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TlE U NDERSIGNED 1-11 REBY ACKNOWLEDGES THE RECEIPT OFTHIE
FOLLOWING ORIGINAL DOCUMENTS THE DATE BELOW WRITTEN:

1. (CHECK No. 4272. DATED JULY 1. 198?. MADE PAYABLE TO
ROBERT H.. MOREYVI ON THE ACCOUNT OF WINCO. IN T H SIUM

OF S2 50. 23

CHECK No. 04W9. DATED JUNE 30. 1987. MIADE PAYABI F 10
ROBERT H. MANN. DRAWN ON THE AxccouNT OF ILLINOIS
SATELLITE COMMUNICATIONS CORPORATION, IN TIHE SUMN' OF

CHECK NO0. ') 24, DATED JULY 2. M%.NADE PAYABLE TO I)IANEI
MAY NARD, DRAWN ON THE ACCOUNT OF HIl-TECH SER'VICES.
INC.. IN THE SUM OF S250,.(X),

4. CHECK NO. 7709, DATED JULY 1. 1987. MADE PAYABLE TO
EILEEN HUTCHINSON. DRAWN ON THE ACCOUNT OF DIRSON
ENTERPRISES. INC.. IN THE SUM OF $250.00): and

CHECK NO. 0368, DATED JULY 1. 1987, MADE PAYABLE TO
FRA-NK DERENZO, DRAW'N ON THE ACCOUNT OF DIRCO. INC.,
IN THE SUM OF 5250.14.

RECEIPT OF THESE DOCUMENTS IS ACKNOWLEDGED THIS __DAY

OF NOVEMBER. 1990 BY THE UNDERSIGNED.
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February1 11, 1991

Wqilliam A. Bible, Chairman
Gaming Control Board
1150 E. William Street
C~arson City, Nevada 89710

Dear Mr. Bible:

This is in response to your referral to the Federal
Election Commission of the results of an investigation of a
licensed Nevada dissemination service by the Nevada State Gaming

Control Board, resulting in apparent violations of the Federal

Election Campaign Act of 1971, as amended.

Your letter notes that as part of your investigation agents

of the Board interviewed five individuals who made campaign
contributions to the Albert Gore Jr. for President Committee,
and that the"actual transcripts of these interviews are not
enclosed due to the fact that the transcripts contain other
confidential and privileged material." Your letter further
notes that if the Commission believes the transcripts would be
beneficial, arrangements could be made for a representative of

the Commission to review the transcripts. In order to

facilitate the Commission's investigation of this matter, I
would like at this time to request a written copy of the

transcripts, with the understanding that any confidential or
privileged information would be redacted.

Thank you for your assistance in helping the Commission

meet its enforcement responsibilities under the Federal Election
Campaign Act of 1971, as amended. If you have any questions,
please contact me at (202)376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY:LosG rnr
Associate General Counsel
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(,o~enor fSTEVE Di'CHARMI Memb,
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91 APR 16 AM 11: 27 1
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GAMING CONTROL BOARD
1150 E. William St.. Carson City, NV 89710

4220 S. Maryland Pkwy.. Bldg. D. Las Vegas. NV 89158
495 Apple St.. Reno. NV 89502

April' 9, 199-

(702) 687-6500 SENSITIVE
Lois G. Lerner
AssociAate Genera. Counsel

Fedeal-Eection Commission
WasruIngton, D.C. 20463

Re: :nvestigaticn of Violations of the Federal
Campaign Act of 1971

Dear Ms. Lerner:

Pursuant to your correspondence of February 11, 1991,
requesting copies of portions of transcripts of confidential
investigative hearings conducted by the Nevada State Gaming Control
Board regarding alleged violations of federal campaign law,
enclosed please find redacted copies of relevant confidential
hearing transcripts. These transcripts are confidential and
privileged and may not be further disseminated without -valid court
order or the permission of the Nevada State Gaming Control Board.
If the Board can be of further assistance to you in this matter,
please do not hesitate to contact the Board.

Sincerely,,-

William A. Bible

Chairman

WAB/'&SM: dkl

Enclosure

xc: Thomas M.. Roche
Steve DuCharme
L-egal-Las Vegas
Central Files
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Dear Mr. Bible:

Thsis to acknowledge receipt of your letter dated April

9, -991, advising us Of the possibility Of a violation of the

Federal Elect ion Campaign Act of 1971 , as amended ('"the Act")

Charles F. Di Rocco and Sports Form, Inc. We are currently

reviewing the matter and will advise you of the Commission's

determination.

. you have any qetoso
call Craig Reffner, the attorney
(202) 376-8200. Our file number

additional Information, please
assigned to this matter, at
for this matter is Pre-I4UR 242.

Pursu~ant to 2 U.S.C. 5 437g(a)(4)(B) and S 437g(a)(12)(A),

the Commission's review of this matter shall remain confidential

unt.i. the file has been closed.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G:' Lerner
Associate General Counsel

1 99 1



SOURCE:

PESPONDENTS:-

rF.:E-. C.
FEDERAL ELECTION COMMISSIONJ

999 E Street, N.W. N 07T~jr'nn
Washington, D.C. d2)0 46 '

FIRST GENERAL COUNSEL'S REPORT SENSITIVE
Pre-MUR # 242
STAFF MEMBER Craig Douglas Reffnrr

A LY 2F N F RA F

r,-en Hutc-h~nscn
F obert mann
-ane Maynard

P obe.- Moretti
r ran' K Schreck

RELEVANT STATUTES: 2 U.S.C. § 441b
2 U.S.C. S441f

INTERNAL REPORTS CHECKED: Contributor Search

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

This matter arose by a referral by the Nevada State Gaming

Control Board the "Board".) In a letter to this Office,

William A. Blble, the Chairman of the Board, states that during

the course of an '.investigation of a licensed Nevada

dissminaion ervce, several apparent violations of federal

campaign contr.ibution law c1ame to the attention of Board

investigators.' A tt-a c hme nt A a t 1 . According to Chairman

Bible, several ind:viduals made campaign contributions "at the

urging of anOther individual who later reimbursed them in the

amount of their contribution." id.

The Board's referral included copies of disclosure reports,

cancledcheks ad oherdocuments apparently evidencing a

F I

canceled checks and other
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scheme of 7ontribution reimbursement and noted that copies of

redarted transcripts of the Board's interviews of the individual

-ontributors who were apparently reimbursed could be provided.

Id. at 1 ,reference to 'transcripts, and 3-51 (copies of checks

and ct hePr in f,)rma t ion. A t t heeies f t hi ff i~ th P

B-' a rd Po..- Jed - np ies cef t hef -,i acte~ t in v- r Ip s f ,, t he f I~

:n:''iuas!n qulesti. ad nj U r-1~

* he Board crovided thp r9d a r P I 'r P P ,7 !-

:ndividua 1 t he pe rson woappa rently reimbu r

'ntibutor o their contributions. P.a

11. FACTUAL ANDLEGAL ANALYSIS

Pursuant to Section 441f of the Act, "[n

make a contribution in the name cf another or

his name to be used to effect such a contribu

shall knowingly accept a contribution made by

name of another person." In addition, under

regulations, no person may knowingly help or

se! the

5 -3-60.

ad t

f'~

ron,

lo person shall

knowingly permit

tion, and no person

one person in the

the Commission's

assist any person

in making a contribution in the name of another. 11 C.F.R.

S llO.4(b)(1uiii). See Federal Election Comm'n. v. Rodriguez,

Case No. 8 6-687-Civ-T-lO(B)(M.D.Fla., May 5, 1987l(unpublished

order denying motion for summary judgmenti.

Under 2 U.S.C. § 441ba , a corrrraticn may not use its

qeneral treasury funds to- make a contriiution or expenditure in

connection with the election of 3 candidate for federal office.

In addition, no officer o-r director- o-f a corporation may consent

to any contribution or experiditu:re by the corporation. 2 U.S.C.

S 44ba. In Advisory Opinion 1986-41, the Commission noted
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that the prohibition of Secti

including incorporated or uni

to another, to effect a contr

person's name.
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on 441f applies to any person,

rorporated entities who give money

ibution being made in the other

A review of the information in the referral shows that on

June 30, 1987, Robert Moretti, Frank PeRen:-n, ROINbet Mann,

Eileen Hutchinson, and Diane Maynard, each made a ,.11,

contribution to the Albert Goe rfrPresident ("-mmittee,

Inc. 'the "Gore Committee"). According to the transcripts of

the Board's interviews of these five individuals, each has

acknowledged contributing to the Gore Committee. Attachment A

at 61-62 'Moretti), 73-74 (DeRenzo, , 78 (Mann), 86 (Hutchinson)

and 98-101 (Maynard). Moreover, the Board provided a copy of

several pages of a disclosure report filed by the Gore Committee

purportedly showing the receipt of a $250 contribution from each

of the five individuals in question. Id. at 5-11. The

itemization information in the report shows that the five

contributions, received on July 9, 1987, were designated for the

primary election. Id. In addition, the Board provided copies

of three canceled checks made payable to the Gore Committee from

Robert Moretti, Frank DeRenzo and Eileen Maynard. Id. at 13

(Moretti) 14-15 (DeRenzo) and 16 (Maynard). The three checks,

each dated June 30, 1987, and made in the amount of $250, appear

to have been drawn on the personal bank account of each of the

individuals. id.

Although the interview transcripts provided to this office

have been redacted, the available testimony shows that during
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1987, these five individuals were apparently employed at Sports

Form, Inc. ("Sports Form" or the "Corporation"), and that

Charles Di Rocco, the president of Sports Form, requested

directly or indirectly that they each contribute to the Gore

Committee on the basi s that they would later he i fimbursed

through inflatedl expenise r e pos n I s i n t E''itw , R o he it

Moretti states that on J7une 31 I99, the date he ackno(,'edqe~d

making his $250 cnrbtohe wscalled -Ant:_ a meetn 11wi'4th

Charles Di Roccc, who 'Iadvised" h,-m that he w..as trying t,, .aise

campaign contributions for the Gore Committee. Id. at 61-62.

According to Mr. Moretti, Charles Di Rocco purportedly stated

that he was going to "ask the management team to contribute and

to submit expenses to the corporation or to one of his many

corporations that he has, to be reimbursed for the campaign

contributions." Id. Similarly, during their interviews,

Messrs. De Renzo and Mann also acknowledge being reimbursed for

their contributions to the Gore Committee -- contributions they

say Mr. Di Rocco requested them to make. In his interview, Mr.

DeRenzo states that he was "requested by Mr. Chuck Di Rocco when

I was employed by Mr. Di Rocco to do a personal check directly"

to the Gore Committee and acknowledged that he was subsequently
reimbursed by way Of an expense request through the corporate

accounts." Id at '73-74. Mr. Mann al-so acknowledges being

reimbursed through corporate funds for his contribution to the

Gore Committee but states that Mr. Di Rocco "directed" him to

make the contribution, noting that "requested, is not the word."

Id. at 78-79 .
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In addition to the interview testimony, a review of the

p r ov uide d

scheme to direct co

cont ri but i cns made

que s tin 1 11 1 parti

reports which appar

Diane Maynard and E

reimbursed fc-r thpi

a t 43 -4"t4 ; Po-be rt M a

Maynard) and 50-51

in the amount of S$2

in the referral further evidences an apparent

rporate funds to the Gore Committee through

in the names of the five employees in

c1:-ai the Board p:cI-vided copies of expense
entl;' show that Robeit Mann, P.-hePrt Moretti ,

lenHutchinson each requested to be

r onrbut-,cns t- the 'Gore Commi~e 1

nn 4 Pobe r M'orett , 48-49 ( Diane

'Eileen Hutchinson!. ME. M~ann's request is

and includes two items for

reimbursement: "auto expenses" and "telephone calls." Id. at

43. Mr. Moretti's request is made in the amount of $250.23 and

is based upon expenses described as "entertainment." Id. at 46.

Eileen Hutchinson and Diane Maynard each appear to have

submitted expense reports in the amount of $250, with the

itemized expenses respectively described as: "lentertainment"

and "auto expense." Id. at 51 (Hutchinson) and at 49 (Maynard).

Although an expense report from Mr. De Renzo was not provided in

the Referral, he has nonetheless acknowledged being reimbursed.

See supra p. 4 (testimony of Frank De Renzo).

The Board also provided copies of five separate checks,

each made payable to one cf the indivldual contributors in

question:

documents

'A 3
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Reimbursement Checks

Employee Date Amount Payor Company

Robert Moretti 7/1l'87 $250.23 Winco, Inc.

Robert Mann 6,/30.87 $25-7.43 Illinois Satellite
Communications Corp.

Diane Maynard ;' l >. i-Trh Services, Inc.

Eileen Hutchinson 7 A' C250 .00D ri rscni Entei pr i ses ,In'-.,

DBA Sports Form

Frank DeRenzo 87 1% - T2 .1 Di'',

Attachment A at 18-38. The referraL :ncl--uded copies of

accounting forms and check disbursement ledgers showing that

these corporate checks were issued to the five employees within

a few days after they made their contributions to the Gore

Committee. Id. 48, 50 and 53 ("A'/P Entry Form") and 39-42

(accounting ledgers).1

with regard to his reimbursement, Mr. Moretti states that

Mr. Di Rocco reimbursed his employees for a limited number of

1. There is some question as to why the reimbursement checkswere apparently drawn on the bank accounts of five differentcorporations. Similarly, Mr. Di Rocco's control over thesevarious corporate entities is also unclear. According to theNevada Secretary of State, Status Division, Charles Di Rocco iscurrently the president of Sports Form Inc., the corporationthat the Board's investigation concerned, as well as three otherNevada corporations: Dirson Enterprises, Inc., SatelliteSimulcast Services Common, Inc. (f k a Illinois SatelliteCommunications Corporation) and Thermo Enterprises, Inc. Afterthe reimbursements at issue here occurred, it appears that theSatellite Simulcast Services Common, Inc. f-k ,a IllinoisSatellite Communications Corporation) and Dirco, Inc., weremerged into Hi-Tech Services, Inc., and that Hi-Tech Services,Inc., was subsequently merged into Dirson Enterprises, Inc.with regard to Winco, Inc., the Nevada Secretary of State'sOffice identified Daniel G. Hope rather than Charles Di Rocco asthe president of that corporation and further noted that thatcorporation's offices were located in the state of New York.
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that he "may have" r

Gore Committee, but

employees who did co

doing that." Id. at
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was looking to donate
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rsed the employees with

Moretti states that "no one

ore's campaian and the reason
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"di rected" hi.m to
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empl'.o
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him
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that PI

day,
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eimbursed wi'th corporate

1 candidates. For

states that he made "two

were requested by Mr.

bes one contribution as

and the cther- for the Jack Kemp

Presidential Committee and acknowledges being reimbursed for

both contributions from corporate funds. Id. at 73-74. He also

states that he made contributions to "Bryan for Senate," but

that he was willing to do that and he does not "think" that he

was reimbursed for those." id. at 7. Similarly, Mr. Mann

acknowledges making contributions to Jack Kemp and to "Jim Spue"

for Congress and states that he was reimbursed for both. Id. at

80-81

2. Ms. Hutchinson also acknowledges contributing to "Reid and
Bryant," but contends that she was not reimbursed for either.
Attachment A at 87. Furthermore, she states that whenever Mr.
Di Rocco requested her to contribute she "would" and explains
that she "found no problem with writinq a contribution." Id.

A review of contributor-indexed disclosure materials for
the 1987-88, 1989-90 and 1991-92 election cycles, shows that

for the Gore
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The referral materials also impli~ate othet individuals who

possibly aided aind assisted in the solicitation aind

reimbursement of the employees, contributions. in particular,

Mr. Moretti

wanted cont

t e st

r i hu t

request t,2 Frank S

at 63. Mr. Morett

Di Pocco: about the

purportedly stated

says. If Frank Sc

comply.'" Id. at

requested to make

Di Rocco, sometime

Rocco's attorney,

states that Mr. Di

political fund rai

for his (Mr. Di Ro

ified that when

ions for the C,:-

-hreck, wh,- was

i f-rther state

purpose o-f the

"'Don't quest:

hreck needs don

66. Mr. DeRenzc

his contributioi

s the contribut:

Frank Schreck.

Rocco "often re

sers [sic], some

cco' s) counsel,"

r. Di Rocco told him that

CommIttee, he attributed

r . PDR Poccr '- i t t ornePy .

s that when he questioned

ontibuton r Mr. Di Doc-

ion Frank Schreck, do what

ations for Albert Gore we

o states that although he

-i to the Gore Committee by

ions were requested by Mr.

he

the

Id(

Mr.

h e

wa s

Mr.

D i

Id. at 75. Mr. Mann similar

ceived a request from

times, I believe legislators

who was identified as Mr.

Schreck. Id. at 79.

(Footnote 2 continued from previous page)
only Mr. Di Rocco and Ms. Hutchinson appear
contributions in excess of $500 as follows:

Eileen Hutchinson
Friends for Harry Reid July 13, 1989
Friends for Harry Reid July 13, 1989

Charles Di Rocco
Democratic Senator ial
Campaign Committee may 3, 1988

Friends for Harry Reid June 22, 1989
Friends for Harry Reid June 22, 1989
Kerry Committee February 8, 1989
Friends of Albert Gore,
Jr., Inc. August 20, 1990

to have made

$1,000 Primary
1,000 General

000
000
000
500

500

Primary
Primary
Gene ral
Primary

Gene ral

ly
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During their interviews before the Board, Ms. Maynard and

Ms. Hutchinson identified Mr. Moretti as the individual who

requested that they make their contributions to the Gore

Committee. In particular, Ms. Hutchinson states that it was Mr.

Moretti who "handledi" requests for contributions and signed the

reimbursement chec-k tc) her, as aels thWsP, tr, MpSEc;r 5I. Mann and

DeRenzo and Ms. Maynatd. Id. at 9c. See also .1-. it i11 - 02

(tpstimony ef Diane Maynardl. ms . Hutch nson furthefr st tC s

that Mr. Morett[-i came in and delivered her reimbursement check

and that with regard to her expense report, she says that she

did not recall submitting any "back up" as she had no intentions

of being reimbursed for her contribution to the Gore Committee.

Attachment A at 87. However, she states that there was an

expense report that had been filed out in her name and it

appears to be Mr. Moretti's handwriting. id.

In his interview, however, Mr. Moretti states that although

he received Ms. Maynard's check, it was Mr. Di Rocco who

gathered the other checks and gave them to Mr. Schreck. id. at

62. He explains that after Mr. Di Rocco had gathered his

contribution, he instructed him to call Frank Schreck and tell

him that the contributions had been collected. Id. at 63.

According to Mr. Moretti, during that call Mr. Schreck requested

that other employees contribute as weland it was at that point

that he "approached" Ms. Maynard. -Id. In addition, Mr. Moretti

states that when he told Mr. Schreck that Ms. Maynard may not

have the funds to contribute, Mr. Schreck purportedly stated

"'1well, just don't worry about it, because Chuck will take care



of it.'" Id. at 65.

In short, givern the evidence provided in the referral, it

appears that at least five employees of Sports Form, Inc., were

reimbursed for their contributions to the Gore Committee. In

fact , each of these five emplc-yees has a --knowl edged during their

respect v.e interviews befoz e th.o Poai d that thoy wore reimbursed

for their contributions tt: the 0,.,ie -. n:tee . Accordingly,

this Office recommends that thne Commission- find reason,- to

believe that Robert Moretti, Frank De Penzo, Robert Mann, Eileen

Hutchinson and Diane Maynard each violated 2 U.S.C. 5 441f by

permitting their names to be used to make contributions in the

name of another to a federal candidate.

Moreover, the suggestion to employees to make campaign

contributions, coupled with a guaranteed reimbursement for the

contribution through bogus expense account entries is the exact

type of corporate interference and influence that Sections 441f

and 441b were intended to eliminate. The referral materials

show that reimbursement checks for the employees, contributions

were issued from the accounts of five corporations, all

apparently under Mr. Di Rocco's control. Accordingly, this

office recommends that the Commission find reason to believe

that Dirson Enterprises, Inc. fDBA Sports Form), Hi-Tech

Services, Inc., Dirco, Inc., W~nce, inc., and the Satellite

Simulcast Services Common in. f k a lI'linois Satellite

Communications Corporation) and Charles F. Di Rocco violated
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2 u.s.c. S5 441b(a

As previously

individual

and he
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o r
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Reg. 2,281

and 441 f
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rently issued

1 htiiofs, ,no-

Moretti has been
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the corporate rei

ludin-.i his own ,e-

to

mbu r

m hu r

ocosigned.. See supia iT. 1 1

s regulations expressly prch.b-,t

1nstigat-Lni or intc~a~n f

ribution ifn the nam~e o-f anothe,

act as go-betweens to third parti

sed by the true conitributor," -see

August 17, l989)(amended with cor

(January 23, 1990 ), this Office

identified as the

the Gore Committee

sement checks for

semen*,. --heck which

Sin,1e t

indiv. dua

a la n oc

IncUd i

es whose

54 Fed.

rect ions

recommend

he

Is f rom

r-heme t-o

T those who

donations

Reg. 34,098

at 55 Fed.

s that the

Commission find reason to believe that Robert Moretti violated 2

U.S.C. S 441f by aiding or assisting in the making of a

contribution in the name of another. 4However, since it is
unclear whether Mr. Moretti functioned as an officer or director

of any of the corporations involved, this office makes no

3. At this point, it is unclear whether Mr. Di Rocco was
knowledgeable about the Act's contribution limitations and
prohibitions and whether he was directing the reimbursement
scheme. If our investigation produces such information, this
office may ask the Commission to appro-.e knowing and willful
findings against him.

4. Although Section llO.4b,;1)ji became effective over two
years after the employees were apparently solicited and
reimbursed for their contributions to the Gore Committee, the
language in the regulations is consistent with an earlier
judicial interpretation of 2 U.S.C. t 41f. See 54 Fed. Reg.
10622 (March 15, l989)(effective date November 214, l9 8 9)(citing
Federal Election Comm'n. v._Rodr4 ueZ, Case No. 86-687--Civ-T-l0(B)
(M.D. Fla. , May 5, l98 7 )(unpublished order denying motion for
summary judgment).

IN - - 11111
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recommendation at. this time as to whethei there is reason to

believe that he violated 2 U.S.C. § 4411h(a). With regard to

Frank Schreck, it- appears that he eitheL Instigated or directed

the solicitation of contributions at,- issue in the referral.

Thus, thi f tf ce 'ttthe: rp -nmmendis th.~t th f C - T-,s fin d

reason t., he' iPve that F:ank S-hre7-, %:ic'latei l S.~ 4411.

Fin-illy, there is n? ind_,cat_-n in the ref~er-.ai raterials

that t-hp 7rr~rCmmttee was 1noled , this app'arent socheme to,

reimburse contributions, other than as an unknowin-_ re:_ pient.

Therefore this Office makes no recommendation at this t-ime as to

the Albert Gore, jr., for- Presider+_t 'Committee.

III. RECOMM~ENDATIONS

1. Open a MUR.

2. Find reason to believe
Frank DeRenzo, Eileen Hutchinson,
and Robert Moretti each violated

3. Find reason to believe
(DBA Sports Form), Hi-Tech Servic
Inc., and the Satellite Simulcast
Illinois Satellite Communications
Rocco violated 2 U.S.C. SS 441b~a

4. Approve the appropriate
Factual and Legal Analyses (7.

that Frank Schreck,
Robert Mann, Diane Maynard

2 U.S.C. § 441f.

that Dirson Enterprises, Inc.
es, Inc., Dirco, Inc., Winco,
Services Common In. (f,,k/a
Corporation' and Charles F. Di

and 441f .

letters and the attached

L-awrence MA. Noble
General1 Counsel

Date BY:r G L rner

Associate General Counsel

Attachments
A. Referral from the Nevada State Gaming Control Board
B. Factual and Legal Analyses
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

C-harles F. Di Rocco;
Sports Form, Inc.;
Frank DeRenzo;
Eileen Hutchinson;
Robert Mann;
Dlane Maynard;
Robe r t Mo re'.-ti;
Frank Schreck.

Pre-MUR 242

CERTI FICATION

,Delores Harris, recording secretary for the Federal

Election Commission executive session on November 5, 1991,

do hereby certify that the Commission decided by a vote

of 5-1 to take the following actions in Pre-MUR 242:

1. Open a MUR.

2. Find reason to believe that Frank Schreck,
Frank DeRenzo, Eileen Hutchinson, Robert
Mann, Diane Maynard and Robert Moretti
each violated 2 U.S.C. 5 441f.

3. Find reason to believe that Dirson
Enterprises, Inc. (DBA Sports Form),
Hi-Tech Services, Inc., Dirco, Inc.,
Winco, Inc., and the Satellite Simulcast
Services Common In. (f/k,'a Illinois
Satellite Communications Corporation) and
Charles F. Di Rocco violated 2 U.S.C.
55 44lb(a) and 441f.

(continued)
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Page 2Federal Election Commission

Certification for Pre-MUP 242
November 5, 1991

4. Apprcove the appropriate letters and the
Factual and Legal Analyses, as recommended
in the General Counsel's report dated
Octber28, 1991.

Commissicners Aikens, Josefiak, McDonald, McGarry,

and Thomas vcted a ff irmati kvely for the dec i s ion;

C-ommissioner Elictt dissented.

Attest:

Date Delores larris
Administrative Assistant
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Mr. Craig Douglas Refi ner
Federal Election Commission
999 E. Street NW
Washington. D C 20463

December 3. 1991

Dear Sir, k

In response to your letter regarding MUR 3450.

On three occasions, upon the deman-d of my employer I was required to submit
checks for $250 00 made out to vanous election campaign committees. These checks
were to the committees of Mr. Jack Kemp, Mr. Albert Gore and Mr. James Spoo V

1 was suspicious of the demand that I write the checks and be reimbursed from
expenses, but feared for my job and complied. I had seen my employer capriciously
fire numerous employees and could not afford to lose my job.

In the spring of 1988 I met with counsel and Inquired about this practice. My
attorney told me not to make these contributions and I heeded his warning. I left the
employ of Mr. Di Rocco in February 1989.

I invite you to examine my testimony sworn before Nevada gaming agents
regarding this matter. You may contact Mr. Ezzy Rooks with the audit division as he is
familiar with the case.

These ccar %-48 buConzw r an ndcd dire-fly by# Mr iRcohe checkes were
given to Mr. Di Rocco. Authorization for reimbursement came directly from Mr. Di
Rocco. I did not willingly allow my name to be used so certain Individuals
could avoid Federal Election regulations.

Very truly yours.

Robert H. Mann
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SCHRLCK, JO\Ls. BERNH AAD. WCO SON & GODFRIY
~ ~A. ~F P Z E

*_A5 VEGAS NEVADA 89104

December 12. 199 1

TELECOM'P~

CraicIt! u Rd t ncr. i
Federal F 1c'ti C (omnwissTl
Washinignt.'. 1).('. 20401

Rh E: IR 3450
F RA NK A. SCHRE(K

Dear Mr. Retfner:

Pursuant to (our telephone conversation ofl this date. I would formally request an
extension of time to file my response to the Federal Election CommissionFatlanLel

Analvsis referencinL! mvself which I received on or about Tuesday, December 3. 1991.

As I indicated to you. I am a senior member of a thirteen ( 13) person law firm which.
unfortunately, has lost two (2) partners to major surgery within the last three weeks and
another partner who has left to join one of our clients as inhouse counsel. These loses have
placed substantial additional professional responsibilities on all remaining members of the
firm. Because of this. I have been unable to devote sufficient time to prepare an adequate
response. I am in the process of preparing that response and would request an extension
of time from the approximate due date of December 17. 1991 to Friday. January 3. 1992.

In light of the rapidly approaching due date for nw response. I would ask for a quick
answer to my request.

Thank you In advance for your consideration and understandingz.

Sincerely,

SCHFREC'K. JONES. BERNHARD).

WOLOSON & GODFREY

FRANK A. SCI-RECK
FAS:jk1,

c:mis\fedelect .com



Frank A. Acheck Eq. 1"-

Frankar~ A. SchreckEsq

Dear Mr. Schreck:

This is in response to your lett,-er dated December 12, 1991,which we received on December 1, 1991, requesting an extensionuntil January 3, 1991. After considering the circumstances
presented in your letter, I have qranethrqusd

exenin.Acodngy yu response is due by the close ofbusiness on January 3, 1991.

If you have any questions, please contact me at (202)219-3690.

Sincerely,

Cralzi Douglas Reffner
Attorney
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STATV4BNT OF DESIGNATIOU 0F COUSEL

MUR __________ _

NUM OF CXUNIM IC Lii

ADDRESS:-

TELEPHONE:______

The above-.-taned individual s hereny designated as MY

counsel and is autiorized to receive any notificationls and other

comufl~ator. frte-~iscl~~ to act on my behalf before

the Commission. / - t

122 i 91
Date

RESPONDENT'S HAM:.

ADDRESS:

HOME PROM x

Bus IMMS PH=N:

R .S :"N z Q Sz2

A

Signature

'j,
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STATMM Of DES IGNAT2ION OF COUNSEL

MuRt 34k

NAMB OF cOJUaL

ADDRESS:- IMYE?- Tc:

TELEPHON!E:

The above-nam~ed indivldua' h ~ereby designated as my

cunsel and is ac.thor-zed to receive any notifications and other

communiCat~fls from the COMnriS51on and to act on my behalf before

the Commission.

'7

22.
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RESPONDNT' S NAME a
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1,1991

Nicholas J. SantorO, Esq.
Jimmerson, Davis & Santo-:r-
701 East Bridger Avenuel
suite 600
Las Vegas, Nevada 89l11

R isi Eneprss IInc.

,OBA Spc'rts Form)
Hi-Tech Ser%-;ces, Inc.
Dircc, :nc.
Winco-, -nc.
Satelli:e Simulcast Services Common,

"Inc. fka Illinois Satellite
Comrnun~cations Corporation), and

Charles F. Di Rocco

Eileen M.Hutchinson

Dear Mr. Santoro:

This is in response to your letter dated December 12, 1991,
which we received on December 12, 1991, requesting an extension
of twenty (20) days to respond to the Commission's
reason-to-believe finding against the above-captioned
Respondents. After considering the circumstances presented in
your letter, I have granted the requested extension.
Accordingly, your response is due by the close of business on
January 6, 1992.

If you have any questions, please contact me at (202)
219-3690.

S in c er el1y,

Craig Douglas Reffn er
Atto rney



I)II{HRON DICKERSON, LIEBERMAN & CONS ITI,
ATTORNEYS AT LAW

JT E ,3 0 - E P 0E N X~ B ,L DC

330 SOLT -. RD ;'PEE'

L-AS VEOIAS. ',FV\ArA AO)I)

ti An

December 10, 1991

DOU9j Dogas Feffn er- E sq.
Federal Election Commission
Washington, D.C. 20463

VIA FACSIMTLF A
FIRST CLASS MAH.J

Robert H. Moretti

Dear Mr. Reffner:

Pursuant to your request, enclosed please find Mr. Robert
Moretti's duly executed Statement of Designation of Counsel with
regard to the above-referenced matter. Upon your receipt of this
correspondence, kindly contact this office so that we may discuss
the current status of your investigation of Mr. Moretti.

I look forward to hearing from you at your earliest conve-
nience.

~7C

LJT: kaw
Enclosure
cc: Robert Moretti

/
Louis J. Tavano, Esq.

BN A Z;

A A.A

Sincerely,
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F-115 - 154 P-0Ci DEC ~9 '91 1~:54

F-115 15 -0

5!Ih! - ~q~&u 0,

~~ ~ Louis J. Tavaflo, ~g

Dikrn& 1ra & Consul

330 Sa Third Street, Suite 1130

Las Vegaas1 Nevada 891Q

TZLW3 ' 702- 388-8600 _________

The abOv@'flAme indIv'dUaI is 'hereby designaersm

counlsel and is aujthori2@,&d to receive any notigications 
ard other

ca~unicatjons fram the Coisio and to &ct On MY behalf before

the comwjssion.

Iate

iNW goa 3

am VIM

Roe~rit M~oretti

Las Vegas, Nevada 89103

598-0606

DEC 09 ', i i :54



11<1KI?SON, I)ICKELRSO.N, LIEBERMIAN & CONSUL.
ATTORNEYS AT LAW

T CE i30 ?~ 0 0 VP 9 CQp3  )

F I-AS VEr-AR. V3'.ADA f40101I

December 11, 1991

~ ner, Esq. VI FT SI E ANl

Federal Election Commission FIRST CLASS MA1r,
Washingiton, D.C. 20463

Re: MUR 34570
Robert H. Moretti

Dear Mr. Reffner:

It was a pleasure speaking with you earlier today with regard
to the above-referenced matter. As you know, I have already sent
to your attention Mr. Robert Moretti's duly executed Statement of
Designation of Counsel. Please be advised that Mr. Moretti,,
through this office, will be submitting factual and legal materials
which he believes are relevant to the Commission's consideration of
this matter. Pursuant to your letter of November 21, 1991, these
materials will be submitted to your office, via facsimile and first
class mail, on or before Monday, December 16, 1991.

In addition, pursuant to 11 C.F.R. §111.18(d), Mr. Moretti is
very interested in exploring the possibility of entering into a
pre-probable cause conciliation agreement with the Federal Election
Commission concerning this matter. However, as will be sflown in
the materials to follow, at no time did Mr. Moretti engage in any
intentional or willful violation of any laws or regulations.

Please contact me at your convenience to discuss this matter.
In addition, Mr. Moretti would welcome an informal personal reeting
or telephone conference call in connection with the Federal
Election Commission's investigation of this matter. In this
regard, my client is willing to cooperate fully at all times during
your investigation.



Craig Douglas Ref fner, Esq.
Page 2
December 11, 1991

1 look forward to hearing from you.

Sincerely,

no'uis J. Tavano, Esq.
L.JT:kaw
Enclosure
cc: Bob Moretti



ICKERSON, DICKERSON, LIEIIERMIAN & CONSUL
ATTORNEYS AT LAW

S, (E 30~ ',-. P-OFN S %AREA C01 )g I

A *. ALAS VRVIIA', 'F%*AIA fli)Kfl

December 16, 1991

2r,iig Douglas Reffner, Esq.
Fe'-eral Election Commission VIA FACSIMILE AND

;<whntoD.C._ 20463) FIRST CLASS MAIL

Re: !4UR 3450
Robert H. Moretti

Dear Mr. Reffner:

In accordance with my letter of December 11, 1991, enclosed
please find certain factual and legal materials which my client
believes to be relevant to the Commissions' consideration of the
above-referenced matter.

Preliminarily, please recall in our conversation of December
11, 1991, that I informed you that the subject matter of your
investigation has been the subject of a Nevada Gaming Control Board
administrative proceeding. This administrative proceeding has
recently been concluded. I have enclosed for your review a
photocopy of the Nevada State Gaming Control Board complaint which
was the product of this investigation.

Please take notice that WINCO, a partnership, was named as a
Defendant in the enclosed complaint, along with its 51% owner and
managing partner, Sports Form, Inc., a Nevada corporation. Charles
DiRocco is 100% owner of Sports Form, Inc. This administrative
matter has recently been concluded, with AiU Defendants both paying
substantial fines to the State of Nevada, and relinquishing any and
all gaming licenses and privileges.

Upon your review of this letter and the enclosures, please
feel free to contact this office to discuss this case.

Sincerely,

'tfouis J. Tavano

L2 T / ea k
Enclosures



December 16, 19'q1

F.-oglas Reffner, Esq.VIFASMLAN
.~xorl lection Commission VIAFACSIMILEAND

Washington, D.C. 20463 FIRST CLASS MAIL

Re: MUR 34510
Robert H. Moretti

Dear Mr. Reffner:

In June of 1987, I had worked for Mr. Charles F. DiRocco and
his many related entities for in excess of eight (8) years. Mr.
DiRocco, is the owner of many corporate and partnership entities,
including Sports Form, Inc., a Nevada corporation, and Wagering
Information Network Company, aka WINCO,, a Nevada partnership.
WIt'Co is a partnership compromised of Sports Form, Inc. (51%) and
another- entity (49%). Mr. Charles F. DiRocco is 100% owner of
Sports Form, Inc.

In June of 1987, 1 was informed by Mr. DiRocco that Attorney
Frank Schreck was attempting to raise campaign contributions for
Albert Gore. When I asked Mr. DiRocco, who Albert Gore was, he
.Lforred re that he was an individual who was attempting to become
President of the United States. Mr. DiRocco told myself and three
(3) other members of his management team each to donate $250.00 to
the Gore Campaign. When I said that I didn't either know or care
about Albert Gore, Mr. DiRocco told me to just donate the money,
and submit an expense sheet for the amount donated, and he could
reimburse re for the expense.

'Mr. Frank Schreck is a high profile Las Vegas attorney. As of
June 1937, he was the attorney for all of Mr. DiRocco's corporate
and partnership entities, and he was also Mr. DiRocco's personal
friend. Mr. Schreck is well known in the Las Vegas community as an
exceptional gaming attorney, and as an active fund raiser for a
-ireat number of campaigns.



Craig Douglas Reffner, Esq.
Page 2
December 16, 1991

When Mr. DiRocco had obtained all of the $250.00 checks which
he requested of his management team, to wit: Robert Mann, Frank
DeRenzo, Eileen Hutchinson, and myself, he had me call Mr. Schreck
to tell him that he had the checks. When Mr. Schreck asked me on
the telephone how much money Mr. DiRocco had gotten together, I
responded that four (4) individuals had each donated $250.00,
thereby totalling $1,000.00. Mr. Schrock's response was that
V,000.00 is not enough". When I notified Mr. Schreck that all
',mbers of the management team had contributed, and that only the
r c gular line employees had not submitted $250.00 checks, Mr.

lihreck responded "don't worry, Chuck will take care of it".

I then went back to Mr. DiRocco and informed him of Mr.
2-)chreck's response. Mr. DiRocco then sent me to get a check from
his secretary, Diane Maynard.

At no tire did T commit any willful or intentional violation
of any laws or regulations. In fact, I only first learned that
this activity was possibly wrong some two (2) years later during
the litigation of a civil matter which concerned, among others,
myself and Mr. DiRocco. At that time, I had not been employed by
Mr. DiRocco for some two (2) years. I immediately contacted the
Nevada Gaming Control Board and informed them of the entire
situation. Finally, I have since learned that the exact same
scenario was later undertaken with regard to campaign contributions
for Jack Kemp and Jim Spoo.

Sincerely,

Robert Moretti

RM/eak
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IDecemrher 30. 1l)()1

Craig Douglas Reffner. Es..
Federal Election Commission -

Washington, D.C. 204035

RE: M1UR 3450)
FRANK A. SCHRECK

Dear Mr. Reffner:

First of all I would like to thank you for the courtesy of extending the period of time
for me to respond to the allegations contained in the Factual and Legal Analysis previously
provided to me. Because of the seriousness with which I view this procedure. I am
providing my response in the form of the enclosed sworn affidavit. In addition to that
affidavit, I feel compelled to express my personal distress that allegations, from what I
consider to be a totally unreliable source, could result in a "reason to believe" finding that
I violated 2 L.S.C. § 441if. As my affidavit unequivocally sets forth, I absolutely deny an,*
and all allegations of misconduct on my part as set forth in the Factual And Legal Analysis.
Having said that, I feel it is incumbent upon me to attempt to explain what would motivate
the former employee or employees of Mr. Chuck Di Rocco to make such allegations against
me.

Although my law firm is involved in fairly sophisticated corporate, commercial and
real estate representation. its primary specialty is providing a variety of legal services to
companies and individuals involved in the gaming industry. My firm currently represents
four of the largest and most successful publicly traded gaming companies in the world
together with other publicly and privately owned gaming companies. My law practice is
almost exclusively limited to representing clients involved in the gaming Industry. Because
the dissemination of horse race information falls under the regulation and licensing of the
Nevada Gaming Commission. Mr. Di Rocco sought my representation approximately ten
years ago. During approximately the first seven years of that representation, Mr. Di Rocco's

a. It rx/rdlfner. Itr nj
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chief competitor. 'Or. Moretti. "1ith the assistance o)f others, embarked on a course of
conduct designed to di'scredit Mr. Di Rocco In the gaming industr\ and with the Nevada
gaming authorities. To) that end. Mr. Moretti provided ke testimonm against Mr. Di Rocco
in litigation filed by his nesA emplo,,er's father. In addition. Mr. Moretti provided the
Nevad gaigathorities with information, some truthful and so)me not so tr-uthful.
concerning Mr. Di Rocco and his business practices which eventuallk led to a disciplinary
action being filed against Nir. Di Rocco. In the course ()f te.,tifying. In the gaming
I investigation. Mr. Moretti provided whateser information. %khether accurate or inaccurate.
he could develop to cause %ir. DI Rocco as manv problems \,Ith gaming authorities as
possible. It is my belief that during the course of this vendetta b\ Mr. Moretti against Mr.
Di Rocco, the issue of campaign contributions arose. I first became aware of Mfr. Moretti's
allegations wAhen the% were referenced In a political column In a local newspaper more than
a year ago. I quickl\ dismissed an reference to my Involvement as the vengeful assertions
of a ver, bitter ex-employee and now competitor of Mr. Di Rocco.

As m\, affidavit states. I contacted Mr. [)I Rocco for the 1iirpo~e of soliciting a
campaign contribution on bechalf 4i the Albert Gore. Jr. for I[resident Committee. I did so
at the request Of M\ bo~hood friend. t'.S. Senator Harr\ Reid, \01o %ka spearheading the
qualification of Senatoir Gore #Ai presidential candidate in the State of Nevada. My
request for a campaji~n contribution from M1r. Di Rocco %%,s not unusual since I had
solicited political and charitable contributions from \Mr. Ii Rocco o)n nUmerous, occasions
prior to that time anid after that timie. A*s %kas mv practice. I made my request directly to
Mr. [)I Rocco. I neser contacted an\ of h is employees for campaign contributions to either
Senator Gore's campaign or an other campaign. Based upon th.te Information I have been
able to obtain, it was Mr. Moretti %kho solicited contributions from specific employees and
then authorized their reimbursement, as, well as his own. from business expense accounts.
It is my speculat mi that since Mr. Moretti is, and saat the time hie first made the
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Mr. Craig lDouglas Roffne-I
Decemnher QQJ
Page [

allegatl 'giit 1"~Cr h cui\o ganii: lcen,,e in\C:'t'Liti m.h bIo
needcdl to lutifit hi, o ndLct re htI ~ n iclf' and other emph )yees fromfl corporate
fund,, tr cortrihur>- ",C (1liteJI trom~ them-1. Ile could not defend his, act ions h\
indicaliil Mr. i Rocco a- se himt rCimhiirse the emnplo)\ecs, from comorate funds.
since lie wouid !.I l~e ai cuL:,at he participant. A simple \xa to shift the hName for his
misconduct \wouid 'c : I: th,'! I so)mehow di" hiM to make s-uch reimbhursements.
Needless to I fC 0know Iedke of the reimhursemnents. a,, LumML, thes o ccurred. until
several year,- Z:r -re ac I )dcertalnil4 nt c{)fd(w 'ie t 1 LT praictice. much less:
recommend ,.

With some re*uctanCe. I a';1 including as part oft rn response. ietter, from Nevada
Senators Richard Brvan and Hlarr,, Reid. These letters will be sent directl\ to the Federal
Election Commistsion and I would ask that thev he incorporated into my response. Mv
reluctance for including these letters relates to mv fear of the,, wkill not be accepted in the
spirit for which theN are given. These letters are not intended for any purpose other than
to provide you with some basis upon which to judge my integrit-v, truthfulness and ability to
follow\A federal election lawvs and guidelines. Senators Bryan and Reid. and more specifically
Senator Brvan. have a \vorking knowledg'e of mv strict adherence to not onlx the letter, but
the spirit. of Federal Election laws and procedures. A review, of the campaign reports filed
o)n behalf of Senator Bryan duringz the course of his 1()88 senatorial campaign wIll attest to
m,,, efforts to compl. wkith Federal Election Commission requirements..

I have been inxolved in raising campai gn funds for literallx hundreds of federal, state
and local candidates for political office duringthpatenyrs ldxamohgesb
that I am not called upon to assist in raising mone,, for federal office holders w#.ho visit our
state seekins! financial assistance. During the past ten years, I have been responsible for
collecting. recording and reporting millions of dollars of campaign contrihutions pursuant
to Federal and State Election laws and regulations in three successful gubernatorial and one
successful [.S.. Senate camipaign. Except for the self-serving allegations of Mr. Moretti,
there has never h)een an ijUestions raised by anvone concernirw m% conduct.

dj 1it rcrfncr.It rj



YHR[( K, J Bf\ BR\11\RD I) \~i(i
,'- iik 'TF

Mr. Craig Douglas Reffner
Decemlher 30. 1991
Page 4

1 ami certainly willing and ahie to repond to an\, fuirther inquir-N and take whateser
,steps are necessary to resolve this matter t, it relates to mN Invo)lvement and remose this
cloud ovn my reputation.

Sincerely.

SCHRFCK. JONES. BERNHARD,
WOLOSON & GODFREY

Frank A. Schreck

FAS j

Enclosures

a. It rxix./reffncr.Itr j



AFFIDAVIT OF FRANK ARTHUR SCHRF(.K, JR.

STATE OF NEVADA

COLNT\i OF CLA*RK

Being first duly swkorn deposes: and states as followsk,:

I. Affiant is a forts -eight (48) year old niat i~e \evadain having received

aBachelors of Arts Degre fo aeIniversits ( 1%>) arnd Jin IDocior fromn the

Inive rsitv of Cal ifornila. Berke lev (Boal t tia~l1- 1968). I am apracticing attorney in the State

otf Nevada and have been so -sInce ]()()S. I am the senior partner in the lawk firm of Schreck,

Jones. Bernhard. Woloson & Godfrev located at 600 East Charleston Boulevard, .Las Vegas,

Nevada.

2. Through my parents, I developed, at an early age, a keen sense of

responsibility with respect to the political process. My parents instilled in me the concept

that unless you got involved and worked in the electoral process. you had no right to

criticize the results. Based upon their guidance and my personal interest in politics, I began

working for indiv.idual candidates for elective office. Shortly after graduating from law

school and returning to Las Vegas, Nevada. a former high school history and government

teacher of mine, and one of those most responsible for my interest in politics, decided to

run for governor. Although a decided underdog, he won the election for governor and four

years later was easily reelected. During those early campaigns. I performed every menial

task imaginable in a political campaign. Since I was still repaying college and law school

loans, I was not involved in fundraising. It was not until current U.S. Senator Richard Bryan

decided to run for governor in 1982, that I became Involved in the fundraising aspects of

a 91mis. sA2hrczk afr WI)



pol)itical campaigns. Although I had no real interest in being a fundraiser, I ended up, by

default, as the chief fundraiser for Senator Bryan's successful gubernatorial campaign in

1982. Because of that success, I unfortunately became identified and categorized as a

fundraiser. I performed the same services for Senator Bryan in his successful reelection

campaign for governor inI 1(8h arid skas his chief fundraiser in Nevada for his 1988 successful

campaign for the 1..S. Senate. Until that time, I had not been actively Involved In

fuindraising for federal campaigns. As chief fundraiser, I supervised the solicitation.

u-(iHectIon and reporting of all campaign contributions. In order to properly execute my

responsihbilIIties, I tried to familiarize myself with the requirements of the Federal Election

laks.A review of the completeness and thoroughness of the campaign reports I was

responsible for filing on behalf of Senator Bryan during his 1988 campaign attest to the

professionalism with which I performed my volunteer duties. In 1990, 1 coordinated the

campaign fundraising and reporting for Nevada's current Governor, Robert Miller.

Since Senator Bryan's successful senatorial campaign in 1988, I have been

involved in soliciting campaign contributions for scores of federally elected public officials

from throughout the country. There is rarely a month that goes by that I am not requested

by an elected official or private citizen to assist in fundraising for a favorite candidate

visiting Nevada. On these occasions, my involvement in the fundraising activities are more

the result of my confidence in the person asking me to assist than in the person for whom

I am raising the money.

3. Based upon the date set forth in the Factual and Legal Analysis

s-ubmitted to me, i would appear that sometime in June, 1Q87, 1 was contacted by U.S.

a S9Imis/schreck afT (j)



Senator Harry Reid to assist him in raising campaign contributions from Nevada citizens for

the purpose of qualifying Senator Albert Gore, Jr. in Nevada for the 1988 Presidential

election. As he had on several occasions in the past, and numerous occasions since that

time. Senator Reid asked me to contact a specific group of people who I had successfully

solicited for his senatorial camnpaign o)r %orne other cause. Some of those individuals were

clients of mine including Mr. Charles Ii Rocco. As 1 had often done in the past, I

telephoned Mr. Di Rocco and asked him to attend a cocktail partNs or reception in honor

of Senator Gore and to bring a campaign contribution. I did not solicit a campaign

contribution for Senator Albert Gore or any other candidate from Robert Moretti or any

other employee of Charles Di Rocco at that time or at any other time. As stated, I had

requested political and charitable contributions from Mr. Di Rocco on numerous prior

occasions. However, I have never solicited any of his employees for political contributions

nor have I ever suggested, inferred or otherwise implied to Mr. Di Rocco, any of his

employees or anyone else for that matter, that a contributor should or could be reimbursed

for contributions to a federal campaign from corporate funds.

4. At the risk of being redundant, I categorically and unequivocally deny

ever requesting the help of one of Mr. Di Rocco's employees to solicit other employees for

contributions to Senator Gore's Presidential Committee or any other federal election. Nor

have I ever indicated to Mr. Di Rocco. any of his employees or anyone else, that

contributions to a federal campaign could, should or would be reimbursed from corporate

funds.

a 91mis/schrrck.aff (jj)
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S. There is some reference in the Factual and Legal Analysis to

fundraising for Secretary Jack Kemp. I have absolutely no recollection of ever soliciting or

raising funds for Secretary Kemp's presidential campaign from Charles Di Rocco or anyone

else. I do recall being asked by. or on behalf of, our then State Attorney General to provide

some assistance or direction in fundraising for Secretary Kemp. However, it Is 1111

recollectio)n that if any contact was made with Mr. Ii Rocco ofl behalf of Secretan. Kenlip's

campaign. it was made by someone other than myself. Prior to preparing this Affidav it, I

confirmed my recollection with Mr. Di Rocco.

I have always perceived my fundraising activities on behalf of political

candidates to directly reflect upon their candidacy. Since my work is totally voluntary and

done at the request of, or on behalf of, personal friends, I make every effort to see that my

actions and conduct are proper and lawful so as not to reflect adversely upon those very

friends. I believe very deeply in the democratic process and the need to insure that it is

conducted within the letter of the law. My solicitation of Mr. Charles Di Rocco, at the

request of Senator Reid, was a simple telephone call requesting a contribution to the Albert

Gore, Jr. for President campaign. I did not solicit any employees of Mr. Di Rocco and I

never discussed the subject matter of a reimbursement with anyone.

- - - ,~_4

FRANK A. SCHRECK

Subscribed and Sworn to before me this

___day of ,199/. CLM~u

- li JVk LI

IN 4TARY PUBLIC
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HARRY REID %I,% ~ ttz ent
WASHINGTON, DC 205 10

January 2, 1992

Craig Douglas lieffner, Esq. -
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463 V

Dear Mr. Reffner:

I am writing on behalf of my friend, Frank Schrerk. Frank

attended Yale University, and he earned his J.D. at Boalt Hall at

the University of California at Berkeley. Currently, Frank is a

highly-respected attorney in Las Vegas, Nevada, where hie has

practiced f or many years. He has served the state in many

important capacities, most notably as a member of the Nevada
Gaming Commission.

I have known Frank for many years. In fact, I graduated

from high school with his sister, the same school he attended a
few years later.

Frank has been involved with many civic and charitable

causes. He has actively participated in politics and he has also

assisted in fundraising events for both statewide political
candidates as well as for candidates in federal elections. He

has even helped me when I have had fundraising events for myself

and others. More particularly, his involvement in the 1988

Albert Gore for President campaign was in direct response to my

request that he assist by contacting some of his clients. I have

sought Frank's help in fundraising because of my belief in his

honesty and proven commitment to following the law. In this

regard, I believe ne nas a proficient grasp or Federal Election
Commission laws and regulations.

Frank Schreck is forthright and sincere, and his integrity

has never been impugned. Please don't hesitate to contact me if

I can provide any additional information.

Sincerely,

t /v

1*RY REID,-,/
United Stak es Senator

H4R: ge
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Dec'7emrlw 9

Dian.e L. Mayn~ard

.- West Washingaton Street
Ne~w Cas't Ie, Pennsylvania 161C,
425- 14 55

Mr. Craig Do,.g-7as Reffner
Attcrney at Law
Federal Election Comission
Washington, D.C. 20463

Fax: 20/219-3923

Re: KUR 3450,-'

Dear Mr. Reffner:

Per your discussion with Atty. Jame Shekirko of this date, I am
submitting this letter as a formal request to obtain an extension of
three to four weeks so that I may gather information regarding the above
mentioned case.

It is My intent to cooperate with you and the Federal Election Commission
in any possible way. Upon receipt of the necessary documents, I will
forward them to you along with a letter denoting my total involvement in
this matter.

Thank you for your consideration.

Sincerely,

Diane L. Maynard
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Jan ua r

Diane L. Maynard
138 West Washinqto,'n Street
New Castle, Pennsylvrania 16101

RE: M UP R 43
DianeL

Dear Ms. Maynard:

This is in response to your
which we received on January 2.,
of three weeks to respond to the
finding. After considering the
letter, the office of the Genera
requested extension. Accordingi
close o'f business on January 20,

iLn addition, I have enclose
Counsel form. if you choose to
this matter, you should complete
office of the General Counsel.

letter dated December 30, 1991,
1992., requesting an extension
Commission's reason-to-believe

circumstances presented in your
1 Counsel has granted the
y, your response is due by the

1992.

d a Statement of Designation of
be represented by counsel in
this form and submit it to the

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Craig Douglas Reff'n~r
Attorney

Enclosure
Statement o'f Desionation of Counsel

,,992

Mayna rd
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chWa~rrinn !Mc~arry, Chairman
.c~ -- e-- Comnission-

2. r~it~-. DC.20463

* .MUR3450"" - Eileen M. Hutchinson

C.-. Ca i rma n McGarry:

..-s letter is submitted pursuant to 11 C.F.R. §111.6(a), to set
-r-h reasons why the Federal Election Commission should take no
a z:ocn in this natter.

:..s correspondence and the attached Affidavit of Eileen M.
HuJtchinson should serve to convince the General Counsel to
recommend to the Commission that there is no reason to believe that
.a viol.ation has been committed.

ThIe Federal Election Commission found that there is reason to
-elieve that Ms. Hutchinson violated 2 U.S.C. §441f. This section
states:

No person shall make a contribution in the
name of another person or knowingly permit his
name to be used to effect such a contribution,
and no person shall knowingly accept a
contribution made by one person in the name of
another person. (emphasis added).

it s necessary for the Respondent to know that her name is
-. g used to ef!fect a contribution in the name of another in order

., violate the statute. The attached Affidavit of Eileen M.
.-.tchinson c-lear,-ly states that she at all times believed she was
si.ply raking a personal campaign contribution. She had no

e x pe 4t-aticn wh*-at.soever that she would be reimbursed in any fashion
at Ane tine she made the contribution, nor did she realize that
t.-ere ,.-as th.-e possibility that the subsequent expense check she
r;-Ceived was so intended.



0 0

Ms. Hutchinson did receive an expense reimbursement check from Mr.
M-oret.ti, an officer with the corporation, on July 1, 1987, but Mr.
Moretti failed to disclose for which expenses the check was
reimbursement. Ms. Hutchinson subsequently placed the check in a
drawer and did not cash it for three months.

There.'-ore, given the fact that, as far as Ms. Hutchinson knew, she
was raking a campaign contribution out of her own funds, she did
rotk vi-olate 2 U.S.C. §441f.

.MMERSOI4, DAVIS & SA'NTORO, P.C.

SJ. Santoro



AFFIDAVIT OF EILEEN M. HUTCHINSON
TM qUTPPORT OF LETTER TO FEDERAL ELECTION COMMISSION
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SETTING FORTH REASONS WHY THE COMMISSION SHOULD
TAKE NO ACTION

STATE OF NEVADA
ss

COUNI'Y OF C1LARK

Y1FN M . IC',FCH TINS'ON , be i ncl f I r ;t dti I y, swol-n , d po:'' and

Th at 1 am, the Respondent ..n thls ictio, have

Personal =-no-:ledge of the itens contained herein, and arn competent

ttest.;fY*, thereto.

I am an employee of Dirson Enterprises, and was so

employed during all events which are pertinent to this Affidavit.

Robert Moretti was employed in a managerial position

in some of the Respondent corporations during the time period

referred to by the Federal Election Commission. He possessed the

authority to authorize expense reports and sign corporate checks.:

Mr. Moretti was trusted by other employees. Mr. Moretti is noi

longer employed by or affiliated with any of these corporations.

4.On or about June 30, 1987, Robert Moretti approached,

me, requesting that I make a $250.00 contribution to the Albert

Gore, Jr. Presidential Campaign.

-. Such actions were not unusual in our office. There

have been many times when I have been approached requesting

campaign contributions, both for federal and state elections. I

was also not surprised by the amount of the contribution requested,

in that I have given both larger and smaller amounts for campaigns.

r-1 I subsequently gave Mr. Moretti a check in the amount

diroccol .pid



1 f $250.00 far the campaign contribution which he requested. At no

2 time was it expressed, nor did I expect, tha--t I would be reimbursed

for the campaign contribution.

4(In o- about July 1, l98/, 1 received an expense

5reimbursement chock on the P irson Enterpr isei-, i nc. account signed

t£"7y Rnoert Moret t True cop es c* the ihe n l expenso( ropot t are

- ,,1-tched as Fxhib,.t "'" and 17ncDrt~or ltci hoWe r Mo-rett --

itanded ne the check, Iask-'ed h-,r wo h epe-nse§ chc : wa

re rnbursnq. Mr. Moret::_ -3ed r e f17r cadJ ne -o r, b-ut d Ii not

J c(I me an expi-ana"Iti. 1I i~ nD"Iot pursu-e the issuie, put the checkT*

01
M 11 in a drawer, and forgot about it. This -Is evidenced by the fact

0
F-12 that the check was not cashed until September 23, 190, after more

U)d 13 than two and a half months had elapsed since Moretti presented it

00Z~ 14 to me. See Exhibit "11."1

0 s 8. The expense report which I was paid from was filled

0 X > 1 out and approved by Robert Moretti. Additionally, Mr. Moretti even,

UiC1Uj 171 signed my initials on the expense report. Even though I was,

1s unaware of the reason for- the $250.00 reimbursement, it was not

1 uncommon to have expense reimbursement vouchers pending for some

20 time. I assumed that this represented just that scenario.

219. Since Mr-. Moretti had authorikty within the

22 corporation and often handled the disbursement of expense

23 reimbursements, I did not seriously question either the campaign

24 contribution or the subsequent expense reimbursement. However, at

25all times, I believed that the campaign contribution came solely

26out of my own funds and that the expense reimbursement was actually

27 a reimbursement fLor expenses whc had made for legitimate

28 diroccol.pld
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co~anybusiness.

10. 1 respectfully

Federal Election Commission should take

ask that, given the foregoing, the

no action concerning this

4 ca.

Fu-ther At f int ;yehnaught.

ElIIFEN HUTCHINSON

c;ubscribedi arn

this ~

sworn to- bef,:ore 7e

Jdiv of '-Tinuary 1992.

12 Notary Public
and State

in and for,6aid County

14 -A FNVD
/ ~ c' Clark

jr '~L. Ptsenbxgpr

17

20
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22

23
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January 6, 19q"11

Mr. John Warrfen McGarry, Chairman
Federal Election Commission
Washington, D.C. 20463

Re: MUR 3450 - Dirson Enterprises, Inc.
Inc.)

High-Tech Services, Inc.
Dirco, Inc.
Winco
Satellite Simulcast Services, Inc.

Satellite Communications Corp.)
Charles F. Di Rocco

(dba Sportsforn ,

(f/k/a Illinois

Dear Chairman McGarry:

This letter is submitted pursuant to 11 C.F.R. Slll.6(a) to set
forth reasons why the Federal Election Commission should take no
action in this matter.

This correspondence and the attached Affidavit of Charles F.
Di Rocco should serve to convince the General Counsel to recommend
to the Commission that there is no reason to believe that a
violation has been committed.

Respondents have been accused of violating 2 U.S.C. S44lb(a) which
states, in pertinent part:

It is unlawful for any national bank or any corporation
organized by authority of any law of congress, to make a
contribution or expenditure in connection with any
election to any political office . . .. 1

The Commission alleges that on June 30, 1987, Robert Moretti, Frank
De Renzo, Robert Mann, Eileen Hutchinson and Diane Maynard each

DIROCCO4 .L.7R



Mr. John Warren McGarry, Chairman
January 6, 1992
Page -2-

made a $250.00 contribution to the Albert Gore, Jr. Presidential
Campaign. The Commission also alleges that. these five individuals
were employed by Sports Form, Inc. Both of these statements appear
to be correct.- However-, the allegation that Charles Di Rocco,
president of Sports Form, Inc., requested directly or indirectly
that each contribute to the Gore Committee on the b-sis that they
would later be r(.imbursed through inflated expen!;e reports is
incorrect. Mr. P:Rocco hsnever requested that his emnployees
make campaiign contributions under the promise that tho"y would later
be reimbursed throuah inflated expense reports.

Pobert Morett'i was employed in a managerial position in some of the
Respondent corporations during the tire period referred to by the
Federal Election Commission. He possessed the authority to
authorize expense reports and sign corporate checks. Mr. Moretti
w4as trusted by other employees. Mr. Moretti is no longer employed
by or affiliated with any of these corporations and can be fairly
characterized as a disgruntled former employee.

Mr. DiRocco is informed and believes that Robert Moretti solicited
the campaign contributions from the above-named employees. Mr.
Moretti also approved the expense reports, as well as signed each
of the reimbursement checks which are referred to in the
allegations against Mr. Di Rocco. See copies of expense reports and
corporate checks attached hereto as Exhibit 111.' The only
reimbursement check that has a signature other than Mr. Moretti's
is the one made out to Mr. Moretti, which is signed by Mr. Di Rocco
and Mr. Moretti. However, Mr. Di Rocco did not sign nor approve
the expense report which resulted in the check being made to Mr.
Moretti.

Although Mr. Moretti possessed the authority to authorize expense
reports and sign corporate checks, he never had the authority to
perform illegal acts on behalf of the corporation. If Mr. Moretti
did falsify expense reports and reimburse employees for campaign
contributions with corporate funds, such acts would be well outside
the scope of his authority. Thus, Respondents should not be held
liable for any improper acts performed by Mr. Moretti.

These facts clearly indicate that if there was a violation of 2
U.S.C. 441b, which Respondents deny, Mr. Di Rocco had no knowledge
thereof. Any of the actions of Mr. Moretti in connection with
alleged falsification of expense vouchers and issuing company
checks for the apparent purpose of reimbursing personal campaign
contributions were undertaken without the knowledge, consent, or
authorization of Mr. Di Rocco.

D.-ROCCO 4 . L R



Mr. John Warren McGarry, Chairman
January 6, 1992
Page -3-

Throughout our investigation into this matter, we have been unable
to determine whether the expense reports, submitted and authorized
by Mr. Moretti, were for actual expenses.

The Federal Flectien Commission also found that there is reason to
believe that 1Pespondents violated 2- V'.S.C. 5441f. This section
stat v-s:

No Person sha.> make a contribution in the name o1
ainother person or knowingly permit his name to bp ius ed to
offect such a contribution, and no person shall knowingly
Accept C- contribution made by one person in the natme of
ainother Person. (Emphasis added."/

Thus, it is necessary for Respondent to know that his name is being
used to effect. a contribution in the name of another in order to
violate the statute. These Respondents have no knowledge of any
contributions being made in the name of another. Mr. Di Rocco
neither authorized nor signed any of the expense reports. Thus,
without the "knowing" requirement of §441f, Respondents cannot be
considered to have violated this section.

Therefore, the corporation did not make a contribution or
expenditure in connection with an election, but rather five
employees from the corporation made campaign contributions out of
their own funds. Thus, there is no violation of 2 U.S.C. S441b.
Additionally, even if there were violations of 2 U.S.C. S441f,
which Respondent denies, they would have been performed by Mr.
Moretti, who had control over these aspects, and not by Respondent.
Mr. Moretti would have been the only individual capable of
knowingly permitting his name to be used to effect the contribution
in the name of another. Additionally, since none of the
Respondents named herein knowingly permitted their names to be used
to effect the contributions in the name of another, Respondents
have not violated U.S.C. §441f.

Sincerely,

JIMMERSON, DAVIS & SANTORO, P.C.

Nicholas J. S'antorc

CJH tg
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says:

1. That I amr a

knowledge of the facts conta

testify thereto.

2. I am a Respondent

in the Respondent corporations,

Services, Inc.; Dirco, Inc.;

Services, Inc.

b-eing first duly sworn, depos7es and

Respondent her-ein, h~r.'e personal1

mned herein, and amr competent to

herein and the majority shareholder

Dirson Enterprises, Inc.; High-Tech

Winco; and Satellite Simulcast

3. Robert Moretti was employed in a managerial position

in some of the Respondent corporations during the time period

referred to by the Federal Election Commission. He possessed the

authority to authorize expense reports and sign corporate checks.

Mr. Moretti was trusted by my other employees. Mr. Moretti is no

longer employed by or affiliated with any of these corporations and

can be fairly characterized as a disgruntled former employee.

4. On or about June 30, 1987, it appears that Robert

Moretti solicited campaign contributions from Frank Di Renzo,

Robert Mann, Eileen Hutchinson, and Diane Maynard for the Albert

Gore, Jr. Presidential Campaign. All of these individuals were my

employees during that tine.

DIROCCO4 .PLD

AFFIDAVIT OF CHARLES F. DI ROCCO
IN SUPPORT OF LETTER TO FEDERAL ELECTION COMMISSION
SETTING FORTH REASONS WHY THE COMMISSION SHOULD

TAKE NO ACTION
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5. Upon information and belief, Mr. Moretti aind the

other four employees made a campaign contribution to the Gore

presidential campaign in the amount of $250.00 each.

wasi-: frequently contacted by Mr. Fraink Schreck, my

attorney ind tric-nd, Jflncerninq campaiqn contributions. I recall

that (in thit;atiua occasion, Mr. Schreck called and a:kdfcr

a corntri bution to the Gore Campaiqn-. I relayed the substance --f

thiE; -rlcphnonc --on%erSatio tM. Coretti in the context ct

expressing 7,, displeasure, albeit rinor, with the fact that I was

being asked to contribute to yet another campaign. Mr. MorettiL

told r~e not to worry about it and reassured me that he would

"handle it." I do not recall receiving a report from Mr. Moretti

on his efforts. Most assuredly, there was absolutely no discussion

r egarding soliciting funds from employees and offering

reimbursement from the company.

7. 1 did not solicit the campaign contributions, nor did

I promise the employees that they would be reimbursed for their

contribution through the corporation in the form of inflated

expense reports. In fact, an amount of $1,250.00 would not even be

brought to my attention.

8. Mr. Moretti often handled the expenditures from the

corporation to the employees for their business expenses. I was

neither a party to, nor aware of, the specific expense

reimbursements which were distributed to the five aforementioned

employees. I did sign the check to Robert Moretti in the amount of

$250.23 on July 1, 1987 from the Winco account. However, I did not

authorize the expense report for which the check was to pay. A

DIROCCO4 .PLD
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S$250.00 expenditure would not have been unusual given the f ict that

211 Mr. Moretti received bi-weekly expense reimbursements ranqing from

5 200 to $250.00. True copies of the expense reports and corporate

4 checks referred to ire attacWhed- as Fxh ihit "I" and incorporated

here, n.

h o huu ci ., ~r e-t p -Seed t ht a uth( 1it t

I t h o i e exp e nseo r e ror t in in -Dorporate checks, h'e nov('r h J

4-e ouhrt orefon~uV~~ n behalf of tr~roa:~

(~if Mr. Moretti did faisifv ex:P'nse rerorts and reii-burse empioveec-

10for campaign cont,--ribut.-ions wih orporate funds, such acts WOUld he
0 well outside the scope of his authority. Thus, Respondents shoulJ

ZC 12 not be held liable for any improper acts performed by Mr. Morett:..

a, 1310 n going through ry records with reference to the
w U ;:

L) W14 expense reports referenced in the Federal Election Commission

3. Ui -Factual and Legal Analysis, I discovered that all five checks were

ou~ao 16 signed by Robert Moretti. The only check with my signature on Lt

a: a: 17 was the one made out to Mr. Moretti. Additionally, Mr. Moretti

isauthorized all of the expense reports which were referenced in the

19Federal Election Commission's allegations.

20 11. Throughout my investigation into this matter, I have

21 been unable to determine whether the expense reports, submitted and

22: authorized by Mr. Moretti, w~ere for actual corporate expenses.

2 3 121 have never reimbursed my employees for any campaign

24 Icontributions which they may have Trade. Although I cannot speak

2for Mr. Moretti, or any actions which he may have taken

2)6'1 unilaterally without any knowledge or consent, making corporate

271 campaign contribut ions or reimbursing employees for campaign

28S DIROCCO4.PLD



contributions which they have previously

which any of my corporations engage.

13. 1 respectfully ask that, given

made is not an activity in

the foregoing, the

Flcect ion Commission should take no action concerning this

Firt her At f i antli t h naught.

CHAR-I'.'- F. DI ROCCO -

cubcrled and sworn t before -.e

10 1this day ot January, li92.

\ ~

Notary Public in and for sai' County
and State

14 .-,TMOF NEVADA
' oniy olClark

15 ( l~nda L. Prttsentwgor
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22

26

27

28 DIROCCO4 .PLD
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RICHARD BRYAN 
SA OM~TINEVADA wANKING. HOUSING AND

H LIRRAN AFFAIRS
COMMI[FCE. SCIENCE AND

TRAN'SPORTATION

9? ~N 8 A 9:26United *tates *wtatt JOIN7 FCONOWC

92 JAN -8AM 9: 26WASHINGTON, DC 20510 2804 lc

December 18, 1991

P-

Mr. Craig Douglas Reffnoer, Esq.30
Federal Eler:tion Commission
Washington, DC 20463

Dear Mr. Reffner:

I have been informed that allegations have been made against
Mr. Frank Schreck concerning his campaign solicitations on behalf
of the 1988 Gore for President Campaign. Alt hough I have no
personal knowledge of either the allegations o)r Mr. Schreck's
involvement in that campaign I have known Mr. Schreck for many
years and do have personal knowledge of his participation in my
campaigns for Governor of Nevada in 1982, 1986, and my campaign for
the United States Senate in 1988.

In each of my Gubernatorial campaigns and in my 1988 campaign
for the United States Senate Mr. Schreck served as a key fundraiser
for me. I believe him to be honest, faithful and diligent in
complying with all relevant and applicable campaign laws both at
the state and federal level.

The 1988 Senatorial campaign was my first bid for federal
elective public office. The myriad requirements under federal law
was a new experience for me. I know that Mr. Schreck was
meticulous in completing the various campaign reports required
under federal law. He undertook the responsibility of overseeing
and directing the completion of all reports. I believe he complied
not only with the spirit of the law but the letter of the law as
well.

I thought it would be helpful for you to know of my own
experience in working with Mr. Schreck on campaign fundraising and
reporting so that you would have this informati n in evaluating the
current allegations lodged against Mr. Schrec

R,~A D H
Un Ited St te Senator

RHB/sb
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Diane L. Maynard
138 West Washington Street
New Castle, Pennsylvania 16101

Mr. Craig Reffner
Attorney at Law

Federal Election Commission I
999 East Street, Northwest
Washington, D.C. 20463

De ar IMr. Re ffner:

Per our Conversation of this date, I amr enclosing a copy of a
correspondence sent to Ms. Pat Johnson, manager of Clark County Credit

Union in Las Vegas, Nevada, requesting a photocopy of the check N

referenced in your letter of November 21, 1991. This correspondence was N

sent via telefax to Ms. Johnson's office on January 6, 1992 and mailed on

the same date.

As to your inquiry regarding my legal representation, I feel it is not

necessary for me to obtain councel at this time. However, if the

information provided by me is felt to be unsatisfactory, please direct

your correspondence to attorney J. James Shekero of Sharon, Pennsylvania.

During our phone conversation of this morning, you mentioned that my

producing physical evidence, i.e. a photocopy of the check in question,

is not of primary concern and that this information, if obtained, could

be sent to you at a later time. But, you did make it clear that your

priority in this case is to receive an explanation of the events

surrounding the referenced campaign donation.

In my sincere efforts to recall this incident that was to have taken

place on June 30, 1987 -- nearly five years ago -- I feel quite bure that

I could not accurately add any additional piece of information which has

not already been offered during a deposition with agents of the Nevada

Gaming Control Board. I do not remember on what date this deposition

took place, but, I do know the proceedinas were audiotaped. I believe my

total recollection of that incident was well documented. A copy of that

recording could be obtained by contacting Mr. Essie Rooks, a

representative of the Nevada Gaming Control Board in Las Vegas, Nevada,

who was present at that deposition.

Again, I will forward any information that I should receive from the

Clark County Credit Union upon receipt.

Sincerely,

Diane L. Maynard

encl.
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January 14, 1992

Craig Douglas Reffner, Esq.
Federal Election commission
Washington, D.C. 20463

VIA FACSIMILE AND
FIR~ST CLASS MAIT

Robert H. Moretti

Dear Mr. Reffner:

Please consider this letter as formal notification that th~e
Federal Election Commission is hereby authorized to speak about VAi
above-referenced matter with Nevada State Gaming Control Boa~t
Agent Beverly Meyer, onljy. It is still the desire of Mr. Moretti
to keep this matter confidential to the fullest extent provide
under federal law. However, the limited authorization provided 3M~
this letter is required to keep Mr. Moretti in compliance wi&J~
Nevada gaming law and regulations. ,

Please contact me at your convenience to discuss this matter.

Sincerely,

Louis J. Tavano, Esq.

I hereby agree to the limited disclosure authorized in this
letter.

I Q )%j jI~7fr~
Robert Moretti

LJlT: kaw
cc: Beverly Meyer (via facsimile and first class mail)

14 A P

A 0



Mr. Craig [Dougl'as Reffner
Federal Election Comimission

SF. Street N\V
\Va..hington. 1) U.> 4

J.i n u a r4

RE: NIUR 3450

Upon demand of my emiplo' er \Ir. Charles F, lDI Rocco. I contributcd S250).()() to
the Presidentla1 Committee t br A\lbert Gore Jr. and S250,00( to the PresIdentilt
Committee for Jack Kemp. Both checkN kere written during 19,)S7 and the
canceled checks \% ere turned ox er to Mr. Ezzie Rook,. in estigator for the Gaminc:
Control Board of Nevada.

I " as required by Dr. DI Rocc:o to submit an expense accoLInt to he reimbuirsed for
the contribution. The authorization for the reimbursement came directly' from Mr.
DI Rocco.

I hax e testified to the state of Ne,,,ada Lan i aients that I did not vwillin~1v
make these contributions and x only tr~ ing to keep my job. Mr. DI Rocco is

no.(ted for firn ng envoy'eeN for niot tol Iox\in,! hi demands.

M\office phone number is 7/02-79)5-162".

Very truIx\ \Onr,,.

Frank If. De Renzo
2531I KIlIm11aron C ircl Ie

I enderson. Nx\ . 1
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February 21'992

Louis J. Tavano, Esq.
Dickerson, Dickerson, Lileberrian & Co~nsul
330 South Third Street
Suite 1130
Las Vegas, Nevada 99101

- . UR 3450
Robert H. io r e t*

Dear Mr. Tavano:

This is in response to your letter dated January 1", 1992,wherein your client, Robert H. Moretti, waives his riaht to'
confidentiality in the above-captioned matter, pursuant r-'
1U.S.C. 5 437g(al(12)vMA. According to your letter,

Mr. Moretti's request is limited to inquiries from Beverly Meyer
of the Nevada Gaming Control Board in connection with his
pending application for a business license. The waiver is
hereby acknowledged by the Federal Election Commission.

The Commission will consider requests for information
concerning this matter from Ms. Meyer subject to the following
considerations. First, her requests must be in writing.
Second, her requests will be considered by the Commissicn
subject to the provisions of the Freedom of information Act, the
Government in Sunshine Act, and all relevant privileaes wh-ich
limit or preclude the release of such requested information.Third, the Commission may reconsider the scope of Mr. Moretti's
waiver should the circumstances change.

?lease note that this waiver
concerning your client alone, and
respondents in this matter. Thus,
any information pertainina t,,: th~e
matter until notified by the Cornmi
this matter is closed.

pertains to information
does not pertain to any other
your client may not disclose

o-ther respondents in this
ssicn that the entire File in

I f Dl RAI [ i k I ( k



Louis j. Tavano, Es'q.
Page 2

'f you have any 'questic-ns,
Reffner, the attorney assigQned
(202) 210-369O.

r-'Iase contact
to 'this matter,

Craig Douglas
at

A ss'jt - T ene ral Coun sel



STATE OF NEVADA80B MILLER
Governor

WILLIAM A U11 I,( hairman
THiOMAS M RO( Ill, Membirr
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GAMING CONTROL BOARD
1150 E. William St. Carson City. NV 89710

4220 S. NarVland Pkwv. Bldg D. Las Vegds. NV 89158
495 Apple St .Reno. NV 89502

E zi-o L

Re: MUR 3450
Robert HI. Moretti

with h~s ap cat lo for i -.cers,:-e rxe tn -~~gsautso n tt
Nevada. Although 'I have no-t persona.'_ reviewed voxr recent correspu-rience ~
attorney Lou. s Tavaro. : naersta-,J a wa~ o" ccn fident i aIity was ~~t-
allowing you t o di:scuss M! . Mre .I's c.zise W itr mc~. Accu)rdingiy. :
request informatior. reiati.ve t_- trne F.e-derai Election- Commission's !'VtSt1 .g-t.
of Mr. Moretti for possit~e violatio.s of tne Federal Election Campaig!n Aot

ht-ave reviewec, certz,_r. ioeumrren'ls .rovidec to me oy Mr. Mar ett:. 7~
documents i noluce your let ter oate'1 November ~1 addressed w,
Moretti , wh ien included trne Fact..-- ar~c Legai -xiVSis, and Mr. Mor-:t - Is 't

of Decemer 99W, setting iortr reievar.t :nf'!ormationl for tne C&A
Election Commission's consideratCon..

Have youco)clde vc.: .~etgt :-tr'o Mr. M~ti~~tvt~

Are Jiscus-s4:c-s prc~gress relat.,'e a~i r-rDteCi~cn....
,Agreeme.-t betwt o r. Fe o r, - Ee ct i'.Comm, ss.r& M .s-et i I
is trn e stat,.: SdrnE

*the event th.,.s matter res_.ts .-. civl __Tr, i'stMn. "
of Penalt ies A iae r'rttr ormis.

. . 114 4.
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A ~' 'A tthe il-2V iss"es , a±s We 11 d rty
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Beverly C. Meyer
Gaming Control Board
State of Nevada
1150 East William Street
Carson C 14t-;, Nevada Q89I1

Robert H. Moretti

Dear Ms. Meyer:

This will confirm our telephone conversation of March 3
1992, concerning your letter, dated March 2, 1992, requesting
information about Robert H. Moretti with respect to the above-
referenced matter.

Under the Federal Election Campaign Act of 197-1, as
amended, the Commission's investigation of a matter shall not be
made public without the written consent of the person with
respect to whom the i;nvestigaticn is made. See 2 U.S.C.
SS 437g~a) 4)(B) and 437g~a) (112)(A . As youare aware,
Mr. Moretti has waived the confidentiality provision of 2 U.S.C.
5 437a'a.'1.2)(A). However, in making his waiver, Mr. Moretti
has requested that the Commission not apply the confidentiality
provisions of 2 U.S.C. § 4 37gia)(l2)(A) only as it pertains to
this Office's discussions with you in connection with his
application for a gaming 'License. Therefore, given the limited
nature of Mr. Moretti's waiver, the confidentiality of the
information disclosed to you should be maintained.

As I stated to you, the Commission found reason to believethat Robert H. Moretti violiated _- J.S.,C. 5 441f and instituted
an investiaation in this matter. However, the Commission's
investigation has not been completed and as such, no discussions-ir;-cted to wards reachinq a con-:i.-aticn agreement .n settlement
of this matter have occurred. O''nce the Commission's
investi 3aticn in this matter has 'been completed, T-his office mayrecommend that the Commission enter into conciliation prior to afinding of probable cause to belev.e. Attached for your

cosderation is a description cof the preliminary procedures forprocessing possible violations discovered by the Commission.
This description includes information concerning conciliation aswell as other aspects of the Commission's enforcement process.



Beverly C. Meyer
Page 2

Should you have any additional concerns, please do not
hesitate to contact me at (202) 219-3690.

S; ' n ce r e I y,

Staff Attorney

A t ta chmen t

cc: Louis J'. Tavano, Esq.



BEFORE THE FEDERAL ELECTION COMMISIN, -

In the Matter of

Dirson Enterprises, MUR 3450 SE ITV
Inc. (PBA Sports Form),SE ITVCharles F. Di Roc-co,

Pt al.

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On N'.ovember - ~991, th' Cc'Mmjss '-n -. n.] rp a s-n t ? bel ieve

-hat Frank De Renzco, Eileen Hiutchinlson, R-!ert Mann, Diane

Maynard and Robert Moretti .1hvoaed2USC 441f The

basis for the Commission's findinq concerned information

provided in a referral from a state agency which showed that

these individuals were reimbursed by their employer for their

contributions to the Albert Gore, Jr., 'f~r President Committee,

Inc. The information in the referral also identified Charles F.

Di Rocco as the employer in question and showed that he

apparently orchestrated this reimbursement scheme using the

five different corporations and that he may have been

assisted by

information

Frank Schre

Enterprises

Dirco, Inc.

Common Inc.

Corporat ion

55441b (a)

A f ter

his attorney, Frank Schreck. In light of this

,the Commission also found reason to believe tha

ck violated 21 U.S.c. S441f and that Dirson

Inc. (DBA Sports Form), Hi-Tech Services, Inc.,

winco, Inc., and the Satellite Simulcast Servic

(f k a Illinois Satellite Communications

and Charles F. Di Rocco vio.lated 2 U.S.C.

and 441f .

grantinq extensions of time, this Office received

funds of

t

e s



written responses from all Respondents, one of whom, Robert

Moretti, has requested t,7 enter into eonciliation prior to a

findingi ,f probable cause to believe. Attachment. Although a

rovr' lo tf thf- iPprcnses i (-,-e iveci thus fa r -onf irms that

rf lr Ihut 1(rls wo: -r ~ musd he -irmlmstancps surroundinq

t ho reinhursement 7 need t-, be :'Il if i-i . For exam~ple, 'xP1

r,--qonests thenl'1 " Char 11 e'rs Di Pv - az the' "-I

made any such r eque s ts and a ss e: - *- t ~ a:

hi1s "managerial position," who requestedI the contribultions and

authorized the reimbursements. Mr. Moretti, however,

acknowledges only requesting one employee to contribute to

Mr. Gore's Presidential campaign and asserts that he did so at

the request of Mr. Di Rocco and his attorney, Frank Schreck.

Attachment. In his response, Frank Schreck, whom several other

Respondents also attribute as the individual behind

Mr. Di Rocco's requests for contributions, denies that he had

any knowledge of the reimbursement scheme or that he requested

Mr. Moretti to solicit a contribution from another employee.

Thus, at the present time, the nature of Messrs. Di Rocco's,

Moretti's and Schreck's respective roles in the reimbursement

scheme remains unclear. Moreover , it is also unclear whether

any individuals other than those identified in the referral were

involved in the reimbursement scheme in question and, if so,

whether they were reimbursed fcr contributions to Federal

candidates.

Pending further investigation, this office recommends that
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the Commission decline at this time to enter into conciliation

with Robert Moretti.

I I. RECOMMENDATIONS

1. Decline at this time to entpr .nto conciliation with
Robert Moretti prior to- a f,.ni1:nq4 of probable cause
to beplieve.

2. Approve the appropriate l~e

Lawrence M1. Noble
Cener a Counsel

__ 3~/~_~~BY: 
______

Date L oi.s rr ne r
Assc ate General Counsel

Attachment

Request for pre-probable cause conciliation from Robert Moretti

Staff Assigned: Craig Douglas Reffner

- __ E __ - - __E - I



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter ofI

Dirson Enterprises, Inc.
DBA Sports Form),

Charles F. Di Rocco, et a!.

MUR 3450

CETIFIATION

1, Marjorie W. Emmons, Se~retary of the Federal Election

Commission, do hereby certify that on March 19, 1992, the

Commission decided by a v ote cfE 6-0 to take the following

actions in MUR 3450:

1. Decline at this time to enter into conciliation
with Robert Moretti prior to a finding of
probable cause to believ,.e.

2. Approve the appropriate letter, as recommended
in the General Counsel's Report dated
March 16, 1992.

Commissioners Aikens, Elliott, McDonald, McGarry, Potter

and Thomas voted affirmatively for the decision.

Attest:

L-,~

Date

t)
Marjorie W. Emmons

Secretary of the Commission

Received in the Secretariat: Tues., March 17, 1992 11:33 a.mn.
Circulated to the Commission: Tues., March 17, 1992 4:00 p.m.
Deadline for vote: Thurs., March 19, 1992 4:00 p.m.
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March 27,

Louis J. Tavano, Fsq.
Dickerson, Dickerso;n, -Iebermin &
33(11 17rnjth T ir
S' 1.j I I 1 3 0
Las VpI-gas, eaa %i

1992

,'n sulI

p.r.AT -~

Robert H. M1oretti

Dear Mr. Tavano:

On November --1, 1991, VoIu were notified that the Federal
ElctOn Commission found reason to believe that your client,

Robert H. Moretti, violated 2 U.S.C. S 441f. On December 11,
1991, you submitted a request to enter into conciliation
negotiations prior to a findinQ cf probable cause to believe.

The Commission has Considered your request and determined,
because of the need to complete the investigation, to decline at
this time to enter into -oncll iati:-n pricr to- a finding of
probable cause to believe.

At such time when the :m'.estioation in this matter has been
c-ompletpd, the Commission -411I reconsider your request to enter
into conclito -r3 t findino of probable cause to
believe.

fyou have any questions, please contact me at (202)
229-3690.

?ra:Q Douglas Peffner
Attcrney



I)II~I~sN.I)ICKERSON. L.IEHERMAN & (ONSUL
A PPOFESSIONAL CORPORATION OF ATTORNEYS AT LAW

-N- El P A E A I

July 30, 1992

G1

Craig Doualas Reffner, Esq.
Federal Election Commission
Washington, D.C. 20463

Lawrence Calvert, Esq.
Federal Election Commission
Washington, D.C. 20463

Re: MUR 3450
Robert H. Moretti

Dear Mr. Reffner and Mr. Calvert:

As you are aware, this firm continues to represent the
interests of Mr. Robert H. Moretti relative to the above -re fe renced
matter. This letter will confirm that, last week, Mr. Calvert
requested a telephone interview with Mr. Moretti cFoncerning the
issues which are relevant to this case. As I expressed to Mr.
Calvert, Mr. Moretti would not be comfortable giving an interview
concerning this matter over the telephone, and he must respectfully
deny this request.

On December 1c., 1991, Mr. Mrtiprovi.ded, via facsimile and
first class mail, his written version of all of the facts relevant
to this case. He would be willing to answer, in writing, any
written questions which you would like to pose to him concerning
this matter, and he is willing to meet personally with any
authorized representatives of the Federal Election Commission. It
is suggested that such a meeting should take place in Las Vegas,
since several other Las Vegas residents will be giving testimony
which is relevant to this case. If you would like to meet with Mr.
Moretti in Washington, D.C., he is willing to make that excursion,
however he requests that the Federal Election Commission pay his
travel expenses.



Craig Douglas Ref fner, Esq.
Lawrence Calvert, Esq.
Page 2
July 30, 1992

I have advised Mr. Moretti that it is within the power of the
Federal Election Commission to have a subpoena issued compelling
his testimony. Although that is an avenue which he would prefer to
avoid, the telephone interview currently available to him is
equally unpleasant.

Please feel free to call to discuss the contents of this
letter.

Sin'cerely

Louis J. Tavano, Esq.
IJT:kaw



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Dirso(-n Enterprises, Inc. MUR 3450 E S~V(d h a Sports Form),
C7hai les F. Pi Rocco,
e t a 1.%

GENERAL COUNSEL'S REPORT

I. BACKGROUND

ma-,r wasienerate3 b a :'-ferra-' 5r e± Nevada

;arln Cnt~lBo~ird "Board. Redacted transcripts and otheu

information gzathered by the Board durinu its investigation of

Charles F. Di Rocco showed that corporations controlled by

Di Rocco had apparently reimbursed at least five employees --

Frank De Renzo, Eileen Hutchinson, Robert Mann, Diane Maynard

and Robert Moretti -- for $250 contributions to the 1988

presidential campaign of Senator Albert Gore, Jr. 1It appeared

that the employees received reimbursement after submitting false

expense reports. The Board provided copies of all of the

reimbursement checks; all were signed solely by Moretti except

for a check to Moretti signed by Moretti and Di Rocco.

It appears that a number ofP businesses under Di Rocco's
control were licensed by Nevada gaming authorities. For
instance, Sports Form, Inc., was licensed to provide
closed-circuit satellite television transmissions of
out-of-state horse races to casinos and sports betting
establishments throughout Nevada. The Board's investigation,
which concerned alleged violations of Nevada statutes and
gaming regulations, culminated in the Board's filing a
21-count complaint against Di Rocco and two of his businesses
before the Nevada Gaming Commission. See generajly
Attachment D at 6-47. According to a Board investigator, the
Gaming Commission revoked Di Rocco's gaming license and
imposed a civil penalty in the neighborhood of $250,000.
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Add:tionally, De Renzo and Mann told Board investigators they

had been reimbursed for contributions to the 1988 presidential

campain-n of, Jack Kemp, and Mann said he was reimbursed for a

'cont i-, 1iut ion t c the 1988 Nevada ccnnqressional campaign of Jim

Sp ~ x:c ,.- j I i nft ,rma: . -n .i i nri1 7at-A' that. Frank

Sch r e r K -I ''S "nfe1 i s CA Pcn'e' Yt aw at t he t Im",

may ha-.e pa tcpatdi the reimbursement scheme. Based o-n

Th is i -f r - t,1 n, 'h e CmM 1's s Cn- foun r1 .,e a so n to %liee ta t

:Di Po -_ an-A the c'rprains unde r h--s c-ont ro vio-lated

2 U.S.-. 5§ 441bla and 441f, and that De Renzo, Hutchinson,

Mann, Maynard and Schreck vio"Latel Section 14i2

II. DISCUSSION
A. Review of Responses

In response to the Commission's findings, all of the

employee respondents admitted contributing to the Gore campaign

and receiving reimbursement. De Renzo, Mann and Moretti

insisted that Di Rocco ordered them to contribute and promised

they would be reimbursed. Attachments A (De Renzo), C (Mann)

and D (Moretti). Additionally, Mann and De Renzo reaffirmed

that Di Rocco required them to contribute to the Spoo and/or

Kemp campaigns. Attachments A and C. Further, Moretti admitted

soliciting Maynard's contribution to the Gore campaign, but

asserted he d~d so at Di Rocco's direction. Attachment D at 5

On that occasion, Moretti said, he reported to Schreck that he

2. The corporate respondents in this case are Dirson
Enterprises, Inc., d b/a Sports Form; Hi-Tech Services, Inc.;
Dirco, Inc.; Winco, Inc.; and Satellite Simulcast Services
Common, Inc., f k a Illinois Satellite Communications Corp.
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had gathered $1,000 in cQ,)ntrlhutions from Di Rocco's four

management employees, to which Schreck responded that "'$1,000

is not enough.'" Id. Moretti states that when he told Schreck

"that all members of the management team had contributed, and

that the rPiulat no '.i Pp. >ees haA n-t " Schreck allegedly

s ta t ed, 'o n 't wocrry, C huc D' f m D ig F 7aV~ 'r e of it .'

d. M I~t al11e,3 es hat*- af''t er r e~~ I ti I S s at: , c tC

~in Poc- Dj Voc told a: to s'': fvr - - r * ,iN'

and -eim h,,Ase her. I J. Fo-r her rrarr !-*ynaro_, *.h was

Di Rocco-'s secretary, provided a copy o-f her ch~eck +-- the Gore

campaign, but otherwise referred this Offi'ce to her interview

with Board investigators, in which she vaguely recalled making

the contribution and being reimbursed for it but remembered very

little else . Attachment B.

Di Rocco submitted an affidavit on behalf cf himself and as

majority shareholder of the corporate respondents. Attachment E

at 4-7. He denied soliciting any of his employees for

contributions to the Gore campaign and denied any involvement in

the reimbursement scheme. Id. He insisted that the scheme was

the work of Moretti, and stated that Moretti's actions were

outside the scope of his authority. -1. at 4 and 6. In

addition, counsel for Di Rocco and the corporate respondents

argues that because Di Ro.oco li-d not, "knowingly permit his name

to be used to effect" a contribution in the name of another,

2 U.S.C. § 441f, neither he nor the corporate respondents could

have violated either Section 441f orSection 441b. Attachment E

at 3. Counsel requests that the Commission therefore take no
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further action against Di Rocco and the corporate respondents in

this matter. Id. Hutchinson, who is represented by the same

counsel as Di Rocco and is the only one of the employee

resp -ndent s !7!t i 1 w-rk nr f rr him, Slubm Itte d an af fidavit in

~o ~ ~tJj t ~ ~~i z e -i ited her cont r ibut ion t-

.imapa1 n; Ta t se2urhte volunta r ily and of het

I:~ al an d t hat s he I-e! eved she -was being reimbursed

ef -~e1tj1.mat iusines--s expenses instead of her campaign

'nrbu t icn. Attac hmnent- F at S Based on these assertions,

cunsel also requests that the (Commission take no further action

ajainst Hutchinson. Attachments E and F.

Schreck submitted an affidavit in which he admitted that he

was Di Rocco's attorney at the time ofL the Gore contributions,

and that he asked Di Rocco to contribute to the Gore campaign.

Attachment G at 5-8. However, he denied soliciting

contributions from Moretti or any other Di Rocco employee and

denied advising or implying to anyone that contributions could

be reimbursed out of corporate funds. id. In an accompanying,

unsworn letter, Schreck speculated that Moretti, who he said now

works for Di Rocco's chief business competitor, made untruthful

allegations to the Board in an attempt to endanger Di Rocco's

gaming license and advance his own application for a similar

license. Id. at 2

Following receipt of the responses, this Office

unsuccessfully attempted to schedule informal interviews with



De Renzo, Maynard and Moretti

bot h said in their responses

-5-

3Although De Renzo and Moretti

that they were willing to speak

info rmal11y

were unwil

feared Di

would not

'c'unsel , s

:nformally

Washington

At tachmnent

informal t

before the

with staf

linq to be

Roccw' had

cooperate

aid he was

with staf

but was u

H. Mayna

elephone i

interview

f from this Olffice, both later said th

intetviewed over the telephone becaus

tapped their phone lines. 4De Renzo s

at all. without a subpcoena. Moretti, t

wiilin~i t,-) answer written questions c

f from th.-s office in Las Veqas o-r

nwi 11 i~ t- speak over the telephone.

rd, after making an appointment for an

nterview, canceled the appointment the

was to take place; she said she was

unwilling to speak with this Office without first obtaining

counsel.

B. Need for Further Discovery

As an initial matter, the requests for no further action

should be denied. Counsel's argument that Di Rocco did not

"knowingly permit his name to be used" and that therefore

neither he nor the corporate respondents could have violated

Sections 441b or 441f misses the mark. Section 441f provides

that "[nlo person shall make a contri-bution in the--name of

3. Mann, however, was willing to cooperate. Staff from
this office had a telephone conversation with Mann on July
219, 1992, and are in the process of drafting an affidavit for
Mann's signature based on that conversation.

4. Di Rocco may indeed have the capability to monitor
telephone conversations. In the complaint it filed with the
Nevada Gaming Commission, the Board accused Di Rocco of,
among other things, electronic eavesdropping on the
operations of a business competitor. Attachment D at 37-38.

y

they

id hP

roiiqh

meet

e

a

h

r

See

day
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another or knowingly permit his

contribution." (Emphasis added.)

believ.e that Di Rorc

contributions in the

p e r mite 11 Pto'

Sport-. Fc~rm et al

rdecjs27n t') take n-

persuasolVe. Indeedi,

for her contribution

she "had no expectat

does not vitiate her

c and the f i

names of ot

nIaIM e tob

M5n~ Di rs

-unseils ar

tUrthi-r a-'ti

Hutchi1nson

to the Gore

ion whatsoev

name to be used to ef fect such a

The Commission found reason to

ve corporations made

hers, not that they knowingly

used. See MU? 14,-0, Factual and

iEFtei fiti -e s, T n,,d a

aument that the tat suppol t 'I

cn against Hutchinson is no more

acknowledges being reimbursed

campaign and the assertion that

er that she would be reimbursed"

violation of Section 441f. Attachment F at

As is apparent from the contradictions in the various

responses, further discovery is necessary to determine

what the facts are in this case. For example, in his response,

Moretti states that Di Rocco solicited his contribution to

Gore's campaign as well as the contributions made by Mann,

De Renzo and Hutchinson, promising each that they would be

reimbursed. However, Di Rocco and Hutchinson, who have

submitted sworn affidavits, state that Moretti acted on his own.

Similarly, Moretti states that when he informed Schreck that

these four contributions had been made, Schreck told him that

$1,000 was "not enough." Schreck, who also submitted a sworn

affidavit, flatly denies this conversation with Moretti,

although he acknowledges soliciting Di Rocco for contributions

on various occasions. Given the need to resolve these

exactly
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rontradictions, and in light of our inability to speak

informally with most of the respondents in this matter, it

appears that formal depositions of Di Rocco, Moretti, De Ren'zo,

Schreck , Maynai d a~nd Hutch~knson .,Ill be necessary. Accordingly,

this off 1'# -e ecmmends +,.-: he Ccm:cpptcave the attached

subpoenas for dpscs

111 . RECOMMENDATIONS

1.Deny Ithe ceqtes:s ~f Charles
prises, Inc. d b a orsF:,

Illinois Satellite Communication
inson to take no further actio-,n a
r .

s Corp.
ia-4n st

Serv
ces C

and
t he m

Dr s-n
ices, Inc.,
ommon, In-.
Ei leen

in this

2 .
Di Rocco,
Robert Mo

Approve the attached subpoenas to depose Charles F.
Frank De Renzc, Eileen Hutchinson, Diane Maynard,

retti and Frank Schreck.

3. Approve the appropriate letters.

Lawrence M. Noble
General Counsel

B Y:
Date

Lois G. L~erner
Associ'ate General Counsel

Attachments:

Response of
Response of
Response of
Response of
Response of
Response of
Response of
Letter from
Subpoenas -

Staff assigned:

Frank De Ren.-o
Diane Maynard
Robert Mann
Robert Moretti
Charles F. Di Roccc
Eileen Hutchinson
Frank Schreck
counsel fo-r More:ti
A

,et al_1.

Craig Douglas Reffner
Lawrence L. Calvert Jr.

Enter
Di rco
f 'k, a
Hutch
matte



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Dirson Enterprises, :nc.
d,'b.a Sports Form;

Charles F. Di Rc-cc, et al.

MJR -345O

CERTI FICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on September 18, 1992, the

Commission decided by a vote of 6-0 to take the following

actions in MUR 3450:

1. Deny the requests of Charles F. Di Rocco,
Dirson Enterprises, Inc. d/b/a Sports Form,
Hi-Tech Services, Inc., Dirco, Inc., Winco,
Inc., and Satellite Services Common, Inc.
f/k/a Illinois Satellite Communications
Corp., and Eileen Hutchinson to take no
further action against them in this matter.

2. Approve the subpoenas to depose Charles F.
Di Rocco, Frank De Renzo, Eileen Hutchinson,
Diane Maynard, Robert Moretti and
Frank Schreck, as recommended in the General
Counsel's Report dated September 13, 1992.

(Continued)



Page 2Federal Election Commission
C-ertification for MUR 3450
September 18, 1992

~. Approve the
recommended
Pepc:t --AatICe

a pp rcp r ate
the Gene

d S ept embe :

letters, as
ral Counsel's

Com~s:nes A, kensr .>ct zon aI, -, - arr",

Potter and :hmas *;oted afra x'vfcr th-e dec:.sion11.

At te st :

Date
Secr ary of the Commission

Received in the Secretariat:
Circulated to the Commission:
Deadline for vote:

Tues.,
Tue s .
Fri .,

Sept.
Sept.
Sept.

15, 1992 10:02 a.m.
15, 1992 11:00 a.m.
18, 1992 4:00 p.m.
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.ctcber 5, 1992

CERTIFIEDMAIL
R-ETURN -RECEIPT REQUESTED

-Jicho~las
Jimmerson,
7Ol East B

' -. r
S i e

a anoo s-
Davis I s a

r--d-er Ae

DBA Sports Form,
H'-Techn Services, Inc.

.:nc. inc.
Satell'jte Si~mulcast Services Common,

;nc 4-k,'a Illinois Satellite
Communications Corporation.;

Charles F. Di Roco; and

.iaen M. Hu t ch"in so n

Dear Mr-. Santorc:

C'n ! ,:D- ember
notified thatt
had found reason
Dirson Enterprise
Dirco, Inc.; Winc
Inc. if k a Ill.in
vriolated 2 U.S.C-.
Hutchinson violat
Elect ion

'I I yor lients, referenced above, -were
Federal Election Commission 'Ithe "Commission"

to-- -elieve that Charles F. Di Rocco;
s, nc.DBA Sports Form); Hi-Tech Services, Inc.
c, --nc-.; and Satel-,'Ite-- Simulcast Services Common,
ois Satellite Communications Corporation)

-54141-1 and 441ba) and that Eileen M.
ed 2US.C 441f , prov isions of the Federal

Campaicn Act of-' 19-i, as amended (the "Act"'.

Pursuant to its :nvestiation
has issued the att-acned subpoena r
Ms. Hutchinson t1-o appear and give
a nd 23 , 1992, r e s p e ct--ive1y. This
carrying out its statutory duty of
Act.

Pursuant to 11 >-F.R. 5
Commission shall be paid $40
deposition, you will,6 be sent
mileaiqe.

2f this matter, t'he Commi1ssion.
eQuirina Mr. Di Rocco and
sworn testimony on October 2'1
will assist the Commission in
supervising compliance with the

-1.4, a witness summoned by the
plus -mileaqe. Subsequent to the
a check for the witness fees and



S

Nicholas J. Santoro, Esq.
Page 2

Within two days of your receipt
confirm the scheduled appearance with
quest.,cns, please c-ontact r at 2"0>

Of this notification, please
me. if you have any
-219-3400.

7/
~ /

-nc1 o-sures
Subp~oenas

e e
At



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of MUR 3450

SUBPOENA

TO: Charles F. Di '
-~Nicholas J. Santc'r,, Esq.

CTmrerson, Dav'3 & Santoro
'CEast Bridaer A-.venue

S'uIt 600
LmVe'as, Nevada 8 9 1

Puruan t 2 .S.. 431d~a3 ,5 and in furtherance of its

,nvest--oation in the above-captioned matter, the Federal Election

Cornr.ssicn hereby subpoenas you to appear for deposition with

regard-A t-o MUP 3450. No ti -e is hereby given that the deposition is

to be taken on October 21, 1992, at the Office of the United

States Attocrney, 701 East Bridger Avenue, 8th Floor Conference

Room, Las Vegias, Nevada, beginning at 9:30 A.M., and continuing

each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set-her hand in Washington, D.C., on this 4it2i

day of 1992.

Joan D. Aikens
Cha irman
Federal Election Commission

A 1 TEST:

Mariorie W. Emmons
Secretwary to the Commission



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )MUR 3450

SUBPOENA

T: Ei leen 1. ut- h",nson
c/' rNcholas Santor ~,Esq.
Jim rme rson, Dav 3 & Sant -o

01East '17.-ize Avenue

La!o VeQ3S, 'Ievai4a811

Pursuant tc " .C § 437d a) 3, and :n furthorance of it

4nvestliaticn in th e above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to MUR 3450.. Notice is hereby given that the deposition is

to be taken o.n ctober 213, 1992, at the Office of the United

States Attorney, -OI East Bridger Avenue, 8th Floor Conference

Room, Las Vegas, N evada, beginning at 9:30 A.M., and continuing

each day thereafter as necessary.

WHEREFORE, t he O-hairman of the Federal Election Commission

has hereunto set her hand in Washington, D.C., on this

day of L(A.IL/ ,1992.

Joan D. Aikens
Chai rman
Federal Election Commission

ATTES r:

-Marjo ie W. Emmons
Secrektary to the Commission



[F DER RAI H I F (4 ION COMMISSY(),,

Cctcer ~, 992

CERTIFIEDMAIL
RETURN RkECEIPT REQUESTED

.ruS0.
D)ickerson
- -te 13

10 Sc,1t3
L3S regas-

Tav.anc, Esq.
Dickerson, AL.eberman &
0, he ?hoenix Bu-'1d-:
ThirdA Street

Nevada 8 9 1C1

Robert H. M~orettl

Dear Mr. Ta.'anc:

On Nvemer 2, 191,your client, Robert, H. Morettiwa
nified that the Federal Electa.on Commission (the "Commission",

had found reason to believe he violated 2 U.S.C. 441f, a
provision of11 the Federal Election, Campaign Act of 1971 as
amended /the "Act"'.

Pursuant to-- its investigation o-f this matter, the Commission
has issued the attached subpoena requiring your client to appear
and qive sworn testimony on October 19, 1992, which will assist
the Commission in carrying out its statutory duty of supervising
compliance with the Act.

Pursuant to 11 L-F.R. 5
Commission shall be paid $40
deposition, you will be sent
m ile agqe .

111.14, a witness summoned by the
plus mileage. Subsequent to the

a check for the witness fLee and

wJithin two days of your receict of thi
confirm the scheduled appearance with me.
questions, please contact me at I2V2 4(1:2.19-3

s notification,
If you have any
400.

please

Sincere-%v,

Craig /Douglas Reffner
Attcrney

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the M~atter of)MUR 3450

SUB POENA

o Louis 7. :'anc, E;
Dickerson :esn, L ~eberman & 'onsu'
Sut 1131
3 30 Socu t I - 57 'e e:
Las Veg;as, e3391X

Pursuant ~ .5.. § 3-d'a ,3-, and :,n furtheranceo t

i nvest -'.at c- _n !the above-captio-ned matter, the Federal Election

Commission hereby subpoenas you to appear for depositicn with

regard to-- MUR 345^. N4otic-e Is hereby given that the deposition is

to be taken on ctob-,e r I1, 1992Z., at the Of fic of the Uni ted

States Attorney, ClEast Bridger Avenue, 8th Floor Conference

Room, Las Veqas, N4evada, begiinninq at '2:00 P.M~., and continuing

each day thereafter as necessary.

WHEREFORE, the T-hairnan of the Federal Election Commission

has h"ereunto set her, hand In Washington, D.C., on this

-lay of Q 192

Joan D. Aikens
Chai rman
Federal Election Commission

ATTEST:

Marjorike W. Emnmons
Secretiry to the Commission



0

I FH~~f R AL ELH (-T ( MM~i)

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank H. De~en--c
2%i1 Kilmaro-nC'

THrnderson, Nevada C.

Dear >Ir. DePenroc:

O n Nov e mb er 21,
Elect ion Commi ssion
you violated 2 U.S.C.
Campaign Act of 19:71,

*7~~e
the "Comm~ss

5 4 41 1f, a c
as amended

re ot~~ed:na t- Federal
C"Ihad; foun reason to believe

r-o.,s~cn Lof --he Federal Election
't"e " Ac-t

Pursuant to 4:ts investiaation of this m~atte
has issued the attaoned subpoena requ~r~na you t
sworn testimony on Oc-tober 19, 1992-, which will
Commission in carrying out its statutory duty of
compliance with the Act.

the Comnmisappear and
ssist the
supervising

You may consult with an
with you at the deposition.
please advise us of the name
the date of the depositlon.

Pursuant to 1.1 .. S
Commission shall I.e -6a id $
deposition, you will be sent
mileage.

attorney and have an
fyou :ntend to be

and addr~ess o-f youAr

*attorney present
so represented,
attorney prior to

a witness summoned by the
,,l.s Milieape. Subsequent to the

a chec-k for tewitness fee and

Within two days of your reoe:: of -h: s notiflication,
confirm the scheduled appearance wl:h me. f you have any
questions, please contact me at Z-21-3402/.

please

zn c e r e" y y,

/

Cr aI: D ou Q3a s Re ff ne r
Attorney

Enclosure
Subpoena

aSi on
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BEFORE THE FEDERAL ELECTION COMMISSION

In thr- Matter -'f IMU? 3450

SUBPOENA

TOD: Frank H. De~enz::

HedroNevada 3 9014"

P-r suan:! -- 't7- U.-. 5 43-d a 3, and in furtherance of i:

invest:oation 1- h~ above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition with

regard to- MUR 34-;>- Not-,ce is hereby given that the depositionI

to be taken o-n Octo 'ber 19, 1992, at the office of the United

States Atto-rney, -21 East Bridger Avenue, 8th Floor Conference

Room, Las V.eaas , Nevada, beginning at 9: 30 A.M. , and continuin~z

each day thereafter as necessary.

WHEREFORE, te C--*hairmnan o-f the Federal Election Commission

has hereunto set her hand in Washinaton, D.C., on this

day of "12

Joan D. Aikens
Chairman
Federal Election Commission

AT TES T:

MarjoreW. Emmons
Secretary to the Commission



F IR,\1 Il I ('T14', ()1l l( \

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Frank A. Schreok, Es-i.
Schreck , Jones, Bernnard, Wo7losSrn
600 EastC Charl!eston Boulevard
La Vezas, Nevada A-? 1 04

& G 4 ,- ,

* . U3 34
Frank A. Schreck.

Dear '-Ir. Schreck:

On November Z1,
Electlon Commission
you violated 2 U.S.C.
Campaign Act of 1971,

1991, you -were notified that t-he Federal
the "Commission,' had found reason to believe
5 441Pf, a pr:ovision of the Federal Election
as amended '~the "Act").

Pursuant to its investigatlon of this matter, the Commission
has issued the attacned subpoena requiring you to appear and give
sworn testimony on Oc-tober 201, 1992, -which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Xkct.

You may consult with an
with you at the deposition.
please advise us of the name
the date of the deposition.

attorney and have an attorney present
If you intend to be so represented,
and address of your attorney prior to

Pursuant to 11 L-F.R. 5 11.1.14, a witness summoned by the
Commission shall be paid $40, plus mileage. Subsequent to the
deposition, you will be sent a check for the witness fee and
mileaae.

Within two days of your receipt cf this notification, please
confirm the scheduled appearance with me. If you have any
questions, please contact me at !2'.2 1219-3400.

Sinoe rely,

Craig Douglas Reffr~sr
Attorney

Enclosure
Subpoena

0

1 9 92



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter cf MUR 3450

SUBPOENA

TOD: .-rank A. Sohrec. , EscJ.
7-re~ 7ones , Be rnha rd_, Woloscn '_ codf rey
40 East Charleston Boulev.ard-
.-as Veoas, N1evada 8 9 "t

~r s uan r. Z u--c ~4d'a , and ~n furtherance of,' its

invesz :Qaticn -n 'the abov.e-captioned matter, the Federal Election

Comnission hereby subpoenas you to appear for deposition with

recyard to MUP 3450. Notice is hereby given that the deposition is

to be taken on October 20, 1992, at the Office of the United

States Attorney, 7%1 East Bridger Avenue, 8th Floor Conference

Room, 'Las Vegas, Nevada, beginning at 2:00 P.M., and continuing

each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has ner-eunto set her hand in Washington, D.C., on this ?L

day cf ,1992.

Joan D. Aikens
Chai rman
Federal Election Commission

ATTEST:

S ec r e,,ry to the Commission



1, F[)ERAII Ij~IO\ ctober 5, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Diane L. Maynard
138 West Washington Street
New 1-astle, Pennsylvania _610n

RE: !U R 3 " 4

Diane L. Maynard-

Dear Ms. Maynard:

On November 21, 1991, you -were notified that the Federal
Election Commission kthe 'Commissicn"' had found reason to belip'r,,,
you violated 2 U.S.C. 5 441f, a provision of the Federal Election
Campaign Act of 1971, as amended the "Act"'.

Pursuant to its investiqation of this matter, the Commission
has issued the attached subpoena. requiring you to appear and give
sworn testimony on Oc-tober 13, 1992, which will assist the
Commission in carrying out its statutory duty of supervising
compliance with the Act.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.

Pursuant to 11 0C.F.R. §111.14, a witness summoned by the
Commission shall be paid $40, plus mileage. Subsequent to the
deposition, you will be sent a check for the witness fee and
mileage.

Within two days of your receipt ofP this notification, please
confirm the scheduled appearance with me. If you have any
questions, please contact me at 202' 2119-3400.

Sincerely,

Craig Dougfas Reffner

Enclosure Atre

Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter cf MNUR 3 45 0

SUBPOENA

iO: Dla n e 1.. M a yInar
SWest Wasnn-t '

'~WCa st 1e, e~vvn

inves::o~ac [I t h bv-

COmm! Ssion he reb;'r suo:Ccena s

r e ga rd t o MU p 3 450. Noie

to be taken on October 13, 1

States Attorney, -1:; Chestnu

Pennsylvania, begi'nn-,nq at I

thereafter as necessary.

WHEREFORE, the T-hairman

has hereunto set her hand in

day of 9 19

4~ 3r rtr ano rc

:,2ned matter, th-e Federal Elect:

Yc aPpear folepcs ton ith

:s hereby zilven that the depositio

992, at the Office of the United

tstreet, 12th Floor, Philadelph~a,

'10 A.M., and continuing each day

o-f the Federal Election Commission

4ashinaton, D.C. , on this

'z7~'~aT\
:oan D. Aikens
-h a 1 r man
Federal Election Commission

ATTEST:

~ -~-- -'Vjt Jv~,2(6-'&~
Marjor'ie W. Emmons
SeCre.tary to the Commission



SA!D Of DMGKIXCU Of~

HM OP

KM ~____________________I

The above-named individual is hereby designated as m

counsel and is authorized to receive any notifications "_4other

cmnIcations from the Cinission and to act on my bebhajt 5efore

the Caissioe.

S ipfetu r 6

r" 19NM: J~'1. ~

AD~:

am. MI&XU

Date



ATTORNEY & COUNSELLOR AT I.Mt

ISS WES5T MARKET ';TRf

WARREN OHIO 44481

(216) 13931

November 10, 1992

>~nWairrr H- ("ar ry, Ch a irman
Federa I F11. ct ifo Commi SSi
WaFnqriton, 27.20463

P:MUR 3450'
Diane L. Maynard

De'ar Mr. Mc Carry:

Please be advised that the above named, Diane Maynard, has
requested that I attempt to bring this matter to a close either
by agreement that no further action will be taken regarding her
or in the alternative that pre-probable cause conciliation be
pursued in her case.

I believe that Miss Maynard has shown a willingness to
cooperate, and to that extent has been very forthcoming in a very
lengthy deposition, regarding her involvement and intent as to
the making of any illegal campaign contribution. Therefore, on
her behalf, I hereby formally request that no further action be
taken regarding said involvement in the above captioned matter.
Should the Commission deny the aforementioned request, I request,
in the alternative, that pre-probable cause conciliation be
recommended regarding Miss Maynard.

Thank you for your anticipated cooperation and consideration
in resolving this matter. If you have any questions please
contact my office immediately.

SiNZ~rely,

es ~2iihekerko
c: file

Miss Maynard

AZ)#AT"ED IN PENNSYVA~vNIA AND OH 0
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APPEARANCES:

For the Federal
Election Commission:

For Rotbertl H. Morett 1 :

XAVIER McDONNELL, ESQ.
and

CRAIG DOUGLAS REFFNER, ESQ.
Federal Election Commission
999 F Street, N.W.
Wa&;hinqton, PC I.04 6 3

HARPY . IIEBERMAN, ESQ.
Dicei-cnDicker-son &Libnn

,,u te 1~,The Phoeni1x Bi'i 1 11
3Southi ThirdJ Street
Lr~ 7T'v~,Nevci 1 9>

Examinat ion

Mr. Reffner
and

Mr. McDonne

Commiss ion

1

2

3

4

5

6

r ?7

Direct 'C-ros sBy: Redirect

E XH I BI TS

De-scription

Copy of Check to Frank DeRenzo

Copy of Check to Diane Maynard

Copy of Check to Eileen Hutchinson

Copy of Check to Robert H. Moretti

Copy of Check to Robert Mann

Expense Report

A P Entry Forn, Winco

A P Entry Form, Dirson

A P Entry Form, SSSI
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Thereupon--

POBERT H. MORETTI

was called as a witness by the Federal Election

Commission, and having been f irst duly sworn, was

examined anl test I ft.eA a-- t ollows:

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q

me today

Election

Mr. Moretti, my name is Craig Reffner, and with

is Xavier McDonnell. We're from the Federal

Commission.

Are you represented by counsel?

Yes, i am.

And is your attorney with you today?

Yes, he is.

Could you identify your attorney for us?

Barr%, Lieberman.

Are you being represented by anyone else?

MR. LIEBERM4AN: Within our firm?

** NEVADA CERTIFIED REPORTERS **

DIRECT EXAMINATION

BY MR. REFFN4ER AND MR. McDONNELL:

Q(By Mr. Reffner) Could you state your name and

spell your last name7

A Robert H. Moretti, M-o-r-e-t-t-i.

Q Could you give us your Social Security numb---

for identification purposes?



I

0]

Essentially what will be happening today is I'1

be asking some questions and the court reporter will be

transcribing your answers. It's important that you

answer each of my questions orally as the court reporter

can't convey a nod of your head. Is that okay?

A Yes.

Q t's also important that you answer each

question a5- fully a-,vo can and tn the best of %your

abilI itv. tvoni ion't know an answer, please just tell

me that you don 't know,,. I 'l rather have that than you

guess at an answ-ri

I

0

*NEVADA CERTIFIED REPORTERS *

p
14

12

13

17

18

19

20

21

235

Q Uhy Mr. Re ff nor) Ovit-; ii dof the l aw f i r thfit

Mr. Liebermdin is associated wit-h.

A Tlot- personally, no.

-:tee anyone else present inthe room with ii-4

s- 'i; h-' t 111111 ~ ' McPonne I ,vnr I t n

rn s el f a nl th e i' nt 'p o r -e r

i ake n tbe f r-.

tI I h5, T

The reason I ask that is because I'd like to set

up a f ew ?~round rules for today's deposition and knowi,;ncj

that you've had your deposition taken before will help

me.



T 'd i Iso1 [ you to romember thait your

2 testimony is beinqi -4iven under oath and trceat your

t tes t I Mo ny "I i f 1 4pre beinci made b-efore ~i c-ourt and

iT '' t t a ke a-iL breiv or i r ece ss, 'Let n

Ai V. -A,.h-n ee-,ie

peo

14 deposition7

15 A Other than attorneys, no.

1,, Q Was anyone present when you spoke with your

1-7 I attorney?

191 Now, I realize that we're here to talk about

201 persons such as yourself who may have been reimbursed for

21 campaign contribut ions they'Ive made, but I'd ik-e to ask

22 you a few thackrlirounl questions!t;cu1~ ol you

give your -urrent addHress- .'

24A QOMadaascar Lane, Las Veqas, Nevada 8911K.

-) (OU i y u spell that?

--I* NF% IADA CERTIFIED REPORTERS **



1 A M-a-d-a--a-s-c-a-r.

2 Q How I ~nq have you resided there?.,

3 A Since February of 1992.

4 Q Before that where did you live?

5A L4 ori, L-o-r-i, Court 89103.

Hslonq liid y'ou liv-e there?

A Ten years.

8 Did you m-intain any other addresses during

9! those ten years:

10 A No-, I did not.

11 Q What about now? Do you maintain any other

121 addresses than the one on Madagascar?

131 A No, I do not. Let me clarify one thing. I did

14 stay in an apartment complex for three months during a

15 separation.

161 When was that?

17A 1987.

18 Q Do you remember the months then?

19 ~ A April and May, I believe it was.

20 Q What's your date of birth?

21 A

22 Q Where are you currently employed?

23 A Las Vegas Dissemination.

24 Q And how long have you been there?

25 ~ A Since May of 1988.

*NEVADA CERTIFIED REPORTERS *



Q And bet or c that where were you empi oyed?.

2A I was a consultant for the Barbary Coast Hotel &

3Casi 11(.

4An] h-,w% 1 'nq were you a consultant there

.. \pi ;-.nateiy e-Jlit niontht';

tha1 it 1,,il hav e b e en u eo it~'

La"erja 1isse-inaticn.

AnI clther than y',our position at Las 'eas

10 Dissemination, aire you employed anywhere else?

ll~ A NI am not.

121I Have you been employed anywhere else during the

13! time you've been employed at Las V!egas Dissemination?

14 A No, I hav,.e not.

15Q What is your position at Las Vegas

16 Dissemination?

17 A General manager.

181Q How did you come to work at Las Vegas --

191 MR. LIEBERMAN: Let me just interject. I

201 believed that the deposition was going to be focused on

21: activities in 1987 involving his employment with a prior

empl-o-er thit were addressed in his letter to you. T

2 3 don't. hiave -i problem with you gaining some background

,24 1 knowledge about hiM. I do have a problem, though, ;<i:th

2 5 discussinQ- his new business, where there's no evidence of

** NEVADA CERTIFIED REPORTERS **



@1 any kind ot ,.Inlations, or any relevance to, thf- potential

21 violation at the new business. If you can tell me maybe

hy yu need to know about his activities with the new

buIs 1 n es It o 1 : i l h r IT-no

Mr. Morett- Jn~'.c n the garninq indu.:t_, 3 r.'i IlIt' w7-

i n To1.vel i-e -~i industr,,y dtirinq tho tine peri(Ii

question, _-w'r oncernei wVith. -I wS 1 Ust -y'n;t

10 f fiqure ': eextent 0 fhs i nvol vement.

Ii I FP TBER PMlA!: I mean, I think - first of all,

*12! it -will g-- a l ittle quicker, -and- I don't mean to impede

13 your investigation, if ,.e focused on the events in '87

14 that really are the subject of your inquiry rather than

15 his subsequent employment.

16 MR. REFFNER: Certainly we'll focus on those

17 events.

18!, Are you objecting to -

19 MR. LIEBERMAN: I'm objecting on the grounds I

20, don't understand the relevance of this and, you know, Ii

211 just don't -,,ant this deposition going on too long if the

22 focus of yMrincjliriv its specif ically w,.ithin a one-year

23: time frame.

241 MR. PEFFNEP: I mean, I don't know if I could

25i place a tine Ilinmit ,n the focus of our inquiry. I mean,

NF' EADA CERTIFIED REPORTERS *



1 the purpose of this deposition is to investiqate what

2 happened and T mean, if -

3 MR. LIEBERMAN: Well, I'm qoinq to let you qoc

4 Alonci i l it tle hi .hut I do want to state for the

rev '. t ~ ha~oI u'nthe, T e~,~'t i fr~d

violat ion that v'~ unteI per 0that th!I'

e vents that v-u -..- re concerned -.t.:a i~ hen ho

R a n e mp Io ve -,c~ f Wn' , Sports For:-, in-] n't li c'r0

I empIoy e r. P", -ht, t-Tricnt he] I 'e h e'Os 2f71t( a r;

10 %2iolations with is new employer. You're free to) ask h-:r

11 about that, I just donn't want to spend too much tine on

12 the new employer.

13 MR. REFF14ER: And I'll try not to.

14 MR. LIEBERMAN: All right. That's fine.

15 MR. REFFNER: Again, could you reread my last

16 question to the witness?

17 (Whereupon, the pertinent portion of the

18 record was read back by the court reporter.)

19 Q (By Mr. Reffner) Let me go ahead and finish the

20 question then. How did you come to work for Las Vegas

21 Dissemination?

22 A I helpedA start the company' bacK -Ini-8,'8

231 And %,(-u say start the company. "Ai e yOU a-

241I shareholder?-

25 A 11(_, I air not.

*NEVADA CERTIFIED REPORTERS *
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A

Q

Smp I ,

Ar e yuan )f f icer or director of this company.

f-o, ho-,,: .ould you classify yourself, as an

r '1 c~x~~ r : Ait-h -i

I n)

1

2

3

4

12

14

15

16

17

19

20

21

23

24

25

*NEVADA CERTIFIED REPORTERS *

A -arit-al P-1 capital P.-o-c-c-o.

QDoes Mr. Di~occo gjo Ly any other names?

A Yes, he does.

QCould you tell us those names?

A Well, to the best of my knowledge, the ones that

I recall are Bill Bravo, Mike Bravo. Those are the two

that I recall. There were more but I don't remember.

Q And Bravo, could you spell those?

A B-r-a-V-n.

Q And in addition to Charles, any other names that

he might qo b~y?

A Peferred to him as Chuck.

2 Ho.; lnqiA you work. ;,Iith Mr. D,~co

A F I- app-)rox imatel1y eiqht years.

Q And could, you give me a tire frame-'

A (1-(Wtober l'Quntil August o-f 19S .



1Q Arid hcow 1lid you come to work for mr-. Dipoccu:,.

2 A Ju1st basin of floating resumes' throughout 1~

3 Ve(Ia s try ing to ,-e"- back to Las 'Vegas.

42 And at t- 7h i t iTe you 'were li1'v i n i n La 7 Veq,:

7. ~ wa; nt. IwasI :i h nd he in

t hi1s t7 me.

Now, hen oufirst becane e:7ployeJ.~t

Mr. Doo , htwsthe nar.e cfthe (7ompan-Y that

o1 ou -wo-rk:ei fr?

121A Dirson Enterprises, Incorporated, D-i-r-s-o-n,

131 Enterprises. And it was doing business as Sports Form,

141 a d. b a.

15 Q Now, were you a shareholder in this company?,-

16, A No, I was not.

17Q Officer or director?

I1i No, I was not.

19 Q And again, how would you classify your role i

20 this company?

A I came in as a -- in a management role and

eventuall recei.-eJ som-e title of ienera1 manager, but

-3i don't remember 1f received the general manager in

24' October ofl '-9 but It was in a management position.

25 Nwthis company, Dirson, w.here was it locate.

** NEVADA CERTIFIED REPORTERS **
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A Industrial Road.

And this was in 1979?

And do yo,,u knocs .,here it's located todaY.

mnean, a~th',r anv t'~i f Fps

.- A~~k~'~re ri 1n' kn

think- I' the ni: -I e but nt sore

Doi~ri the t.:me th-it x'-u:,Drk-ed there-

When I workeA1 there on Industrial RoaJ, i a

the only ofiethat Mr. DiRocco had.

What type of business activity is this company

engaged in?.

A What tine frame?,

Q During the tire that you worked there beginning

in'.

During 1T94 it was engaged in printing a sports

gaming newspaper as well as a printing operation.

Q And what other business acti-vities did it engage

in durini the tire that you worked there?

A ventuallv ri-ot into the business of

disseminatio-n of racino. -Information, eventually; got into

satellite transmission and dealing with all aspects of

satellite transmissio)n.



I -~_ _- __~--~- -~
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THE WITNES514: Correct.

U (B*v .Mr. Peftner) Any others.

** NEVADA CERTIFIED REPORTERS **

'3

Q And that wr_)uld he satellite transmission of

what?

A fiorno racing.

Anri n, you saiy ]'ser~inat ion ot- racinq

WftO Ilat A

someone whoD receives infrorna t Ion ao di 13s tributes

information to the rice books, and that entity has to Le

licensed by the Nen':ada Gaming Comnission. So Winco,

Wagering Informnation Network., was a licensed

disseminator.

Q This is a different company, Winco. In addition

to Dirson Enterprises, what other businesses was

Mr. DiRocco involved in?

A His original dissemination company was Sports

Form, Incorporated, which later became Winco through a

partnership arrangement with another disseminator.

MR. LILEBER.MAN: Sports Fo.rm retained its own

identity but eventually it went_ intlo a partnership known

as Winco-;



I1.4

A Yes. It hda !_;;tellite transmission company,,

started off e.ith the name of the Illinois Satellite

Communication (Wr)poration, was subsequently changed to

the initialc I-7 W mi T.oin't -- I don't recall what

tthe' - t- 1) T i, 1 1t th ~ IIt I in~ t)I mp any P n t t n

Anoth.-r v'rIpcr it i n wa i ~I o t 5c'. H- I, Tc

S e rv e tzS Ariothec. cnMriafl. was Pi rc-, P r-i-c hi

wasa -oalmeot mepary f')r all (f his C -(oF '-ti f:;.

That's ;jl] T _-_j 111eCj 1,l r ht now.

Soyo'v listel Dirson or you'v ,.e identi filed

Dirson, another company called Sports Formn, another

company Winco, another company identified as SSSI, Hi

Tech Services, Dirco.

A Correct.

Q Any others'

A That's all I can recall right now.

Q And again, let me remind you, when you had come

to identify the SSSI, if you don't know the answer to a

question, Just really feel free to tell me you don't

know.

A Ok-ay.

QThat -,illII 1-e fine.

MR. LIEBERMAN: For your clarification, Winco is

a partnership. S )ports Form is the 51 -- Sports Form,

Inc. is the 1, per-cent partner in that?

*NEVADA CERTIFIED REPORTERS *



1 THEl WITNES.;: Correct.

2Q (1,,/ Mr. Reffner) Actually, that is an avenue

3 that I'd Il'l, tco cin down now, it I could. CoulId yo--u tel

4 (-. -1hout Mr. fli)C-CC-o'fs inees n each of these

I'ra (I 1. IT,:' '~l1 ~t ~ t with Plr, ''

W11a t I ,,! I t In I~ a. * 1" 1~ 1

An: re,- 't1' ehrhl.r

C4 A fie * s -hireholder in every,, co lpor-tic, n- l.

10: the partnership 7 wa 1 percent. He was- in contrci o

11 that partnership.

12 Q Sr if I understand this, he was the shareholder

13 of Sports Forrn, Inc.?,

14 A Correct.

15 Q And Sports Forn, Inc. was a partner in Winco?

16 A Correct.

17 Q And 51 percent of Winco was owned by Sports

18 Form*?

191 A Correct.

20 Q Now, w.ith regard to other shareholders, were

21 there any other shareholders in Dirson?

22A Y.es, there wsone other.

23 y Who w,%js that.

24 1A Eileen Hutchinson.

25i Q And anyone else-:

** NEVAD)A CERTIFIED REPORTERS **



I A No 11t1 diuring my tine.

2 Q And aflin, the time frame that f'm referring to

I when T ask 1,. +irinq the time that, you workedi there

F 9i . PIMAU .:h t hin T1 1 ~

I en appri i e J - as U 4 h~en po F rT rl

9 V'eqas Disseminatiion Company. Ithink Mr. TIavancQ a -Iv I se J

yDou a ho)u t M r.r P cco 's 1-a c k'i r''u nlJ, th at h e' ivnu

l his gaminq lic-ense and part of the stuff that resulted in

12 him giving up- his riarning license cane out of thif;

13 antitrust lawsuit that was litigated between the parties.

14 Bob's knowledge of some of the things he's

15 telling you about may have come from that litigation. In

16 other words, he may not have known some of this stuff as

17~ a result of his employment at Winco, Dirson. Some of it

18 may be stuff that he gleaned because of the litigation.

19 So just for your understanding, he's given you the best

20 answers he can but he may have learned some of the stuff

21 subsequent to his employment there.

222 (By Mr. Peftner) Woul- yo(-u aqree with that?

23j A Y --o. n f it.

24 Noaqain, gjoing back to these companies,

251 Sports Form, .you -,ay Mr. DiRocco was a shareholder in

** NFVADA CERTIFIED REPORTERS **



* 2

Sports

A

'Jii WlP

Form?

sports n, Tncorporated.

A ny othhr 2-hJareholders.

V%'a ir in.: I n f - ",It >n a'wr:Q~~v

vW ~ _-1--oher po-rtne:r nr

c J~t hr -p.n r Sa n (-,%.:s, S e r 1', nt hr

licensed dlsser",n~itor.

-n other pa-rtners?7

A .

vQ_ Now., in the case of the corporation you

identified as SSSI, howere the shareholders of that?

A Well, I know that Mr. DiRocco was and I don't

recall anybody else being a shareholder.

Q And in the case of Hi Tech Services --

A Mr. DiPocco, and I don't recall anybody else.

Q And again, in the case of Dirco --

A Same answer, Mr. DiRocco, and I don't remember

if anybody else was.

tv~* these corporations that we have identified

that Mr. [ioc~h.is an interest in, do youi know. what

state they're incorporated in?

A Te1v all of them are in Nevada.

+* NEVADA CERTIFIED REPORTERS **
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I ~ vou knm-%- it he hai any husiness interest.-.

2 outside tho Ct te f Nevada 2

3 A T'h "r +,"rn I mIly tire there?.

4 % 1 n '-,1'' workedl there.

rc re ode r r 7rfic'1r

Cut ~ ~ ~ ~ o S;e' -,-

1 - -i L Dir s on w as 1.ocat ed o n IIs t r1.ai

11 PoadF

13 Q And todav t' still located on Industrial Road;

1 41 is that correct?

A Tt's- on Industrial Road. Another address, but

P3 still on Industrial Road.

