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JAMES H. GILMARITN
Candidate 25th Congressional Dtstn

20611 Soledad Canyon Road

Santa (lanta. Californiia 91351-2491 fJ4I 5( > 5
OFFICE OF GENERAL COUNSLk plme (8a05 2-54 8 18

FEDERAL ELECTION COMMISSION %0

WASHINGTON, D.C. 20463
ATTN: COMPLAINT DIVISION

COMPTROLLER OF THE CURRENCY
250 E. STREET S.W.
WASHINGTON, D.C. 20219
ATTN: STEPHEN STEINBRINK, ACTING COMPTROLLER

Gentlemen:

I am the DEMOCRATIC NOMINEE for the 25th CONGRESSIONAL DISTRICT In California.
The REPUBLICAN CANDIDATE Is HOWARD MCKEON, who is also CHAIRMAN OF THE
BOARD OF VALENCIA NATIONAL BANK, and a member of HOWARD AND PHILS, of 47
western clothing stores. He apparently derives income from both sources.

We have just received a copy of the OUTLOOK produced by VALENCIA NATIONAL BANK
and it contains an article that covers "MCKEON PURSUES HOUSE SEAT' and "MC KEON

FOR CONGRESS" on the back page. According to local newspaper stories, this article
has been published and sent not only to shareholders but to all account customers
of VALENCIA NATIONAL BANK of at least 3,000 Individuals.

It is our feeling that this is a DIRECT VIOLATION of FEC 114.2 (d) when the bank

sent copies of the OUTLOOK to all the customers. We feel that this should be

stopped by the candidate and the BANK should be estopped and fined for this
violation of election laws. We see no difference whether If BANK OF AMERICA
sent this to all of their million customers or where a local bank distributes
it to all of its account customers in local Congressional district.

We are I ATTACHED NOTARIZED COMPLAINT and asking that the FEC open
its inv6stigation Into this matter FORTHWITH and Immediately bar the
VAL kNCIA NAt1ONAL BANK under the CHAIRMAN OF HOWARD MCKEON from issuing
further statements pending clearance of the FEC.

Vtry\tru (trs:

JAME H. 0'4LMARTIN

EntIi/,EC COMPLAINT, NOTARIZED -LUS THREE (3) copies, copV of newspaper
articli on issuance of letter and copies of letters to editor

IBM MCKEONCO.COM
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STATE OF CALIFORNIA
COUNTY OF _ Los Angeles } S.S.

On September 22, 1992 b r e.

Karl A. Steinwart

a Notary Public in and kr saud County ad Stae. personally apeared
Robert L. Funk

personaly known to me (or proved to me on the bass of satsfactory

evdence) to be the person(s) wo se rwie(s) sWl subscr ibe to the

wiltin instrument and acklnowedged to "e that sthey executed

th sw'ie in haftdher at m~cw'ze ~{s). and tha by Ntwfflhw
signature(s) on the instrutrown the persO S). or the enty upon behaf

of which the person~s) acted execued the met

WITNESS my Zhand ofial

Signature I
2 P492 ', 1)

FOR NOTARY EAL OR STAMP

OFFICIAL SEA'
VARI A STENWAT

Mv ::mm. 1_1. 1994
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Make Phil Wyman
get a real Job
I) I'll Wyman is a disappoint.

ment. I have been one of his
supporters in the past (attended
his barbeques, fund raisers, etc.).
I will not support him again. The
Antelope Valley pres in its is-
site of Thursday, February 27 reported that Assemblyman Wy.
ann was one of 12 legislators

who made a needipts "junket" toWarlington. D.C., to attend AI .S. Supreme Court hearing nit
1'ropo)sition 13. The arrogance ofthe man - that Phil Wyman of'lehcnpi could influence the
jitices of the Supreme C(ourt byhir mere presence is political egoof the worst kind. The fact thatIe would attempt to interfere
with the U.S. Constitution's
mandnted "checks and balances"
process is even more disturbing.

The Valley Press reported
thnt the Assemblyman used acombination of political cam-paign and taxpayer's funds topay for the trip. In a submeeqent
edition Phil denied the une oftnxpuiyer's funds, but did notdeny his use of ca mpaign funds.
My fellow Republicans did notcontribute to Phil's Assembly
cnmpaigns so that he could visit
Washington.

I am told that Phil has nownioved his legal residence from

l'ehnppi to Lancnater Ile rnino loner sprk eloction to ftl A-
setnblyipctusne of State mnerit
ed "term limits '" Ilnfortunntl'
Phil now wants to represent ovt
interst.s in Washington lIe te
quests otr funds and vote's so
that he can represent tle newl%
created congressionnl district.
lie doe not have my support I
have hnd it witit cnreer politI
cians.

Buck McKeon, A surceqshfql
businessman from 9nntn (Inrito,
has also entered the cergresini
al race. I will support 13urk
Buck Is not a ,nreer politirinn
lie already has A job. lie serwv-.
ap the Chairman of the Bonrd .-f
Valencia National Bank, A bnnk
he helped create, and is one of
the co-owners of the hlownrd and
Phil's Western Wear chain. BIuck
has lived in the 26th (Congres-
uional District most of his adult
life. lie did not move hr" to
seek election.

I can support a man who hns
been messful in business, who
Is not a carper politician, and
who has a strong reord of com-
munity service, I feel mnre com
fortable voting for a man wh,
has a job than a man (like As
semblyman Wyman) who hnq
lost his political job. State law
has ended Wyman's political cn
reer at the state leve l..At's give
Phil a change to go back to work
in the private sector. It might
help his growth to have a renl
job.

Hill Walsh
l ncaster
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McKeon critics cry
foul over newsletter
By DOUGLAS ALGER
Signai stafl wrier

SANTA CLARITA - Cnucs of
Congressional candidate Howard
"Buck" McKeon say a recent Val-
encia National Bank newsetr

\ suppoting him is in posble viola-
tion of federal election code&

McKem Repblicm candida
for the new 25th u Dis-
rict and chairma, o the Valencia

National Bank, was feaured in t
institution's quarterly "Outlook"
publication distribut d throughout
AugusL

An 1 -paragraph article, with a
photograph of bank President
Robert Manly congratulating
McKeon for his scs in he prim-
ary and wishing him success in the
Nov. 3 election.

"With McKeon in Congresm the
Santa Clanta Valley will be able to
rest assured that its future is in the
hands of sonm dedicated to the
economic success of businesses in

the community, and the prooectio
and improvement of the quality ot
life for all residert - the article
concluded.

Cntics say the item is iUega be-
caue federal law resu nmi00n
banks fmn making a conributio
or exA iture regaing a fedm
election.
"Tha's a clew vioo on atd

Fedeal Election Codet% sa Jae
Gilmartin, Democr'an!A'.c emfdafs
for the 25th Cnresaoel. Dict
and a lawyer.

"I have two problems with the
mailer." said Rick Pampi e.
peadent cndidse in the political
race. "Number one, I think it vio-
late the Federal Eleicions Code on
campaign conmrbmons. Number
two, I think it shows the roots of
Buck McKeon as a banker."

Pamplin had previously called
for McKeon to step down fron his
post as chauman of the bank board,
saying at is a conflict of interest.

See FEC, page A3

FEC
Continued from page Al

Gail Pnsker. editor t the Out-
look pubhcation. &aid the 1992 sec-
ond quarter issue was distributed to
approxunatly 4(0) %harcholders.
3,000 account-holdcrs and was
available at the bank

Not everyone objects to the arti-
cle. Some say the newsletter cames
no adverusing and is no different
than if a newspaper cames an arti-
cle about an individual.

"We here at the bank support
Buck," said Prisker. "It helps our

• image in the communuty that our
chairman of the board is running for
political office."

"1 can tell you it was not done by
us, or by owt prerogative," said Ar-
mando Azaloza, McKeon's cam-
paign manager who was inter-
viewed for the newsletter story. "I
don't know what their editorial ra-
tionaie for doing it was."

"That might be trm, except
McKeon is the chairman of the
board," said Gilmaruin. "He's bend-
ing every rule there is. and that
bothers me."

Frd Eiland, spokesman for the
Federal Elections Commission,
said the commission would not
comment on a situation unless a
complaint was filed.

He did, however, offer a defiru-
Lion of what the code means when it
refers to a contnbuuon for a
campaign.

* "A contnbuuon is anything of
:value," Eiland said.

Both Gdmarun and Pamphn said
they plan to file a complaint about

"the item with the Federal Election
Comrmssion.

"1 thought it was extremely parti-
san," said Gilmartn. "I just think
he's exceeding the limits, and the
bank's exceeding the limits."

"I think it leaves a bad taste in
everc ne s mouth." Pamplin said.



VAILENCIA NATIONAL BANK

O44t4
SECOND QUARTER, 1992

Bank President Robe'rr Manley (lief) coneratultes Bank
Chairrman Ruck McKeon on hit tuc'cevs in the Congressional

Photo hb Gary Choppe'- primat.

Inlcrease in ea
\,alenia National Bank continue, t,

build on a strong foundatin. \xith
continued profitability and plans for
expan,;,,n

Set nd quarter net earnlnges increased
0', t, $1I.815. (27 cent, per ,sharci.
oni1patd to $12b6.510(. (25 cent, p.r

-h.rcs. t,,, the re periol in 100I 1h.e
bank t,,ng t hy sngn fIr, te ,e,.tnh
(UAia t.t ,*l a, due til an ink rca-e in
tran-a, ti-,n as.,,utot and the .tahiliAtin
,f ritere-i raic , a..,irdijzr t, R,hvrt

\ ic,.s p-reidcnt and ,.hi-t er v,.utt,.e
itti. c

Salcn.ta National'; Ia,%n, ,net ,t
r---'r , in, rta.cd 4 ,  4v,¢r the ;e,,nJ
qkiall,'r A, last Near, t, -R nill,.in
I ,tal a,-. and total dcN,,it, remain..d

rtlatv, Isl un,-hanged ftim the name
pcr l,i ear.+regtitcrint in at $fc(;

MlcKeon 'ursues House Seat
t',,ni.dr l,it ,, t,, alcn i t tnio 'ii Hank ('hairman,

1 ',kayd P '1uk" M ,Kcon. ,n hi, 'ti -..c-t l bid i, the
rrnar%. t(,%,ird the g,,al (if ccriring a -',,n r,\, al seat

Ni Ke,,n u. .esfuil ripet..d :weain fit e other
P, .- : th. June prima' . .palan spot
ball-I this fall The ?5th cn r..,,.n:l ditri.t. '.khich include"
the Santa Clarita \alle . , i. a n--A di'rn.t. h~rn (ut of ne,,
district line,. dra'.n this %ear. thef,,re. there , as n, incumb nt
candidate

MIKeon. .ho ha chaired our h'ard ',ince the bank
,rganied more that fie \ear,; ag,,, Aill compete against hoxal

dem ratic andidate Jame Gtlmartin this November. for the
Congressional psition.

If elected, Mh.Keon is committed to traveling to the district
each r nth to gather information on the needs and concerns of
the communit, to take hack to Congress. as \,ell as bringing
information from the Capitol to the community, on bills and
measures that affect us here

His plans include holding regular forums in the area. and
arranging for interviews with go emnment officials via radio and
cable television, according to hi, campaign manager. Armando

continued on back

rnings posted for second quarter
million and $53 Q million, reqpecti\el

Profits for the Santa Claita Valle\ SECOND QUARTER
based bank r(se to $226.125 (44 cents 1992 RESULTS
per share) for the Near to date. a 51
decrease from the $239.F37 po~sted last

Valen.ia National Bank is I ... kin
trx, ard t, the grand ,lpening it it,
,stx,,nd bran, h. planned f,,r earl% tall in
the Nekshall arca 1he hr.-n,h. I,a.ed at
thv ,, 7."fr if I %(,n, A\ eniw" and
P.ca, h ianJ A. enuc. I- irrcntI
undere-,ng extensi, e rem,idJenj,

like ,our \alen. a Bran. h. the
Nesshall Branch %,ill he a fuil-,ersi~e
(lft .e offering e er~thns: from l,,an and
tnul .hant .er, i, e tit a drise-up lnd,,.k

al '\uioniated Tellcr Nia, hin-.
F"C-i.tn-ss and clnsursct, \Aill enli, the

('11< f ""PI~~t h'i( !b < ,

As.sts
IDeposits
[Loan s

.845,98.4
,852,510

,849,699

$137,815

22 6, 125

$.44

$10.00
$12.28

Net Income
for quarter)

Net Incomte !
(,car-to-date)

Earnings per share
(1, ear- to- date)

Stock price
txok \alue

r.0

- M!

3
7

$6(
$5=

$3:



Second Quarter Earnings Up
,.l ,,tfl fron front

' .ame friendly, professional and
. 4',ersonaliied ervice that has become our

trademark in the financial sersices
--ind, trv Our convenient deposit pick-up

ser ice . t1l also be available for Nevwhall
Branh customcrs.

Throughout the last ,ear the Bank's
t,,.k has remained arou.nd the $10.00

per zhare mark. de.pite the faorable
perforrmance of the Rank and the

" ncrea,.d book \alue per share This
pheiwi entii is ti,,t unique ic, Valencia
National Most other independent bank

stocks also have been trading at or ncar
book value oer the last couple of .ear,
Although the price of the Bank's sto(k
has remained fairly constant o\er the
year, there has generally been a read,
market available through Sutro & Co.
Inc. Ownership of the Bank renains
widespread amongst approximately 4(00
shareholders, most of whom are
customers of the Bank.

Valencia National Bank ,took iv

publhcl5 traded through brokerage firms,
including Sutro & Co.. Inc.. 90'-2SS-
2811 end th Valen.ia 259-24e A Dah
Witter Reynolds. Inc, 259-245-S

Mortgage LoWs Now Available
Valencia National Bank is pleaed to announce the addition of another loan

product to our growing list of banking services!
Mortgage loans. are now a ailable, offering competitive rate-s. terms, and fees.

and the same personalized service that has become our trademark in the community.
"Our customers can rest assured that they are getting all the necessary

information up front with no hidden costs or qurprisesR." according to Elizabeth
Itopp. Vice President and c(ordinator of the Bank's mortgage loan program.
Trkers, and finance companie.s are notorious for bait and sssitch techniques, at the
disadvantage of the client "

Valencia National Bank. through a correspondent bank relationship. offers
excellent rates and a \atctv ,tt nr'rtgage ptograns At tht- end of Jiuly, rates 7l0 a
30) \car fixed first tri!,t dtcd oot're undetr ftr a c mO'entional h an (les than
$2ot2,' ()t. and under 1' " t,,i a iumr o hi an (up to, $1 million). 1 he bank retiires
that the reidence be (T ,.' s,..,upi d.

Rale; arte at their ho'ectin nearly 20 years. making this a erfect time for
r finan. ing as \,ell

Valencia National Bank continues to provide customers %ith products and
,.sr\i.c.S designe. %kith cuni-enience in mind. NoA., with our mortgage loan
pvlgrams,, cutomcrs ,.an do all of their business and personal banking under one

Ctntaci Elizabeth o,,pp at 259-9900, fir more itformalion "egarding our
morlgage progranms.

A lcKeon for Congress

•- car z2a Additionalls an " number
I I be etah Ithhcd to an,. ktr .ucti, n, on

a innnu-,U; 
bai,.

\I, kt:,,n iz anx ou t e n'

, oral ~., ,mittcee that vk ill h.rt -,er, e hi,
,ntituen',- in, luding J he Small

C't~r , ((,m tqiitt-.e, Ar-,rdv It Ie-;

( TI I,h .. hk h i n\ , f'i t h e

aero-pa.e indu-tr, . and I he [:ne.is and
(',,imer,t ()mmitttce. (v, hi.h in (,,,

'fl',ii nniental t rl.cer lsi

It cle, tcd. \1c"Keon '.ill he tne (it

some 125 nev, Congressmen and A.omen
elected to office this year This large
turnoer lsill better facilitate nes, idea,
and initiati t-,, ba,ed (in "hit the
po)pulation nevds and dcsircs

Prior t,, redh,,tri, ting. the Santa
'latia % al ., haid hcen dov d-. h
seseral cidtrt line-;. \kh.h created a
v, eak reprriritatilon at the national lecl

he cle, tv ,n ,, \I.Kern to ('onvrc,,
v ith his strn , to. and kno\% ledge (,t.
OUr ;.or fl1rllnn \i . iflbI n'd \ ith rec_ en
rekditri, ttnv in the area v ill benefit the
\alle, tremendu,,i

\A th NiKt'on in ('ongreos,. the Santa
(1411Ia \ alt.- s ill be able to rest a,;surcd

that its future is in the hands of .Ameone
dtdicated to the economic success of
busines,es in the communit,, and the
prote,ion and improl ement of the qualit
If life hr all lo-al resident,;,

G 0+, lu (k BRw A

1 t 1'~eVt , 7 %,Mr -1,Nt R Ilk I ,k,, I Il

1"' _ a ' 5r (In Pino ,ker t~csb-, , ,. ,,,L . *u Snh Jr

Salftwi .4 Natioial Bank

51: 71(7.- h I.Ij" Ft .l Ho,,using Lender

I"

I

1 Bank Parking
Update

Valencia National Rarlk customers
and employ,-(" c an look finward to
easter, safer a,, e,s into th. Bank parking
lot, with the installation of a traffic
signal at the corner (,l Valencia
Boulevard and Town Center l)rive.

In injumtin %%itf, the opening of
the Valencia To,.- n ('cnter mall.
,;,hdmnltled fir Setemrber. thi stgnal and
A.l ,ther alt'a trattic iilpro',c nicnts A 'il
be 'mipllted bH car I\ /iuiit . accrrding
c. Matlce Lauttc ft,,in Nest hall L.and.

In addilion t, thi,, %% tlcone
ni p r (% ement bank niana'emenl hat

b-een A()rkirg .-T-cl' .ltth (ity offi.s:alk
in an effr tOV ease parking .,onge-nion
experiene(d hi s 7Ie ('tLr ctustorers in
the building patking l,t

Recentl'., the City repased and
restriped the parking lot. adding a
handicapped space near our main
entrance. The bank is the onl, ,ompan,,
in the building to have qpaces reser".ed
olely fo~r the use of jfs clients. wsith

ceen spaces currently reserved.
Bank management monitors these

spaces throughout the day and authorizes
parking tickets to non-customers vAho
violate the posted restrictions.

As another courtesy to bank
customers, building employees, including
bank employees, have been advised to
park as.ay from the wtest side of the
building as an accommodation to bank
customers.

\We ajiPreciate sour continued
paticnce, af t:ink managem-nt cc-tmntnu,
to address this problem.
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Since when does Bill Walsh
speak for "my fellow Republi-
cans." I was glad to se Phil rep-resent us before the Supreme
Court. as well as the American
Legal Foundation and everyone
else. When the Supreme Court is
considering overturning a Call-
r-mnia law, I'm relieved to have
such a capable representative as
Abemblyman Phil Wyman.

. Bill knows Phil lived in Lan-
caster, and that Lancaster is aCity in the Antelope Valley.
Also, the Board of Trade has rec-ognized Tehachapi as part of An-teope VaUey.

I would like to know where
f Wlsh and his client standon Proposition 13.

Buck McKeon was elected tothe William S. Hart High School'Dibtrict Board in March 1978
aid Phil Wyman was not elected
td the Assembly until November

B ill Walsh's recent letter tothe Forum really should
have been a paid political adver-tisement. I understand Mr.
Walsh is Buck McKeon's attor-
ney. Didn't he set up a freeluncheon several weeks ago tointroduce him to the business
community of Antelope Valley?

Walsh., statement thnt Wv.
man tried to influence the Jun-
tices nf the Supreme Court byhis mere ptr.prce is complete!'y
untrue Otr i.4 $embhvinn. Phil
Wvmnn,, filed two friend of thecourt briefs supporting Prnpori.
tion 13 at the request of Richard
Gann, the son of the late Priul(ann. co-author of Proposition
11 Mr Walsh should know that
this makes Phil n party in thecase defending tho voters (ourdecision to enact property tnx re-lief by approving Proposition
13). 1 certainly hope Assembly-
man Wyman s effort will he suc-cessful, not just for me. but forall property taxpayers in Califor-nia.

0

of that year Who has been a
politician the longer?

Bill Walsh knows that the
new term limitation does not
and would nnt apply to Assem-
blyman Wyman s limit on his
election to the Assembly until
199 ; Bill indiontf-, that is the
renson Wvmnn i, running for
Congress. Bill 'nllz Phil a career
pnlitician If this wore true. why
would Phil Wymian be sponsor-
ing leislntion to plnce term lim.
its on (alifornin members to
Conzress.

Fhil Wyman was active in
Antelope Valley before he be.
came our Assemblyman. When I
was president of the Antelope
Valley Board of Trade, Phil
ser-ed as manager. His interest
has always been Antelope Val-
ley. Where has Bill Walsh's cli-
ents interest been?

Were finally getting a Con-
gressional District for the Ante-
lope Valley and Bill Walsh
wants to turn it over to a guy
who lives in the Santa Clarits
Valile.

By the way, how many loan
has Valencia National Ban
nade up here?

Art Wallac
Palmda

Wyman critic didn
tell the whole yarn



§ 113.3

.d) May e used for an' other ul
purpose. excePt that. with respect to
any individual who is not a Senator or
Representative in. or Delegate or Rest
dent Comm ilssioner to thf' Congres
on the date of thy enactmen, of tht
Federai Elect ion Campaign Ac"

Amendmenut of 197$ Januar% F.
1980:. no such amounts maN be con
verted b% an. person Lc an, persona:
USE. other thar. to defra an' ord,

nary and necessary expenses incurred
in connection with his or tie duties as

a holcler of Federa: officf o- to repa'
to a cand;iatt amv. loaT 'A' proceeds-

of which were used ji, Connectioi witt.

his or ner carnpaigi.

i,.:' J lepii
t o lund- donaste tt, a

Fleder or 41i24' 1Tfficehiloer I S.(
4't.! h,

A,' fund.a donated t a fecera. off:-'

holae" o- Sta officeho'de" wnc i: a

candida', for feceral officc snal. D,

deDositec :ntc one of trw folliowing a,

co u ntu
(a Ar. accoun* of tnf officehoiders

principa. carnpaig: commltte- 0o

otmer authorizec committee pursuant
to I. CFR par: 103
(b Ar. accoun" tc wnich onvy funas

donated to an individual to suppcr: his

or her activities as a holder of federaiL
office are deposited hinciuding an
office account

' 113.4 Contribution rand expenditure lrmn.
tations (2 U.S.C. 44ia

(a Any contributions to. or expendi-

tures from an office account which are
made for the purpose of influencing a
federa. election shah be subjec" to 2

U.S.C 441a and 1. CFR part 110 of

these regulations
(b, I any treasury funds of a corpo-

raton or labor organization are donat-
ed to an office account, no funds fron
that office account may De trarsferred
tc a political committee account or
otherw se used rn connection with a

federml electior.

1 1 C F R C h . I ( 1 -1 -9 1 I -A i ' VPART 114-CORPORATE AND LAW
ORGANIZATION ACTIVITY

Sec"
114 I)C Ir ition,
114 Pori ibitI orv or roni ribut ion and e

Den di I Lire
114 - DsDirgerrnen, to' otomunlictLiott

it connect.mor wAit,,t F'* era, eiertion t,

restricted CIa.!L.c
114 4 Expenditures 1c, communicalion it,

connectior wilt ;, Federa electior it

itti r"strici' ' cis.&, and tnt igenera,
p'b, :,

114 ,Seoara" s'reiazed !unds.

14 ' Aw- ,- ,, ,,, l :o . i ;" CA:l~14 v ~rn.'-hi. t oaniza.)ri' c-c.i)eri.
v ri. .r~ ~'.' ' it o~r Capita

.14 t 7Ta& swa'
114 . " s- 7' r- iaDc, organiza

t ie aat,..e &Tc n .am- 0' trans ror,

114 1 #Ise

i .l rs, D, . t :a't.,D totior. pian.

.14 2..vtrw~ r'so.

At' HOP:T . 2 t" 431(8'(B 43, 9-,
43= 43-C a E 438 a . nC 441c

So2pZ: 4: FF 3595.-" Aug 2! 197t tjnes
otnr 4;5' ,"o'.el

114,, I efinuaon-

,a For purposes of par' 114 and sec
Lor. :.n of .ne Public Utiiit., Hoic
ing Compan:, Act " 1S U.S.C 791(h,.-

(1, Tne term contributton Or ezperc
ittu snal include a direc: or ind,
rect payment. distributon -7a.r -
vance. deVosMT-Or gift of money -Vi'
services- or Lnything of value texcept a
,oafr-cf money by a State bank. a fed-
eraD.y cnartered depostor" institution
(including a national bank) or a dePo-
itory institution whose deposit-s and
accoun- are insured by the Fedel:
Deposit Insurance Corporation. the

Nationa.' Savings and Lan Insurance
Corporation. or the NaUonal Credit
Union Admnistration. if such loan is
mace in accordance with I1 CFR
l00.,ibv 11 to any candidate. political
part' or committee. organwiation, or
any other person in connection witr.
auny election to any of the offices re
ferred to in § 114.2(a) or (b) as applica
bit
'2 Tne term contribution and e.'-

penditures shall not include-
(i, Communications by a corporitor

to it stocklnoiaers and executive c,
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Fedel hetion Commission
I administrativ- personnel and thel

fmllhes or by a labor organization t4
Itf members and executive or adminls
trative personnel, and their lamllel

on Lny sub)ect.(it) Nonpartisan registration and get

out-the votc camoaigns W. a corpora
Lion aimed at its stockholders and ex
eCutivo or administrative personne
and the,- familieS or by a labor organi
7atior aimed at ius members and exec
utive o- administrative personnel. Lan
their families.

(iii Tfor- establishment administra

tor. and solicitaticr of contribution
te a separatt secregatec fund to b.
utilized ,c- polit:ica, Pirposes by a cor
poratior. ,anor orizari:atior member
shir, orga izataT'o. e',rati~e or cor
poratl0- V.WtIoti't cit t OCK

(1% A- actua

trav' a-- Sa Sl- a. ae'lined ii

. 1 :C _
-, !.' s: -O ' a- T! oo 0r L vera

b- a .. ,rciratc '.'henao, !0 us,, ir. a car
diclat , - anpai r o-,-- us- o7. a polit

ica. -o rnteo of a Po'.tca par!' at
cnarg' 'Vs- trat. t't rorma7 O" comps

rat"E- corr.rnercia rat, :" *n ortarve I

at iea.s eOuaf to- tne costs : suet foo
c-. o'vPfragf ,c tfit rt enoor- [ ( th

extent that the aggregatt vaiut c
suc. discount D trw, vercOor or: ofhal

Of a snirie candidate does no- exree
S.0O( %;tr, respect tc &n ' single ele
tLion. nc on behalf of all Politica; com
mittees of each politica: part' doe
not exceed S2.000 in a calendar year.

(vi The paymen: for lega or ao
counting services rendered to or o
benalf of any politica. committee of
politica. party other than services a,
tributable to activities wtic, directl
further the election of a designate
candidate or candid:.tes for Fedem
office if the corporation or la>or orgi
nl.auon paying for tne services s th
regular employer of tMe individui
rendering the services This excluso
shal' no: oe applicabie if additiorm
employees are hired for tne purpose c
renering services or i! additiona! en
Dloyees are hired in oroer to ma.e re
ULar empioyees available

(vii The paymen" for ega. or aw
'Cunting services renoerec to or o
behalf of an authorized committee c
a candicate or any otner pol.tica; con
mitte soiely or te purpose of ensu

-Z 3



FedkiMl INKiH" COMi~mssie"

administrative personnel and eir
families or by a labor organization to
ij members and executive or acimins
trative personnel and their families.
on any subject.

( i) Nonpartisan registration and get
out-the-vote Campaigm b% a corpora-
tion aimed at iLs stockholders and e.\-
ecutive or administrative personnel
and their families or b a labor organi-
zation aimed at ItI- members and exec-
utive or administrative personne, and
their families.

ii; The establishment ac ministra
tior. and solicitation. Of ConrtIbution
tc aL separate segregatec "un: T( of
utilIzed 1'c- politica. purpose. I, t co'
poratlOr. labo- orgar:zafjor. n1,,- '
sh,,r, organlization-. coopr-ra."t '- co,
poration without. caoila. stoc~p.

Ar nonorar:ur. n ud:4 ar:ua.
tra'e aliC SUDSzStenr(' a" cieflnec :r
t :!:c1

Tn saie o a -. foor O- De'.eragr-
o-, a -orporate -enoo- ir- us- ir. a car
dioate s campaig.. c: In- uso- I-. a Poli'
Ica. com-ittee oa a politila. par:. a* a
cnarg ies.: tnar In,- norma. ' compa
raoie cornmerca rat. I' :n- charge i,
a* ieast ecua. tc In- cos. o: su-. fooc
or oeveragf tc tInf %enrI0 'C tl-
extent tna: In- aggregate va.u' of
sucr aiscoun: o% tne venao or c>enalf
of a singie candidate aoes no" exceed
S1.00(, wtn respect to an' singie ele.
tion., and or. behalf of al! poitical coM-
mittee of eac. politica: par' does
no* exceed S2.000 in a calendar year

S vi Tne payment for legal or ac-
counting services rendered tc or or.

"J benalf of any political commitee of a
political part% other than services at-
tributable to activities whicr directiO
further tne eiectior of a designatec
candidate or candidte_ fr Fetdera.
office if tne corporation or labor orga-
rization paying for the services is the
regrtar employer of tn- incivlua"
rendering the services This exclusion
shal, not be applicabi if additiona.
employees are hired for the purpose of

.. rendering services or if additional en.-
Pioyees are hired in oroer to maxe reg-
ular empioyees available

(vI, Tne payment for iega. or ac-
countitg services rendered to o- or.benal: of an. authorized committee o'
a candiaate or an. otner political corr1

A rMittee solely for toe purpose of ensur

Ing compliance with this Act or chap-
ter 9S or 96 of the Internal Revenue
Code of 1954 if the corporation or
labor organization paying for the serv-
ices is the regular employer of the in-
dividual rendering the services. but
amounL', paid or incurred for these
services shal' oc reported in accord-
anc- witl part 104 This exclusion
shal] no: be applicable if additional
empiovees are hired for the purpose of
renderitr service:, or if additiona! em-
piovees ar'- hired it) orcer to make reg-
l a, emimiovees availabic

ci. Arctlj:' permitted unoer 1:
!.'J? 9001. ' : rts ..-- t

.a!la L '10.: ct crntlo.
xAcc:: s-a tscr: to0. loar. aC-

.anct- ('- oep'..: c' mone u,- an0'
nirg of -.a,u' ii l-at.:ona. comm::~ltee

o: a poluica. --r L State comnmit.
te ,- c: a ;o)!. -rt wniz-. is specifi-
ca>:,- esignatec 4o- te purpose- of ae-
fraying an. cosT n7Turrec wtn respect
tcr construct:or o- parcr.iase of any
officf Iaclh:. wnicr. is not acquired for
tne purpose of .- fuencing toee election
o. an. candica:'- Ir. an% particular
eiectior. i0 Feoera office, except tnat
an' gift suoscriptor. ioan advace. or
aepos:: cf mone or anytning of value.
anc an% such cos- snal: De reported in
accordance wir-. 11, C.R 104.3(g. or
-x An% activity which is specifically

permitted oy part 114
(t) Establishmenr admintstraton.

and soiictatior costs means the cost
of office space phones salaries, utili-
ties supplies iega: and accounting
fees fund-raising and other expenses
incur-red ir setting up and running a
separate segregated fund established
D% a corporatior. labor organization.
membership organizatior., cooperative.
or corporation without capital stock.

