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JAMES H. GILMARTIN
Candidate 25th Congressional District
20611 Soledad Canyon Road
Santa Clanta, California 91351-249]1

OFFICE OF GENERAL couuseﬁ-p&mr-ﬁm‘lﬂ 8484 Fax (B05)251-8318
FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

ATTN: COMPLAINT DIVISION

COMPTROLLER OF THE CURRENCY

250 E. STREET S.W.

WASHINGTON, D.C. 20219

ATTN: STEPHEN STEINBRINK, ACTING COMPTROLLER

Gentlemen:

I am the DEMOCRATIC NOMINEE for the 25th CONGRESSIONAL DISTRICT In California.
The REPUBLICAN CANDIDATE is HOWARD MCKEON, who is also CHAIRMAN OF THE
BOARD OF VALENCIA NATIONAL BANK, and a member of HOWARD AND PHILS, of 47
western clothing stores. He apparently derives income from both sources.

We have just received a copy of the OUTLOOK produced by VALENCIA NATIONAL BANK
and it contains an article that covers "MCKEON PURSUES HOUSE SEAT" and "MC KEON
FOR CONGRESS" on the back page. According to local newspaper stories, this article
has been published and sent not only to shareholders but to all account customers

of VALENCIA NATIONAL BANK of at least 3,000 individuals.

It is our feeling that this is a DIRECT VIOLATION of FEC 114.2 (d) when the bank
sent copies of the OUTLOOK to all the customers. We feel that this should be
stopped by the candidate and the BANK should be estopped and fined for this
violation of election laws. We see no difference whether if BANK OF AMERICA
sent this to all of their million customers or where a local bank distributes

it to all of its account customers in local Congressional district.

We are FILING ATTACHED NOTARIZED COMPLAINT and asking that the FEC open

its investigation into this matter FORTHWITH and immediately bar the

VALENCIA NATIONAL BANK under the CHAIRMAN OF HOWARD MCKEON from issuing
turther statem¢nts pending clearance of the FEC.

{
Véry\trufy ‘(ours:
JAMES$ HYGILMARTIN
1 X

Enciy FEC COMPLAINT, NOTARIZEC FLUS THREE (3) copies, copy of newspaper
artick on issuance of letter and copies of letters to editor

IBM MCKEONCO.COM
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STATE OF CALIFORNIA
COUNTY OF _ Los Angeles

on _ September 22, 1992

~_Kari A, Steinwart

a Notary Public in and for said County and State. personally appeared
_Robert L. Funk

personalty known to me (or proved to me on the basis of satisfactory
evidence) 10 be the person{s) whose name(s) 18/are subscnibed 1o the
within instrument and acknowiaedged 1o me that he/she/they executed
the same n hes/herther authonzed capacity(ies). and that by his/herfthewr
signature(s) on the mstrument the person(s). or the entity upon behalf
of which the person(s) acted, executed the nstru

Signature

F 2497 (59

FOR NOTARY SEAL OR STAMP

OFFICIAL SEAL
FARI A STEINWART
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get a real job

I) bl Wyman ia a disappoint.

ment. 1 have been one of his
supporters in the past (attended
his barbeques, fund raisers, elc,)
I will not support him again. The
Antelope Valley Prese in its is.
sue of Thursday, February 27 re.
ported that Assemblyman Wy.
man war one of 12 legisiators
who made a needless “junket” to
Washington, D.C, to attend a
LS. Supreme Court hearing on
Proposition 13. The arrogance of
the man - that Phil Wyman of
Tehachapi could influence the
jnstices of the Supreme Court by
his mere presence is litical ego
of the worst kind Tm fact that
he would altempt to interfere
with the U.8. Constitution's
mandated “checks and balances"
procesns is even more disturbing.

The Valley Press reported
that the Assemblyman used n
combination of political cam.
paign and taxpayer's funds to
pay for the trip. In a subsequent
edition Phil denied the yae of
Laxpnyer's funds, but did not
deny his use of campaign funds
My fellow Republicans did not
contribute to Phil's Arsembly
campaigns so that he could visit
Washington,

I'am told that Phil has now
moved his legal residence from

e

Tehachapi to Lancaster e cnp
no longer sepk elaction to the As
sambly hecause of State mandat
ed “term limits " Unfortunately,
Phil now wants to represent o
interests in Washington e ye
queats our (unds and votes =o
that he can represent the newly
created congressional districi
He does not have my support |
have had it with career politi
cians.

Buck McKeon, n successfnl
businessman from Santn Claritn,
has also entered the congressinn
al race. 1 will support Buck
Buck is not a career politicinn
He already has a job. He serves
as the Chairman of the Bonrd of
Valencia National Bank, n bnnk
he helped create, and is one of
the co-owners of the Howard and
Phil's Western Wear chain. Buck
has lived in the 2Gth Congres.
sional District most of his adult
life. He did not move here to
seek election.

I can support a man who has
been successful in business, who
in not m career politician, and
who has a strong record of com
munity service [ feel more com
fortable voting for A man who
has a job than a man (like As
semblyman Wyman) who hne
lost his political job. State law
has ended Wyman's political cn
reer at the state Iawrﬂl»lh give
Phil a change to go back to work
in the private sector. It might
help his growth to have a reni
Jjob.

Bl Walsh
Lancaster
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McKeon critics cry
foul over newsletter

By DOUGLAS ALGER
Signal statf wrter

SANTA CLARITA — Critics of
Congressional candidaie Howard
“Buck™ McKeon say a recent Val-
encia National Bank newsletter

supporting him is in possible viola-
uon of federal clection codes.

McKeon, Republican candidate
for the new 25th Congressional Dis-
trict and chairman of the Valencia
National Bank, was featured in the
institution’'s  quarterly “Outlook™
publication distnbuted throughout
August

An 11-paragraph arucle, with a
photograph of bank President
Robert Manly congratulating
- McKeon for his success in the prim-
ary and wishing him success in the
Nov. 3 election.

“With McKeon in Congress, the
Santa Clanta Valley will be able 1o
rest assured that its future is in the
hands of someone dedicated o the
economic success of businesses in

the community, and the protection
and improvement of the juality of
life for all resident- = the arncle
concluded.

Critics say the item is illegal be-
cause federal law restricts national
banks from making a contribution
or expenditure regarding a federal
election

“That's a clear violation of the
Federal Elecuon Code,” said James
Gilmartin, Democratic candidass
for the 25th Congressional District
and a lawyer.

“I have two problems with the
mailer,” said Rick Pamplin, Inde-
pendent candidate in the political
race. “Number one, [ think it vio-
lates the Federal Elections Code on
campaign contnbucions. Number
two, [ think it shows the roots of
Buck McKeon as a banker.”

Pamplin had previously called
for McKeon 0 step down from his
post as chairman of the bank board,
saying 1t is a conflict of interest

Ses FEC, page A3

FEC

Continued from page A1
Gail Pnisker, editor of the Out-
look publication, said the 1992 sec-
ond quarter 1ssue was distnbuted to
approxumatcly 400 sharcholders,
3,000 account-holders and was
available at the bank
Not evervone objects 1o the art-
cle. Some say the newsletter cames
no adverusing and 1s no different
than if 2 newspaper carries an arti-
cle about an indivadual.
“We here at the bank supporn
Buck.” said Pnisker. “It helps our
* image in the communty that our
_ chairman of the board is running for
political office.”
“I can tell you it was not done by
us, or by our prerogauve,” said Ar-
mando Azarioza, McKeon's cam-

| paign manager who was inter-
. viewed for the newsleuer story. “1
" don't know what their editorial ra-

tonale for doing it was.”

“That might be true, except
McKeon is the chairman of the
board.” said Gilmarun. “He’s bend-
ing every rule there is, and that
bothers me.”

. Fred Eiland, spokesman for the
* Federal Elecuons Commission,
- smd the commission would not
* comment on a siuabon unless a
+ complaint was filed.
" He did, however, offer a defini-
" uon of what the code means when 1t
" refers to a contnbuuon for a
© campaign.
' “A contnbuuon is anything of
value,” Eiland said.
. Both Gilmarun and Pamplin said
they plan 1o file a complaint about
‘the 1tlem with the Federal Elecuon
Commussion.

“I thought 1t was extremely parti-
san,” said Gilmarun. “I just think
he's exceeding the himats, and the
bank's exceeding the limis.”

“l think it leaves a bad taste 1n
evervone s mouth,” Pamplin said.
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SECOND QUARTER, 1992

Bank President Robert Manley (left) congratulares Bank
Chairman Buck McKeon on hiv success in the Congressional

priman Photo by Gary Choppe'

McKeon Pursues House Seat

Congratulatrons o Valenoa Natenal Bank Charrman,
TRuck” MeKeon, on s osuccesstul Bid o an the
primary, toward the goal of secunng a Congressienal seat
MoKeon
Republicans in the June primary for the Nepublican spot on ¢
hallot this tall The 25th congressional district, swhich includes
the Santa Clarita Valleyv. 1+ a new distrrct, bormn out of new

Floward P

successtully  competed  against five  other

district lines drawn this vear, therefore, there was no incumbent
candidate

McKeon. who has chaired our board since the bank
orgamzed more that five vears ago, will compete against local
democratic candidate James Gilmartin this November, for the
Congressional position

If elected, McKeon 1s commutted to traveling to the district
each month to gather information on the needs and concemns of
the community to take back to Congress, as well as bringing
information from the Capitol to the community, on bills and
measures that affect us here

His plans include holding regular forums in the area, and
arranging for interviews with government officials via radio and
cable television, according to his campaign manager, Armando

continued on back

Increase in earnings posted for second quarter

Valenaia National Bank continues to
builld on a strong foundation. with
continued profitability and  plans  for

expansion

Second quarter net earmimgs increased
0% 10 $137.815, (27 cents per shares,
cmpared o $126 530, (25 cents per
share), tor the same pertod in 1991 The
bank &« streng showimg for the second
gquarter. was  due o an inorease an
transa.ion accounts and the stabihzation
Ridhert
president and chiel executive

o antersst orates, according to
NManley
othcer

Valenoia National's loans (net of
reserves) moreased 4% over the second
quarter ot last year, to $37.8 nullion
Fotal assets and total deposits remaimed
relatvely  unchanged  trom  the  same

period last vear Tregistening in at $60 %

milhion and $53 9 mullion, respectively

Profits for the Santa Clarita Valley
hased bank rose to $226.125 (44 cents
per share) for the vear to date. a 5%
decrease from the $238 837 posted last
v el

Valeniia National Bank s looking
torward to the grand opening of s
second branch, planned tor early fall in
the Newhall arca The hranch, located at
the <omer of
Prachiand
undergoing extensive remodeling

Like our Valenaia Branch., the
Newhall Branch will be a full-service
oftice offering evervthing tfrom loan and

I vens  Avenue  and

Avenue I8 irrently

merchant services to a drve-up window
and Automated Teller Machine
Husinesses and consumers will emjoy the

continued on back

SECOND QUARTER
1992 RESULTS

$60.845,984
$53,852,510
$37,849,699

Assets
Deposits
| oans

Net Income
(tor quarter)
Net Income
(vear-to-date)
Earnings per share
(year-to-date)
Stock price
Book value

$10.00
$12.2¢




disadvantage of the chient ~

that the residence be owner-occupied

r-financing as well
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Mertgage programs,

Mortgage L.o®s Now Available

Valencia National Bank is pleased to announce the addition of another loan
product to our growing list of banking services!

Mortgage loans are now available. offering competitive rates, terms, and fees,
and the same personalized service that has become our trademark in the community.

"Our customers can rest assured that they are getting all the necessary
information up front with no hidden costs or surprises,® according to Elizabeth
Hopp, Vice President and coordinator of the Bank's mortgage loan program.
"Drokers and finance companies are notonous for bait and switch techniques, at the

Valencia National Bank, through a correspondent bank relationship. offers
excellent rates and a vanety of mortgage programs. At the end of July, rates tor a
30 year fived first trust decd were under 8% for a conventional loan (less than
$202,300)), and under R'2 9 |or a jumbo loan (up to $1 mulhon). The bank requires

Rates are at their lowest in nearly 20 vears, making this a perfect time tor
Valencia Natiopal Bank continues to provide customers with products and
services designed with convenience in mind. Now, with our mortgage loan

programs, customers can do all of their business and personal banking under one

Conract Elizaberth Hopp ar 259-9900, for more informatiorn regarding our

Second Quarter Earnings Up

continued from front
Saame  tnendly,  professional and
personahized service that has became our
“trademark 1n the financial services
sndustry. Our convenient deposit pick-up
service will also be available for Newhall
Branch customers.

Throughout the last year the Bank's
stock has remained around the $10.00
per <hare mark, despite the favorable

Bank and the
<Mncreased book value per share This
phenemenon 15 not dmgue o Valencia
Natcnal Most other independent bank

performance  of  the

stocks also have been trading at or near
book value over the last couple of vears
Although the price of the Bank's stoxk
has remained fairly constant over the
vear, there has generally been a ready
market available through Sutro & Co ,
Inc. Ownership of the Bank remains
widespread amongst approximately 400
shareholders, most of whom are
customers of the Bank.

Valencia National Bank stock 15
publicly traded through brokerage firms,
including Sutro & Co.. Inc., BOO-288-
2811, and the Valencia Olfice of Deail
Witter Revnolds, Inc., 259-2455

Bank Parking
Update

Valencia National Bank customers
and employces can look  forward to
easier, safer acoess mnto the Bank parking
lot, with the nstallation of a traffic
signal at the Valencia

Boulevard and Town Center Dnive.

corner ol

In conjunction with the opening of
the  Valencia mall,
scheduled for September, this signal and

Town  Center
all other area trathc improvements will
be completed by carly August, according
to Marlee Lautter trom Newhall Land -

In addihion o this  welcome
improvement.  hank  management  has
been working closely with City officials
in an effort to ease parking congestion
experient ed by some our customers n
the huilding parking lot

Recently, the City repaved and
the parking lot, adding a
handicapped space near our man
entrance. The bank 1s the only company
in the building to have spaces reserved
solely for the use of ite clients, with
seven spaces currently reserved

Bank management monttors these
spaces throughout the day and authorizes
parking tickets to non-customers who
violate the posted restrictions.

As another courtesy to bank
customers, bullding emplovees. including
bank employees, have been advised to
park away from the west side of the
building as an accommodation te bank
customers

We appreciate  your  continued
paticnce, as bank managemeont continucs
to address this problem.

restriped

McKeon for Congress

i "Xf"lul‘ljr':"r'”l _fr. i

Azarloza Additonally, an "RiK07 number
will be established to answer questions on
A continueus basis

MoKeon 18 anxious 1o serve  on
several commuttees that will best serve his

onstituency,  including The  Small
Business  Commutize, Armed  Services
Comnttee (which mviolves the

gerospace industry), and The Energy and
Commerce Commtiee. (which involves
environmental concemns)

1 elected, MeKeon will he one of

some 125 new Congressmen and women
elected to office this vear. This large
tumover will better facilitate new ideas
bhased on  what the
population needs and desires

Prior to redistncting, the Santa
Valley  had  been  divided by
several distnict hines, which created a

and mtiatives,

Clarita

weak representation at the natiopal level
The electinon of McKeon to (‘UT‘IE_‘T\'.‘“
with his strong ties to, and know ledge ot
our community, combined with recent
redistricting in the arca will benefit the
Valley tremendously

With MoKeon in Congress, the Santa
Clanta Vallzy will be able to rest assured

that 1ts future 1s 1n the hands of someone
dedicated 1o the economic success of
businesses 1n the community, and the
protection and improvement of the quality
of lite tor all local residents

Good luck Buck!

[
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Wyman critic dldn’l l

tell the whole yar

B ill Walsh's recent letter to
the Forum really should
have been a paid political adver-
tisement. | understand Mr.
Walsh is Buck McKeon's attor-
ney. Didn't he set up a free
luncheon several weeks ago to
introduce him to the business
community of Antelope Valley?

Walsh = statement that Wy-
man tried to influence the Jus-
tices of the Supreme Court by
his mere presence is completely
untrue Qur Assemblvman, Phil
Wyman filed twe friend of the
court briels supperting Proposi-
tion 13 at the request of Richard
Gann. the son of the late Paul
Gann, co-author of Proposition
13 Mr Walsh should know that
thic makes Phil a party in the
case defending the vnters (our
decision to enact property tax re-
lief bv approving Proposition
13). 1 certainly hnpe Assembly-
man Wyman = effort will be suc-
cessful, not just for me, but for
all property taxpavers in Califor-
nia.

Since when does Bill Walsh
speak for “my fellow Republi-
cans.” | was glad to see Phil rep-
resent us before the Supreme
Court, as well as the American
Legal Foundation and evervone
else. When the Supreme Court is
considering overturning a Cali-
fornia law, I'm relieved to have
such a capable representative as
Assemblyman Phil Wyman.

.- Bill knows Phil lived in Lan-
caster, and that Lancaster is a
City in the Antelope Valley.
Also, the Board of Trade has rec-
ognized Tehachapi as part of An-
telope Valley.

1 would like to know where
Bill Walsh and his client stand
on Proposition 13.

Buck McKeon was elected to
the William S. Hart High School
‘District Board in March 1978
and Phil Wyman was not elected
td the Assembly until November

R R I

of that year Who has been 8
politician the longer?

Bill Walsh knows that the
new term limitation does not
and would not apply to Assem-
bivman Wyman's limit on his
election to the Assembly until
1996 Rill indirates that is the
reason Wymnn 1< running for
Congress. Bill ealla Phil a career
politician If this were true why
would Phil Wyman be sponsor-
ing lemsiation to place term lim-
its nan Califnrmin members to
Congress. '

Phil Wyman was actlve 1n
Antelope Valley before nhe be-
came our Assemblvman. When |
wae president of the Antelope
Vvallev Board of Trade, Phil
served as manager. Hig interest
has always been Antelope Val-
ley. Where has Bill Waish's cli-
ent 8 interest been?

Were finally getting a Con-
gressional District for the Ante-
lope Valley and Bill Walsh
wants to turn it over to a guy
who lives in the Santa Clarita
Valley.

By the way, how many loan
has Valencia National Ban

made up here’? P—
Palmdal
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«d) Mayv be used lor anv other | ut
purpose. excep! that, with respect Lo
any individual who is not & Senator or
Representative in. or Delegale or Res:
den! Commissioner (o the Congress
on the date of the enactmen! of the
Federai Election Campalgn Ac:
Amendments of 19749 (January E
1980:. nec such amounts ma' be con
verted by an\ person L¢ any personal
use¢. other than o detray any ord:
nary and necessary expenses incurred
in connection with his or ner duties as
& holder of Federa' offict or Lo repa)
tc a candidate anty loar the proceeds
of whick were used 1n connection witt
nis or ner campaig!
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122

A!l! funds donated ¢ a federal office
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to 1! CFR par: 103

(b Arn accoun! Lo which oniy funas
donated to ar individual teo supper: his
or her activities as a holder of federal
office are depositec (inciuding an
office account

§113.4 Contribution and expendiiure him-
wtions (2 US.C. 44la

(&' Any contributions Lc. or expend:-
tures from an office accoun: which are
made f{or the purpose of influencing a
federa. election shal. be subject o 2
U.S.C 44la anc 1! CFR part 110 of
these regulations

(b' If any treasury funds of a corpo-
ration Or labor organization are donat-
ed to an office account. no funds from
that office account mayv pe transferred
to a politica! commitlee account or
otherwise used :n connection with a
federal election

11 CFR Ch. ) (1-1-9) Ed
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ORGANIZATION ACTIVITY
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1140 Delirinion

114 2 Prombitions on contributions and e
penditures
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1140 Defimuions

(a For purposes of par: 114 and se:
tion: :2(n' of the Public Utility Hoic
ing Company Act (15 U.S.C T3lhi —

¢1 The term conirbution or expend
tture snall include v dires: or ind:-
rect pavmen:. distribution. JOal. &c:

* vance. déposttor gift of moneyar-an'
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penditures shal! nof include—
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e its stocknoiaers and executive C7
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Federal Election Commission
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its members and executive or admin
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on anv subject.

(ii) Nonpartisan registration and ge
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poratior. [abOr Organitatiorn,. member
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benal! of any politica. committee of
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tributable to acuvities wnich directl
further the electior of a designate
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nization paving for tne services 1s th
reguiar empiover of thne 1ndividus
mnnx the services This exclusio
shal! no! be applicabie {7 addition;
empiovees are hired for the purpose ¢
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Ployees are hired 1n order to make re;
ular empiovees availabie

tvii. The pavmen: for iega. or a
“ounting services renderec ic or o
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federel Election Commistion

administrative personne! and eir
families or by a labor organization Lo
its members and executive or adminis
trative personne! and their tamihes,
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utive or administrative personne. and
their families.

111 The establishmen: administra
tior.. and solicitatior of contribution:
tc a separale segregatec und | D¢
utilizec {or politica. purposes by a cor
poratiorn labor organizalior. memoe!

ship organizatior. cooperativ
poration withou: capita. S10CkK

A honoraryum, Inc
1 anc subsistenct

110.12
Tne saje of any fooc o~ beverage

D~ 4 COTPOTrale venoor {of use in a car
digate s campalgr: or fo- us o+ a poln
ica. commitlee o! 2 politica. party al z
charge less thar tne normal ¢! compa
rapie commercia’ rate 1! tne charge Is
Al leas: equal tc tn+= cosls o! sucn fooc
or bDeverage (< the venaor e the
exten: tha: tn= aggregale vaius of
such discoun: dv the venaor or penal!
0! 2 single candidatle goes no. exceed
$1.000 witn respec: to any single eles
tior:. and on pehal! of al! politica: com-
mitteer 0! each politica. partv does
not exceed $2,000 1n a caienqar vear

(vi The pavmen: for iega! or ac-
counting services renderec (c or or
penal! of any political commiiiee of a
politica! party otner tharn services ai-
tributabie Lo activilies whicr directis
further Lne eiection of a designalec
candidate or candidzies for Fegdera.
office if tne corporalion or |abor Orga-
nization paving {or the services 1s the
reguiar empiover of the 1ndivigua’
rendering the services This exciusion
shal! not be applicabie 1Y additiona
empilovees are hired {or the purpose of
rendering services or i! additiona) em
piovees are hired 1n oraer Lo Maxke reg
Uiar emplovees avaliabie

(vi., The payvmen: f{or iega. or ac-
counting services renderec (o Or oOr
benai! of an authorized committes o
a candiqatle or any otner political con
mittes solelyv 10T the purpose of ensur

14

I;

g

ing comphance with this Act or chap-
ter 95 or 96 o! the Internal Revenue
Coae of 10854 1! the corporation or
labor organization payving for the serv.
ices 18 the regular emplover of the in-
dividua! rendering the services but
amounts pald or incurred for these
services shal. be reported 1n accord-
ance with par: 104 This exclusion
shal! no! be applicabie 1f additional
empiovees are hired {or the purpose of
renagering services or ! additiona! em-
piovees are hired 1n oraer to make TeRg-
Uiar empiovees avallabile
VI Activiiy permilled
CFR 9008.7 with respect

B nominating

unaer 1:
& presiden
rOnvention

H S Sitbscriplion oar. aa
vancs O aepisit 0. mones o And
Vvaiue 1t a4 naliona. committee
& 0T & State commit
party which is specifi-
agesignatec {or tne purpose o! ae-
NRE any CoSI Jncurreg with respec:
ine CONSiruclion o purchase of any
fice facility wnicn 1s not acquired for
e purpose of influencing the eiection
any candigai~ In an\ particular
eiection lor Feaera! office. excepl that
any gif: supscriplion loan advace, or
aepos:t ©f mone: Or any¥thing of vailue
Anc anv such cos.. shal! pe reported In
accordance with 1! CFR 104.3(g. or
X Anv activity which 1s specifically
permitied by part 114
(b Establishmen! admimstralion.
enc solicilatior. costs means the cost

O™ Q c* safy —
=

By

of office space phones salaries utili-
ties. supplies lega! anc accounting
fees fund-raising anc¢ other expenses

incurred in setting up and running a
separale segregatecd fund established
DY & COrporatior. |abor Organizalion.
mempopership organization. cooperative,
or corporatior without! capital stock.

¢ Execulive o- adminiwsiralive per-
sonne. Means inaiviauals empioved by
& corporatior or [(apoT Organization
WNnC ar¢ paic or. & salar: rather thar
hour!y basis anc wno nave policymak-
INE. Manageria.. professiona. or super-
visory responsibilities

1 This aefinitiorn inciuges—

(1 The indiviauais wno run the cor-

poralion £ busines: such as officers
other executive: anc plant division
and seclion managers anc




lollowing the recog
such as lawyvers and

§114.2

11 Individuals
nized profession:
engineers

(2 This deflinition does ne! include—

t1) Professionals who are represented
by a labor organization

(11 Salaried foremen and other sala-
ried lower eve! supervisors having
direct supernvision over hourly employ
ees

(il Former or retired personnel wh
are rio! stockhoiders. or

v Indivicuals wno mav be paid by
tne corporatior. o jabor organizatior.
such as consultanis pbu: wWho are not
empiovee: withiyr the meaning of 2t
CFE 3.3401'c -1 0! the corporatiol
or Iabor organization 10T thé pUrpoOss
of income withnholding tan or empios

ee wapes unager Interna!l Revenue Cod:
of 19564 3402

% Indivicuaals on commission ma:
D CONSIAPTEC eXPTulive or administra
Live personnel 7 they have policymak
INg manageria. professiona. cr super

Seclior

visory responsibility anc if tpe indivic
uals are emp.ovee: within the mear
ing ¢f 26 CFK 3..340lic-: of the cor
poratior lor in# purpose of 1ncome
withnoiging ta» 0r emMDIOVEer WAREe:S
unaer tne Interna. Revenue Code of

1954, sectior. 340°

i4 Tne Fair Lapor Stanaaras Act. 2¢
U.SC 20 e! se¢ anc tne regulations
1Issuec pursuan! tc that Act. 26 CFR
54! ma: serve as a guideline in deter-
mining wnetner indiviguals have poi
ICYmaking manageria.. professiona..
Or Supervisory responsibilities

id Labo- organizafiorn means an)
organizatior of an: kinéd. or an:
Bgenc: or empilovese representative
commitiee Or pilarn Iin which empio}
ees participale and which exists for
the purpose I whole or ir par. of
dealing wilh emplover: concerning

grievances. |abor dispules wages. rates
of pay. hours of empioyvmen:. or condi-
uons of wore

{

e Members means all persons who .

are currenti: sats{ying tne reguire-
ments for memoershir In 2 member-
ship organizatior. trade assoclalion.
cooperative or corporation without
capila: slock anc in the case of a labor
Organizatior. persons WNe are curren:-
v sausfving tne requirements for
membersnip ir & loca. nationa. or
internationa. ;abo- organizatior. Merm

! fined 1n § 114.1.a

11 CFR Ch. | (1-1-91 Editien)

bers of & local union are considered |
be members of any national or inier
national unior of which the jocy
unior 1s a part and of any federaty,

with which the local. national .
imternationa! union is affihated 4
person is no! considered B mempe-

under this definition {f the oniy r,.
quiremen! {or membership is & contr,
bution to & separale segregated fung

(' Methoa o racilitating the makin:
o contnbulions means the manrier |;
whict: the contributions are recenec
or coliected such as bu! no! limited
pavroll aeauction or checko!! svstem:
other periodu pavmen! plans <
return envelopes enciosed 1n a solicit.
Lo reques:

& Methoc o soliciting voilunte-
contribuliton: means he manner
which tne solicitation IS undertaxe:

imciuding bu: not limited to. mailing:
cra. reguests fcr contributions anc
hang distrioulion of pamphilets

n Stocknoicer means a4 person wn

has & vestec bpeneficia. interes: ir
stock. nas “ne power Lo direct hos
tha' stock shall be voted. if 11 15 voling

stock. and has tne rignt Lo receive din.
denasz

Voiuntiery contnbulions ars cor
tributions wnick have been obtair=c
bv tne separale segregated fund of a
corporation or labor organization in a
manner which 15 in compliance with
£ 114.5ta' anc which 15 1n accordance
with other provisions of the Act.

(2 USC 431(BMBMi 4321cK3 43Bax8
441t 2 U.S5.C 441c 437dwax8

{4 FR 35955. Aug 25 1976 as amended a
44 FR 6304% No: ! 1979 45 FR 15125 Ma-
T 1980 4% FR 21210 Apr . 1980 48 FF
5050E. Nov 2 1983

£114.2 Prohibiliuns on contributions and
expenditures.

(a' Nationa! banks. or corporations
organized by authority of any law of
Congress. are prohibited from making
& coniributior or expenditure as ae
In connectiorn: wilr
eilection Lo any politica! office. inciuc
ing iocal State and Federal offices ¢-
in connectiorn with any primary eler
tior. or politica! convention or CaUCY
held to select candidates for an: pelil
ca. office, inciuding any loca. State ¢’
Federa. offics
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tederel Election Commission

(1) Such national banks and corpora-
ns Ay ENFage b the activities per-
uamed py Lhis parl excepl o the
n‘lwm that such activity is foreclosed

py provisions o! law other thar the
Acl
(2
the
:grporl.uor‘ organized Dby
Congress 10 connection
State and Federai elections
(b) Any corporation whatever or any
\abor organization i prohititec from
making a contribution or expenditure,

The provisions of this part apply
activities of a national bank or
any Jaw of
witl: both

as defined 1 § 114.1earar connection
with ant Fedcra elrctiorn

(e A candidale pohitica’ commitiee
or other persal prohibitec from
Enowingls accepliny Or receiving any
contributior prohtbitec by this sec-
u?g No offices or director of any cor-

ratlor 0T any nationa. pank. and no
|apor organizatior. shall
consent 1o ant contributior. o: expend.
jure by tne corporalion national
pank. 07 iapoT organization prohibited

pyv this sectior. /

g114.3 Disbursements for communics-
tions In connection with & Federnl elec.
non Lo restricled class

(a' General 1 A corporalior may
make communicaticns inciuding party-
gAn communications 1o 1= stockhold-
ers Anc executive or administrative
personne. anc their families on any
subjec. A labor organization may
make communications inciuding paru-
sAn communications i0 Il Memoers
and executive or adminisirative per-
sonne! and their families on any sub-
yecy. Corporations anc lapoT OTRANLIA-
tions may also make tnhe nonpeartisan
communications permitied under 11
CFE 114.4 L0 their restriclec Ciass Or
any part of that class. No corporation
r labor organization ma\ rnake con-
tributions or expenditures {or partisan
communications Lo the genera. public
In connection with a federa! election
an¢ nc¢ nationa, bank or corporation
organized by authority of any law of
Congress ma\ make contributions or §
expenditlires lor partisan communica-
tions to the general public in connec-
tion with any eiecuion Lo and political
office including any State or local
office

po
officer of an:




federal Election Commission

(1) Such national banks and co
tions Mayv engage I1n the activities per-
mitited by this part. except to the
exten! that such activity is [oreclosed
by provisions of law other than the
Act

(2" The provisions of this parl appis
to the activiies of a national bank or
corporatior. organized by any law of
Congress 1n connectiorn with both
State and Federal eiections

{b! Any corporation whalever or ar:
)Jabor organization 1z prohibited from
making a contribution or expenditure
as definec 1 ¢ 114 1ca n connection
with an: Federal electior.

¢ A randidate, political commiltee

or other persor i1 prohibited from
KnOwWIng!® accepling or receiVing any
contributiorn prohibitec DY Ihis sec
t1ofr.