17 And durinq the time that you worked for

18 Mr. Di~occo, these other corporations, where were te

191 located?

20 A W-ell, he changed addresses from Industrial Road

21 to two other addresses during ry employment. Three, in

2 2 fact. He stce nthe sane complex frc)7 one part -

23 the cope': n Indus-trial Road to another part of the

24 complex in the- -- n the sane address andi then later went

2 51: to an address-- r1R',-e-v-s-c, and then later went t,-

**NE'JAUA CERTIFIED REPORTERS *



A rvilIlIe, A - - -I1', and I sVft- don't rer-v] I Ias th

.2 corporat i ns ,,:p i trncim - I don't remember what address-

pertailned t- A-heit- 1,10 a-ll of those kciporati~r)fls perta inod

4 t~ OO h. !h,,' 1Airesses tha 11,- t ."I',c h

whe i e el:' o Ih~ 4" 2
ni to~

V~hi was~ rv~nu ~ hese corpanlic- t!E I

-e ea r that :uwork:ei there?

12A T wr'tiu-i te quessing. I don't remember.

13Q N.That'-- fine. N o guessing. Please noAb
14t guessing.

15 Now, I had asked you if there were any other

16! shareholders in these companies. What about a board of

1-7 directors, was there a board of directors for any of

18 these companies?

19! A I iust don't remember if there were.

2C)' Now. , these companies -- and again, I'm trying to

21 get an understandinq of how they,. might have operated --

2 the, w;ere V''ti1 h aebidn. Were thev

maianta ined as separat,? ent 't ies.:

24A S1:ep irate t,-) the proint that each had a separate

chekb-k -h thn bt no -eall I; separate offices.

*NEVADA CERTIFIED REPORTERS *



2o

I Were they enqarjerl in di fterent types of businiss

2 activities~

3 A JF they wore.

4 c'ji\n I. e ole f %,,hat eachon

6A fin (Z71sil the D: Y ntet

was enqa'4cr,, In b rli!shin-i .-: newspaper wlla

a rrintirri c'e r,-i' r~ varPICus ite.s t, print f,-'r.

r, dissemila!Af-- -o=pcany w.-as in the business of Pr'w:.--i~r.-,

10 racinq ~n~rajnt-- the l icensed race bcoks in the

lii state of Nev da.

121M. TLIEBERMAN: That's both SF1 and Winco?

13 THE WITNESS: SF1 and Winco, as well as

14 arranqing Lfor the various live broadcast contracts with

15 the race books, and for that they also had a company

16 which was SSST where that company would provide, if

17! needed, the technical support services for any live

181i broadcast sicqnal that came in the state. As I said, if

191 needed.

20 Hi- Tech Services was a -- it dealt with the

21 encryption and decryption of the various live broadcasts,

22 wh ich ~s the~ -11:)l11nq device for the sicqnal that mrakes

23 at i priv*ate ntw'rk anJ also any type of repairs and

24 1 maintenance inany type of saitellite information that a

25 race hb okma needi.

** NEVADA CERTIFIED REPORTERS *



1 UK rco, as I said, was ai management company that

2 oversaw the entire operation;.- T think I touched all of

3 them.

!11; M Po f f ffr YeC. T think you did too.

And sii Iovied sel %x'ives.

An, wh',~:u1 they prcvi _L r'i~: h

8 other '-c-p-nles7 Mr. PiPocco had an i ntrs i.

A T'~Jisserin,-tor would make arrangements, as 1

10 said, fcr th,, I ':.e broadcast contracts- to -allow a

11 racetraick t- deal with specific race books, and in sore

*12 instances racetracks did not have the technical

*13 facilities to perform that private network, to go from

14 one state into us, and Mr. DiRocco would have an

15 arrangement between SSSI and the dissemination company

16 whereby the-y would go out and act as a broker and set up

17 the various functions that are needed in the transmission

18 of a particular signal.

19 MR. LIEBERMAN: The up link, the satellite time,

20 the encryption, the decryption, and then when they did

21 get involvel in encryption and decryption, they would

22 subsequent ly deai wIth Hi Tech Serviestatwol

1231 provide that function for the particular live broadcast

241, signal.

251 (B,; Mr. Peffner) It seems to me -- again, I'm
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1 trying to gcot an understanding, so steer re in the rI (flit

2 d1ire('tion -- it seems to me that these businesses wer(,

3 almost enqaged in very similar activities. Why not one,

compinieps.

A~ T felwysrlt t rhp ~sn;

done ws t, hopefully kiseeP a g,-od -ir-countii - f ev~ery;

lj business a!; o p pons e t o hi,,in g it urnder one umbrella %%here

l It Would becomre a little bit nessy-. It would be neater

*12 to have it under separate corporations. T don't know

*3 what was in his mind and why he wanted the separate

14 companies. I can presume.

15 MR. LIEBERMAN: The other reason is the

16 disseminator is directly under the control of the Nevada

17 Gaming Control Board while companies offering support

18 services were not necessarily under the control of the

19 Nevada Gaming Control Board. So some of the entities

20 were not subject to scrutiny by the Nevada Gaming Control

21 Board.

22 ky Mr. Ref tner Could] that have been a reason

23, why'

24 1 believe that probably was a reason why and

25 that's one of the itens that became Clearer duiring the
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ant itr ust IIt iqrtt i0o1.

Q Ihr ili the t ime yo(U worked for Mr. DiRocco

beg inninq a- in 1"", about how many other employee:,.

C..,n' I!, 'n

-r'u I 'A ~ nn' -io n n- i 't

~he 7e~ -, n~, 'u I o -ie -e a n idea o f ho.

%-: he~n I left there .:as probably in -:-

rnp~a e: and 1 wiould -- T nnly, would rf,

guessinrl _,n -in individual year, buit it grew from lc-ss

than ten to approximately over 40 when I left with all1

his corporations combined. I jlust wouldn't know year by

year.

QAnd when you left, did all of the employees work

in the samne facility?

A When Ileft we were located on the Arville -- at

the Arville address and there were two separate buildings

in which one building was operations and the other

building was basically the accounting and the

administration but they were within the same complex but

in different bu idns

Ar>Il other than those two different buildings in

the sane _complex, were there any field offices for any ofL

these corporations-
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01 A Not to -y, k'nowledge.

2 Q Any other of fices in any other area o-f the

3 st at f

4 A io t~ nowledcie.

5.,~e~ yc were the%,3 P

particular -ompanv dici they w-rV' f ~r

rniqht hav:e 1he'e -arranged.'

:e wre a lot of employees tha- ha-

1' respons-ib 1itiecs for multi corporations, so t hey

1K cerlappel3, and eventually,. when I left, all of the

*12 employ,,ees came under the management contract of Dirco.

*131 So they were all receiving payroll checks through Dirco

14i but there were many employees that had responsibilities

15 to many different corporations and weren't just isolated

16 to one corporation.

17 Q Now, you say that the employees received their

*18 paycheck-s trom Dirco?

19 A Correct.

201 What tire frame did they all start receiving

21 paycheck:s from Dirco?:

22 A Wel , IDtilA recall at least I97 Whether it

23 w as p rio-)r t,- that, I *ion't remember.

24f And before they all started receiving their

25!i paychecks from PD1-ico, how were they paid?
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1A That -- T just can't remember that. I don't

2 remember hobut I do remember that it subsequently welit

3 rt (, ir

4 2 Wuu 1d it L) unusual du r i n the tire period thit

the enpi oyeec; rc, *eiveli their paycheck.-. eni r~t

*the.- t-: receivp checks from an-, of the othe>-

crpor a t 1 n s

q Wh- wo-ul I that, not be unusual-

10: Paychecks you're sayinri?

ll~ Any kind cf checks.

12 A Any kind of checks. No, it would not be

13 unusual. It depends on what the employee was doing for

14 whatever corporations. They might have been

15 reimbursement for expenses for certain corporations.

16 Q If we could, let's go ahead and talk about that.

17 Did you ever incur any expenses that you were reimbursed

18 for?

19 A Yes, I did.

20 Q How would an employee working for Charles

211 Di~occo g~o about being reimbursed?

22 A For expenses?

23! es, for expenses.

24 A It would have -- would have to ask for

251 permission to be reimbursed directly to him.
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S Anyim ife s e that they would have to ask?

/A Iio i, was the ultimate decision, so it woulId

4 ~. nv:rinstance, what exac.t ly would %VC)ti Vi

'' e:c.s 'he i. I 4uln -

a<~un:nuwhi<' i b pr- cesse i and hen :hntt

Ir F e~ e-xp enI1Se Sheetrc~l y~aa* ea

I dea Otfha W'jkeJ 1 ~e?

11 A They vreI think., over the years, but I

12: don't remember.

13; And vcu'd] fill this expense sheet out. Didyo

14! have to sign it when you filled it out?

15 A If I made it out, more than likely I had to sign

16 it, yes, but there might have been instances that I

K' didn't sign my expense sheet, that it might have been

181 lust submitted and approved by someone else in lieu of

191 the expenses.

20An*Any accorpanying paperwork with the expense

21, sheet?

22.The r-cilI r could not be. It didn't always

ha %-ve t, hav.e pa-per-,w-rk wAithit

24 cucouldi 1,e reimbursed without ha-ving a

receipt--.
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Nrv< yu ;aly the expense sheets would then

w what ~at the crimpany?

v;Isii ould go t( iccount i nq

i r ~ Ic I 't ein f rr 7 t

--- -7i e r of n 1ru

n r(-7-fltjfg %would it goto

A IT don't remember the names. There were a few

2 individualsz jn accounting.

3 Q And after accounting glot this expense sheet,

4! what would they do?

A They would -- the expense sheet for myself?

eS Ye.

7 A T do recall that Mr. DiRocco -would review the

8; pages for approval to~ be signed into checks, so he

9 would -- the accounting department would subsequently go

ni to Mr. Pi~occo and qo through the accounts payable and

1 then they wo)ild subsequently be wrote out for signature.

H"A. 7any people worked in accounting at this

tle

-he end ct

And after Mr.

lI ''j8 , a t l ea St f 1V C_.

DiRocco reviewed the expense
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1 sheets, then what would happen.

2 A As I said, they would go back for a check to be

written, d i hurseid-.

4 '2 And then -

A t-,iC~ii3 ivn cV I w-'1J -,7 -i-pe-ndilni ()n

had sig~ninq pri'> ilpqes. F i Ie.n lhutch' 7!c17-r hi I- inI!(

p r 1iI eqe s. There~ were three -,f u-,- wh i h ~ n

p r iieq e.

Q u.. the three people that haJ s qninq

privileges would include Mr. --

11 A Myself, Eileen Hutchinson and Charles DiRocco.

12 Q And did you have the right to sign checks during

13 your tenure, your entire tenure?

14 A At periods I did, at periods I did not.

15 Q Could you explain that?

16 A Mr. DiRocco is -- he's the kind of person who

17 would give the permission to have the checks signed at

18 times and other times he wanted to have complete control.

19 Q So what would happen? I mean one day he would

20 tell you -

21 A One day he would take over the signing of the

22 checks and he would sign them or he wouldn't let Eileen

23 sign them.

24 Q I'm trying to get an understanding of how that

25 would happen. Do you know why he would do that?
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1 A Fie doesn't trust anybody. That's the only

2 reason c ian qive you.

3 why wuld he -- why would he not trust you or

4 Efen

jame, ~ ~ 1~n~ rs anycone. He's I.

8 t he _4iv v 'r c--o na it:, t h at h e hia s. He' vet: pran

9 W~te there irn: 'quideiines in the ~fis

10 process-;no re-i-burserents?,

112 A cV' realy, no.

*12 'l ow, T.e have been talking about how

* 3~ reimbursements were handled the last year that you were

11 thre approximately the last year. Before that how~ were

1 5 reimbursements handled?

1< I lust don't recall how they were handled after

17 that. There was a period during the last year where

181 there was an attempt to organize the processing of checks

19 and prior to that it was mainly disorganized. So I just

201 don't remember how disorganized it was but it wasn't as

2l~organized, anA it wasn't greatly organized when I 'Left

22 but t aLetter than what it came from.

23 C What prompted this attempt to organize the

24i process.

25 A -rowth --f the company.
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1 Q W~i s there an employee mnanucl-i

2 A W. Not that I know of.

A An kind of handbook for employee:-7 to 0 o.

4A or r not.

Submit xe n s e.

H il the use cf ain expense s-heeV-

>2expense repo:rt -- =1e to- your attention;7

ll ~ A I mean, lie iust told re to fill1 one cu- , s

121 don't know how it came to my attention.

13 Q Had they always been used during your tenure.-

14 A To the best of my recollection they were, as tar

15 as myself was concerned, but there might have been

16 periods, as I said, that there was no expense check --

171 expense voucher or sheet of paper that was filled out for

181 an expense.

19 Q Now, was there a computer involved in

20 maintaininq records of reimbursements?

22 1 o ould they maintain rrcords cf

22' reinburserents

24 A Manual loq.

And that nanual log, WO,,ld1 it indicate who
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approved fa reirburserment/

A Possibly. I don't remember-.

C' fiave v' ovter seen thf- Ioqbook fo-r

r e17-1 111I i -!7MeIt

M!P. L7EBE7PM-A': And J e you're ta'':;nq about

approved., lo ;'ou rin signing or approved? T think he

said Chuck DPocco, b-isically had to approve everything

but he did occasionally sign checks as well as Eileen

Hutchinson. Wqhen you use the word approve, are you usin

it in that sense or signed?

Q(By Mr. Reffner) Well, let me see if I can ask

him. You stated that what you would do to reimburse -was

to fill out an expense sheet. You would deliver that%- to

accounting. Accounting would take it to Mr. DiRocco for

his approval and they would complete the check. And how

would you ciet the check?

A From accountinq.

thowotl I del iver the check to you?

u 1 be a ny. bocdy.

Any paperwork that you needed to sign to receiv

a reimnbursement check-
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I.A No, I did not sign a piece of paper that I

2 recall.

1qas there ever paperwork ar-companying a

4 i mfursemt. nt check.

U.<, tfi: s ro.e, as there anyone else

i n ol v~I -1 th-in the people in account ing and

Mr. iP o - -.

A P-ossibl1y E ilIeen Hutch inson.

lc~ Q And could you tell re about how she'd be

11 involved in this-:

12 I A She might oversee some of the expenses. I do

13!I recal'l her overseeing some of the expenses prior to going

141 to Mr. DiRocco.

151 Q And how would she have come to oversee some of

16! the expenses?

171 A She'd walk in and get the expenses. I mean,

18! just look at the checks. There was a lot of times

191 Mr. DiRocco might not have been in the office. She would

201 go through things and if she had any questions, then she

21 could, you know, aid or assist Mr. DiRocco. But I mean,

22 that wasn't a reqular routine but ri remember her going

through checks. Tn ry eight years I can remember her

214 asking questions about checks.

25 Wat kind of expenses would she look into, ask-
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1 questions about-.

2 A Anything. I mean, anything to do with the
3

opr~inns, anythinq t-) do with employee expenses,

A inyt hi nI t o ,A wIth I II Is thait wvent for serv ices.

f< --u A, et me step back - and ask you albuut

y'our role there. 'h e n vou first started, yo(-u said that

you w..ere i - n a: v-inagerent position.

(A~i you tel L me about yorur -- what your job

duties were, responsibilities?

I A Well, T had a number of job duties. When I

*121 first startezd off, just basically learning the total

13 operations because the staff wasn't that large when T

14 first began. I learned the business, the different types

15 of -- I mean, I did everything. I mean, in my eight

16 years, I've written for the newspaper. I have sold

17 advertising for the newspaper.

18! I've run the printing press. I've made

19 deliveries. I've taken care of some of the financing,

20 some of the bookkeeping. I have solicited accounts for,

211 like I said, advertising or wire service. I've made

22! cotcswth raretricks. Basically because it was a --

23! smail hell company', by Mr. DeRenzo and he was on top of

241 everythingl, I basically did everything for him. So I

2~I would do a number of things.
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1 2

1 3

14

15

16

1~

18

19

20

21

22

23

[)1d you ever take care of any of Mr. [)iRoc(-(';

f inancial business?

?Io. T don't remember that.

Bil ance h is personal checkinq account?

!JN

T1 ii eurer run any er n~vt Mr .Dio'

...-DulJ imac4ine I did. Ycu rean liepc:up *I

Q Th a t. Picki up his dry cleaning.

A T never pick-ed his dry cleaning up, but 1 ild

pick up sandwiches.

MR. LIEBERMAN: And there were a lot of those.

THE WITNESS: And there were a lot of those.

Q(By Mr. Reffner) You said there were times when

you could sign checks and times you couldn't.

A Yes.

Q What checks could you sign?

A Well, I remember during the eight years that I

could sign -- had privileges of signing all checkbooks at

one time. The Winco -- I will say that the Winco checks

had to have two signatures on then, and it was any one of

three individuals that could sign that chpck but two had

to be on it at all times, and then in all his other

companies, if T remember correctly, I at times had

privileqes of signing all checks.
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1 Then I re-call. other times when I had limits of

2 signing checkYs upl to a certain dollar amount. I don't

3 kn ow i f i t .,as 2$7! r) (--)r $0C0. Then were tines when I hali

4~,, trii:qe 1f ininci checks for any dollar arount. I t

lie'd, tell' I w h e I ,'iuIA and coull r.

Ho;: ouii e tell v.oti, Lv or of 4oth

A Absolute>:.

11 Q in writii-~

12 A Word cAf routh.

13 Q Now, in the case of Winco, you said that checks

14 on that company's account needed two signatures. Why is

15 that?

16 A It was just a dual -- because of the

17 partnership, I think it was set up for that reason.

18 Q Now, you had identified one person that you

19 worked there with, Eileen Hutchinson.

20 A Yes.

211 How about i Robert Moretti, do you recall

22: wrking with him.-

223 MR. LIEFBERMAN: That's him.

24 Q (By Mr. Reffner) Excuse me, Robert DeRenzo?

25 i A Frank DeRenzo.
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1 flHow about a Robert Mann?

2 A Y e. He worked there for a period(i Of t i m'-,.

3 DianeMynr?

4 A Wt r.1, t thor.

6 -,1iqh t h~ -- it i ntc .. i >it>'W

-7 ~Wel 7. do- remeriber P vIr 1-1 n,-1r~ i '?

8 secreta ria IPos It ion. P o bert T. ainn .w c-i L; er een : '7m

9 the areas In the stlite tell>io ;is UIth

10 j printing area. Frank De~enz' was --n charie taltc

11! the f inances, spec i fIcal11l. w Ith i nvestnent s f or Sports

12 Forn, Inc. or Winco or Dirson or one of the companies.

13 mean, that's kind of the overview, of what they were

141 doing.

151 Q Now, Miss Hutchinson, did she have a title?

.16 A Official title?.,

17 Q Official title.

181 A I believe -- I don't remem~ber, to tell you the

19 truth, if she had a title or not.

201 Q Unofficial title?

21A o.Not rsal1ly. I rion't recall any unofficial

22 titles.

23~ C L yu kn how lonq Miss, Hutchinson has workedA
14

241 for Mr. DiRocco?

25 A Shie's been involved- with Mr. DiRocco since they
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were in Buftalh. toqether, whi(ch is goinq back to the--

early 1970s.

Q 1o4,-v;/ say involve]. with him. She's a

i nvlv '~ that ifv:w

back w.henthw;'w fst.

IA They wr' w:-rl:ing f-r B'ijlftalo Pacewav. The;

were empioeees flurftilo Raceway. I believ,.e that

Mr. Dipoc(c'-- at 17h- tlne was running a print shop, and h

was -- she is an employee of the print shop, although i

was owned bv the raicetrack. They were in charge of tha

And subsequent to that where Mr. Di~occo went,

she went along with him, which there were a few other

places they went. I don't remember where they were. S

has kind of tagged along through the whole course of th

last 10 something years.

Q You say that Mr. DiRocco controlled the

companies and --

A ~es.

Q -- an]i everyone there and everyone worked for

e

t

t.

he

e

15, there an%;thing that Miss Hutchinson could
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have done that ouknow of that Mr. IDiRocco would not

2 have known about?

C ould -;he have done something? Yes, she couol I

Av: '~no --- eth inf. ('hp wouldA have been in a lot of

1-it ii h ive clone socN'th i~.

t~ ;~m -nlQ, -t iny ins-tanrep2 ,..:horn T7L t-i ,*

acted t-r r-ne -: the -,-m-panies without "I.1 Pccc

n iq cje

1 -'n rememlber.

Sif she was cloinc.; t- do sorethina, ~;~udshe

need t,-, 'mt Mr. DiRocco's approval?

1 Everybody had to get Mr. DiRocco's approval.

She -was no exception.

Q How did Miss Hutchinson get along with

Mr. DiRocco?

A Very well.

Q Ts she still employed for him?

A y es .

QNow, how about Mr. Mann, do you know how he came

to wo-rk for Mr. Di~occo?

MI don't remember how he got his position, but it

was sometine durinl 1986. T don't remember how he got

there, thouqh.

TL li e stll employed by Mr. DiRocco?'

A , he's no,:t.
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A

cheIK '

0

I ) yUt kncm<v hr)w hiS, PmPlOyment came to an ent 2,

T don't recall how it came to an end.

1,i iMr. Mmnn (-ver hav,.e the authority to sq

Th'h -I~ 'nc nIf hi 7 urinrl r!,.

somewhere an-1 the7 ci fferel the positio.Di

'that' al I T~ r --jl - n .

D~~d v ).nterview Mr.eeno

L~-~' W

4. ,j F,

Q -o yu know-. what position Mr. DeRenzo held for

Mr. Di~occo.-

A As-1 1 said, he was in charge of the financial a

investments of the companies that he had and overseeing

some of the accounting functions. I mean, ultimately

financial statements were processed, from what I can

recall, through Mr. DeRenzo. When I left, he was in

charge of that area.

Q) And didJ he ev.er have the authority to sign

c h e ck-S

A Not to knowledqe.

Hf', iiil le ct alonci woith Mr. Di~occo?

1 I thouqht rtairlv, well. That was r"v impression

n J

** NEVADA CERTIFIED REPORTERS *

3 I,)

I



0 0

that hie hal a good relationship with him.

Q And Miss Maynard, did she have authority to sign

c'hecks'

A . T 1u1; ~ef" et a r I 1 I o~ C),I t i oi.

Ii ~h~ ~~t 1fil(j w th Mr. IDiRocco:.,

H~I~:t he samep as Mr. DeRenzo. I thourjht- i+-
~JS Arih

If uo~, et re f rc(us on Mr. D.

97 in th11e off ~ie 'u sri Id that hie c'ont ro1I I ed

10 A Yes.

ll~ Q And that no one did anything witho

12 approval. What about something like office

13 A Everything. He was the most metici

14 individual that you could possibly find in

15 you ordered two dozen pencils, he would ask

16 Q Well, let mne go ahead and see if w~

171 this out.

181 A Okay.

19 Q Suppose someone in the office need

20 pencils. How would they go about getting tl

2l ~ A They probably would go to Eileen H

21-2! offic:e supplies, who would then question thE

231 as to whv there were two dozen pencils that

24i and then going through some paperwork that E

251 would lead t ) the purchasing or lead to the
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1 purchase of two dozen pencils, and that paper would

2 eventually be scrutinized by Mr. Di~occo.

3 U Were you ever present when Mr. [)iRocco looked

4 o~ver thIe p,-Ipe 1w( rL

Afln(ri]1 o rii( Tn e an exampl e of snr

paperwo.1:rk- that hie nig4ht have looked over?

A z-. Telep~hone billIs.

A nd?

10~ A He phys',-icaI', went through every telephone bill,

11; every single call to eventually put into effect, on

12 private phone calls, a five dollar penalty for any

13 employee who made a private phone call that went out of

14 town. That subsequently got raised to $10 per call, that

15 subsequently got raised to $25 per call, and if there

16 were violators, every single phone bill he had that was

17 50 or 85 pages long, he would find everybody that

18 violated that call personally himself. I say that's

19 meticulous.

20 Q How much was the phone bill? You said it was 50

21 to 85 pages.

2 21 A Two, ~00

231 Can you think of any instances when Mr. De~enzo

24 may hav,,e looked through a request for supplies or

25 reimbursement that was less than that?
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1 A As I said, he would question every -- there wfe-re

2 many instances in which there were bills that were fiy

3i very much smaller that he would question. Hie has a

4. question -TantpJL(-b: individual billis but no doll,-r-

I P> .Ho hli a1 sainq f thit-

i. watch thie.L renn, es , aihe1 ecbyttrHI

Swas ithee-

10i Atn iDollar bi.l lihe w-,ould look at. He looked

11 at every, s-ingie check and backup for every bill.

12; W as there ever an amount that he delegated for

13 anyone to handle?-

14 A No. Not that I recall.

151 Q Now, you had said that there were times when he

16C would be cut of the office when Eileen Hutchinson might

171 review sornethinq. Would he have delegated her the

* 18 authority to review certain amounts?

19 A She might review but ultimately the bills were

2(), reviewed byMr. Di~occo and the checks were signed. if

21 he was out of town, there were instances where the checks

22 weren't sI r-ned uintI he returned.

22 2 And how about vourselt, did Mr. DiRocco ever let

24; you rev.iew somnething for a certain amount that he would

25D never see again (-r that he would not review?
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A I don't recall it. I can't recall a specific

instance in which T authorized thp payment tor sonethinq

that Mi..PPC' did not see or approve or was reported

1~~~v t- t1 h.~ -1i(' 1 P

7 Ve V hit ''' '-
I,

A

recal1l.

with Mr.

Q

A

Q

Election

A

Q

you spoke

A

to'*

A

;7VK in ~'ru~ v

- -s. -~

F thivK. Thit

Now, v-.hen's the last tire that you'-e spoken

DiPRocco7

The fall of 1991.

And prior to that?

Sometime in 1990.

Has he said anything to you about the Federal

Commission's investigation of this matter?

He has not.

How about Miss Hutchinson, when's the last ti

with her7

I don't remember. it might go all the way ba

12

13

14

15

16

19

20

21

24

the
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Th-it WOU1'i have been when yo~ left

~e S

-- ~~p~: cf ",r. Dipnc'c

me
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1Mr. Moretti, 'when is the last time you spoke.f

2 with hinT

3 A That 's nyseIf.

4~ R BF PMA N P#-RI.4en-' o, you meanU

1,~ e ~~ -,. ~Pen -

A h ~'r ~~ef'~ <t ~hr,-: a Fst

9 Wednesday. nil'-h-.

11Have 'vcu spoken h-,7 abou t the Comssicn'I;-

li! investigatircn :n th:S ratter-:

121 A The on>:, thing I said is I was subpoenaed, and

13 he acknowledged that he was too. That's the only thing

14 that was mentioned.

15 Q How about Mr. Mann?

16 A Samre thing. I was at the fight with him' as

17 well.

18 Q And Miss Maynard?

19 A Haven't talked to her at least two years.

20 QC Please forgive me for getting names confused.

211 We got in late last night. It was a long flight.

22- Let Ie Qo back to- the subject of reimbursements

21 and how emp1>,,yP~s woui q,-) about heinr-j rf-inhurseci, see it

24 I can recap. You said that employees would fill out an

expense report. To you know of any, instances when

4NEVADA CERTIFIED REPORTERS *



employees were reimbursed without filling out an expen ;p

2 report.

3A Tht.-i-e worie instances when employees were

4 ~ ~ ~ ~ ~~i i-i(ure ih j xpense ro-pont but I 1d:n '- reca 1

V yu rell1 wh t hose e mpio,-e c-, u:L -i.

beer,.

n c know C huc k wa s a- b i q vioIa tcr o f I- 1 : his ei

Ii and then I don't remember who else but there weeother

1' people as .,ell. I rean, he was the kind ofL- individual -

12! he walked into the office and you said, you know, I spent

13 $~20 on gas expense, and he could virtually call

141 accounting and say give me a 2-0 dollar check and it

15 wasn't an expense. It wasn't below him to do hat. In

16 fact, that was his method of operation before he tried to

1"/ get organized, was all word of mouth.

181 1 Were you ever present when he did that?

19A In eight years I would say I was. I don't

201 recall instances, but I would be hard pressed to believe

21, he didn't do that in -!,y presence.

4-22 Q It someone lid come in and say they spent$2

23 for gas and he could call up and ask for the check,

24fl couldn't he have also asked them to submit an expense

sheet?
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1
1 A fi', could have~ said that and then they could hiv,,e

2 subsequently did that.

3 4) 4h-y wouldn't he have +d nl that, if you know?

4 Wh ;~~iiI i't hi,.h - rpquesteli the sheet'

4 - .'' e r

tei~ ;w~sin the b-estitest rn''1

14 o at that t ire. wan' c crteah 1e the re.

W1 ha t 7ad e you uncomfortable-

12; A His business practices, along 'with hiP; personal

131 involvement with re.

14 Q Could you elaborate on that?

15 A I felt that he was getting involved in my

16 personal life too much as well as his business practices.

17 Q What do you mean involved in your personal life'

18 A I was having marital problems, and I felt that,

19 he was boldly going where no man should go.

201 Q And what about his business practices, could you

211 tell me about that?

22 A Thero_: ha usiness practi lees that were

23 eventually; LTrruuht out in the antitrust 1~ltigation in

4 which Mr. fliPo>'n ws donu blie b ill ing the industry and

25~making attempts t D double bi'll the industry for various
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1 things, and I did nof feel comortable. His rorporat jnjj:;

21 were making s.ubstantial money during that year, 198-7, all

his rprtcn;Wf-re making substantial mnpy, and T

'Iit ho-f.I fz-i7 convcorsat ionsF with h im that hie wasn't

WIpi ~ptr- t ,Ixes In Ii s kn fc'l r V r

I shelters, .:iliIhv~ n prr~blel f-1 '-Ixr

shelters ifthey're-, 3one --n ie~iIi';~'v i

",axes, and 1 didn't feel confortable thc-

I 'ettincq to the point where it was hecopini oxtremeiy

1il unsettling to woric for hin..

12 Q You say that during this time, 1987, he was

13 generating substantial revenue.

14 A Yes.

15Q Could you elaborate on that, how much revenue?'

16: A As I said, I don't recall how much, but there

17 i was enough of a profit in the corporations that you

18; weren't going to shelter taxes on gas slips.

19! flNow, after you left Mr. DiRocco's employment,

21 have you had any type of business relationship with hir'

21 Through LVDC we have, yes.

What kind _ of business relationshi.p does -- this

isLas V.egas; Dissemination ynt1're t,ilking about?

MYes.

2 2 What kini, of business relationship do they h-ie
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1 outside ot the court case?

2 A Wp racde an asset purchase of Mr. DeRenzo fw, his

3 assets in the itter pcirt of 1l-91 that eventually g7ot himl.

4 out (, V o ili d prio r t(.- that -- and not -

5i t.~scje V h iibsequent t, - th it aissoe p'u rch

e '..e~ t crthree contract ; *-:h i~c" "..e rieIU

needed to ha,:e payinents to his -orporations; in o-rder

An . t -isfsets were thnose that you prchas-e i.

PMA Service acqreenents for sone equipnent. Th e

11 assets we purchased were contracts with the race books

12 that he had, that hie was servicing and also the live

4, 13 broadcast contracts for three particular signals that he

14 had still had contracts with through the end of 1991. So

15 we purchased that part of his business.

16 Q And the court case that you referred to, is that

17 still ongoing?

18 A No, it is not.

19 Q When did that terminate?

20 MR. LIEBERMAN: 1990, 1 believe.

21 THE ;;TTNESS: 1990.

2 2 F- Mr. Ref f ner) Any other pending actions

23 against Mr. Dipocc.'

24 A lN't that I know of.
17

25 Any (-onqoinci court cases, lawsuits against hi --
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1 A T d~n't- knfr,'w o-f any.

2 Q -that *>~j're involved in'

3 A I T lefinitely know that ,,,,ere not

4 11 V~ Q) I e i n Anv .- tlh him. As- fa--r i,- he's1 concerned, I

Ci o t n

MP. L)FF CA T1 -.nio P~ short recen?

W.1he-eulpn~n, - n off-recordi discussion ;wnhoiA.

4?~ .:O'ro (7-k n thercr,

Mr. Moretti. Iemrl v ni'iyo that yr-mu' re st 1IIul*'

in oath here d .

11A V kno-w.

12 Q IfI coDuld, I'd like to focus on a subject of

13 political rontributirons that may have been made by

*14 yourself and the other employees of Mr. DiRocco's

15 business. could you tell me, have you ever made any

16 contributions?

17 A Personally myself?

18 Q es.

19 A I've only made one political contribution in my

20, life.

21i Q And who wais that to?:

22 A Alfbert

23 CQ Fw-er made -i contribution in cash to any

24! candidate r-ather than a check or anything?

251 A I doubt t. I don't remember that.
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('r-)u I d yu cm I I1 me abi ou t you r co)n t r Ibu t Ior-n t o AlI

Gore?

A I It wa ; approx imat elI Tune cot 18 IF (-,n

T ('I 1 Ihe :r, 1 r ,! Mi PiP, c'ce' ot f i ce . rni ihe t ated t h 1t

ho <-~ ~I i'" Fr ink~rr,;\''~ our aittorney,

at-- th7 ri>rfhek~- ra-isnq fund s fr

pol Iit ical a T-i Iat, 'e"11hich he doe a ) 1t of andr t ha- he

needed t-_ r~~int'n ade t- er Go re. 11had9t

Le persona.i in-he -i-(ount cf AnJ 1 "istened-, amA~

subsequent I-tha-t hie sa i, andA s- I -. ouI AJ need1 a check:

from certain people, and

could be reimbursed for t

My question to h

time I said, who is Alber

he was, and he said that

the United States, and I

well, I don't really care

said -- Chuck said that,

political contributions,

QAnd Chuck being

A rioc~ ight.

out a check- f-r

he named the people, and you

he expenses.

aim prior to that was -- at the

t Gore? I didn't even know who

he was running for President of

laughed, and he says -- I says,

about Mr. Gore, and Frank

well, when Schreck asks for

we respond.

M~r. DiRocco:,

_) I said, okay, fine. I made

0t',D Albert Gore anJ filed an expense

sheet that ~vrithe approxim\1ateiy S?- _,iO.I

expenses tha.t I could very easily giet cov,.ered

subsequently. reimbursed.

had certain

and

*NEVADA CERTIFIED REPORTERS *
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1 N~w yo s~y(you re('da 1 beIIVI II Mr [)I' P)ck_

2 of f (ice. Were you in Mr. Di~occo's; ottif

3 A .u~';* rn4-mer heini- in Mr fjo'' of I"~

I 1 emeihe r 1,lni *1 -1 1 i hx Mr . Pi Rocr '- hA ad

I T I I.v I-h r I t I

A ~: '' 4 's -~r

10 poss by -:-n Mr 5~en7- aml Bob)i Man-,,a hni

11 recall that ex~activ. But T doi recal oen else b eini_

12 there.

13 No.., 'u say' that Mr. 'DiPocco told you that

14 Mr. Schreck wanted these contributions?

15 ~ A Yes.

16 Q Did y-ou hear Mr. DiRocco speakinq with

171 Mr. SchrecY' about this.,

18 A The initial phone call, no. ri don't reorembe-r

19~ that.

2 0 Any- other tin~es'

21 ?4P. RFFFNEP: Let's take a short recess.

22 ~Whereupun, an of-rc -t iiscussion *was h'aJ.

2 3 E.' MrPeffner1 , >a. et _( ahead backon

24 Sorry,, about that disturbance.

25 A That'( all riaht.
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1 )~ Me rjr) ahead and rpminil you aqain that y()i re

2 I still1 under- -)th here.

3~~ T :now.

4 -etv' cr- hd tro what we were discussinqj. I

ha ~~1K ~ '~: .hctho '''u h -i ho r- I Mr.

r,: r n ru~n ae '-f7~

*rn,.,e r t'<v -h tr chre'k- e':-er d'irinri the c-cu r se

32.A 0h, yes, man%, times.

1? Q Do ou knowe. if Mr. Schreck and Mr. DiRocco ever

14i talked about making contributions?

151 A Yes, they have.

16 Q Were you there to hear their conversation?

1- A I was present when donations were made to -- on

18i behalf of conversations with Mr. Schreck and Mr. DiRocco-.
18

-19 Q Could you tell me about these conversations, how

201 you came to' be present for these conversations?

A The" wTere just done in my presence. I recall

22 some poiv~ apincontrih-utirns that were made, an-i

2? they were donne throuqih conversations in mypresence

24' between Mr. Schreck -and Mr. DiRocco.--

Andi who .would,- mtake the contribution?
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1

2

3

4

10

12

13

14

15

16

17

18

19

20

21

22

24

25
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A Well, I c.an't recall if it w-v; a personal cheo(J

or a business check on behalf of Mr. [)Rocco. I don't

remember who) it w.as done with.

~ ioutin the cise of Al Gore, did,:

Mr. Pcc T n, r bute.

Pn' know why. I'm- re ta+K tha I a

Le t' say this. T i'-n't know of any, donations t.

Mr. DiPocc,_ made ic-r Albert Gore that subsequently11 he

received a i-eimbursement check for.

QYou used the word donations. If we could, could

we use the word contribution here?

A Contribution. That's fine.

Q So you don't know of any instances when

Mr. DiRocco made a contribution to Mr. Gore that he was

reimbursed for?

A Correct.

Q What about whether he just made a contribution

regardless of whether he was reimbursed?-

A I don't know if he did that.

Q Now, yc -say that you know someone else was

present when Mr. r~iRocco asked you to contribute to Al

Gore's campaiqn. Did that person say anything?,

A I don't recall that.

0

32



* C54

1 0 Ynu s;ay that you had questioned Mr. DiRocco(

2 about contributinq. Did anyone else question him?

3A T don't recall any other questioning except for

4 mine.

I An ii ~ ~ tvthe -imnunt that *'~

An i hat iii e s a?

A

12 Po you know why Mr. DiRocco wanted you, as well

13 as the other employees, to contribute to Mr. Gore's

W14 campaign?

15 A As I said, except for the fact that when I

16 questioned Mr. DiRocco why we had to do it, he said that

17 when Frank calls, we pay attention. We do what he

18 does -- what he asks.

19 Q Do you know why Mr. Schreck may have asked for

20 these contributions?

21A Except fo7r the fact that Mr. Schreck raises

22 funds fo-r nany candidates, just for whatever motives he

23 has, I'm' not sure.

1241 Q Now, aifter Mr. DiRocco asked you to make this

251 contribution andi you wrote out the check, can you give me
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1 an idea of the time frame there?

2 A I recall the time period fairly well lbecause,

3 1 sa~id, I rpsponded to this question in other

4 1e' V ons . The chf-cy was:: mado out , F hel ieve , on .1iunc

5 3 t h tI .T II II rl ynirsetnInr m -e !IU

1st fi I~

t Ir.- ir'e ftr a,e I wee'i; tv n i t - .

8 I on, sIr .,oc-'v4edxu to ;<rto ut a- chec, '

9 contribut-1i, 't- A1 Core. Hc... oo after lie 3sk-el .: ,- t:

10 do that didJ ,-2u :ictualLv: rak-e -ut the check?-.

11 A I't was pretty quick. I k:now that. W ,hether it

12 was in the same day, I don't remember, but it was fair'.-.

0 1 3 qu ick,.

14 Q And you made the contribution from your personal

15 checking account?

16 A Yes.

17 Q And why was that?

18 A We were told to make it out.

19 Q Do You know why you were told to make it from

20 your personal checking account?

21 A Well, I asked the same question. I wanted it tzo

2 come from the company, but he said it had to come from a

2-3 personit 1 ooeVhbok.

24 Any other explanation?

A5 No. Wt that I remember.
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P id you have any concern that you m ight not have

enough money tn make the contribution?

A I Th(n't- ronmhl-er itf that wia- ai cnncern at thep

i mne rV

r ad e the lihe ;ini then .%hat J- ,A you do wit

f o the- hrs nrt- st a t f a nii-sen t r-, e, in

prompt> 1 't~ 1.M crc hV o hc:

Now, -ou v.- ather the check-' frt"- -the ether

management -onbLer-. Hal their checks ailready b-ecen made

out?

A I physically had to walk around and collect the

other checks from the offices.

Q Did you have to ask for these checks?

A No0. They were told. They knew they had to make

a check out, the management staff did.

Q How dcid they know they needed to make out the

checks?

A At least Eileen Hutchinson was present. Also

there was a chance that Bob Mann and Frank DeRenzo were

present alsr Lut 1 don't recall1 that. B ut the- k~new,. the

check had t- f~ slle out.

Q Now, whten you went iround and gathered the

checks, in the case of Miss Hutchinson, JiA you gather

0



r, 7

her check."

A Yes. I 1beLieve I did, ye!s.

Q Pid you ha':ve an,,, conversat ion with her rabotit the

(-cn th' I's I'll kt;'e 'e I fii es

chk TI1e eys

A I 1Jcn' r ec~I -1 1 ii

ID A n' t h c ase a-f Mr. DePenlo.

A Same.

Q How about Diane Maynard-.:

A Diane Maynard was subsequent to gathering

the checks and calling Mr. Schreck. I probably notified

Mr. Schreck, I told him I had collected four individual

checks for $1,000 total, $250 individually, and he told

me that that wasn't enough, that he needed more money.

And I told him that -- I said, well, this is all

of the management staff here, four individuals that work-

under Mr. DiRocco and I mean, there's no one else except

for just staff enpicv,,ees, and he says -- his renark to

me, and I -a;n recali it, he said, -,.ell, don't worry about

it because ChucV: - is uoing to take care of that.

Swhen T rvot throuqh with that phone call, T
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@ 1 rememlber qninrl n to Mr. DiRoc.-( -Ind I told him the

2 conversatinn, T ;aid, well, Frank, needs more money. Ifo

3 told re tha-t ',- need more money. That 's7 when Chucktol

4 eto: 1c~ 1'..ane Maynard and tell her to writ out

t!- r mrp r In - '-

9he cko -k r r eca,-use e ~cs neds t

I C) raise roney f--- Fran*K Schreck f: Albert C-ore and

11 submit an expense sheet.

12 Q Do you know why you were told to call

13i Mr. Schreck when y'ou had gathered the four contributions.I

141 A To let hir know that they were ready to be

15 picked up.

16 Q Who was going to arrange the pickup?

17 A HISla firm. Someone would run and pick them7

18~ up.

19 Q Why did Mr. DiRocco have you call hi-?

201 A Well, a-t the tine, it was lust another one of

21 Ithose errands that I used to do for hi1: at the time.

2 Subsequent>- 1o :Inq back, hasa smart ran. He probably

23 put re i n -ioo pos t icn to mrak.e sure he isolated

24! himselftfrom dcini- those things.

Look mi bakon it, hinds-i riht :spretty easy,
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and that'r Iny ret-lIly good gut f eelIi nq

he had me :,i ll.

v.Wh'ore wo~re yrui in thi-o af irPe

r ee ps en

yor~hcn tal ;*h Sr h

Ho 'is -- that's -- he ThLlst to

go see Dia-ne May na r1 Tell her t o get a

J -,n- hat ese did he say?

A That asit. I mean, that's al

I mean, he just didn't really -- it didn

know, phase him to go ask somebody, else

QWhen Mr. Schreck said -- and I

quoting you exactly, so if I'm not, let

okay, Chuck- will take care of it --

-- whatii that mean.'

ithe rea-nn Why

when y'ou made tho

4, .4-.

-1 -e tine.

check.-

Tu uS

1 1 can recall.

It really, you

for a donation.

nay not be

re know -- that's

Tha-t the employee was going to aet reimbursedk.

An:- I I "Ir. Dipocco know that -Iz Schreck- ha -i

*NEVADA CERTIFIED REPORTERS 4
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1 said that?

2 A I don't remember if T said that to Mr. DiRocc..

3 Q 2c~wnul'1A Mr. DiRocco be aware that Miss Maynard

4 nITI t r i qhw 1so*-I fo r her cont r i ut i )i-?

~~~~J~~~ o. Y~ :'' i. i1 oc no ' th.tt- -in

polticl ~o~tih~ 1'fl ade that they weroCm n

7I reimnbursedl.

phone, di- y,-li ~n ta -~'i[ ~~hroIf-

in) contribution.

11 A YS

12 n And ho:w did you know you'd be reimbursed?

13 A From the meeting that we had and I interjected

14 and said, who's Albert Gore. It was that meeting.

15 Q I'm trying to step back and get a glimpse of

16 this. Mr. DiRocco called you into his office and -

17 A Possibly not. I might have been in the office.

18 I don't know when that phone call took place. I said I

19 wasn't present -- I don't believe I was present for that

20 phone call between Mr. Schreck and Mr. DiRocco, but I was

21 in the office when it was said to me.

22Q And t h~ wa s Yr.- - D IRocc' o ff i~

23 A s

24 Q And] Mr1. DiRocco asked you to make a contribution

25 from your personal check inq account?
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1 A Hie said -- and I can almost quote this -- thait

2 we need to have personal contributions made for $250.

3 That's when I could recall I knew there was someone else

4 theto. T krvnow it lea~st Eileen Hutch inson was present Inl

5 theie's- a Aoud poi;M-ibility Bob Mann and Frank DeRenzo,

6 but at that tine, at that moment there was more than lu! ;t

myself and Mr. UiRocco present. At least Eileen

Hutch inson.

Q And when the subject or issue of contribut.nit,

1o! Al Gore came up, how did it also come up that you'd be

11 reimbursed for that contribution?

12 A I don't remember if it was said immediately

*13 after -- immediately after the statement that $250 had to

14 be raised. There's a good possibility it was, and if it

15 wasn't made at that time, then it was made when I

16 subsequently said, you know, who's Al Gore. I mean, why

17 would I want to give to Al Gore?,

18 Q And what was Mr. DiRocco's reaction to that?

19 A I believe, if I can recall correctly, that he

201 said, you know, you're going to be reimbursed for this

211 expense, you know, because I wasn't going to donate to

221 someone I didn't know.

231Q And what were the feelings of the other

241 employees, do you know?7

25! A I really don't know. I would be guessing.
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I T rlI I'n trying to piece thi:, tnqether. Why

2 would the subject of reimbursing Diane Maynard have ('"Tie

3 up with FrAnk Sch reck , you Yknow, after these four

4 ('ont r i ut ioi 1Iv , hd L-een made and at the time that you inide

MR. LIFBEpMANntsr h"c~'est11

the reimbursement r.f P i in e Mni cmeuwth creL

and a;71 r T' I u~ W'~no , M. oeti' cjn

y-ou bakin Pecenber inlicat-inq, T th ink., prett. 7,u1h

what PRb siti i, that 5Sob2reck sid a thousand w..asn't

11 enough, and then the subsequent conversation that Chuck:

12 -will tak.e care (--f it. I mean, I don't kno-w --

13 THE WITNESS: I inferred that it meant

14 reimbursement.

15 MR. LIEBER.MAN: Oh, okay.

16 THE WITNESS: I inferred that.

17 Q (By Mr. Peffner) I guess what I'm trying to get

181 at, at the time that you made your contribution to Al

19 Gore, that you physically wrote out your check, were you

20 aware that you were going to be reimbursed for that?

2l~~ A .

22~ Tfen wouldn't ,t b-e safe to say that you couldA

23 assume that Diane Maynird would also have been

24 reimbursed?.

25 1 A I knew., that other people w-.ould have been
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1 reimbursed, yes.

2 Then lliin nr yo-.ur phone conversat i )n -

3 A I mean, if he said it to the manag-ement team,

4 hie %wou 1A h~xv , rt, it 'Ic employee, Lut that

W, -Icn t h.. Io I -I n thm A hrv f rn te r,'e

thouc.jh'! itw t the rrinaqe-ent. n-!i i

S~ ~Qer-.:hen yusoet rn n~~

reasc-n thai,- i M!-. Schrec : tha- the t''rc

w ,ho hadn' nrhti not b-eing on the ranar jerent tea-,

11 might not ha ve -one,) to contrib-ute or --

121; MR. LIEBERMAN: I don't think that -- I mean,

13 don't think that's what he said. I think he called

141 Schreck to tell him the checks were there and then

151 Schreck made a comment that the money wasn't enough. You

16 1 can go from there.

17 THE WITNESS: Right. He did make a comment the

18! money w.as not enough, and the other aspect that 1

19 remember telling -- talking on the phone is not every

20~ employee has $2- (_ in their checkbook, okay, not everv

21 employee hais that, and I remember saying that, which

22 leads re t_- L'elie':e, okaY, that that wa-s saiil because ~

2' wasn' ! -i pi-rI KI w,-ek and, theref ore, I waisn't sure 1 f a.-I

2411 employee couli be put in a position of 'writina a check'-

2 5 and waitinq f ,r -i reimbursement check, and that's why
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I that was sri id, whereas the nanaqement s;ta f f probably w.,;

2i not in the posit if~n.

3 1 B',' Mi I !?C t fo T101 ecause of their level ~f p

4 A T~el ' ,uh

f or e',er,;t h ml thrit h.3ppene-i, ir..i mi i:e lrea1y-

.keJ yo- u this. ;After ,,o r~ ~rrheck anr ,u

oi t her c-d te h I i f r'uv,, "r -e-n~, . enzc,

r Miss Hutchinson, 'w.ht iii voA do with those -hovks

10 A I remember hav,.ini thern, and Irererther iraking

11 phone call to Mr. -chreck to 'Let them k-now they were

12, ready to be picked up. I don't remember. They were

131 evidently put into an envelope cr something and probably

14i left at the front desk. That would be a standard

151 practice for the runner to come and pick up something for

161 Mr. Schreck.

17 Q And after you spoke with Mr. Schreck and

181 gathered Miss Maynard's contribution, that being five

191 checks, what did you do with those checks? You put then

201 in an envelope?

21' A I believe. T mrean, I don't actually recall this

2 2 but i~wouldJ -- I knowv. one thing, T didn't physically

23 give any checks to any runner, so it ha,] to b-e done

241 through some process.

251 Q v ou call Mr. Schreck aqain to tell him that
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Did he give any indication how many

ibutions he was looking for?

No0.

12

13

14

15

16

17

18

19

20

21

22

2 3

24

25
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0
Q So after you made the contribution or obtained

the contribution from Diane Maynard, did you attempt to

solicit contributions from any other employees?

A No. I just relayed the information to

Mr. DiRocco when I told him that, and his response to me

of letting me know to go talk to Diane Maynard and tell

her to do that, it was my summation at the time that

that's -- Mr. DiRocco knew what he had to do.

QWhy, not any other employees beyond Diane

May narin

A That's something that should be asked of

YOU had obtained a contribution from Miss Maynard?

A No, I did not.

QWhy nr-t?

T +,n ' t rpci ii why, but I did not.

.<hn ;r spket~ r.Sch reck: -- and he

said a thoiusa-nd iIr is not enough, is that correct,

he s>ill thati"

6

- - 4 -4 V-, --, . 1. 4 14 , +- 4 V,



1 Mr.P~o

2 .so in -ether words, then, if I could sum up,

3 Mr. PiPo- , w hen you talked to him about your

4 ~ n~r i~t i ' ,'it h Mr. Schreck . know that 1you were onT11%,

A~ In-rtcrmf i r~e to takt-) Diane Maynard. Th'

the -,ny p~~n i-l~ and I followed his orders Ik -e

dId f-!, elI'ht was

ria J~ -ii think would hive happened ty-,i

aske'i any other employees for contributions beyond Diane

Ij Mayna rd

1 2 ~ A T dorn't k-now. I'd be guessing.

131 Q Now, in your correspondence to the Commission,

14 you had stated that you think that other -- the other

15 employees may have made contributions to other

16 candidates. Could you tell me about that?

17 A Yes. I subsequently found out either through

18 conversation or through the deposition that there were

191 political contributions made to at least two other

20 individuals which the employees received expenses for.

21 Q Let's not focus on the expense or the

22  reimbursement but let's just focus on contributions thatE

23 other enplnyees miy have made. P(o you know of any

24 instances w,%hen Mr. DiRocco requested them to make

25 contributions other than to Al Gore?
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1 A No'. Because I -- the timetable was -- the G;()Ie

2 incident was June, July of '87 and I left. in Auqust ()f

3 ' S subsequent to June and Jul1y of '2I do not know

4 .in''th I liq th'it- ,11 . Vjflocjck t-aid tl t whuvi hae had to (1,

vh~t~b'nj~durini %-nr tenure there from1'.

Vnqw r- noitical rcntribution tha er

nwiJ e.nt cn- r. fm any',' hat 9e'poyees receiv,-- o-r

* erployees were to ',i to) make.

10: S_ the ::,-:nt-r ibUt ions that You know.. -..ere made

11 during your tenure there, who wouldi have made those?

12! A As I saidJ, it either came from Mr. DiRocco's

131 personal checkbook or his businesses.

141 Q Do you recall who any of the contributions would

15 have been made to?

16A Governor Bryan when he was running for senator,

1'? Senator Reid and also there was one individual, Hicks, I

1 18! can't remember his first name, running for U.S. local

19~ senate seat. There were at least three and I know there

20 were more but those are the three that come to mind.

21 Q Now, how,, did these contributions come to your

2 2 attent ion.

Th3 1-i said, -there'.,: at least one or two

1-24! of the instances where Mr. Schreck and Mr. DiRocco were

251 talkinq about rakinq sure that, you know, contributions
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1 were made ofl behalf ()f either himself or the corporatiton

2 for these candidates.

3 Q And were you present for the,.*- conversat ion:,;.

4 A At Ieo(5t once' orl tw ce -ind I (-,W-f't recaill Wir'lh

ones w i W: hent toi

[)id Mr. fPiP(-cr(o ever -- in1 thin Pn other than

the Core cont ribut inn -- ever tell you a 1-t -t imTes:: t h at

lihe ha-1 been -;o1 i ,tr-A by Mr. Shpkfor k-nt r ibut ionn c

asked to make contrib-.utions?

10 A Yeah. There were times. I remember there were

11i times when he said that he was solicited by Mr. Schreck.

121 Q And what was your impression of the manner in

13 which Mr. DiRocco conveyed this to you? Was he upset

14 that he was being solicited by Mr. Schreck?

15 A No. I think there was a buddy system that

16 was -- I always felt that there was a direct dialogue

17 between the two individuals that Chuck DiRocco, who is

181 the kind of individual who has controversy surrounding

19 him constantly, and Frank Schreck, who is the so-called,

20 quotation, juice attorney, that the way to make sure that

21i Mr. Schreck remained on good speaking terms and was able

22 I to perform the way he needed him to perform was to pacif.'

231 Mr. Schreck- in whatever way he could, and Mr. Schreck

24i would then pull whatever chains he had to pull and get

25! the favors that Mr. DiRocco needed.
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1 Q N()W, in the cas- of the Gore contribution, wh,,,n

2 Mr. DiPocco asked you to make out your contribution, did.

3 he in any way comr'pla in about Mr. Schreck askinq for thenc;(

AlA

I h o s,. 1 In I (h

A I T 'A,' h? o n> t h IrI I re(7 ;~ IV In1

I questionn'-i hiln ~.::Alfer - G<re, -il- h - !:;i: 3 t

rA Frank- aske- f tor -- 1- nat i. edonate. E nJ ot

10~ discussionl. AnJ the wa-:y, he was the o n>v bill that

11 Mr. Di~occo w..ould- never, never scrutinize.

'121 Q Mr. Schreck's bills'

13 A That's right. You pay what he bills.

14 Q Do you know why?

151 A I guess we could guess.

16 Q No guessing here.

17 A Okay.

* 18 Q In the case of Miss Hutchinson's contribution,

19 your role in her contribution to Al Gore was simply in

20 gathering her check?-:

211 tA ies, qatherinq a check. Now, when I say gather

22 a check-, 1"t col1 also mean that the check came fror.

23 their offa i'e where they physically walked it to y~

24i office, but I .-as the one who had to collect the checks

25 1 as opposed. to physical>." wal king to Eileen Hutchinson's
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1 of fice or t )r twrr to physically walk to mine, I don't

2 remmberthat hutI physically had the checki n

I pos!:Zo;!sion -it~- point in time.

4 1 -- wpre you prescnt when she wrot(- (ut

se .r, -t e -r he.

I t~nRI '.:~,-es.

V.~ :-e*t re qo ahead and I'm qoinq to net s~

11 documents tointroduce.

* l2~(Whereupon, Commission Exhibits Numbers 1

13 through '? were marked for identification

14! b the Notary Public.)

15 (By Mr. Reffner) Could you go ahead and -

161 let's put these in two piles, if we can. Keep them all

17 in one pile now. and as we go through separate them out.

18 That f~~~~'rirst item on top, couldyo idnfyta fr e

19 A It's a check written to Frank DeRenzo out of

20 Pirco, Incorporated.

21MR. LIEBERMAN: And this is marked as Exhibit.I

cn the bam.

THE WITN1FSS: Right. In the amount of 2' 4

2411V11r. Reffner) And could you qo to the next

check- now.%
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1A A .-he(,) made cut t,. Piano MayflaIrd nut (,f fl Toch

2erv I S, an] it '- made for $ 2 0 evePn.

3 An,] the date on that check:_

4 ''ii .n] ] . t'EhIit . There':

I tn En t er' J ~ .H

d a rt _7 .u 't' a e S :n.hb

10 check 7maci t-): t' -Robert H. Mann Jn une ~ 1~

11: of IllinoiL; Sitellite Communication Corporation. It,--

12 for $25U4 and it's Exhibit ~

13 Q And these checks, could you tel I me who sian(ci

141 these checks-

15A My. signature is on all of the checks and

1~I accompanied with Mr. DiRocco's signature on the Winco

171 check made out to me.

18 IMP. LIEBERMAN4: Now, I would -- we do not have

19, the oriqinals of the checks, so we do not know whether

201 these are stamps or actually,. his signature. There has

21i been one incident previously w,,hich we unco-vered in the

22 prior LIt',iat ion where Mir. Moretti's si gnature was

2 3 superimposei on another document to aei't look ILlike he

24 signed, w.-hen I.n real ity he hadi never seen the documnent

before.
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4

13U

14

15

16

17

18

19

20

21~

23

24

25

MF. LIEBERMAN: 'With the exception of one.

THE WITNESS: No. There's two. Diane

Maynard's, it says July 2nd and Robert Mann is June 30th,

and the other three checks are July 1st.

Q (By Mr. Reffner) Would these checks have been

the reimbursements for the contributions to Al Gore?'

A The-,, appear to be.

Q They appear to be. Was there a stamp for your

signature in the office:

A Not w%7ith ry approval.

PIQ F'i *:i n f a starp th~lit peopI-- could use to-

sign checks-.

A I diA not know- of any, s 4amp tha:t anybocjv cou,,l

sign mny nane to a check.

*NEVADA CERTIFIED REPORTERS *
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;while t hisr certa in y1oklIehi

siqnature, without looking at the original. we can't. ho

sure that he sirined then, and I donn't think he has

specitf ic -I'-I~t(f f whether ho siqIned thpn.

1 1. ' t A?

reoi eI n II I I

No. il thes- c:-he! Ks, they I re all1 -1 ~t e 7U

A .



1Q Okay. if I could get you to focum; on this, next-

set of documents we've introduced. Would You identify

31 that.'

41A Tlvit '~an expense voucher I,% Did ne Maynard toz

An]i whtxhil-it number iFs that?.

Exhibit C . Exhibit 7is an expense +-,,,t

my,.self fcr $ru3

AnJ what exhibLit is that?

1. A Exhibit -. Exhibit 8 is an expense check for

lli Eileen Hutchinson for $250. Exhibit 9 is an expense

12 hekfo 257.43 and it's Robert Mann's.

131 Q If I could get you to focus on the second page

14 of the expense report for Mr. Mann, what company is that

15 from; is it indicated on there?

16 A Made out from SSSI.

17Q I know we had talked earlier about the different

*18 companies that Mr. DiRocco was involved in. Was SSSI the

191 company that employed Mr. Mann?

201 A I believe Mr. Mann worked -- part of his work

21! was directed to SSSI.

22S 5a he could receive checks from SSSI?

231 tA i

2 4 Q) 'Flhe top page to that, can you -- there's the

2 5 letter-- T slash E on there. What does t,-hat stand for, do
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@1 you know?

2 A Well, T mean, I think it's travel and

3 entertainment, but I'Im quessing. T believe it's travol

4 andener inmn

5 And tho soni paiet, the expense sheet, do-Wri

6 f'wards the~ iutun t says -ipproval1

A MM-h1mm.

8 2 Are those x'our initials?

A Thev'r m,%- initials but they're not -- that's

10~ not my signature.

11Q No? Someone would have --

12 A Those are my initials but they're also Robert

13 Mann's initials too.

14 Q T see a line down there that says signed.

15 A Yes.

16 Q Is that Robert Mann's -

17 A It appears to be.

18 Q -signature? And then in the approval area,

19 who would have -- who would have signed that or initialed

20 that?

21 A As I said, it very well could be Robert Mann,

221 but that doesn't appear to be my writing for signature,

23j for initialc--. I don't usually slant to the left -- I'm a

24 left-hander, so --

25 Q If *.<e could gjo back to Exhibit 8, which is this
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15
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17

18

19

20

21

22

24

25

one her

A

A)

A

A

Q

by the approval?7

A Yes.

Q Are those your initials?

A Possibly.

Q These expenses that are

Miss Hutchinson's expense sheet,

what those are --

A Yes.

2 ~- r what's listed ther

listed on

could you identify

I~ says ~a~et allowance for 86 75 ek

n Vines Mr. DiRocco regularly or Would he allow;

Miss Hutchinson t,: h-e reimbursed for valet expenses?

at

*NEVADA CERTIFIED REPORTERS *

Pos-sibly, hut it isn't mine.

This- (:)TI, Exhibit 8, for Eileen Ihitch inson.

Q~t II ci ~ 2the secondpaetr?

OS .

AndA !.h it. is !he second page?

T 7an (-xpense isheet fror Dirson Fnterr S

een. fiitrhinsqsi.

An-I dn%.n in the approval section --

It'4 : S .

-- are there initials, someone puit initials

M-- -N -M

e?
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1

2
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4

9

10

11

12

13

14

15

16

17

18

19

20

21

23

24

25

2 50?--

Well, I can only comment on mine.

Ok -ay if you could.

The rest I would be guessing as to why, but I

** NEVADA CERTIFIED REPORTERS **

A T dlon't kn-'w. Evidently this time.

Q Doyou know if Mr. DiRocco had approved this.'

A AsI said, hie approves everything, so it was-

ippr~vd L11hM.

.thete cin\ indicatio- n .,n there that

Mr. Di~oc'-- app r ove,3 I t 2

A T There's no writing byv Mr. DiRocco th

expense shee- .

flv: ou haI said earlier that the emp1-yee2-

who contrib-utedi to A] Gore, being %-ou, Miss Maynard,

Mr. DeRenz-, Mr. Mann, Miss Hutchinson, you were

reimbursed. Are these expense sheets related to that

reimbursement?

A As I said, they appear to be. They're in the

same time period. They happen to be for the same amount

of money. It's my judgment right now that they appear to

be reimbursements for that check, yes.

Q Some of them are for 250 and others are not for

$250; is that correct?

A Yes.

Q How would the others not come out to be exactly



1 know that for my expen!;Ps, T submitted expenses that

2 had incurred and wanted to be rei-mbursed for. Norma Iy I

3 woU I not. Iii e hf-e n re i mbU rsed for these expenses.

4 % , ,*.. u i ' not normally have b-een reimbur~;i-.,

fpall h'y t'rexpenses. I ntert.-i no qli4]to I V

eu to p u~h e 4 r n s~ZT e~' s fly;c1, iI;iryw

9as far as '"-hes exp-1,,nse-. the;e -.%-re up in I L',? nI n

10 allocation that 7- w'iili have receive-l.

11 Q <~in the case of your reirbursenent. for your

12 contributioin to Al Core, do you recall what expenses yo)u

131 submitted to be reimbursed?

141 A I know -- I don't recall. I'm looking at thi*-s

15 piece of paper. It appears to be what I had submitted

161 for the Al Core. It was done, as I said, at the timne

171 period June 30th of '87, and I can only comment as to

18! what is on this piece of paper, but I don't recall T-

19 mean, if I wasn't shown this piece of paper, I would not

201 have remembered what I submitted expenses for.

21 Q And now that you see that piece of paper, do you

22 remember what yot submitted to instify b)ei mi reimbursed?

23 A T.Iit does;n't refresh rn;memory, as to the actual

241 reimbursement. It: appears to be what I ,.as reimbursed_

for. There is a dinner on here and allowance -- a small
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allowance hrvalet parking.

CQ It saiys dinner with Alan Mann and Bojb Mann.

An i .''w e'flI h' 1VVi d, nerith thon -it thp

Wha - ahbult Vr a Ae7

*-A-i: ,r thje -- w-is -- one of r

around quitc' h: 1-ei v an-] oldv -s7V~

quite a bit, and n-rrali I wouldn't receive that.-S

did have expenses.

Q SeD would Mr. DiRocco reirburse you? Had he

reimbursed for valet before?

A I didn't have a valet allowance that I recall.

QYou state that the other employees were

reimbursed. Do you know -- I mean, how were they

reimbursed, the same way that you were?

A There was expense sheets filled out.

Q How do you know that they filled out expense

sheet,-,.-

A Well, I have to take that back. I really don't

know. I Surmise that there were expense sheets fil1led

out. As I said, 'there were periods of tire when maybe

employees Jid-_ not fill out an expense sheet, but you're

showinq me somethinq, so nc.w. it seems likie four expense



1 sheets aeheit e and it s"rnMS i ke fon11 "Volt.yP-s Wr

2 reimbursedia ~' nf c-xpense' shoots.-

'3 5 Vt i1ifif you did not ;iv-e 7e these

th ~ A '.Is in el;"re'flf'11 os Kst',

e x't~ hc:~ 1he iP ' 1 f2 K

~~ntr~~hs~~~:< el 7h~r th e *<pe ~s r-~~

11, :-~fl7h~-: ~the c7heck-s, F>:hibits Ithrough

14 -- when the other employees were reimbursed, do-

151 you know who would have signed their checks?.;

161A Well, I noticed, as I had said earlier in r-

171 testimony, that nysignature is on all of these checks.

18' i~t appears t, br n signature. It would not be

.19 inconceivable for r'e to sign these checks if I had the

20 check-siqninq privileges during that period of tine,

21 which I 1Isn't. remerhber, and obvi,-usly I *w.oul!d- have been

-17r~' -- ion thes;e checsks,.

23 astee re(-orJ %.;f hen you had check-s icninq

24 p.-ivileuies and -.,hen V OLI Jid not?

e~r~ e*.<as nr o~ff icial re'riust that 7%v nane
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would appear- on (-hocks. There wouild he a period( of t ini.

I would not have r>' name appearinql on checks, but theio's

no off ic i al record.

H wo,. ournaTne cm' h'u appearing on a

~~"o jv~~ n th t I fiv to C, noi d

he~~the bank- waf; no-.tified in a tE-:.:.

nstanc-es wh'n -1 (7 h he ks arin ~r~ii lqr1',1 1e q e nar .h e n

,Id not

.~ zy. *.~ ro~iI f~ru ~nthe las-,t year that

you were there, 1,I) you know who would have notified the

bank as to whether you had check-signing privileges or

not?

A No. I would be guessing.

Q Was there any time during your last year with

Mr. DiRocco that y1ou did not have check-signing

privileges?

A I don't remember.

Q Do you remember if you

privileges during the last year

A T honestly% 'ion't recal

Would Mr . P Rncc,: have

office or 'ome inta_ your offic:e

check for bin?

A Ie s.

had check-signing

at all?

that.

ever called you into h.is

and asked you to sign a

** NEVADA CERTIFIED REPORTERS *
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IQ And why would he have done that?

2A T don't know what his motives were, but there

3 were instance-. in the eight years where he presented me

4 with i che inAl~;ii here, sign this check.

PI %-n Pot rehll,

2 WuniA he have**, done the sane th inq with

2 Miss Hutchinson?.

A Yes, hie wulhave. And I can recall times,

1()l althouqh 1 ('mn't rec-all specifics, on when he would ask:

1' her to si'in various checks.

12 Q Did she ever ask you to sign checks? This is

j13 Mi ss Hutchinson, did she ever ask you to sign checks?

14 A I can't recall that.

15 Q Okay. Let re go back to the nature as to how

16 these contributions may have been made; that is, the

17 contributions to Al Gore. You say that Mr. Schreck had

181 contacted Mr. DiRocco in regard to the contributions to

19 Al Gore.

20 A xes.

21 Q And you say that there were other times when you

221 know Mr. Schreck had asked Mr. DiRocco to make

23 co nt r ibu ti10ons7.

24 A Yes .

25 2 Was there ever a time when Mr. Schreck asked you
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1 directly to make a contribution?

2 A T don't ever recall that.

3 2 Wha t a boUt the other employees?7

4 A T don 't over- reca I I that either.

We e t- i~ t- t i Te - when you dealIt with

Mr. SreKan,_ 11i . fiRocco wasn't present?

o t i; woul *-:ou have come t. work with h.'h*-

in Mr. --iYO' bsenue.

jotA I rean, I don't remember specifics, but Dver

illeight years there were times when I was in the presence

121 of Mr. Schreck: when Mr. DiRocco wasn't there, yes.

13 Q ou say that Mr. Schreck was Mr. DiRocco's

14 attorney.

15 A Yes, he was.

16 Q Do you know how long he represented Mr. DiRocco:F

17 A since approximately '82 or '83 and through the

18 period of myr time with him and well past the lawsuit. In

19 fact, there's a chance that he still has him as a client.

20 I'm not sure if that's true, but at least those five

21 years, maybe six, that I was present and then

22 subsequently at least three to four after -- through the

231 lawsuit hie wa definitely representing himr.

24 Q Now, you say that Mr. Schreck was involved in a

25 lot of campaigns.
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2~could you tell me about that?

3 A Ili!J t-hirntqh common k~nc-.l edqe that Mr. ,,chrecvk

4I was i t tuni- i i I ' t F r Yn Cs 11 4- in lidat, bo h th n a

loca .tit r.ve l3&~Ivintonal leve, IndA he

wuul'i e rn t- Pl jr~ne a~an fu1n-r a Isr T

number ,of -,inidat'_o.

2. kn h~ Y~~ae t' seek- -nt rii

fr Al >3 :7 Pa a I InP

10 Whatv: pr-_:1jateJ t

12 A No I have no idea.

13 Q Woul youknowthe dentity of any of the

14 candidates that he would have raised funds for?

15 A Besides -

16 Q Al Gore.

17 A Through some of the candidates that Mr. DiRocco

*18 I had donate] to. As I said, Governor Bryan, Senator Reid.

19 There was a representative by the name of Mr. Spoo, Jim

20 Spoo. I'm not sure of the f irst name, and also

Mr. Hicks. I k-now he *,as at leas+- raising funds for

22 those fe.ut peupl _, an.3 there were more but I don't rec--Al1

23, who the others were.

241 ji you ever attend any fund-raising events for

25 candidates- ilurinci your tenure with Mr. DiRocco?

*NEVADA CERTIFIED REPORTERS *



1 A yes' I did.

2 11) And could you tell me about those?

A wl, I -)ttonderi tufd-riif-lrr , Ind( T can't

4 recall sPec _f ic cne.;, 1hut there were numerous events thit-

o '-c.h( th(:re were tahies: that were prh~

" whi-h I teddthe dinner, recep--

I Y t ha:t.

re-i n s -- he candidates th;_i

1!-i -_i so, -,ere f r?

1(1P M IA MIl1'r wais one and there were others , I'

11 don't relnerber.

12 v-Millr do you know what office he was

13 seeking?

14 MR. LIEBERMAN: He's the present governor.

15 THE WITNESS: He's the present governor. I

161 think it was for the governorship.

17 Q (By Mr. Peffner) What about the case of Al

* 18 I Gore, did you ever attend any -

19 A Nu, I did not.

20: And you said that you learned -- was it after

21 you left that sone of the employees may have also

22 contributed to- Jack Kemp?

23A dt1 ddn't s ay it today, I said it in m

241 statement. I bolieve I dd I put it in ry staterment,

251 yes.

** EVADA CERTIFIED REPORTERS *
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16

17

18

19

20

23

44
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8

N

A t ,es.

QCan you tell rt- about those instances?'

A Governor Bryan came at one time and picked his

check up, and Senator Reid came one time and picked his

check up. Those are the two that stand out. I don't

remember anybodv else.

Blit th ?r were others?

Anthino that would help you remember, refresh

CDid yo~u1 ever attend a fund-raiser for TICk: IFemp_

A tn , f ri i rl nnt

And whren yo-u attended these fund-raiser:;, w.1'.

Q v~ sent t- any of thps-- fund-ra i 01_S

~n'~ ec~>that happenin-i.

N.,h<~ - h~ in the -tfice, were 'there n

carnpa ijn po_)!-ter?. fliers in the otfice, picturesc

candidates.

A N.

Q Mr. DiRocco ever encourage anyone to v.ote?

A No. I don't remember that happening.

Q Did any politicians or candidates ever visit the

office?



your me

A

*NE'!ADA CERTIFIED REPORTERS *

1 (

1

13

14

15

16

17

18

19

21

22

24

25

h imse f

Governo

A

came by

A

remembe

a tour

M r. Pon

and Mr.

A

mrc)ry .'

Not that, I know of.

W~i thi . visitor's Inq -At the, bu!-ino.~.'

Ito-, not .

11 ,-'se c) t -.vrnor Bryan ...hen he

,:h .he~n h,? came?

up 'Ai 0 1

AsIsa-ci. it was either made by Mr. Di~occoc

or .'the corporation. I don't know.

Tyou remember seeing the check?

Vaguely.

Po you k:now who physically gave the check to

r B r yan?

I think it was Mr. DiRocco.

And again, in the case of Senator Reid, when he

did you meet him?

I v"aguely recall that one. I absolutely

r Governor Bryan because I personally took him on

and qhow..;d him the facility, but as far as

-. ,iciue1y recall him coming to the office

i2 In cn (ivp me a tire frame of when Mr. Bryan

Pell mayi have coneby

2periodi. Sonewhere in that time frame.

86



Q And which one of then

A (-Thvernor Bryan, and I

Reid came.

A I'I i'A':' Jh, c

the

yea r

Septembe r *-tne pe-oInz

year,I

Q

did you

politic

A

Q

A

Q

during

A

federal

A

federal

M11,.

pr'esu

ever

ians-.

Not

Mr.

Not

Did

your t4

wouldI have come by.

don't recall when Senatot-

Govrnor Bryi n th,-at(-it

e tire frame, N:

IJ fhe have core lfter- t1 I*

eth,' n Qrne year, hz

7' lust don't rere:-4ber h

LIEBERMAN': Since he's up for election thin-

ye ' wasthe l -st time he ran.

Mr. Peffner; What about telephone calls,

receive any calls from candidates or

that I remember.

DiRocco ever receive any phone calls?

to my knowledge.

you ever prepare any letters for Mr. DiRocco

e n ure?

10

11

12

13

14

15

16

17

18

19

20o

21

24

25

Wel-e 11y )'I the

ott I (-'g

1 (don't hpl liee

o)f t

letter-4 to

I hi1 sent

c-andidates for

a letter to anyone In,

14 FVADA CERTIFIED REPORTERS *
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1Q State office?

2 A And I don't recall doing that either.

3 Q Were you ever asked to make any phone calls tor

4 Mi . PiTocc" A11ii 1( i n (yur tenure?.,

5 A

6 Pit] i v'ihe any phone calls to any candid,-'~

7 at Mr. D~~osrqet

A I d r,' recr a 1- t h at.

9 Let -, co~ back to the Al G3ore contribution.

10 iQOU said that that contribution was how much.'

11 A

12 Q Pq vou know what the signif icance of

13 contributing $250 is?:

14 A Now I do. I believe it's the maximum amount you

15 can do as a personal donation.

16 Q So if you were to make a contribution to a

17 presidential candidate today, how much could you

18 contribute?

19 A I believe it's 250, unless I'm wrong.

20 Q And how did you come to determine or come to

21 find out that 250 is the maximum amount?

22 A Subsequent when the litigation -- and then it

23 was brought to ry attention that the actions were in

24 violation of some federal statute.

25 MR. LIEBERMAN: So the record is clear, in the

** NEVADA CERTIFIED REPORTERS **
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1 interest of ta irness, when you gave the donations and it

2 was reimbursed, did you have any knowledge or

3 iinderstandinq that it was in violation of any federal ~

4 -tate requ Iit it(f t I w.

THU W TTN ~ 14), 1 did !"'~t .I hi'd Ticf&'.EU

of that.

PvMr. Peffner) So ,.hen, y:ou rld th.

contributirpl, id .,--u talk to anyonre other ta

9, Mr. D iP~o cc'

10 ~A N-. No, I did not talk t,- -- and Mr. Schreck:.

ii After the conversation -- and I will say it, and I think:

12 I said this in my s3tatement -- but after the conversation

13( with Mr. Schreck because I was questioning the business

14 practices of DiRocco, which subsequently led to my

15 eventual termination with him, I was suspect to what was

16 going on but there was a level of comfort following ry

17 conversation with Mr. Schreck, and I ignored it after

181 that.

19, Q What gave you a level of comfort from talking to

201 Mr. Schreck?7

21A That he was aware that Mr. DiRocco was

22~ solicit inq this anti he knew exactly what was going on by

23 his statement that don't worry, Chuck will take care of

24! that, and that led me to believe at the time -- and I've

25 said this in depositions and other testimony -- that he

*NEVADA CERTIFIED REPORTERS *



0 i

knew what wa-; cir'

i t w a! okay

A~

~~i'J

It II a

ingq nn, andi that led me to believe thait

e n PiRocc) tol I1 you that hie needed

V-ur imnpressicn that Mr. Schrecr

to ontributeo 'that Mr. Schre-.

',onl v -e auessln -q -a to the -ot -r' 1uMl,

A- in t th in r soul speculate cn

yes. ro uessing here. You said that you found

Mr. E)iPocc~r-, b-us iness practices unsettling. During your

tenure there, what did you think about the contributions

that he had mnade? Did you find it unsettling that a

United States senator might com-e by the office to pick up

a contribution?

A Unsettlinq wasn't the word. I kind of just

raised my, ey-ebrow- s to) it. I just f~c.r that that was the

nature of the qar'e. I mean, this was my first experience

in a business w -here businesses nade political

contri utirsth<, -- I -iust thought it, was the nature o

the hii. sntan unsettling feeling. I k ini,-

of si-i 1ked aol imohed at i t a ittl Ie bit because it'

h ow eas y %-' - n i i-1-t a q ov e r nor to- c one t o s ay h ell1o t

NF7.APA CERTIFIED REPORTERS *
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011 ?iW, when MI D P.c asked you to c--)tt t r~

3Al Gove's 1ap i1A ii .,yu ever thIn k of refu ,i; Iv ti,;

a niake i 'n L~im

i n t~v e'n. In th 1 1.

f eel1 that J~ ''~:s:

1t tIme t h,-t f' J tlt Mr. 'hrK r§ ew repo n J

11 and, v~u krv, u11e reirbiursej frr It. SD he nt

1n, e to+ ~ i t

13 , Q Hw I' yJ what do %you feel would have

141 happened to you if You refused to make a contribution?

15A I probably would have got into another argument

161 with him on another one of my disagreements.

17 Q DiJy ou get into a lot of arguments with

l8 ~ Mr. Ui~occo.

19 ~ A A+7 the end of my time with h~m, ye-s.

20~ Q And this contribution was mrade towards that

time-

22A t n t ha:it T- em f r are 'e;hhI-sn.

rqett 1n, -1' rv, Wj Is~ ith Mr D1q

44Q Wa bu the other employees, did they have

p robls 1 it er. soco

N*IEVADA CERTIFIED REPORTERS *



1 A I can't recall. As I sa id, the feelIi nr-s u)t

2 Mr. Manin (--r Miss Hutchinson or Mr. DeRenzo, it lust

3 doesn't iump -it mp a.: t , the type of rpn;ethat they

4 were iT1iri t Ia Mlij th-It cetiui'. I felt -

fte It i th. *-i ~~r i li ni t-~ lliine Miynar-, thoi

The ~; 'i:~ '"n~ ~ t-ni whit7 Mr. T-iPocQ-o wint07

r-iich the sa'-'e Jih' ta i. ;h e (11idn' i iv

she h~ hvTe *.i I t' 4-- ri~

f 3, :-' evr thr' eit Pn any ~f t he e 7>vres

11 with phys i _-i I har-

12 A T don't remember.

13~ How about yourself, did he ever threaten you

141 with physical harr?

15 A I don't remember.

16 Q Mr. DiRocco ever eavesdrop on anyone's

1?7 conversation at work?

.18 ~ A ~es.

19 Q Cou Id ynu, tel 11Te about that?

201 A Well, he had taped the phone conversations of

211 employees.

H,--.- < ; li e how lid hie oo about lo-inq that-:

H,- had r-ne ~fhis people hook up a tape recorder

124 to certain t'~iephones.

!, who wouldJ have hooked up the tape recorder'

*NEVADA CERTIFIED REPORTEPS *



* (Q3

1A The gentleman's name was Daryl Martin.

42 ('ruld you spell that nane for me?

3A M-Ii-r-t-i-n.

4 C And h I: ;tnm

A t rc; p ho ne won 11 he have tape-recr- wit

A T~n: fat Ilea nt o ne h e di1d.

the w ro re , iwhn i s where t-hp m~eswr

1( nda~n, w.%h-se phone won,)u I that h ve ibeen.'

11A It %.as a qener-al phone that many employees

121 shared.

13iQ Why would he have decided to tape-record that

14 phone?

15 A Well, his explanation at the time to me, because

16 1 questioned that as a practice, was for security

17 reasons, to make sure that his wire room was complying

18 with giving information of horse racing to who they're

19 supposed to give it to. That was his explanation.

20 Because I questioned that.

2l~ Q You say that was his explanation at the tine?

4-2s

23 Qthere any thinq thait .1i lead you to change

241 your opinion as7 to that explanation?)

25, T fI, dpo in an? his adision that he had

*NEVADA CERTIFIED REPORTERS *



0 S 94

1 taped more than Just that and taped other people.

2Q What about reading people's mail at work?

3 A T ion't recall instances of that.

4~o Ain e of whether Mr. PiRocco .,,A,,;

i investi Dmte I,- my in t~t encies o'ther than the ('- M 1i

A fln~v thrnur-;h hearsay. ioIdon't ha%*-, iin;

taingjibl 9--,,-c~ n kind.

9 )m tj c-1.1 r e what that woulId ha>ben

1n: what aqencif s 7t !ight have been?

1,A There *wm talk of the FBI. I had heard from

12i Federal Bureau of Investigation. They were checking into

131 him at one time. There wa . also talk of the Internal

141 Revenue Service that was checking into him at one time.

15, MR. LIEBERMAN: His question pertained to state

.1 6 , agencies.

171 THE WITNESS: Oh, it did?.- I'm sorry.

18 MR. LIEBERMAN: Yes.

19 Q (By, Mr. Reffner) Yes, it did.

201 A Well, I gave you two federal ones.

21 MP. LIEBERMAN: You answered the next question.

22 THF WITNESS: The other one was the Federal

23 Trade Conris:,;iun, FTC.

2 4 v My 1r. Pe f fner) And again, any state agencies

L5 that -

NE7NEVADA CERTIFIED REPORTERS *



W1A There's got to be more. T don't remember. I

2can't recall any hearsay on that.

3 fow ow i i you come to( hea-cr that these fedeia

4 Toc o i Ie ]ot 110 10 hirmns.n'h

-ihad j'm rri j' r~~rnq 1ifft~ren-rl iscussions , 'i

there -is nic 11'scussion -joinr hack - overth'

t wo-'ii iit' h t thti-t's ho-w.- T had tfur.

these a-n:~ .ere questioninqz Ili. Di~occc.

1 C'; Anthe 'Jep _sitions you're referring; t-) are the

l ones that arose fro:)'~ the antitrust court case?

12, A Yes.

13 ' No,^, gjoinq back to the Gaming Control Board's

14 investigation, do you know why they were investigating

15 Mr. Di~occo?.

16 A Well, it originally started off because of the

17 allegations of double billing in the industry for

18 services that he was collecting moneys from outside of

19 the state of Nevada and, in essence, was getting two

20 revenue streams fnr something that he should have been

2>1 getting from, only one, and from that initial

22 investigqati,_n a mushroom kind of a -- it hle,'; up. All

different- it-eas that they were check-ing into ust opened

24 up new av.enues to qo- into.

Q Do %-ou know how the investigation -- what was

*NEV7ADA CERTIFIED REPORTERS *



1 the concluision of that investigation?

2 A Well, when we purchased the asset purchase (t

3 Mr. 1iRocco, he h,-ii ailready heen served -- hie was, ali -'ady

4 s'edby the nioTnt rc1 Board tor £1 v iolat ions and

fine 1t.m)01er violat ion, n

thero was -th:wiesettinr- -a +i te for the heoari fl( t.

cm e I),-f o i -h,- C1-a' a min rO.-iRsiof

Wh- 'I-r'-a I. the assets,~ r iP.''

9 the company, hie T- iuess you .-:u'll say plei ar ndt

10 the point where ho *.ais able to- surrender his license, pay

11 a reduced f ine In the amount ofL approxinate>v $2 50, 000

12 and relinquish his license as a disseminator in the state

13 of Nevada, -and that was a result of it. So there was no

14 hearing before the Commission.

15 We, LV"DC, I believe very strongly that we -- we

16 were very instrumental in not having that Commission have

17 that hearing;, that Mr. DiRocco was able to plea bargain

18 because he had surrendered his assets to us in the sale

19 and therefore was -willing to get out of the business.

20 That's my feeling, though.

21 Q Were vruemployed b'; M~r. DiRocco at the tire

22 this in-Vest la3t1'n 17eqan?

23 A 1j2.

24 Q W-r v ibuiect to any fines cr penalties as a

25 result of this An%-estigation-

*NEVADA CERTIFIED REPORTERS *



lhat

:,Ir

No(, I was not.

You had earlier communicated with the Commission

(-u -,,rs- rppIy ingj f or a Ili cnse f rom the Nevada

(CT't 1- I ' 011 oa d

H~~v~~e I;o Thaed that I 1 c-ense.

M N' ~ 1L-v.' n _t.

Mavi% e this; has a l ittlIe to do with .Iio

know. iI -till -nf a hold patent.

MP'. LIEBERMAN: He has not been denied, but t

hav.e not completed the investigation either.

THE WITNESS: Right. Could I take a break?

we have a little more? Because it's 20 past 4:00 and

like to make a phone call.

MR. LIEBERMAN: I assume you're almost finish

Q(By Mr. Reffner) I tell you what. We can

finish up in five minutes.

A Is that all? Let's do it then.

QHav,,e you ever been arrested for any crimes?

A Arrested, yes.

Convicted of any crimes?

Pr -. iously you had spoken with someone in our

oiffice, a ,summer intern, about having a telephone

hev

ed.

*~NEVADA CERTIFIED REPORTERS *
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conversaItinn in rc~qirr to the Commission'Is investigit ion

here.

A

T ia % A

An hn~ ..e i te -'nves~tionthro-u4h Mi

1

4

12

13

'4

15

16

17

18

19

20

22

23
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'Q~e2Jnt~. ecl ne.,

LFEPA: well th1.~ tei'

counsel .-;ue : '~t'ante1 a - -,e --eephoneret~

was one tha~ th 7 -iwers did, no~t -th r.'ws th e a rpe-t e!-t-

Weld rather have h: 7 Qv.e a stae4 n une ot rt

than on a t1-,=?ephone that's subjlect tovar iou s

interpretations or -isntreatnS

Q (By Mr. Peffner) Did anyone threaten you with

regard to talking t--- us?

A NO .

Kn Were .ou'n fear that Mr. DiRocco may have been

tapping the phone llines7

A Well, let's just say that it's ry feeling that

after qoinij through the litigation with Mr. DiRocco amd

going throuqh some o f the aggravation, that IL went

through, Tht i,- n-t feel comfortab-le ,n dealing on a

telephone when someone I s takina 7y staent T just

don't feel 'ocmfnrtabie with anythinri. T woul11 d -ust

prefer to hav:P i tarn-to-face meet inq. T conveyed that

24

25



0

request to my attorner;.

MP. PEFFNER: Xavier,

Mfl . McDONNIIFI .: 110.

do you hiive any

rnP 'To~ '110 and

quest I S

r'~nin I \*~'n

the io - '~t~a 'in A-t joe; have ~

n f vv f hi r-h ib

~E: c-- w'n:'vh1n w h i 1e 4 hav n~' 

§ ',~ . 1 Y, e -iw ro -e t~at .i

Th~'i n-u Thrs will ,- SV f '~r I Co0rv th

-ives-iain 1iust know they will.

re e unahead and tell you You receive a

wit n e ss f e ef'L,,-,r coming here today and 25 cents per rile.

Do you have any idea how far you traveled coming here?

A Ten riles.

MR. McDONNELL: Each way?

( B-. Mr. Reffner) Ten round trip?

A No, ten total.

Q S," that would be 20round trip?-

A I;-,, ten total.

MP. LIEBERMAN: Off the record.

'Th.PFFFEP: We'll ronvene the depositio en:

13

14

15

16

18

19~

20
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@ 1 CERTIFICATE OF DEPONENT

2

3 1, Robert H. Moretti, deponent herein, do hoirohy

4 cer-titv andi (ieclarp the within and foregoing

tralm ript ivn to i" 'l' y dopositi in in Ia i a (7tI o n; t h I

have readr~r(t~ an-i dr '~e, f1:r's~au

said depositio.

ROBERT H. MORETTI, Deprrnent

11Subscribed and sworn to before Tme this day

12~ of __,1992.

*13

14

Notary Pub-1lc

16

17

18

20

23

24;

25j
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19
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CERTIFICATE OF REPORTER

STATE OF NEVADA
ss:

COUNTY OF (CLARK 1

T Mcn i Frmnt i c i (hiu y cornni-ss oned Notaryv

Publ , (' ir 0 '~ri trte of Novaida, 1(, o irel (I i

Ili i+ I r ep,-rted the deposition tPbrtH

ot -,n f:'I~i 'n Monday, Octobgr I,

1';r i or to being depose-i, the 'itnpes w

duly, 1wr -%, me to testify to the truth. That I

thereafter transcribed my said shorthand notes into

typewriting and that the typewritten transcript is a

complete, true and accurate transcription of my said

shorthand notes.

I further certify that I am not a relative or

employee of counsel of any of the parties, nor a relative

or employee of the parties involved in said action, nor a

person financially interested in the action.

IN WITNESS WHEREOF, I have set my hand and

affixed my official seal in my office in the County of

Clark, State of Nevada, thjs 17th day of Novex~ber, 19 92.

MONI:t KRMPOTIC, C NhO. 3 1
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The reiiI) rin- -

was, call e'I -I5 2

(vMTfl~~l nA

C7HAPLFS$ F. DiP(OCCO

,,,tness 1:% the Federal Election

h,-:.Inq been first Iuly swrwas

..... ::~~017 7?ulc vJ state your na7'e : 7

I ~ ~~~ -.~ ~ Pc'Pas in Davi-d, i, capitlal

2o -

3 >;nape is Crai-i Peffner and with re today is

4i1 Xavier Mo~cnneil. WVe're from the Federal Election

Commission. Mr. D1Focco, could you tell us who else is

6 present in the room.

7 . Well, there's a court reporter, there's ny

8 attrney,~~ckSantor--, and there's y corporate off'cr

17; Eileen Hutchinson.

0Q. And could you tell us why Eileen Hutchinson is

1 here toda*:..

2 A. ~ . :he'~here as an obser-ver and she's an

~ntees~e uvi: h~-. ;-e's a stockholder in the

4 ~tht v ,;nder -- under sur -- or that hi-ve

been c.allei rthe purpose of this deposition.

r - v 4, CERTIFIED REPORTERS **



1 ' I I ud Ii :e to state ftor the record ait th i!;

time that tho ('ommn ,'10in issued t-w-c subpoena-, for thc.

deps os 11 Mr IiPncco and Miss Hutchinson in thi*

Ma tt e z Mr. flj() ' P deposit ,n ~:;scheduledi to c-cew-

flutci rscr: a- i- or t 'h ore hec-v-i e she wa i a

~ ~ ~ '~ ~Y1 Mis Hutc~nsrnto please ~a:

1 th is depos cm-(- and can return !,-n Friday for her

depsi~rm. I'da~s I-e to note (,n Friday for Ms;.

0 1 3Hutchinson'S deposition, that If you do show up, Mr.

14 DiRocc, T 'to -w'Il ask- that you leave and be excluded

15, from Miss Hutchinson'S deposition.

l' A Okay.

17. MP. SANTORO: That's a fair summary of what we

discussed prior to these proceedings. Counsel. I did

want, however, tco note for the record mry objection to

20; having Miss Hutchinson leave these proceedings today,

21 insofar as, she Is a part"" to these proceedings as a named

respondent :n thi-- matter, and1 1 T-hink-, therefore, she

has t h - i ci t r' resc;ent h e re a~ (iady 'I d,3e poio.

24 And al ;<) T think- tfl-it Mr. Di~occo woun-ld- hive a -similar

2 5 riqiht pr-eserrt at Friday's deposition of MISS

+* NEVADA CERTIFIED REPORTERS **



@11 utc-_h inson.

Inc~far i w are nrot here to- he argjumentativ,

w,- are her o +71-)t' and for Mr. Di Roccor to give hii:.

4 tet i en; 1 - ..:ill1 not _ins ist (,n i reces;s to have

(~~11t ~' ~ ~~V ~tt~. x Lve irm1th'it VI-

lIiuth .-1. 1v~ th1%v' u uett

take i -h - e .

1--h ere u ~ -i r ece s_- -,'-as h ad, du ri1ng wvh ich

H1 I~n hu n' s nn left the rnom.9

1?. 11,11 r. Peffner Iou can go ahead and get back:

13 on the record. Mr. DiPocco, let re go ahead and remind

14 you that the court reporter has sworn you in and you are

151 under oath today.

16 Arqain let me say my name is Craig Reffner, next

17to me is Mr. McDonnell. We are from the Federal Election

iv Commission.

19 Are you, represented by counsel today?

2O~~ A. s

21 Q. And roul-i ouidentify your counsel for us.

22A. '.r. ';1ch)ias '3antor-.

2 An r han Mr. Santo_-r >yourself , Mr.

24 McDonnell ani Tn"xseif andi the court reporter, is anyone

else present In th is room:

SNEVADA CERTIFIED REPORTERS *



I A. Nt-to my knowledge.

Q. 'Ytvithain Mr. Santoro are yo)u beinq represent#ed

in this natt'r b~y anybody else?

4A. Mi Snt'r-'s law f irm, T riuess. It's a b-roaid

MT.PF'FFNFP Ti~ hr t r e cen r nt

a recessc wa-s ha .

M' in- ~f n er Let 's rio) back- on the re-ordA.

I1I Mr . Di~oc- let -i ajain remind you that you're under

12 oath today. I hope we don't have any more interruptions,

131 but I've q-ot to toll you the phone back here is broken,

14 so I do expect a telephone repairman to come sometire

15 today.

16' Mr. DiRocco, have you ever had your deposition

171 taken before?.

121A. les.

1,, Q. The reason I'm asking that is I'd like to get

.-o! some familiarity with whether you've had your deposition

21 taken before and knowing that you have, I won't .,;aste a

2? lot of your timin esrbn what the purpose of ou,-r

deposit io'n t

2 4 A11 yobn;:,Il e askincl you a series of

2-, quest ions irid tho (-ourt reporter N ill1 be transcribini

--+ NFVADA CERTIFIED REPORTERS **



your answer-..

question oral

can't rerrc(i

A.

-luestioens

abilities.

recall or

that will

0 questions,

it for ".01-

I t'Is

ly, no)

t hrse .

very importaint that you answer ealch

hV'Jy rnoverpnris. Thp c-ourt reportet

Is that rky

i~s INortnt hatx~i.-,s~wer eaich f rx-

afull -s you can anA t- the best of 'u

-Ir.ou'n't reme:7ber- an answer o r .,,u --ar't

r-an' t ans,,o:-r the question, Thst let me know and

I-e f ine. you don't understand one of rv

l et me know-. and I 'll1 be very happy to rephrase

T' lie v cu to r emerber that you are testilfyingj

under oath today. You should treat 'Your testimony as

though it was being rade in a court before a judge and a

j ury .

Lastly, let me say that If you'd

break or recess for a few minutes, let me

convene the deposition and take a break.

like to take a

know. We can

*NEVADA CERTIFIED REPORTERS *
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* 14

2

3

4

9

90

10

12

13

14

15
4

16

17

18

19

20

21

22 Q. Canf you tellI us how old you are?

23 A. I'm 57. I'll be 58 in February.

24 Q. And your date of birth?

25 A.
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0

A. r

sor e n1v.,

sb eauetc

P ttnpr) '1I

I'l ynu 1 ik t o

prepared.

I an], tell M~e

C' r-an ,.- r ahead arnd

takYe i hr e ak nc)w?

hat yo,-u Jdid to prepare

n'i thlat ~en r're adin( 'i f f idav :

enhighteneI mE- ~n 'neareas that I hal cor'plet

forgotten about.

Q. Now, when you spoke with your attorney

anyone else present in the r=7m

A. Eileen Hutchinson.

C. And anyone else?

A. .

Q. And other than Eileen Hutchinson, have

spoken with imnynne, else, and with the exception

attorney?-

el

a s

of your

C:

!~'o. ~ : u soke h "our so--n about this
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I depos it iLor, what i rI yu d iscu! ;s; wit h h im?

A. Wg 11, fi- was concerned about what was going (

a nd t h,-t T adI lhe'n subpoenaed. And I tried to explain

41 I r t In i,, ptirp-P (if the subpoena and the purpose o '

!i iv i no t ir o i f l* 'd i\ -i very overall ,-le,%, no

spec itf I '

'1 y] ~aI ..:itch Fraink ~hek

13 Q. In preparation for today's deposition?

14; A. I talked to him yesterday and I talked to hir,

151 about a week ago, I guess, when these things were

16 first -- I think we had to postpone them when my attorney

w as unavailable last week, I called Frank then, and I

1s: talked to him yesterday.

19 ~ . When you talked to Mr. Schreck yesterday, when

S did you talIk ton h i n?

A. Last eveninq.

2 . AT-d, what Aid you talk- to hirr about?

A -iileal hi:-, and I knew his deposition was to

12 be q iven tod in,,] I called him at his home last night

and I askel hi- hf-w 1onci it took to give his deposition,

~NEVADA CERTIFIED REPORTERS *



I ~~~~~~~0

and 1e oo he~,,'i 11ven answer-, he- h-ad to

had placed a jvj order on him. And I said

Me that V'(dI

-- you k11uW,

I wasn't- (vl1 1 i i f'r- anythinq other than I was tryinq t(

lotei'i n.'+

H'

iI wais qoinq to be in this depositio'n

e ~- thait ho w " hre tint1'1 ~fte~

'# eve 11" ~a tcc~hisit

t -_jre 'f:hj;bu . i i'V

I: ourphone c.Iwt 1.5he~

laq-t .

than -

A. No

don't know if

~v a Couple rint

1-io say anything else to you other

said that he had been -- or he -

-- he had placed an order on him, or he

said that he would not discuss this with me. I said,

Frank, I'm callinq you because you know my medical

problems and I want to know how long I'm going to be

there tomorrow. How long did you take? And I can't

recall if hie sailJ he came at 2:00 or if he came at 4:00(-,

but he did svy h wa-s there till after 4:00.

Ani T ';ii eez, I'm probably nioinqj to be therp

probab1i 'vn TI Jler. And that was i.Before he -,ade

any respons_ , he ~l me that hie could_ not discuss the

deposition w--ith 7,-r. 1 told him that was not the purpose

*NFVADA CERTIFIED REPORTERS *
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1 oDf thp call.

2 Q.- Why dko yot think that you would be here lonqtI-

3 than 6:00~' o'

4 1. 1' T quess in earl ier c.:onversat ions with Mi

rn - i i l-, T +)n ' t h Ink reil

a~ter thin '.I thouiht thait , lie ,,I irteAit

h,~-) u r -i na a t 4: a and le1t ifter ,twa

a 1~1 ~'r y~hours. I diidn't, nean thit T oi

1; be here longier -ln(-I:wise, hut longe5 r tuT-ewlse, hourwis'

li . Why, did %'nu think: that?

12 A. I b~elievp Mr. Santoro said that -

13 MR. SAN4TORO: I just want to caution the witness

14 not to reveal any discussions that we've had that would

15 risk a waiver of the attorney-client privilege. So,

16 Chuck, I would just direct you to answer the question

17 without revealing any confidential communications between

18 you and myself.

19 THE WITNESS: I was under the assumption that

20 this deposition would take most of the day.

21 Q. (By Mr. Reffner) You said that you reread y!our

122 affidavit. Oilr'ur talking about the affidavit that %7ci

2 3 submitted t" the Commission?

24 A.

2 Q. Why di y, ,o u r er e ad thI at?

*NEVADA CERTIFIED REPORTERS *



A. f winted I-) refresh my memory o-n what this wIh1

2 thin4 11b ioUt.

P. iA anyoniE- tell you to read It

m i -ht h i':r o n 1 v: cc oh n 0Woer

* tlip wr'e+en A, -61 v71 7-1~~ t w ~ r.'~~1 >

Tre r, thrr l'1oh +

A T, An .<he r', ,.--u }:,eep 'the fil 'Ion th-s thinq,

11I meaning thwic crase'

11A. yes. Eileen keeps that in the office company

f iles.

Q. N.., other than your af fidavit, did you read

anything else?

A. I believ!.e there were sore letters. You know,

there was -- the charge, I think, was in there. There

might have been sore letters from Mr. Santoro in there.

I'm not even sure I read those. The only thing I could

tell you for sure is that I did read the affidavit thatI

signed. But I think- there were o--ther thinqs-- in the file.

And thnse th'-r +-hinqs, as -1ec~ ";ere perhaps letters

from, Mr. 13intoi-, the letter from the Federal Election

Commission. I clii not read that. I sa,.; it there.

An".th i else-.

tNEV1ADA CERTIFIED REPORTERS *
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I~ I; y it- ' -iware , we're here to di s;cuss whethf-i

certain perf-;on- mrly have been reimbursed I ui

4 :nt Hi ''~'~ti~t the, inade, these perso(ns beinq

!mnder cr rk-e ''rv 'oMparv;

AU , T '. 7~1

r r e-e'c n f? 0~v ';'c.

t. o, -- at i 7 r, Ien t ev -, J vn ,o

11 crporatifm-n, --r(-,n Enterprss Prier t-- t hat, T

12 worked -- **~h-a I ther c-orporat ions ani each --f then.

13 served specific 1uties, unrelated to the other.

14: i-. Could_ you tell m-e about those corporations?

15 What were their names-

16i A. Well, Dne of 'em was a company called Winco,

1-71 W-i-n-c-o, and another was one called Sports Forum, Inc.,

18i SF1. Both of those corporations were licensed by the

19 State of Nevada-- t[o disseminate and provide betting

20 informnation to) Icrensed race b--ooks in the State of

21 N evada.

2? An~~~_)r opo:ration, ITei',;a called -

+--his o-ne chanqe,] names. I think it started out beinq

called IIIlinois Satellite Sinulcast. Services. It later

chanqed nm~ -' i~At sdt refer t- as TripleSI

NEVADA CERTIFIED REPORTERS *



so it- wouldi thp I't Iite Simiulcast ,ervlces, Im.. Bt

2the nriqina il narr- of that v-orporat ion was; Illinoisl

Sate1it S'r:"''-.And then finally -tee',nte

4 'rp'ti. i 'n't t h ink of wha t rt is rrh t no,.

n, 'ii t s es ei th ae n-;

trmu~K r-~~h'~r tro to e honest ;-ith %x'ou,. Ikm.~c

ii was Trip>. SI hore was SF1, t-here was Winco, there was

12 the sate'1'-e _-omparnv and there was -- I'r alniost sure

13 that there wsa fifth one. I can't recall what it is.

14 2. Y'wi had listed Dirson'

15: A. Oh, Dirson Enterprises. Yes, okay, Dirson.

16 Q. What about a company called Dirco, D-i-r-c-o?:

VA. Okay. So there was six, then. There was a

18 -Dirco and that had --

19 a. C ahead1.

2O~ A --- that had a different function than the others

,I too.

oPrn i' 'i w-a nt r e to de s 7r ite t-heP d u tie s

2 -~ I-son

24~~ e A:v.§r. Go ahead.

A. Piison .;%as prinarily in the publishing business

IIEADA CERTIFIED REPORTERS *



an r W-v-, tho fr)Iun d i r, (Icompany , and( t-n 1)i rro was a

Tnanagjemnnt -ompanyl who had mainly as.i itsF (-I ifpnts the

other (:o(-rp()r :It vIr

- f.,*:~' r;th other 'Tpritin, o ean

t 110 ' h# 'r 'r1 ' -

Tee h: a.~' Mnl : ws t h (--rporatinmo

t h at u

rl Dakadfcs~n Dirson again, if

wecouldi.

A. sUr e

Q. What's -rur role in Dirson?

A. I'm majority stockholder and I believe I'm

chairman of the board.

Q. Who are the other stockholders?

A. There's only one other, and that's Eileen

Hutch inson.

2.How mnuch stock: do you own in Dirson.

A Well,1 T I-riinq to have 'to couch r,"' answer hby

tellini V ;I --ai at the outs-et, that. only Ln the

laist yoei- r ;-I hn tnldei 'Into Dirso-n and as I

recall, T g t, retain FO percent of the outstanding

stoU:- and Ei leen filitch inson t-7,t retain -2n percent ct
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the outst-airiinq I think that that's how it 1.

9 t's i a nftsr- thit ')ur CPA has been workiAng on. But T do

b-el ieve- thit thait 's; the answer.

4 ~ . ~ h~1. ii3 you becore " vi e n Dirson

* Ent erpr: n

A. 'flt-flinscon anri 5 ve1_f.

112. ArA -uanI Mss Hutc hinscn then are the

121 founders of Pirson Enterprises?

13i A. That's correct.

14,Q Andi from 1"7 to the present, has anyone other

151 than you or Miss Hutchinson owned any1 stock in Dirson

16 Enterprises?.

1<A. Not that I recall, no.

18! Q. No',:, let's go on to one of the other

corporations that you listed, Sports Forum, Inc.?

20! A. In,-., ves.

21 Q n,- -t -andlnri for incorporatel?-

-. . - i- ,i ti-K 1me hQKyou iiecame involved in

24Sports Eoru- Tnc.

A. Sv'rts F-rur, Inc. ,,as the -- *uina-, licensed

-NEVADA CERTIFIED REPORTERS *



W 1 company, that wr, held -- that. I held a hundred percent

2 shares -- that I )wned a hundred percent of. That wa,-.

3 license~d in 19R() I)y the Nevada Gaming authorities to

distrihuit-, ind lisseminate bet-tinq information to

I n-r i " bo. n the kS"tat e oftNv~i

-nc hq n 7 t7' ' r ; f rmre i I n IO

Aol~:n~ ~hasanyone else cther tha-n

in yoursel f rndan-, shares of stock in this company.

11 M. We hae -it ':F now defunct, bu l h ire it-

12 was in eIstne a the only stockholder.

13 Q. Let's nmov e o n to one of the other companies you

14 had identified, Winco.

15i A. Yes.

16 Q. W-i-n-c-o?

17 A. Yeah. There are letters -- I can't think of the

18 name -- that they use to describe that. They are letters

19 that stand for Wagering Information Network Company.

20 Winco. It was formed, I believe, in 1983, and it was

211 made up of two stockholders, 51 percent of Winco was

22 owned Uy Sports Forur, Inc., and 49 percent of Winco was

23 owned by a company c:alled Swanson News Company, I

24 believ.e.

25 Q. flow, you say that this was a partnership. Was

*NEVADA CERTIFIED REPORTERS *



Wince (oIort(

A. I ~iv~it was, Yes-.

f) And wherp was it incorporated?

A. TIe eliev it was incorporated in

M, It T-(' 1 11 V 1 pi

Wr'~~~~~ ye nco 'n'c h 'n'ev

hrchen4 rate tVh0'1 ie Tnnr to this Winc'

N4e v adaT

i J nojh~

t..

if it

Nevada

An VI'll' I enot sure wh!Yere it w-.as incorporate VI.

t it, was incorporated, it was in Nvaa

".as nlot ,ncorporated, the company was formeJ in

Q. NowYou had identified another shareholder in

Winco owning 49 percent of the shares of that company.

A. Yes.

Q. Swanson?

A. News Company. I believe it's called Swanson

News Company.

Q. And that entity that you've just described is

incorporated?-

A. I'm net sure of that.

flt' o n to one of Ithe other ones. You1 sail-

that there was satellite company?

ies. It was Illinois Satellite Services, ISCC

Company" or Corporation. It was one of the conpanies.

** NEVADA CERTIFIED REPORTERS **
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0

'3

comlp.I

hell, it

a lw avr

Q. And how fli,] you become involved in th

And If we (-in forT T)Trposes of brevity, wo)uld

we referreI t,. it L' initial. or -

~. e~ ~ '<''~lbecause in my mind I

Ani ~ ~ ~~h- nh~ -- e.-~ Ihcn '

-0 AY S; t''Jn ~ t~

SqSI T o.

). N.< ''i-3 ycu cio ahead and tell us how you

became 1inv clv*el Jin this company, SSSI?

A. Well, the original was the Illinois company.

Somewhere probably in about 1983, when SF1 pioneered

simulcasting every horse race in this country, and in

about 1983 we had entered into contracts with several

racetracks in Illinois and in part of the contractual

agreement we -- the tracks had consented to send their

signals into the Nevada race books, but we had to make i

a turnkey operation.

We hia- t- provide for satellite transmission,

qettinf-i th' icna from Chicargo into Nev'ada, and out i

necess ity:, f clni ~vefone day in the satellite

business, L_;.te~lite transmission business. The on~v

place I ev-er JL1 1--siness in the satellite transmission

NEVADA CERTIFIED REPORTERS *
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WI business wlis; in the State of Illnois. Thus, the namc

2 Ill ino-is. Th~it later c:hanqed. We changed the name wht,,

we wer e d, i nq I.,u;iness in other states. Does that an-.w i-

7incorporated.

I r A wer : currently incorporated-

11 A Th' -- w'~i,-hat folded into SSS1 and that to,-

l14 ha, uess, I iqu d;71t e -1. It's no longer in business.

13 r-.,,,;, were veu a shareholder in that company?,

14 A. Ye, jut T 'was not the hundred percent owner.
15 I'm not quite sure who the other shareholder was.

16 Q. Was it Eileen Hutchinson?

17 A. It was not. No. It may have been Bob Moretti

181 or some other key, employees. I'm not quite sure.

19 Q. What makes you think it might have been Bob

20! Morett17

A. ~1 r M-)rett i was with me for a lonq --

throughout all th: - Aevelopment of simulcasting a nd i t

seems to me that, e ither f ormally, or informally, I had

424 gifted hir --ith shaires in this development company.

(3. Iks he i11 on these shares?
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'..ouI'i hie have C'r'to liquidate

halr ilven then r him?

them (91 !eii

T n .

;-inr-

he re m emo ry ie t s i t I el

h~ hv~nc troblerP!-ember'in(q.

?talke a breakr at this tine.

A. oicdn't need to- take a breakr-. I 'M just --

I'm try inq to thrash through a lot of years of

activities.

Q. Wy wold ou have gilfted Mr. Moretti shares of1

Stock in a company.

A. Well, we wo;(rked side Lvside in the early days

of the formaitic7n -f this conpany and, you know, I had a

particular qooi feeling about r.Moretti at that time,

and I felt tha-t !:~ ii -worke] f-r Dirson and either I

formall:h nZrI> had oiv ,n himn a piece of the

e~ io% s P s.

:'~hv> I ~eflv esribe soe -f the business

a tivit1 ,, ihv corpanies ire onqaaied inl. Was there

11FNVAPA CERTIFIED REPORTERS *
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~0

1 at iVit 7~I' Iin,; the course )f your i nvo I v~ment with --

locaV(4i h'pr (,Ji fhe - tatp o--f Nevada cr 1i '1 you) oper.At ~

11 nat jnal le-:el'1

a th~ tte- 1-_1 h e heaidquarters were 7.as S ecqa S

No ~ ~ ~ ~ ~ i wli 1~ +-u in vo ih these

'~ompanv: I~ o ae a lot c f competitors:,

!~' A~the oDutset there -,ere no competitors.

41 There was -- and I believe I was the first commercial

51 user of encryption equipment in the United States. For

6 sure in l9PD!-, when we gave the very first -- when -,e

7 brought in the v.erv first simulcast of a racetrack, -aol~

R9 f r om I l' there was no other commercial user,

9 commnercial o-ompanY that did satellite transmission, only,

n the r. (7--r*:'zrnment.

1 -- Ul-1, -,.e can q'm ack each one C

these 1A C) i,<ul o t e I re a bo u t ThE)ir f In a n C1a

3 at v L:,roe nue that they genera.teJ?

IM P. AN@r:Excuse mae, can 1 iust interpose a

ob iec ion ti' 'U I-cu n ds o f r el1eva-in ce?: Perhatvs mayb-e

III

N T;FVAPA CERTIFIED REPORTERS *

I

1

1

1

1

1

1

1

1

ii

I



I(I~ifl t Ir', th i: upi tr n'-, Craiq, -,n th,-t T uinderstand he-,

2! we'te. -Ioinq. I have r-io problem with qjoinq through thi(

3 bc~ir~n I-f hlis cnpanies, so that you understand tiut,

4 bu P ~ seetlie -,nnect ion between revenue and--

r' 1 eva te ep etr T i n £n hi-w t he p -i have bee-

11 reimburse-i anA the -ornpany's abi'1it%, to rei7burse then-

12 for c-ontributions that they FIade.

13 NIP. SANTODPC-: Well, you can answer the questio--n.

14 1 do want ny objection for the record that in myview, it

151 matters li41ttle whether this company generated, you know,

161 a jillion dollars or $10,000, because I think the amount

1711 in issue, a-s T understand it, in this case is

18 ce rt ainly -- I think it's only like $1250. So I

19! disagree. I'7, not going to instruct him not to answer,

20 but I dJo want thie ohilection noted.

21 P-P. RF FNF: That's fine.

222. P,,- 14r. P-ffner) fou cain answer, "r. Dipnccm.

1.W1l ct-uldn't answer It. T couild not answ,%er

24 the questirm). T ns don't have the ability, to- tell you.

25 I ~couldA tell von1,, -ienerall, speakinq, tht4l1f hs
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1 corporation:- were profitable corporitions. Perhaps it ',;

2 eqjo, but I 1don't over recall havinq an unprofitable

3 "Orpo"It icon until just recently. -- but how much ecsich

4 ~o (fiener>-tol, I -ould prob~ably -- I can't -- there' V, n,,

wv; ~ ~ ~ -I npn i r arount on.

haea1 ldIhVr'r o'-r a'll r-' !:hamehn thc-v,

horv ra e a n ha 1 1,rrnm d Ihnrr an ht hr *

only one 0 uprt Pat 1!;i t rn

10: A. Yes.

11 Q. Could yutell ne when that change occurred?,

12 ~ A. I b-eliev.e over the last -- over the last two

13 years.

14 Q. So it was two years ago?

15 A. Yes.

161 Q. All right. Could you tell me how this change

171 came about?

181 A. I sold out my -- I sold out SF1 and Winco and

19 surrendered my gaming license and got out of the

201 distribution and dissemination of racing information in

INevada. So) when that took place, there -was absolutely no

22i need to keep SprsForum, In!--. alive, Winco alive, and

23 the satell ite company was still active and that folded

24 into Dirson, and there was -- ,.e had -- Dirco disappeared

because there was less activity, an1 that's the best I

*NEVADA CERTIFIED REPORTERS *



1 can answer at thi-3; point.

2 Q. You 1'y irco disappeared. What do you mean b

I d isa p pea r ed

4 A. .,.-1 e 7-topped operating LDirco. When it

I dVP i 1 T1' 0~' 0r;o ii n' 11e aq~e

~r~he'i~'~f+- he -rnaorirent c-Tnpainy'.

*z-a: -hat vou recent")y experienced i

decline~ in revenue.

l2~ Q. What would vou attribute that to?

1ih A. Well, we had -- we had -- our transmission

14 business remained active up until September of last month

15 and there is some pending -- not pending litigation.

16, There is consideration about litigation. We felt or I

1-,7 feel that the areas that I was still doing the

1:%1 transmission lfn in South Florida, that I had been

191 misrepresented and I had been asked to -- that I thought

201 I was qoinq to continue on in that business.

21 That was fairly good source of revenue, and

22 the trac .5 _cide I t, -io with a competitor, despite the

fact that thpy h--i] -ade a commitment to qo with me. T a,-

24 current 1%, latn whether or notl toliiate that

matter -r nt-, utthat caused a decline in revenue, and

~NFV*ADA CERTIFIED REPORTERS *



I f'r the f iirIt- t ime in itt least I years 1 ' ye exps-,riell(, 'id

31 A. nd do -ou thin k you 'I Inal.Oe -i Is~f -("I v,

12 ~ . T eliev.e s'. I'm not- sure -~f that. T h at

-, 131 sonething that w.%e have -- my accountants haven't loked

14 1 at yet .

15 . What about last year, 1991, did it show a

16 profIt?

17 A. ~,we had a -- we had a -- it seemed t.- -e that

18 there was A los-s last year, come t,- think -f it. 11

191 tell yo~u, I'.m real ly guessing now more than giving an

20 I intellicieno ins*-er.

21 q . N uessing, please.

23 enn.

24 t ,I-r-in't .-inwer the quest' 11.

25 2. H :c ou'ns i de red t i unr hanlkrupt -
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A. N'e r. I ' een advised of that. NO, I nev 14'r

gjave it- personal -onSideration.

2. IfI ~'~ Ilet re talk' with you sare more il-out

these ~ ~ ~ r-% ropi o wna nv ,(-)1e loyu current Iv eripIny

M R R F FENE P

(Whereupon,

record was

THE WITNESS

tthin'v. -.,hen 7 soiD Io 0U

sev'i-naticn busIness. i

Repeat the question.

*Could you read back

t _he pertinent portion

read back by the court

*Perhaps a f ew more.

t thie

that question-

of the

reporter.i

I'm not

certa in.

Q. ByF Mr. Peffner) Now, before the time that two

of your companies, Winco and Sports Forum, Inc. , gave up

their licenses omr lost their licenses and you solidified

all the other _--rpanies, how many employees were you

employ inq.:

+-n~ -toetn, w had well o'ver

11

15

13

14

18

~19

2-3

hen oU~

tt'Fha

that have been '

.,,ould have been probably through

** EVADA CERTIFIED REPORTERS *
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0

1987.

2 Q '() n vowwouldc have employed e) emp y

3 A

[: n Ah sTove -- dd hypef dte

3 related t-) onlv that company or were their duties related-

4to-

A. By and lamrce, they -- their duties only related

to certain companies.

Q. And these? employees, I'r assuminq that they were

paid wages f' r their work?-

A. .yes.-

Q. And wh- -,---l J t he,-. r ce 1,,-e t h eir paycheck from?

M. arous cmpanes that they work for. The SF1

and .or ~i'~empl_-vees were paidJ throuah _SKI and Winco.

The p'i rknrcr th satelI.ite comrpany ..ere paid

from the ca'L' com p any.

An 3 th--! pvycheck:, an employee wokinf'r the

!F."ADA CERTIFIED REPORTERS *
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sat elilite co-mpany wouldA have been paid I-y t he satellltf

company-'

A. ? 'tho' be!;t oif my knowledge, vet;, -;ir.

41 r P b P a r easn h v thc h,' P t- l ~I

r nanaie- a- :7h' ha i 3 oerazn''Ii e-

11f i understand your t1estimon, a nd l et re

12 se i I:~ re-n tand please core ' _,e '

13 wrong, if 'there asan employee ani the employee was

14 employVed b-y a certain company, they wouldA be paid from

I that company,.

l(1A. That'S right.

Q.Andl that's how thinqs generally happened?-i

191 Q. The exception to that ,;ould be in the case clf

20 the management team?

21 A . That *uL A e one e>:cept ion, yeS.

<hat ui I-e the other except-ins

3 h hr 7a y ha-ve k-een some employ-- once

24 agiain, T' I-,vinq tr) think of specifics. Th e re m a' ha ve

be en nm e nn, T- Iki i n SF1T whon alsoz d IdIF- oe wrk on t ho
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.1 satellito' company/. !So at one Point when Pirco was; thlit

management company, it was the master payor, so it Joh,,

I ,ith w~ork-I ni jn SF1 -ilIso d id 7omT work with a satel IIto

coman.h.~:-v: v h ben ttaivpild byv ;Fl, but te

F--t e. I -' i ny 7c nev'.v t i i ui 1- I

C"' i aV~ ~breaki ai inute?

11 Abis 'lute>: Asolutely. Let',-- go ahead and

recess.

131 'Whereupon, a recess was had.)

14, (.By Mr. Feffner) Are you ready, Mr. DiRocco?

j::,A. deS.

Q. Go ahead and get back on the record. Mr.

1 DiRocco, let me remind you, you're still under oath here.

* l~ Culd Ihave you read back the last question

19; that I asked before we recessed?

(Whereup)n, the pertinent portion of the

1 r'_corJ ,..as read back by the court reporter.

F>: :. Pffner) Let''s sPe if we can pick it up

3 from therce ic 1 ive when I a sked_ what woul b , e the

24 other exce~ptinn-, w were talkinci about what were the

-5 other exceptinn .<e an employee w .ould not be paid fro7
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1 a corporati(r that they were doing work for.

2 Nwyuhad elaborated on one exception be z wl

3 the manaqement team, another exception beinq if an

4 employeo '...'orkod for one company but did sonethinqi tha1t

WJ'ti1 reae n(thor "Lpn' ls iiten 1 that

Correct.

9A. +_W t 1 --in think of.

10 ~ ~ ~ i -.?'., i n employee was employed by one company

11 and did a _,tivities that related to another company, 1

12 mean, why would that -- how would that come about?

13 A. Well, in the conjecture frame of mind that I had

14 when I answered that question about someone from SF1, it

15 could be that he also -- that employee would also have

16 some expertise in one of the other areas, but that would

17 be considered above and beyond his duties with one

18 company, if hie was going to do some other work, he should

19 be reimbursed for it. That would be one area that I can

20 think that it would apply.

21 Q. or who would decide that this employee had

22 expertise and needed to do work related to another

23 company's activities?

24' A. Wel, t. rould be the managers of those work

25 areas.
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1 Q. ~Hovw atbout yu~e

2 A. Sometimes it could h~e mnyself, y s

3 V. Nw when these employee- (jot paid from a

4cmpn ttv~tt they were net emi hv y, .ew'

'~u~cz C7~n~n it T.* -- r,~"~a'y ee- t in

1-, r be i7 1- 1r F,-,I r v)er h is ho e~tTxe ~ , ~ 1

Pr-:e - n e si e s anAi then -ae naaqer ie '

7M , t. in y r,l , -.7ere th're ever a I i i i:;ta n c e 7hen

lj yu declj-i how muich an employee -would3 te paiA from.

12 another corporaticn that they weren't employedl by'

13! A. Oih, I'm sure there were, Ijust can't think of

141 any specifics.

15 Q. If I could, let me ask you about some of the

16 employees that worked for you or may have worked for you.

17 Diane Mavnard, did you work with her?

18 A . e'IS-.

19 Q. What was Mis Myard's position?

20~ A. The was mnainly a secretary.

21' 1. 'iu say mainly a secretary. What else did she

23 . ell shte had sundrY dut.,es, but they rostly, all

24 came under the cateqory of secretarilal

25 Q. Was she part of the mranagement team-
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*4 1"]

2 U. Whait c-mpany wac she employed by?

A. I i,-)f't- r e a 1 1 It conuld have been Dirson, thut

4 T n fvV!, fl

-- A *7 t h n a'~ '

10 companies "-- he ,Dff icersz one of the emplo-eesF

11 the other _-_:pan-:- needed a letter or an., secretarial

121 duties, I h"~i:~Diane served in that capacity.

13 Q. Wiere there any written requirements for her ~t

14 position?-

15 A. I don't k-now. You mean prior to her being

16 employed?

17 Q. During the tire that she was employed there-,

18 A. 1ir, not that I recall.

19 Q. Before she became employed there?

20 A ~

21 Q. ni hatabut now? Are there any written )ob

212 requirem~ents; f'mr the position cf secretary at Dirson

23 Enterpriso,..

24 A. I -In't ainswer that question.

251 W.'~h' not~
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I A. rar~I' not that involved in day-to-dayI

operationns, you now. That might he a question that mir~

Hlutchinson wo--uld hp hetter able to answer.

r ri qht. Who hirei Miss May,,nard?"

- . k'~~~~~ ..hen s e ~ ~

u k2 h<< ionc~she -.%astee

1 A. .~. ~' 'V~e to knwh0. og- when she (-,17

11 to wor'k- is now how long she was there. So I

1? don't recap' wAhen she started work.

13'. When did she leave?

14: A. She 'Left within the last -- within the last two

15 years, I belIi eve.

QI Do you know why she left?-

17A. She was disappointed with some personal problens

18' and wanted to relocate back to her home in Pennsylvania,

191 her original home in Pennsylvania.

20Q. Was she fired?

21' A. '

2: . H.: A vni onet,7 learn of hier personal

-3 Prob Iers.,

241 -- hl~s he didn't k-eep it a secret. I m~ean,

knew sh - ha I "mrstin with :,,vse' f and other

? UFVArI'A CERTIFIED REPORTERS *



employees Abo)ut f-;onQ o~f her problenmr,

A. And( Wh I.ds 1 1 he conm e t e1 II

p ro1 e " ".

that t-he was hayitq

you about hier

4- el<~ that

T~ t; i, TheT th t .. rreJ

-a - h i e' M

P~n e r J~ she tell vou tan': ot h e

lens.

A. That she haNo. The only problems I recall

tellin~j re wer,= about her rarital problens.

Q. What about problems with other employees?

A. oh, occasionally she would complain about some

he employees.

Q. Would she complain to you about them?7

A. T den't recall if she complained to me, but I

ik it was brought to my attention that she had some

:erns.

And what w.ere these concerns?-

M.Wi,- omes to- mind- quicklyI. _T thlnk that

-e were sone gusworking fcr t.-he company that vwere

ng to ftilrt *..ith her.

An, Wh-I t *.-s hier cncern w..ith that.
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A.-

what i

slip

And

i m; r~ r e (Ai, h ad a c h i I r

when this was brouqht to your attention,

(n q

ANT C~l an h- A t ft t c ,1 ~ec ,47 T I

th eIr3In t 0 a t C. n .) An i S.,- h: -a .

te ealo heiv-e'.tric o ccpls. *~ht

M Mr. Pe f ne r Mr. DiPocco --

Would vou repeat the question, please?

(Whereupon, the pertinent portion of the

record was read back by the court reporter.)

THE WIT14ESS: Well, I'm not testifying here

today that I recall specifically the incidents. I can

just qive you a general view that I know that during the

course of her enploy,, with us, that she had some other

work-related problems, and one of them that I can recall

at this point was that some employees, male employees,

were flirtinq w.,ith her. Whether she brought that to re

and ho it '.t.s re nolve~i, I don't recall.

BMr. Pefrner) Any other problens that she

may h,-ve I (- (e, I .

MW. ~ANTP~:That leci her to quit o -

** NEVADA CERTIFIED REPORTERS **
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0

illy M1r. I'rftner) Problems with the company that

she hrought t-- ;otir attention or that were brouqht to

youir attent

A. ':,t- t-hit T (-an recall.

I tud:u,, the.: tire he left the empir-, he reri li-

I MfJ !~nac ever receive a perfornman-c

N'.D~t that

Let re go

who worked fL-r vou

A. Yes.

Q.- Wulli you

recall, no.

on and ask you about another employee

Robert Mann.

tell me when Mr. Mann began work for

you?

A. I believe it was, in the '87 and '88 time frame.

As I recall, it was only for about a period of a year.

could be wrong.

began,

QA.

a lW ay '

A .

1 don't have a recollection when he

whenl he left and how long a time it was, I

W-icz he~ part of the management team?

Ani lur1-1ICT the course of his employment,

part,- :-f thfo management team?

T -an't- answer that. I don't think

do not.

wa s he

12

13

14

15

16

17

18

19

20

21

l23

24

25
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one h wIis, buit TrTm not sure.

U. OrU're hr)vinq problems remembering'?

A. 1'm havinq problems remembering when he becmf'

4 pa r t f4 t 1) c Tn, nie m n t te a, y'es

quest i'n i~ the '~jn there w -i ' >~

part tthe ~ n tea-,-

2 ~~ As i n~~~rw i ht nI'al hirini, 1 e

of the iranaiqement, 4-,-a-

Wh. What companyv was he employed by?7

11A. 1 b~eliev.e he was employed by Dirson.

12 U. An]l what makes you think he was employed by

13 Dirson'

14 A. Well, his background was journalism and I

15 believe Bob was brought into the cno1oany to work on

16, the -- or be involved with the output of the weekly-

17 newspaper.

18 Q. And what was his position there?

19 A. At what point?

20, Q. Oh, when he started]'

Zl_ A. I don't. recall. I'Tr not suire if he had a~ title

22 . .&, o'u identified Miss Maynard as a

23 scretry. t yo cou d idntfy Mr. Mann at the tlire

2 I hth trt edr w crkr f r you, what wouldi you idniyhi-

2< as?
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A.

ident I t':

A.

1ic t -

Probably

A n d when

, 15 a newsman.

fie left your employ, what would you

after he had heen ;'t

C' t. I IP

Moretti. P,,: t I r, I hr eJ Mr. Ma nn.

Ani jr'nthe course of his employment, wv.h

his super: *Is---

A. It= *:r ie1 T think' at the outset, it might

been Miss Hutchinson, if indeed he was over in the

newspaper end of the business. At another point, it

Mr. Moretti, and still at another point, it was Mr.

DeRenzc.

Q. Did Mr. Mann ever receive a performance

evaluation.

o <aI

have

wa s

13

16

14

18

19

20t
21

'-3
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A. My memory is foggy there, because I think the

reason he left, one of the reasons he gave for leaving

was that he had no-t received an evaluation performance.

So I 'T not .- Ign't answer that.

Q. 1I: i qeneral practice of your companies t-

provide pertmn)-Tance evaluations on employees-?,

A. N 4,-ti not.

nthpr



.,o none of your employees ever i -~e ived

perforaflc evaluatiofls-

A. ("h. T won't say that. T jiust sythat Id

~ V ~n', ~ r'' 4horreas on nit s7: u~-

I~~~~ a'n ne c- . "~ n n e e,.,al i it 'v v,-.

,on I t-

A~-~ wh,..,ere thev.

h -il been brought to mry attention that sore ofl

the employees were going directly to the various hotels

that we did business with and were seeking complimentary,

privileges, and this was nothing new. It had happened

years earlier and we had a policy in place, but in the

evolution of new employees coming, perhaps some of them,,

Mr. Mann included, was not aware of what the longstanding

policy was on seeking complimentary privileges from the

hotels. And I issued a memo asking all the employees to

sign it, stating that they would not ask any of the

hotels for complimentary privileaes as it related to them

being emplovei 1:-. us, and I believe Mr. 1Mann retused t -

sign it, andA that's -- there was an ultimratum, and he

leclinpd.

We~ haJ sr'me discussions before the ult-inatum,

NEVADA CERTIFIED REPORTERS *
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and at that point he -- he brotight uip the job evaludi 1(n7

factor is- -orethini1 that made him unhappy, and I felt

that it 'w;vr imnrtant that the no comp polick-y 1 o

entorc-ei. ITv i -otusedi tQ- sign it. He s;aid he wud'

11 A7 1) 7e t- t I I~r 1th 1 + - *. "

t,'lI 'A-1i~ n i . Ar. i he 1 +

<'-ientar-. -. :hat ?:m-i it itiii .

............. eqes.

how they 'prV. 7 What are these conplir-entarv

pr ivd.Ieges.

~. Most .-sinos, managers of various casino

departments hav*,e the ability to write out complimentary

slips for food, drink, lodging, showroom admissions, and

that's what a compli -- that's what I'm referring to.

Q. So had Mr. Mann received these complimentary-

privileges-

A. That had been brought to my attention and that

he and others had, and when I questioned him when he

refused to: Ezicn li, e admitted that he had been takinol

the coriplJInent--ry privileges.

2. h' hih -h tel or casino had he received these

prIvIleges rr-

A. T don'-_ recall. T don't recall.

Q. Hwnw. What .%7as the value of the privileges



I that wore hrotvj1ht t- your iattent ion that hor hard rece i vt~d

2 A. ]',,n It think the specif icm of Bob Manii

1':Iat- iuhI(-)!a i-y was ri--rg7ht to my attentio-n. l

.~ hat ~ i ttention tha,-t emiploy-ees were dioinq

A. ~~'~i :cw - -1' ml rrnci L e .. ih h e 1c

1a. 7,-1 Iv '> ei hxeo 1: n. Iant recal who it was

I1 t h at alo ie f u se tos ia n.

12 Q 5m:, c'~say that the other employees -- Mr.

13 Mann wais Pairt *~ he iranagemtent tear) ~s that correct?

14 A.Y s.

15 Q. So you wr ,uld consider himn to be an empl oyee when

16 you say the other employees?

17 A. enerally, speaking, he was an employee, althouqhj

18i he -- at the time when he -was leaving, he was also a part

1, of the management teamn, yes, but he started out just as

20. an employee. He l11ater became a member of the management

21 team.

23~') A.qned-e une.

24 Q. Ltr' 'anA ask a question, a couple questmns

2 5 about. the 7anauerlfrent tpa-. Ear't-Ilor w.e talkedi about the
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1 employe~es andi h--).. they were employed by (i cortain

2 company. Tho manaqement team, would they have also been

-3 employ#-d Iby ' 1 r-I f c company?

*. The" K h-iv.e ha-i t,- npUt In 1- a nlnr I I

-i u I'obut how 'th e r a n aa e e n 4 tea- .,,ul,

qjet pa-i. (1 I thev n~et pa id f rom a certai1n company.

Tl I7 -in' t-e *:ou that. That was set up by our

12 accountant, usd accountant, and incorporated into the

3 formation -,f DirC . So to be honest with you, I can't

141 tell you what company paid it.

151Q And who was your outside accountant?

16 A. Afellow b,,, the name of Ron Smith. He's a

171 certified public accountant here in Las Vegas.

18' Q. Is he affiliated with an accounting firm?'

19 A. Yes. The name of the firm is Bradshaw, Smith.

2n C And when dl this system of paying people that

21 you had al ludedi tc, when did that take ef fect?

2? A. T '.1-uli (i n'ess it was somewhere arounJ late196

maybe ea r I~2 .1; 'm not sure.

24. T~ th i ;-:steri in effect today?)

A. >. ~ *<as-- t i nt Ln ef fec-t today. This
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system was 1put into eftect when Dirco camne into

existence, Dircon being the gjenerai paymaster, as; I

testified to earlier. So it is not in effect now.

Thee'sonly (-n,? payotr and that'sz Dirson.

'I Vhr&~soflly one.7

Moretti

IM. 4 ~ S

Q.AndI whcn did Mr. Moretti begin w ork with you.'

A. Let's see. He was with us eight or nine years,

so let's say nine years. He left in '87. Nine from

seven is eight. T would say from about 1978 he began

work with us, somewhere in that time frame.

Q. And how did he come to work for you?

A. He submitted a resume' and I reviewed it and I

called him in and interviewed him and hired him.

Q. Did anyone else interview him?

A. I don't think so.

Q. You said that Mr. Moretti left in 1987?

A. That's, correct.

C). What month.

A. T bel I ee it was August.

Q) August.

A. M!IIr n .



1 Q.- An(] do you rpcall the day'

2 A. T (In not, no.

3 Q. Can you t-ell me about how Mr. Moretti, cametu

A. li~ p 1'~ n vei-' heatel Ii 'pu

between h i:n I i :sI e

Ani -1: 1,- -ha ~i grt e cn e rn.