(c Ezecuti-. o- admintstrutive p'--
sonne' means incivicuals employed by
a corporatior or iaoor organization
wn are paic or a saiar.- rather tha.
hourly basLs anc wnc nave policyma i-
Ing. manageria.. professioniL or super-
viLsor. responsibilities

I This aefinition inciudes-
(I The xndiviauais Anc, run toe cor-

poration s Dusiness Sucr. as officers.
otner executr. eL arc piant division.
ano section manager anc

5
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p§ 114.2

,j). Individual, followinr the recoi
nzed prolessons, such as lawyers an
engineers
(2, This. definitiun Ooes no! include-
(j Professionals who are reoresente

by a labor organization
(ii Salaried foremen and other sals

red lower ieve: supervisors havin
direct supervsoio over houri)% emplo'
res.
(iii! Forme r or retired personnel wh

are rot stockhoider.. or
(Iv Indivicual, wieo ma' oe paid b,

tnfe corporatco'r or iabo" organzatimO.
sucr, a. consu!:arrt: ow. w' lc arc no
empiovee',": tno meaning o 21

CF
. 

3: 3401 ,t-n corporatio.!
o, iabO- crgan;Zati r lo- In' urpos.
o' inrom, -,tr.-rnlding ta:. or empio.,
e, ware. urQ" Imterna: Rpvenu" Coo'

19fo se"ttc; 340.
'I ord:'. av or. commissior ma'.

D-- con." 'd z 'xe'-utiv,' o- acmrninis-tra
personne. :' t; hav'. po!,cvmaj

irg manageria. ofroessiona. or super
visorv respons.oil;-', anc - In- indi vic
uals ar' emp,ovee. witn;r, Zn, mear
;ng C' 26 C1F 3: 341- - O

porat:or !o- !,-.- vurpos' o' income
withnoid~ng ta' or emoioer wages
unoe- :n- Interna. htenuo- Code o.
1954. sectior. 340.

4 Tne Fair Laoor Stanoaras Act. 29
U.S C 20. e" sec and tne regulations
issued pursuan: to that Act. 29 CFR
54'. ma. serve as a guideline in deter-

-,. mining wnetner individuals nave pol-
lcymaking manageria., professiona..
or supen.isory responsibilities

(d Lado- organzzattor means an
organization, of an'. kind. or an,
agenc. 0- empiovee representat e
committee or piar. in. whict empio.-
ees participate and whict. exists. for
the purpose i . whole or in par. of
dealing with. emploverr concerning
grievances. laoor disputes wages, rates
of pa.N. hours of employment, or cond,-
tions of wort.

te Members means al: persons whc
are currenti,. satisfying the require-
menus for membership in. a member-
ship organatior. trade association.
cooperative or corporation without
capitai stocK and in the case of a labor
organization, persons wnc are current-
iy satisf ing tn- requirementc for
membershir ir a ioca. nationa: or
internationa. ;aoo- organization. Men-.

11 CFR Ch. I (1-1-91

ers of a local union are considered t,
d be members of any national or inter

national union of which the ioc
- union is a part and of anyN federtior
d with which the local. national, '0

internationa. union is affiliated A
person is no: considered a rne, te

P under this definition if the only r,
qutremen: for membership is a contr,
bUtOn to a separate segregated func

L (f Method o" 'acthitattnj the makznc
o' ont,butons means the manner I.
whict'. tnr contributions art- recri1f.(
o" collected such w. but not limited t,
pavro': oeouctior: or cneckoff svsterm:
otnler perlodl, ay'ment plans C.
returr envelopes enclosed in a Soicl-,
tio. reques:
, Met'ioc c, sohcztzn' toiuitL-

cCtnou:or.' mean. to mranne- .,
nicr tc)sltc::atior is undertaKe-:

inc'udinr, D: no" limited to mailing
cra. request.s fc- contributions anc
nana distrioution of pamphlets

n Stocknoaee- means a person un(
na-s a vestec oenetcia. interest :r
stoc,' na-t *n- pow~er to direc' ho;
tnat stocK shalo b voted. if I, is voting
stoci.. and has tne rign: to receive d:r
dencta

;oiunl,-t cont!ibution.5 are cot
tributions wni^cr, have been obtair-c
b,. toe separate segregated fund of a
corporation or labor organization in a
manner which is in compliance witr.

a 114.5(a, anc which is in accordance
with otner provisions of the Ac.

U.SC 431(8B)(ii 4321cK3 438taxl8
441t: 2 .S.C 441 b.437da a(8
:4 PF 35955. Aug 26 1976 Ls amnenoed a

44 FR 63045 No. 1979 45 PR 15125 Ma-
" 1980 45 FIR 21210 Apr * 1950 48 FIR
50508. No% : 1983.

11.: Prohibitions on contributionot aa
ex pendituere.

(a) Nationa: bans. or corporation-
! organized 0' authority of any laA of
Congress. are prohibited from making

* a contribut-or or expenditure, as oe
fined in § 114.Ia . in connection witr
election to any political office. uicluc
ing local. State and Federal offices c'
in connection with any prmar' ele
tion. or politica convention or caucu
held to select candidates for an' poi;t
ra office. inciuding any ioca: State c'
Federa, offict

00l0M I1WOO Commlssion

(1 Such national banks and corpora-

tons m5Y engage in the activities per-

Iitted by this part. except to the

extent that such actlvlty is foreclosed
by provisions of laix other that; the

Act
(2 The provislons o" thu, part apply

t te activities of a national bank or

corporatior orranized b an' la%; of
congres.s in connection %tl; both
StAte and Federal elections

(t' AnY corporation whatever or any
labor organization ::. prohibtec from
rnIKlng a contribution or expend!ture,
as defined ir. , 114 11a it connection
wtr. an Fedora e.let! Or

(c A candidatt poll ioa commit te
or other perso ' r rotilbit.-c Iron
IlnOWlngj', acCeptIiv ti- r,'crvivg l ny
contribu 1 r r ' , sec.

id W ,N Gcf-i o- directo- o' an - co-

poratior , o- an, nationa: oank. and no
officer o an.. aoor organization shall
consent to am.- contribution o7 expend.
Iture 0', ,no, corporatior. national
banK. or iaoo' organzatior Prohibited
by thi5. sectlor. .1

0114.3 Disburuement- fvr c,,mmuncs.
tioln ji fconne(tion %_th a Federal elc-
tion to re'itricted cla%,

ia, Geiierra 1 A corporatior may
mLKe comrnmuntcations includinc parti-
san commnunications to its stocknold.
eM and executive or acimmnistrative
personne., and their lamnilies or any
subject A labor organization may
mate communications including parti.
man communications to it members
and executive or administrative per-
uonne. and their tamilies or, any sub-
ject Corporations and labor organiza-
Lions may also mate tne nonpartisan
communications permitted under 11
CPR 114.4 to their restrictec class or
any part of that class. No corporation
or labor organization may rna.Ke con-
tributions or expenditures for partsan
communications to tWe genera. public
in connection with a federa; election
And nc nationa, bank or corporaCo
organazed by authorit. of any law of
Congrew may maKe contributiors or
expenditures for part:san communica-
Lions to the genera: public in connec-
tion with anN election to an' political
Office including an' State or local
off ic
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( 1 Such national banks and coa .
tions may engage in the activities per-
mitted ba this part except to thV
extent that such activity is foreclosed
b. provisions of lau other than the
ACtL(2, Tie provisions of this part appl>

to the activities of a national bank or
corporatior. organized b. any lau of
Congress i, connection with both
State and Federal elections

(b) Any corporation whatever or ar
labor organization is prohibited Iron
making a contribution or expenditurt
as definec it. ' 114.1(a in connectior
with an-, Federal election.

tc A randidat political cornmtrttet
0- othe' persor if: prohibitec Oron'

Know:fli accrepting or rece:viri" an',
contribti *r prohibtec n% this sec
tior.

,d N', officer or director of an, co-
poratitf o- an., nationa Dank. anc nc
office, W an'. laoor organization snal.
copser., iU an% contribution or expend-
itur" I),. nf- corporatio. nationa
oank c- tato- organization pronib:ted
a' tria, sectio-.

1 1t4.: 1)%bur'ement, for communica-
ison- in connetitonl it1i a ederal eie'-
tion if retricted ciL..-

ka Cyrrra: 1 A corporatior ma'
maxe communications including part,-
sar., communications to its stockhold-
ers anc executive or administrative
personne. and their families on any
subjec" A labor organization may

C-: maxe communications including part.-
sar, communications tc its members

,, and executive or administrative per-
sonne. and tneir families on any sub-
jec: Corporations and labor organza-
toms may aLso maxc, the nonpartisar.
communications permitted unoer 1'
CF. 114.4 to their restricted class or
any part of that class. No corporation
or labor organmatior. may make con.
tnbutions or expenditures for partisan
communications to the genera. public
ut connection with. a federa: election
and no national banK or corporaf'f-"
organized by authorit. of any law of
Congress maN maxe contributions or;
exDenditures for partisan communica-
tions to the general public in connec-
tior with any election to any political
office including an State or local
offlct

§ 11
(2) An incorporated membership

ganization, incorporated trade associa-
tion. incorporated cooperative or cor-
poratior, without capital stock may
communicate with ias members and
executive or administrative personnel.
and their families. as permitted in 11
CF'R 114.3 (a)I1l and (C. and shall
report disbursements for partsan
communications to the extent re-
quired by 11 CFR 100.8(b)(4, and
104.6

(b Revortinc pa-:tsa. communica-
thon:s Disbursements to! partisan com-
munications made. b% a corporation to
it. stocknoldvr. and executivc or ad-
ministratiVt' personnel and thVir tami-
lies o 0' a labo- organ,zatior- to its
members and execui;vc o- adnunistra.
tjvr personne. and thet, farnilis shaL
be reportec t- tno extent requred by
1: CFR 1008(o,'4, anc 104 t

jc Mecn, on makinc pcrtiscrt co,.
M umZcctl2on. Trw means o' making
partisar communicattons fo- whicth
disbursements must o' reported under
1" CFF 114.3,t ciuct Pu. are not
limited t. the exampies se' iorth in 11
CFR 114 3,c, -I through 14

I Pcttsar rubhcar-on.- Printed
materaa. o' a partisan nature may be
distrioutec W, a corporatior to Its
stocknoicoers and executive or adminis-
trative Personnel ana their families or
b' a labor organizatior to its members
and executive or aaministratve per-
sonne" and their families, provided
that
,i The material L produced a: the

expense of the corporation or labor or-
garitzatior. and
(it The materia constitutes a com-

municatior of tne views of the corpo-
ration or tne labor organization. and is
not tne republicatior or reproduction
ir whole or it. part. of any broadcast.
transcript or tape or any written.
graphic or other form of campaign
materials prepared by the candidate.
his or ner campaign committees. or
tneir authorized agents A corporation
or laoor organization may. under this
sectior, use brief quotations from
speeches or other materials of a candi-
date that demonstrate the candidate's
position as part of tne corporation's or
labo- organizations expression of its
owr vius

L-
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§ 114.4

(2) Parttsai candidate and party ap
pearances A corporation may allou a
candidate or part% representative to
address is stockholders and executive
or administrative personnel. and their
families, at a meeting, convention or
other funrtion of the corporation A
labor organization may allou a cand.
date or party representative to address
it members and executive or adminis-
trative personnel. and their lamilies.
a: a meeting conventior o, other
function of tMe labor organization
Empiovees outside the restricted cla.s
of tnf corporatior or labo, orgnnlz ,,
tior. wric are necessar', admttUl e,
tle meeting limited invitt-I 1.tiess- anc
ooiservers ard repr- '-enita t. (, "inf
neA.. medii ma'. aIls( tt vresen,"
aurtng a canldicat, (, par!', re'-resenr
arr.. appearanc , 'r(Cl, ri -Sertior.
Tn- ca~ndidate o. par: , representarivt
ma'- asx. to- contrir)utions t:. or ner
campaigr or part- or ask: tna- contr,-
outiori. tc the separate segregated
furic of tne corporation or iaoo- orga
nizat=ior. De designated to- nl or her
campaigr, or part:, The incioena so-
licitatior of persons outsiae the corpo-
ration or iaoor organization. s re-

-- stricted cla.ss wtc ma' oe presen: a:
tne meeting as permitteo r,. tntis se,
tio, Ali. no" o a iolation of 1: CF7
114.5 g

,3 Partisan phone bankcs A corpora-
tion may establish and operate phone
banws to communicate with it, stock-

-,- holders and executive or administra-
tive personnel. and their families.
urinng them to register and or vote
for a particular candidate or candi-
datLe. and a labor organization may es-
tablish and operate phone banKs to
communicate with its members and

- executive or administrative personnel.
and their families urging them to reg-
ister and/or vote for a particuiar can-
didate or candidates

(4 Partisar, re$lstratior and ebL-
out-the-vole drzvez A corporation may
conduc: registration and get-out-tne-

- -- vote drives aimec at its stockholders
and executive or administrative per-

Ssonne,, and their families, or a labor
organization may conduct registration
and get-out-the-vote drives aimed at
its members and executive or admir, s-
L.ative personne: and their families
Registration and get-out-the-vote

drives include providing transport&
tion to the polh! Such drives ma- be
partisan iln that individuals may be
urged to register with a particular
party or to vote for a particular candi
date or candidates but assistance In
registering or voting may not be witi
held or refused or, a partisan basis
and if transportation or other service:
are offered in connection with a regis
tration or get-out-the-vote drive. suct.
transportatior or services may no: u,
withheic o- refused or a partisat
bas i

I* S 44t 43' a8
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1 Ii I ,ptndlture- 1I4o t'ormmunlral in.

Ir rc nne-ctir with a Federal ekecto jr
il, the rErirlcire na'- and the renera
puhiit

a .onpra1isc,. "-omrmunzicanOic ,.
c co-po c ior .Q" .5'cbo- o'oanta a io7:
1!' emp.ovee: c- zt: res:ricler' clas,-

G enrra" - A corporation ma-,
mace tne nonpart:san communication:-
perrnittec unaer 17: CFR 114.4 (b anc
t to its stocknoiders executive or ac
mznstra::vc personne. otner empo-
ees and their families. A labor organ
zatior. maN raKe sucn. communic:
tions to its memoers. executive or ac-
ministrative personnei other emplo:,
ees. and their families Communica
tions which a corporation or labor or-
ganization may make only to its solic.
table class are found a: 11 CFR 114.3

(i An incorporated membership or
ganization. incorporated trade associa-
tnon. incorporated cooperative or cor-
poration without capita! stock ma.
make the communications permittec
unoer 11 CFR 114.4 ib, and (c- to its
members executive or administrati'.
personnel. other employees, and their
families, as provided by II CFT
114.4td, The organizations coverec

under this section will be treated a,
corporations for the purpose 0:
making communications to the genera.
public under 1. CFR 114.4 (b. ano ,c

:2 Nonpartisan candidat- a?!
party appearances on corporate Pre-.
ises ow a: c meetinc, conventor C"
othe- runctior. Corporations ma%
permit candidates candidates revr -
sentatives or representatives of pol:'
cal parties on corporate premises cr a
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a meeting. convention. or other func.
tion of the corporation to address or
meet stockholders. executive or admin
Istrative personnel, and other employ-
ees of the corporation. mnd their fami-
lies. under the conditions set forth in
11 CFR 114 . 4 (a)( 2 ) (it through (.

(I; If a candidate for the House or
Senate or a candidates representative
is permitted to address or meet em-
ployees, all candidate for that seat
who request to appear must be gwen
the same opportunity to appear.

(ii, If a Presidential or Vice Presi.
dential candidate or candidates repre.
sentativc is permitted to address or
meet employees, all candidates for
that office winc are s%eking the nomi-
nation o. a major Part % or who are on
the genera. election btllot in enough
States tc v,::. a maJorit\ Of Ulf- elector
a. vote. aric: wi reques, to appear
mus,t W '-er. the sam, opportunic to
appear

'ii: I' representatives o' a politica,
par'.*. ar7 permitted to adoress or meet
employee- representatives of al: polit.
ica: parties which haC a candidate or
candidates or. tne baliot irn tri last
genera. eiectioni or which ar- activel%
engaged in piacing or will have a car-
didate or candidates on tne Dalio, ir,
the nex: general election and wno re.
quest to appear must be giver the
same opportunit" to appear.

iv-7 A corporation, its stockholders,
executive or administrative personnel *
or other employees of the corporation
or its separate segregated fund shall
make no effort, either oral or written.
to solicit or direct or control contribu-
tions by members of the audience to
anY candidate or party in conjunction
with any appearance by any candidate
Or Party representative under this sec-
LUon: and

(v) A corporation, its stockholders.
executive or administrative Personnel
Or other employees of the corporation
or itS separate segregated fund shall
Dot, in conjunction with any candidate
Or Part representative appearance
Unoer this section. endorse, support or
OPpoSe any candidate, group of candi-

Ltes or poltical part. -

(3 Aonpartisan candiduc and
ftrtli appearance, on labo- oroantzc.
ior, Premitses o- a: c meeting, cont'e,.

Lior Or othe, riinctzor. A iaoo- organ;- 4
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OFFICE OF GENERAL COUNSEL
FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463
ATTN: COMPLAINT DIVISION

COMPTROLLER OF THE CURRENCY
250 E. STREET S.W.
WASHINGTON. D.C. 20219
ATTN: STEPHEN STEINBRINK, ACTING COMPTROLLER

Gentlemen:

I wrote to both of you with a complaint on FEC violations on 24 September 1992.

I am the DEMOCRATIC NOMINEE for the 25th CONGRESSIONAL DISTRICT in Callifonia.
The REPUBUCAN NOMINEE is HOWARD MCKEON, who Is also CHAIRMAN OF THE

1-V: BOARD OF VALENCIA NATIONAL BANK., and a member of HOWARD AND PI.S, of 47
western clothing stores.

We have just received a copy of the LOS ANGELES DAILY JOURNAL DATED 18 Sep
1992 under the heading "CASES TO WATCH." One of the cases poMtd out by the legal
editors Is the case of COX V. LAW OFFICE OF PATTERSON AND NEAVITT, Case # BC
064211 and shown under the title of "UNDUE INFLUENCE."

We note for record purposes that MR. RICHARD A. PATTERSON, is a director, founder,
attorney and contributor to MR. MC KEONS campaign and holds the title of SECRETARY
OF THE BOARD for VALENCIA NATIONAL BANK. This Is the same NATIONAL BANK
CORPORATION that the REPUBLICAN NOMINEE is CHAIRMAN OF THE BOARD. This is the
same bank where we have filed an FEC charge that the REPUBLICAN NOMINEE cmpaign
manager claims Is "trivilous and an attempt by GILMARTIN to sidesftp c1 sles"

as set out in the DAILY NEWS on 9-24-92. On each issue presened to the REPUBLICAN
NOMINEE MR. MC KEON, he has e general answer of "not" knowing anything about the
Issue especially If It is controversial i.e. the gay rights contributions that wr eventually
returned, the gambling contributions from the crap dealers In Vegas and the attempt by a
NATIONAL BANK, that he is CHAIRMAN OF THE BOARD, to Influence a federal election by
sending out. literature and posed pictures, not only to the shareholders but to every bank
thousands of customers on the NATIONAL BANK CONFIDENTIAL records. This Is like the
BANK of AMERICA endorsing one candidate and sending a posed political picture and
article to all of their millions of clients.

We have obtained a copy of a complaint filed against RICHARD PATERSON, the present
SECRETARY OF THE VALENCIA NATIONAL BANK, fied against him in an Individual
capacity, his law office and Does 1 to 25 as the litigation does not mention the



bank where the account was held. The complaint is self explanatory and covers the oluee
of: 1. undue influence; 2. Breach of fiduciary duties; 3. Conversion; 4. Fraud and deceit;
5. Malpractice. 6. Civil conspiracy; 7. Intentional Infliction of Emotional Dhstres; 8.
Constructive trust; 9. Injunctive relief and 10. Recisslon.

We are well aware that a filing of litigation imputes no guilt of any type and
that It is up to the court and jury to decide the merits of this case. If MR.
PATTERSON was "not" the Secretary of VALENCIA NATIONAL BANK, A FOUNDER, A
CONTRIBUTOR TO MR. MC KEONS CAMPAIGN FUND. A DIRECTOR OF THE NATIONAL
BANK CORPORATION and still an active member of the board and corporation, we would
not bring It to your attention and would assume the bank would report It to you
in a normal reporting routine.

We do NOT feel that the acts of the FEDERAL NATIONAL BANK in pushing for
the election of MR. MC KEON by a FEDERAL NATIONAL BANK and by Its advertising
and continued publication of this campaign literature is legal under the present
FEC rules and places any candidate that does not own a FEDERAL BANK at a
detriment. These rules were to insure fairness and justice for all.

We feel that the additional information obtained goes to the question of
director insider loans as indicated in pnor letters and who controls the
directors in their approval of these loans and why should the directors
of any NATIONAL BANK have preference over any individual when they go and
apply for a loan from a local NATIONAL BANK.

I do believe additional investigation is required of these facts and that the
FEC and.OMPTROLLER OF THE CURRENCY owe to the public some explanation of the
facts as setiorth above.

Very truly yours:

JAMES, I GILMARTIN
DEOC TIC NOMINEE FOR CONGRESS, 25TH CONGRESSIONAL DISTRICT

Encl: .,OPY OF LOS ANGELES DAILY JOURNAL DATED 18 SEPTEMBER 1992
\COPY OF LITIGATION BC 064 211
CQ2Y OF DAILY NEWS ARTICLE DATED 9-24-92

Ibm MCKEONBK.COM
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7 Pliiff.
I COWISPI T 7001

V gad"s I afl)sence
S2oee of ridsciary Otiv-w

'. LAW 'C-fc t' arso PAT W CerVAOo
u"gAVI'F. a Cailifria 41 th ria mnd Doc 4 t
ftartnoArsp etabliehed to, Ice 11710(711
the Practice of low: 011CtAPf' ' napractics
A. PAM .0 an IndiviGoai c ivil conuprec7
3ANCS T"00". WtAVI~T. fI lit'tewti@4ai Inflict in..

- i~eiridai ati re ~tational Dures
IiConetrvCtIv* Trust

10 De Cendont 0 9 1"iOunCtiv@ Relief
_____________________ 101 Retcilee 100

7!f plaintiff for Its t!ause of action eqainat defendants ailoee,

as follows,

IAl! aleqgetiona maeherein, escort p~erorpm

20. 21 34, 49 are aede* on InfOrsatioot and belief.

Iplaintiff. fodney tay cow ij an Individual tfois

70 defmiciled and reside III PheeWIP11. Arizona.

3. plaintiff to inform" a" holiness a"W thereuonm

2 ailee that Dare-seot Pattefaww 6 Rweitt Is a busanees entity

i the aseet nature and tye of v~ile ia atis~m to plaintiff but

4 belewed to be0 a qeuprsi PartW4*rahip an"e up of Oaf es6*ate

15 Rieheed A. potteries" aD isae Thinee peitt OV10efed under the

4 Jew or to" stats of Colife"ni amopod in theo practice at law In

*Valencia. Ciliersa. treferred heroin aa 'Law Prrl.

* 4. Dafesut La firm is a olecofPSOr I" interest to the

a law fire of l'atteraon. mieevitt 6 §erry, a Potensional

10 coreoretion compeleed of Ritchard A. Patterson . jasms Thomas

I I Neewltt end nerC P. 100211.

12 1 ~ Ofeheent Riechard A. Petteraon io an% individual

I' licesed~w to practice iow end PrSCtielnO law I" the State Of

14California referred to herein eatliafendant ttersoni.

It 1 Oafendent Joes T. Weaovitt isa" eOttorneoy Practicinac

1aw I- the stata of California freferred herein so oefendent

IA j r'eenata Potterson and leavitt at ail tiaes relevant.

Iq hereto herein were aefueead 114 the practice of law i" coubinatiotN

20 .1wth each, Othet. as either a profaseioflai corporation.

' 1 partnterohiP or other business entitv.

77 5 plaintiff as ignorant it the true none* and capacitiea

7' of ofvlantv etoed herein me Does 1-2 . Inclusive and theretto

APIP-4~f~wianta "v fictitrni" nAGeen 0fintift wil

Ith.. -eplaint t-% aiieqe their true naeftf and Crmr.Atle" Wf

Ilk scertaine-d Plaintiff is intor.e and believoo and therefor

* aiasesG that eacht Of the fictitIOUaly naMd defendent* a0

YItNeiet. ha. *cted wilfully or ntherwise And 19 therefore



hi. lot Oem mennr tow igye 00"5CC eoo0 iaCianj

t th Iiictiff's doee"e so aiioqed I" this v w

I promimateiy cove"d by thee.a detoiedcte acts and/or emieeiio

4 9. At all tim roeewef averae oefeheents Potteresa

14 Noewift mad $Am Firm were atterige for .wi60e Cow aicer.

A hendi ins all of her lega affaire froe weeplOitely 1961 after

*the deeth of m ner Visor. my*, Rigor. 5 Oieend. Mrs. Riser died

0 In Le Angolan on or oftoet jage 31. Ito? Plaintiff is fare.

4 River's only child anal heir

11% 10 o fr arvnlt obwor of 1904. Pr ierowf- r-ina..i

11 fiefendents contoer~no drafttins a will and a treat ioawanO her

1. entire etate ft- flsfndent retterOn lhefedart fott#rOCn

1' rfaerred "re titer to rno or so"e ettorneve to' Presere her will

'4 onal inter woe triact whichO noed Osefendent faiteros as primer.

I' netoiCictV of all of tho e inoo r her "stote In or: about

nttoe P. 1.409 a" iter vivoo trust wee drafttel whirh rgemert

Deofendantraftteref oueutosor trust** and rriccrv t'en~ficiar.

10 At abolxut O)ctober a 1906. a will was prepared Ir or 1 r o ler

which left tier e"tire etate as, the true, t, re ir tue

accordance with, the prowigioeae of the treat The 4ttorner or

72 attorneys ~h prep)ared said will end trust were peonal frienda

of riefondaent Pattergof ond'nr consOulted wvth D"(Pfnderrt fetterson

Ioei or nore tImowe pr I cr to dre f tI me the -wI!i d trtwat wh ji

2 4 left everythino to Defendent pottero-"

1 Deofendant Petterson veourged, perestoded. diirected or

7f CoungeIod tA3iele Cow liger to propore the will and the trust

21 which nosed Defendnt Pvtteron GO primary bonefleicrv and in t

2! doing evervisad wedvo infClonvco over Mrs. Vigor*9 testametary

a MANO Comenwv01

2 ttdocietr **ties to lars. Visor ened to Piaiintitt

3 12. Defoeent Patterson bgeeCSNed his proteseional doat- to

4 "re. Visor Inv tbet he tolled sand retused to Inters vMrs. Riser.

5 (a) that ae afeald game independent covea of her

1% chCo. net en Ottono, ot Deon donit Potteoftoe choice

actin ondor his influenive end direc tIon to proper. the

will end the, truer dinvto for her:

O bi that neither Detfedant Patteron nor any on. igheor

10 Pige diretio"n ehomd keep Mrs. Wiser's original

1m doc oe enid thct a"e should keep the orliial*

"2hrselIf:

cthat "re. tiger ftd the absolute right at cow time

14 , rarw*&*o the wil and trust. cand that Se Could do so

hedestroylna the originali documente, and

(di that "Irg tiger worn under &"olcutoiw no obligiatione

to lecve Diefedant rettercofi Oythirso under the, torms

of4I her will and trust

in or mabot October 190i iinadictev after the trust

/2o and the will were pregiered. on or about Oc-tober 1934

I'flotendent ratteros borrowed $142.26C from pore Kttr to purChase

2: alaw office ouitdinqa in Valencia California uged heV Dofndeots

ht th e rme rfborrawsno ,I,' amount Fris "r. Firer tiefpewlan,

trtersssn ,owl !eoan r rM were, Orq V1 p' attrrra Am.

therw .a^% all0 timove n attornot rislent rpictilorihir

a4 fleovdent patterson .iii not cal o pOrg ti1ter a'

S' writ %no that sacid locn wee a 'Atil Ict of interest Ci Iondeor

2! Pettergos did not Instruct 4rg wtgr fto hae the transactlon Ani

6w C&AMQ 4
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'Owen.

oeooosto resetiSue to the tc oodt ion sowia inw

fare Niger 1Id mot belnqioy volwo theoonfl let of latoredit

Sesot In OB inse the too, to notoeedemt Potters*". her atterrhy

1% 1n comosectiam with Said toon. 0019fevot Pottereb'

proeored all the seonts. Ildil the proioE no"te ofud a

deed of trust to Secure sold prooloosr waste for the $143260C

loan Ugo b Piro. Kiser to tietoeiiot potteron owdior his wholly

owle Con""n todeant Pot ttosen ewecated the reolOtY note

and the deed of trust but refused and foiled to reeetwl ouch deed

of trust titebr protect ino him interests to the detriooiat of him

rient. On ele

14 in mr stwvm~t niwremer or iv0' fg's Eiser do a loon of

Iamir"Wmoreti', 510 COV ti' Dofoawiont iseamIttO At the time of maid

in., Mr. a Wir wAo .rroonted i'v tefontdont fPottoro and vfho

Inofwntian' !.. ri'm-.O tiofosuant ***itt VAr.ro-rt-ft

6 setto- '*-fon"At. ta-tro nor fiefindsnt "eoafit Acii'lgnd

i ort Riser In writ'st trtt oUC14 loer' conatituton.on"c

intervs5 and ii~trip-ted Kra. Wiser to have the troOEtio7'cl

r Qviewed 1!v an Imuloeefade"t. attorntev of her Ch4OkCe Mrs tiger

dird no valve the -vnfliCt in writlno No Security -me qtvwn bv

rlfbte't "owltt -tOrg Rigor for this lo-an

- n or aboI0 1951. 00fendant. LAv Firs andf Pfenfant

'mtterso- tra xoro*d assets fr's hra. Riger to Pqrs Virrsr

9!ru.st This transfer was a conflict of Interest because at the

0tie the tranefer wee made. Dlefendont Patterson wee the priary

tienefIciary undetr the tersi of the will anud Jabe trust.

