
5I5 AMEXUWIT* is made this 104" day of October# 19s6

by and between the folloving partiest

whose mailing address i P. 0. Box 19l,

Chesapeake# Virginia 23320

(hereinafter referred to as 00.2. ° ),

wbose p incipal office i located at
850 Greenbrier Circle
Cbepeake, Virginia 23320

(hereinafter referred to as *5WC*)

109BAS, the parties hereto entered into a certain

Afinistrative Services Agreement dated August I, 1iS and as

aminded April 1 l986s and

WIMU, the parties hereto desire to terminate the

aforeeslI-A dlnistrstive Services Agreementi

NOW. TIKREFORE, IN COIDERATION OF THE MUTUAL PROMISES

REREIN CONTAINED, IT IS AGREED AS FOLLOWS:
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The parties hereto agree that the Administrative

Services Agreement by and between them is terminated effective

day of u 196.

II.

The parties hereto agree in consideration of the

termination of the aforedescribed Administrative Services

Agreement, agree as follovs:

a) TIC agrees to pay 00 the sun of Three Bundred and

?en Thousand Dollars, $310o000.

b) 27C agrees to pay said sun in monthly Installments

of $60,90 beginning November 1, 1986, until fully

paid.

ZI.

As of the effective date of this Agreement, the parties

hereto shall be relieved of the performance of all requirements

arising under the aforedescribed Agreement of August 1, 1985.

Each party hereto does forever release, acquit and discharge each

other from any and all actions, causes of action, claims,

demands, damages, costs, expenses and compensation on account of,

or in any way growing out of, the aforedescribed contract as

amended from the beginning of tine or that may hereafter arise.
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GC.. shall return on or before the V%+ day of

OC-____* , 1986 to TFC, all records, data processing files,

mailing lists, infornation. inventory, payroll. and any and all

other records and reports including financial reports. The

parties beretoshall effectuate all documentation and transfer all

date in order to promptly carry out the intent and purposes of

this Agreement.

V.

IWUM IfCAION

The parties hereto agree to indemnify and bold each

other haraless from any and all actions rising out of their

relationship regarding the aforedescribed contract.

V1.

This Agreement comprises the entire understanding

between the parties and there are no other agreements or

representation except as contained herein. Any modifications

hereto shall be writing and signed by the parties.

LAW

This Agreement shall be construed in accordance with the

laws of the Commonwealth of Virginia.
CO85O
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VIII.

AtTORZATON

This Agreement is entered into vith the knovledge and

approval of the respective Boards of Directors of each party and

is in compliance vith their Articles of Inorporation and By-

Laws.

Ix.

BIVDING -1313

This agreement and all the terms and provisions thereof

shall be binding upon the parties hereto both individually and

corporately as well as their representatives, successors and

assigns.

IN VIWI'S WURZO, this Agreement has been executed as

the date and year first above set forth.

G.. COSw"Thr SZIVICZS, I1C.0
A Virginia Corporation

Attest:

Secretary President

Attest: THE FREEDOM COUNCIL, by
A Virginia Not-For-Profit
Corporation

C0851
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THIS AG-ZNZ,, is madoe this day of October. 1IM

by and between the folloving parties:

G. a. CONPRM SZMOA a 110
A Virginia Cor ration

whose miling address is P. 0. 30: 1191.
Chesapeake, Virginia 23320

(hereinafter referred to as GS.').

and-

CO A a am-profit corporstio,.
vhose principal office is located at
6477 College Park Square* Suite 306
Virginia Beach Virginia 23464

,i-)
(hereinafter referred to as 3L?')

VIUUAS, the parties hereto entered into a certain

Administrative Services Agreement dated August 1, 1985 and any

amendments or superseding agreementst and

WUMRAS, the parties hereto desire to terminate the

aforesaid Administrative Services Agreement;
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I.

The parties hereto agree that the Admilatitve

Services Agreenent by and between then Is ternated effective

-.. day of1 .......... . , ISE

UZ.

The parties hereto agree in cemalderatie of the

teraInation of the aforedescribed Administrative Services

Agreement, agree as follows

a) WX agrees to pay G.R. the sum of Seven Thousand

and Two Eundred Dollars, 87L200

b) YW. agrees to pay said sun in one Installment

within 15 days of the execution of this Agreement.

M'.

As of the effective date of this Agreement, the parties

hereto shall be relieved of the perfornance of all requirements

arising under the aforedescribed Agreenent of August 1, 1935.
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zach party bereto does forever release, acquit and discharge each

other from any and all actions, causes of action, clails,

demands. damages, costs. expenses and compensation on account of,

or in any Way growing out of# the aforedescribed Contract as

amended from the beginning of time to the present or that may

hereafter arise.

IV.

3CO= S A-m TWENTOR

G.B. shall return on or before the day of

_ _ , 19S6 to lIY, all records, data proei ng files#

mailing lists, information, inventory, payrolle, and any and al

0ther records and reports including financial reports. al

equipment that is nov presently In the possession of 3L

including telephone, computer terunaa, etc., shall be the

property of We? and G.3. shall provide appropriate documentation

to transfer title. The parties hereto shall effectuate all

documentation and transfer all data in order to promptly carry

out the intent and purposes of this Agreement.

V.

INDEMNIFICATIO

The parties hereto agree to indemnify and hold each

other harmless from any and all actions rising out of their

relationship regarding the aforedescribed contract.
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VT.

This Agreenent coprises the entire understanding

between the parties and there are no other agroenents or

representation exeept as contained herein. any modifications

hereto shall be writing and signed by the parties.

Till

This Agreement sball be construod in accordance vith the

Iaws of the -afmtoealth of Virginia.

C0 Vill.

This Agreemnt Is entered into with the knowledge and

approval of the respectlve Beards of Directors of each party and

Is In compliance with their Articles of Incorporation and

by-Lavs.

,IXN=ING4 -C?

- _h&A:agreeaent and Il the terms and provisions thereof

shall be binding upon the parties hereto both individually and

corporately as well as their representatives, successors and

assigns.
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IN WITA8 fOF, this Agreement bag been eaeeuted as

the date and year first above set forth.

G.5. C SZ3V1CSe ?UC.,
A Virginia Corporation

Attest:

Secretary

Attest:

President

Tu "I TL OIRLLIL -I Im
A Virginia Not-For-Profit
Corporation

Secretary President
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to: Freedom Council Administrative Support: Barbara Amos, Carolyn Irooa.,,

Wanda Ellen, Barbara Lillard, Theresa Hines, Jane Pendergrast
copy to:

from: Pat Greiner, Receptionist

subject: Office Procedure for Ordering Supplies

date: February 1986

It has been appointed to me to be responsible to this office

and to GB Services to process orders for office supplies of

a general nature.

Each secretary should have at her desk two supply books from

Allied Office Supplies, Inc. One is black and white and lists

items that are kept on stock in the Allied warehouse. The

other thicker more colorful catalog lists items that have to

be specially ordered.

Items ordered from the black and white catalog take generally

from 2-3 days after G9 places the order. Items that have to

be specially ordered or are on back order will take generally
from 5-10 working days to be delivered.

ALL orders from this office must be authorized by Jerry Strohkorb.

If Jerry is not available to sign than Louise Manno will authorize.

ALL orders must be placed by myself through the proper procedure

outlined by GB Services. I must notify them when and if I will

'be-away from the office for any period of time. If the assignment

falls to you then you must fill out the attached form accordingly

and have Jerry/Louise sign it, forvarding the order form to

Wendy VanGent at GB Services.

Bryan Davis will oversee this operation and need only be called
S°- if Wendy is not available. Do not call any orders into Wendy

s"e will not receive them.

',.- Friday noon is the deadline for receiving your orders. Place

-" v,' r completed form and put it in my top tray on my desk. I

wil& then transfer your order to GB's Purchase Order form which

they use to process your supply request.

Wendy has requested that RUSH orders be discouraged. If the

sraff that you serve anticipates using particular items in quantity

she said GB is able to store them for us. Please encourage your

staff :o think ahead as much as possible. GB is working at the

sa-e -er~onnel level as we are so there are few handF to do many

C0891



M4emo: Office Procedure for Ordering Supplies

jobs. By following the suggested procedures we a$sure

good working relationships with each other and 
with GB

Services.

If we are in need of Xerox paper the saw procedure applies

and it will take 3 working days to fill that order. When

GB receives our order by Friday evening mail, then f or

supplies such as Xerox paper, we will receive that item

by Wednesday of the following week. General It ems from

Allied warehouse will be received within that week also.

No new orders will be added after the Friday noon deadline.

If your staff people use items from the day runner please

make sure we order enough to last a long time .

As always, thank you so such for your help and suggestions.

May God bless the work of our hands.

8 S -
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tust 24, 1ges

?!3 eorge Border

PW: Steve Davis
kjlect: 1) Warehousing Freedom Council, Freedom Foundation cupolies, Flygers act.

2) Processing Pail for Freedom Council, Freedom Foundation

00 ThUrisday, Aueust 23, 1985 a metino was held with Jerry Strohkorb, Bryan Davis.
Ill Jams, Steve Paiford and Steve Davis concerning the Subjects ntlteod above.The following were 4ree upon.

1) Startino Mnday, Auoust 26, 1985 Go Computer Services Inc. willassemle and centrally locate In 2133 S.ith Avenue. All mailinematerial and supplies related to the Freed=m Council and FrFoundation will have a physical inventory taken by or before Frilday,August 30. Prepetual records will be taken and copies sent to SryanDavis and Sill Jams. Each will have a inventory that will beupdated monthly. Steve Raiford will be responsible to make Sure allmaterial is orcanized and deadlines arl met.
2) Starting no later than fonday, Septu*p 9, GB Computer Servics Incwill start pickino up, sorttna and distributing mail for the FreedomCouncil and Freedom Foundation. Steve Raiford has been given theco reSPonsibility for notifying the Post office. A AM Comter ServicesInc. employer will be physically at CM's mail room to over see theProcessing until A Computer Services Inc. has thier own mail roomComleted. G Computer Services Inc. will make f mail runs daily, onein the Morning and one in the afternoon.

I n rrd to donations being sent into the Freedom Council and Freedom Foundation,DamsPlnning (GB Computer Services Inc. employer) will make cooies of all heKUThe Checks will then be sent to Dominion National Bank for daily deosmits. ThedetailS On Controls and particulars will bet worted out betwen Steve Davis and jerryStrohkorb on how Data Entry will be handled.

Best *ega#rs,

Steve Davis
Cointroller, M~ Computer Services Inc.

cC: Jerry Strohkorb
Bill James
Bryan Davis
Freedom Founcation
Steve Pai'ord
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GB COMPUTER SERVICES. INC. INVOICE 51

September 16, 1986

The Freedom Council
850 Greenbrier Circle
Suite G
Chesapeake. VA Z3320

Per our agreement dated September 1. 1985, please find our billing
for GB Computer Services, Inc. for services rendered from August
16 through September 15. 1966.

TOTAL DUE $71.373.14

a 20o2 dV
4*< 

kqf

Office Bcz 2442 e Chspeee Vrgmn 23320 0 P1one (804) 424-1155

C0912



THE FREEDOM COUNCIL

SMing for Services Rendered

August 16 through September IS. 196

Allocation of expenses in relation to
work performed

15% Service Agreement

Direct Expenses:

Va. Dept. of Taxation 1,305.40
Oklahoma Empl. Secur. Comm. 272.91
NC Tax Coamission 1,334.30
Computer 10,563.28

TOTAL

Deduct:

Credit from postage received
Reduced for work performed for Eimskip

TOTAL DUE

INVOICE #51

$S3,037.57

7.955.64

13,475.89

74.469. 10

-1,152.96

-1.943.00

71,373.14

C0913
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TC: Pat Robertson

COPY TO: Jerry Curry

FROM: George Border

SUIJECT: G3 Computer Services. Inc.

DATE: November 5, 1965

I'm pleased to announce to you that we have made large strides
toward accomplishing your charge to me. To wit, to develop

a private organization to provide .Administrative, Marketing,

and Computer services to The Freedom Council, The Freedom
Council Foundation, National Perspective Institute, and The
Committee For Freedom. I will address the progress to date
for each area.

to Administrative Services

rV This functional area has been removed from CBN. Mail delivery,
personnel, payroll, accounting, purchasing, banking, donor sup-
port (mail opening) functions are being accomplished by GDCS.
We have also moved NP? and TC to new offices. GBCS leased
space in the former CIN Greenbrier I. We were able to get
the space for much less than NPI, TFC, or C9N personnel.
Steve Smith was very helpful.

T Marketing Services

C'This functional area is being accomplished in different ways.
The warehousing, sail processing, *ailing, and premium fulfill-

'C' sent are being accomplished by GBCS. The fundraising/develop-
sent Is being attended to by TTC and CBN. Most of the major
mailings are being dropped by GICS. I advertised for a heavy

weight as per agreement by Jerry Curry, Bob Partlow and myself
but have held off interviewing until the direction from current
planning becomes firm.

Computer Services

According to plar., we began doing TFC da:a entry functions
to the CBN computer from our remote locati.on. We have been
hampered somewhat because we are unable t.: query the Praise
Data base. At, the preset time, the ra.. w.th money must
be entered by CBN and all other entries a:e accomplished by
GBCS.



To accomplish the required computer support. we reviewed several

options. we selected the System 38 because:

- it was at a reasonable price. $415,000 for the required

hardware and software. We negotiated a loan with the

bank for 60% of the cost at one-quarter point over prime.

- the System 3S is a relational data base computer using

the latest technology

- we can network the systems, allowing a large growth
potential

- the System 38 is easy to program and maintain

In simple terms, we can start small with required growth poten-

tial and the flexibility to met almost any application as

they occur.

Staffing

We have hired people as required. Some of our staff formerly

worked at CMN. We have been blessed with talent in all

areas. The one thing we all have in common is the desire

to be used of the Lord and support Pat Robertson.

If our clients meet their contractural obligations to us,

we will be able to provide quality services in all the designated

areas.

Almost without exception. the personnel of CIN, TFC. TCF.

and NPI have been very helpful.

If you have any questions or coments, please call.



to: Greg Jackson

cc" to:

&M Steve Davis

subjea Herter of GI ad TIC

daw July 21. 1986

On Friday, July i8 1 Was instrected by George to put together a srter.
in my couseraatio with Georges the follWrsg Steps were listed:

1. C=I pay a $75000 a yeaw for five yes, is ters $25.000 of that
$75,000 Would be given bec in te tou of a ceutrbwaso.

2. TC ae C sake Q fre . wbst recm.ase of all obUJaiom at the
) benk for eqv t Vo tur ed Ubsch Is OPPmNiataly $300,000 at this

date.

3. TYC and CM earn reapessIMabty d Make as free and bamasa of my
.leses costracted by CI is Wegerds to vesal space fLe offices, counter

locations and v=8-essin. That TIC sad CS would erge upon a sarket
price to ask fot his has and In sad aCM Would be reapossibla for
paying Interest on that bems until sold.

4. TFC becos mae r of all 69 capital assets as wall as liabilities.

Greg. in regards to a deal and agresst, I feel this is a good agrement for
both sides. TIC will be savings over a period of two years, 6250.OOC in
incoas with a reduction of staff at CS. This gives George what he asks for.
1/2 of what be would have dade. askes Us free and harless of what he has
incurred since living here.

In regards to the $75,000, George stated to ma that he would consider the
net $50,000 salary each year for five years a consulting fee and would cam
to Virginia beach quarterly if his exenses were paid.
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VwrsboeetaCemter Ial

10.000 sq. ft.
Office Rental
Yetr Payment
VEPWO
OtbeT
=B lmitenance

Insurance
p8 roll Expense

&Ato gxpefu" 64

Gas
Lrseal
iu±sce11.laos
Travel/Intertaimnmt

-o Ground Hintemance

kProf it 20M

2,708.33

1.1,858.61

2502.U
205.0

2,400.00
826.64

10.462.83
245.00
725.00

2600.00
200.00
100.00
200.00
300.00

SY,510.13

$929963. 16

Gs

$5O01rB96
32,699.96

26,099.40
1429303.32

18,029.28
2,460.00

28.800.00
90919.68

125553.96

6,700.00
19,200.00
2,400.00
1,200.00
2,400.00
3,600.00
lr15W.00

$927,181.56

18s.12.00
$1,129623.56

VC

$ 94,711.61

6,884.00

2,419.58
23,677.90

352.81
2,499.45

636.00
60.00

100.00
500.00

16,000.00

$147,841.35

$147,1.35

YC

$1,136,539.30

82,606.00

29,034.96
2894,134.80

4,233.72
29,993.40
7,632.00

720.00
1,200.00
6,000.00

192,200.00

$1,774,295.18

$19774t295.28

Payroll
Aet bpss.

202 Prof it

CB Telephone

mim
$ 7,410.28

1,000.00
1,852.57

$2.453.03
823,71.5.88

6,884.00
970.00

$33,569.88

Saving emsludar of Contract
To G

Not Saving for imalmder of
Contract

$ 88,923.36
12,000.00
22,230.84

185.AA2.00

$ 308,596.20
82,608.00
119660.00

402,84.20
1 2

$. 805,688.40
250,000.0

$ 555,688.60

'I a-",

C0U Z-

rn UT04. rc, , -ri (5 d

6444, /- e movok
IIA X

C-4 6, 'r pan b'--



1h O S 0 1 W %

49345'?

615 POPLAR HALL DUVE

-XVA Vom _ I_ - I

J 4 o&4:r
00M

1 531

F I I ji l -Ik1'
Offma

____ AM

414 ,1t

a" 10

G to COMFIJR 'lERVICE. 1141.
P.O. BOX 2442
XX XXXXXIXXX XXX XXX XXXxxxxxx
CHESAPEAKE, VA 23320

V LrkU.U (i hIN. I i

LSC* ",FTA EV

WILLICALL till
C.O.D. [LI

[oo 105

ILLS FRICE

a" ~bAN SJSCTo

9 TIN ! WLENrjY__Vum= ----F--M
mm~

7-1(IADD H(ULLS , 2

,CCIRI LCLETIN reuNmii

LI.K?41ALL r.7OC.K (ATAL.6

14ARMOi~ti

I_

I I *:~

I I. ho

K7~~~
d~1. I

I I. 
I '~i

PLM MBWWdSEAOF PIEM D

OALC4ANDU OK IAM E PA IOM MU MADE WITIN 3 DAYSREIVR
NoTO wufwTOUT OLCOwSET
£ ~~ I~ I t'fl

4 t

AM - .

Fla

dowwoommup"now"MIL0111

&%SO*& TAM



* ItS SPIAR"ALL SNWE

- -~-----*-*- -

*l..(, I_, 0, 1/ 6£ (" *1

J

6<~

4

'4

4

t4

4

.1

; I

S 
I

4

4

'4

I'

4,

6 

J

I I



b i &AN

WAREHOUSE OFFICE PNODUCTS

"'

P.O. box t
$S POPLAR HALL ORE
Toli hmelwsiaT~ l wlmm ~ u04r1

f04/24 /81f 20-169
TO

0B CUMPUIER SERVICE, INC.
P.O. BOX 2442
XXXXXXXXXXXXXXXXXXXXXXXXXX
CHEUAPEMEo VA 23320

CUSTOMER INVOICE

PAGI- 2

;-DO

SHIP To (SAM[ UNI - Y, INI ( All I) HI I ()W)

FREE"OM COUNC i
2133 SHIT14 AVI-
DOOR A

fI" £A E &"- bl

CHESAPEAKE VA 233i20

Al TN WENDY

TE FCL INS WECIAL I 8ei) WILL BIE SHIPPED AS SOON AS P081 ILEJ2-83160-7 " m r rrnF ----------------- SUBTUIAL----------
* 4OOOX VINGINIA SALES TAX

l i ii ii IiiI 
Im

*~~~~~P f~ ~ms~oc ASE PAY
c-i, 9imwr mw ,. USIH AMOUNTumc ' gc~mAmsdwtg gouct 00 towockuq coweI INVOICE

2 Y5

iF

a J

00

61

Iii M4

1 1. - 6 £" (I / - v

I

I.. i

@1

'I

4

, !

" a 09 -mA a, I Ill |)iLl 1 Ill, Id !



6 A is mf and entered into on Amil 1,
9816, b et-A IM F CMCUM (hezeiafter refeed

to as ='"), a ViZLUua m mm-pof it oo ,a n i-ti1.-
pal office 3s located at 850 vwicier Circle,.utte Go,
-uapsAke. Vu:xruUa 23320, and B CMVfl 1!0. I . a

vimmua orpozratirn, (hereiftr referred to as wtc.-O),
utkome smiliq address is PO S 1891, O'memake, Virgyir
23320.

7his WyrIalln is intnde to be a md4fication of
the Azommt signed by and 'meinnot the parties hersto on~
Auut1, 1965.

1. S~n 70KWJ .Cntrco agre to
pzride the follin sericesforthe bunatit of VC:

Sa. Gwnal u s ti of ToM ':
?eezd5. payroll nd res nu t4.z (for ineralal 1' s
only), pardas activities and other geeral ani.
services reql V-01 by TIC.

b. .Ti sa of the , C to
the gunral piblic in the areas of direct inelvdinq
direct immil, temktrg nr~Ou list nto cagiml.
priing, and.

c. inistratin of €zpter sevics fr
interral voeqfemopir. etc.

d. Va design,, creation or witing of pratimial
pieces, iwether for pUblighiq, t, or ther f= of
disbtion.

2. EXAICN FKK SEVu- - Th services to be
rwanrd by Cmtracqt o ra~t incli.

a. Ulti te decisions to the hiring
and firinq of all 7'7C mplaoyeas, u and salary levels of all
Trc mploymes, the naxe and extm of any muloyee benefits
purchasir g cisius, pr~earati of financial s----ts for
ot- than intarm"- use and tax ren= prearatio.

b. "te solicitatio of mjor gifts fzo cor-
.peratns, foundations, and individuals; special events such

as rallies, meetirqs, or fund raisers or ions ign d
= pote TV interertor raise furs. A major gift is defined
as a om-tim gift of S50O.OO0 ,, dAV.,.,

'~QA C
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3. A. All vics
rw__d to, for TyC:M1 a abct to each

of the fofloiiu dtri::

a. All serViCes Shall be raide ! excusively
for the bwm fit of "V, its anpLoyses nd a =horizd a Ms.
Ccrscz' shall not in any wy mwdirle its cmutw acrd,
filijv, or other L u 1 i t'on uyswin used to ruwez the w
vices owtuqwlated hers=i with any other camptw Prgw~,
filzrq or other i 't. SYtSMIn M , used or axv3 led
by ~nrCb-"-Ptor or any other pez sw than TIC. N*hinj ie Stall
proiit cto: from usuq the sae =piter to pcwride
sindlar Sevvues to other cliwms.

b. V, dm ..h its s"orized aqwms, sh&U
at all tims have cowlste and free acss to all r rdis,
files, data or other info=t: n Mined by Mtract on

c. All Zemd5, files, data, or other infm'w
tim hold or mwitain. by = tor an behalf of M *C Ll at
all tims be the wiclusiwe ow of C vIth-t-IM In
0:-recr I s raditia' of services relating theeto and sll
not be used, ld, ds-y- or CotMwise disoed of 10vt
an beilf of =Y pxwut to its prior wittwi kintatis.

d. All reards, files, dta or other i mrJ
tam Wel or innandby aneto behalf of IFC we

.fideinAl, et d pinriod rimn ",, WWI 5
shIl actively ,hibit th wq ,p t i a
of aw of s .f-mion, by au y mew mMin , ,0 as

1ary for the izditia of services mad kwin or
oterws as oI eay direct in writing 8 Any "mmorised

lemkrqw of uch infocmtion Quchd beings kww to the Cm-
tzwscr Shall be -i-neiatly !PN oVC. min"

4. F7C ttWCShall Pay to Cm t IC
- for Cwctor' srvicas =. the fol I uirq

a. Drwirq the period frm August 1, 1985, thrmAi
July 31, 1.986 Cnly, TFC shall PaY to ~atra nithly psy-
int eual to Tvwm-y-Five Thousarid (S25, 000.00) Dollars per

wth. TFC shall pay Cr-Mz ed-Fitty-Ttoasard ($150,000 .00)
Dollars of this payuwrt in~ advwxwe upon eot of this hpee
nwt wad warmty-FivW Ihusand ($25,000.00) Dollars per uianth an
tthe Jim day of ea:h rcth from Agst 1, 1985, up to arid ui-
C 24din Jwruiaxry .,'.986-
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b. L" adlitur to the sum set forth In paI

4 (a) a tove, te n m=,tor mill suit to M an in :im an
before the 15th day of eac =nth itemizing the eqM .wsem
tota cost of operatum (akkm~istrative and operatim'Ial) in-
curred by Contractor for the precadinq Wfth in or fWOl
tractor to provide the services described herein. h eq6wss
sa.l be AtU md based an agerly I aRMLI, Da W-
ciples and, hall consist of c and accrud G ipWUt±ft.
ftrtheme , no sin le expw s or oeratimal osts a V y
more than 25% trc "Esmted Cost" as *ow CM the vri a

baet I reeA to "~ )oinly derived by the Ow-trec w ad VNC
prior to the taw uch wqumse was incurred wihat th wWee
wrttan on of 7M. For the mths p to ad 4o3iz
July, 1986, TIM *all pay to orn=atnor the imicedu
plus 201 vithin fifteen (15) days after they anr ei a t .
Ftr the mths of August, 1987 thrcugh July, 1988, V man
pay to Cntractor the inviced wwwas plus 15% within fi
(15) days after they are waknitted.

Anythirq to the onary heroin ratwi istaniWing
the paeat of any inomiced expns sall not be d m -
elusive that sidt .qwnsas were incurred wd an unmi xeviwn
sa.U. he m be t - 'TIC and Contractor of all immioi muko
titted. Any discqepuzits betom wawses itwoiceid. mines
iwu.wred. and peywrs made *'all he adjuste rdny

S. mon'sttor adaledaes and areeas
that it will, Tt.uinly n'werr, cc=' and m it ecy
reawbable repo: and sply all iWnf pqseted frv
taw to tun by .

6. .CE r LIT M.M1. Con tractor -dmt ir
and -;es that during the tI M of this Aqrer t, wid w,
a, c s or ru,a theref , it is an r r 4 St c - ac
ony and not an a1ore of TC.

7. TEUkIN This Aqrinwjt shml ocmme
Apr:. ., 1.986 wd i~te zhate anJuly 31, 1988.

8.- QMI TIALlY Cmrwirq c the dmt first
set forth l d tnr in jwzpatuity thereafter, Ox-

supled by TIM or daveloped by Cotrctor inthe oma-se of
its Paz EAM W of the services herwundar. This incluas. but
taa&U not be limited to, memership lists, donor lists. aimt-
iraq infomtion, finarca. pooMires, business records aid
-data. ffurdraisirq and operation~al P rce &1res, and all other in-
fomati.ix given to or davlcDd by Contractor.

3
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.. ~~~~ ---..,.m'*r~i Conr_-acto shallPCO-

oi" ti m 0XC11353V S s o d" -scr bed in p-- p-

am abaft - ma l rat cotract with or. y

peqm or entity other tha tt C0r"ttor to Prt o '
services.

10. tI ? tice heWWz 4r gall be s~

oro ygien0 & &to of ilirq if miled in an. Mt..

mienveUVO fUrst class POMP P ~sa. to the party roV -P ing

%oicat the fetei, f irst. so'w a for tat pWWt. U,

party hereto MY ChWI the adftes for notice by inftnZW the

Otr. party n woitiW of the mltfyi W W rtyt a

u1. am o waiver of any brec of the PW-

Sof any proviio set forth in this 1t damll

constitute a _,r of any m..L.. or ir bread of par-

fi of the sm Wor Of diffrent povisioln of this

m 1j 
Ert:. Y E.1.

12. ZIUWW g ~ L--l--.E~ey ~iat1
&ty mrin pz~iftd for Riall be biz'"M Wo the - SIC

Of eac of tym partiS hereto. wd every right wd PrivU"

turein pmvided for &Ial imws to the benfit of the assigns

WA -s S of ec of the pa itls tmW; pmie dtat

wshall not assign this A4 rsat. 18 _____-e_.ties
trxr without the r itten a oma1 of U~c. '*ii

my be artatrerily withheld.

13. r EG I~m. AUl~t rwpzdirq the

validitye imxr~ettt parta . u or~

then tm wAi Prmisimi of this ApiUmt dmaLU begvei

by the IWO~ of them massmth of Vixyini&.

and provisi~m set forth in this written 60020 Calti-

tut thlre nonUt bet the partims he . and

nrovision or uttfte icrss or Uijud, %ftdi is not

st forth herei shavi be da or conrsubrsd a part of

this qmlm * i Agomt my way be mem- I- in

%miti* by a mparate d~m s3.Wid by eac party tareto

aid e ach vihWritteni WWba. i s&2 be mearged into and

shall becea part of this contract



OW N OW# the parties !me hav sived
and ememud s t an the date first x'm ab.

(a aMGM m ,z, =.

Gbo" 20-4gt t

By:

C095
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*m by WA bean M F am=gj I ,A

to aw 0W) a VlzTIM&h , of ift Prim-~.
CiAMI Offim is 1cm at M5 OMMAINJ 2la Go,

.mm V11lIa& '23320 vd amn aO NW 3. . a
V ~INN or iW , am sinru r t- as W e

%te-s miling 8MinS is PO am 1. ip. Viy

edis how t is Ite to to a softicamtgn of
the t oipd by End bao On piti~s 1MItwO

t 1 s6.

pcai the Iq p.L my Mr bmft it 2 aC

O* S1 -OUiUSMCB of WC

wily). pzdim~zq wtivitims End ote gual astw
inviis rsun-A by Me.

b. ftistLhin of ds Geiw of WC
VsM ,uwMl =3wI I. in -h af 4dinct ~t~.idI
dfu Mail.3msqo i is . we

piiL, Ead ~a~q

c. oit~tm of 4331pa M -ics tw
intaWl VRaCIVq ~

4. us dsigp Mustim or witim ot onIi
tiws WIstsr 9or pAliiA q 4 shm wOhr f m of

ibti.

2. . 0ertefDb
wred by Om "at tnt IMCUMS:

a. WtIxt 4-0siM tDShll the hUziz
Ed fiin of all M 01ys %up Ed aay 11v"s of all

~~~ra= w1ys sz'd wrni~t of miy o3ple bwof its.
Mwdiiz &Cisis prawls"tI i of firAnAia1 sta r U for

otbar thm insu urn wd tM zaM Pcmr@tiWCI.

b. V~s solicitatiwi Of =Jor gifts frm C=P
atiwas, fozdations and £rdivi&als =*is' evwts ex~h as
rallis,_retinqs , fw -rirs wd r Ctins dtsid to
puiots TYCtzet or raiss ftnis. A mior gift is Aafiie
as a one-tizes gift of $SOO0.00 or IM. this ; p-Iq h @hall in
no wy limit wmwxacwr 19 diwt rn~i1 inzviwis un~ 1 (b) s

CO 9512



3. Ma WRMO!. ALl SOXV1
vorwvge kw M :=lm wI=IAj&s Jewt toOw
of th follWIM md tvmwa:

a. AX .savlm Mall ke r -s W.l y
for the bontit of 'Cv its qlae md - -sd.

O d.l rit in any way ¢mmin;le its amlpn Dp' ,
f1lng cr Othe tI tji n wy used to rdwe V asevIges
coup atd arin with any oter npue zvmft, filing or
!:r FI 1zsiofti oSm A used cr Pm-w.ed by Cmt -
t:oor ay othera t han VC. N=&iv hue *aLl pr ibit
Om frm iwti u@4z the -we captar to Pgoi sivAhIr
srvic w other CliNwt.

b. TC, Otka. its witkm.u ts, dalt at
all tIn hae ¢q tet md fr aess to all swdrs, flm,
eta or other4 i I nP, mW-tinedn- by Omtrw on buaLf

of C.

c. ALU scds, files, . cc other nfanetiA
held or i by Cbi tzt an bualf of UFC wall at all
time be mr ls t of VC Otwdth a1-r CmwM-
t's rm ition of svicsS relating tarewo, nd stall i be

Amd, r, or oeM i -t-A of auipt on bdalf
of vc pwsaint to its prim witten instuctions.

d. All remOd, file, dita c Other inam-
tin hold or m ined, by O t'tor on bel of UFC am
• ,,,t,s0 wd pcqpietary In mur, ad Mi-
dlt actively pmhibit the aq*b, mt u or disoo
o ay of a : natien, b mb y *dnstawlerw # t as
-- oy for th Pzudition of maivimes -II atsd herein cc

otd e mwI as uC may dtr t in .witim . Mw 1 m
Gleddiq of such Wnto %ftidi beoe lw to the Oi-
trvt *ll be Viaaly "Ip to TM.

e. COtribuzt list -m ;it is d nfid
~~ tX~~T oitwziW C~tribto list (a) an its camute;

upd of the list(s) by Oxytroct: as nr 'y and the utili-
zation of the list (s) by C.nzwo as W ~ s V Sc direced. by VC.

4. FS FM SS ICES. TVC dalml pay to Oitwtao
~iaatinftm Sxtrwtor sievies in the followinq wu

a. rinq the period frc Aiqust 1, 1965, twai
JUy 31, 1986 only, TI dLI1 pay to Omtractor a wanthly pisywt
sua- to Tnmty-FivS Thosand ($2S,000.00) Dolars per alt)h.
YC dull pay rw-lawred-Fifty-houand ($150,000.00) Dllars of
this payment in advnupo t.~otn of thi~s Apsweint and
wrty-Five Thousand ($2S,000.00) Dollars per th on the Ist
day of ea tk. frc Auqust 1, 1985, up to and inzludInq Jars.-
ary 1, 1986.



b. Za -ditim to the ma st t o n din z
4(a) do the Om-zm dall smit to C a invam cm aw
h 1 the 1St day of ech -1h the m, , -- -
total cost of o (sIiursiv ar qstWmL), iv-
mrxe by a, th in my awmAw Co s
uwtor to pt the srices Gus1be hrein. go mgmem

~in~ ae - baed on wm~l iptdd - Prn-
cives and shall cnist of and a ed u di meis.
An t ,, o t I a-rmm cc 4"I c slm ts dll Very
me thwn 25 f tims Owto as sl an the rb
biuet aa to ad Joint.ly Griwid by the ctrwDm uA VC
riw t th tnmmu was mne wthout Ow ame

Witten OWwn of 29C. Ptc the mnth up to wmd Jim~
%%Ly, IM, JC dall oy to C w eor the invoi d in
plus 201 widhin tfie (15) dmys after thny ar I td
Sthe m 0- of Amust, NM thamh Jily, M , 2UC dUl

pay to - acc the invie supm~s plUs 150 within fifteen
(15) Guys after they are 63nA tt@d.

, Myz to the coitazzy hin witin8.
the pquwt of any invoie m ; r dull not be demdcr
elusive that suc mqmmes won inowmmd ad an sml ziw
dmult bef t m IM and am -to cr of all inmiam abo
mitd Any cmi I m, ras bemn mn~me irmaied, ugme
inmwzd, and paymts Aef ehll to adusted mcooiwqly.

S. end N' apmesn.. wf'

that it will, rxmsmelyaimertw, eu,-Z"t *nt mftm
tims to tim by MC.

ammoian at tunsml thezf . it is an irwt 4 R

only and not m emlyee of VC.

A~ft 1, 1" 0an66 &L ,I7anr an July 31, 19961.

S. ~'~1YA~fl. ~~rqan the daft first.
st fmtt *bnan oI01,is in jpa-p&-wty daeaftero Oxr

tratot dull fzoiew )MW cofidetia1 all infcmtia
0 4Uad by VC or Iomd by as. b= in the cours of
its ;m pa mf of the suvices imusshr. This inlfs but
duall not be I into to, , Iip lists, ~db lists, acmt-
£rq #no . ., firial kzzo's, busimss rw~ft and
ata, tmftairq and ; rt±ma1 zirMs, and all ohe in-

fqioi gi to or cuvu1 bly ncit MI

3



vm the- o b in raro
m a. C shal1, not r z t with cc a3ow & a
pearso c etity ohw thmn thm Cm=ractr to vl ch

1.0. 14oic hu'nh dhaU be
Pzqwly gi wFaien dt of miliq if mi.led in a nsind
ammfn1t first clam W t a pimsid to the party thmm
nice at the afmes first d~wq - bv for tht puty. - LO
party .w my *-m th a.M , fo no by 4*md the
ad= party =n witin of the ntifying party s e amsft .

U. 1 waivier of any breech of the p r-sr p of MW a siei t f=P- in this h- dmL
w ituu. a isir of miy Im. or ior I--d of pe-
0. of theme or of a4 dfamm- provision of this

12. daitio-mrs
of sec of the parties !mt* ad eywy rigt UdprvA,

C>%hesin pemie for dwill imve to the~m it of theaii~i
anda of eac of the partis a to; peavwie thet

sh~m r all not assign this 0 t or 66Ia9fe &AAIeS
luui wut the prior wittn appeval of VC, wihi

13. "Allre m n tn Z ihd1 the
VImLIdity, adfin mWi F.~ii of
th tacm ad eaisin of this 1Ainnt dmLU be

by the low of the lth of VlzViniA.

14. X NO goT ame~
adpcovisimt oft famh in Ilis uftfte Z int mti-

\C) the entie qx t ibtin the parties hmw s moin
10 Provisiam or u at um or iqP 'as, wAd is no
oft Both imzsin shallb omm or m , rW a part of
t~his - m -. This I m ;-=-!, my aily bemo de in
writing by a nuvat doumm simud by each party !=etc,
and sec mb wrttUo -Ii di - ,sallb imorod inow ad
dmli beom a pant of this CatrMt.

4
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02/21/a

02/26/"6
o5/22/o6

THE FREEDOM COUNCIL. INC
coltL.9.

Raw.NO OWI.MD. IN W MIa WI" AMONT AOUN PAID OS0WUNT TAKEN NETCHECK AMOUN

40,000.00
76,264.88

34,506.19
493.81

CHI

.00

.00
Xg TOTAL

I. a £

34r506.19
493.81

35,000.00

m~aNOW" vo
a"- i amoLE. SUTE WIN W"

O n . VA 614 1

UZ- -- M lU AM 00/100 DOLLARt'j** 0 e'tOO

4B Cnpuitr bevtoe zooS P 03li52:443
v0 0 am2"tOF d . .P-- -- w- PV 8

,,u1 0016
CNO CHECK DATE VENOOA NO

L$75 f0/06/66 070250

CECK AMM4

W*o35,,00.00

mmmmUDL on MRR

O &ISo COSS&10912a4 SS MiGA&,

£ ! 6 £ 9 / , V~ ,I

som

26-A
36

3447
35.7

O&
U

75

'WE

I I
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P.O. BOX 1210jSI POPLAR HALL DRIoVE
NOROL.K, VIGINIA

T.iepbSP 104 4 1 1

WAREHOUSE OFFICE PRODUCTi 
oS

0axo
lk 10. lvw 0;?

O I COlWUTER S.RVICE, INC.
P.O. 3ox 2442
XXXXKXXXXXKXXXXXX KXXXX

CHESAEs VA 233040

CUSTOMER INVOICE

DF PAR 1 ME Ni
20

FREEDO' COUNC 1L2133 SMITH AV-.

DOOR ACfrSSWEAE~ VA 23320

ftG-A PENTF.L HI-POLLER PEN 0 N

------- .BT.TAL- >

9~~~~~ Eg ASAowwinedB PAY

INVOKE

2!

511 45631 I 7/3/Ft 2

L E

I

0

9

.4

7-48

7 48

7. 48

__j

I

A S . PWmP h . .. . .

80.4 town" tw o m " wbpci to mmnl c" w

, 4

. 1

&

|

j.',AMf t)it I ',', IN10 'AI I I,- IS[ I( )vvI
SH lI 11)

I I

0 1

I % m r a W v



P.O. SOX 12MN
61S POPLAR HALL DRIVE

NORFOLK, VIRGINIA 23802
Te!ephone (604)6414601

iCUSTOMER INVOICE -

WAREHOUSE OFFICE PRODUCIS

0 3 COM1PUTI S1ERVICE. INC.
P.O. BOX 2442
EXXXXKKXAXX2XXXXXXXXXXXXX

CHII11PEAKSE. VA 32

DFPAR I ILN 120

SHIP 10 (SAMI iift I 'NbI( A ii ( I i ( Wj

FREEDOM COUNC IL
2133 SMITH AVE.

DOOR A
CfrESAPEAKE VA 2310

a

-ja/mgeot~lmam~u omw 0otrainee dewmm' q m_ _: --u u s- _ -_ : -w W o o n o r , ,

13113 :943-MC-60 NICRO-DICTATINO

------- . .MTOTAL -----------

4.000Z VIRGINIA SALES TAX

c !t I .
I s4" ° I'ii

3:I~1'

1 14

Mwvs-D DAT1L PLEASE PAY

lo 30 do" 1km imcO dis TI'S AMOUNT 29. 72
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MEMO ov~
to: GB Mail Dept.

copy to:

from: Maureen Garrett

subject: UPS mailing

date: July 15, 1986

Please would you insure for $150 the enclosed set
of slides and audio cassette, and mail by UPS to

Mrs. Catherine Millard
Christian Heritage Tours, Inc.
7808 Daybreak Court
Alexandria, VA 22306

Thank you.

C1023
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,?04-200$5O.0

THE FREEDOM COUNCIL, INC.
MAIN ACCOLW

82$-M GREENRIAlt CIRCLE. SULfO 10
CNEAMPEAKE VA 23320

vWMIIN AN
NORFOLX.VA IM

W142
oom~ No on=~ DATI VEDOm No

0 5I00110S5 5/S/86 070250

$5,000.00
Five thCsa and 00/100

(3B Ccqputer Services, Inc.

sOO l05n" a:O S &'6 &c 3 2Be: 55 2311B 6?u,

001105

TO "~i
O P 0'
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GB COMPUTER SERVICES. INC. INVOICE 052

October 15. 1986

The Freedom Council
850 Greenbrier Circle
Suite G
Chesapeake. VA 23320

Per our agretment dated September 1. 1985. please find our billing
for GB Computer Services. Inc. for services rendered from September 16
through October 15. 1986.

TOTAL DUE $103,323.91

Post #-,ce Box 2442 S Chesemeake vgi,.a 2332C e Phone [804) 424-- 55

C1025
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THE FREEDOM COUNCIL

Billing for Services Rendered

September 16 through October 15, 1"6

INVOICE #52

Allocation of expenses in relation to

work performed $68,936.11

IS% Service Agreement 10.340.41

Direct Expenses:

Provident Life a Acc. Ins. 3,878.57
Commonwealth of VA 425.00
MCI 1,023.51
Computer 20,872.60 26,199.6.

Postage 970.92

Deduct:

Money earned for services performed for Eimskip -2.053.00

Refund from software company for overpayment -1,070.21

TOTAL DUE $103,323.91

C1026
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an.L OF LIM NT mVIS V. TAYLOR

LAIW M $12.00 pm s.

LAM 0. $8.00 m 3a

ST.U? 3am

TOM AN= D

$480.00

$'600

$15.00

$563.00

60,000

8.5

MM Cnd ?ATAMLS TO: TRtAVIS U. TAYLOR I

cz~~/

C1027
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UITED WDICAL

CUT .

INA

MUM MXCA
VA EPr. OF TAXATICN

G PAYOL
IRS

$ 1,812.90
1,220.72
2,329.00

839.57
1,982.98

756.65
670.45

1,112.82
3,601.80

10,370.99
1,582.23

$26,280.11

1P

C1028
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Gc OSWUWR UZMVCUS. INhC. INWOIC2 #46

Auguat 15, 1996

The Freedom Council
850 Greenbrier Circle
Suite G
Chesapeake, VA 23320

Per our agreement dated September 1, 1985, please find our billing for
GB Computer Services, Inc. for services rendered from July 16 through
August 15, 1966.

C TOTAL DUE $138,405.73

Prst Office Box 2442 9 Chsaoeoe Virginia 233200 Phone (804) 424-1155

C1029



billing for Servlces -aere

July 16 through August 15. 1906

ZIVOICK 046

Allocation of expenses in relation to work
performed thru July 31 62,992.19

Allocation of expenses in relation to work
performed thru August 15 30,899.02

20% Service Agreement of July 31
allocation 12,598.44

15% Service Agreement of August 15
allocation 4,634.85

Direct Expenses:

Postmaster 6,250.00
Postmaster 4,500.00

'F) Va. Employment Com. 96.06
Michigan Dept. of Revenue 3,253.13
N.C. Tax Comission 1,122.83

Fla. Unemploy. Comp. Fund 370.53
LA Dept. of Revenue 153.44
Office of Employ. Security 28.61
Dept. of Industrial Relations 35.31
Texas Employ. Comm. 316.05
Va. Dept. of Taxation 1,316.45 17,444.43

Postage 11,779.80

.'TAL AMOUN7 DUE 140,348.73

Feduced for work performed for Eimskip 1,943.00

5 AN TCTA' S138,405.73

C1030
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GB COMPUTER SERVICES, INC. INVOICE * 43

July 16, 1986

The Freedom Council
850 Greenbrier Circle
Suite G
Chesapeake, VA 23320

Per our agreement dated September 1* 1985. please find
our billing for GB Computer Services. Inc. for services
rendered from June 16 thru July 15, 1986.

TOTAL DUE $109,772.61

;7 e S JfV5
'7 /r 104

47?- 0

Post -,ce BoiL 244; 0 Zrhesa~eake Vi-gi-a 223209 P ~e 4, 44.1 0 55

C1031
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GB XNmozczt *i1

Freedom Council poundation
025-N Greenbrier Circle DriveChesapeake, Virginia 23320
Per our agreement dated August 1, 196S, please find our billingfor GB Computer Services, Inc. for frnd Or blemonth of October 198S. for srviCs rndred for the

TOTAL $3,665.66

Pos Sox 2442 9 Chnsompia Vupw 23320. Phon [W04 424.115W

C1033
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cv
TRl FMDON COUNCIL FOUNDATION

Billing for Services Rendezed

October 16 through November 15, 1965

Telephone monthly cost

Allocation of expenses in relation to work performed

20% Service Agreement

TOTAL

INVOICE # I
$ 69.87

2,984.85

610.94

$3r665.66

PoO ce ,C 2442 0 Cho". eke Vorg 23320 0 Rom (804) 424-1155
C1034

TWO

vv



1 00~

-nn
UZO Ws Lu amad mte -O ft at M*f It

135 0 b N bstmm M I W!CM (bKVL~it tweex W
as 'TIC) a vitzdha mn'rof St wquration. vm~r~d
attiam is locate at S25 Giuu-ax a C~ftet pb ,
Yirginta 233w0, &W a I, MM a Vvqa
~anpation, Cbra ftKc rece to an 8C~Itac), Am

lzq n Adres is P. 0. an 83 *"I m sI Vicsf da, 23320.

1. - U - . xtractocr sm
prvd the fao11viq uervices far dw bwaat t T~

a. Guaral &WAbinutian at 9C i cu vm

Only), -c= 3 Mi~grilai rW
services tqusd kj O.

b. Ati.aian at the promoion of WC to the
grmal p~bLic, iaLd dvapm amd markstLg. apha1vildme
sx~ as adovetim~q,. £imr Aef mlageu WNWr1

11* m~u. ji~tAmg. tta vara eisig

2. 2W wi, vimt W t
to ~red by Oxftactr cb mt inue h follwving activities,
which reain WS&C th mluive =Gttvl atVC

a. no Iud aid firiti of all TF eq~arm,
we d midary lm.1s of all IN am~y o the ratm amd
emtct& amp oyes bwaitst pwdmuing detios

prqaration a~ a ~~ foe Ote than iftscal mo
aid tax return m.rt~i

b. Mw as~Ign creation or vuitirq of gtm
pieast vttbar for pjb~Irq, bracfe cc ckbe tor of

dsrikaztion.

c. Mw asabiam t o iaf cc MV
suppl metary , CCWntWazy, a C -.ArtAny idztiml
acaistrativ, systems, rerdo film oc data ty TM

d. &iy oter mzvics vhida 77 asy dosignte in
a sigrwd writing to be excluded f rc th teems ct this Aemit,

Whih eclsi 6-l Irxt af2 IM_(ms for servirns g!L ed

pe ~ b~ oodtyOtractor f or TF by ress at this Agremut.

3. 2992M I= MR IZ~t= All mervicas
rendred by (Ontzactor for 71C stal~l also be mgjeft to eac ct

C1036

pa-i I , Okob



a. All mLvmo 4ldm be redere elcaively forthe iaolt at M its W a ad an tIed &9808f0ii g M a not in aqr W aie Its C"re U o,filb% cce~ athe wetta, ad to ru wr m9IONSnatsd begein vwi W a tW, p ewoC , fi ling orw intootati, n qayst eavd, ,,,sod oc azaled by F:ra ococ O ether pus=mn thn WC.
b. O-, duvi Its Sut~bozed &grts, shl at4. tibs hampLe and fre wes to a ll rmewr, flmedata cc €,tber, 4 A nf an mtaimd ty aUt, ai m obalt, ofM. Qaactr kacQI uLtvea M itra, claim of aemrhbip oraal± oc right to avie restct sc acrggg k I " for

C. All rWrD, fi, dta, oc -b onmheld oc intazd by caaor on 1aE Ic dll at 41ltin=e e t lhe ive eoUfV, --iaat4.C nogWu.ra:or' s rmwtion at mvioa "edating tero, and shallno be u094 tdido cc . o er vm 1qnsmd at ept anodl at VC pxruam to its PIoC wdttn LtnAructims.

d. All rcerdt, fMes, eta, oc othe Stomation
CK held or Ainazd by Cmtractm an babalf F are,lwitetal, ma ind 'I -y In mture, and aotrmshell acively pmit the :Coting, trim an or dlomeat ay of Such Wtomtin, by may mnS vhter, Wm asM Fit- for the rwetion of mtyin aat t been oroivim a sC MW trect in vuting. ACV UmIIhoed."e.mki of Muc il Cms hic h kni ~ toheGNU ctor sh all t e .amtly repcftd to TM

4. =JI M~W -R: -d ll rey to Cxtrctrmaminfor Oultra rvgiam in th fallwrir 3Umr:
a. Azig the piod ftram Augst , 15, a"o*\0 " July 31, 19W only, IC Ahll Py to axe€ra oc a wwwar

~including Jan ary 1, l~MS.

b. In auati to the a t fo id n Dawaaaw
4(a) aJ~ve, th O~r.ractoc shl umit to I an Irawoioa on orhefore the 15th day of eaci nh it~izing the expmaes inarredt r (Mntractor for the pre~adng amth An order for (ta.r oIxvd thbe ervices dscribtd herein. The e~penms shall he( e i~ hemd on 9irar1y a e accomtrqn pinciplm andshall nst of pq e turm le dotcaon.hirtemgore nA single e U Msll vary e than 1 fro the"Estimat b In ( l s i urnhed at the f inth of each yearfr ther.racr.h o ach wRo ithe eqmu ritten i nurre d

C1037



Fm the mions up to aud im L1imb July, 1966 WC "Iiomzmr as Lwoamd .~m. Ijm aa vtta fLftin (Lq
. . t me m tbe4. fo as s ot hapm, il
7 uw fif A aea Wih n as lw~mni,dip tter we Me th umtto a homo

tVal #r to paori fo Maot, saw the dlovl
lea am J3ve haiy afitei (q M; u aetrd mZ we

ibe m ewif h a m gst.actV at aL lwoicm
"mtCt Av toqOu tom com iwoIms , A pmIW
Lawrgi, mi ~s~m -m ash be aj a ~aL.

5. - . tM mfitW e M ad uAgm stm
t vii, In a timely inmur, ¢eto~ ms mot y mt mad

MWqhy al itaomi cqim fr time to tie C.

6. 1w m m  . O,*racor ,cknemSsiv aem that ar tbhe tr wa i mw a , mia nwl
-or rumiel thmat, It Is ma It z

reyad no m mpLm a t

at . La Arem an -am oAtin 1, I15, a ud nil2 t Lt o a Juy 31, 1363.

a. , 6n on m &t. f sat

ord &ow ta dwi the m of in rarommaj an om

Iaahl- a orwow tbeep~ ih~ti aIznata contd tm
ad n an raor ci MsWma t Sfna

as m Its M. Sind,. Idm sm a a J i 1, 19M, iLt
to, smtamip hasto0 1c ow o, tmti domt at
fizmncAi jw wa baslmma r, x mad &ta, ftar Llz aidofrat10o-12 a , mad ain 1-hFr IzomItlo ALua V orcc do~gmd kV xtraocta nteas cIsC

9. r? .~ .mxm~aiibeonixd
i oayJ givan ca me . at mLLq If Lied n an kmsd

ta wo f- Ia Wm aU windfto bthe@1 jrat be wbvto

t at as di t rcf lia ts. lther

jfomas a m/ ~~is1 mt frh im n tlis int sl
oositt.ue a vaLv,[ a aNt iu berem or beor amda at
nrfoe at the me or ae a diffou fo atpu-W tbes
ArimVf.

1U. - AM 0 Evey obligation and4ty herein prvided for asal be bLzM upon the stm mrs of
C of the parties hKereto, Ae wty i ht a eiv11e herein

provided f or dAsii rwae to the bmWa it ce the ains and

C1039

-. - -



wthc tM MUSSi kgtol Provided thatdMU W13 amigi this Agea cc dileto &Um
~mbr vift the prir vwt aiWoral at orw

aWfttx ay vI*Awd. db W

220 W.e All qtvwuam - ftNImLAW, Iat*-ataj~ peaom, ad wtaormu*t dotOS i perwisl e th~is Agomuz Ib gosL1 by ~i doIan ce th lth at viriea.
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MEM4O
to: Staff
copy t:

from: Maureen Garrett

subl: Chapel

date: April 23, 1986

The persons scheduled to lead music and speak at our chapeltoday are not able to make it. I encourage you to take inchapel at either 65 (Greg Kebert, speaker) or NPI (Peter Stepanfrom Cm-U, speaker). Or if you want to go to CBN, immediatelyafter chapel in the WDSC, Car' Witten (our speaker yesterdaj)will teach a Jewish dance class.
We will have chapel as usual t omorrow with Diane Johnson leidingmusic and Curt Louckes speaking.
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GB COMPUTER SERVICES. INC. INVOICE 052

October 15. 1986

The Freedom Council
650 Greenbrier Circle
Suite G
Chesapeake. VA 233Z0

Per our agreement dated September 1, 19S, please find our billing
for GB Computer Services. Inc. for services rendered from September 16
through October 15. 1916.

TOTAL DUE $103,3Z3.91

Pom Offca S. 2442 ChessOeO. Vwn, 23320 Owe 104)24- -155

C1043
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THE FR3.DOM COUNCIL

Sinling for Services Rendered

September 16 threugh October 1I, 19

INVOICE #S2

Allocation of expenses in lykthom to
work performed

151 Service Agreement

Direct Expenses:

Provident Life & Acc. Ins.
Coimomwealth of VA
MCI
Computer

68,936.11

10,340.41

3v$78.7
42S.00

I 9023.51
20,672.60

Postase

Deduct:

Money earned for services performed for Elmskip

Refund from software company for overpeyment

TOTAL DUE

Z6,199.6o

970.92

-2,053.00

-1,070.21

$103.323.91

C1044
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ih pro7= Couwc I0

ACCOUNTS PAYASLE CHECK

am - - "
wm -1"-sn ---

ND cm No NkNZ ND ND am

1674 07/0/6l 061M Te Pri t Copmim

1675 /'S1 6"050 Cmlter Servics, Inc

1676 07/61/11 O650o The wrt Corp.

167? 67/0o'6 0654 lIdqin

1676 MM1/6 101575 mm ftinting Brvim

1619 W//66 101595 Jwttila Studios. Inc

16 6 /61/3 120155 Iul Mice spl utt

3325 12122664 05/29/6
3345 5344616 05/31/86

3472 06"1222 04/18/6

3447 26-A 02/RI/S
3567 36 05/ /6

36 236M14 05/S/N

Iamt I ICAMu :

3574 06/24/6

aM INAI,

2m 1W2 04AI/6

3101 1239 041/"
339 1236 04/3/6
345 12436 0//6

2749 ind072 03/15/36

3062 1647 05"/M

303 1647 0)5/0 6

amlI WWAIrz

REGISTER

N5W DISaUIN
PAMD TMU4

30.00
22.00

314.00

306.43

306.43

34,M0. 19
493.61

35,000.00

50.33

50.33

2,219.83

2,219.83

2o$42.92
4,106.96

33.62
56.94

6,195.26

235.00

235.00

.69

42.6

43.76

IO6 6 /61/3 120Mo C1Ire Linudedmr 2712
3136

04/7/3
Way.'

am FMAA:

0 l]. 0 6 £ / 1 (i9 6

9

II

30.00
22.00

314.00

306.43

306.43

34,506.19
493.81

35.000.00

50.33

50. 31

2,219.83

2,219.83

2,42.92
4,106.96

48.64
339.82
56.94

6,195.26

235.00

235.00

.69

42.9

43.78

397.00
440.00

437.00

397.00
440.00

837.00

no VMS 07/00/0 PPC.F 0004



M E MVIO ;',,,,,,;
to: Greg Jackson

copy to:

fron- Steve Davis

subec Merger of GS and TYC

daft: July 21. 1986

On Friday. July 18, 1 yes instructed by George to put together a anor.
In my conversation with George* the folloiag steps were listed:

1. CU pay GS $75,000 a year for five years. I retun $25,000 of that
$75,000 momId be given back in the fern of a coerttbutm.

2. TIC and CU asks GS free, vithet recamse, of all obligations at the
bank for equipment purchased tbich oa approimtely $300,000 at this
date.

3. TIC and CU asm respossibIlty mad ke free and hamess of mW
leases contracted by G& Is regards to reatal spece for offices, caputer
locations and werehousing. That TIC and 63 weuld agree upo a market
price to ask for his home and TIC sad C would be responsible for
paying interest on that home until sold.

4. TFC became oner of all GI capital assets as well " liabilities.

Greg. in regards to a deal and agreement, I feel this is a good agremt for
both sides. TIC i l be saving, over a period of two yearo $250,000 in
income with a reduction of staff at Cl. This gives George what he asks for,
1/2 of what he ould have sade, aks his free and harmles* of what he ha
incurred since living here.

In regards to the $75,000o Goorge stated to me that he would consider the
net $50,000 salary each year for five years a consulting fee and would come
to Virginia Beach quarterly if his expenses were paid.

C105 0



Payroll
Varehouse/CMutet W "ta

10,000 sq. ft.
Office ametaI
Note Tayemst
VEa0
Other
I=K a stceace
Insurance
Pyroll Epense

Phone
Auto Kipesse
Cas
Legal
lIscelJasmae
Trayel/Entettainmst

IN Ground maintenabce

~-~ Prof It 201

~ Auto tqmem
Payroll Rmpme
202 Profit

YC Rest
GI Telephose

0

$41.451.33
2,706.33

2,174.95
11,56. .61

1 .502.44
205.00

2,400.00
626. "

10,462.63
245.00
725.00

1,600.00
200.00
100.00
200.00
300.00
150.00

$77,510.1.3

15.453.03
$92,%3.16

$ 7,410.26
1,000.00
1,852.57

15.453.03
$25,715.68

6,664.00
970.00

$33,569.88

Saving Remainder of Contract
To G1

Net Saving for amiander of
Contract

05
YJLT

$502,215.96
32,499.96

26,099.40
142,303.32
18,029.28

2,460.00
286600.00
9.919.68

125v553.96

6,700.00
19,200.00
2,940.00
1,200.00
2,400.00
3,600.00.
11600.00

$927,181.56

185,"2.00

$1,112,623.56

$ 6,8923.36
12,000.00
229230.64

185,"2.00
$ 308,596.2062,606.00

111640.00
402,644.20

1 2
8. 05,68.40
250,000.00

$ 555,668.40

'C
"Ormy~

$ 94,721.61

6,664.00

2,419.56
23,677.90

352.61
2o49".45

634.00
60.00

100.00
500.00

16,000.00

$147,641.35

$147,641.35

FCTrL

$19136,539.30

82,606.00

29,034.96

4,233.72
29,993.40
7632.00

720.00
1,200.00
6,000.00

192o200.00

$1,774,295.16

$1,774,295.18

CI051



0
Ga cosmza, szlvcu, :is.

SuDS!? PR0OflCIO

Salaries auW Saes
insurance IM MSesf i 4ts
Payroll Z lpem
Utilities
phone
insurance - Geeral
Ofice lea
warehouse

Ground Sainten ane
Lnter?aiment
Tr=avel

Auto x pSe
Depreciation
Legal
Audit
aintenance

.epo:s-y 2elp
Consulti"! Fees
mis ellaneos Zirpease
Conzzibutius

TOTAL

capital nxd 4 twoes

Coputer cost
So.-,re
nailing Machbes, etc.
Doak * P ai-=*re * US e Ot€:.
Remodelig compter RooM

Total Capital Zxp.
Dova Payment to bank
($220,000 advance due fon

.'Y, mr., "zP)
balance to Finance at Bank

(See ots)

Cash Tov roieection
honua1y Expenses projection
.in-s Depreciation

o1 Bank Note for eqUipment

Total
Add6 uMonty pro-t as a;-eed

Mo .. h2y Expe.nses

s343,900.0071,673.00
49,668.00
15,000.00
14,000.00
2,400.00

25,773.00
37,500.00

1,500.00
3,600.00
5,200.00
7r200.00

10000. 00
5,600.00
5,200.00
21,000.00
10,100.00
60,000.00

1. 200. 00
2.200.00

S858,724.00

415,000.00
20,000.00

1,05000.00
10,000.00
2,000.00

552,000.00
401

C, geoo. oO

S31,200.00

$358,716.00
100,000.00
20,000.00

S678,716.00-*0 12 a S73,226.00S24,646.00

$87, 872. 00

C1052
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0

As cr 08/31/86

CPOw 0:ti' ACCOMt S (87v950.78)
,scvUpayroll AccZ t 4,747.46

- .p ---..... 200.00

vs !:IW I ?@W tiof 5,955.74

~4WIt~to~ gop~± Ilt 5,273.93

%% : IVTL ~ ~WSIL $ 235,291.50

~oiASM5
AMICS Otk~ $ 18450.21

..-. O$ 1,450.2

=7L ~ ~ ~ x ASWZSSSS 3.

e x13,378.39

Fi rr- " . 6 e .ix t . 75,,658. 2 2.

--71 - -0u r m u p~ tw r i' t .5 4 914 .43

;C=.Z J>.Per. rumI fit1 (1,070.27)---A 7-+. --- ,-, -. 9
5,Pd :. DePrec. czrI CO rl x (12,991.72)

-CC,'. .DereC n r n/ s fe (15,875.34)
pcc~~~. f .)ve-a--trStt

'ro'7.,L ?.r's 
$ 761,419.66

C1053
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LIAILITI
CMCR LIABELITTZS

AJ CCL'I"S PAYABLE
Accouts Pyable - Trade - $ 15,000.00
AcC*z nts Fayab.e sman -2z',0170-A ccounts Payable - FIC 30,82.U
Accounts Payabel - FIT 17,57.34
A CCC'UM~S Payable -- 77 6 1,) iAccts Payable wqplee St With

,Accounts Payble - MtL n 6 Go,,rua

* vAL An=TS 3LE $ 363,650.73

,1oye. asst fund $ 315.00
Accrued FIUZ 3o r- - - -'Advae frm G Border (65,000.00)
Accrued E(2,x95
2TMAL M""M LIABILITIES 6$59"

, .AL 1"""Go .TVT LIABIUITIMS$0

=TAL LMI. = $ 434,360.37

CAPITAL A=JTS

* Pa: U'. apit - oc
O: C~at ve Profit (toss)
'Net Inca* (Loss)

TAL CAPI2

136o,553.59
188,305.70

$ 327,059.29

... . .. ., $ 761,419.66

C1054
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0

05/01/6

The Freedom Couoil

3N31UECZ TI

VMDS

1eitsh America

United MWdiCal

Dental

LIVA

INA

AMOUNT

6792.36

540.75"

943.80

651.30

1414.00

1630.55

A2LZ1.

MAKE CZX= PAYA=L TO:

BMS

GD Computer Services

GB Computer Sw-vioesGS Computer Services

GS Compute: Servioes

GS Computer Services

0180.25 National Legal Foua4ation

ciss
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p PLOCKAUOR

Allied Office Suppy

015 olar Hall D.

".tfcfob , VX 23502

4 10838 Lift off Tape 18.9

3

S

10

14

17

19
20

BA 11
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DUPLCATE C1057
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Q~A/ PAPIE
RST*s COMPANY

U lColpure a 41123220

F MAIL RIMfANCg 10

UWiffo IgU!S£ 8e;i h 8 1 13"54

"ZOcIA-

_ E~D
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0

1. TZ TYPE £
2. VENDOR
3. DIST DATE Z 6LI.LC" _
4. PIO NO
S. RON-DISC .. _

voUCw~t ,

10. DUE DATE

12. DISC DATE I__
14. DISC ANTm.. .0

ACCT-NO

.h z a&u

a ,4,m

AC=OUNT NAME

AdWf

AMOUNT

m~m.mw m m, *~ m ,

~~Iv

C1059



PURCHASE ORDER 20-135

-- LA 000... VA S E ACKNOWUEG ONM A A0V O OAT

PLEASE SHIP TO X BLOCK NDCA1
CIIlN C~m , -

DATE 11,h/BA VA MeWe,Vlellia ich VA 2340mpm~ VA

TO

Dillard Paper Cowazty

com
3U3m3Ihbv Ave. I ft in ..
ODw DewM ; 1 Lhe 0 Or.
0mh eps. VA am €ChOMl.S1S VA hM

P.O. Box 7254 OUR PURCHASE ORDER NUMBER MiST
5APPE ON ALL CORRESPOND LNCL

Norfolk, VA 23509 INVOICES, PACKING $UP&, AND PACKAGE,
OR DELAY IN PAYMENT COULD RMULT.

TERMS I F OS 'DATE WANTtD PROMISED DATE SMIP VIA

O oTr. OESCRIPTION UNIT PRMCE TOTAL

50( ZZOO7 4 x 4 x 15 RSC 275 Brown Plain Boxes

490.00 245.00

invoice 0: 30-038785

Invoice date: 12/23/85

Ordered by Bryan Davis, The Freedo* Council

PLAS NE N * ATU O. PURCHASE ORDER

THI I DOm cOuWC&
IATMN ACCOUNTS PAVAML

YWOGNSA SEAC4 VA =Wm
PURCMASING MANAGEQ

vm'T-vEDOALuI, CA NAav-AQE VS, NI PU0CMAS4G GOLDENRO"ECEiv!%G

C1060
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*IIOUSbF OFFICE PRODUCVES
ACOtM NAM f

'/2 V04 '!.

hs&AL 10

sis POPLMA HALL DRIVE
NonFoR VmmA m
Telephe 0"4614M OXWae

jI J
1I0o ... . .

",0"um~l

O 6 aOMIi-UTLR ';Ef"VICE, INC.
P 0 HOX 2442
CH*APEAKE, VA 23320j~t,& N

o~~~ LoU~ u* IN WWS I

f IOIEIP RI"I
0e 11/19/85 13 30

ULOL
WILL CALLr-II

FREEDOM COUNCIL FOUNDTION
625- OREEN1ER CIRCLE
CHESAPEAKE VA 23320 C.O.D. il

-___________ ATT!~ U ENDVI42I-1 155 ----- v

'LP-O30 PLAITICLIP6 5OiBX ASS'

I I
12512-OK LETTER TRAY RISERS
BLA K. 6 ST/CS

ISID-I 01 IDEAL BUTTWRLY CLMIP

LARDE. 12/SX9 144/CT,12 OR/C

.RLL-5-D9D FILE FOLDER LABEL
,UK LUE, 250/SX, 12 SE/CT

I 6 CT/C8

iRLL-5-ON FILE FOLDER LABEL
GREEN, 250/BE. 12 BX/CT
6 CT/C8

,FF-3-ON FILE FOLDER LABEL
S:EETS. GREEN, 248/BX.6 BX/C'
16 CT/CS

,FF-3--DB FILE FOLDER LABEL
SHEETSDK BLUE.24/BX.6 8XIC'
16 CT/CS

IAL ORDER ITEMS ARE SUBJEC I TO A RESTOCKING CHARGE IF RETURNEDI

- --1

(JUmil V
b4 IIIO

UUA4lIIIY{"4 bwIa

/ 2

OW LOCATON

SX c-Os

ti1 I.-lI

03903

04911

(3901

07403

07404

07461

(07472

I .41

F-36

--43

1: -45

6.375

1.95

0.78

2.485

2. 46S

12.75

0.79

4.97

4.97

dq IIIs.rtuct~e

I

PACIONG

.,' ; ) :: i b 3 9 / 3>

Cv"#*D s"w"D
I' II

i



() */; / 3 9 / 4

kHI itOUSE OFFICE PRODUCEr ,

"77 M ,A OUS1 NUSI

nw.rI~w9 sm*seto &s

5 3 3 0 -110

soto 10

i e;(krlPUTER ";ERVICE, INC.
P U IO'X 2442
CIIL' .PIFAKE, VA 23320

uuLqef gulv fu y ULOCATONv . UMI.

SHP tO iIAMI Uam, IW UILOW)

FREEDOM COUNCIL FOUNDATION
825-H OREENM IER CIRCLE
CHESAPEAKE VA 23320

_____ATTU A--bdEW JA2L-l Innvm1 6Fm
po~m cowl OU?

'~~"-I________ I-I I T t
1.'

'U-

EA 0-52

EA H-19

CA J-36

ST K-05

K- 18

L -06

S-04

BXI T-02

I I I I I
tCJM iW#TRUCTIONS

09005

09152

00725

00709

00735

04909

01202

06104

'EQAL ORIER ITEMS ARE SUBJECT TO A RESTOCKING CHAWE 0 KTUU40

;3557-1 VELVET PENCIL. SOFT
I 12/81. 120 DZ/CS (10001)

IR68-A PENTEL HI-ROLLER PEN
BLACK. 12/9X. 40 DZ/CS

105205 RING BINDER. l-, REEN
12/CS

'K110. RING BINDER INDEX
S 1 IlNETASLE CLEM TNe.
11 X 0 1/2& IS/IX, 144/CS

.05402 RING BINDER. 3", BLUE
I12CS

12511- 6 LETTER SIZE LTR TRAY
BLACK/WALNUT, 6/CS

138003 CLIPBOARD. LETTER SIZE
12/CT, 6 DZ/C8

!752-1/3 MANILA FILE FOLDER
, LETTER SIZE. 100/BX. 500/CS
I - - -

WILL CALL

C.O.D. D-

0.137

0.623

2.92

9.55

6.00

PLEASE WSERT NUMBER OF PCIEcS RECIED LJ

AECEDIVEO- idl .,t
ALL CAu FORD SHTAGESR 0RISCWAPANCISAMUT MADEWTViO 30AYS
NO MEC"WNiISE TO G RETURNED WIfhOT OUR CENT

- -.... - I - --- ,liOllil ~ a

14.952

2.992

9.55

-ACOM X

.. o - - --

SflC.AL

oTI 11/19/85

0-

I I I-

13 30

HBHH i HBB I lA! I i aNN N

... Iw i

I

I I

I

W"L~

I



~I u ~') I

ARt tIHOUSF O4ICE PRODUC"
• NA T$7 S; NU #

;F4 14

/539/5

615 POPLARI HALL ORMY -y S CA

NORFOLK, VIRONMA SM
TsimphoneS 0461436....6 -- 0 A;: [ -

5: Ott-IItl 2 T 1 30.... .. .I_+ .: ..... J ... ... ......... 
A

w O l6A m t Io 4Wu" atoLm

FIEEt 4a. UN(:IL FOUNCAr UN
ijb-H IREENBRIkk s.IRCLE
(:HW,PI£AKE VA 2.33IU

WILL CALL 0

C.O.D. El

______~~~~--~--- ATTN I 9&t~V?424-14~-- - 1
stloc xi E tocwo

h113 !91525 PENOALEX HANOINO FOLI

LETTER SIZE- 2'3/BX.10 B0CIS
i (4152-1/5)

ARE ON ORDER MILL E SHIPPED AS SOON AS PI
1-27342 ,DESK PAD,SN,20X34,PANL.,F

"IBLE 21.00

tC1A& ,NSTHUC S .... *l t LUTU.IER PICK-UP PLEASE INSERT NOA PIECES f 0

fi~~bAWS0hbDPJMS FOR SHOIRT~atl S DICRPANCIS MUST SE MADE V#THN 3 DAYS AVOS

RECIAL ORER ITEMS A4& " '''TN ' [' 4A' &AM toMECNDISE ToBE RETUMAD WITHOUT OU ACONSENT .CI,E:: IAL

SJ14 ~A~

$41 ~l H

bUIU TO

t . o c~ t I Vl ti l l F "i l _Rl< V i . , f .

23,320

0
0.

r X .II~l '4 4.



0
"The Ftui Servie Company"

GS INVOICE *12

November 15, 1965

The Freedom Council
850 Greenbrier Circle
Suite G
Chesapeake, Virginia 23320

Per our agreement dated August 1, 1985, please find our billing
for GB Computer Services. Inc. for services rendered for the
month of October 1985.

TOTAL $98t293.27

Post Off,ce Box 2442 0 Cheapeake V,rpn*s 23320 0 Phone (804) 424-1155

C1065



"The r Comny 9

THE FREEDOM COUNCIL

Billing for Services Rendered

October 16 through November 15, 1985

Telephone Monthly Cost

Allocation of expenses in relation to work performed

20% Service Agreement

Postage from Oct. 16 through Nov. 15, 1985

TOTAL

INVOICE #12

S 192.96

56,712.10

11,381.01

30y007.20

$98,293.27

Post Office Box 2442 0 Chessoeake Viregrua 23320 0 Phone (804)424-1155

C1066



MEMO
to: Steve Raiford. G.3. Computer Services

COPY to: Jerry Strohkorb

frot Bob Skolrood

ubet- Freedom Council Foundation mail

daw: 10-14-OS

We would like to receive all mail directed to the Freedom Council Found-

ation at our offices at the earlist poessible date. If it would involve

responses that necessitate services beyond our capabilities, such as mail-

ing premiums, etc., we will then provide you with the addresses and the

materials. My memo is directed mainly at the fact that our letters regard-
ing the Renton brief had been over on your premises and we had a great deal

of difficulty understanding why we hadn't gotten a better response. We

need to have the immediate input.

Thank you for your help.

Robert K. Skolrood
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GlS CCU SUVICUS, IN. ZI01[CI[ 020

Jan"" 20, l906

The Freedmo Commil
850 Greenbrier Circle
Suite G
Chesapeake, Virginia 23320

Per our agreement dated Augst 1, 1985, plesse fled our billing for G3
Couputer Services, Inc. for services readered for the mouth of December

tOTAL $99,547.26
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21111" for Serfetes "We"ei

Deceuber 16, 195 threugh Jemry 15, 1s"

Telepboe monthly cost

Allocation of expenses i relation to work perfotund

202 Service Asrenmt

Direct Expeses: Poetmaster
Cor. Corp. of Amer.
Postuaster
Price Club

Postage

192.%

74647.25

14,99.45

6,020.70

1,689.90

TOTAL $99,547.26

C1083
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STATMENT
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Accout! "f00701
FREEDOM COUNCIL
C/0 G.S. COPPUTERS
2133 SMITH STREET
CHESAPEAKE, VA 23320

PIsw d~ no smso n* - ,Ma S m mSP 5I .

REVIOUS E AL ANC E

AVMENTS FECEtVED THIS PERIOD

PAYMENT RECEIVED 11/06/85

PAYMENT RECEIVED 11/11/85
PAYMENT RECEIVED 12/17/85
PA YMENT RECEIVED 01/16/86

JTSTANDIN INVOI ES FROM PRIOR PERIOD

9/ 3/85 303114 BECK/MARY JO
852844412 i
/ 4/85 9042510 BELL/M
852844 19 DCA/ORF/DCA

9/ 5/85 905.2380 IDLEY/CAROt..YN
852844 ".1

9/ 6/85 9062610 BRUNO/TOM
852844311

9/ 7/85 50907203 NIEDERCORN/JOHN
952844833 LAX/ORF

9f 7/85 09072044 NELIS/MIKE
652844 i824

9/ 9/85 10909215 ALLEN/BOB
85:8444941 OAK/ONT/PSP/LAX/OAK

q/10/85 i09101 04 RUSTEN/WIKF
9528444847 SFO/MSP/SFO

Q/11/85 09112424 BRUNO/TOM
760467 149 ORF/LGA/SYR/LGAiORF

Q/19/85 0918:17A MI hARD / 0 1Col

60479196
78'd27/8509:70190

8957124332

ORP / DCA
MINARD/DIC K

OVERO 9DAYS PLEASE
PAY THIS AMOUNT

TWANK" VWf I

IN
ACCOUNT

WITH

Amount Encloemd S

13032.00

10522.00
1376.00
7080.00
1138.00

190.00

196.00

390.00

148.00

360. 00

607.00

:78.Q0

400.00168. 00

93.00

120.00

CURRENT 30-60 DAYS 60-90 DAYS

C1085



Account "600701

Datto / 19/ 86

FREEDOM COUNCIL
C/O G.B.COMPUTERS
'133 SMITH STREET
CHESAPEAKE. VA 23320

9/27/85 "
-. 95712

9/27/85 !
O. 760479E

0/ 7/85 !

0/10/65 -
*f) 760479E

O/10/85 !
760479E

0/10/85 5
7604798

0927020
31

0926210
213
10072071
CHARGE
10092460
771
I009245A:
i770
1009244A
769

S-ER OD/GLEN

DAVIS/DOUG
ORF/ORD/OMA/STL/ORF
0"ELLY/DOUG

GONZALEZ/J
ORDiSTL/ORD
GONZALEZ/
ORF/ORD/LAX
GONZALEZ/JOSF.
LAX/EWR/ORF

NVOICES FOSTED TIS PERIOD

0/17/85 10172090
760479 186-167i

0/17/85 1017209w
PREPAI CHARGE

0/17/85 1017238A
852770 02

0/18/85 1017292
760479 74

0/23/85 1023229A
852770 .5

0/28/85 1028010A
A.I. CA4 RENTA

0/28/85 510T80114
A.I. C~ RENTAJ

0/28/85 10282361
760479 583

0/28/85 1028249
760479 592

0/28/85 1028224A
8527705037

KELLY/DOUO
ORF/ORD/MSP/DEN/CPR/BZN/HLN
KELLY/DOUO

BLADES/LARRY

MOORE/RAY
ORF/PIT/CMH/IND/ORF
KELLY/DOUG
HLN/PDX/GEG/HLN
SO OLROON/ROBERT

MINARD/RICHARD

CURRY/jERRY
ORF/DTWiLAN
CURRY/JERRY
DTW/PIT/ORF
VEGH/MARCUS
C A7 IT/tAD/DTW/CMH

CURRENT I 30 -0 AYS I 60-90 DAYS I OVER 90 DAYS I

C1086

PLEAS
PAY THIS AMOUNT

THANK YOU

IN
ACCOUNT

WITH

Amunt Enciagd 6

420.00

488.00

10.00

69.00

350.00

189.00

509.00

10.00

139.00

399.00

389.00

39.80

83.91

178.00

189.00

224.00
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Account 600701

IN
ACCOUNT

WITH

FREEDOM COUNCI L
C/O G.B.COMPUTERS
2133 SMITH STREET
CHESAPEAKE, VA 23320

Pm a oe o S- ow w W emllc

0/29/85 !
952770!

7%" 0/29/85 !
852770!

0/30/85 !
7611931

0/30/85 !
If) 7611931

0/30/85 !
N 7611931

0/30/85 !
852770!

0/30/85 !
852770!

0/30/85 !
V 852770!

0/30/85 !
852770!

0/31/85 !
7611931

10292431047 !

10292191
046

10302114
065
10302231
076

1030238
097
10302104
049
1030213q
051
103020fM
050
10302514
053
1030.60
120-1211

1/ 1/85 5110124
852770 064

1/ 1/85 11101233;
852770!J054

1/06/85 d222
7604794126

1/06/85 d:22
760479cle6-187

1/ 5/85 5110521i6
7613d41337

I/ 7/85 51107208o
PREPAIO

1/ 7/85 jlJ07"28,
85--7701078

LEE/P
ORF/DTW
JACK SON/GREG
TPA/IAD/TPA
CURRY/J ERRY
DFW/ORF
BRUNO/TOM
ORF I>HL /ORF
]RUNO/TOM
ORtF/LGA/ORF
MCKI NNFY/JPERRY
PDX/ORD/ORF/ORD/PDX
BOWMAN / TOM
BFD/PITIPH1L/PITiBFD
JUD#" INS/ROGER
OKC/ORD/ORF/ATL/OKC
JACKSON/GREG
DCA/ORF/ DCA
FLOE/ROB
ORF/PI T/GRR/MSP/ORD/ORF
MCCORMACK /B ILL IE
Smv/DFW/Smv
BECK/MARY JO
DCA/ORF
51011240 VOID
ORF/LGA/ORF
51007264 "98.00 CANCELLED
ORF/ORD/MSP/DEN/CPR/ BZN/HLN
MOORE/RAY
ORF/ATL /CHA/ATL/ORF
FLOE/ROB

MINARD/DICK
ORF/IAD

OVER90 DAYS PLEASE
PAY THIS AMOUNT

TWANK V0 I

DOtob 1 ," 19/86

Amount Enclosed S

139.00

178.00

129.00

180.00

158.00

990.00

Va.00

448.00

A08. 00

449.00

225. 00

109.00

186.00

266.00

426.00

15.00

114.010

CURRENT 30-0 DAYS 60-90 DAYS

C1087
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Account "90070 1
FREEDOM COUNCIL
C/o G.B.COMPUTERS
2133 SMITH STREET
CHESAPEACE. VA 23320

1/ 7/85 11072091
852770 76

1/ 8/85 11082254
761324 07

,9/10/85 09213
9/11/85 911209
1/13/85 1113215
852770 97

1/15/85 111500 2
NATION CAR

1/15/85 1115003
NATIONAL CAR

11585 4l115OO4

NATIO CAR

1/15/85 11150051
NAT ION CAR

1/15/85 11150064
NATION CAR

1/15/85 1115039

895764 328
1/15/85 111504¢

995764 323
1/2/85 112212A

761433 804-805
1/22/85 11222484

761433-844-845
i/22/85 11222314
852770 144

1/:5/85 1~1252394
8527;0 147 i

1/26/85 11:62040
7614331919

1/26/85 11262504
7614331969-970

FLOE/ROB

BECk/MARY JO
ORF/DTW/ORF
MINARD/DICK
SHERWOOD/GLEN
JACKSON/G
TPA/ATL/GSP/HGS/ATL/TPA
DAVIS/DOUG

BRUNO/THOMAS

BRUNO/THOMAS

BRUNO/THOMAS

GONZALES/JOSE

MINARD/DICK

FLOE/ROB

WALTERS/DAVID
ORF/ATL/P4XlDSM/TUL/ORD/ORF
DUNKER/BARBARA
DCA/PIT/PBI/DTW/LAN/DTW/IAD
JAC>, SON/ GREG
TPA/MIA/FLL/TPA
WALTERS/DAVID
PHX/MCI/DSM
BECK/MARY JO
ORF/DTW/PIT/ORF
WALTERS/DAVID
ORF/ORD/LAN/ORD/DSM/ORD/ORF

CURRENT - T 30-0DAYS 60-90 DAYS
OIE I0DY

PAY THIS AMOUNT
TH-ANK v(' l I

1*7DI|J

cl088

STATEIMNT

IN
ACCOUNT

WITH tcEno/19/E6

AmxmmE comd S

513.00

379.00

310.00
420.00
200.00

150.44

229.80

159.06

105. 13

198.78

99.00

498.00

1250.00

693.00

120.00

'145.00

278.00

690.00

J OVER900DAYS
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ACMDwt 070 1
FREEDOM COUNCIL
C/O G.B.COMPUTERS
2133 SMITH STREET
CHESAPEAKE, VA 23320

ftsmO ' OR O mm W ~9.

1/27/85 1127201A
761433 78

1/27/85 1127238A
7614361 34

1/27/85 1127246
852770 154

1/27/85 1127243;
852770 153

1/29/85 1129223
852770 159

1/29/85 11290099
89;576433

2/04/85 :222
8528444812

1/01/85 51101027;
2/ 2/85 120224.

761436 896
"/ 2/95 12052225

761436 l97-898
2/ 2/85 1202204;
852770 160

2/ 3/85 12032121
761436 924

2/ 3/85 1203214A
761436 929

2/ 4/85 1204223
8527701171

Z/ 5/85 112052550
852770 175 1

2/ 6/85 1 206247A
852770 183

2/ 8/85 1206231
8527701182

2/ 65 1206218
852770417Q

JAMES/KAREN
ORF/PIT/ORD/ORF
FLOE/ROB
ORF/CLT/RDU/CLT/ORF
KELLY/DOUG
HLN/SLC/SEA/SLC/HLN
JACK SON/GREG
TPA/ATL/ MOB/BM/ATL/TPA
PINSKY/RICHARD
TLH/PBI/TPA/APF/MIA/TLH
FLOE/ROB

PMT ON ACCOUNT

BECKI/MARY JO
HARTIS/PATTY
ORF/DCA
DUNKER/BARBARA
IAD/ATL/TLH/PBI/ATL/lAD
MCCORMACK/BILL
SHV/MSY/SHV
MOORE/RAY
ORF/CLT/ORF
BRUNO/TOM
ORF/LGA/ORF
IkELLY/DOUG
HNL/BIL/DEN/BIL/HLN
DUNI ER/BARBARA
DCA/0RF/DCA
.ELLY/DOUG

0LN/SLC/ABG/DEN/FSD/MSP/HLN
SMITH/SMFPARD
ORF/DCA
JACKSON/GREG
TPF IAL/CHS/GSP/CLT/TFA

CURREN T 30-60DAYS 60-90 DAYS OVER90 DAYS

C1089

PLEASE
PAY THIS AMOUNT

THANK YOU

-w"

IN
ACCOUNT

WrT

Amowunt Enclosed S

307.00

285.oo

424.00

421.00

380.00

129.00

0177.00

90.00
90.00

520.00

617.00

273.00

158.00

404.00

199.00

819.00

109.00

393.00
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Account N L%00701

PREE&0M COUNCIL
Ci.O O.B.COMP'UTERS
233 SMITH STREET
M4ESAFE;40E, VA '33'C

P'eem astao the t". ow'I g" and rema wwi mme.

D 0 1tb / 19/86

Amount Enclosed $

2'6/85 1206018.1
89571213 39
6/ /85 0O9

89571'.:341
:/ 7/85 e%10o25

852770t187
2/ 1209854

7614364140
2/ 9/85 !12092434
7614361152

:/ 985 l1209223
852770!194

z, 9/85 512092114
852770!119.

2/ 9/85 51209:10A
8527701191

Z/ 9/85 11=09'22 5 .

8527701195
2'I/o85 112102084

761436319
:/i0,85 51210o09o

761436 170

:>10/85 112102164
9527705197

2/10/65 512112314
9'Z7701202-1 1!/65 11231230A

1436 122 1

i>i85 5121202ZT
8957641.246

" !3/'85 5i213223

761436j314
2 3/85 5i213251A

"'614363240-341

0-ELLYV/1OUG

FLOE/ROB

PALAGONIA/JIM

-0C,'LGA/POC
FLOE/ROB
ORF/RDU/CLT/ORF
BRUNO/TOM
0RFi LOA
PINSKY/DUNO'ER
MCO/PiBI
DUNo-ER/BARBARA
TLH/TPA
PINSO'Y/RICHARD
TLH/TPA/PBI /LH
O ELLY /DOUG
"LN/SLC/ABO/DEN/SD/DENiPDX-GLG
MOORE/RAY

ORF/DCA/ORF
DAVIS/BRIAN
ORF/DCA/ORF
DUNKFR/BARBARA
PBI/DCA
BRUNO/TOM

WWATERS/DAV: D
C'RiCLT'AVL,A,~r '"P
DAVIS/BRIAN

A TERS/'DAv :2

2/CLET.,A/, TC

PLCE 'ROB

CURRENT . 30-60DAYS ! 60-90 DAYS 'OVER9ODAYS PLEASE
PAY THIS AMOUNT

C1090

IN
ACCOUNT

WITH

493.00

85.00

173.00

236.00

79.00

117.00

113.00

32. 00

999.00

180.0:

180.:

95.03

164.00

4 68. c

180.00

322.02

1 :87.=0

11L I k I -:%f T& b I )I\ f-j 1ilk p ILA v - V"%- a , VA" % , -a N A r-



STATEMENT
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Account Nft7C I

==EE[C" CCLNCIL
C' 3.E.Z0 MU'ERS
213 Sm',4 STREET
C-ESAFEAPE, VA 3320

Pm OmCM t"to Wo 00MA VW fM~I WOO -O

Oatt 1/i 1 86

Amount Enclosed S

Z/ 16/85 !i:16AZZoO
761436 86

S16/E15 i1 ezz 1761436 87
2/16"85 12162 50

'6143614042/16/8551129
952770 18

2,16/85 112 494
95Z770%=19

2./18/85 51218:!Zlq
85:7'O5::9

2/18/85 ii1le8 414

857701234

-,-O/85 11=0:64761 4363499
.2/20/85 51:2021b.

7 o14363530-53l

2. ,20,85 51220018
97o45350

,20'85 5122001
SQ5293908

Z..0,85 5 220O2C1q
-2

2 22185 512:00::
9 5o29310

2 2"/85 51-20023
89562~9912

" 08;5 5293qc

F -.OE/ROB
0--RPDCA/ORF

BRLNO,'TOM
-=:.L5Ai8Uj/,PT'ORF

CALAGONIA/JIM
C/LCA/ORF/-L'ROC
.;C SON /GREGG

C4PMAN/ AL

961.h/. 9UF/S/vR/9DL
CUSE 'ANNE

:CA. #CF:.ER/BARBARA
Z~z IDCA

=-EROB

2 1No, FR /BARBARA

DUNE ER/ BARBARA

KFLLY/DOUG

180.00

180.00

287.00

288.00

516.00

295.00

109.00

99.00

1131.50

-93 .00

Z 90. 00

804. 0

- 1q0. '0

I1 . C0

;-ERE

ECr',' 0 E F

-~ 187.50

-, 89.00

OVER 90 DAYS 1i
PLEASEPLEASE

PAY THIS AMOUNT
TH-ANI V(nl I

C1091

IN
ACCOUNT

WITH

CURRENT 30-60 DAYS 60-90 DAYS I -,,l~ l 

D AV::



STATEMENT

-M36 UvmOF V100tIA SEACN. 111C.

SM0 S ,IN0EPIOEfDCE SOULEVANO * S4TI 102
of'?"INIA UEACN VIIOpINIA 2U3 * TLIPWIOu 304 dO4M e

Accoumt No- ,- -'

.... :,-. __-:=:-Datq; 1  . +:

Amount Encfosed S
me&"re 0ep4?%* 1'ov Dow.*m and Feet wq Devnelt.

2 27/85 1":--",2"'
7 i,'785 "- 0 ,:

, i4 - -

";6b -t-

?'86 Oi824e"'Z

- - (!1,-. " :E3 6 ti E3 E 4

05 Is

B- - - = N' a

• ._ "--. v

- -_, 2 C-5

_ _"- - _ E

% e-

30 -6C )AS , 60-90 DAYS OVIER900AYS PLEASE
ER 90 DAYS wL EASE

S-. ' _, PAY THIS AMOUNT

C1092

IN
ACCOUNT

WITH

966.00

88.31

166. 42

145.86

92. 46

266. 67

346.00

1015.00

409. C-0

2. 00

*1)5. 0

*160.0

505.0,:'

4 37. "C

: N,, I mI T Al A

Al



STATEMENT

UN I VO I|e " sIIt

ma. woep~oSCl SOULEVAND * SUitE 1a
VWuassa wI&CH. VsWAIA W 0 *2Pf ? Wom 4010.

IN
ACCOUNT

WITH

G.B. COMPUTERS
2133 SMITH STREET
CHI.ESAPEAO'E, VA 2'3320

mgm e the0 NoS DoS Mm ww wooI ogwI.

REVIUS I ANCE

AYMIENTS RECEIVED 'THIS PERIOD

!PAYMENT RECEIVED 11/08/85

,jTSTANDI, G INVOICES FRO" PRIOR PERIOD

WVOICES oOSTED T4IS PERIOD

i". 22/ 85 1421=0- GONZALES/JOSE
7613_4.995 ORF/DCA/ORF

:/16/85 12162199 BORDER/GEORGE
7614362 35 ORF/DCA/ORF

1 /18/85 61216 LOUCKES/KURT
761436388 ORF/DCA/ORF

- I'! SURE PROPER

Account N (0 7 0 6

Dt*/ 1 / 19/8b

Amount EnvoOsNK s

1013.00

:013.00

41-7

dREDIT, PLEASE REFERENCE INVOICES *OU ARE FYING

180.00

189.00

180.00

30-0DAYS I 60-90 DAYS
* OVR0ASPES
SOVER900DAYS PLEASE

-- PAY THIS AMOUNT

C1093

CURRENT Iml kljlFlIl



STATEMENT

UNIVERSL TRAVEL 0 V*WWA SEAC14 194C

SM I #OIPEV4OEP4CE SOUIfv Af e SI 102
V100t01A SgACM V11441NIA 734W2 s ELIP0O(4*4 0-8

Acount Nik, -

IN
ACCOUNT

WITH

0196" OqeA too p0" 'o" ad re"t wf" cari~Ov'
Amoumt Emctosid S

v ~i 0u SA E4LAN CE

*"'I-: -ss~.~ S -. ~E~~c

~O2ES )STEE, -:S Fr=RIC,

142 S a 7RVR' OR-. F

0 NSt E CE-

C~jRQENT

= LEASE EE\E: 2*E u E

3O.6CDAYS 50-90 :AYS CVE~9O~AvS PLEASE
CVE90,"' SP A Y T HI S AMOUN T

01 4

4se. C!0

TOTAI

P=



STATEMENT

UU
V01210 SUCH. V04198 2342 0 ?U0WWON WOdl

IN
ACCOUNT

WITH

NATIONA,- PROSPECTIVE
09 COMPUTER SERVICES
:133 SMITH STREET

CHESAPEAKE, VA 23320

4- - .ow f a md 0% siny~w.

REVIOUS EBALANCE

AYMENTS 4ECEIvED 7THIS PERIOD

IPAYMENT RECEIVED 10/28/85

iAYMENT RECEIVED 11/27/85
PAYMENT RECEIVED 01/01/86

UTSTANDIAG INVOICES FROM PRIOR PERIOD

NVOICES COOSTED TNIS PERIOD

0/29/85 11029235 ACI.E/L
7611932b , DCA/ORF/DCA

C 0/31/85 10172986 NUTTLE/MARC
MARRIOTT DULLA

I/ 1/85 511o1360 PINCW:NFY/THOMAS
9527701055 DCA/ORF!DCA

2/30/85 11230207 NIEDERCORN/JOHN
7614361652 1 ORF/PIT/LAX/PIT/ORF

I/ 9/88 401082612 CURRY/JERRY
761436194b ORF/DCA/ORF

0 :NSURE IPROPER CREDIT, PLEASE RSFERENCF

Account "ft0708

Datm I / 19o / 6

Amount Enciosed s

186.00

186.00
1045.00

178.00

INVOICES YOU AFLE ;AYING

CURRENT 30-60 DAYS 60-90 DAYS OVER90 DAYS i PLEASE
PAY THIS AMOUNT

TNANK Y(n'

C1095

OF vimNmsA MACH. Ow.

180.00

132.50

208.00

198.00

180.00

i 1 ) A



*dP*
va" UNK VWAMiUA um 0 1la~w weme 1TOLL Pow4SS.~

C/O G.EP. C~P2
::60 3*:HS E

C"SAFEc.E. VA =3320

-~ m -- -

DEMM ha"v PT

=As-.

UX TYPI ryI

4.! F 0 K - -

L YOII-ZISC __-

ACCT-bO

YOUcu~u .a#~p
5

i~eDUIDATIm 1.1
I

~- * r

*1. -. -'

TOM ow"M mew fteswv w~ww No Now""- wo "W"W W u~SI qMui A Wtajpo 1* ow wmgnm.
14OTI Tlcksms wpmii a s-To van" noa tine. "uw m~w be Fkwnes to OWN cis. INVOICE

%-4096

%ppww9wopmPMU



IW m

WARM GWK s1 AA lo w IEa.iS a 4

PREDQ0q COUP4C I L
C/O 0.F. COMPUTEM
223 SM ITW STREET
CHESAPEAKE, VA 23320

46b h

inl
ii ~,wmlq

NATIONAL CAR RENTAL

IORpGOLK VA

1. TRI TIS I
1. Viil azz V47
3. DinI DATY ML 2.dwi-
4 ,.O ,40 ..........

YOUCIR W_- al, 4 &

,uWv A5 OT1 Sa00

. .. . - , ,- - ,

3-3~7.~~:

.1"
IS. D91 DAT1 _- /-_- I- -

12. DISC. DATE - - /- - 1- -

14. DISC ANT .... • --

ACCT-*1O

m, m an a

t:: v.7 :IAME

y3ft~ Ow v qm pm bw 1ss. s oft omomn ko beiw mosp ngg 000u A Wes Chop of I ~ ow aesf110'm.~ rsofW% Us'ifc Is ls an sc~ o ofs hi fiuia dos,soY Now noq~s owl "d -o benS r~woe ft ots" sus INVOOCa

C1097

NVAL am

YOL UL l-U'

.' t&-

AMOUNT

am we,, s amm



I qI L IBC " li

S0A8 UecW. Ymm.AI Z wiU
V1008140 6004. W0MlMAN nW~ * VEWl11011DW lIN* iAWS TOLL PMU I ,-d00-3f

L C3N FREEDOM COUNC ILCAO 0.39. COMPUTERS
2133 SITH STREET
CHESAPEAKE. VA 23320

22 1CT 25 Is107501 1

M INRD/RICHARD

FOP CHARGE
DOC
AG T CM

TERMS Due w mcep e pay bp Ioce td tatement twe e fldeMd sMWesA SpeC s'ccay ,5uested A late C9Marge of 1 4% per momthwhtsCv et an atnuaU S rate aof 11% Oe aded to eil accouts owsletfw 0 over 'ifeen *as
'sOTE r.ckes we negoesae. ,t o of ant,e t#cbe not uad ttcei mwM be ,eurnaa to oftamn eleoI ITINERARY

Cl101

wow TO CAMEO FLOWNT SXAM DAT! OEPAPT Ammv2 STAT

AMERICAN INTEFATIONAL CAR RENTAL
NORFOLb, VA
THREE DAYS
COPY OF RENTAL AGREEMENT ATTACHEt

i',. r ,twu-A r,, an J, --



WE FEATURE FOOS
e-'.o.CI SgUjtw to &%00

fjff~fw eowSOE OO

t31t.VA 3S3

PPi'VA W

AGREEMENT S~

/ ~ /

e OUT '

__ _ __- Ps L'j~ 1 -. ''

p.-. -

* I F)
45 cov14 fu

J .k~ At-T\ fj

'1 4 1 - ~ -~
iIVPIFA' A

- dmaa"WU

IL a I
4-OWN

Iw~lT W &y ATb g.m w q ww

No. A 1047(tj,I LI TIV9

N7

OUT

lrn*&4. "rMI 1It %PC C
Af d IIl - um ljOaj"

"1IC&0 £IA 1D.&i VI

6. -. a.; -

--------- -- - M as.c cil"

/ PNITA. S

GAS ~ 4 2 3 I

1%vsc

wargv

Of PE zT

INVOiCE COPY

C1102

& - I 1 0 #

F

F--%.

: t VIRK, ,
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i
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Tlw...._.
VwmmmOA gAvMlo wSgMA I

TOL l 1-0PS -4

C8N FrPDMq CO NILL2133 aITTH IMthT
CHESAPEAKE, VA 2332

~li T ' au
-wasam 7~MM- MCOE

PUUMT &VA DAM OAT

AOlRICAN INTER4TI01L CAR RENTAL
HUNTSVILLE, AL

AIR REF INVOICE *50 07211

TOTAL INVOICE 39.90

v Os m ,-.- =o-- o._. " *k mm owuu nm s "ummA wm.
OTt -'" of w own No no v .i. Uew miWae ow 0 aftem ML. ITiNERARY

C1103

ANNVISTT
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m
I

I APUk 4UL a A
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MEMD k
to: Steve Davt of 0.5. Services

copy: so

froa Kau? By"d

sublect Minag costs

dgs De. 9, 1"Sl

I need to know the cost per piece for mamags - with quaafty
beamkdews (i.e. eta" neweoaws lWs et.).

It is p-Stke that I have this 1d3f-nW3a by thurday (12012-65)
morning.

Plae sesd by PIORITY MAIL.

Thank YOu

KBtkjw

CI105



' ,6 () .; . / b 4 (3

tiOUSF OFFICE PRODUCTS
4.' hmo WUMISAKp-j ---.

-1

1 POPLAR HALL RINV
NORFOLK, VISINI1A i

.. ...s. P S. . ... .. ..S. ..f. ..

I ... .a' Itl

sOLO TO

i -ALII77E & aft R.
I-I: I-I - I -'agFa--~ -U- Urn I IT ' I *fl 1a~

&oP ftOAsu wU. llOt Kim

U b ll)I4-LJIoEI VICE,
P U BOX ,.44z
CHESAP-EAKE, VA 23320

INc. NATIONAL PERSPECTIVE INSTITUTE
"0 OREENtI ER C IRCLE
SUITE 502
CHESAPEME VA 23320

if ATTN sj6,ljbi9 -~if I IDI
J -

06306

05306

-) ARE ON ORDER
81-1K2-00

:0L24-PK ROLODEX V-GLIDE FILE
BLAC, 6/CT, 12/CS

*BL03 BLOTTER PAPER, OREEN
24" X 36" (24-093)

. wlL B E SHIPPED AS SOON AS PD ]IRY.IO, TEL./AWII,6KIX12

PLEASE INESRT WMBER OF P*CESRECEIVED Li

"SLE

13.035

1.027

3.55

RECEIVED BY -DATE
ALL CLAIMS FOR SHMRTAGE8 OR DCREPANCIES UST BE MADE WITHIN 3 DAYS,

4 ftNUERCHANDISE TO FE RETURNED WITHOUT OUR CONSENIT

WILL CALL 1I
C.O.D. (]

13. 030

1.027

3.55

NSVI Xu CNSv

0

ki ORDER ITEMS ARD&UNIM-1-713kA Rf SIMU11MAP440110MIAMMI TWU

low

1
ammsm

! V IIW VV a V

PACIOW, IV U

........... -o l z " 0 0 o q



W Bryan Davis

fma Owy Leach

pa*s Cassettes of "The rreodos Seport" in the Warehouse

dms Uo e 6, 2965

led like to request GS serv CO put together the remaining
cassette boxes of 'The roodom Ieport." I realize B11
jmmos had asked for 300 of them to be put together by next
weekend, so perhaps at the sm t/i they could put together
the rest of the boxes there.

We'd ilke to have them togetler and kept in the warehouse for

future use.

ny question . pleas* call, (or write).

Thanks* Bryan.

GL:bI

Ci107



A2-

=5 dZMMlT is 5 man wo cered ,tbo a~s Of A~ 1

199SO ty and twuen @M 1REM =N (bereiflldta tzdaird %D

aSvs I C a virLnia ygiftProf it amrpraton Wbom D1idW

off ice is located at M2. rrenbrier C~de Suite IM

virgia 23320. and GB avo 51IE, MiC. # a virgLaia

corpration, (keeirtf ter referred to as 'Contam), u bm

miling addrs is P.O. Du 1891, QemeakM, Virpiflia 23M20

1. mm =I ]rmn4.a ta agem

;C~d h following servces tar ebndtoVC

A.. General jAsi rAstzrai vf VC per5wl

re &# pyro1 and general ~zz±~ (tar imrarTU1 MII

cly) . pardmasifl9 actvitiest "M atbwr geneal f lt d -44-9

ser'vices MqUB*d ty

b. A iJisratm cif the prmadof ci to tk

geeral p~lict inludingl deeopmZe "sd arket±D9 activitma.

C) suc as adveti)X9D fzn&aisi.ng, direct sailing, cotig

list MUS91me art work, and varevousi.9

c. Ai~risaticfl of c~oztcr services for

=wmlre~d~eFz.rG, etc..

e. Mne 6eim ceaticri or writin of ;CamdcWi

Pieces, whether !c:r p=is!-,jn WoadcjLs, or othe torn of

__2. 
EX ic SI a Sm a . te erv i cs to b

\C)renfred bj Cntrac.r dD not mwnlue:

01tivate. dciCsions pertzim~ng to the hirin and

f iring of All 7K Lmpl cyeas , age "n sLl ery level s of all VC

emplqYee the nature anm e.Xemfl of ury sImrAeye taofitS,

purmr~iflg decsionso' pep.aUata of f uvnmal =&tatmi fee

other than~ inernal kme and tax retur=n pree2ratia.

3. Zm-4 m LAd -Tr 2 m Al servcs

ren~rec ty~ O.ctactor to: VC srn.2 also be &00 to eac C1

the falwiNT wnditins:

t. Ial servcs s a . be rendered .xclcsive1 y £0:

the benef it of VCZ, it at-cees and authorized agesiL.

CZmnxar sM rct i.n Lwy way comnge its ccup3teZ reewase

f ili ug or cter viorto sisr-ets used to render tth saMMS

contemplat*4 hereinf with L'? othe.: ==Lr.er r*=rds. fili o

othe r jzotatiol systens wred, used o: wntrolled Ltj OXt.IaC.OZ

or "T~ other pe-c tha TrC*. No.a hereinl tall pbibit

f razz L:e- the =ne c= pzer tz PCOJie imly

C1110



9• 0

mzrvi to other Clien.s.

b. TFf. u hgo its 8rhaized art=s, &1 at
All UAS have aplete and free aoiss to all reaord,, tMS,
data at other i-tormatiorn maiad ty Mntract= an b i af

c. All retards, files, dtat or €tacr c M
held or mained b a oractma an be ai t v hsll a &U
tMe he the exclusive praprty of VC nmwirthataad g
C tractorls renUtion of m1vicas relsati thbeto, and *AU1
not tohed sol. d. destroyed or othaviso dismind ofw ytC
behalf af V pxrsunz to its price vzi=an 4=rtr=z.m.

d. AiX re r, files, ta, or otherccztta
held oc dr.8 by &co an bl cif VC are
cmi tial, ecret and peopietary in m e, mid SCM

.a actively probtt the opWing, tramisim cr diaduce
at WV of wx irtoatim=4. any news vbatoeve, as
neamay ftr te ra-ditui of mvias besin c
Otherwiw as V may dLrect in writ.'no Ay uaut ized
"Ieakdme of suc iztomation which beoas kww to the
Mactor dull be Jmdiately reorted to Ur.

4. .1 0 . ball y to OxntracrL
~tion for Cbrac.rI a rvices fi t foaiing m~

. During the period fram Auxjst 1 t 1985 thruA
July 31, 1986 only, "FC shall pay to C.ntrac=r a tWY
ay.0 M m ol t1o 'en-ive 'vusand ($25,=CO.) Dolars pez

SOE 7 Shau pay OnL8-udre f trmosawA ($150. CD
c.zs t this jyawm in acvance upn ecutlan at tis

Agrement and Twenty-ftve Mxand ($2S5,00.D) Dollars jnr hMb
an the 1zt day of each an r Aam ust 1, 19285, p to nd
inclding Jar~Ary 1, 1986.

b. in a6&dtion to the &n set forth in jaz.gat
4(a) abve the Conrracor shall s~4gi to TM an invoice an or
before the 15th day of eac mu itmoring the eqxpms
(afinixtrative and operaticral) un.%rred by Otractor fac the
pr oing wob = order for Contracor p rovim the mrvims
descibed bereir. Ife e~qases shall b detan a asead an
gaerally accped ac umtiN prirmples and 1 Cnit ct
cash and acued expexu&=es. urtbe re no sugle
shallI vary more then 2 51 f ram Lst.imated Om a" " gon an the
variable tge agreed to and joirm.y darved by the OxUr.act
" M ior to the tim scb eense was incrred vitWXt the

ex .es written onser of TC. Fbr the mths up to and
including July, 1986 TFt shall pay to Co.ractac te iwkd

oes plus 20i wtbx n fifteen (15) days after they ae
suitt4 fr the mnths c. g ., 1986 thrxgt July, 19r ,

t hall Iay to Cbntuactor the v.rwoid expees g: I1 within
fi teen (15) days rlttar they are su1tted. For the months af

CI111



Aags, 1957 tbr*WP 3UIy. 1988, VC Shal JY tb 1X the
iivc1p lu~us jius lt within fif tMen (15) dSys a ta Y.
are zaitte .

Aything to tte cD RZ hwein n~twf dM Vve

the p~ ti aV 1wvoic eqenses sAU mnt bk dm=
coclusive that such cees were imz r d and An maI &ei'
shall b =ade bmbeen V M Cbmnd ntra&Or ct all lwoim
su*itted Ar discrepu ies beeef evsnes wlaimdes
incrredo and .BY~TA usde shall tw a"buted a&cdingAy.

s. in=. a)=tractor acmlwle6ps and age tat

it Will, in a tiMly wmrne, CO ete and asit ewy i- n I ale

re1pzt and st1y all iuocuat3n requetfrM th %D ti3 by

and agrees that darin the te= of this &WONWt. i WV
extumiof or rerawi thbereof 0 it is an ijmdaWt CIMU&
waiy andman =1 yee f V

7. o This Arement shall m cn

Aug 1, 15 a s termiate an Juy 31. 190.

8. o =e. n(a the date fisx set
forth aVe aM Cwining n ]rPtuLty thereuter, 0=acPr
shal forever keep Ow iantial all stomtimon ied b
or developed by Cxtrator in the curse at its lMd M" CI
the revices haeunrex. mhis ir-.uoes, bit shll Wt b liited
too inmzeship lists,, drmr lists, aCCOmting idomtiWn# an
fizujcial proap&zres, business records and db&t f uaingan
operaticnal proceres, and all other VtoMaUM OivID tC oc

eveloped by Oxrtacur.

9.= Ti~ e Crntr&Cor shLl prwiL~
the exclusive mervices of V desc=ibed In paragrapb wm axve.
TI &hall i nt contract with yr allo. ar~y othmersomrn or .t~tty
oth= than the rgracoWr ro r m such servi..

IS. H= wtice hereunaz shall be considred
properly given an the dte Of ui.riliz if miled in an aftassd
e.'eope, firs clis p:s ge prerd, to the aR cmiving
noice the address first shom &ve for that JZ'ty. Ither

party heret umay &ge the adress for rc t bj IRinS the

other aty in wntat of the rotIfyIn pty's ev odesse.

,l. imm o waiverfLT ns bra h c the

prf o~ance of " an si a se t fOr th in this WgIeMu'"t al
cO~stL±t-e a wziv e a v'y subsequen~t r prior tWMdb Of
Paformnnc ci the swt or of a dIfferc Pe., on of this

c .:ty herein provided tO:c -rWI be binding Upn the ac %Wr of ".~ -.:- . -- o



~-

rovidd for e1l inue to the bero±it cf the amijns and
a.--- 2 ic of the plrt.es hereto; providd thatOx rrct~CC d n t assign ths h~ere m Plor.legte €d. .ie.

beremm2 vitbosz the prior vntten appov al c. €'r.* which my be
arbitrarily itbbel d.

13. M JA. All quion.is rejrding the
validity, intaprettauor, pedorzrncu, and erdoromment of the
te and provisim of t us Agreme= sAl w 9verned t the
laws of the Omnrealth af Vrgin a.

14. ONl2 - GO . Te tamu and
proviins set forth in this vritten d:owe c titeZ t he
entire a me hewe.,een the purties bereto, and no proviion or

ta=tmm , ex;Cm or implied, vbicb is not met forth berai
shall be cmed or cnsidred a prt of this Aeemt. bis
Agreemt my only be amerAed in writg by a searate dmu*
siged by each prty hereto, ad mc sucb Vdttan mw-mum
shall be mged io, and &tA1 ecme a Fart cf this crztr.a.

V WMMS lv" F, th~e jties hereto have sigad aM
e=J.e this Apreaft an the date ftirst shown above.

Exeojtive Director

C1113
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West End Printing Company
S101 Ahws Ah c Rhman& Vw . Phmm =4) 3o34531

The Fze~cm Cmcil
C/O G.& CMPAW Swvtcm, luc.

SM To: .133 Smith AvMao sgkipdTo
CbeapeaW. vbria 23320
At=. Ste'e RaiGfud

SAME

sa11 Jo A p wo n *A"lk

7-31-46 6 i~vv111-

BIL O R:

?,000'tle S ! Newalettr S4.04 I S0.Z

lYPESE TING CHARGES 3L00

ALTEITIONS AND CHANGES $ 7.SO

mlmM S375b.78
aTETAN, S1.Z7

TlMN P40 -0 OCA 1R'% sis cbm aw Fw i oft

C1117



, ,, / 5 4 0 6

INU)ATE: 10/01/86 The Freaks Council

ACCOUNTS PAYABLE CHECK

.. . ( Lt TECK ------
W) DATE

----- EDOR-
NO NKME

WIJOIR -... DM)J(Z-.-.-
NO NO DATE

REG 1 STER

PW DISTMEWf
PAIID TAK01

2051 09/30/86 070250 GB Cmqujter Services, Inc 3823 43 07/16/86 50,000.00

fEIMC TerLS:

RHIWAR CiE GPRAW IMALNS:
o-A/P CHO=KS

VICHD 7MKL
QI[tKS TarN.

50.000.00

50,000.00

.00 50,000.00

.00 50,000.00

.00
50,000.00

'.

PA.

uCHB



0* q 025

07/16/86 109t772.61 50,000.00 .00
aiec TOM,

0020S1 09/30/86 070250

I ~IJMy MV 00/100 $***SO0,000.00

GB Caqiter Sevices, Inc
P 0am 2442

e , Va

I'I.I: I
I 0 t~ ~ 1. 1' t' C) 9 K

3823 43,I
so,000.00
508000.00

002051

/ I



'-A

I
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MEMO
to: Creg Jackson

copy to: CUrt Louckes

from: Kelly syrd, Ray )oorso e

subjct Reorder - Rplealsh of TIC Stock at Ga services

dau. September 3. 19"

1. As you are ware, our TIFC stock is gettng critically lew at
G3 Services. At our last inentory in ald-Augusto w dimcoerd seum
items bad been depleted such as freodm Vile 01 ad the Pator's
Brochure.

2. Curt is are of this situation as Neu and is amttiag your dit1 me.

3. We reco sd Ismediate approval of the fiMI copy of the Poster's
Irochure so it can be reprinted ISmmdiateLy. The Pastor's Itemmr
copy is ln your poessiosm.

4. Further, ve recommend a asoesmat of TIC literatrwe mds for dhe
nat six moths to m year la cesultaU uLb Cw t ad the ssamal
off Ice staff. Cu should be In Charg of this project.
mting with Curt aed iii JAms to deoemns Ill's guidma as
writing of church coordisator brochure Which seed to be printed aleg
with our other reprints.

5. Also an evaluation of potential video (VES) soeds for the field weld
be in order.

C1123
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MEO
to:

copy to:

from:

dae:

k
Bob Slo"s

Gre g Jackon

B COpatmr Service Billing

July 8, 1986

Thoght you should have a copy of the cot recent billing from

G Computr Services, Irc.

J: lm
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-The Full Service Comrany

QP

August 6. 1986

Mr. Carl Horn
The Freedom Couucil
1201 East Boulevard
Charlotte, NC 28302

Dear Carl.

As part of GB Computer Services' MC Corporate Account for your long
distance service, I want to take this portunity to advise you and
your co-workers on how to use the service. Please distribute the
enclosed brochures to the direct dial long distance users and credit
card users.

To make a long distance call, simply dial 1 and the long distance
number, wait for a tone and then dial in your two digit moount code.
If you already have accounting cod asigned, you may we the mae
ones. If not, please assign two digit accounting codes to all
employe making long distance calls from your location. Pleas mend a
copy of your list of assigned codes to Louis Manno at The Freedm
Council mayn office.

To make an MCI credit card service call. simply dial 950-1022, (or
800-624-1022 in some areas) wait for a tone. dial 0 . number you want
to call wait for a tone, then dial your authorization number.

If there are any questions please call me at (804) 424-1155 or pleas
call John Metzger. our MCI Corporate Account Manager at (304) 623.0f
If John isn't in. please ask for Cynthia Martin or Jennifer Price.

Kindest regards,

cc: Louise Manno
Enclosures as noted.

P:st C*,ce E2 :02 C C)esaoeake. '. -; "a 2332C 0 Ploe [BO841424-1155

C1127
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June 17, 1993

VACSOMILZ
(203 42*-704*

TCLEX 24340 WYrN UR

(202) 429-7301

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: NUR3485 (Gordon P. Robertaon)

Dear Mr. Noble:

Enclosed please find the Response of Gordon P. Robertson

to the Federal Election Comission's Subpoena to Produce

Documents and Order to Submit Written Answers.

Sincerely,

Carol A. Laham

Encls.
cc: Gordon P. Robertson, Esq.



RESPONSE OF GORDON P. ROBERTSON
TO THE INTERROGATORIES OF

THE FEDERAL ELECTION COMISSION IN MUR 3485

Oueti2n 1

Identify all accounts in financial institutions held or
co-held in the name of PFA. Include in your answer the
account number, the type and nature of each account, all
owners of each account, all persons having signature

authority on each account, the date each account was opened,
and the date each account was closed.

A single bank account in the name of Partners For

America-State PAC was held at the Sentry Federal Savings

Bank. The account was opened on November 18, 1988, the

account number was 0003573 and this was a Statement Account

with an interest rate of 6.5% when opened. Ray King and I

had signatory authority on the account. The account was

closed on March 20, 1992.

Ouestion 2

List all transactions between PFA and CFL in which money
was transferred from one party to the other. For each
transaction state the date of the transaction, the purpose of
the transaction, the amount of money transferred, and whether
PFA gained ownership of any real of personal property as a
result of that transaction. Identify the current owner of
any such property.

Response

Partners for America and Computer Futures Limited

entered into a contract for the purchase of a computer and

associated software, various microcomputers and related

office equipment from Computer Futures Limited. Partners for

America paid Computer Futures Limited $100,000 in two



- 2-

installments toward the total purchase price of $150,000.

However, before the contract had been fully executed the

computer crashed. Thus, the remainder of the contract was

voided. Partners for America did obtain possession of the

related equipment, but did not obtain the system unit.

Eighteen personal computers also were involved in the

transaction. I am unable to state with certainty all the

current owners of the personal computers. As a trustee for

Partners for America, I am also in possession of the Laser

printer and Toshiba printer and other related support

equipment as well as the software identified in the contract.

Quesion3

With respect to any personal property identified in
response to question 3, state what kind of property it is,
and its make and model year.

ReSponse

The attached documentation identifies the personal

property identified in response to Question 2 above.

question 4

Identify all persons who in any way dealt with CFL on
behalf of PFA regarding any transaction.

Response

I personally dealt with Computer Futures Limited with

respect to this transaction on behalf of Partners for

America.



- 3 -

Identify all other persons who did not deal directly
with CFL, but who otherwise were in any way involved on
behalf of PFA regarding any transaction.

Ray King was involved on behalf of Partners for America.

Ouestion 6

Identify all persons who in any way dealt with you on
behalf of CFL regarding any transactions.

I dealt with Marc Nuttle, General Partner of Computer

Futures Limited regarding this transaction.



- 4 -

neIODUCTION OF DocuK3MV

1. Produce all records of financial activity in
accounts identified in response to question 1. Include in
your response copies of all bank statements, deposit and
withdrawal slips, checks, account transfers, and all other
documents evidencing financial activity.

20g-naf

All such records in my possession are attached.

2. Produce all documents which relate in any way to

any business conducted between PFA and CFL.

All such records in my possession are attached.

The above information is true and correct to the best of

my knowledge, information, and belief.

don P. bertson

Norfolk, Virginia

Subscribed to and sworn before me this 1- day of
June, 1993

Nota y Publ ic

My Commission Expires:
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June 21, 1993

II)ND-D)PeU WJ

Anthony T. Bucldey, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, DC 2463

RE: M.U.R. 3485: Respondent Beurt R. SerVaas

Dear Mr. Buckley:

I am writing in connection with the response due to be filed in your office last Friday, June
18. 1993, on behalf of Dr. Beurt R. SerVaas in connection with the Commission's reason-to-believe
finding in the above-referenced matter, as well as the Order to Submit Written Answers and Subpoena
to Produce Documents.

Please be advised that, for a variety of reasons, our client requires several more days to
respond in this matter. Dr. SerVaas" response. however, will be filed with your office on or before
Friday, June 25, 1993.

We apologize for any inconvenience this mV cause you. As always, if you have any questions
regarding this matter, please do not hesitate to contact me at (202) 861-1877.

Very truly yours.

Le. he J. Kerman i /
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Tony Buckley, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MR 3485

Dear Mr. Buckley:

As you know, we represent The National Legal Foundation

(NLF) and Robert Skolrood, its Executive Director, with respect
to the above-referenced MUR.

- Enclosed please find NLF's Answers to the Commission's
Interrogatories and its Responses to the Commission's Request
for Production of Documents. These documents, which are
telefaxed copies of the original Answers and Response, are being
timely filed, as confirmed by your letter of June 1, 1993. (The
original signed documents will be provided upon receipt by us.)

Also enclosed are approximately one hundred pages of financial
documents that NLF has located and produced as responsive to the

Commission's Request for Production of Documents. The balance

(hundreds of pages of all other documents responsive to the
Request for Production of Documents) will be sent to you with the

original signed Answers and Response that we expect to receive

tomorrow.

It is our hope that, after review of this matter and the

enclosed documents, the Commission will be persuaded that there

is no basis for NLF and Mr. Skolrood continuing to be respondents
in this MUR.

The essential allegation against NLF is that it "may have

made" corporate contributions by assisting in a purchase of a

computer and years later providing it to the Committee for

Freedom, "a multi-candidate political committee associated with

Pat Robertson." The evidence of which we are aware, including

what is set forth in the Factual and Legal Analysis provided by

the Federal Election Commission to NLF and Mr. Skolrood, would

indicate that the Freedom Council Foundation entered into a

reasonable, valid, and binding agreement for the provision of

administrative services. The difficulty that NLF has in

responding to the suspicion articulated in the FEC's Factual and



Legal Analysis is that this suspicion apparently concerns the
motivation underlying that agreement for administrative services.
No one currently at NLF, including Mr. Skolrood, is in a position
to respond regarding that suspicion, because no one currently at
NLF had anything whatever to do with the 1985 negotiation of the
administrative services agreement in question. From NLF's
standpoint, it had a contract with GBSCI. For business reasons,
the contract was terminated well before the contract expiration
date. Neither of these business decisions can be faulted, and in
any event, they appear to be normal, operational business
decisions. We submit that any other conclusion based upon the
evidence we have seen is strained and unsupported. But
certainly, no matter what motivation can be conjectured with
respect to negotiation of the services agreement in August, 1985,
it is clear that from at least the time of the beginning of Mr.
Skolrood's tenure as an officer or director of Freedom Council
Foundation (NLF), well after the execution of the administrative
services agreement of August 1985, no such motivation can be
ascribed to NLF.

Under these circumstances, we would submit that NLF should
be dismissed as a respondent from the pending MUR.

Further, whatever the rationale for the pendency of this NUR
against NLF, there is no reasonable basis for continuing Mr.
Skolrood as a respondent. We are not aware of any legal support
for the assertion of such a claim against an individual, and we
submit that there is no legal or factual basis for asserting such
a claim against Mr. Skolrood in this particular matter, where it
is clear that he had nothing to do with the complained-of
transaction and acted as an employee, and then later as an
officer and director, of NLF, and acted properly at all times.

Under these circumstances, we would respectfully request
that Mr. Skolrood be dismissed as a respondent from the pending
MUR.

We also request that the entire matter be treated
confidentially by the Commission and that no disclosure of NLF's
responses or documents, which constitute, inter alia,
confidential business, financial, and donor records, be
permitted.

Sincerely yours,

*I t , .

William J. Olson

WJO: mm

Enclosures
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The fo]3owinr answers are providod by National Legal

Poundation (ML?) in response to the Cemmission'. Order to luthmbL

Written Ansoers to Xnb erroatorLo In the above-rferenced NUR.

1. IdentiJy all persons vho in any way doelt with ODCOZ on

behalf of you regarding an administrativo service agresuent dated

o August 1, 1965.

Robert K. skolrood
6477 College Par)k 1quare, Suite 304
Virginia feach, VLigLnia 23044

Connie Fentress
364 Niddle Oaks Drive
Chesapeake, Virginia 23320

Douglas W. Davis
4332 Chestnut Hill

--, Virginia beach, Virginia 23444

Alan R. Markey
513 Lindl boulevard
Del Ray beach, Plorida 33444

Paul 5. Moconnell
11320 Roosevelt Way t4,E.
Seattle, Washington 98123

Dr. Marion ("Pat") G. Robertson
c/o CBN
virginia Beach, Virginia 23463

Bob 0. Slossor
700 Oriole Drive
Virginia beach, Virginia



Rsrto S Partlov
MZee uwkrown

erbt No Titus
Lake OOMMe Drive
Virginia Recht. V"Iginia 33464

Jerry R. Curry
Mire. ucnknown

There my have been other* who we have boon unable to

identify at this timo,

2. Xdentify all other persons who did not deal directly

with 05OR, but who otherwise vwre in any way involved on behalf

- of you regarding an administrative servioe agreement dated Auuat

i, 19S5

KLNWVt It is not known at this tine by the

undresigned or by the current NUJ staff, who actually

dealt directly or indLreotly or otherwise with GOIS

other than the persons listed in anever to

Interroiatory 1N6. 1, above.

2. Identify a1l persons who in any way dealt with you on

behalf ot D3COX regardin; an admnistrative service agreement

dated huqust 1, 1985.
AWSWNR:

George P. Border
517 Fordsmere Road
chesapeake, virginia 23320

Steve Davis
Current Address Unknown
Last Known Address; P.O. box 1891

Chesapeake, Virginia 23320
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There may have been others who we have been vUnable to

identlty at this tifieo

4. List all amounts of money roooved by you Crom CSH. In

your list, identity any amptoyee, dircotor or o£c1uer or 0D= vito

was involved in the deoision to provide funds to yo, include In

your schedule the date each payment was rooeived.

?bII5WZRt

(A) For a list of all amounts of money reocived by the

National T-agal Foundation from CWP see document which

has been assembled and which is attached hereto and

made a part hereof marked "Bxhlbit A."

(b) It is believed that Narion 0. ("Pat") Robertson,

Allan Rundle, and David 3ao)bman voro the person* at M,

vho war involved in the deoioion to provide funds to

the National Legal Youndatinn.

I hereby declare or affirm that tho foregoing anvers are
true to the best of my personl knowledge, or based on my
information and boliot, as indicated by the text- of each anrver.

MATZ ONDTO

f)S~~Ro t .Xl OUNA ON
Bxoutivo Director and
Genoral counsel ri
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Bubam led and swn to befeoe m in my distrLat, this ' I
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BEFORE THE
FEDERAL ELECTION COMMISSION 9 V4,93j 3 P;/t 3: b

In the Matter of )
MUR 3485

)

RESPONSES TO REQUEST FOR PRODUCTION OF DOCUMENTS
BY NATIONAL LEGAL FOUNDATION

The following responses of National Legal Foundation (NLF)
relate to a Request for Production of Documents received from the

Commission in the above-referenced MUR dated April 19, 1993.

1. Produce all documents which relate in any way to money

received by you from CBN, including, but not limited to, ledgers,

receipts, check registers, cover letters and memoranda.

RESPONSE: Based upon the review conducted by the NLF

staff, attached are copies of the documents in NLF's

possession relating to money received by the Freedom

Council Foundation from CBN beginning in approximately

March/April, 1986. No such records for the period

preceding March/April 1986, can be found.

2. Produce all documents which relate in any way to the

administrative services agreement entered into between you and

GBCSI on or abo u t August I, 1985.

RESPONSE: Based upon the review conducted by the NLF

staff, attached are copies of all documents in NLF's

possessicn relating to the adri-nistrative services



a3e00met betwon 00? and the PredOm COUnoil

Foundation beginnLng in approxLuately Waroh/AprLl,

39RA. Ho such records for the period p oeding

March/April 198S can be found.

T heroby declare or atfir. that the foregoIng responses are
true to th beat of my personal ksnuledge, or based on my
informatien and belief, as tndteeted by the text or eaoh
respOtnse.

Date: 610/a f f
General Counsel

State of .._ _

)county of, .) BB:

iubi@ribed and sworn to before so in my district, this
day of - _ 1993.

MOT-ARY IJDLXC

my co ission Rxpires:



THE ATTACHMENTS SUB3MITTED WITH THIS RESPONSE
HAVE BEEN REMOVED FROM THE PERMANENT FILE
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ROBERT ALAN DAHL 93 J. 21 PM 2=. is

1156 15deStreet, N.W., Seife 550
Washiagto, D.C. 20005

Tel 202/466-8051
Fax 202/828-5625

June 21, 1993

Lawrence N. Noble
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485

Dear Mr. Noble:

Enclosed is the Response of Americans for Robertson, Inc.,
to the Interrogatories and Request for Documents of the Federal
Election Commission in MUR 3485.

Sincerely,

Robert Alan Dahl

Enclosures
Statement of Treasurer
Attachments
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Response of Americans for Robertson, Inc.

to the Interrogatories and Request for Documents
of the Federal Election Commission

Frederick H. Shafer, as treasurer of Americans for Robertsm
Inc., states the following on information and belief, and to the
best of his personal knowledge, in response to the inquiry of the
Federal Election Commission ("the Commission"):

a) AFR did not acquire any aircraft nor enter into any
charter agreements with respect to ongoing use of any particular
aircraft, including any Beechcraft King Air. AFR regularly used a
SAC-111, for which it paid CBN Continental in advance.

b) AFR's utilization of aircraft other than the BAC-111 was
arranged by and through Don Miracle personally. AFR is not in
possession of, and is unaware of, any written agreement between APR
and Miracle regarding use of such aircraft.

C) Under this arrangement, Miracle would anticipate aircraft
needs in addition to the BAC-ill for particular campaign trips and
arrange for such aircraft to be available for AFR's use. Miracle
would bill AFR in advance at a projected cost for the estimated
flight hours of use of such aircraft, and subsequently adjust such
charges as appropriate, as discussed in the Commission's Factual
and Legal Analysis.

d) The Commission has previously been provided all invoices
submitted to AFR by Miracle that are in AFR's possession, and the
Commission's Factual and Legal analysis makes reference to such
invoices. A set of copies is also included with this Response
(Att. A). These invoices identify the dates, origins, destinations
and costs for flights arranged and billed through Miracle.

e) The Commission has also identified checks listed in AFR's
disbursement journal relative to the payments to Miracle, and has
had access to all checks in AFR's files. Copies of pages of the
disbursement journal identifying checks issued to Don Miracle and
photocopies of the checks are also included with this Response
(Att. B).

f) As indicated by AFR's billing statements to the Secret
Service, previously made available to the Commission and included
with this Response (Att. C) , Beechcraft King Air aircraft appear to
have often been utilized to transport Secret Service agents.
Billing statements include the date, origin and destination of each
flight. Costs for such aircraft usage would have been paid by AFR
to Don Miracle, pursuant to the above-described arrangement. Also
included with this Response are copies of all Secret Service
Charter Usage Reports within AFR's possession.

g) In addition, candidate schedules indicate aircraft other
than the BAC-111 were occasionally used for transporting the



tur d ft tt distance campaign flights. The cmadi4at
o p r y provided to the Commission and diacusd In

the ~51mi*Pa9tual and Legal Analysis, identify aircraft
UI . ws5 aid points of origin of aircraft upon which the

woild be ttaveling, and suggest different "Ieecrat aing
Mr s m sintims use for candidate travel, as well as otbe

y of aircraft. Costs for such aircraft usage would bave been
by APR to Don Miracle, pursuant to the above-desribed

errangewsent.

h) employed by AFR in a paid or volunteer capacity
who were nvolved in transactions regarding AFR use of aircraft
include f. Narc fttle, Connie Snapp, Herbert Ellingwood, Nation 3.
Nerrison and Nary Jo Wehiainen.

Americans for Robertson,

CINIM3&LTH OF VIRGINIA
CITI/IC/OT' OF Virginia Beach, to-wit:

1993. Subscribed to and sworn before me this 12 day of June,

'1) Notary Public

My comission expires:
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S

FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

REMIT tO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: August 10, 1987

TO: PAericans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flight on 8-11-87.

INVOICE NO: 87-1001

TOTAL

$2,085.00

DATE

8-11-87

HOURS

4.30 ORF/ATL
ATL/ORF



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: August 22, 1987.

TO: Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights on 8-23/8-25-87.

INVOICE NO: 87-1002

TOTAL

$5,936.12

DATE

8-23/25

HOURS

13.20 ORF/BHB
DCA/DVN
DSM/ORF

, 1-7



FROM: REMIT TO:
DONALD MIRACLE DONALD MIRACLE
CBN CENTER ICC 401 CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463 VIRGINIA BEACH, Vh 23463
(804) 424-7777 EXT. 2405 (804) 424-7777 EXT. 2405

DATE: September 9, 1987

TO: Americans for Robertson
ArTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

INVOICE NO: 87-1003

For flightS ON 9-3.'9-5-87.

DATE

9-3/9-5

HOURS

8.30 ORF/FLL
MIA/CLT
DCA/ORF

TOTAL

$4,175.00



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: September 9, 1987

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1004

Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flight on 9-10-87.

DATE

9-10-87

HOURS

5.60 ORF/DCA
DCA/CHA
CHA/ORF

TOTAL

$2,367.20

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

Americans for Robertson
ATTN: Edward J. Whelan

DATE: 9-09-87

860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flight on 8-31-87.

DATE HOURS

TO:

INVOICE NO: 87-1005

TOTAL

$4.00 ORF/EEN
ORF

S1.778.008-31-87

-------------------------------------------------------------------

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 9-15-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1006

Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For additional cost flights from 8-11 - 9-10-87.

DATE

8-11-87
8-23/25-87
8-31-87
9-3/5-87
9-10-87

HOURS

4.30
13.20
4.00
8.30
5.10

TOTAl

TOTAL

($215.30)
$134.95

$1.58
$132.27
$661.50

$715.00

w

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 9-22-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1007

Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights on 9-25,,6-87.

DATE

9-25-87
9-26-87

HOURS

.70

.70

TOTAL

ORF/DCA
DCA/ORF

$670.00
$670.00

$1,340.00

rjffri- I

1..40



S

FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, Vk 23463
(804) 424-7777 EXT. 2405

DATE: 9-22-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1008

Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights on 9-28/9-87.

DATE

9-28-87
9-28-87
9-29-87
9-29-87

HOURS

.70
1.90
1.70
1.50

5.80

TOTAL

ORF/DCA
DCA/CHS
CHS/HTS
HTS/ORF

$417.00
$1,126.00
$1,008.00

$889.00

$3,440.00

-------------------------------------------------------------------

-------------------------------------------------------------------



FROM: REMIT TO:
DONALD MIRACLE DONALD MIRACLE
CBN CENTER ICC 401 CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463 VIRGINIA BEACH, Vh 23463
(804) 424-7777 EXT. 2405 (804) 424-7777 EXT. 2405

-- ---------------------------------------------------------------

-- ---------------------------------------------------------------

DATE: 9-22-87

TO: Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

INVOICE NO: 87-1009

For flight on 9-30-87.

DATE

9-30-87
9-30-87

HOURS

.70

.70

1.40

ORF/DCA
DCA/ORF

TOTAL

$450.00
$450.00

$900.00



S

FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 9-30-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1012

Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 10-05/10-10-87.

DATE

10-05-87

10-06-87

10-07-87

10-08-87

10-09-87

;Q-10-87

HOURS

4.60

1.50

1 .80

4.10

2 .70

16.10

TOTAL

ORF/MLI
MLI/BRL
BRL/EOK
EOK/OTM
OTM/TNU
TNU/MIW
MIW/PRO
PRO/DSM
DSM/FOD
FOD/MCW
MCW/DBQ
DBQ/PHL
PHL/LNS
LNS/ERI
ERI !JFK
JFK/ORF

$2,099.70

$901.00

$1,016.60

$1,906.70

SI,444.90

$741.80

$8,110.70

- - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



FRO#:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 10-10-87

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: CREDIT

Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

C Credit for flights from 9-25/30-87.

DATE

9-25/6-87
9-28/9-87

9-30-87

HOURS TOTAL

1.40
6.00
1.60

TOTAL

$201.21
$292.54
$42.58

$536.33

TO:

------- t--t--l---t--t------lll-----------------i----l--------------



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 10-14-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1013

Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For additional costs on

DATE

10-05-87
10-06-87
10-07-87
10-08-87
10-09-87
10-10-87

flights from 10-05/10-87.

HOURS TOTAL

4.00
1.30
1.50
3.40
3.50
1.80

Less credit 9-25/30-87.

Credit Balance

($202.30)
($56.84)
($85.30)

($140.32)
$358.54
$337.59

$211.37

($536.33)

($324.96)

, owpw,

-------------------------------------------------------------------



S

FROM: REMIT TO:
DONALD MIRACLE DONALD MIRACLE
CBN CENTER ICC 401 CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463 VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405 (804) 424-7777 EXT. 2405

-- ---------------------------------------------------------------

-- ---------------------------------------------------------------

DATE: 10-14-87

ro: Americans for Robertson
ArTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

INVOICE NO: 87-1014

For flights on 10-20/21-87.

DATE

10-20-87
10-21-87

POURS

.80

.80
ORF/DCA
DCA/ORF

Less Credit

Balance

TOTAL

$519.60
$519.60

$1,039.20

($324.96)

$714.24



FROM:
DONALD MIRACLE
CON CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

-------- -- --------------------------- --------------

DATE: 10-14-87

TO:

INVOICE NO:

Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights on 10-22/23-87.

DATE

10-20-87
10-21-87

HOURS

.80

.80
ORF/DCA
DCA/ORF

$1,039.20

87-1015

TOTAL

$519.60
$519.60



0

FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 10-29-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1017

Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For additional costs on

DATE

10-20-87
10-21-87
10-22-87
10-23-87
10-24-87

flights from 10-20/24-87.

HOURS

.90

.80
2.10
.40

2.30

6.50

ORF/DCA
DCA/ORF
ORF/LEB
LEB/MHT
MHT/ORF

TOTAL

$289.25
$84.66
($43.27)
$306.19
$58.79

$695.62



S

FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 11-04-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1018

Americans for Robertson
ATrN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flight on 11-05-87.

DATE

11-05-87
11-05-87

HOURS

1.3
1.2

2.5

TOTAL

ORF/PIT
PIT/ORF

$607.10
$560.40

$1,167.50

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



FROM:
DONALD MIRACLE
CBS CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 11-09-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1019

Americans for Robertson
ATTN: Edward J. Whelan
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flight on 11-10/15-87.

DATE

11-10-87
11-10-87
11-10-87
11-11-87
11-11-87
11-11-87
11-11-87
11-12-87

11-13-87
11-'15-87

HOURS

.83

.40
1.08
.83

1.50
.40
.40

2.75
.40
.75

2.25

11.59

TOTAL

ORF/RDU
RDU/GSO
GSO/AGS
AGS/8A4
8A4/MOB
MOB/OR 1
OR1,/MOB
MOB/MIA
MIA/BCT
BCT/ORL
ORL/ORF

$446.56
$215.21
$581.07
$446.56
$807.05
$215.21
$215.21

Si ,479.58
$215.21
$403.52

$1,210.57

$6,235.75



0

FROM:
DONALD MIRACLE
CBM CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 11-12-87

TO: Americans for Robertson

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1020

ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

Additional cost for flight on 11-05-87.

DATE

11-05-87

HOURS

3.0

3.0

TOTAL

ORF/PIT
PIT/ORF

$132.96

$132.96

-------------------------------------------------------------------

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 11-12-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1021

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 11-19/21-87.

DATE

11-19-87
11-21-87
11-21-87
11-21-87
11-21-87

HOURS

2.25
1.42
.75
.67

2.33

TOTAL

ORF/MHT
MHT/PQT
PQT/BGR
BGR/PWM
PWM/ORF

7.42

$1,133.35
$702.64
$371.12
$331.53

$1,132.90

$3,671.54

F 'N "C"WT, *T -_7 '---
1 IP'

-------------------------------------------------------------------

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 11-27-87

TO:

REMIT TO:.
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1022

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

Additional cost for flightS ON 11-10/15/87.

DATE

11-10/15-87

HOURS

10.90

10.90

TOTAL

$72.73

$72.73

-------------------------------------------------------------------

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CBM CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 11-27-87

ro:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: CREDIT

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 11-19,21-87.

DATE

.11-19-87
11-21-87
11-21-87
11-21-87
11-21-87

HOURS

2.25
1.42
.75

.67
2.33

TOTAL

ORF/MHT
MHT/PQT
PQr/BGR
BGR/PWM
PWM/ORF

7.42

P LbOr

CRED IT

$1,133.35
$702.64
$371.12
$331.53

$1,132.90

$3,671.54

$150.00

$3,521.54

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CUN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 11-27-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1023

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flignts from 12-3/05-87.

DATE

12-03-87
12-04-87
12-04-87
12-04-87
12-04-87
12-04-87
12-05-87

HOURS

4.00
.50
.60
.80
.60
.50

4.00

TOTAL

ORF/DSM
DSM/SUX
SUX/3Y3
3Y3/OOA
OOA/ALO
ALO/DSM
DSM/ORF

7.42

Less credit 87-13z"

$2,042.56
$255.32
$306.38
$408.51
$306.38
$255.32

$2,042.53

$5,617.00

$3,448.81

$2,168.19

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



FROM:
DONLD MIRACLE
CRH CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 12-07-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1025

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 12-8/11-87.

DATE

12-08-87
12-09-87
12-09-87
12-09-87
12-09-87
12-10-87
12-11-87

HOURS

4.00
.75
.43
.50
.42

1.70
1.7

9.50

TOTAL

ORF/DSM
DSM/SDA
SDA/HNR
HNR/BNW
BNW/DSM
DSM/DTW
DTW/ORF

$3,056.84
$573.16
$328.61
$382.10
$320.97

$1,299.16
$1,299.16

$7,260.00

------------------------------- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



FROM: REMIT TO:
DONALD MIRACLE DONALD MIRACLE
CBN CENTER ICC 401 CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463 VIRGINIA BEACH, Vh 23463
(804) 424-7777 EXT. 2405 (804) 424-7777 EXT. 2405

-- ---------------------------------------------------------------

-- ---------------------------------------------------------------

DATE: 12-07-87

TO: Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

INVOICE NO: 87-1026

Additional cost for flights on 12-03/05-87

DAT E

12-03/05-87

HOURS

11.30

11.30

TOTAL

$728.00

$728.00



FROM: REMIT TO:
DONALD MIRACLE DONALD MIRACLE
CBM CENTER ICC 401 CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463 VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405 (804) 424-7777 EXT. 2405

--- --------------------------------------------------------------

-- ---------------------------------------------------------------

DATE: 12-13-87

TO: Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

INVOICE NO: 87-1027

For flights from 12-13/14-87.

DATE

12-13-87
12-14-87

4OURS

2.50
2.50

5.00

TOTAL

$1,860.00
$1,860.00

$3,720.00



FROMa
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 12-13-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1028

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 12-18/19-87.

DATE HOURS TOTAL

12-18-87
12-19-87

2.50
2.50

5.00

$1,860.00
$1,860.00

$3,720.00

-- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 12-21-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1029

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 12-17/18-87.

DATE

12-17-87
12-18-87

HOURS

2.50
2.50

5.00

ORF/MHT
MHT/ORF

TOTAL

$1,860.00
$3,860.00

$3,720.00

Charter for M. Nuttle and Connie Snapp.

-------------------------------------------------------------------



-, 
~

0

FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 12-21-87

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 87-1030

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flight on 12-21-87.

DATE

12-21-87
12-21-87

HOURS

1.00
1.00

2.00

TOTAL

ORF/DCA
DCA/ORF

$750.00
$750.00

$1,500.00



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 1-15-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1001

Americans for Robertson
ATTN Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 1-12/13-88.

ORF/ESF
ESF/BTR/ORF

TOTAL

$2,575.00
$2,575.00

$5,150.00

DATE

1-12-88
1-13-88

HOURS

4.1
4.1

8.2

-------------------------------------------------------------------

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 1-15-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, Vk 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1002

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 1-14/16-88.

DATE

1-14-88
1-15-88
1-16-88

HOURS

2.0
1.0
2.0

5.0

TOTAL

ORF/LCI
LCI/LEB
LEB/ORF

$1,816.00
$908.00

$1,816.00

$4,540.00

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CBM CENTER ICC 401
VIRGINIA BEACH, Vh 23463
(804) 424-7777 EXT. 2405

DATE: 1-18-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1003

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

Assitional costs for flights on the following invoices:

DATE

11-27-87
12-07-87
12-13-87
12-13-87
12-21-87
12-21-87

INVOICE # TOTAL

87-1023
87-1025
87-1027
87-1028
87-1029
87-1030

$1,822.50
$661.50
$258.00
$319.73
$246.00
$205.60

$3,513.33



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 1-18-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1004

Americans for Robertson
ATrN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 1-14/16-88.

DATE

1-17-88
1-18 -88
1-19-88
1-20-88
1-21-88
1-21-88
1-21-88
1-22-88

HOURS

4.5
2.0
2.0
3.5
0.5
0.5
1.4
3.0

ORF/MLI
MLI/SUX
SUX/DBQ
DBQ/MHT
MHT/LEB
LEB/MHT
MHT/BML
BML/OR F

TOTAL

$2,870.69
$1,275.86
$1,275.86
$2,232.76

$318.97
$318.97
$893.10

$1,913.79

$11,100.00

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CON CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 1-21-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1005

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

Additional costs for flights from 1-14/16-88.

DATE

1-14-88
1-15-88
1-16-88

HOURS

2.0
1.0
2.0

5.0

ORF/LCI
LCI/LEB
LEB/ORF

TOTAL

$61.76
$0.00
$0.00

$61.76

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 1-21-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, Vh 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1006

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For f ghts from 1-22/23-88.

DATE

1-22-88
1-22-88
1-22-88
1-22-88
1-23-88
1-23-88
1-23-88

HOURS

3.50
2.30
.80
.80

1.00
.40

3.50

12. 30

TOTAL

ORF/DSM
DSM/RAP
RAP/ALO
ALO/ABR
ABR/BKX
BKX/FSD
FSD/ORF

$1,958.35
$1,284.62
$446.82
$446.82
$558.53
$216.51

$1,958.35

$6,870.00

..........



FROM:
DONALD MIRACLE
CON CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 1-21-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1007

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 1-23/29-88.

DATE

1-23-88
1-23-88
1-25-88
1-26-88
1-27-88
1-28-88
1-29-88

HOURS

4.10
2.60
4.10
1.00
2.60
1.90
2.30

18.60

TOTAL

ORF/MSY
MSY/SAT
SAT/MCN
MCN/CAE
CAE/MI A
MIA/BQK
BQK/ORF

$3,108.21
$1,971.06
$3,108.21

$758.10
$1,971.06
$1,440.39

$1,742.97

$14,100.00

-------------------------------------------------------------------



* .

FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 2-02-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1008

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 2-01/10-88.

DATE HOURS

$1,932.20
$4,637.28
$2,318.64
$1,159.32

$541.02
$772.88
$309.15
$772.88

$3,864.40
$1,932.23

S18,240.00

TOTAL

2-01-88
2-02-88
2-03-88
2-04-88
2-05-88
2-06-88
2-07-88
2-08-88
2-09-88
2-10-88

2.50
6.00
3.00
1.50

.70
1.00

.40
1.00
5.00
2.50

ORF/MHT
MHT/RAP
RAP/MLI
MLI/DMA
DMA/DSM
DSM/MLI
MLI/DVN
DVN/DSM
DSM/MHT
MHT/ORF

23.60

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
C9N CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 2-15-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1009

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 2-10/17-88.

DAT E

2-10-88
2-11-88
2-11-88
2-11-88
2-12-88
2-12-88
2-12-88
2-13-88
2-13-88
2-13-88
2-17 -88
2-17-88

HOURS

1.50
.50
.40
.40
.50
.50
.40
.70
.50

4.00
2.00
.40

12.20

TOTAL

ORF/29J
29J/AND
AND/6J4
6J4/27J
27J/04J
04J/CAE
CAE/AIK
AIK/AVL
AVL/MRN
MRN/MHT
MHT/DCA
DCA/ORF

$1,148.34
$382.78
$306.22
$306.22
$382.78
$382.78
$306.22
$535.89
$382.78

$3,162.24
$1,531.12
$612.63

$9,440.00

-------------------------------------------------------------------



FROM:
DONALD MIRACLE
CBM CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 2-22-88

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1010

Americans for Robertson
ATTN: Col. Jim Patterson
2133 Smith Ave.
Chesapeake, Va. 23320

For flights from 2-23/28-88.

I NVOICE

88-1001
88-1002
88-1004
88-1006
88-1007

TorrAL

$609.19
$321.00

$1,219.01
$759.00
$943.00

$3,851.20

DATE

2-23-88
1-15-88
1-18-88
1-21-88
1-21-88

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH. VA 23463
(804) 424-7777 EXT. 2405

DATE: 2-22-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1011

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 1-22/23-88.

DATE

1-22-88
1-22-88
1-23-88
1-23-88
1-23-88
1-23-88
1-23-88
1-23-88

HOURS

3.40
4.10
1.30

.70

.50

.50
2.30
1.90

12.20

TOTAL

ORF/CMI
CMI/6V4
RAP/ATY
ATY/ABR
ABR/BKX
BKX/Y14
Y14/STF
STF/ORF

$1,958.26
$2,361.43

$748.74
$403.17
$287.98
$287.98

$1,324.70
$1.324.74

$8,697.00



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 2-22-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1012

Americans for Robertson
hTTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For FLIGHTS FROM 2-23/28-88.

DATE

2-23-88
2-23-88
2-23-88
2-26-88
2-27-88
2-27-88
2-28-88

HOURS

1.50
.40

2.80
2.30
.70
.40
.40

TOTAL

ORF/LKR
LKR/29J
29J/PBI
PBI/CHS
CHS/DLC
DLC/FLO
FLO/ATL

3.5

$1,247.65
$332.70

$2,328.95
$1,913.07

$582.23
$332.70
$332.70

$7,070.00

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



0
FROW:
DONALD MIRACLE
COX CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 3-02-88

TO:

REMIT TO:
DONALD MIRACLE
CON CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1014

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 3-1/03-88.

DATE

3-01-88
3-01-88
3-01-88
3-01-88
3-03-88
3-03-88

HOURS

1.00
1.50
1.50
2.00
3.00
1.50

10.50

TOTAL

ATL/HSV
HSV/HKS
HKS/LIT
LIT/DAL
DAL/MEM
MEM/CHA

S660.00
S990.00
S990.00

SI,320.00
$1,980.00

$990.00

$6,930.00

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 3-07-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1015

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 3-3/06-88.

DATE

3-03-88
3-04-88
3-05-88
3-06-88
3-06-88

HOURS

1.00
2.25
3.00

.75

.75

TOTAL

CHA/GMU
GMU/SRQ
SRQ/ORF
ORF/MHC
MHC/ORF

7.75

$701.29
$1,577.90
$2,103.87

$525.97
$525.97

$5,435.00



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 3-10-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1017

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flights from 3-10/14-88.

DATE

3-10-88
3-10-88
3-10-88
3-11-88
3-11-88
3-11-88
3-11-88
3-11-88
3-12-88
3-13-88
3-13-88
.- 13-88
3-13-88
3-13-88
3-14-88

HOURS

3.10
.90
.30
.70
.50
.60

1.30
.60

1.30
.50
.70
.70

1.10
1.00
3.20

A6.50

ORF/BGX
BGX/GBG
GBG/PIA
PIA/CMI
CMI/SPI
SPI/UIN
UIN/BMI
BMI/MVN
MVN/MDU
MDU/RFD
RFD/IKK
IKK/HUF
HUF/MLI
MLI 'CPS
CPS/ORF

TOTAL

$1,940.91
$563.49
$187.73
$438.27
$313.05
$375.66
$813.93
$375.66
$813.93
$313.05
$438.27
$438.27
$688.71
$626.10

$2,003.52

$10,330.55

-------------------------------------------------------------------
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FROM:
DONALD MIRACLE
C8N CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 3-14-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1019

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

Additional costs for flights from 2-2/2-17-88.

DATE

2-2/9-88
2-10/17-88

TOTAL

TOTAL

$2,533.67
$60.11

$2,593.78

-------------------------------------------------------------------
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S
FROM:
DONALD MIRACLE
CON CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 3-14-88

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1020

Americans for Robertson
ATTN: Col. Jim Patterson
860 Greenbrier Circle, Suite 502
Chesapeake, Va. 23320

For flight on 3-15-88.

DATE

3-15-88
3-15-88

HOURS

.80

.80
ORF/DCA
DCA/ORF

1.60 TOTAL

TO:

TOTAL

$550.00
$550.00

S1,100.00



FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463

(804) 424-7777 EXT. 2405

REMIT rO:DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, Vk 23463
(804) 424-7777 EXT. 2405

DATE: 3-24-88 
INVOICE NO: 88-1021

TO: Americans for Robertson
ATTN: Col. Jim Patterson

860 Greenbrier Circle, Suite 502

Chesapeake, Va. 23320

For flights on 3-23/24-88.

DATE

3-23-88
3-23-88
3-24-88
3-24-88

TOTALHOURS

.80

.80

.80

.80

ORF/DCADCA/ORF
ORF/DCA
DCA/ORF

$550.00$550.00
$550.00
$550.00

3.23 TOTAL $2,200.00

...........

• .'N
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FEDERAL ELECTION t().MtMISSION

JUNE 22, 1993

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Christine Lammers
3310 Bluffview
Garland, TX 75043

RE: MUR 3485
Christine Lammers

Dear Ms. Lammers:

Enclosed are copies of a letter and documents
originally sent to you by certified mail, return receipt
requested on April 12, 1993.

If you have any questions about the matters addressed
in the enclosed documents, please zontact me at (202) 219-
3400.

Sincerely , -- ,

Holly . Baker

Attorney

Enclosure
.etter dated April 12, 1993
and its attachments



WLLTAM J. OLSON. P.C.
AT wI AT LAW

also 5UU.U 5Dr. WNM 1070 JNi
McLZAN. VIMoGu9A 881 0-8,o

TELEPfONE 1f7031 366-5070
WVLLIAM. J oi w~ PAM 1,03 366-506 IOI ,. SITgg?. W

to C, VA I IUTC 400
JOM,.N 6 1u.I.S WAMOINGTON. C C 90O0-3604

C O COU04CLI TIKLEPMON IMMI0 "a-00ee

~LMA~ PAOIAFAX IRDOS 331-00e
tOP COUNSCL, June 22, 1993

CERIE MAIL

Tony Buckley, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485

Dear Mr. Buckley: ".

As you know, we represent The National Legal Foundation ' "
(NLF) and Robert Skolrood, its Executive Director, with respect
to the above-referenced MUR.

Enclosed please find the originals of NLF's Answers to thtJ
Commission's Interrogatories and its Responses to the
Commission's Request for Production of Documents. (Copies of
these documents, together with the financial documents called for
in the Request for Production of Documents, were served upon you
yesterday by Certified Mail in accordance with our extension
agreement.) Also enclosed herewith are the balance of the
documents called for in the Request for Production of Documents.

We repeat our request that the entire matter be treated
confidentially by the Commission and that no disclosure of NLF's
responses or documents, which constitute, inter alia,
confidential business, financial, and donor records, be
permitted. And we thank you again for your courtesy in granting
us an extension of time.

Sincerely yours,

William ,1. Olson

WJO : mm

Enclosures
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BEFORE THE
FEDERAL ELICTZOR COMMISSION

In the Matter of )
) NUR 3485

RESPONSES TO REQUEST FOR PRODUCTION OF DOCUMENTS
BY NATIONAL LOajL OUKNDATION

The following responses of National Legal Foundation (NLF)

relate to a Request for Production of Documonto raocoivod from tho

Commission in the abovo-roforonced MUR dated April 19, 1993.

1. Produce all documents which relate in any way to money

received by you from CBN, including, but not limited to, ledgers,

receipts, check registers, cover letters and memoranda.

RESPONSE: Based upon the review conducted by the NLF

staff, attached are copies of the documents in NI?'.

possession relating to money received by the Fre om

2Counoil Foundation from CBN boginning in approximately

March/April, 1986. No such records for the period

preceding March/April 1986, can be found.

2. Produce all documents which relate in any way to the

administrative services agreement entered into between you and

GbCaI on or about August 1, 1985.

RESPONSE: Based upon the review conducted by the NLF

staff, attached are copies of all documents in NLP's

posserstion Ltlatiri4 tu tlits adniztitlItive services

P 9'7AV-4 W i, M



Jur.21 1997 6@.N.W PoI0

0

2

aqrooment betw(eln CBCST and the Freedom Council

Foundation beginninq in approximately March/April,

19R1 Nn surh rr-ri- for the period preocding

MArch/April 1986 can t toulnd.

7 hercby declare ox A? rrm that the forcgoing reeponsen are
tr' to the bArt of my personal knowledge, or based on my
information an4 belief, ns Indicated by the text of ewla

NATInNAL GAI, 'ATTON

By: _ _ _ _ _

Robert K. Skolrood
Executive Diretn- nr,-
General Counsel

~-~&~te ~

&c~r.t\ C!

' -O b ef o r e m e i . r - ", d i n t r i c t, t ),

~YFARY PUBLiC

MV, C' (-n ' '..

', '-.

P::'M N4E No... 7 -" - E -.5 ", F8 =
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BEFORE THE
FIDIRAL RT.ECTON COMMOSsION

In the Matter of )
) MUR 3485
)

ANRWKRtB TO INTERROGATORIES 
4BY NATZDAL E GT.FO&.IIZ ON

The following answers are provided by National Legal

CA:Poundation (NLF) in response to the Commissions Order to Submit

Written Answers to Interrogatorioo in the Obove-referenced MUR.

1. Identify all persons who in any way dealt with OGDSl on
behalf of you regarding an administrative service agreement dated

August 1, 1985.

* ANSWER:

Robert K. Skolrood
6477 College Park Square, Suite 306
Virginia Beach, Virginia 23464

Connie Fentress
354 Middle Oaks Drive
Chesapeake, Virginia 2332.0

Douglas W. Davis
6332 Chestnut Hill
Virginia Beach, Virginia 23464

Alan R. Harkey
513 Lindel Boulevard
Del Ray Beach, Florida 33444

Paul S. McConnell
11320 Roosevelt Way N.E.
Seattle, Washington 98125

Dr. Marion ("Pat") G. Rob~rtron
c/o CBN
Virginia Beach, Virginia 23463

Bob C. Clouser
700 Oriole Drive
Virginia Beach, Virginiea
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Robert G. Partlow
Address unknown

Herbert V. Titus
Lake James Drive
Virginia Beach, Virinia 23464

Jerry R. Curry

Address unknown

There may have been others who wo have been unable tu

identify at this time.

2. Identify all other persons who did not deal directly

with GOCRI, but who otherwise were in any way involved on behalf

of you regarding an administrative service agreement dated August

1, 1985.

ANRWER: It is not known at this time by the

undersigned or by the ourrent NLF staff, who actually

dealt directly or indirectly or otherwise with GDCSI,

other than the persons listed in answer to

Interrogatory No. 1, above.

3. identify all persons who in any way dealt with you on
behalf of GBCSI regarding an administrative service agreement

dated August 1, 1985.

ANSWER:

George F. Border
517 Fordsmere Road
Chesapeake, Virginia 23320

Steve Davis
Current Address Unknown
Last Known Address; P.O. Box 1891

Chesapeake, Virginia 23320
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There May have been others who we have been wable to

identify at this time.

4. List all amounts of money rooived by you Cron CBN. In

your list, identify any employee, director or ofriver of CBN Who

was involved in the decision to provide funde to you. include in

your schedule the date each payment was received.

ANSWER:

(A) For a list of all amounts of money reoeived by the

National regal Foundation from CBN, see document which

has been assembled and which is attached hereto and

made a part hereof marked "Exhibit A."

(B) It is believed that Marion G. ("Pat") Robertson,

Allan Rundle, and David Jaokman were the persons at CUN

who ware involved in the decision to provide funds to

the National Legal Foundatinn.

I hereby declare or affirm that the foregoing answers are
true to the best of my persosidl knowledge, or based on my
information and bolief, as indicated by the text of each answer.

NATI GAL FOUNDATION

Robcrt K. Skolr'od
,- Executive Director and

General Counsel
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stat, Of U])O k'/I

county of V

gubmarlbed and sworn
day of E&v 1993.

SS:

to before me in my district, this '2

MY COm~iffison Expire.:

Fro



THE ATTACHMENTS SUBMITTED WITH THIS RESPONSE
HAVE BEEN REMOVED FROM THE PERMANENT FILE



Claaynn Aix+ Decke
jeffvy & NlVOes'
Terry (Ymaey
"Also &*ned m Kamas

Decr, DeVoss a O'Mafley, .C.
2101 Qouth Clay Street
Denver. Colorado 80219

(303) 937-1531
(303) 937-1361 (FAX)

June 21, 1993

93 Jj!2 [¢ :b

Mary Ann Kerwin
MkhwI W. Reagor

Mr. Scott I. Thonus
Chafrnm
FEDERAL El CTION COMMISSION
Washington. D.C. 20436

RE: MUR 3485

Dear Mr. Thomas

This letter Wows up the resonse of Mr. Clarence Decker, dated May 19, 1993,
addessed to your office.

As Mr. Dcker sta in his Iene', be was inolved very little in the mat, has no record
regarding the mM and has difficulty even recalling bamc facts cmcang the matter. However, I
assue you thin Mr. Decker would be ha t assist you in o'atigan i"""-adaund h a
provide. Toward tht end, I would ak at you cont me i regard to this matl. I have
enclosed a Swememt of n ig -fi m of Counsel for Mr. Decker.

Please call if you have any questions.

Very truly yours,

DECKER, DeVOSS & OMALLEY, P.C.

By

/MWR
Enclo

Michael W. Reagor

Ii 'I , Ik C %4 A ITIR A N ' A) R U10 11-(

WA --- -w' - - 4

-0 joeI
o
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93 J! 2 t NI ee: b
NUR 3485

KAMS O .(WNSEL: Michael W. Reagor

M000: . Decker, DeVoss & 0'Halley, P.C.

2101 S. Clay Street

Denver, CO 80219

TELEPHONE: (800) 288-9423; (303) 937-1531

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

SignatureDate

RESPONDENT IS HAM:

ADDRESS:

HONE PHONE:

BUSINESS PHONE:

Clarence A. Decker

2101 S. Clay Street

Denver, CO 80219

(303) 922-1869

(303) 937-1531

I m K ,

I

0 0
s't,!UTon 0? DES IQI,,ZOU 0?WZ
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MARION EDWYN HARRISON gDC, VA)

JOHN S. BAKER. JR. EX. LAs

DANIEL M REDMOND m

0 4
LAW OFFICES

MARION EDIWYN HARRISON
1220 IlH SR&IT, N.W.. SUITE 400

WASHINOTON. D.C. 20036

107 PARK WASHINGTOtN COURT
FALLS CHURCH VIROINIA 2046

FALENSTRASSE 14
IM ZURICH. SWITZERLAND

June 23, 1993

Anthony Buckley, Esquire
Assistant General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: R. Marc Nuttle, Esquire
MUR 3485

Dear Mr. Buckley:

We attach a Statement of Designation of Counsel for R. Marc Nuttle, Esquire.

Sincerely.

MARION EDWYN HARRISON

TELEPHONE
TELEPHONE

FACSIMILE

(202) 965-000
(703) 532-0303
(703) 532.0066

06-C. qa

I
I
A 22,!I ""
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8 UST 2 Or DMIGNATZI Or CU-

MUR 3485

MANE 0F.CONSRL: Marion EBn Harrison, Esauire

ADD3Ima: 107 Park Washington CUrt

Falls Church, Virginia 22046

TELEPHONE: 703 532-0303

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

June 23, 1993 V-x'cVA
Date Signature

RESPONDENT I S HANE:

ADOHESS:

HONE PHONE:

BUSINESS PHONE:

R. Marc Nuttle, Esquire

900 36th Avenue

Suite 202

Norman, Oklaho 73072

405 364-5946

m
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WILEY, REIN & FIELDING

IW O K S hW N.W.

wD~HWoWroe0 C. 30000

(80) 460@70

FACOIMILC
(lOl) 42-7041

WOME0% DMCC DIAL U1060 June 24, 1993 TLEX 240346o WVYNN un

(202) 429-7301

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: NUR 3485 (B. JaMes Raid)

Dear Mr. Noble:

Enclosed please find the Response of B. James Reid to
the Federal Election Commission's Subpoena to Produce
Documents and Order to Submit Written Answers.

Sincerely,

darol. >
Carol A. Laham

Encl.
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RESPONSE OF JAMES REID
TO THE INTERROGATORIES OF

THE FEDERAL ELECTION COMMISSION IN MUR 3485

-C
Ouestion 1 'e

List all positions held by you at CBN Continental. Describe
your duties and responsibilities in the listed positions, and
the dates during which you held each position.

Res22nse

To the best of my recollection, I held the following

positions at CBN Continental from January 1, 1985 through May

31, 1988:

Vice President of Programming

Vice President and Chief Operating Officer.

I do not recall the specific dates which I held these

positions. My duties and responsibilities as Vice President

of Programming and Vice President and Chief Operating Officer

are described in Article IV, Section 5 of the Bylaws of CBN

- Continental.

Question 2

Identify all persons at CBN Continental involved in the
lease of any aircraft to AFR.

Response

To my knowledge, there was no written lease between CBN

Continental and Americans for Robertson for any aircraft.
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QueStion 3

Identify all persons at AFR involved in the lease of any
aircraft from CBN Continental.

To my knowledge, there was no written lease between CBN

Continental and Americans for Robertson for any aircraft.

Ouestion 4

Identify all CBN Continental and AFR persons involved in
the settlement of the $260,352.32 outstanding bill between
CBN Continental and AFR.

Several individuals were involved in the discussions

between CBN Continental and Americans for Robertson

concerning the fuel surcharge. Initially I, Kevin Steacy,

Marc Nuttle, and another individual whose name I do not

recall at Americans for Robertson were involved in the

negotiations. However, CBN Continental thereafter obtained

the services of an outside legal counsel to collect the

$260,352.32 in outstanding fuel charges owed to CBN

Continental from Americans for Robertson. It is my

understanding that Americans for Robertson also thereafter

utilized the services of outside legal counsel with regard to

this disputed fuel bill.

7-1 7
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PRODUCYTON or DOCUUMT8

1. Produce all documents in your possession concerning
and/or in any way relating to the provision of aircraft by
CBN Continental to AFR and the settlement of the $260,352.32
outstanding bill, including, but not limited to,
contracts/agreements, invoices and statements, checks, and
correspondence (incoming, outgoing, and internal) such as
letters, envelopes, memos, internal correspondence, notes of
telephone conversations, and records of oral and/or written
communications.

I have no documents in my personal possession

"concerning and/or in any way relating to the provision of

aircraft by CBN Continental to AFR and the settlement of the

$260,352.32 outstanding bill."

The above information is true and correct to the best of
my knowledge, information, and belief.

)IS fames Reid

Virginia Beach, Virginia

Subscribed to and sworn before me this Z,--day of
June, 1993.

NqEpry Public _
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June 23. 1993

Mr. Ton\ Buckley, Attorney
Office of the General Council
Federal Election Commission
999 E Street, N.W. C
Washington. D.C. 20463

Dear Mtr. Buckley:

The following is in response to your subpoena dated April 13, 1993 regarding
G B Computer Services, Inc. and Americans for Robertson, Inc., whereby the
Federal Election Commission orders Sovran Bank, N. A. to submit written
ans\%ers to the questions attached to the Order and to produce documents
listed on the attached Order.

RESPONSE TO INTERROGATORIES

"GSCSI shall mean G B Computer Services, Inc. and/or G. B. Computer
Ser\ ice. Inc.

'AlR ,h~lI mean Americans for Robertson. Inc.

1. he following is a description of loans provided by Sovran Bank. N. A.
: , GBCSI between January 1. 1985 and December 31, 1987:

Oi, or hout October 15. 1985. Sovran Bank approved a term loan for $480.0( )
:, (BCSI to fund a portion of the cost of an IBM computer system and related

c w: u. When fully funded the loan was for S339,848. The terms of the
i, Ac~e 30 monthly instalments of principal in the amount of $9,440 plus

c ."T.:. lhe loan was secured b, a Security Agreement on the IBM computer
o" office equipment.
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June 23, 1993
Americans for Robertson
Page 2

!I. Sovran Bank dealt with the following persons with respect to the loan to
GBCSI:

Iloim address
George F. Border, President Ph. (804)482-2377
517 Fordsmere Road
Chesapeake, VA 23320

Business address of same above
2133 Smith Road Ph. (804)424-1155
P. 0. Box 2442
Chesapeake, VA 23320-2515

W. Shepherd Smith, Jr., Employee
2133 Smith Road Ph. (804)424-1155
P. ). Box 2442
Chesapeake, VA 23320-25 15

The following is a description of each loan provided to AFR between January
1. 1985 and December 31, 1987:

On January 20, 1987, AFR made application for a term loan in the amount of
$233,480 for the purpose of financing an IBM computer and related office
equipment which was purchased from G B Computer Services, Inc. The loan
was secured by a Security Agreement on the IBM computer and related office
equipment and the terms of the loan were for 25 months. The loan was to be
repaid at $9.440 Principal plus interest per month.

On or about November 19, 1987, AFR requested a $1,500,000 revolver line of
credit. The loan was approved on December 1, 1987 and was to be used for
campaign expenses. The loan was secured by an Assignment of Presidential
Primarv Matching Funds. an assignment of key man life insurance, an
assinmenlt of contributions, and an assignment of deposit accounts. The
rev\ohcr \ as priced at Prime plus 1%. The revolver was to be repaid in full at
mattirl:, ftrm Federal Matching Funds. The maturity date of the revolver was
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Sovran Bank dealt with the following persons on behalf of AFR in obtaining
the following loans:

Edward J. Whelan, Treasury Ph. (804)523-1988
Greenbrier Tower 1
t O Greenbrier Circle

Chesapeake, VA 23320

James S. Patterson, Treasurer
Americans for Robertson
2127 Smith Avenue
Chesapeake, VA 23320

R. Marc Nuttle, President
C) Americans for Robertson

2127 Smith Avenue
Chesapeake, VA 23320

Fred H1. Shafer, Assistant Treasurer Ph. (804)523-1988
Greenbrier Tower I
StU Greenbrier Circle, Ste 502
Chesapeake, VA 23320

Marion Edwyn Harrison, Attorney for the Campaign Ph. (202)965-6300
100K) Potomac Street, N. W., 3rd Floor
\'ashington. D.C. 20007

Ron ltyatt, Esquire Ph. (202)822-5391
Melrod. Redman, Gartlan, P. C. (closing attorney)

\,O1 K Street, N. W.
Suite I I(X) K
\\ashinmgon. D.C. 20006

PROD UCTION OF DOCUMENTS

V,c :1. e done an exhaustive search of our files in exercising due diligence to
prodtIce documents and can not locate files pertaining to GBCSI. However, all
docJOCLN ,,ents requested in the Federal Election Commission subpoena dated
.p ril 13. l"3 \ere provided to the Federal Election Commission in an earlier
reNp,,r.,e to the subpoena of Sovran Bank. N. A. dated January 3, 1990. For
furtiher inoformation related to GBCSI, please refer to the documents on AFR

:,Id JLIIIN 1. 1987 as they reference the loan mentioned above to GBCSI.
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We are enclosing the following for GBCSI:

Commercial Loan Transaction history for January 1. 1985 to December
31. 1985.

Also included with this package are the following documents which relate to
any loans obtained by AFR from Sovran Bank:

Balance Sheet dated November 30, 1986;
Copy of the memorandum to Frederick J. Turverey from Kathy Williams
of Loss Prevention regarding the January 3, 1990 subpena from the
Federal Elections Commission;
Worksheet for AFR dated August 14, 1987;
Classification memorandum on AFR dated December 15, 1987;
Classification memorandum on AFR dated August 1. 1987;
Classification memorandum on AFR dated May 4, 1987;
Term loan brief sheet on AFR dated December 31, 1986

None of the information provided above is maintained electronically; therefore,
no forma:s. software, computer diskettes or magnetic tape can be provided.

Sincere:. vours.

Paul K. Nlac~fiilan

As'i.,irit \ice President

PK\1 :cd

c,: l)DiC Norturn
I W 2 ~\o."C
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HAVE BEEN REMOVED FROM THE PERMANENT FILE
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Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: MUR 3485 (Christian Broadcastinq Network, Inc.,
CBN Continental Broadcasting Inc. (now KXTX,
Inc. . and Airplanes. Inc.)

Dear Mr. Noble:

This letter will confirm the agreement which we reached today
regarding a supplemental response by the Christian Broadcasting

Network, Inc., and CBN Continental Broadcasting Network, Inc. (now

KXTX, Inc.) to the Subpoenas to Produce Documents and Order to

Produce Written Answers. This agreement constitutes a modification
of the April 9, 1993 subpoenas as written. The Commission reserves
its right to seek any and all additional information and documents
it deems necessary through the issuance of new subpoenas.

The agreement is as follows with respect to the Subpoena and
order issued to CBN Continental:

CBN Continental will further identify the aircraft it leased
from 1984 through the present as requested in Question No. 1. CBN
Continental will also provide the purchase and sale documents for
the BAC 1-11 in response to Question No. 1.

With respect to Question No. 2, the Office of General Counsel

has refined its interrogatory to seek information on how the cost
of maintenance relates to particular bills. CBN Continental will
provide an answer to this question.

With respect to Question No. 3, CBN Continental will provide

invoices issued to all entities in addition to AFR from 1984
through present not previously provided to the Commission.
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With respect to Question No. 4, CBN Continental will provide
maintenance invoices for the BAC 1-11 not previously provided to
the Commission.

The agreement is as follows with respect to the Subpoena and
order issued to CBN:

With respect to Question No. 1, CBN will provide a list of
payments made to the Freedom Council, the Freedom Council
Foundation, the National Legal Foundation, and the National
Perspectives institute from January 1, 1985 through December 31,
1986 not already provided to the Commission. CBN will also
identify its Board of Directors in response to this question.

With respect to the Request for Documents, CBN will produce
documents which relate to the Freedom Council, The Freedom Council

- Foundation, The National Legal Foundation, and National
Perspectives Institute as they pertain to George Border Computer
Services Inc. from January 1, 1985 through December 31, 1986.

This production will not include documents concerning and\or
relating to fundraising which are not related to a presidential
campaign; documents concerning and/or relating to membership; and
documents concerning and/or relating to issues of public policy.

Furthermore, in making this agreement we do not waive our
right to make any objections, and specifically preserve our right

to object to the scope of the subpoenas both as to time and
substance.

In addition, the Federal Election Commission has acknowledged
that the June 17, 1993 submission by Airplanes, inc. was
sufficiently responsive to the Subpoena and order issued Airplanes,
Inc.

Finally, this supplemental production will be made by the
close of business on June 30, 1993.

We appreciate your cooperation in defining the scope of the
subpoenas. I trust that this resolves our differences.

Sincerely,

Jan Witold Baran
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June 30, 1993

The Commission

ramK: Lawrence N. Noble.o+
General Counsel

SUBJECT: MUR 3485 -- Subpoenas and Orders to the Christian
Broadcasting Network, Inc. and CBN Continental
Broadcasting Network, Inc. (now KXTX, Inc.)

On January 12, 1993, the Commission, inter alia, found reason
to believe that the Christian Broadcasting Networ-, Inc. (OCNo)
knowingly and willfully violated 2 U.S.C. S 441b(a), and that CBN
Continental Broadcasting Network, Inc. (now KXTX, Inc.) ("CBN
Continental") knowingly and willfully violated 2 U.S.C. S 441b(a).
On March 23, 1993, the Commission approved the appropriate
subpoenas and orders to be issued to each respondent. On June 15.
1993, the Commission authorized this Office 

to initiate an

enforcement action to compel compliancewith 
the Subpoenas and

Orders issued to these two Respondents." 
Subsquently, this

Office discussed additional production with counsel for these
respondents, in an attempt to avoid litigation. As a result, an
agreement has been reached, which is confirmed in a June 25, 1993
letter from counsel. Attachment 1.

With respect to the Subpoena and Order to CBN Continental,
the agreement results in the production of all relevant documents
relating to the BAC 1-11 aircraft, including purchase and sale
documents, and maintenance invoices. Additionally, CBN
Continental will provide a listing of all other aircraft owned or
leased by it. These responses are being provided for the entire
time period sought in the Subpoena and Order.

With respect to the Subpoena and Order to CBN, that
Respondent will provide a list of all payments by CBN to the
Freedom Council, the Freedom Council Foundation, The National
Legal Foundation and the National Perspectives Institute.
Further, CBN will provide documents relating to the Freedom
Council, the Freedom Council Foundation, the National Legal

1. The Commission also authorized a subpoena enforcement action
with respect to Airplanes, Inc. That respondent has since
complied with the Subpoena and Order issued to it.
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Foundation and the National Perspectives institute, as they
pertain to George Border Computer Services, Inc. Documents which
meet this requirement, but which also concern and/or relate to
fundraising which is not related to a presidential campaign;
concern and/or relate to membership; or documents concern and/or
relate to issues of public policy, will be omitted. These
responses will also be for the entire time period of this
subpoena.

This Office believes the agreement is appropriate for several
reasons. First, Respondents have retreated from their broad
objections to the time periods encompassed by the subpoenas. In
the case of CBN Continental, we will be provided all relevant
documentation relating -to the SAC 1-11. Also, we will be able to
understand CBN Continental's practice with respect to leasing and
owning aircraft, and how the purchase of the BAC 1-11 fits into
that practice. In the case of CBN, they have also abandoned the
insistence that only "financial" documents be provided. This
assures us that all relevant information regarding the start-up
and establishment of GBCSI will be produced. In both cases, the
information provided is consistent with the violations as
described in the Factual and Legal Analyses.

The agreement achieves substantial compliance with the core
of the subpoenas and allows us to continue our investigation
apace, whereas protracted litigation had the potential for causing
significant delay in acquiring relevant information from these
respondents. Nothing prevents the Commission from issuing
additional subpoenas and orders should we need to discover other
information regarding these violations, or information regarding
other violations. Indeed, the letter from counsel notes that that
right has been expressly reserved.

Attachment
June 25, 1993 Letter

Staff Assigned: Tony Buckley
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Lawrence N. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: NUR 3485 (CBN Continental,
Broadcasting Network, Inc.,
now KXTX. Inc.)

Dear Mr. Noble:

Enclosed please find the Supplemental Response of CBN
Continental Broadcasting Network, Inc. (now KXTX, Inc.) to
the Federal Election Commission's Subpoena to Produce
Documents and Order to Submit Written Answers.

Sincerely,

Jan Witold Baran

Encl.
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List all aircraft owned or leased by you or your
subsidiaries, including but not limited to Airplanes, Inc. For
each aircraft listed:

- state its make, model, year, seating capacity, cruising
speed, and engine configuration;

CBN Continental objects to this inquiry on the grounds that

it is overbroad in time period and scope and seeks documents that

are not relevant to the issues in this matter. CBN Continental

also objects to this request on the grounds that it is unduly

burdensome and oppressive. CB Continental also objects to this

request on the grounds that it seeks documents which are subject

to the attorney-client privilege.

Notwithstanding these objections and without waiving its

objections, CBN Continental leased a 1975 Hawker-Sidley 600A,

Serial Number 256041. The plane had two engines: engine Number

1 - Serial Number 601179, and engine Number 2 - Serial Number

601147. CBN Continental has no information as to the passenger

seating capacity or the cruising speed of this aircraft.

CBN Continental also leased an 8 passenger, 1978 Gates Lear

Jet 35A, Serial Number 256041, HMO (max speed) .83. CBN

Continental has no information as to the engines on this

aircraft.

Other aircraft leased by CBN Continental include a



0 0
Beechcraft Duke Model B-60, one or more Lear 25Dm; a Lear 35A, a

King Air, a Jet Ranger, a Baron, and a Citation. CBN Continental

is not able to further identify theme aircraft. To the extent

that other aircraft were chartered or leased by CBN Continental

on a one time basis, CDN Continental is unable to identify theme

aircraft.

Nonprivileged documents relating to the purchase of the BAC

1-11 are attached.

Nonprivileged documents relating to the sale of the BAC 1-11

are attached.

Question 2

Identify all organizations chartering or otherwise using the
aircraft listed in response to question one and describe the
billing method for their use. As concerns the billing method,
note if billings are based on costs, including but not limited to
the costs of owning, maintaining, and operating the aircraft.
List the costs used for the billings and the method for
calculating the billable costs.

Response

CBN Continental objects to this inquiry on the grounds that

it is overbroad in time period and scope and seeks information

that is not relevant to the issues in this matter.

Notwithstanding these objections and without waiving its

objections, the entities using the above identified aircraft have

either been previously identified to the Commission or are

identified in the attached invoices.

CBN Continental is unable to directly correlate the attached

maintenance invoices to any specific billings for the BAC 1-11.



Ouestion 3

Produce all documents, including invoices and bills,

concerning and/or in any way relating to these charters and/or

the billings for theme charters, including invoices issued and

bills issued, not previously provided to the Commission.

B -m~gs

CEN Continental objects to this request on the grounds that

it is overbroad in time period and scope and seeks documents not

relevant to the issues in this matter. CBN Continental also

objects to this request on the grounds that it is unduly

burdensome and oppressive. CBN Continental also objects to this

request on the grounds that it seeks documents which are subject

to the attorney-client privilege.

Notwithstanding these objections and without waiving its

objections, CBN Continental herein provides invoices and bills

drafted or prepared by CBN Continental regarding the use of the

planes identified in response to Question 1 above not previously

provided to the Commission.

Question 4

As concerns the BAC 1-11 purchased by you in February 1985
and later transferred to your subsidiary, Airplanes, Inc.

- list all maintenance performed on the aircraft, including
costs, and produce all documents concerning and/or in any way
relating to the aircraft's maintenance not previously provided to
the Commission.

- identify all entities chartering and/or otherwise using
the aircraft.

Response

CBN Continental objects to this request on the grounds that

it is overbroad in time period and scope and seeks documents not

relevant to the issues in this matter. CBN Continental also



objects to this request on the grounds that it in unduly

burdensome and oppressive. CUN Continental also objects to this

request on the grounds that it seeks do ts which are subject

to the attorney-client privilege.

Notwithstanding these objections and without waiving its

objections, additional maintenance for the plane is reflected in

the attached invoices not previously provided the Conmission.

All entities using the BAC 1-11 are identified in response
to Question No. 2 above.

I, Larry Brown, Vice President of KXTX, Inc., hereby state
that the above information is true and correct to the best of my
knowledge, information, and belief.

ryBr Vice--President

Virginia Beach, Virginia

Subscribed to and sworn before me this I- - day of June
1993.

Notrary Public

My Commission Expires: .4' >
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Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: NUR 3485 (The Christian
Broadcasting Network. Inc.a

Dear Mr. Noble:

Enclosed please find the Supplemental Response of The
Christian Broadcasting Network, Inc. to the Federal Election
Commission's Subpoena to Produce Documents and Order to
Submit Written Answers.

Sincerely,

'Jan Witold Baran

Encl.



SUPPLITAL RESPONSE OF THE CRXiSTAN 3OADCASTING
N*WORux, InC.

TO TE IMJXTE &TO2I,8 OF
THE FEDERAL ELECTION CONUISSIOU IN KUR 3485

uestion 1

List, by organization and then by date made, all payments by
you to The Freedom Council, the Freedom Council Foundation, the
National Legal Foundation and the National Perspectives
Institute. Identify all eployees, directors or officers of you,
as well as any other individuals, who were involved in the
decision to provide funds for any or all of these organizations.

Res2ons2

CBX objects to this inquiry on the grounds that it is

overbroad in time period and scope and seeks information that is

not relevant to the issues in this matter.

Notwithstanding these objections and without waiving its

objections, all payments by CBN to each of the above entities

between January 1, 1985 and December 31, 1986 not previously

provided to the Comission are found on the attached schedules.

The identity of the Board of Directors of CBN during 1985

and 1986 is as follows: M. G. Robertson, 1000 Centerville

Turnpike, Virginia Beach, VA, 23463; 700 CBN Center, Virginia

Beach, VA, 23463; Religious Broadcaster; Dr. Robertson is

currently the Chairman, CEO, and President of CBN; A. E.

Robertson, 1000 Centerville Turnpike, Virginia Beach, VA, 23463;

Housewife, Lecturer, Writer; Mrs. Robertson is currently a member

of the Board of Directors of CBN; Harald Bredesen, 2767 Surrey

Lane, Escondido, CA, 92025; Minister, Lecturer; Mr. Bredesen is

currently a member of the Board of Directors of CBN; Bob Slosser,

1209 Hill Rd., Virginia Beach, VA, 23451; President Emeritus,

Regent University; Artist in Residence; Free Lance Writer and
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Rditor; Mr. Slosser is currently a member of the Board of

Directors of CBN; and S. Tucker Yates, 5177 Shell Road, Virginia

Beach, VA, 23455; Crate in Motion Furniture & More, 3605 Virginia

Beach Blvd., Virginia Beach, VA, 23452; President, Crate in

Motion Furniture & More; Mr. Yates has no present connection to

CBN.

PRODUCTION OF DOCUMENTS

1. Produce all documents which relate in any way to the
Freedom Council, the Freedom Council Foundation, the National
Legal Foundation or the National Perspectives Institute.

Response

CBN objects to these requests on the grounds that they are

overbroad in time period and scope and seek documents that are

not relevant to the issues in this matter. CBN also objects to

these requests on the grounds that they are unduly burdensom and

oppressive. CBN also objects to these requests on the grounds

that they seek documents which are subject to the attorney-client

privilege.

Notwithstanding these objections and without waiving its

objections, CBN herein produces all nonprivileged documents from

January 1, 1985 through December 31, 1986, as they pertain to

George Border Computer Services, Inc. These documents do not

include documents concerning and/or relating to fundraising which

are not related to a presidential campaign; documents concerning

and/or relating to membership; and documents concerning and/or

relating to issues of public policy.



I, Robert M. Prignore, Vice President and Chief Financial
Officer of The Christian Broadcasting Network, nc., hereby state
that the above infonmation is true and correct to the best of my
knowledge, information, and belief.

Robert M. Prtgmorj, Vice President

and Chief Financial Officer

Virginia Beach, Virginia

Subscribed to and sworn before me this c day of June
1993.

Y ( Notary Public

My coinsion expires:
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June 24, 1993

Anthony T. Buckley, Esq.
Federal Election Commission
Room 657
999 East Street N.W.
Washington, D.C. 20463

Dear Mr. Buckley:

Enclosed please find responses to the subpoena which you sent
to Sentry Federal Savings Bank in Norfolk in aid-April, 1993.
Please be advised that the Resolution Trust Corporation was
appointed receiver for Sentry Federal Savings Bank on March 20,
1992.

Please call me if you have any further questions.

Sincerely,

avy D. Mitchell
Attorney

JDM/tdi1
Enclosure

buckley. 101
p: \public\ p\mitchell\buckley. 101

- , 68 Atlarta Georg;a 30361
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Holly Baker, Esq.
FEDERAL ELECTON COMMISSION
Office of the General Counsel
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3"5 - Cmp Crm fkr C ria

Dear Ms. Baker:

The purpose of this letter is t respond to the subpoena issued by the Federal
Election Commission to Campus Crusade for Christ in the Matter of , MUR No.
3485.

As you and I have discussed on the telephone, because of the size of Campus
Crusade, the number of employees who work for it, and the diversity of their activities, in order
to be completely responsive to the subpoena, it would be necessary to survey every employee,
an extremely burdensome task. However, it would be possible for Campus Crusade to
determine to what extent, if at all, it had used the services of Victory Communications for major
events without the necessity of conducting a survey of that type. You have indicated to me that
the Federal Election Commission would be satisfied with a response in the latter category.

Based upon my conversations with you, Campus Crusade has conducted a search
of its files and a survey of its major ministry departments in an effort to respond to the Federal
Election Commission subpoena. That search and survey revealed that Campus Crusade used the
services of Victory Communications on only two occasions in the time frame covered by the
subpoena.'

As far as I have been able to determine, Campus Crusade has not used the
wervices of Victory Communications at any time subsequent to the time frame covered by the
subpoena either.
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Holly Baker, Esq.
FEDERAL ELECTION COMMISSION
Re: MUR 3435 - CampS Crsade for Christ
June 30, 1993
Page2

Campus Crusade is a non-denominational, religious charity engaged in missionary
activities throughout the United States and around the world. Its primary purpose is to introduce
people to the Christian faith and to help them grow in that faith. A particular focus of its
activities is to take the message of Christianity to people who are otherwise unfamiliar with the
Christian faith. Campus Crusade uses a wide variety of methods to achieve its objectives. One
of those methods is the use of large group events, which can be televised to even wider
audiences.

The two instances where Campus Crusade used the services of Victory
Communications involved such large group events. The first, known as Explo 85, was a
worldwide effort which took place in December of 1985. That effort involved religious training
conferences in various key cities around the world, some of which were televised and distributed
to other strategic locations around the world. The second event involved a religious celebration
timed to coincide with the 200th birthday of the Statue of Liberty. I am informed that although
Victory Communications worked on the preparation for that event, the event itself did not take
place.

As I have discussed with you at some length on the telephone, because both of
these instances involved the religious activities of Campus Crusade, the Federal Election
Commission subpoena raises serious First Amendment concerns. Clearly, a review by the
Federal Election Commission of Campus Crusade's activities in conducting religious events is
not only beyond the subject matter jurisdiction of the Commission (See, Federal Election
Commission v. Machinists Non-Partisan Political Lea=ue, 655 Federal Reporter 2d 380 (1981)),
it also violates Campus Crusade's. and its staff members', free exercise, free speech and free
association rights under the First Amendment to the United States Constitution. not to mention
the establishment clause of that amendment as well.

You have assured me that Campus Crusade is not the target of the Commission's
investigation. That assurance. however. does not resolve the Constitutional dilemma which the
subpoena presents. You have also indicated that the Commission would not object to Campus
Crusade redacting portions of the materials which the Commission requested in an effort to
protect Campus Crusade's rights in this regard. While the redaction method is helpful, it does
not fully resolve the concerns of Campus Crusade either.

Two additional objections exist with regard to the requested documents. The first
is that the investigation which the Commission is engaged in. from what little information we
have, appears to be beyond the applicable statute of limitations. (See. for example, Rose v.
Federal Election Commission, 608 Fed. Supp. 1 (1984).) If this is in fact the case, the
information requested is irrelevant and not reasonably calculated to lead to the discovery of
admissible evidence. Second, some of the ir.'c, rmation requested iwolves communications
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Holly Baker, Esq.
FEDERAL ELECTION COMMISSION
Re: MUR 3495 - Cammus Crusade for Christ
June 30, 1993
Page 3

between Campus Crusade and its legal counsel. The attorney-client privilege is implicated where
those documents are involved.

Victory Communications was retained by Campus Crusade to assist it with the
technical aspects involved in conducting the Explo 85 religious training conference. Those
aspects included the production and distribution of the televised portions of the event. Those
tasks placed Victory Communications at the heart of the planning and implementation of this
religious training conference. The correspondence between Victory Communications and
Campus Crusade, and the internal memos, relate to planning and implementation issues. No
amount of redacting can effectively protect Campus Crusade's rights with regard to these
materials, nor can it effectively prevent the government from becoming excessively entangled
in Campus Crusade's conduct at this wholly religious activity. As a consequence, those
documents will not be produced.

A few documents contain communications with Campus Crusade's attorneys.
Those documents are protected by the attorney-client privilege and will not be produced either.

A third set of documents include the contracts between Campus Crusade and
Victory Communications, the invoices received by Campus Crusade and the payments made by
Campus Crusade on those invoices. Since you have given me the impression during our
telephone conversations that those documents contain the type of information the government is
most interested in, in the interest of cooperation. and without waiving any of Campus Crusade's
objections, those documents. with some limited redactions, are being produced and are attached
to this letter. In producing those documents we are relying upon your agreement that they will
remain confidential.

Finally. Campus Crusade has almost no documents related to the 1986 event.
Ho,,ever. for the few documents which do exist, the principICs used above have been applied.
Campus Crusade %%as not able to locate a contract related to that event so none is being
produced. The one invoice related to the event w hich Campus Crusade did locate is being
produced along with the check indicating payment.

I trust that the information Ahich Ae are voluntarily prXlucing. subject to the
objections which I have set forth in this letter. kill satisf, the needs of the Commission. In the
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event that you believe that something further is required, pleas feel free to give me a call so
that we can discuss it.

& BISGAARD
DRK:mef

Enclosure
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July 1, 1993

cneral Counsel
Federal Election Comm.,ion
9.99 F Street. NW
Washington, DC 2(463

kIV. MtIR 1485

i)Dear Sir or Madam.

Enclosed heetfh and setr'ed upon you by U S Mail, 1istage prepid, please find Response of Robert B Beale
to Subpoena to Produce Documents and Order to Submit Written Ans%%ers to Interrogatories.
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ORErW0 TE FEDERLAL ZLECTION COSNI8ION

In the Matter of )
)
) MUR 3485)

SMsE OF RORT A. UAW TO sMOEM To PROEK
DocuNTMMS ANM oRDER To SUMXT HaTT

ANSWERS TO INT MROOR1ES

For his Response to Subpoena to produce documents and order

to submit written answers to Interrogatories, Robert B. Beale

states as follows:

GENERAL OBJECTION

Robert B. Beale objects to the Interrogatories and Requests

for Production of Documents insofar as they seek documents,

things or information in the possession, custody or control of

Persons other than Robert B. Beale:

Robert B. Beale objects to the Interrogatories and Requests

for Production of Documents insofar as they seek information or

documents subject to the attorney-client or work-product

privileges, including without limitation information or documents

prepared in connection with this matter or the seeking of legal

advice in connection with this matter.

Robert B. Beale objects to the Interrogatories and Requests

for Production to the extent they exceed the authority of

applicable law and rules of procedure.

RESPONSES AND OBJECTIONS

Subject to the foregoing General Objections and to any
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specific objections stated hereinafter, Robert B. Beale will make

a good faith effort to furnish substantive responses to the

Federal Election Comuission's individual Interrogatories and

Requests for Production to the extent they relate to the subject

matter identified by the Federal Election Commission as at issue

in its Factual and Legal Analysis.

Respondent incorporates the "Definitions" set forth in the

Subpoena and Order.

INTRROATORINS

Interrogatory No. 1: Identify all persons who in any way dealt

with CFL on behalf of you regarding any investment in CFL.

Anommr to Interrogatory No. 1:

R. Marc Nuttle
224 West Gray, Suite 202
Norman, OK 73069
(405) 364-5946
Personal Residence: unknown
Present occupation: Attorney

Lee Aide
Personal Address:
3536 Emerson Ave. S. #204
Minneapolis, MN 55408
Business Address:
Artist Graphics
2675 Patton Rd.
Roseville, MN 55113
(612)631-7862
Present Occupation: Collections Manager

John Leighton
Personal Address:
4229 Linden Hills Blvd.
Minneapolis, MN 554'0
Business Address:
5601 Glenwood Ave.
Golden Valley, MN 55422
(612)546-3139
Occupation: Attorney



Thomas Carretta
Personal Address:
1 Charles Lake Road
North Oaks, MN 55127
Business Address:
2675 Patton Road
Roseville, MN 55113
(612) 631-7840
Occupation: Attorney

Debbie Darnell
All other requested identification information is unknown

Interrogatory No. 2: Identify all other persons who did not deal

directly with CFL but who otherwise were in any way involved on

behalf of you regarding any investment in CFL.

Anmmr to Interrogatory No. 2

See Answer to Interrogatory No. 1.

Interrogatory Mo. 3: Identify all persons who in any way dealt

with you on behalf of CFL regarding any investment in CFL.

Answr to Interrogatory No. 3

R. Marc Nuttle
224 West Gray, Suite 202
Norman, OK 73069
(405) 364-5946
Personal Residence: unknown
Present occupation: Attorney

Interrogatory No. 4: Identify all persons who in any way dealt

with you on behalf of AFR regarding any investment in CFL.

Answer to Interrogatory No. 4:

R. Marc Nuttile
224 West Gray, Suite 202
Norman, OK 73069
(405) 364-5946
Personal Residence: unknown
Present occupation: Attorney
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Aammr To Interrogatory No. 5

See Answer to Interrogatory No. 1.

Interrogatory No. 6: List all other transactions you engaged in

that refer, relate or in any way pertain to AFR and/or the

presidential campaign of Pat Robertson.

Anwr to Interrogatory No. 6:

To the best of his recollection, Robert B. Beale gave the maximum

legal contribution to the Presidential campaign of Pat Robertson,

but does not remember anything further.
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PRODUCUXOU OF DOCW!5BT

est No. 1. Product all documents which relate in any way to

your transaction with CFL.

Response to Request NO. 1

Without waiving any of the foregoing objections, Robert B. Beale

submits herewith the following documents:

1. Notes of Robert B. Beale regarding investment questions

2. Letter dated September 29, 1987 regarding Limited

Partnership private placement investment, including four

enclosures

(a) Computer Futures, Ltd. Subscription Agreement

(b) Agreement for Sale and Lease of Equipment and

Computer Programs

(c) Agreement of Limited Partnership; and

(d) Offering Memorandum

3. Letter dated September 30, 1987 regarding Computer

Futures, Ltd. investment, including two enclosures:

(a) Promissory Note; and

(b) Agreement For Sale and Lease of Equipment and

Computer Program

4. Collection notes of Lee Aide requesting payment of

defaulted note

5. Collection letter dated April 29, 1988 by Robert Beale

and certified ma-; receiots

6. Note regarding phone message to collect a Note dated

April 22, 988
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7. Collection letter dated June 3, 1988 by Thomas Carretta

and certified mail receipts

8. Letter dated October 27, 1988 from Marc Nuttle relating

to repayment of investment plus interest

9. Letter dated November 14, 1988 from Thomas Carretta

acknowledging receipt of payment and satisfaction of

Promissory Note, including Promissory Note marked paid

in full.

10. Collection Notes of Thomas F. Carretta dated April 19,

21 and 29, 1988 (one document)

Request go. 2. Produce all documents which relate in any way to

AFR and/or in 1988 presidential campaign of Pat Robertson.

Response to Request N0. 2

No other documents.

Dated: St. Paul, Minnesota
June 25, 1993

Thomas F. Carretta
MN Attorney I.D. No. 148362
2675 Patton Road
St. Paul, MN 55113
612.631.7840
Attorney for Robert B. Beale



STATE OF MINNESOTA

COUNTY OF RAMSEY

Robert B. Beale, being duly sworn, deposes and says that he
has read the foregoing Response of Robert B. Beale to Subpoena to
Produce Documents and Order to Submit written Answers to
Interrogatories, and that the same are true and correct to the
best of his knowledge and belief.

Sworn to before me this
2&-day of June, 1993

I~THERM
I~kV&fkimemUUX

e-

Notary Public v



THE ATTACHMENTS SUBMITTED WITH THIS RESPONSE
HAVE BEEN REMOVED FROM THE PERMANENT FILE
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Anthony T. Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Stre, N.W.
Room 657
Washington, DC 20463

EPSTEiN Bzcm= & GMEN. P.C.
ATTOlU)IT AT LAW

217 as"l *Tote?. N.W.

WASIINOTON. D.C. 20037-I150

1101 0411-0000
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July 2, 1993

RE: M.U.R. 3485: Respondent Beurt R. SerVaas

Dear Mr. Buckley:

Enclosed please find Respondent Beurt R. SerVaas' response to the Commission's Order to
Submit Written Answer and Subpoena to Produce Documents in the above-referenced matter.

Please contact me at (202) 861-1877 if you have any questions regarding the enclosed
documents.

Thank you for your assistance with this matter.

Very truly yours.

Leslie J. KermaA P

Enclosures

., Oac, 7*3q7



BEFORE THE FEDERAL ELECTION COMMS * J 'L -. !, :

)
In the Matter of ) MUR 3485

)

RESPONDENT'S RESPONSE TO INTERROGATORIES

COMES NOW the Respondent, Dr. Beurt R. SerVaas, by counsel, and for his Response

to the Federal Election Commission's Interrogatories, states as follows:

INTERROGATORY NO. 1. Identify all persons who in any way dealt with CFL on

behalf of you regarding any investment in CFL.

ANSWER: Respondent did not make an "investment" in CFL, but rather made a

commercial loan to CFL. Subject to that clarification, Stephen E. Plopper, Esq., of the firm

of Klineman. Rose, Wolf and Wallack, and Gene R. Lecuw, Esq., of Klineman, Rose, Wolf and

Wallack, dealt with CFL on behalf of Respondent. Other attorneys in the firm also may have

dealt with CFL on Respondent's behalf. Klineman, Rose, Wolf and Wallack's office is located

at 135 North Pennsylvania Street, Indianapolis, Indiana 46204-2456, and its telephone number

is (317) 264-5000.

Other individuals may have dealt with CFL on behalf of Respondent on an isolated,

incidental and/or administrative basis: Respondent, however, has no specific recollection

regarding the identity of any such individuals.

INTERROGATORY NO. 2. Identify all other persons who did not deal directly with

CFL. but who otherwise were in any way involved on behalf of you regarding any investment

in CFL.

ANSWER: Subject to the clarification set forth in response to Interrogatory No. I and

in addition to those persons listed in response to Interrogatory No. 1, the Respondent states as
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follows:

1. Clarence Ormsby
SerVaas Investments, Inc.
1000 Waterway Boulevard
Indianapolis, Indiana 46202
Tel. (317) 633-2040

Moreover, other individuals may have been involved on Respondent's behalf regarding CFL on

an isolated, incidental and/or administrative basis: Respondent, however, has no specific

recollection regarding the identity of any such individuals.

NTERROGATORY NO. 3. Identify all persons who in any way dealt with you on

behalf of CFL regarding any investment in CFL.

ANSWER: Subject to the clarification set forth in response to Interrogatory No. 1, the

Respondent states as follows:

1. R. Marc Nuttle, Esquire;
224 W. Gray
Suite 202
Norman. Oklahoma 73069
Tel. (405) 364-5946

2. Gordon P. Robertson, Esquire:
Vandeventer, Black, Meredith & Martin
500 World Trade Center
Norfolk. Virginia
Tel. t&804) 446-8600: and

3. Allan Sutherlin
5525 Allisonville Road
Indianapolis, Indiana 46220
Tel. (317) 582-0000

In addition, other individuals may have dealt with Respondent on behalf of CFL on an isolated,

incidental and/or administrative basis: Respondent, however, has no specific recollection

regarding the identity of any such individuals.



INTERROGATORY NO, 4. Identify all persons who in any way dealt with you on

behalf of AFR regarding any investment in CFL.

ANS3M: Subject to the clarification set forth in response to Interrogatory No. 1, the

Respondent states as follows:

At all times, Respondent was under the impression that the persons whom Respondent

dealt with were representing the interests of CFL; those persons are identified in response to

Interrogatory No. 3.

INTERROGATORY NO. S. Identify all persons with whom you discussed your

investment in CFL.

ANSWER Subject to the clarification set forth in response to Interrogatory No. 1, the

-Respondent states as follows:

Respondent's communications with attorneys, Stephen E. Plopper and Gene R. Leeuw,

are privileged, attorney-client communications. Subject to that objection, and subject to the

clarification set forth in response to Interrogatory No. 1, the Respondent states as follows:

1. R. Marc Nuttle:

2. Gordon P. Robertson

3. Allan Sutherlin,

4. Stephen E. Plopper: and

5. Gene R. Leeuw.

In addition. Respondent may have engaged in occasional or incidental discussions with other

individuals regarding CFL: Respondent. however, has no specific recollection regarding the

identity of any such individuals.
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iNT]I O TORY NO, 6. List all other transactions you engaged in that refer, relate

or in any way pertain to AFR and/or the presidential campaign of Pat Robertson.

A Respondent objects to Int No. 6 on the grounds that it is overly

bromd, vague and burdensome, and that it unduly requests highly-sensitive, constitutionally-

protected information which is not relevant to the Commission's reason-to-believe finding against

Respondent. Since the alleged violations exclusively pertain to Respondent's involvement with

CFL, the scope of the Commission's questions must relate to Respondent's activities involving

CFL. The Commission's request for a list of all other transactions engaged in by Respondent

in any way relating to AFR and Pat Robertson's 1988 presidential campaign, regardless of

whether such transactions bear any relation to CFL or Respondent's involvement with CFL, is

both unjustified and inappropriate. Therefore, based on the foregoing objections, Respondent

declines to respond to Interrogatory No. 6.

EPSTEIN BECKER & GREEN, P.C.

B : __l_ __J___ _
Leslie J. Kerrnan

Leslie J. Kerman
EPSTEIN BECKER & GREEN, P.C.
1227 25th Street. N.W.
Suite 700
Washington. DC 20037
Telephone: (202) 861-1877

Date: July 2. 1993
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FOR EMOUCIM OF 000CUM

COMES NOW the Respon det, Dr. Beurt R. SerVaas, by counsel, and for his

Response to the Federal Election Commission's Request for Production of Documents, states

as follows:

REOULST FOR PRODfCTION NO. 1. Produce all documents which relate in

any way to your transaction with CFL.

RlSIfONSL._ Attached please find copies of forty-three (43) documents in

Respondent's p that fall within the scope of Request No. 1. To assist the

Commission in its review of this matter, Respondent has included documents from 1990,

which is beyond the time period covered by the Request.

In addition, Respondent asserts the attorney-client prvilege and attorney work-product

doctrine with respect to various documents that contain requests for legal advice or that

communicate legal advice and recommendations from his attorneys.

Those documents covered by the attorney-client privilege and the attorney work

product doctrine are as follows:

I. September 28, 1987 memorandum to file from Stephen E. Plopper. attorney with
KRWW. to file regarding conversation with Dr. SerVaas

2. September 30, 1987 letter from Mr. Plopper, of KRWW, to Dr. SerVaas containing
legal advice and recommendations.

3. February 16. 1988 letter from Mr. Plopper, of KRWW, to Dr. SerVaas, containing
legal advice and recommendations.



4. Ockoer 4, 1988 memorandum from Mr. Plopper, of KRWW, to Bob Soloway, an
oe also with KRWW, containing attorney work product.

5. April 13, 1989 letter from Gene R. Leeuw, an attorney with KRWW, to Dr. SerVas,
communicating legal advice and containing attorney work product.

6. April 21, 1989 letter to Dr. SerVaas from an attorney at KRWW (name of attorney is
deleted from copy) containing legal advice and recommendations.

7. April 24, 1989 memorandum to file from Dean R. Barnhard, an attorney with
KRWW, containing attorney work product.

8. May 15, 1989 memorandum between attorneys at KRWW containing attorney work
product.

9. September 19, 1988 letter to Mr. Plopper, of KRWW, from Peter K. Dehmel of
SerVaas Incorporated, requesting legal advice.

10. April 25, 1989 Facsimile Transmission to Mr. Barnhard, of KRWW, from Donna

Schnittgen of the Curtis Publishing Company, requesting legal advice.

11. November 17, 1989 draft of legal document by attorneys at KRWW.

12. November 17, 1989 letter to Dr. SerVaas from Mr. Plopper, of KRWW,
communicating legal advice, and undated note from Dr. SerVaas to Mr. Plopper in
response thereto.

13. Undated note, with attachment, from Dr. SerVaas to Mr. Plopper. of KRWW,
regarding legal matters.

14. Undated drafts of legal documents.

15. Various handwritten notes of KRWW attorneys, containing legal advice and attorney
work product.

REOUEST FOR PRODUCTION NO, 2. Produce all documents which relate in

any way to AFR and/or the 1988 presidential campaign of Pat Robertson.

RESPONSE: Respondent objects to Request No. 2 on the grounds that it is overly

broad, vague and burdensome, and that it unduly requests highly-sensitive, constitutionally-

protected information which is not relevant to the Commission's reason-to-believe finding
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against riondent. Sice the aeged olati'ns exclusively pertain to ReodM's

involvement with CFL, the scop of the Commission's request must be limited to documents

naing to Rpondeat's activities involving CFL. The Commission's rquest for each and

every document relating to AFR and Pat RobertsM's 1988 eti camaigdle

of whether such documents bear any relation to CFL or Rt's involvement with CFL,

is both unjustified and inapp ate. Therefore, based on the fon objections,

Respondent declines to produce documents in connection with Request No. 2.

EPSTEIN BECKER & GREEN, P.C.

By:____________
Leslie J. Kerman

Leslie J. Kerman
EPSTEIN BECKER & GREEN, P.C.
1227 25th Street. N.W.
Suite 700
Washington, DC 20037
Telephone: (202) 861-1877

Date: July 2., 1993



THE ATTACHMENTS SUBMITTED WITH THIS RESPONSE
HAVE BEEN REMOVED FROM THE PERMANENT FILE
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7 July 1993

General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

RE: MUR 3485

Sirs:

In response to your inquiry let me state the following:

1. This list was never provided to any other party at any time.

2. Since it was never provided others there is no other documentation. As a
business man I do not have time to make notes of oral communications.

3. The mailing list has been destroyed and no longer exists in any form.

4. No one else was needed to answer these questions.

Let me point out that the document labeled *Factual and Legal Analysis" may be legal,
but it is not factual. The conclusions you have drawn are based on false assumptions
and faulty due diligence. CMS Enterprises was not at the time of the action of the
transaction, has not become subsequent to and probably never will be a corporate
entity.

Secondly, your statement that "the vendor made substantial outlays of funds at the
beginning of the endeavor and at the beginning of each cycle as well,' is totally without
foundation. The burden of proof for that statement is on you. There were no such outlays
of money in regards to this transaction.

The amount due was negotiated on the basis of the use made by the Committee. They
sample tested the list and determined it was not an appropriate list for them. Since they
did not use the entire list, they did not owe the original amount. They fully satisfied the
appropriate rental fee. The fact they took a year to pay was through no fault of my own. I
have never, and likely will never, take legal action for past due debts owed to me. If you
feel that I did not exercise proper procedure, which would prove more effective, in
attempting to collect the funds, I would be very desirous to hear your suggestions as I
have a number of others who owe me money for a much longer period of time.

I hope this concludes this ordyal.

Russell Kae'mmerling
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July 8, 1993

To Whom It May Concern: hi;- Atc-

This is to confirm that I've have turned over to the Federal
Election Commission, Office of the General Counsel, the following
items that were in my personal possession:
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Douglas G. Borsich
Hipp & Borsich
2138 Ashley Phosphate Road
Suite 201
North Charleston, SC 29406

RE: MUR 3485
Spoleto Construction £ Supply,
Inc.

Dear Mr. Borsich:

This is to confirm the receipt of the subpoena response that

you submitted on behalf of your clients on June 14, 1993 and our

telephone conversation of July 6, 1993. As I mentioned in our

telephone conversation, a review of the subpoena response

indicates that additional information is needed. Some of the

copies submitted are not legible and some are cut off.

Enclosed are the miscopied documents, labeled Document Sets A

and B for your convenience. Please note that the original

subpoena required production of legible copies of documents or the

originals where legible copies are unavailable.

Furthermore, the subpoena also required the production of

bank statements pertaining to the payments received by your client

from Americans for Robertson ("AFRO). Please provide copies of

such bank statements. If these documents are unavailable, please

provide an explanation as to why they are unavailable.

As I also indicated to you over the telephone, there are

some additional questions raised by the subpoena response.

Although the documents provide information about specific

expenditures, questions regarding Spoleto's business practices

that relate to the expenditures need to be addressed. Thus,

please identify all persons who had authority to disburse payments

from Spoleto's accounts and, specifically, identify all persons

who authorized the payments for AFR expenditures. Also, state

whether Spoleto extended credit in its normal course of business

and its policy for extending credit. Furthermore, state the

nature of the relationship between Roberta Combs and Spoleto
and AFR.

The following questions pertain to specific documents that

are enclosed for your convenience--Document Sets A-E. Regarding

Document Set A, please identify the person(s) who prepared the

handwritten notes and the persons who are listed in these



Douglas Borsich
Page 2

documents. Regarding Document Set C, please provide copies of the
backs of the checks. Regarding Document Set D, please identity
the person(s) who approved the check request forms.

Regarding Document Set E. please, state whether Spoleto
leased office space in its normal course of business. if so,
state the normal charge for leasing office space and Spoletots
usual billing practice for lease arrangements. Also, please
identify how long AFR occupied office space at Spoleto and whether
there were any other payments for rent other than the payment on
the invoice for November and December 1987. Furthermore, please
provide any documents, including any lease agreements, relating to
ATRts lease of office space.

Please submit the information requested in this letter
within 30 days of receipt of this letter. Should you have any
questions, please feel free to contact me at (202) 219-3690.

S cerely,

LHelen 3. Kim
Attorney

Enclosure
Documents
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Ton Atwood
5738 Simon St.
Va. Beach, VA 23464

RE: MUR 3485

Dear Mr. Atvood:

On April 12, 1993, you were notified of the Commission's
finding against you in this matter. On the same date you were
provided with a Subpoena and Order. The response period for the
Subpoena and Order has expired without a forthcoming response
from you. Accordingly, please submit a response to the Subpoena
and Order within five days of receipt of this letter.

Should you have any questions, please contact me at (202)
219-3690.

Sincerely,

Joe . Rodriguez
At rney
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JULY 14., 199A

Ms. Christine Lammers
3310 Bluffview
Garland, TX 75043

RE: MUR 3485

Christine Lammers

Dear Ms. Lammers:

On June 22, 1993, you were notified that the Federal
Election Commission determined to enter into negotiations
directed toward reaching a conciliation agreement in
settlement of this matter prior to a finding of probable
cause to believe. On that same date you were sent a
conciliation agreement offered by the Commission in

-- settlement of this matter.

Please note that conciliation negotiations entered
into prior to a finding of probable cause to believe are
limited to a maximum of 30 days. To date, you have not
responded to the proposed agreement. The 30 day period for
negotiations will soon expire. Unless we receive a response
from you within five days, this Office will consider these
negotiations terminated and will proceed to the next stage of
the enforcement process.

Should you have any questions, please contact Lorraine
"2 Raushenbush at (202) 219-3690.

Sincerely,

/ I

Holly T. Baker -
Attorney
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July 20, 1993 MoW. 0=,o

VIA MESSENGER

Ms. Holly Baker
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: NUR 3485 (Victory Comunications International. Inc.)

Dear Ms. Baker:

We have been retained today by Michael Clifford to represent
him in connection with the above-referenced action. Enclosed
please find an executed Designation of Counsel form. Please note
that Victory Communications International, Inc. is no longer in
existence.

This letter is to confirm our telephone conversation in
which I requested on behalf of Mr. Clifford and Victory
Communications International, Inc. an extension of time to
respond to the Commission's subpoena request and to file a
responsive brief to the Commission's reason to believe finding.

As he has in the past, Mr. Clifford intends to fully comply
with the Commission's subpoena request and any other
interrogatories or requests for the production of documents that
the Commission may issue. Currently, however, Mr. Clifford is in
the process of moving to Florida and the records potentially
responsive to the Commission's subpoena request are not presently
accessible. Moreover, Mr. Clifford was not able to retain
counsel experienced in FEC law until this week. Consequently,
Mr. Clifford and his counsel also need additional time to confer
to prepare a responsive brief to the Commission's reason to
believe finding.

Accordingly, Mr. Clifford requests a twenty (20) day
extension of time to respond to the Commission's subpoena request
and to file a responsive brief.

On a separate note, Mr. Clifford informs us that he has
previously submitted documents to the Commission and to the



Me. Holly Baker
JUly 20, 1993
Page 2

Internal Revenue Service in connection with the above-referenoed
action. As Mr. Clifford did not retain copies of such documents,
he kindly requests that the Commission provide him with copies of
the documents he previously submitted.

Thank you for your cooperation and understanding in granting
this extension. If you have any questions or concerns, please
give me a call.

sincere)W P

>/ / .-

/,Ph'ilip Fiedman

Enclosure
cc: Mike Clifford
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FEDERAL ELECTION COMMISSION
WASHINTON D C 204b]

.JULY 22, 1993
BY Im DSLXVU3Y

Philip Friedman, asq.
R38 & HARDIES
688 16th Street, N.w.

Washington, D.C. 20006-4103

RE: MUR 3485
Victory Communications,
Inc.

Dear Mr. Friedman:

This is in response to your letter dated July 20, 1993,which we received on that same date, requesting an extensionof 20 days to respond to the Commission's Subpoena. Afterconsidering the circumstances presented in your letter, theOffice of the General Counsel has granted the requestedextension. Accordingly, your response is due by the close of
business on August 10, 1993.

As you requested, enclosed with this letter are copies ofthe documents pertaining to Victory Communications Internationalthat Mr. Clifford previously provided to the Commission.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

2'

Holly Baker
Attorney

Encl.
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Federal Election Commission
Office of General Counsel

Attention: Lorain Rauschenbusch
999 "E" Street NW
Washington. D. C. 20463

Re: MUR 3485 (Darrel D.Anderson)

Dear Ms. Rauschenbusch:

Pursuant to our conversations of last week. I am enclosing Mr. Darrel Ander-
son's check for $1.000.00 made as an offer of settlement of The matter raised In
the referenced letter.

Also enclosed is Mr. Anderson's statement which reflects his current under -
standing of the matter in Issue.

Please contact me if anything further Is needed.

Sincerely.

DAVID MAGILAVY

cc: 1). 1). Anderson

)~j *j.~ 4 ~

n ,



STATEMENT OF DARREL D. ANDERSON

IN RE FEDERAL ELECTION COMMISSION MUR 3485

1. DARREL D. ANDERSON, state as follows:

1. This statement relates to the matters raised in the letter addressed to
me from the Federal Election Commission. Washington. D. C. 20463, dated
April 12. 1993. RE: MUR 3485.

2. I understand that the contributions in issue were made via family
checking account check #5594 for $1,500.00 dated June 26, 1987 and #5068
for $2.000 dated August 2. 1986.

3.. My wife and I were concurrently advised by counsel for Americans
for Robertson. Inc. prior to making any donations to that organization, that as
husband and wife we were entitled under the law to make donations of up to
$2,000 per campaign. with each of us being credited with a donation of one-
half the amount of the check. We were not advised-as to the requirement for
both signatures. however. I am now properly advised that where one check is
written as a joint contribution of husband and wife. both must sign the check.

r-) In the alternative, separate checks may be written or a memorandum may be
obtained, signed by a member of the candidate's campaign committee, that a
particular contribution was accepted as a joint contribution of husband and
wife.

he..4. I also understand that in the campaign in question, viz., Robertson's,
he lost in the primary and did not run in t ie general election so that the
second check would be considered improper under any circumstances.

5. Now that I amn properly informed as to the matter in issue I will adhere
to the rules in the future. I am enclosing my check for $1.000 to the Commis-
sIon a an offer ,f f,.ll s,'ee ,1n ,.h~sa'r

Dated:

[)ARREL D. ANDERSON
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FEDERAL ELECTION COMMISSION
WASHINGTON DC M)~

TMWAY REMORANDUN

TO: OGC, Docket

F7O0: Philomena Brooks
Accounting Techn L

sUDJgCt: Account Determination for Funds Received

X ;ece.n. y received a check from
, 7TF,, - 0n check nuaber a ted

:: . - 19- , ',.. and in the amount'of $ IU00.06
Atrch-) is a copy of the check and any correIpondence that
was for arded. Please indicate below the account into which
it should be deposited, and the NUR number and name.

TO: Philomena Brooks
Accounting Technician

FROM: OGC, Dockete ojoO

In reference to the above check in the amount of
$ 0 the HUR number is 3qeS and in the name of

TCI Cr . , .The account into
which it should he deposited is indicated below:

V/ Budget Clearing Account (OGC), 95F3875.16

Civil Penalties Account, 95-1099.160

Other:

Signature Date
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July 22, 1993 ,

Jose Rodriguez, Esquire L
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485

Dear Mr. Rodriguez:

Enclosed are some documents discovered by Mr. Ellingwood
that are responsive to the FEC's Request for Production of
Documents in the above-referenced matter. Please consider this a
supplementation to Mr. Ellingwood's previous Response.

Also enclosed is a copy of the letter we sent to Americans
for Robertson, Inc. requesting payment of the unreimbursed
expenses as well as indemnification.

Sncerel Yours,

William ®r olson

WJO:kjh

Enclosures
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______ _____P. 0. Box 198ChUSPlk-VA 23320
(804) 523-1988

January 18, 1989

Nerbert Ellingwood
11303 Gold County Blvd.
Gold River CA 95670

Dear Herb:

This letter is in regards to the expense money that is still
owed to you from Americans For Robertson.

I cannot go into detail about all the circumstances
pertaining to our indebtedness, or various other aspects of the
campaign, but what I can do is personally apologize to you for
the length of time that it is taking us to completely resolve all
debts, not on.y to businesses and corporations, but specifically

-- to individuals such as yourself.

regret that I must ask you to please bear with us a little
longer, and we wi.l pay off the balance owed to you, as soon as
we are in a position to do so financially.

I sincerely and personally thank you for your continued
patience and understanding. May God bless youl

Since e'<

Al ~utherlin
Pres dent
Americans For Robertson, inc.

Americans tor Roberwsn
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14 w P.0. =19W8Cupka~ V/A 23320
(804)523-988

October 14, 1988

Herbert E. ELingwood
9857 Hor Road
Sacramentc, CA 958 7

Dear Herb:

. received your letter or. September 30th, and have read it
several times. Frankly, I wasn't sure how to respond. Herb, you
need to understand that you are a respected individual, and your
words carry a great deal of weight. I took your admonishment
very seriously.

When . arrived a- National Headquarters at the end of March,
the ca=paign was in crisis. No. only had Super Tuesday
effectively crushed the hopes and enthusiasm of the AFR

-- organization, but the senior staff was in disarray. Pat had
dismissed his manager and the co=.unications director, as well as
75 percent cf t he staff.

AFR had a treasurer in open revolt, a checking account
overdraw. by over 18,000, and a debt in excess of 2.L million.

Az tha :-- -ie, the name Herb Ellingwood mean: nothing to me.

.-eb:, -he firs: things that had to -e accomplished included:

. Get-in.- ro of the books, making sue that AFR
- -c " vcived any: ser-cus FC vlc'atio'.-.

Getting a- aCcurate readng c7 oUr f-nn-E CI

_:. -s "r .-•. t e carnd-_da--e an"- de-Z ---.., L -i g og-.ca-
be--: zse" 0rah -o _.ndr..g down the ampaign whi4

-.. i ." obe cn s " - " - - . a
... n n . ... :-ez -.e, -' "'nra o-eed with a

wne t a i- w a

:e Americans or Roberon



Of all the other minor (and sometimes major) incidents that
have occurred, the sense of history was perhaps the hardest to
reconst.ruct.

It was obvious, however, that the campaign had never fully
utilized the talents of many people who touched it. As the
former Administrator of the campaign, you have some sense of what
I am describing.

My conclusions concerning Herb Ellingwood is this: You are
a respected, talented individual who was forced into a campaign
role that you neither wanted to fill, or necessarily enjoyed.
"Palace intrigue" and internal power struggles made your role even
more difficult, and ye--, you endured. It took a strong faith and
Christian resolve to put up with it all. 1 admire you for that.

Herb, you are right in your statements concerning our debt
to you. Please advise me of your interest expense so that I can
add £: to the account.

One poin- that 7 am sure you will understand, debt reduction
is a painfully long operation. Not on'y do we need to encourage
our supporters and excite thm into giving, but we must do so on
a minimal bas is. W.hen you add into the formula the legal
requirements of the FEC, IRS and others, you can see that it all
is complex. -n fact, we are doing fairly well. The total debt
is u,der 5750,00%'. We have enough in the bark to cover overhead
and fundraising for -he next 30 days.

Enccsed is a cheok for 52,000. If you could be patient
unUl November i.h, another check will be forthcoming. I will
try to bring the repay-ments since September I to a total of
S8,OCZ by that time.

'lease undera-- -hat_ T a= grateful for your ocnrinued
support of Pa: Rober-scn. He needs your help and our country
needs him. Also, .1do understand your -ressures and a- trving to
do -v bes- t- hel.

Sincerely,
a /

Aila therhin

a: Rober:s~
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Dear Friend:

The enclosed check represents either 
a

full or partal payment of expenses due to

you from Americans for Robertson, 
Inc.

If this is a partial payment, the 
next

ins:allment will occur on or about 
November

10th.

: am most graceful for your patience
and understanding.

Allan Sutherlin

- ,..ii~ ~ A.f.~ff~2A* I~~i ~~%V'YUW1
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July 21, 1993

Mr. Frederick H. Shafer
Treasurer
Americans for Robertson, Inc.
825 Greenbrier Circle, Suite 206
Chesapeake, Virginia 23320

Robert Dahl, Esquire
Suite 550
1156 15th St., NW
Washington, D.C. 20005

Re: Claim of Herbert Ellingwood against
Americans for Robertson, Inc. for
payment of unreimbursed expenses
and for indemnification;
Federal Election Comission, MJR 3485

Dear Mr. Shafer and Mr. Dahl:

We represent Herbert Ellingwood in the above-referenced
Matter Under Review (MUR) before the Federal Election Commission.
On behalf of Mr. Ellingwood, we hereby submit his claim to
Americans for Robertson, Inc. ("the Committee") for payment of
all sums the Committee owes to Mr. Ellingwood for past
unreimbursed expenses. The amount currently owed appears to be
$16,329.39, plus interest, but please advise us if your records
reflect a different amount owed.

In addition, we hereby submit Mr. Ellingwood's claim for
indemnification with respect to all expenses incurred in
connection with the above-referenced MUR.

We are writing and submitting Mr. Ellingwood's claims to you
because of your respective offices as Treasurer and Counsel for
the Committee. If you feel that others should be notified as
well, please advise us. We will assume, however, that submission
of these clains to you :s sufficient, and that the claims have
been properl"y submitted to the Committee.

Mr. Ez n--wood has been named as a respondent soley because
_hs s-a-us as campaicn secretary for the Committee (with

resnect t3a:Feqaticns "nvolvlng airplane rentals) and solely as



2

campaign secretary and volunteer with respect to the allegations
of the unreimbursed extensions of credit from Mr. Ellingwood to
the Committee. We submit that, under these circumstances,
reimbursement from the Committee to Mr. Ellingwood for his
expenses in defending himself in this proceeding is proper,
lawful, and just. Upon notification from you that this request
will be honored, we will forward to you evidence of Mr.
Ellingwood's legal expenses in this matter to date.

We look forward to hearing from you soon.

Sincerely yours,

William J. 0 son

WJO:kjh

cc: Herbert E. Ellingwood, Esquire
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FEDERAL ELECTION COMIASSION

WASHINGTON, D.C. 20463

In the Matter of

AMERICANS FOR ROBERTSON et al
(R. MARC NUITLE) MUR 3485

ANSWER OF RESPONDENT R. MARC NUTrLE, ESQUIRE

I. Introduction

Respondent R. Marc Nuttle ('Respondent Nuttle") is one of many Respondents in an

expensive series of interrogatories, production requests and charges belatedly arising from the

Marion G. (Pat) Robertson 1988 presidential campaign.

Respondent Nuttle files, together with this Answer, (1) his Affidavit, (2) his Answer to

Interrogatories and (3) his Answer to Request for the Production of Documents.

Although the Federal Election Commission ("FEC") does not specifically invite, or

purport to require, any response other than (2) and (3), supra, Respondent Nuttle believes a more

complete and responsive response would be helpful in view of the confusion and factual

inaccuracy permeating the FEC Factual and Legal Analyses served upon Respondent Nuttle.



This a factual error is appalling in view of the thousnds, and prbably tens of

thousans, of manhours FEC has spent auditing and invesiating matters directly or indirectly

involving Amercam For Rober tso, Inc. ('AFR'), which was the RobertMn exploratory, and

later presidential campaign, committee, and persons who were, or may have been, connected,

directly or indirectly, with AFR.

n. FEC Aegtlon

The events of which FEC complains, to the extent they occurred at all, occurred more

than five years ago.

I. Upon the basis of one hollow Factual and Legal Analysis, FEC finds reason to

believe the Respondent Nuttle "knowingly and willfully' violated 2 USC §441(bXa) because AFR

allegedly accepted an impermissible corporate contribution in the form of funds and services

advanced to AFR by Victory Communications International ('VCI') without paying VCI timely

and pursuant to an AFR-VCI agreement. Nuttle Affidavit, J15, at 6. The Factual and Legal

Analysis deals solely with the subject of payment by AFR to VCI when the role of Respondent

Nuttle, such as it was, related not to payment but to the signing of the original agreements, dated

July 18, 1986 - more than seven years ago. As the Affidavit clearly recites, even were there a

violation, which Respondent Nuttle would deny were he implicated, the violation would be that

of others than Respondent Nuttle.



2. FEC similarly finds probable cause, band upon an equally weak Factual and

Legal Analysis, that ReSpndent Nuttle received, or caused the receipt of, corporate contributions

by virtue of the manner in CBN Continental Broadcasting Network, Inc. ("CBN Continental*)

bll AFR and APR paid CBN Continental - billing and payments events as to which Respondent

Nuttle had no role or responsibility. Nuttle Affidavit, 16, at 8.

3. FEC further finds probable cause that Respondent Nuttle "knowingly and

willingly' violated 2 USC §441(a)(f) by causing excessive contributions to be made to AFR

because AFR did not pay for computer services according to its lease with Computer Futures

CV Limited ('CFL") following a sale and leaseback of a computer system by AFR to CFL.

Although the facts are more complicated than those giving rise to any other allegation,

the ultimate fact is that Respondent Nuttle assisted in effectuating a reasonably common and

wholly lawful sale and leaseback which, after the fact, may reflect the impression of a violation

because AFR, utilizing its funds elsewhere, over which utilization Respondent Nuttle had no

control or authority, did not meet the payment terms of the AFR-CFL Lease. However

complicated the facts, it is clear that Respondent Nuttle effectuated, or assisted in effectuating,

a wholly lawful and rather commonplace business transaction, violative of no law. Nuttle

Affidavit. 18-19.

4. FEC further finds probable cause that Respondent Nuttle caused AFR to pay for



a mailing list a sum greater than some unsated sum which FEC supposs the mailing st was

worth for that mailing list.

Respondent Nuttle had departed AFR's employment almost eight months prior to the

transaction of which FEC complains. Nuttle Affidavit, 20, at 17. Further, although

Re n dent Nuttle's defense need not reach the issue, FEC finds no particular value for the

mailing list but only assumes the value was an unstated sum less than the purchase price. Thus,

nobody is shown to have committed an offense.

5. FEC also finds probable cause that Respondent Nuttle "was involved* in the

Sacceptance of an unlawful contribution because those who controlled funds disbursement in AFR

held a check which one of them erroneously deposited for 44 days before returing it. Inasmuch

as Respondent Nuttle advocated its timely return and had neither control nor authority over funds

disbursement, even if the delayed return were more than an honest mistake caused by a diversion

of existing funds and underestimation of receipts, Respondent Nuttle would not be involved.

6. FEC finds reason to believe that Respondent Nuttle violated 2 USC §441a(f

because CFL accepted computer purchase checks from Partners For American-State PAC

('PFA") long after Respondent Nuttle's disaffiliation from AFR.

These two transactions were normal business; AFR was not a party; AFR was not

benefitted. CFL could have sold equipment to any entity. Nuttle Affidavit, 122.



m. Lic.ees

Lack of bare merits aside, the FEC probable-cause findings and the reason-to-believe

finding against Respondent Nuttle are stale and, as such, barred by laches.

The equitable doctrine of laches is invoked to protect an individual who would be

prejudiced by a stale civil action. Invocation is not dependent upon a statute of limitations. The

doctrine is applicable to a governmental agency as to a private party. Environmental Defense

Fund, Inc. v Alexander 614 F 2d 474 (5th Cir, 1980). An action must be dismissed upon the

ground of laches when there is unreasonable delay and prejudice to the defending party. Carlson

TV v City of Marble, 612 F Supp 669, 673 (Minn, 1985). Typical of equity, the doctrine of

laches is flexibly applied. It speaks to no arbitrary time limitation. Citizens and Landowners,

etc. v Secretary, United States Department of Energy, 683 F 2d 1171 (8th Cir, 1982).

Invocation of laches arguably requires an unreasonable and excusable delay. Bostwick

Irrigation District v United States 900 F 2d 1285, 1191 (8th Cir, 1990). If so, that condition is

met. Some also may argue that one who claims laches must establish precedent "with such

clarity as to leave no room for controversy' that [he] has been substantially and unduly prejudiced

in [his] ability to defend the law suit." EEOC v Westinghouse Electric Corp., 592 F 2d 484, 486

(8th Cir, 1979), quoting EEOC v Liberty Coin Corp., 584 F 2d 853, 857 (8th Cir, 1978).

Whether or not the no-room-for-controversy threshold is required in every case, it is met here.



1. The VCI events, sach as they implicatepondet Nule, o curred re than

sewn years ago.

2. Respondent Nuttle cannot know precisely when AFR ceased to utilize a CBN

Continental, or other, aircraft at issue, or which might be at issue, in thee proceedings,

for lack of connection with any such leasing. However, Respondent Nuttle departed AFR

in early March 1988, so more than five years have elapsed.

3. The sale and leaseback of the computer took place on or about September 30, 1987

- almost six years ago.

4. The mailing list sale appears to have taken place in late 1988, a/most eight months

after Respondent Nuwe's connecton with AFR was severed and more than four and one-

half years ago.

5. The return of the Wayne NI. Bailey deposit occurred on or before September 30,

1987 - almost six years past.

6. The CFL-AFR transactions occurred eight to sixteen months after Respondent

Nuttle departed AFR and four to four and one-half months past.



And, of course, FEC is far short of final agency action in any of these MUR matern so

that, if FEC were to pursue any of them into court, any such action would fall into the five-

to-eight years-old category by that time.

These FEC delays are unconscionable, unreasonable and prejudicial to Respondent Nuttle.

FEC contemporaneously knew some or all material facts and by late 1988 knew, or should have

known, virtually all material facts. There was repeated contact between AFR and FEC personnel

beginning no later than 1988 and perhaps earlier. FEC began auditing in late 1988. AFR

personnel cooperated fully with FEC personnel, including numerous on-site visits, some of

multiweek duration.

Respondent Nuttle, upon his own volition, met extensively with FEC personnel in March

1990 - over three years ago, turning over to FEC his documentation and sharing in detail, to the

best of his then more current recollection, his knowledge of events. Nuttle Affidavit, 18-9, at

3.

Respondent Nuttle has been substantially and unduly prejudiced. FEC has had his records

for nearly three and one-half years. Further, FEC has had years of opportunity for access to

records of AFR, CFL, VCI, JDH Enterprises, Inc. and any other entity or individual whose

records might be useful. Respondent Nuttle has had no such access and, at this late date, does

not know the whereabouts of many such records, entities and individuals.
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IV. Stute of Limitk

Although the FEC administave and civil statutory scheme per se binds FEC to no statute

of limitations, fairness, justice and administrative efficiency dictate the imputation of a limitations

period to untimely FEC quests for administrative and, absent conciliation or agency withdrawal,

judicial action in the form of a civil penalty against an individual.

The Supreme Court over the years has imputed, or otherwise applied, a state statute of

limitations in a federal action when there is no federal statute. More recently, the Court imputes,

or simply borrows, the Clayton Act, 15 USC §15b statute of limitations and applies it to RICO

civil enforcement actions under 18 USC § 1964(c). Agency Holding Corporation v Malley-Duff

&Associates, Inc., 483 US 143, 97 L Ed 2d 121,107 S Ct 2759 (1987). In so doing, the Court,

voting 8-1, reverses the Third Circuit, which held applicable the Pennsylvania catch-all six-

year residual statute of limitations.'

The federal criminal statute of residual applicability, 18 USC §3282, is five years.

Like the Clayton Act statute, a new limitations period, effective as to all acts of Congress

enacted on or after December 2, 1990, 28 USC §1658, also is four years.' There is no reason

The District Court, incidentally, would have borroed the two-year Pennsylvania fraud statute of

limitations. Thus, the question was not whether to borrow a statute of limitations when RICO had none, but which
one to borrow.

28 USC §1658 is facially inapplicable to the FEC Act, enacted prior thereto.

8



why FEC cannot borrow it. Indeed, the reason for its inaplicability is that retroactivity' would

'disrupt the settled expectations of a great many parties'. House Report 101-734, at 24. That

reason is inapplicable to the instant case. Respondent Nuttle obviously did not expect to be the

victim of an attempted FEC grab for civil penalties five to seven (and growing) years after the

events and more than three years after he voluntarily assisted FEC by turning over his documents

and briefing FEC personnel. Correspondingly, FEC could not have anticipated that it would

move so slowly and so cumbersomely as to be initiating probable-cause findings and discovery

so long in the passage of time. Clearly, Congress did not have in mind this lamentable FEC

scenario in limiting §1658 on its face.

Fundamental justice, fairness and due respect for settled administrative and judicial

procedures, require the application of some limitations period. As in Agency Holding, the

question is not whether but what.

Respondent Nuttle at this juncture foregoes argument as to which limitations period should

be imputed. Whether the criminal residual five years; the RICO-imputed four years; the §1658

four years; the Oklahoma civil residual five years, Oklahoma Statutes, 1991, §§12-93 and 12-

95; or some other period need not be addressed at this juncture. Inasmuch as any statute sensibly

imputed would provide either four or five years, the actions herein against Respondent Nuttle

would be time-barred.

That is, applicability to a statute enacted pnor to December 2, 1990.

9
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IIfw",

Whether FEC addemss the merits, laches or a statute of limitatios, the honorable

CommissiosMC must recognize the injustice, unfairness and absence of grouding for any further

proceeding against Respondent Nuttle and, therefore, should not vote further to proceed as to him

in any MUR 3485 facet.

MARION EDWYN HARRISON
LAW OFFICES MARION EDWYN HARRISON
107 Park Washington Court
Falls Church, Virginia 22046
703 532-0303

Counsel for Rt R. Marc Nuttle

July 23, 1993
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FEDERAL ELBCTON COMMISS4U LU o4 )4
WASHINGTON, D.C. 20463

In the Matter of

AMERICANS FOR ROBERTSON et al
(R. MARC NUTFLE) MUR 3485

AFFIDAVIT OF R. MARC NUTTLE, ESQUIRE

R. Marc Nuttle, first sworn, deposes and says as follows:

I am named as a Respondent in MUR 3485, which, upon information and belief, is an

expansive series of interrogatories, production requests and charges arising from the

Marion G. (Pat) Robertson 1988 presidential campaign and involving a number of people

who were, or may have been, connected, directly or indirectly, with that effort or some

facet thereof.

2. I am a resident, and a member of the Bar, of the State of Oklahoma, with offices at 900

36th Avenue, N.W., Suite 202, Norman, Oklahoma 73072.

3. 1 somewhat informally held the title of "Campaign Manager" for the Pat Robertson
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campaign from the first week in September 1987 through Super Tuesday,, March 8, 1988,

more or less - a period of approximately six months. I was paid by Americans For

Robertson, Lxc. (OAFR"),, the campaign committee of the Pat Robertson campaign, which

functioned from offices in Chesapeake, Virginia. I never had a contract with AFR.

From in or about July 1986 to September 1, 1987 1 was a part-time consultant to AFR.

4. At no time did I move my family home, residence or offices from Oklahoma but I did

make brief, intermittent and sometimes unscheduled trips to the campaign offices in

Che 'p-k from time to time.

5. As a campaign entity AFR was rather loosely structured. To the extent I reported to

anybody, I reported to Pat Robertson.

6. 1 had no role in the hiring of the Treasurer (of whom there consecutively were tour or

so). I never had authority over the Treasurer or over accounting personnel and no such

person reported to me. I had no authority over the raising of funds, the direct-mail cage,

the receipt of funds or the disbursement of funds. When I wished funds to be disbursed,

whether as compensation or reimbursement to myself or for any other purpose, regardless

of the proposed direction or amount of the disbursement, I made a request of the

Treasurer, or if the Treasurer were unavailable, of the accounting staff - according to,

upon information and belief, the same system that any other employee or consultant

utilized. I neither exercised, nor purported to exercise, control over funds disbursement.
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Although I had some knowledge of the functioning of the office, I made no final decision

about fundraising, disursement or any other matter involving funds. Upon information

and belief, any such decision was made by the Treasure except to the extent the Treasurer

was influenced or directed by Pat Robertson.

7. After what, upon information and belief, was an extensive effort over several year, the

Federal Election Commission ("FEC") on March 26,, 1992 approved a final audit report

for APR. I cooperated fuly, as requested, over a period of years during that audit.

8. Furthermore, in or about March 1990, subsequent to my volunteering to do so,, I met

informally, and at my own expense, with FEC personnel at FEC in Washington. lie

total duration of the meeting approximated six hours.' At that meeting I not only

responded as fully as my knowledge permitted to every question propounded to me but

I encouraged discussion and from time to time volunteered, sometimes upon the basis of

information and sometimes upon the basis of information and belief. I requested no

transcript of the meeting; presume (without knowing for certain) that none was made; and

received none. Upon my own volition, I brought with me every document in my

possession of possible significance relating to the Pat Robertson campaign and the period

preceding the campaign and turned the same over to FEC. Upon departing, I particularly

enquired whether FEC had satisfied itself as to the extent of my knowledge and

categorically was informed that all subjects had been covered.

I believe I also met a second time but I have no specific recollection.
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9. I also voluntarily talked by telephone a number of times with FEC personnel, answering

questions and freely volunteering information.

10. The interrogatories recently served upon me, to the extent relevant, replicate some of the

questions asked and answered when I met voluntarily and informally with the FEC. I not

only have gained no further knowledge but much of the knowledge I had in 1990 has

faded so that I am materially less able to answer questions and to remember events now

than I was more than three years nearer those events. Further, I had documents in front

of me then and I do not now.

C ~

1I. FEC already has the documents FEC seeks by the production request sent to me because

I gave all my documents to FEC in 1990.' Thus, the FEC request is duplicative.

Further, FEC auditors had access to all AFR files during their numerous site visits to the

AFR offices in Chesapeake. Finally, upon information and belief, other Respondents,

.-~ who do have documents, have furnished those documents to FEC in response to similar,

and more or less contemporaneous, interrogatories and production requests in MUR 3485

so that FEC has every material document in existence of which at any time I had any

knowledge.

Page 4 of 2)
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12. At no time have I taken an action, or failed to take an action, which directly or indirectly

would have delayed, hindered, obstructed or diverted FEC from its enquiry into any

matter directly or indirectly relating to the Pat Robertson campaign. To the contrary, I

volunteered to appear and assist and did so.

13. Until the recent receipt in MUR 3485 of a *Subpoena to Produce Documents [and) Order

to Submit Written Answerse, and three separate unsigned and undated memoranda from

FEC, each denominated 'Factual and Legal Analysis', I had no inkling that FEC was

undertaking, or had undertaken, any kind of investigative or other action concerning my

role in the Pat Robertson campaign.

14. In fact, according to the FEC Chairman's letter accompanying the interrogatories.

document request and analyses, FEC on January 12 and March 23, 1993 found 'reason

to believe* that I violated 2 USC 1441b(a) and *knowingly and willfully" violated 2 USC

§§44 Ia(f) and 44 1b(a).

15. VCI

a. One of the three Factual and Legal Analyses contends that I "knowingly and

willfully violated 2 USC §44lb~a) because AFR accepted an impermissible corporate

contribution of at least $4.75 million in the form of funds and services advanced to"

AFR by Victory Communications International, Inc. ("VCI").
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b. This Factual and Legal Analysis deals Solely with the subject of paymen by AFR

to VCi. It has nothing to do with the signing of the original agreements. My role was

in the signing of the agreements.

C. FEC manifests no concern over the signing of the agreements or the terms and

conditions of the agreements but only over paynmnt under the agreements. I had no role

or responsibility with respect to payment.

d. FEC does not allege anything unlawful or improper in the agreements but only in

C\J the manner in which payment under the agreements subsequently was made. The FEC

discussion, in Part H, §A, at 1-3, raises no objection to the content of the agreement. The

objection is raised in §B, at 3-11, and §B deals exclusively with payment.

e. Although the point may be superfluous, inasmuch as I had nothing to do with

payment, the fact is that I signed the original agreements only because nobody else was

available to sign them. Neither the concepts nor the provisions for implementing those

concepts, as set forth in the agreements, were of my origin; and even had they been, the

FEC objection is limited to the manner of payment, not to the concepts in, or the terms

of, the agreements.'

Pagc 6 of 20
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f. Assumig audo that every allegation and statement in the Factual and Lea

Analysis is accurate, no allegation or statement suggests that I had a role in payment under

the agreements, which is the only basis for the FEC finding.

16. Aircraft

a. The seond Factual and Legal Analysis deals with use of aircraft. The gist of the

allegation is that CBN Continental Broadcasting Network, Inc. (CBN Continental") made

corporate contributions totaling at least $483,679.24 by virtue of the manner in which

4CBN Continental billed AFR and AER paid CBN Continental. The purported nexus with

me is that

... Mr. Nuttle appears to be [an AFRJ individual
who actually conducted the transactions constituting
the violations at issue. As such, he accepted and
received corporate contributions on behalf of [AFR].
[Emphasis supplied.]

b. There is no factual basis for this conclusion. FEC evidently has found a total of

(... continued)

Pat Robertson had revealed to me. or in my presence, no decision as to whether he would become a candidate. (3)
Conditions precedent were to be met were be to become a candidate. (4) 1 had not yet agreed to come aboard as
campaign manager.
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two letters addresed to me, one after I had left AFR and the other shortly before I left,'

and that is said to be the basis for the inference that I was involved in the aircraft

dealings.'

c. I had no position in CBN Continental; made no decision concerning, or on behalf

of, CBN Continental; participated in no negotiation with, conducted no transaction

between, AFR and CBN Continental; and, as with every other AFR disbursement, had

no responsibility for, or control over, AFR disbursements to CBN Continental.

17. The third - and by far most complicated - Factual and Legal Analysis deals with four

Sseparate subjects. The gist of the FEC finding is that I "knowingly and willfully" violated

2 USC *441a(f) by accepting a political contribution with respect to the (1) sale and

leaseback of a computer, (2) sale of a mailing list and (3) receipt of funds from Mr.

Wayne M. Bailey. The fourth allegation deals with an entity evidently called Partners For

* America - State PAC (*PFA*), said to involve conduct of PFA in December 1988 and

July 1989 - from nine to seventeen months after I had severed my connection with AFR.

18. Sale and lmaseback of Computer. As FEC should know from the detailed and more

nearly contemporary explanation I gave, and the documents I handed over, in 1990, the

4 My departure was on or about March 8, 1988. One letter is said to be addressed to me under date of

February 23, 1988 and the other under date of March 16. 1988.

1 have no recollection of signing, or receiving, any %nting pertaining to aircraft leasing. See also Ans'uer

to Interrogatones, #12, herewith.
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sale and leaseInck of the computer is not as set out at 2-6. With the fading of detailed

memory over the years, and the absence of the documents pertaining to the sale and

leaseback (which documents FEC has), I am handicapped in responding with specificity.

19. One can summarize the Sale and Leaseback as follows.

a. In September 1987 AFR was handicapped because AFR needed a state-of-the-

art computer system. The ultimate approach to overcome this handicap was Computer

Futures, Ltd. (*CFL*). CFL was designed not to fuse money into the campaign but to

replace the computer system. The concept of sale and leaseback, common in business,

was to be the methodology. It would provide a return to the investors and a state-of-

the-art computer for AFR.

b. Unknown to those of us unfamiliar with computers, the computer industry

contemporaneously was undergoing an enormous technological revolution - which became

apparent much later. The AFR system in place, an IBM System 38, was outmoded.'

c. The CFL approach was the last option after all other avenues for financing a new

computer system had been foreclosed.

Page 9 of 20
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e. An agreement in principle was reached with a computer leasing firm to build a new

system. My recollection is that the cost was to have been $50,000.00 down and a payout

over three or four years of $125,000.00. The thinking was that were Pat Robertso's

campaign unsuccessful there still would be a need to maintain the contribution list by state

and that AFR, or its successor, would be able to maintain the lease payments.' Two

problems complicated the implementation of the new system.

(1) It would take sixty days or more to bring the system on line.

(2) The system in place at AFR was not owned by one entity.'

Upon information and belief, IRS scrutinized and recognized the validity of this appraisal.

Hence, the CFL lease (which was entered into as the last option) extended beyond the campaign.

As I recall. AFR owned the mainframe; some of the state PCs were owned by state organizations; some
lists were rented; the software was nonstandard.
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d. The purchase obligation from AFR to Freedom Council at the time of the sale and

leasebak was, if I recall correctly, about $350,000.00. I had no role in this negotiation.

Subsequently, we sought an indepedeent appraisal, upon advice of counsel. The appraisal

came in, as I recall, at about $350,000.00.' Hence, there was no gain on the sale. The

proceeds went to the bank to liquidate the note from AFR to Freedom Council and did

not go to AFR.



f. Two further problems occurred.

(1) Three firms appeared to want to buy the IBM System 38 at a price in the

$350,000.00 or more range.* However, no such firm would wait sixty days for

delivery because they were suspicious of a sixty-day wait involving a political

campaign.

(2) CFL counsel advised that clear title was critical for IRS and FEC. As

noted, supra, title was in various entities.

g. We then attempted to lease but, if I recall correctly, the leasing firm increased its

advance demand to $75,000.00, which AFR did not have available.

h. A vendor trying to sell AFR a new system proposed a sale and leaseback. It

appeared feasible.

i. In September the computer vendor, apparently having financial difficulties,

hesitated to go through with the deal. At about that point CFL was set up in Colorado

because the attorney chosen to set it up was experienced in limited partnership law and

in negotiating computer lease contracts.

Evidently they were no more aware than we that the computer would be worth very little within a year.
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S 4
j. It was agreed that we would proceed with the CFL limited partnership; pay off the

bank; make a downpayment on a new computer system; and finalize negotiations for the

sale of the IBM System 38 before good-faith buyers were lost.

k. I retained counsel in Denver experienced in this type of limited partnership

business transaction to draw the papers and relied upon his professional expertise.

Counsel for each potential investor, upon information and belief, researched FEC, tax and

securities law to the extent he deemed necessary; and each presumably advised his client

that the proposed transaction would be acceptable. Each counsel so advised me.

1. The Denver law firm was retained at its normal rate. CFL, as a limited

partnership, kept records; paid bills; resolved disputes; reported to the Internal Revenue

Service ("IRS'); and liquidated all assets in the normal course of business.

m. AFR reported the transaction to FEC. At my request, the transaction took place,

and was recorded, on or about the last business day of a quarter, rather than the first

business day of the next quarter, so that AFR disclosure of the transaction to FEC would

occur earlier rather than later.

n. Campaign timing was critical. It vas recommended that we issue notes to start

a limited partnership to clear title to the computer. We did so and, as noted, supra, AFR
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reported the Aantion to FEC on September 30, to accelerate dislure, when the

transction could have been done the next day and delayed disclosuem.

o. On October 17, 1987 the stock market crashed, causing two changes in

circumstances to CFL.

(1) The computer vendor was in a worse position, or maybe no position at all,

to finance the computer.

(2) One of the original CFL investors/noteholders was hurt severely and

demanded return of his money. Counsel informed us that were he released and

replaced with another person an SEC filing probably would be necessary.

p. Thus, I was stuck with a computer I could not sell, a vendor who could not

perform on a new system and a limited partnership which I could not close - all unforseen

and uncontrollable circumstances.

q. A decision of necessity was made to await receipt of AFR matching funds in

January 1988 to refinance the computer and buy a new system, necessitating "making do"

with the existing system through Super Tuesday. AFR executed the lease which required

AFR to pay CFL, anticipating future use of the new system. I had no other security that

the notes would be paid. Because CFL was not finalized as a limited partnership, by
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definition it was a general partneiship and I was a general partner. The noteholders

technically were never partners. Thus, the risk was mine.

r. Before we proceeded with the notes there was concern as to whether it was lawful

for me to be the general partner. The consensus was that it not only was lawful but

preferable because in the normal course of business the general partner is the one closest

to, or controls, the asset/s. Further, we had made every effort to comply with IRS and

FEC investor requirements, one criteria of which is that each investor should have a

need/use for the computer and its software in the event of foreclosure. Thus, CFL was

run as a business and each investment was dealt with as an investment.

s. In late December 1987, Pat Robertson decided that he would not accept matching

funds. AFR borrowed from a bank, using matching fund eligibility as collateral. AFR

disputed with FEC as to whether AFR had to accept matching funds when they became

available. AFR acquiesced in the FEC view, mostly because, as counsel informed us,

there was no feasible and timely way to challenge the issue in court. This delayed note

repayment until February 1988. Because Super Tuesday was to be March 8, AFR

declined to pay on the notes prior to Super Tuesday.

t. The day after Super Tuesday, Pat Robertson relieved me from my duties.

u. Beginning in or about November 1987, and continuing through March 1988, 1
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demanded payment on the notes. My impression was that Mr. Gordon P. Roet and

Mr. Allan R. Sutherlin, who subsequent to my exit were participating in AFR affairs,

sought payment of the notes but could not prevail upon the Treasurer and/or Pat

Robertson. The noteholders concurrently were demanding payment from me and upon

occasion threatened lawsuits. In due course, all noteholders were paid in full in cash

except for one, who was paid $120,000.00 and $50,000.00 in PCs and computer

software. The appraised value of the equipment so transferred should have equalled the

full obligation plus 10%. Each other creditor was paid the full obligation plus 10%.

v. The final CFL transaction was the sale of the mainframe. All monies collected

in CFL went to liquidate notes, for legal fees and for costs. Thus, the CFL approach,
CN~

a business deal, was advantageous for the investors; resulted in no benefit to me; and

resulted in no contribution to AFR."

20. Sale of Mailing List

a. The FEC discussion, at 6-8, overlooks the fact that the events complained of

occurred, if at all, beginning almost eight months after I had severed my connection with

AFR. The gist of the allegation is that there was "... improper payment of funds in the

guise of payment for a mailing list ... "

Page 15 of 1(0
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b. My allege nexus with the alleged improper payment is that Mr. James D. Higgins

had invested $50,000.00 in the computer company involved in the computer sale and

leaseback referred to in 1117(1) and 19, supra; that he "was also a strong financial backer

of Pat Robertson"; and impliedly, that he controlled a company called JDH Enterprises,

Inc. ("JDH*) which, almost eight months after I left AFR, purchased an AFR mailing list

for $100,000.00 (which FEC supposes was worth some unstated sum less than

$100,000.00), giving rise to an unlawful corporate contribution.

c. If one first fleshes in the skeleton of these facts and then interprets each fact as

Cb harmfully to me as possible, the allegations would amount at most to an unlawful

corporate contribution of some unspecified amount with respect to which I had no role.

The sole FEC purported link is that

... Mr. Nuttle's position within the campaign
and within CFL suggests his involvement in
the acceptance of this contribution by
[AFRI. [Emphasis supplied.]

in fact, I had been gone for eight months: the computer deal had nothing to do with the

list; and I had no authority with respect to either JDH or AFR.
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21. Balky.

a. The Wayne M. Bailey 11al t are faical. First, the Factual and Legal

Analysis p and aocepts a n piece a though publcton of a piece in

The San Diego Wbwne constiuted evidence.' 2 FEC then contrasts the newspaper report

with that of some unnamed *campaign director" who spoke with the FEC Audit

Divisi'On."1

b. In fact, I did devise a business plan whereby AFR would sell its computer and

lease it back, affording an above-market return to the investors. The particular plan did

not go forward. Mr. Bailey, however, deposited $50,000.00 toward the deal. AFR,

according to FEC," received the Bailey check on August 17, 1987 but did not return it

until Sep ember 30, some 44 days later. FEC then argues that Mr. Bailey, having

contributed $200.00, made an excessive contribution of $49,200.00. My role is said to

be that 'Mr. Nuttle was involved in [AFR'sJ acceptance of this excessive contribution."

c. FEC's complaint runs not to the acceptance of the alleged unlawful deposit. The

deposit would not have been unlawful (1) had the plan gone forward, (2) had the deposit

If admitted into evidence. a newspaper story proves only that the story was published, not the truth and
content of the story.

1" Myself?

;' A recitabon which sounds more or less correct although I have no record.
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S 0
been escrowed or (3) had the deposit been returned on time. Rather, FECs complaint

runs to AFR's delay beyond the allowable period in returning the contribution.

d. As soon as it became apparent the plan was not to go forward, and within the

prescribed time for return of an excess contribution, and after consultation with counsel,

I requested the Treasurer to return the deposit. I was not successful in timely causing the

Treasurer to do so because, as it turned out, the Treasurer had deposited the deposit

fungibly with operating funds and had, or apparently had, other need for those funds.

Inasmuch as the Treasurer reported to Pat Robertson, and I was outside the chain of

command, I had no authority. All I could do was point out the urgent need to return the

deposit and request counsel to join in urging the Treasurer to return it.- The fact that it

was not returned within 10 days was in spite of, and not on account of, my urging.

22. Partners For Amerca.

a. Although the reasoning is unclear, FEC appears to be finding reason to believe that

I "knowingly and willfully" violated 2 USC §441a(f) because when PFA on December

1, 1988 and July 19, 1989 issued checks to CFL. for purchase of computer equipment,

"the receipts from PFA were intended to make whole those individuals who had 'invested'

in CFL to pump money into [AFR] ... "

i5 Which counsel did.
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b. I had no connection with PFA and had departed AFR about eight months prior to

the first such transaction and about sixteen months prior to the second transaction. The

transactions between PFA and CFL were a business deal. Nobody was benefitted except

the investors in CFL and they were benefitted only to the extent of their investments.

There was no receipt by AFR of anything, much less an excessive contribution. If there

were any transaction between PFA and AFR, I am unaware of it.

23. These FEC tentative findings violate due process because they are brought prejudicially

untimely.

24. FEC is guilty of laches and of violating an imputed statute of limitations and should be

enjoined from further violating due process unless FEC voluntarily withdraws its "reason

to believe" tentative findings against me.

25. Upon the advise of counsel, and because of the disabling prejudice FEC's untimely and

redundant action causes me, I reserve all rights and await a determination by four or more

FEC Commissioners as to whether FEC intends further to proceed in the premises.

26. Meantime, I have answered without waiver of objections, as completely as possible, all

interrogatories FEC has propounded to me.
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Further Affit sayeth no.

R. MARC NUTFLE

District of Columbia

City of Washington

I}Is
}

Subscribed and sworn to before me this 23rd day of July, 1993.

Notary'Public

My comnisioa expires /?/4 /4/ .
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FEDERAL ELECTON COMMISSION
WASHINGTON, D.C. 20463

In the Maw of

AMERICANS FOR ROBERTSON et al
(R. MARC NUTTLE)

MUR 3485

ANSWERS TO INTERROGATORIES

1. Objection. Duplicative. Federal Election Commission (*FEC") already has this

information because FEC audited the books and records of Americans For Robertson, Inc.

('AFR'), FEC auditors having spent weeks and months in the Chesapeake, Virgini AFR office

going over the books and records. It is fundamental that one is not entitled to discover

information which one already has.

Notwithstanding the objection and without waiver, see Nuttle Affidavit, 13.

2. Objection. Irrelevant and not designed to lead to relevant information; invasion

of privacy; beyond the scope of FEC jurisdiction.

3. Objection. Irrelevant and not designed to lead to relevant information; invasion

of privacy; beyond the scope of FEC jurisdiction.

C'0
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4. Objection. Barred by laches and imputed statute of limitations. Duplicative.

FEC already has this information and is not entitled to discovery of information it already has.

Notwithstanding the foregoing objections and without waiver, if I had the documents

before me which I turned over to FEC in 1990, 1 might be able to answer.

5. Objection. Barred by laches and imputed statute of limitations. Duplicative.

FEC already has this information and is not entitled to discovery of information it already has.

Notwithstanding the foregoing objections and without waiver, if I had the documents

before me which I turned over to FEC in 1990 and pertinent documents from AFR files, if anN,

I might be able to answer.

6. Objection. Barred by laches and imputed statute of limitations. Duplicative.

FEC already has this information and is not entitled to discovery of information it already has.

Notwithstanding the foregoing objections and without waiver, if I had the documents

before me which I turned over to FEC in 1990 and pertinent documents from AFR files, if any,

I might be able to answer.

7. Objection. Barred by laches and imputed statute of limitations. Duplicati,e.

FEC already has this information and is not entitled to discovery of information it already has.



Notwithstanding the foregoing objections and without waiver, if I had the documents

before me which I tuned over to FEC in 1990, I might be able to answer.

8. Objection. Barred by laches and imputed statute of limitations. Duplicative.

FEC already has this information and is not entitled to discovery of information it already has.

Notwithstanding the foregoing objections and without waiver, if I had the documents

before me which I turned over to FEC in 1990 and pertinent documents from AFR files, if any,

I might be able to answer.

9. Objection. Barred by laches and imputed statute of limitations. Duplicative.

FEC already has this information and is not entitled to discovery of information it already has.

Notwithstanding the foregoing objections and without waiver, if I had the documents

before me which I turned over to FEC in 1990 and pertinent documents from AFR files, if any,

I might be able to answer to some extent although probably not to include technical data.

10. Objection. Laches and imputed statute of limitations.

Notwithstanding the objections and without waiver, I had no dealing with "CBN

Continental" (which I assume to be CBN Continental Broadcasting Network, Inc.) involving the



a la of aircaft. It is possible I was a ptiit an one or more coveaftns on the subject

of aircraft usage, althwgh I recall none. It also is possible that I signed, or received, one or

more writings on the subject but I recall none.

11. Objection. Laches. Imputed statute of limitations.

Notwithstanding the objections and without waiver, I have no such information.

12. Objection. Laches and imputed statute of limitations.

Notwithstanding the objections and without waiver, I have no such information. My

recollection, based entirely or mostly upon hearsay, is that AFR leased aircraft from one

company, which might have been CBN Continental; that AFR paid, or was supposed to have

paid, in advance; that AFR paid, or was supposed to have paid, at first-class or some other

higher-than-coach rate; and that some, perhaps all, dealings were with Mr. Don Miracle, who

was thought of as *Pat Robertson's pilot."

R. MARC NUTrLE
900 36th Avenue, N.W.
Suite 202
Norman, Oklahoma 73072



Dimc of Columbia }

city of Wahng n

Subscribed and sworn to before me this 23rd day of July, 1993.

My cot mission expires v
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In the Matter of

AMERICANS FOR ROBERTSON et al
(R. MARC NUTnE)

MUR 3485

ANSWER TO REQUE FOR THE PRODUCTION OF DOCUMENTS

1. Objection. Duplicative. Federal Election Commission ('FEC*) has any such

document which I had because I turned any such document over to FEC.' Hence, FEC is not

entitled to discovery.

2.

turned any

Objection.

such document

3. Objection.

turned any such document

Duplicative.

over to FEC.

Duplicative.

over to FEC.

FEC has any such document

Hence, FEC is not entitled to

FEC has any such document

Hence, FEC is not entitled to

which I had because I

discovery.

which I had because I

discovery.

4. Objection. Laches. Imputed statute of limitations.

I am unsure there was any such document.

FEDERAL ELECI3ON C(aM ION
WASHINOTON, D.C. 20463



Notwithstading the objection and without waiver, I know of no such document although

it is possible, if I had possession of any, that they were in the box which I turned over to FEC

in 1990.

5. Objection. Laches. Imputed statute of limitations. Duplicative.

Notwithstanding the objections and without waiver, I know of no such document.

Further, FEC already has all Americans For Robertson, Inc. (UAFR") financial records because

FEC specifically audited those records and was given unlimited access by AFR.

6. Objection. Laches. Imputed statute of limitations. Duplicative. FEC already

has any such document because I gave any such document to FEC in 1990.

7. Objection. Laches. Imputed statute of limitations. Duplicative.

Notwithstanding the objection and without waiver, I know of no such document.'

If there is such a document, as logically there might be, it presumably would be in the AFR records to which
FEC already had access.
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R. MARC NUrTLE
900 36th Avenue, N.W.
Suite 202
Norman, Oklahoma 73072

District of Columbia

City of Washington

}}ss
}

Subscribed and sworn to before me this 23rd day of July, 1993.

Notar Public

My commission expires
° all,7
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August 6, 1993

Ms. Holly Baker
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MaL3485

Dear Ms. Baker:

Enclosed please find the Response of Victory Communications,
Inc. and Michael K. Clifford to the Co ission's Order to Write
Answers and Produce Documents in connection with the above
referenced action.

Also enclosed, please find an original and two copies of the
Memorandum of VCI and Mr. Clifford that is being submitted in
conjunction with their response to the Comission's subpoena
request.

If you have any questions or concerns, lease give me a
call. 

I

S/Pfilapf

/ 1 4Wipw Y'Vie d mza n

Enclosures



UNITED STATES OF AMERICA . - .%
BEFORE THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF VICTORY COMMUNICATIONS,
INC. AND MICHAEL CLIFFORD, PRESIDENT, ET AL. MUR 3485

MEMORANDUM OF VICTORY COMMUNICATIONS, INC. AND MICHAEL CLIFFORD,
PRESIDENT IN CONJUNCTION WITH THEIR RESPONSE TO THE COMMISSION'S

REQV_.T TO SUBMIT WRITTEN ANSWERS AND PRODUCE DOCUMENTS

On April 12, 1993, the Federal Election Commission ("FEC" or

"Commission") notified Victory Communications International, Inc.

("VCI") that it found reason to believe that VCI had violated 2

U.S.C. § 441b(a) of the Federal Election Campaign Act of 1971, as

amended ("FECA" or "Act"). Accompanying the Commission's

notification of the reason to believe finding was an order to

submit written answers and a subpoena for the production of

documents. On August 6, VCI submitted its Response to the above

referenced order.

This memorandum is submitted in conjunction with the VCI

answers to demonstrate that VCI and its president Michael K.

Clifford did not knowingly and willfully violate 2 U.S.C. S

441b(a) and that whatever credit VCI extended to Americans for

Robertson, Inc. (the "AFR") was credit extended in the ordinary

course of VCI's business and on terms that were substantially

identical to extensions of credit VCI advanced to other

nonpolitical business entities.

As a preliminary matter, however, the Commission need not

even consider these arguments, as the Commission is barred from

1
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pursuing any further action against VCI and Mr. Clifford under

the statute of limitations and equitable doctrines of law.

I. T=3 O OSD(13ON Is 3&RMZD By 2= UTZ I OF LILT&YTION AM
By SW QUITn"LO DOCT = 0F R3 JUIC&h, OLZT&L
9TOP1L ND LAC=# FROM 3333 VCI ID M. CLIFFORD 15
RB1OUDIMTS TO T=8 NUR.

A. The NU is Bazred by the Statute of Limitations.

This action commenced on January 12, 1993 based on

information ascertained by the Commission in the normal course of

carrying out its supervisory responsibilities. The matters

complained of concern events that took place in the summer and

fall of 1986, some six and one-half years prior to the initiation

of this matter. The Commission's factual and legal analysis

finds "reason to believe that VCI and its president, Michael

Clifford, each knowingly and willfully violated 2 U.S.C. I

441b(a). Knowing and willful violations carry the potential for

substantial civil, as well as criminal penalties. 2 U.S.C.

437g(d)(1)(A). Section 455 of the Act states in unequivocal

terms that:

No person shall be prosecuted, tried, or punished for any
violation of subchapter I of this chapter, unless the
indictment is found or the information is instituted w
3 years after the date of violation,

2 U.S.C. § 455 (a) (emphasis added).

The Commission's opening of this MUR six and one-half years

after the date of the alleged violation is barred by the statute

of limitations. Accordingly, the Commission should expeditiously

dismiss VCI and Mr. Clifford from this MUR.

B. The MUR is Barred by the Equitable Doctrines of Res
Judicata and Collateral Nstopel.

2



In 1988, the Commission investigated VCI and Mr. Clifford in

connection with MUR 2262 and ultimately determined to close the

file with regard to VCI. The Commission cannot now, exactly rLMS

years to the date, after closing the file, resume the prosecution

of VCI and Mr. Clifford on a new matter involving the very same

parties, the very same facts and the very same circumstances of a

previous investigation. Such action violates fundamental notions

of due process and fair play and as such, is prohibited by the

principles of estoppel and res judicata from being pursued once

again.

The courts have long acknowledged that the common law

doctrine of collateral estoppel and res judicata apply to a final

determination by an administrative agency acting in a judicial

capacity. Astoria Federal and Savings & Loan v. Solmino, 111

S.Ct. 2166. In this instance, the Commission had the opportunity

to fully investigate all allegations against VCI and Mr. Clifford

in 1988. The Commission did so and made specific findings with

respect to VCI. Now, five years after closing the previous

action against VCI (and six and one half years after the actual

events), when memories are fading and documentary evidence to

support VCI's position is no longer available', the Commission

'VCI ceased conducting business approximately three years
ago. Approximately two months prior to the issuance of the
Commission's subpoena, Mr. Clifford moved his office to a new
location. As part of the move, Mr. Clifford disposed of VCI's
files and records. Mr. Clifford believes that many of those
records, particularly those dealing with other clients, would
have demonstrated that the extensions of credit to the Committee
were in the ordinary course of VCI's business.

3
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is prosecuting a new NUR involving the exact same parties, facts

and even causes of action as those contained in the previous MUR,

Under the doctrine of estoppel and res Judicata, a final

decision on the merits of an action -- as demonstrated by the

Commission's decision to close the file with respect to VCI --

precludes the Commission from relitigating issues that were or

could have been raised in the previous action. Manego v. Orleans

Board of Trade, 773 F.2d 1, 5 (1st Cir. 1985) quig Allna.

NcLu, 449 U.S. 90, 94 (1980); Keating v. State of Rhode

Island, 785 F.Supp at 1098 ("The bar applies to all matters that

gould have been raised and determined in the original action...

even if they were not actually raised.")(emphasis in the

original). See generally, Restatement (Second) of Judgments § 83.

The inordinate delay between the occurrence of the actual

events at issue in this action and the renewed prosecution of VCI

some six and one-half years after those events, is nothing short

of abusive of the enforcement process. Moreover, the delay in

time and the present lack of records is highly prejudicial to Mr.

Clifford's and VCI's defense of the Commission's findings. It is

precisely for such reasons that there exists a statute of

limitations, as well as the equitable doctrines res judicata and

estoppel. Accordingly, the Commission should immediately dismiss

VCI and Mr. Clifford as respondents from this MUR.
2

2Dismissing VCI and Mr. Clifford as respondents will not
preclude the Commission from making subpoena requests for
documents or deposition testimony. Mr. Clifford has repeatedly
indicated his willingness to cooperate with the Commission. The
Commission's heavy-handed approach towards Mr. Clifford, by

4



3. b.clai i= RAMAe IM Lache

The courts have long held thalt a claim against a defendant

is barred by the doctrine of laches where there has been "1) a

delay in asserting a right or claim; 2) that the delay was not

excusable; and 3) that there was undue prejudice to the party

against whom the claim was asserted." National Parks and

Conservation Ass'n v. Hodel, 679 F. Supp. 49, 53 (D.D.C. 1987);

Dangerfield Island Protective Society v. Lujan, 920 F.2d 32, 37

(D.C. Cir. 1990) cart denied 112 S.Ct. 54.

Here, the Commission waited nearly seven years after the

actual events to bring this action. Nothing demonstrates the

inexcusable nature of the delay better than the fact that the

Commission already investigated this exact claim under a

different MUR number some five years ago. Finally, it cannot be

argued that Mr. Clifford and VCI have not been unduly prejudiced

by this inexcusable delay. Not only are the documents necessary

to the Respondents' defense now largely unavailable, but Mr.

Clifford is again forced to incur substantial legal fees and

additional emotional distress over a claim he thought had been

closed five years ago. JANA. Inc. v. U.S., 936 F.2d 1265 (Fed.

Cir. 1991) cert denied 112 S.Ct. 869 (prejudice is demonstrated

by impairment of ability to mount a defense, such as loss of

records); Baker v. Baker, 951 F.2d 922 (8th Cir. 1991) (prejudice

naming him as a respondent in a matter previously adjudicated as
to him, is not only barred by equitable doctrines of law, but
also entirely unwarranted as a means of obtaining collateral
material for the Commission's investigation of the Committee.

5
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demonstrated by loss of evidence that vould support position of

defendant). Accordingly, the Commission's action is also barTed

by the doctrine of laches. Equity demns no less.

IX. Vex 31Y3-3 D CMDfT TO Aii 1 OuDma COURS 01 VOFr
D=INS"S Am ON tE hI auumia & VXIXLI" TO CM UDT

VIMin3D TO NNIOLMI? L ini'iTU.

Even were the Commission to pursue this action in the face

of statutory and equitable bars to its further prosecution, there

still is no support for the Commission's reason to believe

finding against VCI and Mr. Clifford.

To support its finding that there is reason to believe VCI

knowingly and willfully made prohibited corporate contributions

in violation of 2 U.S.C. S 441b(a), the Commission's Factual and

Legal Analysis primarily relies on the fact that payments to VCI

by AFR were not made in the time frame specified in the written

agreements between the two parties. According to the Commission,

this fact alone, particularly when contrasted to the facts of an

advisory opinion issued four years after the events at issue in

this complaint (e.g. AO 1991-18), is evidence enough that VCI did

not act in the ordinary course of business in extending credit to

AFR. This analysis cannot be sustained on several counts.

As the Commission's analysis notes, at the time of the

events relevant to this action, the Commission's regulations

provided that a corporation could extend credit to a candidate's

committee, provided that the credit was extended in the ordinary

course of business and the terms were substantially similar to
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extensions of credit to nonpolitical debtors which were of a

similar risk and size of obligation. 11 C.F.R. 1 114.10.

In Advisory Opinion 1979-36, the most relevant advisory

opinion available in 1986, the Commission further defined the

terms of Part 114. In that instance, the Commission considered

whether it was permissible for a direct mail fundraising

organization to absorb aU. of the initial costs of a direct mail

solicitation, only to be paid for its services from a portion of

those funds raised by the solicitation effort. As to that

extension of credit -- amounting to the total cost of the direct

mail fundraising operation -- the Commission found that if the

proposed type of credit was of a type vhich was normal industry

practice for direct mail firms, and the costs of the direct mail

firm's services were at least the normal charge for direct mail

services, then there could be no impermissible extension of

credit amounting to an illegal corporate contribution.

In the event the credit remained unpaid, 11 CFR 100.7(a)(4)

further provided that "the extension of credit by any person for

a length of time beyond normal business or trade practice is a

contribution, unless the creditor has made a commercially

reasonable attempt to collect the debt. See also Advisory Opinion

1981-42. According to the Commission's long held practice, such

commercially reasonable efforts included a showing that 1) the

initial extension of credit was made in a manner and on terms

similar to extensions of credit to a non-political debtor; 2) the

candidate or political committee had undertaken an exhaustive
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effort to satisfy the debt; and 3) the corporate creditor had

pursued its remedies in a manner similar in intensity to that

employed in pursuit of a non-political debtor. &1& Advisory

Opinion 1975-39 (opinion concerning 13 month old debt).

Inexplicably, the Commission's analysis does not rely on the

regulations or advisory opinions applicable in 1986. Rather, the

Commission retroactively applies the analysis of a 1991 advisory

opinion -- that uses regulations revised in 1990 as the predicate

for its analysis -- to a factual situation that occurred some

seven years ago. See e~g. AO 1991-18. The Commission's pursuit

of VCI and Mr. Clifford after previously deciding this very case

five years ago is abusive enough. The application of advisory

opinions and regulations ex-post facto needlessly compounds the

error. 3

A plain reading of the A221icnk1.n regulations and cited

advisory opinions confirms that VCI did not make an impermissible

corporate contribution to AFRO To the contrary, the facts

unambiguously demonstrate that VCI acted in the ordinary course

of its business, extended credit to AFR on terms similar to non-

political clients, and when a dispute arose as to the payment of

outstanding obligations, VCI pursued its remedies with the

demonstrable intensity of a commercial vendor owed several

thousands of dollars.

3 Even were AO 1991-18 the proper authority (which it is
not), VCI squarely meets the standards that advisory opinion sets
forth for the extension of credit by a corporation. See
discussion, infra.



TEVCI BUSINESS

In 1986 VCI was an Arizona corporation engaged in the

business of staging teleconference fundraising events for various

non-profit Christian-based organizations. From 1981 through

1990, VCI typically staged two to three events per year. Those

events generated approximately two to four million dollars of

annual revenue for VCI, twenty percent of which was generally

targeted as VCI's standard gross profit. The structure of the

fundraising events varied. Some clients advanced approximately

fifty percent of VCI's costs, with the remainder of VCI's costs

paid from the funds generated from the fundraising event. other

clients, assumed little or no risk, preferring to have VCI take a

greater percentage of the funds raised as compensation for the

risk VCI assumed in staging the event. The structure was

negotiable, and depending upon the value of the list to be

solicited, VCI was willing to front the majority of the costs

associated with a given event.

Essentially, VCI is a direct-mail fundraising firm that

provides a visual event in conjunction with a teleconference

participant's receipt of a direct mail and telemarketing

fundraising solicitation. Prior to staging a teleconference

event, VCI typically contracts with a direct mail firm to send

two mailings to a targeted list of potential donors. The direct

mail firm generally assumes the costs of the direct mailing with

the expectation that it will be paid from the proceeds of the

direct-mail solicitation. The first mailing announces the
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teleconference event and invites the recipient of the letter to

attend. The second letter, customarily mailed to arrive the day

after the teleconference event, solicits the recipient for funds.

When donations are received off the direct mailing, the funds are

usually handled by a caging operation that distributes the money

pursuant to an agreement entered by VCI, VCI's vendors and the

beneficiary of the fundraising event. The funds are divided

pursuant to such agreement until the costs of VCI and the vendors

are satisfied and any remaining funds are distributed directly to

the beneficiary of the fundraising event.

Even in situations where VCI absorbed the up-front costs

itself, the actual costs to VCI were minimal. Vendors, with whom

VCI negotiated to provide direct mail services, telemarketing,

public relations, facilities and other services generally

extended credit to VCI. Some of these vendors received their

fees pursuant to the split of proceeds processed by the caging

operation established for each event, or received their fees from

VCI after VCI received its fees from the teleconference event and

the direct mail and telemarketing solicitations following the

teleconference.

THE AUGUST AFR DINNER EVENTS

The AFR events which are the subject of this MUR followed

this basic formula.' On July 18, 1986 VCI and AFR executed two

separate contracts covering three separate events. The first

4Contrary to the Commission's belief, the AFR events were
not VCI's first political effort. VCI had previously done an
event for the Republican National Committee.

10



contract concerned VCI's agreement to stage two large dinner

fundraising events. The first dinner was held on August 1, 19S6

at the Circle T Ranch in Texas. On August 2, the second dinner

was held at the Anaheim Convention Center in California. Both

dinners were a financial success, and VCI received full payment

for its services within six weeks of staging the two events.
s

Incredibly, the Commission's analysis suggests that this six

week "delay" in paying VCI somehow resulted in an impermissible

extension of credit by VCI to the Committee. Crucial to the

Commission's analysis is the fact that the written agreement

specified that payment would be made on the day of the actual

events. To be sure, VCI would have preferred to have been paid on
the date specified by the contract.6 But as a matter of common

sense business practice, it neither made sense to haul AFR to

court to enforce the contract's payment terms or otherwise demand

prompt payment. The simple fact was that AFR's "delinquency" did

not undermine the financial benefits VCI received -- and fully

expected to receive -- as a result of staging the events,

particularly given the fact that VCI had a multimillion dollar

5The Commission expresses concern about certain VCI invoices
that reference certain expenses that would be billed at a later
date, such as postage and computer services. Such statements on
a bill provided VCI with a safety net in the event VCI received
bills from vendors who submitted their invoices late or if VCI's
bookkeeping department overlooked expenses not previously billed.
In this instance the safety net provisions were not necessary as
VCI received full payment for the services it rendered.

61n fact, the first check from AFR arrived three days after
the event. That check bounced as AFR's bookkeeper failed to
account for the fact that out of state checks took some 10 to 15
days to clear. A new check was issued within one week.
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contract pending with APR for a teleconferencing event in

September.

Common sense business practices aside, as a matter of law,

nothing VCI did amounts to a violation of the Act. Indeed, the

Commission has permitted fundraising organizations to advance the

entire costs of the fundraising venture, on the mere speculation

that the firm will be paid over a Deriod of weeks from the

proceeds of the fundraising activity. I"n Advisory Opinion 1979-

36. As stated earlier, VCI was essentially a direct-mail

fundraising organization that followed standard industry practice

in advancing the initial costs of fundraising events on the

expectation that it would be paid its costs, plus a profit, on

the proceeds of the fundraising event.?

Even were the Commission to incorrectly apply the standards

set forth in AO 1991-18, there is still no basis to find that VCI

gave an impermissible extension of credit to AFR. In AO 1991-18,

the Commission held that it was permissible for a fundraising

organization to make a substantial outlay of funds at the

beginning of telemarketinig program to solicit funds for a

political committee, provided the political committee made full

payment to the fundraising organization within a "short,

specifically delineated period of time." In AO 1991-18, that

period of time amounted to approximately two and one-half months,

71t is a misnomer that VCI advanced $600,000 to AFR in
expenses for the two events. Because of VCI's reputation with
its vendors, VCI's vendors advanced approximately $600,000 in
services to VCI.



or ten weeks. Yet, here the Commission is aghast at the fact

that VCI did not receive full payment for the August dinner

events for six weeksl

ThE SEVIPM hRTELECONFERWNCE FWRAISING EVENT

The Commission's analysis is no less specious for the second

contract executed on July 18, 1986 concerning teleconference

fundraising event held at Constitution Hall in Washington, D.C.

on September 18, 1986. Pursuant to the contract VCI agreed, for

cost plus fixed-fee (with budgetary limitations), to provide

various teleconference facilities and services, and to negotiate

with various suppliers and vendors to provide supporting services

for the teleconference event. These vendors provided site

facilities, production services, direct nail, public relations,

travel arrangements, telemarketing and more.

Pursuant to the terms of the agreement, VCI was to be paid

for its services within ten days of AFR receiving a VCI invoice

detailing expenses. To assure that VCI and its satellite vendor,

Momentum Enterprises, Inc., received prompt payment for the

services specified in the agreement, VCI, Momentum and AFR

executed a supplemental agreement whereby AFR would assign to VCI

and Momentum $3.5 million of the funds received from the

teleconference event (the "Assignment"). The Assignment

specifically instructed AFR's bank, the Bank of Virginia to

disburse $2.9 million directly to VCI and $600,000 directly to

Momentum. By October 24, 1986, both VCI and Momentum received

the specified sums.
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The July 18 agreement does specify that VCI was to receive

payment within 10 days of submitting an invoice to AFR. In

reality, the 10 day payment period was rendered immaterial by the

establishment of a caging operation from which VCI would be paid

its fees and expenses. Since the caging operation could not

disburse funds to VCI or other participating vendors until it

processed the funds received, VCI's payments were necessarily

dependent on the receipt of funds generated by the follow-up

direct-mail and telemarketing efforts made immediately after the

teleconference event.$ Indeed, many of VCI's standard

agreements more accurately reflected VCI's dependency upon the

caging operation for any prompt payment of service. See e.g.

VCI's Response to Subpoena (sample VCI agreements). Mr. Clifford

only inserted the 10 day provision in the agreement to telegraph

the promptness with which he expected to be paid for his

services. 9

Although VCI is not able at this time to verify the

Commission's recitation of the facts, the Commission's brief

indicates that VCI invoiced AFR on September 17, 1986 for

8The funds processed by the caging operation were personal
checks. These generally required three days for the caging
operation to open, and approximately 10 to 15 days for the checks
to clear once they were deposited in the bank. Additionally,
direct-mail accounts generally cannot be reconciled for
approximately 45 to 90 days after the mail is dropped.

9To further underscore VCI's desire for prompt payment, all
invoices VCI submitted to AFR, as well as other clients, stated
that payment was "due upon receipt." Surely the Commission would
not argue that if payment was not tendered that very day, that
the vendor would be making an impermissible extension of credit.

14



approximately $3.3 million, and that pursuant to the above

referenced assignment, AYR began making payments to VCI on

September 19, 1986. Within three veeks of receiving the invoice,

VCI was owed approximately $178,000. Thereafter a dispute arose

regarding the remaining amounts owed. Although AFR paid the

remaining amounts owed VCI on December 15, 1986, a mere twelve

weeks after the September event, the entire dispute between VCI

and AFR was settled pursuant to a written agreement of January

13, 1987.

Setting aside the extraordinary efforts VCI made to assure

payment of the amounts owed to it, the simple fact remains that

VCI received full payment for its services within 88 days of

staging the teleconference event. On its face, this time frame

meets the "short, specifically delineated period of time"

specified in AO 1991-18 (an advisory opinion not even applicable

to this MUR) and most certainly meets the criteria for the

advancement of funds by similar fundraising organizations set

forth in AO 1979-36.

As previously noted, within weeks of the September 18 event,

a dispute arose between VCI and AFR concerning the

appropriateness of certain invoices VCI submitted to AFR for

payment. AFR threatened to withhold payment of the amounts due

VCI under the contract and the Assignment. In response, VCI and

VCI's vendors seized the caging operation that VCI had arranged

to process all proceeds raised in connection with the

teleconference fundraising event. Thereafter, attorneys for VCI,

T Rp ,o



VCI vendors and AFR began negotiating a settlement agreement to

resolve the dispute and extinguish the remaining debts owed all

parties. That fifteen page settlement agreement was executed on

January 13, 1987, a mere four months after the September 18

teleconference fundraising event.

The actions of VCI fall squarely within the law. As a

threshold matter, VCI negotiated arms-length agreements with AFR

to organize and hold a teleconference fundraising events. As

part of those arms-length agreements, VCI extended credit to AFR

in the ordinary course of VCI's business. Indeed, it is virtually

impossible to distinguish the extensions of credit by VCI to AFR

from that extension of credit approved for a similar direct mail

fundraising organization in Advisory Opinion 1979-36. Once a

threat emerged concerning AFR's ability to repay the debt owed to

VCI and VCI's vendors, VCI made a commercially reasonable (and

successful) attempt to collect the debt. There is no credible

way for the Commission to interpret VCI's collection efforts

which included the seizing of the caging operation and the

negotiation, through counsel, of a debt settlement agreement --

as anything other than "exhaustive," or as any different in

"intensity to that employed in pursuit of a non-political

debtor." See 11 CFR 100.7(a)(4); Advisory Opinions 1975-39 and

1981-42.

The Commission's conclusions appear to be premised on the

misconception that because Mr. Clifford shared an ideological and

religious affinity with Mr. Robertson, it is credible to assume



that any agreement reached between the two men or the

organizations they controlled were not armas-length transactions.

ks support for this fallacious proposition, the Commission points

to a November 5, 1986 letter from Mr. Clifford to Mr. Robertson

in which Mr. Clifford uses hyperbole to state that his commitment

to Mr. Robertson and his cause is driven more by "furthering the

cause of Christ" than by financial gain. That this motivation vas

no different than that which Mr. Clifford shared with his other

non-political clients, most of whom were non-profit Christian

based organizations, is demonstrated by that portion of the same

letter in which Mr. Clifford attests that he knows of ways to

make a lot of money, but as a matter of principle has "chosen

only to work with the brethren" in the preponderance of his

business dealings. Whatever Mr. Clifford's motivations may have

been, they cannot undermine the simple fact that he operated a

business which specialized in raising funds for Christian-based

non-profit organizations.10 His business negotiated, in the

ordinary course of its business dealings, an agreement with AFR

that was no more, and no less favorable than fundraising

agreements reached with other organizations."

"\iCI held fundraising events for organizations such as
Campus Crusade, Family Life Seminars, Billy Graham, The Bible
League, Concerned Women for America and the University of
Stuebenville, to name a few.

"Had the Commission initiated this action within the
statutory timeframe permitted under the Act, Mr. Clifford and VCI
may well have been able to point to a wealth of documentary
evidence to support this statement. However, as VCI is no longer
in existence and its records are no longer available, such
documentary evidence is sparse. See generally those sample VCI

17



Without exception, the Commission's brief fails to present

any evidence in which VCI gave an impermissible extension of

credit to AFR. As such there can be no reason to believe that

VCI violated any provision of the FECA.

CONCLUSION

For the foregoing reasons, the Commission should take no

further action against Mr. Clifford and VCI. The Commission's

action is time barred by the statute of limitations, and

additionally barred by the doctrines of res judicata and

estoppel. Moreover, VCI and Mr. Clifford did not violate the

FECA as their extensions of credit to AFR were made in the

ordinary course of business on terms substantially similar to

nonpolitical debtors which were of similar size and risk.

Date: August 6, 1993

Respect f

Mtilip S. Friedman
6avid M. Ifshin
ROSS & HARDIES
888 16th Street, N.W.
Washington, D.C. 20006
(202) 296-8600

Attorneys for Respondents
Victory Communications, Inc.
and Michael K. Clifford

agreements submitted in response to the Commission's subpoena.
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UNITED STATES OF AMERICA
BEFORE THE FEDERAL ELECTION COUM(ISSION

IN THE NATTER OF VICTORY COMMUNICATIONS,
INC. AND MICHAEL CLIFFORD, PRESIDENT, ET AL. MUR 3485

38PO83 OF VICTORY MOamaIrEI TfOws, INC.
AID MICNREL CLIFFORD TO T =OMU"ION'5

R3Qt13M TO BUDMIT WRITTEN NW AN ff DOCJ0URENTS

GENERAL REPRESENTATIONS

Pursuant to 11 C.F.R. § 111.11 and § 111.12 Victory

Communications International, Inc. ("VCI") and Michael K. Clifford

(collectively the "Respondents") respond as follows to the Federal

Election Commission's ("FEC" or "Commission") Request to Answer

Interrogatories and Produce Documents:

1. The Respondent's Answers to Commission's Request to Write

and Produce Documents are made to the best of its present

knowledge, information and belief. Said answers are at all time

subject to such additional or different information that discovery

or further investigation may disclose and, while based on the

present state of its current recollection, are subject to such

refreshing recollection, and such additional knowledge of facts, as

may result from further discovery or investigation. The

Respondents reserve the right to make any use of, or introduce at

any hearing or trial, documents responsive to the Commission's

request to write answers and produce documents but discovered

subsequent to the date of Respondent's initial answers and

production.
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2. The Respondent's answers to the Comission's Request to

Write Answers and Produce Documents were reviewed and answered vith

the assistance of counsel by Michael K. Clifford, the former

president of VCI.

3. The Respondents will respond to each document request

with documents currently in their possession. By stating in these

answers that they will produce documents or are searching for

documents, the Respondents do not represent that any document

actually exists, but rather that they will make a good faith search

and attempt to ascertain whether documents responsive to

Commission's request do, in fact, exist.

4. The Respondents reserve all objections or other questions

as to the competency, relevance, materiality, privilege or

admissibility as evidence in any subsequent proceeding in, or trial

of, this or any other action for any purpose whatsoever of this

response and any document or thing produced in response to the

Commission's Request to Write Answers and Produce Documents.

5. Certain General and Specific Objections are stated for

the record at the end of the response in order to preserve any and

all rights of the Respondents enumerated therein.

INTERROGATORIES AND DOCQUMST R.OUUST8

1. Identify by bank and account number all bank accounts of
Victory Communications International, Inc. ("VCI,") during the
period January 1, 1986 through December 31, 1987.

ANSWER

VCI terminated its existence in September, 1990. Thereafter,

Mr. Clifford moved from Arizona to Vienna, Virginia to start a new



business. As part of that move, Mr. Clifford disposed of the bulk

of VCI's files and records.

In April, 1993, Mr. Clifford relocated his offices from

Chantilly, Virginia to Vienna, Virginia. Those VCI documents that

survived the previous move from Arizona were destroyed during

relocation of Mr. Clifford's office. Whatever documents Mr.

Clifford now possess that are relevant to the document request are

miscellaneous documents contained in Mr. Clifford's business files.

VCI did have several bank accounts, although no records now

exist through which the accounts can be accurately identified.

Those banks included the following: 1) Founder's Bank (Scottsdale,

AZ); 2) First Interstate Bank (Hilton Village Branch) (Scottsdale,

AZ); and 3) Chase Bank of Arizona (Camelback Branch)

2. For the period January 1, 1986 to the present, produce
all books and records of VCI; all financial statements; ledgers;
Journals; other books of entry, whether maintained manually or
electronically; tax returns; records of any financial institutions,
including statements, canceled cbecks, deposit records, debit end
credit memoranda and advice*; bills; receipts; invoices;
reconciliations; notes; and memoranda: including but not limitod
to:

a. General Lodger and any subsidiary ledgers (Accounts

Payable, Accounts Receivable, etc.);
b. cash receipts and cash disbursement Journals and any

other books of account:

C. All invoices and statements issued to Americans for
Robertson ("1AFRO) ;

d. All invoices received from subcontractors/vendors related
to APR work;

e. All bank statements and enclosures for all accounts
maintained;

f. All records related to any line of credit or letter of

credit established/drawn against, including statements,
applications, agreements and related correspondence:

go All records related to any loans or funds borrowed from
any source, including statements, applications,
agreements, and related correspondence;

h. Balance shoots and income statements both audited and

3



unauditedi
1. Job orders, work orderso and/or cost estimates for

projeats undertaken on behalf of aM,
k. contracts/emzonts with all parties other than An for

which services were provided* and all
contracts/agreements with suboontractors performing these
servioes I

1. Corporate Charter, articles of Incorporation, minutes of
board meetings, names and positions of all officers and
directors of the corporation, and dissolution papersI and

m. ny of the data described in a - I above maintained
electronically to include the formats for the data,
description of any codes/symbols utilized, the software
used to create electronic records, and readable computer
diskettes 3 1/2" or 5 1/4" or magnetic tape if stored on
tape.

AJNBWIR

The minimal number of documents that are responsive to

this request are being produced herewith.

The Commission should note, that documents responsive to

this request were previously produced to the Commission in

connection with MUR 2262.

3. To the extent not provided in response to question
2 above, regarding the parties other than APR for which VCI
provided services, provide the following:

a. the total dollar value of work VCI performed for each as
invoiced by VCI to each;

b. Provide all invoices VCI issued regarding work performed
for the client;

c. Provide all bills VCI received from subcontractors
regarding work performed for the client.

ANSWER

Whatever documents are available, are being produced in

response to document request number 2.

Tr



4. To the extent not provided in response to question 2
above, provide all doments relating to all's payments on tO? 's
imvoioes for voric ve? performed for IM during 1986 that werM
resolVd in the January 13, 197 agreement be O, oyal &
C a, and the Com ttee, inoluding but not limited to lettem,
aemos, internal oorrespondenwe, notes of telephone oonvereatioos,
and records of oral and/or written oomunications.

Documents responsive to this request are being submitted

herewith.

UMLz OWMETIO

The Respondents make the following general objections, whether

or not separately set forth in response to each document request,

to each and every instruction, definition, and document request

made in the Commission's Request to Write Answers and Produce

C4 Documents.

1. The Respondents object generally to requests 1 through 4,

inclusive, insofar as any such request seeks production of

documents or information protected by the attorney-client privilege

or the work product doctrine. Such documents or information shall

not be produced in response to the Commission's request and any

inadvertent production thereof shall not be deemed a waiver of any

privilege with respect to such documents or information or of any

work product doctrine which may attach thereto.

2. The Respondents object to the introductory definitions

and instructions to the Commission's document demands to the extent

said definitions or instructions purport to enlarge, expand, or

alter in any way the plain meaning and scope of any specific demand

on the ground that such enlargement, expansion, ar alteration



renders said demand vague, ambiguous, unintelligible,, unduly broad,

and uncertain.

3. The Respondents object to all instructions, definitions,

and document requests to the extent they seek documents not

currently in their possession, custody or control,, or refer to

persons, entities or events not knovn to it, on the grounds that

such instructions, definitions, or requests seek to require nor* of

the Respondents than any obligation imposed by law, would subject

the Respondents to unreasonable and undue annoyance,, oppression,

burden,, and expense,, and would seek to impose upon Respondents an

obligation to investigate or discover information or materials from

third parties or sources that are equally accessible to the

Commission.

4. The Respondents object to interrogatories 1 through 4,

inclusive, to the extent they seek documents provided in confidence

to the Respondents by third parties which embody material that is

private, business confidential,, or propriety and which it has

agreed not to disclose or disseminate, on the ground that such

documents and/or information are privileged pursuant to federal

laws.

5. The Respondents object to all definitions, instructions,

and document demands in which the terms "concerning", "concern",

"relate to" or "relating to" appear. The terms "concerning",

"concern". "relate to 11 and "relating to" are overly broad,, vague,

ambiguous, unintelligible, require subjective judgement on the. part

of the Respondents and its attorneys, and would require a



o@llunion or opinion of c in violation of the attorney wft*

prduc doatrine. Without waiving this objection, and subeot to

all other appioable objections or privileges stated herein#, t

eeondents will produCe, in response to any demand for dooment

that *relate to a given subject, such do-me-ts e- expresly

reflect or refor on their face to information relevant to the

specified subject.

Date: August 6, 1993 ROSS 199 DI

BY:

VEiRIFCATION

CN I certify that I have examined this rpos of Victory
Cmuniations International and Michael K. Clifford to the request
by the €amission to write ansvers and produce documents and to the
best of my knoledqe and belief it is true, correct and complete.

,,..ohal5 fo

'7

a-a: V- I - ,- E17



THE ATTACHMENTS SUBMITTED WITH THIS RESPONSE
HAVE BEEN REMOVED FROM THE PERMANENT FILE

04



FEDERAL ELECTION COMMISSION
'AASHtNCTO%, DC 20461

VIA EXPR3ES NAIL

Van Hipp
Hipp & Borsich
2138 Ashley Phosphate Road
Suite 201
North Charleston, SC 29406

RE: NUR 3485
Spoleto Construction & Supply,
Inc.

Mr. Hipp:

As you requested in our telephone conversation of August 5,1993, enclosed is a copy of the letter along with enclosures that
our office sent to Mr. Borsich on July 9, 1993 via express mail.
Please note that the response to the July 9, 1993 letter was duewithin 30 days of receipt of that letter. If you will not be able
to respond by this due date, please notify me as soon as possible.
Should you have any questions, please feel free to contact me at
(202) 219-3690.

Si cerely,

Helen J. Kim
Attorney

Enclosure
Federal Express Receipt
Copy of Original Letter
Documents



e 33& Boinllz
ATOfI 3 AT LAW

2126 AIwhmftw~4v 3oj

NW& Chu) IN Qdn

VAN D. HIPP, JM D 0. 3~3Ili

DA FACMqbl e I~~l~~~

Ms. Hele I. Kim
Offim of the Genwr Co
Fedrm E3octm Cou
999 E StrutN W.
Waahingtol, D C. 20463

RE: Spoleo Cone rUW & Supply, In / MUR 3485

Dor Ms. Kim.

As I mviabwdimwurponsanwmtiw I Isv.beubto rach
my cliet oncenig the m dlm . the ai w r g cmat.
Accordingly, I am re g n x ul u A 24, 1993 o proin ftim m oL.

Tltnk you for yow copil.

Van D. Hipp, Jr.



FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20463

AUGUST 11, 1991.
Van D. Hipp, Jr.
Hipp & Borsich
2138 Ashley Phosphate Road
Suite 201
North Charleston, SC 29406

RE: MUR 3485
Spoleto Construction & Supply,
Inc.

Dear Mr. Hipp:

This is in response to your letter via facsimile which we
received on August 10, 1993, requesting an extension until
August 24, 1993 to respond to our request for additional
information. After considering the circumstances presented in
your letter, the Office of the General Counsel has granted the
requested extension. Accordingly, your response is due by the
close of business on August 24, 1993.

If you have any questions, please contact me at (202)
219-3690.

S cerely,

Helen J. Kim
Attorney



Nadldlank

August 12. 191)3

%1r. Tony Buckley, Attorney
Office 4f the Genieral Council -
Federal Election Commission..
999 E Street. N.W. C
Washington. D.C. 20463

" ,ID ear \1r. B uIc kle .

The flflmving is in response to your subpoena dated April 13, 1993 regarding
ON G B Computer Services. Inc. and Americans for Robertson, Inc.

xr In the response given in a letter dated June 2.3, 1993, we were unable to
., produce anyv documents on G B Computer Services, Inc. Since that letter, \,e

have found a copy of the Loan Approval Memo dated 9/12/85 in the amount
"-~ Sf 480.(XX) (copy enclosed).

Thi1s Copy is provided to you fo~r additional information. Please feel free to
CorltlCt Me if W~U have additional questions.

S incervl'y ir,.

]'u .I /k lti~c -b il-'

• \-,I,tawt \Ice Pre*-idenit

1) K' ;\ 4 1 rt

I-rtie \, (rd

k\ (wp
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) : .. .

Darrel Anderson ) MUR 3485

GENERAL COUNSEL'S REPORT SESTIVE

I. BACKGROUND

As part of this matter, the Commission made reason to believe

findings against four individual excessive contributors to

Americans for Robertson, including Darrel Anderson. Specifically,

on March 23, 1993, the Commission found reason to believe that

Darrel Anderson violated 2 U.S.C. 5 441a(a)(1)(A), and at the same

time approved a proposed conciliation agreement with Mr. Anderson

providing for a civil penalty. Attached is a

conciliation agreement which has been signed by Darrel Anderson

(Attachment 1). This Office recommends that the Commission accept

this agreement and close the flle with respect to Darrel Anderson.

II. ANALYSIS

The Commission found reason to believe Mr. Anderson violated

2 U.S.C. $ 441la!al)(A by making three contributions from a

joint checking account with h:s wife totaling $4,000. It has now

been determined by the Audit D:v:sion that $500 was a Committee

input error and that his contr:tutions totaled $3,500.

In his response tAttachment 3 ,, . Anderson acknowledges he

was mistaken that a donation made from a Joint checking account

would be equally att.ributed to nlmself and his wife even if he was
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the only signatory on the check. In mitigation, Mr. Anderson

explains that they were counseled by Americans for Robertson, Inc.

that they were allowed to make contributions as husband and wife

up to $2,000 per campaign with each spouse credited up to half the

amount on the check. He says he was not advised as to the

requirement for both signatures. See 11 C.F.R. S 110.1(k)(2).

He also admits that the second check originally intended for the

general election was illegal given the fact that Marion G. "Pat"

Robertson was not a candidate in the general election.

Mr. Anderson has submitted a statement explaining his

misunderstanding and declares that he is now informed as to the

law regarding individual contributions to election campaigns. In

light of the smaller excessive ($2,500 rather than $3,000), and

the above reasons, this Office recommends that the Commission

approve the attached signed agreement with Darrel Anderson and

close the file with respect to him.

III. REC ORUUIDATIONS

1. Accept the attached conciliation agreement
with Darrel Anderson and close the file with respect to him.

2. Approve the appropriate letter.

Date' .. Lawrence A. 'oble
General Counsel

Attachments
1. Signed Conciliation Agreement
2. Copy of Check
3. Darrel Anderson's response.

Staff assigned: Lorraine Raushenbush



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Darrel Anderson. ) MUR 3485

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on August 25, 1993, the

Commission decided by a vote of 6-0 to take the following

actions in MUR 3485:

1. Accept the conciliation agreement with Darrel
Anderson and close the file with respect to
him, as recommended in the General Counsel's
Report dated August 19, 1993.

2. Approve the appropriate letter, as
recommended in the General Counsel's Report
dated August 19, 1993.

Commissioners Aikens, Elliott, McDonald, McGarry, Potter,

and Thomas voted affirmatively for the decision.

Attest:

Date MEon
/tSecretary of the Commicion

Received in the Secretariat: Fri., August 20, 1993 9:26 a.m.

Circulated to the Commission: Fri., August 20, 1993 12:00 p.m.
Deadline for vote: Wed., August 25, 1993 4:00 p.m.

bjr



FFDERAL ELECTION COMMISSION

August 27, 1993

David Magilavy, Esq.
881 Dover Drive, Suite 33
Newport Beach, California 92663-5932

RE: MUR 3485
Darrel Anderson

Dear Mr. Magilavy:

On August 25, 1993, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on your client's behalf in settlement of a
violation of 2 U.S.C. 5 441a(a)(1)(A), a provision of the
Federal Election Campaign Act of 1971, as amended (uthe
Act"). Accordingly, the file has been closed in this matter
as it pertains to Mr. Anderson.

This matter will become public within 30 days after it
has been closed with respect to all other respondents
involved. Please be advised that information derived in
connection with any conciliation attempt will not become
public without the written consent of the respondent and the
Commission. See 2 U.S.C. 5 437g(a)(4)(B). The enclosed
conciliation agreement, however, will become a part of the
public record.

You are advised that the confidentiality provisions of
2 U.S.C. S 437g(a)(12)(A) still apply with respect to all
respondents still involved in this matter. The Commission
will notify you when the entire file has been closed.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact me at (202) 219-3690.

Sincerely,

Tony u Ce
Atto ney

Enclosure
Conciliation Agreement
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BEFORE THE FEDRAL ELECTION CONNISSION

In the Matter of )

Darrel D. Anderson ) MUR 3485

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election

Commission ("Commission"), pursuant to information ascertained

in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

Darrel D. Anderson ("Respondent") violated 2 U.S.C.

S 441a(a)(1)(A).

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as

follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to demonstrate

that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with the

Commission.

IV. The pertinent facts in this matter are as follows:

i. Darrel D. Anderson was a contributor to the 1988

Presidential campaign of Marion G. "Pat" Robertson.

2. According to 2 U.S.C. § 441atal(liAl, no person shall
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make contributions to any candidate and his authorized political

committees with respect to any election for Federal office which,

in the aggregate, exceed $1,000.

3. Darrel D. Anderson made contributions totaling $3,500 to

Americans for Robertson, Inc., the Presidential nominating

committee for Marion G. "Pat" Robertson.

V. Respondent made $2,500 in excessive contributions to a

candidate for federal office, in violation of 2 U.S.C.

5 441a(a)(1)(A).

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand Dollars

($1,000), pursuant to 2 U.S.C. 5 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. 5 437g(a)(1) concerning the matters at issue herein

or on its own motion, may review compliance with this agreement.

If the Commission believes that this agreement or any requirement

thereof has been violated, it may institute a civil action for

relief in the United States District Court for the District of

Columbia.

VIII. This agreement shall become effective as of the date that

all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the
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requirement contained in this agreement and to so notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

other statement, promise, or agreement, either wrltt~n or oral,

made by either party or by agents of either party, that Is not

contained in this written agreement shall be enforceable.

FOR TH3 COMISSOE:

Lawrence M. Noble
General Counsel

BY:
Lois G
stor counsel

(qN~e)-DARREL D. AMMIION
(Position)

Date

Date

vp



SPOLETO CONSTRUCTION & SUPPLY COMPANY, INC.
2070 Northbrook Blvd. Suite A-15

N. Charleston, S.C. 29406

August 24. 1993
t..

Mm. Helen J. Kim
Office of General Council
Federal Election Committee
999 E. St., N.W.

Washington, D.C. 20463

Re: MUR 3485

Dear Ms. Kim:

In compliance with your request that we forward via Federal
Express the enclosures are hereby transmitted this date.

Upon your advice that all conversations with you be directed thru
our legal council, please be advised as follows:

By copy of this letter I am advising Vann D. Hipp that I am
discharging him from employment as legal council for Spoleto
Construction & Supply Company, Inc. effective immediately.

Please correspond directly with me as President of Spoleto
Construction & Supply Company, Inc.

S ir er '1y. .-..

< e r5Z

Andrew J. 1, t
r res ident



SPOLETO CONSTRUCTION & SUPPLY COMPANY, INC.
2070 Northbrook Blvd. Suite A-15

N. Charleston, S.C. 29406
August 24, 1993

Ms. Helen J. Kim
Office of General Council
Federal Election Committee
999 E. St., N.W.
Washington, D.C. 20463 Re: MUR 3485

Dear Ms. Kim:

Please accept my apology for any delay that I might have caused
concerning your investigation of the circumstances in regard to
the above referenced matter. The recent extended absence from my
office occurred due to the injuries I sustained in a serious auto
accident in Homestead, Florida. subsequently I was transported by
ambulance to the local general hospital and then driven by
private auto to my home in Charleston. I have been under daily
care of three (3) physicians and recovering slowly.

Your undated letters to Hipp & Borsich indicate that you are
requesting verification of every fact previously provided by my
office. Should you wish to verify my statements outlined in
paragraph one (1) above I will furnish you the names and
addresses of the following: Greater Miami EMS; Miami Police
Recovery Division; Miami Fire Department; Three physicians
providing therapy and/or services.

I will be 69 years old this December 24th and have served as
President of Spoleto Construction & Supply Company, Inc. since
it's inception. I graduated from High School at New Mexico
Military Institute and subsequently served in the US Army in
Europe in WWII, after the war I attended the University of New
Mexic, imajoring in Business Admiristkrationl started a
construction business. icined the National Guard and worked 16
hours a day. I was recalled to active duty for service during the
Korean Confi ct. during , :.'ears f service . held every enlistoed
rank from Private thru Master .;ergeant. and was promoted to
W.irr ant. Officer and awarded i direct ,ommssn whi. serving in

V,rifia', irn f "he a,.ve 3cts -an ir,'bahiv t - ,c 'ain,-d thru the
bc v e id icat + t sh c f,) c .si t r, m Aw Army ArAiv#s Records
i iv i si In

.r r 4, t rv . . -r... - General Partner
cfeveral Bus: nes:- ".'nrer ' i Spoli- < on .truction &

d, ipl y L:ompanly I n..
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Roberta Combs is my wife and was SC State Director of Americans
for Robertson during the last few weeks of the primary campaign
for President in 1988. Roberta had and still has my complete
authority to make decisions and to implement actions in my
behalf.

This great country of ours fought and won WWII without copy
machines and computers. The typewriter and carbon paper, which
provided an original and four legible copies, was sufficient. I
am of the mind set of the 40's so far as documentation action
within my closely held companies and corporations.

I have developed hundreds of acres of real estate, built
thousands of houses and buildings, rented, leased, contracted and
traded, extended credit and borrowed millions of dollars. Many
deals have been agreed to and finalized with a hand shake of
understanding and necessary documentation prepared., probated and
filed after the fact.

N 4 In September 1988, Hurricane Hugo made a direct hit on our sub-
division and office in Hanahan, S.C.. Many records were destroyed
by wind and/or water. Possibly the records you are requiring were
among those lost. We moved our office and remaining records to
our present location and are preparing to move again within the
next 60 days. If we find those items you are looking for we will
furnish you copies.

To the best of my knowledge and belief the hand written notes
were prepared by our bookkeeper at that time. There is no normal
charge for leasing office space: this could possibly lead to
price fixing in our industry. I usually charge whatever the
traffic will bear, but in this instance made an especially good
deal for the Pat Robertson Outfit

I am planning on being in your fair <-Aty n Thursday September
%9th, t attend the -Rad t.,- Vic.rv Rally and wo,,i-ld welcome the

opportuknity to meet with yoll. at your ,-ff- to discuss any
items -:) alleged impriority tha. have come to your attention
during this, investigation. Flease advise me a- tC your

:. -I September 9t, .r +

/

Fre s jdt r

A. . " hi tn Phos pha i-,,.



STAI OPS LWm MAOLINA

OFFICE OF THE SECRETARY OF STATE

