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EUtENE PLA?T

FOR CONGRESS

October 2, 1990

Federal Bureau of Investigation
Attn.: William E. Nettles, Jr.,
Special Agent-in-Charge
334 Meeting Street, Room 612
Charleston, SC 29403

Dear Mr. Nettles:

fnis 1s to advise you Of certain information that came
to me in a conversation with Mr. Benjamin Hunt, Jr.,
yesterday afternoon, October 1, 1990, in Mr. Hunt's residence
located in the McCracken Apartments, St. John's Avenue, North
Charleston, S. C. While I am unable to confirm the accuracy
of this information, I am prepared to say under oath that Mr.
Hunt told me the following:

1. He was induced to file for the lst Congressional District
seat nomination in the Republican Party primary last spring
by a person or persons whose identity he says he is afraid to
divulge for fear of his personal safety. He indicated that
divulging that identity might even result in his (Hunt's)
death, saying he would be "a dead nigger."

2, His filing fee was furnished by the unidentified person.
Hunt was paid $400 to file and was promised an additional
$500 later. The second installment has never been paid.

3. Hunt was chosen to file because he did not "have a police
record,"” the implication being that such black men were hard
to find.

4. Hunt was instructed to remain silent about the circum-
stances of his candidacy and to say only that he was running
because Mr. Ravenel had not done anything for black people.

5. Hunt eventually realized he had been recruited to run
against Mr. Ravenel not to hurt, but to help Mr. Ravenel.

I urged Mr. Hunt to contact the police or the F.B.I.
immediately, suggesting that this was the best way to ensure
his personal safety and that he was at risk otherwise. I also
pointed out to him that "the truth always comes out"™ and that
if he had violated any laws it would be in his best interests
to "come clean™ now. At the end of the conversation, Mr. Hunt
and his older sister, Saundra (?), who had joined the conver-
sation, indicated that they would consider my advice.

Sincerely,
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to the F.B.I..,
versation between me and Mr.
actually took place.

jounalist has
iewed Mr. Hunt
Accordingly,
cement Division

I am prepared

To confirm

would also be willing to submit to a lie

in a SLED facility or elsewhere.

Just a few days before the primary elections last June,
there arrived in my mail a four-page "newspaper" highlighting
some of the Republican primary races. I do not have a copy of
that newspaper at the moment but recall i1t featured, among
others, the lst Congresssional District race between Arthur
Ravenel and Benjamin Hunt as well as the Lt. Governor's race
between Henry McMaster and Sherry Martschink. The information
abou* the latter two candidates was obviously slanted toward
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While that newspaper did not bear a return address, and
while I do not have any tangible evidence to this effect, I
nonatheless suspect of Senator Martschink's brother, Rod

{

Shealy, as being responsible for publishing the newspaper.
Further, I suspect Mr. Shealy as being the person Mr. Hunt
was afraid to identify who paid him to run against Ravenel.
It is my intention to try to speak with Mr. Shealy today
about the matter.

If my suspicions are true, then surely some State law
was violated. Surely, such manipulations of the democratic

process are illegal, aren't they?

Sincerely,

CHARLESTON. SOUTH CAROLINA 29407
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FEDERAL ELECTION COMMISSION

ASHINGTON. DC 2044

Thi s to acknovliedge rece n September 2% 1991, f
your letter dated September 20 1 4 The Federal Election
Campalign act of 1971 as amended the Act and Commission
E?J;ldil ) eéguire that the cont ts 0of a complal bDe swvorn to
and signed 1 the presence f a tary public and notariged.
Your letter did not conta | t lgatlion on your signature and
vas not properly swvorn to

fou must swear before a notary that the contents of your
complaint are true o the best { Your knovledge and the notary
must represent as part of the jurat that such svearing occurred,
A Statement DY the notary that the complaint was swvorn to and
subscribed before him/her will be sufficlent. We are sorry for
the 1nconvenience that these requirements may cause You, but wve
are not statutorily empovered to proceed vith the handling of a
compliance “t1on uniess all the statutory requirements are
fulfilled. See 2 U.S.C. 5 437g

Enclosed 15 a Commission brochure entitled “"Filing a
Complaint I hope this material will be helpful to you should
vyou ish ¢t lle a legally sufficient complaint vith the
Commissi If you have any guestions concerning this matter
please contact Retha Dixon, Docke:t Chief, at (202) 219-3410.

iacerely

Lavrence M. Noble
eneral Counsel

o

Y: Lols G. Lerner
n330Cclate General Counsel



FEDERAL ELECTION COMMISSION

A ASHIN ™ 20463

September 30, 1991

On September 25, 1991, the Federal Election Commission
received a letter alleging that ou violated sections of the
Federal Election Campalign act of 1971, as amended. AS indicated
from the copy of the enclosed letter addressed to the
‘omplainant, those allegations do not meet certain specified
requirements for the proper filing of a complaint. Thus. noc
action will be taken on this matter unless the allegations are
refiled meeting the requirements for a properly filed complaint.
.f the matter 1s refiled, you wvill be notified at that time.

This matter will remain confidential for 15 days to allov
or the correction of the defects. If the defects are not cured
nd the allegations are not refiled, no additional notification
ill be provided and the file wvill be closed.

If you have any questions, please call Retha Dixon. Docket

r “hief at (202) 215-3410
Sincerely
Lavrence H. Noble
seneral Counsel
(—4 -
\:"‘—’W)dl S/é’:wq 7
BY Lois G. Lerner ff’m
A3soclate General Counsel
Enclosures
Copy of Improper Complaint
Copy of letter t the Complainant
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HUNT

from Page 1-B

pear in court on a two-year-old
marijuana possession charge

The latest arrest occurred about 8
p.m. Thursday, while narcotics
agents from the Charleston County
Metro Squad were driving through
an area known for drug dealing. “He
flagged us down and walked up to
our car,” said an undercover agent.
“He asked us what we wanted and
sold us two bags of white powder.”

Police also
found seven ad-
ditional bags of
white powder
that tested
positive for co-
caine. The total
amount of
drugs confis-
cated was two
and a half

rams, police - e
sgaid The ar- Hunt - BN
rest took place within a quarter-
mile of Ronald E. Mé¢Nair
Elementary School A

In the June primary, Hunt took
only 10 percent of the votes in his bid
to wrest the nomination from
Ravenel. His candidacy was the sub-
ject of investigations by the FBL the
State Law Enforcement Division
and the 9th Circuit Solicitor’s office.

Former state Rep. Robert Kohn, a
key figure in Operation Lost Trust,
the FBl's cash-for-votes sting in-
volving state legislators, admitted
being involved In recruiting Hunt to
run against Ravenel

Hunt was reportedly approached
by two men at a North Charleston
shopping center and given $400 for
his promise to run in the primary.
Another $500 was to be delivered
after the election. The men also re-

portedly paid his $2.414 filing fee
/‘./(’z\,‘) 2 (,f’.i?r.f

/2/29/90

*

Hunt charged
in drug case

1315

By DAVID W. MacDOUGALL
Of the Post-Courter sial!

A disabled fisherman who was promised $900 if he
ran against US. Rep. Arthur Ravenel Jr. in the Repub-
lican primary was arrested on drug charges Thursday.

Benjamin Hunt, 27, of St. Johns Street in North
Charleston was charged with possession of cocaine for
distribution, distribution of cocaine to a police officer
and dealing narcotics within the proximity of a school.

He was being beld in Charleston County Jail on

' lia.
55,000 bond set Friday by Magistrate Jack . Gueda
! In October, Hunt was jailed for having failed to ap-

Please see HUNT, Page 4-B
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A ‘dirty trick’ that backfired

a put-up candidate in the Republican
primary last summer has backfired
badly. Even if it turns out not to be illegal,
it's already been embarrassing for the party,
and it could have further repercussions when
all the facts are known
There were those within the GOP hierar-
chy who were suspicious from the start when
notarized filing papers for the 1st District
congressional seat and the $2.414 filing fee
arrived by courier at state headquarters just
before deadline. Too bad their concerns
didn’t prevail

Since then, former Rep. Robert Kohn has
admitted being involved in recruiting Benja-
min Hunt Jr., a disabled Wadmalaw fisher-
man, to run for the seat. Mr. Hunt reportedly
was approached by two men in a North
Charleston shopping center and promised
$900 if he would be a candidate.

Mr. Kohn has pleaded guilty to charges in
connection with the legislative cash-for-
votes scandal uncovered by an FBI sting. Un-
der cross-examination recently in a former
colleague’s trial, Mr. Kohn talked about the
election scam. He admitted being contacted
“by an individual” who asked him to find a
black candidate to challenge Rep. Arthur
Ravenel in the June primary. According to
Mr. Kohn, Mr. Hunt's candidacy wasn't in-
tended to benefit Rep. Ravenel, but another
candidate in another primary.

The reason we're inclined to believe Mr.
Kohn is that we suspect some misguided po-
litical operative, looking for a way to turn
out the vote, remembered the 1968 congres-

% n ill-conceived scheme that involved

U.N. probe of tragedy still needed

Prime Minister Yitzhak Shamir to re-

port on the incident on the Temple

Mount in which 20 Palestinians were shot and

killed by border guards had a built-in
handicap.

From the start, the impartiality of the gov-

ernment’s handpicked panel, headed by the

former chief of the Mossad Intelligence
) 1521 3] [[E 01 $33113] "susis

T he commission appointed by Israeli

sional race. Did someone hope that Rep
Ravenel's partisans would get as nervous as
supporters of the late 1st District Rep. L
Mendel Rivers did when a black candidate
filed against him in the primary? In that in-
stance, however, the black candidate was se-
rious and even Republicans were urged to
vote in the Democralic primary to “save
Mendel.” In this instance, no one took the
opposition to Rep. Ravenel seriously. In fact,
Mr. Hunt virtually disappeared after an ini-
tial flurry of publicity. We now learn he is
serving a 30-day sentence for failing to ap-
pear in court on a marijuana charge

Political consultant Rod Shealy, brother of
Charleston Sen. Sherry Martschink who was
running for lieutenant governor at the time,
has said he knows who put Mr. Hunt up to
run, but declined to identify the person. Mr.
Shealy, who represented a number of can-
didates in the primary, conceded in one news
account that he may have been a “contribut-
ing factor” but insisted he wasn't personally
involved. Sen. Martschink says she knew
nothing about Mr. Hunt or his candidacy. It’s
hard to believe that any savvy politician
would be involved in such a bungled scheme.

Fortunately, it's hard to keep a secret in
politics, which means those who engage in
dirty tricks are usually found out. The FBI
has investigated the matter, and it's possible
the S.C. Law Enforcement Division (SLED)
also may get involved. Whether or not
charges are filed, we need to know what in-
vestigators have been told about who was
responsible. At the least, those who would so
cynically manipulate the political process
need to be identified

blameless and justifies the use of live ammu-
nition against the Palestinians, it says that an
alternative to deadly force must be found
immediately.

On the other hand, the commission insuffi-
ciently addressed claims that police fired
through hospital windows and shot up an am-
bulance, or that several victims were shot in
the back. All were buried before the commis-
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Platt calls on Ravenel
to resign amid reports

SCHUYLER KRQPF
the Post-Courier stalf

Democratic candidate for Con-

ene Platt has called on 1st

mk:l p. Arthur Ravenel Jr. to

if he does not condemn the

ta that motivated & black fish-

erman to file against him in the Re-
publican primary.