1 Utvithotsedinq the conflict of Interet, Defendant Patterson did

not tbdime 114 N. Riser' Of te Cflict of ifereest Ino this

treue*Cton In vvitimi. 0b ew "a nt Isartmuctad to 4"t comeel of

her Choice sad o" did noat give her Informed onmeent to tis

conflict of interest in wrttiog.

Ill In or mbout awsmer of 19t0. hrs. Elmer wrte a letter

to bet Onent Patterson boosttuct ine btoeent Paittersea to Campee

the termS Of the trUet, Tellinn has that It was ties to end the

trut bfoheon110t Pftter*Oe toset no oCtI0. to terulniao tko- Irmt

oto incorvorste Mrs. wirerm Cner-11ee1 Into & stiioso Ior

I sme~dnt to the trmst inetrumet. At ail times Defendanot

Patterson acted to protect hi. Inteareet to the detrissent of hrs.

P Rigor and Plaintiff herein.

It Ir or a -t April of 1991 hr. Riger hod a Stroke whic,

#left nor disabled and uoble to hendie her affairs from and

ot nter that time 0efendan0t Patterson failled an" refused to

rrrrugdeo do-"tuato re end treetmont for Pore. Wiser uiinq

4 On Elgr's awv fuewS

0Inor shouit Jo~. of 1992 at the time of Kra. thoqrn

U.6 t h Dofendant Tftttetson first told Pintiff to remove

6narOtver Plaint if! wented froe the contents of Kra. igr's

ro uws v u vamve r u r In a uc 1% ro o O i, b e f ge n d a n t t s tte ro o r

,f.oijkt leau. rlant if"td l i1f tomarchlr ih

rislc. 'r ore On. Jaiet nav liter lid Dttefnianr Puttersnr

fir,. PIloytlffto1 remain and rime posoeson nf thre vest for

Ruze,' peremoel heloranos

:I rn or ebour luIii It 1*47 and oan on, Auquar I too:

9 iantft 4~kRIhO'd that DOfehendst return ill of Mrs Pizoti

I umweso0

ve~2
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t nhis. neow~r, maev.to miss* uathesawg to

I 4i ft. 00V portioen #01 Mo. mitl a~ etat ass

to Plintiff herein.

twint" a- t

22 Plaintiff mieeeaeo -va imcrvrstee herein pereqrowh

1threivih 21 ahe %fV e "I f they were oot forth compltely herein.

23. comem-inm from and after lost Dehioeet Patteron took

on"'- end war. .-ointrok of "re flaer*9 *,fair* ratttinis Mrs. Eiset

%^' van..go Oweinseb Vetue veqorotf nefeent havtters..' &too ft"

a tn"06 1-tefoeot [1eto10"Abt eatteretw tat'.. odvlod Mrs tiser

Ithtat *tt" traneart fltwv wove a ev~otirt of 1"ttoeot and that oe

- I e1 ho We 0 eo r V I e' t'f ft~s0'oWjon t rneo~ i It her rhto J to

-16-s "ir faen lottttersov mover ireceived Mrs Riter.f

I elvo ^f 9%uch -onflilto -f internet in vritirva

24 thirinq the periSod of time cono0it'v acne *iae after

lvaU, refonda-n tutereo' started ItO dovelor a ftatWofldi

roist lonenit with ars wirer ~hrein he eneeurnteo. Mrs witer to

lort unq' i h e" ocr% and his chtildre" as "er qrandchildroen

Swich actions wore ti in an effort oe fvrther %at" influenee over

Mrs wiser shid tr diocoursoe hg wiler from a io'vitoo

tiorlO"It with Plaintiff

2 , ?3efendnt Pattereen Oent "rc Wiser nm -w fr moee

attognews that Defendont Petters..' knew and recomned to

aire. Kiser to draft her will sod treat. Soid attOrnieve we

selected by Defendant Pattervion aid were ander tiefoolent

26. tiefeasent pettwreon viwr aG~wieod are. Sliet thet e-e

cmaid terminate tipe triet sod the will If ene msendm her 10ind1.

end In' fact. witiseid eutO inteemetleno from Mrs. Niger heesee It

wee not in lieai ahas Pett~teri*8 bet Interest. are. Kster

ret led leaked to end wee 9610" by 0wt undoeS Pettereen in

all aeetea of her life.

Z. In or &meat litte Defendit LAw P'iro sed bet esnet

Pgttereol traniefetred from ars. Wiper to Mrs. Piter.I treet.

"ertain emeete while Defo~endnt Patterson and Low firs woe

ettornevo for snd re~iemn'tinq1 are. Wiser it' an attorniey Client

relationsbhip. sue" transerv were amde to the truet bvt

tfndnte Ptterson' and 1,ay Pire even thowah eaCh% %Vaneler

onstituted a Conflict of Interest beCeOWe at the time the

transers weprv ade fiefofldan't Pattersonl wee the prismar-

ii hvnefjit rtYindor ow5th the ruet atnt the vii. "ltwithictaindifo

I -he toe'! that tiefendnt Ptttereo.' yas t'tttoat' beneficiarv

I twefe"dnT' Patterson dii not advisoe Mrsattr I' writ it't' Of the

conflict tf interest roenm#.ed that she 00 to impkartia; Cownoe,

* ,f her choilce and otttait, ftc. are wiser her vrittv Or vaier Of

I theo Confiict

20 In or 000"- 190' qthrolmh and lnCiUdino tir 'c the 'LEW

of" Wiser's rwear. in' 1997. te Pdr atteroor roe.. ,red

ttjevnft tetternef r~it airo wiser irt. seveal tenc i.i

ii - tp riefondnt rattereo" nircludif' hut fnt l idited to' 1% or,

%tneocured iter, tor S142-000l a. veil am other taei'ri loane tO

r iefeflddft Vattrsot itt' a laon P47 wr itor to) Defendant

.7y



4--.S

tialnt if' resileooe and retheorrt'oratee WI the

4 ile-34tiorr fontainei in peres'orie :throsai 34 above as If t

I ortth coopletely and further allegos me ?loliwo

- 'A California Probate Code 9 16440 Iformeor Civil Code

mete.* V trosc' c'f fiduciaryt dutise1 as met IOrtt' in the

PtiOr Co". seCtions. 16nte throko" 161"t Ife-rot C41lffonis

-. -.~~oe i .'Vt'r("eft ::)71 ationbetl R. frau'i

-. otomid4" retterqrtn a' aii -lees rplowpnT Nor-inerto,

* ~ ~ ris"P1 !rte' ii no U~Os nanc ialI rtt'rTN ort "ponai

P 'tereets to the Lletriment ef 94ro titer's Intereet and'.'t that

t'! pm et so risitt' h*een

a rtANN I ~ a 'i

4

in

fw

.600 "

8 1'IN

it

Ii

I.

ii

s l t In th e e r n s t o f 1 .0 w o ch see n w ae "mt d i"Weame * of amWittt g llsooe try Pre. a heo.M

breiglimited pertoterehip "hio Invetmt is:

epeouierta for a wmn of "te aletro oute, helth *Nd

resmreo, f dI iweetfmet in wairncle Wetionel so" ehiefh loom

wee formed by dooedot PatoO e nwic emye V n thfe

bm~~dirct~v~ et invoetmeat in 10.1 Tao Limited

Vartherwhip. ^" toreetent of a specwlative bt*! 11 1

roalolmtlsl rental property. qop Speculative real etefe

doweI opearot

20 fefenjeot Petteron toget Plre Riser to wee one or

moe financilal "veisors. eow" 4wieor* were friend*. clienots or

othor r-erson. *00eV the ttliand directio o~f 11hae,,dant

rae t t rmowl" Thoe. fbtnencia dvisote Pv, ts t. iser In a wide

ibrioet% Of tossineala tiomi w"91,01. t0ofenwiant P'tqaro was alsoa

"ptrtlrA -0 tin :. tr intel or Principal

r- At all times t0.foetent Pattervon 'rtq" Mra Wiser lnto

,-otm "" *ic- wat* nolt boeft-tal -r. Mrs 11i, .' "*at

i--roots -et vor. wouMa bone lid* thir-d nrt -'OstmNlttS

1 1 asai1 io,*atmVeo were -ione wi tot *VIT0r4e1V "edwiin

* ttf~nLan0'- ut~w *~eI* floor,O med noerrv&Chlnq resulted

Up."t River loviv3 her ontire estate t ttfodan- Patterson

jftdor the terms of the trust and the, vil! and dlisiminritinq

t *mtt V-*V! ft. SIL.'0C At !tt time of doatht. ftre tirot'l

etate wos I" erOOC 0f S 000, 000

tiefonant~ stmecoaduet and undue Infiueoco rviee

comeod Plaintiff dassieo in an amut of at lest the valu, of

thme "tte of ft". Itier or as pi0500 at the tIe.D Of triA.ai

33. bet doots hoe Coed Plaintiff to eoWrleV pain ewd

emtional sefforing. depreeation, loe of sleep and other merioso

cosweoon of Def endents, actsas me lleged herein

14. ?%a ecto 418e1ed hostae by f0.teowents wee

Intentional, ostregomae. willful ea" decitful and wee do with

the inteation of deorisings Plaintiff of his property or legal

rights to the propertv by vw of imoatitaee from his mther'%

ostato thtoroeb causingo plaintiffs9 Injury, Sueft cnduCt is

oestreoooow. despicable end eubjected Plaintiff to Cruel an

unjuet hardship. med was in coneciomes disiroosild of Plaintiff's

rights so as to justify award of soomiary or poiotive desme" in

en amouint tv 00 determined at trial

j7:~.
A~J

It'4



lt Law vivnt. d se loOsseet Patteriom and 4 r *aid
1 qtenfiit of interest ue never doetribed in writipa to Kiler

* nor wee #w,. Rigor sdeviged to Oenlsult with Ioependeillnt inumei of

5 fter on" isea for evie od revi ou of the doewmmnto. DefendOt

4 Petterse' did "at h1es n . Kilor waive the 0f l|it in writino.

1 19. DOfed nt* at all tile prltested, or attmoted to

* protect theifr am Intereto ofr thte inteeet& of sof ether to the

9 detriment of Wea. Kiser s" her hire.

IV 40. itfiellenato broeh of fiduciary duty 00 here#^ alloqe

II resulted to dEM& to Plaintiff In sn smeunt O6usD to the value

I. "f "r. Vilor*9 state at the time of her death ectisted to be

1' in erees of the osr*qt of S1000,600.

14 41 r1o14woto havs cow ed Plaintiff to sperteevoe opain semi

1- eentionAl oufrttnq tpveat t" %" oe of slow anod other serotae

.- ~nseenc' iadanto acts as t41.0. Nervin

1- " fnltondatit hroes-t. o tusl A herein air leg d WAS nen

la With rhe intenitin of def4rtvanq Plintiff nf "i property or the

in l-ea ri~hT le inheorit his mother's state, thereby ecuteilOc

2c, Plaintiff Inlwry

Such breach o their fiduciary dun' &v fefeoodats

2 herr a 6o icsble uict that subleCto Plaintiff to cruel and

71 uiulst hardship and i in Iteonscious diereard of Pia intiff's

74 rightaso as0 to lutf wrd of ovemplerv or punitive tismoee in'

~2an aesailt to be determined at triak.

212., /.

Nme mom.

4 44. Plaintiff Te5llele Seed imnOeOrates herein all the

- 1 01iqatin w ascmtain lot prepae I throeg 43 shove as set

A forth 5peo IT s d forther elle es o follew*:

45. At oi ties* avintion. Plaintiff is the riliqatflu heir

* at lw of sil 0ese0" of Lksioe Kier Cuf estto od bet for the

- wrongfwatl s 0 ereto ail00d ae1,111", Plaintiff wolid hsve

10 idierltoed al prpertlee ao the sole hetr.

11 46. On or 0111t Jny i. 1992 Sod AuRuet 5. 1992. Plaintiff

12 demanded thet Dfetdant Patterson od Defendant Leo firs returr.

1-1 all assets beloneino to hire. Rixer. Defendant Petter-son and

14 Onfendan%6t LAW tire have falked sod refusd snd continMe to fail

sod refute toadfliver suet ast s t PlaintIff herein

Vth j D romiowte result of efednt.s conversIon of

IPlaitiff.g Ineeritance Plaintiff he, been d&aqed In &n aesunt

In *wt** soes 'Si0440 or the value of Ilr.. Rigrs *State

aqcsordion to proof at trial.

411 tifendante have caused Pleatiff to emperianc, petit and

oesotioal sufferinq dosreesion. lose or sloep sod other serious

onsoGue-o ee of Defendent' mct se aiieaqled herein

.4 hetwen the is nDefendants' conversion e-I tt

,tu~n-eotloot irot.4.rtv "~ their own US- And the finl,, Itf lhlt

* tlnrainrill, hee vyr,*,Wet attormeva fees an" other coat. it'

A ttsaqttina to obtain, hia teq3al interest in Otis Rizer's estate,

2' all Plalin"tiff' further da e in so sesunt to De determined

jatLq tril

ema Q e1wew
4 CLY ti.u~5am I.
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1 etlemal suffering. 48 Lem. to"e of leeop and other series

2 orieqavoea of Detmiats sete as alleged heroin.

2 5. Plaintiff is envotitled to punitIve defasiee under

escllfoenis Coea 1294 as Dfotemeas Condmuct Is intentional.

5 outraea and willful. Oafenele~a; Iobjeced Plainiff to Cruel

G sod molest hardship In clvinie dieseqlard of Plaintlffie rights

lmtltyimq an award of eirmkeF5' end ponitIvel demaqe in anOiaMMlt

A to be etarminod at trial.

it M!TH hm W or AMtON

11 LMts1C ia

12fmiimt ffiaritm Pttereloos Peaitt & LAW Firm)

1!t2 Plaintiff reallsooe and incorporstee heroan all

11 aleoetlone as en aoialnd in paeaqrspla I othronipa 41 above as if

I- ..ear forth comieteiy and further ellacres as follows:

IA Al At or about riaooer of 1900. Mrs. Kizer instruceted

I fladet Pettar.eon that she wanted to chenoo her trust and will

in At all times after Decemover. 1990f. Dafenidant PRattereoo failed t-

ie avercie reasonable Care and dilleeaaca in esecutis Mrs. Kizer's

It' wishee by modificatloli of the trust and will to mate VorO"llong

Ifor he snilunq tetr all& neolilentlor and car*IessIr

Irefusitlo to draft the- aendment and/or modification to the will

Inoiigontls Oot -areloesal4 faillno to follow up' w~tl' Mrs Willr

seure, tht rho il awd the trust reflectedr hot toestaerntat,

0 dseir eaalwltthol-rolisov failion to Protect andlao tptrIoor,'

'hatft Plilnt Ifr'. Interests wereo taken O~ar. of

loot resnriering ileo76 eervicmes ft Mrs Wiser nuefident

:0 Law FIre and fIsnfendan Pattersotn failied to eserciget reasonlaolv

14

%ft "Ma aforim4ti6 eta of italeeidmoto 2 1 rlWI.

tow. malieiemae n prrtmieao and were tabftf Initent

to4.6raud qwg-h *at* joettfy the awardsme Of a6 and

positive "use" in an amat to be determed at trial.

Al Plintiff reeiioomm and iwicrporetoe herelin a1l

alloeatios as Centaelia in paragraphs I threugh 41 &ags as It

set forth completely arid fmlthaer aite"@ a. follows:

-32 'At all times releovit herein. Defendant Pattereon had a

dut, to disclose to Mrs. River all facts and eircoliAutancee

aurrouridisoa his coanflicts of interest In the variouS business

("aI I "a he* haid wIIt h Mrs a twar nefofevdent Patterson had a

lfuthor rilotlo to Inetruc
t 

Mrs Wiser to retain the services of an

* adependont attorney to adl.t Poet with respect to the conflicts

Of Interest. Finally. Defeodant Pattereo, .we reouired- to havve

Mrs Willer valve theF COat! ietS o7f Interest ir writind tefendant

Patterso-n failed and refused to perfors these tit ie

~1Thot failjUre to diSIcOse the COnflikCtS of Interest AP

goe forth abowe in parearepo 52 conetitutes decavl t under Civil

Coid# sect iont !11003 'the eupproeSin of A fact tow one who is

bound to disclose It

%d Defrntlentg" miscondmovt proulmateiv caused Plaintiff

davapee in an amount not loos than the value of the etate of

Mrs. Witor, or as proiven at the tim of trial.

55. efeondantS have Caselod Plaintiff to eirpetience plai andi.

~ea, 13

I
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e condut for

| jqlftlolllllflictlon oLf lQ&120Pona& Pl-LAA

irtnI alpP lniial 01 eprI,~~DtL

.Int it' 'eAlleda1 the allE4tati'ah ,ntAurWu'lI

throuch A' ahov# and incorporate Thoo hrrl" 4-

Orth in full and fUTther aile a fotlo-O

'fondante er eod in eltrm O JtrO9. cuOand Malicious

the r rt'o0e of "ntentlonolly inflictino eootlotaj

ill anm Pirodoec in foi|iw&Io "re. K i4 eeima l

one. vorw*.mte' itoe0Mhot p uitay ely M411f

dae"ae in m % eat mot lose then the Value ci the ate of

10r, Kilot. or e Proen at the time of trial.

ol 0leeMoemto have Omood Plaintiff to eapevieee pain ad

emtional suffetrinq . dae io., loe of alteyr mmd other aerleue

conateqlamtoe4as of OaDfaeetQ a*t. ae alloe0 d 0 he00 roin

LAe~imt All befooaatAi

£a plaintiff horoby norvaote by roforen0o all

forooia ftearqrepht as If fully aet forth heroin amd alle..

furthor a follnw.'

AI Plaintiff to tnforme and hliee and terou!pow

al l... that in of am Pnt 1001 thV0uh 1907. DWfendant, enterrd

into d eneoolreet 1v either erplicltly or tacitly er eIn that

lAw fire and Doe Defendanta would roeroaort mrs. Rizer cod aoe to

I- the- 11 ot Or: .itairas aaset were transferred to Defeo "et

vlchal r Pu t ro".

44 Plalintiff is Infoe end blieves and thereupon

alloy., that in or about octopr of 1960 Defesdant. and each of

thee t ovinigv and wilfully con*apred Seonq themselves and wit"

one or eore Do. Defwndante to draft wills ont trusts for

"r Riger naeino Defendant Patteraon as the primery beneficlary

and said conspiracy vas d4lond elely for the purroo of

wron*fMlly fortherint the Interest of co-conmpirstors and

Doendant Richard Patterson.

65. DOfeCASnt ad ae" Of tNO act in furtflrsom of tbo

ovmpi rew by OM9lm 9 in 0MINCt 46 e ibed 0i o tinludiq

vitimet lilmitation pt 0rimq leqal docuomn o Cottiutlog te

will od treat for Mrs. 9i2er.

". Pltatiff t. lofoed am" believee ad therom

alle m that Datfendeotf W eoai of thew did the acts allao69

chew. par ent to MWt in turthersC of tho cOnpiarcy and

OQroomemt aoio the co-CM0I roe em.

ft Defo~gont i aecamiaet pROitIlteiy covea Plaintiff

da,64 in ain so, O t not loe then the wal e of the ".tate of

Nrs. wiser, or a prfWvn at the time of trial.

So. Defendants hew_ Came" Plaintiff to O"werlent pain and

otto al suffering. irosacio'. 1ee Of 11GO4 And other ar lows

onaaO.Jenw of a ot on.d"nt act a allaed hervn.

eq The act* and oamltlons of Dofeandnts as descrihed above

eOntttUtg despivcable conduct and fraUd od. Wreln orf smile*

0 Oeaitted with conoclouo or deliberate dilreqard of rlaintiff,'

rlonts entitlira Plaintiff to an award of punitive or eooeplary

daceye4Ja.

qrvjnM, cnt or ACrTow



"'" "sOuon pllaiff a"d to prate" their eAV Sstof~ts with

I tat.l dioruperd for the interests of risotto whiveh '1flow to

*h 2 aU direct iSOwiS of tow intoftelawSol -o ls

S inbavet a I DOoban P1aintiff hoes murtred ~r taa

a distroa *II to hio .etriomont in e" anmu~mt not Owuily o500Vtsibed

but to, be "Tonewn at the time of trial batonewacto naes oatae

* P14aint fIttI1 ow"G., enc, pain and emotional autlrisq. erai

5lo of oe semd other serou lv Cneeiveenes of Datohaont.- sets

as a. lloed hoeri

it 71 eolnet Of twiiofe "o Was Itetfttaft. aalbiaues antI

1% oprvalwo as descr ibed obow. a6t0 wes eutre"Meand ostrelsoova

2, towards Pliaintiff ar*9toI fte. raesult f wall-fows and opprevvive,

14 r~eduf- t,% Dtgneoats whit'S therefore efittias Plaintiff to

1. "OwItta. C11 ew5SW'Ist daeqe in a- afte"of tr- he y'etwon at trial

I' LhAaInst Deot alt Pattersot

I Painlf~roal 1,0, an1 incorpooratos terei tm.

2 Be' !"rtI toarioeal OM' f~-tt~e all....

* ' All 0' the asets ol irs 91247'a "at* art If the

7' care cirstod% anc' Cnntrqt- C?' Dqteodente La- 1Tic Patterson 4

21 "erltt Tnser tt a orea' likel1hoo trial stac assets wil! be

, dotogrsinwt' to belontt to the Plaintiff Therefere Plaintif'

* raoueets that a ConstruCtVe truet and Of, aeOCOntine be im00090d

20 ut-on all Defendants witt- rvoliect to all of hre Rtiver.s saats to

* preset Defendents from tramfar-rimig, diaPGsINO or otbervioe

eeoerinp hr.. iser'. as*"ts daring the ponoeaae, of til

i trio..

4 7t A CxwatTVctIvv trvot is nomaa~rY ad Proper to praeet

Defeandants from o~estpatimp mrs. Ricras sweets

a ~ ' Plaintit! "~as so oaiqate mady vt law as oneh

porty Is dissipatsd 1Plaititff will be Womble to rWCower apy Of

P the of"'mT" '"'meitoo heal'ong sad leol" Whieh 111lonee"d to

* hrs Minor and worm in be, toily tor qqnsrotgoeo upon

It, intom~ition andi balief Dotea"eet Patterson Raprt thiJs )""I" h

1. his af. loestd ir' his offle. at bi. Law ThIs

1' 75 Plaintiff will be irreprably injured if a conaetrvptivo

I, trvat is not tous and that the Defendants will ballovad to

It further Profit froa their owr wvoedolnq and implroper Octs to the

1. further hars, of Plaintiff

1' Up"f~ CAUSE Sf A=1?I~w

It Univctive AaiL

'a Plint f' raila Os ad iICor"Trt*$ hereir the

011008qalOoe c,&ntained 1in Paragraphs 3 throUqr- f' atmove as thnuqt

got Worth eowpIotg, and further ollsge.

21 cars custad' ane. Cotro. C 0 llent. LA 1T V rettter,

7' %atI t'- 'her. , is0 re. Iivethot the a " go.aset. .11,t e

7' dWosj'at" d ur moo to- r'enow",r, o'the trio: o' tp,. txste- ",,

7 f'ai-'*~f! will 5' deftlvod o, te. so to V! hit, motor', astate

iPTferefore Plaintiff requeats the!r o vrellainar-. 1luaoctien he
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Atotoaly lot plaletif'
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slug tow %to& Ia thi tSte tto,

A preli loolmorl immmet161 is "eoomr *ad p1 E

prowlet ielebeieto front diftepattie pro Illpevc &sots

8: Plels'tlff 106 Va, a.' a4uoto Caeby &I low as "Ne trip

or"Witv I* dissipated Tilatlef will be sinAI e' to1S~ recove eri o

the Premporti ofIt l elem mtof mI= Saw lrv Whsich %elapse to

Mr* plvot 69Ne male I- No feally to, river

*' Plalst if will owl SfVeCoblv mIstlevo of ar Irnis0tetiot

Is f se *wed abeg to%&- I"* DeleheOte Will be elbw"d to' fortitve

profit frm tftaI' ow' -1,rNtt89 WAd 100Impp er'S tr the turthte'

hare of Pl@lfI(

moao bet' orgoave. tha- fiduclar, r*'1.eatp'C tc 3,1a lse-

*Ct' a traelaactinw'e patwvlv rlt'Idt-*'* oe 8C1o 0(70 to-r"

ohtaee.' wiCts . *6oldUt' cOCCSl~rtft o 1"e ~ al, tp- roaull r'

of formar calfornlf civil coot 'a-tiOC 227" croate% a

G tatutt'C" preow'tlO" SC'a tranOectlete oets'ee a t 11-te. and t"e

beote'Itcar, are vreomme te hase 1,040 e"-Pree 1"Se withoi'

"ftlcleS commrlderatlema" ebe ser wit Infiveste, Said neto

was replaced abe re f med At' Preate e setion Illoolife

40016IIP pelisiea that trmimetio let' bet a f liekarvsae

tmteflciarv ieawa tow emeiete~ of to reiatlinsohlt Is a

visaia.' of tieO trOteea 00tyt a0beI Mothrotor, woale at th"

lelttes, Of tow ame! icler

9' Plalatiff ONOO te vuId all arebti nd bomelmtee

rIetlowsioblv betimme" Datfevoent PliC.Seerwei beteeam't Law firs.

fb~feWJ"9%t lavit ame Mrs Wlee' 0" Stew olomai ebed for tU

raeta tftg Sa~ld Offsel~m r wtStt eOoqPa~teen rel.

aOid tole TWUmit 0! sno II!wC'leEte

110rofore Ploa"tlC' vray. for labee ft savatt nelomets~t

re- She Volv. , 6a: aseo it, Mrs Ci10'S octetv end.'

CzrttC : -

PtNorco" 'te pet 1 " ulrtoI h ~w'o I ~

t"d. C IW0itc 'w 0Wtrctt'tu!owt ccutn

*~ cl" .eCj s "eeelr ac. rt ee.Co7a r

a 9-o'mlio U*"iwt

Ct" he er'elte" ' actetructzee tr-' a'a cru' h

I
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Gilmartin files complaint
against GOP opponent

jamfls OGmartDu
sa. -~ ~~a" ee-- A-.

Byv Dents %.oicot*
1wt p~ j' 4 fi,,

James Gilmit*n. the Democai-
ic candidate for the 25tht CotigrS-
sional District, filed a comoplaint
Wedneada' claiming that the bank
chaired byv his GOP opponent viio-
lated federal CNI1Ioe laws CorAnat-
ing coEUvtmle Coftflbiltio

The comPiaint. filed with the
Federal Election Cominmo. oM-
cents a stor' about Republican
Howard Buck- McKeon that ar-
pjeared in, thle QUoflIt% rtwift ter
or vauiencta Natioinal bank. whicht
Mckeor has chaired since its I"-

ceptio five years aW
-The disinoution of this rewsiei

ter went bevvnd the limits of na-
tiom I t%% I would have no Pgit%
lem if iv was juast distributed to
shmhoidTs, bust it wient to all cw,
tomners.* Gotmarun said ini a tele.
pheae sntervie%

Armiando Azartoza. MeKeon's
campaign manage. said the comi
plainti was fnrvvoms and an at-m Pl
by Guimnrin to siteCP CampaW
noun

Bank spoikeswoman Gail Pituker
mid the oilta.irntlon had cei

S". CoLMMT I Paea 2

Newsletter artdce may have violated law
The dlsilc Moins the Santa Clanta
anti Antelope valieys and part of
the San Fernando ValieN

Coilmartin claims tiat Valenicia
National Bank and McKeoqs V"iaa-
ed Ierai etectior sw when the
rtant ruNisned a stow' in its "0w--

I'4 newsteg ler congralulatinf
McKeon' or, his June pnrmr vic.
10r

T" e ,tter was given to bank cus-
tormn and is available at bank of-
11M frt BC nVone to rK.c Ut:

Federal election ja" prohitist
tank' unioni aSo otner Orpnizi-
loins 1 tor distritmiong Cir~ion-rr-
IAtC(I commrtunications it) person'
outside their organizations. siac
t-rrd Etiand. an FE, srsokeimar,

.As lon as it stars within that
Particular organization S own
from,. it s OK "Ejtand sac

Gisniarti said he believes ther
is a Vsotaton becatw the he Wshiter
is available to anvone walking into
a Vrasecia National bank

Gitnrin also ttuttmoriS the ret'-
rtel's o( McKeor. as itt- bankS

cftairrnar. allowing bains mnones t(
tic sr'eni tin an'. twiemmn comwmun.
Cat11o7

Azanwoza said the bank % mar~e -
tng ocian mer - no! Mckeor -
carnir ur %'iir ft. icea io- tnr
sior-

5no, ar, efldorsemren. it s a
teatUrT St('P AZarkoza SaiC

COMPLAINT rc

'I"' .

U k .

J. X'

N

.V6;
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FEDERAL ELECTiON COMMISSION
WASHINCION I)L ,)44,1

Setember 30, 1992

Robert L. Funk
27246 Garza Dr.
Saugus, CA 91350

RE: MUR 3625

Dear Mr. Funk:

This letter acknowledges rece.pt on September 28, 1992, of
your complaint alleging possible violations of the Federal
Election Campaign Act of 1971, as amended ("the Act"), by Howard
McKeon, the Buck McKeon for Congress Committee and Daralyn E.
Reed, as treasurer, the Valencia National Bank, the Board of
Directors of the Valencia National Bank, and William Walsh IV.
The respondents will be notified of this complaint within five
days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUR 3625. Please refer
to this number in all future correspondence. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely

" 1"onathan A. Bernstein
Assistant General Counsel

Enclosure
Procedures



FEDERAL ELECTION COMMISSION
WASKINC TON 0C M'463

September 30, 1992

Howard McKeon
19415 Soledad Canyon Rd.
Santa Clarita, CA 91351

RE: MUR 3625

Dear Mr. McKeon:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. Also, the Commission has received a
supplement to the complaint which is enclosed as well. We have
numbered this matter MUR 3625. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action shouldbe taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
foim stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Howard McKeon
Page 2

If you have any questions, please contact Richard M.
Zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission's procedures for handling
complaints.