P.O. BOX 11350JIM M4RS COLUMBIA
SECRETARY OF STATE 29211

September 29. 1992

To Whom It May Concern:

I have had the privilege of knowing Andy Combs for a number of years. Andy
is an outstanding individual. He is an excellent business man, well respected by his
community, and a good family man.

I am very impressed with Andy's dedication to government. Mr. Combs has
contributed his time, talent and financial support for better government in South
Carolina. He has served on Boards and Commissions on a local and state level. His
expertise in business and the political process makes him a qualified leader in all of his
endeavors.

If you need additional information, please do not hesitate to let me know.

qrely,

iles

cretary of State

JM:kg /
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Octobf 22, 1992

TO WHOM IT MAY CONCN:

This is to advise that I have known Andrew J. Combs for quite a number of years.He is a pe on of the highes chbw am= reptatio and enjoys the respect andfriendship of those with whom he cm i ca tct. He has proven hi fto be atireless worker with great skill and enthum u

Andy's experience in the real estate and tonirmnctio business spans more than fortyyears, consisting of the devepm t of everal ma residential sudivisions in
South Carolina as well as several Shopping centr office buildings, a nuMsng home
and a golf course.

I will be glad to provide any additional infomation that may be needed on behalf of
Andy Combs.

Sincerely,

Carroll A. Campbell, Jr.
Governor

CACJr.fah
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To Whom It May Concern:

Please be informed that I have known Andrew j. Combs as adeveloper, homebuilder and realtor for approximately thirty-five years.During that extensive period, we were friendly competitors in theLO aforementioned endeavors. I have always found him to be honest,
forthright and highly professional. The quality of his subdivisionsand homes has always been definitely above average. It is a pleasureS to write this short statement of fact for Andrew J. Combs.

tjOur Ravenel , Jr.

ARJr/kg
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Mr. Andy Combs
1341 Roma Road
Charleston, South Carolina 29406

Dear Andy:

Congratulations on being appointed to the
JEDA Board. This is a great honor and it is a leader-
ship position vhich your accomplishments richly
justify.

Our state will be vell served by your
foresight and experience and you have my personal best
wishes as you continue to guide the JEDA Board along
sound and progressive paths.

SMORRIS, JR.

EEMJR:nfop

............
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FEDERAL ELECTION COMMISSION
WASHINCTON, 0C 2043

AUGUST 26, 1993

Marlene Elwell
25270 Ridgewood
Farmington Hills, MI 48336

RE: MUR 3485

Marlene Elwell

Dear Ms. Elwell:

The Commission's Subpoena and Order of April 12, 1993
requires inter alia that you produce all bank documents,
available to you, pertaining to the transactions between you
and Americans for Robertson, Inc. ("AFR).

Confirming our phone conversation of August 26, 1993,
the Commission understands that you will request Comerica
Bank, which you identified as the successor to Manufacturers
National BankftDetroit to prov you with your records to
bank account .or any other bank account
that documentsrnsact tween you and APR. The
relevant time period is primarily 1987 and 1988, but also
extends to the time when ArR made the final reimbursement
payment to you. Please submit this documentation to the
Commission within thirty days of your receipt of this letter.

As discussed also on August 26, 1993, please submit,
under oath, your answers to the Commission's interrogatories.
Please refer to the first page of the Commission's Subpoena
and Order for the requirement that your answers be under
oath.

If you have any questions, please call me at (202)
219-3400.

Sincerely,

Holly 'ker
Attorney,
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August 27, 1993

Mr. Tony Buckley
Staff Attorney
Federal Election Commission"
Washington, D.C. 20463

Re: MUR 3485

Dear Mr. Buckley:

I apologize again for the long delay in getting this to you.
I enclose the responses of James D. Higgins in his capacity as
President of J.D.H. Enterprises, Inc. to the interrogatories and
request for documents.

In addition to the foregoing, you have inquired as to the
$20,000 contribution made in 1986. Mr. Higgins informs me that he
was mistaken and he did not make a contribution of $20,000 to
Americans for Robertson ("AFRO) in 1986. Therefore he cannot
produce a check for $20,000 to AFR. Due to the passage of time,
Mr. Higgins does not have documents concerning his dealings with
Computer Futures, Ltd. and the acquisition of the list other than
the checks which I have sent you. It is our understanding, as we
have answered in interrogatories, that two payments of $13,000 and
$27,000 were necessary to update the list and that M & M and
Associates did the updating. However, Mr. Higgins' dealings were
with "ea-:c 1uttle in this regard.

After Mr. Higgins acquired the list, he granted to Eli Corp.
the right to use the list as stated in the interrogatories. Once
again, Mr. Higgins dealt with Mr. Nuttle.

You forwarded to me an unsigned agreement which, in paragraph
2.8, places the cost of the list at $100,000. Mr. Higgins never
signed this agreement and says that he has not seen this agreement.

If you have any further questions, please advise.



lr. Tony Buckley
AUqust 27, 1993
fage 2

Very truly yours,

T /w. Pinson

TWP: akn
Enclosure
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In the Ratter of ))
) MJR 3485)

AW333TO INTMUR TOT03 a5D
VOtl U31 TO PRODUCTION 0 1 D00

JNED D. HIGGIN8 AS PVO3SIrU
OF J.D.3. ITUIPRIBUS, INC.

Ansers to Interrogatories

1. Identify all persons who in any way dealt with AR on behalf
of you regarding your rental or purchase of any mailing list.

ANSWER:

Objection. The question assumes that JDH Enterprises
purchased a list from AFR. Subject to such objection, I would
state that I dealt with Marc Nuttle.

2. Identify all other persons who did not deal directly with AFR,
but who otherwise were in any way involved on behalf of you
regarding your rental or purchase of any mailing list from
AFR.

ANSWER:

JDH Enterprises did not necessarily purchase a list from AFR,
but I dealt with Marc Nuttle.

3. Identify all persons who in any way dealt with you on behalf
of AFR regarding your rental or purchase of any mailing list.

ANSWER:

The question assumes AFR owned the list. I don't know if AFR
owned the list prior to its purchase. JDH Enterprises
acquired the list from either AFR or from Computer Futures
Ltd. In any event, I dealt with Marc Nuttle.

4. Describe each mailing list purchased or rented by you from
AFR. Include in your description the number of names and
addresses on each list, the source(s) of the names and
addresses on each list, the cost of each list, and the costs

TWPI8:RcsFECJDH:mkm



incurred by you with respect to the use or upkeep of each
list.

ANSWER:

The question assumes AFR owned the list. I don't know if ApR
owned the list prior to its purchase. JDH Enterprises
acquired the list from either AFR or from Computer Futures
Ltd. It cost $240,000, including cleanup cost, but Marc
Nuttle guaranteed the total cost would not be greater than
$200,000, so he remitted $40,000 back to JDH Enterprises. I
believe $40,000 was sent to Mr. Nuttle and spent by him for
the list upkeep. I believe the entity which updated the list
is: M & M and Associates, 702 Colorado, Austin, Texas 78701,
(512) 480-8961. The list had 3,000,000 names before culling.
JDH Enterprises no Icnger has the list.

5. If any agreement between you and AFR required a payment by APR
to you to regain ownership rights in any mailing list, state
whether any such payment was made, the date on which any such
payment was made, and the amount of any such payment.

ANSWER:

C44 There was no such agreement.

6. State whether mailings were ever made to any list described
in response to question 4.

ANSWER:

Eli Corp. in Washington, D.C. acquired the use of the list
from me. I never made a mailing, but believe Marc Nuttle has
the address of Eli Corp. and I believe Eli Corp. made such
mailings. I had an agreement with Eli Corp. whereby were
would share in the rental revenues and JDH Enterprises was
paid $200,000 pursuant to that agreement. My dealings were
with Marc Nuttle in this regard.

Response to Request for
Production of Documents

1. Produce all documents which relate in any way to the rental
or purchase by you of any mailing list from AFR, including,
but not limited to, correspondence, notes, memoranda,
cancelled checks, and bank account records.

RESPONSE:

Already produced.

IAPlP ResFFCJI)H mkm



2. Produce all documents which relate to the use of any mailinlg
list identified in response to question 4, including, but not
limited to, correspondence, notes, memoranda, as well as a
copy of the letter used in each mailing.

RESPONSE:

Do not have.

vArIcaTZ03

THE STATE OF TEXAS j
5

COUNTY OF HARRIS §

BEFORE ME, the undersigned authority, on this day personally

appeared JAMES D. HIGGINS, who being by me duly sworn upon his oath

- deposed and said that he is the former President of J.D.H.

Enterprises, Inc., that he has read the foregoing, and that on

C4 information and belief the statements contained therein are true

and correct.

/

i D. HI( //

SWORN TO AND SUBSCRISE/ before me by JAMES, D.< HIGGINS on

August *" ji 1993.

MARY KtAY MAToEWW

;r6j~219f Notary'Publi., State of Texas

TP 19: ResFECJDH mkm



FEDERAL ELECTION COMMISSION
%ASHINGTON DC 204b1

AUGUST 31, 1993

Jack E. Ferreebee, Esq.
1060 Laskin Road
Suite 115
Virginia Beach, VA 23451

RE: MUR 3485

Kevin S. Steacy

Dear Mr. Ferreebee:

This serves to memorialize our conversation of August 30,
1993, wherein I informed you that on August 26, 1993, this
Office inadvertently contacted your client. As explained in the

by) conversation, due to the absence of a *Designation of Counsel
Form' in Mr. Steacy's file, this Office was under the impression
that Mr. Steacy had not retained counsel in this matter. To

Cavoid any other similar incidents in the future, please have
your client complete and return the enclosed designation of
counsel form.

Also as discussed, the computer disc produced by your
client in response to the Commissions Subpoena appears to be
blank. Please produce a corrected copy of the disc. Should you
have any questions, please contact me at (202) 219-3690.

Sincerely,

\ u e Rodriguez
torney

Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )A

William LeBaron ) MUR 3485

GENERAL COUNSEL'S REPORT

The Office of the General Counsel is prepared to close

the investigation in this matter as to William LeBaron,

based on the assessment of the information presently

available.

Date // / "

/ .7

awrence M. Noble
General Counsel



FEDERAL ELECTION COMMISSION 93
WASHINGOcN DC 20% f3: 2 3

September 7, 1993

Mr. William Leflaron OV 1M7962 Pass Road S I V
sutter, California 95962

RE: MUR 3485
William LeBaron

Dear Mr. LeBaron:

Based on a complaint filed with the Federal Election
Commission on March 12, 1992v the Commission, on March 23,
1993, found that there was reason to believe you violated
2 U.S.C. S 441a(a)(1)(A), and instituted an investigation of
this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find no probable cause to
believe that a violation has occurred.

The Commission say or may not approve the General
Counsel's recommendation. Submitted for your review is a
brief stating the position of the General Counsel on the
legal and factual issues of the case. Within 15 days of your
receipt of this notice, you may file with the Secretary of
the Commission a brief (ten copies if possible) stating your
position on the issues and replying to the brief of the
General Counsel. (Three copies of such brief should also be
forwarded to the Office of the General Counsel, if possible.)
The General Counsel's brief and any brief which you may
submit will be considered by the Commission before proceeding
to a vote of whether there is probable cause to believe a
violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of
time. All requests for extensions of time must be submitted
in writing five days prior to the due date, and good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.



William Lebaron
Page 2

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not
less than 30t but not more than 90 days, to settle this
matter through a conciliation agreement.

Should you have any questions, please contact Jonathan
sernstein, the attorney assigned to this matter, at (202)
219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

Enclosure
Brief



BEFORE THE FEDERAL ELECTION COMMISSION

In the "atter of
MUR 3485

William LeBaron )

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

On March 23, 1993, the Commission found reason to believe

that William J. LeBaron had made five contributions totaling

$5,652.80 to Americans for Robertson, Inc. in violation of

2 U.S.C. 5 441a(a)(1)(A). In response to the Comission's reason

to believe finding, Mr. LeBaron sent this Office copies of his

bank statements from 12/15/87 - 1/15/89, and copies of returned

checks made out to Americans For Robertson.

II. ANALYSIS

Based on new evidence provided by the Commission's Audit

Division as well as the bank records provided by Mr. LeBaron, it

appears that Mr. LeBaron did not make a contribution in excess of

the Act's limitation. Listed below are the five contributions

originally attributed to Mr. LeBaron from computer records of

Americans for Robertson, the last of which is at issue here.

Entry Date Batch Number Contributed Amount

10/09/86 8610391 200.00

3/12/87 87030 19.88

11/23/87 8711472 50.00

12/18/87 8712425 150.00

05/06/88 880558 5,232.92



-2-

The Audit Division has traced the origin of the $5,232.92

entry in the Committeets computer record. The Commissionts

documentation contains only a $50 check from Mr. LeBaron on the

May 6 date of the $5,232.92 entry; William Lelaron's bank

statements for the time period evidence this $50 contribution but

no transaction even comparable in amount to the $5,232.92 entry.

The Audit Division has concluded that this latter amount was a key

error by the Committee and so it nov appears that Mr. LeBaron's

contributions to Americans for Robertson were within the Act's

contribution limitations.

Therefore, this Office recommends that the Commission find no

probable cause to believe with regards to the allegations against

Mr. LeBaron.

III. GENERAL COUNSEL'S RECOMMENDATION

Find no probable cause to believe that William LeBaron
violated 2 U.S.C. S 441a(a)(1)(A).

Date Lawrence Cole
General Counsel
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September 14, 1993

Ms. Holly Baker
Office of the General Counsel
Federal Election Couibsion
999 E Street, N.W.
Washington, D.C. 20463

Re: MMR 3485 .

Dear Ms. Baker:

Enclosed please find three copies of an executed affidavit
of Keith Jesperson of the Russ Reid Company. This affidavit is
submitted as a supplement to the Memorandum of Victory
Communications, Inc. and Michael K. Clifford that accompanied
their Response to the Commission's Order to Write Answers and
Produce Documents in connection vith the above referenced action.

If you have any questions or concerns, please give me a
call.

Sincrely

Phili Friedman

Enclosures
cc: Mike Clifford
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1. This statment is moe in support of the Reaporse of Victory

cmmunications, Xnc. (VCIm) and ichael K. ClLfftrd filed

vith the Omission on August 6, 1993.

2. I am the Preldent of the Russ Reid Company (the "ampny)

and I have hold this position @nIe January, 1966.

3. I am faLliar vith the allegations mde by the C Inm ion

against Vel and Michael K. Clifftord In the above rfeez

action, particularly theme allegations vbih contend that

VC! did not operate in the ordinary course of busines by

extending credit to the Americans for Roberteon Comittee

for specific fundraising events.

4. The Company is a full-sorvice advertising agency that

typically raises funds tor various clients using direct

response methods. Direct response methods include

television and radio solicitations, direct-mail fundraising

and special events.

S. The Company has represented orqanisations such as Bt. Judo's

Hospital, world Vision and mothers Against Drunk Drivers.

6. For certain fundraLsing events, the Company has follovd the

practice of advancing costs associated with the appeal.

These costs are advanoed either directly by the company, or



1 14. a"# jj.jfMRI CO. A .

indirectly tm h extension of credit given to the

CoPAY by vendWos vith vhom the C..any ha a busine

relationship.

7. the extension of Credit to a given client is gen"ally
Contingmt on the sstablisaaent of a caging facility.
A osging -pany runctions siULarly to an escrov agent

in that the caging cnny receives the funds and then,

pursuant to a vritten a -mmnt ns tion, disburses

the fUnds reaeived to the Cmpany and/or participstng

venors until the o o'a costs and profits, as wtU

as the participating vendor's costs are realised. Our

villingness to extend credit is contingent on the

caging o-- y being inetructed to pay for all oosts

prior to disbursing ruamingn balances to the

beneficiary of the fund-raising effort.

Z declare under the penalty of perjury hat the foregoing is true

and correct.

Subscribed and svorn to before as this/J day of 4:t.1993.

My Com ssion expires: SI/74/#



JACK E. FERREBEE
Atomey At Law

Key, Suite 118
10i Lmkin Road

Virginia Be&& Virginia 234 S1-63S

FACSIMILE TELEPHONE
(S )425-2217 45-2234
September 14. 1993

Jose M. Rodriguez, Esq.
Federal Election Commission
Washington, D.C. 10463

RE: MUR 3485

Kevin B. Steacy

Dear Mr. Rodriguez:

1 Enclosed please find two additional conputer disc which will replace the original disc sent by Mr. Steacy in
response to your subpoena request. Mr. Steacy states that if you are unable to retrieve documents from these discs
that be is certain that the material is cornpt due to the passing of time. You are ware that he ran a compression
program when copying this material?

Additionally, I have enclosed the signed statement of designation of counsel by Mr. Steacy.

Very truly yours,

a E. Ferrebee

JEF:bf
Enclosures
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MANN O.C011U.. s

ADDRES: _... . . .

4% I I

B~chVk 23481-43_

804 425-2234 Fax 425-2217

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

9/14Y'93
Date Signature -

RESPONDENT'S NAME: Vevin B -stacv

ADHDRESS: 319 Fair'e C vse

HOME PHONE:

BUSINESS PHONE:

6sateake. .k 23320

436-3473 v.,k 428-1392

TELEPBONE:

*'1

- -9'

~
-az



ROBERT ALAN DAHL, ESQ.

1156 Flfeeat Street, N.W. suite 5"0
WMugie, D.C. 206

Tel202/4166451

Fax 202/828-562S

September 16, 1993

Tony Buckley
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 3485
Dear Mr. Buckley:

The Federal Election Commission has obtained a significant
amount of documents and other information relating to MUR 3485
from a variety of sources, including Americans for Robertson
(AFR), over a period of several years. As this matter proceeds,
it is important we work from the same copies or versions of
materials, some of whose content may vary, including relevant
documents that are assumed to have been in AFR's possession.

Since I have been retained as counsel to AFR only as of May,
I ask for your assistance to insure I have accurate copies of all
documents relied upon in the Factual and Legal Analyses in MUR
3485 to support the Commission's findings. Therefore, I attach a
list of documents and other information sources identified in the
Commission's Analyses, and request that you provide me copies of
these materials at your earliest convenience.

Also, upon my inquiry, Jose Rodriguez has confirmed your
office possesses copies of the following candidate schedules,
apparently otta:ned from AFR files during the Commission's audit
nrocess: December 8-11, 13-14, and 18-19, 1987; January 4-9,

3, --22, 1988; none in February, 1988; and March
: -e also indicated you have an AFR "master calenda,"

lesser JA , covers this time period throuqh September,
-. sthis information is contrary to a statement

.he C-ommiss ns Fac tual and Legal Analysis regarding AFR
a:rcraft .sae, a- footnote 3, page 4, about the availabi-ty

candidate -', neraries.

S .ar ficat*.on , a further search of AER f 'es 'as
ede A :1: 1-date schedules for the followino tine per-o-AZf
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copies of which are enclosed: December 1-5, 1987; January 2-9
and 23-31, 1988; February 1-3, 4, 5-7, 9-12, 17-19, 19-20, 21-23,
24, 25, 26-27, and 27-29, 1988; and March 1, 5, and 6-7, 1988.
It is unclear why copies of these documents were not acquired by
Commission staff during earlier reviews of AFR materials. The
addition of these schedules to those already in your office's
possession, however, should satisfy your request for candidate
itineraries related to AFR aircraft travel.

Thank you and Mr. Rodriguez for your help in clarifying the
candidate itinerary question. Your cooperation regarding my
request for documents will also be greatly appreciated.

Sincerely,

Robert Alan Dahl

- Enclosures
Document list
Candidate schedules



THE ATTACIMENTS SUBMITTED WITH THIS RESPONSE
HAVE BEEN REMOVED FROM THE PERMANENT FILE
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Lorenzo Holloway, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

Re: Americans for Robertson

Dear Mr. Holloway:

Z)-'

_x~

ZYr,

To confirm our telephone conversation of this morning, please
be advised that I an still counsel of record for Americans for
Robertson in relation to the final credit. Robert Dahl is counsel
for the committee in relation to MUR 3485.

Very truly yours,

VANDEVENTER, BL4, MEREDIT

GPR/tcj
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October 7, 1993 Z

Holly Baker, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MM 3485

Dear Ms. Baker:

Please find enclosed copies of two letters sent to the
Federal Election Commission on Decmber 2, 1986, by Dr. N.G.
"Pat" Robertson and his attorney, disavowing the activities of
the Pat Robertson for President Draft Committee and declaring
that Dr. Robertson was not a candidate for federal office.

Specifically, Dr. Robertson states in his letter, "0L ..not
a candidate for federal office and I have not so authorized the
solicitation of contributions or the making of expenditures on my
behalf." (Emphasis added.) His attorney, Marion E. Harrison,
Esq., states in his letter, "Dr. Robertson hereby disavows the
activity of the said Pat Robertson for President Draft Committee
and states that he is not a candidate for federal office .
(Emphasis added.)

Very trul yours,

Myl V. Lynk J

Enclosures

NEWYORK WASHINGTON LOS ANGELES LONDO!N
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Mr. Petr motif Jr.
Chief, Authorm Brnmh
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btral L ,oat Comiseime

WahLgWs, D.C. 20463

set Pat e tA POt PresidMt Iafat C Lktee
totte of Oem

Doa Mr. Rellt

This letter resp e to yew lettep of 10. 296
in vhir' you adis0ta Ihaetity qws tom no i
o your letter (on -t 12. 1IM). it I e
soo to dievov the etivLties of sm iatLy Galed the
Pkt dobtson Vor Pteosdeat Daft Onitue wen full
identified in my atteene rq' l ee t youo f eoo
19061 to state that I m n omt ai date t fte i Offt oL
and to state that I have ona ethratid the seloe tIon of
contributions, nor the mkSg of -aemLiue sa oumy bdwi f
by the Pat Ibbertban For Pr"eIdeat Draft Comittese.

I an not a candidate for federal office and 2 he" not so
authorised the solicitation of omtirbUtWor tde mkang
of expenditures on my behalf. 0 r I d a ow
the activity of the Pat MIL lo r M 4t Draft
0mmittee. I

Pros idont

4
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4r. Peter Rell. Jr.

O Chief. ..tnorised Branch
3- .ts Analysis Division

Federal Election COMmission
999 E Street, W.W
washington. D.C. 20463

Re: Pat RobortOI for pr*&Ideut Draft 
Cfitte

Letter of DIavolI

01 Dear Mr. Kell:

Confirming our conversation of oymber 20# 196. we adise

you that we represent Dr. N. G. (Pat) Robertsons, to rhea you

address your letter of moveaber 10. 19S6.

Your letter, following the 
usual forw, cites 11 CFF S100.3

(a) and enurerates the criteria pertaining to th. 
establishing

of a candidacy applicable to the activities of an entity

C" identified as Pat Robertson for President 
Draft Committee.

According to its report (July 11--September 30, 1996) filed

with "he Federal Election Coumission, the Pat Robertson for

Freside.t Draft Comaittee more 
fully is identified as an entity

operatir9 from Box 441B, Carlisle Drive, Herndon, Virginia

22070 and B-x 17571, Washington, D.C. 20041; FEC #C0020881
7 ;

Mr. G'I1, Treasure'.

',r. Pobertson hereny disavows 
the activity of the said Pat

P r t. - fcr president Draft Committee and statcs that he is



Mr. Peter Kell, Jr.
Pas- 2

no* a candidate for federal a*1e'e and nas nelsr autborised a

solicitation of woatribiations by the Pat Yobertmem for

President Draf t Comiittet nor the making of ewpmltUtws "Id

%o be on his beha f by said Cmitte*.

A separate letter from Dr. Robertsonl 
follows.

Sincerely,

MARm Z1 W E P mARR1S

/dr
C%;: Dr. K. G. (Pat) Robertson

la



FEDERAL ELECTION COMMISSION
%%4.SHINC.TON DC 20461

IV OCTOBER 19o 1993

Theo W. Pinson, Esq.
Pinson & Bussey, P.C.
Two Houston Center
909 rannin, Suite 1650
Houston, TX 77010

RE: MUR 3485
James D. Higgins
3DH Enterprises, Inc.

Dear Mr. Pinson:

This is to follow up on our conversation of Monday,
October 18, 1993, regarding additional information the Federal
Election Commission requires from your client, James D. Higgins,
to proceed with our investigation into the above-captioned matter.
Again, I appreciate your, and your client's, cooperation.

As I explained to you, as a result of Mr. Higgins' most
recent response, several more questions have arisen. First, we
would appreciate a clarification from Mr. Higgins as to the scope
of JDH Enterprises' ownership interest in the mailing list
received through his dealings with Marc Nuttle. Second, with
respect to the transfer of the list to, and the use of the list
bye Eli Corp., we would appreciate knowing when this transfer took
place, how many times Eli Corp. used the list, and when JDH
Enterprises received payments from Eli Corp. and in what amounts.
we would also like to have any information regarding the business
operations of Eli Corp., including the identities of its officers,
that Mr. Higgins can provide. Also, any documents you can provide
which in any way relate to these transactions, including documents
obtained from any bank, would be appreciated.

As I further explained to you, we are also seeking
information regarding another aspect of our investigation in which
Mr. Higgins appears to be involved. Specifically, this Office is
aware of two checks made out to Victory Communications
International, Inc., each for $50,000, and each drawn on an
account at American National Bank - Post Oak. The first check,
number 102, was drawn on Mr. Higgins' personal account and was
dated August 12, 1986. The memo line for this check indicated
that it was a "loan." The second check, number 1107, was drawn on
a JDH Enterprises corporate account and was dated August 27, 1986.
with respect to each cneck, we would appreciate knowing the



g Wheo W. Pinson, A
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purpose for the check and the identities of any individuals withwhom Mr. Biggins discussed the making of the check. if
Mr. Higgins was ever reimbursed for either check, we would
appreciate knowing when such reiabursement took place, in what
amounts, and by whom. We would also appreciate receiving any
documents in any way relating to the issuing of either check.

We would appreciate receiving such information at yourearliest possible convenience. If you have any questions, please
contact ne at (202) 219-3690.

Sincerely,



Two Hmston Caft. 90 Famin, Sufte 50, HoLam Tm 71N0, FAX (713) ?W90 -.4
Thhphon: (713) 750160MO

October 26, 1993

Mr. Tony Buckley
Staff Attorney -

Federal Election Commission
Washington, D.C. 20463

Re: MUR 3485; James D. Higgins

Dear Mr. Buckley: 2

After our conversation of Monday, October 18, 1993, I made
inquiry concerning the acquisition of the Mailing List and my
understanding is that Mr. Higgins acquired absolute title to the
List and that the acquisition and subsequent leaseback of the List
was handled by Marc Nuttle, the attorney in Oklahoma. The
consideration was $200,000, which was paid as follows: (i) $100,000
in a check paid to Americans for Robertson (AFR), (ii) $50,000 paid
to Marc Nuttle, and (iii) $50,000 through cancellation of a note
owing to Mr. Higgins or J.D.H. Enterprises from Computer Futures.
Mr. Higgins does not know the exact mechanics by which the
cancellation of the note from Computer Futures acted as a $50,000
credit towards his payment on the List. You would have to get this
information from Marc Nuttle. Mr. Higgins only dealt with Marc
Nuttle in connection with the acquisition of the Mailing List and
its subsequent rental by the Eli Corporation in December, 1989 and
January, 1990. The first rental was for $200,000 and the second
time for $21,000. Mr. Higgins believes Marc Nuttle to be an owner
or officer of Eli Corporation.

With respect to the two checks to Victory Communications
International, Mr. Higgins said he made loans to this entity for
$50,000 and both loans were repaid within approximately a week and
the purchase was to help alleviate some cash flow problems of
Victory Communications International. He dealt with Michael
Clifford. The company was then located in Phoenix, Arizona, but
is now in Washington, D.C.

If you have any further questions, please advise.

Very truly yours,

Theo W. Pinson

TWP: mkm



FEDERAL ELECTION COMMISSION
N% ASHINGTON, .DC 20461

NOVEMBER 4, 1993

Marlene Elvell
25270 Ridgewood
rarmington Hills, MI 48336

RE: MUR 3485

Marlene Elwell

Dear Ms. alwell:

Enclosed as you requested is a copy of your response to
the Commission's Subpoena and Order of April 12, 1993.

As we have discussed, your statement needs to made
under oath. The easiest way to comply with that requirement
is to swear to the truth of the statement under the penalties
of perjury and have a notary public sign your document.

Please return your notarized statement immediately to
the Commission.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Holly J Baker
Attorne

Encl.



S 0
25270 Ridex)od
Farmington Hills, %U 48336

May 19, 1993

Mr. Scott E. Thomas
Chairman
Federal Election Commission
4ashington. D.C. 20463

Dear Mr. T'honas:

Enclosed :lease find my response to the interrogatories in your letter of request
dated April 12, 1993, LM'R 3485.

. I jas t.e .Mid..'est Political Director of Americans for Robertson. T was responsi'-'
for the organization of the states in this region, which included Michigan, :-a,
Minnesota, Illinois, and Ohio. held this position until June of "988.

.n addition to this position, I ".as the Americans for Robertson convention cha.:-
man at the Republican National Convention held in New Orleans, Louisiana, in
August, 1988. Mr. Robertson retained his delegates going into the convention.
My role -aas to organize and deliver the delegates to the nominee, George Bush.

2. 1 ino longer have these records.

3. I am unable to provide this information as the account which would contain these
records has been closed.

4. 1 no longer have these records.

They agreed to and did reimburse my expenses which were submitted monthly
or bi-monthly as the situation required.

6. My attempts for collection of expenses was the submission of my bills fo!!c.ec
by a telephone conversation of confirmation and, on rare occasions late in the
campaign, a letter of request. All of my expenses were paid in full.

. discussed repayment of expenses with routine office personnel assigned to
finances as well as Allen Sutherland and Gordon Robertson. This was done rest:v
by telephone and on a few occasions in written form. I have no records of :31tes.
The request was from my home in Michigan to the Virginia office and was a:a,
to confirm the amount and time of reimbursement.

S. I recall making a small personal monetary contribution to the campaign but -x.e
no record of such. Further, at no time did I contribute anything in the av ':
goods or services.

9. :o the best of my recollection I do not recall personally charging expenses
on behalf of Americans for Robertson, Inc. on the Master Card account of °e-:e:-.
and lone R. Dilley.



MC. Scott E. ThoMs May 19. 1993 Page 2 of 2

10. 1 consulted no one nor did anycne assist me in preparation of the answers to
these questions.

?RI1iX ION OF D0CUMCS

1. 1 have no documnts listed in this uestion relating to Americans for
Robertson, Inc.

2. 1 have no records of oral or written communications relating to Americans
for Robertson, Inc.

,erv truly :curs,

Marlene D. Elwell



IMERT ALAN DAHL, 4,
1156 EIFTEfrlIl STREET. N.W., SUMITh No

WASINGTON, D.C. 20005
TEL 202/466-801
FAX 202/828-56

November 12, 1993

E4EIVLD
ClmWSSION

SNIISTRATIVE DIISION

IIs It w1 so

CA ..

Tony Buckley
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: FEC MUR 3485

Dear Mr. Buckley:

As we have discussed, I am working with the International
Foundation for Electoral Systems (IFES) on assisting Russia's
Central Election Commission in preparation for their elections
on December 12.

Please be advised I will be returning to Moscow tomorrow
and not coming back to the U.S. until December 21. If you should
need to contact me with respect to NUR 3485, you may reach me at
the Marco Polo Presnja Hotel in Moscow (TEL 011-7-095-202-03-81;
FAX 011-7-095-230-27-04) or through IFES' office in Washington
(202/828-8507).

Sincerely,

Robert Alan Dahl

CC: Dr. M. G. Robertson
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Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: NUR 3485 (Marion G. Robertsonl

Dear Mr. Noble:

This is to note for the record our objections to your
continued proceedings in the above-captioned matter due to the
United States Court of Appeals' decision in FEC v. InR Political
yictory Fund, 6 F.3d 821 (D.C. Cir. 1993). As you have noted in
recent FEC filings, the Coumission lacked authority to determine
for itself the constitutional issues decided in MM, so raising
these matters with the Comission prior to that ruling vould have
been futile. Also, some of the "remedial" actions, such as
purported "ratification, just occurred. However, now that the
decision has been handed dovn and the Comission's initial response
to it has been outlined, we wish to be clear that we object to any
Commission action inconsistent with the NUl rationale.

Accordingly, please be advised that we object to all past and
future activity in this matter attributable to the actions of the
unconstitutional agency. Our objections include, but are not
limited to, enforcement of rules not adopted by a constitutional
agency, purported "ratification" of rules and actions, without
findings or compliance with procedural steps mandated by the
Administrative Procedures Act or the Federal Election Campaign Act,
as well as "ratification" of actions tainted by deliberations
influenced by the presence of non-executive branch personnel.
Additionally, we believe that the Commission improperly
reconstituted itself in response to the IM decision and therefore
its current proceedings are likewise constitutionally suspect. We
expressly do not waive any objections to the present form of the
Commission and suggest that continued proceedings in this matter
under these circumstances are not substantially justified.



WILEY, REIN & FIELDING

Lawrence M. Noble, Esq.
January 25, 1994
Page 2

We are confirming these objections to provide formal notice
that the Commission's present make-up and/or its actions based on
precedents of the judicially declared unconstitutional --- I on
may be invalid. While I know that you already are familiar with
the issues raised in this letter -- indeed, your staff has focused
on little else these past few months -- I am prepared to discuss
these matters with you in more detail at your convenience. Also, I
would welcome any procedural guidance you may offer on how these
issues might most efficiently be pursued.

Sincerely,

4 Jan WiodBaran

r . rl ........ ; - - 7 r - -. # -!, ,,: . I - ' : "I _-.' ! -M . _ ' 7 •_ 1 1
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Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W. -v
Washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: MUR 3485 (Gordon Robertson)

Dear Mr. Noble:

This is to note for the record our objections to your
continued proceedings in the above-captioned matter due to the
United States Court of Appeals' decision in FEC v. NRA Political
Victory Fund, 6 F.3d 821 (D.C. Cir. 1993). As you have noted in
recent FEC filings, the Commission lacked authority to determine
for itself the constitutional issues decided in HlU, so raising
these matters with the Commission prior to that ruling would have
been futile. Also, som of the Orembdial" actions, such as
purported ratification,* just occurred. However, now that the
decision has been handed down and the Commission's initial response
to it has been outlined, we wish to be clear that we object to any
Commission action inconsistent with the NU rationale.

Accordingly, please be advised that we object to all past and
future activity in this matter attributable to the actions of the
unconstitutional agency. Our objections include, but are not
limited to, enforcement of rules not adopted by a constitutional
agency, purported "ratification" of rules and actions, without
findings or compliance with procedural steps mandated by the
Administrative Procedures Act or the Federal Election Campaign Act,
as well as "ratification" of actions tainted by deliberations
influenced by the presence of non-executive branch personnel.
Additionally, we believe that the Commission improperly
reconstituted itself in response to the HU decision and therefore
its current proceedings are likewise constitutionally suspect. We
expressly do not waive any objections to the present form of the
Commission and suggest that continued proceedings in this matter
under these circumstances are not substantially justified.



WILEY, REIN & FIELDING

Lawrence M. Noble, Esq.
January 25, 1994
Page 2

We are confirming these objections to provide formal notice
that the Commission's present make-up and/or its actions based on
precedents of the judicially declared unconstitutional Comision
may be invalid. While I know that you already are familiar with
the issues raised in this letter -- indeed, your staff has focused
on little else these past few months -- I am prepared to discuss
these matters with you in more detail at your convenience. Also, I
would welcome any procedural guidance you may offer on how these
issues might most efficiently be pursued.

Sincerely,

6?anWftod Baran
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Lawrence N. Noble, Esq.
General Counsel
Federal Election Commission
999 Z Street, N.V.
washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: MUR 3485 (B. James Reid)

Dear Mr. Noble: c

This is to note for the record our objections to your
continued proceedings in the above-captioned matter due to the
United States Court of Appeals' decision in FEC v. NRA Political
Victory Fund, 6 F.3d 821 (D.C. Cir. 1993). As you have noted in
recent FEC filings, the Commission lacked authority to determine
for itself the constitutional issues decided in IM, so raising
these matters with the omission prior to that ruling would have
been futile. Also, some of the mremedial" actions, such as
purported "ratification," just occurred. However, now that the
decision has been handed down and the Commission's initial response
to it has been outlined, we wish to be clear that we object to any
Commission action inconsistent with the KR rationale.

Accordingly, please be advised that we object to all past and
future activity in this matter attributable to the actions of the
unconstitutional agency. Our objections include, but are not
limited to, enforcement of rules not adopted by a constitutional
agency, purported "ratification" of rules and actions, without
findings or compliance with procedural steps mandated by the
Administrative Procedures Act or the Federal Election Campaign Act,
as well as "ratification" of actions tainted by deliberations
influenced by the presence of non-executive branch personnel.
Additionally, we believe that the Commission improperly
reconstituted itself in response to the MA decision and therefore
its current proceedings are likewise constitutionally suspect. We
expressly do not waive any objections to the present form of the
Commission and suggest that continued proceedings in this matter
under these circumstances are not substantially justified.



WILEY, REIN & FIELDING

Lawrence N. Noble, Esq.
January 25, 1994
Page 2

We are confirming these objections to provide formal notice
that the Comission's present make-up and/or its actions based on
precedents of the judicially declared unconstitutional Comission
may be invalid. While I know that you already are familiar with
the issues raised in this letter -- indeed, your staff has focused
on little else these past few months -- I am prepared to discuss
these matters with you in more detail at your convenience. Also, I
would welcome any procedural guidance you may offer on how these
issues might most efficiently be pursued.

Sincerely,

Jan WiolSaran
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Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: NUR 3485 (Barbara A. Johnson,

Dear Mr. Noble:

This is to note for the record our objections to your
continued proceedings in the above-captioned matter due to the
United States Court of Appeals' decision in FEC v. NRA Political
Victory Fund, 6 F.3d 821 (D.C. Cir. 1993). As you have noted in
recent FEC filings, the Commission lacked authority to determine
for itself the constitutional issues decided in MM, so raising
these matters with the Conission prior to that ruling would have
been futile. Also, some of the "remedial" actions, such as
purported "ratification," just occurred. However, now that the
decision has been handed down and the Commission's initial response
to it has been outlined, we wish to be clear that we object to any
Commission action inconsistent with the NMR rationale.

Accordingly, please be advised that we object to all past and
future activity in this matter attributable to the actions of the
unconstitutional agency. Our objections include, but are not
limited to, enforcement of rules not adopted by a constitutional
agency, purported "ratification" of rules and actions, without
findings or compliance with procedural steps mandated by the
Administrative Procedures Act or the Federal Election Campaign Act,
as well as "ratification" of actions tainted by deliberations
influenced by the presence of non-executive branch personnel.
Additionally, we believe that the Commission improperly
reconstituted itself in response to the HRU decision and therefore
its current proceedings are likewise constitutionally suspect. We
expressly do not waive any objections to the present form of the
Commission and suggest that continued proceedings in this matter
under these circumstances are not substantially justified.



WILEY, REIN & FIELDING

Lawrence M. Noble, Esq.
January 25, 1994
Page 2

We are confirming these objections to provide formal notice
that the Commission's present make-up and/or its actions based on
precedents of the judicially declared unconstitutional Commission
say be invalid. While I know that you already are familiar with
the issues raised in this letter -- indeed, your staff has focused
on little else these past few months -- I am prepared to discuss
these matters with you in more detail at your convenience. Also, I
would welcome any procedural guidance you say offer on how these
issues might most efficiently be pursued.

Sincerely,

Jan WiodBaran
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Lawronce N. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

ATlN: Tony Buckley, Esq.

Re: NOR 3485 (David T. JackruanL

Dear Kr. Noble: c

This is to note for the record our objections to your
continued proceedings in the above-captioned matter due to the
United States Court of Appeals' decision in FEC v. RA Political
Victory Fund, 6 F.3d 821 (D.C. Cir. 1993). As you have noted in
recent FEC filings, the Comission lacked authority to determine
for itself the constitutional ises decided in NBA, so raising
these matters with the Commission prior to that ruling would have
been futile. Also, som of the "remedials actions, such as
purported "ratifications just occurred. However, nov that the
decision has been handed down and the Commission's initial response
to it has been outlined, we wish to be clear that we object to any
Commission action inconsistent with the NU rationale.

Accordingly, please be advised that we object to all past and
future activity in this matter attributable to the actions of the
unconstitutional agency. Our objections include, but are not
limited to, enforcement of rules not adopted by a constitutional
agency, purported "ratification" of rules and actions, without
findings or compliance with procedural steps mandated by the
Administrative Procedures Act or the Federal Election Campaign Act,
as well as "ratification" of actions tainted by deliberations
influenced by the presence of non-executive branch personnel.
Additionally, we believe that the Commission improperly
reconstituted itself in response to the MBA decision and therefore
its current proceedings are likewise constitutionally suspect. We
expressly do not waive any objections to the present form of the
Commission and suggest that continued proceedings in this matter
under these circumstances are not substantially justified.
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WILEY, REIN & FIELDING

Lawrence N. Noble, Esq.
January 25, 1994
Page 2

We are confirming these objections to provide formal notice
that the Commission's present make-up and/or its actions based on
precedents of the judicially declared unconstitutional Commission
may be invalid. While I know that you already are familiar with
the issues raised in this letter -- indeed, your staff has focused
on little else these past few months -- I an prepared to discuss
these matters with you in more detail at your convenience. Also, I
would welcome any procedural guidance you may offer on how these
issues might most efficiently be pursued.

Sincerely,

J.3an'Wtl Baran
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Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W. 2
Washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: MUR 3485 (Christian Broadcasting Network, Inc.,
CBM Continental Broadcasting Inc. (nov KXTX, Inc.), .
and Airplanems. Inc.

Dear Mr. Noble:

This is to note for the record our objections to your
continued proceedings in the above-captioned matter due to the
United States Court of Appeals' decision in FEC v. NRA Political
Victory Fund, 6 F.3d 821 (D.C. Cir. 1993). As you have noted in
recent FEC filings, the Comission lacked authority to determine
for itself the constitutional issues decided in HU, so raising
these matters with the Commission prior to that ruling would have
been futile. Also, some of the "reuedial" actions, such as
purported "ratification," just occurred. However, now that the
decision has been handed down and the Commission's initial response
to it has been outlined, we wish to be clear that we object to any
Commission action inconsistent with the HMA rationale.

Accordingly, please be advised that we object to all past and
future activity in this matter attributable to the actions of the
unconstitutional agency. Our objections include, but are not
limited to, enforcement of rules not adopted by a constitutional
agency, purported "ratification" of rules and actions, without
findings or compliance with procedural steps mandated by the
Administrative Procedures Act or the Federal Election Campaign Act,
as well as "ratification" of actions tainted by deliberations
influenced by the presence of non-executive branch personnel.
Additionally, we believe that the Commission improperly
reconstituted itself in response to the RA decision and therefore
its current proceedings are likewise constitutionally suspect. We
expressly do not waive any objections to the present form of the
Commission and suggest that continued proceedings in this matter
under these circumstances are not substantially justified.
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Lawrence M. Noble, Esq.
January 25, 1994
Page 2

We are confirming these objections to provide formal notice
that the Commission's present make-up and/or its actions based on
precedents of the judicially declared unconstitutional Commission
may be invalid. While I know that you already are familiar with
the issues raised in this letter -- indeed, your staff has focused

on little else these past few months -- I an prepared to discuss
these matters with you in more detail at your convenience. Also, I

would welcome any procedural guidance you may offer on how these

issues might most efficiently be pursued.

Sincerely,

;Jan Wiol aran
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EFORE TU rEnEDERAL ELECTION I P 01

in the Matter of)

Americans for Robertson, Inc. ) MUR 3485
and Frederick H. Shafer, )
as treasurer, et al.

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On November 27, 1992, this Office submitted a First General

Counsel's Report in this matter which contained 46 separate

recommendations to find reason to believe that violations had

occurred, three separate recommendations to take no further action

with respect to certain of the violations, and two separate

recommendations to close the file with respect to certain

respondents. On January 12, 1993, the Commission found reason to

believe that Americans for Robertson, Inc. and Frederick H.

Shafer, as treasurer, and 56 other respondents, committed certain

violations of the Act, the Matching Payment Act and the

Commission's regulations. Among its findings, the Commission

found reason to believe that Arthur Albrecht, Darrel Anderson,

Christine Lammers, Eleanor Cheney, Duveem Elam, Peggy Enterline,

Denise Harvey, William LeBaron, Richard Macgurn, David Melilli,

George Wood and Rosie Wyatt each violated 2 U.S.C.

5 441a'a)(l)(Al. The Commission also found reason to believe that

EIMSKIP U.S.A. Iceland Steamship Co. violated 2 U.S.C. 5 441b(a),

and that Jon B. Steffansson and EIMSKIP Iceland Steamship Co. each

violated 2 U.S.C. 5 441e. At that time, the Commission determined

to take no further action against Eleanor Cheney, Duveem Elam,

Peggy Enterline, Denise Harvey, Richard Macgurn, David Melilli,
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George Wood, Rosie Wyatt, KIMSKIP U.S.A. Iceland Steamship Co.,

Jon B. Steffansson and sinSKIP Iceland Steamship Co., and closed

the file as to each of then. The Commission also approved the

appropriate Factual and Legal Analyses at that time. This Office

has attached the Certification in this matter dated January 14,

1993 for the Commission'8s information.

On March 9, 1993, this Office submitted a report recommending

that the Commission approve certain subpoenas for depositions, and

certain subpoenas to produce documents and orders to submit

written answers. On March 23, 1993, the Commission approved this

Office's recommendations regarding discovery in this matter. The

Commission also determined to enter into pre-probable cause

conciliation with Arthur Albrecht, Darrel Anderson, Christine

Lammers and William LeBaron, and approved the appropriate

conciliation agreements. This Office has attached the

Certification in this matter dated March 25, 1993 for the

Commission's information.

The Commission subsequently conciliated with two more

respondents, Arthur Albrecht and Darrel Anderson, and closed the

file as to them. This Office has attached the Certifications in

this matter dated May 27, 1993 and August 25, 1993 for the

Commission's information.

This report contains recommendations to assure that this

matter conforms to the Court's opinion in FEC v. NRA Political
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Victory Fund, et &l., No. 91-5360 (D.C. Cir. Oct. 22, 1993)

('NRA), and to return this matter to its pro-NR status.

II. REOR XD ACTIONS IN LIGHT OF FEC v. NRA

A. Revoting and Ratifying Reason to Believe Findings

This Office recommends that the Commission, consistent with

its November 9, 1993 decisions concerning compliance with the NRA

opinion, revote to find reason to believe that certain violations

occurred based on the reasoning in the First General Counsel's

Report dated November 27, 1992.2 This Office further recommends

that the Commission revote to approve the appropriate Factual and

Legal Analyses. Because the Commission previously voted to close

the file as to Arthur Albrecht, Darrel Anderson, Eleanor Cheney,

Duveem Elam, Peggy Enterline, Denise Harvey, Richard Macgurn,

David Melilli, George Wood, Rosie Wyatt, EIMSKIP U.S.A. Iceland

Steamship Co., Jon B. Steffansson and EIMSKIP Iceland Steamship

Co., this Office makes no revote recommendations concerning them.

Because efforts to locate Christine Lammers have proven

1. On January 26, 1994, this Office received letters from common
counsel for the Christian Broadcasting Network, Inc.; KXTX, Inc.;
Airplanes, Inc.; Pat Robertson; Gordon Robertson; Barbara Johnson;
B. James Reid; and David T. Jackman. These letters, uniform in
their content, essentially preserve all possible arguments
available to these Respondents regarding the Commission's
continued actions in this matter in light of the NRA decision.
The letter submitted on behalf of Pat Robertson is attached to
this report as an example. See Attachment 22. The substance of
most of counsel's objections are currently being litigated in a
number of other matters. See, e.g., FEC v. Colorado Republican
Federal Campaign Committee, Nos. 93-1433, 93-1434 (10th Cir.); see
also FEC v. NRSC, No. 93-1612 (D.D.C.).

2. Recommendations which were made for findings against CBN
Continental Broadcasting Network, Inc. are now made against KXTX,
Inc., the corporation's new identity.
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unsuccessful, and because her violation, making an excessive

contribution, is relatively minor in the context of this matter,

this Office also makes no revote recommendation concerning her.

On September 7, 1993, this Office informed William LeBaron

that we were prepared to recommend to the Commission that it find

no probable cause to believe that he violated the Act. The

General Counsel's Brief analyzing the evidence with respect to him

was provided to him at that time, along with an opportunity to

respond. Mr. LeBaron has not submitted any response to the

General Counsel's Brief. Accordingly, this Office recommends that

the Commission ratify its January 12, 1993 finding that there is

reason to believe that William LeBaron violated 2 U.S.C.

5 441a(a)(1)(a), but that it further find no probable cause to

believe that William LeBaron violated 2 U.S.C. 5 441a(a)(1)(A).

See MUR 3485, General Counsel's Brief dated September 7, 1993.

B. Reauthorizing and Reissuing of Subpoenas and Orders

As noted above, on March 23, 1993, the Commission authorized

numerous subpoenas to produce documents and orders to submit

written answers, and subpoenas for depositions. 3 This Office

recommends that the Commission reauthorize all subpoenas for

depositions, and reauthorize and reissue two categories of

subpoenas to produce documents and orders to submit written

answers. The first category involves subpoenas and orders to

persons who have responded to them, and who have represented that

3. A full list of the persons to whom the Commission issued
subpoenas to produce documents and orders to submit written
answers, and subpoenas for depositions, can be found in the
General Counsel's Report dated March 9, 1993.
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their compliance is complete. Part of the under oath examination

of thes. persons will include questions about their efforts in

complying with these subpoenas and orders. Reauthorization and

reissuance of these subpoenas and orders will minimize possible

objections to their validity when such questioning takes place.

This category includes subpoenas and orders to Airplanes, Inc.;

the Christian Broadcasting Network. Inc.; KXTX, Inc. (formerly CBN

Continental Broadcasting Network, Inc.); B. James Reid; Barbara

Johnson; Gordon Robertson; Management Financial Services, Inc.;

and Americans for Robertson, Inc. See Attachments 5 through 12. 4

The second category involves subpoenas and orders to respondents

and non-respondent witnesses who still have responses outstanding

or have provided documents and information, but may possess

additional documents. This category includes subpoenas and orders

to IBM; Victory Communications International, Inc.; Marlene

Elwell; Response Media Direct; Beurt SerVaas; Tom Atwood; R. Marc

4. The attached subpoenas and orders to the Christian Broadcasting
Network, Inc. and KXTX, Inc. (formerly CBN Continental
Broadcasting Network, Inc.) contain their original terms. As
noted in the memorandum to the Commission in this matter dated
June 30, 1993, this Office came to an agreement with counsel for
these Respondents which achieved substantial compliance with these
subpoenas and orders while avoiding potentially protracted
litigation. The notification letters to counsel will inform them
that, while the terms of the subpoenas and orders are as
originally issued, we will understand their scope to be that which
was negotiated.
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Nuttle; Chase bank of Arizona (formerly Continental Bank); and the

National Perspectives Institute. See Attachments 13 through 21.5

Recommendations marked with an asterisk (*) concern issues

from which Chairman Potter is recused.

III. RCOIDUTION8

1. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, violated 2 U.S.C.
I 441b(a) with respect to the activity described in sections
II.A.3., II.A.5., II.B.2.c.ii., II.5.3., II.B.4. and II.5.5.
of the First General Counsel's Report dated November 27,
1992.

2. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, knowingly and willfully
violated 2 U.S.C. S 441b(a) with respect to the activity
described in sections II.A.2. and II.B.2.b. of the First
General Counsel's Report dated November 27, 1992.

* 3. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, knowingly and willfully
violated 2 U.S.C. S 441b(a) with respect to the activity
described in section II.C.3.a. of the First General Counsel's
Report dated November 27, 1992.

4. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, violated 2 U.S.C. S 441e
with respect to certain activity described in the First
General Counsel's Report dated November 27, 1992.

5. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, violated 2 U.S.C.
5 441a(f) with respect to the activity described in sections
II.D.3.a., II.D.3.b., II.D.3.c., II.D.3.d., II.D.3.e.,
II.D.4.b.i., II.D.4.b.ii. and II.D.5.a. of the First General
Counsel's Report dated November 27, 1992.

6. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, violated 2 U.S.C.
5 441a(f) with respect to the activity described in section
II.C.3.b. of the First General Counsel's Report dated
November 2', 1992.

5. The subpoena and order to Jean B. Meyer is also outstanding.
However, this violation is rather straightforward, and it does not
appear that further discovery is necessary. Accordingly, this
Office is not recommending that the Commission reauthorize this
subpoena and order.
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7. rind reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, violated 2 U.S.C.
5 441b(a) with respect to the activity described in section
II.C.3.b. of the First General Counsel's Report dated
November 27, 1992.

8. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, knowingly and willfully
violated 2 U.S.C. 5 441a(f) with respect to the activity
described in sections II.A.4., II.A.6. and II.A.7. of the
First General Counsel's Report dated November 27, 1992.

9. Find reason to believe that the Christian Broadcasting
Network, Inc.; GB Computer Services, Inc.; the National Legal
Foundation; the National Perspectives Institute; George
Border; Steve Davis; Dave Jackman; Robert G. Slosser;
Robert G. Partlow; Robert Skolrood; Jerry Ralph Curry; and
Dr. Herbert Titus; each knowingly and willfully violated
2 U.S.C. 5 441b(a) with respect to the activity described in
section II.A.2. of the First General Counsel's Report dated
November 27, 1992.

10. Find reason to believe that Pat Robertson violated 2 U.S.C.
5 441b(a) with respect to the activity described in sections
II.A.2. and II.B.2.b. of the First General Counsel's Report
dated November 27, 1992.

11. Find reason to believe that James Higgins, Beurt SerVaas and
Robert B. Beale each knowingly and willfully violated
2 U.S.C. 5 441a(a)(1)(A) and 441a(a)(3) with respect to
certain activity described in the First General Counsel's
Report dated November 27, 1992.

C 12. Find reason to believe that R. Marc Nuttle knowingly and
willfully violated 2 U.S.C. 5 441a(f) with respect to the
activity described in sections II.A.4., II.A.6. and II.A.7 of
the First General Counsel's Report dated November 27, 1992.

13. Find reason to believe that Clarence Decker violated 2 U.S.C.
5 441a(f) with respect to certain activity described in the
First General Counsel's Report dated November 27, 1992.

14. Find reason to believe that JDH Enterprises, Inc. and its
officer, James D. Higgins, each violated 2 U.S.C. S 441b(a)
with respect to certain activity described in the First
General Counsel's Report dated November 27, 1992.

1:. Find reason to believe that Wayne Bailey violated 2 U.S.C.
55 441aia'(1) A) and 441a:al( 3 -with respect to certain
activity described in the First General Counsel's Report
dated November 2-, 1992.
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16. Find reason to believe that Gordon Robertson and Ray gin
acting as a political committee, each knowingly and will ully
violated 2 U.S.C. 55 433 and 434 with respect to certain
activity described in the First General Counsel's Report
dated November 27, 1992.

17. Find reason to believe that the political committee formed by
Gordon Robertson and Ray King knowingly and willfully
violated 2 U.S.C. S 441a(a) with respect to certain activity
described in the First General Counsel's Report dated
November 27, 1992.

18. Find reason to believe that Gordon Robertson and Ray King
each violated 2 U.S.C. 55 441a(a)(l)(A) and 441a(a)(3) with
respect to certain activity described in the First General
Counsel's Report dated November 27, 1992.

19. Find reason to believe that Victory Communications
International, Inc. and its president, Michael Clifford, each

CO knowingly and willfully violated 2 U.S.C. 5 441b(a) with
respect to certain activity described in the First General
Counsel's Report dated November 27, 1992.

20. Find reason to believe that R. Marc Nuttle violated 2 U.S.C.
S 441b(a) with respect to the activity described at section
II.A.5. of the First General Counsel's Report dated
November 27, 1992.

21. Find reason to believe that R. Marc Nuttle violated 2 U.S.C.
5 441b(a) with respect to the activity described at section
II.C.3.a. of the First General Counsel's Report dated
November 27, 1992.

cc- 22. Find reason to believe that R. Marc Nuttle knowingly and
willfully violated 2 U.S.C. S 441b(a) with respect to the
activity described at section II.B.2.b. of the First General
Counsel's Report dated November 27, 1992.

23. Find reason to believe that Management Financial Services,
Inc. and its officer, A.L. Williams, each violated 2 U.S.C.
5 44lb(a) with respect to certain activity described in the
First General Counsel's Report dated November 27, 1992.

24. Find reason to believe that CMS Enterprises and its
president, Russ Kaemmerling, each violated 2 U.S.C. 5 441b(a)
with respect to certain activity described in the First
General Counsel's Report dated November 27, 1992.

25. Find reason to believe that Response Media Direct, Inc. and
its president, William Moore, each violated 2 U.S.C.
S 441b aa with respect to certain activity described in the
First General Counsel's Report dated November 27, 1992.
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26. Find reason to believe that Spoleto Construction & Supply,
Inc. violated 2 U.S.C. 5 441b(a) with respect to certain
activity described in the First General Counsel's Report
dated November 27, 1992.

27. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, violated 11 C.F.R.
5 9034.7(b)(3) with respect to the activity described atsections II.C.3.a. and II.C.3.b. of the First General
Counsel's Report dated November 27, 1992.

28. Find reason to believe that KXTX, Inc. knowingly and
willfully violated 2 U.S.C. 5 441b(a) with respect to certain
activity described in the First General Counsel's Report
dated November 27, 1992.

29. Find reason to believe that B. James Reid and Barbara A.
Johnson violated 2 U.S.C. 5 441b(a) with respect to certain
activity described in the First General Counsel's Report
dated November 27, 1992.

" 30. Find reason to believe that Donald Miracle violated 2 U.S.C.
5 441a(a)(1)(A) with respect to certain activity described in
the First General Counsel's Report dated November 27, 1992.

* 31. Find reason to believe that Airplanes, Inc. and its
president, Donald Miracle, each violated 2 U.S.C. S 441b(a)
with respect to certain activity described in the First
General Counsel's Report dated November 27, 1992.

32. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, violated 11 C.F.R.
5 9033.11(b) with respect to certain activity described in
the First General Counsel's Report dated November 27, 1992.

33. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, violated 11 C.F.R.
5 9034.6(b) with respect to certain activity described in the
First General Counsel's Report dated November 27, 1992.

34. Find reason to believe that Tom Atwood, Herb Ellingwood and
Allan Sutherlin each violated 2 U.S.C. 5 441b(a) with respect
to certain activity described in the First General Counsel's
Report dated November 27, 1992.

35. Find reason to believe that Herb Ellingwood violated 2 U.S.C.
5 441a(a)(1)(A) with respect to certain activity described in
the First General Counsel's Report dated November 27, 1992.

36. Find reason to believe that Carolyn Ridley violated 2 U.S.C.
5 44lata!)(lA) with respect to certain activity described in
the First General Counsel's Report dated November 27, 1992.
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37. Find reason to believe that Marlene Elwell violated 2 U.s.C.
S 441a(a)(1)(A) with respect to certain activity described in
the First General Counsel's Report dated November 27, 1992.

38. Find reason to believe that Ben Waldman violated 2 U.S.C.
S 441a(a)(1)(A) with respect to certain activity described in
the First General Counsel's Report dated November 27, 1992.

39. Find reason to believe that Richard Quinn and Associates
violated 2 U.S.C. 5 441a(a)(1)(A) with respect to certain
activity described in the First General Counsel's Report
dated November 27, 1992.

40. Find reason to believe that Dr. Gene R. Ward violated
2 U.S.C. 5 441a(a)(1)(A) with respect to certain activity
described in the First General Counsel's Report dated
November 27, 1992.

41. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, violated 2 U.S.C.
55 432(b)(3) and 432(h) with respect to certain activity
described in the First General Counsel's Report dated
November 27, 1992.

42. Find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, violated 26 U.S.C.
S 9035(a) and 2 U.S.C. 5 441a(b)(1)(A) with respect to the
activity described at sections II.E.2.a. and II.E.2.b. of the
First General Counsel's Report dated November 27, 1992.

43. Take no further action against Americans for Robertson, Inc.
and Frederick H. Shafer, as treasurer, with respect to the
violations of 2 U.S.C. 55 432(b)(3) and 432(h).

44. Ratify the Commission's January 12, 1993 finding that there
is reason to believe that William LeBaron violated 2 U.S.C.
5 441a(a)(1)(a).

45. Find no probable cause to believe that William LeBaron
violated 2 U.S.C. 5 441a(a(1)(A).

46. Approve the subpoena for deposition for George Border, as

attached to the General Counsel's Report dated March 9, 1993.

47. Approve the appropriate subpoenas for depositions of
Marion G. "Pat" Robertson, Steve Davis, Frederick J.
Turverey, James D. Higgins, Beurt SerVaas, Robert B. Beale,
Clarence Decker, Wayne Bailey, Ray W. King, Michael Clifford,
Michael E. Roderick, William A. Royall, Jr., Harold J. Smith,
Arthur L. Williams, Gordon Robertson, Russ Kaemmerling and
William Moore, as described in the General Counsel's Report
dated March 9, 1993.



-11-

48. Approve the attached Subpoenas to Produce Documents and
Orders to Submit Written Answers to IBM; Beurt SerVaas;
Marlene Elwell; R. Marc Nuttle; the Christian Broadcasting
Network, Inc.; Gordon Robertson; Management Financial
Services, Inc.; Victory Communications International, Inc.;
Response Media Direct, Inc.; the National Perspectives
Institute; and Chase Bank of Arizona.

49. Approve the appropriate subpoenas for depositions for R. Marc
Nuttle, Allan Sutherlin, Herb Ellingwood, Tom Atwood,
B. James Reid, Barbara A. Johnson, Kevin Steacy, and Donald
Miracle, as described in the General Counsel's Report dated
March 9, 1993.

50. Approve the attached Subpoenas to Produce Documents and

Orders to Submit Written Answers to Americans for Robertson,
Inc.; Airplanes, Inc.; KXTX, Inc.; B. James Reid; Barbara
Johnson; and Tom Atwood.

51. Approve the appropriate Factual and Legal Analyses and
letters.

Qa t - .4bq 
- .

Date Lawrence M.'No
General Counsel

Attachments
1. January 14, 1993 Certification
2. March 25, 1993 Certification
3. May 27, 1993 Certification
4. August 25, 1993 Certification
5. Subpoena and Order to Americans for

Robertson, Inc.
6. Subpoena and Order to FXTX, Inc.
7. Subpoena and Order to B. James Reid
8. Subpoena and Order to Barbara Johnson
9. Subpoena and Order to Airplanes, Inc.

10. Subpoena and Order to the Christian
Broadcasting Network, Inc.

11. Subpoena and Order to Gordon Robertson
12. Subpoena and Order to Management

Financial Services, Inc.
13. Subpoena and Order to Victory

Communications International, Inc.
14. Subpoena and Order to Response Media

Direct, Inc.
15. Subpoena and Order to Chase Bank of Arizona
16. Subpoena and Order t- Marlene Elweil
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17. Subpoena and
16. Subpoena and
19. Subpoena and
20. Subpoena and
21. Subpoena and

Perspectives
22. Letter dated

from Counsel

Order to R. Marc Nuttle
Order to seurt SerVaas
Order to Tom Atwood
Order to IBM
Order to the National
Institute
January 25, 1994
for Pat Robertson

Staff Assigned: Tony Buckley



BEFORE THE FEDERAL ELECTION COMNISSION

In the Matter of

Americans for Robertson, Inc. ) NUR 3485
and Frederick H. Shafer, as )
treasurer, et al.

CORRECTED CERTIFICATION

I, Marjorie W. Emaons, Secretary of the Federal Election

Commission, do hereby certify that on February 8, 1994, the

Commission took the following actions in MUR 3485:

1. Decided by a vote of 5-0 to:

a. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
violated 2 U.S.C. 5 441b(a) with
respect to the activity described in
sections II.A.3., II.A.5.,
II.5.2.c.ii., II.5.3., II.B.4. and
II.B.5. of the First General
Counsel's Report dated November 27,
1992.

b. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
knowingly and willfully violated
2 U.S.C. 5 441b(a) with respect to
the activity described in sections
II.A.2. and II.B.2.b. of the First
General Counsel's Report dated
November 27, 1992.

c. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
violated 2 U.S.C. S 441e with
respect to certain activity
described in the First General
Counsel's Report dated November 27,
1992.

(Continued)
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d. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
violated 2 U.S.C. 5 441a(f) with
respect to the activity described in
sections II.D.3.a., II.D.3.b.,
II.D.3.c., II.D.3.d., II.D.3.e.,
II.D.4.b.i., II.D.4.b.ii., and
II.D.S.a. of the First General
Counsel's Report dated November 27,
1992.

e. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
knowingly and willfully violated
2 U.S.C. 5 441a(f) with respect to
the activity described in sections
II.A.4., II.A.6., and II.A.7., of
the First General Counsel's Report
dated November 27, 1992.

f. Find reason to believe that the
Christian Broadcasting Network,
Inc.; GB Computer Services, Inc.;
the National Legal Foundation; the
National Perspectives Institute;
George Border; Steve Davis; Dave
Jackman; Robert G. Slosser; Robert
G. Partlow; Robert Skolrood; Jerry
Ralph Curry; and Dr. Herbert Titus;
each knowingly and willfully
violated 2 U.S.C. S 441b(a) with
respect to the activity described in
section II.A.2. of the First General
Counsel's Report dated November 27,
1992.

g. Find reason to believe that Pat
Robertson violated 2 U.S.C.
5 441b(a) with respect to the
activity described in sections
II.A.2. and II.B.2.b. of the First
General Counsel's Report dated
November 27, 1992.

(Continued)
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h. Find reason to believe that James
Higgins, Beurt SerVaas and Robert B.
Beale each knowingly and willfully
violated 2 U.S.C. 55 441a(a)(1)(A)
and 44la(a)(3) with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

i. Find reason to believe that R. Marc
Nuttle knowingly and willfully
violated 2 U.S.C. 5 441a(f) with
respect to the activity described in
sections II.A.4., II.A.6. and
II.A.7. of the First General

to Counsel's Report dated November 27,
1992.

j. Find reason to believe that Clarence
Decker violated 2 U.S.C. 5 441a(f)
with respect to certain activity
described in the First General
Counsel's Report dated November 27,
1992.

k. Find reason to believe that JDH
Enterprises, Inc. and its officer,
James D. Higgins, each violated
2 U.S.C. 5 441b(a) with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

1. Find reason to believe that Wayne
Bailey violated 2 U.S.C.
55 441a(a)(1)(A) and 441a(a)(3)
with respect to certain activity
described in the First General
Counsel's Report dated November 27,
1992.

(Continued)
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M. Find reason to believe that Gordon
Robertson and Ray King, acting as a
political committee, each knowingly
and willfully violated 2 U.s.C.
55 433 and 434 with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

n. Find reason to believe that the
political committee formed by Gordon
Robertson and Ray King knowingly and
willfully violated 2 U.S.C.
5 441a(a) with respect to certain
activity described in the First
General Counsel's Report dated
November 27, 1992.

o. Find reason to believe that Gordon
Robertson and Ray King each violated
2 U.S.C. 55 441a(a)(1)(A) and
441a(a)(3) with respect to certain
activity described in the First
General Counsel's Report dated
November 27, 1992.

p. Find reason to believe that Victory
Communications International, Inc.
and its president, Michael Clifford,
each knowingly and willfully
violated 2 U.S.C. 5 441b(a) with
respect to certain activity
described in the First General
Counsel's Report dated November 27,
1992.

q. Find reason to believe that R. Marc
Nuttle violated 2 U.S.C. S 441b(a)
with respect to the activity
described at section II.A.5. of the
First General Counsel's Report dated
November 27, 1992.

(Continued)
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r. Find reason to believe that R. Marc
Nuttle knowingly and willfully
violated 2 U.s.C. S 441b(a) with
respect to the activity described at
section II.B.2.b. of the First
General Counsel's Report dated
November 27, 1992.

s. Find reason to believe that
Management Financial Services, Inc.
and its officer, A.L. Williams, each
violated 2 U.S.C. S 441b(a) with
respect to certain activity
described in the First General
Counsel's Report dated November 27,
1992.

t. Find reason to believe that CMS
Enterprises and its president, Russ
Kaemmerling, each violated 2 U.S.C.
S 441b(a) with respect to certain
activity described in the First

'JO General Counsel's Report dated
November 27, 1992.

u. Find reason to believe that Response
Media Direct, Inc. and its
president, William Moore, each
violated 2 U.S.C. S 441b(a) with
respect to certain activity
described in the First General
Counsel's Report dated November 27,
1992.

v. Find reason to believe that Spoleto
Construction and Supply, Inc.
violated 2 U.S.C. S 441b(a) with
respect to certain activity
described in the First General
Counsel's Report dated November 27,
1992.

(Continued)
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w. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
violated 11 C.F.R. S 9034.7(b)(3)
with respect to the activity
described at sections II.C.3.a. and
II.C.3.b. of the First General
Counsel's Report dated November 27,
1992.

x. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
violated 11 C.F.R. 5 9033.11(b) with
respect to certain activity
described in the First General
Counsel's Report dated November 27,
1992.

y. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
violated 11 C.F.R. S 9034.6(b) with
respect to certain activity
described in the First General
Counsel's Report dated November 27,
1992.

z. Find reason to believe that Herb
Ellingwood violated 2 U.S.C.
S 441a(a)(1)(A) with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

aa. Find reason to believe that Carolyn
Ridley violated 2 U.S.C.
5 441a(a)(1)(A) with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

(Continued)
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bb. Find reason to believe that Marlene
Elwell violated 2 U.S.C.
5 441a(a)(1)(A) with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

cc. Find reason to believe that Ben
Waldman violated 2 U.S.C.
S 441a(a)(1)(A) with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

OK dd. Find reason to believe that Richard
Quinn and Associates violated
2 U.S.C. 5 441a(a)(1)(A) with
respect to certain activity
described in the First General

TCounsel's Report dated November 27,
1992.

ee. Find reason to believe that Dr. Gene
R. Ward violated 2 U.S.C.
5 441a(a)(1)(A) with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

ff. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
violated 2 U.S.C. 55 432(b)(3)
and 432(h) with respect to certain
activity described in the First
General Counsel's Report dated
November 2", 1992.

(Continued)
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gg. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
violated 26 U.S.C. S 9035(a) and
2 U.S.C. 5 441a(b)(1)(A) with
respect to the activity described at
sections II.E.2.a. and II.E.2.b. of
the First General Counsel's Report
dated November 27, 1992.

hh. Take no further action against
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
with respect to the violations of
2 U.S.C. 55 432(b)(3) and 432(h).

ii. Ratify the Commission's January 12,
1993 finding that there is reason to
believe that William Lelaron
violated 2 U.S.C. 5 441a(a)(l)(a).

jj. Find no probable cause to believe
that William LeBaron violated
2 U.S.C. 5 441a(a)(1)(A).

kk. Approve the subpoena for deposition
for George Border, as attached to
the General Counsel's Report dated
March 9, 1993.

11. Approve the appropriate subpoenas
for depositions of Marion G. "Pat"
Robertson, Steve Davis, Frederick J.
Turverey, James D. Higgins, Beurt
SerVaas, Robert B. Beale, Clarence
Decker, Wayne Bailey. Ray W. King,
Michael Clifford, Michael E.
Roderick, William A. Royall, Jr.,
Harold J. Smith, Arthur L. Williams,
Gordon Robertson, Russ Kaemmerling
and William Moore, as described in
the General Counsel's Report dated
March 9, 1993.

(Continued)
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am. Approve the Subpoenas to Produce
Documents and Orders to Submit
Written Answers to IBM; Beurt
SerVaas; Marlene Elwell; R. Marc
Nuttle; the Christian Broadcasting
Network, Inc.; Gordon Robertson;
Management Financial Services Inc.;
Victory Communications
International, Inc; Response Media
Direct, Inc.; the National
Perspectives Institute; and Chase
Bank of Arizona, as recommended in
the General Counsel's Report dated
February 2, 1994.

nn. Approve the appropriate Factual and
Legal Analyses and letters, as
recommended in the General Counsel's
Report dated February 2, 1994.

Commissioners Aikens, Elliott, McGarry, Potter, and Thomas

voted affirmatively for the decision; Commissioner McDonald did

not cast a vote.

2. Decided by a vote of 4-0 to:

a. Find reason to believe that Americans
for Robertson, Inc. and Frederick H.
Shafer, as treasurer, knowingly and
willfully violated 2 U.S.C. 5 441b(a)
with respect to the activity
described in section 1I.C.3.a. of the
First General Counsel's Report dated
N ovember 2', 1992.

!Continued)
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b. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
violated 2 U.S.C. 5 441a(f) with
respect to the activity described in
section II.C.3.b. of the First
General Counsel's Report dated
November 27, 1992.

c. Find reason to believe that
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
violated 2 U.S.C. 5 441b(a) with
respect to the activity described in
section II.C.3.b. of the First
General Counsel's Report dated
November 27, 1992.

d. Find reason to believe that R. Marc
Nuttle violated 2 U.S.C. 5 441b(a)
with respect to the activity
described at section II.C.3.a. of
the First General Counsel's Report
dated November 27, 1992.

e. Find reason to believe that KXTX,
Inc. knowingly and willfully
violated 2 U.S.C. 5 441b(a)
with respect to certain activity
described in the First General
Counsel's Report dated November 27,
1992.

f. Find reason to believe that B. James
Reid and Barbara A. Johnson violated
2 U.S.C. S 441b(a) with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

(Continued)
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g. Find reason to believe that Donald
Miracle violated 2 U.S.C.
5 441a(a)(1)(A) with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

h. Find reason to believe that
Airplanes, Inc. and its president,

VP) Donald Miracle, each violated
2 U.S.C. S 441b(a) with respect to
certain activity described in the
First General Counsel's Report dated
November 27, 1992.

i. Find reason to believe that Tom
Atwood, Herb Ellingwood and Allan
Sutherlin each violated 2 U.S.C.
5 441b(a) with respect to certain
activity described in the First
General Counsel's Report dated
November 27, 1992.

j. Approve the appropriate subpoenas
for depositions for R. Marc Nuttle,
Allan Sutherlin, Herb Ellingwood,
Tom Atwood, B. James Reid, Barbara
A. Johnson, Kevin Steacy, and Donald
Miracle, as described in the General
Counsel's Report dated March 9,
1993.

(Continued)
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k. Approve the Subpoenas to Produce
Documents and Orders to Submit
Written Answers to Americans for
Robertson, Inc.; Airplanes, Inc.;
KXTX, Inc.; B. James Reid; Barbara
Johnson; and Tom Atwood, as
recommended in the General Counsel's
Report dated February 2, 1994.

Commissioners Aikens, Elliott, McGarry, and Thomas voted

affirmatively for the decision; Commissioner Potter recused

himself with respect to these matters and did not vote.

Commissioner McDonald did not cast a vote.

Attest:

Date I 7irorie W. Tmmonx
Secr iVary of the Commission

Received in the Secretariat: Wed., Feb. 02, 1994 5:01 p.m.
Circulated to the Commission: Thurs., Feb. 03, 1994 11:00 a.m.
Deadline for vote: Tues., Feb. 08, 1994 4:00 p.m.

bjr
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FEDERAL ELECTION COMMISSION

February 18, 1994

Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 3485
Marion G. *Pat* Robertson

Dear Mr. Baran:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The Commission
found that there is reason to believe your client, Marion G. 'Pat"

Robertson, violated 2 U.S.C. S 441b(a).

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their designees
as members of the Commission. FEC v. NRA Political Victory Fund,
6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994). Since the ec-ion was handed down, the
Commission has taken several actions to comply with the court's
decision. While the Commission petitions the Supreme Court for a
writ of certiorari, the Commission, consistent with that opinion,
has remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member body
without the Clerk of the House and the Secretary of the Senate or
their designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that Marion G. "Pat" Robertson violated
2 U.S.C. 5 441b(a), and to approve the Factual and Legal Analysis
previously mailed to your client. Please refer to that document
for the basis of the Commission's decision. If you need an
additional copy, one will be provided upon request.
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You may submit any factual and legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. in the
absence of additional information, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter
Chairman



FEDERAL ELECTION COMMISSION

February 18, 1994

william j. Olson, Esq.
william J. Olson, P.C.
8180 Greensboro Drive
Suite 1070

McLean, Virginia 22102-3823

Rz: NUR 3485

Robert K. Skolrood

NDear Mr. Olson:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned 
matter. The Commission

found that there is reason to believe your client, 
Robert K.

Skolrood, knowingly and willfully violated 
2 U.S.C. S 441b(a).

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation 
of powers

grounds due to the presence of the Clerk of the House 
of

Representatives and the Secretary of the Senate or their 
designees

as members of the Commission. FZC v. NRA olitical Victory Fund,

6 F.3d 821 (D.C. Cir. 1993), etition for cert. filed, (U.. No.

93-1151, Jan. 18, 1994). Since the dec-ion was handed down, the

Commission has taken several actions to comply with the 
court's

decision. While the Commission petitions the Supreme Court 
for a

writ of certiorari, the Commission, consistent 
with that opinion#

has remedied any possible constitutional defect 
identified by the

Court of Appeals by reconstituting itself as 
a six member body

without the Clerk of the House and the Secretary 
of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that Robert K. Skolrood knowingly and

willfully violated 2 U.S.C. S 441b(a), and to approve the Factual

and Legal Analysis previously mailed to your 
client. Please refer

to that document for the basis of the Commission's 
decision. If

you need an additional copy, one will be provided upon request.
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You may rely on your prior submissions, or you may submit any

additional factual and legal materials that you 
believe are

relevant to the Commission's consideration of 
this matter. Please

submit such materials to the General Counselts Office 
within 15

days of your receipt of this letter. Where appropriate,

statements should be submitted under oath. In the absence of

additional information, the Commission may find probable 
cause to

believe that a violation has occurred and proceed 
with

conciliation.

If you have any questions, please contact Tony Duckley, the

attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Chairman



FEDERAL FLICTION COMMISSION

February 18, 1994

William j. Olson, Esq.
william J. Olson, P.C.

8180 Greensboro Drive
Suite 1070

McLean, Virginia 22102-3823

Re: MUa 346S
National Legal Foundation

Dear Mr. Olson:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. 
The Commission

found that there is reason to believe your client, 
the National

Legal Foundation, knowingly and willfully 
violated 2 U.S.C.

5 441b(a). The Commission also issued a subpoena and 
order in

this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on 
separation of powers

grounds due to the presence of the 
Clerk of the House of

Representatives and the Secretary of the Senate 
or their designees

as members of the Commission. FEC v. NA Political Victory Fund,

6 F.3d 821 (D.C. Cir. 1993). petition For Cert. filed, (U.S. No.

93-11S1, Jan. 18, 1994). Since the ecl-sioin was handed down, the

Commission has taken several actions to comply 
with the court's

decision. While the Commission petitions the Supreme Court 
for a

writ of certiorari, the Commission, consistent 
with that opinion,

has remedied any possible constitutional defect 
identified by the

Court of Appeals by reconstituting itself 
as a six member body

without the Clerk of the House and the Secretary 
of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions 
pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that the National Legal Foundation

knowingly and willfully violated 2 U.S.C. 5 441b(a), and to

approve the Factual and Legal Analysis previously mailed to your

client. Please refer to that document for the basis of the

Commission's decision. If you need an additional copy, one will

be provided upon request.
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You may rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are

relevant to the Commission's consideration of this matter. Please
submit such materials to the General Counsel's Office within 15

days of your receipt of this letter. Where appropriate,
statements should be submitted under oath. In the absence of

additional information, the Commission may find probable cause to

believe that a violation has occurred and proceed with
conciliation.

If you have any questions, please contact Tony Buckley, the

attorney assigned to this matter, at (202) 219-3690.

ror the Commission,

Trevor Potter
Chairman



FEDERAL ELECTION COMMISSION

February 18, 1994

Ray w. King, Esq.
Tavas, Fletcher. Earley & King, P.C.
Suite 100, Royster Building
Two Commercial Place
P.O. Box 3747
Norfolk, Virginia 23510

RE: MUR 3485

Dear Mr. King:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The Commission
found that there is reason to believe you violated 2 U.S.C.
SS 441a(a)(1)(A) and 441a(a)(3), and that Partners for
America - State PAC, a political committee formed by you and

qq, Gordon Robertson, knowingly and willfully violated 2 U.S.C.
I 441a(a). The Commission also issued a subpoena and order in
this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of

*: Representatives and the Secretary of the Senate or their designees
as members of the Commission. FEC v. NRA Political Victory Fund,
6 F.3d 821 (D.C. Cir. 1993). petition for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994). Since the dec-sion was handed down, the
Commission has taken several actions to comply with the court's
decision. While the Commission petitions the Supreme Court for a
writ of certiorari, the Commission, consistent with that opinion,
has remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member body
without the Clerk of the House and the Secretary of the Senate or
their designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that you violated 2 U.S.C.
55 441a(a)(1)(A) and 441a(a)(3), and that Partners for America -
State PAC, a political committee formed by you and Gordon
Robertson, knowingly and willfully violated 2 U.S.C. S 441a(a),
and to approve the Factual and Legal Analysis previously mailed to
you. Please refer to that document for the basis of the
Commission's decision. If you need an additional copy, one will
be provided upon request.



Sy W. King. 39014
NUR 34S5
Page 2

You may rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are

relevant to the Commission's consideration of this matter.

?lease submit such materials to the General Counsel's Office
within 1S days of your receipt of this letter. Where appropriate,
statements should t submitted under oath. in the absence of

additional information, the Commission may find probable cause to

believe that a violation has occurred and proceed with
conciliation.

If you have any questions, please contact Tony Buckley, the

attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter
Chairman



FEDFRAL ELECTION CO\1%lSSION

February 18, 1994

Andrew J. Combs
Spoleto Construction & Supply Company, Inc.
2070 Northbrook Boulevard
Suite A-IS
North Charleston, SC 29406

RE: MUR 3485

Dear Mr. Combst

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The Commission
found that there is reason to believe Spoleto Construction &
Supply, Inc. violated 2 U.S.C. 5 441b(a).

_As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their designees
as members of the Commission. FEC v. NRA Political Victory Fund,
6 F.3d 821 (D.C. Cir. 1993), Piet ton for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994). Since the decTsion wasWanded down, the
Commission has taken several actions to comply with the court's
decision. While the Commission petitions the Supreme Court for a
writ of certiorari, the Commission, consistent with that opinion,
has remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member body
without the Clerk of the House and the Secretary of the Senate or
their designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that Spoleto Construction & Supply, Inc.
violated 2 U.S.C. S 441b(a), and to approve the Factual and Legal
Analysis previously mailed to you. Please refer to that document
for the basis of the Commission's decision. If you need an
additional copy, one will be provided upon request.

You may rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are
relevant to the Commission's consideration of this matter.
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Please submit such materials to the General Counseles Office
within 15 days of your receipt of this letter. Where appropriate,
statements should be submitted under oath. In the absence of
additional information, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you have any questions, please contact Colleen Sealander,
the attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter
Chairman



FEDERAL ELECTION COMMISSION

February 18, 1994

Dr. Gene Ward
87S Puoma St.
Honolulu, HI 96825

RE: MUR 3485
Gene Ward

Dear Dr. Ward:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The
Commission found that there is reason to believe that you
violated 2 U.S.C. S 441a(a)(1)(A).

As you may be aware, on October 22, 1993, the D.C.
Circuit declared the Commission unconstitutional on
separation of powers grounds due to the presence of the Clerk
of the House of Representatives and the Secretary of the
Senate or their designees as members of the Commission. FEC
v. NRA Political Victory Fund, 6 F.3d 821 (D.C. Cir. 1993),
petition for cert. filed, (U.S. No. 93-1151, Jan. 18, 1994).
Since the-ecision was handed down, the Commission has taken
several actions to comply with the court's decision. While
the Commission petitions the Supreme Court for a writ of
certiorari, the Commission, consistent with that opinion, has
remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member
body without the Clerk of the House and the Secretary of the
Senate or their designees. In addition, the Commission has
adopted specific procedures for revoting or ratifying
decisions pertaining to open enforcement matters.

In this matter, on February 8, 1994, the Commission
revoted to find reason to believe that you violated 2 U.S.C.
S 441a(a)(1)(A), and to approve the Factual and Legal
Analysis previously mailed to you. Please refer to that
document for the basis of the Commission's decision. If you
need an additional copy, one will be provided upon request.

You may rely on your prior submissions, or you may
submit any additional factual and legal materials that you
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believe are relevant to the Coamission's consideration of
this matter.

Please submit such materials to the General Counsel's
Office within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. In
the absence of additional information, the Commission may
find probable cause to believe that a violation has occurred
and proceed with conciliation.

If you have any questions, please contact Holly Baker,
the attorney assigned to this matter, at (202) 219-3400.

For the Commission,

Trevor Potter
Chairman



FEDERAL ELECTION COMMISSION

February 18, 1994

Robert J. Gould, Esq.
Rte 2, Box 78
Greenville, WV 24945

RE: MUR 3485
Benjamin Waldman

Dear Mr. Gould:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The
Commission found that there is reason to believe that
your client, Benjamin Waldman, violated 2 U.S.C.
S 441a(a)(1)(A).

As you may be aware, on October 22, 1993, the D.C.
Circuit declared the Commission unconstitutional on
separation of powers grounds due to the presence of the Clerk
of the House of Representatives and the Secretary of the
Senate or their designees as members of the Commission. FEC
v. NRA Political Victory Fund, 6 F.3d 821 (D.C. Cir. 1993),
petition for cert. filed, (U.S. No. 93-1151, Jan. 18, 1994).
Since t hedecision was handed down, the Commission has taken
several actions to comply with the court's decision. While
the Commission petitions the Supreme Court for a writ of
certiorari, the Commission, consistent with that opinion, has
remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member
body without the Clerk of the House and the Secretary of the
Senate or their designees. In addition, the Commission has
adopted specific procedures for revoting or ratifying
decisions pertaining to open enforcement matters.

In this matter, on February 8, 1994, the Commission

revoted to find reason to believe that your client, Benjamin
Waldman, violated 2 U.S.C. S 441a(a)(1)(A), and to approve

the Factual and Legal Analysis previously mailed to you.
Please refer to that document for the basis of the
Commission's decision. If you need an additional copy, one
will be provided upon request.

You may rely on your prior submissions, or you may
submit any additional factual and legal materials that you
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believe are relevant to the Commissionts consideration of
this matter.

Please submit such materials to the General Counsel's
office within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. In
the absence of additional information, the Commission may
find probable cause to believe that a violation has occurred
and proceed with conciliation.

If you have any questions, please contact Holly Baker,
the attorney assigned to this matter, at (202) 219-3400.

For the Commission,

Trevor Potter
Cha irman



FEDERAL ELECTION COMMISSION

Februarv 18, 1994

G. Cliff Stidham, Esq.
Suite 200
167 East Main Street
Lexington* Kentucky 40507-1393

RE: MUR 3485
Carolyn Ridley

Dear Mr. Stidham:

On January 12 and March 23, 1993s the Federal Election
Commission considered the above-captioned matter. The
Commission found that there is reason to believe that
your client, Carolyn Ridley, violated 2 U.S.C.
S 441a(a)(1)(A).

As you may be aware, on October 22, 1993, the D.C.
Circuit declared the Commission unconstitutional on
separation of powers grounds due to the presence of the Clerk
of the Rouse of Representatives and the Secretary of the
Senate or their designees as members of the Commission. FEC
v. NRA Political Victory Fund, 6 F.3d 821 (D.C. Cir. 1993),
petition for cert. filed, (U.S. No. 93-1151, Jan. 18, 1994).
Since t he ci sion washianded down, the Commission has taken
several actions to comply with the court's decision. while
the Commission petitions the Supreme Court for a writ of
certiorari, the Commission, consistent with that opinion, has
remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member
body without the Clerk of the House and the Secretary of the
Senate or their designees. In addition, the Commission has
adopted specific procedures for revoting or ratifying
decisions pertaining to open enforcement matters.

In this matter, on February 8, 1994, the Commission
revoted to find reason to believe that your client, Carolyn
Ridley, violated 2 U.S.C. S 441a(a)(1)(A), and to approve the
Factual and Legal Analysis previously mailed to you. Please
refer to that document for the basis of the Commission's
decision. If you need an additional copy, one will be
provided upon request.

You may rely on your prior submissions, or you may
submit any additional factual and legal materials that you
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believe are relevant to the Commission's consideration of
this matter.

Please submit such materials to the General Counsel's
office within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. In
the absence of additional information, the Commission may
find probable cause to believe that a violation has occurred
and proceed with conciliation.

If you have any questions, please contact Holly Baker,
the attorney assigned to this matter, at (202) 219-3400.

For the Commission,

Trevor Potter
Chai rman



FEDERAL ELECTION COMMISSION

February 18, 1994

Richard M. Quinn
Richard Quinn & Associates
1600 Gervais St.
Columbia, SC 29201

RE: MUR 3485
Richard Quinn & Associates

Dear Mr. Quinn:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The
Commission found that there is reason to believe that Richard
Quinn & Associates violated 2 U.S.C. S 441a(a)(1)(A).

As you may be aware, on October 22, 1993, the D.C.
Circuit declared the Commission unconstitutional on
separation of powers grounds due to the presence of the Clerk
of the House of Representatives and the Secretary of the
Senate or their designees as members of the Commission. FEC
v. NRA Political VictorX Fund, 6 F.3d 821 (D.C. Cir. 1993),
P! tiion for cert. filed, (U.S. No. 93-1151, Jan. 18, 1994).
Since thedicT sion was handed down, the Commission has taken

C' several actions to comply with the court's decision. While
the Commission petitions the Supreme Court for a writ of
certiorari, the Commission, consistent with that opinion, has
remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member
body without the Clerk of the House and the Secretary of the
Senate or their designees. In addition, the Commission has
adopted specific procedures for revoting or ratifying
decisions pertaining to open enforcement matters.

In this matter, on February 8, 1994, the Commission
revoted to find reason to believe that Richard Quinn &
Associates violated 2 U.S.C. S 441a(a)(1)(A), and to approve
the Factual and Legal Analysis previously mailed to you.
Please refer to that document for the basis of the
Commission's decision. If you need an additional copy, one
will be provided upon request.

You may rely on your prior submissions, or you may
submit any additional factual and legal materials that you
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believe are relevant to the Commission's consideration of
this matter.

Please submit such materials to the General Counsel's
office within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. In
the absence of additional information, the Commission may
find probable cause to believe that a violation has occurred
and proceed with conciliation.

If you have any questions, please contact Holly Baker,
the attorney assigned to this matter, at (202) 219-3400.

For the Commission,

Trevor Potter
Chairman



FEDERAL ELECTION COMiISSION

February 18, 1994

Theo W. Pinson, Esq.
Pinson & Bussey, P.C.
Two Houston Center
909 Fannin, Suite 1650
Houston, Texas 77010

RE: MUR 3485
James D. Higgins
JDH Enterprises, Inc.

Dear Mr. Pinson:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The Commission
found that there is reason to believe your client, James D.
Higgins, knowingly and willfully violated 2 U.S.C.
If 441a(a)(1)(A) and 441a(a)(3), and that James D. Higgins and JDH
Enterprises, Inc. each violated 2 U.S.C. S 441b(a). The
Commission also issued subpoenas and orders in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their designees
as members of the Commission. FEC v. NRA Political Victory Fund,
6 r.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994). Since the dec--sion was handed down, the
Commission has taken several actions to comply with the court's
decision. While the Commission petitions the Supreme Court for a
writ of certiorari, the Commission, consistent with that opinion,
has remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member body
without the Clerk of the House and the Secretary of the Senate or
their designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that James D. Higgins knowingly and
willfully violated 2 U.S.C. 55 441a(a)(1)(A) and 441a(a)(3), and
that James D. Higgins and JDH Enterprises, Inc. each violated
2 U.S.C. S 441b(a), and to approve the Factual and Legal Analysis
previously mailed to your client. Please refer to those documents
for the bases of the Commission's decisions. If you need
additional copies, they will be provided upon request.
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You may rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are
relevant to the Comission's consideration of this matter.
Please submit such materials to the General Counsel's Office
within 15 days of your receipt of this letter. Where appropriate,
statements should be submitted under oath. In the absence of
additional information, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

if you have any questions, please contact Tony Duckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter
Chairman
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February 18, 1994

Russ Kaemmerling, President
CNS Znterprises
P.O. Box 214138
Dallas, TX 75221

RE: MUR 3485

Dear Mr. Kaemuerling:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The Commission
found that there is reason to believe CHS Enterprises and you each
violated 2 U.S.C. 5 441b(a).

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their designees
as members of the Commission. FEC v. NRA Political Victory Fund,
6 F.3d 821 (D.C. Cir. 1993), pettion for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994). Since the dec--ion was handed down, the
Commission has taken several actions to comply with the court's
decision. While the Commission petitions the Supreme Court for a
writ of certiorari, the Commission, consistent with that opinion,
has remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member body
without the Clerk of the Rouse and the Secretary of the Senate or
their designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that CMS Enterprises and you each
violated 2 U.S.C. S 441b(a), and to approve the Factual and Legal
Analysis previously mailed to you. Please refer to that document
for the basis of the Commission's decision. If you need an
additional copy, one will be provided upon request.

You may rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are
relevant to the Commission's consideration of this matter.
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Please submit such materials to the General Counsel's Office
within 15 days of your receipt of this letter. Where appropriate,
statements should be submitted under oath. In the absence of
additional information, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you have any questions, please contact Colleen Sealander,
the attorney assigned to this matter, at (202) 219-3690.

Tor the Commission,

Trevor Potter
Chairman
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February 18, 1994

Thomas F. Carretta, Rsq.
2675 Patton Road
St. Paul, Minnesota 55113

RE: MUR 3485
Robert B. Deale

Dear Mr. Carretta:

On January 12 and March 23# 1993. the Federal zlection
Commission considered the above-captioned matter. The Commission
found that there is reason to believe your client, Robert B.
Seal*, knowingly and willfully violated 2 U.S.C. SS 441a(a)(1)(A)

and 441&(a)(3). The Commission also issued a subpoena and order

in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers

Ngrounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victory Fund,

6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.
S93-1151, Jan. 18, 1994). e eTiio-n ws handed down, the

Commission has taken several actions to comply with the court's
decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body

without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that Robert B. Beale knowingly and
willfully violated 2 U.S.C. 55 441a(a)(1)(A) and 441a(a)(3), and

to approve the Factual and Legal Analysis previously mailed to

your client. Please refer to that document for the basis of the

Commission's decision. If you need an additional copy, one will

be provided upon request.
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You may rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are
relevant to the Commissionts consideration of this matter.
Please submit such materials to the General Counsel*s Office
within 15 days of your receipt of this letter. Where appropriate,
statements should be submitted under oath. In the absence of
additional information, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter
Chairman

Vi
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February 18, 1994

Michael W. Reagor, Esq.
Decker, DeVoss & O'Malley, P.C.
2101 South Clay Street
Denver, Colorado 80219

RE: MUR 3485

Clarence Decker

Dear Mr. Reagor:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The Commission
found that there is reason to believe your client, Clarence

140 Decker, violated 2 U.S.C. 5 441a(f).

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their designees
as members of the Commission. FCC v. NRA Political Victory Fund,
6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994). Since the ec-sion was handed down, the
Commission has taken several actions to comply with the court's
decision. While the Commission petitions the Supreme Court for a
writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member body

. without the Clerk of the House and the Secretary of the Senate or
their designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that Clarence Decker violated 2 U.S.C.
S 441a(f), and to approve the Factual and Legal Analysis
previously mailed to your client. Please refer to that document
for the basis of the Commission's decision. If you need an
additional copy, one will be provided upon request.
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You may rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are

relevant to the Commission's consideration of this matter.

Please submit such materials to the General Counsel's Office

within 15 days of your receipt of this letter. Where appropriate,
statements should be submitted under oath. In the absence of

additional information, the Commission may find probable cause to

believe that a violation has occurred and proceed with
conciliation.

If you have any questions, please contact Tony Buckley, the

attorney assigned to this matter, at (202) 219-3690.

For the Commission,

T vor Potter
Chairman
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gFebruary 18, 1994

Steve Davis
1139 Fairway Drive
Chesapeake, Virginia 23320

RE: MUR 3485

Dear Mr. Davis:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe you knowingly and willfully

violated 2 U.S.C. 5 441b(a).

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers

grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victory Fund,

6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.

93-1151, Jan. 18, 1994). Since the decTision was handed down, the

Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body

without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that you knowingly and willfully

violated 2 U.S.C. 5 441b(a), and to approve the Factual and Legal
Analysis previously mailed to you. Please refer to that document

for the basis of the Commission's decision. If you need an

additional copy, one will be provided upon request.
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You may rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are
relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's Office
within 1S days of your receipt of this letter. Where appropriate,
statements should be submitted under oath. In the absence of
additional information, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter
Chairman
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February 18, 1994

Donald C. Hubbard, Jr., Esq.
Wilmer, Cutler a Pickering

2445 N Street, N.W.
Washington, D.C. 20037-1420

RE: MUR 3485
Jerry Ralph Curry

Dear Hr. Hubbard:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe your client, Jerry Ralph

Curry, knowingly and willfully violated 2 U.S.C. 5 441b(a).

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers

grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victory Fund,

6 F.3d 821 (D.C. Cir. 1993), peti"ion for cert. filed, (U.S. No.

93-11S1, Jan. 18, 1994). Since the decTsion vas handed down, the

Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body

without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that Jerry Ralph Curry knowingly and

willfully violated 2 U.S.C. S 441b(a), and to approve the Factual

and Legal Analysis previously mailed to your client. Please refer

to that document for the basis of the Commission's decision. If

you need an additional copy, one will be provided upon request.
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You may rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are

relevant to the Commissionts consideration of this matter. Please

submit such materials to the General Counselts Office within IS

days of your receipt of this letter. where appropriate,
statements should be submitted under oath. In the absence of
additional information, the Commission may find probable cause to

believe that a violation has occurred and proceed with
conciliation.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Treo r Potter
Chairman
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February 18, 1994

Wayne Bailey
121 Owenswood Lane
Irmo, South Carolina 29063

RE: MUR 3485

Dear Mr. Bailey:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The Commission
found that there is reason to believe you violated 2 U.S.C.

.1) S 441a(a)(1)(A) and 441a(a)(3). The Commission also issued a
subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their designees
as members of the Commission. FEC v. NRA Political Victory Fund,
6 F.3d 821 (D.C. Cir. 1993), peTIiton for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994). Since the decson was handed down, the
Commission has taken several actions to comply with the court's
decision. While the Commission petitions the Supreme Court for a
writ of certiorari, the Commission, consistent with that opinion,
has remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member body
without the Clerk of the House and the Secretary of the Senate or
their designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that you violated 2 U.S.C.
5S 441a(a)(1)(A) and 441a(a)(3), and to approve the Factual and
Legal Analysis previously mailed to you. Please refer to that
document for the basis of the Commission's decision. If you need
an additional copy, one will be provided upon request.
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You may rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are
relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's Office
within IS days of your receipt of this letter. Where appropriate,
statements should be submitted under oath. In the absence of
additional information, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

if you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter
Chairman
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February 18, 1994

George F. Border
517 Fordsmere Road
Chesapeake, Virginia 23320

RE: MUR 3485

Dear Mr. Border:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe you knowingly and willfully

violated 2 U.S.C. S 441b(a).

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers

grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victory Fund,

6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.

93-1151, Jan. 18, 1994). Since teecir-sion was handed down, the

Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body

without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that you violated 2 U.S.C. 5 441b(a),

and to approve the Factual and Legal Analysis previously mailed to

you. Please refer to that document for the basis of the

Commission's decision. If you need an additional copy, one will

be provided upon request.
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You my rely on your prior submissions, or you may submit any
additional factual and legal materials that you believe are
relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's Office
within 15 days of your receipt of this letter. Where appropriate,
statements should be submitted under oath. In the absence of
additional information, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

hrPotter
Chairman
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February 18, 1994

Jan V. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington# D.C. 20006

RE: MUR 3485
David T. Jackman

Dear Mr. Baran:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe your client, David T.

Jackman, knowingly and willfully violated 2 U.S.C. 5 441b(a).

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers

grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victory Fund,

6 F.3d 821 (D.C. Cir. 1993), peiion for cert. filed, (U.S. No.

93-1151, Jan. 18, 1994). Since the deF--sion was handed down, the

Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body

without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that Dave Jackman knowingly and

willfully violated 2 U.S.C. 5 441b(a), and to approve the Factual

and Legal Analysis previously mailed to your client. Please refer

to that document for the basis of the Commission's decision. If

you need an additional copy, one will be provided upon request.



Jan W. Darant 8010
HUR 346S
Page 2

You may submit any factual and legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel's
Office within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. In the
absence of additional information, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

7f I-
Trevor Potter
Chairman
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CERTIFIED MAIL
RETURN RECEIPT REQUEBTED

Robert A. Dahl, Esq.
1156 15th Street, N.W.
Suite 550
Washington, D.C. 20005

RE: NUR 3485
Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer

Dear Mr. Dahl:

on January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe your clients, Americans for

Robertson, Inc. and Frederick H. Shafer, as treasurer, knowingly

and willfully violated 2 U.S.C. S5 441a(f) and 441b(a), and

violated 2 u.S.C. 55 441a(b)(1)(A), 441a(f), 441b(a), 441e,

432(b)(3), and 432(h), and 11 C.F.R. S 9033.11(b), 9034.6(b),

9034.7(b)(3), and 26 U.S.C. 5 9035(a). The Commission determined

to take no further action against your clients with respect to the

violations of 2 U.S.C. 55 432(b)(3) and 432(h). The Commission

also issued a subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers

grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victory und,

6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.

93-1151, Jan. 18, 1994). Since the decision was handed down, the

Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body

without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.
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In this matter, on February 6, 1994, the Commission revoted
to find reason to believe that Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer, knowingly and willfully
violated 2 U.S.C. SS 441a(f) and 441b(a), and violated 2 U.s.C.
SS 441a(b)(1)(A), 441a(f), 441b(a), 441e, 432(b)(3), and 432(h),
and 11 C.i.R. SS 9033.11(b), 9034.6(b), 9034.7(b)(3), and
26 u.s.C. S 903S(a). The Commission also determined to take no
further action against Americans for Robertson, Inc. and Frederick
H. Shafer, as treasurer, with respect to the violations of
2 U.S.C. 55 432(b)(3) and 432(h). Further, the Commission
approved the Factual and Legal Analyses previously mailed to your
clients. Please refer to those documents for the bases of the
Commission's decisions. If you need additional copies, they will
be provided upon request. In addition, the Commission authorized
the enclosed order and subpoena.

All responses to the enclosed Order and Subpoena must be
submitted to the General Counsel's Office within 30 days of your
receipt of this Order and Subpoena. Documents and responses
previously submitted do not have to be re-submitted. Any
additional factual and legal materials or statements you wish to
submit should accompany the response to the Order and Subpoena.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,
/~

Danny Lee McDonald
Vice Chairman

Enclosure
Order and Subpoena
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In the Matter of ))
MUR 3485

SUBPOENA TO PRODUCE DOCUNENTS
ORDER TO SUBMIT WRIHIN ]MIS

TO: Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer
c/o Robert Alan Dahl, Esq.
1156 15th Street, N.W.
Suite 550
Washington, D.C. 20005

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WvzRzFOR2, the Vice Chairman of the Federal Election

Comission has hereunto set his hand in Washington, D.C. on

this/74Iay of ~jj A .41994.

For the Commission,

(I h

DinnyA e McDonald
Vice Chairman

ATTEST:

Secre ry to the Commission

Attachments
Instructions
Definitions
Questions and Document Requests



HUR 34GS
Americans for RO tson, Inc. and
Frederick H. Sha a 0 as treasurer
Subpoena and Order
Page 3

INSTRUCTIONS

In answering these interrogatories and request for production
of documents* furnish all documents and other informationt however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide Justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the tine period from January 1, 1985 to May 31, 1988.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

" You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all employees,
officers, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"Commission" shall mean the Federal Election Commission.
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INTXXROGATORI S AND PRODUCTION oF DOCtR3UTS

1. As concerns the use of a Seechcraft King Air aircraft by you,
provide all charter agreements, receipts, checks (copies of front
and back), itineraries, and other documentation concerning and/or
in any way relating to its acquisition and use by you not
previously provided to the Commission.

2. List all other aircraft chartered or otherwise used by you
and the source of the charters. For all listed aircraft provide
all charter agreements, receipts, checks (copies of front and
back), itineraries, flight logs, and/or other documentation
concerning or in any way relating to the use of the aircraft.

3. For any of the data described above maintained
electronically, provide the formats for the data, a description of
any codes/symbols utilized, the software used to create the
electronic records, and readable computer diskettes 3 1/2" or
5 1/4" or magnetic tape if stored on tape.

4. Identify all persons employed by you in either a paid or
voluntary capacity who were in any way involved in any
transactions for use of aircraft by you.



FEDERAL ELECTION COMMISSION

February 18, 1994

CERYIFIED NAIL
RETURN RRCKIPT REQUESTED

Jan W. Saran, Esq.
1776 K Street, N.V.
Wiley, Rein & Fielding
Washington, DC 20006

RE: MMU 3485

Airplanes, Inc.

Dear Mr. Baran:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The
Comimission found that there is reason to believe your client,
Airplanes, Inc., violated 2 U.S.C. 5 441b(a). The Commission
also issued a subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their
designees as members of the Commission. FEC v. NRA Political
Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), petition for cert.
filed, (U.S. No. 93-1151, Jan. 18, 1994). Since theicision
was handed down, the Commission has taken several actions to
comply with the court's decision. While the Commission
petitions the Supreme Court for a writ of certiorari, the

-. Commission, consistent with that opinion, has remedied any
possible constitutional defect identified by the Court of
Appeals by reconstituting itself as a six member body without
the Clerk of the House and the Secretary of the Senate or their
designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to
open enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that Airplanes, Inc. violated 2 U.S.C.
5 441b(a), and to approve the Factual and Legal Analysis
previously mailed to your client. Please refer to that document
for the basis of the Commission's decision. If you need an
additional copy, one will be provided upon request. In
addition, the Commission authorized the enclosed Subpoena and
Order.
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All responses to the enclosed Order and Subpoena must be
submitted to the General Counsel's Office within 30 days of your
receipt of this Order and Subpoena. You should construe the
terms of the order and subpoena to be as previously negotiated
between you and the Office of the General Counsel. Documents
and responses previously submitted do not have to be
re-submitted. Any additional factual and legal materials or
statements you wish to submit should accompany the response to
the Order and Subpoena.

If you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

For the Commission,

Danny-tee McDonald
Vice Chairman

Enclosure
Order and Subpoena
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SUSPOENA TO PRODUCE DOCUKENTS
ORDER TO SUDI? WRIVME AM30 RS

TO: Airplanes, Inc.
c/o Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.V.
Washington, D.C. 20006

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WMRFORE, the Vice Chairman of the Federal Electlon

Commission has hereunto set his hand in Washington, D.C. on

this 174tiday of 44.Ist4 . 1994.

For the Commission,

Da'ny Let' McDonald
Vice Chairman

ATTEST:

Attachments
Instructions
Definitions
Questions and Document Requests (1 page)
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other informationt however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capabl* of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1985 to May 31, 1988.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DRFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondents in this action to vhom
these discovery requests are addressed, including all officers,
employees* agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party In this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"AFR" shall mean Americans for Robertson, Inc.
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INTK1ROGTORI KS

1. List all aircraft owned or leased by you. For each aircraft
listed state its sake and model number, year, seating capacity,
cruising speed, and engine configuration.

2. State if any of the aircraft listed in response to question one
were chartered to, and/or otherwise provided to, AFR, either by
you or by any other person or entity.

3. Identify all persons at AFR involved in the transactions for
use of aircraft.

PRODUCTION OF DOCUREUTS

1. Produce all documents concerning and/or in any way relating to
the provision of aircraft to AFR.



FEDERAL ELECTION COMMISSION

February 18, 1994

CERTIFIED RAIL
REX URN=RIPT RQUESTED

Jan W. Baran, Esq.
1776 K Street, N.W.
Wiley, mein & Fielding
Washington, DC 20006

RE: NUB 3485

Barbara A. Johnson

Dear Mr. Saran:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The
Commission found that there is reason to believe your client,
Barbara A. Johnson, violated 2 U.S.C. S 441b(a). The Commission
also issued a subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their
designees as members of the Commission. FEC v. NRA Political
Victory unod, 6 F.3d 821 (D.C. Cir. 1993), petition for cert.
filed, (U.S. No. 93-1151, Jan. 18, 1994). Since the-icision
was handed down, the Commission has taken several actions to
comply with the court's decision. While the Commission
petitions the Supreme Court for a writ of certiorari, the
Commission, consistent with that opinion, has remedied any
possible constitutional defect identified by the Court of
Appeals by reconstituting itself as a six member body without
the Clerk of the House and the Secretary of the Senate or their
designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to
open enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that Barbara A. Johnson violated
2 U.S.C. S 441b(a), and to approve the Factual and Legal
Analysis previously mailed to your client. Please refer to that
document for the basis of the Commission's decision. If you
need an additional copy, one will be provided upon request.
In addition, the Commission authorized the enclosed Subpoena
and Order.
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All responses to the enclosed Order and Subpoena must be

submitted to the General Counsel's Office within 30 days of your
receipt of this Order and Subpoena. Documents and responses
previously submitted do not have to be re-submitted. Any
additional factual and legal materials or statements you wish to
submit should accompany the response to the Order and Subpoena.

If you have any questions, please contact Jose M.

Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

For the Commission,

Danny Lee McDonald
Vice Chairman

Enclosure
Order and Subpoena
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In the matter of ))
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SUBPOENA TO PRODUCE DOCU T
ORDER TO BUSMI? WRITTEN MS

TO: Barbara Johnson
c/o Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

Pursuant to 2 U.S.C. 5 437d(a)(l) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WHUR3FOtS, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C. on

this/7e day of -1 1994.

For the Commission,

Muhny Lee/McDonald
Vice Chairman

ATTEST:

Sc ytthe Commission

Attachments
Instructions
Definitions
Questions and Document Requests
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide Justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1985 to May 31, 1988.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different informaticn came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all employees,
agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"AFR" shall mean Americans for Robertson, Inc.

"CBN Continental" shall mean the CBN Continental Broadcasting
Network, Inc. and any or all of its subsidiaries.
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1. List all positions held by you at CBN Continental. Describe
your duties and responsibilities in the listed positions, and the
dates during which you held each position.

2. List all positions held by you at AFR. Describe your duties
and responsibilities in the listed positions, and the dates during
which you held each position.

3. Identify all persons at CBN Continental involved in the lease
of any aircraft to AFR.

4. Identify all persons at AFR involved in the lease of any
aircraft from CBN Continental.

5. Identify all CBN Continental and AFR persons involved in the
settlement of the $260,352.32 outstanding bill between CBN
Continental and AFR.

PRODUCTION OF DOCUMENTS

1. Produce all documents in your possession concerning and/or in
any way relating to the provision of aircraft by CBN Continental
to AFR and the settlement of the $260,352.32 outstanding bill,
including, but not limited to, contracts/agreements, invoices and
statements, checks, and correspondence (incoming, outgoing, and
internal) such as letters, envelopes, memos, internal
correspondence, notes of telephone conversations, and records of
oral and/or written communications.



) FEDERAL ELECTION COMMISSION

February 18, 1994

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esq.
1776 K Street, N.W.
Wiley, Rein & Fielding
Washington, DC 20006

RZ: MUR 3485

B. James Reid

Dear Mr. Baran:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The
Commission found that there is reason to believe your client,
B. James Reid, violated 2 U.S.C. § 441b(a). The Commission also
issued a subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their
designees as members of the Commission. FEC v. NRA Political
Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), petition for cert.

-ied (U.S. No. 93-1151, Jan. 18, 1994). Since the dcision
was handed down, the Commission has taken several actions to
comply with the court's decision. While the Commission
petitions the Supreme Court for a writ of certiorari, the
Commission, consistent with that opinion, has remedied any
possible constitutional defect identified by the Court of
Appeals by reconstituting itself as a six member body without
the Clerk of the House and the Secretary of the Senate or their
designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to
open enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that B. James Reid violated 2 U.S.C.
5 441b(a), and to approve the Factual and Legal Analysis
previously mailed to your client. Please refer to that document
for the basis of the Commission's decision. If you need an
additional copy, one will be provided upon request. In
addition, the Commission authorized the enclosed Subpoena and
Order.



MUR 3485
Jan W. Saran, Esq.
Page 2

All responses to the enclosed Order and Subpoena must be
submitted to the General Counsel's Office within 30 days of your
receipt of this Order and Subpoena. Documents and responses
previously submitted do not have to be re-submitted. Any
additional factual and legal materials or statements you wish to
submit should accompany the response to the Order and Subpoena.

If you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

For the Commission,

Danny Lee McDonald
Vice Chairman

Enclosure
Order and Subpoena
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SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN NSWERS8

TO: B. James Reid
c/o Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

Pursuant to 2 U.S.C. 5 437d(a)(l) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WUEBIFORRE, the Vice Chairman of the Federal Election

Cousis1i has hereunto set his hand in Washington, D.C. on

thisil715' day of v 1994.

For the Commission,

Danny Lee McDdnald
Vice Chairman

ATTEST:

Sc rtothe Commission

Attachments
Instructions
Definitions
Questions and Document Requests
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information* how*ver
obtainede including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently* and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide Justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1985 to May 311 1988.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For th. purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all employees,
agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

*Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify* with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If th. person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"AFR" shall mean Americans for Robertson, Inc.

"CBN Continental" shall mean the CBN Continental Broadcasting
Network, Inc. and any or all of its subsidiaries.



.UR 346S
a. James Reid
Subpoena and Order
Page S

INT3RROGAT3R13S

1. List all positions held by you at CBN Continental. Describe
your duties and responsibilities in the listed positions, and the
dates during which you held each position.

2. Identify all persons at CBN Continental involved in the lease
of any aircraft to AFR.

3. Identify all persons at AFR involved in the lease of any
aircraft from CBN Continental.

4. Identify all CBN Continental and AFR persons involved in the
settlement of the $260,352.32 outstanding bill between CBN
Continental and AFR.

PRODUCTION OF DOCUITS

1. Produce all documents in your possession concerning and/or in
any way relating to the provision of aircraft by CBN Continental
to AFR and the settlement of the $260,352.32 outstanding bill,
including, but not limited to, contracts/agreements, invoices and
statements, checks, and correspondence (incoming, outgoing, and
internal) such as letters, envelopes, memos, internal
correspondence, notes of telephone conversations, and records of
oral and/or written communications.
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Marion Edwyn Harrison, Esq.
107 Park Washington Court
Falls Church, VA 22046

RE: MUR 3485
R. Marc Nuttle

Dear Mr. Harrison:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe your client, R. Marc Nuttle,

knowingly and willfully violated 2 U.S.C. 5S 441a(f) and 441b(a),

and violated 2 U.S.C. 5 441b(a). The Commission also issued a

subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers

grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victory Fund,

6 F.3d 821 (D.C. Cir. 1993), poition for cert. filed, (U.S. No.

93-1151, Jan. 18, 1994). Since the deEiion was handed down, the

Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body

without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that R. Marc Nuttle knowingly and

willfully violated 2 U.S.C. 55 441a(f) and 441b(a), and violated

2 U.S.C. 5 44lb(a), and to approve the Factual and Legal Analyses

previously mailed to your client. Please refer to those documents

for the bases of the Commission's decisions. If you need
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additional copies, they will be provided upon request. In
addition, the Commission authorized the enclosed order and
subpoena.

All responses to the enclosed Order and Subpoena must be
submitted to the General Counsel's Office within 30 days of your
receipt of this Order and Subpoena. Documents and responses
previously submitted do not have to be re-submitted. Any
additional factual and legal materials or statements you wish to
submit should accompany the response to the Order and Subpoena.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

anny ee McDonald
Vice Chairman

Enclosure
Order and Subpoena
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BEOR TUE FEDZRAL RLEN"lOU COI188IO

In the Matter of )
)

MUR 3485
)

SUBPOENA TO PRODUCE DOCUNMETS
ORDER TO SUDf WRIT *2?YTW An5U

TO: R. Marc Nuttle
c/o Marion Edwyn Harrison, Esq.
107 Park Washington Court
Falls Church, VA 22046

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WNBRIFORU, the Chairman of the Federal Election C son

has hereunto set his hand in Washington, D.C. on this /7 day of

-JJ"
, 1994.

For the Commission,

Danny Aee McDonald
Vice Chairman

ATTEST:

arJo [e N. EmonsSecreWry to the Commission

Attachments
Instructions
Definitions
Questions (1 page)
Document Request (1 page)
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide Justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITlONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts. vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. if the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"AFR" shall mean Americans for Robertson, Inc.

"CFL" shall mean Computer Futures, Ltd.
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INTERROGATORIN3

1. List all positions held by you within AFR. Include the time
period (month, day and year) during which each position was held.

2. For the period January 1, 1985 through December 31, 1990,
list all positions held by you outside of AFR. Include the person
for whoa you worked, in either a volunteer or paid position, and
the time period (month, day and year) during which each position
was held.

3. List all positions held by you in the one-year period
following your tenure with AFR. Include the person for whom you
worked, in either a volunteer or paid position, and the time
period (month, day and year) during which each position was held.

4. Identify all persons with whom you discussed the formation of
CFL.

5. Identify all persons with whom you discussed the purchase by
CFL of a computer system from AFR.

6. Identify all persons who in any way dealt with AFR on behalf
of CFL regarding the purchase of a computer system.

7. Identify all other persons who did not deal directly with AFR,
but who otherwise were in any way involved on behalf of CFL
regarding the purchase of a computer system from AFR.

8. Identify all persons who in any way dealt with CFL on behalf
of AFR regarding CFL's purchase of a computer system.

9. List all transactions involving the purchase, sale or lease of
a computer or computer equipment by CPL. Identify all persons
from whom computers and/or computer equipment were bought and the
model names and numbers of any such computers and/or equipment and
the dates of these transactions; all persons to whom computers
and/or equipment were leased and the model names and numbers of
any such computers and/or equipment and the dates of these
transactions; and all persons to whom computers and/or computer
equipment were sold and the model names and numbers of any such
computers and/or equipment and the dates of these transactions.

10. Identify all persons at CBN Continental involved in the lease
of any aircraft to AFR.

11. Identify all persons at AFR invcIved in the lease of any
aircraft.

12. Identify all entit:es c:ndivduais from whom AFR leased
aircraft.
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PRODUCTION OF DOCUN3NS

1. Produce all documents which relate in any way to the formation
of CFL.

2. Produce all documents which relate in any way to the purchase
and/or lease back of a computer system by CFL from AFR.

3. Produce all documents which relate in any way to investments
by individuals in CFL.

4. Produce all documents which relate in any way to the rental or
sale by AFR of any of its mailing lists.

5. Produce all documents which relate in any way to the receipt
by AFR of a check for $50,000 from Wayne Bailey in August 1987.

6. Produce all documents which relate in any way to the sale or
purchase of computers and/or computer equipment by CFL.NO

7. Produce all documents which relate in any way to the lease of
aircraft by AFR.



FFDFRAL ELECTION COMiMISSION

February 18, 1994

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 3485
Christian Broadcasting Network, Inc.

Dear Mr. Baran:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The Commission
found that there is reason to believe your client, the Christian
Broadcasting Network, Inc., knowingly and willfully violated
2 U.S.C. 5 441b(a). The Commission also issued a subpoena and
order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their designees
as members of the Commission. FEC v. NRA Political Victory Fund,
6 F.3d 821 (D.C. Cit. 1993), pettion for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994). Since the detion was handed down, the
Commission has taken several actions to comply with the court's
decision. While the Commission petitions the Supreme Court for a
writ of certiorari, the Commission, consistent with that opinion,
has remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member body
without the Clerk of the House and the Secretary of the Senate or
their designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that the Christian Broadcasting Network,
Inc. knowingly and willfully violated 2 U.S.C. S 441b(a), and to
approve the Factual and Legal Analysis previously mailed to your
client. Please refer to that document for the basis of the
Commission's decision. If you need an additional copy, one will
be provided upon request. In addition, the Commission authorized
the enclosed order and subpoena.
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All responses to the enclosed Order and Subpoena must be
submitted to the General Counsel's Office within 30 days of your
receipt of this Order and Subpoena. You should construe the terms
of the order and subpoena to be as previously negotiated between
you and the Office of the General Counsel. Documents and
responses previously submitted do not have to be re-submitted.
Any additional factual and legal materials or statements you wish
to submit should accompany the response to the Order and Subpoena.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

e Potter
Chairman

Enclosure
Order and Subpoena
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In the Matter of )

) MUR 3485
)

SUBPOENA TO PRODUCE DOKUTS
ORDER TO SUBMIT WRITM AESUIRS

TO: Christian Broadcasting Network, Inc.
c/o Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WHEREFORE, the Chairman of the Federal Election Comission

has hereunto set his hand in Washington, D.C. on this ](eday of

, 1994.

For the Commission,

Tremor Potter
Chairman

ATTEST:

PHIa r ie W. Anmons -

$ecr ary to the Comission

Attachments
Instructions
Definitions
Questions (1 page)
Document Request (1 page)

agAAAO-V
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1985 to December 31, 1986.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supp'lemental answers the date upon which and the manner in which
such further or different information came to your attention.
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MUNITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof, as well as any subsidiary.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporationt or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
list$,, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full nano* of
both the chief executive officer and the agent designated to
receive service of process for such person.

*And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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INTIEROGATOR1912

1. List, by organization and then by date made, all payments by
you to The Freedom Council, the Freedom Council Foundation, the
National Legal Foundation and the National Perspectives Institute.
Identify all employees, directors or officers of you, as well as
any other individuals, who were involved in the decision to
provide funds for any or all of these organizations.

2. State whether George F. Border was ever employed by you.
List each position held by him, the dates during which he held
each position and his duties in each position.

3. State whether Steve Davis was ever employed by you. List each
position held by him, the dates during which he held each position
and his duties in each position.

4. Identify all individuals employed by CBN who simultaneously
served as an officer or director of The Freedom Council, the
Freedom Council Foundation, the National Legal Foundation and the
National Perspectives Institute.
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P3ODUCIow OF DOCUNMUT8

1. Produce all documents which relate in any way to The Freedom
Council, the Freedom Council Foundation, the National Legal
Foundation or the National Perspectives Institute.

2. Provide all personnel records for George F. Border and Steve
Davis.



FEDERAL ELECTION COMMISSION

February 18, 1994

CERTIFIED NAIL
RETURN RECEIPT RRQUESTED

Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, DC 20006

RE: NUR 3485

KXTX, Inc.

Dear Mr. Baran:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The
Commission found that there is reason to believe your client,
CBN Continental Broadcasting Network, Inc. (now RXTX, Inc.),
knowingly and willfully violated 2 U.S.C. S 441b(a). The
Commission also issued a subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their

designees as members of the Commission. FEC v. NRA Political

Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), ptition for cert.

filed (U.S. No. 93-1151, Jan. 18, 1994). Since the--dcision
was handed down, the Commission has taken several actions to

comply with the court's decision. while the Commission
petitions the Supreme Court for a writ of certiorari, the

Commission, consistent with that opinion, has remedied any

possible constitutional defect identified by the Court of

Appeals by reconstituting itself as a six member body without

the Clerk of the House and the Secretary of the Senate or their

designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to
open enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that KXTX, Inc. knowingly and

willfully violated 2 U.S.C. S 441b(a), and to approve the

Factual and Legal Analysis previously mailed to your client.

Please refer to that document for the basis of the Commission's

decision. If you need an additional copy, one will be provided

upon request. In addition, the Commission authorized the
enclosed Subpoena and Order.
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All responses to the enclosed Order and Subpoena must be

submitted to the General Counsel's Office within 30 days of your
receipt of this Order and Subpoena. You should construe the
terms of the order and subpoena to be as previously negotiated
between you and the Office of the General Counsel. Documents
and responses previously submitted do not have to be
re-submitted. Any additional factual and legal materials or
statements you wish to submit should accompany the response to
the Order and Subpoena.

if you have any questions, please contact Jose M.

Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

For the Commission,
/

/

Danny L e McDonald
Vice Chairman

Enclosure
Order and Subpoena
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SUBPOENA TO PRODUCE DOCUNIUTS
ORDER T SWI!? WMITNAMUi

TO: KXTX, Inc.
c/o Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.



KXt. Inc.
Subpoena and OcdeT
Isle 2

WUnIPtrOIe the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C. on

this M34 day of A AA 7 L , 1994.

For the Commission,

1Dinny Lef McDonald
Vice Chairman

ATTEST:

Xaro e . ons
Secretury to the Commission

Attachments
Instructions
Definitions
Questions and Document Requests (2 pages)
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INSTRUCTIONS

in answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the, identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1984 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DBrINITIONS,

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the location of the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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INTERROGATORIES AND PRODUCTION OFP DOCUMENTS

1. List all aircraft owned or leased by you or your
subsidiaries, including but not limited to Airplanes, Inc.
For each aircraft listed:

- state its make, model, year, seating capacity, cruising
speed, and engine configuration;

- state the price for which, and the date on which, you
purchased it; identify the person and/or entity who sold
you the aircraft and produce all documents concerning and/or
in any way relating to the purchase.

- state the price for which, and the date on which, you sold
it; identify the person and/or entity who purchased the
aircraft from you and produce all documents concerning
and/or in any way relating to the sale.

- if still owned by you, state the current value; and
produce all documents establishing and/or in any way
reflecting the value of the aircraft.

2. identify all organizations chartering or otherwise using the
aircraft listed in response to question one and describe the
billing method for their use. As concerns the billing method,
note if billings are based on costs, including but not limited to
the cost of owning, maintaining, and operating the aircraft. List
the costs used for the billings and the method for calculating the
billable costs.

3. Produce all documents, including invoices and bills,
concerning and/or in any way relating to these charters and/or the
billing for these charters, including invoices issued and bills
issued, not previously provided to the Commission.

4. As concerns the BAC 1-11 purchased by you in February 1985
and later transferred to your subsidiary, Airplanes, Inc.,

- state the purchase price and sale price, and provide all
documents concerning and/'or in any way relating to these
transactions not previously provided to the Commission;

- list all maintenance performed on the aircraft, including
costs, and produce all documents concerning and/or in any
way relating to the aircraft's maintenance not previously
provided to the Commission;

- state if you reconfigured te Interior of the aircraft.
If so, state when the reconfiguration took place and the
cost, and provide all documents, including invoices and
bills, concerning and, or in any way relating to the
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reconfiguration;

- identify all entities chartering and/or otherwise using
the aircraft.

5. identify all persons involved in the charters to Americans for
Robertson, Inc. ("AFR") and/or other entities for all aircraft
listed above, including but not limited to persons involved in the
scheduling of flights, maintenance of aircraft, billing for
flights, and accounting costs for billings.

6. identify the source of the $130,000 charge for fuel noted in
the Settlement Agreement between you, Airplanes, Inc., and ArR
dated August 25, 1989. Provide a copy of the fuel bill and/or
any other documentation, including but not limited to invoices,
concerning the fuel charge.

7. State the number of mailings made by you from the mailing list
provided to you by AIR in settlement of the $260,000 outstanding
bill. Provide all documentation concerning the mailings,
including a copy of each mailing.



FEDERAL ELECTION COMMISSION

February 18, 1994

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Tom Atwood
5738 Simon St.
Virginia Beach, VA 23464

RE: MUR 3485

Dear Mr. Atwood:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The
Commission found that there is reason to believe you violated
2 U.S.C. 5 441b(a). The Commission also issued a
subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their
designees as members of the Commission. FEC v. NRA Political
Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), ptition for cert.
filed, (U.S. No. 93-1151, Jan. 18, 1994). Since te-icision

was handed down, the Commission has taken several actions to
comply with the court's decision. While the Commission
petitions the Suprem Court for a writ of certiorari, the
Coumission, consistent with that opinion, has remedied any
possible constitutional defect identified by the Court of
Appeals by reconstituting itself as a six member body without
the Clerk of the House and the Secretary of the Senate or their
designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to
open enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that you violated 2 U.S.C. 5 441b(a),

and to approve the Factual and Legal Analysis previously mailed
to you. Please refer to that document for the basis of the
Commission's decision. If you need an additional copy, one
will be provided upon request. In addition, the Commission

authorized the enclosed subpoena and order.



RUR 346S
Tom Atwood
Page 2

All responses to the enclosed Order and Subpoena must be
submitted to the General Counsel's Office within 30 days of your
receipt of this Order and Subpoena. Any additional factual and
legal materials or statements you wish to submit should
accompany the response to the Order and Subpoena.

If you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

For the Commission,

j1

DannfLee McDonald
Vice Chairman

Enclosure
Order and Subpoena
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TO: Tom Atwood
5738 Simon Street
Virginia Beach, VA 23464

Pursuant to 2 U.S.C. 5 437d(a)(l) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.

_VWM" 77 ---
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WHEREFORE, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C. on

thia/ 7 Ztday of v 1994.

For the Commission,

DannyA ee McDonald
Vice Chairman

ATTEST:

Secrury to the Commission

Attachments
Instructions
Definitions
Questions and Document Requests
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INSTRUCTIONS

in answering these interrogatories and request for production
of documents, furnish all documents and other information# however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide Justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the tine period from January 1, 1985 to May 31, 1988.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DRFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terns listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all employees,
agents or attorneys thereof.

*Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. if the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"AFR" shall mean Americans for Robertson, Inc.

"CBN Continental" shall mean CBN Continental Broadcasting
Network, Inc.
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INTERROGATORIES5

1. List all positions held by you at AiR. Give the dates during
which you held each position and state your duties in each
position.

2. Identify all persons at CBN Continental involved in the lease
of any aircraft to AFR.

3. Identify all persons at AFR involved in the lease of any
aircraft. Identify all entities or individuals from whom ArR
leased aircraft.

PRODUCTION OF DOCURMNTS

1. Produce all documents in your possession concerning and/or in
any way relating to the lease of aircraft by AFR.



FEDERAL ELECTION COMMISSION

February 18, 1994

William j. Olson, Esq.
8180 Greensboro Drive
Suite 1070
McLean, VA 22102-3823

RE: MUR 3485

Herb Ellingwood

Dear Mr. Olson:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The
Commission found that there is reason to believe your client,
Herb Ellingwood, violated 2 U.S.C. 5S 441a(a)(l)(A) and
441b(a). The Commission also issued a subpoena and order in
this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their
designees as members of the Commission. FEC v. NRA Political
Victorly Fund, 6 F.3d 821 (D.C. Cir. 1993), petition for cert.
filed, (U.S. No. 93-1151, Jan. 18, 1994). Since the aoision was
handed down, the Commission has taken several actions to comply
with the court's decision. While the Commission petitions the
Supreme Court for a writ of certiorari, the Commission,
consistent with that opinion, has remedied any possible
constitutional defect identified by the Court of Appeals by
reconstituting itself as a six member body without the Clerk of
the House and the Secretary of the Senate or their designees.
In addition, the Commission has adopted specific procedures for
revoting or ratifying decisions pertaining to open enforcement
matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that Herb Ellingwood violated 2 U.S.c.
SS 441a(a)(1)(A) and 441b(a), and to approve the Factual and
Legal Analysis previously mailed to your client. Please refer
to that document for the basis of the Commission's decision. If
you need an additional copy, one will be provided upon request.

You may rely on your prior submissions, or you may submit

any additional factual and legal materials that you believe are
relevant to the Commission's consideration of this matter.
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Pleas* submit such materials to the General Counsel's Office
within IS days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. In
the absence of additional information, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you have any questions, please contact Jose m.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

For the Commission,

Dann*y ee McDonald
Vice Chairman



FEDERAL ELECTION COMISSION

February 18, 1994

Donald W. Miracle
2030 E. Redfield Rd.
Tempe, AZ 85283

RE: MUR 3485

Dear Mr. Miracle:

on January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The
Commission found that there is reason to believe you violated
2 U.S.C. 55 441a(a)(1)(A) and 441b(a). The Commission also
issued a subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their
designees as members of the Commission. FEC v. NRA Political
Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), Retition for cert.
filed* (U.S. No. 93-1151, Jan. 18, 1994). Since the- ieGision was
handed down, the Commission has taken several actions to comply
with the court's decision. While the Commission petitions the
Supreme Court for a writ of certiorari, the Commission,
consistent with that opinion, has remedied any possible
constitutional defect identified by the Court of Appeals by
reconstituting itself as a six member body without the Clerk of
the House and the Secretary of the Senate or their designees.
In addition, the Commission has adopted specific procedures for
revoting or ratifying decisions pertaining to open enforcement
matters.

In this matter, on February 8, 1994, the Commission
revoted to find reason to believe that you violated 2 U.S.C.
55 441a(a)(1)(A) and 441b(a), and to approve the Factual and
Legal Analysis previously mailed to you. Please refer to that
document for the basis of the Commission's decision. If you
need an additional copy, one will be provided upon request.

You may rely on your prior submissions, or you may submit
any additional factual and legal materials that you believe are
relevant to the Commission's consideration of this matter.
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Please submit such materials to the General Counsel's Office
within 15 days of your receipt of this letter. Where
aEpropriate, statements should be submitted under oath. In
the absence of additional information, the Comission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you have any questions, please contact Jose N.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

For the Commission,

Danny L 4e McDonald
Vice Chairman



FEDERAL ELECTION COMMISSION

February 18, 1994

Alan Sutherlin
5525 Allisonville Rd.
Indianapolis, IN 46220

RE: MUR 3485

Dear Mr. Sutherlin:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The
Commission found that there is reason to believe you violated

2 U.S.C. S 441b(a). The Commission also issued a subpoena and

order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers

grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their

designees as members of the Commission. FEC v. NRA Political

Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), petition for cert.
1TldT (U.S. No. 93-1151, Jan. 18, 1994). Since th d-cision was
handed down, the Commission has taken several actions to comply

with the court's decision. While the Comission petitions the

Supreme Court for a writ of certiorari, the Commission,

consistent with that opinion, has remedied any possible

constitutional defect identified by the Court of Appeals by

reconstituting itself as a six member body without the Clerk of

the House and the Secretary of the Senate or their designees.

In addition, the Commission has adopted specific procedures for

revoting or ratifying decisions pertaining to open enforcement

matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that you violated 2 U.S.C. S 441b(a),

and to approve the Factual and Legal Analysis previously mailed

to you. Please refer to that document for the basis of the

Commission's decision. If you need an additional copy, one will

be provided upon request.

You may rely on your prior submissions, or you may submit

any additional factual and legal materials that you believe are

relevant to the Commission's consideration of this matter.
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Please submit such materials to the General Counsel's Office
within IS days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. In
the absence of additional information, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

For the Commission,

* e McDonald
vice airman
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February 18, 1994

CERTIFIKD NAIL
RETURN RICKIPT RSQUESTED

Dr. Herbert Titus
1433 Lake James Drive
Virginia Beach, Virginia 23510

RE: MUR 3485

Dear Dr. Titus:

'0 On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe you knowingly and willfully

violated 2 U.S.C. 5 441b(a).

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers

'- grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victory Fund,

6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.

93-1151, Jan. 18, 1994). Since the decision was ha-ned down, the

Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body

without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that you knowingly and willfully

violated 2 U.S.C. 5 441b(a), and to approve the Factual and Legal

Analysis previously mailed to you. Please refer to that document

for the basis of the Commission's decision. If you need an

additional copy, one will be provided upon request.
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You may submit any factual and legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counsel*s
Office within 15 days of your receipt of this letter. Where
a propriate, statements should be submitted under oath. In the
atsence of additional information, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

if you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

TrevoYter
Chairman
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CERTIFIED NAIL
RETU RECEIPT REQUESTED

Robert G. Slosser
1209 Hill Road
Virginia Beach, Virginia 23451

RE: MUR 3485

Dear Mr. Slosser:

On January 12 and March 23, 1993. the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe you knowingly and willfully

violated 2 U.S.C. S 441b(a).

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of 
powers

grounds due to the presence of the Clerk of the House 
of

Representatives and the Secretary of the Senate or their 
designees

as members of the Commission. FEC v. NRA Political Victory Fund,

6 F.3d 821 (D.C. Cir. 1993), petition for Cert. filed, (U.S. No.

93-1151, Jan. 18, 1994). Since the dec--sion was handed down, the

Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified 
by the

Court of Appeals by reconstituting itself as a six member 
body

without the Clerk of the House and the Secretary of the 
Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining 
to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that you knowingly and willfully

violated 2 U.S.C. S 441b(a), and to approve the Factual and Legal

Analysis previously mailed to you. Please refer to that document

for the basis of the Commission's decision. If you need an

additional copy, one will be provided upon request.
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You may submit any factual and legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counselts
Office within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. In the
absence of additional information, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter
Chairman
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February 18, 1994

C rTIFIED NAIL
RSTURN RECKaP REQUESTED

Robert G. Partlow
1705 Hunt Meet Circle
Virginia Beach, Virginia 23454

RE: MUR 3485

Dear Mr. Partlow:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe you knowingly and willfully

2 U.S.C. 5 441b(a).

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers

grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victory Fund,

6 r.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.

93-1151t Jan. 18. 1994). Since the decision was handed down, the

Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body
without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that you knowingly and willfully

violated 2 U.S.C. S 441b(a), and to approve the Factual and Legal

Analysis previously mailed to you. Please refer to that document

for the basis of the Commission's decision. If you need an

additional copy, one will be provided upon request.
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You may submit any factual and legal materials that you
believe are relevant to the Commission's consideration of this
matter. Please submit such materials to the General Counselts
Office within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. In the
absence of additional information, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter
Chairman
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CERTIFIED RAIL
RETURN RECEIPT REQUESTED

William Moore, President
Response Media Direct
5401 S. Sheridan
Suite 303
Tulsa, Oklahoma 74145

RE: MUR 3485

Dear Mr. Moore:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The
Commission found that there is reason to believe Response
Media Direct and you, as president, each violated 2 U.S.c.
S 441b(a). The Commission also issued a subpoena and order in
this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their
designees as members of the Commission. FEC v. NRA Political
Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), Pition for cert.
filed, (U.S. No. 93-1151, Jan. 18, 1994). Since the-decision
was handed down, the Commission has taken several actions to
comply with the court's decision. While the Commission
petitions the Supreme Court for a writ of certiorari, the
Commission, consistent with that opinion, has remedied any
possible constitutional defect identified by the Court of
Appeals by reconstituting itself as a six member body without
the Clerk of the House and the Secretary of the Senate or their
designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to
open enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that Response Media Direct and you, as
president, each violated 2 U.S.C. 5 441b(a), and to approve the
Factual and Legal Analysis previously mailed to you. Please
refer to that document for the basis of the Commission's
decision. If you need an additional copy, one will be provided
upon request. In addition, the Commission authorized the
enclosed subpoena and order.
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All responses to the enclosed Order and Subpoena must be
submitted to the General Counsel's Office within 30 days of your
receipt of this Order and Subpoena. Documents and responses
previously submitted do not have to be re-submitted. Any
additional factual and legal materials or statements you wish to
submit should accompany the response to the Order and Subpoena.

If you have any questions, please contact Jose M.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

For the Commission,

Trevor Potter
Chairman

Enclosure
Order and Subpoena
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TO: Response Media Direct, Inc.
William Moore, President
5401 S. Sheridan
Suite 303
Tulsa, OK 74145

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents,

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Couission, 999 E Street, N.W., Washington, D.C. 20463, along with

the requested documents within 30 days of receipt of this Order

and Subpoena.
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wEERIFORs. the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., on this day

of 1994.

For the Commission,

Treor Potter
Cha irman

ATTEST:

Warjoqew Rmons
Secreery to the Commission

Attachments
Instructions
Definitions
Questions and Document Requests
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INSTRUCT IONS

in answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,

%40 documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1986 to December 31, 1989.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions th*retoo the terms listed below are defined as
follows:

"You" shall mean the named respondents in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons* shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

For all types of documentary records requested, if any of
these records are maintained on magnetic media, provide copies of
that media along with all file and record layouts.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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INTERROGATORIES AND PRODUCTION OF DOCUMENTS

1. identify two (2) nonpolitical clients for which you performed
mailed solicitations in calendar year 1988. For each,

a. Provide copies of all contracts entered into between you
and the client;

b. Provide copies of all documents regarding any escrow
accounts for the entire period that the account was open,
including bank statements, cancelled checks (both sides), deposit
documentation, and debit and credit memos;

c. Provide copies of all cancelled checks (both sides)

relating to payments made by you on behalf of the client along
with all invoices, bills, statements, correspondence, and drop
dates for all mailings;

d. Provide copies of all cancelled checks (both sides)
issued by the client relating to any transactions with you along
with all invoices, bills, statements, and correspondence relating
to all transactions between the client and you.

2. For any of the data described in question 1 above maintained
electronically, provide the formats for the data, a description of
any codes/symbols utilized, the software used to create the
electronic records, and readable computer diskettes 3 1/2" or 5
1/4" or magnetic tape if stored on tape.

3. Identify any person other than counsel who was consulted or
assisted in the preparation of answers to these questions.



FEDERAL ELECTION COMMISSION

February 18, 1994

CERTIFIED NAIL
RETURN RECEIPT RESTED

Jan W. Baran, Esq.
wiley, Rein & Fielding

1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 3485
Gordon Robertson

Dear Mr. Baran:

on January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. 
The Commission

found that there is reason to believe your client, 
Gordon

Robertson, violated 2 U.S.C. 5S 441a(a)(l)(A) and 441a(a)(3), and

that Partners for America - State PAC, a political committee

formed by your client and Ray W. King, knowingly and willfully

violated 2 U.S.C. 5 441a(a). The Commission also issued a

subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation 
of powers

grounds due to the presence of the Clerk of the 
House of

Representatives and the Secretary of the Senate 
or their designees

as members of the Commission. FEC v. NMA Political Victory Fund,

6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.

93-1151, Jan. 18, 1994). Since the decasion was handed down, the

Commission has taken several actions to comply 
with the court's

decision. While the Commission petitions the Supreme Court 
for a

writ of certiorari, the Commission, consistent with 
that opinion,

has remedied any possible constitutional defect 
identified by the

Court of Appeals by reconstituting itself as a six member 
body

without the Clerk of the House and the Secretary 
of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that Gordon Robertson violated 
2 U.S.C.

55 441a(a)(1)(A) and 44la(a)(3), and that Partners for America -

State PAC, a political committee formed by Gordon Robertson 
and

Ray W. King, knowingly and willfully violated 2 U.S.C. 5 441a(a),

and to approve the Factual and Legal Analysis previously 
mailed to
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your client. Please refer to that document for the basis of the

Commission's decision. If you need an additional copy, one will

be provided upon request. In addition, the Commission authorized

the enclosed order and subpoena.

All responses to the enclosed Order and Subpoena must be

submitted to the General Counsel's Office within 30 days 
of your

receipt of this Order and Subpoena. Documents and responses

previously submitted do not have to be re-submitted. 
Any

additional factual and legal materials or statements 
you wish to

submit should accompany the response to the Order and Subpoena.

If you have any questions, please contact Tony Buckley, 
the

attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter

Chairman

Enclosure
Order and Subpoena
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In the Matter of )

) UR 3485
)

SUBPONA TO PRODUCKE DOCRWETS
ORDE TO INNI? WitTM3ARIIWERS

TO: Gordon P. Robertson
c/o Jan W. Baran, Esq.
Wiley, Rein a Fielding
1776 K Street, N.W.
Washington, D.C. 20006

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WHRURIFOUI, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this day of

~ * 1994.

For the Commission,

Trevor Potter
Chairman

ATTEST:

Secre ry to the Commission

Attachments
Instructions
Definitions
Questions (1 page)
Document Request (1 page)
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INSTRUCTIONS

in answering these interrogatories and request for production
of documents, furnish all documents and other information# however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1988 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITJONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent to whom these discovery
requests are addressed, including all employees, agents or
attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"PFA" shall mean Partners for America - State PAC.

"CFL" shall mean Computer Futures, Ltd.
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I NTERROGATORI ES

1. Identify all accounts in financial institutions hold or
co-held in the nano of PPA. Include in your answer the account
number, the type and nature of each account, all owners of each
account, all persons having signature authority on each account,
the date each account was opened, and the date each account wag
closed.

2. List all transactions between PFA and CFL in which money was
transferred from one party to the other. For each transaction
state the date of the transaction, the purpose of the transaction,
the amount of money transferred, and whether PFA gained ownership
of any real or personal property as a result of that transaction.
identify the current owner of any such property.

3. With respect to any personal property identified in response
to question 3, state what kind of property it is, and its make and
model year.

4. Identify all persons who in any way dealt with CFL on behalf
of PFA regarding any transaction.

5. identify all other persons who did not deal directly with CTL,
but who otherwise were in any way involved on behalf of PFA
regarding any transaction.

6. Identify all persons who in any way dealt with you on behalf
of CFL regarding any transaction.
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PSOIUCTZIO C O-8

1. Produce all records of financial activity in accounts
identified in response to question 1. Include in your response
copies of all bank statements, deposit and withdrawal slips,
checks, account transfers, and all other documents evidencing
financial activity.

2. Produce all documents which relate in any way to any business
conducted between PFA and CFL.



- FDR AL F LECT ION COMMISSION

February 18, 1994

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Leslie J. Kerman, Esq.
Epstein, Becker & Green, P.C.
1227 25th Street, U.W.
Washington, D.C. 20037-1156

RE: RUR 3485

Beurt SerVaas

Dear Ms. Kerman:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe your client, Deurt SerVaas,

knowingly and willfully violated 2 U.S.C. 5S 441a(a)(1)(A) and

441a(a)(3). The Commission also issued a subpoena and order in

this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers

grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victory read,

6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.

93-1151, Jan. 18, 1994). Since the ecision was handed down, the

Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body

without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that Beurt SerVaas knowingly and

willfully violated 2 U.S.C. SS 441a(a)(1)(A) and 441a(a)(3), and

to approve the Factual and Legal Analysis previously mailed to

your client. Please refer to that document for the basis of the

CommissIcn's decision. If you need an additional copy, one will

be provided upon request. In addition, the Commission authorized
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the enclosed order and subpoena.

All responses to the enclosed Order and Subpoena must 
be

submitted to the General Counselts office within 30 days 
of your

receipt of this Order and Subpoena. Documents and responses

previously submitted do not have to be re-submitted. 
Any

additional factual and legal materials or statements you 
wish to

submit should accompany the response to the Order and Subpoena.

If you have any questions, please contact Tony Buckley, the

attorney assigned to this matter, at (202) 219-3690.

For the Commission,

Trevor Potter
Chairman

Enclosure
Order and Subpoena
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In the Matter of ))

) MUR 3485
)

SUBPOENA TO PRODUCE DO UMENTS
ORDE TO SUBMIT WRUWM AMMS

TO: Beurt SerVaas
c/o Leslie J. Kerman, Esq.
Epstein, Becker & Green, P.C.
1227 25th Street, N.W.
Washington, D.C. 20037-1156

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this /6dday of

, 1994.

For the Commission,

Trevor Potter
Chairman

ATTEST:

Secreftry to the Commission

Attachments
Instructions
Definitions
Questions (1 page)
Document Request (1 page)
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INSTRUCTIONS

in answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability

Nil to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1987 to December 31, 1989.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DKFINITIOUS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,

N contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade

names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"CFL" shall mean Computer Futures, Ltd.

"AFR" shall mean Americans for Robertson, Inc.
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INTUOGITORUIS

1. Identify all persons who in any way dealt with CFL on behalf
of you regarding any investment in CFL.

2. Identify all other persons who did not deal directly with CFL,
but who otherwise were in any way involved on behalf of you
regarding any investment in CFL.

3. identify all persons who in any way dealt with you on behalf
of CFL regarding any investment in CFL.

4. Identify all persons who in any way dealt with you on behalf
of AFR regarding any investment in CFL.

5. Identify all persons with whom you discussed your investment
in CFL.

6. List all other transactions you engaged in that refer, relate
or in any way pertain to AFR and/or the presidential campaign of
Pat Robertson.

ffl-.Wr 7- T -- M,
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Ulo OF0? DocUSTS

1. Produce all documents which relate in any way to your
transaction with CFL.

2. Produce all documents which relate in any way to AFR and/or
the 1988 presidential campaign of Pat Robertson.



FEDERAL tIFCTION COMMISSION

February 18, 1994

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Philip Friedman, Esq.
Ross & Hardies
888 16th Street, N.W.
Washington, D.C. 20006-4103

RE: MUR 3485
Victory Communications International,

Inc. and Michael Clifford

Dear Mr. Friedman:

On January 12 and March 23, 1993, the Federal Election
Commission found that there is reason to believe that your

clients, Victory Communications International, Inc. and

Michael Clifford, knowingly and willfully violated 2 U.S.C.

S 441b(a). The Commission also issued a Subpoena and Order

in this matter.

As you may be aware, on October 22, 1993, the D.C.

Circuit declared the Commission unconstitutional on

separation of powers grounds due to the presence of the Clerk

of the House of Representatives and the Secretary of the

Senate or their designees as members of the Commission. FEC

v. NRA Political Victorx Fund, 6 F.3d 821 (D.C. Cir. 1993),

petition for cert. filed, (U.S. No. 93-1151, Jan. 18, 1994).
Sincithedecision Washanded down, the Commission has taken

several actions to comply with the court's decision. While

the Commission petitions the Supreme Court for a writ of

certiorari, the Commission, consistent with that opinion, has

remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member

body without the Clerk of the House and the Secretary of the

Senate or their designees. In addition, the Commission has

adopted specific procedures for revoting or ratifying

decisions pertaining to open enforcement matters.

In this matter, on February 8, 1994, the Commission

revoted to find reason to believe that your clients, Victory

Communications International, Inc. and Michael Clifford,

knowingly and willfully violated 2 U.S.C. S 441b(a), and to

approve the Factual and Legal Analysis previously mailed to

you. Please refer to that document for the basis of the

Commission's decision. If you need an additional copy, one
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wili be provided upon request. In addition, the Commission
authorized the enclosed Subpoena and order.

All responses to the enclosed Subpoena and order must
be submitted to the General Counsel's Office within 30 days
of your receipt of this Subpoena and Order. Documents and
responses previously submitted do not have to be
re-submitted. Any additional factual and legal materials or
statements you wish to submit should accompany the response
to the Subpoena and Order.

If you have any questions, please contact Holly Baker,
the attorney assigned to this matter, at (202) 219-3400.

For the Commission,

Trevor Potter
Chai rman

Enclosure
Subpoena and order
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In the Matter of )
HUR 3465

)

ORDER TO SUBHIT WRITTEN ANSWERS
SUBPO8HA rOR PfRODUCTIONI Or DOURNS

TO: Victory Communications International, Inc.
Michael Clifford, President
c/o Philip Friedman, Esq.
Ross & Hardies
888 16th Street, N.W.
Washington, D.C. 20006-4103

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby orders you to

submit written answers to the questions attached to this

Order and subpoenas you to produce the documents listed on

the attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents, may be

substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal

Election Commission, 999 E Street, N.W., Washington, D.C.

20463, along with the requested documents within 30 days of

receipt of this Order and Subpoena.
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WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

this JeP' day of v 1994.

For the Commission,

Trevor Potter
Chairman

ATTEST:

Sarjrye w. ECons
Secr M~ry to the Commission
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INSTRUCTIONS

in answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you,
including documents and information appearing in your
records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either
to another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein
shall set forth separately the identification of each person
capable of furnishing testimony concerning the response
given, denoting separately those individuals who provided
informational, documentary or other input, and those who
assisted in drafting the interrogatory response.

if you cannot answer the following interrogatories in
full after exercising due diligence to secure the full
information to do so, answer to the extent possible and
indicate your inability to answer the remainder, stating
whatever information or knowledge you have concerning the
unanswered portion and detailing what you did in attempting
to secure the unknown information.

Should you claim a privilege with respect to any
documents, communications, or other items about which
information is requested by any of the following
interrogatories and requests for production of documents,
describe such items in sufficient detail to provide
justification for the claim. Each claim of privilege must
specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1986 to December 31,
1987.

The following interrogatories and requests for
production of documents are continuing in nature so as to
require you to file supplementary responses or amendments
during the course of this investigation if you obtain further
or different information prior to or during the pendency of
this matter. Include in any supplemental answers the date
upon which and the manner in which such further or different
information came to your attention.
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DErINITIONS,

For the purpose of these discovery requests, including
the instructions thereto, the terms listed below are defined
as follows:

"You" shall mean the named respondent in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you
to exist. The term document includes, but is not limited to
books, letters, contracts, notes, diaries, log sheets,
records of telephone communications, transcripts, vouchers,
accounting statements, ledgers, checks, money orders or other
commercial paper, telegrams, telexes, pamphlets, circulars,
leaflets, reports, memoranda, correspondence, surveys,
tabulations, audio and video recordings, drawings,
photographs, graphs, charts, diagrams, lists, computer
print-outs, and all other writings and other data
compilations from which information can be obtained.

For all types of documentary records requested, if any
of these records are maintained on magnetic media, provide
copies of that media along with all file and record layouts.

"Identify" with respect to a document shall mean state
the nature or type of document (e.g., letter, memorandum),
the date, if any, appearing thereon, the date on which the
document was prepared, the title of the document, the general
subject matter of the document, the location of the document,
the number of pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses
and the telephone numbers, the present occupation or position
of such person, the nature of the connection or association
that person has to any party in this proceeding. If the
person to be identified is not a natural person, provide the
legal and trade names, the address and telephone number, and
the full names of both the chief executive officer and the
agent designated to receive service of process for such
person.
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*And" as veil as "or" shall be construed disjunctively
or conjunctively as necessary to bring within the scope of
these interrogatories and requests for the production of
documents any documents and materials which may otherwise be
construed to be out of their scope.
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INTERROGATORIES AND DOCUMENT REQUESTS

1. Identify by bank and account number all bank
accounts of Victory Communications International, Inc.
("VCI") during the period January 1, 1986 through
December 31, 1987.

2. For the period January 1, 1986 to the present,
produce all books and records of VCI; all financial
statements; ledgers; journals; other books of entry, whether
maintained manually or electronically; tax returns; records
of any financial institutions, including statements,
cancelled checks, deposit records, debit and credit memoranda
and advices; bills; receipts; invoices; reconciliations;
notes; and memoranda; including but not limited to:

a. General Ledger and any subsidiary ledgers (Accounts
Payable, Accounts Receivable, etc.);

b. Cash receipts and cash disbursement journals and any
other books of account;

c. All invoices and statements issued to Americans for
Robertson ("AFR");

d. All invoices received from subcontractors/vendors
related to AFR work;

e. All bank statements and enclosures for all accounts
maintained;

f. All records related to any line of credit or letter
of credit established/drawn against, including
statements, applications, agreements, and related
correspondence;

g. All records related to any loans or funds borrowed
from any source, including statements, applications,
agreements, and related correspondence;

h. Balance sheets and income statements both audited
and unaudited;

i. Job orders, work orders, and/or cost estimates for
projects undertaken on behalf of AFR;

j. Correspondence (incoming and outgoing) related to
work performed in behalf of AFR;

k. Contracts/agreements with all parties other than AFR
for which services were provided, and all
contracts/agreements with subcontractors performing
these services;

1. Corporate Charter, articles of incorporation,
minutes of board meetings, names and positions of
all officers and directors of the corporation, and
dissolution papers; and

M. Any of the data described in a - 1 above maintained
electronically to include the formats for the data,
description of any codes/symbols utilized, the
software used to create the electronic records, and
readable computer diskettes 3 1 ,'2" or 5 1,'4" or
magnetic tape if stored on tape.
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3. To the extent not provided in response to question 2
above, regarding the parties other than AFR for which VCI
provided services, provide the following:

a. The total dollar value of the work VCI performed for
each as invoiced by VCI to each;

b. Provide all invoices VCI issued regarding work
performed for the client;

c. Provide all bills VCI received from subcontractors
regarding work performed for the client.

4. To the extent not provided in response to question 2
above, provide all documents relating to AFR's payments on
VCI's invoices for work VCI performed for AFR during 1986
that were resolved in the January 13, 1987 agreement between
VCI, Royall & Company, and the Committee, including but not
limited to letters, memos, internal correspondence, notes of
telephone conversations, and records of oral and/or written
communications.



FEDERAL ELECTION COMMISSION

February 18, 1994

CERTIFIED RAIL
RETURN RECKIPT REQVESTED

President
National Perspectives Institute

P.O. Box 2370
Chesapeake, Virginia 23320

RE: NUR 3485

Dear Sir or Madam:

On January 12 and March 23, 1993, the Federal Election

Commission considered the above-captioned matter. The Commission

found that there is reason to believe the National Perspectives

Institute knowingly and willfully violated 2 U.S.C. 5 441b(a).

The Commission also issued a subpoena and order in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit

declared the Commission unconstitutional on separation of powers

grounds due to the presence of the Clerk of the House of

Representatives and the Secretary of the Senate or their designees

as members of the Commission. FEC v. NRA Political Victor Fund,

6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994). Since the decTsion was handed down, the
Commission has taken several actions to comply with the court's

decision. While the Commission petitions the Supreme Court for a

writ of certiorari, the Commission, consistent with that opinion,

has remedied any possible constitutional defect identified by the

Court of Appeals by reconstituting itself as a six member body

without the Clerk of the House and the Secretary of the Senate or

their designees. In addition, the Commission has adopted specific

procedures for revoting or ratifying decisions pertaining to open

enforcement matters.

In this matter, on February 8, 1994, the Commission revoted

to find reason to believe that the National Perspectives Institute

knowingly and willfully violated 2 U.S.C. 5 441b(a), and to

approve the Factual and Legal Analysis previously mailed to you.
Please refer to that document for the basis of the Commission's

decision. If you need an additional copy, one will be provided

upon request. In addition, the Commission authorized the enclosed

order and subpoena.
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All responses to the enclosed Order and Subpoena suet be
submitted to the General Counsel's Office within 30 days of your
receipt of this Order and Subpoena. Documents and responses
previously submitted do not have to be re-submitted. Any
additional factual and legal materials or statements you wish to
submit should accompany the response to the Order and Subpoena.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

For the Commission,

T evor CPotter
Chairman

Enclosure
Order and Subpoena
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BEFORE TH FEDERAL ELECTiON CONMISSIO

In the Matter of )

MUR 3485
)

SUBPOI A TO PRODUCE DOCURMNTS
ORDER TO SUBMIT WRITTN AJU9M*8

TO: National Perspectives Institute
P.O. Box 2370
Chesapeake, Virginia 23320

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WHIRITORe, the Chairman of the Federal election Commission

has hereunto set his hand in Washington, D.C. on this day

of , 1994.

For the Commission,

Trevor Potter
Chairman

ATTEST:

Sects y to the Commission

Attachments
Instructions
Definitions
Questions
Document Requests
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other informationt however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide Justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1985 to September 30, 1987.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to which
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"GBCSI" shall mean GB Computer Services, Inc. and,/or G. B.
Computer Services, Inc.

"CBN" shall mean the Christian Broadcasting Network, Inc.
and/'or any of its subsid.aries.
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INTIUROG&TORIE8

1. Identify all persons who in any way dealt with GSCSI on behalf
of you regarding an administrative service agreement dated
August 1, 1985.

2. Identify all other persons who did not deal directly with
GBCSI, but who otherwise were in any way involved on behalf of you
regarding an administrative service agreement dated August 1,
1985.

3. identify all persons who in any way dealt with you on behalf
of GBCSI regarding an administrative service agreement dated
August 1, 1985.

4. List all amounts of money received by your from CIN. In your
list, identify any employee, director or officer of CBN who was
involved in the decision to provide funds to you. Include in your
schedule the date each payment was received.
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13ooPTI or ODOC mT5

1. Produce all documents which relate in any way to money
received by you from CBM including, but not limited to* ledgers,
receipts check registers, cover letters and memoranda.

2. Produce all documents which relate in any way to the
administrative services agreement entered into between you and
GBCSI on or about August 1. 1985.



FEDERAL ELECTION COMMISSION

February 18, 1994

CERTIFXIED MAIL
RETURN RECEIPT REQUESTED

Chase Bank of Arizona
ATTN: Susanne Rostan
Legal Operations
3700 North 3rd Avenue
Phoenix, AZ 85013

RE: MUR 3485

Dear Ms. Rostan:

On April 12, 1993, the Federal Election Commission
issued a subpoena in the above-captioned matter.

As you may be aware, on October 22, 1993, the D.C.
Circuit declared the Commission unconstitutional on
separation of powers grounds due to the presence of the Clerk
of the House of Representatives and the Secretary of the
Senate or their designees as members of the Commission. FEC
v. NRA Political Victory Fund, 6 F.3d 821 (D.C. Cir. 1993T-
petition for cert. filed, (U.S. No. 93-1151, Jan. 18, 1994).
Since t e-- csion Was handed down, the Commission has taken
several actions to comply with the court's decision. While
the Commission petitions the Supreme Court for a writ of
certiorari, the Commission, consistent with that opinion, has
remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member
body without the Clerk of the House and the Secretary of the
Senate or their designees. In addition, the Commission has
adopted specific procedures for revoting or ratifying
decisions pertaining to open enforcement matters.

In this matter, on February 8, 1994, the Commission
voted to reauthorize the enclosed Subpoena. All responses to
the enclosed Subpoena must be submitted to the General
Counsel's Office within 30 days of your receipt of this
Subpoena. Documents and responses previously submitted do
not have to be re-submitted.
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Chase Bank of Arizona
Page 2

if you have any questions, please contact se at (202)
219-3400.

Sincerely,

/
Holly 3. Baker
Attorney

Enclosure
Subpoena

47
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BEFORE TiU FEORAL ELECTION COMMISSION

In the Matter of )
) M1UR 3485
)

SUBPOENA TO PRODUCE DOCUMENTS

TO: Chase Bank of Arizona
ATTN: Susanne Rostan
Legal Operations
3700 North 3rd Avenue
Phoenix, AZ 85013

IT Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

It Commission hereby subpoenas the documents listed on the attachment

to this subpoena.

Notice is given that these documents must be submitted to the

Office of the General Counsel, Federal Election Commission, 999 E

Street, N.W., Washington, D.C. 20463, within 30 days of your

receipt of this subpoena. Legible copies which, where applicable,

show both sides of the documents may be substituted for originals.
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VUEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., on this 1,04 day

of , 1994.

For the Commission,

Trevor Pdtter
Chairman

ATTEST:

Secre ary to the Commission

Attachments
Instructions
Definitions
Document Requests
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INSTRUCTIONS

in answering this request for production of documents,
furnish all documents, however obtained, that are in possession
of, known by or otherwise available to you, including documents
and information appearing in your records.

Should you claim a privilege with respect to any documents,
or other items about which information is requested by any of the
following requests for production of documents, describe such
items in sufficient detail to provide justification for the claim.
Each claim of privilege must specify in detail all the grounds on
which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from may 1, 1986 to January 31, 1987.

The following requests for production of documents are
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation if
you obtain further information prior to or during the pendency of
this matter. include in any supplemental response the date upon
which and the manner in which such further information came to
your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

For all types of documentary records requested, if any of
these records are maintained on magnetic media, provide copies of
that media along with all file and record layouts.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.



hae Bank8 o
MUas 3465 o Arina
Subpoena
Page 5

DOCUMENT REQUESTS

1. For Victory Communications International, Inc. ("VCI")
account #024218440 and any other VCI account, and for any other
corporate accounts on which Michael K. Clifford had signature
authority, provide copies of checks, statements, deposit slips,
and instruments deposited.

2. For VCI account #024218440 and any other VCI account, andfor any other corporate accounts on which Michael K. Clifford hadsignature authority, provide copies of all documents regarding
loans, lines of credit, and letters of credit.

3. For any of the data described above maintained
electronically, provide formats for the data, a description of anycodes/symbols utilized, the software used to create the electronic
records, and readable computer diskettes 3 1/2" or 5 1/4" or
magnetic tape if stored on tape.
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FEDERAL ELECTION COMMISSION

February 18, 1994

CERTIFIrD NAIL
RETUR RECEIPT REQUESTED

Edward R. Parker, Esq.
5511 Staples Mill Road
Richmond, VA 23228

RE: MIR 348S

Dear Mr. Parker:

On January 12 and March 23, 1993, the Federal Election
Commission considered the above-captioned matter. The Commission
issued a subpoena and order to International Business Machines
Corporation ("IBM*) in this matter.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their designees
as members of the Commission. FEC v. NRA Political Victory Fund,
6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994). Since the deoc--tion was handed down, the
Commission has taken several actions to comply with the court's
decision. While the Commission petitions the Supreme Court for a
writ of certiorari, the Commission, consistent with that opinion,
has remedied any possible constitutional defect identified by the
Court of Appeals by reconstituting itself as a six member body
without the Clerk of the House and the Secretary of the Senate or
their designees. In addition, the Commission has adopted specific
procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission
authorized the enclosed order and subpoena. This order and
subpoena is being forwarded to you as IBM's registered agent.

All responses to the enclosed Order and Subpoena must be
submitted to the General Counsel's Office within 30 days of your
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receipt of this Order and Subpoena. Any additional factual and
legal materials or statements you wish to submit should accompany
the response to the order and Subpoena.

if you have any questions, please contact me at (202)
219-3690.

Sincerely,

To Buckley
Attorney

Enclosure
order and Subpoena



BEFORE THE FEDERAL ELECTION COUNISSIOK

In the Matter of )

MUR 3485

SUEPOENA TO PRODUCE DOCMET
ORDER TO SUBMIT WRITTEN AMISUM

TO: International Business Machines Corporation
Two Commercial Place
Norfolk, Virginia 23510

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WR3R3?OR2, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this (47 day of

S , 1994.

For the Commission,

Trevor Potter
Cha i rman

ATTEST:

Marj re W. Emmons __
Secre ary to the Commission

Attachments
Instructions
Definitions
Questions (1 page)
Document Request (1 page)
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INSTRUCTIONS

in answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capabl, of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide Justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1985 to September 30, 1987.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DFZINITXONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named entity to whom these discovery
requests are addressed, including all officers, employees, agents
or attorneys thereof, as well as any subsidiary.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"GBCSI" shall mean GB Computer Services, Inc. and/or G.B.
Computer Services, Inc.

"AFR" shall mean Americans for Robertson, Inc.

"Product" shall mean goods or services and shall include, but
not be limited to, any hardware, machine, software, literature,
education, publication, purchased feature, transportation or
destination charge, or maintenance cr service agreement.
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INTERROGATORZS

1. identify all persons who in any way dealt with GBCSI on behalf

of you regarding the purchase of any product.

2. Identify all other persons who did not deal directly with

GBCSI, but who otherwise were in any way involved on behalf of you

regarding the purchase of any product by GBCSI.

3. identify all persons who in any way dealt with you on behalf

of GBCSI regarding the purchase of any product.

4. identify all products purchased by GBCSI from you. Your

identification should include the model name and number, cost, the

date on which payment was made, and the date on which the product

was delivered.

5. Describe any arrangement between you and GBCSI related to the

financing of any purchase of any product by GBCSI.

6. Identify all persons who in any way dealt with AFR on behalf

of you regarding the purchase of any product.

7. identify all other persons who did not deal directly with AFR,

but who otherwise were in any way involved on behalf of you

regarding the purchase of any product by AFR.

8. Identify all persons who in any way dealt with you on behalf

of AFR regarding the purchase of any product.

9. identify all products purchased by AFR from you. Your

identification should include the model name and number, cost, the

date on which payment was made, and the date on which the product
was delivered.

10. Describe any arrangement between you and AFR related to the

financing of any purchase of any product by AFR.
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1. Produce all documents which relate in any way to the purchase
of any product by OBCSI from you.

2. Produce all documents which relate in any way to the purchase
of any product by AIR from you.



FEDERAL ELECTION COMMISSION

February 18, 1994

CER IFIED NAIL
RETURN RECBIPT REQUESTED

Marlene Elwell
25270 Ridgewood
rarmington Hills, MI 48336

RE: MUR 3485

Marlene Elwell

Dear Ms. Elwell:

On January 12 and March 23, 1993, the Federal Election

Commission found that there is reason to believe that you

violated 2 U.S.C. S 441a(a)(1)(A). The Commission also

issued a Subpoena and Order in this matter.

As you may be aware, on October 22, 1993, the D.C.

Circuit declared the Commission unconstitutional 
on

separation of powers grounds due to the 
presence of the Clerk

of the House of Representatives and the 
Secretary of the

Senate or their designees as members of the 
Commission. FEC

v. NRA Political VictorX Fund, 6 F.3d 821 (D.C. Cir. 
1993),

petition for cert. filed, (U.S. No. 93-1151, Jan. 18, 1994).

Since the-decsi-on was handed down, the Commission 
has taken

several actions to comply with the court's decision. 
While

the Commission petitions the Supreme Court for 
a writ of

certiorari, the Commission, consistent with 
that opinion, has

remedied any possible constitutional defect 
identified by the

Court of Appeals by reconstituting itself as a six member

body without the Clerk of the House and the Secretary of the

Senate or their designees. In addition, the Commission has

adopted specific procedures for revoting or ratifying

decisions pertaining to open enforcement matters.

In this matter, on February 8, 1994, the Commission

revoted to find reason to believe that you violated 2 U.S.C.

5 441a(a)(1)(A), and to approve the Factual and Legal

Analysis previously mailed to you. Please refer to that

document for the basis of the Commission's decision. If you

need an additional copy, one will be provided 
upon request.

In addition, the Commission authorized the enclosed

Subpoena and Order.
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All responses to the enclosed Subpoena and Order must
be submitted to the General Counsel's Office within 30 days
of your receipt of this Subpoena and order. Any additional
factual and legal materials or statements you wish to submit
should accompany the response to the Subpoena and order.

If you have any questions, please contact Holly Baker,
the attorney assigned to this matter, at (202) 219-3400.

For the Commission,

Trevor Potter
Chai rman

enclosure
Subpoena and order
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BEFORE TUE FEDERAL ELECTION CONNI88101

In the Matter of

MUR 3485

SUBPOEN TO PRODUCE DOCU METS
ORDBR TO SUtIT WRITTEN ONSWns

TO: Marlene Elwell
25270 Ridgewood
Farmington Hills, MI 48336

Pursuant to 2 U.S.C. s 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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W EREFOR, the Chairman of the Federal Election CommissionY1

has hereunto set his hand in Washington, D.C. on this /6 day of

S , 1994.

For the Commission,

Trevor Potter
Chairman

ATTEST:

Mar rie W. Emmons

SeclUtary to the Commission

Attachments
Instructions
Definitions
Questions (1 page)
Document Request (1 page)
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INSTRUCTIONS

in answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay* that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different informaticn came to your attention.
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DiEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify* with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"Personal funds" shall mean a personal line of credit, credit
card, charge card, or bank account, in an individual's name.
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INTERROGATORIES

1. identify each position you hold in Americans for
Robertson, Inc. For each position, provide your titler
describe your duties and responsibilities, and give the
dates you hold each position.

2. Itemize all expenses you paid from personal funds or
charged to a personal account, or you incurred on behalf of
Americans for Robertson, Inc.; for each item, include date,
amount, purpose, and vendor.

3. identify all bank accounts, including account numbers and
signature authority, which you used to pay for expenses
incurred on behalf of Americans for Robertson, Inc. and/or
which you used to deposit repayments made by Americans for
Robertson, Inc.

4. identify all repayments, including dates, amounts, and
purpose, made by Americans for Robertson, Inc. to you.

5. Describe any arrangement between you and Americans for
Robertson, Inc. regarding expenses you incurred on behalf of
Americans for Robertson, Inc.

6. Describe all attempts made at collection for repayment of
expenses you incurred on behalf of Americans for Robertson,
Inc.

7. Identify any person connected with Americans for
Robertson, Inc. with whom you discussed repayment of expenses
you incurred on behalf of Americans for Robertson, Inc.
Include in your response the date(s), place(s), means of
communication, and substance of the discussion.

8. Identify all contributions of money, goods, or services
you made to Americans for Robertson, Inc. and the dates on
which you made them.

9. Identify all expenses you charged on behalf of Americans
for Robertson, Inc. on the Master Card account of Kenneth P.
and Ione R. Dilley.

.& Identify any person, other than counsel, who assisted
you or whom you consulted in preparation of the answers to
these questions.
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PRQOOUCO OF DOCUgmS

1. Produce all documents, including but not limited to,invoices, bank statements, check registers, credit cardstatements, deposit slips, canceled checks (both sides) andany other document evidencing financial transactions relatedto your responses to the interrogatories.

2. Produce all correspondence, memos, notes of telephoneconversations, or any other records of oral or writtencommunications between you and Americans for Robertson, Inc.regarding expenses you incurred on behalf of Americans forRobertson, Inc. and regarding repayment of said expenses.



FEDERAL ELECTION COMMISSION

FEBRUARY 16. 19q4

William J. Dooner
640 River Chase Point
Atlanta, GA 30328

RE: MUR 3485

Dear Mr. Dooner:

The Federal Election Commission ("Commission") is
') currently conducting an investigation into the

above-referenced matter for possible violations of the
Federal Election Campaign Act of 1971, as amended. You have
not been named a respondent in the matter, but you may have
information helpful to the Commission.

In furtherance of its investigation, the Commission
respectfully requests that you explain the purpose of and the
circumstances surrounding the check you wrote for $50,000
(fifty thousand dollars) to Victory Communications
International, Inc., dated August 28, 1986.C
and Southern National Bank account number

- , check number 5452.

Please submit your answer in writing, under oath, and
within thirty days of your receipt of this request. Please
also submit any records or documents pertaining to the
transaction evidenced by the above-referenced check.

Please be advised that 2 U.S.C. S 437g(a)(12) prohibits
making public any Commission investigation without the
written consent of the person with respect to whom such
investigation is made. You are advised that no such consent
has been given in this case.

If you have any questions about this request, please
contact me at (202) 219-3400.

Sincerely,

Holly J. Baker
Attorney



FEDERAL ELECTION COMMISSION

FEBRUARY 16, 1994

Henry J. Smith
The Bud Smith Organization

of North Carolina, Inc.

3811 Turtle Creek Blvd., No. 1200

Dallas, TX 75219

RE: MUR 3485

Dear Mr. Smith:

The Federal Election Commission ("Commission") is

currently conducting an investigation into the

above-referenced matter for possible violations of the

Federal Election Campaign Act of 1971, as amended. 
You have

not been named a respondent in the matter, but you may have

information helpful to the Commission.

In furtherance of its investigation, the Commission

respectfully requests that you explain the purpose 
of and the

circumstances surrounding the check you wrote for 
$50,000

(fifty thousand dollars) to Victory Communications

[International, Inc.u udated Auut29 , on Republic

Bank account number '_check number

149, designated "Loa ue 9/19/86."

Please submit your answer in writing, under oath, and

within thirty days of your receipt of this request. Please

also submit any records or documents pertaining to the

transaction evidenced by the above-referenced check.

Please be advised that 2 U.S.C. S 437g(a)(12) prohibits

making public any Commission investigation without the

written consent of the person with respect to whom such

investigation is made. You are advised that no such consent

has been given in this case.

If you have any questions about this request, please

contact me at (202) 219-3400.

Sincerely,

Holly J/ Baker
Attorney
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FFbRUARY 16, 1994

L.M. Warner
11411 N. Tatum Blvd.
Phoenix, AZ 85028

RE: MUR 3485

Dear Mr. Warner:

The Federal Election Commission ('Commission*) is
currently conducting an investigation into the

Nabove-referenced matter for possible violations of the
Federal Election Campaign Act of 1971, as amended. You have
not been named a respondent in the matter, but you may have
information helpful to the Commission.

In furtherance of its investigation, the Commission
respectfully requests that you explain the purpose of and the
circumstances surrounding the check you wrote for $100,000
(one hundred thousand dollars) to Victory Communications
International, Inc dated August 1 86, on United Bank
account number check number 0111.

Please submit your answer in writing, under oath, and
within thirty days of your receipt of this request. Please
also submit any records or documents pertaining to the
transaction evidenced by the above-referenced check.

Please be advised that 2 U.S.C. 5 437g(a)(12) prohibits
making public any Commission investigation without the
written consent of the person with respect to whom such
investigation is made. You are advised that no such consent
has been given in this case.

If you have any questions about this request, please
contact me at (202) 219-3400.

Sincerely,

Holly J. Baker
Attorney
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NFEBRUARY 22, 1q94

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Myles V. Lynk, Esq.

Dewey Ballantine
1775 Pennsylvania Ave., N.W.

Washington, D.C. 20006-4605

RE: MUR 3485
Management Financial Services, Inc. and

Arthur L. Williams, Jr.

Dear Mr. Lynk:

On January 12 and March 23, 1993, the Federal Election

Commission found that there is reason to believe that your

clients, Management Financial Services, Inc. and Arthur L.

Williams, Jr., violated 2 U.S.C. 5 441b(a). The Commission

also issued a Subpoena and Order in this matter.

As you may be aware, on October 22, 1993, the D.C.

Circuit declared the Commission unconstitutional on

separation of powers grounds due to the presence of the 
Clerk

of the House of Representatives and the Secretary of the

Senate or their designees as members of the Commission. FEC

v. NRA Political Victory Fund, 6 F.3d 821 (D.C. Cir. 1993),

ptition for cert. filed, (U.S. No. 93-1151, Jan. 18, 1994).

Since the--cision was handed down, the Commission has taken

several actions to comply with the court's decision. While

the Commission petitions the Supreme Court for a writ of

certiorari, the Commission, consistent with that opinion, has

remedied any possible constitutional defect identified by 
the

Court of Appeals by reconstituting itself as a six member

body without the Clerk of the House and the Secretary of the

Senate or their designees. In addition, the Commission has

adopted specific procedures for revoting or ratifying

decisions pertaining to open enforcement matters.

In this matter, on February 8, 1994, the Commission

revoted to find reason to believe that your clients,

Management Financial Services, Inc. and Arthur L. Williams,

Jr., violated 2 U.S.C. S 44lb(a), and to approve the Factual

and Legal Analysis previously mailed to you. Please refer to

that document for the basis of the Commission's decision. If
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you need an additional copy, one will be provided upon
request. In addition, the Commission authorized the enclosed

Subpoena and Order.

All :esponses to the enclosed Subpcena a:-3 Order must

be submitted to the General Counsel's Office within 30 days
of your receipt of this Subpoena and Order. Documents and
responses previously submitted do not have to be
re-submitted. Any additional factual and legal materials or
statements you wish to submit should accompany the response
to the Subpoena and Order.

If you have any questions, please contact Holly Baker,
the attorney assigned to this matter, at (202) 219-3400.

For the Commission,

Danny L. McDonald
Vice Chairman

Enclosure
Subpoena and Order



BEFORE THE rDERAL ELECTION CON-ISSION

In the Matter of )
) MUR 3485
)

ORDER TO SUBMIT WRITTEN ANSWERS
SUBPOENA FOR PRODUCTION OF DOCUwiTS

TO: Management Financial Services, Inc.
and Arthur L. Williams, Jr.
c/o Myles V. Lynk, Esq.
Dewey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in

0 furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby orders you to

submit written answers to the questions attached to this

Order and subpoenas you to produce the documents listed on

the attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents, may be

substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal

Election Commission, 999 E Street, N.W., Washington, D.C.

20463, along with the requested documents within 30 days of

receipt of this Order and Subpoena.
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WEERErORt, the Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

this day of -fitt 0 , 1994.

FL the Commission,

-I K L'
I -b - .- c-

Danny . McDonald
Vice Chairman

-V
ATTEST:

Secre ry to the Commission

/
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INSTRUCTIONS

in answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you,
including documents and information appearing in your
records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either
to another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein
shall set forth separately the identification of each person
capable of furnishing testimony concerning the response
given, denoting separately those individuals who provided
informational, documentary or other input, and those who
assisted in drafting the interrogatory response.

If you cannot answer the following interrogatories in
full after exercising due diligence to secure the full
information to do so, answer to the extent possible and
indicate your inability to answer the remainder, stating
whatever information or knowledge you have concerning the
unanswered portion and detailing what you did in attempting
to secure the unknown information.

Should you claim a privilege with respect to any
documents, communications, or other items about which
information is requested by any of the following
interrogatories and requests for production of documents,
describe such items in sufficient detail to provide
justification for the claim. Each claim of privilege must
specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1986 to December 31,
1987.

The following interrogatories and requests for
production of documents are continuing in nature so as to
require you to file supplementary responses or amendments
during the course of this investigation if you obtain further
or different information prior to or during the pendency of
this matter. Include in any supplemental answers the date
upon which and the manner in which such further or different
infocrmaticn came to your attention.
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DEFINITIONS

For th. purpose of these discovery requests, including
the instructions thereto, the terms listed below are defined
as follows:

"You" shall mean the named respondent in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you
to exist. The term document includes, but is not limited to
books, letters, contracts, notes, diaries, log sheets,
records of telephone communications, transcripts, vouchers,
accounting statements, ledgers, checks, money orders or other
commercial paper, telegrams, telexes, pamphlets, circulars,
leaflets, reports, memoranda, correspondence, surveys,
tabulations, audio and video recordings, drawings,
photographs, graphs, charts, diagrams, lists, computer
print-outs, and all other writings and other data
compilations from which information can be obtained.

For all types of documentary records requested, if any
of these records are maintained on magnetic media, provide
copies of that media along with all file and record layouts.

"Identify" with respect to a document shall mean state
the nature or type of document (e.g., letter, memorandum),
the date, if any, appearing thereon, the date on which the
document was prepared, the title of the document, the general
subject matter of the document, the location of the document,
the number of pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses
and the telephone numbers, the present occupation or position
of such person, the nature of the connection or association
that person has to any party in this proceeding. If the
person to be identified is not a natural person, provide the
legal and trade names, the address and telephone number, and
the full names of both the chief executive officer and the
agent designated to receive service of process for such
person.
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"And" as veil as "or" shall be construed disjunctively
or conjunctively as necessary to bring within the scope of
these interrogatories and requests for the production of
documents any documents and materials which may otherwise be
construed to be out of their scope.
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QUESTIONS AND DOCUMENT REQUESTS

1. Identify all individuals involved, including their
specific roles, in all transactions with Victory
Communications International, Inc. ("VCI") during the period
January 1, 1986 through December 31, 1987, including but not
limited to the planxnng of the "EAGLE-EAGLE A.L. WILLIAMS"
solicitations, the execution of these solicitations, and the
efforts at collecting the $47,161.56 that ALW Associates
invoiced VCI in October 1986.

2. Produce all documents in your possession that refer,
relate, or in any way pertain to meetings held regarding the
"EAGLE-EAGLE/A.L. WILLIAMS" solicitations in August and
September 1986 in connection with Pat Robertson's
presidential campaign performed by A.L. Williams Company,
A.L. Williams & Associates, Inc., A.L. Williams
Administrative Services, Inc., and/or these entities'
subsidiaries or affiliates, including but not limited to
agendas, minutes, letters, envelopes, memos, internal
correspondence, notes of telephone conversations, and records
of oral and/or written communications.

3. To the extent not provided in response to question
2, produce all documents in your possession that refer,
relate, or in any way pertain to other communications
involving Arthur L. Williams, A.L. Williams Company, A.L.
Williams & Associates, Inc., A.L. Williams Administrative
Services, Inc., and/or these entities' subsidiaries or
affiliates, or directors, officers, employees, or agents of
any of the above-listed entities, and

a. Pat Robertson or any directors, officers, employees,
or agents of Pat Robertson's presidential campaign;

b. Michael Clifford or directors, officers, employees,
or agents of victory Communications International, Inc.;

c. Bill Royall or directors, officers, employees, or
agents of Royall & Company;

regarding the "EAGLE-EAGLE/A.L. WILLIAMS" solicitations
performed in August and September 1986 in connection with Pat
Robertson's presidential campaign, including but not limited
to letters, envelopes, memos, internal correspondence, notes
of telephone conversations, and records of oral and/or
written communications.

4. Regarding the $50 'thousand price for the A.L.
'].i iams mai I .- aI ist ren.tal chared:: 2", identify the

criteria used in sett:ng this price.

777F7--T -
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S. Regarding the $47,161.56 that ALW Associates
invoiced vCI in October 1986, describe in detail the attempts
made by ALW Associates or related entities or individuals to
collect this amount, and provide documents including but not
limited to letters, envelopes, memos, internal
correspondence, notes of telephone conversations, and records
of oral and, or written communications.

6. Identify any person other than counsel who was
consulted or assisted in the preparation of answers to these
questions.
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February 24, 1994

Anthony T. Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
R. Mamr Nuttle

Dear Mr. Buckley:

Yesterday we received a letter
February 18, 1994, with an enclosed
referenced matter.

from Vice Chairman Danny Lee McDonald, dated
order and subpoena in connection with the above-

Mr. Harrison, counsel for R. Marc Nuttle, is currently out of the country and will be
returning on March 15, 1994.

In consequence, we request an extension of time of thirty days from March 24, the current
return date, until April 25, 1994, to respond to the subpoena.

If you have any questions, please let me know.

Sincerely yours.

. .......

DANIEL N1. REDMOND
c: R. Marc Nuttle
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MARCH 2, 1q91

Daniel M. Redmond. Esq.
Law Offices of Marion Edwyn Harrison
1220 19th Street, M.N.
Suite 400
Washington, D.C. 20036

RE: MUR 3485
R. Marc Nuttle

Dear Mr. Redmond:

This is in response to your letter dated February 24, 1994,
which we received on February 28, 1994, requesting an extension of
30 days to respond to the Commission's Subpoena and Order in the
above-captioned matter. As the Commission's February 18, 1994
letter explained, the subpoena and order had been previously
issued to Mr. Nuttle. Indeed, a response was received from
Mr. Nuttle on July 23, 1993; this response does not have to be
resubmitted.

While Mr. Nuttle should have already fully complied with the
subpoena and order, the Office of the General Counsel is mindful
that Mr. Harrison may wish to consult with Mr. Nuttle to determine
whether an additional response is appropriate. This Office has
granted a limited extension of five additional days in which to
submit any additional response. Accordingly, any additional
response is due by the close of business on March 29, 1994.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Ton~ Buckley
Att drney
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M-rch I, 1994

Honorable Trevor potter,

Chairman
Federal Election Commission
washington, D.C. 20463

RE: HUR 3485

i am in receipt of your February 18, 1994 that suggests I

I .a-ted 2 U.S. C. 441a(a) (1) (A).

Thspresumption is incorrect, and I have stated this 
1"tw

e Ts engthy replies to the corjmissio in the past. Let me

sesarate le resumption is incorrect.LO restate why your preu, ..

r oINT ONE: NO CONTRIBUTION IN 
EXCESS OF $1000 WAS 

MADE:

First, your factual 
and legal analysis 

is incorrect to state

that made a contribution 
of over $1,000. The law states that

no contribution can exceed over $1,000, and that a contribution

is defined as a git. subscription, loan, advance, or deposit 
of

money or anything Of 
value.

The attached records (May 10, 1993 submission to the FEC)

indicate that I made a total contribution of $100 cash on

January 5, 1988. This is the only cash that I persona

the carpaign. I did make a pre-operational campaigri expense of

$859 by setting up the campaign office, but this money was

reimbursed in a matter of days. So the only cash I contributed

was $100.

R~egardinlg the Commission's contention that i made a

contribution through another means is also incorrect. 
Wb*re the

Serrs 1 in det nin; the money 
that I used to ~illout

an overdrawnr bank account, as a contribution. This is an

erroneous assumption 
because i did not contribute this 

money to

te ros asmpThe February ic deposit of $4,000 was an

the camrpain. it that T have well docunented. (see May 10, 1993
emrency depost th . . . maign headquartersabu

subml~sson to the FEC complaningpt to capas about

when repayment of my funds could be expectei and was repaid

$1,000 of this mone, within a few weeks, although the remainder

took a few more months.)

- - -71
b. .060, %ft-

3 3

0004
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Your description of what I did appears to suggest that I
gave this money with the intent of breaking the law and
influencing the campaign by exceeding the $1000 spending lLmit.
This could not be farther from the truth. If I wanted to break
the campaign spending law, why would I put my name on these
funds, and then why would I loudly complain that I want these
funds returned immediately?

POINT TWO: NO TN-KIND CONTRIBUTION TN EXCESS OF $1,000 WAS
MADE:

Your second contention is based on a statement that says,
"When an employee pays for campaign-related expenses from his or
her own funds, an in-kind contribution results, and that
employees who pay for expenses out of their own pocket must not
exceed $1,000." This contention is also false for 2 reasons.
One, I was never an employee of the campaign, I never received a
stipend or salary, and 2) one has to first put something in-kind
to qualify for it to be an in-Lind contribution. The $4,000

D bailout of the campaign's bank account was not comprised of
things that I purchased, it was a generic bailout of the account
not going into overdraft status. There was therefore nothing
that I had purchased that I was putting into the campaign as
"in-kind".

POINT THREE: IT WAS CHRONOLOGICALLY IMPOSSIBLE TO HAVE DONE
WHAI THE COMMISSION CONTENDS:

Lastly, your factual and legal analysis is incorrect to say
that "Dr. Ward deposited $4,00. into the Committee's state bank
account during February, 19.3 to cover the $4,045.73 in expenses
he had incurred on behalf of the Committee for telephone, rent,
photocopying and waqes."

Where the comnission err. on this one is that these expenses
were paid for after the $4,0!c. bailout funds were placed into
the bank. 1 put the funds into the bank on February 16, 1988,
but did not pay for the telephont- bill and copying services
until March 4, l95, or pay fo: the rent until March 1, 1988, or

pay the office manaqer' , fina" wages until March 7, 1988. (See
May IC, lr93 su .br ion tc: the FFO.J

Carpaign headqud rt r. (Americans for Robertson)
speclfical" inrcotrntd ,C o ho- to transact the reimbursement
b' submitti:, th' voxeg for scrvices that were p .d for after

had bailed o t the overdrawn checking account. Therefore it
Is irpossible for the cormrssio:, to state that I put the money
intQ the account to cover expenses that I had incurred on behalf
of the campaiqn. Also if the reimbarsement methodology was
incorrect, the, respons;lb"lity ar d burden of proof should be on
my carpaign superiors, arl not on rne.

LaF;t9.y, plCdar; re:ail tnar tht. formal campaigji headquarters
wa%,a- only op#en for i l.ittle more than 2 mcnths. This was not a
lar9c n i (jnificant ca.palcn effort involviwj ilts of money or
lots ol peoplc, not to irentlcn tinat tact that our candidate did
not even make it to the prinary.
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Let u lot mak)ce this case larger than it is, and read more

into what innocently and honestly took place in a very short

period ot time over 6 years ago. It surprises mo that such a

case should linger for a period of 6 years. In the ueantize I

have been elected to the House of pepresentatives in the State

of Hawaii, and was recently elected the Minority 
Leader. I know

what it is to run a campaign and abide by the rules. 
This is

what I do in my campaigns and have always 
done so in my past.

please file this case without probable cause and pursue this

matter no further.

!'r. Gene R. Ward
Representative 16th District
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Mr. Tony Buckley
FEDERAL ELECTION COMMISSION
Washington, D.C. 20463

RE: MUR 3485, Clarence Decker

Dear Mr. Buckley:

I previously represented Mr. Clrn Decker in the above matter. As of
this date I no longer represent Mr. Decker in the matter and your corespondence
should be sent directly to him.

Because of my delay in rceip of this ksegr, I ask that the CoMmission
allow Mr. Decker an additional fifteea (15) days, through and until March 19,
1994, to respond to your letter of February 18.

Please call if you have any questions.

Very truly yours,

King 0 Peterson *Brown LLC

By:
Michael W. Reagor

MWR
cc: Clarence Decker

A
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FEDERAL ELECTION COMMISSION

MARCH 8, 199'

Clarence Decker
2101 5. Clay Street
Denver, CO 8b219

RE: MUR 3485

Dear Mr. Decker:

This is in response to the letter from Michael W. Reagor

dated March 4, 1994, which we received on March 7, 1994,
requesting an extension of 15 days for you to submit additional
factual and legal materials in the above-captioned matter.
After considering the circumstances presented in Mr. Reagor's
letter, the Office of the General Counsel has granted the
requested extension. Accordingly, any additional response is
due by the close of business on March 19, 1994.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,
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THE I)ECKER LAW FIRMI, PC

March 9, 1994

Mr. Tony Buckley
FEDERAL ELECTION COMMISSION
Washington, D.C. 20463

Re: MUR 3485, Clarence Decker

Dear Mr. Buckley:

I received a copy of a letter from Mr. Michael W. Reagor referring to the
above matter, and directed to you. I am not aware of any action
concerning me- have previously denied any wrongdoing and any intent to
participate in any wrongdoing.

I am, therefore, of the belief that you are mistaken in directing any
correspondence to me or anyone on my behalf.

Sincerely.

Clarence Decker

C-.

4"--
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(&02) 429-7330 March 9, 1994 T(EL9x R46340 WN Up

Lawrence .. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Tony Buckley, Esq.

Re: MUR 3485 (Marion G. Robertson)

Dear Mr. Noble:

I an in receipt of the Commission's letter dated
February 18, 1994, notifyinq me that on February 8, 1994, the
Commission, without notice to respondent, revoted to find
reason to believe that Marion G. "Pat" Robertson violated the
Act in light of the United States Court of Appeals decision
in FEC v. NRA Political Victory Fund, 6 F.3d 821 (1993), and
providing an additional opportunity to respond to the
Commission's finding. Respondent has no additional materials
to submit at this time.

However, on January 25, 1994, this office sent you a
letter stating the Respondent's position with respect to fRA
and objecting to past and future Commission activities in
Matter Under Review 3485 with respect to Pat Robertson.
Respondent herein reiterates the objections as set forth in
that letter, and submits that the "revote" did not cure the
separation of powers and due process defects in this
proceeding. Accordingly, while we do not acquiesce in the
revote, we understand that no action by our client is
required at this time.

Sincerely,

Jan Witold Baran
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Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Tony Buckley, Esq.

Re: MUR 3485 (David T. Jackman)

Dear Mr. Noble:

I am in receipt of the Commission's letter dated
February 18, 1994, notifying m that on FebrUary 8, 1994, the
Commission, without notice to respondent, revoted to find
reason to believe that David T. Jackman violated the Act in
light of the United States Court of Appeals decision in F
v. NRA Political Victory Fun0, 6 F.3d 821 (1993), and
providing an additional opportunity to respond to the
Commission's finding. Respondent has no additional materials
to submit at this time.

However, on January 25, 1994, this office sent you a
letter stating the Respondent's position with respect to NRA
and objecting to past and future Commission activities in
Matter Under Review 3485 with respect to David Jackman.
Respondent herein reiterates the objections as set forth in
that letter, and submits that the "revote" did not cure the
separation of powers and due process defects in this
proceeding. Accordingly, while we do not acquiesce in the
revote, we understand that no action by our client is
required at this time.

Sincerely,

Jan Witold Baran



WILLIA J. OLSON. P.-C.- MA4II: sOcP
ATlIOUZT AT LAW

aso G0REE3NSBORO DRIVE. Musal 1070112# I'
McLEAN. VIROUI4A 22102-0823

TCLIEPHON
I
E 47031 356-5070

WLL#", J 04.Oc FAX 17031 36 -565 Wis H SlfthT. N W

loc- VA% *Umyg C
JOIN• MaLS WANING1O. 0C &00 -4.30

FAX 8011 33. -O .
OILM 4 PAN*#A

,OP COuNSCL March 9, 1994

CERNTIFIED AIL

Tony Buckley, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MLT 34815; ational Legal Foundation and
Robert K. Skolrood

Dear Mr. Buckley:

As you know, we represent The National Legal Foundation
(NLF) and Robert Skolrood, its Executive Director, with respect
to the above-referenced MUR.

By letters dated February 18, 1994, you informed us that the
newly-constituted Federal Elections Commission revoted on
February 8, 1994, to find reason to believe that our clients
violated 2 U.S.C. section 441b(a), and to approve the Factual and
Legal Analysis previously mailed to our clients. This action was
taken because of the decision of the United States Court of
Appeals for the District of Columbia Circuit in Z= v. HM
Political Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), DetitQon for
cart, filed (U.S. No. 93-1151, Jan. 18, 1994) (hereinafter the
"NRA case"). As we understand your position, the FEC contends
that the NRA case was wrongly decided and the revote by the "new"
Commission was not necessary, but was taken out of an abundance
of caution.

We respectfully submit that any such revoting procedure is
highly questionable and, in a case such as this, undoubtedly
would have been tainted by the earlier, invalid procedures
leading to a "reason to believe" finding. On behalf of our
clients, we object to such a procedure, and on that additional
basis request that this matter be dismissed. We will await the
Supreme Court's disposition of the petition for certiorari in the
NRA case with interest.

Beyond that, our clients rely on our earlier submission, but
we would like to take this opportunity to again request that the
proceeding against Mr. Skolrood and the National Legal Foundation
be dismissed. There appears to be no reasonable basis for them
continuing to be respondents in this MUR.
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With respect to the essential allegation against National
Legal Foundation (NLF), that it "may have made" corporate
contributions by using a particular computer firm which assisted
in the purchase of a computer which later assisted Comittee for
Freedom, "a multi-candidate political committee associated with
Pat Robertson," we have already shown why that theory is not a
valid foundation for including MLF in this MUR. We would
appreciate your sharing with us any evidence which you contend
supports the FEC's theory in this matter so we can respond to
that as well.

Therefore, at this time, we respectfully renew our request
that NLF be dismissed as a respondent in this MUR.

With respect to Mr. Skolrood, as we have already
demonstrated, whatever the rationale for the pendency of this MUR
against KLF, there is no reasonable basis for continuing Mr.
Skolrood as a respondent. We are not aware of any legal support
for the assertion of such a claim against an individual in a
matter such as this, and we submit that there is no legal or
factual basis for asserting such a claim against Mr. Skolrood in
this particular matter, where it is clear that he had nothing to
do with the complained-of transaction and acted as an employee,
and then later as an officer and director, of NLF, and acted
properly at all times.

Therefore, at this time, we respectfully renew our request
that Mr. Skolrood be dismissed as a respondent in the pending
MUR. As Mr. Skolrood is on travel in Texas, we would reserve the
right to supplement this submission at a later time.

We also repeat our earlier request that the entire matter be
treated confidentially by the Commission and that no disclosure
of NLF's responses or documents, which constitute, inter alia,
confidential business, financial, and donor records, be
permitted.

Sincerely yours,

William!J. Olson

WJO:aw
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March 9, 1994
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Jose Rodriguez, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: NUR 3485: Herbert E. Ellinowood

Dear Mr. Rodriguez:

As you know, we represent Mr. Herbert Ellingwood with respect
to the above-referenced MUR.

" By letter dated February 18, 1994, you informed us that the
newly-constituted Federal Elections Commission revoted on February
8, 1994, to find reason to believe that our client violated 2

... U.S.C. sections 441a(A) (1) (A) and 441b(a), and to approve the
Factual and Legal Analysis previously sailed to our client. This
action was taken because of the decision of the United States Court
of Appeals for the District of Columbia Circuit in FZ= v. HUB
Political Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), _etition for
cert. filed (U.S. No. 93-1151, Jan. 18, 1994) (hereinafter the "NRA
case"). As we understand your position, the FEC contends that the
NRA case was wrongly decided and the revote by the "new" Commission
was not necessary, but was taken out of an abundance of caution.

We respectfully submit that any such revoting procedure is
highly questionable and, in a case such as this, undoubtedly would
have been tainted by the earlier, invalid procedure leading to a
"reason to believe" finding. On behalf of our client, we object to
such a procedure, and on that additional basis request that this
matter be dismissed. We will await the Supreme Court's dispostion
of the petition for certiorari in the NRA case with interest.

Our client will rely on our earlier submission, as you
indicated was proper, but we would like to take this opportunity to
again request that the proceeding against Mr. Ellingwood be
dismissed. There appears to be no reasonable basis for him
continuing to be a respondent in this MUR.
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With respect to the first alleged violation, the alleged
excessive campaign contribution, the FEC theory defies common sens
as well as the evidence of which we are aware. In addition to the
point that, under the facts as we know them, Mr. Ellingwood clearly
intended to be reimbursed for his expenses and has attempted to
obtain such reimbursement, it appears that, at least at one time,
the organization, Americans for Robertson, Inc., clearly
acknowledged that obligation. If you have other relevant facts, or
any reason to dispute what Mr. Ellingwood has said thus far, we
would appreciate being informed, so that we can better respond.

As to Mr. Ellingwood's alleged involvement in the airplane
rental matter, it appears that the FEC has simply cast a broad net
to include every person who could possibly have known something
about this matter. As we have previously submitted, Mr. Ellingwood
answered interrogatories that he was not involved in this matter.
If you have information to the contrary, we would request knowing
what facts or documents you have that would support a contrary
conclusion, so that we might better respond.

Therefore, at this time, we would respectfully renew our
request that Mr. Ellingwood be dismissed as a respondent from the
pending MUR.

We also repeat our request that the entire matter be treated
confidentially by the Commission and that no disclosure of Mr.
Ellingwood's responses which contain personal information (e=g.,
banking information) be permitted.

With best regards.

Sincerely yours,

William Olson
WJO:mm
Enclosures



LUCIEN M WARNERgeneral aw 0
March 9, 1994
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hil W aU'S4
Holly J. Baker, Esq.
FEDERAL ELECTION COMMISSION
Washington, D.C. 20463

RE: MUR 3485

Gentlemen:

You have asked that I respond under oath to your letter of February 16, 1994 regarding-*
the above. The check I wrote for $100,000 to Victory Communications International datcC
August 12, it9b was for tne purpose of providing capita necessary to aliow Victory to
accomplish a close-circuit TV broadcast which had as its purpose the raising of funds in
connection with Pat Robertson's potential candidacy for the Republican nomination in 1988. As
contributions were received by Victory, I was repaid in full shortly after the broadcast. This
%as in keeping with the idea that this was to be an advance to facilitate the broadcast, with a
source of repayment in the form of contributions by the many people who viewed the telecast.

Very trul%" yours,

L. M. Warner
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PROMISSORY NOTE

$100,000.00 August 11, 1986
Scottsdale, Arizona

FOR VALUE RECEIVED, VICTORY COMMUNICATIONS INTERNATIONAL,
INC., an Arizona corporation, (hereinafter "Maker"), whose
address is 6617 North Scottsdale Road, Suite 203, Scottsdale,
Arizona 85253, promises to pay to the order of LUCIEN WARNER,
(hereinafter "Holder"), whose mailing address is WESTCOR,
11411 North Tatum Boulevard, Phoenix, Arizona 85028, the sum of
One Hundred Thousand Dollars ($100 00), principal and
interest payable on or before Feb ary1, 1987, at the rate of
ten percent (1 r annum, sim e inte St. On February
11, 1987, all rinci 1, interes t accrue interest and all
amounts owed hatsoev shall b paid in 11 to Holder.

M r shall ha a grace riod for en (10) days after
the due da e during wh h to mak payment in a timely manner.
In the eve t the Holde does not ecei pa nt on or before
the grace eriod deadlne, sald N te 1 b considered in
default.

Sh uld any ins al ent e n er not be paid as
when due, amount a h in all ich has matured shall
at the opti n f the 1 e of s te, bear interest at a
rate equal urtee r nt ( per annum from its maturity
date until id nstal nt a nt is made during the grace
period descr ed ove.

Should efau t b ma e in the payment of any installment
when due, then e wh le of principal and interest shall be-
come immediately ue d payable at the option of the Holder
of this Note, with nte est on the entire unpaid principal
and accrued interes at rate equal to fourteen percent (14%)
per annum, compounded em*-annually, from the date of such
default until paid.

Principal and interest shall be payable in lawful money
of the United States of America. Should suit be brought to
recover on this Note, the undersigned promises to pay in
addition to the amount found due hereunder, all reasonable
costs and expenses of suit, including but not necessarily
limited to reasonable attorney's fees.
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The Maker waives diligence, demand, presentment for
payment for protest, and consent to the extension of time of
payment of this Note, with notice and their mutual consent.
This Note shall be binding upon them and their successors
and assigns.

Any notice to Maker provided for in this Note, shall
be given by mailing such notice by Certified Mail, addressed
to borrower, at the address stated above or to such other
address as borrower may designate by notice to the Noteholder.
Any notice to the Noteholder shall be given by mailing such
Notice by Certified Mail, Return Receipt Requested, to the
Noteholder at the address stated in the first paragraph of
this Note or at such other address as may have been designated
by notice to the Maker.

The invalidity of unenforceability of any provision
or provisions of this Promissory Note shall not effect the
other provisions, and the Promissory Note shall be construed
in all respects as if any invalid or unenforceable provisions
were omitted.

Prepayments of unpaid principal and interest due on
this Note may be paid at any time without penalty or premium.

Dated this llth day of August, 1986.

VICTORY M CATIONS INTERNATIONAL," INC.

" .: ByMicha~l 'if ford, President

ATTEST:

1indsey j-/ Crifford,/A0rethry
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CHICK NO-
8542

50,136.99
"V a, Lu Warner

10/31/86

For: Loan final payment of promissory note dated 
August 11, 1986

Principal
interest

50,000.00* 136.99

50,136.99

Interest figured at 10% per annum, simple interest. 
10 days from last

interest payment. Note paid in full.

CHECK NO.

8543

51,972.60
Lu Warner

10/21/86

For: Partial Payment of Promissory 
Note Dated August 11, 1986

Principal
Interest

50,000.001,972.60

51,972.60

Interest figured at 10% per annum, simple interest. 
72 days from date of

Promissory note. $100,000.00 for the 72 days. Balance due on note is

$50,000.00

T O:
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In the Matter of )

)Americans for Robertson, Inc. ) MUR 3485 f eLlTe VE
and Frederick H. Shafer, @ MG il
as treasurer, et al.

GENERAL COUN EL'S REPORT

I. BACKGROUND

On February 8, 1994, the Commission revoted and ratified

reason to believe findings and reauthorized and reissued subpoenas

and orders in this matter.

This Office has been reviewing the information that has been

submitted during the initial discovery phase. As a result of our

review, this Office has identified additional investigation which

needs to be conducted in the three major areas of this matter, as

identified in the First General Counsel's Report dated

November 27, 1992: Computer-Related Transactions, Corporate

Contributions, and Committee Use of Aircraft. Where possible, we

are proceeding on an informal basis. The following general

synopses discuss the additional investigation that is ongoing and

planned in each area. More detailed information is provided where

Commission action is required.

A. Committee Use of Aircraft

The initial responses suggest that CBN Continental purchased

the BAC 1-11 primarily for the Committee's use. Such an action

may warrant a finding that a corporate contribution occurred in an

amount totalling the value of the BAC I-Il and its subsequent

maintenance. :n order to f-- :ther investigate this possibility,

this Office is contacting aircraft charter vendors used by CBN
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Continental prior to, during and after its ownership of the SAC

1-11, to obtain information concerning CSN Continental's corporate

air travel needs.1 Such information includes CSN Continentalts

frequency of travel and the type of aircraft used. This Office is

also seeking from the same sources information concerning the

Committee's use of other aircraft during the campaign. These

informal requests specifically ask for documentation concerning

the aircraft's use and billing. Additionally, to get a complete

picture of CBN Continental's and the Committee's use of aircraft,

follow-up questions have also been sent to B. James Reid and Kevin

Steacy seeking the identification of any additional aircraft used

by the entities at issue, including the identification of the

vendors from whom the aircraft were hired. Also, this Office is

contacting David Sterbonic, one of the BAC 1-11's pilots, to

determine CIN Continental's reason for purchasing the large

aircraft.
2

With respect to the media billings, this Office is seeking to

locate individuals identified in the responses as being involved

in billing the media for travel. Once their identities are known,

this Office will informally request media billing information from

1. These vendors are Commonwealth Jet Service and MartinAir, Inc.

2. This Office is in possession of transcripts of depositions in a
court case filed by Calcutta Aircraft Leasing, Inc., the company
which purchased the BAC from CBN Continental, against several
persons regarding that sale. In one deposition, Mr. Sterbonic
states under oath that "I knew the circumstances that they had
bought the airplane as it appeared fcr the presidential election
campaign for Pat Robertson." Sterbonic later states under
oath that "there was no intention of keeping that airplane after
the election was over.."
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them, including the identification of all aircraft used for the

media by the campaign.

Lastly, from the responses it appears that a third type of

aircraft was offered for the Committeefs use. 3 However, it is

unclear at this point whether this aircraft was in fact used by

the campaign. This Office is contacting James F. Millen, the

individual identified as having offered the aircraft, to clarify

this issue.

B. Corporate Contributions

1. Victory Communications International, Inc.

Victory Communications International, Inc. (OVCI") has argued

that its extensions of credit to the Committee were in the

ordinary course of its business. However, a review of VCI bank

documents received from Chase Bank of Arizona has revealed certain

persons with connections to Pat Robertson who issued loans or

deposits to VCI in amounts between $50,000 to $100,000: William

Dooner, the Bud Smith Organization, and L.M. Warner. Respondent

James Higgins/JDH Enterprises also deposited $100,000 into the VCI

account. These deposits or loans appear to be outside the

ordinary course of business for financing VCI activity; indeed,

VCI's response does not even discuss them. This Office has

attempted to contact William Dooner, Henry J. "Bud" Smith and

Lucien M. Warner to obtain information regarding the purposes of

these deposits. One of these individuals, Bud Smith, has

3. In addition to reason t, believe findings involving the BAC
1-11, the Commission has also made reason to believe findings
involving the Committee's use of Beechcraft King Air aircraft.
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expressed his hostility tovard our inquiries, and it now appears

that compulsory process may be the most effective means of

acquiring information from these individuals. Accordingly, this

Office recommends that the Commission approve the attached orders

which are designed to obtain all relevant documentation regarding

these loans or deposits. See Attachments I through 3.

Additionally, the Commission has already approved the appropriate

subpoena for deposition for James D. Higgins. This Office now

also recommends that the Commission approve the appropriate

subpoenas for depositions for William Dooner, Lucien M1. Warner and

Henry J. Smith.

The review of documents from Chase Bank also reveals a

deposit of $10,250 on December 15, 1986 from Marc Nuttle as

payment in full on a promissory note. Questions regarding this

transaction, as well as other questions described infra, are being

addressed to Mr. Nuttle by means of a subpoena and order. See

At-tachment 4.
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2. Response Media Direct, Inc.

This Office is seeking information concerning the

corporation's client base and financial viability at the time of

the transactions at issue. This information will assist us in

evaluating this respondent's explanation that the financial

arrangements at issue were required to guarantee payment by the

Committee during a period of insolvency, when default by the

Committee could have bankrupted the corporation.

C. Computer-Related Issues

1. Mailing List Transactions

The evidence with respect to the transactions involving the

mailing list has produced several revelations. First, James

Higgins has informed us that JDH Enterprises never entered into a

written agreement with the Committee for the purchase of the

mailinq list. According to him, he has never seen this document,

and Its contents do not represent the actual terms of the
4

agreement by which he acquired the mailing list. Mr. Higgins has

stated that the actual cost of the mailing list was $200,000, not

$100,0CO as previously believed. To account for three-fourths of

-:.s C, C0, JDH Enterprises Issued one check to the Committee

ic': SQCC~' and one cnecK t Marc Nuttle for $50,000.

4. The oemn'ttee prodlie -- >s an-d has effectively argued

that "is terms represen. , -s agreement with James

Hlazns and c: J'DH Ente:"5 s-: See Response of Americans

f'-r Rz.ertson, zn. t he :-nerl- Repoit of the Audit Division,

Fede~a~ Eiezt'n Commruss~ dated June 25, 1990.
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Mr. Higgins has provided copies of these checks. The remaining

$50,000 was "paid" by voiding the debt owed to Mr. Higgins by

Computer Futures, Ltd., the company which purchased the computer

system from the Committee and immediately leased it back.
5

Mr. Higgins has further stated that, in his October 1988 purchase

of the mailing list, he dealt with Marc Nuttle. 6 Mr. Higgins

informed us that he paid $40,000 to Marc Nuttle to pay for upkeep

of the list, and that he believed that this upkeep was done by 1 &

M and Associates in Austin, Texas. Further research by this

Office has determined that the actual name of the company is REM

and Associates, the same company that provided voter contact

services to the Committee in Iowa and New Hampshire.

Mr. Higgins also stated that neither he nor his company made

any mailing using the list, but that the list was rented to "Eli

NCorporation" in Washington, D.C. Mr. Higgins further stated that

Marc Nuttle handled the deal between him and Eli Corporation.

Mr. Higgins' attorney has made additional representations. First,

he has confirmed that Mr. Higgins acquired absolute title to the

mailing list. Mr. Higgins' attorney has also informed us that Eli

Corporation rented the list in December 1989 and January 1990, and

that these rentals were for $200,000 and $21,000, respectively.

5. These transactions eliminate lines of distinction between the
Committee, CFL and Marc Nuttle (as all three accepted some payment
for the mailing list owned by the Committee), and between James D.
Higgins and JDH Enterprises (as JDH Enterprises purchased the
mailing list, but the promissory note from CFL was held by James
Higgins individually .

6. This stands in contrast to .r". NuttLe's assertion that he no
longeL worked for AFR after SupeL Tuesday, March 8, 1988.
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Mr. Higgins' attorney has stated that he believes that Marc Nuttle

is an owner or officer of Eli Corporation. our efforts so far

have been unable to discover any such "Eli Corporation."

As noted above, this Office believes further discovery with

Marc Nuttle should be done through a subpoena and order. The

subpoena and order to Marc Nuttle contains document requests

seeking information regarding activity involving the mailing list,

including, inter alia, the original sale of the mailing list to

James Higgins or his company, and any rental or purchase of the

mailing from James Higgins or his company. See Attachment 4. The

subpoena and order also seeks the identities of persons, including

corporations, involved in these activities. Id. Where a person

is a corporation, the information sought includes the identities

of its owners and officers, its state of incorporation, and its

principal place of business.

With respect to questions answered by the Republican National

Committee ("RNC") regarding its rental of the Committee's mailing

list, the RNC acknowledges that it did rent the list, but was

unable to provide any additional information in this regard. The

RNC also informed us that

(a) contract on file at the RNC indicates that
R. Marc Nuttle served as a consultant to the RNC
from April 20, 1988 through November 15, 1988.

Under the terms of that agreement with the RNC, it
appears that Mr. Nuttle was retained as a
consultant to the Chairman's Office. The primary
duties and responsibilities specified under the

agreement were the provision of professional
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services as required by the Chairman's Office.
There appears to be no further documentation of the
specific services provided.

The period during which Mr. Nuttle was employed by the RNC is

the same period in which the RNC rented the mailing list from the

Committee. Although Nuttle has asserted that he no longer worked

for the Committee after Super Tuesday, James Higgins' testimony

suggests that this is not true. As the RNC rental occurred before

the JDH purchase, it may be that Mr. Nuttle worked both sides of

the RNC transaction. This Office intends to question the former

chairman of the RNC, Frank Fahrenkopf, to inquire about

Mr. Nuttle's specific duties and the projects he worked on, as

well as the identities of all individuals who would have

information regarding Marc Nuttle's duties, at the RNC.

Accordingly, this Office recommends that the Commission approve

the appropriate deposition subpoena for him. Additionally,

Mr. Nuttle is required to produce documents related to, and

identify individuals involved in, the RNC's rental of the list, in

the subpoena and order to him. See Attachment 4.

2. Partners for America - State PAC

Information provided regarding Partners for America - State

PAC ("PFA") also raises additional questions. For example, the

balance sheet for PFA provided by Gordon Robertson shows that PFA

opened its bank account on November 18, 1988 with a $55,000

"contribution" from Bob Beale. Robert Beale was one of the

investors in Computer Futures, .td., which reimbursed him $55,000

on October 28, 1988. Questics arise reaarding this transaction.

The Commission has already approved deposition subpoenas for both
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Robert Beale and Gordon Robertson. while we will seek to obtain

documentary evidence, and the identities of individuals involved

in this transaction, from Mr. Beale voluntarily (who has been

cooperative in the investigation thus far), this Office has

attached an additional subpoena for documents and order to answer

questions for Gordon Robertson. See Attachment 5.

The second deposit into PFA's account was a $50,000 check

from the National Republican Senatorial Committee ("NRSCO) on

July 10, 1989. The NRSC's 1989 August Monthly Report shows a

disbursement to Gordon Robertson in this amount on July 15, 1989.

The stated purpose for this disbursement is "Direct Mail Expense."

Evidence submitted by Respondent Beurt SerVaas shows that, in

fact, the NRSC rented a mailing list from Gordon Robertson and/or

PFA. Nothing in what has heretofore been produced shows that PFA

made any expenditure to acquire a mailing list. Thus, the

ownership of the list and its source are in question. The same

evidence supplied by Mr. SerVaas shows that the list was rented to

raise funds to help satisfy CFL's obligation to SerVaas. This

suggests Marc Nuttle's involvement in the transaction. Moreover,

it is important to know all of the individuals involved in the

NRSC-PFA transactions. Questions regarding this transaction are

included in the subpoenas and orders to Gordon Robertson and Marc

Nuttle. This Office has also attached a subpoena and order to the

NRSC to obtain all relevant information in its possession

regarding this transaction. See Attachment 6.

In addition to the sa'e -f the mailina list, Beurt SerVaas

dealt with Gordon Robertscn and PFA regarding the acquisition of
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the IBM System 38 to satisfy Mr. SerVaas, investment in CFL.

While some documentation has been provided by Mr. SerVaas, other

documentation apparently exists. The documentation in hand shows

that, when Mr. SerVaas was not repaid for his investment in CFL,

CFL assigned a purchase contract with PFA for the System 38. As

noted above, according to the evidence supplied by Mr. SerVaas,

the agreement with the NRSC was undertaken specifically to provide

funds to help satisfy Mr. SerVaas. Questions regarding

transactions in which Mr. SerVaas was involved are included in the

subpoenas and orders to Gordon Robertson and Marc Nuttle. In

addition, questions regarding these transactions are included in a

subpoena and order to Beurt SerVaas. See Attachment 7.

3. GB Computer Services, Inc.

On March 3, 1994, this Office was contacted by Pat McMahon,

the certified public accountant for George Border. In the course

of the conversation, Ms. McMahon stated that she knows how GB

Computer Services, Inc. ("GBCSI" was set up, and that she did a

majority of this work. She further stated that she handled the

four ma'cr service contracts and knows where the funding came

from. Ms. McMahon would not go into detail, but she said that if

subpoenaed, she will testify as tc what she knows. Accordingly,

this Office recommends that the Commission approve the appropriate

subpoena for depositicn fcr Pat Mo'Mahon.
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Accordingly, this Office recommends that the Commission approve

the attached subpoena to produce documents to George Border.

Attachment 8.

II. SUIUARY

Initial discovery in this matter has provided much new and

relevant information. This Office is building on that information

by proceeding informally where it is proper. However, this Office

believes that certain Respondents are best approached through

compulsory process. Accordingly, this Office recommends that the

Commission approve the attached Subpoenas to Produce Documents and

Orders to Submit Written Answers to R. Marc Nuttle, Gordon

Robertson, the National Republican Senatorial Committee, and Beurt

SerVaas, and the attached Subpoenas to Produce Documents to

william Dooner, Lucien M. Warner, Henry J. Smith and George

Border. This Office also recommends that the Commission approve

the appropriate subpoenas for depositions for William Dooner,

Henry 7. Smith, Lucien M. Warner, Frank Fahrenkopf and Pat

McMahon.

Additionally, on February Z, 1994, this Office submitted a

report in MUR 3485 with recommendations to assure that this matter

conforms to the Court's opinion in FEC v. NRA Political Victory

Fund, 6 F.3d 82" iD.-. Ci:. 199 , petition for cert. filed, (U.S.

:. 93-115 , Jan. 18, 1994 "NRA" , and to restore this matter t-

:-s pre-NRA status. On February 8, 1094, the Commission approved
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this Office's recommendations, including those to ratify its

January 12, 1993 finding of reason to believe that William Lelaron

violated 2 U.S.C. I 441a(a)(1)(A), and to find no probable cause

to believe that William LeBaron violated 2 U.S.C. 5 441a(a)(l)(A).

A recommendation to close the file as to William LeBaron was

inadvertently omitted from this Office's February 2, 1994 report.

This Office now recommends that the Commission close the file as

to William LeBaron, and that it approve the appropriate letter.

III. RICORKID&TXOns

1. Approve the attached Subpoenas to Produce Documents and
Orders to Submit Written Answers to R. Marc Nuttle, Gordon
Robertson, the National Republican Senatorial Committee, and
Beurt SerVaas, and the attached Subpoenas to Produce
Documents to William Dooner, Lucien M. Warner, Henry J. Smith
and George Border.

2. Approve the appropriate subpoenas for depositions for William
Dooner, Henry J. Smith, Lucien M. Warner, Frank Fahrenkopf
and Pat McNahon.

3. Close the file as to William LeBaron.

4. Approve the appropriate letters.

44

DatA nce N. N
-,-General Counsel

Attachments
1. Order to William Dooner
2. Order to Lucien M. Warner
3. Order to Henry J. Smith.
4. Subpoena and Order to R. Marc Nuttle
5. Subpoena and Order to Gordon Robertson
6. Subpoena and Order to the National

Republican Senatorial Committee
-. Subpoena and Order to Beurt SerVaas
8. Order to George Border

Staff assigned: Tony BuI-k-?V



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Americans for Robertson, Inc. ) MUR 3485

and Frederick H. Shafer, as )
treasurer, et al.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on March 10, 1994, the

Commission decided by a vote of 4-0 to take the following

actions in MUR 3485:

1. Approve the Subpoenas to Produce Documents
and Orders to Submit Written Answers to R.
IMarc Nuttle, *Gordon Robertson, theNational
Republican Senatorial Committee, and*1eurt
SerVaas, and the Subpoenas to Produce
Documents to William Dooner, Lucien M.
Warner, Henry J. Smith and teorge Border, as
recommended in the General Counsel's Report
dated March 4, 1994.

2. Approve the appropriate subpoenas for
depositions for William Dooner, Henry J.
Smith, Lucien M. Warner, Frank Fahrenkopf,
and Pat McMahon.

(continued)



Federal Election Commission
Certification for MUR 3485
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Page 2

3. Close the file as to William LeBaron.

4. Approve the appropriate letters, as
recommended in the General Counsel's Report
dated March 4, 1994.

Commissioners Aikens, Elliott, McGarry, and Potter voted

affirmatively for the decision; Commissioners McDonald and

Thomas did not cast votes.

Attest:

Date rjorie W. Emmons
Secrary of the Commission

Received in the Secretariat: Fri., Mar. 04, 1994 12:07 p.m.
Circulated to the Commission: Mon., Mar. 07, 1994 11:00 a.m.
Deadline for vote: Thurs., Mar. 10, 1994 4:00 p.m.

bjr

N I
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

George F. Border
517 Fordsmere Road
Chesapeake, VA 23320

RE: MUR 3485

Dear Mr. Border:

Pursuant to its investigation in the above-captioned matter,
the Federal Election Commission has issued the attached subpoena
requiring you to provide information which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena. It is
required that you submit all responses under oath within 30 days
of your receipt of this subpoena.

Please be advised that to ensure full compliance with this
subpoena, you must submit documents to which you are entitled, but
which may currently be in the possession of a state or Federal
agency

If you have any questions, please contact me at (202)

219-3690.

Sincerely,

Ton) Buckley
At * crn ey

Enclosures
Suhooena
Release Forrm



DUFroa 1 F3DzRAL ILECYION CONISSION

In the Matter of ))
) UR 3485

SUBPOENA TO PRODUCE DOCUMENTS

TO: George F. Border
517 Fordsmere Road
Chesapeake, VA 23320

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas the documents listed on the attachment

to this subpoena.

Notice is given that these documents must be submitted to the

Office of the General Counsel, Federal Election Commission, 999 E

Street, N.W., Washington, D.C. 20463, within 30 days of your

receipt of this subpoena. Legible copies which, where applicable,

show both sides of the documents may be substituted for originals.



MUR 3465*
George r. DordeW
Subpoena
Page 2

%12carOa, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C. on

this W day of (fiiek 1994.

For the Commission,

DannyL. McDonald
Vice Chairman

ATTEST:

m / jMarjorie W. J atons

Secretary to the Comm ssion

Attachments
Instructions and Definitions
Document Request (1 page)
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erg F.4 Brde
GNR9 3 .485 de
Subpoena
Page 3

INSTRUCTIONS

in answering this request for production of documents,
furnish all documents, however obtained, that are in possession
of, known by or otherwise available to you, including documents
and information appearing in your records, and documents in the
possession of any state or Federal agen-cy.

Should you claim a privilege with respect to any documents
requested by the following request for production of documents,
describe such items in sufficient detail to provide justification
for the claim. Each claim of privilege must specify in detail all
the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1985 to the present.

The following request for production of documents is
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation if
you obtain further or different information prior to or during the
pendency of this matter. Include in any supplemental answers the
date upon which and the manner in which such further or different
information came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent to whom these discovery
requests are addressed, including all employees, agents or
attorneys thereof.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.



fEDERAl ELECTION COMMISSION

w SMARCH 14, 1q94

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Marion Edwyn Harrison, Esq.
107 Park Washington Court
Falls Church, VA 22046

RE: MUR 3485

Dear Mr. Harrison:

Pursuant to its investigation of this matter, the Federal
Election Commission has issued an additional subpoena and order
requiring your client, R. Marc Nuttle, to provide information
which will assist the Commission in carrying out its statutory
duty of supervising compliance with the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26,
U.S. Code. It is required that your client comply with the
encloseisubpoena and order within 30 days of your receipt of this
subpoena and order.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Ton Buckley
AttfrneyP

Enclosure
Subpoena and Order



BEFORE THE FEaDaLr ELECTION CONISSION

In the Matter of )

MUR 3485
)

SUBPOENA TO PRODUCE DOCtMNTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: R. Marc Nuttle
c/o Marion Edwyn Harrison, Esq.
107 Park Washington Court
Falls Church, VA 22046

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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R. Rare Kuttle W
Subpoena and Order
Page 2

WHIRRVOR, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C. on

this /* day of "e0k , 1994.

For the Commission,

/

DannyiL. McDonald
Vice Chairman

ATTEST:

Marjorie W. lu~8 /

S ) Secretary to the Co1ssion

Attachments
Instructions
Definitions (2 pages)
Questions and Document Requests (2 pages)

f L
I
/
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing -n your recotds.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1986 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different infornat::n came t: your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the

instructions thereto, the terms listed below 
are defined as

follows:

"You" shall mean the named respondent in this action to whom

these discovery requests are addressed, includin all officers,

employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership, committee,

association, corporation, or any other type of organization or

entity.

"Document" shall mean the original and all non-identical

copies, including drafts, of all papers and records 
of every type

in your possession, custody, or control, or known by you to exist.

The term document includes, but is not limited to books, letters,

contracts, notes, diaries, log sheets, records of telephone

communications, transcripts, vouchers, accounting statements,

ledgers, checks, money orders or other commercial paper,

telegrams, telexes, pamphlets, circulars, leaflets, reports,

memoranda, correspondence, surveys, tabulations, audio and 
video

recordings, drawings, photographs, graphs, charts, diagrams,

lists, computer print-outs, and all other writings and other 
data

compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the 
full

name, the most recent business and residence addresses and the

telephone numbers, the present occupation or position of such

person, the nature of the connection or association that 
person

has to any party in this proceeding. If the person to be

identified is not a natural person, provide the legal and trade

names, the address and telephone number, and the full names 
of

both the chief executive officer and the agent designated 
to

receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of these

interrogatories and requests fCr the production of documents any

documents and materials which may otherwise be construed to be out

of their scope.

"AFR" shall mean Americans for Robertson, inc., including all

officers, employees, agents -r attorneys thereof.

"CFL" shall mean Computer Futures, Ltd., :n-luding all

officers, employees, agents Cr attorneys thereof.
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Subpoena and Order
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mVCI" shall nean Victory Comunications international, Inc.,
including all officers, employees, agents or attorneys thereof.

"RNC* shall mean the Republican National Committee, including
all officers, employees, agents or attorneys thereof.

"PFA" shall mean Partners for America - State PAC, including
all officers, employees, agents or attorneys thereof.

"NRSC" shall mean the National Republican Senatorial
Committee, including all officers, employees, agents or attorneys
thereof.
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INTERROGATORIES AND REQUESTS FOR DOCUMENTS

1. identify the source of the funds used by you to satisfy a

promissory note issued to you by VCI in September 1986. Produce

all documents in any way related to the promissory note.

2. Identify all persons who in any way dealt with the RNC, on

behalf of AFR, with respect to the rental of a mailing list by the

RNC from AFR in July 1988. Identify all persons who dealt with

AFR, on behalf of the RNC, with respect to the rental of a mailing

list by the RNC from AFR in July 1988. Produce all documents in

any way related to the rental of any such mailing list.

3. identify all persons from whom James D. Higgins and/or JDH

Enterprises, Inc. rented or purchased a mailing list in October

1988. Identify all persons involved in any such transaction.

If any funds were issued to you by James D. Higgins and/or JDH

Enterprises, Inc. in connection with this transaction, state the

amount of money involved and the disposition of any and all

portions of the funds. Produce all documents in any way related

to any such transaction.

4. Identify all persons who rented a mailing list from James D.

Higgins and/or JDH Enterprises, Inc. in December 1989 and January

1990. If any of the persons is a corporation, identify the

owner(s) of the corporation and its officers, and provide its

state of incorporation and principal place of business. Identify

all persons who dealt with James D. Higgins and/or JDH

Enterprises, Inc. on behalf of any such person purchasing or

renting any such mailing list. Identify all other persons who

