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September 28, 1992

MUR 36>

Federal Election Committee FEDERAL EXPRESS
999 E. Street, N.W.
Washington, D.C. 20463

Re: Henry Bonilla Campaign For the 23rd Congressional
District of Texas

Gentlepersons:

The Albert Bustamante For Congress Campaign hereby complains
of the conduct of the Henry Bonilla Campaign, and requests that
your office investigate the apparent violations of the Federal
Election Laws by Henry Bonilla, KENS-TV and certain employees of
KENS-TV through undisclosed corporate contributions as set out in
the attached newspaper articles (Exhibits 1 and 2). These
newspaper articles contain express admissions of violations of the
Federal Election Laws. In addition, we believe that an
investigation of the coverage by KENS-TV will show further
corporate contributions to the congressional campaign of Mr.
Bonilla through biased reporting in favor of Mr. Bonilla and
against Congressman Bustamante.

KENS-TV currently employs Mr. Bonilla, Mr. Bonilla's wife, his
campaign treasurer Frank Guerra, Mr. Guerra's sister (based upon
information furnished to us), Chris Marrou and others actively
involved in Mr. Bonilla's campaign. Although Mr. Bonilla's wife
was forced to take a leave of absence to continue her active
campaigning for Mr. Bonilla, newspaper accounts (Exhibits 3 and 4)
indicate that KENS-TV is considering paying her while she campaigns
for Mr. Bonilla.

We request that you advise us of your actions in this regard.

Sincerely,

plee ™

R. Laurence Macon
Campaign Treasurer

RLM/mk
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PAID FOR BY BUSTAMANTE FOR CONGRESS COMMITTEE
PO BOX 120010
San Antonio, Tesss 78212
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A | 5ERT G. BUSTAMANTE f Nt

Campaign Treasurer
(512) 554.5305

SUBSCRIBED AND SWORN TO BEFORE me on this é&ﬁﬁé day of
September, 1992 which witness my hand and official seal of office.

Notary Public in and for
the State of Texas

MARUCA KAHN
Koty Pt Sixte of Tet
My Commusone Ligves 08118195

PAID FOR BY BUSTAMANTE FOR CONGRESS COMMITTEE
P.O. BOX 120070
Sen Antorwo, Texss TRINZ
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KENS accused of favoring Bonilla

Bustamante says Marrou, Bonilla’s wife, station biased '

By Bruce Dovidson
Exprwna Marwn Pokie o Wrier

Two KENSTV anchors were Lhrust
inla a political firestorm Thursday over
thetr involvement in colleague Henry Bo-

Demecraie US. hep Abert Busta
mante, who charged the station Is blased.

In resction to the wproar, Bonilla's
Ccampaign plans for a fund-
raiser al KENS anchor Chris Marrou's
bome, and KENS oflicials conflirmed Lhat

8 Jeanne Jakle ——
@ Bustamanie campanﬂg _13A

anchor Deborah Knapp Bonilla had used
the CBS alfiliate's sysiem lo
lists of contributions and poten-
tial contributors for her husband's cam-
patgn
Republican congressional nominee Bo-
nilla, an executive producer for al
Tairs al KENS, is on a leave of absence

his campaign. Knapp Bonilla has

However, Bustamante was oulraged.
“They have used every (rick in (he

See KENS DUO/MA
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kf"‘“."_;e':":" 1A
lbook at Channel 5, KENS tn
#0 push Henry Bomilla " .
ymante charged “They have used
sthis as a vehicle against me ~

The

congressman
brm KENS cameramen were 1oid
3 ot Lo take film of me.”
Earhier

. this vear. Bustamante
ssent a letter to CBS President Lau-
yence Tisch com that the
Stauon played favories during the
Primary elections
+ Bustamante also filed a com
Juaint in March with the Federal
sElections Commission which has
Mot acted.
+ Disputing Bustamante's allega-
on of bias, KENS News Direci
Rogers ’

“I feel there's been some mus-
{akes made in enthusiasm to work
on her husband's A -

Anchor  Chris Marrou 3oy
friendshio  with the  Bonillos
doesn 't affect his performance.
hc.-Lf"e-'k.ku -

“Apparently, she didn'
Lhis edict,” Rogers stid
(Thursday) this  would

The news director said ‘he had
noticed Knapp

above board”™

suck by
‘I lold her
have. Lo

has used the computers

Frank Guerra. a former KENS
producer who is now Bonilla 5
Campaign manager. said: “She's
done most of Lhe fund-raising ~

Rogers said Knapp Bonilla used
the TV station’s computer to keep
lists of contributions as well as lists
of people going o events and fund-
rasers

Republican congressional hope-
ful Henry Benillo scraps  fund-
raiser ot Marrou's home.

novices at thus

Bonilla said he canceied Lhe
fund-ruiser at Marrou's home be-
cause "1 do not want him
o this kind of deal I don't want
KENS 15 be at the center of this
controversy -

Marrou said “I dont believe
there's any bias in our =
He added he fel his involvemnent i
the -fund-raiser “was akin o what
the newspapers do” when they en-

“dorse candidates

“lnlmlmmmmay
anything about it on the air at all *
added Marroy who earlier contrib-
L:ltdll.mtoﬁom.lhscanm:‘n

Marrou said he can do his Job
Without bias noting his brother,
Andre Marrou, is the Libertarian
candidale for president and he
handles Lhat without mas
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KENS’ Bonilla takes leave
as station admits mistakes

By PAUL CORO
and VERONICA FLORES
Staff reporters

KENS-TV anchor

Deborah Knapp Bonilla

announced Friday she

would take a leave of

absence until after the

Nov. 3 election as her

station admitted on the

air that Its top anchors made errors in

judgment by assisting the congressional
campaign of Henry illa.

However, the station, in an extraordi-

nary elght-minute public explanation

during the 10 p.m. telecast, defended

the fairness of its coverage of the race
for the 23rd Congressional District seal
between Democrat U.S. Rep. Albert
Bustamante and Bonilla, a KENS news
producer who is on leave. The Republi-
can candldate is also the spouse of
Knapp Bonilla.

“In thelr zealousness and In the latter
days of the campalgn, cool heads did
not prevall and enthusiasm overiook
reason for (anchor) Chris (Marrou)
and Deborah,” KENS vice president
and news director Bob Rogers sald in
one of a series of explanations offered
on air by the station's lop guns.

Knapp Boniila, seated at her news-

Please turn to ANCHOR/AB
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SAN ANTONIO LIGHT
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ANCHOR: KENS’ Bonilla takes leave of absence

ANCHOR/from A1
room desk and gesturing to her computer terminal,
admitied to wrongly utilizing the station's word pro-

cessor, fax machine and phooe to conduct fund ralsing
and assist her b
« ] made & mistake,” she in a taped segment. “1
love my busband and I was to help him.”
Marrou, under for to host & cam-
fund-raising event for Bonilla, defended bis
in a prerecorded message (o viewers,
“I'vi been criticized for havinga life, for do-
lum|mucudhm -nmmu.
'Inlhmm-ﬂlllﬂu'l
e
ran a tally olu:emuonldnﬂuonaach candidate to

dispel such bellefs. KENS' count showed the station
ran 10 Bustamante stories (o Bonilla's seven, but the
count on Bustamante included several negative stories
about a federal grand jury investigation of the

congressman.
mmnmmmeaﬂmmm»
Election Commission, which sald there may have
Mlﬂhdhwmuuemolmms

However, the Federal Communications Commis-
Industry, told
ons of that

agency's mhh-. Rogers said.
the station routinely rents its equipment

Illllhulnl‘lu expected to pay for
v was tightening the station’s

pment rental.
Bustamante lll charged Friday the Bonllla cam-

%mmmmummnmmnmu
mmdﬁ.lﬂﬂmﬂdﬂlﬂmuﬂyhm

But Bonilla’s ca gn manager, Frank Guerra,
said the campai d:mnanutwuuwm:
to pay for of the station's equipment,

KENS Assistant News Director G
firmed that an §800 check from

“m (]
Guerra was te identify who at the station the

campalgn had contacted to arrange the rental,

"We renled the equipment just like everyone else.”
sald Guerra.