S1ncerel

/

-- cniathan A. Bernstein

Assistant General Counsel
Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASH % (1N M( .0461

September 30, 1992

Buck McKeon for Congress
Daralyn E. Reed, treasurer
18960 Soledad Canycn Rd.
Santa Clarita, CA 91351

RE: MUR 3625

Dear Ms. Reed:

The Federal Election Commission received a complaint which
indicates that the Buck McKeon for Congress Committee
("Committee") and you, as treasurer, may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. Also, the Commission has
received a supplement to the complaint which is enclosed as
well. we have numbered this matter MUR 3625. Please refer to
this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



e e
Daralyn E. Reed, treasurer
Page 2

If you have any questions, please contact Richard M.
Zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission's procedures for handling
complaints.

Sincerely, __-

--!onathan A. Bernstein
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



e e
FEDERAL ELECTION COMMISSION
WASHIN(CI(N 1)( v961B September 30, 1992

Valencia National Bank
Robert Manley, President
23920 W. Valencia Blvd.
Valencia, CA 91355

RE: MUR 3625
Valencia National Bank

Dear Mr. Manley:

The Federal Election Commission received a complaint whichindicates that the Valencia National Bank ("Bank") may haveviolated the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint is enclosed. Also, theCommission has received a supplement to the complaint which is
enclosed as well. We have numbered this matter MUR 3625.
?lease refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate inwriting that no action should be taken against the Bank in this
matter. Please submit any factual or legal materials which youbelieve are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(Bi and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be madepublic. If you intend to be represented by counsel in thismatter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive anynotifications and other communications from the Commission.



U e
Robert Manley, President
Page 2

If you have any questions, please contact Richard M.Zanfardino, the staff member assigned to this matter, at (202)219-3690. For your information, we have enclosed a briefdescription of the Commission's procedures for handling
complaints.

Since rely,

Jonathan A. Bernstein
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHIN(ION )( 20-I

Sentember 30, 1992

Board of Directors
Valencia National Bank
23920 W. Valencia Blvd.
Valencia, CA 91355

RE: MUR 3625
Charles B. Albrecq, Eugene P.
Burke, Kent L. Fortin,
Louis A. Garasi, Richard B.
Keysor, Robert N. Manley,
Anthony C. Matthess,
Howard P. McKeon, Richard A.
Patterson, Glen H. Rollins,
William Walsh IV, Kathy
Wiener, Orville E. Weaver

Dear Sirs and Madam:

The Federal Election Commission received a complaint which
indicates that the Directors Of the Valencia National Bank may
have violated the Federal Election Campaign Act of 1971, as
amended ("the Act"). A copy of the complaint is enclosed.
Also, the Commission has received a supplement to the complaint
which is enclosed as well. We have numbered this matter MUR
3625. Please refer to this number in all future correspondence.

7-- Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your responses, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based cn the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and S 437g(a)t12(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



0 0
Board of Directors, Valencia National Bank
Page 2

If you have any questions, please contact Richard M.
Zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission's prccedures for handlina
complaints.

SincerIe ly.,

onathan A. Bernstein
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHIN(;TON ()( I41h

Sertember 30, 1992

William Walsh IV
c/o Valencia National Bank
23920 W. Valencia Blvd.
Valencia, CA 91355

RE: MJR 3625

Dear Mr. Walsh:

The Federal Election Commission received a complaint whichindicates that you may have violated the Federal ElectionCampaign Act of 1971, as amended ("the Act"). A copy of thecomplaint is enclosed. Also, the Commission has received asupplement to the complaint which is enclosed as well. We havenumbered this matter MUR 3625. Please refer to this number inall future correspondence.

Under the Act, you have the opportunity to demonstrate inwriting that no action should be taken against you in thismatter. Please submit any factual or legal materials which youbelieve are relevant to the Commission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the available
information.

This matter will remain confidential in accordance with2 U.S.C. $ 4 37g(a)(4)(B) and 5 4 37 g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be madepublic. If you intend to be represented by counsel in thismatter, please advise the Commission by completing the enclosedform stating the name, address and telephone number of suchcounsel, and authorizing such counsel to receive anynotifications and other communications from the Commission.



0 0
William Walsh IV
Page 2

If you have any questions, please contact Richard M.
Zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission's procedures for handling
complaints.

J-onatnan A. Bernstein
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



WILLIAM WALSH IV
ATTORNEY AT LAW
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October 23, 1992

Federal Election Commission

Washington, D.C. 20463

Re: Nur 3625

Centlemen:

Your letter to me c/o Valencia National Bank dated Septemler
30, 1992 has been referred to me.

I resigned as a member of the Board of Directors of Valencia
National Bank on August 6, 1991. Enclosed is a copy of my letter
of resignation. I have not served as a member of the Board of
Directors of that entity since that date.

All of the matters cited by Mr. Gilmartin i. his
correspondence to you are items that have occurred subsequent to
the time of my resignation.

Accordingly, I believe I have easily demonstrated that no
action should be taken against me in this matter.

I hold no office with Valencia National Bank. Accordingly,
since I am neither a director nor officer of Valencia National
Bank, Section 114.2(d) prohibiting officers or directors from
consenting to contributions or expenditures by the Bank has no
applicability to me.

F1'hp,,wr0tCh Srjapctir^n +- t thop ?c~ttp.r t-o 4-b-e pditor T

wrote of March 11, 1992, may have violated Federal Election Law is
not supported by any authority. As previously stated, I have not
been a member of the Board of Directors since August 6, 1991.
Accordingly, I believe I am free to express my views on political
matters. My letter to the editor had nothing to do with Valencia
National Bank and at the time that I wrote the same I was neither
a director nor officer of the Bank.

Your complainant, James H. Gilmartin, is obviously politically
motivated by his attacks. He is an attorney at law admitted to
practice in California, The fact that he makes this complaint
without expressing any authority for his accusations is
inexcusable.

With respect to the Valencia National Bank newsletter
complained of by Mr. Gilmartin and Robert L. Funk, I was not



e 0
Federal Election Commission
October 23, 1992
Page 2

involved in any way in the creation, distribution or publication of
the same.

I respectfully request that you take no action against the
undersigned in connection with the alleged complaint.

Very truly yours,

WILLIAM WALSH IV

WW:mmf
Enclosure
cc: Office of General Counsel

Federal Election Commission

Consumer Complaint Specialist
Western District, OCC

Controller of the Currency
Attention: Steven Steinbrink, Acting Comptroller

%"*TJtr\fec



~ VA L E NM
WPNATIONAL BANK

October 20, 1992

Mr. Jonathan A. Bernstein
Assistant General Counsel
Federal Election Commission
Washington. D.C. 20463

Re: MUR 3625
Valencia National Bank

Dear Mr. Bernstein:

Valencia National Bank (the "Bank") is in receipt of your letter dated September 30. 1992.
and received by the Bank on October 6, 1992. Your letter invites the Bank to respond tb
complaints filed by James H. Gilmartin and Robert L. Funk. These complaints allege the
Bank acted improperly in publishing a newsletter entitled "Valencia National Bank Outlook".
and that editorials written by Mr. William Walsh were also improper. For the reasons
discussed below, we believe these complaints are entirely without merit.

The "Valencia National Bank Outlook" is a publication of the Bank wiich is periodically
distributed to our shareholders and customers. The purpose of the newsletter is to inform
our shareholders and customers of various Bank services, earnings results, and other news
related to the Bank, its directors, and officers.

The Second Quarter, 1992 edition of the Outlook was published in July, 1992. The
newsletter featured earnings results for the second quarter, 1992, a promotion for mortgage
loans, a feature regarding available parking, and an article entitled "Mr. McKeon Pursues
House Seat". This publication was scheduled to be published in July, with or without, the
McKeon article. The newsletter was mailed to our shareholders directly, and to our
customers in their regular monthly statements (i.e. at no additional cost to the Bank).

The content of this newsletter is consistent with previous editions which have highlighted
accomplishments of other directors of the Bank. Also enclosed are "Outlook" publications
of Second Quarter, 1989; Second Quarter, 1990; and Third Quarter, 1990. Included in these
editions of the newsletter are articles congratulating Messrs. Keysor and Garasi on being
named Man of the Year in the Santa Clarita Valley. Valencia National Bank is a locally
owned and managed community bank, and takes pride in the accomplishments of its officers
and directors. We feel such accomplishments are newsworthy to our shareholders and
customers, and reflect the community involvement of the Bank and its directors and
Officers.

I
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The subject McKeon article was intended to be a news article by the Bank, informing our
shareholders and customers that our Chairman. Mr. McKeon is pursuing a Congressional
seat. Admittedly, the article is supportive of Mr. McKeon, and congratulates him on
winning the June primary.

The appropriate authority regarding this matter is 2 USC 441, and in keeping with the
definitions defined in 2 USC 441, we do not believe this newsletter constituted a payment
to Mr. McKeon. or his campaign committee. The newsletter did not solicit funds on behalf
of Mr. McKeon. or his campaign. nor did it represent any determinable expenditure on
behalf of Mr. McKeon. or his campaign.

In addition, Section 9 (B) (i) of 2 USC 441 states the term "expenditure" does not include
any news story, commentary, or editoria! distributed through the facilities of any
broadcasting station, newspaper, magazine, or other periodical publication, unless such
facilities are owned or controlled by any political party, political committee, or candidate.

The subject article regarding Mr. McKeon is a news story, written in a newsletter that is a
regular periodic publication of Valencia National Bank, and thus should fall squarely within
the above exception provided by Section 9 (B) (I). The only question is whether Mr.
McKeon "owns or controls" Valencia National Bank, and the answer is clearly no. "Control"
of a national bank is defined by federal banking laws and regulations as the power to v)te
25% or more of the bank's stock, or the pover to direct the management or policies of the
bank. The power to direct a bank's management or policies is presumed when an individual
owns more than 10% of the bank's stock and either (i) that individual is the bank's largest
single shareholder, or (ii) the bank has a class of securities registered under the Securities
Exchange Act of 1934 (which the Bank does not). Mr. McKeon owns only 2.6% of tbe
Bank's outstanding stock, and is far from being its largest shareholder. In fact, the Bank has
one shareholder who owns approximately 10% of its outstanding stock. Thus, it is clear that
Mr. McKeon does not "own or control" Valencia National Bank under the applicable
definitions.

Moreover, Mr. McKeon is not even an "executive officer" of the Bank, or involved in its day-
to-day operations. He is specifically excluded by resolution of the Bank's Board of Directors
from participating in any major policy-making functions of the Bank, other than in his
capacity as one of the Bank's outside directors. (The only executive officers of the Bank are
its three most senior full-time salaried officers.)

Mr. McKeon, as Chairman of the Board, has no direct responsibility for the publication of
the Bank's newsletter; and was not involved in the content or publication of the subject
Second Quarter edition. in fact. N1r. McKeorn had no knowledge the subect article was
even being published. At the time of publication Mr. McKeon was on vacation in Hawaii,
and did not contribute to the content of the article. The photograph used in the newsletter
wa.s a file photograph taken in 1990. In any event, since the Bank ,,ould be permitted under
the statute to distribute a news article or editorial concerning Mr. McKeon in any other



newspaper or periodical publication, it should certainly be free to do so in its own news
publication.

Mr. Gilmartin's allegation that the new story was in violation of the Federal Election
Campaign Act of 1971 is based on the fact the "Outlook" newsletter was distributed ,,o the
Bank's customers. The newsletter was distributed to approximately 1,500 of the Bank's
customers, a de-minimis number of households in the 25th Congressional District which
contains approximately 220,00) households. Mr. Gilmartin was responsible for "making
news" of this article by reporting the action to several local newspapers. By so doing, he
expanded the content of the article to a much greater audience, thereby promoting the
"value" of the Bank's editorial comment. ObNiouly, Mr. Gilmartin did not consider the
editorial content of the newsletter to be of great value: otherwise he ,ould have filed his
complaint and not attempted to promote the matter through the media.

Mr. Gilmartin has specifically accused the Bank of an "attempt...to influence a federal
election", and has made the following inappropriate comparison: "This is like the Bank of
America endorsing one candidate and sending a posed political picture and article to all of
their millions of clients". Nothing could be further from the truth. We certainly agree with
Mr. Gilmartin that the federal election campaign laws should be used to prevent certain
types of actions from being taken with the intention of influencing the outcome of political
elections. If Bank of America chose to endorse a political candidate and send an article
concerning the candidate to their vast customer base, it might very ell be assumed under
those circumstances that the underlying motivation would be to influence a political election.
But the circumstances here are entirely unrelated.

-,)

First, the Bank did not seek out a political candidate to endorse, it would seem to go
without saying that the Bank would support its own Chairman. Moreover, a local
community bank is fundamentally different in character and purpose from an institution like
Bank of America. Many small community banks distribute periodic publications similar to
our "Outlook", using a rather informal, "home-style" approach, to increase the level of
involvement between the local bank and its community. For a bank of our size and type,
information concerning achievements or activities of the Bank's directors or officers are
viewed as matters of great interest to the Bank's shareholders and customers, many of whom
know the individuals personally. (Incidentally, articles of this nature would almost invariably
include a photograph of the individual concerned.) By contrast, with a huge impersonal
institution like Bank of America, Virtually none of its customers would even recognize the
names of, much less have ever met, the institution's directors or senior management.

Due to the size and nature of our local community bank, and the small size of our
shareholder and customer base compared to the number of registered voters in the district,
we believe it should be obvious that our purpose in publishing the article was not to
influence the results of any election, but simply to congratulate our Chairman. of whom we
are very proud, and to inform our shareholders and customers about the accomplishments
of one of our local directors in whom they might be interested.



The allegations by Mr. Funk regarding editorials written by Mr. William Walsh and
published in the Antelope Valley Press are entirely %,ithout merit. Mr. William Walsh, IV
was a director of Valencia National Bank from 1987 to August, 1991, at which time he
resigned to concentrate on his law practice. Mr. Walsh has not been a director of the Bank
at any time Mr. McKeon has been a candidate for Congress. Mr. Walsh continues to be a
shareholder of Valencia National Bank. but such investment does not preclude Mr. Walsh
from expressing his ,e . Mr Walsh's actions have no relevance to Valencia National
Bank.

Although. not a part of the subcct complaint. Mr Gilmartin is quoted in an Antelope
Valley Press article of September 23. 1992. "How much of the Bank's loan losses in 1991 is
related to insider loans" The fact is none of the Bank's loan losses, since inception, have
involved Bank dir :ctors or officers. Mr. Gilmaruin's suggestion that the Bank has extendcd
favoritism to Bank directors is entirel, without merit. The Bank is frequentl, examined by
the Office of The Comptroller of the Currenc, (most recently in March. 1992). During each
examination, loans to directors are examined closely. and the Bank has never been accused
of making preferential loans to its directors.

Also. Mr. Gilmartin has been responsible for promoting an investigation of the Bank
because of a lawsuit involving Mr. Richard Patterson. a director of the Bank. This subject
lasuit. identified in an Antelope Valley Press article dateo September 25. 1992, concerns
a lawsuit against Mr. Patterson. The Bank is not a party to the litigation, and has no
knowledge of the merits of the case.

While Mr. Gilmartin has not included the matters of directors' loans or the Patterson
lawsuit in his complaint, these tmi allegations through the media, serve to indicate Mr.
Gilmartin has attempted to use the media to further his own campaign by making frivolous
and disparaging statements about the Bank and its directors that are wthout an) basis in
fact.

We would also like to point out that both Mr. McKeon and the Bank have made every
effort throughout this campaign to avoid am, appearance of impropriety or conflict of
interest. In this connection, in the event Mr. McKeon is elected to the House of
Representatives, he intends to immediately resign his position as Chairman of the Board,
in order to avoid even the slightest appearance of such a conflict.

In summarv. the Bank contends; the complaints lodged b, Nesr,. (ilmartin and Funk are
%ithout merit. The sub*ect Bank new*sletter ,As a new,s a.rticle published )!" a periodic nets
organ which is not ogned or controlled hs, Nir %icKeon. a candidate tor Federal Office.
In addition, there is no merit to improper activities by Mr. Walsh. as he hatss not been a
director of the Bank during Mr. McKeon',\ campaign.



I trust the above comments will assist the Commission's analysis of the subject complaint.
If you have any questions regarding these comments or the enclosed documentation, please
feel free to contact me at (805) 259-9900.

Sincerely,

Y\K

Robert N. Manley
President

Enclosures:
* Subject Second Quarter, 1992 Valencia National Bank Outlook newsletter
• Second Quarter, 1989 Valencia National Bank Outlook newsletter
* Second Quarter, 1990 Valencia National Bank Outlook newsletter
* Third Quarter, 1990 Valencia National Bank Outlook newsletter
• Copy of September 22, 1992 article appearing in The Signal
0 Copy of September 23, 1992 article appearing in the Antelope Valley Press
• Copy of September 24, 1992 article appearing in the Antelope Valley Press
* Copy of September 24, 1992 article appearing in the Daily News
0 Copy of September 25, 1992 article appearing in the Antelope Valley Press
0 Copy of September 28, 1992 article appearing in the Los Angeles Times
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McKeon critics cry
foul over newsletter
By DOUGLAS ALGER
Signal afl wrir

SANTA CLARJTA - Critics of
Congressional candidate Howard
"Buck" McKeon say a recent Val-
ercia National Bank newsletter
stporting him is in possible viola-
tion of federal election codes.

McKeon, Republican candidate
for the new 25th Congrsional Dis-
trict and chairan of tLe Valencia
National Bank, was featured in the
institution's quartery "Outlook"
publication distributed throughout
August.

An lI-paragraph article, with a
photograph of bank President
Robert Manly congratulating
McKeon for his success in the prim-
ary and wishing him success in the

- Nov. 3 election.
With McKeon in Congress, the

Sam Crita Valley will be able to
ret - is i the

hands of somoe dedicated to the
economic success of busitesses in

the community. and 1hc protection
and improvement of the quality of
life for all residents," the article
concluded

Cnucs say the item is illegal be-
cause federal law restricts national
banks frme making a contribution
or expendazure regarding a federal
election.

"T'hat's a clear violation of the
Federal Election Code," said James
Gilmarin, Democratic candidate
for the 25th Congressional District
and a lawye;.

'I have two problems with the
mailer," said Rick Pamplin, Inde-
pendent candidate in the political
race. "Number one, I think it vio-
lates the Federal Elections Code on
campaign contributions. Number
two, I think it shows the roots of
Buck McKeon as a banker."

Pamplin had previously called
for McKeon to step down from his
post as chairman of the bank board.
saying it is a conflict of interesL

So* FEC, peg* A3

FEC
Continued from page Al

Gail Prisker, editor of the Out-
look publication, said the 1992 .sec-
ond quarter issue was distributed to
approximately 400 shareholders.
3,000 account-holders and was
available at the bank

Not everyone objects ft the ati-
cle. Some say the newsletter carnies
no advertising and is no different
than if a newspaper carries an arti-
cle about an individual.

"We here at the bank support
Buck," said Prisker. "It helps our
image in the community that our
chairman of the board is running for
political office."
"I can tell you it was not done by

us, or by our prerogative," said Ar-
mando Azarloza, McKeon's cam-
paign manager who was inter-
viewed for the newsletter story. "I
don't know what their editorial ra-
tionale for doing it was."

"That might be tiu, except
McKeon is the chairman of the
board," said Gilmarin. "He's bend-
ing every rule there is, and that
bothers me."

Fred Eiland., spokesman for Lbe
Federal Elections Commission,
said the commission would not
comment on a situation unless a
complaint was filed.

He did, however, offer a defini-
tion of what the code means when it
refers to a contribution for a
campaign.

"A contribution is anything of
value," Eiland said.

Both Gilmartin and Parnpln said
they plan to file a complaint about
the item 4 ith the Federal Election

"I thought it was c*itrcrnel pare
Qid Gilmartin "I iust think

he's excecding the limnts, and thcbank's ex.ecd the limits "'

"I thnk it lea'cs a bad taste in
evcr,,ric's , niut." Pamplin s.iid



Gilmartin questions McKeon bank loans
By DAVID VOY

'..NY4rI .' l:N lly l) ,,crat coln-
r .. 4,1,11 t; i i( it , ,James (,;ir artin rais ed

- In 'Tiesday of "possible I proprie-
' Lv lRpubllican howard P. "Buck" Mc-

R-,.n becau ;u thf. hanik that McKeon heads
i:e. rn;it,. l n, to nembers of its bowud of di-

IA t(e !.s

:lt i,, th' loans by the Valencia Na-
Sntl lank d,, not violate any federal bank-

g: z reg u ion.s, (ilmartin questioned
.ie,.tY t}re was any favoritism given to
:11k Iir,'e(tr s

W, taxlpayet.,) are putting up the money
,r Ow Federal Deposit Insurance for the

sanlk, (;iliart ii, the Democratic candidate
I,,r the 25th (ongressional District, said.

Meeon,., who is chairman of the bank,
irnw-,-,uvi the allegation as campaign rheto-

Gilmartin
From A3 bank.

McKeon's campaign manager, 'We regule
Armando Azarloza, said his cam- volvement of
paign had nothing to do with the the communi
outlook article, motes a posi

Bank spokeswoman Pinsker bank in the

said she wrote the McKeon arti- said, adding
cle for the newsletter because it cluding the ]
was good public relations for the the newslette

"Valencia Nationai Bank has be,:,. ,
standing community bank," MlK..., ,,i
"Gilmartin and (pro-Roswi P,.rot r',.;.,'
candidate Rick) Pamplhn ar,. g,,ig t,, .,,
whatever they can do to raise itn ,n. o .-
as possible."

Gilmartin pointed to the bank's l!i ..
nual report, which he said indicates that wi
the end of 1991, the bank had $3,451,037
outstanding in loans to directors and relat,ite
parties.

Bank spokeswoman Gail Pinsker said
there is "absolutely nothing" questionable
about the loans, saying they were made con-
sistent with the bank's policies regarding
loans to any member of the public.

"We are completely in compliance with all
regulations in that area," Pinsker said, "We
are a highly regulated industry and have re-
ceived favorable audits in this area . . We
make loans to directors under the same,

irly report the in-
our directors with
ty because it pro-
tive image of the
community," she
that the cost of in-
qcKeon article in
r was "negligible."

,: -i-hr1,. it-; the general public
'to:nartrn, a Santa Clarita att,(rne.v

:". a. .142,2H; in lfnxn 'T,'r (

Il '..  r>l'lch ',4 'hat is Tv :,, i . . . .
•:s" ;itina-tun asked.
Giuinar:-, also claimed that the ua.-k

':art-rv ,.ewsletter, the Outlook. violated
li.Ajeral ,-:1,cti-)fns law because a recent ,-r.ai!.
.r-. a story and p .. rapn .
Ko ,,n s -:-gessional race.

Fe'.-ral !aw forbids a director o av; .
tiona, bank to consent *o any" centribution or
"xP.2:'.-re by the bank for partisan ::-
Cil c,,-r..-nications.

'Ihis again raises the question of rr
priety by the chairman of the board of Va-
li,. at ronal Bank ... by virtue of this
son>.,r.g use of National Bank money for
partisan communications," Gilmartin stated,

See GILMARTIN on A4

Antelope Valley Press
September 23, 1992

')



77Te Daily News, Santa Clarita Section
September 24, 1992

Gilmartin files complaint0aainst GOP opponent

James Gilmartin
Says article violated election law

By Denis olcott
Dai 'cr ' , .

James G:-lmartin. the Democrat-
ic candidate for the 25th Congres-
sional District. flied a complaint
Wednesda, claiming that the bank
chaired b. his GOP opponent vio-
lated federal election laws concern-
ing corporate contributions.

The complaint, filed with the
Federal Election Commission. con-
cerns a story about Republican
Howard "Buck" McK'on that ap-
peared in the quarterly newsletter
of Valencia National Bank. which
McKeon has chaired since its in-

ception five years ago.
"The distribution of this newslet-

,tr went beyond the limits of na-
tional lay'. I would have no protv-
lem if it "as just distributed to
shareholders, but it went to all cus-
tomers," Gilmartin said in a tele-
phone interview.

Armando Azarloza, McKeons
campaign manager, said the com-
plaint was frivolous and an attempt
b' Gilmartin to sidestep campaign
issues.

Bank spokeswoman Gail Pinskei
said the organization had complied

See COMPLAINT / Page 2

Newsletter article may have violated law
-COMPLAINT , From Page I

:with the laA
"There %,as no solicitation of

,contributions in this article." she
,said.The Federal Election Commis-
sion refused to comment on the
complaint unti a decision s
reached, vhich ,,::i !Ikc;\ ocu.
,after the N 3 enea cic.tf,,l..

k)kesrnan sa ,:
Ir addill,.n to , Ke And n:.-

niartlin candidate,
[ strict influde lndc:'e.dent R:ck
Panplin. Peace and Freedo i
candidate Nanr,, .a\.rce (;rec:t
I'ar,, (andid.:ic (harcs \Alen:id I !',"rar n leg. ( K sten s,::.

The district spans the Santa Clanta
and Antelope valleys and part of
the San Fernando Valle,,.

Gilmartin claims that Valencia
National Bank and McKeon violat-
ed federal election law, %&hen the
bank published a storp in its "Out.
look" nessletter congratulating
McKeon on hi, June pnriar. i,: -

-- c1: r ss gis er; to bank as-
". m ,,an," , adailabie at ban -'t11%.:, r ,,e tto plck u~p

F Cde:al election laA pr,'hib:t,
Ks - ;:i'.ons and other organig-

: 1r, ,m distnbutng eh-ctin-rc-
a,:.oneniuniunctins to persons
o_:s.de thcir organizations, sa:d

,iand. an I-' spokesma!n

"As long as it stays within that
particular organization's own
group, it's OK," Eiland said.

Gilmartin said he believes there
is a violation because the newsletteris available to anyone walking into
a Valencia Natonal Bank.

Gilmanin also questions the pro-
prietv, of McKeon, as the bank's
chairman, allowing bank money to
b. spent on an% partisan communi-

Aza,,rloza said the bank's market-
ing department - not McKeon -
.am: c up sth the idea for the
st nr-

i's not an endorsement. it's a
feature stor '" Azarloza said.



PampliM says
he'll hire actor
to play McKeon
6v DAVID FON
Stoff Wrile-

lndepen'en' ccngressiona'
candidate Lk ramplin .8ad
Wednesday 'hat Republica"r
Howard P uk' McKcn S
prorrilse to appe k" at sIX ca,.
date forurms "s n-.t t;c' .,-c

f McKen cst agrCe *," a
series cf reas debates bet!een
PampD.n' , McKecn and Dern-cira:
james G a: w. where the can.
.dates :ar. a-g':e and ask ea-

:t-er "est:'::. Fampin SAYS.
-e will put a . empty cha r or
the stage cr hKre a. actor tc p's,
the pa.rt .M:Keo.

MoKeon. a o -d~date f'.r the
new 25th D'- r:. said We.-.es-
day that the six pu:blic fo.u..s

_rc s, ient tc encurage voter
pa.rti:patior. and that Pamp"r;
-as never specifically proposed a
time and place for any of his
hoped-fcr debates

"We're parteipating in aL of
tem" McKeon, a businessman
and former Santa Clauta mayor,
said of the six forums, which are
scheduled throughout the dis-
trict's boundar.es of the Ante-
lope, Santa Clarita and northern
San Fernando valleys

Other things to do
"But we just have a lot of oth-

er thinp to do, I'm just not let-
t ng him set the agenda for the
campaign

As to Pamplin s threat to
have an actor "read quotes from
McKeon's various flip-flops on
the issues," McKeon said
-That's fine ! really dcn't care
what he does He ca, run his
:a-pa:gn any way he wants.
and we re dc:ng the same t Ut

The flap, ;ne of a series cf ac-
cusations and counter-accusa-
tions going on in the unusual
three-way race, centers on the
def.n:t'cn cf the word "debate "

P-in cCrn;7a:ns the: t: ,e
:.rms a-co:ed b-, five of the sx
g-r:-S n't are splntcr.ng ce
rates :oes :: allow tor r

.fve-. >.a~: . est::'.:ng an:
'.e:rha-',.s hs"tveer the ca.At

' h: e say's he C7.es"

:': M 7e - ::wr cn iss'sc;
,.M., hfKeor. is arra-C

a e an. ce'en n5' 'n, s
. 7 -e Issues. Fa

x Pea "se the sae

e - ' " e .. e e a. ..

- . -. e ca '-_a es a .-
,, ,-~~~ ~~~ L : , ::u .h c .. er 7 -

ter an initial round of state-
merits and questions from Valley
Press reporters and editors

Gilmartin has accepted Pamp-
iri s debate challenge, ever

thc uh -e has been actually

"Mr Gilrnartin and I hae
sa.I any tine. an,' place, any
where,' Parnp r said 'If Mr
McKeon w in simply agree t' the
debate, if I have tz. I'll Pay fcr
.he place mnyself and flnd a sp,'.-
scr:ng crgarnizat:on

B affling?
McKe:n's c.a. anagre:,

A:-an-,. Azarloza. sa2 PLmp-
n c.hi"enges are a continual

sc,.Irce of balement.
"I don't know what he's taLk-

:ng about," Azarlo:a taid. "He
wants debates? So, do we. That's
why we agreed to six debates, fo-
rums, cal thein' what' you-wil.

What he's asking f6r, he's al-
ready got.

"The way he looks at debates
may not be the way other organ-
izations look at debates," Azar-
loza said "Let the organization
that is putting together the fo-
ruin decide what the format will
be."

