris of the Collaleral.
Event of Delmst TNWG‘EMdMWMWWdME“dMMI‘WWthMTM‘Q
Oetaut’

-

The word Engines” mnmmr.nglnnmmmﬂhwm&anlondmwhlchouhlrnoworhuumm

orl, sppurienant o, or dedvered with or In respect of the Airirame, logelher with any and all parts, applances, COmponents, acosssores,
dccessitns, allachments or equipment insiglied on, appurienant 10, o Jelivéred with or In respect of such engines. The wordPEngines® shall eiso
mummmmmmuwbwambumwum

-, e -
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PAA! The abbreviaton FAA® Urtted Slales Federsl A humﬁu&nmu
mewhmamm
' Geneva Convenion. The words "Genevs Cornviila mmnmwmthmmu
MMmmmmumswmn:m;w the necsssary snacting rules and regulalions promulgaied by
&y parfioular signalary country

/
Granior, mmwwmmvovmcnmmm\“c,‘mmamm

Guaranior. mwdmvu‘mm-wmmmmmm m.mudhgmmm-mwmmh
conneclion with the Indeblsdnass.

InGeliipdness. The word Tndebledness® means ihe Indebiedness ;videnced by the Nols, lndudno o principal and Illarul togeiher with ol
Other indebiedness and costs and Expenses for which Grantor s responsibie under this Agreement or under aky of the Relsled Documents.
(Initial Here ) In addton, the word Indebledness® Inciudes all other obigations, debls and lablities, plus inleres! therson, of
Granior, or any one or mare of their, 10 Lander, as wed a3 af caims by Lender agains! Granlor, or any one or more of them, whether axising now
o lalor; whether they are volurary or Involuniary, ‘dus o not due, direct or indirect, absolule or contingent, Bquidaled or unliquidated; whelher
Granitor may be labie indhidualy or joinfly with oihers, whether Granior may be obigaled as guaranior, surely, accommodalion party or otherwise;
whiéther recovery upon such Indebledness may be or hersafler may become barred by any slatute of Imialions; and whether such indebledness
may be o hersafier may bacome ctherwise unenforceabls.

Lender. The word "Lender” mbans MCUAVE DESERT BANK NA_ Ma successors and assigne

Nols. The word "Nole” means the ncie or orec sgrsement daled May 11, 1992, In the principal amount of $100,000.00 ¥om Grunlor 1o Lender,
together with all renswals of, erlemions of, modificatiors of, refinancings of, corsolidaions of and subsftulions for the nols o credit agreement.
This Node has been delvered 1o Lender and sccepied by Lender in the Slale of Calornda.

Raisied Documenis. The words (Reiasd Documents® mean and include without hvation all promissory noles, credi agrsements, loan
agrsements, Queanies, securty apreeents, Morjpages, deeda of sl and al olher struments.. agreements and documents, whether now or
hersafler exdsling, mxacuied In connecton with the indebiedness.

RIGHT OF BETOFF. Granlor herety grants Lender & cortractual possessory seculty Inleres! in and hereby assgne, conveys, delvers, piedges, and
ransiers all of Grantor's rfight, Ife and interes! in and Lo Grantar's accounts with Lender (whelher checking, savings, or some other account), induding
af accounis heid joinlly with somecne eite and all account Granior may open in the fulure, excluding however al IRA, Keogh, and Fus! accounts.
Granior authorizes Lender. 1o the exient per™vhed by apphcable law, o charge or selofl all Indebledness agans! any and al such sccounts.

- DURATION. This Agreamen! shal reman in bl foroe and eflect un@® such Ime as the indebledness secuwed heredy, In principle, inleres!, costa,

opersas, allorngys’ iees and other fees and charges, udhnwbmpwhu fogether with all additional sums thal Eander may make on Grantor’s
behal and inigres! thereon as proviged heren

REPR.EI-EITATIOHI AND WARRANTIES CONCERMING COLLATERAL. Grandor r-pnunh. waTants and covenanis 10 Lender al o fmes while
this Agresment is in aflect as follows: H

Thie. Granior warants thal Grantor 8 the lawfui owner of the Colla and haide good and markelable e Lo the Collaleral, ree and clesar of o
Encumbrances wcap! the len of this Agreement. QGranior is, or concureni with the compielion of the fansacions conlemplaied by this
Agreement wil be, hr.whud:nn-oflhcumllpmunniblwooumulonunthmdAvhlonAddlﬂ a3 amended, and
Granior quaiMes in af respecis as & ciizen of the Unvied Slales as defined In the Act. Grm«uumumngmhucmwm

O nm-mmanmm The Chllaleral 8 ndt and will not be regisieved under the laws of any foreign couniry and Grantor I8
end will remdin @ ciilzen of the Uniod Stales as in the Federal Avialion Act of 1958, &s amendad. '

Futhority: Binding Efect. mwlmumlendameyhmmuml grant & security inleres! in the

Coflateral i0 Lander. This Agreement 8 binding upon* Grariior as wel ‘as Granior's heirs, successors, Bves and assigns, and is legally

enforosabis in sccordance with s lerms. The loregoing representalions and warraniies, and all other repressniaions and wamanties conlained in
' NWn.MMMWMMMQMwmhMWMMﬂw as this Agreement s lerminaled or
_ umﬂod-prﬂhdm ' ;

Aruﬂlmdl.uboon Granlor will keep accurale and compiels logl, manuals, bookl and de relaling o the Collaleral, and provide
ma-mmnmmmmimwucmuuuwﬂy require rom §me 1o Bime.

hdoqionolucuﬂylnm.u Granior agress IJn-cMmmmm and 1o lake af other actons requesied by Lender 1o pertect and
_—— mw-mmuhhwcmud inoutuht Granior will perform, or wil cause 10 be performed, upon the reques! of Lander,
’ sach ang ol of the folowing: Fe

(a) d, regisier and fis lhis Apreemient, logelher with such nolices, fnancing stalements or olher documents o insruments s Lender

La{rmmwmwwwwumduwmwhmruhmmm Oklghoma, United Stales of
€

and

MmWW“wﬂMthmdehMuuMuhhm
of this Agresment. - 3
) rwwmmwmmmwmamw;

(€) Execute and dedver or perprm any and ol acts and things' which may be reasonably requesied by Lender with respect lo complying
wih or remaining subjact 1o the Geneva Comention, lhthnnndrnqm!mnolthAA.nnthmnndmgmlonotmyd!hom
mamnwhmmnmnummm operale in, or becoms localed in.

mwmw 93 13 InevOCADN ANOrney-in-tact for the purpose of execuling any documents necessary 1o perect of 1o coninue
the secuity intersels Qran in this Agresment. Lenoer may al any §me, and withoul turiher authordzation kom Geanlor, e & carbon,
pholographic or other reprbducton of any Anancing slalement or of this Agresment for Use as & fnancing slalement. Granior wil rekmburse
for all expenses for the periection and the bontinuation of the perfection of Lender’s sacurity inleres! in the Collaleral. Granior promplly wil
notity Lencder of army changein Graniors namae inbluding any change 10 the assumed business names of Granior. Granlor hurther agrees to nolify
wmhmmwngycmvhndamamlmdﬁnma‘lpmupdwmm ,

Ludmu\dmwﬂmdcmd Gunu:vylh‘nouotn.pU\oCouhu.lnllhMﬂ&pmumdmhonoluohwmm.u
Em-pllurou uu. nior shal nol remove the Colaleral fom Me sxdsBng locatidn without the pror writien cuisent of Lender. Al any
I nd by Lender, Cimmdumlhocmhfﬂfkﬂudnglmbmbooumnm and records comprising the
Cdnl-d)lobo 0 Lender (or persons Gesigraled by Lender) kor purposes of inspection and copying. Granlor shell, whenever
requesied, advies Lender I the exuact o~ 10N of the Aroralt.

Maintenance, Rapairg, inppections, & Jbeness. Granor, af b ©penss, shall do, ww.i?)oom.mnlmmnwmmpmbh
Colalernl sath and ol of he following:

i<
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da) Granior shal mainlain and kesp the Colsleral in as good condBon and repalr &s R is on the Hale of this Agreement, ordinary wesr and

(\:)Gnuuxlhnlmn.'nwnnnd\uphuunﬁhowdaduandwwh‘inWhmammnmmd
each of the manulactures’ manuais bnd mandalory sarvice bulleling and sach of the manulacturens’ non—Mmandatory service bulleling which

relale 1o a worthioges. '

(o) Granlor shal replace In or on the Aiframe, any and all Engines, parts, applances, insiruments or accessoriss which may be wamn out,
losl, desiroyed or otherwise rendersd unft for use. .

d) Grantor shal cause 10 be periormed, on &l paty of the Alrcraf, al appicable mandalory Arworthiness Dirsctves, Federal Avialion
Bors, Special Federal Aviaion Reguiatons, and manutacturens’ senvice bulieting relaling to airworthiness, the compliance dals of
mﬁqulm:vmmw-nw-uhm

’ (9) Grantor ehall be respcnsible for all required inspeclions of the Arorafl and lcensing or re—Scensing of the Arorafl in accordance with o
appidable FAA and other governmenial requirements. Bormowser shall a! all Imes cause the Aroraft lo have on board and in a conepicuous
localion a current Cerficaie of Alrworthiness issued by the FAA

(N AJ Inspecions, maintanance, modificabons, 'epars, and gverha the Akcra®t (Including those perormed 50 the Arrama, the Engings
of any chmponents, applances, accessoned, instruments, ot eqUip shal be performed by penonnsl authorizsd by the FAA o perform
such sefvices. I - |

1) »,
() M any Engine, componeni, appia-we Koosssory, inrument, ‘squipmedt or part of the Arcrafl shal reach such & TONdON as o requine
overtaul, repal or mplacement, for ay Cause whitlger, In order 10 comply with the slandards for maintenance and other provislons el forth
in this Agrsement, Grator may /

o (1) trslal on or in the Arcra® toch fems of subsiantaly Ire same e in lemporay reclacement of 1hose then inslaled on the Alrcral,

' pending cvarhaul or recar :{" o ursetstaciony Nem; proviced, howsver, ™a! such replacement lems m st bae'in such a condiion as 1o
be permmsble for use ugon (he Arcraf in accordance wAh the slandasds for manienance and olher provisions sel forth in ths
Agresment provided huriher, however, the! Granftor et all Smes mus! relain unencumbersd e 10 ary and all Rems lemporally removed;
or g/ .