(d: No afficer or director ¢f any cor
poratitit 0T any nationa! bank. anc ne
officer o! anv lapor organizatiorn shal.
consern’ t¢ any contribution or expend-
jture oY the corporatior. national
G- |abor organization prohibitec

pank
py this section =
£114.0 Ihsbursement. for communica

l1ions 10 conneclion with a Federal elec
tion 1o restricted clas-

(a Genergl 1 A corporation ma:
make communications inciuding part.
sar communications o ils stockhoia-
ers and executive or administrative
personne. anc their families on any
subjec: A labor organization ma)
make communications tncluding part.-
sar communications Lc Ils members
and executive or administrative per-
sonne. and their families on any sub-
yect. Corporations and labor organiza-
tions ma: alsc make the nonpartisan
communications permitted unaer 11
CFR 1l44 L0 their restricled class or
any part o! that class. No corporation
or labor organizatiorn mav make con-
tnibutions or expenditures {or partisan
communications L¢ the genera. public
in connection witr z federa! election
and nc nationa! bank or cerporaffon
organizec by authority of any law of
Congress ma:s

expenditures for partisan communica-
tions to the generai public in connec-
tior. with any election to any political
office
office

including an: State or local

make contributions or:

187

&N

(2" An 1ncorporatecd membership
RANIZALION Incorporaled trade ASSOCIA-
tion. incorporated cooperative or cor-
porationn. without capita! stock may
communicale with 1ts members and
executive or administrative personnel.
and their families. as permitted in 11
CFR 1143 «axl' and tc:. and shall
repor: disbursements {or partisan
communications ¢ the extent re-
quired by 1! CFR 100.8(bx4' and
104.6

(b Reportince pariisar, communica-
tion: Disbursements {or partisan com-
munications made by a4 corporation Lo
1: stockholaers and executive or ad-
ministrative personne. and thetr fami
lies or by a labor organizatior 1o its
members and executlive or adminisira-
tive personne. ancd their families shali
be reporiec Lo the exten: reguired by
1! CFR 100.8/b1 4 anc 104 €

e Megns o makingc pariisen com-
munications The mean:s of making
partisar communications for which
disbursements mus: De reportec under
1! CFR 114.3(b inciuae but are not
limited tc. the exampies se: forth in 11
CFR 114 3ic1 il through ‘4

1 Pertisarn pubiicalion: Printed
materia. of & partisar naiure mayv be
distributec by a corporation te 1t
stockhoigers anc executive or adminis-
trative personne! anc their families or
by 2 labor organizatior 1o 1ts members
anc executive or acministrative per-
sonne. anc their families. provided
that

{1 The matena! 1= producec a! the
expense of the corporation or iabor or-
ganization anc

(11° The materia! constitutes a com-
munication of the views of the corpo-
ration or the labor organization. and 1s
no. tne republication or reproduction
iIn whole or i part.. of any broadcast,
LrRnscrip: ©Or tape oOr any written,
graphic. or other form of campaign
materiaic prepared by the candidate.
his or ner campalgn commitiees. or
their authorized agents A corporation
or labor Organizalior. may. under this
sectior. use brie! gquotations from
speeches or other materiais o! a candi-
date that demonstrate the candidatle's
position as part of the corporation's or
labor organization's expression of ILs
own views
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- sonne.

§114.4 .
(2) Partisan candidalc and partv ap
pearances A corporation ma) allow a
candidate or parly representative Lo
address its stockholders and executive
or agdministrative personne!. and their
families. at a meeting. convention or
other function of the corporation A
labor organization may allow a candi
dale or party representative Lo address
Its mempers and executive or adminis-

trative personne.. anc their lamilies.
al a meeting. convenuon o: other
function o! the Jabor organization

Empiovees outside the restricted class
of! the corporatior or labor orgnmza
tIior. wWnce are necessary O adaministe’
the meeting limited inVvited puests anc

pobservers. ancd representalives o (e
new meaia ma: als tae present
auring a candidate ar part. represen!
atine appearanct unaer i secuior

The randidate or party representative
may ask for contributlions Lo nis or her
CAMDAIEr Or parl: Or ask tha: contri-
putions Lo the separale segregatec
func of the corporalion or I1apor orga
nizatior. be aesignatec for his or ner
campailgn or part: The inciaentia. sc-
licitation of persons outsiae the corpo-
ration ¢ or labor oQrganization s re
strictec class wno may De presen: a:
the meeting as permitlea by inis se:
uvor. wili not pe a violation of 1. CFR
114.5(g

.3 Pertisan phone banks A corpora-
tior. may establish and operate phone
banks Lo communicale with its stock-
holders and executive o aaministra-
tive personne.. and their families.
urging them to register and. or vote
for a particular candidate or candi-
dates, and 2 labor organization may es-
tablish anc operale phone banks 1o
communicale With its members and
executive or administrative personnel,
and their families. urging them (o reg-
i1ster and/or vole for a particular can-
didate or candidates

(4 Partisar registratior. ancd oel-
oul-the-vole drives A corporation may
conduc: registration anc get-cut-the-
vole drives aimec at Its stocknolders
and execulive or administrative per-
and their families. or a labor
organization may conduct registration
anc get-out-the-vote drives aimed at

1ts members and executive or adminis-
L. ative personne.
Registration

and tneir families

anc gel-oui-the-vole

11 CFR Ch. | (1-1-91 Ed

include providing lransporia
Such drives may be
partisan i tha: individuals may be
urged 10 register with a particular
party or to vole {or a particular cand,
date or candidates bu! assistance
registering or voting mav not be witt,
held or refusec on a partisar bas):
and 1! transportation or other service:
are offered 1n connection wWith a regs
tration or get-out-the-vote drive. suci
transportation or services may not s

drives
tion to the polis

withheicd or refused on a parusar
basis

2SS 4310 4JT¢uaul

48 FE 50508 No = 1983

E114 ! Fxpenduures for communicalion.

in conneclhiur with a Federal electior
Lo the restricted clus- and the genera
puhlic

2 ' Nonpeariisen communicalions o
¢ co~porclitor o~ labor organizalion i«
ity empioyees or ils resincled class—
1 Generg! | A corporatiorr ma-
make Lne nonpartisan communication:
permitlec unaer 1! CFR 1144 (b, anc
ic) 1o Its stockholders, executive or ac
ministralive personne. otner empic:
ees. anc their families. A labor organ
zatlorr mmay make S5ucnh communica
tions ¢ Its mempers, executive or ac
minisirative personne:. other emplo:
ees. anc their families Communica
tions which a corporation or labor or-
ganization may make only Lo its solic.
table class are found at 11 CFR 114.5

(11 An mncorporated membership or
gANIZALION. INncorporaled trade assocCla
tion. 1ncorporated cooperative or cor-
poratior withou! capita! stock ma:
make the communications permiilec
under !! CFR 114.4 (b and (¢’ to its
members executive or administrativs
personne.. other emplovees, and tneir
families. as provided by 1! CFE
1144.d. The organizations Ccoverec
unaer this section will be treated as
corporations for the purpose o
making communications 1o Lthe genera.
pubiic under 1. CFR 114.4 (b, ana .C

(2 Nonpartisarn candwdate cnc
pariy appearances on corporale prer
tses Oor ©! c meelinc convenlion C°
other runctior. Corporations ma’
permil candidates candidates repr-
sentatives or representatives of pol!
cal parties on COrporale premises ¢r a
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Fedcral Election Commission

& meeting. convention, or other func-
tion of the corporation Lo address or
meel stockholders, executive or admin.
istrative personnel and other employ-
ees of the corporation. and their fami-
lhes. under the conditions set forth Iin
11 CFR 114.4&aX2) (1} through tv)

(i» 1f a candidaler for the House or
Senate or a candidate’'s representative
is permitied Lo address or meet em-
plovees. all candidates f{or that seat
who reguest L0 appear must be given
the same OpPpoOTLunity Lo appear.

tir' If @ Presidential or Vice Presi-
dentiai candidate or candidate's repre-
sentative 1 permitied 1o address or
meel emplovees, all candidates for
that office wno are seeking the nom
pation 0! @2 major pariy or who are on
the genera. eiection vallo! In enough
States Lo Wil & majority o!f the eleclor
&. votes 2 wne reques! Lo appear
mus: be giVEn Lhe same opporiunity Lo
appear

tiin 1! representatives of & political
par:: are permittecd Lo adaress or mee:
employees representatives of all polit-
1ca! parties which had a candidate or
candidates or. the baliot ir tne las:
genera! election or which are actively
engagecd I placing or will have a can-
didate or candidate: on Lhe balio! in
the nex: general ejection and who re-
ques! Lo appear mus: be giver the
SEAme opporiunity Lo appear

(1v: A corporation. Its stockholders.
executive or administrative personne!.
or other emplovees of the corporation
or its separate segregaled fund shall
make no effort, either oral or written.
Lo solicit or direct or control contribu-
tions by members of the audience to
any candidate or party in conjunction
with any appearance by any candidate
Or pariy representative under this sec-
bon: and

(¥} A corporation. its stockholders.
€xecutive or administrative personnel
Or other emplovees of the corporation
Or 1ts separale segregated fund shall
DOL. in comjunction with any candidate
Or party representative appearance
unger this sectior. endorse, support or
OPpose any candidale, group of candi-
dates or political party

(3 Nonpariisan candiduie and
Parly appearances on labo- oreanizc-
Lwor premises or ai ¢ meeting conven.
lion or other runctior. A tabor organ:.
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VERIFICATION
STATE OF CALIFORNIA, COUNTY O}
I have read the toregomg

and know s contents

D EJ CHECK APPLICABIE PARAGRAPH

1 am a parts to this action The matters stated in the toregoing document are true of my own knowledge except as to

those matters which are stated on information and behief, and as to those matters 1 believe them to be tru

D [ am an Othoer 1 partner

]

LA TR o i verth tar ansd onots behalt, and i

| Bl ¢ IMNeTs s

PROOE OF SERVICE

TATE o CALIFORNIA, COUNTY OF LOS ANGELES
| am eroploved in the county of LOS ANGELES
g aver the age of IR and not 4 pany w e within 2ctid husiness address s
20611 SOLEDAD CANYON ROAD, SANTA CLARITA, CA 91351-2491
o, 09/22/ 19.92 | werved the foregoing document described as

FEC COMPLAINT, NOTARIZED PLUS (3) COPIES

v ALL INTERESTED PARTIES
voplacing the true copies thereol enclosed vel addressed as stated on the auached mailing

v placing XX the onginalXX a true o

seaied envelopes addressed as tollows

OFFICE OF GENERAL COUNSEL, FEDERAL ELECTION COMMISSION, WASHINGTON, D.C. 20463
ATTN: COMPLAINT CIVISION

=2 COMPTROLLER - OF THE CURRENCY, 250 E. STREET S.W., WASHINGTON, D.C. 20219
ﬂ ﬁ\T'R?\ STEPHEN STEINBRINK, ACTING COMPTROLLER
XX -

| deposited such envelope 10 the masl a4 SANTA CLARITA ( r
The envelone was mailed with postage thereon fully prep
::ix \ M £
SANTA CLARITA
. Ea SEPTEMBER 2. ) 92 SANTA CLARITA
RY PERSONAL SERA - ‘
JOYCE E. VALVO - /



06 M 6643
JAMES H. GILMARTIN

COPY

Santa Clarwa. Califorma 91351-249] ‘Y) UK ’5(,'3) 9
Teiephone (805) 251-8484 Fax (805) 2518318 - &
OFFICE OF GENERAL COUNSEL
FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463
ATTN: COMPLAINT DIVISION

26 SEPTEMBER 1992

COMPTROLLER OF THE CURRENCY

250 E. STREET S.W.

WASHINGTON. D.C. 20219

ATTN: STEPHEN STEINBRINK, ACTING COMPTROLLER

Gentiemen:

| wrote to both of you with a complaint on FEC violations on 24 September 1992.

| am the DEMOCRATIC NOMINEE tfor the 25th CONGRESSIONAL DISTRICT in Cailfomnia.
The REPUBLICAN NOMINEE is HOWARD MCKEON, who is aiso CHAIRMAN OF THE

BOARD OF VALENCIA NATIONAL BANK, and a member of HOWARD AND PHILS, of 47
western clothing stores.

We have just received a copy of the LOS ANGELES DAILY JOURNAL DATED 18 September
1992 under the heading "CASES TO WATCH.” One of the cases pointed out by the legal
editors Is the case of COX V. LAW OFFICE OF PATTERSON AND NEAVITT, Case # BC
064211 and shown under the title of "UNDUE INFLUENCE."

We note for record purposes that MR. RICHARD A. PATTERSON, is a director, founder,
attorney and contributor to MR. MC KEONS campaign and holds the title of SECRETARY
OF THE BOARD tor VALENCIA NATIONAL BANK. This is the same NATIONAL BANK
CORPORATION that the REPUBLICAN NOMINEE is CHAIRMAN OF THE BOARD. This is the
same bank where we have filed an FEC charge that the REPUBLICAN NOMINEE campaign
manager claims is "frivilous and an attempt by GILMARTIN to sidestep campaign issues”
as set out in the DAILY NEWS on 9-24-92. On each issue presented to the REPUBLICAN
NOMINEE MR. MC KEON, he has the general answer of "not" knowing anything about the
Issue especially if it is controversial i.e. the gay rights contributions that were eventually
returned, the gambling contributions from the crap dealers in Vegas and the attempt by a
NATIONAL BANK, that he is CHAIRMAN OF THE BOARD, to influence a federal election by
sending out. literature and posed pictures, not only to the shareholders but to every bank
thousands of customers on the NATIONAL BANK CONFIDENTIAL records. This Is like the
BANK ot AMERICA endorsing one candidate and sending a posed political picture and
article to all of their millions of clients.

We have obtained a copy of a complaint filed against RICHARD PATERSON, the present
SECRETARY OF THE VALENCIA NATIONAL BANK, filed against him in an individual
capacity, his law office and Does 1 to 25 as the litigation does not mention the




bank where the account was heid. The complaint is selt explanatory and covers the issues
ot: 1. undue influence; 2. Breach of fiduciary duties; 3. Conversion; 4. Fraud and deceit;
5. Malpractice, 6. Civil conspiracy; 7. Intentional Infliction of Emotional Distress; 8.
Constructive trust: 9. Injunctive reliet and 10. Recission.

We are well aware that a flling of litigation imputes no guiit ot any type and

that It is up to the court and jury to decide the merits of this case. It MR.

PATTERSON was "not” the Secretary of VALENCIA NATIONAL BANK, A FOUNDER, A
CONTRIBUTOR TO MR. MC KEONS CAMPAIGN FUND, A DIRECTOR OF THE NATIONAL
BANK CORPORATION and still an active member of the board and corporation, we wouid
not bring it to your attention and would assume the bank would report it to you

in a normal reporting routine.

We do NOT fee! that the acts of the FEDERAL NATIONAL BANK in pushing for

the election of MR. MC KEON by a FEDERAL NATIONAL BANK and by its advertising
and continued publication of this campaign literature i1s legal under the present

FEC rules and places any candidate that does not own a FEDERAL BANK at a
detriment. These rules were to insure fairness and justice for all.

We teel that the additional intormation obtained goes to the question of
director insider loans as indicated in pnor letters and who controls the
directors in their approval of these loans and why shouid the directors

of any NATIONAL BANK have preference over any individual when they go and
apply for a loan from a local NATIONAL BANK.

| do believe additional investigation is required of these facts and that the
FEC and COMPTROLLER OF THE CURRENCY owe to the public some expianation of the
facts as set‘torth above.

Very truly yours:

JAMES H GILMARTIN
DEMOCRATIC NOMINEE FOR CONGRESS, 25TH CONGRESSIONAL DISTRICT

Encl: £SOPY OF LOS ANGELES DAILY JOURNAL DATED 18 SEPTEMBER 1992

\COPY OF LITIGATION BC 064 211
COBY OF DAILY NEWS ARTICLE DATED 9-24-92

Iom MCKEONBK.COM
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SECTION I

LOSANGELES COURTS

CASESTOWATCH

i
FILED . ﬂugc-irs Supedior Comt complaint filed by
' attorney Crystal ltussell of Knapyp,

Proftessionainagligence: Petessen & Clacke in Glendde Radiey
Robent 1 Mowiy and |rih|y Mowiy lile R Coxcontends it Richand A
a $20million lawsuit aﬂaiml the fitm Pattersonin 1986 tmpioperly et an
Silley & Austing, alleging professional attorney who was his personal fricod di ol
negligence, bivacho “tﬁl( iary duty and the willand trust of 8 owise Cox iz
I rmliu-l('nnllaf L Inthe complaint filed whichnamed himasthe promay
inlos Angeles Supevion Comt by beneficiary Coxcomtends Peterson il

altotney Steven | Stanwyck il oy nobindorm Kizey she couldvevoke e wll
Angelus, the Mowrys contend the finm, andtoustat any bine and that the aitoney
throughits | os Angeles olfice, had actually ignored ey request e heccmbeg /
tepresentedthem since 1985 regarding PR o terminate the bust Coxis f
their ownership ln sevesal entities, onan secking all ol the assets lrom hisonoth g
investigation n: Mowry by the Secnities estate, aswellas $10milhion fon pain s
and Exchange Commission and on the sulfering andunspeciticd panitive
organization and structure ol thelr damages Coxv Law (M os ol Patterson
business 1hi: plalutiffs contend they & Neavtt BUOGI2 1L Sept 15

learned Sept 23, 1991, the licm's actions
had tallen below the standaid of caie of -
lawyergint os Angeles because Hdid not N TRIAL
(nlly indocm themofrisks o the effect of

Mowiy entering inta aconsent deciee

withthe SEC The Mowiys also contend S!onll!u Ehmmicals |
Sidizy & Austin lailr-dlhurust tosed cpotmmeshivagioup aftmvsuils filed by
conflicts ol inter2st Mowiy v Sidley & wmerandanrrent Lockheed employees

Avsi W 42,‘:] Sl} N 18 ) - npainsl_mum'mus| ‘!l'l!lh .|||n|n|s it
!"'"”'L“‘ﬁ-— it stenming liom allegations tha 1he
Undue lnllvencer 1 hesonand sole employces were nol warned ol he alih

surviving heir ol a woman sued he; dangers from chiemicals ey ysod i
lawyer and his fiom for more than $10 building the vadar evading V107 A1,
willion, contending the attoiney unduly lighter. (vezeov Lockdiocd og
influznced the woman into making hirm HOCCI05590, before Judge Melvin B

hes primary beneficlary. Inthe 1.os Groves, Los Angeles Supedion Connt
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{espional Corpsration
Worths Gremd Aowievavd
ieth Floor F
Slowdele, Califermnis %130)-1904¢ vl

347-5000
see 18 em
Attermeys for Fiaintif! RODNRY COX 0 S AL
&
- o ERE—_ TV
SUPERIO® COUW" OF TWE STATT OF CALIFORNIA
rOR THE COUNTY OF (08 AmgELES o .t'"*l |
ROONEY RAY COX. ) II |
i !
Plaineirr, ] |
] COMPLAINT rom: |
A ! 1) Umdve 'nf)veacs i
) 3} Breach of Fiduciary Muties
LAW OfTICES OF PATTERSON L 1 J) Convarsion
NEAVITT, & Callfornis } €1 TFraud amd Deceit
i Fartnership sstan) iehed for i [CC 17100 9) )
the practice of lew: RICHAPFD ) Ny RMaipractice
? A, PATTERSOM. an irdividual \ s| Civil Comgpirecy
i JAMES THOMAS NEAVITT. »r I Imtentiesal Inflictinn of
irdividoal: snd NOPS 7 to It Emot jonal Duress
¥ Comstructive Trust
. Defendants 24 Injunctive Rellef
! i 10! Rescission
I
(] Flaintiff for its ceause of saction sgainst defendants alleges
5.- Tollows =

L Al! allegationn msde hereim ewcept parsqraphs !,

] Plaintiff Rodney Ray Cox |d an individual wno is

l
|28, 31, 3¢ 49 are made on information and belief.

domiciied and resides ir Phoenix, Arizona.

- -

3. Plaintiff la inforsed and believes and tharsupon

the arpct nature snd type of which is unknown to Plemintifl but i

Tews of the State of Californis engaged In the practice af law in
valencia, Califormia, (referred herein ss "Lav Firs™).

4 Defentant Law Firs is & secCessor in Interest to the

Corporation comprised of Richard A. Patterson. Jases Thomas
Mesvitt and Marc W, Berry.
. 1 Defendent Richard A. Patterson is an Individual

licenmed to prectice [ew and precticing law in the State of

California (referred to herein sr Defendant Tattearson)

F L] Defendant Jamas 7. Mesvitt i® an sttormey practicing
! imv 1 the State of Callfornia (relerred herein ss Defendant

i Heavith)

Defendants Patterson snd Neavitt at si)] tises relevant
herets herein were enoaged In the practice of isv in combination
f vith each oihat, as either a professional corporstion
'
| partnershin or other business entity
| L Plaintiff (s lgrnorant f the troe names and capacities
‘0! Asfenrants sued herein as Does 1-2°% inClusive and therefor
! mumn fheas defesdants by fictit joun names FIaine ! wi)]l amerst
I *"he Fompinint '™ allege their true names and CApACIE 1os wien
!‘ mecertailned Flaintiff i# inforesd snd believes and therelor
| slleges that ssch of the f[ictitiousiy nawed defendsnts is

’mlluut nas acted wilfully or nthervise and 1% therefors

'
P [ 8Dy ety Em 3

alleges that Defendant Pattervon [ Reaviltt is & busimess emtity {

believed to be » gemral partmership msde wp of Defemdants i

Richerd A. Pattarson and Jases Thomss Feavitt orgenized wnder the |

lev fire of Petterson, Resvit: ¢ Berry, 5 Professional |
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aibie In some sanmer for the cocwrrencea Al veln Al
t the Fisintiff's deamsqges sa allieged in this t wers

proximately cewsed hy thess dafendants’' acts and/or omissions.

L] At ALl Timem relevemt merets Osflemdants Fattersen.
Heavitt and law Fire wers Attormeya for Iowise Cow Kirer
harndlimg all of her legal affairs frvom approvinstely 1981 after
the death of Oscar Fluer, Mrs EKiger's husbend Mry. Xiger died
in Los Amgeies on Or about Jeme 11, 1992 Flaintiif |s Mre
Kigmr's only child and hair

10 On ar AUt OCtobesr of 19A&, Ara. Elrer conew | ted
Dafendants concerning dreftime & will and a trust jeaving her
snt|re eatate te Nafendant Fattarson Neferaart Mattergon

refarred Mrs Kirer 'o one or movs attoarneys o prepare her will

art inter vives trus! which mamed Defendant PFatterson as prisary
benefliciary of s]l) of 'he assets Ih her estats In ar apoast
P Octnoer &, 1 an inter vivos Trusl wes Araltesd whicn nases
Detendant Tatterpon successcr Trustes and primary Deneficiers

At ar about Sctober * 1986 & wlll|l wes prepared [or Mres Kizer

s which left ner entire «ETAate *o The trus® '~ e di1strinuced |n

accordance with the provisiona of the trust The attorney or
sttnrreys wno prepared said will and Lrus® wers personal friemas
of Nefendan: Patterscn smd/nr consultied vilr Dofsndant Fatterson
an one or sore times prior to dreftine the wil! and Srust whicy
ieft evervthima te Defendant Patterson

L &8 Defendant Patterson encoursged persuaded. directed or
counseied Louise Cox Kirer %o prepare the wil! amd the trust
which nased Delendasnt Patterson as primary beneficiary and |n o

doing ewercised undue (nf(luwence over Mre. Kirer's testasentary

disposition. Sech undus inflvemcs is & bresch of Defendants'
fiducisry duties to Mrs. Kizer and te Plaimeiff
12 Defemdant Pattervom bresched hies prefessioms] dut~ to
Mrs. Kizer in that he failed and refused to inform Ars. Kizer:
Is) that she should seerk |ndependent coumes! of her
choice, mot an attormey of Defendant Patterson’'s choice
acting ender his inflvence and direction to prepare the

will amd the truet docusents for her

By that meither Defendant PREtterson nOr BRAY one under
his direction should keep Mre. Yizer's origimal
docuysents and that she should keep the originals
harsel!

ic! that Mrs. Kiger nad the sbsclute right at any time
to revoke the will amd trust. and that she could do ao
by dewtroyimg the original documents:® and

41 The: Mrs Kiger was under sbeolutelv mo obligatior

te laave Defendant Putterson anything under the terms
of har will and trust

i 13 in or abpout October [98¢& {mmscdtately after the trust

—

and the will were prepered on or sbout October 11 !

Defendant Fatterson porrowed $142 240 from Mre Firter tec purchase

A law office pullding tn Valencia Califorria used by Delendants

At the "1me of Borrowing said asount! fros Wre Tirer Dt srwians

Pattmrann and Deleagan' [aw Firm wers Mra Fire=' = Attoarmes am

there was ®1 al] times an sttornevy client relationsnip
1e Netendant Patterson 410 mot advisge Mra VFirer n
j writina that said locan was & ~onflict of interest (o f @escian®

} Patterson dld not (meEtruct Mre Filger 'e mave the "TAReSAct lon an

¥

| conmmusrcmmoes mr «




deovuments reiating te the tremnsaction revi an
t atterney of Wrs. RKiser's choeioe. .

Al Wmra Hiser 4id not keowingly walve the conflict of Interast

L] apparent in mating the loan to Nefendant Pattersen, Mr attorney
. L] In comnection with said loen, Defendsnt Pstterson

- propared all the docwmsnts. Inciwding the promissery note snd a
L deed of trust 'c secure esid prosissory note for the §142 2760

. loan wade by Mra. Kiser to Datendant Patterson anmd/er his whally

. owread ComBany Defemdant Patterson ewecuted the promimsory mote

fused amd falled to record such desd

10 and the deed of trust but T

‘\ 11 |n|‘ truat thereby protecting his interests to the detriment of his |

4

clignt, Wrs Nirer

AR 14 In nr aboat Wovesbar ~f 1987 Mra Eizer msde & loan of

2] approsimateiy 510 000 ro Defemsdant Weavitt At the time of said
1% ! loan Mrs Figer was renressntsd by Defendant Patterson and The

‘e | hetandant 'aw Tirs = which Netemdant Meavitt wvas s principsi

Neithes Nefsdant Patterson nor Defendant Mesvit! advised

ia | mrg Eiger in writisg that such loer comstitutes s conflict of

3 | interes” and i(nstructed ®rag. Firer to have the transsction .
1w | reviewsd by an independent attorney cf her cholce krs. Ejizer

bl Adid mo*t waive the -oaflict In writing Mo mecurity was qgiven by

2 | nmtendant meavit: tc mrs  Figer for this loan
ay 7 In =r apomt %88, Defendant Lav Firs ard Dafendan:t

2+ | Patterson tra =far:ed sssats fro=m mrs. Kiger *o Mrs  Firer s

| trust This t“ranafer was & conflict of Interset becaupe Al the
N \ 76 § *ime the tremaler vaw sade, Defendant Patterson was the prisary
! ¥ ‘m(lcurv under the terms of the wil! smd _iw trust
"I m wotwithatanding the conflict of intersat, Defemdant Patterson did
.
ot PR ,
L {
) I 1 not the advise Nrs. Xiper of the coaflict of latersst in this |
{ | 2 tramsection in writinj, shs wes not imStructed to get cowssel of
\ b her cholce and ghe did mot give har informsd compent to this
“ conflict of imtarest in writiag. |
] s 18 In or showt December of 1990, Mre. Eijer wrote » letter
c@‘ e % | to Defendant Petterson imstructing Defemdsnt Petterson to cChenss
\, \‘ the terms of the trest telling him that It wvas time to emd the
r—— / trus: Dafemdsnt Patterson took ne ection to termimate the *rust
i . ;cr to Incorporsts =ru. Tiger‘s changes into » wmedificetion or
2 10 i amendeent to the trust |netrusent At all tises Defendant

Patterson acted to protect his interest to the detrisent of Ars.

Kiger and Plaintif? herein

12 1% Ir or sbout April of 1991 Mrs. Xiger had & stroke which
i te« § left nar disabied and uynable to handle her affeirs From snd
f e after that tims Defendsnt Pattermson feiled and refused Lo
- 'fl 1£ | provide sdequate care and Treatment (or Wrs Firer uming
ﬁ\-’ \:‘ P Mrs Figer's own funds
=
cﬂ' re 20 In or about Jurme of 1997 at the time of Mre. Flier's
I s desth Oefendant Tatterser first told Flaintiff to remove
¥ b whatever Flaintif’ wveanced from the contents of HMrs. Kizer's
<“ house However ouring such resova., Defendant Pattlerson
/"* ' Threatened tc etect Flaintiff and to lock Plsintiff our whicn

(( 2% wrulet leave Plaintif? ame Flaintif!'s Twe minor chiladren with ne

niace *o spend the mjght oniy |

&r 4iad Detendant Patterson

Liow PIAIAELTT 1o remain amd tate poasenm|or of the reaf nf Hre=

Kiger s persona] be)orainaos
21 On or sbowut July 10 1997 and anair on Avgust 199
T 3 Tlajneif! Aesanced that Defendants return al! of Rre. VFizer's

(L i L T
& Cuammy

e



mase oy rTEEE =
& Cyammy

= tn his Wowevey . Nafondanty have (alled
rm al) ar amy portjon af Mya. Ajser‘s satatle

te Flapintifif mharein

CIRST CAGEE OF ACTION
fundes infleebos )

Asalnat All Oefendants!

2 Plaintiff realleges and incorporstes heresin parsgraphe
through 21 apove sa (f they were set forth completely harein

2 Comsencimg from smd after 198) Delensant Fattersen took
wsore ard more romtrol of Brs Figer's n“falrs putt inn Ara. Riger
in variows business ventures wharein Ne(erdant Fettersor also had

s Pusiness Inteisat Defendsnt Patterson never sdvised Mrs  Kizer

| that such Yrammactione wete & conflict of insterest and that she

i._“..“,,, have "he aarvires Hf |mdepescdent COumas: o her cholce to

i
| *dviea ner Nelemiant FRllersor never received Wreg Klrer'=

| waiver ot sucn ~onflicts =f interest in writing
24 Durimg the period of time commenc|ng some " Ime after
1e0] Neferndan® Fa*terson started *o develop s persons|
reistionmanic with Hra Firer whersin he encouraged Wrg Firer Le
ook upon him as nar sor and his chlldre~ as ner grandchlldren
l Such actioms were al! (n arm effort *c further gain influence over
l'lr'. Rizer and "o Adiscoursce Mrs Figer from » lovime
i reistionship with Plaineif?
7% Nefendant Patterson pent ®ra Figer *n Sne or sore
{ #trorneys that Detemdant Psttersor knew snd recommended to
Wrs. Kiter %o draft her vill amd Ctrust. Sald sttormevs wers

selected by Defendant Patterson and were under Defendent

Patterson’'s control, segpestion smd influeence

16 Defendant Patterson never adviesd Mre. Kiser that oo
could terminate the trest end the will if ohe changed har mimd,
and in fact, withheld sech informstion from Ars. Kizger becaves (¢
was not in Defemdant Patterson’s best interest. Mre. Kizer
relied upon, iooked to and was guided by Defemdant Pettersom in
all sspects of har life.