Meanwhile, broadcast journalism executives at-
tending the Radio-Television News Directors Associa-
tion annual meeting at the Convention Center stressed
the importance of iImpartial

reporting.
“It’s very important for reporters to stay out of
volvement with partisan politics because to do

wise might damage their credibility,” said assoclation
President David Bartiett.

“Certalaly, If a reporter or other or any-

mmm»nmmunm should,

raged Hl::t"ht

they should not do it while they're working
jourulht&"

———




FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20463
October 2, 1992

R. Laurence Macon, Treasurer
Bustamante for Congress Committee
PO Box 120010

San Antonio, TX 78230

RE: MUR 3631
Dear Mr. Macon:

This letter acknowledges receipt on September 29, 1992, of
your complaint alleging possible violations of the Federal
Election Campaign Act of 1971, as amended ("the Act"), by Frank
Guerra, Texans for Henry Bonilla and Becky Whetstone Schmidt,
as treasurer, Henry Bonilla, Deborah Knapp Bonilla, Chris R.
Marrou, KENS-TV, and Bob Rogers, as news director, David
Villarreal, and Harte-Hanks Communications, Inc. and Houston H.
Harte, as Chairman of the Board. The respondents will be
notified of this complaint within five days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUR 3631. Please refer
to this number in all future correspondence. For your
information, we have attached a brief description of the
Commission’s procedures for handling complaints.

Sincerely,

/Lisa E. Klein
“Assistant General Counsel

Enclosure
Procedures




FEDERAL ELECTION COMMISSION

WASHINGTON. DC 204863

October 2, 1992

Houston H. Harte, Chairman of the Board
Harte-Hanks Communications, Inc.

P.0. Box 269

San Antonio, TX 78291

MUR 3631
Dear Mr. Harte:

The Federal Election Commission received a complaint which
indicates that KENS-TV, a subsidiary of Harte-Hanks
Communications, Inc. may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3631.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against KENS-TV, a
subsidiary of Harte-Hanks Communications, Inc. in this matter.
Please submit any factual or legal materials which you believe
are relevant to the Commission’s analysis of this matter. Where
appropriate, statements should be submitted under oath. Your
response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Houston H. Harte, Chairman of the Board
Harte-Hanks Communications, Inc.
Page 2

1f you have any questions, please contact Noriega E. James,
the staff member assigned to this matter, at (202) 219-3400.

For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

B = g _
,»'/ . 5 . ’__ S
Lisa E. Klein

Assistant General Counsel

o

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20463

October 2, 1992

pavid villarreal

c/0 KENS-TV

5400 Fredericksburg Road
PO Box TVS

Ssan Antonio, TX 78229

MUR 3631
Dear Mr. Villarreal:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3631.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437qg(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




David villarreal
Page 2

If you have any questions, please contact Noriega E. James,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

e

r
F
e e
- /_ - -
,// — \__'__‘——~-.
Lisa E. Klein
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINCTON. DC 2046

October 2, 1992

Bob Rogers, News Director
KENS-TV

5400 Fredericksburg Road
PO Box TVS

San Antonio, TX 78229

MUR 3631
Dear Mr. Rogers:

The Federal Election Commission received a complaint which
indicates that KENS-TV and you, as news director, may have
violated the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint is enclosed. We have
numbered this matter MUR 3631. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against KENS-TV and you,
as news director, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under ocath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.

0 409¢9

This matter will remain confidential in accordance with
2 U.5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

3

7




Bob Rogers, News Director
KENS-TV
Page 2

If you have any questions, please contact Noriega E. James,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

- s ey / .;v A
G & e TR
Li¥Sa E. Klein
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTOS DC 20483

Octcber 2, 1992

Chris R. Marrou
31820 Rolling Acres
Boerne, TX 78006

MUR 3631
Dear Mr. Marrou:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3631.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Chris R. Marrou
Page 2

If you have any questions, please contact Noriega E. James,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

":’Tﬂfrjt/ﬂzld;\\_‘____
Lisa E. Klein
Assistant General Counsel

Enclosures

1. Complaint

2. Procedures

3. Designation Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20483
October 2, 1992

Frank Guerra
8613 Wood Peak
San Antonio, TX 78251

MUR 3631

Dear Mr. Guerra:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act”"”). A copy of the
complaint is enclosed. We have numbered this matter MUR 3631.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Frank Guerra
Page 2

If you have any questions, please contact Noriega E. James,
the staff member assigned to this matter, at (202) 219-3400.

For your information, we have enclosed a brief description of
the Commission’'s procedures for handling complaints.

Enclosures

s 19
2.
3.

Complaint
Procedures
Designation

Sincerely,

,/r '; (( -
’_‘_:r_,_— o y
y / "/ / L

_-Ltisa E. Klein
Assistant General Counsel

of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINCTON DC 20481

October 2, 1992

Deborah Knapp Bonilla
15643 Cloud Top
San Antonio, TX 78248

MUR 3631
Dear Ms. Bonilla:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3631.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Deborah Knapp Bonilla
Page 2

If you have any questions, please contact Noriega E. James,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

e /
T a
&
/ s

' Lisa E. Klein
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINCTON. D C 2046}

October 2, 1992

Becky Whetstone Schmidt, Treasurer
Texans for Henry Bonilla

15643 Cloud Top

San Antonio, TX 78248

RE: MUR 3631
Dear Ms. Schmidt:

The Federal Election Commission received a complaint which
indicates that Texans for Henry Bonilla ("Committee") and you,
as treasurer, may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 3631. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. 1If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Becky Whetstone Schmidt, Treasurer
Texans for Henry Bonilla
Page 2

If you have any questions, please contact Noriega E. James,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

7/
'f’{é;/Céf
‘. “ “ \\.
Lisa E. Klein
Assistant General Counsel

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement

cc: Henry Bonilla




HENRY | o
BON",LA r 2 9op iy

Republican for U.S.Congress
September 25, 1992

Federal Elections Commission
Office of General Counsel
999 E. Street N.W.

Washington D.C. 20463

i DlHY 2= 130¢6

Dear Commissioners:

My opponent has raised an issue in our campaign for the 23rd
Congressional District of Texas that | feel needs clarification. | am
enclosing some newspaper clippings to show the nature of his complaint.

Basically my question regards the use of the P.C. that is assigned to
my wife at her place of employment (a corporation). My wife has been
using the P.C. to type contribution lists and other campaign materials on
equipment owned by the company. She could have used a P.C. at the
campaign headquarters or at home but found it convenient to use the
equipment at the office. She acted as a volunteer. No one else in the
campaign was aware of this.

Does this action violate the rules of the F.E.C.?