Ravenel, R-S.C, said he had no
intention of resigning.

“There's no response,” Ravenel
said. “1 was not involved. | don't
know what he's talking about.”

Platt’s attack follows reports that
Republican primary candidate Ben-
jamin Hunt Jr. may have been paid
to run for office to draw in voters for
Ravenel and other GOP primary
candidates.

Hunt, 27, said earlier he was ap-
proached by two men at a North
Charleston shopping center who
promised $900 o run for owce
as a Re

The Post-Courier,

PLATT

October 14,

Election e men aiso.

thotogurhed

im and filled-
out his fi pal
pers, he said, al-"
though he would
not disclose their -
identities for
fear of retali-
ation.

“The manip-’
ulation of the
democratic pro-
cess represented

by Mr. Hunt's cnndldlck. is 80 re-
pugnant to honorable Republicans
as well as honorable Democrats that
I call on Congressman Ravenel ei-
ther to renounce such tactics, con-
demning everyone who is mron
sible, or resign from office
immediately,” Platt sald Saturday
at & Democratic stump in Mount
Pleasant.

Please sea PLATT, Page h

1‘}‘)(_‘ ( Pe 1 -B)

in that race,” Havenel said

from Page 1-B

“Even if my opponent, as he al-
leges, had no involvement in Mr
Hunt's candidacy, he nonetheless
benefited from it,” Platt said
“Therefore, he should do now what
he should have done months ago: re-
nounce such manipulations or re-
sign.”

Ravenel said Platt was just
looking for free press because no one
is contributing to his campaign

“He knows that I didn't put Hunt

The attack continues allegations
by Platt that some Hepublicans
were (rying to intimidate Demo-
crats

Platt said he has made a request
to federal and state authorities Lo
investigate the matter but that an
official go-ahead has not been re-
leased

He has also attacked Columbia
Republican political consultant Rod
Shealy, brother of state Sen. Sherry
Martschink, R-Charleston, for pro-
moting the race in a political news-

paper

“Mr. Shealy at first denied any
involvement with Mr. Hunt's candi-
dacy, but after 1 pointed out that he
had used in his newspaper a photo-
graph of Mr. Hunt that had not been
seen elsewhere, Mr. Shealy indi-
cated he was not free to discuss the
matter,” Platt said

“In my conversation with Mr
Shealy, he asked if I really wanted
to serve in Congress " Platt said He
said Shealy then “suggested that I
forfeit this race to Mr. Ravenel and
try again another year.”

Sources have charged the Hunt
candidacy may have been to boost
the Republican turnout and influ-
ence either the race for lieutenant
gu‘l#'fn”f or governor

Shealy said Saturday he was not
connected to Hunt and described
Platt as one of “the league of
loonies”™ in the Democratic Party
who make allegations without
strong evidence

But Shealy did say he took advan-
tage of the fact Hunt was running by
USIing it in a conservative tabloid

“These are tricks of the trade.”

M
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Platt: Congressman
Ravenel should resign

B The FBI is probing allegations erns that Benjamin Hunt Jr., whe
Hunt was recruited, See Page ?A ran unsuccessfully against Ravenel

i the COP Delmary. W
By LOLITA HUCKABY : P primary, was “‘recruited
Gazerte stat writes iinst Mr. Ravenel not to

hurt but to help” the incumbent

emocra h In recent conversations with Platt,
Platt n his Hunt said his filing fee had been fur-
ne an n A nished by an unidentified person and
thur Rs to resign because of @  he had been paid $400 to run against
possible nnection with the gues the incumbent -
nabile candidac { Ravenel's pni Platt said Hunt also indicated he
mary opponent had been “instructed to remain si
Platt. during a press conference ent about the circumstances of his
the Beaufort law offices of the Har -andidacy and to say only thal he

ev & Battev firm. outlined his con See PLATT, Page 2A)

Platt

Continued from Page 1A

was running beécause Mr Ravenel
had not done anything for black peo-
ple

Platt admitted he had no informa-
tion that linked Ravenel to Hunt's
candidacy “but I find it hard to be
ieve Mr. Ravenel didn't know some
thing about it

Although he admitted he did not
think Ravenel will resign, Platt
called for his opponent to resign im
mediately or “‘renounce such tac
tics, condemning evervone who is
responsible’” for the mysterious can
didacy of Hunt

Ravenel told The News and Cou
rier last week he had never met
Hunt and has no information about
his candidacy

In another campaign deve
oment, the WIJWJ-ETV has
versed an earlier decision to cancel
a proposed debale Detween the Twi
congressional candidates. made a!
ter Ravenel said he was unable to at
tend the session

Station Manager Ron Schoenhert
announced Thursday it would make
30 minutes of air ime available
Platt even if Ravenel chose notto a
tend
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FEDERAL ELECTION COMMISSION

ovember

matter. Iihere appropriate, statements should be tted under
ath. Your response hi should be addressed t seneral

ol l1's Office, must be submitted within 15 f recelpt of

this letter. If no re 18 received within 15 days, the

action based n the availablie

This matter will accordance
2 U.S.C. § 437g(a)(4 ' unles
the Commlission 1n vrl matter
public If you i1ntend counsel

-

the Commission Dy completing
ires number of such
1ng sSuch counsel to receilve any

er commt cations from th commission.
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FEDERAL ELECTION COMMISSION

L

November 7, 191
The ederal Zlecti mm 1 ! recelived a mplaint i
hat a3y ave l10lated the Federal Election Campaiq:
ACt £ 37 1 1S amended the act - f the laint 1
1 ed & [1ave ] 18 matter 220 . Please refer
hi mber in all future cor S ndence
ier e sCtL ¢ } 1d L ns 3 Le 1
] tThat acclion s SC YyOUu in this
atter Please ibmit a 1Yy materials vhich 4
3 1 ve are elevant to th lysis f this
matter ihere ap i1ate d be subm ier
ath H I' response wvhic sed to th 3 1
15l ffice I De submitted within 15 vy of t £
this letter. If no response 1s received with 15 da
“ommission may take further acti based n t ivalilable
This tter will remain confidential in accor ce with
]1.5.C. § 437g(a)(4)(B and 5 437g(a 12 A nless you tify
the Commi
"
na er P |
24 rm Fat







TION COMMISSION

e
atter lease advise the ommission DY completing the enclosed
form tating the name address and teiephone number f such
. 1sel ind authorizing such counsel to receilive any
ficat neg and ther communications from the Commission.






FEDERAL FLECTION COMMISSION

November 7,

W U

Inder the acC b4 jave the ortunity to demonstrate
riting that -tion should be ¢t »n against the Corporation
in this matter. Please submit any factual or legal materials
nich you believe are relevant to the Commission's analysis 1
this matter. Where appropriate statements should be submitte
yder oath. Your response /shich should be addressed to the
seneral Counsel's Office, must be submitted vithin 15 days of
receipt of this letter. f no response i1s received vithin 15
lays rhe Commission may take further action based on the
3vailable informatlion.
This matter will remain confidential in accordance with
2 . S.C. 5 437g(a)(4)(B) and 8 437g(a)(l2)i{Aa) unless you notify
rhe Commission in vriting that you wish the matter to be made
IblicC I1f you intend to be represented by counsel 1in thls

mattel slease advise the Commission by completing the enclosed

sorm stating the name, address and telephone number of such
counsel and authorizing such counsel to recelve any
otifications and ther communications from the Commission.
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C Nove O 7 | 91 to 1| dlaw
ced matter. Some newspaper accounts
LCS §37% adé a 35,000 campaign

f Senator Sherry Martschink and that

mal filing fee of Mr. Benjamin Hunt,

Environmental Services, Inc. neither
torial campaign of Senator Sherry

. r [ o . r s -~ 1
od (O pay I Congressional

) be t Laidlaw

esitate 10 contact me

sincerely
': o ;
” e >
. & -

H.. ¥ li VIO
Viee President, Legal Affairs
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ATTORNEYS AD CoUvNsELLORS AT Law

NavrurL & Ennas

FPHOrvssion Al ARSOCTATION

2 5 A £ STREEY

28

CorLrvMnia, SOUTH CAROLINA 20202 Serciar

VUNS

" “s 410 . . >y

Dear Mr. Noble:

Enclosed is Statement of Designation of Counsel signed
by my client, Rodney R. Shealy, in the above.

Sincerely yours,

NAUFUL & ELLAS, P.A.

\

Scott Elliott

: Mr. Rodney R. Shealy



® -

STATEMENT OF DESIGNATION OF COUNSEL

NAME OF COUNSEL: _SCOTT ELLIOTY IO B Slauai

ADDRBSS: Nauful & Ell L= g B o 4 |:r';-'-;‘! £ :", .

r
;
The above-named individual (s hereby designated as my
~ounsel and is authorized to receive any notifications and other

~ommunications from the Commission and to act on my behalf before

w0 |
[4Y]
3
(1]
L7}
b |
[+
n
"
[

RESPONDENT'S NAME: Rodney R. Shealy

ADDRESS : SCPR Assggcjiates

OSC VULLl1CEe BOX lL15940
<OCLUMDila, SOUTll Larolina £«

HOME PHONE: B03) 796-1322
BUSINESS PHONE: ) 252-61




FEDERAL ELECTION COMMISSION

WASHINGTON, DC. 20463

Sherry Martschink
Angus Ct.
pleasant, SC 29464-3601

MUR 3448

Dear Ms. Martschink:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 3448. Please refer
to this number in all future correspondence.

under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under

oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. I1f no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



® e

Ms. Sherry Martschink
Page 2

If you have any questions, please contact Helen Kim, the
staff member assigned to this matter, at (202) 219-3690. For

your information, we have enclosed a brief description of the
]

Commission’s procedures for handling complaints.

Since
olinNncelrl

Enclosures

Complaint

Procedures

Designation of Counsel Statement

B

[V V]
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Navruvrn & ELnis
PRrOVESSIONAL ARSOCLATION

Ars 1'. '\ .
ATTORNEYS AND COUrNSsSELLORS AT LAw : ‘

90! GADSDEN STREET

$a oy FRICE BOX 228

CorvMBia, Sovr CAROLINA 20202 SrRCiAL Covsse

VIA FACSIMILE 202) 219-3923

14

Helen Kim, Esquire

Staff Attorney

Federal Election Commission
Washington, D.C. 20463

T E

RE: Rod Shealy
MUR 3448

Dear Ms. Kim:

This is to request a fifteen (15) day extension of time
in which to respond to the Complaint in the above. As I mentioned
to you, the initial Complaints were served by mail on Mr. Shealy
at the wrong address. Mr. Shealy received the Complaints on
November 17, 1991. When I called you on or about November 20,
1991, you indicated that, before you could speak to me about the
Complaints, you would require a representation form which I have
provided to you.

Given the fact that Mr. Shealy received the matter on
November 17, 1991, and given the passage of time required for
submitting a representation form and given the intervening holiday,
I would respectfully request an additional fifteen (15) days in
which to respond to the Complaints on Mr. Shealy's behalf. I would
require only an amount of time sufficient to frame an appropriate
response. The request for an extension is not intended to delay
the matter.

