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EUtENE PLA T
FOR CONGRESS

October 2, 1990

Federal Wiroau of Investigation
A ttn.: II Wilim E. Net tlIes, Jr.,

SrlcI IA te n t -i -- Chaoe
334 Meet inq Stroet, Po02 61-1
f'harleston , S C 294 0 3

,)Par Mr. Nettles:

,r ls is to ad,,A. se vo-j of certain informnation triat came
,,-o me~ in a conver.sation with Mr. 2enjamin Hunt, Jr.,
-/esterday afternoon, October 1, 1990, in Mr. Hunt's residence
.located in the McCracken Apartments, St. John's Avenue, North
Charleston, S. C. While I air unable to confirm the accuracy
of this information, I am prepared to say under oath that Mr.
Hunt told me the following:

1. He was induced to file for the 1st Congressional District
seat nomination in the Republican Party primary last spring
by a person or persons whose identity he says he is afraid to
divulge for fear of his personal safety. He indicated that
divulging that identity might even result in his (Hunt's)
death, saying he would be "a dead nigger."

2. His filing fee was furnished by the unidentified person.
Hunt was paid $400 to file and was promised an additional
$500 later. The second installment has never been paid.

3. Hunt was chosen to file because he did not "have a police
record," the implication being that such black men were hard
to find.

4. Hunt was instructed to remain silent about the circum-
stances of his candidacy and to say only that he was running
because Mr. Ravenel had not done anything for black people.

5. Hunt eventually realized he had been recruited to run
against Mr. Ravenel not to hurt, but, to help Mr. Ravenel.

iurged Mr. Hunt to contact the police or the F.B.I.
immediately, suggesting that this was 'the best way to ensure
his personal safety and that he was at risk otherwise. I also
pointed out to him that "the truth always comes out" and that
if he had violated any laws it would be in his best interests
to "come clean" now. At the end of the conversation, Mr. Hunt
and his older sister, Saundra (?)~, who had joined the conver-
sation, indicated that they would consider my advice.

Sincerely,
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As indicat:ed in myetter to the F.B.I., am prepared
o say undCor oath that the conversation between me and Mr.

Hunt described in that lettCer actuallyv took place. To confirm
_hat 3ssertion, 1 would also be willing to submit to a lie
detector test in a SLED facility or elsewhere.

just a few days before the primary elections last June,
there arrived in my mail a four-page "newspaper" highlighting
some of 'the Republican primary races. i do not have a copy of
that newspaper at the moment but recall it featured, among
others, the 1st Congresssional District race between Arthur
Pavenel and Benjamin Hunt as well as the Lt. Governor's race
be Ptween Henry McMaster and Sherry Martschink. The information
about the latter- two Candidates was obvious>v slanted toward

Wihile that nesae idntba return address, and

Whnile T do not have any tangible evidence to this effect, I
.on-thne ess suspect Jf S;enator-., Martschink's brother, Rod
S3,;eal3v, as bein~i responsible for publishinq the newspaper.
F. Artner, I suspect Mr. Shealy,. as b,-einq the person Mr. Hunt
wa-s -afraid to Idetf wopihim to run acainst Ravenel.

IS i7 V intention to try to speak w1ith Mr. Shealy today
a.1)OUt then matter.

If my suspicions are true, then surely some State law
was violated. Surelyv, sich manioulations of the democratic
process are illegal, aren't+- they,?

a inC er elIv

CHARLESTON, SOUTH CAROLINA 29407
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-HUNT
from Page 1-B

pear in court on a two-year-old
marijuana possessi n charge

The Litt'st arrt-st (xccurred about 8
p mn Thursdav. white narcotics
.lgent-s from the Charleston County
Metro ujd were drwving through
at'. area known for drug (ie3lng 'He
flagged us down and walked up to
our car.* said an undercover agent-
"He asked us what we wanted and
sold us two bags of white powder.'

Police also
found seven ad-
ditional bags of
white powder
that tested
positive for co-
ca ine. The totaI
amount of
drugs confis-
cated was two
and a h aIf
grams, police
said. The ar- Hunt
rest took place within'a quarter-
mile of Ronald E. McNair
Elementary SchooL

In the June primary, Hunt to
only 10 percent of the votes in his bid
to wrest the nomination from
Ravenel. His candidacy was the sub-
jec of investigations by the FBI, the
State Law Enforcement Division
and the Mt Circuit Solicitor's office.

Former state Rep. Robert Kohn, a
key figure in Operation Lost Trait,
the FBI's cash-for-votes stin W-
volvin state legislators, admitted
being involved In recruiting Hunt to
run agaimat Ravenel.

Hunt was reportedly approached
by two men at a North Charleston
shopping center and given $400 for
his promise to run in the primary.
Another $500 was to be delivered
after the election. The men also re-
portedly paid his S2.414 filing fee.

Hunt charged
in drug case
By DAVID W. MacDOUOALL

Ak disabled fisherman who was promis~ed $900 if he
ran against U S. Rep. Arthur Ravenel Jr. in the Repub-
lican primary was arrested on drug charges Thursday.

Benjamin Hunt, 27, of St. Johns Street in North
Charleston win charged with posson of cocaine for
distribution, distribution of cocaine to a police officer
and dealing narcotics within the proximiuty of a school.

He was being held in Charleston County Jail on
55 000 bond set Friday by Magistate Jack I. Guedalia.

In October. Hunt was jailed for having failed to ap-

Please see HUNT, Page 4-B
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A 'dirty trick' that backfired
An ill-conceived scheme that involveda put-up candidate in the Republican
Aprimary last summer has backfired

badly Ever if it turns out not to be illegal.
it's already been embarrassing for the party.
and it could have further repercussions when
all the facts are known

There were those within the GOP hierar-
chy who were suspicious from the start when
notarized filing papers for the 1st District
congressional seat and the $2,414 filing fee
arrived by courier at state headquarters just
before deadline Too bad their concerns
didn't prevail

Since then. former Rep. Robert Kohn has
admitted being involved in recruiting Benja-
min Hunt Jr., a disabled Wadmalaw fisher-
man. to run for the seat. Mr. Hunt reportedly
was approached by, two men in a Northi
Charleston shopping center and promised
$900 if he would be a candidate.

Mr. Kohn has pleaded guilty to charges in
connection with the legislative cash-for-
votes scandal uncovered by an FBI sting. Un-
der cross-examination recently in a former
colleague's trial. Mr. Kohn talked about the
election scam. He admitted being contacted
"by an individual" who asked him to find a
black candidate to challenge Rep. Arthur
Ravenel in the June primary. According to
Mr. Kohn, Mr. Hunt's candidacy wasn't in-
tended to benefit Rep. Ravenel. but another
candidate in another primary.

The reason we're inclined to believe Mr.
Kohn is that we suspect some misguided po-
litical operative, looking for a way to turn
out the vote, remembered the 1968 congres-

sional race. Did someone hope that Rep.
Ravenel's partisans would get as nervous as
supporters of the late 1st D~istrict Rep L
Mendel Rivers did when a black candidate
filed against him in the primary9 In that in-
stance. however. the black candidate was se-
rious and even Republicans were urged to
vote in the Democratic primary to "save
Mendel - in this instance, no one took the
opposition to Rep. Ravenel seriously- In fact.
Mir Hunt virtually disappeared after an ini-
tial flurry of publicity We now learn he is
serving a 30-day sentence for failing to ap-
pear in court on a marijuana charge

Political consultant Rod Shealy. brother of
Charleston Sen. Sherry Martschink who was
running for lieutenant governor at the time,
has said he knows who put Mr. Hunt up to
run, but declined to identify the person. Mr.
Shealy, who represented a number of can-
didates in the primary, conceded in one news
account that he may have been a "contribut-
ing factor" but insisted he wasn't personally
involved. S-en. Martschink says she knew
nothing about Mr. Hunt or his candidacy. It's
hard to believe that any savvy politician
would be involved in such a bungled scheme.

Fortunately, it's hard to keep a secret in
politics, which means those who engage in
dirty tricks are usually found out. The FBI
has investigated the matter, and it's possible
the S.C. Law Enforcement Division (SLED)
also may get involved. Whether or not
charges are filed, we need to know what in-
vestigators have been told about who was
responsible At the least, those who would so
cynically manipulate the political process
need to be identified.

U.N. probe of tragedy still needed
nihe commission appointed by IsraeliflPrime Minister Yitzhak Shamiir to re-

Apo rt on the incident on the Temple
Mount in which 20 Palestinians were shot and
killed by border guards had a built-in
handicap.

From the start, the impartiality of the gov-
rnrnent's handpicked panel, headed by the

former chief of the Mossad Intelligence

blameless and justifies the use of live ammu-
nition against the Palestinians. it says that an
alternative to deadly force must be found
immediately.

On the othr hand, the commission insuffi-
ciently addressed claims that police fired
through hospital windows and shot up an am-
bulance, or that several victims were shot in
the back. All were buried before the commis-

DUP SlUaPISa-1 i)41 11E 01 S'Jallal -SUfilb
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Platt calls on Ravenel
to resign amid reports-

.CLR KRQPP
VUYePs-orn tf

Democratic candidate for Con-

= Eugene Platt has called on Ist
ct Rep. Arthur Ravenel Jr. to

resign if he does no condemn the
tactics that motivated a black fish-
erman to file against him in the Re-
publican primary.

Ravenel, R-S.C, said be had no
intention of resigning.

'Thre's no response. Ravenel
said. "I was not involved. I don't
know what be's talking about."

Platt's attack follows reports that
Republican primary candidate Ben-
jamin Hunt Jr. may have been paid
to run for off ice to draw in voters for
Ravenel and other GOP primary
candidates.

Hunt, 27, said earlier he was ap-
proached by two men at a North
Charleston shopping center who

promied h~ $90 run for o Wce
anaRpba

The Post-Courier,

Election The men also.pot prabed
him and filed
out his filing p-
pers, be said.,L
though he would
not disclose their
Identities for'
fear of retail-

P7 lIEUation.
9Q ulatlon of the

democratic pro-
cess represented

by Mr. Hunt's candidacy ... is so re-
pugnant to honorable Republicans
as well as honorable Democrats that
I call on Congressman Ravenel ei-
ther to renounce such tactics, con-
demning everyone who is rso'
sible. or resign from office
im;Tedlately," Platt said Saturday
at a Democratic stump in Mount
Pleasant.

Please see PLATT, Page *B

(Jctobur 14,

PLATT
from Page 1-0

"Even if my opponent. as he al-
leges, had no involvement in Mr
Hunt's candidacy, he nonetheless
benefited from it," Platt said
"Thertfore, he should do now what
he shotild have done months ago re-
nounce such manipulations or re-
sign.-

Ravenel said Platt was just
looking for free press because no one
is contributing to his campaign

"He knows that I didn't put Hunt

in that race," Ravenel said
The attack continues allegations

by Plitt that some Republicans
were trying to intimidate Ierio-
cra ts

Platt said he has made a request
to federal and state authorities to
investigate the matter but that an
official go-ahead has not been re-
leased

He has also attacked Columbia
Republican political consultant Rod
Shealy, brother of state Sen. Sherry
Martschink, R-Charleston, for pro-
moting the race in a political news-

paper
"Mr Shealy at first denied any

involvement with Mr Hlunt's i'andi-
dacy, but after I pointed out that he
had used in his newspaper a photo-
graph of Mr Hunt that had not been
seen elsewhere, Mr Shealv indi-
cated he was not free to disc uss the
matter," Platt said.