Azarloza said Mcao= has al-
ready committed to many sched-
uled campaign rents before the
Nov. 3 general election, and has
tried to appear at as many fo-
rums and debates as possible

Pamplin qualified for the bal-
lot u an independent by collect-
ing 12,000 signatures, apparent-
ly becoming the only pro-Ross
Perot independent on a congres-
sonal district ballot in the Unit-
ed S ta tes

in other campaign develop-
ments Wednesday, Gilmartin
asked the Federal Elections
Commijion to investigate a sto-
,v in a Valencia National Bank
rewsletter that congratulates
McKeor. - the chairman of the
hank- f winning the June 2

pri.ray,
G.:'mart:n clatrns the story

- ,s.:tutes a v'iclati:n of federal
w oecause -t constitutes the

ra::.:-a tank resources
art. a.. pt:cai comrnun:-

.M:Ke2n says he had nothing
%- *ith the a-ticle

lFank sp-keso..a-n c.n Pn-
t.:er saci the stcrn was not in-
:.' a a t:,al cornrmunica-

as a v.a to pubic::e
"e a C-: . ,T _5 7. e,-. tS c 'ne of 1ts

Antelope Valley Press
September 24, 1992
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Gilmartin seeks probe
of opponent's bank

SANl" \ CILARITA l):.:
cratic congressional candidat.'
,! mr's C ii :.itin aslkod fc(lc _

Mr.cals Thursday to investigate
bmnk chaired by his RepuhI:-

,;,-i opponent in light of a law-
:t accusing a bank directcr

fraud
A Les Angeles Superior Co:_r:

cuit was filed Sept. '5 aga:.ns:
Richard A Patterson, a Santa
Clarita attorney and secretarv cf
the Valencia National Bank, a-
leging wrongdoing involving a
for:er client of his law practi,-
Some of the client's money was
invested in Valencia National
Bank, an investment which was
not in the client's best interests,
according to the suit.

Gilmartin, a candidate in the
new Antelope Valley-based 25th
District, said Thursday that the
bank's affairs are a valid issue
because his Republican oppo-
nent, Howard P. "Buck" Mc-
Keon, is chairman of the bank

"Maybe they should take :
closer look at the pioblems tLat
might be in the bank," Gilmar-
fin, n attorney, said, aJdig
thct h-e filed a complaint w:: :
the Federal Elections Comm>,
si)n and the Comptroller th
C u rrency

Armando Azarloza, McKeorn
cqmpaign manngcr, said tY

charges are another examt.le
mudslinging desifned t( ,

,-ir. frn.:. real issu,

. ,ould encour-
...,,- ' .: ', ,' ...-- t ki,,.g nbout

S, - . ; , trying tc

Bna:k , Robert Man-
.. .. .. allegations

-, r U''s .....' a:nc "without
-,, nes ot in-

- c - and we're not
rt.," t,> " a. ev said
Pa:e,- r. sia~ there is "no

eer:t t Ie lawsuit The
Cargos are, "r lack of a better

rd, c'::ragc.=s Of Gilmar-
Ss comIla:nt he said: "For

smece t.- arg7ie that since I got
sued by an individual, and that
reflects on the bank, and by sec-
cnd reflection to say that reflects
cr. Buck McKeon, is ludicrous."

certainly causes one to
question the judgment of the
person trying to make that con-
nection," Patterson said.

The 25th District includes the
Los Angeles County portion of
the Antelope Valley, plus Santa
Cla'ILa, Nortliridge, Chatsworth
and Granada Hills. The Nov. 3
ec,-t cn pis Gir-artin against
.,.eo. independent Rick
.Y> m.,r.. a: hr' minor party"

- -.V : .-



Bank's Mailers Illegal,
McKeon Foes Charge
* Politics: One opponent
files complaint over a
newsletter backing the
GOP Congress hopeful.

By JACK CHEEVERS
TIUMS VAF- %RITER

Two opponents of Republican
congre.mional contender Howard
P. (luck) McKeon are complair-
ing to federal election oficials
about a newsletter touting McKeon
that was mailed by a Valencia ban.:
he chairs to 2.500 of its customers

Democrat James Gilmartn and
independent Rick Pamplin charged
that the Valencia National Bank
newsletter constitutes an illega.
corporate contribution to
McKeon's campaign, and Pamplin
called on McKeon to remgn as
board chairman.

The three men are battling in the
newly created 25th Congressional
District, which covers the Santa
Clarita and Antelope valleys and

partLs of the northern San Fernan--
do V."alhev Pamplin0 a Palmdal.
,,r(*cenniter. q'auahfied for the batl..

Itafter. d lt rnature -gathcrrtg"

inrve b' lo, c! l, 'sr Perot support-.
ers

The %xsqett'r .is mailed laatL
mn .. " 4c ,,'t, sto kholders.
a- 2,r4)0 checK:nIg account cus
tomers, sa:d barK marketing diree--
tor Gal Pinsker. who edits thie,
nrws!reteor I. add:tion, copies
w,.re . -ft *:. d:spay racks at T-
branch cff,re !. Va'ercia. she salid-

The repor. congratulated
M4Keor. 'x has been bank chaif.i
man for fxve years, on winning thg
June GOP prcmary e!ectuon and
said that, if eected Nov. 3. he "wilf.
benef:t the Vaihey tremendously'-

"With McKeon m. Congress, ttle
Santa Clarita Valley will be able
rest assured that its future is in the-.
hands of someone dedicated to the,
economic success of businesses lh
the community." it said. 4U

Gilmartin. a Santa Clarita attor-
ney, was identified in the newslelCZ

Please see RACE, HIS

RACE: Candidates Criticize Bank Mailer
Continued from 83
ter as McKeon's Democratic oppo-
nent, but was not otherwise de-
scribed. Pamplin was not men-
tioned

Gilmartin and Pamp;in said the
newsletter violated the federal ban
on campaign contnbutions by cor-
porations and gave McKeon an
infair peitical advantage

If I naI.ed cut 3 Ck1 news'-
ters. ! w o'Jd cost rme. for postage
and printing and so forth, proba. '
$1.S) to 1.70) ' sad Gilrnart.o,
who noted that McKeon's can-
paign was more than $-.00:
ibt after the prirnarv electo,,
"Wn dos the fepubiican c:.

,idate ge a free ride' 13,ecaue -,
,hars the ba::, iI r.st u:.% r
(; art:n foed a .m!:a: nt d F .:

' ' el,,ra, :]u,_ m '2 .:,7 .s
.,io-'l'tt' kv*.t dO Pa.n'T, I' J.tli V-rt+d,,

he plans to file one soon.
FEC spokesman Fred Eiland

said it is legal for federally char-
tered banks to communicate politi-
cal endorsements to stockholders,
executives, employees and their
families, but not to the general
public

McKeon said he had "nothing at
ai to uAo" w,th the newsletter.

Pampl.r calai on McKeon to
resign the hank chairmanship, say -
:ng it woud be a conflict of interest
for ft-,m to hold the ))b while
serving in Congress.

McKeon ,.-sid he informed other
b< nI. dire< tors that if he is elected

Nven-ittr ,e will resign "as
cnv (an accept my resig-

Oa'i, ' McKeon said he made that
Uec'.. n te-,re Pamplhn entered
'.%i, re. n s&. wo ttu o

M K,,:nsa~ hewould quit riot

because of any conflict of interest,
but because he won't have the time
to attend bank board meetings if he
is elected.

I Los Angeles ThmesValley Edition
September 28, 1992



Gilmartin tries to link McIeon With lawsuit
By DOUGLAS ALGER

ia staff writer

V Al.FN('1A -. Democratic can-
idate James Gilmartin has con-

.,i-ted the Federal Election Corn-

., ,vs n, linking Republican oppo-
,ietl Howard "Buck" McKcon to a

ir)ipaigfn contributor hit with a
,)re-than $1 ).million lawsuit.
'A ,,iit .was tiled in Los Angeles

,,peru ir Court Sept 1 5, accusing
i 'c'uc a attorney Richard Patter-
,, I> Iraud and iialpracticc in his

.' sC 11etll 01)) (of a woman~n d uring
I N: It (is

i, i ; a, ',, a r tt, ''l the(' win)ll isll

sion of the suit and outlined the per.
ceived link between Patterson and
McKeon last week.

McKeon and Gilmartin are run-
rung for the 25th Congressional
District that includes Santa Clazita,
Antelope and San Fernando valleys.

Gilmartin originally contcted
the commission to protest the write-
up of McKeon in a quar'terly news.
lctter printed by Valencia National
Bank, saying it violated federal
election codes prohibiting naitional
banks from making a contribution
or expenditure for a congressional
campaign.
"1 didp't ike the response from

Mr. McKeon's campaign manager
that the complaint was frivolotus,
and I wanted to let (Mc Keon) know
that thee might be more problems
there than he is aw~rc of," m
Gilmartin.

The Democratic candidate has
criticized MeKeon for claiming to
be unaware of controversial issues.

"Somewhere along the way. if
he's going to Congress, he's got to)
know something." Gilma-tzn sai(I

Gilmartin described Patterson in
a letter to the commission as "a di-
rector, founder, attorney and contri-
butor to Mr. McKeon's campalign'
and pixnts to McKeon's IM'sition as

chairrnan of the bank board
"1 just want to show that there is a

hell of a lot going on that he doesn't
'know about." Gtimartin said

Patterson, secretary of the Valen-
,' a Na'tnai Bank bo~ard of direc-
tors, has rcjectedl the claim he
wrongly aJ:, ,,cl a bencrt as her
attorney

"The c:as ra r. mernt It's an
outrageous S. m '"r'attcrson said

Both ki::crsri and Armando
Azarloia. :,, W(on's campaign
manager, ,a, the attorney's in-
voi ,ement a McKeon's bid for of-
t-ze has e-- .:roted to a single do-

Se. FEC, page A4

FEC
O ontinued from page Al

,aimnii of $5(N) iiI Febru!awry duJrlig
ific pim~lary race.

'I've be:en a conitiibutor, and I
putt his sign in my front yard," saiud
Paltterson. "''m in ot a part oif his

-i,,tij)aign organi/ation."
Iii terms of a cainp)aigni role

,,,'ilh us, I've never met him,." said
,/arhota. "If hc does have a cam-
tagn role, it is a vcry small one."

P'attcrson said even if the law-
suit was valid, "tis a long stretch
.ttnd anl unfair stretch" to link
\lL~Coni with t.
l he lawsuit was l-tid by Phoe-
, resident Rodlney Cox, who
,,0, 1'atter,,oi wrongly advised

L.ouise Cox Ka,.cr, is mother.
"The allcgatiois say Patterson

liu)nvinced Kt,.cr to) make hini thc
p~rimary benfcitary of her will,
bo)rrowcd IPore thtan SI142,OO() to
lpurchase a law office building,
and advised her to make unwise
invcsrments in a horse breeding
partnership, fast food establish'
inent, sipeculative real estate and
Valencia National Bank.

The investments into the bank,
according to Patterson, were litn-
tied to the purchase of I..5(
shares of stoc~k.

"As far as Mrs. Ki?,cr was con.-
cerned, she was a shareholder and
purchased stock in the bank (dur-
ing its founding)," Patterson said.

No date has bccn set for the suit
to be heard.

Ackniowledging the filing oita
lawsuit does not inican Patterson is
guilty, G ihnartin nevertheless has
called for the commission to in-
vestigute the situation.

As for the original complaint by
Gihinartin, Azarloza said the
newsletter article was prom l)tedl
by the bank and not by McKcoii's
campaign office,

He accused both Gilmartn and
independent candidate Rick
Pamplin of avoiding campaign
issucs by instead launching a bar-
rage of allegations against,
McKeon.

"Right from the beginning
we'vc becn hit by mud about a do-
izcn times," said Azarloza. "(This
lawsuit claim) is a bigger stretch
thian the Golden Gate Bridge"

The Signal
September 29, 1992

0



B~i~F r~~vnRoberr Mfanlei tflftl congzirulaze, Bank
-ChIllrria Ru~ir Afc-Keon On hit swc-ces, in the Conreressiontij

P r p ?1,; ,,.Photo bY Gany Choppe'

Se

McKeon Pursues House Seat
Congratulatio'n- to, \ aen,ia \.ina~l Banik (Chairmni,

floAard P. "Bulk M.-NcKeon ,n h),u '..u hid in *:hv
Pr-:mry%. t'%4ard the g~ial of '.e :uriri a~ Cnerc'.,iwna11st

MI .Keon Su,:e-.stulk' or , F(: t:4. aL'ifi t.e other
Repu!,l: :an in th-, June prirru-. i n R.Tpu'l-an Towt on th,
ballot thi,. tall The "5th conore''w na! Ji'.tri~t. %%h. hi,ludh'
the Santa Clanta ValleN I a ncev. W' )rJ ho ut of ncv.
distirict lines. drawn thi'. -e"r, ther;etowt there %ks no irh:umben:
,:andidate.

MicKeon. ".h,, ha,'..haired our bolard since the haji
organized irv that .- .ar'. "~oviIll compete against lo .,

democ-rati, anJiddte IArne' Glinartin this November., tilr !h.

It dc... ed \iM, Keon I'. , (mmjtteJ to traveling to thc diti. I
each month to) gaher information on the need, and 1.:ontxrni, M
the coinmunit. ito tAkc back to Conlgre-ss. a. *ell as bringing
intormnation from the Capitol to the commnunit%, on bills and
measure,. that attect us here.

His plans inJude holding regular for-ums in the area. and
arranging f or interv iew~s -'ith government officials via radio and
cable television, according to his campaign manager. Annaundo

continued on back

Increase in earnings posted for second quarter
oivn14 Na tronl founda,,tinue, t,, millit o he SSamlina Circ~cit c~ ll

Aen. ja Ntional Haunk 'nin. \,It' llPi, o d San C iin eui. ellle g SECOND QUARTEued, protitabilit1 and plan'. for bas-ed bank ros;e to S226.125 14-4 cent N 1992 RESULTS
'I''f per sharet for the \ear to date, a i -
'.."ri quarter net cArning'. in, reacklJde'.:rease tircm the S'23S,837 po'sted 1l1't

S~~ 7'cent'. per 'hArc . ~'. Assets .. 0 S 4 ~.S 4
- rirar. Ic S12o lo j ( -2 ent- per

:n .ame~ pvrili in luli 1h.
i re f' . Ing 11. it e e. h riw d n,

tt.ri' i r, n d.. . nd the- '.aI l 14j~j11,

\A'. I.a I .On A!ri~

I rd d'. t ad t( a d p'i-tdaii

T" i, I\~ un'.hAnged tor 11 e'. 1h .II
er, 2; - . I, rt ii rg , S-5'

Valenl-ia National Bank i,,
!t\4ard 1(, the oranJ openine,
,ve'.onJ brari~h. planned Ifor earl'k tah itI -

tr NewA Oa i dt a I: i n- nanh. lt'-AteC .,
tri: , orner )* I -,,,on, A~\ enue: J0

All t alen'.iw b ranri
Ne lBran~h A.ill he a ti'e.i

,tltic oftrino e'. erv.tflifl frorn l - n *;i,;.
rtivrhant '.r.~.it) a dri'.e-up \xinj--o,

and ~- "I..:ni~ ' cr MIa, hin-t
buin,.'.e' and .n.urncr, \;.ill enn'. inL-

R

Ne a:,olik S 11 -, x i 1

NL'fI n.11'mii.

's t XI p I- , i 

2 (), I>-

S 44,
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Mortgage Loans Now Available A

Valencia National Bank IS pleased to aftlounlcc the addition of another loan
product to our growing list of banking services!

Mortgage loans are now available, offenng competitive rates, terms, and fees.
and the same personalized service that has become ouir trademark In the communit,

'Our customers can rest assured that they are getting all the necessar)
informtion up front with no hidden cosLs or surpn..." according to Elizabeth
flopp. Vice President and coordinator of the Bank's mortgage loan program.
"Brokeq and finance companies are notorious for bait and sP itch techniques. at the
disadvantage of the client "

Valencia National Bank. though a corresrondent hank relationship. oters
excellent rate. and a varictV of mortgage programs At the end of Jul\, rat, tot ii
30 ,ear fixed first trust dved were under Si' tot a ,onmentional loan les than$212.3A(_1. and under Y'. -' tor a jumbo loan tup to $1 million) The hank require,,
that the reidence be" owner-o,,upicd

Rate, are at thcir loAstst in nerl,, 20 year,. making this a perec,:t time for
refinanling as %kell

Valen.lia National Bank 5ontinue, to pr,,vidc customrs v.ith produ,:ts and
,r.tc,. designed A ith .on\enien-e in mind \(),. Aith our mortgage loan
prograrms, customers .an do all of their busineso and per.onai banking under one

C,,ntaci Elizabeth Hopp at "959-9900, fir morc iiiorrwazton reard ig our
mortgage programv.

I

Second Quarter Earnings Up
cu'ztnatdfrrni fro~nt

,  same friendly. professional, and
personalized service that has become our
trademark in the financial services

, industry. Our convenient deposit pick-up
ser\ ice %%Ill also be available for Newhalj
Branch :u-tomers.

Throughout the last year the Bank's
stoc.k ha remained aro-nd the $10.00
per share mark, despite the favorable
pertormrnne of the Bank and the
increa_<d b)k ,alue per share. This
phenomenon is not unique to Valencia
National. Most other independent bank

stocks also hae been trading at or near
book value over the last couple of years.
Although the pnce of the Bank's stock
has remained fairly constant oser the
year. there has generally been a ready
market available through Sutro & Co..
Inc. Ownership of the Bank remains
widespread amongst approximately 400
shareholders, mo-)st of ,whom are
customers of the Bank

Valencia National Bank ,ttkk i,
publichy traded through brokerage firms.
including Sutro & Co , In. iti-25,

2811 . and the \. alen,ia Ottie )I Dean
Witter RevnoldN. In, . 25 -245

I AhOL 2

AcKeon for Congress some 125 ne% Congre.smen and Aomenelected to o)tfi~e this yer Th)- large

tumoser %4ill better facilitate ne'. ideasif, ' it d fri-, ii , f r( )
[  

and initiate, c,. has..d on %ki at thL
-",zari, z Additionali,, an "Su0" numbe:r p)pulatikon need and de-irc.
\Al! r e etablished t" anAer questions.,n Prior t,. rtdtn, 1ir Sant,

-ninuou, ha,,, ('larita \ alics had .-cn lied K
\.Ke, i, an(ius ito scr\c on seceral distri.-t lines. .hi,h .rcated .

-ci.erai sommittes that %kill best e.r\c hi. '.cak reprc-cntation at the national i.cc
,n-tituen.y, in,:iudin;g ThT S ruLi [he oic.I'fl t, , Nl,.Kcn t,, Cngr-.-

busin-zss Committec. \nned 5cr'. Ls kith hi,. str.,ng ti ,, and ,,
C'minitc-, ,, h ic h in\ A\ c, thc -u .01 1111unit; . omhincd Aith rc .ent
acertpac indu.tr. . and The Enerv. and rcdistriiuc in Inc Area %'ill t%'nett tIh

'mcrc (Committee. is hich in,(l6c.. \ alc ircgw~ndu.ti
environmental ,onernsr %k ith M. kc,,n in (rongrk,-. the Santa

1: eeted..McKeon \dltl be inc 1 Ciat., % ,li'-. % tI be ahic t, rest a,.urcd

that its tuture is in the hands of somene
dedicated to the economic success of
busineses in the community. and the
pr% .tc, tion and improvement of the quality
ot lie tor all lIoal resideiits.

I I, ,a B a.,,ri , Sin k ( )iut o k is

_t, i : :.: .ir1 ri, ;., ,ur Sharch,4ider .
.C.. .. I d Fren j

L d.' GI:, Prnv.Cr

Alem ts \ato" BA 
/

Va en.,a. CA 4.;.
4

Mecmoer FDIC E-4us csWj&

Bank Parking
Update

Valencia National Bank customer,
and employees can look torward to
easier, safer access into the Bank parking
lot, with the installation of a traffic
signal at the comer of VenkLnta
Boulevard and Town Center Dnve.

In conjunct,,,n kith the op.ning of
the Valen,.ia Tov.n (Cnter mall.
,;,cheduled tor September. this; signal and
-411 othcr area ir1tti. im rt,,,.ements vill
hc , ,inIplted b\ c.,1 I \t*\rust. a cxording
(to Matic Lauttcr trm \,.'. hall Land

lIt aji~tt , I, th . '4elcome
npr ::.men:, hank rnanagement ha,

keen .k rkt:%, , ,-e v. ith C., - tf.a
in an ettort to case parking ,:ongestion
exerien,d f,\ some our :ustiomer, in
the building parking hlt

Recent;. the Cit, repa,,ed and
restnped the parking lot. adding d
handicappe.d space near our ma;n
entrance. The bank is the onl, company
in the building to have spaces reservd
solel, for the uie of its clients, with
seven spaces currently reserved

Bank management monitors thew
spaces throughout the day and authorizes
parking tickets to non-customcrs sho
violate the posted restnctions.

A,. anot'ier courte',s to h"k
customers, building employees. including
bank employees. have been advised to
park aay from the .est side of the
building as an accommo ation to bank
cust)mers.

%\ e appreciate sour continued
patien,e, as bank management continues
to address this problem
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Director Lou Garasi named 1990 Man-of-the-Year
Over the years. Valencia National fiounding di rector and ps r"rl~

Bank Director Louis Garasi has spent the Valencia Industuiia! ,A'\.sCraIt
countless hours contributing time and participation on te Santi ("larita C
encrgy to various community projects Formation (ommittcc. ('ham

and organizations. Tran,por-ation Comrnittce. S(\ H
I n J Septiember,' JdIdi as

recognized for his efforts and awarded
the distinguished 1990 Santa Clanta
Valley Man of the Year Award. at an
annual banquet sponsored by the SCV
Chamber of Commerce.

Garasi's wife Rita was honored the
same evening as the 1990 Woman of
the Year, marking the first time that a
husband and wife won the awards in
the same year.

Lou's community involvement
ranges from being the past president of
the SCV Chamber of Commerce and

o!

ti

and Giris c iuuP ad du %- olleo t" ol

Cansons Foundation
Garasi .%as instrumental in hrincri

desperately needed child care sernlc,,
(La Petit Academvt to the Industrial
Center several .ears ago. benefiting
hundreds of men and women workuwi
in the area.

Garasi is the President of Grubei
Systems m the Valencia Industnai
(Center, which supplies the cultured
marble industry with fiberglass molds
and related supplies.

continued on back

Third quarter 1990 most profitable to date
Despite ongoing headines detailing

the financial wves of our nation's savings
and loan industry, and major moneN
-:cntei banks, man% independent.
,onimunitv-onented banks continue to
tn rli ct

And, Valencia National Bank is no
e xception

'ith its strong capipta bae, full
ritne of quality banking sereie, anid
,rnnmitment to person allzd sermxe,

\ alencia National p1 oudLi IX)%tcd
w)-',r3I in third qti tr era tnirgs,

r king the Bank% nost p11 ~tthc
,11.tA-te| in iS three vcar hi toi

Valencia National liink's toqil ascts
inarea.sed 201"( to $t4 1 nillitrn tr,

I-1" 1 million posted a ..tm tai.h iht
I he hank e.,t' ,eu t ste.atl

') r eJ,,se in qualrt loin i c(pi1sts',%', oserf tt.
PAtt ,e.AI. expandin,, itts p ittilo, ,
:Ini 52 ' 4 milhirri t; ,ts s ir.. r iii' thntt
, ii tr )f l ,'' r t ,,1 ,, ,Jr r oi Ic "tI

$ <, 2 million

" th hank d tp'-K is I % 42it A i, 1
'LIT ent loin it) d-psIi 1i ii pn iS I

Approximately 17% of our deposit
base is comprised of non-interest
bearing accounts, with the remainder ininterest bearing accounts.

We continue to be amongst the
leaders in me community wl'h regard to
the attractiveness of our rates. This
combined with our commitment to
providing fnendly and efficient ser~ice
has proven to be the formula for our
s ccess.

Suiro & Co. Inc., who makes a
market in Valencia National Bank stock.
eijorts the recent bid prce $12.50 and

aked prtice ot S13.50 for the Bank's
,o mmiori stock.

I )iin-ng the lkst quarter o\,er I .5(K)
Ohnr c, v.cr traded, producing a
ilrativcl, active market for the Bank's
sit .k

'Viditionil shares are currentl\
,. tilhie through Sutro & Co., 800-&-
, r SMI-2 2M 2,SI and the Valencia
ti,v ofI )ean Witter Reynolds, Inc
.1 st) .. 3N1

THIRD QUA
1990 RESU

Assets 5
Deposits $4
Loans $3

Net income
(for quarter)

Net income
(year-to-date)

Stock pnce

Earnings per share
(for quarter)

Earnings per shart
(year-to-date)

tTER
LTS

4,075,412
8,202,864
9,158,228

$169.-33

$332,542

$13.50

5.33

S.65

1qW

- =1

1. Ir Ii ( ;rait



Valencia National Bank receives
top bank rating for 1989.

Earlier this year. Valencia
National Bank received notification
that it had been designated as a
premier preforming bank for 1989.

Out of 426 eligible banks in
California, only 144 received this top
rating. Valencia National Bank is one
of onl-. eight banks headquartered in
the Santa Clanta and San Fernando
Valleys which achieved this statu.1

The designation of a premier

performing bank is made each year by
the Findley Reports, a recognized
authority of California Banks.

Findlev analyzes ,-arious criteria
relating to the strength and growth of
the banks and compaes the following
statisti.s- Increase in depxosits for the
sear. net oivpcating income as a
percentage of average total assets, net
stockholder return as a percentage of
beginning equity capital and net loan

loss as a percentage of beginning gross
loans and discounts.

It is to be noted that of the banks
surveyed, Valencia National was in the
top I % in increase in deposits in 1989.

Cony-atulations to the Board.
management team and staff tv the hard
work and eftns required to achieve th&s
top status.'

p Powerbroker Game a Local Success
Collect $25¢; W.)O in Interest Earnings every ime you pass ValenciaNa -ial Baink. and take control of some of the biggest businesses, in tosm

Sound too good to be true"
W.ell. Santa Clanta Vdley residents are playfully doing just that with

the nev. SCV\ Powerbroker Game released in June.
The game, featuring over 40 prominent local businesses, and

9 produced by the Pasadena-based Higgins Group, .s described as a business
stimulation game and promises "high finance and low blows for players
who \&tieel and deal their way toward controlling the Valley.

Proceeds from the game sales will benefit a special educational
endowment fund created by the Santa Clarita Valey Chamber of

SA i CsoeCommerce.
According to a Chamber spokesperson, the Education Committee

A plans on using the money for scholarship programs and business education
partnerships.

Valencia National Bank. an active corporate Chamber member, chose
to participate in the game by endorsing the money used in the game as well
as acting as the game board starting space.

1 The games make great Holiday gifts, as well as gifts for people who
-.. , \~"Ij 'N * are new in town, business associates, and co-workers.

The Santa Clarita Valley Chamber of Commerce, as well as several,,\L_ local retail stores. are selling the games for S19.95. The Chamber is located

Ift -,a %f in Suite # 125 of the Valencia- -Imagine, you too can be
purchase a game today .

Garasi, 1990 Man of the Year

National Bank building.
a Powerbroker. Drop by the Chamber and

corzjnued vm fi-oni

As a Founding Director of the
fiHank, Garasi. along vith the other
Directors. emsisioned a communit,-
oriented bank vth a philosoph of
superior servce, local decisions and an
investment and lending policy that
voud directly benefit the econoni
development of the Santa Clanta
\ al~bs 1oda\. Ath the guidance of the
,oard. \denc.i National lank is that

hank
Lou and Rita feel like thes have

been blessed in their lives Thev en p.W

quality time together and en visit
from their tO daughters. b',th loonl
out of the area

The', have lo cd i-i the Sa.nta
Clanta \diev since the eaII% -ts. ani
found communiv, In,,.lvement to te a
great Aav to meet people in the Valle,

Lou and Rita plin to continue
giVng something back to U-t
communit% the, cherish, in the form ,.,f
continued dedication and sernoe to the
communi t

(on'attd-a, ,,rta , ,f rn "V'n~ tu

,alai,,!41 hank to 1.,u .L1 RIta on Wa
t4 c dc c cd a ard,

The Valerwta Nauonal Bank
Outlook is published quarterk
f)r our Shareholders,
Customers and Friends

Fditor Gal Pinsker

VA.ENCIA N\TIONL B.ANK
13920 \', ValenCa Bl,-W
Valencia. CA 91355

405-259-9 90

Member FDIC
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Director Dick Keysor named 1989 Man-of-the-Year
Over the years. Valencia National

Bank Director Richard Kevsor has
spent countlets.o hours contnbuting tirme
and energ\ to Improve tne quality ot
life for residcrnts of the Santa Clanta

Ke,,vsor. the 1989 recipient of the
Santa Clanita Valev Man of the Year
Award, ,as recognized in June for his
phiianthropic efforts, at an annual
banquet sponsored by the S.7.,
Chamber of Commerce.

At the age of W. Kesor continues to
dedicate his life to helping others.
Organizations like the SCV Boys and
Girls Club, United Way. and Boy
Scouts have benefited greatly through
his successful fundraising efforts.

A. the cL:r ent Pr cmdtn: if th-ftent,, I,:, Ne \k,, I ' \ ernor.il
F1-iospital FounduJor,. Ke,,o: h',A,
spearnealex tr u, s uess.:
fundrasing effor! :n thc hospttd's
histor,,

His goal is to raise $15 million for
the HMNMH endo\,nent fund and is
well on h.s way ha.ing raised $5 million
to date

Ke wor also serves on the Boards of
several other local businesses including
Valeiic1a National Bank, the Sulphur
Springs School District and Kevsor-
Centur.

As a Founding Director of the
Bank. Kevsor believes that a bank with

coninued on back

Sccud_-tP2PlUia/ Shareholders' Aeetng

Future bright for Valencia National Bank
(_',:nunued profitabi1itN and future

o,)s etre the main topics of the second
annual 'alenca National Bank

.lrtoders' meetung hc:., in the
hranh, on Ma% 25. 1989

(Tharman of the Board. Buck
_Kc o,,. w arni e I elcomed the

,,-. r .,0der groLup and sj;i ,e bnefl, on
-,heverienT, of the lank dunng the

::'a sr~~r r- oJ : N't interests ir.

1 "" t t ', 4.

St,. t j ' " 2 r4 o t x'. ''r .t

An asset level of $40,000,000 as of
a-pnl. 189, wIth a year-end projecticn
of S50 000.000

A deposit level of $33,000,000 as of
April, 1989 compared to $6,472,000 and
S29.-32.000 for year-end 19K7 and 1988,
respectivel

A loan po,rtfolio of ,23.000,000 as of
april. !ixQ compared to less than
S2.000.(N1 and S18,0000.00 for ,ear-end

- and l),$, respctive
Net intome for l988 was $15725 as

po|1Nsed to the projected net loss of
more than $100.00.