I would a
-

preciate your earliest response. If you have
questions, please el me

D
e free to call .



NavruvL & Ennas

PROFESSIONAL ASSO6 TATION

Helen Kim,
December 4

Page Twc
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FEDERAL ELECTION COMMISSION

Ne ~amk r
ecember

A

RE: MUR 3448
Rod Shealy, Fund for
South Carolina’s Future and
Rod Shealv. as treasurer

Dear Mr Elliott
This is response to your r via facsimile dated

n let
December 4, 1991, which we received o
requesting an extension of 15 day

W=

s t
in the above referenced matter. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on December 11, 1991.

you have any questions, please contact Helen J. Kim,
rney assigned to this matter, at (202) 219-3690.

o

the a

Sincerely,

Lawrence M. Noble
General Counsel

m
J

L ner
ate General Counsel
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ATTORNEYS AND COUNSELLORS AT Law

NavruvLnL & EnLas

PROYESSIONAL ASSOCTATION

PO GADSDEN STREET

WEE ¥ BOx 220

CorvsMnia, Sovrnm CAROLINA 20202 Srrcial Coupsw

L. 419 HUGH M OO R
R— .

-

December

|

0

Helen Kim, Esqg [ —
Staff Attorney o
Federal Election Commission N
Washington, D.C. 204¢€ o
.

RE: Rod Shealy — i

MUR 3448 w

[ o ]

Ve

Dear Ms. Kim:

NOIS S

As you are aware, I represent Mr. Rod Shealy with respect
to the above-captioned claim. For the reasons hereinafter set out,
we are unable to respond in detail to the Complaint filed against
Mr. Shealy.

Mr. Shealy has been indicted by a South Carolina grand
jury for a technical violation of the State's Campaign Disclosure
Act. Although Mr. Shealy has pled innocent of any wrongdoing,
because of the criminal proceedings pending against him we must
decline to respond factually to the Complaint. Mr. Shealy is
compelled to invoke the Fifth Amendment privilege against self-
incrimination at this tinme.

However, Mr. Shealy is desirous of cooperating with you
at such time as the State criminal charges are disposed of. I
realize that the Commissio g time constraints in which
it must operate; but if you ish to delay further
consideration of this matter until such time as the State charges
are disposed of, Mr. Shealy and I would be in a better position to
know in what way we might cooperate with you then.

I appreciate the courtesies you have shown Mr. Shealy and
me in this matter. If you have questions, I would be only too
happy to answer them.



.

NAUVFUL & ELas

PROFESSIONAL ASSO0C TATION

Helen Kim
December

Page

e
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SHERRY MARTSCHINK

South Carolina State Senate
District 44: Charleston, Colleton and Dorchester Counties

Ms. Lois G. Lerner, Associate General Counsel
Federal Election Commission

999 E Btreet, N.W.

Washington, DC 20463

RE: MUR 3448

o
S
s
~NS
~J

I
=
an
O

Dear Ms. Lerner:

There is absolutely no truth to the allegation by
Eugene Platt that I "may have violated the Federal

Election Campaign Act of 1971..."

As a candidate for lieutenant governor, I was not
a federal candidate. At no time was I involved in
the candidacy of any person for a federal office.
Eugene Platt has an ax to grind apparently. It is
my understanding that the FBI looked into the
factors surrounding the candidacy of Ben Hunt; the
Solicitor of the Ninth Judicial Circuit conducted
an investigation. At no time has there been any
inkling of involvement by me. Nor d4id I have any
knowledge of the candidacy of Ben Hunt prior to the
time he became a candidate.

I will be happy to answer any questions you may
have.

Sincerely,

v i

Bherry artschink

02:1 Hd €233016

VHI3Y
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FEDERAL ELECTION COMMISSION

S04k

November 7, 1991

MUR 3448

D1 R

Dear Mr. Pla

This letter acknovledges receipt on November 5, 1991, of
your complaint alleging possible violations of the Federal
Election Campalign Act of 1971, as amended (“"the Act"), by Rod
Shealy, Robert Cohn, Benjamin Hunt, Fund for South Carolina's
Future and Laidlav Environmental Services, Inc. The respondents
vill be notified of this complaint vithin five days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forvard it to the Office of the General Counsel. Such
information must be svorn to in the sameé manner as the original
complaint. We have numbered this matter MUR 3448. Please refer
to this number 1in all future correspondence. For your
information, ve have attached a brief description of the

"ommission's procedures for handling complaints.
if you have any questions, please contact Retha Dixon,

Docket Chief, at (202) 219-3410.

Sincerely

Lavrence M. Noble

General Counsel

BY Loi

A3soclate General Counsel

Enclosure

Procedures
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FEDERAL ELECTION COMMISSION

WASHINGTON,. D C. 20463

Eugene Platt
1515 Patterson Avenue
Charleston, South Carolina

RE: MUR 3448

Dear Mr. Platt:

This is in response to your letter dated March 9, 1992 in
which you request information pertaining to the complaint you
filed on November 1, 1992, with the Federal Election Commission.

The Federal Election Campaign Act of 1971, as amended,
prohibits any person from making public the fact of any
notification or investigation by the Commission, prior to
closing the file in the matter, unless the party being
investigated has agreed in writing that the matter be made
public. See 2 U.S5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A).
Because there has been no written agreement that the matter be
made public, we are not in a position to release any information
at this time.

As you were informed by letter dated November 7, 1991, we
will notify you as soon as the Commission takes final action on

your complaint.
Siw:erely,

\\u_»f#_—““ﬁ____——

len J. Kim
Attorney
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DIRECT PRESENTMENT
ARREST WARRANWNTHNO, _

ACTION or%%r'gﬂ’ﬁ !;
HiEEm—

Foreman of Grand Jury

%@@.&‘Lf‘l £ Dpvetl

VERDICT

MAR | rap d
8 "9g l*/\ FBI CHARLESTON SC

-

COURT OF GENERAL SESSIONS
SEPTEMBER TERM 1991

S _______

THE STATE

¥s.

RODNEY RYAN SHFALY

e —— — — — ]
Indictment for
VIOLATION OF QODE SECTION 8-13-620




MAR 18 '92 FBl CHARLE 8C PAGE . B3
o - L3

FORM 32  (12/87)

STATE OF SOUTH CAROLINA ) INDICTMENT FOR
)
COUNTY OF____RICHLAND ) VIOLATION OF QODE SECTION 8=13-620

At a Court of General Sessions, convened on September 19, 1991 = -
-

the Grand Jurors of __Richland —_ County present upon their oath:

That RODNEY RYAN SHEALY did in Richland County on or about July 12, 1990,
feil to report to the State Ethics Cormission a $5,000.00 campaign
contribution to the Lieutenant Governor's Primary Campaign of Shexrry Shealy
Martschink or Funds for South Carolina's Future; such campaign contribution
was solicited by Rodney Ryan Shealy from Laidlaw Environmental Services, Inc.
and/or Environmental Services Corp. on March 26, 1990.

Against the pcace and dignity of the State, and contrary to the statute in such case made and

provided.

SOLICITOR

‘ - TATMAY mARFE AR s



rson Avenue
SC 29412
8, 1992

law enforcement ag at al le ls (Federal, State, and
local) to end such courtesies to ~omplainants, If FEC has
issued an advisory opinion on this particular point, please
provide me with a copy.
While I would imagine it would be desirable for all FEC
c aints to be resolved as soon as possible, I am sure you
c ee how beneficial 1t would be for the public good for
M 448 to be resolved prior to April 27, the date Mr.
: Sh ¥ is scheduled to go to trial. Although, according to
M im's letter, FEC can tell me nothing more than, in
- t, it has not yet taken fi action on MUR 3448, would
e you pl let me know, in general, t is the average or
usual of time between FEC's receipt of a complaint an
its " tion." (If, as a Wage and Hour Investigator
with Department of Labor, I had kept a case open
long 0 or 90 days, my supervisor would have been very
conc n fact, point, he would h been on my
ase e, pe C has different standards.)
In closing, let me as > you this is not meant
C1C . . | imagine that FEC, like mos vernmental
entities, 5 tryl to cope with limit sources, On the
other hand, I tru you can appreciate a number of people
who might be affected by MUR 3448 are experiencing a real
Senst f urgency.
Sincere] T
SALHNCSI LY )
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Tuesday
According to Mitchell, before the on
prunary campaign Shealy asked)
bim. to dinner after Martschink |
criticised Mitchell for an attack hey
bad ‘made against Gov Carroll A
Camipbell Jr b}
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ALL THINGS
CONSIDERED?"

The state’s premier news gather-
ing agency has been told by its boss not

m—qzmz

ter ask so many questions. Henry
C&ythen president for life of S.C. Edu-

snal Broadcasting System, told the
, negy crew at Columbia's WLTR radio
thﬂhey canno longer file Freedom of
Informartion requests
in their pursuit of the
facts." The seven-
member news staff
creates 3 30-minute
program that airsdaily
at 6:30 p.m., after Na-
tional Public Radio's
“All Things Consid-
ered.” Many South
Carolinians rely on the broadcast for
news and commentary.

““The ban was prompted by a FOI
request filed with the University of
| SouthCarolina by reporter Ashley Byrd.

about a

Or the INavy. In
formation regarding a $300,000 re-

| search grant to freeze cats was the sub-
ject of Byrd's request. The day after the
request was filed, the entire news team
was told they could no longer file FOs,
Later, assistant station manager, Sherry
Hutchinson, ordered Byrd to withdraw

Aa;u

e i

the request. Byrd complied, and a sani-
tized version of her story aired on Sept.

21,

Micheal Graham, a volunteer
commentator whose satirical com-
mentaryaired twice amonth, did a piece
on Sept. 24 that described ethics in
government as an oxymoron. Graham
has since been yanked from the air by
station managers who claim he gener-4
ated “too much hear.”

The ban on filing FOI requests
means that the news we hear on public
radio will be state-approved. A story
about a toxic waste dump, for example,
will be. no more in-depth than a DHEC
press release,

If this were the !
people would be in the streets clamor
ing tor Cauthen's resignation

wviel ! nion,

Going Down The Road
Feeling Good

0 our old friend Sen.
some of her Tellow

legislators have a penchant for zoom-
ing down the freeway with the com-
forting notion that they will simply fix
any tickets they might accrue. Sherry
has shared knowledge of legislative
ticket-fixing with the ethics police, but

not with the press

While
greater corruption occurs under the ro-
tunda on a daily basis, we can't help but
wander who Sherry squealed on. We
were even more intrigued after over-
hearing a conversation between two of
Martschink's Senate colleagues re-
garding her behavior. When informed
of Sherry's actions by MeKinley Wash-
ington (D-Charleston), good ol® boy
Mike Mullinax (D-Anderson ) hit the
roof. “She did what! Why in the hell
would she do that!”

we're quite sure much

We can't help but wonder why
Mullinax, the subject of various ethics
investigations in his three short years
in office, would feel so threatened by
Sherry's silliness.