12

-
(1) Instal on or in the Arcra® such fems of subslanBally the samd hype and value in permanent replace™ent of those then instalisd on
the R, proviogl!, however, thal such replace Me Reme Must be in such Condrion as 10 be permissbie for Lse LPON the Almraft In
pocorda wilh ' slandasds for Maimenance and other provisiong sel forth in this Agresment; provided turther, howsver, thal Grantor
must firp! with gach of the requirements of subsection (h) bélow. '

. 7 .
(M) In the event Grgnior shall be requred or permitied 10 inslall upon‘\ho Mrframe or any Engine, comgonens, applances, BOCESsories.,
instruments, engipas, equipment or parts in permanent repiacement of thqss then inslalied on the Airrame or such Engine, Grinlor mey do
80 provided thal in adamon 10 any olher requirements of this Agresment.

m s nol dhvesied of M secur'y inleres! in and Ben upon any Rem removed kom the Alrcra and that no such removed lem
shal becomae subject Lo the ken or claim of any person, uniess and unidl such Rem i replaced Dy an Rem of the type and condiion
requirgli by this Agreement, itie lo whech, upon its beng inslaled or atlachell Lo the Alrrame, is valildly veslad in Granior, res and ciser
dal)bmmddﬁm.ulmkmdmmtm.olupcmolmﬂmm .

(V) Mrantor's Se 0 every substituted Rem shall immadialely be and become subject 10 the sepurlly inler
o of the provisions of this Agreemand, end sach such Rem shal remain 80 encumbered and so sub,
8 subsBtule em in the meanner permitiad i this Agrsement; and \

{H) ¥ an Rem is removed rom the Arcrafl and replaced in accordance with the require Agreament, and If the subsiiuled
“hem_saligfies the requirements of Lhis Agreement, including ihe lerms and condiions of (hX1) and (h)2) above, then the
{/ Rem which I8 removed shall tnareucon be kee'and ciear of 1he securty Inlerests and lens of Lender. .

(0 1n the event et any Engine, component, applance, accessary, insirument, equipment or pad Is instalisd Lpon the Alirama, and s not in
subsitulion-for or in replecement of an edsing Rem, such additonal Rem shal be considered &8 AN 84Ceasion 10 the Alrframe.

Tn‘l. mmr:r Liens. Granior will pay when due all laxes, alssssments and, lens upor the Colaleral, ks Use or operalion, upon ths
' ament, UDON the NO, 0r UPON Ay Of the oiver Relaled Documents, ' Grantor ay withhoid any such payment o may elect 10 conles! any len
¥ Morihooodhhcoodmrqlnwoprhbwﬂmdno!ocoﬂibhWwﬂ!omyﬁdwwﬂum'shmhhcwwu
jeopardized. N the Collateral is subjecied ic a Ben which s nol diacharped within Meen (15) dayd, Granlor shall with ol 8.
juficient corporale swely bond, or olher securty salisfaciory lo Lender in an amount adequale fo provide for the di dh"'h““‘ww
jintares!, cesh(‘cnutmn'bnoro!m'r cherges thal could accrue as & resuft bl tordciosure or sall ol the Colaleral. In any conlest shal
J defend Rself and Lendyr and shai sataty, any fing/ gdverse judgment before enforcgment againsl the Colaleral. Grenlor shal name o en
¢ addional obliges under any surety bond furnighed in the contes! Roceedings ( =) % .

,-‘ Compllance WHh Governmenia Requiremenis. Granlor shal comply promply Mih al lads, ordinances and requiations of the FAA and al

5 other governhental authorfies applicabie (o the use. operation, mainifnance, o«yrﬁw\g or gondilon of the Collaleral.  Granlor may contes! in
good falth afty such law, ordinance or regulation and withhold briance dunng afy proceeding, including appropfale appeals, 8Q long as
Lender's Iniees! In the Collalera, in Lander's opirvon, 18 nol eopardizefl  Withoul kmuting the foregoiryy, Granior agrees 1hal &1 no Bme during the -
offectiveness of this Agreemen! shall ine Arcrafl be operaled in, locdled in or relocaled 1o, any jursdiclion, uniess thq Geneva Convenlion,
logether with fta necessary enactng rukes and reguiatons (of s0Me comparabe eaty and regulations fatislaciony o Lencer) shal be in eflect in
such jurtsdiction and sny notices, francing slalements, documents, or lnsruments necessary of required, in the opinion of Lender, Lo be fied in
such shal have been feed and Ne slamped copies thereo! have bedn turnished 10 Lender. Notwilthalanding (he foregoing, sl no
me shal Alrcrafl be opersiead n Of aver any aed which may expdes Lender 1o any penalty, ine, sanclion or olher lablity, whelher oVl or
oriminal, ufhder any epplicable aw, nie. bbaly of comvention; nor may the Aikcrafl be Used in any mannes which s of may be deciared io be Bege)
and 'TKY thereby render (he Colaleral Babie Lo confiscalon, selzurp, delenton or desiruction.

Mainte ot Casually insurance.. Granlor shall procure hna maytain al al §mes all risks inswrance on the Collaleval, including wilhdul
Smiation Mre, theft, Bablity and hull jnsuwrance. and such olher insuranch a3 Lender may require with respect lo the Colateral, in form, amounts,
coverages and basis reasorgbly acceplabis lo Lender and issusd by & company of companias reasonably acceplabls (0 Lender. Granior shal
hurther provide and maifflain, al i s0le cosl and DS, COME/BNeNE Ve DUDAC ty inswrance, naming bolh Granlor and Lender as parfes
insured, prolecting agains! clams tor bodlty injury, death and/of property damage ng out ol_ ihe use, ownership, possession, operalion and
conditon of the Awrcrafl, and turther containng & broad form conractual labity enodrsament covering Granlors obigations 1§ indemnity Lander
a8 provided under (Mg Agresment Such polices of Ingurance rpml $30 conlain & provision prohibiting cancelation or Ihe aleralion of such
insuranpe withoul al isast len (1D) Gays’ pior wittien notice 1o Lander of such infended canceflation or sfieration. Granior agrees 0 provide
Lender pith originals or certfied of such policies of insrance Ountur‘woﬂmqmtdundu,umwwtmmbmlh

ﬁ | r ' . - - '

w
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AIRCRAFT SECURITY Agnsoﬂr
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v
interest for the Indebisdness Oflrﬂuwlprmw-lhaﬂ \ '
unorprmnmcouwloboaodhmymmtalunnypupuomphdtmueoﬂiwhhm any
policy or poiicies required 10 be carried and mainiained under this Agrsement or for any pUPOse excepled or eempled from or
contrary fo the insurance policiss, nor shal Granlor do any other act or permil amything 10 be done which could reasonably
irvaldale or Imil any such ikgurance poiicy or policies.

Applicstion of Insurance Procseds. anriusmlproa\pﬁnoify‘wdnnymamm

nol such casualty or loss is coversd by insurance. Lender may make proof of lost f Gra lodow-lﬂnlﬂm(!s)thyt
Lender shal have the righl 1o receive direcly the proceeds of any insurance on the Collaleral, Mudngwudptoouthl‘nm&.
the procesds as part of the Collatersl.  Lender consents lo repal or replacement of the damaged or destroyed Collaleral, Lendes
safisfaciory proot of mxpendiure, pay or reimburse Granior kom the proceeds for the reasonable cost of repalr or restoration, i Lender
comsen o repalr or replacement of the Collaleral, mewnulmmnmdmwmnuyddhln&bdm-
pey the balance to Grantor Anypro-c:ndum-chhau-ﬂmmm-m&m)mmnwmmlnmmm
ocommilled 10 the repakr or resforalion of the Collaleral shall be used (o prepay the Indebledness "

nsurance Reserves™ Lender may require Granior 10 maintain with Lender resarves for payment of ingurance pramiu

created by monthly payments fom Grantur of a sum estimaled by Lender lo be sufficient 1o produce. at leest Meen

due dals, amounty at east equal 10 the msurance premiums 1o be pald. If Meen (15) days before payment

Insuficient, Grantor shall upon demand pay any defirency to Lender. Subect 1o appicable laws, the reserve fu

general deposlt and shal constfiule & non—nlerest-bearing sccount which Lender may salisfy by pa

be paid by Grantor as they becoms dus. Lender doss nol hold the reserve funds in rust for Grantor, and

payment of the insurdnce premiums required 10 be pald Dy Granlor. The responsibilty for the payment of premiums shal remain Grantor's sole
respors ity '

Insurance Reporis. Grantor, upon redues! of Lender, shal hunesh 1o Lender reports on sach sxising poiicy of Insurance showing such
informalion as Lender nay reasonably request including the following: () 1he name of the insurer; () the risks insured; (c) the ermount of the
polcy, (d) Ihe property ingured; (e) the then curent valus on the basis of whech insurance has been cblained and the manner of delermining thal
value;, ard {7 the expration dale of he policy.” In additon, Granlor shall upon roq‘nsl(hwmr\dmdbnmnnm‘mm;n
independent 40D wser satis‘aciony to Lender delerming, ul.ppl:th hmmm‘:wmmdnmwu

Indemnification. Grarior shall Indemnify and hotd Lmdv harmiess fom and against afl ths, claims and demands whalsosver arfsing hrn

agy causs, including he doctrine of siict labilty, in conneclion with this Agresment of Lender's righta In the Codlalera) or in the-use, sale,
operstion or possession of the Collateral. .