Net income for the List quarter of
, a-s $ )3q31, and was S123.528 for

Lhe first qae'.rcr" ; , ar
.Manle also menuoned that bank

Mrinagentwnt continues to diligentl\
,ear h for an appropriate sight ir
(anlwn (,ountrs for an additional
Dr .irnt. but has been unable to locatt ,
vuitalhe lo.It on to daite

A.,olill I ' toM anleI, the oUtlo.k

for the remainder of the year is bright,
with projections of reaching $50,000.000
in assets and achieving net income of
$462,000 for the year.

SECOND QUARTER
1989 RESULTS

Assets $39,375.533
DeposiLS S34,308,2QN
Loans $27,182.24

Net income S130.330
(for quarter)

Net income cN2.SS1
(year-to-dat. )

Stock prc S13'5

E-arnings pe! share S 2'
(for quarter

Earnings per shi; e
(year-to-date)
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ECONOMIC
OUTLOOK

Policy-makets at the Federal
Reserve will continue easing credit
in an effort to keep a sluggish
economy from sliding into
recession, many analysts believe.
That should translate into good
news for borrowers

iRatt on j %atiet of loans,
includig home equity loans and
home mortgage loans. are vxpected
to head lo'v.er thi ough the rest of
the summer and r' into the fall.
econ'mist', pi cdit

Cor',rin ,r'. ,have 1,rgun to favor
fie: r,tv i,,,r'tga.,. wtich can
n ox ,o" fciu/d foTr under 10c, as
o;- - t,, . rrbe rate teasers.

i:::... :v t, t.xrt:-,;ed t,, drop to

-" the end of the
Lh:tt L quarttr. .,1torJng to Robert
J. Sr-;ith. Sr \ P. Sutro & Co., Inc.

Smith aso tchcvt, that the three-
morth Treatsura Bill rate %ill drop
to - I14% b, C-tober 1.

Littie or no gro,-th in the GNP is
expe ted aNd ",he unemployment
rate is expected to Increase slightly.

Certificate of Deposit rates are
expected to follov, the same
do%-?iward trend, possibly dropping
another I-.2% by %ear end.
It' not too late to take advantage

of the declining rate trend b,
shift;ng o)ur sasIngs into medium
and a long-term Valenc Nationaj
Bank CD accounts, still paving
more than 9c- in many cases.

Ir/orroutenr' z,,,.wnd he-tin 8s ha.d or.n
$ o'ztes behed to I rrejbi. Hoewr.
rt h(r the ulorrntion TAr the %ie,

ServicesSpotlight oui Business
First in a series

Valencia National Bank's full There is no
range of quality banking serices are accounts wi
available to large and small businesse.s than S2.(X
alike From our checking accounts, assessment
interest bearing accounts and courier balances be
service to our commercial loans and Our M
lines, our professional staff can put available
together a banking program to swlt partirfirship
,our needs SUPER .
CHECKING .CQOI'NT This ir

()ur simplified fee stnicture and account. %
no per check charge ,oli '., combined pioprietors
with our commitment to person 'dized. Cons,,tilen. e
service make thti account vv r- pnivleges p
attractive attractive ra

Instead of %worning about charges There is
for routine banking transactions. voull for accotmts
have peace i)f mind knowing that last a month, hal
flat $10 fee w ill be assessed 'f the per month

average monthly balance falls belo-,L falls belhr I
$2,000. There is no charge for average CERTIF
balances over S2.,0 ACCOUN

W e feature easy to read monthl, Cefica
statements and offer a full range of 3 %-i abIe
check st,% es at reasonable prices, atners p

including the popular peg board Your fu

accounting systems. interest for
Our Business Checking Account is The longer

available to sole proprietorships. -- currently
partnerships and corporations. There is
.MONEY .MARKET ACCOLUNT account, ho

Our Money Market Account is a penalty for
great account for businesses to earn If vou
interest on idle funds without locking information
them into a time deposit. Ser'.,ces call

With the unlimited deposit feature speak With!
and six debit per month allowance. Accounts D
(including phone transfers). this .z,' iss
account enables .vu to have access to Business De1
your funds for deposits or withdrawals Ni_ t Deposi

Keysor. 1989 Man of the Year

•ht pAiseh.: ,<C. ,. u Nmc and reqponsiveness to the needs of the communits
n'ed . tb.,: \ d( ru icn a NatmIona filled hat wuv'd

Thv corni .ti, ri of ,in Involved Board of Directors. management team, and grouv
cxrpton.,mple, hase been the strength of the bink. according to Kevsor

Kt 40fr nLI hi, ie Aiicne h.axe re,,ided in the Santa C2nta Vallev since 1'.
V'he:r nine children and nine grandchildren also keep them bus,

Kti,,or and -, fan.l,, ire ve-r active %ith the Church of Jesus Christ Latter D,,,
:r .~'V~ht K Lv',r ,, s, : d as tRshop and in other capacites teaching Mormon

Pu ur..urs to tht 01ngl etatitor
i.plu onimt ' hirKLle to .ositivels Im prut the ]I es of mam in the commun N.

th .:- h-s in'.~K i.t rnlv wth businesses and chzmtable organizations
.-,t, o:,. ;,,,In oimng some, trot lung around the world ir the near future

I I'i, mp lt "t

rr , l dl,, 'i 'l, I, ah~n ." ,u<t .V,,'. ,:,a . iA i ,, m s, C,,' ,I',r e aat aru

The Valencia National Bank Outlook
is published quarterly for our
Shareholders. Customers. and
Friends

Editor Gail Pinsker

,-[.ENCIA N-%TIONA. BANK
23920 W. Valencia Blvd.

Valencia, (A 91355
8(5- LS9-9900 Member FDIC

'alctika Nauoia Bank is a localv
, J,-r-4~.'pd:,,h,!k., k k,)ve m'vk

JJ it)bcl traded throui,# stock
hrokeraW rmus. inluding Suro &
C_ I.,r. of Westlake V'ilae and the

.. lice o fe Dean Witter & Co.

Ih'. ,h'i e drdicAinird to firrctor Visnce ..'...
'.-F. 1 1019. .JuI 14. 1919

monthly service charge on
th average balances of more
0 and a $12 pcr month
for accounts with average
low $2.000
oney Market Account is
to sole proprietorships,

and corp-Krations.
ONV ACCOUNT

iterest beanng checking
hich i% avllalble to sole
hips onls. offeri the

)f unlimited cht-k writing
lu.s the .hilit to earn an
te of interc,,t
ri mnntlk serIce charge
vi&tch maintain an avr~e

ance of $ in'W nd a flat $.Q
fee is the monthly balancr

CATE OF DEPOSIT
,T
te of Deposit Accounts art'
to sole proprietorships.
and corporations.

rds earn a high rate of
the term of your choice.

he term the higher the rate
over 9% in many cases!
no maintenance fee for this
iever, there is a substantial
early withdrawal.

would like additional
on our Commerial

or drop by our office and
Leslie or Peggy in the New
epartment.
ue i iil spodi&u our
posit Cowrer Senice and ouriorv Serice.

M
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Community Banking has its advantages
Community Banking offrrs local
decision.s, quick and efficient
service in a friendly professional
c nv irnrnwru . atd more!

..s a Santa Clanta Valley-based
.,--Munitv bank. w. e are committed to

g quality banking services to
o,al businesses and individuals in a
f.-.end, professional en ironment.

RecentlN. Secuntv Pacific National
Bank announced their intent to acquire
Santa Clanta National Bank, the

C" community's oldest and largest SCV-
based commercial bank, with branches

,O) throughout the Valley.
As noted in a Signal newspaper

article following this announcement, the
finalization of this acquisition will leave
Valencia National Bank as the only
commercial bank based in the Santa
Clan~a Valley.

% Whv choose a community-e'iented
bank over a major money center bank?

We have listed some of the many
advantages to banking %ith a local bank.

• LOCAL DECISIONS -- Decisions
-n everyhing ranging from commercial
and installment loan requests. VISA
card approval, to Merchant Bankcard
Ser-ices acceptance are all made here in
:12e Santa (larta Valle,. not downto\w'
,)7 of ,tI t

0 A(CCESS
I.N-GE.MENT --
I,, the Senior
(ommercial Lodn
)irectors t.es are

care atKbut ,ou and

TO SENIOR
From the President

Credit Officer to
Officers and Bank
at your service, and
vour business.

* QUICK RESPONSE -- Whether
vou are anxious for a resnonse to a loan
request to build your dream home or in
need of a copy of a paid check, you can
re t assured that our qualified

professionals %ill give you an answer
fast

• QUALrIY B'LNKING SERVICES-
From competitive rates on ioans and

investment accounts, to a National ATM
Network, to our time-saving Business
Deposit Pick-Up Se;vice, Valencia
National Bank offers a wide v'ariet- of
services to sut the needs of businesses
and consumers.

• F AMILIAR F-,CES IN kLL
DEPARTMENTS -- All of our
employees live locally and have previous
commercial bank or business experience.
They are committed to building a long-
term business relationship with our
clients while providing friendly,
professional service with a smile.

In addition. Valencia National Bank
supports a -anetv of local organizations
and professional clubs through financial
contributions as well as through personal
involvement of Bank Officers, Directors
and staff.

The Bank's Directors, Officers and
staff all believe in giving something back
to the community that has supported the
Bank's growth and success since
opening, two-and-a-half years ago

People like Bank Director Richard
Keysor. who. in 1989 was the recipient
of the Santa Clanta Valley Man of the
Year award for his continuous devoton
to helping others

Bank Director Glen Rollins and his
wife Loretta are two more examples of
that same dedication and attitude As
co-chair, for the upcoming annual Bo~s
and Girls Club auction, their
commitment to the children of the
communit iis unsurpassed

Assistant Vice President / Operations
Officer Janet Ages has been recognized
as a top solicitor for the 1990 Bos and
Girls Club Auction and Assistant Vice
President,L.oan Officer Paula Meade's

participation in the S('X chapter of
Soroptomist Intemiti,.nal posittvekl
affects man, local groups

Vice President/Commercial 1. oan
Officer Robert Kaplan is this vcu N'

chairman of Henr,, Maeu Newhill
Memorial Hospital's 6th annual Run lot
the Health of it His involvement with
this itness oriented program ties in kith
one of the Valley's most celebrattd
cultural family events -- the annual
Valencia Arts and Sports Festival

Senior Vice President Bart Aikman.
who jined the bank in Dec. 1989.
enthusiastically accepted a request to
participate in the ongoing YMCA
fundraising campaign.

Just to name a few.
We also support the business

community through our association with
the Santa Clarita Valley and Canvon
Country Chambers of Commerce. We
are dedicated to supporting continued
economic prosperity in our community
while maintaining the exceptional quality
of life that we all enjoy.

As a community-oriented bank we
want to see your business grow and
prosper. We welcome the opportunity to
tailor a financial program to put you on
track to reaching your goals.

Get in touch Kith a Bank Ofjcer todav.

FIRST QU.\RTER
1990 RESULTS

Assets $49,102,300
Deposits $43,694,744
Loan, $34,611,561

Net income $59,400
(After taxes)

Stock price $13.25

Earnings per share $.12
M



0~~
ECONOMIC
OUTLOOK

Spotlight on Business Services
Last in a series

The true picture for 1990 will
improve as the year progresses with
stronger exports and weaker
imports which will run nearly flat
compared to last year. Our trade
gap will shrink for the third straight
year, hovering around one hundred
billion dollar. As the new
environment unfolds in Eastern
Europe there may be a shift in
international investment dollars
attracted by higher rates in these
markets in order to build the
economies of Eastern Europe.
The,,e invrstments€ cotdd effect
rates in the domestic market in the
latter part of 1990 and perhaps into
1991.

The outlook for rates in the
short term will remain fairly flat
and trend downward into the next
quarter. Long term rates soch as
mortgage interest rates should
begin to turn downward in the
second half of the year providing
there are no major investment
changes in Eastern Europe. Long
term treasuries are a good
investment at this time as well as
high grade corporates and tax free
municipals. There are yields of
around 8.5% for up to 30 year T-
Bonds, over 9% on high grade
corporates and around 7% on state
and local tax exempts. There should
be a significant down trend in rates
overall over the long haul, which
means well into 1991.

This year should reflect a home
buyers market with lower mortgage
rates and smaller price increases.
Prices in most areas have
bottomed. Real estate will continue
to be a good investment in the 90's
howeNrr double digit gains year
after year will be slight if at all.

The projected population in
California for 1990 is expected to
be 29.7 million with the overall
California jot market looking
strong well into the next quarter.
Analysts project 26% of employers
%ill add workers, with 62%
planning to keep current le,,ls.

Information contarned h'rain is basea
on sources beloved to be reliable.
Howevwr. neirthe the infornation nor the
views can be guaranteed.

Valencia National Bank's full range
of quality banking services are available
to large and small businesses alike.

In the previous two issues we focused
on different account types and related
depository services. In this issue, we
spotlight our Business Credit Services.

BUSINESS I INES OF CREDIT provide
the versatilitv to finv-nce Working
Capital needs or meet the special
requirements of companies with
seasonal business cwJes.

EQUIPM4ENT FINANCING features
competiuve rates and terms oi, loam foi
business vehicles, machinery and
equipment.

ACCOUNTS RECEI AdBLE AND
INVENTORY FINANCING is available
to help meet a firm's cash requirements
during its business cycle, particularly
during seasonal periods and to support
rapid growth.

LETTERS OF CREDIT are available to
assist clients with international
transactions.

PROFESSIONAL LOANS are available
to accommodate business executives,
attorneys, and accountants, as well as
physicians, dentists and other health
care professionals, for establishing or
expanding their practices.

CONSTRUCTION LOANS provide
corporations and developers with the
ability to finance a variety of
construction projects.

TER1M LOANS are available for
businesses to finance expansion and
other longer term objectives With

typical maturities of two to five years,
these loans may tw secured or
unsecured and offer competitive rates
and terms.

CORPORATE VISA CARDS are
available at the low 15% Annual
Percentage Rate. Internationally
accepted VISA cards are great for
entertaining clients, business travel, and
other busines.-related purchases

Business Banking is a matter of
prime importance at Valenc:a Natorn.a
Bank.

We are cornnittcd to ,rovidm,
quality banking services to the busi ics,,
and professional community As busines,
people ourselves, we also understand tic
demands of nnning a growing
enterprise. We provide that exi .-
measure of support and work closelk
with clients to tailor solutions that are
truly responsive to each individual
situation. As a result, all types of local
business and professional customers
come to us confident in our ability to
meet their specific needs. They
appreciate the fact that we are a
community oriented bank, committed to
promoting the economic prospenty of
the Santa Clarita Valley.

At Valencia National Bank, we
combine sophisticated banking with a
friendly, personal approach that makes
doing business a pleasure.

From customized credit services to
deposit and specialized services, our
objective is to build a solid banking
relationship that can make all the
difference in helping your business
achieve its goals.

Call and ask fr a Loan Ofjicer io
discuss .vow special banking needs toda i

The Valencia Nanonal Bank Outlook Valencia National Bank is a locally
is published for our Shareholders, owned irndep'nderu bank, whose stc.k
Customci-s arid Friends. is ptibhcl y traded throu~i stoci.

Editor Gail Pinsker brokerage .Arms. including Sutro &
Co. inc. o fWesdlake Village. 800-8&8-

.ALENCIA NATIONkL BANK 0,.2 or 800-2&-2811, and the local
'Q20 W Valencia Bid. off ce of Dean Winer& Co., 805-255

Valencia, CA 91355 2455
805-259-9900 Member FDIC
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Federal Election Commission
Washington D.C. 20463

RE: MUR 3625

Dear Sirs:

The following is a formal response to the complaint filed against my
campaign on September 28. 1992 by James H. Gilmartin, my Democrat
opponent in the congressional race for California's 25th District.

If your office has any further questions, please feel free to contact me
or my campaign manager, Armando E. Azarloza.

Sincerely.

HOWARD "BUCK" MWKEON

1896(0 >¢; ledad (.',til, RA * S(t i t d * A :* '1 I35 1 - Phoici * 805-251-2257 * Fax * 8)5-25 1-



STATEMENT QF HOWARD "BU .CK" KEQN

MUR 3625

The follov, ing is a formal response - Jafl,, 11 (;llmarln's comlaint filed against m,
campaign on September 28. 1 92. Both complaints levied against my campaign b Ntr. .
Gilmartin are unfounded and deserve no action from your office.

After m,, primary victor, in June 1992. the public information officer at k'a!encia National
Bank interviewed my campaign ff1ana2er. Armando . Azarloza. for a story on the election.
On an, single day the press inter,, ie. s rn\ campaign staff several times for stores or. the
campaign. The subsequent stor\. ". MW, eri Pur~u's !Iowe Scat, s\as reported as a news
item and published in the Outlook, 'alenc a National Banks second uarter newsletter. The
said story does not advocate my election, nor adocates the defeat of Democrat James H.
Gilmartin. In fact, the article notes that the Democrat candidate for Congress is Mr.
Gilmartin. The story was not solicited bv me or any representative from my campaign. I
was completely unaware that the Outlook wAas going to contain any article on this race. I had
no involvement in the creation of the article, its publication, or selecting the individuals to
whom it was distributed.

The picture that appears in the story \%as taken in 1990 with Robert Manley. president of
Valencia National Bank. and has no relation whatsoever to the campaign. Mr. Gilmartin is
right on one count. I am Chairman of the Board of Valencia National Bank. However. I am
not involved in the day to day operation of the bank. Nor do I have any contact with the
editorial staff of the Outlook. There is a full professional staff that is charged with operating
all of the bank's activities. Therefore for Mr. Gilmartin to claim that I placed the story or
that I violated any election laws is false and warrants no action by your office.

On the second count that Mr. Gilmartin has raised, it is true that Richard Patterson sits on the
Board of Directors of Valencia National Bank. It is also true that Mr. Patterson is currently
involved in a la\, suit filed against h.n, in Los Angeles Superior Court. Ho\& this involves me
is unclear. It is up 'o the judicial Ss ,tem to determine if Mr. Patterson has done anything
wrong. and at that point. \'alcncia Naktioal Bank ,. have to make a decision on ir.
Patterson's contirtd i n l okelTllent . e!'c k :\1 this is t"ar remo,,ed from ni v
congressional campai-on. I c-n minc.-ir or the mer; of %1r. G(iimartin's complaint and h.
this complaint has been tfilcd \ :th \,ir ofT hic. This also deseres no ac:tion from your office.

; /0 y /h

I ),c'ohcr .2., i)'9'



Comproller of the Currency
Administrator of National Banks

Washington, D.C. 20219

April 2, 1993

Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 2C'6.

Dear Sir or Madam: 
CA:

Late last fall Mr. James H. Gilmartin filed a complaint with both
your office and ours concerning the activities of Valencia
National Bank, Valencia, California. Mr. Gilmartin alleged that
certain cf the bank's activities were in violation of Federal
election laws and banking laws. A copy of his letter is enclosed
for your reference.

We would greatly appreciate it if you could advise us of the
'D current status of this complaint and, specifically if possible,

whether you found that the bank indeed was in violation of any
Federal election laws.

' Thank you for your cooperation in providing this information. If
you have any questions, I can be reached at 202-874-4460.

Sincerely,

Wallace S. Nathan, Director
Bank Operations and Assets Division
Law Department

enclosure



JAMES H. GILMARTIN
Cand& Z5t con ,Dbma

20611 SoinW Cavin Rmd
S an Ca lmor 91351-2491!

26 SEPTEMBER 1992 S9
Trkphmw (M5) Z51448 Far (805) 251-8318

OFFICE OF GENERAL COUNSEL --

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463
ATTN: COMPLAINT DIVISION

COMPTROLLER OF THE CURRENCY
250 E. STREET S.W. CA:
WASHINGTON, D.C. 20219
ATTN: STEPHEN STEINBRINK, ACTING COMPTROLLER

Gentlemen:

I wrote to both of you with a complaint on FEC violations on 24 September 1992.

I am the DEMOCRATIC NOMINEE for the 25th CONGRESSIONAL DISTRICT In California.
The REPUBLICAN NOMINEE Is HOWARD MCKEON, who Is also CHAIRMAN OF THE
BOARD OF VALENCIA NATIONAL BANK, and a member of HOWARD AND PHILS, of 47
western clothing stores.

We have just received a copy of the LOS ANGELES DAILY JOURNAL DATED 16 SepMN~be
1992 under the heading "CASES TO WATCH." One of the cases pointed out by the legal
editors Is the case of COX V. LAW OFFICE OF PATTERSON AND NEAVIT, Case # BC
064211 and shown under the title of "UNDUE INFLUENCE."

We note for record purposes that MR. RICHARD A. PATTERSON, Is a director, founder,
attorney and contributor to MR. MC KEONS campaign and holds the title of SECRETARY
OF THE BOARD for VALENCIA NATIONAL BANK. This Is the same NATIONAL BANK
CORPORATION that the REPUBLICAN NOMINEE Is CHAIRMAN OF THE BOARD. This Is the
same bank where we have tiled an FEC charge that the REPUBLICAN NOMINEE campaign
manager claims Is "frivllous and an attempt by GILMARTIN to sidestep campaign Issues"
as set out In the DAILY NEWS on 9-24-92. On each Issue presented to the REPUBLICAN
NOMINEE MR. MC KEON, he has the general answer of "not" knowing anything about the
Issue especially If It Is controversial i.e. the gay rights contributions that were eventually
returned, the gambling contributions from the crap dealers In Vegas and the attempt by a
NATIONAL BANK, that he Is CHAIRMAN OF THE BOARD, to Influence a federal election by
sending out, literature and posed pictures, not only to the shareholders but to every bank
thousands of customers on the NATIONAL BANK CONFIDENTIAL records. This Is like the
BANK of AMERICA endorsing one candidate and sending a posed political picture and
article to all of their millions of clients.

We have obtained a copy of a complaint filed against RICHARD PATERSON, the present
SECRETARY OF THE VALENCIA NATIONAL BANK, filed against him In an Individual
capacity, his law office and Does 1 to 25 as the litigation does not mention the



bank where the account was held. The complaint Is self explanatory and covers theoIse
of: 1. undue Influence; 2. Breach of fiduciary duties; 3. Conversion; 4. Fraud and deceit;
5. Malpractice, 6. Civil conspiracy; 7. Intentional Infliction of Emotional DIstress; 8.
Constructive trust; 9. Injunctive relief and 10. Recisslon.

We are well aware that a filing of litigation Imputes no guilt of any type and
that it Is up to the court and Jury to decide the merits of this case. If MR.
PATTERSON was "not" the Secretary of VALENCIA NATIONAL BANK, A FOUNDER, A
CONTRIBUTOR TO MR. MC KEONS CAMPAIGN FUND, A DIRECTOR OF THE NATIONAL
BANK CORPORATION and still an active member of the board and corporation, we would
not bring It to your attention and would assume the bank would report It to you
in a normal reporting routine.

We do NOT feel that the acts of the FEDERAL NATIONAL BANK In pushing for
the electiont of MR. MC KEON by a FEDERAL NATIONAL BANK aind by its ddvertising
and continued publication of this campaign literature is legal under the present
FEC rules and places any candidate that does not own a FEDERAL BANK at a
detriment. These rules were to Insure fairness and justice for all.

We feel that the additional Information obtained goes to the question of
director Insider loans as indicated In prior letters and who controls the
directors In their approval of these loans and why should the directors
of any NATIONAL BANK have preference over any individual when they go and
apply for a loan from a local NATIONAL BANK.

I do believe additional investigation Is required of these facts and that the
FEC and _OMPTROLLER OF THE CURRENCY owe to the public some explanation ot the
facts ai'set'forth above.

Ver tru yours:

JAMES IL GILMARTIN
DEMOCJ ATIC NOMINEE FOR CONGRESS, 25TH CONGRESSIONAL DISTRICT

EA, ,: ,OPY OF LOS ANGELES DAILY JOURNAL DATED 18 SEPTEMBER 1992
\COPY OF LITIGATION BC 064 211

COPY OF DAILY NEWS ARTICLE DATED 9-24-92

Ibm MCKEONBK.COM
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APRIL 21, 1993

Wallace S. Nathan, DilectoL
Bank Operations and Assets
Division

Law Department
Comptroller of the Currency
Washington, D.C. 20219

'IR 362

Dear Mr. Nathan:

This is in response to your letter dated April 2, 1993,
inquiring into the compiaint filed by James H. Gilmartin.
Although we appreciate your ,need for information regarding the
complaint, the confidentiality provisions of the Federal Election
Campaign Act of 1971, as amended, prohibit our office from
disclosing such information prior to the completion of the
Commission's review without the express written consent of the
individuals involved in the allegations of the complaint. See
2 U.S.C. S 437g(a)(12). We will undertake, however, to inform you
as soon as the matter is resolved.

Should you have any further questions, please feel free to
contact Helen J. Kim, the attorney assigned to this matter, at
(202) 219-3690.

Sincerely,

Lois G. erner
Assoc at- General Counsel



JAMES H GILMARTIN
Gand aatk 25-th Cmogcioa Drisct

20611 Soledad Canyon Road
Santa Clanta, California 91351-2491

Telephone (805)251-8484 Fax(805)25j1-318
30 Nlay 1994

Ju 8 52 U'N

OFFICL OF GENERAl COUNSEL
FEDERAl_ ELECTION (OMMISSION
WASHIN;ION, D.C. 20463
.Attn: COMPLAINT DIVISION, CASE #: M[R 3625

COMPTROIALER (OF 'Ii. (1 RRENt'N
250 E. STREET. S.%N.

\\ASHIiNGTON. D.C. 20219
Attn: STEPHEN STEINBRINK. ACTING COMPTROLLER

-' C, '-€

c 0
X'

'L ,

FEDERAL BUREAU OF INVESTIGATION
11000 " ILSHIRE BOULEVARD
17TH FLOOR
LOS ANGELES, CALIFORNIA 90024

Gentlemen:

I have been the DEMOCRATIC candidate for CONGRESS in the 25th
CONGRESSIONAL DISTRICT in 1992 and hopefully in 1994.

I wrote to all of you September 1992 and November 1992 as follows:

"We feel that the additional information obtained goes to the question of director insider
loans as indicated in prior letters and who controls the directors in their approval of
these loans and vhy should the directors ,of any NATIONAL BANK have preference
over anv individual when they go and apply for a loan from a local NATIONAL BANK'

The newspapers. I OS ANGELES TIMES. NEWHALL SIGNAL and the DAILY NEWS
have had front page co'erage on the above issue relating to VALENCIA NATIONAL.
BANK.

The articles are enclosed and it appears that the newspapers have done a good job in
bringing this to the attention of the public.

VetvN tr~v V ours:

('*~l~tiFIOR C'ONGRESS
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aaying he's probably Ong in fight Nio
femnoval. Manley has aken vocationarmdis
Peipcrtel hak within two wirilka.

I he cause fmr the dismissa Is dlnckxl
leviing themselves. ond~aw family stem.
bmi. money ovee Maney's obectitns. mid
then defaulting on limos losse, ManleY and
othefis tay in tact. Wnider brmrwing
ramier ihe reqlgrnatfrm of a leas four

direcuor last year, the bank official
contends.

"If Bob had not mpe In, we would be
under (a cese and diesist) onret right now
the (Offie of the Compatrlle of the
Curvrncy) can etune In mid close you.- the
officisil mid.

The Insider bm~Wsob t date appoirrndy
No coat the bank 330,;0W in 1991. mid
may ow thme banik ait 160 $330.000 in 19"4
ml dlelinquen dheome hums e wt toaght
curetut lb. offia mid The banik's hIn
comlme is the baurd of dbecwt .

Sawd Clatiwiu Los. OWr* ha re
peuledly wid caegorcaily SPeF mny

Imgwogwety Itivolving director bonowin
mney from the bank. He also dnied
insider borrowing had anrything mo do with
Manley's teinatiom. which he "mid may
now officially occur int wort.

Knit rotin. a rounding ?Mnk teerawN
who resignied lost yes, aso destd hit
reignastion had any"hn do with tnmpvwr
loons. lie aid he resined heruive the
demuwlao of his wironwmce o+ reqouird
mom atention

He refused in discirta. however. my
low" he naty have with the hank, aaying t
is a pjwvairy lase.

"Iama god cutnm w d the brl."he

said. addingl his aclim bovir w'u ho t.
buk oe y -He also irefund wa 9
on the flmcWa tissassia of, my her
current or fanner bawd member

(len Rollins. 0mmodVr direclor wio frs
igned last yew about the Ofm a
Forth,. the~ denie my t4 * 0dc 1o
ling sawd his In= WOq the bank "arvn

Despws the OWu tunal the lt is
in g-ood financia shap- tv- vWV
officidal id

1IbMs A n "y it hisn I hod iKs
tmWuble It ha., t Wicial Md. If at

had back ithe money Ims duie to-eov
use SA9 &W.. ~

Bank
rcemih bum0 pap At
io31is) we woul really be doing

thme ban* hoa also bee nftceivln
nume~rous gPlw calls inqurin
btir the 11anly -Blue. the offl.

cial said
Owasi confinmed several peo-

ple" hae" clse themr accounts.
causing concern unong buk otfi
ciials. hlowever,. he did no reletac
any dollar figures coninected to the
*Witawals. Ile iaid the situatoon
will tie rec~tified when a new Prest
dent is hired.

'cened ConKtat, Dove Davts.
who ow ns a plastering htmness, hNO
not closed his business acount11 yet.
but ia ready to do sri

I've got the utmost respet for
Btob MantY, rDavia sid "if they
(the boiart oitirectrmp let a main of
that raliber 1to. 1 11 take my bassinets
ellewhele
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FEDERAL ELEI('IN COMMISSION
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.. tn: COM'.UINI DIVISION. CASE #: MIR 3625

COMPTROLLER )F ItM- ('1RREN(I
250 E. STREET. S.w
W ASHINGTON, D.C. 20219
Attn: STEPHEN STEINBRINK. ACTING COMPTROLLER

FEDERAL BUREAU OF INVESTIGATION
11000 VILSHIRE BOULEVARD
17TH FLOOR
LOS ANGELES, CALIFORNIA 90024
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Gentlemen:

I have written to all of you over the past two (2) years. This case invohg the
VALENCIA NATIONAL BANK has become the "laughing stock" of the area where the
bank president is allegedly fired for "not" covering up on defaulting loans of the insider
directors. Where are the federal agencies that are allegedly supervising the National
Bank when these acts are going on and continuing?

The article of 6-07-94 in the Signal indicates that the bank allegedly "rigged" the
price of the stock according to a letter to the paper and the shareholders traded the
stock bet-ween themselves at lower prices than offered to the public. Who is protecting
the poor public that is bu ing the stock at rigged prices higher than what the insiders
are buying and selling'!