Hard Time For Hot Rod
Poetic Justice for Platt

Faithful Loose Lips followers have
known for some time of the race-baiting
antics of Republican strategist Rod
Shealy. So, when Shealy
last month for diverting a payment from

was HI(IH n'\l

OSX/Laidlaw intended for his sister
Sherry Martschink, we at Lips
A pat on !Iu || l

pgave

CRUTS l\ oS

We had revealed months
Shealy's using the money to pay Ben
Hunt, an unemployed black fisherman,
torun in the Republican primary against
Congressinan Arthur Ravenel. The in-
tended effect was thar racists flocking

before

to the Republican booth to vote against
Hunt would also vote for Martschink
in the race for It. governor

Now, the real story behind the
Shealy indictment can be told. The
entire investigation is a direct result of
the persistent prodding of Eugenc

 October, 1991

Platt—the Charleston poet and icono-
clast who waged a guerilla campaign
against R.numlunhe general election.

After axl I:La 1o get thefdocile
Charleston ia interested in the bi-
zarre nature of Hunt's candidaey, Platt
took marttess into his.owr hands. On
Oct. | of last year, Platt visited Hunt at
his North Charleston apartment armed
with some hard questions. Hunt ad-
mitted to Plart he waspaid to run by
powerful Republicans he was afraid o
name.

Platr then rook this mfwmanon
to FBl agent Bill Nettlesand SLED chief
Robert Stewart. Plart told them he
strongly suspected Rod Shealy was one
of the persons Hunt would not name.

While his nonconformist quest for

y congressional seat yielded but 35% of
Platr tells us that Hor Rod's
indictment leaves him with satistac

the vote,

rion and a strong sense of vindication

Tangled Up In Goo

It appears that state and federal
withorinies knew of the illegal activities
at Columbia Organic Chemical Com-

pany at [k &I “‘IW: I'”"-“v 35 story

broke in J.mu ary.

oleniskvat, were prsviowsy Jost
(now miraculousi toand) reveal that
former LS. Attomey Vinton Lide is-
sued indictments on Columbia Organic
officers Stephen Reichlyn and William
Wannamaker on April 30, 1987. The
twowere charged with illegally shipping
hazardous waste from the Cedar Terrace
neighborhood tothe Kershaw commu-
nity of Cassatt. Astoundingly, the Ce-
dar Terrace site was never permitted for

the waste 1o begin with
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af‘ mht'ta consul-
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lal n:
njamin Bnl.]r s run for Con
esyin 1990 but his

Qnr:t appa.wu .m b twuu

n wasn't behind

) the 1990

mocTalic rac

was drafted,

time he
of-work fisher-
He's recently been serving

At Lthe
t was an out

in prison on & cocaine

charge
Ch.‘d -

n a letter to the Legis
Btive Black Caucus, said he
sponsored to challenge US
[} Rep \r'h"r Ravenel Jr. in the
grimary to counter what he said
was Democratic raciam oo the
i part of state Sen Ernle Pas-

sailaigue
Shealy said the fact that Pas-
| sailaigue, a white senator from
' &:u:tes'.e:; chose 10 run
|~ Theo Mitchell a b ta
ator from Greenvi
Democratic g..
mary, means he
"T’ counter Passailaigue's ra
~ en’l ort ‘
""‘bfs':i Pd the candidacy of a
black candid
can primary — acting
| within the bou ands of the law and
| entirely on my own,” Shealy said
“The object was pot Lo encour
| age racial voting but to prevent
| the type of wholesale one-party
|
|
|

sriented

racist voting which Pas

sailaigue’s candidacy encour
aged.” be said

But members of the black
cavcus are less than sold on the
| Shealy explana State Sen
Herd Flelding D-Charleston a
member of the black caucus, said
Shealy's letter was “assinine.”

“It belittles my intelligence.”
Fielding said. “It further points
out his own real raciam.”

Black leaders, and other
Democrats say Shealy drafted
Hunt with the belp of former Re
publican state Rep. Bob Kohn as
part of a racial trick to scare
white voters Lo the polls

Democrats further allege the
white turnout would in turn belp
the candidacy of Shealy's sister
state Sen Sherry Martschink. R-
Mount Pleasant, who at the time
was seeking the GOP nomination
for lieutenant governor

Shegly, who at first said he was
| ot directly involyed in ;hcjll\.

fair, is awaiting ao
i il aiiag e % idicted o

Charges of racis m fly
around local senators

rget audi
de.

N " e
llax.
£ LW NTR
rges_be failed 10 report i ' 57"
000 campaign dopation be ag +f ¢

in the pame of bis sisteg,
ﬁ.;—v of that money wenl (o  pay

JHunt's candidate {iling fee -

Fielding also defended Pas-
satiaigue aga nst th ra 4]
charge, saying he was just the op-
pos
senators have they w
support Martschink's nomination
to the state Worker's Com
tion Commission. a §7 U_H‘u a
yvear job Am "g other things
they b

els
to her attemy
place a black J -Aa"" "‘-g
strate with a white woman

Iz his letter to the black
.J"?T‘.Jkﬁ:“s Shealy referred to
Passailaigue's stance against

‘vh“'-\c* nk's appointment to the
Worker's Compensation Commis-

*From my perspective it s
Passailaigue, who is leading the
fight against Sherry, who might

second time (1
week Passailaigue was ca .v:": a
racist. Charleston Republi
Chris Merrill, who h;
Shealy as a campalgn con
in the past, announc ced ”b-rsad.
he will run against Passailaigue
and 325: called him a racist
cause he opposed Mitchell

-\ though Passailaigue was

unced by Mitchell in the pr

mary, the battle was amicable
with both men saving Republican
Gov (‘nrrnll A. Campbell Jr. was

their t

De-

target
After be lost in the prim
Passailaigue even hosted
reception/fundraiser for
Mitchell at his Charieston home
Shealy's letter to the black
Jeaders also said the Shealy fam-
ily has a long history of pro-black
positions, including his father's
condemnation of the Ku Klux
Klan in the 1950s, and Shealy's
handling of a black candidate for
state senate in 1984 &
His father is Ryan Shealy, &
Republican state sepator [rom
Lexington
Shealy has also scheduled a
press conference Monday in Co
lumbia in which he said he would
elaborate on the Hunt candidacy

O T 5

of what bhe has to say. “How :Lrn
pid moed Be MIINE T :
be?" Fielding lmd.--u-*_r* T
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FEDERAL FLECTION COMMISSION

Sherry Martschink

Post Office Box
Gressette

Columbia,

1448

herry Martschi

Dear Ms. Martsch

On December 3, 1991, you were notified that the Federal
Election Commission received a complaint from Eugene Platt
alleging violations of certain sections of the Federal Election

Campaign Act of 1971, as amended. At that time you were given a
copy of the complaint and informed that a response to the
complaint should be submitted within 15 days of receipt of the
notification.

On April 14, 1992, the Commissio
information from the complainant pert
in the complaint. Enclosed is a copy
information.

eceived additional
ining to the allegations
of this additional

If you have any questions, please contact me at (202)
-3690
20 .

Enclosure



DC 2046

Henry H. Taylor

Vice President, Legal Affairs
Laidlaw Environmental Services, Inc.
Post Office Box 210799

Columbia, South Carolina 29221

rironmental
o

Dear Mr. Taylor:

On November 7, 1991, Laidlaw Environmental Services, Inc.
was notified that the Federal Election Commission received a
complaint from Eugene Platt alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as
amended. At that time Laidlaw Environmental Services, Inc. was
given a copy of the complaint and informed that a response to
the complaint should be submitted within 15 days of receipt of

the notification.

On April 14, 1992, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information.

If you have any gquestions, please contact me at (202)
219-3690.

S%ncerely,
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Enclosure



FEDERAL ELECTION COMMISSION

Robert Kohi
4326 Evans ulevard
Columbia, South Carolina

£ . 1, yo £ A - ede

Election Commission received a complaint from Eugene Platt
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended. At that time you were given a
copy of the complaint and informed that a response to the
complaint should be submitted within 15 days of receipt of the
notification.

On April 8, 1992, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional

information.
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If you have any guestions,
219-3690.

o)

HelenmJ. Kim
v Attorney

Enclosure



Benjamin Hunt
3724 Back Pen
John’s Island,

Road
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FEDERAL ELECTION COMMISSION

146 4

Nau le .
Post Off1 o 2285
Columbia, outh Carolina

Dear Mr. Elliott:

On November 7, 1991, your clients, Rodney R. Shealy and the

Fund for South Carolina’s Future and Rodney R. Shealy. as

treasurer, were notified that the Federal Election Commission
received a complaint from Eugene Platt alleging violations of
certain sections of the Federal Election Campaign Act of 1971,
as amended. At that time your clients were given a copy of the
complaint and informed that a response to the complaint should
be submitted within 15 days of receipt of the notification.

On April 14, 1992, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information.

If you have any questions, please contact me at (202)

219-3690.

Sincerely,
- ¥
Helen J. Kim
V¥ b emen



FEDERAL ELECTION COMMISSION

WASHINGTON D C 2oasd

Eugene Platt
1515 Patterson Avenue
Charleston, South Carclina

RE: MUR 3448

Dear Mr. Platt:

This letter acknowledges receipt on April 14, 1992, of the
supplement to the complaint you filed on November 5, 1991,
against Benjamin Hunt, Jr., Rodney R. Shealy, and Sherry
Martschink. The respondents will be sent copies of the
supplement.

I would also like to try to respond to the two other
points you raise. First, you question whether the requirement
of confidentiality contained in the Federal Election Campaign
Act of 1971, as amended ("the Act"), necessarily extends to
providing complainants with progress reports on their
complaints. The Federal Election Commission interprets the
strict confidentiality required for pending enforcement
investigations to apply to "any notification sent by the

Commission, . . . any investigation conducted by the
Commission, . . . [and] any findings made by the Commission."
11 C.F.R. § 111.21(a). Because any member of the public can

file administrative complaints with the Commission, the
Commission does not distinguish between complainants and other
interested private persons when enforcing the Act'’s
confidentiality requirement.

For these reasons, absent waiver by respondent the
Commission does not release information about findings made,
notifications sent, or investigation undertaken, to a
complainant in a matter or to any other members of the public.
I feel certain that if roles were reversed, and you were the
target of a complaint, you would understand and appreciate the
protections offered by the Commission’s enforcement of the
confidentiality requirement.

Absent specific information about the progress of the
matter initiated by your complaint, you also ask about the
"average or usual length of time between FEC’s receipt of a
complaint and its ’'final action.’" Statistics compiled by our
Office for FY 1990 and FY 1991 indicate that the average
disposition of matters from complaint to final action occupied
approximately 10 months. This time of course is no more than an



Eugene Platt
Page 2

average based on conclusion of more than 400 cases. 1
appreciate your recognition of the limited resources which the
Commission brings to bear in its nationwide enforcement of the
campaign finance laws. Please be assured that this Office is
proceeding with the matter initiated by your complaint seriously
and with all practicable speed, and that you will be notified as
soon as the Commission takes final action on your complaint.

Sincerely,

Lawrence M. Noble
General Counsel

BY: bDeis G. ner
Associate General Counsel
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FEDERAL ELECTION COMMISSION -
999 E Street, N.W.

Washington, D.C. 20463 SENSITWE

FIRST GENERAL COUNSEL’'S REPORT

MUR # 3448

DATE COMPLAINT RECEIVED

BY OGC: November 5, 1991

DATE OF NOTIFICATION TO

RESPONDENTS: November 7
December

STAFF MEMBER: Helen J.