Prior Encumbwances. To the axient appicabie, Granior shall fully and imaly perform any and all of its obiigaions under any prior Encumbrances
aflecting the Collaleral. Without Imiting the fregaing, Granlor shall nol commil or permit lo exis! any breach of or delaull under any such
Encumbrances. Granior shall further promply nolify Lender in wriing updn the oocurmence of any svenl or circumsiances thel would, or
mighl, resuft in & brsach of or defeult under any such prior Encumbrance. Granior shall furiher nol modiy or exiend any of the terms of
Encumbrance or any indebledness secured thereby, or reques! or oblain any gddiional loans or other of credit-from any
orediior or creditons wheneve? such additonal loan advances or other exiensicns of credit may be
am-caumw\aMbymmw.wwmvmw.mmmwmmum
Agresment.

Ben,

Motice of Encumbrances and Events of Detaust. mwwmmmmthhwdwm

process, or ciaém relating lo the Collaleral. Granior addiionally agrmes 10 immedialely nolify Lander jn wrfing upon the oocurence of any ’
Default, or svent thal with the passage of Sme, falure io cure, or piving of nolice, may resull in an Evenl of Delaull under any of Granior's
obigaions tha! may be secured by any presently exisling or future Encumbrance, or ihat may resuft in an Encumbrance afigeling the Collaleral, or
should the Collatersl be selzed ‘or aflached or nvied upon, ummmmumuwﬁynmmmw

mvmsmumnomum mmmmmwmbwuummunhm-
folows:

Transactions invoilving Collsleral. Granior shall not sall, ofier 10 sef, amnr-hrordlpmdhwnhri Gﬁfhuﬂndphm
morigage. encumber or olherwite permit the Collaleral 1o be subject to any Ben, securily inleres!, sncumbrance, or charpe, other than the securfty
inleres! provided for in this Agreement, the prior writlen consent of Lender. This includes securlly jnleresis even ¥ junior in right lo the
securfty inlaresis granied under this . Unisss wehved by Lender, al prooseds o any disposiion of the Collalers) (fpr whalever
reason) shall be heid in rus! for Lender, and shal not be commingied with any other funds; provided however, this requirement shal not
mlmw1bybndvblwsﬂumw Upon receip!. Granior shall immediaisly deliver aryy such procesds (o Lendaer.

Mo Commercial Use. Granior shal not, without the prior written consant of Lender, mh%“wuﬂhmﬁhb‘mﬂh
Commaercial Operaions.

Mo Removal of Parls. Except as parmitied or required in the aerSion of lhis Agreemant Biad "Mainlenance, Repairs, tmpoclom and Licenses,”
Grantor shall notl remove or permit the removal of any parts, engines, accessories, avionics of equipmant from the Aircrafl withoul replacing the
same with comperabie parts, engines, acosssories, lWNWmeW.MWWIMWWMM

Future Encumbrances. Granior shal nol, without the pror writien consent of Lender, gurﬂmyEncumblm!hu!rruychdhcohhrd.u_
ary parl or pars thereo!, nor shall Granlor permil or consent 1o sny Encumbrance aftaching 10 or being Red agains! the Colaleral, or any part or
parts thereol, in favor of amyone other than Lender. Granior shal hurther promplly pay when due all stalemenis and charges of akrport authoriies,
mechanics, laborers, maleriaimen, supphers and olhers incurred in connection with the use, operation, siorage, mainlenance and repalr of the
Alrcrafl 30 thal no Encumbrance may atlach o or be fed againgl the Aircraft or olnes Collaleral. Grandor addiionally agress 10 oblain, upon
request by Lender, and in form and subslance as may then be salisfaciory lo Lender, appropraie waivers and/or subordinaSons of any
Encumbranbes thel may afect the Collaleral al arry me.

GRAMTOR'S RIGHT TO POSSESSION. UnHl delauft, Gunthwhmmeth&ww“yulhw
lawful mannar nal inconaisien with this Agrsement or the Relaled Documents.

EXPEMDITURES BY LENDER. If nol discharged or paid when dus, mnymmmmmmwto)mapqwmmm
10 be discharged or pald by Granior under this Agreement, including without Emitation: all laxss, kens, securfly inlerests, encumbrances, and other
claims, &l any bme lvied or piaced on the Colalersl. Lender glao may (but shal nol be cbigaled o) pay &l costs for Insuring, maiplaining and
preserving the Collaleral. Al such expenditures incurmed or paid by Lender lor such purposss will then bear Inlerss! al the rale charged under the Note
fom the dale incumed or paid by Lender o of repayment by Grantor. All such becoms a part of the indebledness and,
Lender's opon, 'wil (a) be payabis on ¢ h (b) be added o the balance of the Nole wporwnmonqmdboptnbbm
sipiment paymenis k0 become due during n}NdeWMWma (I)“Mimhrmoll’b or (o

.
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Yeated 88 & baloon payment which wil bé dus and ~ayable al ihe Nols's malurity, This mnmmd'ﬂmm
fight shall be in addiion 1o af ofher rights and remecsss 10 which Lender may be aniiied upon the oocurrence of an Event of Delaul,

EVEXTS OF DEFALLY. Each of the foowing shal conalitute an Event of Defaull under this Agreement:

Detault on Indebledness. Falure of Granlor i make any payment when dus on ihe Indebiedness.:

Other Detaaits. Falure of Grankor o comply with or 10 perform any other lerm, obiligalion, m«mmmumcm
any of the Felaled Documents or in any other agreement between Lander and Grarior.

Insolvency. The dissciution or lermination of Granior's exisience &8 4 going businsss, the insohvency of Granior, 1he appoininent of a receiver for
any parl of Grantor's property, any assignment for the benefit of creditons, or the ccmmencement of any proossding under any bankrupicy or
rachency aws by or agains! Grantor.

Credilor Proceedings. Commencement of foreciosurs, whether by judicial procesding, sei-heip, repossession or any other method, by any
oredior of Grantor against the Collaleral or any other collatersl securing the Indebledness. This includes a garnishment of any of Grantors deposll
sccounts with Lander. However, this Event of Detaull shall nol apply I there is 2 pood faith dispute by Granior as 1o the valdity or reasonableness
of the claim which & the basis of the crediior procseding and I Granior ghves Lendar writien nolice of the credilor procseding and depoalls with
Lender monies of & surely bond for the creditor procssding, In an amount delermined by Lender, in fa sole discrelion, st being an sdequale
reserve or bond for the dispule

Evenis Afecting Guaranior. muhMMWMWbWWHWlemmumm
diss or bacomes InCompeient.

Insecurtty. Lender, in good taith, deems Raell inescure.

RIGHTS AMD REMEDIES OM DEFALLT. M an Event of Default occurs under this Agreement, a! any Ime thersafier, Lender shall have all the rights of
4 secured party Under the CaMorrva Undtorm Commercial Cods. In addiion and withot Imitation, Lender may exircise any one or mors of the
folowing rights and remedies:

Accelersie Indebladnesd. Lander may the snfire Indsbiedness, including any prepayment penalty which Granior would be required o

pay, immadiaiely ous and payable, wihgul nolice.

Assembie Collsleral. |ender may r Grandor o deltver 10 Lender all or any portion of the Collaleral and any and &l carficales of Be and

olher documents relating 10 the Coldleral. Lender may requirs Grandor {0 assembie the Collateral and maks R avallabis 10 Lander al a plece 1o be
designaled by Lender Lmd-ruosrdMWupmhw\ponthd&imahmwalndmhcﬂlu L]
the Collaleral cortains other goods nol coversd by MM Agresement a' the Ime of reposssasion, Granioragrees Lender may lake such other goods,
provided tha! Lender makss reasonabls effors 10 relurn them lo Granior afer repossession.

Sefl the Collsleral. Lender shal have hull power 10 sel, lsase, Fansier, or olherwise deal with the Collsleral or proceeds thersol in fis own rame
or thal of Grantor. Lender may sell the Collatersl al public aucion or privale saie. Unisss the Collaleral thredalens io decing spesdily in valus or b
of & type cusiomarty soid on & recognized marksl, Lender will give Granior reasonable nolice of the Ime afler which any privaie sale or arfy other
imMended deposiion of the Collalersl I8 10 be made. The requirements of reesonabls nolice shal be mel ¥ such nolice s

Gays, or such lssser Bme a3 required by tiale law, before the Bme of the sals or diaposiion. Al expenses relaling 10 the disposiion of the
Collateral, including withoul Imflaion the expenses. of relaking, holding, insuring, preparing fr sale and seling

ol the indebledness sscured by this Agreament and shall be payable on demand, with inleres! al Nols
repaid.

the from
Appoint Recelver. Yenmmwmﬁw.mMMnnmmwm@man.
receiver. (s} Lender may have & ~sosiver appoinied &s a mafier of right, (b) the receiver may be an empioyss of Lander and may serve withoul
bond, and (¢) af lees of the recerver and his or har atiamey shal become part of the indebisdness secured by this Agrssment and
payable on demand, with inleres! al the Nols rale rom dals of ependiture unil repald.

Ctiain Deficlency. HWWbﬂwuddhC&“.MnymaWMMbwm
remaining on the indebledness due lo Lender afler appicalion of all amounis recelved rom the exercise of the rights provided In this Agresment.

