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Complainant - Vvictor O. Frazer
Respondent - Congressman Ron delLugo, D - V.I.
Subject - Filing False Report

FACTS:

That Respondent, Ron delugo, D - V.I., an experienced eighteen
year member of the U.S. House of Representatives, familiar and
completely knowledgeable of the Federal Election Campaign Laws,
filed or caused to be filed on August 24, 1992 a Report of Receipts
and Disbursements with the Office of the Clerk of the U.S. House of
Representatives covering the period of July 1, 1992 through August
19, 1992 and knowingly and falsely designating said report as a
“Twelfth Day Report" preceding a primary election on September 8,
1992 in the State of the Virgin Islands. That Respondent, Ron
delLugo, D - V.I. knew that the filing deadline for candidates for
the office of Virgin Islands Delegate to Congress was July 28, 1992
and that the identity and political party affiliation of all
qualified candidates was public knowledge and attainable from the
office of the supervision of elections. That Ron deLugo, D - V.I.,
knew the identity of the only qualified candidate for the office
and that the candidate’s political affiliation was "No Party," and
that the candidate had filed to run as an "Independent."

That Ron deLugo, D - V.I., an eighteen year member of the U.S.
House of Representatives completely familiar with the Federal
Election Campaign Laws had no reason to believe after July 28,
1992, the deadline for filing candidates for the office of Virgin
Islands Delegate to Congress, that there was going to be a
"Democratic Primary Election"™ on September 8, 1992, in the Virgin
Islands.

That on September 8, 1992, the Primary Election Day, the
Chairman of the Virgin 1Islands Board of Elections informed
complainant that Ron delLugo, D - V.I., "had no reason whatsoever"
to believe that he was involved in a primary because no democratic
challenger had filed.
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That on September 10, 1992, the Supervisor of Elections tola
the complainant that no primary election for the office of Delegate
to Congress had been considered nor contemplated because; (1) No
Republican, No Independent Citizen Movement (I.C.M.) candidates had
filed; (2) There was no challenge to the Democratic incumbent, and
(3) the election laws of the Virgin Islands have no provision for
primary election for "Independent”" candidates.

That Ron deLugo, D - V.I., an eighteen year member of the U.S.
House of Representatives, with full knowledge of the facts stated
above, solicited contributions and made disbursements allegedly in
connection with a primary election for the office of Delegate to
Congress on September 8, 1992, and that he willfully, intentionally
and in possession of all the pertinent facts to the contrary,
misled contributors into believing that he was involved in a
primary election, and knowingly misrepresented his activities in
connection thereto to the Clerk of the U.S. House of
Representative, and that his actions is tantamount to fraud.

Further, that in the Report of Receipts and Disbursements
covering the period of July 1, 1992 through August 19, 1992, on
page 1 of Schedule A (Itemized Receipts) contributor (g), Ralph de
Chabert is listed as having made a $1500.00 contribution on August
13, 1992, aggregate year to date $1500.00 a violation of Section
44l1a(a)lA of the Federal Election Campaign Laws. The same
contributor, Ralph de Chabert and Mario de Chabert made a "joint"
contribution on June 11, 1991 as stated in the report covering the
period January 1, 1991 through June 30, 1991, in the amount of
$1000.00. If this "joint" contribution represents a 50%
contribution by both, then the aggregate for Ralph de Chabert for
a single election will be $2000.00, twice as much as is legally
allowable.

In the report filed on August 24, 1992 covering the period
July 1, 1992 through August 19, 1992, on page 1 of Schedule A

(Itemized Receipts), contributor (c), Leon Hess is listed as having
made a $1000.00 contribution, the maximum allowable for a single
election. However, a review of the report filed July 15, 1991




covering the period January 1, 1991 through June 30, 1991 will show
on page 3 of Schedule A (Itemized Receipts) that contributor (a) is
the same Leon Hess who made a contribution in the amount of $500.00
for an aggregate of $1500.00 for a single election; a violation of
Section 441a(a)1(A) of the Federal Election Campaign Laws.

I, Victor O. Fraser,

do solemnly swear that I have read the
foregoing information and acknowledged that the same is true and
accurate to the best of my knowledge.

-

Vfcgor 0. Fra&r =

Subscribed before me
: September, 1992.
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REGORD

999 E Street NW  Washington DC 20463

REPORTS DUE IN APRIL

Reporting regquirements for reports
due in April are described below. All
registered committees expected to file
reports in April are automatically
mailed forms. For additional forms or
other information on reporting
Tequirements, call the FEC at 800,424~
9530 or 202/376-3120.

Quarterly Reports

All political committees filing on
& quarterly schedule during 1990 must
file a gquarterly report by April 15.
The report should cover all activity
from January 1 (or from the closing
date of the last report filed, or from

the date of the committee’'s first

activity, whichever is later) through
March 31.

Monthly Reports

Those committees filing on a
monthly schedule during 1990 must file
reports by April 20. The repecrt
should cover all activity from March 1
(or the closing date of the last
report filed, whichever is later)
through March 31.

Pre-Primary Reports

Pre-primary reports, covering
activity from the close of books of
the last repcort filed through 20 days
before the primary election, are due
12 days prior to the election. Only
committees making contributions and
expenditures in connection with pri-
maries are required te file pre-
Primary reports.

If sent by registered or certified
mail, the report must be postmarked no
later than the 15th day before the
election, See the January 1990 Record
for a state-by-state list of pre-
Primary filing dates.

Independent Spenders
Any independent expenditures

Volume 16, Number 3

aggregating $1,000 or more and made
between 20 days and 24 hours before an
electicn day begins must be reported
within 24 hours after the expenditures
are made.

Last-Minute Contributions

A candidate’s principal campaign
committee or any other authorized
committee must file special notices on
contributions of $1,000 or more
received after the 20th day and more
than 48 hours before an election in
which the candidate is running. 11
CFR 104.5(f) within 48 hours after
receiving the contribution, the
committee must deliver the following

(continued)
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

September 24, 1992

Victor 0. Frazer

P.0O. Box 5928

Veterans Drive Station

St. Thomas, Virgin Islands 00803

RE: MUR 3611
Dear Mr. Frazer:

This letter acknowledges receipt on September 16, 1992, of
your complaint alleging possible violations of the Federal
Election Campaign Act of 1971, as amended ("the Act"), by the
Honorable Ron De Lugo, Ron De Lugo Congressional Committee, and
David Hamilton, as treasurer, Ralph de Chabert, Leon Hess, and
Mario de Chabert. The respondents will be notified of this
complaint within five days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUR 3611. Please refer
to this number in all future correspondence. For your
information, we have attached a brief description of the
Commission’s procedures for handling complaints.

Sincerely,

2

sa E. Klein
Assistant General Counsel

Enclosure
Procedure




FEDERAL ELECTION COMMISSION

WASHINCTON. D € JO4hS

September 24, 1992

David Hamilton, Treasurer i

Ron De Lugo Congressional Committee
P.O. Box 279

st. Croix, vI 00820

MUR 3611

Dear Mr. Hamilton:

The Federal Election Commission received a complaint which
indicates that the Ron De Lugo Congressional Committee
("Committee"”) and you, as treasurer, may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this
matter MUR 3611. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




David Hamilton, Treasurer
Ron De Lugo Congressional Committee
Page 2

If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

sa . Klein
Assistant General Counsel
Enclosures
l. Complaint
2. Procedures
3. Designation of Counsel Statement

cc: The Honorable Ron De Lugo




FEDERAL ELECTION COMMISSION

WASHINCTON DC 20463

September 24, 1992
The Honorable Ron De Lugo ’ .

U.S. House of Representatives
Washington, DC 20515

MUR 3611

Dear Mr. De Lugo:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3611.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’'s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commisgion in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




The Honorable Ron De Lugo
Page 2

If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

Lisa E. Klein
Assistant General Counsel
Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

cc: Ron De Lugo Congressional Committee




FEDERAL ELECTION COMMISSION

WASHINCTON. D C 20463
September 24, 1992

Mr. Mario de Chabert

P.O. Box 5994, Sunny Isle
Christiansted

St. Croix, vIi 00823

MUR 3611

Dear Mr. de Chabert:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3611.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you

believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Mr. Mario deChabert
Page 2

If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

Lfsa E. Klein

Assistant General Counsel
Enclosures

l. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

Sept
Mr. Ralph de Chabert ptember 24, 1992

P.0. Box 5994, Sunny Isle
Christiansted
st. Croix, VI 00823

MUR 3611

Dear Mr. de Chabert:

The Federal Election Commission receive i i
indicates that you may have violated the Fedgr:lchEi:;g: g i
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this uatterYHUR 3611
pPlease refer to this number in all future correspondence i

Under the Act, you have the opportunity t .
writing that no actign should be taken agaiﬁstoyggnggstgize =0
matter. Please submit any factual or legal materials which you

believe are relevant to the Commission’s anal i

C sl
matter. Where appropriate, statements shouldybessggm§2t:d und
oath. Your rgsponse, which should be addressed to the Gene ler
counsel’s Office, must be submitted within 15 days of receir: £
this letter. I: :o ;espgnse is received within 15 days thE .
Commission may take urther action based i 1
iy on the available

This matter will remain confidential in i
2 u.s.c._s @37g§a)(4}(B) and § 4379(a)(12)(A)a§§i;g:ncguw;§2'f
the Commission in writing that you wish the matter toybe m dl -
public. If you 1n§end to be represented by counsel in thi: "
matter, p}ease advise the Commission by completing the encl d
form stating the name, address and telephone numbgr of hose
counsel, and authorizing such counsel to receive an o
notifications and other communications from the cOmzission




Mr. Ralph de Chabert
Page 2

I1f you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

a E. Klein
Assistant General Counsel
Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463
September 24, 1992

Mr. Leon Hess
1185 Avenue of the Americas
New York, NY 10036

MUR 3611

Dear Mr. Hess:

The Pederal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3611.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you

believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. 1If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Mr. Leon Hess
Page 2

If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 219-3400.
For your information, we have enclosed a brief description of
the Commission’s procedures for handling complaints.