’

.
-
Kim

COMPLAINANT: Eugene Platt

RESPONDENTS: Benjamin Hunt, Jr.
Rodney R. Shealy
Sherry Martschink

Fund for South Carolina’'s Future and
Rodney R. Shealy, as treasurer

Laidlaw Environmental Services, Inc.

Robert Kohn

RELEVANT STATUTES: 2 U.5.C. § 431
2 U.S.C. § 432
2 U.S.C. § 441b

INTERNAL REPORTS CHECKED: Pre-MUR 237
Public Record

FEDERAL AGENCIES CHECKED: None

La GENERATION OF MATTER

This matter arose from a complaint submitted to the
Commission on November 5, 1991. The complainant, Eugene Platt,
alleges that Benjamin Hunt, Rodney R. Shealy, Robert Kohn, Laidlaw

Environmental Services, Inc., Sherry Martschink, the Fund for

South Carolina’s Future and Rodney R. Shealy, as treasurer,
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violated provisions of the Federal Election Campaign Act of 1971,
as amended ("the Act")

The respondents were notified of the complaint by letters
dated November 7, 1991 and December 3, 1991. Laidlaw

Environmental Services, Inc., submitted its response by lette:

dated November 20, 1991. Robert Kohn submitted his response by

letter dated December 9, 1991. After an extension of time,

Rodney R. Shealy and the Fund for South Carclina’s Future and

Rodney R. Shealy, as treasurer, responded to the complaint by
letter dated December 12, 1991 Sherry Martschink submitted her
response by an undated letter which this Office received on
December 27, 1991. To date, Mr. Hunt has not responded.

On April 14, 1992, the complainant submitted a supplement to
the original complaint which has been circulated to the
Commission.

II. FACTUAL AND LEGAL ANALYSIS

A. BACKGROUND

The subject of the complaint in this matter is related to
Pre-MUR 237 which was referred to the Commission by the Federal
Bureau of Investigation in Columbia, South Carolina. Pre-MUR 237
involved allegations that supporters of state Senator
Sherry Martschink and Congressman Arthur Ravenel hired a black
candidate to run against Congressman Ravenel in the 1990
Republican primary for the First Congressional District. The
theory was that the presence of a black candidate would boost the
white Republican turnout for the primary and thus, result in a

landslide victory for Congressman Ravenel. A landslide victory in
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the primary would benefit both Congressman Ravenel’s bid in the
general election and state Senator Martschink’s bid for Lieutenant
Governor.

According to FBI interviews contained in the referral,

Rodney R. Shealy and Robert Kohn paid Benjamin Hunt, who is black,

$400 to run in the Republican primary and promised him $500 more
in the future. Mr. Hunt stated in his FBI interview that he was
told that his filing fee would be paid for him and that he never

did receive the additional $500 that he was promised.

This Office recommended that the Commission open a Matter
Under Review based on the theory that the hiring of Benjamin Hunt
to run in the primary and the payment of his filing fee, in
coordination with Congressman Ravenel’s campaign, resulted in an
in-kind contribution to Congressman Ravenel. The Commission,
however, failed by a vote of three to three to take such action.l

The present matter offers additional facts and alleges
different violations. According to press reports attached to the
complaint, a South Carolina grand jury indicted Mr. Shealy on
charges that he allegedly solicited $5,000 from Laidlaw
Environmental Services, Inc. ("Laidlaw"), in the name of state

Senator Sherry Martschink, but failed to report the contribution

W When the Commission closes the file in a Pre-MUR, this
Office’s usual practice is to make the file public and to notify
the individuals involved of the Commission’s action. Recently,
this Office learned that the file in Pre-MUR 237 had not been made
public and that the individuals involved were not notified.
Consequently, by letters dated March 19, 1992, this Office
notified Rodney R. Shealy, Congressman Arthur Ravenel, and Ravenel
for Congress and Helen A. Butler, as treasurer, that the
Commission closed the file in Pre-MUR 237 and that the file would
be made public within thirty days.
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to the state Ethics Commission. Kropf, "Jury Indicts Rod Shealy,"

Charleston News and Courier, Sept. 20, 1991, at Attachment 3,

p. 1. Mr. Shealy admitted that he paid Mr. Hunt'’s filing fee
through his political action committee, the Fund for South
Carolina’'s Future. Id.

This Office obtained a copy of the grand jury indictment

which states that the $5,000 contribution was solicited for Sherry

Martschinks’'s state campaign or the Fund for South Carolina’s

-

Future. See Attachment 2. The indictment also stated that the

$5,000 was solicited by Mr. Shealy from Laidlaw "and/or
Environmental Services Corp."” 1Id.

The complaint claims that the payment of Mr. Hunt's $2,414
filing fee with the $5,000 solicited by Mr. Shealy triggered the
$5,000 threshold for candidacy. Thus, Benjamin Hunt was obligated
to designate a principal campaign committee within fifteen days of
becoming a candidate. The complaint also requests that the
Commission investigate the involvement of Ms. Martschink in
Mr. Hunt’'s candidacy. Furthermore, the complaint alleges that
Laidlaw made a prohibited corporate contribution by giving
Mr. Shealy the $5,000 that was reportedly used in part to pay the
filing fee.

B. THE LAW

The Act defines a "candidate" as an individual who seeks
nomination for election, or election, to federal office.
2 U.S.C. § 431(2). An individual becomes a candidate when she has
received contributions or made expenditures in excess of $5,000,

or gives her consent to another person to receive contributions or
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make expenditures on her behalf. 2 U.S.C. § 431(2) and
11 C.F.R. § 100.3(a). Persons who meet this threshold must
designate a principal campaign committee within fifteen days by
filing with the appropriate office, either a statement of
candidacy or a letter containing the same informat:‘on.2 2 U.8.C.
§ 432(e)(1); 11 C.F.R. §§ 101.1(a) and 102.12. The principal
campaign committee and other authorized committees must file a
statement of organization within ten days after being designated
by the candidate. 2 U.S.C. § 433(a); 11 C.F.R. § 102.1(a).

All other political committees must file a statement of
organization within ten days of becoming a political committee.
2 U.5.C. § 433(a). A political committee is any committee or
other group of persons which receives contributions or makes
expenditures aggregating in excess of $1,000 during a calendar
year. 2 U.5.C. § 431(4)(A). An expenditure is any purchase,
payment, distribution, loan, advance, deposit, or gift of money or
anything of value, made to influence any election for federal
office. 2 U.S.C. § 431(9)(A)(i). Such committees are subject to
the Act’s reporting requirements. 2 U.S5.C. § 434(a).

Corporations are prohibited from making a contribution or
expenditure in connection with any election at which a
representative in congress is to be voted for, or in connection
with any primary election held to select candidates for the

foregoing office. 2 U.S.C. § 441b(a). The Act prohibits any

2 The letter must list the individual’'s name and address,
party affiliation and office sought, the District and State in
which federal office is sought, and the name and address of his
principal campaign committee.
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candidate, political committee, or any other person from knowingly

accepting or receiving a corporate contribution. 1Id.
C. DISCUSSION
To date, Mr. Hunt has not yet responded to the complaint.
According to news accounts, he is currently serving a five year
prison sentence for selling cocaine. See "Jury Indicts Shealy" at
Attachment 3, p. 1. Based on the evidence at hand, however, it

v L

does not appear that Mr. Hunt attained candidate status. Although

Mr. Hunt may have consented to have at least $2,814 (the $2,414

filing fee plus the $400 that he was paid to run) spent on his
behalf, the amount involved falls short of the 55,000 threshold
for candidacy. It could be argqued that the $5,000 that Mr. Shealy
received was on behalf of Mr. Hunt’s campaign, but based on the
news accounts submitted with the complaint and the grand jury
indictment, the money was not solicited for the congressional
race.3 Furthermore, there is no evidence indicating that Mr. Hunt
consented to Mr. Shealy raising funds on his behalf. Therefore,
this Office recommends that the Commission find no reason to
believe Benjamin Hunt, Jr. violated 2 U.S5.C. § 432(e)(1).

It also appears that Laidlaw did not make a corporate
contribution in connection with a federal election. 1In its
response to the complaint, the President and Chief Executive

Officer of Laidlaw, William E. Stilwell, Jr., stated in an

. As noted above, according to the Charleston News and Courier
article and the grand jury indictment, the money was solicited for
Sherry Martschink’s campaign. The grand jury indictment also
states that the money may have been solicited for the Fund for
South Carolina’s future.




By e

P
affidavit that Laidlaw did not contribute money to anyone, much
less Benjamin Hunt or Rodney R. Shealy. The grand jury
indictment, however, names Laidlaw and/or Environmental Services

Corp. as the source of the funds. Although it is unclear which

entity was the source of funds, accerding to the indictment and

news account discussed at pages 3-4, supra, the $5,000 was not

given to Mr. Shealy to i congressional race.
Therefore, this Office nme nd hat the Commission find no

nvironmental Services, Inc.

violLatea £ U.S.C. § 44lbla)

In her response, which was not made under oath, state
Senator Sherry Martschink responded that she had no involvement
in Mr. Hunt’'s candidacy and pointed to the FBI investigation into
Mr. Hunt's candidacy that did not find any involvement by
Ms. Martschink. According to his FBI interview attached to the
referral in Pre-MUR 237, however, Robert Kohn stated that the
scheme to hire a black candidate to run in the primary was
orchestrated by both Mr. Shealy and Ms. Martschink. Although the
payments may have benefited Ms. Martschink’s state campaign, in
Pre-MUR 237 the Commission failed to agree that such payments
could be a contribution to the campaign that received the benefit.
Furthermore, Ms. Martschink was never a candidate for federal

office and thus, the provisions of the Act concerning the receipt

4. In a telephone conversation with staff, Henry Taylor, Vice
President for Legal Affairs, stated with no elaboration that the
newspaper accounts mistakenly attributed the $5,000 contribution
to Laidlaw and that another entity gave Mr. Shealy the $5,000 in
question,
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of contributions would not apply to her. Therefore, this Office
recommends that the Commission find no reason to believe that
Sherry Martschink violated any provision of the Act relating to
the allegations in the complaint

Robert Kohn's response directed this ce to contact
Special Agent Tommy Davis, Federal Bureau of Investigation in
Columbia, South Carclina for inquiries into this matter and
provided no other information. Although Robert Kohn may have been
instrumental in the scheme to hire Benjamin Hunt to run in the
primary against Congressman Ravenel, there is no evidence to
suggest that he made any contribution to Hunt’s campaign to
trigger the $5,000 threshold. Furthermore, there is no evidence
of any other involvement in the violations alleged in the
complaint. Thus, this Office recommends that the Commission find
no reason to believe that Robert Kohn violated any provision of
the Act relating to the allegations in the complaint.