~~~,.~~T i-rv S -- ie ~ tre I I sy -3t1 1~~ T-- F fth

prior to his- lepar+'ure, Inoticel sore erratic b-ehav-iors-

10 in Mr. Moretti1, -in -in aldi ~ e~ bing h is erpIo, is

11 those eight r-r nine yer ehad established a strong

12 friendship relationship. And when I noticed the erratic

13 behaviors, T tried tro ignore them at first, and I think I

14 did probably for -- I said it was a month. It might have

15 been about six weeks. I probably ignored him for a

16 couple weeks, and finally they became so erratic that I

17 called him into the office and had a discussion with him

18 about it.

191 Q. These erratic behaviors, could you tell me what

201 they were like?

21A. WellI, he seemed t7o -- rv f irst -- my f irst

'2 awareness was: tliit- he seemed t,- ha--ve a very tight -

.- 2 very short temper sp,-an. He started snapping at fellow

241 employees, and hie even started snapping at me, which

25 really pil:d eal right up, b-,ecause I guess I could
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1 eithror rh;ri(-ir~r 0rVi I hav.' in thp p a!-, up Utit I h.I

2 perijod, BrA:, T ro~larded as my brother or my !so(n. T

3 T had a c1'~p',r!-nal relationship with hi:-. oy

4 fIr s t ('M 1, 1t I n f h ist e rra tiC be h avIor s ;S his s7hu

10

11~ tA. '

12 Q. h t' f're you noticerl these erratic bhvo~

13 could you describe Mr. Moretti's behavior for T-e?

14 A. Well, through my eyes, I saw hirm as a loyal,

15 trusted employee, who endeared himself to me, because of

16 his willingness to perform his duties and perform them to

17 the point where I completely trusted hir, his decisions,

181 and I -just had a great comfort level with Bob Morett., as

191 my right arm, if you will; left arm, whatever.

20 ~ Q. Nov:, 'mu had described one of the erratic

2 behavinrs, b elieve, as a fiareup. 1;that accurate_.

2 2 A . Tha i.'s e' s-iv t h at thiat as t h i n n 0?*7h

23 culminate- in~ aol 'ndeA the relationship, T Th er e was;

241 this short tempe r spans and there were other erratic-

25 behaviors thF!t lei uip to this.

*NE' ADA CERTIFIED REPORTERS *



Q.) Whr-n you !;yshort temper , you mean Mr.

wu1'i eCqM(e up-O~t- T' eik Iy"

n-t i''e, that he was be incj snappy;'v wi th

eTrpi I v P -, ipl'V %Alth _-ustorers, wuinot tak-e

r.i an In i e ni ak.-t it.

A. I Ei me tov s hirt. -ion t know%.

MorsO t

f elII'..;%

Tan k

tops.

0. h, tank top.

A. (). kay.

VQ. What did you attribute thi,.s erratic beaIoto

A. I didn't know. I reallv didn't. And then when

I started pressing him prior to his leavinq the company,

walkinq out, we had a long discussion one on one, and he

told re what his problems were, what was -- he admitted

that the observations that I were raking were accurate?

that h,? was erratv,, and we sat down and w,,e hali thi-s Ion-;

one-on-one i isr-ussion, and at that, tire he to11 r e wh h

was- ~ rjr W~t 1i h ? %-as jni n,

AniJ what lid hie tell vou?

~. H, t-,11 re hie was havinc; serious Marit,:a?_

*NEVADA CERTIFIED REPORTERS *
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probl~ems.

Q. Anythinqj 'eseY

NO ! , ~ t h t t ine I (I'd flr)t

hiK'. r'~i'u the -- ur!u-

ermpi :v -- *; 1r-hout the0 cure S C e '1~

can't r'~ne±'~ 'xa' .. ;.h fieh reT-..rr (i h-'.:t

wais h--i-nrg ti I ~r cz it h , h- ut :t wa.,is n- r )1--1bl

somewhere -0-4cr ahtthe thin o fourth aro

cominri to- w-r - tor -i, fter he remarrielA this wit

was having probi

to me on several

him some money,

of it, and then

one day, I said

He says

can' stay away

these bills, and

could tell vnu t

enis with personal finances, and he care

oc-casions and asked me for -- to lend

and at the outset I didn't think a thing

they got more frequent, and I asked him.

Bob, what are you doing?

.well, he says, you know, my wife just

from Neiman Marcus and she's running up

I got to pay American Express. So I

hat I was aware of the fact all along

that he w.as havinq some dif f iultie-s-- with his wif e'

spend inni ha %, ut never unitl 1A e nc--+ w.Ith 7e one c

one to,-wardcq thc- -o enAi A h.-o I~ 1 -P that he .,as

seriously tliinkini- athout a J I' r(-E And 1 think that

answers nv( 1 le-V ion.
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01 Q.- Does Mr. Mnrettl you money now/;

2 A. , not, rnf lip n)wrrw -- I know rf o~ne nthet

3 people th.-it h-~ '-'Wfe:; money. fit rines- not nwe me ainy money.

4 .P irsPFnt erpr 1 ses-- Prnes hie o;<'e

5 fil TI) I Iu I' nn: n n t

10 businpe-s n'>V no)t me, --i-11 durinrq thit' peric-i

11 of tine, it c~ ri'iht at the tine he was laii

12 according t?- the --.- er of this Print-A-Sport Company, Mr.

13 Moretti extortel -- I guess he embeZzled about 65 or

14 $6, 000 in company funds. So you asked me if he owes me

15 any money? I said not that I recall, but I know of

16 others, and the other would b-e this gentleman that owned

17 Print-A-Sport.

18 Q. And what would his name be..

19 A. Ruthe, Ron Ruthe, R-u-t-h-e.

20 Q 'oti say Puthe, Ron Puthe7

21A. Y Fs, Ponal IRuthe.

I ~n ~~ oingI you)1. Pluth,?, P(--n Ruithe)

23 A . 'Yeah'z last. name Puthe, P-A-t-h-e. His

24 f irst name is PolnaliJ, Ronall-, Pe-n Ruthe.

25 2. AnJ ho-., 11d Mr. Moretti come tc embezzle, as you
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1 say, embez.'W money from him.'

2 A. I acrd ing to Mr. Puthe, when he was 1 H

3this -- wiwn hie fo)unded Print -A-Sport, he had asked me,

4 clnd t-,: did P(L>, if P,-n -- if Bb oudhave some t irlf (

r~~~~~ r' >'7rt e' -hI e; 1, i &e ntj

6the M vpa n. I 11us' I~ tr-or 'v 0 -1 1 7,~~1 -

4 h ad no proti-'.3 with -th, -in Mrpttl wao hei~':e 1.)"

0n had t-- li~ ~c e -.-;is Tie t sicin on the Print-A-Sport

11 account, che'k:inq a(ccount. And I -3lso know that when Mr.

12 Ruthe wouliJ qo out cf town, he had a practice to presirjn

13i some blank checks so that Mr. Moretti would be able to

141 reimburse w.,hatever bills came in during that period of

151 time. And I believe it was one of those checks that was

16 embezzled.

Q.1 How did you cone to know that Mr. Ruthe would

18 presign checks?

19 ~ A. He told mne. I mean, after this whole thing cane

201 up, after Moretti had left, Ron did an audit, T guess, of

21! his company, ind it was determined that there was a -

22 don't remember the-- amount. 7~wssmweei th ;,onr

23 dollar rancrie, that was made payable to a party and cashe(d

24 by that party,, andi Mr. Ruthe represented- to me that that

2 51 party was Bob-_ Mretti's mother-i1n-;.
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1 Q. And dr) -i')I reaI1 the name of that party that

2 the check was pia''-~ tO?'

3A. T I n nc

4 - . lie'.: mny" other empi ovees- ioes- Mr. Ruthe empl oy

rPrin---pr ~i In hi~

IIi-Ir. r. Piitho- e,, i

Pr in+--r'r. JhnYI~~ 'mnie; 'lj ji-

fi r sorn, n 'tnt r e inta-, an agreement to help 7"ana-:ge what-

was >tt ft P r in t-A-p,,r. Mr. Mann '-ft my employ; -..hlen

11he walk-ed -ut, he ,-:ent -ov.er and formed another wallboard

c ompan%-, w-hi(-h is th, business of Print-A-Sport, and that

13 company has most of the business and Print-A-Sport has

14 very littlQ? business. So Ron is in the throes of

15 deciding whether to sell Print-A-Sport, close it down or

16 what, and during this period of time, we have taken over

1-7 the management of Print-A-Sport, but it's still owned by

18~ Mr. Ruthe.

19 Q. Now, at the time that Mr. Moretti a-ssisted Mr.

201 Ruthe with Print-,A-Sport, and let mie get you, if I could1,

2iI to spell that Print--A-Sport?

22A. Print h enA hyphen Spe-rt , S-p-o-r-t.

2 3 Print-A-Spei -t.

24 Q. Nw hnM.Mrtiassisted Mr. Puthe with

2j Print-A-Sport, ho.., many, employees w,-orked at
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1 Pr int -A -Sport.

2 A. I _- ulrinlt tell you. I could guess about ten,

3 but I 'm nct sr-

rlluiT~. ld yu evr~r othe nfficen-

C7) r e 4u .. t .o ~ t

T Lr' ~'o th'?v h1 i-1,A '

Pi rson, . ttv~n 1m ~ ';

p r ope ry D, ) rs-) r

10 . er.-hirjes eover presserl arja nst iMr. Moretti.

11 f ,; %-cyu say , emb-_ez zlIing7 7oney f rom Pr int-A-Sport?

12~ A. T eic the- were, %yes.

131 Q. Cc_,ulA You tell1 me about those, the charges that

141 were pressed against him?

15A. I'm not sure if formal charges were ever filed.

16 I believe that there had been a lot of conversation about

1/ formnal charges being filed. Whether or not they were, I

18 can't answer that.

19! Q. Just a few moments ago I had asked you if

20 charges were pressed against Mr. Moretti and you said

21 that the%, w:ere. No-w you say you can't answer. Do0 you ,,

2n now? 7

23 A. T'1 q 1_ue:-Ss I'm confusinq ch-irqes.

24 MP. SAINTOP>): What do yocu mean bycharges being

25 1 pressed?-\ 'rimIn~a complaint f il1ed? W ha t?
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1 Q.- (By Mr. Peffner) Was Mr. Moretti arrested :

2 embez z Iinq f undo-- f rrM Pr int-A-Sport?

3 A .. T (.a n I answer that. I know that Mr. Ruthe h.id

4 tol i T"", thi 1 ha- +71,1 his purpose, and I believe he

r~~ nj n ~ ~ A" t1h1 t'uNt I 'i nt Sul r

thil; 7--ne:.

v :i rn nswer mry quet

about whethr-- ~r~ were presse,1 against Mr. Moretti.,

whether he was arr-,-sted. WhX' can't you answer that?

12 A. Bec:ause .1don't know.

13 Q. So %you do1n't-- know whether Mr. Moretti was ever

14 arrested fo-r emb-ezz-ling money.

15 A. I don't really know. I do not know.

16 Q5 Did Mr. Moretti ever embezzle any money from

17 you?

*181 A . N1ot to ) knowledqe.

19 Q. Mr. Moretti ever receive an evaluation from you.

Z1 A. Awritten evaluation-.:

21 Q. Yawritten.

2 2 T (Icrn'tl -call ever doing that.

23 . ha abolut :ral?

24A. Well, there were plenty of attabovs do-v.n

25 throuqh the verpats on the back. Is that an
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1 evaluation?' If ,ye.

2 0. U~,Mr. Moretti has left, your employ and he n()

3 lonqer wcrk,,- for y:''u; correct?

4Ap. 11h it -"0 sir

e.) fl'e ir: vr ,pc.n

ii1 I belee th- ans,..:r -s yes.

12 i. Teni the last tin~e you've spoken -with Mr.

131 Moretti?7

14 A. About two years ago.

151 Q. Could you tell me about that conversation?

161 A. Well, he mnet in my office under- -- and with

1?7 others, and it was very strained, more so on his Lehait

181 than mine, in my evaluation. He seemed very strainedJ t-:

19 have been there and I know -- to have been at the

20' meetinq.

y. (Th ' nii speak up? I'm having trouble hearini

M. Y~h. H'-~ seemed very strained- and emotional

about h a,. - to <ittend this reetinq -,n ry office, and

that a s e~vr firs't tine thati* -.,e had1, even nade eve,
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(,4

1 -nnftact- fi vOF the Iiy h walked out of f fhj~ , .r1 1

2 was sometims- in Aiist (A r%7, until about a y'ea r air,, 1

3 guess it in ',,In 'I althouqh we had seen ear i other it-

4 h ea r ini q,. i mI ii In- it-incis , it Icmat i on, deposit ions, 1he

hal~~~~~~ AOL h*' o' ~ntat~ e'v : '

e,-,e cc)n t a,--~~ e r-~ -h X e wale rA

10 u n ti ae~I a f t- ~' wa S>}rd

11No~v u_ saiy hie walked: out. Was he f ired?

12 M

13 Q. Did he quit?

14 ~ A. Yes.

15 '.Now, the meeting that you had alluded to -with

16( Mr. Moretti, this was the last tine that you spoke to hi-M

1?- approximately two years ago?

I8 ~ A. Mm-hmm.

19Q. What was the nature of that meeting'.

201A. It was after I had sold out my dissemination

IIbusinesses t.- -j T,,hn Gaucihan Company (phonetic) where Mr.

22 Moretti I 12e Iew hell a strcnoi equity position in that

2c ompany. P~~~ 1- hal left tm-,e, h e IiaA -v;ont oe r a nd w I

24 John Gaughan f-rmed 3 company to compete with my twoC race

2 ~~~-,wire 'rpaie. rn-ASot olic.
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* -- 6'T)

1 And I had b-een meeting with John Gaughan to

2 finalize th'- ,ale -)f Winco and SET, and we were now down1

3 to the nitt*,.-rrittv- negotiations, ind John said that it

4 was ini + necessarv for Moretti to sit in on thi:l

5 ';1 ; 1 VI s I' T1 ,i' 'rrr ~ iI

-~probler's .iu Q

I. 1Q'P r I' sAi r) you 11i 'e t h : t~ coe

iii '~ ean ~ '~ . or'tt I t-') cone. -

10A. -: ! -n Duld je Mr. Moretti to come.

11 2 Y i sr: that Mr. Moretti held strong equity

12 interest in a c omp an'. What was the name of this company

131 again?.

141 A. Las egsDissemination Company. He had been -

15 1 had learned in some litigation that he had held an

161 equity position in his company.

17'. What. was the nature of his equity position? Was

18 he a shareholder?.:

191 A. I believe he has a contract to receive 49

201 percent of the outstanding shares.

21 Q. Have ycu ever seen this contrac:t?

22 A. - asthe sub-_iect ratter of a deposition

23 which I attende., ani_ the aton'sexani nond the

24 documents. S(o Jiri I see it? The answer is yes, I saw

25! it. D)idJ e ~x ain IcIt? I did not. But it was testified
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1 to that that 's what thc- contents of the agjrrement wii-..

2 Q. Has Mr. Moretti received those shares of stoe-k?

3 A. Not to mx' knowledge. I don't know.

4 . he IIIo f i-e r o f thti co((-Mpan y" Correct rie

h-~in r4,fi(rr in this- company.

T' i'-'vn I~ o 'nt k'now.

Ir n~~f 11 bac to-1 17 Mr. Mnret ti M; - r.

10 Moretti leavinci y-ur company. What was the reason for

11 him quittinrr7

12 A. Hie accused me of trying to interfere with his

13 marriage, and prior to our final meeting, when this -

14 when he exposed this to me, I had invited Mr. Moretti -

15 we had always talked about maybe someday traveling over

16 to Italy. Business pressures never permitted that to

17 happen. When Moretti was having all these problems,

18 these erratic behaviors, I called him into the office

19 approximately two weeks before he left and I said, Bob, I

13201 tell you what, I want you to -- I can't go to Italy. You

211 take a trip). I will -- it will be a bonus to you. I

22 think: you should ciet away and Qiet your head cleared up

23 i and comeha.

241 And he wa,-s very grateful of the invitation, told

25 me lie would tak-e re uip on it, and then the very next

*NEVADA CERTIFIED REPORTERS *



1 moni ni; he 'ame-- t-( work "Ind saili that hie had talked to

2his aunt so,(mewherre in Californii, -Santa Barbara, and !-he

3 had in,.itedl him to. come lay. on the beach in Santa Loarbal at

4 i and to aiet hi- heal back tociether tcla in. And he had ('f-r

InT a nd, liti'' a I ijv h I 'n't

rean Iy 1 1,, -n<ni~nI~a

I ta th>2in f' se a-'t '& v:~r

-ind( th 3 1 1 ::zr 47''r ~

Ti- .;nanta 9arba-ral and In 7-al-1

stav".in- -- an Ij ha1 ;l t ?d hi:-, I sail, Bob2, tak-e -as much

11 time as you %-:ant, but you'.e so tense. Don't come back

*12 until you jiet all the tenseness out of you. Well, when

*13 he -- he came back, in a short period of tire and he was

141 perhaps even more tense than he was before he left, and

151 that was the final day of his employ with me.

16 I called him into my office and I said, Bob,

171 what the hell's- going on?: He says, why? Why? I said,

18 look at yourself. I said, you're more stressed out no*,..

19 I said, the only thing now, you have a great suntan, but

20~ you're as ner-vous aF; a cat on a hot tin roof. He says,

21 I1- sail], why dn't you r-o take some more time off?

2?And hie Ji -- hie ust hi'wups. T mean , hie

2s sa ys, '. I' ti-eA of ,-ou interterini in my life. I'm t ir e,_

24 f y-ou teIIi nq r, to d ivorce :7y. w -if e. And I said, what?

2i And I'm tre'i (-f It aill. I'II- qu It tinon. 1%alk:ed out,
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*s1.ammed iry, lAo r-, went into h I s ot f E) pa(Aed his F tb 11;

sl1ammed h I ri(o , a nd hie went ou t, a nd t hat wa s the v~~'

latst T-iv h-~ forrke t r ie.

41 t< F*K]t t to p h I'

Because h~~>~~ h a rcorpanv 9 1-. An

happen -I.

1 y. an ~etake a short recess.

2 A Sre.

(;-,hereupon,

t I 1 ,

-'Il ~ht never1

a recess was had.)

Q. B;' Mr. Reffner) Let's go ahead back on the

record. Mr. DiRocco, let me again remind you that you're

under oath.

I want to introduce something into the record

here. Can we cio ahead and mnark that as Commission

Exhibit 1?

(Whereupon, Commission Exhibilt No. 1 was narked

1_r identifcat ion Lv the Not-ar-, PublI c.

BMr. Pe f fner) Mr. D~Rcq ilust passed yc'i

a document,- ca1, it's four documents .. ith a paper

clip; is that c',_rrect; four pacles-

A .1es.
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24

position.

Q. And keep going.

A. Oh, the sentence? In some other respondent

corporations during the tire period referred to by the

Federal Election Commission. He -- continue?

Q. That's fine. It says, Mr. Moretti was employe

in a managerial position in some of the respondent

corporations. Which corporations %%as hie on the

management *team ot, --r which corporations was he employ:

in a manaoerlial position at-

A. TIT- notsue

(2. .as7 he in a managerial position tor all of the

d

N*!FVADA CERTIFIED REPORTERS *

(2. r-otjjl youl identify tha-t for me?

A . T hI-,I ve I ' - the af fidavit that I' submitted

when T wa n hi r7t !.i i mrn e d I-y thi Comisn.

\.Tlhi r-'t -i %,o a questio -oing back t,- ,

your -r'panv,.

-r e e v~n 0ou t:o%, -i rd par agqraprh on t he f r~

page of vur -iff idavit. Could you tell r~e what that

first sentence says?,

A. M!r. Moretti was employed in a managerial

~C)

el



0 1 companies" When I say all of the companies, the

companies that we' di!scussed earlier, Sport!s Forum, In(-.

D i rco, Pi rson, Wj 0(_-c and the satell1ite cornpany

i hi n'- " I,- Is n 1 -i'- ('Tr pr-1

11 companies.

12! A. U'nless there are exceptions which I don't recall

13J at this tine.

14! Q What would those exceptions be?

A. I'r trying to examine my corporations. I just

16; can't -- I lust don't recall.

1. Well., his managerial position, what did that

18: entail?

19 ~ A. Well, he had the -- he had the ability to make

20; decisions that would be bindinq. He had the abilityv to

21 hire and firp, perhaps his hirinq -- there might have

L been an asteris: arouni his hirin4j and perhaps the sane

2 -<th f ra ni , hut I y 3 nA large, the rank and fi1le, he had

24the abi lity 47o h ire and f ire, the asterisk f or hiring and

tiring -would1 ha've dealt with Key people, other key
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employees. You~ know, by and large, he re~i1 Iy took ct(

of mi~ ()fl ttio 'Ly-to-day operatJ on,;. Ho-_ vas a trusteo

0:er -,io cn c lar itf that h ir inq and

r I n) I ! I T I. Ih~ h '~ h v

1 're 1 tII - 1 1

14

15~

16

19

21

ool r7ore i n a3nd.- t el 1me, .e h IredJ s o anrd_

,..e li-ve 'this need.

An -i diJ he ask y-ou if he could hire then befor,:

A. - 1ot on th- r-3nk

him doing that. I think

in because I thin: if he

the management team that

and file level, I don't recall

if he was -- I put the asteriskl

was going to hire a member ef

he would have had to clear that

througjh me.

y 1. Who did the management team consist of?

A. W'A -riqinall,, it was Mr. Moretti, Eileen

Hutchinson and, myef. And it later included sev-eral

other Ieoi' C]Udlijnci Mann, PeRen,-o, and there wa a

least one t*..--* other persons that sat -In on, if not

all, many .I -he' management meetings.

1.4~r. Mrtt ha1 th hiity to sig~n che;ck-

+NEVADA CERTIFIED REPORTERS **
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for the

A.

those t,6

company .

Whic-h company?

Acqain, a11 of the companies.

Hor h~i the aityto s-icin checks for every

V ;i ther '- F -I+-wa either S-pcrts i:

I ' not sur f h ic ~, hu t :j ri C,

Q. ow n~ aili':to s iqn these checks , did you

authorize hi to siqn the checks?

A. Yo~u inean like philosophically or --

Q. Philosophically.

MR. SANTORO: You mean check by check or just in

general?

Q. (By Mr. Reffner) Yeah, in general. How did he

get the authority to sign checks for the company?

A. Well, I gave it to him. I mean, he was running

day-to-day operations, so if there was something that had

to be purchased, he went out and purchased it and paid

for it. When it came due, hie disbursed the funds.

Q Ani M* . r-)r etti1 w o r ked forr y ou fo-r a period of

approximately nine years; is that correct?

A.Eiqht +-o nine years, y'es, sir.

Q. And ciii he always have the authority to sign

12

13

14

15

16G

17

18

19

20

21

22

23

24

25
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2 A. oh, I don't think he did.

3Q. When did hie get the authority to sign check,,!.

4 1. ' m~ n(-t !-tre , but i t- Tv - wou1 di guess i t hiAl

5' it 1 ;.~or I year,- hfc 'o c iflo t, t*oi: I

us. i new ,hc o i y' arounA 1I ;, .when r *t e i qpt I

lnvol';91 iii th,, Ii!7 --einaticn i business, -ual~v t

-iust the 'wppiIo-s iness.

Now, c'~-iid you notify hin that, ho~ had the

Iu authority' t- tin 1hese checks-:'

11 A. Well, I c-an't be specific other than to say thatE

12 there came a point in time where he was told that he was

13 in charge ot day-to-day operations and there were some --

14 that he could execute -- I mean, there was a point where

15 the trust was built up and I was going to let him do what

16 he wanted to do, with some asterisks, and the asterisk

17 not only applied to key employees, I think it applied to

18 major expenditures, but I'm not sure of that.

19 Ytou know, I could guess that maybe checks up to

20 $5,000, but T'-, no-t q~uite sure -- I'm not even sure if

21 that was the policy., that was in place, but I know for a

22 fact that there ia; number of amount of checks that he

231 could you .~kicw I just said, Bob, if you're going

24 to wri1te a check abov'e X, either ;,O00, or let's say it

25 was 5,uo 1 -.,n t-r, be conferredi with before that
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happens.

o . id ;ou tell anyone else about Mr. Moretti',;

-i it h(Dr it y t', s-iqn checks?

4A. oh, xm 1 think most of the employees knewAi

A ; ~rr inly kne-w it.

accounts -i e

A.~~ t -- a1 a r vaiou S t .es -a r

10, point, hef-re Vr<,they were all under Mr. Moretti's -

11' Mr. Morettl'i7 care. He was chief financial officer in

121 the company.

13 Q. What financial institutions did the companies do

14 business with? I guess, where did you bank? That's what

15 I'm getting at.

16 A. Oh, at various banks in Las Vegas.

17 Q. Did you notify these banks that Mr. Moretti had

*18 the authority to sign checks?.-

19 A. I'm -- I don't know if I notified them, but I'~m

20 sure there were siginature cards. Banks required

21! signature c,3rds before you could sign checks, yes.

!io. I C ca in, let me see ifT can recap this. mr.

2M Mor ett I wo r k f ,T ,.-, for approximately nine years?.

241 A. es, sir.

2 5 ~ Q And it .;--several years *3tfter he started

** NEVADA CERTIFIED REPORTERS **



wo r ki ng

A.

1 tit t I i "r I

for you that he had the authority- to signch ).

That'.,, my, recolle tion, ye,,;, s;ir.

ArA up until the day he quit, did he have

,-7 r7 1-1 1 17

S -ftI nderstarnd your testiY7 ony, you w.,,ould

Ihav*e never t'-)ld Mr. Moretti. that you can,'-' sign checks

anymore, M-r. Moretti?

3A. I don't evier recall having that conversation

4j with him.

5jQ. sa, Yinq anything to that effect?

A. Right.

Q. So if I understand your testimony, Mr. Moretti,

once he haJ the authority to sign checks, always had the

authority to sign checks?

A. T think- that would be a fair ev-aluation, yes,

s i r

memory here

don't know

th~it correct.-

~p~itca~yovru k-now,,' running o-fl. ct,

s-) it you're asking me to be specific, 1

f T could- he specitic. I don't know; i f

~NEVADA CERTIFIED REPORTERS *
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1. there -- in all those years, I don' t know if soniethin~;

ever occurred that 4_-ayb-e it wasnt in the best 1nterv?;t,,-

for him to -inn rh~oon crrt i n accounts. SoIdon't

I kfl h'' n!- tt~t Iu qu s T1 A! (-;-in r epon1 

* *-h~: 1u~t ~ ~ todlv, + t ' 'r ~ ~ n

ri Ti

+7 1h e r-' r I n PIt th a t

e eeJ iepen,_ i. r, ti sea

10 .. thse:eu i have been instances when you told

11 Mr. Mr t t I~ t- sinn a check?.

12' A. There couldJ hav,.e been, yes.

13 Q. And there could have also been instances when

141 you told Mr. Moretti that he did not have the authority,

15 to sign checks?

1'3~ MR. SANTORO: I think this calls for speculation

17? so far as the witness has testified he just doesn't have

* 181 a recollection of that ever happening, of -- to use his

l91 words -- taking the pen out of Bob's hands, quote,

20 unquote, so I think: any nrore than that would be requirini

speculation on the part of the witness, because he does

2 2 not have ire(a r'-)] ion.

23 ;. V; Mr. Peftner) Well,1 et re a sk y ou -lust one

24 last question o.n this point, and -iust to clarify for r

2 understand mi. r i you recall1 f 'there was ever a tire
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1 when you told Mr. Moretti that he no logrhad the

2 authority to-- 7,1(n checks?

.3A. nc Iont r e calI tha t

4 -. tfi v i n vone el1 1in the c onmp an v wh cr'u I

h a,- the~ ih,-'rl s ian checks

is -u'hnon, -~u i se hv-:ie d' -n e thvt

Moret'>

1A . ,she t 1 1 J n t s e r.e -t tha t To ul be J -- h

11 would not hav--ie dor)ne t h at. I n r-Y dealings with Miss

121 Hutchinson, a11 the %-ears that I've dealt with her, she

11 would not do that, no.

141 Q. But you had alluded earlier that the banks which

151 you did business, which -- where you naintained your

16 checking accounts, there were signatory cards?

1WA. Yes.

18 Q. Who set these signatory cards up?

191 A. It wasn't me, so it was probably either Eileen

201 or Bob Moretti.

211 Q. And who -it the company during your -- during the

22 period 't .-our inovnetwith these companies,

23 includino the pref-ent time, has the authoritv to siqn

241 checks-7

25A. P'resentiv, there's only, two ot us.
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U. And thnse tw.%o people arpe2

A. Mi!:ss Huitchinson and myself.

2. Andi Mr .Mrptt- I

T1~ I ' 1eV I A'It t II I 1i 0?flF

*~ p t it in t I I

1 n,.-,, r, 4- h these corporait

discussini t-v, ther than r

-,-i I (7if reca7-ll o cf anyone.

Q. So 't wouili be you, Miss Hu

Moretti

A .

Q .

checks?

JA.

Mr e tt i ,u x

tchinson and Mr.

That's r~y recollection, yes, sir.

What about Miss Maynard, could she have signed

tno, I don't -- I believe the answer to that is

no.

12

13

14

17

19

24

Mann_-

PeRen.-c?

I don't believe h ut 1Im not

sur-e.

%.;, henMr Moretti quit, left your office --
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7(1

0. did you djo anything to notify the bank ttit

2 he coulId no lonqor :-ign checks?'

3 A. T i not-, nclO

U~~7 - I'I' Hutch~'finson or .!

-Pl 31 i, h~i' .~replr I i- t some p~~r

if te t~c~t i',ft, I- -. a tt7u_ Io f~is' t:'vi

~: -o~~ei r. IDePe n z.

V 'thore is;tamp It Mr oetI na- e on i

1u that ccuI1 ,e useA for checks'

In ~ . Notto my' knowledge.

12 ~ . A stamp for anyone else in the company that

131 would te used to sign checks?

141 Il. F-:r signing of checks? No. I have no

151 recollection of that at all.

16~ Q. What about for the signing of any other

1? documents, letters?

18i A. one time I had a stamp called -- it was Chuck

191 DiRocco, but that was not used to sign any checks.

201 0 What did you use it for?

21 Tx t w-is unoed more in giveaways. When we had

22 promotionl I ~~Iyo I'd always li1ke to send a little

23 note (-r stamp what was being given away, just stamp Chuck,

24 DiRocc<'s name (-n it, rather than sitting and writing it

25i out. That'.a the main purpose of the stamp.
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* so

I ~~ Q Why would you stamp it rather than write it ~j

2 A. Well, let me Ilutae itIcn One of thi'

q i veaways, eac~h v~ .W e2n, 2-);, '10 different race

4 ITk -AC~' rrITIV1 schedi 1 s Nw ome places j

m n hnnls(-hedulev . T -o p f th11e' 1i 11 (1

,i iun'i ~ j t, v'~u nul I ee the' 'f in

s,- the starlp canie Into play,. ;:ou 7 ~ y CtO U

'I S07eoCrw J:, t -. as n-- ' a ;

Iem. kut 17-1 s i(In a t ure ;a E- C h uck 1 DPm .

1U ~ ~ . o ou k:ncw about -- and again let's go back tr-

11l the tire trane before your corporations were solidified

12 into Dirson and there were a number of different

13 corporations -- about how many checks would be issued a

14 month from these different corporations?

15 A. I have no idea.

l'1-Q Who would sign the nalority of checks that were

17 issued?

18 A. At what period of tine?

19 Q 97

20 A. '7most of 'em would have been signed by

y.,.-ceii x'er tell Mr. Mnretti that hie needed tco

23 sign a certain (-hec:.'

24 Ax WouJ 1, ,ou 1,P more speci t f '

25 Q. pjy vrrqetM.Moretti to sign a check:
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1 rather than your!-elf signinil it?

2 A. I have M, rsecoIIecti1on o f that, no. I mean,

3 na vesd "w <'owe the painter $27. Get a h i I I

4 ATIiipi -ta' i request, then perhaps; thc

I. I IS R~- ut ('tther thin thait 1' i 1 1, t,,

:1 T r' i e '' :vr tellinq hA' hti. :' .

h1 :d th11e a I- sin my .n '-e .s.

duties, at- ~he ie :r o r it i . Wa s th e re a- s pecifc I II C

is that he wsr e nible for.

the -. arious corporations?

12 ~ . yes-

131 A. F'*nancinqi. You know, the financial end of it.

14 C ,1. And when you say financial, what do you mean?

15 A. Well, I really mean the accounting and the -- at

16 the outset, business wasn't that large, so we did most of

17 the accounting in house, or we had a small accountingj

181 firm handle us, as we -- and Moretti would deal with

191 whoever was the outside accountant. I almost never dealt

201 with hin..

21~ . When vou say, you almost never dealt with then,

22 what wryiA lu is -,ii to deal with the ou;tside accountant.'

23A. Q Ii te trankl,I I f ind account inci very boring and

24 1 don't rn~ u 'h about it , andA I have always -- one ot

25i the main reasons T hired Moretti was that he had some
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1 strong f inane ii baIekground, and i f thore-'.- a short iV

2 of me, it hafs to (in with accounting.

3Q. Anv nthonu areas that Mr. Moretti i.J f rspons~iklef

~. I Vn'~-eoa of an;' r',Qht no;.cio-:

wen t ve r juist -ibr~tt most of his duties.

11U .. o ou have a written job descriLr'tln for the

12! position that he held?

13> A. Do I7

141 Q. Is there a written job description for the job

15 Mr. Moretti held?

*l A. Not that I know of.

V . Was there ever a written job description:.

181 A. It seems to me that somewhere along the line

1! someone was q~oinq to start trying to really find -- to

20! know our structure, and it may have been another neriber

of the executi:.- of the nnagenent. tea7 who wsbeinri

22 charged with that responsibility, andl I -7an v.aguely-

recall them, try1--no tr- wr'te down '(b descrin't-ons of.

24 -arious- employee!-, including nsl. Whatever has beco-,e-

2 5 cof t hat, 1 ±n ''~nr
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u Ii ru)4, v'uhi s ta t rI thI at -i f ter Mr. M o r ett ji 

a and- it hecarie apparont he wt;not rqoing to return, MI

3 eFenzc f iI] I 0 ;hA

'S7 1E'

the J'Thiv- - Tnt' e ha I JV

1 r rowe r - s:' hte certainlv had the ability,

11 to -- t~ishiirse-lerit requests, an4 1--, and large, he

,,; 12s in tha Tinancial accounting area. So he was alro,;t

131 a natural f-i after Moretti left to fill into that

141 capacity.

15 . AnI when Mr. DeRenzo first became employed with

16 you, what area d-,.d he work in?

17 A. He was brought in to be an inside financial

1 18 r adv,.iser. '0Ve hal used an outside firm, Bradshaw Smith,

191 and Mr. DeRenzo was recommended to me as someone who

2)0 could be :e;proficient in advising us and we would not

1' have to: c I I upn Mr.- Smith as much as ,.:e d id, and,

't herfe r 1 1he cost e f fPct I y"e.

23 .FFF:Let me tak'. a short recess.

24 Wh~r'ipon, recess was had.

25 . v Pftnerj Let's, (,.- back on the recordi.
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* R4

I Again, Mr. fi]Prco-, let me remind yoU that you're st II

tiunder oith. Intl r-P~ll7e that you are still under oath;

riqht

m'i iu ,rln'J rea':, Itl.

fi'ne f,-r on~e ~fhour, b-u- then : % ould_ lik:

1'break: f-r lun1ch.

ii ~ . Let re _v- oc to before w.e recessed, before the

12 phone startel ringing, we were talking about Mr.

13 DeRenzo's ro'le in the company. You said that you don't

141 think that Mr. DeRenzo had the authority to sign checks:

15 is that correct-

16 A. I don't recall him having that authority.

i'I Q I'T having a little confusion here. Maybe you

18 can help mne out. Mr. Moretti did have the authority to

19 sign checks; right7

2OA A. 'ion

An ie h'e ert and then !4r. DeRenz'o filled his

25 to sicin cher ksL, blit you don't :nc-.w whether Mr. DeRenzo
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S

1 d id, yet hr wa t IIi n(; in f or Mr. Morett i ~if ter Mr.

2 Moretti left.

31A. T'n nn-t s-ure if I entrusted him with the abili

4L ~ (111 C1i0-+S. T n~iy have ,but T m tel 1 i nq you , runn1

e In o I I I it- T I~ + dQf 'n h th~it hi,,1 ev2i

e e7 r e I I !"epen: tsI (Il T e LS Mac 1 1 "d LI t

-1 st I n' r ecall.

DeRenzc t- s.iqn checKs?'

A. We,! he had only,. been a short tine, a short

1 time with ,is, and before I turn over ry checkbook to

21 someone, I want tr' have a better feel for the person.

3 That would be my general philosophy,.

4 Q. flow, Miss Hutchinson, she had the authority to

5 sign checks7 correct?

61A. Yes, sir.

-7 I . And how long has she worked for you?

81A. From the outset, from 1975 forward.

9 Q. She came to work for you in 1975?

A. ~s

1V0 And she holds the authorit' to s;ign checks

2

1

1

85

t Y

flu

f-Ia ts correct.

2vrnu 'v'o alIways trusted Miss Hutch inson to sign

0
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* * 86

1A. Wi n 1, , yIf i0 S7 ( y lys y nJ( you m a n f ro c) m :

f 0orwa rd?

4 T 11't~ -ur- if that was truto in j4,

i~FC pca nt in t; Ir'e can 't

pinpoint ..., hen Miss- Hutchins7on ;;sable t- ;l;

checks. 1-±n' rri her- h~i -)h' to- 5 mcn -heJ.:

f r-r the nu tse ot.

We 1. 1~ -1 f ter she ac-t the caut h'ority to Fsi~

11 checks, was thero- anv point in tire when that authority

12 may have been revoked where she could not sign checks?

13! A. I have no recollection of that at all. And

14 furthermore, I doubt it.

15 Q. And why do you doubt that?

161 A. I think had I withdrew her power to sign checks,

171 it would be a lasting impression, since she's a

18: continuing employee. I'm not sure if she had powers to

191 sign all company checks also. I don't know if that

2O~ question was asked. It seemis to mne that she did not.

21 Q. What companies would she not have had the

22 aut ho-r ity to sic-i checks for-

23 A. I think Winco and. or Sports ForunM, Inc.

241. And why is that:

425 A. Well, after Winco was formed, I believe the i
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1 percent. pa-rtner .-t~ the ouitspt- had to sign the checks,

2 that was later rirdiied to let Mr. Moretti to be able to

3 sign the chocks. I don't think Miss Hutchinson ever hli

the az o t i Winco cheks o fr that i-attei

thie t Ino, T 'itl -Wu I 1' ru n(; I T ('U i

Le - he rs'.v hi-:-~o i "i': oAftpr Mcorot.

left that FWn w ~Ket io~c ic hc

Don't- t-hink h-

Ms Itch 1n S-'' :s s 1-e part I the raa ee.

tearm

12 Q. AnI when d:_1 she become part of the management

13 t ea m?

14 A. I guess from the very first days we formed it.

15 I mean, she and I founded the business, so I mean, I

16 guess in a sense, she was an original menber of the

17 I management team.

18 Q. Can we go tack to Mr. DeRenzo? Does Mr. DeRenzo

19 work for von?

20 1A. No.

21 . When Aii1 he leave-

2A A. Le~t'- -sPe. MDr ett i 1ef t in '. I wouldl guess

2it was aru ~ I-not su-ir e t'f the date.

2 4 Ho oli he oe to leave your employment?

25~ A. Ho ea~vr disciruntlei with -- we were
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negotiating a new emPloyment contra(t and

rlemand(1s and T w vj; nn)t willIin'j t,- meet the

tha'~h'w t-'no.? about. fie left.

Wh ~ P~mn+; alie rak inq-l

a nt -- w cea~

nam T,,e ;I -J hi ~w merbership 7n t h s cnu n t r,

three -f -which ;:r in y ini, 7 was not),-

consent t,-,.

he was makinq

demands, aiid

*~~ nrw si

club,, a nd a

rjoi nq t o

II

Country club mem~bership would have been an

additiona'l $30,000. The car, we had a fleet discount,

but we purchased cars. I didn't think if he was going to

buy a car in his name -- in fact, I didn't even know what

kind cf car he was going to buy, if I was going to be

able to benefit bythe discount plan I had in place.

And finally, I thought that the raise that I was

proposinq was more than generous, if indeed he was only.

rakini i ~ n,] %-nu raise him up to a hundred, I thought

that -;as qorvrnerous on in.' -at i a ae been

makini morn- than ',but mymoy -- buit I know that the

raise trom, whatever he was rak-,nq up to a little over a

hundreiJ was- i u-pnerous offer.
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1

21

3

12

1>

14

15

16

17

19

20

21

23

24

25
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And hie threatpnr-d me.

Il~ th hrs i t oned ,,ru

A. He t hrt o,,t eneJ me, vv~s

h,- iI n r'ic~ J

woull n'VC ~: ~ ~ 'adyU won' b1 e hiar),

a~t wht T i t1 hr And when he said] that-

Irecall taking a course of action to be able to

substantiate what h~e was tellinr me, and I was able to go)

throuqh.

Q. What course of action are you refernt?

A. I kind of pulled the shade down on the meeting

and I said, listen -- we had an attorney who he was very

comfortable with at the Schreck law firm, a fellow b-% the

name of Ken Woloson, who was a business attorney, very

brilliant husiness attorney, and I said, why, don't w,.e ri.

bounce some I_ these things off -t'olsn And we did.

We had a motinu, aind sure eirhthe thincis that he

said t-) me crie (,n ,ne, he als,:- sa=iil in front of Woloson,

and he also- sai ,I that I ..oul-i nclt ihe happy with the

thin(-s thait 'le 'wiItestify toal- the I iticiaticn or the



1 invest 1ja t- i ,n . And ,;p hadI one other- subsequuent meet 1 111

2 a fter t,-hat Ani w'; evered our relationship.

3 u e ur r-eD-I t ons;hip. PDid you fii

4 .

enteo n 1 - rn rct er -ore n t (-7 n -

1 ~- an i ':v aboi- ! > _

ll ermpiovees k T1 :ITlru 1 ar, ~r in rqene r-a I excu se re. T h,i

11 asked -ru ealI' about M.'iss Maynard?

121 e. :S

13 Q. You b-ecame aware that she was having personal

141I problems and you also became aware of her concern about

15 other employees flirting with her, I think is the word

161 you used?

17 ~ . Yes.

181 ~ . What about Mr. Mann, Mr. DeRenzo, did the% ever

19 bring problems to your attention?

20 MP. SANTflRO: I would object on the ground I

21 think the (Nuest ifn is %.ague andi ambiguous, and I guess, i

22 on't- kno.--: -,,hat Pr, Ilems you Tra personal wokr

23 cther.% ise. ni-imber ore. Number t,;ro, I think it's probably

214 irrelevant

25 . Bv 'Mr. Pefrtner) Mr. DiRocco, you had lust
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taken srm'o ()I your medicine. Are you okay.,'

A. e;

3 . Yu ' ~ 0121':to cont inue ?

DiP oc'

';AI A T IP, IntT o~~t tter~~wr.

11 . ':Mr. Pef f ner i Did they ever convey any work

12: problems that they had?

13 ~ A. W14ell, Imsure they did. I mean, generally

141 speaking, I could say yes, I'm sure that in the course of

15 their employ, they had problems.

161, Q. What about personal problems? Would they cone

17: to you with their personal problems?

lei!MR. SANTORO: I think that's totally irrelevant.

19 THE WITNESS: I'm just try -- I know I testified

40) that Diane Maynard did, I know I testified that Bob

21 Moretti did, an'] I'm just searchini 71' Mind to See If

there's a chace hat maybe Miss Hutchinson told me of

3 some :f he- personalI problems. She has parents both c ,f

24 whom are ill, so- if she told me that her father had to go

25 to the hospita--l, T uess that would be a personal

*NEVADA CERTIFIED REPORTERS *
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1 probI em, hut- linless you're specitif',T can't -- I caii

2 only answer: in qeneral.

3 (11J3y Mr. Peffner) What, if any, of these

4 epoeshad a problen with the company? For exampl( ,

5 ',. ~thtM -''.L t Puthe (or- Iuthe (pihnet-,,c

Pi . Pihr, ti id t ol'] vwabo)ut Mr. M~ct

:nci fun-lo

Ld 1Aanv of your employees ever embezzle funds

11~~ franyru

12 At some point in time, I'm sure there were some.

013 Vaguely I can remember one employee that took money that

14 didn't belonq to him. I'm not sure if it was

15 embezzlement, but down through the years I've had some

16 employees that took company things that didn't belong to

17 them, yes.

181 Q. Can you give me an example of something that

19 might have been taken?

L2OI A. Well, yes, T can give you an example. It's

21! quite trite, but I can give you an example, because it

2.2' comes i n to 7 T-. Find.

24i A. ;%e had an employee that was workinq for me, he

2<used to -4( int our supply cabinet and take toilet

*NEVADA CERTIFIED REPORTERS *



1 t issue. That f:-,~ k fl 1 of corn) ic;A I an, I ca n ;t ill rememVr

2 Were there th ings ~mve serious than this?., Yes. I t h ink,

3 that',, very, tvite. T c-an't focus on the more seriou-;

4 t hi fl ,ut T I kYV-,A' t here were other more seriouo th inr

Nthis emp tovc&e wot'cKth ~~c

/ how JIi th asF rroop t- yor it nt -n

(~m~;<rkprs i!her r*i -~1ie~I:ornrir

I'r not s il If Mre+-+- .~s okir for us at th at4-

10 maybe Miss! thatjnon you k:now that soand F7-, it

hf niqht when no one's here goes in there and takes out a

12 dozen rolls o-f toilet tissue? It was either told to 7e

13 direct or -

14 Q.What did you do about it7

15 A. Well, I think I -- I'm not sure what I did about

16 it. I think that I tried to ascertain if it was true,

17 and I cannot be specific on what action I took, and I

18 don't know whether or not it was determined that it was

19 true.

20 Q. Was that employee fired-.-

21 A. .

Irt focus- on sore c-.f the oftfice operations,

23 what happened1 there. We had talked about Mr. Moretti

241 being able tosiqn checks, you and Miss Hutchinson being

)5~ able to- sj--n check-s.- Did the employees ever incur

** NEVADA CERTIFIED REPORTERS **



1 expenses i n conr'(ti on with their bus iness activ it io-,

2 A. Youj meain manacement Pmployees or just epo';

W,2,iLA I i V,:-e arJ T rge r em lv e i

11 reimbursement the same way?"

12 A. F-- aind iarcie, yes.

131 Q. Tell me how the management employees would be

14 reimbursed for their expenses?

15 A. They would submit expense reports to either Mr.

16 Moretti when he was running the show, or DeRenzo at sore

171 point in tine, or Eileen Hutchinson at some point in

181 time.

191 Q. Now, these expense reports -- is that what you

20- called then?

21 A. CIS.

H -e ',-eu alway-s used these--

23A. T not s ure -If -. e had a comrcn document that

24 covered -- that spanned this whole period, h)ut I think- .,.e

alway h -3 -oi' f havinci an expense report ot some

*NEVAI3A CERTIFIED REPORTERS *



s;ort , %/hether

was.

it wa;the same document, T don't thin rI t

W-.ere ,*o.u ever reimbursed for expenses that yr)u

incu

* H-K '~:i- T sinti- I hr ev~

1cesrite an exlpenserer tc I't

Le u5-eli '- if(ecitcn

I A. 9 u rear the docum~ent itself?

SI re. Yeah.

3A. I know in the later years, in fact, one we're

41 currentl-, usinq now, it drives me nuts trying to figure

5' out what it means, it's eight and a half, 11 inch

() document with multi categories, days of the week, and

.1 what T usually do to cut through the quick, is hr'

81 Other, and I usually write down, Nick Santoro lunch,

9 instead of looking down, lunch, Tuesday, and filling it

01 in, at this point, and filling it in. That's how I

ha n dl .

1

1

1

1

1

1

1

1

2

~)

W hat i~ re these expense reports-.

- .~1mean the disburserents.?

* Nothe ac-tual size cf the paper.

I he1'Le*: they're eight and a half b I

*NEVADA CERTIFIED REPORTERS *
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te sw?

attenti

1 better

2Q

3 busines

4 Were th

5 themsel

61 them ?

17

18

19

20

21

22

2 3

2 4

What r'lAr'? the,.

The cne . wc''ro u5-fl4,r now?

(-) th-i the-, ' -,- re ne es artC.er

I ,i1 ways t h o u ;ht.

Dii yovu prepare these expense reports at the

s? Ecuseme, et -e take back- the word you.

ese expense reports prepared, the actual forn-.s

ves, printed at your business or did you order

A. I don't know. I believe they were ordered,

since we have printing facilities, there's a possibi

we may have printed some of them, I'm~ not sure.

0. Dii you ever order any expense reports from,

outside company-

~. >. hat, Aidn't alir 'vur'si-ction.

;,-iAI the~ empic-_Yees-wul submit their

but

it y

an

TI EVADA CERTIFIED REPORTERS *

1

1

1

1

1

1

1

I I



expenF;Pe rcqp-rt.- +- Mr. Mretti , possibly Mr. DeRenz(, u

Miss Hutch insuri. Wq.u IA they suln i t --

n di

r +-here are some other exceptC'ions, too. Te

L I hI' 11' IMl itte~l i supervisor in one of thi,

fLu-7 cn the ti-7

l ~ .. *~'* 1e~~ focs enthe ime period 190.. c

2 said that you employed-- approximately 50 people durng

that tine; i s that correct?

41 A. Correct.

5 Q. Now, of those people, those 51) people, how many-

6' were management and how many were nonmanagement

employrees'7

A. Well, 1 thInk I identified the management team.

91Q. And again, focus in on 1987, if you could.

0'A. 1 uess T 'm confused now 1bv what you mean b-y,

1 manaqement team ani what is rnanaqerent, but the

s up e r' is-,ci r n <ui be T-a n a ie menw. I don'It kno.

3 ToD me, in 7Wunderstanding, -,-Aaaement was the management

4 team. 'e* T ques.; r ron the 17rca-1 I scope, that a fel lo-..

; ho a tti 1i", -- -,r who was- *-he supervisor in the

*NEVADA CERTIFIED REPORTERS *

01



1

2

3

12

13

14

15

16

1?

18

19

20

21

-22

24

2 5

** NEVADA CERTIFIED REPORTERS **

Sports; For tim, TInj:. And,' or Winco ,,.as manaqcer of that.

operation (lurinq thait period of time he was- working. ~

if he's co ,nsidered management, then, it would be very,

if f cu It I- I'A h-ive to sit down and f iqure out which

ip, II-t!'W Tr f,'~ th it -inswer Vf'-ur quc-st- icn.

- .~ P~ ~~~~F I ri 7-i-?sr'vGr~a thn

i~~ n lun'iertandinri.

n sm ii~ dr' cse r t~ ' th e nana e me n t tea,-

in

M. r ir Mo:retti 's departure-'

r) Yeah.

A. Myself, Eileen Hutchinson, Bob Moretti, Bob

Mann, Frank DeRenzo; at least one other person who is no

longer with us, Kevin; one other person whose name

doesn't come to mind.

Q. Now, if these people wanted to be reimbursed,

would they b-e required to fill out an expense report?

A. I think that that was Moretti's policy, yes.

I. OU say- that -was Moretti'-- policy. How did Mr.

Moretti come to establish this policy?

He0 fovk rre cf all disbursements other than

whatev:er thait amount was, 5,012,000. So if there was

a disbursement tha-t had to be made, he had the authority

to make I't.



MW 1 0.-~ ' try,,ing; to cget an understanding for this'.

2 Mr. Moretti had the authority to make disbursements. w

3 i 1s- it tha't ho care to) establi.sh a policy with regard t(,

4 e 1 ( n rC,1 r p"t

(I sbursenent. L I'wn;'ip'> II

been in pia('_e, i- t,rliips +eput i*- nto pf' ~te i -

1 became a nember ctthe manaqement team, but I di k:now--

11 I don't think s I think whn t .was -lust Eileen and me,

12 we had expense repoits.

13: Q. So if I could go back to one of your earlier

14 I answers to my questions, you had said that employees were

151 required to submit expense reports because that was Mr.

16! Moretti's policy. It really wasn't?

17A. It would have been a company policy.

18 Q. It really wasn't Mr. Moretti's policy?

191 A. Well, other than the fact that he had the

201 ability to chancie it and he didn't, so I guess in the

21 general sense, you could say it was his policy too, but

t-o be more spec'fc I thikie w.as ca--rtv -n'4ou

22 company polIcy.

24 ;. How abou+- If Mr. Moretti wanted to be reimburserz

25 for hi!7: expenses. What would he do.

*NEVADA CERTIFIED REPORTERS *



1

2

14

16C

11

12

19

21

12

16

20

25
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*
A. He would fill1 out an expense report and take it.

V. Take it where?

A. Andl c-ash it. I rean, he had the ability to

e\An-(- oor to (7u('

I- la-' n t eAhd txons iot :tv.

AnJ the re~iulateI (:ompat es WolIbe?

Win=' and ;FI.

Did you ever review any of Mr. Moretti 's expense

reports?

A. 'No, I nev,.er -- I eyeballed 'em. I don't know if

you could say rev.iewed 'em. He on a regular basis

took -- I think we used to do it biweekly. Isn't

biweekly every other week? Every other week we used to

pay and reimburse for expenses, and on a regular basis,

he would have expenses, and if they were either SF1 or

Winco, he would say -- he'd put all the SF1 and Winco

checks there and I'd just go through them., you know. if

I saw sorethinq that looked funny, I'd say, what is this,

Bob?) And he oudqo into an explanation.

[L von approve any of Mr. Moretti 's requests

for reimbursement?

A. I had to siqn if it -- I 'm not sure, as I

100(



IC)

13

.14

15'

19

20

*NEVADA CERTIFIED REPORTERS *

testified earlier, if it was both SFT and Winco, but

sure it wa-.,- Win(_o and I'm sure the two signatures weis,

required un thor-,e checks. So, if he was getting a win-o(

ii stuieent haltc .ign the >:ieck:.

any 'f hl--; ox e P-

There ~hi:e h',en.

-,.- hen ".-u looked1 throuqh soetliinrl --n,1 it

looked funny. as you say, what does locke-i funny mnean 't

A. I'd usually look at the amount, you know, it 1*t

was, oh, I don't know, maybe under seven, $800, I would

say, what the hell is this, Bob? One popped out for a

couple thousand dollars, I'd say what is this? And then

I'd look uip and see, oh, okay, he had to get new tires,

is that it, or we had to have an electrician come in.

But I'd just thumb through them and if they were what 7.

considered reasonable amounts of money, I didn't do any

more than that. I -just signed 'em.

There were even other times when I didn't even

look, I'd iust -- he'd say, are you leaving? I'd say,

yeah. VWe ijlt -Ill these Winco checks to sign, and I'd

just sign 'em away.

'.. Now, aiain, when Mr. Moretti would bring these



1 expense repo)rts ' yu attentifor, w(AS i

2A. The!-e wrn' only Pxpr'n!e ripport.s. These wF'(-r

4 . .1F~~2tti. TIIO r. Mc)r e t t

Mr. moret- e'~a, .

1' disbursements, * 4 hrthe-' be fr supplies or qoo0d S C

11 expenses, T J1,1 J i cn those. And hie ,:ould do thos,

12 every two weeks and !he woUldJ ha':e a stack of Winco checks

13, to sign. And usua'ly would eyeball 'em, what I just

14 described tr you e arl ier. If there were times when I was

15 running out o-f the office, I would -- may say to him, i S

16 there anything in here over a thousand bucks?7 And he'd

1' say no, anJ I'd lust siql em

181 . S~that'-- what qenerall'; would happen?

19 A. Ye ah. Mx' focus was on the amount, dollar

amount.

21 ~ . An':exceptions to what you've lust described?7

2? ,~. Ther, my;- ha-ve been, T cust -Icnt pull I t

out ot rervry right now,.

24 Q. i-u sald that your tocus wson the dollar

2~l amount.'

~NEVADA CERTIFIED REPORTERS *



A~ n ,sr

And thit t

f- I

'to re(--Ilec,-t how T

hat's what you would look for in

f unny.- What )bcut the re i pient.

t f-rP -

1-it u sual 3- f thti d lI i r a'

Id n .+ n lok u I t

the dates --

ink: I ever loo

Idon't know.

handled that.

the checkS-

kied at the dates.

I'n just -- just try ins

Dates are something

cicn't think: T evrer addressed. Maybe I

hav,.e - vivid memory of looking at, oh,

check.

d id,

what

but I don'It

date was this

Q. Now, how would you keep track of these

disbursements--

A. How would I7 I didn't. That was an accounting

function that I had -- it was either the outside

accountant or MrL. Moretti. Once in a while, I would have

Eileen rev-iew things.

Ither-e a list of the companies' disburserents;

con ain icccuntinq leiqer.

At wha t period of tine

*NEVADA CERTIFIED REPORTERS *
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A . Th r-re -.p, .

We recently buiilt a

all thn(;e rUrls

kroop it( - 'e h to

Aim . Iv; a:1u I

I don't know if we still have 'emT.

new building and I'm not sure we kept

I know there was some concern abot

keep tor)z th.? 1P,13 for whatever per i( (

~k~that e: uh

lon,,i w vc-J lik-e frluinch?

C. 'h, ,r I -i: an h o r fine.

Q. An houir. -a. We can go ahead and

say, at 1:

A. okav.

(Whereupon, a recess was had.)

Q. (By Mr. Reffner) Mr. DiRocco, let me

again that you're still under oath. Can I get

bit more of a heal nod from you?

A. Yes.

14

12

13

14

18

19

20

21

2)

23

reconvene,

remind you

a little

MR. SANTORO: He understands that.

(By Mr. Reffner) We convened for lunch. Were

.e t,. roet lunch?

d:) vod yo teeil now-.

~i, l' oinnincl trq get ai little nlore tired

w as ea rl- l.

NF* NEADA CERTIFIED REPORTERS *
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you abl-

than I

104



0 1 1. I -now earlier today, the beginning of the

2 deposition, you had told us that you had taken some

3 nlii ct fi nn Did you take any medication durinq lunch.'

41

. r nfl O ii I,-It I (_)f tat 1, ~ l~k m 7fl y M I

A. el, 's just the standarI i- -

I soreti-rF. after lunch qet a- litt>eM or~ e qqer t17

norra I

Friier? What do you nean, foggier:

1 CA. I don't focus as well and I'm just going to neei

to take a little more time to try to recall things.

12! Q. oka.. How about your swelling? Are you

*131 experiencing any swelling now?

141 A. It'S starting to -- it's about par for this time

151 of the day. It's starting to swell pretty good, yes.

16Q. Are you uncomfortable right now?

171 A. Not really, no.

181 Q. Are you in any type of pain right now?

19 A. Just that nerve that I told you about this

2O0 morning. I'm a little short of breath, but it might lust

21 be because of rushing in here.

0 1:Cly Well, once again, let me tell you i f vou

,31 need t,-- tak:e a hreak or recess, us t let me know.

44 A. I appreciate that.

Q. I'll be real happy to convene for a few moments.

*NEVADA CERTIFIED REPORTERS *



A1

2 Q.- Did you takto anyone during lunch?

3 A. Mr. 'D'antor'm . I caller. the office to see if

4 there werfe -iny messacies. other than that, no.

9 i'fferent 011. one point Italked t-i 5.3rah 301-

l'~ another point I tilkiel to a qal named Fay, I bel ieve her-

11 name is.

12 Q. Did you talk: to Miss Hutchinson during the

13 break?

14 A. Just very,. briefly a minute ago. I told her to

15 start coming -- she has my car, and I told her to start

16 coming down around 3:00 o'clock, hopefully we're going to

17 get done between 3:00 and 3:30, and to meet her i.n Mr.

18 Santoro's office.

19 Q. Anyone else?

20 A. No.

211 Q. Well, before we convened for lunch, we had been

22talking abou)Lt- rei-,burserents, at 'your company.

23 ~ A. Ys

24 Q. Did you ov.er instruct any employees as to how^

25 they could rico iho.it being reimbursed?

*NEVADA CERTIFIED REPORTERS *



A. 'o

d~1(

rP eI M tI r s

,i you be specific there?'

-in, employee ever ask you how they could ho

13

1

151

12

13

14

157,

~NE'VAPA CERTIFIED REPORTERS *

I:- ir the , ,iiil fro V mie to t i me, ye..

jjjj- ~ '--n:~zcme t- you and ask: yVDu ,

in c ur r si t 1 , 7 ~x~se -E neeJ to-, be reimbursed, wa

shoul I oenm t tha e ffec t.

:j d ~r him - Morett, -fe was

a%*a i aie- 1 f e sn t a% -i iable, I might address the

problem and rcostpone a3 decision until Moretti was there.

'. Why 'wul ou direct him to Mr. Moretti?

A. He was in charge of that area. He was the guy

that disbursed the money.

Q. And any'one other than Mr. Moretti that you would

have directed the employee towards?7

A. Well, depending on the circumstances. If a

truck driver cane to me and said we ran out of gas, I had

to spend $5, I would have probably directed him back to

his supervisor and have his supervisor go up the chain of

command to,- him'7. I' Just speculating here with you a

moment.

'whatx cu enerally do, if someone wanted to

be reimburseJ, Isilre(-t then 'to Mr. Moretti?

in:



* 108

1And, there- ,/,(u 1,1 be except inns to this-.-

3 . And the exceptio ns w ulId he tha-t you would

I n !

Siqn i- m e re i thu rs--e -

10. m o11 h,-ve 'to ,mithor;izt her -it that

11 Wa sn' 7h e a 1reaiv authorize1-

12A. <7 he ;a q able to dc, that., ihut It wasn't her-

13 custor to raedisbursertents, so knowing Eileen as I r~

14; she would -- 1 'r speculating here, she would have come to

15 me and said, I need a check for this. Should I just go

16 ahead and take it? Moretti is not here. Or this or

17 that. And I'd say, yeah, go ahead.

18 Q Was there an employee manual at your businesses.

19 A. I believe at one point we had one.

20~ Q. Did that employee manual ev-er provide any.

21 instruc ticn -ihout reimburser-ent?

22 . hive n-- idea. I never read i'1. *177 be honesc-t

24 C. Who- preparel this 7anual?

25 A. I ion't know.

+*EIVADA CERTIFIED REPORTERS **



V2 [)jid y",'i1 propa re it

A. )

Y~ u r r now who prepa red ithut vou k-now y()11

r. ii i ON,

A i ..,,' hen was tni, .

(,In' e sure. Itwas in the later years.

2. 'r~,if r Moretti was o-ut of the of fie who

would sign check:s _in his absence?

A. on occasion, Eileen Hutchinson, on occasions,

perhaps mysel'f.-

Q. Would you ever wait for Mr. Moretti to return?

A. Yes, if. it- wasn't pressing or if he was going to

be back- in ai short period of time, I think I would have

waited for him to return.

;. DIi you ever review the companies' disbursements

over an annual pernid

13

14

15

16

-N

*-unting peope who hnAe theL

~activities ever tell v(Du hoiw i-any

being made.-

NF NEVADA CERTIFIED REPORTERS *
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IA. TrAwa 'iishurs Prents?

3A. i V' ever rey-il I thj at I)einr4 toDtal Ied .

4 'vrvar ttho (-rolif ie~ C 1 na n,

om roe i- wn e: em T- n-to t f 'Cr s :-- )ne,

i, we'Irm- rutn n inT i - s hrt 7 n ney rn Ls on o)r w'

11 runninq hr nd in on o the ot he r opanies.

12 1 And I woul] say,ho core-e? % AnI he 'd- say, well, if vou

1-3 remember, we had this and that. And I'd say, okay. And

141 it would te brouqht to ry attention.

15T _ didn't lcok into the -- I never -- I knew that

161 we were makinq money. My job, I saw.. myself as the

17i person, the innovator and the executioner of a lot of the

181 innovations. I never saw myself as a keeper of

19 accountino records or never try to figure out where the

20 money was !-pent- T try to s'irround ysl with people I

2 trusted an] T put, so-re para-ieters en - well, on the

22 extent ,,f the +-rust ind other than that, 1 -iust went with

24 nv,, '.h~ 11. Morett i e f t aqa in correct me I f

25 I' wreq, ~i i'- Auqust, -cK , ;.hat happened then?

** NF".'AT)A CERTIFIED REPORTERS **



0

mean, who trook- (-are o-f all of the checks that needed

be signed, th work load, -all of: that?

A. W-11, if indeed De~en.-- then became capable

(Jfl v .l-11('1he it wuulIi hiive been hie and Mist--

f lt (-h InsT1 12 1 11i 1i 1 the e

A ;A 1 xu ever a--imnure ainy' of Mr-. More,-,

spec

More

L-: " l?, .- et t

V 'C

A. Th e rE,'o s c ha n ce T may hav:e.

If I(--") re(--al -,hat it was.

Q. What about the period where

tti as having acted erratically?

Did you ever have to assume any of

A. Nic,

operations.

years he was

more -- look

did before.

Q. Now:

you schedule

hi

T can't

you described Mr.

What happened then?

s work load then?

but I began focusing more on his day-to-day

I think for the very first time, all the

with me, as this progressed, I began to look

over his shoulders a little more than I ever

how would you go about doing that? Would

meetings with him?

A. 7r;i'i main concern was -- we were in the

industry, and my main

tlippinq -)ut on re or

the ,-erv -i(-e industry,

concern when Moretti

becoming irrational was

you have to be very people

*NEVADA CERTIFIED REPORTERS *

t 1.

se rv i (--je

started

that in



0 W 112

1 oriented and when it was brought to my attent I (n that- hit

2 was not takiing phone calls from customers or- was~ beinq

short x ith r-ufstonors , that alerte(I rne more thain report:

4 that 11' i ho i rv(1 ! hort with cthe i or~ esanA v'se I i

; 'I IIIIf ho , st a rt i 11r- t tk IIi

custoer~- ,_ thr a str t e qu e!st in io h:- I h 'ihi

t he ver: fIr 1St tre in aILl1 t he yea rs t ht -- c~ b

p art (-f thcj, -anawn(,ent team. qImv q1m'n

some ideaEs hat hp wanted to run ,,.,t1 toneh -

1o charg-e of th- dT-ody didn't question his decision.-

11 and it wa-sn'+- untilI this last part of his employment w,.ith

12 him that T hegan to want to know why he wouldn't take ai

13 call from so and so.

141 Q. Now, when he left, how soon after he left did

15 Mr. DeRenzo begin assuming Mr. Moretti's

16 responsibilities?

A. Well, DeRenzo was employed bY us while Moretti

181was still there. There was an overlap there. And I

191 can't be specific and tell you what date that DeRenzo

0 assumed all Moretti's responsibilities. I think

~lf generally speaking, ,.hen Moretti lett, i a od-

excuse me -- andi we all pitched in and id what we had to

do because -f his absence and, therefore, I-Penzo did

2 4 things, Hutchinson 'did things and I did thincis that I

normall"y _iidn'- do,7 when he was there, and Mann did
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I th incy;.

2 Q. What w:itthat ynvi "did thit- you normal Iy

3d In t:-I- it 1

4 ~~ A. 111 I '7pf hjise -- ore:,I mti~.~fn

f there o-. ,er rv)nor t-) 1o :-znreeone thh

U ve~n~cthe super-v.iscr -n +-ho raw-e wir,=ro2 where w

11 disseminated, it had t,,- Le someone who 1:new what to lo

12 f or.

13: When Moretti left, I recall on several occasions

14: going into the race wire dissemination room and making

151 sure that the employees in that area were doing what they

16 were supposed to do, because it was very critical. Thev

17 were getting raw information and feeding it out to our

18~ customers. That's one area that for sure I overlooked.

191 MR. SANTORO: Just for the record, I think when

20~ you say overlook, you mean oversee]"

21TIF WTTNFSS: C0 v,.ersee, yeah. T went in the

mor-,rninq~ vw.hen the%, were ociett i. q th e morn mI n 1 ines and I ',,

23-sandi theh i n then, and then w,.hen t hey wi1 hn u, T

24would say , wel I, who was that t7hat you -iust talked to?

2 And] they wo;(uld sa-., so and s,,. From where-: And, you

TI* NEVADA CERTIFIED REPORTERS *



1 14

1 know, I would ti-*, to broad stroke to nake -uire that tlway

2 were (](.)in(; what t hv .re stippnsv'd to) be (10irl

3 A TM,. ~TP~ I only point that out b-ecause

t ~pu e Wer

r ene IF~i nr~ et. r ni..' hi >': d

11,- Io ht T re ca LI.Th,--re could have been oth,:r

12 things, I -1-st can't recall them off the top of miy hea'i!

13 right now.

141 Q. And dil -cu ev,.entuaily pass this duty on to

15 anyone else in the company.)

16 A. I may have given some of that responsibility to

17 Bob Mann. He had a racing background and the race -.,ire

18 room dealt strictly in racing irnformati~n. It could hav,.e

191 very well been Bob Mann, as compared to Hutchinson or

20DeRenz(-, who hadi- Limited background in ra-cing.

21 . ht- ~ -i4 i budget f-r you ,r -rrinanies. Wa s

22 theme i

t. rei -t i ci rorra

24 '~ n ye~ iaca rnmnetary proja that

2cyo f' )11 e;-i 'manariinq youri c~ompar.mec'

*AV
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1 A. j!st, xwe had regular meetings, with ther)tld

2 .mcountant, whl woTuld advise on ar1 whr potaIty

3 haJ s 11ppel i f f i nl maybe how we coul1d t iqhten )u r belIt

4 s!,r otI'1h* .1 t I 1-i 11v o1n s-om e s p end i nq' heore to o v Pr 7-

in T, this - r' :CU

ar s ",i '*s "Ar-r, hino alli this wis P'-)n S7mitn .;jith Brad sh .,

1 Smnith.

12i Q And these meetings, when w-ouli they occur?

13 A. Oh we did 'lem on a regular basis.Iwol &

141 maybe once a month, maybe more frequently, if there were

15 problens.

16 Q. Who established the meetings?' Who called for

17 the meet inqs?

18A. Either Ron -- after Moretti left or is this

19~ during the timne?.

?0j Q. urincq the time that Mr. Moretti was there.

211 A. He and Moretti worked toqether perhaps even en a

2? more trequont b-asis than once a month. They w;ere

23 constantly.. (-n the phone to each other; anJ when Ron woul I

24 foresee thin(-(-. -,,.minq uip that shouldA be brouqht to my

29attentio-n, tie .<o-uili tell Bob and Bob would tell m.,e and
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SS'.1y, ynul )Kfl~, Plrn'< concerned about thif; or that, why-

2don't we .71~ m( etinq?' And that's how T'd function,

rathpi- thmin !-tiiti formal settinq, where you have il

4 t i Iu:~'n ~ i- 1--i~ all these tudcletarv type

have Yheen ""isi he omais fnn'1

-en t ke pt -e Prety well1 area s-,

11 nnW. Y 1 m, wli sa:i -- yri now he ol ir

11 e sore attaboys ani say, we really did well. WVe made

12some good buys o~n satellite tire and, you know-, we're-

13 doing well in this particular area, and other areas,

141 and -- or the only negative things that I can ever recall

15 him telling me about would be things that he would be

16 relating from Ron Smith, Ron Smith's concern that naybe

171 we have too much expense in this particular area and that

181 we should be cutting some expenses down or something lik:e

19! that. fie was also our tax accountant.

201 2. When these Tneetings would go on with your

11accountant, w0ould -,-,u attend these mreetings?'

1 2 3 . A An1 other -ies you did- ne't attend, them?

241i A. And r-thspi tim-es it wouldi be either between lust

he and Moretti -,r he, Moretti an,- Eileen or me. I would3
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-- iy that t hvy wii I be thoi -)nlIy pecop I t-1 ~o, wou id

i n,,,lc 1 P. jr1 l rc a 1 1 m an a (3e me nt. Yf i 1~ n,- n olIv e d

*Q. d~~:t ~-f Summary or minutes 1 these

reca 1 . - t -1 pers'n.~

n or an 7 1 '''- t r 77 rr2

aind Bor-bt Mr', Fk EIlIe en Ho-.tr-h MnS 7, --i -t thern 1

throuqh a"l tho~ 7jnulj'

Q. L ne~ hak, f I coland ask Vou sor~e

questions about mliss Maynard. Do you know if Miss

Maynard was eover reimbursed for any expenses?

A. Oh, I'm sure she was.

Q. And how would she have been reimbursed?

A. You mean what form of payment or --

Q. Well, what would she do to be reimbursed.I

A. She would have expenses and she would submit

expense vnu4-hers and ge t reimbursed.

Q. Nrw, -an expense voucher -- erirwe hdtle

about a n exrens, r-epcort. Is an expense *;oucher and

expense rp'--

A. eI cuslInq them interchancfeah-'-y. For the

sake of Ii; Lsc-;I with you, an expense report o r ajn

13

14

15

16

17

18

19

20,

Z1

'17



*~ ~18

01 expense vcmu'he-z ii e the same, as fl-tr as my way ()f

2 t h ink inq.

3 ~~~ '.[..y: no hat miss Maynard was re imbursed

4

nr~ rS' -- -cjn -lf~ re pr- n

t0 the us,? -:1 h'-?- -ir. l'r sure ther,- were times that w

11 WoulA run - + .- f supplies andJ over the lunch hour or

12 overniriht, --lo _rri11 go out an]i buy supplies. I' I ust

131 guessing. 17 can't pinpoint exactly what her broad area

141 was. I mean, whatever she spent, if it was a legitimate

15 spending, w:e'd reimburse it.

161 Q. When you say,. we reimbursed it -

17 A. The company.

1,9
18: Q. These expense vouchers that she filled out, did

19 she submit them to you?-

20, A. 11c'. WellI she may have on some occasion, if

21 Moretti- was-n't -irr-)uni cr Hutchinsnn wasn't around.I

don't ?vei-r -,-alI -1-i- kno.%, unless It was-; an urgency.

2?3 If someone i-,Yed !-,e to -irake them or check- or)- okay

24 somethinq, T woulli l-ust try to have them wait for someone

else ;.Oho dieaitwt them- on a daily basis, rather than to

*NEVADA CERTIFIED REPORTERS *



@ 1 (let blind-siPled 1,,, someth inc1 I didn't real 1/ have the

2 full background on.

1A Mi -- Maiynard ever cne in and ask you -

C1 Me I ito -,-11 'tf c t () r a'Ipp (1vt1h V-a1l -111 y I \()1 to 1)

-e iabu ei do' ri

V Iv' c':'--r ro)ntact anv-,ne in thtarilt

a area, it' f *'ntn fi, Ip To~t I

rn] -).e- th- trerare a chec'- f-)r Miss Maynard_ far

r~ re imbu rsemenTIt

11 ~ W~I, wihoutbeing specific, I could only

12 answer you in the broadest of terms. If I thought that

13 she had run up expenses, like for instance, if she had

14 come to me and she said, I had to buy some notebooks -

15i well, she -wouldn't even do that, because she'd notice

161 them and had them ready. I can't even conjecture on when

171 she would come to me, other than Moretti or Hutchinson's

181 absence. So I can't even philosophically conjecture.

19Q. Didi Miss Maynard ever perform any personal

20! errands for you?_

21 A. es, she did.

2 W. as she reimbursed for those?

23 A. 1'-: trvinq to think what personal errands she

did. I think a few' times I may have had her pick up my;

25~ laundry or thinqis O~f a persona1 nature, and yes, she was;-
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1 reimbursed 1by me personally.

2 Q. And how would she come to be reimbursed by i?

3 . 1'1rewih in my pocket and qive her cash.

tt s:h e -uii 3 h reim-.bursed.

1-r pers~na1 expense-,.' dntevrr

TI n -i ta

174 Un., -,ur companies, the telephone com-pany t h -i t

serv i'.Ps thq!7e companies, and again -It- the tire Mr.

±1 Moretti worked there, who would that have been, which

12 company Would that have been?

*131 A. I would imagine it was Centel, AT&T, Centel.

14 Q. Did you receive a bill from this telephone

15 company?

161 A. The company?

17Q Yes.

181 A. I would say yes.

19 Q. Did anyone review the bill?.

21 A. Yes. T had the -- I had a hangup about the Bell

2 Telephone hills, as the subject of phone bills come up,

22 it's refre,;h~n,-i' memory, and I wsalways conscious of

23 the fact tha:t i la-rqe number of our enployees had access

24 1 to make loni distance calls, and that bothered me to some

25 deqree; and .%e tried several times to set up procedures
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andI poi ice I t , hut it -just f1ildn It work, because

varyinq hour's that other companies were working.

hadIc to iive them tull access to the phones. So

Of *Av 15111 Iv %,-1wn Ih]noth i nq elIse to dlo, perh

AQ~ i ' thtl the phno i11I that

7,' mv- w ur phone h-il I I mTonth.

_i ATrp': Can, I obeton the 4round

relevane. Naybe .'oU can tie this up for me, but

f the

So We

ap s, I

-17e 0 11

straininq t,-) see the connection between the phone bills

and the alleqations in this matter. Again, maybe you can

tie it up f-:-r me. I just don't see it.

MR. REFENER: Well, your client has asserted

that he has a rinimal role in the business and that he

rarely involves himself in the details of the business.

MR. SAN4TORO: I think that's a complete

mischaracteriZation of his testimony, a minimal role in

the business woulJ b~e just a misstatement. I think: what

he sail wa he 11-i not ha-ve a larqe role in the

account mo- fun,_th'n and those kindI of functions he

described, i ut- t' ai that -- minimal role -in the

business, I don't -- I would disaqree with that. But are

you try ing t. tes7t that statement that he made?

~NEV.ADA CERTIFIED REPORTERS *
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1MP. PFFNFF: Well , T qutess vwhat TI M trynr t,.

2 doi I F. r':in ee exactly what Mr. Jid 0os ~

Vtf~'[ 1iht doe- the cF~unt * th e p)h n n

K Li ~ v .7 2 t~i C ' i-e ih :. ijoe? c o

phne # :~i~ .~~i

thiI r q~ I

1 '. . 'u~i a'so add-,ress a cn- ta

11 made Yhetween q 'e n Pren rurht1- there, -I w.u~d be

12 of fended t' aethe record reflect that I had a rdniri

13 part tod ihthe business. Ithink did the lion',;

14! share o-f the business. I %was the innovator, I was the

151 guy who pioneered, cict the whole business going. once it

161i was going, the minutla, what I call minutia of reviewinq

171 the expense vouchers, reviewing daily expense

18! disbursements, t me reviewing documents of budqets,

19, financial reports from! the outside accountant to re is

minutiaI. T Aidn'- Tress with that at all. My lob was t-

try t,: L'rnIT- M(one:. into the company, and I had what I

thoqh ..~sriti emlye ho w oul 1 co into the

23 ud qet fr tin A TI'_:i reports.

2,;. (y M '-MDonnell) I think what Mr. Reffner waS

253 sain (i, t hat vet involvement .-.ith financial aspects f
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1 the business I fhel ieve is what hie meant to say. He

2 didn't ineari to *^, yu ere Involved minimally qener-1 ly.

And I thtn the -.imrunt is-sue is7 relevant here because. in

-out-Irit I I:i 1 te vu1Irev cct involved in

0xcn~r~. V.i'~ua1lvh,-ive ru';'

t-h~~~~~~ eIw -v':l r~pn ~e and the

AUT P : ~ m~ 'st iy' this:I e.

1 %yes, the ~t~~~t-7iks- about expenditures, h-ut 1 o'

ni now -,;L th---nt-e,-t f hone billsc. Are you talIkin4

K about reimbursements in the context we were discussinq,

17 reimbursemet f-r company expenditures, as opposed to a

14 direct phone bill? Those are two different things.

15 MR. McDONELL: No, I don't see it that way at

J~l all. You're still reviewing the money that's outgoing,

1>, the process for doing it. That's what we're trying to

13 find here. Ve'Ire t ry inq t,-7 dete rm ine how the money wa s

19 disbursed an i a t occasions it was reviewed

1-0 afterwards and whr' was responsible for these

21 disbursements.

22 ~. SANTP :And T thin'- he's already answere-i

-A1I t

24 B >'.i.--ne) L-et -e q,-) back to sonethinq

ve'7iyo alIrea'i sa-i. , V- said thait you envisioned Yourself

SNE7ADA CERTIFIED REPORTERS *



-is the

A.

M i fi i

person to hr inq in money for the companies.

And thal-n didn't -wa,-nt to be involved in thle

t +

~~'c-~ 3v: ~ -h. -nrtn q'...r

I,)l i

11that

A. I felt7 th-it T hail set up an orcianizatlon where

people -:ere inl .1 hc -h..-ere -- enjoyed that type of

detail work-. .I --r-ustedl 'em and I wanted to exert my

energies in other areas, getting on the phone and trying

to make business dieals.

Q. I'm t7rying to get an understanding of this and

I'm having a littlse difficulty, and I can appreciate your

role and I'm not trying to insult you, and I apologize

for saying that you had a minimal role in your business.

A. Oa:

Q. 'usee-n t.- be a very successful businessman to,

me.

12

13

14

16

16

19

20

21

d-

w-ou' y(ou review.. a phone bill?

.,-hen you sa id phone bill y ou
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1 triggjered (iff -- I 'm trying my level hos;t to be as

2 forthright and honest with you as I can.

3 Qy. And T appreciate that.

41 A. And consequently, when you said phone bill, it

ti Tolre went up - mi nd a nd the tilag vt

up an s~x>n nw ;:a i -Ocnnd1, tul sed to I01

at- t h m 7 h~l rI,- e 1 ' fr rr -I-, (:2 + e t i M

-e r ba e +-7 that ~n , te I I y ou ' wIl, T

hangup ab,1u1t the phone bill, because

had~~~ acstolndistance toil call

area that I spent perhaps more time.

I mean, maybe I reviewed one

three or four months, and to tell you

those bills were hefty bills, because

long distance telephone calls. So if

when the phone bill came in and I had

said, is that the phone bill?.- Yeah.

And thr-n T try V

had this little

so many employees

s. So that was an

phone bill every po

I think some of

we did a lot of

today was the day

the time and I

What is it?

Well -- I'm making up a figure -- well, it's $10,000.

What was it last month? Last month it was only 8,000.

Well, let me take a look at that. Okay? And when I

would take a look at it, the first thing I would do is qo

down the toll calls and I'd say Bob or -- Bob, are these

extra toll calls?

Vell, yeah, we're now having to call California

18 times a day instead of eiaht, nine times a day last
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1 month's, beca-(use the racetrack in Northern Californiai is

2 now open, so we need to make nine calls up north and nine

3 call-, down sou()th. O~kay. And that's what I meant. 1

4 mean, thp phone thini put a f laq uip, trying to) he honet

Withl ymu, mInd t iv t-. back 4in eair tip whait- I ha'..'

-,said hefno 11bout- Phone jc-r about hilIls.

71Q. Let' s s,-e if ..:e can clear uip a l ittle it r~l

A. Ta

9 . Y(-u said that it.- bothered you that the er p io0e es

10 Would make personal c.alls on the phone at work, and yocu

11 did sonethin~q to police this. What did you do?

12 A. I didn't say- that. I think what I said is it

-*13 bothered me that they had the ability to make long

14 distance personal calls. Long distance local calls may

15 have annoyed me. I don't think it really got to the

16 degree of bothering me, but I was concerned that long

17 distance toll calls could be expensive.

18 I mean, you get on the phone and call your aunt

19 in Buffalo, New York and run up a 20 or 30 dollar charge

20 an hour or so. And because of that, because we were

21 never able to fiqure out parameters to stop that, I was

22 conscious of that. It might have been my own little

23 hangup. Maybe somewhere in another lifetime I abused

24 someone else's phone bill, but I focused on these

25 employees having the ability to make long distance phone
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I. calls.

2 Q. D i(I yO~u ever travel for your business?

3 A e;

4 -n[n yu evpr make the travel arrangements?

~. '~;...ii v~u vaklt the' t-r.vel rreen.

.7 *M* W'~I, -hpre are --ome thinqgs that I think- T x~

Pin, a-n(] trv'rranciements is on-e of ther.

9 . Tell - e about you beinc;, ifr I can say, excellent

10 in rnaking traviel1 arrangements?

11 A. Well, T +Dn't know.% if the word is shrewd or not

12 but, you k now, now -- there was a time back in the '70s

131 and maybe into the '80s when there wasn't as much

14 structure with the airlines, and if you shop prices, you

15 could really get some bargain prices, as compared just to

16 call up and say qet us four coach tickets to Buffalo or

17 Chicago or Miamni?

18 And at one time I had a travel agency who did

19 work for one of the law offices and they were handling

20 all our travel, and when our bills started coming in, it

211 dawned on me that they seemed awful high to me and I

22 started in*.,est PlatinQ -- this was early on in our

~3i business development. And I started saying, my God, we

241 should never imake this figure uip, we should never be

251 paying $50() to) fly., tr- Miamni, and I started focusing in rn
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1 making travel -rrangements. ' o I would say that a pet

2 project, you ri,;ht call it, would he mostly making -

3 mostly, but not always, making our own trav14el

~~'udmake travp rieen~

A. A---:- s - v rri tP-t iii P' 2'tr ha

the o)nly, n'-14- .--Ir recall. T r in I th n: -ur secretar:

10 ever did. Sh e ma:.- hi.- e .

o11 .Wud .-u-onsider nmakinq these trav,.el

12 I arrangements part off the minutia?

l A. 1n, because it'Is -you'Id hav,.e to understand

141 what makes me tick. If I can get four airline tickets to

15 Miami for $300 apiece, knowing that the agency was going

16 to charge 500, even though it might only be a savings of

171 $800, 1200 compared to the 2,000, 1 would crow over that,

18 1 really would, you know. I would -- that's my own

19 little -- that's ne. Okay. Not that $800 was going to
15

20 make or break, but that I was able to say, see, I was

211 able to save the company $800. So I took it personal.

42j had a personal hangup about travel . I s--tiIl d o, f o r t hat

23 matter. Eilleen Hutchinson wouldn't dare -- in fact, on

24 Iher own personal trip, she asked me to mnake arrangements

251 for her.
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(". Anythinq 'el ,e with the rompany that you Wa-d

personal ha n ci ip a h ~?

A. fjot tht1t T. -an recall I mean, you certainly

hrou~ht p t; ,to ther, the phone bill and the travel.

11 1 1- th it Y1 . %'!!-ret t I ha'i a

~3r

An .<hc, r ha ':pan',. -ars?

~. ;'K , 'rin;li' Yt ',as 7yvself, Mr. Moretti ani

Miss HutchinE-on, anri Ithink the next one to get a

company car, it was r.De~enzo. I Im~ not sure if. he q-t

one after Moretti left or If he had his own company car

before Moretti left. We had -- the head of our printing

department had a company car. I think that just about

covers it.

Q. Who picked out the cars? Who purchased them?

A. Oh, it was mainly done on the best deal we could

make, so if they had four red ones that I could get the

price on, we had four red cars.

Q. So you would negotiate the purchase of the cars?

A. B-,. and larcqe, %,es.

2. YOU told 7e earlier that, you know, you hald'~

up these companies and you believed that you haJ then-.(-

employees working f,-_r you that you could trust --

12

13

14

15

16

18

19

20

21

24

25
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1' -- to roirry out the day-to-da-y, operat 1 nn ;?

2 A. Ri],ht.-

3. iIy-u trust them to mnake -r- -1 irrnrnent<.

4 M.~ . f - in my absence the%, wou 11 Inak then,

ha n'j ui i- t~i' ti' Itte 'tl 0 Bt.~;h

t-he ~: r ' t 1, tho U I.

w! I-it -11-2, the p hone hl? Dd 'utut~wn

to re*.e.-.' t.o P!n4 i i iii

10 *. (h, xes. I only on an infrequent basis reviewed.

11 the phone i1 1s. only. If I happened to see it. I would

not makie a not,? to tomorrow the phone bill comes in,

13i review it. If I'd be walking by Moretti's office and I

14 saw the phone bill, T would ask him about the phone bill.

15 Q. Now, going back to the cars, what about when the

16 cars needed fuel? Did you designate a certain service

17 station for them to buy fuel at?

18 A. No That was part of the minutia. The buyincj

19 of the cars I didn't think was, but certainly refueling

20 or getting them repaired was something that the

211 employee -- or the key people did themself.

22 . What about expense reports?

2 3 tR. S4TOR(u: What about. them?

24:Q (By Mr. Ref tner) I mean, which of the expense

25' reports dii you - consider minutia?
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qWI A. well1, the expense reports were presented on my

2 desk and, yrm know, if they were below eight or $900, it

3 never (aught ny eye. As I tried to describe before, I

4 would leat through the anounts and if it was under eigjht

5 ~- ')(N) bI::; *w~n Iin' t -~ ie vbo

7 i' was qoinq ::i n,- it- -a de se ns e, d di dn-t ev en pa- n%,

8 attentiun t--,t then, up to a d-eqree, 2,91 (, (2~~C YU

9 asked re bef-re and1 the answer still applies; I don't

10 think I ever loo--ked at the dates. I n~ay have, but I

11; don't recall.

12 Q. If I could, I'd like to talk about another area

13 of the company, how it operated.

14 A. Okay.

15 Q. The employees. Did they receive paychecks"'

16 A. Yes.

17 Q. How often would they be paid? Monthly?

18 A. I believe every other week.

19 Q. And who signed the paychecks?

20 A. The sane people, Moretti signed then, I think

21 Eileen signed sone paychecks, the Dirson paychecks,-, and

221 the combinition c-f re and Moretti. siqned the Winco

23 checks.

24 Q. Now, the paychecks that they signed, did you see

25 them sign these paychecks?
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1A. D id I see who sign them? Moretti or 1-:i1een.

2 Q. Mr. Moretti and Eileen Hutchinson?

3 A. 11o.

4 P. -i 3 vu ee either of them sign those paychec:;.

5 A. ~. w(~f1 n't- even --o then.It oudb-

6 p,-iada, th,:, i ;iin the payr I I and d ~ r.~the cek

7 1 w..ouldn't vr-sethem at all .

0. Di,] thie -mplo,,ees k- ep track cf their tire t

9 lustif.y beinq n-a4I-

10 A. I believe same of them did, yes.

11 Q. And how would they do this?

12 A. Well, at one point, we put in a tine clock.

13 think Moretti used to gather from the supervisors certain

14 records, if anybody was absent during the pay period.I

15 mean, I'm just running off memory here. I don't know

16 this for a fact, but that seemns to be the way it was

17 done.

18 Q. Let me ask you -- I want to go on to another

19 subject, which is a little bit different than this.

20 MR. REFENER: Xavier, do you have any questions?

21 MR. McDONNELL: No.

22 Q. (By Mr. Peffner) Let me ask you, when was the

23 last time that you spoke with Diane Maynard?

24 A. I think, I testified earlier that she left us a

25 couple years aqgo. T would say I spoke to her maybe once
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1 after she left and it was within 30 to 6~0 days after T-ho

21 left. So I'd say it was a couple years ago.

3 Q. And Mr. Mann, the last time you spoke with him2l

4 A. L --poke t,, Bob not too long ago. I can't think,

et)f when.

urcmenh~ r the n 3ture_ c- ti Ic~ (III~U

with hiF?-

A. P . I -. n remember '.'rnthe last t:i'e I spok:e

to Mr. Mann, itwsat a social function, I was -- he

WI came up and T was at a table, and he came uip and said

11 hello to re and we talked about something that was

*12 current in the news at that tine.

*13 Q. Could you tell me more about this social

14 function?' What was it?

15 A. The Basque -- the southwest, Nevada

16 particularly, has a very large society of Basque people,

17 and once a year they have a Basque, B-a-s-q-u-e,

18 festival, and I have been sponsored, cosponsored by one

19 of the Catholic organizations that I have an affiliation

20 with, and I occasionally attend those functions. And

21 they were having -- just within the last 30 days, I

221 believe, they had -- they were honoring a menber of the

23 gaming industry and they were having a dinner, and I went

241 to the dinner.

1251 n. Di you discuss the Federal Election
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1 Commission's inve-Itigation in this matter with Mr. Mann."

2 A. No,1 I didn't.

3 . A]M. eezwhat was the last time you

1.1nx ' :noie] t bInA , th -t A liy. (), nd 1A01

Mann tol I n -e -- -~eA 1-n 1 A he 1 > -1 ~ t ! e -,-j I I

r' .'t Frank' Pe~enzc. Hie sil, lie'l robDablIY coe

ov er and si h el ,- ycu 11te r. He n-ever -iiJ, b-ut then

'9 later Letore 1 1'as ea:nu sa; De;nz and ;e h ad a

10~ noddinq hel lo. T don't think -,:e actually spoke.

11 D.oE you k:ncw a gent lenan named Frank Schreck?

* -I1 A. Y es

13 Q. How did you come to know Frank Schreck?

14 A. Well, he's been my long-time gaming attorney. I

15 can't tell you what year he came with me. Probably about

16 1983.

17 Q. Does Mr. Schreck still represent you?

18 A. I have a file in his office, but he -- I am no

19 longer active in Nevada gaming, so he -- my file is not

20 active over there. I don't have any active business with

21 the Schreck fir7.

22 ~ . When is the last tire you were billed by Mr.

23 Schreck?

24 A. Well, I think Mr. Woloson is the -- what do they

251 call, files the secretarial things.
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1 MP. I;ANJT(-T?: Corporate.

2 TmlE WITNESS: Corporate, oversees the corporate,

1 1 que ),i rson, ani T may have been billed. Dave

4 Thnso(n, i neml-er in the Schreck firm, did soer, r ~

Fe ~ ~ An emt I IT n ,hink;< thdIt .And it h11

V M . -'ffner ,-7ain 11,-1t t&m te last

l~ A. -1w~l sa.' within dsprobably closer to

12! U. D you recall how much that bill was for?

13:i A. I cannot recall.

14 Q. When you say Mr. Schreck was your gaming

15 attorney -

16 A. Yes.

17 Q -- did he represent you in a personal capacity?

181 A. No0. He represented the company that I was

19 representing. I don't think he ever represented me

20 personally, just the company.

21 Q. Couli I get you to look at your affidavit again.

22 I believe it's en page -- at page .2, paraqraph C~ Co uld,-

I get yo~u tr) read that first sentence in there?

241 A. I w~as frequently contacted by Mr. Frank Schreck:,

2-5 T-y, attcirnp,. ani t,iend, concernina campaiqn
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cont r ib1ut io(-ns. ky.

Q. tow, ynu ii he was your attorney. Hie was youir

friendAs .:ell

001 h11 -- -jyou know, the probi er f aE

C I sonet fno rnus bus lAf'

assoclatozA en e trAe as i~ nn.tt~;'1r ~~~

untj --3r'(nlt; year a-jo cr sC, IT considerel hi7

frie nd.

-n yu social 1e with Mr. Schreck?

A. No.

Q. Have you ever socialized?.

A. There may have been some rare occasions that we

would be at the social events together, but for me to

represent that I socialize with him would not be a fair

characterization.

Q. Did you ever have him over to your house?

A. I believe when we first -- when we first

purchased the house that we now live in, which has to be

about eight yVears aqo, I believe we had a housewarming

and Frank anA hi I I f care to that.

2.AnA when volu sa_:y we, the house you purchased,

who was we:'

A. - i and ry -.-ie
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1 Q. Have you ever been to Mr. Schreclks house-.

21 A. I'vp never been to the -- he has a new home ho

3 1 bought a couple years ago. T 'ye never been there. The

4 home tie had r 'l that. was (,n the Desert Inn Country

Club 1, !i J hi ho t tha71 i-,elvera - _ I 'os in

J~ on't.- thiyO. 1!~.m .r- inside th-, Ivuo m;i

been. Andi Tt Ia, idon't think-* ;:n eon h

1 o bby Liut -a, '-nson that T 1:ou-1 qo t7here .'.'uI J 17e

to pick - h -p tr oo to a reeting or pick- him up because

10i we were gcinq out of town to the airport or something

1K like that. That would be the extent of it as I sit here

121 and recall now.

13 Q. I'm gathering from your conversation that you've

14 traveled with Mr. Schreck?

15 A. Yes.

16 Q. And what would be the nature of your travel?

17 A. Well, in the early days, when we were trying to

181 convince racetracks that it was legal to be bookmakers

19 and that 7was representing a company that were

20 bookmakers, S1-chreck traveled with me to Florida, when we

211 tried to sign up Gulf Stream Racetrack to send their

221f- signal to Nevada, and he came alonri to try to sebmooze

23! and try to help re -assure the owners of the racetrack at

24! Gulf Stream that everything I was representing was legal

251 and aboveboard, and that he had been a former member of
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1 the Nevada Gamin,; ((nmmission, and he would assert that in

2 his arguments, arnd they proved convin(*inrq to the

3 racetracks. S- fie made not frequent, hut hie made trips

11 wit h III, t" 1,1( t ack.s in the dal'(ays when we -ere

~ * li t~ qT ('lt1Ict itb I .

CAnd th,-7. 1 in tho (o-r'y Iayi., %,.hen he? '~i

personally. r'pre -en inq me, representinq:7yom1F.

8 before the qi~ ih'rtim .: qu travel ~- as'

City, tc attend h-eariinras when the-., were held in Carson

10 City. That'-z the extent of it that I recall.

11 Q. When *:cu say' Mr. Schreck: represented hinmself as

12 a former member of the Gaming Commission -

13 A. Well, in the course of the discussion, and this

14 is hypothetical, but in the course of discussions, when

15 Mr. Dunn or someone at Gulf Stream would say, well, jeez,

16 how can we be assured that we' re not going to run into

17 problems, and Schreck -- on conjecture now I'm

18 speaking -- could easily have said, well, I can assure

19 you that when I was on the Gaming Commission, that the

20 things that Mr. DiRocco is saying is factual. Okay?

21 17,( it ;,-ould buffer -- you got to realize, and

122 this was ba in the early part of the simulcasting, that

23 these tracks., ,-: *er,, concerned about sending their

24 signal to bookmakers, because in those days, up until

25 just recent I, as a matter of fact, if you ever want to
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1 clear a racetra--Y, you start yell1 ing bookmakers, becaiuse

2 they were -tI I r-)n!-idered enemies of racpt racks.

3 it tonok them %,ears to realize that there were

4 ela1 V~kme i n the United States and they were

o pora t ilnI In ~ l 'a1 ethe,.' h,-i (A problem wt

that, mA 11h il t V r al1onclhtee support I con ild

/ brinq to,1 'kot th ):n1--: 'that the people I w.,as representirm

.,ere nct th - :~l'~> ersicn of wh -,-as runnincf LaEs

V'egas ;It the time.

). Was Mr. Sreka member of the Gaming

11 Commission.2

12 A. He w.as prior to representing me, yes.

131Q Now, in your affidavit, and you had just read a

14 sentence, you said that Mr. Schreck solicited
18

15 contributions from you. Could you tell me about that?

161 A. Oh, Frank had the -- Frank had a policy, I guess

it would be a policy, of calling me up and saying, jeez,

18 can you lend us any support? Frank, in addition to being

19 an attorney, also played an active role as a political

20 fund-raiser in this state, and he would call me up as a

21! successful client and ask me if I would consider

22 supporting some of the people that he felt needed

23 support. Sn nn a reqular basis he would call mne tip and

24 say, so and so is running for local judgeship or

2 5 whatever, (I0 you think: you could help his cause alonq a
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1 1 j.ttlIe

2 Q.- And aga in -

3 A. I don't think I ever said no.

4 . (I YuIt-n' t think you ever saidA no to w-,hat?

A. T, 1 eu e st t C 1 he1;.

A. e 1il ID ~:u 1-aIw;ayE- tr tv help. I iqure that

8 when Frank- ca IL e-i -i ing f or som~e u p por t fir Ine, t ha t

he wouldn't 1-o li-in~i it if he didn't feel it was

101 necessary, ind I w.-ould review.I what his requests were, and

1.1 1 don't think T ever turned hin down, to be honest with

12 you.

13 Q. Now, again, jssoIcan get an understanding

14 of this, why was it that he would call you and ask you

15 for a contribution?

16 MR. SANTORO: I think that calls for speculation

17 on the part of Mr. DiRocco as to why Mr. Schreck did

18 something.

19 Q. (By Mr. Reffner) Do you know why Mr. Schreck

20 would call you and ask you for a contribution?

21 A. T think he knew that I was the majordomo of the

22 companies. T rean, T can't -- T mean, T think that's why

423 he called me, b--ecause I was the chief cook and bottle

24 washer, and donations I guess he figured would have to

25 come throucih me anyhow, so -
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Q. No, doyou recall the first tirio he solicitved a

contrithu-tienI fro-m YOU'?

A. No, I do not.

'1d hip a-k your permission to caillyoan

I i cnt '.hu <n,, t mom you

'NEVADA CERTIFIED REPORTERS *

4 1

kal Ic Tn ei A ; 'r hJ I a I I ;v e

sa, Ir n1r I caT CIA'I%,nu T-.,-r r - : ~'o r

I - n~ t-1hi r h~ i i t ha tf, hIt T can' --1fnh ritcie 1

think . w,-) 1 I hav rememberel ht ecause I thought' h

was cav

x. Miht hie have said something to the effect of,

-well, I'm interested or I'm involved in raising funds for

various candidates, would you mind if I called you on a

regular basis and asked you to contribute to these

campaigns?

A. He may have said that.

Q. were you ever involved in any campaigns,

election campaigns?

A. Raising money?.:

Q. No, just involved in election campaigns.

MR. SANTORO: Meaning what, running, working for

a candidate7

w. (Rv Mr. Reffner) Ya, origfor a candidate.

A. I don't- think so. I can't ev,.er recall doing

anythinq lik-e that. Other than making contributions, I



14.'

1 don't ever recdi I ]()iri(; anythinq else. I mean, if youii're

2 going to piill ,ut a picture and show me where I tacked-( upJ

3 a sicfl uf so-(-me -,and idate in my front yard, I would bfe

4 embarra-Ised I.,% s-ivinq I never dii it, but generally

I pa:i i 5e ~r t ()r -in. cand idaites-

7 ou ev.er r-i 15 unis.,

r) We I I T~'~ i u'-

11 Q. Wll, I dn't know. I' skn ou. Did you

121 ever raise funds for candidates?

13 A. 11o. Schreck would call me, for instance, in -

14 I guess I shouldn't be volunteering all this. He would

15 call me and say we needed some help, and I would try my

16 best to obligate him.

17 Q. Tell me what you mean to try your best to

18 obligate hinm?:

19 A. Well, if he would call and say -- oh, I'mr trying

20 to think of an example. Somebody was running for local

21i legislature andi, ynu know, I would ask him what's the

2 2 limit rf -,hfat I couli, dc, or sonethinq like that, and hie

23 would tell me, an-i then I'd make the decision if I'd want

241 to go up to the limit or a lesser amount. And that

25 would -- or wel I don't think I ever said no, so I'J
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go either sronew.ere from a minimum amount to the max

amount that I w,'ould be able to- qiv*e.

Q. Let rm.e ask you -- you seem to be hesitatinq

Ar e vyou J'- in'i cvDo you need to take a b _reak?

1., q7 eo lttiniq I Ittlfe t "rod, to l'o

honest P;t ut I 'm~ 1nt *7 t t h

-ire %,-u ao~A 1--int '-

mUr

12

13

14

15

16

17

18

19

20

21

2

23

24

S

'7 il:nrr tn take a 7ittle sniff, if ycu -- Cr a

i~ttle -- : re % -e still en target for about 3 :'fl?

Q. Y'eal.. I':i hope. I'd hope.

It's o'Kay to continue?

A. Mm-hmr.

Q. Let mne go ahead and ask you, you say Mr. Schreck

represented you, he was your gamning attorney.

A . Yes.

n,"Anone in the office that he was in contact in

representing you-~

A. 0h, you mean other employees?

Y. es.

h, absolutelv.

K. Wh- vwouil- that have b--een?"

A. For sure, Miss Hutchinson; for sure, Mr.

Moretti; perhaps Bob Mann, perhaps Frank DeRenzo.
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1 Q. Why would he have been in contact with them:'

2 A. Well, he would call, if h"- knew -- if he was --

31 either hie -r one of his attorneys .,.as preparing something

4 t (1 our- co(,mpany and there was -- T wasn't there or he

- thouh e,:cn it I wi;there, I %N\oulin 't 1,o able tc-aswe

t he quiie st. -,- i ,- Y Ikf ,I I 1r n ti n ce .f ~ v i r

thin,; tha- 1-hr,- h-] to focus on, h!"o-ntcal "

He'd call ?~~~r~t~Ani i4,f itwa snthnr thatha

rjo with tho newspaper, the printing, he wouldi cal>

l0~ Eileen.

13Q. Was -- T mean, I'm trying to get an

12 understanding of him calling them. Did his calls to thern

13 have to do with -- I mean, the minutia of the work, as

14 you've referred to it?

15 A. I'm trying to think of an example to cite.

16 Well, there was a point in time when my role as a

17 disseminator overlapped with my role as a member of the

18 fourth estate, and he was preparing -- he and his

19 attorneys were preparing some legal -- a legal brief on

20 the right to know -- a right to know brief, and I know

21 that during that period he spent a great deal of time

22 with Eileen, because she knew the operations of the

231 newspaper, and so that would be one example. I don't

241 know if I answered your question or not.

250. Now, the time that you traveled with Mr. Schrec:.
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I. to Florida, I b~elijeve it was, what would be the

2 difference between you traveling to Florida with Mr.

-3 Schreck and Mr. Sc hreck dealing with Eileen?, I mean, was

4 there -

5 A. When Mr. Schreck traveled to Florida,

,%ho~n he trrivo 1 c with Te -- in tautt, I e-nt 1ci

almrost caeUrc~vsay r1Ithe times when he travelfed

S with me, i~h, t, jr, with the two~ qamriflq rompanieF7, -ind

I really -- he oStl-Y dealt, almost entirely dealt with

.10 me when we were going out of town traveling, because a

11I lot of times Moretti- w.ould be with us, but he would deal

12 with me in that area.

13 Q. Now, you say that you've made contributions at

14 the request of Mr. Schreck. Did you ever make any

15 contributions on your own accord, without Mr. Schreck's

16 involvement, without Mr. Schreck asking you to

17 contribute?'

18 A. Political or what kind?

19 Q. Political contributions.

20 A. Oh, yes, I did, political and charity and church

21 and everything else. Tons of 'em.

221 Q. Any contributions to federal candidates that you

231 may have made without Mr. Schreck asking you to make

24 them?

25 A. Not that I recall off the top of my head.
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1 Q. How about your wife? Has she made any

contribution!; t-) any federal candidates?

3 MR. ;ANTORO: Ever?

4 (P ~ y Mr. Reffner) Ever?

A. ! 11,V you'd -- I would -- r'1r, (iessincq and i

yes, hut- crin't he s;pecific,.

C) q r~sn q. D id M r. -7h r e c k. er a k h e r

S mak~e -i contrihbution?.-

91 M. don't recall.

10 Q. Were you ever present when Mr. Schreck asked her

11 to make a contribution?

12 A. I don't recall if -- Mr. Schreck asking my wife

13 to make any kind of a contribution. He had no formal

14 relationship with my wife. It didn't involve business at

15 all.

16 Q. what about other employees with your company,

17 did Mr. Schreck ever ask them to make any contributions-.-

18 A. Not that I know of.

19 Q. Did Mr. Schreck ever come into your offices?
20

20 A. Yes.

21 Q. And what would be the nature of his visit?

22 A. oh, we'd -- thrashing out problems, and he'd set

23 up a mneetinq and hie would come over, and if it was going

24 to involve other employees, we'd try to meet in my

25 office. Rather than try to bring two or three of miy
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1 employees nver to his office, it was easier for him to

2 ome to my-J ('4fice.

3 Q. Now, when he visited your office, was there iever

4 1 t irme that lipwul meet with an,,, of your employees m

yr,)u wceuld n-t 1-e pres-,ent for these inoet inqs.

There -- ni1P hive envs. 'i I I

have went r-> hh on. lie ccu1 I hv e en rneeti lno

s I gaul'] h- e1e~n la te f,-3r i feet"1r. ImaI~'

9 specifi h(, ut 7 think- tha posbilt looa.-s cut- there&,

101 yes.

11 y. in the case of Eileen Hutchinson, did Mr.

12 Schreck ever ask her to make a contribution.-

13 A. oh, he may have. I'm not sure. He may have.

14 MR. SANTORO: I don't think that counsel wants

15 you to speculate.

16 THE WITNESS: I'mn not sure. I don't know.

17 Q. (By Mr. Reffner) Again, if you don't know an

18 answer to a question, Just say you don't know.

19 A. I don't know.

20 Q. Now, let me ask you about your -- the other

21 employees in your company. Were they involved in any

22 election campaiqnsT Again, only if yo k:now,%.

231 A. I don't know.

24 Q. Were they working with Mr. Schreck on any

25~ election campaiqns?'
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1 A. i (Ip)f't think so, but I don't know.

2 Q. Werethere any flier orpses endorsing

3 candidates in the office?

4 A. T r-n't- l-,now. 'nlubtit

C). i v~ r o hive y (-andidate'- fo e~ler.-i

office viS1" V v"')pany, the premises?

8 Q. Ani .'h;.:~I I hathave been?

A. Harry Pei-i, Pichari Bryan, various -- I believe-

10 Govrnor Mller. V.arious political luminaries. Igo

11: very close tc -- wel ery close. I got to know Harry,

12' Reid quite well. I got to know Richard Bryan quite well.

13 And there were occasions when they would come by the

14 office.

15 Q. Now, let's talk about Senator Reid, if we could.

16 What would be his purpose for coming by the office?

17 A. oh, be mixed. I mean, Harry's a good

18 politician. Sometimes he'd come by with just sone

19 attaboys, and other times he'd come by to remind me that

20 he would be opening his campaign or his campaign had

21 opened, I know that I can depend on you for support, and

221 I always -- I hive a fond regard for Harry Reid, and I -

23 I was always willing to oblige it.

24 Q. When you say you were willing to oblige -

25 A. A request.
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1 Q. And would it be Senator Reid that requested tihe

2 contributP,-n.

3 A. !_OnetimM;. Sometimes held call through his

4 c'tfict,' v-,thor in W-ishinciton or la-, XVeras, Imn not -

I ~ ' 1 t. thi 1, U rV ;ue ! t

7 his ottiro-e i Y-crek

7m*ilh >-natcrL -e --i-_-e 1-- to i'- . u

9 contributi' -n at ,.(,ur ofje

10o A. I dn't ever recall t1-hat tak:inq place.

11 ~ Howabout in the case of' Senator Bryan! Could

12 you tell re why he'd core to your office?

13 A. Well, it was -- I had -- I was not as close to

14 Bryan as I was to Reid. I didn't have the same warm

15 feeling of Bryan that I did of Reid, and I can think of

16 only perhaps one occasion when Senator Reid -- or Senator

17 Bryan came to my office. And I think it was after somle

18 election victory, and I recall having a photo session

19 while he was there with some of our employees in our work

20 stations. So I think he was really coming by to say,

211 well, Chuck-, we wanted to say thanks for your support.I

22! think that only happened once. 1think Reid visited more

231 than once.

241 Q. Now, qninq back to the C.ties that Mr. Schreck

251 asked you t,-- cnntrihute, could you tell me about these.'-
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1 Did he callI you hive on the phone-.-

2A. Y e. Mos -tly. 'r ifI would bie inthe off iuo or

3 if he was comini av,,er to a meeting and it wii.- on the

s- rppn f'-r hIrIT I- tilking abouit it, do it verbally,

co P tr cx.-Im c!enn~h~'io ~ screen.

mean, 1t ws;<t his tire 11rarne to b--e talkingq db o

10 that aind -e.e were :sinhe oudverbali.-e it man to,,

11 man. Other times it wo-uld be o-n the phone.

12'Q. So when he'd cone to the office and if he did

13i solicit a contribution, the other employees would be

141 present; is that correct?

15; A. I'm not sure.

16 Q. Did he go to any efforts to make sure that he

1T only solicited YOU:

181 MR. SANTORO: That calls for speculation.

*191 THE WITNESS: I don't know if he's ever

solicited any of my other employees, or my wife. I would

21 doubt it. So I would say that it was always directed at

22 me.

Z 3 (By Mr. Peft*ner) Now, let's go to the times

-4 that Mr. -chreck would call you on the phone.

25t A. O~y

** NEVIAL'A CERTIFIED REPORTERS **



1 Q. You o;fiid that you never refused his request Io

2 contributio)ni;; i,-L that correct?

3 A. I never refused his plea, that's correct, tha-t I

14

i lidifterent than -i request toy.

'.) AnI rw'' rouli cllit a snl pIt~ ion,

A. l 1'. t *-n, yes.

10 Q V.,the times that he solicited contributions

11 f rom you o,-.er the phone, what would you tell him on the

12 phone in terrs of having the check prepared or making

13 sure that the contribution was made?

14 A. Well, he'd usually say so and so is running for

15 such and such an office and I think you should help himn

16 if you can, and I would do that.

17 Q. Okay. Did you ever give Mr. Schreck cash?'

18 A. No. No, I never gave any contributions in cash

19 that I recall of. I may have done that with personal

20 charities, but political, no. Churchwise, no, becauseI

21 would be looking for a tax deduction. So, I would say,,

22 no, no cash.

23~ S. - after You got off the phone from Mr. Schreck-

24 and he had asked %you to contribute to a certain

25 candidate, .,hat would you do?

*NEVADA CERTIFIED REPORTERS *



1 A. 0h1-

2 MR. SANTlORO: I just want to interpose that

3 you're not speakingi about any particular call.

4 MR. PEFFNFP: No, I'm trying to get a general -

!P. LANTOROP': An o\'erlv ow . Oh1, phi Ilosoph i cci I 1

(r typir-al i'y what might happen?

11 P PEFFIEP: Yeah. W,,hat- might happen.

3 1 P. 3AT'P': u (Jdfl cnsvlet.

9THlE WITNESS: Well, I would, depending on who

10I was available, (Jail either Eileen or Moretti in and say,

iii perhaps facetiously, well, Schreck's looking for more

12 money again. And how much? And that's how it was

13 3 handled.

14 Q. (By Mr. Reffner) Why would you call Mr. Moretti

15 or Eileen Hutchinson into your office and tell them this?'

16 A. Well, they disbursed the -- you know, he never

17 asked mne for anything, no big numbers. So they were

18 disbursing funds, and that's how it -- why I would bring

19 it to their attention. Or, I mean, Schreck reads this

20 deposition, he's going to be annoyed, he -- you know,

21 some of the other employees used to say -- used to tease

221 me about Schreck's bills, and we used to have a little

23 standing rhetorV, , facetious asitmyhvben aou

24 Schreck trying to extract another pound of flesh from one

25 of his successful clients. There was no real true
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1meaning in it, but it wa7, like kind of an of fice joke

2 between flutchinrion and Moretti and pprhaps even Mann -inc

3 DeRenzo.,-

4 Q. And th,- inke, c-f course, centered on the 1hi 1

fte Mr I -Ill. k 'C 0Vfi~~~ hi.- sc~1 ic't t io:n of

A. n'.Tho requests. The requests.

f- I- 1, a (1a Likd i. Mr. ZSchreck .<;ou'; J

you up for -,Dntrihutio-ns on the phone -- this is, ct

10 course, talking ceneralir -- call you uip for

11 contributions nn the phone, you would call Mr. Moretti or

12 Eileen Hutchinson in, inform them that Mr. Schreck was

13 seeking contributions, and then what would happen?

14 A. Well, we would, I believe, try to determine how

15 we were going to properly disburse or make these

16 donations, so that there was a point in time that I used

17 to think political contributions were tax deductible. I

18 was shocked when I found out that they weren't. But that

19 took a number of years before I ever discovered that. So

20 we used to have discussions on how the contributions were

21 going to be qiven.

22Q And after these discussions occurred, how would

23 you -- what was the final determination"

24 A. Well, they would -- either Moretti by himself or

25 Eileen and Mnretti wou'13 thrash it out, they'd finalize
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it and that would [',n the end of it, checks woul1d be d rawn

and disbursed.

