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-5-.-News reports indicated that the Civil,
Aeronautics Board was investigating
illegal corporate contributions by
various airlines.

On January 16, 1976, Commission staff
met with Thomas McBride, Director,
Bureau of Enfocu st CAB*. M~r.
McBride indicated that investigations
of prior illegal political contribu-
tions by corporations, including
airlines, would not be fruitful. lie
did state that the CAB would extend
full cooperation to the Commission
regarding matters of mutual concern.

Pbunendatton-: .AID rcmeds that the case be closed.

*Mr. McBride is former Chief of the Campaign Financing
Division of the Watergate-Special Prosecutor's office.
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A~MNM FORt: M~r Potter

s Ubs*CT Ailineo Cotribut Ionsto Politic0l CaaV~iagns

1.ecntnesppe Iatice hav descri bed some, t ragic events~

~ocrnin a Ir-line cont r Ibuti1ons -to poiia ad4atTh
activitie0s appear toi have Iled, to the. fa&Ilureo to rAppeiW4n t the -thalm,
of the CAl, Mr. Timm, and h*4, caused ttmsCAB'S c4. orvet i gatb
Mr. Gingery to. take h-is own fe

co2. It has been reported z'tha&t some $10 MIlIoIn dollars in ilig1
crporate contributions may be involved in .this I nVst IgatIoni. tnolud1,n%
s ome $600,00 reportedly raised, and e~eded by Bran Iff wder C Ircwsatt
which have; lead lbthe CAB enforcement "department to re6 *MMer to -the boa~rd
that Braniff have its operating license suspended.

3.While the CAB now appears to be condutting a somewhat belated
Investigation, there is a question as to whether the Federal Electilom
Conniss Ion, when constieeted, will have a civil responsibility i n ti

V case.
4: Section 310(b) of the 1974 amendments #JMMK states that *The

tr Commission sUAIXXMX has primary jurisdiction with respect to the
civil enfc~ement of such provisions." Those provisions Include all

- portions of the Act and Sees. 608,610,6llA3-617 of Title 18.
5. Sectioo 314(a) (1) (B) of the Act states "(2) The Commission. iL

it has anv reason to belAiva that any person has commited a violation of
C any such provision , shalt notify the person involved of such apparent

violation and shall
(A) Report such apparent violation to the Attorney General or
(B) make an investigation of such apparent violation.

5. Section 314(a)(5) of the Act continues " If the Commission
* c determines, after investigation, that any such person hag engaged.
* or Is about to engage in any acts or practices which constitute or wil

constitute a violation... it may institute a civil action for relief
Including a permanent injuncgion....

* 6. If the apparent violation Involves an apparent Title 18 violation,
then the Commission can direct the Attorney General to take the some action.

7. In either case, It may be appropriate to bring the matter to
the attention of the Commission in due course. Une reasonable reading of the
law would suggest that some sort of action it required by It. Certainly
the board can be assumed to have knowledge of the matter, since its been
screaming out of newpaper headlines for a month, although it should be
assumed that somte persons at the Justice Department also read the Pot

7. As a matter of historical interest, it was a Washington Post
article which first made GAO decide that the $25,000 exchange of
contributions on a Florida golf course made the Watergate busimti,
relevant to the FECA.
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