Rights and Remadies. Lender shall have all the rights and remedies of & secuned creditor under the provisions of the Uniform Commercial
, a3 may be amended from Bme io Bme. lnmw'hdhuwmmlﬂyuqum.ndMImhw
lvl.hbhﬂhu n equity, or olherwias.

Cumulsiive Remedies. Al of Lander’s righls and remediss, whathar evidenced by this Agresmeni or the Ramaled Documenis or by any olher
writing, shal be cumulalive and may be exarcised singuiarly or concumenty. Eleclion by Lender 1o pursus any remady shal nol exclude pursult of
any olher remady, w.nmuommmahmmbmmmmmu&nmmumww
faure 1o perigrm, shall nol aflect Lender’s right 1o declare a delault and io exerciss s remediss.

the
e

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Agresment: ’ ”

Amendments. Nw,mmnmmmm.mlmlr-.onhundvthndnomdmdhpmnbh
mafiers sel forth in this Agreement. No slleraSion of or amendment 1o this Agresment shall be eflecive urisis given In wriling and signed by the
party or partes sought 10 be chaged or bound by the slleralion or amendment.

Applicable Lew. This Agresment has usen delvered 10 Lender and acospled by Lender in the Stale of Calitornia. HMhth&m
agrees Upon Lender’s request 10 submil 1o the jursdicion of e couls of _______ Counly, Slale of Catlornia. (Initial Here

Lender and Grantor herstry waive the right 1o any jury rial in asry aclion, proceeding, umaumbtougMbydmLMdIum
the Other. This Agresment shal be governed by and consirusd in aocordancs with the laws ¢/ the Slale of Calfornia.

Atiorneys' Fees; Bxpensed. Granior agrees o pay upon demand sl of Lendér's coshs and epenses, Inciuding aflorneys’ ees and legal
opensss, incured In coONNEcion with the snjoroement of this Agresment. Lender may pay 5omeons sise 10 help enforoe this Agreement, and
Granior shal pay the cosls And @pensss of such entoropment. Costs and expensss include Lender's afiorneys’ bumhodmm
of nol thers I8 8 lawsudl, MWHM#WMW#M@(IMWWMhMVU
sutomalic siay or Injuncion), appesls, and eny anlicipaied posidjudymant collecon servicss. Grantor aiso shall pay o ocour! 0osls and
addionsl ises 88 May be direcied by the courl

Caption Headings. Cephon headings in this Agreemani are Id sOMSNieNce PUrposes only and ae nol 10 be usad 10 inlarprel o dedne the
provigions of this Agresment.

Muitiple Perties; Corporsie Authority. A cblgations of Granig?t under thia Agresment shall be joint and several, and all references 10 Granior
shal mean sach and Granior. This medns sl gach of Te persons signing beiow I8 reaponsibie for all obligalions in this Agresment.
Whaers any one of more of he parSes are corporalions of parinerships, B B nol necsssary kor Lender 1o inquirs inlo the powers of any of the
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pariies or of the offcers, mmam prmbwmww

Notices. umwwbbo'mmnh ghven In wriling and shal be eflective when actually deltvered or when
deposiied In the United Slales mal, H
above. Any party may changs s address
wpouolhnolmbhcflmhmmam To the ' 4

mor will consiiide nolice 1o al Grantors) * For nolice p .MMawbkumemMntdlmdmw
address(es ). i :

offending
wmodhd.Iu'-lbommdmwm‘drhwmuumw;mwm.ndwmn

Successor inierests. Subject 10 the brRalions sel lorth above on ransler of the Collatersl, quMMWWWQMMBN
bensiit of the perfes, thelr succsssors and assigns

Walver. Lmd-rsmlndbod.m-ubMwww.dmvnqmunonImmmmhuuwhmmmmmﬂﬂemﬂbv
Lender. No delay Or omission on the part of Lender In sxercising any rignt shall operale as & waiver of such right or any other righl. A waher by
Lender of a provision of this Agresment shall nol prejudice or consttule & walver of Lender’s righl olherwise 10 demand sirict compliance with that
provision or arvy other provision of this AQgrsement. No prior walver by Lender, nor any course of dealing betwesn Lender and Granior, shal
consilte & wahver of arry of Landar's nghls or of any of Grantor's obiigations es 10 any fulure Fansactioms. Whenever the consent of Lander s
required under this Agrssment, the graning of such consent by Lender In any Instance shal nol consttule continuing consent Lo subsequent
Imlances whers such consent 8 required and in all cases such conseni may be granied or withheid in the sole discretion of Lender.

GRANTOR ACKNOWLEDGES HAYING READ ALL THE PROVISIONS OF THIS AIRCRAFT SECURITY AGREEMENT, AND GRANTOR AGREES
TO ITS TERMS. THIS AGREEMENT 18 DATED MAY 11, 1992,

GRANTOR:
VOYAGER AIRCRAFT WC. ; O

S By:
Joan '

_ABER PAGTI ver 015 i) 1 082 OF) Barten Barvine Brmp. rm Alrighis reserved. [CA-241 VOTAGEM 1 L]
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EXHIBIT F




BURT BARNSTT 0

A LAW CORPORATION

October 14 . 1992 12749 Norwalk Boulevard, Surte 10U
Post Officw Draaer N

Norwalk Calitormia 90631-5010
Telephone (110 868-0535

Hon. George Brown, Jr. Facsimile. (310) 929-6682

657 North La Cadena Dr.
Colton, CA 92324

Dear Congressman Brown:

I am advised that persons staffing your re-election campaign phone bank
are alleging that a bank has made an "illegal" loan to your opponent,
Dick Rutan. I am also advised that your re-election campaign is alleging
that the bank which made the "illegal™ loan is a "failing financial
institution.”

This office represents Mojave Desert Bank.

Mojave Desert Bank is a successful new bank highly regarded by the Office
of the Comptroller of the Currency. Mojave Desert Bank has never made
an illegal loan. Mojave Desert Bank has made an entirely legal, fully
secured loan to Dick Rutan to assist him in his campaign for Congress.
The bank would have made the same loan to you if you, like Dick Rutan,
were relying upon your own funds to support your campaign and if you,
like Dick Rutan, could provide adequate security for the loan.

Dick Rutan's relationship with Mojave Desert Bank is well known in the
bank's market area. Mojave Desert Bank's customers, both present and
potential, will know full well what bank your campaign is referring to

when the scurrilous allegations concerning Dick Rutan's loan are
_ published.

This letter puts you on notice (1) that all persons provided false
information concerning Mojave Desert Bank must be contacted immediately
and the false information retracted, and (2) no further publication of
false information concerning Mojave Desert Bank is to be accomplished.

Should your re-election campaign fail or refuse to comply with the
conditions set forth in this letter, Mojave Desert Bank will undertake
all appropriate remedial actions available under the law against you
personally, and against all those connected with your campaign who engage
in libelous or slanderous conduct against Mojave Desert Bank.

Very truly yours,
BURT BARNETT

T B ET
BB:nc

cc: Don Stowell
President, Mojave Desert Bank




FEDERAL ELECTION COMMISSION

WASHINGTON DO XMEb)

October 22, 1992

Judith Corley

Perkins Coie

607 Fourteenth Street, Nw
Washington, DC 20005-2011

MUR 3663

Dear Ms. Corley:

This letter acknowledges receipt on October 20, 1992, of
your complaint on behalf of the Democratic Congressional
Campaign Committee, alleging possible violations of the Federal
Election Campaign Act of 1971, as amended ("the Act™), by Dick
Rutan, Dick Rutan for America -'92 Committee, and Gregory T.
Annigian, as treasurer, Voyager Aircraft, Inc. and the Mojave
Desert Bank, N.A. The respondents will be notified of this
complaint within five days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUR 3663. Please refer
to this number in all future correspondence. For your
information, we have attached a brief description of the
Commission’s procedures for handling complaints.

S1ncere1

onathan A. Bernstein
Assistant General Counsel

Enclosure
Procedures



FEDERAL ELECTION COMMISSION

WANHIN 4 JRTETY

October 22, 1992

Dick Rutan

10935 Terra Vista Parkway
Apt #146

Rancho Cucamonga, CA 91730

MUR 3663

Dear Mr. Rutan:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3663.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Dick Rutan
Page 2

If you have any questions, please contact Richard M.
Zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,
%

Oc (7] p¢7C_

“Uﬁhathan A. Bernstein
Assistant General Counsel

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON DO 20464

October 22, 1992

Dick Rutan for America -'92 Committee
Gregory T. Annigian, treasurer

P.0O. Box 746

Rancho Cucamonga, CA 91729

RE: MUR 3663

Dear Mr. Annigian:

The Federal Election Commission received a complaint which
indicates that the Dick Rutan for America -'92 Committee
("Committee”) and you, as treasurer, may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this
matter MUR 3663. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee in
this matter. Please submit any factual or legal materials which
you believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission,




Dick Rutan for America -’92 Committee
Greqgory T. Annigian, treasurer
Page 2

If you have any questions, please contact Richard M.
Zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely

nathan A. Bernstein
Assistant General Counsel
Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



)

FEDERAL ELECTION COMMISSION

WASHING TON DO 20468

October 22, 1992

Dick Rutan, President
Voyager Aircraft, Inc.
Hanger #77, Mojave Airport
Mojave, CA 93601

MUR 3663

Dear Mr. Rutan:

The Federal Election Commission received a complaint which
indicates that Voyager Aircraft, Inc. ("Corporation”) may have
violated the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint is enclosed. We have
numbered this matter MUR 3663. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Corporation
in this matter. Please submit any factual or legal materials
which you believe are relevant to the Commission’s analysis of
this matter. Where appropriate, statements should be submitted
under oath. Your response, which should be addressed to the
General Counsel’s Office, must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with
2 U.5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Dick Rutan, President
Voyager Aircraft, Inc.
Page 2

If you have any questions, please contact Richard M.
Zanfardino, the staff member assigred to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission’s procedures for handling

complaints.
ancerely,g ::2222%¢f’ ;

\“7;;athan A. Bernstein
Assistant General Counsel
Enclosures
l. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHING TON, [0 2k

October 22, 1992

President

Mojave Desert Bank, N.A.
15772 K Street

P.0. Box C

Mojave, CA 93602

RE: MUR 3663

Dear Sir:

The Federal Election Commission received a complaint which
indicates that the Mojave Desert Bank, N.A. ("Bank") may have
violated the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint is enclosed. We have
numbered this matter MUR 3663. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Bank in this
matter. Please submit any factual or legal materials which you
believe are relevart to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
cath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




President
Mojave Desert Bank, N.A.
Page 2

1f you have any gquestions, please contact Richard M.
zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely /

S,

Jonathan A. Bernstein
Assistant General Counsel

/

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



LAW OF FICES

HORGAN, ROSEN, BECKHAM & COREN

B ALAN ROSEN’ SUITE 2000 BAN DIEGO

ROBERT P BECKHAM 3900 WEST ALAMEDA NINTH FLOOR
ARTHUR & COREN .