"In my conversation with Mr
Shealy, he asked if I really wanted
to serve in Congress," Platt said fie
said Shealy then "suggested that I
forfeit this race to Mr. Ravenel and
try again another year "

S-ource'. have chairged the Hlunt

candidacy may have been to boo~stI
the Rtepublican turnout and I nflu-
enfce either the race for lieutenant
governor or governor

Shraly said saturday he was not
c'onnected to Hunt and described
I'latt is one of1 "the league of
loonies' in tWe D)emocratic Party
who make illegatiunis without
strong evidence

But Shealv did -si he took advan-
tage of the fac t Hun:, was running by,
using it. in a consri~ratie tAbloid

"These are tricks of the trade.

i



FBI probs scheme to%ake
Hunt candidate for Congress
By BRUCE SMITH
AtogicialC Press ovr,lot
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Platt: Congressman
Ravenel should resign
M The FBI is probing allegations
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Lawrence M. Nobie, S~

General Counsel
Federal Election Corvusslcn
Washington, D.C. 20463

Re: Rod Shealy
MUR 344 8

Dear Mr. Noble:

by my clI
Enclosed is Statement of Designation of Counsel signed

ient, Rodney R. Shealv-,., in the above.

With kindest regards.

Sincerely yours,

NAUFUL & ELIAIS, P.A.

Scott Elliott

Enclosure
c: Mr. Rodney R.
SE : ::\ .\1- c N --or e..

Shea I%

AM A



STATEMENT OF DESIGNATION OF COUNSEL

MM 3 ~44 b

NAME OF COUNSEL:-'E.
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ii~; I-
T C

TELEPHOME -
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RESPONDENT' S NAME:

ADDRESS:

SOME PHONE:

BUSIES PHONE:

.ua:,; K.Sneal*,
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FED RAL ELECTIO)N (O&OMISSI()\
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ms. Sherry Martschink
7123 Angus Ct.
Mt. Pleasant, SC 29464-3601

RE-: MUR 3448

Dear Ms. Martschiflk:

The Federal Election Commissicn received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). A7oyo h cmliti

enclosed. We have numbered this matter MUR 3448. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under

oath. Your response, which should be addressed to the General
Counsel's office, must be submitted within 15 days of receipt of

this letter. if no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. if you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Ms. Sherry Martschiflk
Page 2

If you have any questions, please contact Helen K~im, the

staff member assigned to this matter, at (202) 219-3690. For

your information, we have enclosed a brief description of the

Commission's procedures fOr handling complaints.

i n ce r.el

Lawrence M. Nobleo

Cener3.l Counsel

B: e Lern e r
Asscc:at-e General Counsei

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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Helen Film, Esquire P
Staff Attorney
Federal Election Corni1ssion,
Washington, D.C. 204 33

RE: Rod Shealy
MUR 3448"

Dear Ms. KIM:

This is to request a fifteen (15) day extension of tine
in which to respond to the Complaint in the above. As I mentioned
to you, the initial Complaints were served by mail on Mr. Shealy
at the wrong address. Mr. Shealy received the Complaints on
November 17, 1991. When I called you on or about November 20,
1991, you indicated that, before you could speak to me about the
Complaints, you would require a representation form which I have
provided to you.

Given the fact that Mr. Shealy received the matter on
November 1-7, 1991, and given the passage of time required for
submitting a representation form and given the intervening holiday,
I would respectfully request an additional fifteen (15) days in
which to respond to the Complaints on Mr. Shealy's behalf. I would
require only an amount of tire sufficient to frame an appropriate
response. The request for an extension is not intended to delay
the matter.

would appreciate you,,r earliest response. If you have
questions, please feel tree to call1 me.



Ge1*0
N.%'U t - i. , A.-i

Helen Kim, Esquire
December 4, 1991
Paqe Two

7- 1~<ereyyoJrK,

c: John F. Hardaway, Esou-,-re
Mr. Roi Sheaiv,.

SE : Q: \C. Ct -eslK . - -
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Car i n a 292

Njup 1'A
So healy-,

So-uth Caroli
Pod Shealy,

Fun d
na'I s
as t

f or
Future and

reasure r

Dear ~..~ct

Th~s -s in, response to your letter v:ia facsimile dated
December 4, 1991, which we received on December 4, 1991,
request~nci an extension of 15 days to respond to the complaint
in the above referenced matter. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of b.usiness on December 11, 091.

.- 'iou have any questions, please contact Helen J.
the atto--rney assigned to this matter, at 202) 219-3690.

Kim,

Since rely,

Lawrence M. Noble
General Counsel

/ Lere
ite General Counsel

Scott-' E
Naufl'1
P.O. Ti"
CC l u' f,

C =b(' r

S S 0
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R Rod Shea,,..-
MUR 3448

Dear Ms. Kin:%0

As you are aware, I represent Mr. Rod Shealy with respect
to the above-captioned cia:... For the reasons hereinafter set out,
-we are unable to responJ in detailt the Co-plaint filed against
Mr. Shealy.

Mr. Shea-ly has been indicted by a South Carolina grand
jury for a technicdi violat.ion of' the State's Campaign Disclosure
Act. Although Mr. Shealy,, has pled innocent of any wrongdoing,
because of the criminal proceedings pending against him we must
decline to respond factually to the Complaint. Mr. Shealy is
compelled to invoke the Fifth Arendm~ent privilege against self-

However, Xlr. Shea> is desr..o)uS of cooperating with you
at such tire as the S ta te c' iinfl charges are disposed of. I
realize that the Commission has certain tin.e constraints in which
t must operate; but if you1W oulJd wsnh to delay further

consideration of this matter unt-I such ti-e as the State charges
are disposed of, Mr. Shea>," and 1 wo ;uld be i.n a better position to
know in what way we might cooperate with you then.

I appreciate the courtesies you have shown Mr. Shealy and
me in this matter. 1- y ou 1hv e a ue st io n s, would be only too
happy to answer then.



Helen Kim, Esquirsr-
December 12, 19ci1
P agqe T,,,,

W't"

(

c: Joh7n Hardaway, Esquire
Mr. Pod Shea>k

S E: K K''-~2
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I SHERRY MARTSCHINK

South (arnlina State Senate
-W )iCtt44(harlc',ton C~Iteton anti I)onhewqer (~ntc

Ms. Lois G. Lerner, Associate General Counsel
Federal Election Commission
999 E Street, N.W. -

Washington, DC 20463

RE: MUR 3448 C

Dear Ms. Lerner:

There is absolutely no truth to the allegation by
Eugene Platt that I "may have violated the Federal
Election Campaign Act of 1971 ..."

As a candidate for lieutenant governor, I was not
a federal candidate. At no time was I involved in
the candidacy of any person for a federal office.
Eugene Platt has an ax to grind apparently. It is
my understanding that the FBI looked into the
factors surrounding the candidacy of Ben Hunt; the
Solicitor of the Ninth Judicial Circuit conducted

*an investigation. At no time has there been any
inkling of involvement by me. Nor did I have any
knowledge of the candidacy of Ben Hunt prior to the
time he became a candidate.

I will be happy to answer any questions you may
have.

Sincerely,

Sherry artschink

Crn

A i-f
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No-.eriber 7, 1991

p

~,-ir1~s~kr. S .2

MUR 344P,

tes>~r ac--knowlIedges rece,,pt on November 5, 1991, of
v~ ~ (~Arnla --i lleging possible violations of the Federal

Ele -tion CaMPaign Act Of 1971, a3 amended ("the Act"), by Rod
Shealy. Robert Cohn, Benjamin Hunt, Fund for South Carolina's

F~tr adL:la nionetlServices, Inc. The respondents
will be notified of t1.his compiaint within five days.

You v,.Iil be
CoDMMISs1on t'akes
rIeceive any
forward it
in for ma tio n
comfla~nt.

7@ qTt S 3

notified as soon as the Federal
final action on your complaint.

E

ad.tlonal information in this matter,
to thne Office of the General Counsel.
muSt be sworn to in the same manner as
We have numbered this matter HUR 3448.
her -n i a fuiture correspondence. For

wt nave attached a brief description
o r'e re s focr h -3r, d I qo co mp Ia n t s

lect ion
Should you
please

Such
the original
Please refer

your
of the

y nave any questions
o c ke 1 1ief -a 1 2O 2 19- 34 1

Ipl1easce conta(ct Retha DIxon,

5~ n'er~Y

Lvr en ce
,~:era I C

Ml.4 No b 1 e
p u n S e .'

'.Lerner

,,zociate G-eneral Counse'

Pro: e d J~ es



FEDERAL ELECTION COM1MISSIO\

Mar-ch 171, 1992

Eugene Platt
1515 Patterson Avenue
Charleston, South Carolina 29412-.

RE: MUR 3448

Dear Mr. Platt:

This is in response to your letter dated March 9, 1992 in
which you request information pertaining to the complaint you
filed on November 1, 1992, with the Federal Election Commission.

The Federal Election Campaign Act of 1971, as amended,
prohibits any person from making public the fact of any
notification or investigation by the Commission, prior to
closing the file in the matter, unless the party being
investigated has agreed in writing that the matter be made
public. See 2 U.S.C. 5 437g(a)(4)(B) and S 437g(a)(12)(A).
Because there has been no written agreement that the matter be
made public, we are not in a position to release any information
at this time.

As you were informed by letter dated November 7, 1991, we
will notify you as soon as the Commission takes final action on
your complaint.

S i ce rely,

e len J. Kim
Attorney
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FORM I'l (12/87)

STATE7 OF SOUTH CAROLINA

COUNTY OF XTO-AU

INDICTMENT FOR

VIOLA'i'TON OF CDDE SECMON 8-13-620

Al n oj of Geneii! Sessionis, zcr,-ned on September 193, 1991

itic jrard Jurors of -R ichiarid
- Couniy present upon their oath.

That ROD)YEY RYAN STHEALY did in Richland County on, or about July 12, 1990,
fail to report to the State Ethics Zorrssion a $5,0X0.00 rcanaign
ccnitributio-i to the Lieutenant Gcverrnor's ?rimary Camp~aign of Sherry Shealy
Martschink or Funmds for South Carolina's Future; such czipaign contribution
was solizcited by Rodney Pyan Sbealy fromi aidlaw Ervirovw~ntal Services, Inc.
and/or Envirorrental Services Corp. on March 26, 1990.

Against thc peace and dignity of the State, and contrary to the statute in such case made and

provided.

SOLAITOP.
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4-- tb.Pot and COuvm*- Wdnesday. Aprl 8, 19W

WARopen up aW A R availbl 'from Page 1 -8 J Tes* out'" R
cu~ed it with her campaign man-, An
ager. Scott Malyerck. Malyerck crtcQoid not be reached for commnent secThusdayI ec

According to Mlitchell. before the! j pprimnary campaign Shealy asked)him to dinner after Martschinki
cnrticised Mitchell for an attack be)had made against Gov Carroll A.I
Canmpbell JrIAt that dinner meeting. held at the.Columbia Marr(,t. Mitchell saidShealy asked hum to play up the war4:)f words. saying hardball pohuicswould help bo-th their camnpaign&.

Sbealy said it also was at thatmeeting that he first told Mitchellhas theory that Passailaigue wasrunning a racist campaign, chargn -that Passilaigue was put rIntth
race by Democrats who wanted awhite candidate to challeng Camp-
bell.