Sincerely,

1sa E. Klein
Assistant General Counsel
Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




POST OFFICE BOX 8884 - CHMBTIANSTED, $T. CROIX - U.S. VIRGIN ISLANDS 00820
TELEPHONE (809) 778-5830

Saptember 29, 1992
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¥Me. Lisa B. Klein 3 y
Assistant General Counsel (‘; =
Federal Blection Commission = 2
Washington, D.C. 20463 . =
- =
-~ =2
RE: MUR 3611 en
S 3
Dear Ms. Rlain: (V= i
~N z

I am in receipt of your lettar of Saptembec 24, 1993,
together with the attached ocomplaint filed by Victor O.
Frasax.

g 9

The contributions sads to Congresssan Ron ds8 Luwgo oOa
August 13, 1992 amd June 11, 1992 were contridutions made
from Nsparansa Developmeat OCompany, & partaership
consisting of five (3) imdividuals. Tharefore, wsald
contributions would be divided by fiva (8) partners
caneisting of only a §500.00 ocontribution each from the
five (3) partners.

My brother Maric de Chabert and myself, as sanaging
partners oco-sign checks oa behalf of the partnarshlyp.
Attached you will find checks eovidanciag ocontributions to
Nr. Delugo.

3 08009 23

Soping that our response has bassn satisfactory. I
zemain

Reapectfully,

ESPERANSA DEVELOPMENT COMPANY

ﬁpﬁfﬁhmﬂ

Presidant
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GENE P IP AGREEMENT
ESPERANZA DEVELOPMENT COMPANY

The parties agree to form a Partnership on the terms

e Gwise YmVMY GUv aWh il 4Ll HIA0 AYLWWUIWILTS

ARTICLE I

- em—————

Genaral Provisions

1.1 PARTIES.
} A. de Chabert, Austin A. de Chabert, Rita M. Schuster, Mario N.

The parties to this agrsement are Ralph

', da Chabert, and Shirley J.M. Righfield, all of the City of
" Christiansted, Bt. Croix, Virgin Islands of the United States.

are BLELaWAIAVE MALR, LII8 SIIGCTLVE GATE OrL Thls agrsa-

| mant shall be July 1, 1967.

1.3 NAME. The name of the Partnexship shall be

' ESPERANZA DEVELOPMENT COMPANY.

ﬁ 1.4 USE OF NAME BY PARTNERS. It is intended that the
i ;

Illnma name may be used after the death, retirement, or withdrawal
|

| of any of the Partners.

Y 1.5 PURPOSE. The purpose of the Partnerxship is to

| engage in the development, sale, management, and ownership of
h real estate and such other activities that may be appropriate

! to such business.

| 1.6 PLACE OF BUSINESS. The Partnsrship business shall

i e mms i el s e -m - - -
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i of twenty=five (25) years commencing on July 1, 1967, unlass

| otherwise dissolved pursuant to the provisions for dissolution

I {n this agreement. After the expiration of twenty-five (25)

; years, the Partnership shall continue until ginlolvod puxsuant to

! Paragraph 6.1,

! contributions of each Partner shall be as follows:
| property as described in Appendix A attached hereto. In addition
; to the aforementioned property, a contribution of Sixty Thousand

i Dollars ($60,000.00) in cash,

property as described in Appendix A attached hereto. In addition

| to the aforementioned property, a contribution of Eixty Thousand

: Dollars (860,000.00) in cash.

General Partnership Agreement
Esperansa Davelopment Company
Page Two

1.7 TERM. The Partnership shall ocontinue for a period

ARTICLE II
Capital, Incoma, Drawings

2,1 INITIAL CAPITAL CONTRIBUTIONS. The initial capital

(a) Ralph A, de Chabert: All of my interest in the

(b) Austin A, de Chabert: All of my lnterest in th#

Dollaxs (§60,000.00) in cash.

() Rita M, Schuster: All of my interest in the
property as described in Appendix A attached hereto., In addition
to the aforsmentioned property, a contribution of Sixty Thousand

(d) Mario N. de Chabext: All of my interest in the
propexty as described in Appendix A attached hereto. 1In addition
to the aforsmentioned property, a contribution of Sixty Thousand
Dollars (860,000.00) in cash.
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the property as ribed in Appendin A att hexreto. In ad-

dition to the aforemantioned proparty, a contribution of Sixty
| Thousand Dollars (#60,000.00) in cash.
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f be maintained for each Partner. It shall be credited with his

: distributive share of profits or debited with his distributive

f share of losses as soon as practical after the close of each

. fiscal year. Each partner's distributive share of profits shall
Z be computed based on his percentage share of total partnership

. capital after the close of the previous fiscal year, but before
. the beginning of the next fiscal year. Losses shall be borne

- equally, without regard to Capital Account balances. At the close

, agreement of the other Partners, no Partner shall make a with-

SENT BY:SUNNY ISLE SHOPPING s"lﬁ-ﬂ O L T I

; shall be maintained for each Partner. It shall be credited with

TEELBL FRL GUSLBIILY My Lewieilt
Esperansa Development Company
Page Three

2,2 CAPITAL ACCOUNTS8. An individual Capital Account

his contributions and debited and credited in accordanﬁu with

| qenesadly ageented AgeeuAtind Erinainles., _
' 2.3 INCOME ACCOUNTS. An individual Income Account shalll

of each figcal year, each Income A&oount shall be closed out and
the balance transferred to each partner's respective Capital

Account,

2.4 DRAWING ACCOUNTS. An individual Drawing Acoount
shall be maintained for each Partnar. It shall be debited with
his withdrawals. At the close of each fiscal year, each Drawing
Account shall be closed out and the balance transferred to each

partner's respeotive Capital Account.

2.3 LIMITATION ON WITHDRAWALS. Except by unanimous

drawal which would:
(a) Reduce Purtnﬁrohip cash bealow $100,000,00; or

(b) Make the balance in his Drawing Account
exceed the combined net oredit balance of
his Capital Accoung p}?l his Income Account

mamd L) mi e dhr P




rdih or losses s last entries
n his Inceome Account.

Any excessive withdrawal shall be promptly restored.

ey —— et ——
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Genaral Partnership Agreement
Esperanza Development Company
Page Pour

Other Financial and Accounting Matters

METHOD OF ING. The Partnership shall keep
its accounts on the cash basis, The acoounts shall readily dis-
close items which the Partners take into account separately for i
income tax purpose. As to matters of acoounting not provided for
in this agreement, generally accepted accounting principles shall

govern.

3.2 FISCAL YEAR. The fiscal year of the Partnership
shall be the calendar year.

3.3 DISTRIBUTIVE SUARES. The profits or losses of the

| Partnership shall be distributable or chargeable, as the case

' may be, based on the monthly weighted average relationship of

. aach partner's combined Capital Account and Drawing Account,

. without regard to his Income Account,

3.4 INTEREST. No interest shall be paid on the Capital

| Accounts.

3. MYDBISIIFISAGRGL oF PARSHERS . Ol B_oCo._ o2, _1..11

. promptly indemnify each Partner in respect of payments reasonably

| made and personal liabilities reasonably incurred by him in the

| ordinary conduct of its business, or for the preserxvation of its

| business or property.
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: Appendix A shall be deemed partnership propexty. Other property

may be contributed to the Partnership upon the ssme terms by
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General Partnership Agreement
Esperanza Development Company
Page Five :

unanimous agressment of the Partners. All Partnership property

~ shall be s0 recorded in the Partnership accounts,

4,2 METHOD OF HOLDING PARTNERSHIP PROPERTY. Partnership

' property (inocluding real estate), may, Dy unanimous consent of
the Partners, be acquired and conveyed in the name of any Partner
* or other person as nominee for the Partnership. #Such property
" whall be zevuzded] as Paxlnexshilp propezrty ian the Partaership

accounts.

4.3 PROPERTY MADE AVAILABLE FOR PARTWERSNIP USE.
" annandiY M tn this anresmant idantifiea certain orovertv baing

f made available for Partnership use. This property shall remain
ﬁ the property of the Partners presently owning it, but it shall

" not be withdrawn from partnership use prior to dissolution with- -
Out unanimous consent o the Partners. NO Ientali sialLlL dDs paia

by the Partnership for the use of such property, but all usual

. and customary operating expenses and taxes shall be treated as

—mrexpense ol the Pauluseslilp1u Jetwrutuing profits or-loasas.