In his response, Mr. Shealy invoked his Fifth Amendment
privilege against self-incrimination until the outcome of the

state criminal indictment against him for failing to disclose the

$5,000 contribution to the State Ethics Commission.5 Press

reports submitted with the complaint state that Mr. Shealy

admitted to paying Mr. Hunt’'s $2,414 filing fee through his

political action committee, the Fund for South Carolina’'s Future

5. This Office learned from Mr. Shealy’s counsel that the
trial had been postponed and may not take place until May.
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("Committee“).6 See "Jury Indicts Shealy" at Attachment 3, p. 1

In spending over $1,000 to influence a federal election, the
Committee attained political committee status and thus, was
obligated to register and report with the Commission in accordance
with the Act. Although Mr. Shealy is under indictment for failing
to disclose the $5,000 contribution, the state criminal
proceedings do not address the federal registration and reporting
issues. Therefore, this Office recommends that the Commission

find reason to believe the Fund for South Careclina’'s Future and

Rodney R. Shealy, as treasurer, violated 2 U.S.C. §§ 433(a) and

434(a).

6. It appears from the news accounts submitted with the
original complaint that the $5,000 contribution was deposited in
the Committee’'s account. See "Jury Indicts Rod Shealy" at
Attachment 3, p. 1. According to a news article submitted with
the supplement to the complaint, Mr. Shealy stated that an
additional $1,900 of the $5,000 contribution was used for some of
Mr. Hunt’s limited campaign expenses. "Shealy denies sister was
involved in ploy," The Post and Courier, at Attachment 3, p. 2.
This raises the inference that the additional $1,900 was spent by
the Committee in connection with the congressional election.

The article did not provide any details as to the nature of
the campaign expenses that the additional amount allegedly
covered. Materials submitted with the original complaint refer to
a four-page newspaper flier that discussed the upcoming Republican
primary. The flier was allegedly circulated by Mr. Shealy, and it
is possible that the $1,900 may have been used to finance it. The
complaint, however, did not include a copy of the flier, and this
Office was not able to obtain a copy for review. Thus, this
Office can only speculate as to possible vioclations related to the
flier and to what expenses were paid for by the additional $1,900.

In any event, the inclusion of the additional $1,900 does
not affect the threshold for candidacy issue discussed above. The
$1,900 added to $2,814 ($2,414 for Mr. Hunt's filing fee and $400
cash payment) still falls short of the $5,000 needed to trigger
candidacy.
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The complaint also alleges that Rodney R. Shealy violated
provisions of the Act. The issue of Mr. Shealy'’s personal
liability involves the theory arqued in Pre~MUR 237 that
the payments to Mr. Hunt's campaign were made to benefit
ongressman Ravenel. The Commission, however, failed to agree

such payments may have | an in-kind contribution to

gressman Ravenel. Thus, this Offi does not recommend
ings against Mr. Shealy

the Commi

ttee

eve Benjamin Hunt, Jr.

eli
§32(e)(1l), and close the file as to

ieve Laidlaw Environmental
.C. § 441b(a), and close the file

Find no reason to believe Sherry Martschink

violated any provision of the Act relating to the
allegations in MUR 3448, and close the file as to this
respondent.

Find no reason to believe Robert Kohn violated any
provision of the Act relating to the allegations in
MUR 3448, and close the file as to this respondent.

Find reason to believe the Fund for South Carolina’s
Future and Rodney R. Shealy, as treasurer, violated
2 U.5.C. §§ 433(a) and 434(a).

Approve the attached Factual and Legal Analysis and
appropriate letters.

-

. ; _ o
. “J:}\ ‘-1}/ S BY: r“-——i-—————-ﬂ

Date . . LoisG./Lerner
Associ?te General Counsel
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4. Factual and Legal Analysis
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FEDERAL ELECTION COMMISSION

MEMORANDUM

TO: LAWRENCE M. NOBLE
GENERAL COUNSEL

FROM: MARJORIE W. EMMONS ' . rosdeit
COMMISSION SECRETARY

DATE:

SUBJECT:

The above-captioned document was circulated to the

Commission on ] 1a} pril 2¢ 1992 at

bre
.

Objection(s) have been received from the
Commissioner(s) as indicated by the name(s) checked below:
Commissioner Aikens X3
Commissioner Elliott
Commissioner McDonald
Commissioner McGarry XXX

Commissioner Potter

Commissioner Thomas XXX

This matter will be placed on the meeting agenda

Enr
Please notify us who will represent your Division before
the Commission on this matter.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 3448

Benjamin Hunt, Jr.;
Rodney R. Shealy;
Sherry Martschink;
Fund for

and Rodney R.
Laidlaw
Robert

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on May 5,
1992, do hereby certify that the Commission decided by

a vote of 4-2 to take the following actions in MUR 3448:

1. Take no action at this time with respect
to recommendations 1, 2, 3, and 4 in the
General Counsel’s report dated April 29,
1992,

Find reason to believe the Fund for
South Carolina‘’s Future and Rodney R.
Shealy, as treasurer, violated 2 U.S.C.
§§ 433(a) and 434(a).

o)

(continued)
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Federal Election Commission

Certification for MUR 3448
May 5, 1992

Approve the Factual and Legal Analysis
and appropriate

letters as recommended
in the General Counsel’s report dated
April 29, 1992.

Commissioners McDonald, McGarry, Potter,

and Thomas
voted affirmatively for the decision;

Commissioners

Aikens and Elliott dissented.

Attest:

Date

Marjorie W. Emmons
ecretary of the Commission



FEDERAL ELECTION COMMISSION

Scott Elliott
Nauful & Ellis
post Office Box
Columbia, South

u 3

™~ = 1 3 fF =
South Carolina’'s

A
40
Talel -
cung .
utu
e F

!
-
e and Rodney Shealy,

reasurer

Dear Mr. Elliott:

On November 7, 1991 the Federal Election Commission
notified your clients, the Fund for South Carolina‘'s Future and
Rodney Shealy, as treasurer, of a complaint alleging wviolations
of certain sections of the Federal Election Campaign Act of
1971, as amended ("the Act"). A copy of the complaint was
forwarded to your clients at that time.

Upon further review of the allegations contained in the
complaint, the Commission, on May 5, 1992, found that there is
reason to believe the Fund for South Carolina’s Future ("FSCF")
and Rodney Shealy, as treasurer, violated 2 U.S5.C. §§ 433(a)
and 434(a), provisions of the Act. The Factual and Legal
Analysis, which formed a basis for the Commission’s finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against FSCF and Rodney Shealy, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office along with the answers to the enclosed
questions within 30 days of receipt of this letter. Where
appropriate, statements should be submitted under oath.

Please be advised that at ¢t

his time, the Commission is
seeking your clients’ voluntary cooperation. If you do not
intend to fully respond to the guestions and document requests,
please notify the Commission at the earliest date.
In the absence of any additional information demonstrating

that no further action should be taken against FSCF and

Rodney Shealy, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation.
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MUR 3448

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS
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General Counsel, Federal Election

Street, N.W., Washington, D.C. 20463

ne, and continue to produce those
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Questions and R s for Production ..
of Documents to Ro y Shealy and
Fund for South Carolina's Future

-

Page 2

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all document
information, however obtained, including hear
possession of, known by or otherwise available
documents and information appearing in your I

Each answer is to I jiven separately and independent
and unless specifically ated in the particular discove
request, NO answer ] lel

another answer or
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Unless otherwise indicated, the discovery request shall
refer to the time period from March 1, 1990 to July 1, 1990.

The following interrogatories and requests for production
of documents are continuing in nature so as to require you to
file supplementary responses or amendments during the course of
this investigation if you obtain further or different
information prior to or during the pendency of this matter,.
Include in any supplemental answers the date upon which and the
manner in which such further or different information came to

your attention.
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FEDERAL ELECTION COMMISSION

LEGAL ANALYSIS

from a c

Republican primary £ } Fi Congressional Distri
carolina, ¢ y Ro y R. Shealy in violation

provisions « _ F ction Campaign Act of 1971,

amended

committees to file a

statement of o ni within n days of becoming a political
committee. , h committees are also subject
to the Act’ ( ir requirements contained in Section 434(a).
A political ¢ ni is any or other group of persons
which receives contributions or makes expenditures aggregating in

excess of 51,000 during a calendar vyea

~

2 U.S5.C. § 431(4)(A).
An expenditure is any purchase, payment, distribution, loan,
advance, deposit, or gift of money or anything of value, made to
influence any election for federal office. 2 U.S.C.

§ 431(9)(A)(1).



Benjamin Hunt, Jr. was a candidate in the 1990 Republican
primary for the First Congressional District in South Carolina.
The complaint claims that Mr. Shealy paid Mr. Hunt’s $2,414 filing
fee with the $5,000 that Mr. Shealy received from Laidlaw
Environmental Servic
responded

that

proceeding against him. According to press reports attached to

»

the complaint, however, Mr. Shealy admitted that he paid

Mr. Hunt’s filing fee through his political action committee, the

1

Fund for South Carclina’s Future ("Committee"). In spending over

n
L 1]

$1,000 to pay Mr. Hunt’s filing fee in connection with the

~

congressional race, the

Q

mmittee may have attained political

committee status and thus, may have been subject

T
Q

the reporting

1. It appears from the news accounts submitted with the
original complaint that the $5,000 contribution was deposited in
the Committee’s account. According to a news article submitted
with the supplement to the complaint, Mr. Shealy stated that an
additional $1,900 of the $5,000 contribution was used for some of

Mr. Hunt’'s limited campaign expenses. This raises the inference
that the additional $1,900 was spent by the Committee in
connection with the congressional election.

The article did not provide any details as to the nature of
the campaign expenses that the additional amount alleqedly

covered. Materials submitted with the original complaint refer to
a four-page newspaper flier that discussed the upcoming RP ubli

primary. The flier was allegedly circulated by Mr. Shealy, and it
is possible that the $1,900 may have been used to finance it. The

complaint, however, did not include a copy cf the flier, and thus,
the evidence is unclear as to what expenses were paid for by the
additional $1,900.
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BEFORE THE FEDERAL ELECTION COMMITTEE

In the Matter of Fund for ‘
South Carolina’s Future and ] MUR 1448
Rodney Ryan Shealy

Rodney Ry heally and ind_for 1ro¢1na s Future
would respond to ti | 1 tt Int d Request
for Production of | uments to | 1! ered separately here within:
1 Pt lde a copy of the $5 *heck you received from Laidlaw
rnj r nrment 3 | - - ent . » vy e -

produce all documents relating to the deposit of
red to in Question 1 along with relevant check

Nt

(2) a Signature card dated 3-30-9C
' k Deéos;t slip dated 3-30-90.

C Check register entries are unavailable to the
undersigned because if they exist they are in the
possession of Curtis M. Loftis, Jr. who had the sole
signatory power of the Fund bank account.

3. Identify and f 3, including copies of checks,

check register en slips, records of withdrawals, and
invoices, relating to all disbursements and /or deposits made in
connection with the ) Republican Primary 1in South Carolina.