Pre-primary Dews accounts
shOwed some Democrats had doubtsabou ichlwisblacad~ Welectability I

Passalaigue on Tuesday re)eetedanY suggestion he ran a racist camn-
paign-

'TJhere were no barbs against%(tcheU:" Panaaa said. 'Mywhole entire campatn wa" aimed
it Gov. Campbell. I doat think you 1iave had a more peacefal ra~paign
_n theb.Lstory of the state-
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P ALL THINGS
10 CONSIDERED?

The state's premier news gather-
ing agency has been told by it~s boss not
taf ask sto many questions. Henry
cwithen, president for life of S.C. Edu-

c15nal Broadcasting System., tolId thle
nWv crew at Golumrba's WI* radio
t- hMthey can no longer file Frcedo)m Cdf

Information requjest.
in their pursuit ot thlt

1~ facts. The sceven-
member news staff

- creates a 30-minute
program that airs daily

*r~. at 6:30 p.m., after Na -
- tional Public Radio's

I"All T1'ings GC 4'i-
ered." Maui -))kjt h

Carolinians rely on the Ibroi1aa't tor
news and commentary.

Th'e han was prompted by a K )I
request filed with the University of
South Carolina byrteporter Ashley Byrd.

formation regarding a $300,000' re-
search grant to freeze catb was thke mib-
ject of Byrd's request. T-he day after t he
request was tied, the entire news reami
was told they could no loner file lO1s.
Later, assistant station manager, Sherry
Hut. hirisorin, ordiered Byrd it) w ithd raw

Wh/lile w're (111it. sure inucl
greater f,(rrutit win t wtiirs tinder thle ro
tundt) ona daily basis, we can't help but
wonder who Sherry squealed on. We
were evet tmore intrigued alfter oiver-
hearing a k (iversat ic n between t wt) of
Mart s( hitik's Senate colleagues re-
gardirng her behavior. When Informred
of Sherry's act ions by McKinley Wash-
ington ([)-(harleston), oxx (A' boy
Mike Mulhinax (U-Anderson ) hilt the
rootf. "She did what? Why in the hell
would she do that?"

We can't help, hutt wonder why
Miullinax, the subject of various ethics
investigations in his three short years
in office. would feel so threatened by
She rry's s il Ii ness.

~~liard ime For 1 lot Rod

Potitc j ust ice for 1'Latt

ku it t ir %()tile tlitte At hf tliact- bit Iung

atiti s of Republican sI rat egist R(K!

sltealy. '(C i, When "Slic.ily W&, IriI(lnlet!

\XN-1111 iC114IC icAtm I - ft, i,

I Itilit -.In tillip'iC'yedC [li. k fishemiuan.
tt miin I I l( ktpil ii n1 pt ni~;rV ;tz;iInst,
(Aingressinill Ait htr Ravettel.' ihe lin-
tCV'Ii t I e CIfI .t was th It 1 r 1 ist s fl( x l<ing

iC) I lie Repibliil. ait iIt~ itIto ''~ci' against

I hitt woul ail tso vote f(t nMart. hA-ink
In the raIc for It. governor.

NOW, the real story behindtit-
'Silealy ittolictntett c~an he told. IThe
ent ire Invest igat ioni is a diret t rcsilit ill

lilt, ~ hi jtlI;tIlil' CI II l'11'CiC

Octobe ?

H~att - the ( 'hat lestori i ic!and icofo-
(last who waged a guerila c8KD43aLifl
against Ravenillthe gentral lectrion.

After aiqg to get thqrdocile
(Charleston iiedia interested in the bi-
zarrc nuzsire of URun.x's caudiditcy, Platt
took wattest izaa hlsovz~hands. On
(k t. 1 of lastyear, Platt visited Hunt at
hits Nwrth~lireton apartment armed
with some hard questions. Hunt ad-
mitted to PlIatt he was paid to run by
powerful Republicans he w.as tid to

Platt then took this iniformation
tC)F:BI agent Bill Nettles and SLEDchief
Robert Stewart. Platt told them he
st rongly suspected Rod Shealy was one
of the persons Hunt would not name.

W3hilIt hIs tion. ()IIh 1rinst quest f( t
I )I l~[C?%SA(itlII st-Ar vielded but 35% of
ft v 't* I lit r tell, uis that I lot R~xls

11(,I mcnt Itv.ivcs Iiiiu with satistati -

Tangled Up In (xo

It .jt hasrhi t.itc arid federal
.11 11141t ICI, kiltS)! i) the dilla a. ivittes

ii i)w iraLU10iitbvt, ' ) reveal that
1torriler IJ>Attorney V!inton Lide ib-
Stied in dic-t i IenLt b oil (.) wnibia Organic
nfficer Strphen lkeichivn nd Williami
\Xaiuiaiaker on April 30, 1987. The
two were charged with illegally shipping
hazardlous waste fronm thle iCdar Terrace
neighk Irhi loyd to the Kershaw commu-
nity of ( 'assatt. Astoundingly, the Ce-
thir ' enrace site was never permitted for

I t Iicw I ) lihevil 'A'It I

theIC1LI requet i1 0~r C11i111ied,, andi a s
tized version thter story aired on Sept.

Micheal G'rahatm, a volurnteer
commentator whose satirical corn-
mentary aired twice a month, did a piece
on Sept. 24 that described ethics in
government as ani oxymoron. Graham
has since been yanked fromi thle air by
station managers wi l.iiiii hie getter -
ated "tow: m1u.ch heat.

The bin oin fib11k iA ) I p~

tiletib thatt tile news. we hleir Cl ptlilit,

radio will be state-.ipp roved. A story
about a toxic waste dutrp, fot example,
will be nio more in-depth than a H 1)1A:(
press release,

If this were theI i n 'nitin

Ing~ t k .. iit lien's IC ci' \1i I' lit

Going I)own Thc Road

Feeling ( ood
Ar-co toOur old fricuid Sen.

Iht~ltrmiKI l Ns11( Jnut o rli ell i

lemislators have a p1EItchant for zoom-
tng dowt the freeway with thle coni-
fort ing notiotn that they will simiply fix
any tickets they might accrue. Sherry
has 3shated knowledge of legislative
tic-ket-frxitg wlit te ethics polic, but
noCt With the press



Charges of racism flyW
4round local senators

Republican politlial Consul-
ant Locd Sbeway Linally Us, c
Il a : - -a n e

t a9PWAZt4 isnittk
A~c ccc ding to Shealy

ftepublican racism wasn't behind
Jim push to get Hunt Into) the 1990
(;0P prrnary. Democratic rac-
ir was

,kt the time be was drafted.
Hu~nt was an out-of-work fisher-
mrar He's recently been serving
time in prison on a cocaine
charge

Shea!-, in a letter to the Legis-
htt~B!a;ck Caucus, said he

Vonsored Hunt to challenge U S.
Rep Arthur Ravenel Jr in tze
;m-rrary to -ounter what he said
%was Democratic racism on the
part of state Sen Ernie Pas-

,Shealy said the fact that Pas-
sailaigue. a white senator from

rleston. chose to run against
Thee Mitebell- a black state sen-
ator fromr Greenville. in the 19 O
Democratic gubernatorial pr:-
mare means he is anti-black.

'To counter Passaiiaigue s ra-
:)a!vorented effort

orchestated the candidacy of a
black candidate in the Repub"-
can prmary - acting fully
within the bounds of the law anc
entirely on my own:* Shealy said

'The object was not to encour-
age racial voting, but to prevent
the type of wholesale ane-par-,
ra-:s* voting which Pas.
sailaigue s candidacy encour-
aged.* be said

But members of the black
caucus are lew than sold on the
Shealy erplaniation State Sen
Herb Fleldiag. 1-Charleston. a
member of the blkck caucus, sa.d
Shealy's letter was 'assinine

'It belittles my intelligence.'
Fielding said. 'It further points
out his own real racism"

Black leaders, and other
Democrats say Shealv drafted
Hunt with the help of former Re-
publican state Rep. Bob Kohn as
part of a racial trick to scare
white voters to the polls

Democrats further allege the
white turnout would in turn help
the Candidacy of Shealy's sister.
state Sen Sberry Maraciak. R-
Mount Pleaant who at the time
Was seeking the GOP nomrinaton
for lieutenant governor

Shealy, who atjnadWbe was

aot wecty irVP1q4.4rd u27~

1 Post and Courier, S~unday April 15 1992-5-B
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Fied 'ng lsdefended*Pas-

charge sa~ing he was jwst the op)-

Pa~suaia:gur and otter area
senator,z have said the% w' n
suppcrt '.tart*sctunk's nominat in
to the stje Worker's Comnpensa-
lin Commission. a $74.1)00-a-
year job Among other things.
trnev h4ve :h urged that she is ra-
CIA11T Mnsit~ve and they point
tn her attempt ,a--t year to re-I
place a bjjrk J'hn's Island mag-
_st-ate w:--: a whtle womran

In his le!,er to the black
lawmakers Shealv refered to
Passaila~gt~e s stance against
Martschink's appointment to the
Worker's Compensaton Comrnis-

' From my perspective it is
Passaiaigue, who is leading the
fght against Sherry, who might
better be questioned abo-ut his ra-
Cta! senstiVityL Shealy said

It was the second timre :n one
week Passailaigue was called a
racist Charleston Republtcar:
Chris Merrill, who has used
SheaRN as a campaign consultant
tn the past, announced Thursday
he will run against Passailaigue.
and also called hirn a racist be.--
cause he opposed Mitcbefl

Althrugh Passailaigue was
tr:,unk*, by Mitcbell in the pr-
mare the battle was amicable
with both men caving Republican
Goev Carroll A Campbell Jr. was
their target

After he lost in the pnrirar.
Passailaigue even hosted a
reception f und raiser f or
Mitc-hell at his Charleston home

Shealys letter to the black
leaders also said the Shealy famn-
ily has a long history of pro- black.
pamomn. including his father's
condemnation of the Ku K'uz
Klan in the 1950s. and Shealy's
handling of a black candidate for
state senate in 1984.

His father is Rysn Sbealy. a,
Republican state senator from
Lexington

Shealy has also scheduled a
press conference Mondav in Co-
lumbia in which he sai be would
elaborate on the Runt candidacy

of what be has to say OH91rss

be!' Fieldig s #'
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Sherry Martsch.-nk
Post Office BOX!A
Gressette Suite 502-
Columbia , Scut., Caroi 1113

eE r12 Y ar ch

Dear Mis. Martscnink:

On December 3,
Election Commission
alleging violations
Campaign Act of 191
copy of the complain
complaint should be
noti fication.

On April 1,19
information from the
in the complaint. E
information.

1991 , you were noti
recelved a complain
of certain sections

as amended. At It
tand informed that

submitted within 15

92, the Commission
complainant pe rtai

nolosed is a copy o-

.:epd that the Federal
t rom Eugene Platt

of the Federal Election
hat time you were given a
a response to the
days of receipt of the

received additional
ning to the allegations
f this additional

If you have
219-3690.

any questions, please contact. me at (202)

S n c er el1y,

Helen J'. Kim
Atto rney

Enclosure



FUD[ERAI E C G )AISO

Henry H. Taylor,
Vice President, Legal Affalirs
Laidlaw Environmental Service~s,
Post office Box 210799
Columbia, South Carolina 22

L ai a . Enl'vircnmental

Dear Mr. Taylor:

On November -, 1991, Laidlaw EvrnetiServices, ..nc.
was notified that the Federal Electio,,n Commission recei ved a
complaint from Eugene Platt alleginz viatilons of certain
sections of the Federal Election campaign Act of 1971, as
amended. At that time Laidlaw Environmental Services, Inc. was
given a copy of the complaint and informed that a response to
the complaint should be submitted -within 15 days of receipt of
the notification.