ARG LA TOLUCA LAKE, CALIFORNIA 91505 228 BROADWAY
DONA B MOHNSON (31015822010 (B18) 9557300 RANDIEGD), CACRORNLL #2101
ALAN M MIRMAN (819) 208-3180
MUREAY FALK FAX (B18) 9§55-7330

STEVEN A SCHWABER ALBIN C KOCH
LAUREN ROSS

DENISE A MACRAE November 5, 1992 OF COUNSEL
STEVEN M BERLINEFR

YA LA CORPOAAT O

VIA FACSIMILE AND U.S. MAIL

Ms. Helen Kim

Staff Attorney

Office of General Counsel
Federal Election Commission
599 E. Street N.w.
Washington, D.C. 20463

Re: MUR #3663

Dear Ms. Kim:

As we discussed this morning by telephone, this office
represents Mojave Desert Bank in connection with their response to
the above-referenced complaint.

Based on the fact that the Bank received the Commission's
letter on October 27, 1992, their written response is due in your
office on November 11, 1992. Due to the fact that Mr. Alan Rosen,
the Partner in charge of this matter, is currently out of town, as
well as the fact that our office is in the Los Angeles area and the
Bank's office is in Mojave, we do not believe that we can deliver
an adequate written response to you by November 11, 1992. We
therefore hereby request a one week extension to respond to the
complaint. Our answer would be due on November 18, 1992.

Please call the undersigned regarding your approval of this
request. Thank you for your consideration and reply.

Very truly yours,
HORGAN, ROSEN, BECKHAM & COREN
LAUREN ROSS

LR/sp

cc: Mojave Desert Bank

S. Alan Rosen

0e95.5p



FEDERAL ELECTION COMMISSION

WASHINCTON DC 20463

November 10, 1992

Lauren Ross

Horgan, Rosen, Beckham & Coren
Suite 2000

3900 West Alameda

Toluca Lake, California 91505

RE: MUR 3663
Mojave Desert Bank

Dear Ms. Ross:

This is in response to your letter via facsimile dated
November 5, 1992, which we received on November 6, 1992,
requesting an extension until November 18, 1992 to respond to
the complaint in the above captioned matter. After considering
the circumstances presented in your letter, the Office of
the General Counsel has granted the requested extension.
Accordingly, your response is due by the close of business on
November 18, 1992.

I1f you have any questions, please contact me at (202)
219-3690.

S%ncerely,
Helen J. Kim
Attorney

v
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Johnathan A Bernstein - cEEe

Assistant General Counsel - Dem
Federal Election Commission W =285
Washington. DC 20463 &= g%
é x

RE: MUR 3663

Dear Mr. Bernstein,

This is in response to the complaint received from Judith L.
Corley of Perkins Corie.

The complaint was regarding loans | made to my campaign in
my recent run for US Congress. Although the airplane used to secure
the loan is registered at the FAA in the name of Voyager Aircraft,
Inc. (a corporation | am 100% owner of, see attached stock
certificates, Exhibit A), it is my personal aircraft, transferred to
me by the corporation in March of 1989 in lieu of money | had

personally loaned my corporation (see corporate minutes dated
March 2, 1989 and attached as Exhibit B).

Also. | am indeed a director of the Mojave Desert Bank and it is
true | received my loan from that institution. | was not offered
"special” or preferential treatment as alleged. | attach the press

release from the Mojave Desert Bank regarding loan policies to bank
directors as Exhibit C.

As you may know, | was unsuccessful in my bid for US
Congress and have returned to my business office in Mojave, CA.

zed by

a Y2Committee = PO Box 746 « Rancho Cucamonga CA $1726-07¢6 « IDOCO0261800 Gregory Annigian, Treasure



Should you have further questions, please use the address below.
The elaection headquarters has been closed down and all further

campaign tasks, reports, etc. will be handied through my Mojave
office.

Sincerely,
,/-) //T

- § R | R%,-

Dick Rutan

Dick Rutan

“» Voyager Aircraft, Inc.
Mojave Airport Hangar 77
1260 Fhlight Line

Mojave. CA 93501

(805) 824-4608 phone
(8B05) 824-9575 fax



EXHIBIT A

INCLUDES:

-Copies of only stock certificates issued.

*Copy of resignation of Jeana Yeager (who owned 50% of VAl stock
until February 1989)



February 26, 1989

Voyager Aircraft, Inc.
Hangar 77
Mojave, CA 93501

RE: Letter of Resignation

To the Board of Directcrs:

I, JEANA LEE YEAGER 2 member of the Board of Directors
holding the offices of Vice President / Treasurer /
Secretary for Voyager Aircraft, Inc. starting March 3,
1981, and 501 shareholder of Voyager Aircraft Inc.

submit this letter of resignation.

Sincerely,

)
I
{ »
=1 /,],’,A T /_7.:{ L9 L
' / “JEANA YBAGER
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FOR VALUE RECElVE._._ 1 ____ HEREBY SELL, ASSIGN AND NSFER UNTO

Richard G. Rutan
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BY THE WITHIN CERTIFICATE AND DO HEREBY IRREVOCABLY CONSTITUTE AND
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EXHIBIT B

INCLUDES:
*Copy of minutes of March 2, 1989 board meeting. See relevant
information on page 3, paragraph 9, highiighted in orange.



CORPORATE BOARD MEETING - VOYAGER AIRCRAFT INC.
MARCH 2, 1989
Present: Richard G. "Dick” Rutan
George Rutan
Joan Richey

Meeting called tc order at 11:02 am by Dick Rutan, President/CEO.

Copy of resignation by Jeana lLee Yeager was accepted by Dick
Rutan.

NEW BUSINESS




Loans made by Dick to VAI were discussed. During 1988, Dick put
money into the corporation, but at the close of the year,
corporation couldn’t repay debt, so Dick recieved Baron, hangar
39 and other assets as repayment. Now, because of the transfer
of goods, Dick is almost paid in full. The remainder is being
paid by the corporation at the interest rate of 10X¥ annually on
monies still owed to Dick.



EXHIBIT C

INCLUDES:
‘Press release from Mojave Desert Bank



OCT=-29-92 THU 135:24 MOJAVE DESERT Emli}

October 29, 1992 For Additional Information:

FOR IMMEDIATE RELEASE Don Stowell

(805) 824-2200

PRESS RELEASE

ojav e ations cf Imprcper Loan

Mr. Don Stowell, President of Mojave Desert Bank, N.A.,

. today said, "a loan made by Mojave Desert Bank to one of its
directors, Dick Rutan, currently a Congressional candidate,
and his wholly owned corporation, Voyager Aircraft, Inc., was
in full compliance with federal banking rules and regulations
applicable to locans to bank executive officers and directors."
Responding to an allegation that the Bank made an improper
loan, Mr. Stowell stated, "Mojave Desert Bank's loan was made
on substantially the same terms, including interest rate,
collateral requirements, and credit evaluation procedures, as
are applied to all 1locans made to other equally qualified
borrowers, and is in compliance with federal banking law."
Mr. Stowell further noted that there are explicit federal
banking rules recardirg 1nane to bank directors and their
interests, to ensure that lcans such as the one to Dick Rutan
are made on substantially the same terms as loans made to

other borrowers and are not preferential.
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November 13, 1992

VIA FEDERAL EXPRESS

Ms. Helen Kim

Staff Attorney

Office of General Counsel
Federal Election Commission
999 E. Street N.W.
Washington, D.C. 20463

TR

n
-~

Re: MUR 3663

6, I EE €

Dear Ms. Kim:

This office represents Mojave Desert Bank (the "Bank") in
connection with the complaint filed by the Democratic
Congressional Campaign Committee regarding alleged reporting
violations by Dick Rutan and his principal campaign committee,
Dick Rutan for American '92 Committee.

The evidence submitted with this written response shows
conclusively that the Bank made a legal loan in the form of a
line of credit to Voyager, Inc., which was guaranteed by Dick
Rutan, in accordance with all applicable banking laws and
regulations and in the ordinary course of the Bank's business.
The loan was therefore not in violation of the Federal Election
laws. (See 11 C.F.R. Section 100.7(b)(11).)