(3) a First Citizens
b. 0 Rod Sheally or cash.
C. © cash.
d. o cash

check 1097006 dated 4-30-
he amount of $2,414.00
lable to undersigned. Bank
wrw~¢bn ut the undersigned.

available to undersigned
r. Additional records may
1s M.Loftis, Jr.
4. Produce all Fund for South Carclina’s Future bank statements
for the apg le period

5. Identify a copy of the four-page campaign flier distributed in



connection th the Republica X 11 n South Carolina in
June 1990
(5) he ¥ g t undersigned was admitted into
evidence at tr t} tat dne ran Sheally
6. [dentif 1 | 1 d ent luding checks deposit
slips, 1nvoicC I . register entries, relating to all
payments ar t ! ' egist trie in connection
with the f ! t t
(6 . 1 t -31-90 in the
t 1volce 8
ting of
f t t : he ber 1 13 payabl
tc r eal iated 6-5- n the amount of
, Identif 1 pers y tit or 1 ltion, who were
officers, e &< . jent f t Fund f South Carolina’s
Future durir 2 applicable periocod
(7 S ftis, J enjoyed no title with respect to
South : the sole signatory to
ac »d at his residence at:
Rt 4 . 9 or his place of
SS tate Street, West
1 171 - Phone n 794-8078.
» 1 r CTTT ' .
L i a Lll ; TAAA
tr t 4t ~loor
la, th Carolina 29202
Y DEFENDANT
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Jim Buckley

Carolina Printing
Center

P.O. Box 289

Cayce, outh Carolina

1
4

Federal Election Commission is the agency in charge of
ring and enforcing the Election Campaign Act
as amended. In furtheran its investigation into
the above captioned matter, mmission requests a copy of
the four page flier, headlined te Republican," that was the
subject of the enclosed invoice.

e

Because this regquest is part of an investigation conducted
by the Commission, the confidentiality provision of 2 U.S.C.
§ 437g(a)(12)(A) applies. That section prohibits making public
any investigation conducted by the Commission without the
express written consent of the person with respect to whom the
investigation is made. You are advised that no such consent has
been given in this case.

Sincerely,

Enclosure
Invoice
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FEDERAL ELECTION COMMISSION

WASHINCTON. DC 2046

Scott Elliott, Esquire

Nauful & Ellis, P.A,.

1330 Lady Street

Fourth Floor

Columbia, South Carolina 29202

0

m

f 4

o

¢ b« |
L

M s

0O &

D

Fund r South Carolina's
Future and Rodney Shealy,
as treasurer

Dear Mr. Elliott:

This Office received the responses to the Commission’'s
interrogatories that you submitted on behalf of your clients on
June 26, 1992. Enclosed are additonal questions in response to
the answers you submitted. Answers to these additional
gquestions should be submitted to this Office within 30 days of
receipt of this letter.

If you have any questions, please contact me at (202)
219-3690.

Helen J. Kim
Attorney

Enclosure
Questions




BEFORE THE FEDERAL ELECTION COMMISSION

MUR 3448
Questions to Rodney Shealy and
Fund for South Carolina’s Future

1. State whether the invoices listed below have been paid and
state the source of funds used for payment. Identify and produce
all documents, including checks, check register entries, and
receipts, regarding payments:

a. Carolina Printing invoice dated 8-31-90 in the amount of
$1,080.88;

Digitron invoice number 6007 in the amount of $1,388.32
for printing mailing labels; and

South Carolina Election Commission invoice #8875 in the
amount of $322.00 for tapes of voter addresses.

r B State whether Rodney Shealy, Strategic Consulting & Public
Relations Associates, and/or Fund for South Carolina’s Future
produced campaign materials for Benjamin Hunt regarding the 1990
Republican Primary for the First Congressional District. 1Identify
and produce copies of such materials and all documents, including
checks, check register entries, receipts, and invoices, relating
to the production and distribution of such materials.

3. State the amount paid for postage for the mailing of the
four page flier headlined "Vote Tuesday, June 12th, Republican.”
Also, state the source of funds used for payment and identify and
produce all documents, including checks, check register entries,
receipts, and invoices, relating to the payment for postage.
Furthermore, state the number of fliers produced and the number
mailed.

4. Identify and produce all documents relating to Strategic
Consulting & Public Relations Associates’s checking account,
including all checks, check register entries, and deposit slips
for the period April 30, 1990 to September 1, 1990.
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SCOTT ELLIOTT

ATTORNEY AT LAW
PosT OFFICE BOX 1960
COLUMBIA, SOUTH CAROLINA 29202-1960

TELEPHONE (803) 771 - 0555
December 3, 1992
1712 ST. JULIAN PLACE TELECOPIER (803) 154 - 1528

MIDDLEBURG OFFICE PARK TELEX S05318 AVOCAT C1LB
COLUMBIA, SOUTH CAROLINA 29204.24] CABLE: "AVOCAT

Via Telecopier - Fax No, 202-219-3923

Helen J. Kim, Attorney-at-Law
Federal Election Commission
Washington, D.C. 20463

Re: MUR 3448
Fund for South Carclina’s Future and
Rodney Shealy, as treasurer

Dear Ms. Kim:

My clients above wish to request to conciliate this matter
at this time.

Further, this is to request an extension of time in which to
respond to the Commission’s Interrogatories received by me on
October 27, 1992. As we discussed, I believe the transcript of
the State Court Criminal Prosecution against Mr. Shealy will
answer all guestions contained in your Interrogatories as fully
as can be answered. Thus, I would suggest that you might review
the transcript pricor to compelling my client to gather the
materials to answer your Interrogatories. I am attempting to get
the telephone number of the court reporter for you.

Please let me know what if anything further you require of
me. I appreciate the courtesies you have shown me in this
matter.

Sincerely{/

=""7¢ /}

"

SCOTT ELLIOTT
SAE/jbj:M:6059LHJIK

cc: Mr. Rodney Shealy




FEDERAL FLECTION COMMISSION

A

Scott Elliott
Post Office Box 1960
Columbia, South Carolina 29202-1960

>r South Carolinar’s
and Rodney Shealy,

Dear Mr. Elliott:

This is in response to your via facsimile dated
December 3, 1992, which we received on that same date,
requesting to conciliate this matter and an extension of time to
respond to the interrogatories sent by this Office on
October 22, 1992. You also suggested that this Office review
the transcript of the state court trial before requiring your
client to answer the interrogatories.

As I stated in our phone conversation on December 4, 1992,
the Commission is also interested in resolving this matter as
quickly as possible. I also stated, however, that this Office
requires further information before we can proceed with the
matter. Thus, if you believe that Mr. Shealy’s trial testimony
will answer all outstanding questions, please submit a copy of
Mr. Shealy's testimony to this Office for review immediately.
With your permission, this Office will postpone presenting your
request for conciliation to the Commission until all outstanding
gquestions are answered. If, however, the trial testimony fails
to provide the necessary information, this Office will submit
additional questions.

If you have any questions, please contact me at (202)
219-3690. If I am unavailable, you may contact my supervisor,
Jonathan Bernstein.

Attorney
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FEDERAL ELECTION COMMISSION

WASHINGTON DI JU046

January 15, 1993

Elise D. Chandler
Post Office Box 57
Columbia, South Carclina

RE: MUR 3448

Dear Ms. Chandler:

The Office of General Counsel of the Federal Election
Commission requests a copy of the entire transcript for the
trial in State of South Carolina v. Rodney Shealy. The court
dates were May 11-13, 1992.

Please send the transcript to me at the following address
as soon as possible:

Office of General Counsel
Federal Election Commission
999 E Street, N.W.
wWashington, D.C. 20463.

Also, please notify me of any costs which the Commission must
pay for this service.

Because this request is a part of an investigation being
conducted by the Commission, the confidentiality provision of
2 U.S5.C. § 437g(a)(12)(A) applies. That section prohibits
making public any investigation conducted by the Commission
without the express written consent of the person to whom the
investigation is being made. You are advised that no such
consent has been given in this case.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

elen J. Kim
Attorney
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Lawrence M. Noble, General Counsel
FPederal Election Commission
Washington, DC 20463

RE: MUR 3448

Dear Mr. Noble:

Although a specific reply was not requested, I hope you
received my letter to you dated September 7, 1992. That letter
was in response to your letter, signed by Lois G. Lerner,
Associate General Counsel, dated April 17, 1992.

It has been almost 17 months since I last heard from you.
I moved (from 1515 Patterson Avenue, Charleston, SC 29412) to
the address shown above last December, but any correspondence
from you would have been forwarded. As you know, my complaint
was filed on or about November 5, 1991. You say in your letter
of April 17, 1992, "that the average disposition of matters from
complaint to final action occupied approximately 10 months." It
appears that MOUR 3448, having already been under review for 22
months, will take considerably longer than the average to
complete.

On the other hand, perhaps final action has been taken but
notification of such was not sent to me. Please advise me on
this.

Enclosed is another news clipping, which you may wish to
add to your MUR 3448 file.

Sincerely ﬂ

ne Platt

: P.S. Unrelated to the above, there is enclosed with my
8 compliments a brochure with several poems you or someone
? you know might enjoy.
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FEDERAL ELECTION COMMISSION

WASHINCTON DC 2040}

P ¥,
Eugene Platt SEPTEMBER 17, 1993

734 Gilmore Court
James Island, S5C 29412

RE: MUR 3448

Dear Mr. Platt:

This letter acknowledges receipt on September 13, 1993, of
the supplement to the complaint you filed on November 5, 1991,
against Rod Shealy, Robert Cohn, Benjamin Hunt, Pund for South
Carolina’s Future and Laidlaw Environmental Services, Inc. The
respondents will be sent copies of the supplement. You will be
notified as soon as the Federal Election Commission takes final
action on your complaint.

Sincerely,
Karen White
Paralegal




FEDERAL ELECTION COMMISSION

WASHINGTON. D C 204063

SEPTEMBER 17, 1993%

Sherry Martschink

723 Angus Ct.
Mt. Pleasant, SC 29464-3601

RE: MUR 3448

Dear Ms. Martschink:

Oon November 7, 1991, you were notified that the Pederal
Election Commission received a complaint from Eugene Platt
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended. At that time you were given a
copy of the complaint and informed that a response to the
complaint should be submitted within 15 days of receipt of the
notification.

On September 13, 1993, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information.

If you have any gquestions, please contact me at (202)
219-3400.

Lhete

Karen White
Paralegal
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Enclosure




FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20461

1993

SEPTEMBER 17,

Scott Elliott, Esquire
Nauful & Ellis, P.A.
1901 Gadsden Streest
P.0. Box 2285

Columbia, SC 29202

MUR 3448
Rod Shealy, Pund for South
Carolina’s PFuture and Rod
Shealy, as treasurer

Dear Mr. Elliott:
On November 7, 1991, your clients were notified that the
Federal Election Commission received a complaint from Eugene

Platt alleging violations of certain sections of the Federal

Election Campaign Act of 1971, as amended. At that time r
clients were given a copy of the complaint and informed that a

response to the complaint should be submitted within 15 days of
receipt of the notification.

0

On September 13, 1993, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
infermation.

If you have any gquestions, please contact me at (202)
219-3400.

/72;.22/&&

Karen White
Paralegal

930438426

Enclosure



FEDERAL ELECTION COMMISSION

WASHINCTON, DC 204863

SEPTEMBER 17, 1993

Benjamin Hunt
3724 Back Pen Road
John’s Island, SC 29455-9430

Dear Mr. Hunt:

On November 7, 1991, you were notified that the Federal
Election Commission received a complaint from Eugene Platt
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended. At that time you were given a
copy of the complaint and informed that a response to the
complaint should be submitted within 15 days of receipt of the
notification.

I

l

On September 13, 1993, the Commission received additional
information from the complainant pertaining to the all tions
in the complaint. Enclosed is a copy of this additiona
information.

If you have any guestions, please contact me at (202)
219-3400.