- Such property shall not be recorded as Partnership assets in the
Partnership accounts. Other property may be made available for
Partnership use on such terms as the Partners may unanimously

. agree.

ARTICLE V
Operations

5.1 MANAGEMENT. Ralph A. de Chabert, Austin A. de
Chabert, and Mario N. de Chabert shall be the sole managers of

*tha Bavénarahin and ahall ranaiva anah amevansation as mav ba
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‘ decided up“ majority of the rutn..hcy shall make all

" decisions affecting the operation of the Partnership business

except as provided in Paragraph 5.2.
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Genaeral Partnership Agresment
Esperansa Developmant Caompany
Page 8ix .

5.2 MATTERS REQUIRING UNANIMITY. No Partner shall,

' without the consent of the other Partners (which consent shall

not be unreascnably withheld), do any of the following:
(a) Assign the Partnership property in trust for

{ ‘oreditors or on the assignee's promise to pay the debts of the
; Partnership.
. (b) Dispose of the good will of the business.

(o) Do any other act which would make it lwpueslble
to carry on the ordinaxy business of the Partnership.

(d) Confaess a judgment.

(e) Submit Partnership claim or liability to arbitra-

tion or conference.
(f) Make, execute or dsliver for .the Partnership any

bond, mortgage, deed of trust, guarantee, indemnity bond, surety
bond, or accammodation endorsement.

(g) Borrow money in excess of Frifty Thousand Dollars
($50,000.00) in the Partnership name, or use Partnership property
as collateral for any loan in excess of Pifty Thousand Dollars
($50,000.00) except that any two of the managing Partners may for
Partnership purposes only borrow money in excess of Two Hundred

Fifty Thousand Dollars ($250,000.00), or use Partnership property

as collateral for any loan in excess of Two Hundred Fifty Thoulunq
Dollars ($250,000.00).
(h) Assign, transfer, pledge, campromise, or release
any claim of or debt owing to the Partnership except upon payment
in full.
| (i) Convey any Partnership real property.
() Pledge or transfer in any manner his interest in the |
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(k) Partnership shall not be nsible for any

personal guarantee, personal loans, or other obligations in excess
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; of Pifty Thousand Dollars ($50,000.00), not connected or related
i to the Partnership business nor shall any of the proprety listed
} in Appendix B of this agreement be mortgaged or othexrvise en-

i cumbered by any Partner without unanimous congent of the other

i Partners.

$.3 TIME. The Partners shall devote their entire time
and attention to the buainess of the Partnership, except that
they may devote reasonable time to oivioc, family, and persenal

affaizs, or to any othar busineaam in whirh +ha BDartnare way have
| an interest. '

259 &°¥

2

5.4 DBOOKS. The Partnership books shall be kept at the
2 principal place of businass of the Partnership, and every Partner
; shall at all times have access to and may inspect and -copy iy of |-
| them,

i'
i 5.5 " BANK ACCOUNTS. The Partnership shall maintain such

J 4 0 7

3

)

"hnnk accounts as the Partners shall determine. Checks shall ba
Arawn for Dartmowship puspsses snly, ARl ikey be slyued Ly auy
person or persons dssignated by the Partners. All monies received

. by the Partnership shall be deposited in such account or accounts.

Dissolution

é.1 CAUSES OF DISSOLUTION. The Partnership shall be
| aissclved by the first of the following which happens:
I (a) Upon expiration of this agreement.




.“mfm- agreemeat o" Partners to dissolve,
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|

I
1 (a) Voluntary withdrawal of a Partner.

i
L}
i
]
i

i
i 6.2 MANMER RETIREMENT. Any Partner may retire upon
: 8ix months prioxr written notice to the other Partners.

ﬁ 6.3 VODUNTARY WITHDRAWAL. Upon voluntary withdrawal

% of any ona or two of the Partners the remaining Partners shall
= !

{ have the right to continue the Partnership business under the

(d) Retirement of a Partner.

N
ws g same name, by themselves or with any other parson Or persons

b - they may select and shall have the option to purchase the with-
~ : drawing Partners interest in the Assets listed in Appendix B of
» " this agreement and shall pay to the withdrawing Partner his value
o of interest, pro rata, based on the total partnarship capital.

< Value of interest shall mean the fair market value of parther-

> ship assets less partnership liabilities as determined by a
£ _ qualified appraiser to be selected by the remaining Partners.

Payment shall be made to the withdrawing Partner in ten (10)
| equal annual installments, together with interast at the rate of

| 8ix percent (6%) per annum on the unpaid balance. Payment shall

commence within six months of the date that the fair market

value is established by appraisal.

Actual notice of dissolution

6.4 NOTICE OF DIBBOLUTION.

shall ba given to all persons who have extended credit to the

Partnership and the Partners gshall cause such notice to be pub-

lished in the local nawspaper.

6.5 RIGHT TO CONTINUE. If dissolution occurs under

Smmmment £ Y Sal SR el oae [AY bha vamsinina Barvénara Mﬂ
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have the :”o continue the rm.“-unl under the

seme name, by thamselves or with any other persons they may

seleact.
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6.6 PAYMENT IF P HIP NUED. If the remaining

~ Partners continue the Partnership business under Paragraph 6.5,
! they shall pay to the other Partner, his legal representatives,
g heirs, or assigns, the value of his interest as defined in

Paragraph 6.7, as of the date of dissolution, and no more Or no
. less. Payment shall be made at lsast one-tenth within six months
i after the voluntary withdrawal of a Partner or his retirement,
! and the remainder shall be paid in nine (9) annual installments,
, together with interest at the rate of six percent (6%) per annum
ﬂ computed on the unpaid balance; each due on the anniversary date
é of the withdrawal. A retiring Partner or a deceased Partner's
; estate may elect at his (her) option to leave the property or
' the value of his (her) interest in the Partnership and receive

8 proportionate share of the profits.

6.7 VALUE OF INTEREST. The value of a Partnar's

. interest ashall be the net fair market value:
{(a) The sum of;

i. His Capital Account
11 His Income Account
1311, Any other amounts due and owing
to him by the Partnership,
iv. Good will)

(b) Lass the sum of:
. 48 His Drawing Account

1%. Any other amountsz due and owing
by him to the Partnership.

6.8 WINDING UP AND LIQUIDATION. Upon dissolution, if

the Partnership buainess is not continued under Paragraph 6.5,
it shall be wound up and liguidated as rapidly as business oir-




e

— 4

t. The assets mlwpu;ﬁ to the fol=
-ilowinq purposes in thae following order:
: (a) To pay or provide for all amounts owing by the

Partnership to creditors other than Partners, and for expenses
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? of winding up.

: (b) To pay or provide for all amounts owing by the
@ Partnership to Partners other than for capital and profits.
l (c) To pay or provide for all amounts owing by the

1 Partnarship to Partners in respect of profits.

6.9 METHOD OF DISTRIBUTION OF ASSETS. To the extent

feasidble, all distributions in liquidation shall be made pro
rata to the Partners in kind, based on their respactive Capital
it Account balances. &
ARTICLE VII
Miscellaneous

7.1 DEATH OF PARTNER. Upon the death of any Partner,

: his estate, or any person(s) to whom he has bequeathed his partner
ship interast, shall have the right either to continue as a
member in the partnership or to sell the dacedent's interest in
the Partnership under the terms of Paragraph 7.2, to0 the survi-
ving partners. The election to continue as a member of the

Partnership shall be exercised by the service of notice in writing
Upon tne SUIViVing YFArthe@rs withain §1X (b)) months arter tiie death

of the decedent.

If the personal representative or legatee(s) elects to

;, continue in the Partnership, he ahall surrasd tn a1l the rights
© and be subject to all the cbligations of the deceased Partner

i under this agresmant, except that in the case of a personal ra-
|

| presentative he shall not be liable for Partnership debts in
| @XCeSS Of N1S LNTErest in the FAItnersnip assets. '

If the personal representative ox legatee(s) shall not
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fl| elect to in the Partnership, hﬁ be deamed to have
l! alantnd éa sall dhe inkepest sd bhe devads imn dhs D“-ul--hl’.

" The selling prioe shall be determined under the provisions of
" paragraph 6.6, 6.7, and 6.8.
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7.2 PARTNERSHIP BUY AND SELL AGREEMENT. The Partner-

i ship shall secure and own life insurance policies on the lives
of the Partners and shall pay the premiums on said policies.

The Partnership is and shall be the owner of and the benefioclary
uﬁdox the policy on the life of each insured. The Partnership

g shall have the exclusive right to receive during the lifetime
i of the insured all dividends from said policy, the right to
borrow on said policy and to exercise any other privilege or
option contained in such policy. The Partnership shall not
exarcise the right to borrow on any policy owned by it, nor

exercise its rights to change the beneficiary arrangements under

" such a policy without giving to the insured under such policy

thirty (30) days written notice. Upon the death of any of the
Partners the proceeds from the policy shall be used to purchase

the deceased partnar's intarsst. in_tha hnainsas. and if anv. ..
amounts realized from the life insurance proceeds exceeds the

value of the interest to be purchased, such excess shall be

allocatad salely to the gurviving Partners and the deceasad

Partner shall have no distributive share of such part of the
proceeds of such insurance.