Q. Nnw, ;mthis federal candidate-,, !7tate

cai iidate -ro~t

federal. If he ioev'er -:owi , ±1Uj Tr

Reid and_ Brya-..

~~~. 9 I e'e~ chreck used to tell us what the

limit was tha- :we were allowed to oive. I don't

remember.

Q. Mr. Moretti, Miss Hutchinson, they would prepare

corporate checks for Senators Reid and Bryan?

A. I'm not sure if it applied to Reid and Bryan.I

know for sure it applied to the local candidates.

Q. Mr. Schreck ever tell you that you had to write

a check from your personal checking account for a

particular candidate'?

I-. know there were times, I believe, with the

Gore thing, that he told me that there could not be a --

it could not ie -, corporate donation, contribution.

(Whereupnon, a recess was had.)

Q. ByMr Rfter Iwon't remind you again that

you're sworn.



0 1 et me (;o bick to the nolicitation of

2 contributionns by Mr. Sc-,hreck, when h(-'1 cal I you.

3 A. Yes .

4' 1f I.OT -- e e 11o ik i n~ f-bout how hie

P , lilt,

T f T n 1 tu ak 3h'u '- r 'i rI t In

As *.'i kno., th e (Q s s 1o n sl'5 ~ne s t u a c Ir thi

oate 'o' -ncnt-ributxocns rna de to Albter*- Core'

10 i presidential carnpaicin.

l2~ . Mr. Schreck: contacted you with regard to Albert

13' Gore's presidential campaign'

14 M. As I recall, yes, sir.

15 Q. And do you recall when this was.

16 A . NO.

1. Q Did he ask you to contribute to this

18 presidential campaion7?

19 A. I believe he called ne up and 
said that Harry

20 called and wanted to know if -- if Chuck would be able to

21 buy tickets for a dinner, I forget what the hell it was,

--I or a rr rallI I oat to be honest with youi, that this

23 thinq was --nminq lip. And think: T nay have, or naybe

4:4 didn't, but I coull have v*erv well1 have said to Schreck:,

25 well , what do yc u think:, Frank?
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IAnd he'd] say, it's enti r-l y up to) you.Frn

2 mainly foru-sd -'n inral Nevada pnl itics, and when he was

3 on his canpaign trail for local politicians, he would

4 mo~re th-In iii-ot uV ho woul d rpr n iA me that s-o anli

7isrn~' --2 he ~ ani f';ecu' help anAi.(I,,

that Lthin . !r'. Le ii ,'r nterest :,,

9 and besides th it Thck have -- this candidate has r'

10~ endorsement. 17-hink: this candidate is the right person

11! for the '.

121 So there was a distinction, in my rind, anyhow,

13 between when Frank- was knocking on the door for something

141 for him or if he was knocking on the door as an agent or

151 a favor of someone else. I characterize the Gore thing

16 as telling me that Harry had called and asked to give

17 Chuck a call, see if he can do anything for us.

18 ~ Q. Tell re about the times, the other times when

19 you thought that Mr. Schreck was endorsing the candidate.

201 We had Mr. Schreck endorse Mr. Gore? Was that your

21 impression.

22'~~~~~~ A. h~n I- inthetat irpression.Tob

23 hoes ith ou IT don't think I ever heard o Gore's

24! name. I mayi ha=tv e, b-it I probably said, who the hell is

25 Gore? I 7elan - e maybe I didn't say that, because I
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1 think hie w,-s runninq for presi lient, but I was not

2 familiar with Albert, Gorc-. Is it Albert?

3 Q. nol(w to1 I me about the other times when Mr.

4 Schreck woul-i (-~i yv)u f,,r, an example, Senator Reid-.

Reid.'

AI' hie '.,ou1 ist say.. that Re*,iJ'v runninict 11-1r

offic a nd o,-cu u 11i ov so) mhmny _1 t hi1'n, youL

Should do It. _r he wouAA say, 1 want you to come attend

-lu a den -- the Nevadla democratic caucus and try to, help

11 some of these quys with the political contributions.

121 Nearly all his impact with me was with local

13 candidates. I mean, I had no -- no business dealings

14 with the federal government. Had it not been for the

15 fact that Harry Reid was chairman of the Nevada Gaming

16 Commission when I was licensed, had it not been that

17 Harry Reid, I think, took a personal interest in my

18 application when I was licensed, I don't think I'd have

19 been too concerned about donating anything to Harry Reid

20 in Washington, or for that matter, to Richard Bryan in

211 Washinqton. I was conducting most of my business, almost

22~all my; busi.ness, if not all, in Nevada.

23 Q. What about Jack Kemp?

241 A. Ynu know, that name has come up, and I saw it in

251 my -- in one of these documents that I saw the other day,
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and the on]-, t-hifli I could tell you about Jack Kemp is

2 that T knew ()t Ta-ck' K(e mp years before he got into the

political arena.

4 1 c eT-p and I were both workinci in Buffalo,

aqency that handle A that actakand so sorecouP canl(

71 to me, and !I- rot ure .,ho it "'.as'' I don't think* it ;

8 Schreo-k, 1_Ut T -- rt sure of that, ca-me to re and Sad

that they were hv-ing .9 dinner for lack Femp. And I

10i said, what is he running for? And I guess I was told

11 whoever it was, and I told a few Jack Kemp stories, one

12 of which I lust related to you, that I knew him from his

13 days back in Buffalo. That's about the extent of it.

14 Q. So did you contribute to Mr. Kemp's campaign?

151 A. I think I bought a couple tickets to some kind

16 of dinner that he was having.

17 Q. And did you buy these from your personal

18 checking account?

19 A. I believe so.

201 Q. Would you have a record of your personal

2l~checking account'

22A. Cr in -.cmi tell me what year it was.

24A. I woul1 think so. If I still have '81, records,

25 yes, I w oulJ.
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Cou ijd I ;if;k you to look through your check i fl

for- i9,ri- and see if you wrote any checks for Jack
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A. Yudon't- mean right now.

A. ~?a. o~i;.r thiink- that's, possible.

MP. PEFFNEP: Okay. And I can send a cn i2jPc

letter to you, 'Ar. S'antoro.

MHP. S A I4T,,-) W 1.e would just ask a reasonabl~e

opportunity for him to research his records.

MR. PEFFNER: Sure. Sure.

Q. (By Mr. Peffner) Let me ask you, in the case of

your -- in the case of Jack Gore, when Mr. --

MR. SANTORO: Albert Gore?

Q. (By Mr. Reffner) Excuse me, Albert Gore.

A. I was wondering if I said the wrong word when I

said Albert.

Q. In the case of Mr. Gore's campaign, when Mr.

Schreck called and told you about -- what was it, a

fund-raiser, some type of event for Mr. Gore?.

A. I think: it was a rally or a dinner. It was a

fund-raiser, b--ut. T don't remember what the social event

attached with it was.

Q. Now, In the case of Mr. Kemp, you said you

bought a couple ot seats. What was the case of Mr. Gore'-

0



160

1 A. in not 1-1r e. I'm not sure. Maybe that was,

2 dinner too. O-r maybe it was vice versa. I'm really nt

sure

4 Pt) D you romember attend inq -any function, rally,,

6) A. I ' l btI~ tolf i 'v other-, that I di I

-7 attend, but I Ion'r remember that.

3 I Q. Ao Ih~ hTI y ta 'You attendt-d

A. Eil 1een Hurtch'inson and Frank Schreck.

10 Q.- And how 1Ji they cone to' tell you that you had

11 attended this event.'

12 A. Well, I think when I was hit with this notice of

13 a violation, that subject cane up, and I said I don't

14 think I even know this guy, do I. And I think either -

15 either then or sometime later, maybe when I was preparing

16 my affidavit, that either Schreck and/or Eileen reminded

17 me that I had indeed attended this function where Gore -

18 this fund-raiser event where Gore was.

19 Q. Do you recall where this event might have

20 occurred?

21 A. No. And I can honestly tell you, if I -

22 couldn't honestly tell you, I Tnyself, ry own memory,I

231 don't thinl I Tever -- Idon't think I ever net Albert

24 Gore, but I'xe bee~n told by toppople who I trust, they

251 said I did. So L,, deduction, I quess I did.
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1 Q.- Do yrou -*-rall havini your picture taken with Mr.

2 Gore?

3 A. No_. if I have -- no, I do not.

4 n o,:1vrnn to this event, as Mr. Schreck ind

5 Ms. IHutch 1n Ti-1 i d i, 1 1'&,, u qet a t Icket-

I F j .' 'e%, hen he solite cot- thut I ()P3

f fron yr-)1_ tlh cn th'n -~ 1~ 7; -~ v ~ ~en-,_ i

9, he tell %.rij r-v~ iat a i':

10 i A. T +-hlnV- h ,-sid tha-r t-h(:r, was goinq to te

11 tickets avallahl1-. I. just -- I was told by others what

12 the amount -,f the ticket was, so I can tell you I think-

13 it was $250, but I can't tell you what the event was.

14 Q. Again, if I could, I'd like to ask that when

15 you're going through. your records looking for

16 contributions to Jack Kemp, if you made one, if you could

17 also look for one to Al Gore.

18 A. Okay.

19 Q. Now, when Mr. Schreck called you about this

20 event for Mr. Gore, did you agree at that tine that you

21 would go?

22 A. That who would go?-:

23 Q. ~~~~That you would go?Diyo ieiran

24 assurance o-.r indication that you would -

25 ~ A. T lust said, Frank, I'll qet back to you, you

4* NEVADA CERTIFIED REPORTERS **



1 knlow.

f. !)w, you said that yrou never refused any of his

3 seolic--itatilons?

4 A. i didn't After the -fact, I can tell you 1

B *~h~n r~ <til I v ~i thp ph(-,nr? a-n i A

you U- soI7: ,,- -1d you ev er i , h I r -- I ~n IT~ 'F.~n

T0 . W you mean, or f-,r others'

l . I':n tal k'ng just in general.

121 A. Oh, yes, there was some times when there was

13 some candidates running, really was squarely -- my

14 thinking and their thinking were squarely in line, that I

*15 most certainly had no problems in making proper

16 contributions, none.

17 Q 1 guess what I'm trying to get at is when Mr.

18 Schreck would call you, and again this is just generally,

19 he would call and ask you for a contribution, you would

20 never refuse?7

21, A. Well, the outcome would be there would never

2 have been ai refusal. I might hi%-e been -- I'm sure I did

3 say down throuqh the years, oh, Frank, Jesus, you know., I

24 just riot hit ;',ith a bii tax bill this month, go easy on

-51 me .11 you, -r something ik-e that . Or, I don't know
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if I'm in a position to do it this time, I'll have to

review it. or, I'll r4et back to youL. Okay? Lookinq

b ac-K, I don't think there was ever a time when he had

4 askt:7,i that I ever di-i not do something.

Ir~. n tht, c:ise of Albert Core, you said th.0

when Mt- yrr'i - I -' -niAsk yqu i f you' -i

to g--iWii th,-t W Ii clr t back: to h iF?

A.

' . hen di J vru -get back: to hiF?

10 .~~. IT think he had put sone parmtsonwa

11 could d o ani wante1 to know if anyone else would buy any

12 tickets tc' this thini, and at that point I said I'd have

13 to find out, get back to him, because then it was

14i something that I wasn't ready to answer, and I didn't

15i even know if I was going to do it, to be honest with you.

161 He was not putting a heavy spin, so to speak, on this

17 request as he would have been for some local candidate,

18 so I think perhaps I may have hedged a little, thought,

19 well, if there was a chance to pass, this might be one of

20 'em. And then when I saw the small amount of money that

211 was involved-, I didn't want to break a perfect record

22 with the Ts said, yeah, TI go

23i . in -)the r words, you oldhave w,,ritten a

24; check from your personal checkinq account to attend this

25; event?
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1

2

3

4

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q.

A.

ticket,

A.

anyone

0 4
MP". SANTORO: Are you asking did he write a

check from his personal checking?

Q. (By Mr. Peffner) Did you write a check?

A . T do-n't recall how it was handled, to be hono.-;t

7 uti -nderstand your to ;t iony hetr

*ai thaJ t I ' i,1:r' A1-- the amount 1 fi que!t In()", 'hict

beli ev e wa,-i 1, that c-orrect:-'

IVIc-ve that's what it wase.

CQ. And ,,-,, deciried that that was -

A. .. oriethinri T could go into my pocket for, without

putting any restraints on me.

Q.Now, *w.hen Mr. Schreck called and asked if there

was -- he asked if there was anyone else that would like

to attend this event.7

A. He said do you know anybody else that would buy

tickets?

Q. Why did he ask you that?

MP. SANTORO: Calls for speculation.

(By Mr. Reffner) If you know.

I guess he wanted me to buy more than one

I would assumie.

Di*d he want the other people to buy tickets?

T think lie was -- I think he wanted to know if

else would buy tickets, rather than -just me buying

** NEVJADA CERTIFIED REPORTERS **
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a ticket.

Q. Did fie ask you to ask anyone else to buy a

ticket to this event for Mr. Gore?

A. This has been asked of me before and I still

haive t ho a inswer . I don 't remember.

11P. PFFFIFP: I think i aeyu .ksr

more dccouments.

THF (( P EPORTER: o ka y.

Whereiipnn, Commission Exhibit No. 2 was narke,,

fo r ientification b.y the Notary Public.)

Q. (By Mr. Peffner) I'm going to pass this to you,

Mr. Di~occo.

A. ~e s.

Q. This is a Commission's Exhibit No. 2. Could you

identify that for me?

A. I could only read the heading. It says Albert

Gore, Jr. for President Committee, Incorporated. I can't

read the rest of it. FEC, it looks like.

Q. Is there a list of names on this piece of paper?

A. Yes.

Q. And going down that list of names, do you see

Mr. DeRenzr')s name?.

A. I do.

Q. And is there a date by Mr. DeRenzo's name?-

A. Yes.

0

0
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Q.- And what late is that?

A. July 'Ith, 19 -- I assume '87. 19197.

Q. And the election -- there's a column for

election, and I believ;e there's --

And then t- sas t- he re -i A dolIla r t iqu re

', i I i~ ~ to nqo 4-- the next page.

Q. And tth,- first name on that list?

A. Eileen M. Hutchinson.

Q. And again, could you tell me the date and the

amount?

A. July, 9th, 1987.

Q. And again, this is the top list, this says

Albert Gore, President?

A. Yes.

Q. Can I get you to go to the third page?

A. Okay.

Q. Down towards the bottom of that third page, is

that Mr. Mann's name&7

A. i5

Robert Mann?

A. Robiert H. Mann.

Q. And aqain, the date and the amount?

166



1 67

1 A . July 7th 01-o Julyl 9th, 1987, 250.

2 Q. W'U1] to the fourthi page?

3 A. 0 kay-.

4 0. AnJ is: Miss: Maynar Vt- nrnie on the fourth paqje.

A. :

Q. Ai aiir- the dacte and the imount.

/ A. 7tK:l t - K: th, 1r)'7,

10 . V th t-p -f that f if th page, do you see Mr.

11 Morett is S Tlv'~

12 A. is

13 Q. And again, does this page have the name Al Gore

14 for President?

15 A. Yes.

16 Q. And the date and the amount by Mr. Moretti's

17 name?

18 A. The 9th of July, 2150.

19 Q. Do you know what these documents are, these

20 pages are that I handed you?

21 A. T c7ould ni:- assume.

221 Q. T -i1l r~e what your assumption is.

231 MP. SANTOR~ I object to i.The witness said

241 he can only as sumie, and I take that to mean he can only

25)! guess, and I don't think he should be required to guess.
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2

3

4

Q. (By Mr. Reffner) well, if I tell you these ate,

disclosure repo)rts ; f iled by Mr. Gore's campaign

committee -

)- m th(,% 3-how, tho 1drntity of the

2n t r i 1t -i "-ho +ite the cnntrif-ltion was rc-1-- .n

the --i rc un + t h'- co-ntribution.

K''&identified five em~ployees who f:crk Fr

you, they,,'v.e ;:ll r-ontributed to Mr. Gore's campaign on

the sam~e day --

A. Yes.

Q. -- in the same amount.

A. Yes.

Q. Could you tell me how they came to do that?

A. T assume that they bought a ticket to whatever

this was that Gore was having, a rally or dinner or

function.

Q. And how would they have come to purchase the

ticket for this?

Q.-

purchase

A.

MR. SANTORO: If you know.

THE WITNESS: What was the question?

(By Mr. Peffner) How would they come to

a tick:et for this event?

Bob- Moretti told me that he had sold them

+* NEVADA CERTIFIED REPORTERS **
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@ 1 tickets.

2 y. flw was Mr. Moretti appris7'ed of this event for

3 Mr. Go res

4 A. W' 1 1 explained before, when Schreck wow Ii

call~t ;:'u 1 o p(- ic -tippri Fe M1k-rett i -r I

what n'r t- a th pho n e. ni V:i

told(I1 'r e~ n1 'M ~r e *7 1a --, t hat he thi v; ht thatK

r4 tes f le' i ea rl 1r t hat h e r. Sch r e,

10 called, he as~ei I there wa--s anvone el se that vou knew

11 that wow>ul] ',ant to q~c to this Gore event; is that

12; correct?

13 A. Trhat's correct, yes.

141 Q. And when you told Mr. Moretti that Mr. Schreck

15 had called, did you tell him that Mr. Schreck asked you

161 about other employees?

171 A. He told him that I thought that Schreck was

181 looking to see if we could sell any tickets for this

19 event, and I think Moretti at that point said that he

20 would take care of it.

211 Q. tAnd what did that mean, take care cf it?

22' A. WlIthink- I nay have -isked him, and I think:

231 he said thit he wouldJ try to see if sore of the people

24! with the Company that were 7makinq some bucks would be

25 intereste(- in bhuyjn~ a- ticket.
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I Q* ~r;(nim t-i k about any people in pa-rt icular it

2 the company_.

3 A. No. o.In fact, I -- it really didn't make

r nu)T 11 An 1) 1 c r .- l, he honest with you, I didn't tfeel

K i .. I1't 1 7 t 1e,0s I fl t

-e -i tK.. af n v'r) i ha thscnv a i r1t

1 C Morett anol h'- -. :1 I'll handle I I'll. tak-e (-are o 'I

1. It

12 A. He sail3, I'll see if I can't get some people -

131 I don't know it I asked him who or not, to be honest with

14i you, but he sald people could afford to buy a ticket. I

15 recall him savin that.

16 Q. And then what did he do? Did he go out and ask

17 people to buy tickets?-

18 A. I think he came to me within a day and says, how

191 many tickets were boughti Was there five?'

20 Q . Well, I nean, I'm not sure. There's five of

21 your employees that have each contributed $250 to Mr.

22 Gore on tho sanie 1iv2 . Do you know how rany.. tickets were

23 bought..

24 A. I ~' Kc..That'-, why I don't remember ever

I- D being therf Fat h I said to you that I'mi not elven
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1 sure I went, but 1 wiAs told that I was there.

At any rate, back to your question. The

3 quest ion was that he came to me, I think, within a day or

4 no n i na id t1Vhat 110 had no I I1 f; v( t i okets , if that wan -

whalt thtit numil'r~ %,**1

0. An t I ;~wvn~po

M'ann fbouqht -n , -e Pn? o~tenI ruin b ouneht

He di not - LisIcn tell .- byndan)ue t-

l0i tell 7e that EDia=ne Maynard_ bouqht one.

12 A. So I didn't count one, two, three, four, fiveP.

13 1 just -- he gave me a few names, it made sense to me and

14 1 passed it on. It wasn't until sometime later that I

15 found out that Diane Maynard had bought a ticket.

16 Q. So when you tell me you passed it on, what does

17 that mean?

18 A~. It escaped my attention at that point. t

19 just -- I mean, it was handled. It was history as tlar as

20 I was concerned.

21 Q1 y yo u tell Mr. Moretti to contact Mr. Schreck,

221let Mr. Schreck: kne".. that these contributions had been

23 made-.

24 ~ A. J think: that -- I think, as I recal.1 Moretti

1-5 had gathered the c-hecks from the people that he had sold
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1 the tickets to. I don't know how that was sent or whvie,

2 it was sent to. T don't know if it was sent over to

3 Schreck's office or where else the checks were sent to.

4 1 don't know. T, r-in't answer that. 1 know I had nothingi

-iiid oa rli er that y'ou tol-)d Mr . ((hr-k~I\

t-,bck t h i:l about the Gore contrib~ution.'

9 'Q. When didJ you get back to him.G

10 1. don't think I ever did. Or if I did, I may

li have told hir that Moretti sold five tickets. You know,

12! this isn't the time for me to ask questions, but if I

13 knew what the total contribution was, it would clear up

14 whether I ever went to this thing, because you're asking

15 me to produce a check for Al Gore. I'm not even sure I

16 made a check out to Al Gore.

17 Q. Well, if your employees each made a check out

18 for $250 to Al Gore -

19 A. Then we only gave a thousand dollars or five

20 times -- 1250. How much is five times 250? That's

211 $1250. If that was the total contribution, then I'll

22, look to hell and back and won't find a check in my file

23 for Al Gore.

24 Q- Now,%, why would you be looking for a check in the

25 amount of$15?
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A. Why, would I be lookinq for the check?

0. Ys

A. Nor, I diidn't say that. I said that I would

never find the perso(-na 1 check o-f mine for $250 payable to

A]{

17that.,

A. riisef the total contribution trni-' the

employees 7-' otn7paniet; equaled $1256', Ini- tir.e t r

250 is 121--il then it -wo uld appear that I never

contributed anythinq, w.%hich- nay tie in vwith the fA.ct that

I don't remember ever going to the function.

Q. But Miss Hutchinson and Mr. Schreck said that

you were at the function?

A. They did. They both said that, yes.

Q. What about the other employees, Diane Maynard,

was she at the function?

A. I don't remember seeing her. I was shocked to

find out that -- and I can't even remember when -

guess I didn't find that out until a few years ago.

During the gaming investigation, I think, was the first

time I found out that she had -- that somneone had

solicited hier t,? buy a ticket. Had I known that, I don't

think I would have approved that.

Q. And Mr. Mann?

A. Yes, T w.ould not have -- I would not have said
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1to Moretti. I dIon't want you to ask him to buy a ticlket.

2i Q. was- hie at the function, Mr. Mann?

3 A. I don't know.

4 10P. k-ANTOPO: ODb~cticon. lie's testified he

V v'N('e h jnq at thle, tuncti~on, -n I think hr, ;<oti

71f f ner Mr.utchinsen ind- Mr.

ScrcKt I 'uta vcu -,,ere at- the functio)n. D i_ t he:

10 mention anyo.-ne elEne who wasz- at the function-:

ll~~ A. ~?

12z Q. Aqain, let mne -- and I just want to get an

13 understandinq for this. Mr. Schreck called you and asked

14 you for the contribution to Al CGore, he said that there

15 was some type of an event coming?

16 A. To paraphrase what was said, he called me up and

17 he said, I got a call from Harry, meaning Senator Reid,

18 and he said -would you call Chuck to see if he could help

19 out with the Gore function? And he may have mentioned a

20 few other clients of his that were fairly successful.

21 That was also -- and I think Schreck said, don't -

22 you're not the only quy.

23 lie? alo anted, I can't remember who else he

24 said, but hie also asked m-e to call so and so, another

251 client of ;chreck-'--, And I dcidn't really care if the
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other ('-lient ',.a.;inq led out ()r no-t, hut S'chreck:

that I should I :now that and her told me that.

Q. The other times that Mr. Schreck: solici

cont r it i r-nsz frorm ynu, iii I-P ever cone o-ver to

c, nt r u

th'it , u

c h eck .<a

trying to

Q.-

THE ;WITNES-S

hP -if- help

MR. SANTORO

(By Mr. Pef

r~ itp

docn't ever remember -. ,.:eII t Iere--:

: Okay. 1 don't remernber. i'

ulas I cain .

*I know.

fner) Now, when Mr. Moretti was in

your office and1 you told him that Mr. Gore had called

about the event -- or when you told Mr. Moretti that Mr.

Schreck had called about the event for Mr. Gore, Mr.

Moretti said he would handle it. What did you take that

to mean?

A. Well, I'm paraphrasing. Probably what he said,

don't worry, about it, chief. TII take care of it.

I That'S what Rob us-ed to always say, and then by and

larqe -- T rpan, that'-, how we built up this qreat trust

and loyalty rolat.Lonship. I'd have problens or I had

thinqs_ that hvlr t- I-r done, -Dy I had anything, and he',J
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1 always say fi e usel to callI me chief. Don't worry

2 about it, -hiet, T111 handle it. You know, and sometimes

he'd cnine t-) rp indl say, I couldn't handlp it. Sorry,I

4 tr ie (,i -v 1--+- -iln't handle it'. Then TI'di have t c

V K th 1,;es th itar tho en-i of I t

+ iry cthI Pr tI eu th-it "''rc

aJ~ IC e e v:d i~~i *si' '>

Morett,, J ~ htY!.She~ haJ (cal~oi and akeJ

10 f or contribu zi-ns.

111 . A s ev:er' tine, either Moretti and,.,or

12 Hutchinson.

13 Q. And would Mr. Moretti say I'll handle it?

14 A. Oh, he would say, how should we handle it? You

15 know. y es, he would -- I would tell him or Eileen to go

16 figure out how we should do this. And then -- and that

17 would be it, what was the proper thing to do and go do

18 it.

191 One thing I want the record to reflect here,

20 we're never talkinq about what I consider serious -- what

21 1 considered serious money. I mean, I don't think at any

22 time ever, there was ever a contribution -above -- II_

23 qoinq to pi1_ 4:- (--t -i riqure -- above $500 So in that

24 period of i-v busIness enterprises, that was not

25considered_ a s~~u -I wasn't rining to have to go wash
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I floors that night because I had to give somebody $),(oo.

2MfR. PE'FFIEP: L~et me go ahead -- I want to

introduce some more documents here.

4 (Whereupon, Comm issi onEhbits Nos. 3throughi

rlln rkeli ft L,,iient if I,,,,r~ 1 the N t'it I

. 'M. ffner) Bac C the P

- documents tha~t the -- urt reporter ha s iust -aimitted

I documents numbere-i. through if you could start with

11 No. 3, tell 1 e what it- IS.

12 ~ A. (Qka-'. Okay. I'ImT ready.

13 Q. Could you tell me what the first one, No. 3, is?

141 A. It appears to be a copy of a check against

151 Hi-Tech Services to Diane Maynard in the amount of $250.

161 Q. And the date on the check?

17A. July 2, 1987.

181 Q. And the second page of that document?

191' A. Okay. The second page, I would assume, is the

20! flip side of the first page of this, and it shows a

21 signature -- appears to read Diane Maynard with some

numbers under it, ind bank -- the fact that the bank had

23 canceled this check.-

2Q. Can I giet ynu to go to the next documents?

25i A. Okay.
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@I Q Coul1( yo(u ifienti fy that'.

2 A. This- Is a (rheck from Dirson Enterprises made'

3 payable to Fileen Hutchinson in the amount of $250.

4 0. And -iqa In, the date?

I .~ i7u t o co t o t he s ec('nk pa qe t I I I

I f Co 11o U I, ius - r on tD the next docuront.

A.~ ~ e1~v n I t 1' it ?

Y~~a , vr-u could.

10A. Itlc -i check made out on a Winco check to Mr.

ll Robert Moretti in the amount of $250.23.

12 Q. The date-

13 A. Julyr 1, 19;7.

14 Q. And could you go on to the next document?

15 A. This is a check made out on Dirco, Inc., check

16 made payable to Frank DeRenzo in the amount of $250.14.

17 Q. And again, I didn't catch -- could you tell us

18 the date?

19 A. July 1, '87.

20 Q. And could you go on to the last document there?

21 A. This is a check on Illinois satellite

22dI Communications corporation made payable to Robert Mann,

Z ~in the amount r'f $21 '.43. The date was June 30th, 190-.

24' . Nw this- check. right here, who signed this

2 5 check?
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IA. Rohnrt MorettI

0. Thi check -- again, it's- made payable to RubLerjt

Mann'

4 Q,

1 Ii I PcAher1t W inn 11 ivt c()rnf 1t 1n ''~ ~1 1''

this p:irt if-il I itrpiy

.1. .uu] I i iss7ume that h(- h-mifl expen.:-. v.i t,

that, ;e had (111 -ovieth ing thatE armeunte1l t-'pn;vta

- was to be palA 11-1 that company.

10 ~ ~ -. h -ompany was Mr. Mann employed by?

A1 A. IflitIiaiL1y, by Dirson. In '87, he was -- which

12i was about the end of Moretti's reign, he was also doing

131 work with some of my other corporations, Satellite was

14 one of them.

15 Q. Could I get you to go back to the

16 next-to-the-last one again? Yes, that one?

17 A . Yes.

18 Q. Now, again, who is that check made payableto

19 A. Frank DeRenzo.

20 Q. And fromn which account?

21 A. Dirco.

22 Q. And signed by]'

23 ~ A. Robert Moretti.

2 4 Q. Ho0w wouldl Mr. DeRenzo ha%-e come to receive a

25, check from Diren?
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1 A. LDeRenzo did a lot ot work with Dirco under -

4- when Moretti. was still there, under Moretti's

I jurisdiction. Mayble that's too strong of a word. 1)i rkv

4 was a manageoment t irn, dealt in accounting functions1t:.

I- -I HI I n T thalt -irea more ol I un,-I-,

Morett

So notini unusual for ir. DeRenz' t er-io

8 check from this co mpany.

9 A. I -- I.reto examine -I'm examining thlL;

IQ! check right n*.That doesn't look unusual to re.

11~ Q. Cnull 1 get you to go to Miss Maynard's check-

12 A. I have it in front of *me.

*13 Q. Okay. And the company?

14 A. The company is Hi-Tech Services.

15 Q. And who signed Miss Maynard's check?

16 A. Robert Moretti.

17 Q. Who was Ms. Maynard employed by?

18 A. Well, she performed secretarial duties for

19 several companies. But by and large, she was in Dirson.

20 She was really working for Dirson, although she did

211 function -- she did secretarial services for all

22: interrelated companies and corporations.

23!Q What woui Miss Maynard have done to receive a

241 check for this amount I believe, correct me if I'm

25 wrong, but it's for $250?
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1A. yes. We] I it says auto expense on the chec'..

2 T c-an't answer h;. That wnuld he somnething Mr. Mor-t-ti

3 mayb'I-e coulA ans-.e r.

4 M 1hw~~t Mort 1~ 1)oihle to-- answer that

1 -1 te I Ok:i!; I, hie approved th.*

disbursevmt a-n] -i-e -,ut the cek

- Q. -~ul-' ose check-s have also- -ore to -our

C) attenticn 1ef-re : er actually-L,

10 c. Perhaps-

1A. But not positively.

12 Q. Why no~t posit ively?

9131 A. Well1, 1 wasn't always available to go over the

141 checks. I didnt examine each and every check. When

15 Moretti had checks -- well, with this company, I didn't

16 examine any of these checks, come to think of it. The

17 only checks that I would have to examine would be the

181I ones that requiredJ ny signature, that would be the Winco

19 check. Thev were the ones that were put on my desk and

2011 if I had tine, IWould go through them, and I think I

211 testified to earlier, if it was under $900, 1 would

22 just -- unless -- rnetnhing really looked funny, I'd just

23 pass over I-" i"" 1 don't ever recall looking at the

24 dates. Ir not s-ire if I had ever seen this check or any

25; of these check:s.
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Q. - c ,jrp.jn, you' re no-t sure if you've seen anf'

those -hpec*. s:

A . At the tie they were endorsed cr at the tir,14

tha~t they ..'- no). T am n':)t s-ui e (:f thit- .

r a tt& I 'u I sav, th -A* -i-l 7 . -, . the:-,

-' ~ ~ ~ ~ ~ 1"oi r-1 -'u . h~~ check- -i

s eem ti te h~ ;tIn a ~~e proxr-: co nre

another.

mat -le p e r1 woull

A. Th,- first week of J uly

think they7 were July 1, July 2

June 30, July, early July.

Q. And when is it that Mr

e mpl1o y?

that have

it looks

June 30th,

been?

like to me.

all in that

.Moretti left your

A. He left myv employ finally sometime in mnid to

late August. He started getting erratic sometime in

Jul y.

Q. Was he erratic when he signed these checks?)

A. If he as I didn't noticpe it. It was not

brought -- T rea-1, T dildn't see hIm- a-- erratic at that

point.

0Q. When was; it that you saw him being erratic?-

A. T think probably --
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20
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24 iCes.

And wh- ioned that check?
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MP. SANTOPO: He's already tP!;tified to- thi,..

THE WITNESS: I think six weeks, about a mon~t h

to six weeks hef(-re he left .

..-. Peffner) Well, if he left in rid Auqu-vt

~ h '11e s:ko it .would b? -iroun:- thf,

T iiree with ;'our aiIiv~m-u~ b

When ycu sai you not iced that Mr. Morett

started be(-orinq erratic that you started lo-oking over

his shoulder more-:

A. NN,I I think- I testified that I tried to sweep it

under the ruo- for the first week for sure, maybe even the

second week, and then it continued. Then I started

looking over his shoulder.

Q. You also testified that you're not sure or you

don't remember receiving or reviewing any of these

checks. Is that correct?

A. It would not be a general policy for me to

review these checks.

Q. Could TIdraw vour attention to the check in

there made paiyahlp to Mr. Moretti on the account of

inco)
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1A. Both Mr. Moretti and myself.

2Q. Is that your signature on that check?

3 A. Yes, it isq. It appears to be.

4 Q. Then you would have at lea-st seen that check-

A. ':rih

No;~, eir1 cr-e h-a- been discussinq the

contributirons thatv~u employees rade to Al G:ore.

3.A. Yes.

0. When did y-ou f irst learn that your employees ni,.

10: have been reimbursed for making those contributions?

111 A. I'm not sure if it was prior to being served L-,

121 the Federal Election Commission or -- and if it was, then

13 1 can pinpoint the time that it had to be during gaming

14 investigations that were being conducted, which was '88

15 forward.

16Q. Now, going back to the conversation that you had

17 with Mr. Moretti riqht after Mr. Schreck had called and

18 asked you if you would like to buy a ticket to this Gore

19 event, did Mr. Moretti say that he was going to reimburse

20~ the employees?

211 A. No.

22 Q. Well, he told you that he would handle it'

23i A. He said he'd try to sell some tickets. That's

241 what he said.

25! Q. And did he also say he would handle it, take
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1 care of it?

2 A. I can't recall exactly what hie said. It was

3 my -- it's my recoll1ection that he said that he would (IO

4 hit up sore of our key employees who were able to af ford(

5 it.

Mliynarl , was she i k-ey empiiqo(yee.1

/ ~A. !'

8 Q. )uld she afford to contribute I., r-r. ,' Dr e

9 A. My, -Pinion.'

10 Q. Your ropinion.

1 A. No.

12 Q. How did she cone to contribute to Mr. Gore's

13 campaiqn?

14 A. I -- obviously, Mr. Moretti approached her.

15 Q. Well, I thought you told her that Mr. Moretti

16 said he was going to approach the key employees?

17 A. He was. I think I also testified that I was

18 shocked to find out that Diane had been solicited and had

19 purchased the ticket. I didn't think that she was in a

20 position to afford it.

21 Q. And again, just to clarify mny understanding,

22 after you had this conversation with Mr. Moretti and he

23 said that he -,-oull try to sell some tickets, did you say,

24 okay, qo ahead and sell the tickets?

25 A. Let me know how you're doing. I told SchrecY
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0 Id get ba' t1, hiM.

2 Q. And a'jain, when did you get back with Mr.

4 A. I don't think, I ever ,iid cail 1film back. I thiluk

w Ii the e ty ,,- ~ the day, a ftet. Moret ti said I

6 sold five -k~ Isigeat. t think I ni hv

7 told hin, c'all ,5chreck-. Maybe he did. I don't k-nm<,.

don't recall 7,r cottinq on the phone and saving, Frank

we sold five ticket-s. I don't recall giving a report

10) back to Schroc~k rn this Al Gore thing. I n~ay have, I

ill just don't recall it.

121Q Now, earlier when we were talking about Mr.

13 Schreck asking you to contribute or get tickets for this

14 Al Gore fund-raiser, you had indicated that there was

15 something about the timing of getting the tickets. Was

16 there an urgency in getting back with Mr. Schreck as to

17 how many tickets had been sold?

18 A. As I recall, maybe it was Moretti, maybe it was

19 Schreck, someone alerted me to the fact that there wasn't

20 a lot of time here.

21 This wasn't like something that was going to

22 take place si1x months from now - or six weeks from now, and

231 I'm once again running off of recollection. It seemed to

241 me that there was urgency because the date was rapidly

251 approaching. So I mean, I'm sure you have all the
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1 records when this Gore function was.; it sm to me th~it

2 it was very, close to when this was that we were -- that

3J Schreck had called me and said that Harry called him.

4 . And1 i cincj back to the tunctio:n , you Say

;. And, 1-,u 'n;,there'.- nc nd ica tion, o n..

8 that yru 'vr c r- 1- ut - .-4 ~n rememb-er

contributino -~replye ont,-ributed. Do 0'ou thin

l that you could hvi:e gotten o--ne of their tickets and

11' attended the function with one of their tickets?

12 MP. SANTORn: Don't guess.

1 3 Q. (By Mr. Peffner) Only if you know. Yeah,

14 please don't guess.

15 A. No. I mean, I can't picture an employee

16 spending $250 and giving the ticket away. I guess it's

17 possible. I don't know.

18 Q. Now, the other times that Mr. Schreck had called

19 you for contributions, and I think that you had alluded

20 one t ine that y~ou said that you would buy a table of

21 tickets, something to that effect.

22 A. Oh, ther- were several occasions when I bought

23 tables of tickJ-ets. There were several nonpolitical

24 functions that Sc(-hreck also spearheaded drives for,

25 American Lunq Association, American Heart Association,

** NEVADA CERTIFIED REPORTERS **



MW 1 Cancer Society. I mean, I could give you a litany of

2 tables that I bought.

3 P* id .,-Du ever invite your employees?

4 A. ,-~n fnone occas tens, I did. We'd try to (iot

wairm 'i ot.

t)y 'h h tis ~a si n i n te 'is ecf N~

I Gore.

9. . .. Ppf fner, Why didn' yoru buy the ti,,

1' and inv.ite <urenp1r-yees to come?

jj A. Wll -first of -all, when I went -- I used to

12 personall-1y, me and my wife and mny staff and their spouses

13 or girlfriends or companions, when it was a local affair,

14 Imean, I am a Nlevada -- mainly Las Vegas businessman.

15 If the American Cancer Society is throwing a dinner at

16 Caesars, I'm buying a table, I want to make sure that I'm

17 there to put all the spin on it that I can, because we're

18 going to be dealing with other casino owners and people

19 that I do business with. There is -- I mean, not only

20 did I want warn bodies, I wanted warm bodies and parted

21 hairs, and suits and ties, because I was putting on -- -

22 mean, this was tpirt of my business world. I mean, to be

23 quite honest wih ou, going to Albert Gore's thinq -

24 you asked me before about Kemp. If I went, I did because

25 I didn't h--,-e -in,,thing better to do, I would say. I t .%as
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1W 1 not -- I dijdn't view that as something that was going t(.

2 enhance my,. busine-.s.

3 1q(Well, igain, what 1'n trying to get at is you've

4 _Itatel th.0t hoi c ;.' time!; ..,hen you would buy ticket:.

A..

ci'r.e 'thern the tic-kets?

Vlil c request ther to reimburse yrv tr tho:

In arnount- rf

ii A. ;Not the ones that I'r' thinking, what I

12 specifically have in mind now, no.

13 Q. Tell me what you've specifically got in mind.

14 A. All those charity dinners that we went to. I

15 think I always bought a full table, the ones that I just

16 mentioned before, and others. Schreck had a few of his

17 own little charity things. I don't recall what the hell

*18 they were at this point. Diabetes Society I think was

19 one of them. And who would attend these dinners? My

20 other business peers, and the people who I would try to

21~ do business, the owners of other casinos. So I would

22! want to be ther,-, and I would want to make sure that

23f staff was there, anol I'd want them to go have a cocktail

24 and schmooze. I m~ean, that's what those functions are.

25 I mean, it's nice to donate to the charity, but there',S
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I also Ai litt10 business politics that takes place at tho!-;e

2 1 dinners. In 1.1vada, that'sr; --

3 4,. In the cise of Albert Gore?

A.1 !ie -inv ot it. T ne an i f I Wa5

or snewh'orr, mi 01c av e huh ev r1rittf .n

sore i-!-sin~~ n in n vr

himCr ~r 2 ~ '~'~nBryt ' i

o-nce they, 1-17 th-, !.>vara are~na.

Q. Th.e, .r-.;ou Ayu have let Mr. Motrett rr

11 around the r~ff_-e sellnr tickets?

12- A. Because Harr,,,, I told you, I had a warm

12313 feeling fcr Harry, and if: Harry called Schreck and says

141 call Chuck, I mean, I'm old-fashioned, I respond -- I'm

15 loyal. I look for loyalty, I respond to loyalty. I'r

161 loyal. I hive a loyal feeling for Harry Reid, plain and

1?' simple.

18 1 MR. RFFFNEP: Let ne go ahead and I want to

19, introduce some more exhibits here.

nQ (Whereupon, Commission Exhibits Nos. 8 t,-hrouqh

21 -i were marked for identif ication 1-y the ?lotar':

23 FU. ~'r. Peffner, Ve're back on. Let me cic

241 ahead and pass th,?se exhibits over to you. Could you

25; tell me what thit first one is.
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1A. Exhibilt P?

2 0 ah.

3 A. V an ex-pense report to Dirson Enterprises f rcn,

4 V~ I .e n fillt -h i T! n ue

A. -~

* Q. '17h,, expense report"

A. t -! ' that it is not.

10 ~ A. 1 11 De sn'P.t look like her handwriting, no.

11 Q. AnA:_ the am"ount on this expense report?-

12 A.

13 Q. And the date?

14 A . 6- 1 -hi 7

15 Q. And on the next page of this exhibit, what is

16 that?

17 A. It's an entry form to Dirson from Eileen

18 Hutchinson for $250, signed vendor, Eileen Hutchinson.

19 It's printed.

20 Q. And down towards the bottom, the amount?

21 A . The last far- left, far right?

2-4)Q Well1, I qiuess I see all of the amounts there are

23; the sane?

24 A. Yeah,

25 Q Ani I see the initials T slash E. What does
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that mean?

A. I have n,) idea.

Q. Could It s7tand for travel and entertainment?

A. 1.0, veon, it may be T and F.

P u IMis.- Hiutchi1 oson k--'e to be re irnur.-,#-I

for traivel r c'nt'-rtaiinment

J. ust IliY anvy'-:ne else, Probably less f requent ly

than any one ls, u+7 she woull - submit an expense

report -- she ha]_ the authority, to authorize her own

expense report, cut hier own check, to be honest with you.

C. And would you approve these expense reports that

she would approve?

A. No.

Q. What about when, as you say, she cut her own

check?

10

11

12

13

14

15

16

17

18
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20

21

22

23

24

25
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A. Well, she had the power to do that.

Q. Would she tell you that she cut her own check?

A. Well, T can say in the 17 years that she's

worked for me, I've never known her to tell me that she

cut her own check for her own personal expenses.

Q. Why would she have not done that?

MR. SANTORO: This has all been covered before.

You can answer the question, but --

THE WITNESS: Eileen never really -- Eileen was

more ot an inside person. If there was anyone in the

0

19
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company, for sure if there was anyone on the management

team that incurred less expenses, she would be the he,i

of the list. She rarely had expenses.

Q.- C( u 11 The have written ai check-, without your

kno~wledge %%hit!soover.'

A. A ,--npany check?

A-.

Q. H,-is she evier done that?

A. !J,--t to my knowledge.

Q. Now, can we go on to the next document?

A. Okay'.

Q. Would you identify this one for us?

A. It's an expense report to Hi-Tech Services from

Diane Maynard in the amount of $250. 1 guess you want to

ask me the date. It looks like the date is 6-30-87.

Q. And down towards the bottom there's a section

called approval?.:

A. Yes.

Q. Looks like someone's initials.

A. Robert H. Moretti, RHM. That's Bob.

Q. And those are his initials?

A. Yes. That's also his signature or that's his

marking.

Q. And again, we had discussed earlier Miss



1 Maynard's contr ibuition to Al Gore, and that being made

2 the same amount, 2?

3 A.

4 . ioIviove,,. this expense rep-rt

no reason ~ ~iv~ta e dint e:e 7ani1

responsib r

i0~ Q. ii *--u cver instruct Mr4Mrtt o fill out an

11 expense rep -'rt for Miss Maynard?

12 A. N.Well, let mne qualify that. As it refers to

13 this document?

14 Q. Yes.

15 A. If I had given Mr. Moretti and asked him to fill

16 it out, I would -- I would question this, because there's

17 very little backup, and one of the things Ron Smith used
13

18 to hammer into all our heads is you got to have backup of

19 some sort. If you're going to take mileage, you got to

20 state where you went and this simply says -- well, of

211 course, it doesn't say mileage, it says auto expense,

2 2! repairs, tires, supplies.

23 MP. SANTO-PC'-: Excuse me, Chuck:. He asked you if

24 you remember authorizing this or telling Moretti to fill

25 this out fnr Diane.
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1THE W4TTNESS: I got carried awy No, I did

2 not .

3 MP. SANTOPO: Thank you.

4 . ' ~.Petfnpr) Now, that art-a there crn t ho

-- ~~_i JTa .~V that have been f ori

-J y. Well, how ould Miss Maynard have cone to be

10 reinburse,_ fo-r -~ for auto expense, repair, tires,

11' supplies*.

12A. Well, she did use her own car from tine to tire

13, to run business errands, so it was not inconceivable that

14i she would not have some kind of auto expenses.

15! Q. And again, no backup here?

16; A. I don't see any.

171 Q The other times that Miss Maynard would have

18 been reimbursed for auto expense, do you know if she ever

19; had any backup to justify the reimbursement?

20 A. T can't an -- I don't know",. I don't know at

21: what point the urqency- to have backup became so

paramount, oo;r I (.Ain't. answer that.

23 Q [Did vr'u ?,.,er authori,",e an auto repair.

24 A. For.-

2~. Q. Fr anyone -it the company?,
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I A. I ma,; hav

2 Q. What about, [)lane Maynard?

A. I don't ov ,r recall. T don't know.

4 ti 'h ,'r vr-n1 if _h r-rull have hor c

be :,=p-ay p-> I 7r rDianet' cet i s.

Coulz t ake th att -irt an if he w3-sn' 'there, t,-)

'Eileen, qni I ques7 mayb-e ~f neither of then were there

11 and it was urgtent, she would bring it to rly attention. J

121 don't ever recall her asking re for it.

131 ; Was there a policy that you had established

14 about fixing cars-

.15 A. Well, most of the cars were company cars, soI

16 can't think of any tine -- there may have been, but I

171 can't think of any7 time we sent a noncompany car for

181 repairs. We may hav,.e reimbursed for mileage, gasoline.

19 1 don't recall.

0 12. Nowe, again, you testified Miss Maynard did not

S1 ha ve -i company c -ir.

A. As 1e>, she did not have a coripany car.

Andi whit about the employees who did have

24 company, car--. Wh would authorize the repair for those?

I .. W~i, h"-, wo;nuld either qo to Moretti or -- and
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1 myself and say ry brakes need looking at. And 4-f thoy

2 came to me, JI'd send them over to Cashman, where we

houqht alIl ntir (,a Cadi I ac dc'alIer here in town, a n (

4 Morett 1 1,,I ' thlor sam- th i no

'~ \h'~i '.< I I t le'; . t M -M -it t-Vi a I'

( woulJ 'the:, .-cme ,- yu wa;: s tha--t Jet t ind

A. T thn I it wasFile - h i v

to e!an-i h inr if It % -s Bob's car, he''i hav,.e net

r4 me. t thri t-he o)nl- o~ther person- that had a -orpan- i

I1 was -- aronci the managers, management team, .,as DeRenzo.

11 I can't picture him coming to me. I think he would have

12 went directlv to Moretti. But Eileen or Bob would come

13~ to me.

14 Q. And what about after Mr. Moretti left?

15 A. Oh, I don't recall either DeRenzo or Eileen

16 coming to me. T mean, I'm not saying it didn't happen, T

17 just don't recall it happening.

18 Q. Could I get you to go down to the next document?.

19 Could you identify this one?

20! A. ~es. This is an expense report to Winco from

211 Bob Moretti dated June 30th, and it's for reimbursement

of $250J..

23 '2. nd the second page of this document?

24A. Thp second page is that A!P entry form, whatever

that means, has Winco's name on it, has Moretti's, and it
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1 has the samre rrnount,$r) I c. Cn fow identify T and I

2 as trav~el anfd entertainment, thanks to you, and nothiiej

3 eIse.

4 .. The~ thi1111-1 e

Moretti s pe r s'- n -l -7i unt, anA i11a14r hllp

Supper Clui_ ias charue for ~I~ 1 n-

- 'an't qleir thcr- d1it'- there, tbut it was siqnei b~y Mr.

10, Moretti.

11Q. Yo)u h,-id testified earlier that Miss Hutchinson

12 was able to, it I can use your words again, cut her own

131 check?

14A. She was.

15 Q. Meaning she could --

161 A. She had access to the checkbook. She could have

171 gone in and probably cleaned me out probably any time she

181 wanted to.

19 Q. Mr. Moretti in the same situation?,

20 A. yes.

21 Q. Let re qo back to an earlier document that you

221 lookedi at. T'-1 qoincq to flip through these and help you

23 get to it -

24

2 5~ v
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1A. Oka

2 Q. This d~ocument right here?.-

3 A. YPS

4 2.ExhbitNo.~, ltIs is ai check tr( m

Wi n(:n piv,-il I Pob)Lert Mcoret t i

(-1i tetx.jn -

Q. Yi tst f ied earlier that Mr. Morett i

A. Yes, that's correct.

[01 Q. And the amount of this check?-

11 A. Corresponds with their expense report, $250.23.

12 Q. Now, if you signed this check, you rust have

13 seen the check; right?

14 A. Yes.

15 Q. What about the expense report?

16 A. No. I don't recall seeing the expense report.

17 Q. But you testified earlier that in the case of

18 Winco, because it was a partnership, that the checks

19 required your signature; is that correct?

20 A. Yes

21 Q. No',,, when these checks came to your office for

22 your signature, w'eren't they accompanied by any' other

23 paperwork?

24 A. Well, I think there was other paperwork.

25 Moretti on a reqular basis took expenses against Winco in
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1 that range, two to 300 dollar range.

2 Q. Well, now, this-r check right here from Winco,

3 what paperwork would have accompanied this check?

4 A. (h, thp (-heck itself?

A . T t hli n it '.~sthnLt t hi ni hert, .h h I V

7 know what the hei I it r-eans , A P entry,, Ithn:u;I11

3 t hisE- used t - -- me -in .with the che,.k.

9; ~ .. ~that expense report --

101 A. NJo, I donn't think this wouild accorpan'Y the

11. check. I believe that these two documents would be

12 attached, and held qive me a stack of checks and I'd be

*13 signing the checks, and I would look up and look at these

14 as it affected most of the disbursements.

15 Q. So did you ever see this expense report?

16 A. I don't know. I don't think so, but I don't

17 know.

*18 Q. Now, this check from Winco may be to Mr.

19 Moretti?

20 A. Yes.

211 Q. When youi signed this, did you ask 'Mr. Moretti

22! what it was for.,

23i A. I don't think so, but I don't know.

241Q Aqain, this was in fairly close proximity to the

25j time when Mr. Morptti was acting erratic. Would you have
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1 questioned hir. about that?

2A. N h, £'. if it was $2 1o I miqht have (1tIu nc

3 that periodI cf tlrip, Ihut I mean, $21fl would not have

4~~~~~ -_ i Se7 ty *i*& r.Ixc e.

iin ~'en~ S~ okhd -1 1 led ind I

I r Ih Jnr1Yt Tl tD CecanA :ndi-ate,- that

know -f F-e'' e if there ..ere -ther pe' ; c*T

.ante -1to h'i E7
4 et e, tii ent, Mr. more+4

he'd 1-~ Aru ~ the t1ke; n eanr %, Io trnI

0 envision omnc h)you're clissifJ.,ng as erra-ti'c, goinol

1 around the -t~e at;kinq other people if they'll buy

2 tickets- to an e,':ent for Mr. Gore.

3 MP. SA14TORO: I object. This question is very

objectionable insofar as the witness has not testified

that it was his recollection that Moretti was, as he

described it, erratic during the time period of the

Schreck phone call and Gore's solicitation. So I think

your quest-Ion is a mischaracterization of the evidence

and assumes facts indeed not in evidence, and on that

basis, I objiect.

2. B%- Mr. Reffner) Did vo think that it was

unusual f(-,r !r. Moretti to ao airound the office asking

peopip for tic}:PtFs t-, attend ai Gore event-.

I don't think. it ever happened before, so I'd

have tocaa''1i~sonethinq that never happened hetnr,-

NEVADA CERTIFIED REPORTERS *
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;1! he bi ng unu.sua, yeI

And] did it evr'r haippen aqain-2

3 A. Dii e evrsell Core tick:ets again. If ho ld

4 ho never t 11 1- (Ilt I t .And ynuvu: never sent tn' in

I! 1,iv itr~ fv t ~>

f 'eti'_ is I Ij fc 1 :7:el

an-. Core t esother 'than these, einA J ~

10 didn't thin-k s', ml I never got a subpoena f.:r-o 'You

11 stating that, haJ done somethini mrpr

12 therefore, I was coming to the conclusion facetiously,

13! perhaps, that he had never tried to sell any other Gore

141 tickets other than in the time frame we're talking about.

15! Q. Now, after this incident with Mr. Gore, did Mr.

16' Moretti ever go around the office trying to sell tickets

17! to any other events?

181, A. Yes.

19! Q. And when was that?

20; A. Bob from time to time would sell office football

21: pools, woril' series pools. fie was ruch more into sports

2 t tha n I %,*,-1 When the world series- i come up, he and

23 maybe another employee wvouiA qet tcogether and say let's

24 have an oiffi-,e pland on a recqular basis he'd be

27, havinq poolsF t-r (), thing an-A another. Sometime -- yes.
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1 MP. S;ANTORO: Excuse me.

2 (.,,y Mr. Pet tner) Let n'r - I just want to (j(o

3 over a few,. last thinqs here.

14 A. Si

ask

P ~ ~ ;P h'?. By ir I-:nr~~v.~ r ~et

9 come into _',ur ~ff~ -- or Ie ~~k htbcL

10 id Mr. Mcretti ever t e., Y(u thalt M r. Schrec}:.

11 told him t- r oil icket (,r riet Diane Maynard to buy

12 a ticket to the G,,.re event?.:

131 A. No. I never knew while Moretti was in my

14 employ, at least I don't recall ever knowing while

15 Moretti was still working for me, that he sold a ticket

16 to Diane Maynard. I would have taken exception to that.

17 Q. And did you ever tell Mr. Moretti that when

18, Frank Schreck asked for contributions, we would comply,

19, something to that effect?

20 A. No, I don't think I said that at all. I just

211 says, we got to do something, let me know what we should

22~do. Anrd he syIlltry to seIsm tces mean,

231 I'm paraphrosi-inq, but generally speaking, that's how it

24 was handlel.

25Ani1 J11 .C ever ask any r.M your employees to
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1 buy tickets to Mr. core's event'?

2 A. ?1(-). T jon't recall ever askirvj any of my

3 employees t- buiy tickets to Mr. Gore's event.

4f. Woll1 whe,,n you called Mr. Moretti into the

ott ~e n i p~ri~;i hi ofMi Se~r-ok'srequest, 1'.1 %,,,11

Wh~ hontMiss HutchinEs;)n."

11 A. .

12Q. Pid yo-u ask Mr. DeRenzo to buy a ticket?

131 A. T don't recall ever asking any of the people,

141 any of those five people to buy a ticket to the Gore

15 thing. I have no recollection of that at all.

16 Q. What about any other candidates for federal

17 office? Did you ever ask any of your other employees to?'

18 A. I have no recollection of that either.

19 ~ Q. Do you ever recall asking Eileen Hutchinson to

20~ make a contribution to Helen Foley's campaign?

21 A. Forsmerasn that rings a bell, but I can't

22 connect with any positive thoughts or positive responses.

23 0. What about Senator Reid and Bryan? Would you

241 have asked Eileen Hutchinson to contribute to their

251 campaign or their campaigns?
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1 A. Well, I can't say for certain, but T think

2 Eileen would have volunteered for Harry Reid. She t

3 had a fond regard for Harry Reid. So if she j*tve any,

14 monev to Pceid, T think she did it on a voluntary basiv!.

1 ~ieI I I r Br v in, maybe 1 11qe; e f she could I'

somethin'i that .*'sproper. I don't She had i

like me, she had i a ,arer feelinq tot 1 ta sed

8 for Bryan.

. ight you have asked her to dk h- a Mr.

10: Schreck's request?.

llj MR. SANTORO: Objection that it calls for

121 speculation.

13 THE WITNESS: I don't -- I can't answer that.I

14 don't know.

15 Q. (By Mr. Reffner) Well, you testified earlier

16 that Mr. Schreck had called and asked for you to

17 contribute to Senator Reid's campaign.

181 A. He said, Harry's running, we got to do something

19 for him. And -

20 Q. And what did you take that to mean?

211 A. We got to try to raise some money for -- from -

22 to raise money to support -- I don't even remember what

23 office he ,-as running for -- Senate, Congress. Senate.

24 Q. Going back to the contributions to Mr. Gore's

25'! campaign, they were for $250 each; is that correct?-
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1 A. That's what this indicate s, all these documents

2 I've been shown. Nnt all, but most of them.

3 Q . Do ..o-u know what the significance of

4 )Ofltr1ibutfl( $:%rq to Mr. Gore's campaign would be?

A. I~L1. vvef No, I don't. I'v:e been tItl

6 that that wa~tho !", she could contribute, Ithink.

someone si.

8; U. And who .:ouild have said that?

A. T -- n't recall who told me that. f find 1.t odd,

l0 bult T was lprd to believe that 250 is the most you could

11; do. I mean it doesn't seem like a lot of money.

12 Q. If you were going to contribute -

13 MR. SANTORO: Excuse me one second.

14 Q. (By Mr. Reffner) If you were going to

15 contribute to a federal candidate for office now, how

16 much would you contribute?

17 MR. SANTORO: Objection. Speculation, lack of

18 foundation. Which candidate, which office?

19 Q. (By Mr. Reffner) If you were going to

20 contribute to a presidential candidate, do you know how

21 much you could contribute?., You testified earlier that

22 there was ai limit.

23 A. Well, I'dl have to know who the candidate was,

24 how much I was behind him and what would I properly be

251 able to qive. T realize that there are parameters on
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what you're allowed to give. So ifit was some--one thitt

was running for office and I -- presidential candidate

running for office and I had a strong feeling fo-r that

porson, then I ;'udprobably-, qo to the 1limit -

Anil wh-y, -.<Ould the lir'it have een Y.

1

2

3

4
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A. Iont:no w. That doesn't rak:e a bl-t c sens,:-

to ne. $2~doesn't sound lik:e a lot of money.

Q.- We've -is!7cussed these contributions t,; Al Gore

and other contributions. Are you aware of any other

contributions that your employees may have made to

federal candidates?

A. I don't recall of any.

Q. And again, you've never asked any of your

employees to contribute to a federal candidate?

MR. SANTORO: Asked and answered repeatedly.

THE WITNESS: I don't recall ever doing that.

Q. (By Mr. McDonnell) Okay. I have a few

questions. one about Mr. Schreck's calls to you. Any of

the times that Mr. Schreck called you, did he ever inf0r-

you that you could not solicit your employees when you

were collectinq contributions for federal candidates?.:

A. Well, if he did, it had to be after Moretti did-
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1 that w :itVh (;)r, because hal hie done it before anld T h,~id

2 found -)ut that Moretti assoliciting, T would know thait

3 that wasn't prroper.

4 %-Nv.,''u alsr- testified1, I believe, set re

~ 1't~ecino1 the' rec-,r'-J, that 4~ nurl.'I

tine s 1- t 1 n4 _ co tr1 bu t ion -11. at n, -,;e ines- 1:1.

a and Mr. -~e t n _ind T-o'i r.-,ht say 't, them:, qe- h.',

10 aiskinci fr'r -or-- i~~ nd~ wha- -airp -,e qoi nc to -in a-bout

11 it? And they,'] siv, e'ltake c-ire of it, and then

12 they' IJ 'a nJ c:ut a check, usually on your corporate

13: account, if it was for state races; is that correct?7

14! A. No, not the way you've described it, it's not

15: correct.

16, Q. What part of it is not correct?

171 A. Oh1, it would be like an instantaneous reaction

18! on their part. if I implied that, then I was leading you

19i down the wrong path. What I meant to imply and what -

20: characterizing what really took place is that Schreck

21i would call and I -w.ould call either Moretti and,,or

22 Hutchinson in an']1 I ',I say, well1, Schreck cal led, he wants

23 us to raise the nnwfor so and so. How are we going tci

24 handle that"~ 'kayv.7 And they w ould either meet

2)5 separately ',)r they, would -- w~e w-ould all1 meet, or the;*
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1, wou 1 ci -- cr Bofr'i1 volunteer Tnany V i m#-; and sadon't

2 worry about it. I '11 take care of it.

3 Q. Wheri y-i ii we did this and when Bob 2 s doin~i

4 1t' po a h it opitv - in em pl1oy ee of vc u r

2 date ttia: -J,_i : jrrmec h rm 4he cn tri

that were nei, ~htwhen he sa-il',-I, t-ikI --are

1 it, t h ath L7 th q 7 h e wa s i-oinr wt h 1n th,? (--rr'orat 2 0-

11 A. '. think he told-- re that he was goc ng to see

12 if he coln'4el tickets. 1 said, to w.ho? He said,

131 to some people whD could afford it. I said, who?' And i

14 think he mentioned Hutchinson. And he said, I'll sell

15 Eileen a ticket. I'm not sure then if he said -- if he

16 went on and said -- one thing I do remember, he did not

17 say I am going to sell Diane Maynard a ticket.

181 Qn One other question I have is what was the

19 purpose of Mr. Moretti soliciting these people, and if he

2'0 did, reimbursing them, what would be his purpose in doing

21 that'?

22 1 A. Well, d~o you want Tre to spec -

23 M P,. S tA ;T 11P C To the ex:tent that you know.

241 THE WITNES I can only speculate. I've

251 examined this in 7-1, own mind, s--) I can speculate what the
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I answer might be.

2Q. (fly Mr. McDonnell) Well, you worked with hii

foc)r severa-l years: _

A. Y."111 I v ht . He was i very f ruial I uy . It us--ed

t'j I'flo I him Ihe I I I Ii s n M t m Vo: 'i h

didn't iDke it. Anr i T 17 x'n rio'I I_ rurlii

qguy . And T 'm frt ientt i ni hi- *-,..'n- . 1 T- -1, 1

People. It'. ~we hey'-,,-"r~r~;:~

m) oney.

10An,- s' 1 look back - en this -,hole thing and

ill somebody wudsiy, wywould Moretti do this, and I

12i said, well, if Moretti made up these dummy reports, he

131 was trying to make sure that he got his 250 bucks out of

14 the company, but he didn't want to be the only one taking

15 it, because i~n the case of Eileen Hutchinson, I testified

16 to that I was told -- although it appears not to be her

17 signature, but I was told by Eileen Hutchinson that that

18 was not her signature, and then when I examined the

19' signature, it looks very much like Moretti's, but I can't

20 testify -

211Q Which signature, on her check?

22 A. On herchk, es

23 C. So she never cashed the check?. Are you claiming

24! that she never received the funds?

A. (In the expense report.
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I Q. On the expense report, but not the check it,;t*It-.

2A. yes.

Q. she acknowl edges receiving the check, as far a

4 V(,u knIow

tha t. 'wa w hat was n~ it." V

?~':

2~ ~ ~~1- W rha , A Iih o' 7 ri n wr:~~ .

tukot ucsand he w,.antedf to rcak-e siii '

l back in his pocket , which is part of beini: frurgai.

11 guess hie didn't feel that he should: be the only one

12 putting in the report and for sure, if he could get

13 Eileen's report in, then he'd really be protected.

14 Q. He'd really be increasing his chances of getting

15 caught, though; correct?

16 MR. SANTORO: I'm going to object to any further

171 guessing. There's been too much guessing at this point.

18 THE WITNESS: I can't say what was in his mind,

19 to be honest 'with you.

20 Q_ (By Mr. Reffner) And again, you never told Mr.

21 Moretti he should reimburse the employees for their

22 tickets- t,-- CZ,-re

23 A . T ha'.'p abhsolutely no recollection of ever dcin,

241 that.

25 . (B-Y llr. McDonnell) And why did Mr. moretti
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@ 1 sol ,-*it the emplo)Y~ees? What was in it for him in rai iIq

2these funds?

3 A. Well -

4! MR. SANTORO: objection. Not only -

MV. POfNNVLL: Onwhat baf-.

"'I. AIJTOPO: I think I t (-, 1 I:; 1 p~U t

iniit a-ssunies a fact not in evidence that -,omething ~u

irl it for hl-.

("I . -r onel Do you know why Mr. Moretti

solicited the (-o-ntribution?

11A. Yes, I think it would be a way to further endear

121 himself to me. I had called him in and said, well,

13 Schreck is on the phone again, we need to get some money,

14 and don't worry about it, I'll do it, and he did it and

15 he was -- it was a way to say, see, when it comes time to

16 review my pay, then you know I always do everything that

17 was asked of me.

18 Q. So he endeared himself to you by forging his

19 expense reports?

20 A. That wouldn't endear -- I would never -

211 MR. SANTORO: Objection. Objection. That

221 question is arqumentative and it's -- I'm not going to

231 have him answer that question.

24 Q (By Mr. Reffner) You testified earlier that you

25 viewed Mr. Moretti as a brother or a son?
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1 A. Yes, I had that feelinq for him.

2 Q. TQ what extent would he have to endear hinm;v If

3 beyond that.

4 1 A. Wel, in't Know how Moretti thought that I

1 o wedi h 17 T t 1i I n L, I ook *1 nij 1bick (n Mv r. Mrett 1I'

honestly, T think there were times when 1,.( wan a

borderline s(:hizoIhren~ because at nl t~*,

8 know of that he was -- up until the tIne I0-e s

9 six weeks -f hlis emnploy did I ever (jive flu'- iny sionais-

10 that lie wa-4 noth irwi o-ther than very, close to e, after

11 about the first yr. After about the firs;t year of

12 coming to work for me, up until about six weeks, he

13 should never have questioned. I mean, he was family.

14 Q. Let me ask you some questions. You had alluded

15 to an investigation by the State Board of --

16 A. Gaming Regulators.

17 Q. How did that investigation end?

18 MR. SANTORO: Objection. I think that's

19 privileged and confidential.

20 MR. REFFNER: What would be the privilege and

21 confidentiality?

22 MR. SANTORO: I think there is a state law of

231 privilege and confidentiality as to State Gaming Control

24 Board and Gaming Commission investigations of licensees,

251 number one; and number two, I think that's totally
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irrelevant t- these proceedinis as!- to whether or not

there was reimbursement by this corporation.

And I ilso want to lodge an objection, beca1useC

we haeboon hoi-e tI r over si_ x hours- in aI verv hot roo)m

t IV1 ILl O le OV V .. t h t h~ y ' r' r>i v rvi~nq t

patient, buit I thln-, thIs -- voIuw f.srto

teanrinq iup -r +,he rjuestionin-i, '+17- elntt thy;,

point, but -7 'u ask tha ! ,.- -ne v~sn the

quest 1 (-n i no.

MT.. McDrL!ITELL: I .-:ouid point out you are also

conferriny -r-tti ,yo-ur client as well.

MR. SANTORO: Counsel, that's why I'm here.I

have a right to confer with nv client.

MR. McDONNELL: We're noting for the record that

you were conferring with your client in --

MR. SANTORO: When was I conferring with my

cl ient?

MR. McDONNELL: A number of times.

MR. SANTORO: You can want to point

I think that's ridiculous when we're sitting

stifling room.

MR. McPONNELL: We're trying to coo

You're doino fine.

MR. SANTORC1: So are we. I can see

tail end and it1. ma-y never end, and we're abo

it out, but

in a

perate.

we're at the

ut an hour
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I over. I'm not t ry -nq to be arqume ntat Iv(-, hut maiybe I 'in

a little frus-trrtr-d.

3. yMr.- Pet tner) Can I ciet yo u tor- state youi

4 ii ~'~uitv 'nuiber for mn

A. I00 17oth 11f teenth >'>.2ri.

Q. We ha,] disss' 1'T -1 S - 17 e*

nay have r,- 1 e w e'3 ne o-f the thlinoIs th-itvu r'lt

out today was a- list rf pe scr Ip tions.

11A. Ites .

121 Q. I'm also goinq to include in a letter requesting

13i the documents that that be included, too. In case the

14 issue comes up of Mr. DiRocco not being completely

15 coherent during today's proceedings, I'd like to know

16 exactly what medication he was on.

1-71 MR. SANTORO: Well, you want this list or -

18 MR. PEFFNER: I'm going to request a copy of the

19 
list.

20 THE WITNESS: You can have the copy I have here.

21~ MR. SANTORO: He can Qiv-e -,I- to you riqht no,

2 if you want.

22. (By Mr. Retfner) W ha te ver vc ,l lik-e to .

24 A. Yeah.

MI-P. PFFFNFP-': Oky0'lg ahead and ha-ve- the
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1 court reporter put that down as, one of the exhibits.

2 (Whereupon, Commission Exhibit No. 12 was marked

.3 for identific-ation by the Notary Public.)

4 MIB2. PFFFNEP: Do you have anything you'd like tco

THF f TNS 

a M~~~. ~ Q~14 F L Mr M 1 ret k!II\U I- -

101 THE TiT;ES S: DiRocco.

11 MR. SAINTOPcO: We ob~ect to that.

12 MR. McDONNELL: Sorr.

13 Q. (By Mr. Reffner) Let me remind you again, and

14 I've reminded you on at least one occasion today that the

15 federal law does have a confidentiality provision that

16 prohibits any discussion of that investigation while that

17 investigation is going on. Just keep that in mind.

18 MR. SANTORO: Can I just -- because I don't

19 practice within the Commission, I just wanted -- can you

20 tell mne or cite to me what provision you're relying on?

21 And I'm nut questioning, I'm just saying that I'm not

22 familiar.

23 MP. !McDONNELL: 2Usc 4 q) .It's in there in

24 two subdivisions.

25 MR. OSANTORO: Which says basically what?
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1THE WITNESS: All proceedings by the Commissiion

2 investicuatinns shall remain confidential.

3MP. RFFFNFR: TIf you re-ad the correspondence

4 that <'v':etMr. PiRocco, sent to you for Mr. DiPor,(-

ynu ~ hi 1' 'if-~i n ti 111ad it exl)i ns 11.'

F: S ANTP -:And soi, that Mr11. Dipot-' 1

couldJ -.--- Kist ~~a tell hi-- T.,ha3t thils -o

9 relates t-' his testimony today, who -- he cannot- t~ilk to

101 anyone? What +Der; it nean?-

11 (P7 Mr. Reffner) Well, what it means is, is

12 that you should not release the fact that the Commission

13 is investiqating this matter, nor should you talk to

14 anyone about the Commission's investigation of this

15 matter.

16 There are other people involved in this matter,

17 and should you breach the confidentiality that the

*18 Commission is investigating them as respondents in this

19 matter, that could be viewed as a violation of that

20 provision of the Act.

21 A. Are you telling me, sir, that when I go home

221 tonight and see my 24-year-old son that I can't tell him

"31 what happened here today?

24 C0. Mr. Di~occo, I'm not telling you what you can or

can't do. I'm advising you that there is a
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10

10

11

12

13

14

17j

18

19

21

22

23

24

confidential)Iity provision in the Federal Election

Campaign Act and I'm asking you that you keep that in

mind in your future actions.

A . Wa I t-, a -se -n d

M P- tJ T ()P : io ius:t- wa-nt! s-(no' qu idance

THY- WITNESr2 : I wantel t,- qei t ut- (--f herf-?,1u

don't kn.4h v' en

(B; Ph Peffner) if vou choose t.) te'l s

of the investij-aticn in this case, that's ye'ur doini.

And I'll give you some guidance, but I have to advise you

that there is a confidentiality provision here, and you

should bear that in mind.

A. Well, as I understand it, I'll bear it in mind,

I guess.

Q. Mr. DiRocco, you're entitled to a witness fee

today of $40, 25' cents for each mile that you've traveled

here. Could you tell me how many miles you traveled to

come to this deposition today?,

A. What, ten; five and five?)

MR. SANTORO: I'd say -- it's round trip.

MR. REFFNER: Round trip.

THE WITNESS: I would say --

MfB . SANTORO): I would say it's about six each

way.

Q. (By Mr. Reffner) So that would be 12 miles

*NEVADA CERTIFIED REPORTERS *
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1 round trip.

2 1,,v;tly, Mr. DiRocco, you have the opportunity to

3 review and sign this deposition. You can review it at

4 the court reporter' ot f ice, make any chanqes that you'dI

5 i kt to mrlkt . Th .or eoto 11 accommodate you i

needs and y,-u cmi -,Pin I t. 1*0) Iso have the option iii

7 waivin4 the r' ~:and si--nini o-f vour deposition

8 transcript. ht yorpre feroenc-- here?

9A. I'Jd li,1: to- reovie.: it.

10 Q. 01-lay. The court reporter will be in contact

11 with you.

12 A. Ok:ay.

13 Q. We'll convene the deposition at this timie.

14 A. Very good.

15*****

16 (Whereupon, the deposition was concluded.)

17

* 18

19

20

21

212

23

24

25

+* NEVADA CERTIFIED REPORTERS **



CERTIFICATE OF DEPON1ENTr

1, Charles F. DiPocco, deponent herein, do

herebyr certify and declare the within and foregoing

transcription to) he my deposition in saidi action; thatI

have rf'(id (,orrect ci and di- horpl- v :i 1 xnv n ii

!;a id depo-, i t 1io11

CHAPLES F. DiRPOCCO, Dponent-

cia vSubscribed and sworn to before me this

199,2.

Notary Public
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0 9CEPTIFICATE OF REPORTE~_R

2 STATE OF NEVADA
ss:

C7OINTY CIF CLAPE

%,Iu e--vle, a du ly com',1ssio1 ned No-ta i-v

Th0 r'epurted the depo s-t i.V 'i c5

iPoccx- , covmencinqi o:n Wednesday, Lcoer

That prio-r to being deposed, the witnesS.xa

1: duly sworn Y,-, Ie t,-) testify to the truth. That 'AT

11 thereafter transcribed my said shorthand notes into

12 typewriting and that the typewritten transcript is a

131 complete, true and accurate transcription of my said

14 shorthand notes.

15 I further certify that I am not a relative or

16 employee of counsel of any of the parties, nor a relative

17 or employee of the parties involved in said action, nor a

18 person financially interested in the action.

19 IN WITNESS WHEREOF, I have set my hand and

201 affixed my official seal in my office in the County of

21 Clark, State of Nevada, this 18th day of November, 1c 2

25PATACVOLS CiR C1
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I-

1 Thereupon-

2 FRANK DeRENZO

3 was called as a witness by the Federal Election

4 Commission, and having been first duly sworn, was

51 exaimined in1i testified as follows:

V DIRECT EXAMINATION

8 BY MR. REFENER AND MR. McDONNELL:

9 Q ('By. Mr. Reffner) Could you state your name and

10 spell -

11 A Frank DeRenzo, D-e-R-e-n-z-o.

12 Q And could you state your social security number

13 for identification purposes?

14 A

15 Q Are you represented by counsel today,

16 Mr. DeRenzo?

17 A No0.

18 Q Do you realize you have the right to have ar

19 attorney with you today?

20 A At my own expense, yes.

21 Q And do you realize you have had the right to

22 have an attorney represent you throughout the duration of

23 this matter7

24 A No .

25 Q Mr. DeRenzo, in earlier correspondence from the
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1 commission, you were notified that you had the right to

2 have an attorney and you were also provided with the

designation of counsel formT.

4 A T don't remember that.

Q ' rmf don 't ipmemther tluit.

(.A No.

Q Wiould you 1 ike to have an attorwy? v:ith o

A No.

10i Q Have you ever had your deposition taken before,

11l Mr. DeRenzo?:

12 A Yes.

13Q The reason I ask is because I'd like to set some

1 4 ground rules today and I can sense that you're familiar

15 with depositions, so I'll be brief. What we'll be doing

16 today is I'll be asking you a series of questions and the

17 court reporter here will be recording your answers.

18 It's important that you answer clearly and that

19 you not answer with body motions as the court reporter

20 can't record those type of movements. Is that clear?

21 A Yes.

22i Q It's also important that you answer each

23; question fully. If you don't understand a question,

241 please let me know and I'll rephrase it. Is that okay?

251 A if I'm capable of answering it.
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1 Q Please hPa-r in mind that you're uinder oath, ;

2 YOU should treat youir testimony today as if you were

3 testifyinc; in a conurt before a judge and jury. And

4 lastly, it- you need to take a break, let me know and we

van recess - fo i fe-o-, mome-nts, okay-

J,11a t hi-ve yOU done to prepare for todlay '

depos 1ion:

A Ja th in,, .

10Q Have vou reviewed any documents?'

11A T threw all my documents away except for

12 canceled checks which are in the hands of the Gaming

*3 Control Board.

14 Q Why did you throw the documents away?

15 A I had boxes of stuff concerning Gaming Control

16 depositions and hearings, and I no longer felt they were

17 of any value to me.

18 Q How did you come into possession of these

19 documents?

20 A Well, I mean records of dates and et cetera and

211I other things that just automatically have come to you in

2? life, such aq my c-anceled checks.

231 D But the documents that you threw away, could you

24 tell me about them? What did they consist of?

25 A I have no knowledge of what you're asking me.
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25 Q Are you currently married?

** NEVADA CERTIFIED REPORTERS **

Documents meaning notes that I had myself?

Q WAr you talk to anyone about this deposition?

A NO.

So- if I understand your testimony, you didn't

revt% ae ny i curent.-; in preparat ion for this deposition.'

A Thiit's correct.

Q And .-:vu didn't speak to anyone in preparation

for this deposition?

A That' S correct.

QCould you tell us your current address?

A 21531 Kilmaron, K-i-1-m-a-r-o-n, Circle,

Henderson, Nevada.

Q How long have you resided there?

A Four %rears.

Q And before that, where did you live?

A I lived in an apartment on West Tropicana.I

forgot the number.

Q How long did you live there?

A Three years.

Q Did you maintain any other addresses during

those times?

A No.

Q What's your date of birth?



1A I mI P (a 1 1. ea r ate d

16( H-)-,; long h,,rp you rarried?

31 A What difference does that make?

4 W1fi o1Id, Mr. PeRenz, I'"-

were here 2 7zeI C- 1 ' Tc i I e ct I e n~.

-iy way afte s~ c~ oehn? I o stat e

the ib eliet fht here concernini7 contribut Cns madle

a poli11ti ca 1 ,- 1 :A 1 _1 1,.

11e'2 Wel, Mr. PePe n zo, i f I c oul. , I was just tryinq.

12. to familiarize myself with you, ask you some --

13A TPm not here to get familiar with you.

141 Q Where are you currently employed, Mr. DeRenzo?

15 A Trans-Lux Corporation.

16Q Could you spell that?

17A Sure. T-r-a-n -- why don't I give you my

18 business card7

191 MR. REFFNER: Can we take a short recess?

201 (Whereupon, an off-record discussion was had.)

2l~ Q (By. Mr. Retfner) Let's go back on the record.

22 Mr. D*,z-en7, fcv~ eel comfortable? Should we

23' continue?

24~ A Cnntinue, I I'r, not comfortable.

25 Wh,' are~n't 'u comfortable.?
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I A I fe itsa waste- of time, waste of my timel.

2 Q W011, WoUld YOU like to- take a short recess. Do

you need i Inn]-: ()f water or anything?

4A

A n, I .Inv ev.i t -1hp Tncm' of Ch-arles-

7h,- -i: a.' my 47her namnes?

Z. ~ _j t u- I~ tl -e wohat' those other nares

11 are?

12 A I 'io: n't remember aniy other except Bill Bravo,

131 which he used quite often.

14 Q And Bravo, could you spell that?

15 A B-r-a-v-o.

16 Q Could you tell me how you came to work for

17 Mr. DiRocco?.:

18' A I had a mutual friend who knew Mr. DiRocco when

19 he worked at a racetrack in upstate New York, and I was

20 seeking new employment at the time and a mutual friend

211 put the two of us together.

221 2 And when was this-"

2 3 A in earl'y 1986.

24 y And- that mutual friend, who would that be?7

2 5 A Tr.hn Bilotti. B-i-1-o-t-t-i.
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IQ Now, in workincq with Mr. DiRocco, were you inl

employee, Iiu-inf?;s partner?

41 ~'h ~tw vt1101 n1,Ime Of the company that you ve

fiHe hal i re than one comp,-n%. i rson

* Fnterprisp -, 7prcFor-, In(-. , W\1fco.

~-1n-~c.SSSI. I forgot exactly what they

lO stood tor ro. 1-3-ething with our satelliting. Hi Tech.

ll~ Q Am: others?

12 A There -,,ere a couple that he questions the

131 ownership that I knew he owned was Print-A-Sport.

14 Q Could you spell that?

15 A P-r-i-n-t-a-s-p-o-r-t, and -- oh, I can't

16 remember what he called this other company. I just don't

17 recall right now. There was another one.

18 Q Now, of these companies that you listed, was

19 there one in particular that was the company that you

20 were employ;ed by?

2,A Mnst generally I was employed under the company

2e2 called Dirson Enterprises.

230 N, vou --iy most generally. Could you explain

24i that?.

A Well, the companies were all owned and

*NEVADA CERTIFIED REPORTERS *



* 10

1 controlled by Mr. 1iJPocco. sometimes I'd b-e docing Wo)rk

2 for SSSI :indi T o maybe get an expense account ther~,,

-3 and sometim.'. T 1wa-s ricinq work for Sports Form, Inc. n

11 So, in th' r1;,there's no boundaries to exactly ,%,Ii(

The-, r-~~eet I 1'crtei Jn -- b~u ildi nc thiat

Myr 1i)c:' ( 'l 1sra Pa ' not sire cr tt-

number.

in olar thfnv all located within the sane

11 physical -Dmfp1Q. I em ean, are they all located in the

12 same building?

13 ~ A Yes.

141 Q Are there any field offices or offices in the

15 state where they may be located?

16 A No.

17 Q Now, these businesses that you listed, Dirson

l8~ Enterprises and Sports Form, Winco, SSSI, Hi Tech

19 Services and Print-A-Sport, if you could, could you tell

20, me what the nature of these businesses is, what type of

2] business activity they're engaged in'

22T dJun't tink they exist the same way at this-:

231 present tine. I left Mr. DiRocco in May of '89. Because

241 of licensing in the state of Nevada and because of lesser

25~ tax rates on lower income of corporations, Mr. DiRocco
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1 had set up a number of different organizations. sta I t In11r

2 oft, Winco was a partnership with Mr. DiRocco and -- e

3 me think of what his name is -- Swansons, father and ~v

dealini in -- in horse race dis-semination of inforin.at i',i.

And -oki,1 you spell the n ire (, t he othet

P. 1lon't remember ho-... their names are spelled bu-,

his name ,-.as !-wanso(n and his son wsalso a partne r wi:-th

him.

In I Q Any other partners in thatbunes

11 ~ A No. That was a licensed partnership under

12 gaming regulations in the state of Nevada.

13 Q And what did Winco stand for?

14 A wagering Information Network Company, is my

15 guess.

16 Q Now, you said that it was engaged in horse race

17 dissemination information. What did that consist of?

18 A It consisted of giving the information before

19 and after horse races to licensed race books in the state

20 of Nevada.

21 Q So they would give information to other people

22 in the industry?

23 A Well, the race books where they take horse race

24 bets needed to have information prior to the race as to

25 information about the hours, the Jockey, morning line
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1 odds, o-t c-etera, ind would also need the information

2-i u after the ra(.e is ru s to who the official winner I

3 and what the o-,ffici-al payout is. Winco was a licensed

4 dissem-Inct io)n covipany to supply that information to ths'

this ompetitive field:

r~ ~:~e Te r e

Tt, real'*. is-n't now.

lol iW~ th, re any competitors of Winco?

11 A Well, there were at that time three other

12 licensed dissemination companies, but of the three, they

13 weren't principally involved in the actual work of the

14 dissemination as much as they were involved in the field

15 of bringing in horse racing to the state of Nevada via

16 satellite.

17 Q And these other three businesses, can you recall

18 their names?

19 A Yes. They're still in business. Sports Media

20 Network, Nevada Dissemination Service, Las Vegas

21 Dissemination Service.

221 n Tow, yusaid that you left Mr. DiRocco's employ

23 I in May of 11-19; 1,-- that correct?

24f A iS

25~ And at the time that you left, what was the

** NEVADA CERTIFIED REPORTERS *



MW I status of Winco! '

2 A It. wais -tiI operating.

3 Q Arid Mi . iPocco and the other partners you

14 idienti if I e'i i-,'~~os they were still1 partners

:, a nd license-i :ni t-,he o;tate of Nevada t--o b ring in the~ racce

10 signals from vrr- racetracl:s a-rnuni the country.

11 W ho were the shareholdJers -1n that corporation:*.

121 A I don't remember all the shareholders, per se,

13 because Mr. DiPocco had a way of giving a small part of

14 the stock to sone individual -without really giving it to

15 them7 to skirt the Internal Revenue laws concerning

16 control. So Mr. DiRocco, as far as I'm concerned, owned,

17 operated and controlled Sports Form, Inc. If there was a

18 stockholder, it would have only been needed 19 percent,

19 which meant nothing.

20 Q Now, what about Dirson Enterprises?

211 A Dirson Enterprises was a company that was

principally nnlv in the printing of a newspaper

231 called Sports For:-, printing of parlay cards and the

24! management c f the other companies.

25 Q And when yo--u say the other companies, you mean

** NEVADA CERTIFIED REPORTERS *



S or ~Form, inc. , Winco, Inc. , SSSI , Hi Tech Servicei-..'

A e_

if w.e could, if you could help me out here, whdt

4 t x-~ 1',- 1 ar ca-rd?

A It '-z I cwr PrinteJ with t h ( f n-'I-tl'i I1

fo0r t h is wn -,, . t - 4-1 o f; pre t-1i i-i I m i I - Itj1

r' It ch uII -

p

his-: ( h o ice hjs bet -Ind tuIrn .4-
i I fl

4 ~
2 t~e

Arc: ~her snortinq act ivit ies bes i Aes fo0oDt h--- -

that thess-r fr

A 0nce n a while we have them for baseball

the world Series ainl other sports, yes.

a n d

Q Nowo, could you tell me about SSSI?- What did

that stand for?

A I'm going to guess. Satellite Simulcast

Services, Inc.

QBut you don't know for sure if that's what

stands for?

A I can't remember them all,

about it. I'm not exactly sure.

but I think that's

1) Now, was that a corporation or a partnership?-

A Corporation.

An-i aqain, A-ho would the shareholders of that

corporation have been?.

A Mr. PiRocco_ and I once had -- I believe that's

*NEVADA CERTIFIED REPORTERS *
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1 the fone he used me~ to - yes, t ictitiously own a
4

Percentage ()f It.

3 NowcoulId you tell re what you mean by

4f I ot It I o ur I n,..n e d

then f 417i 1 : i -ie sokto othe r per~pobu

real>'., qave th.- th.stok that- he wOu-.l ; let LelI

1, lev.el needed oa]~ ' h4- to: f ile separate tax returns,

11 thereby q-1-.iinq the opportunity to shuffle funds fromt one

12 corporation to another based on the year ends so he

13 wouldn't be paying the true tax return as great as the

14 j government would like to have.

L1 Q And you say that he used you to hold stock in

16i SSSI?

171 A That's correct.

181Q And do you know how much stock he may have given

19i you to hold'

201 A I never had the stock. I never saw the stock.

21 There -was never any transfer to me but I think he

22 reported thiat T m ,ned 19 percent. I'm not even sure of

23 that. It my hive been 21 percent. Whatever the level

24i was needed tr, file separate returns was the level that I

had.
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1 Q How did yucome to learn that he was using yc1ut

2 or that he had said that you were a stockholder in this,

3 c o mpa ny?.7

4~ H tc-,1 Tne he'd be doing that.

& And (--,n tel 1 noiotthe _i rcuvmstances

whfen he tn' I I o <o h vo hf

A I '1 :P 't7 renerber -,hen. Treal ee

hal the s- tri 1k'nt reall 2% .-- memner whe.

1 hiA asked you ear 1Ller about%. theIotin

1C Jo these bui in e ss-es . What I'd like to ask now is could

11 you tell me how Mr. DiRocco became involved in each of

12) these different businsss ifyuPn

13 A When I was hired by Mr. DiRocco, he had already

14 had the partnership of Winco Corporation and Sports Form,

15 Inc., SSS1 but was not called SSSI at that time, it had

16 some other name.

17 Q Do you recall that name?

18 A No, I don't. It had Illinois in it. He was

19 just forming Dirson Enterprises to be a management

20 company, and that's why I went to work for Dirson

211 Enterprises, per se, as an employee, but as I say to you,

221 there were no- boundiries. There were no separate

23! locations. There were no separate offices. You couldn't

241 distinquish one emplo-yee from another except maybe under

251 certain terms such as Hi Tech. Hi Tech was a Subchapter
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1 S and we really had a couple of technicians working

2 there, and I could distinguish them from the rest of tllc-

3 people, but otherwise, you couldn't say just by lookirv;

4 at someone in an area as to who they worked for.

5 Nvwyn ;, iid that ain aci(countant had adv ised

Mr. DiRocco about tiling t,-xeo \it reqa-rd to theFsr

d ifferent corporatins. Do- you nm. who thait arWt

W;1sp

A HeI used ai f irn of Bradshaw Smith.

101Q D you recall a particular individual there?

11 A I imagine it would have been Mr. Smith.

12 Q Now, before you began working for Mr. DiRocco -

13 and correct me if I'm wrong, that was in 1986 -- did you

14 know Mr. DiRocco before you began working for him?

15 A I briefly met him a few times.

16 Q When do you recall when you briefly met him?

17 A The spring of '86, the winter of '86, and one

18 time at the racetrack in upstate New York but I don't

19 remember what year it was. I'm going to guess but that

20 would only be a guess.

21 Q No0. That's fine. No guessing here.

22 A Okay.

231 Q And you say this was in New York. Were you

24 living in New York: then?

25 A yes.
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2

3'

10

11

12

13

14

15

16

17

18

19

20

2 1

22

23

24

employ?-

A

Q

f rom Mr.

Have you received any written correspondence

DiRocco since you left his employ?.

*NEVADA CERTIFIED REPORTERS *

QAnd Mr. Pipocco, was he living in New York the(n:-

A Yes;.

Q Po you k~now why Mr. DiRocco moved to Las Vqs

A t'

W u h& h1~r laste t~r had I'eqns nn'..

A Mr -irn is nc;,(--t

U When's the last time that you've spoken %w.ith

h im ?

Mr. DeRenzo, can I ask what you're looking

through? Is that your diary?

A No. It's just a catalog. I mean a calendar,

excuse me. There was a charitable festival. I don't

remember when, a month ago, maybe, and Mr. DiRocco was

standing next to someone and we said hello.

Q Anything else that you may have said?

A I haven't talked to Mr. DiRocco in a

conversation since May of '89.

Q And that would have been when you left his

1 8



IC)1

2 Q Have you corresponded with him in writing sine

you left his employ2

4 A C Thp torm sinc left his employ is somethinq

that- therf r' niy hixv 7 htmw~ ff0int-o' c
nv:~~~1 1 ivr hr1n 1 1'~p f e.V> ren

that wewei-e nr-v.tiatini1 an empl-.-sent ota:wt

sJeanepa ilt-- :fter a mh-nthn after T >f~ 1,

employment, I haw~ neer corr=espondedwihhm n

10 anythinq.

1H a v Hae yo~u talked to Mr. Di~occo about the

12, investigation in this matter?

13 A No.

14 Q If I could, I'd like to go back to the companies

15 for just a moment. I want to see if I can get a good

16 understanding of what was going on there. You've

17 identified a number of companies, Dirson Enterprises,

18 Winco, Sports Form, Hi Tech, SSSI, and you stated that

19 Mr. DiRocco vwas the individual who controlled these

20 companies. Would yuagree with that?

21 A Yes.

22 Q Was there ever a person that Mr. DiRocco may

.23! have sought advice from in managing these companies?

24 A Ys

25 0)ulc1 you tell me who that was?
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W IA His riqht-hand person, meaning the one that was

2 the closest to him, her name was -- her name is Eileen.

3 Q You're I iucihinq, Mr. Pe~enzo.

4A _-,in't ronemlher her- 1-st name.

ht h~ ' n.e, .auhe -

sax' sh,- was- h,,, riqiit han-d. she also an enplcovef'

if thc,?r a a terr r, rt!ner, -wu1 put Fi I~

tA --ateo r %-:hot -e ki p-Irtner 't?- be, but-

reaninlepv',sokhleprnr wh at e% er u

wat It~n:yu' e ofrtable b-y putting Eileen ~

11 those categories.

12 Q What about officers of these different

131 companies; Were there any other officers?-

14 A Yies, but I don't remember them.

15 Q You don't remember. Was Mr. DiRocco an officer?

16 A So that we get som~ething straight here, titles

17 meant nothing to Mr. DiRocco. Mr. DiRocco was in charge,

18 always was in charge, made all of the decisions, took all

191 of the money and never was any doubt who was in charge

20 regardless of whether there was an officer title or not

211 given to somebody else. Because of that, there was no

22 reason to remember any of the office or officer titles.

Were there ever any -embers of a board, board of

24; directors -f these companies?

25 A I don't sover recall i board of directors, per

*NE'vADA CERTIFIED REPORTERS *
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I se, meetinfl.

Q r~ you ever recall anyone that may have

identi'fied thernself as a board member for one of these

conpanie~z- other than Mr. DiRocco7'

these -Ipoi~o t~ v. U t, ri~i' "A Ityu ~ e

1ha r ~i Iirjn C-7an anythinq r'- >r. Loc c- bt i 1

-.'ou 11-ve tI Ie

T 1- n don't reme'mber. I h(ave to make a statement.

11 here that v'ou'r* going to ask specific questions and they

12 wo'tfrt. They won't fit because of what I said before,

13 that everYthing done in the company was done under the

14 direction of Mr. DiRocco regardless of who worked there

151 or when they worked there or if they had a title, per se,

or they didn't have a title. Titles meant nothing. I

1 could have been president and it could have meant

is:1 nothing.

19 There were other employees who came and went so

2ip rapidly that if I were to give you a dissertation on

21 employees, it couli take us a week and I wouldn't

rerember half rf them. VNe had constant turnov er, a nd :e

~.oulcl be in i out ,-f businesses so rapidly that eve n

24, then T can't recall all of the tracks that we did or sore

ofte ter businessF that we did.

~NIVAPA CERTIFIED REPORTERS *
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Q tow, Iyou say in and out of business. Do youj

mean ycou 'wuld form corporations so rapidly?

A T~ r ean areas of business would be more

F 'i- exavl I t , we woul1d have did the s ignalI f(t

~ ~!tI.S In 1ii 1 s t(,z onei v' i nd dd ' t t

next . e I'iA 1"t- i s iqflin a 1. -, n

and_ the~ ne-xt ,,ear t hpy would_ qet F,-rnebcyi;7 n

l ike thiat T -"ean.

2T Then. .-2n say in and out of bus.e' vn i

you would be involvedl in different business v-entures?"

A Y cs .

Now, goinci back to Mr. DiRocco, why is it that

he was in control of the companies?

A He owned and controlled.

Q Did he ever delegate any authority to manage the

companies to anyone?

A In reality, no, never.

Q What about in theory?

A In theory, yes.

r) And could you elaborate on that? How might that

theory have qone?

Well, he would have what I can refer to now as a

buffer-, sun-h a-- when I worked there his buffer was Bob

Morett'.. I ou would think Bob would have some high

position because of the responsibilities he would have in,

12

13

14

15

16

18

19

20

21

2'-9
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1 getting things done, but when I -- when Bob left, I had

2 some of that position, some of those responsibilitie.,:; but

I1 never really had total responsibility.

4 1 'nuldn't say, yes, we can do that, no, we

~I dn ' i~ i t hout t' i rst consulIt i.11(1 w it h Mr . Di Roc(-(

(I real I e n,)-,. thait M F. Morett i a 1,uafhftf, r. Hfe r( .i 1 1 %

Aiidn't do anythinq either without qettinq the direct(!r;.

from Mr-. D~~Q

(I Was there anything that you did without

1 Mr. fliPocco 'S approval?

iiA None that I can recall, outside of the normal

12 things that you would do, you know, prepare payroll maybe

13i or do billing or do receivables or something like that,

14 but, I mean, anything in the realm of management decision

15 making was strictly done by Mr. DiRocco.

161Q If we could, let me focus on some of those areas

17! that you said; for example, payroll. Now, what about the

181 authority to sign checks, did you have the authority to

19it sign checks while you were there?

)o ~ A No.

21 Q Now, you said that you took over someone else's

22 position. Who was that, Mr. Moretti?

23A I can't ayI took over his position. I can say

241 that some of his work was delegated to me.

C5i Did Mr. Moretti have the authority to sign

** NEVADA CERTIFIED REPORTERS **
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1 checks

2 A I don't recall.

3 Q Did he ever sign checks for the company'

4 A T think he may have had authority on one or)I t-wo

5 roul s i 1,r I'! period of t ime, but I cannot

ac(tUallI I-' -, 1 ~l it

A ai1n, that' fine. If ycou can't recall, iU t

lt me k-nc-. that youi can't recall.

Could you qive me an idea of what vot would do

lO0 on ,. dailv basiF- tinder Mr. DiRocco's employ?

11 A Whatever had to be done.

12 Q So in terms of, say, Dirson Enterprises, what

13 would you do there? Well, let me see if we can -- was

14 there a certain area of the company that you were

15 responsible for?-

16 A At the end I was responsible for buying

17 satellite time, selling satellite time, keeping track of

18 satellite time. I was responsible for contracting with

19 the various racetracks that we desired to bring into

20 Nevada, not setting the rates, mind you, but making the

21 contact, doing the contracts and presenting them to the

22 Nevada Garinq Co~ntrol Board for approval.

23 T was involved with contracting with the various

24 race books that were tco take the signals and seeing that

25 they were billed properly. It's hard to say what you
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2

3

4

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

mean?

A Put a dollar sign in front of it, Mr. DiRocco

had that responsibility.

Q What about an instance of employees being

reimbursed for expenses?

A Oh, every disbursement went to Mr. DiRocco, and

if it didn't go directly to him, it went through Eileen,

every single diisbursement that I know, of.

QDid you approve reimbursements while you were

there-?

** NEVADA CERTIFIED REPORTERS **

speci ficallIy did wi th Mr. DiRocco because most employees

were overwork'ed and underpaid.

QNo,.%, these activities that you just l isted of f

tfut-r e, tfurL example, buying satellite tine, sellinq

sat ell ite tilW Inc, ecuA %,(-ou do t hi:. en vow r o-w.%n u r'.<u

you hav.e tn i. rRceppo.

instance?

W~l ,~i1ntlust rio buy so-te-Lite t17Ce

without hiln tel-ling me what he -.-:anted. He negotiate.] tht,

prices of the satellite time, and I could sell the

satellite tine to another disseminator, for example, but

he negotiated the satellite price with that other person.

When it came to money, Mr. DiRocco was the man

responsible, period.

Q Now, when you say it came to money, what do you

25



A No -). r npvrr approved reimbhursements. I m a

have apprnov'l' rathmetics under reimbursement or the

docurnentatifl~n there or that as, far a-, I k-new it wp

the rrpivonttDpay-, b--ut tto approv",e a reimbursenf.nt,

A n_1i r .'r ~

1-1p e r *-Iso r.

me, t-- ucrlY, xeen and Mr-. DIPoccc.

'2 I en. A h ave you f ai i ri4z ed you rself ;:

Eileen's last nane.

A N.

Q FLid ynu ever see a performance evaluation whikle

you were there'

A T don't recall.

Q If I understand your testimony, then, you went

to work for Mr. DiRocco in 1986 and you left in May of

1989 and yo(u didn't really hold a position, per se, while

you were employed there; is that correct?

A Yes. Now, T mentioned before that there were

sometimes titles that mteant nothing and there was a

so-called tIrans-fer of" stock that never took place. So I n

hearinq other things y-ou may say, ,,:ell , that isn't the

way you heard it here, but I want to clarity that T waS

never offic,-ially a~ stockholder and I never had a position

** NEVADA CERTIFIED REPORTERS **
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2-71

1. where I Cnu (I hon-stl1y say, these were my

2 respons ibiL-IIt-ie

-3~ ~ 2 T,(t me --JO )b)ac: to the title i ssue. YOU say that

4 there -v v: een t--itl-es- but the,,, 1rin't necesssaril1'-

r 11 1.. -t h in 11 hee1p~ t i t "t Ie fcr v'

7eem', ex-r --te- -t ~ei

-1~ ' or 4  17r that * w ro te !-i7,e a=-I Vo 1i th e kd:;- b o ut

b e c auvse +7 was ru s ir DPoc-'c C a> .f throwinca Vhingqs

11 out aind arr-unJ frr his own b-enefit.

12i Q n the instance of the shar-es of stock in SSSI,

13! did you ever list those shares of stock as your assets?,

14 A No.

151 Q And again, if you could, I'm trying to get an

16' understanding of this. You say that you would identify

1-7 Dirson Enterprises as the company that employed you?

18A I think so.

19 Q Do you recall which company you received a

20 paycheck from?

21A There are no specific answers concerning

Mr. P1 r 0 ,andi T sa-y that, agiain, because he had a

2 3 unique -a t ii-nq accountinq. I assume I was being

24 paid all the time b-, Dirson, but -4f there were excess

2 5 revenues in one of the companies, he may have wanted it

PF U',ADA CERTIFIED REPORTERS *



@ 1 distributedl o.ut Af that company. So to say you worked

2 for one was-; hai-I to-- do because there were no Loundaries.

3 You work-ed f or Mr. PiPocco and that was clear.

1-i I -i 1 uinusual fo--r vou to receive checks4

from)I the 'i O?2 t2Iton-,

.:a c ommon frxo or e' "j~

fro te se rr~ yrcorat'n E-

Vn't Pr-w wh at you :-,ea-,n I:y cmr.)

lfl: Weln fp e 77 1 -, mrht n'u b e pai we

11 from one cr)rporat ion and the next week from the account

12 of another corporat.1r'n-

.13 A 110 . What I'm saying here is that you usually

14 were paid from Dirson Enterprises because that was the

15 accounting arm of the organization, but the distribution

16 of the expense from the accounting may have gone to

171 another corporation.

181 For example, Mr. DiRocco would receive a check

19 of X number of dollars from Dirson Enterprises, but

20 Dirson would then bill the other organizations a piece of

21~ his salary. So that's what I mean when I don't recall

22 ,whether mi' ru ~eout of one or the other. I do

23 kothtsetmsitexesacounts *we would funnel.

24 them into 17he corpan- that had the most revenues, and

.2 5 that's the ",i.* r.-.iRocc:o would say, well, let's write

*NFVADA CERTIFIED REPORTERS *



1 the check ()ut rof 'S51I this month becatue they've had i

2 l ot of revePnue.,,

3 2 oyou say that Mr. DiRocco miqht have

4 rece iyeA i heck f rom -- was i t Di rson Y~nt erp r ises ?

And then Dirson would charge ott a por-tAn

that checP: to- thet other corporationsc. Doyu ns:'.'i

Mr. flP-~: il' thit?- Po y('i I:ncw why that happenerl t

way."

A .Di~occn can count. I f Winco a a

11 partnership and if hie could grab money out of the

12 I partnership before the partnership distributed, then his

13 partner paid half of that. If Sports Form, Inc. were to

14 share some of the revenue with the Swansons and if he

15 could grab the money out before it was shared, then the

16 partners paid a portion of that. If he had a Subchapter

.171 S and his revenues were all right so that he could take a

18! little more out of his Subchapter S, he would see that

1 that was done.

'Every corporation had a different year end which

211 gave him a chance to, in his term, say, fill the glass so

22~ that -- meaning when this one got full, he'd pour a

231 little in that one, i little in that one and a little in

241 that one and spread it out until one of the others got

251 full. So it was his way of capitalizingq on his

1* EVADA CERTIFIED REPORTERS *



1I partnership andl pay inq the least amnount of taixes

2 possible.

3 0 rhv 1i~i 1 ha,,k to your role in Mr. [)iRocco',.

4 bu3ino~;u ~ I v r ,-i nta in a loqbook ot your diaily,

K~ v t YIt e--1

V)~ u"- rv: -i t2~oM v~ tou a :te3 :hi

Io I 'r Wop I 3%r >ir t: ' .th (-rvi nok:

10 Q Is thait I orbock4 of your ac--tivities while you

11. were ernplny,,e'i i-y Mr. Dipocco still in existence?

12 A N-).

13 Q Do you know what happened to it?'

14 A I threw all of my records, all the papers, all

15 of the items dealing with Mr. DiRocco and the Gaming

16 Control Board out.

17 Q Was there a similar type logbook for the office

18 in general?'

19 A I don't recall one.

20Q For example, when you came here today, you

21 had to siqn in on a log sheet in the entranceway.

22 Was there i sIr.iii -it tvpe logboo-k at Mr. DiRocco's

231 businesses'

24 ~ A I don't 'recall one.

251 Q Was therp i loci of incominq mail of

*NEVADA CERTIFIED REPORTERS *



_ _ _ _ _ _3 31

1 Mr. DiRocco' s businesses?

2 A I don't recall one.

3 Q Dud you perform any personal errands for

4 M 1. L)i~ec'

A Veal 1 rt',rm~ei porsonai I errt-nd:;t r

Mr. lI-Rocco, :.

7And cnul11 you tell rie what those errands ,7'gl

enta'IV

A I dion't recall.

10 Q Nlow, did you take care ot any of Mr. Di1.occo's

11 personal financial business?.,

12 A Be more specific.

13 Q Did you balance Mr. DiRocco's personal checking

14 account?

15 A No.

16 Q Did you handle any of his assets, personal -

17 guess what I'm trying to get at, maybe his tax forms for

18 himself rather than the businesses?

19 A No.

20 Q Now, you said that you had left Mr. DiRocco' s

21 employ in May of 1989. Could you tell me how you cane to

22 leave?.

231 A I lust wasn't comfortable working for

24 Mr. DiRocco, so I gave him a letter of resignation.

25 Q Could you tell me more about the circumstances

*NEVADA CERTIFIED REPORTERS *



1 surroundinq thp -'nd o-f that?

A I eriorially wasn't happy working there anymore.

FIiJ your relationship with him end cordially?

4 A About. as cordial as you could be with

:~i-'co .~.? V I C~t i ctOe ()nl -i -,vercance 1)i

which on,.,~ r'~' W hut 'i twv btrtJ

as f~ir away, frei, w 1 coul-i po stbly get Sopeh.'.:

8 keep rliettinidaw : ' people l*ike you.

No; y'>'ve entioneci t-wo*-- other people that y.

ll worked with when v -i were employed by Mr. DiRocco, Bob.

11 Moretti was one and the other was Eileen. Do you recall

12i working with Robert,- Mann?

131 A Yes.

141 Q How about Diane Maynard?

15 A Yes.

16 Q How many people worked for Mr. DiRocco at the

1 17 time you worked there?

181 A oh, there could be anywheres from say 30 to 45.

19 Q And that was about the average number?
9

20j A Hard to tell because it was such a big turnover

Ll in positions.

22Noyou -say a biq turnover. How many people

23 w o uld leave :i year.-

24 A I real> c-an't answer that specifically.

25~ could you venture --
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I A I can recall one year, and it may have been 'T

2 when we probably had 31-- employees at the end of the yeoir

3 and we is!-.ueA pr-+ahiby RR W-2s or something like th(dt. T

4 I cn rec'a1l~~ ~s it wj1 such a 1bici number, but T can't

A --e'> handledl th-at, ic-yrI ~r

W - 2s, but irm7-r1al ever real ly handlin anyth~rfl

I) andj say in, T 7 -- spouu1-fically sa-yinq I had it from the

11 beginnino '4f the year to the end of the year. Whatever

12 had to be done sometimes you ended up doing. I may have

131 reconciled them and that's probably all. I think that's

141 the first year they did the computer, but I don't say

15, that I was totally responsible for any W-2s.

If; Q No0w, all of the employees, did they all work in

17 the same building?

18 ~ A Well, we moved a few times, so the answer tc

191 that is no.

20 Q Earlier you had said that all of the different

21; corporations in which Mr. DiRocco was involved in, they

22 were located in the same building; is that correct?

23! A Ye's. When I said that to you, I was talking

24! about when T left, but there was a tim~e when they had

251 rented spac-e whereas some people were in one building and
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1 you walked a('ro-.-s- the parking lot to some people in the

2 1 other 1buildiniq.

3~r ,oul recall when this was?.,

4A

c~fa btte ~ 'he r- 1.

2 *h~~: ~r':el >~t ii,- the'2.,- 'v'

'9 the o f fic e re(Ii wlar ba s-.

in A T -a' 9 Ii -. u how he hand led, for example,

11; writers for the paper. Sore were fiat fees, some would

12 come in and write their articles. Imean, that was

13i always changing, you know, but as far as my understanding

14 of your question someone on the road, I don't know of any

151 person that would be classified in that position as being

161 on the road.

l7 ~ Q If I could go back to Mr. Moretti, you say that

181 you had considered Mr. Moretti to be your supervisor?

19, A When I first went to work there, yes.

20! Q And that was in 1986?)

21! A 19S-3, but the term supervisor, you know, needs

2,2! some clarifIc'to from your point.

23 ~ ~ ' F" i r lorett i ever revi, n of your work?-

24 A Le s.

25 Li i he ever cie you a performance evaluation.-
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111(ot that I ('('In recallI

yWhen you had been introduced to Mr. Di~occo hy

your mutual friend hack in 1986, did Mr. Moretti

nter je w~' h~on e m~i tbecan wnrk there.'

sometimes ha-i- 3 i' s f d u ties. Sormetimes the,, were In tthe

area cf Mr. Moretti'1 e xp e rise a nd- s one t, ies th e'

weren'- )tt, S, -hit the answer i-- I didn't and no.

Sometimes I worked directly with himI, sometimes he made

some of the decisions based upon satellite time and et

cetera of where he was an expert and sometimes no.

Q Did you ever prepare any letters for

Mr. Moretti?-,

A No0.

Q Would you ever make any telephone calls for

Mr. Moretti-:

A Make telephone calls? Please explain that to

me.

L i r

h is behall.

A T don't

Q [-- you

Mrett i ever asv.ou to call someone on

rec-a 11

-:now how Iona Mr. Moretti worked for
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1 Mr. DiRocco?

2A !1.

3Q Po -ou know how he may have come into contact

4 wit h Mr. Vioe>how he came to, vork for Mr. DiRorco?

r) r)~ ~ f h e s till1 wo r k in r f r

Mr.Dic'.

LL)c you knwwhy Mr. Moretti left Mr. DiRocco'-:

101 employ-

l11 A NoI.

12 Q While you were working for Mr. DiRocco, did

13 Mr. Moretti ever sign any company checks? And I realize

14 1 may have asked you this earlier, but I'm trying to get

15 an understanding of Mr. Moretti's role in the office.

16 Did he ever sign any company checks?

171 A I don't recall. If he did, he never had the

181 authority to sign a check without permission from Eileen

19 or Mr. Di~occo.

201 Q Now, you say that Mr. Moretti had a certain area

211 of expertise. Could you tell me again what that was?

22 ~ A In myv opinion, his expertise, when I went to

1231 work for Mr. DiRocco, was in the area of dealing with

241 the tracks, knowing the dates of racing, understanding

251 the material to put together for Gaming Control Board
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1 approvals, knowing the race and sports book managers.

2 Q And during the time that you worked there from

3 198c6 to lOM), was that the area that Mr. Moretti handled?

4 A Y,)Wki havo tc-- ask Mr. Moretti that question. fI I

h idl1ed a 1]()t (f t h i nq-, and I woulId n' hob able to an

that.

FVI F youi knowv. if4L Mr. Morett i ever apj~r(vve any

R! reirbursements?.:

9iA How do yo)u mean approve reimbursements?

10 Did you ever incur any expenses for which you

11 were reimbursed?

12 A Yes.

13 Q And who would have reimbursed you?

14 A The okay for reimbursement always rested with

15 Mr. DiRocco. I will always go back to that with you no

16 matter how many times you ask different questions as you

17 go on through. If it had a dollar sign in front of it

18 and it was something to be disbursed, nothing was

19 disbursed without the approval of Mr. DiRocco. He may

20 have had someone else put an okay on it or what have you,

21, but believe me, it was always the final stamp approval in

221 the hands of Mr. DiRocco.

23 Q Could you at the time tell me how Mr. DiRocco

24 would have controlled that area or how Mr. DiRocco could

25 have insured that he always approved that?
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1 A A 'Theck, wasn 't written without corming throuqhi

2 h im f irst. All of the disbursements were put on his1

.3 desk.

4 (Al1 owtell 1re -- I'rn trying to,- cget a se(n-&(

t IhCoI1 1,- yo1 TAL -I v<re ot t a1-1t. P' I o d v er fIt .

request f'-)i :i h~usmn on is 19I5ek

A-7,~lAp~al say, cccasionill''iv f r I i ii

to Lbe p i a T-:.V , as held t , I u~ I i I I-)er7,onall s

on there: ''h r; I I~ , r~ stl we n 7t thr oLih Ei 1 ~n

lu C e m ust ask you a few more questions about

11 Mr. Moretti. You say.I Mr. Moretti was no lo-nger there.

12 Do you know when he left?

13 A My guess is probably August of '3-77.

14 Q Did Mr. Moretti -- excuse me, let me take that

15 back.

16 Did Mr. DiRocco say anything to you about

17 Mr. Moretti when Mr. Moretti left?.:

18 A You'd have to be more specific.

19 Q Did Mr. DiRocco say anything about the

20 circumstances as to why Mr. Moretti left?

21 A Those circumstances belonged to the people

22 involved. Yculll have to ask them.

23 Are vow reluctant to answer that question.

24 A Anvthin, .1 -xould answer would be hearsay and it

251 doesn't belo-,no-- lire.
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1Q Did Mr. Pi~occo say anything about Mr. Moretti

2 and why Mr. Moretti may have left?

31 A Why Mr. Moretti left, I don't have that answer.

4 Mir. Morett i ever say anything to you about why

Ca n you, rec,3i 1 the l ast ti1me tha t %-1U Yr

A ies.

lu'Cuul'il you tell me about that?

II A it was last Thursday.

12 Q Could you tell mte some of the circumstances-

13 How did you cone to talk to Mr. Moretti?

14 A They are, meaning Las Vegas Dissemination, Las

15 Vegas Dissemination company, is in the business of horse

16 race dissemination. Mr. Moretti works for LVDC, and I

17 have a lot of dealings with racetracks, so we talked

*18 about selling the racetracks, the monthly fights that

19 come -- that are staged in Las Vegas via satellite, and

20 that's my conversation with him.

21~ Q Prior to that, did you have any conversations

22 with him?.

2131 A Yes.

24iQ Have you ever had a conversation with him about

251 this investigation"
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2 ~ Q Any wrte r-repnec that Mr. Morett~Li m~ly

3 have sent you abouit the investigation in this ratter.,

41 A .

Any ndtI ,i

sen t h i?

A N

u~ h Na: Jo h ei en -n el soe one t: h e na rve

Eileen and you said that she was Mr. D Rocco's rioh

3l hand. Can you tel I re sonre Tnore about Eil'een- Ho'; dI i

11 she come t,- work for Mr. PiPocco?

121 A Long before I did. You'd have to ask them.

13 Q Do you know if she still works for Mr. DiRocco?

14 A My guess is yes.

15 Q Do you know what type of relationship she had

16 with Mr. DiRocco? Was it cordial? Did they seem to get

17 along?

18 A A relationship that can't be described. The

19 simplest way to put it is that they were partners in

201 almost everything that was done, and I say almost. I

21 probably can say everything with these. Most generally

221 behind closed doors. So I can't describe it.

23 Q piI you ever work directly. with Miss Hutchinson

241 on any bus iness ventures:

25 1A Thank- yuu. She gave re a lasting imlpression.

*NEVADA CERTIFIED REPORTERS *



MR. REFENEP: Can we go off the record here tor-

recess.

(Whereupnn, an of f-record d iscuss ion was had.)

P%. Mr . Ref fneru) I et 's cie bakn. We'I re baick

De~enzc, I rer'>LnJ 'ur!c]i n

A.'~' e' rc e se Je h aJ

Eileen, An I a t clrt. I

that her "171 P j3: FI Ioe n Hutchinson,

that?

T wXere t te ynu

weould you arjree with

A .Ie S.

Q When's the last tine that you've spoken with

Miss Hutch inson]"

A May of '89.

Q Now, that's about the time that you left

Mr. DiRocco's employ. Have you spoken with

Miss Hutchinson since you left?

A No.

Q Have you received any written communication

from her?

A

H~ ousePen her at all1 s ince then?

Seen her' Y es-;.

CoulA you tell m-e about where you sa w her?
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1 A S~ome hearings at the -- some hearings of tht.

2 Nevada r;arnijfl(-nCntrol Board, and that'.- about all T

3 remember.

4 ID And aqain, just for clarification purposes, vm ,i

haven't zp(-4,n &'-ith her sino V"' left Mi .. D~o

employ*, -11 Mvj "t 1

f -..If e could, I'J like to ret

1- understand in n(f rjt iut how the off ice 7,-1 h.mro I-Per

10; organized w,.ith respect to Mr. PiRocco and yourself an-I

'11 Mr. Moretti, Mr. Mann and Miss Maynard. Could you tell

12 I me how they might have all fit into the office? Was

*1 3 there a structure in the office?

14 A Some organizational charts were drawn but never

15 actually followed. In simple terms, Chuck DiRocco was

16 the boss. Eileen was his underboss. Diane was his

17 personal secretary, sometimes was allowed to do some work

18i for Mr. Moretti, myself and Mr. Mann if she wasn't doing

19 Mr. DiRocco's work or Miss Hutchinson's work. We tried

20 somewhat to divide uip the work but the boundaries would

211 be expanded and broken down and what have you quite often

22 as far as the actual performance of work, but the fact

23; remains thit Mr. Di~occo always was boss.

24i I would say that most generally Mr. Mann would

25 report to me in my later years before hie left employnent
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1 in that wo were handlIi ng most of the satell Iite work.

2 Most qenerra11y I would report to Mr. Moretti if we

3 were uiett-irvj clo)se to dates that needed contracts out,

4 a-nd tht-\ wore fi-mrpm c-ontracts. They weren't sorethinjI

ha. >; lust "rn:up1 thc-~t ie Ly the ; utt

!7uc-h t- form with %,hat m iCn('Beriopiwu

accept and qett inq reaiy for heari nqs and cie!ti nq the

contrcts ut to tho race bookc-, hut when aetth

real financiail parts, it always camne fron "'r. Di~occo,

Iv whether we billed for a certain amount or wIhether we put

11 in for a certain amount for expenses to the Gaming

12 Control Board, or anything to do with transferring of

13 money was Mr. Di~occo's responsibility.

14 Q Now, you say these organizational charts were

15 drawn but not followed. Who drew them?
12

16 A It all depends who's asked to draw them.

17 Sometimes Mr. Moretti might draw them, sometimes I might

18 of. It didn't really make any difference. Nobody really

19 followed them and they never meant anything.

20 Q Again, just so I can understand, why is that

21 that they weren't followed?

212 Because there was a one and a half ran show.

23~ And the one and a half man.

241 A Mr. DiRocco and his memory, Eileen.

25c say his memory. What do you mean by that-.
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I A T mean thait what he didn't remember, she wotuij

2 remember, so that when they got together to plan on wilt

3 was goinq to be said, that the two minds were better than

4 one.

51 C-l V mn~ ' ri': w3 o ean 1,y ,.,hen the-,,'w

6s together i;- t(, '<hiit ; a',ci'inJ t~' Ie i

A Mr. fliPocco'- and Eileen -. oulcicioJ the A-'.r

every, niqht- ancl ro-: n v,~ opinion, 'hthappenedA tit

day and clo)se thie door every morning to inako sure they

10 had their storips right because this never seemed to come

11 out any other way but the two of them in the old saying

12 one would lie and the other would swear to it, and that's

13 basically their relationship. I said it can't be

14 described because when you do describe it to people, they

15 don't believe it.

16 Q If I could, I'd like to go back to the subject

17 of reimbursements. Now, you had stated earlier that you

18 incurred expenses for which you were reimbursed; isn't

19 that correct?

20 A Yes.

21 Q Could you tell me how you went about being

22 reimbursed.-

23 A Submitted an expense account and most generally

24 gave it to Eileen. Sometimes it might have been

25 different but most generally that's the way it went.
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iQ 11o-W, other than submitting an expense account,

2 was there any other way that you could have been

3 re imbursed?

4 A 1Be more specific.

5 Fl ' 'ud o v utwitten .- n1it

6 Could you hav:ec u!;t aedt, be roimburfsed (,1-al ;~~

have been r-ei-iburse, .

T- I1-~n''! :-:er rec-all doina that. T n.. can

remember -i;:c sub-tting expense sheets.

10~ Now, was that during your entire time that y-ou

11 were employedi there?.

12 A Yes.

13 Q Now, could you describe this expense sheet?

14 A I don't remember what it looks like.

15 Q Now, you say that you would submit this to

16 Eileen. Was there anyone else that you may have

17 submitted it to?7

18 A I Twould submit it to Bob at times, Bob Moretti.

19 1 would submit it to Chuck at times.

20 Q And what about Mr. Mann?

211 A U-

22 Q C is ana

23 A N.

24 Q Now, when you submitted it to Eileen,

251 Miss Hutchinson, what would she do with your expense
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1 sheet?

2 A I ]j(fln know.

- Anl -.,hat do you think she -jay ha%-e -]one w..ith I t

4 A I '~u-Ii!--ume she asked Mr. Pi~oc=o ifAt

I r 111t oo~ h'':; I ia. fi t: C, tcn

oDA e>:penseo I '"n~ nt3x.

1 -1c 'nl JW wh eh c s ~r~te 47 1-- ' core -I> -I

watany ain -Dteen -o '-ne - ' -

10' 1 ta t th e re -~e 't h rr ways-: t I- -rcutinl tawy

ii cane 1-a(ic ?M"r. Dipocco. There were different methods

12 of getting there and different avenues of getting there,

13 1 should say,,, but it always ended up with the pile on his

14 desk.

15 Q And could you tell re about those different

16 avenues?

17 A Well, I really can't because they nay have

18 followed zig~zaqqing ways. Say if I approved some

19~ satellite bills for payment, I nay have, depending on

20~ what the situation was that week, give then to the

121 accounts payable clerk, and she nay have put a check

together an-i it- mloht sit on Mr. [) ,Focco' 4 .-esk but

23 noth inQi wnu I he dlone unti 111t cict I the fi1nal approva I ot

24 Mr. DiRocco's~, and i f you asked andi brouqht in the

25 different people w.ho) wo--rked in the accounts payable clerk
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1 position, you'll find that q~uite often checks would sit

2i there for months- o-.n Mr. DiRocco's desk.

3 1may qiv.e him directly an expense account if lie

01V i.ve no yo(ur expense account or put somiethinq on it,

Now ~h~oxrense -h-t, :h,-v typp o~f other

rP erwr .~- r:v .~ ~nhv t-- hrn, --ny

type (-f ':-nrhrn n: tyre cf' receipts?

A I f vc!n h a - the -, yes .

11 n An I'n taIi r. q about expenses that you

12 incurred.

13,A Yes. If you had them, you submitted them.

14iQ And what if you didn't have them?

A You didn't submit them.

161 Q And would you be reimbursed?

17 A If it was okay with Mr. DiRocco, yes.

18 Q Were there ev,.er expenses that you weren't

19 reimbursed for?

201 A I don't recall any.

21 Q Now, you say the checks would sit on

22 Mr. Dil-v~sdek.D2 Mr. DiRocco sign these checks?

23 yeIS,.

24' Was there anyone else who nay have signed the

4. checks-
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1A Probably Eileen if it took two siqnatures.

2 U And wo-uld Mr. DiRocco have always signed hii.

31 name to the checks'?

4 A n'kn.

hi -)i oked you i(- or 1 1c r 1t Mr. VI Pn cu

w e nt h i n t n i ~ n n~eu t: ~ -A i 'c

* Woull he~ hv:'--- -7onp Pill Brav'm to) these h k.

- ~o<, h *< I'the reim~bursements core Lac k t-'

10 you? Were they ~n cash, check?7

11 A C Che.

12 Q Did1 You evrer see a cash reimbursement?

13 A I don't recall any.

14 Q Do you know if any of the other employees may

*15 have received a cash reimbursement?

16 A No, I do not.

17 Q Now, when you received your check, did you have

18 to review anything, sign anything to receive the check-.-

19 A I think just the expense sheet was all I signed.

20 I don't recall exactly having to sign anything else.

21 Q Were there any guidelines for the employees to

221 follow as to how they could go about being reimbursed?

23 A

-24~ Was there an employee manual that the employees

25i may have haJ access to?
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1 A Yes.

2 Q And did that manual provide any description or

instructions a!- to how employees may be reimbursed?

4 A 1 ir-,nlt remember.

don wh en cy'iu -.-:a n r7 hui' r

A T'r~ vs

n ~-i I 'I1se;L av hawe -sstructe(I -ii:

A Wel' T think we it a s-ec-if':w-ewt th,.

II)reimburserent -f -the political contributions.

ill Mr. DiPocco sail submit an expense account and I'll

12 reimburse you.

13 Q Was there anyone else at the company who may

14 have told you to submit an expense account?

15 A Well, I wrote two checks that I recall, one to

16 the campaign of Gore and one to the campaign of Kemp, and

17 I don't remember if Mr. Moretti asked me to submit a

18 reimbursement for one or not, I do not recall, but I know

19 both times I was asked to write a check, and they told me

20 who to, a personal check, and to submit a reimbursement

211 for the amount.

221 Well1, If we could, let re come to that a little

23 later, but let re ask you, during the t'ine that you

241 worked there, ciii Eileen Hutchinson ever instruct you to

251 submit a request fo-r reimibursement?
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Q

A

askeJ

I don't remember.

How about Mr. Moretti?

I don't remember any specific times when he

1

2

3

4

12

14

15

12

17

18

19

20

21

22

23

24

25

Q And Miss Miynard, would she hav.e ev-i~ instruct-1

i-ou to submnit areqluest for reimbursement?

A I don't recall. Normally, no, it wouldn't core

from Diane.

Q Let's go ahead and talk about these

contributions. You say that you wrote a contribution to

Kemp. Now, would that have been Jack Kemp?

A Yes.

Q And another one to Al Gore?

A To their campaigns, yes.

Q Could you tell me about your contribution to

Jack Kemp? How did you come to write that or make that

contribution'.-

A I wis asked specifically to write that check.

2 And who asked you?

Mr. DiRocco.

QAnd Mr. DiRocco was the person who physically

** NEVADA CERTIFIED REPORTERS **
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1 asked you to write the check?

2A See, f don't really recall who physically asked-

31 me to write that check. I don't renember If Mr. Moretti

4 ir1 -,,Y nei to write one and Mr. DiRocco the other, but ai-;

~~~~r~c -; I' <ocneee t tce fro' IV Morcet +

came f rom Mir .

''oul-i 1 m: een Mr. Mirt y:o-se ~u 111,

2you interpreted1 It,- 1--e 3 requev-, fr,'-.Mr D-oc7

A it could hi-,:e been.

0 Q Culd it have been Miss Hutchinson w-.ho asked %yo-u

1 to write the checki.7

2! A I don't recall her asking me to write those

3 checks. It was either Mr. Moretti or Mr. DiRocco, but as

4 1 said, my feeling is --

5 Q This is in the case of the contribution to Jack

6 Kemp. So you had mentioned the two contributions. I was

7 trying to focus on the contribution to Jack Kemp.

8 A Okay.

9 Q And again, Miss Hutchinson, would she have asked

oi you to contribute to Jack Kemp?.

A 11o.

Q So she didn't ask you?

A I don't recall her askinq me.

Q Do you recall how much your contribution to Jack

Kemp was for-
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$250.

D~o you know why you contributed $250?

fiec~ikiF9 th-it'Is the amount T was asked to

cetr i I'it o

1

2

3

4

1 0

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

t e?-1

AnA when %- i %-ovle ~kit~cn u h~

A Y

Fil ~ K W'~ i~ hy $2 5

1~ y'ou v~:why they wanted you to contribu

A 'No.

Q Now, when you were asked to contribute, do

recall where you were at? Were you in your office?

you in someone else's office?

A T don't remember.

Q After you were asked to contribute, what di

do?

A

Q

there

you we

Wrote a check.

How much of a time frame are we talking about

between the tine you wrote the check and the time

~re asked to write the check?

Not more than ten minutes.

And after you wrote your check, who did you give

it to-

A T don't remember.
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1 [o you recall what you did with your

2 contribut,)fl after you wrote the check?

,3 A !jc, I do not.

4 Po you knew why you were asked to contribute.

'-~' cTeJ-i i201t 'OUr ntiu1.

tO t1e GC- apir. Aa~ M e0 ai 0e LUt

that, how ycu care tz: make that contribution?

A Iws a -,sel .

11 And who asked you to rake that contribution.'

12 1A I can't remember if it was by Mr. Moretti or

13 Mr. DiRocco. I hav,.e a problen recalling the timnes here.

14 Was Mr. Moretti still working for Mr. DiRocco at the

15 time? He may have been working for him under one check

16 and not the other, so I've got trouble with times.

17 Mr. Moretti may have already left. As to which one came

18 first, I don't remember. I don't remember whether it was

19 Gore or Kemp.

20~ Q Now, in the case of the contribution to Jack -

211 or excuse me, to Al Gore, after you were asked to make

22 the contribution, you wrote out a check; is that correct-

23 A e

24 0 And do you. recall who you gave your check to?

251A N;o.
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1 U [)id you receivie any thank you note!-, for makinq

2 these cont r ibti Inns'

I A T don't r,,-.Pber.

4o -1 1'c -1 n nyonre t h an k inrq you forr a nj

che;1_1 in e rii e - em

A h'r _-es thev were sent t? the )ff "e ct

F:r a nk Schrec"'K, "r i~occo' s attorney.

13 Hc -,,,,-yu k:now that they ended up in the

12 offices of Frank: Schreck?

13! A Because T1 can reymer'ber both times we were asked

141 to write the check-s now and I can remember but not being

15 specific that they were sent over rather quickly after we

16 wrote the checks.

1? Now, you say we were asked to -write checks.

18~Who's we?

191 A Well, I know that Diane wrote a check at least

20l one time, and I know that Mr. M-1ann wrote a check at least

211 one tine. I know that Mr. Moretti wrote a check at least

22 one t inTe, utI don't recall which ones they were.

23 Now, how, dio 'ou knew that 'they wrote the checks?

24 A Because when we were -- when T was asked to

25 write the check:, they were asked at the same tine.
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S ;n wpre you all Present at the same time'

3 Q Nm<,% YOU Say that Diane., Diane Maynard

4 .11d Mr . Mmn and Mr. Morett i wrot o chec'ks . Woul1d

F MI-. M o ret t 1)> Fzke Al :I yo 1 t' ie a ch .

~can yc -il -, ,1 it-e 1 oil f you t~ .rite tL

A N-.Because the 'mours -,.ere open to

Mr. DiRoc--''E o-f f ice. O'ur offices were all together.

We were stand ing nut near Diane, and I can renerber

11 specifically one tire that Diane doubted she had the

12 $250 in her checking account. That'Is part of my mnenory,.

13 Q Could you tell me about that? What did she say?

14 A Well, I can remember her saying, and I don't

15 remember who to, that I don't think I've got the 250, and

16 she still was asked to write the check. So she could

17 shed some more light on that, but I can remember at that

181 point that she didn't have the money.

19 Q Do you remember who she said that to?

20 A No, I don't.

21 Q D id you see her write her check?

2 21A Nor.

23Il you know who she gave her check to?

24 1 A NO.

251 Q If ,,%- could, TI'd like to go back to something
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1 that you'd said. You sa id that the check!; were del ivered

2 to Frank Schreck or F--rank Schreck's office. Could

I you tell me how tho r-hecks may hive been dc-1 ivered t(

4Mr. Schr-eck:-

A I I~ o T i I thIIe I' osMet h n I I

t that %-(u 1 1 ' 1 ut t h em a>1 o-let ho~ r

Diane to jive it t- one of our eeleVii> ;n, i

P over there as r 1 jyas possib'le ir f M.S-he

office wa_-s In a hurry, whether b- e a contract cr a

check ..r wha-tever it might be, he w:ould send somebody

11 over to pick: it up. Wqhichever happened in that case,

12 don't remember, but I do recall that I was asked to write

13 the check, plural, checks immediately.

14 Q Let me ask you some questions about Mr. Schreck,

15 if I can. You say he was Mr. DiRocco's attorney?

16 A Yes.

17 Q Did he represent Mr. DiRocco personally?

18 A That's a hard question to answer in that

19 Mr. DiRocco had so many lawsuits I couldn't remember

20: which ones were personal, which ones were not, but I

211 dealt with Mr. Schreck's firm on behalf of Mr. DiRocco's

22 firms in dealincl with the Gaming Control Board.

2< 3 Were Mr. DiRocco and Mr. Schreck business

24 partners-

251 A Business partners in the sense that you mean did
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1 they have a business and they shared in the profits2. it

2 so, T don't know of any.

3 Q Was Mr. Schreck a shareholder in any of the

4i companies that Mr-. PiIRocco was involved in?

Q Was lie an o-ff L1 cer- in an%, of the cmai:

A !Io th'at 1 ican recall.

Fi hc e':,er co.. e into the office?

.1iQ How many tines, can you recall?

iiiA No, I cannot.

12 Q Frequently?

13 A No. The reverse would be true, you'd go there

14 frequently.

15 Q Now, you say you were authorized to deal with

16 Mr. Schreck on behalf of Mr. DiRocco?

17 A No. I said that I would deal with Mr. Schreck's

18 office on behalf of Mr. DiRocco's businesses in dealing

19 with the Nevada Gaming Control Board in that if there

20 were a particular signal we wanted to bring into Nevada

21 and it needed to go through the gaming process, then

221 Mr. DiRocco would say, okay, let's do this particular

231 track, and then T would call Mr. Schreck's office and

241 usually talk to Mr. Dave Johnson, and he and I would get

25 the ball roilling as- to the contract for the track and get
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1 all the paperwork running to qet it ready for the hearingc

2 in front o)f the Gamningj Control Board.

3 No, wen *'iuwere discussing your

4 cont r i hut i*)1,, %'()u sa il that they went to Mr. Schreck '.

t f i~ o wA\'Vthey 'vwent to Mt-. She'

office?

T~ w>t t- make a statement ricilt no*.. I

don't e,.-en r e memb-e r h hat YKemTp on e went to hs ofiro,

or not. T ion't re~ally remember. I do remember

Iy attending Iiinr-her~n that Mr. Kemp asat. Whether we

I) delivered the checoks there or not, I don't remember.

121 q e~ say that Mr. DiRocco told you that he needed

13! the contributions right away?

14 A Yes.

15 Q And do you know why he needed them right away?

16 A 14o.

17 Q Do you know if Mr. Schreck solicited these

18 contributions from Mr. DiRocco?

19 A No.

20 Q Were you present during any of Mr. Schreck's

21 conversations with IMr. DiRocco?

22 A Be more snecifi-C.

231 Were you present when Mr. Schreck, and

24; Mr. DiRocco were ever having a conversation:

25,
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0Q Did1 Mr. 5-hrec-1 ever ask Mr. DiRocco for a

2 contribution i'irinq any of those cnnversations?

4 L1 1 Mr. fliP'-c,.o over -isk Mr. Schreck for a

confl r L ut I -I

hasMr.7nrq~kever aske-.1 vou t-- rrak e a

12!Q Now, Mr. Sc-,-hreck's dealings with the office, you

S13 said that you dealt17 with him. Did Mr. Moretti also deal

14 with Mr. Schreck?

15 A I didn't say I dealt with Mr. Schreck. I

16 usually dealt with Dave Johnson in his office and dealt

171 with him in the realm of what was needed in the contracts

181 and the Gaming Control Board. I certainly sat in in

19 meetings with Mr. Schreck and Mr. Johnson and Mr. DiRocco

20 and Mr. Moretti, Miss Hutchinson and myself. So if you

211 could cone back a little bit more specific on that

2 quest ion that yr-u hadl, riaybe I can try to give you a

231 better answ,,er.

24 MR. PEFFNER: Could I get you to read back that

251 question that I askied him7

0I
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1 (Wherpliprnn, the pert inent port ion o.f the record

2 was read back by the court reporter.)

3 (By Mr. Reffner) So let me see if I can

4 o et more s pecr I 2 Were you present during any of

Mt .'-hec~-':. ~ ~e~; ithMr. M'retti7

1: ' o 'x f Mr. Schreck avi~skeI

-. NwIreal1l7, that you had sa id earli'er that.

11 you're not sure who asked you to make a contribution to

12 Jack Kemp or to Al Gore's campaign. Do you think that it

l'3 may hav.e been Mr. Schreck who asked Mr. Moretti to make

14 these contributions?

15 A When I say that I wasn't sure who asked me, I

16 mean I wasn't sure whether it was right directly from

17 Mr. DiRocco or by way of Mr. Moretti. I say that because

181 even if Mr. Moretti had asked me, I knew it was by way ot

19~ Mr. DiRocco. I do not recall Mr. Schreck asking me to or

20 asking Mr. Moretti to ask me or asking Mr. DiRocco to ask

2l~ me.

22! MP. REFNEP: Can we take another short recess.

23' (Whereupon, a recess was had.)

24i (By Mr. Reffner) We're back on the record. Let

2 5 me remind You again, Mr. DeRenzo, you're still under
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1 oath.

2 Other than your contributions to Jac-k Kemp andi

3 Al Gore, rio you recall any other tine you ray, have mnade

4~, con rt i bu-in

* Di~oc- 'e

S poc, 1 I sure Spn>who wais rnc rnrs

I' the Northern D is"--r,, 1- f Nev-ala, 'tId-.trcl i1

1l for reimbursement (rbeing asked-- T dion't recall the

12~ circumstances around it that well. Idon't re,-member how,.

131 much it was.

14 Q Do you recall why you made the contribution?

15 A I think the Democratic party or -- I think the

161 Democratic party was requesting contributions, and I made

17 one.

181 Q And who requested you to rake this contribution.

19' A I say I don't remember the circumstances,

20 whether it w.as the form flier fror the party or something

21 a long that line or from Mr. Spoo. It could have been

22 mailed to me as -i reqistereJ vor-ter- but I don''t remember

-2 3 the circuns-taince 4.

214 Q Did the request core at work?

25! A I don't remember.
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1Hive you c-,ver made any cash contributions- (%2 1

2 meaning nflt- -- n hwbut inca?

Wh Ilo eployed by Mr. DiRocco?

4Ai ynu askinq ne while you w,.ere enploye~l

* 3 ' ~ 'r' ii' -'h -''nt r i t 1 (01-

v e ar~ ;goi q p r' i,,, e 7-7--e ~h c-n-r hut oi :l

c lnt '' h~t chc, bu T s si:

that I =rk.lln't remember, but I dcn It r e c-al an: F R,

1 contrih-utnSz -,n:'__ employedl with Mr. DiPocco.

-1An )~ntr I utions 'that were l ess than $50othe r

12 than the contribution to Jin Spoo, Al Gore or Jack Kemp?

13A I don't recall any more.

141Q Now, how about after you left Mr. DiRocco's

15 employ, have you made any contributions since that tine?

16 A Yes. I think last year I wrote a check for 200

17 or 250 to the Clark County Democratic Committee.

18 Q Hav,.e yrou attended any political events,

191 fund-raisers, luncheons, anything like that during the

201 time that yuwere employed by Mr. DiRocco?

21A Yes.

22.-(,,jyo t911 m-e about those?

423A -iattended a luncheon with Mr. Jack Kemp as the

24 speaker. I attended. a fund-raiser for Harry Reid,

251 senator. I think I've attended a fund-raiser for Richard

*NEV"ADA CERTIFIED REPORTERS *



* 63

1 Bryan, senator. I attended a fund-raiser for all of tile

2 candidates I believe Democratic,, sort of a cocktail

3 reception. I don't recall any more than that at thip;

4 present time.

r) t 2 I i vq ..ihe d ind f ocu:; on the Ff-j-

l uncheon. T-when the Fe4-p luncheon.

A Idntreirember .

rtDyo rerenb'pr whv you went tro tho Ke'-Y.-

luncheon-

10i A t, a hl. Mr. PiRocco said he wasn't, going to

11 (jo alone, s,- that was me.

12 Q So) you attended the Kemp luncheon with

13 Mr. DiRocco; is that correct?

14 A Yes.

15 Q Did anyone else attend the Kemp luncheon from

16 Mr. DiRocco's business?

17 A I think -- or I better say I don't recall.

18 I'm not sure.

19 Q Where was the Kemp luncheon held?

20 A One of the hotels.

21 Q And do you recall the hotel?

22 A No.

23 Q Do you recall if the Kemp luncheon cost money

24 to attend?

25 A NO.
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0
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Q Now, again, I'm trying to get an understandinq

of this. You were invited to this luncheon by

Mr-. D iPocco; is that correct?

A I was asked by Mr. DiRocco to go along with himi

to2 the 1 uncheoon

U Do you -cnow ho:w Mr. D e-oMly have0 conet 1.

inv,.ited to this luncheon or how he care to attend thy;-

1un cheon?-

A lb . Maybe that was the 250 I put in. I o'

know ,. I don't recall. It was too far, too long ago.

Q Was Mr. Schreck present for this luncheon?

A I don't recall.

Q Now, in the case of Harry Reid, what was the

event that you attended on behalf of Mr. Reid?

A It must have been a cocktail reception because I

can remember meeting him.

Q And who from Mr. DiRocco's business was also

present?

A I don't recall.

Q Was Mr. DiRocco present?

A I don't recall.

QAnid how about in the case of Senator Bryan?

A There again I remember meeting him at a

cocktail reception. I believe that's when he was

running for U.S. Senate seat, and I remember attending

10
11

12

13

14

15

16

17

18

19

20

21

22

23

25



1 the meetinq and I -- you asked me if I attended, and 1

2 told you yes.

3 2 Ani did Mr. DiRocco attend?

4 A T ln 't roemmber.

\ni you tlimt vk-u 1-ttcnded fn1r~sr

C f (-r all of th,- different D~ort~candidites.

- W~sthat w:hile you were erployed for

9 Mr. r)I R o cr)

10;A Is that what?

11 Q Was that when you were employed --

12 A Yes.

13 Q -- by Mr. DiRocco?

14 A 1Ye s.

15 Q Did Mr. DiRocco request you to attend?

16 A I'm not sure on that one. It appeared to me

17 like it was a Sunday night get-together for Democratic

18 candidates sponsored by the Democratic caucus. I don't

19 remember the specific hotel, I don't remember the

20 specific night, I don't remember if I had to buy a ticket

211 or not. TIm assuming that Mr. DiRocco had a ticket, but

22 don't remember. I honestly don't.

23 Now, you say that you know that some of the

24 other employees had also made contributions, and they

25 were contributions to Al Gore; is that correct?
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1A I'm not sure.

2 Q Do you remember any other time that the

3 employees may hav-e contributed?

4 A I''nt'u it it, was the A! Gore canpaiqn or

5 t~ihe inA i 7 t')e ,i cL : Femp c iinpi ii- t- 0-t 1en±

6 In ane Maynari, RfTh Mann, Bob M~ nins1tr-4

:,Dnt ri1hutin.

P ~>'ir.J V ~4:to the Bryan ani_ ReII e vent.-.~h-t

9attended, 1id %yo:u receive a ticket to attenA thesee

10: events?

lit A I don't remember.

12 Q If I could, I'd like to get an understanding of
18

13 the office. Were there ever any campaign posters in the

14 office, fliers from candidates -

15 A I don't remember.

16 Q -- posted in the office?

17 Do you know of any instances when Mr. DiRocco

*18 asked any of the employees to contribute to any

19 candidates.

20 A Outside of the two we're speaking about?

21 Q The two we're speaking about being Al Gore and

221 Jack Kemp-:

231 A 1 assume.

24 C es.

25 ~ A Then the answer to that is T don't remember any
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1 others.

2 Q Did you ever hear Mr. Di~occo ask any of the

3 other pmployee- tn Tnak, contributions?

4 A io I nt- reca I I any.

Tt '.%P (~ I d n' 1- Ik' In E-: i ent

i n t ro d uced 1 t th e c ru ti r e p rt -n 41-1r -

me a rminute to gjet this ci.ut, c'Lear- m.te, it'

could.

MR. PEFFNEP: Could you 74o ahead anJ mark- that-

as an exhibit here?

11 (Whereupon, Commission Exhibit Number 1 was

121 marked for identification b., the Notary,

131 Public.)

141 Q (By Mr. Reffner) Can you identify that for me,

15 Mr. DeRenzo?

161 A Oh, Dirco. In the process of talking to you

17j about checks, I forgot Dirco. Dirco was the management

181 team for all of Mr. DiRocco's companies. You see, going

19! five years later and asking me questions is very

201 difficult, but this check is written on the account of

21i Dirco and it's written to me for $250. I'm not sure --

22; the date is July, I think, 1, 1987, and it's signed by

23f Mr. Robert Moretti.

24 Q And again, what was the amount of this checkF

25 A $2.
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1 Q And it appears to me to be $250 and some odd

2 cents?

3 A 1.4 e-(-nts. Excuse me. You' re right. $2--50.14

4 wr-itten on 1ii-co, ainl I'm sorrv, as I sa'Id, 71 fo rgo t

6) E ar'lir.'e beent In h;tL-c'ii:',

;11d w hic:h -o r p any J 1 A vowu ilAe nt a s t he a na ie - Ent

'm p any.

A Dirson.

1W, And it's Dirco here that's the r~anagerent

11 company:.

12. A Right.

131 Q Now, your contribution is to Jack Kemp and Al

14 Gore. were you reimbursed for these contributions?

15 A Yes.

16 Q And this check, was this a check that you re -

17 a reimbursed check for one of the contributions?

*18 A It looks like one.

19 Q Did you submit an expense report 
to be

20 reimbursed for your contribution to Al Gore's campaign?

21 A Yes.

222; C' And do you recall how much that expense report

23 was tor-

-24 A No.

25 ~ Q And do you recall who you submitted it to.'
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1 A NJo. However, I would as!-.ime that we didn't want

2 it to b-e $20exactly because then it would appear on the

bo P -s everybody getting $250 immediately, so that's

4 $i( 'V ;~vth~250.14.

Miss Hutch , ins'n _ ,erv n jilit an- P ~t'verx'

sornin~ ~FJ 'er- iooi at creativ- c'countinq

9 and I ;:c--uliA ihs reative accountinc;.

10 Lu, you kn;:why you were reimbursed for your

11 contributions?'

121 eah. Because I -- they weren't contributions I

13 was willing to rake.

14 Q Would you have made the contributions if you

15 weren't reimbursed for them?

16 A To Mr. Gore and to Mr. Kemp?

17 Q es.

18 A No.

19 Q Now, you say that you weren't reimbursed for the

20 exact amount of the contribution to Al Gore. Was there

21 any discussion about how you should go about seeking

221 reimbursement? Were you told not to request exactly

23 $1250?

24 'A lir. But I remember some discussion on it, and 1

25 don't r emember w.hn with, put it in for around $-250.
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1 Q And you dIon'It recall who the discussion was

2 wi1th'!

3 A

t h' Y.<,:h check, coul1d you tell1 me who s iqned

thi 111S' hec;

A Po)hert M're-(ttI

Al I riht. How,% could Mr. Moretti come to ha%;o'

Psigned1 this check?

A I don't know.

1< 0 Well, earlier you had said that Mr. DiRocco

11approved all of the checks and all the checks were sent

12 to Mr. DiRocco's desk.