FACTUAL SUMMARY

Mr. Richard D. ("Dick") Rutan is currently a director of the
Bank and has been a director since the Bank's formation in August
1991. Voyager Aircraft, Inc. ("VAI") is a corporation wholly-
owned by Mr. Rutan. In May 1992, VAI applied for a loan from the
Bank in the amount of $100,000.00 (the "VAI Loan"), to be
personally guaranteed by Mr. Rutan. The VAI Loan request was for
a term of six months, at an interest rate of 10%, and was to be
secured by a 1984 Beechcraft Baron BE-58P aircraft owned by VAI.
After review by the Board of Directors of the Bank, the VAI Loan
was approved. The Bank's lien on the aircraft was perfected by a
conveyance recorded with the FAA on June 3, 1992. Copies of the
Promissory Note, Commercial Guaranty, and Aircraft Security
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Agreement are enclosed.

The Bank's security position in the collateral was a first
priority lien, and the value of the collateral, according to
generally accepted sources, was 3.8 times the amount of the loan.
This collateral to loan ratio was well in excess of other,
similar loans made by the Bank.

LEGAL ANALYSIS

Although the Federal Elections Campaign Act of 1971 (the
"Act") (2 U.S.C. Section 431 et seq.) prohibits a national bank
from making a contribution or expenditure in connection with
federal elections, there is a clear and specific exception for "a
loan of money by a national or state bank made in accordance with
the applicable banking laws and regulations and in the ordinary
course of business." (2 U.S.C. § 441b. (b)(2).) That statutory
exception is reiterated in the regulations implementing the Act
at 11 CFR Section 100.7(b)(11). That Section provides, in
relevant part, as follows:

(11) A loan of money by a state bank, a federally
chartered institutior (including a national bank)... is not
a contribution by the lending institution if such loan is
made in accordance with applicable banking laws and
regulations and is made in the ordinary course of business.
A loan will be deemed to be made in the ordinary course of
business if it: bears the usual and customary interest rate
of the lending institution for the category of loan
involved; is made on a basis which assures repayment; is
evidenced by a written agreement; and is subject to a due
date or amortization schedule....

(i) A loan, including a line of credit, shall be
considered made on a basis which assures repayment if it is
obtained using either of the sources of repayment described
in paragraphs (b)(11) (i) (A) or (B) of this section, or a
combination of paragraphs (b) (11]) (i) (A) and (B) of this
section:

(A) (1) The lending institution making the loan has
perfected a security interest in collateral owned by the
candidate or political committee receiving the loan, the
fair market value of the collateral is equal to or greater
than the Federal Election Commission loan amount and any
senior liens as determined on the date of the loan and the
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candidate or political committee provides documentation to
show that the lending institution has a perfected security
interest in the collateral. Sources of collateral include,
but are not limited to, ownership in real estate, personal
property, goods, negotiable instruments, certificates of
deposit, chattel papers, stocks, accounts receivable and
cash on deposit.

As attested to in the supporting declaration of Mr. Franklin
D. Stowell submitted in connection with this response, the VAI
Loan was made in the ordinary course of the Bank's business. The
interest rate, credit evaluation, repayment schedule and
documentation of the VAI Loan were substantially the same as
other loans made by the Bank.

Furthermore, the VAI Loan was made in accordance with
applicable banking laws and regulations. Since the VAI Loan was
to a corporation controlled by Mr. Rutan, a director of the Bank,
the VAI Loan was required to meet the standards imposed by 12
C.F.R. Part 215, the Federal Reserve Board's Regulation 0.
Regulation 0 applies to bank loans to directors or their related
interests and requires that such loans be made on substantially
the same terms as loans to ncn-directors, including interest
rates and collateral, and following credit underwriting
procedures that are not less stringent then those prevailing at
the time for comparable transactions with persons not covered by
Regulation 0. The VAI Loan complied with the Regulation 0
requirements. Clearly the VAI Loan was 1in compliance with both
federal banking laws and federal election laws.

We are not unmindful of the comments by attorney Barnett
that the loan was made directly to Mr. Rutan to assist his
campaign. Please understand that Mr. Barnett's letter was
drafted in the "heat of battle" to respond to the improper
accusations being publicized that the Bank had acted illegally,
was intended to forestall further negative publicity for the
Bank, and, unfortunately, did not represent a thorough analysis
of the underlying loan transaction as described in the enclosed
declaration of Mr. Stowell and supporting documents.
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CONCLUSION

Based on the foregoing analysis and the documents and
declaration enclosed, Mojave Desert Bank has established through
substantial evidence that there has been no violation by the Bank
of the Federal Elections Campaign Act or the regulations
enforcing the Act, and that therefore no actiocn should be taken
against the Bank.

Very truly yours,

HORGAN, ROSEN, BECKHAY & COREN

LAUREN ROSS

LR/sp
cc: Mojave Desert Bank
0495 .sp
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I, Franklin D. Stowell, declare as follows:

1 I am the President of Mojave Desert Bank, N.A. (the

"Bank"), and have been so employed since the Bank's formation on

August 2, 1991.

2. The matters stated herein are based on my personal
knowledge and if called upcn I could and would testify

competently thereto.

3. Mr. Richard "Dick" Rutan is currently a director of the

Bank and has been a director since the Bank's formation in 1991. ;

4. On or about April 13, 1992, the Bank was presented with
a loan request by Voyager Aircraft, Inc. ("VAI"), which is

wholly-owned by Mr. Richard Rutan. The request was for a

$100,000.00 line of credit to be secured by a 1984 Beechcraft
Baron BE-58P aircraft owned by VAI, for a term of six months at

10% interest.

5. Since VAI was wholly-owried by Mr. Rutan, and since the

VAI loan was to be guaranteed by him, the Bank was legally
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required to be certain that the loan complied with the

requirements of Regulation 0 as that applies to loans to bank

directors.

Whenever a director loan request is submitted to the
Bank, it is presented to and voted on by the Board of Directors,
not just the Loan Committee, in order to assure compliance with

Regulation 0.

T a On April 13, 1992, the Board of Directors met and
reviewed the VAI loan request. As is ordinary when the Bank
reviews requests for director loans, Mr. Rutan was excused from
the room during the presentation, discussion and subsequent vote
regarding the loan request. The loan request met all of the
requirements of Regulation 0 in that it was to be made under
similar terms and at a similar rate cf interest as other
comparable loans being made by the Bank at the time. The loan
request also met all other applicable banking laws and

regulations.

8. In its review of the loan request, the Board of
Directors examined information regarding the collateral that was
to secure the loan. The collateral, a 1984 Beechcraft Baron BE-
58P Model #TJ 436, was valued at $383,000.00 by the Spring 1990
Aircraft Bluebook Price Digest, which is a generally accepted
reference for the value of aircraft. The Bank was to perfect a

first priority lien in the aircraft to collateralize the VAI
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loan, and would thereby acquire collateral with a market value of

approximately 3.8 times the loan amount.

9. After carefully reviewing the loan request and

determining that it fully complied with Regulation 0, the Board

approved the loan on the terms deoscribed in Paragraph 4 herein.

10. The loan to VAI was made 1n the ordinary course of the
Bank's business. It was made at the usual and customary interest
rate for similar loans, was evidenced by standard loan documents
used by the Bank in its lending business, was made on a basis
that assures repayment, and was collateralized by an asset valued

at almost four times the amount of the loan.

11. The loan to VAI was not intended to be a contribution
to or expenditure in support of Mr. Rutan's campaign. The Bank

fully expects the loan to be repaid according to its terms.

12. Attached hereto are true and correct copies of the
Promissory Note evidencing the VAI loan, the Commercial Guaranty
signed by Mr. Rutan, and the Aircraft Security Agreement. The
Aircraft Security Agreement was recorded with the Federal

£




Aviation Administration on June 3, 1992, thereby perfecting the

Bank's lien.

I declare under penalty of perjury under the Laws of the

State of California that the foregoing is true and correct.

Executed this . day of November, 1992 at Mojave,

California.

) ITERAN Pk
FRANKLIN D. STOWELL
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PROMISSORY NOTE

b= ____SED
- Maturity- 2| Loan No 4§ i*Call*: Accoun

11-11-1992 041-200011 |- 416 | 7 41625l -
mmlmwmmmmum-‘: use only and do not kmit the apokcabiity of this docummumr-'m 'Olnnfﬂlm

Borrower: VOYAGER AIRCRAFT INC. (TIN: 953587077) Lender: MOJAVE DESERT BANK N.A.
Hanger 977, Mojave Alrpon 15772 K STREET 93501
Mojave, CA 83501 P.0.BOXC
MOJAVE, CA 93502

LR

Principal Amount: $100,000.00 Interest Rate: 10.000% Date of Note: May 11, 1992
PROMISE TO PAY. VOYAGER AIRCRAFT INC. ("Borrower”) promisas 1o pay lo MOJAVE DESERT BANK N_A. ("Lender"), or order, in Lawful
money of the United Staiss of Amenca, the principal amount of One Hundred Thousand & 00/100 Dollars ($100,000.00) or so much as may be

cutstanding, fogether with interest at the rate of 10.000% per annum on each of the unpaid outstanding principal balances from unul
repsyment of the agvance or matunty, whichever occurs first.

PAYMENT. Borrower will pay this loan in one payment of ali outstanding pnrcipal plus all sccrued unpaid Interest on Novembar 11, 1992 In
adgition, Borrower will pay regular montnly payments of accrued unpaid interest beginning June 11

, 1992, and all subssquent interesd
paymenis a&re due on the same cay of each month after that.

Interest on this Note 8 compuled on a 365/385 simpie nlerest baus; thal s, by
apphng the ratic of the annual inleres! rala over the NuMDer of davs In a vear, tmes tha oulslanding pnncipal balance. tmas the actual numoer ot davs

na pnncipdl balance © outstanaing. Bomrower wiil pay Lender at Lender's adaress shown acove of At such olher place as Lender may gesignals in

~nung. LUnkass clnerwise AQreed Or requred Dy appucacle @w. paymants wil be appued frst 10 accruag unpaid interest, 'nan 1o pnncipal, ang any
‘amairung amount to any unpaid collection cosis and late cnarges.