The Partnership shall from time to time secure additional
poliocies on she livea of ¢he Partnerg ag may be necessary to
meet any inorease in each Partners share.

It is expreassly understood that the proceeds of any
insuranoe policy payable by virtue of death of a Partner in




Rt e
g

P ”ﬁ@;n ﬂmmrﬂr.wm g,
shall not ’..udod in the valuation o .umue of that '

Parétner,
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7.3 ARBITRATION. Any controversy or claim arising out

of or relating to this agreement, or the breach thereof, shall
i be settled by arbitration in accordance with the rules, then
: obtaining, of the American Axbitration Association, and judgment,
: upon the award rendersd, may be entered in any court having
. jurisdiction thezeof.

7.4 BINDING EPFECT. This agreement shall bind the
- Partners, thelr heirs, personal representatives, and assigns,
- and shall supersede the General Partnership Agreement entered
' into between the Partners on July 1, 1967,
: IN WITNBSE WHEREOF, the Partners have signed this
' Agresement, this # day of April, 1975.

'(as to all signatures)
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Mr. Lawrence M. Noble
General Counsel

Federal Election Commission
999 E Street, N.W.

Washington, D.C. 20463

Dear Mr Noble:

INIEEY
4373 43034

This letter is to inform you that I wish to waive my right}§
to confidentiality under 2 U.S.C. 437g(a)(4) (B) and
437g(a) (12) (A) regarding complaint number MUR 3611, for the
purpose of discussions concerning said complaint between the
Federal Election Commission and the Honorable Charles Rose,

Chairman of the House of Representatives Committee on House
Administration.

03N

J Rulld

Thank you in advance for your cooperation on this matter.

Ch
7]
-

=

Ron de Lugo
Menmber of C

YN
Al203M

HOQN

NOUSSINNOD

19373 43034

N




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

October 1, 1992

The Commission

FROM: Lawrence M. Noble / 4
General Counsel

SUBJECT: MUR 3611
Waiver of Confidentiality

On September 29, 1992, Congressman Ron de Lugo, (Delegate,
Virgin Islands), a respondent in the above-referenced matter,
requested that the Commission acknowledge a limited waiver of
confidentiality under 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A).
According to the letter, the waiver is limited to "discussions
concerning said complaint between the Federal Election Commission
and the Honorable Charles Rose, Chairman of the House of
Representatives Committee on House Administration.” A conversation
with respondent’s staff revealed that the waiver encompasses FEC
staff and House Administrative staff, particularly those involved in
a joint meeting set for October 5, 1992. Respondent apparently
wishes to offer this case as an example of confidentiality
constraints barring respondents from answering politically damaging
allegations before the election.

Although the Commission generally hesitates to acknowledge
partial waivers of confidentiality, for the limited purposes of this
request, this Office recommends acknowledging the waiver. However,
the proposed letter to Mr. de Lugo expressly states that, pursuant
to the ex parte regulations at 11 C.F.R. § 111.22, the Commissioners
are prohibited from discussing ongoing enforcement matters with
parties outside the agency. Further, this matter includes other
respondents, none of whom have submitted a waiver. Accordingly, Mr.
de Lugo’s waiver pertains solely to information concerning him.

RECOMMENDATION:

Approve the attached letter.

Attachments
A. Waiver
B. Proposed letter




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Congressman Ron de Lugo, Delegate, MUR 3611
Virgin Islands -- Waiver of
Confidentiality.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on October 1, 1992, the
Commission decided by a vote of 6-0 to approve the letter,
as recommended in the General Counsel’s Memorandum dated
October 1, 1992.

Commissioners Aikens, Elliott, McDonald, McGarry, Potter,
and Thomas voted affirmatively for the decision.

Attest:

Emmons
Secrefary of the Commission

Received in the Secretariat: Thurs., Oct. 01, 1992 9:50 a.m.
Circulated to the Commission: Thurs., Oct. 01, 1992 11:00 a.m.
Deadline for vote: Fri., Oct. 02, 1992 11:00 a.m.

bjr




FEDERAL ELECTION COMMISSION

WASHINGTION DO 20468

The Honorable Ron de Lugo
House of Representatives
Washington, D.C. 20515

RE: MUR 3611
Ron de Lugo

Dear Mr. de Lugo:

This is in response to your letter dated September 29, 1992,
waiving your right to confidentiality pursuant to 2 U.S.C.
§§ 437qg(a)(4)(B) and 437g(a)(12)(A), in the above-captioned
matter. According to your letter, the request is limited to
discussions of the matter between the Federal Election Commisgsion
and Chairman Charles Rose of the House of Representatives
Committee on House Administration. A discussion with your staff
noted that the waiver encompasses FEC staff and House
Administration Committee staff, particularly those involved in a
joint meeting set for October 5, 1992.

The Federal Election Commission hereby acknowledges this
waiver of confidentiality for the limited purposes of this
request. Please note that this waiver pertains to information
concerning you alone, and does not pertain to any other
respondents in this matter. Thus, you may not disclose any
information pertaining to other respondents in this matter until
notified by the Commission that the entire file in this matter is
closed.

Finally, the Commission cautions that, pursuant to its
ex parte regulations at 11 C.F.R. § 111.22, the Commissioners
are prohibited from discussing ongoing enforcement matters with
parties outside the agency.

If you have any questi~~= ©please contact me at (202)
219-3690.

Sincerely,

w4

Lawrence M. Noble
General Counsel
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Leox Hess

| ”~
1168 AVvENUE OF THR AMERICAS ﬂCI Z l‘ LU hii
New Yornk, New Yous 10036

September 30, 1992

Ms. Lisa E. Klein

Assistant General Counsel
Federal Election Commission
Washington, DC 20463

ep £ WA 2- 10026

Re: MUR3611
Dear Ms. Klein:

This is in response to your letter of September 24, 1992 regarding a
complaint that I may have violated the Federal Election Campaign Act of 1971,
as amended, (the "Act") in connection with a contribution I made to the General
Election Campaign of Representative Ron de Lugo in July 1992. Attached is my
affidavit which sets forth the facts regarding this contribution. As stated in my
affidavit, I do not believe that I committed a violation of the Act, and based on the

facts in the affidavit, the Federal Election Commission should dismiss the
complaint insofar as it involves me.

Very truly yours,

Ler

Attachment




AFFIDAVIT

)

i w4334

} Before the Federal Election Commission
} ss.: MUR 3611
}

State of New York

County of New York

Q3A13334

Leon Hess, being first by me duly swomn, deposes and says:

I.  Iama resident of New York City and have my office at 1185 Avenue of the Americas, &
New York, New York 10036.

1 make this affidavit in response to the complaint of Victor O. Frazer filed with the
Federal Election Commission (the "FEC"), a copy of which was furnished to me under
cover of an FEC letter dated September 24, 1992.

Mr. Frazer's complaint alleges that 1 made two contributions totalling $1,500.00 to the
primary election campaign of Representative Ron de Lugo in violation of Section 441
(2)1(A) of the Federal Election Campaign Act of 1971 (the "Act®).

I have reviewed my records pertaining to my July 28, 1992 contribution of $1,000.00
to Representative de Lugo's election campaign. A copy of my check and transmittal
letter is attached as Exhibit "A". I intended my contribution to be for the general
election, and did not intend it to be for a primary election.

I have been advised by Representative de Lugo that his pre-primary report filed with the
FEC erroneously attributed my July 1992 contribution to a primary election. That was
contrary to my intention, and 1 have requested Representative de Lugo to amend his
report to the FEC to properly attribute this contribution to the general election. A copy
of my letter to Representative de Lugo is attached as Exhibit "B".

In view of the above facts, I respectfully request that the complaint of Victor O. Frazer,
insofar as it alleges a violation of the Act by me, be dismissed.

Lo te,

Swo before me this 30th day
of Sgptember, 1992

7 -4/‘((('(2 S e

Notary Public

SVERLL 0 WS
Sistery Public, Stade of Now Yosk
. 800278450

Lorvicate S Yorkt Lounly
Commission Exprres Becomber 31, 1993




Lzon HEsS
1188 AVENUS OF B AMERICAS
Ngw YouE. Nsw YomR 10026

Dear Ron,
Attached hereto is 2 contribution to your comnittee
for this coming election.

1f you will send me two or thr
solicit several of my friends and ask each
contribution.

With best wishes,

ee blank forms, [ shall
of them to make a

sincerely,

e

The Honorable Ron de Lugo
2238 Rayburn house Office Building
Washington, D.C. 20515-5501




Leon HEss
1168 AVENUE OF THR AMERICAS
Ngw Yomx. Ngw Yomx 10036

July 28, 1992

EXHIDIT A_'_'/

Uear Ron,

Attached hereto is a contribution to your Committee
for this coming election.