13 A e's.

14 Q How would Mr. Moretti have signed this check?

15 A only if he was asked to by Mr. DiRocco.

16 Q Were you present at any time when Mr. DiRocco

17 asked Mr. Moretti to sign a check?

18 A To sign a check?

19 Q Yes.

20 A Ye-,.

21i Q How about this check?

221 A N.I don't recall.

23 Is there anyone else who Mr. DiRocco may have

24 requested that they sign a check?:

25 A WpIl, Mr. DiRocco is a very conniving person.
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1 could see immediately what happened here, even though

2 wasn't present. If he had any worries about this

3 reimbursement, he would have said, Moretti, you sign thjem,

4 instoiid of putt inq his siqnature on them. He cushions;

5 himself wP111 r'-n ,riv of the th i fl(4 that ho d id that+

6 could %very w.'e 11 I-,- put In the u ra , o)r iakara

.7 life, and this probably is one of them.

8Q FEn you k-now why., he ma,, have been concerned .:t.

9 signing this check?'

10 A Mr. DiPocco's concerned with everything.

11 Q Do you know if he was concerned with signing the

12 checks that were used to reimburse you for your

13 contributions to Gore or to Kemp?

14 A All I know is I don't remember how I arrived at

15 an amount. I was asked to contribute a check, and I was

16 told I could get reimbursed.

17 Q Now, when you were reimbursed, you had testified

18 earlier that you were reimbursed by check. Do you recall

19 who gave you those checks?;

20 A I don't know. I might have then but I don't

21 now.

22 Q Were they mailed to your home?

23 A Oh, I don't think so. I think they were handed

24 to me.

251 Q And they were handed to you at the office?
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1 A Yes They rould have been put on mny desk. They

2 could have been handed to me. I don't recall.

3 Q Ddyou have to sign the check to receiveit

4 A ,i in the lhe ck

5''

IV.: ,,,,u mean siqn.'

Li 1'uh': osiqn that y'ou harl rece'veA t

A -idon't recali.

I ( ,you st a jd and you testified earl ier that

11 Mr. DiRocco controlled the businesses. Was he aware that

12 you were being reimbursed for the contributions here?

13 A I'm sure he was.

14 Q And how would you be sure that he was aware that

15 you were being reimbursed?

16 A Because he okayed all payments, period.

17 Q Can you be sure that he okayed this -

*18 A Yes.

19 Q -- this check right here that we're talking

20 about written to you from Dirco, Inc.?

21 A Yes.

22 Q Anid how can you be sure that he approved it?

123 A Because 11 know o-f no instance in my years with

24 him where he allowed anyone else to sign a check without

25, his approval.
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Q ffow ruc-h revenue (did Mr. [iRocco's businesses

generate?.

A If WOuldC be hard to answer those questions.

An' 1'ie~a tiw uch they) m i .ht generate?

C) erel w' - te busjn ;ev

A sc

_I w-7 there e'.er -i threshol amoun- that

Mr. DiRocco'ul t soneone else deal with that

he simply lidn't cire about-

A No.

MP. REFFNER: Can we take a short recess?

(Whereupon, an off-record discussion was had.)

Q(By Mr. Reffner) If we can go back on.

Let me see if I can clarify a few things and

maybe then I can get an understanding of this. Did Mr.

DiRocco ever make any travel arrangements for anyone in

the office?.

A Yes.

Q Did he ever make any travel arrangements for

you?

QAni why would Mr. Di Focco have made the travel

arrangements?.7

A Because he was the boss.



I Hm< much we:#re these travel iirranrqements

2 mnean, heow michi '1 p1 t hey totalI?

3+ .. A ddn't mrake any difference ifthey totaled

4 tw 0Cen11t. He '. sthe boss.. He would fiiuie the

--he, e t TIAv 1- 110V 1h 1-urit- rui(I-*

not hav:e mnadl -he's'= -~otributirns :f o,1 t*'r~-o

b e r e i mb urs ed: 1F, tha-t (ce-rrect:

11 A Th at' c-D r r e t To those particular candidates,

12! at the tm wulinot have made my contributions to

131 them.

14 Q What do you think might have happened if you had

15 refused to make them?'

16 A Oh, I think I would have been put out to

1-7 pasture. I probably would have been fired.

18Q Dlo you have -- what basis would you have for

191 saying that you would be fired?

20 A I've seen Mr. DiRocco fire people for less.

20
21Q Now, you state that you weren't reimbursed for

22 the exact amounts -ft your contributions to Gore an] Kemp.

23~~ Could1 you tell re arjain -- I mean, I 'm trying to e n

24i understanding whiy exactly weren't you reimbursed for the

25 exact amount. of these contributions?
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1 A I can vague]y recall that we wztrt the check.-.

21 for this particular case immediately, and we were told toD

3 put -in the expons" ntatements to riet reimbursed, and I

Cc>11 VdVIueC 1' v Ioca I Id iscuss ion around (don ' t rake theln

I It-1I 7 I C IM F 1 1- 1~~- 11. -1(IUr+- And-

e 'er e r einbLu r se d fii rv qui~~ J. I

the next chiv or 7-

<S surrS e J M,,r, r e e t he nbec(Ive

Ican vgeyrecil Mr. Morett +:inalv gioi n-- on the

10 signature -)n sone -i counts andi --t didn't latvery lonc4,

11;. so that this -iust happened to fall under the category at

121 the time when he was authorized to sign checks, and I do

131 recall writing the checks and I know I was reimbursed.

141 Q And again, the amounts that you contributed,

151 they were $250 each?

16 A Yes.

171 Q Do you know what the significance of

18! contributing $250 is?-

19 A No. I know there's been some campaign

2011 contribution rules, and I don't know what they are.

21 Q Have ynu talked to anyone about the

22 contributions that v'oU made-:

2% A; TalkeA to anyone about" Well, it's been

241 mentioned t,2 -- Bob Mann and I have mentioned it to each

25! other before, and Bob Moretti some time ago mentioned the
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1 contributions because we were involved in lawsuits

2 against Mr. LDiRocco and we also were involved in the

3 G3aminq Contro l Board's investiqation of Mr. DiRocco

4 whether ,:o I Iki it or not. So these contributions hie

been taIkihowt h(w't orehandi.

y o., o: hout the t' mo you n l the

-mt r Ihin i-o '.ou recall aaknjt mone? Dd

mk nvn~t vasr~ayto -a thi 1 co(rntribution.

A

Ifl f vcou were to make a_= contribution today, do you

i know how much y-Lu could contribute?

12 A No

13 Q Now, I had asked you earlier if there were any

14 campaign fliers or posters in the office. Did any

15 candidates visit the office?

16 A I don't remember.

17 Q Now, you say that you had attended a fund-raiser

*18 or a cocktail party to meet Senators Reid and Bryan. Do

19 you recall if they ever came to Mr. DiRocco's office?

20 A I don't remember. I honestly do not remember.

21 Q And the contributions to Al Gore or Jack Kemp,

22 do yo~u kno;~ if either Al Gore or Jack Kemp or anyone from

231 their campaicn care to Mr. DiRocco's office?

24 A I don't remember them coming to the office.

n r, Pr vou ever remember meeting anyone from their
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7-7

1 campaigns? I reali,-e that you said you attended a

2 fund-raiser, so that would be other than, you know,

3 Mr. Kemp. foyou ever recall meeting anyone from either

4 Jack Kem[p':- campaiqn or Al Gore's campaian?.-

vsQ L-) -1 w reev r toiephnT-,, C-ril from

a candidatc, ,:hlI 16-n V re enployelt( rri> Pipoccc.

A I tl hi:z- in hesitation. I +Don't recall

9 ever rece i ini o-)re from a candidate while employed

109 by Mr. Di~occo-, htI've net a lot of the different

11 candidates throucih lust luncheons for Chamber of

12 Commerce, luncheons for Nevada Development, whatever

13 else. I don't recall any specifically because of

B14 Mr. DiRocco.

15 Q When you say you don't recall them specifically

16 for Mr. DiRocco, would you have been invited to the

17 Chamber of Commerce to meet a candidate? I mean, would

18 the invitation have come to you at your house?

19 A No. The Chamber of Commerce luncheons would

20 come to the office because we're a member and I'd make

21 some of the luncheons. Nevada Development we were a

22 member and I'l m~ake some of the luncheons. Community

23 functions .ire forever going on in this town, and I'd

24 make some of those ev,.en if they were required to have

25 a ticket purchased ahead of time but were not of a
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1 political nature hut. the candidates would be there.

2 Do P you know if Mr. DiRocco) ever wrote letters

31 to any candidates?

A Mi-. PiPa~cco didn't clear his letters through me.

- I v~u~ rprepare any l etter,- far

kov~ kn: if M r. M,,)r e tt ove r :r t e

any ~ ~ ~ ~ -ltesoay iitical candidates?7

A I don't o;.

11Q FKJd you ever prepare any letters for

12 Mr. Moretti?

13 ~ A No0.

141 Q we had talked earlier about the different

151 employees who were employed by Mr. DiRocco, Eileen

16 Hutchinson, Mr. Mann, Diane Maynard, yourself. Did you

17 ever have any problems with Mr. DiRocco? Did he ever

181 threaten you?

19 A Did he ever threaten me with what?

20Q Physical harm.

21 A N.

22 a) Threaten you with any type of economic hamr,

economic lass?

24 A Yies. ,-ften.

25 And couldA you tell ne about those?
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24

25

three.

Q

A

Q

A

about

A

So you were not fired by Mr. DiRocco?

tn.

Mr. DiRocco ever eavesdrop on his employees?

Absolutely.

And could you tell me about that, how did he go

it?

Mr. DiRocco has told me that he tapped phones.

** N4EVADA CERTIFIED REPORTERS **

A They', re hard t( describe. You never have --

I never had a close, friendly relationship with

Mr. DiRocco, it was always do your work and you get

paid. Do n(,e .rV and you don't qet more pay. I t Wan

j ou,-t I ~ i %t hore you --%ore iiwvVh reateneJ wi."th

What Ihout "r ann, J'V .1~ - :no'.. i t r

ev:er threaiteredl '-r. Mann w.,ith rlivc,-ic-a hatr,

A Th _ie :* '%e haJ a couple --f hct argumnent ,.. Th:ma

consider it physifaI harm.

Q Were you present during these arguinents?,

A I was close by so I could hear it.

QDo you know if Mr. DiRocco ever fired Mr. Mann?'

A I would say that Mr. Mann was fired.

Q And how about Mr. Moretti?

A I'd say Mr. Moretti quit. And the difference

is that I resigned. There's a distinction between the



1,- j0 oyou know whose phones hie tapped?

2 A !Ts

31jU S he would just tell you that he tapped phones

4 but he nev ientified a~nyone?

A-:: r eas- n why h idn 't iet it%, the ru

"nv hc-i-se ne o:,-uId(nt -ant 7 e t o k no

eJ,, I:~~~sd n,; There's always soriethi-ni lie

h el -1,A 1, t11h Mr. DiPocco for a purpose and that's w,.hy,

11 earlier used the vword conniver.

1> Q How is it that he would have come to discuss

13 ithis subject with you that he had tapped someone's phone?

14 A Scare tactics so that he would always keep you

15 in your place. He's not afraid to do anything.

16 Q Did you consider this to be a threat?

171 A Yes.

181 Q Did he ever read any of the other employees'

19 mail?

20, A I never saw the mail. He received the nail. Hie

21' and Eileen would qet the mail first.

22 2' ArI they- would receive everyone's mail?

23 A The.. 1 receive it all.

24! Some tine aqo someone from our office had

251 contacted y,.ou t,- see if we could ask you some questions
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1 over the phone, and you had refused to do so. Could you

2 tell me why?

3 A I don't k-now if he's got my phone tapped now.I

4 wi I (n't (1fuLtt I. If he wainted to, he would do it.

2 !V,)w Ui ho~ go about doing that.

A I Pdf't ~;: He'd find a way-.

urhe ~~ tapped your phone before?-

C, [v'ru i k hie has?

IC' A I suspectel it at one time, my office phone.

11 Why AiiA .cu suspect that?

12~ Well, there were certain things he knew beforeI

131 told him.

W 14 Q Could you tell me about that?

15 A Well, that was actually when we were getting

16 involved in some controversy with the Gaming Control

17 Board, and he had a problem over a specific racetrack

181 called Finger Fairgrounds in New Orleans, Louisiana, and

19 1 sometimes had the feeling that I was only being told

20 what I should know and not being told all, and somehow he

21~ knew what I knew and it was just mny feelings on that

221 situation.

23 1 We spent -- lot of time with the Gaming Control

24! Board, so he had to spend a lot of time covering his

25~ tracks, and 1,1r. DiRocco never quite trusted anyone except
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F ileen. 2owe always had the fear of whether we wer(.

watched or tapped or followed.

Q S qiC)iM tbaCk t() your reason for not want inq

41 ukt. it~tIi. (it-nri I wunse I~ o~ff ice of thf,

* because yo u f eare~ tha-t y'-ur rh'-ne 1 1 n,--~. uvI.

* tappe,_d Ly Mr.r

A nd il- _ere an-. other reason ;:h- e n

1 ospeaki about this m,,atter over the telephone.

ii A Well, the other reason for declining is the -

121 is that to ne it was just a simple thing. Either gave

13 2150 or you were out and they reimbursed you, and it's

14 so old that it's already been hashed through some court

15 cases and through the Gaming Control Board, and it was

16 a case with me that I -- I just did what I was told and

17 that was it.

18 Q And any other reasons?

19 A None that I can recall.

2iQ Now, yo-nu had said earlier about the Gaming

211 Control Board -- do you know if the Gaming Control Board

22 is investigating Mr. DiRocco7

A T know that they did investigate Mr. DiRocco.

24~ Do you know why they investigated Mr. DiRocco-?

A They had a number of different charqes against
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1 Mr. DiRocc--o. I do(-n't recall them all, but they had

2 charged him with a number of different things that they

-3 felt was -- I'm not sure of the term, but they felt was

4 nocpss(-ry to c-harqe him with these complaints and to

T eqtie!t hI t f- t-ir I n h is l icense a n'i he t inpd Ir t 1oA st

try to t ake iw.-,, h i1 on;

Dyou 1:10(.w what the outcome of that

1nvestigaticnn was.

A He turned in his license and was fined.

2 And that license, which business would that

11! relate to:

12 A I'm going to say it related to the two licensed

-*13 companies, Winco and Sports Form, Inc.

14 Q Is Mr. Di~occo under investigation by any other

15 agency, state or federal, that you're aware of?

16 A I don't know of any others.

17 Q Did Mr. DiRocco say anything to you about this

18 investigation being conducted by the Gaming Control

19 Board?,

20 A No.

211 Q Did you talk to anyone at the Gaming Control

22- Board about this investigation?

A Ye.I was subpoenaed by them for depositions.

24Q Do you know why they subpoenaed you for

2 5 deposition.
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1 A Because I -worked for Mr. DiRocco.

2 Q And at this time of the deposition, were you

3 employed by Mr. DiRocco?

4 A .

Q ~ ~~~~~ Iv l (y1s't'iced t n i ()t- yr ena It ic- I)

the CYififl(i Q2-nti-ol I 'Ca d

:vv, *rmhad referenced earl ier that there %Were

some court c:ases ir-volving yourself and Mr. Di~occo.

10! Could you tell re ibout those?.

11 Mr. DiRocco was involved in a lawsuit with

12 Mr. 'TiC Salerno.. 13 Q Could you spell that?

14 A S-a-l-e-r-n-o, and Mr. Salerno's company,

15 Leroy's, Leroy's Race & Sports Book, concerning

16 contractual relations. I was subpoenaed on that.

17 Mr. DiRocco also had a lawsuit, a counter lawsuit with

18 Mr. Michael Gaughan, G-a-u-g-h-a-n, and Mr. Gaughan's

19 casinos, the Barbary Coast and the Gold Coast, and I was

20 subpoenaed for that. And that's the only ones I can

21 recall at this present time.

22 Hive you ever sued Mr. DiRocco?

23 A No.

'41 4Have you ever been sued by Mr. DiRocco?

251 A - 11c.
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I Q ave7 ynu ever been arrested?'

2 A tC).

3 Q Convicted of any crime?

-- isthavc (,re >1,st ii-ea I'd like.

Lirri the tir!e that you ...,orked f or Mr-.Dio&

you stater]hn o incurred expenses thatk you-) were

reimbursedi f,!-,i that correct-

]I! Q And in the instance of contributions to Jack

12 Kemp and Gore, these were $250 each and you were

13 reimbursed for these; is that correct?

14 A Yes.

15 Q Now, in the case of your contribution to Al

16 Gore, the check that I presented to you earlier from

17 Dirco, Inc. in the amount of $250.14, was that a

18 reimbursement for your contribution to Al Gore?

19 A It appears to be.

20 Q And this check is signed by Mr. Moretti; is that

211 correct?

2 2 A ~e S

23~ Purinq the time that you worked for Mr. DiRocco,

241 was there over a time that you were reimbursed for an

251, expense of a similar amount to these contributions that
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dollars?

Q Yes .

A Yes. I can't recall, but I'm sure there's some.

Q So there were instances when you would have

submitted a request for reimbursement and the amount o-f

your request would have been for less than a thousand

dollars and Mr. DiRocco would have approved that expense7-

A I don't know why the thousand dollars comes in.

I would assume that 09 percent of the reimbursen'ents I

received ov:er the period of time I worked for Mr. DiRocco

were signed 1-y- Mr. DiRocco regardless of their amount.

QDo you have anything that you'd like to add,

** NEVADA CERTIFIED REPORTERS **
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14

15

16
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18

19

20

21

22

23

24

25

0

you made to JacV Verp and Al Gore, that ir- an amount ot

$ 2 50'

A I'm riot Fsure I understand that question.

Q Iet me see it" I can simplify it. During the

t im t 1h1t I u . e A tr Mr. F PiPoco Cee E1 Vo ot

1-ei mhi' n~~ t -h,,t:%ere ipp rox irately;

other than v'ur cont ributions to Jak emp and Al

A ~ i''n'trenemnber.

Q [o yu kow f Mr. Pi~occo ev.,er siqnezi any

checks that were giv,.en to %you for reimbursement and the

amount of the checks was less than a thousand dollars?

A Let me see. Mr. Di~occo reimbursed -- signed

checks for reimbursement of expenses for under a thousand



* 87

I Mr. DePen7;.,

2A I p~st would reiterate that Mr. DiRocco ran the

-I companies aind there were lots of themn, and they're very

4 tltficult 'k,, explain all of the transactions that to(k

an.3 n(-)-,, t'.' never been nbot -2n',m

* I doubt ael-, C %c , ;.uld ever 4,11':h~a Lfferent,

that -,.hen :.7_a-e tocounting the 7onev, ho tck rir-t

count an-hen it cane to signinq the che-:, nobody.

10; could do at without his okay.

11 MP. PEFFNER: Xavier, do you h-ive any questions

12 you'd like to asp:.?

13 Q (B- Mr. McDonnell) You had stated earlier that

14 Mr. Moretti's signing of checks did not last long; is

15 that correct-

16 A I remember Mr. Moretti having the authorization

17 to sign checks because I can remember -- and I don't

181 remember which companies, but I can remember the check

19 signing authorizations needed to be filed with the bank,

201 and I didn't have to get them ready, but I remember doing

21! that and that was a whole new concept to Bob Moretti

22 because I think Bob thought of it in a way: as a pronotion

23 but hie never rea'lly had the authorization to sign

24 whatever he %,anted to on checks.

251 T -- ev.en on this case, lookin4 at this
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1 reimbursemnent, I don't remember Mr. Moretti signinq it

2 but my guess is, it's a good guess, is that Mr. DIoc

3 said yru sigjn these reimbursements.

4 111-inZ ack ., easy to see the s;et ups and

I~~~i ffi~I r r.mo-retti to s-etrs h

no-r wrntP, 'evK'inngpr-I-,*iIooes- fro- -

att: hc.That's M r. M rt t i I s s i natv -11

I I think: that that ouihave been forged or it- tha.:t--oe

11 that1'o Mr. Moretti 's siqnature to you?

12 f A T aim uinder oath at this present time?

13 Yes, Sir, you are under oath.

14 A And I will say that there was a situation

15 dealing with a race signal from Northern California that

16 I shall never forget, and it dealt with a letter that was

17 proposed to be sent to then, from Robert Moretti, and I

181 feel that that signature on that particular letter was a

19 forgery of Mr. Moretti's signature. For me to judge

20 whether this is actually his or not would be impossible

21 for me -

22 0 C :a Oa.

23 A -- because TIm not an expert in siginatures, but

241 I would have to state that the circumstances around that

25 ; letter to Northern California could have been nothing but
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@ 1 a forqery (-f Mr. Moretti's signatures.

2 MP. PFFFNFR: Do you have anything else'

3 Q (Hy Mr. M -[onnell) what is it that makes you

4 feel_ thjit thliit -that circumstances led to itC_ beinq

5 ' '~~~c it, the evi,:den.e (A' the forfel- y

0The pr'tler that existed betwv.een !1f~rthern,

(_'Ilf r n ia Spr F-r - :c. and the Gamin ot ~i

2 took r1iac'-,e aift ~ K~. re tt~ l f t. it was; thfe

s ignal thatl Tute the n--aming ContyrI, F- ItA

10 occurred at a tire -when Mr. Moretti was at a point1 n:f h-

11 could nce longer -A-r1K f',r Mr. DiRocco and had taken a

12 vacation. When he cane back from that vacation, he

13 resigned anid left.

14 I was involved with submitting the papers for

15 that Northern California signal. Under oath with the

16 Gaming Control Board, I reported everything I found to

17 know about that signal and what occurred the previous

18 year because I now had all the files.

19 There was an apparent problem that Mr. DiRocco

20 the previous year had overcharged the race books by

21 falsifying the expenses involved with that particular

2 2 signal. W~had t- sc-ramble to find out a way to defend

23 ourselv11es. T went through every single piece of paper

24 numerous times that dealt with that signal both the

25 previous y-ear and the present year. I never saw this
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-)o

S1 letter. T had saw a handwritten copy of the letter.

2 11N-A, we had a pol icy. Bob Moretti. did the same

3 thing T dlii. I'd handwrite the letter. I'd give it. to

4 Dliane it !71t c-.u I do the typinq fcr me. She would give

Mfl U>' IIIy IAl sg it, T wo0uld make a cop)y oi

the sined -ne -.nd nak-e a copy ot the original of wov'

it goes t-

rc L VPocco sird that's cuot to be there,

cop of Signe. I went hack and looked and sure

10 enough I ro,-und a- -.igned copy. I know r never missed it

11. before because I'm pretty thorough when I go through

12; files, and i like everything to be in neat order, and

131 when we saying we, later on the Gaming Control Board and

14 myself and Mr. Moretti looked at that signature again, we

15 discovered that there was another letter written to

16 Northern California the previous year, a different

171 letter, but when we put the signatures up to a piece of

18 paper -- I mean put the signatures on a piece of paper

191 together up to light, the signature matched perfect, and

20! I don't think Mr. Moretti can write his signature the

211 exact same year in year out.

22 1The C,-aminq Control Board thinks it's forgery, I

23 think it's a forgery.

241 Q Bv Mr. Reffner) And Mr. DiRocco does not think-

251 it's a forqery?
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1 A Nor does Miss Hutchinson.

2 Q let me go ahead and remind you under the Federail

3 El1ect iocn C~impaiqn Act, there is a conf identiality

4 priv i 1e~e which prohibits the disclosure of any

onqoinq. I'd lik:e ,,nu to k:eep thit in mind.

A WIhen you asked If I had ta,-lked to-- Mr. Moretti 01-

anyone els-e about thicz;, ry only, -rmner-at ion was that T

1n1iM. M ann -- he r-eported to youL, but T don 't k:now

101 what. I told Mr. Mann that I was subpoenaed, and I told

11 Mr. Moretti that I was subpoenaed, but that's all. We -

12 Q Well, you say that you know that Mr. Mann had

13 spoken with us?

14 A Yes.

15 Q How did you find out that Mr. Mann -

16 A I told him that you wanted to speak to me over

17 the phone and I wouldn't do it, and Mr. Mann said he was

18 contacted and he was going to do it over the phone.

19 Q How did you come to talk to Mr. Mann to discuss

20 this?

21 A we see each other often, but I can assure you

22 that we hav-e no other reason to discuss this with anyone

23 else but you. I can only tell you and that's it. it

24 won't chanqe how much later you aski me.

25 Q Please keep in mind there is a confidentiality
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1 prov ision. 'iou ha-ve a right to sign this deposition1

2 today. you can waive the signinq of that deposition it

3 you choc-ose. What's- your preference?

4 A I dIon'tl -sin things that I can't read.

5 'kav o hive the oppo rt u nit y to) I ev i~

h i z-isa n the courYt r'pporter' o-f f ice a nJ no-te any ch 1Oic,-

that ,ou'ci I L . to T,,ake to the depositio' rncrp n

then sign it. ~oyou ,.,ould ha -ve thp opportunityl. 47. ea J

0 it.

10 A Thtsnot today.

11 Q I uess it ;..ould be about --

12 MR. McDONNELL: You said today-.

13 THE WITNESS: You said sign it today.

14 Q (By Mr. Reffner) Excuse me. Not sign it today.

15j Would you -- what would be your preference there?

16 A Usually I don't want to waste any more time on

17 Charles DiRocco. I probably wouldn't show up to sign it.

18 Q As a witness here today, you're entitled to a

19 witness fee, $40, 25 cents per mile for coming here. Do

20 you know how many miles you traveled to come to this

211; deposition today?

22, A 11.

23~ MR. McDONNELL: That's round tri-.

24 THE WITNESS: No. 2. 11 here.

25 MR. REFFNER: And that check should coine to you
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soonl.

We'l1l convene the deposition it thi: time.

* * * * *

1whi reiipnn, V h dppsi t ion wsrr,)nc 1uried. )
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CERTIFICATE OF DEPONENT

1, Frank DeRenzo, deponent herein, do hereby

cort It y aInd de-clare the within and foregoinco

Sa nsc rii o t h T-v depos 1 t i (-fn

have read, 1c-rr'ecte i and d2, hirel-:%

T1 S 71d ai(ct ion; tfiit

~tI x s- , - iq 1 .1t II- f -

said depositic)F.

FRANK DeRENZO,

Subscribed and sworn to before me

Deponent

this day

11992.

Notary Public

22

24

25I
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CERTIFICATE OF REPORTER

2 STATE OF NEVADA
ss:

3 COUNTY OF (LA1R[J

*Moni(co iFrmpot ic, a dul v, commi ssioned Nota-,-

That I repo'rted tho ipsi nIVa~ '~'r

corrien,-in(' Monday,, October j(C Ci

That pric.r to being deposed, the -..- tness ;:~

1 duly sworn Ly, re to testify to the truth. That I

11 thereafter transcribed my said shorthand notes i.nto

12 typewriting and that the typewritten transcript is a

13 complete, true and accurate transcription of my said

14 shorthand notes.

15 I further certify that I am not a relative or

16 employee of counsel of any of the parties, nor a relative

1/ or employee of the parties involved in said action, nor a

181 person financially interested in the action.

19 IN WITNESS WHEREOF, I have set my hand and

20 affixed my official seal in my office in the County of

21 Clark, State of Nevada, this 17th day of November, 199.

23
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Q

A

Q

connect i

A

Q

Santo ro,

Yes, I am.

Would you identify your counsel for us?

Mr. Nick Santoro.

Are you being represented by anyone else in

on with this investigation?

No, Sir.

Other than yourself and your- attorney Nick

Mr. McDonnell, myself and the court reporter,

** NEVADA CERTIFIED REPORTERS **

Thereupon--

EILEEN HUTCHINSON,

called as a witness by the commtzission, and having been

first duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. REFFNER:

Q Could you please state your name and spell your

last name.

A Eileen Hutchinson, H-u-t-c-h-i-fl--f.

Q Could you tell us your social security number

for identification purposes?

A

Q Ms. Hutchinson, my name is Craig Reffner and

this is Xavier McDonnell. We're from the Federal

Election Commission. Are you represented by counsel

today?
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1 is there anyone else present in the room?

2 A No.

3 Q Have you ever had your deposition taken before?

4 A Yes, I have.

5 Q The reason T ask is I'd like to have some

6 fai i arijty w ith whet her you '%-e had your depos it ion

7 taken beofore. Since you have, I %won't waste a lot your

8 time to tho extent of what the purpose of a deposition

9 is.

10 1 would like to remind you, though, that I will

11 be asking you some questions. The court reporter will

12 be transcribing your answers, and it's important that

13 you answer each question orally, rather than body

14 movements. The court reporter can't transcribe your

15 head nodding. Is that okay?

16 A Yes.

17 Q I'd also like it if you could answer each of my

18 questions as fully as possible to the best of your

19 abilities. If you don't know an answer, let me know

20 that you don't know, and that will be fine. If you

21 don't understand one of my questions, again, just let me

22 know. I'll be happy to rephrase the question. Okay?

23 A Certainly.

24 Q Please remember that your testimony today is

25 being made under oath. You should treat it as though

** NEVADA CERTIFIED REPORTERS **
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1 you were testifying in a court before a judge and a

2 jury. If you need to recess or take a break for a few

3 moments, or if you'd like to confer with your counsel

4 for a few moments after you've answered one of my

5 quest ions, feelI f ree t,, "Aet me know and we'll1 take a

6 break..

7 Now as you know, we're here to dj1iscuss with

8 persons such as yourself who have been reimbursed for

9 contributions they made. In communications to the

10 commission-, you've acknowledged making a contribution to

11 Albert Gore's presidential campaign; is that correct?

12 A Yes.

13 Q Can you tell me how you came to make that

*14 contribution?'

15 A I believe I was asked to by Mr. Moretti.

16 Q And when was this?

17 A 1987. I think that was the date, as I recall.

18 Q Could you tell me how Mr. Moretti would have

19 come to ask you for a contribution to Al Gore's

20 campaign?

21 A Mr. Frank Schreck was our gaming attorney at

22 that time. And from time to time, he would call

23 Mr. DiRocco and solicit campaign contributions for

24 various candidates. And I believe in this instance, he

25 called and requested some contribution for Mr. Gore.

** NEVADA CERTIFIED REPORTERS **
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1 Q And who told you that Mr. Schreck had called

2 and asked for some contribution to Mr. Gore?

3 A As I recall, there was a meeting with

4 Mr. DiRocco, Mr. Moretti and myself where Mr. DiRocco

5 merntioned that Mr. Schreck had called him.

6 Q And in terms of the time of this meeting, when

7 did Mr. Schreck's phone call occur in relation to when

8 this meeting occurred?

9 A I think as I recall it, he had just called

10 shortly before. Mr. DiRocco had called Mr. Moretti, and

11 he was a little annoyed.

12 Q When you say a little annoyed, can you describe

13 that?

14 A I guess he maybe felt that Mr. Schreck was

15 asking a lot. I don't know. He seemed a little annoyed

16 that once again Mr. Schreck had called and asked for a

17 contribution.

18 Q And he being annoyed, you mean Mr. DiRocco?

19 A Mr. DiRocco.

20 Q Were you present when Mr. Schreck called

21 Mr. DiRocco?

22 A I don't believe so.

23 Q How did you come into Mr. DiRocco's office?

24 Did he come into your office to tell you about this

25 phone call?

** NEVADA CERTIFIED REPORTERS **



Nw1 A No. He called me into his office.

2 Q Was Mr. Moretti also called into Mr. DiRocco's

3 office?

4 A Yes.

5 Q And how did Mr. fl~c~call you into his

6 office, by telephone?

7 A Probably verbally. The offices woren't that.

8 far apart, and Mr. DiRocco seildom uses thfe intercom.

9 Q After you were call1ed into Mr. Di~occo's office

10 and he told you about Mr. Schreck's request, what did

11 you do?

12 A I said, don't worry about it. I'll give you a

13 check.

S14 Q And who --

15 A I'm sorry. Go ahead.

16 Q Who did you say that to?

17 A To Mr. DiRocco and Mr. Moretti.

18 Q Why did you say it to Mr. DiRocco and

19 Mr. Moretti as compared to just Mr. DiRocco?

20 A They were both in the room. I don't know that

21 I directed it to anyone specifically. I just said,

22 don't worry. I'll give you a check.

23 Q Did Mr. Moretti say anything to you about

24 Mr. Schreck's phone call?

25 A I don't know if he was talking to me

** NEVADA CERTIFIED REPORTERS **
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1 specifically. He said that he told Mr. DiRocco he'd

2 take care of It. Don't worry about it.

3 Q Now, when you say Mr. Moretti said he'd take

4 (-are( (f it., don't worry about it, how did his

5 conversation come up? Why did he say this?

6 MR. SANTORO: objection to the extent it calls

7 for speculation by the witness on the part of Moretti,

8 if she knows.

9 Q (By Mr. Reffner) Well, you were present in the

10 room. There must have been something that caused

11 Mr. Moretti to say this.

12 A As I said, Mr. DiRocco just seemed annoyed. it

13 was more of a, tell Mr. DiRocco not to be upset. He

14 shouldn't be annoyed. That we would take care of it.

15 Q And when Mr. Moretti said, we would take care

16 of it, who did he mean?

17 A He meant that he would solicit the

18 contributions for Mr. DiRocco.

19 Q Now, when Mr. DiRocco told you about

20 Mr. Schreck's phone call, you say that you said, I'll

21 write a check. Do you recall how much your contribution

22 was for?

23 A I believe $250.

24 Q And when you learned of Mr. Schreck's request,

25 when did you write this check?

** NEVADA CERTIFIED REPORTERS **
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1 A Because he was more or less in charge of it.

2 He said he would take care of it, so I gave him the

3 check and assumed that he would turn the checks in.

4 Q Now, you say assume he would turn the checks

5 in. Any reliance that he would turnr the checks in?

6 A No reason to think that he wouldn't.

7 Q Do you know what Mr. Moretti did with your

8 check?

9 A I would think that he put it with the other

10 checks and took it to Mr. Schreck's office or sent it

11 down with the runner. I don't exactly know.

12 Q Had Mr. Moretti solicited contributions before?

13 A Yeah, I believe so.

514 Q Could you tell me about these past instances?

15 MR. SANTORO: Are we talking about campaign

16 contributions?

17 MR. REFFNER: Yes, campaign contributions.

18 THE WITNESS: I don't remember them

19 specifically. I know that Mr. Schreck did call a lot

20 for contributions and that either Mr. DiRocco or

21 Mr. Moretti would let me know.

22 Q (By Mr. Reffner) Did Mr. Schreck ever call you

23 and ask you for a contribution?

24 A No, he did not.

25 Q Now, you say that you think Mr. Moretti took

** NEVADA CERTIFIED REPORTERS **



1 your check and the other checks. We'll get to the other

2 checks in a little while. He took your checks and

3 delivered them to Mr. Schreck's office. Why would he

4 have-( do--ne t hat?

5 A Thait was just normally the proce--dure as I

6 recall it.

7 Q Now, you say that there was a fund raising

e avent, or these tickets werp for somie type of event..

9 Did you attend this event?

10 A Probably.

11 Q And you say probably. Do you remember if you

12 attended it?

13 A Not specifically, but I would have to assume

14 that I did.

15 Q Do you remember meeting Al Gore?

16 A Well if I went, I probably shook his hand.I

17 don't know. That was the whole purpose of going, I

18 guess.

19 Q Did you receive a thank you for contributing

20 from anyone?

21 A I don't recall.

22 Q Did anyone from Mr. Gore's committee or

23 Mr. Gore come to the office to pick up the checks?

24 A Not that I recall, no.

25 Q How did you receive your ticket to this event?

** NEVADA CERTIFIED REPORTERS **
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1 A I couldn't tell you. Sometimes the tickets,

2 like with Mr. Schreck, we would send the chocks to

3 Mr. Schreck's office, and he would send them back. And

4 sometimes they would just have your name at the door.I

5 on11' t rec-all how this hd(ppened.

6 Q Tell me, about the tmswhen theoy would have

7 your name at the door. What events would you attend

8 when they would have your namne at the d0n)i'?1

9 A I don't know. I mean, we had attended many

10 events. We attended charity events, political events.

11 And as I said, on some occasions we had tickets in

12 advance. on other occasions, the tickets were held at

13 the door, and our names were there as paid guests. And

14 when we identified ourselves, we were given our tickets

15 to enter.

16 Q Let me see if I can try to get an understanding

17 of this. In the case of Al Gore -- and he was a

18 presidential candidate -- can you think of any other

19 event that you may have attended for a federal candidate

20 where your name would have been listed at the door?

21 A I don't know that our name was at the door at

22 this event. I don't recall the specifics of these

23 events. They were not, you know, major things. As far

24 as I was concerned, they were more of a pain, so I don't

25 recall the specifics.

** NEVADA CERTIFIED REPORTERS **
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1 it could have been done either way. If it's

2 normally not done that way for federal things, then it

3 probably wasn't done that way. I don't know.

4 Q Now, you say these events were a pain.

5 A I considered them that, yes.

6 Q Could you give me an idea what yuii mean they

7 were a pain?

8 A Well, they were kind of a nuisance, especially

9 the federal ones. Because I mean, these type of events

10 are there for, you know, socializing and making contacts

11 and working, those of types of things for business

12 purposes.

13 Basically, I was an inside person. As far as

14 the business goes, I didn't do a lot of outside contact

15 work. So a lot of times, I didn't know very many people

16 there, and it was not a pleasurable social event. And

17 we had no federal business, so anything to do with

18 federal people was even more of an unpleasant social

19 event.

20 Q Did you have any interest in contributing to

21 Mr. Gore's campaign?

22 A Not personally, no.

23 Q Again, why would you have contributed?

24 MR. SANTORO: Asked and answered.

25 THE WITNESS: We were asked to.
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1 Q (By Mr. Heffner) What do you think would have

2 happened if you didn't contribute?

3 A I don't think anything horrible would have

4 happened if I dlidn't contribute. Mr. Schreck had been

5 our attorney for snme time. He was a go~od attorney, andl

6 T quess Mr. DiRocco felt this was one of tho things

7 that, you know, business required, and so we did it.

8 Q Was there ever a time when you were asked to

9 make a contribution that you refused to contribute?

10 A Not that I can recall.

11 Q So you always complied whenever you were asked

12 to make a contribution?

13 A Yes.

14 Q And when you were asked to make a contribution,

15 did you always make the full amount that was requested

16 of you?

17 A As far as I know, yes.

18 Q So there would never have been an instance when

19 you were asked to contribute $1,000 and you contributed

20 only $500?

21 A Not that I recall, no.

22 Q Now again, let me go back to the amount of the

23 contribution to Al Gore. Do you know what the

24 significance of the $250 was?

25 MR. SANTORO: Asked and answered.

** NEVADA CERTIFIED REPORTERS **
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1 THE WITNESS: As I said before, I believe that

2 was the price placed on the tickets for the event.

3 Q (By Mr. Reffner) Do you know why the price of

4 the ticket was set at $250?

5 A I have no' idea. I don't work in any campaign

6 or local campaign or political campaign or any type of

7 campaign. I have no idea how they price them.

8 Q Now, did anyone else tell youi whdt the

9 significance of the $250 was?

10 A No.

11 Q Now, you say that you think you attended the

12 event for which this ticket was purchased.

13 A I believe I did, yes.

14 Q Did anyone at the event discuss the

15 significance of the $250 with you?

16 A No.

17 Q Do you know what the purpose of this event was?

18 A I assume it was to raise political funds for

19 his campaign.

20 Q Now, 'Mr. Gore was a presidential candidate; is

21 that correct?

22 A I believe so. I can't swear to it. I believe

23 he was at that time.

24 Q Now, you say that Mr. Moretti collected other

25 checks in addition to yours.
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1 A Yes, he did.

2 Q Could you tell me who else wrote a check to Al

3 Gore's campaign?

4 A Well, I have since learned that there were

5 several1 other employees in the office that did. Bob

6 Mann, Frank DeRenzo, and I believe Diane Maynard.

7 Q Now, you say you've since learned. When did

8 YOU ft--*- Ir arn thadt they contributed?

9 A Well, . think it was during the gaming

10 investigati.on a year or so ago.

11 Q So then at the time that you gave your check to

12 Mr. Moretti, you were unaware that anyone else had

13 contributed?

14 A I didn't pay any attention to it.

15 Q But you were aware that he was going to ask

16 people to buy tickets?

17 A Yes.

18 Q Did he say who he was going to ask?

19 A He may have. Or I mean, if I had to guess, I

20 would assume he would have had Mr. DeRenzo and Mr. Mann.

21 Q Anyone else?

22 A I would not thought of Diane.

23 Q Why was that?

24 A Because she was a secretary. And I mean to me,

25 that's a large amount of money for a secretary to

** NEVADA CERTIFIED REPORTERS **



1 donate.

2 Q What about Mr. DeRenzo and Mann?

3 A They were executives. They were well paid.

4 They coul1d a ff ord $ 2 50.

5 Q And yourself?

6 A I could afford the $250.

7 Q Was there any question that you miqht not have

8 enough money in your bank account?

9 A No, there wasn't.

10 Q Did Mr. DeRenzo or Mann say anything to you

11 about these contributions?

12 A No, they did not.

13 Q Did Mr. Moretti say anything to you about

14 Mr. DeRenzo or Mann contributing?

15 A I don't recall that he did.

16 Q Could Mr. DiRocco have asked Mr. Mann and

17 DeRenzo, to contribute?

18 A I doubt it.

19 Q Why is that?

20 A Because Mr. Moretti had already said he'd take

21 care of it. Mr. DiRocco wouldn't duplicate the effort.

22 Q Now Mr. Moretti, what has his role in the

23 company?

24 A He was an executive. He was mostly involved in

25 the dissemination end of it and the transmission of the
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1 simulcasting signals, things like that.

2 Q Did he supervise anyone?

3 A Yes.

4 Q At the time that these contributions were made,

5 w Ii was he supervising?.

6 A Well, let's see. He certainly would have been

7 supervis-ing the people who worked in the wire room.

8 Q What"- about Mr. DeRenzo? Who was the supervisor

9 at that time?7

10 A Who was Mr. DeRenzo's supervisor? Well,

11 probably Mr. DiRocco. It's not to say that Mr. Moretti

12 couldn't. Mr. Moretti certainly had seniority, but I

13 don't know that he was. Probably Mr. DeRenzo would have

14 liked to consider Mr. DiRocco the supervisor.

15 Q What about Mr. Mann?

16 A Mr. Mann also worked for Mr. DiRocco.

17 Q So was Mr. Moretti supervising Mr. Mann at this

18 time?

19 A He wouldn't have supervised his day-to-day

20 work. Well in one sense, he probably worked with

21 Mr. Mann closer than Mr. DiRocco did at times. Because,

22 you know, Mr. DiRocco would say we need to do this or

23 this. And it would be up to Mann or DeRenzo or Moretti

24 to get the work done and do it, whatever detail was

25 involved, take care of it and things like that.

** NEVADA CERTIFIED REPORTERS **
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1 Q Now, the contribution that you made to

2 Mr. Gore's campaign, were you reimbursed for this

3 contribution?

4 A Apparently. Not willingly, no.

5 Q You say apparently. Could you tell me how you

6 were tipparently reimbursed7

7 A Well, when this entire matter--- came up a year

8 ag 0 !, the gaming investigation and we did some research

9 of the records, there was a check that was written to me

10 for approximately $250 on I believe it was July the ist.

11 Q Let me go ahead. I want to introduce something

12 as the commission's exhibit. Could we mark this first

13 one as Exhibit 1, and then this one as Exhibit 2.

14 (Commission's Exhibits 1 and 2 were marked

15 for identification by the Notary Public.)

16 Q (By Mr. Reffner) Ms. Hutchinson, let me pass

17 these to you. Could you take a look at those documents

18 that I've just handed you. The first document, Exhibit

19 1, would you identify that?

20 A It's an expense report.

21 Q And could you tell an expense report for whom?

22 A Apparently, for myself made out to Dirson

23 Enterprises.

24 Q And the date on the expense report?

25 A Well,. it says for the period ending June 30th,

** NEVADA CERTIFIED REPORTERS **
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1987.

And the amount of the expense report?

$250.

And now the second exhibit, could you identify

t hat?

A Yes. 7.t-s a check from Dirson Enterprises mad

payable to myself in the amount of $250.

Q is this the check that you were reimbursed?

A Apparently, yes. That is the assumption it is

I guess.

Q Now, you say you weren't willingly reimbursed.

Could you tell me what you mean you weren't willingly

reimbursed?

A I didn't fill out this expense report. I

didn't ask for this check.

Q Who filled out the expense report?

A Well, I'm not a handwriting expert, but I woul

have to think that Mr. Moretti did, based on what I've

seen of his handwriting.

Q How long have you worked with Mr. Moretti?

A He worked with our company for almost nine

years.

Q

cashed?

ec

d

Now the check, Exhibit 2, was that check

A Yes, it was.

** NEVADA CERTIFIED REPORTERS **
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1 Q And did you cash that check?

2 A I would imagine.

3 Q The second page of that exhibit --

4 A Yes. It was deposited into my checking

5 account.

6 Q Could you tell me how you would have come into

7 possession of this check?

8 A Mr. Moretti gave this to me.

9 Q Could you tell me about the circumstances when

10 he gave this to you?

11 A As I recall, he came in and gave me a check,

12 and I don't recall exactly what day he gave it to me.

13 But me handed me a check, and I know I was busy.

14 And I just said, what's this for? And he just

15 kind of made a joke about it to me and said, you don't

16 remember? Shame on you. You're working too hard,

17 something like that. And I was in the middle of

18 something, and I threw it in the drawer of my desk, went

19 on with my work.

20 Q Did he say anything else to you?

21 A No, he did not.

22 Q Now the other employees, you had said that they

23 also made contributions. Do you know if they were

24 reimbursed?

25 A Apparently the assumption is, after looking
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1 through the records and looking at the expense reports,

2 that it's possible that they were. What those expense

3 reports were for, that I don't know.

4 Q Now, when did you first learn that they

5 possibly were reimbursed?

6 A About a year or so ago when it came up in the

7 gaming investigation.

8 Q And did you have any indication that they may

9 have been reimbursed for these contributions at the time

10 they made them?

11 A No, I did not.

12 Q And how about at the time you received this

13 check from Mr. Moretti, Exhibit 2?

14 A No.

15 Q No knowledge that any of the other employees

16 would have received checks for their contributions?

17 A Absolutely not.

18 Q Are you currently employed?

19 A Yes, I am.

20 Q And where do you work?

21 A I work for Dirson Enterprises.

22 Q And what's your role at Dirson Enterprises?

23 A Do what has to be done. We're not big on

24 corporate structure. My title is chief executive

25 officer, but I do whatever I need to do.
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Right now, we're short-staffed. I've been

doing a lot of the posting and accounting which is

something they haven't done in a lot of years.

Q You're short-staffed. What do you mean you're

short -sta f fe

A Well, wo don't have a lot of people working for

us right now.

Q Why is that?

A V-4've laid some people off for economic

reasons.

Q Do you have any financial interest in Dirson

Enterprises?

A Yes, I do.

Q And what would that interest be?

A I believe I'm a 12-percent owner.

Q And in 1987, at the time that you contributed

to Al Gore's campaign, were you also a shareholder?

A Yes, I was.

Q And again going back to 1987, were there any

other companies in addition to Dirson Enterprises that

you would have been a shareholder in?

A No.

Q Only Dirson Enterprises?

A Just Dirson.

Q Now in 1987, could you give me a description of

** NEVADA CERTIFIED REPORTERS **
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1 where Mr. DiRocco's business was located, the

2 facilities?

3 A I'm trying to remember where we were in '87.

4 We were either on Industrial or Arville. I'm not sure.

5 Q Were the businesses and the employees located

6 in one building?

7 A Yes.

8 Q So Mr. Moretti, wheln you say that he solicited

9 contributions from other employees, would he have gone

10 outside the building to another building to do this?

11 A If we were on Arville, there were two

12 buildings, but the people that he solicited from would

13 have been in one building.

14 Q Why would they be in one building?

15 A The offices of those people were Mr. Mann and

16 Moretti and Mr. DeRenzo. And now that I think about it,

17 we were on Arville there, and the people that he

18 solicited from were all in the same building.

19 Q And again, I'm trying to get an understanding

20 of why it is that these people would have been in this

21 building.

22 A Well, the other building was used for the

23 printing operation and the production of the newspaper,

24 and 1 believe the wire room was over there. But the

25 executive people were in the same building.
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Q And again, let me go back. You say that

Mr. Moretti would have only solicited to certain

people.

A I don't know what you mean by that.

Q Well, you said that Mr. Moretti solicited

Mr. DeRenzo and Mr. Mann.

A That's corr.-ect.

Q Why is it that he solicit"ed only them?

MR. SANTORO: Objection. Calls for

speculation.

THE WITNESS: I really don't know. He also

solicited Diane Maynard, apparently. But they were key

executives, and if I were soliciting, I would have

picked those two people. I would not have picked Diane.

Q (By Mr. Reffner) If you were soliciting, is

there anyone else you would have picked?

A No. I don't think so.

Q And again back in 1987, at the time that these

contributions to Gore were made, is there anyone else

that you would have picked?

A Not that I can think of.

Q Why would you have only solicited Mr. DeRenzo

and Mr. Mann?

A Because they were part of the executive team,

and I felt that they were compensated well enough so



1 they could afford this type of contribution.

2 Q Anyone else of the company compensated well

3 enough to afford a contribution?

4 A Mr. Moretti.

5 Q So if you had solicited, you would have also

6 solicited Mr. Moretti?

7 A Yes, that's correct.

8 Q Now, you say that you were a shareholder in

9 Dirson Enterprises, correct?

10 A Mm-hmn.

11 Q Did you receive a paycheck while you were

12 employed?

13 A Certainly.

14 Q And who did you receive your paycheck from?

15 A Well, let's see. In '87, probably DiRocco.

16 Q Now this check right here, Exhibit Number 2,

17 which company is that?

18 A This is from Dirson Enterprises.

19 Q How would you have come to get a check from

20 Dirson Enterprises?

21 A Since I didn't solicit the check or write the

22 check, I really don't know why it was decided to take it

23 out of Dirson Enterprises.

24 Q Well, is it unusual for you to receive a check

25 from Dirson Enterprises?

** NEVADA CERTIFIED REPORTERS **



1 A Well, probably the majority of what I did

2 related to Dirson Enterprises' functions. So I don't

3 know that, it would be unusual.

4 Q Have you received any other checks for Dirson

5 Enterprises?

6 A Very possible, working fo.r r.DiRocco for 20

7 years.

8 Q And you say that your activities related a lot

9 to Dirson Enterprises. What exactly was Dirson

10 Enterprises' role in Mr. DiRocco's business?

11 A Dirson Enterprises publishes a weekly newspaper

12 called Sports Forum and also prints parlay cards for the

13 industries here in town, and I had a lot of hands-on in

14 those two areas.

15 Q And you say you have a lot of hands-on in those

16 two areas. Could you give me a description of what you

17 would do?

18 MR. SANTORO: We're talking about then, 1987?

19 MR. REFFNER: Yes, 1987.

20 THE WITNESS: '87. Exactly. Well, certainly

21 could have helped out with the production of the

22 newspaper, typesetting, paste up, whatever they needed.

23 When you're on a deadline, anyone that's available you

24 get called in to help, so you can help make a deadline.

25 As far as parlay cards, I definitely played a
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role in supervising the typesetting of the cards and

proofreading of the cards, to make sure they were

accurate, and supervising the delivery people to make

sure they got delivered. Things like that.

Q (By Mr. Reffner) And anything else you did at

this time?

A I ran apress if Ihad to.

Q Any other companies that you worked for?

A As an executive, I guess, you know my work

could be considered for any of the companies depending

on what we were doing at the time.

If Mr. Moretti and Mr. DiRocco were negotiating

a contract, and they asked me to assist in on the

meeting or something, I would be participating in

business for one of the other companies.

Q Did you supervise anyone at this time?

A I'm sure I did. I don't really recall. I

mean, specific names and things, I don't know.

Q Did you supervise Mr. DeRenzo and Mr. Mann at

this time?

A No.

Q What about Diane Maynard?

A Diane was a secretary shared by the executive

staff. I didn't use her too much, because I was capable

of typing my own letters and things. And you know,



I Mr. DeRenzo and Mr. DiRocco needed her more, so I didn't.

2 give her too much work.

3 Q Do you know who hired Ms. Maynard?

4 A I think Mr. Moretti did. I'm not sure, but I

5 think he might have.

6 Q Would Mr. DiRocco ever approve the hiring of

7 Ms. Maynard?

8 A Not necessarily.

9 Q Why is that?

10 A Well, he wouldn't have to. If he needed a

11 secretary, he may have. I mean obviously, we needed one

12 when she was hired, and he probably directed Mr. Moretti

13 to find someone.

14 Q Now, at this time in 1987, did you approve

15 expense reports?

16 A I had the ability to approve expense reports.

17 Q Tell me about that. How were you able to

18 approve expense reports?

19 A I don't think I understand what you mean.

20 Q Well, why would someone have submitted an

21 expense report to you?

22 A Okay. If someone that worked in the newspaper,

23 or the print shop or in production, had a need to spend

24 out-of-pocket money, then they would probably have come

25 to me for reimbursement.
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1 Q Could you tell me about that? Would they have

2 told you in person that they needed to be reimbursed?

3 A They may have, or they may have just given me

4 the receipt. It depends. Different employees do

5 different things. If he told me, in person, I would ask

6 them to produce a receipt. f-r whatever it was that they

7 had purchased. And T woud make, sure I would turn it

8 into accounting, Amake sure they (;(t reimburs-fla.

9 Q Now, you say you would make sure you turned it

10 into accounting. Did you physically take the paperwork

11 to accounting then?

12 A Probably. It wasn't a big place. If I was

13 busy, I might have okayed it and said, take this over to

14 so and so.

15 Q Was there ever an instance when you reimbursed

16 anyone without an expense report being completed?

17 A Not that I recall.

18 Q Did you regularly require expense reports to be

19 competed?

20 A Well, I would have required either an expense

21 report or receipts, I guess. You know, if an employee

22 had to put $5 worth of gas in the car, I don't think I

23 would have annoyed him by making him fill out an expense

24 report.

25 A lot of times a delivery person probably
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1 wouldn't have known how to fill this out and been

2 annoyed if he had to, so I probably would have accepted

3 his receipt.

4 Q Did you have a company car at the time you

5 worked for Mr-. niRocco in 1987?

6 A Yes.

7 Q What kind of car was this?

8 A I don't remember. It's Probably a Cadillac.

9 Q Did anyone else have a company car in 1987?

10 A Mr. Moretti had a company car.

11 Q And anyone else?

12 A I don't know if Mr. DeRenzo had one then. In

13 later years, he definitely had one. Mr. DeRenzo came

14 with us, I believe, in 1986. So it's very possible that

15 by 1987 he had a company car, yes.

16 Q Were the company cars bought from different car

17 dealerships or the same car dealership?

18 A Well at that time, Mr. DiRocco was dealing with

19 the Cadillac dealership. He knew the manager over there

20 and was able to get good deals on cars through him, and

21 so the Cadillacs were all bought through him.

22 Q And if there was a problem with these cars,

23 what would have happened if one of them broke down?

24 A They would have been taken back to the Cadillac

25 dealership for repair.
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Q Now, what would the Cadillac dealership have

done in terms of getting payment for the repair work?

A I guess they would have billed the company.

Q So if your car broke down, would you have paid

for the repairs yourself?

A I have paid for repairs, yes.

Q How did you do that7

A With a check.

Q Did you have a company credit card?

A I have in the past.

Q Did you have one in 1987?

A I don't recall. That's possible.

Q Would you have paid for these repair expenses

with the credit card?

A If I felt it was a company expense. If I felt

it was a personal expense, I would have taken care of

it.

Q Now, the times that you would have paid for

something with the company credit card, would it have

been necessary to submit an expense report?

A I don't know. Depends on who was in charge of

accounting, what procedures they wanted. Every time he

got a new controller, they had a different way of doing

things. It's hard to say.

Q What other things would you purchase with your

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

** NEVADA CERTIFIED REPORTERS **



35

1 Q It says, travel/entertainment on the expense

2 report.; is that correct?

3 A That's what it says.

4 Q Hlow would you have come to incur these expenses

5 in June?

6 A I don't know that. You know,,, I didn't fill out

7 this report. I mean, it says valet -- whatever that

8 says, allowance, I guess it says -- for 1986, '87. So

9 apparently, it's covering almost a year's worth of

10 something. But since I didn't fill it out, I don't know

11 that I can comment on what's here.

12 Q This expense report, when is the first time

13 that you saw this expense report?

14 A Approximately a year or so ago when I was

15 looking through the records to determine what we could

16 find in regards to this matter.

17 Q So when Mr. Moretti gave you the check for

18 $250, Exhibit 1 --

19 A The check is Exhibit 2, I believe.

20 Q Thank you very much. Was there any paperwork

21 accompanying the check?

22 A No.

23 Q Simply handed you the check?

24 A That's correct.

25 Q So how would this paperwork come into being?
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1 A I don't know. I didn't do it.

2 Q Are those your initials on the reimbursement?

-3 A No, Sir. They are not.

4 Q Now, if I could focus your attention on the

5 other instances when things were reimbursed, have you

6 been reimbursed for expenses?

7 A I'm sure that in the last 20 years I've been

8 reimbursed for expenses, yes.

9 Q Let's focus on the time period in 1987. If you

10 were going to be reimbursed for company expenses that

11 incurred, what would you do?

12 A Probably gather my receipts and fill out an

13 expense report, ask Mr. DiRocco to approve it, and then

14 turn it in for a check.

15 Q Anyone else you would have asked to approve it?

16 A No.

17 Q Now, when you submitted your expense report and

18 you gave it to Mr. DiRocco, what would happen?

19 A Most of the time he would just okay it, and

20 sometimes he would ask me why I was bothering him.

21 Q Why would he ask you that?

22 A Well, I don't know why he asked me. I'd have

23 to speculate on that. But sometimes if it was a small

24 amount, he would just say, Eileen, what are you asking

25 me for? Just go get your check. But I always felt more
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1 comfortable if I let him know about this.

2 Q You were a shareholder in the company. Why

3 would you let him know?

4 A I felt comfortable that way. It was the way I

5 was raised. Y(,,u let people know what you're doing. He

6 was my partner, and I felt it was proper to let him

7 know, even if it was a small amount.

8 Q If I can quote you, you said write your own

9 check. Is that what you said? You had the authority to

10 sign checks, right?

11 A Yes, I did.

12 Q So when Mr. DiRocco said, why are you bothering

13 me, he meant why don't you go get your own check?

14 A Why didn't I turn it in to get reimbursed. Why

15 did I bother him.

16 Q Was there ever an instance when you were

17 reimbursed without bothering him?

18 A Not that I can recall, no.

19 Q Did Mr. DiRocco ever refuse to reimburse you?

20 A No.

21 Q Now, after you had submitted an expense report

22 to Mr. DiRocco and he had approved it, how would he

23 approve it?

24 A If he wasn't too busy, put his initials on it.

25 If he was real busy, he'd chase me away and say, don't
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1 bother me. And I'd go turn it in.

2 Q Did he ever tell you to not bother him and tako

3 your expense report to Mr. Moretti?

4 A No.

5 Q Did yenu over submit, an expense report to

6 M r. M.oretti?

7 A No.

8 Let's suppose that Mr 1Rocc -- rind this is

9 just, in general -- had approved your expense report and

10 initi~iled it. Where would that expense report go?

11 A To accounting.

12 Q And who would take it to accounting?

13 A Well, I might have. If Diane, you know, was

14 going that way, I would have said, next time you go over

15 drop this off. It wasn't a big office. I didn't have

16 to go three miles out of my way to get to accounting.

17 Q Are you familiar with what accounting would do

18 with these reimbursement expenses or expense reports?

19 A I would assume it would get posted in the

20 proper place. And next time they wrote checks, they

21 would write a check to me.

22 Q Now, you say the next time they wrote checks.

23 Did they write checks every day?

24 A I really don't know. If I was in accounting, I

25 wouldn't want to write checks every day. There are
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1 you -- again, talking in general around the time period

2 in 1987 -- did you have to sign anything to acknowledge

3 receivinq the check?

4 A No.

5 Q And when the checks were given to you, was

6 there any paperwork accompanying them?

7 A Not usually.

8 Q And you say n'Lusually.

9 A Not that I can ever think of. Really, why

10 would there be a need? . don't know. They just gave me

11 my check.

12 Q Now in this case, this check from Dirson

13 Enterprises, Exhibit 2, did you think it was unusual

14 that Mr. Moretti would give you a check for $250?

15 A Well, apparently not, or I would have

16 questioned him a lot more. Monday morning

17 quarterbacking is easy to do. Looking at this now, I

18 should have asked him a lot of questions. I guess I

19 didn't.

20 Q You had testified earlier, when he gave it to

21 you, you had asked him what it was for.

22 A I didn't recall, because I didn't recall having

23 anything owning to me or coming to me. And I did

24 question him. As I said, I was busy and in middle of

25 something, and he just laughed it off and told me I was

** NEVADA CERTIFIED REPORTERS **



41

1 working too hard for having forgotten and left.

2 Q And didn't you find that unusual?

3 A Well, I did. But as I said, I work a minimum

4 of 60 hours a week. I mean, it was kind of a minor

5 thing. Looking back on it, yes, it probably was

6 unusual, and I probably should have asked more questions

7 about it, but I didn't.

8 Q Did you say anything to Mr. DiRocco about

9 Mr. Moretti giving you this check?

10 A No. I just had forgotten. As I said, I was in

11 the middle of something. I don't recall what it was.

12 And I threw it in the desk drawer, and it never surfaced

13 again until September. I must have cleaned my desk

14 out. I must have been going through the drawer and

15 found the check. And so I said, oh, what's this? And

16 put it through.

17 Q Now if I could, let me direct your attention to

18 Exhibit 1. It says travel/entertainment on there. You

19 say that you think this is Mr. Moretti's handwriting,

20 and that he completed this expense report.

21 A Yes, I do.

22 Q Why did he write travel/entertainment?

23 A I don't know.

24 MR. SANTORO: Calls for speculation.

25 Q (By Mr. Reffner) Did Mr. Moretti have a
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1 company credit card at this time?

2 A I don't recall. It's possible.

3 Q Again, just so I can get an understanding, did

4 you have a company credit card at this time?

5 A As I said, I thiLnk I may have, but I don't

6 recall exactly.

7 Q Do you think that it would be unusual for you

8 to be reimbursed for travel or entertainment at this

9 time, 1987?

10 MR. SANTORO: I'm sorry. Do you mean does she

11 think it would be unusual today, or then it would be

12 unusual?

13 Q (By Mr. Reffner) Would you normally have been

14 reimbursed in 1987 for travel and entertainment

15 expenses?

16 A Well, if I did something. I mean, he put down

17 valet allowances. I don't think too many valet parkers

18 take credit cards, so that is an out-of-pocket expense.

19 Q Again a valet allowance, what would that have

20 been in 1987?

21 A I don't know. I have gone to the casinos from

22 time to time to deliver things, to pick things up when

23 necessary, to meet with people when I had to. And I

24 usually do use valet. I prefer it. I think it's safer,

25 and it's certainly more convenient.
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1 Q And does Mr. DiRocco reimburse his employees

2 for valet expenses?

3 A I don't know. I never asked him for it, and I

4 definitely did not fill this out and ask for this.

5 Q Do you know if Mr. Moretti asked for valet

6 expenses?

7 A I don't know.

8 Q Now, going back to the time that you were

9 called into Mr. DiRocco's office -- this is in regard to

10 Mr. Schreck's phone call for tickets to this event for

11 Mr. Gore -- you say that Mr. Moretti was also called

12 into the office; is that correct?

13 A Yes.

14 Q And was anyone else called into the office?

15 A Not that I recall.

16 Q Now, why was it that Mr. DiRocco called you and

17 Mr. Moretti into the office?

18 MR. SANTORO: Objection. Calls for

19 speculation. Been asked and answered.

20 THE WITNESS: Well, I assume that we were his

21 two key people. He wanted to communicate this with us.

22 Q (By Mr. Reffner) Was there ever an instance

23 when Mr. DiRocco called only yourself into the office to

24 relay a conversation about contributions that he may

25 have had with Mr. Schreck?
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1 A Not that I recall. This may be before

2 Mr. Moretti worked for us. Let's see. I don't think

3 that would have happened, because Mr. Moretti came with

4 us, I believe, in '79. And I don't think Mr. Schreck

5 was our atto-rney until the early '80's. So then I would

6 doubt that that would have ever occurred.

7 Q So you would have never been called in alone by

8 Mr. DiRocco and talked to about contributions by

9 Mr. Schreck?

10 A No. Not that I can recall.

11 Q Now Mr. Moretti, you say he came to work for

12 Mr. DiRocco in 1979. When did he leave?

13 A It was around the end of August, 1987.

14 Q Now, after Mr. Moretti left, did Mr. Schreck

15 continue to call Mr. DiRocco and ask him for

16 contributions?

17 A Probably. I don't recall. I mean maybe he

18 did, so maybe after Mr. Moretti left, Mr. DiRocco said

19 something. It's possible. I don't recall.

20 Q Now after Mr. Moretti left, was there anyone

21 else that Mr. DiRocco may have talked to about

22 Mr. Schreck's request for contributions?

23 A Mr. DeRenzo.

24 Q Why would he have talked to Mr. DeRenzo?

25 A Well after Moretti left, Mr. DeRenzo more or
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1 less filled in for Mr. Moretti's position.

2 Q Any other reason why?

3 A I can't say.

4 MR. SANTORO: Calls for speculaticn.

5 Q (By Mr. Reffner) Now, do you know why

6 Nr. T' ~oc wouldn 't, hcivo ca Iled MIr. DeRenzo when

7 Mr. M!-tett i and you were cal Iled i n')

8~( A.' don't.

9 Q, if r Moretti was going to ask ether people to

10 buy the tickets to the fund raising event, wouldn't it

11 just have been as easy for Mr. DiRocco to call DeRenzo

12 and then have asked him?

13 MR. SANTORO: Objection. Lack of foundation.

14 Calls for speculation. Improper hypothetical. If you

15 want her to guess --

16 Q (By Mr. Reffner) Do you know why?

17 A Really don't. As I said, he seemed annoyed

18 when he called us. He probably didn't feel like doing

19 it. Mr. Moretti volunteered to do it, so he let him do

20 it. That's all I can think of. I don't know.

21 Q So now Mr. DiRocco called you and Mr. Moretti

22 in, told you about Mr. Schreck's request for

23 contributions. If I could again, what was it that

24 Mr. Moretti said?

25 MR. SANTORO: You can answer. For the record,
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1 we keep going back. This has been asked and answered

2 numerous times.

3 THE WITNESS: It was five years ago, too. And

4 to the best of my recollection he said, don't worry

5 about it. He'd take care of it.

6 Q (By Mr. Reffner) What would have been

7 Mr. Moretti's mrotive for

8 A I don't know.

9 MR. SANTORO: Objection. Calls for

10 speculation.

11 THE WITNESS: Mr. Moretti at the time was an

12 employee, and at that time, I considered him a good and

13 loyal employee. Looking back, perhaps he wasn't, but I

14 felt that way about him at that time. And I think he

15 had a desire to please his boss and wanted to make his

16 boss happy, and he could see that his boss as unhappy.

17 Have no other motivation. I don't know.

18 Q (By Mr. Reffner) Were there other times you're

19 aware of that Mr. Moretti would be called into

20 Mr. DiRocco's office about contributions?

21 A I don't know. It's possible. I mean,

22 contributions were a part of business, but they were

23 not, you know, major earth-shaking events. They didn't

24 register a lot. This one registers because it came up,

25 and we had to go back and research it. Other than that,
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1 1 don't know.

2 Q Were gathering contributions or asking people

3 to make contributions in the office part of

4 Mr. Moretti's job?

5 A He did it. You know, I mean there was no

6 written job description that said you have to do it.1

7 know he did it.

8 Q Can you tell me about the other occasions that.

9 he did this?

10 A No. I really don't recall. I mean, I'm sure

11 he's done it before.

12 Q Have there ever been any other times when

13 Mr. DiRocco asked you to contribute?

914 A I've contributed a number of times over the

15 years, yes.

16 Q And was Mr. Moretti present when Mr. DiRocco

17 asked you to contribute?

18 A I don't know. It's possible.

*-19 Q Are there any times that you're aware of that

20 Mr. DiRocco ever asked Mr. Mann to contribute?

21 A I don't know.

22 Q And what about Mr. DeRenzo?

23 A I don't know.

24 Q What about Ms. Maynard, any times that you know

25 of that Mr. DiRocco asked --

** NEVADA CERTIFIED REPORTERS **



48

1 A Mr. DiRocco never asked her to contribute.

2 Q Why was that?

3 A Because she was a secretary and was not making

4 enough money to be doinq this type of thing.

5 Q Did Mr. DiRocco tell you this?

6 A I think I know him well enough that I feel that

7 he would feel the same way I do. I know we both

8 expressed a great deal of shock when this incident came

9 up1 anhd we researched it and found out that Ms. Maynard

10 had contributed.

11 Q Can we take a short recess?

12 A Sure.

13 (Whereupon, an off-record discussion was had.)

14 Q (By Mr. Reffner) If you could let me go back

15 to the office, were there ever times in 1987 when

16 Mr. DiRocco would have been out of the office?

17 A Sure.

18 Q Did he travel?

*19 A From time to time, yes.

20 Q What about his health back in 1987?

21 A It was better than it is today.

22 Q Would he be out of the office for days in a

23 row?

24 A If he traveled back East, he may have been out

25 of the office for several days in a row.
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1 Q Now, Mr. Schreck would call Mr. DiRocco for

2 contributions?

3 A That's correct.

4 Q And how about when Mr. DiRocco was out of the

5 office'.

6 A I don't know. I don't recall a specific

7 incident when he called and Mr. DiRocco was out of the

8 office. I would guess that if he did, he may leave word

9 to talk to Mr. Moretti.

10 Q Why would it be Mr. Moretti?

11 A Because Mr. Moretti had more dealings with

12 Mr. Schreck than I would. Mr. Schreck was a gaming

13 attorney. And Mr. Moretti was involved with the gaming

14 end of the business, and he dealt with those companies,

15 so he had more contact with Mr. Schreck.

16 Q When DiRocco was out of the office, did

17 Mr. Schreck ever contact you?

18 A For contributions, do you mean?

19 Q Anytime.

20 A I have talked to Mr. Schreck on occasion, yes.

21 1 never recall any incident where Mr. Schreck called me

22 and asked for contributions.

23 Q Now, when Mr. DiRocco would leave the office or

24 be out of the office, did he designate anyone to fill

25 his hole?
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1 A Not specifically. I mean, we just kind of knew

2 that we had to take care of things. If there was

3 something that we didn't know how to take care of, we

4 would wait until we talked to Mr. DiRocco.

5 Q So when you we, who do you mean?

6 A I believe say Mr. Moretti and mysel1f, we were

7 the two senior people. We would have been in charge.

8 Q Would one of you have been considered more in

9 charge than the other?

10 A I think we had our areas. Mr. Moretti

11 certainly was in charge of the gaming areas, and I

12 probably had more to say about the newspaper and the

13 printing.

14 Q Now, let me go back and ask you about

15 Mr. Moretti. You said his area of the office was --

16 A Moretti dealt mostly with the gaming area of

17 the business.

18 Q What other areas of the office did he deal

19 with?

20 A Accounting. He did supervise accounting. When

21 Mr. DeRenzo came, he started pulling out of that a

22 little bit.

23 Q Now, you say he started pulling out of that a

24 little bit. You mean Mr. Moretti?

25 A Yes. When Mr. DeRenzo, came in as a controller,
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I believe Mr. Moretti did some of the day-to-day things

as it related to accounting.

Q Now, when was this?

A T think it was late '86 or early '87. I'm not

pos it ive.

QNow, could you te.1 mo Le abeut M4r. Moretti 's rco

the accounting area? What exact1y .were his duties!

A He was in charge of it. He set up some of the

procedures fc.r the payabies and receivables, and he

hired some of the people that worked there. You know,

he overlooked the general ledger, that type of thing.

Q And Mr. DeRenzo when he started, could you tell

me about how he started in the accounting area, what

he'd do?

A You know specifically, 1 didn't work, you know,

that closely with him. But he came in, and you know, he

kind of fit into that slot where he was going to

directly supervise the accounting personnel.

And as any new accounting person, probably

changed a few procedures and wanted this form instead of

that form, something like that. And I think eventually

he took over the general ledger and things like that.

Q These expense reports, how was the use of these

expense reports established?

A I don't recall.
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1Q Have you always used them?

2 A This specific report? No, we've had several

3 different forms over the years.

4 Q Did Mr. PeRenzo ever require a certain type of

5 expense report to be used?

6 A It's possible. As I said, every person who

7 came In to supervise accounting had their own little

8idiosyncrasies. They liked this rsoport. I 's easier.

9 That one i1s nicer, or something. Those kind of things

10 were kind of irrelevant. As far as I was concerned,

11 whatever he wanted to use, we would use.

12 Q And how about Mr. Moretti?

13 A He had his own certain idiosyncrasies. I don't

14 recall specifically what they were, but he certainly had

15 some.

16 Q Any idiosyncrasies he may have had?

17 A In regard to what?

18 Q These expense reports.

19 A I don't guess so.

20 Q Now, you had said earlier that Mr. Moretti

21 could sign checks; is that correct?

22 A Yes, he could.

23 Q Do you recall when he had the authority to sign

24 checks? When did this start?

25 A I'm not sure. But by 1987, he had that ability
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1 for a number of years.

2 Q And could he sign checks for all of the

3 companies?

4 A To the host of my recollection, yes.

5 Q And how about, yourself?

6 A I don't think thao: ! w,-s- oil t,- --ign on Win(-(,

7 W-i-n-c-o. And I'm not sure about Sports Formula.

8 Those were the two aaming companies. Winco, I couldn't

9 sign it. And I may have been able to sign on Sports

10 Formula. I'm not sure, but probably not unless it was

11 some dire emergency, because I didn't deal with that

12 company. That was a gaming company, and that was

13 Mr. Moretti's area.

14 Q Now, going back to checks that would be signed,

15 when the accounting department -- I'm guessing you call

16 it a department.

17 A Yeah, I guess. It wasn't that big.

18 Q When they would prepare checks to pay people,

19 would they be signed then when the checks were

20 prepared? I'm trying to get an understanding how the

21 checks would eventually become signed.

22 A Well, I don't know, because I don't think I was

23 doing that in '87. I would have to think that they

24 would write the checks out and then present them to

25 whoever was going to sign them, which would have been
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1 either Mr. Moretti or Mr. DiRocco.

2 Q In 1987, did you have the authority to sign

3 checks?

4 A Yes, I did.

5 Q And did you sign checks in 1987?

6 A I don't believe I did on a regular basis.

7 Q Now, you say you don't believe you did on a

8 regular basis. Could you tell me what the exceptions

9 might have been?

10 A Well, when Mr. DiRocco or Mr. Moretti was not

11 available and checks needed to be signed, I would make

12 sure that checks were signed, so that bills were paid in

13 a timely fashion, things like that. But that wasn't

14 part of my day to day.

15 Q Was there a certain dollar amount that you were

16 authorized to sign up to?

17 A Not that I'm aware of.

18 Q Now, how about Mr. Moretti? Did he also have

*19 the authority to sign checks during his employment with

20 Mr. Diflocco?

21 A No. I don't believe when he was hired he had

22 the authority to sign checks, but I don't recall at what

23 point in time. As I said earlier, by 1987 he definitely

24 had that ability for a number of years.

25 Q Now, when he first had the authorization to
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2 this ever revoked?

3 A After he left.

4 Q Anytime in between the time when he was

5 author-ized and the time that he left?

6 A Not that I recall, no.

7 Q Was there ever a time that Mr. DiRocco said

8 Mr. Moretti can't sign checks anymore?

9 A Not that I'm aware of.

10 Q How about Mr. Moretti? Did he tell you that he

11 couldn't sign checks anymore?

12 A No. He never told me that.

13 Q The authority to sign checks, you said that you

14 had this authority.

15 A Yes.

16 Q And Mr. Moretti had this authority.

17 A Yes.

18 Q Mr. DiRocco.

19 A Yes.

20 Q Anyone else?

21 A Not that I recall. I'm trying to remember if

22 Mr. DeRenzo was given authority after Mr. Moretti left,

23 but I don't think so. I can't be 100 percent positive

24 about that.

25 Q Now, the banks that you did business with --
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1 and when I say you, I mean Mr. DiRocco's company -- were

2 they notified as to who had authority to sign checks?

3 A Well, I believe you had to fill out a signature

4 card. You couldn't sign a check if you didn't fill out

5 a signadture~ card.

6 Q Did you fill out a signature card?

7 A Yes.

8 Q How did you come to fill this card out?

9 A When he opened the account, the bank would, you

10 know, give you a signature card, and whoever had the

11 authority to sign the checks would fill it in.

12 Q Now, when you had authority to sign checks, did

13 Mr. DiRocco instruct you to go down to the bank and

14 complete the card? How did you come to fill out the

15 signature card?

16 A Usually the bank would send it over with a

17 runner or somebody.

18 Q Do you recall when you filled out your

19 signature card?

20 A Not specifically, no.

21 Q Now if I could, let me get you to look at these

22 exhibits again. Exhibit 2, the check, do you know when

23 you cashed this check?

24 A According to the back of the check, it was

25 cleared on September the 8th.
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is1 Q And when was the check drawn?

2 A The date on the check is July the 1st.

3 Q Do you recall when Mr. Moretti gave you this

4 check?

5 A Not specifically', nIO.

6 Q Would it have been July Ist?

7 A It's possible, but I don't know that.

8 Q Would it have been in Sept%-ember when it was

9 cashed?

10 A No. Because in September, I believe he was

11 gone.

12 Q So you say when he gave you the check. What

13 did you do with it?

14 A I threw it in the drawer.

15 Q Why the delay in cashing it?

16 A I guess I forgot about it. Didn't really need

17 it.

18 Q Now, when you were given checks by the company,

19 what was the usual manner in which you cashed them?

20 A I didn't always cash checks right away. As I

21 said earlier, I can't think of any time when I worked

22 less than 60 hours a week. Getting to a bank was not an

23 easy procedure.

24 Q Did you ever have anyone go to the bank for

25 you?
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1 A From time to time, sure. If I was just

2 depositing a check, I would let a runner take a deposit

3 to the bank.. or if Diane was going on her lunch hour, I

4 would ask her if she would mind stopping at the bank.

5 Q Now this check, could I get you to look at the

6 it again?

7 A Mm-hmm.

8 Q Now, down in the lower left-hand corner it says

9 T/E; is that correct?

10 A Yes, it does.

11 Q Do you know what that stands for?

12 A Well, I would guess it stands for travel and

13 entertainment.

14 Q Did that strike you as funny when you received

15 this check?

16 A I don't think I really noticed it.

17 Q Were you curious about what that meant?

18 A As I said, I don't think I noticed it. I

19 didn't even look at that check that closely. He handed

20 me a check, and I just said, what's this for? I mean, I

21 wasn't recalling that I needed a check. I didn't recall

22 having any checks coming to me.

23 And he just said, you know something to the

24 effect, you're working too hard and laughed and left.

25 And as I said, I was very busy, and I just shrugged my
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1 shoulders and threw it in the drawer and went on with

2 what I was doing.

3 Q Now, this check was cashed after Mr. Moretti

4 left.

5 A Yes. Because he 1efii as I said, the end of

6 August there, I believe, and thiJs was cashed in

7 September. So it was cashed after hTe left., yes.

8 Q Now after Mr. Moretti-, left, was there anything

9 that arose in connection with his ac~iiswhile he

10 was employed there that caused problems for Mr. DiRocco?

11 A Mr. Moretti definitely caused some problems for

12 Mr. DiRocco after he left, yes.

13 Q Immediately after he left, were there any

14 problems?

15 A For Mr. DiRocco, you mean?

16 Q Yes.

17 A Several things that came up.

18 Q Would you tell1 me about these?

19 A Well, I recall one thing. We had been doing

20 the management of a company called Apprentice Sport

21 (phonetic). And Mr. Moretti was in charge of that

22 area. A gentleman by the name of Ron Ruthe owns the

23 company and traveled quite a bit. And he used to leave

24 some blank signed checks with Mr. Moretti when he as was

25 out of town.
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1 And after Mr. Moretti left, Mr. DeRenzo took

2 over the accounting in that company. And in doing some

I research, he discovered that a check had been

4 misappropriated.

5 Q Misappropriated by whom?

6 A By Mr. Moretti.

7 Q And when were you aware that Mr. Moretti had

8 misappropriated this check?

9 A Within the first few weeks after he left.

10 Q Any other problems that arose after Mr. Moretti

11 left?

12 A Mr. Moretti created quite a few problems for

13 Mr. DiRocco. He went to work for a competitor and

14 started up a competing dissemination service. Created

15 quite a few problems with gaming. Told many stories

16 that were not true.

17 Q Could you tell me about the circumstances when

18 Mr. Moretti left?

19 A Well, it was kind of strange. He had been

20 acting quite strange within two or three weeks before he

21 left. He had gotten extremely temperamental. He was

22 swearing constantly, refused to take phone calls. The

23 least little thing would set him off, and he would start

24 ranting and raving about things.

25 1 mean, just the swearing I remember, because
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1 the swearing, it was just so expressive. It was so

2 much. It was just very stranqe.

3 And I know Mr. DiRocco had talked to him about

4 this. And he told Mr. DiRocco evidently he was having

5 somelk problems at home, and so Mr. DiRocco counselled him

6 to take some time of f of work tint.il he coul d straighten

7 his life out.

8 Mr. DiRocco was very concerned about

9 Mr. Moretti. over the nine years, they had gotten quite

10 close. Mr. DiRocco definitely treated him almost like a

11 son, and he was very concerned about Mr. Moretti.

12 And I think he even offered to send him to

13 Italy. I know that was something they had talked

14 about. They were both Italian and had a dream of going

15 back to Italy. I think Mr. DiRocco even said, if you

16 want to go to Italy, let me know. And Mr. Moretti

17 decided to take some time off, and he was gone for

18 barely a week and was back in the office.

19 You know, hie had physical changes too. I mean,

20 he had been a fairly conservative person. And I noticed

21 all of a sudden now he's got his hair done in one of the

22 real mod styles, and he's got his suntan. And his shirt

23 is now opened two or three buttons down instead of the

24 normal shirt and tie routine.

25 I remember one day Mr. DiRocco was very, very
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1 upset. It was a Saturday. I will say that. It was a

2 Saturday. But we had a meeting that involved some

3 lawyers and some business people and things, and

4 Mr. Moretti came to the meeting dressed in jeans. And

5 he haid one of those like T-shirts, rno sleeves, real

6 low-cut front, and his gold chains and stuff. We got

7 through the meeting, and after the meeting, I know

8 Mr. DiRocco was upset. He thought it was not business

9 like at all.

10 Q At the time that you and Mr. Moretti were

11 called into Mr. DiRocco's office about Mr. Schreck's

12 request about a ticket for this Gore event, how was

13 Mr. Moretti acting at that time?

14 A Fine. This happened within two or three weeks

15 before he left. I don't recall any major things like

16 this happening, you know. And I know he left at the end

17 of August, so I'd have to say this started maybe around

18 the first part of August, at most the tail end of July.

19 Q You said there was another business Apprentice

20 Sport.

21 A Min-hmm.

22 Q And the person who managed Apprentice Sport had

23 given Mr. Moretti blank checks, and this person had

24 signed these checks.

25 A And left them with Mr. Moretti, and Mr. Moretti
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was supposed to pay the bills for this guy.

Q Did Mr. DiRocco ever do this with Mr. Moretti?

A Leave blank checks?

Q Yes.

A There was no need. Mr. Moretti could sign on

the account.

Q Mr. Moretti ever do this with you?

A There would be no need. I could sign on the

account.

Q So you and Mr. Moretti could sign any check for

any amount then?

A Probably, yes.

Q There was no need for Mr. DiRocco to presign a

check that was going to be a certain amount?

A No.

Q After Mr. Moretti left, were you ever asked to

review any of the accounting ledgers, ever asked to

review any of the work that he did while he was there?

A I know Mr. DeRenzo looked over some things.

Like I said, one of the areas he looked over was the

Apprentice Sport area. This is when he discovered that

the check had been used for something that it shouldn't

have been used for.

Q Was there anything else that you might have

been aware of, or been asked to keep an eye out on in
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terms of Mr. Moretti's activities while he was employed

there? Again, this is after he left.

A Well., I'm sure it would have been prudent to go

back and lock f11or some things. When he left, we were

very busy. Yz-. Moretti was an important person, and

Mr. Moretti tilled a big hole, and that hole was very

empty when he 'Left. And we were trying to make sure

that bu--siness continued on.

Mr. DeRenzo had very little experience in the

areas that xr. Moretti dealt with, and we were all doing

what we could to keep things rolling.

Q After Mr. Moretti left, you cashed the check

that he gave you for $250; is that correct?

A Yes.

Q Did you question this check when you cashed it?

A No.

MR. SANTORO: Question who?

Q (By Mr. Ref fner) Were you concerned when you

cashed this check?

A I just found the check in the drawer and

deposited it along with my other checks. Probably. I

don't know.

Q Did it strike you as unusual that you would

have a check in September that was dated July 1st, 1987,

signed by Mr. Moretti?
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1 recall anything.

2 Q so if I understand your testimony, Mr. Schreck

3 doesn't represent Mr. DiRocco anymore.

4 A Not that i'm aware of. if he needed something,

5 I'm sureo Mr. Schre,.k, there's no reason why he wouldn't

6 as fair as I know. Perhaps because it's not gaming,

7 sorn~cne else in hi.,s firm would be more suited to dc

8 whatever needed doing, if he needed somethingj.

9 Q How did N'r. Schreck and D.iRocco get- alonq'.

10 A I thought they got along quite well.

*11 Q Did they have any problems?

12 A Not that I'm aware of, no.

13 Q Mr. Schreck ever sue Mr. DiRocco?

14 A Not that I know of.

15 Q Mr. DiRocco ever sue Mr. Schreck?

16 A No.

17 Q You say that when Mr. DiRocco called you into

18 his office to tell you about Mr. Schreck's request for

19 people to buy tickets to the Gore event, you say that

20 Mr. DiRocco seemed upset.

21 A I said he seemed annoyed.

22 Q Why would he would be annoyed?

23 MR. SANTORO: She's already answered this at

24 least twice, and you're asking her to speculate as to

25 why he would be annoyed.
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1 THE WIT2NESS: Mr. Schreck asked for a lot of

2 contributions, and I think that Mr. DiRocco was annoyed,

3 because it was a federal election which doesn't do him

4 anly good.

5 Q ! By Mr. Roffner) Was he annoyed when the

6 contribution requests were for loclor state

7 candidates?

8 A Sometimes. I mean, but neti- as rnuh- because

9 when it's local, we have a chance, an opportunity to get

10 some, you know, positive business feedback from it.

11 Q What about when Mr. Schreck asked for money for

12 charitable events? Was Mr. DiRocco annoyed then?

13 A I don't recall specifically. Mr. Schreck asked

14 for a lot of things, and I would think after awhile I

15 would have been annoyed myself.

16 Q If I could ask again -- I apologize if I keep

17 asking the same questions again -- did Mr. Schreck ever

18 ask you to contribute to a federal candidate?

19 MR. SANTORO: Objection. Asked and answered.

20 THE WITNESS: Not personally, no.

21 MR. REFFNER: If I could, I'd like to mark

22 another exhibit. This will be Number 3, and it's three

23 pages.

24 (Commission's Exhibit 3 was marked for

25 identification by the Notary Public.)
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1 (Whereupon, an off-record discussion was had.)

2 Q (By Mr. Reffner) Back on the record.

3 Ms. Hutchinson, let me remind you you are under oath

4 today, and you're still under oath after this recess.

5 Could I get you to look at Exhibit 3. The

6 first page, and across the top of -- this is not quite

7 thait fir on the top --- do you see Friends for Harry

8 Re id:'

9 A Yes.

10 Q And do you see your name on this list?

11 A Yes.

12 Q And it says name of place of employer.

13 A Mm-hmm.

14 Q Sports Forum.

15 A Yes.

16 Q Underneath the word date --

17 A Yeah.

18 Q -- could you tell me what that date says?

19 A 7/13/89.

20 Q And amount?

21 A $2,000.

22 Q Did you contribute $2,000 to Harry Reid?

23 A Yes, I did.

24 Q In 1989?

25 A Yes.
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1 Q Could I get you to go to the second page of

2 this exhibit?

3 A Yes.

4 Q And again up at the top, Friends for Harry

5 Reid. Now, could 11 get you to look down that list. Do

6 you see the name of Ms. Schreck?

7 A Bonnie Schreck at the bottom, yes.

8 Q And again, the date.

9 A July 13th, 1989.

10 Q And the amount.

11 A $1,000.

12 Q And could I get you to go to the third page?

13 A Mm-hm.

14 Q And again up at the top of the third page,

15 Friends for Harry Reid; is that correct?

16 A Yes.

17 Q Do you see Mr. Schreck's name on there?

18 A Yes, I do.

19 Q And again, the date and the amount.

20 A July 13th, 1989. $1,000.

21 Q How is it that Mr. Schreck, Mr. Schreck's wife

22 and you each came to contribute money to Friends for

23 Harry Reid on the same date?

24 MR. SANTORO: First of all, object on the

25 grounds that this is irrelevant to these proceedings.
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1 We've never been apprised that Harry Reid or any

2 campaign contribution in regard to Harry Reid's campaign

3 were at issue in this particular matter.

4 And the second ground for the objection, I

5 believe that the question calls for speculation as to

6 why or how Mr. and Mrs. Schreck came to do what they

7 did.

8 MR. REFFNER: Well., I will address one of your

9 objections. At this deposition, we're here to discuss

10 persons such as Ms. Hutchinson who may have been

11 reimbursed for their contributions. Certainly, that

12 activity is not limited to Al Gore's campaign.

13 Ms. Hutchinson testified that she made a number of

14 contributions while employed for Mr. DiRocco.

15 MR. SANTORO: It's your deposition. I think my

16 objection should be noted, because in the allegations

17 that were provided to us, certainly to myself as counsel

18 for Ms. Hutchinson, Harry Reid to my knowledge never

19 even surfaced. So I want to preserve a record that I

20 think that is beyond the scope of these proceedings.

21 Q (By Mr. Reffner) Ms. Hutchinson, could you

22 tell me how you may have come to contribute to Harry

23 Reid on the same date as Mr. Schreck and his wife?

24 A I really couldn't say. I notice that every

25 person on page 1 and 2 and the first three people of
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1 page 3 all contributed on the same date.

2 1 don't know what these forms are, where they

3 came from, what the significance of the date is. I

4 don't know if that's the date on the check or the date

5 thoese people got the check and these poople typed this

6 up. Idon't know.

7 MR. SANTORO: Whi ch 1brAings to mind another

8 objection that I would object to-. these exhibits on the

9 grounds of lack of foundation, lack cf authenticity.

10 The witness has said she's never seen these before.

11 You're assuming facts that I don't believe are

12 proper in evidence when you say contributions were all

13 made on this date. This document purports to say that,

14 but the witness has no knowledge of that. I don't think

15 it's fair to assume the factual part of your question,

16 and the witness has testified she does not know that to

17 be a fact at all.

18 Q (By Mr. Reffner) Let me ask you again -- and I

19 know I asked you this earlier. I want to be sure I

20 understand. Did Mr. Schreck ever ask you to contribute

21 to a federal candidate?

22 MR. SANTORO: Again, object as being probably

23 the third time that this has been asked and answered.

24 THE WITNESS: I don't recall Mr. Schreck asking

25 me personally to contribute to a candidate. That does
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1 not mean that Mr. Schreck did not say to Mr. DiRocco,

2 will you contribute, or would you have Eileen

3 contribute? I don't know.

4 Q (By Mr. Reffner) Now, you acknowledge

5 contr-ibutinq to Mr. Reid's rampaign.

6 A Absolutely.

7 Did you contribute at the request of

8 Mr . DiRocco?

9 A Very probably yes. I would have contributed to

10 Harry Reid. I like Harry Reid.

11 Q Would you have contributed without being asked

12 by Mr. DiRocco?

13 A Yes.

14 Q Now, earlier you had testified that you

15 considered contributing to a political event to be, if I

16 could use your word, a pain.

17 A Yes, I do.

18 Q How is it you would contribute to Mr. Reid?

19 A I consider Harry Reid an exception. In the

20 early days of the company when Mr. DiRocco was applying

21 for his gaming license, Harry Reid was I believe the

22 chairman of the Gaming Commission.

23 Mr. DiRocco's application was a difficult one,

24 because the only other competitor had been in business

25 for 30 years and had had a monopoly for 30 years. There
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1 was a tremendous amount of politics involved in

2 Mr. DiRocco's application.

3 Ard I found Harry Reid to be a very fair and

4 equitable person when it came to dealing

5 with Mr. DiRocco's application. And I was very

6 impressed by his ability to step aside from (Ill the

7 pol1itics.

8 In addition to that, I have met !,r. Reid on a

9 number of occasions. And I don't consider imyself an

10 important person at all, and yet whenever I have been in

11 Mr. Reid's company, he has always been able to shake my

12 hand and say, hello, Eileen. Hello Ms. Hutchinson. How

13 are you today?

14 1 was impressed. I guarantee there isn't a

15 politician in this state that would know my name,

16 because I'm a nobody, and I felt that was very nice.

17 And yes, I would voluntarily contribute to his campaign.

18 Q When was the last time that you met Mr. Reid?

19 A It's been some time now. Since he's been in

20 Washington, he doesn't spend much time in this state,

21 and he hasn't been running for election.

22 Q Is he running for election right now?

23 A Yes, he is.

24 Q And again, could you tell me the last time you

25 spoke with Harry Reid?
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1 A I don't know. I don't recall. It's been some

2 time. I have not been involved in his current campaign.

3 Q And again, could you tell me what your position

4 is at Pirson?

5 A My position at Dirson, my title at the present

6 time is chief executive officer.

7 Q And you don't consider yourself to be an

8 important person?

9 A I don't pay attention to titles.

10 MR. SANTORO: And I think that the question is

11 ambiguous.

12 Q (By Mr. Reffner) If we could look to focus on

13 Mr. Schreck again, do you know why Mr. Schreck called

14 Mr. DiRocco and asked him for contributions?

15 A Mr. Schreck was very involved in the democratic

16 party, and I'm sure he had some kind of a title I don't

17 know. But he was definitely very involved, and I

18 believe his main role was fund raising. I'm sure that

19 that's why he called. He was trying to raise funds.

20 Q Have you ever attended any political events,

21 rallies, fund raising events with Mr. Schreck?

22 A I'm sure he was there many times.

23 Q Could you tell me about these events?

24 A I don't specifically know what you mean.

25 Q These events, would they have been at hotels,
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1 private homes?

2 A Some were hotels, some were homes, some were in

3 different locations. I do remember there was one, and 1

4 can't recall like which event was in which place. I

5 know there was a large home one time we went to, and I

6 don't, remember whose home it was in.

7 And I do know that many of them are in hotels.

8 Arid it~ seems like sometimes there's like barbecues and

9 things like that, you know outdoor type things. I don't

10 recall specifically.

11 Q Did you ever attend any type of event fund

12 raising for Harry Reid which Mr. Schreck was present?

13 A I would assume that I did, yes.

014 Q How would you have come to this event? How

15 would you have come to be invited to this event?

16 A If I contributed, bought tickets or whatever,

17 I'm sure I was expected to come.

18 Q Who asked you to contribute?

19 A Probably Mr. DiRocco.

20 Q And again, you say that you received a ticket.

21 Do you recall how you received a ticket?

22 A I don't recall specific tickets. As I said

23 before, there were many, many of these events. There

24 were charitable events, political events, and I don't

25 recall the specifics of each event.
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1 I know that there were times when tickets were

2 delivered to the office. I do know there were times

3 when we, you know, gave our name at the door and picked

4 our tickets up there.

5 Q Let me go back again to the times when

6 Mr. Scbreck would call Mr. DiRocco and ask for

7 contribuitionS to candidates. And again, I'm talking in

8 general . After he asked -- he being Mr. Schreck --

9 asked 1,,r these contributions, how would the checks be?

10 What would become of the checks, the checks written by

11 you or Mr. DiRocco?

12 A Well, I would either give it to Mr. DiRocco or

13 Mr. Moretti. And as I said, for the most part, they

14 were taken back to Mr. Schreck's office.

15 Q And I think earlier you had said that there

16 would be a runner.

17 A Mr. Schreck has runners. We could have gone

18 down. At this time, we were active in gaming. I mean,

19 if we were going down for a meeting, or if Mr. Moretti

20 or DiRocco, was having a meeting with Mr. Schreck in his

21 office, or if Mr. Schreck was coming to the office for a

22 meeting, it could have been handled that way. I don't

23 think there was any specific procedure that had to be

24 followed. Each time was handled individually.

25 Q And who would set up the way that these
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raising.

Mr. Schreck, you say he was involved in fund

A That's to the best of my knowledge. Yes, he

was involved in fund raising for the democratic party.

Q Anything else that you recall that he was

involved in for political candidates, political

campaigns?

A Such as what?

Q What about advertising?

A You mean did he run campaigns for people?

Q Yes.

A I don't know. I don't think so, but maybe he

did. I don't know.

Q And the events that you went to when

Mr. Schreck was present, did he ever make any speeches?
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procedures would happen on an individual basis?

A Whatever the circumstance were at the time. I

suppose if he had the checks and they had to get there,

and Mr. PiRocco said, well, I'm meeting with Frank

Schreck tomorrow. Let me take them. I'll take them

now.

If there was no meetingj schodiuled, he may have

called Frank and said, do you have sometbody that could

pick them up? It could have been handled any nuimber of

ways.

S
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1 A Possible.

2 Q Do you remember? Do you recall?

3 A I seem to recall that I've heard Mr. Schreck

4 make a speech from time to time, so I would have to

5 think it was one of these events. I don't know where

6 else- i'd hear him speak.

7 Let me go back to the office. Diane Maynard,

8 ,-he was a secretary?

9 A Yes, she was.

10 Q You said that you did very little work with

11 Ms. Maynard.

12 A I did not give Ms. Maynard a lot of my work.

13 Q Could you tell me about your interactions with

14 Ms. Maynard?

15 A I'm not sure what you're looking for.

16 Q Did you communicate with her on a daily basis?

17 A I believe her desk was right outside my office.

18 Q Did she ever discuss any problems at work with

19 you?

20 A She may have from time to time.

21 Q Did you ever complete a performance evaluation

22 for Ms. Maynard?

23 A I don't recall. There wasn't a lot of

24 formality as far as that type of thing in our company.

25 Q What about now?
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1 A No. There's really not.

2 Q And again, and I think I asked you earlier, who

3 hired Ms. Maynard?

4 MR. SANTORO: You did ask her earlier.

5 THE WITNESS: As I recli11A, Mr. Moretti did.

6 Q (By Mr. Reffner, And dto, y',u know what

7 M s. Maynard's salary was?

8 A No, not specifically. Btlt 1 would hav,.e to

9 guess somewhere around 250, 300. I don't know in .1987.

10 Q 250, 300 what?

11 A Dollars a week. I mean, it certainly wouldn't

12 be any more than that, which is one of the reasons why I

13 felt this type of contribution was way out of line for

14 Diane Maynard.

15 Q Did you ever authorize any bonuses or pay

16 increases for Ms. Maynard?

17 A I don't recall. That probably would have come

18 from Mr. Moretti or Mr. DiRocco. Perhaps Mr. DeRenzo

19 later on.

20 Q And Ms. Maynard, was she ever reimbursed for

21 any expenses she incurred?

22 A That wouldn't have been handled through me.

23 That probably would have gone through Mr. Moretti.

24 Q And why is that?

25 A Because he dealt more directly with her. A lot

** NEVADA CERTIFIED REPORTERS **



80

1 of what he did, once again, involved the gaming end of

2 the company dealing with the race books and things.

3 Q When did Ms. Maynard leave Mr. DiRocco's

4 employ?

5 A Bo about a year, over a year T think.

6 Q Can you tell me about the circumstances how she

7 came to leave?

T t8 A . was personal circumstances. She had gone

9 through a divorce, and T believe she wanted to move back

10 East to be closer to her family.

11 Q How did you become apprised of these personal

12 circumstances?

13 A She told me that she was leaving and why she

14 was leaving. She was leaving to go back with her

15 family, and I knew that she had a divorce. She had told

16 me she was going through divorce proceedings.

17 Q Do you know when these divorce proceedings

18 started?

19 A No, I don't.

20 Q Anyone else at the office that she may have

21 told about these problems?

22 A I don't know who she confided in.

23 Q And again, why would she have confided in you,

24 if you know?

25 A I really don't know. I suppose she felt a need
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1 to tell me a reason why she left. Other than that, I

2 don't know.

3 Q And have you been in contact with Ms. Maynard

4 since she's left?

5 A When she first left, I'm trying to think if I

6 may have. She was staying I think wih who was it?

7 Her stepmother or something, I think. And I may have

8 called her once or twice to find out where files were,

9 but I haven't had contact with her In months.

10 Q And when was it that you first learned that she

11 had made a contribution to Mr. Gore?

12 A During the gaming investigation when I

13 researched the records.

14 Q And did you speak with her about this

15 contribution?

16 A I don't recall speaking to her about it. I

17 don't think she was here.

18 Q Now, you say that it was unusual --

19 A Wait. I'm trying to think if she was still

20 here or not. It seems like she may have still been here

21 when this first came up. I think she may have been

22 here.

23 Q Again, did you speak with her about this

24 contribution to Gore?

25 A I may have said in a meeting with Mr. DiRocco.
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I think Mr. DiRocco may have spoken with her about it,

but I'm not sure.

Q Again, you say it was unusual for Ms. Maynard

to have made this contribution.

A I think it was unusual, ye-s.

Q Do you think she would have thought it was

unusual?

A I don't know what she would have thought. I

would hope she would have thought it is unusual. I

think definitely Mr. Moretti over-stepped his bounds.

Q Did she say anything to you about this

contribution?

A No, she didn't. You mean at the time the

contribution was made?

Q Yes.

A No, she did not.

Q Did she say anything to anyone at the time the

contribution was made?

A Not that I'm aware of.

Q Now Mr. Moretti, you say that he over-stepped

his bounds in asking Ms. Maynard for this contribution.

A I feel that way, yes.

Q Do you think that Ms. Maynard would have

recognized this?

A I don't know.
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1 MR. SANTORO: Objection. Calls for

2 speculation.

3 Q (By Mr. Reffner) Now, Mr. Moretti's bounds of

4 the company, were there ever times that Mr. DiRocco

5 over-rode Mr. Moretti's decisions?

6 A I don't know. I didn't get involved with that

7 aspect of it, so I wasn't there on a day to)-day basis.

8 Q What about your decisions? Did Mr . DiRocco

9 ever reverse any of your decisions or tell you that you

10 had over-stepped your bounds?

11 A Not that I recall.

12 Q Did you have any problems with Mr. DiRocco?

13 A I don't follow what you mean by problems.

*14 Q Did he ever threaten to fire you?

15 A No.

16 Q Ever threaten to reduce your pay?

17 A No.

18 Q What about the other employees? Were there any

*19 employees that he ever threatened to fire?

20 A We fired people over the years. I don't know.

21 Usually when he decides he's going to fire someone, he

22 does it. He doesn't make threats.

23 Q When you say we fired people over the years,

24 would that include yourself?

25 A I have fired people, yes.
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1 Q Mr. Moretti, was he fired?

2 A No. Mr. Moretti quit.

3 Q What about Mr. Mann?

4 A Mr. Mann quit.

5 Q And Mr. DeRenzo?

6 A Mr. DeRenzo quit.

7 Q And Ms. Maynard'~

8 A Ms. Maynard voluntarily left.

9 Q Now, you say voluntarily left as compared to

10 quit.

11 A I don't think so. If she was not leaving the

12 area, she would not have quit her job.

13 Q Let me go back to the event for Mr. Gore. You

14 say that you think you attended this event.

15 A I'm saying that if I contributed, there's a

16 good probability that I attended the event.

17W And who did you attend with?

18 A Probably I would guess Mr. DiRocco.

19 MR. SANTORO: Don't guess.

20 THE WITNESS: I don't know.

21 Q (By Mr. Reffner) Did you ever tell Mr. DiRocco

22 that he had attended this event?

23 A Probably. I mean you know, I can't picture him

24 not going.

25 Q Now, what about the other employees? Did they
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NW I attend the event?

2 A I don't recall.

3 Q Did you all go to the event together?

4 A No. We would have gone in our own cars,

5 probably.

6 Q Again, you say you don't recall if they

7 attended the event.

8 A I don't,- know.

9 Q Was there ever a time when you attended any

10 political events, fund raisers with the other employees

11 in the office?

12 A I know Mr. Moretti was at several. I remember

13 him quite a bit. I would have to think he was there.I

14 don't know. There were things, you know at the charity

15 events and things, Mr. DiRocco would normally buy a

16 table. And he would invite employees to sit at the

17 table, which would be Mr. DeRenzo, Mr. Mann and

18 Mr. Moretti.

19 There were times when he invited Ms. Maynard.

20 There were other people. I don't recall specifically.

21 Sometimes it depended on the event.

22 Q And again, is there anything that would help

23 you remember whether these people attended the event

24 with you?

25 A I don't know what. I really don't. It was one
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speculation.

THE WITNESS: It would depend on the
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of many/ political functions, charitable functions over

the years.

Q Now, you say that Mr. DiRocco fired people.

What WOUld he fire people for?

MR. SANTORO: Object1-ion. T think the question

is overbroad, and I think Jt's lirrelevdnt- to the

proceedings at hand.

Q (By Mr. Reffner) Let me direct your attention

to Exhibit 1, if I could. Again, you said that this

expense report was forged.

A I don't believe I used that word.

Q Filled out by Mr. Moretti.

A I believe that this is Mr. Moretti's writing,

yes.

Q Now, this expense report is for you to be

reimbursed, correct?

A That's what it purports to be, yes.

Q Is it unusual for someone to fill out an

expense report for someone else of the company to be

reimbursed?

A I would say yes.

Q Would Mr. DiRocco fire someone for doing this?

MR. SANTORO: Objection. Calls for



1 circumstances and why it was done.

2 Q (By Mr. Reffner) Has Mr. DiRocco ever fired

3 someone for doing this?

4 A This is the first instance that I know of that

5 it's come up.

6 Q Throughout your duration of the company of Mr.

7 _.iRocco, this is the first instance that this has

8 happened?

9 A That I can think of, yes.

10 Q You had said earlier that Mr. Moretti had the

11 authority to sign checks on his own; is that correct?

12 A That's correct.

13 Q And you think that this is Mr. Moretti's

14 handwriting on this expense report; is that right?

15 A Yes, I do.

16 Q If Mr. Moretti had the authority to sign

17 checks, and again only if you know, why would he have

18 completed an expense report?

19 A I don't know.

20 Q Now, you said that there were people who you

21 would approve reimbursements; is that correct?

22 A Yes.

23 Q And these people would have been people that

24 you were supervising?

25 A Yes.
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Q Did you ever instruct anyone at the company how

they could go about being reimbursed?

A Maybe in a loose form. You know, if someone

said to me we need this, I would probably say, well, if

you wdant to go ahead anid pick it up, make sure you bring

me a receipt.

Most of the people that I dealt with, you know,

were not in executive positions and were not in the

habit of routinely filling out expense reports. So that

would have been foreign to them, and I would have

reminded them to get receipts.

Q Would you have completed the expense report for

them?

A Probably not. T probably would have accepted

the receipts and run a tape on it to get a total.

Q Did you ever complete an expense report for

anyone?

A Not that I can recall.

Q Now, how about Ms. Maynard? Did you ever tell

her how to get reimbursed?

A I don't believe so. Perhaps. As I said, most

of her dealings were with Mr. Moretti and Mr. DiRocco.

It was unlikely she would be coming to me for something

like that.

Q Was there an employee manual in 1987?
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Is t
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t informal? Is it orally conveyed?

ppose, yeah, policies are orally conveyed.

here a training session for any new

No.

Was there a training session in 1987?

Probably not.

Now, you say that Ms. Maynard would normally go

Moretti. She had most of the dealings with

etti.

Yes.
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A That's possible. From time to time, there's

been different managers who have felt the need to try to

get everything down in writing, you know, put forth in

the manual. It's possible in 1987 there was one.

Q Would this manual ever describe or instruct

employees how they could be reimbursed?

A I don't recall.

Q Could you tell me is there an employee manual

flow'.

A Not a formal one now, no.

Q Not a formal one?

A You mean a written employee manual?

0 Yes.
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1 Q Now, how about when Mr. Moretti le ft? Who did

2 she have most of her dealings with?

3 A Mr. DeRenzo.

4 Q Why was that?

5 A Because Mr. DeRenzo filled in the area that

6 Mr.- Moretti was handling in the gaming aspects of the

7 business.

8 Q And did Mr. DeRenzo immediately fill in for

9 Mr. Moretti?

10 A As quickly as we could get him into it.

11 Q And when you say as quickly as we could get him

12 into it. Who is that?

13 A I tried to help with what little I could,

14 sometimes a few phone calls from the race book and

15 things like that for a short time. And I'm sure

16 Mr. DiRocco handled a few things.

17 As I said, Mr. DeRenzo, his background was

18 accounting, and so he needed some briefings from

19 Mr. DiRocco about racing and, you know, he had been

20 there for a short while, so he had information about the

21 race books and things. He needed some information from

22 Mr. DiRocco, but he was able to function there.

23 Q Now if I could, let me focus on reimbursement

24 or the expense reports you have dealt with. Did you

25 ever deny anyone a reimbursement?
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1 A Not that I recall.

2 Q Did you always require people to submit

3 receipts in order to be reimbursed?

4 A As far as I know, yeah. I can't think that I

5 would reimburse somebody without a receipt.

6 Q What if they had lost their receipt?

7 A I suppose it depended on what it was, if I felt

8 it was legitimate. For the most part, it would have

9 been an insignificant amount.

10 Q Let's talk in general if you had received an

11 expense report in 1987, after you had approved it, where

12 would it go?

13 A To accounting.

14 Q Would it go to Mr. DiRocco before accounting?

15 A If I had already approved it for someone else?

16 Q Yes.

17 A No. Because if I had already approved it, I

18 probably felt it was something that didn't need to be

19 brought to his attention.

20 Q If you approved an expense report and somebody

21 was going to be reimbursed and it went to accounting,

22 accounting would prepare the check; is that correct?

23 A Mm-hmm.

24 Q And who would they give the check to sign?

25 A Either Mr. Moretti or Mr. DiRocco, probably.
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1 Q If you had approved the expense report, why

2 would they review the checks?

3 A I don't know. If I had already approved the

4 check, why would I need to siqn it? I'd already

5 approved It. !It it's already approved, what difference

6 does 1m rake wh, signed it?

7 . v.oretti probably knew I approved it. I

8 L.L Ao k c~ g c p ap erw-4o rk t-o goc w it h i t. don'

9 know what his procedure was, because I didn't set up his

10 procedures, and I didn't follow him through with the

11 procedures to know exactly what he did.

12 Q So again, if these checks weren't signed by

13 Mr. DiRocco or Mr. Moretti, how would they know if they

14 were signed?

15 A I only know what I would do. If I were signing

16 checks, I would ask for some sort of backup to go with

17 the check if I didn't know what it was. So if someone

18 presented me with an expense report, I would say could I

19 see the expense report. I would look at the expense

20 report, and if it had Mr. Moretti's or Mr. DiRocco's

21 signature on it, I would sign the check without

22 question.

23 Q And what if it had anyone else's signature?

24 A Then I would probably look into it further.

25 Maybe after Mr. Moretti left, I'm trying to recall if
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1 Mr. DeRenzo had the ability to approve expense reports.

2 1 don't know.

3 Q Did Mr. DeRenzo have the ability to approve

4 expense reports?

5 A I'm trying to recall, and I don't recall. if

6 he had that ability, I would have accepted his

7 signature. If he did not, then I certainly woulid have

8 taken it and looked at it further.

9 Q After you signed a check, what did you do?

10 What would you do with the check?

11 A What would I do?

12 Q Yes. What would you do with the check?

13 A I guess it depended. For the most part,

14 probably gave it back to the accounting person, so they

15 could disburse them.

16 Q Did you ever give the check to the person that

17 it was made payable to?

18 A Sometimes. Sometimes.

19 Q Can you tell me about one of these instances?

20 A I don't recall anything specifically, no.

21 Q Did you ever give a check to Diane Maynard?

22 A Not that I recall. I'm not saying that's not

23 possible.

24 Q After you had signed the check, did you ever

25 give it to Mr. DiRocco?
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1 A Possible.

2 Q Why would you have given it to Mr. DiRocco?

3 A Why wouldn't I? As a courtesy. It's his

4 check. if it's there, in my file, as a courtesy I would

5 probably take it into him.

6 Q I'm not talking about checks made payable to

7 Mr. DiRocco. I'm talking about checks made payable to

8 other people in the company that you had signed.

9 A I'm sorry. If the check was made payable to

10 someone else and I signed it, would I give it to

11 Mr. DiRocco?

12 Q Yes.

13 A I wouldn't think of any reason why I would do

14 that. I certainly don't recall doing that.

15 Q Earlier you had said that when you completed an

16 expense report, you would give it to Mr. DiRocco. And

17 sometimes he would be annoyed -- for lack of a better

18 word -- that you were giving him an expense report,

19 because it was a small reimbursement.

20 A Mni-hmm.

21 Q You said that the reason that you would give

22 him an expense report was to keep him apprised.

23 A Yes.

24 Q Why wouldn't you do that with the checks you

25 had signed and made payable to other people in the
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1 company?

2 A Because obviously, there was already some prior

3 authorization for those people to have checks.

4 Q And the prior authorization would have come

5 from'

6 A Mr. DiRocco or Moretti.

7 Q And what about if it came from Mr. Moretti?

8 MR. SANTORO: What about it?

9 THE WITNESS: I don't understand what you

10 mean. Mr. Moretti had the authority to approve expense

11 reports. And if he had approved one, and I was

12 presented with a check and a copy of that approved

13 expense report, I would have signed the check.

14 Q (By Mr. Reffner) Were there ever times when

15 you questioned Mr. Moretti's approval of an expense

16 report?

17 A Not that I recall.

18 Q Were there ever times that you told Mr. DiRocco

19 that Mr. Moretti had approved an expense report and you

20 thought it unusual?

21 A Most of that didn't come through me, so as I

22 said, most of that type of stuff was handled by

23 Mr. Moretti and Mr. DiRocco.

24 Q If I could ask you a question about

25 Mr. Moretti, when checks were prepared in accounting and
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1 you said that they would be brought to you, would they

2 be brought to Mr. DiRocco?

3 A Mm-hmm.

4 Q Again, could you answer yes or no.

5 A Yes.

6 Q And they could also be brought to Mr. Moretti?

7 A Yes.

8 Q Were you ever present when Mr. Moretti signed

9 r 11e ks'

10 A It's possible. If I happened to be in his

11 office when they brought checks in, it's possible. I

12 don't recall a specific incident, no.

13 Q Did you ever sign checks in Mr. Moretti's name?

14 A I don't know what you mean. Checks made out to

15 Mr. Moretti?

16 Q No. Would you ever sign Mr. Moretti's name on

17 a check?

18 A Absolutely not.

19 Q Did Mr. DiRocco?

20 A No. I would sign my own name. I would never

21 have signed someone else's name on a check. You mean as

22 a signature to sign a check?

23 Q Yes.

24 A No, never.

25 Q Was there any kind of a stamp with
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1 Mr. Moretti's name being used to endorse checks?

2 A Not that I'm aware of.

3 Q Was one ever ordered?

4 A Certainly not that I know of.

5 Q Was one ever used?

6 A No. Mr. DiRocco didn't use those things.

7 Q Did Mr. DiRocco have any kind of t stamp with

8 his own name on it?

9 A No, he didn't. I know many times, Yr. Moretti

10 tried to and Mr. DeRenzo also tried to talk Mr. DiRocco

11 to get one of those stamp machines you get from the bank

12 for a signature you can stamp on checks. And

13 Mr. DiRocco would not use one.

14 Q Who asked for that?

15 A I think Mr. DeRenzo asked him a couple of

16 times, and I think Mr. Moretti did too. Sometimes there

17 was a lot of checks, and I guess they felt it would be

18 easier if they could stamp something. But Mr. DiRocco

19 didn't want to do that type of procedure, and so we did

20 not have any type of stamps in the office.

21 Q Again, going back to the manner in which checks

22 were handled, after the accounting department had

23 prepared a check, do you know how it was determined who

24 the check would go to to be signed?

25 A No. I was not in charge of accounting at this
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1 time. I don't know what their procedures were.

2 Q So again, there were instances when checks

3 would come to you and the expense report would have been

4 approved by Mr. Moretti or Mr. DiRocco; is that correct?

5 A Sure. Over the years, I'm sure there were

6 times when that happened.

7 Q1. Why would the check have come to you?

8 A Perhaps they weren't available to ;Iqn. I

9 don't know.

10 Q When Mr. DiRocco was out of the office, who

11 would sign checks?

12 A Mr. Moretti or myself.

13 Q And when you were out of the office and

14 Mr. DiRocco and Mr. Moretti were also out of the office,

15 who would sign checks?

16 A If there was no one there to sign the checks,

17 they didn't get signed.

18 Q Did you ever leave any checks blank and signed

19 for the office?

20 A There my have been a rare occasion, if the

21 three of us were going to be out of town for a number of

22 days.

23 Q How did you get along with Mr. Moretti when he

24 worked there?

25 A As far as I know, well.

** NEVADA CERTIFIED REPORTERS **



I Q Any problems with Mr. Moretti?

2 A Not that I recall.

3 Q Any problems with Mr. Mann?

4 A I didn't deal with Mr. Mann that much.

5 Q What about Mr. DeRenzo? Did you have any

6 problems with him?

7 A He dealt mostly with Mr. DiRocco.

8 Q So again, did you ever have any problems with

9 Mr. DeRenz-o?

10 A Not that I recall.

11 Q Do you know if Mr. Moretti was reimbursed for

12 his contribution to Al Gore?

13 A I don't know any of that for a fact. I know

14 when we researched the record and pulled out, you know,

15 checks and expense reports, it appears that these people

16 were reimbursed, yes. Whether that's true or not, I

17 don't know.

18 Q The expense report for $250, you stated that

19 you think that is this Mr. Moretti's handwriting on this

20 expense report.

21 A Yes, I do.

22 Q Why would he have been concerned with

23 reimbursing you?

24 A I really don't know.

25 Q But again, you received a check for $250 from

** NEVADA CERTIFIED REPORTERS **
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1 him.

2 A Yes.

3 Q And you don't know why he would reimburse you?

4 MR. SANTORO: Objection. Calls for

5 specul at ion.

6 THE WITNESS: T , ,- gc> u e ss

7 MR. SANTORO: Don't ouess.

8 THE WITNESS: 'Weil, th.-en I don't know. He

9 didn't explain it to me what he did or why he did it.

10 Q (By Mr. Reffner) No-,., you said that there were

11 times when you were reimbursed for your expenses.

12 A on occasion.

13 Q And did you ever submit an expense report to

14 Mr. Moretti?

15 A I would have given my expense reports to

16 Mr. DiRocco.

17 Q And when you received your check, who would you

18 receive that from?

19 A I don't recall specifically if Mr. Moretti had

20 signed the checks. As a courtesy he may have brought it

21 in. You know he may, if checks were signed in a hurry

22 and he didn't have time to go through them, maybe he

23 would have given them back to the accounting clerk, and

24 she would have handed them out. There was no set

25 procedure to that.
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Q is this the first check you ever received from

Mr. Moretti?

A I couldn't say.

Q Is it the only check you've ever received from

Mi -. Morett i'l

A I don't know.

Q Now, you said that you had the authority to

reimburse yourself; is that correct?

A Well, I had the authority to sign checks, and I

had the authority to approve expense reports. So I

suppose I had the authority to reimburse myself without

any input from anyone else.

Q If you needed to be reimbursed for travel and

entertainment today, what would you do?

A I would submit an expense report to

Mr. DiRocco.

Q Are there any times when you've incurred

expenses that you didn't request reimbursement?

A Probably.

Q Back in 1987, were there occasions when you

incurred expenses that you didn't request reimbursement?

A In the last 20 years, I'm sure there have been

a number of occasions where I didn't request

reimbursement.

Q Why was that?

** NEVADA CERTIFIED REPORTERS **
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1 A Perhaps it was small and insignificant. Maybe

2 1 just forgot about it. I don't know. I know there

3 were times when things were small, and I didn't worry

4 about them.

5 Q Now you testified earlier that you would give

6 Mr. DiRocco expense reports for small reimbursements,

7 and he was rather annoyed you had bothered him for such

8 a small amount.

9 MR. SANTORO: Is there a question?

10 Q (By Mr. Reffner) Yeah. And I guess the

11 question being-

12 A Did I forget every small expense? No, probably

13 not. I'm sure I turned in some of them.

14 Q What about an expense for $250?

15 A I didn't turn in this expense.

16 Q But Mr. Moretti gave you a check for $250; is

17 that correct?

18 A Yes, he did.

19 MR. SANTORO: Correct for the eighth time.

20 Q (By Mr. Reffner) And you didn't find that

21 unusual?

22 MR. SANTORO: How many more times can you ask

23 the same question? Asked and answered.

24 THE WITNESS: I asked him what it was for, and

25 it was --
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1 MR. SANTORO: You've answered the question

2 repeatedly.

3 MR. REFFNER: I don't have any further

4 questions about this. I do have some at the end which

5 would r-elate to your background information and probably

6 give the witness fee and other things like that. Now

7 Xavier McDonnell will ask you some questions.

8

9 FURTHER DIRECT EXAMINATION

10 BY MR. McDONNELL:

11 Q One or two. If I understand your testimony

12 today, Ms. Hutchinson, Mr. DiRocco did not request or

13 instruct Mr. Moretti to solicit these contributions to

14 Al Gore for employees; is that correct?

15 A He didn't, no. Mr. Moretti volunteered he

16 would handle it.

17 Q Mr. DiRocco did not expect him to do that?

18 A No.

19 Q And regarding reimbursements for contributions,

20 from your testimony today, is it true that Mr. DiRocco

21 did not instruct Mr. Moretti to do that?

22 A Absolutely not.

23 Q Mr. Moretti never informed you that Mr. DiRocco

24 had told him to do that?

25 A No. He did not.

** NEVADA CERTIFIED REPORTERS **
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Q About one of the other things you said, were

any of these fund raisers at the Las Vegas Country Club,

in that area?

A I've been in the country club. It's possible.

I don't know.

Q Did you ever go to a fund raiser at

Mr. Schreck's home?

A I don't I believe I've ever been in

Mr. Schreck's home .

Q You said you went to other peoples' homes. Do

you remember what the profession was?

A It was a doctor, I think.

Q Doctor in this area?

A Yes.

Q Did he live in the Las Vegas Country Club?

A It's possible.

Q Did you ever go to any fund raisers for Senator

Bryan's campaign? Could it be Dr. Ghanem, his house

then?

A That name sounds familiar. That could be.

Q 1988 be that year?

A If you say so. I don't know.

MR. SANTORO: Don't guess.

(By Mr. McDonnell) Was it an outdoor

function? Do you recall.?

IV



p 105

1 A At Dr. Ghanern's, is that what you're talking

2 about?

3 Q Yeah.

4 A We're assuming this is Dr. Ghanem's house?

5 MR. SANTORO: 'f you don 't remember if it was

6 DTr. Ghanerm<5 house or not.-, you can't answer whether it

7 wa s outdoors or not.

8 THE WITNESS: Tt was a bigq house. i remember

9 thdt . The house 1 remember going t,-o was a lairge house.

10 It was a beautiful house. It's possible that it was in

11 a country club. I don't remember. The back area was

12 open. You could wander in and out of house and into the

13 yard.

14 MR. McDONNELL: Thank you.

15

16 FURTHER DIRECT EXAMINATION

17 BY MR. REFFNER:

18 Q Can I ask you what you've done to prepare for

19 today's deposition?

20 A Well, I met with my attorney, and I think I

21 looked over my affidavit.

22 Q Any other documents that you reviewed?

23 A We had copies of the expense vouchers, and the

24 cancelled checks. I think I glanced at those.

25 Q And where did you obtain copies of the expense
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1 vouchers and cancelled checks?

2 A We provided them originally. I got them from

3 our files.

4 Q You provided them to

5 A To gamlinq, I think. Whenever they were

6 reque-!-ted and you people requested them, I provided them

7 to my it--nrney so they could respond.

8 Is there anyone else that you spoke with about

9 this iposltion today, other than your attorney?

10 A No. Mr. DiRocco was at the meeting with

11 Mr. Santoro.

12 Q Did you speak with Mr. Mann about this

13 deposition?

14 A I haven't spoken to Mr. Mann in some time.

15 Let's see. Well, I did say hello to him. There was a

16 Bach festival or something. And he was there, and he

17 stopped at the table to say hello. And I think that's

18 the first time I've spoken to him in probably a year.

19 Q Did you speak with Mr. DeRenzo about this

20 deposition?

21 A No.

22 Q Have you spoken at all about the contribution

23 to Mr. Gore's campaign?

24 A No. I haven't spoken to Mr. DeRenzo in quite

25 some time.

** NEVADA CERTIFIED REPORTERS **



107

1 Q Ms. Maynard, did you speak with her about this

2 deposition?

3 A No, I did not. I don't even know where she is.

4 Q Aqain, since she's left Mr. DiRocco's employ,

5 have you had any contact with her?

6 A I've lost contaCt with her. When she first

7 left, she gave me the number of her stepmother, and I

8 contacted her there on a coup'le of occasions to request.

9 information -- where's this, where's that type of

10 thing -- and I know longer have that number.

11 1 went for a long period of time not needing to

12 contact her. I had misplaced the number, and I don't

13 know how to get in touch with her if I had to.

14 Q Did you speak with Mr. Moretti about this

15 deposition?

16 A No, I have not.

17 Q Have you talked to him about the contributions

18 to Mr. Gore?

19 A No.

20 Q Did you speak with Mr. Schreck about this

21 deposition?

22 A No, I did not.

23 Q What about the contribution to Gore? Did you

24 speak to Mr. Schreck about that?

25 A The last time I spoke to Mr. Schreck about this
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1 incident was probably a year ago when it came up in

2 regards to a gaming investigation. There was some

3 discussion of that.

4 Q Can you tell me about that?

5 A Mr. DiRocco was there. I don't know at that

6 time if he was still our attorney, so I don't know if I

7 should go into that or not.

8 Q What did he say about the contribution to

9 Mr. Gore?

10 MR. SANTORO: I'm going to object. The

11 witness's testimony is that the communication took place

12 in the context of the gaming investigation at which I

13 believe Mr. Schreck was representing Ms. Hutchinson.

14 And therefore, I believe that that communication is

15 attorney/client privilege.

16 MR. REFFNER: You think that that's

17 attorney/client privilege?

18 MR. SANTORO: Yes. I very much think so.

19 MR. REFFNER: Well, I have to say that if it

20 is, I would think that it would be waived. She's

21 acknowledged that Mr. Schreck solicited the

22 contributions from her, and she's also acknowledged

23 discussing it with counsel.

24 MR. SANTORO: Soliciting a contribution has

25 nothing to do with seeking advise from an attorney.
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1 That's different than what she is testifying about now,

2 which as I understand it is when Frank Schreck

3 represented her in the course of a Nevada State Gaming

4 Control Board investigation into this matter, and it's

5 those conversations that I believe are privileged,

6 because those in deed were in the course of discussing

7 confident ial attorney/client communicat ion as opposed to

8 a phone cai 1 asking about a contribut 1 MI.

9 Q (Hy Mr. Reffner) Was Mr. Schreck representing

10 you at this time?

11 A Yes. You said that Mr. Schreck had solicited a

12 contribution from me. He did not personally ever

13 solicit a contribution from me. The contribution

14 solicitation came through Mr. DiRocco.

150 And I never spoke to Mr. Schreck about this

16 incident at all until it came up at the gaming

17 investigation. And then it was, as Mr. Santoro says, in

18 the course of, you know, attorney/client dealing with

19 gaming.

20 Q And again let me ask you, during that gaming

21 investigation, did Mr. Schreck represent you during that

22 investigation?

23 A Yes. His law firm did, yes.

24 Q And when you had this conversation with

25 Mr. Schreck, was anyone else present in the room?
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A Probably Mr. DiRocco and probably Mr. Johnson

who is another attorney at Mr. Schreck's office.

Q And it was your intention at the time that you

had this conversation for it to remain confidential?

A Yes. I had to go in and testify in front of

gaming. And I believe the day I went, Mr. Johnson got

ahold of me and said Mr. Schreck was not available.

Q What is your current address?

A 2109 Plaza Del Fuentes.

Q And how long have you lived there?

A Five or six years.

Q Do you maintain any other addresses during this

time?

A Do I have another address currently? No.

Q This is your only residence?

A This is my residence, yes.

Q Do you own any other residential properties

where you might live?

A Well, I own a four-plex. I don't live there.

Hopefully, I'd like to rent it out. It hasn't done well

either.

Q Would you explain to me what a four-plex, is?

A It's a building with four apartments in it.

Q Could you tell me about your education

background?

** NEVADA CERTIFIED REPORTERS **
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MR. REFFNER: Mr. Santoro?

MR. SANTORO: No. other than I hope it's over.
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A I have an associates degree in computer

science.

Q When did you get that?

A 1970.

Q And where was that obtained?

A Through the University of New York university

system.

Q Have you ever run for public office?

A No.

Q Have you ever held an elected position?

A No.

Q Have you ever worked on anyone's election

campaign?

A No.

Q Have you ever raised funds for any candidates?

A No.

Q Solicit a contribution from anyone?

A No.

Q Have you ever been arrested?

A No.

Q Is there anything you'd like to add at this

time?

A I can't think of any.
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1 Q (By Mr. Reffner) Let me remind you that the

2 Federal Election Campaign Act prohibits the disclosure

3 of any investigation, so you need to bear that in mind.

4 You're entitled to a witness fee of $40 a day

5 and 20 cents for each mile cominq here today. How many

6 miles did you travel here today?

7 A I don't know.

8 MR. SANTORO: Yesterday we thouqht it was

9 approximately si x from your house.

10 THE WITNESS: Okay.

11 Q (By Mr. Reffner) So that would be twelve miles

12 round trip.

13 Finally Ms. Hutchinson, you're entitled to

14 review and sign this deposition at the court reporter's

15 office and make any changes that you think appropriate

16 to accurately reflect your testimony today.

17 You also have the right to waive the reviewing

18 and signing of the deposition. What's your preference

19 here?

20 MR. SANTORO: We prefer not to waive and have

21 it signed.

22 Q (By Mr. Reffner) The court reporter will be in

23 touch with you, and you can go down and review that and

24 sign the deposition. That's it. Thank you.

25 (Whereupon, the deposition was concluded.)
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2
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11 Thereupon-

2 FRANK A. SCHPEr2K, JP. ,ESQ.

3 was called as a witnes5s by the Federal Election

4 cortmision, and having~ been f irst luly sworn, was

5j P xa r Ifn d a nJ t e,-;~c as folloCwS:

61

7 .FT :AIT t;

BY MP. PEFENEP. AND MB M rNEL

9'Q (By Mr. Peffn-er ,ol i state %-'u~r name and_

l0i spell your last name.

11 A Frank A crc: . :hreck

12 Q And could tell us *:our social security

13 number for identifi.cation purposes.

141 A

15! My name is Craig Reftner. With ne today is

16 Xavier McDonnell fror the Federal Election Commission.

17: Mr. Schreck, are you represented by counsel

18 today?

19 A No, I'm not.

20 Q Do you know that you have the right to an

211 attorney today?

2,A Yes, I do.

231 And do you realize that you've had the right to

241 an attorney throughout the duration of this proceeding?

25 A Yes, I do.

*NEVADA CERTIFIED REPORTERS *
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10 And it's y'our dIc ision not to hdcve an attorney,

A That'Is correct.

4 M. -hreck,, other thn nvsoltf an1 Mr. Mcl_ -nne 1

v> ~co-urt reotroiv~n nthere anvono o

present in the r~~

No, ther,_

:~hi'. beg~unt the 1eoIonAte1 thqat vour

'I auc;h t er h ad u n der,;one su r -jer ani1 %ou had not slept. £

-yo-u feel ok4ay to continue it th i dJe po s itio0n?

12A Not only do I fee'l -'-1i:I hadn't, I would have

13 one home. We took: her back: fron the hospital about

14 .11:30, 12:00 o'clock, but I want to finish this and get

15 it behind me.

16 Q So You're okay.-

17 A I want to participate.

18 You're comfortable --

19. A I just told you I an. If you see me nodding

20i off, you'll understand.

QIf at any time you want to recess or anything or

22 wuld iketo rconvne'f you're tired , let me know.

A I appreciate ~t att e hsove rwih

242 Mr. Schreck Y <cu'r e an a lto r ney: is that

correct?
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0 A

p r a c tc je

someone

depositic

L es, I am.

Can you tell me where you're licensed to

0i~~ - c, ~ feder -il r'ourts, in

i t h w hit d 1ep I rn

Yes,I a,-.. I've i:rtic:ipated in them bol

Deing deposed as --oday and someone who to

)ns.

must Le

Lh as

Sk

"I- And the reason I ask, that is you have some

familiarity, you're familiar with the deposition process?

A Y ?es, I understand the process.