PREPAYMENT. Eomower agrees tna! all ican fees ang other prepaid finance cnharges are earned fully as of tha date of the lcan and will not te subject

= relund UDCA esany payment (whainer voruniary or as & resut of detauil), excep! as otherwise required by law. Except for ine toregoing, Bomower
~ay pay without Denaty &l of & POruon of \ne amcun! owea aanier than «

€ gue. Eary payments wil not, unigss agreaa 10 Oy Lendar in wnung, raueve

Somower of Borowers o0ugalon 1o conunua 1o maxke payments uncder the paymant schadwe. Rather, thay wul reduca (he pnncipal balance gue ang
~ay resull in Bomower's maxing fewer payments.

LATE CHARGE. !apayment s 10 days or more lale, BEomower wul be chargea 5.000% of (he regularty scheduled payment

OEFALLT. Bomower wil Da in default it any of the tollowing happens: (a) Borrower taus to make any payment whan cus. (o) Bomower Dreaks any
promise Borrower nas made lo Lenoer, or Borrower fais to perform promptly at the tme and strictly in the manner prowdad in this Note or any
agresment relalad to this Nole, or in any ciner agreement or loan Borrower has with Lenger. (c) Any representation or statement made or furnished o
Lender by Borower or on Bomowers benai! s talse or Misading 10 any malenal respect. (o) Borrower Decomes insoivent

{ . & receiver 1S appointed for
any pan of Borrowar's property, Borrower maxes an assignmaent for the benefil of creartors, of any Proceeding 1S commenced eiher by Bomower of
5 agains! Bormower under any bankruplcy o 'INSOVENCY iaws. |

8} Any cregitor tnas 10 take any of Borrower's property on or N which Lender Nas a wen or
sacunty interest. This incluces & garnshment of any of Borrower s accounts with Lenoer. /) Any of the events descnoed in this default Section occurs
anih respaect 1o any guarantor of this Note. 13; Langer in good faith deems itsed insecure

LENDER'S RIGHTS. Upon cetaull, Lencer may ceciire the entwre unpaid pnncipal balance on ihis Note and all accrued unpaid interest iImmedialaiy
due, without nouce. and then Borrower wii pay tnal amount. Upon Borrowers talure 1o Day al amounts declared due pursuant 10 trus sacuon,
ncluding failure 1o oay ugon final matunty, Lenger. al its ogton, may as0. f permitted Under apokcable law. do one or both of the iollowing

:  fa)
ncreasa \he inlerest rate on s Note 1o 24 000% per annum, and ‘E! add any unoad accrued interest (0 pnncipal and such sum wil baar interest
‘rargfrom untl paic at the rale proviged in ‘s Note (Inciuaing any increasea rale)

Subject to any nght of LLenaer 10 increase (ne Inlarési rate on trus
“.ol@ 1n tha event G! @ Dreacnh or cther ge'aul. ‘ha interest rata wul contnus al the staled Ncte rata. Lender may hire or pay SCmMeone &se 10 naip
~ou@ct this Notle f Borrower 008S nOt pay  Sorower &S0 wil pay Lender thal amount. This includes, subject 10 any nmits UNaer aADDLCADIe aw,
_encers allcrnays 'ees AN0 WQAl 8XDeNsSEs wNalner or No! there 1S @ @wsuil, INCluging aliornays fees and legal expenses for Cankrupicy Droceeaings
ncluaing efforts 1o modity or vacale any aulomauc siay Or iNuNCcLCh) appears. and any anuoipated post—udgmant cotiecuon senices. Borrower aiso
~il pay any courn £osts, (N aQdilen 1o ail ¢iner sums previded by iaw This Note has been delivered 10 Lender and accepled Dy Lender in the
State of California. (f there is a lawsuit, Borrower agrees upon Lender's request 1o submit 1o the jurisdiction of the courts of £ «&, County,
the State of California. (Initial Here "

) Lender ang Borrocwer neredy waive the nght 10 any jury tial in any acuon. proceeaing, of
sountarciaum brougnt by aines Lendar of Ec;cmy aganst ihe otrar. Trs No'e shail ba governed By and censtrued in accordance with the laws of the
Stals of Caitorma.

DISHONORED ITEM FEE. Eomower w« Cay & '08 10 Lender ¢! 31500 t Borrower makes @ payment on Borowers .can and the checx o
~reaulnonzZed Charge with which Borower pays & @ler dshonored

RIGHT OF SETOFF. Bomower granis ! o _ender a convractuai DOSSassory secunty interast in, and hereby assigns, Conveys. JBIvers. C.aoges, anc
ransters 0 Lenger wl Borowers ngnt. e and inferast in and 1o Sorowers acCounis wih Lender (whelnad chacking, Savings, Of SCMma oiner
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ali IRA, Kaogh, and rust accounts orower authonzes Lenader o 'na axlant carmi'ed By appihcatie law. to charge or satoft al sums ow ng cn
Nol@ agains! any anc Ad SN BCCouLnis

LLoums

LINE OF CREDIT. 7~s Note evioances a rav0iving (in@ of creci!  Az.ances under '~:s Nole may oa requesied oraily by Borower of as oroviced ir
‘nis paragragn, Langer may, CuJl need nc! reJuire nal Al Oral reduests De contirmed N wrling. Al CCMMUNICALONS, INSITUCUCNS, Of SiIrBcucns Dy

‘alephcne of Ohearwisa (0 Lendel are 10 o8 Crec a 'ouowing party or parues are auinonied as provicea .n tnue

N
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at the oral request of the President or the Secretary of Borrower. 2omower agrees (0 e nacla lor ail Sums einar: (8) advancea in ACCOroance witr
1he INstrucuons of an AUINONZAd Darson of ' T) crecied 10 any of Borowers accounts wiih Lenger. The unpaid pnncipal baance owing on trus Nol
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05-11-1992 ' PROMISSORY NOTE . Page 2
Loan No 041-200011 (Continued)

GENERAL PROVISIONS. Lender may Oelay or forgo enforcing any of its rghts or remedies under this Note without losing them. Borrower and any
other pOrson who SigNs, QUArANtass Or endorses this Nols. 10 1he exient aliowed Dy lsw. waive any appicabie statute of imitations. presentment,
demand for payment, protest and notice of dishonor. Upon any change in the terms of this Note, and unisss otherwise expressty tizied In writing, no
party who signs this Note, whether as maker, guarsmor, accommodation maker or endorsar, shall be relassed from lablity. Al such partes agres that
Lander may renaw, extend (repeatedly and for any lengih of ima) or modarty this loan, or release any party or guarantor or collaterat: or impair, fal o
“88kZ8 UDON Of pertect Lander's sacunty inferest in the collalsral; and take any other acton desmed necessary by Lendar without the consemt of or
notcs 1o anyone.

PRIOR TO SIGNING THIS NOTE. BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO
THE TERMS OF THE NOTE AND ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THE NOTE.

BORROWER:

VOYAGER AIRCRAFT INC.

oy: It T g Lo

Joan Richey, Secrelary

NOTICE: ANY HOLDER OF THIS CONSUMER CREDIT CONTRACT IS SUBJECT TO ALL CLAIMS AND DEFENSES
WHICH THE DEBTOR COULD ASSERT AGAINST THE SELLER OF GOODS OR SERVICES OBTAINED WITH THE
PROCEEDS HEREQF. RECOVERY HEREUNDER BY THE DEBTOR SHALL NOT EXCEED AMOUNTS PAID BY
THE DEBTOR HEREUNDER.

FaedPate . meaf Craan
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OEPARTMENT OF TRANSPORTATION

FEDERAL AVIATION ADMINISTRATION
FAA MRCRAFT REGISTRY
P O. Box 25504
Oklahoms Clity, Okiahy 3128

ARCRAFT SECURITY AGREEMENT

L

VOVAQER AIRCRAFT 1NC.

REC"RDED
Hangar @77, Molave Arpornt
Mojave, CA 5881

NAME & ADDRESS OF DEBTOR/BORROWER: CONVEYANCE

Jw 317 19PH 9

NAME & ADDRESS OF SECURED PARTY/ASSIGNORAENDER: FEDERAL AVIATION
MOJAVE DESERT BAMK WA A {iST
‘§TT2 X STREET 9801 OMINISTRATION
? 0.BOXC
WMOJAVE, CA am

COF SECUREQD TY'S ASSIGNEGR.GRANTOR

ABOVE SPACE
. FORFAA USE OMLY

™S AIRCRAFT SECURITY AGREEMENT i3 entersd into batween YOYAGER AIRCRAFT INC. (referred 0 batow as “Granior™); and MOJAVE
DESERT BANK N.A, (referved 10 Deww as Lander”).
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STATENENT OF DESIGHWATION Or COUNSEL

MuR 366 ﬁ

Alan Rosen & Lauren Ross of

NAME OF CCUNSEL: 5.
Beckham & Coren

Horacan, Rosen,

Alameda, Suite 2000

ADCRESS: 900 W.

Tohluca Lake, CA 91505

TELEPHONE: (318 ) _255-7300

The above-named individual is hereby designated as ay
counsel and is authorized %o receive any notifications and other

comnmunications from the Commisgion and to act on my behalf

befare the Commission.

Desert Bank

TELEPHONE: HONMEI )

BUSINESS( SC° y 824-2.2¢
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) Enforcement Priority

In the Matter of

GENERAL COUNSEL’S QUARTERLY REPORT

¥s INTRODUCTION

This report is the second Enforcement Pricrity System
Quarterly Report. The purpose cf this Quarterly Report is to
recommend that the Commission no longer pursue the identified
lower priority and stale cases.