O
N If you will send me two or three blank forms, I shall
solicit several of my friends and ask each of them to make a .,
N contribution.
™ With best wishes,
n
O Sincerely,
T GJAW\
-
NTY

’

The Honarable Ron de Luao

[

*00a 429« x021000089¢ LOO 3I7biLLSAF

] LE(H!I%ESHI

' 1185 AVENUE OF THE AMERICAS

i NEW YORK, NY 10038

| e !
i July 27, 19 92 ek 22
- PAY = " :
i: il o Bem o Lagpr Ounpressionel (ot ttes ' $ 1,000.00 :
H FXACTL e

il CBQTS‘jLaaaAHDOOCTS DOLLARS :
1 Cltibank. NA CTICORPOCITRANC :
i Citicorp Center

: T 3



Leox Hess
1188 AVENUR OF TRE AMERICAS
New Yonx, Nsw Yomx 10036

EXHIBIT é

s

September 29, 1992

Dear Ron:

Thank you for your letter of September 28, 1992 regardi_ng my Jt}ly 1992
contribution to your General Election campaign. This contribution was intended
by me for the General Election, not any primary election, alth(.)ugh it was
erroneously attributed to a primary election campaign in your pre-primary report
to the Federal Election Commission.

I would appreciate it if you would take the required action to axpend your
report to the Federal Election Commission to show the proper attribution of this
contribution to the General Election.

Sincerely,

&,,,u»

The Honorable Ron de Lugo
2238 Rayburn House Office Building
Washington, DC 20515-5501
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October 7, 1992

Ms. Lisa E. Klein

Assistant General Counsel
Federal Election Commission
Washington, D.C. 20463

Dear Ms. Klein:

MUR 3611

"Hd %1 13926

On September 28, 1992 I received your letter dated September
24, 1992 with which you forwarded to me a copy of the above
referenced complaint dated September 15, 1992.

£l:

The complaint is completely groundless. I am required by
federal election law to file a pre-primary report whether I have a
primary or not. The two other complaints relate to technical
reporting errors, one of which was corrected before the complaint

was even filed.

The complaint is clearly a deliberate, premeditated
manipulation of Federal Election Commission rules and regulations
to make it appear that I am under some kind of ethical cloud. By
filing the charge so late - after months of talking about it in the
local media - the complainant knew the FEC’s bureaucratic review
process would probably preclude any resolution before the election,
thus leaving the ethical cloud over my head. I enclose for your
review a copy of his press release of Septmeber 16, 1992 and an
article from the local press the following day.

In the interest of fair play, I would urge you to expedite
your review of this ludicrous complaint so your decision can be
igsued before the election. My formal response to the three

"charges" is written below.

It must be noted that the complainant is also publically
accusing me (and calling national and local media to accuse me) of
even more so-called violations: using campaign funds to pay for
expenses at the Democratic Convention in New York in July, and
contributing money to a senatorial campaign. Neither one of these
is a violation (as he well knows) nor did he file any complaint.

In formally responding, as per your rules and regulatiomns, to
the charge of filing a pre-election report for a primary election
when in fact I was unopposed, I set forth and affirm the following:

-




Ms. Lisa E. Klein -- Page 2

(1) that a pre-election report was filed on August 24, 1992
with the Office of the Clerk of the House of Representatives, as
alleged in complaint;

(2) that said filing was in compliance with the Federal
Election Campaign Act of 1971, as amended ("the Act"), and
current Federal Election Commission regulations;

(3) that the Act provides that the treasurer of a
congressional candidate’s principal campaign committee shall file a
pre-election report before "any election in which such candidate is
seeking...nomination for election® [2 U.S.C.431(a)(2)(A)(1)];

(4) that current Commission regulations also express this
requirement with respect to any "primary and general election" in
which the candidate seeks elections [11 CFR 104.5 (a) (1) (i)];

(5) that the Act’s contribution limit applies to
contributions made to a candidate for Federal office with respect
to each separate election in which the candidate participates as a
candidate [2 U.S.C 441a(a)(1),(2), and (6)1};

(6) that the Commission, in Advisory Opinion 1986-21,
concluded that a primary election in which a candidate is unopposed
18 a separate election requiring a pre-election report;

(7) that commission regulations specifically state that an
election in which a candidate is unopposed is a separate
election [11 CFR 110.1 (j) (2)]; and

(8) tkat the regulations further states that if nc primary
election is held because a candidate is unopposed, the date on
which the primary would have been help shall be the date of the
pri?ary for contribution limitation purposes [11 CFR 110.1 (j)
{2}1.

With respect to the complaint that on Page 1 of Schedule A of
the Report of Receipts and Disbursements covering the period of
July 1, 1992 through August 19, 1992, that contributor (g), Ralph
de Chabert is listed as having made a $1,500.00 contribution on
August 13, 1992 in violation of Section 44la (a) 1A of the Federal
Election Campaign Laws, the facts are as follows:

(1) that said $1,500.00 contribution from Ralph de Chabert
was incorrectly designated;

(2) that an amended return correctly designating the
contribution was filed with the Office of the Clerk of the House on
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September 14, 1992, that is, before the complaint was filed against
me.

Finally, regarding the contribution from Leon Hess on the same
report, attached are appropriate documents:

(1) from Mr. Hess requesting that his contribution be listed
as being made for the General Election, in compliance with current
Commission regulations, and

(2) a copy of an amendment to the pre-primary report

correcting the designation which I filed last week with the Office
of the Clerk of the House.

RDL:1th

Enclosure




Hand
delivered

this date

®ffice of the Qlerk — Records and Registration
H.S. House of Representatives

For Candidate

ACKNOWLEDGMENT OF RECEIPT

X ror conmive 2oy De Lutee Ceng Copmtlen

For Individual

TYPE OF REPORT

(Check Appropriate Box and Complete, if applicable)

| Candidate Statement
C April 15 Quarterly Report
| July 15 Quarterly Report
October 15 Quarterly Report

January 31 Year End Report

C Statement of Organization

(2 Twelfth day report preceding _Ql_rn(_\.L\/

/  election on 2in the State of \/-. L

O Thirtieth day report following the General
Election on in the State of

[ Termination

C Juiy 31 Mid Year Report (Non-Election = Amendment

Year Only)

ﬁ

_ Lobby Report ‘

QUARTER [C Termination

For Ip

lstgzd[ad‘ﬁqtth
| |

Lobby Postcard

C Amendment

T Ethies in Government Act-Financial Disclosure Statement C Amendment

Other

Received by D Q‘H




1. Ma COMMITTEE (in full)

RON DE LUGO CONGRESSIONAL COMMMITTEE
ADDRESS (number and street) D Check if different than previously reported.

2. FEC IDENTIFICATION NUMBER

P.O. BOX # 279
CITY, STATE and ZIP CODE

C-00524864
3. IS THIS REPORT AN AMENDMENT?

X! ves [ ] no

PRIMARY

STATE/DISTRICT

CHRISTIANSTED, ST. CROIX, V.I. 00820

4. TYPE OF REPORT
m Twelfth day report preceding

election on 9/8/92

|__ April 15 Quanerty Report

(Type of Election)

July 15 Quanerly Report

October 15 Quarterly Report D Thirtieth day report following the General Election on

January 31 Year End Report ‘a the State of

D Termination Report

[X] General Election (] Special Eiection
SUMMARY
8/19/92

[} Runotf Election

COLUMN B

Covering Period _ 7/1/92 -

Net Contributions (other than loans)

(a) Total Contributions (other than loans) (from Line 11(e))

12,400.00 $ 13,000.00

(b)  Total Contributon Refunds (from Line 20(d))

(¢)  Net Contributions (other than loans) (subtract Line 6(b) from 6(a))

12,400.00 $ 13,000.00

Net Operating Expenditures
(a) Total Operating Expenditures (from Line 17).

4,728.50 $ 7,968.67

(b)  Total Ofisets to Operating Expenditures (from Line 14)

© Net Operating Expenditures (subtract Line 7(b) from 7(a)).

4,728.50 $ 7,968.67

Cash on Hand at Close of Reporting Period (from Line 27)

14,716.41

! For further information

Debts ang Obligations Owed TO the Commuttee
(temize all on Schedule C and/or Schedule D) .

contact:
| Federal Election Commission
999 E Street. NW

Debts and Obligations Owed BY the Committee
(temize ail on Schedule C and/or Schedule D) .

| Washington, DC 20483
| Toll Free 800-424-9530

| certify that | have examnined this Report and to the best of my knowledge and belief it is true, correct |
_and complete.

Local 202-376-3120
|

TypoorPrﬂNnmoolTrnsunr

__DAVID M. HAMILTON, TREASURER

Date

10/2/92

¥ subject the person signing thus Report to the penalties of 2 U.S.C. §437g.
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-H SUIllAHY PAGE .‘ |
and Disbursements
(Pm 2, FEC FORM 3)

Commnes o e
RON DE LUGO CONGRESSIONAL COMMITTEE FM:W?T' ¥ . 8/19/92

COLUMN A COLUMN B
L AECEPTS Totsl This Period | Calendar Year-To-Date

of

1. CONTRIBUTIONS (other than loans) FROM:
(a) Individuais/Persons Other Than Political Committees
(i) hemized (use Scheduis A) . - C T TR | 800 ; 11(al(i)
(i) Unitemized . . . . MER, - o <z 150.00 11(@)i)
(H)Towdmtummlndwwss : .- . - .. -1 8% 9,950.00 1 (a)(ii)

(b) Political Party Committees . . . .

el art 1)
(c)OMPoMCMMm(quACﬂ O $ 2,450.00 2,450.00 (e
(d) The Candidate . . .