On April 14
information from
in the complaint
info rma tion.

If you have
1219-3690.

992, the Commission received additional
the complainant pertainina to the allegations

Enclosed is a --cpy of -h~s additional

any questions, please contact me at (202)

Si ncerely,

'Helen 7. Kim
Attrney.

Enclosure

-- ' I - - ' 9 9 2
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Robert Kohn
4326 Evanston Bo-ulevard
Columbia, South C~irollna 0i

Dear M.r. Kohn:

on November L1991., you. were ro~
Election Commission received a -_co'a:nt
alleging violations of certain izectIIorIS
Campaign Act of 19M1, as amended. At h
copy of the complaint and inforned that
complaint should be submitted wti
notification.

On April 8,
information from
in the complaint.
information.

If you have
219-3690.

-ed t-hat the --oderal
fr cr Eugene Platt

--f the Federal Election
at time you were given a
a response to the
days of receipt of the

1992, the Comm~ssicn, received additional
the complainant pertaining to the allegations
Enclosed is a c-opy of this additional

any questions, please contact me at '202

:zInce rely,

IHelen .

Atto-rney
Kim

Enclosure

'A T ' ', " I-.4 4 2
e 0 h M



Benjamin Hunt,
3724 Back Pen
John's Island4,

Rocad
S ou th1

M T' -

Dear Mr. Hunt,:

On November
Election Commissi
alleging violatia
Campaign Act of 1
copy of the c-ompl
complaint should
notification.

ece Ived a compia n t
f certain sectiocns
as amended. At th
and informed that

be submitted with-In

:ed that the Federal
from Euqene Platt

of the Federal Election
at" time you were given a
a response to the

1 days of receipt of the

On April 14, 1992, the Cocmmissicn recei
nformation from the complainant pertaininq
n the complaint. Enclosed is a ccoy o-f thi
n formation.

If you have
219-3690.

ved additional
to the allegations
s additional

any questions, please contact me at '202)

iinc erely,

Helen J. Kim
A t I:-r ne y

Enclosure

FFD[RA1

992
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Scott Elliott
Nauful & Elli.s
Post Office Box
Columbia, South

I -B3
Carol Ina

P U'v P ?hal and

e-- ~r'A Pd ne y F.
3 V as- :easurer

Dear Mr. Eliott

On N~ovember -, .199 1, you r 11 e n d r Piey P.healy and the
Fund for South Carolina's Future an-i F-dnex F. Shealy, as
treasurer, were notified that the Fede:al Electicn commission
received a complaint from Eugene ?at ien violations of
certain sections of the Federal Elect~cn' _'amr'aian Act of 1971,
as amended. At that time your clients w4ere ailven a copy of the
complain",- and informed that a response -_o the c-cMplalnt should
be submitted within 15 days of receipt- o-f "-he notification.

On April 14,
information from
in the complaint.
information.

;f you have
219-3690 .

1992, the Commi
the complainant,

Enclosed is a

ssicn 7eCelved additional
Terta-'JIrq toIthe alleqations

cccv or tnS additional

any questions, -.1ease -.tat e at 22

I ce re y

Enclosure

M___ --- M



FEDURM [ 1. 1 CV)\ C OI1ISC

A--r:'.' 17,, 1992

Eugene Platt
1515 Patterson Avenue
Charle-,ton, South Car-1ina 29412

RE: MUP 344I8

Dear Mr. Piatt:

This letter acknowledges receipt cn April 14, 1992, of the
supplement to the complaint you filed cn 'November 5-, 1991,
against Benjamin Hunt, Jr., Rodney P. Shealy, and Sherry
Martschink. The respondents will be sent copies of the
supplement.

I would also like to try to respond to the two other
points you raise. First, you question whether the requirement
of confidentiality contained in the Federal Election Campaign
Act of 1971, as amended ("the Act")l, necessarily extends to
providing complainants with progress reports on their
complaints. The Federal Election Commission interprets the
strict confidentiality required for pending enforcement
investigations to apply to "any notification sent by the
Commission, . . . any investigation conducted by the
Commission,. . . . [and] any findings made by the Commission."
11 C.F.R. 5 111.21(a). Because any member of the public can
file administrative complaints with the Commission, the
Commission does not distinguish between complainants and other
interested private persons when enforcing the Act's
confidentiality requirement.

For these reasons, absent waiver by respondent the
Commission does not release information about findings made,
notifications sent, or investigation undertaken, to a
complainant in a matter or to any other members of the public.
I feel certain that if roles were reversed, and you were the
target of a complaint, you would understand and appreciate the
protections offered by the Commission's enforcement of the
confidentiality requirement.

Absent specific information about the progress of the
matter initiated by your complaint, you also ask about the
average or usual length of time between FEC's receipt of a

complaint and its 'final action.'" Statistics compiled by our
office for FY 1990 and FY 1991 indicate that the average
disposition of matters from complaint to final action occupied
approximately 10 months. This time of course is no more than an

M--- N I M



Eugene PlattS
Page 2

average based on conclusion of more than 400 cases. I
appreciate your recognition of the limited resources which the
Commission brings to bear in its nationwide enforcement of the
campaign finance laws. Please be assured that this office is
proceeding with the matter initiated by your complaint seriously
and with all practicable speed, and that you will be notified as
soon as the Commission takes final action on your complaint.

Sincerely,

Lawrence M. Noble
G~eneral Counsel

BY: G7-- G. ner
Associate General Counsel



FEDERAL ELECTION COMMISSION.
999 E Street, N.W.

Washington, D.C. 20463 SE ITV
FIRST GENERAL COUNSEL'S REPORT

MUR ti 3448
DATE COMPLAINT RECEIVED
BY OGC: Nrovember ,!q
DATE OF NOTIFICATION To
RESPONDENTS: November -,1991

December. 3, 1991
STAFF MEMBER: Helen J. Kim

C-OMPLAINANT: Euqene Platt

RESPONDENTS: Ben-jamin Hunt, Jr.

Rodney R. Shealy

Sherry Martschink

Fund for South Carolina's Future and
Rodney R. Shealy, as treasurer

Laidlaw Environmental Services, Inc.

Robert Kohn

RELEVANT STATUTES: 2 U.S.C. S431
2 U.S.C. S432
2 U.S.C. S441b

INTERNAL REPORTS CHECKED: Pre-MUR 237
Public Record

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

This matter arose

Commission on November

alleges that Benjamin H

Envi ronmental Services,

South Carolina's Future

frc

unt,

Inc

and

'a comniallnt submitted to the

9i. The complainant, Eugene Platt,

Rodney R. Shealy, Robert Kohn, Laidlaw

.Sherry 11l1artschink, the Fund for

Rodney R. Shealy, as treasurer,

00,
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violated provisions of the Federal Election Campaign Act of 19-71,

as amended ("the Act")

The respondents were notified of the complaint by letteLs

date d Novembet 1991 a nd Decembet 3, 19q1I L a idlIaw

Envi ronment"-al1 Setrvic es, b. sumit te it qi ris prnse 1by Pt te I

df-i f d Novembe r ,19 91 . Robeut Kohn siihmittfr hz r1 p'ne

it-tter dated December 9, 1991. After an extensicii -f :.Jme,

Rodiney P . Sh ea Iy and t he Fund ftor Sou t n Ca r e7i 1na 's F-s .re an d

Rodney R. Shealy, as treasurer, responded to the comPlaint by

letter dated December 12, 1991. Sherry rartschink submitted her

response by an undated letter which this Office received on

December 2, 1991. To date, M~r. Hunt has not responded.

On April 14, 1992, the complainant submitted a supplement to

the original complaint which has been circulated to the

Commission.

ii. FACTUAL AND LEGAL ANALYSIS

A. BACKGROUND

The subject of the complaint in this matter is related to

Pre-MUR 237 which was referred to the Commission by the Federal

Bureau of Investigation in Columbia, South Carolina. Pre-MUR 237

involved allegations that supporters of state Senator

Sherry Martschink and Congressman Arthur Pavenel hired a black

candidate to run against Congressman Ravenel in the 1990

Republican primary for the First Congressional District. The

theory was that the presence of a black candidate would boost the

white Republican turnout for the primary and thus, result in a

landslide victory for Congressman Ravenel. A landslide victory in
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the primary would benefit both Conqressman Ravenel's bid in the

general election and state Senator Martschink's bid for Lieutenant

Governor.

Acc7-ordincq to FBI interviews contained in the referral,

Rodney R. Sheal1y and Rober K hn pa id Ben Jam in Hun t, who i s blak,

1,400 to- run in the Republican primaty and promised him S500 moi.)i

i n t he fu t u re. mr. Hunt stated in h- S FBI inte rview that he was

tolIlA t hat-- h Is f 1i -,r f ' ew-,7oud b e p a _d t -_r hi m a nd t h at h e ne ve I

did receive the addi tional $50that h-e was promised.

This Office recommended that the Commission open a Matter

Under Review based on the theory that the hiring of Benjamin Hunt

to run in the primary and the payment of his filing fee, in

coordination with Congressman Ravenel's campaign, resulted in an

in-kind contribution to Congressman Ravenel. The Commission,

however, failed by a vote of three to three to take such action.1

The present matter offers additional facts and alleges

different violations. According to press reports attached to the

complaint, a South Carolina grand jury indicted Mr. Shealy on

charges that he allegedly solicited $5,000 from Laidlaw

Environmental Services, Inc. ("Laidlaw"%, in the name of state

Senator Sherry Martschink, but failed to report the contribution

1. when the Commission cioses the file: n a Pre-MUR, this
office's usual practice is to make the file public and to notify
the individuals involved of the Commission's action. Recently,
this Office learned that the file in Pre-MUR 237 had not been madepublic and that the individuals involved were not notified.
Consequently, by letters dated March 19, 1992, this office
notified Rodney R. Shealy, Congressman Arthur Ravenel, and Ravenelfor Congress and Helen A. Butler, as treasurer, that the
Commission closed the file in Pre-MUR 237 and that the file would
be made public within thirty days.
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to the state Ethics Commission. Kropf, " Jury Indicts Rod Shealy,"

Charleston News and Courier, Sept. 20, 1991, at Attachment 3,

p. 1. Mr. Shealy admitted that he paid Mr. Hunt's filing fee

through his political action committee, the Fund for South

Caroli.na's Future. I d

T h s Of fice Cibtl ined a --- py -f z orcrY:- ~u nd i Ctmen t

which states that the ~''C o: b -=c 'was s,1 -'-ited f-r- Sherry

rartsc-hinks's state codmpal,.- rh Fund fr ouh Ca rol-a,'s

Future. See Attachment 2.Teindictment also- stated that the

$5, 000 was sol ici ted by Mr . Shealy f4 -r La Idl-aw "and o-r

Environmental Services Corp." :d.-

The complaint claims that the payment of Mr. Hunt's $2,414

filing fee with the $5,000 solicited by Mr. Shealy triggered the

$5,000 threshold for candidacy. Thus, Benjamin Hunt was obligated

to designate a principal campaign committee -within fifteen days of

becoming a candidate. The complaint also requests that the

Commission investigate the involvement of Ms. Martschink in

Mr. Hunt's candidacy. Furthermore, the complaint alleges that

Laidlaw made a prohibited corporate contribution by giving

Mr. Shealy the $5,000 that was reportedly used in part to pay the

f iling fee.