Another charge regards the renting of a company camera to
videotape political campaign commercials. The company does rent its
camera equipment to outsiders, including political campaigns. We rented
a camera. The company will bill us for the use of the equipment. We will
pay the bill, and we will report it as a campaign expense.

Does this action violate the rules of the F.E.C.?

The third charge involves friends who have volunteered their time
and their homes to my campaign. Both instances involve co-workers at my
place of employment (a corporation). One volunteered, along with my
wife, to hold a fund raising function in their home at no expense to the
company and using absolutely no corporate assets.

The other involves a friend and co-worker who is a video
photographer. He volunteered to shoot TV commercials on our behalf.
Does his volunteer work need to be reported as an in-kind contribution
since he was on his own time and no money changed hands?

Do these actions violate any rules of the F.E.C.?

PAID FOR BY TEXANS FOR HENRY BONILLA, BECKY SCHMIDT - TREASURER




Page 2

| realize a lot of questions come to you during a campaign season,
but | would certainly appreciate as early a response as possible so that
we can be in full compliance with the rules of the F.E.C. with our report
due October 15th.

Sincerely,

Henry Bonilla
Candidate for Congress
23rd Congressional District
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KENS accused of favoring Bonilla

Bustamante says Marrou, Bonilla’s wife, station biased
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the campaign will pay KENS for

with  the Bomllas
doesn ¢ ofect hi performonca

ewr activilies above board”
Rogers saud

Apparently. she didnt suck Dy

this edict.” Rogers siud. “1 lold her

roaser of Morrou 3 home

nOVICES at this

Bonula sad npe canceied Lhe
fund-rauser at Marrou's home be-
cause “1 do not want lum subjected
0 Uus kund of deal | donl wani
JKENS to be at the cemter of this
controversy.”

Marrou sad “1 donl belleve
there's any bias @ our Covermge ™
He added he fek hus imvolvement m
(he -fund-raiser “was akn o what

_the newspapers do” when they en-

dorse candidates

“In fact | was not going to say
anything about 1t on the aur ot all*
added Marrou who earfier contrid-
uted §1.000 to Borulla's campuign.

Marrou sasd he can do his job
without has noung hus brother
Andre Marrou is the Libertanan
candadale for premdent and he
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KENS-TV: Station equipment
used for Bonilla campaign ad
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i
I
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dates in
8 telephone interview from Washiagton, D.C.
“Whether that includes station computer equipment
is a good question,” Baker said. “This is a unique situa-
tion, 50 we need to look into what occurred there.”
The station also may face legal trouble from

“] think KENS-TV is open to & lawsuit,” Bustamante
said. “1 have been talking to lawyers who specialize in
this sort of thing about KENS-TV abusing FCC reguia-
tions and discriminating against me as a candidate.

|

character and

mmmm#ulth
Rogers denied the station hrd discriminated against

Bustamante {0 its news coverage or otherwise.
Guerra admitted Boaills has not reimbursed the sta-

with Villarreal's services, had pot been listed as “in-
kind™ costributions on Boailla’s campaign finance dis-
closure forms, Guerra said, but will be listed in the
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Michael J. Conly, President, General Manager

October 9, 1992

Mr. Noriega E. James
Federal Election Commission
999 E. Street N.W.
Washington, D.C. 20463

Dear Mr. James:

Please allow this to serve as notification that we received your
letter (dated October 2, 1992) yesterday, on October 8, 199%92. It
is our understanding that we must submit a written response to your
office within 15 days of receipt of your letter. If that is the
case, it is our understanding our response should be in your office
by October 23rd.

We would be pleased to supply the Federal Election Commission with
any factual and/or legal materials which we believe would be
relevant to the Commission's analysis of this matter.

Also attached is our Statement of Designation of Counsel, using
your form. If you would, please let us know as soon as possible if
anything in this letter suggests a misunderstanding (on our part)
as to how we interpret the timing and procedures in developing a
formal response to the Commission.

Thank you.
Sincerely,

Michael Conly
President/General Manager

MC/11

cc: Lisa E. Klein,
Assistant General Counsel

R. James George, Jr., Esq.
Graves, Dougherty, Hearon & Moody

KENS S TV Harte Hanks Tele
P O. Box TVS 78200
5400 Fredencksburg Road San Antonio, Texas TE229 512 366 5000

Printed on Recwoled Paper




STATEMENT OF DESIGNATION OF COUNSEL

MUR 3631

NAME OF COUNSEL: R. James George, Jr., Esq.

ADDRESS: Graves, Dougherty, Hearon & Moody

P.0. Box 98

Austin, Texas 7B767

TELEPHONE:( 312 ) 480-5600

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commissicn and to act on my behalf

before the Commission.

e /5 /52 -' AT
e

Date Signature

RESFONDENT’S NAME: Michael J. Conly

ADDRESS: KENS-TV

P.0. Box TV 5

San Antonio, Texas 78299

TELEPHONE: HOME( 512 ) 493-7939

BUSINESS( 512 )  366-5000
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31820 Rolling Acres
Boerne Texas 78006 ey 2V {7 33 K

October 15, 1992

Federal Election Commission
Washington D.C. 20463

RE: MUR 3631

Dear Sirs and Madams:

In response to the complaint filed by Mr. Macon for Congressman e
Bustamante: my activities in the matter involved planning a private pe?rty
at my home for his opponent. At no time did | do any of the work at my
place of business. Since | deliberately keep my computer files open,
whoever “borrowed” Mrs. Bonilla's few files touching on the campaign
would also have “borrowed™ mine. You have no such files because there
were none. All writing for the matter was done on my Macintosh computer
at home, not the IBM-compatible at work (their printing styles are quite
different and would appear on any materials involved).

As to Mr. Macon’s charges of bias in news coverage, we have responded to
that, pointing out that Congressman Bustamante actually received more
news coverage from KENS-TV in the six months prior to his complaint than
did Mr. Bonilla. In addition, First Amendment issues enter in here — that
clause of the Constitution exists specifically to protect the press from
being pressured by elected officials. Newspapers use that freedom to
endorse candidates openly; by contrast, our lack of endorsement is
notable.

Thank you for your time. Please let me know if you need anything more.

(f/u(?'/{.(&"{ PR

Chris Marrou




FEDERAL ELECTION COMMISSION

WASHINCTON. DC 20463

October 20, 1992

Henry Bonilla
15643 Cloud Top
San Antonio, TX 78248

RE: MUR 3631
Dear Mr. Bonilla:

The Federal Election Commission is in receipt of your
letter dated September 25, 1992, which we received after we sent
you a copy of the complaint alleging possible violations of the
Federal Election Campaign Act of 1971, as amended ("the Act"),
by Texans for Henry Bonilla and Becky Whetstone Schmidt, as
treasurer, and others. The complaint was numbered MUR 3631.
Because the guestions raised in your letter are directly related
to the allegations contained in that complaint, your letter will
become a part of the file in this investigation.

If you have any gquestions, please contact Noriega E. James,
the staff member assigned to this matter, at (202) 219-3400.

Sincerely,

(_’,Aihistant General Counsel




GRAVES, DOUGHERTY, HEARON & MOODY

A PROFESSIONAL CORPORATION

SIS CONGRESS AVENUE ) =
r 7 1 1009
SUITE 2300 . il 21 il ;,Z
R. James George, Jr AUSTIN, TEXAS 78701
MAILING ADDRESS
(512) 480-5600 POSY OFFICE BOX 88
WRITCR'S DIRECT MUMBER FAX: (SI2) 47818976 AUSTIN, TEXAS 787687

(S12) 480-5603 AMWSST2

October 21, 1992

Office of the General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

Re: MUR 3631

Attn: Mr. Noriega E. James
Lisa E. Klein

Dear Counsel:

Enclosed please find the Response of KENS 5 TV Harte Hanks

Television, Inc. to the above referenced complaint before the
Federal Election Commission.

