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Martin ulso,

Complainant
MUIL 3aq? I

William Lipinski, )

Respondent. )
"

Complainant, Martin Russo (=Russo=), files this complaint -

against Respondent William Lipinski ("Lipinski"), and states asx

follows:

I.

This Complaint arises from Lipinski's apparent violations

of the Federal Election Campaign laws. Through the use of an

undisclosed bank account, Lipinski has funded his political

activities -- in clear violation of federal low requiring him

to disclose the existence of, and activity in, the account.

This complaint is filed in an effort to illustrate Lipinski's

apparently unlawful and unethical behavior and ensure his

compliance with the governing law.

II.

1. Russo is a United States Congressman, a citizen of the

United States and a resident of Illinois.

2. Lipinski is a United States Congressman, a citizen of

the United States and a resident of Illinois.
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3. The Federal Nlection Csiassion has Jurisdiction *o*t

emforcment of Federal glection C stgn laws pursuant to 2

U.S.C. Sec. 437c.(b)(l).

4. Venue is proper before the Federal Election Coission

pursuant to 2 U.S.C. sec. 4379.(a)(1) and 11 C.F.R. 111.

IV.

5. Lipinski has been a member of the United States House

of Representatives since 1983. Previously, Lipinski served as

Chicago City Council Alderman for the 23rd Ward. He continues

to serve as the Democratic Party Committeeman for the 23rd Ward.

6. As Congrosmn and Ward Committeeman, Lipinski has

access to various bank accounts that were originated to fund

his faderal re-election and 23rd Ward political activities.

7. "Friends of Lipinski 1. a division of Lipinski For

conromn is one such bank account; it is maintained at the

3vergreen bank/Clearing Bank of Chicago, Illinois.

8. Lipinski has used this bank account to pay for federal

campaign related transactions.1

1SM Exhibits IA and lB. For ezample: Lipinski's FEC
Disbursement Reports indicate a disbursement on February 13,
1990 to a Mr. Walter Troy from Lipinski's FEC - disclosed
account. Sm Exhibits IA. The actual check to Troy, however,
is drawn on "Friends of Lipinski 10 -- an account that has
never been registered with the FEC. IEm Exhibit IS. This
disbursement thus raises questions as to which fund was
actually used to pay Troy and the relationship between the
disclosed and undisclosed federal accounts.

- Page 2
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9. Russo re-alleges and incorporates by refeemo.

paragraphs I through 10.

10. The Federal Election Commission Statement of

Organization requires the disclosure of all banks and

depositories in which a campaign committee deposits funds,

holds accounts, rents safety deposit boxes or maintains funds2 .

11. OFriends of Lipinski 10 is an account at Evergreen

Bank/Clearing Bank in which Lipinski, or his campaign

committee, deposits funds, holds accounts, or maintains funds.

W 12. Neither Lipinski nor his campaign committee have ever

C) listed an account at Evergreen Bank/Clearing sank.3  Neither

is this account registered with the State of Illinois.

13. Maintenance and use of this undisclosed account by the

Lipinski for Congress Committee is in violation of federal law

and raises serious legal and ethical concerns about Liplmeki's

reelection campaign. 4

C
22 U.S.C. Sec. 433(b)(6) requires Oa listing of all beaks.
safety deposit boxes or other depositories used by the
committee. °  Additionally, 2 U.S.C. Sec. 433(c) states that
"any change in information previously submitted in a statemnt
of organization shall by reported no later than 10 days after
the date of the change.•

3MW Exhibits 2-4 (failing to list the Evergreen Bank/Clearing
Bank account).

4 Snn 2 U.S.C. 432(h)(1). 3No disbursements may be made
by such coimittee except by check drawn on such account in
accordance with this section.0

(MLU - Page 3



'1i

14, LVipias cbltabms At*~~t
ia appem utlt USllfU I a1 m.5 it *' -

that Lipinsk Intend8 that ny irreularities will esospe tge

cormssion's attention, thereby providing his a clear*

seemingly illegal path to reelection.

In light of the foregoing, Russo respectfully requests the

Federal Election Commission to investigate and cause to be

rectified the above-mentioned violations of the Federal

Election Campaign laws.

Cong ressms i)Marty Russo,

SUOMIBM AM I~T
NoV THIS M was. MTr
WF IMUT 199 l2.