B. THE LAW

The Act def ines a "canidldate" as an, individual who seeks

nomination for election, or- e~ection, to federal office.

2 U.S.C. § 43112. An indiv-dual becomes a candidate when she has

received contributions or made expenditures in excess of $5,000,

or gives her consent to another person tCo receive contributions or
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make expenditures on her behalf. 2 U.S.C. S 4 31 ( 2) and

11 C.F.R. S 1.00.3(a).

designate

f 1i1nq W!t

oan '1:da ;

c aMpa Q gn C

bythe can

AlIl

organi zat1

a Pri

h the

a

o7t he r

on wi

ne cI pal

app:p

let '-e

". F. F.

tee and

9 a r, .Z a -

e.

thi

Persons who meet

campa i

'ioant ae

r.n w:

7 T' S § 4 3

c: tal omi

n t1en days of

2 U.S.C. 5 433a. A political

other group of persons whic

expenditures aggregating in

year. 2 U.S.C. S43l,4)'A

payment, distribution, loan

anything cf value, made to

office. 2 U.S.C. 5 431(911

this threshold must

gn committee within fifteen

office, either a statement c,

nini ~he sa- f :nfrmatann.

l~'. ~Ac 102.12 The prin

auth -r -reci commi ttees mus~

nin --e- days afte-- beinq -Irh

3 a II

tees must

beccrn n

ccmm, It te e

a

h receives cont

excess ofL $1,0

An expenditu

advance, depo

influence any e

A i ,. Such co

days

f

r:Pa

si qn

C.

a

ated

'.F.P. § 102.1,a

Ifii- a statement of

pol~tical committee.

,.s any committee or

ributions or makes

00 during a calendar

re is any purchase,

sit, or gift of money or

lection for federal

mmittees are subject to

the Act's reporting requirements. 2.- U.S.C. 5 434(a).

Corporations are prohibited from making a contribution or

expenditure in connection with any election at which a

representative in congress is to C'e %-:ted for it n connection

with any primary election held to, select candidates for the

foregoing office. 2 U.S.C-. § 4141ba .The Act prohibits any

The letter must list the individual's name and address,
party affiliation and office sought, the District and State in
which federal office is sought, and the name and address of his
principal campaign committee.
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poli--ical committee, or

or receiving a corporate

DISCUSSION

any other person from knowingly

contribution. Id.

TO~ date ,

A c co Idi"n q +t c" r

prisfl)n sentenc

Attachment 3,

does not. appea

Mr. Hunt may h

filing fee pILu

behalf, the an

for candidacy.

received was o

news accounts

i ndi ctme

3race .

Mr. Hunt has not yet responded to

c-,- c un t

s eIIn

L ha: 1 u

ave consented

s the $1400 tha

acunt- involved

IT could be

n behalf of Mr

submitted with

nt, the money

Furthermore,

wa s

there

he u rs urrntl I.YS 07LV 1

Cl-iIle See "Jury T

-the e.' den-~e at han

to have at

t he was pa

falls short

argued that

Hunt's ca

the compla

t solicited

s no eviden

the complint.

n - a f i e yp tar

e ~a 11

candidate statuAs . Ai 't ho-uqh

least $2,8l.4 the S2,414

id to run) spent cn his

of the $5,00r-0 threshold

the $5,000 that Mr. Shealy

mpaign, but based on the

mnt and the grand jury

for the congressional

ce indicating that Mr. Hunt

consented to Mr. Shealy raising funds on h

this Office recommends that the Commission

believe Benjamin Hunt, Jr. violated 2 U.S.

It also appears that Laidlaw did not

contribution in connection with a federal

response to the complaint, the President a

Officer of Laidlaw, ;Wl-lliamf E. Stilweli,

is behalf. Theref

find no reason to

C. S 4 32(e)(1).

make a corporate

election. I n it s

n-i Chief Execult''.1

stated :n an

3. As noted above, according to the Charleston News and Courier
article and the grand jury indictment, the money was solicited for
Sherry Martschink's campaign. The grand jury indictment also
states that the money may have been solicited for the Fund for
South Carolina's future.

o re ,



affidavit that Laidlaw did not c-,ntrihute money to anyone,

less Benjamin Hunt

indictment,

Corp. as th

news a--f-oun

given t'-

reason ,

violated 2

in he

Senator She

P-

U

r

r

o r

however, n

source of

Shea~;t

iL ev e that

.S.C. 5 44

response,

ry Martsch

Rodney R. Shealy. The grand jur

ames Laidla'w and,"or Environmenta

the funds. Althouqh it is unc

uf fnds, a 7, rd 1' r t -- th I indic

at pages 3- supra , the S~ono

I -fiuence the -cnaressionai Ir~

reco-mmends- t-'at the Comm.-ss> 1

La-dlaw En-.-r.onmental Servic(es,

l~b a

which was nct made under oath,

ink responded that she had no in

1i Ser

:1 ea r

tment

was

e.

fin c]

v~ i~ c-s

whi rh

in Mr. Hunt's candidacy

Mr. Hunt's candidacy tha

Ms. Martschink. Accordi

referral in Pre-MUR 237,

scheme to hire a black c

orchestrated by both Mr.

payments may have benefi

Pre-MUR 237 the Comrnissi

could be a contribution

Furthermore, Ms. Martsch

and pointed to the FBI investigation into

.t did not find any involvement by

ng to his FBI interview attached to the

however, Robert Kohn stated that the

andidate to run in the primary was

Shealy and Ms. Martschink. Although the

ted Ms. Martschink's state campaign, in

on failed to agree that such payments

to the campaign that received the benefit.

ink was nev.er- a candidate for federal

office and thus, thqe provisions o-f the Act -oncerning the receipt

4. In a telephone conversation with staff, Henry Taylor, Vice
President for Legal Affairs, stated with no elaboration that thenewspaper accounts mistakenly attributed the $5,000 contribution
to Laidlaw and that another entity gave Mr. Shealy the $5,000 in
question.

m1u (, 11

state

vo01v emen t
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of contributions would not apply to her. Therefore, this Office

recommends that the Commission find no reason to believe that

Sherry Martschink violated any provision of the Act relating to

the alleqatinns in the complaint.

.R-the.,t Kohn' - refsponse directed- this, OffiP to c ont a rt

Special Agent Tommy Davis, Fedet ai Bureau of In i tC~ in

C-olumbia, South Carolina for incqu~ries into :h1s irtter and

prvie~no other into tlor Ahuh Po on ayrav

,nstrumrental in the scheme to hire Benjamin Hun*, toD run in the

primary against Congressman Ravenel, there is no evidence to

suggest that he made any contribution to Hunt's campaign to

trigger the $3,000 threshold. Furthermore, there is no evidence

of any other involvement in the violations alleged in the

complaint. Thus, this office recommends that the Commission find

no reason to believe that Robert Kohn violated any provision of

the Act relating to the allegations in the complaint.

In his response, Mr. Shealy invoked his Fifth Amendment

privilege against self-incrimination until the outcome of the

state criminal indictment against him for failing to disclose the

$5,000 contribution to the State Ethics Commission. 5' Press

reports submitted with the complaint state that Mr. Shealy

admitted to paying Mr. Hunt's $2,414 filing fee through his

political action committee, the Fund for South Carolina's Future

5. This office learned from Mr. Shealy's counsel that the
trial had been postponed and may not take place until May.
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("Committee"). 6See "Jury Indicts Shealy" at Attachment 3, p. 1.

In spending over $1,000 to influence a federal election, the

C7ommittee attained political committee status and thus, was

obligated to reqister and report with the Commission in accordance

with the Act. Although Mt. Shea'ly is uncle: indictmen fo fcing

to disclose the $5,000 ctrhtothe state -rirrinal

Proceedings do not address the federal re P ra1 o and reporting

1;q1P1 Th~rsnf-_re, this eomnsta th Cm~sio

find reason to believe the Fund_ fo-r South Carolina's Future and

Rodney R. Shealy, as treasurer, violated 2 U.S.C-. §5 433(a) and

4 3 4 a

#. It appears f
original complaint
the Committee's ac
Attachment 3, p. 1
the supplement to
additional $1,900
Mr. Hunt's limited
involved in ploy,"
This raises the in

ram the news accounts submitted with the
that the $5,000 contribution was deposited in

count. See "Jury Indicts Rod Shealy" at
. According to a news article submitted with
the complaint, Mr. Shealy stated that an
of the $5,000 contribution was used for some of
campaign expenses. "Shealy denies sister was
The Post and Courier, at Attachment 3, p. 2.
ference that the additional $1,900 was spent by

tne Committee in connection with the congressional election.

The article did not provide any details as to the nature of
the campaign expenses that the additional amount allegedly
covered. Materials submitted with the original complaint refer to
a four-page newspaper flier that discussed the upcoming Republican
primary. The flier was allegedly circulated by 1'r. Shealy, and it
is possible that the $1,900 may have been used to finance it. The
complaint, however, did not include a copy of the flier, and this
office was not able to obtain a copy for review. Thus, this
office can only speculate as to possible vilolations related to the
flier and to what expenses were paid for by the additional $1,900.

In any event, the inclusion of the additional $1,900 does
not affect the threshold for candidacy issue discussed above. The
$1,900 added to $2,814 ($2,414 for Mr. Hunt's filing fee and $400
cash payment) still falls short of the $5,000 needed to trigger
candidacy.
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The complaint also alleges that Rodney R. Shealy violated

provisions of the Act. The issue of Mr. Shealy's personal

liability Involves the theory argued in Pre--MUR 237 that

the payments t,, Mr. Hunt 's rampaiqn were made to benefit

Congressman~ Pave2.e The Q'-rnmissi--n ~~e, failed to a'qree

that ,L,-ch paymr.nts may havp i-enr :-in ~t~htr~

con-lressma2 Pav.ene, Th, s nhs Of f ie I es n~' re c o mm e id

tre-Pasurer ofc.4orn:te

III. RECOMMENDATIONS

Find no reason to believe Benjamin Hunt, Jr.
v~oate 2U.S.C. S 4321eir1', and close the file as to

this respondent.

2. ind no reason to believe Laidlaw Environmental
Services violated 2 U.S.C. S44lb(a), and close the file
as to this respondent.

3. Find no reason to believe Sherry Martschink
"Iolated any provision of the Act relating to the
allegations in MUR 3448, and close the file as to this
respondent.

~.Find no reason to believ-e Robert Kohn violated any
provisicn of the Act relating to the allegations in
MUR 3448, and close the file as to this respondent.

5. Find reason to believe the Fund for South Carolina's
Future and Rodney R. Shealy, as treasurer, violated
2 U.S.C. SS 433(a) and 434(a).