Please contact us if we can be of any further assistance in
this matter.

Yours sincerely,

GRAVES, DOUGHERTY, HEARON & MOODY

Enclosure
RJGjr/kd




FEDERAL ELECTION COMMISSION

TO THE HONORABLE FEDERAL ELECTION COMMISSION AND OFFICE OF THE
GENERAL COUNSEL:

KENS 5 TV Harte Hanks Television, Inc. (hereinafter "KENS TV")
submits this response to the complaint filed by the Albert
Bustamante for Congress Campaign (hereinafter "Complainant"™) in the
above referenced matter. The purpose of this response is to
demonstrate to the General Counsel and to the Commission that no
action should be taken against KENS TV in response to the
complaint.

1. Summary of the Complaint

Complainant's letter to this Commission, and the newspaper

4 07

articles attached to that letter, indicate that its complaint is
based on the following allegations:

A. The occasional use of a telephone, word processor and fax
machine belonging to KENS TV by an employee, Deborah Knapp Bonilla,
in connection with the campaign of her husband, Henry Bonilla.
Additionally, Ms. Bonilla recently took a leave of absence from
KENS TV, and the complaint questions whether that leave is with

pay.

04099

3

B. The rental of KENS TV camera equipment by a KENS employee
to shoot film for use in the Henry Bonilla campaign on the
employee's own time as a free lance job.

7

C. Biased reporting by KENS TV in favor of Henry Bonilla.
umma sponse

A. The occasional, isolated or incidental use by an employee
of a corporation's office equipment is expressly permitted and does
not constitute a viclation of federal election laws. The employee
is only required to reimburse the corporation for any increase in
operating costs or overhead. The minimal use by Ms. Bonilla of
KENS office equipment did not increase operating costs or overhead
over the amounts normally allowed an employee for personal use.
However, the corporation has been reimbursed for any possible
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increase. On the issue of Ms. Bonilla's leave of absence from
work, she is not being paid during that leave.

B. KENS TV was paid the normal and usual rental charge for
the use of its camera equipment by the Bonilla Campaign, and no
services or other thing of value belonging to the corporation was
involved in that rental.

C. Although KENS TV denies that its reporting was biased,
this point is not relevant because news broadcasts are specifically
excluded from the definition of "contribution."

3. Argument and Authorities

Both Henry Bonilla and his wife, Deborah Knapp Bonilla, worked
at KENS TV. Mr. Bonilla is running against the Complainant for the
23rd Congressional District seat. It is not surprising, therefore,
that some of KENS TV's employees are Bonilla supporters. As
described below, however, their own personal involvement in no way
constitutes a contribution of the corporation where they happened
to be employed.

A. Ms. Bonilla' tiviti tributi

Federal Election Commission rules specifically address the
type of activity at issue here. Employees of a corporation are
allowed to engage in voluntary activity in connection with a
federal election, and in so doing may make occasional, isolated,
or incidental use of the facilities of the corporation. The
employee is required to reimburse the corporation only if and to
the extent the use of the facilities increased the corporation's
overhead or operating costs. 11 CFR §114.9(a).

Ms. Bonilla is a professional employee, working as the news
anchor for KENS TV. As with many corporations, KENS permits its
employees to use its facilities, including the telephone, word
processor and fax machine, for personal matters. See Affidavit of
Deborah Knapp Bonilla, attached hereto as Exhibit A, and Affidavit
of Robert M. Rogers, attached hereto as Exhibit B. In accordance
with this policy, Ms. Bonilla has in the past used this equipment
for personal use. In May 1992, when her husband began actively
campaigning, Ms. Bonilla's personal use included, from time to
time, telephone calls and informal correspondence about the
campaign.

FEC rules state that "occasional, isolated or incidental"” use
generally means that amount of activity which does not prevent an
employee from completing his or her normal amount of work, which




does not exceed one hour per week or four hours per month. 11 CFR
§114.9(a) (iii).

Ms. Bonilla's activity was as a volunteer, and it took up no
more than two hours per month, and less than an hour a week. §See
Bonilla Affidavit, Exhibit A. It did not interfere with her
ability to do her normal amount of work. See Rogers Affidavit,
Exhibit B.

The cost of employees' personal use of corporate telephones,
word processor and fax machine is part of KENS TV's normal
overhead. However, KENS TV and Ms. Bonilla wish to remove any
doubt as to the propriety of her use of this equipment. KENS TV
therefore requested, and received, payment to cover any increase
in such operating costs attributable to Ms. Bonilla's election
activity. KENS TV has been reimbursed the normal and usual cost
of the use of the word processor ($2.50 per page, a total of
$37.50) and the use of telephones ($25.00) and use of the fax
machine ($25.00). See Bonilla and Rogers Affidavits, Exhibits A
and B.

The question raised about whether Ms. Bonilla is being paid
while on leave of absence is easily resolved: the leave is without
pay. See Bonilla Affidavit, Exhibit A.

B. = i is not

KENS TV has allowed any candidate to rent its facilities for
the production of campaign materials. Additionally, its camera
operators have been authorized to rent camera equipment from the
station for their own free lance camera work. Here, a KENS TV
cameraman, on his own time, rented camera equipment from KENS TV
to shoot film for the Henry Bonilla campaign. The charge for this
rental, $150 per hour, has been paid to the corporation. See
Rogers Affidavit, Exhibit B.

KENS TV donated nothing of value. The employee's time was his
own, and the station was paid the normal and usual rental value for
the use of the equipment by that employee. The Federal Election
Campaign Act clearly does not proscribe this type of activity. See
2 U.S5.C.8441b(b) (2); 11 C.F.R. §114.9(a)(2).

C. News broadcasts are not contributions

KENS TV was very concerned about allegations that its
reporting and reporters appeared to be biased in their coverage of
the Bonilla campaign. This concern, however, has nothing to do
with the Federal Election Campaign Act. That Act clearly does not
apply to new broadcasts. See 11 CFR §100.7(b) (2) (the term

3




contribution does not include "any cost incurred in covering or
carrying a news story, commentary, or editorial by any broadcasting
station"). The only exception to this flat rule comes into play
if the station is owned or controlled by a political party,
political committee, or candidate. That exception does not apply
here. See Rogers Affidavit, Exhibit B.

4. Conclusion

As explained in this response, the allegations made by
complainant do not support a finding of a possible violation of
the Federal Election Campaign Act of 1971 as amended. Ms.
Bonilla's occasional use of corporate equipment, and the station's
normal business of renting camera equipment are the types of
activities which are anticipated and directly addressed in the
Commission rules. It is clear that KENS TV has made no
contribution to Mr. Bonilla's campaign. KENS TV therefore
respectfully requests that the General Counsel recommend that no
investigation be instituted in response to Albert Bustamente's
complaint.

Respectfully submitted,

GRAVES, DOUGHERTY, HEARON & MOODY
A Professional Corporation

2300 NationsBank Tower

515 Congress Avenue

Post Office Box 98

Austin, Texas 78767

(512) 480-5600

(512) 478-1976 Telecopier

te Bar ID No. 07240500

ATTORNEYS FOR RESPONDENT, KENS 5 TV
HARTE HANKS TELEVISION, INC.