-1 m_ N" -

Notary Public

My comission expires:

AoA A03

CJHB/30

5 lllustrative of the improper and undisclosed character of this
account is a $1.000 contribution from "Friends of Lipinski I*
to a 23rd Ward account. Bge Exhibit 5. Yet, there is no
record of a corresponding disbursement from Lipinkils
FEC-declared account to the 23rd Ward. SNo Ezhibit 6 (complete
schedule of Lipinski's FEC disbursements for relevant period
which shows no correponding $1,000 disbursement). Where is the
money coming from?

mzurN - Page 4
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Enclosure

February t .9O

waiter Troy
!o2 Porth maiden
a Granqe, .ilinots 40SIS

ear mr. :rny:

Your qenerous ontribution ot $1.350.0 for Conqressaan dillian

1. LUpanskis last fundraiser was deposited into the vronq account by

mistake. Therefore we are required by federal election campaign laws

to withdraw the 3oey from this account O. d return the cantribation

to you.

nclosed please find a check in the amont of $1,2$0.00.

we deeply 'appreciat* you *cemtm_ support to c__- Or5O

Lipinski's cWpGIln aind &poIgiO for OW i o enice this mtter

has caused you.

with kindest personal regards. I rmin.

Very truly yours.

JohnT. Mooney
Trlasurer
Lipinski for conqress Comittee
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RECOJVE
23RD WARD DEMOCRATIC ORGANIZATION
SCHEDULE A - RECEIPTS JUL i .>
PART 3
FROM 7-1-88 THROUGH 6-30-89 .--,,flfliFFFrIIl0I--------------------

NAME AND ADDRESS

Sophie Pfister
5736 S. Merrimac
Chicago, IL 60638

Friends of Lipinski I
5838 Archer Avenue
Chciago, IL 60638

rystyniak for the Senate
5838 Archer Avenue
Chicago, IL 60638

DATE

9-2-88

10-11-88

11-15-88

Lipinski for Congress Comiitte5-8-89
-6242 W. 59th Street
Chicago, IL 60638

C7

AMOUNT

800.00

1,000.00

1,000.00

5,000.00

AGGREGATE
AMOUNT

800.00

1,000.00

1,000.00

5,000.00

"RAND TOTAL
7,800.00 7,800.00

Page 1'505,
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FEDRALELECTION COMMISSION
WSHINCTON. D C 2M43U FEERALMarch 9, 1992

The Honorable Martin Russo
12250 S. Cicero Ave.
Alsipo IL 60658

RE: MUR 3479

Dear Mr. Russo:

This letter acknowledges receipt on March 3, 1992, of your

complaint alleging possible violations of the Federal Election

Campaign Act of 1971, as amended ("the Act"), by Lipinski for

Congress Committee and John Mooney, as treasurer and William 0.

Lipinski. The respondents will be notified of this complaint
within five days.

You will be notified as soon as the Federal Election

Commission takes final action on your complaint. Should you

receive any additional information in this matter, please

forward it to the office of the General Counsel. Such

information must be sworn to in the same manner as the original

complaint. we have numbered this matter MUR 3479. Please refer

to this number in all future correspondence. For your

information, we have attached a brief description of the

Commission's procedures for handling complaints.

Sincerely,

Lisa Klein
Assistant General Counsel

Enclosure
Procedures
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FEDERAL ELECTION COMMISSION
W A S H I N G T O N D C 2 0 49

March 9, 1992

PERSONAL & CONFIDENTIAL

The Honorable William 0. Lipinski
1501 Longworth House Office Building
Washington, D.C. 20515-1305

RE: MUR 3479

The Hon. William 0. Lipinski

Dear Mr. Lipinski:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint
is enclosed. We have numbered this matter MUR 3479. Please
refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone nuvber of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



The Hon. William Lipinski 4
Pge 2

If you have any questions, please contact Dawn f. Odrowski,
the attorney assigned to this matter, at (202) 219-3400 or
(800) 424-9530. For your information, we have enclosed a brief
description of the Commission's procedures for handling
complaints.

Sincerely,

saKli
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 203

liarNch 9, 199 2

Mr. John Mooney, Treasurer
Lipinski for Congress Committee
6242 W. 59th St.
Chicago, IL 60638

RE: MUR 3479
Lipinski for Congress

Committee and John Mooney,
as treasurer

Dear Mr. Mooney:

The Federal Election Commission received a complaint which
alleges that Lipinski for Congress Committee ( the *Committee")
and you, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended ('the Act"). A copy of the
complaint is enclosed. We have numbered this matter NU 3479.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel's Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



mt. John HooneYa~ftasucer
Lipinski for Con as Committee
Page 2

If you have any questions, please contact Dawn ,. Odroski,
the attorney assigned to this matter, at (202) 219-3400 or
(800) 424-9530. For your information, we have enclosed a brief
description of the Commission's procedures for handling
complaints.