11(d)
(e) TOTAL CONTRIBUTIONS (other than loans )(add 11(a)(i, (b). (c) and () 400.0 e
12. TRANSFERS FROM OTHER AUTHORIZED COMMITTEES . b
13. LOANS: v 3 3
(a) Made or Guaranteed by the Candidate .

(b) A Other Loans . . . :
{c) TOTAL LOANS (add 13(&)-\d(b)) "

14/ GFFSETS TO OPERATING EXPENDITURES (Refunds, Rebates. etc.)

18 OTHER RECEIPTS (Dividends, Interest. etc.) .

#_
16. TOTAL RECEIPTS (add 11(s), 12, 13(c). 14 and 15) .
< O

g . DISBURSEMENTS

17, ©PERATING EXPENDITURES .

1€ PRANSFERS TO OTHER AUTHORIZED COMMITTEES

19<COAN REPAYMENTS:
(a) Of Loans Made or Guaranteed by the Candidate
(b) Of Al Other Loans . ;

s~ (c) TOTAL LOAN HEPAYMENTS (add 19(1\ and um

20. REFUNDS OF CONTRIBUTIONS TO:

» (a) ndividuale/Persons Other Than Political Commitiges .

(b) Political Party Committees .
(c) Other Political Committees (such as PACs) N
(d) TOTAL CONTRIBUTION REFUNDS (add 20(a), (b) and (c))

21. OTHER DISBURSEMENTS

22 TOTAL DISBURSEMENTS (add 17.18. 19(c). 0@ and21). . . . . . . . | ¢ 4 723‘5; $ 7.968.67

lil. CASH SUMMARY

23. CASH ON HAND AT BEGINNING OF REPORTING PERIOD $ 7.044.91
# .

24. TOTAL RECEIPTS THIS PERIOD (from Line 16) . $ 12,400.00
5 .

25. SUBTOTAL (add Line 23 and Line 24) $ 19,444.91

26. TOTAL DISBURSEMENTS THIS PERIOD (from Line 22) $ 4,728.50
¥ .

27. CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (subtract Line 26 from 25).

$ 14,716.41
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EDULEA IT!MI.'CEIPTS
]

category of the
Summary Page

FOR LINE NUMBER
11(a) i

information copied from such Reports and S18tmems may not be sold or used by any person for the purpose of soliciting contributions or for commercisl
, other than using the name end address of any political committes to solicit contributions from such committes.

AME OF COMMITTEE (in Full)

RON DE LUGO CONGRESSIONAL COMMITTEE

A. Full Neme, Mailing Address snd ZW Code
Leon Hess
1185 Avenue of the Americas
New York, N.Y. 10036

Neme of Employer

Amerada Hess

Occupation

Receipt For: L_I Primary ll(JGmnl
[ ] Other (specity):

President

Corporation

Dats (month,
day, vear)

18/13/92

J Amoum of Essh

Receipt this Periad

$1,000.00

Agoregate Year-to-Date > §

8. Full Neme, Mailing Address snd ZIP Cade

Name of Employer

Date {(month,
day, vesr)

Occupation

Receipt For: [_| Primery
[_1 Other (specify):

Amount of Eseh
Aeceipt this Period

Aggregate Yo-'-tobm> S

Jm : _ i r.j

DC. Full Name, Meiling Address and ZIP Code

I~

D

Name of Employer

Receipt For: LJﬁh.y
'n [ ] Other (specify):

Amount of Beeh
Receipt this Period

\P' Full Neme, Mailing Address and ZIP Cede
L

D

Occupation

Rseceipt For: I i Primary
[] Other (specity):

Aggregate Yu-to-Dlu> s

NE. Full Neme, Mailing Address and ZIP Cede

N

Name of Employer

Dete (month,
day, yeer)

Occupation

Receipt For: I__I Primary
L lom« (specify):

Amount of Each
Receipt this Period

Aggregate Y~~10-D.t'> s

F. Full Name, Mailing Address snd ZIP Code

Name of Employer

Dete (month,
day, veasr)

Occupetion

Receipt For: [__J Primary
[T} Other tspecify):

Amount of Esch
Receipt this Period

Aggregete Yeer-to-Date > §

G. Full Neme, Mailing Address and ZIP Cede

Name of Employer

Dste {(month,
day, vesr)

Occupation

Receipt For: ) l__] Primary |__] Genersl
[T Other (specity):

Aggregate Y.r-to-Dno} $

B S Ve IR - 5t o i b s e A A B e (e e 8 S B B8 >

$1,000.00

VA TR P S IR « < © ».5 s o & oo skt b Nay o g W Aigs e mers e 8 >
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Victor 0. Frazer,| an Independent candidate for Congreas in ths

V:Ligin Islands, has lgdged a complaint with the Pedaral Elections
Commission accusing hias Democratic opponent, Representative Ron de
Lugo, of filing a false report with the Clerk of the House of
Representatives. Frazer, a formar Nill staffer, accused de Lugo of
zj._ling a "Twelfth Day Report" preceding a primary election on
September 8, 1992 vhich he knaw would not take place since no one
had filed as a ocandifgate in the Democratic Primary. MPurther,
Frazer said that the Supervisor of Elections informed him that nc
pr;-;ry election for Delegate to Congress had b.og considered or
cohtnplntad because there was no democratic challenger to the
incumbent. In spite 9f having reason to know that there would bes
no;pri-ary, de Lugo solicited contributions and made disbursements
"a_illoqodly" in connection with a "primary" which the Chairman of

th'. Virgin Islands Board of Elections said the incumbent had "no
rehson whatsocever to Helieve” was going to be held.

: De Lugo is accysed by Frazer of "intentionally, and {in
poflanlion of all the [pertinant tacts to the contrary, nisleading
contributors into believing that he was involved in a primary
el’:ctio?, and knowingly misrepresenting these, activities to the
Clerk of the House.® [razer said that his actions were tantamount
to fraud. In addition, Frazer 'lht- de Lugo luppor{nrs, who from
thé Delegate’s own repprt have made contributions in excess of the

01?000.00 permitted by the Federal Elections Campaign Laws.

|
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THE LAW OPFICES OF

g

R. ERIC MOORE

|

|

Daily News Stalf

V.I. Delegate to Congress Ron de [.uge
soid Wednesday be is pressing the U.S. Sca-
ate Judiciary Commiiies te schedule a conlir-
mation hesring for Territorial Court Jedge

Raymeoad Fioch,
Presidens

Besh sewmisatod Plach
Sunc 18 fiar 3 sceil ou i Disteict Comst bench.

— e

Coegremmoai Dremoomm beve wget @

siowdows on cossideration of Besih sowmens-

_tioos in hepes that Bill Cliston will wis e
anxf pominsic bis owa candidates.

Ron de Lugo

B&hugo*LSethearmg for Finch

Del., said his commmilice will costigee lo pro-
crss sominstions, bwt 2 staffer could sot sy
Weduesday when Fiach’s bearing would be
schedaled.

Hzn-hlnﬁnym-
auldnnmp-ld
the jedges of the U.S. 3rd Circuit Courl of
Appeals, argiag cousiderstion of Finch's
aamisstion.

Sept. 10 by

in Asg 14, both ecain em the Virgie lnlands

Judiciary Commitiee Chaisman Joseph Bidea, D- - count had bece vacant since December 1989,

False financial report filed, Frazer charges

By HAL HATFIELD
Dally News Staft

Victor O. Frazer, indopeadsat
candidate for V.1. dalegaie 10
Coogress, ssid Wedacsdey bs hes
filed 2 his eppo-
acot with the 3l Biections
Commission.

Frazer accused incumbent Roo
dcl..l.odﬂﬂl.l‘l'lhl'
mﬂ.—ummhus

of Represeaiatives clerk.

He ssid 2 pre-primary copest da
Lugo filed Aug. 24 was vansces
sery becawse do Luge had eo

Demucrstic opponent, sod oo pri-
:-qwuhndftlhddnﬂuu.
l.npnliddm
snd made disbusemenis ‘slicged]
in coamection with a £:l-ny
which the chairman of
“Mdm-ﬂ&
incusbest had ‘20 reasos whalso-
ever 10 bolicvs’ was going to be
beld,” Prazes said.

He said éc Lugo intestionally
misled coci-ibutors dnto helieviag
hc was involvad in 3 prisoery.

Frazer ake said be ideatificd
ceairbatior: 10 de Lage in cacess
of the $1,000 cap pommitted by fed-

cral election laws.
De Lago said “Sedenal law states
fhat any candidatc for Congress,
uwmﬂld
and geucsal clection reports
just as hhough be or she had primary
oppesition.”

A 1906 ralicg by the FEC states:

also have 1 pro-primary election
reporting obligation.”