Being an old seat holder in the Pacific Coast Stock Exchange, I have never seen
such newspaper co'erage and so little action on behalf of the agencies that supervise
banks. Our compliance officers would have had us fired in 24 hours and out on the
street #et tie Federal Agencies allow the losses and coverups to continue. The article of
6-0)-94 sho-A, oxer $330.000.00 losses on insider loans plus another $300,000.00 more
this %ear. Does an one at the Federal Agencies care'?

I %%rote to all of %ou September 1992 and November 1992 as follows:
"%% e feel that the additional information obtained goes to the question of director
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Insider loans as indicated in prior letters and who controls the directors in their
approval of these loans and why should the directors of any NATIONAL BANK have
preference over any individual when they go and apply for a loan from a local
NATIONAL BANK."

Another director has been replaced at the National Bank after her Escrow
company was closed by the State of California when over $2,600.000.00 was missing
from the escrow accounts. You should read the articles where the State is closing the
escrow company (coming in the front door) and the National Bank is giing them about
$146,000.00 in cashier checks (going out the back door) on the same da%. The article of
Dwight Jurgens is enclosed on this issue. I also believe that these parties might also be
insolved in shortages of the National hank.

Some of this mone- appears to ha,,e even ended up in a Conuressional Candidate
campaign fund of our local Congressman who told the press." lie said he understands
that insurance has or "ill reimburse parties for losses caused by the alleged
embezzelment."

Is it not wonderful %hen even a Congressman knows the money is "allegedly"
stolen by one of his directors on tht Board of a National Bank and so long as it is
insured, he can keep this "allegedly" stolen money for campaign purposes.

-, It is amazing that oer $3.2000.000.00 is missing from insured escrows and
National Bank accounts and no federal agency seems to have the slightest interest in the
events even though placed on notice in 1992.

The newspapers, LOS ANGELES TIMES, NEWHALL SIGNAL and the DAILY
NEWS have had front page coverage on the above issue relating to VALENCIA
NATIONAL BANK.

The Feds go after Dan Rostenkowski for "stamps" and yet when people take over
a National Bank and run it like a private club for their own benefit and the
shareholders loss, no one seems to care. I am trying to find the morality between these
two cases. $3,200,000.00 in losses sure seems a bigger play than the public allegations
that I ha*e seen against Dan RostenkowskL Maybe the Feds should spend a little time
loo g at this case'

fNer$ iruli o*qrs:

4AM IES GILMAIRTIN
DE!.1O(RATIC NOMINI:F: FOR CONG;RESS



Weaver-
Directors -
quit over
bad loans:
Maniev reac about
'inrc :r ewser
a2 CMU A. MROO

SA .-.:. : -:.-,- A f'orm=
valemc.a Nauo, di anx= -

sad Mc aaaV cia=mcors were awend
Lo .- an .at year f U failed to
Cpy 110as. bkaMg up o63d bk*

3-am oo Manley's :I= be
.Mm'! A m= tmwo QW"t.

Feay 'nsIde 1011XS W quIL
7W owd fied Mtuev in aose-
last wwxL ""e fow me bk me-

Wet ford out he dift't hma ajob
w=~ be rmtd newpac repmab-
out Ws irmg ahf rmmo frm a

m an~ Iad '=e€ ,
t~.~yevW V= w bw u e. Man-

icy. 5l. said Monmy. "mdem ft
fm vev had t mwed me tty would
WUL mtu: would get bek frm
vwawn ociae amking Wmu."

D)u=cos smd Mamev wa &vtd
Fmaw tie was mncmbie of mea-

mg 3 ernoid=r3' Os namely.
ag crea ng pMIEL Man-

iey said be was kae4 ou binaus=
b -Ined to Umat umsaer om

Former foundn director Orvime
Weave said Monoav te r ied
.as; augus" D:=use ne rio tong=

w jn c Lc serve on Lne same m a ,
as Boo.v=nie,,..ot necause ne was

":on : :ei Boc Maniev -uns a
g oo bax."Weaver saic. -. minx,:;
== ene man of pemn to start a
bms am get it growing am athOer
to taio L going ... .-he bran is oo-

Fg ine. Du ne..u- were umes wnen
Ote aaas we.-e zoing oe,.:. W"h'

'Whue ,I e.aver SaC ic -e.:Ives

Mani 4.6'as.n" :-"Ut. we: 'sicier

oans. .ccaL u-_ Nlzuiv, s stat-
me.n, - .;e.rs vere asx= Dv
'Aaame' .ixi. ne Doarc Lo resgn iASL

zauia ;3.L rtja'. iomsns.
'm :I=:Ors riac xrooJeins

S.. BANK. Dag* AS

W W

B ank " - : nar s ec;uss
Conmonue. tot Dmge A' snarenocaers ave oeen
pavm .oans Dcase al ne eC- seirng sroCK Deween
II01No. 'Wea me :,&C. '0hev were
give. ine :noice C ,. ,ne. ar !,nemseives a: ;ower

rs3OcC Manjev :~ .. ,. Dnc8s tnac tme selling
,AD:=m: UaX led to M., :n Lrhe Drnce.
am Wno cme = Wuh ULU Worti. - Bob Mfnley

At you wW7."
The bank has iost neariy

$300.000 ovw its wev--vmr h- ?resdenz Lxow Gm had mid the .
toff to msde lom. bmn= ofrfc,=s - -lo dnoct s r pe w take me =
wd . Bouro CazrMw and ACUn% -- of bumm pmcae by Uwmck
?rsadent Lou G' msad toe brim ZX. When cold bow M ey and
pumu to M M M 200.00 o" th frmer d== Weava md dKM
money. He did not sPWLNtaw to how m diccumr had bee tmd to res..

e batk would 1out m oney. i. Garm sad. -No com .""
bmavc. Memwbik. MMWY mid dko~

Fpm U o d sU 2-303 m -- m m bmd kaor $4a 1991opmoII04 %MC idiMi, ..,. Ao,== ,,,fm==14nmt"I.
om=. ova d abof S30O,=4cimm,-. ky. Meom 1 lm

*mcouldbeIontsym.b,,. k'-. -asd he wm't fuLy Iy uak.
ll" said. 'Pw of mw is bmcm.

LaguteunadJuly. fourofl d.- -don ha be=o slimg stock be.
rigors r=g KaMy W Cie. t Uw=s.ves a iowr
Gien CaWns. K Fortin and An- tamnthe seling pr=.Mmiev 3i
thonyv M~azzfe= 'wAnd the duruwrs we a Part of

All excm Wiem manmm they tAL."
w=noto remu p .bu ifto If tat kind of pawrn is =on-
tead to their busims. ducmed on a iara. sce. stock maue

Weava remged in August "be- n drop. said Jum Marms. an execu-
cause 1i dian'twant to oe a par of he ave vice preident WI Suro. a
board Boo Mantev sat on." hrome-ae fi=u at seils Vauenca

BoarC ,Chairman anc Acung NauonL BanK scocx.
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pt -f Kern AMa Ttzie
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won ,enorntiUOf to is =nL
terl Ove; Bkomrled ,nsur -ua
agent Nore enaf lu Weoer.

Tdomas ia: 35.374 votes. 2r
"9.$ :ereent. -rule Weor aao
Z.3 vate. 30. 1ercent,.
•We mo-,Iy .-an a =edition-

-ti camratn on *.I@ glues.9."uan seswoon Cathy A--

rnlatny said 'We re reaiv
iesed "inth the strong snowing
f got n :re nimyrv :ts one zi

-Ie niznest -- btatr-

,ersvieta -usinesstna.n .,nn "-
ins 1e!eateo . 92 r.mifee.
3axersHeid ictorev 2eiorsn

nil mer E.,fns -Ita - '-9otes
55 Pe!-"r: -, me :4.683
45 'er --
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'.lis *! Pv tr

M. s '.', .=.e t .4tan.c '.- Ve ,-

Questions
tte c: h ~D tr.ct. :le ;r-

nar. e .:o a "ernatcn )f 'he -
:992 ,ei ton oetween Mcieafn•

ilmartn ,aod .e il foCUs
nis :amoaiqr n -uestions re-

dring 'McKeor s 987-92 ten-
:rs as :nalr-tan -f Vaeni Na-
,onal Banxs
:'he :arjx s znef e ecutive of-

' cr. ?.ooer: Mantev, was u,
.aS wee. and the 6anas a m"ta
aave d-zvpea smagna ym. twb.
Iaat two years. aeoM " to.
newscaoer accvunt.

Maniey has toid Santa Cl.-
rita-aresa nwgpamo that he v=
force )ut because he tok a hard
line on .nstmaan repaum a(
.oana maaen 3ut !)v zmnabwu bf
.he bant 4 own board of dirge-
torm

News media reporw indim-
the bani has aost as much a
$600.000 on Yuen inmder loas.

36imamrn sad news reports
have nace :he ;nsiaor loa a
naor teis :n tne Santa Clanta

.no snce Mr. MeKean was
""narman 3f the ooard frvm the ?
.ncevt an of the 'naz to the tem
.e .esqnee o go to Congru.
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:Dwight Jurgens
, . - -  .............

Are Wieners
rolling away

from justice?
It has been a year now snce the till at

Country Oau Escrow was discovered to be

lignt by $2.6 million.
And'so far, about al that's come out of I

is that its owners. Harold and Kathy Wiener.

have been forbidden from working in the

e crow business again.
That ought to teach em.
To refresh your memory a litte. it was

ike this: one year ago. one or bohl of the
Wieners went into Valencia Natoal Buik

Ind withdrew somewhere arond $160,000.
ihe next day. their business ow seized and-ce up. i

Kathy Weer hasn't boa *een since. hav
ins rushed off to Utah. Harold Wiener, for
whatever reasir. stuck arUnd a few days!
and was soot suef by.,a former client wh6
claimed his 5".000 in bscmw was mi Ve&

As time marched on. Harold eventUaLly A'
swered the quit and claitnd that he didn't

embezzle any money, and if he did it was
because of medication he wu taking that le

him unable to distinguish nght from wtong.

and if that didn't fly. then it was the fault

pf the auditors for not discovenfing the theft

ar. presumably, alerting him he was takial

money that didn't beiong to him.
The unique defense brought plenty of gui

,4aws and knee slaps from local 4esident.

','.nd even caused one wotml to mt increclu

:'Aus. "So what Is Kathy's excase . .. that

3he gt aofitact ?ldPr * 1 ootidere-
one of the better lines :o'*.

Nnyway. on June -. 1993. -Burrowls.
Fscrmw moved in and N6,oht l ' 1 .m .

saying most of the oo. g tlos
-VerruvponLs n the flow of frulcti0ok,
rnong thoe residents walning to se.l or

property.

; n stc-ow ,wiamaeaetv .
no -vt 1 -r!enrav nmae zoow 3n me

rss in 'Oneofe. vent nric :ourt .n t .t

ud n me -,.orC. -"r9mg me Wieners with
•-tnq :rauawent :.necxZ 3rv ,ing :rUtm

funcs - ,u'r'ase inn mrnorove oter revi

pmpertv. Te -uit asxea :or .esuriutoon tn
,i Touft of . S .6 million. a ettorY fees =n

.unruUve t2Cs :n in uruecifiedI 3mott.

-Not much has happened since. O. Ha.irold

'lener went before a iudge and said he was

in poor hesith and rneed money to Uve on

kid that sort of thing, so the judge granted

him $5,000 a month. presumably out of the

best egg that Escrow Agents Fideitry Corp.

lays was compn9ed of toroughly tainted

tI And If you're really Lnterested in how ab-

Yard It all gets. Escrow Agents Fdelty,

Corp. has joined the Wieners in suing the

accOuZsanm for not catching what it claim

Is Wiener's embezzlement.
SIMn then. time, and the law, have stood

stl
Well... not for everye. Thmere'

otherwise compteiy det man gettng
e y to stand trial for smalin a coue of

"2S-cent newsptre. He wu armsted and

4 mhrled with little delay.
,Andt ftr c saindn am fled with

Miademeior-theft ces, simple assault ces.
DUI caes and chares against men and wo-

men that wil be heard by a judge before

r- your next bi-monthiy piycheck comes.
My own view is. the delay in the Wiener

cae is an absolute travesty, and if it'l not

fat ,.aly because tbey were pan of the so-

Zulally elite, with plenty of friends in all the

1 iV Places then I'm not a bald-headed
Um writer. - -

I don't even know has the responsi-

bility to file charges. tmut If it's the county,

Mike Anonovich aMkoud for action: if

It's the state, someone ail Pete Knight: and

if it's ft feds. then put in a cal to Buck.

* We can't let the nch And powerful slide
at least not withou .CfiV .

bwilht Juens' c RY appears Wed-

,uesdaw dtoruVn SundiS. IHt can be reached
• : 55^3224. eu 298.'.-



McKeon criticized by Gilmartin during debate
Ow OAVID FOY WiIken partic ptd o.hedeat, Chc wa. t'a-ltaan sai ' y need chaapag fie4qascia

SaftNtwialer Presidentli debatelBi b , ne~eVle rs and hold ly, end for the same reason.

LA14CASTER - C~anidates aur a new Ants ____ ___ in the Lancoser Peelersiing As Center. ALA-e caddts-neeallv ukt W ie

top.e Valley conipeasaonsi distract quared oil w -T e co. mpeting Is the Nov. 3 general s the Iedmual d~ de 9. heal" Care, t ja 0

Thuatsday night ia an, often lively debate an Bujs lsIt on andterot ieldane eletion for the 21111h1 Cangressionial D)istrict. ot alitNW ereault &uiug& ti.

wok" Republican l~ sloat *BcLMco 1 utige lrovi votes in exchae ne which includes the Line Ampe Conty portion lhi ptionad ofthe da'te.v1111.16111soard qacs

was muczed for the way Was ..xnpaiapa baas b~eena iatauaetotitxs1 rm n of the Antelope Valey Sesa C11uxte. North- Wass train Valley Proa" eitorser aloe

risne n u .to ucier. ridge Cheatewonk N ad ronead ljIlls Peace and But when the candlidates wa*loe to 646

Ma___UKII eelflaldJe m Freedomn canidate Nancy Lawrence did not at quesboa of each other. lscKeom loundl his iuteg

aWttlissn gle ruuglae .ltheral u ierSait sij.i [ates I d..sa talasask tats I have to spteak to tend the debate. lyUdrutc u 11atsA api

ata aojpaae.I to haa like div haeai fal alai II 111 a ategil' Cbaistensen got off onet of this inota laugh piu who Lrita.aized ?4ci{eon's accepitnc o(mtpi

Degm. rst .iamcu3 asalinatuaaa shotascif 14,01111,111111.Mt lis..sa ;,o Itmss Peaot aradepen- voicing lina uS the debate when all*exapaaed (Uaaraibutaous flow politial action committees

in not at uuglana Mt soes .Isas-a s.s1i a It .k P'ialpll p 1 as be al a 104 wh seetapot. greUsiorel tervuiitst Pamrpiin asked Aeiar It was true that 'I

I& f5h i nCr )jlbta ~ l li 5 ltII54:I It-

*Debate

uml

Fit

P01111 I Ibtt! trIm Itama a41athl

t'i1r islensell !'-peamjs (0t lii1- pa
I IuvvY (I 'El11 ( ' "MA( K iMlit, le 11

riraplira IaJ'1-ia IIh(? flthaoe. tiloitll

E VU LI 'IN K IIS (IOVlyPress

v.,ila olilli I miihules iii hiu! 251h 1)slrild
I ait'l 5.lihltl et lion, pp:e liiled Ill all

Aelliv Vulilcvy Paess j'w)isoi ed IJ~l)ute
111 a(Imi 11u 111iht

I iotaa AlI

/\:soaales, aI Viia 1,ti, li;i -I

III aaa I IIat aahaa 1t' aaaal a I 1 1111a1 1

Iaalif ',\i P V i lila a .Aatil.at. I, A,

tl laatll ' K1,11 III I

I at 1 a h lI. 1 K. 11 1 I 1 a1

Itaar. I It'l a "1 i \ * fil 1, . 1 1 .
1,1aIaal r la's. Ill. a

1a 0 a ats ala I 1 11I

ao I% -I'alla l I1 I1 '

aaaai KeoI %I atIlaa

(lie tllter by (;011110a N14a Kl(.r
C01I1ce(Ied that the-tdl ss I ltat
as lftickvuhe's was acitially (alt
of McI~eoti'a Saialc, Ftasaidr Vial
ley carrpiaign offit.

McKeon Also atinit tea 111111
tIse letter - a hait piece caitiiciz-

It,

, ,It I - 1 1

1, 1 ,j ii' t aaa I , - athiatati I h

bautik to its dlic eA lis, Mc Cola
bSaid 66181 alaCSta hutaur to~ld f lit,
htauuak it cotilA not fiad latii uaa)
Its own ditector.a

(Thristensen spokes In fauvaa (A

:,f I.lt-164ell 'jild Gletil, I arty (.11IIIIIiate I ties
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BEFORE THE FEDERAL ELECTION COKKIA~j 5s tl

In the Matter of SENSITIVE
Enforcement Priority

GENERAL COUNSELPS QUARTERLY REPORT

I. INTRODUCTION

This report is the second Enforcement Priority System

Quarterly Report. The purpose of this Quarterly Report is to

recommend that the Commission no longer pursue the identified

lower priority and stale cases.

II. CASES RECOMMENDED FOR CLOSING

A. Cases Not Warranting Further Pursuit Relative to Other
Cases Pending Before the Commission

A critical component of the Priority System is identifying

those pending cases that do not warrant the further expenditure

of resources. Each incoming matter is evaluated using

Commission approved criteria

By closing such cases the Commission is

able to use its limited resources to focus on more important

cases.

Having evaluated incoming matters, this Office has

identified 16 cases which do not warrant

further pursuit relative to the other pending cases.1 A short

1. These matters are: MUR 3920; MUR 3930; MUR 3934; MUR 3939;
MUR 3942; MUR 3943; MUR 3945; MUR 3948; MUR 3953; MUR 3955;
MUR 3957; MUR 3964; MUR 3965; MUR 3967; RAD 94L-22; and
RAD 94L-25.



-2-

description of each case and the factors leading to assignment

of a relatively low priority and consequent recommendation not

to pursue each case is attached to this report. See

Attachments 1-16. For the Commission's convenience, the

narratives for externally-generated matters are immediately

followed by the complaint and response(s) and the narratives for

internally-generated matters are immediately followed by the

referral.

B. Stale Cases

Investigations are severely impeded and require relatively

more resources when the activity and evidence are old.

Consequently, the Office of General Counsel recommends that the

Commission focus its efforts on cases involving more recent
IN

activity. Such efforts will also generate more impact on the

current electoral process and are a more efficient allocation of

our limited resources. To this end, this Office has identified

42 cases that

do not

warrant further investment of significant Commission resources.2

Since the recommendation not to pursue the identified cases is

based on staleness, this Office has not prepared separate

2. These matters are: MUR 3132; MUR 3432; MUR 3466; MUR 3470;
MUR 3473; MUR 3495; MUR 3558; MUR 3575; MUR 3581; MUR 3594;
MUR 3600; MUR 3625; MUR 3647; MUR 3663; MUR 3684; MUR 3698;
MUR 3712; MUR 3733; MUR 3744; MUR 3749; MUR 3756; MUR 3759;
MUR 3767; MUR 3776; MUR 3779; RAD 92L-26, RAD 93L-25;
RAD 93L-26; RAD 93L-29; RAD 93L-31; RAD 93L-33; RAD 93L-35;
RAD 93L-36; RAD 93L-38; RAD 93L-39; RAD 93NF-02; RAD 93NF-03;
RAD 93NF-06; RAD 93NF-10; RAD 93NF-12; RAD 93NF-15; and
RAD 93NF-20.
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narratives for these cases. However, for externally-generated

matters in which tne Commission has made no findings, the

complaint and response(s) are attached to the report and for

internally-generated matters in which the Commission has made no

findings, the referral is attached. See Attachments 17-53.

Because the Commission has already made findings in five of the

stale cases, no additional information is being attached to this

report in regard to these cases.3

3. These matters are: MUR 3132, MUR 3432, MUR 3466, MUR 3495,
and MUR 3733.
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This Office recommends that the Commission exercise its

prosecutorial discretion and no longer pursue the identified

cases effective August 1, 1994. This will

allow the Legal Review Team adequate time to prepare the Pre-MUR

and MUR files so that the cases can appear on the public recoid

by September 1, 1994, within 30 days of the August 1, 1994,

closing date. This timeframe also will enable this Office to

prepare closing letters so that the letters can be mailed on

August 2, 1994. Additionally, the Press Office will need time

to review the files for inclusion in one of its press releases.

III. RECORRENDATIONS

A. Decline to open 3 MUR and close the file in the
following matters to be effective on August 1, 1994:

1) RAD 92L-26
2) RAD 93L-25
3) RAD 93L-26
4) RAD 93L-29
5) RAD 93L-31
6) RAD 93L-33
7) RAD 93L-35
8) RAD 93L-36
9) RAD 93L-38

10) RAD 93L-39
11) RAD 94L-22
12) RAD 94L-25
13) RAD 93NF-02
14) RAD 93NF-03
15) RAD 93NF-06
16: RAD 93NF-10
17) RAD 93NF-12
18) RAD 93NF-15
19) RAD 93NF-20
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B. Take no action, close the file effective on August 1,
1994, and approve the appropriate letter in the following
matters:

1) MUR 3470
2) MUR 3473
3) MUR 3558
4) MUR 3575
5) MUR 3581
6) MUR 3594
7) MUR 3600
8) MUR 3625
9) MUR 3647

10) MUR 3663
11) MUR 3684
12) MUR 3698
13) MUR 3712
14) MUR 3744
15) MUR 3749
16) MUR 3756
17) MUR 3759
18) MUR 3767
19) MUR 3776
20) MUR 3779
21) MUR 3920
22) MUR 3930
23) MUR 3934
24) MUR 3939
25) MUR 3942
26) MUR 3943
27) MUR 3945
28) MUR 3948
29) MUR 3953
30) MUR 3955
31) MUR 3957
32) MUR 3964
33) MUR 3965
34) MUR 3967
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C. Take no further action, close the file effective onAugust 1, 1994, and approve the appropriate letter in the
following matters:

1) MUR 3132
2) MUP 3432
3) MUR 3466
4) MUR 3495
5, MUR 3733

ate Lawrence
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Agenda Document

Enforcement Priority ) #X94-72

CERTI FICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on July 19,

1994, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions with respect

to Agenda Document #X94-72:

A. Decline to open a MUR and close the
C"' file in the following matters to be
'3 effective on August 1, 1994:

1) RAD 92L-26
2) RAD 93L-25
3) RAD 93L-26
4) RAD 93L-29
5) RAD 93L-31
6) RAD 93L-33
7) RAD 93L-35
8) RAD 93L-36
9) RAD 93L-38
10) RAD 93L-39
11) RAD 94L-22
12) RAD 94L-25
13) RAD 93NF-02
14) RAD 93NF-03
15) RAD 93NF-06
16) RAD 93NF-10
17) RAD 93NF-12
18) RAD 93NF-15
19) RAD 93NF-20

'continued)



Federal Election Commission Page 2
Certification: Enforcement Priority
July 19, 1994

B. Take no action, close the file effective
on August 1, 1994, and approve the
appropriate letter in the following matters:

1) MUR 3470
2) MUR 3473
3) MUR 3558
4) MUR 3575
5) MUR 3581
6) MUR 3594
7) MUR 3600
8) MUR 3625
9) MUR 3647
10) MUR 3663

N 11) MUR 3684
12) MUR 3698
13) MUR 3712
14) MUR 3744
15) MUR 3749
16) MUR 3756
17) MUR 3759
18) MUR 3767
19) MUR 3776
20) MUR 3779
21) MUR 3920
22) MUR 3930
23) MUR 3934
24) MUR 3939
25) MUR 3942
26) MUR 3943
27) MUR 3945
28) MUR 3948
29) MUR 3953
30) MUR 3955
31) MUR 3957
32) MUR 3964
33) MUR 3965
34) MUR 3967

(continued)

I- ---
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Certifiction: Enforcement Priority
July 19, 1994

C. Take no further action, close the file
effectve on August 1, 1994, and approve
the appropriate letter in the following
matters:

1) MUR 3132
2) MUR 3432
3) MUR 3466
4) MUR 3495
5) MUR 3733

Commissioners Aikens, Elliott, McDonald, McGarry,

Potter, and Thomas voted affirmatively for the decision.

Attest:

Date WecMarjorie W. mmsons
U4cretary of the Comni$$ion



FEDERAL ELECTION COMMISSION
WASHINCTON, 0 C 2063

August 2, 1994

Robert L. Funk
27246 Garza Drive
Sangus, CA 91350

RE: MUR 3625

Dear Mr. Funk:

On September 28, 1992, the Federal Election Commissionreceived your complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended ("the Act").

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action in the matter. This case was evaluated objectively
relative to other matters on the Commission's docket. In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
August 1, 1994. This matter will become part of the public
record within 30 days.

The Act allows a complainant to seek judicial review of the
Commission's dismissal of this action. See 2 U.S.C.
5 437g(a)(8).

Sincerely,

Mary L. Taksar
Attorney
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FEDERAL ELECTION COMMISSION
WASHINCTON 0C AM63

AUG 02 194

Gary Condie, Treasurer
Buck McKeon for Congress
P.O. Box 2071
Santa Clarita, CA 91386

RE: MUR 3625
Buck McKeon for Congress and
Gary Condie, as Treasurer

Dear Mr. Condie:

On September 30, 1992, the Federal Election Commission
notified Buck McKeon for Congress (*Comfittee*) and its
treasurer, of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against the Committee and you, as treasurer. This case
was evaluated objectively relative to other matters on the
Commission's docket. In light of the information on the record,
the relative significance of the case, and the amount of time
that has elapsed, the Commission determined to close its file in
this matter on August 1, 1994.

The confidentiality provisions of 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
W ASHINCION OC 20-4 61

August 2, 1994

Representative Howard McKeon
19415 Soledad Canyon Road
Santa Clarita, CA 91351

RE: MUR 3625
Howard McKeon

Dear Mr. McKeon:

On September 30, 1992, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Comrmission exercised its prosecutorial discretion to take no
action against you. This case was evaluated objectively
relative to other matters on the Commission's docket. In light
of the information on the record, the relative significance ofthe case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
August 1, 1994.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHINCTON D C 20461

August 2, 1994

William Walsh, IV
43770 15th Street, West
Suite 200
P.O. Box 4379
Lancaster, CA 93539-4379

RE: MUR 3625
William Walsh, IV

Dear Mr. Walsh:

On September 30, 1992, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no, action against you. This case was evaluated objectively
relative to other matters on the Commission's docket. In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
August 1, 1994.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(12) no* longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
W A S H I N G T O N ( 2 0 4 b2

August 2, 1994

Board of Directors
Valencia National Bank
23920 W. Valencia Bank
Valencia, CA 91355

RE: MUR 3625
Board of Directors of the
Valencia National Bank

Dear Sirs and Madam:

On September 30, 1992, the Federal Election Commission
-- notified the Directors of the Valencia National Bank of a

complaint alleging certain violations of the Federal Election
-, Campaign Act of 1971, as amended. A copy of the complaint was

enclosed with that notification.

After considering the circumstances of this matter, the
\0 Commission exercised its prosecutorial discretion to take no

action against the Directors. This case was evaluated
objectively relative to other matters on the Commission's

• docket. In light of the information on the record, the relative
significance of the case, and the amount of time that has

- elapsed, the Commission determined to close its file in this
matter on August 1, 1994.

The confidentiality provisions of 2 U.S.C. i 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materi3ls, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
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Robert Manley, President
Valencia National Bank
23920 W. Valencia Blvd.
Valencia, CA 91355

RE: MUR 3625
Valencia National Bank

Dear Mr. Manley:

On September 30, 1992, the Federal Election Commission
notified the Valencia National Bank of a complaint alleging

- certain violations of the Federal Election Campaign Act of 1971,
as amended. A copy of the complaint was enclosed with that
notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against the Valencia National Bank. This case vas
evaluated objectively relative to other matters on the
Commission's docket. In light of the information on the record,
the relative significance of the case, and the amount of time
that has elapsed, the Commission determined to close its file in
this matter on August 1, 1994.

The confidentiality provisions of 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Joan McEnery at
(202) 219-3400.

Si nce rely,

Mary L. Taksar
Attorney
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JAMES H. GILMARTIN
C*adi& 2MCzVgrtukW Dhiac £A1G I 42L'jZ

2611 SoWa Cawn Road

Santa danta. Cali~rnia 91351-2491

Tdrypso'(e(5)2.SI.8484 Fax(WS5)25141318

24 JULY 1994

OFFICE OF GENERAL COTNSEL
FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463
Attn: COMPLAINT DIVISION. CASE #: MUR 3625 (STILL PENDING SINCE 1992)

COMPTROLLER OF THE CURRENCNY
250 E. STREET, SWN'.
WASHINGTON, D.C. 20219
Attn: HONORABLE EUGENE LUDWIG,COMPTROLLER OF THE CURRENCY

- FEDERAL BUREAU OF INVESTIGATION
11000 WILSHIRE BOULEVARD, 17TH FLOOR

- LOS ANGELES, CALIFORNIA 90024

Gentlemen:

* -- Nothing has been released to the public by any agency authorized to handle cases

of this nature and the newspapers continue to report more money to be reported either

missing or lost by a National Bank whose Chairman of the Board, Howard Mc Keon,

founder, investor and shareholder created and ran until he was elected to Congressional

office in 1993. (CALIFORNIA 25TH CD). The Newhal Signal reported on 06-07-94

that "The bank has lost nearly $300,000.00 over its seven year history (1987 to 1994) to

insider loans. Bank officials said."

The Newhall Signal on 26 May 1994 reported" resignations were prompted by

federal regulators investigating allegations of improper loans made by the bank to board

of directors. Moreover, some of the directors defaulted on those loans, the source said."

In the same article, this was categorically denied by the President Lou Garasi saying

that "they're "absolutely not true." Who is telling the truth? Is the bank president

misleading the newspapers and claiming that the federal regulators were not doing their

job'!

Two years ago. (1992) on local TV. I asked a simple question to Mr. McKeon,

who at that time was 'hairman of the Board "Who is in charge at VALENCIA

NATIONAL BANK?" The reply from his assistant was "I can tell you it was not done



by us or by our prerogative." If the Chairman of the Board of a NATIONAL BANK
does not know, then who does? This was on the Issue of using NATIONAL BANK auets
to issue a NATIONAL BANK letter to all of its customers and shareholders. Federal
election law prohibits banks, especially NATIONAL BANKS, to contribute on electlom-
related communications as set out In the FEC rules.

If It was not for the newspapers putting so much pressure on the NATIONAL
BANK, we could have had another major bank failure. The president MR. GARASI
claims no supervision or comments by Federal authorities.

In the past two (2) years, each of the above offices has received letters from me
with clippings from local newspapers such as the Los Angeles Times. Antelope Valley
Press, Newhall Signal and the Daily News as the "insider loans" increased and increased
apparently with or without collateral to the "staggering" amount of over $4,650,000.00.

This case invohing the VALENCIA NATIONAL BANK has become the
"laughing stock" of the area where the bank president Is allegedly fired for "not"
covering up on defaulting loans of the insider directors. Where are the federal agencies
that are aflegedly supervising the National Bank when these acts ($4,650,000.00 in
"insider" loans in 1992 reported by Daily News on 5-29-94) are going on and
continuing? Now the fired President Is to be appointed to be the president of another
bank. The NATIONAL BANK has stonewalled all newspaper inquiries to the real facts
and the president has claimed no federal intervention.

I sent Newhall Signal's story of 6-07-94 that indicated that the bank alegedly
0n "rigged" the price of the stock according to a letter to the paper and the shareholders

traded the stock between themsehes at lower prices than offered to the public. Who is
protecting the poor public that is buying the stock at rigged prices higher than what the

c insiders are buying and %elling? Does anyone really care In the government?

I spent over 14 years in the market, many being a principal on an Exchange, and
I have never seen anything like this without federal action. The Newhall Signal article of
6-07-94 shows over $330,000.00 losses on insider loans plus another $300,000.00 more
this year. Does anyone at the Federal Agencies care? No one has even tried to stop this
continuing loss to the NATIONAL BANK since 1992 when the first lawsuits were filed
against a director. If the federal bank regulators had notice in 1992, did they ever do
anything to bring this to a halt or is the president MR. GARASI still misleading the
press?

If so, why?

I wrote to all of you September 1992 and November 1992 as follows:



"We feel that the additional Information obtained goes to the question of director
"insider" loans as Indicated In prior letters and who controls the directors in their
approval of these loans and why should the directors of any NATIONAL BANK have
preference over any Individual when they go and apply for a loan from a local
NATIONAL BANK."

Another director and founder of the NATIONAL BANK has been replaced at the
National Bank after her Escrow company was closed by the State of California when
over $2.800.000.00 was missing from the escrow accounts. You should read the articles
where the State is closing the escrow company (coming in the front door) and the
National Bank is giving them about $146,000.00 in cashier checks (going out the back
door) on the same day. I sent the article of Dwight Jurgens, a local columnist, on this
iksue. I have also written to Gil Garcetti, Los Angeles District Attorney, on why the
COUNTY OF LOS ANGELES has not prosecuted the largest "SINGLE ESCROW
FRAUD IN CALIFORNIA" while one of the principals was a director of a NATIONAL
BANK. The same article points out that these parties (escrow) might also be involved in
shortages of the NATIONAL BANK. Since the COMPTROLLERS OFFICE knew or
had some knowledge in 1992 of "foul" play, why did they do nothing?

Some of this allegedly embezzled escrow money appears to have even ended up In
a Congressional Candidate campaign fund of our local Congressman who told the
press," He said he understands that insurance has or will reimburse parties for loses
caused by the alleged embezzlement." Is it not wonderful when even a Congressman
knows the money is "allegedly" stolen by one of his directors on the Board of a National
Bank that he is Chairman of the Board and so long as it is insured, he can keep this

,n "allegedly" stolen money for campaign purposes. Wow!

We wonder why the voters have such "APATHY," and who can blame them
-- when they read the papers and see the culprits running free with other peoples money.

It is amazing that over $3,4000,000.00 is missing from insured escrows and
NATIONAL BANK "insider loans" and no federal agency has ever reported to have the
slightest interest in the events even though placed on notice in 1992. Even the president
of the bank as late as 1994 denies any federal investigation.

I have been called by ranking members of Congress for copies of these stories
and copies are on file with the DCCC in 'ashington. In the next 14 days, I am sending
to ever' member of Congress a copy of this pamphlet entitled. "The bank that Buck
built." Maybe some action then will occur. I am also sending a copy to the President of
the United States as the size of this loss makes all the allegations against him appear to
be pennies on the dollar. %Iaybe he will take an interest.



The local District Attorney office has prosecuted a person that stole two (2) Los
Angeles Times at 25 cents each but has not prosecuted the loss of over $2,8000.00 from
fiduciary escrow trust funds. There seem to be two standards, one; when people take
over a NATIONAL BANK and run it like a private club for their own benefit and the
shareholders loss, no one seems to care. I am trying to find the morality between these
two cases of shortages in a NATIONAL BANK and stealing two Los Angeles Times.

We have offered to debate MR. McKEON on this issue in any forum so long as
he could not take the Ffll AMENDMENT but he has either failed to show or excused
himself via his staff assistant indicating that he does not want to debate in "enemy'
territon.

I sure would like to find out if the President 'Mr. Garasi is telling the truth that
the federal regulaton agencies did not care and that the "good old boss" can go right
back to the "good old ways" of "insider loans"to the "insiders" and just write off the
losses as they are incurred without any blame being attached to the NATIONAL BANK.

Mr. Keating, must be smiling in Federal prison, as to why he did not think of
"good old boys insider loans" and everyone smiles and goes right on with business as If
nothing ever happened.

On the 30th of July 1994, the FBI and the County Sheriffs Department are
appearing with MR. MCKEON at an open forum, and it will give us the first chance to
ask some of these questions to Federal otTi s and see what type of response we get

"K back from them as letters to the goveVtment"hove gone unanswered for over two years.

, (ery 0+' yours:

J SH GILMARTIN
D - j(ATIC NOMINEE FOR CONGRESS

t ONGRESSIONAL DISTRICT, CALIFORNIA

Encl: CLIPPINGS
cc: PRESIDENT OF THE UNITED STATES
cc: ALL MEMBERS OF CONGRESS
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Colrmnr Ruc-k Mc-Keon on his success in the Congressional
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McKeon Pursues House Seat
Congratulations to Valencia National Bank Chairman.

Hlard P 'Buck' McKeon. on hiq successful bid in the
pnmarN, tovard the goal of securing a Congresional teat.

McKeon .uccegs full competed against five other
Republlcan- in the June rna:-, f,-- t.c :pubhcan pt on

ballot this fall The 25th congressirmql dictrict. %,hich include,

the Santa Clarita \'alle,. :- a nev, d iric!, Nxm out of ne.

district line, dravn thif -ear. therefore, there \a, no, incumbent

candidate
McKe(,nL vh, lia chaired our board -ince the bati,

organized mrure that fite .ear, a[!,. ,%ill o-(,nipete against l,,al
demcratic candidate Jame, (lilmartin Ilhr; N,,,emer. for the

Congretiorial -- i , i' ,n
If elected. Mt Ke,,n i, c min'ltt-d t, traeling to, the district

each rrminth t, gather infornmtilm on the need- and concerni of

the communlt to take back to C(mgret. at %ell ar bringing
information from the Capitol to the communit%. m hills and

meLaure that affect us here
His plans include hoding regular lorumt in the area, and

arranging for interviews with government officials via radio and

cable television, according to his campaign rmlier, Arrmndo

continued on back

Increase in earnings posted for second quarter
ilencia National Bank continuer to, million and $53.0 million. respectively.
'" ,strong tomdation..w,,n ro;,,. io, .e sani. aia iie, SECOND QUARTER

ued profitability and plans for bated hank rose to $226125 (4" cents
,,in per share) for the year to date. a 1992 RESULTS

ion prae for theart
cond quarter net earning, increased decrease from the $238.837 posted last
$1 '.815, (2" cent per rharel. ,ear Assets $60,845,984

red to- $126.510. (25 cents per Valencia National Bank is lhoking Deposits $53,852,510
tr the tame period in 1QQl The forvard to the grand opening of its ! n ~nn tV7 RAO QQ
n tv,(,ng shovking for the second

jtorittr Ca due to, an incrca- e in
tranrzatwn acctvunit and the tahiltzation
,f int,,retI rater. according t Rober!

=-x rreident and chief executie

,-n a National t loanr inet -f
-o'r\-zi increased 4% over the cecond

i ai (r of last %ear, to $w W-9 milion
-,at atteIC and total depottit remained

r-lai iej unchanged from the ame
ptre-.d lari ,ear."registenng in at S6C F

second branch, planned for early fall in
the Nev.hall area The branch, located at
the comer of Lvons Avenue and
Peachiand A\enue. it currentl,
undergoing extensive remodeling

Like our Valencia Branch. iie
Nevhall Branch Aill be a full-service
nffice offeng everything from loan and
merchant ervices, to a dnve-up windoA
and Automated Teller Machine
Businerttet and conumers will enjoy the

continued on hoA

Net Income $137,815
(for quarter)

Net Income $226,125
(year-to-date)

Earnings per share $.44
(year-to-date)

Stock price $10.00
Book value $12.28

m



from The Signal

n

STEVE wHrTMORE City Edtor

reSignal's opinion is atways Wbfe *Edtoni *"ANl other viewporns on th O
pages represent indwvduaI opinons and am not nesoesanty those of this newspaper.

Questions abound
over bank dismissal

Noo that it's official and Bob
.Manlev has been fired as president
of Valencia National Bank, plenty
of questions remain that sharehol-
ders, bank customers and the
community deserve t have
answered.

Valencia National Bank is a
blicly held company with some

shareholders, many of whom
live in the area. And, many local
"basinesses rely on the bank for
ftancial services, thus the interest
into this bank's management
ibanges is keen.

It's also a concern that a well
i~specwd and hard-working mem-
xr of the community like Bob

Manley has been removed from
the company. and may be lost
from the community as well.

While the board of directors de-
dies his firing was the result of a
disagreement over the practice of
loans to directors, there are those
within the bank as well as Manley
who assert iUs "conservative" phi-
]osophy about that practice led to
his termination.

When asked for documentation
about these alleged loans, board
President Lou Garasi acknow-
iedged the pracuce. and even said
tner had Deen a $200.000 loan to
z former director mat has beer
:arc.ec off. or considered los:.

Tna: iormer Jirector'. ident.tx
a i.u nL oocumentaion about me
rra:L;Z- nave" r'Cn KCD0 secret ON

Duii comvan'.
rwt iowai ~tc~ wa no, re

mouNauor io, Mani-e s trmim-
uc.'. ru. .. rtai m rtIeaslng re-
cora: anou: airecwo- s ioams snould

x DrobierL
Trc SigTl urges \alencia Na-

tiona. Bans to oten its books for
nu r:1. . ruu n rparamp al. direc-

tors' ieans and their ,pecific sta-
tus, including defaults.

It's time to Put the speculation
behind us, and full disclosre is
the only way to accomplis that.

Moreover, Manley's termination,
according to the board, was the
result of a lack of responsivemss
to dhareholders, customers and the
community.

This is desMte the board's rec-
ognition that "Manley helped the
bank get off its feet, grow to
t branches adt become profit-
able" all during a eni whe
bank and savings and loans wer
dropping like fies. If that's not
being responsive to shareholders,
then we don't know what is.

In regards to not being respcm-
sive to the community, Manley is
the well-liked, current preside= of
the Santa Claita Valley Ciambr
of Commerce, vrasurr of ft
Boys & Girls Club. and serves on
the board for the local hospitaL
He is also a common face at
nearly all charitable events. That's
not being responsive to the
commurutv"

How, he responded to customers
is something only the bank's in-
ternal management can judge, but
two of me three reasons for his
departure are hard to swallow.
whicn jeaws us and others to be-

~IC~ ';~ ~ another reason

The Doarn e' dire-ors hts the
ngn" tz rna.t oecision and to
tirr tnc tresiaen: o: tne DafL_
bu: wrer. L toowar anc active
memne- o: int cornmuntti is fired
fromz ,, oubhiz nelC Dan fo.
among omne; tnmmgi. -not betng re-
sponsive tc Inc communiry." the
public ni lwv" ,'nc: t asi
OrueCslw%

&

Cs

I.5-
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:111 Feelings, Lawsuits Remain
'in Wake of Escrow Fraud Case

ivestigation: Harold
and Kathy Wiener,
accused a year ago of
bilking S2.8 million, have
lift Santa Clanta for Utah.

B MARK SABBATINI
SIPCIC. TO THE T1MES

S ANTA CLARITA-Harold and
Kath y Wiener were considered

one of te community's most re-
siMcted and successful couples-
ti.a year ago today.
_.Tat's when state auditors seized

cro w fir= accusing them of
8 mifi n from customer

ta in what a state regulatory
aocy called the largest incdent
of escrow fraud in state hitory.

The Wieners, who deny any
wrygdong. have since moved to
l~t4X leavig behind il feelings

- same people in the pommu-
aity acda tm& of lawamts.
: Vhe ye , tarted Coutry Oaks
*9row Inc. In M ind built it up
into oe of lb'e-iue's larstI
m.ow.fnu. They we also well-
Itnbwi community leaders, in-
vobind in mch e vets as charty

sfor the Santa Clarhta Val-
lebYs & Girls Cub.
.J1 Country Oaks employees

who arrived at work a year ago
uij n found the state had seized
t-ac based copany after

1 d t revealed defrauding of
~er accounts through such

as falsifying depouzts and
up impropes transactions.

/ -w' companies hold depomts
eal estate ourchases m trutst

& nta until c'redit checks and
a terms of a sale are ffiahzed.

aOaLs should have had an
of $4.47 million in its four

iuring 1992. but the
84 t was; actuav much lower.
'to Ahe audit by the state

t of Corporations. whic.
V~eft, crw firm,
=depoartment-s investior

oumoec tna: the Wieners were
s~m owe to- tne snaortlai. anc

i t the misng tunos were se:
CJL on" otne" trungs cleaninr
mlleE an: *n'- aaugnte-.

C~Miuas Dar -
'Xbou" '.J-X -a estate transa(

we," iel ..- .:m,. o. ,ne5s we"' insure, -Escrok

e , n .DrO."

suit agaunt the Wieners in June,
1993, to recover the money

The Department of Corporations
has banned the couple from work -
ing in the escrow industry in
California. The Los Angeles Coun-
ty distnct attorney's office has
been investigating the matter for
several months, but it is uncertain
whether charges wtl be filed, said
Deputy DISL Atty Pameta Geimen.

The Wieners have attributed the
missing funds to auditing lapses
and the effects of Harold Wiener s
heart medication. Kathy Wiener
has fled for bankruptcy. The cou-
ple could not be reached for com-
menL

They have filed civil lawsuits
agaust four pharmaceutical com-
pames for allegedly precibmg
medication that impaired Harold
Wiener's ability "to tell right from
wrong.

And they are also suing their
auditor, Martin and Hedman of
Valencia. for allegedly failng to
detect and report the shortfall of
fundo. Jefre, KarpeL the Wieners'
attorney, said the -q1P=es
might have been less re for the
couple and the matuer more easily
re"owed if the fact that funds were
missing was known before the
state audit.

Randall Dean. an attorney rep-
resenting the auditing firm. dua-
grees.

"The purpose of the audit was
not to detect embezzlement by the
princpals of the company. but to
present a financial snapshot of the
picture of the company to the
Department of Corporations," Dean
said.

Karpel said the Wieners may
droD the pharmaceutical compa-
nies lawsuit, which could prove
costly, and focus on the litigation
against the auditor.

In Santa Clarita. meanwhile.
some people are anxiously awaitng
the outcome of the dimct attor-
ney s investigation and the Law-
sw LC

l -ierreL. manager of Lne
T MC Escrow 2.c ranch- in Santa
Ciar'.. sa:c escrow comoanies
were treateC iixe useo-car saies-
mer ror a time after tre fail of

ountr"v Uax_
"jcKs me off 'mat noLtune war

aon Heriret. sac "TReo. Dar.
.- stenKowSK was maictec :c-
aueea;N t.ai.niz $500.00( anc
'Icjt:nr 'nc nu T' :-Tr.

and Kathy jut did it on a larger
scale.

"What they did violated the
trust within the indutry," she
addesL "For a long Uim. after their
company went under, we suffered
because a lot of people lacked trust
m the independent escrow indus-
try "

Investigators have had to sort
LhrouRh voluMes of complicated
documents

Ailen Eggers. a stbatV -appointed
conservator who spent nearly a
year investigating the alleged
fraud, said Country Oaks fmuical
records occupy one-fourth of a
1.200-square- foot warehouse.
"It was more volunous than

anyth I've done in the past
because of the ae of the company
land) the transactions occurred
over a fairly long period of time."
he said.

Country Oaks' accounts were
taken over by Burrow Escrow Co..
a SantaAia-baed firm, fow days
after the state seized Country
Oaks, records Cynthia Moiler,
maiager of the Burrow 29=o
of"i n Valecia and an emploee
of the Wmner for sx years. said
account operatis are mstly back
to normal after a period of umcer-
tanty.

"I think the commumty has been
very good about separating Coun-
try Oaks from what we are and
what we've done." she said.

M oUer said the icdent SilSremain on the nunks of the
many former Country Oaks em-
ployees now working for Burrow
Escrow. especially since Kathy
Wiener's bankruptcy filing. Coun-
try Oaks more than 100 employees
are still owed paychecks from the
Wieners ranging from a few hun-
dred to a few thousand dollars.

"I was going to come back from
maternity leave and I couldn't
decide whether to come back in
,May or June flast year]," Moner
mid- "I came b@C I May and
worked Ine wnole mionth and I
chdn't get caid for iL I coul hove
spent one more month wtthimy
baD'

But Molier said most of her
resentment towaro the Wieners
nas varusnea during the past year

feei morm Dit" for them De-
cause .nev trlrew away wnat tmev
nac " ne saic "but at the same

m' m, nunrt cause L'e "arec
ar~nll .10



I hav co-sponsored a bill, HR 2872, and supported other provisiom which focus on stalkin violent a:l m and.movig violent offenders from the streets for good. They raise the cost of committing a crime and pmmm M ti drhts
of the public and not of the ciminal. These eaures achieve these objectives through the fUlowing mkeinz

*Tmuth in Sentencing - Provides ;10 bilion in federal prants for prison constructon to saws that adopt truth
in sentencing laws, where two-time violent felons must serve at least eighty five prn t of their sentemes.

* A Loophole Free "rhree Strikes and You're Out" - Imposes life imprisonment for a third state or federal
violent felony conviction.

* A Workable, Effective Death Penalty - Strengthens the death penalty by eliminating endless habeas copu
appeals. requiring juries or courts to recommend the death penalty if aggravating factors outweigh mitigating
factors ad prohibiting the use of racial quotas or statistical tests when imposing the death penalty.

* Reforming the Exclusionary Rule - Ensures anminals won't be set free on technicalities when police
officers gather evidence in good faith without a warrnmt.

* Additional Police Officers - Provides more than S3 billion in grants to cities and counties to increase police
presence in these communities and to establish community policing programs.

" Immigration Reform - Recognizes the impact of illegal aliens on the nation's overburdened judicial system
by authorizing 6,000 additional border patrol agents.

Crime Town Meeting Announcement
The impact of crime is felt by all of us who reside in the Southern California rea. Each of us has a sory

to tell axt how we have fallen victim to t0 f criminal behavior, In order to bttr powtcto muel
I hwase mbled a Pe t expMs to and its imp at m out ty. I ai

Svitin you to la firsthand how we can work toethr in '- to =mke thm o sr
t.pw oU H our icpatioo is important.

,Sturdsly, July 30, 1994 Panidpantms

/ 10:00 aam. to 11"30 a.m. U.S. Rep. Buck McKeon
Cal State University, Northridge Los Angeles Police Department
The Dome in Let C near LA. County Shaeffs Department
Zelzah & Plummer Streets Federal Bureau of Investigation

Representatives from "Mad About Ri e" (MARC)

HO T CNTCTBUK cKON Congrees of the Unteod States/
HOW TOCO~AC~BUCK MICEON Hou~se of Representatives5/

SaE cUite Valley Washington. D. C. 20515
W. Vaemad Blvd, Suite 410 official Business

Saum Czlz CA 91355 M.C
(SW) 2542111 Iulk Rat

Absp Valey

* - amCARmT SORT 07
Kr. Jal K. GL.artin

Amt 201 ~S = VSan.Cayoa~ alas CA 9=%a441a9

cm2



TEI-I]E ZsIGV&L
Bank says
moves not
related to
Manley
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paign promise ana votec -or :be
Norm -k.merncan F-e T.-aae .-kgme-
ITIM'lL

,t :s "fme -"or /ot-s of a3A -amres
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to the Editor
NOW Th Sq". PO Bow, -oi C San

la CiarMa. CA 91310

N WW to: 240W Cree wSr Road VaWg11

IAx b: (t51 ?S44rjO

THE WHOLE STORY?
Editor

Two related articles on the tMnt page of your

M 2 issue. "Vaeilcal Bank president forced

out- and -Wiener- ba"rred from induistr," appear to

epito ize a paradox p0agung our soaety today.

According to the articles. the hank ' pw-idefi

,Il lov i' h '1' ," ir ,r%in Iv proeCt the bu*

,rorrm imroIvr ioans to ,'i hoard of di ectors -

't ahiCh lath', Asenc; a.s 3 memier unti last

June -- .tkl KaU.p' -urt'-hmcit or embezzling

S: Q ilhonf tmo.i recro tund md leetig to
t'tah !or Ut'e iast .e3, !s to re told, "YOu ca t

tax, advantage c: Califomla consumers anymore."

I zenainli hope lhert !s more going on hem

than is repoarted If trese articles represent the

whole stor-.' the implicatiornt regarding the de-

cdne of out %ociety are Nller grave indeed. If these

articles don t represent the 'whole story." shame

on you for implying othe.aiSt

; .wa H irW e

Valencia

"WelU, Dwight J1,50 has dam it
again. He has cowe 1hiulwgh with a

very Iopcal and imeliget wumn
mr" the Wiem embeukum

* case ON ). I had ju I t i
my perfect and derflal WOW

lwhy they hadn't been indicted. Why
are they still free as Ute birds and
even being pd $5.000 a month?
it's a little like w t a reader sid
irece nly regarding the Rodney King
case: "The police can beat the crap
out of me any Ume for £3.8 mil-
jIj.' Now, how can I embezz S2.6
milion and go footlooe ad fancy
free while coUecing $5.000 per
month'

" Them Is r1o JSsuoe in the
Jusuce*DtpsnmenL There is no )us-
tice in our court svsMeni And now
we can-t evep ge" a little justice
nght here at home in Sant Clanta.
I's a fact It wll taxe a miracle
from G*d to get lusuce on planet
eart, "'

30
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MWb COMPLAInT DVISIONCAM 6'.TLLPNIN 3 ~1

FEDRAL ]BUREAU OF INVESMIATION
IloeNwILSIE OUIXVARD, 17THFLOR
LOS ANGELES, CALIFORNIA 9W2

Nothing has beew relased ItoUshe pubic by amy apey*nt * a cse
of this mature a"s te nwppr continue to report'"Mts mosey te l ithe

misingosht by a Nationa l*ekWhose Chairmas OfUrsRrd
hider, investor and saeeircrested and rnnt eW

C) office In M~. (CALIFORNIA 2U111CD). The Newhal Sil d
that "The bma has ht nearly S30,WO over s seven yearhsq tp9)o
iolsbans a nk e* ffleissaid,

The NOwhaSignalon 26M M 94 reputed" eig phs ~b

federal rg-- oshrvs dhn agto soff poprbans* ade *0IU& to bear
Of d'ctr.Morewerl, some of the diectors&defutedononusbarn, i said."
In the same artic this was categricall denied by the redntLos Giw mi ylg
that "they're "absolutely not true" Who is telling the truth? Is the MIAk psuident

mIligh newspapers and climIng that the federal reglatrsMs "ftin thei

Tw" years ago, (MW) on heal TV, I askied a simple questio to Wr., Md~con,
vw at that thee was Chairman of the Board "Who kI n charge at VAMCIA
NATIONAL BANK?" Thbe reply from his assistant was gel can tee Y"s it was not done



~ ~m. ~ m~M Meh-* A IApft, AetimpeVW

"k.ar I ftSeVALJUMA WATIOKAL RAK ba beoe S
"h~~Stat ft am.whom:,te blaabsi h rbr Ot

- tp - ~ on 1 -f*dst Wbe e eUsopah
doatwe a -o~,g the WSulknwhmSa W($,M*i

"bow psrted.by'VeftNews 4w, 4)as m 4
coaOldg? fNw * *ed rI isl . e"ped b te reft tof another

beak. Te NATIONALSANK ha sometlea ueprlqistote real facts
and thepreslist hmpdhtedSoe edlltret

I seotNewba Sitls story of 647-4t% t *0 athidtt the beaka*Need*
O "~lriged" thepruo effe sckaccrihg to a letwe a. soerad, theW-,a04heers

tradled tesoam owwtesevsatlr isthem x'4wwld t tepmh be hois
protectig the p st Uthtis bsynthe sAsat rigd prime higher than what the

bahesarenq lbDoes aune tum, ue hIte d rmm

1111sp emr 14 yonrsin hemarbKet amy beinga p.h. pa. e.am.E.ha.g. an
Ihv er maAn tIs itou fdeal"W110heN0be Sgnlwwedsof

0% ~ ~ ~ ~ - b44owes mPS U uSOm lOe h" noter 3U$~ more
thw yearftDsp iw 0 fastheFeftda pach car? No en has mmU trie 0* sopthis

cRiUiNg% a.teNATIOAL BANK sdne II whemthe Orst lawsuitwerefiled
aasta dikssr. if the federal bak rgaorbad notice bn 19,id they ever do

amything to bring this to a halt or is the presideat MR. GARASI stEmised the
press?

If so, why?

I wrow % Alof you September M soad November 199 asfows:



dew)s as -~h a I" AIS

%sbsrtvqw hN1~LSWU~~ flIb~

Vo," of1u g~ebsideco oe per ohv vnaud u nA

knqs te neyi Kp slk of OW onehisappers.on hae *Nevr of a Natoa

uVW Hafege "Mstole m -gaipat purpfolSaWo V f ose
Wewodelwy hevoer hvesnh APTHY," nd ehon anbaete

whe teyred te apsand - te eulgoofpis dbhvfr wsoteBordofpl1 money.

Iak t i aainbhae S Mis m"id b s Ig Isomnsured e a eeMi

NATIONAL BANK "insier hans" and nofeera aemy hs ve rOW ueto havefthe
s boh a goiteresft eevents e"es thugp ineid sa anis in199ft vftheprsien

of tebank as late as1994 dedes any federal vetato

I have beton cale by rankng members of Congress for copies of these stories
and copies are on Me wish the DCCC In WashintoNi. In the next 14 days I am sending
to every member of Congress a copy of this Npmhlt ent~ted."The bank that Buck

bl"Maybe some action then wU occur. I am also sending a copy to the Presi~dent of
the United States as tSize of this Sm makes A the alegatos againt hm appear to
be pennies on the delhr. Maybe he wE take an interest

3



I -. W" Rto lm of 00a.PisatMr. Cor" Iks OaSov.0kNthat

bum -a~y imid Ihus m bedo afthSoPW *lNWOKaLsANK

psioH aysbiderbes"sew' b _uDs sd mrft b u wso babes u

0onthe 3"fJuly 19940,fthep=31&ad the Conty Sherlft D Artaar
appearbigwifh MR.MCKEON at as epem forum, ad It wU give usth ft "ebaceto
ask someof these--si"msto Federal s wa" "t typeof roemewe get
back frm thm as lterkow thMe t e gonemssswred fwowertwo years

J GIMARTIN
DTI NONMNEE FOR CONGRES

C,. RISSONALDISrRICr, CALIFORNIA

End: CLIPPINGS
cc: PRESIDENT OF THE UNITED STATESca: ALL bCMMR OF CONGRESS
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Hawley (lqt) cmegrarrlaes DwAn
oes his sucrsini the Congressional

Phoo by Gary Choppe

,I-Ioud IP. *%WMO~e.o his WMeM bW in

Iim is -t egAl Ol ascfieg *0mWuim IPM mi
b"fM. sess.a2' ft-sd ahi,*i w

6he S~so" b Vlley maAw ittboan owat.*
dria malhiwm thi yar. Bibln ee mwo soo lecu

Mcos.woha hardowr board sine hea
org d -Sol*, y.yearuao. wl omaItagvimsW

de Orai 6da James Gilmatia ths Noyembw, fw d

if elcMloga is commifttd to travelingto tde 4IW
e& ach I* t gaherifomton m th eedsand comcom A
the coamsy to Wtae&c to Congauss as wedll as 1

unfu~em600theCWWito tothcomimmiy, asm his

His V-wiwk holigrgularfinI h

cabl tslvi~aiq,,aodin to hs cemPam i.mqe,

Increase in earnings posted for second quarter
Valencis National Bank continues to

build on a strong foundation, with
continued profitability and plans for
expansiO.

Seodquarter net earnings increased
9 % to $ 137,815, (27 cents per share).
compsred to $126,530. (25 cents per
share), for the samneperiodin MI9. The
bank's strong showing for the second
quarter, was due to an increase in
transaction accounts and the stabilization
of interest ratW, ccrding to Robert
Manley, presiden and chief executive
officer.

Valencia National's loans (net of
reserves) increased 4% over the second
quarter of I year, to $37.8 million.
Totalmawsets d totaldeposits reaned
relatively O ud OW fromthe $m

MCeriod hi 91 Mui n mat I$60.8

million and $53.9 million. respectvely.
Profits for the Santa hat Vally

based bma rose to $226.125 (44 emu.
per sharm) for the year to def, a 5 S
decrease from the $238,837 poste laut
year.

Valencia National Bank is looking
forward to the grand opening of its
second branch. planned for emily failin
the Newhall mrea. The branch, l0oatd at
the coner of Lyons Avmesc and
Peachiand Avenue, is currently
undergoing estensave remodlelinig.

Like our Valencia Branch, the
Newhall Branch will be a full-service
office offering everything from loa and
amerchanit services to a dnve-up window
and Automated Teller Machine.
Businesses and consumers will ury o~ h

mtlod -a 6*

SECNDQUARlTER
1IM2RESULTS

Assets
Deposits
Loans

Net Income
(for quarter)

Net Income .
(yar-4te

Earnings per sAre
(year-to-date)

Stock price
Book value

&AM 84C 9MU
$53,852,510
$3798499",

$137,11

$2269 125

S-441
$10.
$12
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