Sincerely,

Lisa Klein
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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€CEqR PUBLM A CCOUNTANTS

March 23, 1992

U'

Ms. Dawn 'I. Odrowski, Nttorney
Federal Election Comi-ni3ion
999 E. Street A.,.
Washington, D.C. 2J0453

Re: 'iUR3479 The lionorable ?.illiami 0. Lipinski

We are enclosing the amended statement of organization FEC Form
1, as you requested. We have added to line 9 the name and
address of the Evergreen Bank account which is the Friends of
Lipinski I checking account previously discussed with Emily
Leonard, Report Analyst on 7-23-91 (see attached memo). All
of the receipts and disbursements of the Friends of Lipinski
I account was reflected in all of the FEC Form 3 Report of
Receipts and Disbursements from its inception.

As we explained to you, the Lipinski for Congress Committee
has two checking accounts- one at the American National Bank
with the name Lipinski for Congress and one account with the
name Friends of Lipinski I, a division of Lipinski for Congress
Committee. It has a roman numeral I. The state committee has
a roman numeral II.

Federal Committee Accounts State Committee Accounts

1. Lipinski for Congress Committee 1. 23rd Ward Democratic
Organization

2. Friends of Lipinski I Div 2. Friends of Lipinski
of Lipinski for Congress IIDiv 23rd Ward

Democractic Org.

Hope this clarifies matters. Any questions, please call or
write.

Sincerely Yours

Dennis G. Kenny & Co., Ltd.
Certified Public Accountants

DGK:ss
Enclosure

115 N. OAK PARK AVE e OAK PARK. ILUNOIS 60301 e 386-0600



STAUET- OF ORGAIZAlIO
(See ew d "f or aNucflons)

111. c GoNRVTTE KA fYI.L N] (3 k chww~ s 2.U
LIPINSKI FOR CONGRES COMMITTEE _ MARCH 23 1992

111110111 0 -d ft A mtmi i (Che,* ,,dd SWmn nooe is -.__-.cilli

6242 W. 59th STREET 098167
(0 CW1. O aid CI co 4. IS THIS STATSAENT ANA iM ?

Chicago, IL 60638 YES !--NO

S. TYPE OF V TEE (Chemi one)

(a) Thia Commt, is a pcip cmpaign com it. (Complete ft cwnbdt inkomation below.)

(b) This coo wide is an authorized committee, and Is NOT a prncipal campaign committee. (Complete the candidate inormation below.

Name of Carim " te Candidate Party Affiliation Office Sought State/($trct..

(c) This commitee supportwopposes only one candidate and is NOT an authorized committee.
(name of candidate)

(d) This committee a committee of the Party.
(National, State or subordnate) (Democratic. Republican. etc.)

. (e) This committee is a separate segregated fund.

(f) Ths committee iup patsappomm more than one Federal candidate and is NOT a separate segregated fund or a party coniw-

"11011 of~ Any Comw-e0 d MM"g Adrem and
o11,/am or Am o ,d Con z cn nuod

'-w

F--

Tm of Coeed O (wion 4 4ru
7. mmaeon wmpormon wo Ceapi Sk !_ LUbor O -wiionz n Mm Ogwm~oton n'Tra A-soon OiCoope

7. ONW& of RuiW 10u101Y by n11M. adftf (phon flutteir - optiorta) aid palo mdOw person mposeeo of o@beofhlti

r.l Nm T1b w Peiohe

S. Tm uww. List te name aid adms (phone number - oplonal) of the temurer of the 0ommite arnd Ohe yw id of yd l e
ago (eag.. m ew emurer).

i NMm Nl Ad m Te or 111Pelm

9. fit or O0w Depe elllrle: List all banks or other depositories in which the comrmiWe depsitm funds, holds accounts, rents saely deposit
boxes or mAN funds.

Nme of k, n, Depe , et. AIdng Aimesi awl ZP Code
AMERICAN NATIONAL BANK 1836 N. BROADWAY, MELROSE PARK, IL 60160
FIRST NATIONAL BANK OF EVERGREEN PK 3101 .. 95TH ST., EVERGREEN PK, IL

60442

1I@ owfNta I ft" iw ew*We OWi SWtemera and to the be&t of my ;;=;;;;~ andid it is true. correctd co te
TYPEOR PRINT NAME OF TREASURER SING rOFR1 A .... DATE

John Mooney .- _

NOTE: Submission of false, eronus, or icompetE I ron F may ube fth person R this Statement to the penalties of 2 U.S.C. §437g.
ANY CHANGE IN INFORMATION SHOULD BE REPORTEO WITHIN 10 DAYS.