A d Lugo spokesman said an
amended rcpest has beea filed to
carrect what appeared to be a con-
tributios in excess of $1,000.

We guarantee the lowest
ESCription prices anyv/here

on St Thomas and St. Johr! (ValueRite )




FEDERAL ELECTION COMMISSION
999 E Street, N.W. l‘“VE
Washington, D.C. 20463 SE

FIRST GENERAL COUNSEL’S REPORT

MUR 3611

DATE COMPLAINT RECEIVED

BY OGC: 9/16/92

DATE OF NOTIFICATION TO
RESPONDENTS: 9/24/92

STAFF MEMBER: Frances B. Hagan

COMPLAINANT: Victor 0. Frazer

RESPONDENTS: The Honorable Ron de Lugo
Ron de Lugo Congressional
Committee
David Hamilton, Treasurer
Ralph de Chabert
Mario de Chabert
Leon Hess

RELEVANT STATUTES: 2 U.S.C. § 44la(a)(1)(A)
2 U.S5.C. § 44la(f)
2 U.S.C. § 434(b)
C.F.R. § 100.2(a)
C.F.R. § 110.1(j)(2)
C.F.R. § 103.3(b)

INTERNAL REPORTS CHECKED: Disclosure documents
FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

This matter originated as a complaint submitted by Victor O.
Frazer, independent candidate for Virgin Islands delegate to
Congress, and general election opponent of Ron de Lugo.

IXI. FACTUAL AND LEGAL ANALYSIS

11 C.F.R. § 100.2(a) defines election as the process by which

individuals, whether opposed or unopposed, seek nomination for

election, or election, to federal office. See also 2 U.S.C.

§ 431(1). Pursuant to 11 C.F.R. § 110.1(j)(2), an election in




which a candidate is unopposed is a separate election for the

purposes of contribution limitations. A primary that is not held

because a candidate is unopposed is a separate election for the

purposes of the contribution limitations. The date on which the

election would have been held shall be considered to be the date

of the election.

11 c.r.R. § 110.1(3)(3).

The Federal Election Campaign Act of 1971, as amended
prohibits a candidate or committee from knowingly accepting any

contribution in violation of the provisions of Section 44la.

2 U.S.C. § 441la(f). The limit for individuals is $1,000 per

election. 2 U.S.C.

§ 441a(a)(1l)(A). The term "contribution”

includes any gift, subscription, loan, advance, or deposit of

money or anything of value made by any person for the purpose of

influencing any election for federal office.

11 C.F.R. § 103.3(b) states that the committee treasurer

shall be responsible for examining all contributions received for
evidence of illegality and for ascertaining whether contributions

received, when aggregated with other contributions from the same

contributor, exceed the contribution limitations. 11 C.F.R.

§ 103.3(b)(3) explains that contributions which exceed the
contribution limits when aggregated with other contributions from

the same contributor may be either deposited into a campaign

depository or returned to the contributor. If deposited, the

treasurer may request redesignation or reattribution, as

appropriate.

If reattribution or redesignation is not obtained,

the treasurer shall, within sixty days of the treasurer’'s receipt

of the contribution, refund the contribution to the contributor.
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2 U.S.C. § 434(a) and (b) require that political committees

file reports of receipts and expenditures, and set forth the
specific filing requirements.

11 C.F.R. § 110.1(e) states that a contribution by a
partnership shall be attributed to the partnership and to each
partner in direct proportion to his or her share of the
partnership profits, according to instructions which shall be
provided by the partnership to the political committee or
candidate; or by agreement of the partners, as long as: only the
profits of the partners to whom the contribution is attributed
are reduced and these partners’ profits are reduced in proportion
to the contribution attributed to each of them. A partnership
contribution shall not exceed the limitations.

Pursuant to this regulation, partnerships are to provide

committees with instructions as to how the contributions are to

be attributed among the partners. Absent such guidance, a

committee has the responsibility to look behind the partnership
entity to ascertain the individual contributor attribution for
aggregation purposes. 2 U.S.C. § 434(b). 11 C.F.R. § 103.3(b).
The complaint states two allegations against the de Lugo
campaign. First, complainant challenges the candidate’s filing
of a 12 Day Report on grounds that the candidate was not involved

in a Democratic primary election because he faced no opposition

in the race for Virgin Islands Delegate. Second, complainant
alleges that violations of 2 U.S.C. §§ 44la(a)(1l)(A) and 44la(f)

occurred because two individuals made excessive contributions to

the Ron de Lugo Congressional Committee ("the Committee").




Complainant alleges that because the incumbent candidate ran

unopposed and no primary election was held, Delegate Ron de Lugo

and the Committee improperly solicited contributions and thus
misrepresented campaign activities on financial reports. The
Committee denied the allegations, stating that the Act requires
reports of receipts and disbursements even when a candidate is
unopposed for an election.

According to the Commission’s Regulations, elections are not
determined by whether a candidate has opposition, (see 11 C.F.R.
§ 100.2(a)), and an election in which a candidate is unopposed is
a separate election for purposes of the contribution limitations.
11 C.F.R. § 110.1(j)(2). Thus, an unopposed candidate may raise
and expend funds for such election; and the resulting financial
activity must be reported. Hence, there appears to be no
validity to the complainant’s first allegation.

Complainant also alleged that Ralph de Chabert and Leon Hess
contributed funds in excess of limitations for the 1992 primary
election. According to the complaint, the Committee reported a
$1,500 primary contribution from Ralph de Chabert and a $1,000
"joint" contribution from Ralph and Mario de Chabert which, if
split evenly, would put Ralph de Chabert over the $1,000 limit.
Respondent de Chabert’s response indicated that the contributions
at issue constitute partnership contributions which, when
allocated, do not appear excessive. Respondent stated that two
contributions of $1,500 and $1,000 were drawn on the Esperanza
Development Company, an unincorporated partnership. The funds

apparently represent contributions equally attributable to all




five gibling partners, or $500 per partner for the primary.
Respondent’s statement and accompanying check copies show that
managing partners Ralph and Mario de Chabert cosigned checks for
the partnership.

The Committee originally reported receipt of the $1,500
primary contribution solely from Ralph de Chabert. 1In September
1992, before the complaint was filed, the Committee amended its
1992 Pre-Primary Report, reattributing the $1,500 check equally
among three partners, Ralph and Mario de Chabert, and Rita

Schuster. On the 1991 Mid-Year Report, the Committee reported

~y
7; the $1,000 primary contribution from Ralph and Mario de Chabert.
i~ Based on a review of FEC disclosure indexes, these donations

~ represent the total contributions from the individuals in the

™ partnership. Thus, it appears that none of the individual

> partners made an excessive contribution as a result of these

- transactions. However, under 11 C.F.R. § 110.1(e), there appears
<i to be an excessive contribution from the partnership.

S Complainant also alleged that Leon Hess made contributions

;7 totaling $1,500 for the primary election, or $500 in excess of

limitations. The Committee originally reported pre-primary
contributions from Mr. Hess of $500 on June 11, 1991, and $1,000

on August 13, 1992. In a sworn response to the complaint Mr.

Hess attested that the second contribution of $1,000 was intended
for the general election. Although the original designation was
ambiguous, in a letter dated September 29, 1992 -- within 60 days
of the August 13, 1992 contribution date -- respondent requested

that the Committee amend the appropriate report to reflect a




general election contribution. The Committee amended its 1992
Pre-Primary Report as requested. Mr. Hess’ contribution
redesignation within 60 days of the original contribution

comports with Commission Regulations at 11 C.F.R.

§ 110.1(b)(5)(ii)(B). Therefore, no violation of contribution

limits occurred in this instance.

Based on the foregoing information, the Office of the General
Counsel recommends that the Commission find no reason to believe
that Leon Hess, or Ralph and Mario de Chabert violated 2 U.S.C.

§ 44la(a)(l)(A). The following recommendations to take no
further action, resulting in a recommendation to close the file,
are made in view of the de minimus nature of the violations and

in consideration of the Commission’s resources. See Heckler v.

Chaney, 470 u.s. 821 (1985). Therefore, based on 11 C.F.R.

§ 110.1(e), we recommend that the Commission find reason to
believe, but take no further action against the partnership for a
violation of 2 U.5.C. § 44la(a)(1)(A). Concomitantly, we
recommend that the Commission find reason to believe, but take no
further against the Committee and treasurer for a violation of 2
U.S.C. § 441a(f) in this matter. This Office recommends that the
Commission find reason to believe, but take no further action
against the Committee and treasurer for violations of 2 U.S.C.

§ 434(b) based on the reporting of these receipts; but we
recommend that the Commission find no reason to believe that the
Committee and treasurer violated any other provision of the Act
regarding the 1992 Pre-Primary Report as alleged in this

complaint.




RECOMMENDATIONS

rind no reason to believe that the following individuals
violated 2 U.S.C. § 441a(a)(1)(A):

a) Ralph de Chabert;
b) Mario de Chabert;
c) Leon Hess.

Find reason to believe that the Esperanza Development
Company partnership violated 2 U.S.C. § 44l1la(a)(l)(A),
but take no further action.

rind reason to believe that the Ron de Lugo
Congressional Committee and David Hamilton, as
treasurer, violated 2 U.S.C. §§ 434(b) and 441a(f), but
take no further action.

Find no reason to believe that the Committee and its
treasurer violated any other provision of the Act
regarding the 1992 primary election as alleged in this
complaint.

Find no reason to believe that Ron de Lugo violated any
provision of the Act based on the allegations in this
complaint.

Approve the appropriate letters.

Close the file.

Lawrence M. Noble
General Counsel

/J/[)/@)/

Date
Associate General Counsel

Attachments
A,B,C: Responses to Complaint




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

The Honorable Ron de Lugo; MUR 3611
Ron de Lugo Congressional Committee;
David Hamilton, Treasurer;

Ralph de Chabert;

Mario de Chabert;

Leon Hess.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on December 22, 1992, the
Commission decided by a vote of 4-0 to take the following
actions in MUR 3611:

1. Pind no reason to believe that the following
individuals violated 2 U.S.C. § 44la(a)(1l)(A):

a) Ralph de Chabert;
b) Mario de Chabert
c) Leon Hess.

Find reason to believe that the Esperanza
Development Company partnership violated
2 U.S.C. § 441a(a)(1)(A), but take no
further action.

Find reason to believe that the Ron de Lugo
Congressional Committee and David Hamilton,
as treasurer, violated 2 U.S.C. §§ 434(b)
and 441a(f), but take no further action.

(Continued)




Federal Election Commission
Certification for MUR 3611
December 22, 1992

Find no reason to believe that the Committee
and its treasurer violated any other
provision of the Act regarding the 1992
primary election as alleged in this complaint.

rind no reason to believe that Ron de Lugo
violated any provision of the Act based on
the allegations in this complaint.

Approve the appropriate letters, as

recommended in the General Counsel’s Report
dated December 17, 1992.

Close the file.

Commissioners Aikens, Elliott, Potter, and Thomas voted

affirmatively for the decision; Commissioners McDonald and

McGarry did not cast votes.

Attest:

- 23 -

Date Marjorie W. Emmons
ecretary of the Commission

Received in the Secretariat: Thurs., Dec. 17, 1992 10:41 a.m.
Circulation to the Commission: Thurs., Dec. 17, 1992 4:00 p.m.
Deadline for vote: Tues., Dec. 22, 1992 4:00 p.m.

dr




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

January 6, 1993

David Hamilton, Treasurer

Ron de Lugo Congressional Committee
P.O. Box 279

St. Croix, VI 00820

RE: MUR 3611
Ron de Lugo Congressional Committee
David Hamilton, as treasurer

Dear Mr. Hamilton:

On December 22, 1992, the Federal Election Commission found
reason to believe that the Ron de Lugo Congressional Committee
and you, as treasurer, violated 2 U.S.C. §§ 434(b) and 44la(f),
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act™). However, after considering the
circumstances of this matter, the Commission also determined to
take no further action regarding these issues. 1In addition, the
Commission found no reason to believe that the Committee and you,
as treasurer, violated any other provision of the Act regarding
the 1992 primary election as alleged in this complaint and closed
its file. The General Counsel’s Report which formed a basis for
the Commission’s finding, is attached for your information.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit any
factual or legal materials to appear on the public record, please do
so as soon as possible. While the file may be placed on the public
record before receiving your additional materials, any permissible
submissions will be added to the public record upon receipt.

If you have any questions, please contact Frances B. Hagan, the
staff member assigned to this matter, at (202) 219-3400.

Sincerely,

Scott E. Thomas
Chairman

Enclosure
GC Report

cc: Honorable Ron de Lugo




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

January 6, 1993

The Honorable Ron de Lugo
U.S. House of Representatives
Washington, D.C. 20515

RE: MUR 3611
Ron de Lugo

Dear Mr. de Lugo:

On September 24, 1992, the Federal Election Commission
notified you of a complaint alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as
amended.

On December 22, 1992, the Commission found, on the basis of
the information in the complaint and information you provided,
that there is no reason to believe you violated any provision of

the Act based on the allegations in this complaint. Accordingly,
the Commission closed its file in this matter.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receiving your additional materials,
any permissible submissions will be added to the public record
upon receipt.

Sincerely,

Lawrence M. Noble
General Counsel

Lols G./Lerner
Associate General Counsel

Enclosure
GC Report




FEDERAL FLECTION COMMISSION

WASHINGTON. 111 20463

Januarv 6, 1993

Mr. Mario de Chabert

Sunny Isle Shopping Center, Inc.
P.0. Box 5994

Christiansted

St. Croix, VI 00823

RE: MUR 3611

Dear Mr. de Chabert:

On September 24, 1992, the Federal Election Commission notified
you of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On December 22, 1992, the Commission found reason to believe
that the Esperanza Development Company partnership violated
2 U.S.C. § 441a(a)(1)(A). However, after considering the
circumstances of this matter, the Commission also determined to
take no further action regarding this issue. 1In addition, the
Commission found, on the basis of the information in the complaint,
that there is no reason to believe that you as an individual
violated 2 U.S.C. § 44la(a)(l)(Aa). Accordingly, the Commission
closed its file in this matter.

The confidentiality provisions at 2 u.s.c., § 437g(a)(12) no
longer apply and this matter 1s now public. In addition, although
the complete file must be placed on the public record within 30
days, this could occur at any time following certification of the
Commission’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record before
receiving your additional materials, any permissible submissions
will be added to the public record upon receipt.

Sincerely,

~ZF il
Scott E. Thomas
Chairman

Enclosure
GC Report




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

January 6, 1993

Mr. Leon Hess
1185 Avenue of the Americas
New York, NY 10036

RE: MUR 3611
Leon Hess

Dear Mr. Hess:

On September 24, 1992, the Federal Election Commission
notified you of a complaint alleging violations of certain
sections of the rederal Election Campaign Act of 1971, as
amended.

On December 22, 1992, the Commission found, on the basis of
the information in the complaint and information you provided,
that there is no reason to believe you violated 2 U.S.C.

§ 441a(a)(1)(A). Accordingly, the Commission closed its file in
this matter.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. 1If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receiving your additional materials,
any permissible submissions will be added to the public record
upon receipt.

Sincerely,

Lawrence M. Noble
General Counsel

Lois G/ Cerner
Associate General Counsel

Enclosure
GC Report




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

January 6, 1993

Ralph de Chabert, M.D.

Sunny Isle Shopping Center, Inc.
P.0O. Box 5994

Christiansted

St. Croix, VI 00823

MUR 3611

Dear Dr. de Chabert:

On September 24, 1992, the Federal Election Commission notified
you of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On December 22, 1992, the Commission found reason to believe
that the Esperanza Development Company partnership violated
2 U.S.C. § 441a(a)(1)(A). However, after considering the
circumstances of this matter, the Commission also determined to
take no further action regarding this issue. 1In addition, the
Commission found, on the basis of the information in the complaint
and information you provided, that there is no reason to believe
that you as an individual violated 2 U.S.C. § 44la(a)(1l)(A).
Accordingly, the Commission closed its file in this matter.

The confidentiality provisions at 2 U.S.C. § 437g(a)(1l2) no
longer apply and this matter is now public. 1In addition, although
the complete file must be placed on the public record within 30
days, this could occur at any time following certification of the
Commission’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record before
receiving your additional materials, any permissible submissions
will be added to the public record upon receipt.

Sincerely,

Scott E. Thomas
Chairman

Enclosure
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

January 7, 1993

RETURN RECEIPT REQUESTED

Mr. Victor 0. Frazer

P.0O. Box 5928

Veterans Drive Station

St. Thomas, Virgin Islands 00803

RE: MUR 3611
Dear Mr. Frazer:

This is in reference to the complaint you filed with the
Federal Election Commission on September, 1992, concerning the
Honorable Ron de Lugo, the Ron de Lugo Congressional Committee,
and David Hamilton, as treasurer, Ralph de Chabert, Mario de
Chabert, and Leon Hess.

Based on that complaint, on December 22, 1992, the Commission
took the following action:

a) Found reason to believe that the Ron de Lugo Congressional
Committee and David Hamilton, as treasurer, violated 2 U.S.C.
§§ 434(b) and 44la(f), but took no further action.

b) Found no reason to believe that the Committee and its
treasurer violated any other provision of the Act regarding the
1992 primary election as alleged in the complaint.

c) Found no reason to believe that Ron de Lugo violated any
provision of the Act based on the allegations in the complaint.

d) Found no reason to believe that Ralph de Chabert, Mario de
Chabert, or Leon Hess violated 2 U.S.C. § 44la(a)(l)(A).

e) Found reason to believe that the Esperanza Development
Company partnership violated 2 U.S.C. § 44la(a)(1l)(A), but took
no further action.

The Commission closed the file in this matter on December 22,
1992. This matter will become part of the public record within
30 days. The Federal Election Campaign Act of 1971, as amended,
allows a complainant to seek judicial review of the Commission’s
dismissal of this action. See 2 U.S.C. § 437g(a)(8).




Mr. Victor 0. Frazer
Page 2

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

\;ékdhm¢4,{?
Frances B. Haga

Paralegal Specialist

Enclosure
General Counsel’s Report