Q Nonetheless, I'll explain some ground rules for

today's deposition. I'll be asking you questions and the

court reporter will be transcribing them, so if you could

go ahead and give me oral answers. You've been doing

w'ell so far.

It's also important that you answer each of my

questions as fully as possible to the best of your

abilitv. If you don't know an answer, please let ne know

you don't know the answer. If you don't understand one

*NEVADA CERTIFIED REPORTERS *
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1 of my questions, please let me know. I'll be happy ttu

2 rephrase it for you. Is that okay?

31A Yes.

4 ImlI'd li0e to remind you that you are

under ah oct.Yo hou Ii treat your test inonv a-

-7hniuh :twere be ing made in ) -ourt betotic' I Thldrce m11

A underst-and.

And again, should you want a reces:;, iust It'

1u kjnow), a nd w,.e can take a short break.

11 A Thank you.

12Q What have you done to prepare for today's

13 deposition?

14! A I reviewed the -- I guess what would you call

15i the probable cause notice that you sent to me.

161 Q Would that be a reason to believe notice?

17i A Reason to believe, yes. I'm sorry, I'm not

18 familiar with all of the terminology. I read the factual

19~ and legal analysis that was sent to me. Let's see if it

20' has a date on it. I guess it came by letter of November

21, 21st, 1991, and I also reviewed my letter to you and my

22 affidavit.

23 And I also had my secretary dig up some numbers

24 for me w.,ith respect to other campaigns and amounts of

-2 5 money that I'Ive been involved in raising or being
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0 1 responsible for reportinq in other (:am~pai-Ins.

2 Q Now, have yuu reviewed anythinq else?7

3 A I dion't believ.e cso.

4 1 f I unde r,-,t-ind vy ur test il'ony, You 1v

I o*.ki i the o uen thit the 'is1 no~

thc- i~cument-- that yoo?(nt t,- theor w

-r-rp' dccunen'ts that v~had yor r~- irv

:I I h.-i- 'A-rar "i p t he CU zt n t7

thlat I rc-ised or '.vas --'?sponsii!e t'--r raisi-nq an-1

0 reportinoj in several -le-tions.

1 Q Any other documents-

A No.

QHave you talked to any people in preparation for

this deposition?

A No, I did not.

Q Now, I realize that we're here to talk about

persons who may have been reimnbursed for contributions

that they nade. I'd lik:e to ask you some background

questions, if we could.

A Sure.

Could you tell me your address?.,

A Business or residence?

Let'-- cio ahead- and tak-e your residence?'

A '>Gulf, G----f, Strean Court, Las Vegas,

Nevada 8911-3. And rv business address is 600 East

4NEVADA CERTIFIED REPORTERS *
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Chairleston Boulevard., I a,; 7Veqas '.W 1O:--

CAnd hol.. lonr; hav.e you resided at your residence?

3: A I built the hone, so I've been there about three

4l 11h,1tv1rf.I a bcrn and raised in th i county,

' 0 been be i i:-

fiark- Crunty. ~ rh~n~I~in

Hend'~~~~rson,~ whic a~ ab; -e a iS

h~twen BolderCityan ILa'-'e rv

o;,priori t-~ this4 res1Jence, -here did you

ive?7

I lived at 26 Country Club Lane in Las V7egas,

89109. I lived there for approximately. six or six and a

half years.

Q Are you married?

A yes, I am.

Q And how long have you been married?

A It will be ten years December 10th.

Q And your wife's name.

A Bonnie, B-o-n-n-i-e.

QAnd is your *.ife eriployed?1

A Nlo, she isn't.

Could youI live o e a decrpio r a breakdown

of your education? I realize that you had done this

earlier in some correspondence w..ith the Commission but it
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1 you'd dIO it again.

2 A A deposition, I underLst a nd. Sure. I received

3 -111 my primary, elementary, grade school and high chool

4 education in Henders-on, Nevada. I graduated from 11 1

5 tu vc~ I ren I Iie'~xorivind

I 1 ~1I '' ~ i ~h r-i e d wi1t ha

i'ct egree in 1~

A And-- in 1968 when you araduated from-. law school,

12 what did yu do th en?7

13. A Ireturned to Las '.~eqas and began my private

14 practice of lw

15:Q And could you tell us about that?)

16: A Ye. oined two individuals that I had net

17 earlier in life when I was deciding whether I was going

18: to go to Harvard or Yale -as -an unde rgraduate. A very

19; close friend of mine had a high school student of hers

20 that had just come back from. Yale law school that had

21: been a freshman counselor or on the freshman campus,

224 undergraduate campus, and she thought it would be a good

23 id ea fo-Ir m.e total toD him, a3ndImtwh him-, and he

24 ..was the one that convinced- re maybLe Yale would be a gtood

25 place for me to yo. He had -,ust come L~ackr to the
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* (omnn 1ty t ( I '?(Ji1fl pract i ili law.

He _-sked me what I wanted to do when I got out

o-f schoo.l . tO 1 d I1m I w as qo)I n q t,- q o to 1 -i s ch oolI

* -ini h1e _:3 1i ;c.i ti h' o et out o f la',' Io o or in

- ~ ~ ~ ~ ~ ~ ~ ~ i tlhwt ~h~nI~: ~ ~ t oc

* ~~~ ~ n;hn I Itr' ~~-r. 7, a n r--;

~~ h~eo ~~~:t A e, n t L sur'r I .YzVh i

in :v~i r '-. I I : Iwth the:- in t-he sumnmers and.

whe E I n utflwshoIcnd the toof then. in

thle 1law f Ir .

Now Ithought you said you w..ent- to law school

at the University of California.,-

Yes. I .%ent to ~~:~law school. I nay have

misspoken. When I left Berkley, I loined the law firn in

1'.I passed the bar in October ot 1968E_.

Now, ~sthis the same law firrm that you're now

affiliated with?'

A Yes.

And what Is "-,he nam~e cf that f ir7.

~thle t:-_-L -i i1ne-1 it asHilbrecht

an-1 th len ,.t became :11'lbrecht, Jocnes & 'Schreck:. I

r e,-)rqa n Ize,1 thIie 1 -i. r-:-, _-i a Qp ro x ira t e 1 11 1 o r

and Mr. Hilbrecht k:ind -f semiretired at that time

10

& Jones

and
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the f irmn

Bernhard

S(:hrer .k

at tlld-t t IPjC- 1iY~e-a2-knlvB Schlre:k , S l(Thll

& Jones, and then i- IF, qrown to %..here it'S, n(,,,

Tonesz, Bernhard, T NcI o on & G3o df re',

AnA h. onv torn evs a re a fftI'a e d it h thIIa t

2

3

14

15

12

13

19

20

4. -

2 5

Le c ar e

H un Jr ed z. -C'o'11 i Fe 111c aVUt ho!.. you

involved inth.

'Veli, I'v:e alw..ays hai an interestC in politics.

*NEADA CERTIFIED REPORTERS *

r:'-':sI ni~aC

Haecu y? u r sef e e r un for u~ b f fce

h I av e not.

Have you ever heli an elected position?

A No, I have not.- 'T-r dJo I have any intention of

ever seeking one.

QNow, going to your efforts at raising funds for

various people, hav-e you yourself ever contributed to any

candidates?

OA0h, certainly.-

Have you ever solikcited any contributions for

campaig~ns,

Hun ire'Pz.

m 0

11



1 That's probably why I malored in history and politic,1l

2 sclience. Probably rny mentor in this area is- an

3 individual by the name of Michael O'Callaghan, who wa;my

4 I Qovernment history and then wnihistory and government

5 '1-eicher in h iqh school , he w i persen I respected I

Aireat deal. He rantr ivI' ;th

yeiar h e ran .

Ti~~~~- C--,1] i 2 Jt~ ~oh~~H T i~

in r) .hich wa :s nothing t-) speak- 7,f1 anwy ir(1ni noon and

11 work until late in the evenin-i an] Saturdiy and Sundays,

12 and it was a labor of love and Lt w as a thousand in one

13 shot to win. He hadn't been Qlven a chance by anybody,

14. but he was clearly the best man for the job, the

15 electorate saw that, and he was elected governor and was

16 e.eected four years later.

17 During that period cf tine I was not a person

18 that anyone would seek out to raise money. I didn't have

19 any myself, and I worked ry way through school and my

20 parents assisted when I was still paying off school loans

21~ from college and lwschool, but I lov,,,ed politics and my

22 mother was very- activ-e> -involv.ed1 and my family was very

23 dedicated. to, Mr. - 'Callarihan-

1-24 ~;e did all the menial tasks and organized all

25' the volunteers, w..alked the precincts, literally to raise
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* 13

1 money, register voters, f-specia1I y in the black

2 community, which is nbv.iously ai very heavy

3 democratic-oriented %,,ter base in this area and Mike

4 0:, 1Ci laqhan wa - a df:nccr it an-1 ..e qot I th ink sometli inq

I ik -( _ontL; :r t2' rx>J r.2 rec1stereJ , and w.e'd 1111

F ro' -,ter and Qilve the rcne,.V hiK rt- the campaign

h eca u se we h ad v e r Y lIe o

A nd ci 1 t iAnc e A Vc in o i real

ha n (I-rn politic at ta i. Tn Mieran fo r

10 reelection four years ilater, it w-1as a no brainer. He had

11, everybody, in the state. He -..as the most popular guy then

12 and probably may still be the most popular guy in the

131 state.

flow -

15 A Then in 19 -- he was replaced by a guy named

16 Robert List, who is an attorney general and became

171 governor from '68 -- or '78 to '82. His term expired in

18j 82 He was challenged in that, in his reelection bid by

19 an individual by the name of Richard Bryan, and I became

20 involved in Richard Bryan's campaign, which was another

211 group of neophytes basically and close friend of his, as

221 1 had known Dick Bryan for probably 20 years. It wasn't

23 anywhere near the relationship I had with Mike

24! O'Callaqhan but Dick Bryan was a guy I respected a lot,

25~ and I knew he w-ould make a very good public servant

*NEVADA CERTIFIED REPORTERS *
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1 because that's all hs-- cared about donicj.

2 Q If I could interrupt?

3 A Sure.

4Iy Mr. 'i'llaqh~ and Mr. Bryan, they were runninq

5 i f~rt' 1-'> i, I In of liovernor. ol o tell me about

F v'or frst n':olvement in raisinq fuind--.'

7ht' w-hat 1'7 qettirrli ril(ht t,,. ItstiV~n -e

I- get to that. I -h en 1: ,~ I

n1:ilronal 7eetin1i ;<th F'1c7 B1ry an' Srup 1701 It-7

.i ar thait very few-.. (-f tho people inv.olved had any, real

11 experience in the campaiiin. I had3 because of my

12 experiences with Mik-e O'Callaghan.

13 He had an adviser from Washington, D.C. that

14 fcame out from one of the big consulting firms that kind

15 of gave structure to what we were trying to do. It was
4

16 his suggestion that instead of running a Northern Nevada

1/1 and Southern Nevada operation, which was kind of evolved

18 before I got involved with Dick Bryan, he said you should

191 combine it and have one statewide campaign manager and

20 one statewide finance person.

21 I had told Dick- that because of my clientele, I

22 represented some casinos and had some decent clients,

23 that I .ouiJ help raise money i hat area and then do

24, whatever else that hie needed. I ~alot of political

251 stratecqy and those kinds of thinqs.
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1 When the consultant, 1cid#VI there shoul,1 he fl-

campaign manager, ne f inanc:p naniitr Diksj(1wa,,,

oeof the people that .,:as headinf- u _p the north .. ould h

4 th ~;tt e.ide J,,jni in rr-anacqer and th- esnth'At '&ouuld

hou"d uII t hk south i1 th f nr>' svr.Vo1

the f c cha Ir-nin ,i I Aea H He i r

Ike,1 'to o ev erv t- nufobl lA+rn

hoc C n. - :ihi -.:1e~ a : rn t 0np~

o n~o apne cl -I '~ L: rvr. -i

hLs chief fund-raiser.

To To Le honest-- -.:ith you, -~11o reail experience

124 in doing it. It wsa difficult thingi. It was very hard

13 to ask people for money b-ut he needed somebody and that's

14 where I could be used, and so I emb~arked on that effort

15- to help raise the money for his election in 1982. V.e

16! raised approximately a million dollars that I was

17? responsible basically for, you kno~: olcigadt

18 raising and orqanizing the reportCinq of that roney. ;%e

19' were successful. He was electeJ governor.

20! In 1986 he ran for reelection. We raised almost

21: a million and a half dollars. By this tire I basically

22 had] tak-en all o-f tha!t- stutf i-n-house. During the course

-,f thw f irst elec-t i., - ,: tha-t I ut~e a lt in

24 fund-raising hadi -ust rvo --ten 3 1vo r-e , h ad f o ur kis, w as

25 lookino for -a joLb. I hired her, and she basicall- --
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1 We 'ye worked tociethei-r-mr-r s ince in '-Irn( aj~ 1) (Ai

2 fund-ra isinq . Stie's supposed to Le my secret~iry , but shIe

3 spend!- more t 1"1e I t !s:erms 1 ike, (-n pu:l it Ica I related

4 i t t o tin L-'in Ii !' ,'uiil ''1r 4 i ,hut she %..as very

C In e V. V:o e ol rr.: 0t '-1h A r, I ki1nd (?bc

pi rt1n er ef Dolt-e H e u nr~

Fern, *- be our cimpaign tr -surer and to account tor the

11 money, and to hel.p rak:e sire J11di everything rigjht andi

12 help us get the forrms filled out right.

13 So the three of us kind '-f took on the reporting

14; requirements for that. campaign and a substantial amount

15, of fund-raising, organizing the events, the fund-raising

16, ev,.ents. He won reelection very handily, very easily.

171 In 1988 as a sitting governor, he chose to run

18 for the U. S. Senate against an incumbent U.S. senator,

19: Republican Senator Chick Hecht. T once again, with the

20 assistance of my-, secretary and with Mike Kern, headed up

21 the finance committee, and -..e raised or superv,,ised the

22 rai:sini ,;e wre certainiy responsiblefoth

reportini of almost n.1-1in icampaiqn contributions

24 i

25 Governor Bry;an became Senator Bryan. He was
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@ 1replaced a-_ qavernor by the I iiltonant governor whoste

2 nane was Bob Millepr who was- the -_i(.tinq gov .ernor for t,,o(

3 1 years aind in I)(( lihe rain f ,'r his (,*..n to-r-. O~ncie arjai n i-ny

4 s e,-re e i r , n~i r I i ar iA F e~ Krn A 'ii 1 1I f th11at

f nalnc 11('i 1,1_ -:e ,,I ' ~ ~ ~ 2l ~ h l

t~~lfr-,1- that 1 vpai .

n t e r s p e rse Int : MS :i oe

ho 'n be c ause 1 :n e %: oe r n -r 1H r -A n w s ric r - rn

1u or .1 Senate, an it , !.- ha-i t,-- ru:n -,for .5 S-niate, he

11 hal to have a denocratic 'lieutenant covernor, otherw..ise

12 hie would Le precluded. He -,ould Preclude himself fA-r

13 running because he would not leav.e the governor's ransion

141 to somebody from another party t-o take a higher position.

151 So I helped do fund-raisinq for Bob Miller when he ran

16 for lieutenant governor.

17 I have probably raised nore noney as an

18 individual raising monev for assembly and senate

19 candidates in the last six or eiaht years than anybody in

201 Nevada. I am called upon on a continual basis to assist

2 1 in the casino resort industry, hchI represent a lot of

22 casinos, that's the bulk- -f nvwr: hnfederal

officials now, co-,e 'n, t----eral, -4tate ani .S senators

24 and coniressmen cone into t_ : toD ra-_ise roney, because in

25 the last six or eiclht year-s, Nev.adla issues have no-..
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1 bpco-,e Washington issuet;. Where in the past it wasn't as

iimpartant, it Is extremely impnrtant now.

3 Sn w,.e have -- as I stated in mny affidavit,

4 t h~i not I inrnt h that I;>~yL that we don't have one

o ~r > i ~if i lyI'e been -

ki T 1 f h eaJ I'n (I u f n~yi _3i; 'e raising rone-,;

nt1 , 7rD'2 re. I i~1c abu H,(H fr a 1,incheon

n,-r 0 vtr 'JOr o. hnh ..nhr ut-Co.rfi1

ir nt Cn ws h e re 17--: we o g r I int rwr is'

1:b(ou_1t -lZ7- 1 a t .7 q U 1c': i.ea kf-ast to k:eep intesae

11 1 raisedl probably ano-_ther 4,$4',_,((-j for the campaign

12 headquarters. For exarie, In doing the luncheon, we had

13 it at the Hilton Hotel~f rake sure that we satisfied all

14 of the specific requirements of reporting,

15 4,1 personally, w, ith Mike Kern, on conference

161 c.alls~ contacted a representative from the FEC to make

17 sure how thatoin kind would be handled and how it would

181 be appropriately done, on two occasions plus contacting

19: the ClintonGore campaign on two occasions. We were sure

201 we got it right so the Hilton Hotel wasn't -- would

21 never, you know, would not do anything wrong the way they

treat its in kind contributions.

And that's, basically the %--ay I 've handled all of

24 myfund---raising. I have been called on numerous

25 occasions by Senator Reid and Senator Bryan and other
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1. people to help rais'p money for f riends of theirs that

2 c~ome into the statc-, and on one of those occasions,

3 Senat(_r Gore, Senato-r Reid was promotinq in the state,

4 :lio Inn t lie pre ; i 'lential 1 (ampa iqn, who I had no

I, I 1t V'i T Iner r -,I Io J,, 31y support, k l '

nu m e rocus 'caS io cns, :in i r I i 7 ~C, I I foCr C7 c ct II

p)-!rt%, I con ' nko. fq o~z s rs' I a a

e rta ini T -ruli, -ini I rnctithe people that he

10- hsI ca 1l -ask e d - e to c on ta ct

1:A!; you're a-:ire, hecause you go through this

12 fund-raising all the tine, you know that you've got a

1 certain group of people that you end up beating to death

14i all the time on fund-raisers. You keep going back to the

151 same people. I have developed some good givers and

161 Harry, Senator Reid, you know, knew who they were, so he

l7~ would call me and say, Frank, would you contact A, B, C,

18~ D and E and see if vou can, you know, raise some mnoney

19 for this person coning into town.

20~ I mean, I've had two fund-raisers',for

21; Conaressman Gephardt in my house in the last year and a

22 halIt . Tom McMitla --- ~-L and I think he's a

22conq~ressman from 1Marvian,3, it w~asn't a specific

24 fund-raiser but it ;<sa clet together and afterwards

25, letters w..ere sent out to the people. I did that at the
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0 1 request of somebody else. v

2 When Speaker Foley was in town "we raised mney.

3 We ra isedi money t-or repubilican senators. Senator M(-%

4 had come linto to~wn Lecause of the resort associat ion.

been aske-d to raise mn- 2. i tnacnil

/ basis.

T e qo a t a ena-t Dr 2'i.~ '%lien nr

that *ou were called1 ur'c >rr.e ui; i

10 A Nlot really in the sense that I ris -ed ron&;, for

11 all the others. Senator Reidi called me -- and I'.-

12 piecing it together becauise it was an insignificant part

131 of my life, to be honest with you. I received a phone

141 call like I did from him on numerous occasions saying

151 Senator Gore is coming to town. "e're going to have a

16 fund-raiser. I'd appreciate it if you'd make some phone

17 calls. Call Chuck DiRocco, Dr. Nave and four or five he

18 knew I could raise money from and see if you can sell

19, some tickets. I said certainly. I had no personal

20 interest in Senator Gore, and I made those phone calls.

21 Q When was this that you were called upon?

22A Looking at the fact sheet, it was late May, I

23 guess. Late June clr s t- the tim e the checks were

24 written.

25 Noou're loki nc through a tile.
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1A I'm q i nq to lord : at you r charge or whateve r

2 is

3 Q You'1re referr-inrj to the factual legal analv,;.i~

4 A Y os I it 1 o(ks like sonewhere the las-t c,

1, v mv tnee'n '~'I I I~ vt in ni Ji

te tine t,. look: ur, t, t''-e thait !he v

8 ~~- 2 you hva-.e any: (-frl .:' hen h n:!> h

10 A No.

11 Q Do you hav.e any: records recording your phone

12 I conversations with Senator Reid?-:

131 A No. He called me.

14 Q) Would you-

15f A I mean, it's insignificant. I just got a call

161 from former Governor O'Callaghan who is trying to get

17 some more money for Senator Glenn, who is a close

18 I personal friend of hir who has come into town on at least

19 two occasions which I helped raise money. I was out of

20 town on a conference when he came in the last time, which

21~ was about two or three weeks ago. I (get the calls all

2 2 the tire. They're nothinq special to me.

231 JDo yonu m~ark- do;.:n the namT-es of people that call

124 you-

2A Do I keep a list of all that?
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1 Keep track of people who call you.

2A N.I keep track of -- if Senator Reid would

3 call no~ and ask rnp ahout five names, I would write down

4 those, na-pt--, surt,. I w~l althem and throw,, then.

awv to- ue lr -ini me 1hociuse rjpnei-Al ly you

i nnv j--, t th en r.-il -it t he te

': r tainl not.c I

ow n addition toAl iC.ore -- and vlia-:l,:o;.

10 Co0Uld7 lariY, vvu say' this was in May of whiat year.'

11 ;A ot May It loo:s like it would have been in

l June. it was near the time he care into town. In

13! looking at your factual legal analysis, it appears on the

141 30th, June 30th, these individuals made out the checks.

15 It had to be right in that -- within a day or two of

16 that. Probably June 29th, 30th.

17 Q June 30th, 198??

18. A Is that '87?? Yes. It had to be right in that

19 time frame because they probably made them out

20 contemporaneously with the party, I would think.

211 Do you recall raising funds for Jack Kemp?

22~ N.Asolute".* not. Nor would I.

23~ Excuse e

24 IA Nor _ul I.

25 'V Why w.oul J you not?
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I~ Teuu; 'm~-ti I 'm not parti cul ar I v

f-(-fl~ ,fH~ - a 1''1 ;~~n tl~ r~o~nyor anyth i nq

e~~e~.The ny~ir that- I riiht have done -- and I

4~~~~~~~~~~ to' hi V tn h- LIwth D i Pcvc--

~~1 hr 1-rv Pei j ~ vn~ r Sen(iO q

I, ~ 'm' ircII '~n <U personal

-~ A ~ KeN mA teresa

rhi tn hKi .oe or Tv Partners

wh ~ rv l --oI hrn >c~av as close as I *..as

12 rise roney oher Fen remp ia n c- own. He-yae asked me

13 about raising -- you anow, calng somebody, and I nay

14, have told hill to call Chuck DiPocco, but T didn't call

15 Chuck DiRocco op jack Kemp.

16 And I checked that just to verify. Right after

1. I saw this I called Chuck. DiRocco, and I said, look I

18 have no recollection of me ever calling you on Jack Kemp,

19i and he acknowledged that he believed that I did not call

20~ h im.

21 o yunever ra-ised ainy funds for Tack Kemp?7

2H: htT mSpor A n,_ I mtre selI I that for

the court reporter. S--0-0.

A I probably dvu he -,,as a- real marginal
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1 person that I would have- helped. Hie didn't have any

2 chance rea1 Iy to -elir, hut- I may havf, made a couple phone

3I cal I I uo si~ *i i 1 c-1rutrte.-y ton hirr -r -omebody else that had

cal 1 ' 1 .h i -i a nr e SS T, A f r om dowv;n

4 . i'~'>~ ii1 n 1'ThaI f . T I~

§ fr rt:. --- Al ' tn hi athl

N rtheo > 3'~.klhu hso that

n) c'i res si1o na-1 ictr zt1 here in Southern Nevada, hewa

11 not aoinci t. core anyw.,her-e near beating her. I do that

12 periodically.

13; There's a giuy running against heri$ right now, a

14 guy named Sferrazza. He asked me to make some phone

l5~calls. To be honest, I haven't done that because I've

16 been too tied up with trying to make a living and the

171 ClintonGore.

*18I To clarify. an.] recap, you may have or did you

19 raise funds for Jim Spoo at one tire:

20' A Did I maybe call Chuck DiRocco? I might have,

21 but I don't really even recall that, and I certainly

22 ever called anybody that .workel f-r Chuck. DiRocco on any

of these thinqoo.

24 Now:, how( bu Helen Foley?

25 A 'I sr 1 1whnhe asuning. She was a
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13

14

15

16

21,

24
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state legislator. She was head oli the judiciary

co)mittee in the -ntate senate inrl the judiciary connmitte

hears- ailIl the gamngnr bi Is, and. -7-, -..hole bus iness iS,

h uc1ip thp :a-iindstr v canl Ye assured when

1Vlen Keyhad i-J;oA r e t-~s T v;!; I!sted both ...hen

She rani in thel.~ si- .te hi e hose Va-- run

for congress, althu- _1 hi: i: nole

in that ci:alinn l--2

an again r.oitoPeda Sna t r 13r yan.

ti _h, absolutelv. ',-eli_1, I'1ve raised a lot o"f

roney for Senator Feld, but I'v.e ne,.er been part of his

organizational structure, but I'mi somebody he calls when

he needs either to raise roney or more likely when people

come into the state, other senators, you know, that he

works with that he wants to help raise money for like

Senator Gore, I assist. With Dick Bryan I ran his

finances. I was responsible for that reporting, so I was

very intimately inv.olv;ed in Senator Bryan.

QIf we can, let me go back to the time that you

raised funds for *11r. Gore's campaign, and this is back in

19e8D when he was running fcor president, not now while he

is ocn the vice-presidJentlial t1_icJket.

MCorrect.

You state-i that i~t w1%as S enator Reid who called

you --

25



1A Yes.

2Q -- who cv;ked you to raise funds on behalf of

Mr. (7ore.'

4 A Th it' c.(:rrect.

5' %-" h)(i1 ,I : i~ri isp u to (.,

A '-tat a~ r'ca 1. ec sur-e::n u ei

z nd aqain the reason wt,: Senator Reid contacted

10 you -u let me see if I can recap -- this was based on

11 y ou r involvement in Senator Bryan's- various election

12! campaigns?

13 A o. It was because I grrew up with Senator Reid.

1 4 We're close personal friends. He grew up in Henderson,

151 Nevada. He was four years older than me and Henderson

161 was about 12 to 15,000 people at that time, and he was a

171 classmate of my sister's. So I've known Harry all my

18 life.

19 He called me as he did in the past when he ran

20') for- congress. Harry has been a close personal friend of

21: nine for a long time. He was the lieutenant governor

222,' under Mike 0'Callaqhan. I've known Harry all my life and

23 been very close to Harry".

24 1 never -wa;s inv-olved in Harry's campaign to the

25! extent I got involved in Dick's because, to be honest

** NEVADA CERTIFIED REPORTERS **



I with you, he alwa1',,; had a pretty good organization and

2 never needed the assistanoe, hut I have worked on raising

3 mnoney ,,hlen he'll have bict tunci-raisers' and call andsa'

4 ca n Vl i. i:: Can yo s el $0,00 w or th c)

tic es 1 co~ C, t- f tv I c s~ t: 11. 1 1

Miller hal_ Jifterent rl'uas(ofllttcn, i

9 the sane k-ind cf request!. Barbar-a Boxer and Di ane

10 Feinstein, I had' a fund-raiser in ry home for them about

11 two months ago, you know-, at the request of other people.

12iQ When you were called upon to raise funds for

13; Mr. Gore, were you required to raise a certain amount of

141 funds?

15 A No0. Harry just called and said -- ny

16. recollection is he would call -- and I'm just giving you

171 the way it normally happens because it happens enough

181 that it can be pretty consistent -- the telephone

191 conversations with Harry are always very brief. Harry is

20i not one given to small talk. Harry would call and say,

21 look. I'm comingi in w..ith Senator Gore. We're qoing to

22 hav,.e a fund-raisinq function. Would you contact these

23 peoplp, and he w..ouldi give me the names ot people that he

44 wanted me to contact that he k:new.. that I had a

25 relationship with and requeste]A tunds in the past fron.

*NEV1ADA CERTIFIED REPORTERS *



1 Contact those indi% iduals an,.]~e they'' 1I buy, some

2 t ick~ets. I said, 'scrinlHry

A nd sc- o .<' e1 r re po t p honn e )nd I n t his

4 n~ ii~ iZ~ T -i I 7, - nont nv 7-p- I f~c

qoin t In TI n( )I.~ .~.§~a

11 And soL tI ~t S wh-at i s a IJ Senator Reli hias

12 asked rne to call :o because h-e's- supporting Senator

13 Gore, bringing hin nt. twn He w:ants to sell so.e

14i tickets to this fund-raiser. Wvould you go ahead and buy

sonie' The answer wouldA be yes and that's the end of ry

16 conversation. i don't k-now how rany. He could ha%-e

171 bought four tickets hirnseif and that's usually, the way I

* 18 thought it woul'iwok He could buy a thousand dollars

19 worth of tickets.

20~ We'll ciet tothat.

21 A I k:now, bult 'that '-- the w..a%, the svstem works.

If cul. r.Sc,:hrec :, naybe if we could, youi

V:now.* tfocus in ,on !:he questions, b-,-cause you 've done a

lo t 't expininq -itou*7 your :ov,.lveent in these

canpaicans. ayewhat I' I~~ i ,jc, If ecolI

41* INE.,'AL'A CERTIFIED REPORTERS *



1 kind of tailor the question,;.

2A Sure. I'In trying4 to cri':e you a broad

3 expl anit ion and not -i -;imp1 e anm;%'E-r.

4T Kn o%, -inA iI- p r e,-a e t h-t. A nd T thi.n Y- tha t

%-e ' i ye ven v~ i v~~ -, 1

M This is :!r'tt e:x P- -1 e a n, -i

in my Letter. r2a :- 2 teol a

~e r ru11n into, h eie o'to: h

I letter- of 1; -and nt. ibr ino-ii enba rr ass-.ent4. to any' of 4

10 friends , and to be subjec,:teJ t- thi to 7e is a~n

11 embarrassment.

12 So I may ramble o-n a I -tle b Lt bu't it'Is because

13 I feel that being here is an inilustice to ne, and not

14 that it'Is your f ault but somebody like a Bob Moretti

15: could cause me all kinds of trouble after the hundreds of

16 of dollars II've raised, fo:'--r $1250 somebody wouldi

17; ask me to do sonethini inappropriate. Having made my

18 speech, go ahead.

19 Q Let me go back: to the Senator Reid called you to

20, raise these funds for Mr. Gore.

21. Senator Reid said, here, -contact this person and

that person. Did yoFet anv tv-.,e ofI cqoals ;ihSenator

2'?4 A No. 'lot oin thatl case. S on eti-es .,e do but not

25 on that. Just sa id can you-- sel 1 on tickets to this
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thing. I t'I'-- $25 0 a p er.,. )n.

'2Was there

ynu ~ C t<a r1 11 1 r

--Itce T-, I

tr 's A n -1

rean --

any k-ind Of Written contract requii-ing

,ii -imnunt r-' fun

E,.-Eeerv thin r

C .1 n rl C .- 3 S

*~~j3 Le about 3

ds ?

t ha t I've t olIdv

T1 )( V II

2

3

4

Meaninci h-,e w .as not significant?

Yes. He .,ould have been the one to call re.

But, you know, I got -- I have to rake a living. I'r a

lawyer. You guys- aire lawyers. I make mny money on

billable time. We don't do contingencies or anything

else. The money I rake is based on the number of hours

that I work and bill out, and so I try to limit, as best

as possible, my activities to things that I think will be

fruitful and people that I know and respect and want to

work for.

I n

Jidn't know

to -.,-n, andi

recesses of

Jir Spoo'sc case, I id it as a courtesy.I

im- Spoo-. I didn't think Ji-r Spoo was going

I k ne o- 1'- ist 'telling you in the back

my ii I knwI probably mnade a couple of

*NEVADA CERTIFIED REPORTERS *
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1 phone callis on his behallf ,and .1 dun 't know. .. hat I a!-ke(d

2 for and whether- it w..as a fund-raiser or anything el,-;.

2 It 's s"insicinificant in the stuff I'Ive done IT couldn't

tt, 1 vaini t-vth 41n q s Pe cif'c abhut u t

A I~ ~~'n tr~tw-.~that %,)1

- ir i I h o ' - r funlsfii

- people that h-e n:n~ yo .~~ tavt , -M,

iv that aswel

11 A No.

12So Mr. Spoo did not ai,.e .-o-u a list of names of

13 people to contact-.

14, A No.

15 Q Now, how about in the case of Helen Foley, who

16 contacted you to raise funds for Miss Foley?

1?A I can't tell you in absolute certainty, but, you

18 know, people lik:e Helen Foley kno-w who mny clients are.

19 She knows who I know. This is a very small town. Helen

20' was born and raised here, I think-, so she may have said

21 look, Frank, you represent this casino, this casino, this

22 casino. YIou know.. this person. Would y(_)u please call

23 them to see if you ca-n help me raise some -.onev fro.-

S4 therK I can 't giet through to this person or I don 't have

an;a cotc t this particular business. That may, have

** NEV.ADA CERTIFIED REPORTERS **
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happened. That happen.-, a

Q Were you left on

hehatlf of Helen Foley's c

A Oh, roPrtcainiy.

7 -en*' P 'a I1 n 1'c1 I e

~j((j ~ I tc (r), v H"", r

n tI 7, t n -

An- ..:hen

tire as a

f ocus in

probably

when more

example,

your ow..n

a-npa icqn?

to contact anyone (,n

thouqht "L ud ra i~

f o, p r--)habl L) I iv * -n

in th~i tl: t~- 0

e oDt f1,:e s ao n, 'les --i ount%' -'"is~es

I do that, I'- qccini to no more than

Helen Foley -e.oullJ have been given about as much

ny one of those In the course of doing that. My

those elections -- because I think Helen was

running very possibly during a period of tine

important issues, you know, were running, for

Dick Bryan or Bob Miller or somewhere I was

12

13

14

15

16

17-

18

19

20

21

22

23

24

25
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really dedicating my time.

If you ask about Dick: Bry,.an and Bob Miller, I

spent substantial amounts of tine. The other ones were

where I qet on the phone and try' to raise sme money for

people when I could do that. There w%,as -ey big difference

w~hen Helen Foley, ran fo4edrlofie

When Helen Folev ran 'tor federal office, she was

runnini aciainst Jim- Billbr-i, .ho- ls also a-- friend of

rine. Both democratics runninq in1 a primary. so it was

-on(-,.*



0- ----

0 1 one of those where in a small town you qet kind of

2 middled, and so I helped both sides because I like bo~th

3! of then. They're- tboth friends, and they both new th-tt i

4 wasn' going to c i4 just, ,nu know to hlp one and not

5 11"Ir t e thet- helpe,_ 1 Let h the: ii thi

9 h he:7 f rom t he sa r-e pe ople

10 0h, I don'tkn.< I dont remembe r hoI

11 contacted on their behalf. The chanc.es are in that

12i period of time of 'S6 through, you know, '87, '88, Chuck

913 DiRocco would have been somebody high on my list of

14 people to call because Chuck was always somebody that -

15 Chuck never said no. Very seldom did Chuck say no.

16 Chuck was making a lot of money. I was, I think, a

17 fairly successful advocate for him in his business.

18 MR. REFFNER: Let's take a short recess.

19 (Whereupon, a recess was had.)

20 C) (By Mr. Reffner) Let's go ahead and get back. on

21 the record. Let me remind you, Mr. Schreck, you're under

212 oath. I apologize for that disturbance.

231 A It doesn't bother me. I'd stand out there and

24 tell them what I'm telling you.

25 Q That's okiay. We just as soon that not happen.

*NEVADA CERTIFIED REPORTERS *
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S IA I understand, but what V-4 telling you is it's

factual and it's something that, to aI certain degree, I'm

3 proud of because I've been very successful in doing what

4 I 'm do i nci ,ut Chuch: .,as a person that, you kno'.: , i11 that

period ot tine.t wao perro.(n I.ui h-ivo ca.lledi

r onstantly and di ianli n-* t ut U Itv.

r '' 21 raiS PJd' I i unr ed s cr tt h o u ain ds +i

roll3V5ir fr-r --harl it ;L e Vau ; t' I-ha-. I nts htbcm

9 Men of the Year of the Hear-t Funi A Muscular Dy-strophy

10 or any, cancer societies, and the ac'vernor -- current

11 Governor Bob Miller, %%ho is a yeny :lose personal friend

121 who I grew up playing basketball and football with or

13 against, and we played as w,.e got older in city leagues

14 together for years and years, his parents both died of

15 cancer and there's the Ros-,ewColett, C-o-l-e-t-t,' Cancer

161 Society where he raises money.

171 Q If we could, I'm going to interject right here.

18, I would kind of like to tailor this to your fund-raising

19 efforts on behalf of federal candidates.

20i A I think it gives a complete picture that it's

21! just not political, and I raise from the same people, and

2 2' I raised from ChuIck Di~occo -- I think it's important for

23 you to know, Chuck, Di~occ o ...,-s ell as other people,

24 substantial amounts ot m~oney to charities during that

25 period of tim-e when I w.ould call and ask him, to buy a
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table to a funct i(_ofl-r- a- hi,- t-. buy s;evera 1 t

a charitable funct ion. cl Chuck: DiPocco

asa lot of other client:;-, oDn a constant bss

No:,'vw taedtha-t Jii not riaise

cket.-.t

as1 S~I

i *~:

1. h~r*~-'~

.*eeasked to do s-.

A The cnlv thin

McKay, because he -,,as

friend but more import

th1,,e a t torne v

ant' he waS

.n the

cienera 1

term

and

s of Brian

he was a

an attorney general,

10

11

12

11

14

15

16

17

18

19

20

21

22

2 3

25
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might have -- I could have told either Brian McKay or

David Johnson, who iLs Try law partner who was very close

to Brian McKay, that, you know, Chuck DiRocco might give,

but I didn't call Chuck- DiRocco to m'y recollection.

You're talking years ago, and I'v,.e done this so

many times. I don''t believe -- I certainly wouldn't have

any interest in him being elected. I would work obably

b "r '
for the opposite sid,'Ae 1'.f he wAas the candidate,,because of

the relationship I had w..ith the attlorney general and it's

an oncioinq relatIonshiH, I mticht 1ive referred hi-, or

Dave Johnson, my pa -rt-ner, t, Ch-,uc1 PiRocco o-r they may

hav-e asked will Chuckp civ.e money because the,, k-new.. Chuck:

u n J



@ 11 ~ ~ oi was a %,,dnt tt 's pubi ise n the new.,spaper. All

3 the qu-s that rio onyno h qiv es ,noney,. So

4 sm-:nebho dy e hvir is ,bt J~ I J I I C huiic i fi P-c cr nc

11

A 1i th e re has b een, c e r tiinly It depends upon

12 wo ask-ed me, thouqh.

Why would It depend on who- asked you?

14 A If Senator Bryan or Governor Miller, people that

15~ I'm very close to asked me to raise money for somebody as

16; a personal favor to them, I will do it whether or not I

17 personally- agree with that candidate or not.

18 Q Anv federal ca-ndiidates that you 've refused to

19 raise funds for?.:

20~ A None that those people have asked me raise funds

'1 for To q ive %-cu an ex .ample, I 'll tell you one. I qot a

22 phone c ill a t -.-: _17f ice ear-l in the primiary campaign

t3 trc Ge r n Jr Cl II 7,t o , ,ai-Id I 't ho uaht p h IIo so phi call1%,

424 althouqh I Aidn't -n: erv n-uch about Governor Clinton

25 or the other canl idateo , that I would be more inclined to

SNE7ADA CERTIFIED REPORTERS *
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1 support Senator Kerr;-. Senator Bryan and- Senator Re-id

2 were support ing Senaf--,r Yerry, ind liewa ha-.:in-; a

3 fund-ra iser- in a c'.-up.ie --iees n,- I nevelr returned

SolId a coupi otic-Lt ''n >nr

albout four P~o- ~ ~ r' I

1 1i--tened to hir, 3nji 7 17 care a c'cnv.ert. Iws *e r

11 impressed w.ith him7. - have* rese moe o h ee

12 since. He's had four fund-raisers.% J A-- first off I

13 didn't return his phone call.

141 Q Is there anvone else in Las V.egas who might be

15 similarly situated l.ike yourself?

16j A That raises a l1ot of money?

171 Q Called upon t-) raise funds.

18 A My ex-partner, ~ieSloan.

19 Q Anyone else7

20 A We probably,. do more for democrats than anybody,.

21 There are other people that do1 raise m~one%, but nobody-

22 more thian the t-I,-.f "

23 Let e ck ndasK you about your efforts to

2 4 raise funds frthese reo-pl'e. I had asked you if you had

2-5 entered intc a onr c- r any type of .rtten

N* JAPA CERTIFIED REPORTERS *+



1 arrangements on h-i1f oif Gore.

2A No.

3' *hat about the other c:andidates .,ou raised inum)_,y

I-( Il i primari ~ Vro v

~n 1 a I r,. It,'s d on e- 1*. 1 2 ntar Jl h le n P ,:'! r

req u e Se1 a n tyi' n ra t In P~ pi ret r, r a-In':

~-)-~ 'inirisincjT'' tVn ata: ie thro-ughal

th i.s -v'en thoughi I 'v~I itera1 IV spent hundireds andi

1 hundreds and thousands of billab-le hours doing it.

124Q Hav,.e you ever held the position of treasurer fot

13 anyone's campaign? And again, let me tailor this to

14! federal candidates.

15! A I don't believe I have. I think we had -- Mike

16 Kern had been our treasurer for Dick Bryan and, no, I

17 have not. The reason I had to hesitate, there was a

16 person running for the state senate that was a state

19i assemblyman, a dear friend of mine. He called and was

20i going to do a fund-raiser and wanted to send out a mailer

21; and asked if he could put re do ,:n as treasurer of his

2 12 committee, and I said, if itl- help,, )you raise money, fine.

23 0 What about an,, type of title or position on any

24 ' of these campaigns, mngr

1-.e A eve been fairly; informa-l butI- so that none

*NEVADA CERTIFIED REPORTERS *
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12

14

16

17

18

20

21~

22

23

24

25

-39

(_f the campaiqns

this formal role.

in a chart here,

o;nt lection,

I 'v 1,ee n (-)n have s a iI, okay, you hAve-

Tuknow,%, here's the namne and you ! it

but In Dick Bryan's 1982 and '86 and his

I %Aould probably. be -- if x'ou looked at

-, na t nr 1livn hr (-,,T-, e v 'n ~ ~ h n. h

Miller -,.hen he ran in ft:': -f - his i r r er; I.. t1('

I .- as the chief fund-raiser, althourih wedidn't hv

it -- you know, it -v.,asn'It a t it.le, b-ut all of it comes

through me and my office does all the reporting.

Q But that's what you were known as on the

campaigns?

A Yes. When I made the phone call, people knew it

was on behalf of Governor Miller and I was the chief

fund-raiser.

Q In addition to your fund-raising efforts, did

you ever help prepare any camnpaign literature?

A Oh, yes. Certainly when Dick Bryan ran in 198,2

I did all types of things. I w.,rote -- I've written

scripts. To ciive an example, back- ...hen Michael

O'Callaghan firs t ran .Nhen he wai thousand to one shot,

I had volunteered rv tir~e to help integrate the

elementary schools in Clarlk- County. There were six black

*NEVADA CERTIFIED REPORTERS *
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1 elementary school; and I work.ed with the League of Women

2 Voters for no compensation, and we %,ere eventually

3 successful iLn doing thatm i1 thcor ofi amijn

4; , Wthix black schools in one area of town andi

_i the wKo:T~ In in-thor, yrv'~wre ,I(-inq to- have

g nvvva:> sat' Ar; :t+-7 ii -1oe press -fiease

~'vrn Ca lahaninlcat~nothat maybe -sta-te

10 1oL~ns xwoui. tbe better spent on textbook:s and stuffI rather

11 than gaso Iline fo-r buses , k.now inq full w.ell the governor

12 ofthe state of Nevada had nothing do: -.with integrating

13 ttgt. The state -- you know, the aiovernor had nothing to

14i do with integrating the school system, it was a federal

15 issue, and we were in the federal courts.

16 Subsequent to that I've participated but nowhere

17 near to that extent, but I've participated in reviewing

18: commercials, all types of those functions in the

19 campaigns but it's not my primary responsibility, but I

201 have a pretty good sense for politics of what works and

21 what doesn't.

2 4-fctysera was revi1ew.ing and waiting to

23 eviw to onei: ti~~t~ sptsthat .:e hav-e $35,000 to

241 air, and didn't like the first one and w,.e're hoping the

2-]5' second one ~s a better one. 1'ld th o se ki 1n ds o f
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I th ings. Wa

Wha about campaign s;traterjy? Are you cle

A re.

0 What about in tHelen 1:'

aP n.

~2 What about the caseoAlTresrednta

11 campaign?-

12, A No.

13 Q In the case of Jim Spoc?'

14 A No. My only connection with Albert Gore,

151 Senator Gore's campaign, was about five phone calls that

161 I made and that I attended myself. I paid $250, andI

17' attended myself.

18! Q You say attended yourself. You mean -

19i A The function.

201 Q Now, when you solicited these contributions -

2l when you regularly do solicit contributions, who do you

22' contact? How do you determine who you'll contact?

3 A Unfortunatel*; it' the same group of people I

24 contact over and over and over again, to be honest ..:ith

25 you. I have a substantial list of clients and that's
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basPially who I cont-i,,- Thi

the community that iI1 .unt

A phon 11e cI 11 it t t y t o

1" 1 t I 1-- fr h

Thvrr ba si~~:

ere are some other people in

act but basically, when I make

clet the thousand dollars. T

+t theoc, p~eopie.

Ste -,i ir r ca s in c

Tn ti> Io Ihi un I u en t he s en se tChV a '

r i v h i% ~ne m.- r I nd us tr v -an3 probDI-a blIy f or r -a Mp a iqn

c':ntri butions, for sub-stantial campaign contributions and

for substantial charitable contributions that's a table

for a thousand dollars or $1500C or $2,000, you basically

go to the major casinos, and I have a large group of

those companies as clients and those that aren't my

0
clients know me well enough by" ry phone calls and by my

relationship with other people in the industry that I can

call them for campaign contributions.

Now -

AAssuming any'bodyJ accepts my phone calls anymore.

1 Whyv woultA they not accept your phone calls

anymore.

A Becaus-e th. r -Ihiv.e some .%hen they

answer they say, how.. muic!h, I dJo it SO often.

Noin the case of Al 13ore, vou stated that you

NEVADA CERTIFIED REPORTERS *
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11 1i le ( f 1' 1 pe o p

A Tl I - f i (ji- e o f spee.(_h r4 re 1 Ile Ct i i <e n

th L',- -tuf f f irst cAne out .%,as tht i t 'a s -aboDu t f ive

pe 1, v An'!It 111t u uul _iv *.hat H -irr wol do Hie ''

rs nin ut. I '-L e todav anir I the func-tion is

tomorr -.: toniciht. It' a- real short tire frane

between when he calls an:l a-_sks iye and w.hen the function

i s. So he qives re sone -- the nanes of sone people and

I make those phone calls.

Q And the names that he would aive you, was that

the extent of your contact?

A T ha t' It

Q And you w,.ou'ld never call anyone beyond that list

of names?:

A Dependinr; upon -.hat it wsfor. For example,

,.%hen T was rarinec fo h i-s ' c.:n crpaiqn, he gave .-e

the ~st f teQ )p , -1 o&1 e ~e t ~ and I wn

Leyond tha~jt 'to ot-heL-ei to hie'L rasere, bu when,

he called f -r Senator '_'re whT h,-i n-, interest in,

** EVADA CEPTIFIED REPORTERS *
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just rado the pt'ij()ne cr- V h(- nnes, he

for cA very simple reas'r. I -'all people

thi Itr

V-h'At. %-- -I>'. Iv I- C,_1 I

h1ad( ask, ,ed( i. f

so. many tim:.

to dvoid ikg

yo USt at' i

at ledi

e -...as a perscn

thaiit I ha I 'r- rj-f ~v o i: '- 1 ' - po)I Itic s. H e 's a

v,,rv suiccesstulvermalo-

CoulJ you sphrIs na7e f_,r the court reporter?-

A N-a-v-e. 7-wh had riotten to max out with

the $4,000, he and his -,:-1 wih ary

Q And who else JEli ,ycu call?

A I don't recall -<othe other ones were. Jim was

the only one that I can instantly recall that I know was

on my list because over and ov-er again Harry would ask me

to call Jim. Now they call him theirselt. He's been in

the giving process, so-- lon-i that the%. don't ask mne to call

Jim Nave. I've cult:ae Esor-e r'ther people.

W h at -ab o utp - Ia~ 7embers :, lidi you ever solicit

contributions fromy= family memil-ers.

M 11v fml i'' hav".e -- -y mother and father

are alive. They're bohretirel. They don't have much

NENEVADA CERTIFIED REPORTERS *
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1 money, so I would never c-onsider that.

2 Q A nd( y o ur wI f,

3 A My wife is apolitical and is not -- doesn't

4- CnoV 11 lot of the stuff that I do.

(i o~ des Fshe 7,-ie c nt r : hu t o ons?

0, x~ h] e -.-,e ''in I (nUx out it-h Senator

Pci] 1 ,hen tie r in', ".'It 1i'f tr B ns r, $,0 , to

an], tw.-, h ut t h t 't- re ic ue s 7

Wha,7t ahout pe pie that yn', waYrk. ih ever

10. snii tri*but i ns f ror then?'

11 A 'Not usually.. M. partners, there may be some

12 occasions where w,.e h av e a nutual1 interest. There may be

131 a -- mny partners may contribute to a judge they're

14' friendly with. I don't do any courtroom appearances.

15 They may say, hey, can we do something, but I usually

16 don't ask my partners to contribute any money.

QWhat about in the case of Al Gore's campaign?

18 A No. I had no interest in it. I just took what

19 Harry asked me to aski, and I didn't go beyond it. I

20i didn't ask anybody,. else.

21~ You must have a support staff in the law,- office.

22 Do yo-u ever sol jolt --ontri but ions?

2? A Absolute>:ly~

24 What about an'.., members, of your alumni from

25!. colleqe?;

*NEVADA CERTIFIED REPORTERS *



1 A To. It's hapi c 1illIy L-us in es. The people ITal

21 are the people I represent or people that I have

,J developed friendship4 I'sith or the people that call me for

4 charI it ib It- z-on ,, thers There 's some - - for

S example, thei" e o Je~''pe in ther industries that

(j il 211me 3 eis It ch~litable events, and so

when I qet a chance t J 'iil r~~"'bck o.

Tr-N*., :n cali n'i the?7,- peopl e, I mean, are you

aware~ rf the:r politli-i interestF-, pol-itical party

af f 1 1i-t i n it the t im:e that .,-u call?1

11 Some I dco.

12 Any hesitatio-n to call someone for a

13 contribution?,

14: A The normal hesitation of asking people for

15! money, and I got over that a long time ago; otherwise,

16 you couldn't do it. That's why I end up having to do so

17: much because very few people will do it. It's difficult

18; and you have to be somewhat aggressive, especially when

19: you do it with your own clients. That's what I do.

201 A lot of people have big time clients that walk

21 around a political arena but never produce anything, and

22(- I think one reason why I keep getting all the phone calls

23 is I ,%ill rio out and T do produce, and I work at it, and

24 I do have a lot of clients that respect my judgment and

25: feel that it's important to support people that I
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1 recommend to them.

In other _:ases, it',- fo)r business reasons. I

mean, yvsu have conyroms oesand city

mmi-.ioners thtrule on -oninq and all types of th i uq

I 1,e thatl In I t iie 1 ev elop-re r _1 hn t t hat cbvI- lI,

.:mdha-ve an intorist, in 'ip r nItetcfii~

.i,-kinq s ure that oeo: tceht

ra s oa n o c A pi er~ -,-I r r T- s tr the r ~

- standpoin't that- ~f vy i P n'q oiv e s to oe oj,J - y-

i ake an enem. Trhats thI pr?,.hIe:- wIt h t hi-s wh,

12 Q Now, your clijents, you say that you represent

13 various casinos. Could you tell us some of those casinos

14; you represent?

151 A I represent the Mirage Resorts, which is the

16i Mirage, and Golden Nuqqet, which is a very large public

V trading company. I represent Harrah's which has four

18 casinos in Nevada, one inl Ne%. Jersey. I represent Circus

19 Circus Enterprises which has five or six casinos here in

2O ! Nevada. I represent Bally's. I represent a lot of, you

21, know, smaller casinos.

22There'-- _- couple -f puY-li- companies that I

represent, smaller casinos, one-D 1i,-P:7 M a rcorv (phonetic;

24 I do their qaminci. I represent sore fLairly,, substantial

25 sinqle casinos llike the Palace St-a-ion, the Horseshoe
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1 ClIub, you know, h-)i (I r-oney Tn--kers- hn!v they ' roP not pub II

2 companies. And there' s a lot oft oth-r ones. And I

3 represent manufactur-ers (,f r~arnj I; ies nd then we

4 represent sore lo'oIrsand,_ some 'cther relatedi

C~nC r r e' I I.~i

10 -t.Att~'~tc he Niracie and ojet s---e -

11 1 wan t ed t~ s el i I -1 : d olIa r t a bIe -...hen Senator-. 1-ore

12~ was coming to town f,:r the Cl-inton (--ore campaign, I

131 called the president of the Mirage. I called the

141I president of Harrah's. Icalled the president of the

151 Horseshoe Club. I c:alled the president of the Palace

161 Station. I call the presidents of the companies.

171 They're my friends, and i represent them.

181 Let's ta~ie the case of the Mirage. who is the

191 president of the Mirage.

4. ~ Bobby Baldwin.

211 And is that the person that voni calle-i?

22 ~e S.

23 An xhe vo ta~e hm -ecue me, what wI:a s

241 his name aqain, Bobbv?

251 A BaldwiN~n.
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0CQ Could you f;pel1 that last name.'

2c A B-----l

3C When you call-d Mr. Ba1i-v'.n, hm-,: Jii you ask r

f - -i n-r ~ o - ~ Cl ,n~ Ai u r~r r

thna t w -a s jc i n,, t o be he re, anri- th,- i :* hrht

.. ,?re bu inci a tabl.to the Mriaqe

19 ecause the Miraqe has their ow1.n 'InternaI pliai

11 svster . They have the ir ow.-n phonebaick-s. They've spent a

12 ltof nonev. Steve Wynn, h is the chairran of the

13 board, has his own political infrazstructure, so I didn't

14 1 _all S--teve. Steve has his own, so I called Bobby just to

isj buy a table. And he says, are the other ones buying a

16! table?: And I say, yes, they are. You wouldn't want to

171 be left out. And they say, okay, we'll buy one.

18! Now, this most recent instance that you called

191 hir, it was for the Clinton and Gore campaign?

20; A Correct.

21 This y'ear,

ACorrect.

n__ A h hw ir, h *e r e you so 1: n, 10 ro h-:n1 i ?

124 A1$-: e -,.:ere se'Llinq4 tables tr$2500C.

--5~ When you s-ay %you -.,ere seiiinq a table for $2500,
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co---uld- you explain that.'

A Woell, it's ten seats, at C a seat.

§ n other woris;, then, itI can tincero-anA

ye1 tof-ti-rnnv, wha yu'rf- 1rin you ":ouil"A i h'7

(71~ rn (I Je t-

n >J -.n: h, te a sI -: es aP a seat.

A Ye, afer I explained to hi- everybody

buy ing.

Q Now, let ne ask you, ...hen you solicit t

contributions, raise funds tor candidates, let's

case of Mr. Baldwin, did he purchase these ten s

A M'm-hr.

Q How did you become aware that he had pu

else -. :as

hese

take the

eats-

rch ased

ther'?

I saw% the check-.

.ou saw.. the check?'

Sure. N,,., secretary qiets; all

Th -sv.- n not onv raise it,

Tell re about that, ho-.. that

of the checks.

tcores thrcuah -y

happens.
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IA Well, .,hen I rjD out and sell tables, my

2secretary qets on the phone and makes sure we get the

~he t-. In this- ciasco T. rin't have a reporting function,

w hr-- i -he Hg~ tables they'd solcd w,,e put

%.:en 're r n'V thr 'vr

v'lse n -he! 7hr

11'~ This is in th-e c:ase -

12 i was soft :-onev.

1, This was Mr. Baldwin that I'm talking about?

14 Yes. It was a corporate check.

15 Q Corporate check: for $2500?

16A Oh, it wasn't made to Clinton. Wait a minute.

17 Yes, it was Clinton Gore. It was a single check.

Whether it comes -- it nav have come from PAC or -- but

it was a single check for $ 2500 i4d cm D4"CV. 4 ftN47e C I"~o j ft " L -CC c c uA-'r

2)Was it delivered to your office?

21 A N~o. .I hinkr- ws- I think we picked it up

at the -- at the fund-raiser itself. It was a real short

tire f.rare between u_- -- vou know., me making the phone

224 calls and the event. It took place fairly rapidly and I

25 didn't 'know howe. involved I w, as going to be in that until
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it appeared that ia lot o)f tickets weren't being sold and

the clovernor, who I told you is a very close personal

frilend and he is the head of the Clinton/Gore campaign in

the -tite of Nevada, asked Mike Sloan and myself if we

k - ',i T reil :~t~1 ~~l with him to seLl

v~sj elthat the-: h~i n t~p''

I -i(-nl'- understani -> question.

Let m seeif Ican clarify that question.

After you spo -ke to sormeone on the phone and told them

that you wanted then to contribute, would they agree,

then, on the phone with you to contribute?

A 'ies. And a guy like Bobby Baldwin or the people

T talk to, once they rake that commitment to me, you can

bank it.

Q id they send the checks to your office?

A Some do. Sore I picked up. Palace Station was

delivered there. Mirage was delivered there. I think

there was one other than -- when we had phoned in the

tables we had soliJ to the person ostensibly that was

supposedly runninri this, and I think they tried to pick

tip sore of the check-s o-r ,..e sent runners from my office

toD pick- up the check.

CQ Now, let re go back to t.-he time that you raised

** NEVADA CERTIFIED REPORTERS **
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@ 1 funds for Mr. Gore. ThIs ws-

2 A '~

3 Q -- ',his president'ai campa ign. The people

4 tha~t %yot contacted1 hc;:. 'lid -

A 'ho, -11:1 t therVe. I , 4--4--t Co-11e=cTE'n"

S o these -..:re not" sent o.mr'

A eV the e -~r 7 i -- it T ~

q get t he da te s,:v r ec1eQc t icn rs tlj-it thji wS one tha _t

10i was a day or tw,:o before the event -r very sho rt1 v before

11 the event, and I told then where the event was going to

12 be and asked them to come and bring checks because it was

13 important to Harry Reid. That's the way I left it. I

14 got no real commitment. I didn't ask for commitments.I

15 told them what the amount of tickets were. If they

16 bought one or four, that's fine.

17 Q How about in the case of Helen Foley?

18 A Which race- And I don't even know any of the

19 specifics but I didn't raise a lot of money when she ran

20 for congress. I probably did a little bit more when she

21 ran for legislature but not -- you k-now, I didn't raise

22 lots of money. You know, I can claim on some people I

23 raised a lot of money,. I can't w..ith respect to Helen

24 Foley. I know, I helpedl her ..ith -i fund-raiser at a dear

25 friend of mine, Theodore and Parvin, P-a-r-v-1-n, Jacobs,
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at their home. I nm:that was a ma jar fund-raiser toi-[

her. And I attended. I kno-.. I helped sell some ticket,_-

for that, I believe, but I rflrn't really do QA lot for

111oln ~'

iiil rivn aIocop - on the phone. o nu

P.:-r I~ i c i t c cntr hut- n r 2

Not ll h'~ ~o~Vu1 ! hppen tyaz-n int-

s-'m.ebd. hsu,7iK dt -~h Tn ~trla t~ h

phone. They-' 111b e s .h e n I run. T- 1~ %,ve yocu a n

example. V.e ha a - C o m n i s!-I cn elIec:t ion A-here I w.as ver,,

hiqhly contested. The incumbent asdefeated- by the

challenger and most cf the gaminq industry went w..ith the

incumbent. I helped raise money for the challenger -who

won. She had a deficit at the end, several days after

that primary, and she's a shoe-in now because she' s

running against a libertarian and she's in a black

community, so you know she's going to win.

We made uip -wehad the 1isclosure statements

from the other candidate, a_ nd we know who didn't give but

w-ho have -- do a lot of business in the county, and I was

at a fund-raiser for Speaker Foley, and I saw . three of

the people there that *.e w,,anted to) raise $5,000 each

from, and so I taled t--Il three -f them and said,

kno.., I know

campaign and

you haven't participated in this other

for nooJ reas-on. . ou supported the
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1 incumbent but now: th~z in,. umbent has I-t ind the pero!,,)n

2 that has wo:nnw have a deficit an-i ,.-P want to retir0 it

3 oudyou please contrilbute to) it- And they said

4 'rtA 1ifi1 . That .-. unds Icol3 b-ut t.oof them arc? uol t

b~1ie :o ~avii t~iet~: l 4; ~the three 1!',

1 ruiges race for faml c 1 it A 1-i-

A ny f edile r aI- cand I Ia t e

A I docn' wan t to sa' no but I -I can't recall.

Y ou know,., I -- you k-no*., I may ha,.e but it wasn'It on any

big scale.

Q Let me see if I can kiniJ of recap. I'Im try ing

to get an understanding for the various ways that you

might solicit contributions. If someone were to comply

with your request and send a contribution to your office,

does that happen.

A Sure.

QAnd ho-.w would the-Y senJ t Would they n~ail it

13

14

151

16

21

2 2

2 4

25j
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o.,it depends on wh cyu're talkiinq about,

Craici. IfImding senator -- yu kno...', when Senator

Bryan h- wen hie ran for- ciovernor or, the tw,,o tines in the



Se T natp o'r ...-I'n Bob) 14l111:'1- I-,In fr qnvernor n -n

I -wo(_uld qc-) riet thp _-hecks andl b-rinq them in because they

*-'n t m~Ki'efirst. Ev en if sonebody, else raise,.;

it ~h, ~--~e vt'ce. e check- ill -,f the- in.

sii h~n he -'- -irn thait -..e h) v

f the-l i - c !I ,-A, r n r : t -~ r ~

e- Fi e 'r r,..h~ th' en hiis I-.I i :71~m

S~~1, -w e he _r erra J-~n offic e ar-

the record 'cf hir reeiv:ini -,t and then he banks iand

I have no -- I've never been a sianator-y either. I don't

want to-- say that. I have been a signatory, I think, on

campaign checkbooks, but I don't recall ever signing a

campaign check. It's just if sane of these people were

out of town I think I've been on a couple of accounts,

but I don't recall signing a checki.

QAnd this loq that you maintain, if I can call it

a log of incoming checks, how long have you maintained

it?

A W.e dco it through the ElectiOn. Mysecretary

,19es.

Wel itr- th'icvs-~ a startinq ,n

theear 'os hen vou started. beco:,inq heav.ily inv.olved

in fund-raisinci fo-r candidates, ho-... did vow keep track of

0
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1 thle checks tha-t. miiht c-O-e linto vul lAw f itr?

2 ~ A I lidn't, o)nly the ones that I was responsible

3 f r c I Ie ctI;r iq a nd- ac ccu nt 4_nq f or. Ev,.entually they .%ould

4 k:eep Ings. If you're talkinct about the leglislative ones

-t hat I ra i I nd -tthnr I+- Ff? I K h Ion'

v~se thoir e caraoswre oleinthe C wckS

11 and I asked- them to send -e cope af Il the checks-_ the';-

12 receiv:ed to- make sure that!.- everylbol Ay that had agreed to,

13i give a campaign contributlon had that 7w1as there and those

14 that hadn't, you k now.,, cilven theirs that had promised, I

l5~made a follow-up phone call to.

16 MR. REFFNER: Let me gio back. I'd like to have

171 you read part of his statemient back. Y rou stated that

1<1 checks you were responsible for. Could you read that

19 part of h~s earlier statement back?7

20 (Whereupon, the pertinent portion of the

21 irecor! -.%-as reaI acJb tho? court reporter.)

22 F" Mr Fe f fner Back: on the record. Let m e

23 r e mi nd o, --l r. ~cr e> o a re 1tl under oath.

24 The court repo2rter had read back - that portion.

251 ou had stated something about keeping track of
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contributions-- that you were responsible tor. I want(.., to

2 clarity that.

A And accountingj for.

4 Had accountinci for?

A A n o a I~ h 'e that T hav*e t:- -i-(-lint

fc, r anii r epr '': I ~o~ 'v:.Na. nI. :'

cicve r n r -

2et Fe -ut i ,he1

In gubernatorial carmpaign fr--r Senator Bryan w h e r eI

11 literally, the chie 4f fund-raiser and one of the raior-

12 strategists on that campaign, I didi not keep the checks.

131 Checks would come to me and they would go literally

141 across the street to another lawyer. A guy named Robert

15. Peccole was the campaign treasurer and he kept the books,

161 and he did all of that.

17 In the 'SE' election and the '90 election or the

181 'S6 reelection, his '808 senate election and Governor

191 Miller's 1990 election, I was responsible in the sense I

210 took the responsibility but the work was basically done

by my secretary and Mike Kern of overseeing the

accounting for all of the checks that w-e raised and other

23 people raised so that when the disclosure torns, both in

241 the state for the tostate races and '.:hen the federal

disclosure forms are required, those came out of ry
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1~ office.

2Q So when you us;(-l the %.ord responsiblo for

contributio_-ns, 1heifl roi;ponsible, thcat you werei

4 r-espont-sbf i~l l il v-u mean these w.ere contribution:-

the ci rp a iqn s where I '<:theui sir~io. Ti

*ha t I meant inrrm f er 4-Fsl h- ;:~hr

I raiised it or somebody its rase tI -~e in*to

f ff I (-e aind ;at t h it, pni n t h< ha I to br o i,)n 1t 1 n a nd ri

11 sent it over to Mike Kern to b7e booked in a second tine,

12 and in the federal electio wedd it so we could start

13* making sure that all of our campaiqn disclosure forms

14 i were accurate.

15 And as I put in my affidavit or my letter, you

ft I may have already looked at it, the disclosure forms that

17 we produced in Senator Bryan's, were probably 50 percent

18 better than Chick Hecht's, who was an incumbent senator

19 with a huge staff, because we took it as a personal point

20 of pride to make sure we could get every hit of

21, information to fill those documents out as accurately as

22 possible, and in sore cases we'd _ hol-I u p c h e cks until w,.e

23 could find out and_ ript the specifics because if we

24 couldn't, wedidn't us-_e them.

25 Q Let me s-',Mr. Schrec}:, w..hen w..e get through
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towards the endJ of the deposition, I'll give you an

opportunity to-. make a statement.

A I may not remember it then, so I told you -

that's one of the functions of being tired. I'm not

1in ,(,h i1c qlC 1.1ixo U v'-u isu7Mmation.

Arin *1 ~ y- 'r 'iw c ntn' r it ti

depositl on.

A ou'>!" '- -,.I+- ber>h 7e tteesr

I want t o rake, I' 1 1 e no- :

Q Isee rlc] ' 4-(lrt T-oe paper. I (-an give you

more time if vou'1J like to make a note.

A I'll try to answer your questions specifically,

but I'm going to feel I have the right to provide you an

explanation on those types of issue if I feel it's

necessary.

Q If we could, maybe we could save room at the en

and I'll definitely provide you with timne.

d

10

12

13

14

151

16

17

18

I19.

20

21~

22

23

24

25
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A I think w.hat I said was responsive. I don't

want to be argumentative. I'm trying to give you a

feeling for what we do is responsive because on those

three issues and throuqh those three campaigns we had the

responsibility for getting everybody's money. That'Is %-why

I said responsible for and_ accountinq for.

Q Let me q-o on. ouhad said that you booked in

contributions.

60
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1A Yes.

2Q Le t me go back- ( an Iuse the Wo-rd. loggedIl.

3 A sure. Eitherwy

4 Vhen didl y()u -in v'r rcocess (ft tund-ra wing1(

5~ ~ vn be>nIi ivx1 't ipi'n whndd you f I I-t

-'hien I LiJ t Iie r es p c i n. :-L s ec reA rw

-t ik-e Fern, who 'I Iruh A~to he

-ampa ans, !,.hen we il - the r e so -n s~bt tr iiJin~ th

10 appropriate disclosure forr's..

11 And ho'.: -xere these Ir'qaeJ in. Could you

12: describe the --

13 A My? secretary did it, a-lthough I assisted. She

141 would prefer to be my assistant now. When the checks

151 would cone in, she would make a listing of those checks

161 and then would send the checks over to Mike Kern's

171, office. At the federal election of '88, he was still

181 with Deloitte Haskins. He left when they merged with

l Touche & Deloitte but in '88 he was with Deloitte

201 Haskins. He would log them in, and I think he also had

211 raybe a junior accountant or apprentice or somebody that

,: as w0orking with hi7 that assisted hin in kind of

2 3 bocokkeeping for those three cv-'pairins.

24 Q Tell me about the process that y our secretary

251 goes through in marking these clow.n. Are they kept track
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1 at in a notebook.,1

2A T (ion'It knnw if thr-y 're actuall1; in a hinder- bt

they'r.- -- she lasthe7. still probably have a lot ot

4 t Ih v 1-c c, r d-

She does7 us:e 3 :m~t~

-, nd hoJ Vonr !i eh~ en ]5n.O ti; computer.

1~ ~ do n' L:n o. I'd have to ask: her, but I .wou ldJ

11 ha ve t,-, i7aqin e h~: had, It-- ha I t h e in '2P2.

12! What about in '~

11 The '86 election I oudhave to say we had them

14; also. I'd have to check with her, but I would think

15-, that -- I think they had ther naybe not as sophisticated

161 as they do now. I think we had sore type of a computer

l7~ in '86.

181- -Indwhts your secretary's name:

191 A Judy tlein.

20 And how lona has she been your secretary?1

21 A Well, I worked w..ith her in the '2campaign and

22 then I hired her probably maybe a year after that. I d

sa I Ike 19 83. S; - riciht ron there,'2,'4

24And is She Still111 t vconI today?

A Yes, she is.
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~ 1(~m ther than Miss Ole 1n

1 - 1nn1ihfe tr I~ i n( in * '-s.nnt r Ibut ions.'

-v :I 1 1-:- n

11 ~ . thinl- 's~i through trial' anJ prrnr,

142 s haA a c h e~k a- - ind 1 7b1aan c e. The reason I brought

I? Mike Fern into It, -1)e i :~erv conservative tax partnei

14 for Deicitte Haskins .:hc does :7% t a xe s. e r

15 conservative guy. I7 felt ver:- corfortable ,%ith hi:7 beincl

13 the final arbito-r .:ith respect to v.hat's right and w,,hat's-

1_ wronQt. I can sleep at night k:nowing full well that he is

18 ov erseeina whtTjj:4ein and I are doing because he's a

19 very, you know, diligient andi bright and straight, honest,

0 con se rva tiv e g uy.

Anyoe es ~ !n te iv. fi rn othe r than x'ou and

Miss, gIein -

-- hat:-Icqht i-.e respcnsil le for logginq in

(_o nt r i iut I nns?
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A No.

I Have you yourself ever loqged in contribut ions.

A can't type, so I use a computer. I'r

4 emL-arrass-e<l t s v thcat

nJ ai - n hoi -~. ~hr. e I he

19U r.:-~ 'n to ;'7u tie . T4y del; :v.ery person.

A1 lust -they, r-an crone any C:y raig. T t

12 depends upon the kind of functions. if it's

13 fund-raising, for example, a dinner fund-raiser, we may

14 cic out and send ry runners fron the law office to go pick.

15 checks up at specific client locations and bring it back

16 to the office. Some may; be mailed to us. Some people

17 may drop them by.,' S me may bring them to the door.

18 Q Did Miss flein n-ake copies of the checks that

19i came in?

20 A T think usually we made copies of those types

21' that %w.e would report for. T think so.

22 Wen id yu sart nakini copie!s (.-f checks

Have you always rade copies of chec'ks that core in?

A I don't want to sayz,, that because that's her

sphere of influence, but I1 think ~n the '8 - 86, the
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S

AHe banks them, so they better be.

I And Mr. Kern would take the contributions and

log them in and deposit them at the banks?

A Correct.

yAnd then what would happen?,

AThen a3 lot of campaign advisers would spend i

all, a lot of tines unw..isely.

[ld % -ou ev1%a-Y ,er recei-e vn conf'imation from th

canpa ion, any thank- you notes-,.

A For mV services.

2Sure.

t

e

*NE%'ADA CERTIFIED REPORTERS *

'88 and the 1)o uelectins that wo '.,.ere? responsible tui

accounting for (-ll ot this money, yes.

Albert (znre in 1q2R7 I had no responsibility t(.

col lect , I had nt 'sS ii t to- account for and s()

.:4th people - t1iit tip.;~ , .heh-thybrought the

r ~-~' .*i~ rn r' ' nc r) . r rv . T 1 1, i! '

.~"Ke'~~n.'f tat one';.

-ifIt er -Ji h r e (_-e 1'1 t he cent i I' cn t

xivv hat%-u sent hem t Mie Fern.

_judy didJ

A Yes.

QWas there an-,, occasion that they were not sent

to Mr. Kern?

12

13

14

15

16

17

18

19

20U

21

23

125
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1A I've qot little plaques; in( rill types of stiltf

2 lie t ha t, ye's.

3 Q What about. in the case ot Albert Gr

j~~~ prq. II ihl' -

<Ul 1 IoIUbt, t tt T r a is. ''2 UM. , $, for th t.

Ainy cther 11mp A %,-u tell me bu

3 the carmpaloins did re-e":e t-h~nP: you notes froT F

plaques f ror,.

10 V~Well, ,)vernor Bry'an, Governor Miller. Those

11 ire the ones that I was :ery heavily involved in.I

12 received letters from other people that have come into

13 the state. rreceived -- at the Gore luncheon Senator

14 1 Gore announced after saying the people that were, you

151 know, theoretically involv,.ed for it, he said really the

16 I tw..o people most responsible for it are Frank Schreck and

17 Mike Sloan.

18I This is in 1987?

19 A No, this is recently.

20 1992?

21 A Yes.

22What about 190"- -..hen vou attended the luncheon

f r Senator G-:ore

24A I got a picture taken ,..ith himi I don't think I

25~ ev er received. I was a very small player in that, so
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1 there was no reason to get any letter or f- probably-

2 gt the thank, you notes; that you get that F-mme machine

73 writes out 11- the se--n-Ate office building. T worked

hot.\0f Iiwsclioo -inA college for~ Senator Cannon, so I

-, p i ts th 1i II t Io I plaur 'ate and send 1i1 1

th(,se letters, but I mecii fI:r something that I re i'.

Tid I'dhn 't deserve arn;. fcao tr ry efrt; ntt

* respect.

V.'hen you rai1sed cont r ibut ions ftor 11"1r. (:-rre in

N,10 112 do you know who else raised contributions for him.)

11A Whoever Harry asked. You know, r didn't raise

12 them for Mr. Gore, I raised them for Harry Reid.

13 y Do you know who else Mr. Reid asked to raise

14: contributions for Mr. Gore?

15: A No, I don't. That would be just pure conjecture

16' as to people who he would have called. He would have

17 called people like Mike Sloan. Whether he did or didn't,

18 I don't know, but there was a general category of people

19; that generally would go out and raise money.

20'Q Now, the people that you called and solicited

21 contributions for in Mr. Gore's campaign, and again, this

22 is ack in lc0-7, was there anyone else who may have as

ci Iedi then?

2 4 A There might have been. I don't know. I wo uld

25 think that Harry in ql*ving re the list would probably -
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1 r would doubt there would be anybody else call ing Chucvk

2 Di~occo.

3 Q When was the last time that yo-.u called s-oneone

4 '110 ask-ed t herlf I t i.1pC- 1 (111 ce_,nt r i but i on.-

r~ 11 .\''U 1iiel n ive I'~ teiv hJ enti I 4

Lesterda 1 . _1l' outljn ~u~t

T'~- asked, for r~ rnanD >

Iu -,, j naor owner principai in a hunch lf i n:

10 trIttesenate c3mpaicin for sone T7 time thl-it 'the

11. governor is v*ery interested in seeingr reelected.

12~ And how did you -- how did this contribution

13! cone to you. Has it arrived yet?

14 ~ A No.

15 Q It has not. Will it cone to your office.

165 A This one might.

171 And how can you be sure?

18, A Because he probably doesn't know how to get it

19 to the state senator.

201 Q Nlow, you say that Miss glein assists you.

21! Again, what was her first nape:1

22A JudY.

23 JTuly, lie i. 15there anvono_: else that currently

24~ Assists you in your fund-raisinri efforts'

25 A NO. W ellI, nothing to tha;.t extent. Judv and I
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ha sha1 ca II a re -i t eam. 1 'I d() )ift- Work with Mike 1oa

2 and with Jim rNave, who I tal-edi -ihout before. When lat-rY

-31 a~zzed me t : call ilm, 1'11 d1rha they used to do to) pe.

4 Ti a~ ' t his veterinarian

J Ke Aa H , I Tk- 1~i ." 1'> 1f rrtiir

AJ,.:..n and wckn aplo ct iu i n, unis I t i

i11 1itc Ilr c a njda'te , unleE:S *. e~ ver lS andJ tal1kY

11 about it, Judy. iS 'the onD. cne .7 Spend that kind of time

12 with.

r) Let m-e io back: and talkJt abl--out -- is it Mike

14 14Nave?

15 Jir. Nave ~sthe veterinarian.

16! Q You say you call Jim Nave and tell him that you

1". want to raise contributions for a certain candidate and

18 :can he contact people. When did you take on that role?

191 I have had it. That's- how I raise money. You

20: know, I'll ask some people -- I call some people I know

21 that have the abilitv to go and raise money. I'll ask

22 then, insteadi ot you contr:Abutinq no()lu, would you go

out -i's asir t -ah: he. t~ raise it from some of

L,; their friends that hav:e 1heen inv.olved in tund-raising.

25 W1.-hen w-Ie ft1rst- st+arteJ out. with Jim Nave, he
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,,would give money but woln -ai nybody I-1e0 t or mnony.

li .:2 I{ wouln't do 1~ Tha t' F;-1iy Ha r -y askei m17,e t o a sk JIm,

fr-)r 'oxampio, nn the Gore. i,~ :Tim; ha be e.n nv olv ed in

4 h 1l( t-si t. .'i t: has cl: 'he

* unier hl- --I ~'

I -Var3 .- n- sells i- t7o the--e. _ c. vem t' 1tem and a sks

11 them ts a contribution.

12In fact,%.when -.:.e had a biq fund-raiin

13; breakfast -- when was It for Clinton this week -- Friday

14 norningi and Jim Nave was there, and I didn't sell Jim

15, anything at that time because he's- on everybody's list

16 now, , but Jim came up to me and said, -well, Frank we've

17 gort to get ready to get c:ranked up for Senator Bryan

18 after this election is over because Senato-r Bryan has tw.,o

19; years to run and they start raisin-, it at that point.

20~ And that's just the w-:a,. those things work.

21 Q No*,,,, w.hen yo~u c-ill people and ask: then.. to

22 solicit contribution-,7, I It st1r-',tl-y ca-_sh that you ask:

23 t1-heri t,- contribuote.

2 4 tA ,ou mean - htoy:mencasli, checks?.

e F, e C
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1A I dc-n't asi:. f',r- cash. I ne,",r ii; : tor cash.

2 ; (Checks.

4~~ f m:+u -vI t n L-ii, ,-(nt- r I h ut ionns

'~n fn -r s *'~ .'~nee-1 t,- rc:r-t somp beer --r %-e

1 llul. T's a c tual de,.-el'e A a b ette r n etwor k

1i thn 1 ev er had Ym-iinv b 1ecause she' do ing that a lot. I

12 mean, fcr entertainrent, for odds and ends, Judy is very

13 oo a that. That'-- why we worV: .very, good together.

14 She's got a pretty good list of people, but

15 she'll cone up to me and ask me if ev hit somebody a

16 lot of tines. Costello Beverage Company is a big

17 beverage company and we had a function at that time of

18, the democratic party.,, I can't remember what it was,

19: tailgate party at the Silver Bowl for the Rebel football

20; qame where they're going to have a Climtcn/icre tailgate

21 party there to pass things out. They wanted to get some

22 b-eer there.

2 S--o she asked me about Costello Beverage because

2- sh ie '.Jidn't have any contact. Rich Costello is the son of

2 5 the guy that owns -- is a lawyer that doesn't -- is not

** NEVADA CERTIFIED REPORTERS **



1 involved in his father hsi-s; hut I know Rich,

2 called Rich and I said, you knowe., Rich, Judy is gointi to

callI you. Can you go ahead and don something?

4 lihe c~l; Judy callIs Rich and they end up

'icni ;'n' i k~ i 'Tlrlbti n. I think. that ~i;-

'think thait w~as the .1~i ~ tiitr - u'

-andidates at the ivrB.iv,?~~n ~ .- e;i

Anyone elIse in VOUr nfv that ae a

o ,,our behalf?

A N1ot on my ehalf.

Q Let me qo back to the situation with Jim Nave.

Am I saying his name right-.

A Mn-hmm,.

Q You've contacted Mr. Nave and he has in turn

contacted other people for contributions?

A Mm-hmm.

Q Now, you stated --

A It's not the same as the DiRocco thing but go

ahead.

Q We'll get to that. You sa'Y that -- when you

contacted Mr. INave for a contribution for Mr. Gore in

198 o 7, ,did you isk him to solicit, contributions from

anyone else?

A No. See, he wasn't at that level at that time,
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*7
1 he was just a person that .. udiivP money.

2 0 Now, you say -

3 A 1o I1 1_uFt oI led "AI i m a nd ask e d himr t o h he

4 hadn ,t -- he did 11(t- n to solic-it money. He has no,.,

leii -ned to. I Aidit r-.t o 'I i oneY in the :t

C) h1At I k:i nd, of tqot tor c rim h7io~:ot

n;' -iat or B ryan' F, rI-St -V_1er I- I? rm r,, A I

P T1~r (_T~r --t Si ~ I, ~ . I' ~~l int'inT, v

aid l'A I t thAt r-1~oiIIm:~- om~,m an

10 cjt T-f ot it

110 So at the t ire that y'Ou contacted Jim Nlave for a

12 contribution to Al ioe n 19;; lie w..as not in a position

13 to contact anyone else for contributions-:

14 A He could have if he wanted to, but I didn't ask

15 him. I just asked him if he would cone to the party and

16 buy some tickets.

17 Q Now, how did you -- you seen to have

18 distinguished him on different levels. 'Now, he can -

19 A NOW I will call Jim Nave because he's

20 comfortable talking to other people and ask him to go

21 raise money from other people. 1 w..ouldn't have done that

22 ev-en at this stacie w ,ith Al! -re I-ecause I didn't care

23 i about raisinq money. fc--r T -oe anted_ to call as few..

24 people for Senatr- GorDre in lcS : a possible. I can only

251 qo back so many times. IhaJ no interest. It was a
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1favof_,r ftor Harry Reid. d i tn' t ,:ant to pressure peo)ple

or try to raise money be'_ause it was something I didn't

3 i have i oreat intere ;t in. I w.as doing it as an

4 A-ccmmc-lat irn for ,Se:nator Reid.

V rx in 0 ot -in ,inler-tandinq for- thes_-e

-~eo0nt= tcr contr i ut nri-:

_rab cet~~ f he *..:nted t,-. I rean,

ic ~ nboi, ar do that if they want tc, but did I ask: h1:7

11 < o. Will I ask- #tf sornethinq that's very important

12 to me? es That wasn't important to me.

13 C How,. do you decide when something is important to

11 ~~uA I know when it's important to me. If Governor

16 Miller asks me, it'Is very important. If it's somebody 1

17 very strongly support, it's important to me. It's a

18 comimitrment I make. if it's somebody Senator Reid calls

19 about, it's important, and Senator Gore in the 1988

201 election, in my opinion, was not going to win. I knew

21 Harry -w as doing it as a favor because he was close to

2-2 Senater Gore, and he wsdeveloping that relationship and

2-o woul I do sonethini -at least to: help Harry in that w.ay.

24 Yes, bu,(t very mi,,nimally.

Now, if Harry came and said, Frank, I'm running.
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1 Would you (I rais oemnyt r m% 2 1 wld r1 o ask Jim

2 Nave andI other people to) ;9 out and solicit if I knew

3 they, wouldi do- that. Tirl Navl.e up t- a- certain Point

4 'o i n. ht nw ht t it astor something like

-, needeJ to r a se ?Z' L. v-~ , ,se.

ia main al hs hn a~ n ernim e: e t hin

11 %w.ith people that I keetL c-_llini Dver ani o-ver, because I

12; end uIP calling the samre People ove.,r Jn over, I'll call

13 somebody like Jim Nave nowe. and sa3,, Jim, would you make

14; some phone calls? I'd lik~e you to raise $5,000. It's

15 very important to Harry, it's verv important to Dick,

16 it's very important to the governor, and hopefully they

17 say yes.

18 And guys ik e J_,rn Nav*e produce. There's a lot

19 of guys that say y.es and they ne-ver produce a dime. They,

201 end up going out of town or they had a yo -yo lesson. The

211 reason I'm effective icS I do produce and the people that

2 I woork w.ith produce.

23 owbac- i C.,a ', Jim Nae's

24 reputation in terms ofL producingi contributions?

25 A Ji7m Nave woas a ciood independent g~iver.
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1 Q When you say, independent (J iver -

2 iA He maxed out with Dick Bryan. He maxed out with

3' Hair ry Reid, you know,,, jae three, $4, 000. That',; what T

~~.hr iterm T s' ',1r Narve '''1iting

Ariain, this Lz--n I

In Pli-.

10, You mean T Ic-onticted3 him in '> I d idn'

12 Q What is his reputation in terms of being able to

13! solicit from ohrpeople in '8??

l4 A 1 know that he did. That's what I'm trying to

15i tell you, I don't think in '8. he was really out

16; soliciting. I think I finally got him out to solicit -

17; when Dick Bryan ran in '88 I think I got him to do a lot

18 1 of things in '88. It didn't take a lot of incentive.

19! Dick Bryan %& ie the chairman of the State Veterinarian

20 Board, so it didn't take a lot of persuasion after that.

21: It was helpful to him but it was also helpful to

22 governm--ent . J7i llave is probably, the best businessman

23 veterinarian in this -State. S'o it -.,as good for both the

24 state and qood for the gjovernor

125, Let me go back: to 198- agjain. You called
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1 Mr. N4ave at th recqt'st of Senar-)r P',nid?

Insure I i.

3 ''rj're s;ure von ii( Ho. 7UChI i', he ca(_nt r iIutc-

to Al ,-ore ,:1n a 141

n -A lo

lv~,1 o*evs' there- -:--

r't e ntr e -;t- 7" t n 1ht' *h. l h

-e!'e7Ler -.:as the-- -eeber

10 1i- F!iP"'>'o t he re, hit T re-e-her I th ink L a

11 7.Set .I Io n 't ev en t h ink '.ie wAa s it e.

12 recollecticn -,s I staved a v.ery, short Perjo of tine and

13 left, paid :7y check -and left, to Harry-.

14 Do you know if Mr. Nave contributed to Al Gore's

15 campaiqn at that tire-,

l6 ~ A I don't know. I couldn't tell you. I couldn't

17? tell you. It wasn't one where I really want to

18 follow-up. I follow-up on the ones 1I feel very,

19 responsible for. All1- I have to do on these, Craig, is,- to

20 tell Harr%, that I called Jim and whether Jim gjave or not

21 was tip to 3 1:. it wasn't anythini I was responsible for

22 Vini.

2: There' s soi'-e no...: that the covernor wilsay,

Frnk Ined -aie -- you k-no,., I need to raise

$looo fo 1 tie. The 3 500 that I called yesterday
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1 on 1 1mke a- (*(mm It mr-nt to) q() ra i ;- that M. oney, in (

Il raise it but on .,r)methinqJ like -- on some-.+hing I Ik

3 this, T had no commitment to raise any amount ,f money',, 1

4 ust hid commitment t", make the phone calls and

1%, thf-y the%-i i'c. n rou'

r~~~~~~~~~~ U --~toI~ ~oxHi, -i ~'Vor

10 sv-i nci I know.. Nave is -ne -f the iuvs he wudhave asked

11 me~ t-) call, and I probably w,-oulA hav.e c-alled hin and told

12 hir they're $250. Will -,.-u come and probably bring his

13 i f e ?

14 Q Now, you say you weren't committed to raise a

15: certain amount of funds foIr Albert Gore.

16' A Correct.

17 Q Have you ever been committed to raise a certain

18 amiount of funds for an-. candidate.

19 A Sure. You know, here is the end -- for example,

20 it's even worse. I mean, w.hen the qovernor -- when Bryan

21: ran for his gubernatorial1 and his senate and Miller ran

22IL f.-r the qovernor's race, in:commnitment was to raise as

23? much money as I could. Th at-'s *.orse than a specific

2 4 commitment, that's usuall'y over. Ve were there to raise

25 -as much money as w.e actually could.-
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S 1That's one ot the thin,4,- that gulls me about

2 this process. I sat and raise,i mni-e money or our

3 campaicin raised more onythan, the sittig incumbent,

V. Snaitor Cho Ie-ht, ini -1 lo 1oob at his disclosure

1eports; t i I el In :teho *cerand I' s..' hie hiid

;pent il-l It hi t,,, e _I nj1 s ,h:ca hsmi

spend all cf his ".cnev.. Weve o1(-re .&es ft il

tile election. hth'V'v tie

T h en fy-4 the i tate c-r 0 0, u ror s ome

1(j import auto assoc iation and 1' ~ a almost a m il Ion

11 dollars total fror the American Medical Association and

12 all of it came fror -- no t fron generic commercials, not

13 from commercials that advertise what these places stood

14 for but literally, run in Chick Hecht's commercials.

15 In the last three weeks we went from 12 points

16 ahead to what looked like in the exit polls we might lose

17 the election, and I'm talking about $1250. That's the

18 kind of stuff that angers me about the system, when you

19 try to do everything right and I'm sitting here trying to
3

20 explain myself away for 1250 bucks, and I know it's not

21; your problem. That's one of the things that concerns me.

22 T o;a s o ut raI --In q f -r ir many p ec)pIe. The specific

2 3 question, there w L e spcfctasks that we'll try to

24 raise a certain amount of r'one'.

251 Clinton (Sore recently righ-t now, we had a budget
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1 that -,,e needed to raise for h is -- to run the Nevada

2 office when Gore came into town. That money all ,went

3 b ack. We didn't qet a dime of that. Now, we had to tr-y

4 .- nd r n i cimpai in Nevadai because lo and behold the

~III :: iodi htte pa 11 iz_ n the ;ta te tc)f ev ad,

.h -c epublican r asF-t~s L~:3 e'r ha i

the Tls Let's., ~et t-ogether anl run, a campaiiqn. Wilhat

1-1re '71 'on a t o do-- for a budget.

jl1inton hal-- some people inl town. Judy sat down

1 ,ith:Pk Slocan ainA q couple of us~z and we triedA to wo-rk

11 out a budget, and we had to raise 75,o00, and the reason

121 I'm saying I woulJ have been on the phone today before

13 Clinton came and we were able to do this fund-raiser and

14~ keep the money in town, I was about $50,000 shy of that

15~ budget, and I had a list of people that I was going to

16 call that I divided up with Mike Sloan.

17 How did you decide that you would come to raise

18i a certain amount of funds?

19i A We budgeted what it would cost us for the

201 printing, running the offices north and south, the rent

21 foris, salaries, wAhat w,.e projected out if we could get

22 some radio and T7 time. Say w Ne're going to need $45,000

2-oerfr printinq ani1 f eculdA qet uip to the extra

24~ $u?,0 ,we'd use it for T7 time and radio tine. if we

25i don't ciet the other $,-30,000, w-e 7.:ouldn't buy the radio
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1 and TV. if %.we didn't, ret the 4,_ it would -ro)me nut n

2 our pocket. That monev was al1l donated througqh thp

3 Vitory '9,which is the Nevada lerocratic party7, arnd

4 ,un 11 ort untl I (A I r s ie 1 1,, _f mane' iand_ <i .*'

~~~'~~~n~ tun !ne i 0p 7 rte*1~'

t.'e can ' t rn i nv I ntcn r

do)n' a' an'.'ti .2tvir'a

i-ac t ho- pt-rce r-- P-t -~~ nt' ~ti hui

P er ot was ron~ ~ r-i h- E, i Tho, )

10 o f h o -.,we d o i. !-' 1 1 - e r s, Z_-1-kCI. The r r, n~ ~

11 sophistication t

12 Q You don' t souni 1Ike an ai-ateur to me,

13: Mr. Schreck.

14 A We're dedicated to doing it. Like I said, I do

15 this because I want to do it. I lose a substantial

16 amount of billable tire doing this stuff. I mean, I'm

17 blowing a whole half of this day.

18 ~ Q Again, Mr. Schreck -

19, A It's not %-our fault.

201 Q This day could go a lot faster if we kind of

21i tailored -

22'A T think- I'm trvinq. aou akeil a pretty general

23 question. I e nd ed u p try'n 1~ r.m~ cv-t-aI1I t he b7)a ses.

24 You say: vcu solicited in k-ind~ contributions from,

251 people.

** NEVADA CERTIFIED REPORTERS **



A es.

3 -n t r t 1~n 11,ly check -s?

n rI-,,ic ni ' ~ -~ -'v

h, Te,- i,_ :iv fr2peoplef thvt I Jon'- fee-, the clen t;

12 that -:--iute udgrent 7-yse L f a--nd the p eopl e that I

13 okd--ith, Senator Bryan and Governor Miller, accept -y

014 1 udqrnent o-n that, and I'Ive turned aw..ay tens of thousands

1:; Of dollars.

16 Have you ever turned aw,..ay a check because it was

17 too much7

18 ~ A You mean o~ver :i i't?

1 Yes.

20 A I don't think !'v-e gotten one that's been over a

21 ~ limit. e have turned checks awaywe ecud'

figure out o e (t th? I isclosu-,r- statement ani *,..e

can't lo.-p C* V tkr.:.:he : can pluq in

24 this stuff. 1, e ti-7 like ma,- to fiqure out ..-.here these

peo0pl e --Ie f ro
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When Senator Rry'Ian was runn ing, we had a devi I

ime when he would rgo to) other- states and he'd come

it h hiIunch c f ra-n.y e a~ul dn ' recog~ni ze the

I-~~~~~~P1 ~~~~'- n .''Ih t a hc : tr iq n I f ure ("lt

hi~~~~~~~~~~~ V.;tee a~ s:~ii tv t VIi

Lf ormitins L'Is t n hi n'-, 'e 'o'v

reaea~~~~~~~~~~oi~7 c cOI'' 'nrbt:ntastsmuh. Tas

IcLh ac~ ~ __ _ ~ wv no enouah.

So te an.:c t~ hat aea~i'~ .co~i e.

o.I Ar-n't #7hir. 'Ove haI-l anyhot: - e ha d

Itimes when we h a t t _ir e out-

QThat'S fine.

Let me finish the question.

Q The question ..as have you ever returned a

contribution because it V.as too much?

A I've never received one that was too much, but

we had discussions about how much somebody could give

where I hadn't -zotten the check but, for example, if you

weren't maxed out at $41,000, in a senate campaign, a

husband and wife, I could have gotten more money from

peop I .

Tell re-- about t1hos:e Jis,,-ussicns. Imean, how

J i J they Co v ,e u 1.

A Real sinp'le. _7 1 Nave would qle more than

$4,00(_) if hie was allow.-eJ to fo-r Senator Bryan but he
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0

(-anflt a nd. %,- e IjsIi

40

it thp firs-t time nut.

is that all I c--n Ti. That ' all-iI y nu c- an jI v e ,

Wp i ji' a. the S40''

* ~~- t- I' () n ~

~i:':en ~

.'Ui h'-- e

V'-t. §nitr Pe J1 a npi :o 7 -r

F3 an

.ii scuss 1rn ev er co Ie u p

12 ?:~th Mr.

Ithink he maxel out. I was happy to get the

14 four fron Chuck.

Meanini you were happy to get the $4,000 f rom

Chuck and his wife.

A Yes. Thank you for correcting

What's his -.wife's

I canI'I- thi nk c4f

me.

n amne-

it right now. it may pop

ry indJ.

- ~' it does,

r T-rs . 0 --c

I lt uS know.

DiRocco .

2-5 A tane-1-

Could you tell

D ipocco?

1, .. firm to represent him.
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1Q When was this:.'

21A TI'm go in q to g)uess 19~2 'RP

3 t And yo u re cjuess inql E'- cyou know the exact

7 - s Ur e L'~'y 1':rruiwz ;;r': c t tle

.- tir-ei re presentInq 1-, 1' F

inVO ': hoyo t I.1 rppresent "~r. fliPoccc,.

11A Technically ay l..I- fi1rr d oe s. I really stopped

12 doing a lot of stuff for Chuck maybe several years ago.

13' 1 have another person in my office, the one I told you

14 that %.,as close to the Attorney General and that's why I

15! said there nay have been some discussion. He's been -

16! he started doing most of Chuck's work about four years

17: ago, and then Chuck no longer really has any more work.

18 He hasn't had since he giave up his gaming license.

19 So we do very little, ifanything, for him. I'd

20! say technically we probably would still be, you know, his

21' attorneys or at least part of his attorneys. Santoro and

those gusrepresent hi7 en -) Ict -f that liiainLh

2-)3 1itiriat ion that spawne,:i all t1his

24: Who in your oft ie wolIstill Le doing wvork for

2 h hi m?
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1 A it depend5 on .htthe inrMue might be. it it

21 was a question of -- Dave Johns;on, my partner, is the one

3 that would be doiflg much ot it. There's not very much.

I d .'fl' think '- f -..e had. billin'is of a thousandl dollars

in tht, 1i -t t hr e ncnti I -is rprised, .:0

Chuck- useli t,,l-~~ '1i. o.Vtnl I~t.

Wha t kin f beies~ no'~ in.

10 which requires in the state ct 'lev*ada to have a I icensk,,

11 a disseminator's license, and then in the course of bein(I

12 a disseminator, there are regulations that have evolved

13 which require when you bring in simulcasting -- before it

14 was just a race wire before they had simulcasting, and

15 the race wire would go into the different casinos and

16 provide the results of the races and the scratches and

17 all that racing information, and then with simulcasting,

18 then it was to secure the contracts with the tracks that

19 were simulcast and then he would secure contracts with

20 the different race books within the hotels or stand

21 alones to take that signal and then the signal itself:

22( would have to be approv-,ed b-y the gaming auithorities.

23 He was 'aialythe pioneer of :aimulcasting in

24 the state of Nevadla, s:- -..e became very muich involved in

25 doing that. They eventually got -- the Gamin Cnrol
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1 authorities eventually evolved into a -:;ys-tem where

2 companies would [-e bidding for signals and they had a,

3 whole set of hearinris, and that's ,.hen I phased Out Of it

4 h~ciltust. it wIis V'L cnnsuninq that I could not takt-

2 te tmt'v.<i\ i 1~.~''nsn ti a tr t ed i n t ha t

ro'_,ss inAI b-i~~ I. sn~ -1 s ost of t I t

from tha-t time ' ,Jtp il ''u'lm t ~n~.t e I

Now, hen ws th; whe v" teppe I

1 ha:it e to 'IV' V 'U .I if i s Ja t e, L u we never

BY that requlaticn wet~,','' om e,.:h ere.

ill ow, how- didi "r. fliPo'cco becone inv:olved in this

131 A He's been in the race business all of his adult

141 life.

151 Q Did you know Mr. Di~occo prior to the time you

161 began representing him,.

17A I only knew him from the standpoint that there

18; was a very -- there were two disseminators in town.

19! Chuck was the newest and there was one in town for 25

201 years, and when Chuc'k cane into town, he had a better

21, mouse trap but the other guy had been here a long tire

22, and he had a group of friends and aileqiances within the

3 race book industr': a, -1 Chuckwo I-te tyigt e

124 1 accounts, a nd h e wol 4I tryl t~ t ake th em back, and they

25 had a competition ongand the first conversation -
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1 th ink one of the f irst co rai ons I had with ChucJ4:

2 DiPocco was about a client It rine that he was cal Ii n(I

31 wnnderinq why they were dropping or not taking his wlip

4 i-v1 ic't , mln T tc 1, e-,- use they rade (i business

ilk 'i TIi th11e I- r u i st n,)t

ii to take It.Te~' ntilrl' -i e vf

'Vnt ake that d e c i s I: v', nit t n

h I thnk t h at Ih :rs.t conv e rstn i hm)ni

10 h 1m-. fie had a different atto-rney. Later on he hired my,

11 law tirr be c a use I t hi we hav%-e t he b e stI- r inni lwye r

12 in Nevada.

13 Q Do you know when Mr. DiPocco noved to Las Vegas-.

14 A No, I really don't. You know, pure speculation,

15 you know, a guess. Probably in the late '70s. He

161 established a newspaper called the Sports Form.

171 Q When's the last 'time you've spoken with

18 Mr. DiRocco?

191 A He called and then I think I returned his call

201 maybe a week or two weeks ago to ask if my deposition had

211 been continued, and I told. him, yes, it had.

22 Q Meanting your deposi'tion, your deposition in the

23 Federal Election Cc nr-i s z1 1-1 s 1 n-PstI iat ion?

24 A Correct.

25 Q Have you had any other kw.onversat ions .. ith
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Mr. i~oco1holit the 'iin' nveritir-lat.1o-n in thP*-.

rf t e-t e iw r ~ 'i hce1.:t n'K:Kn

~~h~~hK,7 rL ce~~ : ~i:' - ,iqh

t~ 11

14~ ~ ~I- was saigtiadtaa rn e nt aalpr

15no is leitigation, he Babr Cost an thatisewhere

13 allof he stf w s developedq which then theyg rans t.oth

17 Gaming Cont%-rol Board.

18 C Again, if yo--u could, what exactly didI

19, Mr. DiRocco tell ,ou7

20' Hie didn't really know very much. He told me

21 that his understandinq is that there was some statements

22n that -1 le se it 11i-1r e 5s -i s e conI.

2? Chuk Di~cc -ALi :I bIusinss had his general

22 4 anaijei, t he quv t hat "71-- al 1 1 -f the nuts and bolts and

25' detail. Chuck was the think:er but never tollow.ed

** NEVADA CERTFIFIED REPORTERS **



through. iie wouldn't P-o a contract. Chuck

-culdn't read it, he'd have Bob, Moretti read it. Chu(*

i~ nh v n a ry an d non deta I Mroretti w wIth him

4 1]' nws:,seven, ~i ht v e ars a nd w.,a s a~ns

7 nJe:3 a t1' -- n', c :i nc).,o

K trici tD -acquire --s 7,c ifr - ticn -- that I'- here

11because o.f- statements made b:Bob- Mloretti to the Garing

12 Control Board, and that was all rade in the process of a

13 disciplinary investigation ot Chuck DiRocco, where his

14 major competitor 'was wca member of the Gaming

15: Control Board with as much information to create as much

16 problem fo-r Chuck DiRocco as possible. Moretti at the

17 same time was going through his own personal licensing

18 investiaation which has st'il never been completed.

19, And in the course of all of that, I understand

2' these allegations about -- were made by Moretti *.with

21 respect to the carpalan contributions. I learned about

ithrouqh a little artLcIe -f -a political pundit, which

15 apltical cciur-4- bv a~ quy that w..rites about

I 1iaI issues. -~hort stat~ement, Tthought, w.hat the

-- I 7 heck -s thatI Ifln' t-hink anymore ab-out it because I
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1 knew Bob , Moretti and a cjuy nained Bob Mann and Frank

2 DePenz-o-, they wer'e hitter enemies of Chuck [)iPocco, -ind

3 they ouddo -inythingj to hurt Chuck: Di~occo regardless

4 t t- t'ti ", It -,, anht-'- r

t>-i1 kini It,) D-ve j h nso CD K-.ent icn- i t ~

s tte -en ts -e r e m ad e re, t ai -u 'ap a 7

Ic crntribut ions, and_ so Liv~e ae to me and I saidJ, t~hat's

r1 rid icul1ous. I railedi a couple people and tried tom find

121 out more, but I didn't find out any 7ore ex:cept Moretti

13~ had said something. I Let it. qc. It was so fancifu'l.

14' didn't know exactly whaI it was related to. I didn't

15; even focus in on the Gore campaign at that tine.

16 Did you talk to Mr. Moretti about the

1? Commission's inv.,estigation in this matterT

18! A I don't think- I have. I don't think I could

19 probably maintain my temper if I did. I was thinking if

20 1 was walking in here and he w.,as w..alking out what I might

2 say to him. I was ne%-er Bo-b's enemyv. When he left Chuck

22 i~occo, he asked me t,: Le a reference f11or him when he

23 was tryincg to:- get a Ic-t vt -ant, -a An It I was trying to

24 help Bob -get resituateA.

25ie had a strmv-- rela;7tionslhip, with his wieand
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1 Chuck intertered rinni it wasi real per-onal thing as t

2 why lett hecaus-e of his. feelings that Chuck was-

31 interterinq in hl!7- stormy relIationship with hiFs wifp,

4 eaueChiuck thourilt the w-rtthinq w.%as for Morett i to

nu'ltl e ~ "A V e t h § . if 1{ h1-1 1 1 ---e 1bite

'use, tmit that en'i'J zw -e- i-~nh' eu I1 V:7 te

b-oth !"--irly -- sub--sequent]l. in the course cf representincj

lu ther. wht -re -it c- t h ini osl)t v w wi s t he f inalI

11 push -

12 I never went out ef my-wa to do anything, you

13 know, to hurt Bob, Moretti andi I could have. I had

141 information about Bob being his lawyer going for a gaming

151 license that wouldn't have been very helpful, but as a

161 lawyer and as a human being, I obviously never said

17 anything about it, and then for this stuff to come up.

18 And :7y understanding in my own due diligence is

19! that Moretti, although he told gaming under oath that he

20 couldn't say that I actually did anything, he claims

211 that, number one, 1 asked Chucki Di~occo to go raise the

22 money, which vou allecwe in h~re, and there's no question

23 about it. 1 4liA ad1':alysaid that.

24 Q Let -me ask y acqain

2 -5 A Hopefully, you're r '-ing to ,o through these
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1 questions about Moretti. I don't want to jump ahead, but

2 are you going to do specitic. ones.

3 lot me tell yo~u, we'll. iet- down to everything

lhero . And aqla I n, I 'I I 1 1%-(-o an opportunity tow,%ards

5 thte oni] to, 1:11Lnr.. , ie*cae~~-kn f stt~'

6 that vr~u 'd lkMr . hie4

7 ~~~~Have "(-)L spDoken .ithM'e hn

9A I don't recall _;Peai.n, 'tc III:~. ireilly don't

10 !1 recall speakinq to hi7. Ithink- I'd of been very upset

1l! if I had spoken to hir, so I don't think I have. I've

12 seen Moretti, although I haven't seen Bob -- I started

13 looking at this, again, when the deposition cane up,

14 thinking when was the last tire I've even seen Bob, and

15 it's been a long time. Time flys when you're having fun,

16 but I don't know if I ;,,e even seen him in a year or so.

171 I used to see him. when he went in with Chuck's

18j competitor, and I saw him, at gaming meetings, and I was

19 tryinj to keep civil about it, and when I heard the first

20 things, I thought they're in litiqation and they're going

21 to be throwing everything they can against one another

22 and so be it. It's Qoini to be -- nobody is going to

23 t ak e anyv of that stu tt soer io uSy.

24! Once I got the notice from von, I don-'t believe

251 I've ever talked to Bob Moretti about it. And it was
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subsequent to the no t <-e tha~t I deterTmined thait itvi'

Botb Morett.1 that h-id -i+- lea:;t maie ,tatement.- in the

cntext ot: the o,-am nr invest iriat I n o)f Chuck D Pqr-(co

4 cwuethe','ee'~ r to(- UFe tha-t -~one of the cirotind-,

1 Urkn L ar t : I -- wh- 7 s e - i r

1Q that ...-hen I Ibeca-.e 3w*-:re _-fl..---u :n.,the Bot Moet:

11 statements.

12 2 You sayi that you represented Mr. Moretti before

13 the Ganing Contrcl Boari. asthis while Mr. Moretti

14" worked with Mr. DiRocc2.7

15 A e~s. T worke-1 %wih Bob en -all these things

PB about putting proposalS together to get approvals from

17 the Gaminq Control BoardJ. Bob did all of that stuff, the

18 contracts. For %-ears andI vears I worked with Bob

19 Moretti.

2 0 2 And after Mr. Mo-retti left Mr. Di~occo's employ-,

21 dird you represent Mr. Mo1-rett>-

22 A No. He went _iet' ~~huck: PiRocco' s chief

compet It or.

24Nwci h a -eterenceI other people,

r5 r. Ma nn, Mr. DeRenzc .
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1A Bob Mann arid Frank' LDcPen-:.

2 Can you cp~ltheir narne-n --

3 A 'ou've cict then in her,-e. 'v-a-n-n, f think.

LA Never.

a- about- I~ Ini,1 t '

K in r%, interaction a f a Ir:y short pterici oftn. Inevt

I11 spent a lot of tire ;, :Ith Bob Mann. n kow he, you know,

12was terminated and .-:as bitter -ihout_ it. DePenzo I spent

13) altortiewtbcause he t-cit Moretti's place, so

14, he was the point guy o7n doing all these proposals to

15, gaming on simulcast, although he w-orked with Dave Johnson

16 most.

17! One time he was Ln the office a lot and so I got

18 to know DeRenzo and then w %hen he left DiRocco's

19 employment, he started up with another company, and he

201 camne and wanted us to w,-ork for that company, help

21' represent that comnpany. In fact,, h~e was working with

22 that company to buy out Chuc'k D~c~ business.

2 3 And_ did yocu represent Mr. PeRen~o when he care

24 to you.,

25 A I think- _11e 1l sore thin 'is. I didn't
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1 personally, Dave Jcohn~ron did. I think we did some th,-Inqs

2 for him, but I'm not sure -- not real extensive.

3 Let me qo back to Mr. Di1-occn. Befnre you bea n

4; rerrEeeT1ni km n co-rrect mIe it I'm ;.-:ronq -ti

r e_-, r e sentim h I.

~-;c. I tldyo about the cnversati n IhaJ

1D t ' DPccc, --can'It remembe r w-hen . .,hen he *-as not

11 pleaseJ. A client ct .-.-ne, the Pa._Lace Station, at that

12! tire i think it was called the Bingo Palace, was taking

13! out his wire and putting back in the old wire, and he was

14; calling me because he knew I represented them to ask

15~ could I talk It,- them to set up a3 meeting with my clients

16i that owned it, and I told him that's none of my business.

l7 Q What about when you did represent him during

18 that time period, did you socialize wi,;th him then?

19i A Not a whole lot. There were some political

20i functions, mostly charitable functions. When I sell a

21 table, sometimes my wife and I wouli go and sit at the

22 tabl_ Ie. He'd buy- a table o-f ten. Iremember when in

23 pa,,rticula1-r there's an annual ruscul ir Aystrophy

24funl_-raiser that thev- have a rnnop,-iv1% tournamient, and

25 thev'v- been doinq it, : number cf- .,ears now,.. They have a
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ii monopoly competition Cind it you pay an extra $50 or tar-

every tab'le you qet one position. It's a very nice

3, c ha r i tblIe eve nt.

4 1 knc,.% 1 twr hChuck: on s'evera"

:ii trpnt >, ', 1o'~ § the., !'iliv 1 I:01 i .

he' n~ta-'n-'iou -r-endis a-nd interes+--

1-QLi cu ev-er :ac,-aticn -.:i+th hiim?

11A No . I aesthe closest thing, -..hen we brought

12 in Gulf Stream Racetrack, we had to go down for four days

13, while the state Gaming Control Board was checking out the

14,: up lik~a5X That's the first time I'd ever

15' been literally to a racetrack.. That's not a vacation,

16 that was work, and Moretti was with us. I have not

17. .acationed with him.

1C Chuck is a -j-a mb.1e r He spends his -- he doesn't

19 really spend a lct of tire with his wife and go out like

20 1 do. I'm very much a family man. I go out with my wife

21, and fortunately I either go out on Friday or Saturday

usually., unless there' smting else on one of those

J3 ays, there'Is a pol1tical orcharitable event that I have

24 to ao tc. Sometimes, both. But I don't -- socializing in

d25 terms of being a person that I run around in society
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WI with, no, he's not. I don't -. ant to sound like a snob.

Chuck. is- la -lives in a di f ferent ...orld than I do. He's

i canhielr and a b-_ettor. I don't gamnble.

Yo yho' a garl er a nd a ettor?

hc~t~r eanFs he ;<v r>,m

Ir. DiIocc 1 S bu ies~,L Ilnr. I that the

'.'dtli.tt you use i-

11 A Yes, ver-.. ruch.

12 2 And he's not interested in details?

13; A Absolutely,,.

141 Q Tell me about that.

15; A Well, Chuck DiRocco, when I first became

l6! associated with him,, Chuck felt simulcasting races was

171 the real answer needed for race and sports books. To

18 really develop you need to simulcast, see then live

191 instead of just hearinci them on the radio.

20 Now, let me get back. What they would do in

race and sports books, ..ou go to Caesars Palace and you

-2 st there in this Lea_:utiful, race book and what you -Would

23 hear is a recreaticn of the race ov.er an intercom, which

24 is really archaic. Ch u cV sa 'd t h a t' I s hatyou

want to do is build a handle up, you bring in a TV.
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W1.1 picture and you generate mnre betting and generate mot(

interest.

3 rin addition, the state -i: state tha-t did

handhtk hpt i n wh i-h nent thore :...ere no pari~-rut up I s

i~n'V o h.: uch v-'~ 'a!'1 nq

--Ir i -Mut u e11, p()l I ta4 an I '-

house inreJiatel; he;':,*-n 5 t

taixes an] prof its, in] v--.tio ht >~rs

10 put in the purses for the people v c yu that. -ire

11 bettini. So it's not qamb1 inc.

112 Pace tracks are not a rarible fo-r people to run

13 because they take it otf the top. They don't care vwho

14 wins the race. In Nevada there is handbook betting where

15 each individual place sets its own odds and they won or

16 lost' basically what the race book operator decided the

17 odds should be. It didJn't matter ,.hat the race track had

18 to do with it.

191 So the hotels w,.eren't really, in the'gambling

20i business and what was scary to a lot of nv% clients was

21 they were all casino people and they had no idea how to

2-2 run a race book:. It f o r fore o n t o th en-. So they had to
.4A,'

12 3 rely upon guys wIth an-i 'ienvsrwothey

24 didn't have a lot in corron w.dith, to,- run a part oftheir

251 business where you coul Ils J tnoea- hc'
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1 I idea was that has to '~v. You kno:.., yu'e(4ot to (;(t

2 pari-mutuel wagering, and1 the third thing he said wai;

3 that once you clet simulcastinq in, all of the hotels will

4 ('1t raoand sprthwd p unt -1 that tire a- lot ()t

ho e t i I (-1 n ' tV h1 ,~ A h 1

And in tari wh'- T ' :;on h'oai

inim. it s h~: cw n~< t:t h!", a

ya r SI ~no t h a t *e f n -11: Clo.e cII 1s 11 1 la -1

10 yunononrestricte-i rjaminri 'to av a ra ce and sports

11 book. UP until that tne- we p r ohibL-i te, by regulation,

12i race and sports book-s from.. even h3v.ing -- I mean race and

131 sports books from even being in a hotel. They had to be

141 stand alone race books.

151 Chuck felt that the hotel1 industry with that as

16i an accommodation to all the gamblers would drive all the

17 stand~q alone race and sports out of business. We got

18~ simulcasting. We've got mostly pari-mutuel now. There's

191 one stand alone left because it has a separate -- because

201 it operates satellite leased locations in 35 or more

2l small locations that can't or %%on't operate their own

221 race and sports book-s.

23 So in that sens- z Chu-ck- knw what was happening.

24 He knew computers weeoiot 7 core in, and the probler,

25~ with Chuck: is that he'--- not a detail guy. He never
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1 followed through w, seeinq what was going to happen.

2 That was one of his biq faults, but then the other part

3' o f i t, nont a d eta 1i -an , T mea n, C hujc k w oud 1,-( he ol

4 -hi ni: 'f creat thccmt: vflJ ,i' i novrr oet -- he

A" Ine I

n~ Kn *, t~r ParniPt'~real j

~nt,-it. There~ J.~I Y-- -i -- ri-t an-A yrii'- senrI it

.. Ij AW - "rt*ir'we:t DeRenzr )

h'nMretti ***s'e iteral> y..hen -.:e necotiated the

s~tt~emea fhi mlint .itth mnqControl Board

11 Teehe s t4-d I i 14cense and stuff when we got dow..n

12 to doing it, literallv the last- draft, I said, Chuck,

13 what do you think: about such and such? He hadn't read

14 it. Eileen had read it or somebody , else. It was

151 frustrating sometires in dealing with Chuck in that

16! respect but he didn't like to do these kinds of things.

17 He would think good thoughts. A lot were very good. He

18 needed to inplement something.

191 Let me follow up on that. Let me again ask you,

20~ you say you didn't ciet any sleep last night.

21' A I qot sore sleep but rydaughter was in pain all

22 niqht and my wife 1--iA to get up at 5: 3_- to get her to the

23 hospital. So I *w-_i- hvi:ing one arm. b-racing her and every

2 4 .>minutes she wou-Jl A ~truqglj.e and cry, so basically I

25 stayed up most ofL t-,he niaht, and I had to get my son up
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1 for ihuJ fter th-it, Y 't T ;,-.t in h(_)ur a-ndA I hlaIt. r'

f fine.

3 h yu f ee- t hourih :ou' re ranrb Ii ncir -Dr tha-t

I a n h n hoI 1.

h -I n -it4 - r,'.

10 ~ ~~~~ -~<. i:n ore thanrlI

n1 nrn allv wouxi bt :bt§f' I *a nt Ito explain these

12 situations. I waFrt sore to: 11 und-erstand the backqrcuni

13 of a lot of it, and Irprobab.-, acingi to be a lot more

141 % erbal than others.

15Q Let re qo ahead and tall: to ,,ocu about

16~ Mr. DiRocco's roie in the corpany. Y'ou say if you got a

17! contract he nilght not read it, he right send it to

18 Mr. Moretti-

19 A He wouldn't real it.

20! He wv.ouldn't read it. Lo ou k:now.. of any

21 instance when he JiiA rc~a, I i':ora.

22 A Irai, thre -:ac -~'erhe course of tine,

23 hundreds of. the-. I' i~he lokei at. s-onething once

24 in ai while. In deaiin-i -. ihclients he's the only client

in that size c i LuE-ineos --hat wouldn't sit there and q'j
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1through every slig Ie det~i i I inA quest ion UL yun vflhat-

2 --it r)t0 th is paragraph, h tilbout th i, parIAgraph. He

3 wuld look- at ho%.: nuch J-) I riect and hr)-.. ruch do I pay,,.

4 -'an,~c't~c~; n v th'~o o~uo. henyoustarted.

~ ~t 1 ~ '~ ~iu--re ;nthe ccntrat-

h .1h I

e1 .e en ded u p t, --i aI:h. -.:e.e supposed to

12 eni up. Bob knewe. exactly-haCuk :stiin,;ht

13 he watdto get at because he w.,as there before we got

141 there. We were the scribners trying to put what they

15 wanted to do in writing. M1,orettid w.-as .,ery, nuch of a

16: detail guy. I think he has an accounting or financial

17 background.

18Mr. Moretti ever sirin anv coontracts for

19 Mr. Di~occo?

20' A I don't know., if he hadi the authnr=ity to sign

21 contracts or not. I Iu:_n't know -ncw he had the power

22 of pen on check-s and -- hi' nf c;te~ hns

Ii d o -u J - .:~ i-i -: u call it, the

24 power _,r authority to en onc.e- k vo i :rean to sign

checks 7'
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A Yes. I think hie

chuck's (.'o(manies, so) the-y

to siqn checks.

E) d you ev,-e r se

1 1 ;7fl i.

I e -- VX'C P et foCr :hat Ac

3aSSumi7!n!';. If somnebly J sai

b.et one way, or the other,

sign, but now* that you're

see a check he signed, no.

Q Did you ever see

A No. I was never

coull ci ch-Iecks un some

had somebo-dy there to be

7,n',, rf the checks that he

able

~al i on al-i

es it cost, b--ut nayLe I2ls

-1 here is $2,0ll0, you have to

I'l bet he had the power to

asking re did I specifically

him siqn a check?

-- maybe he didn't. I'm 77ust

assuming.

Q Did Mr. DiRocco tell yonu he had the authority to

sign checks?

A No. I never had occasion to ask him. I'mTn

thinking about when our checks cane over w ho it --

When you say our checks, y.ou m~ean the law--.

Our bills. When he ...,as out o-f tc*.-.n, sometimes

,..'e couldn't get a check to cover a bill.

ID When who was out of to%..n7

*NEVADA CERTIFIED REPORTERS *
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A Chuck. I'm assuming because of his relatiorwhlip

..with Chuck. I'll take back mystatement. I'm assumi'iq

fihe did because of his position. Most chief financial

4 officers,- iA quys in his pcsition had the power. But

). I:-v i tt ln(Ie r ,n -Inn. ?lavbe hie d iin ' t

'It I !-~1 ~IK IF T - i Al eff lt -rr .-inc

T ~ nk~with WPh~ F>Obns(h''~ f

A Nm. CuA: *C-r.k -are~ of his own 7oney.

1 I 'm. trvrinq t--) riet an understanding for this.

1 ou said Chuck was k:ind -f the visionary for his

12, businesses and that hie didn't too much sense of detail,

13 but was not involvIed in the details, but yet he seemed to

14 watch out for his money.

15: A Money. That's a big difference. If I said it

16' was in the contract, how much do I pay or how much is it

17 gjoing to cost? Chuck focused in on those provisions.

18 When it carte to roney, Chuck focused in instantly. What

191 am I going to make' What woill it cost me? How much do I

20! get to charge the other guy? That's what Chuck focused

21 on. Once that was said-, you had to put it all together

22 and all the boiler plate Chuck. could care less about.

2 3 Let's taiK about1 sore instances of money. Might

24 there Le an occasion when Mr. DiRocco didn't care about

25i money?-
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1A No. Chuc k DiRocco always cared about money.

Chuck DiPOCCO 1 1 wed without money when he was young.

mean, wretalking very, general. Did Chuck DiRocco care

4 -11 )u t mo nev Qr ta i n 1v . Ch u c: 1)1 0~c 1 1 ked to n nl ke

Vh at -11,,.1 'o' -inv hav:e -1-Du eve r h e, i

t an-,, anstance_-~ :nnI v n en upset17 over -nn -

linc sen r~ eoehlr nha h idn't agree with.

eIlt 7'-an, V-s lll e o-n sore of our

fI bIls on occasicn asRkJi h--.: cor e w'.e're being charged for

11 this or what is this fo-r. He'd glance through stuff like

12: that. When he'dJ see a bill that had comne in that looks

131 like more than he thought he was supposed to pay, he'd

141 glance at it and hav'.e Eileen call us, or we wouldn't get

151 paid, and we'd call Eileen, and she'd say what about such

161 and such.

17i Q Eileen?

18A Hutchinson.

191 Q Anyone else that would call about your bills?

201 A We didn't hav,.e a lot of disputes. I don't want

21~ to say Moretti did-n't. Cenerally it was the three of

then, Moretti, Eileen anJ Chuck. That w-as kind o f a

23i three-person business.

2L4 ousav tha-t you once traveled wi.:th -was i

25 Mr. DiRocco or M1r. Moretti?
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1A Bo-th.

2 0 Both. Did anyoene eL -any1one else in the

3 company' that you traveled tf

4t hi nV: t he ti ce ,-I us . 7Th at S the1 1 -ne s t

t i 71e . t hink 'ht is te u : e

+ ,i'.-n her,~--,i . .

i n C '-i,-oni1a. There's- Pw pa rl thre

11 e s . It ..asn't Calder, It Gulf Strea-..

12' Q If I understand your testiv-ony, there was one

13 trip you went on with Mr. Moretti and Mr. DiRocco?

14 A Itraveled to Phoenix with bath of then. I

15! remember once because we had to appear in front of the

16: Arizona Racing Commission on an issue on simulcasting.

17 went to-- Niagara, New York.

18 't With Mr. DiRocco?.

19 A Yes. And I'm positive Moretti was with us, to

20' negotiate on simulcasting.

21 Q Well, let me stop you there. That's fine. Who

2i ar ra nqe 3 %-o ur t r v eI WhI m-ale your travel arrangements?

T3 can'1t, tel IyoUU fo-r sure. Mvother- is in the

24 travel -- was in the trav-el agency-, business for a period

4-5 of time, so any time I could send her the business, I
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1 would send hier the business, Lut I never wanted hier toI do

Chuck's-- bec-ause Chiuck oul nlickel -inr dime you to de~it h.

3 He wudfInd the c:heapest IFi Piht arnd cheapest seat and

screy t;

~n h~contex.t ef tLY-

10 Al1b e r t o: t h -i LI'm -i , he 3idn' control it

11 ik -e that. Yu kn o*: c Tn' believ.e f':or one -- I don't

12 h a,,-e any first-hand ko;:ldq :>ffwh authorized it, but

13 from my- information, If yo--u ever qet- to it, is that Bob

14i Moretti, he and Mann went to, collect their $250 and

15 actually, tried to et- -(one-.. from w,.hat I understand the

16! Gaming Control Board testir'on%, is, from Diane Maynard,

17, who didn't expect to qet reimbursed, nor did she want to

18, be reimbursed, and also wihHutchinson, but Moretti cane

19! in and told them you 're g~oing to be reimbursed, and I

20, think he did it to net himself reimbursed.

21 T tolA You rv heory of the case. I mean, I

22~~~~~~ do' hn -vc n.,Iin't knc.. hether Chuck had

23 ever saiJ any-thini- t t . Ierail never requested

24 them. I never made any 7entilcn o-f W~.~ e'll get to it

25 later. I never solic-It-e- any k:ind of campaign
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contributions f rom M)rc-tti, and,- when we qet into that-

;<e11i~ into spec ifI',- Jleta il.

How,, aibout Plane Maynard?'

lhe *n e - a p ar i f -h hi nk the newspapei,

D ir soan, -ind s she ws ki Y ?i hI s F rl rI'd a

yo o :u sa-. she owned a p art.C-

A I think, she ow..nedJ likle ten percent or 20 percent

of the newspaper.

Q1 And the newspaper, what was the name?

A Sports Form.

Q Was this a corporation?

A Yes.

Q And what was the name of the corporation'

A T think the corporation was Dirson, D-i-r-s-o-n.

Sports Form, Inc. w..as the disseminator. Sports Fo-rm

"mauazine *.,a-s a Dirsori-,) publ icat ion and T think Dirson is

Di~oc: !a nd H utc h i n sn, ir---.

Now, whe n you sav that she owoned it, she was a

shareholder in Dirson?

I



1 1 ()

A Tht 'my udertandnc T I 1icin'I t -- that ';My

underst and inr; T I'm f air I r rf o rta bIe i n sayi n q t h it,

yes.

Andr mr. DiPocco, wshe -i shareholder in thi:

t~. *-- ~

hA S'ts FrIn.whh a

_Iisserinat---r, the licensed onan Jiss-'nate. He

had a -- hie had3 a nultitule c'f other sr-alier corporations;,

that a- a wallboard corporation. He had a company that

was called I think Infotel. That w.,as a computer -- see,
~~t 'KA

I told you I'm-a computer i1-fpte but it was a way of

transmittinq information v.ia personal computers. That

type of thing. Data process -- data transfers as opposed

to simulcasting picture's.

QAny other corporations?

A Oh, there's a bunch of the7.

QWere you ever a shareholder in any of these

companies.-

A o.I had3 an opticn at one tine to buy into

Sports For7. 1 told vCu the fir_-t conversation I ever

hai -..'ith p,~- iocc.- '< i h e- hn I gave h i-n th e

neciati-:e, you k:now., response 'to .shat he -..as hoping I
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1 could help him out wtlater on he retained me. The

2 guy he was battling ,with, they literally got themselv,, ;-

t,. _ilmost bd-nkrUjtingj both of then. It was clear in the

;< i0 disseflindticfl -- there '<sno simulcast now. at this

-- that in the 11 0 ii -sn i ti( inn Oliy one comp-imv

cu J s urv ive.

I .!ant tn r7tcp ther T- e r F 'q j

1I1- tryln j 'to C) the answer. crai';,

P ike me if I Awe T- I' von oti ou how ~

11 came about, and 1I'm not q-oinq around3 in -. rcles, you have

12 toqive me a chance to answer.

13 Q You have to understand one of my concerns here.

14 i ou've been telling me you didn't get a good night's

l5 sleep and you may be rambling.

16: A I'm answering the question. I've got to tell

17 you how it came about.

18 Q Let me agiain ask vou -

19 ~ A I'm fine.

20 Q You're sur-e you're fine )

21~ I'm f ine.

22~ And you're comfortable9 here today giving your

23 test imony 7

24 A 1,1o question about it. The two of them literal>v

251 reached a point where they were both losing a ton of
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1 money). The state C31iminq Ce-nt rrA] Bfeard member that a.

2 basically respons ih1(- for sim'i1(-asting almost offered to

3 (10 to the leciislature to create a quasi monopoly on tho,

4 ii ue' nt o bn e nes t hi ,,'ud 11 e rqt _ind stop

1, 1t t 1 i n ,Ip~ In ii nI TWI na o p rob 1 e ms a n J

compet it ion, -in thoe. -.-:re a pa-in in the posterior to) the

Garini Control an .i-~ the':-'r tryincg to out-1o one

anotho4- ni t*:sn"t w'-: rth gro aing Controlhcas

they, li-n' t rer-ei':.' ro'"enue$.

10 The race bokdirdn'V. rienerate much revenue to

11 the state in the for-, of taxes. They, decided to merge.

12 At that point Chuck Di~occo and the person they were

13 merging with, Swanson New..s, offered to give me five

141 percent of the company'. I think it was five percent,

151 maybe ten percent. I think. it was five percent.

16G Something like that.

17; 1 had a certain period of timie within which to

13 exercise that option. As_: the simulcasting was just

19! coming in and the real revenues at that point, because

201 nobody knew if simulcasting was going to be a success,

21: the real revenues w.-ere from the wire service, and at the

22 point in time that I halJ thought afbout exercising my

23 option, they were makinq some money from the wire service

24 and they w.,ere experi - in the simulcasting, w.,hich was

costini a little bit m,-re money because the equipment was
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W 1

3

4

1DC

12

913

14

15

16

-.ery expensive, it was in t

transponders-, satellite t1.-1

,the t r-iwk s tesI e;had ii

I* ,- n -11 A r I 1 1 1

tn 't I1 etb i it t h a t

-Xe I M l7V option, a rc-;..:

n' r! z' n r n; 'Iiick an-

,Ai he w s into their-

l~'. t's not fair. In) e

too-k Chuck in some format.

startinq to qet into anothe:

rgcinq to rake money to qo a]

take part of the business,

to -- qiven the option becai

everybody together. So 0 1~

beginning, the

the decoders, the up links,

inflated value of %.hat their

pro ~tfl -- that part

int i n i h'n I t (-.-I"' -.

*:~nc -m!III : tn'_S r4i',

-ieservice an I sail_,

-sence T sitoneI'll'

It's n-+'t fair %..hen you're

r biq battle and you're not

?iead and exercise an option to

because I think I was able

use I was able to get

aived the option.

I had to tell you that sequence so you can see

where I came to get an option because I'r sure Moretti

has told you that or you have some understanding. I

received that option, but I never exercised it, and I

didn't exercise it because I didn't think they w,%ere

T-'-Iki nqri mo n ey. That -..as real aryin the qave like '-04

or' . oI never haJ an-,: ow,.nership in any of the

b-usinesses.

W-Oere you an officer on" --
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* 114

1 A No.

2 C) -- any of hi crpra ins

3 A No. Ahs o1ut ely, not.

4 S~ vo i~ IV(<-or f~r ~v f Is, corporati'm.

L cu kno. th'~ 11 i-r ey ro h

cor r t31 n- that~ ~ .~ ~ 1 'd1 u

11 j~O i 17I rl e -'zn

No;:

A0 Although 7 a~ v r S rts Fn rr M nr e4

11 was never I icensed, ' o Vko:that he was ever a-

124 director. Eileen I hn} a licensed. We've got al],

13: those records, but I couldn't tell YOU for sure. Those

141 were his trusted employees, so if anybody was on there -

15! maybe his wife. I don't Yknow. I didn't do the

16! corporations and stuff, so I couldn't tell you right

17 offhand. Swanson I think- ,,as on the board of directors.

18 I think they were each ..hen they merged with Sports Form,

19i Inc., the disseminator.

20i Q Let me go back: to the contributions to Gore.

21 ou said that you 1i call Mr. DI)Rocco and ask him for a

22 c-ontribution-

23 A Asked hi-, t' i:~ICkt

24 2 To buy tices

5A I'm sure ...- hm he ere $250 each.
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Q Yousay ihatit was Senatnr pei wo olt'j~

yo)u and as-ked you-, raise these fuinds fo~r Mr. Gore',

-7).~. asnIkv:tha--t Is 1heause I hvii

*.-JLpr th ncl'

ca-tndida t E

i," i

- ~- - :~-~- ~

Now, I h v~ -E- 'thv

you hav-e t o rai 1se a c-erta In amount

qualify to: run, and I t h inlk 1- I thi fz

po-int where he waS t-ryinqo toD raise

qualify as a legitimate candidate.

or sormethina. I' s o ie th ingq I a r

with.