STATE OF TEXAS

Before me, the undersigned authority, on this day personally
appeared Deborah Knapp Bonilla who, upon first being duly sworm,
deposed and stated as follows:

"My name is Deborah Knapp Bonilla. I am over the age of
eighteen years and am competent to make this Affidavit. I have
perscnal knowledge of the facts stated herein.”

1. I work as a news anchor for KENS 5, where I have been
enployed for over four years. I recently left KENS 5 for an unpaid
leave of absence to assist in the campaign of my husband, Haenry
Bonilla, who is running for the U.S. House of Representatives.

- B Since coming to work at KENS 5, I understood that the
company policy was that employees could, on occasion, use the
station's word processor computer, telephone and FAX machine for
personal matters. From time to time, I would use those facilities
for personal business and community service work.

3= From May to Septembar 1992, I occasionally handled some
matters related to my husband's campaign éhile I was at KENS 5's
facility, in the same manner that I have always handled my personal
matters. I would make telephone calls from time to time, I used
the word processor and FAX machine on a few occasions. These
activities did not interfere with my ability to perform all of my

normal job responsibilities. Over that period of time, on average,

EXHIBIT A
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I spent no more than twe hours a month, and no more than one hour
a week, handling campaign matters while at work.

4. My use of the station's telephone and word processor
should not have increased the normal operating costs or overhead
of KENS 5, because it was no mora than the use that employees
normally make of that equipment for perscnal matters. However, my
husband's campaign has reimbursed KENS 5 for the following amounts,
which are the value of the use that was made: $25.00 for the
telephone; $25.00 for the fax machine; and $37.00 for 15 pages
generated on the computer word processor.

5. The attention I gave to my husband's campaign while I was
at work was occasional and isclated. I did not realize that this
type of activity could give rise to a complaint to the Federal

Election Commission. A

Uty

Sworn and subscribed to before me on this W day of October,
1992.

NOTARY PUBLIC,
My Commission Expires ‘?//2»/‘75 Printed Name: AArmicel M. VYEVron

~0n _'nn



COUNTY OF BEXAR

STATE OF TEXAS

Before me, the undersigned authority, on this day perscnally
appeared Robert M. Rogers who, upon first being duly sworn, deposed
and stated as follows:

"My name is Robert M. Rogers. I am over the age of eighteen
years and am competent to make this Affidavit. I have personal
knowledge of the facts stated herein.™

s I I am vice president and news director of KENS 5 Harte
Hanks Television, Inc. ("KENS 5"). I am Deborah Enapp Bonilla's
direct supervisor.

2 On or about September 25, 1992, I learned for the first
time that Ms. Bonilla had occasionally used a word processor and
FAX machine belonging to the station to type lists and send
occasional correspondence regarding the campaign of her husband,
Henry Bonilla. Although I supervise Ms. Bonilla on a daily basis,
I was unaware of this activity, and it did not interfere with her
job performance.

3. The professional employees at KENS 5 are not on a time
clock, and it is not unusual for them to handle personal or
community affairs activities while they are at the station. KENS 5
as a general rule has not discouraged this type of activity, which

includes employees' cccasicnal and incidental use of <telephones,

EXHIBIT
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word processors, and fax machine for this personal use. A
reasonable amount of this equipment use is built into the company's
overhead. However, in the future, KENS 5 in an abundance of
caution will regquest that its employees not use such items in
connection with any election activity.

4. We have determined that from May through September Ms.
Bonilla's use of the word processor amounted to no more than 15
pages of material. The usual and normal charge in the San Antonio
area for this use is $2.50 per page, or $37.50. We have also
estimated that the usual and normal charge for Ms. Bonilla's use
of the telephone and fax machine is no more than $25.00 each during
that periocd of time. Although these costs are not in excess of the
amounts we would normally expect to incur for employees' personal
use of this equipment, we nevertheless have requested and received
$87.00 from the campaign treasurer of Henry Bonilla to remove any
guestion on this Issue.

5. KENS 5 regularly allows its camera operators to rent
station equipment for their free lance work. KENS 5 also shoots
spots for any candidate who wants to hire our production
facilities.

6. On four occasions, a KENS 5 cameraman rented equipment
from the station to shoot campaicn footage for Henry Bonilla. The
total charge for that rental was $1,300.00, which is based cn the

normal and usual rental charge for that equipment. That amcunt was

I1 NIISY REH@ 9187 8.t TISE LI 11 ¢6.8T/01
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paid in full to KENS 5. The cameraman did the work on his own
time, as a volunteer.

o 0 Henry Bonilla is also an employee of XENS 5, and he is
on an unpaid leave of absence. Deborah Knapp Bonilla has also
taken an unpaid leave of absence to help her husband with his
campaign. Her decision to take the leave of absence was not due
to any alleged violations of Federal Electicn Campaign laws, but
rather to ensure that the viewing public perceives XKENS 5 as an
impartial news broadcaster, and to permit her to devote her time
to her husband's campaign.

8. KENS 5 has made no contribution, no payment, no services
nor given any other thing of value, to Henry Bonilla or his
campaign.

5. All broadcasts by KENS 5 concerning Albert Bustamante or
Henry Bonilla bhave been part of the station's normal news
broadcasting. XENS 5 Harte Hanks Television, Inc. is not owned by

any political party, political committee, or candidate.

/4/;7/ g

ROBERT M.

Sworn and subscribed to before me on this / é day of October,

1992. L/
NOT;%Y PUBLIC, STATE OF TEXAS

My Commission Expires 7/ /73 Printed Name: Letidia C. Veb
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AFFIDAVIT OF FRANK GUERRA
Oer 23 i o5 ki ‘;Z
STATE OF TEXAS s

$
COUNTY OF BEXAR $

BEFORE ME, the undersigned authority, on this day personally
appeared FRANK GUERRA who, upon first being duly sworn, deposed and
stated as follows:

"My name is Frank Guerra. I am over the age of eighteen years
and am competent to make this Affidavit. I have personal knowledge
of the facts stated herein.”

- i I am the campaign manager for the Henry Bonilla for
Congress campaign.

In November 1991 I submitted my resignation as Executive o
News Producer for KENS 5 TV Harte Hanks Television, Inc.
I did not take a leave of absence from KENS TV, C
o
The position of Executive News Producer has been filled, <
-~
Video equipment was rented and paid for through KENS TV.=

[X)
The cameraman, Mr. David vVillareal, wvolunteered hig
personal time to the Henry Bonilla campaign.

FURTHER AFFIANT SAYETH NOT.
/

-"1"!:. {[

FRANK GUERRA, Affiant

Sworn and subscribed to before me on this _f}' Wupdny of October,
1992.

]
~fT A ;
<Y X XA

ni.'y Publ ij:ate of Texas

o

Printed Name: /ly 77 [ FS

My Commission Expires: ([

/!




SeT-5o-ian 16:55 ID:ML AUSTIN TX  TEL NO:S12-322-5515

October 22, 1992

Ms. Lisa E. Klein VIA TELECOPY
Assistant General Counsel 202-219-3923
Federal Election Commission

999 E. Street, N.W.

Washington, D.C. 20004

RE: MUR 3631
To the Honorable Commission and Office of the General Counsel:

Mr, Frank Guerra (hereinafter "Guerra") submits this response
to the complaint filed by the Albert Bustamante for Congress
Campaign (herinafter "Complainant”) in the above referenced matter.
The purpose of this response is to demonstrate to the General
Counsel and to the Commission that no action should be taken in
response to the complaint.