A. Approve the attached Factual and Legial Analysis and
appropriate letters.

Lawrence M1. Noble
General Counsel

_____ ____ ____BY:

5a te L oi =. Ler n er
Associ.ote General Counsel

If



Attachments
1. Responses to Complaint
2. State Grand Jury Indictment
3. News Articles
4. Factual and Legal Analysis



ME MORANDUJM

LAWPENCE ~.NOBLE
GENERAL CO'UNSEL"

FPOM: MAPJORIE W. EMMONS
COMISSONSECRETARY

DATE:

SUBJECT:-

The above-:-aptioned document was circulated to

Commission on

Objectioni

Commissioner(s,

Comm 1

Commi

Commi

Comm 1

Commi

Commi

s ) have

as ind

ss ione r

ssi one r

S Sione r

ssi one r

ss ione r

ss ione r

been rece

icated by

Ai kens

Ell iott

McDonald

McGa rry

Potter

Thomas

This matter wiil be placed

ived from the

the name(s) checked below:

xxx

on the meeting agenda

Please notify us who will represent your Division before
the Commission cn this matter.

the
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Benjamil Hunt, Jr.;
Rodney R. Shealy;f
Sherry Martschxnk;
Fund for South Caroll

and Rodney R. Shea!
-aldlaw Environmental
11)-1ber L - al

MUR 3448

na's Future
y, as treasurer;
Services, Inc.,

CERTI FICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on May 5,

1992, do hereby certify that the Commission decided by

a vote of 4-2 to take the following actions in MUR 3448:

1. Take no action at
to recommendation
General Counsel's
1992.

this time with respect
s 1, 2, 3, and 4 in the
report dated April 29,

2. Find reason to believe the Fund for
South Carolina's Future and Rodney R.
Shealy, as treasurer, violated 2 U.S.C.
55 433(a) and 434(a).

(continued)
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Federal Election Commission
Certification for MUR 3448
May 5, 1992

Page 2

3. Approve the Factual and Legal Analysis
and appropriate letters as recommended
in the General Counsel's report dated
April 29, 1992.

Commissioners McDonald, McGarry, Potter, and Thomas

voted affirmatively for the decision; Commissioners

Aikens and Elliott dissented.

Attest:

Marjorile W. Emmons
ecretary of the Commission

Date
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Scott El I
Nauful &
Post Off i
cc Ilimb ia,

1 0t t
EI Is
c e Bor)x
S out h

22
Ca: ~I~cc~

en a

Dear Mr. Elliott:

on November 7, 191 heFdpra 1 pre-~o Commissicn
notified your clients, the Fund for1 South Carolina's Future and
Rodney Shealy, as treasurer, :-r- a complaint alleqina -:_,olations
of certain sections of the Federal Election Campaign Act of-
1971, as amended ("the Act",. A Copy cf the complaint was
forwarded to your clients at that time.

Upon further review o-f the allegations contained in the
complaint, the Commission, on May 5, 1992, fcund that there is
reason to believe the Fund 4for South Carolina's Future "FSCF",
and Rodney Shealy, as treasurer, violated .2 U.S.C. §5 433 a)
and 434(a), provisions of the Act. The Factual and L-e'al
Analysis, which formed a basis for the Commission's findlnQ, is
attached for your infcrmaticn.

Under the Act, you nave an opportunltv t demonstrate that
no action should be taken against FSCF and Rodney Shealy, as
treasurer. You may submit any factual or- legal materials that
you believe are relevant to 'the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's office along with the answers to the enclosed
questions within 30 days of receipt of this letter. Where
appropriate, statements should be submitted under oatn-.

Please be advised that at ths4~
seeking your clients' v.oluntary ccooerat
intend to fully respond to the Questions
please notify the Commissicn at the earl

t -he CommisSicn is
;on. if you donot
and document requests,

rest date .

In the absence of any addltional nornto demonstrating
that no further action should be taken aqainst FSCF and
Rodney Shealy, as treasurer, the Commissicn may find probable
cause to believe that a violation has occurred and proceed with
conciliation.

SA T



Scott Elliott MW NW
Page _'

I f yo-u are inte res"rd In plir suini pre -probable cause
cr"'-xljation, You sh,:ui'i r;r-~4'iest in wriatina. See 11 C.F.R.
S Ili.18'dl. Upon recni;t -t "-he request, t-hp Office of the
17eneral Cciunsel will ravo' rf-'cnmendat ions *- -,,he Commission

eIther prv o s Inq I an. ar C'- " -r. nr' s e n o he matter or
r e n n 1 r de Cli 6:c ~h at 0r-rbbe -au.se --ncilatio n

uruc. 7h!( :: in' s5ne~ rne I m a' reco~mmend thit
be'I-0 :o~ at 17h is I irno

r : :t e ou e -at 1~~ r'o~~ 1n 7 > d: -i yo cas

n S ~e o:n a:l 'l L" J:~ 'n:ns:eoi2 days .

Thsna' ter I:I .-emair - i:- i .3al :n a c odan ce w It h
~~ I~h - .c A oes yo ntfy

~he cm nI s s icn :. ir n:c -z a - .'c v : w-sn~ h rt be mnade
~Un I:

af ', ae arc;' oesos , s a se 3on at ;een F ir-, the
:itorrey sslonedit nsca~

7cn . A !pr's

Enclosu re s
Q u e s tionr.s
Factual &Lecial Analvsis



BEFORE THE FEDERAL ELECTION COMMISSION

I n '-he Matt r (-)t

MUR 3448

INTERROGATORIES AND REQUEST

FOR PRODUCTION OF DOCUMENTS

''- -r~:, ut C"t 73 rC7n a

r epr an e cf : s -,n. :e s :iat n :n the a b ove -ca vt i cne d

7- a -e r The Fedier-_al Clct n mo m s siorn hereby requests that you

submit answers :n writ,.ng and under oath to the questions set

fo -_rth 1 b e 1cw w'

docuIments srec-

ommlssion, Fc

~nCrefr

documents eacr-

the Commission

those document

documents whic

t -h In 30 days of. vc'ur receiot

.commission hereby, reauests th

f _e d b elow, n t he-r e n ti.re t

0 1ff;::ce 4f t he ~e ner ai C o uns e

c m ;-,;_9, ~99 E S treetr-, N11. W. ,'

h-e same deadline, and contlnu

day thereafter as -nay be nec

tcomplete their examinatic

S. Cl1ear and lealtze copies

,:;here appi i-_aoe, show bc-:

of t-.his request. :

at you produce the

y;, for inspection and

1, Federal Election

lashinqton, D.C. 420463,

ie to produce those

essarv for -counselfo

n and reproduction of

or duplicates of the

.h sides of the

1-~cmen 5 ay sub~t~d c Th crduction of --h-i-curren-_5 mav

or--linais.

s _1 b m . t t e ri -_ - I - -- A,

0 

000



Questions and R1k s for Production
of Documents to oe y Shealy and
Fund for South Carolina's Future
Page 2

INSTRUCTIONS

In answerinq these interrc'oatorles and request. fcr
production c1f documents, furn:sh all documents and t ther
inforrnat i n, however Jrano,:c~dinq hearsay, that
possession of , known byv cr herwise availablIe to you,
1doc,,ments and :fra:~n o~a~o:

F-,: answer
and 'I- s spec-f:

reoJr', ,noanswer

~hranswer :

54-

0 V *' 4-'

~: .t*

~

-~ t a'- h ~ d * 79S000.2Ee.

r foth sepa r ae t hef cdn~~atc af 'Cn -IerI-scn cacaLr11e
~' fr~sirotest::ron' conern:n1 h res-cnse or, denc*t In~

secra:ately, t-h-se :nd v -4,ua s wh o oro- d ed .n fo2rMatona,
d--imenta ry or the r npu, andJ thos sh s s sted n raftIng

~h nte r r'orat'--ov r esconse.

:-, F; -_ou c a nnoct -a ns wer th."e foCW ir.a :n ler
after exercis-ing due d-1..1ence tosecure the
do so , answer to- the extent p-ossi tl a and :ndl:
to answer the remainder , star=:n whatever- inAf
knowledge you have :oncernlrg the unanswered
detailinq what you I, : attempt:nzi to- secur
- oformat ion.

Should you calm a crivilecoe
communications, o-r other :,tems abo
requested by any of the flo1wing
for produotlon o-f do-cuments, 14esor,
detal I to v rovide us 1 ff1ca3t~o I o
Dr,.vileae must svec::v; in Jetall a
rests.

rooiat.r:es in ful

cate your riabili
ormation or
portlon and
e the unknown

'with respect to any douens
Ut1 .whic h :nformation is
:nterrcaatories and requests
.be such items In sufficient
r t-he cli. Each claim of

-. he :irounds on whioi ',t

Unless otherwise indicated, the discovery -request
refer to the time period frocm Marcn 1, 1990 to July 1,

The fAollowini :nterrooato_
cf documents are continuino i
flle supplementary responses
t~h-s investiqation :f vyou cnta
information prior to or d ur n
include in any supplemental an
manner in which such furthero
your attention.

r.:es and requests for production
na tu;r e S~ as __1 r eou:re yo vu toC

r.en -uroer nr i: ff ret urs

tependen~v of t-his natter.
swers the date uccn wIch and the
r Jifferent noformation came to

S in
ncludi nq

shall
1990.

* 0



Questions and P s for Production
of Documents to "Ron!ey Shealy and
Fund for South Carolina's Future
Page 3

0.

DEFINITIONS

~f the~ze -i I~', r1ess inc luding the
The ens se d h1l e IW - de fin ed asf F-lw:

7) e

37 7~

-action t--
1,dini a'-

z -n r n i-

:noc~n~irafts,
pcssess_=.,c

e -cmuncat_'-o-ns,

I '.n37.

da
a n

Aes
e s

statements, le-rs hecKs, money
paper, te e~rams, telexes, camphl-t
reports , 77eriransa , oorrespcndence,

and *.'ide reodnos , draw, n~s, ono
liaQ.rams, lists, computer crint-out
Cther data c-omollation's : rom which

Ide nt Ifv
nature or type 2
~fany, arpearin

pr e ca red the7
_f the document,
pages co mc'risnzi

-dent if .'

anci all ncn-identical
and records of every

r o~zrc orknown by you to
-s~ :5 nt ,Limited to books,

Ico- sheets, records of
ts, vouchers, accounting
o7rders or other commercial
C, 7:culars, leaflets,
survpys, tabulations, audio

t2o1rap1hs, ::raphs, charts,
Z and all other writings and

information can be obtained.

with rescect to- a occunrent shall mean state the
f document e.oi., netr emorandum), the date,
o7 thereon, the date on wnich the document was
.. i 0 1-ocument, thieneral subject matter

the ocat c f document, the number of
tne document.

-with respect to', a perso-n shall mean state the
full name, the most recent
the telephone numbers, t-ce
such person, henatur-e of
person has to- any party :n
Identified is not a natura
names. th e address and tel
both the chief execut-,ve

eeciv er Vce o f crocs s

cusiness and residence addresses and
present o-ccupation or position of
the connect~cn or association that

h~s oo~~i"o. f the person to be
S ~ -ooo:c he legal and trade

ernone nuorand the full names of
ff:'r an ~ aentdesignated to

"And as e as o7r" snall construed dsjunctively or
conlunct~ve; as neesr to nrn ~ n the scope of these

:nte r roator ies and requests focr tne -ro duc t,.on of documents any
documents and materials 7tc nyoner*.,:se be construed to be
out of their scope.

~r=a n -

a -

rr u 1a

t'ype

exIs t .

,telephon

I - -



Questions and R** s for Production
of Documents to Rodney Shealy and
Fund for South Carolina's Future
Page 4

BEFORE THlE FEDERAL ELE C'TON COMMISSION

M UR 344
Que st~u P'-dnf Sheay Yar.
Fund f- ': S-11th 7aQ~'c' 'It'u "I--

n n~

C heckIr _ fYa pr~~ r C e
o~ ~~ '~~S.