I1. CASES RECOMMENDED FOR CLOSING

A. Cases Not Warranting Further Pursuit Relative to Other
Cases Pending Before the Commission

A critical component of the Priority System is identifying
those pending cases that do not warrant the further expenditure
of resources. Each incoming matter is evaluated using

Commission approved criteria

By closing such cases the Commission is
able to use its limited resources to focus on more important
cases.

Having evaluated incoming matters, this Office has
identified 16 cases which do not warrant

further pursuit relative toc the cther pending cases.1 A short

i These matters are: MUR 3920; MUR 3930; MUR 3934; MUR 3939;
MUR 3942; MUR 3943; MUR 3945; MUR 3948; MUR 3953; MUR 3955;

MUR 3957; MUR 3964; MUR 3965; MUR 3967; RAD 94L-22; and

RAD 94L-25.




T
description of each case and the factors leading to assignment
of a relatively low priority and consequent recommendation not
to pursue each case is attached to this report. See
Attachments 1-16. For the Commission’'s convenience, the
narratives for externally-generated matters are immediately
followed by the complaint and response(s) and the narratives for
internally-generated matters are immediately followed by the
referral.

B. Stale Cases

Investigations are severely impeded and require relatively
more resources when the activity and evidence are old.
Consequently, the Office of General Counsel recommends that the
Commission focus its efforts on cases involving more recent
activity. Such efforts will also generate more impact on the
current electoral process and are a more efficient allocation of
our limited resources. To this end, this Gffice has identified

42 cases that

do not

. : h . . 2
warrant further investment of significant Commission resources.

Since the recommendation not to pursue the identified cases is

based on staleness, this Office has not prepared separate

" 30 These matters are: MUR 3132; MUR 3432; MUR 3466; MUR 3470;
MUR 3473; MUR 3495; MUR 3558; MUR 3575; MUR 3581; MUR 3594;

MUR 3600; MUR 3625; MUR 3647; MUR 3663; MUR 3684; MUR 3698;

MUR 3712; MUR 3733; MUR 3744; MUR 3749; MUR 3756; MUR 3759;
MUR 3767; MUR 3776; MUR 3779; RAD 92L-26, RAD 93L-25;

RAD 93L-26; RAD 93L-29; RAD 93L-31; RAD 93L-33; RAD 93L-35;

RAD 93L-36; RAD 93L-38; RAD 93L-39; RAD 93NF-02; RAD 93NF-03;
RAD 93NF-06; RAD 93NF-10; RAD 93NF-12; RAD 93NF-15; and

RAD 93NF-20.
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narratives for these cases. However, for externally-generated
matters in which the Commission has made no findings, the
complaint and response(s) are attached to the report and for
internally-generated matters in which the Commission has made no
findings, the referral is attached. See Attachments 17-53.
Because the Commission has already made findings in five of the
stale cases, no additional information is being attached to this

report 1n regard to these cases.3

3. These matters are: MUR 3132, MUR 3432, MUR 3466, MUR 3495,

and MUR 3733.




This Office recommends that the Commission exercise its
prosecutorial discretion and no longer pursue the identified
cases effective August 1, 1994, This will
allow the Legal Review Team adequate time to prepare the Pre-MUR
and MUR fi:les so that the cases can appear on the public record
by September 1, 1994, within 30 days of the August 1, 1994,
~losing date. This timeframe also will enable this Office to

prepare closing letters so that the letters can be mailed on

August 2, 1994. Additionally, the Press Office will need time
to re riew the files for inclusion in one of its press releases.

III. RECOMMENDATIONS

A. Decline to open a MUR and close the file in the
following matters to be effective on August 1, 1994:

RAD 92L-26
RAD 93L-25
RAD 93L-26
RAD 93L-29
RAD 93L-31
RAD 93L-33
RAD 93L-35
RAD 93L-36
RAD 93L-38
RAD 93L-39
RAD 94L-22
RAD 94L-25
RAD 93NF-02
RAD 93NF-03
RAD 93NF-06
RAD 93NF-10
RAD 93NF-12
RAD 93NF-15
RAD 93NF-20
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B. Take no action, close the file effective on August 1],
1994, and approve the appropriate letter in the following
matters:
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C. Take no further action, close the file effective on
August 1, 1994, and approve the appropriate letter in the
following matters:

! MUR 3132
' MUR 3432
' MUR 3466
MUR 3495
MUR 3733

6/301‘7’"7 o
Date y - Lawrence M. Noble
L General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Agenda Document
Enforcement Priority ) #X94-72

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on July 19,

1994, do hereby certify that the Commission decided by a
- vote of 6-0 to take the following actions with respect

to Agenda Document #X94-72:

A. Decline to open a MUR and close the
file in the following matters to be
effective on August 1, 1994:

RAD 92L-26
RAD 93L-25
RAD 93L-26
RAD 93L-29
RAD 93L-31
RAD 93L-33
RAD 93L-35
RAD 93L-36
RAD 93L-38
RAD 93L-39
RAD 94L-22
RAD 94L-25
RAD 93NF-02
RAD 93NF-03
RAD 93NF-06
RAD 93NF-10
7) RAD 93NF-12
18) RAD 93NF-15
19) RAD 93NF-20
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Federal Election Commission
Certification: Enforcement Priority
July 19, 1994

Take no action, close the file effective
on August 1, 1994, and approve the
appropriate letter in the following matters:

MUR 3470
MUR 3473
MUR 3558
MUR 3575
MUR 3581
MUR 3594
MUR 3600
MUE 3625
MUR 3647
MUR 3663
MUR 3684
MUR 3698
MUR 3712
MUR 3744
MUR 3749
MUR 3756
MUR 3759
MUR 3767
MUR 3776
MUR 3779
MUR 3920
MUR 3930
MUR 3934
MUR 3939
25) MUR 3942
26) MUR 3943
27) MUR 3945
28) MUR 3948
29) MUR 3953
30) MUR 3955
31) MUR 3957
32) MUR 3964
33) MUR 3965
34) MUR 3967
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Federal Election Commission .
Certifiction: Enforcement Priority
July 19, 1994

Take no further action, close the file
effective on August 1, 1994, and approve
the appropriate letter in the following
matters:

3132
3432
3466
3498
3733

5
2
3
4
5

Commissioners Aikens, Elliott, McDonald, McGarry,

Potter, and Thomas voted affirmatively for the decision.

Attest:

1-20 - 94 :
Date Marjorie W. Emmons
ecretary of the Commission
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FEDERAL ELECTION COMMISSION

WASHINGTON D C 2048}

August 2, 1994

Judith Corley, Esqg.

Perkins Coie

607 Fourteenth Street, N.W.
washington, DC 20005-2011

RE: MUR 3663
Dear Ms. Corley:

On October 20, 1992, the Federal Election Commission
received your complaint, filed on behalf of the Democratic
Congressional Campaign Committee, alleging certain violations of
the Federal Election Campaign Act of 1971, as amended
("the Act").

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action in the matter. This case was evaluated objectively
relative to other matters on the Commission’s docket. 1In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
August 1, 1994. This matter will become part of the public
record within 30 days.

The Act allows a complainant to seek judicial review of the
Commission’s dismissal of this action. See 2 U.S.C.
§ 437g(a)(8). —
Sincerely,

q“nhb 3 ﬂdbxﬂ

Mary L. Taksar
Attorney



Q

FEDERAL ELECTION COMMISSION

WASHINCTON D C 2048)

AUG B 2 1999

Joan Richey, Treasurer

Dick Rutan for America -’92 Committee

Hangar 77

1260 Flight Line

Mojave, CA 93501

RE: MUR 3663

Dick Rutan for America -'92
Committee and Joan Richey,
as Treasurer

Dear Ms. Richey:

On October 22, 1992, the Federal Election Commission
notified Dick Rutan for America -’92 Committee and
its treasurer, of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against Dick Rutan for America -'92 Committee and you, as
treasurer. This case was evaluated objectively relative to
other matters on the Commission’s docket. 1In light of the
information on the record, the relative significance of the
case, and the amount of time that has elapsed, the Commission
determined to close its file in this matter on August 1, 1994.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual cor legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

I1f you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,
Mo, 4 Tohoe

Mary L. Taksar
Attorney




FEDERAL ELECTION COMMISSION

WASHINCTON DO 20460

August 2, 1994

Dick Rutan
Voyager Aircraft, Inc.
Mojave Airport Hanger 77
1260 Flight Line
Mojave, CA 93601
RE: MUR 3663
Voyager Aircraft, Inc. and
Dick Rutan

Dear Mr. Rutan:

On October 22, 1992, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against Voyager Aircraft, Inc. and you. This case was
evaluated objectively relative to other matters on the
Commission’s docket. 1In light of the information on the record,
the relative significance of the case, and the amount of time
that has elapsed, the Commission determined to close its file in
this matter on August 1, 1994.

The confidentiality provisions of 2 U.S.C. § 437g(a)(1l2) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. 1If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any gquestions, please contact Joan McEnery at
(202) 219-340C.

Sincerely,
Mon, 3 Tokoo.

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION

WASHINGTON D C 20461

AUG 0 2 1994

§. Alan Rosen, Esqg.
Lauren Ross, Esqg.
Horgan, Rosen, Beckham & Coren
3900 W. Alameda, Suite 2000
Toluca Lake, CA 91505
RE: MUR 3663
Mojave Desert Bank, N.A.

Dear Mr. Rosen and Ms. ROSE:

On October 22, 1992, the Federal Election Commission
notified your client, Mojave Desert Bank, N.A., of a complaint
alleging certain violations of the Fede_ al Election Campaign Act
of 1971, as amended. A copy of the complaint was enclosed with
that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against your client. This case was evaluated objectively
relative to other matters on the Commission’s docket. 1In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
August 1, 1994.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do soc as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney
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