1. Summary of the Complaint

Complainant's letter to this Commission, and the newspaper
articles attached to that letter, indicate that its complaint is
based on the following allagations:

a. Frank Guerra is an employee of KENS 5 TV Harte Hanks
Television, Inc. (hereinafter KENS TV).

The rental of KENS TV camera equipment by a KENS TV
employee to shoot videotape for use in the Henry Bonilla
campaign on the employee's own time as a free lance job.

Biased reporting by KENS TV in favor of Henry Bonilla.

Summary of Response

a.) Guerra notified KENS TV in November 1991 he was resigning
his position as Executive News Producer. Mr. Guerra
informed KENS TV he was not on a leave of absence nor on
loan to the Henry Bonilla campaign, but was resigning his
position as Executive News Producer and would not be
returning to KENS TV after the November 1992 elections.
Subsequently, the position of Executive News Producer was




filled.

Video equipment was rented and paid for through KENS TV,

The cameraman, Mr. David Villareal, volunteered his
personal time to the Henry Bonilla campaign. Should
informetion be required of Mr. Villareal to confirm this
fact, he may be contacted at KENS TV, (512) 366~5001.

Conclusion

Guerra did not violate the Federal Election Campaign Act of




October 22,

Mg. Lisa E. Klein VIA TELECOPY
pesistant Ceneral Counsel 202-219-3923
Fret ! Election Commission

Street, N.W.

Jhangton, D.C. 20004
RE: MUR 3631
To the Honorable Commission and Office of the General Counsel:

Mr. Henry Bonilla (hereinafter "Bonilla") submits thige
rasponseé to the complaint filed by the Albert Bustamente fos-
Congress Campaign (herinafter “Complainant®) 4in the sbov¥
refarenced matter. The purpose of this response is to demonstrate
to the General Coungsel and to the Commission that no action should
be taken in response to the complaint.

1. Summary of the Complaint

Complesinant's letter to this Commission, and the newspaper
articles attaeched to that letter, indicate that its complaint is
based on the f{ollowing allegations:

a. Henry Bonilla is an employee of KENS 5 TV Harto Hanks
Television, Inc. (hereinafter KENS TV).

b. The rental of KENS TV camera equipment by a KBNS TV
employee to shoot film for use in the Henry Bonilla
campaign on the employee's own time as a free lance job.

Biased reporting by KENS TV in favor of Henry Bonilla.

Summary of Response

a. Bonilla 18 an employee of KENS S5 TV Harte Hanks
Television, Inc. but is on an unpaid leave of absence.

Video equipment was rented and paid for through KENS TV.

The cameraman, Mr. David Villareal, volunteered his
personal time to the Henry Bonilla campaign. Should




information be required of Mr. Villareal +o confirm this
fact, he may be contacted at KENS TV, (512) 366-5001.

Cunclgsion

Boenilla did not violate the Federal Elocticn Campaign

Aot of
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AFFIDAVIT OF HENRY BONILLA

STATE OF TEXAS $
$
COUNTY OF REEVES $

BEFORE ME, the undersigned au*hority, on this day porsonally
appeared HENRY BONILLA who, upon first being duly sworn, depused
and stated as follows:

"My name is Henry Bonilla. 1 am over the age of uightesen
yenrs and am competent to make this Affidavit. I have perzonal
wirledge of the facte stated herein.”

j o I am an employse of KENS 5 TV Harte Hanks Television,
Inc. and am On an unpaid lcave of absence froum KENS TV,

Video equipment was rented and paid for through KENS 1V,

The cameraman, Mr. David Villarsal, volunteered hie
personal time to the Henry Bonilla campaign.

FURTHER AFFIANT SAYETH NOT.

- -w—mné[.aw‘“ 11\.,,.;

Sworn and subscribed to befors me on this X day of October,

otary Public, State”o

Printed Name: Aéﬂ———&" Jr

My Commigsion Expires: P-p-s2




GEORGE DONALDSON & FORD

A Regraternd Limited LabdTy Petnes s

114 West Seventh Street
Austin, Texas 78701

512/499-0299 . 0. Bas 684867
Fax: 512/499-0094 Austin, Texas 78768

November 2, 1992
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Notice of Change of Firm and Address; MUR 3631

A
(1]

Dear Mr. James and Ms. Klein:

This letter is to notify the court that the undersigned has
left the firm of Graves, Dougherty, Hearon & Moody and will embark
on the law firm of George Donaldson & Ford. The new address and
telephone number for George Donaldson & Ford is effective

immediately as follows:

GEORGE DONALDSON & FORD

A Registered Limited Liability Partnership
114 West Seventh Street

P. O. Box 684667 (78768)

Austin, Texas 78701

(512) 499-0299

(512) 499-009%4 Fax

Yours sincerely,

GEORGE DONALDSON & FORD, LLP
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MUR # SL31

ADDITIONAL DOCUMENTS WILL BE ADDED TO THIS FILE AS THEY
BECOME AVAILABLE. PLEASE CHECK FOR ADDI
SO TEONS TIONAL MICROFILM




FEDERAL ELECTION COMMISSION

WASHISCTON, DC 2048)

THIS IS THE END OF MR # M__

oaTE FIveD //29/22 caera o, 2

cavErRAMAN M




/

™~
™
™
b
w
M
-
*
M
N

FEDERAL ELECTION COMMISSION

AASHINCTOS OC J0M)

Y

THE FOLLOWING DOCUMENTATION IS ADDED TO

THE PUBLIC ucommcmsmmiéal .

121093 -



THE READER IS REFERRED TO ADDITIONAL MICROFILM LOCATIONS

FOR THE FOLLOWING DOCUMENTS PERTINENT TO THIS CASE

1. Memo, General Counsel to the Commission, dated
September 22, 1992, Subject: Priority System Report.
See Reel 354, pages 1590-94.

2. Memo, General Counsel to the Commission, dated
April 14, 1993, Subject: Enforcement Priority System.
See Reel 354, pages 1595-1620.

3. Certification of Commission vote, dated April 28, 1993.
See Reel 354, pages 1621-22.

4. General Counsel’s Report, In the Matter of Enforcement
Priority, dated December 3, 1993.
See Reel 354, pages 1623-1740.

5. Certification of Commission vote, dated December 9, 1993.
See Reel 354, pages 1741-1746.
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FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20463

BEC ' 0 1993

CERTIFIED NAIL
RETURN RECEIPT

REQUESTED

R. Laurence Macon, Treasurer

Albert Bustamante for Congress Committee
P. 0. Box 120010

San Antonio, TX 78230

RE: MUR 3631
Dear Mr. Macon:

On September 29, 1992, the Paderal Election Commission
received your complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended ("the Act").

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial discretion
and to take no action against Frank Guerra, Texans for Henry
Bonilla/94 and Louis Mandel, as treasurer, Deborah Knapp Bonilla,
Chris R. Marrou, KENS-TV and Bob Rogers, as news director,

David Villarreal, and Harte-Hanks Communications, Inc. and
Houston H. Harte, as Chairman of the Board. See attached
narrative. Accordingly, the Commission closed its file in this
nat;or. This matter will become part of the public record within
30 days.