3~

~
2

A fom. L~dlcW

a~ irsi

withd rawa Is
deposits made
Sout!_h Carclin

and prd~eal
r egqIster ntr

and ifvoces,
in ccnnection

:es, dJevCsI:: sis , reco-ras of
relat-n4 so aibu r sement s a nd. o r
with' The 1390 Repubo-,can Primary :

Pro-duce all FVSCF tank statements fr, T-he applicable period.

connect ion
copy of the four-oage campai~n f~
wvith the 1990 Republican Primary in

:-dent:fy and produce
siLt slips, invo.,ce s
cavments and rece-,cot

all documents, :ncludInz
and check reaister entr:-,

s in connec::on with th~e

rdistributed
Soul-h Carolina

checks,
es, relating to
filer referred

:det17 all rersons by tteand or pstnwho were
officers, emplcoyees, c-r aqents of heFSCF during --he applicable
p er 00 d.

00



FEDERAL ELEC TION COMMISSION

FACTUAL AND LEGAL ANALYSIS

F ut2 cId RoCn ey y
3S 1:,e~SUtel

1. GENERATION OF MATTER

Ths atter arose rromn a conoa3-nt submitted to the

Commission on "c-rmbt-er 7, 19.Tecmplainant, Eugene Platt,

alleges that cert a-n aotiv~t:es :n conn=ection with the 1990

Republican primary for the First Cono-Iqressional District in South

Carolina, were conducted by Rodney P. Shealy in violation of

provisions of the Federal Electicn Campaign Act of 1971, as

amended "+-he Act".

II. FACTUAL AND LEGAL ANALYSIS

The Act- reqZUIres all political committees to file a

statement of ,--rian---atcn ,within ten days of becoming a political

committee. 2 U.S.--. § 433(a). Such committees are also subject

to the Act's rep~ortinq requirements contained in Section 434(a).

A political committee is any committee or other group of persons

,which receives contributions or nakes excenditures aggregating in

excess of $1,000 durlno a Calendar year-. 21 U.S.C. §43PW4)A.

An expenditure i.s any purchase, payment, distribution, loan,

advance, deposit, :r iftof money or- anythini of value, made to

influence any electlcn for federal o-ffice. 2 U.S.C.

5 431( 9) A)(i ) .
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1. it appears from the news accounts submitted with the
original complaint that the $5,000 contribution was deposited in
the Committee's account. Accordi to a news article submitted
with the supplement to the complaint, Mr. Shealy stated that an
additional $1,900 o-f th'e $5,000 ccntr~bution -was used for some of
Mir. Hunt's s imited campaign excenses. h- rase th1neec
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a four-paoe newspaper flier that discussed the uvcominq Republican
primary. The flier was alleciedly circulated by; Mr. Shealy, and it
is possible that the $1,900 may have been used to finance it. The
complaint, however, did not include a copy of the flier, and thus,
the evidence is unclear as to what expenses were paid for by the
additional $1,900.

0- - - M_

1990 Republican

00010



040 ~-3- 0

and registration requirernents of the Act. Therefore, there ir;

reason to believe the Fund for Soulth Carolina's Future and Rodney

R. Shealy, as treasurer, violated 2 U.S.(-. 55 433(ai and 434(a).
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Jim Buckley
Carolina Peintinq
Ce nte r

P.C.-1 Box 2898
Ca' r h C a rolin a Q-

The Federal Election Commissicn is the agency in charge ofadministering and enforcing the Federal Election Campaign Actof 1971, as amended. In furtherance of its investigation intothe above captioned matter, the Ccmmission requests a copy ofthe four page flier, headlined "V.ote Republican," that was thesubject of the enclosed invoi-e.

Because this request is part of an investigation conductedby the Commission, the confidentiality provision of 2 U.S.c.§ 4 37 ga 12.)'A applies. That section prohibits making publicany investigation conducted by the Commission without theexpress written consent of the person with respect to whom theinvestigation is made. You are advised that no such consent hasbeen given in this case.

r nce rely,

1Helen J. Kim
At tcrney

Enclosure
I n voice
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FUD[RAI H FCTION COM.Mi-NSSIC)N

~o4  October 22, 1992

Scott Elliott, Esquire
Nauful & Ellis, P.A.
1330 Lady Street
Fourth Floor
Columbia, South Carolina 29Z2C.-2

RE: MUR 3448
Fund for South Carolina's
Future and Rodney Shealy,
as treasurer

Dear Mr. Elliott:

This Office received the responses to the Commission's
interrogatories that you submitted on behalf of your clients on
June 26, 1992. Enclosed are additonal questions in response to
the answers you submitted. Answers to these additional
questions should be submitted to this Office within 30 days of
receipt of this letter.

If you have any questions, please contact me at (202)
219-3690.

S ~nce rely,

Helen J. Kim
Attorney

Enclosure
Questions



BEFORE THE FEDERAL ELECTION COMMISSION

MUR 3448
Questions to Rodney Shealy and
Fund for South Carolina's Future

1. State whether, the invoices listed below have been paid and
state the source of funds used f-r payment. Identify and produceall documents, including checks, check register entries, and
receipts, regarding payments:

a. Carolina Printing invroice dated 8-31 909 inthamutf

$1,080.88;

t. Dig-1tron invoice number 6007 in the amount of $1,388.32
for printing mailing labels; and

C. South Carolina Election Commission invoice #8875 in the
amount of $322.00 for tapes of voter addresses.

2. State whether Rodney Shealy, Strategic Consulting & Public
Relations Associates, and/or Fund for South Carolina's Futureproduced campaign materials for Benjamin Hunt regarding the 1990Republican Primary for the First Congressional District. Identify
and produce copies of such materials and all documents, including
checks, check register entries, receipts, and invoices, relating
to the production and distribution of such materials.

3. State the amount paid for postage for the mailing of the
four page flier headlined "Vote Tuesday, June 12th, Republican."
Also, state the source of funds used for payment and identify andproduce all documents, including checks, check register entries,
receipts, and invoices, relating to the payment for postage.
Furthermore, state the number of fliers produced and the number
mailed.

4. Identify and produce all documents relating to Strategic
Consulting & Public Relations Associates's checking account,
including all checks, check register entries, and deposit slips
for the period April 30, 1990 to September 1, 1990.
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NOTICE TO CORRESPONDENTS

Address C hange

adjust you.- recordls to re f 1ect th is address change.

Adidr-ess correscnj.e.-e, ~2.~jceset--. to

Scott ElitAttorney at L.a-W
Post Office Box 1960
Columbia, South Carolina 29202

Address shipments a~nd courier deliveries to

Scott Elliott, Attorney at Law
Middleburg Office Park
1712 St. Julian Place
Columbia, South Carolina 29204-2410
Ptease omit rme ost of',,e aratier from shiP""ts to th~e street address.

Telephone: 8 03/7 71-0 55 5

Telecopier: 803/254-1528

four Accounr/Fiie/Cjs-oarcr Wjrtber:

A K,~4

W:59Q9%AE/20992A/I
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SCOTT ELLIOTFr
A7TORI*Y AT' UAW ~ :

Po0v1 Om-nct- Box 1960
(7O1LMBIA, SOLTII1 CAROU\NA 29202-1960)

111.F-PlIONE (803) '71 - 0555

December 3, 1992

-I -T- IL I 1\ ~ I N\i 11 1 (1-OPFR (803) 2.54 1 S2J

.MI I I A 50 I Ii sICI P \ 11 -174 " -318i AV (A Il

Via Telecopier - Fax No. 202-219-3923

Helen J. Kim, Attorney-at-Law
Federal Election Commission
Washington, 1D.C. 20463

Re: MUR 3448
Fund for South Carolina's Future and
Rodney Shealy, as treasurer

Dear Ms. Kim:

My clients above wish to request to conciliate this matter
at this time.

Further, this is to request an extension of time in which to
respond to the Commission's Interrogatories received by me on
October 27, 1992. As we discussed, I believe the transcript of

the State Court Criminal Prosecution against Mr. Shealy will
answer all questions contained in your Interrogatories as fully
as can be answered. Thus, I would suggest that you might review
the transcript prior to compelling my client to gather the
materials to answer your Interrogatories. I am attempting to get
the telephone number of the court reporter for you.

Please let me know what if anything further you require of
me. I appreciate the courtesies you have shown me in this
matter.

sincerely,"

SCOTT ELLIOTT

SAE/ jbj :M: 60O5 9LHJK

cc: Mr. Rodney Shealy
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Scott Elliott
Post Office Box 1060
Columbia, South Carlina 2'2 a

'- rp - ria
-- A-A FdPc'iney Shealy,

as '~s 1rer

Dear Mr. Elliott:

This is in response to your .,te ,va facsimile dated
December 3, 1992, which we received on that same date,
requesting to conciliate this matter and an extension of time to
respond to the interrogatories sent by this Office on
October 22, 1992. You also suggested that this Office review
the transcript of the state court trial before requiring your
client to answer the interrogatories.

As I stated in our phone conversation on December 4, 1992,
the Commission is also interested in resolving this matter as
quickly as possible. I also stated, however, that this Office
requires further information before we can proceed with the
matter. Thus, if you believe that Mr. Shealy's trial testimony
will answer all outstanding questions, please submit a copy of
Mr. Shealy's testimony to this Office for review immediately.
With your permission, this Office will postpone presenting your
request for conciliation to the Commission until all outstanding
questions are answered. If, however, the trial testimony fails
to provide the necessary information, this Office will submit
additional questions.

If you have any questions, please contact me at (202)
219-3690. If I am unavailable, you may contact my supervisor,
Jonathan Bernstein.

SZincerelIy,

Hel1en J r,
Attorney



I~ IARAt E[ECTION C OMMISS ION

VIP ItJanuary 15, 1393

Elise D. Chandler
Post Office Box 57
Columbia, South Carolina 29-10-

RE: M1UR 3448

Dear Ms. Chandler:

The Office of General1 Counsel of the Federal ElectionCommission requests a COPY Of the entire transcript for thetrial in State of South Carolina V. Rodney Shealy. The courtdates were May 11-13, 1992'.

Please send the transcript to me at the following addressas soon as possible:

Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463.

Also, please notify me of any costs which the Commission mustpay for this service.

Because this request is a part of an investigation beingconducted by the Commission, the confidentiality provision of2 U.S.C. 5 437g(a)(12)(A) applies. That section prohibitsmaking public any investigation conducted by the Commissionwithout the express written consent of the person to whom theinvestigation is being made. You are advised that no suchconsent has been given in this case.

If you have any questions, please contact me at (202)219-3690.

Sincerely,

~4 elen J. Kim
Attorney
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: : .t r. Noble,

-- .... ... thouh a specific rely vms not requested, r h ]opeeoceived my letter to you dated September 7, 1992. That letter
tinas in response to your letter, signed by Lois G. Lerner,
Issociate General Counsel, dated April 17, 1992.
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/ . ~U L ELECTION COMMISSION .

1N" " i late SEPTEMqBER 17, 1993 i . ..

*maes Island, Sc 29412

RE: NUR 3446

Dear Kr. latte:

This letter acknoviedges receipt on September 13, 1993, of
the supplement to the complaint you filed on November 5, 1991,
against Rod Shealy, Robert Cohn, Benjamin Hunt, Fund for 5outh
Carolina's Future and Laidlaw Environmental Services, Inc. flhe
respondents viii be sent copies of the supplement. You viii benot i ied as soon as the Federal Election Commission takes ftnal

*O action on your complaint.

t. Sincerely,

• E~aten White

..aralegal

-~ ~



S UPflMSV 17, 1tg91

I ~tt~@hitik
~9"s Ct.

U~. t1@BSSflte SC 294643601

33: m10 344S

Dear Uts. Itartschinks
On Wtovebero 7, 1991, you vere notified that the Federal

u1.ction comilssion received a complaint from lugene ?latt
alleging violatioS of certain sections of the Federal glooties

Cmmpig~Act of 1971. as amoendd. At that time you wore givat a
opof h copaint and iafotnod that a response to the

cWlint ,hould be submitted vithin 15 days of receipt of the

fitcatios.
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Dear Mr. Illiotti

I: NRn 3448Rtod Shealy, Fun for South
Carolina's F uture and Rtod
Shesly, *s treasurer

our clients wre notified that Mi

I imertala sms of tbeO

. 1od be i~s~b v

• . IKtea m ite
Faralegal



5dh'. I sland, Sc 294SS-9430

33: NW 3445

Dear Nit. Eunt:s
On Noveebo 7, 191, yo wre notified that the FederalIlection ComISiOn reosived a complaint from Iugene ?lattallehiaw viol~etpe of oertata eotioss ofth eeaElts

raiaAt@ 91 seedd tta ise you vero e .q acO o tha hdlant -- 1anr s that a response to the#J lm e boeRb s imtd withtn 15 days of reosipt ed t
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33:~ N 3446

Dear Nc. Cohn:

On Novenbor 7, 19911, U yore noti~fied that the Pedeal8Slection Coemi88io, receiwed a complaint: from Luyon. Plett
aeging YiOJlti .f Oerta!un aecime Of the Feodoral ..!t1@.t

! __ M i tfogm4 tat * tee e o to the
tmzce s a!.el S ~m |rmfl. :l

. .. . ,,: ,,: ,

, . * 2 4,. .4. _ i:.,.,
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Dear Mr. ?aylor s

Os NOvember 7. ltfl,* you were Sotifled that tb Federal
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FBTUB VOLLOBInG OO --nWS PUTIUIT TO t51t8 GCB

1. Nemo, General Counsel to the Commission, dated
September 22, 1992, Subject: Priority System Report.
Seee R~eel 354, pages 1590-94.

2. Neme, General Counsel to the Commission, dated
April 14, 1993, Subject: enforcement Priority System.
Seee Reel 354, pages 1595-1620.

3. Certification of Commission vote, dated April 25. ,±9 3.
See Reel 354, pages 161.-22. +'

4. GJeeral Counsel's Report, In the IMatterPriority, dated December 3, 1993.
!!oRel 354, pages 1623 -1740.

5. Certification of Comuelom vote, daeod'
See Reelr )4, pages 1741:-1146.
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i* .... fERAL ELECIWON COMMISSION i,

: €OI1wbia, South Carolina 29418

.. RE: NUR 3446

Dear Er. Rohn:

On November 7, 1991. the Federal Election Commission
• notified you of a complaint alleging certain violations of the

Federal IElection Campaign Act of 1971, as amended. A copy of* the complaint was enclosed vith that notification.

i After considering the circumstances of this matter, the
, W €Omi/ssion has determined to exercise its prosecutorial
: discretion and to teke no action against you. See at!t~eg

miMr ratiwe. Accordingly, the Commission closed T"5 fle this
umater. /

: ; 55 cofidentia~lty provisions of 2 U.S.C. S 43 :
' , !r ta rl and this mtter is now pu 1i€. Zn ad4 i

': : o asthe pulic reo.rd prior to rec ipt of :omr i:! =

i mstris, sayrmser ibSl. submissions v/i be, ':
........ J m l io r e s e e d vl e e o v e d . ;

| If you hove any questions, please contact me at (19)
,. 2l9-3690.

:.:;'..Sincerely,

:*, Deborah L. Rice
: Staff Nembe r

Attachment

Narrative

1Date the Comission voted to close the tile: Cr



kre8future, paidti of. unth Ciang oe ad thrm

waoss with funds Mr. Shealy solicited for a state election.
5Whe Commission found reason to believe that the Fund for South
Carolina's Future and Rod Shealy, as treasurer, violated
2 U.S.C. SS 433(a) and 434(a) for failing to register and report
vith the Commission as a political committee.

This matter involves no significant issues relative to the
ether issues pending before the Commission and a limited mount
of money. Furthermore, Mr. Shealy has been criminally
prosecuted on the state level for the non-isclosure of the
state contribution.



+* s ette Suite 502
Coluia, South Carolina 29202

as: RU 3448

Dear Rs. Rtartachink:

Oni Decebe r 3, 1991, the federal 3lection Coamissionnteified you o f a e1.1st alleging certain violations of the
ftirdeel 3cation C195 Act of 1971, as amonded. A copS, of
tecomplaint was e~s1omed wilth that atfioaton.

After comait the cimmtro +of tis uattr, the

+ 1., hna+,+ + - -
+ + - m to +.r.I+e& ++t. pF+++eotot+i++,

+ ++.,. ,+ ++ .. .5 ++ ..

-w

Dl4eah L. Nice
Staff oNbe r

AttachmentNarrative

Date the Coission voted to close the file:
DECg 0 s+

+ / + + +i+++ i +,+• +++ +++++* i++i+ ,++++ , +4+

+ ++,.. - + _ ......

+ _ .++++ + .....

:+ + , + + +1% +,,++  i+ + +++i+:m :



:. . - , .;

edne th uds hm. 8hrysiied Seora n staotre in th m

Who Commission found reason to believe that the Fund for South
Carolina's lFuture and Rod Shealy, as treasurer, violated
2 U.s.c. Ss 433(a) and 434(a) for failing to register and report:
vith the Commission as a political comittees.

This matter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of money. Furthermore, Kr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
staJte contribution.

I.,, ...p



#141, 3avit,!ta1 Slerces o, zinc.
P.O. lboz 317)
CVluia, South Carolina 29221

33, mUm 3448

Doer Kr. 'Taylor:
On November 7, 1991, the Federal Ilection Commission

notified Latidlaw 3nviromontal Services, Inc. of a coplint
tl~ogngcertain violati tie of tbe Federal 31.otioa 1g m dm A~t

:,; .... m ol1e.d.- A.... of..... ,b e isn was e a: .o,,;:jS... w i

2
* yi ;

21943690.

Sincerely,

Deborah L. 31Lce
Staff Keombe r

AttachmentNarrative

Date the Conission voted to close the file:s E 9W



S!i * ... "ibimte w#.u.....be aetiedb

L Congreesional gtttict of f~ath Ce~olisa. Yhe c
* . ' that Rod Shasdy hired Soenain Buant to run in the ....

L y against Authur Ravenel and, through the Fun for 5bi
Linesa' Future, paid Mr. Runt's filing fee and other eaup tn

*tiee with funds Mr. Shealy solicited for a state election.
Ibte Commssion found reason to believe that the Fund for South
Carolina's Future and Rod Shealy, as treasurer, violated
2 U.S.C. SS 433(a) and 434(a) for failing to register and report
vith the Commission as a political committee.

This matter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of money. Furthermore, Mr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
state contribution.

k *



Lftluia, South carolina 29)202

RE: NUR 3446Fund for South Carolinas8 Future and Rodney Shealy,
ats treasurer

Dear Hr. Elliott:

On Ray 12, 1992. you were notified that the FederalElection Commission bad found reason to believ, your clients
viola ted 2 u.S.C. SS 433(a) and 434(a). On June 24, 1992, FOUr
clients submi!ted a response to the Commission' s reason *to
believe findinys.

th icwmsecems of, this

A

k k#.

If you haye aty qwaeotioma, please contact me at {2302)219-3690.

Sincerely,

Deborah L. Rice
Staff Nobe r

Attachment
Narrative

1EC0 3Date the Commission voted to close the file:



. . . .. . T I ... . /. , , ) r . ! ., . ... • ... L ' ' ' W - ' i. '

...-... .' 4. • ' i L ,,

. . !.i.• *tat and ihwo * he 1on9a0 l a tunin~ the

' [gIresr7 against Authur Ravonel and, through the Fund for S@o*tb
..trouls's Fuature, paid Mr. Must's filing fee and other caUegn
exp.nses with funds Mr. Shealy solicited for a state election.
Whbe Commission found reason to believe that the Fund for South
Carolina's Future and Rod Shealy, as treasurer, violated
2 U.S.C. SS 433(a) and 434(a) for failing to register and report
vith the Commission as a political committee.

This matter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of money. Furthermore, Mr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
state contribution.

t,



'" .. . ......... ,,.:i , FEDERAL ELECTION COMMISSION | ' :  I•.

'Senjamin IPunt, Jr.
3724 Sack Pen load
Jon~ Island, South Carolina 29455-9430

RE: NUN 3446

Dear Nr. Punt:

On November 7, 1991, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
! Commission has determined to exercise its prosecutorial

discretion and to take no action against you. See attachemd(I narrative. Accordingly, the Commission closed Tg file in ths
• matter.

~ ~~he confidentiality provisions of 2 U.S.C. S 3giDU!n
,..- • longer appl and this matter is now pulc. In SdditioS .'

*lhgr oplete file must b pI?.ed on ubi j
orti fioeiaie of the Ciesion s vwte. If porn is t

-. ,. atsties, any permssible submissions wiii1 be addt .tl '
" *; public rocord whben received.

_. If yo have any questions, please contact me at (202)
a21 -3fo.

Sincerely,

Deborah L. Rice
Staff Nembe r

Attachment
Narrative

DEC g g 199
Date the Commission voted to close the file:_________



• Ziki~ jed tht Rod shaly L hi red benjaaiLn mitnt to run in the i
p 1~ry against Autbur Ravenel and, through the Fund for Soth
Carolina's Future, paid lir. Runt's filing fee and other c€paga
* peoses with funds Kr. Shealy solicited for a state election.

5Yhe Commission found reason to believe that the Fund for South
Carolina's Future and Rod Shealy, as treasurer, violated
2 u.S.C. SS 433(a) and 434(a) for failing to register and report
with the Commission as a political committee.

This matter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of mney. Furthermore, Kr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
state contribution.

,', ;



paters Av&enue

SCharleston, South Carolina 29412

RBE: NU 3448

Dear Kr. ?latt:

On November 5, 1991, the Vederal Blection Comssion
received your complaint alleging certain violations of the
?ederal Electon Caq'sgn Act of 1971. as amede ('e t).
08 Nay 5, 1992 , the Com/saico found reaton to believe the the
fudfor South carliiaa aFuture and Rodmey Shealy, as
tm rer, violetnd 2 U.S.C. SI 433(a) and 434(a), 9pueig/s of
te Act.

g 437g(a) (0).

aimecy,

Deborah L. Rice
Staff Nember

AttachmentNarrative

Oe 0 gggmDate the Commission voted to close the file:

i i! * .......i i i • :i : :
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V145d Sth t Wd Os tt iredBenjain at forin by -;

tr11.ty agant iiwhe l ee Pnd, hrouh th rund fov :ouh

arutognaoseitre, paidti of. Soun t' fil ineeand othe mpaign
ollened th fuds 3 rhealy dseojainite oruni st teeco.
5ihe agamist outnd ren elind e th atg the Fund for Routh

Carolina's Future and Rod Shealy, as treasurer, violated i
2U.S.C. SS 433(a) and 434(a) for failing to register and report
with the Commission as a political committee.

This uatter involves no significant issues relative to the
other issues pending before the Commission and a limited amount
of money. Furthermore, Mr. Shealy has been criminally
prosecuted on the state level for the non-disclosure of the
state contribution.
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