:u~n~t 'V

I'

understanding 1>-

cf ronev in a state t

und-raiser was at that

sufficient money to

Maybe it's Tiatching

not real faniliar

1-f-,

ii

12

13

14

15

16

1~~~

1r5

1'9

20

21

'2Now, how. di-i Mr. Reid, Senator Peld- when he

called you, dird he -- he suggested that you call

Mr. Di'Rocco;

fie riave e the nanes of -- qroup r1 inI I id ualS,

probahlu o ubu I- Asa ''hewud 'n fou r r f 1%,e o r si1>:

an i r~o'' n :~ tTa erl(>i of1 t --, wuldl be on

thaI -it ist.

And~~- ;%hn A call '-r. DiRocco , what else 'did
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0 0 II 16

hie s a?

A HP just Sali WM21 wo 1 ou contact Chuck, Jim dV-

a n,_ w h e%7e r elI s~ it wi as; ma s ee if you can sell some

t I c et .Worh; - ti thait ef fev-t . I 'ion 't remember the~

1r~~~i 1!f1 cr 1 1, 1u t -1 ie n er,- ti r crt 0 h

he se ri.vn

A N~. Not that T can rec±

[)iJ ho tell you how. -3any tikets were frsl

for the fund-raiser?

- No. Im, sure there .as as rany as you could

e~rsell. I certainly wouldn't turn anybody away that

wanted to buy a ticket.

You said you went to the fund-raiser; is that

correct?.7

MI recollection is I believe I was, yes.

How m~any people were at the fund-raiser?

A I have no idea.

Where was it hell?'

can't e-;en tell ycu that. 1 think- itwsa

ho telI

A

a

Here in Las '.eqas.

Oh, yes, sure.
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1 Q Whatt hotel).

2 A I drn't remember. T' tryl nq to think.

31 The qettinl* was in one (-f tho-li little conference type --

4 n ~t c(,nference 1.utt th - i 1 co-nference rooms or mayb~e

C ii 'n~'~: Ia~lr h~T ~v''~t~'. bt it s-a I~

f m cf th'e hctel1t , :rell'1 p

yc1~ S~J ''2Jb~ You t~~t'~~'tP:n .ith eron 't'

Jo re.

PD ;ou now nyoe ese that had their picture

taken-

A I think: e':erybod' did. That 1- one of the

things they do. They had a photographer, and you walk up

and get your picture taken.

Q And you say Mr. DiRocco was there .

A My recollection is Chuck was there.

QWhat about Miss Hutchinson?7

MI don't recall. Eileen was always there. His

wife was never there.

QHis wife, Mr. Dipocco's wife?

A Not to political events-, because Chuck worked

late because of the new..spaper, 7- nenerally when he would

comi7e t--) that, usuall-. Eileen, *,..ho,- w,,as w..orking at the

newspaper, would )b-e with h17

Q What about Mr. M.oretti-

*NEVADA CERTIFIED REPORTERS *

14

15

12

17

18

19

20

2I

23

425

-11-7]



A I (ion'It recall it he asthere or not.

What -Wnut- Mr. Mann.

71A I Aon 1ii

is s M1ay ni r 3

A don't17 V knm c n~ k7no.-J if (7 wu1i r ecc iie,

Diane iv na r. I ;oIcn't r1ccqn 1ze her ft she Iak :ein

V thisrom

11 C You say you w.eren 't interested when I askYed

12 about Mr. Mann. ;1h, -.. oDu ld n' 47yocu b-e interested in

13 knowing if they were there?

14 A My obligation asto call Chuck and ask hin to

15!I buy some tickets. Whether he bought ten, bought one or

11 none was of no consequence. I fulfilled my obligation in

17! that respect and went and bought a ticket myself and

* 1~ appeared. So I satisfied my obligation.

19You have to understand, this was not the

201 candidate of my choice, it was a 'favor I was doing for

21 Harry. So it wasn't anything I put kind of a full-court

2?T- prs o~ r had an,, real1 interest in gjoinq out and1

23 tistinq arms as Mr. Mrctti has indicated I did.

24- Has 'Mr. DiFoccro e-v;er askedJ you to make a

25 contribution?.
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_ _ _ - _ _ - ]11Y

1 A I don't want to say no hecause he may have t o .

2 charitable event.

3 Q How about a corntrib-_ution to- federal candidate:'

4 7. N . T Vn 't t hin- ik ny iitil candidates hie'.,

e i- i ke, no t., . He 1.-,YAi : ie wk eI to a

--char itabl e e,.,e nt. He'-,- 1Via in Cto i ;c.;ues here and

more often than not the ciuys that I cict funds from

contact re if they hiv~ e 'hrtie,."ent- thatrote

19 to something~ that's irpo-rtant to the-,. Andi I certainly

10 wulnthave turned hir don .

11 IiNow., what about Mr. Nave, has he ever asked you

12, to contribute to a federal candidate?

13 A Jim has never asked me for anything.

14: i Now, Mr. Nave, you say he's a veterinarian?

15! A Correct.

16 Q Does he have his own office?

17: A Jim is more than just a vet. Jim is also

* 8~ probably one of the best businessmen I've ever seen.

191 He's a very bright guy, and he and a couple of other guys

20; that care from the U~niversity of Missouri School of

21 "eterinary are all very, top students. To my

2 2 understanding that's one of the top veterinary -schools in

23 the country. He caeout here -with literally nothing.

24 And you asked mie the question. Do you want me to answer

25 it?-
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1 IQ The dluest j rj T had aske1 as Mr. Nave, he's: Ai

2: veterinarian.

3 A y()u lsev~ ust a .veterinariain, and I can tell

more ctthe .*e*-er n~ir.1 Cfl 1 v t ni .~-c~

* a~re -f Ian i an I-Th the t~: 't~ t to that h'r,

hi i~ I n t -.:o a n A9!, a ral ar e, (,1l1 t h o th e r t*"

I ) appreciatedl value pays for evervthinq he builds.

11 Then he brincis in -- usedA to be from Missouri

12 i but fromn the best %veterinarian schools somebody comes in,

13 and he's located in a bii clinic called the Tropicana

14! "eterinary clinic, and he trains them for a year or two

15, years and puts them in one of these locations as a

161 satellite location, and they work for him for a period of

17 five yasand at the end ef the five years they know

18 they can buy,. the business and the property from then, and

19i they buy that over 10 or 15 years. So he gives them the

20! incentive to go out and build up a big practice because

21: he turns ::-round and sells the7 t,- them.

2 12 1, Ti Fak es milli ons --f dollars a year in

23 incomr-ne . S(- ,..hen ta saw rust a veterinarian, you think-

24 of a qoy fixinq a coat and3 don:. Jim has ai multinillion

25 dollar income.
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1 n And I apologize for s-yinci Just a v.'terinarian.

2 A I think that's what inybody would realIze,

3 yo u wonder why do I ri,, to- a v~~iainto raise money.

4 It 's 1. ~t f t

;pCia;i11 1 for u e-,,P Ie *.:th e- "r: welh::e'pie t

10 Inimals that they'll bring In special eye suirgeons to do

11 c,-taract lens opera-tions for !and that k:ind i stuff.

12 And in 1'. di11 Mr. N1ave have sigini fi4cant

13 business activit: that you're describing?

14 A Maybe not as big as no-.%, but yes. jim was

lii making over a couple million a year then.

.16 Q So he would have had employees under his control

17 in 19677

18 i~ Lts f eploees. And he's -- I don't know of

19 an employee that's ever come to a fund-raiser for Jim

20~ Nav:e. Like 1 told you, the only tickets -- and I'Ive

21 dealt a lot with Jim, Nave -- the only people Jiim Nave has

22 collected money to.r that I': ask:el him hav*.e been other

vetriarinsthat ha'_ 'oirhueI and, they're

24 generally, the guys he set up in the different sate'llite

25 businesses or his two partners that care ~n with him7.
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1 LIet me go(- at1i (,,i i an d yv1 yIi I'' f began

2 representing Mr. ni~< in

-3 ~ ~ n n J~ ~ a -natP

and at that pnn e-~ t

11 demnan i n(7 r-r t el in -- pi h

13

14

15.

1 6

17

'- 0

21

25

DId YOU Fo wt

r'-a e ret ix I ai n i

r~~oht ~ n, ~ lm

1.h e n -,:a s t he f 1r s t~e v - S0>i -soit ed a

contrib-ution fromh=

A I have no idea.

Do you remnemb-er the laslt tire you solicited a

contribution from-rr Mr. DiPoccc

It's been years and the reason is he doesn't do

the business that he usedl t_- Jdo, sz1 basically eased off

on him a number of years aqo, and after he surrendered

his license, I haven't ask:ed him fcr any,,thing since, and

ev.en before surrenderini his I~es He -was involved in

Si iut ion whv '~h,- hun Wedis of thousands of

ir)1 1 -,1 -and 1 5;tope _-,r~ p ~ 17n he i dn't have the

money.

QThe records, that voii raintain in yourlL office,

** NEVADA CERTIFIED REPORTERS) .1
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wo:uld they show thf a, imp. youI- Io1ACIted Mr. Povvn

hu i onr~r1~~.'u' ' i~la; j'~-

oetiq alon -th cor, bu - rdon'- ~t remembe askin

6 tin'.

quest i on

MR. REFENER: Could you read back my last

that I askeci7

(Whereupon, the pertinent portion of the

record was read back by the court reporter.)

THE WITIIES5-: asthat -.,hen was the last tire T

By Mr. P~ttn~u ':-,t , t *,.a5 nit the la st

quest ia-n.

A !1 ,,. Because he .~vhaeiiven a campaign

** TFlVAPA" CFPTIFIEF) REPORTERS **

.12 3

1

1

1

1

1

1

1

enr

e

17

18

19

2 (

-N --- -- - I-- - N --- I--

A



1 contribution, becaus~e it comes through my ottfice, that 1

2 didn't fsolicit, -ind T don't think I solicited from him in

3 I~U beaus I dn'tthink -- I think- I laid otf of him

4 ,t the : nan-J ika I1s i tuati on that hie wsin but- III

e' C 1 :~ u1 sI. t'V.27C

SAce ~n I c c.enr M~ er il c ampaign

110 c ont rib u t ions t h at c amre into his campaign camte through r

11 office. Whether I solicited them, or anyone else

12 solicited them, they- a'll came through ny office, were

13' logged in by Judy ';lein and were sent over to Mike Kern

141 w'here they were logged in again and deposited in the

1 ) appropriate accounts.

QAnd what about in SO?

1-T A In '88 the same.

18~ Q For which candidate?

191 A For Senator Bryan's campaign in the U.S. senate

23 in the federal election.

21'Do you know what political party ',Mr. DiRocco is

2 i aft ilIiated with?

j No.

Hav,.e vou ever asked him?

I don't think so. I'd quess he's a democrat,
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I but I couldn't tell you. I d~on't even know if he's

2 registered to vote. Mv ueois Chuck doesn 't vote.

That'-- my guess.

4 Pid lit tv~ - , ie1t- t, -in," (1t the c-anciidates tha,-t

rhuk ~a11v i Dn' ~ in of the cand juit(.

*~ ~ ~ ~ ~ ~ ~~- 2 eie 'dakadhedsw rank-, you just hi" ',

fw r v' i oe; ~an (3a 1A i'-- r ilone?

-Did hie ev.er refuse contribute?

Mr-hmm.

11 C Can yo~u tell z-e h he would have refused to

12: contribute to?

13: A I don't know. It would have been soinebody that

141 1 asked for that I wasn't real pushy about; for example,

15 on Senator Gore, if he would have said, no, that's fine,

16 whereas if it was Harry Reid for himself personally, I

17 v.wouldn't have let him off the hook. He'd have to

18! really -- held give me the money just to avoid the abuse.

19~ What about Helen Foley?

2O ~ A I didn't do very much for Helen Foley. I don't

2K know why Helen Foley's. name keeps popping up. I don't

22 remember askinci him for Helen Foley. Could I have? She

-as head of the iuiiciarv committee of the state senate

24 which w0as responsible f,- r all garming legislation, so, You

know,,, I had worked wv.ith Helen of f and on, but I was -- I
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1 couldU or I may or may not liive -,o) 1 ted Chuck r.iRoccn( (n

2 her hehalt.

Q The employees that we were talking about that-

4 'AoI(e I r Mr. 11d R r, i ou ev,.er ask any of them tot

tit r Ih

A Il ni rt.

1,1 Li Yu ever } .. Den:to akz:i:

8 '~'~ntribicn.

A Absolutely" nct.

10 P id you ev er ask- 11-r. Mann 'to mak-e a: campjaiqn

11 contribution'

121 A Absolutely not.

13 Q Did you ever ask Diane Maynard to make a

14 campaign contribution?

15 A Absolutely not.

16 Q Did you ever ask Mr. Moretti to make a campaign

17 contribution?

18 A Absolutely not.

19 Q And Miss Hutchinson, did you ever ask her to

20 make a campaign contribution?

21 A I don't think s.

22 Q You don't think: so-

23 A She and Chuck: a're l ik e Tweed Iedee and

241 Tweedledum. If Chuck's- not around, something on the spur

5 of the moment, I might hitve said -- it %was always Chuck
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%%was the one I asked tar tor money. I dion't go to

2 employees, working guys to ask, you know, tor money. Th e

people -- I toll~ yohefore in earl ier testimony, the

po ( p It tit I -i i7 t-,r rnoney haciu I I y are heavier

hitti:.. I do't s'en I'~ f twIe :ing, %-ou kno',.

za Iiie r re- n. A I,,) t"~Cu i~v and ap ~

Luyl 'a thousand_ l-icilar S *7 rh f tick- ets rather t-ih _-1

three fr tur J'f ferer't e:opioyees.

* l'v' tringj t -let -,!n understanding. 0 Y'e

Ic saying employees. E-iriior ...e had talked about Eileen

11 Hutchinson's role in Mr. DiRocco's businesses. Xy

12 understanding from your testimony is that she is or -,,as a

13( shareholder in one of the companies.

14 A She's employred by the companyI. He's 80 percent

15! the owner. She owns ten or 20 percent of the corporation

161 but is employed by that corporation, so she's an employee

17 of that corporation, and I think she probably got paid

18! out of Sports Form, w hich she was not a shareholder, and

19! some of his other corporations that she performed

201 services for. So I considered Chuck the owner and

21: everybody else an employee.

22 You alw ays considered Miss Hutch inson to be an

23 employee]"

i I ust told you I considered Chuck to be the

251 owner of everything b-ecause he owned 80 percent. I think-
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1 it was so if, t- ny re(-i) ct, inn -erves re, and everybod(y

2 else was an employee.

2 Nwyousumitedan at f 1,avit to the Fedor-il

4 IPt(fn nio i -n i n Ih _- -ic ted(I -nd correct rip

~nt ni Yut i1,-, ms

- i in,., .- ~ . - -nrbI- I10fl3.

10o-u'Ire Unsure *_ch2, vi" +-l cieJ

11 Miss Hutchinson)-

12 A I' b e i m 'eri ca-utuz To the best of my
17

13 recollection I never solicited her directly. I certainly

14 didlfor Albert Gore. Chuck L_- the one I 'would call.I

15 would call and leave a miessage 1f he wasn't there, have

16G Chuck get back to me and I would ask Chuck for the money.

17 Just like with every other corporation, I don't go and

18 ask a vc-rsdnI don't ask someone else, I ask the

19i one person who can make a decision on giving me the

20 contribution.

21' She couldn't m-ak:e the decision. Bob Moretti

22 couldn't make the decision. M,'ann couldn't ciive me the

21 decision. DeRen-'o couldn't nive e the decision. One

24 guy that could af fo ri t i-- *aschuck- DiRocco and

25 that's why I woull call Chuc'k- DiPccco.
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1How do you k-no.-: tht I t W,: Mr. DIRocco who