Sincerely,

/jd/m Lo te

Karen White
Paralegal

O
™~
-
w
M
- 3
o
™
o

Enclosure




FEDERAL ELECTION COMMISSION
WASHINGTON D C 20463

SEPTEMBER 17.

Robert Cohn
4326 Evanston Boulevard
Charleston, SC 29418

RE: MUR 3448

Dear Mr. Cohn:

On November 7, 1991, you were notified that the Pederal
Election Commission received a complaint from Eugene Platt
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended. At that time you were given a
copy of the complaint and informed that a response to the
complaint should be submitted within 15 days of receipt of the
notification.

|

On September 13, 1993, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this addition:g
information.

If you have any guestions, please contact me at (202)
219-3400.

Sincerely,

/j,wnwma

Karen White
Paralegal
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Enclosure




FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20463

1993

SEPTEMBER 17,

Henry H. Taylor, Vice President
Laidlaw Environmental Services, Inc.
220 Outlet Point Boulevard

Columbia, SC 29210

RE: MUR 3448

Dear Mr. Taylor:

On November 7, 1991, you were notified that the Federal
Election Commission received a complaint from Eugene Platt
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended. At that time you were given a
copy of the complaint and informed that a response to the
complaint should be submitted within 15 days of receipt of the
notification.

3

On September 13, 1993, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information.

1f you have any questions, please contact me at (202)
219-3400.

Sincerely,
:lnron White
Paralegal

930438 426

Enclosure
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THE READER IS REFERRED TO ADDITIONAL MICROFILN LOCATIONS

FOR THE FOLLOWING DOCUMENTS PERTINENT TO THIS CASE

1. Memo, General Counsel to the Commission, dated
September 22, 1992, Subject: Priority System Report.
See Reel 354, pages 1590-94.

2. Memo, General Counsel to the Commission, dated
April 14, 1993, Subject: Enforcement Priority System.
See Reel 354, pages 1595-1620.

3. Certification of Commission vote, dated April 28, 1993.
See Reel 354, pages 1621-22.

4. General Counsel’s Report, In the Matter of Enforcement
Priority, dated December 3, 1993.
See Reel 354, pages 1623-1740.

5. Certification of Commission vote, dated December 9, 1993.
See Reel 354, pages 1741-1746.
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FEDERAL ELECTION COMMISSION

WASHINGTON, DT 20ab

nEe 4 0 193

Robert Kohn
4326 Evanston Blvd.
Columbia, South Carolina 29418

RE: MUR 3448

Dear Mr. Kohn:

On November 7, 1991, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against you. See attached
narrative. Accordingly, the Commission closed Its file in this
matter.

The confidentiality provisions of 2 U.S§.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In additiom,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Alchusad A Hee

Deborah L. Rice
Staff Member

Attachaent
Narrative

ey g DFCnoe 0Qas
Date the Commission voted to close the file: T




MUR 3448
Rod Shealy, et. al.

This matter was generated by a complaint filed by
Eugene Platt and involves the 1990 Republican primary for the
FPirst Congressional District of South Carolina. The complaint
alleged that Rod Shealy hired Benjamin Hunt to run in the
primary against Authur Ravenel and, through the Fund for South
Carolina’'s Future, paid Mr. Hunt’s filing fee and other campaign
expenses with funds Mr. Shealy sclicited for a state election.
The Commission found reason to believe that the Fund for South
Carolina’s Future and Rod Shealy, as treasurer, violated
2 U.S5.C. §§ 433(a) and 434(a) for failing to register and report
with the Commission as a political committee.

This matter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of money. Furthermore, Mr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
state contribution.
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC 26}

Sherry Martschink

P.0O. Box 142

Gressette Suite 502

Columbia, South Carolina 29202

RE: MUR 3448
Dear Ms. Martschink:

On December 3, 1991, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against you. See attached
narrative. Accordingly, the Commission closed its file in this
matter.

The confidentiality provisions of 2 U.5.C. § 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any guestions, please contact me at (202)
219-3690.

Sincerely,

Deborah L. Rice
Staff Member

Attachment
Narrative

DEC p g o

Date the Commission voted to clouse the file:
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MUR 3448
Rod Shealy, et. al.

This matter was generated by a complaint filed by
Eugene Platt and involves the 1990 Republican primary for the
First Congressional District of South Carolina. The complaint
alleged that Rod Shealy hired Benjamin Hunt to run in the
primary against Authur Ravenel and, through the Fund for South
Carolina’s Future, paid Mr. Hunt’s filing fee and other campaign
expenses with funds Mr. Shealy solicited for a state election.
The Commission found reason to believe that the Fund for South
Carolina‘s Future and Rod Shealy, as treasurer, violated
2 U.S.C. §§ 433(a) and 434(a) for failing to register and report
with the Commission as a political committee.

This matter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of money. Furthermore, Mr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
state contribution.
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20463

pEC ¢ 0 B9

Henry Taylor

Vice President, Legal Affairs
Laidlaw Environmental Services, Inc.
P.0O. Box 210799

Columbia, South Carclina 29221

RE: MUR 3448
Dear Mr. Taylor:

On November 7, 1991, the Federal Election Commission
notified Laidlaw Environmental Services, Inc. of a complaint
alleging certain viclations of the Federal Election Campaign Act
of 1971, as amended. A copy of the complaint was enclosed with
that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against Laidlaw Environmental
Services, Inc. See attached narrative. Accordingly, the
Commission closed its file in this matter.

The confidentiality provisions of 2 U.5.C. § 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could cccur at any time following
certification of the Commiesion’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Aibsride A Siee

Deborah L. Rice
Staff Member

Attachment
Narrative

n
Date the Commigsion voted to close the file: EC ¢ g 1,

St B il s R i S Vg e R Sl e



o
o~
O

i

W

SN

-

E

™

‘ O~

NUR 3448
Rod Shealy, et. al.

This matter was generated by a complaint £iled by
Eugene Platt and involves the 1990 Republican primary for the
First Congressional District of South Carolina. The complaint
alleged that Rod Shealy hired Benjamin Hunt to run in the
primary against Authur Ravenel and, through the Fund for South
Carolina’'s Future, paid Mr. Hunt's filing fee and other campaign
expenses with funds Mr. Shealy solicited for a state election,
The Commission found reason to believe that the Fund for South
Carolina’s Future and Rod Shealy, as treasurer, violated
2 U.S.C. §§ 433(a) and 434(a) for failing to register and report
with the Commission as a political committee.

This matter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of money. Furthermore, Mr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
state contribution.
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FEDERAL ELECTION COMMISSION

WASHINGTON DC 20463

DEC 1 0 1995

Scott Elliott
P.0. Box 1960
Columbia, South Carolina 29202

RE: MUR 3448
Fund for South Carclina’s Future and Rodney Shealy,
as treasurer

Dear Mr. Elliott:

On May 12, 1992, you were notified that the Federal
Election Commission had found reason to believe your clients
violated 2 U.S.C. §§ 433(a) and 434(a). On June 26, 1992, your
clients submitted a response to the Commission’s reason to
believe findings.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no further action against the Fund for
South Carolina’s Future and Rodney Shealy, as treasurer. See
attached narrative. Accordingly, the Commission closed its file
in this matter.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when they are received.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Alebante £ Hiee

Deborah L. Rice
Staff Member

Attachment
Narrative

BEC 29 o

Date the Commission voted to close the file:
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MUR 3448
Rod Shealy, et. al.

This matter was generated by a complaint filed by
Eugene Platt and involves the 1990 Republican primary for the
First Congressional District of South Carolina. The complaint
alleged that Rod Shealy hired Benjamin Hunt to run in the
primary against Authur Ravenel and, through the Fund for South
Carolina’s Future, paid Mr. Hunt's filing fee and other campaign
expenses with funds Mr. Shealy solicited for a state election.
The Commission found reason to believe that the Fund for South
Carolina’'s Future and Rod Shealy, as treasurer, violated
2 U.S5.C. §§ 433(a) and 434(a) for failing to register and report
with the Commission as a political committee.

This matter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of money. Furthermore, Mr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
state contribution.
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FEDERAL ELECTION COMMISSION

WASHINGTON DO N6

pec ¢ 6 1993
Benjamin Hunt, Jr.

3724 Back Pen Road
John’'s Island, South Carolina 29455-9430

RE: MUR 3448

Dear Mr. Hunt:

On November 7, 1991, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against you. See attached
narrative. Accordingly, the Commission closed its file in this
matter.

The confidentiality provisions of 2 U.5.C. § 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. 1If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

p : B3
Alprad A e
Deborah L. Rice
Staff Member

Attachment
Narrative

GEC ¢ 9 o3

Date the Commission voted to close the file:
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MUR 3448
Rod Shealy, et. al.

This matter was generated by a complaint filed by
Eugene Platt and involves the 1990 Republican primary for the
First Congressional District of South Carolina. The complaint
alleged that Rod Shealy hired Benjamin Hunt to run in the
primary against Authur Ravenel and, through the Fund for South
Carolina’s Future, paid Mr. Hunt’'s filing fee and other campaign
expenses with funds Mr. Shealy solicited for a state election.
The Commission found reason to believe that the Fund for South
Carolina’'s Future and Rod Shealy, as treasurer, violated
2 U.5.C. §§ 433(a) and 434(a) for failing to register and report
with the Commission as a political committee.

This matter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of money. Furthermore, Mr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
state contribution.
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FEDERAL ELECTION COMMISSION

WASHINGTON. DC 20461
Y ED MAIL DEC 1 ¢ 1993

Eugene Platt
1515 Patterson Avenue
Charleston, South Carolina 29412

RE: MUR 3448
Dear Mr. Platt:

On November 5, 1991, the Federal Election Commission
received your complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended ("the Act”).
On May 5, 1992, the Commission found reason to believe that the
Fund for South Carcolina’s Future and Rodney Shealy, as
treasurer, violated 2 U.S.C. §§ 433(a) and 434(a), provisions of
the Act.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no further action against the Fund for
South Carolina’s Puture and Rodney Shealy, as treasurer. See
attached narrative. The Commission also determined to
take no action against Benjamin Hunt, Jr., Robert Kohn,
Sherry Martschink, and Environmental Services, Inc.
Accordingly, the Commission closed the file in this matter.
This matter will become part of the public record within 30
days.

The Act allows a complainant to seek judicial review of
the Commission’s dismissal of this action. See 2 U.S.C.
§ 437g(a)(8). o

Alibtiah A-foee

Deborah L. Rice
Staff Member

Attachment
Narrative

Date the Commission voted to close the file: DEC i 3 1993
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NUR 3448
Rod Shealy, et. al.

This matter was generated by a complaint filed by
Eugene Platt and involves the 1990 Republican primary for the
First Congressional District of South Carolina. The complaint
alleged that Rod Shealy hired Benjamin Hunt to run in the
primary against Authur Ravenel and, through the Fund for South
Carolina’s Future, paid Mr. Hunt'’s filing fee and other campaign
expenses with funds Mr. Shealy solicited for a state election.
The Commission found reason to believe that the Fund for South
Carolina’s Future and Rod Shealy, as treasurer, violated
2 U.S.C. §§ 433(a) and 434(a) for failing to register and report
with the Commission as a political committee.

This matter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of money. Furthermore, Mr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
state contribution.