27 In or sbout 1988 Defemdent Law Pirs amd Defendant
Fatterson tramaferred from Mrs. Figer tes Mrs. Figzer's trest
certsin smsets while Defendant Pettersom amil Lav Firms were

attormeys for and representing Mrs. Kiger in an attormey client

relationship Suych transfers wvere sade tC the trust by

Defendants Patterson and Law Tirm even thowan swch Sransiers

constituted s conflict of (nterest becsuss st thae time the

.

tranafers were made Dufendant Patterson wes “he primar:

heneliciary under Both the "rust amd the will wotwithatanding

she fact thAt PNefemdant Fartersor was prisary bemefliciary
hefendant Pattersor did not sdvise Wrs. Tiger in writing of the
conflict af interest recommend that she gc o (epartia Counse|
nf her Fhoice and obtaln from Mre Fiter her written waiver of
the conflict

b In or abou” 987 thyowan and incluvding ur "r the ime
At WMrm Miger's Asath in 1992 pefendan’ Fatterson rema)ned
mrrs Eitmr's attormcy hand|ing il Af her ieani affmire

era| Pusinese deais

fwfenwinnt Tatterson put Mra  ¥jrer (nte &

witr Defendant Patterson includimg but not [imited to al an
unescured lsem for $141,.000 s wel! s Other umsecured loans to
Do fendant Patterson bl & loan by Mras ¥lzer to Defendant

ST
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ittt In the ameunt of 110,000 whjch jO4n was red)
rvestment af spprowimately 160,000 by Wra. W a horea
broeding |laited partnership which |aveatmsnt la h

specuistive for » woman of Nra Niger's ags, health amd

reseurces; (di isvestwsnt in Valeacis Wational Benk which banse
——

wvas foveed by DElendant Pottersen awd in e we

board of dirgccors: () lAvestmant in Nei Tace Limited

Partnership, an |nvesteent of a speculetive mature: (1)

reajdential rentsl property’ (q) apeculative resl eatate
deve | opment

1] Nefendant Fatterson urged Mra. Kifer fo use ons or
more financial sdvisors, such advieors werwe (rienda, cllents or
other parsons undar the continl and direction of imisndant
Fatterson Thess financis! sdvisors put Mrs Fleer In & wide
sariety of Dusiness deals vheresin (wlendan' Tatlsrsrnn wveas alern »
rarticimant | nveator and o Brincipasl

e At all *imes Deferdant Patterwon trged Wrs Figer into
Tvesilments vhiCk were NOt Demficial "o Nrs Fiaer s heast
in*ereats "7 wers N’ gound hons fide third party nvesTmentsy
L2 said (nveatmgnts wers done withou! sFpressy sdvising
mra Yirer "o sesr |ndependent counse| or Tinanc)ia| advice

LR Neferndan® ‘s urdus I1nfloence and overreaching resulted
A Wra ¥irer ieavimg her sntire estate t'n wlendan® Patlterpon
arvier the “erms of the trust amd the wil! and disinheriting
Ploinzif! evespt for §1, 000 AT *he 2 me of death Nrs. FKiter's
eatate was 1n ewcese of 1 000, 000

32 Defendant “3 misconduct and undue (nfluence provisatel:

cavsed Flaintiff domsges in an amownt of at lsast the value of

R Cw L]

the sstate of Mre. Kizer. or as proven at the time of trisi.
B2 Detowiants huve Couced Plaintiff to erPerisnce pain and

emctional suffering, depression. loss of sleep snd other sericus

of Daf " scts as allewed hersin
4. The conduct alleged hareis by Dafondants wes
intentional, ovtregecus. willful amd deceitiu]l amd wvas doms with
the (ntemtion of depriving Ple:matiff of his property or legel
rights to the property by way of imheritancs (rom him sother's
estate theredy causing Plaintiff’'s Intery Such conduct is
outragewous ., despiceble amd subilected Plaintiff to crue! smd

oniust hardehip, and was In comscious dieresard of Plaimtiff's

rights sc as toc justifv sward of swesplary or ponitive d.m in
8" smount o De determined at trial -
SECOND CAUSE OF ACTION

iPteach of Figwciery Duty - Fraud|
‘Againet Detendents Patisreon. MesviRS b lav Fipm,

& Fiaintiff real)leges amd reincorporates all the
alleasations contained In parsgrephs ! "Arouah 14 above am | ser
forth compieteiy and further alleges as f(ollows

AL calitfornia Probate Toge § 14440 (former Civi] Code
¢ 2% sares » breact of fidwciarvy duties as pat (orth in the
Propate Code sectiona !&N00 throuer 16100 (former Califormia
Tier! Code &6 I2YF through I11)! actlonable ae fraud

Netendant Tatteraor st ail *imes relevAnt Rersin actes
te protect S E Swe Bbul iness fimamcial properts or prersona

interests (o the detriment nf Nrs ¥Eirer's [nteres® and,nr that

of mer son  Fleintif?! heren

T as— e
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m Saild condwet cenatituted » confiiet of |
Nt law Fires ami Nelendant Mitersen and MNe
conllict of intereat vas mevar deseribed In vwriting te

mer was Mre. Higer sdvised te comnsuit vith (independent counse! of

har own cheolce for advice and reviev of the . Dat
Pactterson 4ld mot have Mrs. Finer waive the conflict in writing.

19. ODefendants at all times protectsd. or attespted to
protect thelr own |nteressts or the intarvests of esch other to the
detrimsent of Wre. Kiger snd her helrs.

an Neafendant 's bresch of flduciary duty as herein alleged
remulted in demsge to Plaintiff In an ssount equal to Che valuwe
nf Mre. Klrer's sstste at the time of her death estimatsd to be
In evceaas of the swcemt of §$1.000, 000 &

a1 Netfemiants have coweed Plaintiff tn swparience pain armd

essnt imnal suffering Adepression |[ose A salsepr and other serious

1.

Teare g rgmmrw
1§ Cuamry

Crnasguences Af el easieant s acte as alleged herein

a2 Detendants  breach of trust as hersin alleged was done
with the intention of deprivimg Flaintiff ot his property or the
legal right "c inharit his sother's estate thereby causing
Plalntiff Inyury

LR Such bresch af thelr {lduciery dutvy by Delendants
herein s cespicEble conduct that subiects Plailntif! to cruel and
uniust hardship amnd |s In comsclous disressrd of Flaintiff's

righta so as to ‘ustify eward of exesplary or punitive dsmeqes in

an amount %c be determimed st trial

ICowversiom)
‘dmmimst Defesdents Pettecson & Law Pirm:

44. PFlaintif! reslleges and incorperates hervin all the
sllegations ss comtaimed in parsgrephs | through 4} above as set
forth compieteiy and further sileges as follows:

3. At all times sentiowmed, Plaintiff is the rightful heir
At lav of sl]l smsets of Louise Kizer Cox esstate amd but for the
wrengful scts #s harein slleged above, Plaintiff would nave
inharited sll properties as the sole heir.

46. On or sbout July 10, 1992 and August 5., 1992 Plameiry
demanded that Defendant Patterson end Defendant Lew Firm return
al]l assets belomaina to Mra. Kizer. Oefendant Pattarson and
Pefendant Lav Firm have falled and refused and contimue to fail
and refuse to deliver such sssats to Plaintiff herain

a7 As a provimate result of Defendant's comversiom of

!I‘lllhl‘lf{" innaritance Ploaintiff hew been dameged in an smount

in ewcess o' $1.000,000 or the velue of Hrs. Kiger's sstate

according to prool st trisl

i L] Defendants have csused Plaintiff to swperience pein and
[}

r--ntlunnr suffering depreasion, loss of slesr and other serious
Et‘“m- of Deferciants Acts as alleged herein

b an Retwesn the time Defendants’ conversion cf the

£ abave-mant |oned property o Phalr ows use and the filing of *his
Yartior FIAIACIT? nam exnended sttormey's fees and other coats in
attemnting fto obtair his le9al iIntersst in Mra. Kiger'sm estste
all te Pleintiff's further dassge in an smount to be datermined

at trial

A e 12
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an e aforesent iomed acte ol Nelendents e williul,
ten wmaliciouws and opprroaive and were taRen Iintent
te dalrowd Tucth acts fwatify the avardinag of @ Y snd
punitive in an t te be determined at trisl.
FOURTE CABSE OF ACTION
ir =
L
L1 Flaintiff resalleges and |ncorporstes harein all

slivgstions as contaimed im parsgrepha | through 4] above aa If

sat forth
8z

duty te d

compietely and ferthner slleges as followa:
At all times relevent hersin. Defendant Patterson had o

iscloss to Mra. Rizer all facts and clrcurstances

surrounding his conflicts of imterest in the varlous business

dealinge he had ~ith Mre figer e fendant FPatterwson had a
¢

further duty *c [neatruct @mrs Kiser (o retain the ssrvices nf an

Indapsndent attormey to advipe her with respec' 'n the conflicts

5! interest Finally. Defendan: Fatterson wam required fo have

Mrs Fizer waive the confllcts ~f Interem” irm writing Delendant

Pattearson

53

se” forth

Code sect

falled and refused %o perform these dutles
The fnllure to disclose the conflictas of interest as (<
above |n parsgraph %I constitutes dece!t under Tivil

1on 1710731 “the suppression of 2 fact by one who i

bound to disclose |t -

4

Defendants’ siscomdec: proximsstely caused Plaintiff

id-m.- in an amount not less than the value of “he estate of

Mra. Kiger. or as proven at “he time of trial

3

ot § ona ]

Defendants have cawsed Plaintiff to experience pain and

- 13
& S Vel

suffaring, depression, loss of slesp and othar sericus

comsaguences of Defendants’ scts as alleged herein.

36.
californis
outragecus
and wnjost

jestifying

Plaintiff is entitled toc punitive demeges under

Code 1194 as Defendants’ conduct is intentiomal.

and willfvl. Defendsnts subjected Plaintiff to creel
nardship in comnsciouws disregard of Plaintiff's rignts

an sward of ewesplary snd punitive demage in an smownt

to be determined at triasl.

Idgainst Defendents Petterson. Mesvitt & Lav Firw)

Plaintiff realleges and (ncorporates herein all

allegations as contained in parsqraprs 1 Through 41 abovae a&s if

ser farth
L1

De{endant

completely and further alleges as follows:
At or about December of 19%0, Mre. Xizer jnstructed

Fattarson that she wanted to change her Zrust and wvill

At all times after Decespear. 1990, Defendant Patterson falled tr

evercise reascnable care and diligence in sxscuting Mrs. Kiger's

wishes by

wodification of the trust and will to wmake provisions

for her msorn Iincluding imter alia nagligently and Carelessiy

refusirma ¢t

necligent]

asgure "ha

o araft the amendment and/or modificstion to the will
v ar ~arelessly fallimg to follow up with Mra Eiyer 'c

r the will amd the trust reflected her tastawmentar,

Asgires amd othervise fallire to protect amd sdemuateis yasars

Fhat Plaintiff's Interests were taxen care of

[T

In rendering leags| services tc Mres Kiger Defendant

law Firs and Omfendant Pattersos (alled to srercise ressonsdir

AmEmLL P BT i
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A YT
& A

w ukll) s prugesce In following Mre,

an Ostendante’ sisconduct prouimately

in an ot losa then the value of the
mras Rigser. or s proven at the tims of trial.
[ 31 Pelandants have cowsed Plaintiff to experience pain ond i

esotional suffering, depression. lces of sleey wnd othar serious

ws of Dat a' scts as alleged harsin

S1XTH CAUNE Of ACTION
1C1¥il Comepiracy)
(Asainst All Defendante)

az Fiaintiff hereby incorporstes by r

erence all
foregoing paragrephe as (f fully set forth herein asd alleges
further as follows:

LR Flaintiff ts Inforwed and balieves and thersupon

Alleges that in or sbout 1991 through !

T Defendants entered

{
|

11

Inte a consoirecy bv either evplicitly or tacitly sqresing that
Law Firw and Doe Defendants would represent Mrs. Xizer and see to

it tha* all of Wrs Kizer's a

ets were ‘ranaferred to Defendant
Bichart A Patterson,

& Plaintiff s inforwed and beilieves and thereupon
slleges thet in or about October af 1988 Dafendants and esch of
thes krnowirly and wilfully cormspired smong themselves and vith
one or sore Doe Deferndants to dref® wills ami truvats for

Mrs Kirer naming Defendant Fatterwon as the primary bensliciary

and sald conmapirscy wvas devigned solelvy for the purposes of

vrongfully tuorthering the interest of co-comsplrstors and

Defendant Richard Patterson.

§3. Datendents and sech of tham acted (n furtherance of the
comepirscy by emgeging in condect dascribed sbove including
vithout limitastion prepsring legal docusents comstituting the
will amd trest for Mrs. Kiser.

66. Plaintiff is informed and believes and therewpon

alleges that Dmufendsnts snd sach of thew did the acts alleged
sbove pursuvant to amd in furtharssce of the conspirscy and
sqreement among the co—comapirstors.

&7 Nefendants' misconduct proxisately cmesed PFlaimtifr
dsmsoes In an smount not less than the value of the estate of
Mrs. Kizer. or ss proven at the time of trisl.

(1] Defendants have csusad Plaintiff to experience pain and
emot ional suffering, depression. loss of sieep and ether sarious
ronsenmances of Datesdants’ acts 8s alleced here:n

&9 The scts and omissions of Defendants as described above

constitute despicable conduct and frauvd, oppression or mal ice
rommitted vith conmscious or daliberste disregard of Flaintiff s

rights. emntitling Plaintiff to an award of punitive or exemplary

damages
{ilntentional Infliction o) Emollona. D 1383,
fAgainst all Oe{endsnie!
n riatAtIf?f realleaces the allrgAtions contagned in
paragraphs through &9 ahove and INCOrporate thes narsin as

thouagh set forth In full and further alleges as follows
T4 Nefendants enssged In ertrese.  outresgecus AR malicious

romduct (07 the Purpome of intentionally inflictimg smational

Fam—— e



durest wpne Fisintif! snd to protect thair own imgerests with

tetal diarepard jor the (ntarests of rights which flew to

H As » direct result of the intentions| and mal
condwc! of Defendants, Plalntiff nae pulffersd severs saotione]
distress all to his detriment In on smount mot fully sscertsined

But tn e proven at the time of trisl Dt sriants have oCsused

Fiaimtilf to srperience paln and emot ional suftering, depresaion.

ioas of sleer and other serious of Def 2’ scte

as alleged harein

3 Conduct of Delendants wa+s Intent.sna. walicious anmd
orrressive as deect ibed sbove and was sviress amnd outrasgecus
towards Tiaintif! am' |8 the resul! of Ba)li~'ouws and oppreasive

romduc’ by Deiendants which therefore entities Flaint|ff te

{nn\]! ive 0r evempiar; demeges ir Br amoun' o e proven Bt trial
|
EICHTI CAUSE OF ACTION
(Conatructive TIVEL,
It 2 S _PRisrson
Plaintil! rea!leces and incOrporates nereis the
| Al imant inne coOntRimed In parsgrapne 1 throws! 77 abowe Aas
! me’ fortr completely an furthes allieoes
LE All of the ammets o' Mry TFizer'= estate are irn the
I care custod. ant contrel o Dafendante Lav Firm Pattersor &
"-..u-'. Trete i= » orea’ lirelihood tna® sucr assets wi]l' be
| detearmined to belomg te the Fleintif: Therefere Plaintif’
:,rchu tna: » comstructive trus® and arn BCCouNntimce be imposed
upor al' Metendants witr respect tc all of Ars Ki ‘s assetls to

pPrevent Defemdsnts frow transferring, disposing or otherwise
encCunbering Ars. Kiger's essets durimg the pendency of this
trial

¢ A comstructive trust is mecessary emd proper to prevent
Detendants from dissipating mrs. Ki ‘s sssets

»n Plaintif!? nss no sdeguste resedy 2% lev as once the
Property is dissipated Flaintiff will be wnable to recover anmy of
the proparty incledine hairlooms and jewsiry which belomaesd to
Hre. Eiger and were in her tamily for eenerastjoms woon
information and belief Detendant Patterson kept this Yewelry in
his safe located in his office at his Lav Firm

Rl Plaintiff will be irreparably injured §{/ » comatructive

trust is POt issued and that the Defendants wil! be.allowsd to

turther hars of Plaintir?

f
t
t further rrofit froe their owr wromgdoing and lmproper acts te the

MINTH CAUSE OF ACTIO
| {Injunctive Ralief)
e ) fAgaipg; Detendent Pattecsor.
e | ) Flaintif! reslieoses and Incorrorates hereir the

N rlllﬂlﬁlm" contaimed In patrspgraphs 1 throuar €° apove as thougt

iT P et tlorth completely and further alleges

|
2% 9 " All Bt the agaets a7 =re Fiser's satate sre ir the
24 Eiv:ne custod:s an' contro. o' Defendeants Law Tire TPattersnr &
27 ) maavitt Thers 1= » grea* [jrelinood that surs assots wil! pw
dissipated during the pemdenc: ©° the tris. o this matter ans

Flaietiff wil| oe deprived o the aERets of his methe-'p sstate

!
¥
" rm"'mc Flaint Iff reguests the' » preliminary intunctiors be

Ot T e



o oy ARe Tn{ eadant e . v

- Ar PILeTWINS TRaYey Bny af the ASSALS comer ialen ! BER

’ rimg The trian! of thin satter
& A prelininery imtenction is seceesary and pr

. preven! Nejewdants (rew disaipating Wrs m)
. . Pilaintif! mas m sdoguate Tonsdy a! lov 88 OWC= the
Y property is dissipated Fiaintifl will be wnable to recover sny of

L] the property Inciuding Reirlcoss end jewslry which e longed to

- mre W r and were |n me- femlly for pesrs |
e LR Fiaint iff wil! me Irveparably Injured | ar intenctior
1 ia mn' jpswed and tha' tne Defendents wil]l be sallowed te further !
3 praofit from thei' ow- wrongdoing 8nd lenroper acta o the further

LB harw of Plaistirnd -

1
L TEFTY _CAUSE Of ACTIO®
e J (Recision

'Aguing. Dsisrgdecsis Pattermer. ®eavilts & Lav Fice.
¥9 LT} Tiaintif’ real i eces The aliegs! inns Contained @
Y| paraarenes throwar i apove and jAmrIporsles thes Perein s |7
> | me* jortr completel an® tur*ne: aliso~ as o' lows

? » Fleirt|f? ~ia me tha" Defendart” Fa

I ) ane meavit® brescwes tmei- flduciary obligstions te ®rs  ¥ip

anA mrg

? I *na* al! trenasctions petweer Drfendsntc
34 | were obtaimed witmou' soegustc CoOnsideratios and &< thr resvl' o’

¢ | umsue Infivence

t L e forwer Callterniep Tiv]] Code sectior 2127% crestes »

b l. BLULET Presusetior Ths® tramsscticns betwveer » trostes and the
~. e I’a-r-r!leur\ sre presumed trc have beer ertezred intc withou®

e Y R
s cumemt m— v - 1
1

2 sufficient considerstior snd wnder wnowsr (nf)lwvence Bald section
:\: - wes repleced snd recodified Ir Probate Code section 14004 (c)
") 3 which provides tha! tramsaction betwesrs o flduciary amc

¢ Jbeneliciary Suring the eristence of the relationshir 1s &

% violatior of the trustes's duty sad i therwlore voldable

election of

the bameficiar

Plaimtir?!

ssaxs tc vold all

trengact ions snd bue )nees

reiationships betwser Deteondant

Palterwer  ODefendant

Lav Fire,

. Defondant Beavit: and Mrs Kiver on the grounds and for the
¥ ressces tha' ssild trampections &re Vithowt sdeguates commiderstion

1: and the result of emdwe Inflvence

! wnarefers Flaintif’ preves for Yodoment sqesinst Deiendants

14 as follows

¥s 1 For the walve = sl assets |n Mrs  Kjper's estate under
1} rounts 1 - 7

LA Fer wecta! patir and gufiering i~ the amount of $1C 000 007

For punitive 0 eveupriary damages tr D= determines a' tria

‘ )} o= counts “

? } e For the tepomitior o & cometructive Trus® an' an sctountinc
B } under count §

2 | e For a permansn’ mjencl jor uynder couant 8

e ) trr ar procs reacind (pn B8]0 KraRster and Pasineas dsaling
s | brtwars juiss favy BKive: an' her pitorne Iwmtnmiant Talreran

r< !.r\r Metendant Law ¥ re count |
1 Per Fisintifr a costs and attormeve’ (ees hersunae:

& e | ox Fer muct olne: an' (UTtRer relje’ as |« Aeemed Prope:

lmm BerTemse: 4 LEb
} KMAPT  PETERAFS o CLANK]

‘ I L MJL#M«A_,
CRYSTA
l Attormeys for Flaimntif?
WOMWEY RAY COY




rs dewvise lest for genetic defects in days-

SANTA CLARTTA
Dall ews i

Gilmartin files complaint
against GOP opponent

By Denc Wolcot:
Iagiry Nem= al™ Worre

James Guma- . the Democral-
1c candsdate for the 25th Congres-
sional Dasinict. filed a complaint
Wednesdsy claiming that the bank
chared oy his GOP opponent vio-
laicd federal ciccion laws conCoTm-
ing corporate contnbutions

The compiaint. fired with the
Federal Eieciion Commussion. con-
cerns a2 stors about Republican
Howard “Buck™ Mck=on 1hat ap-
peared 1n the quanerts newsietier
of Vatencia Navonal Bank. which
Mcheon nas chaired sincc 115 1n-

ception five vears ago

“The drstnbution of 1his newsiel-
ter wen! bevond ine hmns of na-
tona! iav | would have no prot-
lem if 1t was tust distripuled 1c
shareholgers. but 1t wen! 10 all cus-
tomers " Gilmarun said in a tede-
phone INeTVIew

Armandc Azarioza. McKeon's
campaign manager. saxd the com-
ptamt was fnvolous and an atiempd
v Gilmartin 10 sidesieD CRMpRgn
resucs

Bank spokeswoman Gail Pmsker
sa1d the organzanon had compied

See COMPLAINT / Page 2

- ST

N;mléﬁer article may have violated law

T S S
COMPLAINT  From Fage

The disinct spans the Santa Clanta
and Antelope valievs and pan of

“AS long as 11 stays within tha!
parlicular organization s own

Wi Tac Inb X the San Fernando Valiey group. 1t s OK ™ Eitand saic
. was n G
g s ha“‘(::’,';';‘ﬂ:':gu::g;&:;’: Gumaruin smd he belreves there
SiML ed federai eiection iaw when the -0 ONION because ine BRIy
bank pubiisned a stor 10 s “Oul- n:umb«-;n mmln;.“km‘ e
b look " newsietter congratulating & FICERS TREGOTN "
an Mcheor on hie June pnman vic Grimanin aiso guestions the pro-
0 . 1or priets of Mcheor as th= pank s
”‘*' % 3 The jetier was grven 10 bank cus-  chairmar. shiowing bank money 1
L i 1omers and 15 avaiabic 87 bank of-  be speni on any parnisan commun
‘. W tices for anvone 1o DIck ug cauo:
ne b . Feacral eiection law prohibits Azanoza said 1he Dank s marke -
ok ue hanks umons and Olner OTEANIZE- INg Ocnanmen — no! Mcheor —
s w0 nons irom disinbuling elCION-re-  Came uf Witk (he aea 107 (he
- Jatcd communicalions tO persons  $10r
r "Il s po' an enaorsemen: 11§ a

outside therr organizanons saic
Fred Evanc. gn FEZ snokesmar

featlurs sior © Azarioza saic



“ VERIFICATION ~

STATF OF CALIFTORNIA, COUNTY OF
I have read the foregoing
and know ats contents
Xl cHrck APPLICARLE PARAGRAPH
I am a party 1o this action The matters stated in the foregoing document are true of my own knowledge except as 1o
those matters which are stated on information and belief, and as to those matters 1 hehieve them io be true

1 am [0 an Officer 7 a partner [ a of

a party 1o this action, and am anthonzed to make this ventficanion for and on s behalf, and 1 make this ventication tor tha
reason [ 1 am nformed and belicve and on that ground allege that the matters <tated in the foregoing document
true [} The matters stated o0 the Foregoing docament are true of my own knowledpe except as to those matters which o
ctated on intormation anmd Bebict ot oas etk matiers | believe them to be true

I am one of the attormeys for
A party 1o this action Such paryy Vhse i v oo atoresand where such attcaness have th | s, et 1 maka
this verification for and on hehalt of that part e that e n 1 am informed and believe anid on that ground allege tha
the matters stated i the foregomg dociment
b recuted on

I declare under penalty criygry under the | State of California that the foreg

PROOF OF SERVICE
STATE OF CALIFORNIA. COUNTY OF LOS ANGELES
I am emploved tn the county of LOS ANGELES State of California
I am over the age of 18 and not a parry to the within artion; my business address s
20611 SOLEDAD CANYON ROAD, SANTA CLARITA, CA 91351-2491
On_09/24/ 1992 1 served the foregoing document described as :
COMPLAINT FILED AGAINST THE LAW OFFICE OF PATTERSON & NEAVITT, CASE
NUMBER BC 064211 ‘ : e
-~ ALL INTERESTED PARTIES be abde oz

E by placing the true copies thereo! enclosed in sealed envelopes addressed as stated on the attached mmhing s

by placing 0 the origraal ® a true copy thereof enclosed in sealed envelopes addressed as follows

PLEASE SEE ATTACHED LIST

R BY Man
@'l deposited such envelope in the mal at SANTA CLARITA Calfornu

The envelope was maled with postage thereon fully prepad

ﬂ Ac tallows T am “readhis famibar™ with the fiem's practice of collection and processing correspondence tor mathng

Under that practice 1t wonld he deposited with 1S postal servies on that same day with postige thereon tully prepand ot
SANTA CLARITA Californin in the ordinary course of business. 1 am sware that sn metinn of th

party served . serviage 1 Bresin s alid o postal cancellanen date or postige meter fate 1< maore than ome day alter das

depoat tor maubng i athdasn

Fasomted on SEPTEMBER 14, 1992  wm SANTA CLARITA Califor
U “BY PERSONAL SFRVICEY 1 delivered such savelope by hand 1o the olfices of the addresses
Faevated on 12 at Calitorn
@ IState) I declare nader penaltv of perpury under the baas of the State of California that the above s true and correct
- (Federaly  Fdeclare that 1 am emploved i the oftice of a member of the bar of this court at whose divection the service w
1 ]

) _
JOYCE E. VALVO - ,,337 (g - (-?“é(-‘ff'



OFFICE OF GENERAL COUNSEL
FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463
ATTN: COMPLAINT DIVISION

CONSUMER COMPLAINT SPECIALIST
WESTERN DISTRICT, OCC

50 FREMONT ST., SUITE #3900
SAN FRANCIsSCO, CA 94105-2292

COMPTROLLER OF THE CURRENCY

250 E. STREET S.W.

WASHINGTON, D.C. 20219

ATTN: STEPHEN STEINBRINK, ACTING COMPTROLLER

26
27
28




FEDERAL ELECTION COMMISSION

WASHINGION D C 20461

September 30, 1992

Robert L. Funk
27246 Garza Dr.
Saugus, CA 91350

RE: MUR 3625
Dear Mr. Funk:

This letter acknowledges receipt on September 28, 1992, of
your complaint alleging possible violations of the Federal
Election Campaign Act of 1971, as amended ("the Act"), by Howard
McKeon, the Buck McKeon for Congress Committee and Daralyn E.
Reed, as treasurer, the Valencia National Bank, the Board of
Directors of the Valencia National Bank, and William walsh IV.
The respondents will be notified of this complaint within five
days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUR 3625. Please refer
to this number in all future correspondence. For your
information, we have attached a brief description of the
Commission’s procedures for handling complaints.

Sincerely,
.\- ” ) ) g .< -( i ‘.‘
/;jg%ff Lqié:4é/, ng

“Jonathan A. Bernstein
Assistant General Counsel

Enclosure
Procedures




FEDERAL ELECTION COMMISSION

WASHINGTON ) C 20463

Septemb~sr 30, 1992

Howard McKeon
19415 Soledad Canyon Rd.
Santa Clarita, CA 91351

RE: MUR 3625

Dear Mr. McKeon:

The Federal Election Commissicn received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act”"). A copy of the
complaint is enclosed. Also, the Commission has received a
supplement to the complaint which is enclosed as well. We have
numbered this matter MUR 3625. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which ycu
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response 1is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
ccunsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Howard McKeon
Page 2

1f you have any questions, please contact Richard M.
Zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely, ;
ﬂ”<4tj?[“ %QQ\

/
—3rnathan A. Bernste1in
Assistant General Counsel
Enclosures
1. Complaint
2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINCTON DO 20461

September 30, 1992

Buck McKeon for Congress
Daralyn E. Reed, treasurer
18960 Soledad Canycn Rd.
Santa Clarita, CA 91351

RE: MUR 3625

Dear Ms. Reed:

The Federal Election Commission received a complaint which
indicates that the Buck McKeon for Congress Committee
("Committee"”) and you, as treasurer, may have violated the
federal Election Campaign Act of 1971, as amended {("the Act").
A copy of the complaint is enclosed. Also, the Commission has
received a supplement to the complaint which is enclosed as
well. We have numbered this matter MUR 3625. Please refer to
this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. 1If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Daralyn E. Reed, treasurer
Page 2

I1f you have any questions, please contact Richard M.
Zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

) \
‘-‘.. (’i Y
kL < )
o~ --ﬂr».%—* 7 KA,
! ; ="

o~

—Jconathan A. Bernstein
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designaticn of Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON DO 20461

September 30, 1992

Valencia National Bank
Robert Manley, President
23920 wW. Valencia Blvd.
valencia, CA 91355

RE: MUR 3625
Valencia National Bank

Dear Mr. Manley:

The Federal Election Commission received a complaint which
indicates that the Valencia National Bank ("Bank") may have
violated the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint is enclosed. Also, the
Commission has received a supplement to the complaint which is
enclosed as well. We have numbered this matter MUR 3625,
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Bank in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(at(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Robert Manley, President

Page 2

I1f you have any questions, please contact Richard M.

zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your

description of the
complaints.

Enclosures

1. Complaint

2. Procedures

3. Designation of

information, we have enclosed a brief
Commission’s procedures for handling

Jonathan A. Bernstein
Assistant General Counsel

Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON DO 20461

September 30, 1992

Board of Directors
valencia National Bank
23920 W. Valencia Blvd.
valencia, CA 91355

RE: MUR 3625

Charles B. Albrecqg, Eugene P.
Burke, Kent L. Fortin,

Louis A. Garasi, Richard B.
Keysor, Robert N. Manley,
Anthony C. Matthess,

Howard P. McKeon, Richard A.
Patterson, Glen H. Rollins,
William Walsh IV, Kathy
Wiener, Orville E. Weaver

Dear 3irs and Madam:

The Federal Election Commission received a complaint which
indicates that the Directors of the Valencia National Bank may
have violated the Federal Election Campaign Act of 1971, as
amended ("the Act"). A copy of the complaint is enclosed.

Also, the Commission has received a supplement to the complaint
which is enclosed as well. We have numbered this matter MUR
3625. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under

oath. Your responses, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the

Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)iB) and § 437gta){l2}{A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and nther communications from the Commission.



@ @

Board of Directors, Valencia National Bank
Page 2

I1f you have any questions, please contact Richard M.
Zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission’s prccedures for handling
complaints.

Sincerely,
L]

- o
\ & %

p—

N 7P /< i

v
TJonathan A. Bernstein
Asslistant General Tounsel
Enclosures
1. Complaint

2. Procedures
3. Designation cof Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGCTON [ C 20461

September 30, 1992

William Walsh IV

c/0 Valencia National Bank
23920 w, Valencia Blvd.
valencia, CA 91355

0
m

MUR 3625

Dear Mr. Walsh:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. Also, the Commission has received a
supplement to the complaint which is enclosed as well. We have
numbered this matter MUR 3625. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
cath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. 1If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.5.C. § 437g(al(4)(B) and § 437g(a)(1l2)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be representecd by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and author:izing such counsel to receive any
notifications and other communications from the Commission.