The Act allows a complainant to seek judicial review of the
Commission’s dismissal of this action. See 2 U.S.C. § 437g(a)(8).

Sincerely,

oy e

Noriega E. James
Paralegal Specialist

Attachment
Narrative

Date the Commission voted to close the file:
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MUR 3631
TEXANS FOR BONILLA

The Bustamante for Congress Committee and R. Laurence Macon,
as treasurer, filed a complaint alleging violations by Texans for
Henry Bonilla campaign and KENS-TV. According to attached news
articles, Deborah Knapp Bonilla and David Vvillarreal used
equipment owned by KENS-TV in connection with the Bonilla
congressional campaign. Additionally, the complaint alleges the
campaign coverage by KENS-TV was biased in favor of Henry Bonilla.
Respondents deny most of the allegations although they acknowledge
that Deborah Knapp Bonilla made occasional and isolated or
incidental use of KENS-TV’'s facilities. Respondents later
requested and received payment to cover any increase in such
operation costs attributable to Ms. Bonilla’'s election activity.

There is no evidence that there was any serious intent to
violate the FECA or that the activities had any significant impact
on the process. Remedial action was taken by Respondents and no
substantial amounts were involved.
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FEDERAL ELECTION COMMISSION

WASHINCTONS DC Xanl
pEC t 0 1093

Louise Mandel, Treasurer
Texans for Henry Bonilla/94
15643 Cloud Top

San Antonio, TX 78248

RE: MUR 3631
Dear Ms. Mandel:

On October 2, 1992, the Federal Election Commission notified
you of a complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial discretion
and to take no action against Texans for Henry Bonilla/94 and you,
as treasurer. See attached narrative. Accordingly, the
Commission closed its file in this matter.

The confidentiality provisions of 2 U.S5.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition, although
the complete file must be placed on the public record within
30 days, this could occur at any time following certification of
the Commission’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record prior
to receipt of your additional materials, any permissible
submissions will be added to the public record when received.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

No—p™

Noriega E. James
Paralegal Specialist

Attachment
Narrative

Date the Commission voted to close the file:
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MUR 3631
TEXANS FOR BONILLA

The Bustamante for Congress Committee and R. Laurence Macon,
as treasurer, filed a complaint alleging violations by Texans for
Henry Bonilla campaign and KENS-TV. According to attached news
articles, Deborah Knapp Bonilla and David Villarreal used
equipment owned by KENS-TV in connection with the Bonilla
congressional campaign. Additionally, the complaint alleges the
campaign coverage by KENS-TV was biased in favor of Henry Bonilla,
Respondents deny most of the allegations although they acknowledge
that Deborah Knapp Bonilla made occasional and isolated or
incidental use of KENS-TV's facilities. Respondents later
requested and received payment to cover any increase in such
operation costs attributable to Ms. Bonilla’s election activity.

There is no evidence that there was any serious intent to
violate the FECA or that the activities had any significant impact
on the process. Remedial action was taken by Respondents and no
substantial amounts were involved.
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FEDERAL ELECTION COMMISSION

WASHINGTON, DO 20461

DEC 1 0 1983

Deborah Knapp Bonilla
15643 Cloud Top
San Antonio, TX 78248

RE: MUR 3631

Dear Ms. Bonilla:

On October 2, 1992, the Federal Election Commission notified
you of a complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial discretion
and to take no action against you. See attached narrative.
Accordingly, the Commission closed its file in this matter.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition, although
the complete file must be placed on the public record within
30 days, this could occur at any time following certification of
the Commigsion’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record prior
to receipt of your additional materials, any permissible
submissions will be added to the public record when received.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

e

Noriega E. James
Paralegal Specialist

Attachment
Narrative

Date the Commission voted to close the file:
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MUR 3631
TEXANS FOR BONILLA

The Bustamante for Congress Committee and R. Laurence Macon,
as treasurer, filed a complaint alleging violations by Texans for
Henry Bonilla campaign and KENS-TV. According to attached news
articles, Deborah Knapp Bonilla and David Villarreal used
equipment owned by KENS-TV in connection with the Bonilla
congressional campaign. Additionally, the complaint alleges the
campaign coverage by KENS-TV was biased in favor of Henry Bonilla.
Respondents deny most of the allegations although they acknowledge
that Deborah Knapp Bonilla made occasional and isolated or
incidental use of KENS-TV's facilities. Respondents later
requested and received payment to cover any increase in such
operation costs attributable to Ms. Bonilla’s election activity.

There is no evidence that there was any serious intent to
violate the FECA or that the activities had any significant impact
on the process. Remedial action was taken by Respondents and no
substantial amounts were involved.
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FEDERAL ELECTION COMMISSION

WASHINGTON DO JM6)

Frank Guerra
8613 Wood Peak
San Antonio, TX 78251

RE: MUR 3631

Dear Mr. Guerra:

On October 2, 1992, the Federal Election Commission notified
you of a complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial discretion
and to take no action against you. See attached narrative.
Accordingly, the Commission closed its file in this matter.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition, although
the complete file must be placed on the public record within
30 days, this could occur at any time following certification of
the Commission’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record prior
to receipt of your additional materials, any permissible
submissions will be added to the public record when received.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Noriega E. James
Paralegal Specialist

Attachment
Narrative

Date the Commission voted to close the file:
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MUR 3631
TEXANS FOR BONILLA

The Bustamante for Congress Committee and R. Laurence Macon,
as treasurer, filed a complaint alleging violations by Texans for
Henry Bonilla campaign and KENS-TV. According to attached news
articles, Deborah Knapp Bonilla and David villarreal used
equipment owned by KENS-TV in connection with the Bonilla
congressional campaign. Additionally, the complaint alleges the
campaign coverage by KENS-TV was biased in favor of Henry Bonilla.
Respondents deny most of the allegations although they acknowledge
that Deborah Knapp Bonilla made occasional and isolated or
incidental use of KENS-TV's facilities. Respondents later
requested and received payment to cover any increase in such
operation costs attributable to Ms. Bonilla’'s election activity.

There is no evidence that there was any serious intent to
violate the FECA or that the activities had any significant impact
on the process. Remedial action was taken by Respondents and no
substantial amounts were involved.
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FEDERAL ELECTION COMMISSION

WASHINCTON DO 20a6 )

uEC 10 1993

Chris R. Marrou
31820 Rolling Acres
Boerne, TX 78006

RE: MUR 3631
Dear Mr. Marrou:

On October 2, 1992, the Federal Election Commission notified
you of a complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial discretion
and to take no action against you. See attached narrative.
Accordingly, the Commission closed its file in this matter.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. In addition, although
the complete file must be placed on the public record within
30 days, this could occur at any time following certification of
the Commission’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record prior
to receipt of your additional materials, any permissible
submissions will be added to the public record when received.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Ty

Noriega E. James /
Paralegal Specialist

Attachment
Narrative

Date the Commission voted to close the file:
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MUR 3631
TEXANS FOR BONILLA

The Bustamante for Congress Committee and R. Laurence Macon,
as treasurer, filed a complaint alleging violations by Texans for
Henry Bonilla campaign and KENS-TV. According to attached news
articles, Deborah Knapp Bonilla and David Villarreal used
equipment owned by KENS-TV in connection with the Bonilla
congressional campaign. Additionally, the complaint alleges the
campaign coverage by KENS-TV was biased in favor of Henry Bonilla.
Respondents deny most of the allegations although they acknowledge
that Deborah Knapp Bonilla made occasional and isolated or
incidental use of KENS-TV's facilities. Respondents later
requested and received payment to cover any increase in such
operation costs attributable to Ms. Bonilla‘’s election activity.