FoF fukhew inrmation contact:
Federal Election Commission
Toll-free 800-424-9530
Local 202-376-3120

FECLF0%1
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U 3479

un ow o Our C.P.A. Dennis G. Kenny who prepares the report

115 N. Oak Park Avenue

Oak Park, IL 60301 i

I %

9L, nO-2 U (703) 336-0600

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Comission.

3-23-92
Date Date irT- -I~2Efi

ROUDUW'S WM:

A5:

DOSE 1530m

3U13158 PU08:

John Mooney

Lipinski For Congress Committee

6242 W. 59th Street

Chicago, IL 60638

(312) 582-7323
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ADDITIONAL DOCUMENTS WILL BE ADDED TO THIS FILE AS THEY
BECONE AVAILABLE. PLEASE CHECK FOR ADDITIONAL MICROFILM
LOCATIONS.
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70 T FoL JL N OOCWS , 73l391311tT 90 55F8 GIS3

1. Memo, General Counsel to the Conisson. dated
September 22, 1992. Subject: Priority System Report.
See Reel 354, pages 1590-94.

2. Memo, General Counsel to the Commission, dated
April 14. 1993, Subject: 3aforcement Priority Sys tem.
See Reel 354. pages 1595-1420.

3. Certification of Comssion vote, dated AP1Il° )S, 1993.
I See Reel 354, pages 1621-22.

\i Priority, daJtedLUec r 3. 1993.
o ~see Reel 354, p.... 1i3-74E.-

5. ~r~iceio f 7vt



Us tin A. Itusso110 8ost £1bark
South IRollefnd,, IL 60473

IRE: RN 3479

Deer Mit. Ruso

Ikbrck 3 * 1939 the Vederel 33*tlo. O~$~ t,.s!*o
~~'~1.yin 9 .rteln w1*lUiie' ot the ?U~e~ u1,ti.

as *m.oh.d (tb Mt').
~ a

Date the Cmission voted to close the file: UEC r. n' '.
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!* bW .p LpThek paint~ Calso tt e ac unt fts €nncd

!to Mr. Lipinski's local political activities. In response, th@
Committee tiled an amended Statement of Organization listing the
undisclosed account and maintained it had reported all account
activity in reports £ iled vith the Comission. Committee reports
appear to support this. There is no evidence in the complaint
that the undisclosed account contained impermissible funds from
Mr. Lipinaki's local political activities.

This case raises no significant issues relative to the other
issues pending before the Commission, does not appear to involve
substantial amounts of money, and no serious intent to violate the
VICA is evident. Moreover, this case had limited impact on the
process.



t:] i 9)tb Umoaa* Ofice building
ishimtom, DX: 30515

RE: NU 3479
The Rlonorable William 0. Lipinski

Dear Mr. Lipinskti:

On March 9, 1992, the Federal Election Commssion notified
you of a complaint alleging certain violations of the Federal
3lection CaW,1 9 Act of 1971, as mended. A copy of the
*ompleint was enclosed with that notification.

After @shi t L ci rcmtsa s of this matter, thbe

Dawn N. Odrovski
Attorney

Attachment
Narrative

Date the Coamission voted to close the file: J1~EC ~ ~ 2



T i * ... ' Ia --- - w . .. w '' w' m " w * * V ' .." '

i ;i wts. The complaint also sugests the acOunt yes cO
't- 'R r. Lipinaki's local political activities, In rsos,~m

[: :: ittoe filed an amended Statement of Orqanisation listing the
* undisclosed account and maintained it had reported all accouint

activity in reports filed with the Commission, committee reportsr
,! - appear to support this. There is no evidence in th. complaint

that the undisclosed account contained impermissible funds from
! Mr. Lipinski's local political activities.

This case raises no significant issues relative to the other
i issues pending before the Commission, does not appear to involve
! substantial amounts of money, and no serious intent to violate the
! WlCA is evident. Moreover, this case had limited impct on the
i, 0  process.
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33: KU 3479Linski for congress Committee and
Mooney, as treasurer

Dear Mrt. Kenney

On Mtrch 9, 1992, the federal Election Comission notified
the Lipinoki for Congress Commttee and John Mooney, as treasurer,
o ?f aL cc lnt+ . I lug ceUrtain wlltio ns Jof th FeldHeral election

++. a ! m+ i e /ici + . o this Nter, h
+++i+ +*..... +!i+ l~ o+ .... . .'d c ~ io

+ +*t+u + r+ nh tot 4+ +..ta ~It

1tiOW~~~~~~~P.*', ea m'im m tc t(2
---1 --944,0e +. ...

Siacefaly,

Attorney

AttachmentMar rative

Date the Commission voted to close the file: *'~ 9
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