William wWalsh 1V
Page 2

If you have any questions, please contact Richard M.
Zanfardino, the staff member assigned to this matter, at (202)
219-3690. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

—Jonathan A. Bernstein

Assistant General Counsel
Enclosures

Complaint
Procedures
Designation of Counsel Statement




WiLLIAM WALSH IV

ATTORNEY AT LAW
TR LANCASTER OFF.Cf CFENTRE
B0 Qan A A F7e S STREELT WEST, SUITE 2¢
B O RO 437G

CALIFORN!A 93539 4379

October 23, 1992

Federal Election Commission
Washington, D.C. 20463

Re: Mur 3625

Centlemen:

Your letter to me c/o Valencia National Bank dated September
30, 1992 has been referred to me.

I resigned as a member of the Board of Directors of Valencia
National Bank on August 6, 1991. Enclosed is a copy of my letter
of resignation. I have not served as a member of the Board of
Directors of that entity since that date.

All of the matters cited by Mr. Gilmartin 1in his
correspondence to you are items that have occurred subsequent to
. the time of my resignation.

Accordingly, I believe I have easily demonstrated that no
action should be taken against me in this matter.

I hold no office with Valencia National Bank. Accordingly,
since I am neither a director nor officer of Valencia National
Bank, Section 114.2(d) prohibiting officers or directors from
consenting to contributions or expenditures by the Bank has no
applicability to me.

Fiyrthermnre the cuggectian that the letter to +*he editor I
wrote of March 11, 1992, may have violated Federal Election Law is
not supported by any authority. As previously stated, I have not
been a member of the Board of Directors since August 6, 1991.
Accordingly, I believe I am free to express my views on political
matters. My letter to the editor had nothing to do with Valencia
National Bank and at the time that I wrote the same I was neither
a director nor officer of the Bank.

Your complainant, James H. Gilmartin, 1s obviously politically

motivated by his attacks. He 1s an attorney at law admitted to
practice in California. The fact that he makes this complaint
without expressing any authority for his accusations is
inexcusable.

With respect to the Valencia National Bank newsletter
complained of by Mr. Gilmartin and Robert L. Funk, I was not



Federal Election Commission
October 23, 1992
Page 2

involved in any way in the creation, distribution or publication of

the same.

I respectfully request that you take no action against the
undersigned in connection with the alleged complaint.

Very truly yours,

f

J LR

WILLIAM WALSH IV

WW: mmf

Enclosure

cc: Office of General Counsel
Federal Election Commission

Consumer Complaint Specialist
Western District, OCC

Controller of the Currency
Attention: Steven Steinbrink, Acting Cocmptroller
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VALENCIA.
NATIONAL BANK

October 20, 1992

Mr. Jonathan A. Bernstein
Assistant General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 3625
Valencia National Bank

Dear Mr. Bernstein:

Valencia National Bank (the "Bank") is in receipt of your letter dated September 30, 1992,
and received by the Bank on October 6, 1992. Your letter invites the Bank to respond to
complaints filed by James H. Gilmartin and Robert L. Funk. These complaints allege the
Bank acted improperly in publishing a newsletter entitled "Valencia National Bank Outlook".
and that editorials written by Mr. William Walsh were also improper. For the reasons
discussed below, we believe these complaints are entirely without merit.

The "Valencia National Bank Outlook” is a publication of the Bank which is periodically
distributed to our shareholders and customers. The purpose of the newsletter is to inform
our shareholders and customers of various Bank services, earnings results, and other news
related to the Bank, its directors, and officers.

The Second Quarter, 1992 edition of the Outlook was published in July, 1992. The
newsletter featured earnings results for the second quarter, 1992, a promotion for mortgage
loans, a feature regarding available parking, and an article entitled "Mr. McKeon Pursues
House Seat". This publication was scheduled to be published in July, with or without, the
McKeon article. The newsietter was mailed to our shareholders directly, and to our
customers in their regular monthly statements (1.e. at no additional cost to the Bank).

The content of this newsletter is consistent with previous editions which have highlighted
accomplishments of other directors of the Bank. Also enclosed are "Outlook" publications
of Second Quarter, 1989; Second Quarter, 1990; and Third Quarter, 1990. Included in these
editions of the newsletter are articles congratulating Messrs. Keysor and Garasi on being
named Man of the Year in the Santa Clarita Valley. Valencia National Bank is a locally
owned and managed community bank, and takes pride in the accomplishments of its officers
and directors. We feel such accomplishments are newsworthy to our shareholders and
customers, and reflect the community involvement of the Bank and its directors and
Officers.

aifornic 91355 / (805) 259-9900 Fax (805) 259-7860



The subject McKeon article was intended to be a news article by the Bank, informing our
shareholders and customers that our Chairman, Mr. McKeon is pursuing a Congressional
seat.  Admittedly, the article is supportive of Mr. McKeon, and congratulates him on
winning the June primary.

The appropriate authority regarding this matter 1s 2 USC 441, and in keeping with the
definitions defined in 2 USC 441, we do not believe this newsletter constituted a payment
to Mr. McKeon, or his campaign committee. The newsletter did not solicit funds on behalf
of Mr. McKeon, or his campaign, nor did 1t represent any determinable expenditure on
behalf of Mr. McKeon, or his campaign

In addition, Section 9 (B) (i) of 2 USC 441 states the term "expenditure” does not include
any news story, commentary, or editoria! distributed through the facilities of any
broadcasting station, newspaper, magazine, or other periodical publication. unless such
facilities are owned or controlled by any political party, pohtical committee, or candidate.

The subject article regarding Mr. McKeon is a news story, written 1n a newsletter that is a
regular periodic publication of Valencia National Bank. and thus should fall squarely within
the above exception provided by Section 9 (B) (1). The only question is whether Mr.
McKeon "owns or controls” Valencia National Bank, and the answer is clearly no. "Control"
of a national bank is defined by federal banking laws and regulations as the power to vote
25% or more of the bank’s stock, or the power to direct the management or policies of the
bank. The power to direct a bank’s management or policies is presumed when an individual
owns more than 10% of the bank’s stock and either (i) that individual is the bank’s largest
single shareholder, or (ii) the bank has a class of securities registered under the Securities
Exchange Act of 1934 (which the Bank does not). Mr. McKeon owns only 2.6% of the
Bank's outstanding stock, and is far from being its largest shareholder. In fact, the Bank has
one shareholder who owns approximately 10 of its outstanding stock. Thus, it is clear that
Mr. McKeon does not "own or control” Valencia National Bank under the applicable
definitions.

Moreover, Mr. McKeon is not even an "executive officer" of the Bank, or involved in its day-
to-day operations. He is specifically excluded by resolution of the Bank’s Board of Directors
from participating in any major policymaking functions of the Bank, other than in his
capacity as one of the Bank’s outside directors. (The only executive officers of the Bank are
its three most senior full-time salaried officers.)

Mr. McKeon, as Chairman of the Board, has no direct responsibility for the publication of
the Bank's newsletter; and was not involved in the content or publication of the subject
Second Quarier edition. In fact, Mr. McKeon had no knowledge the subject article was
even being published. At the time of publication Mr. McKeon was on vacation in Hawaii,
and did not contribute to the content of the article. The photograph used in the newsletter
was a file photograph taken in 1990. In any event, since the Bank would be permitted under
the statute to distribute a news articie or editorial concerning Mr. McKeon in any other

rJ



newspaper or periodical publication, it should certainly be free to do so in its own news
publication.

Mr. Gilmartin's allegation that the new story was in violation of the Federal Election
Campaign Act of 1971 is based on the fact the "Outlook” newsletter was distributed (o the
Bank's customers. The newsletter was distributed to approximately 1,500 of the Bank's
customers, a de-minimis number of households in the 25th Congressional District which
contains approximately 220,000 households. Mr. Gilmartin was responsible for "making
news" of this article by reporting the action to several local newspapers. By so doing, he
expanded the content of the article to a much greater audience, thereby promoting the
“value" of the Bank's editorial comment. Obwiously, Mr. Gilmartin did not consider the
editorial content of the newsletter to be of great value: otherwise he would have filed his
complaint and not attempted to promote the matter through the media.

Mr. Gilmartin has specifically accused the Bank of an "attempt...to influence a federal
election”, and has made the following inappropriate comparison: “This is like the Bank of
America endorsing one candidate and sending a posed political picture and article to all of
their millions of clients". Nothing could be further from the truth. We certainly agree with
Mr. Gilmartin that the federal election campaign laws should be used to prevent certain
types of actions from being taken with the intention of influencing the outcome of political
elections. If Bank of America chose to endorse a political candidate and send an article
concerning the candidate to their vast customer base, it might very well be assumed under
those circumstances that the underlying motivation would be to influence a political election.
But the circumstances here are entirely unrelated.

First, the Bank did not seek out a political candidate to endorse, it would seem to go
without saying that the Bank would support its own Chairman. Moreover, a local
community bank is fundamentally different in character and purpose from an institution like
Bank of America. Many small community banks distribute periodic publications similar to
our "Outlook”, using a rather informal, "home-style" approach, to increase the level of
involvement between the local bank and its community. For a bank of our size and type,
information concerning achievements or activities of the Bank's directors or officers are
viewed as matters of great interest to the Bank’s shareholders and customers, many of whom
know the individuals personally. (Incidentally, articles of this nature would almost invariably
include a photograph of the individual concerned.) By contrast, with a huge impersonal
institution like Bank of America, virtually none of its customers would even recognize the
names of, much less have ever met, the institution’s directors or senior management.

Due to the size and nature of our local community bank, and the small size of our
shareholder and customer base compared to the number of registered voters in the district,
we believe it should be obvious that our purpose in publishing the article was not to
influence the results of any election, but simply to congratulate our Chairman, of whom we
are very proud, and to inform our shareholders and customers about the accomplishments
of one of our local directors in whom they might be interested.
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The allegations by Mr. Funk regarding editonals written by Mr. William Walsh and
published in the Antelope Valley Press are entirely without merit. Mr. William Walsh, 1V

was a director of Valencia National Bank from 1987 to August, 1991, at which time he
resigned to concentrate on his law practice. Mr. Walsh has not been a director of the Bank
at any time Mr. McKeon has been a candidate for Congress. Mr. Walsh continues to be a
shareholder of Valencia National Bank, but such investment does not preclude Mr. Walsh
from expressing his views. Mr. Walsh's actions have no relevance to Valencia National
Bank.

Although, not a part of the subjct complaint, Mr. Gilmartin 18 quoted in an Antelope
Valley Press article of September 23, 1992, "How much of the Bank's loan losses in 1991 s
related to insider loans?” The fact 1s none of the Bank’s loan losses, since inception, have
involved Bank directors or officers. Mr. Gilmartin's suggestion that the Bank has extended
favoritism to Bank directors is entirely without merit. The Bank is frequently examined by
the Office of The Comptroller of the Currency (most recently in March, 1992). During each
examination, loans to directors are examined ciosely, and the Bank has never been accused
of making preferenual loans to its directors.

Also, Mr. Gilmartin has been responsible for promoting an investigation of the Bank
because of a lawsuit involving Mr. Richard Patterson. a director of the Bank. This subject
lawsuit, identified in an Antelope Valley Press article dated September 25, 1992, concerns
a lawsuit against Mr. Patterson. The Bank i1s not a party to the litigation, and has no
knowledge of the merits of the case.

While Mr. Gilmartin has not included the matters of directors’ loans or the Patterson
lawsuit in his complaint, these two allegations through the media, serve to indicate Mr.
Gilmartin has attempted to use the media to further his own campaign by making frivolous
and disparaging statements about the Bank and its directors that are without any basis in
fact.

We would also like to point out that both Mr. McKeon and the Bank have made every
effort throughout this campaign to avoid any appearance of impropriety or conflict of
interest. In this connection, in the event Mr. McKeon is elected to the House of
Representatives, he intends to immediately resign his position as Chairman of the Board,
in order to avoid even the slightest appearance of such a conflict.

In summary, the Bank contends the complaints lodged by Messrs, Gilmartin and Funk are
without merit. The subject Bank newsletter was a news article published 110 a periodic news
organ which 1s not owned or controlled by Mr. McKeon, a candidate for Federal Office.
In addition, there is no merit to improper activities by Mr. Walsh, as he has not been a
director of the Bank during Mr. McKeon's campaign
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I trust the above comments will assist the Commission’s analysis of the subject complaint.
If you have any questions regarding these comments or the enclosed documentation, please
feel free to contact me at (805) 259-9900.

Sincerely,

Wiy

Robert N.'Manlc_\

President

Enclosures:
[ J

Subject Second Quarter, 1992 Valencia National Bank Outlook newsletter
Second Quarter, 1989 Valencia National Bank Outlook newsletter

Second Quarter, 1990 Valencia National Bank Outlook newsletter

Third Quarter, 1990 Valencia National Bank Outlook newsletter

Copy of September 22, 1992 article appearing in The Signal

Copy of September 23, 1992 article appearing in the Antelope Valley Press
Copy of September 24, 1992 article appearing in the Antelope Valley Press
Copy of September 24, 1992 article appearing in the Daily News

Copy of September 25, 1992 article appearing in the Antelope Valley Press
Copy of September 28, 1992 article appearing in the Los Angeles Times
Copy of September 29, 1992 article appearing in The Signal

L



The Signal, September 22, 1992

McKeon critics cry
foul over newsletter

By DOUGLAS ALGER
Signal staff writer

SANTA CLARITA — Critics of
Congressional candidate Howard
“Buck™ McKeon say a recent Val-
ercia National Bank newsletter
supporting him is in possible viola-
tion of federal election codes.

McKeon, Republican candidate
for the new 25th Congressional Dis-
rict and chairman of the Valencia
National Bank, was featured in the
institution's quanrierly *“Outlook™
publication distributed throughout
August

An |1-paragraph article, with a
photograph of bank President
Robert Manly congratulating
McKeon for his success in the prim-
ary and wishing him success in the
Nov. 3 election.

“With McKeon in Congress, the
Santa Clarita Yalley will be able o
hands of someone dedicated (o the
economic success of businesses in

the community, and the protection
and improvement of the quality ol
life for all residents,” the article
concluded

Cnucs say the tem is illegal be
cause federal law restncts national
banks from making a contribution
or expenditure regarding a federal
clection.

“That’s a clear violation of the
Federal Election Code,” said James
Gilmarun, Democrauc candidate
for the 25th Congressional District
and a lawye:.

“I have two problems with the
mailer,” said Rick Pamplin, Inde-
pendent candidate in the political
race. “Number one, | think it vio-
lates the Federal Elections Code on
campaign centributions. Number
two, [ think it shows the roots of
Buck McKeon as a banker.”

Pamplin had previously called
for McKeon to step down from his
post as chairman of the bank board,
saying it is a conflict of interest

See FEC, page A3

FEC

Continued from page A1

Gail Prisker, editor of the Out-
look publication, said the 1992 sec-
ond quarter issuc was distributed 1o
approximately 400 sharcholders,
3,000 account-holders and was
available at the bank

Not everyone objects o the arti-
cle. Some say the newslelter carmies
no advertising and 1s no different
than if a newspaper carries an arti-
cle about an individual.

“We here at the bank support
Buck,” said Prisker. "It helps our
image in the community that our
chairman of the board is running for
poliucal office.”

“I can tell you it was not done by
us, or by our prerogative,” said Ar-
mando Azarloza, McKeon's cam-
paign manager who was inler-
viewed for the newsletter story. "1
don’t know what their editorial ra-
tionale for doing it was.”

“That might be true, except
McKeon is the chairman of the
board,” said Gilmartin. “He's bend-
ing every rule there is, and that
bothers me.”

Fred Eiland, spokesman for the
Federal Elections Commission,
said the commission would not
comment on a situation unless a
complaint was filed.

He did, however, offer a defini-
tion of what the code means when it
refers 10 a contribution for a
campaign,

“A contribution is anything of
value,” Eiland said.

Both Gilmartin and Pamplin said
they plan to file a complaint about
the item with the Federal Elecuon
Commussion

“lthoughtit was extremely paru
san,” said Gulmarun. "1 just think
he’s exceeding the himits, and the
bank’s exceeding the himits ™

"1 think 1t leaves a bad 1aste
evervoene's mouth,” Pamphn said




Gilmartin questions McKeon bank loans

By DAVID FOY
Staft Wreiter

CANYON COUNTRY Demucrat con
recsonal candidate James Gilimartin raised
thee question Tuesday of “possible improprie-
v by Republican Howard P. "Buck” Mec-
feon because the bank that McKeon heads
has made loans to members of 1its board of di-
Fectonrs

Although the loans by the Valencia Na-
tanal Bank do not vielate any federal bank-
inyr regulations, Gilmartin questioned
shether there was any favoritism given to
bank directors

W (taxpayefs) are putting up the money
tar the Federal Deposit Insurance for the
bank,” Gilmartin, the Democratic candidate
for the 25th Conpressional District, said.

McKean, who is chairman of the bank,
hiamissed the allegation as campaign rheto-

i

Gilmartin

"Valencia Nationa! Bank has been an u;
standing community bank,” MeKeon
"Gilmartin and (pro-Ross Ferot indepeident
candidate Rick) Pamplhin are going to do
whatever they can do to ratse as many 1~
as possible.”

Gilmartin pointed to the bank's 1441 an
nual report, which he said indicates that at
the end of 1991, the bank had $3,451,037
outstanding in loans to directors and related
parties.

Bank spokeswoman Gail Pinsker said
there is “absolutely nothing” questionable
about the loans, saying they were made con-
sistent with the bank's policies regurding
loans to any member of the public

“We are completely in compliance with all

regulations in that area," Pinsker said. "We

are a highly regulated industry and have re

ceived favorable audits in this area We
make loans to directors under the same

From A3 bank.

McKeon's campaign manager,
Armando Azarloza, said his cam-
paign had nothing to do with the
Outlock article. :

Bank spokeswoman Pinsker
said she wrote the McKeon arti-
cle for the newsletter because 1t
was good public relations for the

“We regularly report the in-
volvement of our directors with
the community because it pro-
motes a positive image o“f the
bank in the community, &
said, adding that the cost of in-
cluding the McKeon article in
the newsletter was “negligible.

she

wndelines us the general public’
(nilmartin, o Santa Clarita attornéy
t 442,286 in loans were o

4 narged
0 an 199)

Haow muech of that i reloate

ins”” Gilmartin asked ’
nartin also claimed that the bank's

v newsletter, the Outlook, violated
ections law because a recen: mail-
d a story and photograph on Me:
rressional race
Feceral law forbids a director of any na-
tional bank to consent o anv contribution or
experditure by the bank for partisan polit-
cal communications.

“This again raises the question of impre-
prietv by the chairman of the board of Va-
' National Bank ... by virtue of this
use of National Bank money for
communications,” Gilmartin stated

See GILMARTIN on A4

partisan

Antelope Valley Press
September 23, 1992




The Daily News, Santa Clarita Section

September 24, 1992

James Gilmartin

Gilmartin files complaint
against GOP opponent

By Denis Wolcott
Daily News S:a'm Wrier

James Gilmarun, the Democrat-
ic candidate for the 25th Congres-
sional District, filed a complaint
Wednesday claiming that the bank
chaired by his GOP opponent vio-
lated federz! election laws concem-

rate contnibutions
m%f%oeq::%mplalm. filed with the
Federal Election Commission, con-
cerns a story about Republican
Howard “Buck” Mcchon tha‘l ap-
ared in the quarterly newsletier
g?\’alenc13 Nationa! Bank, which

ception five years ago.

“The distnbution of this newslet-
tor went bevond the himas of na-
nonal law. 1 would have no prob-
lem if it was just distributed 1o
shareholders, but it went to all cus-
tomers.” Gilmartin said in a tele-
P terview.
rhirrl:nl;ndﬂ Azarloza, McKeon's
campaign manager, said the com-
plaint was frivolous and an attempt
hv Gilmartin to sidesiep campaign

sues.

N lEJBear*.k spokeswoman Gail Pinsker
said the organization had comphed

See COMPLAINT / Page 2

Says article violated election

jaw McKeon has chaired since its in-

Newsletter article may have violated law

.COMPLAINT  From Page 1
‘with the law

“There was no solicitation of

contributions 1n this article.” she
said
" The Federal Election Commus-
sion refused to comment on the
complaint until a decision 1s
reached, which »
after the Nov. 3 genera
spokesman saic

In addiion 10 Mokeon and G-
martin, candudates ! the 25
ustrict include Independent R
Pamphn, Peace and Freedom P
candidate Nancy Lawrence, Green
Party Candidate Charles Wilken

and Libentanan Peggy C}

| lskely occur

ciection

hristenses

The distnict spans the Santa Clanta
and Antelope valleys and part of
the San Fernando Valley.

Gilmarun claims that Valencia
National Bank and McKeon violat-
ed federal election law when the
bank published a storv in
look™ newsletter congratulating
McKeon on his June pnman vic-
ler was given 1o bank ¢us-
s and 15 available al bank o!-
Tces {01 anyone 1o pick up

Federal election law prohibiis
urions and other organiza-
s trom distnbuling election-
D communications 1o persons
outside their organizations, said
Fred Etland. an FEC spokesman

b
N

QaliRS

115 “Outa”

“As long as 1t stays within that
particular organization's own
group, 1t's OK.," Eiland said.

Gilmartin said he believes there
1s a violation because the newsletter
is available to anyone walking into
a Yalencia Nauonal Bank.

Gilmartin also questions the pro-
priety of McKeon, as the bank’s
chairman, allowing bank money to
be speent Oon any partisan communi-
catyor

Azarloza said the bank’s market-
ing depanment — not McKeon —
came up with the idea for the
story
“[t’s not an endorsement, 1t's a
feature ston " Azarloza said.



Pamplif? says

he’ll hire actor
to play McKeon

By DAVID FOY
Stafr Writer
Independent congressional
candidate Fick Femplin sard
Wednesday that Repub
Howard F "Buck™ McKe
o appeas

promise

new Z‘L" D.s‘. ict, u.i V«ed-es
day that the mix blic foruma
tent to encourage voter
participaticn, and that Pampln
nas never spe:'..i\_a.d) propose
time and gplace for any of h
haoped-for debates

“We're participating in all of
them " McKeon, 8 businessman
and former Santa Clanta mayor,
said of the six forums, which are
scheduled throughout the :’.;s-
trict's boundaries cf the A_-"
lope, Santa Clarita and northern
San Fernando valleys

Other things to do

“But we just have a lot of oth-
er things tc do. I'm just not let-
ting him set the agenda for the
cqtriten *

As tc Pamplic's threat to
have an actor “read gquotes from
McKeon's various flip-flops on
the issues ' McKeon said
"That's fize | really den't care
what he does He can run hi
:ampa:ign any way he wants,
and we're deing the same with
aurs

The ..a,. one ¢f a serzes of ac-
cusations and counter-accusa-
tions going on in the unusual
three- -Way TAace, cenlters on the
definitien of the wo “d ‘debate ’

ter an initial round of state

ments and questions from Valley

F"!‘s! reporters and editors
Gilmartin hes accepted Pamp

!;.. s debate challenge, ever
?,h n.ne has been actually

sct \'.'\n.ll(‘

Mr
£

il

Gilmartin and | have

where,” Pamplin

McKeon will simply agree to the
debate, if | have to, I'll pay for
the place mysell a"“ find & spon
soring organization

Baffling?

McKecn's campaign .':_a.".age:
mands Azarloza, said Pamp

] c."a_..ensen are a cm‘..::hn.
iree of bafllemen

“I don't know what he's talk-
ing ebout,” Azarloza said. “He
wan's debates? So do we 'T!'.lt'l
why we agreed {0 six do.'cl:.u fo-
rums, call them what you will

What he's asking for, he’ s al
ready got

“The way he looks at debates
may not be the way other organ-
izations look st debates," Azar-
loza said “Let the organization
that is putticg together the fo-
rum decide what the format will
be "

Azarloza said McKeon has al-
ready committed to many sched-
uled campaign events before the
Nov. 3 general election, and has
tried to appesr at as many fo-
rums and debates as possible.

Pamplin qualified for the bal-
lot ms an independent by collect-
ing 12,000 signatures, apparent-
!y becoming the only pro-Ross
Perot independert on a congres-
sional district ballot in the Unit-
ed States

In other campaign develop-
ments Wednesday, Gilmartin
asked the Federal Elections
Commission to investigate a sto-
rv in a Valenaa Naticnal Bank
rewgletter that congratulates
McKeon: — the chairman of the
bank — {or winning the June 2

can primary

s the story
n of federal

Antelope Valley Press
September 24, 1992




Gilmartin seeks probe
of opponent’s bank

SANTA CLARITA Do
cratic congressional candidate
James Gilmartin asked fede '.“
oMicials Thursday to investigate

bank chaired by his Republ:

i opponent In Ilr}' r"' a law-

accusing a bank ctor of

A Los An geles 8 L,p rior Ce
uit was filed Sept. 15 & ,Ls
ichard A Pa‘tr"'f(:“., a Sa
f lav—l a attorney and <ec'eﬁn o
the Valencia National Ra( k, a!
'r*"lr‘g wrongdoing invelving a
of his law practics
e client's money was
invested in Va]ercta National
Bank, an investment which was
not in the client's best interests
according to the suit.

Gilmartin, a candidate in the
new Antelope Valley-based 25th
District, said Thursday that the
bank's affairs are a valid issue
because his Republican aoppo-
nent, Howard P. “"Buck" Mc-
Keon, is chairman of the bank

"Maybe they should take a
closer ook at the problems that

ght be in the bank,” Gilmar-
an attorney, said, adding
he filed a complaint with
eral Elections Commas:
the Comptroller o

-r"lwl‘-\r L]l""."‘.‘.

Some of th

tn

that

s1on &
Currency

"\.rmar.du* Ararloza, McKeon :

retty  frivolous,™
would encour-
talking obout
tryvang te

it Robert Man
in's allegations

. for lack of a better
outragecus © Of Gilmar-
he said: “For
: irgue that since I got
sued by ndividual, and that
reflects on the bank, and by sec-
end reflection to say that reflects
on Buck McKeon, is ludicrous.”
It certainly causes one to
question the judgment of the
person trying to make that con-
nection,” Patterson said.
The 25th District includes the
Los Angeles County portion of
the Antelope Valley, plus Santa

arita, \cr'.‘.\.ndgc Chatsworth
Granada Hills. The Nov. 3
wwtien pris Gilimartin against

independent Rick
three minor party

Antelope Valley Press
September 25, 1992




Bank'’s Mailers Illegal,
McKeon Foes Charge

m Politics: One opponent
files complaint over a
newsletter backing the
GOP Congress hopeful.

By JACK CHEEVERS
TIMES STAFF WRITER

Two opponents of Republican
congreasional contender Howard
P. (Buck) McKeon are complain
ing w federal election officials
about a newsletter touting McKeon
that was mailed by a Valencia bank
he chairs to 2,500 of its customers

Democrat James Gilmartin and
independent Rick Pamplin charged
that the Valencia Nationa! Bank
newsletter constitutes an illegal
corporate contribution to
McKeon's campaign, ancd Pamplin
called on McKeon o resign as
board chairman.

The three men are battling 1n the
newly created 25th Congressiona!
District, which covers the Santa
Clarita and Antelope valleys and

parts of the northern San I-‘crnan-
do Valley Pamplin, a Palmdalb-
sereenwnter, cuahified for the bals”
tat after a sianature-gathering”
drive by focal Hoss Perot support~
ors -
The newsietter was mailed lasl
month o 4} hank stockholders”
and 2,50 checking account cus -
tomers, said bank marketng diree--
tor Gatl Pinsker, who edits the’
newsletter In af'"":un, copies
were ieft in display racks at ¥
branch office in Valencia, she said--
The report congratulated
\.‘r‘}"r-(" whao has been bank chairy”.
..... vears, on winning thg
JL.ne GUP p."'.'t'.a.-_'-' elecuon and
said that, if elected Nov. 3, he “will.
benefit the Valley tremendously "5
"With McKeon in Congress, the
Santa Clarita Valley will be able tg.
rest assured that its future is in the-
hands of someone dedicated to tha.
economic success of businesses {11
the community.” it said. -
Gilmartin, a Santa Clanta attor=
nev, was identified in the newslel<
Please see RACE, B5-

Los Angeles Times
Valley Edition
September 28, 1992

RACE: Candidates Criticize Bank Mailer

Continued from B3

ter as McKeon's Democratic oppo-
nent, but was not otherwise de-
scribed. Pamplin was not men-
Lioned

Gilmartin and Pamplin said the

newsietter violated the federal ban
on campaign contnbuliong Dy cor-

poraticns and gave McKeon an
infair poiitical advantage
1 1 maied out 3.0 news.e:

ters, 1t wouid cost me. for postage
and printing and so forth. probabs
$1.500 o $1.700 " saxd Gumarun,
who noted that McKeon's cam
paign than $200.000 in
iebt after the primary election
“Why does the !{c p;.»n(un Car

was muore

lidate get a f'm r Because hi
hairs '.'\" ank IUs just unfar
Gilmartin filed a co W
the :‘"e‘-‘n""d‘ Elect TIAS
st week, and Pamplin said Frid

he plans to file one soon.

FEC spokesman Fred Eiland

said it 18 legal for federally char-
tered banks to communicate politi-

cal endorsements to stockholders,

executives, employees and their
!amlhes‘ but not to the general
publ

Mcheon said he had "nothing at
all 1o do” with the newsletter,

Pa.’?’]p..l’.
resign the bank chairmanship, say -
inE it wouid be 2 conflict of interest
for him 1o
serving in Congress

McKeon said he informed other
Nk directors that iof he 18 eiected

v iber. ne will resign

as they can accept my res;g-
naton.' ‘-‘ ‘Keon said he made that
u:r"..s. n before Pamplin entered

FacCe WSt monih

MeKeon said he would quit not

calied on McKeon to

hoid the b while

because of any conflict of interest,
but because he won't have the time
1o attend bank board meetings if he
is elected.




Gilmartin tries to link McKeon with |

8y DOUGLAS ALGER

inal stal! writaer

VALENCIA — Democrauc can-
fidate James Gilmarun has con-
weted the Federal Election Com-
nission, hinking Republican oppo-
nent Howard “Buck™ McKeon (o a
sampaign contributor it wath a

ore-than $10-mithon lawsuit.

4 suit was hled in Los Angeles
vuperior Court Sept. 15, accusing
Calencia altormey Richard Patter-
o0 of fraud and malpracuce in his
representation of a woman during

1 WKis

nartin notthied the comimis

FEC

Continued lrom page At

aation ol 3500 m February durimg
the prunary race

“I've been a contributor, and |
put bas sign in my front yard,"” said
Patterson. “I'm not a part of hig

ampaign orgamzation.”

“In tenms of a campaign role
~uh us, I've never met him,” said
Azarloza. "I he does have a cam-
pargn role, 1t s a very small one.”

Patterson sard even if the law-
st was vahd, "it s a long suetch
and an unfair stretich™ o link
MoKeon with

I'ie lawsuit was filed by Phoe-
miv reswdent Rodney Cox, who

aid Patterson wrongly advised

sion of the suit and outlined the per-
ceived link between Patterson and
McKeon last week.

McKeon and Gilmartin are run-
ning for the 25th Congressional
District that includes Santa Clarita,
Antelope and San Fernando valleys.

Gilmartin originally contacted
the commission 1o protest the write-
up of McKeon in a quarterly news-
leuter prinied by Valencia National
Bank, saying it violated federal
clection codes prohibiting national
banks from making a contribution
or expenditure for a congressional
campaign.

“1 didp't hke the response from

Mr. McKeon's campaign manager
that the complaint was frivolous,
and 1 wanted to let (McKeon) know

that there might be more problems

there than he s awure of,” sad
Gilmartin,

The Democratic candidate has
criticized McKeon for claiming to
be unaware of controversial 1ssues.