There is no evidence that there was any serious intent to
violate the FECA or that the activities had any significant impact
on the process. Remedial action was taken by Respondents and no

substantial amounts were involved.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20d6)

TEC T 0 P,

Bob Rogers, News Director
c/0 KENS-TV

5400 Fredericksburg Road
P. 0. Box TVS

San Antonio, TX 78229

RE: MUR 3631
Dear Mr. Rogers:

On October 2, 1992, the Federal Election Commission notified
you of a complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial discretion
and to take no action against you. See attached narrative.
Accordingly, the Commission closed its file in this matter.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition, although
the complete file must be placed on the public record within
30 days, this could occur at any time following certification of
the Commission’s vote. 1If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record prior
to receipt of your additional materials, any permissible
submissions will be added to the public record when received.

1f you have any guestions, please contact me at (202)
219-3400.

Sincerely,

L

Noriega E. James
Paralegal Specialist

Attachment
Narrative

Date the Commission voted to close the file: nee ¢9 1993
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MUR 3631
TEXANS FOR BONILLA

The Bustamante for Congress Committee and R. Laurence Macon,
as treasurer, filed a complaint alleging violations by Texans for
Henry Bonilla campaign and KENS-TV. According to attached riews
articles, Deborah Knapp Bonilla and David Vvillarreal used
equipment owned by KENS-TV in connection with the Bonilla
congressional campaign. Additionally, the complaint alleges the
campaign coverage by KENS-TV was biased in favor of Henry Bonilla.
Respondents deny most of the allegations although they acknowledge
that Deborah Knapp Bonilla made occasional and isolated or
incidental use of KENS-TV’'’s facilities. Respondents later
requested and received payment to cover any increase in such
operation costs attributable to Ms. Bonilla’s election activity.

There is no evidence that there was any serious intent to
violate the FECA or that the activities had any significant impact
on the process. Remedial action was taken by Respondents and no
substantial amounts were involved.




FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20463

CEC 1 D 1993

David Vvillarreal

c/o KENS-TV

5400 Fredericksburg Road
P. 0. Box TVS

San Antonio, TX 78229

RE: MUR 3631
Dear Mr. Villarreal:

On October 2, 1992, the PFederal Election Commission notified
you of a complaint alleging certain viclations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial discretion
and to take no action against you. See attached narrative.
Accordingly, the Commission closed its file in this matter.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition, although
the complete file must be placed on the lic record within
30 days, this could occur at any time following certification of
the Commission’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record prior
to receipt of your additional materials, any permissible
submissions will be added to the public record when received.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

gt ©

Ve

Noriega E. James
Paralegal Specialist

Attachment
Narrative

Date the Commission voted to close the file:
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NUR 3631
TEXANS FOR BONILLA

The Bustamante for Congress Committee and R. Laurence Macon,
as treasurer, filed a complaint alleging violations by Texans for
Henry Bonilla campaign and KENS-TV. According to attached news
articles, Deborah Knapp Bonilla and David Villarreal used
equipment owned by KENS-TV in connection with the Bonilla
congressional campaign. Additionally, the complaint alleges the
campaign coverage by KENS-TV was biased in favor of Henry Bonilla.
Respondents deny most of the allegations although they acknowledge
that Deborah Knapp Bonilla made occasional and isolated or
incidental use of KENS-TV’'’s facilities. Respondents later
requested and received payment to cover any increase in such
operation costs attributable to Ms. Bonilla’s election activity.

There is no evidence that there was any serious intent to
violate the FECA or that the activities had any significant impact
on the process. Remedial action was taken by Respondents and no
substantial amounts were involved.
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463
ozC 1 0 1993

The Honorable Henry Bonilla
House of Representatives
Washington, DC 20515

RE: MUR 3631
Dear Mr. Bonilla:

On October 2, 1992, the Federal Election Commission notified
you of a complaint alleging certain viclations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial discretion
and to take no action against you. See attached narrative.
Accordingly, the Commission closed its file in this matter.

The confidentiality provisions of 2 U.5.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition, although
the complete file must be placed on the public record within
30 days, this could occur at any time following certification of
the Commission’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record prior
to receipt of your additional materials, any permissible
submissions will be added to the public record when received.

If you have any questions, please contact me at (202)
219-~3400.

Sincerely,

T

Noriega E. Jame
Paralegal Specialist

Attachment
Narrative

Date the Commission voted to close the file: nTe 8 1983
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NUR 3631
TEXANS FOR BONILLA

The Bustamante for Congress Committee and R. Laurence Macon,
as treasurer, filed a complaint alleging violations by Texans for
Henry Bonilla campaign and KENS-TV. According to attached news
articles, Deborah Knapp Bonilla and David Villarreal used
equipment owned by KENS-TV in connection with the Bonilla
congressional campaign. Additionally, the complaint alleges the
campaign coverage by KENS-TV was biased in favor of Henry Bonilla.
Respondents deny most of the allegations although they acknowledge
that Deborah Knapp Bonilla made occasional and isolated or
incidental use of KENS-TV'’s facilities. Respondents later
regquested and received payment to cover any increase in such
operation costs attributable to Ms. Bonilla’'s election activity.

There is no evidence that there was any serious intent to
violate the FECA or that the activities had any significant impact
on the process. Remedial action was taken by Respondents and no
substantial amounts were involved.




FEDERAL ELECTION COMMISSION
WASHINGTON, DC 2046)

CEC 1 0 o2

R. James George, Jr., Esqg.
George Donaldson & Ford
114 West Seventh Street
Austin, TX 78701

RE: MUR 3631
KENS 5 TV Harte Hanks
Television, Inc.

Dear Mr. George:

On October 2, 1992, the Federal Election Commission notified
your clients of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial discretion
and to take no action against KENS 5 TV Harte Hanks Television,
Inc. See attached narrative. Accordingly, the Commission closed
its file in this matter.

The confidentiality provisions of 2 U.S8.C. § 437g(a)(12) no
longer apply and this matter is now public. In addition, although
the complete file must be placed on the public record within
30 days, this could occur at any time following certification of
the Commission’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record prior
to receipt of your additional materials, any permissible
submissions will be added to the public record when received.

> 3043543295

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

/[

Noriega E. James
Paralegal Specialist

Attachment
Narrative

Date the Commission voted to close the file: nee ng 4093




MUR 3631
TEXANS FOR BONILLA

The Bustamante for Congress Committee and R. Laurence Macon,
as treasurer, filed a complaint alleging violations by Texans for
Henry Bonilla campaign and KENS-TV. According to attached news
articles, Deborah Knapp Bonilla and David Villarreal used
equipment owned by KENS-TV in connection with the Bonilla
congressional campaign. Additionally, the complaint alleges the
campaign coverage by KENS-TV was biased in favor of Henry Bonilla.
Respondents deny most of the allegations although they acknowledge
that Deborah Knapp Bonilla made occasional and isolated or
incidental use of KENS-TV’'s facilities. Respondents later
requested and received payment to cover any increase in such
operation costs attributable to Ms. Bonilla’s election activity.

There is no evidence that there was any serious intent to
violate the FECA or that the activities had any significant impact
on the process. Remedial action was taken by Respondents and no
substantial amounts were involved.