were in any way involved in this transaction. Produce all

documents in any way related to any such mailing list rental.

5. Produce all documents in any way related to the duties of REM

and Associates, Inc. with respect to the mailing list described in

Questions 2 and 3.

6. Identify all persons who were aware of your duties at the RNC

during the period April 20, 1988 through November 15, 1988.

Produce all documents in any way describing your duties or

activites on behalf of the RNC.

7. Identify all persons involved in the effort to satisfy the

obligation of CFL to Beurt SerVaas. Produce all documents in any

way related to the effort to satIsfy tle obligation of CFL to

Beurt SerVaas.
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8. identify all persons who in any way dealt with Robert Beale,
or any representative of Robert Beale, on behalf of Gordon
Robertson or PFA, regarding the $55,000 deposited into PTA'S
Sentry Federal Savings Bank account in November 1988. identify
all representatives of Robert Beale dealt with. Produce all
documents which in anyway relate to this $55,000.

9. Identify all persons who in any way dealt with the NRSC, on
behalf of Gordon Robertson or PFA, which dealings resulted in the
deposit of a check for $50,000 into PTAts Sentry Federal Savings
Bank account in July 1989. identify all representatives of the
NRSc dealt with. If the $50,000 was for the purchase or rental of
a mailing list, identify the owner of the mailing list, state when
and from whom the owner obtained the mailing list, and describe
the contents of the mailing list. Include in your description the
number of names and addresses on the list, and how they are
arranged (i.e. alphabetically, by zip code, or any other method).
State how Gordon Robertson or PFA acquired the right to rent or
sell the mailing list to the NRSC or any other person. Produce
all documents in any way related to this transaction.

10. Produce all documents in any way related to any other attempt
to rent or sell the mailing list described in Question 9.
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BAND DELIVERED

Jan W. Baran, Esq.
Wiley, Rein & fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 3485

Dear Mr. Baran:

Pursuant to its investigation of this matter, the Federal
Election Commission has issued an additional subpoena and order
requiring your client, Gordon Robertson, to provide information
which will assist the Commission in carrying out its statutory
duty of supervising compliance with the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26,
U.S. Code. It is required that your client comply with the
enclosed subpoena and order within 30 days of your receipt of this
subpoena and order.

In view of the arguments you have put forth with respect to
the decision in FEC v. NRA Political Victory Fund, 6 F.3d 821
(1993), please notify us immediately as to whether your client

will comply with the enclosed subpoena and order. If you have any
questions, please contact me at (202) 219-3690.

Sincerely,

Att rney

Enclosure
Subpoena and Order
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In the Matter of )

MUR 3485
)

SUBPOENA TO PRODUCE DOCUNENTS
ORDER TO SUB IT WRITTEN ANSWERS

TO: Gordon P. Robertson
c/o Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WKE8R2M a, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C. on

this /+w day of /et&e , 1994.

For the Commission,

Dann' L. McDonald
Vice Chairman

OATTEST:

Secretary to the Commission

Attachments
Instructions
Definitions
Questions and Document Requests (1 page)
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I NSTRUCT IONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information, how*ver
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1988 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. include in any
supplemental answers the date upon which andi the manner in which
such further or different intormaticn Ca7-.e t: y-ur attention.
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DEFINITIONS

For the purpose of these discovery requests, including the

instructions thereto9 the terms listed below are defined as

follows:

"You" shall mean the named respondent to whom these discovery
requests ate addressed, including all employees, agents or

attorneys thereof.

"Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or

entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.

The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video

recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

."Identify" with respect to a person shall mean state the full

name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these

interrogatories and requests for the production of documents any

documents and materials which may otherwise be construed to be out

of their scope.

"PFA" shall mean Partners for America - State PAC, including

all employees, agents Cr attorneys thereof.

"CFL" shall mean Computer Futures, Ltd.

"NRSC" shall mean National Republican Senatorial Committee,

includinq all employees, agents or attorneys thereof.

"AFR" shall mean Americans for Robertson, Inc., includini all

PMp.oyees, agents c. atorneys therecf.
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INTERROGATORIES AND REQUESTS FOR DOCUMENTS

1. Identify all persons who in any way dealt with Robert Beale,
or any representative of Robert Beale, on behalf of you or PFA,
regarding the $55,000 deposited into PFA's Sentry Federal Savings
Bank account in November 1988. Identify all representatives of
Robert Beale dealt with. Produce all documents which in anyway
relate to this $55,000.

2. Identify all persons, including you, who in any way dealt with
the NRSC, on behalf of you or PFA, which dealings resulted in the
deposit of a check for $50,000 into PFA's Sentry Federal Savings
Bank account in July 1989. Identify all representatives of the
NRSC dealt with. If the $50,000 was for the purchase or rental of
a mailing list, identify the owner of the mailing list, state when
and from whom the owner obtained the mailing list, and describe
the contents of the mailing list. Include in your description the
number of names and addresses on the list, and how they are
arranged (i.e. alphabetically, by zip code, or any other method).
State how you or PFA acquired the right to rent or sell the
mailing list to the NRSC or any other person. Produce all
documents in any way related to this transaction.

3. Produce all documents in any way related to any other attempt
to rent or sell the mailing list described in Question 2.

4. Identify all persons who in any way dealt with Beurt SerVaas,
or any representative of Beurt SerVaas, on behalf of you or PFA,
or any other person, regarding in any way an IBM System 38
computer once owned by AFR. Produce all documents in any way
related to any such dealings.

5. Identify all persons involved in the effort to satisfy the
obligation of CFL to Beurt SerVaas. Produce all documents in any
way related to the effort to satisfy the obligation of CFL to
Beurt SerVaas.



0
FEDERAl FI.ECTION COMMISSION

MARCH 14, 1q94

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Leslie J. Kerman, Esq.
Epstein, Becker & Green, P.C.
1227 25th Street, N.W.
Washington, D.C. 20037-1156

RE: MUR 3485

Dear Ms. Kerman:

Pursuant to its investigation in the above-captioned matter,
the Federal Election Commission has issued an additional subpoena
and order requiring your client, Beurt SerVaas, to provide
information which will assist the Commission in carrying out its
statutory duty of supervising compliance with the Federal Election
Campaign Act of 1971, as amended, and Chapters 95 and 96 of Title
26, U.S. Code. It is required that your client comply with the
enclosed subpoena and order within 30 days of your receipt of this
subpoena and order.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Ton Bucke
Att rney

Enclosure
Subpoena and Order



*

BEFORE THE FEIDERAL 9LNECTION COuISaiOu

In the Matter of )

MUR 3485
)

SUBPOENA TO PRODUCE DOCUIMENTS
ORDER TO SUBMIT WI3[TTI ANSWERS

TO: Beurt SerVaas
c/o Leslie J. Kerman, Esq.
Epstein, Becker & Green, P.C.
1227 25th Street, N.W.
Washington, D.C. 20037-1156

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WEUREFORe, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C. on

this /'% day of *teL 1994.

For the Commission,

/ j

banny onald
Vice hgaifrman

CK ATTEST:

Mrori e. os4
' / -- Secretary to the Commission

f)

Attachments
Instructions
Definitions
Questions (1 page)
Document Request (1 page)
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Subpoena and Order

INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information* however
obtained, including hearsaye that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1988 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information cam~e to your attention.



NUR 3485
beurt SerVaas
Subpoena and Order
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DEFNITIONS

ror the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,

t) memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"CFL" shall mean Computer Futures, Ltd., including all
officers, employees, agents or attorneys thereof.

"AFR" shall mean Americans for Robertson, Inc., including all
officers, employees, agents or attorneys thereof.

"PFA" shall mean Partners for A-erica - State PAC, including
all officers, employees, agents or attrneys thereof.



HUR 3485
Beurt SerVaas
Subpoena and Order
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INTERROGATORIES AND REQUESTS FOR DOCUMENTS

1. Identify all persons who in any way dealt with PFA, R. Marc
Nuttle or Gordon Robertson, or any representative of PFA, R. Marc
Nuttle or Gordon Robertson, on behalf of you, or any other person,
regarding in any way an IBM System 38 computer once owned by AFR.

2. Identify all persons involved in the effort to satisfy the
obligation of CFL to you. Produce all documents in any way
related to the effort to satisfy the obligation of CFL to you.

3. Identify all persons who in any way dealt with the NRSC, on
behalf of Gordon Robertson or PFA, regarding the purchase or
rental of a mailing list. Identify all representatives of the
NRSC dealt with by Gordon Robertson, PFA or their representatives.
Produce all documents in any way related to this or any other
attempt to rent or sell this mailing list.



FEDFRAL ft ICTIO)N ('OMi\ISSION

MARrM 14 , 19q4

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

William D. Harris, Executive Director
National Republican Senatorial Committee
425 Second Street, N.E.
Washington, D.C. 20002

RE: MUR 3485

Dear Mr. Harris:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena and order which
requires the National Republican Senatorial Committee ("NRSC") to
provide certain information in connection with an investigation it
is conducting. The Commission does not consider the NRSC a
respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the

C. person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

The NRSC may consult with an attorney and have an attorney
assist it in the preparation of its responses to this subpoena and
order. However, the NRSC is required to submit the information
within 30 days of its receipt of this subpoena and order. All
answers to questions must be submitted under oath.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Ton Buckley
Att rney

Enclosure
Subpoena and Order
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BEFORE THE FEDERAL EL|CTIOW CO NISSION

In the Matter of )
)
) MUR 3485
)

SUBPOENA TO PRODUCE DocwrNTS
ORDER TO SUBMIT WRITTM ANSWIERS

TO: National Republican Senatorial Committee
425 Second Street, N.E.
Washington, D.C. 20002

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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senatorial Committee

WEaRsFOax, the Vice Chairman of the Federal Election

Comission has hereunto set his hand in Washington, D.C. on

this /A*. day of

For the Commission,

Danny . McDonald
Vice Chairman

ATTEST:

fr t Secretary to the Comm ssion

Attachments
Instructions
Definitions
Questions and Document Request (1 page)

I*Kd-, 1994.
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I NSTRUCTI ONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearinq in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall

set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full

after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for

production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1988 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior

to or during the pendency of this matter. Include in any

supplemental answers the date upcn which andA the manner in which

such further or different. .nformaticn cav~e t-: your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent to whom these discovery
requests are addressed, including all employees, igents or
attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"PFA" shall mean Partners for America - State PAC, including
all employees, agents or attorneys thereof.
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INTURIRGAO1S AND REM8T FOR DOCW MTS

1. Identify all persons who in any way dealt vith Gordon
Robertson or PTA, on behalf of you, which dealings resulted in the
rental of a mailing list by you in July 1989. Identify all
persons who represented you in these dealings. Produce all
documents in any way related to this mailing list.
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MARCH 22,1994

HAND DELIVERED

Frank J. Fahrenkopf, Jr.
Hogan & Hartson
Columbia Square
555 13th Street, N.W.
Washington, D.C. 20004-1109

RE: MUR 3485

Dear Mr. Fahrenkopf:

The Federal Election Coimission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena which requires you to
appear and give sworn testimony on Wednesday, April 6 at 10 a.m.,
in connection with an investigation it is conducting. The
Commission does not consider you a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,



Frank J. Fahren 4 , Jr.
NUR 3485
Page 2

please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness sumoned by the
Commission shall be paid $40, plus mileage. Subsequent to the
deposition, you will be sent a check for the witness fee and
mileage.

Within two days of your receipt of this notification, please
confirm your scheduled appearance with me at (202) 219-3690.

Sincerely,

Tony Buckley
Attdrney 1

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 3485

SUBPOENA

TO: Frank J. Fahrenkopf, Jr.
Hogan & Hartson
Columbia Square
555 13th Street, N.W.
Washington, D.C. 20004-1109

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to certain activities of R. Marc Nuttle and the

presidential election campaign of Pat Robertson. Notice is hereby

given that the deposition is to be taken on Wednesday, April 6 in

Room 657 at 999 E Street, N.W., Washington, D.C., beginning at

10 a.m. and continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., on this day

of, 1994.

For the Commission,

Trevor Potter
Chairman

ATTEST:

Marori to EmmonsSecret 14y to the Commission



FEDERAL ELECTION COIMISSION

MARCH 23, 1994

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

William J. Dooner
640 River Chase Point
Atlanta, GA 30328

RE: MR 348S

Dear Mr. Dooner:

Pursuant to its investigation in the above-referenced
matter, the Federal Election Commission sent you a letter
dated February 16, 1994 requesting you to supply certain
information helpful to the Commission. Since we have not
received a response from you, the Commission has issued the
attached subpoena requiring you to provide information which
will assist the Commission in carrying out its statutory duty
of supervising compliance with the Federal Election Campaign
Act of 1971, as amended.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena. A designation of counsel form is enclosed for your
use. It is required that you submit all answers to questions
under oath within 30 days of your receipt of this subpoena.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Holly 3. Baker
At tornev

Enclosures
Subpoena
Designation of counsel form



BEFORN T= FEDRAL ELECTION COUISSION

In the Matter of ))
MUR 3485

SUBPOENA TO PRODUCE DOCUMENTS

TO: William J. Dooner
640 River Chase Point
Atlanta, GA 30328

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas the documents listed on the attachment

to this subpoena.

Notice is given that these documents must be submitted to the

NOffice of the General Counsel, Federal Election Commission, 999 E

qql Street, N.W., Washington, D.C. 20463, within 30 days of your

receipt of this subpoena. Legible copies which, where applicable,

show both sides of the documents may be substituted for originals.
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WHEREFORE* the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this ' day of

, 1994.

For the Commission,

Trevor Potter
Chairman

ATTEST:

Sec Ajary to the Commission

Attachments
Instructions and Definitions
Document Request (I page)
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William J. Doons
Subpoena
Page 3

INSTRUCTIONS

In answering this request for production of documents,
furnish all documents, however obtained, that are in Possession
of, known by or otherwise available to you, including documents
and information appearing in your records.

Should you claim a privilege with respect to any documents
requested by the following request for production of documents,
describe such items in sufficient detail to provide justification
for the claim. Each claim of privilege must specify in detail all
the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1,, 1986 to December 31,, 1987.

The following request for production of documents is
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation if
you obtain further or different information prior to or during the
pendency of this matter. Include in any supplemental answers the
date upon which and the manner in which such further or different
information came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent to whom these discovery
requests are addressed, including all employees, agents or
attorneys thereof.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.
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RDQnuSr FO iOCWI3TS

1. Provide all documents pertaining or relating in any vay to the
check dated August 28, 1966 you vrote for $50,000 (fifty thousand
dollars) to Victory Communications International, Inc., including,
but not limited to, agreements, terms, notes, correspondence,
memoranda, phone messages, electronic messages, bank statements,
and payments.



FFDL PAI I F(CTION COMMISSION

MARCH 14, 1q94

William LeBaron
7982 Pass Road
Sutter, CA 95982

RE: MUR 3485

Dear Mr. LeBaron:

This is to advise you that on February 8, 1994, the Federal
Election Commission found that there is no probable cause to
believe you violated 2 U.S.c. 5 441a(a)(1)(A). Accordingly, the
file in this matter has been closed as it pertains to you.

The file will be made part of the public record within 30
days after it has been closed with respect to all other
respondents involved. Should you wish to submit any factual orlegal materials to appear on the public record, please do sowithin ten days. Such materials should be sent to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 4 37g(a)(12)(A) remain
in effect until the entire matter has been closed. The Commission
will notify you when the entire file has been closed. In the
event you wish to waive confidentiality under 2 U.S.C.
S 437g(a)(12)(A), written notice of the waiver must be submittedto the Commission. Receipt of the waiver will be acknowledged in
writing by the Commission.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

Sincerely,

S/ 74I

Lawrence M. Noble
General Counsel



c. 57o

S
DICKSTEIN, SHAPIRO & NMCR1-\

2101 L STREET, N, I,

WASHINGTON, D.C 20C.,

202 785970C

rACSM Lf 202 OR

TEE~ 6926068:S

March 18, 1994

Holly J. Baker
Federal Election Comission
Washington, D.C. 20463
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CONFIDENTIAL TREAIMENT
REQUESTED UNDER FOIA

Re: MUR 3485

Dear Ms. Baker:

This letter is in response to your letter to Henry J.
Smith of February 16, 1994 requesting his cooperation in the
above referenced matter. Enclosed please find a copy of Mr.
Smith's affidavit (to be followed by the original notarized
affidavit on Monday March 21, 1994) and documents number stamd
c001 to c006 which are the only documents Mr. Smith has been able
to locate at this time. As we informed you, it is likely that
the original notes were returned to Victory Communications when
the note was repaid in October of 1986.

If you have any questions, do not hesitate to call.

Very truly yours,

Justin . Siron
/ "p.

Enclosures

SAM 55339

P

" ( c. •



CLARK / BARDES ORGANIZATION, INC.

Augut 29. 19W

Mr. Michel Roderick .
C:1

Victory 1-- (=.:- tt 1- g L"r.

6617 5. Scttedj
Scot-sdale, Artmes &5253

Dear Mr. Roderick:

Enclosed please find Mr. Switho8 abck in the amout of SSOO00.O0
made payable to Victory Cie niceties Iateratlswl* ZIfe. ALMa
enclosed to a note. vhich Is to be sgma by Ki e C ord a"
retued to me. A copy of the mote is includod for his mwteS.

Mr. Roderick. I am smW g this to yo as istgucted by Val y Lmm.
Please do not hesitate to omect .ith mysel or Kr. Larsm if yeu
have any qestia regedm this matter.

Sincerly,

Aasistant to ftur J "Bu" Smith

'p
EAclosure

sEr BY AIRBORI E

C 0001
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PERSOKAL AND C0WZNTA ON '

Mr. Bud Smith , o
BUD SMIT OF4FEIZATXZOWl

p 07 .OW? CAL,3 _ -.-_. __A. l, 1. ~o,

Suite 1200 " . -.
Dallas, Texas 75219 J

Re: Loan to Victory Cinications Interna-- ,"*
tional.. . .I

• . % " r .., -

Dear Bud:

It was a pleasure meting you and your wife ing
ton, D. C. last week. I th-tthe Ivmt was v41 done and
significant in our natio-ns hstry

* As you discussed with Michael, Personally, Victory was
unable to meet the deaim oM5Pter 19, 19S6',cotie
in the Note you negotiated dietywith Michael.. We did not
know of the Note until after the fact and h"r we kon about
it, we would have advised Michael against signing sade because
of the lag in receipts that occur from an Event like this*

As oichael and we are unomfortable by being in default
on a Note with anyone we attach hereto an origina Note dated
August 28, 1986, signed by Michael and Lindsey In their
respective officer capacities in victory -munications Inter-
national, Inc. The Note provides a maturity date of October 31,
1986.

Though attendance at the Events across the country
were less than anticipated (for reasons Michael will share
with you personally), we anticipate no problem in paying the
fu-1l amount of your Note, plus interest, from the proceeds
of the Event. We would anticipate payment to occur no later
than October 31, 1986. Michael will keep you informed of the
progress of cash receipts from the Event during that time
period.

:" 0003.,'



wr. Bud Smith
eptber 25. 1996

Page Two

Xf you agree with the provisios of the a-ttachad Uote.
we would appriate you fozwrdng to u the ou te
signed by victory marked paSa by nee1 or N ryo-ciate
fashion, to protect your organiztJA legally. If s a
Dot agXreable, please feel free to comtact us and we wmld, be
pleasd to work with you in formlating mm kind of ext eio
agreeable to you.

Thank you for all courteLes e-xt and assisting
Victory comanications Intezatioal In, at this tins *ad
we look forvard to working with you in the future and neeting
you again soon.

With best regards.

Very truly yours,

STRNIOUSYER AND WILSON

WallacL. n

. tILL: es

Ziclosure
cc: Michael K. Clifford

(with enclosure)

(} OOC



Oteber 23, 194

sear aud.

Sepamlber 17th vs oe of the meat sucessful eveacs in the history of
oe ceatios 0 udistsys, se poIttics I

sedless to
codinitnt.
wan to ay

say* it wuld net have been posible vtb yew persoal svP t ad
On behalf of my wife Lindsey. o entire staff, =A .7Self I 1uIty

thank you fto the bottem of my heart.

twang been Iu business only three short years. we have had the bowr of Seiviag
most of the large (and small) q=edible non-profIt organizations in Amarfa. lever
before have I personally felt such v.emmas stres prior to wm wnt and yet an
andaiable peace about a project. od truly ered All of set prayerse o faith,
and our basic gut daire to help make the otld a better pUe In hich to live
for our children and aaichildren.

Srclosed you will find a payment, in full, in the. t of $50,767.12. hgain.
from the bottom of my beart you' 11 never know bo much we tzvly appreciate y w
support. In fact, I will be caling you andvrLt ng to you in the futoze rarding
similar opportunities!

-ntVL we share again, may God bless you and your £.mily.

S

Kie t Clifford

KKC: dc

Mr. Bud Smith
The Bud Smith Organization
3811 Turtle Creek Blvd.
Suite 1200
Dallas. Texas 75219

of orth Carolina

I.
(" 0 ,
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Bud Smith Organization of North Carolina 50,767.12

CHECK NO.

8323

10/21/86

For: PayaOz~t of Promissory Note dated August 28,

Prino ipalInterest

I ntr est figured.Promissory Rote.
at 10% per annum, simplePromissory note paid in interest.full. 56 days from date of

I
• . .o . . w- • •

.. . ..
.. e

Tos

1986
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BEFORE THE FEDERAL ELECTION COMMISSION

)
In re: MUR 3485 ) CONFIDENTIAL TREATMENT

) UNDER FOIA REQUESTED

AFFIDAVIT OF HENRY J. SMITH

in response to a Federal Election Commission request for information regarding MUR

3485, I, Hemy J. Smith, having been duly sworn, do hereby state as follows:

1. My name is Henry J. Smith. My address is 3811 Turtle Creek Boulevard, #1200,

Dallas, Texas. I am the owner of the Bud Smith Organization of North Carolina, Inc. and am

Chairman of Clark/Bardes, Inc.

2. The Bud Smith Organization of North Carolina, Inc. is a company, incorporated in

North Carolina since 1982. It is a private business corporation through which I conduct a

number of independent business activities and investments.

3. Clark/Bardes provides consulting expertise to other businesses in the design and

funding of executive retirement programs.

4. Sometime in the summer of 1986. 1 was approached by the owner of Victory

Communications. Inc.. Michael Clifford, who, at the time, I believe I had known for about a

year. As I recall, Mr. Clifford was known to me as a man of character and judgment and he

enjoyed an excellent reputation.

5. As best I can recall, Mr. Clifford said that his business involved producing certain

events, including political events, for profit. I think he would, in essence, produce events on

4,



e C
a fee basis. He indicated that he was working on or was about to be retained to product a major

event and was in need of short-term working capital. He asked whether I would be in a position

to loan his company, Victory Communications, Inc., approximately $50,000 for something less

than thirty days. He assured me that the earnings he would receive would be sufficient to repay

the loan, with interest. I viewed this transaction as a straightforward commercial transaction.

6. On August 29, 1986, the Bud Smith Organization of North Carolina, Inc. nmde a

short term business loan to Victory Communications, Inc. in the amount of $50,000. As I

recall, Victory Communications, Inc. was required to document its repayment obligation by

executing a promissory note, providing simple interest at a rate of 10% per annum.

7. In September of 1986, there was a delay in repayment. A second promissory note

NO0 may have been executed providing additional time for repayment. It is my recollection that the

extension was a relatively brief one.

8. In fact, the Bud Smith Organization's records reflect that the loan was paid back in

full on October 21, 1986. The repayment totaled $50,767.00, which included interest accrued

*= since August 29, 1993 at 10%.

9. 1 do not believe that the Bud Smith Organization of North Carolina, Inc. had any

further business or other dealings with Victory Communications, Inc. or with Michael Clifford

since October 1986.

FURTHER AFFIANT SAITH NOT.

Henryv 1. S...

Subscribed and sworn to before me this day of March, 1994

Notar Public
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&ERT ALAN DAHL, __

1156 FIFTEEN1 STREET, N.W., SUITE &50
WASHINGTON, D.C. 2000I

TE1.202/466-8051
FAX 202/828-.-%25

March 18,

Tony Buckley
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MURL3485 - Americans for Robertson, Inc., and
Frederick H. Shafer, as treasurer

Dear Mr. Buckley:

This letter is m response to notification that the Federal Election Commission
has voted to reinswtae MUR M and to ratify its earlier findings of reason to believe that
Americans for Robertson, Inc., and Frederick H. Shafer, as treasurer, violated provisions of
the Federal Election Campaign Act and FEC regulations.

Americans for Rob tson, Inc., responded to the Commission's Order and Subpoena
in MUR&3485 on June 21, 1993, and provided additional documents on September 16, 1993,
following discussions with your office. AFR has no further response at this time. In so
responding to your recent leter, however, AFR wishes to make clear it does not concede the
validity of the current or previous proceeding against it, and does not waive any rights to
challenge the legitimacy of Commissiom action in this matter, pursuant to the decision of the
U.S. Court of Appeals for the District of Columbia in FEC v. NRA Political Victor Fund,
6 F.3d 821 (D.C. Cir. 1993), petition for cert. pending.

AFR also reaffirms its request for infimation and copies of documents upon which
the Commission relied in its Factual and Legal Analyses in this matter. The requested items
are detailed in correspondence dated September 16. 1993.

Sincerely.

R(obrt Alan Dahl
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JAN WITOLD SARAN (202) 49-7040

(202) 429-7330 March 22, 1994 (TLEX2) 49 UP

Lawrence M. Noble, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Tony Buckley, Esq.

Re: MUR 3485 (Gordon Robertson)

Dear Mr. Noble:

I am in receipt of the Commission's letter dated
February 18, 1994 notifying se that on February 8, 1994, the
Commission revoted to find reason to belLieve that Gordon
Robertson violated the Act in light of the United States
Court of Appeals decision in FEC v. NRA Political Victory
Fund, 6 F.3d 821 (1993) and enclosing an Order and Subpoena.
I am also in receipt of the Commission's subsequent letter of
March 14, 1994 enclosing a second Subpoena and Order.

Mr. Robertson has been out of the country for the past
several weeks. This office no longer represents Mr.
Robertson but his physical absence has prevented me from
personally advising him of that fact. In order to avoid any
further delays and to preserve all of Mr. Robertson's legal
rights, I am returning the subpoenas to the Commission. I
fully expect that Mr. Robertson will notify the Commission
regarding the identity of his new counsel.

Sincerely,

X

Jan Witl aan

cc: Gordon Robertson, Esq.
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FEDERAL ELECTION COMMISSION

1'*%H1% I ()% D C 2046 1

MARCH 2, 1q94

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank J. Fahrenkopf, Jr.
Hogan & Hartson
Columbia Square
555 13th Street, N.W.
Washington, D.C. 20004-1109

RE: MUR 3485

Dear Mr. Fahrenkopf:

This is to confirm that, pursuant to the March 23, 1994
telephone conversation between your secretary, Ms. Gail Turner,
and me, the date and time for your deposition, as required by
subpoena dated March 21, 1994, has been changed. Your deposition
will now be held on Tuesday, April 5, 1994 at 4:00 p.m. We look
forward to seeing you then.

Sincerely,

Ton Buckley
Attorney
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COUNSELLORS AT LAW
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March 22, 1994

Lawrence Noble, Esquire
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attention: Anthony Buckley

Re: MUR 3485. Gordon Robertson

Dear Mr. Noble:

As I indicated in my telephone discussion with Tony Buckley,
have been retained to represent Mr. Robertson and Partners for

America in MUR 3485. As indicated in his March 22, 1994 letter,
Mr. Jan Baran no longer represents Mr. Robertson.

look forward to making arrangements with your office to
Procure copies of all prior correspondence and materials
regarding M.JR 3485.

To make these arrangements, or if you have any questions
regarding my request, please contact me at 861-1504. Thank you
fvr youir cooperation in this matter.

S. -cre .-,

E. Mark --"raden

4~~ ~ 1 4 , % " r 4! 96 i 10 l !tt~li " I- I-6 - f: 4A12-2827 :,1 41 f,24-24114' 140-' 64(1-4001',
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March 22, 1994

VII trU I . 202) 81175- 3

E. Mark Braden, Require
Baker & Hostetler
1050 Connecticut Avenue, N.V.

- Suite 1100
Washington, DC 20036-5304

RE: NUR 3485

Dear Mark:

Please accept this letter as your authority to proceed as
counsel for me and Partners for America in reprmntation of our
interests before the Federal Election Comission in connection with
NUR 3485. If you need any further docmentation or a designation
of counsel, please let 30 know.

Sincerely,

Gordon P. Rober son

GPR/mIk
cc: Jan Baran, Esquire (via telefax - (202) 429-7207
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Federal llectLon Ommission
999 3 Btr et, N.W.
Vaehington, DC 20463

REs NUN 3405

Deer 8ir or Madam;

Plea.e accept this letter as your autoroity to release copies
of any and all documents pertaining to tne above-referenow wuetter,
to my counsel, E. Mark braon, 3.qre, Saker & Howtetler, 1050
Connecticut Avenue, 3.w., BuIte 1100, Wasington, DC 20036 In
oepresentation of thle Interests or uyelf aw Partnws for Au"Ica,

before the Federal Election COmImsion in connection vLth RE 3485.

Sinoerely,

Gordon P. Robe.rtdan

GPR/alk



FEDERAL ELECTION COMMISSION

MARCH 23, 199 4

HAND DELIVERED

E. Mark Braden, Esq.
Baker & Hostetler
Washington Square, Suite 1100
1050 Connecticut Avenue, N.W.
Washington, D.C. 20036-5304

RE: MUR 3485

F') Dear Mr. Braden:

On March 22, 1994, this Office received the designation of
counsel form naming you as the new counsel for Gordon P. Robertson
and Partners for America in the above-captioned matter. With
respect to your clients, the Federal Election Commission has taken
the following actions. On January 12, 1993, the Commission found
that there is reason to believe Gordon Robertson violated 2 U.S.C.
S 441a(a)(1)(A), (3), and that Partners for America - State PAC, a
political committee formed by your client and Ray W. King,
knowingly and willfully violated 2 U.S.C. 5 441a(a). On March 23,
1993, the Commission approved the issuance of a subpoena and order
to Mr. Robertson, to which he has previously provided a response.

As you may be aware, on October 22, 1993, the D.C. Circuit
declared the Commission unconstitutional on separation of powers
grounds due to the presence of the Clerk of the House of
Representatives and the Secretary of the Senate or their designees
as members of the Commission. FEC v. NRA Political Victory Fund,
6 F.3d 821 (D.C. Cir. 1993), petition for cert. filed, (U.S. No.
93-1151, Jan. 18, 1994) ("NRA"). Since the decision was handed
down, the Commission has taken several actions to comply with the

court's decision. While the Commission petitions the Supreme
Court for a writ of certiorari, the Commission, consistent with
the NRA opinion, has remedied any possible constitutional defect
identified by the Court of Appeals by reconstituting itself as a
six member body without the Clerk of the House and the Secretary

of the Senate or their designees. In addition, the Commission has

adopted specific procedures for revoting or ratifying decisions
pertaining to open enforcement matters.

Cn February 8, 1994, the Commission revoted to find reason to
beieve that Gordcn Robertson violated 2 U.S.C.

: 441a a *!A , !3,, and that Partners for Anerica - State FAC, a
poliit ca1 committee formed by Gordon Robertson and Ray W. l:ng,



E. Mark Braden,
MUR 3485
Page 2

knowingly and willfully violated 2 U.s.c. 5 441a(a), and to
approve the Factual and Legal Analysis previously mailed to your
client. A copy of that Factual and Legal Analysis is enclosed.
in addition, on that date, the Commission voted to reauthorize the
original subpoena and order, which is also enclosed. All
responses to this Subpoena and Order must be submitted to the
General Counsel's Office within 30 days of your receipt of this
Subpoena and Order. Documents and responses previously submitted
do not have to be re-submitted.

On March 10, 1994, the Commtission issued an additional
subpoena and order requiring Gordon Robertson to provide
additional information in connection with its investigation in
this matter. It is also required that your client comply with
this Subpoena and Order within 30 days of your receipt of this
Subpoena and Order.

This office understands your desire to obtain all prior
correspondence and materials in this matter relating to your
clients, but believes that your first recourse should be to
consult with your clients' previous counsel. If after exhausting
that avenue you still are unable to obtain the documents you seek,
contact this Office and we will discuss the matter further. In
the meantime, if you have any questions, please contact me at
(202) 219-3690.

Sincerely,

Ton~ Buckley
Attorney

Enclosures
Factual and Legal Analysis
First Subpoena and Order
Second Subpoena and Order
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FEDERAL ELCTION COMNISSZON

FACTUAL AND LEGAL ANALYSISRhSPONDETS. 
Gordon Robert-son and Partners for MUR: 3485America - S:a:e PAC

I. BACIKGAOUJp

This matter was generated based on information ascertained bythe Federal Election Commissicn ("the Ccmmissicn,,) 
in the normalcourse of carrying out its supervisory responsibilities. 

See
2 U.S.C. S 4 37g(a)(2).
I I. FACTUAL AND LEGAL AMALyS IS

A. The Law
Pursuant to 2 U.S.C. S 433, every Political comaittee mustregister as such by filing a statement of organization. Pursuant:o 2 U.S.C. S 434, every Political Committee must file reports ofreceipts and disbursements, including contributions andexpenditures. 

A Political committee is "any committee, club,association, or other group of persons which receives-ontributions aggregating in excess of $1,000 during a calendaryear or which makes expenditures aggregating in excess of S,000zu-ring a calendar year." 2 U.S.C. S 4 31 (4)(A;.Pursuant to 2 U.S.c. S 4 4 1a(a A, no person shall makez:ntributions 
to any candidate and ;S 3 u~brlej 

ioti--alZ:Mmittees with respect to any eiecticn fcr Federal office which1- the aggregate, exceed S . .
an

dual , partne s - , m - e ass :- a z-= o rg a n i za t i , p . , a n y - :ra.a . .s .
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2 U.S.C. 5 431(11). Pursuant to 2 U.S.C. 5 441a(a)(3), no

individual shall make contributions aggregating more than $25,000

in any calendar year. The term contribution is defined as any

gift, subscription, loan, advance, or deposit of money or anything

of value made by any person f4r the purpose of infliencing a

federal election. 2 U.S.C. 5 43l(8)(A)(i).

B. Circumstances Giving Rise to Violations

On September 30, 1987, R. Marc Nuttle, the campaign manager

of Americans for Robertson, Inc. (the "Committee"), entered into

an agreement with the Committee to purchase and lease back an IBM

System 38 computer and related equipment. The agreement stated

that the agreement was between the Committee and Computer Futures,

Limited ("CFL") and that CFL was a Colorado limited partnership to

be formed by its general partner, R. Marc Nuttle. The Committee

was the principal campaign committee of Marion G. ("Pat")

Robertson during his candidacy for the Republican nomination for

the office of President of the United States. CFL had obtained

funds in the form of investments from four strong supporters of

Pat Robertson to finance its purchase of the computer from the

Committee.

On December 1, 1988 and July 19, 1989, PARTNERS FOR AMERICA -

STATE PAC ("PFA") issued checks totaling $100,000 to CFL. The

deposit slip for the December 1 check contained the notation

"Computer Equipment." The July 19 check carried the notation

"Tomputer Purchase." This check was stved by Szrdcn Robertscn,

Pat Rcbertscn's son, and Ray K:n-, an attcrney who had previous.-;

represented the Committee in [litgation. The address iiven f-:
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PTA was the same address as that of the law firm where both Gordon

Robertson and Ray King worked. On November 21, 1989, CFL

apparently sold the System 38 and related equipment purchased from

the Committee for $11,500 to Norwest Computer Company, Inc.

.c r we s t"I.

It appears that the transactions between CFL and PFA, and CFL

and Norwest, each related to the same equipment, although clearly

CFL could not have sold the computer system to PFA and then months

later sold it again to Norwest. It further appears that the

receipts from PFA were intended to make whole those individuals

who had "invested" in CFL to pump money into the Committee, and

that the attribution of such receipts to a computer purchase was

meant to disguise this. The timing of such payments supports this

conclusion, as Richard Brown, a CFL investor, was paid $40,000 on

December 5, 1988, four days after the deposit of the first check

(for $50,000), and Robert Beale, another CFL investor, was paid

$50,000 on July 25, 1989, six days after the deposit of the second

check (for $50,000). Thus, PfA's payments effectively reimbursed

the investors for their excessive contributions to the Committee.

Also, while Norwest is apparently a legitimate corporation which

would purchase such a computer system in the normal course of its

business, there is no evidence of what use PFA would have for such

a computer system. :ndeed, the Virginia State Board of Electicns

has no record of PFA, and thus its actual existence is

(-uest:onable.

By retirina te dect, cn-oes za:d 1y PFA FL became

n-r-bu icns t Zap F:m :-e. . . EC*. v. Ted Haley
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Congressional Committee, 852 F.2d 1111 (9th Cir. 1988). Because

such contributions were made on behalf of a Federal committee, and

exceeded $1,000, it appears that Gordon Robertson and Ray King

effectively formed a political committee, which was required to

register with and report the Ccmmissicn. It has not done so.

Because Gordon Robertson's name appears on a check drawn on the

apparent committee's account, he appears to be a responsible party

acting on behalf of this committee.

Therefore, there is reason to believe that Gordon Robertson

knowingly and willfully violated 2 U.S.C. 5 433 and 434.

PFA, as a political committee, was required to adhere to the

contribution limitations at 2 U.S.C. 5 441a(a). The $100,000

contribution greatly exceeded these limitations.

Therefore, there is reason to believe that the political

committee formed by Gordon Robertson and Ray King knowingly and

willfully violated 2 U.s.C. 5 441a(a).

It is also possible that the funds paid under the guise of

PFA may have been personal funds of Gordon Robertson, although at

this time it is unclear what portion of the $100,000 is

attributable to him. It is possible that Gordon Robertson

exceeded the $1,000 per candidate per election limitation and the

$25,000 per calendar year limitation.

Therefore, there is reason t believe that Gordon Robertsc:7

violated 2 U.S.C. 55 441aia'!l A, and 441a'a,,3 .
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BEFORE TUE rEDERAL ELETION COUMN88301

In the Matter of )

) MUR 3485
)

SUSP)E3A TO PRODUCE DOCU NITS
ORLDE TO SUBMIT WRI0TE AK8V=Sf

C
TO: Gordon P. Robertson

c/o Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.



N.,, 34 SS *
Gordon P. Robert
Subpoena and Order
Page 2

WHRIFRORI, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this /6y'day of

* 1994.

For the Commission,

Trevor Potter
Chairman

ATTEST:

Secre ary to the Commission

Attachments
Instructions
Definitions
Questions (1 page)
Document Request (1 page)



HUR 3485
Gordon P. Rob*rf
Subpoena and order
Page, 3

INSTRUCTIONS

in answering these interrogatories and request for production

of documents, furnish all documents and other information# however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and

unless specifically stated in the particular discovery request, no

answer shall be given solely by reference either to another answer

or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall

set forth separately the identification of each person capable of

furnishing testimony concerning the response given, denoting

separately those individuals who provided informational,

documentary or other input, and those who assisted in drafting the

interrogatory response.

If you cannot answer the following interrogatories in full

after exercising due diligence to secure the full information to

do so, answer to the extent possible and indicate your inability

to answer the remainder, stating whatever information or knowledge

you have concerning the unanswered portion and detailing what you

did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,

communications, or other items about which information is
requested by any of the following interrogatories and requests for

production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege

must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1988 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file

supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior

to or during the pendency of this matter. Include in any

supplemental answers the date upon which and the manner in which

such further cr. dIfferent information came to your attention.



NUR 34658
Gordon F. Roberm
subpoena and Order
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D3FINXTXONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent to whom these discovery
requests are addressed, including all employees, agents or
attorneys thereof.

*Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be

C' identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"PFA" shall mean Partners for America - State PAC.

"CFL" shall mean Computer Futures, Ltd.



HUR 348 0
Gordon P. Robert
Subpoena and Order
Page 5

INTBRROGATORI KS

1. Identify all accounts in financial institutions held or
co-held in the name of PTA. Include in your answer the account
number, the type and nature of each account, all owners of each
account, all persons having signature authority on each account,
the date each account was opened, and the date each account was
closed.

2. List all transactions between PFA and CFL in which money was
transferred from one party to the other. For each transaction
state the date of the transaction, the purpose of the transaction,
the amount of money transferred, and whether PFA gained ownership
of any real or personal property as a result of that transaction.
Identify the current owner of any such property.

3. With respect to any personal property identified in response
to question 3, state what kind of property it is, and its make and
model year.

4. Identify all persons who in any way dealt with CFL on behalf
of PFA regarding any transaction.

5. Identify all other persons who did not deal directly with CTL,
but who otherwise were in any way involved on behalf of PrA
regarding any transaction.

6. Identify all persons who in any way dealt with you on behalf
of CFL regarding any transaction.
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Subpoena and Order
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vaOOucTzo o DOCUMNTS

1. Produce all records of financial activity in accounts
identified in response to question 1. include in your response
copies of all bank statements, deposit and vithdrawal slips,
checks, account transfers, and all other documents evidencing
financial activity.

2. Produce all documents which relate in any way to any business
conducted between PFA and CFL.



BEFORE THE FEDHRAL ELECTION COMISSION

In the Matter of

MUR 3485

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Gordon P. Robertson
c/o E. Mark Braden, Esq.
Baker a Hostetler
Washington Square, Suite 1100
1050 Connecticut Avenue, N.W.
Washington, D.C. 20036-5304

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents listed on the attachment to this Subpoena. Legible

copies which, where applicable, show both sides of the documents

may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

Order and Subpoena.
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Subpoena and Order
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WHERNFORIt the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C. on

this /*/A day of f4#A!A , 1994.

For the Commission,

A /

DannyL. McDonald
Vice Chairman

N0 ATTEST:

( Secretary to the Coms

Attachments
Instructions
Definitions
Questions and Document Requests (1 page)
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearin9 in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request, no
answer shall be given solely by reference either to another answer
or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1988 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further c., differen-t information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent to whom these discovery
requests ate addressed, including all employees, agents or
attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporation, or any other type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. if the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

"PFA" shall mean Partners for America - State PAC, including
all employees, agents or attorneys thereof.

"CFL" shall mean Computer Futures, Ltd.

"NRSC" shall mean National Republican Senatorial Committee,
including all employees, agents cr attorneys thereof.

"AFF" shall mean Americans for Robertscn, i:., :ncludinc all
eF, z en- s n e,'s there - f
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INTERROGATORIES AND REQUESTS FOR DOCUMENTS

1. Identify all persons who in any way dealt with Robert Beale,
or any representative of Robert Beale, on behalf of you or PFA,
regarding the $55,000 deposited into PFA's Sentry Federal Savings
Bank account in November 1988. Identify all representatives of
Robert Beale dealt with. Produce all documents which in anyway
relate to this $55,00C.

2. Identify all persons, including you, who in any way dealt with
the NRSC, on behalf of you or PFA, which dealings resulted in the
deposit of a check for $50,000 into PFA's Sentry Federal Savings
Bank account in July 1989. Identify all representatives of the
NRSC dealt with. If the $50,000 was for the purchase or rental of
a mailing list, identify the owner of the mailing list, state when
and from whom the owner obtained the mailing list, and describe
the contents of the mailing list. Include in your description the
number of names and addresses on the list, and how they are
arranged (i.e. alphabetically, by zip code, or any other method).
State how you or PFA acquired the right to rent or sell the
mailing list to the NRSC or any other person. Produce all
documents in any way related to this transaction.

3. Produce all documents in any way related to any other attempt
to rent or sell the mailing list described in Question 2.

4. Identify all persons who in any way dealt with Beurt SerVaas,
or any representative of Beurt SerVaas, on behalf of you or PFA,
or any other person, regarding in any way an IBM System 38
computer once owned by AFR. Produce all documents in any way
related to any such dealings.

5. Identify all persons involved in the effort to satisfy the
obligation of CFL to Beurt SerVaas. Produce all documents in any
way related to the effort to satisfy the obligation of CFL to
Beurt SerVaas.
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Mthoy T. Buddey, Esquire
Offie of General Counsel
Federal Election Commi*sin
999 E S reet, N.W.
Room 657
Washington, D.C. 20463

Re: M.U.R. 3485: MOTION TO QUASH SUBPOENAS ISSUED TO
BEURT SERVAAS ON FEBRUARY 16, 1994 AND MARCH 14,
1994, OR IN THE ALTERNATIVE, TO MODIFY THE SUBPOENA
ISSUED ON MARCH 14,.1994

Dear Mr. Buckley:

Enclosed please find on behalf of our client, Dr. Beurt R. SerVass, a Motion to
Quash Subpoenas Issued to Beurt SerVaas on February 16, 1994 and March 14, 1994,
or in the Alternative, to Modify the Subpoena Issued on March 14, 1994.

Should you have any questions, please contact me at (202) 861-1877.

Sincerely,

Leslie J. Kerman



IN FEDERAL ELECTION COMMISSION M.U.R. 3485
RESPONDENT: Beurt SerVaas

MOTION TO QUASH SUBPOENAS ISSUED TO BEURT SERVAAS
ON FEBRUARY 16, 1994 AND MARCH 14, 1994, OR IN THE ALTERNATIVE,

TO MODIFY THE SUBPOENA ISSUED ON MARCH 14. 1994

!. INTRODUCTION

By letter dated April 12, 1993. the Federal Election Commission (the "FEC" or
"Commission") notified Beurt R. SerVaas that the Commission had found reason-to-believe that
Dr. SerVaas knowingly and willfully violated 2 U.S.C. §441a(a)(1)(A) and §441a(aX3) in
connection with an alleged excessive contribution in September. 1987 to "Americans for
Robertson. Inc.". Pat Robertson's principal campaign committee for the 1988 presidential
campaign. In connection therewith, the Commission issued a subpoena to Dr. SerVaas dated
April 9, 1993. Dr. SerVaas submitted responses to such subpoena on July 2, 1993.

Subsequently. on October 22. 1993, the United States Court of Appeals for the District
of Columbia Circuit deemed the Commission unconstitutional. Federal Election Commision
v. NRA Politcl Victory Fund, 6 F. 3d 821 (D.C. Cir. 1993). This rendered invalid the FEC's
reason-to-believe findings against Dr. SerVaas. Moreover, it rendered unlawful the April 9,
1993 subpoena issued to Dr. SerVaas on the basis of invalid reason-to-believe f-iings.' In
response to the NRA decision, the FEC reconstituted itself as a six-member Commission, and
the reconstituted Commission adopted specific procedures for revoting or ratifying decisions
pertaining to open enforcement matters. Accordingly. the reconstituted Commission on February
4, 1994 voted that there was reason-to-believe that Dr. SerVaas knowingly and willfully violated
2 U.S.C. §441a(a)(1)(A) and §44la(a)(3). In addition, the Commission, on February 16, 1994,
issued to Dr. SerVaas a new subpoena. which is identical to the April 9, 1993 subpoena.
Further, on March 14. 1994. the Commission issued an additional subpoena to Dr. SerVaas.

For the reasons provided below. both the Februar, 16. 1994 and March 14, 1994
subpoenas are unlawful, and. accordingly. should be quashed.

The FEC have never officially acknoledged that its pre-NRA reason-to-believe findings
are invalid or that its pre-NRA subpoena is unlawful. However, the Commission has
acknowledged that it must comply with the NRA decision, unless and until it is overturned by
the Supreme Court. Accordingly. the FEC reconstituted itself as a six-member Commission.
and the reconstituted Commission is starting 'ane,. 11 man\ ot its entorcement cases, such as the
instant matter, as Vice-Chairman McI)onald recentlv teittied to Congress
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I. THE FEBRUARY 16, 1994 AND MARCH 14, 1994 SUBPOENAS SHOULD BR

QUASHED BECAUSE THE TAINT FROM THE COMMISSION'S PREVIOUSLY.
ISSUED UNLAWFUL SUBPOENA DECIDED WHEN THE COMMISSION WAS
UNCONSTiTUTIONAL CANNOT BE REMOVED SIMPLY BY THE ISSUANCE
OF NEW SUBPOENAS BY A NEWLY CONSTITUTED COMMISSION

The holding in NRA provides no basis for the Commission's apparent position that re-
voting or ratifying its prior unconstitutional action removes the unconstitutional defect from those
actions. Specifically, the Commission stated in its letter dated February 18, 1994 to Dr.
SerVaas that it had taken several actions to comply with the Court's decision, which inchlded
adopting specific procedure for ratifying or re-voting prior decisions pertaining to open
enforcement matters. In the instant case, the Commission stated that it re-voted the
Commission's earlier reason-to-believe findings against Dr. SerVaas, which were rendered when
the agency was unconstitutional. Significantly. the February 18, 1994 letter to Dr. SerVaas did
not contain a Factual and Legal Analysis. Rather. it referred to the Factual and Legal Analysis
prepared in connection with the invalid reason-to-believe findings of January 12, 1993 and
March 23, 1993. It is unclear how the Commission may cure the constitutional defect of the
previous invalid reason-to-believe findings by simply re-voting the very same findings decided
by the unconstitutional Commission based upon the very same Factual and Legal Analysis which
was considered. discussed and approved by the unconstitutional Commission.

Thus. Dr. SerVaas objects to the validity of the Commission's re-votes and ratifications.
Dr SerVaas contends that the Commission may not remove the taint of the prior unconstitutional
decisions simply by re-voting or ratifying those decisions with a reconstituted Commission.
Accordingly. the February 16. 1994 and March 14. 1994 subpoenas are tainted and unlawful,
and should be quashed.

1I1. IN THE ALTERNATIVE, THE COMMISSION SHOULD QUASH THE
SUBPOENAS ISSUED ON FEBRUARY 16, 1994 AND MARCH 14, 1994
BECAUSE THE COMMISSION IS LEGALLY REQUIRED TO RETURN

--. DOCUMENTS IN ITS POSSESSION SUBMITTED BY DR. SERVAAS IN
RESPONSE TO THE PREVIOUS UNLAWFUL SUBPOENA BEFORE IT MAY

7ATTEMPT TO OBTAIN SUCH DOCUMENTS THROUGH ANOTHER
SUBPOENA
In NRA. the Court stated that the Commission lacked authority to bring an enforcement

action because its composition violated the Constitution's separation of powers doctrine.
Therefore. the issuance of a subpoena by an unconstitutional body renders such subpoena
invalid " Accordingly. the subpoena issued to Dr SerVaais on -pril 9. 1993 was unlawful and

:The Commission indirectly acknowledged that the April 9. 1993 subpoena was unlawful by
issuing a new subpoena on February 16. 1994 (which is identical to the subpoena of April 9.
1993). If the FEC considered the April 9. 1993 subpoena to he currently valid, for what reason
was a new subpoena issued)
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the Commission is unlawfully in possession of Dr. SerVaas' document.' The Commiuio
should have returned such documents to Dr. SerVaas immediately after the issuance of the
decision. It is well-established that when the government obtains property unlawfully, the
government must return all responsive materials and any copies made of such materials a wel
as destroy records derived from them. So F.T.C. v, Invention Submission Corpam 965
F.2d 1086, 1088, n. 1 (D.C. Cir. 1992); Office of Thrift Supervision. DePament of Trm,,
.v.D , 931 F.2d 956, 958 (D.C. Cir. 1991); F.T.C. v. Comanie de Saint-Gobain-P .a-
Mousson. 636 F.2d 1300. 1327 (D.C. Cir. 1980).'

Accordingly. the Commission had a duty, upon the issuance of the N decision, to
immediately return the documents submitted by Dr. SerVaas in response to the unlawful
subpoena. However. the Commission failed to return the documents unlawfully in its
possession. The issuance of a new subpoena while the Commission is still in possession of the
documents submitted in response to the unlawful subpoena is improper and disingemous.
Importantly, it serves to deprive Dr. SerVaas of the right to meaningfully challenge the new
subpoena through all available administrative and judicial forums. Thus. until the documets
submitted pursuant to the unlawful subpoena of April 9. 1993 are returned to Dr. SerVaas, the
Commission may not attempt to obtain those same documents through the February 16, 1994
subpoena. Moreover, the Commission must stay all proceedings in this matter (including the
issuance of the March 14. 1994 subpoena) until such documents are returned.

IV. THE COMMISSION SHOULD QUASH THE SUBPOENAS ISSUED ON
FEBRUARY 16, 1994 AND MARCH 14, 1994, BASED UPON CLEARLY
ENUNCIATED AND ESTABLISHED COMMISSION POLICY REGARDING
STALE ACTIVITIES

The Commission's issuance of the instant subpoenas also is unlawful because the
subpoenas relate to alleged activities and an alleged violation (a September, 1987 alleged
excessive contribution) which occurred prior to the 1990 cycle and are. therefore, stale.' On
December 13, 1993, the Commission announced in a press conference its dismissal of 137
pending enforcement matters. The Commission dismissed such cases because they were either

iThe April 9. 1993 subpLena Is cleat1- invalid because pursuant to case law and Commission
policy, a subpoena may only be issued to a respondent in connection with a valid reason-to-
believe finding. See FEC v. Citizens for Freeman. 602 F Supp. 1250. 1252 (Maryland 1985).
See also M.UR. 3325 - Respondent Frederick W Field (on August 5. 1993. FEC General
Counse*. Offi,,e retracted the issuance of subpoena to Respondent. Mr Field. because of the
absence of an outstanding reason-to-believe finding against Mr. Field).

'The Eleventh Circuit in Citronelle-Mobile Gathering, Inc. v.' Watkins. 934 F.2d 1180, 1188
(11 th Cir. 1991) reaches a different conclusion regarding the Compagnie holding with respect
to proper jurisdiction o'er a foreign corporation. Howe',er. it does not address the merits of
Compagnie holding w ith respect to the return ot documents as a result of an improper subpoena.

Please note that the instant case against Dr SerVaas does not involve allegations of ongoing
violations. Moreover. the Commission has ne\er made such assertions



(1) relatively insignificant compared to other pending cases or (2) stale, meaning the activity
occurred prior to the 1990 cycle.6

The Commission did not, however, cease its enforcement action against Dr. SerVs
although the alleged activities referenced in M.U.R. 3485 with respect to Dr. SerVaas are
clearly "stale" as defined by the Commission's standards. The Commission's failure to dimn
this pre-1990 cycle matter against Dr. SerVaas in spite of the Commission's dismissal of many
other pre-1990 cycle case based on "staleness* is an abuse of the Commission's di o 9ri,
accordingly, unlawful because the Commission "inexplicably departed from established policies

. ." Wong Wing Hang v. Immiration and Naturalization Service, 360 F.2d 715,719 (2d Cit.
1966). mm also Democratic Co dnrsional Campaign Commitm v. Feeal
Commission, 831 F.2d 1131 (D.C. Cir. 1987). Agency policies must be applied with an even
hand. Id. Agencies are not permitted to depart from established precedents. VX
Adams Steel Exection. Inc., 766 F.2d 804 (3rd Cir. 1988); Qg h Cou M
International Union v. World Color Press, 834 F.2d 1490 (D.C. Cir. 1988), ,r. d. Worl
Color Press v. Dole, 489 U.S. 1011 (1989).

The Commission's failure to dismiss this action against Dr. SerVaas, and to instead issue
additional subpoenas in this matter, is blatantly inequitable. This differential treatment
inexplicably departs from established Commission policy and precedent regarding "stale-dated
activities." By ignoring its own precedent, and according similar cases dissimilar treatment, the
FEC is proceeding on a course "contrary to law." The issuance of the February 16, 1994 and
March 14. 1994 subpoenas in connection with this matter, therefore, constitutes an abuse of
discretion and is unlawful. Accordingly, such subpoenas should be quashed.

V. THE COMMISSION MUST QUASH OR MODIFY THE MARCH 14, 1994
SUBPOENA BECAUSE IT IS IRRELEVANT AND/OR VAGUE AND
OVERBROAD

The scope of the March 14, 1994 subpoena is overbroad, indefinite and requests
information irrelevant to this matter.' In addition to information regarding Computer Futures,
Ltd.. the instant subpoena request information related to Partner for America - State PAC
("PFA") and information concerning "NRSC" (such entity is not identified in the subpoena) and
a mailing list. Requests for such information is clearly irrelevant to the matter involved.

Neither the Commission's reason-to-believe findings of January 12 and March 23, 1993
and corresponding Factual and Legal Analysis. nor the Commission's re-voted reason-to-believe
findings of February 8. 1994 make any reference to either of these entities or any mailing list.
Accordingii. such information is irrelevant and is not within the wope of the instant
investigation

"All but a handful of on-going matters which involved activities prior to the 1990 election
c'.cle were dismissed.

In order to issue a lawful subpoena. the Commission must first find reason-to-believe.
Citizens for Freeman at 1252. In addition, a lawful subpoena requires that the information
sought be reasonably relevant to the matter involved. Id.



In addition, te requet for 'nfmation com a the itlorcf of "al peon
involved in the effo to sads the to of CFL" to ftespomdm is vague anoverbroad.

Tro, tl m mm aash the March 14, 1994 U1poena bmae t requs

forforormation are ielvam and/or vagm and vomd. Mu , rvey at a minimum, the
Commission must modify the instant subpoena to inclhde only tequg" for imatio relevant
to this matter. i.e., Compter Futures, Ltd.

Accordingly, for the reasons stated herein, Dr. SerVaas flly equests that the
Commission quash the subp aissed on February 16, 1994 and March 14, 1994, or in the
alternative, modify the subpoena issued on March 14, 1994.'

Respectfully submitted,

ON BEHALF OF BEURT R. SERVAAS

LeslieJ.Kra

A.~
Laura A. RynI

Epstein Becker & Green, P.C.
1227 25th Street, N.W.
Suite 700
Washington, DC 20037
Tel. 202/861-0900

DATED: March 23, 1994

'Should the Commission deny the Respondent's Motion, it must provide an official
explanation for its denial as required by the Administrative Procedure Act (the "APA").
Specifically, the APA requires that "[plrompt notice hall be given of the denial in whole or in
part or written application, petition, or other request of an interested person made in connection
with any agency proceeding. Except in affirming a prior denial or when the denial is self-
explanatory. the notice shall be accompanied by a brief statement of the ground for denial. 5
U. S. C. §555(e). See also Washington v. Office of the Comptroller of the Currency. 856 F.2d
507 (11 th Cir. 1988).



FEDERAL ELECTION COMMISSION

MARCH 24. 19q4.

Clarence A. Decker, Esq.
The Decker Law Firm, P.C.
11160 Huron Street
Suite 37-201
Denver, CO 80234

RE: MUR 3485

Dear Mr. Decker:

This is in response to your letter dated March 9, 1994, which
we received on March 22, 1994, in which you state that you are
unaware of any action concerning you, and that you have previously
denied any wrongdoing and any intent to participate in any
wrongdoing. You further state that the Federal Election
Commission is mistaken in directing any correspondence to you or
to anyone on your behalf. Your letter was prompted by the
March 4, 1994 letter to this Office by Michael W. Reagor, which
was copied to you. In that letter, Mr. Reagor informed this
office that he no longer represents you in this matter, and that
all future correspondence should be sent directly to you.

On April 12, 1993, you were notified that the Commission had
found reason to believe that you violated 2 U.S.C. 5 441a(f), a
provision of the Federal Election Campaign Act of 1971, as
amended. The Factual and Legal Analysis, which formed a basis for
the Commission's decision, was provided to you at that time. on
May 17, 1993, you initially responded to the Commission's finding.
on June 28, 1993, we received a form designating Michael W. Reagor
as your counsel in this matter.

on October 22, 1993, the D.C. Circuit declared the Commission
unconstitutional on separation of powers grounds due to the
presence of the Clerk of the House of Representatives and the
Secretary of the Senate or their designees as members of the
Commission. FEC v. NRA Political Victory Fund, 6 F.3d 821 (D.C.
Cir. 1993), pettin for cert. filed, (U.S. No. 93-1151, Jan. 18,
1994) ("NRA"). In the aftermath of the NRA opinion, the
Commission took several actions to comply with the court's
decision. The Commission, consistent with that opinion, remedied
any possible constitutional defect identified by the Court of
Appeals by reconstituting itself as a six member body without the
Clerk of the House and the Secretary of the Senate or their
designees. In addition, the Commission adopted specific



Clarence A. Decks Esq.
MUR 3485
Page 2

procedures for revoting or ratifying decisions pertaining to open
enforcement matters.

In this matter, on February 8, 1994, the Commission revoted
to find reason to believe that you violated 2 U.S.C. S 441a(f),
and to approve the Factual and Legal Analysis previously mailed to
you. Consistent with your prior designation of counsel,
Mr. Reagor was informed of the Commission's actions in a letter
dated February 18, 1994.

Although you have denied any wrongdoing and any intent to
participate in any wrongdoing, the Commission's finding with
respect to you still stands, and its investigation in this matter
is still ongoing. Should the Commission take any further action
which affects you, you will be directly notified. If you have any
questions, please contact me at (202) 219-3690.

Sincerely,

TonylBuckley
Attorney /
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march 24, 1994 -

Re: WAJ 3485

Dear Kr. Buckley:r

A we dJscu.sed , IBM hereby requests an extension
to and including April 4, 1993, of the time to respond to
the Federal Election Commission ("FCC") subpoena directed to
IBM in the above referenced matter.

Such an extension is necessary to secure approval
of IBM's reponses. As I indicated during our conversation,
[BM wil forward the responses as soon as they have been
approved .

Please contact me regarding this request at your
earliest convenience. Although mail my be sent to the
address given above, I can be reached directly at (914) 288-
4135 or via telcopy at (914) 288-1275. Thank you.

Sincerely,

ThonaVJ Scherer

Tony Buckley, Esq.
AttOrney

Federal Election Commission
Washington, DC 20463

BY TELECOPY

"M 24 '94 M 14 M 
Sol



FEDERAL ELECTION COMMISSION
WASHNCTOK D.C 204)

MARCH 24, 1994

BY FCSIMILB

Thomas J. Scherer, Isq.
Cravath, Swain & Moore
Worldwide Plaza
825 Eighth Avenue
New York, NY 10019-7475

RE: MUR 3485

Dear Mr. Scherer:

This is in response to your letter dated March 24, 1994,
which we received on that same date, requesting an extension until
April 4, 1994 to respond to the subpoena and order issued to IBM
by the Federal Election Commission. After considering the
circumstances presented in your letter, the Office of the General
Counsel has granted the requested extension. Accordingly, IBM's
response is due by the close of business on April 4, 1994.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

TonyBuckley
At trney
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March 24, 1994

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Holly Baker, Esq.
Office of the General Counsel
Federal Election Commission
999 East Street, N.W.
Washington, D.C. 20463

RE: Carolyn Ridley - MUR 3485

Dear Ms. Baker:

In keeping with our telephone conversation the other day, and
in response to your letter of February 18, please find enclosed
copies of the latest correspondence among myself, on Carolyn
Ridley's behalf, Robert Dahl, attorney for Americans For Robertson
("AFR"), and Jan Baran, attorney for Pat Robertson.

I believe it is apparent, from reviewing the enclosed letters
and our Written Answers and Documents Produced pursuant to the
Commission's April 12, 1993 Order and Subpoena, that Ms. Ridley was
unaware of any legal restrictions regarding her advancing expenses
on behalf of the Robertson campaign; that AFR did not inform its
employees/volunteers of any such restrictions; that at the time Ms.
Ridley advanced the expenses she had every expectation of being
promptly reimbursed based on her prior experience with AFR; that
following AFR's failure to reimburse her, Ms. Ridley has diligently
pursued reimbursement of such expenses, at no time agreeing or
intending for such expenses to constitute a contribution to the
campaign; that AFR has failed to timely and fairly respond to Ms.
Ridley's requests for reimbursement and now seeks to put her off
further with the bogus claim that the expenses were elective and
not reimbursable; and that Ms. Ridley has promptly complied in the
fullest possible manner to all requests of the FEC regarding this
investigation. If the FEC, as a result of its investigation of AFR
and Pat Robertson's campaign, is aware of any evidence or
information that would indicate that the above assertions are
incorrect, we would like to be notified of and have the opportunity
to respond to same.
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No. Holly Baker, Esq.
Office of the General Counsel
Federal Election Commission
March 24, 1994
Page 2

I hope you agree that fairness and equity require that the
FEC's proceedings against Ms. Ridley be dismissed. Please let me
know if we can provide you with any further information.

Very truly yours,

THOMAS, STIDHAM & ACREE

/G.- $L FF STIDHA4

GCS/gcs -o
cs: FEC. 1t3

cc: Carolyn Ridley
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March 24, 1994

VIA FAX TRANSMISSION (202) 828-5625 & U. S. MAIL

Mr. Robert Allen Dahl, Esq.
1156 15th Street, N.W., Suite 550
Washington, D.C. 20005

RE: Carolyn Ridley vs. Americans for Robertson C

Dear Mr. Dahl:

This letter will confirm our last telephone conversation on
February 25, 1994, regarding Carolyn Ridley's claim against
Americans for Robertson ("AFR") for unreimbursed campaign expenses.
As we discussed, Ms. Ridley's detailed records, which were
previously forwarded to you by Jan Baran, clearly show that Ms.
Ridley has campaign expenses in the approximate amount of
$7,000.00, which have not been reimbursed by AFR. While your
letter of November 12, 1993 stated that AFR's records showed that
Ms. Ridley had been fully reimbursed, you only informed me on
February 25 that any remaining expenses are not entitled to
reimbursement because they were "expenses of other persons that Ms.
Ridley elected to put on her credit cards." As I stated over the
telephone, this assertion by AFR is news to me and Ms. Ridley.
Accordingly, I requested that AFR provide us with a full accounting
and explanation of the expenses submitted by Ms. Ridley for which
she is purportedly not entitled to reimbursement. I have not heard
back form you in this regard.

I have advised Ms. Ridley to commence suit against AFR, it we
do not receive from AFR by April 21, 1994 either a satisfactory
accounting and explanation as to why reimbursement is not
warranted, or payment from AFR in the amount of $10,000.00, which
represents the unreimbursed expenses and part of the interest
thereon and costs and expenses of collection. If suit is filed, it
will be to recover the full amount of interest and all costs,
expenses and damages resulting from AFR's refusal to comply with
its reimbursement agreement with Ms. Ridley.

It is outrageous that after several years ot requesting
reimbursement of these expenses and receiving no satisfactory
response, AFR now asserts that the expenses were "elective and not

"MI-P7 q -1177 -FT710101R"
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entitled to reimbursement." Meaning no disrespect to you or your
client, I suspect that AFR has mistreated other of its
employees/volunteers in this manner and a clear pattern of abuse
would be evident. Accordingly, if legal action is taken, I will
make every effort to discover and bring suit on behalf of such
other employees/volunteers so the economics of any recovery will
justify the effort that will no doubt be required.

Please do not hesitate to contact me if you or anyone at AFR
has any questions. I have sent a copy of this letter to Jan Baran.

Very truly yours,

ThOKAS, STIDAM & ACREE

GCS/gcs
cs:dahl.ltr
cc: Ms. Carolyn Ridley

Mr. Jan Baran
WILEY, REIN & FIELDING



___ WERT ALA DAHL, RAt
1156 FI NI STRrT, N.W., SUITE 550

WASHIINGTON, D.C. 20(4
TEL W2/406-801
VAX 208/828.5625

November 12, 1993

G. Cliff Stidham, Esq.
Thomas & Stidham
167 East Main Street
Lexington, Kentucky 40507-1393

RE: FEC MUR 3485

Dear Mr. Stidham:

I wish to respond on behalf of Americans for Robertson
(AFR) to your letter of July 30, 1993, which was forwarded to me
by Jan Baran. You submitted therein a claim by Carolyn Ridley
for payment of assertedly unreimbursed expenses from the 1988
Robertson campaign and for indemnification for legal fees and
other costs associated with NUR 3485 brought by the Federal
Election Commission.

I am informed the records of Americans for Robertson show
Ms. Ridley's expenses in connection with the 1988 Presidential
campaign were fully reimbursed by AFR and no debt to her remains.

Moreover, although any expense or inconvenience resulting
from the FEC enforcement matter is regrettable, AFR is neither
legally obligated nor financially able to indemnify your client
for expenses arising from the MUR.

Should you wish to contact me to discuss this matter, please
be advised I will be out of the country until December 21. I can
be reached through the International Foundation for Electoral
Systems in Washington (202/828-8507).

Sincerely,

Robert Alan Dahl
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G. Cliff Stidham, Esq.
Thomas & Stidham
Attorneys At Law
167 East Main Street
Lexington, Kentucky 40507-1393

Re: Carolyn Ridley

Dear Mr. Stidham:

I am in receipt of your letter dated July 30, 1993.
While this firm does represent Pat Robertson, we do not
represent Americans for Robertson ("AFR"). Thus, I have
taken the liberty of forwarding your letter and accompanying
materials to Robert Dahl who represents AFR. I have also
sent a copy of your letter to Pat Robertson as you requested.

Further, Dr. Robertson previously instructed us to be of
assistance to those individuals and entities that seek
guidance regarding the Federal Election Commission
investigation. Thus, please feel free to call on us should
you need assistance regarding this matter.

Sincerely,

Witold Baran

cc: Dr. Pat Robertson
Robert Dahl, Esq.

A)
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July 30, 1993

Mr. Jan Baran, Esluire
WILEY, REIN & FiLDING
1776 K Street N.W.
Washington, D.C. 20006

RE: Carolyn Ridley - Americans for Robeurtso, Inc.

Dear Mr. Baran:

I represent Carolyn Ridley, who was employed by Americans for Ro , inc.
AFR) from October, 1987 trough February, 1988. During the courw of her employment,

and as was customary for AFR employees, Ms. Ridley paid AFR expee from her personal
funds, for which she was reimbursed by AFR following her cutmissicia of expens reports.
Unfortunately, in the latter days of Pat Robet 's campaig, Ms. Ridley was not reimbursed
for AFR expenses paid from her persmo funds, even though she timely snd otherwise property
submitted expense reports.

As the enclosed copies of letters and other documents disclose, Ms. Ridley has repeatedly
requested AFR to reimburse her for the expenses. While AFR has made some payments, the
principal amount of unreimbursed expenses still due Ms. Ridley is $6,907.60. This amount
excludes interest from 1988 to the present date, interest which Ms. Ridley herself had to pay,
since the majority of the expenses were charged to her American Express Card.

As result of AFR's failure to reimburse Ms. Ridley, Ms. Ridley's American Express
Card was revoked, her credit rating was damaged, and she incurred attorney fees in attempting
to collect the amount due her. In addition, and solely because of the unreimbursed expenses,
she is now suffering the inconvenience, expense and humiliation of an investigation of he by
the Federal Election Commission ("FEC"). As I'm sure you realize, she may also be subject
to sanctions for violation of 2 U.S.C. § 44la(a)(l)(A).

Ms. Ridley was recently informed by Steven Halliday, Coopers & Lybrand, Norfolk,
Virginia, that you represent Pat Robertson and AFR in connection with their investigation by
the FEC. Accordingly, this letter is being sent to you to demand that your clients immediately
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Mr. Jan Baran, Esquire
WILEY, REIN & FIELDING
July 30, 1993
Page 2

pay Ms. Ridley for the unreimbursed expenses noted above and fully substantiated by the
enclosed documents. Clearly, prompt reimbursement will benefit your clients and mine. We
are also demanding that Ms. Ridley be compensated for AFR's unauthorized use of her money
over the past several years and the interest expense she has had to bear as noted above. Her
attorneys fees are also demanded. Prompt payment to Ms. Ridley by certified funds in the
amount of $10,000.00 will be deemed satisfactory.

Please convey a copy of this letter to Mr. Robertson. He is a friend of Ms. Ridley and
should be understanding of the difficulties she has encountered as a result of being one of his
loyal campaign workers.

I look forward to hearing from you at your earliest opportunity.

Very truly yours,

TOMAS & STIDHAM

GCS/pi
ref:cridley.101
Enclosures

Ms. Carolyn RidleyCopy to:
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Lawrence M. Noble, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Tony Buckley, Esq.

Re: MUR 3485 (The Christian Broadcastina Network. Inc.) cr

Dear Mr. Noble:

I am in receipt of the Commission's letter dated
February 18, 1994, notifying me that on February 8, 1994, the
Commission, without notice to Respondent, revoted to find
reason to believe that The Christian Broadcasting Network,
Inc. (wCBN") violated the Act in light of the United States
Court of Appeals decision in FEC v. Nu Political Victorv
Fund, 6 F.3d 821 (1993), and enclosing an Order and Subpoena.
The Commission's letter also states that "(d]ocuments and
responses previously submitted do not have to be re-
submitted."

On January 25, 1994, this office sent you a letter
stating Respondent's position with respect to I= and
objecting to past and future Commission activities in Matter
Under Review 3485 with respect to CBN. Respondent herein
reiterates the objections as set forth in that letter, and
submits that the "revote" did not cure the separation of
powers and due process defects in this proceeding.

Respondent maintains its objections to the validity of
the present subpoena and do not acquiesce in the revote.
Without waiving these objections, Respondent relies upon its
response to the Commission's April 12, 1993, subpoena and
supplements those responses with the enclosed additional
documents and Supplemental Response to Interrogatory No. 4.

Sincerely,

Z' Jan Witold Baran



SUPPLEMENTAL RESPONSE OF THE CHRISTIAN BROADCASTING
NETWORK, INC.

TO INTERROGATORY NO. 4 OF
THE FEDERAL ELECTION COMMISSION IN MUR 3485

Respondent Christian Broadcasting Network, Inc. objects

to the February 16, 1994, subpoena issued by the Federal

Election Commission on the grounds that it is

unconstitutional, is invalid under the separation of powers

doctrine, and violates Respondent's due process rights.

Without waving these objections, Respondent submits the

following amended answers to Interrogatory No. 4.

Ouestion No. 4

Identify all individuals employed by CBN who
simultaneously served as an officer or director of The
Freedom Council, the Freedom Council Foundation, the National
Legal Foundation and the National Perspectives Institute.

Amended Answer

CBN objects to this inquiry on the grounds that it is

overbroad in time period and scope and seeks information that

is not relevant to the issue in this matter.

Notwithstanding these objections and without waiving its

objections, Dr. M.G. Robertson simultaneously served as a

Director and President of the Freedom Council and as

President of The Christian Broadcasting Network, Inc. from

January 1, 1985, to September 30, 1985, at which time he

resigned as Director and President of the Freedom Council.

7TWVx- -y-
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CBN is aware of no other employee who simultaneously

served as an officer or director of any of the entities named

above.

I, Robert M. Priqmore, Vice President and Chief
Financial Officer of The Christian Broadcasting Network,
Inc., hereby state that the above information is true and
correct to the best of my knowledge, information, and belief.

Robert M. Priqgorf
Vice President and Chief Financial Officer

Virginia Beach, Virginia

Subscribed to and sworn before me this :;4 day of March, 1994.

Nolar blic

My Comission Expires: 7 3-(



MINUTES

SPECIAL MEETING

BOARD OF DIRECTORS

THE FREEDOM COUNCIL

September 24, 1986

4:00 P.M. (E.D.T.)

A special meeting of the Board of Directors of The Freedom
Council was held at the offices of Bob G. Slosser at 1000
Centerville Turnpike, Virginia Beach, Virginia 23463 on the 24th
day of September, 1986, at 4:00 o'clock P.M. (E.D.T.) pursuant to
Waiver of Notice, a copy of which is attached to these Minutes.

The following Directors were present at the meeting:

Bob G. Slosser

Herbert W. Titus

Robert K. Skolrood

being all the Directors of the Corporation and a quorum.

Other invited guests present:

Joe Gray

Greg Jackson

Randy Morell

Bob G. Slosser presided over the meeting as Chairman and Robert
K. Skolrood served as Secretary.

The meeting was opened with prayer prior to discussion of the
Agenda and the adoption of Resolutions.

I. G. B. Computer Services, Inc.

Greg Jackson reported on negotiations between The Freedom Council
and G. B. Computer Services, Inc. regarding the termination of
the contract with G. B. Computer Services, :nc.

C1157



II. RESOLUTION

Upon motion made by Herbert W. Titus and second by Robert K.
Skolrood, the following Resolution was unanimously adopted:

RESOLVED:

TIZRSUMRE:

That the continuation of The Freedom Council in its
present form has become untenable to carry out the
purpose and goals of the organization. That it has
become increasingly imposs.-ble to recrui't new
personnel and to retain the present personnel.
Further, that it has become increasinglI dfficult
to maintain the proper perception of The Freedom
Council to the public and to the community at
large.

Be it RESOLVED, that Gregory J. Jackson, -as
Executive Director, is hereby directed and
authorized to cease operations of The Freedom
Council, as of October 1, 1986, and to perform such
other duties and activities as are necessary to
wind down the operations with particular attention
to the Articles of Incorporation, the ByLaws and
the Internal Revenue Code in relation to ceasing
operations of a charitable and educational
organization.

I II. ADJOURIENT

There being no further business to come before the meeting, the
same was adjourned at 5:30 P.M. (E.D.T.).

Robert K. Skolrood
Secretary/Director

ob G. Sosser,
President/Directo r

Herbert W. Tts
Vice President/Director

C1158



e
WAIVER OF NOTICE

Th, undersigned, being all of the Directors of The Freedom
Council, hereby waive notice of the Spec-a. Meet ng of the Boardof Directors and agree that it shou.d Ie held at 4:00 o'clock

P.M. (E.D.T.), on September 24, 1.86, at 1000 Centerville
Turnpike, Virginia Beach, Virginia 2346

Date: _

Dat:-

Date: hi

It JL#

Herbert W. Titus

Robert K. Skolrood

CI159

Bob G. Slosser \



WILEY, REIN & FIELDING

"70 K alo", ". %x

V"MeGt 0.C. 00ooo0

OH 00

FACSIMILE
JAN WITOLO BARAN March 25 199440

(?C2) 4Z9-7330 TELEX 240340 WYRN UR

Lawrence M. Noble, Esq.
Federal Election Comission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Jose M. Rodriguez, Eq.

Re: NUR 3485 (Airplanes. Inc.)

Dear Mr. Noble:

I am in receipt of the Comission's letter dated
February 18, 1994, notifying me that on February 8, 1994, the
Commission, without notice to Respondent, revoted to find
reason to believe that Airplanes, Inc. violated the Act in
light of the United States Court of Appeals decision in E&
v. NRA Political Victory Fund, 6 F.3d 821 (1993) and
enclosing an Order and Subpoena. The Commission's letter
also states that "(d]ocusents and responses previously
submitted do not have to be re-submitted.0

On January 25, 1994, this office sent you a letter
stating Respondent's position with respect to NUA and
objecting to past and future Commission activities in Matter
Under Review 3485 with respect to Airplanes, Inc. Respondent
herein reiterates the objections as set forth in that letter,
and submits that the "revote" did not cure the separation of
powers and due process defects in this proceeding.

However, you indicate that the Commission accepts the
materials in its possession -- however obtained -- as full
compliance with your order and subpoena. Accordingly, while
we do not acquiesce in the revote, and continue to question
the validity of the subpoena, we understand that no action by
our client is required at this time.

Sincerely,

Jan Witold Baran
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Lawrence N. Noble, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Jose M. Rodriguez, Esq.

Re: MUR 3485 (KXTX, Inc.)

Dear Mr. Noble:

I am in receipt of the Commission's letter dated
February 18, 1994, notifying me that on February 8, 1994, the
Commission, without notice to Respondent, revoted to find
reason to believe that KXTX, Inc. violated the Act in light
of the United States Court of Appeals decision in FZC ly. .
Political Victory Fund, 6 F.3d 821 (1993) and enclosing an
Order and Subpoena. The Commission's letter also states that
"[d]ocuments and responses previously submitted do not have
to be re-submitted."

On January 25, 1994, this office sent you a letter
stating Respondent's position with respect to fin and
objecting to past and future Commission activities in Matter
Under Review 3485 with respect to KXTX, Inc. Respondent
herein reiterates the objections as set forth in that letter,
and submits that the "revote" did not cure the separation of
powers and due process defects in this proceeding.

However, you indicate that the Commission accepts the
materials in its possession -- however obtained -- as full
compliance with your order and subpoena. Accordingly, while
we do not acquiesce in the revote, and continue to question
the validity of the subpoena, we understand that no action by
our client is required at this time.

Sincerely,

Jan Witold Baran
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Lawrence M. Noble, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Jose N. Rodriquez, Esq. C.o

Re: MUR 3485 (Barbara Johnoni

Dear Mr. Noble:

I am in receipt of the Coission's letter dated
February 18, 1994, notifying me that on February 8, 1994, the
Commission, without notice to Respondent, revoted to find
reason to believe that Barbara Johnson violated the Act in
light of the United States Court of Appeals decision in E
v. NRA Political Victory Fund, 6 F.3d 821 (1993) and
enclosing an Order and Subpoena. The Commission's letter
also states that "[d]ocuments and responses previously
submitted do not have to be re-submitted."

On January 25, 1994, this office sent you a letter
stating Respondent's position with respect to NMA and
objecting to past and future Commission activities in Matter
Under Review 3485 with respect to Barbara Johnson.
Respondent herein reiterates the objections as set forth in
that letter, and submits that the "revote" did not cure the
separation of powers and due process defects in this
proceeding.

However, you indicate that the Commission accepts the
materials in its possession -- however obtained -- as full
compliance with your order and subpoena. Accordingly, while
we do not acquiesce in the revote, and continue to question
the validity of the subpoena, we understand that no action by
our client is required at this time.

Sincerely,

Jan Witold Baran
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Lawrence M. Noble, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Jose M. Rodriguez, Esq.

Re: MUR 3485 (B. James Reid-

Dear Mr. Noble:

I am in receipt of the Commission's letter dated
February 18, 1994, notifying m that on February 8, 1994, the
Commission, without notice to Respondent, revoted to find
reason to believe that B. Jams Reid violated the Act in
light of the United States Court of Appeals decision in US
v. NRA Political Victory Fund, 6 F.3d 821 (1993) and
enclosing an Order and Subpoena. The Commission's letter
also states that "(d]ocuments and responses previously
submitted do not have to be re-submitted.0

On January 25, 1994, this office sent you a letter
• - stating Respondent's position with respect to MA and

objecting to past and future Commission activities in Matter
Under Review 3485 with respect to B. James Reid. Respondent
herein reiterates the objections as set forth in that letter,
and submits that the "revotew did not cure the separation of
powers and due process defects in this proceeding.

However, you indicate that the Commission accepts the
materials in its possession -- however obtained -- as full
compliance with your order and subpoena. Accordingly, while
we do not acquiesce in the revote, and continue to question
the validity of the subpoena, we understand that no action by
our client is required at this time.

Sincerely,

Jan WitlBan
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BAND DELIVURN.D

Holly Baker, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: XUR 3485
Management Financial aervices, Inc. and
Arthur L. Williams, Jr.

Dear Ms. Baker:

Please find enclosed the r of the reepondents
identified above to the Federal lection Comission's subpoena
and Order, dated February 22, 1994. In addition, these
respondents will submit to the Oanission as soon as possible an
affidavit which may also be re pnive to this subpoena.

Please do not hesitate to call me it you have any questions
regarding this response. I an,

Very truly yours,

My1 V.

N" 10Rk VkIMNGTON LA-V& 4NGXt&% LONINA



BEFORE THE FEDERAL ELECTION COh(ISS ION

RE: NUR 3485

RESPONDENTS RESPONSE TO THE ORDER TO SUBMIT WRITTEN ANSWERS AND
SUBPOENA FOR PRODUCTION OF DOCUMENTS

Respondents Management Financial Services, Inc., and

Arthur L. Williams, Jr., hereby respond to the Order to Submit

Written Answers and the Subpoena for Production of Documents

dated February 22, 1994, as follows:

I. Identity all individuals involved, including their
specifio roles, in all transactions with Victory Cem unloations
International, Inc. (-VCIN) during the period January 1, Igo6
through December 31, 1987, including but not limited to the
planning of the E3AL2-aAL/A.L. WILLXAN S solicitations, the
ezecution of these solicitations, and the efforts at oolleotin
the $47,161.56 that ALW Associates invoiced VCI in October 1986.

Ans.: Respondents have no information responsive to this

request other than the material previously submitted.

2. Produce all documents in your possession that refer,
relate, or in any way pertain to meetings held regarding the
"RAGLZ-RAGLB/I.L. WILLIAKS" solicitations in August and September
1986 in connection with Pat Robertson's presidential campaign
performed by A.L. Williams company, A.L. Williams & hassiates,
Inc., A.L. Williams Administrative Services, Inc., and/or these
entities$ subsidiaries or affiliates, including but not limited
to agendas, minutes, letters, envelopes, memos, internal
oorrespondenoe, notes of telephone conversations, and records of
oral and/or written comunications.

Ans.: Please find attached at TAB A documents Respondents

have located which may be responsive to this request, in addition

to documents previously submitted to the Commission in 1990 and

1993.



3. To the eZtent not provided IM response to question 2*
produce all documents in your possession that rofer, relate, or
in any vay pertain to other ctmunotions involving Arthur L.
Williams, A.L. illiams 1an , .L. Williams & Associate,
Xnc., A.L. Williams Adminietative fervLOs, no. , and/or these
entities, subsidiaries or affiliates, or directors, offioorS,
employees, or agents of any of the above-listod entities, and

a. Pat Robertson or any directors, officers, employees,
or agents of Pat Robertson*s presidential campaigni

b. Michael Clifford or directors, officers, employes, or
agents of Victory Comunications Xnternational, Znc.t

C. Bill Royall or directors, officers, employees, or
agents of Royall a ys

regarding the "IAGL3- LA.L. WILLAIM5 solicitations porfozid
in August and September 1986 in connection with Pat Robortsonos
presidential campaign, including but not limited to letters,
envelopes, memos, internal correspondence0 notes of telephone
conversations, and records of oral and/or written concioations.

Ans.: Please find attached at TAB B documents Respondents

have located which may be responsive to this request, in addition

to the material previously submitted to the Commission.

4. Regarding the $50/thousand price for the A.L. Williams

mailing list rental charged to VCI° identify the criteria used in
setting this price.

Ans.: I am advised by Barbara King, who in 1986 was a Vice

President with A.L. Williams & Associates, that she does not

specifically recall how the $50/thousand price for the A.L.

Williams & Associates, Inc., mailing list was determined, but

that the intent was to arrive at a commercially reasonable rate.

The use of the mailing list was not to be donated to VCI; VCI

would have to pay for it at a commercially reasonable rate. The

mailing list was never turned over to VCI, and VCI never had

physical possession of the mailing list. Instead, VCI paid to

have material distributed to the people on this mailing list.
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Ana.: In addition to the information Respondents have

already submitted to the Commission vbich is responsive to this

question, Respondents vill submit an affidavit from Barbara King

describing the attempts made to collect this debt.

6. Identify any person other than counsel who was consulted

or assisted in the prepaation of answers to these questions.

Ans: Krs. Barbara Kinq, 1819 Kanawha Trail. Stone Mountain,

Georgia 30087. Ms. Kinq was previously identified in material

submitted to the Commission in 1993.

- 3 -
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Signed under peralty of perjury.

Date: 3/28/94
/o'Kevin S. King

Print Name

Attorney - at - Law
Counsel to Respondents

Title and Relationship to the
Respondents

- 4 -
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%1 haeI K. Clifford

June 30, 1986

Dear Mr. & Mrs. King,

It was indeed an honor to be a part of your meeting at Stone Mountain.

The group of folks participating were indeed as sincere and talented
as Mr. Williams had told us.

On behalf of Dr. Pat Robertson thank you and Cod bless you . . . we
had a marvelous time!

As you can imagine, Mr. & Mrs. King, we have a huge effort ahead.
This effort will require the dedicated prayers, sacrificial financial

.~.. . support, and volunteer work of many Americans like you and me.

I would like the opportunity of discussing some of our needs with
you personally, and will be following up this letter with a

) telephone call to your office shortly.

Thanks again for your kind consideration in this matter of importance
to us. Until we share again, say God bless you.

Sin ely,

Michael K. ifford

President

MKC md

cc/Mr. A. L. Williams
Dr. Pat Robertson

Mr. & Mrs. Al King
A. L. Williams & Associates, Inc.
3120 Breckinridge
Duluth, GA 30199
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August 8, 1986

Mr. Jack Boland
Milico
3120 Breckinridge Blvd.
Duluth, Georgia 30199-0001

Dear Mr. Boland:

With reference to the two A. L. Williams packages to be
produced from Milico for Pat Robertson, I neglected to
include the insert order and mail dates with my letter
of August 7.

The Express America package should mail August 25. Postage
will be sent by August 20. Insert sequence enclosed.

The Eagle package should mail September 17. Postage will
be sent by September 12. Insert sequence enclosed.

Sorry to inconvenience you. Please call if you have

questions.

Thank you.

Sincerely,

Ja? L. Kalupa

1tki~iuf G210:f#



-Dear Friend,

Because you are "family' to me and Angela, we want to share

our feelings with you on an issue that means a lot 
to us.

Many good things have happened in our lives, and it would

be easy for Angela and me to just turn our heads to the greater

issues in America today. But, at this time in our country'l

history, we feel we have an obligation to stand up and speak for

what we believe is right. We believe we have yet another

opportunity to commit to something truly worthwhile, and I want

to share that opportunity with you.

I'd like to invite you to attend a history-making event in

American politics. Enclosed with my letter is a letter from my

friend, Pat Robertson, along with two tickets to attend 
a viewing

of Pat's historic telecast in Constitution Hall on September 
17.

I plan to be on the podium with Pat, and I believe it will be an

evening to remember.

As you know, for several years Angela and 
I have had some

real concerns that our great country 
has gotten "off track," that

we've lost our sense of direction. America has been plagued by

many problems -- deterioration of public education, destruction

of the family, drug and alcohol abuse and more.

But the last few years, something good has been happening.

The majority of Americans, people like you and me, finally began

to mobilize; they decided that they weren't going to let this

great country go down the drain. They realized that it was time

to put the "goodness" back into America.

I believe we can credit President Reagan with part of this

turn-around. He came along at a time when we desperately needed

strong leadership. He helped change the attitude of America.

We've become more positive; we've finally begun to tackle some of

the problems that built up during that period when we "lost

faith."

America is on the rebound. We have a great future; but, if

we're not careful, we can slip back into our old ways. If we

want to continue our recovery, we need another great "head

coach. "

After much soul-searching, Angela and I have decided that

Pat Pobertson is the man to continue the Peagan revolution. We

believe that his special blend of experience, intelligence and

integrity can provide the much-needed foudnation for the

continuation of the rebirth of our country.



At first, Angela and I were concerned that Pat's background
as a religious leader would hurt his chances. But the more we
learned about Pat, the more we realized that his combination of
accomplishments would overcome any obstacle. He Is a graduate Of
the Yale law school; a successful businessman; a great leader of
people; and he has a strong political background (Pat's father
was a United States senator from Virginia).

We're excited abou-t Pat's chances. We know it's an uphill
battle; but, like us, he is accustomed to those kinds of
chall1enges-

if you share our concerns and believe that Pat Robertson
should be our next president. I encourage yo to support him,
should he decide to run.

Mine and Angela's support of Pat is a pesoa decision; we
know that you will make your own decision. Freedom of choice is
part of what has made this country great and freedom to be your

-~own person is part of what, has made A.L. Williams great. Whatever
path you take, please know that your position in the company --

and my personal feelings toward you -- will never be affected.

If you wish to share your feelings with me and Angela, or
with Pat, I hope that you will plan to attend the September 17
telecast at the site nearest you. Whatever route you take, I
encourage you to stand up and be counted in whatever way you feel
is appropriate.

GO! GO! GO!

* Arthur- L. Williams, Jr.

P.s. i4 you decide to join this exciting telecast, please don't
forget to respond to reserve your space.
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August 8, 1986

Mr. Jack Boland
Mii ico
3120 Breckinridge Blvd.
Duluth, Georgia 30199-0001

Dear Mr. Boland:

With reference to the two A. L. Williams packages to beproduced from Milico for Pat Robertson, I neglected toinclude the insert order and mail dates with my letter
of August 7.

The Express America package should mail August 25. Postagewili be sent by August 20. Insert sequence enclosed.
The Eagle package should mail September 17. Postage willbe sent by September 12. Insert sequence enclosed.
Sorry to inconvenience you. Please call if you have
questions.

Thank you.

Sincerely,

Ja tL. Kalupa



A
September 10, 1986

Dear Mr. Villiams,

Just a quick note to bring you up to speed on the upcoming September 17th event
with Dr. Pat Robertson .

I would like you, pending your very busy schedule, to contact me, personally, at
your earliest convenience regarding your speech for the specific event. If at all
possible, could you get us something in writing by Monday, September 15th? It can
be in rough form for our review. Please Fed Ex (or Zap Mail) it to me at the
Willard Hotel, 1401 Pennsylvania Avenue, N.W., Washington D.C. 20004. Our Fed Ex
number is 1182-6756-7, please bill accordingly.

We will have on hand a very talented writer who works with us, by the name of Doug
Brendel, to help you re-work any concepts of your presentation on site, September
16 and 17.

Our purpose in trying to find out what you will be saying is primarily to bring
continuity to the program, so that all of our speakers don't get up and say the
same thing. Each will be asked to touch on a particular subject or theme as it
relates to the evening and Pat Robertson, all bathed in your own tone and
personality.

We must also be conscious of the fact that all the major networks and media
publications will be represented . . . You will not be speaking just to
believers but to all America!

I am available at any time at our home office 602-951-8444 or 1-800-821-1989 ext.
326 or at home 602-991-9189 or on a mobile phone which is 602-228-5737. Please
do not hesitate to call no matter if it's early or late as we hope to accommodate
your needs.

The dress for the evening will be casual/business dress, but please remember that
you will be on television, pick colors and dress accordingly. If we can help in
this area don't hesitate to consult with me regarding that which you will desire
to wear.

As far as scheduling for the day, Dr. Robertson would like you to come to a private
reception at 11:30 a m. in the Taylor Room of the Nillard Hotel. Please confirm,
with mv Assistant, Heidi, in my office, that you will be able to attend, also if
you are bringing any additional people with you (husbands and wives are more than
welcome!). The reception will last until 1230 p.m. at which time lunch will be
served Dr. Robertson has a Press Conference at 2:30 p.m. in Constitution Hall
which you may want to attend to help you "catch the spirit" of the festivities
that day. We can make arrangements for you to join us in Constitution Hall at
this time.

Imediatelv following the Press Conference (approximately 3 30 p.m.) we would like
you to report to the Conductor's Room immediately back stage in Constitution Hall
where you will find some light refreshments prior to the rehearsal. We need you
to stay in this room until we call you out to come on stage for the blocking and
walk through of your portion. We should be completed with our rehearsal by 4:30
or 5:0 p.m., if everything goes smoothly.



S 0

You are then free to return to the Willard Hotel (we will have transportation
provided for you).

The next time we will need you will be back in the Conductor's Room at Constitution
Hall no later than 6:30 p.m. This will be our last chance to give you any final
instructions regarding changes in the program format, etc. Again, Mr. Brendel
will be on hand with a Macintosh Computer for any last-minute re-writes that you
may have in your presentation. You will need to stay in the Conductor's Room until
6:56 p.m. at which time we will escort you onto the stage/podium area. We will
be forwarding you a seating chart as to where you sit on stage and give you clear
direction.

From 7:00 to 7:30 p.m., there will be a rousing musical presentation on stage and
you will be on-camera to all of the sites on the network. The actual presentation
will begin promptly at 7:30 p.m. Please be aware that you will speak sometime
between 7:30 and 8:00 p.m.

Please do not hesitate to contact me regarding any of the above. Again, on behalf
of Dr. Pat Robertson and all of us involved, thank you so much for being a part
of this historic event. Until we share again, may God continue to bless you.

Sinc 

Micha . lifford
President

MC/dc

Mr. A. I-. illiams
A. L. and Associates, Inc.
3120 Breckinridge
Duluth, GA 30199
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April 2, 1994

Re: bUR 3485

Dear Mr. Buckley:

Enclosed are: (1) IBM's Responses to the Federal
Election Commission ("FEC") Subpoena To Produce Documents
and Order to Submit Written Answers served on February 24,
1993; and (ii) subject to the objections contained in those
Responses, copies of all documents responsive to the
Subpoena that IBM was able to locate. These materials are
being tendered to the FEC subject to the confidentiality
requirements of 2 U.S.C. S 437g(a)(12)(A).

At this late date, IBM has only limited records
relating to its transactions with GBCSI in 1985-1986 and
several of the persons who worked on that transaction are no
longer employed by IBM. Nevertheless, IBM has contacted
each of the past or present IBM employees likely to be
knowledgeable about the transactions and has answered the
interrogatories to the fullest possible extent based upon
those contacts and all available documents. IBM has not
attempted to contact persons employed by GBCSI, AFR or ARMS
Inc. (a vendor with whom IBM had a "local business partner"
agreement in connection with the GBCSI account) that may
have knowledge about IBM's transactions with GBCSI.

CRAVATH, SWANE & ,
0
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Please contact me at the above number or
Tom Scherer at (914) 288-4135 with any further
communications to IBM in connection with this matter.

Very truly yours,

Evan R. Chesler

Tony Buckley, Esq.
Attorney

Federal Election Commission
Washington, DC 20463

Encls.

VIA FEDERAL EXPRESS



PRIVILE AND CONFIDENTIAL
PREPARED BN LEGAL COUNSEL

MUR 3485: IBM's Responses to the February 16, 1994
Federal Election Commission Subpoena To Produce Documents -

and Order To Submit Written Answers

General Oblections: IBM objects to the Federal

Election Commission's Subpoena To Produce Documents and

Order To Submit Written Answers dated February 16, 1994, as

being unduly burdensome and calling for information outside

of IBM's custody or control, to the extent they seek

information: (a) relating to a group of transactions that

occurred 8 or more years ago for which much of the

documentation no longer exists or cannot reasonably be

located, or (b) relating to persons who were not, or are

not, employed by IBM. Despite these objections, IBM has

made all reasonable efforts to locate and produce documents

relating to GBCSI and to identify and contact past and

present IBM employees likely to be knowledgeable about IBM's

sales to GBCSI and, if any, to AFR.

Subject to the foregoing general objections, IBM

responds to Interrogatories 1-10 as follows:

1. Identify all persons who in any way dealt with

GBCSI on behalf of you regarding the purchase of any
product.

Response to Interrogatory 1: The following IBM

employees dealt with GBCSI in connection with GBCSI's 1985-

1986 purchases of an IBM System/38 computer, printers,

peripherals, software and IBM maintenance. 1/ (IBM is aware

I/ These responses identlry people usii:y the title they

held at the time in question.
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of no equipment purchases GBCSI or AFR made from IBM after

December, 1986) 2/ :

Samuel D. (Dave) Haga: Marketing Manager.

Mr. Haga is no longer employed by IBM.

Michael J. Langan: Branch Manager. Mr. Langan is

no longer employed by IBM.

Ric Savory: Customer Engineer.

Rex L. Seute: Systems Engineer.

Susan E. Thompson: Marketing Representative.

Ms. Thompson is no longer employed by IBM.

Billie Sue Taylor: Marketing Administrator.

Because of an ongoing shortage of Systems

Engineers in IBM's South-West Marketing Division, IBM

engaged the services of a local business partner, ARMS Inc.,

5501 Greenwich Road, Virginia Beach, VA 23451, (804) 490-

1800, to assist in servicing the GBCSI account. The

following ARMS personnel dealt with GBCSI, initially on

behalf of IBM and, perhaps, later for ARMS' own account:

Doug Adams: Branch Manager.

Chris Johnson: Systems Engineer.

Margaret "Boh" Johnson: Marketing Representative.

2/ Microfiche records produced herewith (see entries
relating to customer number 3592316 on pages bearing Bates
numbers 0187-0190) indicate that IBM sent invoices to GBCSI
in 1987. Those invoices are no longer available from IBM,
but based upon information provided by persons familiar with
the account, IBM assumes the 1987 invoices were for
maintenance services, software and/or accounts receivable.

2 -
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2. Identify all other persons who did not deal
directly with GBCSI, but who otherwise were in any way
involved on behalf of you regarding the purchase of any
product by GBCSI.

Response to Interrogatory 2:

The following IBM administrative, service and

marketing personnel are identified in documents relating to

the GBCSI account:

Thomas L. Chapman: Operations Manager.

Richard A. Coleman: Marketing Representative.

Mr. Coleman is no longer employed by IBM.

J. D. Davis: Marketing Manager.

Joyce Drustrup: Operations Manager. Deceased.

Barbara Ford: Word Processor. Ms. Ford is no

longer employed by IBM.

Jane Irvis: Account Administrator. Deceased.

Shelby Hoggard: Receptionist.

Larry D. Lowton: Systems Engineer. Mr. Lowton is

no longer employed by IBM.

Linda M. Rowland: Account Administrator.

Herb Rector: Administration Manager. Mr. Rector

is no longer employed by IBM.

Susan J. Schramm Wilson: Marketing Representa-

tive. Ms. Schramm Wilson is no longer employed by IBM.

Lisa Smith: Account Administrator. Ms. Smith is

no longer employed by IBM.

Joyce M. Stang: Account Administrator.

- 3 -
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William C. Tanner: Account Administrator.

Keith E. Willyard: Administration Manager.

Mr. Willyard is no longer employed by IBM.

3. Identify all persons who in any way dealt with
you on behalf of GBCSI regarding the purchase of any
product.

Response to Interrogatory 3: The following GBCSI

employees dealt with IBM:

George Border: President.

Steve W. Davis: Controller.

George T. Hilliker: Director of Computer

Services.

Terry Ribeado: Computer Operator.

Margaret L. Stertachini (sp?): Position unknown.

In addition, the IBM records being produced

indicate that the following organization and individual

apparently employed by that organization may have dealt with

IBM on behalf of GBCSI:

The Freedom Council, 850-G Greenbrier Circle,

Chesapeake, VA.

Wendy Van Geut: Position unknown.

4. Identify all products purchased by GBCSI from
you. Your identification should include the model name and
number, cost, the date on which payment was made, and the
date on which the product was delivered.

Response to Interrogatory 4: GBCSI ordered, and

in some cases, purchased: a System/38 computer, three

- 4 -
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printers, software, peripherals and a maintenance contract

from IBM during the period November 1985 through

approximately August 1986. More specific information, where

available, is shown on the chart appended as Exhibit 1

hereto. Payment for peripherals, software and maintenance

services tended to be partial or delinquent.

5. Describe any arrangement between you and GBCSI
related to the financing of any purchase of any product by
GBCSI.

Response to Interrogatory 5: IBM does not now

know how GBCSI financed its purchases, but believes that IBM

informally agreed to an incremental payment arrangement.

IBM originally recommended IBM Credit Corporation

("ICC") financing and suggested that Ms. Billie Sue Taylor

of IBM contact GBCSI on ICC's behalf. However, ICC and

GBCSI could not agree upon financing terms.

IBM believes that it agreed to a payment plan that

called for 3 payments from GBCSI for the purchase of the

S/38 and associated peripherals. The first payment of

$50,000 was to be received with the order; the second

payment, amounting to half of the purchase price, was to be

received at the time of installation; and the balance was to

be received thirty days after installation.

The result of this payment plan was that IBM was

scheduled to receive payment for the GBCSI System/38 earlier

than would ordinarily have been the case. The prevailing
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procedure at the time was for customers to pay for a

System/38 after completion of a test period when the machine

was accepted, which tended to occur approximately one month

after installation. (See also footnote 1 to Exhibit I

hereto.)

6. Identify all persons who in any way dealt with
AFR on behalf of you regarding the purchase of any product.

7. Identify all other persons who did not deal
directly with AFR, but who otherwise were in any way
involved on behalf of you regarding the purchase of any
product by AFR.

8. Identify all persons who in any way dealt with
you on behalf of AFR regarding the purchase of any product.

9. Identify all products purchased by AFR from
you. Your identification should include the model name and
number, cost, the date on which payment was made, and the
date on which the product was delivered.

10. Describe any arrangement between you and AFR
related to the financing of any purchase of any product by
AFR.

Response to Interrogatories 6-10: IBM cannot

locate records relating to, and past and present IBM

employees questioned about the matter do not recall, any

purchase of any product by AFR, but in the absence of more

complete records from the period in question, IBM cannot be

certain that there was no such purchase.

- 6 -
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April 4, 1994

CERTIFIED NAIL
RETURN RRCEIPT RRQUESTED

Richard E. Messick, Esq.

Suite 700, North Building
601 Pennsylvania Avenue, N.W.
Washington, D.C. 20004

RE: MUR 3485
Ray W. King

Dear Mr. Messick:

As we have previously discussed, enclosed please find the
subpoena issued by the Federal Election Commission to your client,
Ray W. King, requiring Mr. King to appear and give sworn testimony
on Thursday, April 21, 1994.

Pursuant to
Commission shall
deposition, your
and mileage.

If you have
219-3690.

11 C.F.R. 5 111.14, a witness summoned by the
be paid $40, plus mileage. Subsequent to the
client will be sent a check for the witness fee

any questions, please contact me at (202)

Sincerely,

To uckley
Attorney

Enclosure
Subpoena
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SUBPORNA

TO: Ray W. King, Esq.
c/o Richard E. Messick, Esq.
Suite 700, North Building
601 Pennsylvania Avenue, N.W.
Washington, D.C. 20004

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to the above-captoned matter. Notice is hereby given that

the deposition is to be taken on Thursday, April 21 in Room 657 at

999 E Street, N.W., Washington, D.C., beginning at 12:30 p.m. and

2 continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., on this day

of , 1994.

For the Commission,

Trevor Potter
Chairman

ATTEST:

Sretrie Wt Emmons
Secretary to the Commission



BEFORN HR FEDERAL ELECTION COMMISSION

In the Matter of )
)

Beurt SerVaas, et al. ) MUR 3485)

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On February 8, 1994, the Commission, in response to the D.C.

Circuit's decision in Federal Election Commission v. NRA Political

Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), petition for cert.

filed, (U.S. No. 93-1151, Jan. 18, 1994) ("NRA"), reviewed the

possible violations arising from the audit referral of Americans

for Robertson, Inc. and, upon revote, again found reason to

believe that, inter alia, Beurt SerVaas knowingly and willfully

violated 2 U.S.C. S 441a(a)(1)(A) and 441a(a)(3). In addition,

the Commission reauthorized and reissued, inter alia, a Subpoena

to Produce Documents and Order to Submit Written Answers

substantively identical in every respect to the outstanding

subpoena and order to Mr. SerVaas. 1 On March 10, 1994, the

Commission approved an additional Subpoena to Produce Documents

and Order to Submit written Answers to Mr. SerVaas. On March 24,

1994, Respondent Beurt SerVaas filed a motion entitled "Motion to

Quash Subpoenas Issued to Beurt SerVaas on February 16, 1994 and

March 14, 1994, cr in the Alternative, to Modify the Subpoena

Issued on March 14, 1994." Attachment i. Many of Respondent's

I. The original subpoena and order to M,. Servaas was authorized
on March 23, 1993.



0
-2-

arguments are ones that have arisen in the aftermath of the NRA

decision, and have already been previously addressed by the

Commission.

II. FACTUAL AND LEGIL ANALYSIS

A. Notion to Quash Both Subpoenas

Counsel for Beurt SerVaas first argues that the Commission

was unable to cure any constitutional defect by revoting or

ratifying its prior unconstitutional actions. Counsel cites

nothing in support of this argument. Contrary to counsel's bald

assertion, one court has already determined that the Commission's

actions in reconstituting itself and in ratifying its prior cases

rectify any constitutional infirmity. See FEC v. National

Republican Senatorial Committee, No. 93-1612 (D.D.C. Feb. 8, 1994)

(granting the Commission's motion for reconsideration to reopen

the case previously dismissed by the court based on the NRA

opinion, upon showings that, in accordance with the NRA opinion

the Commission restructured itself, and the restructured

Commission ratified its earlier probable cause to believe finding

and subsequent decision to institute the civil action).

Accordingly, this argument should be dismissed on its face.

Counsel next argues that because the original subpoena in

this matter was issued by an unconstitutional Commission and was

thus invalid, all documents received in response to the subpoena

must be returned. Moreover, the argument continues, the

Commission is prevented from reissuing the subpoena until it has

returned those documents previously produced. Counsel further

contends that the CommIssion is prohibited from taking any
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corrective action, including the issuance of a new subpoena, until

it returns all previously produced documents.

This Office has previously analyzed these exact arguments,

noting that these arguments are entirely premised on the

assumption that the original subpoena was invalid.

This

Office has already advised that it is unlikely that the original

subpoena is invalid under NRA, id. at 4-5, and that, even if NRA

did invalidate the Commission's past actions, they may still be

held valid under the de facto officer doctrine. Id. at 5-6. This

Office has also advised that, by voluntarily responding to a first

subpoena, and thereby foregoing judicial review of the subpoena's

validity, a respondent impliedly waives any claim he or she may

have had for the return of documents due to the alleged invalidity

of the original subpoena. Id. Moreover, this Office has also

counseled that, even assuming that the original subpoena was

invalid, there is no legal basis requiring the return of the

previously produced documents before the Commission may take

correctIve action. Id. at 8. All of these arguments apply to the

instant case.

Fcr the above reasons, the Commissicn should deny the motion

to auasr both supcenas.

Counsel advances o.ne mo:e .eascn as to why boti subpoenas

should be cuashed, arcu:n: that the Commssion's recent

clos:na of pre-199C cc le "stale" cases under the Enforcement

PL-lo:t.zation Systet should have reQuired it to close th- matte:

with respect. to :. Se:aas as well. Counsel states that "the

- I - I . ...........
106A A A "I'll, I'll - 11 11 1. -'--
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subpoenas relate to alleged activities and an alleged violation (a

September, 1987 alleged excessive contribution) which occurred

prior to the 1990 cycle and are, therefore, stale." Attachment I

at 4 (footnote omitted). Counsel argues that the failure to

dismiss the matter against Mr. SerVaas "is an abuse of the

Commission's discretion and, accordingly, unlawful because the

Commission 'inexplicably departed from established policies . . .

wong Wing Hang v. Immigration and Naturalization Service, 360 F.2d

715, 719 (2d Cir. 1966).2

Counsel is mistaken in comparing this matter with those

closed by the Commission. First, in this matter, violations

surround a presidential primary election campaign which received

over $10 million in public funds, and the Commission has already

decided to pursue all audit referrals arising out of the 1988

presidential election campaign because of the significance of the

public funding issue. Second, the larger fact pattern in which

Respondent's activities have to be considered, the funding of

Computer Futures, Ltd. ("CFL") and the subsequent reimbursement of

its investors, demonstrated some activity occurring during the

1990 election cycle, albeit not by Mr. SerVaas. Documents since

produced by Mr. SerVaas have, however, shown that the effort to

2. Counsel also cites Democratic Congressional Campaign Committee
v. FEC, 831 F.2d 1131(D.C. Cir. 19871; Donovan v. Adams Steel
Erection, Inc., 766 F.2d 804 (3d Cir. 1988); and Graphic
Communications International Union v. World Color Press, 834 F.2d
1490 (D.C. Cir. 1988), cert. denied, World Color Press v. Dole,
489 U.S. 1011 a1989s a supporting this general proposition.
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reimburse him for the CFL transaction occurred well into the 1990

election cycle.
3

a. Notion to Quash or Modify the Second Subpoena and Order

Counsel also seeks to have the Commission quash or modify the

March 14, 1994 subpoena to Beurt SerVaas because it is "overbroad,

indefinite and requests information irrelevant to this matter."

Attachment 1 at 5. Counsel identifies questions relating to

Partners for America - State PAC, the NRSC and a mailing list as

"clearly irrelevant to the matter involved," because "[njeither

the Commission's reason-to-believe findings of January 12 and

March 23, 1993 and corresponding Factual and Legal Analysis, nor

the Commission's re-voted reason-to-believe findings of

February 8, 1994 make any reference to either of these entities or

any mailing list." Id.

The Commission should deny this motion for the simple reason

that the questions asked do relate to Mr. SerVaas' initial

transaction with CFL. For example, in response to the first

subpoena and order, Mr. SerVaas produced certain documents related

to his attempt to recover the full amount he invested in CFL,

along with appropriate interest. One of these documents, an

unsigned letter from attorney Stephen E. Plopper to the Respondent

dated July 1 , 1989, states that Mr. Plopper "spoke with Gordon

Robertson concerning the sale of the mailing list to the

Republican National Senatorial Committee [sic)." Other documents

3. Indeed, the Commission has never suggested that, when certain
activity occurred in a matter during or after the 1990 election
cycle, its policy would be to sever out all pre-1990 election
cyce activity from that matter.



show that Mr. SerVaas was kept apprised of the progress of the

sale of the computer from CFL to PFA, which apparently was

undertaken solely to provide funds to CFL with which to reimburse

the Respondent. Thus, the new questions merely build on what has

been discovered so far during the course of the investigation.

Accordingly, this motion should be denied.
4

Counsel also complains that the request for the

identifications of all persons involved in the effort to satisfy

the obligation of CFL is vague and overbroad. However, Counsel

merely interposes this objection, without providing any support or

logic for it. Accordingly, this motion should also be denied.

Counsel has asserted that the Commission is required under

Section 555(e) of the Administrative Procedures Act, 5 U.S.C.

5 551 et seq., to provide an official explanation for any denial

of Respondent's motion. The Commission, however, has previously

determined that Section 555(e! does not apply to Commission

enforcement decisions such as these.

This Office has prepared a letter which it

intends to send to Counsel regarding the Commission's

determinations in this matter, and which is attached for the

Commission's information. See Attachment 2.

s no: iea: f:r- Respondent's motzion that ne w:ll comply

wth the March 1, ~~94 subpoena and order upon no: - -ation that

nis motion has been denied. Indeed, as Respondent has challenged

4. Counsel points out tnat "NRSC" is nc: otherwise defined in the
subpoena. -his Office w- inform counsel that "NRS-" should be
considered to mean "Nat-cna" Republican Senatorial C-onmm:ee"

K k d "Aepu' I"ca 'a -.. "

-6-



the validity of the Commissiones revotes and ratifications, it

would be consistent for Respondent to refuse to comply.

Accordingly, this Office recommends that the Commission authorize

the Office of the General Counsel to file a civil suit against

Beurt SerVaas to ensure compliance with the Commission's March 14,

1994 Subpoena to Produce Documents and Order to Submit Written

Answers.

I I I. RECONNBEDATUONS

1. Deny the "Motion to Quash Subpoenas Issued to Beurt SerVaas
on February 16, 1994 and March 14, 1994, or in the
Alternative, to Modify the Subpoena Issued on March 14,
1994."

2. Authorize the Office of the General Counsel to file a civil
suit against Beurt SerVaas to ensure compliance with the
Commission's March 14, 1994 Subpoena to Produce Documents and
Order to Submit Written Answers.

3. Approve the appropriate letter.

Date Gen-al . o e
General Counsel

Attachments:
1. Motion to Quash or Modify
2. Letter

Staff Assigned: Tony Buckley

5. Respondent has already complied with the February 16, 1994
subpoena and order. Such compliance occurred well before the NRA
decisio., when Respondent apparently felt he had no cause to
oppcse rh Commission's investigation.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 3485

Beurt SerVaas, et al.

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session 
on April 12,

1994, do hereby certify that the Commission 
decided by a

vote of 5-0 to take the following actions 
in MUR 3485:

1. Deny the "Motion to Quash Subpoenas Issued

to Beurt SerVaas on February 16, 1994 and

March 14, 1994, or in the Alternative, to

Modify the Subpoena Issued on March 14, 1994."

2. Authorize the Office of the General Counsel

to file a civil suit against Beurt SerVaas

to ensure compliance with the Commission's

March 14, 1994 Subpoena to Produce Documents

and Order to Submit written Answers.

3. Approve the appropriate letter as recommended

in the General Counsel's report dated April 
7,

1994.

Commissioners Aikens, Elliott, McDonald, Potter, and

Thomas voted affirmatively for the decision; Commissioner

McGarry was not present.

Attest:

aMarjorie W. Emmons
Date S~cretary of the Commission



FEDERAL ELECTION COMMISSION

UIMj.) VASfHI%CT0% DC 20461

April 13, 1994

VIA FACSIMILE AND
CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Leslie J. Kerman, Esq.
Epstein, Becker & Green, P.C.
1227 25th Street, N.W.
Washington, D.C. 20037-1156

RE: MUR 3485

Dear Ms. Kerman:

On April 12, 1994, the Federal Election Commission considered
the "Motion to Quash Subpoenas Issued to Beurt SerVaas on February
16, 1994 and March 14, 1994, or in the Alternative, to Modify the
Subpoena Issued on March 14, 1994,0 submitted by you on behalf of
your client. The Commission has rejected your motions. In
responding to the Commission's March 14, 1994 Subpoena and Order,
your client should construe the term *NRSC" to mean the National
Republican Senatorial Committee (a/k/a the Republican National
Senatorial Committee).

The Commission has also authorized the Office of the General
Counsel to seek judicial enforcement of the Commission's March 14,
1994 Subpoena and Order should your client not provide a timely
response. Your client's response is due by the close of business
on April 18, 1994.

For your information, the Commission has concluded that
Section 555(e) of the Administrative Procedure Act, 5 U.S.C.
5 551, et seq, does not apply to Commission determinations
concerning discovery motions.

Should you have any questions, please contact Stephen E.
Hershkowitz, Assistant General Counsel for Litigation, at (202)
219-2400.

Sincerely,

Lawrence M. Noble
General Counsel



16 DEPOSITION TRANSCRIPTS CAN BE
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HOLLAND & KNIq"W3  3 e3I

0

April ~ 12139

'ASHINGT('N 1) C2 100 PrNN9%LVANL4 AVENUE. N.W. SPECIW. (.1 11NSVL

,JA' tK-%0%VII1 I U- SLTr 400 SHAW. II rHA.

_awr nc ME. P-1e q

-N.X LA() PAREN h. I-R.Nio
WashinWgton. D.C. 20037-3202 & SCHWADCuz. 'c

ORLA.'.[X)
ST V"FW'? I?(. ~ TrtzpmeoE (202) 955-3000 (JDCT.N

T ."WfA. F.A (2) 955564 N

April 12, 1994

awrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

ATTN: Tony Buckley, Esq.

Re: MUR 3485

Dear Mr. Noble,

This is in response to a subpoena and order which was
forwarded to the National Republican Senatorial Committee ("the
Committee") by the Federal Election Commission ("the Commission")
on March 14, 1994 and received by the Committee on or about March
16, 1994. The order and subpoena requested that the Committee

*supply written answers to a series of questions concerning the
rental, by the Committee, of a mailing list in July, 1989 and, in
addition, to supply copies of any documents in the possession of
the Committee that relate to this transaction.

As counsel to the Committee in this matter, I think it
* appropriate to bring several matters involving this transaction to

the attention of the Commission.

First, nearly five (5) years have elapsed since this
transaction was initiated. With the exception of one individual,
none of the principals involved in this transaction have been

* employed by the Committee for a number of years. In addition, the
documents in the possession of the Committee which relate to this
transaction have been in storage for a number of years and it
required a substantial effort on the part of the Committee to
locate the documents which are appended hereto. Because of the
substantial passage of time since 1989 and because these materials
were archived many years ago, one document which appears to be
related to the transaction cannot be located.



Lawrence M. Noble, Esq.
April 12, 1994
Page 2

Second, the context surrounding this transaction bears some
importance to the transaction itself. In early 1989, then Chairman
Don Nickles initiated a massive direct-mail prospecting effort to

* secure a new financial foundation for the Committee's future
efforts in the 1990, 1992 and 1994 election cycles. Senator
Nickles became Chairman of the Committee in early 1989 and became
convinced that the Committee's donor base had to be substantially
expanded from the base which existed during the 1986 and 1988
election cycles. To accomplish this task, the Committee's Finance

* Division was given the authority to begin a massive direct-mail
campaign to prospect for new contributors. As a part of this
undertaking, the Finance Division directly contacted a number of
mailing list vendors. In addition, because this prospecting effort
was so large and because the Committee's need for new mailing lists
became clear to the national direct-mail community as the result of
the Committee's contacts with direct-mail list vendors in the
Washington, D.C. area, vendors of such lists often approached the
Committee on their own initiative. Throughout 1989 and 1990, the
Committee rented hundreds of mailing lists from vendors across the
country.

0, Third, the rental of mailing lists by the national party
committees is a routine fact of modern political life. The value
placed on the mailing list remains a matter of some speculation
until the list is actually mailed by a party committee and the
number and dollar amount of the resulting contributions are
audited. When a list is rented for the first time by a renter, it

* can, at best, have only some, limited confidence that the list has
produced adequate results in the past and that the names on the
list might be reasonably be expected to react favorably to the
direct-mail solicitation of the renter. These factors come into
play when a vendor and potential renter negotiate a rental fee for
the list. As a general guideline, a list of proven or potential

* poiltical contributors will generally rent for a range of between
$0.08 and 5O.16 per name, per use. The agreement between the
parties will thus include the cost per narc as weli as the number

of times the names on the list can be nailed by the renter.

The 1c;oing inforraticn responds to the specific questions
* set forth in the order and sbpoena dated March 14, 1994:

1) Question: "dentity all persons who in any way
dealt with Gordon Robertson cr PFA, on behalt of you, which
dealings resulted in the rental of a nailing list by you in July

I9.,,



Lawrence M. Noble, Esq.
April 12, 1994

* Page 3

Answer: Based upon the present recollection of the
persons whom I interviewed, the following former employees of the
Committee may have played a role in this transaction: Doyce
Boesch, then Executive Director; Albert Mitchler, then Finance
Director; Richard Shelby, then Political Director; and James Hagen,
then Treasurer of the Committee. In addition, Ms. Derby Watkins,
who was at that time and remains today, an employee of the
Committee's Finance Division, recalls that she played a limited
role in the actual use of the list to mail, on one occasion, for

0prospective members of the Committee's "NRSC Taskforce", a
membership group within the Finance Division. It is the present
recollection of these individuals that the "PFA" list was brought
to the Committee's attention, unsolicited, by either Mr. Robertson,
by Mark Nuttle, or by a third party. For your information, Mr.
Nuttle may once have been associated with Mr. Robertson but was not
then (in early 1989), nor subsequently, either an employee or agent
for the National Republican Senatorial Committee.

(2) Question: "Identify all persons who represented you
in these dealings."

Answer: Albert Mitchler, at the time, the
Committee's Finance Director, would have represented the Committee
in the negotiations which resulted in the rental of this mailing
list.

(3) Question: "Produce all documents in any way related
to this mailing list."

Answer: An exhaustive search of the Committee's
archived 1990 cycle records and files has produced three (3)
documents which appear to relate to this railing list. At Tab "A"
you will find a copy o, the invoice presented by Gordon P.
Robertson to the Committee cn or about June 1, 1989 for the
potential use, on three occasions, of this list. Although the
invoice presented by Mr. Robertson to the Co-nittee for the rental
of this list references an "Airee-ent" between the parties dated
May ', . no such docu-et clln be presently located by the
Conittee, either at its Ices or at th* location where past
files are arch 'vea.

ht lab "h" you "I find a co'. of the Committee's
check to Mt . Robertson, date i *u'' -or the rental of this
11 cst°
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Page 4

At Tab "C" you will find a copy of a Committee
computer print-out which shows that the "Robertson Donors" list,
which we believe to a reference to the "PFA" list, was mailed, on
one occasion, on June 30, 1989 to 136,943 addressees. The computer
print-out also illustrates the large number of prospect mailings
which were also undertaken on that same date.

In interviewing the individuals listed above in response to
Question 1, several points were made to me about this particular

* transaction. The transaction which resulted in the rental of this
list from Mr. Robertson was conducted, at all times, in the normal
course of business by the Committee. For example, the invoice
states (and any "Agreement" which might have existed would probably
have provided for) an understanding that the list of 175,000 names
could be mailed three times under the lease. An agreement
providing for 175,000 names to be mailed three times at a cost of
$50,000 would have equaled a per name, per use cost of $0.095.
This cost to the Committee for the use of this list is well within
the industry norm for the rental of a contributor list of this
type.

0.

Despite the fact that this list was rented for three uses by
. the Committee, the computer document at Tab "C" indicates that the

list was only mailed on one occasion. The use of the list in only
one instance appears to be based upon its lack of success as a
fundraising prospect vehicle. As the document at Tab "C" shows, on

* March 30, 1990 (the "Cage Date"), the date when the final financial
returns from the mailing were prepared and reconciled by the
Committee's bank, the 136,1943 pieces of mail from the "PFA" list
produced only 1009 donors with gross contributions of $34,503.
Thus, the net return to the Committee, after expenses, was a loss
of $14,796. For that reason, the list was not used for the second

* and third mailings which were provided for in the rental agreement.

I trust that This informcaticn is fully responsive to the order
and subpoena in R 3485. The Committee remains available to you
for any additional asstance which it might be able to offer about
this transaction.

S incerely,

HOiA.D & KNIGHT

C ld TT
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Lawrence M. Noble, Esq.
April 12, 1994

* Page 5

The above matters have been brought to my
attention. I swear under oath that these
matters are true to the best of my under-
standing...

Sonya V quezQ Treasurr

National Republican Senatorial Committee

_Notary Public

My Commission Expires on r7 Z

attachments:
Tab "A" - Robertson invoice
Tab "B" - N.R.S.C. check
Tab "C" - N.R.S.C. computer document

WAS- iA2%
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Republican National Senatorial Coumittee
Ronald Reagan Republican Center
425 2nd St. N.E.
Washington, D.C. 20002
Attn. Albert Mitchler

INVOICE

For rental of 3 uses of 175,000 names list pursuant to Agreement
dated May 9, 1989 between Partners for America and Republican
National Senatorial Committee.

Amount Due $50,000.00

Remit to:

Gordon P. Robertson
500 World Trade Center
Norfolk, VA 23510
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Holly Baker, Esq.
office of the General Counsel
Federal Election Comission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
Management Financial Services, Inc. and
Arthur L. Williama. Jr.

Dear Ms. Baker:

In further response to the Comission's Subpoena and Order
of February 22, 1994, to the resMonents identified above, please
find enclosed an affidavit fro No. Barbara King.

Very truly yours,

MVL:ao
Enclosure

MYLJ3 V LYNN

aM mW-IT

0DEWEY SALLANTINE0
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BEFORE THE FEDERAL ELECTION COMMISSION
WASHINGTON, D.C.

RE: MUR 3485

AFFIDAVIT OF BARBARA KING

Now comes your deponent, who, being duly sworn, deposes and

says:

1. My name is Barbara King and I reside at 1819 Kanawha

Trail, Stone Mountain, Atlanta, Georgia.

2. In 1986 I was employed as a Vice President of A.L.

Williams & Associates, Inc. I facilitated the implemententation

of the contract between Michael Clifford and his company, Victory

Communications (International), Inc. ("VCI"), and A.L. Williams

Administrative Services, Inc. ("Administrative Services")

3. This affidavit is based on my recollection of events

that happened eight years ago. To the best of my recollection, I

recall our efforts to have VCI pay its $47,161.56 debt as

follows.

4. First, when Administrative Services entered into the

contract with VCI, I understood that VCI would pay Administrative

Services in advance of any expenditure by us for all costs

incurred with the August and September 1986 EAGLE mailings.

5. In fact, it is my recollection that VCI did pay for the

August mailing in advance. We also billed VCI $19,250 for postal

fees on August 23, 1986, and VCI did pay us $19,250 on or before

October 3, 1986.

6. Unfortunately, when we requested from Michael Clifford,

President of VCI, that he advance us the funds to cover the cost

of the September mailing, he told me that VCI did not then have



S S
the money for that purpose. Apparently, VCI did not have enough

money to pay us in advance of the second mailing. we therefore

saw no point in presenting VCI with a final bill at this time,

since no unreimbursed expenses had yet been paid by A.L. Williams

&Associates, Inc.

7. We had retained a company to label, stuff, affix

postage and batch the envelopes for the second mailing, and had

obtained comitments from other companies for their share of the

work. At that point, as a practical matter, we did not feel that

we could tell these companies to stop work on this project, and

by this time some companies had already completed their work.

8. On or before October 15, 1986, A.L. Williams &

Associates, Inc., paid the companies with which we had contracted

to provide specific services. After an accounting, on October

23, 1986, we billed VCI for the full amount remaining of this

expense: $47,161.56.

9. Thereafter, I. as well as others at my company, was in

communication with Mr. Clifford during November and December 1986

and into January 1987, to see that we were paid by VCI as quickly

as possible. Mr. Clifford kept promising me that he would send

us the money, but he did not do so. He then explained to me that

he simply did not have the money to send.

10. 1 believe I also wrote twice to Mr. Clifford about this

matter. Finally, Mr. Clifford wrote me a letter dated January

22, 1987, enclosing his check dated January 16, 1987, for

$47,161.56. The check was immediately deposited in the A.L.

Page 2



Williams & Associates, Inc. , bank account.

11. Mr. Clifford wrote in his January 22 letter to me that,

"[e~nclosed you will find the check we discussed. I am sorry

that it was so late but I hope you will convey my explanation to

the powers that be accordingly." The explanation that Mr.

Clifford was referring to was the fact that he had told me

previously that his company did not have the money in October,

November, or December to pay our October 23, 1986, bill.

12. In seeking to get Mr. Clifford and VCI to pay this

bill, I treated them as I would have treated any other commercial

debtor under similar circumstances.

Further, your deponent sayeth not.

'-Srbara King

Notary Public

My commission expires: _c

Page 3
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April 13, 1994

CERTIFIED NAIL
fi ECRIzFT R QuSTED

Pat Mcfahon
McMahon Accountants, P.C.
765 West Little Creek Road
Suite 4
Norfolk, Virginia 23505

RE: MUR 3485

Dear Ms. McMahon:

As we have previously discussed, the Federal Election
Commission has issued the attached subpoena which requires you to

appear and give sworn testimony in connection with an
investigation it is conducting. By mutual agreement, your
deposition has been set for Friday, April 22 at 12:30 p.m. The
Commission does not consider you a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an

investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,

please advise us of the name and address of your attorney prior to

the date of the deposition.



Pat Neabon 9
HUR 3465
Page 2

Pursuant to 11 C.F.R. S 111.14, a Witness summoned by the
Comission shall be paid $40, plus mileage. Subsequent to the
deosition, you vill be sent a check for the witness fee and
n leage.

If you have any questions, please contact me at (800)
424-9530.

Sincerely,

Toni~ucley
Attorney

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMI!SSION

In the Matter of )
MUR 3485

)

SUBPOENA

TO: Pat McMahon
McMahon Accountants, P.C.
765 West Little Creek Road
Suite 4
Norfolk, Virginia 23505

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to George Border and GB Computer Services, Inc. Notice is

hereby given that the deposition is to be taken on Friday,

April 22 in Room 657 at 999 E Street, N.W., Washington, D.C.,

beginning at 12:30 p.m. and continuing each day thereafter as

necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., on this . day

of 1994.

For the Commission,

Trevor 'Potter
Chairman

ATTEST:

Marjor e W. Emmons
Secre ary to the Commission



FEDERAL ELECTION COMMISSION

APRIL 14, 1994

CERTIFIED RAIL
TIB 'MUIFT tROM STED

William W. Moore, President
Response Media Direct, Inc.
5321 South Sheridan
Suite 29
Tulsa, OK 74145-7612

RE: MUR 3485

Dear Mr. Moore:

We are in receipt of your June 8, 1993 response to the
Commission's Subpoena and Order. Upon review, it appears that

Ncertain of the requested information has not been provided and
that additional information is necessary.

Specifically, question one of the Commission's Subpoena
requested the identification of two nonpolitical clients for
which you performed mailed solicitations in calendar year 1988.
The Subpoena also requested that you provide for each of the
identified clients:

- copies of all contracts entered into between you and the
client;

- copies of all documents regarding any escrow accounts for
the entire period that the account was open, including
bank statements, canceled checks (both sides), deposit
documentation, and debit and credit memos;

- copies of all canceled checks (both sides) relating to
payments made by you on behalf of the client along with
all invoices, bills, statements, and correspondence, and
drop dates for all mailing;

- copies of all canceled checks (both sides) issued by the
client relating to any transactions with you along with
all invoices, bills, statements, and correspondence
relating to all transactions between the client and you.

Although your response notes that such documents had been
previously supplied and that additional copies were attached to
the response, no such documents could be found in the



MUR 34o5
Willian . Moore r sident
Response Media Dot, Inc.
Page 2

Commission's records ard no such documents were in fact enclosed
with the response. Therefore, please now provide the above
requested information.

Additionally, in response you note that the only reason the
company entered into the financial arrangements at issue was to
guarantee payment by the campaign during a period of insolvency,
when the company could ill afford a loss. So that we can
properly evaluate your company's financial position at the time
of the transactions at issue, please now provide us with a list
of your client base for the period from January 1, 1986,
through December 31, 1989. We specifically request documents
relative to the individual client accounts, including but not
limited to contracts, accounting ledgers, checks (both sides)
and any other documents concerning these individual accounts.
we also request similar information concerning the company
generally, including but not limited to ledgers reflecting in
part the company's debit and credits, bank statements for the
company's various accounts, and any other documents reflecting
the company's solvency.

We would appreciate a response to these requests within
fifteen days of receipt. Please contact me if you have any
questions concerning these requests, at (202) 219-3690.

Sincerely,

,------- --j

Jidse' M. Rodriguez

Attrney



FEDERAL ELECTION COMMISSION
V%'ASH1%C.TO% 0( '0~461I

APRIL 14, 1994

Marlene Elwell
25270 Ridgewood
Farmington Hills, MI 48336

RE: MUR 3485

Marlene Elwell

Dear Ms. Elwell:

On February 16, 1994, the Commission issued to you a
Subpoena to Produce Documents and an Order to Submit written
Answers. Our records indicate that you received the Subpoena
and order on February 25, 1994. Accordingly, your
submission was due March 28, 1994. To date, this Office has

N.. received no response from you.

If you wish to rely upon your previous response dated
may 19, 1993, please resubmit it under oath. As I explained
in my letter to you of November 4, 1993, you must sign and
swear to your response under oath before a notary public.I
have enclosed a copy of your previous response for your
convenience. Please return your signed and sworn response in
the enclosed self-addressed and postage-paid envelope
immediately upon receipt.

If you have any questions, please call me at (202)
.0 219-3400.

Sincerely,

Holly J. Baker
Attorney

Enclosures



25270 Rid-eood
Farmington Hills, MI 48336

May 19, 1993

Mr. Scott E. ,-omas
Chairman
Federal Election Commission
Washington, D.C. 20463

Dear Mr. Thoms:

Enclosed ?lease find my response to the interrogatories in your letter of request

dated April !2, 1993, .WLR 3485.

:. ,~ vas t.e Mid :i .est Dcitical Director of Americans for Robertson. T was resocr. sv-:

for the organization of the states in this region. which includee 
Michigan, :z:a,

Minnesota, Illinois, and Ohio. 1 held this position until June of 1988.

in addition to this position, I was the Americans for Robertson convention -: -

man at the Republican National Convention held in New Orleans, Louisiana, in

August, 1988. Mr. Robertson retained his delegates going into the convention.

My role was to organize and deliver the delegates to the nominee, George Bus-..

2. I no longer have these records.

3. I am unable to provide this information as the account which would contain tleae

records has been closed.

4. I no longer have these records.

They agreed to and did reimburse my expenses which were 
submitted monthly

or bi-monthly as the situation required.

6. My attempts for collection of expenses was the submission of my bills folc-.ec

by a telephone conversation of confirmation and, on rare occasions late in t 'e

campaign, a letter of request. All of my expenses were paid in full.

7. I discussed repayment of expenses with routine office personnel assigned to

finances as well as Allen Sutherland and Gordon Robertson. This was done rcs.:v

by telephone and on a few occasions in written form. I have no records cf :2-3es.

The request was from my hoe in Michigan to the Virginia office and was alavs

to confirm the amount and time of reimbursement.

8. I recall making a small personal monetary contribution to the campaign t -. e

no record of such. Further, at no time did I contribute anything in the -.aw :f

joods or services.

9. To the best of my recollection I do not recall personally 
charging xpenrses

on behalf of Americans for Robertson, Inc. on the Master Card account of 'e -

and Ione R. Dilley.



Mr. Scott E. Tlhomas May 19, 1993 Page 2 of 2

10. 1 consulted no one nor did an.cne assist me in preparation of the answers to
these questions.

PRODU, ION OF DOCME. S

.. I have no documents listed in this question relating to Americans for
Robertson, Inc.

2. 1 have no records of oral or written Cofurnic3tions relating to Americans
for Robertson, Inc.

very truly yours,

Marlene D. Elwell
:f)

N.

"/



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

April 16, 1994

VIA FACSIEILE

Leslie J. Kerman, Esq.
Epstein, Becker & Green, P.C.
1227 25th Street, N.W.
Washington, D.C. 20037-1156

Re: NUR 3485

Dear Ms. Kerman:

This confirms your client's agreement to comply with the
Commission's March 14, 1994 subpoena and order to answer
questions by providing your client's sworn response to the order
by close of business Tuesday, April 19, 1994, and by providing
all documents responsive to the subpoena by close of business
May 3, 1994. This compliance schdule is satisfactory.

Should you have any questions, please do not hesitate to
contact me at (202) 219-3690. i

Sin

General CounseASS
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April 19, 1994

it

SAN RANCIISCO. CALIP9INItA
14656 3@.MW

CALL". TE2IXM VANS1-U-
48141 W

li SOUTH HONROE ITRET
TALLAHASSEE. 1PL0RSOA 30301-653

19041 "1-0066

R400 SOUTH DiXie HI6WAY. SUITE 100
MIAMI. FLORIDA 33133
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7031 M"64004

Stephen I& Hahkwaz Biquire
Assistant General Co for Litii
Federal El Co~on
999 E Stxvet, N.W.
Room 657
Washnghm, D.C. 2463

R& M.U.R. 345: RESPONDENT DL BEURT R. SERVAAS

Dear Mr. Hershkcwitz:

Per our agreement, encoskd please find Dr. ScrVaIs' response to the interrogatories issued to
him by the Federal Election Commission on March 14, 1994. The documents responsive to the Subpoena
and Order will be produced by close-of-busin on May 3, 1994.

As also discussed, Dr. SerVaas continues to raise the objections set forth in our filing of March
23, 1994 with your office. However, as his only recourse to prevent the public disclosure of this ongoing
confidential enforcement action in a Commission-threatened public subpoena enforcement action, and
without prejudicing his right to vigorously challenge the Commission's referenced actions, Dr. SerVaas
is complying with the March 14, 1994 Subpoena and Order.

Please call me at (202) 861-1877 if you have any questions regarding the enclosed document.

Sincerely,

Leslie J. Kerman

Enclosure

F
... ' . "-?. III ! 1: ... 11I -..- " . .5 ' * + . e ,. .. ' 

+



ERMTHE M" ELECON COM3SION

)
in the Matk o ) MUR 34M)

I~- ON C'SI~~lONE O N'SROGATORMn

COMES NOW the Respoent, Dr. Beut R. SerVaas, by counsel, and for his Respome

to the Federal Election Commission's Intaimoguies issued on March 14, 1994, staes as

follows:

fIU OGATOIRY NO, I. Identify all persons who in any way dealt with PFA, R. Marc

Nuttle or Gordon Robertson, or any representative of PFA, R. Marc Nuttle or Gordon

Robert , on behalf of you, or any other person, regarding in any way an IBM system 38

compter once owned by AFR.

A1A&WU To the best of his current knowledge and information, the Respornt states

as follows:

. Gene R. Leeuw, Esquire
Klinenan, Rose, Wolf and Wallack
135 North Pennsylvania Street
Indianapolis, Indiana 46204-2456
Tel. (317) 264-5000

2. Stephen E. Plopper, Esquire
Klineman, Rose, Wolf and Wallack
135 North Pennsylvania Street
Indianapolis, Indiana 46204-2456
Tel. (317) 264-5000



3. Clarence Ormaby
SerVas Invetments, Inc.
1000 WGaerway Boulevard-n NO -, Iniana 46202
Tel. (317) 633-2040

In addition, other individuals may have dealt with PFA, R. Marc Nuttle or Gordon Rob 01,

or any remetatives of same, in connection with an IBM System 38 computer once owned by

AFR on an isolated, incidental and/or administrative basis: the Respondent, however, has no

specific recollection regarding the identity of any such individuals.

The Respondent further states that his overall recollections regarding the transactions in

question have faded due to the passage of time.

114 IO TORY NO, 2. Identify all persons involved in the effort to satisfy the

obligation of CFL to you.

ANSWEIL To the best of his current knowledge and information, the Rspondent

states as follows:

I. Gene R. Leeuw, Esquire
Klineman, Rose, Wolf and Wallack
135 North Pennsylvania Street
Indianapolis, Indiana 46204-2456
Tel. (317) 264-5000

2. Stephen E. Plopper, Esquire
Klineman, Rose, Wolf and Wallack
135 North Pennsylvania Street
Indianapolis, Indiana 46204-2456
Tel. (317) 264-5000



3. Clhm Ormsb
SerVMs 1n teMM Inc.
1000 -w s Bdo d
*- -.9 -- ndima 402
Tel. (317) 633-2040

4. Gkkonm P. Rob Um, bq,.m
Vade-v!iie, DI ck, Wk Mrtin
5M0 World Trme Ceter
Norfolk Virgni 23510
Tel. (804) 446-8600

S. R. Mar Nuttle, Euquire
224 W. Gray
Suift 202
Nomna, O -l-n 7306
Tel. (405) 364-3946

6. Allan Sutedrin
5525 Allisonville Road

-, dir 46220
Tel. (317) 582-0

Moreover, ohrindividuals may have been involvd on the Re9nets behalf regarding CFL

on an isolated, incidental and/or adminissive basis: the Respndaet, however, has no specific

rcollection regarding the identity of any such individuals.

The Respondent further states that his overall recollections regarding the transactions in

question have faded due to the passage of time.

INERROGATORY NO 3. Identify all persons who in any way dealt with the NRSC,

on behalf of Gordon Robertson or PFA, regarding the purchase or rental of a mailing list.

Identify all representatives of the NRSC dealt with by Gordon Robertson, PFA or their

representatives.



AMW To the best of his amaet knowlddge and inf oaio, the aeqIon has
-U-wldgeu ing the ideafty V pemom who in any way deat wt the NRSC, on

balf of ordm Ro rson or PFA, idingte d u m or rmeml of a mailig lisL Further,

the Repodenthas no o 1 0dk the ientity of any repment u is ofth NRSC who

dalt with Gordon Robetso, PFA or thet rremnta v .

The R enpondet further w s that his overnll c o 1 ga' thetmr ctions in

question have faded due to the passage of time.

* *l .l . *l S S

Th R copodent affirms under the penalties for pejury that the fo o w m of

fact a true to the best of his belief and m o wledg.

Executed this 19th day of April, 1994, on behalf of Respondmt Dr. Beurt R. SerVaus.

EPSTEN BBCKER & GREEN, P.C.

Counsel to the Respondent

Dated: April 19, 1994
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April 19, 1994

iny Buck-ey', Esquire A-P
Genera CZounsel Office 59 W
Federal Elect ion Commission
999 E Street, N.W. ';'2

W ashin g,''on, D.2 20463 r-W101
Mal

Re: MUR 3485 LO

Dear Mr. Buckley:

a.. wrting to memorialize our telephone conversation of
today's date. As I indicated to you, Gordon Robertson has been
- utside -f the country in either Kiev, Ukraine or in the
Philippine vir-ually continuously since my receipt of the
Commission's additional subpoena in this matter. I have not had
.te opportunity to meet with Mr. Robertson nor review any
document wnch might potentially be within the reach of the new
subpoena.

Mr. Robertscn is returning to the country on April 27. 1
,presen: v r an -- meet with Mr. Robertson on the following day
a - review ::he subpoena and potential documents with him. . am
reauest-ncz :ha-: the time for response be extended until Monday,
May 2 *rsuan -: our discussion. It is my understandina that

'an extension is agreeable.

f ,.... shuld have any additional questions or if .n any wiy
..- - i-=s nt accurately memorialize our discussion,

. .. -es-'tate to contact me.

S:.. -. _ fr vcur cooperatiLon.

Sincerely,

E. Mark Braden

.0 8( 6 6 " - " - .)O (3101 4:32 .2 - 2- 21A 1 4-24t 4 -A 644-4000



FEDERAL ELECTION COMMISSION
WAS$IWCTOWL Oc 3 0

April *)6, .

a. Mark Iraden, 3sq.
Baker & Hostetler
Washington Square, Suite 1100
1050 Connecticut Avenue, X.w.
Washington, D.C. 20036-5304

RE; R 3465.

Dear Mr. Braden:

This is in response to your letter dat4d April 19, 1994t
regarding an extension of tine until the close, of business on
Monday, may 2, 194, for your client, GrVWnobertson, to respond
to the subpoena and order issued to hiefbtythe Federal slection
Commission on match 10, 1994. we had dt*%Uvwwd an apptopriate
extension in our telephone conversation on April 19, 1994. You
stated in our conversation, and your letter also states, that the
extension is necessary because fr. Robertson has been outside of
the country for an extended period of tim and will not return
until April 27, and that you will need the extra time to meet with
him to review the subpoena and responsive documents with him.

This Office is willing to grant the requested extension
because good cause has been demonstrated. However,
Mr. Robertson has previously, through other counsel, challenged
the Commission's authority to further pursue this matter as a
result of the D.C. Circuit's decision in Federal Ilection
Commission v. NRA Political Victory ?und, 6 F.3d 821 (D.C. Cir.
1993), petition for cert. filed, 62 U.S.L.W. 3511 (U.s. Jan. 18,
1994) (No. 93-11T' (aNRA )T.Accordingly, we require an
assurance that your client will comply fully with the Commission's
subpoena and order before we can agree to the requested extension.
Please respond by facsimile with this assurance no later than the
close of business on April 28, 1994.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Tony uckley
Atto ey



FEDERAL ELECTION COMMISSION
WASHINGKON. DC l3

April 20, 1994
Blr ' IAC*XTZL,

Dr. Herbert Titus
1433 Lake James Drive
Virginia Beach, Virginia 23510

RE: HUH 348S
Dear Dr. Titus:

We last spoke on February 22, 1994, when you called withquestions regarding the Federal Election Commissionts reason tobelieve finding against you in HUR 3485. As a result of ourconversation, a copy of the Commission's Factual and LegalAnalysis was sent to you by facsimile that same day.
As of today's date, we have not heard from you regarding theCommissionys reason to believe finding. While our investigationis still in progress, and we are not prepaced to recommend to theCommission that it take further action against you at this time,such a recommendation may occur. Your conoents with respect tothis matter will be taken into consideration when this Officedecides whether to make further recommendations against you.
I as available to discuss the facts surrounding theCommission's reason to believe finding, and the enforcementprocess generally, should you so desire. Please contact me at(202) 219-3690.

Sincerely,



W"l"mWe Mooe 7
5321 South Sheridan #29

Tuis., Oklahoma 74145-7612

April 26, 1994

RE: MUR 3485

Dear Mr. Rodriguez:

In response to your request for additional information from Response Media Direct, Inc. fs1988 concerning other accounts, it is impossible for me to provide the information at
time. The company was acquired by another company because it was insolvenL In 1993, that
company went out of business and had all the records for Response Media Direct, Inc.

I originally supplied all the requested documents that were in existence and copies of all checks.

In regard to your new request for financial records of Response Media Direct, Inc., as I stated
above, the company was acquired by a supplier, Response Media Inc. which has gone out of
business. At the time they acquired my company, it was because of non-payment of bills.
Response Media acquired all the assets.

Again, the reason the amount of credit to Americans for Robertson, Inc., was extended was
because Prudential Bache charged back a check for $259,143.20 after they informed me that
the Americans for Robertson check had cleared and good funds were available. Because of the
size and amount of the check, I held the mailing up until the check cleared. The "midnight
deadline" for rejecting checks by any collecting bank had expired. It appeared that the check for
$259,143 was lost in the system and that American Bank and Prudential Bache were not
entitled to deduct the money from my account. I filed a law suit against Prudential Bache in
an attempt to collect the money.

A) Copy of lawyer's letter attached 3-28-88
1B Copy of lawsuits case #88-C-402-E (attached)

The only reason credit was extended, postage advanced, and escrow account established was in
an effort to get paid uncollected invoices. I had called the campaign on a weekly basis in an
attempt to collect the funds. Response Media Direct was not more lenient in pursuing debt
owned by the committee than any other client. We did not have the money personally or
corporately. In fact, it almost put us out of business and did cause us extreme hardship.

All the debit was paid off because as a result of the extension of credit. This was the only good
business way for me to recover the previous unpaid past debt that resulted in an error by
Pndential Bache.

The above statements are tne to the best of my knowledge.

Wl WMo
IrWilliam WV. Moore



.... Mr.Ro u4u better

AprilX 2699

Response Media DiecOesponse Marketin or myselwife (Wmm and Jeri Moore) have never
b suppodtd a political candidate or made any corporate con utiom to any candidates.
Our relati with Pat o s was only that of a supper.

I have awdy paid $20,000 in legal fees to get MY oriinal money back. At this time I do not
have the $5000 that I was quoted by a lawyer to handle my case. I hope this will provide you
with the information you need. My wife and myself have been already personally hurt both
financially and emotionally over the entire matter.

Sincerely,

William W. Moore
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF OKLAHOMA

WILLIAM W. MOORE and JERI ) 4
MOORE, d/b/a RESPONSE MARKETING,))

Plaintiffs,

vs. ) Case No. 88-C-402-E

PRUDENTIAL-BACHE SECURITIES,
INC., and PRUDENTIAL BANK AND
TRUST COMPANY,

Defendants.

PLAINTIFFS' REQUEST FOR PRODUCTION
TO THE DEFENDANTS

TO: Prudential Bank and Trust Company

c/o Oliver S. Howard
Gable and Gotwals
2000 Fourth National Bank Building
Tulsa, Oklahoma 74119

Pursuant to Fed. R. Civ. P. 34, you are hereby requested to

produce the following for Plaintiffs' inspection and/or copying,

at the office of Moyers, Martin, Santee, Imel & Tetrick, 320

South Boston Building, Suite 920, Tulsa, Oklahoma 74103, during

normal business hours, within thirty (30) days of the date of

service of this request. You are further required to supplement

your responses pursuant to Fed. R. Civ. P. 26(e).



DEFINITIONS

1. Document shall mean, without limitation, the following

items, whether printed, recorded, reproduced, or written by hand:

all writings of any kind, including originals and non-identical

copies, whether different from the originals by reason of any

notation made on such copies or otherwise, including, without

limitation, correspondence, memoranda, notes, diaries, letters,

telegrams, minutes, contracts, agreements, reports, studies,

checks, statements, receipts, interoffice and intra-office

communications, notations of any sort of conversations, telephone

calls, meetings or other communications, bulletins, printed

matter, computer print-outs, teletypes, telefax, invoices,

worksheets; all drafts, alterations, modifications, changes and

amendments of any of the foregoing, and any document contained in

graphic, oral electronic or mechanical records, including, without

limitation, microfiche, microfilm, videotape, tapes, cassettes,

discs, recordings, and computer memory, all of which may be in

the possession, custody or control of either Defendant or their

agents, employees or representatives.

2. "The Check" shall mean check number 20' in the amount of

$259,143.33 from Americans for RoDertson, Inc., as maker payatle

t. Wiliam W. Moore, d/b a Resporse Market ng as payee.

REQUEST NO. 1: Any and all document(s) as defined herein and/or

anty otner type of document is) whichi refers to, relates to or

ev 'lences any type of communication Detween any agent, employee,



or representative of Prudential-Bache Securities, Inc., or

Prudential Bank and Trust Company and any agent, employee, or

representative of the collecting bank, American Bank, for the

period of time beginning January 1, 1988 to the present which

in any way refers or relates to the Check.

REQUEST NO. 2: Any and all document(s) as defined herein and/or

any other type of document(s) which refers to, relates to or

evidences any type of communication between any agent, employee,

or representative of Prudential-Bache Securities, Inc., or

Prudential Bank and Trust Company and William W. Moore or Jeri

H. Moore or any of their agents, employees, or representatives,

for the period of time beginning January 1, 1988 to the

present which in any way refers or relates to the Check.

REQUEST NO. 3: Any and all document(s) as defined herein and/or

any other type of document(s) which refers to, relates to or

evidences any type of communication between any agent, employee,

or representative of Prudential-Bache Securities, Inc., or

Prudential Bank and Trust Company and any agent, employee, or

representative of Sovran Bank, for the period of time beginning

January 1, 1988 to the present which in any way refers or relates

to the Check.

REQUEST NO. 4: Arw and all document's) as defined herein and/or

any other type of :ocument's) which refers to, relates to or



evidences any type of communication between any agent, employee,

or representative of Prudential-Bache Securities, Inc., or

Prudential Bank and Trust Company and any agent, employee, or

representative of Americans for Robertson, Inc., for the period

of time beginning January 1, 1988 to the present which in any way

refers or relates to the Check.

REQUEST NO. 5: Any and all document(s) as defined herein and/or

any other type of document(s) which refers to, relates to or

evidences any type of communication between any agent, employee,

or representative of Prudential-Bache Securities, Inc., or

Prudential Bank and Trust Company and any agent, employee, or

representative of First Tulsa Bank, for the period of time

beginning January 1, 1988 to the present which in any way refers

or relates to the Check.

REQUEST NO. 6: Any and all document(s), as defined herein, and/or

any other type of document(s) which refers to, relates to,

identifies or evidences the 'command account agreement" and/or

"written agreement" identified by Defendant Prudential-Bache

Securities, Inc. n Paragraph Two (2) of its Answer filed May 24,

1988.

REQUEST NC. Arv and all document(s), as defined herein, and/or

any other tv'e of document(s) which refers to, relates to,

identif-es or ev'.ences the "command account agreement" and/or

"written agreemer:" .denified by Defendant Prudential Bank

-4-



and Trust in Paragraph Two (2) of its Answer filed May 24,

1988.

REQUEST NO. 8: Any and all document(s), as defined herein, and/or

any other type of document(s) which refers to, relates to,

identifies or evidences the actions taken by either Defendant or

any other party to collect, put into the collection process,

negotiate or otherwise transfer, charge-back, or in any manner

deal with the Check in the collection or charge-back process,

the Check (deposited into the account of Response Marketing,

William M. Moore & Jeri H. Moore, a sole proprietorship, otherwise

known as account number -(hereinafter referred to as

*the Account*].

REQUEST NO. 9: Any and all document(s), as defined herein, and/or

any other type of document(s) which were generated as a result of

N the "certain checks written by Plaintiffs (that] were not cleared

for payment", as identified by Defendant Prudential-Bache in

Paragraph 6 of their Answer filed May 24, 1988 and by Defendant

Prudential Bank and Trust in Paragraph 6 of their Answer filed

May 24, 1988.

REQUES: NO. 10: Any and all document(s., as defined herein,

and/or anv other type of document(s) wnich refers to, relates to,

identifies or were generated 'n the nornal course of Dusiness, by

your %c ":tv, concerni-- "t.e account" 3-z a-y transactions

effectI g "the account" Dr t e oerod Df time oeginning January

, 1933 1_ te oreser.t
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REQUEST NO. 11: Any and all files maintained by either Defendant

containing document(s) reflecting negotiations, agreements,

contracts between either of the Defendants, William W. Moore,

Jeri H. Moore, or Response Marketing or evidencing any service

rendered to Response Marketing, William W. Moore or Jeri H.

Moore, for the period of time beginning January 1, 1988 to the

present.

REQUEST NO. 12: The complete manual maintained by, used by, and/or

supplied to the employees of each Defendant, which reflects or

outlines the procedures used by each Defendant in processing a

check for payment, collecting on a check and crediting to an

account the sums collected on a check, in the normal course of

business of each Defendant.

James H. Ferris, OBA #2883
R. Scott Savage, OBA #7926
MOYERS, MARTIN, SANTEE,

IMEL & TETRICK
320 South Boston Building
Suite 920
Tulsa, Oklahoma 74103
(918) 582-5281

''.111, - I , ' . , - - - -I'' - 711- 1 1.- . " I-C I . I. IITC 1 11 !



4

CERTIFICATE OF 1MAILING

I hereby certify that on this day of June, 1988, I
mailed a true and correct copy of t-e--oregoing "Plaintiffs
Request for Production to the Defendants", by certified mail,
return receipt requested to:

Oliver Hovard, Esquire
GABLE & GOTWALS, INC.
2000 Fourth National Bank Building
Tulsa, Oklahoma 74119

James H. Ferris
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FEDERAL ELECTION COMMISSION
WASHIN(;TON, Dc C Mb

April 28, 1994

Randolph A. Sutliff, Esq.
Miles & Stockbridge
Suite 500
11350 Random Hills Road
Fairfax, Virginia 22030

RE: MUR 3485

Dear Mr. Sutliff:

This is in connection with the deposition of your client, Pat
Nr McMahon, conducted by this Office on April 22, 1994. During thecourse of the deposition, Ms. McMahon was unable to answer certainquestions, but agreed to forward answers to us after reviewing herrecords. We promised Ms. McMahon that we submit a written

reminder of the questions she agreed to answer. Hence, the
purpose of this letter.

Ms. McMahon agreed to provide the following information:a) the dates during which she worked for Coopers & Lybrand;b) whether she performed work for the National Perspectives
institute and, if so, what the scope of that work was; c) thedates of a United States Postal Service subpoena to GB ComputerServices, Inc.; and d) the date she prepared work papers and taxreturns for the National Legal Foundation, and the year for whichany such tax return was filed. We would appreciate Mis. Mc~ahonrsanswers to these questions no later than two weeks from your
receipt of this letter.

Additionally, as you were previously informed, Ms. McMahon isentitled to a witness fee and reimbursement for mileage for herdeposition appearance. Please ask her to forward her totalmileage to us so that we may process her check.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

TnBuckle

Attorney
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April 29, 1994

Tony Buckley, IEquire
Federal Election Commission
999 3 Street, U.N.
Washington, D.C. 20463

Re , JAl"
Dear Kr. Buckley:

I am writing in reponse, to you letter of April 26t 1994.Gordon Robertson will respon to the Cmission's interzog toriesand request for documents before the elome of bu iness on Nay 2,
1994.

Mr. Robertsons' response should not be interpreted as arecognition of any Comaission authority to further pursue thismatter as a result of D.C. Circuit deiin in Zg&gl Wgin
CQ mdmion v. m Pitnal Vie t ?imd, 6 P. 3rd 821 (D.C. Cir.1993), petition for cert. filed 62 U.S.L.W. 3511 (U.S. J anuary
19, 1994). Our substantive poition an that isse remains
unchanged.

If you should hare any questions, please do not hesitate to
contact ne. Thank you for your cooperation in this matter.

Sincerely,

S. Mark Braden

EM/bas
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DIRECT .INE

May 3, 1994
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TALLAHASSEE. OLI
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Simpben E. Hmkwi -Aquite
Assistant Genl Coumsel for Litigaun
Federal o Cmamin

999 E Street, N.W.
F) Room 657

W a ong, D.C. 20463

RE: M.U.R. 34S: RESPONDENT DR. BEURT R. SERVAAS

Dear Mr. Hershkmvitz:

Enclosed please find Dr. SerVaas' Response to the Request for Documents issued by the Federal
Election Commission on March 14, 1994 in connection with the above-refe enced matter.

Dr. SerVaas continues to raise the objections set forth in our filing of March 23, 1994 with your
office. However, as his only recourse to prevent the public disclosure of this ongoing confidential
enforcement action in a Commission-threatened public subpoena enforcement action, and without
prejudicing his right to vigorously challenge the Commission's referenced actions, Dr. SerVaas is
complying with the March 14, 1994 Subpoena and Order.

Please call me at (202) 861-1877 if you have any questions regarding the enclosed document.

Sincerely,

I 4 A I I ' . '

Leslie J. Kerman

Enclosure



3VR~RI 1 iE fl ELEMtION COMMUSIOM

M.UjL 345.
RUSPONDU4T: DR211. DE L VAAS

RTO FEC'

COMO NOW the Reqxmdwt, Dr. Deut R. SerVaus, by counsel, and for his Response

to the Federal Election Commission's Request for Docunmt issued on March 14, 1994,

responds as follows:

DOCMR4 -IXouI NO. 1. Produce all documents in any way related to the

Neffort to satisf the obligation of CFL so you (request s forth as part of into erroaoy No. 2).

In the Commission's first request for production of documents to Re p ondent (issued on

April 9, 1993), Respondent was asked to produce "all documents which relate in any way to

your transaction with CFL." Documents numbered 12 through 23, 25 through 40, 42, and 43,

produced on July 2, 1993 in response to this request, are als responsive to the instant Request

No. 1.

In addition, Respondent reasserts the attorney-client privilege and attorney work-product

doctrine with respect to various documents that contain requests for legal advice or that

communicate legal advice and recommendations from his attorneys, or constitute attorney work-

product. Specifically, Respondent reasserts the attorney-client privilege or attorney work-

product doctrine for documents numbered 3, 4, 5, 6.7, 8, 10, 11, 12, 13, and 15, as described

in his July 2, 1993 response to the April 9, 1993 Subpoena.

DOCUMENT REQUEST NO. 2. Produce all documents in any way related to this or



my a s qamlp to noat ths e qmag lt ( smt ft am pu or

i. sy No. 3).

& W a Dom c unw mubew 25, produed m put of R pqomdeat's Raqman to

Reqmm for Prodiction of Dcu m dat d July 2, 1993, is ais nulve to the insta

Rmq No. 2.

. . S S * *

Executd this 3rd day of May, 1994, on behalf of R epondet Dr. eurt R. SeVms.

EPSEIN, DECKER & GREEN, P.C.

Coumsel to the Rsp nd ent

lafd: May 3, 1994
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FEDERAL ELECTION COMMISSION
WASHINCTON D( 204b1

May 3, 1994

51 FACSIRIL3 AND
C3ITIFKZD MAIL -
ArrURN RaCZP RRauRTsD

Marion Edvyn Harrison, Esq.
107 Park Washington Court
Falls Church, VA 22046

RE: MUR 3485

Dear Mr. Harrison:

On April 25, 1994, this Office received the response of your
client, R. Marc Nuttle, to subpoenas and orders issued to him by

- the Federal Election Commission on February 18 and March 14, 1994.
It does not appear that Mr. Nuttle has made a good faith attempt

N to comply with the Commission's subpoenas and orders.

Although this letter is not intended to catalog each instance
in Mr. Nuttle's responses which appears to be inadequate, a few
examples are instructive. First, he has provided no documents in
response to the subpoenas and orders. Although Mr. Nuttle did
produce documents to the Commission during the audit of Americans
for Robertson, Inc., many documents which would be responsive to
the subpoenas and orders were not obtained during the course of
that audit. Second, certain answers where Mr. Nuttle fails to
provide information do not state specifically that he does not
have any such information. For example, Question 9 of the March
14, 1994 subpoena and order instructed Mr. Nuttle to identify all
persons who in any way dealt with the National Republican
Senatorial Committee on behalf of Gordon Robertson or Partners for
America - State PAC ("PFA"), which dealings resulted in the
deposit of a check for $50,000 into PFA's Sentry Federal Savings
Bank account in July 1989. The question also asks for additional
information. In response to this, Mr. Nuttle has stated that
"[the question) speaks to a period during which I had no
connection with the . . . NRSC and at no time did I have a
connection with Partners for America." Nowhere does Mr. Nuttle
state that he does not have the requested information. Mr. Nuttle



Marion Edvyn Harrison, Esq.
MUR 3485
Page 2

should either state that he cannot answer the question because ho
does not have any information, or he should provide whatever
information he has.

These two examples do not exhaust the areas where
Mr. Nuttle's responses appear inadequate. In light of this
letter, he should review his responses to be certain that he has
fully complied. The instructions and definitions to the subpoenas
and orders issued to Mr. Nuttle describe the efforts he must
undertake. Again, answers should be submitted under oath.

Because the due date for compliance has already passed, any
additional response should be submitted as soon as possible, but
by no means later than the close of business on Monday, May 9,
1994. No extensions of time will be granted.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,
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May 2, 1994

Tony Buckley, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485

L2

WE

Dear Mr. Buckley:

Enclosed please find the Response of Gordon P. Robertson to
the Federal Election Commission ("Commission") Interrogatories
and Request for Documents.

As I stated in my prior letter, Mr. Robertson's replying to
the interrogatories and the request for documents should not be
viewed by the Commission as any recognition of its authority in
light of Federal Election Commission v. NRA Political Victory
Fund, 4 F. 3rd 821 (D.C. Cir. 1993). It remains our view that as
a result c" this decision, the Commission lacks any statutory
authority.

if you should have any questions, please do not hesitate to
-ontact nre. i appreciate your cooperation in this matter. .t is
or interest to resolve this matter in the most expeditious
Tanner possible. The original signed interrogatories will come
rv separate package.

Sincerely.

E. Mark Braden

'm3 bS S
F: n-' -oIs Ur1'e

fl \ ~ * .v H..~.-' .
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33310N63 TO jIT=RROG& ?IRI XMD R01IIT DOCUMITS

1. Identify all persons who in any way dealt with Robert
Beale, or any representative of Robert Beale, on behalf
of you or PFA, regarding the $55,000 deposited into PFA's
Sentry Federal Savings Bank account in November 198.
Identify all representatives of Robert Beale dealt with.
Produce all documents which in anyway relate to this
$55,000.

Response: Marc Nuttle.
Enclosed documents.

2. Identify all persons, including y.u, who in any way I
with the NRSC, on behalf of you or PFA, which dean-
resulted in the deposit of a check for $50,000 into I a

Sentry Federal Savings Bank account in July 9.r O
Identify all representatives of the NRSC dealt withW If
the $50,000 was for the purchase or rental of a mailing
list, identify the owner of the mailing list, state when

ON4 and from whom the owner obtained the mailing list, and
describe the contents of the mailing list. Include in
your description the number of names and addresses on the
list, and how they are arranged (i.e. alphabetically, by

N zip code, or any other method). State how you or PFA
acquired the right to rent or sell the mailing list to
the NRSC or any other person. Produce all documents in
any way related to this transaction.

Response: Alan Sutherland and Gordon Robertson. $50,000
was for the rental of the Americans for
Robertson Donor List. Americans for Robertson
authorized PFA to rent the list. I am unaware
of the exact manner in which names and

C-1 addresses of donors are encoded on the
magnetic tape.

3. Produce all documents in any way related to any other
attempt to rent or sell the mailing list described in
Question 2.

Response: Enclosed documents.

4. Identify all persons who in any way dealt with Beurt
SerVaas, or any representative of Beurt SerVaas, on
behalf of you or PFA, or any other persons, regarding in
any way an IBM System 38 computer once owned by AFR.
Produce all documents in any way related to any such
dealings.

29/PFA. RES



oaose t Gordon Robertson, Stephen Plopper Kara

Wuttle, Alan Sutherland, Marion Harrison.

Enclosed documents.

5. Identify all persons involved in the effort to satisfy
the obligation of CFL to Beurt SerVaas. Produce all
documents in any vay related to the effort to satisfy the
obligation of CFL to Bourt SerVaas.

Response: Gordon Robertson, Stephen Plopper, Marc
Nuttle, Alan Sutherland, Marion Harrison.

Encl-eed doc-:uents.

The above information is true d correct to the best of my
knowledge and belief. 7'

N My Commission Expires: 4/3c/Y "

Nary Public

29/PFA.RES
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QUESTIONS #1

NONE OTHER THAN PRIOR RESPONSE DOCUMENTS



RESPONSE TO QUESTIONS 2 & 3
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haum- ?rM . t!AZ OP AND V&??~TM@ LI3I~

This Agreement is made as ot January 2,

Amerloans For Robertson, Inc., a District of

tion ("Afl"), and Partners For America,

political action ooiittse ("Partners").

2.989 by and betven

coluubla corpora-

an unincorporated

1.1 ale and Laasbaca. Under date of September 30,

1967, by a certain vritten Agreetent, AR sold to, and leased

back fro, Computer Futures, Ltd. certain equipment and

computer program ("Computer") more fully described and listed

in said qreemeiut.

1.2 use bx MR and Paymnt hrouah r 31. 1958.

Through December 31, 1988, AFR utilized the Computer and as of

December 31, 1988 ATR is current in its rental payments to

Computer Futures, Ltd.

1.3 Purchase By FArlners of ComutAr. on Decem-

ber 31, 1988, Partners purchased the Computer from Computers

i u*.atures, Ltd.

Fage I of 5 paqes

L NIWJ91m

084 424 SM P.03
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1.4 UIs_ of , U in Afl tif. A is desirous o

continuing to utilize the Computer through the year 10i9 and

Partners is desirous of leasing the Computer to AFR.

1.5 ailing L2t. AFR has righte title anfd inter ,

in, and control of, that certain mailing list ("List"),

consisting of 175 thousand entries, more or les, eaoh entry I

being the name or names and the address of a person or persons

!who donated to AR in support of the Pat Robertson presidential

11nominatinq campaign.

1.6 UNaUs of List. Partners agree to acoept

nonexclusive rights to three mailings of the List in lieu of

payment by AFR to Partners of the sun of $50,000.00, and to

acoept such usage as payment in full, for the utilisation of

I the Computer during the period January I-May 31, 1989.

i+ I. &ga.aKLXn

2.. ailings pf List. Durinq the period set forth in

12.8, below, AFR authorizes, and shall provide for, the use o

the List by Partners for the nailing by Partners cf the List or

an.y porton thereof, not to exceed throe mailings per entry on

t h List.

Page 2 of 5 paee
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2.2 L qe of Comuut-r. until Nay 31, host AIR shall

have the continued right to utilize the Computer and shallI

provide maintenance, rent, air conditioning and electrica

support, all at the expense of AYR. Partners shall pzvvide

software at the expense of Partners.

2.3 &inaaraLian. AMR shall pay to Partners no cash

rent for the use of the computer as set forth in 12.2, above.

Partners shall pay no cash rent to AIR for the use of the List

as set forth in 12.1, above. Such use of the computer shall

constitute consideration for the *ailing of the List and such

mailing of the List shall constitute consideration for the use

of the Computer.

N. 2.4 Concurrent Riahts in Kailing Lists. Partners

shall have the right to authorize, for such consideration as

Partners may doem appropriate, a party or parties other than

Partners to mail the List, or any portion thereof, provided

that the total number of mailings per entry shall not exceed

three mailings. There is no restriction upon the right of Ar

to mail the List or any portion thereof or to contract with

other parties to do so except that AFR shall not authorize a

political action comittee other than Partners to mail the List

or any portion thereof during the period set forth in 2.8,

below.

Page 3 of 5 paes
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205 ansuittkl tf Lst to I .putl mou e AM upon

request of Partners, shall transmit to Response MarketitW

Inc., Tulsa, Oklahoma, a computer house ("Response" ) , a set of

tapes containing the List, for such use as Partners may direct

not inoonsietent with this Agreement.

2.6 Drop , Datns Motiftoation. Partners shall advise

AMR as early as practicable of the estimated drop date of a

mailing under this Agreement so that Afl, to the extent

feasible, may avoid mailing during the same time window in

which Partners or any person or entity ocntracting with

Partners mails.

2.7 No ReDOrtinq by Partners. Partners shall have no

responsibility or obligation to account or otherwise report to

Afl as to the response to any mailing under this Agreement.

2.8 Return of LiAs and TmiSnatian of AgrMAemnt.

; Upon completion of such mailings as Partners shall undertake

I1 under this Agreement, or upon November 1, 1990, whichever first

shall occur, Partners shall authorize and direct Response to

return the List to AFR and this Agreeent shall terminate.

2.9 poe -terLna ion Condition&. Upon and after

termination of this Agreement, Partners shall have no further

Page 4 of 5 paqes
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right, title or interest in the Lists provided, hoevwr that

Partners may compile, and utilize as Partners deems prudent, a

list of name/addresses remponeLve to any mailing under this

Agreement, vhioh data Partners need not share vith, or

otherwise disclose to, Partners.

2.10 AVabm ablt xav.

construed according to the laws

This Agrement shall be

ot the Commonwealth of VirinLa.

AXZRZCANB FOR ROMTareCM, INC.

PARTNERS FOR AMERICA

By
Its Authorized Signatory

i afrpart

Page S Of S pages
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LIST RENTAL AGREPME4T

This Agreement is rade this fifth day of May 1989 by and

between the REPUBLICAN NATIONAL SENATORIAL COMM4ITTEEC("'enatori_-

al") and PARTNERS FCR AMERICA eOa - 'c_ -ior_ . . ,
existing.Y w'des *;he l.: .f th Cor- .i- ("Part-

ners")

1. Recitations

1.1 Warrantv. Partners warrants that Partners has

- right to rent that+ certain railing list, consisting of 17 -

Thols-and entries, ore ;r less, of names/addresses of perscn.?

-,I+sd ted ro A-ricans fr ?nobertson, Inc., in support of h :-

"'nt~al. noninati!:,g cdpaign of Pat Robertson.

4.2 Use Qf _ Senatcrial is desirous of r .--

.he Lst for a maxl-un c three funds solicitation mailin.3

" ..~;. n cLnnectic: t.. Sena t+rial's ordinary and usual -- a

,3 v

ti 
aiti .

fA.:re..ret

+" :<f -_' , 2 :. -+ .' :'artner -zrcm-. . 2- -:i i.L . -

":~ t .~ .. ..* *~ 0 * •, h-. ,. ,- , , - .

i . + r' + t + *+ .... ,f
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2.1 Transmittal of List to Computer House. Partners
as soon as practicable, and in no event later than May 15, &989,
ihall transmit to Response Marketing, Inc., Tulsa, Oklahoma,
3 computer house ("Response"), a set of tapes containing the 1s -,

for such use as Senatorial may direct not inconsistent with this

Agreenent.

2.dlllngs Of List. Senatorial may direct Pesponse

o -atal the List or a:ny portion thereof not to exceed three
riailinos per entry on the List. .or i urposes of this ?.ree.,

in entry on the List is a name/address of a donor or donors as

set forth in Jl.J, above.

-. Drop Dates Notification. Senatorial shall advise

r,:ters as early as practicable of the estimated drop date cf
*a Uirig under this Aqreement so that Partners, to the extent

" cs'. 1, may Ivoid ma;ling during the same tirme windcw in
'Z-ena-_oral :nails.

•).N: r v -tor-ai Senatorial shah'

Dn . 2 C accoujnt or otherise Z -,

s- - .Je.

* - - :~~'E ~

i,



shall occur, Senatorial shall atuthorize and direct Response to
return the List to Partners and this Agreement shall terminate.

2.6 Post-te-rmination Conditions. Unon and after ter-

. , th:s Alreemer.t, -endtorial shall have no further
"ich't, itle Qr interest in the ~irstj provided, however, That
Sena'.orial may co 'pie, and utilize as Senatorial deems prudent,

, st cf namQi/,ddresses responsive to any mailing under this
"t : da Senatorial need not share with, or other-

is.- :. s i. se to, a.-r ers.

. . La. This Agreement shall be c.ns:: -:

." e nwealth of "7irginia.

TYE ": rTd Signatory

S : .- S FRICA

Auz:~crized Si..at,v
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RESPONSE TO QUESTIONS 4 & 5
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November 16, 1989

VIA FEDERAL EXPRESS

Stephen Plopper, Esq.
Klineman, Rose, Wolf & Wallack
135 N. Pennsylvania Street
Suite 2100
Indianapolis, Indiana 46204

Dear Steve:

Enclosed please find a Draft Agreement between Buert Servaas
and Computer Futures, Ltd., wherein Buert gives up his interest
in the Note in return for title to the computer. Also enclosed
is a bid for the hardware in the amount of $10,000. Please note
that the software, the 18 IBM PC's, and one of the printers is
not included in the bid. We have also received a bid of $1,500
for the metal work station desks.

Please note that the Campaign, the PAC, and Christian
Coalition plan to vacate the premises on December 1, 1989.
Accordingly, time is critical on this transaction. Please give
me your comments as soon as possible.

Sincerely,

VANDEVENTER,B
E r .K MEREDITH & MARTIN

-Gordon P. Robertson

G PR / vk
Enclosures

s
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November 13, 1989

Mr. Ralph Reed
T- CXSTA OALIMIOK
2127 Smith Ave.
Chesapeake, VA 23320

Dear Ralph,

Norwest Computer CoMpany in increasing the original offer of
S 9,700.00 to $ 10,000.00.

Also, Norwest will pay for deInstallation of the system and
arrange the recertification of IBM Maintenance. If the equipment
is currently meeting sorbus maintenance standards, IlK
" becertifioation is not required.

Thank you for your consideration and I will keep this bid open
thru noon Wednesday.

Best Regards,

MOlVST XNiUUm CIS AW, INC.

Gi;y W. Norris
p bsident
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November 7, 1989

Mr. Ralph Rood

2127 Smith Ave.
CheOSaPOke, VA 23320

Dear Ralph,

Norwest Computer Company is
0 following IBD System 38.

5381-020
(3) 3370-012

3430-AO1
(16)5291-200
(3) 3179-200

interested in purchasing the

ay. tem Unit
DiSk Drive
Tape Drive
Display Station
Display Station

NorWest will pay S 9,700.O0 in full prior to pick up. Nozostwill be responsible for freight charges to remove the equipmentfrom its current location.
Thank you for your consideration on this request and I will look
forward to hearing from you.

Best Regards,

Q&gy". Norris~rA sident

W 4i lie h8 uwetw Ch" . we fi l Nsy.
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November 16, 1989

PERSONAL AND CONFIDENTIAL

VIA FEDERAL EXPRESS

R. Marc Nuttle
National Republican Congressional Committee
320 First St. S.E.
Washington, DC 20003

Dear Marc:

Enclosed please find draft agreements for exchanging the
computer with Buert Servaas in return for canceling the Note and
also for releasing Partners of America - State PAC from any
liability under the contract. Partners in turn releases any
claim of ownership of the computer. Also enclosed is a copy of
the most recent bid submitted for the computer, which is $10,000.
Please note that this bid does not include the 18 IBM PC's nor
does it include the software or the laser printer. We have
received a separate bid of $1,500 for the 15 metal work stations
that went along with the computer.

Please note that the Campaign, the PAC and Christian
Coalition will vacate the premises as of December 1, 1989.
Accordingly, time is critical to this transaction so please let
re have your thoughts as soon as possible.

Sincerely,

V'ANDEVENTER, BLACK, MEREDITH & MARTIN

,Gordon P. Robertson

G pp / ::,v?
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AGREEMENT OF SALE

THIS AGREEMENT is made as of the day of November,
1989, by and between Computer Futures, Ltd. (hereinafter referred
as the "Seller") and Buert Servaas (hereinafter referred to as
the "Buyer").

WHEREAS, the Seller is desirous of selling and the Buyer is
desirous of buying from the Seller one (1) IBM System 38 computer
and modified direct mail software located at 2137 Smith Avenue,
Chesapeake, Virginia, together with those items listed in Exhibit
A (hereinafter referred to as the "Computer") on the terms and
conditions hereinafter set forth.

NOW IT IS AGREED as follows:

1. Sale and Purchase. The Seller agrees to sell and the

Buyer agrees to buy the computer and any and all maintenance
manuals, wire diagrams, checklists, software and any other
records, paperwork or spare parts and minor equipment which
normally is considered a part of the Computer, including but not
limited to those on Exhibit A attached hereto. The Computer is
sold to the Buyer "AS IS, WHEREAS" and no warranty has been made
by Seller in reference to the computer unless expressly included
in this written Agreement of Sale between Seller and Buyer.

2. Price. The Buyer holds a certain note executed by
Computer Futures, Ltd. in the principal sum of $150,000.00.
Computer Futures,Ltd. has paid $100,000 on the note and as of
November __, 1989, there remains due and owing under the Note
the sum of . In return for the sale of the Computer

and those items listed on Exhibit A, the Buyer agrees to cancel
and forever discharge Seller from any obligation under the note
and will return the Note the Seller marked "Paid in Full."

3. Warranty of Sale. Seller warrants that it will convey
to the Buyer good, marketable title to the Computer, free and
clear cf all liens, encumbrances, and rights in others. Seller
further warrants that no other person or entity has any claim of
ownership to the Computer. These warranties shall survive the
closing of this purchase.

F FCTT1TF F r' dupilc3te this d y of Nove-ber, 1G.

COMPUTER FUTURES, LTD.

Marc Nuttle, General Partner

FP11T SERVAAS



AGREEKENT OF RELEASE

THIS AGREEMENT is made as of the - day of November, 1989,
by and between Computer Futures, Ltd. and Partners for America-
State PAC.

WHEREAS, Partners f or America - State PAC has defaulted
under that certain contract between the parties dated November
30, 1988 and revised as of May 1, 1989; and

WHEREAS, Computer Futures,, Ltd. and Partners for America-
State Pac are desirous of releasing each other from any and all
claims resulting from those certain contracts dated November 30,
1988 and May 1, 1989.

NOW IT IS AGREED as follows:

1. Computer Futures, Ltd. hereby releases Partners for
America - State Pac from any and all obligations under those

- certain agreements of sale dated November 30, 1988 and May 1,
1989 wherein Partners for America - State PAC agreed to purchase
an IBM System 38 Computer and modified direct mail software for a
purchase price of $150,000. To date, Partners for America-
State PAC has only made $100,000 payment on those certain
contracts and has failed to pay the remaining $50,000. Computer
Futures, Ltd. hereby releases Partners for America - State PAC
from any and all liability for paying the remaining $50,000.

2. Partners for America - State PAC hereby acknowledges
that it has defaulted under those certain contracts dated
November 30, 1988 and May 1, 1989 wherein it agreed to purchase
one IBM System 38 Computer and modified direct mail software for
a purchase price of $150,000. Partners for America - State PAC
hereby releases Computer Futures, Ltd. from any obligation to
complete the sale of the Computer as contemplated by the
Agreement and hereby releases any and all claim of ownership,
right, title or interest in that certain IBM System 38 Computer
and modified direct mail software.

3. The parties to this Agreement Jointly agree that the
$100,000 paid by Partners for America - State PAC to Computer
Futures, Ltd. shall be deemed fair market rental for the computer
fcr the period from January 1, 1989 until October 30, 1A989.
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EXECUTED this in duplicate this day of November, 1989.

COMPUTER FUTURES, LTD.

By
R. Marc Nuttle, General Partner

PARTNERS FOR AMERICA - STATE PAC

Gordon P. Robertson, Trustee
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November 13, i989

Mr. Ralph Reed
rU LC'M A COALT TON
2127 Smith Ava.
Chesapeake, VA 23320

"?q: kea'ph,

Norwest Comp.ter Company is increasing the original offer of
$ 9,0' .0 to $ 10,000.00.

A" . Norwest wi' pay for deonstallation of the system and
(,rra:iql the rece:'.ification of 18N Maintenance. If the equimnent"s ..u en ty meeting Sorbus maintenance standards, hSM
eCOrif tij .s not required.

ThAnk ycu : r your consideratalon and I will keep this bid open
thru noon Wednesday.

Bst Regaza,

NO;WRST COM PtTLR COmANY, iNC-

G* N'. orre

an cheoc. We mek It easy.
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Kovembar 7, 1989

Mr. Ralph Reed
TH3 CHU?!JAN COALITION
2127 Smith Ave.
Chesapeake, VA 23320

n#ac Ralph,

Norwest ComputeL Conopany is
f:BM Systom 38.

53e:-32
4*3) 3 7 - i

6435-200.6e)52g -2O0

interested in purchas~inq the

System Unit
Disk Drive
Tap. Drive
Display Station
Display Station

Norwest wil! pay S 9,700.00 in full prior to pick up. Norwse
w!i be responsible for freight charges to remove the equipment
fro, t's c"rrent location.

-our cons,.dration on this request and I will look
torwerc to he~ring from you.

,est Regafds,

I~

/ 7deM

Y"d mw 6e leN'wew OIV 0f We mob it my.



11/05/19" 16:57T WV01W9

P ,'Oe9 TLI 1P:54 IJ SiS' 214 240-1246 W13 PSI

~ ( 4)SSC4rO* 14I~~ 100-*002 *PAX (P94) SW V244

ovemb0r 7, '989

:i RaIph Roed

!IE CRISFTIAN COALITION
212/ Smith Ave..:nesapeake, VA 23320

-ear Ralph,

-rwest Compute: Company is
l,-".cwirg IBM System 38.

: 3S:-320

4430-AO

-- -. 20C

interested in puarchasing thO

System Unit
Disk Drive
Tape Drive
:isplay Station
Display Station

'0-- Will pay $ 9,700.00 in full prior to pick up, Worwest

e responsible for freight charges to remove the equipment

. i Current location.
.._ f -r our consideration on this request and I will look

.-_:-ward -o hearing from you.

-t .z Iiards,
.,,3. OaN'r Mt COMPANYZ, INC.

,A

,/ . . 1 i A! '

(' # .~

0



PO . Box 1988Cheapeari , VA 23320

(804) 523-1988

October 25, 1988

Mr. Marc Nuttle, General Partner
Computer Futures LTD.
224 West Gray #202
Norman, OK 73069

Dear Marc:

Enclosed please find a check in the amount of $52,000 forlease payments on the computer, software, microcomputers andoffice furniture as follows:

July 4, 1988 $10,400
August 4, 1988 10,400
September 4, 1988 10,000
October 4, 1988 10,000
November 4, 1988 10,400

In addition, we propose a lease termination payment in theamount of $115,000. We would ask that the lease would beterminated effective December 3, 1988. Enclosed is a partialpayment toward the lease termination in the amount of $58,000.Upon your acceptance of this proposal, we would forward thebalance of $57,000 by November 3, 1988. The computer and allequipment will be available for removal from the premises ofAmericans for Robertson, Inc. on December 4, 1988.

Please confirm your acceptance of this offer.

Very truly youf ,

Allan R-utherlin, CEO
Americans for Robertson, Inc.
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Van (702) 5S-3471 SHERWOOD COOK

DEPARTMENT OF STATE
Capitol COmplW

Carson City. Neada 89710

May 31, 1988

TO: Gordon Robertson

FROM: Patti Isaman '?
Elections Division

Regarding your letter of May 27,
1988, Nevada has no requirement for pac's to
file any reports. We do have a requirement
in NRS 294A.041 which requires a report to
be filed if you advocate an election for a
candidate, group of candidates, ballot ques-
tion or group of ballot questions. I sent
you this information in an envelope after
your call on Friday, May 27, 1988.

If you have any further questions,
nlae feel free to contact the election
division.



UNANIMOUS WRITTEN CONSENT OF THE TRUSTEES
IN LIEU OF THE ORGANIZATIONAL MEETING

OF
PARTNERS FOR AMERICA

We, the undersigned, being all the initial trustees of

Partners for America, hereby approve and adopt the following

action to serve as and in place of the organizational meeting of

the Trustees of the Committee, effective as of June 26, 1988:

ARTICLES OF ASSOCIATION:

The attached copy of the Articles of Association are hereby

ratified to be the Articles of the Committee.

OFFICERS:

The following persons are hereby elected to the offices

preceding their names to serve until the next annual meeting, or

until their successors are duly elected and qualified:

Chairman Gordon P. Robertson
Secretary /Treasurer Ray W. King

POWER TO TRANSACT BUSINESS:

It is hereby:

RESOLVED, that for the purpose of authorizing the
Committee to do business in any state, territory
or dependency of the United States or any foreign
country in which it is necessary or expedient for
this Committec t- transact business, the proper
officers of this Committee are hereby authorized
to appoint and substitute all necessary agents or
attorneys for service of process, to designate and
change the location of all necessary statutory
offices and, to -ake and file all necessary
certificates, reports, powers of attorney and
other instru-ents as may be required by the laws
cf such state, terr:tory, dependency or country to



authorize the Committee to transact business
therein.

REIMBURSEMENT OF EXPENSES:

It is hereby:

RESOLVED, that the Treasurer of the Committee
be and hereby is authorized to pay all
charges and expenses incident to or arising
out of the organization of the Committee and
to reimburse any person who has made any
disbursement therefor.

BANK ACCOUNTS:

It is hereby:

RESOLVED, that the Treasurer be and hereby is
authorized to open a bank account on behalf
of the Committee with Valley Bank located in
Las Vegas, Nevada and Central Fidelity Bank
located in Norfolk, Virginia and a resolution
for that purpose on the printed forms of said
banks was adopted and was ordered appended to
the minutes of this meeting.

GENERAL:

It is hereby:

RESOLVED, that the actions of M. G. Robertson
in retaining the law firm of Vandeventer,
Black, Meredith & Martin as legal counsel and
in directing them to take the necessary steps
to assist in the formation of Partners for
America are approved; and

RESOLVED, that the Committee proceed to carry
on the business for which it was formed; and

FURTHER RESOLVED, that the signing of this
W' r itten Consent by its signatories will
constitute full ratification hereof of the
actions of the Committee as and for the
Organizational Meeting of the Committee.



Date:

Date: .
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ARTICLES OF ASSOCIATION

PARTNERS FOR AMERICA

ARTICLE I

The name of this association shall be Partners for America

(hereinafter referred to as the *Committeeu).

ARTICLE II

PRINCIPAL OFFICE AND ADDRESS

The principal office of the Committee shall be located in

Nevada. The Committee may maintain such other offices in other

states as may be necessary to carry out the Committee's purposes.

ARTICLE III

ORGANIZATION

The Committee shall be a voluntary, nonprofit,

unincorporated association, operating as a political committee

independent of any organization or group.



ARTICLE IV

PURPOSES AND POWERS

Section 1. The purpose of the Committee shall be to provide

the opportunity for individuals interested in good government to

contribute to the support of worthy candidates for state office

who believe, and have demonstrated their beliefs ine the

principles to which the Committee is dedicated. To further these

purposes, the Committee is empowered to solicit,, directly or

indirectly, and accept, voluntary contributions from permissible

N sources and to make contributions and expenditures in connection

with the attempt to influence the selection, nomination, or

election of any individual to any state office.

Section 2.. The Committee, and its officers and

subcommittees, shall possess and may exercise all powers and

privileges set forth in these Articles or incidental thereto,,

together with all powers and privileges necessary or convenient

to the conduct, promotion, or attainment of the purposes of the

Committee or these Articles.

A-R'rICLE V

PARTICIPATION

All United States citizens are eligible to contribute to the
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Committee, and the Committee is authorized to solicit and accept

contributions from any person or entity from whom contributions

may be lawfully solicited.

ARTICLE VI

CONTRIBUTIONS

S2ction 1. All contributions to the Committee shall be

voluntary, and no contribution to the Committee shall be

solicited or secured by physical force, job discrimination or

financial reprisal, or threat thereof, or as a condition of

employment.

Section 2, Basic policies with respect to the expenditure

or distribution of all contributions to the Committee shall be

within the sole discretion of the Trustees of the Committee.

Section 3. No contribution shall be accepted, and no

expenditure shall be made, by or on behalf of the Committee, at a

time when there is a vacancy in the office of the Treasurer.

ARTICLE %ITt

TRUSTEES

Secticn 1. The governing body of the Committee shall be a

Board of Trustees, composed of from three to nine members. The



initial Trustees are:

Gordon P. Robertson, Trustee

M4. G. Robertson, Trustee

Steve Wark, Trustee

The Trustees are empowered to set basic policies with respect to

expenditures to be made by the Committee, and to direct

disbursements to specific candidates. The Trustees shall

determine the procedures for collection and distribution of funds

to the candidates and political committees that the Committee

shall support and the amount of all expenditures and

disbursements by the Committee. on an annual basis, the Trustees

shall elect those persons who shall serve as Trustees for the

coming year.

Section 2. A trustee shall not be entitled to any

compensation for his or her services as a trustee,, unless such

compensation for one or more trustee is authorized in a

resolution approved by a majority of the Trustees of the

Committee then in office. The foregoing shall not prevent the

Trustees from providing reasonable compensation to a trustee for

services w-hich are beyond the scope of his or her duties as a

trustee or from reimbursing any trustee for expenses actually and

necessarily incurred in the performance of his or here duties as

a tr-ustee or from entering into a contract, directly or

indirectly, with a trustee for the providing of goods and



services to the Committee if such contract is in the beat

interest of the Committee and on fair and reasonable terms, as

determined by a vote of trustees not having a material financial

interest in the matter.

Section 3. The Committee may, whenever its general

interests require the same, borrow money and issue its promissory

note or bond for the repayment thereof with interest, and may in

like case mortgage its property for security for its debts or

otherwise lawful engagements. In addition to the powers

mentioned in and implied above, the Trustees shall have the power

to authorize the borrowing or raising of money for Committee

purposes, the issuance of bonds or notes,, the security of such

obligations by mortgage or other lien upon any and all of the

property of the Committee.

Section 4. Regular meetings of the Trustees shall be held

at a specified time and place designated by the Trustees. The

Trustees shall meet as often as necessary to transact the

business of the Corporation. Notice of regular meetings shall be

provided as prescribed by the Trustees by resolution. Special

reetings of the Trustees may be called at, request of not less

than two (2) of the members of the Trustees. Notice of special

neetings shall be mailed, sent by telegram or delivered to each

trustee not less than twenty-four (24) hours before the time of

such meeting, unless, in case of emergency, the Trustees calling



the meeting shall specify shorter notice periods to be provided

personally or by telephone or telegram. Notice of special

meetings shall state the purposes for the special meeting and at

such meeting no other business than that stated in the notice

shall be transacted as official business.

Section5. Any meeting of the Trustees may be deemed to

have been validly and legally called if all of the Trustees

entitled to vote on the day of the meeting sign a written waiver

of notice, either before or after the meeting. Attendance of a

trustee at any meeting shall constitute a waiver of notice of

that meeting and no written waiver need be obtained from that

trustee except when the trustee attends the meeting for the

express purpose of objecting to the transaction of any business

because the meeting is not lawfully called or convened. All such

waivers, consents or approvals shall be filed with the Committee

records.

Section 6. Any action required or permitted at any meeting

of the Trustees may be taken without a meeting, without prior

notice and without a vote if all of the Trustees entitled to vote

thereon consent in writing. Said written consents shall be filed

with the minutes of the proceedings and shall have the same

effect as a vote for all purposes.

Section 7. A majority of Trustees and a majority of the

voting members of any committee of the Trustees shall constitute

a quorum for the transaction of business. Whenever less than a

quorum is present at any duly noticed meeting of the Trustees, or
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of any committee of the Trustees, a majority or tho.se present may

adjourn the meeting without notice, other than by announcement at

the meeting, until a quorum is present. Each trustee shall have

one vote on each matter submitted to the Trustees for their vote,

consent, waiver, release or other action. The vote of a majority

of the Trustees present at any meeting at which there is a quorum

shall be the act of the Trustees or of the committee except as a

larger vote may be required by the laws of the Commonwealth of

Virginia or these Articles of Association. Trustees shall not be

entitled to vote by proxy but may send a representative to any

meeting of the Trustees which he cannot attend. Such

representative shall be entitled to speak for or against any

question presented to the meeting but shall not be entitled to

vote.

Section 8. A member of the Trustees or of a committee

designated by the Trustees may participate in a meeting by the

means of conference telephone or similar communications equipment

by means of which all persons participating in the meeting can

hear one another. Participation in a meeting in this manner

constitutes presence in person at the meeting.

ARTICLE VIII

OFFICERS

Section 1. The officers of the Comnittee shall be the

Chairman, Treasurer, and Secretary.
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Sectin 2. The Chairman and Treasurer of the Committee

shall be elected annually and may be Trustees. The dates of

elections and the procedures governing then shall be determined

by the Trustees.

jjgtgn 3 Subject to the determinations of the Trustees,

the Chairman shall administer and have general and active

management and supervision of all the affairs of the Committee.

The Chairman shall preside at all Committee meetings.

Seton4 The Treasurer shall be the chief financial

officer of the Committee, shall keep the financial and other

records of the Committee, shall comply with all applicable legal

requirements, and shall perform such other duties as may be

assigned by the Chairman, or the Trustees.

Section 5. The Secretary shall be responsible for

maintaining the records of the meetings of Trustees.

Section 6. The Trustees may appoint a Vice Chairman and

Assistant Treasurer to succeed to the offices of Chairman and

Treasurer in the event of a vacancy in either of those offices.

Should a vacancy occur in the office of Chairman or Treasurer,

the Trustees shall immediately elect a successor to serve until

the next regular annual election of officers.



ARTICLE IX

REMOVAL

A Trustee may be removed by unanimous vote of the other

Trustees.

ARTIC~LEX

FISCAL POLICY

Sogtion. The fiscal year of this Committee shall be the

period beginning on January 1 of each year and ending on December

31 of the same year.

Secton 2 The books and records of the Committee shall be

audited at such times and in such manner as the Trustees shall

from time to time determine by resolution or order.

Seton3 All checks, drafts, or orders for the payment of

money, shall be executed in the name of the Committee in such

manner by such officer or officers or employees as the Trustees

shall determine by resolution or order.

section 4. When the execution of any contracts, conveyances

or other instruments has been authorized without specifying the

executing officers, any of"ficer may execute the same in the name

and on behalf of this Committee. Such authority may be general



- '~U~ ~ - -

or confined to specific instances and unless so authorized by the

Trustees, no officer, agent or employee shall have any power or

authority to bind the Corporation by any contract or engageMent

or to pledge its credit or to render it liable for any purpose.

Section 5. The Trustees shall adopt a budget for each

fiscal year and the Committee shall function within the totals of

such budget. Any expenditures in excess of such budget must be

authorized by the Trustees.

ARICEL XI

DISSOLUTION

The Committee may be dissolved at any time by the majority

vote of the Trustees. In the event of such dissolution, all

funds contained in the Committee's campaign depository(ies) shall

be expended as determined by the Trustees for the purposes set

forth in Article IV and in accordance with applicable laws and

regulations.

ARTICLE XII

I.NDEMNI FICATION

Section 1. The Committee shall indemnify any person who was

or is a party or is threatened to be made a party to any

threatened, pending, or completed action, suit or proceeding,

whether civil, criminal, administrative or investigative by



reason of the fact that he is or was a trustee or officer of the

Committee, against expenses (including attorneys' fees),

Judgments, f ines,, and amounts paid in settlement actually and

reasonably incurred by him in connection with such action, suit

or proceeding if he (a) was not guilty of wilful misconduct or a

knowing violation of the criminal law in the performance of his

duty to the Committee; (b) acted in good faith and in a manner he

reasonably believed to be in or not opposed to the best interests

of the Corporation; (c) with respect to any criminal action or

proceeding, had no reasonable cause to believe his conduct was

unlawful; (d) in the case of amounts paid in settlement, that

such settlement was reasonable and in, or not opposed to, the

best interests of the Corporation. The termination of any

action, suit or proceeding by judgment, order, settlement,

conviction or plea of nglo. cotndr or its equivalent, shall

not, of itself, create a presumption that the person did not act

in good faith and in a manner which he reasonably believed to be

in or not opposed to the best interests of the Committee, and,

with respect to any criminal action or proceeding, that the

person had reasonable cause to believe that his conduct was

unlawful.

Section 2. To the extent that a trustee or officer of the

Comnittee has been successful on the merits or otherwise in

defense of any action, suit, or proceeding referred to in Section

1 of this Article or in defense of any claim, issue or matter



therein, he shall be indemnified against expenses (including

attorneys* fees), actually and reasonably incurred by him in

connection therewith.

Segtion 2. Any indemnification under section 1 of this

Article (unless ordered by a court) shall be made by the

Committee only as authorized in the specific case upon a

determination that indemnification of the trustee or officer is

proper in the circumstances because he has met the applicable

standard of conduct set forth in Section 1 of this Article. Such

determination shall be made either (a) by the Trustees by a

majority vote of trustees who were not parties to such action,,

suit, or proceeding; or (b) if such a vote is not obtainable, or,

even if obtainable, and a majority of disinterested trustees so

direct, by independent legal counsel in a written opinion.

Notwithstanding the failure or refusal of the Trustees or counsel

to make provision therefor, such indemnification shall be made if

a court of competent jurisdiction makes a determination that the

trustee or officer has a right to indemnification hereunder in

any specific case upon the application of such person, or if a

court of competent jurisdiction determines that such person has

satisfied the standards for indemnification specified in Section

1 of this Article.

Section 4. Expenses (including attorneys' fees) incurred in

defending a civil or criminal action, suit, or proceeding may be



paid by the Committee in advance of the final disposition of such

action, suit or proceeding as authorized by the Trustees in the

specific case upon receipt of an undertaking by or on behalf of

the trustee or officer, to repay such amount unless it shall be

determined ultimately that he is entitled to be indemnified by

the Committee.

Section 5. Neither the committee nor its Trustees or

officers nor any person acting on its behalf shall be liable to

anyone for any determination as to the existence or absence of

conduct which would provide a basis for making or refusing to

make any payment under this Article or for taking or omitting to

take any other action under this Article, if such action or

omission is made in reliance upon the advice of counsel.

Seciona6 Each reference herein to Trustees or officers,

shall be deemed to include references to former Trustees,

officers, and their respective heirs, executors, and

administrators. The indemnification hereby provided shall not be

exclusive of any other rights to which any person may be

entitled, including any right under policies of insurance that

may be purchased and maintained by the Committee or others, with

respect to claims, issues, or natters in relation to which the

cc:7"-ttee would not have the power to indemnify such person under

the provisions of this Article.



These Articles of Association may be amended by a majority

vote of the Trustees at a duly convened meeting for which advance

notice of a period not less than twenty-four (24) hours shall

have been given as to the purpose of the meeting and the

particulars of any amendments. Said notice being served upon

each Trustee at the address provided by that Trustee.

PARTNERS FOR AMERICA

Effective Date: ___-__-"-______

M. G. Robertson

i4

Gordon P. Robertson

.. -See--.

.. Steve Wark
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May 2, 1994

Mr. Anthon Buckley
Federal Election Connisuion
Office of the General Counsel
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 3485

Dear Mr. Buckley:

Enclosed per your recent request are copies of relevant contracts
National Committee and E. Marc Nuttle.

between the Republican

If you need any further information, please do not hesitate to contact me.

Michael A. Hess

Dwi, l D E senhower Republican Center - 310 First Street Southeast • Washington D C 20003 • (202) 863-8638
TDD (202) 863-8728 - FAX (202) 863-8654

0)6c I tZ' (
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April 20, 1988

SORANDUM TO CONTRACT FILE

RE: Contract between the Republican National Comittee and
R. Marc Nuttle

The attached document sets forth, in detail, the agreement between
the parties involved.

This memorandum, when properly dated and initialed as indicated
below, will constitute approval of the agreement and must be
completed before signature by the Chairmen. It will then become a
permanent part of the file relating to the contract between the RNC
and the above party.

S,.- -O
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--. n, ... ,-$ C ,,,- I If.... c .... Southeast. Washington. D C 20003 (202) 863-8638 Telex, 701144
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April 20, 1988

Mr. R. Marc Nuttle
224 West Gray, Suite 202
Norman, OK 73069

Dear Mr. Nuttle:

This letter will set forth the terms and conditions of the agreement

between you and the Republican National Committee ("RNC"). Under

the terms of this agreement, you are hereby retained by the RNC as a

consultant to the Chairman's Office. Your primary duties and
responsibilities will be to provide your professional services as

required by the Chairman's Office.

In return for your services as described above, the RNC agrees to

pay you Five Thousand Dollars ($5,000.00) per month. The RNC shall

pay this sum to you upon receipt of your billing invoice.

The RNC will reimburse to you those business-related travel or other

expenses reasonably and necessarily incurred by you in connection

with the performance of your duties under the terms of this

agreement, provided such expenses are approved in advance by the

Chief of Staff. Fees and expenses will be paid upon submission by

you of your statement for services rendered and expenses. Only

those expenses incurred in compliance with RNC expense policy will

be reimbursed. A copy of the RNC Comptroller's Manual is attached

for your guidance in seeking reimbursement for expenses.

It is understood that the RNC will not be responsible for the

payment of, or withholding of, federal, state and/or local taxes,

payroll taxes, Social Security taxes, health insurance, unemployment

insurance, and any other similar personnel costs in connection with

this agreement.

S 1 'hAPr P - "ter 310 FirSt Street Southeast Washington. D C 20003 (202) 863-8E38 Te'ex 7r,
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The term of this agreement shall be from April 1, 1988, through June
30, 1988. Either party to this agreement may terminate said

agreement, with or without cause, upon ten (10) days written notice
to the other party. In the absence of such notice of termination
prior to June 30, 1988, this agreement shall terminate automatically

on that date.

In connection with the performance of your duties under the terms of

this agreement, it is understood that you will enter into no

contract or agreement on behalf of the RNC without the prior

approval of the Chairman of the RNC and the Chief Counsel of the

RNC. It is further understood that the performance of your duties

and responsibilities under the terms of this agreement will, at all

times, be subject to the direction of the Chairman of the RNC, but

coordinated directly with the Chief of Staff.

The RNC is an unincorporated association created by the Rules of the

Republican Party adopted by the 1984 Republican National Convention

on August 20, 1984, in Dallas, Texas. The members, officers,

employees and agents of the Republican National Committee, as well

as the members of the Executive Committee of the RNC, shall not be

personally liable for any debt, liability, or obligation of the

RNC. All persons, corporations or other entities extending credit

to, contracting with, or having any claim against the RNC, may look

only to the funds and property of the RNC for payment of any such

contract or claim or for the payment of any debt, damages, judgment

or decree or any money that may otherwise become due or payable to
them from the RNC.

The signatures of the parties affixed below will constitute the

acceptance of the terms of this agreement. The terms set forth

above constitute the full and complete agreement between the

parties, and any modification thereto must be agreed to by the

parties, set forth in writing, and signed by the parties.

Very trulyfours,

Randall Davis

RD:jd
Enclosure

ACCEPTED AND AGREED TO

REPUBLICAN NATIONAL COMMITTEE

BY: a-
R. Marc Nuttle Chairman

44,a Secuity-
Social Security Numbei
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Committee
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Chief Counsel

Miche A. Hess
Ranfall Davis
Deputy Chief Counsels July 8, 1988

MEMORANDUM TO CONTRACT FILE

RE: Contract between The Republican National Committee and
R. Marc Nuttle, Esquire, consultant to the Chairman's Office.

The attached document sets forth, in detail, the agreement
between the parties involved.

This memorandum, when properly dated and initialed, as indicated
below, will constitute approval of the agreement and must be
completed before signature by the Chairman. It will then become
a permanent part of the file relating to the contract between the
RNC and the above party.

APPROVED Initials Dat

Chief of Staff 7/Wj1
Legal Counsel

Admin. Director

Division Director

r

Dwight D. Eisenhower Republican Center 9 310 First Street Southeast @ Washington, D.C. 20003 a (202) 863-8638

Telex: 701144 * FAX: 8634820
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M A. Hes
Ramdal Davis
Dopty Chief Counsels July 8, 1988

R. Marc Nuttle, Esquire
224 West Gray, Suite 202
Norman, OK 73069

Dear Marc:

This letter will extend the agreement between you and the
Republican National Committee (RNC) as set forth in the letter of
agreement, dated April 20, 1988.

Your agreement to function as a consultant to the Chairman's
Office of the RNC is hereby extended from July 1, 1988, through
September 30, 1988. All other terms of the agreement between you
and the RNC remain identical to those contained in the initial
letter of agreement, dated April 20, 1988.

Very truly yours,

E. Mark Braden

ACCEPTED AND AGREED TO
REPUBLICAN NATIONAL COMMITTEE

BY: , BY
R. Marc Nuttle

4_4_3-48-0874
Social Security Number

Dwight D. Eisenhower Republican Center e 310 First Street Southeast • Washington, D.C. 20003 * (202) 8636636
Telex: 701144 9 FAX: 863-8820
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KENORANDUM .O CONTI RACT FILE

RE: Contract between the Republican National Committee and
R. Marc Nuttle, consultant to the Chairman's office.

The attached document sets forth, in detail, an extension of the
agreement between the parties involved.

This memorandum, when properly dated and initialed as indicated
below, will constitute approval of the agreement and must be
completed before signature by the Chairman. It will then become a
permanent part of the file relating to the contract between the RNC
and the above party.

AY YROVED I i t.z r: ta

" :f of Staff .

-- 't Gyjnsel

* '. Director T . : '1(

i "sion Director j

Dwight D. E!senhowm' Refpubfica Center e 310 Flist Street Southeast 0 Washlngton, D.C. 20003 9 (202) 863838
Telex: 701144 o FAX: 86341M

0
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National
Committee
L Mark Braden
Chief Counsel

Mkhael A. Hess
Randaf Davis
Depuiy Chief Counsels September 27, 1988

R. Marc Nuttle, Esquire
224 West Gray, Suite 202
Norman, OK 73069

Dear Mr. Nuttle:

This letter will further extend the agreement between you and the
Republican National Committee (RNC) as set forth in the letter
of agreement, dated April 20, 1988, and the letter of extension,
dated July 8, 1988.

Your agreement to function as a consultant to the Chairman's
Office of the RNC is hereby extended from October 1, 1988, to
November 15, 1988. All other terms of the agreement between you
and the RNC remain identical to those contained in the initial
letter of agreement, dated April 20, 1988, and the letter of
extension.

Sincerely,

Randall Davis

ACCEPTED AND AGREED TO
REPUBLICAN NATIONAL COMMITTEE

BY: B -0 '---.4~~
R. Marc Nuttle Jr.

4_ 3 -A 8- 08 74
Social Security Number

Dwight 0. Elsenhower Republican Center * 310 First Street Southeast * Washington, D.C. 20003 e (202) 8634M
Telex: 701144 * FAX: 834820
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VIA FACSIMILE AND FIRST-CLASS MAIL

Anthony T. Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, D.C. 20463

a%

Re: M.U.R. 3485: Respondent Dr. Beurt R. SerVaas

Dear Mr. Buckley:

Per our telephone conversation of yesterday, May 4, 1994, this
is to confirm that the redactions from documents numbered #35 and
#36 in Dr. SerVaas' July 2, 1993 filing with your office do not
pertain to, address, or otherwise reference the National Republican

- CommiLLee, Lhe Pcitneis foz. America - SLaLe idc, and/or
-he purchase or rental of any mailing list.

Please contact me if you have any further questions regarding
t_-.iS matter.

Sincerely,

Leslie J. Kerman
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FEDERAL ELECTION COMMISSION
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1 AY 9, 19*.

B. Mark Braden, Esq.
Baker & Rostetler
Washington Square, Suite 1100
1050 Connecticut Avenue, N.W.
Washington, D.C. 20036-5304

RE: MUR 3485

Dear Mr. Braden:

The Office of the General Counsel has examined the response
of your client, Gordon Robertson, to the Subpoena and Order issued
to him by the Federal Election Commission on March 10, 1994. In
our opinion, your client has not been responsive to that Subpoena
and Order.

First, we note that the last documents authored by your
client which were produced are letters dated November 16, 1989 to
R. Marc Nuttle and Stephen Plopper. We are aware, through other
sources, that your client also authored an August 10, 1990 letter
to Mr. Plopper. This letter and all attachments and enclosures
should have been produced.

Second, your client has failed to submit the preceding or
subsequent correspondence from Messrs. Nuttle and Plopper that you
indicated he had received. Your client's explanation that he
could find certain correspondence but not others indicates a lack
of due diligence in responding to the Commission's Subpoena and
Order.

If your client has exhausted all possible sources of
information responsive to the Subpoena and Order, we would
appreciate a statement under oath to this effect. Your client is
also reminded that the Commission's Subpoena and Order is
continuing in nature, so as to require him to produce these, and
any other relevant documents, should he obtain them.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Tony Buckley
Attorney



FEDERAL ELECTION COMMISSION
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K Y 9, 1900

Leslie J. Kerman, Esq.
spstein, Becker & Green, P.C.
1227 25th Street, N.W.
Washington, D.C. 20037-1156

RE: NUR 3485
Beurt R. SerVaas

Dear Ms. Kerman:

The Office of the General Counsel has conducted an initial

review of the response of your client, Beurt SerVaas, to the

subpoena and order issued to him by the Federal Election

Commission on March 10, 1994. Our review has raised certain
questions.

First, a July 24, 1990 letter from Stephen Plopper to Gordon

Robertson, number 35 by your numbering, discusses the effort to

obtain satisfaction of the promissory note issued to Mr. SerVaas
by Computer Futures, Ltd., and makes demand for payment of the

outstanding balance due of $68,655.84. Your client nay wish to

review his records to confirm that there are no additional
. documents which would either continue negotiations toward

resolving this debt, transmit payment, or otherwise address this

issue.

Second, two of the documents submitted by your client,

numbers 35 and 36, have been redacted. You have explained these

redactions in a May 5, 1994 letter, stating that "they do not

pertain to, address, or otherwise reference the National

Republican Senatorial Committee, the Partners for America - State

PAC, and/or the purchase or rental of any mailing list." Did you

also intend to include the effort to satisfy the obligation of

Computer Futures, Ltd. to your client? If not, please review the

redacted portions of the documents for information relevant to

this issue.

Third, it appears that the redacted August 10, 1990 letter

from Gordon Robertson to Stephen Plopper, number 36, is responsive

because it responds to the July 24, 1990 letter from Stephen

Plopper, discussed above, which addressed the satisfaction of the

promissory note. Also, although all but the opening sentence has

been redacted, the end of the document indicates that an enclosure

accompanied it. The next document in the series, number 37, is a

draft Agreement of Sale between Computer Futures, Ltd. and Beurt

SerVaas for the System 38 computer and other equipment. Is this



Leslie J. Kermntq.
MUR 348S
Page 2

draft Agreement the enclosure to the August 10, 1990 letter? As
this enclosure is not referenced in the unredacted portion of
nuaber 36v it appears that it is referenced in the redacted
portion of that same document. Accordingly, the redacted portion
appears to be within the scope of the Comission's March 10, 1994
subpoena and order, and should be produced.

Finally, please provide a statement signed by your client,
under oath, affirming your representations in response to the
subpoena and order. A response to these questions would be
appreciated by May 16, 1994.

if you have any questions, please contact me at (202)

219-3690.

Sincerely,

Stephe E. Hershkowitz
Assistant General Counsel
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May 9, 1994

Anthony T. Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463 Ir

suft 1%

Re: FEC MUR 3485

Dear Tony:

We are unsure of the purpose of your letter of Mav 3, 1994.

Frankly, in more than 40 years at the bar, and with considerable discovery and other
litigation experience, I have run into few questions as ineptly worded as some we have received
in this matter. It is troublesome enough to dribble questions out over a period of approximately
a year. It is the more troublesome when the questions are repetitious and/or unclear. Some of
the questions if asked in an open hearing would be subject to sustainable objection.
Notwithstanding the foregoing, we have not objected upon those grounds to any question but
have attempted to answer them all, merely noting, and thereby reserving, our other objections.

Question #9, which you cite, is illustrative of the problem. To ask a third party, having
no relationship with two other parties, to identify all persons who in any ii" dealt with the other
two parties. at best is objectionable, especially when the questioner already knows that
Respondent was connected with neither of the other two parties at the time to which the question
speaks. It is as though you were asked seven years after you graduated from Villanova Law
School. a law school with which you have had no subsequent connection except as an alumnus,
o identify all persons who in any way dealt with Villanova and some other organization with

MARION EDWYN HARRISON (Dc. VA)
JOHN S. BAKER. JR. ax. LA)
DANIEL M. REDMOND (m)
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Antony T. Buckley, Esqure
May 9, 1994
Page 2

which you had no connectio and about which you know nothing except a little hearsay. Even
if the question wee proper y phrased, it would lead to no discovery in this instance because,
while Respondent may have heard at one time of one or more individuals about whom you
enquire he, having no cxmnection with either entity, obviously could not identify all perons
and, indeed, after five years, could not identify any, assuming he had heard of any by heresay
in the first place.

You know, because asked and answered, when Respondent was connected with AFR;
when he was connect with NRSC; and that he never had anything to do with PFA. Hence,
19, even if properly phrased, is useless.

Please bear in mind that Respondent voluntarily turned over to FEC those records FEC
appeared to want; had no duty to retain records; has satisfied all tax obligations; and now, from
five to eight years after events, is being asked, over a period of almost a year, to produce
documents and answer questions. This approach is neither timely, fair nor competent.

I doubt I have written a letter like this before, and, in view of what appears to be your
agreeable nature, do not enjoy writing this one, but if you are going to memorialize by written
communication the proposeousnous of the interrogatory approach undertaken, there is no
alternative but to respond in writing.

If FEC had been serious about investigating Respondent's activities, the time to have done
so long since has past.

By a rather detailed Affidavit submitted July 23. 1993 - almost a year ago - we provided
considerably more information than the totality of the interrogatories requested - and did so after
Respondent personally, and without counsel, met at FEC with FEC personnel, answering all
questions asked and furnishing all documents requested.
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Anthony T. Buckley, Esquire
May 9, 1994
Page 3

This investigation and the series of interrogatories partakes of institutional harassment
and must be stopped.

We point out that, as you have acknowledged. FEC does have documents from
Respondent, some of which apparently are in Audit and others in the General Counsel's Office,
and possibly some of which FEC mislaid. If FEC were serious and mindful of the burden thew
continuing interrogatories place upon Respondent. FEC not only would have issued these
interrogations upon a timely basis but also would have identified the documents which
Respondent gave to FEC. Further, a specific interrogatory, such as #9 to which you refer, would
attach the document about which FEC seeks to question, as required by the normal procedures
for cross-examination in administrative and judicial proceedings.

Sincerel',.

MARION ED\kYN HARRISON

cc: R, Marc Nuttle. Esquire



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 ii

In the Matter of }

AMERICANS FOR ROBERTSON et al
(R. MARC NUTTLE) MUR 3485

$,

AFFIDAVIT OF R. MARC NUTTLE. ESQUIRE

R. Marc Nuttle, Esquire. first sworn, deposes and says as follows:

1. During the period March 1989 - March 1991, 1 was a consultant to the National

Republican Congressional Committee ("NRCC") and carried the tide Executive Director.

During that period Trevor Potter. Esquire was an associate and/or partner in the law firm

of Wiley, Rein & Fielding. Washington. D.C. Said law firm, through a more senior

partner, Jan Witold Baran. Esquire. was counsel to NRCC. Mr. Poter specifically %uv

assigned as my attorney.

2. Upon a number of occasions duirig that perixot of approxitnately one year Mr. Potter gave

confidential attorney-client privileged ad,. ice to mie. including advice about some of the

ver, matters into which FE" through MI'R 3485 new enquires and about which FEC is

r ~ . ~.'. -



making, or will consider malking, findings. Mr. Potter's advice included, but was not

limited to, visits to my NRCC office, where I shared confidential information with Mr.

Potter to which the attorney-client privilege is applicable.

At no time have I been asked to consent to, or consented to, the release or use of any such

information by Mr. Potter or Mr. Potter's participation against me in MUR 3485.

Further Affiant sayeth not.

R. MARC NU1TTLE

State of Oklahoma

County of Cleveland

}} ss
}

Subscribed and sworn to before me this ;'"- day of May. 1994.

Notary Public

My commission expires

- . - of -,



FEDERAL ELECTION COMMISSION
WASHIN(TON, D.C. 20463

In the Matter of

AMERICANS FOR ROBERTSON et al } MUR 3485
(R. MARC NUTTI.E)

MOTION OF RESPONDENT R. MARC NUTTLE
TO RECUSE COMMISSIONER TREVOR POTIER

AND TO RECONSIDER MUIR 3485 VOTES

R. Marc Nuttle. Esquire. . Re,,pondent in these proceedings, moves to recuse

Commissioner Trevor Alexander NIc('1LIrL Potter from anN and all participation in any matter

drcy or indirectly relating to Re,,ndent Nuttle. M'R 3-45.

During the period March 1 . - March 1 , 1. Respondent Nuttle was under contract with

the National Republican ('onoressonat (oX niniec ("NR(C"! and carried the title Executive

Director. During that perid MJr. POtcr , " aocuw and or partner in the law firm of

Wiley, Rein & Fielding. \Wahinq:,o. 1).( ",d ",i L=.rm. tinruuh a more senior partner, Jan

Witold Baran. Esquire. vas cOU,! :o " R( (C: \l ,otter ,r'.cificallv was assigned as attorney

for Respondent Nuttle. NUtie \ '", t, '.

Upon a number of 0C&,i ,'% : .2 2! pcr;, : ,:i;ro,,rnatelv two years Mr. Potter

gave confidential attorney-cl cn :- ,' cRQqt ,Ker 'o , p dcnt Nuttle, including advice about

some of the verx matters in, , '," I I ( 'r,.- \I IR k .- .,, enquires and about which
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FEC is making, or will consider making. findings. Mr. Potter's advice included, but was not

limited to, visits to Respondent Nuttle's NRCC office, where Respondent Nuttle shared

confidential information with Mr. Potter to which the attorney-client privilege is applicable.

Nuttle Affidavit.

Until recused or enjoined. Commissioner Potter (1) votes upon adversarial proceedings

against Respondent Nuttle and (2) ultimately will sit in judgment on the matters about which he

advised Respondent Nuttle. Were FEC to take adverse action against Respondent Nuttle in

MUR 3485, Respondent Nuttle's former counsel. as Commissioner Potter, would be a member

of FEC, the very regulatory agency which would be adverse to Respondent Nuttle in

administrative and/or judicial proceedings.

Mr. Potter at all times material has been. and is. a member of the District of Columbia

and Illinois Bars.

Under Rule 1. 11, American Bar Association Model Rules of Professional Conduct, and

more particularly Rule 1.1 l(c)(1) and 1. 1 c)(d)( 1). Commissioner Potter may not pass judgment

upon. or participate in. an adverse action against Mr. Potter's former client. Respondent Nuttle.

Under the most fundamental prnclple or tairncs. Mr. Potter is obligated to preserve the

confidences and secrets of his former client a( to refrain from directly or indirectly using any

such information.



The District of Columbia Bar Rule, explicitly applicable to Mr. Potter as a member since

1988, is to the same effect. Rule 1.9.

Re ndent Nuttle's rights in MUR 3485 only can be protected if Commissioner potter

recuses himself from any and all participation in MUR 3485 with respect to Respondent Nuttle'

and FEC issues to Counsel for Respondent Nuttle an official FEC minute acknowledging said

recusal.

Respondent Nuttle also moves FEC to reconsider every vote taken in MUR 3485 which

directly or indirectly relates to Respondent Nuttle. to assure that each such vote, nunc pro tunc,

receives a minimum of four affirmative votes.

Respondent Nuttle reserves all rights in the premises.

Commissioner Potter should recus.e hlmelt a, to any re.,omdent in MUR 3485 in view of his tinted role
as a former counsel to Respondent Nuttle in mitters into ,hich FEC now is conducting both investigative and
adversary proceedings. Respondent Nuttle reserves the right to share these pleadings with Bar [disciplinaryl Counsel
of the District of Columbia Bar. Respondent Nuttle believe' that Commissioner Potter should share this pleading
and all action taken consequent to it with counsel for other Repl-ndents in MUR 3485 so that each may be advisd
of the issue to enable each to make hi*. o,n determination a,- to whether recual should be sought as to other
Respondents.



MARION EDWYN HARRISON
LAW OFFICES MARION EDW
107 Park Washington Court
Falls Church, Virginia 22046
703 532-0303

HARRISON

May 9, 1994
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

In the Matter of

AMERICANS FOR ROBERTSON et al
(R. MARC NUTILE)

4233p#~

MUR 3485I

ANSWERS TO INTERROGATORIES

I. Objection. Asked and answered. See Nuttle Affidavit, July 23, ("Nuttle

Affidavit'), 3.

2. Objection. Irrelevant and not designed to lead to relevant information; invasion

of privacy; beyond the scope of FEC jurisdiction.

3. Objection. Irrelevant and not designed to lead to relevant information; invasion

of privacy; beyond the scope of FFC jiurkiIction.

4. Objection. Barred IDv Liches and imputed statute of limitations.

Notwithstanding the foregonmg ohiect n, iand ,thot vaiver. 1 consulted an attorney in

Washington. D.C. as to the lawfulnc,,, (t . ,,,e le-aseback of ,a computer to a political committee

and retained a lawyer in Denver expcrt in !' mted p artnershqp,, to advise with respect to a limited



0 4D
partnership and to dmw the papers.

5. Ojeetlm. Barred by laches and imputed statute of limitations.

Notwithstanding the foregoing objections and without waiver, I recall talking with one

or more brokers, computer consultants and bankers but do not recall their names. I also

consulted a lawyer. I talked with Marion G. (Pat) Robertson: with Stephen E. Plopper, Esquire,

an Indiana attorney for Dr. Beurt SerVaas: and with an attorney whose name I do not recall for

Mr. Robert Beale. I may have spoken with others. The matter was not considered secret or

confidential.

6. Objection. Barred by laches and imputed statute of limitations.

Notwithstanding the foregoing objections and without waiver. I am reasonably sure that

some of the investors spoke to Pat Robertson. There probably were other conversations of which

I was unaware or do not recall.

7. Objection. Barred h\, L.he, .d imputed statues of limitations.

Notwithstanding the foregoing xcc:,' ,nd %kithout \%ai\cr. I cannot recall any such

person and am unsure that there %, d ,:h rvr;.
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8. Objection. Barred by laches and imputed statute of limitations.

Notwithstanding the foregoing objections and without waiver, I believe Pat RobeR

and the Treasurer as well as computer personnel of Americans for Robertson, Inc. ("AFR) dealt

on behalf of AFR but I have no specific recollection.

9. Objection. Barred by laches and imputed statute of limitations.

Notwithstanding the foregoing oabhjections and without waiver, see Nutlle Affidavit, 18-

19. Beyond the transaction discussed therein, there was no transaction.

10.-12. Objection. Barred 1y laches and imputed statues of limitations.

Notwithstanding the foregoing objections and without waiver. see Nuttle Affidavit, 16

and particularly 116b and 116c. I cannot identify the persons at CBN Continental or AFR who

dealt with one another in leasing aircraft and. except possibly by heresay, probably could not

have identified them at the time of a'. ,uh lea,,c. I do not kno% from what or from whom AFR

leased aircraft other than, upon infOrmarion and helief, from CBN Continental. See also Nuttle

Answers to Interrogatories July 3. . , I-



R. MARC NUTrLE
900 36th Avenue, N.W.
Suite 202
Norman, Oklahoma 73072

State of Oklahoma }
)SS

County of Cleveland }

Subscribed and sworn to before me this Y day of 1994.

Notary Pubic

My commission expires .-A



MUR 3485
R. Marc Nuttle
Subpoena and Order
Page 5

INTERROGATORIES

1. List all positions held by you within AFR. Include the time
period (month, day and year) during which each position was held.

2. For the period January 1, 1985 through December 31, 1990,
list all positions held by you outside of AFR. Include the person
for whom you w%.rkeC, in eith~.r a volunteer or paid position, and
the time period (month, day and year) during which each position
was held.

3. List all positions held by you in the one-year period
following youL tenure with AFR. Include the perscn for whom you
worked, in either a volunteer or paid position, and the time
period (month, day and year) during which each position was held.

4. identify all persons witn whom you discussed the formation of
CFL.

5. Identify all persons witn wh3m you discussed thi purchase by
CFL of a computer system from AF..

6. Identify all persons who in any way dealt with AFR on behalf
of CFL regarding the purchase of a computer system.

7. Identify all other persons who did not deal d rectly with AFR,
but who otherwise were in any way involved on beh 1f of CFI,
regarding the purchase of a computer system from AFR.

8. Identify all persons who in any way dealt with CFL on behalf
of AFR regarding CFL's purchase of a computer -ystem.

9. List all transactions involving the purchase, sale or lease of
a computer or computer equipment by CFL. Identify all persons
from whom computers and/or computer equipment were bought and the
model names and numbers of any such computers andxor equipment and
the date. of these transactions; all persons to whom computers
and/or equipment were leased and the model names and numbers of
any such computers and/or equipment and the dates of these
transactions; nd all persons to whom computers and/or computer
equipment were sold and the model na~ies and numbers of any such
computers and/or ecuipment and the dates of these transactions.

10. Identify A]1 persons at CBN Continental involved in the lease
of any aircraft -o AFR.

11. Identify all persons at AFR involved in the lease of any
aircraft.

12. Identifyv entlties ;di,.idua's from whcm AFR "eased
ai.rcraft.
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FEDERAL E-LCTION COMMISSION 33 P #
WASHINGTON. D.C. 20463

In the Matter of

AMERICANS FOR ROBERTSON et al
(R. MARC NUTrLE)

I MUR 3485

ANSWERS TO INTERROGATORIES AND REQUESTS FOR DOCUMENTS

I. Objection. Barred by laches and imputed statute of limitations.

Notwithstanding the foregoing objections and without waiver, if I had the alleged

promissory note I might recall. I have no documentation. If specific information truly is sought.

the usual procedure in discovery should be followed - namely, specific identification of times.

dates and documents, with copy of documents furnished.

. Objection. Barred .md imprld l tatmte of limitations.

Nothwithstanding the foregoing ohection,, anid %vthont vai er. I cannot identify "all

persons who in any way dealt with thc" Republican National ('ommittee ("RNC") and Americans

for Robertson, Inc. ("AFR") in Julk 1SS. [he tranaction to which #2 apparently refers \as

not handled by me although I recommendcd it (and would have recommended the rental of an,



potentially useful mailing list).

3. Objection. Barred by laches and imputed statute of limitations.

Notwithstanding the foregoing objections and without waiver, no funds were issued to me

by James D. Higgins and/or JDH Enterprises, Inc. My recollection is that my understandng was

that negotiations on behalf of AFR were conducted by Gordon P. Robertson, Esquire, but in any

event I did not conduct them.

4. Objection. Barred by laches and imputed statute of limitations.

Notwithstanding the foregoing objections and without waiver, I cannot identify *all [such]

persons". I have no way of knowing the business affairs of James D. Higgins and/or JDH

Enterprises, Inc.

5. Objection. Barred b,. laches and imputed statute of limitations- beyond FEC

jurisdiction.

Notwithstanding the foregoing ohiections and without waiver. I never did know. and do

not know. the details of the Higgin,, JDR husiness. Here again, it I am alleged to have been

involved in a transaction, F[:,(" \ould ficlitate response by identifying the transaction and

documentation.



6. Objecion. Barred by laches and imputed statute of limitations.

Nothwithstanding the foregoing objections and without waiver, I would presum that

many people at the RNC were aware of some of my activities during the period.

7. ObJection. Barred by laches and imputed statute of limitations.

Notwithstanding the foregoing objections and without waiver, I believe Messrs. Gordon

P. Robertson and Stephen E. Plopper were involved.

8. Objection. Barred by laches and imputed statute of limitations.

Nothwithstanding the foregoing objections and without waiver, I have no way of

identifying "all [such] persons". #8 speaks to November 1988 - long after I had departed AFR-

and to individuals and an entity with which I had no connection. See Affidavit of July 23, 1993

("Nuttle Affidavit"), 22b. #8 appears to assume. contrarv to fact, that I had a connection with

Partners For America or with Gordon P. Robertson. Esquire. I have no such document.

9. Objection. Barred by laches and imputed statute of limitations.

Nothwithstanding the foregoing ohbections and WLthout waiver. #9 speaks to a period



during which I had no connection with the National Republican Senarial Comnmlt ("NRSC')

and at no time did I have a connection with Partnes for America.

10. Objeetimo. Barred by laches and imputed statute of limitations.

Notwithstanding the foregoing objection, and without waiver, I have no such document,

and no such knowledge.

R. MARC NUiT1LE
900 36th Avenue. N.W.
Suite 202
Norman. Oklahoma 73072

State of Oklahoma }
Iss

County of Cleveland }

Subscribed and sworn to before me this J day of . j. 1994.

Notary Public

My commission expires



MUR 3485
R,. Marc Nuttle 4

Subpoena and Order
Page 6

INTERROGATORIES AND REQUESTS FOR DOCUMENTS

1. Identify the source of the funds used by you to satisfy a
promissory note issued to you by VCI in September 1986. Produce
all documents in any way related to the promissory note.

2. Identify all persons who in any way dealt with the RNC, on
behalf of AFR, with respect to the rental of a mailing list by the
RNC from AFR in July 1988. Identify all persons who dealt with
AFR, on behalf of the RNC, with respect to the rental of a mailing
list by the RNC from AFR in July 1988. Produce all documents in
any way related to the rental of any such mailing list.

3. Identify all persons from whom James D. Higgins and/or JDH
Enterprises, Inc. rented or purchased a mailing list in October
1988. Identify all persons involved in any such transaction.
If any funds were issued to you by James D. Higgins and/or JDH
Enterprises, Inc. in connection with this transaction, state the
amount of money involved and the disposition of any and all
portions of the funds. Produce all documents in any way related
to any such transaction.

4. identify all persons who rented a mailing list from James D.
Higgins and/or JDH Enterprises, Inc. in December 1989 and January
1990. If any of the persons is a corporation, identify the
owner(s) of the corporation and its officers, and provide its
state of incorporation and princip 1. place of business. Identify
all persons who deilt with James D. Higgins and/or JDH
Enterprises, Inc. on behalf of any such person purchasing or
renting any such m:,iling list. Identify all other persons who
were in any way in-olved in this transaction. Produce all
documents in any way related to any such mailing list rental.

5. Produce all dcum-nts in any way related to the duties of MEN
and Associates, Inc. with respect to the mailing list described in
Questions 2 a.id .

6. Identify 11 persons who were aware of your duties at the RNC
during the pe iod April 20, 1988 through November 15, 1988.
Produce all :)cuments in any way describing your duties or
activites on oeha:f of the RNC.

i. Identify all pers .ns involved in t.,e effort to satisfy the
obligation of CFL to Beurt SerVaas. Produce all documents in any
way related to the effort to satisfy the obligation of CFL to
Beurt SerVaas.



* UR 3485
R. Marc Nuttle W
Subpoena and Order
Page 7

8. Identify all persons who in any way dealt with Robert Beals,
or any representative of Robert Beale, on behalf of Gordon
Robertson or PFA, regarding the $55,000 deposited into PFA's
Sentry Federal Savings Bank account in November 1988. Identify
all representatives of Robert Beale dealt with. Produce all
documents which in anyway relate to this $55,000.

9. Identify all persons who in any way dealt with the NRSC, on
behalf of Gordon Robertson or PFA, which dealings resulted in the
deposit of a check for $50,000 into PFA's Sentry Federal Savings
Bank account in July 1989. Identify all representatives of the
NRSC dealt with. If the $50,000 was for the purchase or rental of
a mailing list, identify the owner of the mailing list, state when
and from whom the owner obtained the mailing list, and describe
the contents o the mailing list. Include in your description the
number of names and addresses on the list, and how they are
arranged (i.e. alphibetically, by zip code, or any other method).
State how Gordcn Rojertson or PFA acquired the right to Lent or
sell the mailii.g list to the NRSC or any other person. Produce
all documents in any way related to this transaction.

10. Produce all documents in any way related to any other attempt
to rent or sell the mailing list described in Question 9.
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In the Matter of

AMERICANS FOR ROBERTSON et al
(R. MARC NUTIrLE)

MUR 3485

ANSWER TO REQUEST FOR THE PRODUCTION OF DOCUMES

1. Objection. Duplicative. Laches. Imputed statute of limitations. I do not

know if I ever had any. Formation would be handled by counsel. If I did, FEC has them, from

my files or from the files of AFR.

2. See #1, above.

3. See #1. above. Further. tie individual investors should have documentation, if

any, pertaining to them.

.Oo )uph1CXI\ C I Ch1. Imputed sta'ute of limitations. AFR rented4. Objection.



no list while I was with AFR.

5.

document.

Objection. Duplicative. Laches. Imputed statute of limitations. I have no such

6. Objection. See #5. above.

7. Objection. See #5. above. I have no such document. I restate the ignored

point: I had no role in leasing aircraft.

R. MARC NUTILE
900 36th Avenue, N.W.
Suite 202
Norman. Oklahoma 73072

±A



Ste of Olaoa I)SS
County of Cleveland

Subscribed and sworn to before me this 2 day of 1994.

,2

t J 4tY I / / .i -..'

Notary Pblj¢

My commission expires 4
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PRODUCTION Or DOFUR3UTS

1. Produce all documents which relate in any way to the formation
of CFL.

2. Produce all documents which relate in any way to the purchase
and/or lease tack of a computer system by CFL from AFR.

3. Produce all ocuments which relate in any way to investments
by individuals ia CFL.

4. Produce all documents which relate in any way to the rental or
sale by AFR of any of its mailing lists.

5. Produce all documents which relate in any way to the receipt
by AFR of a check for $50,000 from Wayne Bailey in August 1987.

6. Produce all documents which relate in any way to the sale or
purchase of computers and/or comp.cer equipment by CFL.

7. Produce all documents which relate in any way to the lease of
aircraft by AFR.
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TO:

DAT :

Lois Lerner
Associate General Counsel

Marjorie W. ftmons/Deidre N. Danielw
Secretary of the Commission

Nay 12, 1994

SUBJECT: NUR 3485 - Ex Parte Communication

Attached is a copy of Commissioner Potter's memorandum on
the above subject matter.

Attachments

cc: Commissioners
Staff Director
General Counsel

S
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SECRETARIAT

FEDERAL ELECTION COMMISSION HTIZ 2 23 Mfl '!N

M~ZWRNDU

TO: Marjorie Emmons
Secretary of the Commission

TIMR: Trevor Potte4-
Commaissionr\

DATE: May 12, 1994

aE: MUR 3485

Enclosed is a copy of an ex parte communication I have
received in this matter, along with a copy of my acknowledgment.
The General Counsel has received a separate motion and affidavit
concerning these same issues, and I have been advised that OGC
will circulate those materials to Comissioners' offices.

Attachments

TP/jab



V FECE~,.~ EL n
Fln Em. C, ER ,;

%I~ETAidOATIfavZ 2 z3 tif 'gq

It MARC NTT Fb

May 9,1994

Commissioner Trevor Alexander McClurg Potter, Esquire
Chairman
Federal Election Commission
Washington, DC

Ra MU #3I"

Dear Trevor:

As you may or may not be personally aware, the Pederal Election Commis-
sion, pursuant to the above cited MUR, is requesting ikfomatio and production of
documents from me. I have responded fully to the bat of my ablity to all ofth
requests. However, I am totally confused and quite houestly outraged at the latest
allegation by Mr. Tony Buckley, FEC Staff Counsel, that I am possibly being unco-
operative.

This latest request for documents and information data as far back as 1986 in
relation to the presidential campaign of Marion G. "Par Robertson and his effort to
seek the Republican nomination for president in 1988. Following Super Tuesday in

1988 there was a complete and total "changing of the gurd in that campaign. My
office was literally boxed up and moved to a store room to prepare for my
replacement's arrival. I had no inside or direct access to that campaign from that
day forward. I have stated this to the FEC many times in writing through my
answers to interrogatories and in person during formal interviews with FEC
officials. Yet the Commission continues to ask me questions about events which I
have no knowledge of what happened after that date.

In 1989 1 was asked to produce records and information which I gladly did. I
collected every piece of information in my possession, boxed it up and carried it to
the FEC. FEC officials went through my files, took what they wanted, and gave me

back documents not pertinent to their inquiry. I have voluntarily interviewed with
the audit committee at least six hours or more. I tried to help in every way that I

could to answer all their questions.



In 1990 1 had discussions with FEC officials in reference to any pending
matters concerning the Robertson campaign. I was told that I had cooperated fully.
They understood all matters, including why and how we tried to replace the existing
computer in the campaign and they didn't foresee needing me for any more
documentation at that time.

Further, I was asked by at least one commissioner to give the FEC advice on
my opinion of what the coming communications revolution would do to make
current FEC regulations obsolete in reference to presidential campaigns. I discussed
these matters as asked and I am still willing to do so in the future.

Strangely and completely without any prior notice, I am notified by the FEC
that they want further production of records almost four years to the day after my

last request for documents. This lapse of time is unconscionable. I moved my office
five times in that period. Each time I would cull my files and records and throw
away things that were not needed and were over three years old. I saw no need not
to do so.

The timing of these new requests followed on the heels of the 1992 election
cycle. I don't know if that had anything to do with it or not, but it seems more than
coincidental.

This new set of interrogatories is incredibly broad and sweeping. I have tried
to comply to the best of my ability. I have spent time and money on it and I have
been as cooperative as I can. I have no further information or documents other
than those that I have provided. I feel that the interrogatories are not designed to
get the full picture of what happened but to find documents that, when taken out of
context, could be part of an attempt to weave a larger negative picture which could
not be farther from the truth.

Every matter under audit can be explained and justified. Each project or
action resulted from a bona fide need. All options were researched carefully. A
legal review was conducted and a legal opinion rendered on each and every action
taken. If the campaign made rmstaktes, it was as a campaign and not as individuals.

As Campaign manger I acted on behalf of the campaign executing decisions
the campaign made based upon the above operating procedure. I don't know what
else a campaign manager could do but respond to a need, review options, obtain a
legal opiuon and then act to the best of his ability based upon that opinion.

As tor the computer, we obtained appraisals for fair market value at the time,
took the appropriate loss, and insured that there were no net contributions made to

the campaign. Legal counsel was retained with a specialty in the field of computer
transactions. We reported the activtrity early to the FEC in 1987 which, in my
opinion, shows good faith.



...... .. . .... ... . . . . . . T

I want to help further but asking me about an obscure document that was
executed eight years ago is very difficult. However, I am willing to help if I can.

Given the fact that Mr. Buckley seems to have no sensitivity to the format of
his questions or the amount of time that has passed in this matter, I am concerned
about any further actions the FEC may take. You were my legal counsel at the
National Republican Congressional Committee in 1989 and 1990. Normally, if there
is a conflict of interest between a lawyer and his client, the two would discuss it and
decide what to do. I am advised by counsel that in this situation, that is not appro.

priate. Some of the matters about which I am being requested to produce informa-
tion, I discussed with you as my counsel. It doesn't matter how many issues you
acted on as counsel, I am not supposed to have to worry about that. In order to

protect myself, you, and the other parties involved, I am requesting by motion that

you recuse yourself from this and all other matters involving me and the Federal
Election Commission and MLJR#3485. I am in hopes that we can bring this entire

'f matter to a close quickly.

Sincerely yours,

R. Marc Nuttle

RMN.tc
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FEDERAL ELECTION COMMISSION
%%ASHI%CTO% fl' i~h

May 11, 1994

R. Marc Nuttle, Esq.
900 36th Avenue, N.W.
Suite 202
Norman, Oklahoma 73072

Dear Mr. Nuttle:

I am in receipt of your letter of May 9# 1994. 1 will be
responding in full as soon as possible.

Sincerely,

Trevor Potter

TP/s 1 r

...........,Z' -'-7T



FEDERAL ELECTION COMMISSION
WASHINGTON t)( A'M61

M4AY 12, 1994

Richard a. Messick, Esq.
Suite 700, North Building
601 Pennsylvania Avenue, N.W.
Washington, D.C. 20004

RE: MUR 3485
Ray W. King

Dear Mr. Messick:

This is to advise you that this Office has received the
N. transcript of the deposition of your client, Ray W. King, which

was conducted on April 21, 1994. As we mentioned to you at the
time of that deposition, because of the confidential nature of our

r-O investigation, we will maintain the transcript in our offices, and
Mr. King will be allowed to review and sign the transcript here,
should he so desire.

Also, this office has not yet received a calculation of
Mr. King's mileage. Please forward that information to me as soon
as possible, so that we can process the check for his witness fee.

if you wish to set up a time for Mr. King to review his
deposition transcript, or if you have any other questions, please
contact me at (202) 219-3690.

Sincerely,
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FEDERAL ELECTION COMMISSION

M"AY 12, 1994

Randolph A. Sutliff, Esq.
Mliles & Stockbridge
Suite 500
11350 Random Hills Road
Fairfax, Virginia 22030

RE: MUR 3485

Dear Mr. Sutliff:

This is to advise you that this Office has received the
transcript of the deposition of your client, Pat McMahon, which
was conducted on April 22, 1994. As we mentioned to your client

-~ at the time of that deposition, because of the confidential nature
of our investigation, we will maintain the transcript in our

NZ offices, and Ms. McMahon will be allowed to review and sign the
transcript here, should she so desire.

if you wish to set up a time for Ms. McMahon to review her
deposition transcript, or if you have any other questions, please
contact me at (202) 219-3690.

Sincerely,

Tony,1 B ckley
Attorney
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UI-ERAL [FICTION COMMISSION

VIA FACSIMrLE
AND FIRST-CLASS MAIL

May 13, 1994

Marion Edwyn Harrison
107 Park Washington Court
Falls Church, VA 22046

MUR 3485

Dear Mr. Harrison:

This is to acknowledge receipt on May il, 1994 of the motion
of your client, R. Marc Nuttle, to recuse Chairman Trevor Potter
and to reconsider Commission votes in Matter Under Review
("MUR") 3485. This matter has been referred to me for
consideration as the Commission's Alternate Ethics Official.
I will be contacting you further in processing this matter.

Sincerely,

Kim Bright-Coleman
Associate General Counsel



FEDERAL ELECTION COMMISSION
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May 17, 1994

Marion Edwyn Harrison, Esquire
Law Offices Marion Edwyn Harrison
107 Park Washington Court
Falls Church, Virginia 22046

Re: MUR 3485

Dear Mr. Harrison:

As noted in my May 13, 1994 letter to you, the Office of
General Counsel is in receipt of your motion to recuse Chairman
Trevor Potter from MUR 3485 and the supporting affidavit from R.
Marc Nuttle. I note initially that the May 9, 1994 letter from
R. Marc Nuttle constituted an ex parte communication in MUR 3485
to a Commissioner, and it will therefore be placed in the
official file of that matter pursuant to 11 C.F.R. S 7.15(c).

In order for this Office to process your request further
and to advise the Commission on this issue, we need additional
information. Therefore, we request that your client, R. Marc
Nuttle, answer the following questions to help clarify the
allegations set forth in the motion. Please submit responses to
the following questions within ten (10) days from your receipt
of this letter:

(1) You state that Chairman Potter gave you legal advice on
matters pertaining to MUR 3485. How was this advice provided?
Please specify the date(s), time(s), and place(s) this advice
was provided. Please provide any documents which memorialize
the meeting(s) or illustrate that the meeting(s) took place
(i.e., notes taken contemporaneously with the meeting, entries
into daily planner/calendar, office log, etc.).

(2) Were other individuals present when these discussions
and'or meetings took place? If so, please provide the names of
the individual(s).

(3) State generally what matters were discussed with Chairman
Potter. Provide any documentation supporting the nature of
these discussions. Please state whether these discussions
concerned business and legal matters of your employer, or your
own personal legal matters.



Letter to Marion Edwyn Harrison
Page 2

(4) In your affidavit you state that Chairman Potter was
"specifically assigned as [your] attorney" at the National
Republican Congressional Committee ("NRCC"). Please state who
made this designation, how you were informed of this
designation, and who else was informed of this designation. in
addition, please provide any documents which memorialize this
assignment.

(5) Specify the time frame during which you state Chairman
Potter acted as your counsel. What representations did Chairman
Potter make which gave you the impression that he was acting as
your counsel regarding MUR 3485?

(6) If Chairman Potter acted as your attorney, what was the
scope of his representation? Did you personally pay for his
services?

If you have any further questions regarding this matter,
please contact me at (202)219-3690.

Sincerely,

Kim Bright-Coleman
Associate General Counsel
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Sephem F. lkiwio I Equire
Assistan Gemuu Cnm for lit*tion

999 E 0- N.W.
Room 657
Wasingtn, D.C. 20463

RE: MU.L 343: R IPONDENT DIL BERT R. SERVAAS

Dear Mr. HmSitz:

This reqwnds t your letter of May 9, 1994 concerning the above-referenced matter.

In fm e io your sern question, please be advised that the redacted portions of documents
numbered 135 and #36 in Dr. SerVaas' July 2, 1993 filing with your office do not pertain to, address
or otherwise reference Computer Futures, Ltd. ("CFL*), including efforts to satisfy the obligation of
CFL to Dr. SerVaas. As stated on the face of both documents, "[ilnformation which is not relevant
to the CFL transaction has been redacted from this document." More specifically, the redacted portions
of documents numbered #35 and #36 concern an entity which was represented by Gordon Robertson
and a matter involving this entity - said entity and matter do not involve CFL (including efforts to satisfy
CFL's obligation to Dr. SerVaas), the National Republican Senatorial Committee, the Partners for
America-State PAC and/or the purchase or rental of any mailing list. The redacted portions of documents
numbered 135 and #36 are related to the efforts to satisfy CFL's obligations to Dr. SerVaas only to
the extent that they are also addressed in the referenced letters.

In response to your third question, this is to reconfirm that the opening sentence of the August
10, 1990 letter from Ciodon Robertson to Stephen Plopper is the only sentence in the letter which
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ace ns CFL (including efforts to satisfy CFL's obligation to Dr. SerVaas). The second senten of
the letter and the remaining text responds exclusively to the additional matter addressed in Mr. POPr's
July 24, 1990 letter to Mr. Robertson.

Further, document #37 is D& the enclosure referenced in Mr. Robertson's August 10, 1990 teter.
Moreover, the enclosure referenced in document #36 does not pertain to, address or otherwise r e
CFL (including efforts to satisfy CFL's obligation to Dr. SerVaas), the National Republican SenaWi
Committee, the Partners for America-State PAC and/or the purchase of rental or of any mailing list.

Finally, to the best of his current knowledge, my client has fully complied with the March 10,
1994 subpoena and order. However, per your request, a further review of my client's records have
been undertaken to confirm that there are no additional documents in his possession which are responsive
to the subpoena. This review should be completed by the beginning of next week. Once the review
is completed, we will respond in writing to your first question, and comply with your request with resoepc
to a signed statement from Dr. SerVaas.

Please call me at (202) 861-0900 if you have any questions regarding the matters addressed herin.
As discussed, I will be out-of-town from Thursday, May 19, 1994 through Sunday, May 22, 1994,
and back in the office on Monday, May 23, 1994.

Sin~lly,

Leslie J. Kerman
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CORRESPONDENCE TO:
107 PARK WASHINGTON COURT
FALLS CHURCH, VIRGINIA 22046

May 25, 1994

Kim Bright-Coleman, Esquire
Associate General Counsel
Federal Election Commission
999 E Street, N.W.
Washington. D.C. 20463

C.0 *
LA

Re: MUR 3485

Dear Mrs. Bright-Coleman:

Your letter of May 17, 1994 is unacceptable.

Spreading upon the record the answers to the questions you ask would violate the ver
attorney -client privilege of our client, Mr. R. Marc Nuttle, which he specifically does not waive.
We also note that the National Republican Congressional Committee has not waived, and does

Commissioner Trevor Potter knows the answers to your questions.' It is the iegal and
ethical responsibilitv of Commissioner Potter to recuse himself. He cannot obviate his ethical
arid legal responsibility by assigning the matter to somebody else. We find it extraorditiarN that

Plteas note that Nou misstate the facts in the first sentence of your interrogatory (1). Obviou,, Mr Ptter

did not giNe "Igal advice oi matters pertaining to MUR 3485" because MUR 3485 was not in existence at the time.
Pltaie read ,our MAion carefully.

i PK'I goo
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Mr. Potter would entertain the slightest doubt. He should have recused himself sua sponte.'

The sole acceptable course of conduct is a complete recusal by Commissioner Potter in
all matters relating to Mr. Nuttle in MUR 3485 and a reconsideration by the Commissioners of
any vote relating to Mr. Nuttle in MUR 3485 in which Mr. Potter voted.

Mr. Potter is a member of the District of Columbia Bar. Our client shall pursue his
remedy there and elsewhere if need be.

Because other Commissioners apparently are not informed in the premises, we send
herewith to each a copy of our Motion to Recuse, your letter of May 17 and this letter.

Sincerely,

MARION EDWYN HARRISON

c H,-. Tre,-r Poter

R. Marc Nuttle, Esquire

Although corroborative testimony likely would not be required in a D.C. Bar disciplinary proceeding or in
a il suit. our client could adduce te-stironv that Mr. Potter. confidentially and in an attorney-client relationship.
Vkas intorned about, discused, and advised a- to. matters no,%% encapsulated within MUR 3485.
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JUNE 3, 1994

Chase Bank of Arizona
ATTN: Suzanne Rostan
Legal Operations
3700 North 3rd Avenue
Phoenix, AZ 85013

RE: MUR 3485

Dear Ms. Rostan:

Pursuant to the Commission's outstanding subpoena, we
now request that you provide legible copies of all checks and
checking debit memos in the amount of $5,000 or more, from
May 1, 1986 through January 31, 1987, written on or drawn
from Victory Communications International, Inc.'s account
# 2-4218440. You previously supplied bank statements of
credits and debits and copies of deposits into that account.

Please send copies of the checks and debit memos within
15 days of your receipt of this letter along with an invoice
for your services.

Should you have any questions, please contact me at
(202) 219-3400.

Sincerely,

Holly 3. Baker
Attorney
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Irvin Baldwin, President
Commonwealth Jet Service, Inc.
2412 Mount Blanco
Chester, VA 23831

RE: MUR 3485

Dear Mr. Baldwin:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code.
Pursuant to 2 U.S.C. $ 437g, the Commission is conducting a
confidential investigation in the above-captioned matter. The
Commission does not consider you a respondent in this matter,
but rather a witness only.

In furtherance of this investigation, the Commission
requests certain information regarding services the company may
have provided Americans for Robertson, Inc., the Christian
Broadcasting Network, Inc. and related entities. Specifically,
please identify by make, model, and seating capacity all
aircraft leased, chartered, or otherwise provided by you to the
Christian Broadcasting Network, Inc., CBN Continental
Broadcasting Network, Inc. (now KXTX, Inc.), Airplanes, Inc.,
Donald Miracle, and/or Americans For Robertson, Inc. for the
period from January 1, 1984 to December 31, 1989. Please also
produce all billings, invoices, flight logs, manifests, and
passenger lists for the above listed aircraft.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.
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Please submit your response within 30 days of receipt.
Please also submit such answers under oath. If you have any
questions, please contact se at (800) 424-9S30.

Sincerely,

r i guez
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FEDERAL ELECTION COMMISSION

JUNE 9, 1994

CE TZIFED MAIL
RTUM RN m tf REQUSTED

Martin A. Rompe, President
MartinAir, Inc.
5745 Huntsman Road
Sandstone, VA 23150

RE: MUR 3485

Dear Mr. Keapo:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code.
Attached are interrogatories and a request for the production of
documents seeking certain information in connection with an
investigation it is conducting. The Commission does not
consider you a respondent in this matter, but rather a witness
only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit your response to the attached interrogatories
and request for the production of documents within 30 days of
receipt. Please also submit such answers under oath. If you
have any questions, please contact me at (800) 424-9530.

Sincerely,

Jos 1M. Rodriguez
Attorney

Enclosure
Interrogatories and Request for
Production of Documents
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
HUR 3485

)

INTERROGATORIES AND REQEST
POR PRODUCTION OF DOCM TS

TO: MartinAir Inc.
5745 Huntsman Road
Sandstone, VA 23150

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 30 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the

production of the originals.
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INSTRUCTIONS

in answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
requesto no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

The following interrogatories and requests for production
of documents are continuing in nature so as to require you to
file supplementary responses or amendments during the course of
this investigation if you obtain further or different
information prior to or during the pendency of this matter.
Include in any supplemental answers the date upon which and the
manner in which such further or different information came to
your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named entity to whom these discovery
requests are addressed, including all officers, employees,
agents or attorneys thereof.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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QUESTIONS AND DOCUMNIT REQUMSTS

1. Please identity by make, model, and seating capacity
all aircraft leased, chartered, or otherwise provided by you
to the Christian Broadcasting Network, Inc., CBN Continental
Broadcasting Network, Inc. (now KXTX, Inc.), Airplanes, Inc.,
Donald Miracle, and/or Americans For Robertson, Inc. for the
time period from January 1, 1984 to December 31, 1989.

2. Please produce all billings, invoices, flight logs,
manifests, and passenger lists for the above listed aircraft.
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June 8, 1994

Tony Buckley, Esquire
Office of Genera! Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. 0. 20463

Re: MUR 3485

Dear Mr. Buckle%-:

I am writing in response to your letter of May 9, 1994 in
which you expressed your opinion that Mr. Robertson has not been
responsive to your subpoena and order of March 10. Your opinion
Js wrong.

In response to the Commission's request of March 10, Mr.
Robertson diligently examined his files and provided to the
Commission all documents within the parameters of the
Commission's recuest. As a courtesy to the Commission, Mr.
Robertson has again reviewed his files. He has no additional
documents to -rovide to the Commission. Even assuming that your
statement is -orrect that other letters were authored by Mr.
Robertson or received by Mr. Robertson that may fit within the
raraneters c: he Commission's request, it is a mystery to me why
mne office cf :he General Counsel is surprised that Mr. Robertson
nas no: re-ainei these correspondences, some of which would be in
excess cf fr; e years old. Certainly the Commission cannot be

e - . - Yr. Robertson had any legal responsibility to
a-eIn sue C -.. u-ents. if you have some theory under which Mr.

zcermson -u- --ema-n a"l correspondence, please explain it to
-~ 'naw-e or any reason to believe the Federal Election

a3ra .- A -: red Mr. Robertson to retain all correspondence
e - nay 2x,-e _e erved or sent in 1989 or 1990. Your assertion

tt t fnd documents which you believe exist
-n.crca-es i: _- or due diligence is based on pure speculation.

-he ass : . ..... s alse.

%.P-r__:s:n has been tot--ally cooperative with the General
-He has doliuent-y examined his files and has

- 4 4 4 sh, 00,- 0 '11 1? 4) -. 82 Z I ? '-
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Tony Buckley, Esquire
June 9, 1994
Page 2

produced all responsive documents. A thank you for our willing
cooperation would be more appropriate than the May 9 letter.

If you have any questions, please contact me.

Sincerely,

E. Mark Braden

EMB/bs s
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SD rot"Andmy T. Buckly, Eaqire
Office Of te Glenl Come
Federal ElectiaConiunc
999 E Sb, N.W.
Suit 657
WangnXIM, DC 20463

RE: M.U.R. 34: Fnoe10f March 14, 1994 Issdu to leurt R. SerVaa

Dear Mr. Buckley:

Per your request, enclosed please find a signed statement from Dr. SerVaas in connection
with the above-refernwed matter.

Please call me at 202/861-0900 if you have any questions regarding the enclosed
statement.

Sincerely,

Leslie J. Kerman

Enclosure (1)

r.1 -1)103 P -



STATEMENT OF BEURT R. SERVAAS

I, Beurt R. SerVas, do hereby state that my counsel Leslie J. Kerman was and is

authorized to sign, on my behalf, responses to the Subpoena to Produce l)ocuments and Order

to Submit Written Answers ('the Subpoena') issued to me on March 14, 1994 by the Fedeal

Election Commission ('the Commission') in connection with M.U.R. 3485.

Moreover, I affirm under the penalties for peijury that the statements contained in the

responses to the Subpoena filed with the Commission to date are true to the best of my belief

and knowledge.

DATED: 4 _ Li ?-
I ,

To Be Filed With:

Beurt R. SerVaas

Federal Election Commission
999 E Street, N.W.
Washington, DC 20463
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tJUE 16, 1994
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James Z. Millen, Jr.
333 S. 9th Street
Akron, PA 17501

RE: MUR 3485

Dear Mr. Millen:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code.
Attached are interrogatories and a request for the production of
documents seeking certain information in connection with an
investigation it is conducting. The Commission does not
consider you a respondent in this matter, but rather a witness
only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit your response to the attached interrogatories
and request for the production of documents within 30 days of
receipt. All answers must be submitted under oath. If you have
any questions, please contact me at (800) 424-9530.

Sincerely,

J e Rodriguez
A~t@ney

Enclosure
Interrogatories and Request for
Production of Documents
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
MUR 3485

INTEIRROGATOERIES AND REQUEST
FOR PRODUCTION oF DOF UN3IT

TO: James E. Millen, Jr.
333 S. 9th Street
Akron, PA 17501

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 30 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the

production of the originals.



MUR 3485 6 i
Interrogatories a@~ Document Requests to
James E. Millen, Jr.
Page 2

INSTRUCTIONS

in answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
r e sts .

The following interrogatories and requests for production
of documents are continuing in nature so as to require you to
f il~e supplementary responses or ampndments during the course of
this investigation if you obtain further or different
information prior to or during the pendency of this matter.
Inc-'uu-e in any supplemental answel-s the date upon which and the
manner ~nwhich such further or different information came to
your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the

instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named individual to whom these

discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Document" shall mean the original and all non-identical

copies, including drafts, of all papers and records of every

type in your possession, custody, or control, or known by you to

exist. The term document includes, but is not limited to books,

letters, contracts, notes, diaries, log sheets, records of

telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,

reports, memoranda, correspondence, surveys, tabulations, audio

and video recordings, drawings, photographs, graphs, charts,

diagrams, lists, computer print-outs, and all other writings and

CO other data compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the

full name, the most recent business and residence addresses and

the telephone numbers, the present occupation or position of

such person, the nature of the connection or association that

person has to any party in this proceeding. If the person to be

identified is not a natural person, provide the legal and trade

names, the address and telephone number., and the full names of

both the chief executive officer and the agent designated to

receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of these

interrogatories and requests for the production of documents any

documents and materials which may otherwise be construed to be

out of their scope.
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QUESTIONS AND DOCUMENT REQUESTS

1. Please identify by make, model, and seating capacity all
aircraft provided by you to the Christian Broadcasting
Network, Inc., CBN Continental Broadcasting Network, Inc.
(now KXTX, Inc.), Airplanes, Inc., D&M Fuel Company,
Americans For Robertson, Inc., and/or Mr. Donald Miracle
for the time period from January 1, 1986, to December 31,
1988. List the specific dates on which the aircraft was
provided and specify the entity or individual being
provided the aircraft for the each listed date. Also,
produce all documents, including but not limited to flight
logs, manifests and passenger lists relating to the above
entities' use of the listed aircraft.

2. For the listed aircraft, please indicate if the aircraft
was provided under a lease, charter, or other for hire
agreement. Produce any documents, including but not
limited to contracts, billings and invoices, relating to
the provision of the aircraft.

3. Please identify all individuals at the above entities
involved in the use of the listed aircraft.
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MUR 3485 SENST E
Americans for Robertson, Inc., )
and Frederick H. Shafer, as ) JUt I i.
treasurer, et al. 

)

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On February 16, 1994, the Commission issued subpoenas

to Victory Communications International, Inc. ("VCI") and its

president, Michael Clifford, and to Chase Bank of Arizona

("the Bank") for the records of VCI.1 These subpoenas

pertain to this Office's investigation of VCI's possible

violations of 2 U.S.C. S 441b in connection with the

financing of Marion G. ("Pat") Robertson's presidential

campaign. A review of the materials received during formal

and informal discovery indicates that an additional three

individuals and a corporation may also have violated the Act

by making contributions, in the form of loans ranging from

$50,000 to $100,000, to the Robertson campaign through VCI.

This report recommends that the Commission make reason to

believe findings against these additional respondents and

authorize civil suit for enforcement of its subpoena to one

individual, William Dooner.

1. The Commission first authorized and issued subpoenas to
VCI and Chase Bank of Arizona formerly Continental Bank , on
April 12, 1993, but as a consequence of FEC v NRA Political
Victory Fund, 6 F.3d 821 D.C. Cir. 1993,, petition for cert.
filed, 62 U.S.L.W. 3511 (U.S. Jan. 18, 19941 (No. 93-1151),
author ized and issued them aqiin (,n Fpbruary 16, 1994.
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VCI materials received in the discovery process

revealed that certain individuals with close connections to

Pat Robertson might have knowledge about the financing of

VCI's work for the Robertson campaign, especially the funding

of a major video-conferencing event held on September 17,

1986 at Constitution Hall in Washington, D.C. ("Constitution

Hall event"). This event was a multi-million dollar

undertaking occurring early in the campaign which, despite

several fundraisers, was not at that time well-financed.

Among the records sent by Chase Bank were copies of checks

which had been deposited into VCI's account in August 1986.

The memo lines of two of the checks bore the inscriptions

"loan." From the discovery materials received from Campus

Crusade, a nonrespondent witness organization which had hired

vCI in 1985 and 1986 to perform video-conferencing services,

came information about how VCI handled the financing of

events similar to the Constitutocn Hall event. Typically,

VCI and cr :ts media vendors requ:red certain payments in

advance cf an event. The ,,m:nQ cf the deposits into VCI's

account at Chase Bank appeared to ccincide with the kinds of

advance payments that med:a vendors m:aht require for

Pobertson's ?onst::uz':c Ha" eve-'.

As a
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consequence, this Office did not know the nature of VCI's

transactions. See MUR 3485, General Counsel's Report dated

March 4, 1994.

Absent

information from VCI, this Office attempted to contact the

individuals who had written the checks to VCI. Given the

information at hand, the individuals were contacted

informally as nonrespondent witnesses.

In response to this Office's informal request for

information regarding the deposits, Henry J. Smith expressed

hostility in a telephone call to staff of this Office on

February 23, 1994, and indicated that he would not volunteer

any information. Because of Mr. Smith's hostility and the

lack of response at that time from Mr. Dooner and Mr. Warner,

this Office sought Commission authorization of document and

deposition subpoenas for all of the makers of the

above-referencled checks, and on March 10, 1994, the

omnmisslcn s:' authorized subpoenas to Henry J. ("Bud") Smith,

president cf The Bud Smith Organization cf North Carolina,

:nc. Wi_' :am Dooner; and Lucien Warner. See MUR 3485,

-enera' Counsel's Report dated March 4, 994. William Dooner

as nc: responded to eithe: i rn.ma" : l -- al rr::e

n ae -Warner Les ondeo v-'un'a:.", -r"azne noed tZ

send co:us:rv ,ocess; an: . Sr':: as".

subon:tte: Jcurents af"e: ::nse ne: .,. s-af- sf

.ff e. . . . .s.s a i o :,. " ,maricn :ece ied

fCer .- Warner anc' M: S::n, along wi tn subsequently
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received documents from VCI and A.L. Williams, leads this

Office to recommend that the Commission now make reason to

believe findings against the makers of the checks.

II. LAW

The Federal Election Campaign Act of 1971, as amended

("the Act") provides, generally, that it is unlawful for any

corporation to make a contribution or expenditure in

connection with a federal election, and for any candidate,

political committee, or other person knowingly to accept or

receive any such corporate contribution. See 2 U.S.C.

S 441b(a). The Act further provides that it is unlawful for

an officer or a director of a corporation to consent to any

prohibited corporate contribution or expenditure. See

2 U.S.C. 5 441b(a).

Under the Act, a contribution includes any gift, loan,

advance, or deposit of money or anything of value made by any

person for the purpose of influencing any election for

Federal office. 2 U.S.C. 5 431(8)(A).

The Act limits how much an individual may contribute to

candidates and political committees: not in excess of $1,000

per candidate per election, and not in excess of $5,000 per

political committee. See 2 U.S'.> S 441'aa !. Further,

under the Act, an indlvduai's --!-, -,ntr:u:::,s must not

exceed $25,000 per yeal. U.S.. § 4iaa

III. ANALYSIS

As noted in the Genera'. C(-unsel's Report dated March 4,

1994, VCI has argued that its extensicns cf credit to
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Americans for Robertson, Inc. ("AFR" or "Committee") were in

the ordinary course of business. A review of VCI's financial

records, however, indicates that certain individuals with

close connections to Pat Robertson made loans or deposits in

amounts between $50,000 and $100,000 to VCI, and these loans

appear to be outside the normal course of financing VCI's

business.
2

Documents received from VCI and others suggest that the

loans may have constituted the advance payments required by

media-vendors and sub-contractors for the Constitution Hall

event. In a letter from VCI to Pat Robertson, dated

August 14, 1986, Michael Clifford details VCI's immediate

need for money to pay bills prior to the Constitution Hall

event. He states that the shortfall is $750,000 [changed to

$850,000) "over and above the cash that Victory has on hand

after borrowing $400,000 [changed to $300,0001 this last

week." The letter goes on to breakdown the shortfall, noting

that "[i]f momentum Enterprises (vendor New York City) will

advance the $370,000.00 that is due it and the sites, the

total amount needed is reduced .... " Attachment 1 at 1.

This shortfall is confirmed by a document from the subpoena

issued to A.L. Williams which this Office received on

2. J.D. Higgins and JDH Enterprises a's, eac made a
deposit cf $50,000 cn August 12, 1986 and Auaust 2-, 1986,
respectively. The Commission previous.1. made reason to
believe findings and authorized subpoenas In regard to them.
According to counsel, "Mr. Higgins said he made leans to
[VCI] . . . and both loans were repaid within approximately a
week and the purchase was to help alleviate some cash flow
problems of [VCIJ. . "
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March 28, 1994. Among her undated notes from a telephone

conversation, Barbara King, former Vice-President of A.L.

Williams and Associates, wrote the following:

--$300,000 short - for Sept. 17
--Fund raising event on Sept. 17 - will pay back the $

Sept. 17 - 3 million
put up half 1.5 million
1/2 Americans for Robertson

Attachment 2. There is no indication in the information at

hand that A.L. Williams contributed any money to cover the

shortfall noted in the phone memo, 3 but the amount of money

deposited into VCI's Chase Bank account in August 1986 by

Warner, Dooner, Bud Smith, and Higgins totaled $300,000, the

exact amount mentioned in Barbara King's memo. Under the

Act, loans made through VCI to produce the Constitutional

Hall event appear to constitute contributions subject to the

limits and prohibitions of 2 U.S.C. 5 441a and 441b.

Information about each of the loan transactions is set forth

separately below.

A. Lucien Warner

In response to an informal request for information,

Attachment 3 at 1, Mr. Warner explicitly acknowledged that

his check of $100,000, dated August 12, 1986, was to provide

advance money needed by VCI T -rcduce the Constitution Hall

3. Records do indicate that Cn August , 198;, A.L. Williams
contributed through vCI $1 ,O, #-7 The Freedom Council, a
Robertson-connected orqanization. See MUR 3485, First Genera
Counsel's Report dated November 2, A992, p. 22 and
Attachment 26.
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event. 4 Under oath, Mr. Warner states:

The check I wrote for $100,000 to [VCI] dated August 12, 1986
was for the purpose of providing capital necessary to allow
Victory to accomplish a close-circuit TV broadcast which had
as its purpose the raisinI of funds in connection with Pat
Robertson's potential candidacy for the Republican nomination
in 1988. As contributions were received by Victory, I was
repaid in full shortly after the broadcast. This was in
keeping with the idea that this was to be an advnace to
facilitate the broadcast, with a source of repayment in the
form of contributions by the many people who viewed the
telecast.

Attachment 3 at 2-3.

According to the Promissory Note dated August 11, 1986 and signed

' by Michael Clifford as president of VCI, the principal and 10% interest

per year were payable on or before February 11, 1987. Attachment 3 at

4-5. Documents that Mr. Warner submitted indicate that VCI actually

repaid Mr. Warner in two installments, the first on October 21, 1986

($51,972.60), the second and final one on October 31, 1986

($50,136.99). Attachment 3 at 6.

With his loan of $100,000 made through VCI, Mr. Warner may have

contributed at least $100,000 to Pat Robertson's presidential campaign,

resulting in a contribution in excess of the limits established by the

Act. 5 Therefore, this Office recommends that the Commission find

4. The check was written on the joint account of "L.M. Warner"
and "Fae Warner," but it bears the signature of "L.M. Warner."
All the documentation that Mr. Warner submitted in response to the
FEC's inquiries concern Mr. Warner alone.

:. Commission records indicate that Mr. Warner made no direct
contributions to the Robertson campaign. He is, however, listed
on VCI documents as a $25,000 host for a May 16, 1986 fundraiser,
although another document lists him as one of those who had sent
checks for $5,000. Whether this fundraiser benefited Pat
Robertson's campaign 4. unclear at this time.



reason to believe that Lucien Warner violated 2 U.s.C.

SS 44la(a)(l)(A) and 441a(a)(3).

a. Nenry J. Smith and 2%0 D. mith Orgasatiasf

Henry J. "Bud" Smith, president of The Dud Smith

Organization of North Carolina, Inc., a North Carolina

corporation, (North Carolina Corporate Office), wrote a check

on the Corporation's account for $50,000 on August 29, 1966

to VCI. The memo line bears the inscription, "loan due

9-19-86." Attachment 4 at 2.

Initially, Bud Smith informed staff of this Office that

the check represented a "personal loan." At that same time,

he also angrily stated that he knew that the FEC's inquiries

about the "loan" were actually about Pat Robertson's

presidential campaign. Later, on March 15, 1994, Mr. Smith's

counsel indicated that the check was a "short term business

loan" with an interest rate "high for the time." In his

affidavit dated March 18, 1994, Mr. Smith, like Mr. Warner,

albeit less explicitly, concedes that the "loan" pertained to

the Constitution Hall event, the only event that VCI was

involved in during August and September, 1986. Mr. Smith, in

his affidavit, however, characterizes his "loan" as a

"straightforward commercial transaction":

(Michael Clifford] indicated that he was working on or
was about to be retained to product (sic) a major event

and was in need of short-term working capital. He

asked whether I would be in a position to loan his

do a
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company. . . approximately $50,000 for something less
than 30 days. Ke assured se that the earnings he would
receive would be sufficient to repay the loan, with
Interest. I viewed this transaction as a
straightforward commercial transaction."

(Emphasis added.) Attachment 4 at 11.

Mr. Smith*s two characterizations of the loan are

clearly incompatible with one another, and documents

submitted in response to the Commission's subpoena indicate

that Michael Clifford initially negotiated the loan of

August 28, 1986 as a 21 day loan at no interest.

Attachment 4 at 5, 6. The loan warn not paid according to the

negotiated terms. Subsequently, an attorney for Michael

Clifford renegotiated the loan, and substituted a second note

on September 25, 1986, back-dated to August 28, 1986. This

second note called for a due date of October 31, 1906 at 10%

interest starting from August 29, 1986. It was paid in full

on October 21, 1986 ($50,767.12). Attachment 4 at 9.

The Act at Section 441b prohibits a corporation from

making a loan and a president of a corporation from

consenting to the corporation's making a loan in connection

with a federal election. Thus, by signing a loan check to

VCI on The Bud Smith Organization's account, Mr. Smith may

have consented to a corporate contribution in violation of

the Ac.6Based on the information provided above, this

6. FEC records indicate that Mr. Smith as an individual made
no direct contributions to the Robertson campaign. He is
listed as contributing $5,000 to the Robertson-connected
political action committee, Committee for Freedom, on May 12,
1986, which at that time was heavily involved in fundraising
efforts that may have benefited Pat Robertson's campaign.
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Office recommends that the Commission find reason to believe

that Henry J. Smith, as president, and The Bud Smith

Organization of North Carolina, Inc., each violated 2 U.S.C.

5 441b(a).

C. William J. Doomer

Mr. Dooner signed a check in the amount of $50,000

dated August 28, 1986 that was deposited into VCI's Chase

Bank account. Attachment 5 at 1. Mr. Dooner has not

responded to either this Office's letter dated February 16,

1994 or to the Commission's subpoena dated March 23, 1994.

Attachment 5 at 2-7. Attempts by this Office to contact

Mr. Dooner by telephone have been unsuccessful.

Given Mr. Warner's acknowledgment that the loan he

made was to advance capital for a Robertson campaign event,

and given Mr. Smith's statement that the purpose of the loan

he made was to provide financing for a major event that VCI

was producing in August 1986, it may be that Mr. Dooner's

loan was also related to the Robertson campaign.
7  In light

of the amount of money at issue and its infusion into the

campaign at an early stage, this Office recommends that the

Commission find reason to believe that William Dooner

violated 2 U.S.C. 5 441a(a)(1)(A) and 441a(a) 3). Moreover,

this Office further recommends that the Commission authorize

. FEC records indicate that Mr. Dooner made direct

contributions to AFR of $800 t$1,000 on September 17, 1987

with $200 refunded on January 30, 1988).
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this Office to file a civil suit for enforcement of its

subpoena in U.S. District Court against William Dooner.

D. Conclusion

Following the Commission's finding of reason to

believe against Mr. Warner, Mr. Dooner, and The Bud Smith

organization and Mr. Smith, as president, this Office intends

to depose the Respondents under the subpoenas previously

authorized by the Commission in order to determine the

relationships among and between the loan transactions, VCI's

production costs, and the Robertson presidential campaign.

IV. RECOMMENDATIONS

1. Find reason to believe that Lucien M. Warner and
William Dooner each violated 2 U.S.C.
55 441a(a)(1)(A) and 441a(a)(3).

2. Find reason to believe that Henry J. Smith, as
president, and The Bud Smith Organization of North
Carolina, Inc., each violated 2 U.S.C. S 441b(a).

3. Authorize the Office of General Counsel to file a
civil suit for relief in United States District
Court against William Dooner.

4. Approve the attached Factual and Legal Analyses.

5. Approve the appropriate letters.

Date Lwrence M. Noble
G-enet a' , nse.

Attachments
1. Michael Cliffo:i iette. to Pat Rbet
2. Telephone notes of Barbara Kin
3. Lucien warner dccuments
4. Bud Smith documents
E' William Dooner documents
6. Factual and Legal Analyses 3

AttIrney assiqned: Holly Baker
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BEFORE THE FEDERAL ELECTION COnMISSION

In the Matter of )

MUR 3485
Americans for Robertson, Inc.,
and Frederick H. Shafer, as
treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on June 7,

1994, do hereby certify that the Commission decided by a

vote of 5-0 to take the following actions in MUR 3485:

1. Find reason to believe that Lucien
M. Warner and William Dooner each
violated 2 U.S.C. 55 441a(a)(1)(A)
and 441a(a)(3).

2. Find reason to believe that Henry J.
Smith, as president, and The Bud
Smith Organization of North Carolina,
Inc., each violated 2 U.S.C. 5 441b(a).

3. Authorize the Office of General Counsel
to file a civil suit for relief in
United States District Court against
William Dooner.

4. Approve the Factual and Legal Analyses
recommended in the General Counsel's
report dated May 25, 1994.

[continued)
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Federal Election Commission
Certification for MUR 3485
June 7, 1994

Page 2

5. Approve the appropriate letters as
recommended in the General Counsel's
report dated may 25, 1994.

Commissioners Aikens, Elliott, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

Commissioner Potter did not participate with respect

to this matter and was not present during its

consideration.

Attest:

Date Marjorie W. Emmons
S fcretay of the Commission

i- - f-Al
Date



FEDERAL ELECTION COIMISSION

JNE 16. 1994

Justin Simon, Esq.
Dicksteiln, Shapiro & Morin
2101 L Street, M.N.
Washington, D.C. 20037-1526

RE: MUR 3485
The Bud Smith Organization of
North Carolina, Inc. and
Henry J. Smith, as president

Dear Mr. Simon:

On June 7, 1994, the Federal Election Commission found

that there is reason to believe that your clients, The Bud

Smith Organization of North Carolina, Inc. and Henry J.

Smith, as president violated 2 U.s.C. 5 441b(a), a provision

of the Federal Election Campaign Act of 1971, as amended

("the Act"). The Factual and Legal Analysis, which formed a

basis for the Commission's finding, is attached for your

information.

Your clients may submit any factual or legal materials

that they believe are relevant to the Commission's

consideration of this matter. Please submit such materials

to the General Counsel's Office within 15 days of your

receipt of this letter. Where appropriate, statements should

be submitted under oath. In the absence of additional

information, the Commission may find probable cause to

believe that a violation has occurred and proceed with

conciliation.

If you are interested in pusui-ng pre-probable cause

conciliation, you should so request in writing. See

11 C.F.R. S 111.18(d . Uten receipt 2f t,.e request, the

Office of the General Cunsel w:1i r-ake rec,-mmendations to

the Commission either proposn; an aireement in settlement of

the matter or recommendin- det:c'n. that pre-probable cause

conciliation be pursuec. The 2-ff:ce cf the General Counsel

may recommend that pre-probable cause conciliation not be

entered into at this tt.me so t'na it may complete its

investigation of the matter. Further, the Commission will

not entertain requests fc: pre-prcbate cause conciliation

after briefs on probable cause have been mailed to the
respondent.



Justin Simon, Esq.
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless your
clients notify the Commission in writing that they wish the
investigation to be made public.

For your information, we have enclosed a brief
description of the Commission's procedures for handling
possible violations of the Act. If you have any questions,
please contact Holly Baker, the attorney assigned to this
matter, at (202) 219-3400.

,or the Comiss

" " McDonald

Vice Chairman

Enclosures
Factual and Legal Analysis
Procedures
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: The Bud Smith Organization MUR: 3485
of North Carolina, Inc. and
Henry J. Smith, as president

This matter was generated from information ascertained

by the Federal Election Commission ("the Commission") in the

normal course of carrying out its supervisory

responsibilities. See 2 U.S.C. S 437g(a)(2).

The Federal Election Campaign Act of 1971, as amended

("the Act"), provides generally that it is unlawful for any

corporation to make a contribution or expenditure in

connection with a federal election, and for any candidate,

political committee, or other person knowingly to accept or

receive any such corporate contribution. See 2 U.S.C.

5 441b(a). The Act further provides that it is unlawful for

an officer or a director of a corporation to consent to any

prohibited corporate contribution or expenditure. See

2 U.S.C. 5 44lb(a).

Under the Act, a contribution includes any gift, loan,

advance, 2r deposit :r money or anything of value made by any

person for the purpose of :nfluenz~n any election for
Federal office. 2 U.S.C. A 43>8 A.

Henry J. "Bud" Smith, president of The Bud Smith

OrganiZaticn of North Carolina, inc., a North Carolina
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corporation, wrote a check on the Corporation's account for

$50,000 on August 29, 1986 to Victory Communications

International, Inc. ("VCI"). The memo line bears the

inscription "loan due 9-19-86."

Initially, Bud Smith stated that the check represented

a "personal loan." At that same time, he also stated that he

knew that the Commission's inquiries about the "loan" were

actually about Pat Robertson's presidential campaign. Later,

on March 15, 1994, Mr. Smith's counsel indicated that the

check was a "short term business loan" with an interest rate

"high for the time." In his affidavit dated March 18, 1994,

Mr. Smith concedes that the "loan" pertained to the video

broadcast produced by VCI for the Robertson campaign at

Constitution Hall on September 17, 1986. Mr. Smith, in his

affidavit, however, characterizes his "loan" as a

"straightforward commercial transaction":

[Michael Clifford) indicated that he was working on or
was about to be retained to product (sic) a major event
and was in need of short-term working capital. He
asked whether I would be in a position to loan his
company. . . approximately $50,000 for something less
than 30 days. He assured me that the earnings he would
receive would be sufficient to repay the loan, with
interest. I viewed this transaction as a
straightforward commercial transaction."

(emphasis added).

Mr. Smith's two characterizations of the lcan are

clearly incompatible with one another, and documents

indicate that Michael Clifford Init:ally negotiated the loan

of August 28, 1986 as a 21 day 1can at no interest. The loan

was not paid accordIng to the negotiated terms.
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Subsequently, an attorney for Michael Clifford renegotiated

the loan, and substituted a second note on September 25,

1986, back-dated to August 28, 1986. This second note called

for a due date of October 31, 1986 at 10% interest starting

from August 29, 1986. It was paid in full on October 21,

1986 ($50,767.12).

The Act at Section 441b prohibits a corporation from

making a loan and a president of a corporation from

consenting to the corporation's making a loan in connection

with a federal election. Thus, by signing a loan check to

VCI on The Bud Smith Organization's account, Mr. Smith may

have consented to a corporate contribution in violation of

the Act. Therefore, there is reason to believe that Henry J.

Smith, as president, and The Bud Smith Organization of North

Carolina, Inc. each violated 2 U.S.C. S 441b(a).

1. FEC records indicate that Mr. Smith as an individual made
no direct contributions to the Robertson campaign. He is
listed as contributing $5,000 to the Robertson-connected
political action committee, Committee for Freedom, on May 12,
1986.



FEDERAL ELECTION COMMISSION

MARCH 23, 199.

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

William J. Dooner
640 River Chase Point
Atlanta, GA 30328

RR: HUR 3485

Dear Mr. Dooner:

Pursuant to its investigation in the above-referenced
matter, the Federal Election Commission sent you a letter
dated February 16, 1994 requesting you to supply certain
information helpful to the Commission. Since we have not
received a response from you, the Commission has issued the
attached subpoena requiring you to provide information which
will assist the Commission in carrying out its statutory duty
of supervising compliance with the Federal Election Campaign
Act of 1971, as amended.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena. A designation of counsel form is enclosed for your
use. it is required that you submit all answers to questions
under oath within 30 days of your receipt of this subpoena.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Holly 'J: Baker
Attorney

Enclosures
Subpoena
Designation of counsel form



BDFOR3 THE FEDERAL ELECTION COMISSION

In the Matter of )
)

mUR 3485
)

SUBPOENA TO PRODUCE DOCUMENTS

TO: William J. Dooner
640 River Chase Point
Atlanta, GA 30328

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas the documents listed on the attachment

to this subpoena.

Notice is given that these documents must be submitted to the

Office of the General Counsel, Federal Election Commission, 999 E

Street, N.W., Washington, D.C. 20463, within 30 days of your

receipt of this subpoena. Legible copies which, where applicable,

show both sides of the documents may be substituted for originals.



William J. bowaSubpoena W
Page 2

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand in Wash.ington, D.C. on this '3 day of

, 1994.

For the Commission,

Trevor Potter
Chairman

ATTEST:

Mar ie W. Emmons
Sec rtary to the Commission

Attachments
Instructions and Definitions
Document Request (1 page)

• I



MUR 3485
William J. Doone
Subpoena
Page 3W

I NSTRUCT IONS

In answering this request for production of documents,
furnish all documents, however obtained, that are in possession
of, known by or otherwise available to you, including documents
and information appearing in your records.

Should you claim a privilege with respect to any documents
requested by the following request for production of documents,
describe such items in sufficient detail to provide justification
for the claim. Each claim of privilege must specify in detail all
the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1986 to December 31, 1987.

The following request for production of documents is
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation if
you obtain further or different information prior to or during the
pendency of this matter. Include in any supplemental answers the
date upon which and the manner in which such further or different
information came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent to whom these discovery
requests are addressed, including all employees, agents or
attorneys thereof.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other comumercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.
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WUST FoM DOCEUMS
1. Provide all documents pertaining or relating in any way to thecheck dated August 28, 1986 you wrote for $50,000 (fifty thousanddollars) to Victory Communications International, Inc., including,but not limited to, agreements, terms, notes, correspondence,memoranda, phone messages, electronic messages, bank statements,
and payments.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: William Dooner MUR: 3485

This matter was generated from information ascertained

by the Federal Election Commission ("the Commission") in the

normal course of carrying out its supervisory

responsibilities. See 2 U.S.C. 5 437g(a)(2).

Under the Federal Election Campaign Act of 1971, as

amended ("the Act"), a contribution includes any gift, loan,

advance, or deposit of money or anything of value made by any

person for the purpose of influencing any election for

Federal office. 2 U.S.C. 5 431(8)(A).

The Act limits how much a person may contribute to

candidates and political committees: not in excess of $1,000

per candidate per election, and not in excess of $5,000 per

political committee. See 2 U.S.C. 5 441a(a)(1). Further,

under the Act, an individual's total contributions must not

exceed $25,000 per year. 2 U.S.C. 5 441a(al'3).

A check in the amount of $50,0^, signed by Mr. Dooner

and dated August 28, 1986 was deposited into the bank account

of Victory Communications International, Inc. ("VCI").

Documents in the possession cf the C~n ss'on indicate that

Mr. Dooner's check may have been a loan to provide advance

money needed for the video broadcast held cn September 17,
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1966 at Constitution Hall in Washington, D.C. to benefit Pat

Robertson's presidential campaign. Therefore, there is

reason to believe that William Dooner violated 2 U.S.C.

SS 441a(a)(1)(A) and 441a(a)(3).



FEDERAL FLECTION COMMISSION

J~tT K,. 1994

VIA FMDERAL EXP.KSS

William Dooner
8555 Laurens Lane
San Antonio, TX 78218

RE: MUR 3485
William Dooner

Dear Mr. Dooner:

On March 23, 1994, the Federal Election Commission
issued a Subpoena directing that you supply the Commission
with certain specified documents (copy enclosed). Since you

have not responded, on June 7, 1994, the Commission
authorized the Office of the General Counsel to file a civil
suit for relief in the United States District Court to compel
your compliance with the outstanding Subpoena.

Should you wish to comply with the Subpoena prior to

suit, please contact Tonda Phalen, the attorney assigned to

this matter, at (202) 219-3400, within five days of your
receipt of this letter.

Also on June 7, 1994, the Federal Election Commission
found that there is reason to believe you violated 2 U.S.C.

fS 441a(a)(1)(A) and 441a(a)(3), provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The

Factual and Legal Analysis, which formed a basis for the

Commission's finding, is attached for your information.

You may submit any factual or legal materials that you

believe are relevant to the Commission's reason to believe
findings. Statements should be submitted under oath. All

additional materials must be submitted within 1 days of your
receipt of this letter. In the absence of additional
information, the Commission may find probable cause to

believe that a violation has occurred and proceed with
conciliation.

You may consult with an attorney and have an attorney

assist you in the preparation cf your responses. If you

intend to be represented by counsel, please advise the

Commission by completing the enclosed form stating the name,
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address, and telephone number of such counsel, and
authorizing such counsel to receive any notifications or
other communications from the Commission.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See
11 C.F.R. S 111.18(d). Upon receipt of the request,, the
Office of the General Counsel will make recommendations to
the Commission either proposing an agreement in settlement of
the matter or recommending declining that pre-probable cause
conciliation be pursued. The Office of the General Counsel
may recommend that pre-probable cause conciliation not be
entered into at this time so that it may complete its
investigation of the matter. Further, requests for
pre-probable cause conciliation will not be entertained after
briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. 55 437gia)(4)(B) and 437g(al(12)(A), unless you
notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief
description of the Commission's procedures for handling
possible violations of the Act. As explained above, should
you wish to comply with the Commission's Subpoena prior to
suit, or if you have any questions, please contact Tonda
Phalen, at 206 219-3400, within five days of your receipt
of this letter.

Fr the Cc! 'rission,

:armry .M na

1c ?,s' ies

Subpoena
Fa7*tuaI an a" A a_ s'

Procedures
Designation cf Ccuinsel Form



FEDERAL ELECTION COMMISSION

SJ 16. 19LA

Lucien M. Warner
11411 N. Tatum Blvd.
Phoenix, AZ 85028

RE: MUR 3485

Lucien N. Warner

Dear Mr. Warner:

On June 7, 1994, the Federal Election Commission found

that there is reason to believe you violated 2 U.S.C.

SS 441a(a)(l)(A) and 441a(a)(3), provisions of the Federal

Election Campaign Act of 1971, as amended ("the Act"). The

Factual and Legal Analysis, which formed a basis for the

Commission's finding, is attached for your information.

You may submit any factual or legal materials that you

believe are relevant to the Commission's consideration of

this matter. Please submit such materials to the General

Counsel's Office within 15 days of your receipt of this

letter. Where appropriate, statements should be submitted

under oath. In the absence of additional information, the

Commission may find probable cause to believe that a

violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See

11 C.F.R. S 111.18(d). Upon receipt of the request, the

Office of the General Counsel will make recommendations to

the Commission either proposing an agreement in settlement of

the matter or recommending declining that pre-probable cause

conciliation be pursued. The Office of the General Counsel

may recommend that pre-probable cause conciliation not be

entered into at this time so that it may complete its

investigation of the matter. Further, the Commission will

not entertain requests for pre-probable cause conciliation

after briefs on probable cause have been mailed to the

respondent.

Requests for extensions of time w:l not be routinely

granted. Requests must be made in writing at least five days

prior to the due date of the response ani sv-ific good cause
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must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this
matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number
of such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you
notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have enclosed a brief
description of the Commission's procedures for handling
possible violations of the Act. If you have any questions,
please contact Holly Baker, the attorney assigned to this
matter, at (202) 219-3400.

For the Commission,, /

Danny L. McDonald
Vice Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Lucien M. Warner MUR: 3485

This matter was generated from information ascertained

by the Federal Election Commission (Othe Commission") in the

normal course of carrying out its supervisory

responsibilities. See 2 U.S.C. S 4379(a)(2).

The Federal Election Campaign Act of 1971, as amended

("the Act"), provides that a contribution includes any gift,

loan, advance, or deposit or money or anything of value made

by any person for the purpose of influencing any election for

Federal office. 2 U.S.C. 5 431(8)(A).

The Act limits how much a person may contribute to

candidates and political committees: not in excess of $1,000

per candidate per election, and not in excess of $5,000 per

political committee. See 2 U.S.C. 5 441a(a)(1). Further,

under the Act, an individual's total contributions must not

exceed $25,000 per year. 2 U.S.C. 5 441a(a)(3).

In response to an informal request for information from

the Commission, Mr. Warner acknowledged that he wrote a check

for $100,00C, dated August 12, 1986, and that that check was

a loan to provide advance money needed by Victory

Communc.ations :nternational, Tnc. "VCI") to produce a video

brcadcast for Pat Rober scn c.- September i, 1986 at
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Constitution Hall in Washington, D.C.1  Under oath, Mr.

Warner states:

The check I wrote for $100,000 to [VCIJ dated
August 12, 1986 was for the purpose of providing
capital necessary to allow Victory to accomplish a
close-circuit TV broadcast which had as its purpose the
raising of funds in connection with Pat Robertson's
potential candidacy for the Republican nomination in
1988. As contributions were received by Victory, I was
repaid in full shortly after the broadcast. This was
in keeping with the idea that this was to be an advnace
to facilitate the broadcast, with a source of repayment
in the form of contributions by the many people who
viewed the telecast.

According to the Promissory Note dated August 11, 1986

and signed by Michael Clifford as president of VCI, the

principal and 10% interest per year were payable on or before

February 11, 1987. Documents that Mr. Warner submitted

indicate that VCI actually repaid Mr. Warner in two

installments, the first on October 21, 1986 ($51,972.60), the

second and final one on October 31, 1986 ($50,136.99).

With his loan of $100,000 made through VCI, Mr. Warner

may have contributed at least $100,000 to Pat Robertson's

presidential campaign, resulting in a contribution in excess

Ac.2
of the limits established by the Act. Therefore, there is

1. Te check -as wz:*en on the " int account of "L.M.
Warner" and "Fae Warner," but ,t bears the signature of "L.M.
Warner.~ AlI the docuentation that Mr. Warner submitted in
response to the Comnlssicn's inquiries concern Mr. Warner
alone.

2. Commission records indicate that Mr. Warner made no
direct tzontributons to the Rcbertson campaign. He is,
however, listed on VCI documents as a $25,000 host for a
May !6, 1984 fundraiser, although another document lists him
as cne of those who had sent checks for $5,000.

_ITW7 RP
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reason to believe that Lucien Warner violated 2 U.S.C.

SS 441a(a)(1)(A) and 441a(a)(3).

............... ........ ........ ....
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FEDERAL ELECTION COMMISSION

JUNE 17, 1994

CIDZrIKD KAIL

David Sterbonic
Calcutta Aircraft Leasing, Inc.
971 S. Kirby Rd.
Bloomington, IN 47403

RE: MUR 3485

Dear Mr. Sterbonic:

,/o As discussed in our telephone conversation, attached are
interrogatories and a request for the production of documents
seeking certain information in connection with an investigation
being conducted by the Federal Election Commission. The
Commission has the statutory duty of enforcing the Federal
Election Campaign Act of 1971, as amended, and Chapters 95 and
96 of Title 26, United States Code. The Commission does not
consider you a respondent in this matter, but rather a witness
only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit your response to the attached interrogatories
and request for the production of documents within 30 days of
receipt. All answers must be submitted under oath. If you have
any questions, please contact me at (800) 424-9530.

Sincerely,

Jo q M.-Rodriguez
A dea*ey

Enclosure
Interrogatories and Request for
Production of Documents
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
MUR 3485

)

INTZEROGATORIES AND EKDUNST
FOR PRODUCTION OF DOCU ENTS

TO: David Sterbonic
Calcutta Aircraft Leasing, Inc.
971 S. Kirby Rd.
Bloomington, IN 47403

In furtherance of its investigation in the above-captioned

matter, the Federal Election Coumission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 30 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the

production of the originals.



HUR 3485 0 46
interrogatories and Document Requests to
David Sterbonic
Page 2

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
r e s t s .

With the exception of request number five (5), the
discovery request shall refer to the time period from April 1,
1985, to December 31, 1988.

The following interrogatories and requests for production
of documents are continuing in nature so as to require you to
file supplementary responses or amendments during the course of
this investigation if you obtain further or different
information prior to or during the pendency of this matter.
include in any supplemental answers the date upon which and the
manner in which such further o. different lnf, rmation came to
your attention.
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rnterrogatories and Document Requests to
David Sterbonic
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DEF INI TIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named individual to whom these
discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of
such person, the nature of the connection or association that
person has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as cr" sha].1 be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



MUR 3485 0 i
Interrogatories and Document Requests to
David Sterbonic
Page 4

QUESTIONS AND DOCUMENT REQUESTS

1. Please list all positions held by you with CBN Continental
Broadcasting, Inc. ("CBN Continental") (now KXTX, Inc.)
and/or Airplanes, Inc., including the dates during which
these positions were held. Produce all employment
contracts concerning the listed positions.

2. State if you ever received any indication of CBN
Continental's need or purpose in purchasing the BAC 1-11,
and/or in hiring you as its pilot. If so, identify by name
and office the source of the information and the date such
information was conveyed.

3. Please identify all other pilots hired to fly the BAC
1-11, and their employer.

4. Please produce all documents, including but not limited to
flight logs, manifests, passenger lists, billings, and
invoices concerning the BAC 1-11.

5. Please produce all documents relating to Donald W. Miracle
v. David Sterbonic and Calcutta Aircraft Leasing, Inc.,
No. 28C01-9101-CP-16 (Ind., Green Cir. Crt.), including all
pleadings, depositions, and other related materials.



FEDERAL ELECTION COMMISSION

JUNE 17, 1994

CK3RTIFI3D MAIL
XMIUN XMCIPT RE STED

Paul D. Trice
6178 Egypt Valley Court
Ada, MI 49301

RE: MUR 3485

Dear Mr. Trice:

The Federal Election Commission has the statutory duty of

enforcing the Federal Election Campaign Act of 1971, as amended,
-and Chapters 95 and 96 of Title 26, United States Code.

Attached are interrogatories and a request for the production of
documents seeking certain information in connection with an

investigation it is conducting. The Commission does not
consider you a respondent in this matter, but rather a witness
only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit your response to the attached interrogatories
and request for the production of documents within 30 days of
receipt. All answers must be submitted under oath. Please call
me at (800) 424-9530 to discuss this matter.

Sincerely,

J e .Rodriguez

ney

Enclosure
Interrogatories and Request for
Production of Documents



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 3485

INT33OGATORI 13 AND REQUEST
FOR PRODUCTION OF DOCUMNTS

TO: Paul D. Trice
6178 Egypt Valley Court
Ada, MI 49301

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 30 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

Ndocuments specified below, in theiE entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Ciear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the

producticn of the originals.
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Interrogatories and Document Requests to
Paul D. Trice
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INSTRUCTIONS

In answering these interrogatoiies and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,

- documentary or other input, and thnse who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege t:th respect to any documents,
communications, or other items abcut which information is
requested by any of the following interrogatories and requests
for production of documents, desc.:-i such items in sufficient
detail to provide justification f-, the claim. Each claim of
privilege must specify in detail 11 the grounds on which it
rests.

The following interrogatories v-,d requests for production
of documents are continuing in nat: , so as to require you to
file supplementary responses or a.endments during the course of
this investigation if you obtain fu:ther or different
information prior to or during t , f'ndency of this matter.
Include in any supplemental answ-: -h date upon which and the
manner in which such further or i:: :>ent information came to
your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named individual to whom these
discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlet-:, circulars, leaflets,
reports, memoranda, correspondence, <irveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present )ccupation or position of
such person, the nature of the connection or association that
person has to any party in this pro:'eeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall b- -;nstrued disjunctively or
conjunctively as necessary to brin4 within the scope of these
interrogatories and requests for th.- production of documents any
documents and materials which may ":! wise be construed to be
out of their scope.

16 k
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Paul D. Trice
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QUESTIONS AND DOCUMENT REQUESTS

1. Please list all positions held by you with CBN Continental
Broadcasting, Inc. (OCBN Continental") (now KXTX, Inc.)
and/or Airplanes, Inc., including the dates during which
these positions were held, for the period from April 1,
1985 to December 31, 1988. Produce all employment
contracts, severence contracts, and other documents
concerning your employment in the listed positions.

2. State if you ever received any indication of CBN
Continental's need or purpose in purchasing the BAC 1-11,
and/or in hiring you as its pilot. If so, identify by name
and office the source of the information and the date such
information was conveyed.

3. Please identify all other pilots hired to fly the BAC
1-11, and their employer.

4. Please produce all documents, .::luding but not limited to
flight logs, manifests, passenger lists, billings, and
invoices concerning the BAC 1-11.



FEDERAL ELECTION COMMISSION

JUNE 17, 1994

CXRTII13D MAIL
3ffU IR1ZL" SED

DaVid Phillip Walen
P.O. Box 1140
Coats, C 27S21

RE: MUR 3485

Dear Mr. Walen:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 9S and 96 of Title 26, United States Code.
Attached are interrogatories and a request for the production of
documents seeking certain information in connection with an
investigation it is conducting. The Commission does not
consider you a respondent in this matter, but rather a witness
only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit your response to the attached interrogatories
and request for the production of documents within 30 days of
receipt. All answers must be submitted under oath. Please call
me at (800) 424-9530 to discuss this matter.

Sincerely,

Jose/M. ,?4riguez
Attoirney

Enclosure
Interrogatories and Request for
Production of Documents



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 3485

INT UUOGATOUIRS AND RUQU3ST
FOR PRODUCTION OF DOCUIENS

TO: David Phillip Walen
P.O. Box 1140
Coats, NC 27521

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 30 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to compl1te their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, wTete applicable, show both

sides of the documents may be submitted in lieu of the

production of the originals.
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Interrogatories and Document Requests to
David Phillip Walen
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INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attemptinQ to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items abr ut which information is
requested by any of the following interrogatories and requests
for production of documents, descrite such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

The following interrogatories ind requests for production
of documents are continuing in nat.e si as to require you to
file supplementary responses or am,'Irments during the course of
this investigation if you obtain fu:ther or different
information prior to or during the u ndency of this matter.
Include in any supplemental answ t e late upon which and the
manner in which such further cr i:->ent inf ormation came to
your attention.
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Interrogatories and Document Requests to
David Phillip Walen
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named individual to whom these
discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present -ccupation or position of
such person, the nature of the con-'ction or association that
person has to any party in this p.:ceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone r-:r'er, and the full names of
both the chief executive officer arJ the agent designated to
receive service of process for su-n person.

"And" as well as "or" shall -:-rnstrued disjunctively or
conjunctively as necessary to brinq ,;Ithin the scope of these
interrogatories and requests for production of documents any
documents and materials which may -h ,:wise Le construed to be
out of their scope.
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Interrogatories and Document Requests to
David Phillip Walen
Page 4

QUESTIONS AND DOCUMENT REQUESTS

1. Please list all positions held by you with CBN Continental
Broadcasting, Inc. ("CBN Continental") (now KXTX, Inc.)
and/or Airplanes, Inc., including the dates during which
these positions were held, for the period from April 1,
1985 to December 31, 1988. Produce all employment
contracts, severence contracts, and other documents
concerning your employment in the listed positions.

2. State if you ever received any indication of CBN
Continental's need or purpose in purchasing the BAC 1-11,
and/or in hiring you as its pilot. If so, identify by name
and office the source of the information and the date such
information was conveyed.

3. Please identify all other pilots hired to fly the SAC
1-11, and their employer.

- 4. Please produce all documents, including but not limited to
flight logs, manifests, passenger lists, billings, and
invoices concerning the BAC 1-11.



FEDERAL ELECTION COMMISSION
AASHINC10% D( 20i"1

JUNE 17, 1994

CERTIFIED MAIL
R19T'UR RECEIPT REQUESTED

Edward R. Parker
Piedmont Aviation, Inc.
s51 Staples mill td.
Richmond, VA 23228

RE: MUR 3485

Dear Mr. Parker:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code.
Attached are interrogatories and a request for the production of
documents seeking certain information in connection with an
investigation it is conducting. The Commission does not
consider Piedmont Aviation a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit your response to the attached interrogatories
and request for the production of documents within 30 days of
receipt. All answers must be submitted under oath. Please
call me at (800) 424-9530 to discuss this matter.

Sincerely,

os ,,"'Rodriguez
A e y

Enclosure
Interrogatories and Request for
Production of Documents



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
MUR 3485)

INT122OGATORIN8 AND 3ZQUEST
FOR POUCY!OU OF DOCUlMTS

TO: Edward R. Parker
Piedmont Aviation. Inc.
5511 Staples Mill Rd.
Richmond, VA 23228

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 30 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the

production cf the originals.
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Interrogatories and Document Requests to
Piedmont Aviation. Inc.
Page 2

I NSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests .

Unless otherwise indicated, the discovery request shall
refer to the time period from 3anuary 1, 1984, to December 31,
1989.

The following interrogatories and requests for production
of documents are continuing in nature so as to require you to
file supplementary responses or amendments during the course of
this investigatlcn if you obtain further cr different
information prior to or during the pendency of this matter.
Include in any supplemental answers the date upon which and the
manner in which such further or different information came to
your attention.



NUR 3485 U0
Interrogatories and Document Requests to
Piedmont Aviation, Inc.
Page 3

DEF IN ITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named entity to whom these discovery
requests are addressed, including all officers, employees,
agents or attorneys thereof.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known~ by y'ou to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



V MHUR 3485S

Interrogatories and Document Requests to
Piedmont Aviation, Inc.
Page 4

QUESTIONS AND DOCUMNT" REQUESTS

1. Please identify by make, model, and seating capacity all
aircraft provided by you to the Christian Broadcasting
Network, Inc., CBN Continental Broadcasting Network, Inc.
(now KXTX, Inc.). Airplanes, Inc., D&M Fuel Company,
Americans For Robertson, Inc., and/or Mr. Donald Miracle
for the time period from January 1, 1986, to December 31,
1988. List the specific dates on which the aircraft was
provided and specify the entity or individual being
provided the aircraft for the each listed date. Also,
produce all documents, including but not limited to flight
logs, manifests and passenger lists relating to the above
entities' use of the listed aircraft.

2. For the listed aircraft, please indicate if the aircraft
was provided under a lease, charter, or other for hire
agreement. Produce any documents, including but not
limited to contracts, billings and invoices, relating to
the provision of the aircraft.

3. Please identify all individuals at the above entities
involved in the use of the listed aircraft.



FEDtRAL ELECTION COMMISSION

JUNE 20, 1994

Mary Anne Jenkins, Esq.
First Interstate Bank of Arizona
Dept. 773
100 West Washington
Phoenix, AZ 85038

RE: MUR 3485
Dear Ms. Jenkins:

As I explained in my phone conversation with you on
June 15, 1994, the Federal Election Commission has been
informed by Timothy Welch of your bank that 1986 financial
records covered by the Commission's outstanding Subpoena
issued in connection with a confidential enforcement
investigation to the Chase Bank of Arizona may have been
destroyed. Enclosed are copies of the Subpoena and
communications the Office of the General Counsel had with
Chase Bank.

Timothy Welch further informed this Office on
June 17, 1994 that significant steps are being taken to
ascertain whether the 1986 records have in fact been
destroyed. He has also indicated that First Interstate Bank
will immediately provide the 1987 records subject to the
Commission's Subpoena.

If the 1986 records no longer exist, please confirm in

writing that the records have been destroyed. Please provide
the name and address of the person(s) responsible for
ordering the destruction of the records and the date the
records were destroyed. Include the written policy of Chase
Bank for the destruction of records. Further, please
indicate the policy Chase Bank followed to mark or otherwise
specify that financial records were covered by an outstanding
subpoena.

The Commission appreciates your cooperation in this
matter. :f you have any questions, please call me at (202)
219-3400.

Sn ce el y,

~ Hc I y/. Baker
At t-rney

Enclosures
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FEDERAL ELECTION COMMISSIOrj,,

JUNE 3, 1994

Chase Bank of Arizona
ATTN: Suzanne Rostan
Lg al Operations

S, O North 3rd Avenue
,.. I~hoenix, AZ 85013

44 f16~ & kr MUR 3465

Oear Ms. Rostan:

Pursuant to the Commission's outstanding subpoena, we
now request that you provide legible copies of all checks and
checking debit memos in the amount of $5,000 or more, from
May 1, 1986 through January 31, 1987, written on or drawn
from Victory Communications International, Inc.'s account
# 2-4218440. You previously supplied bank statements of
credits and debits and copies of deposits into that account.

Please send copies of the checks and debit memos within
15 days of your receipt of this letter along with an invoice
for your services.

Should you have any questions, please contact me at
(202) 219-3400.

Sincerely,

Holly J. Baker
Attorney
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FEDERAL ELECTION COMMISSION

June 24, 191

TO: The Commission

FROM: Lawrence N. Noble
General Counsel 10

BY: Richard B. Bader 1404
Associate General Counsel

Stephen E. Hershkowitz A
Assistant General Counsel

Denitta D. War
Attorney )71

RE: Beurt R. SerVaas -- Suboona KnM

&: ro

14 2s rSl
04

JIVE

oreemonti (MtIR 34R~

On April 12, 1994 the Commission authorized the Office of
the General Counsel to file a civil suit to enforce the March
14, 1994 Subpoena and Order in the above-referenced matter. Mr.
SerVaas has subsequently complied with the Subpoena and Order.
Therefore, the civil action will not be filed.
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June 23, 1994

Jose M. Rodriguez, Esq.
Federal Election Commission
Room 659
999 E Street, N.W.
Washington, DC 20463

RE: In de Maer of HUR 3485

Dear Mr. Rodriguez:

In response to the Interrogatories and Request for Production of Documents
served on USAir In the above case, please be advised that Piedmont Airines and
USAir merged on August 5, 1989. You are seeking Piedmont records and
information for the time period January 1, 1986 to December 31, 1988. According
to company policy, all charter records are destroyed In the usual course of business
after three years. Accordingly, USAir does not have any records or any Information
responsive to this request.

If you should have any questions or wish to speak with me regarding this
matter, please call me at 703/418-5239.

trly yours,

Mary Lee Kamen
Legal Assistant

MLK hs
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FEDERAL ELECTION COMMISSION
WASHINCTOh1 D L 2046b

JUNE 3, 1994

Chase Bank of Arizona
ATTN: Suzanne Rostan
Legal Operations
3700 North 3rd Avenue
Phoenix, AZ 85013

-J ~

~
- "~0<
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z
RZ: MU 3485

Dear Ms. Rostan:

Pursuant to the Commission's outstanding subpoena, we
now request that you provide legible copies of all checks and
checking debit memos in the amount of $5,000 or more, from
May 1, 1986 through January 31, 1987, written on or drawn
from Victory Communications International, Inc.'s account
0 2-4218440. You previously supplied bank statements of
credits and debits and copies of deposits into that account.

Please send copies of the checks and debit memos within
15 days of your receipt of this letter along with an invoice
for your services.

Should you have any questions, please contact me at
(202) 219-3400.

Sincerely,

Holly 3. Baker
Attorney

cL

L-4 t 4iL
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BEFORE THE FEDERAL ELECTION COIgISSION

In the Matter of )
) NUR 3485
)

SUBPOKNA TO PRODUCE DOCUMMNTS

TO: Chase Bank of Arizona
ATTN: Suzanne Rostan
Legal Operations
3700 North 3rd Avenue
Phoenix, AZ 85013

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas the documents listed on the attachment

"to this subpoena.

Notice is given that these documents must be submitted to the

Office of the General Counsel, Federal Election Commission, 999 E

Street, N.W., Washington, D.C. 20463, within 30 days of your

receipt of this subpoena. Legible copies which, where applicable,

show both sides of the documents may be substituted for originals.
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MUR 3485
Chase Bank of Aa na
Subpoena
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., on this day

of A , 1994.

Fzr the Commission,

Trevor Potter
Chairman

ATTEST:

Mar3 A e W., no n s-

Secre ary to the Commission

Attachments
Instructions
Definitions
Document Requests



MUR 3485
Chase Bank of Ar na
Subpoena
Page 5

DOCUMNT REQUESTS

I. For victory Communications International, Inc. ("VCj")account #024218440 and any other VCI account, and for any other
corporate accounts on which Michael K. Clifford had signature
authority, provide copies of checks, statements, deposit slips,
and instruments deposited.

2. For VCI account 00.4218440 and any other VCI account, andfor any other corporate accounts on which Michael K. Clifford hadsignature authority, provide copies of all documents regarding
loans, lines of credit, and letters of credit.

3. For any of the data described above maintained
electronically, provide formats for the data, a description of anycodes/symbols utilized, the software used to create the electronicrecords, and readable computer diskettes 3 1/2" or 5 1/'4" or
magnetic tape if stored on tape.



PMII dollm Iwo*
of Autna PLA.
Opran C~er
Po Box 29700
Phoem2. AZ 85038-9700
602 894-3600

June 3). 1994

3Lpss

Holly J Baker
Federal Election Conunission
999 E_ St. NW
Washington, DC 20463

Re. Victor% Communications

-4

ACA
ri £C -.4

Dear Ms Baker.

In regards to your subpoena dated June 20. 1944 in the atxwn reference matter. First Interstate
Bank of Anzona successor by merger to Chase Bank of Anzona has a retentioni of records for
seven years and there for is unable to provide requested mformation pertaining to Victor%
Conmunications Inteniational Inc for the time period of Ma% i. 1986 fhru Januar% 3 i. 1987

Ifyou have an% questions. please call Carolvnne Holtz at (602) 902-3455 Please use refercncc
number LX-0727

Sincorcl\. "/

. lcri Russ I
Assistait Vice Presidknt
Souti'est Regional Manaiger

BarI

0. r
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June 24, 1994

VIA MESSENGER

Holly Baker, Esq. CONFIDENTIAL TREATMENT
Federal Election Commission REQUESTED UNDER FOJA
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
The Bud Smith Organization of North Carolina, Inc.
and Henry J. Smith, as president

Dear Ms. Baker:

This letter will acknowledge receipt of your letter
dated June 16, 1994 concerning the Bud Smith Organization and
Hen-ry J. Smith. In your letter, you state that the Federal
Election Commission ("FEC"), cn ,the recommendation of the General
Counsel's Office, has found "reascn to believe" that the
above-identified persons may have violated the Federal Election
Campaign Act of 1971, as amended "FECA".

A. the risk of appear:ng cnu. y confrontational, I am
o...pelled to bserve that I a.. dsao- c:: eI that the FEC is now
-. . derinJ an enforcement act-= ajanst an individual who was

-Ft fthble t, the C7:mosn St regarding a
ransact.cn that took place nearly eigh: years ago, who

...... te .missin staff, and who then retained counsel
-_* ...atle cninued coopera-... wi:th the Commission. Despite
" -c r:'s openness and e -. , tn's proceeding was

-. w.t. even consu' z h counsel to resolve any
factul s es. As we demonsra - - -elow, -:ere is no basis for

-emet action against s".-zect of the
.- e .... e... MUJR The ex7en .a orma" I-y required by the

7'n-ng is unnecessa... .s someone who has
.. te Comm-ss .. e , find such action on

- f t -S-aff to be recre::_ir a:. cunterproductive to
- " e ?c - ssion t o-e e effective and

-..a -r y author -



Holly Baker, Esq.
June 24, 1994
Page 2

In addressing the "substance" of this MUR, little need be
said. First, while the Staff's Factual and Legal Analysis
("Analysis"' dwells at great length on the question of whether
the transaction was a "personal" or "business" loan, this issue
Is irrelevant. There is no basis in the Analysis for finding
this loan transaction to be a contribution within the meaning of
the FECA. 2 U.S.C. § 431(84(A). On the contrary, the Staff's
Analysis makes clear that the recipient of the funds was a
:orporation, Vctcry Communications, inc. ("Victory"), which
repaid the loan with interest less than two months after
receiving the funds. We are aware of no evidence that anyone
other than Victory received the funds. Nor are we aware of any
,nformation subjecting this transaction to the jurisdiction of
the FEC.

Second, had the Commission Staff consulted with counsel,
!t would have been apparent that the "incompatible"
-haracter~:ations of the loan transactions are not at all in
conflict. As you know, Bud Smith is chairman of Clark/Bardes.
He was also the princ.pal owner of a company bearing his name
through which he pursued personal investment activities in
corporate form. To the extent that your notes may reflect my
client's reference to a Bud Smith Organization "personal" loan,
this ,s nothing other than a colloquial reference (by a layman)
to his own company, not a legally significant distinction. The
fact remains that an Interest-bearing loan was made to Victory by
Mr. Smith's corporaticn and that the funds were repaid in timely
manne r.

ur-herrm.re, t.e fact that the initial receipt for the
-car, n reference a spec flc interest term is an irrelevant
:verc: - '. . ,; as soon as -ne -oan was proper. documented -- days

. ...- e interest term was included. The informal receipt to
S- refers does not state that the loan was "interest

r.".erst -- merelv omits a
tre --erest anc . -e a nterest rate charged was a

S * , .. ..... .e ......t.e Staff's Analysis
S .-,,e -re oea 'w:: a "ca:n -ra-sact+on where the loan was

.. e . .. ec- %ea rs aco. The loan was
:.etw .... I S. The io .Iss cn's Aays,s cites no
o- ls ...... :' :.t a:.v nortlo of the - ncis were

_ nS:a ,-aiJ,3e "r Ic tica c.nn -- ee in violation-- . .':,7 t at n clients



Holly Baker, Esq.
June 24, 1994
Page 3

would have knowledge of such matters. The mere fact that Victory

may have had separate contractual dealings with a candidate or

political committee does not subject its dealings with my clients
for its own account to regulation by the FEC. In short, the
Staff's Analysis does not even allege a factual basis for
invoking the jurisdiction of the Commission on the grounds that

this transaction somehow involved a "contribution". 2 U.S.C.
§ 431(8) (A). At most, this MUR reflects a digressive detour by

the Staff based on an "inconsistency" which, upon a moment's

scrutiny, is no inconsistency at all.

This MUR should be closed with no further action and

before any further expense is visited upon Mr. Smith and his

Company.

Sincerely,

J tin D. Simon

JDS:emd

cc: Lawrence M. Noble, Esq.
Henry J. Smith



FEDERAL ELECTION COMMISSION
WASHIN(TON, D( V l

July 9, 1994 SEII

The Commission

VK: Lawrence M. Noble r-
General Counsel

Kim Bright-Coleman 1
Associate General Counsel

Gregory R. Baker &0
Special Assistant General Counsel

4$J0114M MUR 3485 -- Motion for Recusal

On May 11, 1994, we received a motion by a, arc Nuttle
0 requesting that Chairman Potter recuse bkdAg ' from all matters

pertaining to HUH 3485 (Robertson). The motion also requested
that the Commission reconsider its votes with WesPOlct to HUH
3485. In addition, the motion contained a46-6fidlVit from R.
*arc Nuttle. On May 13, 1994, this"Office sent- r. Hdtti.'C4
attorney, Marion Udwyn Harrison, a letter ealeedging receipt
of the motion. This Office sent. tsrri bk a l.tter on Hay
17, 1994, requesting that he wp-iAkde addit4loal inf~tvrtion in

support of the motion. We recei~ed a letter from Mt. Hargison
on May 31, 1994, stating that ourt' equst -ro, additional

c information was "unacceptable." We have attached these
documents for your information.

Based upon past Commission practice in similar matters
involving motions to recuse a Commissioner, Chairman Potter has
requested that this Office provide him with a formal ethics
opinion regarding his specific rights and duties with respect to
this matter. We are currently researching the issue and will
provide Chairman Potter with our analysis. This Office will



Henorandum to th wission
MR 349 -- notion for Recusal

Page 2

make recommendations to the Commission regarding the revoting of

the findings in UMU 3485 after the recusal issue has been

resolved.

Attachments

1. Motion to Recuse Chairman Potter and to Reconsider
MUR 3485 Votes.

2. Affidavit from R. Marc Nuttle.
3. Letter to Marion Edwyn Harrison, dated May 13, 1994.
4. Letter to Marion Edwyn Harrison, dated May 17, 1994.
5. Letter from Marion Edwyn Harrison, dated May 25, 1994.
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Office ot the General Counsel
Federal Flection Commission
Room 659
,: c E tr : t , . .

Washington DC 20463
! Uy 6, 1994

Reference: MUP 3485

To whom it ma- concern:

have examined our records for the time period January 1, 1984 to
December 31. 1984. I did not find any aircraft chartered, leased, or
otherwise provided by Martinair Inc. to the Christian Broadcasting

- Network, Inc.. CBN Continental Broadcasting Network, Inc. (now KXTX,
Inc.), AirpIanes, Inc., Donald Miracle, and/or Americans for Robertson,
" r the time ceriod from January 1, 19484 to December 31, 198g.

.: / ~;

A -ourntawl +t r I n,- .

-0. Bo\ 4S5. ',Jn(I rE, irij 23140 804 222-7401 l . 0)0 77"."41l

Fa\ 04-.226-09.2
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RICHARD J. BLAKINGER
JAMES H. THOMAS
MICHAEL 0. BULL
EDWARD L. MILLER
FRANK P MIINCARELLI
STEPHEN M KRAYBILL
DAN A BLAKIhGER
BARRY A SOLOKY
SUSAN E GROSH
EUZABETH A HAMBRICK-STOWE
FRANK J VAROISH III

SAMUEL A GOODLIE JR
THOMAS 0 DELL
DAVID R WORKMAN

GEORGE T COOK
LAURA A LYON
W BRYAN SYL

I
E

R

CHERYL SAT1TIN

*ASCMIMVISF
A
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July 7, 1994

CK4ALS S. 0OV& ,.

SAMAUE S. WNOER
11 9340.10091

M. ELVIN BYLER
(196-1092)

COUNS&L
THEODORE L THOMAS

FAX
(717) 200-0629

VOVOfM* OWRICT DIAL. 9

399-2279

Jose M. Rodriguez, Esquire
Federal Election Commission
Washington, D.C. 20463

Re: Investigation KUR 3485

Dear Attorney Rodriguez:

Pursuant to our telephone conversation, I am attaching a response
C, to your Interrogatories and Request for Production of Documents. I have

further provided copies of checks received for the usage of the airplane,
a copy of the Aircraft Rental Agreement and a copy of the transfer of
registration. :f you have further questions, please do not hesitate to
contact me.

Very truly yours,

BLAKINGER, BYLER & THOMAS, P.C.
T D

Thomas D. Dell

:DD -): C

R



HUR 3485 -
rnterrogatories and Document Requests to
Janes E. Millen, Jr.
Page 4

QUESTIONS AND DOCUMENT REQUESTS

1. Please identify by make, model, and seating capacity all
aircraft provided by you to the Christian Broadcasting
Network, Inc., CBN Continental Broadcasting Network, Inc.
(now KXTX, Inc.), Airplanes, Inc., D&M Fuel Company,
Americans For Robertson, Inc., and/or Mr. Donald Miracle
for the time period from January 1, 1986, to December 31,
1988. List the specific dates on which the aircraft was
provided and specify the entity or individual being
provided the aircraft for the each listed date. Also,
produce all documents, including but not limited to flight
logs, manifests and passenger lists relating to the above
entities' use of the listed aircraft.

2. For the listed aircraft, please indicate if the aircraft
was provided under a lease, charter, or other for hire
agreement. Produce any documents, including but not
limited to contracts, billings and invoices, relating to
the provision of the aircraft.

3. Please identify all individuals at the above entities
involved in the use of the listed aircraft.



1. Beech Craft King Air 100B-26N-74TF leased to Donald W.

Miracle pursuant to Aircraft Rental Agreement dated September 1,

1987 (copy attached as Exhibit A). Any and all flight logs,

manifests or passenger lists were sold with the airplane as

transferred 3-11-89 (see attached transfer of registration

documents - Exhibit B).

2. Lease identified above (Exhibit A) . Also attached find

copies of all checks and correspondence received (Exhibit C).

3. Contact with Donald Miracle, lessee of the aircraft. Use

of the craft in question was under the direction and control of

individuals other than the responding witness, James E. Millen, Jr.



I, Jams N. HiLlent Jr., herby affirm aud attest that the

information provided pursuant to the Interrogatories aud Request

for Production of Documents is true and accurate to the best of my

knowledge.

.62 S. Millen. Jr.

Dat*d ' _ . _______fl_1 1994.

IPII I :Nrl m r P. • 2b t :7 7
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AIRCRAFT RENTAL AGREEMENT

1. PARTIES: This Agreement Is made In Lancaster, Pennsylvania, this I St
day of SP'Trber" 1987, between JAMES E. MILLEN, JR., Akron, Pennsylvania,
("Owner") and DONALD W. MIRACLE, c/o Norfolk International Airport, Norfolk, Virginia,
23501, ('U ser').-

2. FACTS: The Owner of that certain Beech Craft King Air 100 B-26N-74TF, and
all the equipment located therein, (collectively *the aircraft*) and User agree that:

a. Owner hereby rents the aircraft to User and User hereby rents the
aircraft from Owner. The aircraft is and at all times shall remain the sole property of
Owner and User shall have no right, title or Interest therein or any proceeds thereof,
except as expressly provided herein.

3. TERM: This Agreement shall be for one (1) year commencing on September
1, 1987 ('the commencement date'). This Agreement may be terminated by Owner on 30
days notice if the aircraft is sold or by either party upon 30 days notice.

4. PAYMENTS:

a. Rent: User shall pay to the owner Three Hundred Eighty-Seven Dollars
($387.00) per hour of hourly usage. Hourly usage shall mean the time the aircraft is used
while in the possession of the User as determined by the meter Installed in the aircraft.
User shall prepare and deliver to Owner within 10 days after the close of each month an
accounting of the aircraft's use during such month specifying the aircraft flight hours,
the number of hours flown by the User and for which the User shall be liable to the
Owner for rental, the hours during that month used for all other purposes, if any, and
the totals which shall equal the total hours elapsed as recorded by the meter in the
aircraft. The rent shall be paid within the first 10 days of the following month for the
month just past. The first payment for the month of September ;s due by October 10,
1987, and each month thereafter by the 10th of the -nonth. If the Lessee fails to pay any
part of the rent herein required to be paid within 10 days after the due date thereof, the
Lessee shall pay to the Lessor a penalty charge of 10% of the amount due.

E-S: Owner shall pay or cause to be paid all taxes incurred by rca 4f

6. OPERATIONAL CONTROL; USE:

a. Operational Control: During the term of this Lease, User shall have
sole and exclusive operational control of the aircraft and the exclusive right to schedule
the aircraft and shall provide properly certificated and qualified pilots for the aircraft.

BLAKINGER, BYLER, GPOVE. T,"OMAS & CHILLAS. 1, C.
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Owner shall have the right to the use of the aircraft If Its use has not been scheduled by
the User. In the event Owner gives notice to terminate this Lease within 30 days as
provided above and User has scheduled the aircraft for a longer period, Owner will honor
the commitments made by User If no sufficient substitute aircraft can be located.

b. Use: User shall be solely responsible for the security of the aircraft
except during such times as Owner may use the aircraft for his own use and shall operate
the aircraft In accordance with all applicable rules, regulations and laws. User shall use
and operate the aircraft In a manner which will not Invalidate or be In conflict with any
insurance policy maintained with respect to the aircraft nor In violation of any Federal
Aviation Regulations or any other law or regulation of the Federal, State, Local or Foreign
governments and shall be solely responsible for any fines, penalties or forfeitures
occasioned by any violation thereof while the aircraft is In User's possession and
control.

7. MAINTENANCE AND REPAIRS; OPERATING COSTS; OTHER SERVICES:

a. Maintenance and _Repairs: All Inspections, repairs, maintenance,
modifications, service bulletins, airworthiness directives and overhaul work to be made or
accomplished shall be at Owner's expense by personnel qualified to perform such work

C1141and shall be In accordance with the standards required by the Federal Aviation
Administration, other governmental agencies, the manufacturer's specifications and
F.A.R. 91 regulations. User will schedule all Inspections and repairs and cause them to
be performed at Owner's expense. User will keep the aircraft clean inside and out at
User's expense.

b. Operating, Costs: Owner shall provide all fuel and all necessary
additions of oil during User's rental of the aircraft. User may deduct the costs for oil
and fuel from the monthly rental payment required hereunder. A complete written report
is required. All other operating costs of the aircraft shall be paid by the Owner, except
landing and parking fees.

c. Other Services: The aircraft shall be available to User without charge
for flight crew training and FAA required flight crew checks for amounts of time
reasonably consistent with User's commercial use of the aircraft. Such use shall not
exceed a total of 10 hours in any calendar year. User's pilots will provide without charge
reasonable check pilot services to Owner to allow Owner to remain current in the
aircraft.

S. CONDITION UPON TERMINATION: Upon termination of this Agreement, the
aircraft shall be in good repair, condition and working order, ordinary wear and tear
excepted.

9. ALTERATIONS: User shall not make any alterations, additions or
ir'rove-nients to the aircraft without the Owner's prior written consent. All additions
and imp~~rovements to the aircraft shall belong to the Owner.

O. ASSIGNMENT WITHOUT OWNER'S PRIOR WRITTEN CONSENT: User shall not
assign, transfer, pledge, hypothecate or otherwise dispose of this Agreement, the aircraft



or any Interest therein. Subject to the foregoing, this Agreement inures to the benefit of
and Is binding upon the successors and assigns to the parties hereof.

I1I. M ISCELLANEOUS:

a. Time of the Essence: Time Is of the essence of this Agreement and all
times, terms, conditions and agreements contained herein.

b. Severability: If any provisions hereof are or are construed to be
unenforceable, the remaining provisions thereof shall be severed therefrom and this
Agreement shall be carried Into effect Insofar as possible, absent the Invalid and
unenforceable provisions.

c. Notices: Service of all notices under this Agreement shall be sufficient
If given personally or mailed to the party Involved at Its respective address set forth
herein or at such other address or addresses as said party may provide to the other In
writing from time to time. Any such notice mailed to said address shall be deemed
received by the addressee 48 hours after deposit in the United States Mail, certified or
registered mail, duly addressed and with postage paid.

d. Additional Documents: At the reasonable request of Owner, User shall
execute and deliver or cause to be executed and delivered any documents or take any
action deemed by Owner reasonably necessary or appropriate in connection with the
aircraft, this Agreement or any assigment by Owner thereof.

e. Owner's Use: Subject to User's prior commitment to Its clients, Owner
may use the aircraft for his own purposes by scheduling such use with the operations
office of User.

f. Warranties: User has Inspected the aircraft and has been operating the
aircraft prior to the commencement of this Agreement. User relies on Its Inspection and
knowledge of the aircraft to determine that the aircraft Is suitable for its use. Owner
makes no representation, warranty, promise, guarantee or agreement, oral or written,
expressed or implied, Including a warranty of merchantability or fitness for a particular
purpose.

g. User's Mechanics: Since the aircraft will be based at User's facility,
User's mechanics shall perform all required inspections and maintenance on the aircraft
without further approval from Owner.

h. Default: If either party should default in the performance of any duty
required by this Agreement, the non-defaulting party shall have the right to terminate this
Agreement and collect from the defaulting party damages reasonably caused by such
default.

OWNER USER 2$

jAarms E. Millen, Jr. Donald W. MWkacle

DATED: __________

-3-
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ICC CENTER #329
Virginia Beaach, VA 23463
November 30, 1987

Mr. James
l00 South
Akron, PA

E. Millen, Jr.
Seventh Street
17501

Dear Mr. Millen:
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FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 03-10-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1016

James E. Millen, Jr.
100 South 7th St.
Akron, Pa. 17501

For fuel consumption in February 1988 as follows: L

/ / *y

85al./hr x 20.3 hours = 1,720 l-gu.ons.
1,726.0 gal x S1.72 gal. =4A2,968.72>

FT[E?. W~
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FROM:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 03-14-88

TO:

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO:

James E. Millen, Jr.
100 South 7th St.

88-1018

Akron, Pa. 17501

For maintenance expenses as follows:

Piedmont Aviation #29520 S150.00

S150.00Total



FROM:
DONALD MIRACLE
CEN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

DATE: 02-27-88

James E. Millen, Jr.
100 South 7th St.

REMIT TO:
DONALD MIRACLE
CBN CENTER ICC 401
VIRGINIA BEACH, VA 23463
(804) 424-7777 EXT. 2405

INVOICE NO: 88-1013

Akron. Pa. 17501

For maintenance expenses as follows:

Piedmont Aviation #28408
Piedmont Aviation #28887
Piedmont Avaition #29062

$150.00
S209.05
$150.00

$509.05Total

TO:

PTT 7- 7



villiam J. Doonet
Sam Aa10 8M2 73216

(210) 820-3181

JuLbi 14, 1994

Fedetaf Efection
999 Ea-st Street,
W aLshngton, .C.

Deart M. Baket,

-.
0 ~

oo %'~-~
-v

Conm' iCO
NW.
20463

Regaid ng M U R 03485:

At the tequest L,4 Ms. Tonda Pade, I ur w141.6tg you cncert'ning the above
subJect matte.

I tecaU w.tZtizg the check te VictoIu Connun.cation.s in the amount
c, $50,000.00 and wi.thn weeks (ot. day) I otecceed a tetattu check 'orn
then Sot thie same amowtt. I am sucte theict bank acco nt te6fect. uch
a dizbutzeent.

The check cmw-s not a po&ticai con.VL(but(io).

I c.-.) fA'1,d no mecoscds such a.s ag.teements, tevms, notes, covtespondence,
ct. s-itement Eegatd4jig the suject tanaction.

*I Eioni 7l
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LUCIEN M WARNER

July 12, 1994
imlS IZ9 M' 4

Ms. Holly J. Baker, Esq.
Federal Election Commission
Washington. D.C. 20463

Re: MNUR: 3485 lywien M. Warner

Dear Is. Wtker:

I have consulted s ith an attorney and he has advised me that the limitations on
campaign contributions provided in the Federal Election Campaign Act of 1971 apply to
C.0,O ... si,,lsto p,,itc., fni.iees ± id fuinduits *or xflix.icai committees. The himnitations also
apply to loans to political committees. However. in this instance, the loan I made was a
business transaction between myself and Victory Communications International (VCI), a vendor
to the Robertson campaign. This loan PAas an arm's length business transaction which had the
purpose of financing the business of Victor\ Communications. The business being financed was

IT the contract that Victor\ had \%uth the Robertson campaign. The promissory note given by VCI
was for a market rate of interest on commercially reasonable terms. At the time. VCI was a
Scottsdale. Ariiona based comln\ and I \kas a Phoenix Scottsdale area resident. I and Michael
Clifford had a prior relationship as friends. I had often provided business advice to Mr. Clifford
and was a natural person for Mr. Clifford to turn to for financing a project for which bank
financin2 \kas not a.ailable to him.

The funds \%ere not diverted to the campaign. but were used to finance the project
VCl had contracted to do I %,as repaid in a timely manner with interest under the terms of the
Note.

I am adsN ised that if this loan had been made to a political committee, it would not
be considered a conltrihmtion once it "a, repaid in accordance %%,ith AO 1075-69. At least the
same rule shouid appl\ :ke th, loan. ,ince it \Nas not e,.en made to a plitical committee and is
at leaiSt otne ,,rcp reI1moscd trem the sit uition desc ribed n the -dsisor\ opinion.

It thl lon a. \Itolaton of the (ampail n Act. then any private loan to any
s ensdor , ,;p*w1 ,' Ydc a \ o!a.ten o ti!e I. t l a printer finances his business through
a pri\,tle in:\ idul loan \c.red b accounts rece,.,thles and printing is done for a campaign.
hell tht iodf \k onli d nC o , .o0Ltt1o0l UnTICr the an)als.,i 'i prolced b\ the Com1mission. This surely

n,1ot nc t yc rcM t :en(eltd under tu:c Act le7 Act , applied it the present facts as
p'roposedY,] [\ :he (' ! :l O:i, td hen .,,i \iC!IdOr :,Jtll " rTO an s nIone,, Tr(m a prisate individual
tO Tlllill.c X'\ \kvs \ tor II i .tmpa l c t tee



0 0
Ms. Holly J. Baker, Esq.
July 12, 1994
Page Two

Additionally, Robertson was NOT a declared candidate for almost a year after the
loan was made to VCI. I respectfully request conciliation.

Very truly yours,

L. M. Warner

LMW:mvm
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JUNE 17, 1994

CKTmIFIED RAIL
3ZMtJS RECMW REQUESTZD

David Phillip Walen
P.O. Box 1140
Coats, NC 27521

RE: MUR 3485

Dear Mr. Walen:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code.
Attached are interrogatories and a request for the production of
documents seeking certain information in connection with an
investigation it is conducting. The Commission does not
consider you a respondent in this matter, but rather a witness
only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit your response to the attached interrogatories
and request for the production of documents within 30 days of
receipt. All answers must be submitted under oath. Please call
me at (800) 424-9530 to discuss this matter.

Sincerely,

Jose M. Rodrigue7
Attorney

Enclosure
Interrogatories and Request for
Production of Documents
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MUR 3485 4 46
Interrogatories and Document Requ,'-tr; to
David Phillip Walen
Page 4

QUESTIONS AND DOCUMENT REQUESTS

1. Please list all positions held by you with CBN Continental
Broadcasting, Inc. ("CBN Continontal") (now KXTX, Inc.)
and/or Airplanes, Inc., including the dates during which
these positions were held, fo, the period from April 1,
1985 to December 31, 1988. Prnditce all employment
contracts, severence contract , and other documents
concerning your employment in the listed positions.

2. State if you ever received aiy indication of CBN
Continental's need or purpose in purchasing the BAC 1-11,
and/or in hiring you as its pil,t. If so, identify by name
and office the source of the i,fotmation and the date such
information was conveyed.

3. Please identify all other pilots hired to fly the BAC
1-11, and their employer.

4. Please produce all documents, nr'luding but not limited to
flight logs, manifests, passepi,,i, lists, billings, and
invoices concerning the BAC 1I .
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David P. Walen WEPAt L
P.O. Box 1140
Coats, NC 27521
(910) 897-2816 ,I& 17 I N M '"
July 14, 1994

Mr. Jose M. Rodriguez, Esq.
Attorney
Federal Election Commission (YLr..Cz '2'9-
Washington. DC 20463

Dear Mr. Rodriguez:

Enclosed are my answers to your interrogatories of Juneia-q
and documents requested. I hope these are of some value to you
in your investigation. o

I have enclosed copies of the pages from my pilot logbook is

for the time that I was flying the BAC for Continental. These
are my personal records that most pilots keep in order to track
normal day to day flight operations. The othor forms are the
routine per diem accounting reports which I turned in after a
trip to track the cash advance which I operated out of for day
to day expenses (reimbursable). The handwritten list is just my
own personal running total to help me keep track of the balance
in my possession at any given timeand my health insurance card.

If I may be of further assistance please let me know.

Yours truly,

David P. Walen
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JULY 21, 1994

Mary Anne Jenkins, Esq.
First Interstate Bank of Arizona
Dept. 773
100 West Washington
Phoenix, AZ 85038

RE: MUR 3485
Your # LX-0727

Dear ms. Jenkins:

On July 7, 1994, the Pofteal Blection Commission

received a letter from Geri Russell, Assistant Vice

President, Southwest Regional Manager, first Insterstate
Bank, indicating that 1986 financial records covered by the

Commission's outstanding Subpoena issued in connection with a

confidential enforcement investigation to the Chase Bank of

Arizona have, in fact, been destroyed.

As asked in the Commission's letter to you dated

June 20, 1994, please provide the name and address of the

person(s) responsible for ordering the destruction of the

records and the date the records were destroyed. Include the

written policy of Chase Bank for the destruction of records.

Further, please indicate the policy Chase Bank followed to

mark or otherwise specify that financial records were covered
by an outstanding subpoena.

If you have any questions, please call Holly Baker at

(202) 219-3400.

c~fathan Bernstein
Assistant General Counsel
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LOW Ospwomso
Fros AM@ Ptaza
P0. Box 29751
Phoenix, AZ 85038-9751
O02 229-48W

July 13, 1994

Holly J. Baker, Esq.
Federal Election Commission
Washington. DC. 20463

RE Your File Number MUR 3485

I
+ "  

- t:q'

-; -

DearMs. Baker

In response to your letter dated June 20, 1994, which was received by the Law
Department of First Interstate Bank of Arizona, NA. (Frst Intersate") on July 12, 1994, 1 can
provide you with the following infornmation.

From the information you sent me, it appears tha on or about April 12, 1993, your
Department served a subpoena on Chase Bank of Arizona ('Chase Arizona') for documentation,
including copies of checks, statements, and deposited items on certain deposit accounts. Due to
the volume of documents requested, and the fact that those documents were maintained on
microfiche, Ms. Sue Rosten of Chase Arizona arranged with you to do an initial response of
monthly account statements only. You were to review those account statements and then contact
Ms. Rosten and inform her of the specific deposit or debit items you needed. This arrangement
was confirmed in your April 23, 1993, letter to Ms. Rosten. Ms. Rosten provided the information
for the initial response on April 28, 1993.

It is my understanding that you made no contact with Chase Arizona to obtain any
supplemental documents until June 3, 1994. over a year after Ms. Rosten provided the initial
documentation to you In the meantime, early 1994, Chase Arizona did a routine purge of files
over six year old

On April 30, 1994, First Interstate completed its purchase of Chase Arizona. Therefore,
y'our June 3, 1994, letter requesting additional documentation was sent to Mr. Timothy Welch of
First Interstate's Legal Operations Department. Mr. Welch ascertained that Chase Arizona,
pursuant to its policies, had scheduled the microfiche for destruction, and so informed you

baker I doc
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is VIMs*

HoityJ. Baker, Esq.
Jul, 13, 1994
Page 2

Since that time, and in response to your inquiries, Mr. Welch has made a diligent search of
Chase Arizona's files. In doing so, he has discovered 1986 microfiche that should have been
destroyed in the routine purge of documents. Through some oversight the microfiche was not
destroyed. However, all indexes to this particular microfiche were purged by Chase Arizona.
Thus it is possible that the information you wish may be on that microfiche However, First
Interstate has no way of ascertaining this without conducting an item by item examination of the
microfiche.

In your letter you ask that I provide you with Chase Arizona's written policy concerning
the purging of records, as well as the name and address of the person who actually handled the
destruction of the records, and the exact date on which the records were destroyed. I do not have
this information. However, I can but assume that Chase Arizona purged its records in compliance
with the mandates of federal law. 12 U S C 1829b sets out the record retention requirements for
federally insured banks. 12 U.S.C. 1829b(d) states that checks, drafts, other instruments and

__ records of transactions may be maintained on microfiche. 12 U. S C. 1829b(g) states that the
records shall be maintained for such a period of time as the Secretary may prescribe, but any such
period shall not exceed six years. Chase maintained the 1986 records for the period required by
law.

When you and I spoke by telephone, you were quite upset that Chase Arizona had purged
documents that were the subject of a subpoena. Please be advised that the documents that you
subpoenaed were not segregated from other records maintained by Chase Arizona. Documents
are microfilmed in the order in which they were processed each day The items in which you are
interested were interspersed with all other items processed by Chase Arizona in 1986. In order to
preserve the items that you wanted, Chase Arizona could not have purged any of its records.

While Ms Rosten is not employed bv First Interstate. and I have not had an opportunity
to speak with her, I am sure that she believed that your lengthy silence of o,, er eight months at the
time the records could legally be purged was indicative that you needed no supplemental
documentation I am sure, therefore, that Chase Arizona's actions in purging records covered by
your subpoena was done neither in malice or in an effort to thwart your investigation

Needless to say, an item by item examination of the recently discovered 1986 microfiche
will be extremely expensive Please let me know if your Department wishes to undertake the
expense of such an examination



-______ - _______________________

Hdy J. Dn Eq.
Ji 13, 1994

It is my undwtuaia8 that Mr. Welch has suppled you with the requested documentn
r 197.

If you have any questios, you may reach me at my direct telephone line, (602) 229-4661.

Very truly yours,

Assi Viceof President/Cotusel

cc: T'notiy Welch
Richard Snth, Esq.
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JULY 28, 1994

CERTIFIED MAIL
33U3N R3=UIPY EDOGUSTED

Terence J. Lynam, Rsq.
Akin* Gump, Strauss, Uauer & Fold, L.L.P.
1333 Nev lampshire Avenue, N.W.
Suite 400
Washington, D.C. 20036

RE: MUR 3485

GeOgoage F. sorder

Dear Mr. Lynam:

f) On February 18, 1994, your client, George F. Border, was
notified that the Federal Election Commission had revoted to find
reason to believe he knowingly and willfully violated 2 u.S.C.
5 441b(a), a provision of the Federal Election Campaign Act of
1971, as amended.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring your client to appear
and give sworn testimony on August 12, 1994 which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended, and Chapters 95 and 96 of Title 26, U.S. Code.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $40. Also, as agreed in our telephone
conversations on July 26 and 27, 1994, the Commission shall pay
your client's airfare to and from Washington, D.C. for the
deposition. Subsequent to the deposition, your client will be
sent a check for the witness fee.

If you have any questions, please contact me at (202

. nereiy,

Tony Buckley
Att rney /

Enclosure
Suibpoena
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 3485

)

SUBPOENA

TO: George F. Border
c/o Terence J. Lynsa, Esq.
Akin, Gump, Strauss, Hauer & Feld, L.L.P.
1333 New Hampshire Avenue, N.W.
Suite 400
Washington, D.C. 20036

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition. Notice

is hereby given that the deposition is to be taken on Friday,

- August 12, 1994 in Room 657 at 999 E Street, N.W., Washington,

LO) D.C., beginning at 10:0 a.m. and ccntinuing each day thereafter

as necessary.

WHEREFORE, the Vice Chairman of the Federal Election

Commission has hereunto set h:s hand :n Washington, D.C., on this

day of ~~?94

Fzr the "2c'nission,

7 anny. M°C nald
"ice C i r-an

ATTEST

Maro w. Emmons
Set- a ', he C i S T



JULY 28, 1994

VIA FEDERAL EXPRESS

steve Davis
1139 F7IrWay Drive
Chesapeake, Virginia 23320

RE: MtUR 3485

Dear :iS

On February 18, 1994, you were notified that the Federal
Election Comission had revoted to find reason to believe you
knowingly and willfully violated 2 U.S.c. $ 441b(a), a provision
of the Federal Election Campaign Act of 1971, as amended.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring you appear and give
sworn testimony on August 11, 1994, which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended, and Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney presentwith you at the deposition. If you intend to be s- represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 C.F.F. S 111.14, a witnes su e- d by the
Commission shall be paid $40 plus mileage. Subsequent to thedeposition, you will be sent a check for the witnrss fee and
m, leage.

Within two days of your receipt of ths notlfication, please
confirm the scheduled appearance with me a: 29-3690.

Sincer " y,

-- K

Tony Buckley
Attorney

Enclosure
Subpoena
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 3485

)

SUBPOENA

TO: Steve Davis
1139 Fairway Drive
Chesapeake, Virginia 23320

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition. Notice

is hereby given that the deposition is to be taken on Thursday,

August 11, 1994 in Room 657 at 999 E Street, N.W., Washington,

D.C., beginning at 10:00 a.m. and continuing each day thereafter

as necessary.

WHEREFORE, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washinaton, D.C., on this

day of 10194.

ice Cha i r7,an

ATTEST:

Marjo ie W. Emmons
Secr ary to the Commissicn
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Patricia L. Mclahon
765 West Little Creek Road
Norfolk, Virginia 23505

FrAX rRANSihrssroN

July 31, 1994 I"

Mr. Tony Buckley
Federal Elections Commission
Washington, D. C. 54

)ear Mr. Buckley: n

This letter should answer the questions your asked in my
deposition of April 22, 1994.

I worked for Coopers and Lybrand, Norfolk, Virginia from
- August 1985 thru June 1987.

To the best of my recollection I did not perform any
work related to the National Perspective Institute.

Based on the information available (some copies of time reports
pfrom August 1965 through June 1987) 1 performed the following

work with regard to the National Legal Foundation.

It is my understandino that the National Legal Foundation
was formerly the Freedom Council Foundation and based on that
assumption I comleted the following work.

In October and Novemberi prepared the work papers and
perpared the tax return Form 990 for the Fiscal Year End
3-31-85 for the Freecom Council Foundation.

In May 1966 1 prepared the work papers and perpared the
tax return Form 990 for the Fiscal Year End 03-31-86 for
the Freedom Council Foundation.

In July 1986 1 worked on some corrections to W-2's and
the Final return of the Freedom Coun. cil Foundation. My notes
indicate the final return was fo 12-31-86.(perhaps a pert year)

I am unable to remember when GS Computer Services, Inc.
received a Subpoena from the United States Postal Service.
I do remember speaking with George Horder about the Subpoena
I Just cannot recall the date.

Further questions regarding this matter may be directed
to me at the above address.

Respectful ly.

Patricia -. McMahon



S

August 9, 1994

Mr. Jose M. Rodriguez
Attorney
Federal Election Camission
Washington, D.C. 20463

(Y) Vi- 34laQ 5

RE: Response to request regarding "CBN Continental'.

Dear Mr. Rodriguez,

Submitted with this letter are the answers to your questions. I will be
unable to produce any documents as we discussed, and whatever documentation
exists will have to be obtained from Calcutta Aircraft Leasing, Inc.
I apologize for the delay.

Sincerely,

David C. Sterbonic



Answer to question 1:

I was hired by CBN Continental to fill the position of Captain on their
A AC 1-11 aircraft.
The period that I was employed was from the fall of 1985 to the spring of
1986, approximately a 6 month period to the best of my recollection.
I have no employment contracts, nor was one ever executed.

Answer to question 2:

Prior to my accepting employment I was given verbal assurance by Don Miracle,
the manager of the flight department, that the position was a permanent one.
He indicated that the company was interested in establishing a permanent
flight department to be located at the Norfolk International Airport to serve
the company's needs for air transportation. In addition he indicated that the
aircraft either was being, or would be used to provide transportation for the
Pat Robertson Presidential Campaign.
Several months after my employment on a flight I overheard Pat Robertson ask
Don Miracle if there would be any problems getting rid of the aircraft after
the election was over. Don's answer was no. I then began looking for other
employment, and within a few weeks left CBN and took another job.

Answer to question 3:

The only pilot's I have knowledge of that were employed by CBN were;

Don Miracle - address unknown

Jim Brown - address unknown
Dave Walen - address unknown

Answer to question 4:

Any existing doctmentation is in the posession .f Calcutta Aircraft Leasing,

inc.

Answer to question :

have no documentatitn with respect. to th. e lawsuit. t- the best, of my
inowledge tlere has been n, activitv concernirng that s'ui*. Calcutta's legal
council in that trrt.t er shuid be contactei. Yo.A may contact Terry Smith at

: , .- r a-v i-.tormation re9ardi,,.," ie aI TATters between Den
Miracle, . ctta Aircra:t i~easiw, inc., znd myself.



I attest under the penalties of perjury that these statements are true to the
best of my knowledge and belief.

David C. Sterbonic

David C. Sterbonic personally appeared before me on this day of August,
1994 and attested that the statements contained within are true and correct to
the best of his knowledge and belief.

My Comission Expires:

Nota blic (Signatuk

My County of Residence:

TERRY L. ENGLISH

Notary Public (Printed Name)
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FEDERAL ELECTION COMMISSION
V% .SHINC TON. DC 20"t

Apil 5, 1994

CERTIIED RAIL -

RETR RECEIPT REQUESTED

Steve Davis
1139 Fairway Drive
Chesapeake, Virginia 23320

RE: MUR 3485

Dear Mr. Davis:

The enclosed materials were mailed to you on July 29, 1994
and were returned to our offices earlier today. Please contact me
as soon as possible to discuss your scheduled deposition. I can
be reached at (202) 219-3690.

Sincerely,

Tony Buckley
Attorney

Enclosures
Letter
Subpoena
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AUGUST 11, 1994

Paul Trice
6178 Egypt Valley Court
Ada, MI 49301

RE: MUR 3485

Dear Mr. Trice:

By letter dated June 17, 1994, the Federal Election
Commission requested certain information and documents in
connection with an investigation being conducted in the above
captioned matter. A response to these requests was due within
thirty days of receipt. On June 23, 1994, you contacted this
Office and agreed to provide any information in your possession
responsive to the Commission's requests.

To date, we have received no response from you. Please
now submit the requested information. Should you have any

0 questions, please contact me at (800) 424-9530.

Sincerely,

- /

JoseM. Rodriguez
Attrney



FEDERAL ELECTION COMMISSION
WASHIN(; TON. DC 204b

AUGUT 17, 1994

VIA rFDERAL E XPRSS

William Dooner
8555 Laurens Lane
San Antonio, TX 78218

RE: MUR 3485
William Dooner

Dear Mr. Dooner:

You were previously informed that on June 7, 1994, the
Federal Election Commission had found reason to believe that
you violated 2 U.S.C. 55 441a(a)(1)(A) and 441a(a)(3),
provisions of the Federal Election Campaign Act of 1971, as
amended (*the Act').

Pursuant to its investigation of this matter, the
Commission has issued the attached subpoena requiring you to
appear and give sworn testimony at 2 p.m. on Thursday,
September 1, 1994 at the United States Attorney's Office,
601 NW Loop 410, San Antonio, TX 78216 and to provide
information which will assist the Commission in carrying out
its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by
the Commission shall be paid $40, plus mileage. Subsequent
to the deposition, you will be sent a check for the witness
fee and mileage.

Within two days of your receipt of this notification,
please confirm the scheduled appearance with me at (202)
219-3400.

Sincerely,

Holly , .Baker
Attorney

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
HUR 3485

)

SUBPOENA

TO: William Dooner
8555 Laurens Lane
San Antonio, TX 78218

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance

of its investigation in the above-captioned matter, the

Federal Election Commission hereby subpoenas you to appear

for deposition with regard to the above-captioned matter.

Notice is hereby given that the deposition is to be taken on

September 1, 1994 at the United States Attorney General's

Office, 601 NW Loop 410, San Antonio, TX 78216 beginning at

2 p.m. and continuing each day thereafter as necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are

hereby subpoenaed to produce the documents listed on the

attachment to this subpoena. Legible copies which, where

applicable, show both sides of the documents, may be

substituted for originals. Please bring these documents with

you to the deposition.



William Dooner
Subpoena
Page 2

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

day of August, 1994.

For the Commission,

ATTEST:

Karjor e W. Emmons
Secre ary to the Commission

Attachment
Document Request (1 page)

this Y



William Dooner
Subpoena Attachment

DOCUNEN? REQUEST

1. Provide all documents, including but not limited to,

agreements, terms, notes, memoranda, phone messages,

electronic messages, bank statements, and payments,

pertaining or relating in any way to the check you wrote for

$50,000 (fifty thousand dollars) to Victory Communications

International, Inc., dated August 28, 1986.



FEDERAL ELECTION COMMISSION

WA44INCiT0% D( '0t-

iALJST 17, 199.

VIA NAND DELIVERY

Justin Simon, Esq.
Dickstein, Shapiro & Morin

2101 L Street, N.W.
Washington, D.C. 20037-1526

RE: MUR 3485
The Bud Smith Organization of
North Carolina, Inc. and
Henry J. Smith, as president

Dear Mr. Simon:

S- Previously, you were notified that on June 7, 1994, the

Federal Election Commission had found reason to believe that

your clients, The Bud Smith Organization of North Carolina,

Inc. and Henry J. Smith, as president violated 2 U.S.C.

5 441b(a), a provision of the Federal Election Campaign Act

of 1971, as amended ("the Act").

Pursuant to its investigation of this matter, the

Commission has issued the attached subpoena requiring your

clients to appear and give sworn testimony at 10 a.m. on

August 30, 1994 at the United States Attorney's Office, 1100

Commerce St., Third Floor, Dallas, TX 75242 and to provide

information which will assist the Commission in carrying out

its statutory duty of supervising compliance with the Act.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by

the Commission shall be paid $40, plus mileage. Subsequent

to the deposition, your clients will be sent a check for the

witness fee and mileage.

within two days of your receipt of this notification,

please confirm the scheduled appearance with me at (202)

219-3400.

SIncerely,

Holly J. Baker
Attorney

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the matter of )
MUR 3485

)

SUBPOENA

TO: The Bud Smith Organization of
North Carolina, Inc. and
Henry J. Smith, as president

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance

of its investigation in the above-captioned matter, the

Federal Election Commission hereby subpoenas you to appear

for deposition with regard to the above-captioned matter.

Notice is hereby given that the deposition is to be taken on

August 30, 1994 at the United States Attorney General's

Office, 1100 Commerce St., Third Floor, Dallas, TX 75242,

beginning at 10 a.m. and continuing each day thereafter as

necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are

hereby subpoenaed to produce the documents listed on the

attachment to this subpoena. Legible copies which, where

applicable, show both sides of the documents, may be

substituted for originals. Please bring these documents with

you to the deposition.



The Bud Smith Organization of
North Carolina, Inc. and Henry J. Smith, as president
Page 2

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

this J , day of August, 1994.

For the Commission,

anny J. cDonald
Vice Chairman

ATTEST:

Marjor W. Emmons
Secretry to the Commission

Attachment
Document Request (1 page)



The Bud Smith Organization of
North Carolina, Inc. and Henry J. Smith, as president
Attachment to Subpoena

DOCUMENT REQUEST

1. Provide all documents, including but not limited to,

agreements, terms, notes, memoranda, phone messages,

electronic messages, bank statements, and payments,

pertaining or relating in any way to the check you wrote for

$50pOOO (fifty thousand dollars) to Victory Communications

International, Inc., dated August 29, 1986.



FEDERAL ELECTION COMMISSION

VIA FED EX AUGUST 17, 1994

Lucien M. Warner
217 Royal George Circle
Treasure Island
McQueeney, TX 78123

RE: MUR 3485
Lucien M. Warner

Dear Mr. Warner:

Previously, you were notified that on June 7, 1994, the

Federal Election Commission had found reason to believe you

violated 2 U.S.C. S 441a(a)(1)(A) and 441a(a)(3), provisions
of the Federal Election Campaign Act of 1971, as amended

("the Act").

Pursuant to its investigation of this matter, the

Commission has issued the attached subpoena requiring you to
appear and give sworn testimony at 10 a.m. on Thursday,

September 1, 1994 at the United States Attorney's Office,

601 NW Loop 410, San Antonio, TX 78216, and to provide

information which will assist the Commission in carrying out

its statutory duty of supervising compliance with the Act.

You may consult with an attorney and have an attorney

present with you at the deposition. If you intend to be so

represented, please advise us of the name and address of your

attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by

the Commission shall be paid $40, plus mileage. Subsequent

to the deposition, you will be sent a check for the witness
fee and mileage.

Within two days of your receipt of this notification,

please confirm the scheduled appearance with me at (202)

219-3400.

Sincerely,

Holly Baker
Attorney

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 3485

SUBPOENA

TO: Lucien M. Warner
217 Royal George Circle
Treasure Island
McQueeney, TX 78123

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance

of its investigation in the above-captioned matter, the

Federal Election Commission hereby subpoenas you to appear

for deposition with regard to the above-captioned matter.

Notice is hereby given that the deposition is to be taken on

NThursday, September 1, 1994 at the United States Attorney

General's Office, 601 NW Loop 410, San Antonio, TX 78216

beginning at 10 a.m. and continuing each day thereafter as

necessary.

Further, pursuant to 2 U.S.C. 5 437d(a)(3), you are

hereby subpoenaed to produce the documents listed on the

attachment to this subpoena. Legible copies which, where

applicab.e, show both sides of the documents, may be

substituted for originals. Please bring these documents with

you to the deposition.



Lucien H. Warner
Subpoena
Page 2

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

4'~t~ day of August, 1994.

For the Commission,

eanny -hiDonald
vice ha irman

ATTEST:

Marjqr e W. Emmons
Secretary to the Commission

Attachment
Document Request (1 page)

this



Lucien M. Warner
Subpoena Attachment

DOCUMENT REQUEST

1. Provide all documents, including but not limited to,

agreements, terms, notes, memoranda, phone messages,

electronic messages, bank statements, and payments,

pertaining or relating in any way to the check you wrote for

$100,000 (one hundred thousand dollars) to Victory

Communications International, Inc., dated August 12, 1986.

NO



FEDERAL ELECTION COMMISSION
W SHINCTON. 0 C 20"3

August 17, 1994

VIA FEDERAL EXPRESS

Theo Pinson, Esq.
Pinson & Bussey
Two Houston Center
909 Fannin, Suite 1650
Houston, TX 77010

RE: MUR 3485
James D. Higgins

Dear Mr. Pinson:

As we discussed on August 11, 1994, the Federal Election
V Commission has issued the attached subpoena requiring your client,

James D. Higgins, to appear and give sworn testimony. As we have
agreed, this deposition will take place on August 31, 1994 in the
United States Attorney's Office in Houston, Texas.

Pursuant to 11 C.F.R.-j 111.14, a witness sumoned ky the
Commission shall be paid $40 plus mileage. Subsequent to the
deposition, Mr. Higgins will be sent a check for the witness fee
and mileage. .

I look forward to seeing you and Mr. Higgins on August 31.
In the meantime, if you have any questions, please contact me at
(202) 219-3690.

Sincerely,

Tony ukley
Attorney

Enclosure
Subpoena



BEFORE THE FEDBRAL ELECTION COMMISS ION

In the Matter of )
MUR 3485

)

SUBPOENA

TO: James D. Higgins
c/o Theo Pinson, Esq.
Pinson & Bussey
Two Houston Center
909 Fannin, Suite 1650
Houston, TX 77010

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition. Notice
cO

is hereby given that the deposition is to be taken on Wednesday,

August 31, 1994 in the United States Attorney's Office, 910

Travis, Suite 1500, Houston, Texas, beginning at 11:00 a.m. and

continuing each day thereafter as necessary.

WHEREFORE, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

this U day of August, 1994.

For the Commission,

Vice Chirman

ATTEST:

SarjorAe W. EmmonsSecretary to the commission
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AUgUst 24, 1994

Holly Baker, Usq.
Federal Electiou Comassion
999 E Street, N.W.
Washington, D.C. 20463

Re: MWR 3485
The 9W Smith Oranization of North Carolina, Iuc.

,and Benry J. Soith, as president

Dear Ms. Baker:

This letter will ac)mwledg. receipt of a letter fromyou dated Angust 17, 1994 enclosinq a subpoena to my client,Henry J. Smith. As you were aware, the letter arrived while iwas on vacation and I was unable to reach you prior to my retun
to Washington yesterday.

This letter will also confirm that the deposition ofMr. Smith has been adjourned to September 9, 1994 at 10:30 a.a.In requesting this adjournment, Hr. Smith has waived no rights
with respect to these proceedings.

Sincerely,

in D. Simon

JDS" emd

cc: Henry J. Smith

Ui 5
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August 26, 1994

VIA TELECOPY

Holly Baker, Esq.
Federal Election Commission
999 E Street, N.V.
Washington, D.C. 20463

Re; MUR 3405
The Bud Smith Organization of Worth Carolina, Inc.
and Henry J. saith- as president

Dear Ms. Baker:

When I spoke to you on Tuesday, August 23, 1994, 1
informed you that my client was out of the country and woulid not

be returning prior to the deposition scheduled for Augut 30.

When I rescheduled that deposition for September 9, 1994, it was
based on a discussion with my client who was calling me from
overseas.

When I sent a copy of my letter to you to his office, I

was informed of a scheduling conflict about which Mr. Smith was

apparently unaware. After some considerable effort, I have now

nailed down his schedule and have determined that he can be in

Washington for a deposition on September 20, 1994. 1 apologize

for the confusion, but I am sure you can understand the

difficulty in trying to accommodate your investigation while

Mr. Smith is out of the country.

Please let me know at your earliest opportunity if this

date is agreeablp.

Scerely,

t in D. Simon

JDS :emd

tCW "'. SAS4?$
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AUGUST 31, 1994

Terry 3. Smith, Esq.
Schiff, Hardin & Wait*
7200 Sears Tower
Chicago, Illinois 60606-6473

RE: MUR 3485
Calcutta Aircraft

Leasing, Inc.

Dear Mr. Smith:

As discussed earlier, Mr. Sterbonic in his separate
-- response noted that certain documents requested of him were in

your client's possession. These include all pleadings,
depositions, and other related materials concerning Donald w.

__ Miracle v. David Sterbonic and Calcutta Aircraft Lea"sing t Inc.,
No. 28C01-9101-CP-16 (Ind., Green Cir. Crt.). Please produce
all such documents concerning the cited matter in your client's
possession.

During our earlier conversation, you also informed me that
Calcutta say be in possession of documents concerning the
SAC 1-11's (No. 005) use prior to purchase. Please now produce
all flight logs, manifests, passenger lists, billings, and
invoices concerning the aircraft from January 1, 1985 to

-September 30, 1988 not previously produced.

Please produce the requested information within thirty
" days of receipt of this letter. Should you have any questions

concerning these requests, please contact me at (202) 219-3690.

Sincerely,

Jose 4. Rodriguez
Veorney
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August 28, 1994 , -'

Jonathan Bernstein. Esq. C .

Federal Elections Commission f ,Y" ..C-- ' j
Washington. D.C. 20463

RE: Your letter of July 21, 1994

Dear Mr. Bernstein:

In response to your letter of July 21. 1994, 1 refer you to my July 13, 1994, letter to Ms.
Baker of your office. As I have informed Ms- Baker. First Interstate Bank of Arizona, N.A.
acquired Chase Bank of Arizona ("Chase Arizona') on April 30. 1994, subsequent to the service of
the subpoenas issued by your Department to Chase Arizona and the destruction of the files which
%%re the subject of the subpoenas.. I am informed that it was Chase Arizona's policy to nmaintain
files for seven years prior to destruction. This policy was a holdover from Chase Arizona's
predecessor m interest, Coninental Bank, and it was i excess of the amount of time required under
both federal and state law. I have included for your infomation a copy of Chase Anzona's
document retention schedule.

I am also informed that the priary set of microfiche records for Chase Arizona we
maintained by a document service, M & I Data Services, Inc and the routine destruction of the
1986 microfiche was done by that company First Interstate has provided the records for the period
beginning January 1987 to Ms. Baker

In prcpanng m.n response to your letter, I reiewed both m% correspondence to Ms Baker
and her correspondence to Chase Bank. First Interstate's Legal Operations Department and me It
appears from Nis. Baker's Februan 18. 1994. letter to Nis Rostan of Chase Bank, that on October
22. !oo3. the subpoena %%as rendered void as a result of the decision for the United States Distct

Court for the District of Columbia in FEC v NR.A Political Victorv Fund The subpoena was re-
issued on Februar% 16. 1q94. and the subpoena of that date %as served b%- mail with Ms Baker's
Fcbruar% IXth letter to NIs Rostan Service of the Februar% 16. 1Q94. subpoena was made after NI
& I Data Ser ice. Inc had routincl% purged its records, and it w~ouid appear that the records %%ere
not subject to a subpoena at the time that the records .%ere purged in Januar, of 1994 Therefore.
Chase Arizona's response to the February 16. !Q94. subpoena would be that it had no records prior
to January 1Q87 %%hich were responsive to the subpoena

Hoecr. as I told Ms Banker in my earlier letter. First Interstate has searched through the
records that it receised from Chase Anzona. and it has found a box of microfiche records for the
%car in question % hich. through an o' ersivght b% Chase Arizona. ,,crc not sent for routine

bKkcri-2 doe:
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detnctwion. Also as I infmd Ms. Baker, the index for this box of microfiche was destroyed, and
the any way to ascertain if the information wich you have demanded is included in the box is an
item by item exmiation i o all of the microfiche. Please inform me if your department wishes to

e hat xpnse.

If you have any question or need an%- additional information, you may reach me at the
above address, or at my direct line telephone number 602/229-4661.

c Tn.
cc:. Timouhv Welc



CHASEW ARIZONA-RETENTION SCHEDULE By. ,t operta

C/A FORM
'* REPCRT

SI ' & Under Correct.
A . Smith-Chase Switch
Accrual Adj Rpt.
ACCT Master Changes
Accts Drawing on UAF
ACH Corporate Payment Rpt
AC> E;T Balancing Sheets
ACM Etr'es List
AC J Cr,:nation Entries Lst
- Crg:nat;cn Reccn

A-- 4 P'enote Entnes Ust
- Fenote Reject Ls?

ACH Peceiving Enties Lst
.CM Pecg Pending Fe Smy

> Reccrtng-Bank Summay
- :,et tern Tmsm! R~es:r

- , eturi tems Re.cr,
A-. e'FM Processed Re-t

-::ress Char'Ge

"2 : 'z:av !,.Ict Rez:

* -s *-.!,-a 5'~s ltern Fees

S-sa..s;s ,s, C. 'rcs
A'S Cy:.e Mas*er

:,S ;e:urn L st
" -. -- r

",- ,- 1 ez

*E ."e- ,,- ,a:,:

e" :_ 2:. s

:-- . .

AOS
RI
R2

R2

r
n

InRS

R6
Re
R 6

ACCD

A CCC"

.

R2

R 7,R

P1;

-4:

M&I FREQ DISTRI-
BUTION

n/a y d Research
TRNPR n d Status Desk
013 y a Research
.030 y d Research
082 y d Research
/a y d ACH desk
)'a n d ACH desk
AENT01 y " ACH desk
504 n C ACH desk
534 n C ACH desk
i/a y J ACM desk
641 n C! ACH desk
555 n d ACH desk
551 n d ACH desk
kENTC1 y d ACH desk
Ia y ACM desk
'ENT01 y . CM desk
112 n '-H desk
150 yv : esear.,
a v ,esear-_n

a 1 , : ACMesr.,

a Resear:-
a v qesear:'

315 V 4 ;esearc
310 v P ,esearz:
C62 n 4CM desk

182 A> desk
17 n Researcn

^10 y Research
11!0 v " Pesea:z'

CeI., : =esear:.
a -es<ea-zr

* " ese3'c"

3 - --ee_''

Z_ z9 - 2.7

RETENTION TIME
ON SITE @CHASE

I yr n/a
25 mo na
7 yrs n/a
7 yrs n/a
7 yrs n/a
1 yr 6yr
6rd 6.5 yrs
I yr 6yr

6 ro 6.5 yrs
6 ro 6.5 yrs
lyr 6yr

6 mo 6.5 yrs
6 mo 6.5 ys
6 mo 6.5 yrs
lVr 6yr
1Vr 6 yr

yr 6yr
.o 65yrs

7,-s ria
i r nia

C -c 65yrs
".is n/a

7yrs nia
Vrs nia

7 yrs ra
6mo 6.5yrs
r, o 6.5yrs
7 yrs n/a

Y"s nia

n,a
v s n, a

,"S n,'a
S, >>>>>

,%*K >>>>>

7, "sa

. -S

COMMENTS.

Accouning

Ficte - r
Ficre - Vrs

Er s -c 'cr :e ,
e as -

F ee ,c' -

C2 V

V,~p

'CJi.

:



N-RETENTION SCHEDULE By- AZ Bw

CA FORM
• REPORT

Control TT1's
Control TTL's Detail
Control TTL's Detail
Count Cards
Daly Trial BaL
DDA Bank Summary
CDA Cummulative
DDA Dady
CDA strm.
CDA Sop Py/Hold Suspect
OC'.A StoplHOl Journa
DDA Trial Trans.
DA Unposted Items

Cecosit Correct.
Cired Serv. Chrg.
"crmant Trial Bai.
ECD Returned Items
Eec CK Guar Rpt
Escheatnent SusP.

.- , " Exceptions by AC
Excerpns by Ctrt Seq
Excessive Trans.
FAX ssing Fiche

%X-_ActMty DORNACT Ac:
F kX-NonPost Cr/Cr
F.AX-Return Foreign Item

F-.Return Item Info.
FX-Retum Item Request
r V-Signature Verficaten
• I.X-Large S Hid Rqst.

;:D Saiancnc Sheets
Statements
X7) , L0 Exe"'c C

- :re1Cn ACCCUr'tS
:."4S %Aaji Exce:t

4.-S' ,' t S:S
s- S, 2 s

-: C s

- ear:7r:s

r-. -. S 2

* M&I FREQ DISTRI- RETENTION TIME
BUTION ON SITE @CHASE

R1015 y d Research 7 yrs n/a
R1016 y d Research 7 yrs n/a

R1016 y d Research 7 yrs n/a

ma n d Proof 6 rno n/a

R4O01 y d Research 7 yrs na

21EK n d Status Desk 6 mo N/a

n d Research 7 yrs n/a

.8 n d Research 7 yrs n~a

23 n d Research 7 yrs n/a

21BS n d Status Desk 6 rno nja

21BA n d Status Desk 6 mo n/a

3 n d Research 7 yrs n/a

21EA n d Status Desk 6 Mo na

n/a y d Research I yr n/a

R2320 y d Research 7 yrs nia

R1002 y d Research 7 yrs n/a

R0293 Y C CO Desk I week >>>>>
,n a d CODesk 6 mo nia

•CC 3 a Research 7 yrs n/a
R 2-4 v 4 Resear: 3 >>o >

R.CAj v = Research 7 yrs rJa

R2C.5 y d Research 7 yrs n.'a

r a Y Research rba ra

ra y z Non-Post 1 yr nia

v o Non-Post 1 yr na

Ma y o Retum Desk 6 mo na

rua ' c Return Desk 6 mo n/a

a y c Return Desk 6 mo n/a
n. a BKKPG 3 mo rua

, a ,KKP 3 mc ra

S 2 ACH desK 6 mo 6.5 yrs
r.,3 .. H,, esK Z mcs n~a

-- CesearK 2T vrcs n.;a

- Fesean ,rs ra

R- Resea: ra
R . - esearcr' 7 ,rs I a

:- 4 - .e e r ,s - -3

* - ..- e e ". 3- 4 m

-3

- - - 3rr e:., -:S ""

;- [ .4 - :=e.e~--- .- - 3

- - - - wes : .

COMMENTS:

all branches
all branches

Fiche 7 yrs
from ACHA

Fiche 7 yrs

Accounting
Accounting

Kept w Eatcn Tapes
a4ter c!osing

7, i-W

CAEBANK



CHASEW ARIZONA-RETENTION SCHEDULE By:- ft cpwuto

CIA FORM
REPORT
Lge lncng Ret Item Nobfty
Lge Outg Ret Item Nofifty
List of Reports
List Tapes w/Wk.
Mai Code Accts.
Mascom
Master Tapes
Mature Time Deps.
Maturity Forecast
MemosFaxes
Microfilm Dups
Microflm Log
Microfl Ori.
MicrTran
Misc. Serv. Chrgs.
New & Deleted Sop Pay/lHc
New Accounts
New Inactive /Dormant
New O Account Detail
New CO ACCT DTL
New 0D Acats
New Tuvne Oeposit
Non Posted Report
NonPosted Trans.

"-" Notice of Hold
CD Accts by OFFCR
CId O0 Accts
Online S GL Inface
Cnline S Tran Jrl.
Online &Tran, Jrml
Ontine Repcrs
Cn;;ne Repcrs
0n',,re Repcrts
Cn', r.e Reprs
,..n,,r~e Rer ,c-s

-nire Revrsl -

-cre. ecuess

# M&I FREQ DISTRI-
BUTION

OPR-041 y o Return Desk
OPR-041 y o 00 Desk

R1011 y d Research
n/a n d Research

R2420 y m Research
Computer Rpt n d Research

n'ia y d Researw
R4100 y d Research
R4105 v d Researvh

na y 0 ACH desk
nra V d Research
r, a y d Researm
nla n d Chase
rda y d Research
,.o, y € Resear--

21AL n Status Cesk

R2020 y : Resear-.n
R2 %40 v Researzn
R: 032 y 3 CC CesK

R!032 y d Resear:n
R4031 y Pesea'-z,
R4C20 y d Resear
RIC60 y 1 Ncn pcs:
R100 y d Researm

DDA-12 y j BE1,1
R2042 y d Resear:ch
R2040 y d Researz-
R0260 v d Researn
R0250 v Resear:n
R0250 v , Ncn ccs:

2c3 v ees:'

.esea":"

Rese_--:-

• , qese._ 3?

Z ." , " ese :-
v.- = - :

RETENTION TIME COMMENTS:
ON SITE @CHASE

I yr I'/a
I1o yrFa
7 yrs Na
3mo Iyr9mo
7 yrs n/a
2 yrs n/a
26Mo Iyr 10o
I yrs n/a
7 yrs n/a
6too 6.5 yrs
I yrs rNa

7 yrs n/a

7 yrs n/a
7YrS n/a7 yrs nia

6 no n/a all branches
3 o >>>>>> Fiche 7 yrs
'7 Yor ru'a

6 no n/a
7 ,s nj a

Vrs rj a
7 V nia

7 yrs n/a

3 mo nia
7 yrs n/a
7 yrs n/a
7 YT n/a
7 yrs n/a

1 Week >>>>> Fce 7 yrs

,'rS r,ana
n, a

nLa

- > Foc.e yrs

3

" 7-- -- - -1 - I I I -'W 7-4PP1J111P415VTW7--'-- .1; :-_".F1_"'T7"; " 1 .- 1. - q "I vl



CHASE S OF ARIZONA-RETENTION SCHEDULE By-

CIA FORM
REPCRT
PRA
PRQAAoc Detal TTLs
Premium Cust. Build
Procesg Error Rpt
Procf !nfo. Rpt.
Procf Proces Recap

Recorlng Recap
Re;ec! Recap
Re!ease Report
Researcn Req. Copies
Resere Category TTLs
Pet T'em Draft copes- loca
Retrmrt :st Pan Susp.
Retrmr t Dst CiWcul.
'Retrrnnt Wst Jrr.
; e . , rt -,ve.'iJnder Ccrr
Re.T.,rt Accounts
Re~mr: "naI =_.

-e.".' tern - F RILA
Pe.'m te-n Drafts C'eare
;9,,'LA-;eters C.L

Re-., !ten Fee Pnnt
cev CRLocrra. Jrni.
R,D .Oustadirlg Items

P cast Due
:Recrcirnent (bal page)

FA, Barx Summary
"", V ,a Cauwon Jourra

-,- , . -

2'a. L'rcster-0 iterns

-'" : e.',a. s

a. s

;-e, e- ae e ,z

M&I FREQ DISTRI-
BUTION

2990 y d Research
R1018 y d Research

110 n d Research
R4998 y d Research

n/a n d Research
n/a n d Research
r/a n d Research

Computer Rpt. n d Research
Computer Rpt. n d Researc.1

r/a y d Research
R4002 y d Research

nra y d CD Desk
R2660 y m Research
R2680 y m Research
R2675 y d Research
R26065 y c Resear-c
R2655 y a Researc,
R^650 Y c Researc,
1-,86 y d Re.,.m DesK
nia y a Ncr ocst
nta v a Ret'." m CesK
na n m Retin, Desk

R' 0C9 v v Research
GLR26I y n Ncn -cst
GLR262 Y Ncn %.st
GLR260 y d Ncn pcst

n/a y , Research
3516 n a S:atus Desk
3528 n a Staus Desk
352 _ , S:at-s Desk

- a : Resear:c

"~~ 3= :_ 5 e 372

-: : • - ":-: s

R3

RETENTION TIME COMMENTS:
ON SITE @CHASE
7 yrs n/a
7 yrs n/a
7 yrs n/a
7 yrs n/a
2 yrs n/a
3 mo Iyr 9ro
3 mo lyr 9to
3 mo lyr 9%o
3 mo lyr9o
1 yr n/a
7yrs n/a

yr n/a
7 yrs n/a
7 yrs n/a
7 yrs n/a
7 yrs n/a
7 Yrs n/a

lyr nra
25 mc nia
25 mc n!a
6 mo na
7 yrs r 'a

>>>>> >>>>> Destroy ifbariced
>>>>> >>>>> Destoy if baanced
I yr n/a
7yrs na
lyr rua
1yr n/a
6mc nia

n, a
rvr ., a

vr S na

* 'S a

r, a
,S r, a

,> Fice 7 yrs
>" F:cne7yrs

- F c!0e 7 yrs
-" >> Fc.e7yrs
-- >>>) F:c!e7'vrs

- >>> Fce7 rs
"'S "

: .: :_.: .- -_,,..

I Operaoma



CHAM OF ARIZONA-RETENTION SCHEDULE 5y Qk peAtkn

C/A FORM
" REPORT

TM TT3-oiig Term
Tm Dep. 0. Trial Bal.
Time Dep. Int Add On
Tme Dep. Int Trsfr

Trans. Jml.
Transaction Reversal
Transfer Cards
Transit Ckgs Recap
Transnitals
Uncollected Funds
Value Dawd Trans.
Visa
VISA Listings
White Lists
Zero Balance Accts

* M&I FREQ DISTRI.
BUTION

R4300 y d Resewth
R4001 y d Research
R4170 y d Research
R4180 y d Research
R4130 y d Research

1010 y d Research
R1080 y o Non post

nra y o Non post
rua n d Research
n/a y d Research

R200 y d Research
R2058 y d Research

97 n d Research
51 X n d Status Desk

,.'a d d CD Desk
R2Z1O v & Research

RETENTION TIME COMMENTS:
ON SITE @CHASE

7yrs n/a
7 yrs n/a
7 yrs n/a
7 yrs na
7 yrs n/a
7 yrs n/a
Iwk >>>>> Fche 7 yrs
6 mo 6 mo Returned to Sr
3noo lyr 9mo
1 yr n/a
7 yrs n/a
7 yrs n/a
7 yrs n/a
6 mo n/a Proof has Prmi
I yr n/a

7 yrs n/a

:; -- ',I: - 4 - %.I =3-e -Z
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FEDERAL ELECTION COMMISSION
ASHIN(TON DC 20.I

SEPTEMBER 9, 1994

Justin Simon, Esq.
Dickstein, Shapiro a Morin
2101 L Street, NW.V.
Washington, D.C. 20037-1526

RE: MUR 3485
The Bud Smith Organization of
North Carolina, Inc. and
Henry J. Smith, as president

Dear Mr. Simon:

This letter is to confirm our phone conversation of
September 9, 1994 that the time for the Commission's
deposition of your client has been changed and will occur on
Wednesday, October 12, 1994, commencing at 10:00 a.m. at the
Office of the General Counsel, 6th Floor, 999 3 Street, N.W.,
Washington, D.C. 20463.

If you have any questions, please call me at (202)
219-3400.

Sincerely,

Holly Baker
Attorney



FEDERAL ELECTION COMMISSION

11aI(.) 01 *NLf.

SEPTEM'ER 13, 1994.

Mary Anne Jenkins, Esq.
First Interstate Bank of Arizona
Law Dept., First Interstate Plaza
P.O. Box 29751
Phoenix, AZ 85038-9751

RE: MUR 3485

Your # LX-0727

Dear Ms. Jenkins:

This Office is in receipt of your letter dated

August 28, 1994. Thank you for enclosing Chase Bank of

Arizonats document retention schedule.

You indicate that you are in possession of a box of

1986 microfiche that was not destroyed in a routine 
manner by

-~ M & I Data Services. You further indicate that the box has

no index, and you ask whether this Office wishes to undertake

the expense of an item by item examination. In order that we

are able to make an informed decision, please indicate 
how

many sheets of microfiche exist, the number of transactions

on each sheet, the beginning transaction date on each

microfiche page, and the cost of handling each microfiche

page. With this information in hand, we will be in a better

position to narrow the search and to approximate our 
costs.

In previous correspondence, in addition to the

information that you have already provided, this office has

also asked you to provide the date on which the 1986

documents were destroyed. Please also provide the address of

M & I Data Services. Further, please provide the policy

Chase Bank followed to mark or otherwise indicate that

financial records were covered by an outstanding subpoena.

You indicate in your letter of August 28, 1994 that the

Commission's subpoena of April 12, 1993 was rendered void on

October 22, 1993 by the court's decision in FEC v. NRA

Political Victory Fund, 6 F.3d 821 (D.C.Cir. 1993), cert.

grntd 62 U.S.L.W. 3842 (U.S. June 20, 1994) (No. 93-1T51).

The Commission maintains otherwise. Following the district

court's decision in October 1993, the Commission reissued its

outstanding subpoena solely out of an abundance of caution

pending the outcome of its a-peal to the Siipreme Court. The



Mary Anne Jenkins, Rsq.
Page 2

enclosed article regarding the Commission's response to the
court's decision may help you to understand the Commission's
position.

Your prompt attention to this matter is appreciated.
If you have any questions, please call me at (202) 219-3400.

Sincerely,

~/,

Hol 4r. Baker
Attorney

Enclosure
Record, December 1993



FEDERAL ELECTION COMMISSION

SEPTEMBER 15, 1994

VIA rED EX

Thomas F. Carretta, Esq.
2675 Patton Road
St. Paul, Minnesota 55113

RE: MUR 3485

Robert B. Beale

Dear Mr. Carretta:

On February 18, 1994, your client, Robert B. Beale, was
Cnotified that the Federal Election Commission had revoted to find

reason to believe he knowingly and willfully violated 2 U.S.C.

SS 441a(a)(1)(A) and 441a(a)(3), provisions of the Federal
Election Campaign Act of 1971, as amended.

Pursuant to its investigation of this matter, the Commission

has issued the attached subpoena requiring your client to appear

and give sworn testimony on October 7, 1994 in Indianapolis,
Indiana, which will assist the Commission in carrying out its

statutory duty of supervising compliance with the Federal Election
Campaign Act of 1971, as amended, and Chapters 95 and 96 of
Title 26, U.S. Code.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the

Commission shall be paid $40 plus mileage. Subsequent to the

deposition, you will be sent a check for your client's witness fee
and mileage.

Within two days of your receipt of this notification, please

confirm the scheduled appearance with me at (202) 219-3690.

S nce rely,

Tony Buckley
At torney

Enclosure
Subpoena



BEFORE TEE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 3485

SUBPOENA

TO: Robert B. Beale
c/o Thomas F. Carretta, Esq.
2675 Patton Road
St. Paul, Minnesota 55113

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition. Notice

is hereby given that the deposition is to be taken on Friday,

October 7, 1994 in the offices of Associated Reporting, 251 East

Ohio Street, Suite 940, Indianapolis, Indiana, beginning at

10:00 a.m. and continuing each day thereafter as necessary.

WHEREFORE, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

this day of 1994.

Fcr the Commission,

'anny L. McDcnald
V:e Cha:ran

aX. Frnons
Secre tary t o the Conissicn
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FEDERAL ELECTION COMMISSION
SHICTO% D( 204,

SEPTEMER 15, 1994

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Leslie J. Kerman, Esq.
Epstein, Becker & Green, P.C.
1227 25th Street, N.W.
Washington, D.C. 20037-1156

RE: MUR 3485
Beurt R. SerVaas

Dear Ms. Kerman:

On February 18, 1994, your client, Beurt R. SerVaas, was
notified that the Federal Election Commission had revoted to find
reason to believe he knowingly and willfully violated 2 u.s.c.
SS 441a(a)(1)(A) and 441a(a)(3), provisions of the Federal
Election Campaign Act of 1971, as amended.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring your client to appear
and give sworn testimony on October 6, 1994 which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Federal Election Campaign Act of 1971, as
amended, and Chapters 95 and 96 of Title 26, U.S. Code.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $40 plus mileage. Subsequent to the
deposition, you will be sent a check for your client's witness fee
and mileage.

within two days of your receipt of ths notification, please
confirm the scheduled appearance with me at '202) 219-3690.

Sincerely,

.ony B'.:klev'

Atto rn e y

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 3485

)

SUBPOENA

TO: Beurt R. SerVaas
c/o Leslie J. Kerman, Esq.
Epstein, Becker & Green, P.C.
1227 25th Street, N.W.
Washington, D.C. 20037-1156

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition. Notice

is hereby given that the deposition is to be taken on Thursday,

October 6, 1994 in the offices of Associated Reporting, 251 East

Ohio Street, Suite 940, Indianapolis, Indiana, beginning at

1:00 p.m. and continuing each day thereafter as necessary.

WHEREFORE, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

this day cf ' 1994.

Fcr the Commisslon,

• /

i' nny L. M '.ni" "

Marjo ie W. Frmrons
Se: -. ary to the Ccm iss:.,



FEDERAL ELECTION COOI.SSION
I% 1% .T(0% D) h !

SEPTEMBER 16, 1994

Terence J. Lynam, Esq.
Akin, Gump, Strauss, Hauer & Feld, L.L.P.
1333 New Hampshire Avenue, N.W.
Suite 400
Washington, D.C. 20036

RE: MUR 3485
George F. Border

Dear Mr. Lynam:

The transcript of George Border's deposition is ready foryour client to review and sign. In view of the fact that yourclient resides in Chesapeake, Virginia, we have made arrangementsfor him to review the transcript at Tayloe & Associates,617 Signet Bank Building, Norfolk, Virginia, 23502. Mr. Border'1) should call Tayloe & Associates at (804) 461-1984 and ask for
Frank Tayloe, to arrange for a mutually convenient time for him to
read and sign the transcript.

Also, enclosed please find a check for $40, which representsthe witness fee to which your client is entitled in connection
with his deposition.

If you have any questions, please contact me at (202)
219-3690.

S:nce rely,

Tc, ny ' Buck 1ey

Cl(k N C,

C9 L~6 94 27 ;7 4-A F;A ' . 2--92L,777780716 S -'-,GE F LORDER 95350061

P F E C -. SH DC

GEORGE F Cs YLE

i $ * A****"C E YEA
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FEDERAL ELECTION COMMISSION

SEPTEMBER 16, 1994

Frank Tayloe
Tayloe & Associates
617 Signet Bank Building
Norfolk, VA 23502

RE: MUR 3485
George F. Border

Dear Mr. Tayloe:

NEnclosed is a copy of the confidential deposition transcript

of George F. Border taken and transcribed by ACE-Federal
Reporters, Inc. in Washington, D.C.

As we discussed in our phone conversation on September 15,

-n 1994, in a confidential investigation, the Federal Election
Commission allows deponents to read and sign their deposition
transcripts in the office of the court reporter, but does not
provide a copy or allow any copies to be made even for payment.
Since the deposition was taken in Washington, D.C. and the
deponent resides in Chesapeake, Virginia, we ask that your office
serve as the court reporter's office for the purposes of reading
and signing by Mr. Border.

Under the confidentiality provisions, no copies should be
made of the enclosed deposition and the deponent should not take
any notes.

Please return the corrected copy to our Office as soon as
Mr. Border has read and signed his transcript or thirty days after
receipt, whicneveE comes sccner.

Thank you for your assisan-e in this matter. If you have
any ylsticns, please call -.e 424-9530.

Tony ley

Att--rney

Enciosute
Deposition 'rransor.Pr
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COMHSSI;

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) NITIVE
Americans for Robertson, Inc. ) MUR 3485

and Frederick H. Shafer, )
as treasurer, et al.

GEMNRAL COUNSEL'S REPORT

I. BACKGROUND

This report addresses Americans for Robertson, Inc.'s

("AFR's") use of corporate aircraft. As noted in the First

General Counsel's Report in this matter dated November 27, 1992,

at 99 n.113, and in the General Counsel's Report dated March 4,

1994, at 1-3, one aspect of this matter is CBN Continental

Broadcasting Network, Inc.'s -- now KXTX, Inc. -- ("CBN

Continental's") possible purchase of the twin engine commercial

airliner known as a BAC 1-11 for the campaign's use. As part

of the investigation into this aspect of the case, this Office

has contacted the two principal aircraft charter vendors used by

CBN Continental prior to, during and after its ownership of the

BAC 1-11, and the aircraft's numerous pilots to determine if the

aircraft was in fact purchased primarily for use during the

campaign.

Information gained from the inquiry into the campaign's

use of the BAC 1-11 indicates that CBN Continental had no

independent need or use for the aircraft and that the aircraft was

purchased primarily for the campaign's use. Specifically, the

response from one of the two primary charter vendors used by CBN

1.. Chairman Pottpr is recused from this issue.
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Continental demonstrates that both prior to the purchase of the

BAC 1-11 and after its sale, CBN Continental used much smaller

aircraft for its corporate travel. Unlike the SAC 1-11 which

seated 23 passengers, these aircraft seated at most 8 passengers.
2

There is no record of any change in the company's travel needs

necessitating the purchase of the larger SAC 1-11 aircraft.

There are also direct statements from two of the SAC 1-11's

pilots establishing that the aircraft was purchased primarily for

campaign use. Mr. Donald Miracle, copilot and flight operations

manager from the time of the aircraft's purchase to its sale,

has stated in conversations with staff from this Office that at

the time of purchase, Pat Robertson confided in him that the

aircraft was necessary for the upcoming presidential campaign.

Consistently, Mr. David Sterbonic, the SAC 1-11's pilot from the

fall of 1985 to the spring of 1986, has stated in his response

that upon being hired, he was informed by Mr. Miracle that "the

aircraft was either being, or would be used to provide

transportation for the Pat Robertson Presidential Campaign."

Attachment 1, at 2 (Questions and Responses). Mr. Sterbonic has

also stated in conversations with this Office that Pat Robertson

personally told him the BAC 1-11 would be sold after the campaign,

presumably because there would no longer be any need for such a

large aircraft.

2. Although unable to locate any travel records for
respondent, the charter vendor did recall the type cf
aircraft chartered during the period at issue.
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Additional statements from a third pilot, although less

direct, also suggest that the aircraft was for the campaign's use.

David Phillip Walen was the BAC 1-li0s pilot from

December 1, 1986 to October 1, 1988 (a period of extensive

campaign use of the aircraft). Although noting in his written

response that he "regarded [the aircraft) as a typical business

aircraft," Attachment 2, at 2 (Questions and Responses), in

follow-up conversations with this office Mr. Walen has confirmed

that during the time he flew the SAC the campaign had almost

exclusive use of the aircraft. In fact, Mr. Walen noted that many

of the flights attributed to CBN Continental for the years 1987

and 1988 were only maintenance flights, where no individuals were

transported.

This office has also identified two additional pilots -- Paul

Trice and Jim Brown. Mr. Trice was the aircraft's pilot from the

time of purchase to October 1985. In response, Mr. Trice has

stated only that he does not have any information regarding this

matter. It is unclear what information Mr. Trice may in fact

possess. Mr. Brown was identified through the above responses;

this Office is presently locating this individual.

The above informal responses, especially the pilots'

oral statements, indicate that the BAC 1-1l was purchased by CBN

Continental for the campaign's use. In order to examine the full

extent of the individual pilots' knowledge concerning this issue,

this Office recommends that the Commission authorize deposition
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subpoenas for David Sterbonic, David Phillip Walen, Paul Trice,

and Jim Brown.3 See Attachment 3 (sample Deposition Subpoena).

I I. RECONMZNDATIONS

1. Approve the appropriate subpoenas for depositions for
David Sterbonic, David Phillip Walen, Paul Trice
and Jim Brown.

2. Approve the appropriate letters.

Law -enceM.NIbe& t7
General Counsel

Attachment
1. Questions to David Sterbonic and Response.
2. Questions to David Phillip Walen and Response

(voluminous documentary response not attached).
3. Sample Subpoena - 1

Staff Assigned: Jose N. Rodriguez

3. The Commission has previously approved a deposition
subpoena for Donald Miracle. Although this Office has not
yet fully contacted Messrs. Trice and Brown, this Office is
presently seeking deposition authority concerning these
witnesses to expedite the investioation.

Date I T
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Americans for Robertson, Inc. ) MUR 3485
and Frederick H. Shafer, as )
treasurer, et al.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on September 23, 1994, the

Commission decided by a vote of 4-0 to take the following

actions in MUR 3485:

1. Approve the appropriate subpoenas for
0 depositions for David Sterbonic, David

Phillip Walen, Paul Trice and Jim Brown, as
recommended in the General Counsel's Report
dated September 19, 1994.

2. Approve the appropriate letters, as

recommended in the General Counsel's Report
dated September 19, 1994.

Commissioners Aikens, Elliott, McGarry, and Thomas voted

affirmatively for the decision; Commissioner McDonald did not

cast a vote. Commissioner Potter recused himself from this

matter and did not cast a vote.

Attest:

Date, -arorie W. Emmons
Secreqary of the Commission

Received in the Secretariat: Mon., Sept. 19, 1994 3:47 p.m.
Circulated to the Commission: Tues., Sept. 20, 1994 11:00 a.m.
Deadline for vote: Fri., Sept. 23, 1994 4:00 p.m.

bjr
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FEDERAL ELECTION COMMISSION
WASHINGTON. OC K0ftJ

SEPTEMER 27, 1994

VIA FItRDAL W"RS

David Sterbonic
5421 West Rainbow Crt.
Bloomington, IN 47404

RE: MUR 3485

Dear Mr. Sterbonic:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. As
previously discussed, the Commission has issued the attached
subpoena which requires you to appear and give sworn testimony

0 on October 5, 1994 at Associated Reporting, 251 East Ohio
Street, Suite 940, Indianapolis, Indiana 46204. The Commission
does not consider you a respondent in this matter, but rather a
witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $40, plus mileage. Subsequent to the
deposition, you will be sent a check for the witness fee and
mileage.
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David Sterbonic
Page 2

within two days of your receipt of this notification,
please confirm your scheduled appearance with ae at (800)
424-9530.

Sincerely,

3 Rodriguez
A rney

Enclosure
Subpoena
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BEFORE THE FEDERAL ELECTION COMNISSION

In the Matter of )
MUR 3485

)

SUBPOENA

TO: David Sterbonic
5421 West Rainbow Crt.
Bloomington, IN 47404

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of

its investigation in the above-captioned matter, the Federal

Election Commission hereby subpoenas you to appear for

deposition with regard to MUR 3485. Notice is hereby given that

the deposition is to be taken on Wednesday, October 5, 1994,

at Associated Reporting, 251 East Ohio Street, Suite 940,

Indianapolis, Indiana 46204, beginning at 10:00 a.m. and

continuing each day thereafter as necessary.

WHEREFORE, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

this 47d day of .1994.

For the Commission,

Danny{. McDonald
Vice Chairman

ATTEST:

Secret ry to the Commission
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September 19, !994

THOMAS F. CARRETTA
A? - VNIE V A At ^ N

2"?5 PATTON ROAD

ST PAUL MINNESOTA 55, I.T

,t 67t3 1'40

Al till k11 Wl0

Mr. Tony Buckley
FEDERAL ELECTION COMMISSION
999 E Street NW
Washington, D C 20463

RECEIVED
FE7JERAL ELEC;I; i4

VIA FACSIMILE
ORIGINAL BY FEDERAL EXPRESS

Dear Mr Buckley

This letter is to confirm our telephone conversation this morning concerning the Subpoena
regarding Matter Under Review 3485 issued by the Federal Election Commission (the
Commission") dated September 15, 1994 which was received in my offices on September 16,

1994 by Federal Express. About a year ago the Commission initiated Matter Under Review
3485 with respect to Mr Robert Beale The circumstances which the Commission apparently
believes serves as he basis for alleged violations took place in summer 1987, about seven years
ago.

Dunng our conversation, I indicated that the subpoena to appear in Indianapolis, Indiana was
inconvenient for Mr. Beale due to the excess cost associated with and general inconvenience in
traveling to Indiana- Mr. Beale has no connections to Indiana I also indicated that Mr. Beale
is readily available for deposition in Minnesota, his place of residence. I indicated that on the
basis of time and inconvenience, that I would bnng a motion to quash the subpoena. The basis
would be the long standing law and procedure concerning depositions, jurisdiction, etc.

You indicated that you would leave the return date for the subpoena open and look to reschedule.
I appreciate this modification and this letter Is to confirm that I do not have to file the motion
with the Commission under 2 USC 437d(a)(3)(4) and Il CFR 111 15 or with the local
federal dstrict court according to usual procedure on the basis of this understanding If this is
not correct, please advise immediately to avoid any prejudice and I will bring the appropriate
motion Assuming we are cooperatively seeking to enable the deposition in Minnesota, please
advise as to preferred and alternate dates At this time, I believe that my schedule, and that of
Mr Beale'- are relatrvel, open

'rhaik ".,u for your consideration in this regard to avoid needless litigation I look forward to
l'earing from %,ou as soon as concdient

Thoinas F Carretta [sq

cc Roberi B Beale

sozo



FEDERAL ELECTION COMMISSION
WASHINGTON. D ( 20463

September 27, 1994

TO: The Commission

PMO: Lawrence N. Noble
General Counsel
Designated Agency'Ethics Official

Kim Bright-Coleman
Associate General Counsel
Alternate Ethics Official

Gregory R. Baker
Special Assistant General Counsel

0 SUBJECT: NUR 3485 -- Notion to Recuse

It) On July 28, 1994, Chairman Potter filed a statement
recusing himself from certain matters relevnt to NUR 3485
(Robertson). See Attachment 1. As you may recall, Respondent
R. Narc Nuttle iled a motion and affidavit reqiaestin9 that
Chairman Potter recuse himself from all kattirs pertaining to
" UR 3485. The motion also requested that the Cihssion
reconsider its votes with respect to IUR 3485.

On May 13, 1994, this Office sent a letter acknowledging
receipt of the motion from Mr. Nuttle's attorney, Narion Edwyn
Harrison. This office also sent Nr. Harrison a letter on Nay
31, 1q94 requesting additional information in support of the
motion. In a letter dated Nay 31, 1994, Nr. Harrison responded,
stating that our request for additional information was
"unacceptable."

on June 27, 1994, Chairman Potter requested this Office to
ptvide him with a written opinion as to whether his recusal on
MT'R 3485 was warranted. Pursuant to this request, this Office
(ircolated an infcrmational memorandum on July 8, 1994, which
stated that Mr. Nuttle's motion had been filed and we would
provide Chairman Potter with a formal ethics opinion.

After a review of information set forth in the motion and
risc,Fsions with Chairman Potter, this Office concluded that
th.r- were insufficient facts alleged to require Chairman
P-1tftr's recusal from MUR 3485. We also considered the rules of
rr'f,-,ional responsibility in making our recommendation to
Ch.,ivman Potter. However, since Chairman Potter has sought



Memorandum to Colssion
MUR 3485 -- Motion to Recuse
Page 2

outside counsel regarding these issues, we did not provide him
with specific advice regarding these matters. Thus, we focused
our analysis on Mr. Nuttle's failure to allege sufficient facts
demonstrating that an attorney-client relationship existed. We
also noted that although no distinct attorney-client
telationship was shown by the facts alleged, we advised Chairman
Potter that if he was aware of any facts that would lead him to
bolieve that his participation in this matter would compromise a
ptivileged communication, he should recuse himself in order to
pyotect that privilege.

Moreover, we noted the Commission's actions in MURs 1605
and 2272, which also addressed respondents who sought the
rprusal of a Commissioner (Commissioners Harris and Elliott,
respectively). In both instances, this Office found recusal to
bo unnecessary, because there was insufficient information to
domonstrate that the Commissioners would act in an impartial
manner.l! Thus, after careful analysis, we concluded that
Chairman Potter was not required to recuse himself from
participating in MUR 3485 under the present circumstances.
Novertheless, we concur with Chairman Potter's decision to
recuse himself.

Although Chairman Potter has now recused himself from a
prtion of MUR 3485, this Office does not find reconsideration
f the Commission's previous votes in this matter necessary.

With respect to the votes pertinent to Mr. Nuttle, Chairman
P ,ttpr either did not vote, or there were at least four votes
,ast in addition to his. Thus, Chairman Potter's vote was not a
,1-iding factor in any Commission action in this MUR.

It is important to note that Chairman Potter will only be?---using himself from certain matters in MUR 3485. Chairman
V-f-tor has not divulqed specifically which aspects of MUR 3485
h,, will be recusinq himself from, because to do so, would

entia.!y violate the .ery privileqe asserted by Mr. Nuttle.
rh[ fo-e, the Commission shou'il -pfer to Chairman Potter's
ir<cition in this instance, and hp should identify all votes in•-'hch he will not 1e participatinq as those votes arise in this

-ir;,tsthos .

" "<:"-jo-l -h7 "1 P" M iitul rf the adverse.n th.. h at st f t mtion wpte allowed to
1 1. Fi. n, a snI iar m nt In jn thp mIdt , t

-I ! at I on s a.-, s1]0po na n -',ient r.l 11 used as a
* •t t r_ C'rn Trssionos whn n r-otino in ongoing

' at n ,- . " f 0 C. t -s a u], hamper the
• " " '- ih~ I Wv v np" C --n zoo instances,



Memorandum to Coft sion
MUR 3485 -- Motion to Recuse
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RIFCORMWDMATIOIS

The Office of General Counsel recommends that the

Commission:

1. Decline to reconsider its votes in MUR 3485; and

2. Approve the appropriate letter to R. Marc Nuttle
informing him of this decision.

Attachment
Recusal Statement, dated July 28, 1994.



FEDERAL ELECTION COMMISSION
.%ASmi%CTO% DC '041

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EZMNONS/BONIE J. ROSS
COMMISSION SECRETARY

OCTOBER 3, 1994

MUR 3485 - MOTION TO RECUSE. MEMORANDUM TO THE

COMMISSION DATED SEPTEMBER 27, 1994.

The above-captioned document was circulated to the

Comission on Wednesday, September 28, 1994 at 11:00

Objection(s) have been received from the

Comissioner(s) as indicated by

Comissioner Aikens

Commissioner Elliott

Comissioner McDonald

Commissioner McGarry

Commissioner Potter

Commissioner Thomas

This matter will be placed

for Tuesday, October 18, 1994

the name(s) checked below:

xxx

on the meeting agenda

Please notify us who will represent your Division before

the Commission on this matter.



0 4b
BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

R. Marc Nuttle - Motion to
Recuse

MUR 3485

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on

October 18, 1994, do hereby certify that the Commission

decided by a vote of 4-0 to take the following actions

in MUR 3485:

1. Decline to reconsider its votes in MUR 3485.

2. Approve the appropriate letter to R. Marc
Nuttle informing him of this decision as
recommended in the General Counsel's
memorandum dated September 27, 1994.

Commissioners Aikens, Elliott, McDonald and Thomas

voted affirmatively for the decision; Commissioners

McGarry and Potter were not present.

Attest:

Date Se/Marjorie W. Emmons
Seretary of the Commission



FEDERAL ELECTION COMMISSION
WA$NI71CTO% OC 20ftj

October 20, 1994

Marion Edwyn Harrison, Esquire

Law Offices of Marion Edwyn Harrison

107 Park Washington Court
Falls Church, Virginia 22046

Re: MUR 3485
Motion to Recuse

Dear Mr. Harrison:

On May 11, 1994,%this Office received the Motion and

Supporting Affidavit df your client, R. Marc 
Nuttle, to recuse

Chairman Trevor Potter and to reconsider 
Commission votes in

Matter Under Review ("MUR") 3485. On July 28, 1994, Chairman

Potter filed a statement with this Office recusing 
himself from

participating in certain matters regarding 
MUR 3485.

Specifically# Chairman Potter recused himself 
from any

-Commission discussions, vote or other action 
in MUR 3485 to the

extent that a matter under consideration 
in that proceeding

relates to, or could possibly involve the 
use oft information

learned by me in the course of my representation 
of the National

Republican Congressional Committee (*NRCC*) 
during the period

that R. Marc Nuttle was its executive director 
(March 1989-March

1991)."

Moreover, even though Chairman Potter recused 
himself from

certain matters, the Office of General Counsel 
recommended that

the Commission need not reconsider its votes with respect to MUR

3485. we based our recommendation upon the lack 
of specific

information alleged in the Motion and the 
fact that Chairman

Potter's participation in the previous votes 
had no significant

impact on the Commission's determinations. On October 18, 1994,

the Commission approved our recommendation. If you should have

any questions regarding this matter please contact 
Gregory R.

Baker at (800)424-9530 or (202) 219-3400.
Sincerely,

Kim Bright-Coleman
Associate General Counsel
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(1) Lawrence Noble
General Counsel
Federal leoction Comission

(2) Jose Rodzique. Esquire

Oac EC

Copie To:

(1) Tom Atwood

(2)

FlrO: Richard Mayberry

DATE: Seetemb r 20. 1994 PAGR TO FOLLOW COY'R PGs 2

Reply Requested: yes

IZSAGE:

DVear Mr. Noble,

I represent Mr. Atwood in HUR 3485. A Designation of Counsel
follows. I shall initiate a call to Jose Rodxiquez, the FEC
attorney assigned to this matter, after you reoeipt of this
Designation.

Thank you.

Richard Mayberry
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Identifica'oll: Tom Atwood
Re! STATEMMT OF DSIGNATION OF COUNSEL
Enforcemen: Action: MUR 348h5

Richard Mayberry is hereby designated as my counsel and is
authorized to receive any notifications and other coumunications
form the Federal Election Commission and to act on my behalf
before the Commission.

[2 jj.- _ _ Telephone:
Tom Atwood 202/546/4400 (W)

703/818/2656 (H)

Address:5-I 4 l e ,.. ,_d. "r',
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FEDERAL ELECTION COMMISSION
WASHINCTON. D C 2X463

SEPTEMBER 28, 1994
Richard Mayberry, Esq.
Seventh Floor
888 16th Street, N.N.
Washington, D.C. 20006

RE: MUR 3485
Tom Atwood

Dear Mr. Mayberry:

This is in response to your request for an extension until
October 29, 1994 to respond to the Commission's Subpoena and
Order to your client. After considering the circumstances

'4) presented by you, the Office of the General Counsel has granted
.... the requested extension. Accordingly, your response is due by

the close of business on October 29, 1994.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

,,4oe n/.Rodriguez
Ato ey
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September 30, 1994

v. VIA FACSIM E

ANDIHAND-DIT E

Anthony T. Buckley, Esquire
Office of the Geneal Counsel
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, D.C. 20463

Re: M.U.R. 3485: RESPONDENT BEURT R. SERVAAS

Dear Mr. Buckley:

We are writing in connection with the Subpoena issued by the Commission to Dr. SerVaas on
September 15, 1994 in the above-captioned matter, which involves the 1988 Robertson presidential
campaign. The Subpoena calls for Dr. SerVaas to be deposed at 1:00 p.m. on Thursday, October 6,
1994 in Indianapolis, Indiana.

As discussed, Dr. SerVaas needs to reschedule said deposition. In that regard, we are authorized
to propose the following dates for the deposition: November 3, 1994 and November 9, 1994. As also
discussed, Dr. SerVaas agrees to travel to Washington, D.C. for his deposition on either of the above-
referenced dates, assuming this to be more convenient for your office.

We apologize for any inconvenience caused by the need to reschedule this deposition.

Sincerely,

Leslie J. Kerman'
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On 3 13 #A September 28, 1994

Holly J. Baker. Esq.
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

Re: MUR34S

Dear Ms. Baker:

You have asked that I search my calendars for any entries pertaining to Michael
Clifford such as luncheon or dinner appointments, etc. I have researched both my 1986 and

C1987 calendars and have attached copies of those entries which mention either Clifford's name
or Pat Robertson. There were no such entries during the year 1987.

I have also looked up the $5,000 check in connection with the 5/16/86 fundraising
dinner. I have not been able to find any entry in my check registers; however, there is a
possibility that I have lost a 1986 check register and that check could have been written. I just
cannot find it in my records.

Very truly yours.

-'4. Warner

LNI\\: !f\ m

.: , "'4'.. ...... . . .... m,, ' a ' a 8-5028 (602) 90 62C
as (602? 95? '* 4
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537033 THN FNDERAL LUCTION CON11IOU

In the Matter of )
)

Beurt SerVaas, et al. ) MUR 3485
)

GENERAL COUNSEL'S REPORT

I. BACKGRONUD

On February 8, 1994, the Commission, in response to the D.C.

Circuit's decision in Federal Election Commission V. NRA Political

Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), cert. granted,

114 S. Ct. 2703 (1994) ("NRA"), reviewed the possible violations

arising from the audit referral of Americans for Robertson, Inc.

and, upon revote, again found reason to believe that, inter alia,

Beurt SerVaas knowingly and willfully violated 2 U.S.C.

55 441a(a)(1)(A) and 441a(a)(3). In addition, the Commission

reauthorized and reissued, inter alia, a Subpoena to Produce

Documents and Order to Submit Written Answers to Mr. SerVaas, as

well as a Subpoena for deposition of Mr. SerVaas. On March 10,

1994, the Commission approved an additional Subpoena to Produce

Documents and Order to Submit Written Answers to Mr. SerVaas. On

March 24, 1994, Respondent Beurt SerVaas filed a motion entitled

"Motion to Quash Subpoenas Issued to Beurt SerVaas on February 16,

1994 and March 14, 1994, or in the Alternative, to Modify the

Subpoena Issued on March 14, 1994."

On April 12, 1994, the Commission denied Mr. SerVaas's

motion, and authorized this Office to file a civil suit should
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Mr. SerVaas not comply with the Subpoena to Produce Documents and

Order to Submit Written Answers. Respondent finally complied on

Nay 18, 1994.

In late July 1994, discussions were commenced with counsel

for Mr. SerVaas regarding a mutually convenient time to conduct

Mr. SerVaas's deposition in Indianapolis, IN. September 13, 1994

was initially agreed upon. Subsequently, counsel contacted this

Office on August 16, 1994, and informed us that Mr. SerVaas would

be out of the country from September 6 until September 29. This

Office agreed to delay the deposition until October 6, 1994 and

later forwarded a Subpoena compelling his appearance on that date

(Attachment 1). Other depositions were also scheduled around this

time to maximize the efficiency of this trip.

Late in the afternoon of September 29, 1994, a

month-and-a-half after the date had been set and just one week

before the deposition was scheduled to occur, counsel called this

Office and informed us that her client would not be able to

attend. Counsel proffered her client's work load and his

inability to consult with a previous counsel as reasons why he

would not attend the deposition. Counsel offered four other

dates, the closest being almost three weeks later, when her client

would be willing to travel to Washington at his own expense for a

deposition. 1 This Office requested that counsel submit a

statement in writing stating whether, in fact, her client would

1. Counsel stated that these dates are October 25 and
November 1, 3 and 4, 1994.
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appear on Thursday, October 6, 1994, as required by the

Commission's Subpoena.

On September 30, 1994, counsel submitted a letter (Attachment

2). Counsel's letter states only that her client "needs to

reschedule", and neither shows any appreciation for the

seriousness of this last minute request, nor provides any

compelling reason for the proffered refusal to appear on the

scheduled date. Additionally, the letter contains only two dates

on which her client is now willing to appear, in Washington, D.C.

if more convenient for this office; the earliest date is now a

month later than the subpoena date. 2

While judicial enforcement to compel Mr. SerVaas's appearance

on October 6 is impracticable, this Office believes the Commission

should not countenance his attempt to further delay compliance

with the outstanding Subpoena for Deposition. Indeed, Mr. SerVaas

has been particularly obstructive in his dealings with the

Commission and, given this latest development, it is not entirely

certain that he will appear even on the two November dates

specified in counsel's letter of September 30th. This Office

therefore recommends the Commission authorize the Office of the

General Counsel to file a civil suit against Beurt SerVaas to

ensure compliance with the Commission's Subpoena for Deposition,

should he not appear for deposition at the offices of the General

Counsel within three (3) weeks of the October 6 scheduled

compliance date.

2. Counsel now states that these dates are November 3 and 9, 1994.
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it.

1. Authorise the Office of the General Counsel to file
a civil suit against Seurt SerVaas seeking enforcement of the
Commission's Subpoena for Deposition should he not appear for
deposition at the offices of the General Counsel within three
weeks of October 6, 1994.

2. Approve the appropriate letter.

i/*4-3 4[4
Date

General Counsel

Attachments
1. Subpoena for Deposition, dated Septeaber 15, 1994
2. September 30, 1994 Letter from Counsel

Staff Assigned: Tony Buckley
Jonathan Bernstein



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 3485

Beurt SerVass, et al.

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on

October 4, 1994, do hereby certify that the Commission

decided by a vote of 5-0 to take the following actions

in MUR 3485:

1. Authorize the Office of the General
Counsel to file a civil suit against
Beurt SerVass seeking enforcement of
the Commission's Subpoena for Deposition
should he not appear for deposition at
the offices of the General Counsel
within four weeks of October 6, 1994.

2. Approve an appropriate letter as
recommended in the General Counsel's
October 3, 1994 report.

Commissioners Aikens, McDonald, McGarry, Potter, and

Thomas voted affirmatively for the decision; Commissioner

Elliott was not present.

Attest:

DateM o W. Emmon
ecretary of the Commission
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FEDERAL ELECTION COMMISSION
WAHINGTON. DC 20463

October 5, 1994

VIA MAUD DELIVEZY

Leslie J. Kerman, Esq.
Epstein Becket & Green, P.C.
1227 25th Street, N.N.
Washington, D.C. 20037-1156

RE: MUR 3485
Beurt R. SerVaas

Dear Ms. Kerman:

On October 4, 1994, the Commission considered the

circumstances of its outstanding Subpoena for Deposition of

your client, Beurt R. SerVaas, who, you indicate in your

letter of September 30, 1994, would not appear as scheduled

on October 6, 1994. The Commission authorized this Office to

file civil suit for enforcement of its Subpoena if your

client does not appear for deposition within four weeks of

October 6, 1994 at the Office of the General Counsel, 999 E

Street, N.W., Washington, D.C. 20463.

Please call me at (202) 219-3400 to set the date for

the deposition. I

-enathan A. Bernstein
Assistant General Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON D( 20461

October 11, 1994

Leslie J. Kerman, Esq.
Epstein, Becket & Green, P.C.
1227 25th Street, N.w.
Washington, D.C. 20037-1156

RE: MUR 3485
Beurt R. SerVaas

Dear Ms. Kerman:

This is to confirm our agreement that the Federal Election
Commission will not file suit against your client, Beurt R.
SerVams, to enforce compliance with its outstanding Subpoena for

0Deposition, provided your client appears for deposition at 10:00
a.m. on November 3, 1994 at the Office of the General Counsel,
999 a Street, N.W., Washington, D.C. 20463.

If you have any questions, please contact Tony Buckley at
(202) 219-3690.

.adnathan A. Bernstein
Assistant General Counsel
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October 1, 1994 3' ,

Holly Baker, Esq,
Federal Elections Commission
Washington, DC. 20463

RE Your letter of September 13, 1994

Dear Ms. Baker:

As I stated in my earlier letters to your agency, First Interstate Bank of Arizona,
N A (the "Bank"), acquired Chase Bank of Arizona on April 30, 1994. In the merger of
Chase Arizona into the Bank, a number of the administrative personnel of Chase Arizona
were not retained. Consequently, the Bank has but a limited amount of information
concerning the actions that Chase Arizona took as to a subpoena which was originally
served over two years ago.

I am informed by the Bank's Legal Operations Department that the un-indexed box
of microfiche that the Bank received through the Chase Arizona acquisition contains 469
rolls of microfiche, and that each roll contains approximately 30,000 individual
deposit/debit items, The charge for compiling the information that you requested will be
$;10 00 an hour for the clerical time involved. This hourly rate is substantially less than the
Bank's standard search fee. It is estimated that it will take between 8000 and 12,000 hours
to review all of the microfiche rolls This breaks down to an approximate cost of $256 per
roll for clerical time only

The Bank will compile the information on the box of microfiche that you requested
in your September 13th letter Please confirm that your agency will authorize payment for
the costs attendant to performing that work As soon as I receive your written
authorization, I will instruct the Bank's Legal Operations Department to begin compiling
the information you have requested

No one currently with the Bank can identify the specific day on which the 1986
microfiche records were destroyed

It is my understanding that Chase Arizona had no separate procedure for marking
checks and deposits for which a subpoena had been served when the subpoenaing entity did

bakcru2 doc



Foderal Elections C ssion
Holly Baker, Esq.
October I1, 1994
Page 2

not demand a full response at the time of service Indeed, this would not have been
possible since Chase Bank, like practically all banks, did not compile microfiche records of
checks and deposits by account number Each day items presented on or deposited to all
Chase Arizona accounts were copied in chronological order as they were processed.
Hence, a single roll of microfiche would consist of copies of all items processed on all
accounts in which there was activity Depending on the amount of activity in a single day,
each roll of film could contain a single day's activity, a portion of a single day's activity, or
more than one day's activity The only way in which the subpoenaed information could
have been segregated would have been for Chase Arizona to pull and copy each transaction
on the subpoenaed account at the time the subpoena was served As you will recall, this is
exactly the expense your agency wished to avoid when it requested that Chase Arizona
limit its initial response to the first subpoena To "segregate and preserve" the subpoenaed
documents without copying the information from the microfiche would have meant that
Chase Arizona could not have sent an' account records, i e the microfiche, for routine
destruction

The address for M & I Data Services is

M & I Data Services, Inc
20131 West Camelback Road
Phoenix, AZ 85015

If you have any questions or need any additional information. you may reach me at
the above address, or at my direct line telephone number 602/229-4661

\'cr trwl\ .\ ours,

N I a ry A nnle nk r
.-\VP Counse
First Interstate Bank of" .\ri7ona. N A

cc Legal ()Oerations (=S".OL
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New York
7200 Sears Tower. Chicago. II-os 606064473 Peo
Te4epone(312)876&10(0 Facsa rrf(312)25$460 Merrillville

Terry J. Sfth
(112) 258-5558

October 25, 1994
C-

VIA FEDERAL EXPRESS

Mr. Jose M. Rodriguez
Attorney
Office of the General Counsel
Federal Election Commission
999 E. Street. N.W.
Washington. D.C. 20463

Re: MUR 3485
Calcut Airnrac- lea line

Dear Mr. Rodriguez:

In accordance with our discussion on October 19, 1994, enclosed please find
copies of the pleadings in Donald W. Miracle v. David Sterbonic and Calcutta Aircraft
Leasina n,. No. 28C01-9101-CP-16. There were no depositions taken in the case. The
case was stayed by the Indiana state court on April 10, 1991, due to the pendency of the
U.S. District Court action against Miracle, Moffatt and Peak Aviation.

As to documents concerning the BACI-11, Serial No. 005, Calcutta does have
documents in its possession relating to the time period prior to Calcutta's purchase of the
aircraft. There are three (3) bankers boxes of such documents. We can either copy the
documents for you at your expense or provide the documents for your inspection in
Blx-mingzn. Indiana.

Sincerely,

Terry J. Smith
TJS:uc

Fnclosure..

LO



MThT OF IND)A~h

COUNTY OF HONOl

)) SE:
)

DONALD W. MIRACLE,

Plaintiff,

V.

DAVID 8TERBON1Cv and CALCUTTA
AIRCRAFT LEASING, INC.

Defendants.

in TIN 1ONSO COUNTY SUPERIOR COURT

CAUSN NO. 53DO2 9009 CP 00976

0.)

LO'2)

INDEX OF PLEADINGS - 1

1. Summons and Complaint

2. Plaintiff's Demand for Trial By Jury

3. Appearance of Douglas B. King on behalf
of Calcutta Aircraft Leasing, Inc., only.

4. Appearance of William C. Lloyd on behalf of
David Sterbonic

5. Motion for Extension of Time on behalf of
Sterbonic filed by Lloyd asking for 30 days

6. Calcutta Aircraft Leasing, Inc. filed by King

7. Granted Order Enlarging Calcutta's Time to
Respond to Complaint, up to and including
December 14, 1990

8. Calcutta's Motion to Dismiss and Memorandum in
Support of its Motion To Dismiss

9. Plaintiff's Motion For Extension of Time
Within Which To Respond To Defendants Motions
To Dismiss

10. Calcutta's Motion for Automatic Change of
venue From the County

11. Order Granting Motion for Change of Venue from
the County

12. Calcutta's Report of Striking filed by King

13. Order Changing Venue From The County

09/27/90

09/27/90

10/12/90

10/19/90

10/19/90

10/24/90

10/30/90

12/14/90

12/18/90

12/20/90

12/31/90

01/04/91

01/09/91



4
9"&T2 0F INDIANA

CO)UNT 07 MONRO

DONLD W. MIRKCLE,

) 35:)

IN TE HOW3 a- 12 COUNTY spUsIaOR COURT

CAUS3 N0. 33D02 9009 CP 00976

Plaintiff, ))
v.

)
DAVID 81'TR]ONIC, and CALCUTTA
AIRCRAFT LEASING, INC. ))

Defendants.

INDEX OF PLEADINGS - 2

14. Plaintiff's Response In
Defendants' Motions To Dismiss

Oppostion To 01/11/91

15. Venue Order ordering all parties to advise the
Court in writing of all motions or matters
pending, etc. within 15 days.

16. Defendant's Motion for Enlargement of Time and
Order granting same.

17. Defendant's Request For Production of
Documents and Defendant's Interrogatories To
Plaintiff

-- 18. Order upon Motion for Enlargement of Time

19. Defendant's Reply Memorandum in Support Of
It's Motion To Dismiss

20. Appearance for R. Todd Corn, local counsel for
Bose McKinney & Evans on behalf of Plaintiff

21. Plaintiff's Motion for Enlargment of Time to
Respond to Discovery

22. Notice of Order Granting Plaintiff enlargement
of time until and including April 29, 1991 to
respond to Defendant's Interrogatories to
Plaintiff and Request for Production of
Documents

01/21/91

01/23/91

01/24/91

02/15/91

02/15/91

03/01/91

03/18/91

03/21/91



ftATE OF INDIAUA

COUNTY or 6232=3
) m5:

DOnMLD W. MIRACLEB,

Plaintiff,

V.

DAVID STrI5RO3C, and CALCUTTA
AIRChUA LEASING, INC.

Defendants.

INDEX OF PLEADINGS - 3

- 23. Order granting Defendants' Motions to Dismiss
re actual malice; granting Motion to Dismiss
re failure to state a claim upon which relief
can be granted; Motion to Dismiss re T.R.
12(B) (8) taken under Advisement; and amended
complaint must be filed within 10 days

24. Order staying cause upon Plaintiff's Complaint
due to pendency of cause of action in Federal
Court.

25. Plaintiff's First Amended Complaint

26. Defendant Calcutta's Notice of Reason for Not
Filing a Response to the Amended Complaint

27. Defendant Sterbonic's Notice of Reason for Not

Filing a Response to the Amended Complaint

28. Order re 2/28/94 dismissal hearing date

29. Plaintiff's Motion Cr, the Call of the Docket

30. Order keeping matter on docket pending outcom
of Cause No. IP89-964C (eeek-. Calcutta)
set for 11/14/94 at 9:00 a.m,.

31. Motion to Withdraw of Marya Mernitz

04/08/91

04/10/91

04/18/91

05/08/91

05/13/91

01/27/94

02/01/94

5/31/94

32. Order on Motion to Withdraw

IN TED 033333 CIRCUIT COURT

Chus NO. t8co-9101-C1Pm1



FEDERAL ELECTION COMMISSION
WASHINCION. DC 20464

VIA FEDEX October 26, 1994

Michael K. Clifford
Traneglobal Telecom Alliance
104 North U.S. Route One
Melbourne, FL 32935

RE: MUR 3485
Victory Communications International,
Inc., and Michael K. Clifford, as-N president

Dear Mr. Clifford:

Previously, you were notified that the Federal ElectionCommission had found reason to believe that VictoryCommunications International, Inc. and you, as president,knowingly and willfully violated 2 U.S.C. S 441b(a), aprovision of the Federal Election Campaign Act of 1971, as
amended.

Pursuant to its investigation of this matter, the. Commission has issued the attached subpoena requiring you toappear and give sworn testimony which will assist theCommission in carrying out its statutory duty of supervisingcompliance with the Federal Election Campaign Act of 1971, as
amended.

We have received a facsimile dated October 24, 1994from Attorney Philip S. Friedman informing us that he haswithdrawn his representation of you. Should you decided tobe represented by counsel at the deposition, please advise usof the name and address of your attorney prior to the date of
the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned bythe Commission shall be paid $40.00, plus mileage.Subsequent to the deposition, you will be sent a check forthe witness fee and mileage.

Within two days of your receipt of this notification,please confirm the scheduled appearance with me at (202)
219-3400.

Agikb-" .-- 16nA;66'- -Z ' -- ALA



ichaei K. Clifford
Page 2

if you have any questions, please contact me at (202)
219-3400.

Sincerely,

Holly J. Baker
Attorney

enclosure
Deposition Subpoena



EORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 3485)

SUBPOENA

TO: Michael K. Clifford
Transglobal Telecom Alliance
104 North U.S. Route One
Melbourne, FL 32935

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation, the Federal Election Commission hereby subpoenas you to

appear for deposition with regard to the above-captioned matter.

Notice is hereby given that the deposition is to be taken on Wednesday,

November 9, 1994 in Room 201 at the Office of the United States

-- Attorney, Federal Building, 80 N. Hughey Ave., Orlando, FL 32801 ((407)

-O 648-6700) beginning at 10:30 a.m. and continuing each day thereafter as

necessary.

WHEREFORE, the Chairman of the Federal Election Commission has

hereunto set his hand in Washington, D.C., on this

day of October, 1994.

For the Commission,

Danny ;. McDonald
Vice ehairman

ATTEST:

marjor W. Emmons
Secre ry to the CommissionAj r



DICKSTEIN, SHAPIRO & MORIN, L.L.P
2101 L STREET N W

WASH!NGTON 0 C 2O37 1526

202 785-9700 ~'I~, ~

~) 6~-21 I ACSIM LE 202 887' ,ee580

October 26, 1994

Holly Baker, Esq. CONFIDENTIALTREATMENT
Federal Election Commission UNDER F(XAREQUESTE.
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485 -A

Dear Ms. Baker:

At the deposition of Henry J. Smith on October 12, 1994,
you requested that Mr. Smith provide the Commission with
additional information, including the original letter dated
September 25, 1986 from Wallace L. Larson to Bud Smith and the
rate of interest Mr. Smith charged on loans to individuals and
start-up companies between 1985-1987. You also requested that
Mr. Smith consult his records to see if there is a personal
calendar that contains his appointment schedule during the months
of May - August 1986.

In response, attached please find the original copy of
the September 25, 1986 letter. Second, between 1985-1987, Mr.
Smith loaned money to 22 individuals or start-up companies. The
majority of these loans (13) contained a 10i interest rate. Two
"cans contained slightly lower interest rates; six loans
contained slightly higher interest rates; and one loan specified
the prime rate of interest. Finally, with regard to your request
-cr a calenda durIng he summer of 198E, Mr. Smith reviewed a'
=vailable records. There is no calendar that ref-lects
3ppointment schedule during this perod.

nacid 'ion, we wish to reserve cur rqht to cb ect to
.. e current pro ceedings. Prior to the deposition of Mr. Smith,
y''u assured us that the record from the previous MUR 2262,
"established" that Pat Robertson had been a candidate from "at
_east September 1986" -- thus suggesting that the Robertsc-n
candidacy had begun earlier. We have now had time to review tre
reccrd in that MUR, which had not pre.v+isly bee. 'di scsed

W-il 
"c Cossycn had e c'sc se

s . ,Wh -e i- s correct' that t.he C .-, JAic AaLh c m run..

"'.+8Ci' BA76763



Holly Baker, Esq. CONTIALTREATMENTRERUmIn
October 24, 1994
Page 2

to explore the extent to which Pat Robertson's pre-candidate
activities may have crossed the line into candidacy, it
significant that the conciliation agreement in MUR 2262
determined (with the agreement of the Commission) the date of
Robertson's candidacy as of September 17, 1986.

Frankly, An view of the enormity of the record in MUR
2262 regarding the September 17, 1986 event -- the same event on
which our client was questioned -- we are at a loss to know why
the FEC is pursuing a matter that it has already investigated and
that has been closed for some time.

'0 Very truly yours,

4 sinD Simon w-

Enclosure

cc: Henry J. Smith.

*'~.6&' 9A~~3

i 51 - I I F , . , . I . I M I
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DONAk 0 se Wit %0N ]WS &M I I 1 b 1Uft iMu CAliVONIAriLIATI0 OFrlC

MARK 0.0 tj myO OCAST OSBORN *455 SAN MlARINO AVE[NuJ

W*ALLACt L LARSON PHOENIX. ARIZONA 85014 SAN MARINO. CALIVORNIA Otto*

(OWN a Mctf _.QA TELEPHONIC (SO&) 40-92I (3&'? 504 460'

4A^"P f 1111*19T"IN 0 S000053&07

J o fE., 0 KO NKO L September 25, 1986

PERSONAL AND CONFIDENTIAL

Mr. Bud Smith
BUD SMITH ORGANIZATION

OF NORTH CAROLINA
3811 Turtle Creek Boulevard
Suite 1200
Dallas, Texas 75219

Re: Loan to Victory Communications Interna-
tional, Inc.

Dear Bud:

It was a pleasure meeting you and your wife in Washing-
ton, D. C. last week. I thought the Event was well done and
significant in our nation's history.

As you discussed with Michael personally, Victory was
unable to meet the dealine of September 19, 1986, contained
in the Note you negotiated directly with Michael. We did not
know of the Note until after the fact and had we known about
it, we would have advised Michael against signing same because
of the laq in receipts that occur from an Event like this.

As Michael and we are uncomfortable by being in default
cn Note with anyone, we attach hereto an original Note dated
Auust 23, 1986, signed by Michael and Lindsey in their
res-cective officer capacities in Victory communications Inter-
nati na., I.nc. The Note provides a maturity date of October 31,
1986.

T-!ou,: h attendance at the Events across the country
were 1t,.,5 than anticipated (for reasons Michael will share.ito yo ucersonally) , we anticipate no problem in paying the"-" prolm tepayingd
ull v- ount o>f your Note, plus interest, from the proceeds
f the ,ve1t. We would anticipate payment to occur no later

rhon October 31, 1986. Michael will keep you informed of the
-r<.--ess c caro receints from the Event durina that time
""r I(-:



Mr. Bud Smith
September 25, 1986
Page Two

If you agree with the provisions of the attached Note,
we would appreciate you forwarding to us the previous Note
signed by victory marked "Paid by Renewal" or some appropriate
fashion, to protect your organization legally. If this is
not agreeable, please feel free to contact us and we would be
pleased to work with you in formulating some kind of extension
agreeable to you.

Thank you for all courtesies extended and assisting
Victory Communications International, Inc. at this time and
we lock forward to working with you in the future and meeting
you again soon.

With best regards.

Very truly yours,

STRUCKMEYER AND WILSON

Walc L.ason

WLL e s
Eniclosure
cc: Michael K. Clifford

(with enclosure)



LAW OFFICE
Ricard.0 "AW vS&0 M a a r

SveWM Fbor
8M8 161h SkWt, N.W

VV d*ngn, D.C. 200

(202) 78577
Fax (202) 635-1912 or 835-6136

October 26, 1994

C O H F ~ r W T ~ r. _R w T T Z R

By HAND
Lawrence Noble, Esquire
General Counsel
Federal Election Commission
999 E Street, NW
Washington, DC 20463

ID:Thomas Atwood
Re: Matter Under Review 3415

Dear Mr. Noble:

I am counsel for the above identified Respondent(s) in the
above captioned enforcement matter.

You will find enclosed the following:

0 Designation of Counsel

0 Answers to Interrogatories

• Document Production

0 Legal and Factual Brief

Based upon the foregoing, we request that Mr. Atwood be dismissed
as a target cf this investigation and named Respondent forthwith.

Sincerely yours,

9'CLJ Ml a/4
Richard Mayberry
Counsel to Respondent%"s)

w enclosures
Rescnien-:

.t :

4 d,+ r L'' r-++



LAW OFFICE
Richard Mayberry & Associates "°2 '

Fifth Floor
888 16th Street N.W.

Washington, D.C. 20006 3JTL~ - if q
(202) 785-6677

Fax (202) 835-1912

Identification: Tom Atwood
Re: STATEMENT OF DESIGNATION OF COUNSEL
Enforcement Action: MUR 3485

Richard Mayberry is hereby designated as my counsel and is
authorized to receive any notifications and other communications
form the Federal Election Commission and to act on my behalf
before the Commission.

Tom Atwood
Telephone:
202 '546/44C0 (W)
7-3 818/2656 (H)

Address:
6 -5/0

EXHIBIT I



S R.CEIVI-.)
FEDERAL ELECTION

COMMNISSION
OFFICE OF CEN:RAL

I ' t.j ! ( I..

1, Tom Atwood, respond to the April 12, 1993 subpoeam as foow&rc Z 4 39IN'9

INTERROGATORIES

1. I held the position of Conoller for Americam for Roberso (AFR) from October
8, 1986 to May 1, 1987. My duties as controller e the deign and implementation of
accounting systas. These duties bcuded prearing ad of checks at my
supevisors' direction. As to the checks relating to the BAC, I may have p a a few
checks at my supervisors' direction, but I have no recollection as to date, anmunt, or other
information as to these checks.

2. I have no present recollection of the identity of any person at CBN Continental
involved in the lease of any aircraft to AFR.

3. I issued checks at the direction of Marc Nuttle, Herb Ellingwood, and Ed Whelan
on behalf of AFR including those that may be involved in the lease of an aircraft. I have no
further knowledge of other persons involved in the lease of aircraft. I have no present
recollection of other entities or individuals from whom AFR leased aircraft.

PRODUCTION OF DOCUMENTS

See attached.

I verify the information contained herein is true to the best of my knowledge,
information, and belief

Thomas C. Atwood

4-LV ccp

Date

%A P~I
~Lr- -iv

EXHIBIT)

Fhom,



VEKRAL- ELECTION4

OFFT0CE Of CENCftAL

CHART OF ACCOUNTS

INCOME S 3TEMENT c 3S

Income Accounts:

Individual Contributions

political Party Contributions

Other political Committee 
Contributions

Contributions from the 
Candidate

Transiers from Other Authorized 
Commidttees

Transfers from Other 
Affiliated Committees

Rebates, Refunds and 
Other Offsets to Operating 

Expenditures

Dividends
Interest Earned
Federal Matching Funds 

Received

Other Receipts

Charge-Backs

Expense Accounts:

Salaries - Gross
Employer FICA
Unemployment Taxes

Exempt Legal/Accounting Payroll

Accounting and Legal Payroll 
Offset

Exempt Fund-Raising Payroll

Fund-Raising Payroll 
Offset

Consulting - Legal

Consulting - Accounting

Consulting - Other

Free-Lance Writing

Temporary Help

Security
Demographic Research--polling, 

demographic studies,

research of voting patterns

Public Relations

Advertising - TV

Advertising - Radio

Advertising - Print

advertising - Other

Advertising production 
and Design

promotion
Direct-Mai,-labor and 

materials used in the design,

production and distribution 
of direct mail fund-

raising packages

Caging--the preparation 
of incoming mail for 

data entry;

the depositing of donations received 
through incoming

mail
List Management--data 

entry and management 
of donor

i nformation
Event production--labor, 

materials and provisions 
used

in tne production of 
events (e.g., hand-out materials,

meals. hall rental, etc.)

VIP SxpcnSa
es - e x p enses incurred in acquiring the assistance

of celeorities in promoting 
AFR ptirposes

EXHIBIT 3
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Postage - Direct Mail

Postage - Events--e.g., invitations

Postage - Other--including air express, 
UPS, etc., in

addition to the US Postal Service

Phone - Telemarketing
Phone - Other

Furniture & Equipment

Insurance - Corporate

Insurance - Group--major medical, 
dental, life

office Rent--including 
security deposits

Utilities
office Supplies
Stationery

Printing/Publications
Subscriptions/Library__subscriptions; 

memberships; books

and periodicals purchased 
for library

Training--the purchase 
of training services; 

conferences

and seminars attended

Transportation - Corporate--all types 
of transportation

fares; use of personal 
vehicles; car rental;

parking

Transportation - BAC lll--the use of CBN Continental's 
jet

Meals/Lodging
Entertainment
Moving Expenses
Interest

Bank Service Charges

Depreciation
Miscellaneous
Taxes

BALANCE SHEET

Current Assets:

Operating Accounts (e.g., headquarters, 
divisional)

Payroll Account

Short-Term Investments

Escrow Accounts
Receivables

Interoffice/Committee 
Accounts

Other Assets

Current Liabilities:

Bank Overdraft
Short-Term Loans

Accounts Payable

Taxes Withheld

Accrued Expenses

Interoffice/Committee 
Accounts

Fund Balance

Capital:

Capital



DIVISIONS

Staff:

Administration - Chesapeake
Administration - Deco
Advance/Scheduling
Communications/Public Relations
Events
Fund-Raising
Legal
Media
Outreach
Political
Research

Line (Field):

Iowa
Michigan
New Hampshire
Etc. (All 50 states eventually)
Special Events



TO:
FROM:
SUBJECT:
DATE:

Marc 4le
Tom Atwood
Monthly Fixed Costs
October 17, 1986

DESCRIPTION
Salaries
FICA
Contract Labor
Insurance
Office Rent
office Supplies
Furniture & Equipment
Phone
Freight/Postage
Parking
Travel/Entertainment
Subscriptions/Library
Miscellaneous
TOTAL

DC
49500
3539
6600
3000
3050

250
450

2500
900
400

17000
250

1000
88439

Chesap2e29875
2136

10000
(if 100%) 1700

6000
250

2500

500

15000

1000
68961

Total
79375

5675
(MEM) 16600
(if 100%) 4700

9050
500
450

5000
1400
400

32000
250

2000
157400

NOTES:

1. Salaries (DC) include t! e addition of one typist at
$21,000 and Keith Miracle at $23,000, and an approxi-
mation of Marc's salary.

2. Salaries do not include Herb Ellingwood.

3. These fixed costs do not include rental of any addi-
tional typwriters; FAX machines, or replacement copier.
Furniture and Equipment includes primarily rental of
bookcases and lease/purchase of mobile dictaphones.

4. They do not include start-up costs, for which Beth has
a memo.

5. They do not include use of Pat's plane.

RECOMMENDATIONS:

1. Marc compares these estimates to his own and we come to
a conclusion as to what the actual, present fixed costs
are.

Tom consults Marc and Clifford in order to forecast
income through the end of the year.

3. Compare income forecasts to present fixed costs in
order to determine whether any additional hiring, pur-
chasing, or leasing is possible at this time, or in the

MONTHLY FIXED COSTS



near Are. 0

4. If such expansion is possible, Tom consults senior
staff and reports to Marc their recomendations for
expansion. Either that, or Marc holds a staff meeting
to discuss direction of expansion.

5. Budgets for, at least, the remainder of 1986 be drawn
up for each division and for AFR as a whole.

/0/i -7
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U DRAFT a

INCOME STATEMENT - 1U/31/06

INCOME (more detal1d brealdown to rollow atter meotlnz MitO CPS):

Income through 10/27/d6
Income 10/28-31/86 (eat.)
Less: Charge-baSck

TOTAL INCOME

EXPENSES:

Salaries Gross
PICA
Unemployment Taxes
Contract Labor e
Legal Fees 
Security *
Demographic Research
Public Relations 4

Advertising *

Promotion *
Video/Photo Communications
Direct Mail *

Caging *
List Management *

Events Production *

VIP Expenses *
Postage - Direct Mail *
Postage- Events a
Postage - Other
Phone - Telemarketing *
Phone - Other
Furniture & Equip. *
Insurance - Corporate
Insurance - Events
Insurance - Group
Office Rent
Office Supplies
Stationery
Printing/Publications
Subscriptions/Library
Training *
Transportation - Corporate *

Transportation - BAC Ill
Meals/Lodging *
Entertainment *
Moving Expenses *

Interest
Bank Service Charges
Depreciation
Miscellaneous

4,675,578.5275,000.00

Owed
Paid

087.71

85,281.27
6,258.40

814,000.0
1,157.00

2,340.00

7,199.95

660.00

19d.oo

9,517.40

5,233.09

5,776.10
17,995.95
3,528.79

312.00
265.48

5,427.99
12,671.00
3,437.26

60.00
1,620.00

731.82

615.00

3,438.27
1,202.19

147,061.60
4,000.00
3,60O.0

700.00

800.oo

2009*00
2,000.00

6,000.00

2,500.0
175.00

(603.08)

1 V0 000

over-charged

Victory figures not included in line item figures yet; rather,

lumped together at end of Expenses.

rn*jTe rv-aei.A m"/tr.Ato i. as expenses, rather than assets; need

to check FEC regulations.

'.FWWAVW 7mm"M



0
ZXPENSES (continued):

Unexplained deductions from
account (awaiting 10/31/86
bank statement for explana-
tion)

TOTAL EXPENSES WITHOUT
VICTORY

S
Paid Owed

310,066.76 71,073.98
Victory (invoiced figures

unproven as yet)
TOTAL EXPENSES I446's
TOTAL EXPENSES (PAID + OWED)

1 ,19. 16

5,o219,t59.9o

NET INCOME 297,459.76
NET INCOME (LOSS) IP ALL BILLS WERE PAID TODAY (287.933.38)

OTHER INPORMATION:

Bank Balance - 11/3/86 = 417,324.93 (not all checks written

and inoluded In the Paid column have arrived at our bank yet)

Present Rate of Income = approx. 150,000 - 200,000 per week
Present Monthly Pixed Costs = approx. 200,000 (including some

use of BAC 111; not including expenses for new funS-r-us;n
e.x~Ats ov- praotc.ts)

V.~ S

W
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S77

Monthly Costs as of 11/11/86 includes very rough estimatesOf minimal expenses for 9
field offices plus DC and
Chesapeake.

Employer FICA 6,400Unemployment Taxes 1,200
Legal Fees 3,000
Free-Lance Writing 2,000Temporary Help 600Caging 3,500 *List Management 6,000 *
Postage/Freight (not
including direct mail) 1,800
Phone 10,000
Furniture & Equipment 5,000
Insurance - Corporate 3,000
Insurance - Group (assuming
100% coverage of premiums) 6,000
Office rent 18,000Office Supplies 2,000C Subscription/Library 500Transportation - Corporate 24,000
Transportation - BAC III 24,000
Meals/Lodging 12,000- Entertainment 1,000
Miscellaneous 2.000Total 132,000

• presently included in Victory's invoicing

Does not include:
Direct Mail
Events
Advertising
Polling/Demographic Research
Security
Printing/Publications
Start-up costs, such as security deposits, installationcharges, first-time office supply orders, and purchases ofstart-up office furniture and equipment

// /1



FEDERAL frr.T, CN
CON4H'Z, •C) FFCF' OF CthrRAL

UNITED STATES OF AMERICAN
BEFORE THE FEDERAL ELECTION COMMISSIOtT Z' q 3 p #

In re
Thomas Atwood : Matter Under Review 3485

S. . . . . . . . . . I . . . . . . . . . . . . .

SUBMISSION OF ANSWERS TO INTERROGATORIES AND DOCUMENT
PRODUCTION AND MEMORANDUM OF EXPLANATION OF RESPONDENT'S
PARTICIPATION IN THE ROBERTSON EXPLORATORY COMI1TTEE

Respondent, Thomas Atwood, by and through counsel, submits
answers to interrogatories and produces documents pursuant to
subpoena, and c a--:es the context in which Respondent acted
with:n this matter. 7n addot -cn Respondent -oves the Federal
Election Commisso.. "EC" cr "C..mlssion" to find there is not
probable cause - "e 11eve that he violated 2 USC § 441b (a), a
provision of the Federal Election Campaign Act of 1971 (the
"Campaign Act" or "Act"' that crchibits corporate contributions
and expenditures. The bas:.s :or dismissal of this action is set
forth. below.

BACKGRC, ND

-93 :he ,,ss:n found reason to believe that
Respondent vola-ei the Sect3n 44Th corporate prohibition on
campaian oontrbu- - o:,n Res,-enj :' was an emolovee of Americans
For Robertson "A e- R scn oresid:n-a1 exploratory
co -'ttee. -. . .. ...-- -- 5._ artears .... 1e the alleged
underpa\ .en- - e a-ra n eC a cororate aircraft.

nce es -....'--e -e c'hecks tha- wre used to pay
a co....ra::cn :_ .ert ....s the ar.-ra:, -he Commission

conluies ":'. At'w: area-. C be a - ndividual who

a S. .... . - i c S l:. he violations
a: " sz. :: -:i " whc. CL:.>':t accepted andi7 e1 c:-I-. IC §i I 1.?; '.is 7enaf :u C'mittee." FEC

EXHIBIT 4



NO BASIS FOR PROBABLE CAUSE EXISTS---
RESPONDENT SHOULD BE DISMISSED AS A RESPONDENT FORTHWITH

Respondent answers under oath that he served as controller
for the Robertson exploratory committee. See Answer #1 to FEC
Interrogatories. The controller was not the chief financial
officer, nor the Treasurer of the Robertson exploratory committee.
In his capacity as controller, in addition to helping to design
accounting systems for the satellite offices Respondent prepared
checks at the direction of Marc Nuttle, Herb Ellingwood, and Ed
Whelan. Apparently among these checks were some involving the
aircraft reimbursement. Respondent testifies in interrogatory
answer #1 that "(a)s to the checks relating to the (aircraft),
(he) has no recollection as to date, amount, or other information
as to these checks."

In order to prove a 441b violation, the evidence would have
to show that Respondent did more than prepare checks at another
persons' direction. The Commission would have to be able to show
that Respondent either knowingly devised an accounting system for
reimbursement of aircraft expenses which was flawed and led to
underpayment or that he had knowledge that others were underpaying

-_ for aircraft usage and knowingly participated in the underpayment.
Neither is the case.

No evidence, direct or circumstantial, exists for the
assertion that Respondent knowingly accepted and received
corporate contributions, and a minimum showing necessary for a
civil 441b civil violation is noticeably absent.' Compare v
Chestni, 533 F.2d 40, 49 (2d Cir. 1976) ("elaborately indirect
plan", "active role in planning it" and "no cogent explanation as
to why contributions were made in this manner" sufficient for
inference of 'willfulness' in 441b criminal prosecution).

Not only did Respondent not have knowledge of the alleged
underpayment, he did not even know the basis that others had
devised for computing the amounts to be paid the corporation for
the usage of the aircraft. Respondent acted in a purely
ministerial capacity in preparing the checks relating to the

Instead all the evidence suggests that the Commission named
Atwood as a Respondent not because of any personal wrongdoing, but
to facilitate the discovery process by naming him as a Respondent.
The Commission apparent policy of naming anyone whose name appears
in an investigation as a Respondent violates Atwood's civil rights
to be free from unwarranted government investigation, and is a
policy that is ill advised and should be reconsidered. In any
event, Atwood should be dismissed as a Respondent and not be
subject t- further investigation.

PAE2 c'F 4 .



aircraft, as he prepared hundreds of other checks, in amounts
provided by other persons. Respondent did not take part in any
discussions, nor did he have the authority to make any decisions
involving use of the aircraft, payment for use of the aircraft,
or anything else in the Robertson exploratory committee. As such
there is not factual basis for a 441b violations.

Nor is Respondent charged under the Campaign Act with a
responsibility for the acts of others in connection with the
financing of the Robertson exploratory committee. See 2 USC S
432(a) and 11 CFR § 102.7(c) ("No expenditure shall be made for or
on behalf of political committee without the authorization of its
treasurer... ") .

Respondent was employed with the Robertson exploratory
committee from October 8, 1986 to May 1, 1987. Although the
aircraft apparently was used between January 1986 to March 9,
1988, the evidence in the Commission's possession suggests
extensive use of the aircraft by Robertson "during the latter part
of 1987." OGC RTB Brief at 2-3. Respondent was not involved with
AFR during the time when the aircraft was actively flown for
Robertson's benefit which would appear to account for almost all
of the alleged underpayment.

CONCLUSION

For these reasons, the Respondent respectfully requests that
the Commission find there is no probable cause to believe that
Respondent violated the Campaign Act, and dismiss him as a named
party to this enforcement action. Should the Office of General
Counsel decide to recommend probable cause, we reserve the right
to submit additional argument after receipt of the General
Counsel's probable cause brief.

Respectful> submitted,

Richard Mayverr Lire
Counsel For RepQ ent

:u1te 7
A88 Sixteen"h Street, NW
Washingto, 7 20006
telephone: 2."2-785-6677
Fax:292 35-1912 '-13



VERIFICATION

I verify that the facts contained herein are true, complete

and accurate to the best of my knowledge, information and belief.

Thomas Atwood

Date

P:AGE 4 --F 4.



MUR: 3485

NAME OF COUNSEL:

ADDRS:

- 0 -T~"

.4,-,

Stephen E. Plopper

Klineman, Rose, Wolf & Wallack
135 North Pennsylvania Street
Indianapolis, IN 46204-2456

TELEPHONE: (317) 264-5000

The above-named individual is hereby designated by me as co-counsel in the above-
referenced matter, and is authorized to receive any notification and other communications from
the Commission and to act on my behalf before the Commission.

November 2. 1994
Date Signature: Beurt R. SerVaas

RESPONDENT'S NAME: Dr. Beurt R. SerVaas

ADDRESS: 1000 Waterway Boulevard
Indianapolis, IN 46202

HOME PHONE:

BUSINESS PHONE: (317) 633-2069

STATEMENTj OFv IKI -): ILNIN OF alO&(1



MUR. 48

NAME OF COUNSEL:

ADDRESS:

Stuart M. Gerson

Epstein Becker & Green, P.C.
1227 25th Street, N.W.
Suite 700
Washington, DC 20037

•l M

oD

u:1'I'

TELEPHONE: (202) 861-4180

The above-named individual is hereby designated by me as co-counsel in the above-
referenced matter, and is authorized to receive any notification and other communications from
the Commission and to act on my behalf before the Commission.

November 2. 1994
Date Signature: Beurt R. SerVaas

RESPONDENT'S NAME: Dr. Beurt R. SerVaas

ADDRS:

HOME PHONE:

BUSINESS PHONE:

1000 Waterway Boulevard
Indianapolis, IN 46202

(317) 633-2069

IST% AMN OF10t11120 DSGNTNO CO -- ''r690 k1161 I-

3485



FEDERAL ELECTION COMMISSION
%AISHICTON DC AM61

November 3, 1994

VIA FAX AND FIRST CLASS NAIL

Michael K. Clifford
Transglobal Telecom Alliance
104 North U.S. Route One
Melbourne, FL 32935

RE: MUR 3485
Victory Communications international,
Inc., and Michael K. Clifford, as
president

Dear Mr. Clifford:

This Office understands that you intend to bring a
video camera to your deposition scheduled for November 9,

:f) 1994 at the United States Attorney General's Office in
Orlando, FL and that you had been advised that your

- videotaping the deposition was permitted by the Federal Rules
of Civil Procedure.

Let me clarify that you have been subpoenaed by the
Federal Election Commission to appear at the time and place

. so designated for a deposition in one of the Commission's
ongoing investigations. The deposition is an investigatory

- deposition conducted by an administrative agency and as such,
is not conducted under the Federal Rules of Civil Procedure.
Consequently, you will not be permitted to bring any audio or
video recording devices into the deposition room.

Sincerely,

Lawrence M. Nob
General Counsel



FEDERAL ELECTION COMMISSION
'AASHINCTO% M(* 4~

v a 
November 15, 1994

Justin Simon, Req.
Dickstein, Shapiro & Morin
2101 L Street, UN.
Washington, D.C. 20037-1526

RE: MUR 3485
The Bud Smith Organization of
North Carolina, Inc. and
Henry J. Smith, as president

Dear Mr. Simon:

we are in receipt of your response following up on
metters raised during the course of the deposition of
Mr. Smith.

You indicate that Mr. Smith loaned money to "22
individuals or start-up companies" during the period of
1985-87 and that the interest rates varied. Could you please
clarify by specifying exactly the interest rates and the
number of start-up companies to which Mr. Smith loaned money
at each of those rates during the relevant period?

Mr. Smith's deposition transcript is now ready for him
to review and sign. Please let me know whether he intends to
review the transcript, and I will make the necessary
arrangements with a court reporter's office in Dallas. If he
prefers, he may review the transcript here in Washington,
D.C. Enclosed are instructions and an errata sheet. Also
enclosed is a check for $40.00 covering the witness fee for
your client.

If you have any questions, please call me at (202)
219-3400.

Sincere.,y

Hly J. Baker
Atny

Enclosure
witness fee check # 2038 00146298
deposition review instructions, errata sheet



w
ACE-FEDERAL " Wa.shingth . D.C. !I xN xI

REPORTERS, INC.

STENO'nPE REVRI R- FAX 3)2 737.-

27 October 1994

Henry 3. "Bud" Smith

C/o Ms. Holly 3. Baker

FEDERAL ELECTION COMMISSION
Office of the General Counsel

999 E Street, Northwest
Washington, DC 20463

Re: Deposition of HENRY 3. "BUD" SMITH,
Washington DC, 12 October 1994.

Dear Mr. Smith:

As you review your deposition, if you feel that the court

reporter has taken down your response to any question in-

correctly, you may change it by drawing 9ne line through

the word or words (do not obliterate) and orintina the

correction above the error. Also, place your initials in

the right margin opposite the change. Please list your

changes (if any) on the enclosed sheet. Any changes in

form or substance shall be entered upon this sheet with a

statement of the reasons for making them.

You must sign the transcript before a notary public or an

official authorized to administer the Oath. Space is pro-

vided on Page 107.

Sincerely,

Edwin G. o-wley

Deposition Supervisor
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FEDERAL ELECTION COMMISSION

November 17t 1994

VIA NAND DSLIV3IY

Ryles V. Lynk, Esq.
Dewey Sallantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

RE: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

Dear Mr. Lynk:

You were previously notified that the Federal Election

Commission had found reason to believe your clients, Arthur

L. Williams, Jr. and Management Financial Services, Inc.
violated 2 U.S.C. I 441b(a), a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act").

Pursuant to its investigation of this matter, the
Commission has issued the attached subpoena requiring
Mr. Williams to appear and provide information which will

assist the Commission in carrying out its statutory duty of

supervising compliance with the Act.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by

the Commission shall be paid $40.00, plus mileage.
Subsequent to the deposition, on behalf of Mr. Williams, you

will be sent a check for the witness fee and mileage.

Within two days of your receipt of this notification,
please confirm the scheduled appearance with me at (202)
219-3400.

Sincerely,

Baker
Attorney

Enclosure
Subpoena



BRFORE TEE FEDERAL ELECTION CONMISSION

in the Ratter of )
HUR 3485)

SUBPOENA

TO: Arthur L. Williams, Jr.
c/o Myles V. Lynk, Esq.
Dewey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

Pursuant to 2 U.s.C. S 437d(a)(3), and in furtherance

of its investigation, the Federal Election Commission hereby

subpoenas you to appear for deposition with regard to the

above-captioned matter. Notice is hereby given that the

deposition is to be taken on Monday, December 12, 1994 in

Room 1800 at the United States Attorney's Office, Richard B.

Russell Federal Building and United States Courthouse, 75

Spring Street, SW, Atlanta, GA 30303, beginning at 10:30 a.m.

and continuing each day thereafter as necessary.

WHEREFORE, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

this 0'7.i day of ,zt 1994.

For the Commission,

Danny t. MDonaid

','ice hairman

ATTEST:

MarJjie W. Emmons
Secretary to the Commission



DEWEY 3ALLANTINI%

15IL A V. LYNK

November 17,, 1994

Holly J. Baker, Esq.
Office of the General Counsel
Federal Election Commission
999 E street, N.w.Washington, D.C. 20463

Re: NUR 3485
Arthur L. Williams, Jr., and

ial~ sevies Inc.

Dear Ms. Baker:
This afternoon I received your -tter, also dated

November 17, 1994, oiclosin a bMet fzc the Commssion to
take the deposition or Arthur L. Williams, Jr., on Mody,

. . December 12, 1994, in Atlanta, Georgia.

• -.. You requested that I respon to you by telephone call to
your office within two days or my rownipt or your letter to
confirm the date or the depiosition. That would be on Saturday,
November 19. 1 will not be in my office on Saturday, November
19, and will therefore endeavor to reach you on Monday, Novembr
21. Please also note that I will eimloavor to contact Mr.
Williams as soon as possible, but cannot ensure that I will have
a response from his within forty-elght hours, or by Monday,
November 21. Therefore, I will lot you know on Monday, Novemaber
21, 'hether or not I have received a response from Mr. Williams,,
and if not, when I think such a response will be available.
Please be assured that we will respond to your request to confirm
the deposition schedule or suggest an alternative date, an soon
as possible. I am,

Very truly yours,

ML: V. LYo

Ma zis

%EWVO~ WAKP~TONLO AU"LE LONDON WONG KONG StDAPLST PULAGUI WARMW
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FEDERAL ELECTION COMMISSION

November 18, 1994

Leslie J. Kerman, Esq.
Epstein, Becker & Green, P.C.

1227 25th Street, N.W.

Washington, D.C. 20037-1156

RE: MUR 3485
Beurt R. SerVaas

Dear Ms. Kerman:

This is to confirm the information Dr. SerVaas, 
you, and your

co-counsel for Dr. SerVaas, agreed to provide at the close of

Dr. SerV&as' November 3, 1994 deposition. You have agreed to

provide the following information: 1) the period of employment at

CBN University (now Regent University) 
of Dr. SerVaas'

brother-in-law, Rod Williams; 2) a clarification as to information

on Dr. SerVaas' curriculum vitae regarding the 
period of his

membership in the Council for National Policy; 3) a representation

from Counsel Stephen Plopper regarding information which was

f) redacted from four documents which were produced 
in response to

the Commission's Subpoena and Order; 
4) the amount, if any, that

Dr. SerVaas received from the sale of the 
computer; 5) you will

review Dr. SerVaas' computerized phone listing record 
for mentions

of Marc Nuttle, Gordon Robertson, James 
Higgins and Richard Brown;

and 6) Stephen Plopper will attempt to 
identify the date on which

the investment in the computer was first mentioned to 
Dr. SerVaas

and the date on which Computer Futures, 
Limited specifically was

mentioned to Dr. SerVaas. In addition, you have agreed to take

under advisement our request to provide 
evidence of loans by

Dr. SerVaas which are similar to the loan to Computer Futures,

Limited.

I would appreciate that the information be provided within

two weeks of the date of this letter. If you are unable to comply

with this schedule, please inform me at your earliest convenience.

For our part, once we review the deposition 
transcript with

respect to tho%e areas of questioning where Dr. 
SerVaas refused to

answer, we will inform you as soon as possible as to what steps we

intend to take.

Sincerely,

TonylBuckley
Attorney
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FEDERAL ELECTION COMMISSION
A% ASHINTON, D C 20.I4bi

November 25, 1994

Leslie J. Kerman, Esq.
Epstein, Becker & Green, P.C.
1227 25th Street, N.w.
Washington, D.C. 20037-1156

RE: MUR 3485
Beurt R. SerVaas

Dear Ms. Kerman:

The transcript of Beurt R. SerVaasf deposition is ready for
your client to review and sign. In view of the fact that your
client resides in Indianapolis, Indiana, we have made arrangements
for him to review the transcript at Associated Reporting, Inc.,
251 E. Ohio, Suite 940, Indianapolis, Indiana, 46204. Dr. SerVaas
should call Associated Reporting at (317) 631-0940 and ask for
Erica Harriman, to arrange for a mutually convenient time for him
to read and sign the transcript.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Tony Buckley
Attorney
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November 30, 1994 0

Holly J. Baker, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MIR 3485
Arthur L. Williams, Jr., and
Kanaaement Financial Services Inc.

Dear Ms. Baker:

I a writing in further response to your letter of November
-- 17.

Today I was advised that Mr. Williams requests that his
deposition be rescheduled from Atlanta, Georgia, to Jacksonville,
Florida. He does not now reside in or near Atlanta, Georgia, and
it now appears that it would be somewhat difficult for him to
come to Atlanta on December 12 for the deposition. Mr. Williams
does reside near Jacksonville, Florida, and has requested that
the deposition take place in Jacksonville, Florida, on our
previously scheduled date. Since you and your colleagues would
be traveling from Washington, D.C., to Atlanta, Georgia, in any
event, it is our hope that it would not present a burden for you
to travel to Jacksonville instead of Atlanta for the deposition.

Mr. Williams appreciates your consideration of his request.

Very trul yours,

Myl V. Lynk

MVL:ao
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FEDERAL ELECTION COMMISSION

December 5, 1994

VIA FACSIRILS AND FIRST CLASS MAIL

Myles V. Lynk, Esq.
Devey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

RE: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

Dear Mr. Lynk:

Pursuant to your request, the deposition of
Mr. Williams will be held in Jacksonville, FL instead of
Atlanta, GA, on Monday, December 12, 1994. The deposition
will be held at the Office of the United States Attorney,

'.f) Suite 700, 200 West Forsyth St., Jacksonville, FL 32202,
(904) 232-2682. As I told Mike Gero of your office on
December 5, 1994, we request that the deposition start at
9:30 a.m. instead of 10:30 a.m.

If you have any questions, please call me at (202)
219-3400.

Sincerely,

Holly J. ker
Attorney
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November 29, 1994

VIA FACSIMILE & U.S. MAIL

Holly Baker, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

CONFIDENTIAL TREATMENT
UNDER FOIA REQUESTED

Re: MUR 3485 -- Henry J. Smith

Dear Ms. Baker:

Pursuant to your request for additional infcrma:eon,
attached please find a list of loans that Mr. Henry 7. Smith made
to individuals and other entities such as start-up bus:nesses
between !985-1987. The interest rate and type cf rec:Pent of
each Loan is identified.

t should be clearly understood that we are supp ying
this information without prejudice to our pos';Cn that it is
irrelevant to your inquiry and that your request exceeds the
:urisd-:c'ncn of the FEC to inquire. We t that s will be
that "ast hoop through which we will be asked' "u be fore the
Crc :sscn decides to terminate this MUR as ": t*ta:• s :o our

- rthermore, ,n accordance with.  co:- r: w[:h you
-'"'-r'r 2, " 94, we will make arran - , ...... ith.to

rev-e-S ieocs:icn transcript when he " .o on,

ert

,Tu r~ n . .-.-.

(M2 SM221 1
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ATTACHMENT A

YEAR TYPE OF ENTITY INTEREST RATE

1985 Individual 13%
Individual 13%

1986 Individual 10%
Individual 10%

Entity 10%
Entity 10%
Entity 10%
Entity 8%

1987 ! Individual 10%

Individual 10%
Individual 10.25%

Individual 9.75*

Individual PRIME

Entity 10%

Entity 10%

Entity 10%

Entity 10%

Entity 10%

Entity I
4 -t

_____________Entity 1 . 5

Entity .10.25a
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FEDERAL ELECTION COMMISSION
A0SHIN(;TON D( *NU4

December 5, 1994
cuwIIFIED NAIIL -

RAWU3N RECEIPT RESTED

Marion Edvyn Harrison, Esq.
107 Park Washington Court
falls Church, Virginia 22046

RE: MUR 3485
R. Marc Nuttle

Dear Mr. Harrison:

On February 18, 1994, your client, R. Marc Nuttle, was

notified that the Federal Election Commission had revoted to find
reason to believe he knowingly and willfully violated 2 U.S.C.
SS 441a(f) and 441b(a), and violated 2 U.S.C. I 441b(a),
provisions of the Federal Election Campaign Act of 1971, as

0 amended.

)Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring your client to appear
and give sworn testimony on January 11, 1995 in Washington, D.C.,
which will assist the Commission in carrying out its statutory
duty of supervising compliance with the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26, U.S.
Code.

Within two days of your receipt of this notification, please
confirm the scheduled appearance with me at (202) 219-3690.

Sincerely,

Tony Buckley
Attorney

Enclosure
Subpoena



BI0R TUE FEDERAl BLCTION COMISSION

in the Matter of )
MUR 3485)

SUBPOENA

TO: R. Marc Nuttle
c/o Marion Edwyn Harrison, Esq.
107 Park Washington Court
Falls Church, Virginia 22046

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition. Notice

is hereby given that the deposition is to be taken on Wednesday,

3anuary 11, 1995, at the Federal Election Commission, Office of

the General Counsel, 999 E Street, N.W., Washington, D.C., 20463,

beginning at 10:00 a.m. and continuing each day thereafter as

necessary.

WHEREFORE, the Vice Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

this day of L , 1994.

For the Commission,

/ -

Danny McDonald
Vice Chairman

ATTEST:

Secr eary to the Commission



FEDERAL ELECTION COMMISSION

December 6, 1994

Hichael K. Clifford
Traneglobal Telecom Alliance
104 worth U.S. Route One
Melbourne, FL 32935

RE: MUR 3485
Victory Communications International,
Inc., and Michael K. Clifford, as
president

Dear Mr. Clifford:

During your deposition on November 9, 1994, you
indicated that you could provide the Federal Election
Comission with a list of Council for National Policy (CNP)
members. I would appreciate your sending that list within 10
days of your receipt of this letter.

Your deposition transcript is now ready for you to
review and sign at the court reporter's office:

Associated Federal Court Reporters, Inc.
1010 Bradford Dr.
Winter Park, FL 32792-6102
(407) 657-1718

You may make no copies and take no notes of the deposition
transcript.

Enclosed is a check covering your mileage and witness
fee for the November deposition.

If you have any questions, please call me at 12012
219-3400.

Attorney

Enclosure
check # 3069-00013243



FEDERAL ELECTION COMMISSION

December 6, 1994

Nyles V. Lynk, Esq.
Dewey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

RE: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

Dear Mr. Lynk:

Pursuant to my phone conversations with Mike Gero of
your office, the deposition of Mr. Williams is nov scheduled
for Monday, December 12, 1994, at the Office of the United
States Attorney, Suite 700, 200 West Forsyth St.,
Jacksonville, FL 32202, (904) 232-2682, commencing at 10:30
a.m. and continuing until the Commission concludes the
deposition.

If you have any questions, please call me at (202)
219-3400.

Sincerely,

Atoryaker
Attorney
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Nyles V. Lyn
ewiy gallan

1775 Pennyl
Washington,

Dear 9r. Lyn

At you
rescheduled
deposition i
December 12,

1) Richard S. U
Courthouse,
beginning at
necessary.
floor Instea
Counissions

If you
219-3400.
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FEDERAL ELECTION COMMISSION
WASHINCYON DC 20ft3

December 9, 1994

Ik *sq.
tine
vania Ave., N.W.
D.C. 20006-4605

RE: MUM 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

tk:

r request, Mr. Williams' deposition has been
from Jacksonville, FL to Atlanta, GA. The
a to be taken as originally plamed on Monday,
1994 at the United States Attormey'o Office,

russell Federal Building md United tates
75 Spring Street, 8W, Atlanta, GA 3Q303t
10:30 a.m. 'and continuing each day thereafter a

We have reserved a confwrftce room on the fourth
bd of the eighteenth floor as-ndicatte* ig the
Subpoena.

have any queations, please call me at (202)

Sincerely,

Holly J. Baker
Attorney

a



FEDERAL ELECTION COMMISSION

December 16, 1994

Myles V. Lynk. Esq.
Dewey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

RE: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

Dear Mr. Lynk:

The purpose of this letter is to clarify your
representation of the above-named respondents in MUR 3485.
The two representation forms, dated April 26, 1993, on file
with the Commission separately list you and Stephen A. Klein
as attorneys for Arthur L. Williams, Jr. and also as
attorneys for Management Financial Services, Inc.

We understand that Management Financial Services, Inc.
was sold in the early 1990s. Are you counsel to the
successor corporation?

If you have any questions, please call me at (202)
219-3400.

Sincerely,

aker
Attorney
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FEDERAL ELECTION COMMISSION
AA 'SHIM(:1% DC 20461

December 22, 1994

Stephen a. Plopper, asq.
Ilineman, Rose and Wolf
First Indiana Plaza, Suite 2000
135 North Pennsylvania Street
Indianapolis, IN 46204-2456

RE= MUR 3485
Beurt R. SerVaas

Dear Mr. Plopper:

We have received your letter of December 15, 1994, whichaddressed certain questions which arose during the course of the
deposition of Beurt R. SerVaas on November 3, 1994. I am writingbecause there has apparently been a misunderstanding with regardto certain information you had agreed to supply.

Specifically, you had agreed to supply information regardingthe substance of the redacted portions of certain letters producedin response to the Federal Election Commission's Subpoena andOrder to Dr. SerVaas. Instead, your response merely states thedate, author, and addressee of each letter, information which isapparent on the face of the produced documents. Nowhere in yourresponse is there any mention of the redacted portions, let aloneany representation of their substance. As you are aware, claimsof privilege have been expressly denied with regard to these
redacted portions.

Since the letters were produced in response to theCommission's Subpoena and Order, any failure to advise us of thecontent of the redacted portions may be viewed as a failure tocomply in full with that Subpoena and Order. Such a failure couldresult in the filing of a civil suit against Dr. SerVaas to compelproduction. At this time, we are not asking for the full content,
merely the subject matter.

Since Dr. SerVaas' deposition occurred almost two months ago,please respond within a week of your receipt of this letter. Ifyou have any questions, please contact me at (202) 219-3690.

Sincerely,

Ton Buckley
Att rney
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MARION EDWYN HARRISON
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FALLS CHURCH

MARJON EDWYN HARRISON (Dc. VA)
JOHN S. BAKER, JR. (C. LA)

DANIEL M. REDMOND (D)
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TEUWO (743) S32-0
FACSDAIL (' ) 5M=-0U6

December 29, 1994

CORRESPONDB TO:
107 PARK WASHINGTON COURT
PALLS CHURCH. VIROINIA 22046

Kim Bright-Coleman. Esquire
Associate General Counsel
-ederal Election Commission

q99 E Street, N.W.
Washington. D.C. 20463

Re: MUR 3485

I)ear Mrs. Bright-Coleman:

We acknowledge receipt of your letter of October 20,
1994. three months before your letter and two months after our
Chairman Trevor Potter partially recused himself.

1994 advising that on July 28,
filing of our Motion to Recuse,

I. We request a copy of Mr. Potter's statement to which you refer and from which
,,ou excerpted a quotation. The excerpt contains no predicate and obviously is not the full
'usbtance of the statement.

We perceive no reason why the statement would be privileged and no reason why Mr.
['otter wouid wish to withhold it if it were.

. .Although we cannot be certain because %e have not seen Mr. Potter's full
,t,ltenicnt. the Potter recusal appears to be incomplete and subjecti'e. to depend for its efficac,
Ulpon h,, Llndiciosed state of mind from time to time. In that event. we would find his purported
ccu,,al to be "wholl i unacceptable. Howexer. wke defer judgment until we see the statement.



LAW OFriCS
MARION EDWYN HARRISON

Kim Bright-Coleman, Esquire
December 29, 1994
Page 2

As Counsel for Respondent R. Marc Nuttle. Mr. Potter discussed, was informed about,
and was privy to, a variety of sensitive and confidential information relating to, inter alia, the
very matters about which he now acts in a prosecutorial and adjudicatory fashion - including, but
not limited to. activities in the Robertson presidential campaign and the use of mailing lists.

We would like to settle this matter once and for all by a complete and unrestricted recusal
by Mr. Potter - a recusal which is a matter of law and ethics should have been forthcoming sua
sponte without our client's having requested it.

If we cannot get this matter resolved by Mr. Potter within the Federal Election
Commission. we shall be compelled to pursue our remedy before the bars of which Mr. Potter
is a member and/or in court.

Until we see the Potter statement. we defer a reaction to the Commission's October 18,
1994 approval of the General Counsel's recommendation that the Commission not reconsider
votes in which Mr. Potter participated.

Because other Commissioners apparently did not receive a copy of your October 20. 1994
letter. we send herewith to each a copy of that letter and of this letter.

MIARION LI)W' N HARRISON

%:C,: Hon. ire\or Potter
R. Marc Nuttle. tsquirc
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MARION EDWYN HARRISON
WASHV4OTOt4

FALLS CHURCH
WILICH

MARION EDWYN HARRISON Mc. V^) TUMPIOM M90480 CORRESPONDENCE TO:
JOHN S. BAKER, JR. mc. L,) TLP" (X) 332-0303 107 PARK WASHINGTON COURT
DANIEL M- REDMOND (Do FAMi ( MS3-4l FALLS CHURCH, VIRGIN[A 22046

December 30, 1994

Anthony T. Buckley, Esquire
Office of the General Counsel
Ve, eral Election Commision
999 E Street, N.W.
Washington. D.C. 20463

Re: FEC MUR 3M

Dear Tony,

This confirms my conversation during your absence with your colleague Jonathan
Bernstein. Esquire.

Our client R. Marc Nuttle, Esquire will submit to your questioning on Wednesday.
January 11. 1995. We must begin at 1:30 PM (or later, if you prefer) because Mr. Nuttle has
a business commitment in Florida the previous day and evening and cannot get here until
,,oietire Wednesday morning. He and I need a short time to attempt to review the increasingly
ancient history at issue. If absolutely essential. Mr. Nuttle can remain through Thursday.
although there would appear to be virtually nothing of substance about which he could testify
'a hich is not covered already in the extensive statements we have submitted. In that connection
iand beyond my Jonathan Berstein conversations). I do want to mention that Q&A can he
,,hortened considerably if we tie in to the material already submitted, with which you undoubtedly
,are con~ersant. In other words, to express it undiplomatically, we don't expect to hang around
or an undue period answering questions already answered.

Yoti tind I orally have agreed that Mr. Nuttle does not request any kind of advance as to(
,,tXt LItr\ tIce. per diemi or airfare but that he appears with the understanding that FU.C will

lw -11114-79.9P r - -7 , -,- . -, ,qj1 %.c j "r,, r - ,1. .. . .. . ... , 11 , 1 1
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Antony T. Buckley, Esquire
lDcermber 30, 1994
Page 2

pay/reimburse within a reasonable time after his deposition is concluded.

Sincerely,

MARION EDWYN HARRISON

cc: R. Marc Nuttle. Esquire

m



FEDERAL ELECTION COMMISSION
WASHINGTON DC MM63

January 5, 1995

Marion Edwyn Harrison, asquire
Law Offices of Marion Udwyn Harrison
107 Park Washington Court
pails Church, Virginia 22046

Re: MUR 3485
Motion to Recuse

Dear Mr. Harrison:

On January 3, 1995, we received your letter 
requesting that

this Office provide you with a copy of 
Commissioner Potter's

Recusal Statement dated July 28, 1994. Pursuant to your

request, please find enclosed a signed 
and dated copy of

Commissioner Potter's Recusal Statement 
in MUR 3485.

If you should have any further questions 
regarding this

f) matter, please contact me at (800)424-9530 
or (202) 219-3400.

Sincerely,

Kim Bright-Coleman
Associate General Counsel

Enclosure



RRCUSAL STATlrISMT OF COMNISSION1 TREVOR POTTZR
RKTTZR UNDER REVIEW 3465

A request has been made that I recuse myself from MUR 3485.

1 have reviewed the request and the facts of the matter, and

have determined to recuse myself from any Commission

discussions, vote or other action in MUR 3485 to the extent that

a matter under consideration in that proceeding relates to, or

could possibly involve the use of, information learned by me in

the course of my representation of the National Republican

Congressional Committee ("NRCCQ) during the period that R. Marc

Nuttle was its executive director (March 1989-March 1991).

This recusal is consistent with the provisions of the

Recusal Statement I executed in 1991 in connection with my

confirmation by the United States Senate as a Commissioner. I

am also advised in an Opinion of Counsel that it is in accord

with the DC Bar Pules and the applicable Rules of Ethics.

Z4
V Dat
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Sol V. LMN January 9, 1995

Holly J. Baker, Esq.
Off ice of the General counsel
Federal Election Commission
999 3 Street, N.W.
Washington, D.C. 20463

Re: MUR 3485

Arthur L. William. Jr.

Dear Ns. Baker:

I am writing in follow-up to our conversation this morning
regarding your letter of December 16, 1994, and in response to your
request on D r 12, 1994, for the following information.

You have asked what are the names of the companies which
purchased the principal assets of Management Financial Services,
Inc., in the late 1980s or early 1990s, and whether I serve as
counsel in this Matter Under Review to those entities.

A.L. Williams Administrative Services, Inc., and A. L.
Williams & Associates, Inc., were closely held corporations owned
by Arthur L. Williams, Jr., and his wife. In December 1988 A.L.
Williams Administrative Services, Inc., was merged into A.L.
Williams & Associates, Inc.

On November 1, 1989, A. L. Williams & Associates Inc. changed
its name to Management Financial Services, Inc., and sold some of
the assets of the company -- primarily the contracts with the sales
agents -- which constituted the business of operating the life
insurance general agency, and including the name, "A.L. Williams,"
to a subsidiary of Primerica Corporation, now The Travelers, Inc.

Also on November 1, 1989, the A.L. Williams Corporation, a
publicly held company engaged in coinsuring insurance risk for
which Arthur L. Williams, Jr., served as Chairman of the Board, was
merged into Primerica Corporation, now The Travelers, Inc.

I do not serve as counsel to The Travelers, Inc. in this
Matter Under Review.

%RW WORL WASETGTO% L0 4%GEUL% 1.O%IDO- hIOA m%C 31 DAMLT PRAQ9 WARMM



Nolly J. Baker, Zq.
jamzury 9, 1995Page 2

I believe this letter provides you the information you
r ted. Please lot me know if I can provide you with any other
information with reqard to this matter.

With beat wishoe, I am,

Very truly yours,

Hyil S V. Lynk



BEFORE THE FEDERAL ELECTION COnMZSSiOtmr 3 t [j'

In the Matter of
)

Americans for Robertson, Inc. )
and Frederick H. Shafer, ) MUR 3485
as treasurer, et al.

GE.RAL ,REPORT SENSITIVE
I. ISSUE

Testimony in depositions taken pursuant to Commission

subpoenas this fall has revealed that another person, Barry Hon,

not previously named as a respondent in MUR 3485, may have made

excessive contributions to the 1988 Pat Robertson presidential

campaign in the form of a $100,000 loan to Victory Communications

International, Inc. ("VCI") and its then-president, Michael K.

Clifford. This report recommends that the Commission find reason

to believe that Barry Hon violated 2 U.S.C. 55 441a(a)(1) and

441a(a)(3) and authorize the attached subpoena for deposition and

-,- documents.

II. FACTUAL AND LEGAL ANALYSIS

Under the Federal Election Campaign Act of 1971, as amended

("the Act"), a contribution includes any gift, loan, advance, or

deposit of money or anything of value made by any person for the

purpose of influencing any election for Federal office. 2 U.S.C.

5 431(8)(A".

The Act limits how much a person may contribute to

candidates and political committees: not in excess of $1,000 per

candidate per election, and not in excess of $5,000 per political

committee. See 2 U.S.C. 5 441a(a)f 1). Further, under the Act, an
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individual's total contributions must not exceed $25,000 per year.

2 U.S.C. 5 441a(a)(3).

On November 9, 1994, attorneys of this Office deposed

Michael K. Clifford, President of Victory Communications

International, Inc. ("VCI"), the televideographer responsible for

producing two fundraising dinners for Pat Robertson in August 1986

and the large videoconferencing event held at Constitution Hall in

Washington, D.C. on September 17, 1986. During the course of the

deposition, Mr. Clifford identified Barry Hon as not only the host

of the fundraiser in Annaheim, California on August 2, 1986, but

also as one of the Robertson supporters, (similar to Lucien

Warner, Henry J. Smith, William Dooner, and James Higgins), who

loaned him money to produce the Constitution Hall event. General

Counsel's Report dated May 25, 1994; Deposition Transcript of

Michael K. Clifford, dated November 9, 1994, at 60 (on file in the

Office of the General Counsel). The amount of the loan may be

$100,000. 1 Mr. Clifford has also stated in sworn testimony that

the August fundraiser dinners were designed to provide money to

produce the Constitution Hall event. Deposition Transcript of

Michael K. Clifford at 26. Mr. Higgins has also testified that

1. FEC Contributor indices indicate that Barry Hon made two
contributions each of $5,000 to Pat Robertson's leadership
PAC, Committee for Freedom, on November 14, 1985 and May 16,
1986. On May 16, 1986, in Washington, D.C., the PAC and
other Robertson organizations sponsored a fundraiser dinnerfeaturing Mr. Robertson. The May 16, 1986 contribution may
thus indicate Mr. Hon's participation in that fundraiser.
FEC indices indicate that Mr. Hon made no contributions tofederal candidates, committees, or political parties prior tohis contributions to Committee for Freedom. FEC indices
further indicate that Mr. Hon contributed $1,000 to Americans
for Robertson on September 12, 1986.
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Barry Ron had "put[J up . . . or arrangtedj a lot of the money

that we had needed to arrange" for the August 2, 1986 fundraiser.

Deposition Transcript of James D. Higgins, dated August 31, 1994,

at 67-68 (on file in the Office of the General Counsel).

Deposition testimony of Mr. Clifford regarding Barry Hon

confirms the deposition testimony of others who loaned money to

VCI in connection with the September 17, 1986 event. Lucien

Warner testified under oath that Barry Hon was among those

individuals solicited for loans. Deposition Transcript of Lucien

Warner, dated September 1, 1994, at 30 (on file in the Office of

the General Counsel). James Higgins has testified that he

contacted Barry Hon (whom Mr. Higgins called a "hitter" within the

.0 Pat Robertson organization) on behalf of Michael Clifford so that

Mr. Clifford could use Mr. Hon as a reference in his efforts to

obtain funds for the Constitution Hall event. Deposition

Transcript of James D. Higgins at 92-93. Although he claimed to

have no knowledge of those solicited for or who made loans,

William Dooner, a past and current regent, has testified that

Barry Hon was a regent of CBN or Regent University, the university

founded by Pat Robertson, and, thus, had close ties with Pat

Robertson. Deposition Transcript of William Dooner, dated

September 1, 1994, at 43 (on file in the Office of the General

Counsel).

Although records from VCI's account at Chase Bank in Arizona

indicate that Warner, Higgins, Dooner, and Smith made loans to VCI

in propinquity with the September 17, 1986 Constitution Hall

event, no such Chase Bank documents evidence a loan from Barry
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Mon. However, Michael Clifford explicity identified Barry Ron as

a person who loaned money to produce the Constitution Hall event.

This information is sufficient to support a reason to believe

finding and to investigate Mr. Hones financial involvement with

the September 17, 1986 event.

This Office believes that Mr. Hon has information that will

help the Commission in ascertaining the nature of the financing of

the Robertson events, especially since depositions of the

previously named individuals reveal conflicting versions and

characterizations of the transactions.

This Office recommends that the Commission find reason to

believe that Barry Hon violated 2 U.S.C. SS 441a(a)(l) and

441a(a)(3) by making loans to the Robertson campaign through VCI

and authorize the attached subpoena for deposition and documents.

In the event that Mr. Hon is unable to provide bank documents

responsive to the Commission's document subpoena, this Office also

recommends that the Commission authorize in advance the

appropriate bank subpoena(s), in accordance with the Right to

Financial Privacy Act, for documents evidencing checks written on

and deposits made to the account(s) of Barry Hon for the period

June I through December 31, 1986.

III. RECOMMENDATIONS

1. Find reason to believe that Barry Hon violated 2 U.S.C.
55 441a(a)(1) and 441a(a)(3).

2. Authorize the attached document and deposition subpoena
to Barry Hon.

3. Approve the attached Factual and Legal Analysis and
the appropriate letter.
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4. Authorise the appropriate bank subpoena(s) for Barry
Hon's account(s) for the period June 1, 1986 through
December 31, 1986.

DaV e LawrenceH. Noble
General Counsel

Attachments
1. Subpoena
2. Factual and Legal Analysis

Attorney Assigned: Holly Baker
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BEFORE THE FEDERAL ELECTION COMMISSION

in the Matter of )
MUR 3485

Americans for Robertson, Inc. and )
Frederick H. Shafer, as treasurer, )
et al.

CERTIFICATION

I, Marjorie N. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on January 10, 1995, the

Commission decided by a vote of 5-0 to take the following

actions in MUR 3485:

1. Find reason to believe that Barry Hon
violated 2 U.S.C. S 441a(a)(1) and
441a(a)(3).

2. Authorize the document and deposition
subpoena to Barry Hon.

3. Approve the Factual and Legal Analysis and
the appropriate letter, as recommended in the

-General Counsel's Report dated January 4,
1995.

4. Authorize the appropriate bank subpoena(s)
for Barry Hon's account(s) for the period
June 1, 1986 through December 31, 1986.

Commissioners Aikens, Elliott, McGarry, Potter, and Thomas

voted affirmatively for the decision; Commissioner McDonald did

not cast a vote.

Attest:

Date'iTwina t e ' r 'o r ie W . Em m o n s

Secre ary of the Commission

Received in the Secretariat: Wed., Jan. 04, 1995 3:55 p.m.
Circulated to the Commission: Thurs., Jan. 05, 1995 11:00 a.m.
Deadline for vote: Tues., Jan. 10, 1995 4:00 p.m.

bjr



FEDERAL ELECTION COMMISSION
%&ASHI%(.1(% DC 2O4

January 12, 1995

VIA FEDU

Barry Hon
Ron Development Corp.
25200 La Paz Rd., *210
Laguna Hills, CA 92653

RE: MUR 3485

Dear Mr. Ron:

On January 10, 1995, the Federal Election Commission
found that there is reason to believe you violated 2 U.S.C.
SS 441a(a)(1) and 44la(a)(3), provisions of the Federal
Election Campaign Act of 1971, as amended (*the Act*). The
Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

You may submit any factual or legal materials that you
believe are relevant to the Commission's consideration of
this matter. Statements should be submitted under oath. All
responses to the enclosed Subpoena to Produce Documents must
be submitted within 30 days of your receipt of this subpoena.
Any additional materials or statements you wish to submit
should accompany the response to the subpoena. In the
absence of additional information, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena. If you intend to be represented by counsel, please
advise the Commission by completing the enclosed form stating
the name, address, and telephone number of such counsel, and
authorizing such counsel to receive any notifications or
other communications from the Commission.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See
11 C.F.R. 5 111.18(d). Upon receipt of the request, the

Office of the General Counsel will make recommendations to
the Commission either proposing an agreement in settlement of
the matter or recommending declining that pre-probable cause
conciliation be pursued. The Office of the General Counsel
may recommend that pre-probable cause conciliation not be
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Barry Hon
Page 2

entered into at this time so that it may complete its
investigation of the matter. Further, requests for
pro-probable cause conciliation will not be entertained after
briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you
notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief
description of the Commission's procedures for handling
possible violations of the Act. If you have any questions,
please contact Holly J. Baker, the attorney assigned to this
matter, at (202) 219-3400.

Sincerely,

nny 1. McDonald
Chairman

Enclosures
Subpoena
Factual and Legal Analysis
Procedures
Designation of Counsel Form



BEFORE THE FEDERAL ELECTION COISSION

in the Ratter of }
MUR 3485

)

SUBPOENA

TO: Barry Hon
Hon Development Corp.
25200 La Paz Rd., #210
Laguna Hills, CA 92653

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance

of its investigation, the Federal election Commission hereby

subpoenas you to appear for deposition with regard to the

above-captioned matter. Notice is hereby given that the

deposition is to be taken on Wednesday, March 1, 1995 at the

Office of the United States Attorney, United States

Courthouse, 312 North Spring St., Los Angeles, CA 90012,

beginning at 1:30 p.m. and continuing each day thereafter as

necessary.

Further, pursuant to 2 U.S.C. S 437d(a)(3), you are

hereby subpoenaed to produce the documents listed on the

attachment to this subpoena. Legible copies which, where

applicable, show both sides of the documents, may be

substituted for originals. The documents must be submitted

to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, by

February 15, 1995.



Barry Non
Subpoena
Page 2

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

day of 9s ' 1995.

For the ommission,

/,

Danny L/ MiDonald
Chairman

ATTEST:

Marjor/e W. Emmons
Secret ry to the Commission

Attachment
Document Requests (1 page)

t h isa :,

I



Barry Hon
DOCURN3T 33SQUa3TS

1. Provide all documents, including but not limited to,
agreements, terms, notes, memoranda, phone messages,
electronic messages, check register, copies of checks,
deposit slips and items, bank statements, and payments,
pertaining or relating in any way to any money you lent to
victory Communications International, Inc. in 1986.

2. Provide all documents, including but not limited to,
agreements, terms, notes, memoranda, phone messages,
electronic messages, bank statements, check register, copies
of checks, deposit slips and items, and payments, pertaining
or relating in any way to the fundraising event you hosted in
Annaheim, California on August 2, 1986.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Barry Hon MUR: 3485

This matter was generated from information ascertained

by the Federal Election Commission ("the Commission") in the

normal course of carrying out its supervisory

responsibilities. See 2 U.S.C. 5 4379(a)(2).

Under the Federal Election Campaign Act of 1971, as

amended ("the Act"), a contribution includes any gift, loan,

advance, or deposit of money or anything of value made by any
NO

person for the purpose of influencing any election for

Federal office. 2 U.S.C. 5 431(8)(A).

The Act limits how much a person may contribute to

candidates and political committees: not in excess of $1,000

per candidate per election, and not in excess of $5,000 per

political committee. See 2 U.S.C. 5 441a(a)(1). Further,

under the Act, an individual's total contributions must not

exceed $25,000 per year. 2 U.S.C. 5 441a(a)(3).

Information in possession of the Commission indicates

that Mr. Hon may have made a loan of $100,000 through Victory

Communications International, Inc. to pLovide advance money

needed for the video broadcast held on September 17, 1986 at

Constitution Hall in Washinaton, D.C. to benefit Pat

Robertson's presidential campaign. Therefore, there is

reason to believe that Barry Hon violated 2 U.S.C.

5S 441a(a (1)(A) and 44"a a!, 3 .
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January 16, 1995

HAN-DEUly 3)0

L,

Plopper in
country on

In your December 22, 1994 correspondence, you requested additional information with
respect to the redacted portions of four documents which were produced pursuant to the
Commission's Subpoena and Order to Dr. SerVaas: (1) a letter from Stephen Plopper to Gordon
Robertson dated July 24, 1990: (2) a letter from Gordon Robertson to Stephen Plopper dated
August 10, 1990; (3) a letter from Stephen Plopper to Gordon Robertson dated August 14, 1990;
and (4) a letter from Stephen Plopper to Dr. SerVaas dated August 14, 1990.

Please be advised that the redacted portions of these four documents all involve Mr.
Plopper's representation of SerVaas Management, Inc. in a matter involving one of Mr.
Robertson's clients. Neither Computer Futures, Limited nor Americans for Robertson (Pat
Robertson's 1988 presidential campaign committee) are parties to this matter. Moreover. this

Anthony T. Buckley, Esquire
Office of the General Counsel
Federal Election Commimon
999 E Street, N.W.
Room 657
Washington, DC 20463

RE. M.U.R. 3485: RESPONDENT BEURT R. SERVAAS

Dear Mr. Buckley:

This is to respond to your letter dated December 22, 1994 to Stephen E.
connection with the above-referenced matter. Mr. Plopper currently is out of the
business, and thus requested that I respond to you on his behalf.

IAN FRANCSCO. CAIWORIA 9411.14

1849 40-344

i1S SOuThI 14MNROE ImTmgg
TALLA^&E. VORIXOA 7 301@-U 0(9$0416)X"43

1400 SOUTH DlXIE NtOWWAy, SUITE 100
MIAI rLO4ROA 3033

1308) 080-1100

SO SING STREET, SUITE 301
ALEXANDRIA VlIIGINIA &J384) 3 t

'703 44- 1804



AJbsy T. Docidey, Esquire
,a y 169, 1995

matmr is not relatd to the Commission's reason-to-believe finding aginst Dr. SerVaa in the
ibt% Mforcemet action.

I trust this satisfactorily responds to your inquiry. Please contact me at (202) 861-1877
if you hawve further questions.

Sincerely,

Leslie J. Kerman

cc: Stephen E. Plopper. Esquire
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MARION EDWYN HARRISON
WASHINGTON

FALLS CHU1RCI
ZURICH

MARION EDWYN HARRISON (txD. V A
JOHN S. BAKER, JR. (I. t-A,
DANIEL M. REDMOND axi FACSUMILE (03) 2-4096

January 16, 1995

CORR!SPONDIINCE TO:
107 PARK WASHINGTON COURT

FALLS CHURCH, VIRGINIA 22046

Anthon' T. Buckley. Esouire
Office of the General Counsel
Federal Election Commission
999 E Street. N.W.
Washington. D.C. 20463

Re: FEC MIUR 3485

Dear Ton':

There seems to be considerable trouble in Nuttle deposition date availability since we had
to continue the agreed January II date on account of my flu.

You ei rdcntlN have suggested some urgency. But you waited more than eight months
after the lt,i vritten interrogatory response to schedule anything. That suggests absence of a
rush.

\ 'aCe 'oU %arious January and February dates, unacceptable to you. Tuesday and
\\,edn ay. !cbruar\ " and 8 are acceptable. ve could be there.
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Anthony T. Buckley, Esquire
January 16, 1995
Pap2

I'm asking a colleague to sign this letter for
I wrote this, with the flu.

ime inasmuch as I still am home, from which

Sincerely,

2 A
MARION EDWYN HARRISON

cc: Mr. R. Marc Nuttle

0

:I;La 4.
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Jmmry 17, IM95

Facsksmle 202 219-3913

Anthony T Buckley, Empm
Office of the Genral Cmel
Federai Blection Commnm
999 E StreeL N.W.
Washington. D.C. 20463

Re: Fl MUR 34M

Dear Tony:

We hmve been MPamqag, an you know, to ape. addiaxml Nut deposition danes. We

now find we could appear on hmwuday aod Priday, Fdmum" 2 aid 3, 1995, provided we
culuded midday on Prday. We much piefr Feftuay 7 and 8 bW if you adboluely camnnot
accommodate Pebruary 7 and 8 mad would let us know quickly as possble we could make
February 2 and 3.

Sinrcaery,

MARION EDWYN HARRISON

cc: Mr R. Marc Nuttle

TiJT4_. FP .'-"-'

P.m
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BEFORE THE FEDERAL ELECTION COMMISSION ,

In the Matter of ) 'SE NIV
Americans for Robertson, Inc. )
and Frederick H. Shafer, ) MUR 3485
as treasurer, et al.

GENURAL COUNSEL'S REPORT
I. ISSUE

This Report concerns the corporate contributions of

A.L. Williams to the Robertson campaign in connection with

the September 17, 1986 event at Constitution Hall in

Washington, D.C. Pursuant to the Commission's Subpoena, this

Office deposed Mr. Williams on December 12, 1994.

Information received as a result of the deposition indicates

that Management Financial Services, Inc. ("MFS;" formerly

A.L. Williams & Associates and A.L. Williams Administrative

Services) sold its principal assets to Primerica Financial

Services ("Primerica") which now has control over videotapes

and information relevant to the activities that are the

subject of MUR 3485, and that Barbara King, an NFS executive

in 1986, has operational knowledge of the interactions

between the A.L. Williams corporations and the Robertson

campaign. This Report recommends that the Commission

authorize a subpoena for documents, an order to submit

written answers, and for depesition to Primerica Financial

Services. It also recommends that the Commission authorize a

deposition and document subpoena to Barbara King.
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I. DISCUSSION

During his deposition, Mr. Williams repeatedly

identified Barbara King as the person knowledgeable of the

details of the relationship between the Robertson campaign

and the A.L. Williams corporations. In 1986, Barbara King

was a vice president, according to Mr. Williams, *in charge

of all our publications, our TV network, I'm going to say

government relations .... . (Deposition of Arthur L.

Williams at p. 52, on file in the Office of the General

Counsel.) Mr. Williams indicated that Barbara King not only

attended, but also handled the arrangements for Mr. Williams'

speech and appearance at the September 17, 1986 Constitution

Hall event. She was the contact person for Marc Nuttle,

campaign manager, and for Michael Clifford of Victory

Communications International, Inc., which produced the

Constitution Hall event and other fundraisers for the

Robertson campaign. She also handled aspects of the

Robertson campaign's use of the A.L. Williams insurance agent

mailing list including an endorsement by Mr. Williams in

connection with the Constitution Hall event. Michael

Clifford, in his deposition of November 9, 1994, also

identified Barbara King as a contact person in the A.L.

Williams organization. ,Copy of transcript on file in the

Office of the General Counsel.)

Further, Barbara King appears on segments of programs

of ALW-TV, a satellite system that A.L. Williams operated in

1986 with downlinks in offices of agents who subscribed. In
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one program prior to the September 17, 1986 event, Barbara

King assures the insurance agents that A.L. Williams protects

its mailing list of agents and will be handling the Robertson

Constitution Hall event mailings in-house so as to assure

that no one obtains a copy. (Copy of video on file in the

office of the General Counsel.) Barbara King also appears on

a segment following the September 17, 1986 event in which

Mr. Williams talks about the Constitution Hall event,

indicates that A.L. Williams has produced a videocassette of

Mr. Williams' speech, and urges agents to show the video to

prospective agents, prospective clients, and in various

training sessions; the excerpted tape is then shown. 1 See

Attachment 1, A.L. Williams Deposition pages 106-124. A

transcription of a portion of the A.L. Williams produced tape

N appears on deposition pages 120-124, and an explanation of

those to whom the tape of excerpts was shown appears on pages

134-135 reproduced in Attachment 1. (Copy of video on file

in the Office of the General Counsel.) Thus, it appears that

Barbara King may have information useful to the Commission in

its investigation of corporate contributions of the A.L.

1. The tape is essentially a promotional vehicle for the
A.L. Williams corporations. it shows Mr. Williams getting
into his private jet and flying to Washington, D.C. The
narrator indicates that Mr. Williams stayed at the
Willard Hotel as have many other illustrious people in the
past. Pictures of the outside of the hotel appear.
Switching to Constitution Hall, the tape shows excerpts of
the National Anthem played by a trumpeter. The tape then
skips directly to the speech by Art Williams where inter alia
he enumerates the reasons "I support Pat Robertson for
president.......Then follow an Introduction of Pat

Rcbrts_,nand his speech.
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Williams organization to the Robertson campaign. This

Office, therefore, recommends that the Commission authorize

the attached subpoena to Barbara King as a nonrespondent

witness to appear for deposition and to produce relevant

documents if any.

The copy of ALW-TV broadcasts noted above was produced

in connection with MUR 2668 (Friends of Mattingly) not with

MUR 3485. As a result, the focus of the tape was A.L.

Williams' involvement with the Mattingly campaign.

Consequently, the tape in the Commission's possession does

not contain a complete record of all instances in which the

Constitution Hall event and/or the Robertson campaign were

promoted on ALW-TV. Moreover, during his deposition,

Mr. Williams testified that he did promote the Constitution

Hall event on ALW-TV on more than the two occasions

referenced above. He has indicated that copies of the tapes

and all information regarding the cost and extent of the

transmissions would be in the possession of the corporation

to which MFS sold those assets. It appears that the

corporation that bought the satellite transmission facilities

of MFS would be The Travelers, Inc. doing business as

Primerica Financial Services i"Primerica") at the former

corporate address of MFS in Duluth, GA.

This Office recommends that Primerica be regarded as a
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nonrespondent witness
2 in this MUR, and that the Commission

authorize a subpoena for documents and an order to submit

written answers and a representative deposition subpoena.

The attached document subpoena requests Primerica to produce

copies of all ALW-TV transmissions where the Constitution

Hall event and/or Pat Robertson is mentioned and for records

related to the costs of producing those transmissions, the

number of downlinks to which the programs were transmitted,

the costs of producing the tape of Mr. Williams' Constitution

Hall speech, and the costs associated with transmitting that

tape to agents' offices to which a wide range of people had

viewing access. This Office also recommends that the

Commission authorize the attached subpoena to Primerica to

make available for deposition those employees with knowledge

of the costs and production of the ALW-TV transmissions.

111. RECOMRKDATIONS

1. Authorize a subpoena for documents and an order to

submit written answers to Primerica Financial

Services, Inc. and to make available for deposition
persons with knowledge of the matter.

2. Although Primerica might be adjudged as having legal

liability for the violations at issue in this MUR, it is

unclear whether Georgia law would in fact attach successor

liability to Primerica as a result of its purchase of MFS's

assets. See Corporation Practice Guide, Prentice Hall, vol.

3, State Statutes, Georgia, 1993, pp. 102-106, 116.

Moreover, since MFS was a Georgia corporation and Primerica

is a Delaware corporation 100% of whose stock is owned by

Associated Madison Companies, Inc. of New York according to

Dun & Bradstreet, it is unclear which state's law would

control, or even whether federal law may be applicable.

Regarding Primerica as a nonrespondent witness does not alter

the liability of MFS and Arthur L. Williams, Jr., as

president, for any FEC violations and payment of FEC civil

penai lies.
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2. Authorize a subpoena for deposition and documents
to Barbara King.

3. Approve the appropriate letters.

D6a te nc N

General Counsel

Attachments
1. Excerpts from A.L. Williams deposition
2. Subpoena to Barbara King
3. Subpoenas and order to Primerica

Attorney Assigned: Holly Baker



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Americans for Robertson, Inc.
and Frederick H. Shafer,
as treasurer, et al.

MUR 3485

CERTIFICATION

I, Marjorie W. Emons, Secretary of the Federal Election

Commission, do hereby certify that on January 27, 1995, the

Commission decided by a vote of 5-0 to take the following

actions in MUR 3485:

1. Authorize a subpoena for documents and an
order to submit written answers to Primerica
Financial Services, Inc. and to make
available for deposition persons with
knowledge of the matter.

(continued)
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Federal Election Commission Page 2
Certification for HUM 3485
January 27, 1995

2. Authorize a subpoena for deposition and
documents to Barbara King.

3. Approve the appropriate letters, as
recommended in the General Counsel's Report
dated January 23, 1995.

Commissioners Aikens, Elliott, McDonald, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

Potter did not cast a vote.

Attest:

/--l7- -
Date

Secret y of the Commission

Received in the Secretariat: Tues., Jan. 24, 1995
Circulated to the Commission: Tues., Jan. 24, 1995
Deadline for vote: Fri., Jan. 27, 1995

12:53 p.m.
4:00 p.m.
4:00 p.m.

bjr



FEDERAL ELECTION COMMIISSION
%%%%HI' ( 1( )( .2114,

Januaiy 31, 1995VIA FEDEX

Barbara King
1819 Kanawha Trail
Stone Mountain
Atlanta, GA 30087

RE: MUR 3485

Dear Ms. King:

The Federal Election Commission has the statutory duty
of enforcing the Federal Election Campaign Act of 1971, as
amended, and Chapters 95 and 96 of Title 26, United States
Code. The Commission has issued the attached subpoena which
requires you to appear and give sworn testimony on Thursday,
February 23, 1995 at the United States Attorney's Office, 4th
Floor, Richard B. Russell Building, 75 Spring St., S.W.,
Atlanta, GA 30303, beginning at 1:00 p.m., and document
request which requires you to provide certain information in
connection with an investigation it is conducting. The
Commission does not consider you a respondent in this matter,
but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
ccnfidentiality provision of 2 U.S.C. S 437g(a)(12)(A)
applies. That section prohibits making public any
investigation conducted by the Commission without the express
written consent of the person with respect to whom the
1ivestigation is made. You are advised that no such consent
h3s been given in this case.

.ou may consult with an attorney
you in the preparat::n f: %our

nt request. Please suonit o3.m'
1y i, 1995.

You may aso consult
att rney present with ycu a:
to be so represented, please
address of your attorney j::

1 n at:

acv " se tuSSrt '. e

an have an attorney
responses to the
ents by Friday,

~y anci hc-ave an
if you intend

f e n am e and
Ct :f the deposi ti1on.

Pursuant to
,m7 sissicn sha
.e deposition,a~td J ea ne

11 C.F.P.

youi "^e 11 e sent , c e " E?

summconed by
Subsequent

the witness

ass st
Feu r e



Barbara King
Page 2

within two days of your receipt of this notification,
please confirm your scheduled appearance with me at (800)
424-9530.

Sincerely,

Holly J9Eaker
Attorney

Enclosure
Designation of counsel
Subpoena and Document Request

O'AOOO-



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 3485

)

SUBPOENA

TO: Barbara King
1819 Kanawha Trail
Stone Mountain
Atlanta, GA 30087

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance

of its investigation, the Federal Election Commission hereby

subpoenas you to appear for deposition with regard to the

above-captioned matte

hereby given that the

Thursday, February 23

Office, 4th Floor, Ri

St., S.W., Atlanta, G

continuing each day t

Furt her, pursua

hereby subpoenaed to

attachment to this su

applica, le, sh w both

substittEc fe J

t' tIe Cz C"

FT id-la F eb ,v I a

r under review ("MUR").
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1995

chard
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Notice is

ition is to be taken on

at the United States Attorney's

B. Russell Building, 75 Spring

3, beginning at 1:00 p.m. and

ter as necessary.

2 U.S.C. 5 437d'a)(3), you are

e the documents listed on the

SLegibe -es which, where

c- .... .... .s, .may be
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Barbara King
Subpoena
page 2

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C., on

this 31o day c! January, 1995.

For the Commission,

Danny L. McDonald
Chairman

ATTEST:

Secr y to the Commission

Attachments
Instructions
Document Request (1 page)



Barbara King

INSTRUCTIONS

In answering this request for production of documents,
furnish all documents and other information, however
obtained, including hearsay, that is in possession of, known
by or otherwise available to you, including documents and
information appearing in your records.

Should you claim a privilege with respect to any
documents, communications, or other items about which
information is requested by any of the following
interrogatories and requests for production of documents,
describe such items in sufficient detail to provide
justification for the claim. Each claim of privilege must
specify in detail all the grounds on which it rests.

The following request for production of documents is
continuing in nature so as to require you to file
supplementary responses or amendments during the course of
this investigation if you obtain further or different
information prior to or during the pendency of this matter.
Include in any supplemental answers the date upon which and
the manner in which such further or different information
came to your attention.

DEFINITIONS

For the purpose of
instructions thereto, the
fol lows:

"Document"
calnon-i"denti

records of
control, c
inc I ui e s,
notes, dia
c r-mun i cat

telezrams,

diagramns,
an nthe;
obtai

shai.
cop'es,

this document request, including the
term listed below is defined as

mean the oriainaI
: ud:

e-',ety type ,n your
r known y yc'u t.L e
but : S ' nt 1 -
ries, Icz sheets, i
io S, '' . ..

S C ,S , 1' 476t . .

Cdata --- : ---

x S

ci I
ss

and all
al. papers

essin, :ustody, or
141e tm document

che: S
- _ -S:

cis

and

contracts,
ne

:ng statements,
"al paper,
ets, reports,

audio and
, :harts,.her writings

c-n can be
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Barbara King

DOCUMENT REQUEST

1. Regarding the Pat Robertson event held on September 17,
1986 at Constitution Hall in Washington, D.C. ("Constitution
Hall event"), please produce all documents, including but not
limited to, appointment books, calendars, phone memoranda,
notes, itineraries, in your personal possession.

2. Regarding the use of the A.L. Williams' mailing list by
victory Communications International, Inc. and,-or its agents,
please produce all documents in your personal possession.

3. Regarding any communications transmitted on ALW-TV from
June 1986 through March 1988 about the Constitution Hall
event or Pat Robertson, please produce all documents in your
personal possession.

4. Regarding any communications with Michael K. Clifford
from January 1986 through March 1988, please produce all
documents in your personal possession.



UDERAL EECTION COWAISSION

400411?\( , .T ) ( :("At

January 31, 1995

VIA FEDEX

Primerica Financial Services, Inc.

c/o Corporate Counsel
3100 Breckinridge Blvd., Bldg. 5
Duluth, GA 30136

RE: MUR 3485

Dear Madam/Sir:

The Federal Election Commission has the statutory duty

of enforcing the Federal Election Campaign Act of 1971, as

amended, and Chapters 95 and 96 of Title 26, United States
Code. The Commission has issued the attached Subpoena and
order which requires Primerica to provide certain
information in connection with an investigation it is

conducting. The Commission does not consider Primerica a

respondent in this matter, but rather a witness only.

Because this information is being sought as part of an

investigation being conducted by the Commission, the

confidentiality provision of 2 U.S.C. S 437g(a)(12)(A)

applies. That section prohibits making public any

investigation conducted by the Commission without the express

written consent of the person with respect to whom the

investigation is made. You are advised that no such consent

has been given in this case.

Primerica is required to submit the information within

3, days of receipt of this Subpoena and order. All answers
to questions must be surm:tte under oath.

Enclosed is a des cnatcn of c"-asel -'tm. Please
Let'2 n it alon-' wth Pr:meric3's res sc':se.

..... hav . :.:e . : d..... . . -. , e at ;800)
h.- ar z s Bo
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )MUR 3485

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Primerica Financial Services, Inc.
c,.-o Corporate Counsel
3100 Breckinridge Blvd., Bldg. 5
Duluth, GA 30136

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in

furtherance cf its investigation in the above-captioned

matter, the Federal Election Commission hereby orders you to

submit written answers to the questions attached to this

Order and subpoenas you to produce the documents requested on

the attachment to this Subpoena. Legible copies which, where

-p''cal-ie, show both sides cf the documents may be

-s " t-te1 f:r originals.

S':-h a'- '.rs nust be s:hmitted under oath and must be

-'-.e 2fice ,-f '.e General Counsel, Federal

--7-i---- n, 99a £ S "et *. Wshington, D.C.

*".:j - I L e e-ents .,ithin 30 days of

- ; ' . i,"= " r [ ? :. 2' . l.. h
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Primerica Financial Services, Inc.
Page 2

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand in Washington, D.C. on

this , day of January, 1995.

For the Commission,

Danny L. McDonald
Chairman

ATTEST:

:h)
Kaijo e W. Emmons

NSecre a ry to the Commission

Attachments
Instructions
Document Request (1 page)
Questions (I page)



Primerica Financial Services, Inc.

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you,
including documents and information appearing in your
records.

Each answer is to be given separately and
independently, and unless specifically stated in the
particular discovery request, no answer shall be given solely
by reference either to another answer or to an exhibit
attached to your response.

The response to each interrogatory propounded herein
shall set forth separately the identification of each person
capable of furnishing testimony concerning the response
given, denoting separately those individuals who provided
informaticnal, documentary or other input, and those who
assisted in drafting the interrogatory response.

:f yo.u cannot answer the following interrogatories in
full after exercising due diligence to secure the full
informaticn to do so, answer to the extent possible and
indicate your inability to answer the remainder, stating
whatever information or knowledge you have concerning the
unanswered portion and detailing what you did in attempting
to secure t e unknown information.

S:hcil ~you claim a privilege with respect to any
docu:ents, -znmunicaticns, or other items about which
infz:-a, ....is :equested by any of the following
inte~:cca:. ies and requests for producticn of documents,
desz:h.e s -h items in sufficient detail to provide

"f the claim. Each caim o c privilege must
s In " e I . ea I all the :zunds on which it rests.

.. S ~eoU3e~ the t z' y request shall
~~~~~~i rrAfo uc1S h ",arch 1988.

e e nt -,i s a : e so as to
. .e S Aer-ea~ y 7 :i - -endments

....se of ois invnestio n 2 .i nbtain further
-..... n-:-n matn u~in to or <n:,:-n j-endency of

"- : "32 sepico.. " ws. :e:s the date
.e...a n:, v e n whiji h iuttS 'r different

7e o yo..r aItention.



DEFINITIONS

For the purpose of these discovery requests, including
the instructions thereto, the terms listed below are defined
as follows:

"You" shall mean the named respondent in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all
non-identical copies, including drafts, of all papers and
records of every type in your possession, custody, or
control, or known by you to exist. The term document
includes, but is not limited to books, letters, contracts,
notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and
video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings
and other data compilations from which information can be
obtained.

"Identify" with respect to a document shall mean state
the nature or type cf document (e.g., letter, memorandum),
the date, if any, appearing thereon, the date on which the
document was prepared, the title of the dccument, the general
subject matter cf the document, the 1ocat.:n of the document,
the number of pages comprising the document.

"Identify" wi-h respect to a pe:s,- hall mean state
the full name, the -.ost recent business an residence
addresses and the tele~-hcne numbers, the present occupation
or positicn cf such peson, cne na tu:e cf f"e ccnnection or
association that yecn 1s 4 :. y .his proceeding.
Tf the person to be :oen: f:eo"s not a : l person,
provide the lecal a ":a.e "--s, the .:i"-s and telephone
nuimber, And the ful1 1!% Z .. 7 xeutie
officer and the acent res" z'aed to . ser''ce of
process fcr such cesen.

"And" as ,ell as s- " e :: sjunctively

or ccniuncti-.e'v as ne e-sa , . .to n the scope ofE? .. - I--.,-.. . e t o of
these cner:ocao,: es and :e.:est tf
documents any .:t:as .:: nay otherwise be
construed to be . . h.



Primerica Financial Services, Inc.

DOCUMENT REQUEST

1. Please provide video cassettes, transcripts, and program
logs of all portions of all programs transmitted on ALW-TV
from June 1986 through March 1988 in which Pat Robertson
and/or the Pat Robertson event held at Constitution Hall,
Washington, D.C., on September 17, 1986 are mentioned.

2. Please provide a copy of the videotape containing A.L.
Williams' speech at the September 17, 1986 Constitution Hall
event that was produced by ALW-TV in 1986.

3. Please provide all documents, including but not limited
to, inter-office memoranda, contracts, correspondence, phone
memoranda, agreements, purchase orders, invoices, and copies
of checks that involve:

a. the production of the videotape of Document Request #2;

b. the sale, rental, distribution, and transmission of the
videotape of Document Request #2;

4. For all costs itemized in Interrogatory #3, please
provide all documents, including but not limited to,
receipts, invoices, contracts, purchase orders, memoranda,
agreements, and copies cf checks evidencing those costs.



Primterica Financial Services, Inc.

INTERROGATOR IES

1. Please provide a list of dates of all instances when
ALW-TV transmitted programs in which Pat Robertson and/or the
Pat Robertson event held at Constitution Hall on
September 17, 1986 were mentioned.

2. For each date given in Interrogatory #1, indicate the
number of downlinks receiving each program, the length of
each segment, and the cost per minute of transmitting each
program.

3. For the videotape of A.L. Williams' speech at
Constitution Hall in September 1986 in Document Request #2,
provide an itemization of all costs incurred to produce and
to transmit that videotape on ALW-TV.

4. Indicate the number of videotapes containing A.L.
Williams' speech at Constitution Hall in September 1986 that
were sold and the price charged for each copy.
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February 3, 1995

Facsimile 202 219-3923

Lawrence M. Nob!e. Esquire
General Counsel
Federal Election Commission
999 E Street. N.W.
Washington. D.C. 20463

Re: FEC MUR 3485

Dear Mr. Noble:

We memorialize the facts, and register our vigorous complaint, with respect to the
deposition fiasco of February 2, 1995 involving our client Mr. R. Marc Nuttle, one of a number
of Respondents in MUR 3485.

1. On May 28 1993, Respondent Nuttle received a letter finding reason to believe,
with no prior notification or opportunity to defend, that Respondent Nuttle violated 2 USC
§441lbg) and also knowingly and willfully violated 2 USC §§441(a)(f) and 441(b)(a). and
attaching so-called Factual and Legal Analyses. The latter also attached an order to submit
A ritten interrogatories and a subpoena to produce documents.

Yhe events of which FEC complained, to the extent they occurred at all, at that time had
'curred more than five years previously, some as much as eight years previously.

Rep-ondent Nuttle timely responded. arguing. inter alia. that the doctrine of laches. the

N Af
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FACSIMILE (703) 5324006
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imputed statute of limitations and basic fairness all negated such an out-of-time action by FEC.
Respondent Nuttle also pointed out that there is no record retention requirement for an individual
- and. of course. for even a political committee. the requirement had expired.

Nevertheless. Respondent Nuttle not only answered both discovery actions but filed a 10-
page Answer by Counsel and a 20-page Affidavit. These documents offered FEC considerably
more information than mere compliance with the discovery would have provided.

Respondent Nuttle also pointed out that. on or about March 20. 1990. subsequent to his
volumeering to do so. he had met informally, and at his own expense. with FEC personnel in
Washington. answering approximately six hours worth of questions and freely handing over a
number of documents.

2. The following year. after an inexplicable hiatus of nearly one year, FEC again
undertook certain discovery.

Respondent Nuttle answered on April 25. 1994,

Under date of May 3. 1994 Anthony F Buckle\. Esquire wrote to Counsel for
Respomdents. expressing his dissatisfaction with the substantive content of some answers, to
which Counsci fo ,ir. Nuttlc rcpiied uimei date of la; Q. 1994 Noiwithstanding the
inadequate phraseology of some of the questions. Reslondent Nuttle and Counsel made every
effort substantivel to anser

\ further protracted and ineplicahle hiatus ensued

Then. inder date of l)ecernher 5. 1q94. Mr. Buckler %%rote. attaching another FEC
administrative subpiena. of e\en date. thi, time for oral dsco er\
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The usual courtesy among Counsel in scheduling an oral deposition, and particularly one
for on out-of-town deponent. was not accorded. The subpoena was returnable January 11, 1995.

No reference was made to statutory witness fee, per diem or airfare. compelling Counsel
to initiate discussion on these subjects with Mr. Buckley.

These matters were resolved. Respondent Nuttle and Counsel agreed to appear on January
11, 1995.

For reasons of illness. the oral deposition was rescheduled for February 2. 1995. In this
regard, Respondent Nuttle and Counsel for Respondent Nuttle offered a number of other dates,
and ultimately Mr. Nuttle changed his schedule to accommodate Mr. Buckley, who insisted,
while stating no reason. that any date later than February 3 would be unacceptable.

Be the foregoing relaxation of some of the usual courtesies among counsel as they may,

Mr. Nuttle flew to Washington on February 1. Counsel and Mr. Nuttle met at and after dinner
on February 1: and the two of them appeared as scheduled on February 2. Counsel brought with
him two briefcases, one containing prior pleadings and discovery, the other a recorder.

Counsel was advised that he could not record his own client's deposition. Jonathan A.
Bernstein. Esquire appeared or was summoned. He insisted that the deposition would go
forward: that there would be no recordation: that Mr. Nuttle would be permitted to "read and
sign" the delxosition in due course (although not obtain a copy): and that the whole matter was
"confidential" and not to be discussed.

This attempt at secrecy is inconsistent with the practice as to the written interrogatories
and production requests - as to none ot which was there an attempt to restrict Mr. Nuttle's rights.
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Counsel pointed out that there is no statute, rule or adjudicated case prolibiting a citizen
respondent from recording. or otherwise having access to, his own FEC deposition; that these
proceedings are not criminal or grand jury; and that they are not covered by an injunction or
other court order Counsel declined to proceed in derogation (if his client's rights.

Mr. Bernstein then accused Counsel of deliberately contriving an excuse to delay the
deposition. Such an accusation is unseemly and obviously contrary to the demonstrated effort
made to present Mr. Nuttle for deposition.

4. In the meamtime, Respondent Nuttle had demanded the recusal of Commissioner
Trevor Potter, on the grounds Mr. Potter represented the National Republican Congressional
Committee and advised that entity and Mr. Nuttle during the period Mr. Nuttle was its Executive
Director about matters now the subject of MUR 3485. After a protracted effort to avoid recusal,
Mr. Potter on July 28, 1994 filed a transparent partial recusal, which permits him to recuse
himself, without notification to Mr. Nuttle, whenever in his own mind he subjectively determines
there might be a conflict of interest. That matter is now subject to proceedings in another forum.

This Respondent insists upon his rights and will not be a party to their violation.

We in' ite this matter to your attention. and by a copy hcreof to the Commissioners, to
obviate the possibility that you or they are not informed of these developments.

In the future, as in the past. this Respondent will cooperate in all discovery, reserving
his due process defenses to any proceedings against him. but not upon the basis of unlawful
administrative fiat. In fact. there are several material facts of which FEC counsel appear to be
uninformed or to misunderstand. It would be in Mr. Nuttle's interest to make these facts
available. However. he will do so in writing or in a deposition conducted under required due
process.
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If the Commissioners believe that Mr. Potter's purported recusal is adequate or that FEC
attorneys are entitled orally to depose Mr. Nuttle without according him either oral or written
recordation of his sworn deposition and vote to litigate either issue, as we believe would be
contrary to reasoned legal advice, we. of course, would welcome the opportunity to litigate thes
matters in an open forum and under the usual judicial procedural protections.

We reserve all rights in the premises including, but not limited to, the right to initiate
injunctive proceedings should the law and facts warrant.

Sincerely.

MARION EDWYN HARRISON

cC Anthon%
Jonathan
R Mar,:

T Buckle'. Esquire
A Bernstein. Esquire
Nuttle. E.,quire
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FEDERAL ELECTION COMM,%ISSION

February 7. 1995

Myles V. Lynk, Esq.
Dewey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

RE: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

Dear Mr. Lynk:

As discussed, I am enclosing a copy of the
transcription of Pat Robertson's speech of September 17, 1986
at Constitution Hall in Washington, D.C.

If you have any questions, I can be contacted at (202)
219-3400.

Sincerely,

Holly J aker
Attorney

Enclosure
Robertson speech



BEFORE THE FEDERAL ELKCTION COMMISSION

In the Matter of )

R. Marc Nuttle, et al. ) MUR 3485

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On February 8, 1994, the Commission, in response to the D.C.

Circuit's decision in FEC v. NRA Political Victory Fund, 6 F.3d

821 (D.C. Cir. 1993), cert. dismissed for want of jurisdiction,

63 U.S.L.W. 4027 (U.S. Dec. 6, 1994) (No. 93-1151), reviewed the

possible violations arising from the audit referral of Americans

for Robertson, Inc. ("the Committee" or "AFR") and, upon revote,

again found reason to believe that, inter alia, R. Marc Nuttle

knowingly and willfully violated 2 U.S.C. 55 441a(f) and 441b(a),

and violated 2 U.S.C. 5 441b(a). In addition, the Commission,

inter alia, reauthorized a subpoena to compel Mr. Nuttle to appear

for deposition.

The subpoena for deposition was issued to Mr. Nuttle on

December 5, 1994, see Attachment 1 at 2, and set the date and time

for deposition at January 11, 1995 at 10:00 a.m., more than one

month away, in the Commission's offices. The letter transmitting

the subpoena requested Mr. Nuttle's counsel to contact this Office

within two days of his receipt of the subpoena so as to confirm

the scheduled appearance. id. at I. The return receipt that was
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sent with the letter indicated that the subpoena was received by

counsel no later than December 8, 1994. Attachment 2.

On December 20, 1994, not having heard from counsel at all in

the intervening days, staff of this Office attempted to contact

counsel to confirm the date and place of the deposition, and the

fact that his client would appear. 1 Two days later, on

December 22, 1994, Mr. Nuttle's counsel, Marion Harrison, returned

staff's call 2

1. The question of whether Mr. Nuttle would actually appear for
deposition was of significant concern to this Office, given his
potential liability and previous actions. Mr. Nuttle had not
submitted any documents in response to two previous subpoenas to
produce documents and had not, in the opinion of this Office,
provided full answers to two previous orders to submit written
answers, issued by the Commission. In addition, on May 11, 1994,Mr. Nuttle filed a motion to recuse Commissioner Potter from this
matter and to have the Commission reconsider all of its votes
against him. This motion followed a letter from this Office to
counsel for Mr. Nuttle which questioned whether he had made a good
faith effort to comply with the Commission's subpoenas and orders.
Commissioner Potter executed a recusal statement regarding
Mr. Nuttle, but the Commission rejected Mr. Nuttle's motion to
reconsider its votes regarding him. This Office informed Mr.
Nuttle and his counsel of these facts in a letter dated
October 20, 1994.

2. Mr. Harrison served as President, and a member of the Board of
Directors, of Americans for Robertsoi, Ir,.



-3-

Six days later, on December 28, 1994, Mr. Harrison contacted

this Office. He informed this Office that he had been unable to

contact his client. He was stil: unsure as to whether his client

would comply.

The next day, on December 29, 1994, counsel contacted this

Office and informed us that Mr. Nuttle would appear on the

required date. Counsel requested, however, that the deposition

commence at :30 p.m., sc that his client could fly into

Washington, D.C. that morning. Mr. Harrison was contacted a few

days !ater and informed that we would accommodate their request

for a -ate. starting time, but that they should expect the

deposit:o. to run two days. Counsel agreed and all arrangements

were set.

Tnat same day, Mr. Harrison sent a letter to this Office

:equest:in a zopy cf :omrnmssione: Potter's recusal statement and

takinr issue with te Comrssiocr's reiection of their motion to

.ezonside: trhe votes. The submiss:on of this letter two months
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after these facts were made known to Messrs. Harrison and Nuttle

suggests that it was prompted by this Office's efforts to depose

Mr. Nuttle.

On January 10, 1995, the day before the scheduled deposition,

Counsel contacted this Office and informed us that he was

suffering from the flu, and that, with no other counsel available,

neither he nor his client would be able to appear the next day.

The next several days were spent trying to arrive at a

mutually convenient time to reschedule the deposition. While

counsel suggested certain dates almost immediately, they either

conflicted with previously-scheduled activity by the staff who

were to conduct the deposition, or they were too far in the

future. On January 17, 1995, this office and Mr. Harrison agreed

that the deposition would be re-scheduled for February 2 and 3,

1995.

on the scheduled date, Messrs. Nuttle and Harrison arrived at

the appointed time. Before the deposition commenced, Mr. Harrison

pulled an audio tape recorder out of his briefcase and prepared to

set it up. When he was informed by staff of this office that, due

to the confidential nature of the Commission's investigation and

that deposition, he would not be allowed to record the deposition,

he stated that, if that were the case, there would be no

deposition. Further discussion ensued, whereupon Mr. Harrison

instructed his client to leave. Staff of this office went on the

record and stated for the record what had occurred. Attachment 3.

It is fundamental that the Commission's investigations are

confidential. In view of that fact, Commission depositions are
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not conducted like other civil depositions. No third parties are

allowed to be present. Transcript copies are not automatically

provided to the deponent; rather this issue is addressed on a

case-by-case basis. And no recording devices other than those

belonging to the court reporter are allowed in the deposition.

Each of these considerations serves to protect the

confidentiality of the investigation with respect to individuals

not present at the deposition, as well as with respect to the

deponent. moreover, coordination of evidence and testimony is

made more difficult. These concerns are especially noteworthy in
11)

this matter, where one respondent has previously testified that

Mr. Nuttle has attempted to contact him regarding this matter, see

Deposition Transcript of James D. Higgins (available in the

General Counsel's Office), and several deposed respondents have

stated that they hired their counsel upon the recommendation of

counsel for Pat Robertson. As noted above, counsel for

Mr. Nuttle, as well as Mr. Nuttle himself, previously held

positions within the Robertson campaign.

Mr. Nuttle is a central actor in most of the activity which

is the subject of this matter. He has previously acted in such a

manner to obstruct and delay the Commission's investigation, and

the actions by counsel on February 2, 1995 appear to be more of

the same. Counsel indicated on February 2, 1995 that he would not

appear without recording devices unless ordered to do so by a

court. Accordingly, this Office recommends that the Commission

authorize the Office of the General Counsel to file a civil suit
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against R. Marc Nuttle to compel him to appear without recording

devices for deposition.
4

I I. I3CUI'o11 ?ZmOU1S

1. Authorize the Office of the General Counsel to file a civil
suit against R. Marc Nuttle to compel him to appear for
deposition.

2. Approve the appropriate letter.

5 V AoLance M. Non
General Counsel

Attachments
1. December 5, 1994 Letter

and Subpoena
2. Certified Mail Receipt
3. February 2. 1995 Transcript

of Proceedings

Staff Assigned: Tony Buckley

4. In addition, as noted in footnote 1, supra, this Office
believes that Mr. Nuttle has not complied with the Commission's
Subpoenas to Produce Documents and Orders to Submit Written
Answers. Most of Mr. Nuttle's answers are not responsive, and
some appear to be untruthful. For example, to a question asking
him to describe all funds issued to him by James Higgins and/or
JDH Enterprises, Inc. in connection with the purchase of a mailing
list, Mr. Nuttle has stated that no funds were issued to him.
However, James Higgins has produced copies of three checks
totalling $115,000 which were issued by him on a JDH Enterprises
account to Mr. Nuttle within a two-and-a-half month period in the
Fall of 1988. Each check is endorsed on the back with a stamp
bearing Mr. Nuttle's name, address, bank and bank account number.
As is our normal course, this Office had planned to question
Mr. Nuttle about his responses to the Commission's subpoenas and
orders during his deposition. Thus, the importance of compelling
Mr. Nuttle's presence 4s doubly significant.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 3485

R. Marc Nuttle, et al. )

CERTIFICATION

I, Delores Hardy, recording secretary for the Federal

Election Commission executive session on February 7, 1995,

do hereby certify that the Commission decided by a vote of

4-0 to take the following actions on MUR 3485:

1. Authorize the Office of the General
Counsel to file a civil suit against
R. Marc Nuttle to compel him to appear
for deposition.

2. Approve the appropriate letter, as
recommended in the General Counsel's
Report dated February 3, 1995.

Commissioners Aikens, Elliott, McGarry, and Thomas

voted affirmatively for the decision; Commissioner

McDonald was not present and Commissioner Potter recused

himself from this matter.

Attest:

TI Administrative Assistant
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February 9. 1995

CERTIFIED MAIL -
R3RN RKCEZIPT R3QUUSTED

Marion Edwyn Harrison, Esq.
107 Park Washington Court
Falls Church, Virginia 22046

RE: MUR 3485
R. Marc Nuttle

Dear Mr. Harrison:

'C On December 5, 1994, the Federal Election Commission issued aSubpoena directing that your client, R. Marc Nuttle, appear for
deposition on January 11, 1995. The date of deposition was
subsequently changed to February 2, 1995, by mutual agreement of
the parties. Because your client refused to proceed with the
deposition under the appropriate conditions, the Commission, on
February 7, 1995, authorized the Office of the General Counsel to
petition the United States District Court to enforce the Subpoena.

Should your client wish to comply with the Subpoena prior to
suit, please contact Tonda Phalen, the attorney assigned to thismatter, at (202) 219-3400, within five days of your receipt of
this letter. .

Sincerely,

rawrence M. Noble

General Counsel
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FEDERAL ELECTION COMMISSION

February 13, 1995

Michael K. Clifford
Tranaglobal Telecom Alliance
104 North U.S. Route One
Melbourne, FL 32935

RE: MUR 3485
Victory Communications International,

Inc., and Michael K. Clifford, as

president

Dear Mr. Clifford:

Thank you for forwarding the CNP Directory for 1995.
A you requested, I am returning the original to you.

If you wish to contact me, I can be reached at (202)
219-3400.

Sincerely,

Holly J. k
Attorney

Enclosure
CNP Directory
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FEDERAL ELECTION COMMISSION

February 13. 1995

Kevin King, Esq.
King & Carragher
34 Old Ivy Road, Suite 206
Atlanta, GA 30342

RE: MUR 3485

Dear Mr. King:

This letter is to confirm that the deposition of
Barbara King will take place on Friday, February 24, 1995,
beginning at 1:30 p.m., at the United States Attorney's
Office, 4th floor, of the Richard B. Russell Building, 75
Spring St., S.W., Atlanta, GA 30303.

If you have any questions, I can be contacted at (202)
219-3400.

Sincerely,

Holly J Baker
Attorney



KING 6 CARRAGHER
ATTORNEYS AT LAW

~ V.A 3~34 OLD IVY ROAD WE
ATLANTA OEORGIA 30342

-V,-... (A.iQ February 13, 1995

Holly J. Baker, Esq.
Federal Election Commission
999 E Street, N. W.
Washington, D. C. 20463

Re: MUR 3485
Statement of Designation of CounA

Dear Holly:

Enclosed please find
signed by Barbara T. King.

isignation of Counsel

Very

.ng

KSK:dw
Enclosure
cc: Myles V. Link,

TILIPHONE
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404-240-2020

- Myles V. Link, Esq.
Dewey Ballantine

1775 Pennsylvania Ave,NW
Washington, D.C.20006-4605

2,12-862-1000
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FEDERAL ELECTION COMISSION

February 21, 1995

Cary Davidson, Esq.
Reed & Davidson
777 S. Figueroa St.
Suite 3400
Los Angeles, CA 90017

RE: MUR 3485

Barry Hon

Dear Mr. Davidson:

This letter is to confirm that the deposition of Barry
Hon will be held on Wednesday, March 1, 1995, beginning at
10:00 a.m. At your request, it will be held in Laguna Hills
at the United States Parole & Probation Office, Suite 101,
25257 Paseo De Alicia, Laguna Hills, CA 922653, (714)

C%1 454-9109.

1, If you have any questions, I can be contacted at (202)
219-3400.

Sincerely,

eHollyi. Baker
Attorney
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February 21, 1995

Holly Baker, Esq.
Federal Election Commission
office of General Counsel
999 E. St. N.W., Washington, DC 20463

RE: MUR 3485 (Documents Requested of Mr. Barry Hon)

Dear Ms. Baker:

Pursuant to our telephone conversation of February 15, 1995,
and your letter to Mr. Barry Hon dated January 12, 1995, our
client hereby responds to the Subpoena to Produce Documents by
providing the enclosed materials. The documents produced pertain
or in some way relate to money Mr. Hon lent to Victory
Communications in 1986, and/or pertain or in some way relate to
the fundraising event which occurred in Anaheim, California on
August 2, 1986.

In the near future, we will submit additional factual and
legal materials relevant to the Commission's consideration of
this matter. If you have any questions or further requests,
please feel free to contact Dana Reed or me at our Los Angeles
office. Otherwise, we will see you at 10 a.m. on March 1 for Mr.
Hon's deposition in Laguna Hills.

Sincerely,

/

Cary Davidson

cc: Mr. Barry Hcr



HON DETLOPMNE\NT COMPANY

August 22, 1986

F. -'

EXPRESS MAIL

(-I ,

Mr. Michael Rafton
Chairman
Central Banking System
Post Office Box 8050
Walnut Creek, California 94596

Dear Michael:

I am dictating this letter by telephone.

Enclosed please find my 1985 year-end financial statement to support our
loan request for $100,000. I will send you a signed copy of this
statement as soon as I return home next week.

Best regards,

B arry G. Hon

BGH/jb

enclosure



BARRY G. HON

AUgUst 27, 1986

Mr. Leonard Blanchard
Executive Vice President
C enrLt-,al Bank
1450 Treat Boulevard
Walnut Creek, California 94596

Dear Mr. Blanchard:

I have now received the original promissory note from
Victory Communications, as ell as the Resolution of the
C and mt CX First Prcee4 for repayment
of the loan.

Please wire transfer the $100,000 we are borrowing from
Central Bank to loan to Victory Communications to:

The Continental Bank
6770 East- Camelback Road
Scottsdale, Arizona 85252

Acount Number 024218440.

wcuid apr&..a -e it if you would send me copies of the
,oan doclmer.*s i ret-rned to you while I was in Pebble

Beach. Z did n have access to a copy machine and need
the= fcr our reccrds.

Bs7st regards,

Barry G. Hcn

, .

I . I I - -- 11 - - a C . ,, - -
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BARRY G. HON

November 11, 1986

Mr. Lamoard Blanchard
Executive Vice President
Central Bank
1450 Treat BoUlevard
Walnut Ceek, Califoznia 94596

Dear Mr. Blanchard:

Enclosed please find our
which pays the principal
22, 1986.

cluck in the mmmt of $100,o00
in full cm the nfta dted August

I would appreciate your bi I I m for the i due.

last - ,ars

Barry G. H=

BGH:sp

Encl.osure

Cc y: Mr. Mic.hael Rafton

" - .. L.x a Ho, a 92653 a Teeonc 'e -4 586-- "

Te'eccc e-" 714 5 8 i-7"
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8326
I

Barry Hon 51,972.60

zor: ?artia1 payment of Promissory Note dated August

Prrincipal
!nterest

10/21/86

11, 1986.

50,000.00
1,972.60

51,972.60

--- r-es- -fiured at :0% per annum, simple interest.
rz-1sScr'.' note. $1.0,Q00.C0 for the 72 days. Bal

c r~n -

72 days from date of
ance due on note is

,ICTORY6
kNIC~k 7 r) 'N S LN TRS A TIONA L

VICTORY COMMUNICATIONS
INTERNATIONAL, INC.

.NZ-=H S:CITS:A .E ROAD SUITE 203 (602) 951-8444
SCZ7TS AE. ARIZONA 85253

: * -Y ft'y one thousanr4 nine nundred s,

CONTINENTAL BANK
Sconse.w Oflw

6770 Last C.'..S
Sconswia. ^AtZW susl5

91-11911221
1416ZP. 30T

ars a

DATE

10/21/86
AMOUNT

* * *51,972.60*
,d 60 cents* * *

*-rr% Hon
on Development

-20 La Paz Rd.,
La=una Hills, CA

OD6 3E'

Sut 226 592653 ..

0 2".4 2 140Le CW,

L;LC

p -kill .L " C'IC

" . ' ". A

CHECK NO.

8326

* *

* *

... 1 £ £9 %k,



LBarrY Hon 50,136.99 10/31/86

: al payment on promissory note dated August 11, 1986.

r :ncipal
Interest

TNtal

50,000.00
136.99

50,136.99

it - f-ured at 10% per annnm, simple interest. 10 days from last
intCirst rayment. Note paid in full.

VICTORY COMMUNICATIONS
INTERNATIONAL, INC.

NORTH SOCT"SZAE ROAD SUITE 203 (602) 951-8444
SCO SAE. ARIZONA 85253

.. thousand one hundred thirty six

.Hon

:'008 ' 1: ; 2: ; *I I 19 11:

CONTINENTAL BANK
Scotsoe ottoc

67n, East Ca-wwas
Scoftscaf ArM &V51

91.119if1221
1416ZP 30T

CHECK NO

8541

DATE

10/31/86
AMOUNT

$* * * *50,136.99* "
dollars and 99 cents* * * * * *

C 2"" 2,844 Di

\: ~m<
~1

1 ,.

8541

C617

COMM-' " "'' I.NTE ATIONAL

"C "-:_-=tL- .= -:

\1 " Al



The following calls were received in this office today:

1. Wally Larson 602
Rome 602

Corporate Counsel for Victory Communications
"Very anxious to receive your check. Please
call.',

TO:

FRO M:

DAT E:

R E:

S 0

BARRY G. RON

JEANNE BEAUCHAMP

AUGUST 1.5, 1986

LOG OF INCOMING TELEPHONE CALLS



c. M:ibhae! Clifford 6C2 951-8444

(N



S 0

JEANN'. FEAUCAP

AUGUT0 :, :986

L-. :? _:_.'- TELEPHONE MESSAGES

.. t ee c e nessages were left in this cff:e today:

2. ** MichaeC c-4

"r help
Knees and

checks on

€ .- ,.- Hotel .

beau''i ': "s desperately seeki-
- - e Pat who said get on your
",e- , r .c where else to turn ...S
er-ra-n nd '-ank will begin return -

Thurs-" a-. Please help.

2 E38-2626
ro:m 714

"SW a
SI

a,

YK ":'"

"4 -4C 
^

494paw
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AuCust 26, -966

* ~.

w. aI& : arson
Wa..ts to arran-e a wire transfer of the funds
"h Mr. -ianchard. -s sendinq the original

.. Cens to vcu per the tank

6E2 246-9222

,I

0 di~
Mihael C' c--'Mike Roder-x
cf ""ct:r\- - told th e- yuvz were on the
-- : and .reach at-le

6Z.- 9-51-8444

0 0

6

"60M
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BARRY G. HON

JEANNE BEAUCHAMP

AUGUST 27, 1986

LOG OF INCOMING TELEPHONE CALLS

Lecnard Blanchard
Received aZl inS.... Sa:-
has been ccm:ee.

m -ic.ae e ? ,- 

0, U E - ^- -~ '

w -.

804 4 " E - -z

TO:

FROM:

DATE:

RE:





I.

TO:

FROM:

DATE:

RE:

S

BARRY G. HON

JEANNE BEAUCHAMP

AUGUST 29, 1986

ACTIVITIES DURING THE

U

WEEK OF AUGUST 25, 1986

I - w

2. Returned by Federal Express various documents to Michael Cliffordat Victory Communications to his temporary address in Indianapolis.a

* --low

I



LU

12. Letter sent to Michae. Clifford re photographs of Dr. Dobson taken
cn August 2.
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FEDER ELECTION C6MMISSION
W NtG1J)P D13 20463

In the Matter of

AMERICANS FOR ROBERTSON et al MUR 3485
(R. MARC NITFLE)

MOTION OF TO DISMISS
RESPONDENT R. MARC NUTITLE

-N R. Marc Nuttle. Esquire. a Respondent in these proceedings. moves to dismiss Respondent

Nuttle upon the ground the Federal Election Commission CFEC") is precluded from litigating

any penalty action against him were FEC to find a violation and seek to do so.

Whatever events occurred took place more than five years previous to the date of this

Motion. and. consequently, more than fi.e sears previous to the earliest date FEC could file ati.

penalty action in the 'nited States District Court. 28 USC §2462: FEC v .Vational Senatoriai

Senate Committee. Gi'\ i1 Action a 1)3- 1 12 )C. February 24. 1995).

The events, it' an\i. %,hich allegedl\ gi\e rise to the proceedings in MUR 3485 to "icc

etrent the'. relate to Re, poldent itltte ccurred during the period 1986 to March 8. 1 ,488 v:

therefore. alread\ '. h ho i t ,rrhcr 1-1- ('paroceecdino. are precluded h §2462. w,-hich is niot t(II-,(

during FEU administrati\e proceediigs. I1i1. at S.



Although not required to do so, Respondent has repeatedly invoked the statute ot

limitations.

I. Affidavit (July 23. 1993), 24, at 19 of 20.

2. Answer to Interrogatories (July 23, 1993). ## 4. 5. 6. 7, 8. 9, 10, I!, 12.

3. Answer to Request for Production (July 23. 1993). ## 4. 5. 6. 7.

4. Answer Iby Counselj (July 23, 1993). §IV. at 8 - 9.

5. Answer to Interrogatories (April 25. 1994). ## 4. 5. 6. 7. 8. 9, 10.

6. Answer to Request for Production (April 25, 1994). ## 1. 2. 3. 4, 5. 6.

FEC has not acted.

As the Court pertinently states in National Senatorial Senate Comnittee. i-[(

precluded trom recoering penalties ... h, the five y'ear statute of iTnitation contained i 2,

1'SC .2462-



S S

In a country, where not even treason can be prosecuted, [sic] after
a lapse of three years. it could scarcely be supposed, [sic] that an
individual would remain forever liable to a pecuniary forfeiture.'

Ibid, at 12. quoting 3M v Browner. 17 F 3d. 1457 (DC Cir. 1994), citing .4daim
v Woods. 6 US (2 Cranch) 336, 341 (1805).

Premises considered, FEC is required to dismiss Respondent Nuttle because, regardless

of the outcome of the FEC Nuttle investigation. FEC can bring no enforcement action against

Respondent Nuttle and FEC has no power to self-enforce.

6J&4
MARION EDWYN HRIO
LAW OFFICES MARION EDWYN HARRISON
107 Park Washington Court
Falls Church. Virginia 22046
703 532-0303

March 31. 1415



PRIERJCf
Financial Services

U-j 1, -

Edwin L. Hoffman
Associate General Counsel

March 2,

3120 Breckinrdge Boulevard
Duluth. Georgis 30199-0001

(404) 381-1000
(404) 564-6114 Direct

(404) 564-6129 Fax

1995

Holly J. Baker, Esq.
Federal Election Commission
Washington, D.C. 20463

Re: MUR 3485
Response of Primerica Financial Services, Inc. to
Subpoena to Produce Documents and Order to Submit
Written Answers

Dear Ms. Baker:

In connection with the above-referenced matter, enclosed
is the response of Primerica Financial Services, Inc. to the
Subpoena to Produce Documents and Order to Submit Written
Answers.

Very truly yours,

Edwin L. Hoffman

ELH/tc

Enclosure

I 3e e,4, a i t1l i _ e 4 I/i_ -4, i -



0 0
BEFORE THE FEDERAL ELECTION COMMISSION

)
In the Matter of ) MUR 3485

)

OU 0M1 C. I NC.
TO SU3Pn TO 1ftOC3 D005 ~UD

NOW COMES Primerica Financial Services, Inc. ("PFS"), and

responds to the Federal Election Commission's Subpoena to Produce

Documents and Order to Submit Written Answers by submitting the

following responses of Alexis Ginn, Vice President and Deputy

General Counsel, who, first being duly sworn, deposes and says the

following:

PREAMBLE

Before responding to the individual document requests and

interrogatories, PFS points out that it did not come into existence

until February 20, 1991, whereas these discovery requests

specifically refer to the time period from June, 1986, through

March, 1988.

Furthermore, PFS has never had any direct corporate

relationship to the entity referred to in these discovery requests

as "ALW-TV." In fact, the Federal Communications Commission

originally issued broadcast license authorization to A.L. Williams

Administrative Services, Inc., which subsequently transferred that

license in approximately October, 1988 to ALW Media Management,

Inc. In turn, ALW Media Management, Inc. transferred that license

in approximately December, 1994 to Primerica Life Insurance

Company, an affiliate of PFS.



Nevertheless, in an effort to cooperate as fully as possible

with these discovery requests, PFS has made diligent inquiry and

provides the following specific responses:

1. Please provide video cassettes, transcripts, and program

logs of all portions of all programs transmitted on ALW-TV from

June 1986 through March 1988 in which Pat Robertson and/or the Pat

Robertson event held at Constitution Hall, Washington, D.C., on

September 17, 1986 are mentioned.

NResponse: PFS has been able to identify no documents

responsive to this request; however, the attached TV Studio

(N calendar from September, 1986, reflects that one segment of the

-~ broadcast on September 15, 1986, involved a topic noted as: "700

Club - Old Pat Robertson Interview." PFS does not have a

videocassette, transcript, or any other documentation related to

that broadcast.

2. Please provide a copy of the videotape containing A.L.

Williams' speech at the September 17, 1986 Constitution Hall event

that was produced by ALW-TV in 1986.

Response: PFS has no such videotape.

3. Please provide all documents, including but not limited

to, interoffice memoranda, contracts, correspondence, phone

memoranda, agreements, purchase orders, invoices, and copies of

checks that involve: (a) the production of the videotape of



Document Request #2; (b) the sale,, rental, distribution, and

transmission of the videotape of Document Request 02.

Response: P75 has no such documents.

4. For all costs itemized in Interrogatory #3, please

provide all documents, including but not limited to, receipts,

invoices, contracts, purchase orders, memoranda, agreements, and

copies of checks evidencing those costs.

Response: PFS has no such documents.

1. Please provide a list of dates of all instances when

ALW-TV transmitted programs in which Pat Robertson and/or the Pat

Robertson event held at Constitution Hall on September 17, 1986,

were mentioned.

Response: PFS is unable to identify the dates of any

such instances; however, there is a reference dated September 15,

1987, on the calendar produced in response to Request for

Production No. 1 which refers to: "700 Club - Old Pat Robertson

Interview."

2. For each date given in Interrogatory #1, indicate the

number of downlinks receiving each program, the length of each

segment, an the cost per minute of transmitting each program.

Response: PFS is unable to identify any such instances,

and PFS has no information regarding the remainder of this

interrogatory.

-3-



3. For the videotape of A.L. Williams' speech at

Constitution Hall in September 1986 in Document Request #2, provide

an itemization of all costs incurred to produce and to transmit

that videotape on ALW-TV.

Response: PFS has no information responsive to this

interrogatory.

4. Indicate the number of videotapes containing A.L.

Williams' speech at Constitution Hall in September 1986 that were

sold and the price charged for each copy.

Response: PFS has no records indicating that such

videotapes were ever sold.

Respectfully submitted,

Primerica Financial Services, Inc.

By:____
Alexis Ginn
Vice President and
Deputy General Counsel

Sworn to and subscrvbed
before me this k- day
of , 1995.

Notary Public

My commission expires:

0- Ivp~t W-u-"..io"

-4-



fiECrIVED
EERAL ELECION

COMMISSION
SECRETARIAT

BEFORE THE FEDERAL ELECTION COMM3 '5
In the Matter of )

Americans for Robertson, Inc. )
and Frederick H. Shafer, ) MUR 3485
as treasurer, et al. )

GENERAL COUNSEL'S REPORT
I. ISSUE

This Report concerns A.L. Williams' advertising of the

September 17, 1986 event at Constitution Hall in support of

Pat Robertson's presidential campaign. It asks the

Commission to authorize a document subpoena and

interrogatories to A.L. Williams for videotapes, along with

related documents, of the transmissions that A.L. Williams

,fl made to his agents over his private satellite communications

system about the Constitution Hall event.

II. BACKGROUND

Previously, this Office deposed Mr. Williams,

president, and Barbara King, former vice president, at

Management Financial Services, Inc. (aikia "A.L. Williams";

formerly A.L. Williams & Associates and A.L. Williams

Administrative Services). The Commission also issued a

Subpoena and Order to Primerica Financial Services

I"Primerica"', the purchaser :cf Certain c,-f A.1 williams'

corporate assets, t :de, 7:nt .. 1., ... .. 1 documents

of any transmissions made zver tte satelite 7',stem, then

called ALW-TV, in which Pat Robertscn and c, the Constitution

Hall event were mentioned. See General Counsel's Report

dated January 23, !99 . Mr. Williams, in his deposition of



-2-

December 12, 1994, had stated that Primerica, to which he had

sold his company, would likely have the tapes in a "warehouse

somewhere." Attachment 1, Deposition of Arthur L. Williams,

Jr. at 104. He also identified Barbara King as the person

most knowledgeable about the transmissions. Barbara King

served as a vice president for A.L. Williams and continues in

a similar capacity at Primerica. Mrs. King consistently

suggested in her February 24, 1995 deposition that if any

documents or tapes still existed, Primerica would have them.

Attachment 2, Deposition of Barbara King at 52-56.

Primerica indicated in its response to the Commission's

Subpoena and Order that it had no responsive tapes or

documents. Attachment 3. In an April 3 follow-up

conversation, Primerica's in-house counsel stated that

Mrs. King had told in-house counsel that Primerica does not

have the requested documents or tapes in its archives because

they had been given in the late 1980's to Myles Lynk, counsel

for Mr. Williams and Barbara King, in connection with

Mr. Lynk's representation of Mr. Williams and his

corporations.

The attached Subpoena and Order to A.L. Williams asks

for the same informaticn as the :rev'icus Subpcan r.:] Order

asked of Pr:me:~a. At prese-, :his ff:s

possession tapes produced :n response to the .,mm~sion's

Subpoena in MUR 2 8 ; FI:ends af att ngIy 1 ,nq uent1y

the references to Pat Robertson are only incidental rather

than complete. All the tapes In which A.L. williams promoted



-3-

Pat Robortson's campaign are needed in order to determine how

extensive the general advertising was and how much A.L.

Williams contributed to Pat Robertson's campaign.

III. RECORIDATION

1. Authorize the attached Subpoena to Produce
Documents and Order to Submit Written Answers to Management
Financial Services, Inc. and Arthur L. Williams, as
president.

Date M. N
-N General Counsel

Attachments
(N 1. A.L. Williams deposition excerpt

2. Barbara King deposition excerpt
3. Primerica's Response to Subpoena and Order
4. Subpoena and Order to A.L. Williams

Attorney Assigned: Holly Baker



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Americans for Robertson, Inc. ) MUR 3485
and Frederick H. Shafer, as )
treasurer, et al. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on April 7, 1995, the

Commission decided by a vote of 6-0 to authorize the Subpoena

to Produce Documents and Order to Submit Written Answers to

Management Financial Services, Inc. and Arthur L. Williams, as

president, as recommended in the General Counsel's Report dated

April 5, 1995.

Commissioners Aikens, Elliott, McDonald, McGarry, Potter,

and Thomas voted affirmatively for the decision.

Attest:

DatL'rjOrie W. Emmons

Secr ary of the Commission

Received in the Secretariat: Wed., April 05, 1995 3:08 p.m.
Circulated to the Commission: Thurs., April 06, 1995 11:00 a.m.
Deadline for vote: Fri., April 07, 1995 4:00 p.m.

bjr
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FEDERAL ELECTION COMMISSION
AASHI CON DC 20463

April 11, 1995

VIA BIAD DBLIV3Y

Myles V. Lynk, Esq.
Dewey sallantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

RE: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

Dear Mr. Lynk:

Pursuant to its investigation in the above-referenced

matter, the Commission has issued the attached Subpoena 
and

Order requiring your clients to provide information which

will assist the Commission in carrying out 
its statutory duty

of supervising compliance with the Federal 
Election Campaign

Act of 1971, as amended.

Primerica has informed the Commission that 
the

requested information, tapes, and documents 
were in the past

turned over to you as part of your continuing 
representation

of Mr. Williams and Management Financial Services, 
Inc.

Written answers and requested documents must 
be

forwarded within 15 days of your receipt of the Commission's

Subpoena and Order.

If you have any questions, please contact me at (202)

219-3400.

Sincerely,

"14
Holly J. Baker
Attorney

Enclosure
Subpoena and Order



BEFORE THE FEDERAL ELECTION COMMISSION

)
In the Matter of ) MUR 3485

)

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBIT WRITTEN ANSWRS

TO: Management Financial Services, Inc.
and Arthur L. Williams, Jr.
c/o Myles V. Lynk, Esq.
Dewey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

Pursuant to 2 U.S.C. 5 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby orders you to

submit written answers to the questions attached to this

Order and subpoenas you to produce the documents requested on

the attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents may be

substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal

Election Commission, 999 E Street, N.W., Washington, D.C.

20463, along with the requested documents within 15 days of

receipt of this Order and Subpoena.



07

Nanagement Financial Services, Inc.,
and Arthur L. Williams, Jr.
Page 2

WHEREFORE, the Vice Chairman of the Federal Election

Commission has hereunto set her hand in Washington, D.C. on

this , day of 1995.

For the Commission,

0 n Elliott
Vice Chairman

C t ATTEST:

Marjo, e W. Emmons
Secretary to the Commission

Attachments
Instructions and Definitions (2 pages)
Document Requests (1 page)
Questions (1 page)



Management Financial Servic*sr Inc.
and Arthur L. Willi&M$t Jr.
Page 3

INSTRUCTIONS

in answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is In
possession of, known by or otherwise available to you,
including documents and information appearing in your
records.

Each answer is to be given separately and
independently, and unless specifically stated in the
particular discovery request, no answer shall be given solely
by reference either to another answer or to an exhibit
attached to your response.

The response to each interrogatory propounded herein
shall set forth separately the identification of each person
capable of furnishing testimony concerning the response
given, denoting separately those individuals who provided
informational, documentary or other input, and those who
assisted in drafting the interrogatory response.

If you cannot answer the following interrogatories in
full after exercising due diligence to secure the full
information to do so, answer to the extent possible and
indicate your inability to answer the remainder, stating
whatever information or knowledge you have concerning the
unanswered portion and detailing what you did in attempting
--to secure the unknown information.

Should you claim a privilege with respect to any
documents, communications, or other items about which
information is requested by any of the following
interrogatories and requests for production of documents,
describe such items in sufficient detail to provide
justification for the claim. Each claim of privilege must
specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from June 1986 through March 1988.

The following interrogatories and requests for
production of documents are continuing in nature so as to
require you to file supplementary responses or amendments
during the course of this investigation if you obtain further
or different information prior to or during the pendency of
this matter. include in any supplemental answers the date
upon which and the manner in which such further or different
information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as

follows:

"You" shall mean the named respondent in this action to whom
the** discovery requests are addressed, including all officers,

employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership, committee,

association, corporation, or any other type of organization or

entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type

in your possession, custody, or control, or known by you to exist.

The term document includes, but is not limited to books, letters,

contracts, notes, diariest log sheets, records of telephone

communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,

telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video

recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data

compilations from which information can be obtained.

"And" as well as "or" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of these

interrogatories and request for the production of documents any

documents and materials which may otherwise be construed to be out

of their scope.
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DOCUMENT REQUEST

1. Please provide video cassettes, transcripts, and program
logs of all portions of all programs transmitted on ALW-TV
from June 1986 through March 1988 in which Pat Robertson
and/or the Pat Robertson event held at Constitution Hall,
Washington, D.C., on September 17, 1986 are mentioned.

2. Please provide a copy of the videotape containing A.L.
Williams' speech at the September 17, 1986 Constitution Hall
event that was produced by ALW-TV in 1986.

3. Please provide all documents, including but not limited
-~ to, inter-office memoranda, contracts, correspondence, phone

memoranda, agreements, purchase orders, invoices, and copies
of checks that involve:

C\J a. the production of the videotape of Document Request #2;

b. the sale, rental, distribution, and transmission of the
videotape of Document Request *2;

4. For all costs itemized in Interrogatory #3, please
provide all documents, including but not limited to,
receipts, invoices, contracts, purchase orders, memoranda,
agreements, and copies of checks evidencing those costs.
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INTERROGATORI ES

1. Please provide a list of dates of all instances when
ALW-TV transmitted programs in which Pat Robertson and/or the
Pat Robertson event held at Constitution Hall on
September 17, 1986 were mentioned.

2. For each date given in Interrogatory #1, indicate the
number of downlink* receiving each program, the length of
each segment, and the cost per minute of transmitting each
program.

3. For the videotape of A.L. Williams, speech at
Constitution Hall in September 1986 in Document Request #2,
provide an itemization of all costs incurred to produce and
to transmit that videotape on ALW-TV.

4. Indicate the number of videotapes containing A.L.
CN williamst speech at Constitution Hall in September 1986 that

were sold and the price charged for each copy.

5. For tapes and documents in Document Requests #1 and #3,
if the tapes and/or documents are no longer in your
possession, indicate:

a. when the tapes/documents were in your possession;

b. who else had possession and the dates;

C. if destroyed, who destroyed them, when, where, and under
what circumstances.
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April 13, 1995

VIA HAND DELIVERY

Myles V. Lynk, Esq.
Dewey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

RE: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

Dear Mr. Lynk:

The enclosed copies of the Commission's Subpoena andOrder along with my cover letter dated April 11, 1995 wereinadvertently sent to you by first class mail rather thandelivered by hand on April 11, 1995. If you have not yetreceived the originals, you should do so soon.

Because you did not receive the Commission's Subpoenaand Order on April 11, 1995, the response is not due until 15
days from today.

If you have any questions, I can be contacted at (202)
219-3400.

Sincerely,

Holly J. Baker
Attorney

n ci os ur e s
Copies of cover letter and
Suhpoena and Order dated
April 11, 1995
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Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Tony Buckley, Esq.

Re: MUR 3485 (The Christian Broadcasting Network,
Inc.. KXTX. Inc.. and Airplanes. Inc.)

Dear Mr. Noble:

It has been more than one year since The Christian
Broadcasting Network, Inc., KXTX, Inc., and Airplanes, Inc.
(collectively "Respondents") have had any correspondence from
the Federal Election Commission with respect to Matter Under
Review 3485.

Respondents wish to bring the following points to your
attention. The Commission's initial reason to believe
findings against Respondents were made either on January 12,
1993 or March 23, 1993.1 Each Respondent was notified of the
Commission's actions by letter dated April 12, 1993, which
enclosed subpoenas. Subsequent to the issuance of these
subpoenas Respondents met with Commission staff on several
occasions. During these meetings Respondents suggested
settlement of this matter. However, Respondents were told
that the General Counsel's Office would not recommend
conciliation at that time. After negotiating with the
Commission regarding the scope of the subpoenas, Respondents
produced voluminous documentation to the Commission between
June 17 and June 30, 1993.

Respondents are unsure exactly what date the
findings were made because this information was not divulged
by the Commission.
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On January 25, 1994, Respondents objected to all past
and future activity in MUR 3485 attributable to the actions
of the unconstitutional agency based on the United States
Court of Appeals for the District of Columbia Circuit
decision in FEC v. NRA Political Victory Fund, 6 F.3d 821
(D.C. Cir. 1993). Our objection included, but was not
limited to any "ratification" of actions tainted by
deliberations influenced by the presence of non-executive
branch perscnnel.

On February 18, 1994, the Commission notified
Respondents that the Commission "revoted" to find reason to
believe that Respondents violated the Act and reissued
subpoenas. This new reason to believe vote came nearly six
years after any activity alleged to constitute a violation.
On March 25, 1994, Respondents reiterated their objection to
the Commission proceedings and without waiving any
objections, responded to the Commission's new subpoenas.

Respondents have heard nothing from the Commission since
that time. However, it is our understanding that the
Commission is still in the process of discovery and is still
unprepared to enter into pre-probable cause conciliation with
any party.

This proceeding by the Commission is inconsistent with
the Statute of Limitations found at 28 U.S.C. 5 2462. That
provision provides that the Commission is precluded from
suing for any civil penalties after five years from the date
of any alleged violation. FEC v. National ReDublican
Senatorial Committee, No. 93-1612 (JHP) (D.D.C. Feb. 24,
1995). See also 3M Co. v. Browner: 17 F.3d 1453 (D.C. Cir.
1994). The activity in question here occurred in 1987 and
1988, more than five years before the commencement of this
proceeding and more than seven years before today. Under
these circumstances, I suggest that this would be an
appropriate time for the Commission to dismiss this matter.

Sincerely,

Jan Witold Baran

LC->
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April 26, 1995

t-.

HAND DELIVERED

Holly J. Baker, Esq.
Staff Attorney
Federal Election Couission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
Arthur L. William, Jr. and
Manage-ent Financial Services. Inc.

Dear Ms. Baker:

Thank you for your letters dated April 11, 1995 and
April 13, 1995, which I received together with the subpoena and
Order from the Federal Election Camission to the above-named
respondents, directing them to produce documents and to submit
written answers to interrogatories.

You indicate in your letters that the respondents have 15
days from April 13, 1995 within which to respond to the subpoena
and Order. I an writing now on their behalf to request an
extension of time, to Kay 15, 1995, within which to respond to
the subpoena and the Order, for the reason that the respondents
have not been able to locate the information requested within the
time allowed by your letter of April 13.

Also, in your letter of April 11, 1995 you state that
Primerica has informed the Commission that the requested
information, tapes and documents were in the past turned over to
me. I am not quite sure what this statement means, and therefore
request that you forward to me a copy of Primerica's statement,
so that I may determine what it is that they claim to have turned
over to me. To my knowledge, I do not have in my possession any
of the information, tapes and documents requested by the
Commission's subpoena. The Primerica response may be referring
to the material which has already been produced to the Commission
in response to earlier subpoenas and Orders directed to

%EW YORK WASlfINGrO LOS ANKELUS LONDON HONG KONG MD4EST PUAGLE WARSAW
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Managemnt Financial Services, Inc., or its officers or
empoyees.

Finally, it would be helpful if Mr. Arthur L. William, Jr.,
and Ns. Barbara King could review and sign their deposition
transcripts. To date, I have not received those transcripts from
you for their review and signature. I would appreciate it if you
would send them to me at your earliest convenience.

With appreciation for your consideration of our requests, I
am,

Sincerely yours,

Nyle Lynk

NVL:ao
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April 28, 199.5

CERTIFIED NAIL
RETUN RICEIPT REQUESTZD

Donald W. Miracle
2030 B. Redfield Rd.
Tempe, AZ 85283

RE: MUR 3485

Dear Mr. Miracle:

On April 12, 1993, and February 18, 1994, you were notified
that the Federal Election Commission had found reason to believe
you violated 2 U.S.C. I 441a(a)(1)(A) and 2 U.S.C. I 441b(a),
provisions of the Federal Election Campaign Act of 1971, as
amended.

As discussed in our conversation of April 26, 1995,
pursuant to its investigation of this matter, the Commission has
issued the attached subpoena requiring you to appear and give
sworn testimony on May 16, 1995 which will assist the Commission
in carrying out its statutory duty of supervising compliance
with the Federal Election Campaign Act of 1971, as amended, and
Chapters 95 and 96 of Title 26, U.S. Code.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $40, plus mileage. Subsequent to the
deposition, you will be sent a check for the witness fee and
mileage.
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Should you have any questions, please contact me at (202)
219-3690.

Sincerely,

A. Rodriguez
At orney

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 3485

)

SUBPOENA

TO: Donald N. Miracle
2030 E. Redfield Rd.
Tempe, AZ 85283

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of

its investigation in the above-captioned matter, the Federal

Election Commission hereby subpoenas you to appear for

deposition with regard to MUR 3485. Notice is hereby given that

the deposition is to be taken on Tuesday, May 16, 1995,

in Room 657 at the Federal Election Commission, 999 E Street,

N.W., Washington, D.C. 20463, beginning at 9:30 a.m. and

continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., on this

day of 3 , 1995.

For the Commission,

//

Danny t. McDonald
Chairman

ATTEST:

Marjo e W. Emmons
Secre ry to the C~"issicn



FEDERAL ELECTION COMMISSION

Day 8, 1995

Myles V. Lynk, Esq.
Dewey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

RE: HUR 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

-Dear Mr. Lynk:

in accordance with your request, the deadline has been
extended until May 15, 1995 for your clients to comply fully
with the Commission's Subpoena and Order dated April 11,
1995.

If you are not now in possession of documents and/or
tapes responsive to the Commission's Subpoena and Order,
please so indicate in the response.

Regarding your request that you be provided copies of
the deposition transcripts of Mr. Williams and Ms. King for
your clients to review and sign, as indicated in my letters
to you dated January 10, 1995 and March 28, 1995 (copies
enclosed), the Commission has made provisions for
Mr. Williams and Ms. King to review and sign their
transcripts at the office of the court reporter in Atlanta.
This location should obviate the concern you expressed in
your letter of March 30, 1995 to the General Counsel about
witnesses' travel to a court reporter's office working a
hardship on them, as you requested Mr. Williams' deposition
be conducted in Atlanta, it is near where Mr. Williams owns
property and spends part of each month, and it is near
Ms. King's place of employment and residence. However, if a
court reporter's office in another city would be more
convenient for your clients, please let me know.



Myles Lynk, Esq.
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It you have any questions, you may contact me at (202)
219-3400.

Sincerely,

Oo~~olyy . aker
Attorney

Enclosures
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HAND DIVERED

Holly J. Baker, Esq.
Staff Attorney
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: NYR 3485
Arthur L. Williams, Jr. and
Nanacement Fincial Services. Inc.

Dear Ms. Baker:

Today I received your letter dated May 8, 1995.

I note that you did not respond to my request, made in my
letter to you of April 26, 1995, that you furnish me with a copy
of your correspondence with Primerica Financial Services, Inc.
("PFS") which clarifies what material PFS states it has provided
to me that may be responsive to the Cmmission's Subpoena and
Order. I therefore reiterate my request that you furnish me with
this information or indicate to me that you will not furnish me
with this information. While we have located some material that
I believe may be responsive to the s in part, I am
concerned that, in the absence of the information we requested,
we may not be able to provide a complete response to the
Commission's Subpoena and Order.

You will, of course, not be surprised to know that in our
view, the Commission's Subpoena and Order is extremely burdensome
to the respondents, seeks some information which we believe is
not a proper subject of this investigation, and seeks other
information which we understand may have previously been provided
to the Commission. We may therefore object to some or all of the
demands in the Subpoena and Order for documents, other materials
and information. In any event, I cannot be sure at this time
that we will be able to respond to the Subpoena and Order by
Monday, May 15.

Finally, I must also renew our request that we be provided
with the deposition transcripts for Mr. Williams and Ms. Barbara
King, for them to review and sign. The provision of deposition
transcripts to witnesses who have been deposed at depositions

NtS NiiRk VoIIINGTON 1.0 - 1ANGFIES 1A%1K4N NONGKoNG FAD4PEST PRUAV 1GOS01
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conducted by the Commission is consistent with the Commission's
past practice. In fact, at these depositions you did not
indicate that you would not be sending the witnesses copies of
their deposition transcripts, and to date you have not indicated
why you are not following the Commission's past practice in this
regard. While we understand the Commission's recently
articulated concern about providing deposition transcripts to
witnesses, we have indicated to the General Counsel our
willingness to enter into a confidentiality agreement to ensure
that such transcripts are not disclosed to any other party or
witness. we have drafted such an agreement. we would be
delighted to consider any modifications to that draft you might
wish to make, or any alternative draft you might wish to prepare.

Thanking you for your consideration, I am,

Very truly yours,

Myles $Lynk

NVL: ao
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Nay 12, 199S

VIA FACSMILE

Kyle. V. Lynk, Isq.
Dewey Sallantine
177S Pennsylvania AVe., x.W.
Washington, D.C. 20006-460S

RE: NM 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

Dear Mr. Lynk:04

This letter is in response to your letter dated May 10,
1995.

Regarding your concern that you might not be able to
provide a complete response to the Commission's Subpoena and
Order of April 11, 199S absent "a copy of (the OC'O]
correspondence vith Primerica Financial Services, Inc.
(OFFS*) which clarifies what material IFS stated it has
provided" to you, this Office notes that compliance with the
Commission's Subpoena in no way depends on Primerica's
representations to the Commission. if there is any ambiguity
in the Subpoena that I could help clarify, please let me
know.

If you are unable to comply completely with the
Commission's Subpoena and Order by May 15, 1995, please make
a partial submission on that date and indicate what materials
are still outstanding and the date by which you will produce
those materials.

As for your policy proposal to the General Counsel
regarding how to make it easier for witnesses and respondents
to review the transcripts of their depositions, the General
Counsel has asked me to inform you that he has taken your
proposal under advisement. With regard to your specific
request in this matter, please be advised this Office intends
to forward the request to the Commission for its
consideration.
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Last, in view of the heated discussion you initiated,
at the conclusion of Barbara King's deposition, on the very
subject of transcript availability, I an at a complete loss
to understand your representation that *In fact, at these
depositions you did not indicate that you would not be
sending the witnesses copies of their deposition
transcripts . . ..

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Holl? J?.Ba~ker 4Atto tney
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Bonly J. aker, zeq.Attonmey
Otfia Of the General Counel
Feeral niection Coission

999 z street, .W.
Wshington, D. C. 20463

Re: UM 3485
Arthur L. Willisu, Jr. and
a M,-enmt Financial Services Inc.

Maar Ks. Baker:

Than you for your letter dated Way 12, 1995, in respaise to
nine of Nay 10. I am vritinq nov to res"d to yo utatmnts
in paragraph five of your letter.

o n my Nay 2.0 letter to you I erred in my rerEnoe to these
depaitimt m when I mentioned that you did not indicate that you
would not be sending the vi~unes copies, of their Ozyomition
tranocipts. I was , of ,ourseo referring only to Kr. William'

pition. The e in Vhich the phrase, thi
deoit a am , bould have read, "in faot, at 31r.
wiliam' deposition you did not indicat, that you wuld not be

tk's t witnesses copies of their deposition transukrpts." I
e for this error. vy the time or Nrs. N s King's

deposition, s e two months after Mr. Williana' deposition, we
vre aware of your position that you would not send th witnesses
copies of their deposition transcripts for their reviev and
signature.

Please also be advised that I vill be away from my office
for most of the day on Konday, Kay 15, to attend an arbitration
proceeding in White Plains, New York. We will nonetheless
attempt to respond to the Commission's April 11 Subpoena and
Order on Nay 15. It is, however, possible that our response will
be delayed until Tuesday, Nay 16. If you need to reach me on Nay
15, I can be reached at the American Arbitration Association
office in Whit* Plains, Nov York, at (914) 946-1119.

Very trul; yours,

Kyle~,J Lynk 6
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Nay 16, 1995

VIA FASIMIL-

olly Baker, Esq.
Attorney
Office of the General Counsel
Federal Election Commission
999 3 Street, N.W.
Roam 657
Washinton, D.C. 20463

Re: MUR 3485
Management Financial Services, Inc.
and Arthur L. Williams, Jr.

0 Dear Ns. Baker:

I am writing to bring you up-to-date on the above referenced
Respondents' efforts to respond to the Commission' s April 11,
1995 Subpoena and Order in MUR 3485.

We had earlier requested an extension of time until Monday,
May 15, within which to respond to the ubpoena and Order. The
original fifteen day response period was simply not adequate for
the Respondents to determine whether any of the material
requested, most of which had been prepared nine years ago, was
presently in their possession. It has now beoms apparent, as I
indicated might be the case in my letter to you of Nay 13, that
an additional fifteen days has not been sufficient for the
Respondents to determine conclusively what information,
responsive to the request for documents and the interrogatories,
is available to them for production to the Commission;
Respondents do not interpret the Commission's Subpoena and Order
as requiring them to create documents which do not otherwise
exist. Also, we had asked you to send us the information you
alluded to in your letter of April 11, which might have helped us
locate this material more quickly. By your letter of May 12,
1995, you indicated that you would not furnish this information
to us.

In my letter of May 13 I indicated that the Respondents
would endeavor to complete their production by Monday, May 15,
but might need until Tuesday, May 16, to do so. Yesterday you
spoke with my associate, Michael Geroe, Esq., who indicated to
you that the Respondents would not be able to complete their
production by May 15. You graciously agreed on behalf of the
Commission to an extension of time until Tuesday, May 16, for the
Respondents to respond to the Subpoena and Order. Now, I am
writing to you on behalf of the Respondents to advise you that

NVI 'N'Hk % %-I1N.T11% 141% k , 3l.F, I 4'o% lON, KONG BIDAPEST PU&..[ XiKRS4
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they will not be able to submit today a response to the ---bpoena
and order f or the reasons indicated above, and to request a
further extension of time until Friday, May 19, within which to
submit a response.

in this regard, may I also request from the Commission a
definition of the term, "program logs," as used in document
request number one. There is some ambiguity as to the meaning of
that term as used in this request, and it would be helpful if we
could resolve it.

Also, as I indicated in my letter to you of May 10, the
Respondents do have various objections to the Subpoena and Order.
Please permit me to identify them for you now, in the event that
your response to these comments could help to resolve them.

First, the April 11 Subpoena and Order are overbroad. For
example, the request for videotapes of all programs transmitted
on ALW-TV between June 1986 and March 1988 that mention the Rev.
Marion *Patw Robertson is overbroad; no reason has been offered
as to why the period of time covered by the request should extend
to March 1988,, and the subject matter of the request should
properly be limited to videotapes that mention Pat Robertson in
the context of the 1988 Presidential campaign only. other
references to Rev. Robertson, if any, would appear to be beyond
the scope of the Commission's investigation.

Second,, the Subpoena and Order are duplicative; they seek
information vhich has already been submitted by these Respondents
to the Commission and is a matter of public record. Respondents
do not interpret the Subpoena and order as requiring them to
locate documents and other materials nine years after these
materials were produced, and two years after this investigation
was begun, if these materials have already been furnished to the
Commission.

These objections are made in light of the Commission's
refusal to grant these Respondents' motion to quash or modify an
earlier Subpoena and Order directed to them in this NUR, and
Respondents view that it would be ineffectual to again file such
a motion with the Commission. These objections are also made in
light of the Respondents' view that this investigation, into
activities that took place before the Rev. Robertson was a
declared candidate for President of the United States, is beyond
the scope of the Commission's statutory authority and seeks
information protected under the First Amendment to the
Constitution of the United States.
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Finally, we appreciate your statement in your letter of May
12 that you have forwarded our request for Respondent Arthur L.
Williams, Jr., to review the transcript of his December 12, 1994
deposition with his counsel, at a place of his choosing, to the
Commission for its consideration. As you know, for the past five
months, you have been able to examine his deposition transcript,
while neither Mr. Williams nor his counsel have seen it. This
does not comport with traditional notions of fairness and due
process in federal administrative proceedings.

Nonetheless, in an effort to facilitate the resolution of
this investigation as quickly as possible, Respondents are
continuing their efforts to respond to the Commission's Subpoena
and Order of April 11, 1995. They request a further extension of
time, until Friday, May 19, 1995, within which to do so. With
appreciation for your consideration of this request, I am

Very truly yours,

Myle ~fV. Lynk

cc: Kevin S. King, Esq.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Ratter of )
MUR 3485

R. Marc Nuttle;
Christian Broadcasting Network, )

Inc.;
KXTX, Inc. (formerly CBN )

Continental Broadcasting, Inc.;
Airplanes, Inc.

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on May 16,

1995, do hereby certify that the Commission decided by a

vote of 5-0 to take the following actions in MUR 3485:

C\1
1. Deny the "Motion of to [sic) Dismiss

Respondent R. Marc Nuttle."

2. Deny the motion of the Christian
Broadcasting Network, Inc., KXTX, Inc.
(formerly CBN Continental Broadcasting,
Inc.), and Airplanes, Inc. to close
MUR 3485.

3. Approve the appropriate letter.

4. Continue to pursue this matter.

Commissioners Aikens, Elliott, McDonald, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

Potter recused himself from this matter and was not present

during its consideration.

Attest:

Date Marjorie W. Emmons
4ecretary of the Commission



FEDERAL ELECTION COMMISSION
AASHINCrON DC 7013

gay 22, 1995

Marion Edvyn Harrison, Esq.
107 Park Washington Court
Falls Church, Virginia 22046

RE: MUR 3485
R. Marc Nuttle

Dear Mr. Harrison:

On May 16, 1995, the Federal Election Commission considered
your motion to have your client, R. Marc Nuttle, dismissed as a
respondent in MUR 3485. The Commission denied your motion and
determined specifically to continue to pursue this matter. If you
have any questions, please contact me at (202) 219-3690.

Sincerely,



FEDERAL ELECTION COMMISSION
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May 22, 1995

Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

RE: MUR 3485
Christian Broadcasting Network, Inc.;
KXTX, Inc.; and Airplanes, Inc.

Dear Mr. Baran:

On Nay 16, 1995, the Federal Election Commission consideredthe suggestion made in your April 12, 1995 letter to this Officethat it dismiss this matter. The Commission declined yoursuggestion and instead determined specifically to continue topursue this matter. if you have any questions, please contact me
at (202) 219-3690.

Sincerely,
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MARION EDWYN HARRISON nmc. v&) TLImHONE (2) %SO0 CORRESI'POND TO:
JOHN S. BAKER. JR. (DC. LA) TLEU ONE (7M) 532-0M 107 PARK WASHINGTON COURT
DAML M. REDMOND ax) FACSIMILE (703) 5324U FALLS CHURCH, VIRGINIA 2046

May 18, 1995

Facsinile 202 219-3923

Anthony T. Buckley. Esquire
Office of the General Counsel
Federal Election Commission
999 E Sreet. N.W.
Washington. D.C. 20463

Re: FEC MUR 3485

Dear Tony:

We received yesterday by facsimile from our client's secretary the attached letter from
Bruce K. Remy. M.D.

WP defer decision as to whether to move for a ;tav of. and/or to file an appeal from the
District Court Order entered May 11, 1995.' Obviously our thinking will be influenced by our
client's condition which, while evidently originating three weeks or so ago, only was invited to
our attention last week. At this juncture, a stay would be superfluous and an appeal arguably

.-\s you know. your telephone call on May 15 was the first word of the issuance of the
Order. ,e had been waiting a telephone call from the Judge's Chambers to discuss an oral
argument date or. alternatively, an order setting oral argument. I telephoned Chambers and \as
taxed a cop), of the Order. The Judge's secretary pointed out that the Clerk's Office (which
distributes orders) presumably had not mailed me a copy because FEC only had indicated that
Ft-C and our client were to be mailed copies. This is a local rule violation and a discourtesy
which you might want to invite to the attention of your litigators.
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Anthony T. Buckley, Esquire
May 18, 1995
Page 2

premature.

As I rcad the !ctc., !ast paragraph on the s.cornd [unnumbcrd] page, as the matter now
stands. which presumably means absent an intervening unanticipated and significant change, our
client's condition is to evaluated further sometime in "four to six weeks' and then we might
know more.

If we have not heard further by on or about June 21I. we will enquire.
condition is not sufficiently affirmative, we will obtain a further medical letter.

Hard copy follows.

Sincerely.

If the medical

MARION EDWYN HARRISON

cc Mr. R Marc Nuttle
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May 19, 1995

SENT VIAFA IILE - OIGINAL RAND DLIVERED

Holly J. Baker, Esq.
Staff Attorney
office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
Arthur L. Williams, Jr. and
,anaaement Financial Services. Inc.

Dear Ms. Baker:

I am writing in further follow-up to my letter to you of
May 16, 1995, regarding the aforementioned Respondents, response

C) to the Commission's April 11, 1995 Subpoena for Production of
Documents and Order to Answer Interrogatories.

Please find enclosed a copy of the Respondents' response to
the Subpoena and the Order. This response includes a facsimile
of an affidavit from Kevin King, Esq., on behalf of the
Respondents. An original of this affidavit will be filed with
the Commission as soon as it is received in our office. Also
included with this response is a videocassette. Of course, this
could not be telefaxed to you on Friday, Nay 19. It will be
hand-delivered to your office on Monday, May 22.

In addition, because of the uncertainties surrounding the
document request and interrogatories, as I discussed with you in
my letter of May 16, 1995, Respondents have decided to also file
a Motion to Quash or in the Alternative to Modify the Subpoena
and the Order, and a Motion for Leave to File Out of Time the
Motion to Quash or in the Alternative to Modify the Subpoena and
the Order. Please find enclosed these motions.

Please do not hesitate to contact me if you have any
questions regarding the enclosed material.

Very truly yours,

Myl4 V. Lynk

MVL: ao
Enclosures
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BEFORE THE FEDERAL ELECTION CO(8C 7  1
WASHINGTON, D.C.

In Re: NUR 3485

RESPONSE OF ARTHUR L. WILLIAMS, JR.: AND
MANAGEENT FINANCIAL SERVICES, INC.,
TO THE FEDERAL ELECTION COMMISSION'S

APRIL 11, 1995
SUBPOENA FOR PRODUCTION OF DOCUMENTS

AND
ORDER TO SUBMIT WRITTEN ANSWERS

On behalf of Arthur L. Williams, Jr., and Management

1r) Financial Services, Inc., I, Kevin S. King, hereby respond to the

Order to Submit Written Answers and the Subpoena for Production

C4 of Documents dated April 11, 1995, as follows:
V.,

DOCUMNT RQUUST

"1. Please provide video cassettes, transcripts, and program
logs of all portions of all programs transmitted on ALW-TV
from June 1906 through March 1986 in which Pat Robertson
and/or the Pat Robertson event held at Constitution Mall,
Washington, D.C., on September 17, 1906 are mentioned."

AMA: Respondents objects to this document request on the

grounds that the request is overbroad, compliance is burdensome

and oppressive, and the request seeks information which is either

irrelevant to this investigation or has previously been submitted

to the Commission.

Further, Respondents do not have in their possession what

they understand to be program logs responsive to this request.

Respondents do not have in their possession transcripts

responsive to this request.
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Respondents have in their possession videocassettes of

programs transmitted on ALW-TV on September 15, 1986 and

September 22, 1986, which contain references to Pat Robertson's

considerations of a presidential campaign in 1986, and to the Pat

Robertson event held at Constitution Hall, Washington, D.C., on

September 17, 1986. Enclosed with this response is a copy of the

videocassette of the program transmitted on ALW-TV on

September 15, 1986. Respondents understand that the Commission

already has a copy of a videocassette of the program transmitted

on ALW-TV on September 23, 1986.

"2. Please provide a copy of the videotape containing A.L.
Williams' speech at the September 17, 1986 Constitution Mall
event that was produced by ALW-TV in 1966."

An: Se& response to document request number 1. In addition,

the Commission already has a copy of this videotape. Respondents

understand that Commission staff attorneys played this videotape

during their deposition of Barbara King on February 12, 1995, and

asked Ms. King questions concerning this videotape.

"3. Please provide all documents,, including but not limited to,
inter-office memoranda, contracts, correspondence, phone
memoranda, agreements, purchase orders, invoices, and copies
of checks that involve:

a. the production of the videotape of Document Request #2;

b. the sale, rental, distribution, and transmission of the
videotape of Document Request #2;"

Ang: Respondents have no documents responsive to this request

other than documents previously submitted to the Commission that

may be responsive to this request. Respondent objects to this

document request on the grounds that the request is overbroad and

- 2 -
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seeks information that is either irrelevant to this investigation

or has previously been submitted to the Commission.

"4. For all costs itemised in Interrogatory 03, please provide
all documents, including but not limited to, receipts,
invoices, contracts, purchase orders, memoranda, agreemests,
and copies of checks evidencing these costs."

AM: Respondent has no documents responsive to this request

other than documents which have previously been submitted to the

Commission. Respondent objects to this document request on the

grounds that the request is overbroad and seeks information that

is either irrelevant to this investigation or has previously been

submitted to the Commission.

INTURROGATORI8

"I. Please provide a list of dates of all instances when ALW-TV
transmitted programs in which Pat Robertson and/or the Pat
Robertson event held at Constitution Hall on September 17,
19S4 were mentioned."

AMs: Respondent has no list responsive to this request.

"2. For each date given in Interrogatory #1, indicate the number
of downlinks receiving each program, the length of each
segment, and the cost per minute of transmitting each
program."

&Ms: 2&1 response to interrogatory number 1.

"3. For the videotape of A.L. Williams' speech at Constitution
Hall in September 1986 in Document Request #2, provide an
itemization of all costs incurred to produce and transmit
that videotape on ALW-TV."

Ans: Respondent has no information responsive to this

interrogatory other than material previously submitted to the

Commission which may be responsive to this request.

- 3-



"4. Indicate the number of videotapes containing &.L. William.,
speech at constitution Nall in September 1984 that wemre sold
and the price charged for each copy."

&MA: Respondent has no information responsive to this

interrogatory. Respondent requests that the Commission provide

Respondent with any information in the Commission's possession

which would assist the Respondent in further answering this

question.

"S. For tapes and documents in Document Requests #1 and 03, if
the tapes and/or documents are no longer in your possession,
indicate:

a. when the tapes/documonts wore in your possession;

b. who else had possession and the dates;

c. if destroyed, who destroyed them, when, where, and
under what ciraumstances."

AMt: Respondent objects to this question on the grounds that the

question is overbroad, compliance is burdensome and oppressive,

and the question seeks information which is irrelevant to this

investigation or has previously been submitted to the Commission.

To the extent that tapes and documents responsive to

document requests #1 and #3 exist or ever existed, and were but

are no longer in Respondents' possession, they were and may still

be in the possession of Primerica Financial Services, Inc.

To the extent there exist tapes and documents responsive to

document requests #1 and #3 which are not in Respondents'

possession, Respondents do not know whether they have been

destroyed, or, if destroyed, who destroyed them, when, where, and

under what circumstances.

- 4 -



I affirm that the foregoing responses are complete and accurate

to the best of my knowledge.

liams, J , and Managemeni
nancial Services, Inc.

Sworn to and subscribed before me this j day ofJ 1995L a f19

My commission expires:

Nothy Publ c j

low po. Oftm oW,. -,xO
o , w w 'A W is y 31. 1907
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BEFORE THE
FEDERAL ELECTICON COMMISSION

WASHINGTON, D.C.

In Re: MUR 3485

On Behalf of Respondents:)

MANAGEMENT FINANCIAL SERVICES, INC.
and ARTHUR L. WILLIAMS, JR.)

MOTION TO FILE OUT OF TIME A

NOTION TO QUASH, OR IN THE ALTERNATIVE, TO MODIFY
TE COMMIISS ION' S SUBPOENA TO PRODUCE DOCUMS AND

ORDER TO PRODUCE WRITTEN ANSWERS

Respondents Management Financial Services, Inc. and Arthur

L. Williams, Jr. ("Respondents"), move the Federal Election

Commission (the "Commission") to grant leave to file the enclosed

Motion To Quash, or in the Alternative, To Modify the

Commission's subpoena To Produce Documents and Order To Produce

Written Answers ("Subpoena and order") out of time. The Subpoena

and Order seek all programs that mention the Rev. Marion Gordon

("Pat") Robertson and/or an event for Mr. Robertson held on

September 17, 1986, that were transmitted over a certain cable
140

network, from June 1986 through March 1988, as veil as supporting

documents and other, related information.

Respondents were initially afforded fifteen calendar days

(twelve business days) to identify, locate and examine material

dating back nearly a decade, and some of which covered a period

of nearly two years. In light of the difficulty of completing

such a search within the time allowed, Respondents requested an

extension of time until Monday, May 15, 1995, within which to

respond to the Subpoena and Order. The Commission granted this



request by letter dated Nay 8, 1995, from the staff attorney

assigned -to this matter. A further one day extension of time,

until Tuesday, Nay 16, 1995, vas subsequently granted by the

Commission attorney assigned to this matter.

Subsequently, Respondents began to more fully appreciate the

overbroad scope of the document requests and interrogatories as

they further attempted to comply with these requests. Therefore,

by letter from their counsel dated Nay 16, 1995, Respondents

advised the Commission attorney responsible for this matter that

they would not be able to respond by Tuesday, Nay 16, 1995, and

- requested a further extension of time within which to respond,,

until Friday, Nay 19, 1995. This request was granted by the

CN Commission staff attorney assigned to the matter in a telephone

conversation with one of Respondents' counsel on Wednesday,

Nay 17, 1995.

In the Nay 16 letter Respondents' counsel also advised the

Commission's staff attorney that Respondents had considered

filing a Notion to Quash or Modify the Subpoena and order,

because it was overbroad and attempts to comply with it were

unduly burdensome, but had concluded that the filing of such a

Notion would be futile, in light of the Commission's denial of

their similar Motion, filed in this MUR on April 30, 1993.

Also, in the telephone conversation on Nay 17, 1995, with

the Commission staff attorney assigned to this matter, one of

Respondents' counsel was informed that an attorney would be

replying in writing to the objections and questions raised by

-2 -
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counsel in their May 16 letter. Respondents had expected that

such a response would have aided them in their response to the

Commission's Subpoena and Order, and had expected to receive it

on or before Nay 19, 1995. Unfortunately, as of this filing,

Respondents have received no written response to their counsel's

May 16 letter.

Therefore, in light of the all of the factors set forth

above, Respondents have concluded that they should file the

attached Notion to put their objections formally before the

Commission for its consideration and response.

.N Respondents therefore request the Commission grant them

leave to file the enclosed Notion to Quash or Modify the Subpoena

Cand Order out of time.

Respectf ly aub itte

Mylepf. Lynk, q.
Micel R. Gee,Esq.

DEWEY BALLANTINE
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006

Of Counsel:

Kevin S. King, Esq.
King & Carragher
34 Old Ivy Road, N.E.
Suite 206
Atlanta, GA 20242

Dated: May 19, 1995

- 3 -
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I, MICHAEL R. GEROE, hereby certify that the foregoing
submission was served on this 19th day of Nay, 1995, via
facsimile, on the following:

Holly Baker, Esq.
Staff Attorney
Federal Election Commission
999 E Street, N.W.
Washin ton, D.C. 20463

CNJ1A A

Dewey Ba
Counsel to



BEFORE THE
FEDERAL ELECTION COMMISSION

WASHINGTON, D.C.

In Re: MUR 3485

On Behalf of Respondents:

MANAGEMENT FINANCIAL SERVICES, INC.
and ARTHUR L. WILLIAMS, JR.

MOTION TO QUASH, OR IN THE ALTERNATIVE, TO MODIFY
THE CONMISSION'S SUBPOENA TO PRODUCE DOCUMZTS AND

ORDER TO PRODUCE WRITTEN ANSWERS

11z Respondents Management Financial Services, Inc. and Arthur

L. Williams, Jr. ("Respondents"), move the Federal Election

Commission (the "Commission"), pursuant to 11 C.F.R. § 111.15(a),

to quash the Subpoena to Produce Documents and Order to Producer

Written Answers ("Subpoena and Order"), dated April 11, 1995,

that were served on these Respondents in this MUR, or, in the

alternative, to modify the Subpoena and Order, for the reasons

set forth below.

Respondents received the Subpoena and Order on April 13,

1995.- The Subpoena seeks production of all videotapes or

cassettes of all programs aired on ALW-TV over a twenty-one month

period, plus related documents and other information, which

mention Marion Gordcn ("Pat") Robertson and.or an event he held

i/ By cover letter dated April 13, 1995, a staff attorney
indicated that the Subpoena and Order had been inadvertently
mailed, rather, than hand-delivered, on April 11.
Respondent's received via hand-delivery the Subpoena and
Orcder Un A i i



at Constitution Hall, Washington, D.C., on September 17, 1986

(the "Constitution Hall event").

I.

THE SUBPOENA AND ORDER SHOULD BE QUASHRD BECAUSE THI
IESTIGATION is UNCONSTITUTIONAL

As a threshold matter, Respondents move to quash this

Subpoena and Order on the ground that this investigation into

conduct that took place before Rev. Robertson was a declared

federal election candidate exceeds the Commission's statutory

authority and infringes on Respondent Williams' constitutionally

rights of free speech and free association, which are protected

under the First Amendment of the Constitution of the United

States. Respondent first raised this objection in their Notion,

dated April 30, 1993, to Quash or Modify an earlier Subpoena and

Order served on them by the Commission in this MUR.

In a Conciliation Agreement entered into between the

Commission and Mr. Robertson on December 12, 1988, the Commission

agreed that:

"Respondent Mr. Robertson was a candidate during the
period September 17, 1986--May 13, 1988 within the
meaning of 2 U.S.C. S 341(2)."

MUR 2262 Conciliation Agreement at IV.1. (Dec. 12, 1988). The

scope of the investigation in this MUR as set out in the

Commission's Factual and Legal Analysis concerns two mailings

which occurred prior to the Constitution Hall event and prior to

the date on which even the Commission considers Rev. Robertson to

- 2 -



have been a candidate, for purposes of the Federal Election

Campaign Act of 1971, as amended (the "Act").

Respondents assert that the Commission has no jurisdiction

to investigate the conduct of United States citizens in support

of a citizen who is considering whether to run for President of

the United States, which took place before that person became a

candidate for federal office. If the purported candidate was not

a candidate, then those who supported him cannot have violated

the Act. In meetings and conferences with Commission staff

attorneys, Respondents' counsel have asked to be refereed to any

authority that would support a different conclusion. They have

been referred to none.

The Commission suggests in its Factual and Legal Analysis at

2-3 that the allegations it raises against Respondents in this

NUR has been addressed in two prior and applicable Advisory

opinions, Advisory Opinion ("AO") 1979-36 and AO 1991-18. This

is incorrect. In fact, both AO 1979-36 and AO 1991-18 concern

proposed agreements between a federal election campaign committee

and a vendor company. By contrast, in this HEIR there is no

agreement between these Respondents, neither of which is a

federal election campaign committee, and a candidate or an entity

which is a federal election campaign committee, nor even any

allegation of the existence of such an agreement. Instead, the

Commission is trying in this KUR to find a violation of the Act

where third parties contract with a corporation whose principal

is closely associated with an individual who subsequently becomes

a candidate for federal elective office. AO 1979-36 and AO 1991-

- j -



18 are not dispositive of the constitutional issues raised by

this investigation.

Therefore, Respondents request that the subpoena and order

be quashed because the Commission has no statutory authority to

attempt, through this MUR, to assert jurisdiction to investigate,

and find a violation of the Act by, a third party or parties as a

result of their contract with a corporation which is owned and

operated by an individual who is not a candidate for political

office. These parties did not enter into any agreement with a

candidate or candidate's political committee. These parties were

not candidates or candidate committees. The individual who

subsequently became a candidate was not a candidate at the time

of the contracts between these other parties.

The prohibitions of the Act have never been held to apply

under these circumstances. The Act is itself a limitation on the

exercise of First Amendment rights which has been upheld as

constitutional only under the limited circumstances to which it

applies. VIt does not provide a general warrant for the

Commission to investigate and sanction any and all activity

related to federal election campaigns. Should the Commission

seek to expand the reach of the Act, it should propose to the

Congress legislation to do SO. 3

2/ Buckley v. Valeo, 424 U.S. 1 (1976).

2_/ See, e~., FEC v. Phillips Publishing. Inc., 517 F. Supp.
1308, 1314 (D.D.C. 1981)( courts "need not permit further
investigation by the FEC if additional factual information
is not needed to determine whether the FEC has
jurisdiction").

-4 -
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Alternatively, Respondents move to quash this Subpoena and

Order on the grounds that even if the Commission affirms its

jurisdiction to investigate the two mailings which are the focus

of the Factual and Legal Analysis in this MUR, the Subpoena and

Order seek documents and information that are irrelevant to that

investigation.

In defining the boundaries of this investigation, the

Commission's Factual and Legal Analysis, sent to MR. Williams in

April 1993, asserts that Respondents (or their successors in

interest) "conducted two mailings on behalf of the [Americans for

Robertson, Inc.] Committee in connection with" the Constitution

Hall event. Factual and Legal Analysis at 4. Further, the

Factual and Legal Analysis outlines seven factors which "indicate

that the services rendered . . . may not have been 'at arm's

length' or in the ordinary course of business." Id. at 7. Each

of these factors concern the mailings referenced earlier at page

4 of the Factual and Legal Analysis (e.g. the cost of postage was

allegedly advanced prior to the mailing date and invoices were

allegedly not paid in a timely fashion).

There is no indication in the Factual and Legal Analysis

that the production, showing or distribution of a cablecast

transmission of the Constitution Hall event, or transmissions in

general over ALW-TV, would constitute part of this investigation.

-5 -

xx*



Indeed, the only arguably significant reference the Factual and

Legal Analysis makes to televised communications is the statement

that the Constitution Hall event was "broadcast simultaneously

via closed circuit video at numerous sites around the country."

Factual and Legal Analysis at 40 An even more abbreviated

reference is made regarding Mr. Robertson2 and Mr. Williams "on

a September 15, 1986 telecast." These passing comments are the

only references in an eight page document which defines the scope

of the Commission's investigation that even mention the broadcast

(cablecast) of any programs. They do not put Respondents on

notice of the Commission's intent to expand the scope of this

investigation beyond what is set forth in the Legal and Factual

Analysis. They do not provide any basis for the Commission to

subsequently seek copies of:

"video cassettes, transcripts, and program logs of al
portions of jal programs transmitted on ALW-TV from
June 1986 through March 1988 in which Pat Robertson
and/or the Pat Robertson event held at Constitution
Hall, Washington D.C., on September 17, 1986 are
mentioned." (Emphasis added.)

as it does in document request number 1 of the April 11, 1995

Subpoena, as well as program logs, production costs of the

4_/ If this statement is intended to suggest or imply that the
Constitution Hall event was "broadcast simultaneously via
closed circuit video at numerous sites around the country"
via ALW-TV, it is factually incorrect. No such broadcasts
(cablecasts) were made by or via ALW-TV. Interestingly, the
Commission has not sought any information from Respondents
to verify this statement.

5_/ Respondents note that the Factual and Legal Analysis does
not refer to Mr. Robertson by name, by inaccurately refers
to him as "the candidate." Id.

-6 -



videotapes, and other information utterly unrelated to the

mailings described in the Legal and Factual Analysis.

Respondents are aware of no grounds for requesting material

that includes any mention of Pat Robertson which is not related

to the event held at Constitution Hall on September 17, 1986.

Similarly, Respondents are aware of no basis for requesting such

material "from June 1986 through March 1988," a twenty-one month

period that is unrelated to any aspect of the mailings which are

the subject of this investigation. Rather, this document request

represents an impermissible fishing expedition into matters

wholly unrelated to the subject of this investigation.W

Therefore, Respondents request that this Subpoena and Order

be quashed, or in the alternative, modified, to remove any

requirement that Respondents produce any video cassettes,

transcripts, program logs and other documents related to programs

which were transmitted over AIM-TV, on the ground that such

material is not related to the two mailings described in the

Commission's Legal and Factual Analysis of April 1993 and which

are the subject of the investigation of these Respondents in this

MUR.

jk/ Respondents contend that the the Commission's inquiry into
the Respondents' activities before the Rev. Pat Robertson
was a declared candidate for federal elective office is not
within the authority of the Commission; that the request for
documents and the interrogatories are so broad as to be, for
all practical purposes, indefinite; and that the information
sought is not reasonably related to the subject matter of
the Commission's own Factual and Legal Analysis, which was
the agreement between ALW Administrative Services, Inc., and
Victory Communications (VCI). See Factual and Legal
Analysis at 7. United States y. Morton Salt Company, 338
U.S. 632 (1950).
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Alternatively, if the Commission concludes that it may use

this Subpoena and Order to expand the scope of its investigation

without prior notice to Respondents, Respondents request that the

Subpoena and Order be modified on the grounds that compliance

with them as currently worded is unduly burdensome and

oppressive.

Compliance with this Subpoena and Order would require

Respondents to review records dating back nearly a decade, and

covering a period of nearly two years. The Subpoena's document

request number 1 states:

"Please provide video cassettes, transcripts, and
program logs of all portions of all programs
transmitted on ALW-TV from June 1986 through March 1988
in which Pat Robertson and/or the Pat Robertson event
held at Constitution Hall, Washington, D.C., on
September 17, 1986 are mentioned."

Literally hundreds of programs were transmitted over ALW-TV

during this time period. For example, one program was

transmitted over ALW-TV every Monday morning. At least one other

program, sometimes two or three other programs, were transmitted

over this channel each week. There are at least two hundred and

perhaps as many as four hundred programs that were transmitted

over ALW-TV during this twenty-one month period. It would be

unreasonable to require Respondents to review each and every one

of these programs to determine whether they contain any reference

at all to the Rev. Pat Robertson, even if such references were

the subject of this investigation. It is particularly

- 8 -



unreasonable in light of the fact that such references are not

the subject of this investigation.

By letter dated May 16,, 1995,, Respondents explained to the

staff attorney assigned to this matter why the Respondents

concluded that the Subpoena and Order are overbroad. As of this

filing, Respondents have received no written response to this

letter - Z/

Consequently, with respect to document request number 1,

Respondents request first, that the phrase, "through March 1988,"

be removed and substituted with the phrase, "on or before

September 17, 1986." Second,, Respondents request that the

phrase, "Pat Robertson and/or,," be removed.

Similarly, with respect to interrogatory number 1,

Respondents request that it be deleted; if no such list exists,

or if such a list was prepared in 1986-88 but is not in the

possession of Respondents, it is unreasonable to expect then to

create or recreate such a list now. At a minimum, Respondents

request that the phrase,, "Pat Robertson and/or,," be removed from

this interrogatory.

By a telephone call on May 17, 1995, Respondents were
informed that a written response was forthcoming with
respect to the issues raised in Respondents' letter.
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Wherefore, Respondents respectfully request that the

Commission quash the Subpoena and Order, or, in the alternative,

modify the Subpoena and Order as requested above.

Respectfully submitted,

22/2
Myle~/V. Lynk, E
Mice el R. Gero, Esq.

DEWEY BALLANTINE
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006

Of Counsel:

Kevin S. King, Esq.
C\1 King & Carragher

34 Old Ivy Road, N.E.
Suite 206
Atlanta, GA 20242

Dated: May 19, 1995
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CERYIPICATI OF SERVICE

I, MICHAEL R. GEROE, hereby certify that the foreqoing
submission was served on this 19th day of Nay, 1995, via
facsimile, on the folloving:

Holly Baker, Esq.
Staff Attorney
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dewey Ballan ine
Counsel to Respondents
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FEDERAL EL ECTION COMMISSION
WASN4TONK Dt XN6

May 26, 1995

.....0VIA VACSIXLU

Marion Edwyn Harrison, asq.
107 Park Washington Court
Falls Church, Virginia 22046

RE: MUR 3485
R. Marc Nuttle

Dear Mr. Harrison:

This Office is in receipt of your may 25, 1995 letter. We
understand from your letter that your client will not appear for
deposition next Thursday and Friday, June 1 and 2, 1995, in
Norman, Oklahoma. Accordingly, this Office has canceled its plans
to conduct the deposition next week. We further understand from
footnote 3 on page 2 of your letter that your client prefers to
proceed in Washington, D.C.

1[)

Please note that the June 1 and 2 date set by this Office for
the Norman, Oklahoma deposition was approximately five weeks after
the onset of Hr. Nuttle's condition as described in your Ray 18.
1995 letter, and within the period of time outlined in the letter
by Mr. Nuttle's own physician for when Mr. Nuttle might be
recovering and thus capable of sitting for his deposition. Our
current understanding of your client's condition is unclear: we do
not know whether his condition precludes him from traveling, or
sitting for his deposition, whether it precludes neither or both.
While we are sensitive to Mr. Nuttle's apparent we do need to set
a date certain for Mr. Nuttle's deposition.

My letter of may 25, 1995 sought to obtain the information
necessary to evaluate these considerations, and the request for
information from a specialist followed up on statements in
Dr. Bruce Remy's May 10, 1995 letter that Mr. Nuttle would need to
consult an otolaryngologist to obtain a proper diagnosis of his
condition. Because this Office still needs a current diagnosis of
Mr. Nuttle's condition in order to evaluate what a reasonable
course of action would be, I ask you to provide answers to the
following questions:

1) What is the earliest date Mr. Nuttle can appear for
deposition in Washington, D.C.?

2) What is the earliest date Mr. Nuttle can appear for
deposition in Norman, Oklahoma?
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3) Nas Mr. Nuttle been examined by an otolaryngologist?

4) If Mr. Muttle has consulted an otolaryngologist, will you
provide a copy of that doctor's report?

5) If Mr. Nuttle has not consulted an otolaryngologist, is he
planning to?

In consideration of the time constraints imposed by the
holiday weekend, the Couission expects direct responses to these
questions no later than 3 p.m. on Friday, June 2, 1995.

Sincerely,

Tony Buckley
Atto ney
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May 26, 1995

Holly Baker, fsq.
Office of the General Counsel
Federal Election Commimsion
999 E Street, N.W.
Room 657
Washington, D.C. 20463

Re: NUR 3485
Management Financial Services, Inc. and
Arthur L. Willis-. Jr.

Dear Ms. Baker:

CN I an writing to follow-up on your telephone call to of
May 17, in response to Mr. Lynk's letter to you dated May 16
regarding the above-captioned natter.

In our telephone conversation, you indicated that you would
respond by letter to the issues raised by Mr. Lynk with respect
to the Federal Election Comnission's Subpoena and Order of April
1i, 1995 in this MUR. While we have not yet received your
correspondence, we look forward to doing so at your earliest
convenience.

Sincerely yours,

',t f 14ONk I %%HIN:TON t()% IO 4N(,F' . v I ti iNt HqoN(; KONG( BDUD4PENT PR 41! k 1 R'% AM
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May 22, 1995

I

Holly J. Baker, Esq.

Federal Election Commission
Office of General Counsel t
999 E. St. N.W.,

Washington, DC 20463

RE: MUR 3485 (Documents Requested of Mr. Barry Hon)

Dear Ms. Baker:

Enclosed are the documents and information you requested of

Mr. Hon in your letter of March 27, 1995:

Information Request Number One: "Dates of the meetings of
the Board of Regents in 1986":

Mr. Hon's calendar shows that the only 1986 board meetings
that he attended took place April 25-26, and October 23-25, 1986.

information Request Number Two: "Name of the attorney in
Washington D.C. to whom Barbara Johnson referred him in
connection with this matter":

Mr. Hon was unable to recall the name, but Ms. Johnson
stated to us that the attorney's name Ls Jan W. Baran.

:or,.maticn Request Number Three: "Bank statement/check
.ec-iter of the Hon Investment account demonstrating Mr. Hon's

r-payr.ent of the $100,000 loan to the tank":
Phe rank statement is enclosed.

[I:.r.a..aicrn Request Number Four: "Calendar pages from 1986
---ercncing the September, , 1986 event at Constitution Hall in

!ton, D.C.; Counc ".. for National Po1i(cy meetings."

nc~ose. :s the September, !c86 calenjar page which contains
e~ntr:es tcr September >-l-. No other 1986 calendar entries
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Me. Holly J. Baker, Esq.
May 3, 1995
Page No

reflect either the September 19 event or any other Council for
National Policy meetings.

Per your request, we have reviewed the unredacted versions
of the documents provided in response to the Commission subpoena
of January 12, 1995 and determined that none of the redacted
portions are responsive to the Commission's inquiry.

We trust that the enclosed documents and information
sufficiently respond to your requests.

Sincerely,

Cary Davidson

cc: Mr. Barry Hon

I A K %K-
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WASHINGTON
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FACSWune 20 1995

June 2, 1995

CORESPONDINCE TO:
107 PARK WASHINOTON COURT

FALLS CHURCH. VIRGINIA 22046

Facsimile 202 219-3923

Anthony T. Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street. N.W.
Washington, D.C. 20463

Re: FEC MUR 3485

Dear Mr. Buckley:

Our client will fly to Washington, recuperate a day or two, and be available for the taking
of his oral deposition at the Federal Election Commission at 9:30 AM on Thursday, June 8, and,
if need be. again at 9:30 AM on Friday, June 9, copy of letter of even date from Bruce K.
Remy. M.D.. received in this office this afternoon, attached. We have no hard copy of the
letter. When we receive it, we will forward it.

Hard of this letter, without attachment. follows.

Sincerely.

MARION EDWYN
cc: Mr R. Marc Nuttle
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-M l-e'" June 6, 1995

Holly Baker, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, D.C. 20463

Re: MUR 3485
Management Financial Services, Inc. and
Arthur L. Willias. Jr.

Dear Ms. Baker:

On May 17, 1993, and March 28, 1994, the above-referenced
Respondents responded to the Commission's Subpoena and Order of
April 12, 1993 (the "Subpoena and Order") in this NUR. Now, in
further response to this Subpoena and Order, please find enclosed
recently reviewed documents which may be responsive to Document
Request number 3 of that Subpoena and Order.

We are unable to determine whether this material has already
been produced to the Commission. Therefore, we are producing it
as part of our continuing commitment to supplement our earlier
responses whenever we identify additional information that is or
may be responsive to the Subpoena and Order. I am,

Very truly yours,

Myl V. Lynk

Enclosures

cc: Kevin S. King, Esq.

\fI )-fVk I k-HIN%,TO'N i0% A% .Fl% O%1)ON HO( IkOG B1II DAPIE.T PRUAI F. i kR%,
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December 1, 1986

Dear Mrs. King,
Znclosed you will find a commenorative gift from me to you!
victory Communications Znternatio0nal Was honored to produce thisnationwide vdeocore c. on behalf of Americans Fo RoPbertson.Whether you agree wit Pates position or not, I think you cansee how pleased we are to announce that this historicConstitution Day event was a smdashing success.

IN The goal Was to bring Pat Robertson personally betore his closestsupporters with a tremendous challenge:

"When three million Americans sign a petitionurging e to run for the Republican nominationfor the Presidency of the United States, I willdeclare my candidacylw

To insure the success of this historymaking event, Victorypulled together its unique Oup of specialists in thewidelv divergent areas of direct , m nubdic relao_television -- thee are the

our goal for your project is to guarantee the most cost-effectivemeans for you to roach the largest possible target group, Webelieve a scientific business approach combined with just enoughsizzle can make the differenc, between success and failure.
Of course, I would love to talk with you about your own needsin these areas. It doesn't have to cost a lot -- let us run atest for you and see vhat you possibilities are!
If you want to increase your bottom line profits...if you wantto grow...you need a weil orchestrated fundraising campaignpulling together these three key areas of direct mail, publicrelations, and television.
In the past several years we have become one of America's premierfundraising groups, and it would be a real honor for us to helpyou in any way we can.

. \ L, I. 
.

%! \4 V -1ki 
,1 
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July 39. 17-

Mr,. Arthar L Willim jr.
3120 NMkI, mrldp BlVd
Dulath OA 30199

Dr M rt

Pat Boom. Rt Odr and Oevia Mucded *Oin In Invieg yes adi
Your pma to tMad a my Impmraw ad OwMaa bil 'F1MNSral my OMWIdecy for twhammuioy at the United UW" TheMsp will We bd In (Mg a Aut 106 Atlanta a AugpKs 11,
and Wahaga = an Agut 34,

At you know, I hmv OMahdered for may month. the optim to seek ta&high govF=m t ploadd baum c my grmt amm for the fum o
A=M nNd tdo world. Frakl, I w sap iuis ack an avaladm @fpdtw won trom hundreds and em twam b of paoh la evaq1fI ata who wan to work In hhaef a my aumpag. Al o Ohn aneayiag to me 0o For It* bnum they re tWe new vWAa for AmmninWh wOMl rarm oWi ipm ati to the h alwpe a its fOM4dlag

You miv ay &0 #mWft 9WO with IS &ae sa a .,,1f m.%,i O
oe.Ldo p CblnMt. Ws bop that yom will be abl, to Pn uat oe our efln and br the plan to win the nomia o thdpreideay peend by me and oa ammp wasu We aeeOmY that we an be pnosmV In winnig al the kay prlu

As yom know, t media has epor that I 1 w a higherdalpt t Mat Sout* Carolns aW ih au tban a" hr cmitima nd have W raM , smraw pnIl v than the other candiad" in bwWe hATV mrn momentum and orgnization than all the other mnldats.
We an on ths winniag We

Plea attend oae these mets Te omment from evry peoms who
attfnd d our fir briefing in D" last month ws that thsy now
rely und stnd how we can win the awtn Pleao rwpod oay
with the encloed cLrd and Indicate which me you will atfte. I
need your hep and I want you on the team.C od bu you.

Paid for ad sudhoi bY A .eai fee R*obe6raa-

rQ 041 100, @9*000U4. VA assia (006 624-1166

MY-14-193 FRI 13:33 TEL NO: #182 PIG
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October IS8 137

Nr. A.L. William.
3130 recakenridg Ic, levard
Duluth* GA 30199

DeW Art3

The omentUM of the campagi simfs lg
'T have Just returned I rO a threeft Owl In x3e 8ahir. O8eturfty tvSty key, ncular, ooS5WetIY lees (mst ot'nto*10ere Previousaly f avoring '-ack (Mgt of .. ye. O A =t.4agread ummimsly to suport -y 1-y---."- - let)m ajor new " M e h Lreah--'- s-' . - t . the a la r tlt
t O iftly. 3,that J,.n Kzatau the a I A. wa lag,£ a

. .- - Damemserftive leader in sm u---s-- ........ raMM, a eyHimxO prmeI In mke a public -Aomm Mt of my canditaey.so iqiac~t in New "Pshirs-espeeur i the cuervat-e N "Country--wil be 'ery jb9ortat.

att.oi~ • mes-- at timea 3 t hyterloiLa its.to )WW+ T 6... ̂  ... t t jU --wat. rM 4JJ Cis f tepee
to report the pr"-res- of--- s ,d . .... t me . vianers angl l'l , $ , .l_.. . --- " --, iti n t e  VIS M "-OSOTS I think it is Wrog Wn te M . th.s~ad eg a"d all ol at Cq~~rThe Post thought they had 5aministORG a severe blow to s intheir viaio a" g couple of week ego. It= eerlyt ng I Oangather across the oount-y, they may have won mw the electbontHow did they do It? After their atry, people mow view ma ashum -41ftenewho has suffered just Mie they have-and4 somone
vho has solutIons to the problem. that they currently face.
The Bibl, says, "The wrath of man shall praise thee, theremaindft of wrath thou shalt restrain*.
I have seen In the last two or three weeks record Orowdseverywhere I have gone. This includes California, Washington,Oregon, Aritcna, Florida, Nisslsaippj, New York, Pennsylvania,Iowa and New Raxpshire. There is no Other .*wmainn ^f &44ha,party tn has the enthusiasm and the tremenus grassrootssupport.

Paid fot ami sudwotztt by Airwk& iot Robertson
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"hat I have told you previously Is unfolding before our gym.6eorg Bush does not mw to be sparking any enthusiam. N6Dole is not oulangsj" well Meept in a few Mld- estern tat".'Dill Brock ma help him with organgp tAgn, but I think It s toolate for him to catch us in the South. From everything I anread, Jack Koa is starting Lo slip very bedly. Bigs Caq gnManager ad Rollins admtted as auch In the press lost week.
This means thate are now only three signigfcant itepublicanca"p'gne...Dush, 0ole and me. When the victory we have alreadywon Is Clearly reported this January from Michigan; when there ISa significat victory in the Iowa caucuses; WheAn there is asubstantial shoving and, hopefully, victory in Nev I1%ehLe;when there are victories in the states iunediately following New-aPshire, and then when there In a major victory in SouthCarolina, the rest of the south should folow suit. we bejievethis vill happen, and we are working hard toward that end.

A ksy southern poll show a mmoving up Gramatically. In orthCarolina, a Raleigh television poll shoved the current standigas Bush 36t, Dole 18%, Robertson 12% and Rm 3%. Being a str"third and moving into substantial double-digits is the ja"place to be at this stage of things.

Around the country, people, are changing from saying Or would likefor Damono like Pat Robertson to be President but he oanstdCUixt%V hII NOS, UMb ~----A . . " 4-*~*** -- $owes *~Ai % ~j WA" L469e rfa.U"Aueqzy 
AAZ

ot out and he him do itIft
Thank You again for all you have done to encourage me. Thestakes are very, very high-. We nee all the resoufces poesibl.to be mobilised during the next four and one-half aoths. Iowakg February 8, the Hew Reapshire primary will be February 16, theSouth Carolina primazy is March 5, ana tbo big "SBuper Tuesday"southern primanry Is Harch a. In my view, the winner of theRepublican nomination will be known on the morning of March 9.
I am enormously enoouraged. r see nothing but victory aheadl
God bless you. With warm personal regards, I ar,

7daIb;:

PR: gy
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SEC ETA..1 T

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )0 00) '3
)

Americans for Robertson, Inc., ) MUR 3485et al. SF SITIVE
GENERAL COUNSEL'S REPORT

I. BACKGROUND

This report concerns the request for copies of

deposition transcripts of Barbara King and Arthur L.

Williams, Jr. ("Respondents"). Since release of copies at

this time could compromise the integrity of the

investigation, this Office recommends that the Commission

deny Respondents' request until a later time in the

enforcement process.

This Office, under subpoena, deposed Arthur L.

Williams, Jr., President of Management Financial Services,

Inc. ("MFS") on December 12, 1994, and Barbara King, former

vice president of MFS, on February 24, 1995, in Atlanta. In

accordance with the Commission's policy regarding deposition

transcripts, this Office made arrangements for the witnesses

to review and sign their transcripts at the court reporter's

office in Atlanta. Atlanta is the city nearest Ms. King's

residence and place of employment. :* is also the location

where Mr. Williams requested his deposition be taken, where

one of his lawyers has his office, and is near one of

Mr. Williams' homes that he frequents part of each month.

When the transcripts were ready for the witnesses to review,
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this Office sent letters to counsel so to inform them.

Attachment 1.

On April 26, 1995, counsel for Mr. Williams and

Ms. King requested copies of their transcripts.

Attachment 2. This Office replied on May 8, 1995 that

counsel's hardship concerns for out-of-town witnesses having

to travel to a court reporter's office for review that he had

expressed in a separate and general policy letter to the

General Counsel had already been addressed in this instance

by making the transcripts available in Atlanta. 1 This

Office's letter further stated that if a court reporter's

office in another location would be more convenient, this

Office would seek to accommodate the witness. Attachment 3.

Counsel repeated his request for copies of the transcripts on

May 10, 1995, Attachment 4, and by letter dated May 15, 1995,

this Office informed counsel that his request would be put

before the Commission. Attachment 5. Responding on May 16,

1995, counsel renewed, but focused, his request for a copy of

deposition transcripts on only that of Mr. Williams.

Attachment 6.

1. By letter dated March 30, 1995 to the General Counsel,
Myles Lynk, Esq. proposed a change in Commission policy
regarding copies of deposition transcripts. Attachment 7.
The General Counsel has taken Mr. Lynk's general policy
proposal under advisement, is reviewing the Commission's
policy and practice as to this issue, and will later report
to the Commission.

jFJjjIj1JN-7X-, , :-- - - - -'-- - -77 _ . : . I I - - - ---
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II. DISCUSSION

The FEC is not required by law to provide a copy of an

investigative deposition transcript to a deponent when releasing a

copy would harm its confidential investigation. Under the

Administrative Procedures Act ("APA"), in a nonpublic

investigative proceeding, a witness compelled by the FEC to submit

data or evidence may for "good cause" be "limited to inspection of

the official transcript of his testimony." 5 U.S.C. S 555(c); see

SEC v. Sprecher, 594 F.2d 317, 319 (2d Cir. 1979). Congress

enacted the referenced provision of the APA out of recognition

that it is "obviously detrimental to the due execution of the laws

to permit copies [of testimony] to be circulated." Sen. Rep. No.

572, 79th Cong., 1st sess., at 19 (1945); H.R. Rep. No. 1980,

79th Cong., 2d sess., at 33 (1945).

This Office has specifically not allowed Mr. Williams and

Ms. King to have copies of their deposition transcripts at this

time in order to protect the integrity of its investigation.

Various respondents and non-respondent witnesses are in contact

with one another and have openly indicated to staff of this Office

that they are in contact with one another, including but not

limited to, Mr. Williams, Barbara King, Primerica (purchaser of

MFS and other A.L. Williams' assets), Michael Clifford, Barry Hon,

Marc Nuttle, and Pat Robertson. Release of key transcripts, such

as Mr. Williams' and his former Vice President's, while the

investigation is still in progress could compromise its integrity.

Preserving the integrity of the ongoing investigation constitutes

good cause to deny Respondents copies of the deposition
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transcripts at this time.2 In accordance with the "good cause"

provision of the APA, this Office, as noted above, has made the

transcripts available to Mr. Williams and Ms. King at the court

reporter's office in Atlanta. Attachment 1. Mr. Williams and

Ms. King have not availed themselves of the opportunities provided

by the Commission. Counsel's complaint in his letter of May 16,
1995 that "for the past five months" the FEC has been able to

examine Mr. Williams' deposition transcript, "while neither

Mr. Williams nor his counsel have seen it" (Attachment 6), is,

thus, a situation of Mr. Williams' own making.

In addition to the APA, the courts have held that

investigative files are privileged as a matter of law and that the

privilege rests with the agency not the deponent. The law

enforcement investigative privilege, a common law privilege, is

designed to "preserve the integrity of law enforcement techniques

and confidential sources, to protect witnesses and law enforcement

personnel, to safeguard the privacy of individuals under

investigation and to prevent interference with the investigation."

.. Counsel indicates that in the past respondents receivedtranscripts of their depositions. In prior years when depositionswere not a major part of this Office's investigations, transcriptswere provided to deponents if there was no reason not to providethem. However, for several years now, with the increased
importance of depositions in such matters as MUR 2984 (NationalAssoc. of Real Estate Appraisers", see Memo to the Commission
dated July 24, 1990, this Office has followed the policy of notroutinely providing copies of deposition transcripts to deponentsand of forwarding i.ciividual requests for copies to the Commission
for consideration.

ano tnedeposition litigation of MUR 3485 involving Marc Nuttle: FEC v.R. Marc Nuttle, No. 95-8i rGK , D.D.C., Supporting Memorandum,FEC's Petition for Order tc Show Cause, and to Enforce Subpoena,
March 1 0 9I .
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Raphiel v. Aetna Casualty and Surety Co., 744 F. Supp. 71, 74

(S.D.N.Y. 1990) (citing In re Department of Investigation of New

York, 856 F.2d 481, 484 (2d Cir. 1988)); cf. Frankel v. Securities

and Exchange Commission, 460 F.2d 813, 817 (2d Cir.), cert.

denied, 409 U.S. 889 (1972) (discussing protection of the

government's legal case as one of Congress' purposes in creating a

FOlA exemption covering investigative files). Further,

maintaining the confidentiality of the deposition transcript rests

with the agency not the witness, and at this time, for the reasons

discussed above, the FEC should not "withdraw the veil of secrecy"

by releasing copies of the deposition transcripts in its

investigative files. See LaMorte v. Mansfield, 438 F.2d 448, 451

(2d Cir. 1971).

Under 2 U.S.C. 5 437g(a)(2), a reason to believe finding is

a prerequisite to a Commission investigation of an "alleged

violation," not a finding that a violation has in fact occurred.

Commensurate with the reason to believe stage, Respondents have

been afforded all procedural protections of the law. See 2 U.S.C.

5 437gla)(21. At this point in the investigation, Mr. Williams

and Ms. King will suffer no prejudice if now denied copies of the

investigative deposition transcripts whereas releasing copies at

this time could hinder the Commission's investigation.

In the most recent MUR in which this issue was before the

Commission, see MUR 3181 'Collins for Congress) General Counsel's

Report dated September 24, 1994, the Commission denied

respondent's request for a copy cf his deposition "at this time."

See Certification in MUR 3181 dated October 4, 1994. The
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Commission directed this Office to explain in the notification

letter to respondent's counsel that the Commission had found good

cause not to provide a copy of the deposition transcript at this

stage in the investigation and had determined not to waive its

privilege at this time. This Office recommends that the

Commission approve a similar letter to counsel of Mr. Williams and

Ms. King.

In summary, because of the "good cause" exception under the

APA, the law enforcement investigative privilege, and the function

of investigative findings within the Commission's enforcement

procedure, this Office recommends that at this time, the

Commission not release copies of the investigative deposition

transcripts of Barbara King and Arthur L. Williams, Jr.

III. RECOMMENDATIONS

i. Deny at this time the request for copies of the
deposition transcripts of Barbara King and Arthur L. Williams, Jr.

2. Approve the appropriate letter.

Date wrence M. oble
General Counsel

Attachments:
1. FEC letters Re: transcripts ready
2. First request for transcripts
3. Reply letter to M. Lynk
4. Letter from M. Lynk
5. FEC response to M. Lynk
6. Letter from M. Lynk dated 5-16-95
7. Letter from M. Lynk to General Counsel

Attorney Assigned: Holly j. Baker



FEDERAL ELECTION COMMISSION
ASMI1%CTO% DC :,'"

ErAORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE K. NOBLE
GENERAL COUNSEL

MARJORIE W. EMNONS/BONIE J. ROSS
COMMISSION SECRETARY

JUNE 8, 1995

MUR 3485 - GENERAL COUNSEL'S REPORT
DATED JUNE 6, 1995.

The above-captioned document was circulated to the

Comission on Tuesday, June 6, 1995 at 11:00

Objection(s) have been received from the

Comissioner(s) as indicated by the name(s) checked below:

Commissioner

Comissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

McDonald

McGarry

Potter

Thomas

This matter will be placed

for Tuesday, June 13, 1995.

on the meeting agenda

Please notify us who will represent your Division before
the Commission on this matter.

xxx



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 3485

Americans for Robertson, Inc., )
et al.

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on June 13,

1995, do hereby certify that the Commission took the

following actions in MUR 3485:

1. Failed in a vote of 3-3 to pass a motion
fto -

a) Reject the recommendations in the
General Counsel's June 6, 1995 report.

b) Direct the Office of General Counsel
to draft and return to the Commission
for consideration a confidentiality
agreement which the General Counsel's
Office could propose we enter into
with the respondents in this motion
and the respondents' attorneys.

Commissioners Aikens, Elliott, and Potter
voted affirmatively for the motion;
Commissioners McDonald, McGarry, and Thomas
dissented.

(continued)
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2. Decided by a vote of 5-1 to

a) Deny at this time the request for
copies of the deposition transcripts
of Barbara King and Arthur L.
Williams, Jr.

b) Approve the appropriate letter as
recommended in the General Counsel's
June 6, 1995 report.

Commissioners Aikens, Elliott, McDonald,
McGarry, and Thomas voted affirmatively
for the decision; Commissioner Potter
dissented.

Attest:

Marjorfe W. Cm on
icretary of the Commission

Date



FEDERAL EL [C 11()\ C(N)NMISSION

June 16, 1995

Myles V. Lynk, Esq.
Dewey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

RE: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.;
Barbara King

Dear Mr. Lynk:

On June 13, 1995, the Commission considered your
request for a copy of the deposition transcripts of Barbara
King and Arthur L. Williams, Jr., and decided to deny your
request at this time.

As you may be aware, the Commission's investigative
materials, including investigatory depositions, are protected
by the law enforcement investigative privilege and the "good
cause" exception of the Administrative Procedures Act. The
Commission has found good cause not to provide a copy of the
deposition transcripts at this stage in the investigation and
has determined not to waive its privilege at this time.

As noted in my previous cDrrespondence with you,
Mr. Williams and Ms. King may review their deposition
transcripts in the offices cf the court reporter in Atlanta.
Please let me know whether they intend to do so.

You may contact me at 202) 219-3400.

Sincerely

Holly J. Baker
Attcorney
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July 7, 1995
KTLV. LYNK

Holly J. Baker, Esq.
Staff Attorney
Office of the General Counsel
Federal Election Commission
999 2 Street, N.W.
Washington, D.C. 20463

Re: NUR 3485
Arthur L. William, Jr. and
KanageMMjt Financial Services, Inc.

Dear Ms. Baker:

Thank you for your letter of June 16, to which I am now
responding. In your letter you indicated that the Federal
Election Commission (*the Commissionw) decided at a meeting held
in June 1995 not to provide Mr. Arthur L. Williams, Jr., and s.
Barbara King copies of the transcripts of their depositions taken
in this NUR. We appreciate this opportunity to respond to this
decision, as follows.

This process began with a simple request: these witnesses
asked for copies of their own deposition transcripts. The past
practice of the Comission had been to allow witnesses to receive
copies of their own deposition transcripts. You denied these
requests. Your June 16 letter indicates that the Commission has
now upheld your earlier decisions. Although not explicit on this
point, your letter appears to indicate that the Commission based
its decision on two provisions of the Administrative Procedure
Act ("APA") -- 5 U.S.C. I 552(b) (7), which provides six separate
exemptions to the public disclosure by federal agencies of
investigatory records compiled for law enforcement purposes, "but
only to the extent that the production of such records" would
come within one or more of the exemptions; and 5 U.S.C. J 555(c),
which provides in relevant part that "in a nonpublic
investigatory proceeding the witness may for good cause be
limited to inspection of the official transcript of his
testimony" -- and the Commission's regulation set forth at 11
C.F.R. § 4.5(a)(7). If we are incorrect, and the Commission did
not rely on this authority, please let me know what other
authority the Commission relied on as the basis for its decision.

We would have appreciated an opportunity to have been heard
by the Commission on the applicability of these APA provisions to
these witnesses' deposition transcripts before it rendered its
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July 7, 1995
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decision. Set fcrth below are our comments on what we understand
to have been the Commission's decision.

First, with regard to the Commission's reliance on 5 U.S.c.
§ 552(b)(7), providing these witnesses with copies of their
deposition transcripts would not appear to come within any of the
six grounds for non-disclosure set forth in that subsection of
the APA.4/ We have not, for example, been informed how
disclosure to these witnesses of their own deposition transcripts
would "interfere with (this] enforcement proceeding[]," 5 U.S.C.
I 552(b) (7) (A), or "[c]ould reasonably be expected to interfere
with enforcement proceedings;" 11 C.F.R. §4.5(a)(7)(i). We have
not been informed why such disclosure would come within any of
the other exceptions set forth at 5 U.S.C. S 552(b)(7) or 11
C.F.R. § 4.5(a)(7). Federal agencies must ordinarily indicate
which of the statutory exemptions to disclosure set forth at
section 552(b)(7) apply to the documents they seek to withhold,
and why. E.., Campbell v. Dept. of Health and Human servLces,
682 F.2d 256, 259 (D.C. Cir. 1982). Your June 16 letter did not
include such a showing. Please send us this information if it is
available. It would help us better understand the Commission's
decision.

Second, with regard to the Commission's reliance on 5 U.S.C.
§ 555(c), we note that when enacted, the purpose of this section
"was to facilitate access by a witness to his own testimony."
LaMorte v. Mansfield, 438 F.2d 448, 451 (2d Cir. 1971). Also,
here, unlike in La orte, the witnesses are willing to enter into
a written non-disclosure, confidentiality agreement with the
Commission to not disclose their transcripts to other witnesses
or respondents, and "enforcement actions under 2 USC 437g are
confidential by statute. . . " 11 C.F.R. S 4.5(a)(4)(vi). It
would therefore be helpful to know what was the "good cause" the
Commission relied upon under this statute to limit these
witnesses to inspection of their transcripts. Please send us
this information if it is available.

,/ Investigatory records compiled for law enforcement purposes
need not be disclosed under 5 U.S.C. S 552(a) to the extent
that the production of such records would "(A) interfere
with enforcement proceedings, (B) deprive a person of a
right to a fair trial or an impartial adjudication, (C)
constitute an unwarranted invasion of personal privacy, (D)
disclose the identity of a confidential source and .
confidential information furnished only by the confidential
source, (E) disclose investigative techniques and
procedures, or (F) endanger the life or physical safety of
law enforcement personnel." 5 U.S.C. § 552(b)(7). See
also, 11 C.F.R. § 4.D. (a)( ).
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We understood that Mr. Williams and Ms. King were not being
given copies of their deposition transcripts because of a general
concern that witnesses in this or other MURs night disclose their
transcripts to other witnesses or other MUJR respondents. In
response to this concern, Mr. Williams and Ms. King agreed to
sign confidentiality agreements by which they would be bound by
the Commission to not disclose their deposition transcripts to
any other witness or respondent. We drafted a proposed
confidentiality agreement for them to sign. We sent it to the
office of the General Counsel for review. We understood that you
might respond with your own draft. We were not wedded to a
particular form of agreement and did not anticipate any
difficulty in agreeing with you as to the form and substance of a
confidentiality agreement. Once an agreement acceptable to the
office of the General Counsel had been drafted, we understood
that Mr. Williams and Ms. King would each sign one and be
entitled to receive their deposition transcripts. We now
understand that the Commission has decided not to proceed with
this process. This is unfortunate, because, as you know from
your conversation with Mr. Williams, these witnesses have no
interest in sharing their transcripts with any other witnesses or
respondents in this HUE.

Requiring witnesses to review and sign their transcripts in
the court reporter's office may not afford then the opportunity
to make sure that their transcript is accurate. Such a procedure
should be used only if absolutely necessary. We have not been
informed by the Commission why this procedure is necessary for
these witnesses in this MUR and therefore request, pursuant to 11
C.F.R. S 4.6, that the Commission permit these witnesses to
examine their transcripts at a place of their own choosing, and
retain a copy of their transcripts.

Mr. Williams does not live or work in Atlanta, Georgia, and
cannot easily attempt to view his deposition transcript in the
office of the court reporter in Atlanta who transcribed the
deposition. Please be advised that neither Mr. Williams nor
Ms. King waive their right to read, correct and sign the
transcripts of their deposition testimony.

Very truly yours,

Myle V. Lynk

MVL:a o



FEDERAL ELECTION COMMISSION

July 24, 1995

Myles V. Lynk, Esq.
Dewey Ballantine
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006-4605

RE: MUR 3485
Arthur L. Williams, Jr., Barbara
King, and Management Financial
Services, Inc.

- Dear Mr. Lynk:

We have received your letter of July 7, 1995, in which
you ask, inter alia, for specific reasons, if available, for
the Commission's denial at this time of your clients' request

o9 for copies of their deposition transcripts. The Commission
did not approve a formal statement of reasons beyond the
explanatory letter you received. Please note that 5 U.S.C.
5 555(e) does not apply to this type of Commission decision.

As for your offer to enter into confidentiality
agreements with deponents, the Commission has determined not
to enter into such agreements at this time.

Since you have indicated that Atlanta is not a
convenient location for Mr. Williams to review his deposition
transcript, please indicate where would be convenient, and
this Office will make arrangements for Mr. Williams to review
his transcript in a court reporter's office in the specified
city.

If you have questions, I can be contacted at (202)
219-3400.

Sincerely,

Holly J. Baker
Attorney
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In the Matter of
MUR 3485

Americans for Robertson, Inc. and )
Frederick H. Shafer, as treasurer, )
et al.

GENERAL COUNSEL'S REPORT

I. BACKGROUND

Before the Commission is a motion to quash or modify its

Subpoena and Order of April 11, 1995, requiring Management

Financial Services, Inc. and Arthur L. Williams, its officer,

("Respondents") to produce documents and to submit written

answers. That subpoena and order was sought by this Office in an

effort to obtain additional relevant information in the

winding-down stage of the investigation in this matter. For the

reasons stated below, this Office recommends that the Commission

deny Respondents' motion.
1

Although this Office does not expect that a denial of

Respondents' motion will assure full compliance with the

Commission's outstanding Subpoena and Order, this Office does not

ant.Lpate that we will seek the Commission's authorization to

f:Ie civil suit for subpoena compliance.

!. The Subpoena and Order were received by these Respondents on
Apr;i 13, 1995. Attachment I. On May 22, 1995, Respondents filed
a moticn to quash or modify the Subpoena and Order, accompanied by
a motion for leave to file out of time. Attachment 2.
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indeed, this Office intends to move

on to the next stage of the process and issue briefs, so that more

definitive findings of violations can be made. Nevertheless, the

outstanding motion by Respondents needs to be addressed.

1I. FACTUAL AMD LEGAL ANALYSIS

Pursuant to 11 C.F.R. 5 111.15(a), a motion to quash or to

modify a subpoena must be made prior to the time specified therein

for compliance, but in no event more than 5 days after the date of

receipt of such subpoena. if such a motion is timely filed, the

Commission may deny the motion, or quash or modify the subpoena.

11 C.F.R. 5 111.15(b).

A. Timeliness of notion

Respondents received the Commission's Subpoena and order on

April 13, 1995. on April 26, 1995, two days before the response

was due but 13 days after receipt, Respondents requested an

extension until may 15, 1995. Attachment 1. This Office granted

the request. Attachment 3. on may 10, 1995, Respondents

indicated that they might not be able to respond fully by May 15.

They also for the first time indicated that they "may . . . object

to some or all of the demands in the Subpoena and order for

documents, other materials and information," but they did not, in

fact, do so at that time. Attachment 4. This Office responded by

letter faxed on May 12, 1995 stating "if you are unable to
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Indeed, this Office intends to move

on to the next stage of the process and issue briefs, so that more

definitive findings of violations can be made. Nevertheless, the

outstanding motion by Respondents needs to be addressed.

II. FACTUAL AND LEGAL ANALYSIS

Pursuant to 11 C.F.R. 5 111.15(a), a motion to quash or to

modify a subpoena must be made prior to the time specified therein

for compliance, but in no event more than 5 days after the date of

receipt of such subpoena. If such a motion is timely filed, the

Commission may deny the motion, or quash or modify the subpoena.

11 C.F.R. 5 111.15(b).

A. Timeliness of Motion

Respondents received the Commission's Subpoena and Order on

April 13, 1995. On April 26, 1995, two days before the response

was due but 13 days after receipt, Respondents requested an

extension until May 15, 1995. Attachment 1. This Office granted

the request. Attachment 3. On May 10, 1995, Respondents

indicated that they might not be able to respond fully by May 15.

They also for the fIrst time indicated that they "may . . . object

tc some or all cf the demands in the Subpoena and Order for

documents, other materia1s and information," but they did not, in

fact, do so at that t&me. Attachment 4. This Office responded by

letter faxed on May i , 1995 stating "[ilf you are unable to
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comply completely with the Commission's Subpoena and Order by

May 15, 1995, please make a partial submission on that date and

indicate what materials are still outstanding and the date by

which you will produce those materials." Attachment 5. That

letter also clarified that Respondents' compliance did not depend

on what the successor corporation, Primerica, had represented to

the Commission. Id. By fax received on May 15, 1995, though

dated May 13, counsel for Respondents noted that the response "may

be delayed until Tuesday, may 16, 1995." Attachment 6. Later in

the day of May 15, one of Respondents' counsel called this Office

to say that the written affidavit from another counsel in Atlanta

had not yet been received, but that Respondents would submit all

materials on Tuesday, May 16. Staff of this Office reiterated

that Respondents should make at least a partial submission. By

letter dated May 16, 1995 and received by fax in this Office on

May 17, counsel asked for an additional extension of three days,

asked specifically for a definition of the term "program logs" as

used in the Subpoena and Order, and raised objections to the

Subpoena and Order which are essentially those of overbreadth and

unconstitutionality. Attachment 7 at 2. In addition, Respondents

state "[tihese objections are made in light of the Commission's

refusal to grant these Respondents' motion to quash or modify an

earlier Subpoena and Order . . ., and Respondents [sic] view that

it would be ineffectual to again file such a motion with the

Commission." Id. Immediately upon receipt, staff of this Office

phoned counsel to grant a further extension and to clarify the
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term "program log." Staff further stated that the broader issues

raised in the letter dated may 16 required more of a response than

could be given in a quick phone call; the purpose of the call was

to respond to Respondents' specific questions with the thought of

assisting full compliance. Two days later, on May 19, 1995, after

three extensions and several phone conversations and letters among

and between counsel and staff of this office, Respondents filed

the instant motions to quash or to modify. Attachment 2.

in filing their motions, which were received by this Office

on May 22, 1995, Respondents acknowledge that their submission is

untimely. In fact, one of the motions is specifically a motion

for leave to file out of time their motion to quash or modify.

This Office believes that the untimely filing of Respondents'

motion is, in and of itself, reason enough to deny it. Moreover,

Respondents have not adequately explained their delay in filing

this motion. Respondents could have timely filed a motion to

quash or modify and submitted a full statement as to the reasons

for this motion. However, Respondents failed to preserve this

right. Instead, they indicate that they did not appreciate the

need for a motion to quash or modify until after this Office had

already granted three extensions amounting to a total of 19

additional days. They erroneously characterize this Office's

immediate phone calls to counsel as some kind of unresponsiveness

on the part of this Office that prevented Respondents' timely

compliance with the Commission's Subpoena and Order. Finally,

they state that they felt it would be "futile" to file a motion to
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quash or modify in light of the fact that the Commission had

previously denied a similar motion, also untimely filed, in regard

to another Commission Subpoena and Order. See General Counsel's

Report dated Kay 7, 1993, and Certification dated May 11, 1993.

Accordingly, this Office recommends that the Commission deny

both of Respondents' motions.

B. Substance of notion to Quash or to Modify

Respondents' motion to quash or modify fails in several

substantive areas. Because Respondents repeat the same arguments

that they raised in their 1993 motion to quash or modify, which

the Commission denied, this Office refers the Commission to the

General Counsel's Report dated May 7, 1993 for a complete

discussion and analysis of those arguments centering on the

Commission's alleged lack of authority over activity prior to the

declared candidacy of Pat Robertson and therefore the

unconstitutionality of its investigation. In addition to

Respondents' repeated arguments, Respondents also argue in the

alternative that the Subpoena and Order are "overbroad" and

"burdensome."

In support of their overbreadth argument, Respondents claim

that the Commission's request for documents and information

relating to the production and transmission of programs mentioning

Pat Robertson over ALW-TV (the private satellite transmission

facility owned and operated by Arthur L. Williams), because not



explicitly addressed in the Factual and Legal Analysis of

April 1993, is not within the scope of the Commission's

investigation. information about the broadcasts arose subsequent

to the reason to believe finding and in particular, during the

deposition of Mr. Williams on December 12, 1994. See General

Counsel's Report dated January 23, 1995. Respondents contend that

a request for transmission materials is "an impermissible fishing

expedition into matters wholly unrelated to the subject of this

investigation." Attachment 2 at 18. Respondents'

characterization is erroneous and without merit. Respondents'

assertions notwithstanding, the Commission is authorized to

investigate the full extent of the possible corporate

contributions of the A.L. Williams companies to the Robertson

presidential campaign. The Commission's Subpoena and Order of

April 11, 1995 were designed to obtain information about the

electioneering activities on the part of the corporation and its

officers and to allow the Commission to complete its investigation

of this part of the case.

Respondents also argue that compliance with the Commission's

Subpoena and order is "unduly burdensome." To relieve

Respondents' burden, counsel suggests that they be excused from

producing videotapes, transcripts, and program logs of

transmissions that mentiLon Pat Robertson and/'or the Pat Robertson

event held at Constitution Hall on September 17, 1986 during the

period of June 1986 through March 1988. In contrast to previous
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representations that Respondents have few tapes, see page 5,

counsel here claims that there were between 200 and 400 programs

transmitted during that period. This is the first time

Respondents have given any information about the extent of the

ALW-TV broadcasts, and yet they still have not indicated how many

tapes exist and who has possession of them.

The Commission should not accede to Respondents' requests.

Respondents ask to be relieved from producing the very information

that the Commission's Subpoena and Order were crafted to obtain,

i.e., the broadcasts supporting the candidacy of Pat Robertson

along with records documenting the costs related thereto.

Respondents specifically want to limit discovery to the period

prior to September 17, 1986. This request is unacceptable as it

is based on Respondents' legal conclusion as to the period of Pat

Robertson's candidacy and the legitimate scope of the Commission's

investigation. Respondents also want to be excused from producing

a list of dates of Robertson-connected transmissions. If

Respondents provide copies of the relevant tapes, no list would be

required if it does not otherwise exist.

III. STATUS OF DISCOVERY

In response to the Commission's Subpoena and Order,

Respondents have produced one videocassette and a written response

in the form of an affidavit. See Attachment 2. These materials

were received in this Office on May 22, 1995. Respondents are



required by the Subpoena and order to provide copies of all

transmissions, and thus, tapes and financial documents remain

outstanding.

IV. RBCWIATOU

1. Deny the Motion to File out of Time and the motion to Quash
or to Modify the Subpoena to Produce Documents and Order to
Produce Written Answers of Management Financial Services,
Inc. and Arthur L. Williams.

2. Approve the appropriate letter.

Date/ / awrence M ol
A General Counsel

Attachments:
1. Letter dated April 26, 1995
2. Motions
3. Letter from FEC dated May 8. 1995
4. Letter dated may 10, 1995
5. Letter from FEC dated May 12, 1995
6. Letter dated May 13, 1995
7. Letter dated May 16, 1995

Attorney assigned: Holly Baker
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MIEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMONS/BONNIE J. ROSS
COMMISSION SECRETARY

AUGUST 2, 1995

MUR 3485 - GENERAL COUNSEL'S REPORT
DATED JULY 27, 1995.

The above-captioned document was circulated to the

Commission on Friday, July 28, 1995 at 12:00

Objection(s) have been received from the

Commissioner(s) as indicated by

Commissioner

Commissioner

Comissioner

Commissioner

Comissioner

Couissioner

Aikens

Elliott

McDonald

McGarry

Potter

Thomas

the name(s) checked below:

xxx

This matter will be placed on the meeting agenda

for Tuesday, August 8, 1995

Please notify us who will represent your Division before
the Commission on this matter.

ft .. I I Alba -_ _ -____ ___, - , - ",- ; " .1 Z-. .
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In the Matter of )
) MUR 3485

Americans for Robertson, Xnc. )
and Frederick H. Shafer, as )
treasurer, nt L.

CmTzrXCATu

I, Marjorie W. Zmons, recording secretary for the

Federal Election Commission executive session of August 8,

1995, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 3485:

1. Deny the Motion to File out of Time
and the Motion to Quash or to Modify
the Subpoea to Produce Documents and
Order to Produce Written Answers of
Management Financial Services, Inc.
and Arthur L. Williams.

2. Approve the appropriate letter as
recommended in the General Counsel's
July 27, 1995 report.

Commissioners Aikens, Elliott, McDonald, McGarry,

Potter, and Thomas voted affirmatively for the decision.

Attest:

S cretary of the Commission
Date
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August 9, 1995

Ryles V Lynk, Esq.
Dewey, Ballantine, Busby, Palmer & Wood
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006

RE: MUR 3485
Management Financial Services,
Inc. and Arthur L. Williams

'I Dear Mr. Lynk:

On August 8, 1995, the Federal Election Commission
considered your submissions on behalf of Management Financial
Services, Inc. and Arthur L. Williams. On that date, the
Commission denied your motion to file out of time and your

'1 motion to modify or to quash the Commission's Subpoena and
Order of April 11, 1995.

Consequently, please submit all responsive materials
and information by the close of business Friday, August 18,
1995.

If you have any questions, please call me or Tony
Buckley at (202) 219-3400.

Sincerely,

~/

Holly Baker
Attorney

* A
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August 10, 1995

Holly J. Baker, Esq.
Staff Attorney
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services. Inc.

Dear Ms. Baker:

Thank you for your letter of July 24, 1995, in response
mine of July 7, regarding the Commission's decision not to
provide Mr. Williams with a copy of his deposition transcript.

In your earlier letter of June 16, 1995, you wrote: "the
Commission's investigative materials, including investigatory
depositions, are protected by the law enforcement investigative
privilege and the 'good cause' exception of the Administrative
Procedure Act," and, "the Comnission has found good cause not to
provide a copy of the deposition transcripts at this stage of the
:nvestigation" to the parties I represent in this matter.

Your June 16 letter did not, however, refer to any specific
provision of the Administrative Procedure Act ("APA") upon which
the Commission relied for its decision. Therefore, n - le.t.ter
to you of July 7, I discussed two sections of the APA that I
thought might be applicable to the Commission's decision in this
matter. In your July 24 letter you did not indicate whether or
not these were the sections upon which the Commission relied in
Takirng its decision. Instead, you noted that another provision

the APA, 5 U.S.C. § 555<e), "does not apply to this type of
Commission decision." This subsection calls for notice and "a
or e: statement of the grounds" for denial of an interested
party's request made in connection with an agency proceeding.

2n light of the above, please confirm for me whether the
io m-ssion dd rely on 5 U.S.C. § 555(c) for its decision that
.ere was "gocd cause" not to provide Mr. Williams with a copy of

s erositicn transcript at this stage of the investigation. If
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Holly J. Baker, Esq.
August 10, 1995
Page 2

the Commission relied on another provision of the APA, please
refer me to that provision. Please also refer me to the
authority for your statement that 5 U.S.C. 5 555(e) does not
apply to this type of Commission decision.

With appreciation for your assistance, I am,

Very truly yours,

:V. Lynk

MVL: ao
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202 .August 15, 1995

Ir
Holly J. Baker, Esq.
Staff Attorney
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services. Inc.

Dear Ms. Baker:

Thank you for your letter of August 9, 1995, in which you
write that on August 8, 1995 the Commission denied respondent's
motion to file out of time, and respondent's motion to modify or
to quash the Commission's subpoena and order of April 11, 1995.

I am writing to ask you to clarify this statement in your
letter. Because the motion to quash or modify the subpoena was
filed more than five days after the subpoena was received by
respondents, 11 C.F.R. S 111.15(a), respondents filed a motion
for leave to file their motion to quash or modify the subpoena
out of time. If the Commission denied respondent's motion to
file out of time, then it would not have reached the merits of
their motion to quash or modify the Commission's subpoena.
Conversely, if the Commission denied, on the merits, the motion
to quash or modify the subpoena, presumably it did so after
having first granted the motion to file out of time. Therefore,
please clarify the statement in your letter of August 9,

Very truly yours,

Myle V. Lyn

MVL : a3
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SENT VIA TELEFAX
ORIGINAL S2T VIA FIRST CLASS MAIL

Holly J. Baker, Esq.
Staff Attorney
Office of the Gpneral 'o-rel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services, Inc.

Dear Ms. Baker:

I am writing in further reply to your letter of August 9.
called your office today to speak with you but was told that you
were not available.

Please be advised that I have been informed by the
respondents that they do not believe they have in their
possession any materials that are responsive to the Commission's
April Ii, 1995 subpoena, which have not already been disclosed to
the Commission. However, I am also instructed to inform you that
the respondents are nonetheless reviewing their files,
specifically, copies of videotapes in their possession of
cablecasts of programs broadcast on ALW-TV from June 1986 through
March 1988, to conclusively determine whether any of these
videotapes contain any material not previously disclosed to the
Commission which is responsive to the Commission's subpoena.
Unfortunately, this review cannot be completed by Friday, August

Therefore, they request an extension of time until Thursday,
Auaust 31, 1995, to complete their review and respond to your
August 9, 1995 request for materials and information.

Very truly yours,

Myle V. Lynk
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August 17, 1995

VIA FACSIMILE AND FIRST CLASS MAIL

Michael Geroe, Esq.
Dewey, Ballantine, Busby, Palmer & Wood
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006

RE: MUR 3485
Management Financial Services, Inc. and
Arthur L. Williams (Compliance with
Outstanding Subpoena)

Dear Mr. Geroe:

In Ms. Baker's absence, this is to respond to Myles Lynk's
letters dated August 15 and 17 in the above-captioned matter.
First, in response to his August 15th letter, the Commission
denied your clients' motion to file out of time and also concluded

Ithat even if the motion to quash had been timely filed it lacked
merit. Therefore, the Commission denied both motions. I wanted
also to address expeditiously Mr. Lynk's request by letter
received via facsimile this afternoon for an additional extension
of time to achieve full compliance with the outstanding subpoena.
On your express representation by telephone this evening that your
clients intend to fully comply with the subpoena and that (as
discussed in Mr. Lynk's letter) the purpose of the requested
extension is to do so, I have granted the requested extension.
Therefore, please submit all responsive materials by the close of
business of Thursday, August 31.

If you have any questions, please feel free to call.

Sincerely,

Jonathan A. Bernstein
Assistant General Counsel
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Holly J. Baker, Esq.
Staff Attorney
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
Arthur L. Williams, Jr. and
Management Financial Services. Inc.

Dear Ms. Baker:

I understand that on August 17, 1995, Jonathan A. Bernstein
of your office called Michael Geroe of this office regarding my
letter to you of the same date. I am surprised that Mr.
Bernstein called Mr. Geroe to discuss my letter. I was in my
office on August 17 and would have been delighted to speak with
him. In any event, please be assured that the only
representations we have made in response to you letter to me of
August 9 are the written representations set forth in my August
17 letter to you.

Very truly yours,

Myl V.aLynk
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F F DERAL ELECTION COMMISSION

August 21, 1995

VIA FACSIMILE

Myles Lynk, Esq.
Dewey, Ballantine, Busby, Palmer & Wood
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006

RE: MUR 3485
Management Financial Services, Inc. and
Arthur L. Williams (Compliance with
Outstanding Subpoena)

Dear Mr. Lynk:

In reviewing your August 18 letter to Ms. Baker received this
morning, I wanted to correct any apparent misunderstanding. I
phoned for you at approximately 6 p.m. on Thursday, August 17th,
having just seen your facsimile letter to Ms. Baker of that date,
and was informed that you were unavailable. I then asked for Mr.
Geroe, resulting in a discussion and his representations reflected
in my August 17 letter to him. We view you as the lead attorney
and Mr. Geroe as also representing your clients in this matter,
and Ms. Baker has dealt with Mr. Geroe on numerous occasions when
you are unavailable. Please let us know if you prefer any change
in this practice.

Sincerely,
I/ 4

Jonathan A. Bernstein
Assistant General Counsel

10
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August 24, 1995

Jonathan A. Bernstein, Esq.
Assistant General Counsel
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
Arthur L. Williams, Jr. and
Manaaement Financial Services

Ir
Il"
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Dear Mr. Bernstein:

Thank you for your letter of August 21. There is no record
of your having called me on August 17, since you left no message
for me on my voice mail or with our receptionist or with Mr.
Geroe. Nonetheless, I accept your statement that you did. In
any event, you and I did not speak on August 17. As I indicated
in my August 18 letter to Holly Baker, Esq., of your office, and
notwithstanding any conversation you may have with Mr. Geroe, the
only representations that we have made in response to Ms. Baker's
letter to me of August 9 are the written representations set
forth in my letter to her of August 17, 1995.

Very truly yours,

M! V. Lynk
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FEDERAL ELECTION COMMISSION

August 29, 1995

Myles V. Lynk, Esq.
Dewey# Bal1antine, Busby, Palmer & Wood
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006

RE: MUR 3485
Management Financial Services,
Inc. and Arthur L. Williams

Dear Mr. Lynk:

This letter confirms our August 28, 1995 conference
call with Kevin King, Esq., in which you asked for a further
extension, until September 12, 1995, to respond to the
Commission's Subpoena and Order of April 11, 1995. You
indicated that you had located 157 videotapes and that three
paralegals were in the process of reviewing them for
responsive materials.

As I indicated, the additional extension is predicated
upon an assurance that your clients will be in full
compliance with the outstanding Subpoena and Order on
September 12, 1995.

Accordingly, your clients' response is due by the close
of business on Tuesday, September 12, 1995.

If you have any questions, I can be contacted at (202)
219-3400.

Sincerely,

/ L /

SHol l y'I. Baker
Atto rney
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August 31, 1995

Holly J. Baker, Esq.
Staff Attorney
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 3485
Arthur L. Williams, Jr. and
Manaaement Financial Services

i
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. Inc.

Dear Ms. Baker:

As we agreed, I am writing
conversation of this afternoon.
your letter to me of August 29,
August 28, 1995 conference call

to memorialize our telephone
I had called you in response to

1995, which referenced our
with Kevin King, Esq.

In our conversation this afternoon you and I agreed that,
notwithstanding your letter of August 29, we cannot assure you
that we will be able to submit a further response to the
Commission's April 11, 1995, Subpoena and Order by September 12,
1995, although we will make every effort to do so, and you cannot
assure us that you will deem our response, when submitted, to be
in full compliance with that Subpoena and Order. As you know, it
is our position that compliance with the Commission's Subpoena
and Order of April 11, 1995, is extremely burdensome, and it was
not possible for our clients to submit a further response within
the time allowed by your earlier letter of August 9. lqq; Tn
addition, we also agreed today that if you deem our further
response not to be in full compliance with the April 11 Subpoena
and Order, this will not be construed as being in any way
inconsistent with any of the representations made by you to us,
or by us to you, in our conference call of August 28, 1995.

harnk you for your cooperation in this matter.

Very truly yours,

Myles .Lynk

MVL: aE

Copyv t:: Kevin S. King, Esq.
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BEFORE THE FEDERAL ELECTION COMMISSION

WASHINGTON, D.C.

In Re: MUR 3485

RESPONSE OF ARTHUR L. WILLIAMS, JR., AND

MANAGEMENT FINANCIAL SERVICES, INC.,
TO THE FEDERAL ELECTION COMMISSION'S

APRIL 11, 1995
SUBPOENA FOR PRODUCTION OF DOCUMENTS

AND
ORDER TO SUBMIT WRITTEN ANSWERS

On behalf of Arthur L. Williams, Jr., and Management

Financial Services, Inc., I, Kevin S. King, hereby submit this

further response to the Federal Election Commission's Order to

Submit Written Answers and the Subpoena for Production of
'I)

Documents dated April 11, 1995, as follows:

DOCUMENT REQUEST

01. Please provide videocassettes, transcripts, and program logs
of all portions of all programs transmitted on ALW-TV from
June 1986 through March 1988 in which Pat Robertson and/or
the Pat Robertson event held at Constitution Hall,
Washington, D.C., on September 17, 1986, are mentioned."

Ans: in Respondents' earlier response, dated May 19, 1995, to

this recriest, the follownzn sentence -- "Respondents understand

that the Commission already has a copy of a videocassette of the

proara7 transn::--ed cn ALW-TV cn September 23, 1986" -- should

read as follows: "Respondents understand that the Commission

already has a copy of a videcCassette of the program transmitted

on A'W-TV cn Se te.er 2 .. .....



0 0
Also, enclosed with this present response are videocassette

copies of those portions of programs transmitted on ALW-TV on

October 6, 1986, January 5, 1987, March 9, 1987 and April 27,

1987, in which Pat Robertson and/or the Pat Robertson event held

at Constitution Hall, Washington, D.C., on September 17, 1986,

are mentioned.

Also transmitted on January 5, 1987, was a 44 second portion

of an appearance by Arthur L. Williams, Jr., on "The 700 Club."

That portion is not included in this production because Pat

Robertson does not appear in it; Pat Robertson is not mentioned

in it; and the Pat Robertson event held at Constitution Hall,

Washington, D.C., on September 17, 1986, is not mentioned in that

portion.

Respondents do not have in their possession what they

understand to be program logs or transcripts responsive to this

request.

INTERROGATORIES

1l. Please provide a list of dates of all instances when ALW-TV
transmitted programs in which Pat Robertson and/or the Pat
Robertson event held at Constitution Hall on September 17,
1986 were mentioned."

Arns: Respondents have no list responsive to this request. See

also, Respondents' response cf May 19, 1995, and September 12,

1995, I Document Request nu mber 1.

"2. For each date given in interrogatory number 1, indicate the
number of downlinks receiving each program, the length of
each segment, and the cost per minute of transmitting each
program."

Ans: Respondents have no ist responsive t this request.

Respondents d nct have :n their possessic; the information



14. Xndicate the number of vidootape oontaining A.L. wi4lliam,speech at Constitution Rall in leptember 198S6 that wtr soldand the price charged for each oopy.8
A&: To the best of their recollection, Respondents did not sell
any videotapen containing A.L. Williams, speech at Constitution

Hall in September 1986. To the best of Respondents, knowledge,

no one else sold any such videotapes.

I affirm thaL the foregoing responses are complete and

accurate to the best of my knowledge.

on &if Ar L.
Wi ams, r., and Management
F ancia Services, Inc.

Sworn to and subscribed before me this day of 5.

My commission expires: ___________softAm"_of____



FEDERAL ELECTION COMMISSION

October 3, 1995

CERTIFIED MAIL
REUR RECEIPT REQUESTED

Donald W. Miracle
2030 E. Redfield Rd.
Tempe, AZ 85283

RE: MUR 3485

Dear Mr. Miracle:

As follow-up to your deposition of May 16, 1995, we request
that you provide additional information concerning the document

\40 enclosed with this letter.

Enclosed is an unsigned letter from Mr. Pat Robertson to
you, dated December 4, 1984, concerning CBN Continental's
purchase of the BAC 1-11. During your deposition, you testified
that you did in fact receive this letter sometime in December
1984. Please now clarify if the letter you received was signed
by Mr. Pat Robertson. If available, please also provide the
signed letter.

This matter remains confidential in accordance with
2 U.S.C. 5 437g(a)(12)(A), unless you notify the Commission in
writing that you wish the investigation to be made public.

We request that you provide this information within fifteen
days of receipt. Should you have any questions, please contact
Mr. Anthony Buckley of our office, at (202) 219-3690.

Sincerely,

0 Rodriguez

orney

En clo su re



Oscaber 4, 1964

Don Miracle
3912 Country Club Road
Arl Ineton, TX 76013

Dear Don:

I received an offer from Phfilip Stacey at $1,2S0,000 for the SAC 1.11.
l've also gotten information on Jet Star 731's with the best deal at
$1.S million.

Along with the inforation, can verified operating expenses for both
of these planes which would entail expenses auNNally sWmuNtre between
$600000 and $1,0000000 when everything Is considered. With both of
them, there Is no such thing as economy of vse. Every tif theywves
the cost would be $1,700 to $2,000 an hour. If they don't move, the

) would be fixed costs Including interest, etc. that would be at least
$350,000.

I believe that I-a going to have a vi7 hevy travel 1ed Ih-id 196.
For 1964 we used approximately 150 hours, athough we also had a large
amount of airline travel for guests and oth em lyes, I doubt that
1985 would call for m and other key executives to use more than 180
hours for the year, If that. Thing will lange rather rapidly by June
or July of 19. a nd I c ould see then the 30 Or 40 rs that would nke
owning a plane more NorthInlle.

The question Is, do w go for a transport pln or do we get a Saber 6S,
Hawker 700. or some similar aircraft which gets by on 200 or so gallons
per how versus the S00-0 of the larger planes.

I am very touched by your personal desire to leave what you are doing
to come fly for us and the Lord.

It is my considered opinion that unless smwthng unusual Opens uV and
God will give ma a green light to buy a plane In the next few months,
that we should put things on hold. Wi should give smw consideration
to your retirment schedule, considering the trmandom financial
sacrifice you will make to leave a Job paying in excess of $100,000
to come here.

Your name is Miracle, and a miracle my happen In relation to the SM
or sow such plane. If that takes place I will consider It an evidence
frm the Lord that it Is time to go ahead. Unless that happns, I feel
it would be financially unwise to proceed tight awey.



S

on Miracle
ecmer 4. 1984

Page Two

God bless you for your help in exploring this with us. Please oray
that the Lord will show His erfect will in this matter.

With warmest personal regards, I am

Yours in Christ,

Pat Robertson
President

PR: bj
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FEDERAL ELECTION COMMISSION

October 3, 1995

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Donald W. Miracle
2030 E. Redfield Rd.
Tempe, AZ 85283

9 -4ts 0U

RE: MUR 3485

Dear Mr. Miracle:

As follow-up to your deposition of May 16, 1995, we request
that you provide additional information concerning the document
enclosed with this letter.

Enclosed is an unsigned letter from Mr. Pat Robertson to
you, dated December 4, 1984, concerning CBN Continental's
purchase of the BAC 1-11. During your deposition, you testified
that you did in fact receive this letter sometime in December
1984. Please now clarify if the letter you received was signed
by Mr. Pat Robertson. If available, please also provide the
signed letter.

-- This matter remains confiden in accordance with
2 U.S.C. $ 437g(a)(12)(A), unless y notify the Commission in
writing that you wish the investigtion to be made public.

We request thaY you provide this information within fifteen
days of receipt. Should you have any questions, please contact
Mr. Anthony Buckley of our office, at (202) 219-3690.

/~~7 ~/
Sincerely,

o0 . Rodriguez
or n e y

./ .-- .J:>'<7 "

/ /- k



CON A~~ VIRGINIA BEACH, VIRGINIA 23463 (804)1777

PWSNT December 4, 1984

Don Miracle
3912 Country Club Road
Arlington, TX 76013

Dear Don:

I received an offer from Philip Stacey at S1,250,000 for the BAC 1-11.
I've also gotten information on Jet Star 731's with the best deal at
S1.5 million.

Along with the information, came verified operating expenses for both
of these planes which would entail expenses annually somewhere between
$600,000 and $1,000,000 when everything is considered. With both of
them, there is no such thing as economy of use. Every time they move,
the cost would be $1,700 to $2,000 an hour. If they don't move, there
would be fixed costs including interest, etc. that would be at least
$350,000.

I believe that I am going to have a very heavy travel load by mid 1986.
For 1984 we used approximately 150 hours, although we also had a large
amount of airline travel for guests and other employees. I doubt that
1985 would call fo- me and other key executives to use more than 180
hours for the vea-, if that. Things wil1 change rather rapidly by June
or 2aiy o' 19-6, and I coula see ther tne 30 or "0 hours that would make
owninc a Dlare -.3re worthwhile.

The ;uestor 's. co %e g- Flar a trans:ort pdane o, so we get a Saber 65,
Hawker 707, or some similar aircraft A1ich gets 'y on 20C or so gallons
oer hc, ,ers-s the 500-82 o '01n t. e la'--er planes.

" - erv tou;c e vby y," Cerso a' ie Sie ea e . at ,eu a,- oinq

S -s ',v corsie'ed ooin on that es so, eth-:r UnUSU:& opers -; and
S, i7] cie-e r cee , >oG't I c a 27ate i tre next few -ioths,

that , e S - C ..t r cs c' oc. e shu,_ "I d c, ve some consideration
tC~ol-'- s eu. c ie'r t'e t,'e"-endous -inanci '

sa-,'i -e you ,': "-ee e a - -,) V1 excess of S33[,,]D0

S c"ae he,'e.

'c " ,nare 23_ '.race, arc a: 2-:ac e ' h ia ;. ' , .elaticn : t~e BAG
:r so~e suh :'-. "f tat takes Ze . ",sider it a" evidence

-7' s t':e C, n, r-oo e ~ aoth~ feel



Don Miracle
December 4, 1984
Page Two

God bless you for your help in exploring this with us. Plepse pray

that the Lord will show His perfect will in this matter.

tIth ,',ar'rest personal regards, I am /-. I /
~Y o uf's'n Chkirst.,

/ I /,J ./I :: ...

Pat Robertson
President
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FEDERAL ELECTION COMMISSION

October 19, 1995

CERTIFIED NAIL
RETURN RECIT REQUESTZD

Anthony Mandekic
Secretary/Treasurer
Tracinda Corporation
4835 Koval Lane
Las Vegas, Nevada 89109

RE: MUR 3485

Dear Mr. Mandekic:

On April 21, 1993, you provided information on behalf of
Tracinda Corporation in response to an investigation being
conducted by the Federal Election Commission. The subsequent
discovery of documents in this matter requires that we now ask
for additional information from Tracinda.

Specifically, enclosed is a copy of an unsigned letter from
Mr. Pat Robertson of CBN to Mr. Phillip Stacy of your company,
dated December 4, 1984. Please provide the signed copy of the
enclosed letter. If not available, please inform this office if
you, anyone involved in the sale of the BAC 1-11 (serial number
005) or anyone else in the company recalls receiving a signed
copy of the letter. If so, please identify this individual or
these individuals by name and position in the company. So that
we may contact these individuals if necessary, please also
provide their address and telephone number.

Please note that this investigation remains confidential
pursuant to 2 U.S.C. 5 437g(a)(12)(A). That section prohibits
making public any investigation conducted by the Commission
without the express written consent of the person with respect
to whom the investigation is made. You are advised that no such
consent has been given in this case.

.. , . ,,!, .., , ,, ,, . 1 .. . . , -



NUR 34650
Tracinda CorporatlonPage 2

We request that you provide this information within fifteen
days of receipt of this letter. Should you have any questions,
please contact Mr. Anthony Buckley of our office, at (800)
424-9530.

Sincerely, -

M. Roddiguez
A torney

Enclosure



4. 1964

.mr. Philip Stacey
Tracinda Corporation
!4G.4-UA International
20202 Washinqtof, Fm 312
ThalberG
Culver City, CA 90230

Dear Phil:

Thank you for your qood letter of fte 30th. 1

frankly think you have made as fair an offer on the

AC1-11 aircraft as I can Ime~S~ne.

Here is my dilema. X want WWry much to hav a DC.

yet I know the siseable cost -mate - equired to

operate a plane of this alse on shu mtsand
with 1link ted loads. Frankly. In erder to justty
in my -ind and to others in aur the operating

expense, I needed a malPeltee that SM so Chew .th

that it would be Impossible to t'-admn. thi eed

explains the offers expressed in my letter to yo.

Because of this, I reluctantly will have to pass on

the excellent offer which you mae.

Thank you for your kind consideration. and the

that you showed to Don Miracle.

With all good wishes, I an

Cordially yours,

Pat Robertson
President

PR:bj
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October2. IoQ5

S ff

CP.
Mr JoseM.- Rodriguez
Federal E-lection Commission
Q'PQ F Street. NW.

Washington. DC. 20403

Re MUR 3485

Dear Mr Rodriguez:

I toda% receihed your letter dated October 19. 1995. We have reviewed our files and have been
unable to find the original or any copies of the letter dated December 4. 1984. Philip Stacy. to
v*-hom the letter in question was addressed, believes he did receive a letter like this.

Phil Is still employed by Tracinda Corporation in the capacity of Vice President of A~iation and
can be reached at the above number.

\'er, trulh %ours.

\nthonN Mandekic
"SCcreaI iTea..uler

\\1 i'
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MyrIMv. LK December 14, 1995

VIA HAND DELIVERY

Holly Baker, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, D.C. 20463

Re: MUR 3485
Management Financial Services, Inc. and
Arthur L. Williams. Jr.

Dear Ms. Baker:

Pursuant to the above Respondents' commitment to supplement
earlier responses to the Commission's subpoenas and orders with
additional information when such information becomes available,
please find enclosed a copy of a videocassette which Respondents
found on December 1, 1995 and immediately sent to us. We
received it on December 4, 1995.

After viewing this videocassette, we have concluded that it
may be responsive to Document Request No. 1 of the Commission's
Subpoena and Order, dated April 11, 1995, in this MUR, if it was
"transmitted on ALW-TV." We have not yet been able to determine
whether the material on this videocassette was actually
transmitted (cablecast) on ALW-TV. Nonetheless, in light of the
Respondents' desire +_n cooperate ,,.. the Ccmmissicn inr . h
matter, we are forwarding this videocassette to the Commission
with this letter.

Very truly yours,

Myl V. Lynk

Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of s
Americans for Robertson, Inc. and ) MUR 3485
Frederick H. Shafer, as treasurer,
et al.

GENERAL COUNSEL'S REPORT

I. BACKGROUND

A. Commission Actions

This matter was generated by an audit of Americans for

Robertson, Inc. ("the Committee", "AFR" or "Americans for

Robertson"), pursuant to 26 U.S.C. S 9038(a), to determine whether

there had been compliance with the provisions of the Federal

Election Campaign Act of 1971, as amended ("the Act"), and of the

Presidential Primary Matching Payment Account Act ("the Matching

Payment Act"). See also 2 U.S.C. 5 9039(b) and 11 C.F.R.

5 9038.1(a)(2). Americans for Robertson was the presidential

primary campaign committee of Marion G. "Pat" Robertson, for the

1988 Republican presidential nomination. On March 3 and 11, 1992,

the Commission approved the referral of this matter to the Office

of the General Counsel for enforcement. On January 12, 1993, the

Commission found reason to believe that Americans for Robertson

and others committed violations of the Act, the Matching Payment

Act, and Commission regulations, and commenced an investigation.1

1. The Commission has closed the file in this matter with respect
to a few persons. The following persons remain as respondents in
this matter: Marion G. "Pat" Robertson; Americans for Robertson,
Inc. and Frederick H. Shafer, as treasurer; Christian Broadcasting
Network, Inc.; KXTX (formerly CBN Continental Broadcasting
Network, Inc.); Airplanes, Inc.; CMS Enterprises and Russ
Kaemmerling, its president; GB Computer Services, Inc. and George
Border; JDH Enterprises, Inc.; Management Financial Services, Inc.
and A.L. Williams; Response Media Direct and William Moore, its
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Subsequently, on February 8, 1994, in response to the decision of

the Court of Appeals for the District of Columbia Circuit in Fc

v. NRA Political Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), cert.

dismissed for lack of jurisdiction, 45 S.Ct. 537 (1994), the

Commission reviewed the possible violations arising from the audit

of the Committee and, upon revote, again found reason to believe

that violations had occurred. The Commission's investigation was

then reactivated and Respondents were notified of the Commission's

revote by letters dated February 18, 1994.

This matter has encompassed more than 15 General Counsel's

Reports and five separate Memoranda to the Commission. The

Commission has issued over 40 subpoenas for answers to questions

and orders to produce documents, as well as separate orders to

produce documents. This Office has conducted 16 depositions. The

Commission has had to authorize civil suit to compel compliance

with its subpoenas and orders four times, and has had to file suit

to enforce one subpoena for deposition. The most recent

deposition was conducted on June 8-11, 1995, and the last

(Footnote 1 continued from previous page)
president; Richard Quinn & Associates; Spoleto Construction and
Supply, Inc.; Victory Communications International, Inc. and
Michael Clifford, as president; Arthur Albrecht; Tom Atwood; Wayne
Bailey; Robert Beale; Jerry Ralph Curry; Steve Davis; Clarence
Decker; William Dooner; Herb Ellinqwood; Marlene Elwell; James D.
Higgins; Barry Hon; David Jackman; Barbara King; Ray King;
Christine Lammers; William LeBaron; Donald Miracle; R. Marc
Nuttle; Robert Partlow; B. James Reid; Carolyn Ridley; Gordon
Robertson; Beurt R. SerVaas; Robert B. Skolrood; Robert Slosser;
Henry J. "Bud" Smith; Kevin B. Steacy; Allen Sutherlin;
Dr. Herbert R. Titus; Ben Waldman; Dr. Gene R. Ward; and Lucien
Warner.
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information provided pursuant to Commission subpoena and order was

produced in December 1995.

B. Status of Matter

This report summarizes the facts learned as a result of the

investigation, and then recommends that the Commission take no

further action against the remaining respondents and close the

file. While this Office does not wish to understate the

importance of the violations in this matter, various facts compel

us to recommend this course of action.3

First, this matter dates from the 1988 election cycle and,

consequently, is stale. In many instances, the case's age has

hampered this Office's efforts to gain all relevant information

from respondents and witnesses. Further, the age of the

violations also means that any attempt to collect a civil penalty

in court would result in a challenge on statute of limitations

grounds which might be successful. Finally, the enormity of the

violations has already required the expenditure of a large amount

of th:s Office's resources; at any one time, four enforcement

attorneys have been involved in various aspects of the case. To

Because Cf the Iaroe number an: Lenath the documents cited
in this repo.t, tn s Cffice is not attachina them. instead, this
ffice has created an acendix tc be made available to the

?ommisslcne:s snou'd tnev *s, to seve'.e an\' of the ited
mate. ia
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spend further valuable Commission time on this matter would divert

attention from more current and pressing matters.

C. Suary

This Report discusses the four major areas of alleged

violations in this matter. Primary focus is on the campaign

committee the candidate, and others involved in the campaign. In

an earlier, complaint-generated matter, the Commission determined

that Pat Robertson became a candidate, and Americans for Robertson

a political committee, under the Act no later than September 17,

1986. (MUR 2262). The more wide-spread investigation in this

matter, conducted subsequent to the mandatory audit, has

produced evidence that Mr. Robertson may have become a candidate

earlier and, at the very least, engaged in an extended period of

testing-the-waters. None of this activity was reported to the

Commission as required by 11 C.F.R. SS 100.7(b)(1), 100.8(b)(l),

101.3.

The first area discussed is the September 17, 1986

Constitution Hall event and the planning and other activity

leading up to that event. The activities included certain

fundraisers for The Freedom Council and the Committee for Freedom,

two organizations, described below, which financed activity in

early primary states such as Michigan, where their focus was to

persuade Robertson supporters to run for precinct delegates in

that state's August 5, 1986 primary. These coranizations also

paid the costs of Robertson's travel to Michigan and to Iowa,

another early primary state. The Robertson effort is noteworthy

for the sheer amount of third-party credit and money expended. In
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addition to 'these efforts in the early primary states, planning

for the September 17 event, which unveiled to a national audience

Mr. Robertson's official campaign organization, began as early as

May 1986, some four months before the event. The planning was for

an active campaign organization, and took into account the

activities of Robertson-headed organizations such as The Freedom

Council and the Committee for Freedom.

Of critical importance to the Constitution Hall event was the

involvement of Victory Communications International, Inc. ("VCI")

and A.L. Williams, Jr. VCI, an agent of the Committee, produced

the Constitution Hall event. In order to finance this event, VCI,

with the help of Pat and Gordon Robertson, solicited $50,000 and

$100,000 loans from Pat Robertson's supporters. These loans

constitute excessive contributions that the Committee accepted in

)violation of the Act. In addition, VCI made other advances of

funds and services at a time when the Committee had no funds to

finance the event. The Committee also accepted funds and services

from A.L. Williams. Mr. Williams was a featured speaker at the

Constitution Hall event, did a mass mailing in conjunction with

the event, and promoted Pat Robertson's candidacy over ALW-TV, a

corporate satellite network. These services constitute corporate

contributions which the Committee accepted.

The second area discussed is CBN Continental Broadcasting

Network, Inc.'s provision cf a BAC I-il aircraft for Pat

4. On April 16, 1990, CBN Continental Broadcasting Network,
Inc. changed its name to KXTX, Inc. Because the activity at
issue took place prior to the name change, throughout this
Report this entity is referred to by its former name -- CBN
Continental Broadcasting Network, Inc.
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Robertson's campaign, and CBN Continental's subsidization of the

maintenance and operating costs of the aircraft. This airplane

was used to ferry Robertson, first on trips for The Freedom

Council and the Committee for Freedom, and then on trips for his

official campaign organization. None of Robertson's corporate

activities prior to, or since the 1988 election cycle, have

required his use of an airplane of this size. Evidence, including

contemporaneous statements by Mr. Robertson at the time of the

aircraft's purchase, as well as an analysis of the use of the

airplane, demonstrates that the airplane was purchased for Pat

Robertson's presidential effort. Thus, the Committee received a

corporate contribution in excess of $1.6 million, the costs

associated with the aircraft.

The third area discussed involves transactions surrounding

the Committee's acquisition and subsequent sale/leaseback of a

computer system. At the same time Mr. Robertson was using his

other non-profit organizations for campaign purposes he also was

making efforts to protect the Christian Broadcasting Network --

Robertson's tax-exempt corporation -- from any adverse legal

consequences that might arise from its efforts on behalf of his

nascent presidential campaign. To this end, he planned to sever

CBN's financial and other connections from the same tax-exempt

organizations supporting his grass-roots presidential effort. As

a result, at the request of Pat Robertson, Georae Border formed a

computer corporation specializing in direct mail efforts. Its

principal clients were the Pat Robertson oroanizations newly

severed from CBN. When these organizations failed to finance
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themselves through direct-mail efforts, GBCSI also failed. As a

consequence, it sold its entire operation to the Committee foe far

less than its actual value. Later, the Committee sold the

equipment to a company formed by the campaign manger, R. Marc

Nuttle, and immediately leased it back, gaining over $300,000 in

the process, which came in $50,000, $100,000 and $150,000 loans

from wealthy supporters who invested in Nuttle's company. The

transactions that allowed these individuals to be paid back

involved questionable sales of mailing lists, and additional

transactions involving the computer equipment which was sold to

Partners for America, a political committee formed by Gordon

Robertson. The Committee's and Nuttle's efforts to pay back these

loans resulted in even more apparent violations of the Act.

The final area discussed is that of the Committee's violation

of the overall expenditure limitations. The final amount has been

revised from that discussed in the First General Counsel's Report

in this matter, based on the new understanding of the amount of

violations, as gained through the investigation.
5

5. The activities discussed in this Report encompass what this
Office considers the most egregious violations committed by the
Committee, but by no means the only ones identified during the
audit and confirmed by the investigation. This Report does not
discuss the receipt by the Committee of corporate funds for the
performance of computer services ,See MUR 348=, First General
Counsel's Report dated November 27,T992 at 32-35), the acceptance
of excessive and corporate contributions in the way of advances
from certain vendors (Id. at 16-87), the acceptance of advances
from Committee personnel-and non-incorporated persons (Id. at
119-1381, and the failure to properly maintain records -iid the
improper billing of the media. Id. at 107-114.
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D. Organizations and Individuals Involved in NUR 3485

A number of individuals and organizations had roles in the

violations in this matter. The most important of these are

described below.

1. Narion G. "Pat" Robertson

Marion G. Robertson is the founder of the Christian

Broadcasting Network, Inc. ("CBN"), and served as President and

then Chairman of the Board and Chief Executive Officer of CBN

from November 6, 1986 until shortly after he had declared his

candidacy for the presidency of the United States on October 1,

1987.

2. Americans for Robertson, Inc.

Americans for Robertson was the official campaign committee

of Pat Robertson's presidential effort. It was incorporated on

July 21, 1986, and registered with the Commission on October 15,

1987.

3. Committee for Freedom

The Committee for Freedom was a multi-candidate political

committee formed by Pat Robertson, which registered with the

Commission on June 26, 1985.

4. Christian Broadcasting Network, Inc. ("CBN")

CBN was incorporated on January 11, 1960. Its principal

business is as a religiouscharitable ministry organization, and

it has been granted tax-exempt status under Se:ticn 501(c)(3) of

the Internal Revenue Code. Under this provision, CBN is

prohibited from participating in political activities relating tc

candidates. CBN has developed a number of subsidiary corporations
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and affiliated organizations over the years which are important to

this matter. They include the following:

a. The Freedom Council

The Freedom Council was incorporated by Pat Robertson in

1981 to "increase participation by Christians in the political

process."

The Freedom Council was primarily funded by, and initially

had its administrative services and logistical support provided

by, CBN.

b. Freedom Council Foundation

The Freedom Council Foundation was formed in 1982 by Pat

Robertson, and incorporated in 1982 as a project of The Freedom

Council, for the purposes of engaging in legal actions to secure

religious liberties. On April 10, 1986, it changed its name to

the National Legal Foundation.

The Freedom Council Foundation was primarily funded by, and

initially had its administrative services and logistical support

provided by, CBN.

c. National Perspectives Institute

The National Perspectives Institute was incorporated in

March of 1985 to perform scholarly research on public policy

issues.

The National Perspectives Institute was primarily funded by,

and initially had its administrative services and logistical

support provided by, CBN.
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4. GB Computer Services, Inc.

GB Computer Services, Inc. ("GBCSI) was incorporated on

July 1, 1985. Its president, secretary and treasurer was

George F. Border, who had worked for CBN from the Fall of 1978 to

the Summer of 1980.

Although GBCSI was not technically a subsidiary of CBN, it

was created specifically to provide services to The Freedom

Council, the Freedom Council Foundation and the National

Perspectives Institute.

e. CBN Continental Broadcasting Network, Inc.

CBN Continental Broadcasting Network, Inc. was incorporated

on December 22, 1978 as a for-profit subsidiary of CBN. Its

principal business was to own and operate radio and television

broadcast properties.

5. R. Marc Nuttle

Marc Nuttle is an attorney and political consultant who

performed work for The Freedom Council and the Committee for

Freedom prior to becoming campaign manager for Americans for

Robertson.

6. Victory Communications International, Inc.

Victory Communications International, Inc. ("VCI") was a

public relations and video conferencing firm owned and operated by

Michael K. Clifford and his wife. VCI was headquartered in

Phoenix, Arizona and catered to conservative Christian clients.

VCI's corporate status was revoked by the state of Arizona on

October 10, 1991.
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R. Applicable Law
6

1. Individual Contributions

Pursuant to 2 U.S.C. S 441a(a)(1)(A), no person shall make

contributions to any candidate and his authorized political

committee(s) with respect to any election for Federal office

which, in the aggregate, exceed, $1,000. The term person includes

an individual, partnership, committee, association, corporation,

labor organization, or any other organization or group of persons.

2 U.S.C. S 431(11). Pursuant to 2 U.S.C. 5 441a(a)(3), no

individual shall make contributions aggregating more than $25,000

in any calendar year. Pursuant to 2 U.S.C. 5 441a(f), no

candidate or political committee shall knowingly accept any

contribution in violation of the provisions of Section 441a; nor

shall any officer or employee of a political committee knowingly

accept a contribution in violation of the provisions of Section

441a. The Act defines "contribution" to include "any gift,

subscription, loan, advance, or deposit of money or anything of

value." 2 U.S.C. 5 431(8)(A)(i).

2. Corporate Contributions

a. generally

Pursuant to 2 U.S.C. S 441b(a), corporations may not make,

and officers of corporations may not approve, contributions in

connection with federal elections and a political committee,

6. The law and regulations discussed and applied in this matter is
that which was in effect existed at the time of the activity in
question.
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candidate or other person may not accept or receive such

prohibited contributions.
7

The Act and regulations permit a corporation to make partisan

communications to its stockholders and executive or administrative

personnel and their families. 2 U.S.C. 5 441b(b)(2), 11 C.F.R.

5 114.3(a)(1). No corporation, however, may make contributions or

expenditures for partisan communications to the general public in

connection with a federal election. 11 C.F.R. 5 114.3(a)(1).

The Commission's regulations provide that a corporation may

extend credit to a candidate, political committee, or other person

in connection with a Federal election provided that the credit is

extended in the ordinary course of the corporation's business and

the terms are substantially similar to extensions of credit to

nonpolitical debtors which are of a similar risk and size of

obligation. 11 C.F.R. 5 114.10(a)(1980).

7. Commission regulations set forth limited exemptions from the
definition of "contribution" and "expenditure" which permit an
individual to finance a variety of activities in the course of
making a decision as to whether to become a candidate for public
office. 11 C.F.R. S5 100.7(b)(1), 100.8(b)(1). An individual who
undertakes such "testing the waters" activities must keep records
of all funds received and payments made in connection with those
activities. 11 C.F.R. SS 100.7(b)(1), 100.8(b)(l , 101.3 While
funds received and payments made solely for such activities need
not be reported at the time they are received Cr made, in the
event an individual subsequently becomes a candidate, however, the
funds received and payments made for the earlier "testing the
waters" activities are considered "contributions" and
"expenditures" and must be reported in the first report filed by
the candidate's principal campaign committee. Id. Most
important, Commission regulations require that 'To]nly funds
permissible under the Act may be used for such activities."
11 C.F.R. SS 100.7(b) l , !00.8(bil ,l.
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b. use of corporate aircraft

A political committee, a candidate, candidate's agent, or

person traveling on behalf of a candidate who uses an airplane

which is owned or leased by a corporation (other than a commercial

airline corporation) must, in advance, reimburse the corporation

the first class air fare for travel to a city served by regularly

scheduled commercial service or the usual charter rate for travel

to a city not served by regularly scheduled commercial service.

11 C.F.R. 5 114.9(e)(1)(i) and (ii). Where the aircraft is

purchased by a corporation expressly for a campaign's use, Section

114.9(e) does not apply. Instead, the Commission's general rules

governing the provision of corporate assets or services to a

political committee apply. See 11 C.F.R. 5 100. 7 (a)(1)(iii)(A).

Former Section 100.7(a)(1)(iii)(A), in effect at the time of

the events in question, provided that a contribution resulted when

a corporation provided any goods or services without charge or at

a charge which was less then the usual and normal charge for such

services. 11 C.F.R.5 100.7(a)(1)(iii)(A). For purposes of this

provision, the usual and normal charge for services meant the

commercially reasonable rate prevailing at the time the services

were rendered. 11 C.F.R. 5 100.7(a)(1)(iii)(B).

c. debts to corporations

Section l14.10ic) provided that a corporation could settle or

forgive a debt if the creditor had treated the outstanding debt in

a commercially reasonable manner. A settlement would be

considered commercially reasonable if the initial extension of

credit had been made in accordance with regulations issued
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pursuant to 2 U.S.C. S 451 or the extension of credit had been in

the corporation's ordinary course of business and the terms were

substantially similar to extensions of credit to nonpolitical

debtors which were of similar risk and size of obligation; the

candidate or political committee had undertaken all commercially

reasonable efforts to satisfy the debt; and the corporate creditor

had pursued its remedies in a manner similar in intensity to that

employed by the corporation in pursuit of a non-political debtor.

11 C.F.R. S 114.10(c)(1)-(3).

3. Overall Expenditure Limitation

Candidates seeking nomination for the Office of the President

of the United States who are eligible to receive matching fund

payments may not make overall expenditures aggregating in excess

of $10,000,000.00 as adjusted by changes in the Consumer Price

Index. 2 U.S.C. S 441a(b)(1)(A). Section 9035 of Title 26 of the

United States Code prohibits candidates from knowingly incurring

qualified campaign expenses in excess of the overall expenditure

limitation in 2 U.S.C. S 441a(b)(1)(A). Under Commission

regulations, expenditures for services solely to ensure compliance

with the Act made by a candidate certified to receive Primary

Matching Funds under 11 C.F.R. S 9034 do not count against such

candidate's expenditure limitations under 11 C.F.R. 5 9035 or

11 C.F.R. 5 110.8.

In-kind contributions to a political committee are generally

treated as expenditures by the committee. Under 2 U.s.c.

S 431(9), the term "expenditure" includes, inter alia, any

purchase, payment, distribution, loan, advance, deposit, or gift
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of money or anything of value, made by any person for the purpose

of influencing any election for Federal office. See also

11 C.F.R. 5 100.8(a)(1). For the purpose of defining

"expenditure," the term "anything of value" includes all in-kind

contributions. 11 C.F.R. 5 100.8(a)(1)(iv)(A). Unless otherwise

exempted under 11 C.F.R. S 100.8(b), the provision of any goods or

services without charge or at a charge that is less than the usual

and normal charge for the goods or services is an expenditure.

"Usual and normal charge" for goods means the price of those goods

in the market from which they ordinarily would have been purchased

at the time of the expenditure. 11 C.F.R. S 100.8(a)(1)(iv)(B).

Characterizing in-kind contributions as committee expenditures is

appropriate because the end result is the same: receiving

something of value from another to influence the federal election

0? has the same effect as would have occurred if the Committee had

spent funds directly.
8

8. While this is the general rule applicable to all political
committees, nothing in the Act or Commission regulations suggests
that in-kind contributions to presidential candidates are treated
differently. Commission regulations allocate expenditures
incurred by authorized committees, affiliated committees, and
delegate committees that are on behalf of a presidential
committee, to the presidential committee's overall expenditure
limitation. See 11 C.F.R. 5 110.8(g)(1); 11 C.F.R. 5 110.3(a);
and 11 C.F.R.-S 1I 0.14(f)(211,i (C). Similarly, 11 C.F.R. 5 9032.9
provides that expenditures made by persons acting as agents of the
candidate or the candidate's authorized committee, or by persons
authorized by the candidate or the candidate's authorized
committee, are expenditures made on behalf of the candidate. The
Commission also has applied this principle to allocate in-kind
contributions made by separate entities to a presidential
committee's overall spending limitation. See Dole for President
Committee, Statement of Reasons Supporting tie Final Repayment
Determination at 23 iFebruary 6, 1992); see also Advisory Opinion
1985-40 at 8.
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II. EVIDEUCE OF VIOLATIONS

A. Violations in Connection with the Start of the Campaign

1. Circumstances Leading to Violations

a. start up of the campaign in early 1986

By January of 1986, Pat Robertson had begun to make explicit

among his inner circle his intention to seek the Republican

nomination for President, and began to hold planning sessions with

potential supporters and consultants. At this time,

Mr. Robertson's political efforts were conducted through several

previously formed organizations, including The Freedom Council and

the Committee for Freedom.

An article co-written by Cory SerVaas which appeared in The

Saturday Evening Post in March 1985 was instrumental in garnering

support and generating interest in Mr. Robertson's presidential

prospects among potential supporters. (Deposition of Michael K.

Clifford dated November 23, 1994 at 70; see also Cory SerVaas and

Maynard Good Stoddard, "CBN's Pat Robertson: White House Next?",

The Saturday Evening Post, March 1985 at 50). Mrs. SerVaas, owner

and publisher of The Saturday Evening Post, interviewed Robertson

and proposed him as the next president of the United States. Pat

Robertson's picture appeared on the cover of that issue of the

magazine. (Id.). Mrs. SerVaas, who also had a health issues

program on Mr. Robertson's nationally televised program, "The 700

Club", was the wife cf Beurt SerVaas, whose own efforts in support

of Pat Robertson are described inf:a at -0-80.

Michael K. Clifford was arron those individuaIs Pat Robertson

consulted in early 1986. 1. 2>ffd his testifed that Pat
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Robertson contacted his in January 19616, at which time they met
and Robertson told him, "OI'm going to run for President of the
United States . . & I (Clifford Deposition at 14). 9 At the
time of the meeting, VCI had recently finished a major world-wide

televideo event for Campus Crusade for Christ. Although Clifford

did not then have a personal relationship with Pat Robertson, vcI
had produced a small event for Robertson's Christian Broadcasting

Network. Pat Robertson told Clifford that he wanted VCI to
produce a video conference for him, and that Clifford should

contact General Jerry Curry, then-head of The Freedom Council, to

begin arrangements. (Clifford Deposition at 15).l10

Clifford prepared various fundraising proposals for the
Robertson organizations in-the spring of 1986. The four most

salient were: a fundraising dinner sponsored by the Committee for
Freedom and The Freedom Council held on May 16, 1986 in

Washington, D.C.; two fundraising dinners for Pat Robertson, one
held on August 1, 1986 in Dallas at the home of Bunker Hunt, and

the other on August 2, 1986 in Anaheim hosted by Barry Hon; and
the most significant, a video conference event held at

Constitution Hall in Washington, D.C. on September 17, 1986 and

transmitted to multiple sites around the country.

9. James Higgins, another of Mr. Robertson's confidants, hasstated that as early as 1984, Pat Robertson told him "he wasconsidering running for President and would like me [JamesHiggins' to be involved." D~eposition of James D. Higgins datedAugust 31, 1994 at 12). At the end of 198-5, over dinner atMr. Robertson's house, Mr. Robertson again made similar statementsto Mr. Higgins. (Id. at 13; 21-24 for clarification of dates).

10. R. Marc Nuttle subsequently succeeded Curry in managingRobertson's political affairs. Clifford Deposition at 31-32).
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Each of the four events was related to the campaign of Pat

Robertson. Crucial to the start up of these campaign-related

events and to the start of the campaign generally was a meeting

convened by Pat Robertson in Nashville, Tennessee on March 1,

1986. That meeting was followed by the fundraising dinner in

Washington, D.C. on May 16, 1986. Later, on or about May 22,

1986, Mr. Robertson, Clifford, Nuttle and others met in Hot

Springs, Virginia to discuss mass mailings and associated

fundraising activities. In addition to these meetings, Michael

Clifford, Marc Nuttle, and Pat Robertson were in frequent

telephone contact with one another about campaign plans and

events. (Clifford Deposition at 88-90, 107). The meetings and

event are discussed below, in chronological order.

b. Nashville meeting, 1986

On March 1, 1986 in Nashville, Tennessee, Pat Robertson

convened a meeting of potential supporters to discuss his

presidential prospects. Described by James D. Higgins as the

"inner circle" of Pat Robertson friends and supporters (Higgins

Deposition at 85), a group of about 20 people heard Marc Nuttle

detail what specifically was needed for Pat Robertson to be a

viable candidate, discussed with Pat Robertson what they could do

to advance his bid for the presidency, and were asked to give

their financial backing to his candidacy. Clifford Deposition

at 39; Higgins Deposition at 25, 8;-8'; Deposition of Lucien M.

Warner dated September 1, 1994 at 51-52". This "inner circle"

.ncluded Beurt SerVaas, James Higgins, Bill Dooner, and Lu Warner.
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Michael Clifford, at the behest of Jerry Curry, also attended
the Nashville meeting (which he recalls as the one where he may
have met Marc Nuttle for the first time), and they discussed,

among other things, the televideo event that eventually occurred

on September 17, 1986. (Clifford Deposition at 38-39).1

c. Nay 16, 1986 dinner in Washington, D.C.

Following the meeting in Nashville, Clifford began

preparation for a fundraising dinner held on may 16, 1986 in
Washington, D.C., jointly sponsored by The Freedom Council and the

Committee for Freedom. Using the list of those who had been

invited to Nashville, (id. at 46), Clifford solicited them for

contributions to host tables at the May 16, 1986 dinner. The list
included SerVaas, Dooner, Higgins, and Warner. (Id., Exh. 2

at 1).

Clifford also solicited from the membership of the Council on
National Policy, an organization of which he, Pat Robertson, and a
number of Pat Robertson supporters were members, and obtained

referrals from others. (Id., Exh. 4 (Memo from Clifford to

General Curry dated 3-20-86); see also id., Exh. 5). Clifford's

solicitations sought contributions of as much as $25,000, which
was to be divided between The Freedom Council and the Committee

for Freedom. (Id., Exh. 3 at 1!.

11. Marc Nuttle himself denies that he gave any formalpresentations regarding Pat Robertson's presidential prospectsprior to Pat Robertson's expressed exploratory activities in thesummer of 1986. (Deposition .f F. Marc Nuttie dated June 8-11,
1995 at, e.g., 90-91).
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In a memo dated March 26, 1986, Clifford wrote to Nuttle

asking for clarification of the title Clifford was to use in his

fundraising efforts for the May 16 dinner:

Pursuant to our discussions regarding a title for the
work I am doing, I would like to propose the following:

Over the last 30 days I have tested several proposed
titles for response. None seems to get a more powerful
response then [sic] saying "I want to see him run for
President and I'm calling you to help . .

With your permission (and that of Gen. Curry's), knowing
fully that I need ultimate impact with these major
donors right now . . to actually get results, I wouldlike to be called the ACTING DIRECTOR, DRAFT ROBERTSON
COMMITTEE.

. . . It . . affords me a lot of 'sizzle' to get
people's attention immediately. The title answers a lot
of questions quickly and simply, motivating donors todonate to whatever I say so -- The Freedom Council, The
PAC, etc. Please advise me regarding this at your
earliest convenience.

(Id., Exh. 5 at 3-4).

That memo, in conjunction with how Clifford had explained the

contribution amounts, provoked a strong response from Nuttle in a

letter dated April 15, 1986, signed in his capacity as "Legal

Counsel, Committee for Freedom." Nuttle purports to correct

certain "errors" in a letter that Clifford had written to Jesse

Helms, the principal speaker at the May 16 dinner:

First, Dr. Robertson is not at this point "seriously
contemplating running for the Presidency of the United
States in 1988". Dr. Robertscn has been portrayed by
the press as sericusly running but Dr. Robertson has
not stated that he is "serlcuslv" :unnznj. On the
contrary, he is not sneakino w.th anyone anywhere onthis issue. Dr. Robertson has stated tnat he is trying
to "crystallize" futu:e plans w--h himself and his
family.
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Second, you stated in your March 27 letter that couples
give donations ranging from $2,000.00 to $25,000.00 as
contributions. A maximum amount of $5,000.00 can be
received per individual by a political action committee.
Be aware that Dr. Robertson's generous gifts of his time
to the Freedom Council and the Committee for Freedom are
unrelated. Also, if a solicitation is made for
contributions to a P.A.C. then F.E.C. disclaimers and
requests for information must appear in the
correspondence.

Since Dr. Robertson is not currently 'seriously'
contemplating running for the Presidency and because
the Freedom Council will not be involved in politics,
the only 'private update' that attendees should hear
will involve Dr. Robertson's activities at C.B.N. and
the Freedom Council. Any Committee for Freedom update
will only deal with conservative candidates that the
P.A.C. has or will support.

(Id., Exh. 6).

On the copy of the document submitted by Clifford, in the

margin next to the first line of the first paragraph quoted above

is the notation, "lie", followed by a question mark. Mr. Clifford

testified that he wrote the word "lie" when he received the

letter, and he did so because Mr. Robertson was, in fact,

privately and publicly talking about running for president.

(Id. at 114)

Clifford has explained that when he received Mr. Nuttle's

letter:

I was very, very angry, and I was angry because prior to
this time, I didn't even knew really who Nuttle was.

LA nd remember c a I"- I .... I m v y, "What's
t h s aII about" "Wal, Us :S a Ye Ycu need
t keep this .sn vI s L- ec ais P " ; so fast
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and people are going to make mistakes," blah, blah,
blah.

(Id. at 115).12 Clifford further explained that his "mistake" was

not that he had been factually incorrect in stating

Mr. Robertson's political ambitions, but merely that he had made

public mention of those ambitions.

Deposition testimony from Mr. Higgins and Barry Hon, both of

whom attended the May 16 dinner, lends credibility to

Mr. Clifford's testimony that the dinner was campaign-related.

Mr. Higgins testified that:

I think we pretty much knew, at that point, we were
going to run. I think it then became a question of howmuch and when and at what point we were going to

announce, and building a power structure to operate
from, a base of people who could get things done and
could move mountains if mountains needed to be moved.
And there were, to that end, of that dinner that
evening, there were probably 60, 70 per cent of the base
operations of the entire Pat Robertson campaign there,
and each of us brought guests and friends and other
things. But, primarily, that meeting was the kickoff of
getting money raised for Pat Robertson's -- whether
that's the legal aspect or what, that was what we were
there to do: start Pat campaign -- Pat's campaign,
raising money.

(Higgins Deposition at 69-70; see also Deposition of Barry G. Hon

dated March 1, 1995 at 21-22).

12. Nuttle has characterized his letter as "vIery direct, arms
length, almost to the point of being harsh." iNuttle Deposition
at 215!. Asked why he wrote that letter, he responded: ".
probably did it on my own accord out of concern for the
undisciplined, unstructured nature of all the activities that I
saw surrounding me at the time." fId.). Nuttle testified that he
and Pat Robertson "had discussions--Bout" Michael Clifford's
proposed title. Kd. at 218,.
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d. meeting in Hot Springs, Nay 22-23, 1986

Following the May 16 fundraising dinner, an organizational

meeting was held on May 22-23 at the Robertson home in Hot

Springs, Virginia. Attending that meeting were Pat Robertson,

Michael Clifford, Marc Nuttle, Dick Minard, who specialized in

telemarketing, Bill Royall and Hal Smith of Royall & Company, a

direct mail firm that eventually handled the mailings for the

August fundraising dinners and for the Constitution Hall event,

and Robertson aides Herb Ellingwood and Bob Slosser. (Clifford

Deposition at 32-33, 85, 111). The purpose of the meeting was to

formulate campaign fundraising events and to organize what became

Pat Robertson's principal campaign committee -- Americans for

Robertson:

[tjhat was when he (Pat Robertson) more or less formally
announced that he wanted to form Americans for
Robertson. He told us the name. He wanted to put on
the biggest event and launch the fund-raising dinners
and do the direct mail project ....

(Id. at 32).

The group discussed originally a schedule of about 15

fundraising dinners, but " . . . then reality set in and the

ability to organize, you know, came down to two, two big ones,

August 1 and August 2." (Id. at 34). Eventually, Clifford and

AFR signed a contract on July 18, 1986 in regard to those dinners,

but there were other fundraisers, including a large dinner

gathering at the home of Cory and Beurt Servaas, that Clifford

also assisted. Id. at 57-58). Clifford was involved in some

..........
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other Robertson fundraising dinners, but those dinners were small

and arranged more by Robertson than by vCI. Indeed, vCI signed no

contracts for them:

Pat would say, "I've got this friend who runs this
company, and if we fly in, he'll have ten people over
to this house and each will give this amount of money
and let's do it." Some I went to. Some I didn't go to.
He was doing that more or less on his own.

(Id. at 34).

The Hot Springs agenda included a discussion of how the

campaign fit into and related to the other groups in the Robertson

organization. (Id. at 116). Clifford prepared an agenda document

asking inter alia for clarification: "How does The Freedom

Council interface with Committee for Freedom and CBN and

campaign." (Id., Exh. 7 (Hot Springs Agenda May 22-23)).

e. A.L. Williams meeting at Stone Mountain,
Georgia, June 1986

In late June 1986, Pat Robertson was the featured speaker and

honoree at a meeting of the top sales agents of what was then A.L.

Williams, the term life insurance company discussed infra at 38-39

-and 44-46.13 This was the first time someone outside of the A.L.

Williams organization had been invited to speak to the company's

34 national sales directors. According to Michael Clifford, Pat

Robertson had asked Art Williams to allow him to speak to the A.L.

Williams sales force at the June meeting. fId. at 68'.

13. Descriptions of events at this meeting are drawn from viewing a
videotape of the meeting produced by A.L. Williams to the
Commission. This tape was broadcast nationwide over ALW-TV, the
company's in-house, closed satellite system, as part of the
regular Monday Morning Manager's Meeting.
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Following a pledge of support to Pat Robertson if he were to

run for president, Mr. Williams called his wife and Pat Robertson

to the podium, and there presented a check in the amount of

$100,000 to Mr. Robertson as his pledge to The Freedom Council. 14

14. At that time The Freedom Council was active in Michigan, where
the state Republican Party had drawn out the process by which it
chose delegates to the 1988 Republican convention. The first step
in the process was the election of precinct delegates; the filing
deadline was May 27, 1986, and the elections scheduled for
August 5, 1986. The Freedom Council (along with the Committee for
Freedom and its affiliated committee, the Michigan Committee for
Freedom) was heavily involved in getting individuals to register
as delegates, and then in promoting the election of pro-Robertson
delegates. Michael Clifford recalled an event to get potential
Robertson supporters to "register to vote and get involved", which
took place in April or May of 1986. (Id. at 149).

In a meeting with staff of this Off~ihe, General Jerry Ralph
Curry, head of The Freedom Council during the early part of the
Michigan activity, described The Freedom Council as a
get-out-the-vote group that, as such, needed to brinq in as many
voters as possible, regardless of philosophy. He felt The Freedom
Council would have to cease activities in Michigan as of June 1986
because at that point it would have to support candidates, which
Curry felt they could not do. Curry resigned as head of The
Freedom Council in early May 1986, and The Freedom Council
continued its efforts in Michigan. Indeed, Marlene Elwell, the
individual who spear-headed The Freedom Council's efforts in
Michigan and a salesperson for A.L. Williams, later went on to
head the Robertson campaign in Michigan. None of The Freedom
Council's activity on behalf of Pat Robertson was ever reported to
the Commission.
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Mr. Williams then committed to raise $1 million should

Mr. Robertson choose to run for president. Next, Mr. Williams

presented Mr. Robertson with three items which represented success

within the A.L. Williams company. Two of the items -- a jacket

worn by the national sales directors and a door plaque measuring

approximately 2 1/2 feet wide and 5 feet tall with three

increasingly larger panels -- referred to Mr. Robertson as

President of the United States.

Following the presentation of the A.L. Williams materials,

Mr. Robertson gave his basic stump speech, later repeated during

the formal campaign, castigating Jimmy Carter for his foreign

policy, calling for a continuation of Ronald Reagan's economic

policies, and expressing his opinion on issues such as abortion

and prayer in public schools.

In the months that followed, Mr. Williams' support for Pat

Robertson's presidential bid extended well beyond the Stone

Mountain endorsement. In addition to the check for $100,000 for

The Freedom Council that Mr. Williams handed to Pat Robertson at

the Stone Mountain meeting, Mr. Williams also gave another check

for $100,000, made payable to The Freedom Council, on August 4,

1986.15 In addition, after broadcasting a tape of the Robertson

15. This second $100,000 check was routeJ through VCI. The
accompanying letter written on A.L. Williams & Associates
letterhead and signed by Betty H. Futral, Secretary, stated that
Art Williams had discussed the contributicn with Pat Robertson and
that the check was anticipated. <Deposition of A.L. Williams
dated December 12, 1994 at 154-156; id., Exh. 14).
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appearance on ALW-TV, Art Williams directly solicited support for

Pat Robertson from his sales agents, saying the following:

if [you) agree with Art that Pat can be a great
president . . . if you feel that way, sit down and drop
me a letter, let me know you want to help promote the
cause of Pat. If you don't feel that way, folks . . .
that's OK. But those of you who would like to support
Pat and really get behind him -- and let's move his
candidacy forward if he chooses to run. Drop me a
letter today.

Mr. Williams used his television network to support Pat

Robertson, allowed the Robertson campaign to use the mailing list

of the A.L. Williams sales force to promote the Constitution Hall

event, and appeared as a speaker at the Constitution Hall event in

September 1986.

f. Virginia Beach meeting, July 1986

A second organizational meeting was held a week or so after

Pat Robertson's appearance at the Stone Mountain meeting, on

July 2, 1986 in Virginia Beach. Attending were Robertson,

Clifford, Nuttle, Hal Smith (or Bill Royall), and Mary Ellen

Miller, a political consultant who was hired to develop grass

roots organizations and voter file systems in key primary states.

(Clifford Deposition, Exh. 10; Audit Document (contract between

Miller and Pat Robertson dated 8-28-86' . Clifford's proposed

agenda for the meeting called for a comprehensive discussion of

the September 17, 1986 event, including content of the direct mail

packages, a review of cash flow, and a 1[ni - -eision on the

Committee's logo. Art Williams figurel p'-ominentiy in these

discussions, from the use of his aient mailinq list in the direct
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mail effort, to his role as featured speaker,16 to the designation

and use through March 1987 of his proposed gift to The Freedom

Council. 17

g. August 1986 fundraising dinners

AFR eventually entered into two agreements with VCI, which

covered three fundraising events. The three events were (1) a

dinner held at the Circle T Ranch owned by Mr. Bunker Hunt, near

Dallas, Texas, on August 1, 1986; (2) a dinner held on August 2,

1986 at the Anaheim Center in Anaheim, California; and (3) the

rally held September 17, 1986 at Constitution Hall in Washington,

D.C. which was simultaneously broadcast via closed circuit video

to numerous sites around the country. Both contracts were

signed/dated July 18, 1986.

Planning for the August 1, 1986 fundraiser at the home of

Bunker Hunt had been underway as early as March 1986. In the

16. Clifford testified that they originally planned that
Mr. Williams would be the main speaker for the Constitution Hall
event, but it soon appeared it would become the "Art Williams
event and not the Pat Robertson event" (Clifford Deposition at134-135), and so Mr. Robertson had Mr. Williams give but one of
several introductory /endorsing speeches on September 17th.

17. Michael Clifford noted in his depositicn that Mr. Williams had
been talking about giving The Freedom Council $1 million, and

there was a >Ct Of talk and hubbub about the million
dollars, where it was going to go and how it was going
to be used . . . I don't think he ever gave the money

*.... I'm pretty sure he gave money, but I don't
remember to whom or to what.

Id. at 135-136 .
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March 26, 1986 letter to Nuttle discussed supra, Clifford wrote

that

I met with Bunker Hunt on Monday, March 24th in Dallas
and he is very much behind 'Pat for President'. In fact
on April 7th he is pulling together a small group of
'close friends' for a luncheon with Pat in Dallas. I
suggest you plan on attending to present about a 10
minute hard-hitting strategy presentation on 'how we
will win!'.

Bunker is also going to attend our May 16th dinner and
has committed to a $25,000 gift. He will also be
identifying people from his sphere of influence for us
to invite. I will follow-up on this.

Bunker is considering hosting an event at his home in
the near future. As well as larger gifts in the
future. He requested special prayer for his oil
business.

(Id., Exh. 5 at 2, item "k"). The contract for the August 1

and 2, 1986 dinners specified that VCI would manage the events,

pay the related expenses, and run a caging operation (where a

third party would receive payments and disburse amounts to VCI and

AFR per their contract), and that AFR would be billed for the cost

* of services rendered. All expenses were to be paid on the date of

the event.'
8

18. VCI advanced approximately $600,000 in expenses for the two
events. (Audit Documents). Further, records indicate that VCI
was required to make payments in excess of $100,000 for services
and facilities prior to the dates of the two August 1986 events.

The Committee did not pay VCI the expenses related to the
August 1 and 2 events by the terms of the agreement. The first
check the Committee sent, on Auoust 5, 1986, fzr $385,000 was
returned for insufficient funds. The first actual payment was by
two checks dated August 13, 1986 in the amounts of $355,000 and
$30,000. (Response of Chase Bank to Commission Subpoena to Produce
Documents dated April 12, 1993 - VCI Bank Records 'VCI deposit
slips and Americans for Robertson checks). The Committee did not
pay the balance until September 16, 1986, several weeks after the
events.
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Video tapes of the Dallas and Anaheim dinners supplied by AFR

show supporters urging Pat Robertson to "Go for itl" At the

Dallas dinner, a plane pulled a "GO FOR IT PATI" banner. At the

convention center in Anaheim, a live elephant was draped with a

red, white, and blue cloth bearing the imperative, "Go for it

Pat!!" (MUR 2262, Response of Americans for Robertson to

Commission Request for Production of Documents dated March 1987

(video tape)). At both dinners, Pat Robertson gave the basic

stump speech which he later delivered at Constitution Hall in

September. In all three instances, at the conclusion of the

speech, Mr. Robertson announced that he had approved the formation

of an exploratory committee to be called Americans for Robertson,

at which point a wall-sized banner patterned after the American

flag and reading "Americans for Robertson" descended from the back

of the stage.1
9

h. September 1986 Constitution Hall Event

i. financing

VCI produced the event for AFR, and Michael Clifford and Marc

Nuttle signed a contract dated July 18, 1986, the same date as the

contract between AFR and VCI concerning the August fundraising

19. Among those people attending the Bunker Hunt dinner was
Beurt SerVaas, who then flew on Pat Robertscn's airplane to
California for the Anaheim dinner the next day. (Deposition of
Beurt R. SerVaas dated November 3, 1994 at 96; Id. at Exh. 10
(passenger flight logs)). Mr. SerVaas, along wIT his wife Cory,
also appear on a video tape supplied by AFR of the August 2
dinner, on which Dr. SerVaas expresses his support for Pat
Robertson. .MUR 2262, Response of Americans for Robertson to
Commission Request for Production of Documents).
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dinners. 2 0 Originally, the agree:ment specified that AFR was to

provide 50% of the costs 30 days before the event. (Clifford

Deposition, Exh. 1). However, the agreement as signed only

required payment in full by the Committee no later than 10 days

following the receipt of VCI's invoices. (Id.). 21 The signed

agreement also provided for the payment of interest "of the

maximum allowable legal rate" from the time the amount was due

until the full amount was paid. (Id.).

Although AFR entered into two separate agreements with VCI --

one for the August dinners and the other for the Constitution Hall

event -- their financing was interlocked. (Id. at 25) The money

generated by the dinners was to be used to finance the

Constitution Hall event. However, as noted above, the Committee

did not make full payment for the August 1 and 2 events until

September 16, the day before the Constitution Hall event.

Accordingly, VCI did not have at its disposal the funds required

20. Unlike the August 1 and 2, 1986 events, which were fundraisers
for the Committee to which tickets were sold, the September 17,
1986 event raised money at the time of the event and afterwards.
Tickets to the various broadcast sites were provided free to
individuals in a mailing to over one million households. Funds
were solicited from the attendees at the broadcast sites. A
second mass mailing, sent out on the day of the Constitution Hall
event, also solicited contributions.

21. Although not sta ted in the agreement, ClLfford testified that
the parties understood that money coming in from the caging
operation set up for the August 1 and 2 dinners would be advanced
to VCI to cover the monies that normally would have been advanced
by Americans for Robertson. (Clifford Deposition at 23-24).
However, this money was first obligated for debts incurred in
connection with the August 1 and 2 events. See footnote 18,
supra). Nuttle described the changes as "in -ih- campaign's
favor." (Nuttle Deposition at 224). Moreover, he stated that the
invoices were to contain "verified expenses", (Nuttle Deposition
at 226), which means that the invoices would have been received
after the event.



-32-

to produce the September 17, 1986 event, and had to borrow money

in order to produce the Robertson event.
22

Business loans from a bank and additional bank lines of

credit were not available to VCI. (Clifford Deposition at 62).

Consequently, in order to finance VCI's production of the

Constitution Hall event, Clifford, along with Pat or Gordon

Robertson, approached wealthy businessmen known to Clifford

through common involvement in the Council for National Policy,

personal business, and/or other connections with Pat Robertson.

(Id. at 162). Identified as people who made short-term unsecured

loans to VCI are: Barry Hon ($100,000), James Higgins ($100,000),

William Dooner ($50,000), Lucien Warner ($100,000), and Henry J.

"Bud" Smith ($50,000).

In soliciting businessmen for loans, Clifford stated that he

tailored his request to fit individual circumstances:

(W]hat I would say to the people loaning me money it
would be different in every conversation. It may be, "I
hope to get paid from Campus Crusade this month, and
therefore, I can pay you back." Or, "The Robertson
event is going really well. . . We're going to make a
half million dollars on it in the next 45 days, and I
can pay you back." Or it could be, "You know, Crusade

4. At the end cf August 198, VCI still owed $;88,894.62 to Royali
& Co., a subcontractor, for direct mail services rendered in
regard to the Robertson dinners. (Audit Document iJanuary 13, 1987
Agreement between VCI, Americans for Robertson and Royall)).
AFR's failure to pay VCI in accordance with the contract, and its
changes to the terms so as not to have to pay advance money under
the Constitution Hall event contract, created the situation where
VCI was left to front the Constitution Hall event in substantial
part.
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hasn't paid Me. Robertson event is going slowly. Can I
borrow $50,000. By the way, I've got this new event
coming up in Thanksgiving. I can't be more specific
than that really."

(Id. at 131-132; see also id. at 93)

(A). loan from Lucien Warner

Mr. Warner acknowledged in a sworn affidavit that his check

in the amount of $100,000, dated August 12, 1986, was a loan to

provide "advance" money needed by VCI to produce the Constitution

Hall event in Washington, D.C.:

The check I wrote for $100,000 to [VCI] . . . was for
the purpose of providing capital necessary to allow
Victory to accomplish a close-circuit TV broadcast
which had as its purpose the raising of funds in
connection with Pat Robertson's potential candidacy for
the Republican nomination in 1988.

(Warner Affidavit dated March 9, 1994 at 1; Chase Bank Subpoena

Response (copy of Warner check)).

Mr. Warner had never made a loan like the one to VCI. It was

the circumstances that convinced him to lend Clifford the money:

"This was completely out of the way I normally conduct myself

financially. . . -- I wanted to see what [Clifford) was doing

happen." (Warner Deposition at 25-26, 35). Mr. Warner explained

that "my motive in that is what was being done, really, and that

was Pat Robertson was going to be active. And so I just, you

know, wanted to facilitate the situation. So I did it." (Id.

at 35).

(B). loan from James Higgins

James D. Higgins made two $50,000 loans to VCI by checks

dated August 12, 1986 (the same date as Mr. Warner's check) and

August 27, 1985. The first check was Mr. Higgin's personal check
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whereas the second was written on the account of JDH Enterprises.

(Chase Bank Subpoena Response (copies of Higgins checks)).

Mr. Higgins testified that before Michael Clifford contacted

him, Pat or Gordon Robertson called to indicate the need for money

to put on the Constitution Hall event.

I received a call from Mike Clifford -- well, I first

received a call from either Pat or Gordon [Robertson),

and I can't tell you which one .. . telling me

that we had a problem with the September 1st [sic])

national broadcast for raising money that we were going

to have; that the people at the coliseum in California

needed $50,000 to turn the lights on that night and we

didn't have the money, and that if I would lend the

money to Victory Communications, which was sponsoring

the event, that they would return the money to me. And

I did."

(Higgins Deposition at 28-29).

Michael Clifford stated in his deposition that Higgins had

previously contacted him to offer his support for Pat Robertson,

and with that standing offer, Clifford contacted Higgins for loans

in August 1986. (Clifford Deposition at 59).

The second check was written on the account of Mr. Higgin's

company, JDH Enterprises, a financial consulting firm, and dated

August 42, 1986, the same day as Mr. Hon lent $100,000 to VCI.

(C). loan fromBarry Hon

Barry Hon, a real estate developer, long-time friend of both

Pat Robertson and Michael Clifford, and Board member of CBN

University dn 1986, made an unsecured lean tz 72I of $100,000 for

"campaian" expenses. Hen Depositicn a: He testified at his

depositicn ncw he came tc make that ican:
ict a call from M chaei liffo.d, and he told me that

he haI serious cash flow problems on putting on some

events, one or more events, for the Fobertson campaign

and wanted a loan for a limited pericd ')f time for
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$100,000, and that heed pay interest on the loan, and
that he would be repaid by the campaign at a date in the
future which seemed reasonable. I don't remember when
the date was.

He had talked with Central Bank about loaning his the
money, and they would not do so because of his financial
statement, but that they said they would loan money to
me, and I think other people, and then we could loan the
money to Clifford. I agreed to make the loan in that
way.

So I borrowed the money from Central Bank, (and) loaned
it to Michael.

(Hon Deposition at 52-53).

The loan transaction was a "pass through" loan that Clifford

arranged with Michael Rafton, then chairman of Central Bank (now

wells Fargo Bank) and a regent of Pat Robertson's CBN University:

The chairman at that time of Central Bank was a friend
of mine and Michael and the campaign. And Michael
worked out of, I believe, anyway that he worked out an
arrangement with Central Bank, who would not loan money
to him directly, but to loan money to me and perhaps
other people to take care of Michael's immediate cash
need until he could be repaid.

(Hon Deposition at 61). Mr. Hon made clear that the Bank

understood that the money was to be used by VCI to produce a Pat

Robertson event. (Hon Deposition at 72).

Mr. Hon testified that at the time of the loan transaction,

he questioned Michael Clifford about the legality of the loan and

was assured by Clifford that the "campaign attorneys" had assured

him that Hon's loan to VCI was legal:

When Michael Clifford asked me for this $100,000 loan
for [VCI1 to do work for the Pat Robertson campaign, I
asked himn if it was legal, and he said yes. He said,
'I've checked with my attorneys. They say it's all
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legal. The campaign attorneys say it's all legal, no
don't worry about it.'

(Hon Deposition at 87).

When asked what raised the question of legality, Mr. Hon

testified: ". . . Just that the money was to be used by Michael's

company for campaign expenditures, and I didn't know whether that

was permissible or not, and so I asked the question." (Hon

Deposition at 87). When asked who the campaign attorneys were,

Mr. Hon responded:

My goodness. They were all attorneys up there. Nuttle.
The whole thing was a bunch of attorneys.

(Hon Deposition at 88).

(D). loan from Henry J. "Bud" Smith

Henry J. "Bud" Smith, president of The Bud Smith Organization

of North Carolina, a North Carolina corporation, wrote a check on

that corporation's account for $50,000 to VCI dated August 29,

N1986. The memo line bears the inscription "loan due 9-19-86."

(Chase Bank Subpoena Response (copy of Smith check)). Mr. Smith

testified that Michael Clifford contacted him by phone and asked

him to loan some money as "working capital." Following the

initial phone call, the two met face to face, (Deposition of

Henry J. "Bud" Smith dated October 12, 1994 at 28), and then

Mr. Smith checked references, including Bill Bright of the Campus

Crusade for Christ, (id. at 26), for whom Clifford had the

previous year produced a world-wide video broadcast.

Mr. Smith testified that Clifford gave him no indication of

why Clifford had asked him for a loan. Id. at 25). Clifford

testif1e that Smith had previously called him to indicate his
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willingness to support Pat Robertson and to help in any way he

could. (Clifford Deposition at 55-56)

In an affidavit, Mr. Smith stated that his loan was in

support of "an event" and was "a straightforward commercial

transaction."

(Michael Clifford] indicated that he was working on or

was about to be retained to product (sic) a major event
and was in need of short-term working capital. He
asked whether I would be in a position to loan his
company . . . approximately $50,000 for something less
than 30 days. He assured me that the earnings he would
receive would be sufficient to repay the loan, with
interest. I viewed this transaction as a
straightforward commercial transaction.

(Smith Affidavit dated March 18, 1994 at 9.'

In his deposition, Mr. Smith consistently attempted to

distance himself from Pat Robertson and financial support for the

Constitution Hall event and to portray his interaction with VCI as

a third-party business loan.

S(E). loan from William Dooner

Mr. Dooner admitted that he did write a check for $50,000 on

August 28, 1986, the same date as Mr. Smith's loan. (Chase Bank

Subpoena Response icopy of Dooner check)'. Mr. Dooner testified

that VC! needed an "advance" for its payroll or other emergency

funds, the same as with other organizations connected to Pat

Robertson to which he had made advances. ,Deposition of

William J. Dooner dated SeptembeL 1, "994 at ;'.

r. Dooner's testmo s su:ze :J ect.ly by

Mr. Clifford's explanation of the :>ht of small businesses such

as VC I:

Ycu know, you've Qt a r3yLC, to meet :n two weeks for
S20,00C. You don't know whe e o et it. You meet
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someone. You ask for a loan for 90 days. They say,

"Yeah, I'll help you." You get that loan. You pay it

back. You see something else you need to borrow money

for. As a small business, I was constantly juggling

financing for that. Somebody didn't pay their bill, I'd

have to borrow money until the bill got paid many times.

I didn't do documents. It was just handshake agreements
and people just trusting me.

(Clifford Deposition at 63).

Mr. Dooner indicated that he had several times advanced money

to meet the payroll at CBN University, of which he serves as a

regent, (Dooner Deposition at 52), and loaning money to VCI for an

advance on payroll during the critical period of August 1986 is

consistent with his own loan practices and Clifford's needs as

owner of a small business.

VCI repaid the loan with interest within 60 days. (Response

to Commission Subpoena to Produce Documents to William J. Dooner

dated February 16, 1994 (bank documents)).

In summary, these five individuals provided $400,000 at a

crucial start-up time for the campaign, when VCI could not get

"arm's length" bank financing.

ii. A.L. Williams mailings and activities
in support of Pat Robertson

As noted supra. Art Williams actively supported Pat
23

Robertson' candidacy in a variety of ways. Some of these

activitiez, however, involved his companies, A.L. Williams and

23. Activities in support of Pat Robertson include his endorsement

of Pat Robertson for president at a company meeting at Stone

Mountain, Georgia in June 1986 along with a presentation of items
referring to Pat Robertson as the next president; two checks, each

for $100,000, written to The Freedom Council the second routed

through VCIi; and Mr. Williams' introductory speech at the
Constitution Hall event.
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Associates, Inc. and A.L. Williams Administrative Services, Inc. 24

The companies' contributions include two mailings in support of

the Constitution Hall event and the transmission over ALW-TV of

tapes of Art Williams' endorsement of Pat Robertson at the Stone

Mountain meeting in June and portions of the Constitution Hall

event in September 1986. These transmissions were directed as his

sales force and members of the general public across the country.

The two Constitution Hall event mailings by A.L. Williams

constituted components of two larger mailings (over one million

each) authored and printed by VCI and its subcontractor. 25 The

first of the two mailings included an invitation to the various

broadcast sites of the September 17 Constitution Hall event and a

letter from Art Williams asking his agents to attend one of the

V_11 September 17, 1986 broadcast sites and to support Pat Robertson.

'C (Williams Deposition, Exh. 14). The second included a petition

and a fundraising appeal issued directly after the event. 26

Mr. Williams has testified that allowing Robertson to use his

agent mailing list was the first time he had ever allowed its use

24. In 1988, A.L. Williams Administrative Services, Inc. was mergedinto A.L. Williams & Associates, Inc. In November 1989, A.L.
Williams & Associates, Inc. changed its name to Management
Financial Services, Tnc. This corporation still exists, but it
sold some of its assets, including the insurance contracts with
the sales agents and the name A.L. Williams, to
Primerica 'Travelers.

25. The A.L. Williams mailings were performed separately because Art
Williams would not provide VCI with his 140,000 agent mailing
list. Clifford Deposition at 14'.

26. The actual assembly of the packages was performed by Milico
Co., an insurance company wholly-owned by the A.L. Williams
Corporation.
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by a political campaign. (Id. at 137). Clifford testified that

the reason Mr. Williams allowed his list of agents to be used was

because:

He believed in what Pat was doing, and he saw it as his
way to help further the Vision for America. . . It
was something he offered . . . It's an asset. It's
something he can offer someone that, frankly, is
pretty valuable if it works ....

(Clifford Deposition at 143).

On October 23, 1986, ALW Associates invoiced VCI in the

amount of $47,161.56. This amount represents the costs incurred

by ALW Associates, plus the list rental fees, for the two

mailings. This price does not, however, include any profit. The

only written agreement regarding these mailings was entered into

after the first mailing was already sent.

iii. the event

In MUR 2262, the Commission concluded that Pat Robertson was

a candidate for president no later than the time of the

September 17, 1986 event. In the Conciliation Agreement in that

matter, the Committee agreed that the broadcast of the event

"consisted, among other things, of numerous individuals declaring

support for the candidacy of Mr. Robertson for President and a

thirty-minute speech by Mr. Robertson. . . . The context of the

September 17, 1986 broadcast and of the related direct mail

program went beyond the testing of the feasibility of a campaign

and therefore exceed the scope of" the testing-the-waters

exemptions in the Commission's regulations. "MUR 2262,

Conciiiation Agreement dated November 22, 1988 at Paragraph IV,

Number 14 and Paragraph V . The event was attended by several of
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those who had helped finance the event via loans to VCI, or had

otherwise expressed support for a Robertson candidacy: William

Dooner, Henry J. Smith, Lu Warner, Beurt SerVaas and Barry Hon.

2. Analysis

a. VCI advances to Americans for Robertson

According to the mandatory audit, the cost of the

Constitution Hall event, initially budgeted at $3,306,035.25, was

billed at $3,654,305.18 by VCI invoice dated September 17, 1986,

the day of the event. Beginning on September 19, 1986, VCI began

to receive payments pursuant to an assignment regarding invoiced

amounts. Approximately 10 days after the date of the event, the

Committee still owed VCI $2,313,690.00. As of October 23, 1986,

several weeks after the event, the Committee had an outstanding

debt to VCI of $178,490.84. AFR did not fully pay VCI until the

parties, after heated and protracted negotiations, signed an

agreement on January 13, 1987. (MUR 3485, First General Counsel's

Report at Exh. 58; Clifford Deposition at 167-169).

The circumstances of the August, 1986 fundraisers, as well as

the September 1986 Constitution Hall event, indicate that VCI did

not act in the ordinary course of its business in its dealings

with the Committee. In size and complexity, the closest event to

the Constitution Hall event was the one Clifford had produced for

Campus Crusade in December 1985. That event was a four-day

worldwide broadcast to 93 cities. Response -f Campus Crusade for

Christ International to Commission Subpoena to Produce Documents

dated April 9, 1993 (signed contracts! . For the Campus Crusade

event, VICi required Campus Crusade to pay 5> cf the transmissions
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charges 45 days in advance of the event (approximately

$1.5 million) and 50% no later than 10 days after the event. In

addition, $600,000 in various costs were to be advanced. As for

all other expenses, Campus Crusade agreed to pay VCI within

30 days of receipt of VCI's invoice, to reimburse VCI for all

payments made on its behalf, and to pay VCI a monthly retainer of

$3,000. Although Campus Crusade did fall behind in paying its

bills, VCI charged it interest, as provided in their contract.
2 7

In contrast to the VCI/Campus Crusade contract, as indicated

above, AFR negotiated a contract requiring no upfront payments for

the September 17, 1986 event. 28 Then AFR failed to pay VCI as

contracted for the August fundraising dinners, leaving VCI to

either front the money to produce the September event or go out of

business heavily in debt to staff and subcontractors as a result

of obligations incurred in connection with the August 1 and 2

events. (Clifford Deposition at 128). Moreover, the Committee

did not come close to paying the full amounts owed to VCI per

their agreements. VCI later vigorously pursued the repayment of

money owed by the Committee, as evidenced by the impounding of

funds in the cage, the impounding of the mailing list, the

27. Boiler plate contracts for projects that Clifford prepared
after the Robertson September event indicate that VCI did in
certain circumstances, but not all, envision not requiring money
in advance of an event. However, no signed contracts were
submitted to document that VCI ever entered into such a contract
(Response of Michael K. Clifford to Commission Subpoena to Produce
Documents dated April 9, 1993)

28. While Nuttle has argued that these dealings were at arm's
length and the arrangements were done for business reasons, the
plain fact was that the Committee did not then have the money to
pay the up-front costs that VCI would normally demand.
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strained negotiations, and the eventual full payment by the

Committee by negotiated agreement dated January 13, 1987.29

Nonetheless, VCI did not act in the ordinary course of its

business when it made the aforementioned advances to the

Committee. Robertson, Nuttle and AFR knew of VCI's financial

situation, created it in part, and then helped VCI obtain funds

from wealthy businessmen to keep VCI and the Robertson September

event alive. As a result, VCI made, and the Committee accepted

through the actions of Pat Robertson and Marc Nuttle, an

impermissible corporate contribution by virtue of advancing funds,

services and credit, in the amount of approximately

$4.75 million.
30

29. VCI, through its subcontractors, received the returns from the
September 17, 1986 Constitution Hall event and related mailings.
The Committee felt that VCI was demanding excessive payments.
VCI, by effectively impounding revenues created by these events
and mailings, and by effectively impounding the Committee's
mailing list, forced the Committee into reaching a settlement.
Clifford indicated that he and Pat Robertson had a major
falling-out over the amounts owed to VCI and that Pat Robertson
black-balled Clifford's business among conservative Christians who
were VCI's client base. (Id. at 169-171). The negotiated
agreement, entered on January 13, 1987, settled claims, disposed
of inventory, and settled other disagreements among the parties.
A review of the information provided indicates that the agreement
resulted in VCI being paid approximately 100% of the aggregate
amount invoiced to the Committee. The settlement of a disputed
debt is not a debt settlement subject to Commission review. See
AO 1990-15. Therefore, the value of that aqreement is not later
included in the calculation cf VCI's corporate contribution to
the Committee.

30. This figure is comprised of the costs of the August 1 and 2,
1986 events (approximately $600,000', the September 17, 1986
Constitution Hall event (approximately $3.65 million), and
approximately $500,000 invoiced in October and November 1986 for
related and unrelated activities.
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b. loans to VCI

VCI, under contract to AFR for the August fundraisers and the

September 17, 1986 Constitution Hall event, acted as the

Committee's agent. As an agent for the Committee, VCI's receipt

of loans to finance the Robertson events from any source other

than a bank constitute receipt by the Committee of contributions

which must conform to the limitations and prohibitions of the Act.

See 2 U.S.C. 5 431(8)(A)(i) and (B)(vii).

Although Bud Smith has denied that he intended to benefit Pat

Robertson's presidential effort, his denials are not credible.

First, James Higgins, Lu Warner and Barry Hon each admit that they

knew their loans were to advance Robertson's effort, strongly

indicating that Smith had the same knowledge. Second, Smith has

argued that the loan was an arm's-length business deal, even

though initially no interest was to be paid. (See Smith

Deposition at 60-68). Third, Smith's denials go as far as to

describe the September 17 Constitution Hall event as an event

where people were going to talk about public policy and issues of

the day, and denying that there was any mention of a Pat Robertson

presidential effort. (Id. at 90-91).

The loans made to VCI by JDH Enterprise, Inc. and the Bud

Smith Organization constitute impermissible corporate

contributions which the Committee accepted in violation of

2 U.S.C. S 441b. The loans made by Higgins, Dcooner and Warner

constitute contributions in excess cf the $1,000 limitation

established by the Act at 2 U.S.C. S 441afa) lKiA), which the

Committee accepted, in violation of 2 U.S.C. § 441a(f).
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c. ALW contributions to Americans for Robertson

As noted earlier, ALW engaged in a variety of activities

which supported Pat Robertson's presidential effort, including the

use of its agent mailing list in connection with the September 17,

1986 event.

The transactions between the Committee (in the guise of VCI)

and A.L. Williams were not in the ordinary course of business

between two independent vendors of services. In addition to A.L.

Williams' and his companies' extensive involvement with the

campaign, there are several other significant factors which

indicate that the services rendered, including the mailing list

rental, were not "at arm's length," including: (1) ALW Services

would not permit the release of its mailing list to others;

(2) the cost of postage was generally advanced prior to the

mailing date; (3) the VCI-ALW Services agreement was dated more

than two weeks after the first direct mail packages were sent;

(4) ALW delayed invoicing VCI for one month; (5) although VCI did

not pay the invoiced amount until 3 months following the invoice

date, interest was not charged, even though it was expressly

provided for in the agreement; (6) ALW's invoice to VCI made no

provision for profit; (7) there is no basis to conclude that the

value ascribed to the mailing list represents its true market

value; and (8) neither ALW Services nor ALW Associates is a direct

mail vendor.

In addition, A.L. Williams made the Constitution Hall tape

available to agents, and Mr. Williams urged his agents to

videotape the segment and then show .t at training sessions and
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recruitment meetings and to potential clients (Williams

Deposition at 103-104, 134-135).31

On the basis of the above facts, the Committee accepted a

prohibited corporate contribution of more than $47,161.56 by

virtue of the transactions involving the two mailings made using

the A.L. Williams list. See 2 U.S.C. 5 441b(a). In addition, of

undetermined value is the satellite transmissions in support of

Mr. Robertson's presidential bid. Further, Mr. Williams' two

checks of $100,000 each, even though made payable to The Freedom

Council, appear to constitute political contributions, given the

circumstances and A.L. Williams' apparent desire to advance Pat

Robertson's candidacy. (See footnote 14, supra). Therefore, the

Committee received a corporate contribution in excess of $47,000

in violation of 2 U.S.C. 5 441b(a) and accepted an individual

contribution from Mr. Williams in excess of the $1,000 limit

established by the Act at 2 U.S.C. 5 441a(a)(1)(A).

d. liability of Pat Robertson and Marc Nuttle

As noted above, Pat Robertson was involved in and had

knowledge of the many transactions and facets of the start up of

the campaign, from setting up a meeting with potential supporters

in Nashville in March 1986, to detailing mass mailings and

fundraising dinners at Hot Springs, Virginia in May 1986, to

accepting a $100,000 check and Presidential paraphernalia from

31. The agents were independent contractors and not employees of
the A.L. Williams companies. Guests and potential clients that
viewed the tapes in support of Mr. Robertson's candidacy are part
of the general public. The agents and guests are, thus, not part
of the restricted class to whom a corporation can make
communications that expressly advocate the election of a clearly
identified candidate. See 2 U.S.C. § 441bbil2e.
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A.L. Williams at a corporate event, to planning the content of the

Constitution Hall event. Both Nuttle and Clifford describe Pat

Robertson's style of management as "hands on." (Clifford

Deposition at 107). Clifford indicated that Pat Robertson called

him frequently from April or May 1986 through several weeks after

the Constitution Hall event when Clifford and Robertson had a

falling out. (Id. at 88). Clifford indicated that Pat Robertson

is an early riser and would call Clifford often at 2:00 or

3:00 a.m. local time in Phoenix. (Id. at 89-90 ("My wife used to

laugh because the phone would ring at 2 o'clock, and I'd be

falling out to the study.")). According to Clifford, Pat

Robertson "knew every detail that was going on." (Id. at 89).

The overall management style within the Robertson

organization was what Nuttle described as "matrix management."

(Nuttle Deposition at 461-465, 176-180). In that style of

management, Nuttle explained, "there are interlocking circles and

you only talk to each other where your circles interlock on a

project or responsibility." (Id. at 461). Pat Robertson's

"circle" overlapped every circle at all times. (Id. at 178).

Nuttle indicated that matrix management left him frustrated

at times. (Id. at 465'. According to Clifford, Nuttle exerted as

much control as he could:

Q. How heavy a hand did Marc Nuttle have?

A. As heavy as he could get his hand. There were times
he would be shut out, and he would be upset. Pat would
call me, tell me to do something. I would report back
to Pat. I would leave Marc out of the loop, and he would
be upset and make me repent and make sure he was in theloop next time. Pat was good at not havinq the left
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hand deal with the right hand. I don't think anyoneknew what was going on except Pat, if you [want] to know
the truth.

(Clifford Deposition at 107).

Nuttle stated that he kept his relationship with Michael

Clifford "at arm's length." (Nuttle Deposition at 133-134).
Mr. Nuttle's portrayal is not credible, especially since despite
his denial, (Id. at 147), Nuttle personally borrowed $10,000 from
Clifford in the late summer of 1986 which Nuttle did not pay back
until December 15, 1986. (Clifford Deposition at 99-100; Chase
Bank Subpoena Response (Nuttle repayment check)). The point at
which Clifford lent the money to Nuttle was the same time that

Clifford needed to borrow money from Robertson's wealthy
supporters to pay for the scheduled Robertson political events.

Nuttle admitted in his deposition that he attended all of the

events and meetings discussed above, though he was persistently
vague about what transpired at any of them. (Nuttle Deposition at

80-82, 184-185, 97-100, 111-112, 113-116, 211, 235-237). Further,
he was intimately involved in negotiating the contracts with VCI.
Like Pat Robertson, Nuttle was fully and knowingly involved in the

preparations and proceedings that advanced Pat Robertson's

candidacy for the Republican nomination.

VCI's advances served to subsidize the start-up of the

Robertson campaign at a time when the Committee had little in the

way of funds, and certainly not enouQh to stage the Constitution

Hall rally and broadcast that reached thousands of people.

Pat Robertson's activity in these transactions and his presence at

planning meetings constitute acceptance of corporate contributions
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on behalf of his committee. 32 Robertson campaign manager R. Marc

Nuttle signed for the Committee on its two amended agreements with

VCI regarding the August and September 1986 events, which allowed

the Committee very favorable terms that it could afford.

Therefore, he too accepted corporate contributions on behalf of

the Committee.

B. Committee Use of Aircraft

1. Circumstances Giving Rise to Violations

a. BAC 1-11 purchase

As noted supra, Pat Robertson was Chairman of the Board and

Chief Executive Officer of CBN, and President and Director of CBN

Continental, in late 1984 and early 1985. During this period

Mr. Robertson -- as an officer of the above corporations --

engaged in purchase negotiations with Tracinda Corporation

(*Tracinda") regarding a twin jet engine commercial airliner ("the

BAC 1-11"). As a result of these negotiations, CBN Continental

purchased the aircraft for $900,000 on February 27, 1985. 33  (See

Response of Donald Miracle to Commission Subpoena to Produce

Documents dated April 9, 1993 (Aircraft Bill of Sale dated

February 27, 1985); see also, Deposition of Donald W. Miracle

32. Mr. Robertson was present at a May 23, 1986 meeting where he
asked direct mail vendors to coordinate with Michael Cliffordregarding an August 25, 1986 solicitation in connection with theSeptember 17, 1986 Constitution Hall event. The candidate was
also present at a July 2, 1986 meeting regarding the use of amailing list in connection with the Constitution Hall event.

33. There is no indication that this was anything but an
arms-length commercial transaction, and the negotiated purchaseprice for the aircraft appears to be consistent with its fair
market value at the time of purchase.
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dated May 16, 1995 at Exh. 7 (Purchase Agreement dated
February 27, 1985 between Tracinda and CBN Continental), and
Ixh. 6 (Certificate of Aircraft Registration dated March 27,
1985); see also, Response of CBN Continental to Commission

Subpoena to Produce Documents dated April 9, 1993 (Telegram from
Pat Robertson to Phillip Stacy of February 25, 1985)).34

Written and oral statements made by the candidate during

negotiations for the purchase of the BAC 1-11 indicate that there
was no corporate need for the aircraft at the time of purchase.

Specifically, on November 29, 1984, the candidate offered Tracinda

a purchasing arrangement whereby CBN Continental would pay less
money for the aircraft, but would provide the seller with a

tax-deductible receipt for the difference in the purchase price,
even though he thought that arrangement might delay delivery of
the aircraft for approximately seven more months due to recent
changes in the then-tax code. (CBN Continental Subpoena Response
(Letter from Robertson to Stacy of November 29, 1984)). Despite
the possible delay, Mr. Robertson stated that he preferred this

34. After purchase, title to the aircraft was transferred toAirplanes Inc., a wholly owned subsidiary of CBN Continental,incorporated on April 18, 1985 for the purpose of owning the BAC1-11. (See Audit Document (Aircraft Bill of Sale signed by AlanRundle on-April 22, 1985). After transfer, Airplanes Inc. leasedthe aircraft back to CBN Continental. (See Audit Document(Renewal Lease Agreement dated May 1, 19-T (renewal lease to runone year from May 1, 1987, suggesting that the first lease ran oneyear from May 1, 1985)). Because Airplanes, Inc. is awholly-owned subsidiary of CBN Continental and because CBNContinental retained possession of the aircraft, managed theaircraft's use, billed entities for its use, paid for its repairs,resolved by consent of its directors to sell the aircraft, andengaged in other activity demonstrating that it was the de factoowner, this report refers to CBN Continental as the owner of the
BAC 1-11.
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arrangement to one with immediate delivery, but a higher cash

payment. (Id.). Moreover, in response to Tracinda's rejection of

this offer, on December 4, 1985, Mr. Robertson noted that "to

justify in (his) mind and to others in [the] company the operating

expense, (he) needed an acquisition price that was so cheap that

it would be impossible to turn down." (CBN Continental Subpoena

Response (Unsigned Letter from Pat Robertson to Stacy of

December 4, 1984)). 35 On the same date, the candidate also wrote

one of the individuals involved in the negotiations, Donald W.

Miracle, explaining that because his travel needs would not

require the use of a large aircraft until "June or July 1986,"

when his travel needs would increase "rapidly," it would be

"financially unwise to prcceed right away" with the purchase of

the BAC 1-1. 36 (Miracle Deposition, Exh. 12 (Letter from Pat

Robertson to Miracle of December 4, 1984)).

Further evidence reveals that the aircraft was purchased

specifically for use during Mr. Robertson's upcoming presidential

bid. Most significantly, Mr. Miracle has testified that although

there was no direct mention of the purpose for the aircraft during

the initial negotiations, during a demonstration flight on

February 24, 1985, Mr. Robertson confided in Mr. Miracle that "the

35. While unable to specifically confirm receiving the above
letter, the addressee, Phillip E. Stacy, V,-e President-Aviation
for Tracinda, does recall receiving a lette: Jurinq this period
rejecting Tracinda's offer and further re7alls that such letterwould have been signed by Mr. Robertson. Responses of Tracinda
Corporation to Commission Subpoena to Produce Documents dated
April 9, 1993 .

36. Mr. Miracle, a pilot, was involved in inspecting the aircraft,
accompanying Mr. Robertscn on the demonstratIon flgnhts and
advising Mr. Robertson on the purchase of the aircraft.
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reason he wanted the airplane was because he was going to run for

President of the United States." (Miracle Deposition at 36).37

This stated purpose for the BAC 1-11 is consistent with

Mr. Robertson's earlier written statement that there would not be

any need for the aircraft until mid-1986 when travel would

increase.

Indeed, Mr. Miracle has always understood Mr. Robertson's

written statement to mean that, absent the impending campaign,

there was no reason to buy the aircraft. Given his experience

with corporate aircraft, Mr. Miracle not only considered

Mr. Robertson's suggestion of "heavy travel" to be unusual,

- (Miracle Deposition at 116), but also the necessity of such a

large seating capacity. (Id. at 120'. Mr. Miracle testified that

f) the reference to the anticipated increase in 1986 was in fact a

reference to the campaign and that he had the same understanding

in 1984 when he receive the letter because there were already

rumors that Mr. Robertson would be running for president. (Id.

at 115-116). Mr. Miracle's impression was confirmed when

37. Mr. Miracle was sued by a subsequent purchaser of the BAC 1-11
iCalcutta Aircraft Leasing, irc. all ging, inter alia, that
Mr. Miracle defrauded the purchaser by inflating the sales price
of the aircraft by approximately $ 35,000 and diverting the funds
to his personal bank account. Cn A:r:i -, 1I91, the claim was
dismissed by consent of the part:es. :a vutta Aircraft Leasing,
Inc. v. Peak Aviation, et a>, . 2-CP7 Greene cir.
Ct. Ind. dismissed Apr. 12, 1995

Because of his extensive invclvement in the BAC 1-li's
operations and concomitant know'edae concerning the aircraft's
use, where Mr. Miracle's testimcnv :s consistent with either other
accounts or supporting documentat:o-n, tns testimony is cited and
relied upon in this report.
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Mr. Robertson mentioned the purpose for the aircraft during the
38

February 24 demonstration flight. (See id. at 116-117).

Mr. Miraclets understanding is not only consistent with

documentary evidence, but as next discussed, with statements from

other individuals with knowledge of the aircraft's purchase and

Mr. Robertson's air travel needs. David Sterbonic, a former

Tracinda pilot and one of the first pilots hired by CBN

Continental to fly the aircraft, testified that upon hire in 1985

he was informed that he would be flying for the campaign.

(Deposition of David Charles Sterbonic dated October 5, 1994

at 53-61 and 87.) The seller, Tracinda, notes that during the

purchase negotiations it learned that the BAC 1-li was the first

Nlarge aircraft (seating in excess of twenty passengers) CBN

'f) Continental had voiced an interest in purchasing. (Tracinda

Subpoena Response). In fact, prior to purchasing the BAC 1-11,

CBN Continental had only leased much smaller Learjets (8

passengers) and Beechcraft King Airs (6 passengers). (See CBN

Continental Subpoena Response; see also Response of MartinAir,

Inc. to Commission's Interrogatories and Requests for Production

cf Documents dated June 9, 1994). Thus, CBN Continental had not

made any use of, nor had any need for, larger aircraft prior to

the purchase of the BAC 1-Il in February 1985, nor did

Mr. Robertscn envision any need for the aircraft until mid-1986

when he ant :-zated promotino hs candidacy.

38. Indeed, wn-ie the early acquisition meant that CBN did not have
to engaae outside aircraft for corporate purposes for a short
while, as is demonstrated infra, the use of the campaign gradually
evolved unti" its sole use was for campaign activity.
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b. creation of aviation departaent

After purchase, CBN Continental sought to establish a flight

department primarily for the maintenance and operation of the SAC

1-11. On May 1, 1985, Mr. Miracle was hired personally by

Mr. Robertson to oversee the formation and operation of the flight

department. Mr. Miracle has testified that sometime during the

hiring period, before he was permanently employed, Mr. 
Robertson,

as a form of "inducement," again mentioned that he would be

running for President, and that he would take Mr. Miracle "out of

retirement and [Mr. Miracle] could be his pilot on the

Presidential airplane" if he won. (Miracle Deposition at 78).

As part of his responsibilities at CBN Continental,

Mr. Miracle interviewed employment applicants, including

individuals applying to pilot or maintain the BAC 1-11. (See id.

0 at 104, 126-127 and 130). It was so clear by the fall of the 1985

that Mr. Robertson would be running for President and that the BAC

1-11 would be used in the campaign, that Mr. Miracle would mention

the campaign as an element of the job description. As noted

supra, one of the first pilots hired by CBN Continental was David

Sterbonic, who was hired as captain on approximately September 27,

1985 and remained with CBN Continental until approximately

April 1',A 1986. (See CBN Continental Subpoena Response (CBN

ContinentaI flioht ioqs dated September '-, 1985 and April 16,

986,. M.-. Miracle .es.;Pe! that althouch he could not recall if

dur.no the interview process he mentioned tC7 Mr. Sterbonic that
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the SAC 1-11 would be used for the campaign, he did inform

Mr. Sterbonic that "Pat [Robertson) was going to run for

President," and believes that Mr. Sterbonic already knew that

Mr. Robertson would be running for President because by then

"everybody really knew." (Miracle Deposition at 127).

Mr. Sterbonic testified that during the interview process he

was "aware of the election situation" and expressed his concern 
to

Mr. Miracle that the job was only for the duration of the

election. (Sterbonic Deposition at 32). In response, Mr. Miracle

informed him that one of the major things they were going to

participate in was the campaign and that there would be a lot of

flying to accommodate the campaign. but assured him that the

campaign was not the only purpose for purchasing the aircraft.

(Id. at 32 and 36). However, Mr. Sterbonic further testified that

during the time he was piloting the BAC 1-Il, from approximately

the fall of 1985 to the spring of 1986, many of the trips appeared

to be political, possibly for Mr. Robertson's Presidential bid,
39

(see id. at 105-106), and that during a flight from Dallas to

Houston, Texas on March -, 1986, he overheard Pat Robertson ask

Mr. Miracle if there would be "any trouble getting rid of (the

BAC 1-111 after (the campaign! is over." Id. at 47).

39. During the period that Mr. Sterboni7 was piloting the BAC 1-1i,

The Freedom Council was a frequent user or the aircraft, totaling

41.2 hours of use between September 27, 1965 and April 16, 1986.

AS noted elsewhere, The Freedom Counc-- was one of several

political organizations used by Mr. Ronertson to promote his

candidacy prior to the Committee's offia' formation.
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Another early CBN Continental employee corroborates

Messrs. Miracle's and Sterbonic's characterization of 
the

aircraft's intended purpose. Herb Mezick was hired by CBN

Continental in April of 1985 to perform aircraft maintenance for

the recently purchased BAC 1-11. According to Mr. Mezick, upon

being hired he was informed by Mr. Miracle that "his job would be

to maintain the BAC 1-11 for Pat Robertson's presidential

campaign" and that the term of employment would depend on the

"outcome of the primary" campaign. (Mezick Interview Notes at 2).

Mr. Mezick remained with CBN Continental until approximately 
March

1988, the same month as AFR's last flight on the BAC 1-11 and just

- prior to when the the BAC 1-11 was placed on the market for sale.

(Id.).

These consistent accounts illustrate the BAC 1-11's intended

use as a campaign aircraft when purchased by CBN Continental. As

is next discussed, the activity surrounding the aircraft and its

actual use after purchase further substantiate that the BAC 1-11

was purchased for the presidential effort.

c. BAC 1-11 usage

Upon purchase by CBN Continental, on February 26, 1985, the

BAC 1-11 was flown to Love Field in Dallas, Texas to undergo

mechanical and cosmetic repairs. (See Tracinda Subpoena Response

Tracinda flight log dated February 26, 1985'; see also Sterbonic

Deposition at 9c, see als2 Miracle Depositon at 59 and Exh. 11

,CBN Continental flight log dated Apri. L- 1985" . These repairs
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and modifications were extensive, requiring approximately two

months to complete. (Id.). The cost for these repairs was paid

by CBN Continental. (Miracle Deposition, Exh. 9 (Unsigned Minutes

of CBN Board of Directors meeting dated September 16, 1988)).

While the aircraft underwent numerous repairs and modifications,

because CBN Continental has failed to provide any invoices for the

repairs performed during this period, and because these repairs

never appeared on CBN Continental's internal BAC 1-11 cost

records, the total extent of the work performed, or the associated

costs, is not known. The best indication of these costs comes

from the minutes of the CBN Board of Directors meeting of

September 16, 1988, where the board discussed the value of the

aircraft. According to these minutes, the cost for "refurbishing"

the BAC 1-11 was "$250,000." (Id.l.

As part of the modifications, CBN Continental changed the FAA

registration number for the BAC 1-11 from N97KR to N88NB and had

the new registration number painted on the aircraft. (See Miracle

Deposition at 46; see also Sterbonic Deposition at 115, Mezick

Interv. Notes at 4, and CBN Continental Subpoena Response (flight

logs beginning April . 1985 ! Mr. Miracle testified that

Mr. Robertson mentioned to him that the new registration number

N88NB designated "in 88 new beginn~ng," which referred to a new

beginning in 1988 after the candidate won the presidency.
4 0

,Mlrace Depos:ticn at 4- and 49

40. The fIrst letter in the rea:strat.cn nur-'r'e: is assigned by the

FAA and denotes the aircraft's ccunt:y cf cr::'n. The designation

"N" denotes that the aircraft i.s U.S. owned.
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The aircraft's use during the period of CBN Continental's

ownership is consistent with this designated purpose. The most

graphic expression of the BAC 1-11's intended purpose is the

steady decrease in corporate flights, and increase in flights by

the various Robertson political organizations (such as The Freedom

Council and the Committee for Freedom) beginning in 1986 when

Mr. Robertson first began promoting his candidacy. Also probative

is the subsequent shift in the attribution of campaign related

flights from these same organizations to Americans for Robertson

once an acknowledged campaign committee existed for

campaign-related trips. Specifically, CBN Continental's internal

records show that prior to September 16, 1986 -- the first time a

flight was attributed directly to AFR (see CBN Continental

Subpoena Response (flight log dated September 16, 1986)) --

several organizations paving the way for the Robertson candidacy

used the aircraft. Once AFR came into existence, it had

discretionary use of the BAC 1-11 as necessitated by the election

campaign. The closer in time to the primary elections, the more

use AFR made of the aircraft, to the point where it made near

exclusive use of the aircraft durlnq the heat of the primary

campaign in 1988.

The following chart shuws the proportional and actual use of

the BAC i-i by the various Robertscn orqan.zations for the period

from t e ai rraft's f;rsz - assenQe:- fl ht i c hav 1985 after
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purchase, to its last passenger flight in March 1988. The numbers

beneath the percentages are the number of hours actually flown.

1985 1986 1986 1987 198841

(Pre-AFR) (AFR-active)
(8.5 months) (3.5 months) (2.5 months)

Corporate

Political

Campaign

92% 58% 51% 12%
(145.7) (96.3) (31.6) (27.6)

8% 40% 7% 2%
(12.4) (67.9) (4.1) (4.5)

.. 41% 86% 100%
(25) (193.7) (106.9)

The above chart, based on CBN Continental's internal flight

logs, shows declining use for corporate travel, with use steadily

shifting to Pat Robertson's political organizations and,

ultimately, to the campaign. This shift from corporate use to

campaign use become even more pronounced in 1987-88 as the

primaries drew closer. For the time period that AFR was

officially in existence, it accounted for 83% of all passenger

flights on the BAC 1-11. Moreover, the total use of the BAC 1-11

increased substantially as the elections drew nearer. From 1985

41. The chart accounts for only passenger flights during the four

year period, and not non-passenger ferry, fuel or maintenance
flights (totaling 62 hours). Further, the chart does not list the

occasional use of the aircraft by outside organizations (totaling
3.7 hours). The "corporate" category comprises all passenger
flights by CBN, CBN Continental, CBN University, CBN Cable and The
700 Club. The "political" category comprises all flights by

organizations promoting Mr. Robertson's candidacy before formation
of AFR, specifically, The Freedom Council, thp Committee for

Freedom, the Michigan Committee for Freedom, National Perspectives
Institute, Victory Communications International and GBCSI
Computers. This Office is not addressing potential violations by
these groups because they are all out of business. Last, the
"campaign" category comprises only those flights directly
attributed to AFR.
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through 1987 use of the aircraft remained constant at an average

19.7, 19 and 18.8 passenger hours per month, respectively.

However, for the first three months of 1988, during the heat of

the primary campaign, the BAC 1-11 flew an average 35.6 passenger

hours per month, approximately an 85% increase in use from the

previous three years.

The BAC 1-11's flight manifests provide even further evidence

of the purchase of the aircraft for campaign purposes. A review

of the individual flight manifests for the period that CBN

Continental owned the aircraft shows that the passenger load
42

varied greatly depending on the type of flight. The average

passenger load for the corporate flights was 5.6 passengers, which

--I could easily have been accommodated by the previously leased

Learjets and King Airs, while the average passenger load for the

early campaign flights (including the Robertson political

organizations flights) increased to 14.2 passengers, beyond a

Learjet's capacity. Most significantly, the average passenger

load after Mr. Robertson's second place finish in the February 8

Iowa caucuses increased to 20.7 passengers -- near full capacity

for the BAC i-li.43 This shift demonstrates that all corporate

travel could have been accommodated by the smaller (8-10

4Z. This review is based cn a re-resentat:e sampling of each

organization's use of the airzraft. S ~e aly, for each year

that an organization flew on the BA, - a month representing

the typical flight pattern for the year was chosen for analysis.

43. Although originally havinQ a seatina capa2cty of 74-79

passengers (See "Aircraft Performance Statist:s," 14 Official

Airline Guide - 1987Si, tnus a:-crafr had neen re-configured by

a previous owner as an executive aircraft seating 25 passengers.
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passenger) aircraft CBN regularly leased prior to purchasing the

SAC 1-11. The only activity requiring the larger aircraft was the

campaign.

d. SAC 1-11 sale and staff departures

Efforts to sell the aircraft began as soon as it appeared

that Mr. Robertson's candidacy would not be successful. On

March 9, 1988, the day after Mr. Robertson's poor showing in the

Super Tuesday primaries, use of the aircraft was discontinued.

After poor showings in additional primaries, on May 11, 1988, the

candidate announced his withdrawal from the 1988 presidential

election and five days later, Airplanes, Inc. entered into a

120-day brokerage agreement with Midcoast Aviation, Inc., for the

sale of the BAC 1-11. (See Miracle Deposition, Exh. 22 (Letter

from Reid to Crowell dated May 16, 1988)). Airplanes, Inc.

terminated the brokerage agreement, effective September 15, 1988,

(CBN Continental Subpoena Response (Letter from Reid to Crowell

dated August 15, 1988)), and subsequently, Mr. Miracle's efforts

led to the aircraft being sold to Calcutta Aircraft Leasing, Inc.

on September 15, 1988 for $2,000,000. (See Miracle Deposition,

Exh. 25 Arzaft Purchase Order dated September 1, 1988)).

As with the purchase of the aircraft in 1985, this chronology

strongly suggests that the BAC I-1i was purchased for the

campaian, and once the campaiqn was over the aircraft was

dsposazle.

44. Gordon F. Robertson, CBN Continental's attorney involved in

draftin -.ne sale documents for the aircraft, has acknowledged
under oath that the BAC -I! was sold tnecause "it was being
underuti'ized. " .G.F. Robertson Depositicn a* -3 (Calcutta v.
Peak Aviation, et al., No. 28C01-9101-CP-1l .) Indeed, the
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Once the decision to sell the BAC 1-11 was made 
and the

aircraft stopped flying, CBN Continental began 
to dismantle its

aviation department because there was no longer 
any need for

another large aircraft. The aircraft's mechanic, Mr. Herbert

Mezick, left CBN Continental in March 1988. Mr. Mezick explained

to this Office that he left because his "job was over, they only

needed me to maintain the BAC for the campaign." (Mezick Interv.

Notes at 1). The pilots -- Messrs. Miracle and Walen -- remained

with CBN Continental until October 1988, when the 
BAC 1-11 was

transferred to its new owner, Calcutta, and they left to work for

Calcutta. Mr. Miracle explains that he did not have to leave

because there would still be work for him to do at CBN

Continental, but that he saw no reason to stay and fly the smaller

aircraft that Mr. Robertson was considering purchasing now that

the campaign was over. (See Miracle Deposition at 202).45

CBN Continental did not purchase a replacement aircraft 
while

the BAC 1-1 was on the market for sale, but instead returned to

(Footnote 44 continued from previous page)

available flight records for the period after March 9, 1988 show

that the BAC 1-11 made only three flights once the campaign was

over. All three flights were non-passenger ferry or 
maintenance

flights. (Response of David P. Walen to Commission's

Interrogatories and Request for Production of Documents dated

June 17, 1994 (pilot logbook dated March 7 through June 23,

19881).

45. During the sale period, aside from ar-dsing Mr. Robertson

regarding the BAC 1-l's market value, M:. Miracle advised

Mr. Robertson on the purchase cf an a-r-raft to "replace the BAC,"

providing the candidate with "specIfications" for several aircraft
"suited to JCBN Continental's) needs." ;Miracle Deposition,

Exh. 23.. The three replacement aircraft recommended by Mr.

Miracle (Hawker Siddley 125, Falcon 20 and Sabreliner) were

considerably smaller than the BAC 1-1i, seating between six to ten

passengers. (Miracle Deposition at
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its practice of chartering six- to ten-passenger aircraft for

individual trips. (See Walen Response (pilot logbook dated may 7

through June 23, 1988); see also CBN Continental Subpoena

Response). This practice appeared to continue for at least two

years. (See Miracle Deposition at 284). By April 1990, when

Mr. Miracle returned to CBN Continental, the corporation had only

one permanent pilot, and was chartering only smaller aircraft for

Mr. Robertson, including King Airs and Falcons. (Miracle

Deposition at 284-285).

2. Analysis

The preceding discussion describes how CBN Continental

purchased the BAC 1-11 for the express purpose of providing the

aircraft to AFR for use during the 1988 presidential campaign

and that AFR made such use of the aircraft throughout the primary

campaign. Communications and discussions in 1984 and 1985 make

direct reference to the intended purpose for the aircraft as a

campaign airplane. The candidate on more than one occasion

explicitly stated that the aircraft was for his presidential bid

and that it would have to be disposed of once the candidacy was

over. Moreover, the shift in use from corporate travel to

campaign travel during the period that CBN Continental owned the

aircraft demonstrates in stark terms that the BAC 1-11 was

primarily for the campaign's use. Finally, CBN Continental put

th~e aircraft up for sale, and beqan tD dismantle 'its aviation

department, atC the exact time that the campaign ended, and

returned tc chartering smaller aircraft more suitable to its

needs, as It had before the purchase of the BAC 1-1l.
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During the audit of AFR and at the Reason to Believe stage in

this matter, the Commission analyzed AFR's use of CBN

Continental's BAC 1-11 pursuant to its regulations at 11 C.F.R.

S 114.9(e). As discussed, information discovered during the

investigation of this matter demonstrates that the aircraft was

purchased expressly for AFR's use during the campaign.

Therefore, all available evidence suggests that AFR knowingly

accepted, and CBN Continental made, an in-kind contribution of an

aircraft specifically purchased by CBN Continental for its use

during the 1988 presidential primary campaign, in apparent

1 r violation of 2 U.S.C. 5 441b(a). Additionally, this same evidence

-N also suggests that Pat Robertson, as an officer of CBN

Ir Continental, was intimately involved in the concerted activity to

'r) purchase the aircraft, in apparent violation of 2 U.S.C.

$ 44lb(a).

a. amount in violation

Former Section 100.7 held that a contribution included the

provision of goods or services without charge as well as the

extension cf credit beyond normal business practice. 11 C.F.R.

5 100.7 a- _A-t ii.)A' and (a,4 . Pursuant to this provision, the

entire fair market value of the aircraft at the time that AFR

began using it is a contribution by CBN Continental. CBN

Continental contributed further bv subsidizing a portion of the

costs for AFF's use of t ne Spe-1 fically, CBN

Continental either extended credit, fa:led to seek payment, or

failed to -"l: AFR for a portlon 0 the costs attributable to AFR.
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CBN Continental purchased the BAC 1-11 in an arms-length

business transaction for $900,000. Upon purchase, the aircraft

underwent repairs and modifications totaling $250,000. Because of

the post-purchase repairs and modifications, the aircraft 
had a

fair market value of approximately $1,150,000 ($900,000 +

$250,000 - $1,150,000) when provided to AFR.

CBN Continental also subsidized a portion of the campaign's

air travel costs by extending credit for these costs. For its use

of the aircraft from September 1986 to March 1988, AFR was billed

a total of $1,020,671.56 for its share of the aircraft's flight

costs, $147,160.79 of which was not paid in advance. The amount

not paid in advance includes $26,846.24 in original flight

invoices which were paid between 26 and 202 days after the flight

dates. Also included in the amount not paid in advance is

$120,314.55 in "additional costs" billings for earlier flights

that were paid from 13 days to more than a year after the flight

dates.

By allowing AFR to delay payment by more than 13 days after

the flight date on a portion of the flight costs (totaling

$147,160.791 CBN Continental extended credit to the Committee.

However, corporations may only extend credit for any length of

time to a political committee if the credit is extended in the

ordinary course of the corporation's business and the terms are

substantially simriar to extensions of credit to nonpolitical

debtors which are of similar risk and size of obligation.

11 C.F.R. §§ 10CJ.7a'a4) and 114.10,a). Although a portion of the

credit extenslons were of short duration, because CBN Continental
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was not in the business of providing air travel services and,

therefore, did not have any established business practice for

extending credit concerning the provision of aircraft, these

extensions of credit result in corporate advances in violation of

2 U.S.C. 5 441b(a).

AFR also failed to pay $268,028.41 in incurred expenses.

This unpaid amount includes a $260,352.32 invoice first billed in

1988, which was never adequately satisfied. 46 This invoice was

settled without cash payment between the parties by agreement

dated August 25, 1989. However, this agreement was not bona fide,

as AFR provided CBN Continental the rights to a mailing list which

it no longer owned. 4 7 Because there was effectively no

consideration given by AFR to CBN Continental, and because the

initial extension of credit was not within the corporation's

ordinary business practice, the settlement was not valid for

purposes of the Act. See 11 C.F.R. S5 114.10(b) and (c)

(corporations may only settle debts for less than full value if

the initial credit extension was within the ordinary course of

46. The Committee has not filed a debt settlement agreement
concerning this debt with the Commission.

47. In consideration for CBN Continental dismissing all claims
against AFR, AFR agreed to supply CBN Continental with a magnetic
tape of its mailing list containing "1,8 0 0 , n individuals or
families." (Audit Document 'Settlement Agreement between CBN
Continental, Airplanes, Inc. and AFR dated August 25, 1989)). In
addition, AFR granted CBN Contlnental a "ncn-exclusive license" to
use the list. id. . However, based cn the description in the
agreement, and a3-Ttional statements by AFR AFR Response to Final
Audit Report at 19-20; it appears that this same list was sold to
a separate ent:ty, JDH Enterprises, Inc., ten months earlier, in
October of 1988, for $200,00C. For a full discussion of this
transaction, see infra at 80-8. Consequently, because AFR had
already sold its rights to the ist prior to this settlement, it
could not use the list as consideration.
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business). Also included in the $268,028.41 in unpaid expenses is

$7,676.09 in costs incurred by AFR which CBN Continental failed to

properly bill, and the Committee failed to pay. These unpaid

flight costs also constitute a contribution.

Last, because the aircraft was, in effect, AFR'S campaign

aircraft, all non-passenger flights traditionally paid for by an

aircraft's owner, such as maintenance, fuel and ferry flights,

should have been paid by the campaign. During the approximately

forty-three months that CBN Continental owned the aircraft, the

BAC I-i1 flew a total of 37.6 owner-attributable non-passenger

hours. The cost for these flights was absorbed by CBN

Continental. Based on the average hourly billing rate and the

total owner-attributable non-passenger flight hours for each

separate year, the cost for these flights was $123,525. Because

AFR should have paid for these flights, the total cost for these

flights is also an in-kind contribution of something of value by

CBN Continental to the campaign.

Based on the above, AFR accepted prohibited corporate

contr:butons from CBN Continental totaling $1,688,714.32.
48

4e. rTe amount :n vielation is zomposed cf the following:

Purchase prQe n ,m'O.
Post p-.-hase repai: =sts 2 ,?
F I i r' :s, s adv,,a n -e,4

c.~st s neve r Paz , 4

Flight costs not prope e
sett ed .

Ferry, maintenance and fue'
fiqhts rever b:lled , .oc

Total
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C. Computer-Related Violations

1. Acquisition of Computer

On August 1, 1985, GB Computer Services, Inc. entered into

service agreements with The Freedom Council, the Freedom Council

Foundation and the National Perspectives Institute, to provide

promotional services and to provide computer services for internal

record-keeping. Certain monthly payments under these agreements

were front-loaded in order to provide GBCSI with enough funds to

place a down payment on a computer system. (Deposition of

George F. Border dated August 12, 1994 at 47).49

Just over two months later, on October 14, 1985, GBCSI

entered into an agreement with IBM to purchase a System 38

computer and related equipment. The total price of hardware and

software purchased from IBM, as well as mailing equipment,

furniture and other equipment necessary for the functioning of

GBCSI, was $588,799. GBCSI obtained a loan from Sovran Bank for

approximately $249,000 to help finance the purchase of the

computer.

On April 1, 1986, Freedom Council, the National Legal

Foundation and the National Perspectives Institute modified their

service agreements with GBCSI, eliminating monthly fees, and

49. At that time, these three croanizations were primarily funded
by CBN. Pat McMahon, an acccuntant who performed work for The
Freedom Council and was thus aware cf how was funded, estimated
that -; per cent of its income came from CBN. Deposition of
Patrlcia Lee McMahon dated April 2 , 1994 at 2. According to
Steve Davis, GBCSI's former controller, the three organizations
were ultimately intended to be funded throuah direct-mail
activities, but until such time as direct-ma:. income was
suff~cient, they were funded by CBN. Response of Steve Davis
dated May 12, 1993 to Commission Reason to Believe Finding).
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leaving GBCSI to bill only its costs incurred and a percentage of

these costs. The contracts also eliminated from GBCSI's 
duties

"[tihe solicitation of major gifts from corporations 
foundations

and individuals; special events such as 
rallies, meetings,

fund-raisers and receptions designed to promote 
[Freedom Council)

interests or raise funds." According to George Border, these

changes in GBCSI's duties and funding were not initiated 
by him,

but by the organizations. (Border Deposition at 71-72). As noted

above, VCI and Michael Clifford were starting 
to perform these

very functions, which related to the nascent political campaign of

Pat Robertson.

On October 30, 1986, shortly after Americans for Robertson

sbecame active, The Freedom Council and the other two organizations

terminated their agreements with GBCSI. At that point, the

election activity of The Freedom Council, and the fact that The

Freedom Council was primarily funded by CBN, had 
caught the

attention of the Internal Revenue Service, which commenced an

investigation of CBN to determine whether its tax-exempt status

had been compromised. Attempts were made to continue The Freedom

Council's operation with private funding, see discussion of A.L.

Williams' donations during the summer of 1986, supra at 26

and 45-46, but ultimateiy this proved inadequate. Without CBN

funding, The Freedom Count':", National Legal Foundation, and

Natcnal Perspectives :nst~ute were alowed terminate.

In the ensulnq settlement negotations between GBCSI and The

Freedom Councl" result:hn from The Freedom Ccunci1's breach of the

service contract, an aireement was reached where The Freedom
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Council provided $327,000 to GBCSI, which was just enough to allow

it to close down, except for the Sovran Bank note secured by the

computer. On January 27, 1987, one day after the last agreement

with The Freedom Council, GBCSI transferred 
its entire operation

to the Committee. Americans for Robertson made no payment 
in

connection with this transfer but did assume GBCSI's liability on

the outstanding Sovran note, an amount of $233,480. (McMahon

Deposition at 67). According to Ms. McMahon, who prepared 
GBCSI's

tax returns, including the return which accounted for the sale of

the computer, the Internal Revenue Service 
appraised the value of

the equipment sold at $312,850, more than the debt Americans for

Robertson assumed in return for the computer and other items.

However, Americans for Robertson did not just obtain GBCSI's

f) equipment; rather, with GBCSI employees joining up with 
the

campaign at the time of the sale, and with Americans for Robertson

also acquiring below-market-value property 
leases and IBM service

agreements, as well as a contract to provide computer services 
to

an outside corporation for which it received income, Americans for

Robertson essentially acquired an operational 
direct mail

business. Accordingly, the value of the Committee's benefit

appears to have been much higher.

Therefore, Americans for Robertson accepted 
a corporate

contribution from GB Computer Services, Inc. .n violation of

2 U.S.C. § 441b(a).

2. Sale and Leaseback of Computer

After purchasing the computer at GBCSI's "fire sale", (Border

Deposition at 13> , Americans for Robertson next sought to use the
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computer as a fundraising device. As will be shown, the

Committee, through the efforts of Marc Nuttle, initially sought to

raise almost $1.5 million, before it settled for $337,500, in an

attempt to raise money for AFR at a time when it had little

cash-on-hand and significant debts.

Robert B. Beale is a corporate executive who joined the

Robertson campaign as a volunteer in Minnesota prior to September

1987 and served as a delegate for Pat Robertson at the 1988

Republican National Convention in New Orleans. (Deposition of

Robert B. Beale dated October 3, 1994 at 12-13).

As noted supra, Beurt R. SerVaas and his wife were strong

supporters of Pat Robertson, and attended many of the events

leading up to the campaign, as well as the Constitution Hall

tf) event. Also as shown supra, James Higgins was a strong supporter
.0 of Pat Robertson. He has described himself and Beurt SerVaas as

part of Pat Robertson's "inner circle." (Higgins Deposition

at 75-77).

Richard D. Brown was also a supporter of Pat Robertson.

Mr. Brown is now deceased. Wayne Bailey made a $200 contribution

to the Committee.

In an interview with this office on April 13, 1993, Wayne M.

Bailey stated that he was approached on behalf Cf the campaign by

Marc Nuttle, and was to!d that the campaign needed cash. In order

to raise this cash, the Campa'an wanted to aet 20 people to each

put up $50,000, buy the compute:, and lease it back to the

Committee. Bailey stated ,thal: he talked with Nuttle several

times, and that both he and Nuttle were to get investors. He
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talked to other people, but could not 
get anyone else to invest.

Bailey himself issued a check 
for $50,000 to Americans for

Robertson, which was deposited 
into the Committee's operating

account on August 17, 1987.

Mr. Bailey has submitted a notarized 
statement to the

Commission dated May 4, 1994, in which he recalls that "there 
was

a rough draft of a purchase/lease-back type of contract 
sent to me

by Mark (sic] Nuttle. As I recall, the document was very rough,

with a lot of blank lines for names, dates and so forth. 
It could

have been a standard purchase lease-back 
document as found in

.50

law-books, or it could have been 
drafted by Mr. Nuttle.5

Robert Beale has stated that in mid-August of 1987, Nuttle

informed him that Computer Futures, 
Ltd. was going to buy a

computer from Pat Robertson and lease it back to him, and that

Beale could participate in this venture by investing money 
in

Computer Futures and could earn 
interest on his investment.

(Beale Deposition at 9-10, 19-20). On September 29, 1987,

Marc Nuttle sent a letter to Mr. Beale's attorney on official

Committee stationery which transmits 
rough drafts of documents

which Nuttle had discussed with Beale 
on that same date. (Beale

Deposition, Exh. 1).

One of the documents enclosed with the 
Nuttle letter was a

draft "Offering Memorandu" fo Computer Futures, Ltd. which

numbered 40 pages, nct Includ:n. exhilts. Beale Deposition,

Exh. 3 . That document stated that its sole business was to

50. In that statement, Mr. Bailev states that he dealt with Marc

Nuttle concerning the transaction, and ctherwise confirms 
the

statements made in his interview.
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purchase and lease back the computer owned by Americans for

Robertson. The General Partners of the Partnership are identified

as AFR Communications (a corporation whose officers and directors

were Nuttle and Clarence Decker), and Nuttle, as an individual.5 1

This and the other related documents have a number of blank

spaces, and sond similar to the documents Wayne Bailey has

described as seeing. Beurt SerVaas also received these documents.

Interests in the Partnership were to be sold in units of

$50,000, with a minimum of $600,000 and a maximum of $1,450,000 to

be raised. The Memorandum noted that the purchase price of the

InD units was not based on projected earnings of the Partnership, nor

did it reflect current market value of the Partnership's business

and assets to be acquired. Rather, the Memorandum stated, the

pricing of the units had been arbitrarily determined by the

General Partners.

"N The Offering Memorandum also noted that a number of risks

were associated with this venture, including the facts that no

market existed for the resale cf Partnership Interests, and that

because the lessee was a political campaign with variances in its

cash flow and ablity to meet :s financial obligations, no

1. The estao" :shment of AFF Ccoruncat'cns, nc. and Computer
Futures, Ltd. are descrited -the F:rst 3eneral Counsel's Report
in this matter dated November 2-, 199: at panes 35-36.
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assurances could be given that the campaign would be able to make

the requisite lease payments.
52

This venture did not develop as, according to Bailey, he had

no success in lining up investors. Bailey's money was refunded to

him by means of a check on September 30, 1987. The check was not

deposited in Bailey's account until 
October 29, 1987.53

A second letter from Nuttle to Beale is dated September 30,

1987, and is also on the Committee's stationery. This second

letter stated that it was enclosing a promissory note in the

amount of $50,000 to secure funds advanced to the Computer Futures

Limited Partnership, as well as a copy of the agreement to

purchase assets from the Committee. Beurt SerVaas received a

similar letter, a promissory note for $150,000, and a copy of the

agreement. James Higgins stated that he received only a

52. Except for the initial letter. Beurt SerVaas received similar

documents, and produced them in response to a Commission Subpoena

and Order. James Higgins, when shown such documents, stated that

he never received them.

53. In his 1nterview, Bailey stated that Marc Nuttle had asked

Bailey tc hold the check for a few days because there was not

enough money in the Committee's account to cover it. In his

written statement, Bailey confirms this acccunt, and further

states that he told Nuttle that he needed t- deposit the check

into his account. Nuttle told Bailey that he was working on the

problem and would let Bailey know when he could deposit the check;

Nuttle called Bailey around the end of October and told him to

deposit the check.
Nuttle denied that he ever asked Bailey t, not deposit his

refund check for any period of time. lNuttle Deposition
at 326-330 .
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promissory note for $50,000. Richard Brown received at least a

promissory note for $100,000.54

Each of the promissory notes state that the Borrower,

Computer Futures, Ltd., promises to pay the amount of the loan

plus 10 percent interest to the lender from September 30, 1987

until paid, and that full payment is due on January 29, 1988, some

four months later.

The agreement between the Committee and Computer Futures

(received by at least Beale and SerVaas) states that Computer

Futures will purchase certain computer and other equipment 
from

the Committee and immediately lease it back. The purchase price

is stated to be $400,000. Ultimately, Computer Futures obtained

St $350,000 from the four individuals identified above, and paid

$337,500 to the Committee in late September and early October

1987, 5 5 while the Committee continued its uninterrupted use of the

computer and other equipment, and failed to make timely payments

to Computer Futures. This money also enabled the Committee to

reimburse Wayne Bailey.
5 6

54. While Nuttle turned over to the Commission apparent draft

copies of letters to all four investors, none of them were on

Committee stationery. Nuttle has never indicated that the letters

to the lenders were issued on Committee stationery. Indeed, when

asked whether Computer Futures was kept completely separate from

the Committee, he stated: "Yes, at ail times." 'Nuttle

Deposition at 477-478).

55. The Committee was pa i c3 a cne-k dae 5rtermber 30, 198 in

the amount cf $200,00C, and by a The:K: dated ¢--cber :, 1987 in

the amount -f 13,50C.

56. The audit Cf the Committee determ:ned that the amount of money

in the Committee's operatfn, account feil be'lw the amount of

Bailey's check. Therefore, the Committee dld n:t have enough

money to reimburse Bailey unt:i "i recelved the Computer Futures

payments.
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Monthly payments of $10,400 in rent were scheduled to

commence on November 6, 1987. Under this schedule, Americans for

Robertson would have paid only $31,200 by the time Computer

Futures was required to pay the $350,000 plus interest to the four

individuals. In fact, the Committee, of which Marc Nuttle was

campaign manager, paid no lease payments to Computer Futures, of

which Marc Nuttle was General Partner, until May 1988, after Pat

Robertson had dropped out of the presidential race. The initial

lease payment was $25,000, a small percentage of the money owed at

that time.

The Commission has previously expressed its concern with

sale'leaseback transactions. In Advisory Opinion 1986-14, the

Commission approved a principal campaign committee's sale of its

r van, without the purchase price being considered a contribution,

r) basing its conclusion on the presumption, inter alia, that no

lease-back of the van would occur. This opinion was public at the

time of the sale'leaseback engaged in by the Committee.
5 7

Indeed, contemporaneous documents demonstrate that the

sale leaseback effort was purely a fundraising effort. Even with

the actual sale leaseback transaction which occurred, the

A. Ir Advlsory Opinion l%-1 , tne Cemmiss.cn expounded upon its
concern over sale i.easebac. :ransa- Icn . The Commission noted
that a situation where a comm:ttee sells the equity in an asset
but retains possession and pays rent foi its use, "raisers)
problems cf fundraisinq tnrcuon wnat s! effectively [a] 'loan[]'
to a political committee, wn wnicn the committee receives money
for the value of the asset nut does not .elinquish . . . the
possession and use of the asset."
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Committee was paid $335,000 for assets for which it had assumed a

$244,000 loan some seven months earlier.

Moreover, the copy of the purchase agreement between the

Committee and Computer Futures demonstrates that Computer Futures

could not have received enough lease payments to honor the

individual promissory notes by the due date. Indeed, the

individuals who invested in Computer Futures also had ties to the

campaign. Robert Beale was a campaign official in Minnesota. As

shown above, James Higgins had already advanced a large sum of

money to assist the campaign, and Beurt SerVaas had attended

fundraisers with Pat Robertson and was videotaped promoting Pat

Robertson's candidacy. Also, at the same time that Marc Nuttle

was campaign manager for the Committee, and Clarence Decker was an

official within the campaign, they represented Computer Futures in

the transaction with the Committee. Letters regarding the

transactions were sent on campaign stationery.

Also, Marc Nuttle continues to attempt to disguise this

effort. During the audit of Americans for Robertson, Nuttle told

Commission staff that Mr. Bailey was in the computer business and

that he tried to purchase the Committee's computer, but that he

failed to raise additional capital . However, in his written

response to the Commission's factual and legal analysis, Mr.

Nuttle admitted that Bailey was - e part of a sale/leaseback

transat.on. Then, :n h:s depcs--cn testimony, Nuttle stated

that Bailey was interested :n -u:chasing the Committee's personal

computers and related fu.n'ture, and that it was Bailey who

approached the Comm#ttee aboUt such a deal. iNuttle Deposition
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at 324). According to Nuttle, the deal was to be for $50,000, and

Bailey wanted to buy the PCs separately, but the Committee

preferred to handle all the computers in one transaction. (Id.

at 326-327). Questioned further about Bailey's interest in the

computers and the use he intended to make of them, Nuttle stated

that "we probably would have - - I think what I remember trying to

do was make him part of the asset sale leaseback and he would have

been another investor in Computer Futures Limited." (Id. at

327). 58

It thus appears that Wayne Bailey, Robert Beale and Beurt

! oO SerVaas were intended to be part of a large group of investors

from whom Nuttle hoped to raise in excess of $1.4 million for the

NT campaign. Bailey acknowledges that he was told that the effort

was being undertaken as a fundraising effort, and that he

forwarded $50,000 directly to the campaign for this effort. Thus

the $50,000 should be viewed as a contribution subject to all

limitations, including those at 2 U.S.C. 5 441a(a)(1)(A) and

441a(a)(3), which limit contributions by individuals to $1,000 per

election to each committee, and to an aggregate total per calendar

year of $25,000. Additionally, given the above facts, the loans

by Robert Beale, Richard Brown, James Higgins and Beurt SerVaas to

Computer Futures ould be viewed as loans to the Robertson

campaign. A loan is a contribution which must meet all

limitations, including those at ' U.S.C. § 44Iala)(1)(A) and

58. If this explanation had been true, that Bailey wanted to buy
the personal computers for $50,000, then Bailey would not have had
to raise additional capital, as Nuttle alleqed when he met with
Commission staff during the audit.

...... ..... ..............
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441a(a)(3), which limit contributions by individuals to $1,000 per

election to each committee, and to an aggregate total per calendar

year of $25,000. Accordingly, the Committee violated 2 U.S.C

S 441a(f) by accepting these funds.

While Beale has admitted that he participated in order to

help Pat Robertson, SerVaas has claimed that this was a

straight-forward business deal. This explanation is not credible.

As noted above, he has been described as one of Pat Robertson's

"inner circle" by James Higgins, 59 appears to have attended the

March 1986 Nashville meeting and May 16, 1986 Committee for

Freedom dinner, certainly attended the two fundraising dinners in

early August 1986 and the September 17 Constitution Hall event,6 0

and held a fundraiser at his home for Pat Robertson three weeks

before the Constitution Hall event.61 (See supra at 18, 19, 30

Fand 40-41). Thus, SerVaas had been a visible and active supporter

59. SerVaas has denied that he knew James Higgins. (SerVaas
Deposition at 153, 228-229.!

60. SerVaas described the Constitution Hall event as "an
extravaganza. . . . There were a lot of patriotic statements
made. . . . I can't recall who spoke or how they were patriotic
but it had a patriotic motif." (SerVaas Deposition at 117). Like
Bud Smith, he would not state that the event was related to Pat
Robertson's presidential effort.

6'. Servaas stated that he and r:s wife "furnished the grounds and
a tent and that was our only oiliqation, :SerVaas Deposition
at 104', but otherwise refused tc answer questions about it.
Michael Clifford recalled that "we had f.ve -r six hundred people
in a laroe tent outside of jBeurt SerVaas' ' house. .
[SerVaasj had hired a fund-ra:sLn- expert that he worked with,"
and Clifford assisted this :nd:vldual. cffrd Deposition
at 57-581.
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of Pat Robertson's presidential effort for an extended period

leading up to the September 1987 sale/leaseback, when Americans

for Robertson was in desperate need of cash.

With regard to the computer specifically, Mr. SerVaas has

stated that he did not know who owned the computer when Computer

Futures purchased it, (SerVaas Deposition at 220), but the

documents received by SerVaas prior to his loan informed him that

the computer would be purchased from the Committee. Indeed, a

note written by SerVaas which appears to be contemporaneous with

the transaction, (SerVaas Deposition at 150), instructs his

attorney to see him "as soon as you believe you have an agreement

with Robertson et al. I'd like to examine the underlying

collateral." (SerVaas Deposition, Exh. 20).62 Moreover, the

documents which identified Americans for Robertson as the seller

of the computer indicated that Computer Futures would only have

received approximately 25 percent of his repayment amount in lease

payments by the due date of the note.

3. Repayment of Loans Associated with Sale/Leaseback

While Wayne Bailey was paid back with the money advanced for

the sale'leaseback, Beale, Brown, Higgins and SerVaas were left to

be repaid. Because these loans were not normal commercial

62. SerVaas test*fied that the memo was not meant to suggest that
Pat Robertson was actually Involved In the deal, and that
Robertson was mentioned because SerVaas "wasn't quite sure of what
Marc Nuttile's job was or where he could be reached so [SerVaas]
gave that as part of a direction." (Id. at 150-151).
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transactions, the Committee engaged in several roundabout efforts

to return money to the individuals.

a. mailing list transaction and repayment
of Beale, Brown and Higgins

On July 6, 1988 the Committee received $65,000 from the

Republican National Committee ("RNC") for "mailing list rental."

The Committee has also reported the receipt of $100,000 on

October 27, 1988 from JDH Enterprises, Inc. ("JDH") of Houston,

Texas for the "[plurchase of certain mailing list rights." Both

of these agreements relate to the Robertson "petition signers

list."

During the audit, the Committee produced to the Commission

copies of agreements, unsigned by either purchaser, which were

represented to the Commission as containing the terms of these

transactions. The agreement with the RNC calls for a purchase

price of $90,000, with $65,000 being due upon the signing of the

agreement, and the remaining $25,000 being due following "a

satisfactory completion of an RNC audit of said tapes."

Two days after the Committee received the RNC payment, it

paid $58,200 to Computer Futures for overdue lease payments. That

same day, Computer Futures issued a check for $45,000 to Richard

Brown. 63

The agreement with JDH notes the RNC agreement, calls for a

payment of $100,000, and furthe: states that, while the Committee

maintained certaii riqhts in tne u.lt, "upon thp expiration of

this Aareement on March 3", :9q!, unless [the Committee] shall

63. Brown had previously been paid o5,0C0 cn May IC, 1988.
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have exercised its option (to terminate this Agreement by payment

of $200,000 to JDU], all right, title and interest to the

List . . . shall vest in JDH and [the Committee] shall have no

further right with respect to the List or any portion thereof."

In his deposition, James Higgins discussed how his purchase

of the mailing list came about. He stated that the mailing list

purchase was first mentioned in the latter part of August 1988 in

response to a solicitation by Marc Nuttle. Higgins suggested that

it be used as a means for him to recover his $50,000 investment in

Computer Futures, Ltd., and Marc Nuttle incorporated it in the

transaction. while there were only one or two minor exceptions

involving Gordon Robertson, "every other discussion, conversation,

event took place with Marc Nuttle." (Higgins Deposition

at 44-45).

James Higgins has disputed that the unsigned agreement

produced by the Committee represents the terms of his purchase of

the list. During his deposition, Higgins testified that he had

never seen the document. (Id. at 45). Additionally, when

questioned about the cost of the list, Higgins stated that

"$200,000 was the price. It was always the price. It was the

only price ever discussed. This contract and this information is

just absolutely foreign to me." Id. at 46-47).

Prior to the deposition, :n response to a Commission

subpoena, James Hiq:ns produoed documenta::cn which related to

the mailing bist transact:on. That documentation included four

checks drawn on a JDH Enterprises, in-. ac-count. The first check,

for SiOOC, "s dated September 6, 1988 and is made out to Marc
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Nuttle. The second and third checks are both dated October 21,

1988 and are numbered consecutively. The second check is made out

to Marc Nuttle for $50,000 and the third check is made out to the

Committee for $100,000. The fourth and last check, for $40,000,

is dated November 17, 1988 and is also made out to Marc Nuttle.

The three checks to Nuttle bear his stamp as endorsements on the

backs.

Mr. Higgins explained what transpired that caused him to

issue these checks, stating that

the "$200,000 purchase price . . . included a company called
.. MEM, which was doing [culling] on a list, which

currently had a bill in either the amount of [$40,000] to
$50,000. It was going to have a few more dollars to finish
culling the list to make it saleable. So included in the
list was $100,000 that was to go to Pat Robertson. And when
I say that, I mean, Marc says "I'm going to send $100,000 to
Pat. You get credit fR your $50,000 that you have into the

,1 Computer Futures, Ltd. You have to give me the money to get
the list culled with MEM. It's going to balance at about
$200,000."

(Id. at 47-48). Higgins further identified an initial $25,000

check to Marc Nuttle as representing Nuttle's fee for handling the

deal, and a subsequent $40,000 check as a payment to MEM to

reconstruct the list to enable its rental to the Republican

National Committee. (Id. at 54-55).

On October 27, 1988, the Committee paid Computer Futures

$110,000. Of this amount, $100,000 came from the Higgins purchase

of the mailing list by a check dated October 21, 1988. Using the

AFR money, on October Z-, 1988, Computer Futures issued checks to

64. While Higgins initially remembered that he received a credit
for his Computer Futures investment, in a subsequent interview, he
remembered that he traded checks with Nuttle, in that he received
his $55,000 back from Computer Futures only after he paid money to
Nuttle.
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James Higgins and Robert Beale in amounts of $55,000, in full

payment on their promissory notes. Thus, Higgins funded his own

repayment for the promissory note. While this left Robert Beale

fully compensated, James Higgins, was still owed $170,000. With

the subsequent $40,000 payment to Marc Nuttle on November 17,

Higgins was owed $210,000.

Subsequently, Higgins was informed of two rentals of the list

by Nuttle. Nuttle told Higgins that the Republican National

Committee had paid $200,000 to rent the list. A check to Higgins

for $220,000 was drawn on an Eli Enterprises account, and was
65

received by Higgins in December 1989. (Id. at 53). A second

check for $27,000 came in January of 1990, and was represented as

proceeds of the rental of the list to either a congressional or

local state candidate in Michigan. (Id. at 60-61).

With the arrival of these two checks Higgins had now received

back from Nuttle a total $282,000, after issuing checks he

identified as being in connection with the purchase of the

mailing list totalling $265,000. According to Higgins, Nuttle

would not provide him with any documentation regarding these

transactions. Higgins stated that he asked on several occasions,

and was told that the documentation would be there shortly. Nuttle

has told him that "I really don't want to know. He continues to

tell me that I really don't want to know" about the actual

agreement. I. at 6""' RNC reprts on f.1e with the Commission

65. Eli Enterprises was Marc NuttIe's personal investment
corporation.
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do not reveal any expenditure which can be tied to their rental of

this list.
66

The same pattern occurred regarding the agreement with the

Michigan candidate. Higgins stated that he never saw a copy of

this agreement, even though he asked for it. Nuttle told Higgins

that her "did not want to know, for a number of reasons, what

[Nuttle's] relationship was with RNC at that point. He had left

Pat Robertson, had become a member of the Republican National

Committee, was being paid by the Republican National Committee."

(Id. at 61).

Marc Nuttle has given the Commission an entirely different

story as to his involvement with the mailing list. In his

'zr affidavit in response to the Commission's reason to believe

finding, Nuttle denied having any involvement in Higgins' purchase

of the mailing list.

In response to the Commission's subpoenas and orders,

Nuttle again denied involvement, and denied receiving funds from

Higgins. Further, Nuttle denied knowing who rented the list from

Higgins, asserting,"I have no way of knowing the business affairs

of James D. Higgins and.'or JDH Enterprises, Inc." In his

deposition, Nuttle again denied being involved in the acquisition

of a mailing list by James Higgins or JDH Enterprises from

Americans for Robertson. Nuttle Depositlein at 340-341). Nuttle

also denied that Hiogns "ssue" any che:ks t2 him that were in

A6. Indeed, the RNC rented the same Ilst In July of 1988, and
according to the agreement produced by Americans for Robertson,
the RNC was supposed to pay an add&tkona' $35,000 after a
satisfactory audit of th.s 1ist. The R4; never paid.
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connection with the mailing list, and stated that the checks to

him from Higgins related to other business between the two. (Id.

at 344). Nuttle refused to answer questions regarding the type of

business activities engaged in with Mr. Higgins. (Id. at 356).

When pressed, Nuttle admitted to some involvement in the

rental of the list, but would not identify any entities which

rented the list. Nuttle denied acting as an intermediary between

Mr. Higgins and political organizations, but stated that he did

act as an intermediary between Higgins and "[plossibly some

charitable organizations. Some 501(c)(4) grassroots lobbying

NO organizations." Nuttle stated that he could not remember which

organizations these were but that the list was rented by at least

one of these groups. (Id. at 357-360).67

At issue with these two stories is the credibility of the

witnesses. This Office has found James Higgins to be very

forthcoming in providing evidence and in being willing to talk

about the facts at issue. The checks he produced were ones that

he identified as being related to his purchase of the mailing

list, and other than the $100,000 check to the Committee, this

Office could not have predicted that the three other checks

existed. Moreover, it is unlikely Higgins would have gained his

knowledge of MEM & Associates and its responsibility for the

67. ThIs Office next .nquired as to any funds which may have issued
from Mr. Nuttle to Mr. Higqns. Again, Nuttle's answers were in
no way consistent with Higgins' previous statements.

Nuttle stated that he could not remember the amounts of the
rentals, and that he could not remember issuing a $200,000 check
to Higglns on an El: Enterprises account. Nuttle denied telling
Higgins that the hst had been rented to the RNC, to any
Republican party organization or to a political candidate in the
state of Michigan.
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Robertson mailing list, or of the existence of Eli Enterprises,

were his tale of events not true.

Conversely, Mr. Nuttle's credibility is questionable. As

noted in numerous places, supra, things he has stated as facts are

not consistent with other testimony or documents. He has

minimized his role in the Robertson campaign, and he has refused

to answer questions asked by this Office in an effort to

understand conflicting stories.

Thus, the best reading of the conflicting evidence is that

Higgins paid $265,000 to Computer Futures, the Committee, and Marc

Nuttle. Eventually, in return, he was paid a total of $282,000.

Therefore, it appears that the $265,000 paid by Higgins

constituted loans to the Committee, which were repaid by money

funneled through Marc Nuttle.

b. Partners for America and repayment
of SerVaas

By late October of 1988, when the Higgins payment to the

Committee was used by Computer Futures to reimburse Beale and

Higgins for their loans, Beurt SerVaas was still owed the amount

he loaned, $150,000, plus interest. Partner for America - STATE

PAC ("Partners") was the vehicle through which his repayment was

attempted.

Partners had been formed on June - 1988 as a non-federal

political committee registerea in tahe Stae of Nevada. The

trustees of Partners were Pat Robertson, :s son Gordon, and Steve
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Wark, former chairman of both the Nevada State Republican Party

and the Nevada State Republican Central Committee.

in an October 28, 1988 letter from Gordon Robertson, as

trustee of Partners, to Marc Nuttle, as General Partner of

Computer Futures, Robertson offered to buy the System 38 and

related equipment for $150,000, and invited Nuttle to draw up a

purchase agreement. (Response of Gordon Robertson to Commission

Subpoena to Produce Documents dated March 14, 1994). A response

from Nuttle dated November 8, 1988 accepted the offer, required

down payment of $100,000 by November 15, 1988, and the final

$50,000 payment by December 15, 1988. (Id.).

A draft agreement of sale revised the payment schedule,

requiring $50,000 upon execution of the agreement, and the

remaining $100,000 within 30 days of the date of the agreement,

which was made "as of the 30th day of November, 1988." (Id.).

On November 18, 1988, Partners opened its sole bank account

at Sentry Federal Savings Bank in Virginia. (Response of Gordon

Robertson to Commission Subpoena to Produce Documents and order to

Submit Written Answers dated Apri'a 9, 1993). Its first deposit,

on opening the account, was a check .,or $55,000 from Robert Beale,

who had been sent this sum in repayment of his loan to Computer

Futures on the day that Gordon Robertson submitted his offer to
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buy the computer.68 Robert Beale was asked about his contribution

to Partners, and stated that Pat and Gordon Robertson wanted to

start this organization, and he wanted to contribute to it. Beale

was approached by Pat Robertson. (Beale Deposition at 28-31).

Although Beale could not recall whether Marc Nuttle was involved

in discussing Partners for America with him, Gordon Robertson has

identified Marc Nuttle as the person who dealt with Robert Beale

regarding Beale's contribution to Partners. (Gordon Robertson

Response to March 14, 1994 Subpoena).

On December 1, 1988, Partners issued a check for $50,000 to

Computer Futures, as part payment for the purchase of the

System 38 computer. No other payment was made under this

'r contract.
6 9

68. Records produced by Gordon Robertson show that, other than
registering in Nevada, Partners for America conducted no other
business there. The check register for Partners' Sentry account
shows two checks made out to the Downtown Republican Club, which,
according to Ray King, is an organization in Norfolk, Virginia,
and one check made out to the Republican Party of Virginia -
Second District. (Id.). These three checks are the extent of
Partners' disbursemenWts for political activity, and all relate to
Virginia activity.

A9. Gordon Robertson has told the Commission that the parties
entered lnto a contract for the equipment that Computer Futures
had previously purchased frci Americans for Robertson; that
Partners paid Computer Futures $100,000 in two installments toward
the total purchase price of $150,000; and that before the contract
had been fully executed the computer crashed and the the remainder
of the contract was voided. Robertson identified Marc Nuttle as
the individual with whom he dealt regarding this sale. (Gordon
Robertson Response to April 9, 1993 Order).



-90-

After Partners missed its payment, a superseding agreement

was made "as of the 1st date of May, 1989." (Gordon Robertson

Response to March 14, 1994 Subpoena). It acknowledged that

Partners had defaulted on the initial agreement. (Id.). It

maintained the selling price of $150,000, acknowledged the receipt

of $50,000 in December 1988, and established a new schedule for

payment of the remaining $100,000. (Id.). This new schedule

required $50,000 within two weeks of the date of the agreement,

and the remaining $50,000 by November 30, 1989. (Id.).

At the time this agreement was signed, Partners had only

0$4,600 in its bank account; therefore, it needed to obtain funds

so that it could pay Computer Futures for the computer. An

IZ3 agreement dated January 2, 1989, some four months earlier,

)transferred from Americans for Robertson to Partners the right to

conduct three mailings of the Committee's donors list, in exchange

for the Committee's continued use of the System 38 computer.
70

(Id.).-

A memo from Sutherlin to Robertson attached to the

"superseding agreement" references a second agreement, a list

rental agreement between Partners and the the National Republican

Senatorial Committee. (Id. . The memo states that Marc Nuttle

advised Mr. Sutherlin that the executed copy of the rental

agreement was being sent via express mail, and that "the

70. This agreement appears to have actually been executed in May
1989, as it is attached to a memorandum dated May 17, 1989 from
Alan Sutheriln, then-treasurer cf the Committee, to Gordon
Robertson, In which Sutherlln states: . have executed the copy
of the contract and await your response."
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Senatorial Committee was planning to drop the entire list

immediately with a proven package." (Id.).

The Partners-NRSC agreement, dated may 5, 1989, provided the

NRSC with rights to three fund solicitation mailings of the list

in exchange for $50,000. (Id.). This arrangement would have

provided Partners with $50,000 at a time when a like amount was

owed by Partners to Computer Futures, the company headed by

Nuttle.

At the same time that these events were occurring,

communications were being made between Nuttle and counsel for

Beurt SerVaas regarding payment on Servaas' promissory note. On

April 21, 1989, Nuttle faxed a copy of the November

1Partners-Computer Futures agreement to counsel for Beurt SerVaas

Sn with an assurance that a check was on the way. (Response of

Beurt R. SerVaas to Commission Subpoena to Produce Documents dated

April 9, 1993). An April 25, 1989 letter from counsel for Beurt

SerVaas to Nuttle acknowledges receipt of a check for $70,000, and

then states that "[ilt is our . . . understanding that you and

Dr. SerVaas will be jointly speaking with (Gordon) Robertson

within the next two weeks to work out the final details for the

satisfaction of the balance of the Note." (Id.). 7 1

71. The $70,000 payment comprised part cf the prior Partners
payment and money received from the Committee months after it had

sent in payment to terminate the lease, and a portion of which was

sent in after Partners had presumably purchased the computer from

Computer Futures.
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An unsigned letter from counsel to Beurt SerVaas dated

July 17, 1989 states that

I spoke with Gordon Robertson concerning the sale of the
mailing list to the [NRSCJ. The [NRSC] check in the amount
of . $50,000 was received by Gordon on Wednesday,
July 12th. Gordon is allowing seven . . days for the
check to clear, and then he plans to pay (Computer Futures)
the sum of $50,000 on Wednesday, July 19th. It is my
understanding that Mark (sic) Nuttle will then immediately
issue a (Computer Futures) check to you in the sum of . . .
$50,000.

It is my understanding that Nuttle and Robertson are working
on another sale of the list to generate an additional payment
to you of $50,000.

'(Id.). Dr. SerVaas has testified that Nuttle brought up the

possible rental of a mailing list for $50,000 to raise funds to

pay off the debt to SerVaas as early as May of 1988. (SerVaas

!J') Deposition at 158).

' 0 When questioned about Partners' acquisition of the computer,

Nuttle stated that he "had no dealings with Partners for America."

(Nuttle Deposition a, 418-419). When reminded that he had stated

to the Commission that Partners and Computer Futures had engaged

in a business deal, Nuttle stated that he couldn't "remember

exactly what that would have been . . unless they were trying to

buy the computer." Id. at 419,. Nuttle stated that he

remembered nothing about the deal, that he knew nothing about

Partners, and that he knew noth:no about and played no role in

Partners' acquislticn cf funds t enable i* to purchase the

computer. ild. at 419-40

Despite Nuttle's disavowals, "- appears that Partners for

America was a shell which was created in order to assist the
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Committee in paying back one of those persons 
who had lent the

Committee money through the Computer Futures 
transaction. Unlike

the repayments to Bailey, Beale, Brown and 
Higgins, the money

which reimbursed Beurt SerVaas for some of his excessive

contribution to the Committee did not come from the Committee, but

from third parties. By retiring that portion of the debt, monies

paid by Partners for America to Computer Futures became

contributions to the Committee, see FEC v. Ted Haley Congressional

Committee, 852 F.2d 1111 (9th Cir. 1988), far beyond the

limitations at 2 U.S.C. S 441a(a).

D. Expenditure Limitations

The overall expenditure limitation for the 1988 primary

election cycle was $23,050,000.00. The Committee reported

expenditures totaling $23,079,801.35. Thus, the Committee's

reports indicated that it had exceeded the overall expenditure

limitation by $29,801.35.

The audit revealed that additional amounts needed to be

allocated to the overall expenditure limit. As discussed supra,

the Commission's investigation has uncovered further expenditures

which must be added to AFR's overall expenditures. Accordingly,

this Office now believes that AFR exceeded its overall expenditure

limitation by at least $,92:,86>39.

A substantial portion cf the adiustments resulting from the

audit and subsequent Jnvestiaaicn aie based cn in-kind

contributions from GBCSI and CB>' Contlnent3l, discussed supra.
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The chart below summarizes all of the additional expenditures

allocated to the overall limit.

Expenditures Subject to the Overall Expenditure Limitation

Category

Amount Reported by e Committee Through
December 31, 1991

Amount

$23,079,801.35

Adjustments to Reported Total:

Expenditures Incorrectly
Classified as Exempt Compliance by 73
the Committee -- Not included above $ 38,940.77

Reported Debt Outstliding at
December 31, 1991 $ 156,032.50

Additional Unreported Debts
Identified during the Audit:

Response Marketing $ 54,596.38

In-Kind Contribution from CBN Continental
(BAC 1-i) $ 1,541,553.41

72. This figure represents the Committee's reported amount as of

December 31, 1988, adjusted by the Audit Division for mathematical
errors.

73. The audit revealed that expenditures totaling $38,940.77 were

classified incorrectly as reiating to legal and/or accounting

services compliance, and, as a result, were improperly claimed as

exempt from the overa'' expenditure limitation. In fact,

according to the Audit division, it appears that these
expenditures were for fundralsino or operating expenses and should

have been applied to the cveral! limit. Thus, the expenditures

subiect to the overall i:mi: were increased by $38,940.77.

-4. A :evew was made --:f -4ebts and obliaations reported by the

Commttee cn Its 1991 Yea:--Eccc Report to determine the operating,

fundralsinq or leaal azcunt:in nature of each debt or obligation.

The audit Identifled a tota .7f S156,032.50 in debts due to

non-exempt expenditures that were reported as outstanding as of
December 31, 1991.

-. See d:scuss:cn supra at 49-6-
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In-Kind Contributon from GB Computer
Services, Inc.

Excess Offsets to Operating 77
Expenditures from Other Income
- Christian Coalition
- American Life League

Accounts Receivable
7 8

Non-Qualified Campaign Expenses
7 9

Adjusted Total Expenditures Subject to
the Overall Expenditure Limitation

Overall Expenditure Limitation
2 U.S.C. S 441a(b)(1)(A)

Amount Incurred in Excess of
Overall Expenditure Limitation

$ 79,370.00

179,150.25
20,000.00

<$ 5,835.25>

<$ 163,568.68>

$24,980,040.73

<$23,050,000.00>

$ 1,930,040.73

76. See discussion supra at 68-70. As noted, this appears to be a
minimum figure.

77. Expenditures subject to the overall limit have been increased
by $199,150.25 ($179,150.25 + $20,000) representing Committee
receipts received from the Christian Coalition ($179,150.25) and
the American Life League ($20,000). These amounts were
incorrectly reported by the Committee as offsets to operating
expenditures on its disclosure reports. (See Final Audit Report
at 24, 57). They appear to be receipts fr-m-the rental of mailing
lists. (Id.).

The above amount is $11,445.00 less than the adjustment made in
the Final Audit Report and the First General Counsel's Report in
this matter. The $11,445.00 difference represents proceeds from
the sale of furniture and equipment to the Christian Coalition,
documentation of which was provided by the Committee after the
Final Audit Report was drafted. The $11,445.00 receipt is
correctly considered an offset to operating expenditures and was
properly reported as such by the Committee. As a result, no
adjustment to the Committee's treatment of the $11,445.00 receipt
is required.

"8. Durlnc the audit, expenditures subject to the overall limit
were reduced tv $ ,835.> representing an accounts receivable not
recognized cr reported by the Committee.

-9. Dur.nq the aud:t, expenditures subject to the overall limit
were reduced by S163,568.68 in non-qualified campaign expenses
included by the Comm:ttee in reported expenditures subject to the
overal- 1im t.
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III. DZCORKU DAIONS

1. Take no further action against the remaining respondents in
this matter.

3. Approve the appropriate lette:s.

4. Close the file.

awrence M. Noble
Seneral Counsel

Staff Assgned: Tony Buckley
Holly Bake.
Jose Rodrioue:
Colleen Sea'anze:

Date



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Americans for Robertson, Inc. and
Frederick H. Shafer, as treasurer,
itA-.

MUR 3485

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on May 2, 1996, the

Commission decided by a vote of 4-0 to take the following

actions in MUR 3485:

1. Take no further action against the remaining
respondents in this matter.

3. Approve the appropriate letters, as
recommended in the General Counsel's Report
dated April 26, 1996.

4. C-lose the file.

Commissioners Aikens, Elliott, McDonald, and McGarry voted

affirmatively for the decision; Commissioner Thomas did not

cast a vote.

Attest:

Date - rjorie W. Emmons
Secre ry of the Commission

Received :=n the Secretariat: Mon., April 29, 1996 9:50 a.m.
Circulated to the Commission: Mon., April 29, 1996 4:00 p.m.
Deadline for vote: Thurs., May 02, 1996 4:00 p.m.

bi r



FEDERAL ELECTION COMMISSION
WASHIN(TON, 0 C 204h1

June 6, 1996

Martin A. Kempe
MartinAir, Inc.
5745 Huntsman Road
Sandstone. Va 23150

RE. MUR 3485

Dear Mr Kempe.

This is to advise you that this matter is no%% closed The confidentiality provisions at
2 U SC § 437g(aX 12) no longer apply and this matter Is now public. In addition, although the
complete file must be placed on the public record within 30 days, this could occur at any time
following certification of the Commission's vote If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file may be
placed on the public record before receiving your additional materials, any permissible
submissions %IIIl be added to the public record upon receipt.

lfsou hale any questions, please contact me at (202) 219-3690

Sincerely,
.---- 7 ,o

Tony Buckle% /

Attorne%

'I' ~



J FEDERAL ELECTION COMMISSION
WASIINCT( )0N D ( 20461

June 6. 1996

Irwin Baldwin
Commonwsealth Jet Service, Inc
2412 Mount Blanco
Chester, Va 23831

RE MUR 3485

Dear Mr Baldvin.

This is to advise you that this matter is no%% closed The confidentialit-. pro,isions at

2 U SC § 437g(aX 12) no longer apply and this matter is nov. public In addition, although the

complete file must be placed on the public record within 30 da~s, this could occur at any time
following certification of the Commission's %ote If \ou wish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file may be

placed on the public record before receiwing 'our additional materials. any permissible
submissions w-ill be added to the public record upon receipt-

If you have any questions. please contact me at (202) 219-3690

Sincerel%.

To4 Buckle%
Ato¢ne

'(V* ..



FEDERAL ELECTION COMMISSION
Wh6lICT( t) ( 2046t

June 6. 1996
James E. Millen, Jr
333 South 9th Street
Akron, PA 17501

RE. MUR 3485

Dear Mr Millen

This is to ad%,ise you that this matter is now closed. The confidentiality pro%,isions at

2USC § 437g(aX 12) no longer apply and this matter is now public In addition, although the
complete file must be placed on the public record within 30 da.s. this could occur at any time
following certification of the Commission's vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. Wh le the file may be

placed on the public record before receiving your additional materials, any permissible
submissions %%lI be added to the public record upon receipt

Ifyou ha% e any questions, please contact me at (202) 219-360

Sincerely.

ot h\ Buckle\
Attorne\

~ \' N~.



FEDERAL ELECTION COMMISSION
WASHIN(T(). D ( 1046,I

June 6. 1996Paul D. Trice
6178 EgN.pt Valle% Court
Ada, Ml 49301

RE. MUR 3485

Dear Mr Trice

This is to advise you that this matter is no%% closed. The confidentialY provisions at
2 [.S C § 437g(aX 12) no longer appl. and this matter is now public In addition, although the
complete file must be placed on the public record vithin 30 days, this could occur at any time
following certification of the Commission's vote If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file may be
placed on the public record before receiving your additional materials, any permissible
submissions %II1 be added to the public record upon receipt.

lf.*ou have any questions, please contact me at (202) 2119-3690

Sincerel,

To Buckle\
Artorne\



FEDERAL ELECTION COMMISSION
WASHNI(O%. D C !0461

June 6, 1996

Da% id Sterbonic
Calcutta Aircraft L.easing. Inc.
971 S. Kirbi Road
Bloomington, IN 47403

RE MUR 3485

Dear Mr. Sterbonic.

This is to advise you that this matter is no% closed. The confidentiality provisions at
2 U S C § 437g(aX 12) no longer apply and this matter is now public. In addition, although the
complete file must be placed on the public record within 30 da)s, this could occur at any time
following certification of the Commission's vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible While the file may be
placed on the public record before receiving your additional materials, any permissible
submissions %iI be added to the public record upon receipt.

if you have any questions. please contact me at 1202) 219-3690.

Sincerely,

Ton% Buckle-%
Attorne%



FEDERAL ELECTION COMMISSION
WASHINGT( )N. 0 ( 2O

1 
b

1t

June 6. 1996

Edward R. Parker
Piedmont Aviation, Inc
5511 Staples Mill Road
Richmond, Va 23228

RE MUR 3485

Dear Mr. Parker-

This is to advise you that this matter is now closed. The confidentiality provisions at
2U.SC. § 437g(aX 12) no longer apply and this matter is now public In addition, although the
complete file must be placed on the public record %ithin 30 days, this could occur at any time
follovhlng certification of the Commission's vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file may be
placed on the public record before receiwing your additional materials, any permissible
submissions %%ill be added to the public record upon receipt.

If you have any questions. please contact me at (202) 219-3690.

Sincerely,

Toi% Buckle%
Attorne\

7 T V T -; 4, a 17 ---- 7 W 711 -0'



FEDERAL ELECTION COMMISSION
\% ASHIN(I1)% I) C .204t I

June 6, 1996

Frank J Fahrenkopf
555 13th St. NW
Washington. DC 20004

RE MUR 3485

rkar Mr Fahrenkopf

This is to ad% ise you that this matter is now. closed. The confidentiality provisions at
2U S C § 437g(aX 12) no longer apply and this matter is now public. In addition, although the
complete file must be placed on the public record within 30 days, this could occur at any time
following certification of the Commission's 'ote. If you %%ish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file may be
placed on the public record before recei. ing your additional materials. any permissible
submissions %ill be added to the public record upon receipt.f-)

Ifyou hase any questions, please contact me at (202) 219-3690.

Sincerely.

Tony Buckle /
Attorne%



* FEDERAL ELECTION COMMISSION
WASH4ING;TO% t) C 20461

June 6, 1P96

President
Sovran Bank, N.A
P.O. Box 600
Norfolk, VA 23510

RE MUR 3485

Dear Sir or Madam-

This is to ad% ise you that this matter is no% closed The confidentiality provisions at

2 U S C § 437g(aX 12) no longer apply and this matter is no%% public In addition, although the

complete file must be placed on the public record within 30 days. this could occur at any time

following certification of the Commission's vote If you wish to submit any factual or legal

materials to appear on the public record, please do so as soon as possible While the file may be

placed on the public record before receiving your additional materials, an% permissible

submissions will be added to the public record upon receipt

If you have any questions, please contact me at (202) 219-3690

Sincerely,

Ton% hucklex /
Attorne

A A N

Mf N KTF[ P h, ' Ij 1k( \ )~



FEDERAL ELECTION COMMISSION
WASHINCT0% D C 2046 1

June 6, 1996

Randolph A Sutliff, Esq.
Miles & Stockbridge
Suite 500
11350 Random Hills Road
Fairfax, Va 22030

R F. MUR 3485
Pat McMahon

Dear Mr Sutliff

This is to ad% ise you that this matter is no% closed. The confidentiality provisions at
2 U.S.C. § 437g(aX 12) no longer appl% and this matter is no%% public. In addition, although the
complete file must be placed on the public record w.thin 30 days. this could occur at any time
following certification of the Commission's ,ote. lfyou ,ish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file may be
placed on the public record before receiing your additional materials, any permissible
submissions %ill be added to the public record upon receipt

If you have any questions, please contact me at 1,02 19-3690

Sincerel .

Voii\. Buckle\
.\tlorne\

, ' ii , , " ' , "r N ' ,



FEDERAL ELECTION COMMISSION
WDA5tflCT0% DC)( 1464

June 6. 1996

David Phillip Walen
PO Bo\ 1140
Coats, NC 27521

RE MUR 3485

De-ar Mr. Walen.

This is to advse vou that this matter is now closed The confidentialit. provisions at

2 U S.C § 437ea)(12) no longer apply and this matter is no%% public In addition, although the
complete file must be placed on the public record %nithin 30 days. this could occur at any time
following certification of the Commission's \.ote, Ifyou vish to submit any factual or legal

materials to appear on the public record, please do so as soon as possible While the file may be
placed on the public record before receiving your additional materials. any permissible
submissions will be added to the public record upon receipt-

Ifyou have any questions, please contact me at t-02) 219-3690

Sincerelh,

Ton\ Buckle\
Attome\
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FEDERAL ELECTION COMMISSION
WA~SHi%;TO% D C (U I0

June 6. 1996

Jay D. Mitchell, Esq.
Resolution Trust Corporation
100 Colon) Square, Suite 2300, Box 68
Atlanta, GA 30361

RE MUR 3485
Sentr Federal Sa ings Bank

Dear Mr. Mitchell

This is to advise %ou that this matter Is no%% closed The confidentiality provisions at

2 U.S.C § 437g(aX 12) no longer apply and this matter is no%% public In addition, although the
complete file must be placed on the public record within 30 days. this could occur at any time
following certification of the Commission's %ote lf ou ,%ish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible While the file may be
placed on the public record before receiving your additional materials. an\ permissible

sn submissions %ill be added to the public record upon receipt

If you have an\ questions. please contact me at (202 219-3690

Sincerely,

Ton Buckle\
A,\ttore\

'. '\
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FEDERAL ELECTION COMMISSION

June 6, 1996

Evan R. Chesler, Esq.
Cravath, Swaine & Moore
Worldwide Plaza
825 Eighth A'enue
New York, NY 10019

RE- MIR 3485
International Business Machines
Corporation

Dear Mr. Chesler

This is to ad ise .ou that this matter is nok closed The confidentialit.v pro%,isions at

2 U S C § 437g(aX 121 no longer appl% and this matter is no% public In addition, although the

,N. complete file must be placed on the public record %ithin 30 da% s. this could occur at any time
following certification of the Commission's vote. lfou %%ish to submit an, factual or legal
materials to appear on the public record, please do so as soon as possible Whle the file may be
placed on the public record before receiving your additional materials. an% permissible
submissions vill be added to the public record upon receipt

If you have any questions, please contact me at t202 219-360

Sincerel%.

Sl-or Bucklc
.\ttore\



FEDERAL ELECTION COMMISSION
.S,4IN(;r)N. D( 204 1

June 6, 1996

Melissa McL ellan
I100 Clator Ct
Chesapeake. VA 23320

RE- MUR 3485

Dear Ms McLellan

This is to advise .ou that this matter is now closed. The confidentiality pro isions at
2 U S C § 437g(aX 12) no longer apply and this matter is now public In addition, although the
complete file must be placed on the public record %ithin 30 days, this could occur at any time
follow,,ing certification of the Commission's vote If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file may be
placed on the public record before receiving your additional materials, any permissible
submissions %.ill be added to the public record upon receipt.

If you ha e any questions. please contact me at (202) 219-3690

Sincerely.

Ton% Buckle%
Attome



FEDERAL ELECTION COMMISSION
W SHINGTON. DC 04 6 

Ju e 6. 1 9June 6. 1996

Sue Ann Ness
1900 Castleviev Dn e
Turlock, CA 95380

RE MUR 3485

[ear Ns Ness

This is to adise vou that this matter is now closed. The confidentiality proisions at
2 U S C § 437g(aX 12) no longer apply and this matter is now public In addition, although the

__ complete file must be placed on the public record Within 30 days, this could occur at any time
following certification of the Commission's vote. Ifyou v ish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file may be

NT placed on the public record before receiving your additional matenals, any permissible
submissions % ilI be added to the public record upon receipt.

Ifyou ha~e any questions, please contact me at (202) 219-3690

Sincerel .

To) vBuckleN
Attorne\

..... \ . ,, . . .



*FEDERAL ELECTION COMMISSION

June 6. 1996

Robert Harbstnet, President
Calcutta Aircraft Leasing, Inc.
973 South Kirh Road
Bloomington, IN 47401

RE MUR 3485

Dear Mr Harbstreit

This is to ad, Ise vou that this matter is no%% closed The confidentiality pro% isions at

2- U.SC- 437§(a(1l2) no longer apply and this matter is now public In addition, although the

complete file must be placed on the public record within 30 days, this could occur at any time

following certification of the Commission's %ote If you %%ish to submit an% factual or legal

NT- materials to appear on the public record, please do so as soon as possible. While the file may be

placed on the public record before receiving your additional materials, any permissible

submissions will be added to the public record upon receipt.

lfyou ha~e any questions, please contact me at (202) 219-3690

Sincerely,

Ton B6 kl e%
.\ttome\

A,\ N



*FEDERAL ELECTION COMMISSION
,%494f%(,TJ,. D C Z0461

Tracinda Corporation June 6. 1996
4045 South Spencr, :202
Las Vegas, N V 89109

RE MIUR 3485

Dear Sir or Madam

This is to ad, ise ,ou that this matter is no% closed The confidentiality provisions at
2U S C § 437g(aX 12) no longer apply and this matter is now public. In addition, although the
complete file must be placed on the public record within 30 days. this could occur at any time
followling certification of the Commission's vote. If you %%ish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file ma% be
placed on the public record before receiving your additional materials, any permissible
submissions %% ilI be added to the public record upon receipt

Ifou have any questions. please contact me at (202 219-3690

Sincerelh,

Tony Buckle\
Attorne\

1~'V' \\ Mi
~ 1 Ti if -~ 'I \'~
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FEDERAL ELECTION COMMISSION
%V.A'1f1%(,T0N D C 20461

Mary Ann Jenkins, Esq.
First Interstate Bank of Arizona, N A.
First Interstate Plaza
PO Box 29751
Phoenix, A7. 85038

June 6, 1996

RF MUR 3485
Chase Bank of Arizona

Dear Ms Jenkins

This is to advise you that this matter is no% closed The confidentiality proisions at
2 U S C § 437g(ax 12) no longer apply and this matter is no%% public In addition, although the
complete file must be placed on the public record vithin 30 days. this could occur at an, time
following certification of the Commission's vote If'ou %,ish to submit any factual or legal
matenals to appear on the public record, please do so as soon as possible While the ile mav be
placed on the public record before receiving >our additional materials. any permissible
Submissions % Ill be added to the public record upon receipt

Ifyou ha,e any questions, please contact me at 2102 219-3690

Sincerelk.

Fon\ Buckic,
A -Morn.\

* '.2* *

.....



FEDERAL ELECTION COMMISSION
WAS,#, (TON D(C 204t,

June 6, 1996

William B. Canfield, Esq.
Holland & Knight
2100 Pennsylvania Avenue. N.W
Suite 400
Washington, D C. 20037

RE MUR 3485
National Republican Senatorial
Committee

Dear Mr, Canfield.

This is to advise you that this matter is no%% closed [he confidential ity pro% isions at

2 U S.C. § 437g(aX 12) no longer appl. and this matter is nom. public In addition, although the

complete file must be placed on the public record within 30 da's, this could occur at any time

following certification of the Commission's vote lf ou '%ish to submit any factual or legal

materials to appear on the public record, please do so as soon as possible. While the file may be

placed on the public record before receiing your additional materials. an\ permissible

submissions w~ilI be added to the public record upon receipt

If you ha%,e an- questions. please contact me at 120 219-3690

.... .incerel .

Von\ Buckle\

AtTorn0

.............



FEDERAL ELECTION COMMISSION
wASHIN (;TO%, D C 204b

June 6. 1996

Dennis R Kasper, Esq.
Lewis, D'Amato, Brisbois & Bisgaard
Suite 1200
221 North Figueroa Street,
Los Angeles. CA 90012

RE kit R 3485
Campus Crusade for Christ

Dear Mr. Kaspar

This is to ad, ise you that this matter is no% closed. The confidentiality provisions at
2 U SC § 437gaX 12) no longer apply and this matter is nom. public In addition, although the
complete file must be placed on the public record %%ithin 30 da~s, this could occur at anN time
folloing certification of the Commission's vote It'ou wvish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible While the file may be
placed on the public record before receiving your additional materials, an% permissible
submissions %ill be added to the public record upon receipt

Ifyou have any questions, please contact me at (202) 219 -369)

Sincrc,.

Nt 'muckle\
.\ttcornc\

K! it':%(I '~ *'%

7"'1 177-



FEDERAL ELECTION COMMISSION
WASHI.IN(AT(^ DC 20461

June 6. 1996

Da%,d Norcross, Chief Counsel
Republican National Committce
310 First Street, S E
Washington, DC. 20003

RE MUR 3485

Dear Mr Norcross.

This is to advise you that this matter is no% closed The confidentialit, proN isions at
2 U SC § 437g(aX 12) no longer apply and this matter is no% public In addition, although the

complete file must be placed on the public record ,%ithln 30 days, this could occur at any time
followng certification of the Commission's ,ote. If you ,,'ish to submit any factual or legal
matenals to appear on the public record, please do so as soon as possible. While the file may be
placed on the public record before receiving your additional materials, any permissible
submissions %ilI be added to the public record upon receipt.

If ou have any questions, please contact me at (20?) 219-3690

Sincerelk,

Tony'Buckle%
Attornc



FEDERAL ELECTION COMMISSION
A ASHNG TON. D C 2046 1

June 6, 1996

Jack E. Febi
Attorney at La%%
Sandpiper Key, Suite I I B
1060 Laskin Road
Virginia Beach, VA 23451

RE MUR 3485
Ke% in Steac\

Dear Mr Ferrebee.

This is to adse you that this matter is no%% closed rhe confidentiality pro%,isions at

2 US.C § 437g(a)X 12) no longer apply and this matter is nom public In adldition, although the
complete file must be placed on the public record within 30 days, this could occur at any time
following certification of the Commission's vote If %ou '%ish to submit any factual or legal

materials to appear on the public record, please do so as soon as possible. While the file may be
placed on the public record before receiving your additional materials, any permissible
submissions %il be added to the public record upon receipt

If you have any questions, please contact me at _.02) 219-3690

Sincerel%.

Tom\ Buckle\

Attorne\

11( a ~hTi 1

I *'.'



FEDERAL ELECTION COMMISSI(N

June 6, 1996

William J. Olson, Fsq.
1815 H Street, N W
Suite 600
Washington, D C 22102

RF MUR 3485
National Legal Foundation

Dear Mr Olson

Your client, the National Legal Foundation vas notified that the Federal Election

Commission found reason to believe that the National Legal Foundation knowingly and WIllfull.
violated 2 U.S.C. § 441b(a). After considering the circumstances of the matter, the Commission
determined on Mav 2, 1996, to take no further action against %our client and closed the file in

this matter,

The confidentiaity provisions at 2 U S C § 43 7 g' a N 12) no longer apply and this matter

is now public. In addition, although the complete file must be placed on the public record within

30 days, this could occur at any time folloing certification of the Commission's vote. If you

%*ish to submit any factual or legal materials to appear on the public record, please do so as soon

as possible. While the file may be placed on the public record before receiving your additional
• materials, any permissible submissions %%ill be added to the public record upon receipt.

If you ha'e any questions. please contact me at 1202 21 4-3640

Sincercl\.

An Buckle\

\tt.rnc\

\ '~r r
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FEDERAL ELECTION COMMISSION
W'AS11iN.T0NDC_ 20"61

June 6, 1996

National Perspecties Institute
P.O. Box 2442
Chesapeake, Va 23454

RE MUR 3485

Dear Sir or Madam

You %ere notified that the Federal Election Commission found reason to believe that the
• National Perspectives Institute knoWingl. and %'illfulh olated2 I S C. § 441b(a). After

considering the circumstances of the matter, the Commission determined on May 2, 1996, to
take no further action against the National Perspecti es Institute and closed the file in this

NT" matter

The confidentialitv provisions at 2 U SC § 437g(ag 12) no longer apply and this matter
.* is now public, In addition, although the complete file must be placed on the public record %ithin

30 da.s. this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before receiving your additional
matenals, an% permissible submissions will be added to the public record upon receipt

If %.ou have an% questions, please contact me at (202) 219-3690

Sincere!\.

Von\ Buckle\

•\tlornc\



FEDERAL ELECTION COMMISSION
waSHIN(;t)N D C 2046,

, June 6, 1996

Robert A. Dahl, Esq.
1156 15th Stree, N W
Suite 550
Washington, D C. 20005

Rt. M;R 3485

Americans for Robertson, Inc., and
Frederick H Shafler. treasurer

Dear Mr. Dahl

Your clients, Americans for Robertson, Inc. and Frederick H Shafer as treasurer, were

notified that the Federal Election Commission found reaskn to belie'e that the' % iolated
2USC. §§441b(a),441a(f).44Ie, 441a(bXI)(A). 26 t1 SC § 9035(a). and 11 CFR

§§ 9033. 11(b), 9034.6(dX I) and 9034.7(bX3). and kno'ingi' and , llful %l iolated 2 U S C

§§ 441b(a) and 441a~f) After considering the circumstances of the matter, the Commission
C) determined on Ma., 2, 1996, to take no further action against %our clients and closed the file in

this matter

The confidentiality provisions at 2 U S C § 437g(aX 12) no longer appl. and this matter

is no% public. In addition, although the complete file must be placed on the public record within

30 days, this could occur at any time following certification of the Commission's %ote Ifyou

wish to submit any factual or legal matenials to appear on the public record. please do so as soon

as possible While the file may be placed on the public record before recei ing your additional
materials, any permissible submissions %ill be added to the public record upon receipt

If ,ou hase any questions, please contact me at 12i121 21 Q-36t)o

S rnccrcl\.

*\ttorne\

A' '

f ' i T'



FEDERAL ELECTION COMMISSION
WASHP41(TON - D C 204M 3

June 6, 1996

Lucien M. Warner
11411N TatumBld.
Phoenix, AZ 85028

RE: MUR 3485

r)ear Mr Warner.

You mere notified that the Federal Election Commission found reason to believe that you
iolated 2 U S C §§ 44 1a(a) I XA) and 441a(ax(3) After considering the circumstances of the

matter, the Commission determined on Ma-, 2, 1996, to take no further action against you and
closed the file in this matter

The confidentiality pro% isions at 2 US C § 437g(aX 12) no longer apply and this matter
is now public In addition, although the complete file must be placed on the public record within
30 days. this could occur at any time following certification of the Commission's vote. If you
%lsh to submit anv factual or legal materials to appear on the public record, please do so as soon
as possible While the file mat be placed on the public record before receiing your additional
materials. an% permissible submissions %ill be added to the public record upon receipt

Ifyou have ant questions. please contact me at (202) 219-3690

Attome-

"I ~ ~ ~ I .' k' ~~- i(
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FEDERAL ELECTION COMMISSION
WASI IN(;TON, D( 2046)

June 6, 1996

Marion Ed%)n Harrison, Esq.
107 Park Washington Court
Falls Church, VA 22046

RE. MUR 3485
R. Marc Nuttle

Dear Mr Harrison

Your client, R Marc Nuttle, %vas notified that the Federal Election Commission found
reason to believe that he ,iolated 2 U SC §§ 441b(a) and 441a(f) and that he knowingl. and
,mllfully iolated 2 U.SC §§ 441b(a) and 441a(f) After considenng the circumstances of the
matter, the Commission determined on May. 2, 1996. to take no further action against your client
and closed the file in this matter.

The confidentiality pro visions at 2 US C § 437g(aX 12) no longer apply and this matter
is now public In addition, although the complete file must be placed on the public record ,Within
30 days, this could occur at any time following certification of the Commission's vote. If you
% i sh to submit any factual or legal materials to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before receiving your additional
materials. an% permissible submissions %%Il be added to the public record upon receipt

If %,ou ha% e any questions, please contact me at 202) 219-3690

Sincerel%.

Ton% Buckle%
-ttorne\

, r~
o ,

, . -. ' \ . .. . , ,, , ,,



S S
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June 6, 1996

William J Dooner
8555 Laurens Lane
San Antonio, TX 78218

RE MUR 3485

Dear Mr Dooner:

You were notified that the Federal Election Commission found reason to believe that you
violated 2 U SC. §§ 441a(aX I XA) and 441a(aX3) After considering the circumstances of the
matter. the Commission determined on May 2, 1996, to take no further action against you and
closed the file in this matter

The confidentiality provisions at 2 U S C § 437g(aX 12) no longer apply and this matter
is now public. In addition. although the complete file must be placed on the public record %ithin

"" 30 days, this could occur at any time following certification of the Commission's vote If you

) wish to submit any factual or legal materials to appear on the public record. please do so as soon
as possible. While the file may be placed on the public record before receiving your additional
matenals, any permissible submissions wvill be added to the public record upon receipt

If you have any questions, please contact me at (202) 219-3690

Sincerelh.

Ton, uckle )
Attome%

Iu I N )k V!
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FEDERAL ELECTION COMMISSION
wasi4I% t) Doc 20461

June 6, 1996

Justin D. Simon, Esq.
Dickstein, Shapiro & Monn
2101 L Street, N.W
Washington, D C 20037

RE MUR 3485
Henr% J Smith. The Bud Smith
Organization of North Carolina, Inc.

Dear Mr. Simon.

Your clients, Henry, J. Smith and the Bud Smith Organtiation of North Carolina, Inc.,
were notified that the Federal Election Commission found reason to blie\e that they each
violated 2 USC § 441b(a). After considering the circumstances of the matter, the Commission
determined on May 2, 1996, to take no further action against .our clients and closed the file in

-f) this matter
r")

The confidentiality proisions at 2 U.SC § 437g(a x 12) no longer appl. and this matter
is now public In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time fulowing certification of the Commission's vote lf you
wish to submit any factual or legal materials to appear on the public record. please do so as soon
as possible While the file may be placed on the public record before receling your additional
matenals, an%- permissible submissions will be added to the public record upon receipt

It'f ou haw any questions, please contact me at 1202" 21 9-36440

Sincercl .

h-irw iBuckle\ ,

-tt.o' rnC

t" € , kj,: "*: ' , ! ,'. . . . ' ,



FEDERAL ELECTION COMMISSION
~~ WASHINGTON DC C 0461

June 6, 1996

Terence J. Lynam. Esq.
Akin, Gump, Strauss, Hauer & Feld
1333 New Hampshire Avenue, N.W.
Suite 400
Washington, D C 20036

RE MUR 3485
George Border

Dear Mr Lvnam

Your client, George Border, was notified that the Federal Election Commission found
reason to believe that he, and GB Computer Systems. Inc. kno%%ingly and willfully violated
2 U.S.C. § 441b(a) After considering the circumstances of the matter, the Commission
determined on Mav 2, 1996, to take no further action against vour client and GB Computer
Systems, Inc., and closed the file in this matter.

The confidentiality provisions at 2 U.S.C_ § 437g aax, 12) no longer appl) and this matter
is no%% public In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. If you
wish to submit am factual or legal materials to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before receiving your additional
materials, an. permissible submissions will be added to the public record upon receipt.

If you ha~e an%- questions. please contact me at t20 2 -36190

Sincercl.

lKi Bkle\ 2f
.\ttorne\

( L "€. 1
t

' '€, i , " " , . . . " " " t " , ,
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FEDERAL ELECTION COMMISSION
WASH1NGT(^. D C 204b

June 6, 1996

Jan W. Baran, Esq.
Wiley, Rein & Fielding
1776 K Street, NW
Washington, D.C. 20006

RF! MUR 3485
Christian Broadcasting Network,
Inc. Pat Robertson, Da%e Jackman.
B James Reid. Barbara A Johnson.
.- irplanes. Inc. KXTX, Inc.

Dear Mr. Baran

Your clients, Pat Robertson, B. James Reid. Barbara A Johnson. and Airplanes, Inc,
were notified that the Federal Election Commission found reason to belliee that the% each
violated 2 U.SC. § 44lb(a). In addition, your clients, the Christian Broadcasting Network, Inc.,
KXTX, Inc., and Dave Jackman, were notified that the Federal Election Commission found
reason to believe that they each knowingly and willfull% %iolated 2 U S C 44lb~a). After
considering the circumstances of the matter, the Commission determined on Ma% 2. 1996. to
take no further action against your clients and closed the file in this matter

The confidentiality provisions at 2 U-S C § 43 7 oa x 12) no longer appl and this matter
is now public. In addition, although the complete file must be placed on the public record wvithin
30 days, this could occur at an\ time following certification of the Commission's ote. If ou
wish to submit any factual or legal materials to app.ar on the public record, please do so as soon
as possible. While the file may be placed on the public record betbre recei, ing %our additional
matenals, any permissible submissions will be added to the public record uJ'Krn receipt

lfyou hae any questions, please contact me at ,2 219-369II

OM Ruckle,
\ torne\

.( M" F. .... t ".....



FEDERAL ELECTION COMMISSION

June 6, 1996

William J. Olson, Esq.
1815 H Street, N W
Suite 600
Washington, D C 22102

RE MUR 3485
Robert Skolrood

Dear Mr Olson

Your client, Robert Skolrood %as notified that the Federal Election Commission found
reason to believe that he knovingly and willfull-violated 2 S C § 44lb(a) After considering
the circumstances of the matter, the Commission determined on May 2, 1996, to take no further
action against your client and closed the file in this matter

The confidentiality pro isions at 2 U S C. § 437g~a 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before receiving your additional
matenals, any permissible submissions will be added to the public record upon receipt

If you have an%- questions, please contact me at (202) 219-3690

Sinccrck.

ion 'Buckl /

%~~'
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FEDERAL ELECTION COMMISSION
WASHNC.ON. D C 2046

June 6, 1996

Robert K. Behrens, Esq.
Behrens, Snyder & Romaine
522 North Redington St.,
Hanford. CA 93230

RE MUR 3485
Arthur Albrecht

Dear Mr Behrens

This is to advise %ou that this matter is no% closed The confidentiality provisions at
2 U SC § 437g(aX 12) no longer apply and this matter is no% public In addition, although the
complete file must be placed on the public record within 30 da.s, this could occur at any time
following certification of the Commission's vote lfyou wsh to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file may be
placed on the public record before receiving your additional materials, any permissible
submissions %-III be added to the public record upon receipt

If vou have any questions, please contact me at 1202 219-3690

Sincerel%,

V-n. Buckle\
.......

k , 4*\\
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June 6, 1996

Donald Miracle
2517 Wingfield Road
Norfolk, VA 23518

RE MUR 3485

I),ear Mr. Miracle

You %ere notified that the Federal Election Commission found reason to believe that you
%Iolated 2 U S C §§ 441b(a) and 441a(aX 1 )A) After considering the circumstances of the
matter, the Commission determined on Mav 2. 1996. to take no further action against you and
closed the file in this matter

The confidentiality provisions at 2 U S C § 437g(aX 12) no longer apply and this matter
is no% public In addition, although the complete file must be placed on the public record %ithin
30 days. this could occur at any time following certification of the Commission's vote. If you
.Aish to submit any factual or legal materials to appear on the public record. pleas do so as soon
as possible While the file may be placed on the public record before receiving your additional
materials, any permissible submissions %%ill be added to the public record upon receipt

If you have any questions, plea. contact me at (202) 219-3690.

Sincerel%.

roJ\ Buckle% I

T KI ornc.

( . , ' . ,, , • ... - . . , - . -



FEDERAL ELECTION COMMISSION
WA MNTt(U)N D(" 204b1

June 6, 1996

Allan Sutherlin
5525 AlIisonville Road
Indianapolis, IN 46220

RE MUR 3485

Dear Mr. Sutherhn:

You were notified that the Federal Election Commission found reason to believe that you
% olated 2 U S.C § 44 ba). After considenng the circumstances of the matter, the Commission

,.- determined on May 2, 1996, to take no further action against you and closed the file in this
maner

The confidentiality provisions at 2 US C. § 437g(aX 12) no longer apply and this matter
is no% public. In addition, although the complete file must be placed on the public record within
30 days. this could occur at any time following certification of the Commission's vote. Ifyou
S wish to submit any factual or leg-al materials to appear on the public record, please do so as soon

N as possible While the file may be placed on the public record before receiving your additional
materials, any permissible submissions wIllI be added to the public record upon receipt

If %ou have any questions, please contact me at (202) 219-3690

Sincerel%,

To Buckle%
At.ornex

.................................
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June 6, 1996

Wayne Bailey
121 Owtnsvood l.ane
lrmo, SC -9063

RE. MUR 3485

Dear Mr Bade%

You %%ere notified that the Federal Election Commission found reason to belie ,e that you
violated 2 U SC §§ 441a(a) X IXA) and 441a(aX3). After considenng the circumstances of the

.N:"4 matter, the Commission determined on May 2. 1996. to take no further action against you and
closed the file in this matter

The confidentiality pro% isions at 2 U SC § 437g(aX 12) no longer apply and this matter
is no- public In addition, although the complete file must be placed on the public record within
30 days, this could occur at an% time following certification of the Commission's vote. If you
. ish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before receiving your additional
materials, an% permissible submissions %III be added to the public record upon receipt.

If you hav eany questions, please contact me at (202) 219-3690.

Sincerek%.

Ton. Buckle% x'

• M o .~



FEDERAL ELECTION COMMISSION
WA<SH#4(,TA% D 2046

June 6. 1996

Russell Kaemmeding
1406 Enchanted Lane
Lancaster, TX 75146

R E MUR 3485
CMS Enterprises

[)ear Mr. Kaemmerling.

You were notified that the Federal Election Commission found reason to believe that
CMS Enterprises and you as president, violated 2 Ui S C § 441b~a) After considering the
circumstances of the matter, the Commission determined on May 2. 1996, to take no further
action against CMS Enterprises and sou, as president and closed the file in this matter.

The confidentiality provisions at 2 U.S.C § 437g a 12) no longer apply and this matter
is now public. In addition. although the complete file must be placed on the public record Ithin
30 days, this could occur at an% time folloWIng certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record. please do so as soon
as possible While the file may be placed on the public record before recei Ing your additional
matenals. any permissible submissions wvill be added to the public record upon receipt.

If ou have any questions, please contact me at (202 219-3690

Sincerely.

£ -

Vont BuckleN
\ltornc\
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June 6, 1996

Marlene EIll
25270 Ridgewood
Farmington Hills, M! 48018

RE MUR 3485

Dear Ms. Elweil

You were notified that the Federal Election Commission found reason to beliee that you
vlolated 2 U. SC § 441a(a)( I XA). After considening the circumstances of the matter, the
Commission determined on May 2, 1996, to take no further action against you and closed the file
in this matter.

The confidential ity provisions at 2 U S.C. § 437g(aX 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. If you
%ish to submit am factual or legal matenals to appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before recei-ing your additional
materials, any permissible submissions %%III be added to the public record upon receipt.

If ou ha,e any questions, please contact me at (202) 219-3690

Sincerel\.

ofii Auckle "

Atlornc\

NI '1 1
t' ~



FEDERAL ELECTION C(-)MMISSIC)N

June 6, 1996

William J. Olson, Esq
1815 H Street, N W
Suite 600
Washington, D C 22102

RF, MUR 3485
Herb Ellingwood

Dear Mr Olson
.f")

Your client, Herb Ellingwood %as notified that the Federal Election Commission found
reason to belteve that he vtolated 2 U S.C. § 441a~a X I .At After considering the circumstances
of the matter, the Commission determined on Mav 2, 199. to take no further action against your
client and closed the file in this matter

The confidentiality provisions at 2 U S C § 43 7 g a x 12) no longer apply and this matter
is now public. In addition. although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. lfyou
%ish to submit any factual or legal matenals to appear on the public record. please do so as soon
as possible. Whule the file may be placed on the public record before receiving your additional
materials, any permissible submissions %%Ill be added to the public record upon receipt

If you have an% questions. pleaw contact me at 1 21 9-3690

Sincercl .

oIkny Buckle%
Attiorne\
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FEDERAL ELECTION COMMISSION
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June 6. 1996

E. Mark Braden. Esq
Baker & Hostetler
1050 Connecticut Ae., N.W
Suite 1100
Washington. D C 20036

RE MUR 3485
Gordon Robertson

Dear Mr Braden

Your client, Gordon Robertson, %%as notified that the Federal Election Commission found
reason to believe that he violated 2 L' S C §§ 441aa.X I kA and 441a(aX3) and knowingly and
willfully violated 2 U.S.C. §§ 433 and 434. and that Partners for America - State PAC, a political

committee formed b% Ra,, King and Gordon Robertson. know ingly and willfully violated
2 U.SC § 441a(a). After considenng the circumstances of the matter, the Commission
determined on May 2. 1996. to take no further action against %our client and Partners for
America - State PAC and closed the file in this matter

The confidentiality pro% isions at 2 U S C § 437 ! a x 12) no longer appl) and this matter
is now public In addition, although the complete file must be placed on the public record within
30 days. this could occur at an% time following certification of the Commission's vote. Ifyou
wish to submit anv factual or legal materials to appear on the public record, please do so as soon
as possible While the file ma% be placed on the public record before receiving your additional
materials. an% permissible submissions will be added to the public record upon receipt

If ou hae an% questions, please contact me at ,( 22 219-360

i eny Buckle\
\t ornc\



FEDERAL ELECTION COMMISSION
WAS~f1i-(,T0%.0C.204b1

June 6, 1996

G. Cliff Stidham. Esq.
Thomas & Stidham
167 East Main St, Suite 200
Lexington, KY 40507

RE MUR 3485
Carolyn Ridle%

Dear Mr Stidham

Your client, Carolyn Ridley was notified that the Federal Election Commission found
reason to believe that she violated 2 U.S.C § 44 1 a(a X I X A) After considering the
circumstances of the matter, the Commission determined on May 2, 1996, to take no further
action against your client and closed the file in this matter

The confidentiality provisions at 2 U S C § 437 g(a X 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 da)s, this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before recei ing your additional
materials, any permissible submissions %ill be added to the public record upon receipt

lfvou hae any questions, please contact me at 1202 2 219-.3690

Sincercl,.

Fom' Buckle'

! ore'.

* *:'',A f "- ' " -
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June 6, 1996

Michael Clifford
co Transglobal Telecom Alliance
104 N. U S. 1
Melbourne, Fl. 32935

RE MUR 3485
Victor Communications, Inc.

Dear Mr. Clifford-

You were notified that the Federal Election Commission found reason to believe that
Victory Communications, Inc., and you, as its officer. knowvingl% and %%illfull violated 2 U.S.C
§ 44lb(a). After considering the circumstances of the matter, the Commission determined on
May 2, 1996. to take no further action against you and Victorv Communications, Inc., and closed
the file in this matter

The confidentiality provisions at 2 U S C § 437g a.s 12) no longer apply and this matter
is now public- in addition. although the complete file must be placed on the public record 'ixthin
30 days. this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before receiing your additional
materials, any permissible submissions will be added to the public record upon receipt.

If you have any questions. please contact me at 1202) 21 4-36 0

Sincerel\.

lonm Bucklc
.At10r"nc\

N'

K a 'i
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June 6, 1996

Mvles V i.knk
De-wey, Ballantine, Bush%,
Palmer & Wood
1775 Pennsvl'ama Avenue, N W
2nd Floor
Washington, D C 20006

RE MUR 3485
Management Financial Ser ices,
Inc A I. Williams

Dear Mr Lnk

Your clients, Management Financial Scr ices, Inc, and its officer, A L Williams were
notified that the Federal Election Commission found reason to belie'e that they ,-olated
2 U SC § 44lb(a) After considenng the circumstances of the matter, the Commission
determined on May 2. 1996, to take no further action against your clients and closed the file in
this matter

The confidentiality pro-visions at 2 U SC § 437g(aX 12) no longer apply and this matter
is now public In addition. although the complete file must be placed on the public record within
30 days. this could occur at any time following certification of the Commission's vote. If you
vish to submit any factual or legal materials to appear on the public record. please do so as soon
as possible While the file maN be placed on the public record before receiving your additional
materials, an% permissible submissions will be added to the public record upon receipt

If ',ou ha~e an% questions, please contact me at (202) 219-3690

Sincerel'.

IonV BUckl\e
A ttOr

;MD[KIF[) T(O ,EF1N(, IH~If P1. bJl NH )K ,A[ U
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June 6, 1996

Richard Mayberry, Esq
Seventh Floor
888 16th St, N.W
Washington, D C 20006

R E MUR 3485
Tom Atwood

Dear Mr Mayberry

Your client, Tom Atwood was notified that the Federal Election Commission found
reason to believe that he violated 2 U S.C § 441b(a) After considering the circumstances of the
matter, the Commission determined on May 2, 1996, to take no further action against your client
and closed the file in this matter-

The confidentiality provisions at 2 USC § 437g(aX 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at an% time follow4ing certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as .soon
as possible. While the file may be placed on the public record before receiving your additional
materials. any permissible submissions Will be added to the public record upon receipt.

If %ou have an. questions, please contact me at (202) 219-3690

Sincerel%.

Tor Buckle%
Attornc\

V,~ 1~A



FEDERAL ELECTION C()MMISSION
,\ '\StI%( .If,% C) ( '4,

June 6, 1996

Robert J. Gould
Attorney and Counsellor at La\k
Route 2, Box 78
Greenville, WV 24945

R f Mil:R 3485
Ben Waldman

Dear Mr Gould

Your client, Ben Waldman was notified that the Federal -lection Commission found
reason to believe that he violated 2 U.S.C § 441a(ax Ia)1A After considering the circumstances
of the matter, the Commission determined on May 2. 1996. to take no further action against your
client and closed the file in this matter

The confidentiality provisions at 2 U S C § 437g.aX 12) no longer apply and this matter
is now public In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the CommissionIs vote If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before receiving your additional
materials. any permissible submissions %%ill be added to the public record upon receipt

If you have any questions, please contact me at 1202) 219-3690

Sincerel%.

At t , r n



FEDERAL ELECTION CO.MMISSION
ASAHl%(.t(_% 1( 2 04l June 6. 1996

Thomas F. Carretta, Esq.
Attorn y at La%%
2675 Patton Road
St. Paul, MN 55113

RF MUR 3485
Robe-rt Beale

Dear Mr. Carretta

IN
Your client, Robert Beale was notified that the Federal Election Commission found

reason to believe that he knowingly and %illful % iolated 2" U S C §§ 44 la(aX I )(A) and
,J) 44la(a3). After considenng the circumstances of the matter, the Commission determined on

May 2, 1996. to take no further action against %our client and closed the file in this matter

• :3 The confidentialit provisions at 2 U SC § 43 7gax 12) no longer apply and this matter

is now public In addition, although the complete file must be placed on the public record witthin

30 days. this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal matenials to appear on the public record, please do so as soon

as possible. While the file may be placed on the public record before recei'ing your additional
matenals, any permissible submissions %,%ill be added to the public record upon receipt

If %ou hate any questions, please contact me at 12021219-3690

0"\ncrcle.

',rn\ ]ucklc\

\Ttornc\
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June 6, 1996

Roger M. Whitten, Esq.
Wilmer, Cutler & Pick.inng
2445 M Street, N.W.
Washington, D C. 20037

RE MUR 3485

Jerr Ralph Curr

Dear Mr. Whitten.

Your client, Jerry Ralph Curry, was notified that the Federal Election Commission found
reason to believe that he 'iolated 2 U.S.C § 441b(a) After considering the circumstances of the
matter, the Commission determined on May 2, 1996, to take no further action against your client
and closed the file in this matter

The confidentiality provisions at 2 U S C § 437 g(a X 12) no longer apply and this matter
is now public In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time folloving certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before receiving your additional
materials. any permissible submissions will be added to the public record upon receipt

If you hase any questions. please contact me ati 202) 21 9-36q0

Sinccrel\.

I-rn% Rucklc\
Alwrmc\

It '1 k V
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June 6. 1996

Leslie J. KermanEsq
Epstein, Beckett, & Green, P C
1227 25th Street. N W
Washington. D C 20037

RE MUR 3485
Beurn Ser aas

Dear Ms Kerman

Your client, Beurt Sen-aas was notified that the Federal Election Commission found
reason to believe that he knowingly and willfully %tolated 2 U S C §§ 4-41a(aX I )A) and
441ata)3) After considenng the circumstances of the matter, the Commission determined on
Ma\ 2. 19796. to take no further action against your client and closed the file in this matter

The confidentiality provisions at 2 U SC § 437g(a o 12) no longer apply and this matter
is no- public In addition, although the complete file must be placed on the public record within
30 days. this could occur at an,, time folloving certification of the Commission's vote If you
wish to submit an% factual or legal matenals to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before receiving your additional
materials, any permissible submissions mill be added to the public record upon receipt.

If %ou ha e any questions, please contact me at (2021219-3690.

Sincerel\.

It n. uckle



FEDERAL ELECTION COMMISSION
wAs~fi%(.W)TN, DC 2044 ;

June 6, 1996

Theo W. Pnson, Esq.
Pinson & Bu se-, P C.
Two Houston Center
909 Fanin, Suite 1650
Houston, TX 770 10

RE .MUR 3485
James Higgins. JDH Fnterprws, Inc

Dear Mr Pinson-

Your clients wvre notified that the Federal Election Commission found reason to belieVe
that JDH Enterprises, Inc and its officer, James Higgins. 'iolated 2 U S C § 441b(a) and that
James Higgins knowingly and willfully violated 2 U S C §§ 441a(a I XA) and 441aX3) After
considering the circumstances of the matter, the Commission determined on Ma% 2. 1996, to
take no further action against you and closed the file in this matter

The confidentiality provisions at 2 ; S C § 437g( a x 12) no longer appl. and this matter
is no% public In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time followng certification of the Commission's %ote ifyou
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before recei'.ing %our additional
materials, an% permissible submissions %,ill be added to the public record upon receipt

lf ou hae any qtstions. please contact me at 1202) 21 L-3'6

Sinccrcl%.

ten\ tiucklc>
-\ I trnc\



FEDERAL ELECTION COMMISSION
TA C ~June 6. 1996

Cary Davidson, Esq.
Reed & Davidson
777 S. Figueroa St., Suite 3400
Los Angeles, CA 90017

RF MUR 3485
Barr% Hon

Dear Mr Da% idson
"0

Your client was notified that the Federal Election Commission found reason to believe
that he %iolated 2 U SC §§ 441aa(a i) and 441a(aX3) After considering the circumstances of
the matter, the Commission determined on May 2. 1996. to take no further action against BarrN
Hon, and closed the file in this matter.

The confidentiality provisions at 2 U S C § 437g(a x 1 no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before receiuing your additional
materials. any permissible submissions %%ill be added to the public record upon receipt.

Ifou hae an% questions. please contact me at 12102 1 219-3690.

Sincerel\.

Ion\ B3uckle\

,l\ . \ rne\
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FEDERAL ELECTION COMMISSION
WAHIN TON- D C 2,"h JJ

June 6, 1996

Dr Herb Titus
1433 Lake James Dnve
Virginia Beach, Va 23454

RE MUR 3485

Dear Dr Titus

You %%ere notified that the Federal Election Commission found reason to believe ouknowInglv and willfulv violated 2 U SC . 441b(aY After consider ng the circumstances of the
matter, the Commission determined on May 2, 1996, to take no further action against you and
closed the file in this matter.

The confidentiality provisions at 2 U SC § 437g(aX 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record wthin
30 days. this could occur at any time following certification of the Commission's vote if you

i ush to submit any factual or legal matenials to appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before recei|ing your additional
materials, any permissible submissions will be added to the public record upon receipt

If you have any questions, please contact me at 1. 202) 219-3690

Sincerel),

Ton% $uckle'

Tjtorc



FEDERAL ELECTION COMMISSION
W"10i%(T)N, D C 204bl

June 6, 1996

Robert G. Partlow
1705 Hunt Meet Circle
Virginia Beach, Va 23454

RE MUR 3485

Dear Mr Panlow

You %ere notified that the Federal Election Commission found reason to beltee vou
oknovngl% and willfully violated 2 U SC § 441b(a) After considenng the circumstances of the

matter, the Commission determined on May 2, 1996, to take no further action against you and
closed the file in this matter

The confidentiality proisions at 2 U S.C. § 437g(aX 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time follov%%ing certification of the Commission's vote If you
w ish to submit an, factual or legal matenals to appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before receiving your additional
matenals, an% permissible submissions %ill be added to the public record upon receipt

lf you have an% questions, please contact me at (202) 219-3690

Sincerel%,

ronN Buckle%
)F torncI



FEDERAL ELECTION COMMISSION

June 6. 1996

Robert G. Slosser
1209 Hill Road
Virginia Beach, Va 23451

RE MUR 3485

Dear Mr. Slosser

You %ere notified that the Federal Election Commission found reason to beliete that you
knowingly and willfully % iolated 2 US C § 441ba) After considering the circumstances of the
matter, the Commission determined on May 2, 1996. to take no further action against you and
closed the file in this matter

The confidentialit- provisions at 2 US C § 4 37ga K 12) no longer apply and this matter
i) is now public In addition, although the complete file must be placed on the public record within

30 davs, this could occur at any time following certification of the Commission's vote. Ifvou
" ish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible Whtile the file may be placed on the public record before recetiing your additional
materials, an% permissible submissions %%-ilI be added to the public record upon receipt

If you have any questions. please contact me at (202) 219-3690

Sincerel%.

Vonv Buckle\
.,\tlonme\
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FEDERAL ELECTION COMMISSION
WASHINCTON, D C 2046

June 6. 1996
Steve Davis
1139 Fairvba% Dru c
Chesapeake, Va 23320

RE MUR 3485

Dear Mr Da% is.

You %%ere notified that the Federal Election Commission found reason to believe that 'ou
knowingl. and %illfull% 'iolated 2 U SC § 441bal After considering the circumstances of the
matter, the Commission determined on Mayl 2. 1996. to take no further action against you and
closed the file in this matter

The confidentialht. proisions at 2 U S C § 437gaX 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record wthin
30 davs, this could occur at an time folloing certification of the Commission's vote If you
%%ish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before receiing your additional
materials, any permissible submissions %%ill be added to the public record upon receipt

Ifyou have any questions, please contact me at ('02) 219-3690.

Stncerel,%.

Von\ Buckle%

, 4lTOII : P



0 S

FEDERAL ELECTION COMMISSION

June 6, 1996

William Moore, President
Response Media Direct, Inc.
5321 S. Sheridan, Suite 29
Tulsa, OK 74145

RE MUIR 3485
Response Media Direct. Inc.

Dear Mr. Moore.

You were notified that the Federal Election Commission found reason to believe that
Response Media Direct. Inc, and you, as president. %iolated 2 U S C. § 44 1b1a). After
considering the circumstances of the matter, the Commission determined on May 2, 1996, to
take no further action against Response Media Direct. Inc . and you. as president, and closed the
file in this matter.

The confidentiaht pro% isions at 2 U SC. § 437gt a 12) no longer apply and this matter

is no% public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon

. as possible. While the file may be placed on the public record before recei'ing your additional
materials, any permissible submissions will be added to the public record upon receipt.

If you ha e an% questions, please contact me at (2__ 219-3690

Sinccrcl\.

Fon B ucklc\
.\ttrnc\

It ; ; , P -, . . , , . .. . ... .



FEDERAL ELECTION COMMISSION
WASHiN TON . 1C 204 ) 

JunJune 6, 1996

William LeBan)n
7620 Barrov St. Box 600
Sutter, CA 95982

RE MUR 3485

Dear Mr LeBaron

You e re notified that the Federal Election Commission found reason to believe that you
%iolated 2 US C § 441a(a)X I XA) After considening the circumstances of the matter, the
Commission determined on Mav 2. 1996, to take no further action against you and closed the file
in this matter

The confidentiality proNsions at 2 U.S.C § 437g(aX 12) no longer apply and this matter
j- no% public In addition, although the complete file must be placed on the public record %ithin
30 days. this could occur at any time following certification of the Commission's vote If you
%%ish to submit an, factual or legal materials to appear on the public record, please do so as soon
as possible- While the file may be placed on the public record before recei'ing your additional
matenals, an%- permissible submissi.ns will be added to the public record upon receipt.

Ifvou hae an%- questions. please contact me at (202) 219-3690

Sincereh.

Tony Buckle,.
I Ttornc\

, ., V" " r ( .. . . - " • " .t " ,



FEDERAL ELECTION COMMISSION

June 6. 1996

Clarence Decker
2101 S Clay Street
Den% er, CO 80219

RE MUR 3485

Dear Mr Decker

You were notified that the Federal Election Commission found reason to believe that you
% rolated 2 US C, § 44 1a(f) After considering the circumstances of the matter, the Commission
determined on May 2, 1996. to take no further action against you and closed the file in this
matter

The confidentiality provisions at 2 U SC. § 437g(aX 12) no longer apply and this matter.J.)
is now public. In addition, although the complete file must be placed on the public record within30 days, this could occur at an,, time following certification of the Commission's vote. If you
.%ish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before receiving your additional
materials. any permissible submissions %%,ill be added to the public record upon receipt

If you have any' questions, please contact me at (202_ 219-3690

Sinccrcl.

Von, BuckleN
Atlornc\
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FEDERAL ELECTION COMMISSION
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June 6, 1996

Richard Quinn & Associates
1600 Gerxais St.,
Columbia, SC 29201

RE. MUR 3485

Dear Mr. Quinn'

You were notified that the Federal Election Commission found reason to believe that
Richard Quinn & Associates violated 2 U.S.C. § 441aa)X I XA) After considering the
circumstances of the matter, the Commission determined on May 2, 1996, to take no further
action against Richard Quinn & Associates and closed the file in this matter

The confidentiality provisions at 2 U S.C. § 437g(aX 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time follovIng certification of the Commission's vote. If you

ish to submit an, factual or legal materials to appear on the public record. please do so as soon
as possible. While the file may be placed on the public record before receiving your additional
matenals, any permissible submissions %ilI be added to the public record upon receipt.

lfou have any questions, please contact me at (202) 219-3690+

Sincercl%.

Ton\- Buckle%
.\ttoMn.

'' 1, ; N \': ) Il Jy 4,1,( )K .
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FEDERAL ELECTION COMMISSION
WASHI CTON, ' C 0461

June 6, 1996

Dr. Gene R Ward
875 Puoma St.,
Honolulu. HI 96825

RE MUR 3485

Dear Dr Ward:

You were notified that the Federal Election Commission found reason to believe that vou
'.iolated 2 U S.C § 441a(a( I )A) After considering the circumstances of the matter, the
Commission determined on May 2, 1996, to take no further action against you and closed the file
in this matter.

The confidentiality pro~isions at 2 U.S.C § 437g(aX 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record wthin
30 days, this could occur at any time following certification of the Commission's vote. Ifyou
viish to submit anv factual or legal materials to appear on the public record, please do so as soonas possible While the file may be placed on the public record before receiing your additional

matenals, an%- permissible submissions will be added to the public record upon receipt.

If ,ou have any questions. please contact me at (202) 219-3690.

Sincereh.

Tony Buckle%
Atome

I,( ATlk



FEDERAL ELECTION COMMISSION
WAASHiGTO% DC 20461 

J n , 1 9June 6. 1996

Spoleto Construction & Supply, Inc.
8730 NonhPark Blvd.
Charleston, SC 29418

RE MUR 3485

Dear Sir or Madam

You ere notified that the Federal Election Commission found reason to beliee that
Spoleto Construction & Supply. Inc., violated 2 U S C § 441Na) After considenng the
circumstances of the matter, the Commission determined on May 2. 1996, to take no further
action against Spoleto Construction & Supply, Inc., and closed the file in this matter

The confidentialit- pro isions at 2 US C § 437g(aX 12) no longer apply and this matter
is no% public. In addition, although the complete file must be placed on the public record %ithin
30 dais. this could occur at any time following certification of the Commission's vote. If you
vish to submit an, factual or legal matenals to appear on the public record, please do so as soon
as possible While the file may be placed on the public record before receiving your additional
matenals. an% permissible submissions will be added to the public record upon receipt

If you hae any questions, please contact me at (202) 219-3690

Sincerel\.

Ton% Buckle\
.-\ttomen\

* r * q f'~ fi ~( \f ~



FEDERAL ELECTION COMMISSION
V ,As,5ti%,, D)c 20463

June 6, 1996

David Magilavy, Esq.
881 Dower Drie. Suite 3

Newport Beach, CA 92663

RI- MUR 3485
Darrel Anderson

Dear Mr Maglla..

This is to adi se you that this matter is no" closed The confidentiality pro-,isions at
2 US C § 437g(aX 12) no longer apply and this matter is now public In addition, although the
complete file must be placed on the public record wvtthin 30 days, this could occur at any time
following certification of the Commission's %,ote. If ou 'Rish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file may be
placed on the public record before receiving your additional materials, any permissible
submissions wIlI be added to the public record upon receipt

If you ha ,e an% questions. please contact me at (202) 219-3690

Sincerel%.

Ton% Buckle-
Attome

) k 41 1



FEDERAL ELECTION COMMISSION
i ~N(:,T4,'% DC 2 oA4,

June 6. 1996

Jon B Stefansson, Vice President
and General Manager
EIMSKIP U.SA. Iceland Steamship Co
P.0 Box 3698
Norfolk, VA 23514

RE MIUR 3485

Dear Mr. Stefansson.

This is to advise you that this matter is no. closed The confidentiality provisions at
2 U.S.C § 437g~aX 12) no longer apply and this matter is no%% public In addition, although the
complete file must be placed on the public record %ithin 30 days, this could occur at any time
folloing certification of the Commission's vote. Ifyou wish to submit any factual or legal
materials to appear on the public record, please do so as soon as possible. While the file ma. be
placed on the public record before receiving your additional materials, an% permissible
submissions %%III be added to the public record upon receipt

If you have any questions, please contact me at (202) 19-3 690

Sincerel..,

,LI - --'" "

Ton% Buckle\
\ttofne%

, .1.:' v ! , ' ~ ( ' ' , k ,, :



FEDERAL ELECTION COMMISSION
WWI-A-T0N- DC 'O44l

June 6, 1996

Richard Messack, Esq
Attorey. at Law
Suitc 700. North Building
601 pennsylvania Avenue, N W
Washington. D C 20004

RE MUR 3485
Ray King

Dear Mr Messick

Your client. Ray King, %as notified that the Federal Election Commission found reason

to beliee that he % iolated 2 U S.C. §§ 441a(a( I (XA) and 441 a(aX3) and knowingly and wlllfull)

violated 2 U S C §§ 433 and 434. and that Partners for America - State PAC, a political
committee formed by Ray King and Gordon Robertson. knowingly and willfully violated

2 U S.C § 44la(a) After considering the circumstances of the matter, the Commission

determined on Ma. 2, 1996, to take no further action against your client and Partners for

America - State PAC and closed the file in this matter

The confidentiality provisions at 2 U S.C § 437ga 12 ) no longer apply and this matter

is now public In addition, although the complete file must be placed on the public record within

30 days. this could occur at an% time follo%%ing certification of the Commission's vote. If you

lish to submit any factual or legal materials to appear on the public record, please do so as soon

as possible While the file ma be placed on the public record before recei'.ing your additional

materials. an% permissible submissions %%ill be added to the public record upon receipt.

lf'ou ha'e an% questions. please contact mc at (202) 2 19-3690

Sinccrel%.

I or, Buckle\

A\tornc\

4 ~, iT~, Ti \.i I
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June 27, 1996

MYiIS V. LYI4

= 1I - 7

VIA HAND DELIVERY
C ~~ q -4

wa

6 wS ,

Holly Baker, Esq.
Attorney
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, D.C. 20463

Re: MUR 3485
Management Financial Services, Inc. and
Arthur L. Williams. Jr.

Dear Ms. Baker:

As we discussed last year, enclosed please find a corrected
copy of Respondents' Motion to Quash, or in the Alternative, to
Modify the Commission's Subpoena to Produce Documents and Order
to Produce Written Answers, which was first filed with the
Commission via facsimile on May 19, 1995, and time stamped by the
Commission on May 22, 1995. The corrected copy contains
typographical corrections only; it does not substantively alter
the Motion as it was filed on May 19. Respondents request that
this enclosure, together with this letter, be made part of the
record of this MUR, which will be made public on or about July 9,
1996.

Very truly yours,

Myl
Mi a

Enclosure

% FV ')R I, I%-HJ (;TO , LA% k (;ELE% 1OD % (T 4; LONG BUDAPEST PR4.1G S R .1



BEFORE THE
FEDERAL ELECTION COMMISSION I/ O P#e

WASHINGTON, D.C.

In Re: MUR 3485,

On Behalf of Respondents: CORRECTED COPY

MANAGEMENT FINANCIAL SERVICES, INC.

and ARTHUR L. WILLIAMS, JR.

MOTION TO QUASH, OR IN THE ALTERNATIVE, TO MODIFY
THE COMMISSION'S SUBPOENA TO PRODUCE DOCUMENTS AND

ORDER TO PRODUCE WRITTEN ANSWERS

Respondents Management Financial Services, Inc. and Arthur

71\' L. Williams, Jr. "Respondents"' , move the Federal Election

Commission (the "Commission" , pursuant to 11 C.F.R. § 111.15(a),

to quash the Subpoena to Produce Documents and Order to Produce

Written Answers '"Subpoena and Order"), dated April 11, 1995,

that were served cn t:hese Respondents in this MUR, or, in the

alternative, to modif- the Suboena and Order, for the reasons

set forth re-cw.

Pestrcnde--s r-ce'v.i Subr>m : . ier on April 13,

199.. T- Subr --en seeks 1:iutt 1.n " tapes or

casse t~s s "Z .wenty-one month

period, -u- - , -s i:. - n, which

e-event he held

v- • ,: attcrney
Sinadvertently

Res -:J tt : .:- :: - : -.-,-,., v .. :. n .. v--,-] t e Subpoena



at Constitution Hall, Washington, D.C., on September 17, 1986

(the "Constitution Hall event").

I.

THE SUBPOENA AND ORDER SHOULD BE QUASHED BECAUSE THIS
INVESTIGATION IS UNCONSTITUTIONAL

As a threshold matter, Respondents move to quash this

Subpoena and Order on the ground that this investigation into

conduct that took place before Rev. Robertson was a declared

federal election candidate exceeds the Commission's statutory

authority and infringes on Respondent Williams' constitutional

rights of free speech and free association, which are protected

under the First Amendment of the Constitution of the United

States. Respondents first raised this objection in their Motion,

dated April 30, 1993, to Quash or Modify an earlier Subpoena and

Order served on them by the Commission in this MUR.

In a Conciliation Agreement entered into between the

Commission and Mr. Robertson on December 12, 1988, the Commission

agreed that.:

"Respondent Mr. Robertson was a cacldidate durinq the
period September 17, 1986--May i,98 within the
mearnrn o4r 2 U,.S.c. § 341 2

MUR 226-2 Conciiaticn A-reeme.t- at IV. . ec. ?, 1988) . The

scope of th :nvestlaati:c:;"n th's MUR as se- out :n the

CommissIcn's i-lt u and Legal A concerns two mailings

which .c r-i t'r.ic to the Const zut pi Ha i event and prior to

he date wh- h even tire Coissicn onsrde -s Rev. Robertson to



0 S

have been a candidate, for purposes of the Federal Election

Campaign Act of 1971, as amended (the "Act").

Respondents assert that the Commission has no jurisdiction

to investigate the conduct of United States citizens in support

of a citizen who is considering whether to run for President of

the United States, which took place before that person became a

candidate for federal office. If the purported candidate was not

a candidate, then those who supported him cannot have violated

the Act. In meetings and conferences with Commission staff

attorneys, Respondents' counsel have asked to be referred to any

authority that would support a different conclusion. They have

been referred to none.

The Commission suggests in its Factual and Legal Analysis at

2-3 that the allegations It raises against Respondents in this

MUR have been addressed In two prior and applicable Advisory

Opinions, Advisory Opinicn ("AO") 1979-36 and AO 1991-18. This

is incorrect. In fact, both AO 1979-36 and AO 1991-18 concern

proposed agreements between a federal election campaign committee

and a vendor company . contrast, in this MUR there is no

agreement between these F.esrondents, neither of which is a

federal election carpac-n comit tee, and a candidate or an entity

which Is a federal ee ..... ampaian committee, nor even any

i.,leza:.- an ag reement . instead, the

S ss" :'. ",-.. ................... 'z,' :i."a a v © at.ion cf the Act-

w.e~ , tIir e .... e S- It a 1.-rvoratcn whose principal

I -Z Cse -V assOC, atei ^..<: V1u nC11:,daj who subsequentl y becomes

%a e... AO 9'7 -- 3 and AO 199]



18 are not dispositive of the constitutional issues raised by

this investigation.

Therefore, Respondents request that the Subpoena and Order

be quashed because the Commission has no statutory authority to

attempt, through this MUR, to assert jurisdiction to investigate,

and find a violation of the Act by, a third party or parties as a

result of their contract with a corporation which is owned and

operated by an individual who is not a candidate for political

office. These parties did not enter into any agreement with a

candidate or candidate's political committee. These parties were

not candidates or candidate committees. The individual who

subsequently became a candidate was not a candidate at the time

of the contracts between these other parties.

The prohibitions of the Act have never been held to apply

under these circumstances. The Act is itself a limitation on the

exercise of First Amendment rights which has been upheld as

constitutional only under the limited circumstances to which it

applies.z It does not provide a general warrant for the

Commission to invest.gate and sancticn any and all activity

related to federal election campaians. Should the Commission

seek to expand thp roach cf the Act, I- should propose to the

Congress legislation tc dc sc.

Buckley v. Vale-. 4 7.'11

-- See, --_ J I FEC .hlliip u lnc K7 . Supp.
1308, '_14 .. .q8i - d noti erni* further
n ve s,,-2: a icn--. i- C t: I C I:t -I,- f uctua :nfor M atIo.

" s not: needei " - ,_[ .... ,:--• r 1": . • . : <. . .. .: -



II.

TEE SUBPOENA AND ORDER SHOULD BE
QUASHED OR MODIFIXD BECAUSE THEY ARE OVERBROAD

Alternatively, Respondents move to quash this Subpoena and

Order on the grounds that even if the Commission affirms its

jurisdiction to investigate the two mailings which are the focus

of the Factual and Legal Analysis in this MUR, the Subpoena and

Order seek documents and information that are irrelevant to this

investigation.

In defining the boundaries of this investigation, the

Commission's Factual and Legal Analysis, sent to Mr. Williams in

April 1993, asserts that Respondents (or their successors in

interest) "conducted two mailings on behalf of the (Americans for

Robertson, Inc.] Committee in connection with" the Constitution

Hall event. Factual and Legal Analysis at 4. Further, the

Factual and Legal Analysis outlines seven factors which "indicate

that the services rendered . . . may not have been 'at arm's

length' or in the ordinary course cf business." Id. at 7. Each

of these factors concern the mailinos referenced earlier at page

4 of the Factual and Legal Anaysis e.q-, the cost of postage

was allegedly advanced prior t t-e mailina date and invoices

were a legeoly . 1 1' a -:ev fashion .

I s . .act . au.J l,-oai Analysis

that: the -caduc:_c:, s- owna cI ns Cr Iutc S1 a cablecast

.rais -ssc:; C s a r... . I event, ransmissions i.

'enera li rA- A:- -. ou. -A .t, 1 lnvestiaati2:
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Indeed, the only arguably significant reference the Factual and

Legal Analysis makes to televised communications is the statement

that the Constitution Hall event was "broadcast simultaneously

via closed circuit video at numerous sites around the country."

Factual and Legal Analysis at 4.± An even more abbreviated

reference is made regarding Mr. Robertson -' and Mr. Williams "on

a September 15, 1986 telecast." These passing comments are the

only references in an eight page document which defines the scope

of the Commission's investigation that even mention the broadcast

(cablecast) of any programs. They do not put Respondents on

notice of the Commission's intent to expand the scope of this

investigation beyond wh3t is set forth in the Legal and Factual

Analysis. They do not provide any basis for the Commission to

subsequently seek copies of:

"video cassettes, transcripts, and program logs of all
portions of all programs transmitted on ALW-TV from
June 1986 through March 1988 in which Pat Robertson
and/or the Pat Robertson event held at Constitution
Hall, Washington D.C., on September 17, 1986 are
mentioned." (Emphasis added.)

as it does in document request number 1 of the April 11, 1995

Subpoena, as well as program 10gs, production costs of the

4 If thls statement is intended to suggest or imply that the
Constituticn Hall event was "broadcast simultaneously via
c1osed :rcudt video at numerous sites around the country"

a ALW-.TV, : s factually incorrect. No such broadcasts
cablecasts were made by or via ALW-TV. Interestingly, the
Commission has not sought any information from Respondents
to verify this statement.

Resptondents note that the Factual and Legal Analysis does
- to Mr. Robertscn V name, bu c it .Accura e v refers
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videotapes, and other information utterly unrelated to the

mailings described in the Legal and Factual Analysis.

Respondents are aware of no grounds for requesting material

that includes any mention of Pat Robertson which is not related

to the event held at Constitution Hall on September 17, 1986.

Similarly, Respondents are aware of no basis for requesting such

material "from June 1986 through March 1988," a twenty-one month

period that is unrelated to any aspect of the mailings which are

the subject of this investigation. Rather, this document request

represents an impermissible fishing expedition into matters

wholly unrelated to the subject of this investigation.k

Therefore, Respondents request that this Subpoena and Order

be quashed, or in the alternative, modified, to remove any

requirement that Respondents produce any video cassettes,

transcripts, program logs and other documents related to programs

which were transmitted over ALW-TV, on the ground that such

material is not related to the two mailings described in the

Commission's Legal and Factual Analysis of April 1993 and which

are the subject of the investiqation of these Respondents in this

MUR.

- Respondents contend that the CcmnIssion's inquiry into the
Respondents' activities before -he Rev. Fat Robertson was a
declared candidate for federal elective office is not within
the auth:,ritv of the Comission- -hat the request for

documents and the in eorroqator es are so broad as to be, foi
all pract ical p.osec. indef =nte-; and that the information
Souanm .'s not reasonab'y related to the subject matter ot

ne C~mmssio"'s cwn Factual and Lecal Analysis, which was
the aireement between ALW Admln'srrative Services, Inc., ani
Victor ° Communcations , . ee Factual and Legal
Analysis at 7. United States ,. Morton Salt Company, 338



III.

THE SUBPOKA AD ORDER SHOULD BE QUASHED OR MODIFIED

BECAUSE COPLIANCE WITH THESE REQUESTS IS UNDULY BURD ONS

Alternatively, if the Commission concludes that it may use

this Subpoena and Order to expand the scope of its investigation

without prior notice to Respondents, Respondents request that the

Subpoena and Order be modified on the grounds that compliance

with them as currently worded is unduly burdensome and

oppressive.

Compliance with this Subpoena and Order would require

Respondents to review records dating back nearly a decade, and

covering a period of nearly two years. The Subpoena's document

request number 1 states:

"Please provide video cassettes, transcripts, and

program logs of all portions of all programs
transmitted on ALW-TV from June 1986 through March 1988
in which Pat Robertson and/or the Pat Robertson event
held at Constitution Hall, Washington, D.C., on
September 17, 1986 are mentioned."

Literally hundreds of programs were transmitted over ALW-TV

during this time period. For example, one program was

transmitted over ALW-TV every Monday morning. At least one other

program, sometimes two or three other programs, were transmitted

Dver this channel. each week. There are at least two hundred an1

perhaps as many as four hundred programs that were transmitted

ever ALW-TV during this twenty-one month period. it would be

u-reasonable to require Respondents to review each and every one

-f these prora-ms to determine whether they contain any reference

I a to the Rev. Pat Robertson, even such references were

s'bnect or 1sn:.s inves'ciaatio:> 1: -s particular>y



unreasonable in light of the fact that such references are not

the subject of this investigation.

By letter dated May 16, 1995, Respondents explained to the

staff attorney assigned to this matter why the Respondents

concluded that the Subpoena and Order are overbroad. As of this

filing, Respondents have received no written response to this

letter ."

Consequently, with respect to document request number 1,

Respondents request first, that the phrase, "through March 1988,"

be removed and substituted with the phrase, "on or before

September 17, 1986." Second, Respondents request that the

phrase, "Pat Robertson and/or," be removed.

Similarly, with respect to interrogatory number 1,

Respondents request that it be deleted; if no such list exists,

or if such a list was prepared in 1986-88 but is not in the

possession of Respondents, it is unreasonable to expect them to

create or recreate such a list now. At a minimum, Respondents

request that the phrase, "Pat Robertson and/or," be removed from

this interrogatorv.

v' a ?teephnce <-: <: ' °i , v ,Rsrndent were

:-,I w-ii resuOcn:s was C rt .- co M1i- w t.h
~esre p s: rai se~ :, Restrcnde- r



IV.

RELIEF REQUESTED

Wherefore, Respondents respectfully request that the

Commission quash the Subpoena and Order, or, in the alternative,

modify the Subpoena and Order as requested above.

Respectfully submitted,

Myle .Lynk,E

MiVel R. GeroEEsq.

DEWEY BALLANTINE
1775 Pennsylvania Ave., N.W.
Washington, D.C. 20006

Of Counsel:

Kevin S. King, Esq.
King & Carragher
34 Old Ivy Road, N.E.
Suite 206
Atlanta, GA 20242

Dated: May 19, 1995

- I ( -
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CERTIFICATE OF SERVICE

I, MICHAEL R. GEROE, hereby certify that the foregoing
submission was served on this 19th day of May, 1995, via
facsimile, on the following:

Holly Baker, Esq.
Staff Attorney
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Cichael o Re

Counsel to Respondents
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TEL 202.46,SS061
FAX 2.71S& 56

Jume26, 1998

Lawrence M. Nob. Esq.
General Consel
Federal Elecmion Commbsbln
999 E Sbed. N.W.

Wsnton. 0 C 20463

RE: MUR .3485 - Americanh fa Rob on, Inc,
ATTN: Tony Suddey. Esq.

Dear Wr Noble:

I am subm*Ig thi t on beW of Ammias for Robertson Inc ("AFR-).
to be edcled to the pubk recm in Mefter Under Revw 3485 rertly closed by tMe
Federal Elelon Conwnl elon (V CommislmoV)

In tiw iW of AFRs btW s in 1OW to diofedork reaohv the CombslMo
axld the 9is, one iducwp .tw Commleslon kWlaOed an efo % aMt eon

wlth whom AYR had cordmfd u lIn-leMth cmmwa ltumectoW. The# CoMtlon's
action oonMtituAd a bioed-c€ am a on APR and mot everyone a eoci.d t 0
Numerneoua viofttsm of federal Mw we deged bsed uon mvsno or faft.
pure coneure rid groleal * of p o bves (allegtion

wi now be on ti a r co d wthout re m l oppounlY for reapo ) . Ire
rpndeiws anid wkrdams In this matr were harassd, and often forced to spend
onserable time nd mo" Io wswer iee chrgem.

Durng tM ante perio AFR (presumably the Commissonm rel tUret) has
- been kqp m to dwk reogwdn Ohe stigprion Aar respondeng to your eKmbrWe

dlcDvay hequoda Ue yas ago, AFR neve heard from you egait. I made repet
iquww as to the tmtum of the co and requesh to reolve this matter, bWt your oce

wcuid only cevnwm that the n iwatldon wee ooinAV.

AFR has not had acs ito any mupoemed docacments or aWvfivts nor been
present during any deposillon orndudted by your offiC. AFR has rot been priy to any
of the raw materials cllected by t*w Commission during this piotreaed rvesfitiofl nor
any investigatuve theories developed by your ofti t i t Iernal reports, all or moat of
wtch will now be placed on the public record wihout a chance by APR to respond.

The Commission has never presented ArR w~h any substantiated cawn of a
viotlon based upon its invesattion AFR has neve received, and your ofle has
presumy never repeared. "probb cou" br*if w i would eebte AFR to respond



Lawrence M. Noble, Esq.
Pog 2

point by point or even goneraly to any alegatons of violations the Commision may
continu to advance against A# R tolowing your investigation

Thus, AFR's opporturt4y to submit a statement for the record pursuait to to
Commssok~r's procedures a this stags and upon thi dspO stiOn of the case is a
completely Ilobw and inadOquaito remedy. Due process is obviousy not sved whon
the Commission can release a potentially massive ft to the ptk wIA ird Ovg
AFR the chance to review any remakting ulegations against us or the raw data in the
investiative file end then to meanngully respond to any conclusions you hav drawn,
We carot add fads or legal argumants to the "k reoord when we do not knw what
the Commission's purporled facts or iwoones moght have been.

Despie your closing of this case, the Conmission has the ab ity under l
process to leave AFR nid other respondents besmirched by a one-sided orenawtlon
of information and an assertion of possble vlolaiOns lel you do not have to prove nv
responsily argue. I strongly suspect that is precisely how you wid leave i

t carno be ovfw-emphasized Ith AFR hes not Badmeted to any volton of any
provision of the Fedeal Election Campaign Act ouing the pendency of this proceeding
and we herem deny any violations of low

.- AF"a cortlnrt kt fuly saied I obloadons In owiom=n wM f ..r..

mandated audit of s records and wih the rvestigetion of this erlorcerment case. And,
of couse, we ar pleased to see this unIort e matter ome to an end without any
probable cause firdir*s of violations against us

Robert Aain DaN



DEWEY BALLANTINE
OrrICE 0 OFNERA
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TSnZ ar~ mown mam vwsu amm le#8 5 23 F1K '96

YLVLS V LYNK June 28, 1996

VIA HAND DELIVERY

Tony Buckley, Esq.
Office of The General Counsel
Federal Election Commission
999 E Street, N. W.
Room 657
Washington, D. C. 20463

Re: MUR 3485
Management Financial Services, Inc., and
Arthur L. Williams. Jr.

Dear Mr. Buckley:

Thank you for your letter, dated June 6, 1996, advising us
that on May 2, 1996, the Federal Election Commission (the "FEC"
or "Commission") voted to close MUR 3485, without finding any
probable cause to believe that Respondents A. L. Williams, Jr.,
or Management Financial Services, Inc., had violated the Federal
Election Campaign Act of 1971, as amended (the "Act"). We
commend the Commission's decision. Unfortunately, this
investigation remained open for three years, inquiring into
activities and events that took place ten years ago. It raised
troubling questions about the use of the Commission's
investigatory powers, for the following reasons.

First, in this MUR the Commission investigated activities by
Mr. Williams regarding the Rev. Marion Gordon ("Pat") Robertson

which took place in July and August 1986, before Rev. Robertson
b-,ecame a declared candidate for the Republican nomination for
President in the 1988 Presidential campaign. See Letter from
Marion Edwyn Harrison, Esq. to Peter Kell, Jr., of FEC (Dec. 2,
!986, (affirming Rev. Robertson is not a candidate for federal
Iffice and disavowing activity of an unauthorized campaign
ommittee ; Letter from Rev. Pat Robertson to Peter Kell, Jr., of

FEC (Dec. 2, 1986) (affirming the same) . It was not until
-ctober 1987 that Rev. Robertson declared himself to be a
-andidate. Statement of Candidacy filed by Rev. Pat Robertson
with FEC (Oct. 15, 1987); Letter from Marion Edwyn Harrison,
Esq., to Peter Keil, Jr., of FEC (Nov. 6, 1987) (confirming
candidacy of Rev. Robertson and disavowing activity of "bogus"
2ampaign committee) . It was not until a year after that, in
18ss, that the Commission entered into a Conciliation Agreement

Nfsl NFHk I ,%',41lN,.74, (,1 4NGEI.Es 1,40%V41% HOt%4 kONG NU'DPEST PH 4A -E S4RAS
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Tony Buckley, Esq.
June 28, 1996
Page 2

with Rev. Robertson in which Rev. Robertson agreed that he became
a candidate for the 1988 Republican Presidential nomination on
September 17, 1986. Conciliation Agreement in MUR 2262 (December
12, 1988). Yet the events that were the subject of this current
MUR took place before September 17, 1986; that is, they took
place before not only the date in 1987 when Rev. Robertson
declared his candidacy for the Presidency of the United States,
but also before the date in 1986 when the Commission subsequently
decided that his candidacy had actually begun.

The Commission has no authority under the Act to regulate
unauthorized groups electioneering on behalf of one who is not a
federal candidate. FEC v. Florida for Kennedy Committee, 681
F.2d 1281 (11th Cir. 1982, . See also 2 U.S.C. § 431(2) (defining
a candidate), 11 C.F.R. §§ 100.7(b i', 100.8(b)(1) (setting
forth the "testing the waters" exception to the definitions of
contribution and expenditure' . Thus, this investigation not only
infringed upon Mr. Williams' First Amendment rights of free
speech and association, it may also have exceeded the scope of
the Commission's statutory authority under the Act. If the
Commission was concerned about the accuracy of the
representations that had been made in the Conciliation Agreement
it entered into with Rev. Robertson in 1988, it could have sought
evidence from Mr. Williams as a witness. It did not need to open
an MUR investigation naming Mr. Williams as a Respondent in order
to obtain information from him.

In addition, because cf its delay in bringing this
investigation, the Commission had no authority to sanction these
Respondents. This MUR was opened in 1993, seven years after the
events that were the subject cf this civil investigation took
place. The Commission is creudei from recovering civil
monetary penalties after five vear:s nave elapsed from the date of
an alleged civLL viatlon. FEC v. National Republican
Senatorial Committee, 9"7 F. Su. 15 D.D.C-. 1995' statute of
limitations set forth a: . § 2462 held applicable to the
Act). The statute o i mta:ions a,: 28 U.. . § 2462 protects
against the inherent unfairness c: allowina a qvernment agency
un.ir-t e authority to ieter-n e when, If ever, to bring an
investicatfon. As witn a1'. statutes of limitations, it sets a

.it on how long par::es may re su-ected t c the uncertainty of
not knowina whether - "h ey w be the taroets of administrative or
iudicial proceedings. This Is cf carticular concern where, as

here, an :nvest-iaticn. :nreatens cn>:. the riahts of free
speech ano associatcn trcteoten o he Firs Amendment to the

-iav; :ne 1s -eve Ser it 2e7 Mr. W:7 lYams to
or" deros: ., even though he
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agreed that he would not discuss it with any other witness in
this proceeding. Mr. Williams' request to have the court
reporter follow prior practice and send him the transcript so
that he could review it with his attorney, make any corrections
that were necessary, sign it, return the original and retain a
copy fo>r his own information, was refused by the General
Counsel's staff. The staff demanded that Mr. Williams travel
from his home in Florida to the court reporter's office in
Atlanta, Georgia, to read the transcript and try to correct it in
the court reporter's office. This demand was burdensome,
unreasonable and unacceptable. As a consequence, although Mr.
Williams never waived his right to read and sign his deposition
transcript, he still has not received it. Mr. Williams has
therefore been unable to examine and correct his transcript for
any errors of statement or omission that it may contain.

Thus, while we commend the Commission for its decision on
May 2, 1996, to take no further action against these Respondents
4n this MUR, the fact that they were named as Respondents, the
process by which this investigation was conducted, and the length
of time it remained open, all raise troubling questions about the
Commission's priorities and its process. The Respondents request
that this letter be made a part of the record in this MUR.

Sincerely yours,

y V+ vnk

Mc ero
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JAN WITOLD SARAN July 1, 1996 rACSIM.IC
(202) 429-7330 (S3) 4a1-7040

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Tony Buckley, Esq.

Re: MUR 3485 (The Christian Broadcasting
Network, Inc., Marion G. Robertson,
David T. Jackman, B. James Reid,
Barbara A. Johnson, Airplanes, Inc.,

* and KXTX. Inc.)

Dear Mr. Noble:

This office represents The Christian Broadcasting Network,
Inc., Marion G. Robertson, David T. Jackman, B. James Reid, Barbara
A. Johnson, Airplanes, Inc., and KXTX, Inc. in the above-captioned
matter. I am in receipt of Mr. Buckley's letter dated June 6,
1996, notifying me that on May 2, 1996, the Federal Election
Commission, "after considering the circumstances of the matter"
determined to take no further action against these individuals and
entities.

While my clients certainly we),e-n!'e the Cori.issicn's dismissal
of this matter which stem from the 1988 election period, this case
never should have begun and, once begun, should have been dismissed
years ago. In the first instance, the Commission waited until
April of 1993, more than five years dfter Dr. Robertson had ceased
to be a candidate, to open this matter. Pursuing this matter at
that time violated the five year statute of limitations in 28
U.S.C. § 2462 found applicable to the Commission. See. e.g., FEC
v. National Republican Senatorial Committee, 877 F. Supp. 15
(1995); FEC %,. National Riqht to Work Committee, Inc., 916 F. Supp.
I (1996). T hus, from the start this matter was an abuse of the
Commission's discretion which caused my clients unnecessary expense
and aggravation.

Furthermore, in opening this matter without prior notice to
c ,r clients, tr.e Cor-,issicn made hiahly inappropriate "knowing and
.iiful"f ndinas against CBN, KXTX and Nr. Jacknan. Nothing in
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Lawrence M. Noble, Esq.
July 1, 1996
Page 2

the record before the Commission at that time suggested that my
clients "knowingly and willfully" violated the law. Rather, the
Commission's reason to believe findings were based on convoluted
and speculative theories about transactions that were nothing more
than proper arms length transactions.

In addition, the subpoenas issued by the Commission in 1993
were burdensome, irrelevant, outside of the agency's jurisdiction,
and overly broad as to subject matter and time frame as we pointed
out at that time. Nonethless, our clients cooperated fully in
providing thousands of pages of documents. Since June, 1993, this
action has lay virtually dormant with the exception of the
Commission revoting to find "reason to believe" subsequent to the
composition of the agency being found to be unconstitutional in =
v, NRA Political Victory Fund, 6 F.3d 821 (D.C. Cir. 1993), cert.
dismissed for want of iurisdiction, 115 S. Ct. 537 (1994).
However, my clients had previously and subsequently objected to the
continued proceedings in this matter to no avail. Furthermore,
after again hearing nothing from the Commission for more than a
year, in April, 1995, my clients requested that the Commission
dismiss this matter especially in light of the five year statute of
limitations. On May 22, 1995, without explanation, the Commission
declined to dismiss this matter and "instead determined
specifically to continue to pursue this matter" again leaving my
clients with these wholly unfounded allegations dangling over their
heads. After another year of no visible activity, the Commission
determined to terminate this action. This decision, made without
any explanation to our clients, was long overdue.

-- aly nvor prepared
a General Counsel's Brief cn probable cause in this matter, my
clients were never presented with a fornal opportunity to submit a
brief responding to any allegations against them, particularly the
highly inappropriate "knowing and willful" reason to believe
findings. Thus, .e wish to take this opportunity to state for the
public record that cur clients adarantly deny any wrongdoing in
connection with the F9 presidential c3rpaign of Dr. Pat
Robertson. Furthermore, our clients deny a 'y allegations of
knowing and willful violations. 2< clients are confident that had
this matter proceeded the; uitir-atelv ,ould have been found in
corpliance .itn tne la%:.

y40000a
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MUR 3485 IS CONTINUED ON MUR ROLL #376 WITH FRAME
#0003.
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JAN WITOLO SAMAN

(ROB) 42 -7330 oakp n4. . n

Lawrm= MW. NM.,e Esq.
Gefl Conrad
Fedae EWA= Cnmnkmm
999 E Streat, N.W.
Wuh a D.C. 20463

Attn: Tony Bwkey, Esq.

Re: MUR 3435 (Me CM n NlMetwuk,

Dear Mr. Nobl:

111is a kWlma line do Vd ln oW m bduff atlMh
obiti ' B I INC., aiwim G. U S o bIc 1 SMid I. .

in the above-cpdomd oer.

As I indicated i my ( oM Jly 1, 199C my clim WM m pari wa -
opponty to submn a brief -qi to y h,0 aI m 1 by _

In fact, they were mot imbftpd wib fhird anme g Past flm YMs. Wenw
find that a oe-sed 961pe Gemal Commd's epot dmned Apil 26, 19w, (w pg ia
to us) bas been reeased to the pi mina ung dios eaEsms my dm. M
were given no opporuity to reoponni to these alelaton. This isan egreguS in of
discretion which graintously and mnjuiflily numig my cliems.

The General Counsel's Report states (at 3-4) that this matr was stale, that the
Commission would likely lose this mate in court based on the smie of limiaions. and that
the Commission could nMt jutify putin any more rmcor into tIs case. Why then was a
96-page report prepared s my clients, and why, owe prqred, were my cliets never
provided this report before the file was released to the public?

Staleness. The Report correctly notes that this case is stale. I wish to noe the fact that
this case (stemming from the 1988 election) was stale when it began in 1993. From the start.
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N ence M. Noble. Esq.
Sepeim 4. 199
Par 2

Om cue had no odi evidem purpoe than to conduct a fishing eqpedition wih now mel is
diilte al tions to which reomds were powersto respond.

Te S eI o-f L-n ifum. My cliemsasked the over a yew p toO N
this mater lign of the five yews e oflimiaion. TbeComiion red. 1km, in
puticuty epegm mow ti, more tn a year after that request, the Chm m e d
this nna p became of the s umc of limao, but nm until n"g 806,
udicloed, and mwtowed a im against myclients. Howcan the Co uim i w
failre to tis rmeon Smateao of ou n gruds over a yea aw whM my cdie
mle their request? Again, this sggem that the C s 's only goal i kei m eis
open as long as it did was to make wcusations agins my clients without m to

The Commssions T-_ries Are Convol .d. Soeculative. and Wr - m -- ,me,
while the Coissos's initial reman to believe fimiugs were based on cnou a

, sptcutive theorie sho- U- = that were proper atm length ImsaI! , the Aheom
in the Geial Cloe's Report are even more spculai mad Me bmd is Aklm

not on fact. Prim o this oeGal Commel's Report, my clients were wnrwte dw *a M
believed that CBN Couiraa (sow KXTX) had purchased an aiplane oey for use in
coeton with PS Roaeuon's caqmign. Had my clients known that the aW hd itnud
this theory, allegedly based on discovery that my clients have never se and we we O,
they could bavediue the Commission of this far-fetch allegion. Fist, CBN or in
subsidiaries owned a seres of planes prior to and subsequent to the purchase of the BAC 1-11
airplane at issue in this matter.! Thus. to suggest that my clients would buy an airplame for

- The General Counsel's Report discounts this fact by suggesting that my clients had no
need for an airplane with a capacity of more than 6 to 8 seats and have never owned another
plane as large as the BAC I-I1. Here again, the Report was in error. Rather than solely
renting 6 to 8 passenger planes prior to the purchase of the BAC 1-Il (General Counsel's
Report at 53). as early as 1977. my clients owned a Gulfstream I Turboprop with a seating
capacity of up to 14 That plane would have been sufficient to meet all of the Americans for
Robertson's use until February. 1988 at which time the Report (at 60) indicates that the average
passenger load briefly increased to 20.7 passengers. Thus, when analyzing the Report against
the facts, the Report is left making the nonsensical suggestion that CBN Continental purchased
the plane in 1985 so that Americans For Robertson (which did not then exist) could have
enough seating capaitx for approximatel. one month three years later

(continued...
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Lmmm M. Pi . &q.
Sea~4. 19%
PW 3

m by It m A- u oly m cdiuy. Md. mm '. am u c. S
CMf h SAC !-I! in Fem y. 195. PAm Ra-No wMs a

kai. - he d q of hw CSN Cm amad awe n edd M
=1y for ki Tby? ew= 6c chm~dce byhde C c -M g~h
mW ate -lue a i 59 ohe Gen Caoud's Rqem *ons da he pne Vw a
dhm camsW ft - -rwp= b m13 1 mmy 1 mfor m .unb i
I9t ft. a bi h lims FmU for dmephmi. Fo . us wm 9V, w e.

-ie wasun by far1 ~as D ~ ws w m
Fd. w m CBN w m1M die SAC 1-11. it di w at a 7bwt fte phe b
of Se pla wasm y a md IMn by hc y. Liy, CDN or its
Iw ¢m d d des w m a ares of pls the We of he SAC I-I i 137.
. a f1m 1992 dua n ity 1996. a CBN red c my aw a G f 3m14 Jr

w kh iM£ l - dii d&ilhrs. k own yet d "pe mw. 1w CBN "l Cis

.4-

Fwdm re. s eum to 198. my cliems owud a ares ofplians inchmdI8 - L-
1011 wh a s rll used b% a CBN affilim emtN Ti plaw bad an origmW cqpwity of 365

2 and has been u so that it no% has a capacity of 67 a .
-aUo lM*Mene the Rc'ps threon

- In fat. the FEC's own audit admits that CBN Comiunemal billed Anericans for
Robensoa n:ce than SI.0.X)0.0X) for its use of the airplane-

SThe CGerra Counsel s Report ,ar 941 treats the costs of the airplane as expemiine
subject to , n for Rc6'sons overall expenditure limit thus alleging that the Roberto
Commu ee greatl% exceeed its oerall spending imit. Had the General Counsel's Report takn
its P theor. tthat the plane was bought b% CBN solely for the Robertso campain)
:o its kv comIuson. the plane should have been consxered an asset of the campaign.
Thus. %, ten he plane % as sold. the receipt of the sale proc-eds would have been treated as an
offs t :o c- 'v-c-tn expendizture-.- subiect to the o. erall expenditure limit This would have
!, ered aini~~a%7 cn'car% :or RoberTson\ total expendItures. tlhereb,, reducing. if not
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vawee M. Noble, Esq.
SPi4i 4, 1996

have a history of purchasig planes bea e they we mcmyw carry oviw
brmes. The BAC 1-I I auohftly was not purhmed for a them e zin-ii

--EC P---U- Made UM u-Ed- AM--=-- -- t -----. P. Th
C in. has a hisory of mabng baseless admk -- d xm c mm wft D.
Rowmtmo im A -C rqmly rejected. For im e, the C a m t -*N A i w
Robato rempye ws nmdia in the 1Pa of te Azwic a R m . IE

wtn e Comision had to justify legally its bis ftr this order bde dw Uhed Mom
Cowt of Appeals for the Distric of Colmuia Circut i coul m do so N1 am o a

- dmv nd ou by the Court. RabMwa v. FEC, 45 F.3d 486 (D.C. Cit. 1995). The Camo
Appeals also found the Co u 's acion wih respect t Ar
expmliur1 in the New Hunpshire primary election to be tiru N. hn
nw, with respect to CBN, are no arbitrary caprics.

C'l- o. Te Commision sbould not 5 camesnd thm y me p
r:rd with ninty-six pages of sre acle mo to which mp l have had so
to respomi. This practice violates all n n ounm of firiw aNd f a duer
A o by the govevsi against pnva citizens m b mb e dudy w die m m
affecd who, in turn, should be permitted to respod and have thi case I nd 6ph - m
imlepemi trier of ft and law. N of these saf d e afforded Dr. 1
CBN, or our other clients in this matter. We object and request that this lemr be nwde prt o
the record in this case and part of the public sunmmary file.

Sincerely.

Jan Witold Baran

cc. The Commissioners

- The Report's theories with respect to other allegations regarding m,. clients are equaal
,peculative and wrong This letter is not intended to highlight all the deficiencies in the General
Counsel's Report.
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