“Somewhere along the way, if
he's going to Congress, he's got 1o

know something,” Gilmarun said

Gilmartin described Patterson in
a letter Lo the commission as “a di-
rector, founder, altorney and contri-
butor to Mr. McKeon's campaign”
and points to McKeon's position as

Lourse Cox Kizer, s mother,
The allegations say Patlerson
convinged Kizer 1o make him the
povmary beneliciary of her will,
borrowed more than $142,000 10
purchasc a law office building,
and advised her 10 make unwise
invesiments in a horse breeding
partnership, last food establish-
ment, speculative real estate and
Valencia National Bank.

The investments into the bank,
according to Paitterson, were lim-
iled w0 the purchase of 1,500
shares of siock.

“As lur as Mrs. Kizer wis con-
cerned, she was a sharcholder and
purchased stock in the bank (dur-
ing its founding),” Pallerson said.

No date has been set for the suit
to be hewd

Acknowledging the filing ol a
lawsuit does not mean Patterson is
putlty, Gilmartin ncvertheless has
called for the commussion (o in
vestigate the situation,

As for the oniginal complaint by
Gibmartin, Azarloza said the
newsletier article was prompied
by the bank and not by McKcon's
campaign office,

He accused both Gilmartin and
indcpendent candidate Rick
Pumplin of avoiding campaign
1ssucs by instcad launching a bur-
rage of allegations against
McKeon.

“Right from 1he beginning
we've been hit by mud about a do-
zen times,” said Azarloza. “(This
lawsuit claim) is a bigger sireich
than the Golden Gate Bridge.”

awsuit

chairman of the bank board
“[ just want to show that there 1s a
hell of a lot going on that he doesn’|
know about,” Gilmarun said
Patterson, secretary of the Valen-
c1a Nanonal Bank board of direc-

tors, has rejected the claim he
wrongly adyised a chent as her
attorney

“The case has no merit. It's an

oulrageous claim ” Patlerson said
Bath Peuerson and Armando
Azariora, Mcrgcon’s campaign
manager. say the atlorney's in-
voivement 0 McKeon's bid for of-
e has been Limited (o a single do-
See FEC, page A4

The Signal
September 29, 1992
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McKeon Pursues House Seat

Congratulavons 10 Valenaa Natonal Bank  Charrmuan,
Howard P. "Buck™ McKeon, on his successtul bid in the
primary, toward the poal of secuning a Congressional seat
MoKeon  successtully  competed  against tine  other
Republicans in the June primurs tor the Republican spot on the
ballot this tall The 25th congressional distnot, which mcludes
the Santa Clanta Valley, 1« @ new distnct, bormn out of new
district lines drawn this vear, therefore, there was no incumbent
candidate
MeKeon, who has chaired our board since the bunk
organized more that five vears ago, will compete against looa
democratic candidate Tames Giimarun this November, tor the
Congressional position
It elected. MoKeon s commutted to traveling to the district
each month to gather information on the needs and concerns ot
the community to take back to Congress, 2. well as bnnging
mntormation trom the Capitol to the community, on bills and
measures that attect us here
His plans include holding regular forums in the area. and
unk  Prestdent Robert Manley  tlefii congratulates  Bank arranging tor intenviews with govermment officials via radio and
Chatrmun Buck McKeon on his success 1n the Congressional cable television, according to his campaign manager. Armando
priman Photo by Garv Choppe’ continued on back

Increase in earnings posted for second quarter

Vatencia National Bank contnues o mullion and $33.6 mullion, respectively 7

~ bung on a ‘-”“:L; tnunjatlwln. with . S’r:m; tor the bsrm:‘s l;id_l’lh! Valley SECOND QUARTER
continued  profitability - and  plans tor ased bank rose to $226.125 (44 cents 1992 RESULTS

cApAnsIOn per sharei ftor the vear to date. a 3%
Second uarter net earmings ingreased decrease from the $238 837 posted last
to $137 815 (27 cents per share. veds Assels Sel) R4S 984
mpared e $126 530, (25 cents per Valencia Natonal Bank s fooking Deposits L531 852 510
share ), tor the same penod in 1991 The torward to the grand opening of s Loans $37 849 po
rany = strong showing for the second sevond branch. planned tor early tall in
guarter, was due W an  incredse o the Newhail arca The branch. located at i Y
transaction accounts and the stablization the  comer ¢ Lyvons  Avenue  and Net Income 3137815
nterest tates, according to Robert Peachland  Avenue 15 currentis tlor uarter)
Maniey president and chiet executing undergoang extensive remodeling Net Income 5226,115
ke our Valencia Brancn,  the (vear-to-date)
Valencia Natwopal s foans onet ot Newhall Branch will be a tull-service Farnings per share $ 44
reserves) noreased 4% over the second oftice oflenng evervthing trom loan and b .
guarter 0f dast year, to 337 % oullio merchant senvices (o a dnive-up window (year-to-date)
[ otai assets and total deposits remaimed and Automated  Teller  Maching ek price $10.00
relativels  unchanged trom  the  sam Businesses and consumers will enjoy the Book value $12.28

period last vedr, registenng in et & ntraed o P



Mortgage Loans Now Available

Valencia National Bank 1s pleased to anpounce the addition of another loan
product to our growing list of banking services!

Mortgage loans are now available, offenng competitive rates. terms, and fees.
and the same personalized service that has become our trademark 1n the commumty

"Our customers can rest assured that they are getung all the necessary

information up front with no hidden costs or surprises,®

according to Elizabeih

Hopp. Vice President and coordinator of the Bank's mortguge loan program.
"Brokers and finance companies are notonous for bait and switch techmgues, at the

disadvantage ot the client *

Valencia Natonal Bank, through a correspondent hank relationship. offers
excellent rates and a vanety of mortgage programs At the end of July, rates tor a
30 vear fixed first trust deed were under 3% for a conventional loan (less than
$202. 3001, and under %' % tor a jumbo loan fup to $1 muthon). The bank requires

that the residence be owner-occupied

Rates are at thar lowest in nearly 20 vears, making this a perfect tme tor

refinancing as well

Valencia Nanonal Bank continues to provide customers with products and

services designed with convenience 1in mind. Now, with our mortgage loan
programs, customers can do all of their business and personal banking under one

rowst

Contaa Elizabeth Hopp ar 259-9900, for more information regarding our

mortgage programs.

Second Quarter Earnings Up

continued from front

same  fnendly,  professional. and
personalized service that has become our
trademark 1n the financial services
industry . Qur convemient deposit pick-up
service will also be available tor Newhali
Branch customers.

Throughout the last vear the Bank's
stock has remained around the $10.00
per share mark, despite the favorable
pertormance  of the Bank and the
increased book value per share. This
phenumenon 1s not umyue 10 Valencia
Natonal. Most other independent bank

stowks also have been trading at or near
book value over the last couple of vears
Although the pnice of the Bank's stock
has remamned fairly constant over the
vear, there has generally been a ready
market available through Sutro & Co..
Inc. Ownership of the Bank remains
widespread amongst approximately 400
shareholders. most of whom are
customers of the Bank

Valencia Natonal Bank
publicly traded through brokerage firms.
including Sutro & Coo, Inc . ROKO-2ES
2811, and the Valenoia Ottice of Dean
Witter Revnolds, Inc . 259-2455

stink s

Bank Parking
Update

Valencia National Bank customers
and employees can look torward 1o
easier, safer access into the Bank parking
lot, with the nstallaton of a lraH::
signal  at  the Valencia
Boulevard and Town Center Dnive

In conmjunction wath the opening of
Town Center  mall,
scheduled tor September, this signal and

cormer  of

the Valenaia

all other area trathic improsements will
be completed by carly August, according
to Marice Lautter trom Newhall Land

In adaition ¢ this  welcome
mmprovement, hank management  has
heen working closely with City officials
N an eftort W ease parking congestion
expenenced Py osome our customers n
the building parking lot

Recentis, the City repaved and
restniped  the parking lot, adding a
handicapped space near our main
entrance. The bank is the only company
in the building to have spaces reserved
solely for the use of its clients, with
seven spaces currently reserved

Bank management monitors these
spaces throughout the day and authonzes
parking uckets to non-customers who
violate the posted restncnons

As  anotrer  courtesy o bank
customers, building employees. including
bank employees, have been advised to
park away from the west side of the
building as an accommodation to bank
Justomers

We appreciate  vour continued
patience, as bank management continues
to address this problem

McKeon for Congress

continued from front

Azaricza. Addinonally, an "8007 number
will pe established to answer questions on
a continuous basis

MoKeon s oanxious o senve  on
several committees that will best serve his
inciuding:  The
Business Commuttee.  Armed
Commuttee twhich  anvolves  the
acrospace industry . and The Energy and

sonstituency Stuld

Services

Commerce Commuttee. (which invalves
environmental concemns
[t elected. McKeon will be one

some 125 new Congressmen and women
This large
tumover will better tacilitate new 1deas
and 1mitiatives, based on  what the
population needs and desires

Prior 1o redistncting.  the Santa
had been

several distnict hines.

elected to otfice this vear

Clanita Valles divided
which created a
wedk representation at the natonal jevel
The eclection of MoKeon

with his strong ties to, and know ledge ot

Congress
wrocommuntty . combined  with recent
redistricting in the area will benetit the
Voalley tremendousiy

With MUkeon in Congress, the Santa

Clanta Valley will be abie to rest assured

that 1ts tuture 1s 1n the hands of someone
dedicated to the economic success of
businesses i1n the community, and the
protectuon and improvement of the quality
ot lite tor all Jocal residents

Crood luck Buoa

The Yaemoin Nauonao Bank Outiook s
thiesnied guaneels tor our Shareholden
sstomers and Frends

Eduaor Gail Pinsker

Valenwia Savonal Baok

2% Vaien.ia Biv

Valencia, CA 91345
RS 2SO

Member FDIC  Equal Housas 1
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THIRD QUARTER, 1990

l)lrector Lou (ral‘aSl named 1990 Man-of-the-Year

L ow Garast

Over the vears, Valencia National
Bank Director Louis Garasi has spent
countless hours contributing time and
energy 1O various community projects
and organizations

In September, Garasi was
recognized for his efforts and awarded
the distinguished 1990 Santa Clanta
Valley Man of the Year Award, at an
annual banquet sponsored by the SCV
Chamber of Commerce.

Garasi's wife Rita was honored the
same evening as the 1990 Woman of
the Year, marking the first time that a
husband and wife won the awards in
the same vear.

Lou’s community involvemnent
ranges from being the past president of
the SCV Chamber of Commerce and

founding director and past president of
the Valencia Industutal Association o
participation on the Santa Clarita Cits
Formation  Committee,  Chamber
Transportaticn Committze, SCV Bo
and (nrl\ Club ai.d the College of thy
Canvons Foundat
Garasi was instrummental i bninging
desperately needed child care services
(La Petut Academy) to the Indusinal
Center several vears ago, benefiung
hundreds of men and women working
in the area
Garasi is the President of Grube:
Systems in the Valencia Industnial
Center, which supplies the cultured
marble industry with fiberglass molds
and related supphes
continued on back

Third quarter 1990 most profitable to date

Despite ongoing headlines detailing
the financial woes of our nauon’s savings
and loan indusiry, and mapr money
center banks,  many  independent,
community-onented banks conunue w0
tnnwe

And, Valencia Nauonal Bank is no
excepuion

With its strong capital base, full
range of quality banking services and
commutment to personalized semace,
Valencia  National posted
S109.733 in third  quarter  earmungs,
marking the Bank's most  profitable
quarter in its three vear histony

Valencia Natuonal Bank's total assets
mereased 209% o $541 mullion from
sS4 1 milhion posted a vear earhied

['he bank expenenced a steads
acrease in quality loan requests over thie

proudly

vast vedr, expanding it porttolio A&
from 8284 muthon posted tor the thied
auarter of 1989 o a current level of
S 342 mulhon

ko

With bank deposits of $48 2
the current loan to deposit 1atio s R

Approxmately 17% of our deposit
base is comprised of non-interest
beanng accounts, with the remainder in
interest beanng accounts,

We conunue to be amongst the
leaders in the community wiih regard 1o
the attractiveness of our rates. This
combined with our commitment to
providing friendly and efficient service
has proven to be the formula for our
SUCCESS

Sutro & Co., Inc., who makes a
market in Valencia Nauonal Bank stock,
reports the recent bid price $12.50 and
asked price of $13.50 for the Bank's
common stock

Dunng the last quarter over 11.500
traded, producng u
refatively active market for the Bank's
stoch

Addivonal  shares  are  currently
ivatlable through Sutro & Co., 800-888-
(R or KK-288-2811 and the Valenaa
aftice of Dean Witter Reynolds, Inc
Y& 2455

shares  were

THIRD QUARTER i
1990 RESULTS

Assels $54,075,412
Deposits $48,202.864
Loans £39,158,228
|
Net income $169,733 |
(for quarter)
Net income $332,42
(vear-to-date)
Stock price S13.50 !
\
Earmings per share $33 |
(for quarter) ‘
Eamings per share $65 !

(vear-to-date)




Valencia National Bank receives
top bank rating for 1989!

loss as a percentage of beginning gross
loans and discounts.

It is to be noted that of the banks
surveyed, Valencia National was in the
top 1% in increase in deposits in 1989

Earlier this year, Valencia
National Bank received notification
that it had been designated as a
premier preforming bank for 1989.

Out of 426 eligible banks in
California, only 144 received this top
rating. Valencia National Bank is one
of only eight banks headquartered in
the Sania Clanta and San Fermnando
Valleys which achieved this status

The designation of a premier

»
&
4 Ty

-3
/4

%

OO 0"

performing bank is made each year by
the Findiey Reports, a recognized
authority of California Banks.

Findley analyzes various criteria
relating to the strength and growth of
the banks and compares the following
statistics' Increase in deposits for the
vear, nel operaung income  as a
percentage of average tolal assets, net
stockholder return as a percentage of
beginning equity capital and net loan

The game,

Commerce.

parinerships

purchase a game today’

Garasi, 1990 Man of the Year

connnued fom foru

As a Founding Director of the
Bank, Garasi, along with the other
Directors, envisioned a community-
onented bank with a philosophy of
supenor service, local decisions and an
investment and lending policy that
would directdy benefit the econonuc
development of the Santa Clanta
Valley. Today, with the gwidance of the
Board. Valencia Nauonal Bank s that
Bank

Lou and Rita feel like they have
been blessed in their hives. They en oy

quality ume together and enpy wvisits
from their two daughters, both hiving
out of the area

They have lived in the Santa
Clanta Valley since the early 7Us, and
found community involvement 1o be a
great wav 1o meet peaple in the Valley

Lou and Rita plan to continue
giving something back 1w the
community thev chenish, in the form of
conunued dedicauon and serace o 1h
community

Conpratdauons  From Valenowa
Nauonal Bank w [Lou and Kita on wour

well desened awards

Congratulations 10 the Board,
managemendt team and staff for the hard
work and e fforts required 1o achieve this
top status’

Powerbroker Game a Local Success

Collect §250 000 in Interest Earmings every time you pass Valencia
Nausnal Bank, and take control of some of the biggest businesscs in town

Sound too good to be true?

Weill, Santa Clanta Valley residents are playfully doing just that wath
the new SCV Powerbroker Game released in June
featuring over 40 prominent local businesses,
produced by the Pasadena-based Higgins Group, s described as a business
stimulation game and promuses "high finance and low blows™ for plavers
who wheel and deal their way toward controlling the Valley.

Proceeds from the game sales will benefit a special educational
endowment fund created by the Santa Claritz Valley Chamber of

and

According to a Chamber spokesperson, the Education Committee
plans on using the money for scholarship programs and business education

Valencia National Bank, an active corporate Chamber member, chose
to parucipate in the game by endorsing the money used in the game as well
as acung as the game board starting space.

The games make great Holiday gifts, as well as gifts for people who
are new in town, business associates, and co-workers.

The Santa Clanta Valley Chamber of Commerce, as well as several
local retail stores, are selling the games for $19.95. The Chamber is located
in Suite #125 of the Valencia Natonal Bank building.

Imagine, you too can be a Powerbroker. Drop by the Chamber and

(

‘ The Valencta Nauonal Bank
Outook 1s published quarterfy
for our Shareholders,
Customers and Frniends

l Editor Gail Pinsker

| VALENCIA NATIONAL BANK

| 23920 W Valenua Blivd
Valencia, CA 91355

£05-259-6900

Member FDIC
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SECOND QUARTER, 1989

Director Dick Keysor named 1989 Man-of-the-Year

Richard Kewor

Orver the vears, Valenca National
Bank Dhrector Richard Keysor has
spent countless hours contnbuting time
and energy W improve the quality of
life for residents of the Santa Clanta
Valley

Keysor, the 1989 recipient of the
Santa Clanta Valley Man of the Year
Award, was recognized in June for his
philanthropic efforts, at an annual
banquet sponsored by the SOV
Chamber of Commerce

At the age of b0, Keysor continues to
dedicate his life to helping others.
Organizations like the SCV Boys and
Giris Club, United Way, and Boy
Scouts have benefited gready through
his successfu! fundraising efforts.

Second Annual Shareholders” Meeting

As the current President of the
Henry Mavo  Newhall  Memonul
Hospital  Foundauon, Kewor  has
spearheaded the most successiul
fundraising effort in the hosputal’s
history

His goal 15 to rase $15 mullion for
the HMNMH endowment fund and 1s
well on his way having raised $5 million
to date

Kewsor also serves on the Boards of
several other local businesses including
Valencia Natonal Bank, the Sulphur
Springs School District and Keysor-
Century

As a Founding Director of the
Bank, Kewsor believes that a bank with

conzinued on back

Future bright for Valencia National Bank

Connnued profitability and future
coals were the main topics of the second
annual  Valencaa  Nauonal  Bank
Shareholders’ meeung held in the
hranch, on May 25, 1959

Chairman of the Board, Buck
MoKeon,  warmly welcomed  the
sharcholder group and spoke brefly on

porevements of the Bank dunng the

s Veat

ne Bank's 14 onginal Directors
- recelected w an additonal term
e Hoard

1 Wl conunue 10 serve on

with the shareholders’ best interests in

Robert Manlev

Bank's propctuons for the remamder

President, shaied

IS and reviewed the Bank's growtt

S10410000 1w December. 1687

An asset level of $40,000,000 as of
Apni, 1989, with a vear-end projecticn
of $50,000,000

A deposit level of $33,000,000 as of
April, 1989 compared to $6,472,000 and
$29,732,000 for vear-end 1987 and 1988,
respectively

A loan portfolio of $23,000,000 as of
April, 1959 compared to less than
$2,000,000 and $18,000,000 for year-end
1987 and 1988, respecuveiy

Netincome for 1988 was $15,725 as
opposed to the progcted net loss of
more than $100,000

Net income for the last quarter of
J98K was $81933 and was S12352R for
the first quan

Manley also menuoned that bank
management continues o diligenty
search for an  appropnate  sight in
Canven Country  for  an  additonal
branch, but has been unabie to locate 4
suitable locauon to date

According w0 Manley, the outlook

er of this vear

for the remainder of the year is bnght,
with projections of reaching $50,000,000
in assets and achieving net income of
£462,000 for the vear

SECOND QUARTER
1989 RESULTS

$39,375.,533
$34,308,298
$27,182.294

$139,130

Assets
Deposits
L oans

Net income
(for quarter)

Net income
(vear-to-date)

£262,851

Stock price $1375
Eamings per share $27
(for quarter)

Eamings per share $.53

(vear-to-date)




ECONOMIC ’
OUTLOOK

Policy-makers at the Federal
Reserve will continue easing credit
in an effort o keep a sluggish
economy from sliding into
recession, many analysts believe.
That should translate into good
news for borrowers

Rates on a vanety of loans,

ncluding home equity loans and
homc mortgage loans, are expected
to head lower through the rest of
the summer amd or into the fall,
economists predict

Corsumers have begun to favor
fixed rate  morgages, which can
now be found for under 10%, as

cartable rate teasers
Primae rate 15 expected to drop to

opposed W

;i

dground 9 oy the end of the |

third quarter, according to Robert |

1. Smuth, Sr. VP Sutro & Co., Inc.
Smuth also "clu'-'r\ that the three-

\r'ﬁ Treasur
o 7 1/4% by

Littie or no growth in the GNP is
expected and the unemployment
rate 1s expected 10 increase slightly.

Ceruficate of Deposit rates are
expected o follow the same
downward trend, possibly dropping
another 1--2% by vear end.

It's not 100 late to take advantage
of the declimng rate trend by
shifung vour savings into medium
and a long-term Valenc 4 Nationai
Bank CD accounts. stll paving
mare than H"'r In many cases.

Informauons dontained herein is hased on
16 be reiabie However,
wmaton nar the views
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Spotlight on

Valencia National Bank's full
range of quality banking serwices are
available to large and small businesses
alike. From our checking accounts,
interest bearing accounts and courner
service to our commercaal loans and
lines, our professional staff can put
together a banking program to suit
vour needs
CHECKING ACCOUNT

Our simplified fee structure and
no per check charge policy, combined
with our commitment to personihzed
service make this  account very
attracuve

Instead of wormving about charges
for routine banking transactions, you'll
have peace of mind knowing that ust a
flat $10 fee will be assessed f the
average monthly balance fails below
£2.000. There 1s no charge for average
halances over 82,000

We feature easy to read monthly
statements and offer a full range of
check styles at reasonable pnces,
including the popular peg board
accounting systems.

Our Business Checking Account is
available to sole propnetorships,
partnerships and corporations.
MONEY MARKET ACCOUNT

QOur Money Market Account is a
great account for businesses to earn
interest on idle funds without locking
them into a ime deposit.

With the unlimited deposit feature
and six debit per month allowance,
(including phone transfers), ths
account enables yvou to have access to
vour funds for deposits or withdrawals

Keysor, 1989 Man of the Year
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¢ serace and responsiveness o the needs of the communuty
it Valencia Nanonal filled that voud

The combinaton of an involved Board of Directors. management team, and group
of exceptional emplovees have been the strength of the bank. according to Kewsor

hevsor and s waife

Ariene have restded in the Santa Clanta Vallev since 1908

I'heir nine children and mine grandchildren also keep them busy
Kewsor and hus famuly are very acuve with the Church of Jesus Chnst Latter Day

Saings. where Keysor has se
prncipies 1o the congregauon

He plans w0 continue to positively impact
through hus involvement

Kevsor als iNs

nis spare timie

Congraudanons rom Valencia Nau

rned as Bishop and in other ¢

il Bank on

capaciues teaching Mormon

the hives of manv in the communiiv

with businesses and chantable organizations
m doing some traveling around the world in the near future

vwor well desened awand

Business Services

First in a senies

There is no monthly service charge on
accounts with average balances of more
than $2.000 and a $12 per month
assessment for accounts wath average
balances below $2,000

Our Money Market Account is
available to sole propnetorships,
partrerships and corporations.

SUPER NOW ACCOUNT

This  interest  beanng checking
account, which 15 avarlable to sole
propriietorships  only,  offers  the

convenience of unbimuted check writing
prsvileges. plus the ablity (0 eam an
attractive rate of interest

There is a0 montaly service charge
for accoomts which maintain an average
monthly balance of SIS, and a flat $R
per month fee is the monthly balance
falls below S150G
CERTIFICATE OF DEPOSIT
ACCOUNT

Ceruficate of Deposit Accounts are
available to sole propnetorships,
partnerships and corporations.

Your funds earn a high rate of
interest for the term of your choice.
The longer the term the higher the rate
-- currently over 9% in many cases'

There is no maintenance fee for this
account, however, there is a substantial
penalty for early withdrawal.

If you would Ilike additional
information on our Commeraal
Services call or drop by our office and
speak with Leslie or Peggy in the New
Accounts Department

New issue we will spodight owr
Business De posit Courier Service and our
Night De pository Senice.

The Valencia Nauonal Bank Outlook

is published quarterly for our
| Shareholders. Customers, and
! Friends
| Editor Gail Pinsker

VALENCIA NATIONAL BANK
23920 W Valencia Blvd
Valencia, CA 91355
ROS-259-9900  Member FDIC

Valencia Nanonal Bank is a locally
nod inde pendent bank, whose stock
[ s publicly traded through stock |
\ brokerage frms. including Sutro &
Co Ine. of Wesdake Village and the |
lixal ofice of Dean Witer & Co

!

This 1ssue dedicaied to Director Vince Wiese,
Sept. 17, 1919 - July 14, 1949




JLW

VALENCIA NATIONAL BANK

Outlook

SECOND QUARTER. 1990

Community Banking has its advantages

Communitv Banking offers local
decisions, quick and efficieru
service in a friendly. professional
envimnment . . . and more!

As a Santa (Clanta Vallev-based
ymmunity bank., we are committed to
providing quality banking services to
local businesses and individuals in a
friendls, professional environment.

Recenty, Secunty Pacific Natonal
Bank announced their intent to acquire
Santa Clarita Natonal Bank, the
community’s oldest and largest SCV-
based commercial bank, with branches
throughout the Valley.

As noted in a Signal newspaper
articie following this announcement, the
finalization of this acquisition will leave
Valencia National Bank as the only
commercial bank based in the Santa
Clanta Valley.

Why choose a community-oriented
bank over a majr money center bank?

We have listed some of the many
advantages to banking with a local bank:

« LOCAL DECISIONS -- Decisions
on everything ranging from commercial
and installment loan requests, VISA
card approval, to Merchant Bankcard
Services acceptance are all made here in
the Santa Clarta Vallev, not "downtown’
T Ot OF state

«+ ACCESS TO SENIOR
MANAGEMENT -- From the President

the Semor Credit Officer o
Commercal Loan Officers and Bank
Directors, they are at vour service, and
care about you and vour business

+ QUICK RESPONSE Whether
vou are ansaous for a response to a loan
request to build your dream home or in
need of a copy of a paid check, yvou can
rest assured that our qualified

professionals wall give you an answer
fast

+  QUALITY BANKING SERVICES -
- From competiuve rates on ioans and
investment accounts, to a National ATM
Network, t0 our tme-saving Business
Deposit  Pick-Up Seivice, Valenciu
National Bank offers a wide vanety of
services to suit the needs of businesses
and consumers

« FAMILIAR FACES IN ALL
DEPARTMENTS - All of our
employees live locally and have previous
commercial bank or business experience.
They are committed to building a long-
term business relationship with our
clients while providing friendly,
professional service with a smile,

In addivon, Valencia National Bank
supports a vanety of local organizations
and professional clubs through financial
contributions as well as through personal
involvement of Bank Officers, Directors
and staff.

The Bank's Directors, Officers and
staff all believe in giving something back
to the community that has supported the
Bank's growth and success since
opening, two-and-a-half vears ago

People like Bank Director Richard
Kewsar, who, in 1989 was the recipient
of the Santa Clanta Valley Man of the
Year award for his conunuous devoton
to helping others

Bank Director Glen Rollins and his
wife Loretta are two more examples of
that same dedicauon and attitude. As
co-chairs for the upcoming annual Boys
and Gurls  Club  aucuon, therr
commitment 1o the children of the
commuruty 1S unsurpassed

Assistant VicePresident/Operauons
Officer Janet Ages has been recognized
as a top sohaitor for the 1990 Bows and
Girls Club Aucton and Assistant Vice
President/Loan Officer Paula Meade's

parucipation 1n the SOV chapter of
Soroptomust  International  positively
affects many local groups

Vice President/Commercial  1oan
Officer Robert Kaplan is this vear's
chairman of Henn Maw Newhull
Memonal Hospital's bth annual Run for
the Health of it His involvement with
this fitness onented program tes in with
one of the Valley's most celebrated
cultural family events the annuul
Valencia Arts and Sports Festival

Senior Vice President Bart Aikman,
who pined the bank in Dec. 1989,
enthusiastically accepted a request o
participate in the ongoing YMCA
fundraising campaign.

Just to name a few.

We also support the business
community through our association with
the Santa Clarita Valley and Canyon
Country Chambers of Commerce. We
are dedicated to supporung continued
€CONOMIC prospenty in our community
while maintaining the exceptional quality
of life that we all enpy.

As a communty-oriented bank we
want to see your business grow and
prosper. We welcome the opportunity to
tailor a financial program to put you on
track to reaching vour goals.

Get in touch with a Bank O ficer today

FIRST QUARTER |
1990 RESULTS

Assets

Deposits $43,694,744
Loans £34,611,561
Net income $39,400

\
$49.102,300 ‘
(After taxes) :

Stock price $13
Earnings per share  §.12 ]
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ECONOMIC
OUTLOOK

The true picture for 1990 will
improve as the year progresses with
stronger exports and weaker
imports which will run nearly flat
compared to last year. Our trade
gap will shnnk for the third straight
year, hovering around one hundred
billion dollars. As the new
environment unfolds in Eastern
Europe there may be a shift in
international investment dollars
attracted by higher rates in these
markets in order to build the
economies of Eastern Europe.
These investments could effect
rates in the domestic market in the
latter part of 1990 and perhaps into
1991.

The outlook for rates in the
short term will remain fairly flat
and trend downward into the next
quarter. Long term rates sich as
mortgage interest rates should
begin to turn downward in the
second half of the year providing
there are no majpr investment
changes in Eastern Europe. Long
term treasuries are a good
investment at this time as well as
high grade corporates and tax free
municipals. There are yields of
around 8.5% for up to 30 year T-
Bonds, over 9% on high grade
corporates and around 7% on state
and local tax exempts. Thiere should
be a significant down trend in rates
overall over the long haul, which
means well into 1991.

This year should reflect 2 home
buvers market with lower mortgage
rates and smaller price increases.
Prices in most areas have
bottomed. Real estate will continue
1o be a good investment in the 90’s
however double digit gains year
after vear will be slight if at all.

The propcted population in
California for 1990 is expected to
be 297 million with the overall
Califomia ph market looking
strong well into the next quarter.
Analysts projct 26% of employers
will add workers, with 62%
planning to keep current levels.

In'ormation contained hersin s based
on sources bebhevad 10 be remable
However, nether the information nor the
views can be guaranteed

s

Spotlight on Business Services

Last in a series

Valencia National Bank’s full range
of quality banking services are available
to large and small businesses alike.

In the prevous two issues we focused
on different account types and related
depository services. In this issue, we
spotlight our Business Credit Services.

BUSINESS LINES OF CREDIT provide
the wversatility to finance Working
Capital needs or meet the special
requirements of companies with
seasonal business cycles.

EQUIPMENT FINANCING features
competitve rates and terms on loans for
business vehicles, machinery and
equipment.

ACCOUNTS RECEIVABLE AND
INVENTORY FINANCING is available
to help meet a firm's cash requirements
during its business cycle, particularly
during seasonal periods and to support
rapid growth.

LETTERS OF CREDIT are available to
assist clients with international
transactions.

PROFESSIONAL LOANS are available
to accommodate business executives,
attorneys, and accountants, as well as
physicians, dentists and other health
care professionals, for establishing or
expanding their practices.

CONSTRUCTION LOANS provide
corporations and developers with the
ability to finance a variety of
construction projects.

TERM LOANS are available for
businesses to finance expansion and
other longer term objectives. With

typical maturities of two to five years,
these loans may be sccured or
unsecured and offer competiuve rates
and terms.

CORPORATE VISA CARDS are
available at the low 15% Annual
Percentage Rate. Internationally
accepted VISA cards are great for
entenaining clients, business travel, and
other business-related purchases

Business Banking 1§ a matter of
prime importance at Valencia Natona!
Bank.

We are committed tw  providing
quality banking services to the business
and professional community. As businesy
people ourselves, we also understand the
demands of running a growng
enterpnise. We provide that exua
measure of support and work cosely
with clients to tailor solutions that are
truly responsive to each individual
situation. As a result, all types of local
business and professional customers
come 10 us confident in our ability to
meet their specific needs. They
appreciate the fact that we are a
community oriented bank, committed to
promoting the economic prosperity of
the Santa Qlarita Valley.

At Valencia National Bank, we
combine sophisticated banking with a
friendly, personal approach that makes
doing business a pleasure.

From customized credit services 1o
deposit and specialized services, our
objgctive is to build a solid banking
relationship that can make all the
difference in helping your business
achieve its goals.

Call and ask for a Loan Offcer 1o
discuss vour special banking needs today/

The Valencia Nauonal Bank Outdook
1s published for our Shareholders,
| Customenrs and Fnends.

Editor Gail Pinsker

| VALENCIA NATIONAL BANK
23920 W Valencia Bivd
Valencia, CA 91355
R805-259-9900 Member FDIC

l

Valencia National Bank is a locally |
owned inde pendent bank, whose stock |
ts publicly waaed through stock. |
brokerage frms, including Sutro &
Co. Inc. ofWestake Village, 800-888- [
0929 or 80-288-2811, and the local j
offce of Dean Winer & Co., 805-255- |
2455

o |

|
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U.S. CONGR

October 22, 1992

Federal Election Commission
Washington D.C. 20463

RE: MUR 3625
Dear Sirs:
"' The following is a formal response to the complaint filed against my
campaign on September 28, 1992 by James H. Gilmartin, my Democrat
opponent in the congressional race for California's 25th District.
If your office has any further questions, please feel free to contact me

or my campaign manager, Armando E. Azarloza.

Sincerely,

HOWARD "BUCK" McKEON

18960 Scledad Canyon Rd. e Santa Clanta « CA « 91351 « Phone » 805-251-2257 « Fax » 805-251- 1853

ch MoE o4 Woras LIE TR 2SR 4G




STATEMENT OF HOWARD "BUCK" McKEON

MUR 3625

The following 15 a formal response i fames H. Gilmartuin's complaint filed against my
campalgn on September 28, 1992, Both complaints levied against my campaign by Mr
Gilmartin are unfounded and deserve no action from vour office.

After my primary victory in June 1992, the public information officer at Valencia National
Bank interviewed my campaign manager. Armando L. Azarleza. for a story on the election.
On any single day the press interviews my campaign staff several umes for stones or the
campaign. The subsequent story. "McKeon Pursues House Sear,” was reported as a news
item and published in the Quriook, Valencia National Bank's second cuarter newsletter. The
said story does not ardvocate my election, nor advocates the defeat of Democrat James H.
Gilmartin. In fact. the article notes that the Democrat candidate for Congress is Mr.
Gilmartin. The story was not solicited by me or any representative from my campaign. |
was completely unaware that the Ourlook was going to contain any article on this race. I had
no involvement in the creation of the article, its publication, or selecting the individuals to
whom it was distributed.

The picture that appears in the story was taken in 1990 with Robert Manlev, president of
Valencia National Bank, and has no relation whatsoever to the campaign. Mr. Gilmartin is
right on one count, [ am Chairman of the Board of Valencia National Bank. However, I am
not involved in the day to day operation of the bank. Nor do 1 have any contact with the
editorial staff of the Ourlook. There is a full professional staff that is charged with operating
all of the bank's activities. Therefore for Mr. Gilmartin to claim that I placed the story or
that I violated any election laws 1s false and warrants no action by vour office.

On the second count that Mr. Gilmartin has raised. 1t is true that Richard Patterson sits on the
Board of Directors of Valencia National Bank. It is also true that Mr. Patterson is currently
involved in a lawsuit filed against him in Los Angeles Superior Court. How this involves me
is unclear. [t is up to the judicial system o determine 1f Mr. Patterson has done anything
wrong. and at that point, Valencia Natonal Bank will have to make a decision on Mr.
Patterson's continued involvement with the Bank.  All this 18 far removed from my
congressional campaign. I am unclear on the menits of Mr. Gilmarun's complaint and why
this complaint has been filed with vour office. This also desenves no action from your office.

/ F 4 5 J /’f
st ol i b ‘v F 7o

Howard "Buck” Mcekeon

October 22, 1992



Comptrolier of the Currency
Administrator of National Banks

Washington, D.C. 20219

April 2, 1993 _ p
P MR 35

Office of General Counsel
Federal Election Commission
999 E Street, N.W.

Washington, D.C. 20464

L0 /- 44V €6

Dear Sir or Madam:

Late last fall Mr. James H. Gilmartin filed a complaint with both

your office and ours concerning the activities of Valencia
National Bank, Valencia, California. Mr. Gilmartin alleged that
certain cf the bank's activities were in violation of Federal
election laws and banking laws. A copy of his letter is enclosed

for your reference.
We would greatly appreciate it if you could advise us of the

current status of this complaint and, specifically if possible,
whether you found that the bank indeed was in violation of any

Federal election laws.

Thank you for your cooperation in providing this information. If

you have any questions, I can be reached at 202-874-4460.

Sincerely,

Wallace S. Nathan, Director
Bank Operations and Assets Division

Law Department

enclosure
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JAMES H. GILMARTIN
20611 Soledad Canyon Road
Santa Clara, California 91351-2491

26 SEPTEMBER 1992
Telephome (R0S) 2518484 Fax (805) 251-8318

OFFICE OF GENERAL COUNSEL
FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

ATTN: COMPLAINT DIVISION

COMPTROLLER OF THE CURRENCY

250 E. STREET S.W.

WASHINGTON, D.C. 20219

ATTN: STEPHEN STEINBRINK, ACTING COMPTROLLER

Gentlemen:
| wrote to both of you with a complaint on FEC violations on 24 September 1992.

| am the DEMOCRATIC NOMINEE for the 25th CONGRESSIONAL DISTRICT in California.
The REPUBLICAN NOMINEE is HOWARD MCKEON, who Is aiso CHAIRMAN OF THE
BOARD OF VALENCIA NATIONAL BANK, and a member of HOWARD AND PHILS, of 47
western clothing stores.

We have |ust received a copy of the LOS ANGELES DAILY JOURNAL DATED 18 September
1992 under the heading "CASES TO WATCH."” One of the cases pointed out by the legal
editors Is the case of COX V. LAW OFFICE OF PATTERSON AND NEAVITT, Case # BC
064211 and shown under the title of "UNDUE INFLUENCE."

We note for record purposes that MR. RICHARD A. PATTERSON, is a director, founder,
attorney and contributor to MR. MC KEONS campaign and holds the title ot SECRETARY

< OF THE BOARD for VALENCIA NATIONAL BANK. This is the same NATIONAL BANK
CORPORATION that the REPUBLICAN NOMINEE |s CHAIRMAN OF THE BOARD. This is the
same bank where we have filed an FEC charge that the REPUBLICAN NOMINEE campaign
manager claims Is "frivilous and an attempt by GILMARTIN to sidestep campaign Issues”
as set out in the DAILY NEWS on 9-24-92. On each Issue presented to the REPUBLICAN
NOMINEE MR. MC KEON, he has the general answer of “not” knowing anything about the
Issue especially if it is controversial l.e. the gay rights contributions that were eventually
returned, the gambling contributions from the crap dealers in Vegas and the attempt by a
NATIONAL BANK, that he is CHAIRMAN OF THE BOARD, to influence a federal election by
sending out, literature and posed pictures, not only to the shareholders but to every bank
thousands of customers on the NATIONAL BANK CONFIDENTIAL records. This is like the
BANK of AMERICA endorsing one candidate and sending a posed political picture and
article to all of their milllons of cllents.

We have obtained a copy of a complaint filed against RICHARD PATERSON, the present
SECRETARY OF THE VALENCIA NATIONAL BANK, flled against him In an Iindividual
capacity, his law office and Does 1 to 25 as the litigation does not mentlos: the



bank where the account was held. The complaint Is selt explanatory and covers the issues
of: 1. undue Influence; 2. Breach of filduclary dutlies; 3. Conversion; 4. Fraud and decelt;
5. Malpractice, 6. Civil conspiracy; 7. Intentional Infliction of Emotional Distress; 8.
Constructive trust; 9. Injunctive rellef and 10. Recission.

We are well aware that a filing of litigation imputes no guilt of any type and

that it Is up to the court and jury to decide the merits of this case. If MR.

PATTERSON was "not” the Secretary of VALENCIA NATIONAL BANK, A FOUNDER, A
CONTRIBUTOR TO MR. MC KEONS CAMPAIGN FUND, A DIRECTOR OF THE NATIONAL
BANK CORPORATION and still an actlve member of the board and corporation, we would
not bring It to your attention and would assume the bank would report It to you

in a normal reporting routine.

We <o NOT feel that the acts of the FEDERAL NATIONAL BANK in pushing for

the election of MR. MC KEON by a FEDERAL NATIONAL BANK aiid by its advertising
and continued publication of this campaign literature is legal under the present

FEC rules and places any candidate that does not own a FEDERAL BANK at a
detriment. These rules were to insure fairness and justice for all.

We teel that the additional information obtained goes to the question of
director Insider loans as Indicated In prior letters and who controls the
directors In their approval of these loans and why should the directors

of any NATIONAL BANK have preference over any individual when they go and
apply for a loan from a local NATIONAL BANK.

| do belleve additional investigation Is required of these facts and that the
FEC and COMPTROLLER OF THE CURRENCY owe tc the public some explanation of the
facts as set(orth above.

Very /t{ul* yours:
JAMES H. GILMARTIN
DEMQCRATIC NOMINEE FOR CONGRESS, 25TH CONGRESSIONAL DISTRICT

Encl: SOPY OF LOS ANGELES DAILY JOURNAL DATED 18 SEPTEMBER 1992
\COPY OF LITIGATION BC 064 211
CORY OF DAILY NEWS ARTICLE DATED 9-24-92

Ibm MCKEONBK.COM




FEDERALELECTION COMMISSTION

W ANHING TON W

APRIL 21, 1993

Wallace S. Nathan, Directot

Bank Operations and Assets
Division

Law Department

Comptroller of the Currency

washington, D.C. 20219

Dear Mr. Nathan:

This is in response to your ] r dated April 2, 1993,
inquiring into the complaint filed by James H. Gilmartin.
Although we appreciate ycur need for information regarding the
complaint, the confidentiality provisions of the Federal Election
Campaign Act cf 1971, as amended, prohibit our office from
disclosing such information prior to the completion of the
Commission’s review without the express written consent of the
individuals involved in the allegations of the complaint. See
2 U.S.C. § 437g(a)(12). We will undertake, however, to inform you
as soon as the matter is resolved.

Should you have any further gquestions, please feel free to
contact Helen J. Kim, the attorney assigned to this matter, at
(202) 219-3690.

Sincerely,

Stwf o

Lois G. erner
Assoclate General Counsel




JAMES H. GILMARTIN Juw b 8s2d'Y
Candidate 25th Congressional District

20611 Soledad Canyon Road )
Santa Clarita, California 91351-2491

Telephone (805) 251-8484 Fax (805) 251-8318
30 May 1994 -

OFFICE OF GENERAI COUNSEL
FEDERAL ELECTION COMMISSION -

!

WASHINGTON, D.C. 20463 ] 3 =
Attn: COMPLAINT DIVISION, CASE #: MUR 3625 238,

ol b i
COMPTROLLER OF THE CURRENCY S 38Rz
250 E. STREET, S.W., 2 £E9°

WASHINGTON, D.C. 20219 « B E
Attn: STEPHEN STEINBRINK, ACTING COMPTROLLER

FEDERAL BUREAU OF INVESTIGATION
11000 WILSHIRE BOULEVARD

17TH FLOOR

LOS ANGELES, CALIFORNIA 90024

Gentlemen:

1 have been the DEMOCRATIC candidate for CONGRESS in the 25th
CONGRESSIONAL DISTRICT in 1992 and hopefully in 1994.

1 wrote to all of you September 1992 and November 1992 as follows:

"We feel that the additional information obtained goes to the question of director insider
loans as indicated in prior letters and who controls the directors in their approval of
these loans and why should the directors of any NATIONAL BANK have preference
over any individual when they go and apply for a loan from a local NATIONAL BANK'

The newspapers. | OS ANGELES TIMES, NEWHALL SIGNAL and the DAILY NEWS
have had front page coverage on the above issue relating to VALENCIA NATIONAL
BANK.

I'he articles are enclosed and it appears that the newspapers have done a good job in
bringing this to the attention of the public.

Very truly yYours:

JAMES H. GILMARTIN
CANDIDATE FOR CONGRESS
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ank investors question ouster

wlencia National president says board wants him out for demandmg loans be repatd

usan (oldsmith
Newr Suiaft B e

1rNCIA Valencia Hauon
nk cuttomers and nvestorns
h snswers Friday about the
‘s management afier the hoard

ors moved 1o oust the bank

dent
bank 1 board of directorn has
ed Little explanation for the

forced ouster o, president and chief
executive officer Robert Manley
other then to say the, did not hike
the direction he was taking the
bank

A promised statement from the
hoatd on Fridey never matenial
1red

Manley smid he 13 being forced
oul because he took & hard hine on
requesting repayment of loans

ken out by the bank's own board of
direcion

John P. Mayne, 8 company
stockholder, said the board’s at-
tempt 1o force Manley out is raising
a lol of questions that aren’t being
answered

“] just don’'t know what's going
on,” he said “I'd like 10 know
what's going on with the bank I'm
very interesied as a siockholder ™

City Councll member Jan Heidt
remaing a cusiomer even though
she sold her stock in the bank to
avoid » conflicy of interest when the
City Council agreed 1o lease the
m building as a lemporary City

“I'd like 10 know what's going
on,” Heidt aaid “If Manicy's alie-
gauions are true. | think it will hun
every customer of the bank Wel

have 10 eal the losses thmm

b

1::1! Chairman Lou Gana ﬂ’
investors and customers have poth- |
ing to worry about He said the
bank is oo solid ground and Man-
ley's ouster is untelsied to the
bank’s nce

According 10 the bank s 1993 fi

B
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Bank’s attempt to oust CEQ raises questions

BAMK / From P|u| 1

nancal ststements profity diopped
from $YID 458 in 1992 1o $29 454
the following yrar

Valencia Hasuonal also had an
unprecedented turnover an 11y
board of directors in 1991 wheo
four of ita 12 membery resigned
within one moath scoonding to of
ficialy and baak records A fifth
member resigned thes yeas

The four members who reugned
last year aie Kathy Wicner, a for
mer e I0W COMPany execulive,
Anthony Matthess. president of
SV1 Properues, Gien Rolling, s bio
ke with R R (Gable Inc . and Kent
Forin, chiel financial atlaer of
The Apphed ( n

In an schion unrelated 10 the
bank, Wiener and her husband
Harold have been accused of em
bezzling more than $2 million from
irust accounis from then evcrow
business. state reonrds show

Mo cniminal charges have been
Niled but the state Deparnment of

¢ vspmrstions closed the business
*iter an audit and prohibited the
twa from working in the state’s
~arow industry

Bank officrals confirm that Kath
‘iune Wiener never repaid loans she
rook out while serving Giv ine
‘waard  but they iefuse 10 sy how
much the owes Valencia Natsona,

Records also show that the bank
entended 2 $190.000 unsecured
losa 1o current board member
Chuck Albrecg in 1990 despite the
rancher and real estate developer’s
nability 10 pay ofl & previous
$200.000 unsecured loan 1o Valen
«.a National

Albrecy, 2 real estate developer.
hi since pasd ofl both losns. ac
cording 10 the bank’s 1993 proxy
stalement (0 INves1on

1 pard them ofl completely,” Al
hrevyy amd

" he pingy shows that bank durer
tory and ofticers borrowed $4 65
vlhon from the baok in 1992 - a
common peactice i the indusiry,
aaalysty savd

But while it is common for direc-
tors snd officers to borrow from
their oom bank. for any such loans
10 be 1n defaukt is “not common at
all unless you're in & {raud situa-
tion.” said Wasren Heller, 8 spokes-
man for VERIBANK. an indepen-
dent bank research firm.

“Banks are in the business of be-
ing paid back evem by insiders,”
Heller aasd.

Heller said Valencia National
sow has about $600,000 in delin-
quent loans. He did mot know what
perceniage of that sum might be
from past or present directons

If the bank has not made reason-
able effonts to collect on insider
loans, “theyll have problems at ex-
am time,” he said referring (o regu-
Iators’ sudits

Rosse Oda, chief counsel for the
comptroller agency’s western dis-
trict, said regulatioas pro-
hibit agency officials from dnnu-
sing 13 ennusl bank sudis.

Additionally, she uaid that no ad
minisirstive actions beve ever been

tsken against the bank for viols
tions of banking regulations and 1t
is not the subject of an agency n
vestigatgn

Valenca Nauonal is an indepen
dent. local bank based in Valenen
with branches in Newhall and ( an
you Country Stock 19 pubhicly uad
ed.

Valencia National was founded
n 1987 by a group of prominent
residents and business peopie 1o
cluding Rep tlowmid P McKeom,
whose brother ook his place on the
board when McKeon was eleciad 10
Coagress in 1992

Other founders were Herd: and
her husband, Gerald. severnl mem
bery of the McKeon family; [.ours
and Rita Garasi; developers Jack
Shine and GeofT Palmer; real catate
broker Glen Rolliny and his wife,
Loveita; and Harold and Katherine
Wiener, who owned 1he defunct
Country Oaks Escrow

The hist of founders included
members of a clique of business
leaders — including the Heids,

Ciarmns and McKeons — who also
were involved in Santa Clara's
1987 city formanon

Manley, the bank's first press
dent. wand he was asked [ucsday (o
resign his $120 996 » year post e
wili refuse 1o resign when he re
turng fromm vacation 1n (wo weeks
he wd

Manley said he believes 1he
boand wanty him owl because he
been critical of lax collecuon pols
c1es on loans made 0 board metn
bery including vome who had re
signed

“} wat coinerned about the man
ner in which some direcions, pas
and present handled their obliga
trons with the bank.” Manley 1ad
“In some cases the board Las bad 1
take action ((or repayment) and o
doing that has made some ene
miecs

Garsu refused 10 say why Mar
ley was asked to resign but denied
mvohrd insider borrowing.

“1he board had been comsidenie




SATURDAY MAY 28 1994

Ve ' R

i

THE SANTA CLARITA VALLEY'S DAILY NEWSPAPER, ESTABLISHED 1919

AR A RREFYLY T e

170 % B SPTRER |

25 CENTS
ARG & oo

¥

Insider loans may cost bank $600,000

By STV Whwntmoan
Signal City Editre

SAHTA T ARILA Insuler wrow
ag by Valenoia Matenal Bank s board of
lirec Ly the fowal point in hang Pren
tent Bob Manley s apparent ousier may
end up coaung the insntytion more than
TAN) (KN gser 8 1w year span, wed 8
e hank official

Marrover, several bank  share ‘wolders
wd depoutory have alresdy closed thewr
accounts, o sre threatening (o do so, if the
‘irectony [ollow through with Manley's
terminanon, said the bank officisl. who

spoke on condition of anonymity lor lear of
joh reprisal

Manley, 51, was suddenly asked
tesign Tuesday hy the eight member bomrd
of direvtors. Manley, the bank ‘s pregident
since it opened in October 1987, refused,
1aying he's probably going to Nght his
removal. Manley has tsken vacation and s
eapected hack within two weeks

The cnuse for the dismissal is directon
lending themselves, and/or family mem.
hery, money over Manley ‘s objections, and
then defaulting on those loans, Manley and
others way rn fact, insider borrowing
causedd the resignation of st least four

Eank

Continued fram page At
kxms) we would really be doing

V|

The bank has also been recelving  withdrawals. 11 said the sitation
numerous calls inquiring  will be rectified whe ‘
ihout the Manley matter, the offi-  dent is hired W B

directors !ast yems, the bank official
contends.

“If Bob had not sepped In, we would be
under (8 cease snd dexist) order right now
[he (Office of the Comptrolier of the
Cwrrency) can come In and close you,”™ the
official said.

The insider borrowing 10 date apparently
has cost the bank $300,000 in 1997, snd
may cost the bank st lsast $330,000 in 1994
if delinquent directos loans are not brought
currend, the official mid. The bank ‘s loan
commitsee is the board of direcion

Board Chairman Low Owresl has
pesiedly and categorically demied any

impropriety involving directory borrowing
money from the bank. He also denied
insider bormwing had anything to do with
Manley's termination, which he sid may
now officially occur next werk

Kent Fortin, 8 founding bank drecwr
whio resigned last year, shwo demied his
resignation had anything do with impmper
loans. He smid he renigned hecanse the
demands of his asvospace b required
more attention

He refused o discuss, however, any
loans he may have with the hank, saying it
is 8 privacy issue

“1 am & good customer with the bank,”™ he

cial said

Garasi confirmed “several peo
ple” have closed their accounts,
c & bank olfi
cialy. However, he did not release
any dollar figures connected (0 the

§ concemn

l.icensed contractor Dave Davis,
who awns a plastening business, has
not closed hit business account yet,
hut 11 ready 1o do 0

“I've got the utmost respect for
Bob Manley, Daviy smd "I they
(the board of dwectors) let a man of
that caliber go, | 1 take my business
clsewhere

said, sdding his sctoms have never lost the
bank money He also refused o comment
on the flinancial transactiont of any other
curremt of former hoard member
(Tlen Rolling. another duector who res
igned last vear abnut the a
Fortin, slso denied any ol
ling smid his loan with the hank v Carvent
Desprie the internal harmosl the hank 13
in “good [nancial sthape = 'the waxy
official emd
“That's ot 10 tay it hasn | had m3
troubles. It has.” the official smd  If we
had hack (the money lost dee 0 dwectory’
Ses DANYK, pege AS
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OFFICE OF GENERAL COUNSEL

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Attn: COMPLAINT DIVISION, CASE #: MUR 3625

COMPTROLLER OF THE CURRENCY

250 E. STREET. S.W. =
WASHINGTON, D.C. 20219 .
Attn: STEPHEN STEINBRINK, ACTING COMPTROLLER

(o
FEDERAL BUREAU OF INVESTIGATION <,
11000 WILSHIRE BOULEVARD =
17TH FLOOR "
LOS ANGELES, CALIFORNIA 90024 =

Gentlemen:

I have written to all of you over the past two (2) years. This case involving the
VALENCIA NATIONAL BANK has become the “laughing stock™ of the area where the
bank president is allegedly fired for "not” covering up on defaulting loans of the insider
directors. Where are the federal agencies that are allegedly supervising the National
Bank when these acts are going on and continuing?

The article of 6-07-94 in the Signal indicates that the bank allegedly "rigged" the
price of the stock according to a letter to the paper and the shareholders traded the
stock betwzen themselves at lower prices than offered to the public. Who is protecting

the poor public that is buyving the stock at rigged prices higher than what the insiders
are buving and selling?

Being an old seat holder in the Pacific Coast Stock Exchange, 1 have never seen
such newspaper coverage and so little action on behalf of the agencies that supervise
banks. Our compliance officers would have had us fired in 24 hours and out on the
street vet ihe Federal Agencies allow the losses and coverups to continue. The article of
6-07-94 shows over 5330.000.00 losses on insider loans plus another $300,000.00 more
this vear. Does anvone at the Federal Agencies care?

I wrote to all of vou September 1992 and November 1992 as follows:
"We feel that the additional information obtained goes to the question of director

Nhyre g

YIGRAG.
ITYANID 40 32440
KOISSIHNOD
2113313 1y43034
Nis1218
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insider loans as indicated in prior letters and who controls the directors in their
approval of these loans and why should the directors of any NATIONAL BANK have
preference over any individual when they go and apply for a loan from a local
NATIONAL BANK."

Another director has been replaced at the National Bank after her Escrow
company was closed by the State of California when over $2.600.000.00 was missing
from the escrow accounts. You should read the articles where the State is closing the
escrow company (coming in the front door) and the National Bank is giving them about
$146.000.00 in cashier checks (going out the back door) on the same dayv. The article of
Dwight Jurgens is enclosed on this issue. 1 also believe that these parties might also be
involved in shortages of the National bank.

Some of this money appears to have even ended up in a Congressional Candidate
campaign fund of our local Congressman who told the press.” He said he understands
that insurance has or will reimburse parties for losses caused by the alleged
embezzelment."

Is it not wonderful when even a Congressman knows the money is "allegedly”
stolen by one of his directors on the Board of a National Bank and so long as it is
insured, he can keep this "allegedly" stolen money for campaign purposes.

It is amazing that over $3.2000,000.00 is missing from insured escrows and
National Bank accounts and no federal agency seems to have the slightest interest in the
events even though placed on notice in 1992.

The newspapers, LUS ANGELES TIMES, NEWHALL SIGNAL and the DAILY
NEWS have had front page coverage on the above issue rclating to VALENCIA
NATIONAL BANK.

The Feds go after Dan Rostenkowski for "stamps” and vet when people takc over
a National Bank and run it like a private club for their own benefit and the
sharehoiders loss, no one seems to care. | am trying to find the morality between these
two cases. $3,200,000.00 in Insses sure seems a bigger play than the public allegations
that I have seen against Dan Rostenkowski. Maybe the Feds should spend a little time

yd\(g at this case?

/\'er“ ‘rul_\ YOurs:

L/
JAMES H. GILMARTIN
DE! ‘RATIC NOMINEE FOR CONGRESS




Weaver: -,
Directofs:
quit over

bad loans

Maniev reac apout

nnr“c r newsoaper
By Canowus A. BmOOXS

Signe SmT Nrirer

SANTA C_ARITA — A former
Valenca
said Monagav direciors were asxed
0 resign last vear  they failed w
repev 0ans, ::ac.t:.ngupounndbmk
Pregioen: 3obp Maniey's cimm be
asd asxea directors wpo couldn't
repay msider loans 0 quiL

“he ooard fred Maniey wn adsen-
aa iast weex T he former bank pres-
1dent foand ot be didn 't have 2 job
wnen he read Dewspaper reparts ab-
out ais fnng after remrung from a

vacanon Samurdsy.
% “Thev never cven had the cowr-
ES]HD even Iy 10 reach me.” Man-
lcy. . smd Monday, “despue the
.zetmev maswedmcmevwould
wall unni . wouid get back from
vacagon beiore wing acuon.”

Drreciors said Maniev was fired
hecause he was incapabie of meex-
g snarenciders’ needs — oamely,
progucing increasing profils. Man-
ley said be was Kacxed out because
he-thed 10 limit nsder ioans.

Former founding director Orville
Weaver said Monaav he resigned
i .as: Augus: decauss de 10 .OngeT
wantec o serve On e same board
as 300 Manev. N0l pecause Ne was
asksd W0 TESIEm

=l don : iee. Boc Maniev runs a
Zood bank.”™ Weaver saic. 1 think i
| @xes one nd of person O stan a
banx and ge: it growing and another
0 K80 il ZOWNE. . . . he DANK 1S do-
g fine. DUl thers were Uumes wnen
otner banxs were Joing oeusr. Why
WeTen L we

Whie weaver saig ae deueves
Maniev wasn '@ ireg¢ over insider
{0ans. Kt dackes \.“ \‘La.nn 5 slate-
men. Sd direll isked Dv
\mc\ 4NCc e doarg w rtssgn sl
vedr .. g Z0Wan | reoav (oans.
iireciors nac propiems

See BANK. Dage A6

C e

Nauooa: Banx direcior

3

!
T

1

Bank

Continued ‘rom page A"
paving .0ans Decause O ine Ci-
nomy.” Weaver samc “Thev were
given Whe Znoice £ dav them ar
rengn.”

Addec Manicv: “l: was mv ar-
cmecure tat jed w wtat I'm the
One WNO Came Up Wil that wording,

Af vou will”

The bank has iost neariy
SB{XJCOO over IS Sseven-vear hus-
lory 10 nsideT foans, hank officials
said Boarc Charman and Acung
Presudent Lou Garsss smid the bang
pians w recoup $200.000 of that
money. He did not specifv as 10 bow
ghe bank wouid recoup (it moncy,
Sowever,

Pwmetmmﬂtulﬂlm

“S3m 27 onar s 2ecause
narencigers Save oeen
seling stocx Derween
themseives 3ar ocwer
oncgs than the sélling
ance.”

— Bob Manley

Pmdm.omsGmhadmddn
four directors resigned to ke czre”

— of businesses pincned by the reces-"

=mcn. When wid both Maniey and
former dmec:or Weaver sad those
same directors had been wid o nes- -
ign, Garam1 smd. “No comment” -

Meanwhile, M-lhy-addnn-’:'.
fors biamed him for the bank33

" ceporied $330.000 m deisnlied ....sock droppng from $14 in 1991

mwummmmﬂw The former presidentn

thas could be ost this yesr, bank of-
ficaais sad.

Last June and July, four of 14 di-
recoors resigned:  Kathy  Wiener,
Gien Collins, Ken Forun ana An-
thony Mauness.

All except Wiener mamnmun they
were not asxed (10 resagn, but left o
tend 0 ther businesses.

Weaver resigned tn Angust “be-
cause ] dign 't want 1o De 3 parn of the
board Boo Maniev sat on.”

Boarc Chairman anc Acung

sad he wasn't folly at famit ™%

“Part of that is becanse

“ders have beea selling swock be-

tween lhemselves af iower prices
than the seiling prics,” Maniey said.
“And the direciors were a pan of
that”

If wmat land of pauern s con-
ducted on a large scale. SWOCK values
can drop. said Jim Marxs. an execu-
ove vics president wath Sutro, a2
brokerage firm tnat seils Vaencia
Nauona: Bank sock.




Congressmgen
prepare for
fall battles

v DAvVIDFO Y

B st N far
y ection “esuits
Veanesgav - it \nteiope -alev
SangT ‘owara 2 ‘Buex’
“fexeon and Millam M. Thomas
a1 2iectlon sontesta
mocraty ¥no ~ian o

them on

ores I Nas

coth

= 284 yores, or 18
r JP -ival Sanara

T ollev of Antelope AcTes
"Wa 3idnt -un A g tam-
sat Tell Teml gOOQ Lnat
w@a% J0INT he 00
—e tnere 13 30 ' Me-

Clarita aglormev James

= n =asliv won the
Democra Jorcinaton  Jmnng
L&, 723 wvotes. ar 52.5 sercent,

“ver Nilliam Harming 2 Lancas-
er 3 ~ustoay TeCOras Clerk Ano
sag 9.458 wowes, or 7.4 percent.

\skea w¥nv e won, Cilmarun
augnea aoa said: My gooa
nossl Whatever | attribute it o,
.thank them.' . N

The 25th Difffict Inciudes the
_cs Angeies Tovnty part 3 the
Anteiope Yaiey, pius 3anta Cla-
nta-snd the northern San Fer-
~ando Vauley.

'a the 21st Distnet. whuch in-
-indes parts of Kern ana Tulare
—unties, Thomas. R-Bakerstieid,
won renomunation o 18 unch
term sver Sakersilaid nsurance
agent Nora Jenxing Weoer

Tuomas asa 15174 wotes. or
39.8 perceat. wrule Weoer 1sa
15,233 votes. 20.1 percenti.

“"We samcaily -an a Tsdition-
*{ camea:go On the issues,
“homas spoxegwornan Cathy Ab-

radtay saia Ve re reaulv

jeaseq with he srong snowing

& got in the primary [t one 2t

e sminpe waley Press.

TeS] SerTAniggRs s ne

o ne smoeratic size. a-
<ersrieiad -usinessman .onan Sv-
ins 1efearea ‘ne 292 saminee,
Jaxers:: 1ttartey Zesoran

1T 379 wotes
v Vonmers (4,683

: iR TAN Secause | It
it ang MIOURN Serpis wNo
soremq Tne vora tArmign a Srass-
To0ts “rAnZIAlion ‘hat thev Are
lurea -i &l iCIANS ve AV
iagay. LN 'hev wers spposea 1
Miss Volimers n
ana erRmeant aneral
ang spin
Questions

‘n ine 25th Distncs, :he on-
marv 1e: :p 4 ~ema:ica 3 the

1892 sjection derween McKeon
anga Cilmarun.

Jilmar:an said he mil focus
318 ;amopaign N Juestions Te-
garding “McXean s (987.32 ien-
ire g cnaurman of Valencis Na-
uonal Bank.

The canxk 3 cniel sxecutive of-
TGcer. Foocer: Maniev, was fired
.ast yees. and :he anx 3 prodts
have drooped mgnificancly m the -
] WO YeArs, 20€or
aewspacer accounty.

Maniey has :oid Santa Cla-
nta-area newspapers that he was
forced aut because he took a bard
line on inmsting on repayment of
loans axen jut by members df
the bank s own board of diree-
ora. ‘
News media reports indieated
the banx has [ost as much as
5600.000 an sucn inmder lcans.

Jilmarun said news reports
have made he .nsiger loans a
‘mimror 1ssue :n tne Santa Clanta
area

‘Ana unce
snmurman of
.neection of the sank 0 the time
Je resigned L0 g0 0 Congress ..

See CONGRESSMEN on A7
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“Pwight Jurgens

Are Wieners
rolling away
from justice?

It has been 2 year now since the tll a
Country Oaxs Escrow was discovered 10 be
fignt by $2.6 million.

And 3o far. about all that's come out of it
{s that its owners, Harold and Kathy Wiener,
have been forbidden from working in the
. escrow business sgan. - -

That ought 10 teach 'em.

To refresh your memory a lite, it was
like this: one year 1g0. one of both of the

i Valencia National Bank
and withdrew somewhere around $160,000.
"“The next day, their busim_.‘wnrniwd and

$ocked up. o .

« Kathy Wiener hasn't beedl feen since. hav-
ing rushed off 1o Utah Harold Wiener, for
whatever reasorl: stuck around 2 few days'
and was soon sued by a former client whd
claimed his $44,000 in Escrow was miSused.

As tme marched on. Haroid eventually an-

gwered the suit and claithed: that he didn’t
embezzle any money, and if he did it was
because of medication he was taking that left
him unable 1o distnguish nght from wrong,
and if thar didn't fly, then it was the fault
pf the suditors for not discovering the thefl.
and. ably, alering him he was taking
money that didn't beiong (o him.

The unique defense brought pienty of guf-
,daws and knee siaps from local fesidents.
‘'and even caused ope woman 0 Ask incredui-
“3us. “So what is Kathy's éxcuse . [ ..that
"ihe got a-contact MEn?" witith I cormidered
*‘ane of the detter lines o late. ! :
.. Anyway, on June-8, 1993, Burrows,

Escrow moved in and Phe 1ne OmpEnT,
saving most of the 1008 inifif{zing the

_Amerrupuons in he flow o ctons

rgmong hose residents wamxing w0 sell or buy
property. . - :

: apg nDen Z3CTOW  Agena Sgeuty Zoro.,

* Syno wvould <Yenruauy TAKES 1000 N ne

wvenlt nic -oun ana Jut .t
-narming ne Vieners with
cnecxs ind using rust
o mprove other reat

nissing moneY.
ail on :ne ™=cCOrC.
wnaong rauguwent
funcs ;- curcnase
propenty. (he suit
amount of $I.6 million.

agomey ‘ees and

‘puruitive damages :n an unspec:fied amount

= ot much has happened Ssince. Oh, Harold
Wiener went beiore a judge and said he was
in poor heaith and needed money to live on
and that sort of thing, so the judge gramted
him $5.000 a month, presumabiy out of the
hest egg that Escrow Agents Fidelity Corp.
Jays was compnsed of thoroughiy tainted
Inoney.

* And if you're really intefested in how ab-
surd it ail gets. Escrow Agents Fidelity »
Corp. has joined the Wieners in suing the
sccountants for not catching what it cisims
is Wiener's embezzlement :

Since then, time, and the law,
sull

Welil . .. not for everyone. There's an
otherwise completely decent man geing
nadywnuﬂuialforueﬂln;acowleof
=5_cent newspapers. He was asrested and

with little delay.
::"Andlt:counulex’dlﬂmﬂlledwim
wisdemesnor-theft cases, simpie assault cases,
Dmcuesmdchmaunimmmmdwo-
men that will be heard by a judge before
your next bi-monthly piy comes.

My own view is, the delay in the Wiener
case is an absoluie travesty, and if it'8 not
zu‘daﬂy becsuse they were part of the so-
Sially elite, with pienty of friends in ail the
RAlgh piaces, then I'm not A bald-headed
dlumn writet. iy
"1 don't even kmow Wwho has the responsi-
bility to file charges. But If it's the county,
Mike Antonovich should for action: if
ft's the state, someone Pete Knight: and
{f it's the feds. then put in a call 1o Buck.
- We can't let the rich 4nd powerful slide
<. . & least not without” 4:ffghe. . . . -

HSTET A v, 0
commentary appears Wed-
Sunddys. He can be reached

have stood

pudjhr Juryens
Aeyddys through
a 265.1224, ext. 298...-
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By DAVID FOY
Swalf Writer

LANCASTER - tCandidates tor 4 new Ante
lopa Valley congressional distnict squared oif
Thursday night in an often lively debate in
which Republican Howard P Buck ' McKeon
vas critscized for the way his campaign has been
finamcea and run

man i artogant. deceittul and does um
ut e single rule the tedecal govern
ment tuppiied to hum the dav he ran o b
Dene rae James Gilmarin shoutey

lin not arrogant Mibeon
ia tormer santa Ulania mayvor

4 busmessoan
rephed 1

Christensen speaks ol the po
e Howard
Pevrngdin

\ §

POINT

I b banan candh

‘Buck

e

"MK ean,
I he thiee,

letl,
along

Congrese

Prasldanﬂal debate/B1

s Bush, Clinton and Perot field
auestions from volers in exchanges
that range from ltaxes lo crime ond
characler

wlded fater Fdon t thiok that | have o speak (o

v neyrity
viliarun. McKeon pro Ross Perot indepen

cut ek Pamplin Libervarian Peyggy
Vovaensen and Green Pany candidate Charles

] ™~

EVEL YN KRISY O 'valley press
wilth olher candidales in the 251h District
donal elechon, participaled in an
Anlelope Valley Press sponsored dehale
Fhao soay mighl

“McKeon crmmzed by Gllmartln durlng

Wilken participated in the debsts, which was
sponacsed by the Antelope Valley Press and held
in the Lancaster Performing Arts Canler.

They are competing in the Nov. 3 general
election for the 26th Congressional Diastrict,
which locludes the Los Al'll- County poriion
of the Antelope Valley, Santa Clarita, North-
ridge, Chatsworth and Uranada Hills Peace and
Freedom candidate Neocy lawrence did vot at
tend the debate.

Christensen got off one of the mote laugh pro
voking lines ol the debste when she explained
why lgl supports congressional term limits

‘Politiciana are lke dirty

Debate

From Al

dispers, *

Keon has hed Dan Mopoan

Associates, o Vigganea bl
B Chit solorts cantuibaty o
from PACS for comvhiddates 1ol
Lo AL
cinnpingn

A Kean

money oy Bhobon

cotbiere o Phovt af

o bt dened 1 onepdn
havrpe thiot B eon boal oo
vvrng be never ol |
ey MelKeon ol fy
thode b v vnd oo
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Mol eon was banded o o 3y ol
the letter by Gilimoatin McKeon
conceded that theanddiess histed
08 Huckvale's was actually that
ol Mceon's San Fernando Val
dey campaign offige.

McKeon also admitted that
the letter — a hit piece aiticiz

—=d

Christsasen sald Thaey nnd chaogiog frequeit
ly, and for the same uunu

The candidates gen stuck (o such fssuca
lllhlﬁdﬁ'llhld Jl baalih care, trans

Eut pnltlna ol the Jtmu:t:::r‘q ::‘n

tons from Valley Press editors. 2

But whaen the candidates wesrs allowed Lo sk
questions of each uther, MciKeon found his fuieg
nty under uttack from (Jimartia and Pauoplio
who criticuzed McKeon's acceptance of campaiyn
contributions (rom political action committaes

Pamplin asked ~hether it was true that '}

Ses UEBATE . 4n

R | ity (I

HEE Pt bty

also blliln!nl nl foons made by the '
bank to Ity dliccturs, McKeon
sald fedeial regulators tald the
bank it could not fuibid loans to

its own directors ,

Christensen spoke In (avor of :
dug paponsibilily, Teas

citbiran i
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By Canou A Bacoxs
Signol Stofl Wiites

SAMTA 1 ARITA Ousted Valencia
Hanonal Nank mesident Aob Mankey said
Ihnesday he plans o Hile suit against the hank
for impropet by Hinng him eafier thie month,
though be s still techmcally 8 board
member

In an apparent overvight by the directors,
Manley rrmains a board member although
he  been fired and shoved out of the board
chauman post  at least until a shareholdery’
meeting July )8, when shareholders will elect
directors fon the next year,

“Udon't think they thought it theough all
ithe way, " Manley said Thursday of his fellow
directors. “As a direcior | was elecied by the
shareholders and until we have the tharehol.

dere meeting and & new slawe of directors i
vored in, | sl have the fidociary responabil
ity 10 the shareholders 10 make devisions for
the hank ~

Acting Board Charman [ omit Carag
confirmed Manley is still & diecion. but wall
nod be i Luded in the roster of nominess (o be
submitted for shareholiders at next month 1
meeting

“The bnard decided not o nominate him°
Giarnsi said.

Irostically, Manley was present for that
vole

"Naturally, | voted agamnst it.” he smid,
laughing.

However, Garasi wid anyone can be
nominated before the shareholders’ meeting

Manley sdded he plany w0 auend the
shareholders’ meeting and is “very intesesird

n voung for diveciory who will operate the
bank 3 «fe and wound matier ©

He dec hined 10 ©ay aheither he will vote for
the curient hoard membert o ahether he
wanls 1o e pomunated 1o aredher yeas on the
b}

Pastof it ambavalem & he wand 19 hee autwe
he plans 10 tile a lawsuit aganst the hank
hoard for impeoperly fionng b oa absenig
early June

“f teied 10 work thinge =1 in an amicahle
way bul they werrn | eperative - he cand

Manley saud becanse he 1 (iling the suit, he
decided Inte Wedneaday 1o give up his pott ae
preudent of the Santa ( lana Valley Cham
ber of Commerce

"1 feel that as presudent of the chamber [ am
the spokesman and rrpeewenatve (o the
membeis, " he wand | am therelore also the

representative of those | plan 10 be
htugation aganst | stepped down becaw
didn 't want to put the chamber in the mid
of the situsion ™

Chamber nificials wud they we o 10 §
Manley go and commended him fre
monthy ek, during =hech ime he ove
the development of & new newsietier
hooming membersmip

[.ongume chamber member and Direc
Gary lohnson il take over the presidency
woon as the 2] member chamber
approves Manley's resignetion and
wn'y designation durng 3 moelmg
week. wnd chamber Erecouve Vice P
dent Vikn Rudoiph

Johnson twed he wnil revgn from
presidency of the Valencia [nduw

Agsoc istron
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Yhat is the ruth?

“I'm Cieased ‘0 see ‘Nat ‘0day 3
Signai tas Znadv mavoe ut ipon
e uth regarding 300 Maruey ind
Yuencia Vanona 3ank June 7
The ‘ruth 3f e mauer 3 nat [ vou
Tauly -necxed ~ith e flock 2loker-
ige 0use. Ne nocX 1ad ‘alen de-
‘ow $7 3 snare months 31go. As an
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"1 red vou :nat Mv .nvestment Made
sorme seven vears igo at $i0 a snare
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hat. You 1ave ' 0Ok it e man-
igement wnen nat son of thing hap-
pens. and Ne management s eore-
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n e cast regarding he once of the
Siocx. nemsung nat The Signal repor
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BEFORE THF FPEDERAL ELECTION COMMISYY

SENSITIVE

Enforcement Priority

In the Matter of

GENERAL COUNSEL'S QUARTERLY REPORT
I. INTRODUCTION
This report is the second Enforcement Priority System
Quarterly Report. The purpose of this Quarterly Report is to
recommend that the Commission no longer pursue the identified
lower priority and stale cases.

I1. CASES RECOMMENDED FOR CLOSING

A. Cases Not Warranting Further Pursuit Relative to Other
Cases Pending Before the Commission

A critical component of the Priority System is identifying
those pending cases that do not warrant the further expenditure
of resources. Each incoming matter is evaluated using

Commission approved criteria

By closing such cases the Commission is
able to use its limited resources to focus on more important
cases.

Having evaluated incoming matters, this Office has
identified 16 cases which do not warrant

further pursuit relative to the other pending cases.l A short

1. These matters are: MUR 3920; MUR 3930; MUR 3934; MUR 3939;
MUR 3942; MUR 3943; MUR 3945; MUR 3948; MUR 3953; MUR 3955;

MUR 3957; MUR 3964; MUR 3965; MUR 3967; RAD 94L-22; and

RAD 94L-25.




e
description of each case and the factors leading to assignment
of a relatively low priority and consequent recommendation not
to pursue each case is attached to this report. See
Attachments 1-16. For the Commission’s convenience, the
narratives for externally-generated matters are immediately
followed by the complaint and response(s) and the narratives for
internally-generated matters are immediately followed by the
referral.

B. Stale Cases

Investigations are severely impeded and require relatively
more resources when the activity and evidence are old.
Consequently, the Office of General Counsel recommends that the
Commission focus its efforts on cases involving more recent
activity. Such efforts will also generate more impact on the
current electoral process and are a more efficient allocation of
our limited resources. To this end, this Office has identified

42 cases that

do not

warrant further investment of significant Commission resources.2

Since the recommendation not to pursue the identified cases is

based on staleness, this Office has not prepared separate

These matters are: MUR 3132; MUR 3432; MUR 3466; MUR 3470;
3473; MUR 3495; MUR 3558; MUR 3575; MUR 3581; MUR 3594;
3600; MUR 3625; MUR 3647; MUR 3663; MUR 3684; MUR 3698;
3712; MUR 3733; MUR 3744; MUR 3749; MUR 3756; MUR 3759;
3767; MUR 3776; MUR 3779; RAD 92L-26, RAD 93L-25;
93L-26; RAD 93L-29; RAD 93L-31; RAD 93L-33; RAD 93L-35;
93L-36; RAD 93L-38; RAD 93L-39; RAD 93NF-02; RAD 93NF-03;
93NF-06; RAD 93NF-10; RAD 93NF-12; RAD 93NF-15; and
93NF-20.
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narratives for these cases. However, for externally-generated
matters in which tne Commission has made no findings, the
complaint and response(s) are attached to the report and for
internally-generated matters in which the Commission has made no
findings, the referral is attached. See Attachments 17-53.
Because the Commission has already made findings in five of the
stale cases, no additional information is being attached to this

report i1n regard tc these cases.3

4 These matters are: MUR 3132, MUR 3432, MUR 3466, MUR 3495,

and MUR 3733.




This Office recommends that the Commission exercise its

prosecutorial discretion and no longer pursue the identified
cases effective August 1, 1994. This will

allow the Legal Review Team adequate time to prepare the Pre-MUR
and MUR files so that the cases can appear on the public reco:d
by September 1, 1994, within 30 days of the August 1, 1994,
closing date. This timeframe also will enable this Office to
orepare closing letters so that the letters can be mailed on
August 2, 1994. Additionally, the Press Office will need time
to review the files for inclusion in one of its press releases.

III. RECOMMENDATIONS

A. Decline to open 2 MUR and close the file in the
following matters to be effective on August 1, 1994:

RAD 92L-26
RAD 93L-25
RAD 93L-26
RAD 93L-29
RAD 93L-31
RAD 93L-33
RAD 93L-35
RAD 93L-36
RAD 93L-38
RAD 93L-39
RAD 94L-22
12) RAD 94L-25
13) RAD 93NF-02
14) RAD 93NF-03
15) RAD 93NF-06
16) RAD 93NF-10
17) RAD 93NF-12
18) RAD 93NF-15
19) RAD 93NF-20
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B. Take no action, close the file effective on August 1,
1994, and approve the appropriate letter in the following
matters:

1
2
3
4
5
6
8
9

- .




-

C. Take no further action, close the file effegtiV; on
August 1, 1994, and approve the appropriate letter in the
following matters:

MUR 3132
MUR 3432
MUR 3466
MUR 3485
MUR 3733

s

L A
éi’/// Lawrence M. Noble
General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Agenda Document
Enforcement Priority #X94-72

CERTIFICATION

1, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on July 19,
1994, do hereby certify that the Commission decided by a
vote of 6-0 to take the following actions with respect

to Agenda Document #X94-72:

A. Decline to open a MUR and close the
file in the following matters to be
effective on August 1, 1994:

RAD 92L-26
RAD 93L-25
RAD 93L-26
RAD 93L-29
RAD 93L-31
RAD 93L-33
RAD 93L-35
RAD 93L-36
RAD 93L-38
RAD 93L-39
RAD 94L-22
RAD 94L-25
RAD 93NF-02
RAD 93NF-03
RAD 93NF-06
RAD 93NF-10
RAD 93NF-12
RAD 93NF-15
RAD 93NF-20
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Federal Election Commission
Certification: Enforcement Priority
July 19, 1994

Take no action, close the file effective
on August 1, 1994, and approve the
appropriate letter in the following matters:

MUR 3470
MUR 3473
MUR 3558
MUR 3575
MUR 3581
MUR 3594
MUR 3600
MUR 3625
MUR 3647

MUR 3663

MUR 3684

MUR 3698

54 13) MUR 3712

, 14) MUR 3744

~ 15) MUR 3749

- 16) MUR 3756
g 17) MUR 3759
3 18) MUR 3767
19) MUR 3776

20) MUR 3779

21) MUR 3920

22) MUR 3930

> 23) MUR 3934

) 24) MUR 3939

25) MUR 3942

26) MUR 3943

27) MUR 3945

28) MUR 3948

29) MUR 3953

30) MUR 3955

31) MUR 3957
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32) MUR 3964
33) MUR 3965
34) MUR 3967

(continued)



Federal Election Commission
Certifiction: Enforcement Priority
July 19, 1994

Take no further action, close the file
effect lve on August 1, 1994, and approve
the appropriate letter in the following
matters:

3132
3432
3466
3495
3733

Commissioners Aikens, Elliott, McDonald, McGarry,

Potter, and Thomas voted affirmatively for the decision.

Attest:

Marjorie W. Emmons
ecretary of the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 2046}

August 2, 1994

Robert L. Funk
27246 Garza Drive
sangus, CA 91350
RE: MUR 3625

Dear Mr. Funk:

On September 28, 1992, the Federal Election Commission
received your complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended ("the Act").

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action in the matter. This case was evaluated objectively
relative to other matters on the Commission’s docket. 1In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
August 1, 1994. This matter will become part of the public
record within 30 days.

The Act allows a complainant to seek judicial review of the
Commission’s dismissal of this action. See 2 U.S.C.
§ 437g(a)(8).

Sincerely,

MGLy 3. Tahoen

Mary L. Taksar
Attorney




FEDERAL ELECTION COMMISSION

WASHINGTON D C 20461

Gary Condie, Treasurer
Buck McKeon for Congress
P.0. Box 2071

Santa Clarita, CA 91386

MUR 3625
Buck McKeon for Congress and
Gary Condie, as Treasurer

Dear Mr. Condie:

On September 30, 1992, the Federal Election Commission
notified Buck McKeon for Congress ("Committee") and its
treasurer, of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against the Committee and you, as treasurer. This case
was evaluated objectively relative to other matters on the
Commission’s docket. In light of the information on the record,
the relative significance of the case, and the amount of time
that has elapsed, the Commission determined to close its file in
this matter on August 1, 199%4.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. 1If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION

WASHINCTON D C 20461

August 2, 1994

Representative Howard McKeon
19415 Soledad Canyon Road
Santa Clarita, CA 91351

RE: MUR 3625
Howard McKeon

Dear Mr. McKeon:

On September 30, 1992, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against you. This case was evaluated objectively
relative to other matters on the Commission’s docket. 1In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
August 1, 1994.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

I1f you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney
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FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463

August 2, 1994

Wwilliam Walsh, 1V

43770 15th Street, West
Suite 200

P.0O. Box 4379

Lancaster, CA 93539-4379%

RE: MUR 3625
William Walsh, IV

Dear Mr. Walsh:

On September 30, 1992, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against you. This case was evaluated objectively
relative to other matters on the Commission’s docket. 1In light
of the information on the record, the relative significance of
the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on
August 1, 1994.

The confidentiality provisions of 2 U.5.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

I1f you have any questions, please¢ contact Joan McEnery at
(202) 219-3400.

Sincerely,

G“\D,l\)? o TC‘R"’IV\.

Mary L. Taksar
Attorney




FEDERAL ELECTION COMMISSION

WASHINGCTON D C 20461

August 2, 1994

Board of Directors
valencia National Bank
23920 W. Valencia Bank
valencia, CA 91355
RE: MUR 3625
Board of Directors of the
Valencia National Bank

Dear Sirs and Madam:

On September 30, 1992, the Federal Election Commission
notified the Directors of the Valencia National Bank of a
complaint alleging certain violations of the Federal Election
Campaign Act of 1971, as amended. A copy of the complaint was
enclosed with that notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against the Directors. This case was evaluated
objectively relative to other matters on the Commission’s
docket. In light of the information on the record, the relative
significance of the case, and the amount of time that has
elapsed, the Commission determined to close its file in this
matter on August 1, 1994.

The confidentiality provisions of 2 U.S5.C. § 437g(a)(1l2) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney




FEDERAL ELECTION COMMISSION

WASHINGTON D C 20461

August 2, 1994

Robert Manley, President
Vvalencia National Bank
23920 W. Vvalencia Blvd.
valencia, CA 91355

RE: MUR 3625
Valencia National Bank
Dear Mr. Manley:

On September 30, 1992, the Federal Election Commission
notified the Valencia National Bank of a complaint alleging
certain violations of the Federal Election Campaign Act of 1971,
as amended. A copy of the complaint was enclosed with that
notification.

After considering the circumstances of this matter, the
Commission exercised its prosecutorial discretion to take no
action against the Valencia National Bank. This case was
evaluated objectively relative to other matters on the
Commission’s docket. 1In light of the information on the record,
the relative significance of the case, and the amount of time
that has elapsed, the Commission determined to close its file in
this matter on August 1, 1994.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. 1If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact Joan McEnery at
(202) 219-3400.

Sincerely,
My ¥ ToRg

Mary L. Taksar
Attorney
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JAMES H. GILMARTIN

Candidate 25th Congressional District 9 y2 il "3
20611 Soledad Canyon Road

Santa Clanua, California 91351-2491

Telephone (805) 251-8484 Fax (805) 251-8318

24 JULY 1994

OFFICE OF GENERAL COUNSEL

FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

Attn: COMPLAINT DIVISION, CASE #: MUR 3625 (STILL PENDING SINCE 1992)

COMPTROLLER OF THE CURRENCY

250 E. STREET, S.W.

WASHINGTON, D.C. 20219

Attn: HONORABLE EUGENE LUDWIG,COMPTROLLER OF THE CURRENCY

FEDERAL BUREAU OF INVESTIGATION
11000 WILSHIRE BOULEVARD, 17TH FLOOR
LOS ANGELES, CALIFORNIA 90024

Gentlemen:

Nothing has been released to the public by any agency authorized to handle cases
of this nature and the newspapers continue to report more money to be reported either
missing or lost by a National Bank whose Chairman of the Board, Howard Mc Keon,
founder, investor and shareholder created and ran until he was elected to Congressional
office in 1993. (CALIFORNIA 25TH CD). The Newhall Signal reported on 06-07-94
that "The bank has lost nearly $300,000.00 over its seven year history (1987 to 1994) to
insider loans. Bank officials said."

The Newhall Signal on 26 May 1994 reported” resignations were prompted by
federal regulators investigating allegations of improper loans made by the bank to board
of directors. Moreover, some of the directors defaulted on those loans, the source said."
In the same article, this was categorically denied by the President Lou Garasi saying
that "they're "absolutely not true.” Who is telling the truth? Is the bank president
misleading the newspapers and claiming that the federal regulators were not doing their
job?

Two vears ago, (1992) on local TV. | asked a simple question to Mr. McKeon,
who at that time was Chairman of the Board "Who is in charge at VALENCIA
NATIONAL BANK?" The reply from his assistant was "1 can tell you it was not done



by us or by our prerogative.” If the Chairman of the Board of a NATIONAL BANK
does not know, then who does? This was on the issue of using NATIONAL BANK assets
to issue a NATIONAL BANK leiter to all of its customers and shareholders. Federal
election law prohibits banks, especially NATIONAL BANKS, to contribute on election-
related communications as set out in the FEC rules.

If it was not for the newspapers putting so much pressure on the NATIONAL
BANK, we could have had another major bank failure. The president MR. GARASI
claims no supervision or comments by Federal authorities.

In the past two (2) vears, each of the above offices has received letters from me
with clippings from local newspapers such as the Los Angeles Times, Antelope Valley
Press, Newhall Signal and the Daily News as the "insider loans” increased and increased
apparently with or without collateral to the "staggering” amount of over $4,650,000.00.

This case involving the VALENCIA NATIONAL BANK has become the
"laughing stock” of the area where the bank president is allegedly fired for "not”
covering up on defaulting loans of the insider directors. Where are the federal agencies
that are allegedly supervising the National Bank when these acts ($4,650,000.00 in
"insider” loans in 1992 reported by Daily News on 5-29-94) are going on and
continuing? Now the fired President is to be appointed to be the president of another
bank. The NATIONAL BANK has stonewalled all newspaper inquiries to the real facts
and the president has claimed no federal intervention.

I sent Newhall Signal's story of 6-07-94 that indicated that the bank allegedly
"rigged” the price of the stock according to a letter to the paper and the shareholders
traded the stock between themselves at lower prices than offered to the public. Who is
protecting the poor public that is buying the stock at rigged prices higher than what the
insiders are buying and selling” Does anyone really care in the government?

I spent over 14 years in the market, many being a principal on an Exchange, and
I have never seen anything like this without federal action. The Newhall Signal article of
6-07-94 shows over $330,000.00 losses on insider loans plus another $300,000.00 more
this year. Does anyone at the Federal Agencies care? No one has even tried t¢ stop this
continuing loss to the NATIONAL BANK since 1992 when the first lawsuits were filed
against a director. If the federal bank regulators had notice in 1992, did they ever do
anything to bring this to a halt or is the president MR. GARASI still misleading the
press?

If so, why?

I wrote to all of you September 1992 and November 1992 as follows:




"We feel that the additional information obtained goes to the question of director
"insider” loans as indicated in prior letters and who controls the directors in their
approval of these loans and why shouild the directors of any NATIONAL BANK have
preference over any individual when they go and apply for a loan from a local
NATIONAL BANK."

Another director and founder of the NATIONAL BANK has been replaced at the
National Bank after her Escrow company was closed by the State of California when
over $2.800.000.00 was missing from the escrow accounts. You should read the articles
where the State is closing the escrow company (coming in the front door) and the
National Bank is giving them about $146,000.00 in cashier checks (going out the back
door) on the same day. | sent the article of Dwight Jurgens, a local columnist, on this
issue. I have also written to Gil Garcetti, LLos Angeles District Attorney, on why the
COUNTY OF LOS ANGELES has not prosecuted the largest "SINGLE ESCROW
FRAUD IN CALIFORNIA" while one of the principals was a director of a NATIONAL
BANK. The same article points out that these parties (escrow) might also be involved in
shortages of the NATIONAL BANK. Since the COMPTROLLERS OFFICE knew or
had some knowledge in 1992 of "foul” play, why did they do nothing?

Some of this allegedly embezzled escrow money appears to have even ended up in
a Congressional Candidate campaign fund of our local Congressman who told the
press,” He said he understands that insurance has or will reimburse parties for losses
caused by the alleged embezziement.” [s it not wonderful when even a Congressman

knows the money is "allegedlyv” stolen by one of his directors on the Board of a National
Bank that he is Chairman of the Board and so long as it is insured, he can keep this
"allegedly" stolen money for campaign purposes. Wow!

We wonder why the voters have such "APATHY," and who can blame them
when they read the papers and see the culprits running free with other peoples money.

It is amazing that over $3,4000,000.00 is missing from insured escrows and
NATIONAL BANK "insider loans” and no federal agency has ever reported to have the
slightest interest in the events even though placed on notice in 1992. Even the president
of the bank as late as 1994 denies any federal investigation.

I have been called by ranking members of Congress for copies of these stories
and copies are on file with the DCCC in Washington. In the next 14 days, | am sending
to every member of Congress a copy of this pamphlet entitled. "The bank that Buck
built."” Mavbe some action then will occur. | am also sending a copy to the President of
the United States as the size of this loss makes all the allegations against him appear to
be pennies on the dollar. Mavbe he will take an interest.




The local District Attorney office has prosecuted a person that stole two (2) Los
Angeles Times at 25 cents each but has not prosecuted the loss of over $2,8000.00 from
fiduciary escrow trust funds. There seem to be two standards, one; when people take
over a NATIONAL BANK and run it like a private club for their own benefit and the
shareholders loss. no one seems to care. 1 am trying to find the morality between these
two cases of shortages in a NATIONAL BANK and stealing two Los Angeles Times.

We have offered to debate MR. McKEON on this issue in any forum so long as
he could not take the FIFTH AMENDMENT but he has either failed to show or excused
himself via his stafl assistant indicating that he does not want to debate in "enemy’
territory.

I sure would like to find out if the President Mr. Garasi is telling the truth that
the federal regulatory agencies did not care and that the "good old boys" can go right
back to the "good old ways” of "insider loans"to the "insiders"” and just write off the
losses as they are incurred without any blame being attached to the NATIONAL BANK.

Mr. Keating, must be smiling in Federal prison, as to why he did not think of
"good old boys insider loans” and everyone smiles and goes right on with business as if

nothing ever happened.

On the 30th of July 1994, the FBI and the County Sheriffs Department are
appearing with MR. MCKEON at an open forum, and it will give us the first chance to

ask some of these questions to Federal oﬂgig\ls and see what type of response we get
back from them as letters to the goverriment have gone unanswered for over two years.

/4;3" trl.f_v yaurs:

\ /]
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N,

JAMES H/GILMARTIN
"D ATIC NOMINEE FOR CONGRESS
\zt\hCONGRessmNAL DISTRICT, CALIFORNIA

N
Encl: CLIPPINGS

cc: PRESIDENT OF THE UNITED STATES
cc: ALL MEMBERS OF CONGRESS




VALENCIA NATIONAL BANK

wook

SECOND QUARTER, 1992

Rind  President Robert Manley  (lefi) congratulates Bank
Charrmnan Buck McKeon on his success in the Congressional

refeman

Photo by Gary Choppe’

McKeon Pursues House Seat

Congratulations to Valencia National Bank Chairman,
Heward P “Buck®™ McKeon. on his successful nd 1n the
primary, toward the goal of secuning a Congressional seat

McKkeon compeled egainst  five other
Republizan= in the June pnmary for the Repubhican spot on the
ballot this fall. The 25th congressinnal district, which includes
the Santa Clanta Valles. i< a new distnict. bom out of new
district lines drawn this vear, therefore, there was no incumbent
candidate

McKeon. who has chaired our board since the bank
organized more that five vears apo. will compete apainst Jocal

successiulls

democratic candidate James Gilmartin this Nowember, for the
Congressional position
If elected. McKeon 1s commutied 1o traveling 1o the district
each month to gather informahion on the needs and concerns of
the community 1o take back to Congress, as well as bnnging
information from the Capitol to the community. on bills and
measures that affect us here
His plans include holding regular forums in the area, and
armanging for interviews with government officials via radio and
cable television, according (o his campaign manager, Arrmando
continued on back

Increase in earnings posted for second guarter

_ Valencia National Bank continues to
v on A strong  foundalion,  witn
cantinued profitability  and plans  for
sYpansion

Second quarter net earmings increased
2% e $137.815, (27 cents per share),
ompared to $126,530, (25 cents per
chare or the same penod in 199] The
hank « =hwong showing for the second
quarter. was due to Bn increase in
tran<a.hion accounts and the stabilization
' anterest rates, according o Robert
“Maniey  president and chief executive
7 -

valenoia Natonal © loans (net of
t=cerv et ncreased 4% over the second
parter of last vear, to $37 8 milhion
i olal acsets and total deposits remarned
relatively  unchanged from the came
prenod last vear“repistenng in at $60 R

million and $53.9 million, respectively

i'rofits {oi ine Santa Cianta Vaiiey
baced bank rose to $226,125 (44 cents
per share) for the yvear to date, a 5%
decrease from the $238.837 posted last
vear

Valencia National Bank 1= looking
forward to the grand opeming of s
second branch, planned for early fall in
the Newhall area The branch. located at
the comer of Lvons Avenue and
Peachiand currently
undergoing extensive remodeling

Like our Valencia Branch. tne
~ewhall Branch will be a full-service
office offenng evervthing from Joan and
merchant services (o a dnve-up window
and Automated Teller Machine
Businesces and consumers will enjoy the

Avenue, 15

continued on back

SECOND QUARTER
1992 RESULTS

Assets $60,845,984
Deposits $53,852,510
Loans $37.849.699
Net Income $137.815

(for quarter)
Net Income

(vear-lo-date)
Earnings per share $.44

(year-to-date)
Stock price
Book value

$226,125

$10.00
$12.28




Editorial - -

from The Sngnal

f} " DaRELL PHILLIPS  Publisher

WILLIAM FLEET General Manager
ANDF!EW VOROS Edhor
TIM WHYTE Managing Editor

STEVE WHITMORE  City Editor

The Signal's opinion 1s always labeied “Editonai * All other viewpommts on the Opirion
pages represent indmdual opirwons and are not necessarity those of this newspaper.

Questions abound
over bank dismissal

Now that it's official and Bob

Manlev has been fired as president

of Valencia National Bank, plenty
of questions remain that shareho]-
ders, bank customers and the
community deserve 10 have
answered.

Valencia Natonal Bank is a
publicly held company with some
400 shareholders, many of whom
live 1n the area. And, many local
businesses rely on the bank for
financial services, thus the interest
into this bank's management
ebanges is keen.

It's also a concem that a well
wespecied and hard-working mem-
er of the community like Bob
Manlev has been removed from
the company, and may be lost
from the community as well.

While the board of directors de-
nies his firing was the result of a
disagreement over the practice of
loans to directors, there are those
within the bank as well as Manley
‘Who assert ius “conservative™ phi-
losophy about that practice led to
his termination.

When asked for documentation
about these alieged loans, board
President Lou Garasi acknow-
ledged the pracuce, and even said
there hac peen & $200.000 loan to
¢ former director that has been
chargec off. or considersd los:

Tna: tormer director’s 1denut
anc Ul gocumentabon about the
DrAZUCS nave pesn kept secrel oy
e opoare ©F Wi public company

e 10ar pracnce was not tne
mouvaudr 107 Maniev & [EIrmifia-
Uern. nar cenainuy releasing re-
cora: apou: QIrector ¢ i1oans should
7t e & Drobiem

Thne Signal urges Valencia Na-
uona Bank 0 open 1 books for
pupii. scruuny regarding all direc-

tors’ icans and their specific sta-
tus, including defaults.

It's time o0 put the speculation
behind us, and full disclosure is
the only way 1o accomplish that

Moreover, Manley's termination,
according 10 the board, was the
result of a lack of responsiveness
to shareholders, customers and the
community.

This 1s despite the board’s rec-
ognition that “Manley helped the
bank get off is feet, grow to
three branches and become profit-
able™ all during a recession when

banks and savings and loans were

dropping like flies. If that's not
being responsive to sharcholders,
then we don't know what is.

In regards 1w not being respon-
sive 10 the community, Manley is
the well-liked, current president of
the Santa Clarita Valicy Chamber
of Commerce, treasurer of the
Boys & Girls Club, and serves on
the board for the local hospital.
He 15 also 2 common face at
ncarly all charitable events. That's
not being responsive to the
community”’

.How he responded to customers
1s something onlv the bank's in-
1emal management can judge, but
two of the three reasons for his
departure are hard to swallow,
whicn leaas us and others to be-
Levs 'heir w . another reason.

The poarc 0! directors has the
ngn: 1 make & aecision and 1o
fire tne presigen: O tne bank
bu: wnsr ¢ popwar anc acuve
memper 0! e commumty s fired
from . publicivy nelc pank for,
among otner tungs. “not being re-
sponsive (¢ tne commummny,” the
public ha: the nghr 1o asi
guastion
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;11 Feelings, Lawsuits Remain
in Wake of Escrow Fraud Case

lJnvestlgatlon: Harold
and Kathy Wiener,
accused a year ago of
tiilking $2.8 million, have
feft Santa Clarita for Utah.

BY MARK SABBATINI
SPECIAL TO THE TIMES

ANTA CLARITA—Harold anc
Kathy Wiener were considered
ane of the community's most re-
spected and successful couples—
usdif a year ago today.
_That's when state auditors seized
escrow firm. accusing them of
mg $2.8 million from customer
ts 1n what a state regulatory
ajency called the largest incident
of escrow fraud in state history.
The Wieners, who deny any
wrbngdoing, have since moved to
Ut§H, leaving behind {ll feelings
smDng same people 1n the commu-
m.yandl wedhmu
started Coumtry Oaks
M-n' Ine. in 1981 and built it up
inte ane of the’ state’s largest
esdrow. firms. They were alsc well-
Enbwy community leaders, in-
volved n soch events as chanty
auetiens for the Santa Clarita Val-
leBoys & Giris Club.
Bt Country QOaks employees
who armved at work a year ago
today found the state had seized
alencia-based company after
4f #udit revealed defrauding of
er accounts through such
as falsifying deposits and
up improper transactions.
w comparnues hold deposits
fesmmreai estate purchases in trust
ts unt] credit checks and
R terms of a sale are finalized.
y Oaks should have had an
e of $4.47 mullion in its four
t8 during 1992, but the
t was actuaiiv much lower,

g to 4he audit bv the state
t of Corporauons. which
eacrow firms

22 deparument s Invesugauor
osmmrucec tna: the Wieners were

pie to- tne shortfal. anc
IE the mussing tunas were spen:
gEemong othe~ lLungs. cleaning

| SESeERCes anc tno- aaugnier
1SUmas part-

“XbBDou: 2.000 rea esrale transa

wers |ef. ir uambc. DUL Lne

wers  Insurer Escrow

Aferus “uaeitr  omt neonprof

eotDOor " 4 aw

suit against the Wieners in June,
1993, wo recover the money

The Department of Corporations
has banned the couple from work-
ing n the escrow industry In
California. The Los Angeies Coun-
ty distnct attorney's office has
been investigating the matter for
several months. but 1t 1s uncertain
whether charges will be filed. said
Deputy Dnst. Atty Pamela Geimen.

The Wieners have alttnbuted the
missing funds to audiung lapses
and the effects of Harold Wiener's
heart medicauon. Kathy Wiener
has filed for bankruptcy. The cou-
pie could not be reached for com-
ment

They have filed civil lawswits
against four pharmaceutical com-
pamues for allegedly prescribing
medication that impared Harold
Wiener's ability “to tell nght from
wrong.”’

And they are also suing their
auditor, Marun and Hedman of
Valencia. for allegedly failing to
detect and report the shortfail of
funds. Jeffrey Karpel, the Wieners'
attorney, said the consequences
might have been less dire for the
couple and the matier more easily
resoived if the fact that funds were
mismng was known before the
state audit

Randall Dean, an attorney rep-
resenung the auditing firm, disa-
grees.

“The purpose of the audit was
not to detect embezziement by the
principals of the company, but o
presen: a financial snapshot of the
picture of the company o the
Department of Corporations,” Dean
said.

Karpel said the Wieners may
drop the pharmaceutical compa-
nies lawswt. which could prove
castly, and focus on the liugauon
against the auditor

In Santa Clarita, meanwhile.
some people are anxously awaiting
the outcome of the distnect attor-
nev s invesugauon and the law-
suits

Sue Herrel,, manager of lnhe
TMC Escrow Cc. tcrancn in Santa
C.ar;;u Saic escrow companies
were (realec lixe useg-car saies-
mer !0r & ume after the iai. of
wountry Uaks

"l ucks me off that nothing was
aone  Herrel. saic “fRep. Dar.
Hostenkowsk. 'was inaictec or
allegea:y aking $500.000 anc :o-

viciat:ng the pubhic trys.. Haroid

and Kathy just did 1t on a larger
scale.

“What they did wviolated the
trust withun the industry,” she
added. “For a long umc after thewr
company wen! under, we suffered
because a lot of people lacked trust
in the independent escrow indus-
ry "

Investigators have had to sort
through volumes of complicated
documents

Aller Eggers, a stale -appointed
conservator who spent neariy a
vear investigating the alleged
fraud. saxd Country Oaks financial
records occupy one-fourth of a
1.200- square - foot warehouse.

“It was more voluminous than
anything I've done in the past
because of the mze of the company
[and] the transactions occurred
over a fairly long penod of ime.”
he said.

Country Oaks' accounts were
taken over by Burrow Escrow Cao.,
a Sants Ana-based firm, four days
after the state seized Country
Oaks’ records. Cynthia Moller,

Escrow

account operations are mostly back
to normal after a period of uncer-
tainty.

“] think the community has been
very good about separating Coun-
try Oaks from what we are and
what we ve done,” she said.

Moﬂer said the inadent still
remains on the munds of the |
many former Country Oaks em-
ployees now working for Burrow
Escrow, especially since Kathy
Wiener's bankruptcy filing. Coun-
trv Oaks more than 100 empiloyees
are still owed paychecks from the
Wieners rangqing from a few hun-
dred to a few thousand dollars.

“l was going to come back from
maternity jeave and | couldn't
decide whether W come back in

May or June [last year],” Moller

said ! came bach m May and
worked the whole month and |
dian’'t get paid for it [ could have
spent one more month with-my
bab\

Bu: Molier said most of her
resentmen! wwara the Wieners
has vanisned aurng the past vear

“! iee; more pitv for them be-
cause Lnev threw awav whnat thev
hac ne saic. "But at the same
Lme qurts Decause we carec
aDOu. therw
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1 have co-sponsored a bill, HR 2872, and supported other provisions which focus on attacking violeat erime and
removing violent offenders from the streets for good. They raise the cost of committing a crime and promots the rights
of the public and not of the ciminal. These measures achieve these objectives through the following reforms:

Truth in Sentencing — Provides §10 billion in federal grants for prison construction to states that adopt truth
in sentencing laws, where two-tume violent felons must serve at least eighty five percent of their sentences.

A Loophole Free “Three Strikes and You're Out” — Imposes life imprisonment for a third state or federal
violent felony conviction.

A Workable, Effective Death Penalty — Strengthens the death penalty by eliminating endless habeas corpus
appeals, requiring juries or courts to recommend the death penalty if aggravating factors outweigh mitigating
factors and prohibiting the use of racial quotas or statisucal tests when imposing the death penalty.

Reforming the Exclusionary Rule — Ensures criminals won't be set free on technicalities when police
officers gather evidence in good faith without a warrant.

Additional Police Officers — Provides more than $3 billion in grants to cities and counties to increase police
presence in these communities and to establish community policing programs.

Immigration Reform — Recognizes the impact of illegal aliens on the nation’s overburdened judicial system
by authorizing 6,000 additional border patrol agents.

tol:ﬂlbanhowwchavefaﬂmvmmlo

Crime Town Meeting Announcement
ThcnnpamofmmcxsfdtbyaﬂofuswbomdcmtheSout.hemCahforunm Each of us has a story

§ lmﬁmhsndhowwecanwurkmgetham neighbo ....-

lour participation is important.
A}
Saturday, July 30, 1994 Participants
10:00 a.m. to 11:30 a.m. U.S. Rep. Buck McKeon
Cal State University, Northridge Los Angeles Police Department
The Dome in Lot C near L.A. County Sheriff’s Department
Zelzah & Plummer Streets Federal Bureau of Investigation
Representatives from “Mad About Risjn

HOW TO CONTACT BUCK McKEON | Congress of the United States

23929 W, Valencia Bivd., Suite 410

—

House of Representatives
Sants Clarita Valley Washington, D.C. 20515

Sants Clarits, CA 91355 Official Business

;:ua_n-a't SORT *x RRG7
. James H. Gilmart i
28802 San wito
Sangus Ca 91350-491¢
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Bank says
moves not
related to
Maniey

CALENCIA — noan spparenuy
_nre:sued maler 'o e umuivous
ng 21 Sank oresigent Boo Man-
ev. w0 mid-managers of Vaencia
“auonal Jang tave TEsigned hewr
~gsitigns  w~ith he {inancial
nsutuuon
“Srancn Manager Shizaoew Hoop
an _vons Avenue 18 l'!:SIM 0
X8 3100 With 3 IArge San FerManco
Jank opening 2 new Dranch heve,
whe ASTSIAM  YFERCh ManReger
Pama Meaoe nas resigned 0 move
0 Texas. dang officiais ssed

Hoop ana Vaencis Naboaal

¢ Boary Charman Louss Garass

the mowve 18 (0 (Unner Aer Caresr

80t re1ased O the recent firmg

Premdent Bod Mammy.

de was unavaiisdie for
Zommenc

““The awher bank) Ipprosched
e 3 counie o1 monurs ago.” Hoop
saud. “Dur mual talks were defore
“aniey got fired. . . . This Bas no-
ning 0 do with Maniev. This i3
sthncUy wnat ¢ good (o me.”

Hoop wousin | discioss wamt
sang !t ~as iNe was JOWRG 0. dDul

sne wouid >e mansqat Ne
16W “ranch set 0 open here wuna
e ext monu.
~'t ¢ 3 litle DIC biggeT Dank.” she
said “Thev re oifering me s mgger
saiarv ang better henelits sacxage”

e noaru of directors rred Man-
sy z2ariier Qs MOonA Secause e
~20n | SrOCUCIN i arge Sougn

~roiit [OF SNArEN0IGETS. CCOTULNG 1
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What s the truth 7

“U'm pieased '0 sec ‘hat joday 3
Signa jas [inadv mavoe ut Jpon
e uth regarding 300 Maney and
Vauencia Nauonu Banx June T
The :ruth of the mauer :s ‘nat [ vou
realv necxed with e Stock droker-
age ouse. e stocx Nad ailen De-
‘ow $7 21 share monus ago. AsS an
‘vestor and cusiomer 31 e dank.
"l ‘ed vou inat My ‘nvesiment Made
some seven vears igo 31 $i0 a share
13 cumrendv wortn ornuv 55 percemt of
tat You have 0 0Ok a the man-
sgement wnen that sort of utung hao-
pens. and (e Mmanagement is repre-
senied bY Mr. Manuey. [ have per-
sonaly nad conversspons with ham
in the past regarding he pnce of the
mock. msung that The Signal repor
the correct pnce. and he was very
reiuciant As a2 matier of fact. |
calea The Signai ind said the once
listea uncer Siocxs of Local [merest
was 1nCcofrecl And s was months
1go. Thereiore. 18 3 ‘ustomer, and
sarucuiany as 2 stocxhoider, | am
Dieased wal e doard of Jdircciors s
laxing some action (0. n facL ngnt
3 wrong. Mr. Maruev 3id a fine o0
getung he Jank slaned. and as a
stocknoider. | am Zrateiul [or inac
But 15 (e doarg 2! JIreclors, wno
reoresent me 15 3 stocxnNOider. lave
mggenea. { was ‘ime .0 0 D ew
eadersmp. | 10De vou ~nat s
opfmion Thank ou

o - -

Vicaeon owes answers

gver urmou I Jank
Thaee ¢ . 187C3 ZOMUNE TOM

L uencs 2ank ine “Masmngon.

The nank 1723 LNE D3Nk Dreési-
deni DecCilsl e Janxk oresigent
saig’ e 5 Snlical 37 swestineart
.oans yven 10 Doare Juweciors. s
~enoriec Nal five lireciors Junng
sne -ast vear cesigned decause Jf
Qeraullec .0ans. Afler JeTeguiaucn
scores J1 deve:opess and dusiness
owners zot :nto e 3&L and bank-
Ing JUSINEss. . ae laxpavers are
picxang 4o elr 1aos logav.

Has joseon McXeon used nis in-
fluences 1s a direcior of Vaiencia
Banx 0 ne:p ine McXeon brothers
boot Husiness’ T here may be a0
wrongaoing, dul Congressman
Bucx McKeon owes an answer (0
the public.

A locai reporier stated in 2 COm-
mentarv that McKeon 1s not fol-
lowng the wishes of consutuents in
manv areas. :ociuding <nime pre-
venuon. | agres. He oroxe a2 (am-
paign promise and voted ‘or he
Norwn Amencan Free | rage Agree-
ment

It s ume ‘or voters of ail narnes
10 taxe 1 nard .00k it Congressman
McKeon., Coes 1e nave lne judg-

ment ana .nlegniry o represent e
peopie’ .l 1DDEATS that the ;0D :§

st 100 21€ 0T 2m.
’ — Andrew Potette

Vaiencia

2 —SANTA CLARITA VALLEY / WEDNESC -~




to the Editor

Box RO1ATC Santa Cianta. CA 91380

o Sgnat. PO
. e Roaa Vaenca

Hand deitver 10: 24000 Creeus
FAX to: (B0S ﬁ‘-m

THE WHOLE STORY?
Editor

Two related arucies on the front page ;:f your
Mav 26 1ssue. “Valenad Bank pftSldethotwd -
out” and “Wieners barred (rom industry, &;”:;Ir
epitomize 3 paradox plaguing our sm(cty . .l

According 10 the amicles lhe hank s presiden
inang 0 protect the bank
e hoard of duﬂ'mlrsh;

ch + was 3 member untl
o “h“'-a:’::“;\‘:h:‘\‘esmr-n:n-ah.mr:u {or embezzhing
JSU_J‘: T-‘nli.\n‘t; trom e esCrow tund u'\?j‘ﬂumg‘tlo
‘-ur' for the last vear 15 1o De told, "You cngrt '_
{axe advantage oO! Cahfom!a cCONSumMErs mﬁt:rc

| zenainly hope therz s more going cml -
than 1s reporied 1f these arucies rtg;c_senm .
“whole story.” the implicatuons regarding A
cline of our sociely are very grave lw. :hesec
articles don't represent e whole story,” sham

on vou for imMpiving otherwise

will lose s wob 1of
from improper loans ¢

Debra Hinkle
Valencia

No justice
“Well. Dwight Jurgens has done it

agan. He has come through with a

very logical and intelligent column

regarding the Wiener embezziement
. case (June 1). | had just been asking
. my perfect and wonderful husband
! why they hadn't been indicted. Why
* are they still free 23 the birds and
even being paid $5.000 a month?
It's 2 litde like what a reader said
recently regarding the Rodney King
case: ‘The police can beat the crap
out of me any ume for $3.8 mil-
lion.' Now, how can | embezzle $2.6
million and go foouoose and fancy
free while collecung $5.000 per
month? There 15 no jusuae in the
Jusuce Department There is no jus-
tice in our coun svstem And now
we can't even ge: a lLitue justice
nght here at home in Santa Clanta

[t's a fact It will taxe a2 muracie
from God to gel jusuce on planet
eanth

Iy mﬂmlﬂ T TWNOIS U resl L1 sunp depuy




FEDERAL E LECYION COMM'SS'ON
*Mﬂmﬂﬁa(bciﬂﬂ' Koo g

Microfilm
Public Records

Press

THE ATTACHED MATERIAL IS BEING ADDED TO CLOSED NUR 3D

™
<
5
o
w
"
<
o
<r
O~




~2
<
£
o
w
<
O
<
o

WASHINGTON, D.C. 20463
Attm: COMPLAINT DIVISION, CASE #: MUR 3625 (STILL PENDING SINCE 1992)

COMPTROLLER OF THE CURRENCY

250 E. STREET, 8.W.

WASHINGTON, D.C. 20219

Atta: HONORABLE EUGENE LUDWIG,COMPTROLLER OF THE Cum

FEDERAL BUREAU OF INVESTIGATION
11000 WILSHIRE BOULEVARD, 17TH FLOOR
LOS ANGELES, CALIFORNIA 90024

Gentiemen:

Nothing has been released to the public by any agency authorized to kamdle cases
of this nature and the newspapers coatinue to report more money to be reported either
missing or lost by a National Bank whose Chairman of the Board, Howard Mz Knﬂ,
founder, investor and shareholder created and ran until he was elected to C
office in 1993. (CALIFORNIA 25TH CD). The Newhall Signal W*W-’l
that "The bank has lost nearly $300,000.00 overltssevenymhbtory (lmhﬂ”)to
imsider loans, Bank officials said.”

The Newhall Signal on 26 May 1994 reported” reslgu(lolsmmby
federal regulators investigating allegations of improper loans made by the bask to board
of directors. Moreover, some of the directors defaulted on those loans, the seurce said.”
In the same article, this was categorically denied by the President Lou Garasi saying
that "they're "absolutely not true.” Who is telling the truth? Is the bank president
misleading the newspapers and claiming that the federal regulators were not doing their

job?

Two years ago, (1992) on local TV, I asked a simple question to Mr. McKeon,
who at that time was Chairman of the Board "Who is in charge at VALENCIA
NATIONAL BANK?" The reply from his assistant was "I can tell you it was not done




mm'w_'mummummmm&m
m»m«mwrm-m ’

hummmmm«ummummm-o
with clippings from lecal mewspapers such as the Los Angeles Times, Antelope Valley
Press, Newhall Signal and the Dally News as the “inslder loans”™ increased and increased
ammﬁwlllcrw“ahunlbm "siaggering” amount of over $4,650,000.00.

This case invelving the VALEINCIA NATIONAL BANK has become the
“laughing stock” of the area where the bank presideat is allegedly fired for “not™
covering up on defaniiing loans of the lnsider directors. Where are the foderal agencies
Mmamwmmmmmunmmmwh

“insider” loans in 1992 reported by Daily News on $-29-94) are going oa and

¢ ? Now the fired President is to be appoimted to be the president of another
bank. The NATIONAL BANK has stonewalled all newspaper inguiries to the real facts
and the presideat has cisimed no federal interveation.

I sent Newhall Signal's story of 6-07-94 that indicated that the bank allegedly
"rigged” the price of the stock according to a letter to the paper and the sharcholders
traded the stock between themselves at lower prices than offered to the public. Who is
protecting the psor public that is buying the stock at rigged prices higher than what the
insiders are buylng and selling? Does anyone really care in the government?

I spent over 14 years in the market, many being a principal on an Exchange, and
1 bave never seen anything like this without federal activa. The Newhall Signal article of
6-07-94 shows ever $330,000.00 losses on insider loans plus another $300,000.00 more
this year. Does anyone at the Federal Agencies care? No one has even tried to stop this
continuing loss to the NATIONAL BANK since 1992 when the first lawsuits were filed
against a director. If the federal bank regulators had notice in 1992, did they ever do
anything to bring this to a hait or is the president MR. GARASI still misleading the
press?

If so, why?
1 wrote to all of you September 1992 and November 1992 as follows:




6 4 5

O
w
M)

240 4

deer) on the same day. I sent the article of Dwight Jurgens, s local columnist, on this
issue. 1 have alse written to Gil Garcetti, Los Angeles District Attorney, on why the
FRAUD IN CALIFORNIA® while sue of the principals was a director of a NATIONAL
BANK. The same arthols pelnis out fiat these partics (sacrow) might alse be inveived In
shortages of the NATIONAL BANK. Since the COMPTROLLERS OFFICE knew or
had some knowledge In 1992 of "foul” piny, why ¢id they do nothing?

Some of this allegedly embezzied escrow mouey appears to have even ended up in
a Congressional Candidate campaign fund of our local Coagressman who told the
press,” He said he understands that insurance has or will reimburse parties for losses
caused by the alleged embexziement.” Is it sot wonderful when even a Congressman
knows the money is “aliegedly” stelen by one of his directors on the Board of a National
Bank that he is Chalrman of the Board and 30 long as it is imsured, he can keep this

“allegedly” stolen money for campaiga purposes. Wow!

We wonder why the voters have such "APATHY,” and who can blame them
when they read the papers and see the culprits running free with other peoples money.

It is amazing that over $3,4000,000.00 is missing from insured escrows and
NATIONAL BANK “insider loans” and no federal agency has ever reperted to have the
slightest interest im the events cven though piaced oa netice in 1992. Even the president
of the bank as late as 1994 denies any federal Investigation.

1 have been called by ranking members of Congress for copies of these stories
and copies are on file with the DCCC in Washington. In the next 14 days, I am sending
to every member of Congress a copy of this pamphlet entitled. "The bank that Buck
built.* Maybe some action then will occur. 1 am also sending a copy to the President of
the United States as the size of this loss makes all the allegations against him appear to
be pesnies on the doliar. Maybe he will take an interest.
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We have nmmm:umhqmnms
uumwmummmummmum"m
himelf. via bis staif assistant indicating that he doss net want to debate in "enemy’
m’ )

I sure would lke to find out if the Presideat Mr. Garasi is telling the truth that
the foderal reguintery agencies did not care and (hat the “goed old beys™ can go right
back to the “geed old ways” of "inshier loans”™te the "lasiders” and just write off the

Mr. Keating, must be smiling in Federal prison, as to why he did not think of
"good old beys insider lsans™ and everyome smiles and gocs right on with business as if
nothing ever happened.

On the 30th of July 1994, the FBI and the County Sheriffs Department are
appearing with MR. MCKEON at an open forum, and it will give us the first chance to
ask some of these questions to Federal officials and see what type of response we get
back from them as letters to the govers have gone unanswered for over two years.

GILMARTIN
TIC NOMINEE FOR CONGRESS

Encl: CLIPPINGS
cc: PRESIDENT OF THE UNITED STATES
¢c: ALL MEMBERS OF CONGRESS
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Bank President Robert Manley (left) congratulates Bank
Chairman Buck McKeon on his success in the Congressional
primary. Photo by Gary Choppe’

| McKm Pursaes House Seat |

Congratulations to Valencia National Bank
Howard P. *Buck” McKeon, onhsmceuMhdmh

mm&hgﬁdmga%ﬂuﬂm

McKecn successfully competed against five other
Wuh)mmh&ekmﬂmwuh]
baliot this fall. The 25th congressional district, which includes
wLMV%y,u-mmm born out of new

drewn this therefore, there was no
year, incumbent

McKeon, who has chumd our board since the besk
orgamudmmﬁveyunm.wdleommmhul
democratic candidate James Gilmartin this November, for the
Congressional position.

If elected, McKeon is committed to traveling to the district
uchnmﬂlloathetmfomonlheneedsmdmud"
the community to take back to Congress, as well as :
mfoﬂmnonfmumezCapatoltolt»:oommmmy,onlnn..d=
measures that affect us here. :

stﬂ.mmmumzmﬂufommmhm-l
arranging for imterviews with government officials via radio and '
cable television, according to his campaign manager, Armando

continued on back

Increase in earnings posted for second quarter

Vslencia National Bank continues to
build on a strong foundation., with
continued profitability and plans for
expansion.

Second quarter net eamings increased
9% 1o $137,815, (27 cents per share),
compared to $126,530, (25 cents per
share), for the same period in 1991. The
bank's strong showing for the second
quarter, was due to an increase in
transaction accounts and the stabilization
of interest rates, according to Robert
Manley, president and chief executive
officer.

Valencia National's loans (net of
reserves) increased 4% over the second
quarter of last year, to $37.8 million.
Total assets and total deposits remained
reiatively unchanged from the same
period last year, registoring in at $60.8

million and $53.9 million. respectively.

Profits for the Santa Clarita Valley
based bank rose to $226,125 (44 cents
per share) for the year to date, a 5%
decrease from the $238.837 posted last
year.

Valencia National Bank is looking
forward to the grand opening of its
second branch, planned for early fall in
the Newhall area. The branch, located at
the comer of Lyons Avenue and
Peachland Avenue, 1s currently
undergoing extensive remodeling.

Like our Valencia Branch, the
Newhall Branch will be a full-service
office offering everything from loan and
merchant services to a dnve-up window
and Automated Teller Machine.
Businesses and consumers will enjoy the

continwed on back

SECOND QUARTER |
1992 RESULTS

Assets
Deposits
Loans

$60,845,984 |
$53,852,510
$37,849,699 |

Net Income
(for quarter)
Net Income ..
(year-to-date)
Earnings per share
(year-to-date)
Stock price
Book value

$137,815
$226,125
S. 4

$10.00
$12.28




vl ANy L

—

mu»mmwmamuaum
hili aﬂ,m

i -lu“..
£ m.y w :

mmmm
ﬁ. i
mnr _mm mmumnm mmmmuua

w_, __f i .r m_fm. . _mw“




wmﬁ.x _u
wuummw
Jije sty LD
il mmﬁ% H munmi
awaﬁ i by 122 mmmw i

ﬁ_m Eww mm“ umw m mm

m wm_mm

mu ks | mm« m m
_M__ Mmug it e mmw

_g "..__.wm, il
m_m 1} w_.w mm
wmzﬁmﬁﬁ

6V 916SSPOVE6




; u*mmmbumum-mi
'hﬂdﬂhwmﬁam

* Additional Police Officers — Provides mose than $3 billion in grants to cities and counties to increase polics
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Crime Town Meeting Announcement

‘The impact of crime is feit by all of us who reside in the Southern California area. Each of us has a story
muﬂabwhowmmmm‘ P mﬂm In order to better protect ourselves,
- ms-evime and its impact on our society. Iam -

Foeighborhoods 10 make them safer

10-00:.m.l011.30m
Cal State University, Northridge
The Dome in Lot C near

01"

HOW TO CONTACT BUCK McKEON




business.

Has Josepd McKeon used his in=
fluence as a director of Vaieagia
Bank 10 heip the McKeon brothers -
boot business? There may be 10
mn'\:om;. but Congressman
Buck McKeon owes an answer 0

the public -

venuon. | agree. He broke 3 =
paign promise and voted O ae.
Nonn Amencan Free Trage Agees

It is ume for votess of ail parses
to ke 2 hard look at Congressean
McKeon. Does he bave tne jucg- .

{ and integnty o represeat =g
s 2 |t appears that the ;00 3

iust t00 D1g for aum.
Just — Andrew Poietis
vaencs
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ATTN: BANK INVESTIGATIONS
Gentiemen:

| wrote to both of you with a complaint on FEC violations on 24 Seplember 1982
and on 20 September 1992 with addihional information.

| have loat the race for Congrees and | am clesning up the informetion that |
did not send already to your office.

The REPUBLICAN NOMINEE is HOWARD MCKEON, who Is also CHAIRMAN OF THE
BOARD OF VALENCIA NATIONAL BANK, and a member ot HOWARD AND PHILS, of 49
western clothing stores.

| forgot to foward this information to the FBI and was reminded of this
by MR. MC KEON during a debate when he did not want to answer further

¥ the original laweult is vaild and the claims are accurate, and there is no

Way 10 determine Ul the case is tried and adjudged, it appeers that the

appropriated money went into VALENCIA NATIONAL BANK and MRS. COX was a founder
of the NATIONAL BANK.




nlhm’numm“j,um,

muummmmmﬂnmmmtum
In a normal reporting routine.

We do not know [f this hes besn reporied to the FBI or It the complaints
were flled with the NATIONAL BANK by the injured parties.

{
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COPY OF FOUNDERS OF NATIONAL BANK IN 1990 AND 1981 SHOWING COX
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