2 nuI dci mke that -1r'in n rather than -

3 Pecause hcn WI~ 11rake il - n the phone, aind I I

~~~wt~v i iIKn u:t~ ~~ fedtera-l s-ense. Most -,f the TnoflP\'

etc ID s-u pi es~ "-ra ieo

11 tS the same reason I hav,.en't solI cited from

12 Ch u ck i n a long time because he doesn't ha':,e the money to

13 do this any longer, so I haven't bothered him. When he

14 had the money, I bothered h 1'7. When he didn't have the

15 noney, I didn't bother him1.

16 Q Let me go back again. You say you know that he

1- was the one who could make the decision as to whether

* 18 there was a contributio--n or -~hthra contribution could

19 be made?

20 A You're talking federal or state or generic?

21 Let's ao ahead and talk federal first.

2: A ie Trade the decision for himself, and he hadth

money. Thts>:1;oiicall Chuck:. I :ouldn't c-all

24 D~ePenzo, or Mlorettl t? 13 them fonr money. Thev were

2.'kn 5 guysc. T :u call Chuck: PiRocco and ask Chuck
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1 to give a co-ntri1bution)j becaine lie r-oul( afford it. I

2! d jdn 't qo a round --nd -I: eMp I r)\'ees of peoplIe that I ('~

4 itthatwv~ ho ~ T willasp: the p,-np1, ;h ~(H

the:

j~) rae hatk~i f :r~'iren. dn' think: the-y ha i the

11 athorty. hQ:hadi expense accounts, but 1 thikte

12 h ad to ustifv those expense accounts.

13 'low, in the case of Albert Gore, when you called

14 Mr. Di~occo for a contribution to, Albert Gore, tell me

15' about that when %--u called hii-. W*Vhat was his reaction?

16 1 don't k:now whthis reaction was. Obvious>;

1? he saiJ that he wud-

18~ ~ u Bt ycu -

191A - because he appeared, from my recollection. I

2U0 don't remember the conv.ersation, 'Craig. I mean, you can

21 ask it fi-ve tires and wait a half in hour and ask it

22 again because I'v answ..ered this, t1 his is about the thirn

23. tiI In P nini t - t '67 u t *ha t T don't recall the

24 substance o-f the conversation. It -,,as a reaningless

2-5 print in lite_ ani i+-'cs oll. It ~a s one of thousands
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of phone calls thti

9 131

t I ' v' n-ide 1 ut I1Y it.

I asked Chuck: to ,.n

or to come to a fundA-raiser

1"lV~ ,-nni(fOs, tr Allhozrt *Crc

f Jnlr i s e --

clet an: hcs

2 Youdidn't olc

A No I didn't, net

you keep putting ire on the s

that happened five Years ago

some ;:yeither buyi tie)-,ets

t,_ha-t Ha-rry Poid wa;askiniq to

a)nl the tickets; ,%-PIr, 2

'Ldn't

hscheck: for Albert GCore-

recollection. YZou know;,

pot- tal'king about something

.The best of my

recollection I did not go Collect any money from anybody

that I raised -- that I called, and I don't even know how

much was raised for Albert Gore during that period. I

don't recall getting check:s from anybody or sending

anybody to go get checks.

The reason I hav.e toj hesitate is that my

secretary operates cn her own. She's a self-starter and

Harry calls her all the time, and if she could have, you

know, instituted, cvImqoinq to call and find out,

but I don't think: that happened. 11'm going to tell you

that T'm 9~9Percent sure -.,e didn't bring any money fro-m

anybody,. I think" I took: ry check: to the fund-raiser and
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I whoever else brouqht checks brought them to the

fund-raiser.

3 U Anyone else trom yntur la'., firm go to the

4 1fIn,-i aI se r.

* A I ii't thin~ ~. I t hn -n t i Vhe on 1 v

IA P~. Sh. 1 idn' T - 17~ 1 . Tintiw '

ev ide n ce that .q.e h;'J1 n-) r,-ai 1-1 inte',_:rest i,,t I--ec auSe

Judy participates and actually orcianizes the event.

10Q If I could, I knOW Vou saiJ that y-DU really,

11 can't remember the circumstances Of the phone

12 conversation you had -with Mr. DiRocco when you asked hir

9 13 to solicit or to buy the ticket to go -

141 A I did not ask him to solicit. Make that real

15) clear. I never asked Chuck DiRocco to solicit any money,

161 1 asked him for a contribution. Bob Moretti is an

171 absolute liar. That's about as clear as I can say it.

18 Q Okay. Let me see if I can reframe this question

19 because it's been a long day.

2O A I know, but I don'It want to leave any

21~ misimpression. It's something, as You can tell, I feel

22 very passionate about. I have -i guy w,.ho I never did

23 anything to in m.y life and because he has a shooting

24 match with Chuck: DiRocco, to create these problems for

25~ me, and I have a very, very,, strong interest in my own
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integrity and this goes- to the heart of

for $1250 out of mill ion-. of dollars- I r

infuriates me whether it's probable ca-us

kn'; ~t <~s ~ i n t 'an~t.2~xt :-A

it was : n +-h 'not n -

create A ' euc t- r1b s~sh

Board, I' it iciit in'l, pr -Yab

FEC, and it bothers :7e that somebolov '..ho

substantial amount cf. their lifetime and

that integrity,

aured, and it

e or- reason trO

ays that, and I

-t +7 , -- ) n I n

has dedicated -i

;...rking timle to

try to make this process -.w.ork and t-' do it properly, you

know, has to sit in here for three or four hours and

being accused of sormehow solicitinoi roney for a candidate

that I really didn't even care about. That's my problem,

Craig.

Q Mr. Schreck, again, y11ou seem very upset and

again --

A I'Id

I'd be upset.

And

test ironv.

still be upset. If I had slept all

again, I'm ery concerned 'with your

A G-e t 1it ov er ... IIih T Ive (oct'n~ to do, and I'Ive

got mv chli. to taP:e care of. T T ,'wante_- to continue

this, I would have just qjone home. I'm here to do this,
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9 0

s _ let Is f inish it.

QAnd you feel comrfortable -

I feel verY co-fortatie in doinq it, hut- I I m

I ili t-chtacitte ioit the Futstance ot it w..hether I

"'11r ' 't h !~ r t - r

if In'- 1a -1 nUi 2 iL+Fs

ar- eep our ans:r awr~

de Pcsi io- 1-n . I -e c an cIet al 1 :e

;nvesticiation and --

tA I brougiht it up because

the question.

And I apologize for the

question.

.... th the QFsI

of the phraseology

.. I phrased the

A Because I don't want any nisunderstandings

the record.

And again, I don't want any misunderstandings on

the record either, and that's why I'm very concerned with

whether you're too tired to continue here or not.

A I'Ive answ..ered the questions to the best of F';

k-no_).:l-e-iqe at this point.

And you also. see:- to ha-ve gone on during your

'10 e inn Fn-i1 I ha, lot ot details in ny,

** EVADA CERTIFIED REPORTERS *
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1 mind and1 I think in c-ertain answeri;, I have to explain how

we got there, just lik-e the -rpti on o~f buying the

3 bsinss I hik :'§i-portant to k:no%- how that %;-

4 -rpatei Iii then ilh; dn' ex:ercise the option.

i 1ser I

1 r.r C ~ce SI 7', e e,. et ~ 'r h pr a sed iIt.

11Did vcu te-_ h:m her the ev.ent w.ould tak:e

12 pa ce?

13, A 1' sure. Certain':.

14 Q So when you . 1talked to hi'7, Was he otherwise

15; aware of the event?

16A No

17 n Do you kPnow w,.here he was when you talked to hir:

18' M 1'r sure -- I' rei-atlvelv sure he was at his

19: office.

20. Have you ev.er called him at his home?

21 A Sue1' le ~ thshn. Have I called

2him at his hone sRc -lcit noe: cNt that I can recall.

23. Chuck s in the 7,:: m 7s hf e Ava

24 o yu -~c: i anye else was present in the

25 room w.hen you talk ed h hi:-.
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i1,16

A I have no i -2c.t you mean with me in my offik-e?

I~n his office.

A h have non jea.

H ~ ib-~u fl V' f otf I cc

T hi1. I ''i n I i I I ~1 i ng f ror m

,'ttin

And, ac~..-hen y--u talk-ed to him, you to>d him.

-,.here and -,hen 'the funJ-raiser would_ be?

A I wou!J have to assume I did. It wouldn't make

any sense for me to call and ask him to buy tickets to a

fund-raiser and not tell him when and where it was going

to be.

QDid you tell him how to pick up his ticket to

the fund-raiser-

A I would imagine I told him just to go there. I

would imagine I told him to make it out to Gore for

President.

QWhy, would yo-u tell him that?

A Because thev all do. That's what they ask. I

don't : no. This ijo the same conversation I have over

and over aqain when I make these k-inds of telephone

Calls. I make hundJred-s of them. That's generally the
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same f ormat uof all ( of

why I r q iv i nq 7CM1 -

phnne (.,,I

I 'ii h i

the an telephone calls.

qeneral -oerse of what I do

t he re- a - co n,.,e r s,-t i

the !7p ec'f?

Thatt '-

on the

Lasca o * s.ha I f i hs hn

It (4enerA31lv: r,_n; toui, t he

usually. tell the,7 -. her.--t- ooirnci t o b4

try to hustle the tick:et-. I S:1-, lo-ok,

to be there because sore other gaAnq qg

be there or sonething lik:e that. And t]

e, and then also I

Chuck. You ought

iys are going to

hey usually say,

13

11

15

13

14

18

19

20

23

well, how do I rake the check out?- And I usually --

something like that. I would say Gore for President.

That always works.

Q Now, whn ou say1 hustle the ticket in the case

of Mr. DiRocco --

A I don't know, if I had to because Harry Reid -- I

think the way I hustled it w..ith hi,-, was to say this was

very importa-nt to H,--rrv. An itwsbcueItiktis

was the money to qualit,:Qr in thIe state of N"evada for

that presidential -,lectinn. rYo It w aS important to

Harry. io I t Iink t h at's al I needed to do to sell.
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Ch uc(k DPi Rocco_ r).

he n yo,)u c:al11ed M r.-1 Li P,)y u an11d I'Im,. t r

qiet an uncderstandin,_ of this Phone conversation -

.Alls *()ir Pxvectat o'.. (I- n o responsedd

v e iv. 1

u-' ist IkYe _- r~n ' ae abou Albert o.

YiII(I to

hi t

0 !0 ol

Yes.

QAnd the tlickets wee$251) each?

A That's 7_, recollection.

Q And there were acinq to be a numnber of people

there-'

A Mmn-hnr.

QDi,1 you expect Mr. Di~occo to cone alone:

A Chuck couldi buy up to four tickets himnself or

could get other peoplie to buy them. My belief was Chu

would,, probablyj c=re anvi b~rinci Eileen and buy tw..o ticke

And anYcne else.

T I -Ir vw - me r n n .what I

wo uld have thouaoht -n sell mo those I w..ould have

thouqht I could J 1t hl-. T ol hi-ve thought Tin,

he

c k

ts.
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1Nav-e and his wife would buy and the same way w-.ith thle

2 other people I called. My expectation was to sell

3 tickets to the people I called.

4; Wl'hIt i-hout Mr. fmcc' ':t, iid you expect

ht'r t Vrn

thinrjs; hu1t ps f thIe t i , I 1-e~ the pol

th-i ;~r~Uii -- tli'tt '0 ~ 1 :nl Y~ii a 1~~

I u:1uldn t ha,.,e ex ec, t~ I te 1-i~ e t ol hav~e expe,-t '

10then t- cone f rom wrk This i57 lik-e a cocktail

11 I reception and Chuck ,..ith the newspaper works late, so I

121 thought they would come right over from work, which they

13 may very well have done because that's what I think I

14 did.

151 Q Now, the other employees, do you know whether

161 they contributed to Al Gore's campaign?

171I A I understand that they wrote checks, yes, based

119 on the information I received not only from your factual

19 and legal analysis but what I've been able to discover

20 through my own due diligence, and the record in this

21~ lawsuit is 'Very clear that they all -,.rote checks.

22And w.,hen *asthe f irst that you learned of this,

23 that they had cnrbtdto Al Gore's campaign?

21A T can't tell you exactly a time frame. When I

sawv the one article that appeared in the newspaper, I
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* 140

I didn't know -- 0lie I _-aid, I 1on't recall them beini kit

2 the function, and if they w,,ere at the function, I don't

3 know if they all would have pail. So, you know, I can't

4 recall I when I *o:,ni 1 i hv:(- -rnei i t. To mre i t wasn't

5 -nyth infi that wo i- r'o reqif ter.

I~r men I'm -~'f > r t h 1 an Iv~

hI s, ain d I' t r yi4ng r" t47 t hi was suh an

17 nsninfic-ant evnt i n~ -i I ni cli T h av7:e

1, n-- reil independent rec eo f a lot ,f it except.

10 thq far-t that T Vhr... Harry. r~~e e for Gtore because

11 that wN as the only- thinq I'd1 ever dlone for Al Gore.

12:i If Mr. DiRocco's employ~ees did contribute to

13! Mr. Al Gore's campaign, Mr. Moretti, Mr. Mann, Eileen

141 Hutchinson, Miss Maynard, do you know why they would

151 contribute?

161 A Chuck may have asked then.

17 Q Why would Mr. DiRocco- have asked then?

l8 ~ A So he didn't have to spend it himnself. How do I

191 know? Ylou're going to depose Chuck. You can ask Chuck.

201 0 I'm asking you what you think.

21 IA I gave you what I think, so Chuck w..ouldn't have

2 2 to spend all the money hisselt. It .wasn't unusual for

23Chuck: to buy all the tic}:ets and have people cone, and I

24 probably w.,ould have assumed that if I had seen them there

251 that Chuck bought tick~ets an-J ave them out like he did

*NE.
7ADA CERTIFIED REPORTERS *



I to the other event..

And other eent., .:e are ta lkinq about. thei-&'

3 yo ihave b-een tc tsthat hie oucqht at yo-ur request.

-~ ~~~ 1. 1:' t I ~ t Ii I 1 n: 'r I 2 0 0

- ~ ~ ~ ~ ~ -- ev r,: e"'- thn A~h2~ >';-

-A S3 r-v n-i t iz'- I I-'t te~ c a u -ue th ey're

t1 tr .end s of rnk .

12But Chuck: !..ouldbu tables at events and give

13 tickets to Eileen and other people in his office and

14, staff to oo to. That happened all the time because

15: basically I wouldn't only sell the one ticket. I never

16; called Chuck and said, would you buy a ticket, I'd hit

1?7 hip. up for the bia one. I'd go for the whole shooting

18 m at c h. I'Id say, l ok. Would yo(:u buy. a table?: Most of

19i the times he'd say y.,es. Most of the time he'd say he'd

20: buy- a table.

21. And again in the case of thle c:ontribution to

22 A id you as'k 7.1. Pi~cco- to bu': a table?

23 There %.n.-itb> I as jutindividual.

24" It .wasn't a dinner or somethingi. Mvrecollection was

25 lie acckta;I party. t %,as a reception. T h ey ma
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have had appeti zelrs. itr~ - n'a wasn't

(11nner. It wasn't a ii->f imnr. I't '.<a i n Ci

h!-.i It,- it'; ttit r 1 ~' Thln I -i~th t. T (nut1 1,

r c nu~ r:t tv

MP. P E F F!F e e s s-i~ res.

J.hereu~n~7~ c

B; ~ ~ ~ ~ ~ ~ -Mr. Ief~ -- -7~ c'

Cl

'''It

in ler th

Let re a- ba,--- t_--, t-elephone conversations

that vuu had when vuAslctpeople for contributions.

what other kinds of: thin(os ,.-cl yu tell them? You'Id

ask for the contribution. A-invth-)no else that you right

tell them.

A You asked re to be specific, and vou ask re a

question like that. There'S 3,) ifferent kinds --

I'll point out ;<vIrambtle soretimres. There's 8,C0

kinds of fund-raisers.

C) Let me b:e more specific. In the case of

Mt-. Dipocco- ...,hen ,-ou hm~le is contribution to Al

Gmr, *~uthink: tlia-t 'o'-mv he 1 him -w here the

fund-ra iser -,%as 1.e in-i h

I~~~ h<ul imile <-- e told him. It w,.ouli3

hav:e been sil': if 1 -1 dn't. Itwudhave been a

** NEVADA CETIFIFD) PEPORTERS *
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1 quest ion he Wronj_ Id have iu-J-ed if ho~ had show),.n a positl'.t

2 i ndicat ion.

3 '2 Did yc.u Sy 'It nnt'hv~aot 1~ i nn hIl

r E s upp>i P ~ 't -D- he4  e r-h r e C,-ti

T h ere -.:J d nt ea: 1een a reascn f-r :7e t~ n7.

1 'that Lecause it ..:-sn't an Issue. I askied Chuck DiPocc'

12 to_ buy sor'e tick- ets. I 'iidn't ;ask: anybody else. It's

13: the sane reason I %-,ouldJn't hav,.e ask-ed who was betting on

14i the World Series. It's not part of the conversation.

15' Any other times that you nay have told people

161 that you solicited not to solicit their employees.)

17 A It's not core up. Most of nine is directly,

181 related to the person 1'r7 askilnq the noney frorm. I can't

191 think of any occasion except with respect -- we've done

20 that with United 'VVay that weasked sonebociy, to go andA

21 have their employees contribute. That's- not the peopleI

22 talk ta~ Crm ht T s a%'n I c(-al :7- clients

23 that a-e qieneral:- the eupie that operate. Ta' h

I fund-raise fron- --r people that I kno*.: that make the

2"5 decisions and t' thern I'- askinci for the money.
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1 Ifit'! fdra1 -knw ithas to be specifi or

2 It can b,-e PAC morney, and I'Iin learning through this

3 campaiin ther.-e are dilffer(-;- -1ings y'ou can donate, but I

* run it ill F ik ern .in -,-,u k:now., as to what w a

A o a n,] wh at (7e rtI ht Tn vu n.,c~

-i *,, n,- rJ 7, .1 r -17 evn p~

11 Q ehn vo c, ll -1 1 )e I do ou e ve r tell1 t h en

12 let me again ta.ilor this toi federal candidates -- do you

13' apprise them of what the contribution limits for federal

14i candidates are when you call them?

15i A Clearly in some instances. For example, when I

16 was soliciting, %you knowe., fo-r Harry arid for Dick Bryan

17 and the senate elections, when I knew,. somebody had given

18 1, (100, 2, 00o or 3,~,I told them, you've got one more

19: thousand to get raxel out. People say, look. I'll give

20 v ou a thousand for this fund-raiser I read about. T

21 sa-iid, you ca n't. You're raxed out.

22The reason I w..ouldn't have that discussion wi;th

3 Chuck DiRocu> , that's the kind of one I w.,ouli have asked3

24 him to buy a couple of tickets. That's ry conversation.

2~. Harry Reid is brinqing in Senator Gore. He's supportinq

** NEVADA CERTIFIED REPORTERS **
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1 his candidacy. A!; i favor to him, wo~uld you buy a couple

2 tickets to the fund-raiser? That',; w-hat the conversat ion

3 w;ould have been.

4 ho you ~tell them the cotribution needstocm

* f ron a certdinor or Ixn i t must c.re'f ftro

their checking account- it cn "'r' rrom the hoBo

3cccunt

o. It in 1~~l t~ qpeciflo- '-I knm

- the federal election, ie elte htit has to

J(', be a personal check:.

11 Q Why do you tell them that?

12: A Because they can't tak-e a corporate check,

13: unless it's from PAC o1r we're doing -- you know, I think

141 there's a way we've done soft money through the Nevada

15; democratic party. There's ways that I can raise money

161 for someone in federal elections for the generic spots,

for example, Newberry's. We were advised we could take

18: corporate checks for certain aspects of things but that

-'19! money couldn't be used in ClintonGore, it had to be used

20! in the democrat party, and there's a ratio to be used in

21i the soft money and hard money to use it.

22I let then wo*,rry ab-out it. I ask if I get this

money, can it be hard o:r does it have to be soft. It's

Lt preferable to hav-e han- -,oney ais opposed to the soft but

25, if they can supply the soft and I can't get the hard, I

*NEVADA CERTIFIED REPORTERS *
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I a s fo~r the soft.

2 Did it evt~r'' I r t,,- yo-u -.:h, n you -al I l*1so An

3 to sl icit i vo(nt ihut.1ion or t,- rlet them tr- i, t-) onp o

4 1~ MIun-1 I : t th' I i' i ein m~ AV>'kft I

'i no:,to buly the~~-~t~.Il~ h. ;

to ive their -rhe: - ~ xv~rr i i -''> I

nt ;oing t'sh;:'rTa nirjh rts- ta

19 h e ha nds 1 t to io to 7oo ov er toc th-ie fuiindi- rais1 .1 dont

n1 ko,., t h at t h e re'sc -in yt h inr g,.,-ro nj :t h tht I~ i t h is

12 personal check. I t rjets registered to him.

13' I've had lots of occasions where we have

14i fund-raisers and all of a sudden -.,e looked at the batch

15 of checks and one is written on a corporate account or

161 one is written on accounts that we're not sure that we

17 I have to go back through and check or have somebody write

18 a new check because they're on corporate accounts. We do

191 that filtering. So we've chased down people to write new

20 checks because most people, 9.9 percent of the people

21 yoDu're dealing with *lon't understani the difference

22 because they gave to stat'--e campali in.

23~ U ouS-Ay that, 7-r. Do>'rteacheck:?

24 A I 'r assurini thait heti e checks. You rean

25 thIacit n. iqht for that pkart-? Su1psel there w..ere check-s
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turned in for $250. I'm assuming they had checks.

d]on't- know;. T know they were supposedly reimbursed].

Just aSSUMincl they, hrouciht checks.

No.yuu :--11d t hat yuhad recently -;Ol icited

:on~rfL-it i'n i futnJ-rai -;ez- 70 Baldwin at thec

D~~a-e Did xo u t ell1 h 1 abou,- t tho contribution lirits'.

whn *.'i talked t' hi: .

i'o ureI nqoete' hm -culdi be giv.en.

-in t It -ir~ one in i -..'ay, tht i~ -7 a 1- t hat i t-<

QTell re about that.

A I don't k:now. I looked through -- I've got a

sheet I think it's either the Clinton, Gore or FEC puts

out that talks to you about the PAC limits and the

individual limits and types of things, and we were --

Judy and I were working from that as to what we could

collect and what %we couldn't collect.

2Have you ever told anyone during your

solicitation efforts that they can't make corporate

contributions?

ACertainly.

%i, 'u ever-r tell !1r. Di~no-co that he couldn'

in.a ke a corporate contribution.

A I can't tell %-ou speificall. You know, I'-.

sure that it happened in the past because I've raised

t
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*money f or Ha rry, Re id, and 1 i ke T ,-ai1d., and by that pol I it

2 lie had maxed ()ut on Harry Reid, it least, and when Harry,

3 1311 inl 10R6 I q:ot him involved in that campaiqn. I K nouw.

4 het- (JIA 0 $4, Of YC' in that , hie an]i his wi fe. So I'm sure

thet~' ~ iiscu~ i'~~ i. i h'i' ~.A,.a..vre far federal

'~lct r~n, yu kv.., ~h ~~h'.''reprsonil check-s.

Howdo '~ ~ asawa--re thait personal

checks ,we re re qu re i

A T'Tsavin1 I n~ aril h~ 0:a a e h ec a Us

10 had alIread,. raise]l money -n that context.

11~ () o you w~lha-:e t1dhimr he would have to

12 write a personal check?-

13 ~ A If he brought it up or assumning he knew that's

14 what it had to be. I don't have any recollection of the

15 conversation. I could have gone into that detail. I'.M

16 trying to think now what that conversation would have

171 have been. I don't think: I would have to have that

18 conversation because we had experience in at least

19 Harry's '86 election. So that very well could have taken

201 place but I don't -- you k:now, I don't know that it did,

211 and I'm just -- my best guess is it didn't. But it's a

22 uess. But i f hie woull have-, asked~ me can I give a

23 corporate check., I .w.ould have said no. You have to do

2,4 personal checkis. That's w,.hy it's harder to raise federal

2 5 money.
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r- Have you Pver r'otirned a check- someone's given

yu 1) a u s e t wa rwn on ai (- nrpnr at e a Ccorru nt.

A A 1s1 lut e I. I _'oll and oIet a different che(-Y..

1 1u~ 1V7lt4 -If ThIvti fi- h p pe ns- a I thp

ti Yhn cha s 'ateI

Wh en w e tal ab1 cut Eileen, Icould ha, e called

her and Chuck's cut of tow,,n o.r on the john and I'-, in

hurry, and I say, tell Chuck I need to sell bim this.

They're having the MD thing. I need to have him buyr a

table. She was in the office a lot so that's why I can't

sav I 'talked to her about about a3 solicitation but I

can't recall askinci Eileen personal>l to --

QThe contributions that Mr. DiRocco's employees

ma y hav e made to Al Gore's campaign, do you know,, if these

&,.ere reimbursed?

That's und,-r-standini, thev were reimbursed.

H--w . At vci, lea r n t he'. I ,:re reimbursed?

The 7itiqation, t-he little things that cane out

IkI e tht)e pundit , an-1 they 've had the lit ilation qo--inrl on
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because allI this camp through in chucks diciplinary

-ict inn the-y had. That -a ne ft the isusthat c'arq

up11. The issue at that tire asthat Chuck ha.-I requestced

C- Is T nI I' Iii I I ) 'n-1t F I t- on -- n,, then hie t () 1,

u1 rhe 4 ra (-J n i u ' nun -.

le ir n el frr il f e if ~ u> f n L l

reirnburse hisep ~'y

A Ithin'k in th, *Iiscussicn w..e had after this

stuf f surfaced, I sail- -- see, I do)n't k-now what Chuck

didl. I can't te"ll you what Chuck

what I think happened-, but I can't

information I hav,.e w..ith respect to

supposedly now, I'-, sayi,,nq, what I

testirony under oath in the Gaming

understand Eileen Hutchinson's tes

in the 1C-aring Control Board, .Chuckn

in the Gaminci Control Board, and I

testirony was- eli-:itE- r, his t ra

hecause I -idn 't ha-ndl1 - it, but ':

-,.hen yudepose them7, Luft that -

suggested that Ch'~,number one,

did. I can tell you

be -- based on the

Diane Maynard,

understand to be her

Control Board, what I

timony was under oath

is testimon' uinder oath

believe that same

I -oulc 4n't sa,;

W1ll find all that out

-:.(-u Inc I'd never

*ic o-ut and: ciet Moretti

+NEVADA CERTIFIED REPORTERS +*

14

18

10

24



-ind fPjane Maynard, hi-r.ir t- cne to this and

2spend $2Oof hier- harrl-e--rn, d Troney because to do tho~t

if r wanted ton fipt P are IM, ,,-inrd -- I oo, re asonably

'S n't ticin;i t, Io ~t~u. 0r t' ) cio to somethincj

t 11 io t i 't 'I , t

-i -ecretary and as'k the-: m ~ 'e.I

t r-nnT 'tht up F) i ta r'o entI n.

P J vcu ev.er -: t.4'r. !'* re-tibout

1A No. (7e rta In Iv *7 . Anr.d I n ow - my

12 understanding of his teStl7onV Under oath in the Gaming

13 Control Board is that he said Chucki asked him to do it

14! and then based on myconv-ersation w,.ith Chuck. I don't

15i know what conversation he had w,.ith Chuck, but I do know

16 the conversation -- I did hav.e a conversation with Chuck

17 myself solicitinq fro-. h1m. What Chuck said to him I

18i have no knowledge of, but then he said that somehow I

19 1 needed to raise more roney and so I got back to him and

20 that I met with him, then immediately changed it to I

21~ phoned him. I f h e e v er sa-i d I mnet4r *...7Ith hip-, hp k:new that

2 w, ouldn't carry any ,:ater.

23 Q Im n(.-t I1.nv here.

241 A I'M say in -.%hat h-e test if ied_ to under oath in

25 the Gaming Contrcl Boir-IinI:estigation.
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1 Q Now, who is this?

2 A Bob Moretti testified that his -- from what T

3 understand his testimony to be, that Chuck DiRocco--o

4 that T s ClhA P DiF O bu\ tI iKets to the Go it,

tha hhsKDio'o l'n o,-ent t PuBob Moretti and kehi.

leo it 'mne erpl o,.ees tc buy some tickets. I Io.., th1o

to c-r11o that -1,7 rect. I asked Chuck Di~rocco to.

I-,i sor e t7ick7:e t s. r In't kn; htChuck: DiPo(-cco said

~o nybdyelse -fer that. Itl o .htm upco

11 Moretti then says that somehow I needed to sell

12 more tickets and so I met with him, and then he

913 immediately changed it that I telephoned him and asked

14 him to solicit other employees, and that he said

15~ something to the effect, well, jeeZ, they're just working

16; stiffs, and I said something to the effect, don't worry,

1-7 Chuck DiRocco will take care of it.

18; So I didn't tell him specifically Chuck will

11 reimburse but that's basically what he testified under

201 oath at the Gaming Control Board, which is just

21 absolutely untrue. I didn't care whether Chuck -- how

2rmn tickets Chuck b-ouofht much less uo(- out and call Bob

23Moretti, an employee, and put pressure o--n him to go out

24 and sell tickets-.

25 ~ Did Mr. Moretti tell you that?,
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A No. That's what I've learned that he testitwid

to. I haven 't talk ed wi1th Bob spec 1fica I1I about th i..

Q When you ta -lked to Mr. PiPocco on the phone

abot to ~C~1 c~tI Hi on, i~d he- tell vuthat

'ul ike a contribtiu(n t:- !,,

A No.I jUst ask e- I huck _jra :I se

bu- some t ikt.That § .T t t tim

~'~ icj ttio. Ima' hae ciiven hi- ad-l>~a

informatio-n about where it might 1-e ;and w.here it asand

what tire and that Harry -- you k-ncow-., this 'Was important

to Harry, but the only solicitation aswould you buy

some tickets.

Q How many tickets were you expecting him to buy?

A Two. Like I told you, probably he and Eileen.

That would be my guess.

Q And the tickets that he would have bought for

Eileen, do you think that he w~ould have reimbursed

himself through corporate --

A No0. Chuck had lots of money. See, that's why I

talked to Chuck. Chuck had plenty o-f mioney. That's why

I don't go to employeeFs, I go to the guy that's got the

money. I call Jim Nave, not his assistant or one of the

vets that work fo--r hir. Those weewrkn uys.

Jim Nave makes tons of money. He can afford to



W(I 4

2 to~ the campaigns an1 espec -il1y nr;- that I have no real

interest in.

4 J~..,\.'hit b'~'t tt~ 'ther t I me th'it V(O' p-

A~~~~ F:. Yo Kep~n~iuu oe, it :7ust Le

Vi~anything in thtreqiarA andi _ertainix', not jack-

Ferri. Basically- most -f "le Chuci:, fliocclo rsoir)1citationms

wI;ere statew,.ide~races *..he-re I aisked him to ;*.write a

12 corporate check. That'o, easy11 for ai guy to don, he writes

13. it on the company. Ev,.en though it turns out he owns 80

14 percent of it, it's -an easy one for him to Jdo.

15 Sports Form, Inc. only ow.ned 5 l percent, so it'Is

16-' easy to give because 419 percent is Swanson's money. I

17 , know how they think-. I 'm talking about state elections

18 not federal. I don't k:now how many, times I asked Chuck

19 on federal elections outside of Harry, Dick Bryan. I'

20 sure in '-8 I did. H-arrv in 'S. I did this one for

22There m;hv>, be t-en I- BII-ray. maiybe poss ibly.

2 ele Foey m ay V P a n: iaV n-. v dIn '? nve recall1

because I .,asn 't tha-t acvK nnv1 n it, you k-now.%,

27 and there may Y-e another cu-. th-at hadi core to town kind
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ot like under the sare *1ay that Al Gore came to tow,.n that

,nnebody sail], look, rfor -xamplf-, Mike Slo~an call'1 r,

frn irclus Circus. That happens most of the tine, and

k rv'u I- .. Ft wk t he q a i inc (- n dlust rv isz- hiiv i,

-?tru~n u ti'e H'i "an~'. tt s e oiV

Ce rt anl r-.

Did .,cu t' I 1i 'that she -ould no--tbe

re imbu rsed?

I didn't talk- to hir about reimbursement. I

thought Chuck would write a chec

tickets. That's what I thought.

contribution and get to come to

That's what I thought. I'd sell

raise sonethinq like 2,000 or $2

that I contacted would come with

qirlfriends or their friends or

QDid Mr. Moretti ever ca

he and Mr. DeRendzo and M,,r. Mann

macie contributions t-- Al Gore's

A n Never lIri. A ni T

re atbout the idea (-f w,.hether or

whether he could tell employees

k for $500 and get two.

He'd give a campaign

the cocktail party.

two tickets there. I'd

500 if each of the people

their wives or their

associates.

11 you and tell you that

and Miss Hutchinson had

campaign £

wsh he -wou'ld have callc

not hie can reimburse or

thev can be reimbursed.
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Acy'in, Mr. ,chr(eck -

r' Tus tl lyu I*:mh h e ;;ouicl- of . I,

d idn '4

13 Gore'IsE campa ign, d o you k:nocw o f a n

b-ecause

i-ate .

ontribut.

vother

U

I -

.L.

thIa t tiE

ivn I

C',

s ~ i-i T

it

ii

met

-i r, Ji r c:v t ae I

i7. anA he chanqel reail qu__

sonethinq he co-ull substant7

Now, in addition to the c

the employees under Mr. DiARocco's eriploy would have made

contributions?

o.This is the onl-, one I've ever heard.

Of all the fund-raisers that You've attended,

have you ever run into any; of Mr. DiRocco's employees

there-

Sure.

And who

Because

alwvavs Le -- Bob

Hutchinson woull

or whether t-here

--<ouIJ that have teen.-

h~ ougt tble t~things. There would

!1,Dr ett I -. I J i 1* 1a-s b-e there. Eileen

*aVav ,.e-here. Whether it's charity

It'Sa plitcalfunction w-here he could

** E'V.ADA CERTIFIED REPORTERS *
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buy a table. Not ta I kinq about f ederal,

about state thinegs .-.hore he cnuldl buy a

tlic- -onate drlnocrat,, raucas %mould ha';.e

-710 r pll'l1 an

I'Im talkinq

table to the --

a fund-raiser_.

wouldl have i

tT wn Le

I'n i 1,J n JL *:n

ihecause he bouaht,

i obligated, but rost- -f

2 table with emplnyees.

3 ernployees and let then

* c'uii 3 verv, once In a .."n.(2

"n ti nq, s o I' teelI s o re t rme S

the tire he w..ould populate that

Y-ou know.., he would bring his

go_ to it.

Why would he bring his emiployees?

A To fill the table. They got to hobnob with some

of the more well-known people in town. It was a real

nice experience. Sometimes you got guys working in the

wire room that he -..:ould_ brinq. Kids that would come to

something that was basically formal in a weird kind of

sport coat and bi'q giant Ponytail but have a great time

because the';.,;ere ioin-j to ain event they certainly

wouldn't ha-ve teen abile to afforJ en their o'wn.

Whe h L~cit ick:ets t_~ these tables, did you

ever tell hir t- hrinri his employees.

1 4C,

+* 1NEV.A[A CERTIFIED REPORTERS *+



9 9 I

2z2t

t~c

1 t's nct -onlIy t he nne' you ra is, they wn t to

h-vme peo-,ple 'there. They wat o have the table filled.

We 'e.ould aenera11y find out if he wa oing to fill the

table. Most guys tell re, Frank:, T'm not going to fill

the table. I've got six seats. He'll say, Frank, do you

and Bonnie want to Join us and bring another couple? I

say, no, I've got a table, but if you've got four seats,

let me fill then.

I .,ould- get ahold of my secretary and Judy would

qo through lists of assemblymen and workers that she knew

had put in a lot of tire but didn't have the money to go

t~these thinas or Judy w..ould go sometimes -with some of

hier friends it it asimportant to her, but that's Jkind

-f how we w rkeiA it. 1e tti-l tt his day ic it.

And~~~~~~~ agioigbc oM. retti , did you

ev.er tell Mr. Mo--retti t hat !"Ir. Di~occo, wo:uld- reimburse

++ NE'VADA CERTIFIED REPORTERS *+

. id you ever tell iim tho t bringj.-

A (-e rta inlIy nrt I .. :ruld ask: him if he %:s go ing

ill 1~ tl, oue f he .-asn't r(onn to- fil i

;< 1iohid poople tha-t rultd use the seatf;.

K t hit ht, . h t . ith

e S e n a t S: r re 'h.1 K' 1 .e* I-

e2o :op Vi
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1 Diane Maynard or Mr. Di~occo0 would take care ot it?

2 A Absolutely not. didin't- know Diane Maynard

3 ever rqave any cont r if ut i (,f unt il T have learned about all

4' 11 1hi unh-r I '. iff- . t hf-, f act.

Chu *wi' II I tt?.

Absolutel.', not. I':id ts i'; tha-.t 1hecau ;

t-nq AnA T z _rt-ii .ou'n' critico w~hat I

1)i 1h1Ilt up in mr..n Personal r-eputatio o onethinq

11MR. REFFNFR: X-ivier, ido- you have any questions

12! at this point.

13Q (By Mr. McDonnell) T do have a couple,0P
14 Mr. Schreck.

151 Did Senator Reid ever call back to see how you

16 did regarding the Gore campaign?

17, A No, not that I can recall. That's why I keep

*-18 thinking it was something real quick. In the back of my

19 mind it was something that came on fairly quickly. It

2O~ was within -- in terms of getting a phone call and making

211 these -- making the follow-up phone calls and getting the

2 2 vh e ck a week is a very quick period of time -- in

23 etinq somebody from cold start to a fund-raiser is a

24 quick: start and I t.hink: that's -- that's what this was.

2 5Q You said you w.ere pretty close with Senator

** NEVADA CERTIFIED REPORTERS *
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139

141

12

13

18

19

20

21

22_

23

Reid?

A

call ed

but it

dif fer

A Because sometimes I go out and work real hard to

get campaign contributions. I'll go beyond the list of

people that he would give me.

QWho would y-ou go out and dork hard for?'

A I would work for Harry himself for him running

for office. This money is going to Albert Gore who I

wasn't a Gore supporter, but I w.,ould. rake the phone

calls, and I thouqht :mn my mnd fcr sure because of the

relationship, if Hirry would have called- Chuck DiRocco

direct, which he liii at'tr that mos t of the time and did

call Jim Nave direct11 cn most occasions after that, I

** NE7ALA CERTIFIED REPORTERS *

Yes.

What I c-ntUnderstand, if it was important to

Beid wh '.~v~m' t- impo rtant to you -

.Ja t 7 V

I t a S impcrtart h9tI n- those Iphone I is

3j r9 t ha t f :em-t', re t beas it 1

Core would h-. e --aile-1 me, Senator Gove .-:cu1,i have

me, prbaby **;oldnt hve done it but Harry

me, so I made the phone cal.It was important

was only important that I made the phone calls.

I don't understand the distinction. What's the

ence?



1 would know for sure, juSt by, s~iyineji it's important to

2 Hrry, tha~t they would buy --i cour)1, of tick:ets. I

3 jus t I m ea n I t' f-i si1ar d un n L e . They're not qoincj

I iv no tr Harrv n-i -nenfI .E that t,-r I hut K.

But, I tlle; >- I ' 'j- ev're (~ n

~~x':~ -.:~i 1~ rh A. it wasF

''kuv I t' e 'c'-,i ut f~n 3-' -e -'nir check an-i

1 'l cie t tw,,o people 'to till out'- the table.

11 Ytou would colc h oe ntis case?

12 A 1 would see w:e did cfet the money in some way.

13: S o you were pretty certain when you called

141 Mr. DiPocco --

15A That he would buy a couple tickets, certainly.

l Ha rry d idn't have the t ire to mnak.e the f ive phone call1s.

17; He knew,. if I rade each one of these, these people would

18 buy. So hie said, Frank, here's five ' ueh i

191 this with a bunch of other people because he's sitting in

20 Washinqton with other thinas to do. clearly a guy like

21 jin Nave also.

22The reason I renenber those tw.o is because Harry

1 lleA n-e on thosp t*., unt , hP Pventuallv started

2 4 -CaI 1nci them directl 1--ecause that's w, hat happens in

p2u i5- ,1 yo dvelp ir and voc-u ev-entually start

** NEVADA CERIFIED PEPORTERS *



calling him directly. I know thnf:e two

why I knew , they wo re -,n t he I Ist 7.

0 (B%, Mr ofr , e'.-ne F-rl 1,r *..hen

T1 P- -

And I

c-all t ha t Je vel1oP

A Yes.

Q, And hes

A In term-s

rnvel fro- one 'level

o-f so1lciting funds,

W'ouI c buy , th4,it 's

to another?

yes, the giver to

139

14

12

13,

14

19

21

21

20

2 5
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1 ('2

e, '2rlCIQ ~ -

:~r-., bu ea- t e betr ;r,_ 'f2

0 a solicitor.

QNow, how about Mr. DiPocco?

tA 1N-> . -t a s o1 iit or.

hynot-

A That's not Chuck's thing. He doesn't ask f

money from people. He bills all the people in the

industry. See, Chuck, I don't know if you've ever r,

Chuck. You'll see Chuck tomorrow. Lou'll. knowv. why.

Then ;.:hv cli hi--7

M Because he'll -ii,:e me lm-.ney. Icalled him1.

give re money, not t--) raise money. I called himr alS

contributor, not as - soiio. i-mean, %.ou guys k



1 Cloing tack. Th i -; 1,-. rniikinq no :;r~.There are gju,~

that will give noney and that either don't have the

-ap('it cr ont .w~n ~qo u)it -ini ank- inyb-ody ec f(' fonr

-~qiy a, : -, re: i-"I J 7,n f 'Iet s nv'-K

the rovsz~ -~'~-' I ii'n ' La~ an; obe

-a 1:rk an e sta-irt el -I l -the 1 ~t'al proces-. i hve

l.ike] th campalins -in-- e xI te -1e n o it a n] h e

11 developed hi-seif into n o b eingc a person that I want to

12' solicit.

13 So let re finish to rake the clarification. I f

14 this was to happen today, forget all this happened and I

15: got a call and we're back- in the period of tire but Jmn's

16! now a solicitor, he's jone to the new level, I wouldn't

17have asked hir to so-licilt, I would- have asked hir to buy

18 -: couple of tic,:kets.

19i I didn't care hoA much was raised. I didn't

2u want to use all the sources I had because I may have to

21 call1 nex:t ,-.eek for sorethini I realily needed to raise

-.. one,. foDr. i couldn't- use h 7 in -i ...ee:- or tw..o weeks, so

I J1 ddnt .,a rt to-- burn tIh-se bridc- an] un-e up people

24 because you only ha':,e s,- rany tin-es yoii cian go-- back- to

2K ther.

*NIEV.AUA CERTIFIED REPORTERS *+



1 A qu%- like -Jim Have .1 could go to- al teiMV.

2 chuck fliPocco. Those are the raritiecs. Most ot the

flPPIC~ ~ onlv r' tr' aI F.7'11 I -7nont of time. I

.7uli nly 'othen' when scnI telt it wa:;I-

*- ws ri~s~ri the- -n---

iurns _I t T 'n7 1-r' f' r~~-:nte vdn-

WQu ha e an] -hit k' 'l, V~~o'a

E301c-t~, *:as'the-

11 That's "..hat BoL "Oretti sau. Idon't

12 necessarily ascribe to that.

1? What do -ou think- happened.

14! A I think that what happened is that Chuck may

15: have gone and asked then'm

16 ' Asked who'

17 A Asked Bob Moretti.. ou know, he may have asked

is1 Bob to qo ask some of the employees and Bob Moretti may

19; have asked those people. I don't know what Chuck DiRocco

20 did. But did Chuck DiRocco then say-, Bob, you know, then

21 avethem file phony expense reports-, and we'll reimburse?-

understanding, and I haven't seen it, but the

22 testimony, from Diane Maynard in the Garinq Control

124 Beard -- and this is w~hat was related to me, so I can't

1L_ tell you as a matter of fact -- was that she never

*NEVADA CERTIFIED REPORTERS *



1 expected to be reimburiied, so that belies the argument

2 that Chuck DiRocco went to her iind said, look, just (live

3 me the 25o and you'll qet roimbursed through the expense

iccoint. ,'he nev:er oxpect(ei it, and I think that 's the.

H-l. i-< '~ ~> s~ t re inbursed?.

hit ta he b enefit frhi- ollt,~

c-nt r I u i's

1A Just to helpT Chuck:. He .- crked for Chuck.

11 (By Mr. Reffner) So then Mr. DiRocco must have

12 asked Mr. Moretti -

13 A To go ask for employees. He may very well have.

141 That doesn't follow that he says tell them they'll be

15 reimbursed. My understanding from way back, Eileen

16: Hutchinson says the expense voucher that supposedly

17! reimburses her was forged by Moretti. He forged her name

18 on it.

191 Q (By Mr. McDonnell) And agtain, you think the

201 reason was to impress his boss?

21, A No, I think he wanted to qet himself and Mann

22 and mavbe DeRenzo reimbursed, so ho did it -- took it on

himself, and mavLbe Bob Moretti didn't think: there was

24 anything wrong w.-ith it. I don't know w.hat w ent through

25 Bob Moretti's mind_-. T iiust know,, in the first instance I

*NEVADA CERTIFIED REPORTERS *



6l(4

1 never asked Bob Morett i to( -in ~ y Tmoney.. n neve

discusn-ed any fact that h(, could ocet reimbursed- from

Chuck !PBOCCo if he paid.

4 1~ n~vit -t frrc' .:h-it I '.e been advin~

-tilt- P11,1 1ne I i I Tni I i1 1'n H'~ u : h

twr~ epj~yesVii I thV r

into en rjile 3 m<it .ihI.~~~ h - V.

enp euSee -it -I tile'' e'- e- ':' iz I a' ? re nA

2 one of then says the ex-.pense voDuclher w,-as torieli anJ she

1 didn't cash the check: fcr months:.

ll~I mean, that' lust what I ',.e been toll and,

12 Xavier, I don't k:now- these for facts because I don't have

13 access to the transcripts, but you guys could probably

14 gets copies of the transcripts and, in fact, if I spent

15 the tine I could too probably. Myv understanding is a lot

16 of this camne out in the litigation, which are public

17 records, and the depositions are public, and I guess, I

18 probably should have gjone and gotten copies of then. I

19 didn't think this would ever rise to this occasion.

20 Q So do you think that Chuck DiRocco, knew that his

21 secretary was solicitedI to rake a contribution?

22 A 1 don' know.. itf h e k:n ew- that. I'm7 not saying

23, that. I don't k:nr'w. ...hl solicitedi her-. 'msaying if you

24 believe what Bob Mo,-retti says, Boh Mohretti says that

25 Chuck: Di~occo went and solicited 7nyfrom themn and said

** NEVADA CERTIFIED REPORTERS **



I they'd get reimbursed. Diane Maynard, from That I

2understand, she says ..,hen she was asked to give the

17ontribut inn she gave jt hut she had no expectation ot

4 he oliemhw rfed.

thIIt'I stn Ith Chuclrnig u

lie 'n e v a nd, Th' V;ip !1 1-ov; 1'''

here t- dIefend h:Js h~ I o Viz - th

~ '--~tinFIVi~ r ~th.-~ ~s~ lii1A

ref~~~~~e'~~~~tsr Ldes§' a~et t t.ljilA eaes ts

l~ -~e because here'- w e7Piov-ees- that w.eren't in bitter

11 litigation and inv:olve i in a nti1 Chuck-, you k:no-.;, perjury

12 that said that they didn't expect to get reimbursed.

13 1 think w..e alluded to earlier in your testimony

L14i that Mr. DiRocco kept a pretty good accounting of his

expenses; correct"

A I'm sure Chuck: required them to submit expense

1? accounts, and I'm sure you'l 1(get detailed testimony. I

18 d-on't know the internal workings but Chuck watches every

19; dine.

201 Q That's your belief?

21 A Absolutely. Lots of examples.

22 Yet you think: Bob Moretti submitted false

23 expense reports t'cr t1"hese contributions.-

24A IVe 11, w..ho signed the checks? 190 you ha,.e a copy

(of the checks? Can I see the checks?

** EV7ADA CERTIFIED REPORTERS *



I d -jn't thIi ink e d,.

Wh . Irined the checks

1) oU know who siqne'i the checks?

think: BoID 1,rett, -,,,incJ the checks.

~a r-7L U* e -hespH

B: M.-I ,c'fnnell Ealir Sri ail e.:athe

Chuck. -- -,hat I'7 saving

substantial accountab.Alitv-. What

there has to be vo~uchers. YO, u can

without having anythi ng kconing in

for. Y.Iou have to understand Chuck

period of Itine was a-- rult i illion

probably rore siginificant for the

talkinq about now is that his busi

of casinos and he haJ all types of

mini in and out w:ith fiv.e or six

companies with these ciuyswoin

is Chuck derands a

that means is that

't -just have expenses

and saying what it's

's business during this

dollar business but

type of thing we're

ness was wv.ith all types

bills and checks

or seven different

in the *iifferent

coi-panies tr-velicT -;ott-inq up thinois.

So I'm saivin-i that Chuck - woli-t woul~d

hanA fo:-r me to see Chu.ckr, vc-u now allow..ing people

** NVEVADA CERTIFIED REPORTERS **
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I have unlimited expense acon f 'in s.;ire there were~

2 certain limitation- ts-- them, but I don't know that ho

3 rev -iewed e-verv expen:-e( -v-count. I think Bob Moretti

4rbL d I J1 Il( t I tht. lie asthe ch ief f inane 1,1 1

t tn P 7) (7, C-rsr3~pm~~. 
4 ll a

I- i ri me Fo 17 rs e

-I a7 ha~ r1nh: e rvn

-4Bv !,r. Pef fner W~I J Mr. or et

10 author -zed a reimburserent:

11 My understanding frcn. Diane MaynardJ Is hep told

12 her she was going to be reimbursed and gave Diane or gave

13, Eileen Hutchinson a check. He just did it. And Try

14, understanding is he may have signed those checks hirself

15 and I don't have privy*,, to them, but you've got all

16 that -- I don't know when you're deposing him, tomorrow

17 o--r the next day, but you'll get all of that information,

18 and I 'Tm sure you guys have copies of the checks somewhere

19 in there so rou can see 'who signed on them. Y .ou've got

20' copies. Let's look at who signed them.

21. (By Mr. McDonneill) We iust want to understand

22 your theory.

2 3 A V.7ell you J i J. But _'ut "t 7%y c uri1o s it y, wh o

2 4 siqned the checks.'

2-5 Q (By Mr. Reffner) I don't think w,.e are in -a

*NEVADA CERTIFIED REPORTERS *



1 po-sition to answer- yui qu si C, . This Is your

d repositon Were here t-r- ask youi questions.

u Yo' r e -i!kini my theory, afld if I had the

4chcc. ,- I cou d 1,) 1 --Aoi) 1 (e t snmlle upport tfor it.

§ -iviin tl~ii . ...:r ... rW ~ r c t

W ha t' the siqnificance ~

11That's %..hat Harry sa'd the--- c haircini. I

12 they- charqed a thousand dollars a person, they wud'

13 have gotten anybody there. 500 astoo much.

14 Q You said earlier Senator Reid was trying to have

15 Al Gore qualified or something to that effect in the

16 state.

17Oh, you know. You guy,.s are playing cat and

IS mouse because you know more about it than I do. Po you

19; have to get so many people with a total amount of money

20~ or do you have to get so nany people over 2--, and more?

21~ I'm- asking you what's the siqnficance of $250 to

23 The shiniicance to ie that's- the wy~ a

24 priced.

5Let me .-c yu this: If you called Mr. DiRocco

** IE'.'AE)A CERTIFIED REPORTERS *



1 And you told him~ thei-k-3 was i ur' fund-raiser and y(ii

2 expected him to write a check fsr he and Eileen for

4 1 ildn't -,ay -,.rite a (-heclk, I s,-id bux', a couiple

tar-ket,-t th f un] i-v~s h I -Ip F_ I ~

11 tickets --

12 A It would be $50().

13 0 Then he w.ould be the only contributor to Al Gore

14! for that particular solicitation?

151 A Correct.

16' n And you wouldn't have any other people

17 contributing to Al% G',ore?

18A The four Cther people I called.

19 Q And that's It?

20:! A I didn't even know about this threshold at the

21 time I did this. I've learned that subsequent to this

2e eca u se o)f al 11cof th I.

23 Ho-.. did you learn that

24 ~ ~ I A Tesnticance f hvsonebo'i-: -.,as tellina

me -- when I flirt q, t th iF I c all ed1 a may I--a ck i n

** NEVADA CERTIFIED REPORTERS *



1 Washington that has 'in expertise in the area, and I~i

2 what in the world is -ill this about, and he said the

'inificance of it relates to the fact that it's a

(.I i]h -t ictn to run t- r office. Ididn't k:now it the

lilty-, -~~t t tFe- h

Bv B': Mr . n-' em M I'i -unted

Ppa r at ev 1y ha1 nr ra i 1. 1 thI i

quaIf. f H e c ou ldn't J t. He c ouldn't w, rite a check

V ~ nO -he c_--uiin't --:rite a c7heck for 1$500 and

11 qualify fcr two;. $250 worth of matching funds?

12 A Right . He couldn't (get tw.%o people, just one.

131 At this time I solicited, it was just get dollars. I

141 didn't know about the qualification aspect of it and

15! still am not really familiar, as is pretty obvious with

16 you, but I did learn in talking with the guy -- Ican

l7~ qive you a name to,-, if yuwant.

18 1Q Somebody fror FEC?7

19, A No. I called a practitioner that specializes in

201 all this stuff when I first 'aot this. In fact, I called

21 Harry and I said, ,.:ou know.., div,,e me a good brief look

22 ;hat you got me involve], inl. Let me just see if I
C)

23 hav,.e - ' Know I c,_ilil -- I don't have it, but it's a

guy in Washington ain]. that_-'s- w..here I think I learned the

-2 5 significance of the contributions, but at the time I was

~~NEVADJIA CERTIFIED REPORTERS *



ii.-t trv..,ng to sell a couple of tickets.

( By Mr. Reffner) Trhis file that you've

qroinq. throunlh here, wI-hen did you begin preparing

f i I t .

been

t h i!

-, ", 1 " t tV ,, "~ r t P t h t 11 (--~ Vii Vb11 *fl S

T hat t he Lbegqin nin q a nd t hi I s theI 'n t il ift -1

L3 ."ou didn ' r ut --ili these piestoqeVtii iii

tis i> t o'Ia.

'I)

(~)

1 A

me.

have

that

A

Yesterday?-

o. I put it in with the first thing you sent

And this last thing, I put this in today.

Going back to your secretary, the assistant yo

who helps you log in contributions, Judy Klein, is

her name?-

Mm-hmm.

Could I get you to say yes or no for the court

reporter?7

A

A)

A

Yes. I'm sorry.

Miss tlein is paid a salary

Yes.

TIS that from, you o1-r from the

It's from the law.. firm.

Have you ever been arrested?

! 1o .

u

from the law firm?

law firm, directly?

** NEVADA CERTIFIED REPORTERS **
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Q Conlvictol_ -f -Irycrm&

A Couldn't Yh, ':,nvicted- if T'v.e never b~een

a rre -t(,i _, ut neither.

Uht ak. ":OflsO. EarI ier toda--y, Ln f act I

n ~ ~ h 1t"ca ti' 1 noi 0 7-1r'v r'

IcIKO :'%"'hat 1i'~-~~V1not

I haI ~ -thtir f'-- -r-ures.

f~o fiwares. C-11 ' vcu t: e11 us we.hat those

fiaures are.

M I had her >kthrouc-ih cur records to see what

asthe total amount of -oney, you know,,, in approximate

terns that we had raised for Governor Bryan in '82, '86

'88 and then Miller in 'e7u-.

CAnd your records, could you make these records

available to the Comnission?7

A Which records

QThe records of the contributions that you've

receiv.1ed for federal candidates.

Z' This recor?

That rec(Ir I and the other records that you

ra -n+--aill at 'Your la:fir17

-. They 're n,-t o' records. They-'re the senator' s

records. Once w,.e aiet then filed, they, are public recor

n

12Q

11

12

13

17

1

24
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1 There's noth inri I- feel I ae yukno'ew, ein ubi iipt i ('

2 to the senator. I mean, they' re not i-v records, they' re

3 his, and I don't kn.; o an-. of'_ Dick- Bryan's we still

4 have tron, that. 1, (1~r bl t ~ilMike Fern to act

ti ri e u r~ T- 'i -i 7 p 1 1~r 1r~

- an: these Ian q nr 1.,? _1:7n pacn I h Pen

lY cI a mpa i r n?.

11 ~ es.

12 And couldi -ou 7el e- about how she's

13, compensated?-

14i A She's qaven 3 7onth-Ly stipend, has been for -

15: like right noI don't k:now,, what %..e titled her, specia'l

16 events coordinator. When we do something -- for exanple,

17: when Clinton Gore came in because the governor is the

18 head of the Clinton Gore carpaign in the state of Nevada,

191 when we had the Gore luncheon, she worked with decorating

20! and getting it fixed up.

21 When Cl inton came to -, set up the rally,.

22 .Then Go--re was her.e that he wet o fter --he luncheon.

2 3 Sh ie set up the r : for i.r-l +t-hat' Is -all done

24 under the auspices cf --hei-crt~ party.

25 ~Where does _is~~n P hiswo

*NE7ALDA CERTIFIED REPORTERS *
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IA what do you mean where?

2 Well, the contributions, that !-he logs in as;-

I Iel T'r trying to get an understanding of just how,.

4-- VlpIin 1cis these contributions.

ic She's a full-tine employee, buI sacrifice the

11 tine. I 'Let her -io out and do these things she has

12 volunt-eered. She is very active in child abuse and

13 women's rights, so she's gone a substantial amount of

14; tire. When the legislature was in session last timne, she

15, drafted a bill with a couple of women, and I let her do

16! those things because we work strange hours.

liT Q And when she's off and when she's gone, is she

pa91 id for that time of

19. A I don't dock her for the time that she's gone.

20i Co you pay her for the time she's gone?

21'! A es. The law firm does. She doesn't get a

22 deduction in the salar; for the tir~e she works. There's

2? thinus she needs to do. It's like me doing pro bono

24 work. M',- salary does n't get docked because I do pro bono

25 wok or t doesn't get docked because you donate tine i

Soko 11 i

*NEVADA CERTIFIED REPORTERS *
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publ ic i nvolvement.

What about the cas;e -f 2earBryan 's canpii

A %%'y as pail bv Senatori Brydn . She go $,

nont th fink Irvi it 1o r".1 7 I thn:n e , bt

n -1 h,-i An) th p.

Thev h,-,i t-heir -m F:-pecla. r~ r'-j Yt1: ut- ShE

iss 1S t P'i 1n som ') h7 e e e nt ~he v r I-

no.,Senator Brya7-n pa 3 h er -- i think sh-e rt ik ea

c-ouple of thousand bucks -i -month.

(By Mr. McDonnell) I have a fe... questions.

W-.e'll just follow up on that.

While she was paid by Senator Bryan, was she

also paid by you at the same tine?

A Yeah. Because I made ner do rv; work:.

QAre these reportei as contributions --

A Wqhat?.

Q -- when she was awyfron the office working

..ith the Bryan campaig~n'

A No-, becais 7he mae opr hr 'rkat another

t ine . She had _-ertain wr:she haJ to 'lo whether she

it on Saturday o-r Sunday o2r she hal_ to :om-e 1'n late in

the eveninQ. So she hal t-- roct her- w.ork: done or I

n

did

0
1 7 7



1 wouldn'It put uIP w-ith it. If she >i; oinq to work foji

2 the other people, she~ '1in" ha've te o 1( t for free.

3 I'll do it for free to olcj and do stuff but she

I] h,(1,c inC th ry

C,~~-1 Pu I ~ iu q:n, rt':~''~oi nte[r

e rr n 1

r) vo 'r-z zrrh- i h

yes Ien~e f F-r. hn'

30' I t 7n, Tne r i - fc- o ne but D r. Gh anem,

1 is one t h at h-iold s cIt f fund-raiisers, lots of them.

12 Q Do you remember anyI. funl-raiser where then

131 senate candidate Bry-an appeared?1

14 A I don't hav-e a specific recollection, but I

15 wouldn't be surprised if there were one or more.

16 Q Have you ever been to Dr. Ghanem's house?

171A All the tire.

18 Q Have you ev.er been there any tire when Governor

191 Bryan was there?

2O ~ A Certainly-. There are two houses if we go to a

21 hone f-r the thinris: thit -.:e brinj in senators and

22 ~ ~ ~ ~ ~ ~ ii -eoese o. ' he ni -ihlf years acio it w. as

23 al a t El1i1as' c hue i esioaTlL. Uhe I it r

24 hone, because I 1- ve _i 17.c honre n.,he does some and I

do some. S, o Elias has fund-raisers .

** N-'EVAA CERTIF-IED REPORTERS *
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9 9

He was the titular head of thle one we just did

fojr Clinton, the breakfar;t that %..:e had for Clinton at thle

Hilton. Hie is thf? doctOr that has a PPO or health

ni intenance or T-'hatever t'he,' are and Hilton is one of the

hi q i e n tn 111 (-1 e' 7 e~ nr i ot! I t: 11 .

T co-uld1n't t--' 1 P ut the fact --

'ut lon ' ' FishsfuiVt of

fun1-rises u hi h':'~r rfederal c-indldates.

Who usually c'~dntsthose as far as the

campaiqns:.

AUsually the campaigns, although Elias is getting

better, in the old day-s, probably even back to '88, Elias

would volunteer to do somethingt but17 somehow it never got

done, so you'd basically have to get your own people to

do it even if he gave the house.

Q Who would be the person you would contact if he

wanted to volunteer for that'

A Who would Elias call?

Q Right.

A At the time of Dick Bryan's campaign in '88,

sonethinj like that, Elias wo-culd hav e probably called Lou

iamaqe, '..ho -.,as their special events coordinator.

Anyone else?

A Anyone. He coulzi have called me. Elias

*NEVADA CERTIFIED REPORTERS *
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Probably wouldn't. ElII;A; ind I are good friends but

there are reasons hie wo)uldn't call me directly.

2Was Lou G amage w.%orking for the Bryan campaign at

A

:r AA I.

Fo yru rememYbr my rpart*! -itth ae

residec sponsored by the DSC-

A No. lNot specifically-. Let me tell you, up

until maybe the last three years, a lot of the federal

elections senators from other states really weren't of

great magnitude here in the state because basically

gaming regulation was pretty much focused within the

state of Nevada and there was some legislation that had

some impact but it wasn't really crucial, but in the last

few years ,we've had some major tax issues with respect to

withholding on foreign, you know, gaming, you know,

people coming in, foreign gaming customers, the

regulation 6(a) , which is supposedly a money laundering

thinq but a reportinq requirement that they wanted to

place on casinos hihthey, negotiated something out ,..ith

treasury. 1-%e have giot -

Q What does this have to do w.,ith the Ghanems?



1 A I'm tellinq you in the last three year-;e'.

2 hal_ a l':,t of focus on bringing and raising money foi-

3 people in the Washinuiton circle a!s opposed to local

4 inrles im so ;we've hid 'lot,- of these fund-raisers, ind

-It~ h 'tbe11'.da ss coning . n o

U.,e-1her it's a quv f=oL r.-4 -n ik-e -_re dti at t hat one

-,--e w~hHarrv in th, fn nt or :h ethe'tr Its DSCY

*.e re ,7 bin ri a flun]-rraI sell-. nt' o-ci to) te W

10 'pl.-isf~ federai (-andidiate, -so you knc'.. I t'S

11 uct to Le a personal check-. Couli you sell fiv,.e tickets

12 or Frank: would you iust cone.

13 The contributions from the parties such as the

14 Ghanems in April of 'P_- w..ould have come to your office;

15; is that correct?

16: A If it came to Dick Bryan's campaign.

1~ Q The Bryan campaign?

18!; Yes, I think: so.

19!Q What about the DSCC'?

201 A I don't know.

21: Nothing involved1 w~ith then?,_ Never -accepted

2) otiuinso eaf~ the DSCC and forwarded theT.n

2 4 A I don't *,%ant t,_ say I didn't because I don't

25 k n o

*NEVADA CERTIFIED REPORTERS *



1, t dnt T re e l

2 A Tt'n fl~d I ''n'~ ren,),.,.- 'V nt k<

1' er see the?.- T 11s 1W -, Ie n er 1- .' 1 ~ the:- 1J

themselves.

Do you rerne-nber ---n even't

-. hich there were six . .senators

club -- the Las %eaas Countr. C,-lub?

A Six U.S. senator--.'

Aril of 1930'8 in

at the Itevada countr

asit a tich o e e eniA

C Noit was i press conference on that weekend on

behalf of Senator Bryan. Would, you have arranged that?

T didn't qrra-nr:,7-- shT. h anw Thts

-iI~ Prtt inort, an r,~ t.s i A n' -~n t. ev

hadJ qrOcuPS '.p-p'C n nf ho-stedJ

noncampaicrn stuff, v n.,'e hr' biu til

ficiht and you ciet a-ll Kin-ds --Ienaor anA conciress-len

~ NE.'ADA TTFIFD PEPOPTEPS

182

I I '~i ~

- ''~.i :

~ ~

1

1

1

13

14

15

16

17

IL

0



jho want to com~e ',ut- nd I.e .,.ined and dinfedj and see i

title fight. I Yi.~u' ave a spe':1f ic rcecollpction i f

had L-een ac-t IVviV 1-,-ve in puttinq thait together.

v~te~yinvolved

inoclverent 1-

.1 ca n' r eca7--

about.

been in

Caterer'

P a r ti1e,--

in an ev.ent

e~n I o sre the re *<sso-e-

attendJel-, ;-u didJn't say yoru were

Ithe specific event you're talking

I'r' savino Ellas' has had scores of events I've

attendance at.

Do 71ou rer~ember an event "where a company the

sIncorporated put on the event?

T

You ever heardi --f the Caterer's, Incorporated?

No).

You've hearl --f the Caterer's, Incorporated

T docn' knx They- 1-y-e aood.

-ir e ca t e r J. M.ine are catered.

You don't .-ncwif yo heard of t

G-:en e ra 11.%,

hen~ or not?

the

NEVDACERTIFIED REPORTERS *
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A I don't %-ant t-n sy

It sounds taniliar-. if

ome1hul)y that T '%-e n~I

-7 k-ne;.: hrsfir vecii

er of 1:h1e Bo._ar -t I t-i f=-ieT-iS_

sa y I a C tully

the Acconmodat v)rs

V.nA ' Ho K-

ho ore

t hat tineI

1 residence.

o ~ ~ ~ ~ 7 yurnm r 'r qe n7Y Chris -it the Gapa-4e

I

A N. But I '- sure Chris asat the Grr~tq

residence. Chris was a Pretty active person in the

community.

Q Was he friends with the Ghanems?.

A I'm sure.

Q were you friends with hir-?

A Chris, yes.

Q You were friendly with him?.-

A Yes.

Q ou did social things together?

A No. Chris *.,;:s a member of the Board of Regents,

amA,_ I have a veryv act i,.e interest in the university, and

he alsr.-ith the Ca-_th-olic Services did a great favor for

fo-r me one time. I had -a very dear friend of nine for

*NEVADA CERTIFIED REPORTERS *
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I four years couldin't adopt a h-;iby and it- was like 750th,

21 and I went to ChriFs to :,P- If c-hris ronuld do somethinq

abot t -ind. In abr,(ut three ronths- they had a child.

A An1 1 C I i 1' (2:1 ~ e t?

L)~ IJ Cu t h'~ ie tI n: -he 1 ~ lt~ 1it

h];.

10~ ~ Chr ic wi i1aonl an, if the Caterer'Fs

11 was Chris, that sounds right. That sounds like his

12 catering ser-vice.

131. That's correct.

14; A And he had, you know,, the Caterer's. I thought

15i I had heard that but nowY. when you put it with Chris

16 Karamanos -

C) You don't remember hi7 catering a party at the

18i Ghanems, his company?

19 A I don't remember. I don't walk into Elias'

20! house and say, Elias, who is doing the catering. That

21 would be real tacky-. Nobody asks-- ne. Somte women do

22 because if thylk h aeinq they'll use them.

2? This *.a n~et .hr Chris *.a nvolved, soI

don't think it -%oiI-i ha%-e been unk:no-wn to you, but you

25 don't knuw

I* E'.APA CERTIFIED REPORTERS *



A TIve gone tcn F.( min,,, () these~ thinqgs -- T Im 11t

0 \i d fl(f the quest ion -- the%, mnelt int(- (-ne anothetr I

Y kno-o< Chris-- and Chris I considered d f riend. -i '

x'. v utt when he felt 1bid that hie kill1ed- hi1 ei

;:ish~~~ tht 1a 1,"c t' L s i hav C ta ie t:: hi'

aIbo-ut It .

186

Lo you r'enb er aul 'v rthe -- i

Nat I onal tIatoi -~'i >~ni ala

B r,-ain.

A At the b-ank- At7 =iak uiidn

QNevada National Fank-. Do you rerenmber -in': luaui

i n 1988?

A I think. there used to be -an annual event ,,.hen h

was governor.

Q And a birthday, party? This was in July.

A Always used to have a birthday party.

CThis was a few, -onths before the elect-ion.

A I think he had always kind of -- not alw..ays but

I know on occasion he had a birthday party wi:th a lot of

workers.

Q This w.as-n't a fund-raiser.

A I don't -...<ant syit ant

You don't remer'her t

A No. But a luaiu, I kn.i function hie had w,.as a

luau. I don't remenber i at a bank- buildini.

e

Io(
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1Q Where do you rpnemlber it hf inq in V2382

AI didn't go to the luaus but. my recollectioni,

th-e used to be a luau, ant I ccu1J_ be m-,ixinq thi's 11)

1h iti tie1tiuhts~e d:~ ihue ite: III the

S , nut ,- -'t h . st-

something, used t. ha':re b- biva pa--rt':, inA tn..

used to combine ill %:,ith -i L'rthd-v: pbts ut ,-.sn '

You w.e re n' o::: ino.e An thi

isThose were I- f the-. -.-ere fund-raisers, and T

11 recall either the birthdayi-, party or something they were

12 snal I11k e SlO10$15 or $22 and I Addn'It qget a c tiv ely

14 Q A lot of people there, lik:e 800O people?

11 A Could be.

16. Q You've never been to any of them?

1- A I don't recall ev-er beingi to some of them but

18: did you said there were eight or 900 people?'

19 Q That would be a lot of money.

2uA It depends on what they charged and how many

£1 people paid. You get a lot of people that don't pay. I

could be -

-MR. McDONNELL: Thank-s sf- much for coming.

24 Q (By Mr. Reffner) Let mesay, this document that

2' you brought along w..ith you. Can wehave this?7

** NEVADA CERTIFIED REPORTERS **



A I ~1re ady tPst~ IfIed to- It. You want me to put

2 i t In the r'ecor(i.
14

3 it'oa & i~this document-

4 A Wh - u mv ~ (- ' mn t I 1i 1.1Just put I t

~ .c L~w-,tL -c'urt repcrter Put it intc_ t he

1Iicld pa rt f ou r t a ns cr Ip t?

n I <A ' 1 hat it -

Tha t wva- r, it's, i rjuess, nnt

1: 7rnfIen t- i a1 hecius. al7 -P-iI*his7 stuft is turned in in

12 puli eprt. i sk:e-i m-; secretary to f ind out how

13 much money was raiseJ inl these campaigns that we were

14 responsible for ralsinT a lot of but not all of and

151 reporting between Judyi and myself and Mike Kern and

161 basically the reports in '86, '88 and '90. '86 for

1< Governor Bryan's reelection, '88 for senate -- '88

18 Governor Bryan's successful run for the U.S. senate and

19 Governor Miller's 199) gubernatorial election, and these

20! were the figures that Judy called Mike Kern and received

21 today frorm Mik e Fern about, you k:now, about what total

2.2 oneys *..:e raiseJ luJrinil that period.

23 The Qvri Bryan in 19 2 is blank because we

24 didn't keep those re~~. I testified earlier that Bob-

25 i Peccole, ainother att',rney k:ept those records, but my

++ NEV',ADA CERTIFIED REPORTERS **



1 understandinmi 1s- we r' I!s.P snrthinr around a mill ion

2 ic11rs. T the fiirrs lirp v qu,, ran read them, into(

3 th r~ cr i. \u ion '+7tutm' .o can ro-ad them

4, et JA

e'~ r cami .; V- i n -

(j Ver T e n~' Ov ei~ fr i.

11 ~ ~ , C~> :Tre fricin-i e~~ here -rr.:

12 :es.

13 I'll1 xerox ~ o:an- sem-i it here. I brought

14 it to testiLf v f ro-.

15 2 Do you have anythini else you'd like to add?

16 A V es. on the record, in one fashion or another

17 I've testified to this, but I ,,ant to at least state once

18 agai that IL did not solicit any contrbtosfo4o

19i Moretti or any enployee for Albert Gore in 19807. I

20 called Chuck DiRocco and asked him to buy a couple

21' tick:ets to) a funi-raiser at the reauest of Senator Harrv

2 2 R+- I i. Tha't it'7 cvinumlerta nI i -i t hat i + least tw:o ot

23 the f peo:ple h v:e test.f ieI undler o-athl Ca~r ether

24 formats that they lii mn't expect t e reimbursed, and

25 that BvL !f-oretti Iidi reimburse the-., and] that Bob Moretti

+* NEVADA CERTIFIED PPORTEPS **



W 19o

has ~~nthr nf: that in~i~IthO- T had (-,0 led hiii

2 after m~y re;iq t 'l'hp!'i . r-ij -s' re -rnx'foy

3 S e n at'- 'r Goc, 1e andt tha i'ith 7e and that hie c:harv;,'d

4 t hat ta- t elIe ph one n:v'.i tin ,-- mA th1a t i n t hat

V ~ ~ ~ ~ ~ ~ ~ '7 m m ~nir~ h-P' "r under

1t ts t 1fI I ht he ha -I m re a:1recti1ons fro re

12 to anybody- ov,,er there, that e -leii' lid not ask anyr

13 employvee to not only1. d-onate 7on eL but 1certail then

14 didn't suggest to anyone that they,. could be

15inappropriately or unla'.fuil', reimbursed by filnq an

16 expense v.oucher and hav.e that money, returned f rom the

17 corporation as a corporate gift.

1;8, <ere qettina t-ired. iFsure there's some

19 other things I'Id iilke 't c sav hut the bottom line is I

20 think my, record of beinri a fund-raiser helies this type

21 -f i statementl chr i "nl ~e ntad a ctivl

22'lmt -ecjuir-e nv I-c tn-~n> ( ''Ic~lte a Federa'l

E e~I'n C"')rmmi s sI n i n I i' r-ii ati- , hatever it_

24,- v;Laita I re It on in fia' and mv

st at e.nt .

** NF'ADA CEPTIFIED REFPORTERS *
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1 Q

2 A

'I nqoi n(u

-any h

t hi1s

of f

today?

A

Anyth ing o I se?' And you ' v- nodding your head

oh, 1-i' n ;r o

Mi_ . Schrec k, let re uio ahead and remind. you,

V'14-ct in(Inpa u1,11.1cn A-t p>h'isthe disciosui-t

1 (111 In,: e l -Iit- n ',<ii.i e t h,.t Investiqat I of Is

~ou uhLu. :'i ti I ind in you,,r future

YOU 1 -T '_ Ut I h dnt ta wth

o- % ab1)ouwt I:h r, Ci t IuE1C tondav?

C]orrect.

That's a ~nIdeniaitv provlision? oy

otf the record? I wXa nt t -

QI've got a few more things and then we can

the record. Do you have a tape recorder with y

191 _

11c)

lhe

u want

go0

ou

No.

Do you have any, type of tape-recording device on

you?

A

Q

your calf

No0.

I notice there's a bulge in your left leg around

That' r alet.-

That'sz fine.

I mean that rakes re feel real comfortable here.

V.-e tak-e the confidentiality; provision seriously'.

+* NE L7ADA CERTIFIED REPORTERS **



I That's all. You have the right to review and sign te

reposiltion if you'd like. Lou can, of course, waive

3 t hait. What's your choice her,-."

4 1 ,'want t,,- i~ : t inm i s DIf it and meikto any

61The cur ep rtt :11 I-- In contact '..ith "u

;'011 have a chanc,-e toi rev Ie;,: Jt -3nJ make an,,

_-'',rrect ions.

A I 'think: it'-. irportaint that I revie;:.. it, sinceI

10 talk so fast.

11~ As- a Witnes7s, vo'r ntitled today to a witness

121 fee of $40 and 25 cents 3 mile. Do you know how many

131 miles you traveled?

14 A I don't need a witness fee.

151 Q One will be sent to you automatically.

161 A Forget the travel and send me the $40. 1

1-7 traveled from my office.

18 Q One mile from here?7

19 i A Les.

20 So we'll say two miles round trip.

21! MR. McDONNELL: S_'-40.50 will buy you lunch.

2"2 MR. REFFNEFP: e'lconvene the deposition of

23i Frank Schreck.

24 (Whereupon, the depos it ion was concluded.)

25!
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CERTIFICATE OF DEPONENT

T, FranY: A.

(10) ho-relby certify ini

Schrer-k-, -Tr ,

leclare the -.'ithin

Esq. , deponent herein,

and foregoinq

to Q '-I i aS I t Cn

have rea-1, corrected --n-l d-. hereb:-,

in ';aid action; that I

affix mny sianature to -1

s;aid deposition.

FRAN A. HORRCK, JR., ESC. D-epone't

Subscribed and sworn to before ne this

of ~ _

d1 --1

2cq

Not zy Pliblic

I W~couJl OF CLARK

IL~~~N mUy M. KLEW.INL. d ms Wy 4
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1 QFPTILFI(CATF OF REPORTER

2 STATE O~F NEVAPA

CONT*, k--F ClA-jRF

I 1 1!K C'u~t ft ~ !~:.i'a 1 herted Noit (A I-%

Th t r>~ Ithe depos,-t io'n of Frank-

S('hre"K, ~.ESc-. ?'7.7enc-Jnqi ?~n ndothr

Tha t p r Ir 1,e hi ni d e pos cI, th e w 1t ne s-,*

19 dul-y, sworn t': r-e ~ sIf%, to the truth. That I

11 thereaftpir transcr7 bei said shorthand notes intr-o

12 typewriting and t-hat- the typewritten transcript is a

13 complete, true and accurate transcription of my said

14 shorthand notes.

I further certify that I am not a relative or

16, employee of counsel Of any, of the parties, nor a relative

17 or employee of the parties involved in said action, nor a

18 person financially interested in the action.

lc~ IN WITNESS WHEREOF, I have set my hand and

2n affixed my. official seal in my office in the County of

21 Clark-, State cf Ne:Athis 19th day of Nove7 ber, 199D2.

NIEKRMPOTI Q' C S-10,. 1
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of MUR 3450

Deposition of DIANE MAYNARD, a witness,

!taken in the above-entitled cause of action,

pursuant to the Rules of the Federal Election

Commission, before Heidi H. Willis, Certified

Shorthand Reporter, Notary Public within and for

the Commonwealth of Pennsylvania, at the Office

of the U.S. Attorney, Federal Courthouse, Room

633, 7th & Grant Street, Pittsburgh, Pennsylvania

15219, on Friday, October 16, 1992, beginning at

1 15 p.m.
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having b

fol1lows:

een f ir

D

s t

IANE MAYNARD

duly sworn, deposed as
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M -a - y- n- a

Q

Social Se

purposes.

Ref fne

we are
wi,

Cou

j u s

It I

y

yo

Di

ou

ur

an

pl1e a

l as t

e May

state your

me.

- r -d.

And could

curity Number f

and w

th th

Ms

ith

e F

Ar

yo

or

ell us your

nt if icat ion

*Maynard, my name is Craig

me is Xavier McDonnell, and

ederal Election Commission.

e you represented by counsel

today?

A

Q

attorney for u

Cor

And

Mr.

Are

ct .

ould you identify your

James Shekerko.

you being represented by
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DIANE MAYNARD

anyone else?

A

deposition beg

attorneys f

discussed M

case, and i

conversatio

to show tha

to cooperat

Commission'

Ms. Maynard

Probable Ca

completion

this of fice

Commission

that Ms. Ma

testimony

No .

a

r o m

s. M

t wa

n wo

t MS

e wi

s in

wou

use

of t

wou

and

y na r

M R

t h

a y

ul

t h

y e

1id

C o

h e

1id

al

d

in this

Is

o REFFNER: Before this

Mr. Shekerko and the

e Federal Election Comm

nard's involvement in t

agreed that part of thi

d be reflected on the r

Maynard wanted to or wi

the Federal Election

stigation and that

be submitting a Reques

nciliation and that upo

Commission's investicia

present

o note t

ad come

invest ig

that wha

i S

hi

s

ec

sh

t

n

ti

s io n

S

ord

ed

fo r

the

on

that request to the

o the Commission

forward to give her

at ion.

t we agreed,

Mr. Shekerko?

supplement the

MR

re

SHEKERK

ord just

0:

a

agreed to is primarily as y ou

Let me

Si t tle . What

have stated.

we

We
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have also agreed

you

M S.

i n d

g iv e

Snd i

all

of h

w ou 1

wou 1

f urt

with

Mayn

c at i

n so

c at e

t im e

er a

d be

d be

her

copy

d has

t h at

y ear s

is ava

attemp

li tyr

ubm itt

r ecom

action

DIANE

that

of th

prov i

t h ere

ago

i 1labi1

ted t

and w

ed to

menda

will1

MAYNARD

Ms. Maynard

e

d

i

e

0

e

t

check

ed you

was a

n Neva

to yo

coope

have

the bo

ion th

wit

rio

a w

,a

a te

gre

rd

re

has provided

question

h inf orm

r deposi

hich we

nd she h

to the

ed that

and ther

that no

t io n

i on

a ve

s at

es t

h is

be taken.

MR. REFFNER: No, we did not

agree on that.

the

her

we'"

o f

be

request

that we

11 go of

ice would

t a ken .

MR. SHEKERKO: 0

MR. REFFNER: He

f the Commission,

1 go off the recor

the record.

We did not agree

recommend no furth

f f t

i di

and

d , t

th

er

MR. SHEKERKO: I mi

that. Would you clarify what you

he record.

is here at

if I tell

hat's when

t this

ction would

sunderstood

understood
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DI AN

that part of the agr

MR. R

that this office wou

had been cooperative

she had, in fact, be

this office would no

Commission and that

recommend upon the c

investigation -- and

conciliation were su

the Commission enter

MR. S

my understanding and

semantics here, and

MR. R

was no Dromise to re

in t hi

E MAYNAR

eement t

EFFNER:

id note

d ur in g

en coope

te that

this of f

o mp l et i o

if a re

bmitted

tamn tha

HEKERKO:

perhaps

I apolog

EFFNER:

commend

s case .

MR. SHEKERKO:

MR. REFFNER:

and get star

BY MR. REFFN

Q

D

o be?

It wa

that M

her de

r at i y e

cooper

ice wo

n of i

quest

in wri

t requ

Okay

it wa

ize f o

Oka

no f

Ok

Let

p

a

understood

*Maynard

ositi on i f

and that

tion to the

ul

ts

fo

ti

es

d

r

ng --

t.

That

the

that.

that

was

y. But there

urther action

ay.

Is go ahead

ted.

ER:

Ms. Maynard, have you ever had

your deposition taken before?
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DIANE MAYNARD

e st abl1

d e p os

report

answer

import

record

the he

answer

your a

a ques

you do

troubl

and I'I

A

Q

ish some

t i o n.

e r

5

a n

y

ad

e

bi

ti

n/

e

11

your dep

oath and

though i

a judge

know tha

Yes, I have.

The reason I

grounds rule

As you ca

here, and she'll

to the

t that

our bod

que

you

yg9

It'I

ach questi

Si t y. if

on, just 1

t know the

understand

be happy

I'd

osition to

you shoul

t were bei

and jury,

t if you n

s t i on s

answer

estures

ask

fo r

se e

be

t od

or

s also imp

on f ully a

you don't

is I

th i

I'd like to

s

here'Is a

n s cr i bmi

I t'IS

She c

as a nod

orta

nd t

know

et me know and

answer, and i

ing my questio,

to rephrase it

like you to r

day is being t

d treat your t

ng given in a

and, lastly, I

eed to take a

o ur t

it

f

nt that you

o the best of

an answer to

just say that

f you have

n, let me know

for you.

emember that

aken under

estimony as

court before

'd like you to

break or you
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would l ike to

know and I'll

A

Q

for today's de

A

Q

A

Q

DIANE M

recess fo

be happy

Okay.

What hay

po s it i on ?

N ot h ing .

Have you

My attor

Have you

A

r

t

YNARD

a few moments, let me

o stop and recess.

e you done to prepare

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

2 2

2 3

with anyone?

with anyone

el1se ?

A

Q

spoke with your

A

Q

what you should

A

tell the truth.

Q

A

just answer the

ability.

No, I have

Was anyone

*attorney?

No.

Did anyone

say in th

Only to te

And who t

My attorn

question

not.

present when you

i

1

advise

s depo

1 what

old you

ey, just

s to the

you about

sition today?

I know and to

to say that?

to say --

best of my

And did anyone else say

I
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anything to yo

A

Co0m M i s si

such as

for cont

1
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1 1
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on i s

yo u rse

r i b ut i

to as

io n

A

Q

A

I actually live

on campus somet

mailing address

Q

A

V-o-l-a-n-t, Pe

Q

your boyfriend?

A

Q

u a

N o

A s

n. fv

if ,

o ns

B e

k y

Cou

I AN E

bout

MAYNARD

this dep

you are awar

estiqating, w

people who w

made to cand

fore addressi

ou some backg

id you tell u

My home address?

Yes .

Well, I have a m

with my boyfrie

imes when I'm at

Pl1ea se ?

RD 2, Box 122-A,

nnsylvania.

And where do you

o s i t i on ?

,the

th a person

re reimbursed

dates .

g this issue,

ound

your current

ailing address.

nd, and I live

school. My

Volant,

reside with

In Pulaski .

And what's the address there?
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A

Q

living there?

A

Q

DIANE MAYNARD

RD 2, Pulaski, 16153.

And how long have you been

A year .

Prior to that where did you

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

2 2

2 3

I lived in Nevada, Las Vegas,

Nevada

Q

A

Q

your boyfriend.

A

Q

with your boyfr

A

Q

educat ion?

I did

5 1 i pp

year .

A I

a semester

ry Rock Co

What was

1304 Norm

You say y

Are you

No, I am

How long

iend?

A year.

Could you

hay

of

11 eg

your address there?

an Avenue.

ou are living with

married?

not.

have you been livin

tel

e a high

n u rs i ng

e now, i

g

1 us about your

school diploma.

school. I'm at

n my freshman

When did you graduate from high
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DIANE MAYNARD

s chool 1?

1980.

And where was that?

New Wilmington, Pennsylvania.

Have you ever run for public

of f ice?

A

Q

p o s it ion?

A

Q

employed?

A

Deve lopme

Q

bus iness?

A

local corn

of the st

the State

Q

you mean

A

No.

Have you ever held an elected

No.

Where are you

Lawre

Corporat

What'

They

es as w

to acce

So wh

f inancial a

We do

currently

nce County Economic

ion.

s the nature of their

provide assistance to

ell as companies from

ss low-interest loans

en you say

ss istance?

n't actually

out

f rom

assistance,"

provide the
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DIANE

financial assistance,

fill out the applicat

Q And ho

working there?

A S in ce

MAYNARD

but we pac

ons for th

long have

kage

em.

you

them.

been

June 3rd of 1991, last

year

Q

A

Q

A

Q

work there?

A

hours a day.

Q

in school.

A

Q

A

Q

A

Q

A

And wh

Secret

Is tha

It is

How ma

a t'Is

ary.

t a

not

ny h

your position there?

fUll1

now.

ours

-time position?

a week do you

I work three days a week, eight

And you also sa

You are in school;

Yes .

What school are

Slippery Rock U

Where is that?

Slippery Rock,

What are you st

Environmental s

PAPPAS

id that you

right?

are

you in?

ni ye rsit

Pennsylvania.

udying there?

cience.
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you wo

DIANE

Q Before

ic Development

r k?

1
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4
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6

7

8

9
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11
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14

15

16

17
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19

20

2 1

22

2 3

MAYNARD

you went

Corporat i

A

Warren Conso

Q

A

Q

right now, y

Economic Dev

A

Q

A

Q

A

Q

named Charle

A

Q

Mr. Dirocco?

r

r

d

1

t

r

a

en,

yo0

e w

and

par

a ti

t o

on ,

e e

y

t

on

I worked fo

lidated in War

How long di

Just a coup

If I unders

ou are working

elopment Corpo

Y es .

And you are

Correct.

Are you doi

No.

Did you wor

s Dirocco?

Yes, I did .

How did you

work at the

where did

ort period

h io .

work there

ks .

our testim

time in th

a t

ony

e

school?

ng anything else?

k with a gentl1eman

come to work for

A I got that job through an

employment agency.

Q Do you remember the name of the
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DIANE MAYNARD

agency?

A

Q

started to

A

No, I don't.

Do you remember when

work for Mr.

you

Di rocco?

I believe the date was May 9 thI

1986 .

And how long did you work with

Mr. Dirocco?

I worked with Mr. Dirocco until

April 22nd, I believe, of 1991, last year.

Q

company that

What was

you worked

the name of the

for when you worked

with Mr. Dirocco?

It actually had several names.

Dirson Enterprises --

MR. SHEKERKO: Excuse me, can I

ask her to repeat that?

D-i-r-s-o-n,

to as Sports

THE WITNESS:

Enterprises.

Dirson,

It'Is also ref erred

Form and also referred to as

Winco, W-i-n-c-o.

BY MR. REFFNER:

Any other names?
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T -e-c -h,

anothe r

I nc .

I bel i

name , S

DIAN

H i -T e

eve ,

a t e 11

E MAYNARD

ch Services, H-i, hyphen,

Services. There's also

ite Simulcast Services,

Q

A

Q

Sports Form,

Any others.

Not that I can

So just Dirson

Windco --

MR. SHEKERKO:

rem

En t

ember .

erprises,

I believe she

said "Winco."1

THE WITNESS: Winco, W-i-n-c-o.

BY MR. R

Q

A

EFFN ER:

Hi-Tech Se

S at e 1 lit e

rvice 5

S i m ulc a

nd --

t Services,

I nc .

Q

were you

A

them at

my check

o r i g inal1

were com

Which of these

employed by?

I actually did

one point or another.

s, my paychecks were

ly and then at some p

ing from Dirson Enter

five companies

f

0

p

wo

I

ro

in

ri

rk f or a

bel1 i ev e

m Sports

t my che

ses .

Do you have copies of

11 of

that

Form

cks

any of
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your old p

A

Q

aychec

N

W

D I A N

k s?

0,I

here

E MAYNARD

d on'It .

were these bus inesses

loca ted?

A

for them,

three time

Industrial

Q

remember?

A

D ur

they act

S. T he i

Road in

And

ng

all1

la

L as

b e f

e t ime

moved,

1 o c at

e gas .

e that

that I worked

I believe,

ion was on

do you

I don't remember the name of

the street.

Q

A

within a 2-

of the town

Q

businesses

spac

that

and

t he i

es

t

in

r

A

w it h

hat w

the

own b

What

Their

or 3-mul

Were al

located wit

Or ig in a

in the same

as the case

third locat

uilding and

out --

ocation was always

radius in the same area

1if

h in

ily

Co

in

ion

co

ive

th

th

mp 1

th

th

nso

of these

e same office?

ey had two off

ex, and I beli

e second locat

ey f inal1ly bui

lidated them a

i ce

eve

ion

it

11
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DIANE MAYNARD

together.

Q Who were the owners of these

five businesses?

A Charles Dirocc

majority owner, I believe, an

Hutchinson, I believe, was al

Q In the case of

Mr. Dirocco and Ms. Hutchinso

the owners of that business?

A I believe that

Q Anyone else?

A There were oth

the time but that -- I believ

Robert Moretti possibly held

percentage in ownership. He

the company, and he was repla.

named Frank Derenzo as vice p,

do not believe he had any own

with the companies.

Q So he was not

A I don't believ

was the

Eil 1ee n

o an owner.

D irs on ,

would have been

to be correct.

er of f

e at o

a very

was an

ced by

r es id e

ership

an own

e that

icers at

ne point

s mall1

of ficer

a man

nt, but

status

e was,

no .

You say he was an officer. Was
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DIANE MAYNARD

he an off i

an officer

A

s ix years,

is very un

now. They

where one

Q

Mr. Dirocc

A

owner or h

ownership

Q

that we ha

A

cer of Dirson

of the others?

Even though

the way the comp

clear to me . it

overlapped. it

ended and the oth

What about S

o an owner of Spo

Mr. Dirocco

ad the majority p

in all the compan

Of all f ive

ye been talking a

That's corre

Enterprises

I1w

an i

wa s

was

er

par

r ts

was

ort

ies

orked

es wer

t he n

h ar d

one be

ts For

Form?

e ithe

ion of

of the

bout?

ct.

or was he

th

e

an

to

ga

mn?

so

the

ere f or

set up

d it is

tell1

n.

Was

le

businesses

you war

have

down

me

th

intervi

Q Did you know

ked with him?

A No, I didn't.

Q So the first

t him would have been

ere for your intervie

A Actually he d

ew me. I met him the

Mr.

ti

w

w?

id

f

Dirocco before

you would

you went

even

t day I
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DIANE MAYNARD

started work.

Q

A

Wh

A

interviewed you?

inl by the name of T ama

D av is .

Is Ms. Davis still working

there?

She

D o

She

i

yo

q

not ,

know

t pro

n o.

where

bably

he's a

our or

t n

f i

oW?,

ye

months after I

that she moved

of Nevada.

Q

A

often, especia

it's so transi

going. I kept

people, and so

Q

A

She was actual

that she had a

Q

start

out o

her

ate

e.

10

and I

ut of

Any idea where she n

People came and went

ily by the nature of

ent the people kept c

in touch with some o

me of the people I di

Do you know why she

That wasn't her fiel

ly in communications.

degre

Do yo

in communica

know if Mr.

believe

the state

ioved?

there so

Las Vegas;

oming and

if the

dn' t.

le ft ?

d of work.

I believe

ti

Di

ons .

rocco
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still lives in

A

Q

with h im?

A

Mr .

comp

pres

look

Di

an

id

f

t al1k ed

A

Q

When w

that?

Vegas

t im es.

her s

that

A

frequent

rocco wa

y , but I

ent, Eil

or a f il

Q

to her?

DIANE MAYNARD

Las Vegas?

I would assume

When is the 1

Last t ime I s

s probably the

have spoke to

een Hutchinson

e, they call m

When was the

a

that he does.

st time you spoke

poke

day

h is

In

w it h

I lef t

v ic e

t ry in g

ast time

h is

t o

you

I would say six months ago.

And what about before then?

the time you spoke with her prior

A

I spoke

Q

x month

onversa

I wo

to Ei

The

ago,

i on ?

u ld

1 een

l as t

cou

say since

maybe tw

ime

yo

Sure. They

flyer numbers and

PAPPAS

you

u te

ere

he d

0

to

lef t Las

or three

spoke with

11 me about

looking for

idn't know
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2 1

where to

Q

f ind th

D

DIANE MAYNARD

o se .

id she talk about anything

els e ?

to ask

number

Mr . Di

f i

wo

pe

be

wo

th

i n

A

Q

yo0

A

Q

roc

A

No,

The

u about w

he didn't.

nly thing she

the frequent

c all e d

f lyer

Yes .

How closely did you work with

co?

ye years --

rked there

rsonal secr

lieve that

uld last f o

en he'fd f ir

to that p05

Q

Well, duni

I think it'

-- I was act

etary about

he trusted m.

r maybe five

* them and I

it ion.

You say he

ng the six years --

s five years that I

ually replaced as his

five times. I

e, so these girls

or six months and

Id have to move back

trusted you. What

do --

A He

letters, making su

typos, making sure

PAPPAS R

trusted

re that

I took

me

I

a c

with writ

checked al

curate pho

ng his

the

e

EPORTING SERVICE, INC.
( 412 ) 5 66 - 220 9

9
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messages, and

or six

A

in to the

the Spar

n e wsp ap e

than act

at least

secretar

of there

Q

Mr. Diro

o r i g

Buf f

i n

al1

Q

t im es ?

DIANE MAYNARD

I rarely called in sick.

You say you were replaced five

I was trying

editorial portion o

ts Form portion. it

r. That was more ap

ually being a secret

five times to put s

ial position so that

but it never quite

Do you know h

cco has lived in Las

I believe Mr.

ly from Philadelphia

and I believe that

to

f t

wa

pe a

ar y

ome

I

wo

ow

ye

Di

an

actually move

heir company,

s a weekly

l ing to me

.and I tried

body into that

could move out

rked out.

long

gas?

rocco is

d then moved to

he resided in

Las Vegas --

answer w

BY MR. R

Q

thought

ground r

at yo

FFN ER

MR. SH

u know.

Tha

e had agr

les here .

EKERKO:

t was somethin

eed, you know,

Just let me

cuse me, just

g that I

with the

know the

PAPPAS REPORTING SERVICE, INC.
(4 12) 566-2209

p

22



answers.

nervous,

e x ac

BY M

t dat

R. RE

DIANE MAYNAR

No guessing.

MR. SHEKERKO:

and I think we all

MR. REFFNER:

THE WITNESS:

e that he moved to

F

She's a little

appreciate that.

Yes .

I don't know an

Las Vegas.

FNE

You say he was from

a de lp h

he tel

r e?

s yl1v an

sylvan

er sa ti

Q

ia

ly

ia

ia

on

Q

Las Vegas?

A

Q

with Mr. Diro

a n

o u

then

about

he m

whe r

Well, becau

and he was al

I knew that

and --

Where in Pe

I believe P

oved

e he

to Buffalo.

had lived

se I was

so f rom

from our

f rom

nnsy lvan ia?

hi lade lphia,

Did he tell you why he

N o,,

D id

c c o?

he didn

you get

How did

PAPPAS REPORTING S
(412) 566-

he was

moved to

t .

along fairly well

you get along with

ERVICE, INC.
2209

is

P hil1

D id

b e fo

Penn

Penn

Co nv

f rom .

I I----



0 0

DIANE MAYNARD

h im ?

A

to work for

employees,

employer re

Q

Mr. Dirocco

A

ted

Sy .

me

H e

Q

would have

Mr. Dir

He expec

and I think

lat ionship.

Were yo

at home?

His wif

and my son

often call

How man

called you

Oh, may

oc

te

w

co was very di

d a lot out of

e had a good e

f f

h

mp

i culIt

is

loyee-

u ever able to call

e

1li

ed

y

a t

be

was very n

ke we were

me at hom

times do y

home?

once a we

ce,

par

nd she

of the

think he

ek, once

two weeks.

And what was the nature of the

c all1?

A

xt

e d

Q

remind --

A

and he ha

day,

idn'"

To remind him to do s

to remind him of an ap,

want to forget.

So he would call you

I worked until

d a habit of working

PAPPAS REPORTING SERVI
( 412 ) 5 66 -2 20 9

5 or

much

ometh ing

p0 intment

to

:30 p.m. ,

ater than

CE, INC.

tre

f aim

9

every

the

that
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that, and I thin

DIANE MAYNARD

k that he work ed best in later

hours; s

those la

write it

next day

and he h

Q

have cal

A

o when he

te hours,

down, and

and remin

as to do t

Any

led you f o

No.

thought of

he would c

I went in

ded him he

hat.

thing else

ometh ing

1 me and

the of f

as to do

i n

I would

ce the

t h is

that he might

That was generally why he

would call.

Q

talked about

The

e arl1 i

f ive comp

er, could

anies that we had

you tell me what

the nature of their business was?

A Sports Form/Dirson

put out a weekly newspaper called

Form, sports stories and lines on

that type of thing. It serviced

industry in Las Vegas, sports boo

Winco was a wire r

disseminated horse racing informa

ra

of

ce books throughou

that would be Spo

Ent

the

the

the

ks.

o om

t io n

Nevada. The

s Form, Inc.,

e rpr ise s

Sports

game ,

sports

whi

to

other

and

ch

the

h al1f

they

did the contractual work between our company

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 -220 9
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and the r

the racet

for that

Serv ices

of the ho

DI AN

ce books.

acks and u

ignal , and

id the upi

se races.

Have I

You sa

produced a newsletter c

A Newspape

Q A newspa

A Uh-huh.

Q You said

lines on races. What i

A The pape

sports information, spo

baseball, hockey. It a

horse racing, sort of 1

form, how they give odd

Q So this

A Yes. it

in the sports and race

E MAYNARD

They -- an

s to contra

S at elli t e

inking , the

issed any

Sports F

d also between

ct to the right

S i mulc as t

s imulcastinq

or

ed Sport

at the n

line on

a s ical l1y

st or ie s

had a s

the dai

lin es .

f or gamn

s mostly

mn and Dirson

s Form?

ewspaper had

a race?

covered

football,

ection on

ly racing

b 1

d

ng?

str ibuted

books of the casinos in

Nevada.

Winco, you said Winco was a

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 -2 20 9
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DIANE MAYNARD

wire room?

announc

wi

to

kn

n n

ci

ow

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

e r,

o wi

wha

Q

s a id

would

would

their

that r

they a

Nevada

prov id

co

n e

s i

a c

is

e

Hi -Tech

pr ov

rece

the

we h

the

A

e rs

A wire room.

that announced a

the pric

th that

t they d

W

broadc

R

ntract w

go t iat e

gnal, to

e to bro

o contra

They ne

that rac

Services

ided the

ive thos

printers

Q

ave been

state of

e s. I did

portion, s

i d.

hat about

asting?

ight. Spo

ith the ra

a f ee f or

e

ca

ed

t i

bo

ha rdwar

e signal

These

discuss

Nevada,

able

St i

wit

ated

ok w

that

e to

so t

bus

ing,

or

There were

fter every race

h av e

r eal1

th e

w h ole

don ' t

t he

I oat

contracts for,

rts Form, Inc.,

cetrac

be ing

to have

t into N

h the ra

a f ee w

ith that

's one I

the rac

hose dec

i

k s. They

able to use

the right to

evada, and

ce books in

ith them to

signal, and

missed --

e books to

oder boxes and

ness interests that

were they isolated to

were they nationally

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

run?

A

subscribers out

and Sports Form

the Nevada Gami

their business

Q

operated in?

A

work in Mexico.

Q

A

books in Mexico

Q

then in Mexico?

A

Q

news lett

A

Q

A

say abou

Q

only the newspaper went

of

0I

ng

w it

Any

the state

nc ., they

Control Bo

hin the st

other sta

to

however, Winco

re licensed by

d to operate

e of Nevada.

s that they

No. Well, they also did some

What did they

They provided

do there?

decoders to race

And they would be broadcast

Correct.

The subscribers to the

er, how many subscribers were there?

It was a newspaper.

Newspaper, excuse me.

Very small circulation, I wou

t two to 300 people.

And these people were located

ld

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

all in the state of Nevada?

A Throughout the

They subscribed to the newspa

Q Other than the

that we have been talking abc

any other businesses that Mr.

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

your e

is it

a nswer e

1991.

m ind .

BY MR.

Pennsy 1

move ba

United

per .

se f ive

ut, were

D i ro cc o

i n?

A

Q

mployne

19 89 ?

Not

You

nt wi

d the qu

I know i

REFFN ER:

Q

A

van ia.

1991

MR.

e st i

THE W

t was

How d

I dec

t ha t

h ad

h Mr

I

t o 1

.D

know

d me

irocc

last year.

HEKERKO: I

n. It was A

ITNESS:

the end

id y

ided

of .

ea rlier

o ended

t at es .

ompan ie s

th er e

w as

t ha t

in --

believe she

pril the 22nd,

That sticks in

of April.

our employmen

to move back

my

t end?

to

Q What caused you to decide to

ck to Pennsylvania?

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

I had ended a div

ye any family in Nevada

sick for years.

Could you describ

surrounding

there? Were

C o r d ial?

They were

t

circumstances

or ce .

,and

e

I

I had

the

the end of your

hey favorable?

very sorry to see me

go.

sorry, " who wo

When you

uld that h

Everybody

Including

I believe

say

ave

th

Mr

he

"they

been?

at I w

Diro

was s

were very

orked

cco?

orry

with.

to see

me go.

Q

reference

A

Q

reference

A

have now.

Hay

since yo

Yes

And

e you use

* have le

I have.

what did

d Mr

f t?

Dirocco as a

you use him as a

f or?

Well, to get the job that I

And did he give you a favorable

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

A

h a

ome

d id n

been

em pl1o y

H os t i 1

me

e?
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DIANE MAYNARD

reference?

H e

H e

Y es

Hayv

D i ro c co

gave me

gave yo

letter .

letter?

you used

b us i n es

e else f rom

a

A

Eileen Hu

superv iso

through h

Q

A

Q

from Mr.

A

to drive

Q

tch

r s

er.

i ns

0 -

I believe

on's name

- since I

on my resume I have

down as my actual

did most of my work

And anyone else?

No.

When you obtaine

Dirocco, when did you

The very day tha

back home.

Did you request

d this letter

obtain that?

t I left Nevada

the letter f rom

h i m?

A Ye s

Q Dur

Mr. Dirocco, could

positions that you

I did.

ng the time

you tell me

h eld ?

you worked with

about the

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

A

Q

A

Q

Mr.

n ce ?

any of

re fere
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A

working for Mr.

and Mr. Moretti

DIANE MAY

I started

Di rocco,

And

For

Wha

t he n

t he m

t did

NARD

out as

E il1ee n

wh

o r

yo

a secretary

Hutch inson,

at did you do?

ne xt ?

u do next, excuse

1

2

3

4

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

2 3

A

say about a ye

the editorial

the newspaper,

typesetting.

hired somebody

had to move ba

secretary.

At that

ar later

departme

cutting

That was

and it

ck into

point they

I moved str

nt typing in

and pasting

very brief.

didn't work

my position

-- wel

ictly

stori

and

He h

out, s

as

At some point in my e

there I was a secretary for Mr. Dere

had mentioned earlier, and another m

Bob Mann, and Mr. Dirocco and Eileen

Hutchinson had another secretary.

And then during the 1

of my employment there, I was given

position of simulcast coordinator wh

1, I'd

into

es f or

ad

0 1

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

m e.

mp loyment
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an named

yearas t

the
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0
3 3

uld run o

oks, make

rtion of

11S.

f f al

sure

it wa

wo

bo,

ca

ca

Mr

An

DI

t

S

0s YNARD

ntracts for

e Hi-Tech S

g out to th

ANE MA

the co

hat th

g et t i n

n you

aid yo

u t ch i n

the race

rvices

service

d as

M ore tt i.

At that time no, just the three

of them.

h el1d

a not

Q

that pos

her --

A

iti

nd

on

MR.

that. She said abo

THE

There was a portion

actually doing both

week, five as a sec

newspaper.

BY MR. REFFNER:

Q So t

that you --

how long

before yo

SHEKERKO:

ut a year

WITNESS:

in there

I was

retary an

was it tha

u moved on

t you

to

She answered

Abou

when

Sun

t a year.

Iwas

ng six da

day in th

ys a

e

his would have been in 1987

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

Q

secretary,

.Dirocco,

yone else?

A

irst starte

worked for

on, and Mr.

p



a secretary

for the three

Q

began working

the newspaper?

o f

W

in

hem.

n was it

he edito

87 that

epa rtme

f or

I d

new

M r.

that

1988

a

d

pa

p er i

both

per.

od

jo

Derenzo, a

w a s? Co

? 19 89 ?

A

Q

position?

of

bs

I d

ma

w

on

yb

or

When y

nd Mr . M

uld you

I

An

would

d how

t rea lly kn

six or sev

ing that we

ou were sec

ann, do you

give me a t

ay '89.

ong did

ow

en

ek

ma

nd

it

nt

w

w

hs

it

as

t

h

at

he

retary for

remember when

ime frame?

you hold that

A Maybe eight

Mr. Derenzo, quit and Mr. Ma

Q When you wer

Mr. Dirocco and Ms. Hutchin

when you first started, cou

about your job duties?

A Just general

months.

nn was fired.

e secretary for

son and Mr. Moretti

ld you tell me

secretarial

PAPPAS REPORTING SERVI
(4 12) 566-2209

CE, INC.
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ARD
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U

f or I



0

d ut ies,

d id .

ty p ing ,

DI AN

f ilIi

E MAY

ng; t

S

NARD

hat's really all

Q

A

phone me

much any

Q

sa Qe s

h ingq.

A

Q

Mr. Dirocco?

Answe

Answe

mak i

Wha

I d

D id

ri

ri

ng

ng

ng

t;

t

id

y

the phon

the phon

ank depos

t person

sonal er

o person

t ak in g

s, pretty

errands'.

ds, too .

errands for

A Yes

Q Wha

A May

occasion would I d

Ms. Hutchinson. S

Q Wha

A The

did for Mr. Morett

was on vacation.

Q Was

company or any spe

know was your resp

A Any

t

be

0

he

t

I did.

about Ms. Hutchinson?

.but on a very rare

a personal errand for

would do her own stuff.

about Mr. Moretti?

nly thing I can remember

was feed his dog while he

he

fi

si

in

re any area of th

c assignment that

b i 1 i ty ?

g that they asked

I

e

you

me to

PAPPAS REPORTING SERVICE, INC.
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do, type f

Winco, wor

o'Iclock at

was the on

f a mn i 1 y

or the

k unti

n igh t

ly one

IANE MAYNARD

newspaper, t

nine, ten,

I just did

making any m

ype entries in

eleven, twelve

-- at the time I

oney in my

Q

des cr iption

A

Q

performance

A

or twice tow

employment.

Q

A

favorable.

Q

orally? Wer

A

form and tha

Q

evaluation?

A

Was there a

for your posit

I don't bel

Did you eve

evaluation?

I think tha

ards the latte

Co

I

uld yo

would

Were they c

e they in writ

I be lieve t

t was also rea

And who per

written job

i on ?

ieve there was.

r receive a

I did maybe once

part of my

ell me about t

that they wer

onveyed t

ing?

hat they

d to me.

formed th

hose?

e very

o you

were on a

I can remember his first name

PAPPAS REPORTING SERVICE, INC.
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was Kevin, but

name was.

Q

DIANE MAYNARD

I don't remember what his last

Did Mr. Dirocco do the

eva luat ion?

1

2

3

4

5

6

8

9

10

11

12

13

14

15

16

17

18

19

more time,

what you k

conjecture

him.

No, he didn't.

What about Ms. Hu

At the time that

uations, they had -- I

an operations manager,

something, and he was

sible for doing the ev

Would Mr. Dirocco

nson have reviewed the

I don't think so.

MR. SHEKERKO: Ex

Ms. Maynard, if you a

now rather than guess

,because that's not h

THE WITNESS:

BY MR. REFFNER:

Q Could you te

salary when you worked ther

ch inson?

hey were

b eli ev e

and his

he one t

Ilu at ion.

or

eva luat i

h is

name

hat

on?

cuse me, one

nswer just

or kind of

elpf ul to

So r ry .

0

PAPPAS REPORTING SERVI
( 412 ) 56 6- 2 20 9

me about your

r how you were

CE, INC.

9

A

Q

A

doing eval

title was

was Kevin

was respon

Q

Ms. Hutchi

A
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DIANE MAYNARD

p a id ?

A

if you can

was ho

month,

month,

u r

a

a

l y

nd

nd

4 .-

My sal

call it a

at f i

t he n

t he n

r st ,

it w

when

ary was

s ala ry.-

and

en t

Ilb

m i

I

up

eg a

Ql WW - I L.. VW 1I ~.Fr L& TA

made maybe three -- three r

time I was there, three or

Q What was you

A I would say

to 24,000 a year when I lef

Q How did that

s al1ar ie s

Vegas at

posit

Techn

would

s a la r

ion

i ca

sa

y i

Q

A

w

t

n

I

a

f

r

t

t

for a position like

the time?

Well, when I

of simulcast coordi

y I

tha

Las

wasn't a

t that'Is

Vegas.

Did you

I think

-- I don't

I assumed

as mak ing $

o maybe $1,

working si

think prob

ises during

our.

ending sal

hat I made

there.

compare wit

yours in L

know

that

00 a

00 a'

d a y s

bly I

the

ry?

lose

h

a s

lef t, I was in a

nator.

secretary a

-- that'Is an

receive an

we receive

nymore.

average

bonuses

bonuses at

Christmastime.
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Q

A

Q

A

determined

percentage

Q

DIANE MAYNARD

Any other time?

No, I didn't.

What were the bonuses lik

I believe that it was

by how much you made. It was

of how much you made.

Do you recall how much yo

w as ?

A

Q

employee

A

Q

may have been

A

Q

benefits?

Three, $4

Do you kn

s received a Chr

They did.

Any oth

No.

Did you

00 ma

ow if

istma

ybe .

all the

s bonus?

er type of bonuses that

receive any fringe

i de nt if y

MR

what you

MR

" SH

mea

"RE

KERKO: Would

by fringe ben

FNER: Parking

you

ef its?

space,

free travel.

was in a parki

THE WITNESS: No. our parking

ng lot. Parking isn't a problem

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

in Las Vegas.

that and I bel

insurance poli

was also a pen

B~Y MR. REFFNER

Q

A

Q

from the compa

A

Q

A

would have us

home a day or

a Christmas gi

Christmas gift

Q

A

Q

A

Q

from the compa

I

je

cy

si

di

ye

a t

on .

d get hea

there was

tached to

ith insurance,

a very small life

that and there

Anything else?

No.

D id

ny?

Not

Wha

Fro

over

two

ft a

5 , m

Any

you ever receive any gifts

from the corn

t about from

m his wife.

. my son and

before Christ

nd my son got

aybe three or

other time?

No.

Just at

Y es .

Did you

n y?

pany

Mr.

She

I ov

mae ,

lot

fo U

U irocco

-- she

er at t

and I

* of

r toys.

h e ir

got

Christmas?

ever receive any loans

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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4 1

Mr . Di

h e 1

w it

the

A

Q

rocco?

A

Q

me get a p

Mr. Dirocc

A

have been

Q

1986, ther

then?

A

Q

DIANE MAYNARD

No.

What about any loans from

No.

M S.

No.

I f

i Ct

0.

II'd s

forty empi

When

e would ha

The

And

Hutch in son?

you cou

ure of

How ma

de

ye

y

ay at the

oyees.

you f irst

ye been f

abouts.

ow about

II'd like

ryone who

employees

yo

wo

wo

most there would

started th

orty employ

in

when you left in

19 91 ?

A

stayed, I

average.

it

b e 1 i e ve

Q

Mr. Moretti?

fl

a

uctuat ed

t an ave

but

rage,

it always

same

Do you recall working with

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

9

0



42

A

Q

worked with Mr.

A

Q

A

Q

DIANE M

es, I d

ou have

Mann an

orrect.

nd Ms .

orrect.

id you

CAYNARD

0.

t ol1d

id Mr.

hat you

n zo ?

Hutch inson?

all work in the same

off i ce?

A

three time

changed ea

Q

For exampi

two-man of

5,

ch

fi

W ell ,

so the

ti me .

Were

was the

ce in an

No.

Did a

as I said, we

ayout of the

here

e may

ther

any

be a

area

nyone work

had moved

of fices

f ield

sm all

in th

offices?

one or

e state?

from their

house?

A

Q

regular basis"?

A

didn't

of the

corn

of f

Not on

What d

I f the

somet

- out

a regular

you mean

basi

" no t

y were sick and

imes they would

of their home,

S.

on a

they

work out

I'Im sorry.

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

Q You said you were a s

Mr. Dirocco and Ms. Hutchinson a

Moretti. Who was your superviso,

A I always believed it

hinson that was my supervisor.

Q Why do you say it was

h i n so n ?

A

always seemed

of the office,

go to Eileen.

Q

A

or four years

Q

work," let me

letter . Who w

Mr

too

so

*Diroc

busy t

if I h

CO

o m

ad

Who would re

I would say

I was never r

Well, when I

see if I can

Suppose that

ould look at

d Mr. Mo

age the

problem,

view your

f or the f

eviewed.

say "rev

clarif y t

you had

the lette

ecretary

nd

r ?

wa s E il1ee n

E il1ee n

r e tt i

a ff a ir s

I would

work?

rst three

iew your

hat.

prepared a

r?

Whoever authored the letter

would proof it.

Q And Mr. Dirocco

Ms. Hutchinson, and Mr. Morett

the three people you prepared

i, those were

letters for?

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 6 6-2 20 9

f or

Mr .

H ut c

H ut c



A

Q

A

Q

ne els

H u tch i

A

Q

A

Sports

I took

my job

DIANE MAYNARD

Correct.

Anyone else?

Not at that ti

Did you work d

the office bes

and Mr. Moret

In that time f

Yes, when you

There was anot

part, so she

of those thre

w it h

Dirocco,

me.

i r ect 1ly

ides Mr

t i?

rame?

f irst s

her sec

took ca

e peopi

ed.

ry in

f that

That

the

news

new

pap

time, a

have an

Q What about when y

spaper and began work wit

er? Who did you work wit

A Whoever was the e

nd they switched editors

Q Was Mr. Derenzo e

A No, he did not --

vthina to do with the new

think.

Q

A

What

No.

about Mr.

Mr . Mann

moved to

the

ditor at the

quite often.

ver an editor?

he didn't

spaper I don't

Mann?

was -- was

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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re
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anyo

M S.

th
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involived

Q

time you

A

function

r el1a t ive 1

at f und-r

Q

funct ion?

A

diabetes.

Q

A

DIANE MA

with the sateli

Mr. Moret

spoke with Mr.

Probably

maybe four year

y small, so you

aising function

What was

YNARD

ite por

ti , whe

Morett i

at a f u

s aqo .

w o uld

S.

t h is

ion

i s the

n d- ra i s

Las Ve

run int

fund-ra is ing

I think it was for juvenile

And whe

At the

e was it?

ahara Hotel in Las

V e gas .

Mr . Mor

t ime ,

other

a

a

Q And how

etti there?

A We were

nd I believe we

nd that was it.

did you run into

both

j u st

there a

said he

the same

lo to each

Q

have talked

A

Q

And anything

about?

No.

Who were you

else you would

at the fund-raiser

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

with?

kets to

c ou 1 d n

in the

Probabi

And why

Mr . Dir

fu nd -ra

't go , s

of fice i

y my husba

were you

occo frequ

isers, and

o he would

f they wou

nd .

there?

e ntl1y

m os t

ask t

id go

wou

of

he

f or

1 d

t h

What other fund-raisers did you

go to?

A Maybe --

MR. SHEKERKO: I

object. I don't know what that

campaign contributions. You ar

pretty far afield, and I haven'

lot of it.

BY MR. REFFNER:

Q Can you tell me

fund-raisers that you went to?

MR. SHEKERKO:

an objection to your qu

hat that has to do with

bution. We have gotten

PAPPAS REPORTING SERVI
(412) 566-2209

want to

has to do

gett ing

objected

with

to a

about the other

I have

e st i on.

a campa

quite a

j us t

I

ign

b it

d on't
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buy ti
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DIANE MAYNARD

ield here, and

r agreement, no

don't know what

MR

ye gone that fa

ndidates regula

terested in the

have tri

object a

that has

REFFNER:

a field,

ly have f

type of f

nt to.

at I wen

undat ion

pe of fu

at I

was

MR.

THE

t to wer

s f or th

n ct i on s

only went to

a luncheon.

REFFNER:

Q Cou

A I t

League of Women Vo

Q Do

A I k

through Friday and

Q Who

A Eil

WITNESS:

" hospital

e mentally

I would go

The fund-r

sponsored,

retarded,

to. I bel

one political

id you tel

hink it wa

ters .

you rememb

now it was

it was a

else did

een Hutchi

a is er s

hose

eve

function.

me about that?

sponsored by the

er when

d ur in g

luncheon

you go w

nson was

it was?

Monday

h?

here.

PAPPAS REPORTING SERVICE, INC.
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w e
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i nk

1

so

h e

do

ra(
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I'm not sure

Amerson at th

Mr. Dirocco's

think that th

Q

i

e

a

A

Q

luncheon?

A

Eileen and Mr.

the tickets an

those seats th

Q

ticket was?

A

Q

A

usually see

can't recall

the question

asked you if

al

h

a

y

DIANE MAYNARD

f Mr. Dirocco wa

time -- who at

secretary was wi

t was it .

Where was the 1

I don't remembe

Were you invite

Ye ah .

D ir oc c

d they

at they

Do you

We were

o. They

wanted pe

had.

remember

s there.

the time w

th us, and

unch

r.

d to

invi

obvi

ople

L is a

a s

I

eon at?

the

ted by

ously

to f i

had

11

how much the

I have no idea.

Did they tell you?

I probably saw the ti

1 of his invitations,

ow much it was.

MR. SHEKERKO: Diane,

nd answer the question

ou knew how much it wa

ck

bu

ets.

t I

listen to

*He

S.

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

BY MR.

Mr . Dir

know wh

REFFNER:

Q You sa

occo went to t

y?

y y

hat

ou don't think

luncheon. Do you

No, I d

Do you

It.

ow where he might have

b e en?

No. This is quite some time

ago.

Q

Ms. Hutchinson

A

And you say

paid for the

I don't know

t h

t

i

t

ck

t

he and

ets?

hey paid for

the tic

cand ida

were be

kets.

Q Were there any political

tes at the luncheon?

A Yes, there were.

Q Do you remember who was there?

A No, I don't. I know that there

cause they introduced them but --

Q Were any of them candidates for

federal office?

A I don't think so. I think that

they were local.

PAPPAS REPORTING SERVICE, INC.
(4 12) 566-2209



MAYNARD

you thi

f a ir

peop

nk they were

s ma 1

w er e

unc

e re

A

people maybe.

I would guess 100 people,

p a rt ic u

could y

Q Was it af

lar political par

A That I do

Q With rega

ou tell me what h

filiated with any

t y?

n't know.

rd to Mr. Moretti,

is role was in the

of f ice?

A

supervising

that he had

Q

A

employment

TV, and bas

Satellite S

t

H

the

a lo

A

M

here

call1

mul1c

e had a lot

accounting s

t to do with

nd how about

r. Mann came

and he had

yhis job wa

ast Services

t

t

s

o do wit

af f. I

Winco as

Mr. Mann

along la

a backgr

superv i

p o rtio n .

Q

Do you recall

You

when

he came along

might have come

l at er .

a lo ng ?

PAPPAS REPORTING SERVICE, INC.
(412 ) 566-2209

DIANE

Why do

l o cal1?

50

t
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he on.
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b e 1i
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the



A

when he started

Q W

DIANE MAYNARD

couldn't even

there.

as he employed

venture a guess

there when you

le ft ?

was not, no.

Ms. Hutchin son, what was

her position?

A She ran the o

consider her an office manag

knew all the facets of all t

of the company. Basically s

right-hand person.

Q How about Mr.

A Mr. Derenzo c

while Bob Moretti was still

believe that Mr. Moretti lef

five months after Frank had

basically moved into his --

MR. SHEKERKO:

THE WITNESS:

He basically took over Mr. M

BY MR. REFFNER:

Q

f fice. I would

er. She basically

hose -- the vision

he was sort of his

Derenz

ame to

there ,

t maybe

started

his of f

Who i

Frank

o ?

our company

but I

four or

and Frank

ices.

s Frank?

Derenzo.

8

9

10

1 1

12

1 3

14

15

16

17

18

19

2 0

2 1

You say that the office had

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

oretti 's position.



DIANE MAYNARD

forty employees, and you s

lot of turnover?

A Yes, there was.

1

2

3

4

5

6

7

8

9

12

1 3

14

15

16

17

18

19

20

2 1

22

2 3

BY MR. REFFNE

Q

estimate?

A

depends what

Q

establish wit

A

Why do you say th

For on

such tha

cco was

l ot .

What a

to work

I didn

About

nth if y

MR. SH

reason, t

people se

if ficult t

Q

of turnover?

A

Las Vegas is

go. Mr. Diro

He expected a

Q

she difficult

A

Q

leave each mo

ay that there

ere was

he

em

o w

natur

to co

ork f

a lot

e

Th

0

Hutchinson?

SO.

employees w

If you know

of

e and

Was

oul1d

-- if you could venture an

Maybe none,

you consider a

That's what

h you. Let's

I would say

maybe

high

I was

one . it

turnover.

trying to

maybe in a year's

PAPPAS REPORTING SERVICE,
(412) 566-2209
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f or?

't think
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ou could
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DIANE MAYNARD

time we went through maybe ten different

p eo ple .

Q

t of th

I think I

longer st

Q

there in

A

chairman

Hutchi nso,

him; whoe

either it

after Mr.

well , and

I would s

ma nageme n

own separ

Q

supervisor?

A

but I wasn't

PAPPAS

percen

be about 25

or

de

i ve

d on

y ea r

e of

an d

he

hierarchy was

So that woul

e of fice?

I was there

probably cons

ng employees.

What type of

of f ice?

Mr. Dirocco

he board, if y

always felt w

he appointed a:

Mr. Moretti o:

enzo left, he

y had an operai

hat he filled

sition, and thi

supervisors.

And, again,

con

will1

righ

ice

rMr.

was r

Si on s

that

en we

rho was

I always though

really quite sure

sidered the

Eileen

t underneath

president,

Derenzo,

eplaced as

manager,

middle

each had

and

and

our

your

t it was Eileen,

REPORTING SERVICE, INC.
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19

20
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Q

the vice pres

A

Q

A

Q

with Mr. Diro

contacted Ms.

A

to Mr. Dirocco.

Q

DIA

Mr .

ident?

Yes.

Was

Yes,

And

cco, w

Hutch

No.

NE MAYNARD

Moretti, you said he was

th a

I

if

o u1

i ns

He

t h

t h i

he

d h

on ?

wo

i

n

w

e

s title?

k it was.

anted to communicate

have first

uld have gone direct

Anyone else that he would have

gone to?

A

Q

A

direct to

Q

A

Hutch inso

happened

hierarchy

employees

problem,

No.

How about

Mr. Deren

Mr. Dirocco as

Go ahead.

Between M

and whoever t

o be, they all

was just in re

who you went

g ue ss .

Mr. Derenzo?

zo would have gone

w ell1.

r.

he

w

ga

to

Diroc

v ic e

orked

rds to

if yo

co and Eileen

pres ident

together. Th

the

u had a

e

PAPPAS REPORTING SERVICE, INC.
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Q

had a problem?

A

been asked and

BY MR. REFFNER:

Q

there reciular mn

D I

And

Wha

ee t

No,

ANE MAYNARD

who would y

ou

S

w e

t

in

I

id go to

HEKERKO:

red sever

ou go to if you

E i

al

about meet

gs in the

wouldn't

ee n

b e 1

t im

i ng

of f

sa y

s?

ice ?

tha

ye thats

W er e

t there

w as .

How frequently were meetings

h eld ?

type of meet

you talking

organi zat ion

meetings are

me

BY

Two

MR.

ngs a

bout

1 mee

we ta

MR.

e t i ng .

MR. REFFNER:

Q

of our three places --

SHEKERKO: Excuse me,

re you referring to? A

staff meetings?

tings? What type of

lking about?

REFFNER: Any type of

What type of meetings did they

ha ve ?

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

A

e in par

abby, so

Id out o

t ic u

any

f th

our of fic

lar I thin

meetings

e of fice.

And where

s we

tha

h at

re -- esp

t was con

they had

e c ia 11y

s ide re d

they

would they hold

these?

restau

f f ice .

Either at the

rant or some othe

ii

p1

ent' "

ace o

f ice

ide of

Q And how frequently would these

meetings be held?

A

regular bu

Q

A

Q

meetings?

A

Q

needed to

someth i

A

ng

Q

I couldn't eve

siness meetings.

Did you attend

No.

Did you organi

No.

Did you remind

attend these meeting

No. That's pre

Mr. Dirocco would do

And how would h

n guess, just

these meetings?

ze these

anyone

s?

that they

y much

n his own.

do that?

PAPPAS REPORTING SERVI
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A

make his phone

Q

DIANE MAYNARD

I would assume that

calls.

Was there a compute

he would

r in the

of f ice?

A

Q

themselves,

A

computer il

where to be

Q

computer to

that yo

f rom on

we all

all had

sent.

s e nt

Yes, we had a compu

Did everyone have a

their own computer?

I had one, yes. Mr

literate. He wouldn't

g in .

Did he have access

te

c

r system.

omputer to

.Dirocco

even know

is

to a

use?

A No.

Q Was there any type of a way

u could communicate on the computer

e employee to the other?

A It was a mainframe system to --

had the same computer, per se, and we

different terminals, and things can be

You could access.

Q When you say "things can be

what do you mean?

A Well, in two of our locations

PAPPAS REPORTI
(412)

NG SERVI
566-2209

CE, INC.
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DIANE MAYNARD

the editorial portion

office portion, so if

to type for the newspa.

my desk and send it to

they could access it a

newspaper.

Q Mr. Mor

to a computer?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

Mr. R

maybe

ahead

A He di

nd there was a

p for accountin

that I never w

if he has the k

MR. S

effner, when it

we can have a

MR. R

and recess for

d

5

g

0

n

H

I

b

E

( Sh or t

MR. RE

recess. Ms. Maynard, I

are still under oath.

as separate from the

were asked in a pinch

er, I could type from

the other building, and

d print it out at the

etti, did he have access

nit have one on his desk,

eparate computer system

iLotus and that kind of

rked on, and I don't even

owledge of computers.

EKERKO: Excuse me,

s convenient for you,

reak.

FFNER: Sure. Let's go

a few moments.

recess taken.)

FFNER: We are back after

again remind you

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

BY MR. REFFNER:

Q

recessed we wer

you said Mr. Di

of fice. I beli

or --

A

s the title

msel f.

If we c

e talki

rocco w

eve he'I

C ha i r ma

that was

ould go back,

ng about the o

as the head of

s the chief ex

be

f f

t

e c

n of the board

given to him

Chairman of

Uh-huh.

Mr. Moretti

Cor

And

II'm

rect.

how

not

ore

ce,

e

t iv

be

he

we

and

e

i e ve

gave

the board?

was a vice

about Mr.

sure what

Q How about Mr.

A He was named

president after Mr. Moretti

Q Was there a t

of them worked together, whe

them were there?

Dere

as a

le ft.

ime w

n all

Mann?

his title

.nz

vi

0?

ce

'hen the three

three of

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE

Y es.

And wh

remembe

A

or e tt i' Is

two mont

Q

A

Toward

e mp 1 o ym

h s.

Was th

I beli

Q Do you

A No, I

Q Was it

A I don'

Q Anythi

r about his la

A His la

in 1987, proba

MAYNARD

at would that time have

the end of

nt, 1'd say for

at, what, 198

eve Mr. Moret

remember the

don't.

in the f all?

t know.

ng in particu

st day?

st day was ye

bly towards t

the I Ast

19

1 ef

8 7?

t in

month?

Winter?

lar you can

ry

he

vague.

end of

Was there a party or anything

f or him?

No.

So you say that two months

left Mr. Moretti, Mr. Mann, and

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

b ee n-.

Mr . M

maybe

1987.

9

I t

19

was

87.

A

Q

hebe fore
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Mr. Derenzo

A

that's when

Mr. Derenzo

Q

were

N

Mr

al1

A

came on board.

Q

Mr. Moretti, M

all there?

A

Q

throughou

A

Q

focus on

DIANE MAYNARD

all employed there?

ot Mr. Mann, Mr. Derenzo;

Dirocco, Mr. Moretti and

worked together.

ow about Mr. Mann?

'm not exactly sure when he

Was there a

r. Mann, and

time when

Mr. Derenzo were

I don't think so. I don't

Ms. Hutchinson, she was t

t your tenure there?

That's correct.

Now, if I could, I'd like

the operations in the office.

You said that you answere

part of your job. Was there an

was responsible for answering t

We had a re

And anyone

PAPPAS REPORTING S
(412 ) 566-

here

to

d the

yone

he

ceptionist.

else?'

ERVICE, INC.
2209

know.9

0*

a s

who

pho

el1s

pho
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uls,

at we

rw ar d

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

re a

.H

A

Q

telephone

A

she

pert

em e

0 au

DIANE MAYNARD

The receptioni

would forward

inent to my are

lsewhere.

And the calls

mean Mr. Diroc

tch inson?

Corr

Did

extens ion

They

their office.

Q

d ir ec t

p o s i b

another

w ith ou t

bypa

A

phon

Q

th e

A

Q

A

Q

ect .

anyone th

t took a

he calls

0and sh

ha

0,

t were

Mr . M

ere have

the

o me

w ou 1 d

or

ett i

their own

all had telephones in

Suppose I wanted to dia

ss the receptionist; wa

them

that

I believe that Mr. Dirocco

e in his office.

And he could receive calls

recept ionist knowing?

Yes .

What about Mr. Moretti?

No.

Ms. Hutchinson?

a

had

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 -2 20 9

9

ur a

d Ms
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A

Q

call out

A

DIANE MAYNARD

No.

What about whe

? what would they do

They would mak

They can call out dir

n they

e their

ect ly f

wanted to

on e

i r

Q Did they ever have you place

phone calls for them?

A Yes, they did.

Q And Mr. Dirocco did?

A I would place basically their

long-distance phone calls.

Q And when you say "their," you

mean Mr. Dirocco and Ms. Hutchinson and

Mr. Moretti?

calls d

A Corr

Q Abou

id you place

A Mayb

our work --

town, there

ect .

t how many long-dista

for them?

e two or three a day.

since the racetracks

were quite a few call

How about paychecks?

nc e

A

are

s out

Who

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

calI

of f

ls.

i ce .
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lot

out

of t
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own

\ I



64

handled ti

A

account in'

out. I'm

Q

its own a

A

Q

h an dli n g

A

Q

track of

A

they had

hours, th

were they

DIANE MAYNARD

he paychecks?

At that time t

g. I'm not even sur

sure a clerk in acc

So Mr. Dirocco

ccounting department

Yes, it did.

There was no o

paychecks?

No.

How did the em

their time?

At that time I

sheets that they fil

ose who were not sal

And those who

resronsible for kee

hey were done

e who passed

ounting did t

,'s business h

i n

them

h at.

a d

utside f irm

ployees keep

be 1

led

ary.

were

ping

ieve that

in their

s ala r ied,

track of

their time?

I don't think we kept track of

our time.

Q

A

Q

When did you get pa

Every two weeks.

How about the other

id?

employees?

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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0

Do you know when

A I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

22

2 3

0

DIANE MAYNARD

they got paid?

believe everyon e got paid

w ee ks .

bonu

oye e

i stm

A

Q

A

anything about

Q

A

didn't work in

you don't know

BY MR. REFFNER:

Q

for the company

A

Q

every two

Q

A

Q

Christmas

other empi

than a Chr

ier a

f any

ses o

bout

of the

ther

e .

On the same day?

Y es .

We had talked earl

ses. Do you know i

s received any bonu

as bonus?

Not to my knowledg

Mr. Moretti?

If he did, I don't

i t.

Ms. Hutchinson?

Not that I'm aware

accounting. I hay

MR. SHEXERKO: Tha

say you don't kno

of.

e --

t's fine.

W.

Did you ever sign any checks

No.

What about personal checks?

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

know

if
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Did you e

checks fo

A

Q

your dail

A

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

Q

c e

A

beginning

and it wa

a long di

phone cal

at that t

Q

service?

A

somebody

Q

DI AN

ver prepare

r anyone at

No.

Did y

y activitie

No.

What

calls you mn

There

We had a

s a lengthy

git number.

is, and I b

ime.

E MAYNARD

or sign any personal

the company?

ou maintain a logbook of

about a log of long-

was a sheet in the

service other than AT&T

process. You had to give

That's why I made the

elieve there was a sheet

Who was the long-distance

I can't even

other than AT&T.

And when did

remember.

they

It was

switch to

AT&T?

A

she testi

Swi

MR.

f ied that

tch?

SHEKERKO: I don't believe

they did switch. All she

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

9

d i s ta n



said was the se

AT&T.

BY MR. REFFNER:

Q

service when v

A

AT&T when

assume the

Q

move was?

A

1

s

e f

w i

DIANE MAYNARD

rvice was someone other than

Did they

*u lef t?

When 1 1

t. When

tched .

And do y

still have that

ft

th

ou

ey m

1 i ev e

ed, I

recall when

the

wou

ha d

d

t h is

We were in three different

of fices.

when th

Was Mr

y used AT&T?

MR. SH

.Moretti

EKERKO:

"there," where do you mean the

MR. REFFNER: A

company, Dirson, Sports Form.

THE WITNESS: N

switched to AT&T about the las

employment there.

BY MR. REFFNER:

employed there

When

re?

t Mr.

you said

D ir oc co I s

They

third of my

You said it was a lengthy

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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process t

you descr

number,

punch th

long , an

p o int.

o make

ibe th

d th

t he n

Q

write down the

c alle d ?

A

Q

A

verif ied

Q

of the ca

0

And did you ma

long-distance

c all1. Could

DIANE MAYNARD

a long-distance

at process?

You had to dial

n either verball

code number tha

you were able to

ke a i

numbers

You were supposed to.

So you did write these

I would say most of th

their phone bill that way.

Did you write down the

11?

A No.

Q Did you w

ing made to?

A Sometimes

e call was being m

to write down.

Q Did you w

r it e

access

hysicalI ly

very

s at that

t or

you had

down?

e m. They

purpose

down who the call

didn't even know

to, just knew the

rite down who the call

PAPPAS REPORTING SERVICE, INC.
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an 80

y or

t was

a cc e

was be

who th

number
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was being

A

Q

have had h

to

th

A

gether.

e m.

Q

the only

c alls ?

DIANE MAYNARD

made by?

No.

For example, w

is own list of long

No. They woul

There was no reaso

And the

list for Mr.

1

Di

A When I wa

he would have the recept

his long-distance calls

Q And would

number on a separate lis

A I believe

ou

-d

d

n

ist you

r o cc o, I

ld Mr

i s ta n

h a ve

to se

made

long

s out of t

ionist, I

for him.

she write

t or --

that she

he

as

. Dirocco

ce call s?

been all

parate

,was this

-distance

of f

sume

ice ,

Amake

down the

was supposed

to.

Write them down on a separate

i s t ?

A

the code had

Q

his daily ac

Everybody

their own 1

Did Mr. D

t iv itie s ?

that had access to

ist.

irocco, keep a list of

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

9
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DIANE MAYNARD

A

Q

list of vi

A

I don't

Do you

sitors to th

I don'It

know.

now t

off i

th in k

hat

ce ?

SO.

there was a

I don't

know.

Q

know i f he

v is ito rs .

Q

these visitors?

Would she have kept a list of

A

didn't kee

Q

handled th

any of the

A

Q

record of

A

if it was

I don

p any list

You s

e office's

account in

No.

What

mail that

M ail1

addressed

f

ai

a

think so.

or anybody

d that Mr.

ccount ing.

about mail?

came into the

was handled d

to Mr. Dirocc

I know I

Morett i

Did you do

W.

i

as there a

of f ice?

rectly by --

,he got his

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

you

What

k e pt

I do

M s.

No.

ab

a

U t

S h

More

a ct i

e i th e

u t

i st

kno

h in

h a

i ? Do0

t ies ?

f o

0

w

so

d

tt

Vi

r.

r Mr .

f his

that

very Si t tl1e
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own mail .

people no

Q

the mail

DIANE MAYNARD

He was very adamant

t opening his mail.

So no one opene

before it went to Mr.

Not his mail .

What about Mr.

He probably ope

about other

d and

D i ro c

Morett

ned hi

viewed

s mail?

o w n,

t o0c 0.

Q

A

for her as

Q

Mr. Moretti

A

m a il?

Ms. Hu

Q

Wou 1

tchin

A

would certa

Q

Did people

A

Q

A n

I

we

Ms. Hutchinson?

ssume that was the procedure

1 1.

Did Mr. Dirocco ever

I's mail and read it?

I don't know if he d

What about Ms. Hutch

d Mr. Dirocco have opene

son's mail?

She had very little

inly doubt it.

What about travel ar

in the office travel?

People did, yes.

Was there a lot of t

open

id or

inson

d

ma il1.

not.

's

r angeme nts?

r a v el?

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

I don't know what you consider

a lot of travel.

1

2

3

4

5

6

7

8

9

10

Did Mr.

He did

About h

Morett

travel.

ow many

itravel?

times would he

month?

MR. SHEKERKO:

know, say you don't know.

THE WITNESS:

If you don't

I don't know.

BY MR. REFFNER:

arrange

own tra

well.

deals s

to make

he made

Q Did Mr. Dirocco travel?

A He did, yes.

Q Who would make the travel

ments for them?

A Sometimes Mr. Dirocco made his

vel arrangements and Mr. Moretti's as

They traveled together. He always --

Q Go ahead.

A He always liked to get the best

o he -- held do it himself.

Q Is that why Mr. Dirocco liked

the travel arrangements or is that why

them?

PAPPAS REPORTING SERVICE, INC.
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Q

travel a
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don't know t

She can test

not as to wh

BY MR. REFFN

Q

A

Q

best deal.

hat

if y

y.

ER:

DIANE MAYNARD

MR. SHEKERKO:

she would know

to what he did

I object. I

why he did it.

but probably

Do you know why?

I don't know why.

You said he liked to get t

Did he ever say that's why?

MR. SHEKERKO: You have to

answer, Diane.

THE WITNESS:

BY MR. REFFNER

Q

A

everal c

Q

Mr. Dirocco?

A

Q

just answered

I inferred that.

What would make you infer

Because for a single trip

alls trying to get the best

Was price important to

I believe it wa

What makes you

MR. SHEKERKO:

that. she said

5

5

I

h

ay this?

bel1ieve

e'd make

she

many

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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he

make s

price.

that?

h e'Id
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calls to get

BY MR. REFFN

Q

of the price

A

ma

ag

bu

d i

as

tt er,

ency a

t some

fferen

sume ,

then

nd t

t im e

t ai

the

DIANE

the best

ER:

MAYNARD

price.

Well, what was

of travel?

I assume if

he would just

ey would make

he would mak

lines trying

heapest fair.

What about

the significance

p rice

c al

the a

se ye

o get

wasn't the

one travel

rrangements,

ral calls to

II would

with hotels?

He made his own

there as well.

Q

arrangements?

A

Q

f o r? Mr .Di

A

Mr. Dirocco

Q

arrangements

A

arrangements

Did you ever make the travel

Sometimes I

And who woul

Whoever was

rarely traveled

Did you make

d id .

d you

tra

by

tr

for Mr. Moretti?

Probably, mayb

PAPPAS REPORTING SERVI
(412) 566-2209

y e 1

hi

ave

make them

i ng .

mself.

1

e once or twice.
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DIANE MAYNARD

Q

travel a

tr

ar

Mr

A

a ve le d

rang em

.Diro

eve

d id

mad

t t

been a

himsel

Q

n

Did Mr. Dirocco approve of the

rrangements you

Again, Mr

with Mr. Morett

ents would have

cco's approval.

Was there

e travel arrange

ravel with Mr. D

Excuse me

For examp

instance when Mr

made f

.Diro

i, and

to mee

an ins

ments f

irocco?

? I do

le, wou

.Moret

or Mr.

cco us

t ha t

t w ith

Moretti?

u a 1 ly

-- those

tance wh

or someo

nit unde

ld there

ti trave

you

who

rstand.

have

led by

A

Q

A

Q

have traveled

A

convention in

Q

arrangements

A

Not that

What abou

Not that

Was there

by themsel

I believe

which Mr.

And did y

for Mr. Man

I wouldn'

I can remember.

t Ms. Hutchinson?

I can remember.

anyone there who

yes?

Mr. Mann flew to

Dirocco didn't at

ou make the trave

t recall .

may

a

tend.

1

This is so

PAPPAS REPORTING
(412) 56

SERVIC
6-2209

E, INC.
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DIANE MAYNARD

long ago.

Q

Mr. Mann w

A

an annual

horse raci

program do

Q

Who would

A

Q

A

there befo

Q

supplies?

What was the cony

ent to?

The University of

seminar on something t

ng. They have a horse

un there, pari-mutuel

What about office

have purchased the off

During that perio

Yes .

The other secreta

re me purchased the of

Did you ever purc

I don

What

I don

What

have been

No.

Do yo

It think so.

about Mr. Di

I't think so.

about Ms. Hu

respons ible

u know who would have

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

p

A

Q

A

Q

he

s?

Would

s up p 1

ention that

Arizona has

o do with

r ac i ng

type program.

supplies?

ice supplies?

d of time?

ry that was

fice supplies.

hase office

rocco?

tchinson?

for the office
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.12

1

2

DIANE MAYNARD

been?

A The o

Q How a

Could you tell me ab

been reimbursed?

ther

bout

out

secretary.

reimbursements?

how people may have

A F or ?

Q For expenses. For

said Mr. Mann went to the Univers

Arizona. Would he have been rein,

this trip?

A That's correct, he

been. They used expense reports.

Q Anything else?

A No. The receipts

been attached to the expense repo

themselves.

Q What type of proce

e x am Ple,

ity of

bursed fo

y 0 U

r

would have

would have

rts

~ss, was

A Person who incurred the

expenses would list them on the expense

and attach the back of -- the receipts

back, and Mr. Dirocco would approve tho

Q Anyone else?

report

to the

s e

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

been?

A Th

Q H o

Could you tell me

been reimbursed?

A Fo

Q F o

said Mr. Man

Arizona. Wo

this trip?

A

been. They

Q

A

been attache

themselves.

Q

involved in

A

expenses wou

and attach t

back, and Mr

Q

other secretary.

about reimbursements?

about how people may have

r?

n went

uld he

expenses.

to the Un

have been

That's correct, h

used expense reports

Anything else?

No. The receipts

d to the expense rep

What

re imburs

Perso

ld list

he back

Dirocc

Anyon

type of proc

ements?

n who incurr

them on the

of -- the re

o would appr

e else?

For example,

iversity of

reimbursed fo

yo0u

e would have

would have

orts

ess was

ed the

expense report

ceipts to the

ove those.

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

A

Q

A

Q

were app,

A

Q

was only

approved

Approve them?

Approve them,

I don't think

So all of the

roved by Mr. Dirocco?

Yes, I believe

What about if

for $10? Would Mr.

that?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

they would just g

department.

Q

expense r

A

directly

Q

expense r

t know.

d he ap

id look

ould as

ive them to

yes.

SO.

expense

they w

n expe

i ro cc o

reports

ere .

nse report

have

I don't know if

prove

them

sume

the

them?

over a

at that

nd

point

account ing

Did they send any of these

eports to you to give to Mr. Dirocco?

No. They would take them

to Mr. Dirocco.

You said that there was an

eport. Could you describe what that

looked like?

PAPPAS REPORTING SERVICE, INC.
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9

A I don'

he approved them all.

Q How di

A He wou

initial them, and I w



7 9)

A

had preprinted

lines to the r

and a line for

for the superv

signature.

Q

f orms

DIANE MAYNARD

t was a prepri

mne items to t

ht, a graph an

he employee to

or to sign , th

And you said th

that they would use or -

A They would atta

nted form that

he left and

d a total colu

sign and a 1i

e approval

at there were

ch receipts to

the back.

Q

didn't attach

A

Q

Q

required or no

Q

that employees

they'd be reim

A

manual, but

re imbursemen

Was there any

receipts?

I don't know.

Were receipts

I don't know

Was there any

could use to

bursed?

We had a manu

don't remember

for employee e

Were you ever

time when they

r

if

t

de

equired.

they were

ype of manual

termine how

al, an employee

that section on

xpenses.

instructed about

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

reimbursements?

I was

Do yo

t, no.

know i f any of the other

employees were?

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

work -rel1at

company?

take a pla

reasons, b

A

Q

said that

conference

his travel

did, who a

A

Q

have decid

somewhere

without Mr

A

Q

the travel, you

ed to a

of Arizona, and

t other people

t the company

to travel

done this

I don't know.

Going back to

Mr. Mann had travel

to the University

and the travel tha

pproved that?

Mr. Dirocco di

Could someone

ed that they wanted

and could they have

Dirocco's approva

I don't think

Why don't you

MR. SHEKERKO:

ed or being reimbur

I mean I'm certain

ne trip to wherever

ut business do you

MR. REFFNER:

nk so?

u mean

f rom t

t they

r perso

t to --

k -r e la t

he

could

nal1

ed, I'm

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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SO.

thi

Yo

sed

tha

fo

Wor0
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DIANE MAYNARD

not talking about vacations or anything

work-related.

Q

Mr. Dirocco's

t r a vel?

A

Q

when someone

approval?

THE WITNESS: And charge

without approval?

Yes .

I don'It

So they

approval

Yes

Do

t rave

A I d

Q Was

A I n

Q Was

reimbursements mig

You said there was

A Tha

mainframe computer

There was a separa

t h ink

would

before

you k~now o

led withou

o n I t .

there a t

ever saw a

there a c

ht have be

a mainf ra

t's correc

for most

te system

f:

t

but

that

SO.

have to get

they could

any

Mr.

instances

Dirocco' 5

ravel budget?

budget.

omputer that

en kept track on?

me computer there?

t, there was a

of the employees.

for accounting.

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

to the

BY MR.

40

0

c ompa

REFFN

Q
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DIANE MAYNARD

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

have

chec

k

ks

Q

ep

ti

of the ai

they kep

Q

any reim

A

Q

A

Q

rei inbur s

access t

personal

track of

done tha

Q

would th

A

Q

A

her person that had

Mann who had his own

he

now

may

if h

ye kep

w o uld

t

h av e

The only ot

o -- would be Mr.

system there, and

it, but I don'*t k

t on his own.

So if soinec

ey have been reiinb

I would ass

What about

Not that If

Would the a

t track of all the

h~at they issued?

If the chec

:counting departme

t track of them.

Did Mr. Mor

bur s enent s?

Not that I'

What about

Not that It

Did you eve

exnent 5?

ks

nt

were issu

I would

ed out

as sume

etti ever approve

in

MS

in

r

aware o

. Hutch

aware o

approve

of

f.

i ns on ?

f.-

of any

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

ne was reimbursed,

ursed with a check?

uine so.

ca sh ?

m aware of.

ccounting department

reimbursements, the

I
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1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

did not, no.

BY MR. REFFNER

Q

to approve of

A

Q

that you were

A

Q

A

e

DIANE MAYNARD

No, I didn't.

ferring to air

No. I'm refer

A

that you are r

Q

reimbursements

A

Q

A

Ms. Hutchinson

anybody'Is expe

question was:

and --

I'm assuming

t r av el?

ring to

a wa re

approv

I think the last

expense reports

o, I certainly

Did Mr. Dirocco ever tell you

an expense report if it came up?

No.

Did you ever incur any expenses

reimbursed for?

Yes.

Were these business expenses?

Yes, they were in relation to

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

0

9

For anything?

Y es .

Okay. I'm not

or Mr. Moretti

nse report.

MR. SHEKERKO:

Did you approve

THE WITNESS: N



my business

Q

times were

expenses.

Q

say, in one

been reimbur

the

yo0u

C

y ea r

s ed ?

DIANE MAYNARD

re, my work th

How many expen

reimbursed?

I never really

ould you g

how many

ive

t im e

ere .

s es ? How many

kept track of my

me an

s wou

A It's so hard to tell. My

expense I would have incurred is if I wo

have picked up something at a grocery st

if I went to a bank or something, and I

that frequently, but I never kept track

expenses.

Q Could you give me an idea

the kind of thincis you would be rimburs

f or?

fo r

own

A

the

Q

A

Q

of fice

here w

Gas

and

as n

Any

Not

Wha

if I picked

paid for it

petty cash.

ing else?

hat I can th

about when y

up soda

out of

ink of.

ou ran

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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ed
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personal errand

reimbursed f or

A

Q

DIANE MA

s f or Mr.

those?

Most of t

Who would

YNARD

D irocco?

he tim

r e i mb

Were you

rse you for

t hat ?

A

Q

an expense

A

Mr. D

And w

report?

Well,

something, I would ha

would give me back $1

Q What a

or did something that

you fill out an expen

A No , I

would pick people up

kind of thing. I did

Q And ho

for that?

A

occo wo

id you

d.

ye to fill1

if it was only $1.99

nd h

.99.

bout

was

se r

didn

f rom

n 11t

w wo

im a receipt and

if you did an e

work -related?

eport then?

't. A lot of ti

the airport, th

keep track of th

uld you be reimb

ou t

or

he

rrand

Would

mesI

at

at.

ursed

I think that I received checks

for gas.

Q

you would go

And could you tell me about how

about getting that check?

PAPPAS REPORTING SERVICE, INC.

(4 12) 566-2209

9

23
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A

f or it. Th

Q

A

Q

would be re

A

them the di

Q

A

a month and

some money

that he wou

Q

to have the

A

an arbitrar

Q

ever rememb

DI AN

I don

ey just

imbu

r ec t

A

H

a ha

E MAYNARD

It believe I ever asked

gave it to me.

And who gave it

The accounting

Did Mr. Dirocco

rsing you for t

II'm sure he'Is t

ive.

nd

e

if

how

wou 1

or

in gas since

id have a ch

And how

check issue

I don't

y f igure, f i

What was

w o uld

prob

o tha

I di

eck i

would

d f or

know.

ye or

the

MR. SHEKERKO:

what? Reimbursement?

MR. REFFNER:

for a reimbursement check.

h

ab

t

d

ss

to you?

de

k

hi

he

artment.

ow that they

g a s?

one that gave

e do this?

ly assume a

I have expe

it frequent

ued.

he know

It W

te n,

large s

a s

$1

t

f ter

nded

ly

how much

probably

5.

amount you

Ever remember

Reimbursed, yes,

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 -2 20 9

p



87

D

TH

MR

you

it a

Mayb

r e i m

rephrase that

t the particu

e if you ask

bursement.

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

the o

were ,

expen

r e i mb

who

her

an e

A

Q

f fice who

that is

se report

ursement?

A

ctually p

ar, and I

pense rep

Q

a

U

IANE MAYNARD

E WITNESS:

.SHEKERKO:

? I think y

lar contribu

her i f that '

MR. R

gene

rsed .

EF

ra

FNER:

1 und

Did you eve

for reimbur

I don't bel

Do you know

was reiuibur

they wouldn'

but they'd

I be

urcha

d on'

ort o

When

1lieve the

sed of fic

t know if

r not , th

you went

I don't

Excuse

ou are

tion in

s the 1

No.

e rs tand

know.

me, can

dir e ct in g

question.

argest

s just

of how

r fill1 out an

sement?

ieve that I did.

of anyone else

sed the same way

t fill out an

be given a

other secr

supplies

she'Is f ill

ugh.

to the air

in

you

etary

used

ed out

'port to

PAPPAS REPORTING SERVICE, INC.
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trying to get

you were reimb

BY MR. REFFNER

Q

expense report
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DIANE MAYNARD

ck

th

ra

someone

your ca

nd that

U

yo

A

did it, but th

know, that you

Q

be reimbursed?

A

p or you

did you

u would

I was j

ey never

will1 be

Did you

did som

know

be re

ust a

at t

r e im

e v er

i

wh

mb

ke

e

ur

as

e

en

ur

type of erra

you did thi

sed for it?

to do it and

me said , you

d for that.

if you would

I just did what they told me to

do , no.

Q

accounting

accounting

When Mr

department

department,

or

d

Di

C

id

cc

ta

e

would call the

t the

ell you that he

ha

ge

d con

t t ing

be gett

a s su mi n

tacted them and t

a reimbursement?

A No.

Q How did y

ing a reimburseme

A I actuall

g it's a check.

Q And would

hat you

ou

nt

y

know

would be

that you

got the check.

would

I IM

someone come and give

you this check?

A Someone from the accounting

PAPPAS REPORTI
(412)

NG SERVI
566-2209

CE, INC.
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DIANE MAYNARD

depa rtme n

Q

denied a

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

2 2

2 3

exp

fo r

it'

r ei

who

the

I

be

be

th

A

Q

u r red

mbu rse

t.

Do yo

re imburseme

I don

Do yo

any expense

know if

know

know

that

anyone was ever

of

f a

hey

any .

nyone ever

we r en'It

d f or?

ense repo

their ex

s hard to

mbursed.

Q

didn't f

y should

ncurr

i ev e

ieve

tlId

Q

l e vel.

ed e

I fi

rt

pe

t

The

fI

se s

11

people that filled out

'm assuming, were reimbursed

Ibut those who did not,

if they were fully

Do you know of any employees

ill out expense reports that maybe

have or --

Well, I probably should have.

xpenses with my car and I don't

lled out expense reports, and I

the other s

id. I'm no

Anyo

Not

I don'It kno

ecretary did the same

t sure.

ne else?

at the -- my clerical

W.

th in g

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

i nc

r e i
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Q

A

above me, that

expense report

Q

on Mr. Dirocco

title that you

A

like title?

Q

A

title was p

and it wasn

our third o

that I beli

the board o

Q

change came

A

Q

his home?

A

res

0,t

eve

r c

D I

Wha

I a

the

ANE MAYNARD

t about at

ssume that

y would hay

h

d

1id

yo0

c o uld ,

is rol

he hay

i den t

u mean

Id

in

a

f y

1 i k

Yes .

When I first st

ident. He was p

until later, unt

ce building that

his title was t

ha irman.

And do you know

about?

NoI

D id

I don

Mr. D

other level?

they were

filled out an

I

t

ti

hi

e

a r

a r

t

h e

e to

of f

e, a

by?

of f

ted thi

tner ij

we mo'

hey ha

n chai:

fo cu s

ice.

g ive n

icer

ere, his

n Winco,

ved into

di built

rman of

how this title

/t .

irocco ever work from

Sometimes he did.

PAPPAS REPORTING SERVICE, INC.
(412 ) 566-2209
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DIANE MAYNARD

Q

A

later in

he would

Q

work from

A

Q

Ms. Hutchi

f a ir?

on a regular basis?

A s

he day,

or-k from

Any

that you

No.

You

nson to

MR.

answer Diane. You

THE

she was considered

BY MR. REFFNER:

Q Did

assistants? Anyon

consider to be his

A

at the

Derenz o

oyment,

t think

sa

0OS

h is

oth

d id

S

be

id, he t

omet imes

home an

er of fic

not wor

aid that y

his right

SHEKERKO:

can't nod.

WITNESS: Yes

-- he conside

h

e

r

ended to work

in the morning

d then come in.

es that he would

k at?

ou considered

hand. Is that

You have to

II

red

be 1

her

i eve

that.

e have any other

else that you would

ight hand?

Well, Mr. Moretti would have

time of his employment, and

would have been at the time of

but other than Ms. Hutchinson,

of anybody else.

h is

I

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 -2 20 9

t

w

9

be en

Mr .

emp

can
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Q

assistant

A

at certain

Q

held an as

A

DI AN

Was t

f or Mr. Di

W ell,

points of

Anyon

sistant po

Other

E MAYNARD

here an admini

rocco?

I was a secre

my employment

e else that mi

s it i on ?

than his vice

strat ive

tary

the

ght

to him

re .

h av e

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

no .

sick, w

would b

problem

would y

problem

c alle d

What wa

Q If Mr

ho would be i

A I don

e f il led. if

I assume Ei

Q W ell,

ou call him a

. Dirocco were

n charge of the

It believe that

there was a ma

leen Hutchinson

if Mr. Dirocco

t home if there

to call in

of fice?

posit ion

jo r

would be.

was sick,

were a

Eileen would.

Anyone else who would have

im at home?

Not that I'm aware of.

You say Mr. Dirocco is married.

his wife's name?

Pat .

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

N

9

presidents,
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DIANE MAYNARD

Did she ever work in the

of f ice?

A

was a relief r

only worked on

Q

receptionist?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

22

2 3

done?

Whe

cep

o r

Wha

J us t

phone call

Anyth

No.

You s

n Winco?

I first started there, she

onist. I believe that she

wo days a week, one maybe.

did that entail, a relief

nswer all of the

and routing them.

ng else she might have

aid Mr. Dirocco was a

Right.

Who was the other partner?.

I can't recall his name.

But it was a man?

Correct.

And was there anyone else?-

It was Mr. Dirocco and another

last name is Swanson.

Could you spell that?".

PAPPAS REPORTING
(412) 566

SERVICE, INC.
-2209

A

in -coming

Q

A

Q

r

A

Q

A

Q

A

Q

A

is

Q

partne

man; h

I
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1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

DIANE MAYNARD

S-w-a-n-s-o-n.

Were there any other

the other businesses?

No. That was the on

p, I b eli e ve .

And that was Winco?

Correct.

And what happened to

partners

ly

A

Q

in any of

A

partnersh i

Q

A

Q

partnershi

A When I left, it was still

there.

And Mr. Swanson was still h is

partner?

A

old and he

Q

have been?

A

Q

A

Q

Correct.

lived, I thi

Do you r

At least

Did you

I don'It

Did you

Mr. Swanson

nk, in Reno.

ecall how old

i

ev

be

ta

n his sevent

er meet Mr.

lieve I did.

1k to him on

was very

he might

i

S

e s.

wa ns on?

the

phone?

I have spoke to him on the

PAPPAS REPORTING S
(412 ) 566-

ERVICE, INC.
2209

9

t hi s

0

- - E

p ?
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DIANE MAYNARD

p ho ne .

Did he call frequently?

A

Q

r sh ip ?

espons ib

n a nc in g

and

o nl1y

mont

serv

not

t

c

in

h in

H

e t

Q

what was

A

he did wh

horse rac

merger be

Mr . Diroc

came toge

Q

came into

A

good

Mr . S

h eal1

n so n

g he did was co

e sold his -- I

o Winco.

When you

that news servi

It was ye

at Winco did.

ing information

tween Swanson N

Co'ls firm, and

ther as Winco.

Do you kn

the office?

I've neve

1

w as

b e 1

le c

be 1

t

ie

say

ce?

ry si

They

.and

ews S

it wa

ow if

very e

ieve th

a check

ye sold

1 d e r 1 y

at the

every

his news

news service,"

il

is

it

rv

f

ar -- they -

seminated th

was sort of

ice and

ormed. it

Mr. Swanson ever

r met him. I don't

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

h

t

d i

o r

p ar t

t he m

th e

N

W

H o

1le

o r

di

a s

i t

bus

d n It .

the n

o p e r

n es s

re of

? Wa

d the

t he ir

s one

o t her

of
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1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

A

mes sages

aba

con

Mr.

ut

ei

Di

know. I don

Q

office that

A

Q

A

Q

the office?

A

Q

messages for

No, n

Do yo

h im ?

I

f or Mr.

Q

some of

nto cont

rocco.

I

th

ac

don'"t

Swans

f I co,

e peop

t with

MAYNA

0.

have

ered

DIANE

't think s

Did he

was consid

No.

A desk?

No.

Did he

RD

an area in the

his area?

receive calls in

that I'm

ever recal

r ec a1

on.

uld, I

le tha

when

awa

1it

of.

ng

1 taking any

fd like to talk

t you may have

you worked for

Do you know a gentleman named

Frank Schreck?

A H

Enterprises, may

I jus know he was

was the

e all of

attorn

them.

an attorney for

ever

9

2 3

for Dirson

don't know.

D irson

Enterprises.

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209



Q

Mr. Dirocc

person

D ir s on

b us i n e

A

Q

al1

E n

ss e

A

attorneys

probably

Q

attorneys

Ha mmer

other

d on'I t

IH-

atto

know

Q

A

Q

A

Q

DIANE MAYNARD

Would he have been

o's attorney as well?

His personal attorney?

Yes.

I believe so.

So he was Mr. Dirocco'

ttorney and he also represe

erprises. What about the o

s

n te d

t he r

Mr. Dirocco used other

but I believe that Mr. Schreck

is primary attorney.

Do you recall who the othe

might have been?

One attorney's name was Bi

a-m-m-e-r, and I believe he use

rneys out of the Schreck firm,

what their names were.

Anyone else you can recall

Not by name, no.

Did you ever meet Mr. Schr

I have met Mr. Schreck, ye:

Could you tell me about ho

was

r

11

d

but I

eck?

S.

d you

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

came to meet him?

A

I delivered

P

pape

Q

conversations

A

Q

D

w i

N

H

robabi

rs to

you

M r.

y came into the office.

his office sometimes.

e ve r

S c hre

have

ck ?

a fly

many times would he h av e

come into the office?

the f iv

the of f

times y

there t

papers

A Not o

e years I was

ice maybe onc

Q And h

ou went to hi

A I pro

hirty times,

Q And w

there, do you

A No, p

ften. I would

there, he was

e or twice.

ow about the nu

s of fice?

bably delivered

twenty times.

hen you say you

mean the newsp

ackages, legal

ay

ro

mber

d ur in g

bably in

o f

papers

del

aper

s iz e

i vered

manila

packages.

prepare them,

If there wasn

PAPPAS

Do you know what

I didn't prepare

didn't know what

a letter to be d

wa

w

el1

s in them?

if I didn't

as in there.

ivered that

REPORTING SERVICE, INC.
( 412 ) 5 66 - 220 9

9

19
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I typed,

Q

invo iveme

A

Q

DIANE MAYNARD

I didn't know what was in them.

Did Mr. Schreck have any

nt in the operations of the business?

Not that I'm aware of.

Did he ever approve any

r e imibu rsemen ts?

A

I'm aware of an

Q

No, I don't

ywa

D id

y.

he ever

think so, not that

sign any company

checks?

No, I don't

Were you pr

ck's conversation

Mr. Schreck

ybe once or twice

I'm sure that

but it was outsi

think so.

sent during

with anyone

was

dur i

Mr. D

de ou

a

probably

ng the ti

irocco di

r off ice.

~ny

in

in

me

d

question,

MR. SHEKE

Diane. Were y

THE WITNE

RKO: Just

ou present

S5: No, I

a nswer

was not

present.

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

BY MR. REFFNER:

Q

ever having any

the office?

A

Q

may have though

BY MR. REFFNER:

Q

about Mr. Sc

A

Q

Mr. Schreck?

A

Q

did you put

A

sure he woul

Q

Mr. Dirocco?

So you do

conversa

No, I don

Do you kn

t about M

MR. SHEKE

THE WITNE

D id

hreck?

Not

D id

n't recall

tions with

I t

ow wha

r . Sch

RKO:

S S: I

Mr. Dirocco

that

you e

I know

ver tak

t Mr-.

re ck ?

Come

have

Mr. Schreck

anyone in

D i r occ o

o n.

no idea .

ever complain

of .

e any calls for

He called the office, yes, he

And did y

his calls th

If Mr . Di

d have taken

Did he ca

ou take m

rough?

rocco was

Mr . Schr

11 anyone

ess ages or

there, I'm

eck's call.

other than

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

S

d id .
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DIANE MAYNARD

A

business with

Mr. Moretti a

working with,

Q

calls for Mr.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

22

2 3

Eu

M r

Ia

D o

Mar

I

c all s,

f ice.

A

legal matters

do with that.

Q

did work with

A

Q

letters for Mr

m sure at

een or he

.Derenzo

ssume .

you ever

etti from

can't --

but I kn

How often w

Maybe once

ollection an

ink once a w

Do you know

I don't

were . I

kno

did

Mr. Morett

Mr. Moretti

Correct.

And do you

Moretti?

other times he

had business w

anyone he was

r

M

ow

exne

r .

ca n

Mr

o u 1 d

a we

yway

eek

wha

had

ith

mber taking

Sch reck?

't recall1

Schreck did

he call?

ek, that's t

He called

is often.

t he was cal

what Mr. Dirocc

t have anything

he

1 in g

o0As

to

,you said that you

recall preparing

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

ind

cal1

v i d ua 1

the a

Q

0

best of my

often and

Q

rec

I th

about?
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A

Q

letters

A

Q

concern

A

Q

letters

sent to

A

Q

A

Q

have ask

sure she

re

B Y

DIANE MAYNARD

Of t en .

How often did you prepare

f or him?

Two or three times a day.

Did any of these letters

contributions to candidates?

Not that I'm aware of.

Did you ever prepare any

for Mr. Moretti that were going to be

candidates?

No.

Any federal candidates?

No.

Any politicians?

MR. SHEKERKO: I believe you

ed. You said "candidate," and I'm

has answered the question.

THE WITNESS: Not that I

c all1.

MR. REFFNER:

What about any political

committees?

N o.

P A PPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

I had asked you earli

reimbur

I under

re imbur

r e i mbu r

ements

tand .

evnent

ement

a reimbursemen

about it?

.and I just

Mr. D

D id

roc

M r.

Not tha

Could M

t withou

Not

You

13 1 someone wanted

fill1

this

out an

to Mr.

when someone

Mr. Moretti?

A

don't recal

Q

out of the

an expense

to be

expe n

Diroc

Do

gave

tha

sa i

er about

want to clarify so

co approved

Moretti eve r approve

I'm aware of.

Moretti have approved

Mr. Dirocco knowing

I'm aware of.

earlier that if

reimbursed,

e report

0.

you ever

an expen

That cou

1 that.

What abo

office and s

report?

they could

and they could give

recall an incidence

se report to

ld have happened, but I

ut if Mr. Dirocco was

omeone wanted to submit

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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AI

in that case.

Q H

relationship wit

impression of th

they get along?

A W

1

2

3

4

5

6

7

8

9

10

1 1

12

1 3

14

15

16

17

18

19

20

2 1

22

2 3

At f ir

11 toge

DIANE MAYNARD

don't know wh

ow was Mr. Mor

h Mr. Dirocco?

eir relationsh

ell, th

st they

ther I

nd then

eir rela

were ye

thought.

you say

at would happen

e tt i I's

What'1 s

i p? How

your

d id

i o n ship

y -- they

it changed.

What happened?

A

Mr. Moretti

Q

Well, obviously it changed.

did leave, he quit.

Do you know what caused him to

q u it?

A

Q

occurred?

wa

ch

re

A

s goin

ange .

lation

Q

g thro

I don

ship w

ot exa

o you

ctly, no.

know when

About the time th

ugh a divorce. He

't know how that a

ith Mr. Dirocco.

Could you tell me

this change

at Mr. Moretti

seemed to

ffected his

about how

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 -2 20 9
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worked we
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DIANE MAYNARD

Mr. Moretti

A

know. He d

Q

what was yo

A

person to mn

Q

with Mr. Moret

A

all three of t

something, I d

Q

tenure when he

relationship w

A

Q

do you mean

A

seemed to change?

He was

idn't speak

Be fore

ur impressi

He seem

e. I don't

Did you

t i?

No. I

hem. if

id it.

Toward

was lea

ith Mr .

It seem

preoccupied.

with me a

he started

on of him

ed like a

know.

ever have

just did

they ask

Just a se

the end o

ving, how

Di

ed

rocco

s tra

When you say "

by strained? Was

I don't know.

her all during my

to Mr. Dirocco's

I don' t

bout it .

to change,

th en ?

hard-working

any problems

- I worked for

d me to do

retary.

Mr. Moretti's

was his

then?

mned.

s t ra i

it h

When

emp 1

of f ic

ned," what

o s ti le ?

they met

oyment there

e and shut

door. I was unaware of what their

meetings were about.

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

Q Did you ever hear any yelling

earning between the two of them?

I don't believe so.

What about Ms. Hutchinson?

give me your impression of

i ns on ?

s on a

pe

wa s

1 ige

ol1d

i y ?

rs o na 1y.

a very ni

n t She w

would you

say that she

ies.

Id you tell m

D irocco?

had been wor

long time. T

each other.

you know how

Is

lady and

unmarried.

ay

in her

how did she

P er

Y es

She

ery intel

How

inson is?

I 'd

late fort

Cou

with Mr.

She

co f or a

and knew

Do

A

Q

A

she was v

Q

Ms. Hutch

A

f or t ies ,

Q

get along

A

long she had

on't know.

she work with him before he

king wi

hey wer

with him?

A I d

Q D id

th

e very

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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Could
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you
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DIAN

moved to Las Vegas?

A I bel

Q How w

worked with him --

I

Buf fa lo

Q

Vegas together?

b e

a r

E MAYNARD

eve

u 1id

ev e

p r

SO.

you know

t h at

or to

e y

on'

that she had

were bo

ng to L

Do you know if they came to Las

A I don't kno

Q Again, let

is just to clarify this so

Did Ms. Hut

any reimbursements?

A I'm not awa

approved, no. The only pe

approved anything was Mr.

have, but I don't know tha

Q What about

Ms. Hutchinson ever sign a

A

for some

Q

I believe

w

me

I

ch

that .

ask you, and this

understand.

inson ever approve

re of any that she

rson I know that

Dirocco. They could

t .

checks?

ny comp

D

any

id

checks?

that she was a signer

of them.

What about Mr. Moretti?

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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A

I don't know

companies,b

one of them.

Q

could sign c

A

'ut

DIANE MAYNARD

Mr. Moretti was

f they were a si

they were at sig

An

he ck s

M r

also a signer .

gner on all the

ner on at least

yone else at the company who

*Dirocco could sign checks.

I believe that was it.

Q So Mr . Diro

and Mr. Moretti could sign

A Correct.

Q And then af

left, what about Mr. Deren

A I'm not sur

signer

and Mr.

s ig ne d

time ta

or not.

Q Do you

Moretti would

A No, I d

Q Why wou

all the checks?

A He didn

king care of of

Q Did he

know

have

o n I't

ld Mr

1

ce

11

cco,

che

ter

zo ?

e if

c

M

Ms. Hutchinson,

ks ?

r. Moretti

he became a

hy Ms

igned

Hutch inson

checks?

Dirocco have not

ike to occupy

a ff air s .

you that that

h is

t'Is why

PAPPAS REPORTING SERVICE, INC.
( 412 ) 566-2209
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DIANE MAYNARD

Ms. Hutchinson and

i Sssu ed

ce rt a in

or

pe

A

of the compa

for and what

The areas, t

me even to t

Q

description

A

Q

Mr. Moretti

No, he didn't

If a check was

certain purpose,

on there who woul

Again, I'm not

ny Ms. Hutchinson

Mr. Moretti was

hey overlapped.

eli then.

Was there a wr

for Ms. Hutchinso

I don't think

What about for

signed checks?

tell me that.

going to be

was there a

d s ign it?

sure which parts

was responsible

responsible for.

It was hard for

itten job

SO.

Mr. More tt i's

po s it ion ?

Q

organi zationa

between Ms. H

j ob ?

I don't thi

Was there a

chart that

tchinson's j

nk so.

fly type

showed

ob and

of

a d

Mr.

istinction

Moretti 's

they came up w

Q

I t

ith

Was

nk maybe once or twice

organizational chart.

here a reason why they

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209



1 would come up with this chart?

2 A I don't know why they %

3 that. I don't know what they were foi

4 Q You don't know what the

5 charts are for?

6 A No, I don't know what t

7 charts are for.

8 Q Was Mr. Dirocco aware c

9 everything that Ms. Hutchinson did?

10 MR. SHEKERKO: Objectic

11 can't possibly know. That calls for 2

12 conclusion and she can't possibly --

13 BY MR. REFFNER:

14 Q Do you think Mr. Dirocc

15 aware of everything Ms. Hutchinson did

16 MR. SHEKERKO: It's the

17 question.

18 MR. REFFNER: I'Im askir

19 what her impression is.

20 MR. SHEKERKO: That cal

21 conclusion, counselor, and you know be

22 than that.

23 MR. REFFNER: If she do

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

know, she can tell me she doesn't know

THE WITNESS: Ms. Hutch

was responsible for certain areas and

Mr. Moretti was responsible for certai

and I don't know at what point they we

supposed to get approval for things th

1

2

3

4

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

he

to

*Dirocco.

MR. REFFNER

Q

sitated doin

get Mr. Dir

A

Q

A

d ec i

race

wasn

that

sion t

t ra ckI

't ava

de c is

Q

o be

fo r

i lab

ion

inson

n are

re

rough

asI

Was there ever a time when they

g something because they wanted

occo's approval?

Yeah, yes.

Could you tell me about that?

Well, if there was a big

made about a contract with a

instance, and Mr. Dirocco

le, they certainly wouldn't make

on their own what to do.

When you say a "big decision,"

how big?

A

racetrack and

be negotiated

If they were negotiat

there was a point that

right away, they would

ing with a

needed to

do their

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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M r
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DI AN

best to get ahold of

E MAYNARD

Mr. Dirocco.

Where would Mr. D irocco have

b e en?

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

MR.

MR.

to get ahol

MR.

d in the hy

e a spec if i

THE

SHEKERKO:

REFFNER:

d of him.-

SHEKERKO:

pothet ica 1

c answer.

WITNESS:

A t

A t

w

t h

I be

I d

h a

e

1i

o n

If they wer

t ime ?

me they

sh e

h i n k

e out

to lunch, they would certainly wait until

Mr

BY

D

MR

wa s n,

iroc

RE

Q

t a

on their o

Q

someth ing

but

they

back

A

if it

would

C

F

got back.

ER:

What abou

big decision?

I've seen

wn.

Can

that the

I C

was a de

n't wait

t something that

them make decisions

you give me an example of

y would do on their own?

an't think of an example,

cision with a newspaper,

for Mr. Dirocco to come

PAPPAS REPORTING SERVICE, INC.
( 412 ) 56 6 -2 20 9

needed
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Q

along with Mr.

A

Q

getting along?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

2 2

2 3

a re

FFN

Q

moments? Yo

Mr. Dirocco

A

employment I

his personal

Q

relationship

th at ?

DIANE MAYNARD

How did Ms. Hutchi

Di rocco?

They got along wel

Did they

M R. S

you tal1

ER :

nson get

1.

ever have any

KERKO: W

ng about?

Did they ever

had said that

ad strained mom

Towards the e

think it was st

problems.

Did Ms. Hutch

with Mr. Dirocc

A No.

other very rarely.

Q How a

his relationship wit

A I'Im s

other. I don't real

probl1ems

hat kind of

have any strained

Mr. Moretti and

ents.

nd of his

rained because of

i n s on'Is

o ever get like

They got angry with each

bo

h

ur

ly

ut Mr. Mann? How was

Mr. Dirocco?

e they respected each

know.

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

9

prob lems
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Q D

see them arguing

A Y

DIANE MAYNARD

id you ever have

or --

es, the day that

occasion

Mr. Mann

f ired .

Could you tell me abo

I don't even know wha

out, but I know that theyd

ann left and that was his 1

Have you spoken with

since then?

I don't think I have.

aw him after that day.

When was the last tim

th Mr. Mann?

Probably his last day

Can you give me a dat

Q

A

real ly ab

and Mr. M

Q

Mr. Mann

A

think I s

Q

spoken wi

A

Q

think tha

MR.

THE

t was?

BY MR. REFFNER:

Q

SHEKERKO:

WITNESS:

~ut that?

t it was

id argue

ast day.

I don't

Le you have

of work.

e when you

Can you?

No.

Would it have been in 1988?

19 89 ?

It was when we were in our

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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was
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DI1,

second location th

remember exactly w'

were out of there.

Q Wa s

E MAYNARD

he left,

n we were

and

i n

he employed there

I don't

nd when

when you

started?

A

was? No, he w

Q

A

Q

Mr. Mann have

A

Q

at one point i

these companie

all of them.

work related t

A

Was Mr. Mann emplo

as not .

Do you recall when

No, I don't.

What company would

worked for?

Satellite Simulcas

And you had testif

n time had worked f

s or had done work

Would

o all

I don

M

of

ft

y ed before I

he started?

t Servi

ied tha

or all

related

ces .

t you

of

to

r. Mann have also done

them?

remember if he did or

not.

Q Is th

help you remember?

ere anything that would

I recall him being involved

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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with Satellite

Q

A

Q

things for my

approve of any

DIANE MAYNAR

Simulcast Ser

Any other - -

Not that I ca

And, again, j

understanding,

reimbursement

Not that I kn

What about si

D

v ic es.

n

u s

d

ow

g n

reca

t to

id M

of.

n g

r. Mann ever

any company

checks?

A I don't believe he was a sig

on any of the accounts.

Q How was Mr. Mann's relations

with Ms. Hutchinson?

A Strained.

Q Could you explain that?

A Ms. Hutchinson and Mr. Mann

were very -- they had strong personalities,

and I don't think that they got along

personally.

Q

don't think

What makes you say that

they got along personally?

They would get into arg

Were these arguments re

ner

hi p

you

uments.

lated to

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 -220 9

9
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DIANE MAYNARD

work?

A

Q

didn 't ge

A

personali

Mr . Mann

o bjec t io n

of expres

ob je ct io n

Q

Mr. Mann'

A

anything.

Q

found obj

A

aggress iv,

Yeah .

So when yo

along personal

I think it

es that they d

iuld present hi

)le to Eileen,

.ng herself see

1le to Mr. Mann

Could you

way of present

I can't re

Do yo

ect ionabl e

Maybe

u kn

a bou

she

u say

ly --

'5s

idn

mse

be c

It

1lf

that they

a us e

get

and

and Eilee n

med to be

give me an

ing himsel

ally think

ow what Ms.

t Mr. Mann?

thought he

MR. SHEKERKO:

th e ir

ng.

was

ma nner

example of

of

Hutchinson

was too

Question was do

you know.

THE WITNESS: No, I don't

really know.

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

Q

Mr. Mann

A

Q

Ms. Hutchinson, was she

BY MR. REFFNER:

Q

aggress ive?.

A

Q

Mr. Mann? How

A

ever worked tog

after Mr. Moret

Mr. Moretti had

company.

b eli e

d how

s the

ca n't

her.

came

ef t t

How did

get along?

They go

Any pro

ye Mr .

a b o ut

ir rel

even

I don

t ha t

hat Mr

Mann t

Mr . Mo

a t io n sh

r e call

' t know

Mr. Man

.Mann

hought so.

retti and

i p?

that they

if it was

n came --

came to the

Mr. Derenzo and

t

bi

along well .

ems that they may have

had?

A

Q

Mr. Morett

Not

D id

i well?

A

Q

Ms. Hutchinson?

A

that I'm aware of.

Mr. Derenzo get along with

I believe so.

How about Mr.

How did the

I assume well

Dere

g et

I

nzo and

along?

d id n'It
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DIANE

witness any problems.

Q You say

the company?

A Yes, he

Q Do you

1

2

3

4

5

6

7

8

9

10

'90, '9

at the

there.

A

Q

A

oc at io n

o c at i on.

I -- '90

Q D

A N

time that

Q

Mr. Dirocco 1

A

was strained.

Q

A dat

Y e s,

He le

or ju

Tha

I

0

ot

h

Wha

ike?

e ?

a

f t

s t

t

MAYNARD

that Mr. Derenzo left

d

kn

id .

ow when that was?

date .

when we were

before we wen

would have bee

would ass

you know

really.

e left so

ume

why he le

was on

-- 1Iw

in our

t into our

n -- ' 89,

f t?

vacat ion

as n,'t

t was his relationship with

At the end of his employment it

What was it like when he

started?

I believe they had a good

r ela tio n sh ip .
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caused

Mr . Der

Mr.- Dir

lot of

were be

some bod

of work

that he

it

nz

cc

he

nq

e

in

wa

A

thought he

Q

concerns?

DI AN

Do yo

to strain?

D ur i n

o lef t or

o and Ms .

ir time to

sued and

ise , and M

the off ic

s not bein

Anyth

I don

was being

Did M

E

U

MAYNARD

know what would have

g the tim~e that

just prior to th

Hutchinson were

a -- a court ca

I believe they w

r. Derenzo was d

e, and he probab

g helped.

ing else?

It think that he

paid enough.

r. Derenzo tell

A I think Mr. Dirocco

that Mr. Derenzo felt he was being

and that's why he left.

Q How did Mr. Dirocco

tell you this about Mr. Derenzo?

A I came back from va

he was gone.

Q

at

de

se

er

oi

ly

wa

oting a

They

s u ing

g a lot

f el1t

s -- he

you these

told me

overworked

come to

c at io n and

Did you work for Mr. Derenzo at

PAPPAS REPORTING SERVIC
(412) 566-2209

E, INC.

9

= -- M- ___m

I



12 1

DIANE MAYNARD

this time?

A

Mr. Dirocco,

off and on.

in there that

or a year, an

all1 the time .

M S

Ag9

w

d

I-- yeah. I w

*Hutchinson, a

amn, they had o

orked out for m

I came back, so

orked for

nd Mr. Der

ther secre

aybe six m

I wasn' t

Q

ever appro

any

con

I

ern

d o

me

Q

Mr. Derenz

A

signer on

Q

And, again, did

ye any reimbursements

He may have. It

n't know. It wasn't

with that.

What about signi

o ever sign any check

I don't recall i

any account or not.

Mr. Derenzo took

Mr. Derenzo

m not awa

-- they d

ng c

s?

f he

hecks?

was a

Mr. Moretti's

position; is

A

Q

for the compa

A

Q

that correct?

That's correc

And Mr. Moret

ny; is that cor

Yes , he didf

Would Mr. Der

t .

ti signed checks

rect?

uh-huh.

enzo have signed
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DIANE MAYNARD

checks then?

A

signer on any

Q

problems that

Mr. Dirocco.

said that Mr.

along with .

A

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

ager,

was h

hi red

blem o

D iro c

nI t a

it w

i re d

but

ut 1

co w

s

Q

employees

Maybe

c ou ld n

during

averag

-- p

It e

Q

the

e of

I don't recall if he

of the accounts.

I know I asked you b

these people may have

What about other empi

Dirocco was difficult

Before we

as pretty m

and who wa

f ired. In

ike an oper

ould

ense of

Dur

did he f

O h,

eople le

yen vent

You

just

j ob

ing

ire?

I C

ft b

ure

had

was a

ef ore a

had wi

oyees?

to get.

bout

t h

Y oU

got an operations

uch up to Mr. Dirocco

s fired -- actually

stead of working the

ations manager would,

fire them. There

security there.

your tenure how ma

ou 1 d n'

ut he

a gues

s a id

t even

did f i

S. No

e ar lie

time you worked there t

forty people?

guess

re som

t very

r that

ny

e.I

many.

here was an
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A

Q

employees a ye

A

Q

all of them?

A

Q

employees a ye

A

Q

circumstances

A

secretary befo

Q

A

in the office.

DIANE MAYNARD

Correct.

And that they probably

ar --

That

W oul1d

Oh

So

a r?

n

wo

had ten

came and went, correct.

Mr. Dirocco have fired

0,

ulId

No, maybe t

And can you

surround ing

I believe h

re me for op

Did he tell

I had heard

no.

have fired five

wo.

recall the

any of the firings?

e fired the

ening his mail.

you that?.

that from somebody

Ms. Maynard,

Answer yes or

MR.

us t

no

THE

S

te

f

W

HEKERK

s t ify

it's a

ITNESS

0: Excu

to what

yes or

*Okay.

tse

yo

no

m e,

u )en

que

OW.

s t io n

BY MR. REFFNER:

Did Mr. Dirocco ever tell you
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DIANE MAYNARD

about anyone he fired?

A No. He wouldn't have concerned

me with that. It's just a secretary.

Q Were there any employees that

Mr. Dirocco ever complained to you about?

A He wouldn't have done that. He

would have maybe complained about somebody,

but he wouldn't have complained of them --

about them to me.

Q Who would he complain to?

A I have no idea.

Q

there that he

A

Q

the office wh

Mr. Dirocco?

Were there

said anythin

Not that I

Do you know

o may have ha

A A ga in

Mr. Derenzo had left

a court case, and Mr

owner of one or two

suing Mr. Dirocco, s

with Mr. Dirocco.

du

th

*Ga

ca si

o I

any employees down

g nice about to you?

recall.

of anyone outside

d any problems with

ng the time that

were involved with

hn, who was the

s, I believe he was

ink he had a problem
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DIANE MAYNARD

Could you spell Mr. G1

2

3

4

5

6

7

8

9

10

1 1
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15

16

17

18

19

20

2 1

22

2 3

levance here

levant to an

ye gone very

is pretty

about the

people tha

aughn'I s

I believe it was spelledA

G-a-u-q-h-n.

Q

culminated in

A

Q

Mr. Dirocco wa

A

Q

quest ions

nt.

MR. R

relevant.

activities

t she work

MR. S

aid that this problem

lawsuits that

i n?

I'm aware of.

this lawsuit?

RKO: I would object,

certainly not

contribution, and we

And you s

a lawsuit?

Correct.

Any other

s involved

Not that

When was

MR. SHEKE

This is

y campaign

far af iel

I would i

regarding that

EFFN ER:

I mean

of Ms .

ed with.

HEKERKO:

I t

we a

Mayn

not to

That's

hink that it

re talking

ard and the

We are talking
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here because of

allegedly made

tell me how tha

contribution sh

instruct her to

think it's appr

DI

a

by

t 11s

e m

a

o p

M R

( D

ANE MAYNARD

campaign contribution

Ms. Maynard. If you can

relevant to a campaign

ade, I would be glad to

swer, otherwise I don't

i a te.

REFFNER: Off the record.

scussion held off the

record.)

recess, agai

Ms. Maynard,

BY MR. REFFN

might

examp 1

Mr. Di

there

e,. any

rocco?

MR. REFFNER:

n, I'm going to

you are still u

ER:

In addi

have been

newspaper

A ft

rem i

nde r

tion to th

any other

articles

er this

nd you,

oath.

e lawsuit,

problems, for

about

There were several newspaper

a r t icles.

Q

a r t icle s

A

of would

Could yo

concerned?

The ones

be a case with

u tell me what those

hat I have knowledge

showboat and
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DIANE MAYNARD

Mr. Dirocco.

what that

That was one of the articles.

re exac

f Mr. G

rsus Ga

Co

case co

MR

tl1y

aug

ugh

ul1d

n ce

.S

what th

n versu

was we

you jus

n e d?

EKERKO:

a t

S

1 1

t

was

Mr .

pub

b r ie

D

1

f

a bout

i rocc

i c ize

ly te

a n

a n

me

Which? The

Gaughn case?

thought that

Sports Form,

signal.

BY MR. REFFN

Q

articles about

MR.

THE

Mr. D

REFFN

WITNE

i rocco

ER:

SS :

and

The

M r.

h is

Gaughn case.

Gaughn

company,

I believe, overcharged on a

ER:

Were there any news

Mr. Dirocco's invol

paper

vement in a

campaign?

A

Gaming Control

Q

Af ter

Board

C oul1d

my de

there

you t

position

was one

ell me a

with the

correct.

bout that

a r t icle ?

A

made contribut

It alleged

ions from Mr

that emp

.Dirocc

loyees had

o's firm.
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Q

A

Review Journal.

Q

that article ca

1
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1 1
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2 0

2 1

22

2 3

D I

Wha

Ilb

D o

m e

M y

so it wo

Q

ever arrested?

A

Q

employees, I h

any problems w

NE MAYNARD

newspaper was that

lieve it was Las Veg

yo0

0ou

de

ul1d

u remember the time

position, I believe

have been around t

t ha t

w as

t

Do you know if Mr. Dirocco was

I don't

A ga in ,

d asked

th Mr .

Did Mr.

know.

going

you i

Di rocc

Diroc

back to these

f they ever had

0.

co ever physically

harm anyone?

A Not

Q D id

A Not

Q Wha

threats? Threat o

to fire someone?

A Not

PAPPAS R

that I'm awar

he ever threa

that I'm awar

about other

monetary los

e of

ten

e of

type

no.

nyone?

5

Th

of

reaten

that I'm aware of.
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Q

made threats f

A

Q

someone to

secretary

his mail?

A

Q

not to ope

to

add

open h

ressed

Q

A

Q

ever tell

A

about that.

Q

A

Q

Mr. Dirocco?

1

b

d

e f

DIANE MAYNARD

Was there anyone wh

or Mr. Dirocco?

Oh,, I don't think s

You said that you b

ou Mr. Dirocco fired

re you came there fo

Correct.

Did Mr. Dir

n his mail?

He made it

s personal mail,

to Mr. Dirocco.

Did he tell

No, he didn

What about

you not to open

No, he neve

M s.

No.

D id

occo eve

clear th

correct

o might have

el1 i e ve

th e

r opening

r tell you

at I was not

. that came

you why?

t .

Mr. Moretti?

his mail?

r mentioned

Did he

anything

Hutch inson?

you ever feel threatened by
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ever th

anyone'

A

Q

A

Q

r e

A

Q

s

D I

Thr

Ye s

No.

Mor

aten you?

Oh,

D id

mail at w

A

Q

Would he hay

A

our phone sy

Q

phones could

A

somebody els

busy, it was

Q

they thought

ma

Not

Wha

e list

Tha

stem.

The

be ho

You

e'ls ph

busy .

D id

Mr. D

NE MAYNARD

atened?

e than intimidated?

no.

Mr. Dir

ork?

that I'

t about

ened to

t was im

Did he

occo ever open

mn aware of.

their phone

their phone

possible to

re was no way

oked up --

couldn't cli

one call. if

anyone

irocco h

c alls?

calls ?

do on

that two

ck in

that

ever tell

ad looked

il1?

No.

D id anyone ever tell

on

Si n e was

you that

in their

you that
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1 they thought Mr. Dirocco may nave ougg

2 phone?

3 A No.

4 Q Or that Mr. Dirocco may

5 eavesdropped on a conversation?

6 A No.

7 Q If we could, and probab

8 to your attorney's happiness, let me t

7)9 about the contribution that you made.

10 This contribution, cou

11 tell me who you contributed to?

12 A Albert Gore.

13 Q How much was this contr

14 A $250.

15 Q And do you recall when

16 i t?

17 A I can't tell you an exa

18 but I can recall the circumstances.

19 Q Go ahead and tell me ab

20 that.

21 A Mr. Moretti called me i

22 office and asked if I would make a

40 23 contribution, and I felt irritated bec
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I

t

t

a c

S

e r

a v

DIANE MAYNARD

made and I was

certainly wasn

to worry, that

ew how

mi ly a

d he s

the m

kn

f a

a n

me

d i

t h

my

ch

e him

y th i n g

heck a

,and

support i

t in my

he would

he

on

I

av

Now, when was thi

t in the morning h

e?

k.

w

an

h

Wha

c al le

much

nd tha

aid no

oney b

A

of day it

Q

when he -

I don't really re

would have been.

Was there anyone

call what time

else present

No, it was just the two of

And he called you into his

of f ice?

Correct.

Would he have come to your

desk?

No, they usually just yelled
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it to

in my

t time

d you

I wr

wa s

me a

ted

of

in

ow

h

nd
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e g

de

d n 't

at.

b an

eck.

day

to h

k

S

k
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Was
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u s.



1 '1 3

DIANE MAYNARD

f or me .

And so yo

into) their off

Correct.

You say t

rritated or th

Well, I d

ft afford that

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

I don't r

uld have d

up with th

D

he

I

D

I

ec

e

o yo

$25

don

o yo

b ut i on.

Q

t r ibu te,

Q

come up with t

A

Q

to contribute?

A

of it .

me to wr

u would h

ice at th

hat Mr

at you

id exp

k in d

Mo

yo

all1

igna

mys

now

igur

w

re

of

e tt i

how

ye

ir

usu al1

reque

etti kn

ir r it a

my thou

1 y

St ?

ew

t ed ?

q ht

asked you

much he

he did or

d that $250.

f.

how he might have

know why he wanted you

don't really

all, however,

check .

recall that

that he did

part

ask
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one

A

Q

re1
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want

not,

I di

ed?

A

but

d n I't

he wo

come

I do

ite t

r
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Oun, viane, ]U

A

ins ign if icant.

me to do it.

certainly wasn

Q

you to write t

A

to do somethin

I thought they

irritated me t

but I didn't s

Q

him that you -

A

Q

A

have the money

contribution.

Q

Q

mi

any

id y

Yes , I

-- you

I told

to mak

D

So

I'm

hay

s t

H e

I

1w

It

D i

h e

Ag

we

hat

IANE MA

when h

trying

e said

write o

made j

wonder

as j ust

m ak in g

d you a

check?

amn, wh

I usual

re wron

he was

a

i

dn

to

YNARD

e call

to ge

- - wou

ut a c

t seem

ed why

a sec

a lot

sk him

ke

u

t

do

d me

nl1es

-- 1

thi

thing wrong with it.

ou express your concern

did.

didn't want

him that I

e that kind

5

t

5'

to

to do it?

just don't

of a

And he told you that he would
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$ 2 5S0O1?
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D
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enever they
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reimburse you

A

worry. You'l

the money bac

statement.

Q

about getting

A

Q

check

time

write

desk.

wrote

talkin

of fice

have t

check

DIANE MAYNARD

f or it?

He said someth

1 get the money

k to you," or th

D

th

No, h

When

and I'm try

eli you

back t

e

h e

i n

d idn'It.

asked

g to ge

rame -- did you go back

the check immediately?

A My purse would

I would have gone back

the check and gave it t

Q And the timesp

g about when he called

and you gave him the c

A Just the few m

aken me to write the ch

Q And then you s

as a reimbursement?

A Correct.

ing 1

back.

at ty

ow

yo

u t

a n

yo,

It

o, wr

idea

ite

0of

the

the

to your desk and

have bee

to my de

o him.

an that w

you into

heck?

mnutes it

eck .

ay you re

n at my

sk and

e

t

a re

he

would

c e i ve d
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check?

A

that day

Q

paperwork

A

Q

contr ibut i

A

Q

accounts?

A

Q

accounts a

A

Q

A

Q

the contri

A

Q

specify th

or t

to

on

DIANE MAYNAR

When did you

I don't reall

he next day.

Did you have

get the reimbur

No.

You say you m

from your check

Correct.

Did you have

D

receive that

y recall if

fill1

ment?

ade

ing

any

i t was

out any

the

account?

other checking

No.

Did you have any other bank

t this time?

No.

Just the one bank account?

I believe so.

Did you ask why you had to

bution from your checking accoun

No.

Did Mr. Moretti explain or

at you needed to make it from yo

make

ur
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DIANE MAYNARD

checking a

A

Q

did with y

A

1

2

3

4

6

7

8

9

10

1 1

12

13

14

15

16

17

18

thank-you

A

ccount?

I don

Do yo

our contri

No..

ye it to -

don't know

Did y

note for y

W ell1,

remember that.

Q

may have

may have

campaign?

What

done with

I

U

b

0

0

t know if

know what

u t i on ?

mean I ca

I don't k

what he di

u ever rec

ur contrib

if I didF

you

D o

th i

you

do

i t?

given it straight

t

don't know

don't think

he Albert G

Q Did you t

office about making this

Mr. Moretti asked you to

A The only

to about this check was

he did or not.

Mr. Moretti

n

no

d

ei

ut

I

only assume

w who he gave

with it.

ye a

ion?

don't

nk Mr.

think

to the Al

Moretti

that he

Gore

who he would h

that he would

ore campaign.

1k to

contr

anyone

ibut ion

person I ever

Mr. Moretti.

in

whe

t a 1

it

ave

send

the

n

ked

was
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irritating to me but it seemed

to me.

Q Did it

Mr. Moretti would ask

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

I mean wa

than Mr.

contr ibut

A

I worked

Mr. Moret

did most

Q

5

D

i

me an

and

it

i roc

on?

f or a

ti ge

of

he wou

ing he

seem

you

unu

fo r

Yes , it did.-

We

Mr

hi

nu

0

11, what

.Morett

s was Mr

sual tha

would as

I didn't

1 three

erated t

t

of

he

h

my work for Mr

Again, when

id take care of

w o uld

A Reimbur

Q -- make

reimbursed, did he say

ins igni fica

s ua 1

t h is

138

nt

that

I was just a

about in

was oni

Di rocco

Mr. Nor

you f or

ink

them

most

.Mo

Mr.

the

a di

ya v

'5s bu

ett i

this

ferent

c e

mness.

ather

of it that way.

In fact,

paperwork. I

retti.

Moretti said

contribution,

make sure that --

se me.

sure tha

that Mr.

t you were

Dirocco would
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make sure that you were reimbursed

A

regarding

Q

made the c

A

person I t

Mr. Morett

Q

you k

contr

I

the re

it

rse

Did M

ontribut jo

I don

alked to a

ow if

but ion

A

speak to them

about it.

Q

later on?

A

the Gamin

Q

anything

A

r.

it

bo

recall what

ment.

D i ro c co

k

ut

What about

she knew that

now b

t h is

M s.

you

They may have,

and they didn't

he said

know that you

ecause the only

check was

Hutch

made

but I

speak

i ns on ?

the

didn' t

to me

Did they ever ask you about

Not until the

g Control Board.

Did Mr. Diroc

to you about Albert

No.

Q Do you know what office

Mr. Gore was running for?
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At the time I believe he was

running for pres

Q D

anything to you

may be running f

AI

I couldn't tell

Q Y

Were you given c

A I

Q D

which company th

A I

deposed by the G

pulled that chec

I believe, Hi-Te

that

you

your

your

employed y

id work f o

income tax

employer?

L

0

r

e

i d

i d

a b

o r

I

y 0

0oU

a s

w

0

is

k

am

ch

e t

a

5,

ent .

Mr . Dirocc

out any oth

president?

so politic

u who was a

say you we

h or a chec

as given a

you recall

check came

now this be

ing Control

and it was

Services.

me go back

-- and I kn

11 of them

who did yo

ver say

candidates

al

11

re

1 y unaw

r un n i n

re imbu

ar e

g.

rs e

who

t h at

d .

c he ck .

what account,

f rom?

cause once I

Board, they

written out

ow

u

The

that

when

i dent

company

you sa

you fi

if y as

was

ofI

id

led

Well, whoever's name was on my

W -2 .
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Sports

yer and

H i- T ech

t check

I did

Q

t omary

of the

A

to me, how

often ch

accounts

dete rmin

Q

the one

re imburs

Q

A

emp1

I nc.

yment

Q

my acco

the che

it unus

unt

ck

u a 1

back in

was take

Was

for peop

compan 1

The

they re

w o uld

I was

Yo

who promi

e d. Is h

that name?

ye

ame

e r

irs

i t

wou

vye

that for part

from Sports

halIf of my

on Enterprises.

was unusual

ld be your

a reimbursement

Do you recall

well, I belie

t my checks c

then the oth

y came from D

Did you think

m and Dirson

u would recei

r v ic es ?

I was so worr

I

nd

or

le to receive

es ?

companies we

lated to each

be written o

n't aware of

say that Mr.

ed you you wo

the one that
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was it
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re so confusing

other, that

ut of different

how that was

Moretti was
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gave you that

CE, INC.

ied about getting

S
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oym

a
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F or m

e mp 1

t ha t

e mp 1

f rom
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All1

F o
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1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

2 2

2 3

check?

handed

handed

f illing

f or thi

you thi

have kn

excuse

later?

BY MR.

He'Is th

that check,

Was any

to you?

Not tha

A ga in ,

t any paperw

e one that

yes.

one around

personally

when he

t I'm aware of.

do you recall ever

ork or expense reports

A Not that I'm aware of.

Q In addition to Mr. Moretti,

nk of anyone at the company who may

own that you made this contribution?

A I don't know who.

MR. SHEKERKO: Do you mean,

me, at the time that she made it or

REFFN ER:

Q At th

A At th

know who Mr. Moretti

Q What

can

" time that you made it.

e time I made it, I don't

was speaking with.

about Mr. Schreck? Do you

think --
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A

of fice t

Q

have kno

Mr . M

Mr . S

be

co

th

Si e

ntr

a t.

DIANE MAYNARD

Mr. Schreck wasn't in the

hat day.

wn

A

Q

e tt i

reck

A

ved it t

ibut ion,

Do y

that you

I doc

When

'S of fi C

's name?

At

o be

but

ou think

made th

nit know

you got

e , did h

e f irst

part of

can' t r

th

a

I

MR.

that addresses the

regarding Mr. Schre

you don't.

THE

this related to Mr.

know.

BY MR. REFFNER:

Q

Mr. Schreck's n

A

SHEKERKO

quest ion

ck, and

WITNESS:

Schreck

Did Mr.

ame whe

He may

Mr. Schreck would

is contribution?

called into

e mention

deposition I

a larger

ecall how I knew

I don't think

I think he asked

either you know or

I don't know if

at all. I don't

Moretti

n --

mention

have, but I can't
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recall, you know

Q W

an earlier depos

may have been pa

AI

Q-

DIANE MAYNARD

.what this wa

hen you say yo

ition and you

rt of a larger

remember sayi

- at the time,

s a part of .

u testif ied a

thought that

contribut ion

ng that .

what made yo

t

it

U

think that?

A That

years ago, and certa

surrounding that con

clearer to me then.

At th

fU Z

ago

rec

it'

Do

con

z i e

wh

all1

s a

you

tr i

r

e

b

employe

again,

f elt th

and fuzzier

n I did say

whether Mr.

conversat ion

Q What

know of any

uted to Al G

A I'IM

e that contr

at the time

at

t

M

0

de po s it

inly th

tr ibut i

ion was

e event

on were

is point it ju

I can rememb

hat; however,

oretti told me

that I overhea

about the othe

ther employees

not a

i bute

of my

it was part

ware o

d to A

f irst

almost two

S

much

s

e

t becomes

r two years

can't

that or

rd.

r emp

who

loyees?

any other

Gore, but,

deposition

of a large contribution,
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whether Eileen or Chuck or any

anything to do with it. I can

thought that at the time.

Q Mr. Moretti, he

president there?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

ob je ct.

part .

problem

calls f

A Correct.

Q Did Mr. More

hings on behalf of M

A Yes, he did.

Q Do you think

you into the office

ntribution that he w

occo's behalf?

MR. SHEKERKO

That calls for a c

only if she knows I

F but if she doesn't

or conclusion.

THE WITNESS:

t t i

r.

th

and

a s

onc

don

kn

of them

t recal

had

1 why I

was the vice

per form

Di rocco?

at when he

asked you

doing that

I wo

lusi

'1t h

ow,

things

fo r

o n

uld have to

on on her

ave a

it certainly

I don't know.

BY MR. REFFNER:

Your impres

MR. SHEKERK

THE WITNESS

PAPPAS

sion?

0: Go ahead.

:That would be

REPORTING SERVICE, INC.
(412) 566-2209

or do t

called

this co

Mr. Dir
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drawing a conclusi

MR.

n s bu t i f

I f you

TH E

BY MR. REFFNER:

Q

acting on Mr. S

A

asking what I t

what I know.

0

hr

d

in

Q Wha

MR.

is f or a con

THE

MR.

ffner, and I

g or sense,

and tell him

m with that.

THE

deposition

bution was

I

p

on .

SHEKERKO:

you know,

don't know

WITNESS:

u thin

k'ls be

't kno

t hat'I

t do you

SHEKERK

clus ion.

WITNESS

SHEKERK

agree i

we have

t h at.

WITN

s a id

art o

t

0:

0:

f

ag

I

S5:

be

al1

I make

answer t

the

he

I do not know.

he may h

If ?

ave been

If you are

different from

h ink ?

In either case

Correct.

However,

you have some

reed you can go

don't have a

I believe at my

lieved that my

arger one, and I
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0
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ahead
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0

that time

contr ibut

contr ibut i

reimbursed

kind of mo

I like a c

Q

DIANE MAYNARD

t the other contributbelieved tha

been Ms. Hut

Mr. Moretti

h imselIf s inc

but I can'It

felt that wa

Mr. Moretti

right betwee

what everybo

which is the

have confere

BY MR. REFFN

Q

A

th

on.

on

fo

ney

ert

ors may have

c

h

e

t

y

t

n

d

n

E

Wou

if yo

r it?

I d

to

ami

S

m

c

0

ld you

u were

idn'" t

ake an

a nd id a

if Mr .

have made this

n't going to be

and don't have

y contribution

te or not.

Moretti said,

the

whether

"Wel1l1
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I can' t re

contr ibute

A

wasn'It in

Q

mean, mayb

cont r ibut i

A

b eli e

some

peopl1

contr

any

out

bod

of

asked

they a

I di

was

back

It w

ved i

re as o

e to

ibute

y el

sor

Q

ever

sked

imb

DITAN E

urse you

MAYNARD

but I'd

anyway," would yo

No, I just di

my budget.

Did you quest

e they should have

on from the compan

At the time o

t was part of a la

n they wanted so m

do that, so many d

to some other sum

I figured he

se, so he was aski

t of a last-ditch

Did you think

vone else in theo

like you to

u --

dn '1 t

io

j

y?

f my

rge r

any

i ff e

j us t

ng t

ef fo

tha

ff ic

-- that

wh

t

d

0

di

re

C

he

rt

t

e

he r

de

II

the

osition I

where for

erent

people to

ouldn't f ind

secretary

maybe.

they had

by the time

you?

't speak

you wri

and that

n't unti

have no way of kn

o anybody else abo

the check, get yo

as it. You forget

the deposition I k

owing that.

ut this. it

ur money

about it.

new it was
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even for Albert

DIANE MAYNARD

Gore .

MR. REFFNER:

(Discussion he

Off the record.

id of f the

record.)

remind y

e stillI u

REFFN ER:

MR. REFFN

ou , again

nder oath

E R:

IMs

After this recess

Maynard, that

c on tr i b

Q

Ut

were reim

A

Q

your cont

A

Q

any type

Let mn

ion and you

Do yo

bursed for?

$250.

so it

r ib ut i o n?

I thi

And,,

of paperwor

e go back again to

being reimbursed.

u recall the amount

was the exact amount of

nk so.

again, did you fill

k to be reimbursed

t h is?

A

doing that.

Q

something and

it

gi

f I did, I

was severa,

f I could,

ye a copy

don'"t

1 years

let me

to your

remember

ago.

show you

attorney and
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one to you and one to the court reporter.

MR. REFFNER: Let's go ahea

and have the court reporter mark that as a

exhibit for the Commission.

(Deposition Exhibit Number

was marked for identification.)

BY MR. REFFNER:

Q Could you identify t

A This is an expenser

this was made out -- this portion w

by somebody else and I signed this.

Q How much is it made

A $250, and that's Mr.

signature at the bottom, or his i

anyway.

Q

have, could

A

accounting,

that is.

h

e

a

at ?

port, and

s made out

out for?

Morett i's5

t ial1s

And the second page of paper I

you describe that?

That's what they use in

and I don't know whose handwriting

What is the description there

for that?

It says, "Auto expense for
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$ 2 5 0.-

Q

A

Q

A

that that's

Q

anything th

your contri

believe th

reimbursed

expenses o

own money

at

f

r

fo

And is the

July 2nd,

Do you rec

I don'It re

my signature

Were you e

t may have to

u t i on ?

Not that I

the only tim

or anything w

if I had boug

r the office

This expen

re a date

1987 .

all f ill1i

call1, but

( ind ic at i

ver reimb

taled $25

C

e

a s

ht

or

s e

n recal

was ev

f or eit

someth i

for Mr.

report,

on that?

ng th

I be

ng).

u rse d

0 oth

s out ?

j ev e

r

t ha n

1 . I

e r

her car

ng with my

Dirocco.

if I could

direct

approva

your a

1 area

A

Q

A

tention to

on this?

There is.

And what

It shows

that, is there an

oes that area show?

nitials of Robert H.

Moretti.

Q

Mr. Moretti's

How

i t

did yo

i a1s ?

u know that those are
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letter

ha ndwr

to app

so s0

i t ingq

Q

rove

A

Mr. Dirocco

Q

initials no

I

D

H e

was

IANE MAYNARD

handwrote a

quite f amil1

Was it

an expense

I had

had appro

Why wo

t be on th

1 of his

ar with his

unusual for Mr. Moretti

like this?

lways thought that

ed all expenses.

ld Mr. Dirocco's

s expense report?

repo

it t

rt

A

Q

f or $2

Mr. D

A

expense repor

Q

I don't kno

If you had

50, who would

irocco or Mr.

I don't rem

w .

submitted an expense

you have submitted

Moretti?

ember submitting any

1.

If you had submitted an expense

report.

If I had,, I assume that

Mr. Dirocco approved all the expense reports,

so I would have given it to Mr. Dirocco.

Q Would Mr. Dirocco have approved

Mr. Moretti's approval of this expense report?

MR. SHEKERKO: I'm sorry, would

PAPPAS REPORTING SERVICE, INC.
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5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

Q

departme

Dow

nt, would

ANE MAYNARD

e st i o n?

D I

you repeat that qu

BY MR. REFFNER:

Q You

expense report was

A Cor

Q Wou

have obtained Mr.

approve this?

A wit

on this expense re

Mr. Moretti spoke

hout Mr

port, I

to Mr.

n in th

they ha

ti

pr

*Dirocco

wouldn't

Dirocco a

e account

ye issued

have

val t

had

0

's in

know

bout

ing

a ch

with Mr. Moretti's signature on this

re

to

it ial1s

if

t his.

eck

expense

port?

the che

would t

approve

do with

part of

A

ck?

Would Mr. Moretti have signed

Q No, the

hey have issued

d an expense rep

A I don't

accounting. I

Mr. Moretti's j

a

a

0

k

d

0
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ccou nt

check

rt ?

ing

if

ow. I had

know that

to overse

epartment,

r. Moretti

nothing to

it was

e the
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had testifi

approved by

ect .

d Mr. Moret

irocco's ap
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ed that this
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accounting d

some of the

procedure wa

Q

unusua

r e i mb u

1 f or

rsemen

DIANE MAYNARD

epartment and he w

accounts. I don't

s in accounting.

Do you think th

Mr. Moretti to app

Without Mr

Yes , witho ut

a signer on

now what the

i r oc c

Mr. D

t

a

Is

ro

was

$2 50

p ro va 1 ?

I's

approval.

Yes, I do believe it would be

unusual.

Q Cou

it would be unusua

A Bec

that Mr. Dirocco a

Q And

expenses that were

Mr. Dirocco?

A I

expense reports.

Q H

A N

0 1

ad

ot

f

id you

1?

ause

ppro

had

not

tell me

I always

ved all t

you ever

approved

why you think

had

e ex

seen

by

thought

penses.

any

don't see other people's

you seen any expenses?

that I can recall.

I could, let me go back to
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DIANE MAYNARD

the office again.

posters,

D o

p o1 i t ical1

Q

the office?

A

the office u

They would c

Q

candidates?

A

candidate.

Q

these local

A

politicians.

politicians,

were.

0.

i d

Loca

hen the

ome and

What

ou ever

posters

recall seeing any

in the office?

any candidates

c a nd

were

V is it

about

i da

r u

Mr

a n

S

in

Di

fe

ever come to

did co

g. Mr

rocco.

d er a 1

me to

5

6

7

8

9

10

11

12

13

14

15

16

17

Could

candidate

Again,

I knew

you

s ma

I'1,m

that

tell m

y have

so un

they

e who some

been?

f amiliar w

were

but I don't know what their

Q And how would you

they were local politicians?

A You would just --

name. Of course, whenever they

PAPPAS REPORTING SERVI
( 412 ) 5 66 -2 20 9

of

ith

names

have known if

I knew

came to

th e ir

the

CE, INC.

9
No. I never met a federal
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reception des

and so, and t

posters plast

get to know t

you know, the

Q

candidates or

federal?

A

her

ere

hos

el1

A

p 0

DIANE MAYNARD

they would be i

e were certaini

d all over town

e names for the

e ct i on .

nd, again, none

liticians that

I don't believe s

ntroduced as

y campaign

You would

duration of,

so

of the

amrne none were

o. 1 don' t --

no.

Q

letters corn

contr ibut io

A

Q

many times

as sume

A

ther

Q

e i

n s?

D

nt

o you ever recall

o the office that

Yes .

Could you tell me abo

did those letters come in

Around election time

e would be quite a few.

And who would they be

seeing any

asked for

ut how

would

addressed

to ?

A

Q

have come from?

To Mr. Dirocco.

And which candidates would they

PAPPAS REPORTING SERVICE, INC.
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ce

wi

ha

rt

th

ye

Mr.

D)IANE MA

A Again, I

amn politician. I'm

them. That would hi

been Nevada politic

Q You say t

Dirocco's mail. Wou

YNARD

ca n'It

j u st

ave be

ians .

hat yo

ld you

pinpoint

not famil

en -- the

u didn't

have ope

any

Sa r

y would

o p en

ned

those letters?

A

Q

had come from

No.

How would you know that they

a politician or a candidate?

If he had responded to them by

letter .

f or Mr

letter

The letters that you prepared

Dirocco, do you ever recall any

that he sent to any candidates?

MR. SHEKERKO: Federal or

l o c al?

letters to

never met a

you mean a

MR.

THE

-- I as

federa

p r es id e

REFFNER: Either.

WITNESS: Yes. He sent

sume local politicians.

1 politician. I assume

ntial candidate.

I

that

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

BY MR. REFFNER:

Q

senatorial.

the question f

she's addresse

BY MR. REFFNER

Q

prepared any 1

to candidates?

A

Q

candidates?

A

Q

letter to Al G

A

Q

send a letter

A

Q

Presidential, congressional,

I'Ive n

Do you

MR. SH

or her?

d the q

ever

reca

EKERK

I d

u est i

The quest

etters for

Yes,

Were

Not

Did

ore?

Not

Ms.

to A

Not

How

io

M

I did.

any of

that I'I

Mr. Dir

met anybody.

11 any letters --

0: Would you repeat

on't believe that

on.

n was: Had you

r. Dirocco that went

them federal

m aware.

occo ever send a

hat I can remember.

utchinson, did she ever

Go re ?

hat I can remember.

bout Mr. Moretti?

PAPPAS REPORTING SERVICE, INC.
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A

Q

letters

cand idat

f or

e s?

DIANE MA

Not that

Do you ev

Mr. Moretti

A No.

Q 0Onl1y

A Y es .

Q Overa

you were there, coul

of how many letters

A I wou

don't really know.

Q Well,

recall if Mr.

letters prepa

A

Mr. Schreck's

Q

D irocc

red f

No.

name

N o,

to Mr. Schreck.

A

Schreck, yes.

Q

0

YNARD

I can recall.

er recall preparing

that went to

Mr. Dirocco?

11

d y

u r in g

u give

your tenure that

me an estimate

ld just be guessing.

no guessing, so do you

o ever sent or had any

r M

Yo

o n

let

r.

u

Schreck?

mean with

it?

ters that he

He did send letters

D id

concern candidates

PAPPAS

was sending

to Will

any of these letters

or politicians?

REPORTING SERVICE, INC.
(412) 566-2209
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

A

Q

attended some

recalled atten

organization o

candidates pre

A

Q

A

Q

A

Q

Al Gore, have

contributions?

A

Q

make any other

A

Q

letters for Mr

ever recall p1

Mr. Dirocco, to

A

NE MAYNARD

that I can remember.

said earlier that you had

raising events and you

one for the National

en which there were some

DIA

None

You

f u nd-

d in g

f Worn

se nt ?

C or r

Any

That

Y es.

Not

Othe

you m

No.

Have

cont

No.

You

Dir

ac in g

any

I do

you ever

ibut ions?

aid that

cco to ca

any phone

andidates

It recall

been asked to

you had

nd idate

c all1s

or po1

any

prepa red

s. Do you

fo r

i t ic: ia ns ?

PAPPAS REPORTING SERVICE, INC.
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9

ect .

other fund-raising events?

were political?

that I can recall.

r than the contribution to

ade any other
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DIANE MAYNARD

ind

don

may

t.

Q

have call1

1

2

3

4

5

6

7

8

9

10

A

Q

A

Q

t es ?

A

I can't dist

and federal.

I don't

Do you r

ed in to t

Yes, sam

Do you r

No, I do

Were any

even know -- no, I

e ca1

a 1 k

e di

e ca 1

n'It.

of

Again, I don'

inguish between

if any

o Mr . D

nd idates

cco?

who they were?

them federal

-- I don't know.

cal and state

Q Let me go b

that you worked with, and

get an understanding.

Mr. Derenzo

Mr. Moretti, can you recal

thre

Wa s

very

was

e of

ther

hem

such

a

brief peni

11

a t

if

od.

ack

t h is

and

la

worked with

ime?

there was,

I'm not s

hired before Mr. Moretti

that happened, it would have

to the employees

will help me

M r.

time

Mann

when

and

the

Mr. Dirocco?

it w

ure

o u1

if

d be f o

Mr. Man

left or not.

been for a ver

r a

n

I f

y

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

brief time.

Q

cl1a rif y ,

Gore' s c

spoke t

you mad

less th

Again, and this is just to

you know if they

i qn ?

A No, I do

Q Did they

ut contributing

A Again, t

o about that che

Q Going ba

e, have you ever

n'It.-

ever

to Al

he on

ck wa

ck to

made

contributed to Al

ay anything to

ore's campaign?

person I ever

Mr. Moretti.

the

any

contr

contr

ibut

ibut

i on

ion

$2 00 ?

I've never

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

22

2 3

mad

ampaign oth

speaking of

contr ibut i

aid it was

ificance of

e was?

HEKERKO:

n se 1 or ?

e a

er t

to

on y

f or

con

C

h

A

0

t

ontr ibut ion

an that

ibert Gore.

u made to

250. Do you

ribut ing

What do you mean

Do you know what the purpose of

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

d o

ampa

you abo

9 an

any pollticai c

ck that we are

Q The

ert Gore, you s

w what the sign

0 to Albert Gor

MR.

significance, C

MR. REFFNER:

to

che

b

0

5

Al

kn

$2

by

BY
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contr ibut

A

Mr .

amo

Q

Mo ret

nt f o

she sa id

250 .

DIANE MAYNARD

ing $250 would be?

No, I don't.

Do you have any

ti would have chosen

r you to contribute?

MR. SHEKERKO:

that Mr. Moretti spec

TH

some point specif

that came about.

BY MR. REFFNER:

Q Di

more than 250?

contr

co u Id

Q

ibute

cont

anything. He

contribution.

had stated th

not, but any

WITNESS:

ed 250 .

$

I

i

dea wh

50 as

do n't

i cal 1y

y

the

b e)1 i ev e

S ai d

He must have at

I don't know when

d he ask you to contribute

I don't

When he

did you te

ibute?

believe so.

asked you t

11 him how m

0

uch you

I couldn't afford to co

asked me if I would make

I'm not sure whether or

$250 figure at that tim

ontribution would have b

r ibute

h is

ot he

or

n out
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DIANE MAYNARD

of my budget.

Q

significance

w a S?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

22

2 3

A

Q

this contribut

about the reim

whether you sh

A

H

o r

as anyon

purpose

Th

t h

I f

He

only pe

s check

you were

may have

e told you what

of contributing

rson that I

was Mr. More

-- go ahead

at that tim

And do you recall what h

A

spoke to about

Q

A

don't know.

Q

have said?

A

Q

today, do you

that you can c

t

a

t

the

$250

v er

t i.

,but I

e may

r ec all1.

were to contribute

t the maximum amount is

no idea.

ou were reimbursed for

d you talk to anyone

nt? Did you ask anyone

reimbursed?

ly person I ever spoke

was Mr. Moretti.

Q What about your husband?

to

You

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

9
I don'

If you

know wh

ontr ibu

I have

When y~

ion, di'

bu r seme

ould be

The on
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DIANE MAYNARD

had testified

A

Iwas

ils.

s n 't

c us s

contribution?

A

I don't think

Q

documents tha

description i

of the reimbu

that you were --

I was married at

the only one th

as the only one

It was a check

an expenditure I

with my husband.

Did he know that

At the

I ever

Again,

n

rs

A

supplies."

Q

auto expenses?

A

I worked there

Q

accumulated to

PAPPAS

ti

en

go

I handed

the

eme

"Au

me I

t ion

ing

d

ed

ba

a

w

the time

t held t

orking a

out , a c

f elt tha

you made

t

to

0

on *'t

it

ck t

you, what's

se documen

nt ?

to expense

I

he

ndI

h e ck

t I

the

hink so.

h im .

the two

the

ts for the purpose

,repair tires,

Do you recall incurring any

I did incur auto expenses while

Would

$ 2 50?

these auto expenses have

REPORTING SERVICE, INC.
( 412 ) 5 66 - 220 9

c or

ch e

p ai

in.

ha d

ect .

k bo o

the

I t

to d

0
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DIANE MAY

A I used my

didn't keep track of that

b as is .

f or y

those

a bout

one t

Q The times

our auto expenses,

reimbursements wer

A I don'It r

Q Would the

A No.

Q Less than

MR. SHEKE

total, or are you

ime?

HARD

car quite a bit.

Fat least on a d

you w

do you

ec all.

y have

that?

RKO:

t a 1 k i

MR. REFFNER:

ere reimbur

recall how

ail

sed

muic h

been $250?

Are you

g about

ta

at

Let's start

lk in g

any

with

REFFN ER:

Q

A

Q

Any one time?

No.

What about in

MR. SHEKERKO:

t o t al?

For what period

t ime ?

MR. REFFNER:

Let's start with your tenure

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

that .

BY MR.

of

BY
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DIANE MAYNARD

th e re .

a nd

id e

Mr

fo

re

ca

re

r

11

im

A

d id n

ow M

it

uc

D i ro c co

auto exp

rts invo

or cont

bursed?

I use

keep tr

I was

You h

ould ap

nses an

ved . H

ct some

A T hat'f

Q Do yo

would be reimbursed

auto expenses?

A

to me, it was

attached to it

and I was give

bank on -- Im

Q

Yes .

i ven

(mnd

the

s ur e

So d

d my

ack

a ct u

ad t

prov

d th

e wo

one

s wh

u f i

on a

When

to me

ic at in

check

on my

id you

car

of t

al1l1y

est 1

e yo

e re

ul1d

to S

at

nd

n

th

wi

g)

an

lu

fi

on a

hat.

e nt i

ftied

ur re

w er e

j u st

ee th

d a

I

ti1e

e ar

i m b

n o

mak

a t

r e call1,

t unusua

pense re

e check

th this

I sign

d I took

nch hour

11 these

ily basis

have no

d to.

1 er that

ursement

expense

e a phone

you were

correct.

1 that you

port for

was given

and this

ed here

it to my

that day.

f orms

o ut ?

A

but I did sign

didn't f i

hat . I be

11

ii

these forms out,

eve that to be my

REPORTING SERVICE, INC.
(4 12) 566-2209
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signature

Q

f il1led the

A

accounting

handwr it in

DIANE MAYNARD

(indicating).

Do you know who

se forms out?

Possibly somebo

I don't recognize

g.-

would have

Q You testified earlier that yo

amiliar with Mr. Moretti's handwriting

t his handwriting on there?

A I don't think so.

Q And you also testified that

retti was the one who gave you your

rsement check?

A Correct.

Q Did Mr. Moretti also give you

forms?

check. That

paper-clipped

Q

sign that?

A

assuming that

w a

a

u

These were attached to the

s customary for them to be

11 together.

And did Mr. Moretti ask you to

When he

I had to

gave me the check,

sign this before I

I fm

got

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

my check.

Q

iqned it ,

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

Was Mr. Moretti present

or did he just leave it

I don' t

he laid

oncern t

ume he w

sk .

Did you

at you w

I don't

Did he

ou wante

0

0

know

it 0

me

u Ild

have

anted

t h in

se em

d to

if h

nnmy

to ge

have

e

de

t

di

h an d

s k.

t ha t

d th

to remind

this check?

k so.

to appreciat

be reimburse

when

on your

ed it to

It was

money

at whi le

A

me directly or

of paramount c

back, so I ass

I was at my de

Q

Mr. Moretti th

A

Q

concern that y

your

a s

soon as possible?

A

reimbursed me

Q

clarify one po

that it's unus

would be reimb

Could you agai

that was unusu

I think

that day

And, aga

Snt. You

ual that

ursed on

n tell me

al1?

so

or

in

5

yo0

a n

w

He either

the morning

if I could

aid that you

ur auto expen

expense repo

hy you though

a ft er.

j us t

thought

ses

rt .

t that

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

you s
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DIANE MAYNARD

I can't remember filling

expense

I know I

Q

nk it'Is u

an expen

1

2

3

4

5

6

7

8

9

10

11

report during

was reimburse

So then the

nusual is beca

se report to b

I can't rem

se report.

MR. REFFNER

(Short rece

MR. REFFNER

let me remind you

under oath, Ms. Ma

BY MR. REFFNER:

Q The

report for auto ex

expenses or was it

made?

again that

ynard.

my employment

d for car exp

reason why y

use you never

e reimbursed?

ember ever fi

Short

taken

Af te r

recess.

the recess

you are still

check and this expe

penses, was this for

for the contributio

A

that this

contr ibut i

Q

you when h

When

was my --

on.

Did M

e gave it

I received this, I

this was return of

r.

to

ssumed

y

Moretti say anything to

you?

PAPPAS REPORTING SERVICE, INC.
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DIANE MAYNARD

A I don't know if he did or not

I can't remember.

Q Some time ago when -- you had

referenced this during your testimony today

you gave a deposition in Nevada, do you rezci

the agency or authority that you gave your

deposition to?

1

2

3

4

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

22

23

Nevada Gaming Contr

Do you know what yo

connection with?

I don't understand

t

A

Q

invest igat ing?

11

B oa rd .

ave your

the

Was it in connection with

of a lawsuit?

Mr. Dirocco was under

for something.

And the Gaming Control Boa

ing him?

Correct.

Do you know what they were

a n

rd

A I don't recall the details of

their investigation.

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209

9

A

Q

deposition in

A

question.

Q

invest igat ion

A

invest igat ion

Q

was investi a

17 1



172

Q

been investigat

A

Q

your deposition

deposing you?

A

fferent oc

formation.

c as

DIAN

Do yo

ing h

No, I

When

.do

No.

i o ns.

E MAYNA

u recal

im?

d on'It.

they as

you kno

They de

I ass

RD

1 why they may have

ked y

w why

pos

ume

ou or

t he y

t oo k

w er e

me on two

or

Q Do you recall the date o

first deposition?

A No, I don't.

Q The second deposition?

A It was shortly thereafte

first one. I don't know the dates.

Q And were you working for

Mr. Dirocco during both depositions?

A Yes, I was.

Q Did Mr. Dirocco talk to

about their investigation?

A Not to me personally, no

Q What about Ms. Hutchinso

MR. SHEKERKO: What do y

f the

r the

you

ou

PAPPAS REPORTING SERVICE, INC.
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-N

9
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mean? Did he ta

Ms. Hutchinson t

BY MR. REFFNER:

Q

about the

A

Q

about the

A

some point

company, b

never came

was just a

that.

t h in gs

Q

wer

A

or not we

Q

A

gaming lic

work.

Q

DIANE

1k to

alk -

Did M

invest igat

N o.

Did a

invest igat

Every

We were

ut Mr. Dir

to me and

secretary

Just

e the othe

We we

would have

Why?

MAYNARD

Ms. Hutchinson or did

*Hutchinson talk to you

on?

nyone else talk with you

ion that you worked with?)

body talked about it at

the employees of that

occo or Ms. Hutchinson

spoke to me about it.I

*They wouldn't have done

n general what kind of

employees saying?

e all concerned whether

j o bs.

Because if Mr.

ense, we assumed we

Dirocco lost

would be out

h is

of

Do you know whether this

PAPPAS REPORTING SERVI
(412) 566-2209

CE, INC.
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i nv e st i g a

A

Q

A

Q

subject y

A

Q

attorney

A

Q

attorney

A

Q

A

Q

Mr. Schre

A

Q

involved

A

Q

a lawsuit

0

PAPPAS REPORTING SERVICE,
(412) 566-2209

INC.

DIANE MAYNARD

tion has ended?

I don't know.

Was it ongoing when you left?

It was ongoing when I left.

Did the Gaming Commission

ou to any fines or penalties?

No, they did not.

Were you represented by an

at this time?

I was.

And was it your attorney or an

from the company?

From the company.

Do you remember his name?

Jeff Silver.

Was Mr. Silver affiliated with

ck's law firm?

No, he was not.

Do you know if Mr. Schreck was

in this investigation?

I don't know if he was or not.

Have you ever been involved in

with Mr. Dirocco? Have you ever
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DIANE MAYNARD

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

2 3

A

Q

had agreed

A

Q

conference.

D irocco?

No.

Been

No.

W h at

Were you i

nyone else?

No .

Have

No.

Somet

speak

Corre

And y

Could y

MR. S

sued by him?

sued Mr.

A

Q

A

Q

comp any?

against a

A

Q

a crime?

else at the

la ws u i t

you ever been convicted of

ime earlier this

with us over the

ct.

ou canceled that

ou tell me why?

HEKERKO: I woul

to that. That's a privileged commu

between counsel and client. She do

to answer that.

BY MR. REFFNER:

Q Were you represented

attorney at the time you were going

n

e

year you

phone?

phone

d object

icat ion

sn't have

by an

to conduct

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 -2 20 9

S

about anyone

nvolved in a

to
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this pho

A

Q

m e an?

wh

ad

her

se d

ne conf

I shoul

not to.

DIANE MAYN4ARD

erence?

Not officially, no.

What does "not offi

a s ked

do th

ttorn

not ,

c i a I 1 y"

advice of

I was

Who was the attorney that you

asked?

A I asked Mr.

Q And it was o

advice that you declined to

again on the phone?

MR. SHEKERKO

objection. That's privileg

between client and attorney

inappropriate question and

BY MR. REFFNER:

Q Was there an

you not to talk to us?

A No.

MR. SHEKERKO

question. No one indicated

Shekerko.

n Mr. Shekerko's

speak with us

Again,

ed communication

.and that's an

you know it.

yone else that told

0Ob je ct ion

that anyone

to the

t ol1d

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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her not to talk

have

t al1k

en some

u s.

facts not in

BY MR .

like to

t od ayI

witness

costs.

tr a ve le

it'"s

fo r

pr

sur

R E FF

DIANE MAYNARD

to you.

R. REFFNER: Well, there must

eason why she didn't want to

M R

e v id

HEK

e.

ERKO:

Go on.

That assumes

NER :

Q Is there

add at this time

A No.

MR. REFFN

Ms. Maynard, you

fee of $4-r-25a m

Do you know how

d to come here to

MR. SHEKE

obably about 75 m

e. I'm guessing.

MR. REFFN

anyt

It Ms

ER:

are e

ile f

many

day?

RKO:

il1es.

ER:

hing you

.Maynard

As

nt i

or

mil1

w o uld

a witness here

tled to a

your travel

es you

From her home

I wouldn't know

Round trip or do

you know?

way.

MR.

I don't know

THE

SHEKERKO:

the exact

WITNESS:

No, that's

mileage.

About an ho

one

ur ,

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 -2 20 9

9
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DIANE MAYNARD

hour and a half.

2

3

4

5

6

7

8

9

10

1 1

12

13

MR.

out of town

MR.

SHEKERKO: I th

to New Castle.

REFFNER: We've

1 send

ng tim

federa

I don

to yo

MR.

nl1y

SHEK

want

a witness fe

for these k

government.

t know the e

r attorney.

ERKO:

to e

MR. REFFNER:

ink it'1s 60

got your

e. Th erec

ind of

It' s out

xact date,

That will

I have a right

xercise that

Certainly.

EXAMINATION

BY MR. S

Q

some of

and, aga

answer t

p o s s ible

HEX ERKO:

Ms. Ma

the informati

in, the instr

he question.

ynard,

on you

u ct i on s

Try to

want

ave t

were

be as

to clar

est if i ed

that you

c o nc ise

if y

to,

a s

You testified that you worked

PAPPAS REPORTING
(412) 566

SERVICE, INC.
-2209

9

m iIe S

to and I

right --

ad

is

ch

of

bu

Co

a nd

pro

i th

and

se

d r ess

some

ecks w

our h

t I'Ill

n c 1lud e

we'-

c es s

5 , 5

nd i

c er ta i



179

for Mr. Dirocco

other employees

Dirson and Spor

others.

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

2 2

2 3

S

c e

news pap

would b

direct

establii

on any

cretaria 1

and

on s

Q

A

Q

A

Q

any

A

Q

s he c

A

Q

of t

A

DIANE MAYNARD

and were supe

in Nevada for

ts Form and Hi

D i

d

I typ

ypese

ered

ou

es

have

in an

rvi

p 1

-Te

a fly

y 0

sed by

aces su

ch and

ed stories for

t. I don't thi

as a secretaria

several

ch as

several

ties other

h os e

the

nk that

1 position.

via you nave any supervisory

Oh, no.

-- capacity?

No.

Did you have the right to

other employees to do anything?

No.

Were you in or part of the

Ihierarchy of these companies?

No. I was just a secretary.

Did your name appear anyplace

he letterheads or internal memos?

No.

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 -2 20 9
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d e c is

these

any of

comp an

of the

DI

Q Wer

on-making pr

companies?

A

Q

the dec

jes ?

A

Q

ir accou

A

Q

any expense acc

A

Q

expense checks?

any of

persona

No.

And

is io

ANE MAYNARD

e you privy to any of the

ocesses that went on within

were you,

s made by

in fact, part of

any of these

No.

Were

ts ?

No.

D id

ount

you the signatory on any

you authorize or approve

s of whatever nature?

No.

Did

A No.

Q Any

A No.

Q D id

these compan

1 or otherwi

A No.

you sign or authorize any

expense vouchers?

ou

e s

have a

run by

ny interest in

Mr. Dirocco,

I just worked there.

PAPPAS REPORTING SERVICE, INC.
( 412 ) 5 66 - 220 9

(N

9
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p 0 S i

At tor

his o

At to r

the o

r ela t

of th

made ,

for th

Q

bl1e. D i

ney Schr

f f ice?

ey Sch

f ice?

A

Q

onship

pal i t

A

Q

be fore

e reco

A

Q

in the past

A

and I don't

presidential

Q

r e

DIANE

Try ing

you ha

ck or a

MAYNARD

to make this as brief as

ye any affiliation with

ny of the attorneys in

No.

Any personal relationship

ck or any of the attorneys

No.

Did you

or busine

ical candi

No.

As to t

we get in

rd what yo

Reg iste

And hay

pres ident i

I voted

know if th

el1e ct io n

You ind

PAPPpA S REPORT I
(4 12 )

h

ss

da

w it h

i n

ave any personal

relationship with any

tes?

he contribution that yo

to that, can you tell u

ur party affiliation is

red Republican.

e you voted Republican

al elections?

once in my whole life,

at was for a

or not .

icated on direct

'U

NG SERVICE, INC.
566-2209
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DIANE MAY

examination that Mr. More

this contribution; is tha

A That's cor

Q Would you

contribution had you not

A No.

Q Did you ha

this contribution was ill

NARD

tti ask

t corre

rec t.

have ma

been As

y e

e aa

ed you to make

c t?1

de a

k ed ?

feeling that

improper in

.or form?

A

Q

that it might

A

Board during

illegal.

Q

cont r ibut ion

A

Q

contribution,

means?

A

the house we

No, I did not.

When did you first become aware

have been improper or illegal?

An agent of the Gaming Control

that deposition told me it was

And woul

like this

No.

At the t

were you

Yes , I

were liv

d you

if yo

me of

i v i ng

S.

in.

wa

i ng

make another

were asked?

the

beyond

In f act,

your

I lost

PAPPAS REPORTING
(412) 56

SERVICE, INC.
6-2209

any wa shape

I

y 01



Q

p oli t ical

A

Q

knowledge

contr ibut i

DIANE MAYNARD

Did you have monies for

contributions?

No.

Do you have any persona

of any scheme to illicit ill

o ns ?

No.

But

i n st in ct

you did testify that that

t the time; is that

A

Q

meant after yo

contr ibut ion?

A

believed what

know how I con

Q

were to ask yo

could you cont

your household

A

Q

Yes .

And when I say

u had already mad

t the time," I

the

During that first deposition, I

I said to be true, but I don't

cluded that.

All right. Today if someone

u to contribute to a campaign,

ribute without taking away from

expenses a $250 contribution?

No.

A $100 contribution?

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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Q
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A

contribution.

Q

contr ibut ion

i 1egqa

A

Q

1 contr

DI AN

I cou

Did y

was ill

No, I

And d

i b ut i on

I did

E MAYNARD

ldn't afford

know that

1 ?

d not.

you wilif

he A

now

any

the

ul l y

1 Gore

that it

make an

campaign?

was

ill1e gal1.

Q

made an illega

i 1e ga

Q

1 contri

remorse regard

being made?

No, I

1 contr

No.

Did yo

but ion?

No, I

And do

ing an

a

j

U

d if

i on .

you willfully

intend to make an

did not.

you have any feelings of

illegal contr ibut ion

Yes, I d

And what

Had I kn

done it.

Do you n

re those

n it was

feel ings?

ille g al,

eed a moment?

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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DIANE MAYNARD

A

Q

front of y

moved for

if this wa

A

Q

when you s

A

Q

been blank

A

Q

the page w

that is no

No.

The expense vouc

ou that has been subw

admission, I might ad

s completed prior to

I don't know.

But it could hay

igned it?

I don't know if

My question is:

when you signed it?

Might have been.

And your testimo

ith "A/P Entry Form"

tyour handwriting?

That is not, no.

And on the other

eport," your testimon

r handwriting on ther

r e?

I

the

don't believe

only thing I 5

:her

iitt

d ,

you

that'Is in

ed but never

do you know

r signature?

'e been

it was

Could

ny

at

pa

y 1

e e

it

ign

bla n k

or n

it h

o t.

ave

is that on

the top,

ge captioned

s that that

xcept for

there was

PAPPAS REPORTING SERVICE, INC.
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D I

Q And

that could have be

A it

Q Hay

and to the best of

A Ye s

Q Hay

this deposition?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

p os s i b

a t tr i b

1le

ute

ANE MAYNARD

you have test

en blank when

might have bee

e you testifie

your ability?

I have .

e you been ner

Yes .

Has your nerv

any of your answers

I was lengthy

suppose.

We understand

that any errors her

d to nervousness if

Yes .

MR. SHEKERKO:

if ied

you s

that

igned it?)

n .

d truthfully

vous during

ou sn ess

on some

perhaps

of my

that, but is it

e could be

you made errors?.-

I have no other

questions.

MR. REFFNER:

of the signing of the deposi

like the chance to review it

THE WITNESS:

We can take care

tion. Would you

and sign it?

Would that be

PAPPAS REPORTING SERVICE, INC.
( 412 ) 56 6 -2 20 9

9

A

Q

affected

A

answers I

Q
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DIANE MAYNARD

1

2

3 to his office.

4 you like.

MR. REFFNER:

we can waive

0 fIf t h

We would

the signing

send i t

if

e record.

(Discussion held h~ the

6 'record.)

M~R. SHEKERKO: In #- IuI

C, we'll1 read.

9

(At 4:35 p.nt. the deposition

was concluded. Signature not waived.)

DIANE MAYNARD

PAPPAS R EPORTTNG SERVICE,
( 412 ) 566-2209

sent to his office?

-4 n d

9 12

1 3
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COMMONWEALTH OF PENNSYLVANIA

COUNTY OF ALLEGHENY

On this, the __day

of ___ , 9, before re, a

Publi1c, the undersigned officer, per

appeared------------------------ , known

be the person whose name i~s subscrib

within instrument, and acknowledge t

executed the same for the purposes t

contained.

In witness whereof, I have he

my hand and official seal.

5

It

e

h

h

N ot a r y

o n a 1 1 y

o re 'to

d to the

at he

e re i n

reunto set

9

10

1 1

12

13

14

15

16

17

18

19

2 0

2 1

2 2

2 3
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My Notary Commission

Expires

Notary Public



COMMONWEALTH OF PEPYLVANIA)
SS: CERTIFICATIE

COUNTY OF ALLEGHENY)

I, Heidi H. Willis, a Notary Public within and for the County

of Allegheny, Commonwealth of Pennsylvania, do hereby certify thait

before the taking of her deposition, the said deponent, DIANE

MAYNARD, was by me first duly sworn to testify to the truth, the

whole truth, and nothinq hut the truth, and that the above

deposit on recorded nr stenotype by me-- and reduced to

typewrit ing under nvdirection".

TI fjrther cert if v, that the deplonent -J-.as du ly notified as per

Notary's Exhibit No. 1 (attached) and failed to contact cur office

as to their appearing to inspect, read and sign same in accordance

with the Rules ot Civil Procedure and the deposition is filed

without signature.

I further certify that I am not a relative or employee or

attorney or counsel of any of the parties, or a relative or

employee of such attorney or counsel, or financially interested

directly or indirectly in this action.

I further certify that the said deposition was taken before me

at the tire and place specified in the notice.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my

seal ofL office at Pittsburgh, Pennsylvania, this 7th day of

December, A.D., 1992.7

Notary Public

My Notary Commission
Expires

Sea'
HMO~ H 'N* NOta'N Ptfr

__________

~q~qj7~ dsgrrJ 0

PAPPAS REPORTING SERVICE, INC.
(412) 566-2209
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! :m 3,m :emA. mlble,. Cheima.i E mlaqe t Control Soard
____ .:*Wi:I/lie Street

Caron City, MV 89710

13: NUl 3450

Dear Kr. SJ/ble:

I s is In referonce to the mete
. t- .s .,r. #| Sooo and others wbl*

,, ta 1.. Cs:L onhp.l

inst a#f Ice tftfed t the
S..

VU eWMt t .. ~eaU.pt*
It* @ nfrst %~p@meIbilit$*e 31@tlon
C.~Iya Act of 1i71~ as amended.



' Sinceret¥,

Lawrence N. Noble
General Counsel

5Y: Lois G. Lern.]
Associate Gefleral Counsel

Date the ColB iom voted to close th. file: Dt 8 9 @.

a)
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~~AL IEECt*~*4
OC 2*3

4 ; , /,)'•:, ,. 44v:.*,,.:,'! t:. :." ,:,,

['E~ 'e~
irt . Xman?rstY~pcana Avnue
teas Vegas, NIV 89l03

REl: XU 3450Robert H. Ns

Dear NanD:

On November 21, 1991, you were notified that the FederalElection Coinission had found reason to believe you violated
2 U.S.C. S 441f. On December 3, 1991, you submiltted a respeuse to
the Coliisions8 reason to believe finding.

After comsideriag the circumstances of this matter, the
Csini..ion Ires determined to exercise its proscutria) dton
Omd to tae mo utear* action against yo. AoovdLr1;,
e imi oe ~ d its file in this matter. -

prw44eLms at 23 R.S.C. , S

If y ou bmwe any questions, pleas. .coat-ct ma at ,)03)31.-3400.

Sincerely,

,4 J / 1/,

Craig/ D. Re~ifrier
Attorney

'tr e'i :Date the Comaission voted to close the file:

' ' r ' ) 1 1



! :i ]i:: i "

Las Vegas. In 89104

33 : NUNt 3450
rak A. Schreck

Dear Mr. Sohreck:

On November 21, 1991, you were notified that the FederalElction Commission had foun uesom to bauim thiat you violated

t e Ceomi ,es tedo to belhve *iadteg. owins e"Q ed
il this mtte# .on Ote, 27. 1992.

.yw.

If you ~ ~ ~ ~at 4~34
21*3400.

Binoerelyr,

Craig D. Reffuer
Attorney

Date the Conission voted to close the file:
II I | I I T I

" . , ,-a •

: ii, !, iI ," ....



33l: NU 3450
Dirson Enterprises, Inc.

(DRA Sports Form, Inc. )
Hi-Tech Services, Inc.
Dirco, Inc.
Winco, Inc.
Satellite Simlcast Skervice Coemon,

Inc. ( f//a Illmois Sellito
Coaunications Clrptt )

Charles F. Di Rocco

Ei leen K. Iutchlnams

you Cleateso Di4 i4

1wee finditmg, Kr
i I tS. Rutohinon was

--: " to exercise its proeot rtial d/4ctetios
/-4t** Si6 i! tht n1 otio against Di rson EstetIties, Inc.
(ES -fl ! ?E *, Wf. 31 l-Tech Services, Inc., Ditoo, Ino.,
" 4/ £asj, 44t81aalcast Services Colmn, ,Inc. (f/k/a
-UUZ s _S CcatonsCorporation),* Ctharles V.
Di 41o, ! n4d WLWW . Eutchinson. Accordingly, the Comitssion
ciwed its *f 110 li o matter.

. - , .. . : , . .4

,,% .,

%.. .- r.
y

:,:

../.



mterials to trelPat on the pulceor, 1eq 0s i :
pesbl. Wh tefiema eplaceed on h uiceodlbf"r "eep P f you~r aditional materials, buy permissible

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Oet th.se. o.EtO0101

Y i : :



FEDEJRAL ELECTION COMMISSION ":!!i; '

* WASHIN(TOn. 0 C 204* ) ?

DEC 10 i. 3
'?tU€k N . Deftenso
2V3 Llmaron Circle
Dleoderson, xv 69014

RE: NUR 3450

Dear Kr. DeRenzo:

On November 21, 1991, you vere notified that the Federal
Election Commission had found reason to believe you violated
2 g.s.c. S 44lf. On January 14, 1992, you submitted a response to
the Commission's reason to believe finding. You were deposed in
this nmtter on October 26, 1992.

After considering the circumstances of this matter, the
CiSmssion has determined to exercise its prosecutorial discretion
aed to take no further action against you.

Whe confidentiality provisions at 2 g.s.C. S 437g(a)(13) no
...... ee apply end this matter is now public. Zn odditios, *ltbg
tbe let. file must be placed on the public record vitlbia
3.$ 4q.p. tis could occur at anyr t:ime following oer ti~stlm f

* Wilethe file my be placed on the publ@ r**
£* eoeipt of your additional umterials, eypr~

", ins vill, be edded to the public weecord hena ...
roeved.

If you have any questions, please contact ma at (202)
219-3400.

Sincerely,

Craig'D. Reffner
Attorney

Date the Commission voted to close the file: * c r~



*. casS hekerko, Usq.
:155 Vest Market Street

Werren, 03 44461

RE: NUR 3450
Diane L. Maynard

Dear Mr. Shekerko:

On November 21, 1991, your client, Diane L. Maynard, vasnotified that the Federal Election Commission had found reason tobelieve she violated 2 U.S.C. S 441f. On January 7, 1992 and
January 31, 1992 you submitted responses to the Commission~s
reason to believe finding. On October 16, 1992, your client weedeposed vith respect to the above-referenced matter.

After considering the circistances of this matter, h€Cinssio has determined to exeioies its prosecutorlal ESroan to take no further action a~1st you. Accordingly, Wh~u. ...
Cemsion celosed its file is ths matter. .,

1: f re roei~t of your addtist sril, an, pr• ikj s oo wll be added :to th•tlcrecord when t re•
• eoeved.

Itf you have' any questions, please contact me at -(302),
....219-3400.

Sincerely,

Attorney

Date the Commission voted to close the file:
v ~ ':i



$c. .~kmso, Oickesoa, Liobrmn a Coul
13 S.Third Steeet Suite 1130

Las Vegas, WV 39101

RE: EWE 3450
Robert H. Noretti

Dear lHr. Tavano:

On November 21. 1991. your client vas notified that the
Federal Election Comssion bad found reason to believe he
violated 2 U.S.C. S 441f. On ,December 16, 1991, you *tdsitted a
reepouse to the camislom on a reason to believe finding. On
O~tOber 26, 1992, your client vaS deposed with respect .to the
be~ refe-reuced mater.

Aftr e.u~4ds*~.# the cirmsteeoes of this a
C~aaiwxh lass 4I~ed to mtcise ~tts ~romEst
a to ~ghe no ~tUIui~ ctt~a ~ R~
~ the ~ * 10

~ ~. ~

UWI ~ ~rn#
hewewecipt ,t~ti~w~ ~d4rt~Vfl~
st~sioe.s will bf*ed to the
t.a.i'v.d.

If you haveoany qusetoss,. p1eas. e*nct - at (10)-219-3400.

Sincerely,

Attorney

Date the Commission voted to close the file:


