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Federal Election Commission
office of General Counsel
999 E Street Northwest
Wa!;hington D.C. 210463

De~ir Sirs:

I am writing to notify you of what may be violations of the
Federal Election Campaign Act of 1971. In 1976 the Chairman and
the President of Germania Bank a Federal Savings Bank opened a -

checking account at the institution in their names. The Chairman
and President solicited contributions to the account from the
employees of the institution. They requested the employees
contribute .0032% of their salaries. The Chairman and President T
were told who had contributed to the account and who had not.
Contributions to the account appear to have averaged about
$2,000.00 a year.

Funds were disbursed from the account in the form of
contributions to the campaigns of various State and Federal
officials, as well as various PAC's. The contributions were many
times made in the name of Germania Bank. In the case of the Home
Builders PAC Germania Bank was listed as a sponsor.

The way in which funds were solicited to this account and the
representations made when they were disbursed appear to violate
the Federal Election Campaign Act. I have included copies of
supporting documents regarding the solicitation and the disbursal
of funds from the account as well as a listing of where the
disbursed funds went.

If you require additional information please feel free to contact
either myself or Chris Kostopoulos at 1-800-284-6197.

sincerely

Scott J. Hlavacek
Investigator



GMUWAZIA BANK POLITICAL CONTRIBUTIONS

8o-as 1986

THRI FTPAC
T SLPFC
SAP BC
Hone flu Ildrnc PAC
L-en.-tcr V ic o Demuzio
rC'ti.'ens for Percy
,tizens for Jim Edgar
f~riends of Jim McPike
itizens for Cosentino

n,,inforth for Senate
re ndis of Karen Hasara

!M.ssouri Covenor Ashcroft
f-riends of Margaret Kelly
John Shear Election Campaign
Houston for Mayor
Friends of Mike Henklaus
Citizens for Bill Webster
John Davidson Campaign
Missouri Republican Party
Banning Testimonial Commitee

1050.00
1600. 00
1050.00

55. 00
225.00

100.00

100.00

425.00
225.00
225.00
500.00

150.00
200.00
125.00

2 5. 00

250.00

30.00

100.00
300.00
200.00

147-).00
1825.00
1275.00

500.00 1000.00
55.00

225.00
150.00
300.00

300.00 425.00
500.00 500.00
30.00 55.00

500.00 600.00
100.00 350.00
200.00 200.00
50.00 80.00

100.00 100.00
250.00 250.00

100.00
300.00
200.00

Total Contributions9250

Name- 87-88 TQ tJL

9265.00



- Sandy Young

* "an Wickenhauser

Z ~Political Contribution

F February 26, 1985

- 7 ".a' :s year, we need :t.e ccco.eratlon of our officers and exempt staff to voluntarily
A -e p-iA. co,=::tees *f :be var~ous savi4ngs and loan leagues, as well as state

wol m ake a minimoum contribution In the amount of 4-20  ecnrahorga

i s yea r ~f$700.0'. (You are entitled to claim one-half of your contribution as a tax
:7edit .p to $50.00 on an individual return, or up to $100.00 on a joint return.) By being
a '-per leader", you can help the industry, Germania and yourself by supporting legislation
t!hat supports the savings and loan industry.

?lease make your check payable to William G. Osborn and return to me by March 22, 1985.

71hanx you for your cooperation and support.
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* 0 * INTER-OFFICE MEMO * * *

FF0 Loretta DATE 3-24-86

TO E D _____ _ i 12:06 P.m.

SUBJECT Up-date on o poitical- contr .butions-

O~ther officers requested to contribute who have
made a contr-,bution since my last report to you:

Brenda Stroh - pAid S28_4S

Othper st~ff rnmmbrg mAking nnntribt-tinns!
* David Sovanski - $15.00

C~h~r1PcA MrKPAn 2-900

Susanne Curtis 5.00
K.-vin KAtt1almAn ( 00

* Patricia McGuigan 5.00
Previous Cont.$2,387.80
Add-Up-date 83.45

'' ~~Total contributions to date $2,471.25
L
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- RE~ e ~1986

. A . ?rad

_-from Ed LeBeau that Germnia Federal Savings and Loan has
aeu .-- :~ one hole for the H{BI-PAC Golf Tournament at Nor-wood Hills

. September 15. 1 was directed to address the billing information

aP-vint -ate payment of $500.00 for the sponsorship as soon as possible.

ranetshould be made to HBI-P.AC. Thank you.

If vcu have any7 questions, please let me know.

Sincerely,

/John StIephens
LAePslative Representative

b.'

%001 ,i

,( 111)4 1 Oh! ( ljj, c -,i J jj 0 '-1 Li)kw, f) il4i 0 - iW 9444-77im )
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o If :ourna-jent at Norw~oo'4
as ,,ou Iii last year. 7 The
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tical caniiiates.

TLast vear you sponsorei 1 hole for a contribution of S500.

T :e wante! to give y:ou first opportunity f

tournanent anl preference for placenent o

your support.

We hope you will continue your commituent
Your soonsorshio, entitles you to join us

an~i festivities in the evening at Norwooi

Please contact john Stephens at 994-7700

preferential sponsorship.

We look forwar 4to he ar ing f rom you.

/ TOhn L. .utmann, *43.k
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or sponsorship at our seconi
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New-i

New Germania Bank

September- A 1987

's. ohn Stephens
Deputy Treasurer
Home BuIlding Indus-ry
:0104 Old Olive Street Road
St-. Louls, MO 63141

Dear Mr. Stephens:

Enclosed is our check in the amount of $500 payable to HBI-PAC
for the golf tournament at Norwood Hills Country Club on
October 5, 1987.

Please be advised that we are no longer "Gerania, F.A.". As of
June 1, 1987, we changed our name~ to *Germania Bank, A Federal
Savings Banku and we would like that to read on the sign at the
two tees/greens which Germania Bank is sponsoring.

We appreciate the opportunity to be of service to HBI-PAC and hope
the golf tournament goes well.

Very truly yours,

irrimie W. New

Enc'losure 2 EDWARD L. MORRIS 219
JIMMIE W. NEW
543 E. BROADWAY 618-405-5543 9-14 7-0021

ALTON, iL 62002 7

ifHRT-PAC - 500.00

Five Hundred and no/1QO----------------------

6"I 6f. *A W -

: 28 10?70?17: 0010 3 0Q314s 5# 0219



The JL. Mon
Group, Inc..

C~erpent Office

WUMN L NASOP4
P.
cbm E weu Oftm

May 6, 1987

Mr. Ed Morris
Germania
543 E. Broadway
Alton, IL 62002

1215 Fern Ridge Parkway _______

Suite 200
St. Lows, MO 63141

314-434-4100

Route to.
Mcjrrz~ Q Poflaci

SNew ,.~Waxman,
-Ruii~ Wickhsr

Return to Br~qda

Dear Ed:

Fam writing this letter to ask for your help.
Missouri's more concerned and politically involved
assistance is urgently needed.

As one of
people your

Last November we helped elect Margaret Kelly as Missouri State
Auditor. Margaret has displayed the dedication, integrity and -

independence we knew we could count on with her election.

Unfortunately, during this tough campaign a sizable debt was
incurred to assure the victory. This debt is due and Davyable by May

Your continued support is urgently needed now to pay off the debV ,-%X,
and remove the concern so Margaret can concentrate her full efforts t
on her work as State Auditor.WYJ

Please help by responding today with your contribution. Thanks
for your help.

o t Sincerely,

nqrP" I M CA N4IV~~I

Margaret Kelly Finance Chairman

T a ~

RECEIVED MIA I
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April 23, 1986

Chairman' s Mem~o #86-29

TO: 2IMY.IE W. NEW

FROM: W. G. OSBORN

SUjBJECT: U7. S. LEAGUE PAC MANUAL

The voluntary politIcal contr~but ions by Germnania officers and

staff have been handled andA reported in an individual capacity

instead of under the regul!,at,-ions emanating from the Federal

Election Cormnission. I have been overseeing our political

contributions and will continue to do so until advised to the

contrary.

At one of our early Management Comm~rittee meetings, we discussed

the advantages and disadvantages of a formally organized PAC and

agreed to not form one. It was requested that the Ui. S. League

PAC Manual information be referred to Jan Wickenhauser for her

review. The updated forms received from the U.S. League on April

11, 1986 have been referred to Jan.

CC: Jan Wickenhauser
Ed MorrispV



9.

memo #87-41

* POM;

_AT E:

'V!JBJECT:

3rent: 'ax-an

Fd A~r

~e ': 987

ole :aiAction corirutee

Would you please review our procedures for pol:it_-aI action

committees? >vreadIno of the regulations are such that if the

contrIbutions are m~ade through the service corporation they are

within the au;.delines of the regulatIons. Please determine whether

or not we are following the guidelines and, if not, what procedures

must be implemented for our committee to operate legally.

ELM/slg
CC: Jim New
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Scott J. Hiavacek
Reso'Lution Trust Corporation
P.O. Box 867
Elk 03rove Village, IL 60009-0867

RE: Pre-MUR 241

Dear Mr. Hiavacek:

This is to acknowledge receipt of your letter dated March
4, 1991, advising us of the possibility of a violation of the
Federal Election Campaign Act Of 1971, as amended ("the Act") by
the Germania Bank. We are currently reviewing the matter and
will advise you of the Commission's determination.

If you have any questions or additional Information, please
call Mary Mastrobattista, the attorney assigned to this matter,
at (202) 376-8200. Our file number for this matter is Pre-MUR
241.

Pursuant to 2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A),
the Commission's review of this matter shall remain confidential
until the file has been closed.

Sincerely,

Lawrence M. Noble

General Counsel

BY: LosG erne r
Associate General Counsel



4ju

Resolutio rust CorporationPI~ Chicago Consolidated Office

FAX TRANMITTAL SHIEET

i~ x N Ur2
-,-y Yi. oba923

D-~~: epeic 9, 7 9

* ~ j es:: Q-anja nz.'k ojta1contxr:butions

Co~ernzs: Add! tcona' nor~at (on or, the ISLPEC a-nd the SAPEC. if
you0' tave any qri.estions please give me a call.

:you do no-c receive' 6 pages (including the cover sheet) , please
Call Scoilawak at 1-800-284-6197.



5M By-ST. LOLIS. NO 63101 6-1:1:- E~NAB\ t '-708 290 7780:2

5eRmRnIRA
W4 East Broadway

P.O. Box 557
Alton, IL 62002

6 16-485.554
314-3559-0700

April
23
1986

U. S. League SA.FEC
1709 New York Ave., N.W.
suite 80).
Washingtton, LP.c. 20006-9920

Gentleme~n:

On behalf of the officers and Staff miembers of GErmdanla, P.A.Vwho Make volunitazy contributions toward political candidates,we anclos* our check number 105 in thie amrounit of $225 in
SUPp~ort of SfLrC.

WhiM. .s noozm

WOO: lin

Enclosulre
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105

$225. 00

and N /O ---- ~ ~ LZ
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op fig 91 1 1 23 U 170S 290 7

SJ NT BY:ST. LOLIS 15 &O W)6-10

Nam-~

543 East Broadway
P.O. Box 557

Alton. IL 8200

Il:lois savinrqs and Loan
?ol1t.ca2. Educe-±tioE1 Comm~ittee
?ost Of f ice Bo 509 1

..e4 1L 62705

Gentleman-.

on beha,~o the officers and staff

who make vo.unta-r-y contributions5 tow

enclose ouz- check number 104 i-n the
of ISLPEC.

Sincere!Y,

Win. G. Osborn

Cha irmnie

WGO: 1=m
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To William G.Osc-
Chairman of t".0 Baaxdr
Germania, P.A.
543 East Broadway aox 5S7"
Alton., IL 620021
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SOURCE-

RESPOYEOENTS:

T7

RELEVANT S T U TE

INTERNAL REPORTS

FEDERAL AGENCIES

I. GENERATION OF

This matter

Resolution Trust

II. FACTUAL AND L

FEDERAL ELECTION COMMISSION
999 E Street, N.W. C'

Washington, D.C. 20 46 3

FIRST GENERAL COUNSEL'S REPORT

Pre-MUR 241

STAFF MEMBER Mary P. t~

F FN AL LE.17FN R ATE [)D

m~ania Bank, F.S.B.
;eph -7. Mason
:ard L. Morris
M7~e W. New

U.S.C. § 431K

2U. S .C. § 43119i A
2U.S.C. § 433ial
2U.S.C. 5 434'a
2U.S.C. § 441b~a)

2 U.S.C. 5 441bb3
2U.S.C. 5 441b(b) (4 ) A)u

CHECKED: None

CHECKED: Resolution Trust Corpora

MAT TER

was referred to the Commission from the

Corporation.

EGAL ANALYSIS

A. Factual Analysis

By letter dated March 4, 1991, the Resolution Trust

Corporation :"RT-C";, Chicaqo Consolidated office, notified the

Commission --f the possibility of a violation of the Federal

Election Caripaiun Act of 19711, as amended, by Germania Bank,

F.S.B. This referral concerns the making of contributions by

Germania Bank tc-taiinq $9,2165 to candidates for various state

and federal offices in Missouri and Illinois over a period of

,SENSITIVE
ast robatti st a

ition



2erma;nia Bank was a federal savings and loan associationi

base1 :n Alton, Illinois. Ge rmani a Bank'Is co rpo r a t

headquartets andi executive off:ces were located in St. Louis,

M ~2 9,"' , mn~ EBi- w0 s transferred t th P72

~~'K.' n aS prci nz . 1,nt.. £3lr. 'f

o, ~ dt:e in f =-at:-no. nta_::ned :n r 4:Pfra,

Edward L.Morris, --e rma n -a Ba-3nk's former Cha.irman of the Board

~fDirectors, and Jimmie W. New, Pres ident- o-f Ge rman-a Bank,

opened a bank account in their names at Germania Bank in 1976.

Edward Morris and Jimmie New solicited contributions to the

account from Germania Bank employees. Edward Morris and

Jimmie New requested that employees contribute .00321 of their

salaries to the account. According to the referral,

Edward Morris and Jimmie New were told which Bank employees had

1. Germania Bank was also referred to this office for possible
violations of the Act by the Office of Thrift Supervision in 1990.
That matter was designated Pre-MUR 236 and concerned a $1,500
contribution to Citizens for Buzz Westfall, a candidate for a
local election. Accordino to the referral, the contribution was
made by Jimmie W. New, who was later reimbursed by Germania Bank.
,t also appeared that Joseph L. Mason had consented to the
reimbursement of the contribution by Germania Bank. On
December 11, 1990, the Commission voted to find reason to believe
that German~a Bank, F.S.B., Jimmie W. New, Joseph L. Mason, and
Citizens for Buzz Westfall, and Michael W. Flynn, as treasurer
V.iolated 2 U.S.C. § 441ba), but to take no further action against
the Respondents and to Close the file.

The RTC : an agency of the Uited States which manages and
resolves cases of savings associations in conservatorship or
receivership. 12 U.S.C. § 1331a'b)(l9 and 1b)(3).



contributed to the account. It also appears that Joseph L,

Mason, whc Lcame Germania Bank', F;Thief Executive Officer and

Chairman o7f the Board of DirectorSl sometime prior to 1987, may

have been :no'~iwith the makin,: cf contributions from

Ger mna n i Ai

Th , Se'r 1 0nicct -ha1 f'5i 'nr1 di r sod f ro m t h

acccu~ :o tnetf nrihu~cnst'~ an nd ates fo 'rou

s -_a t ard f ed eI:al .1 f cs a S ye 11 as oCthePr Political

Cc'mmittees. :nlddwlth the referr-al was a l ist of

ccntribujt~cns showing that Ger-man,.a Bank made the f ol lowing

-cntribut-Icrs from 1980 throuah

Name

THRI FTPAC
I SLPEC
SAPEC
Home Building Industry PAC
Senator Vince Demuzic
Citizens for Percy
Citizens for Jim Edgar
Friends of Jim McPike
Citizens for Cosentino
Danforth for Senate
Friends of Karen Hasara
Missouri Governor Ashcroft
Friends of Margaret Kelly
John Shear Election Campaign
Houston for Mayor
Friends of Mike Henklaus
Citizens for Bill Webster
John Davidson Campaign
Missouri Republican Party
BanninQ Tiestimonial Committee

S9 8 8:

Year

11980-1986
1980-1986
1980-1986
1986-1988
1980-1985
1980-1985
1986
1980-1986
1986-1988
1987-1988
1986-1988
1980-1988
1986-1988
1987-1988
1986-1988
1987-1988
1 987-1988
1986
1986
1986

T otal1

* Indicates a federal committee

** Danforth for Senate was the only federal committee which
reported receipt of a contribution listed above. Danforth for
Senate reported receipt of a $500 contribution from Edward L.
Morris on June 4, 1987.

Amount

$ 1 , 4 75
$1,825
$1,275
$1,000
$ 55
$ 2 25*
$ 150
$ 300
$ 425
$ 500*
$ 55
$ 600
$ 350
$ 200
$ 80
$ 100
$ 250
$ 100
$ 3Q0Q0

$200

$9,265

**
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Legal _Anal~ysisr

Failure to Register a Political Committee

defines the term "political committee"

to inrliide any separate seqreqated fund

pris-ions of sect ion 4' b fthe Ac-

p ro-vid e s t h at for t pu Ip'-s e s :1so:'n.

r rn "ccntr i ut-onA or expend::ture" shal

et a blIs hm en ti-Irr iv miIstra cr, nd J I

to a separate seqreqate--- fund4 Lo eui

purposes by a corporation, l1abor. o-rgani

organization, cooperative, or corporati

2 U.S.C. S433 a' requires separate seg

under the provisions cf section 441b.bl

statement of organization within 10 day

political committee. Political committ

reports of receipts and di

From the information

there is sufficient ev .d e n

sbursements.

received thus

ce to support

established under the

t. 2 U.S.C. § 44lb(b)l2)

4ib h bf thp Act, the

not in'_-1iiie the

otaonocotiuis

.L,:ed for prlatitcal

zat ion, membership

on without capital stock.

regated funds established

of the Act to file a

s after becoming a

ees must file regular

2 U.S.C. S 434(a).

far, it appears that

a finding of reason to

believe that Gerrnania Bank violated d2 U.S.C. SS 433'a) and

434 a) for failing to register, and file reports for, a

political committee. As discussed below, the referral indicates

that Germania Bank collected monies from its employees for a

"political fund" and made contributions from this political fund

to both federal and non-federal committees. Contributions from

the political fund totaled $9,2165 over an eight year period.

The referral from the RTC included several lists of names

of Germania Bank employees and the amounts which they had

2U.S.C. § 431(4IA)



contributed to the Bank's political fund. (Attachment 1,

pages 4-8). it appears from these lists that the amounts which

individual employees contributed to the Bank's political fund

ranged fiom under '$15 to over $200. It also appears that these

li sts A

th-5e emp~coveof-Ah

politlcal fund wer

'Treferral ma

regard--nQ the Bank's

memo # 85-35, dated

from the Bank's empi,

page 31. "Once agai

officers and exempt

committees of the va

state and local poli

t, Edward 11err,s. On e,-ne list, the names of

hai not inade ai contrihiutirn to the Bank's

hiqhlighted in yellow,.

teriis is2 ocidedsev.eral mt.-roranda

political fund. The first memorandum,

February 26, 1985, solicited contributions

oyees to the political fund. (Attachment 1,

n this year, we need the cooperation of our

staff to voluntarily support the political

rious savings and loan leagues, as well as

ticians." (Attachment 1, page 3). The

memorandum suggested a minimum amount for the employee to

contribute to the fund, in order for the Bank to reach its goal

for 1985 of $700.

The second memorandum, Chairman's Memo # 86-29, dated
April 23, 1986, was from W.G. Osborn t imeNw

(Attachment 1, page 19). The subject of this memorandum was the

U.S. L-eague PAC Manual. The memorandum begins with the

following paragraph:

The voluntary political contributions by Germania officers and
staff have been handled and reported in an individual capacity
instead of under the regulations emanating from the Federal
Election Commission. I have been overseeing our political
contributions and will continue to do so until advised to the
contrary.



(Attachment 1, page 19). This memorandum also referred to a

meetinq of the Bank's management committee, in which the

committee discussed "the advantages and disadvantages of a

formally orqanized PAC and agreed to not form one." From this

memorandum, It is evident that Germania Bank officials

reccqni7ed the Commission's tole in requiatinq political actioni

-ommittees, but chose not to regiister with the Commission as "a

fcrmally organized PAC."

The third memorandum included in the referral materials

which relates to the Bank's political fund was from

Edward Morris to Brent Waxman. (Attachment 1, page 20). In

this June 16, 1987 memorandum, memo # 87-41, Edward Morris asked

Brent Waxman to review the Bank's procedures for political

action committees. The memorandum states that "My

[Edward Morris) reading of the regulations are such that if the

contributions are made through the service corporation they are

within the guidelines of the regulations." (Attachment 1,

page 20). The memorandum concludes by asking Brent Waxman to

determine whether Germania Bank is "following the guidelines

and, if not, what procedures must be implemented for our

committee to operate legally." (Attachment 1, page 20). It

appears that a copy of this memorandum was sent to Jimmie New.

The referral from the RTC indicates that Edward Morris and

Jimmie New, acting on behalf of Germania Bank, solicited and

collected contributions from Bank employees to a political fund.

The political fund was established by Edward Morris and

Jimmie New and was maintained by the Bank. The Bank, through
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Edward Morris and Jimmie New, used this political fund to make

contributions totalinqj $9,2165 to various political committees

over a period of eight years. The evidence indicates that

Edward Morri s anol .7immie ewdecided not to register with the

ccmmin>' arni ,Ii -le the (-nt: I- fnt ioCns f r(nm the f!Ind.

Thofi e, th-,s Of-f., ce ocmencs !hat the C-mmns'' f in

rs-asnr.n *I- beli ve -hat Ediwa rd L . !or _s, Ji mi P w, anI

G er ma n ia B an k, F .5. B. - -a !7te d2 US . 12. § 43 3a I nd 4 3 4 a

See A.Q.P. 19-6-92. At this time, however, this Off ice

recommends that the Commission take no further action against

Germania Bank. The recommendaticn to take no further action

against Germania Bank is based upon the fact that Germania Bank

was transferred to the RTC subsequent to the events at issue in

- this matter. Although Germania Bank recently has been purchased

by Mercantile Bank of St. Louis, this Office does not recommend

that the Commission pursue Mercantile Bank as a successor in

interest.

2Solicitation of Contributions to the Fund

2 U.S.C. S 44lbb)(3)'A) provides that it shall be unlawful

for a separate segregated fund to make a contribution or

expenditure by utilizing money or anything of value secured by

dues, fees, or other moneys required as a condition of

employment. 2 U.S.C. § 1144bbn 31(G provides that it shall be

unlawful for any person soliciting an employee for a

contribution to a separate segregated fund to fail to inform

such employee, at the time of such solicitation, of his right to

refuse to so contribute without reprisal. The term "person" is
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defined to include a corporation. 2- u.s.c. 5 431(1l).

Under 2 U.S.C. § 44lh(b)(4A~ti),

a corporation, or a separate seqregated

corporat ion , to-F"- ~i ri t contr but-ns t:

po r h e thi c-7; k, h kho -As nd

-1P, e2 ha Ewrd Mrr, t- e a eI,

Aoa tedI s e ct ion 44 h, b' 3 f ec.

referral is that employees wer e expecte

portion of their salaries to tefund.

lists of the names of Bank emoloyees wh

political fund. 'Attachment 1, pages 4

lists, the following notation is made:

hiqhliqhted in yellow have not, as yet,

contribution." (Attachment I, page 4 .

Edward Morris and Jimmie New were made

those employees who had not contributed

In addition, the memorandum dated

s oli c it ed cont r ibutions to the Bank's p

it s

f und

C suic

T he

The

ohad

-8).

" Ed

made

hail he unlawful for

estai~lshed by a

h a fuind from any

f a rri les and its

files.

r)ffie fro0M

:n~:Caticn frcm -he

contr-ibute a fixed

Bank then maintained

contributed to the

on one of these

(Morris]: Those

a political

It appears

aware of the

to the fund

February 26,

olitical. fun

that

names of

1985, which

d, states

that "we need the cooperation cf our officers and exempt staff

to voluntarily support the politiCal committees of the various

savanqs and loan leagues, as .,e.- as state and lca

politicians." (Attachment 1, pace 3 . The memorandum suggested

a minimum amount for the employee to contribute to the fund, but

did not inform the employee of h--s right to refuse to contribute

without reprisal. Although the memorandum was from an
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individual named Jan Wickenhauser, it is probable that the

ssued under the rJi

controlled the poi

r ec t i

i t i c a

authcri~e4 contrib-ition tI-P made in

FuI the iM", :t ape Pht BIS'1,"-irma

e p a r ae S e re a ted f-unl estal Is h eJt Lv

onrbtosfr individuals --cI.-s Id e

except as provided under section, 441b~b

the referral mate-ials that Edward Morr

on behalf of Germania Bank, solicited c

employees outside the restricted class.

who contributed to the Bank's political

employees other than executive and admi

solicited to make contributions to the

indicates that lower lever employees su

memorandum

Jimmie New,

a purchasing agent, and a training assistant were solicited to

contribute to Germania Bank's political fund. (Attachment 1,

page 6)

For these reasons, this Office recommends that the

Commission find reascn to- believe that Edward L. Morris,

Jimmie W. New, and Germania Bank violated 2 U.S.C. § 441bb)(3)

and § 4lb~b4VA 4i. Hoeer, for the reasons stated

earlier, this Office also recommends that the Commission take no

further action against Germania Bank with respect to these

violations of the Act.

was

who

on of Edward Morris and

1 fund from which they

the name of the Bank.

n-a Rank, Edward Morri!.,

41 h, ,1,. A i Jn

ra -)rPoraticn r 3

a CJ 1L2 tci tjrf i( ' '1n

the restricted Class,

4B Tt appears fromn

is and Jimmie New, acting

ontributions from

One list of employees

fund suggests that

nistrative personnel were

fund. This list

ch as teller supervisors,
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3 . Prohi bi ted

Under 2 U.S.C.

C ont r

§44

i bu ti10fls

lb(a) it is unlawful for a

bank, Or any 7orporation orqani zed by authority of any law of

Conqiess, to make a contribution or

with ain ele - :on to an-y itca

als'. makes ,t iniwflf':v of f:'-

ID r po r at Icn nr na ticn al bank - -I

Dr e x Penditue Iuteroe 2 U. 1

can d ida t e, 1 ~tc a I m mIt',t e,

accept or receive any; cont ribution

As stated ear-lier-, Germania Ba

loan association. The Commission h

and loan associations are regulated

corporations organized by authority

expen

f If

flK was

as hel

dI t ur e

'-A

~tel by

a fede

d that

in ccnnection

.~.ow~giyto

t-n--s section.

ra, savings and

federal savings

under section 441bia) as

o-f any law of Congress.

"fFederal savings and loan associations organized under the

authority of a Federal statute, 12 U.S.C. S1464ia , are covered

by the [section 441ba] prohibition since they become

corporations once they receive charters from the Federal Home

Loan Bank Board." A.O. 1981-33. Therefore, Germania Bank falls

within the scope of 2 U.S.C. § 441b(a).

The prohibition against contributions from national banks

and corporations organized by authority of any law of Congress

set forth in .2 U.S.C. § 144ba applies to contributions made in

connection with an election to any political office. This

prohibition is broader than that applicahle to other

corporations and labor organizations. The regulations make

clear that the prohibiticn against contributions by national

natijonal
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banks and corporations organized by authority of any law of

Congress extends not

local elections as w

prohib-ition of secti

'Irmaflia Bank to, can

:tappea Is fromI

I2ermania Bank also m

Ac:cording to, the .ef

fro-m Germania Bank 's p

Bank. From the mate

whether the money in

exclusively of contr

it is possible that

the Bank itself. Fu

contribution made to

account maintained i

it is also possible

political committees

Bank may have violat

only

ell1. 1

on 441b

d I da te s

the _,r

ay hav.e

e r r aI

to federal elections,

1 C.F. R. § 114

a) applies to

for state and

several cfte

.2 (a

the

1oa

ol:icai fund were made

rials received

Germania Bank

ibutions made

hu s

pol

r, 1

i calI

to the fund

the political fund als

rther, it is unclear w

a political committee

n the names of Jimmie

that Germania Bank mad

from other accounts. 
3

ed the prohibition aga

but to state and

. Thus, the

contributions f romn

1 e-lections.

fer ~i1that

4 4ha 1.

Libutions made

in the name of the

t is uncertain

fund consisted

by Bank employees.

o included funds from

hether each

was made from the

New and Edward Morris.

e contributions to

Finally, Germania

inst corporate

contributions by facilitating the contributions made to

political committees over an eight year period. For these

reasons, this Office recommends that the Commission find reason

3. in Pre-MUR 236, Germania Bank issued a Bank check in the
amount of $1,500 to a candidate for local office in response to
a request from Jimmie New. This check was drawn on a Germania
Bank account, rather than the account that Jimmie New and
Edward Morris maintained in their names at the Bank.
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to believe th

§ 441b( a). W

further actio

stated earlie

Fu r thler m

and Jimmie Ne

thp rpferral

involv, ement 0

to make contr

officers or d

contributions

regarding con

Industry

Cosent inc

Building

from the

at Germania Bank,

e

n

0

f

al1s o

agai

in t

recommend

nst Germani

his Report.

ie, ,t appears t

also violated 2

ere detai'ls of t

these three mnd

butio-ns, it appe

rectors of the b

The referral i

ributions to thr

PAC, Friends of Marga

.The suppor

Industry PAC

Home Building

ting doc

consi sts

Industr

Bank to the Committee. (Attachment 1, pages 9-11). From this

correspondence, it appears that the Bank was a sponsor for two

golf tournaments which the Home Building Industry PAC hosted in

1986 and 1987. By letter dated September 9, 1986, the Home

Building Industry PAC requested payment from the Bank of a $500

sponsorship fee. (Attachment 1, page 9). The following

notation appears at the bottom of this letter: "O.K. to Pay".

It appears that this notation was signed and dated by

Jimmie New. The second letter from the Home Building Industry

PAC, dated July 22, 1987, invited the Bank again to be a sponsor

for the golf tournament. (Attachment 1, page 10). This letter

F.S.B. violaited 2 U.S.C.

that the Commission take no

a Bank, F.S.B. for the reasons

hat Joseph Mason, Edward Morris,

U.S.C. § 441b~a'. Attached to

he transactions showinq the

ividas :f- bank funds were used

ars these three indi'viduals, all

ank, consented to the

noluded supporting documentation

ee committees: the Home Building

ret Kelly, and Citizens for

umentation regarding the Home

of two letters to Germania Bank

y PAC and one letter from Germania
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contains the following notation written by Jimmie New: 'tPlease

advise Ed I will handle - contribution was requested by Mason

last year." (Attachment 1, page 10). The third piece of

correspondence relates to the contributions from Germania Bank

to the Home Building Industr-y PAC was a letter from Jimmie New

forwardinq a check to the Committee in the amount o'f $500.

Attachment 1, page 11). The check was made out to "HBI-PAC"

and was signed by Edward Morris. 7he check bore thet- names ot

Edward L. Morris and Jimmie W. New, with Germania Bank's address

and telephone number.

The referral from the RTC also includes supporting

documentation for the contribution made to Friends of

Margaret Kelly. This documentation consists of two letters to

Germania Bank. (Attachment 1, pages 12-13). The first letter

was from Joseph Mason as Finance Chairman for Margaret Kelly's

campaign. (Attachment 1, page 12). The letter was on

letterhead of the J.L. Mason Group, Inc. and was addressed to

Edward Morris at Germania Bank. The purpose of the letter was

to solicit a contribution from the Bank to help reduce the debt

incurred during Margaret Kelly's campaign for Missouri State

Auditor. The second letter, dated June 16, 1987, was from

Margaret Kelly to Edward Morris. (Attachment 1, page 13). in

this letter, Margaret Kelly thanked Edward Morris for his recent

contribution in response to Joseph Mason's letter.

The third contribution for which the referral includes

supporting documentation is the contribution to Citizens for

Cosentino. This supporting documentation consists of two
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internal bank memoranda and copies of two canceled checks.

(Attachment 1, pages 14-18). it is evident from this

documentation that Germania Bank reimbursed Bernie Scanlan, a

Bank employee, for a S.'00 contribution which he made to Citizens

for -Cosent in,. en Septemtbei 1<,!, 198-> The first mem-randum was

-date-. July t, 198 - and .,:as f :-m Be: n -e S'-,-nlan

Edward Morris. At ta chmenr.t 1 pa 14e 14 :r e m 7

Rprn'.e Scanlan requested that Edward Morris auth,:ri~e a S$200,

Cn t r 1b Ut~ i r'to- C It I Zes '& f -r. C 3s e nt : n . r o7m -:e r m a n a B an k 's

"political fund." The memorandum had a notation at the bottom

signed by Edward Morris: "Sandy, Pi's auth -rize this." By

memorandum dated November 11, 1987, a copy of a c-hec-k from

Bernie Scanlan to Citizens for Cosentino in the amount of $100

was forwarded to Edward Morris. (Attachment 1, page 15). This

memorandum requested that Bernie Scanlan receive a refund for

the contribution to Citizens for Cosentino from "the political

fund." Finally, also included in the referral materials was a

copy o-f a check to Bernie Scanlan, dated November 16, 1987, in

the amount of $100. k Attachment 1, page 1> hecec a

drawn on the same Germania Bank account as was used to make the

contribution to the Home Building Industry PAC. It appears that

the check was signed by Edward Morris, and contains the notation

"Citizens for Cosentinc" on the memo line.

in conclusion, the referral materials demonstrate that the

contributions from the political fund were authorized by

Joseph Mason, Edward Morris, and Jimmie New. Fo-r these reasons,

this office recommends that the Commission find reason to
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believe that Joseph L. Mason, Edward L. Morris, and Jimmie W.

New violated 2 U.S.C. S44lb(a). This office does not recommend

any action against the recipient committees for violating

2 u.s.C. § 44lb!h --is there is n- evilence that these committee

knoin 1y il -rt ~t ht:~ . ctin r f that sectin

consi e r~ the amo cunt cf te cnni no a rd th e erIth oc

time which has passed siLnce th-e cotrbuic :as made.

III. RECOMMENDATI-ONS

1. Open a MU?.

2. Find reason to believe that Edward L. Morris
and Jimmie W. New violated 2 U.S.C. SS 433(a), 434(a),
44ba, 441b(b)(3 , and 441bbi.4u(A0i).

3. F~nd reason to believe that Joseph L. Mason violated
2( U.S.C. 5 44lb~a).

4. Find reason to believe that Germania Bank, F.S.B.
-'olated 2U.S.C. SS 433a , '341a), 44lb~a),
441bb'l(31 and 441lb', 4 uA' i,, and take no further
act-ion against Germania Bank, F.S.B. and close the file
as to this Respondent.

5. Approve the attached factual and legal analyses and the
appropriate letters.

Date Lawrence M. Noble
General Counsel

Attachments:
1. Referral Materials
2Supplemental Materials from RTC

3. Factual and Legal Analyses (4t



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Germnania Bank, F.S.B.; Pre-MUR 241Joseph L. Mason;
Edward L. Morris;
Jimmie W. New.

CERTI FICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on October 31, 1991, the
Commission decided by a vote of 5-0 to take the following

actions in Pre-MUR 241:

1. Open a MUR.

2. Find reason to believe that Edward L. Morrisand Jimmie W'. New violated 2 U.s.C. 55433(a), 434(a), 441b(a), 441b(b)(3), and
441bt'b) (4) (A) (i)

3. Find reason to believe that Joseph L. Masonviolated 2 u.s.c. 5 441b(a).
4. Find reason to believe that Germania Bank,F.S.B. violated 2 U.S.C. 55 433(a), 434(a),44lb(a), 441b(b)(3) and 441b(b)u4)(A)(i),

and take no further action against GermaniaBank, F.S.B. and close the file as to this
Respondent.

(continued)
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the General
Oc-tober 28,

factual
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Counsel
1991 .

and legal analyses, and
ters, as recommended in's Report dated

Commnissi.oners Aikens, Elliott, Josefiak, McGatty, and
Thomas voted affirmatively for

McDonald did not cast a vote.

the decision; Commissioner

Attest:

Date'

Received in the Secretariat:
Circulated to the Commission:
Deadline for vote:

M jole . -Emmons
Secret y of the Commission

Tues.
Tues.
Thurs

Oct.
Oct.
Oct.

29, 1991
29, 1991
31, 1991

10:0 3
4:0 0
4:0 0

b j f

a. m.
p. m.
p. m.

Page 2
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-. ~"0~"DoY -

~IU F 3 -t
-7e r ma ni a Bank, F.S.B.

-1~ r-. 14acob -. sen:

_n October 31, 1991 , the Federal Electi
--acntcbeiv that Germania Bank, F.S.B.

,0 5113 3,a , "13 11a, 44lbia), 44lb(b-3 and 4
Prc'viczons of the Federal Election C-ampaign

amened "the Act". However, after conside
,::rcumstances of this matter, the Commission
t-ake no further action and closed its file a

Germn~aBank, F.S.B. The Factual andLea
:orced a basis for t-'he Commission's finding,

ycu,- information.

on Commission found
violted2 U.S.C.

41b( b) ( 4) (A) (i 1
Act of 1971, as
ring the
also determined to
s it pertains to
Analysis, which
is attached for

The file will be made part of the public record within 30
days after this matter has been closed with respect to all other
respondents involved. Should you wish to submit any materials
to appear on the public record, please do so within ten days of
you reep-ohs etr Such materials should be sent to
the Of"fice of the General Counsel.

The confidentiality provisions of 2 U.S.C. SS437g(a)(4fl'B)
-and 43Thaa) 12)A) remain in effect until the entire matter is
c1osed. The Commission will notify you when the entire file has
t-epn closed. In the event you wish to waive confidentiality
unler 2 U.S.C. §437aga1'l2A), written notice of the waiver
!rust be submitted to the Commission. Receipt of the waiver will

he cknowledqed in writing by the Commission.

T a



Thomas H!. Ja((ohsen, President
Page 2

If you have any q-uest,,cns, please direct them to
Mastrobattista, the attorney: asslined to this matter,
202.; 219-3400.

Fictual and Z-eoa-l nlv~

Mary P.
at



FEIDERAL ELECT.Q:N COMIMISSION

FACTUAL AND LE,-AL ANALYSIS

PESP(ONDE:;:: G-ermania Bank, F.S.B. MUJR: 'D,46

T1 t o- -r rn a C' Urse A ~ 1a S':n ou ts suevs y

T 'r mm .2.r-:ni ha there was a

* ~ ~ C :4 p' h 1 C ,t cn C ma- ~
- ~ ~~ s '2 ran- S s. 1hsps~

- 7, e* erm a n a pan-k

- ~andjae rxr-~~ : n federal

off~~~~~ces~- ~nMsor n I~os:raPer4ol of several years.

-erman:a Ba-n r -..as a f ede ral a.ns n ican associato

ba sed i n A' -n , lnos. German.,a Banrk 's corporate

headquarters and executive o ffce s w e re lo:cated in St. Louis,

Missourii

ccrilno to t:he Inforrnaticn ascertained by the Commission,

Edward L. rlorr~s, -_ermania Bank's former Chairman of the Board

of Directors, and Ji1mmie ',,. New, President cf Germania Bank,

opened a bank account in their names at Germania Bank in 1976.

Germania Bank officers solicited contributions to the account

from Germnania Bank employees. Germania Bank officers requested

that employees contribute .O0310 of their salaries to the

account and were todwhich Bank employees had contributed to

the account .

Funds were disbursed frcm the account in the form of

contr:butlcons to ca3ndidates for various state and federal

ofices, as welas other political committees. Germania Bank

made the following contributions from 1980 through 1988:
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2 u. S.C. § 4 34(a).rPport!s of receipts and lisbursements.

in fo rmrat i on rece.v.edJ thus far, it appears

-~~~~ '-oe an e~o

=an". emplo-yees and

e VId-JAence !to s-uppo-rt a3

a3 ra

- 3:n

f inding of
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GermniaBank officers aenerated several memoranda
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emloeeto contrlbute _ fud :norder for the Bank to
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Another memorandum, Chairman' s .1emo t 86-29, dated

'r~ 3, 119)8, wa s frorm 9;. sbo.)r n t o jJi'mm ie New. The subj-r-t.

f hs meorandumn was the 1,.S. Leaoue PAC' Manual. The

nc~ 'c 1: 1 eijns wihthe rolcin ara~raph:

-11,; '.: i 73 -t:n- I- erma n 1a -,ff i Ce rs a 11i
* ~ n hnill ad :n~n nd:'iiviicapacity'

,., 'nder :-h'er~~n t frr-: the Federal
n- M 'rms so. hv: C ~ ~ ~~n

nts an an;r _

na ~eent oomimtt e e,: whicn te otee discussed "the

'a.aosand Jd-sad-vantaoes --f a formall; orcanized PAC and

ird ontforn onie." rom tr"" -.emrandum, ; t is evident

~..t Grma~aBank offlials reccanized the Commission's role in

reu~t~~politilcal actrn -committees, but chose not to

reocister with the Co-mmissio-n as "a formally organized PAC."

Ath rd memorandum which relates to the Bank's political

fund was from Edward Morris to Brent Waxman. In this June 16,

1987 memorandum, Memo * 87-4, Edward Morris asked Brent Waxman

treview the Bank's procedures fo-r political action committees.

The memorandum states that "My (Edward Morris] reading of the

rl'Juat-mons are such that 11f the contributions are made through

teserv.,ie corporation they are withIln the guidelines of the

reo7ulat__ons." The memorandum concludes by askinq Brent Waxman

to determine whether German,.a Bank -'s "following the guidelines

and, if not, what procedures must be implemented for our

-_Immittee to operate leqaliv." appears that a copy of this

mpmorandum was sent to Jimmie 'New.
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refuse to so contribute without reprisal. The term

df nd t,- inclule a corporation. 2USC 411
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employees who
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his right to

"1person" is

unl awful

shed by

fo r
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The ~nora~nsumlests that employees were

ontribute a fixed cot c f +-heir- salaries to the

nk then ma~ntained 7.ists o-f the names of Bank

had contr.buted to' -he political fund. On one of

the flon not,-aticn is made: "Ed [Morris]:

hted in yellow have not, as yet, made a political

It appears that Jimmie New was also made

those employees

aware

-who had not contributed to the

In addition, the memorandum dated February 26, 1985, which

solicited contributions to the Bank's political fund, states

that- "we need the cooperation of our officers and exempt staff

to voluntarl]y support the political committees of the various

savLnqs and loan leaques, as well as state and local

politicians." The memorandum suggested a minimum amount for the

employee to contr..,bute to the fund, '-ut did not inform the

employee of his right to refuse to contribute without reprisal.

-'p r

"'-'p

f und.

I I
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tated earlier, however,

further action against
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Under 2 U.S.C. § 44lbla it is unlawful for a national

bank, or any corporation organized by authority of any law of

Conc~ress, to make a contr--buticn or expenditure in connection

with an election to any political office. 2 U.S.C. §441b(a)

also makes it unlawful for an officer or director of a

corpDoration or national Lbank to consent to such a contribution

or expenditure. Furthermore, 2 U.S.C. §44lb~a) prohibits any
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the information ascnrtained thl-is far, it is uncertain whether

the money in Germania Bank's P -- I,-ca. fund consistedI

exclusively of -clntr butiocns made 1-o the fund ,--y Bank emplo'.yees.

i~ s fo b uhi te cI cl und als n c Iud ed fu n ds fr cm

Bar manK, have~ ~ 'a

* -- I an-,d. EdadMhs

:1er i reac- ::c Le I -r'e a-conts. B~alran k S.B.i01at

2 U..C.§ 441t a .The Commission has determined to take no

further action against ~emnaBank with respect to this

f.1ndinc, for the reasons stat ed ear1ier ntsaali.
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'Teser, ed .2

e f

De r ~- e:

OnOcto-ber 3 9 19 the F e dea Et rn Comsioaon
hat there is reason tobelieve -o 7 wltd .. C 143('

a3a n4ba ,41b 3'ad 441b(b 4 A i(, provisions of
the Federal ElJection Campai an Act 19, samne ("h
Act"' The Factual and Lejal Ana]-s~s 3Sic fomedd a(bsisfo
the Commission's flndlnci, is attached for ;our information.

Under the Act, 'You have an oCCVortunit todmntaeta
no action shouldJ be taken against youj. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence cf any additional information demonstrating
that no further action should be taken aqainst you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing ore-probable cause
conciliation, you should so request in writingi. See 11 C.F.R.

§ lI.18(). pon receipt of the request, the Office of the
*,'eneral Counsel will make recommendations to the Commission
either proposin3 an agreement in settlement of the matter or
recommending deol inin~i that pre-probable cause conciliation be
pursued. The Offioe o-f the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investiotation o-f the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.



'7HmmirP W. New
Pagqe 2,

Requests f -r ex"'.'-onsn- -- ,f - " ? will not be routinely
qranted. Requests I-o h ajr, in writinq at least fiv.e days

pr~rtothe riue I-it o t'e r-F-o:nse and specific good cause
mu st 1,ecd ' deon~rt n ad d~t2. the Office of the General
Co-unsel 1: ,i~i A I I "x Ixenin beyond 20 days.

~S e acl~r So

P. :or'MMssIcn Wr
azeb 1ubl

* . ]~'~An

e*. :

s~o end

coda n c e
'In~fFIss you,- not! f

:nvestiqaticn to Le

Fory~r n~r~t~o,*A- 0clse a brIef descripticn
of the Commission's -ro-ed-jres for hand!',, posble violations

of heAc. I yu avean ces: rons, please contact Mary P.
Mastrobatt sta, the att-rne ass:-ined t hsmtea

19 Lhs mater, a

En c.Icsures
FactLual and
Procedures
De si ina tion cf Conunsel Fr-r



FEDERAL ELECTION COMMISSION

FAC72AL AND LEGAL ANALYSIS

RESPONDENT: Jimmie W~. .ew MU?: 44

ir -'erwr~3 o're fcarr-l':nQ cut2": 1ts supe r.'iso ry

t~'. : ':c~ aoeraired hatther-e was -I

a vc3cr.'t'P P'l lt:n ra1nAc-

or 1 1 r. s z e a~a a'. -o>~. a a n., a-- t:c dates~

c,-r sa~ s-3 t e a n :73 ' 5ff !:Sou:: and :ll.1:.n;s

Germania Ba-K was a federal savinas and lcan asscciaticn

based in Alton, jn~s ermania Bank's corporate

headquarters and execut:ve offices were located in St. Louis,

Missouri.

According to the :nfocrmaticn ascertained by the Commission,

Edward L. Morris, 3-ermania Bank's former Chairman of the Board

of Directors, and .immie W. New, President of Germania Bank,

opened a bank account :n. their names at Germania Bank in 1976.

Germania Bank officers solicited contributions to the account

from Germania Bank employees. Germania Bank officers requested

that employees contribute .0032% of their salaries to the

account and were tol-d .which Bank employees had contributed to

the account.

Funds were disbursed from the account in the form of

cotrbutions to -andi-dates for various state and federal

offices, as well as other poll ticai committees. Germania Bank

made the foilowi.ni contr-Ibutions from .1980 through 1988:



Name

HP: FTPAC
SZ*PEC

H-'.e Bu., -finq Industry PAC
S, Cat r %.'.n Ce Lemrlu _ioC

e~r~ fo sPc - ?
sfr. Jm Ed qir

ns Jim M-:

~':::~.forSen3te
:7 ~ o T:S Karen Hasara

Gvr n c r -A shc-o Ift
07 rv~s of Mar-aret Kel>,

Sh~arE~etrr~Campa-~'
~s~n fr ayo r

re nds of Mike Henklaus
- zens for B.,-'- Webster

:ch- Da,., dscn Campaign
!Misscurl Republ:can Party
annincj "estimcnIal Committee

Failure to

Yea r

.1980-1986
1980-1986
9 8 0 -198 6

i986-1988
1 98 0-198 5
19811-i985

1986-18

1986

Tot a I

Register a Poli'tcal committee

2U. S

o nclude

pr o vi sion s

prov.,ides t

erm "cont

establ ishm

o a separ

purposes b

organi zati

2 U.S.C. S

u~nder the

statement

C.S431(4)(A) defines the term "political committee"

any separate segregated fund established under the

of section 44lb(b) of the Act. 2 U.S.C. S 44lb(b(2)

hat for purposes of section 44lb~b) of the Act, the

ribution or expenditure' shall not include the

ent, administration, and solicitation of contributions

ate segregated fund to be utilized for political

y a corporation, labor organization, membership

on, cooperative, or corporation without capital stock.

433,,a) requires separate segregated funds established

provisions of section 44lbtb) of the Act to file a

of organization within 1n. days after becoming a

coitical committee. Political committees must file regular

Amount

$ 1, 4 75
$1,825
$1,27
$1 ,000

4 22

2 50

300
2.00

$9 265

M
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the Bank's politnca
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Memo # 85-35, dated
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cff e rs ma inta
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:dua I e mpl 1oy ee s
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s political fund.

February 26, 1985

loyees to the poli

the cooperation of

rnmittees. Co~::~~ f

,-,.'er a3n eight year per--od.

,ned several lists ofname~

oh they had contr-.buted to

from these lists that the

contributed to the Bank's

o over $200.

r CIr

s of

Ith e

On one list,

not made a contribution to

ghted in yellow.

several memoranda

One memorandum,

solicited contributions

tical fund. "Once again

our officers and exempt

staff to voluntar-ily support the Political committees of the

vrarious savings and loan leagues, as well as state and local

Politicians." The memorandum suggested a minimum amount for the

employee to contr~bute to the fund, In order for the Bank to

reach its goal for 1985 of $700.

Another memorandum, Chairman's Memo 4 86-29. dated



April 23, 1986, was from W.G. Clsborn to i1mmie New. The subject

of this memorandum was the U.S. League PAC Manual. The

memocrandum begins -with the fIoigparagraph:

Thevo~nt3'~ po~tjal onr~bt~osCy G--ermania officers and
staff have h~nhandled and re-crted in an individual cpct
.n:~dcf under *-he requlati-ons e~anat:-.o from the- Federal

c -u*t-12ns and wii :on'm 'AL r' a sed to the

advantages and disadvantages

acreed to not fo:-rm one."rrr

that Germania Bank officials

regulating poli4tical action --o

reqister with the Commission a

A third memorandum which

fund was from Edward Morris to

19 8 7 memorandum, Memo # 87-41,

a ne::n oftheBank's

:re omm~~eed~scusspi -the

a3 formally -r-anlzed PAC and

t .:s memorandum, it is evident

ecoonized th e Commission's role in

'mm-ttees, but chose not- to

s5 "a formally organized PAC."

relates to the Bank's political

Brent Waxman. In this June 16,

Edward Morris asked Brent Waxman

to review the Bank's procedures for political action committees.

The memorandum states that "My (Edward Morris] reading of the

regulations, are such that if the contributions are made through

the service corporation they are within the guidelines of the

regulations." The memorandum concludes by asking Brent Waxman

to determine whether Germania Bank is "following the guidelines

and, if not, what procedures must be implemented for our

committee to operate legally." It appears that a copy of this

memorandum was sent to Jimmie New.

The information ascertained by tChe Commission indicates
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C7ommi ssion that Jimmie 'New als5o v-iolated Sect Icn 441b( b )13) ot

:hs~ o".'he :normatl-ln SuIQ-ests that employees were expected

~f nF na'e S f:

thosea en:ve

the::- sala

fthe names

ries to the fund.

of Bank employees
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rs and exempt staff

'tees of the various
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Politicians." The memorandum suggested a minimum amount for the

employee to cont-ribute tothe fund, but did not inform the

employee of his right to refuse to Contribute without reprisal.

Althouqh the memorandum was from an individual named

Jan Wickenhauser, i.t is probable that the memorandum was issued

under the direction o-f Jimmie New, who controlled the political

fund from which he authorized contributions to be made in the

name of the Bank.

Furthermore, it appears that Jimmie New also violated

U.S.C. § 44lbbII4)(A-'I). Under t-his section of the Act, it

is unlawful fo--r a corporatCion or a separate seareqated fund

established by a corporation to solicit contributions from



individuals outsidje the restricoted class, except as provide- d

under section 441b(b)'\4 B). !"- appears that Jimmie New, acting
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As stated earlier, Germania Bank was a federal savings and

loan association. The Commission has held that federal savings
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oorpcrationis o-raani:ed by author-yo any law o oges

"Federal savings and .o-an associ'at-ions orqanized under the
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-was made frcr the account maintained in the names of Jimmie New

and Edward Morris. It is T.,so possible that Germania Bank made

contributions to political committees from other accounts.

Finally, Germania Bank may hav.e v.iclated the prohibition against

a,2~cte, fa _ It 3, li7 fji :::: hp .- :n, t-Iibut ions m ade

: ere used --- make I c-1 's, in at-pea LS t ha t

j'me New, -as an ofier3 :ebnk, -osnedt he

'nr _ -iu '.- _cn s .

Correspondence relating to contri.butiorn

Bank's political fund demonstrates fimmie Ne

aut-horizing contributions from the Fund. in

correspondence was generated regard~ng contr

Germania Bank to the Home Building Industry

correspondence, it appears that the Bank was

golf tournaments which the Home BuilIding Ind

1986 and 198.7. By letter dated September 9,

Building Industry PAC requested payment from

s made from the

w' s role in

1986 and 1987,

ibutions

PAC.

a sr

ustry

1986

the

sponsorship fee. The following notation appears

of this letter: "O.K. to Pay". It appears that

was signed and dated by Jimmie New. A second let

Home Building Industry PAC, dated July 22, 1987,

Bank again to be a sponsor fo-r the golf tournamen

contains the following notation wrItten by Jimmie

advise Ed I will handle - contribution was reques

f rom

From this

onsor for two

PAC hosted in

0the Home

Bank of a $500

at the bottom

this notation

ter from the

invited the

t. This letter

New: "lPlease

ted by Mason

last year." Athird piece of correspondence relating

contributions from Germania Bank to the Home Building

to the

Industry
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PAC was a letter from Jimmie NIew forwarding a check to the

Committee in the a

"HBI-PAC" and was

names -f Edwa:ci 1

-ntr-but-,on r-ade

's e L.h M? a s cn

-ampai Qn .

nc. and was

z'uroose ofP thE

Banx to helo2

campaign for

JTune 16, 1987,

t*his letter, M'

contribution .

Another c

concerns the c

documentation

two canceled c

Germani an

5--1 00 contribut

September 30,

was from Berni4

moulnt, cf

sloned by

a rrs an

as

a s

addressed

educe the

.issour: S

-was from

!argaret K

n respons

'ont r ibut4

'ont ri buti

includes

r e imbu

i on wh

e Scan

50O0. The check

Edward Mor-ris.

o 7-rrm ,.e '.,;. New,

m b ra . o I

ear -- r~ atI t

ao. tn a f r

was made out to

The check bore the

wi G ermania

e rmani~a

1b U t, i C n

'4 f3 S

Ma son

Bank.

f:romn

3ro up

The

the

:ncurred durinci Marqaret Kelly's

tate

Ma rc

e to

on f c

on to

two 1

A-ud:tor. Another- letter,

raret Kelly to Edward Morni

hanked Edwar-d Morris for

j.oseph Mason's letter.

r which documentation was

Citizens for Cosentino.

nternal bank memoranda and

It is evident

rsed Bernie Scanlan, a

ich he made to Citizen

one memorandum was da

lan to Edward Morris.

dated

5. In

his recent

gene rated

This

copies of

from this documentation that

Bank employee,

s for Cosentino

ted J"uly 6, 198

In this memo,

fo r

on

7,and

Bernie Scanlan requested that Edward Morris authorize a $200

contribution to Citizens for Cosentino from Germania Bank's

"Opolitical fund." The memorandum had a notation at the bottom
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slned by Edward Morris:

memorandum dated November

Bernie Scanlan to ::)n

"S~andy, P-'s authcrize

198 , -1 -Opy of al

...or Co7-senti-no In the

Wa :wArde 7s -emcrandum requested that

!re ton.a en~e

appears that th-e :er

Te not-atlo ~:Zen's

:n conclusion, the

demonstr,_.ates that :cntr

autlhorlzed by Jimmie Ne

may have included Bank

believe that Jimmie ',;.

Ahc

za-e -. r .aohu~ 35 a nsv rl

was sicne4 ~v E 3d4a r Mo r Is, a n conta ins

foN r co,_,se n t:~ o-n thIe rre mo ~:e.

Info~rmat:o-n ascertained thus far

_but__-cns from thIe polit:cal fund were

14. onrbtnsfrom the political fund

funds. :hr~rthere is reason to

New, v icIa t e 6 j .. C.- § 44 1b'ia 1.

this."

c-heck f

amount

By

r om

of $100

6-- , -, -,,:a i i r s
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Csech LIa sc n

Dear Mr. Mason:

On October 31, 19,teFedera7 Election Commission found*-hat there is reason to believe you v-,Iated 2 U.S.c. 5 441b(a,,
a provision of the \Federal Election Campaign Act of 1971, as
amended i"the Act". Trhe Factual and Legal Analysis, which.orrmed a basis for the Commission's fEinding, is attached for
your i.nformation.

Under the Act, you have an opportunity to demonstrate thatno action should be taken against you. You may submi1t anyfactual or legal materials that you believe are relevant to theCommission's consideration of this matter. Please submit suchmaterials to the General Counsel's office within 15 days of yourreceipt of this letter. Where appropriate, statements should be
submitted under oath.

I.n the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuinq pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.§ ll1.18(d). Upon receipt of the request, the Office of theGeneral Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter orrecommendini declining that pre-probable cause conciliation bepursued. The office of the General Counsel may recommend thatpre-probable cause conciliation not be entered into at this timeso that it may complete its investigation ot the matter.
Further, the Commission will not entertain requests forDre-vrobable cause concliliation after briefs on probable cause
have been mailed to the respondent.
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FEDERAL ELECTION COTITISSION

FACTUAL AND LEGSAL ANALYSIS

RES Pq!:DENT: SFfL.asnMUR: 3446

L- he 2raI 'ourse ofL --ar rvi nq out i ts super%,i sory

n~~~ 1 - 7 :c - ,F 7 n i-c7(rt-3,ned that there was a

-~ a :~ii~:'e rr F'eai lc' Carai~n Act

n as- Th S2S bi~ 2 :olatn concerns the rnakin~

r~ -,-~'us state and fede ro::: s in Mlissouri1 and :lni

<r a3 perllod of _ '.,erai yea rs.

I-ma2. I -nk was a federal s a:~ and loan assoclation

based :n Alton, lli'-nols. ,ermanla Bank's corporate

headaua.-ters and execu'tlve offices were located in St. Louis,

Accordinoj to the info rmation ascertained by the Commission,

Edward L. Morris, 13ermania Bank's former Chairman of the Board

of Directors, and Jimmie W. New, President of Germania Bank,

opened a bank account in their names at Germania Bank in 1976.

Germania Bank officers solicited contributions to the account

from, Germania Bank employees. Germania Bank officers requested

,that employees contribute .0032>t of their salaries to the

account and were told which Bank employees had contributed to

T.he account. Josepn L. Mason, who became Germania Bank's Chief

Executi%,e Officer and Chairman of the Board of Directors

sometime orior Ito 1987, appears to have been involved with the

maklnoi of contributions frocm Germania Bank.

Funds were disbursed from the account in the form of



contribu-:ons to candidates fo'r ''ar-ous state and federal

offices, '' elas other politi-ca1- committees. Germania Bank

made the folloIwing contributicns f:ron 1980 through 1988:

Na m fear Amount

THP 1 o P
i S L P 

, )2

er Edoa r 7e

CIten forcsent.no '198A-i988 425
Danforth -for Senate -98B-l988 0
Friends of Karen Hasara A618
Missour Cov'.ernor Ashcroft 1980-1988 $600
Friends -fM'aroaret. Kelly 1986-1988 $350
John Shear Election Campaign 19-87-1988 $200
Houstocn fo:r AMayor '986-1988 $ 80
Friends of M'ike Henklaus i987-1988 1$ 100
Citizens for Bill Webster 1987-1988 $ 250
John Davidson Campaign _'986 $ 100Missouri Republican Party 1986 $ 300
BanninQ Testimonial Committee .1986 $ 200

Total $9,265

Under 21 U.S.C. 544lb(a) _,t -,s unlawful for a national

bank, o-r any corporation organiz-,ed ty authority of any law of

Congress, to make a contribution or expenditure in connection

with an election to any political office. 2 U.S.C. 5 441b(a)

also makes it unlawful for an officer or director of a

corporation or national bank to consent to such a contribution

or expenditure. Furthermore, .2.S. § 441ba prohibits any

candidate, political committee, -~r -ther person knowingly to

accept or receive any contribution prohibited by this section.

As stated earlier, Germania Bank was a federal savings and

loan association. The Commission has held that federal savings

I- - M



and loan

-or porat i

Federal

asso,7:ations are

ons Q Ir-anized by

savir-z and loan

-3-

regulated under section

authority of any law of

associations organized u

441b( a) as

Congress.

nder the

a utor Ity C f a F

and 7-.rporat:onS

set forth in 2

connection with

Prohlbition is

corporations -anoj

ederai statute,

a n ei

roade

labo

12 U.S.C_. § 1464(a), are

3aainsr tct i b U

nlzed bv authori

§ 44 1ba appliI

ection to any oo

r than that appi

r o-raanizations.

s,:n~e they

Is or, G

Ions

es to

i t i ca

i cable

become

Fodre r a 1

mani a Ban

cove red

Home

k falls

from national banks

any law of Congress

contributions made in

1 office. This

to other
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Congress extends not only to f

local elections as well. 11 C-

prohibition of section 441b~a

inst c

'ed by

ede ral

F. R. §

applies

Germnania Bank to candidates for state

it appears that Joseph M~ason also

§ 441ba by conisenting to any contrib

Bank in violation of that section of t

contributions made from Germania Bank'

in the name of the Bank. From the inf

far, it is uncertain whether the money

political fund consisted exclusively o
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authority of

elections,
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any law of
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the fund by Bank employees. It Is possible that the political

fund also includedi f'jnds from the Bank I tself . Further, it is

unclear whether eac- ot~btc made to a political committee

was made f rom the 1-i=Ount ma.,nta~ne-,; :n the names 'cf J;Immie New

and Edwai M-r:~. :~is 7 -h- 2 ~man.~ -i n i

hilt'-ns *--o P~ 
Ir~ th'

F n a e' er ma n a E

f unds were used to- -ake

Josech Mason, as an off

contributions.

Cor respondence rel

Bank's political fund d

authorizing contri

correspondence was

Germani a

7 e r n

a t I no

emon st

but ions

cene ra

fr

ted

rtesc

m t he

r e qa r

Bank to the Home Buildino3

-1ic T r ic~u~r.

ea r ae~ o f rba

"ns, : appears that

itank, consented to the

oz 3 -1 :i C,

7ade

nt rlbutions made from the

.oseph Mason's role in

fund. in 1986 and 1987>

ding contributions from

Industry PAC. From t h is

cor respondence

golf tournamen

1986 and 1987.

Buildinq Indus

sponsorship fe

of this letter

was signed and

Home Building

Bank aoain to

it appears

.ts which the

By letter

try PAC requ

e. The foll

dated by ii'

Industry PAC

be a sconsor

that

Home

dated

ested

Pay".

mini e

dat

the Bank was a sponsor for two

Building Industry PAC hosted in

September 9, 1986, the Home

payment from the Bank of a $500

notaticn appears at the bottom

:-t appears that th.is notation

N ew.o A second letter from the

ed July 22 , 198-, :nvi ted the

t he aof tournament. This letter

contains the following notation written by Jimmie New: "Please



wilhand1le - ccnt r iutr w n kas requested b.,y Mason

A.,id ,e'-e cf -rrespondence relating to the

c - : _ _i- cns f rc -_m -7P r m a n a B3a nk t- he Home Building

a- rwacinQ a check tothe

w.;as m ad -,tA

rcmn csetcn Ma 5C n 9 s -:3.

am-.n :he lette inr -Wa3s

~nc. an was a ddr e ssed t

purpose :- t

Bank to :e

campaign fc

June -6, 1

this letter,

cont rl:but: cn

Anc the r

concerns the

documentat :0

tocanceled

German-a. Ban

$100 contr~b

September 3

was :rnBer

h e l %? _et r -,-

reduce the

a s

I

n s cf Mafzaret

n e --h al rman fo-

on 'Letterhead

Edward Morris

to soliclt a c

ect incurred du

Kelly. One letter

r Margaret Kelly's

of the J.L. Mason G

at Germania Bank.

ontribution from th

ring Margaret Kelly

Missouri State Auditor. Another letter, dated

.was f rom Marzaret Kelly to Edward Morris. In

Margaret Kelly thanked Edward Morris for his recent

in response to Joseph Mason's letter.

contribut1-on for which documentation was generated

contributicn to Citizens foDr Cosentino. This

i nclujdes two internal bank memoranda and copies of

checks. :t --s evident from this documentation that

reimbursed Bernie Scanlan, a Bank employee, for a

Itln wicnnemade to Citizens for Cosentino on

7~8 One memorandum was dated July 6, 1987, and

iie Scanlan to- Edward Morris. In this memo,

ad % i

iast

se Ed1

7'e ew

I ndu st ry

was

r cou ,

The

e

's

0- W_ -
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Betn ie Scanlan requestr~rl that Edwar-i Mlotrr1s authori Ze a $1200

rcontribution to Citizens fcr -r)-osent:no from Germania Bank's

.Ipolitical fund." The memorandum had a n~a~nat the bottom

7,i qn ed b y Edw a r i rr s: 'ad, q'I auho e this." F3y

7-er ad' 0-~'r 1, ~ K :t r~ Itha

sensno fon 'he:~I:-: d. A check -was issued t

Bet nie Scanlan onNovember, *--I--th amount cf q 10n. The

o-her-k was drawn oni the same Germania Bank a3,ccunt as was used to

!rake the contributio-n to- the Home Bul:Iding industry PAC. it

acpears that --he check -was slaned by Edward Mlorris, and contains

the notationr, "Citizens for Ccsentinr' cn the memo line.

:n conclUsion, :hinformaticn ascertained thus far

demonstrates that contributio-ns from the political fund were

authorized by Joseph Miason. Contributions from the political

fund may have included Bank funds. Therefore, there is reason

to believe that Joseph Jr.. M ason violated 42 U.S.C. 5 441b(a).
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FEDEFAL ELECTCn' COMMISSION

FACTUAL AND !.EGAL ANALYSIS

Edw.ard L. Mo,'rrls

In tho~ n' -1course

'German--a San s a

a sed i n A It _ -1, o 1 so .

af

aC r-aci n c.i

e 30T e feeal

e. re..vars.

de r a savi nQs,

'_e r-ar,: a Bank'

MUR: 3446

its supervisory

nod that there was a

lecionCampaign A

cr cnce rns the

tiin $9,2655 to

-::ces in Missouri

and loan association

s corporate

headquarters and execut_'v.e offices were located in St. Louis,

1i ss ou r

Accordin~l to the :n'ormatiJon ascertained by the Commission,

Edward L. I11orr,.s, G-ermania Bank's former Chairman of the Board

of Directors, and Jimmie W. New, President of Germania Bank,

opened a bank account in their names at Germania Bank in 1976.

Germania Bank officers solicited contributions to the account

from Germania Bank employees. G,.;ermania Bank officers requested

that employees contribute .0032 of their salaries to the

account and were told which Bank employees had contributed to

the account.

7unds were disbursed frcm th-e account in the form of

contributions to candidates for .various state and federal

ori:fices, as wplas other pool1-tial committees. Germania Bank

made the following contributions Afrom 1980 through 1988:

PESPONDENT:

C t

and



"aeYear Amount

r I iR IFPA 19 8 0-198R6 $1,475IS"LPE2- 1980-1986 $1,825SAPE7 1980-1986 $1,275Iirrm e :~n >i~' PAC Q 9 A- 19 88 1$1,0 00e n~t' a ~ n -I: 1080-198:5 C;5

1 98 2 
* 

0

45

0.40.57

re no Sf I1 e Herkl'.aus 198 -1988 5100C~t~es rB~i We b s te r i8-i9 88 25coh n ~a isrn Campalcn ~8 0
M~s->~ 0u1can Party'18 300Bann~n :,-c :Mon.1 Co."-mmi ttee 13'1 00

T.otal $9,265

:a>!'j e toc R e11s e r a Pol_4t I al Comm1itte e

2 ~sc.§ 4 314 Ai defines the term "Political Tommittee"

to n~ldeany sep~arate segregated fund established under the

rDr c,.,s n s o-f s e c ti-n '441b b o Cf t he A ct. 2 U .S.C c- 4 4 1b(b 2;

~rovdes hatfor purposes of secticn 441b~b) of the Act, the

ter 'Oontributicn or expenditure" shall not include the

establishment, administration, and solicitation of contributions

toD a separate segregated fund to be utilized for political

purposes bv a corporation, labor orianization, membership

organioatZon, cooperative, or corporation without capital stock.

2 U-s-. 43al requi res separate searegated funds established

under se roiions o-f section 4 41bbf'- of the Act to f ile a

s a te me nr cf ora n iza tio -n A;it 1,,1n 1-0 days after becoming a

pO~. ~ cOM3I com ite. Political committees must file regular
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Germania Bank officers generated several memoranda

reaarding the Bank's political fund. One memorandum,

Memo a 8;-35, dated February, 20-, 1985-, solicited contributions

frcm the Bank's employees to the political fund. "Once again

thi s year , we need the cooce rat ,.n o-f our officers and exempt

staff to voluntarlly support the political committees of the

%var~cus, savings and loan 'leagues, as well as state and local

poiit:i ans." The memorandurm sucoested a minimum amount for the

employee to contribute to the fund., in order for the Bank to

- 3-

2 U. S - C - 5 434 (a).

s

:I
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memorandum was sent 2i _1mmie 'New.

The informat_-on as-ertained Iby the Co-mmission indicates

that- Edward M!,r r: I -it I: n behal of C-ermania Bank, solicj tP~

~~~4 cl~-e c~n : 'n s frcm Bank eMr,'ees t a poliia

V:~. 0"a~s 5 h a~- r:~:~ t Edrd Mors eod ed

-:7 req.is*er - t the omisc and d:s-_!cse the
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Under 2 U.S.C. §4b'v; i shall be unlawful for

a orporation, o2r a separate sea-eciated fund established by a
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Political fund consisted Pxclusix'ely of rcntribtitions made to

the fund by Bank ermployees. It 's possible that the politic,11

fund alsc Include-i funds fromrr the Bank itself. Further, It+ is

uinclear wh~e -r P,-i mnrbto ade to: 3 rolit cal 7oo.mmittecv
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Bank's political fund demonstrates Edward Morris' role in
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correscondence was generated reaardi n contributions from
Germania Bakto the Home Bu'ldin nutyPC From this
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golf tournaments which the Home Building industry PAC hosted in

1986 and 1987. By letter dated September 9, 1986, the Home

Bu,-'lnq industry PAC requested payment ffrom the Bank of a $500

sponsorship fee. The following notation appears at the bottom

of this letter: "O.K. to pay". r apersta.ti otto

was signed and dated by Jimmie !;ew. A second letter from the

Home Building Industry PAC, dated July 2., 198-, invited the

Bank again to be a sponsor for the g~olf tournament. This letter
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JOSEPH L MASON%*.' 20 Tamiami Trail North, Suite 110
Naples. Florida 33940

(813)-k44400

No, (erer 19, 1991

pederai Election Conmmiss on
'Attn.: Mfr. John Warren .'cGarry
I 0asbintotr. D.C. 20463

Dear Mr. McGarr,,:

Please
1991 which
letter and

be advised thit I am in receipt of your letter dated November 13,
1 received on November 18, 1991. 1 am shocked and surprised by the
the attached tegal analysis.

The factual and legal analysis attached
that I was C.E.O. and Chairman of the Board
during the time frame of your investigation
capacity.

has one glaring error which states
sometime prior to 1987. At no time
1980 - 1988, did I serve in either

Furthermore. I had n, influence over, rk, lid 'even understand what the
mechanics were with resp':t to Germania Bank ap-irov .ng or funding political
contributions. I had be, r led to believe t&:r. iai in place a Political Action
Committee which would coi:,ider requests for (,oit. 1itions. I further under-
stood the requests were o be directed to Mr. .-wadd Morris and/or Mr. Jimmie
New.

There were several -, casions wherein I di-, F. request approval for
contributions, I emphati-211y deny the allegat cn that I played any role in the
approval process and was in no way in a position to authorize anything. Please
understand I did the reqiest but in no way played any part in any approvals and
was in no position to do so at any time.

The
rout ine
were i n

several requests I made to the German~ia Political Action Committee were
and part of a solicitation to hundre-s of ,iotential contributors and
no way unusual.

It seems your misund;rstanding that sta
the time might lead you 'o conclusions whih
N~othing in your letter oc analysis would 0ou
approvals or funding of LqUests. Your own
approvais were made by o hers.

I. w-i; the Chairman and C.E.O. at
kre wt#'hout merit or fact.
.ise suggest I played any part in

r (ua and Legal Analysis state

41
'D



Page Two
Federal Election Commission
November 19, 1991

Finally,
this matter
please find

I would like to take whatever actions are necessary to resolve
immediately and will cooperate with you any way possible. Attached
the Designation of Counsel form per your request.

Very Truy Yours,

ir~seph L .Mason

enc.

cc: Mr. John Davidson, P.C.

jabr\jl1 m\f edelI ect
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The above-named individual is hereby designated an my

counsel and is authorized to receive any notifications an4-other

c~mcations from the Comission and to act on my bebalt Before

the Coission.

November !9, 19 91
Date
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FEDJERAL ELE,,TI1r1 COIMM I SSION

FlA'TIJAL AND LEGAL AN~tLYSIS

lrcpiI.. Mason MUR: 3446

!~) m C'UI~eof car ryin~i (--t its supervisory

ha v h-" mi il p -1J t "I~hi v I 'I I n hi 7

er ma n Ia Bank W.a q

hased in Alton, Illinl"

hieadquarters and execu

I~ cy-- ,1'

i. Germnania Ban.v

tive offices were

and loan asso

s corporate

located in St.

missouril

Accordin? to the information

Edward L. Morris, Germania Bank's

cf Directors, and Jimmie W. New,

opened a bank account in their na

Germania Bank officers solicited

from Germania Bank employees. Ge

that employees contribute .0032"'

a-ccun - and were told whIi oh Bank

t'account. J-oseph L . Mason,

EXecutive, officer and Chairman

*sometime prir r to 1987, appears

*makin~i of contributions from (--,

Funds were dli shtir sd tur

ascertained by the Commission,

former Chairman of the Board

President of Germania Bank,

mes at Germania Bank in 1976.

contributions to the account

rmania Bank officers requested

of thcir salaries to the

empl!o) ees had co--ntributed to

w ho be-o-me GSermnania Bank's Chief

cf the Foard of Directors

to hav.E- been inv.olved with the

?rmania Fank.

the acc unit in the form of

c I a tio

Lou is,

.~

r 1, J /

4c,
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fI~i iTV t C) c an1di11 i e s fo v a riu s t ate a nd( f ed eral

asf~rs IS~~ as othr.r [lollt I ral cmrittees. G, rmania Banik

oad th "1 141 1 " c0n t ri1bu t ioans f ro_)m "~80 through 19 88:

Year Amoun-t

7, 82

o ) P k eQ Jr;

..~'~s fr "sent in? > -9 8 9 425
i n f-r h f' 30a~~81988

* r;': , 'r rcI C)ar 19 1988 S 5
_; 7 (7)urI G:rn cr A shorcft 1988-196 el 1;

r i ,n ds. cf r!--r~aret Kelly 1 986-1IL968 8 3 5
~'n her >'tinCampa iQn 19 -l6 200

Hollist cn frMor 19 9-196 $ 80
Friends o-f 1-11ke Henklaus 1 87-1988 "I 100
Citi.zens for BillI Webster 198 -1988 $ 250
I ohin Davidscn Campaign 1986 $ 100
1-1issouri Republican Party 1986$30
Bannino: Testimonial Committee 1986 $ 200

Total $9,265

Under 2 U.S.C. S44lb(a) it is unlawful for a national

b-ank?, or, an;' corporation orqanized by authority of any law of

Con'iress, t-_ make a cont-ribution or expenditure in connection

with an election to any political office. 2 U.S.C. S441b(a)

also makes itunlawful for an officer or director of a

cor~:aion:rnational bank to consent to such a 'ontribution

'11rYI 0e n] t -11 FJtrhermore, 2 _7 5 4 ,,' a pronloits any

ii ±Ldte , ~tcal ccommitte , :-the, p rscn kn wingly to

-ico'yt - r---ve any contributicn, prohibi ted by this section.

A s s tte J e arli 1e r, G e rmani a DBa nkr s a federal savinas and

1 an I~soci~ The Commissic:, 11s hcldr-,I i that federal savings
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Mercantile ercantile TowerBancorporation 0W Box 524 U IU IhL
Inc. St Lous MO 63166-0524 BRr1(
JON W BILST RO.
Genera; Counste
314 4425-818 C0

November 22, 1991

Mr. lohn Wart-en Meccarr-y
chairman
Federal Flection Commission
Washington, 1D.C. 120463

P: YT1 I 3446
Germania Bank, F.S.B.

Dear Mr. McGarry:

Your letter of November 13, 1991, to Thomas H. Jacobsen,
President of Mercantile Bank of St. Louis National Association
("Mercantile") , relative to possible violations by Germania Bankl-,
F.S.B. of certain provisions of the Federal Election Campaign Ac:
of 1971, appears to be premised on the assumption that Mercantile
has in some way affiliated itself with Germania Bank, F.S.B.
("Germanial". I want to take this opportunity to clarify the
nature of Mercantile's involvement with Germania Bank.

On July 26, 1991, Mercantile entered into a Purchase and
Assumption Agreement with Resolution Trust Corporation, whereun-
der Mercantile acquired certain assets and assumed certain
deposit and other liabilities of Ger-mania. Mercantile did not
undertake to be accountable for, or assume any liabilities of
Germania with respect to any activities and/or businesses con-
ducted by Gernania. Germania remains in receivership and all
aspects of its prior operations are being handled by that office.
All further matters pertaining to Germania should be directed ta
Mr. Bill Graham, Specialist in Charge, Resolution Trust Corpora-
tion, 701 Market Street, St. Louis, Missouri 63102.

I hope the foregoing explanation clarifies the nature c:*
Mercantile's involvement in Germania matters. If you require
anything further, please advise.

Since

cc: T. H. Jacobsen
I)I,'p 43
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LAToURETTE. SCHLUETER, EBLING & BYRNE
ATTORNEYS AT LAW

COMMERCE BANK SuiLOING (11 ~
S, MEPAMAEC AVENUE. Su)IE 1400I

ST. LOUIS, MISSOURI 63105-1793

A X 4 4 -

November 26, 1991

M.Mary P. MAtrobart"ista
!-eder-al Election ConnIssici
%;Aishington, D.C. 204631

In Pe: Your File MUR 3446
Edward L. Morris =

D~ear Ms. Mastrobattista:

This will acknowledge receipt of your Chairman's letter da*.e3-
November 13, 1991. 1 enclose my form Entry of Appearance on behalf,
of Mr. Morris. Due to the press of other legal business and the
intervention of the holiday season, I respectfully request an
extension of time until December 13, 1991, to respond to yo-ur
factual and legal analysis. As you are undoubtedly aware, Mr.
Morris is not now nor has he recently been employed by the Bank: -r
a member of its Board. He, therefore, does not have access to:
papers and other factual material to which you refer.

I will investigate your allegations on behalf of my client an.1
respond in such fashion as seems legally appropriate.

Very truly' yours,

Samuel C. Ebling

.SCE,/pw

Enclosure
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De c e e 99

Samuel C. Eblinq, Esq.
La'rqurette , SchlIueter , Ebiin & Pvrn
Commerce Bank Buildin~i
11 S. Meramec Ave., Sulte 1400
St. Louis, MO 6 3 1 - 9 3

E:MUR 3446
Edward L. Morris

Dear Mr. Ebling:

This is in response to your letter dated November 26, 1991,
which we received on December 2, 1991, requesting an extension
until December 13, 1991 to respond to the Commission's
notification of reason to believe. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on December 13, 1991.

If you have any questions, please contact Mary P.
Mastrobattista, the attorney assigned to this matter, at
(202) 219-3400.

Sincerely,

Lawrence M. Noble
Geera A s

BY: '-Jtnathan A. Bernstein
Assistant General Counsel

N--- -- - 0- N



COU.GHLIN & DA-VIDSON
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F ederc- i 1etCn n7

Wash
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- -~ :~e
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-i~ (-" your-

7, r Tania i n

Ho*wever-, c-0n~ ca7 Le sure there 1is no rronien, wAouid you

piease a:v.e ne Ynt n:OrT~atlcn x'cu can reciarailnI th e identity ot

this candidate or contr-ibution so that- any renaininq uncertainty

can Le irnned-i.Late§/. rescivea.

Than.K vou tor *'You-- he-P.

S:ncerely yours,

John L Oavi son
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COUGHLIN & DAVIDSON
A PARTNERSIhIP OF PROI-ISSIONAI. CORPORATINS

AT-TORNFEYS AT LAW

10W00 %IANCIH
2SITR ROAD, SIIT.205

SAYsiNT Louis, MISSOUTRi 63 122

November 27,

Mar; 7 11. MastrobattiSta, LSq.

Federal Election Commission
Wasfllflqtofl, J24

I'leas;e cons..der tn~s -etter i

Pl!ease call eariy next, ,,eek.

my appearance on behalt ot Mr.

S 1ncere,~ yours,

John L.P Tidson

a± ah a
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I 991
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'-0SENIBL M COLDENHERSH. SILVERSTEIN & ZAFFT. P C

Docembe- 2, 199 1

FACS IMfLE )202) 219-39231
AND MAILEDUNITED) STATES MAIL,

MUR 3446
J immie W. New

TI- ie-t-: in reference to our telephone conversation
thits date and your letter of November 13, 1991 to Jimmie W.
Neiw. Enc-losed clea;:se find Mr. New's signed Statement of
Designation of Counsel dated November 18, 1991.

As indicated in our telephone conversation, Mr. New had
signed the form in blank and forwarded it along with your letter
and proposed analysis and a letter of his own to me sometime
during the week of November 18, 1991. Due to my involvement in
several other substantial matters over the past ten (10) days and
the Thanksgiving holiday, these materials did not come to my
attention until this morning. I indicated the situation to you
in our telephione call and you suggested that I write this letter
toD request an extension of seven (7) days up to and including
December 10, 1991 within which to file the requested response in
this- ---tr.M. New and 1 appreciate your consideration of this
request and if you have further questions, please contact me at
the number listed above.

Sincerely yours,

kk A+

David: V. Capes

11 ' 10 -

LfC 7,su-
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The abo7e-named individual is hereby designated as my

counsel and is authorized to receive any notifications an4. other

ccinuacations from the Comission and to act on up bebaLt 5fogs

tb* Coiision.

'V $ 1 , !I -

Signature

1CU~9 HAM sM

3m -ENE
Bonn= -m&
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Date
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Dece--"er 3 1991

David V. Capes, Esq.
Rosenblum, Goldenhersl- Si lve--ste.n & :aff t , P.C.
Fourth Floor
7733 Forsyth Blvd.
St. Loui4s, MO 631C5-181 '2

FE: MU? 3446
Jimmie W. New

Dear Mr. Capes:

This is in response to your letter dated December 2, 1991,
which we received on that same day, requesting an extension
until December 10, 1991 to respond to the Commission's
notification of reason to believe. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on December 10, 1991.

if you have any questions, please contact Mary P.
Mastrobattista, the attorney assigned to this matter, at
(202) 219-3400.

Since rely,

Lawrence M. Noble

Gene ral u

B&- Inaan A.Brnstein~

Akssistant General Counsel

M- N
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?Dease ca_ witrn an,; questions.

Sincerely'yours,

johb '. IDa'iidor~ -
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tU2SENBLUM. (..'OLDENIIERSH. SILVERSTEIN & ZAFFT. P C.

NA3S SSOURI 63105 8

3 4 ~F ~ #~

Decemer10. 1991

FACSIMILE: (202) 219-3880 AND
M1A II -ED UN iTI-D SrATES MAIL-j

F (cJ1

KUR 3446

jimie W. New.

:.e urpoe fthis letter is to respond to the allegations
made again-st Xr. New as set forth in the factual and legal
anla-7S s rvi with your letter of November 13,, 1991.

New beivsthat,- a number of matters need to be clani-
Incncln with the allegations. To the best of his

knowledge the procedures which you have questioned were employed
by the prft-r :-anagerrent of Germania Bank since 1980. During the
1986-S3 t-in. france it was Mr. New's belief that the program was
aarrinisterei -' Yr. Edward Morris and the only reason Mr. New's
na!-,ze appeare-4 n any checks was due to the fact that the Bank
requ-,red tw sl-natures for internal control procedures. Mr. New
has nct-ej ta: ne was requested on an annual basis to contribute

I: run s~n~rt he one at Germania while he was at
Foosev.:elt Federal. He also notes that the program at Germania
Was reIw -Vte Bank s counsel as of 1987 and that he was
never aJvisei f an-y problem or potential violation associated

w~t Z~C r0:r?.. I:is our understanding that information
C c.n-nl C,. e-m w-I, ,as readily available for any review and the
fund-., was n ~~~~das any kind of secret slush fund of any

natue- an wa. It is our further understanding that Mr.
New a A ab)s: el no, idea that the maintenance of this fund
,lCla- e Anyr~ the FE' nor was he aware of the rules which

a T I in : S ItUation.

addA I1n r New disagrees with many of the statements
CndaI r, k-A r-i~~ a,[-Jrial forwarded with your letter. In the



E~U~ U E. r4 A. F T

Yr . J()nat hdnl
Decemnber 1 09
Page 2

A. Hernstei,-

f irst iT'&t 11(CCh0
a'.L the ,,,

4;:e.e h:

1x C rq 1a

W aI pr e s ert _"t
N'' :4: ..~'>j f

exeCU Ll i ff ic er a t
nd it tr to

'vt enirx 4L-or iiny
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.-' C.,.
t'Wi P Ir

s ig a tu:-, h~ W oj.I

S~VQ~z L '4 ,

Pr Lfd Ly

.. orris.

2. Page 3, 1nr d p a ra-,r a T -* ~r IttLt eithe r by Mr.
O-Isborn cr Xr. F ilduttf as Yr. rrs a r Nt-wv were no-t employed
a t Ge rma n Ia u nt -* 198b6.

3 . Page 5 - Yr. New st rongly disagrees with the
statement%- that the Bank, through Jimmie New, used this fund to
make contributions totalling ^9,26r5 3v.er a period of eight
years. The facts will show that Mr. New was at Germania from
1986 through 1990 and held different positions during this
period.

4. Page 6, second full. paragraph - Agai-n Mr. New was
not even an employee of the bank :.n 1985.

t he F E,%
in natu
in view

D. age 8 , id,1-t paragrap n -e have r.; dea what point
Is trying to make as these clairs are oxtremely general

re? and appear to be very broadJ, unsubstantiatedi statements
of the informadtion set forth above.

6. Page 9 - Yr. New authorized the payment to the HBA;
however, it is our understanding that- he assumied that such
payment was no different from a normal charitable contribution,
and further, itl- is our understanding that he would have cleared
this payment with Mr. M.orris before he,- signed t'he chec.

- . Page 10 - Thnis intc,')rn'a cn does nt appear to be
applicable to _"r. New.

M'r. New has asked us to intori-m the omrmissi( n that he sought
to nsue hat Cmna t all tLimesI coii:d with the rules and

regulat-ions Issued by the Federal Hors,-e Loan Bank.' Board and that
hie never tried to knowing"ly circumvent any ruit-si c,- that agency
or any agen-cy -fwhic' 'h ne was aware. _ ?~iv that it is

1 ,- ' E' '. E3 L 'J M



POSENBLUM. COLD-E-EPES'A -Fc;OrE.N & 7ZAFFT, P

Mr. Jonathan A. Bernstein
December 10, 1991
Page 3

signif icant th1,,it the bkink 1,(Lt. Ii inTs I do arid uuts ide counsel
during thte ent Ii- ye t 1'11 1-e1e01,r New'.s empl oyment upon whom

he rel led t, a I arcje ext e-~.2 rv> n maniy ()f his duties.

we hope this i, IOLI 111 §h yuad wo~uld I-e glad

As --uss the rnatt,, Itt t :Vx'. ~f~fI~W

n- :7 ruIy youIrs,

auV . Capes

DVC 'cpc
cc: Mr. Jimmie W. New
47LE



LAToURETTE. SCHLUETER, EBLING & BYRNE
ATTORNEYS AT LAW

CCO)MmECE BANK( BUILDING

5MFRAMEC AVrN-E.SUITE :400

',T LOUIS, MISSOURI 63105-1793

P~~~mi~ A4 N t A''YFN

December 13, 191)1

FEDERAL EXPRESS

Ms. Mary P. Mastrobattista -

Federal Election Commission
Washington, D.C. 20463

In Re: Your File MIJR 3446

Edward L. Morris

[)ear Ms. Mastrobattista:

Pursuant to your gracious extension of time, I have now been
able to investigate to the extent possible the allegations set
forth in your charges of November 13. 1 believe our response
adequately covers the matter in that a number of the allegations
are purely conjecture by their very language while others simply
did not occur because Mr. Morris wasn't employed at the bank at
those times.

If you would be so good as to give us the benefit of copies of
any of the documentary evidence which you claim supports any of the
allegations, I will be more than happy to further respond.

f,

Very trul y yours,,*

Samuel C. Eblinq-

SCE,'pw



FEDERAL ELECTION COMMISSION

RESPONSE OF EDWARD L. NORRIS

Mr. Morris first becane active in the management of Germania

in February, 1986. The solicitation of funds from bank officers

was ,ri place when Mr. Morris commenced his duties at thdat time.

Al legations relating 1976 ani 1985 are not correct. Mr. Mon vI;

ser.F2Jthe Bank in a ranagement position only until October ~i,

v~.Mr. Morris presured th'-e bank to be in compliance with the

existing law regarding political contributions and was never

advised to the contrary by his inside legal counsel Brent Waxman or

any of the outside counsel employed by the Bank. To the best of

Mr. Morris' knowledge and belief none of the officers were coerced

to contribute to the fund during his employment. To the best of

Mr. Morris' knowledge and belief there was no solicitation of an

improper classification of employees of the Bank during his

employment.

Edward L. Morris has not violated 2 U.s.c. §433(a), 434(a),

4 4 1(b) (3) and 4 41 (b) (4) (s) (i)

Respectfully submitted,

LaTourette, Schluetter,- Ebling
and Byrne

Samuel C. Ebling
Attorneys for Edward L. No-rzi~s

Dated this 13th day of December, 1991.

c:\wp51\dataVce~mo-- '.+e.-
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March 2, 1992

Mary P. Mastrobattista, Esq.
Federal Election Commission
Washington, D.C. A20463

MT: R 144 6
Dc ar Ms. Mastrobattista:

Please change your records
telephone number.

to ref lect my new address an4-

Sincerely yours,

John L. Davidson
j ld,/ahd



Resolution CorporatioWitCChicago Consolidated Office

P.O. Box S67
EA GOvWe ""Ie. It. 6000"-067
So*" I. Hievaek

March 10, 1992

Mary Mastrobattista
Federal Election Commission
office of General Counsel
999 E Street Northwest
Washington, D.C. 20463

25 NorWnwem Point Shd
lk Oro*" WNIa., IL 00007

(M0) 250.s
(000 2844197

(70G) 0-rMW - AX

(Yw~-~

Dear Ms. Mastrobattista:

Enclosed please find copies of Jimmie New's file on the checking
account used to disburse campaign contributions, arnd a copy of mychart detailing who the directors and senior officers were from
1984 to the RTC takeover.

If I can be of any service, or if you require additional
information please feel free to give me a call at (708)-290-7768.

Scot lavaceK

Inv*/st igator
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.POLITICAL CONTRIBUTIONSSUMMARY
1987 __ _

Receipts

-- 77

2--

Disbursements

3-9-87 Friends of Henkhaus
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RECORD KEEPING MADE EASYlo
E-4E-FORM F2 CPsERIF YING
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YOUR LINE OF CREDIT ACCOUNT SUMvMARY Oz RGH-S iS Cl'L NED B E 1.0W
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finance charge

annual percentage
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STATEMENT DATE:
ACCOUNT NUMBER:

SIC. SEC. NO:

PDtnVANTAGE CMECKIbJ;

C61fl3/87 3
103013" c

337-36-176'-

* ** ******* ... * * **

NON4-CHECK TRANSACTICNS
DATE --- AMOUNT

0tV' 3 1 9.15--

CHECKS IN ORDER (READ ACPOSS)
DAIE-N4'MER------AMOUNT

05/27 213 -------- 2,; . c

o ESCRIPTriN
INTEREST PAID

DATE. NUMBER------AMOUNT
061C2-c

DAILY BALANCE SUMMARY
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05127 ---- o738.54 -ATEBALA'WEDATE., BALANCE
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EDWARD L. MORRIS
JIMMIE W. NEW
543 E. BROADWAY 618-485-5543
ALTON, IL 62002

- 5-13.87

Friends of Governor Ashcroft

FveHundred Dollars -------------

AL 2 1%)j"
70- M070/281 0

S 500.00

ff-;05-m--- 'L

128 0 ?07?0 ?1: 00 IC3 C 3 q 1 6 C 2 3

4 2,Or)

5-13- .87 70-M070/2810

Friends of Margaret Kelly

One
S 100.00

s:2BLo7o077: 00103 0304. 5t 0 I

EDWARD L. MORRIS
JIMMIE W. NEW
543 E. BROADWAY 618-465-5543
ALTON, IL 62002

Hundred & 00/00-------------------------

p

S 0 2 L ;&00000 &0000.o

19009 8So E a md
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BF* III -'~A."400- A - PO -MI VER~NON. 'A_ ON -SPRINGF IE_: -SALILWIN -NOR4MANDY . DOWNTON 5 LOUIS

CHECKING ACCOUNT DEPOSIT RECEIPT

DAlt
' C1Y-NPR 10-0010303445

6-26-87

AMOI(NT BAIAN(L

94,50 .2,96324 027

.01 1 * Ili N O1 t s
"903033M,.~)'. ~O~N

0 * .. ', N .~' F o .FF ".4

.,1 ~8 GERMANIA FEDERAL SAVINGS & LOAN ASSOCIATION
6_ - _9_ ALTON. ILLINOIS

Mc E I royal Ph , e-

WE CHARGE YOUR ACCOUNT -

FOR To debit account

103- 03445

$ 250.00

for-encoding error. Chk. -No-.

Edward Morris or Jimmie New

543 E. Broadway

Alton, IL

DO NOT r-AiL

TO MAKE THiS
ENTRY IN YO ,R

CHECKBOOK

1: 28 19 ?O ?001:

A _ ; Z.- .- &- .A * UP . v- %
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"-'3 Z. ',N(ADWAY
A L T ) 1 1 L

X

7iGc-mrMRnlR.,,

*****~****N.O.W. CHECKIN6 ACCOUNT ******

N:%C Hc CK TRANS A CIONS
DATE-------APOUNT-----D..ESCRIPTION

1 1/1 3 18. C, REVERSE CHARGE FOR CHECKS
1 21/73 .4 : 1 4TEREST PAID

:A:'LY 83ALANCE SUMMARY
DATE-----BALANCE

97.32
DATE......A LANCE

12/C-?- - - - 7 7'
DATE ------- BALANCE

-~ACCUNT SUMMARY
P; EVICUS, STATEMENT INTEREST SERVICE
D AT E BALANCE + DEPOSITS + PAID - WITHDRAWALS - CHARGE

1--f?iI6 79.32 -18.. 3-, .40 .00 . 0 0
END ING

- ALANCc
97.7e_

-AVE3AGE BALA4CE: 91.92 MINIMUM BALANCE: 79.!2

* THE NEW TAX LAW CHANGES WILL NOT AFFECT*
* YOUR 19546 17A CONT;IPUTIONS - MAKE THE
* MOST OF YOUR IRA DOLLARS AT GER4AMIA NOW!

K EO0G H/ I RA

ACCT
*NJMEER AT

13";77 71 4 %-

MO0RT G

A C C 0 U N T S >>>>>>>>>>>>>

INTR MATURITY
aALANCE RATE TcEPM DA7E

YR 1O DT
I NTIREST

.9 21.C .C 5 3'

A 6 E L 0 A N S >>>>>>>>> >> >>>>>>~

A CC T
-NU14FER

<3 - 8 13 4 4
7E::l :Cs5 29

DATE
AT BALANCE LAST PMT

55p647.C4 12/C1/36
13:-o5 12.29 12/101/36

ESCROW YR TO DT
B3ALANCE INTEREST

2o,147.85

YR 10 DT
TAXES

3,893.84
So.581. 13

YR TO DT
INSURANCE

,r0
a CO

V

DIRECT IGIES :BOOKKEEPING DEPARTMENTIftOIRIE~O:543 EAST BROA89WAY
ALTONP IL 6200 IZ
618/465 /5 5 43

STATEMENT DATE : IZ/03/86 3
ACCOUNT NUMBER: 10303445

SOC. SEC. NO: 337-36-1763



TCCRD KEEPING MADE EASY

1-

N071CE AS TO DATES

N CASE OF ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC TRANSFERS

.

3..

NCTICE AS TO RECEIPT CIF PREAUTHORIZED DEPOSITS
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STATEMENT DATE:
ACCOUNT NUMJLR:

SOC. SLC. NO:

11 /73/86 3

337-36-1763

* * * * * * * * * * N. 0. 6. CHE CKING

K~ T RA% SAC T ICNS
~-------AO------------)" %.rITO
/3 V u a U DEFOS!T

1:-3 .94 INU -REST PAID

Ct!7CK.- IN ORDOtk (READ ACROSS)
DATE NIJMJER --------- AMOUNT

11310-9- 2C3 10 C .2
DATE jWUN9ER---------AM3UNT

101V6 207 scJoc

A ILY d3PLANCE SU31MARY
DATE--------BALANCCE

111 9 378.33

ACCCUNT SUMMARY
FREVICUS STATEMENTO
DATE BALANCE

12-/23/66 48

AVERAGE E-ALANCL

CATE F GAL A
IC116 78

* DFpr'7>-
I N T F i S ST

NCE D~ATE

WITHDRAWALS -

- 3 ALANCE
79.32

S ERViCL ENDINE
- ALA4dCE

79.32

7 ' - -

GERMAN:- :, :p: G :

w-'aIS % -S I ~ IZ T
CCNFUS I',

-LS 1: A C-FfK-. YLJ FL A~. ,.!,Y vOITHOUT

YCLR JAN%,lY ,)T4Ttl*LNT# Yl'- 1 h!

YC'JR RATE OF INTEREST WILL C,' JI
Ch=ECKIN~i ACCOUNT WILL STILL bFFEt

AID MONTHLY ON YUJJ,
NUE TO BE COMPEl ITI'
9 YOU ... ONE LESS W)

* rFCT&V-c C4
ILL It ON A SIMPLE

Sf~a.TLlENT D~ATE.
V- AND YOJR GERMANAl~
&' y IN Y%'JU LIFE.

K E 0 G H / I R A A C C Gi U h 7 S >>>>> >>>>>>>

INTR
AT BALANCE RATE T I

0 5 IS I'- -- A

AC T

7. 1~ 1 f

c A T
AT oALANCE LAST Pr',

*15

1 3 F 4.
111 2 / -

ii In 3/ S~

cSCfzJ'w YR TO DiT
BALA '4CE INTEREST

3Y 3,417. :01
1,~.3S 7.-531. 54

1. T*~j YR TO DT
A X. INS U IA k E

J. 4

N sC H

ACCOUNT *

4C C T fwATU LITY
DATE

YR TO DiT
INTEREST

'* ff

14 1 v

1 7 --- - 7 ., -1 -1 .; 1 4 :
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ECORD KEEPING MADE EASY,
O SING THIS CONVENIENT FORM FOR VERIFYING

YOUR B3ALANCE WITH YOUR CHECK BOOK

P.

- -Aa r A%- A .
A' - CA 0%

CCSrEPE Z- CO(ppE?

NOTICE AS TO DATES
A ::-AleS St*'A- -r "'e *" 5 sa'e"-e-! 3e 're ! 'le !,arsactiors were po~e,

IN CASE OF ERRORS OR QUESTIONS AB3OUT YOUR ELECTRONIC TRANSFERS

Telephorve us at!"e rmumber or ^,,!e -s a! "e adcress sho-wn aon the 'ace cf-"s swae-e- -7!e, -e 0heac ng 'Drecf .*e T,- aS jS. ,,3 Can y.J
state-~er!o 0, ecefpt s wf.ango a~ l e~ ae~ar~trao tarsfr :-"e vate-' r, ~ee It rust 'ear r2''.."

. 'j5 _, ,ou r ia"" -eA 3._- -- -, - re, 1 '

2, Descr'te !eer ' -P3-S# ' .1'.? j- A 35~ - o !.eve *eres 3- E-.'' ec'efrn

2 te .i t'k.a'a'. - '

a- .- A< ~S AA A "A '' l ,

NOTICE AS TO RECEIPT OF PREAUTHORIZED DEPOSITS
y, -av :al( he !e*.- 0ne -,-e ~~ -n 'he tin"? sdop :-f *s swaeA-"' j t- -e e,-g C-rct irQa.,,res -'I -' !c le'e- ne A*)tner or )Ta~r~a~~rz arisfe, a'c_- -a- 22.-
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543 E. BROADWAY 818-485-5543
ALMrN. IL 62002

Aug. 4

Coarittee, to Elec-t Jerry Costello

109

19 86 70- 7070/2810

$ 1 ?b j())

One Hundred Twenty Five & '00/00 --- -- -- -- -- --------()1tAR S

~a:~~O?7071: LC3 Oi~it

2 EDWARD L. MORRIS
JIMMIE W NEW

AJ0 2 r%~

Friends of Karen Hasara

~u 0 00 '0 11 2S3Hu 0.1

201

ILA , 70- 7'17 21,*

$ 25.00

Twenty Five Dollars & 0/O-------

': 281ooo?.: 004~C3 C344L Sil 0201 110000002 0tis

EDWARD L. MORRIS
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EDWARD L. MORRIS
JIMMIE W. !NEW
542 E. -9 ~',AAAY 618-46- .43
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SEP 19 1986 .205.
a 670-7'0'2810

$ 5r) 0 r.11

Fi'~e Hundred and -- -- -- - -- -- - 440 a
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I '0000 l0 S 00001"

EDWARD L. MORRIS
JIMMIE W. NEW
543 E. BMCA2DAVA 618-4§5-55-3

A~C. 622 Q-

Citizens for Houston

9 -26
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a. 206

.86 7D- 70702 810
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5 '-O WA 3) L MOP.U S 3)R
JiNm[l:7 w NE4
543 C. 93ROADWAY
ALTON IL '?'

GC-RMRnIR..

4,0.W. CHECKING ACCOUNT

%N'%-C HECK TRANSACTIONS
PATtE---------AMO0UNT--------ESCRIPTICN

1,;/33 3.95 IhTE=RE5T PAID

C4ECKS IN ORDER (READ ACROSS)
DATE-NUM3ER-------APCtJhT

C9/12 1 9- -- -- - 125. CO
09/19 2r,4 1Co.00
10/01 2C6 50.CD

DATNMBE ------ AMOUNT
09/22 205 500J.0

DAILY BALANCE SUMMARY
DATE --------BALANCE

99/12 1T149.43
09/16 1 rl24.43

DATE BALANCE
09/19 --- bOP24.43
09/2? 524.43

DATE-------BALANCE
10/01474.43

10/03 478.38

ACCCUNT SUMMARY
PREVICUS STATEM4ENT INTEREST SERVICE
DATE BALANCE + DEPOSITS *PA ID - WITHDRAWALS - CHARGE

09/C3/86 1,274.43 a- -.95 890.01 .co

r-AVERAGE EALANCE: 9192.76 PINTPLM BALANCE:

* TAKINiG A VACATION? HIOME IMPROVEMENTS?
* TAKE ADVANTAGE CF GERMAP4IAS3 ICW INTEREST RATE ON MASTERCAtRD/VISA-*
* 19.S0 uZ APr4 - CALL YOUR FINANCIAL COUNSELOR TODAY FOR AN APPLICATION

K EOG H/ I RA A C C 0 VJ N 7 S >>>>>>>>>>>>>>

INTR MATURITY
BALANCE RATE TERM DATE

1CO99?0981 4C 10(
MO0R T G AGE

.01 .0559C

L 0 A N S >>>>>>>>>>>>>>>>>>>

A C ' T
Nu"E ER

DATE
AT BALANCE LAST PMT

; 0C 3:- Z18 13 4 4
;0C30!-u1805 29

ESCROW YR TO DT
c3ALAC E INTEREST

1 re16. 35
2r.939.58
6o.4 79. 10

YR TO DT
TAXES

Cc
c 0

YR TO )T
INSURANCE

.Jo

A CC T
%UMeER

ENDING

474.43

YR TO DT
INTEREST

.0o

DIRECT IGR1So BOOKKEEPING DEPARTMENTINQUIIES~543 EAST BROAIN A?
SALTONP ILL 6 002

61 8/465/5543

STATtEMEhT DATE: 1O/03/ES 3
ACCOUNT NUM3ER: 103G3445

SOC. SEC. NO: 337-36-1763

55o';29.F6 10131 /e6
131 ot-- 13. (--'1 IO/Jl 166
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'.C S TO DATES

--:cs .4E2sAC,T vCUR ELECTRONIC TRANSFERS

-- - -r' -r CQAJ HCIZED DEPOSITS
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1 EDWARL) L MO RIS O0;

Im"IE w N4JW
543 L. aR3AD~vAY
ALTON IL 6?Q0 2

GERMRnIR,

****t******N.O.'W. CHECKING ACCOUNT ******

NCN-CHECK TRANSACTIONS
D AMOUNT-------DESCRIPTION

O.t/'5 ----- 13.00Z ---- CHARGE FOR CHECKS
Usp103 6.31 I NTEREST PAID

CHECKS IN ORDER (READ ACROSS)
D AT7EUMS ER----------AMOUNT

03/12 108 150.00
DATE-NUMBER---------Af4OUNT

DAILY BALANCE SUMMARY
DATE--------BALANCE

DA/12 To.286.lz
DATE----- 3ALANCE

08125 lo.?68.12
DAT------BALANCE

09/03 TP214.43
ACCOUNT SUMMARY

PREVIOUS STATEMENT INTEREST SERVICE
DATE BALANCE + DEPOSITS + PAID - WITHDRAWALS - CHARGE

C8/01/86 1,P436.12 . c3 6.31 168.00 .ou

ENDING
- BALAMC E
1.,2 4. 43

AVERAGE FALANCE: 1 .326.12 PINIMLM 3ALAA~CE:

* TAKING A VACATION? HOME INPROVEMENTS?
" TAKE ADVANTAGE Of GERMANIA'S ICW INTEREST RATE ON MASTERCARDIVISA-
" 19.80UZ APR - CALL YOUR FINANCIAL COUNSELOR TODAY FOR A4 APPLICATIONd

K E 0GH / I RA A C C 0 U 14 T S >>>>>>>>>> >>

14TR MATURITY
BALANCE R A TE T E RM DATE

09 7 09 81 4 0 271

M0R TG6A GE

.24 .05830

L 0 A N S >>> >>>>>>>>>>>>>>>

DATE
AT BALANCE LAST PMT

;003C01313 44
;JC3001805 2Y

56,069.47 09/02/E6
131,559.49 C9/JZ/e6

ESCROW YR TO DT
BALANCE 1NTEREST

1 .65 . 0 2 r4 603.6 5
5p423. 88

YR TO DT
TAXES

a i o
euo

YR TO jT
INSURAN.E

i L)

A C CT
NUMBSER

I * 25.3 .12

A CC T
NUMBER

INTEREST

.00

DIRECT INQUIRIES(,* B OOKKEEPING6 DEPARTMENT
53EAST 13ROADWAY
ALTNPILL 62002

61314E6515 543

STATEnENT DATE: U9IU318, 5
ACCOUN4T NU43ER: 1)3303445

SOC. SEC. NO: 331-36-1763
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N-7,CE AS 1TC DATES

SCAS'-E OF ;PRCr-gS CR OUEST!ONS ABOUT YOCUR ELECTRONIC TRANSFERS

A S A RE:E ZT F PREAUTHORIZED DEPOSITS
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.PF(()RP KEEpING -,JAPE EASY4

NCTICE AS TO DATES

ICASE OF ERRORS CR QUESTIONS ABOUT f OUR ELECTRONIC TRANSFERS

1': ,S.*-

NCT,CE AS -C RECE P'T C F PREALUTHCRIZED DEPOSITS
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ALTON, IL. 62002 1 & I8

1 0'.
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FOR DEPOSAT ONLY-PE.G
'GERMANIA F A.

MAYW 1 21986
AL.TON BROADWAY OFFICE543 E. BROADWAY

ALTON IL 62002



DIRECT INQUIR IES *80OKKEEPING DEPART'qENT
543 EAST BROADWAY
ALTOP4. ILL 6 ?-00
tl 8/465/5543

STAT ' IT DATE:
ACC~INT NUM3iR:

Svc~. 37C. fPO:

026 A, 3 /
10Q333 I4

337-36-17

C l -C ,.IA :C I %r *0 ***.* ~* * ***

A T
A Z T I C S7

A jU N T-- -- -- -- - - -------

V N ''~-

D AT7 N
(:ZCAD ACPOS')

CA T Z 4UM 3 Z- ---- ---- A.1 0U.4 T

>-%ILY 3ALANCE SUPM'APY
DA~r ;:lALA$Z:'
I /c 9--- 1,T437.23

AC Z -- UNT

DA T t
13;$ 5 /" :6

stim AA- y
.:U STATEMIENT

BALAN~CE +
1 , 552. 2 3

1)-1T o.... 3AL A. C7
C,5/tj Ii', 4 43. -'7

DEPOSITTS
N RE 5 T

+ PA ID -
6.74

DAT.------PALANC:

S E RVI C E
WITHDRAWALS - CHARGE

12 5 .C

EN)ING3
- cALAIC E

1 #44 3. 97
AVE;AGF, EALANCE: 1,4 ',f. "~ ~ 1.o4 3?7. 913

*FIXING 2'H?"MI.E! %ALL 1-. 2f fjJ FT qiNiCIAL CCUts3:Lc7iS TODAY
*AB3OUT A Si 4PL:E I*'TEP~zT H2lE- NI C~ LIA'J! (lv rc)I ITS CHARGED!) *

K EO i 1A

N C Tih ,--:

--' , I'-''Y3 AT4-_

A C C 10 J ", T 2- > > > >> > > > >

3AL A N C R ATI T z-

M 0 RTG A GE

ACCZ
N: AIE M

I' ~T J 7 Y' T~ T
I NT-RE2ST

L 0) A N S >>>> >>>>>>>>>>>>>>>>

A T BALANCE LAST P~wT
:S,.ow Y TO DT

A 'CANC INT'9:EST

1 , 1 ~:,4 *

Y-' TO DT YR TO )T
TAXES INSUPA,%CE-

1 ~21 .~. ?3
* 73

C

fk ,

I I-panIR

L "

'4

~LT

* ** w* ** ** 4 . '. 1,4.

m-- --

PO 1 %! "d ' 10 :-) A L I o C -- :



0 RECORD KEEPING MADE EASY

Y(D' N( ' .'AAW ITH YOUR '-.HECK BOOK

-~~~ a C ~A EC'-

NOTICE AS TO DATES

IN CASE OF ERRORS OR QUIESTIONS AB3OUT YOUR ELECTRONIC TRANSFERS

NOTICE AS TO RECEIPT OF PREAUTHORIZED DEPOSITS



EDWARD L. MORRIS 3-86
W. G. OSBORN

543 E. BROADWAY 818-485-5543
ALTON. IL 62002

102

March 24, 198 70-7070/2810

j if Friends of Margaret Kelly $ 125.00

COne Hiundred Twenty Five and NO0JI00 ------- DrILLAR S

1: 283 0 7070 71: L0 3 C 3L 5'1 0 L0 2 1,'00000 1 2500$'*

EDWARD L. MORRIS 3-56
W G OSBORN

543 E. BROADWNAY 618-465-5543
ALTON. iL 62CC2

103

Apr--a.i -23 19 8

TiHRI FTPAC

Fcur Hu-nd-red -Twe-nty

S E 81 wme . "a"~

Contribution-

i:283LO00o?i: 103 0

$ 425.00

F2~nd

3 L,1, S "a 0 LO0 3 1OO000 2600."O

'S '4~,

EDWARD L. MORRIS 3-6
W.0 OSBORN

543 E. BROADWAY 618-465-5543
ALTON. ;L 62002

~ SLPEC

o;.c Hundred Twen y Fv

W3 F Smowav ..m ,GX

1: 213 0?07?07 ?, C03 0 3L,-

16 4 '19

2Apr al

~C
a n:dJN

$ 225

100-------------- D

S ill 0~I 10, 10000 2

PAY T THE

No- -0 0 1 nO L LA R S

g&6~tx

19 8 6

104

70- 7' , 0 2.5810
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2S0 I
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105
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DT RE C T I NJU I RIE S Tm800KKIFEPI WG DEPARTI#.CNT
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I March 6, 1986
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fro 19 :~cua~ l8~ :~a proposed bud-et for 19806.

It: 'Ls s---ested that whnthere ha-ve been su-ffr1-cien reelt to

disburse f und recues ts th1a1t al Ir-eaues ts be brouahtil bef ore the

regular meet'ng of the M-anaqemenL Ccmite. uh euet-sol

be brouch: bv the indllvidual5 identi fied under the var~ous catecor es:

Corporate (:,issouri- and I1i-no~s),, Regional Branches (Alton,

Belleville, Springfield, Mt. Vernon) and GFC (SL'. Louis).'
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*RECORD KEEPING MADE EASY
*USING 'T5-I CONVENIFNT FORM FOR 'EPI1' VINCI
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NOTICE AS TO DATES

A; 31'es~ s 'F:,-," -r ~e za~es -,e Ir'-'sac., -s 'eos~e

IN CASE OF ERRORS OR QUIESTIONS ABOUT YOUR ELECTRONIC TRANSFERS
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(@ORECGYRD KEEP!NG MADE EASY

AV.

NOTiCE AS To DATES

IN CASE OF ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC TRANSFERS

NOTICE AS TO RECEIPT OF PREAUTHORIZED DEPOSITS
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NOTICE AS TO DATES

IN CASE OF ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC TRANSFERS
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NOTICE AS TO DATES

IN CASE OF ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC TRANSFERS
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Memo #87-41

3rent Waxmnan

- :-W A1 :.

w~'Id cuplease rev,,-ew c,.r rroedr s po':>1 c :

corIt - ee s '1v reading~ a: .-7e re-1a:-atons are suen t it f t he

contributi:ons are made througn. :ne servt-ce corporat ion they are

within the qu.,de-lines of th-e reg~ulations. Please determine whether

or not we are following the guidelines and, If not, what procedures

must be implemented for our aomxoit-ee to operate legally.
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1 10,373 T 10,380
*T 67-5c AMENDMENTS TO REGULATION * T 68 PROHIBITIONS ON POLITICAL
D RESERVE REQUIREMENTS CONTRIBUTIONS OR EXPENDITURES BY

SAVINGS ASSOCIATIONS
,fdilor a Note FMHLB B 'A -in, v.ad

is --,p. 14 . -r .

- m Vii 44 T ire 'r,'41' -qirng an ''~.

Phe atrve -d str Ake effect for nPL11 i~r
o wth .h ere m'antenance periodx '.terinrng li-

c

Modification of reserve requirements. T-.
FRB regtiat~on provides that1 nonipersoral =tre le-
pc-sis %iih orgpia matun~tes )f one and one-hatf
,.ea-s or tmore %ill be sut, ec- to a reserve require-
mnert ratio of zero per-ternt Nonpersna time4c

p-ts s-ith onginal maturities of 'ess than one ano
orie-half years *-I] cmntinue to he subject to athe
percent resec'e requtrernent ratio

The Rescr~e Req 'uiretne-t Raitios required h
',')4 ;( a) (I of Reg'oiatcr D wohich ire to b~e uscei
by~ a.A dp'tr' ins-vaunons are as follows

Category Roger" roeuWm~e't

Ne! tranwatton A ur'1Lt
Z -3 "nl~- 3%rc of amno,.

Over 531I - rn.Ilor, $'"l.000 pius
120% of amount:
over S5,I
.nil',-on

No!-per-scnai time iertt
By orgtral inaturt.*

(or nouce pertcx!3
:ess than :-2 yearN 3c-,
! . , ears or more

Frocur-encv 1katwits

Exemption from reserve requirements.
Each depositov ri stitut'on E_,ige or Agreerteri-
Corrioration a U S 1-rancn or agencv of a foreign
bania ia subiect to, a zero per-cent reser've reaullre-
mrint on S-4 o' mni~li. 'if its transaction accoun~

S sub e-zt to the cw7 "-ce !ran, e , S 'I "rilo-
Section 'C" '(a I ' utlines the methodJ for 211( .l
tion, of exeiT4'ticmn.. Trn re-ser'e remuiremernts

1Federally -chartered association-s. -

e~yi :o
4  

V heFrera3! E: t%.
t'rrdrhtiins or -7-

r Q %- . trs .. vn-s An ri-

al::.L::, hield to sceet c-

iT ~ ~ ~ 1 -'*-asatc-c:

A -Vr-.. -r

-3! -- a '.r -~~ t hrk -ad ncr

-,h 377 _a-r'e l witaadan-7

-ef ~'-e~ to any :3nZ'da:tc
ccii part, or orgar':za-

t. n rtc eon-. -h n electior.

,he stat ute also makes it unlaw-fui for anv.o.t
or .d:.e%:tor of a feder-al savings and loan assocz-.ttcn
tc zcrsent to any contibution or expetitire k:
C S C SeVtr TVbia (1t I~ ]Ile eXCe-pTjI

r: 3 !-- a can :,f -n cn ev, b'l a federally c hart e-ed Ic-

-sc.:ns*t:,ut.on. or a jerouwtry institut on the
C 7roS:s " r accounts of which are insured t-N the

F,!,alri Sa.,tngs inio Loan: In.sur-ance Corpcrat._n.

ino! a cont-."ul;t n :s found in, . U SC

PO LITIC.-L1 ADVERTISING The Ftderal
Elect-to oion has advised that prohb-ttors
1:4 :.he Ac! extenc to il forrrns of pticcal ad' ertc-

n-s' feder: savings and loans including, b>ut not,
hr- .ed to, t.he purcn.ase of pcoiitical dinner tibets

arc d- rtientnts:n woolitizal literature suct ats b-
ht...i part wey n and policai party con%-eci-
!:(n Progr2M8'

B0 N,;A FIDE LO.IkNS The term %,onirihutton
'r enl 'r oes not i.nc~ace a bona tide o~an -,t

mn'cte b,, s! federal. ia-inzs and loan made -,n ac-
. rd an ce with appi-cabie laws and reguiations --r

the ord:narN course of busines. The c.urrent reg'.cla-
'.rs on !oans h'. 3 federal savings and loan .ne

.he Ftderal Elect--nr Campaign Act are ICFR
:4 1,3 i 3rOCi' 'i' .1SI&! I ssociatbons n-oih-cO.,-

ma~n the- ;06i'5- shoe.;d be advised to re.ic
c3ret-is~ the ictt ,ns to e-rrs re ccoritian..e

!2liLAc:TO-N COQMN11ITEES F -%-
era; aiz and loans are not Permitted to mat&c
oflrtnihutiotis i) a.ewara'e Sagegated funrs :.Ire-

oneIft7 treferrcrJ to as 'oicaActton C omm tees,
ti I- ised fo iit piutI-ses Howeser, *.hz 7-
hib-rmons ao rnot ap-l' to -e nasment by a ede-ai
sav'ngs apd os nr! -p-e incurred for the estlat-

'meit. admrnSTra!,or. anr.I sotctatC'r. Jf _t-tn7-

=T 67-5c V, 10.373
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.a,:2-S 7 5 r e

7*n rese3 >~,I-rnt, eaz n

- d P37I n Z- r -f c- -- t2- .--

des an- -n- %ho relietdntt1

-7:, -, to an%- rz

aT!)\, 7i"'- be ~ N -N.- Ir. aTr o-!s -. ca-c

Nte Fnrca cIa BsBaosae

:f- cmi r -nr-t z -re inqit e rea2
Fr h - A :u. te.. m

Aecr ar !he :. -n c- - .e _ntie h,- :7

*!at rn Cn Ra --*: e
-ac--..ctr ar7' Ia . iaurid u-anisf

W ~ ~ 7 - t A tean i .eg-..ust:
masit. s - ,t -. a-c na 'enc3

C t '~. - .. ... m ra t't
- ~ ~ ~ ~ ~ ~ - oi.t h---. . . d tsacting as

a~~~ ~~ ;'-. F C Section 43-f)
.5 .. -. . t- -. -, s.,ul he Lirect-

A

- - , ~ itc.
m-'~.' J-t'-crma7eSc

2 S!ate.c ,3rered asscciations. While :hc

2 ... .itand local C C-c

.3 7--1edcril elections
- - St-c ne,::her the Bani

7-1-2 ~~-c d Loan Insurance
ta.~~ ~~ at :-ci etatn iairg to

-,!3,f -- nar'teed associations
- ---~ - i 17' .. ,Cal o!e-cwins. these

t" 7c.c- ... - he lawi of their

110.381
*T 68-1 POLITICAL CONTRIBUTIONS BY
SUBSIDIARIES OF FEDERAL ASSOCIATIONS

~>Ma-ct 4 Fe__c-3 Elect,,on Commis-
s..:,ri :ss,.ed -- in:orii. nn-r A0 1980-7 for a federai

and c-a,4 aSsccx.a:;ri and its wholly ciwited
~uosJ~as st'.icc or~ra:o ',Text of the sdvmw-

%' -pnion to.~ this memrorandurm ] The opinion
sta~c. Athouh 2L -S C. Section "lb probjitnts a

;eceraUIN :hartered ccrworation from makins cocn-
butions or -"penditures in connection inth an elec-
.ion cor any l~itic a ofce. there is no bt uari
.he statute ndicatiz Ehat the :rohitj exzds to
sutysidaarv corporationsa which are not themselves
fziieraily zhartered %xrw~ratiors "The opitruon fU-
h er stated thai the ser.ice corporation would not

Se uiecto the rchilbiton goierning federally
- nrteed orpratorsu-t;ess :he parent and sub-

mir- :orporation are )ne entity. Under secrtion,
11 3 of -he Ft-ceral Election Commissaon~s

cut-mt regutattns. "an, perso,-n involved in a spe-
:!fi transaction or aisirs1 Which is indisunguish-
ac-le in all its -naenal respects from the transaction

%lttsIih r-'ec to %hich such adyisrN
.1 :ei s ren~ered" tn3. rel, on this advisory opin-

.oni Acrd~nzs, if a eiezroaa as 3ds-

t
rtetubine-ns xnc zr.aes n1,t exist solely for the

,'The net Page ts 30%.1
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p!piseo msakmng p~iticAl coritnhutions and is
not materia.1! different with respc to its transac
tQfl3Q Ctt)Mm -ol n t s cr -teria in th 1 s
erL Election C&mmssion's 3inon. the se r-

Sc or%poin may tnak stcoitiutos -I

One important limitation %e !c-trth in the opinio'n
tshat the srice cor'p'ration mast not he acting s

.an .iernii.nstrumcntaht'.. or tr ege' it its pi
Cet fedral Asscicanon If aving' anti !,%ansu~

, AnVIe in iettrnuanirg f -hrs-'e :T-r ,
3 :t~ legal entit'.. Sats"' gn m3-s 7cr

algltreatise %rraf 4ve- -:
ed.C,)rxp)rur :.

Eaminers shnuld T heA - ors.t'srt.r
iti! 3ctionis 3an comtment '. ax. e rmrper zlnrt

:ti wn% in the eumarn~tin -rpo' The surtervmo.r-N
aitnt hciuld -,hen u~e appri~rrate action In uadd

ti n.ice Feder-al aw. prnhirins any cr--pormicn
f-m n mking 7obtical -cyr't,--utions to 'eder-al car

jidarcs. service corpoiratios ma'. onily ZVtrIZI'C 1e
-andidates for state and !cal ofike_

Advisory opinion 1980-7

Mr Mchaci Rosier
McKenna & Fitting
14" Wilshire E-ulevari_
Los Angeles. California *I
Dear Mr Ro-ier

Thts responds to your !ler-' January lb. 19C,.
requesting an advsary apiniar o-t behAf a( vouw
clients the Californi~a Savmrgs and Loan L-4:41ke.

Crntral Federal Savings And loian Amwxaabcmn
(-Cnrral Feera-). and Central Capital Czrom-
tion (-Central Captal-) regarding applicabor o(
the Federal Flection Campaign Act of 1971, as
amended (the -Act"), to a wholly owned sutadi-
ar, of a federally chartered asuwuition.

A, 'vding to your reques!, Central Fedeiral is a
fmirr.All'. (haiexed aztaliutn organize and
-pr--xt1v. undcr Federal law Centtal Capital is a

swae- httitrd caitporltion It is a wholly owned
sut-'oiaiv 4f Central Fetletal 'rtni state that state-
,hAtri,n (orporations. :niiuditig state-chartered

hank,, iid! %asings and Ican asscxIutOZ5 am pe t-
ted undler California Law 'x MAe contrtbuciocs to
canldidtAtc% for State and (~ict political Cofficie. Youi

a, j Litildge th~i pusujsnt: to 2, SC j 44 1 ,
a cor"orzitti Orpflhld by Authority of any Law of
Congrns %tih as a Feder-Ally chartered savings a&d
liiaw asusitt on or a national bank, is prohibited
from mr~tking cxin nbunn or expendirurr in cm-
nectiou with any elemtoti for any politiocal offce,
whether Federal. state- ar kx,-aL

In light t P(2 U S, C_ § 44b You ask two quesxtia&
Ftrsi_ does the prohitmo of 2 U.S.C. I 441b re-
gardzrtg the in~Abdiry oia feerally chartered wor-
ration in this situation Central1 Federal to make a
czintnbutnoo or expendtiture in connectmo with any
election for politucal office apply to a wholly or par-
tially owned subsidiary of sucb corporatitt. such as
Central Capital- Second. -is a holdin oompany

mwh ne t pa"e ia 30 71.]

* T 68-1 1 10,381
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Which :0111MIS 3 Federal 'as inip and toAn assoicia-
tfn subject to the pr'hibiitons of 2' U S.C § 441hb
regard.tng a federal _.nrpctr~tion' Would a subsidiarn
0f such a holdinit -tmpan bie suhiecc to such prohi-
bit tons

ks preslousis rnent;c ted. is a state chartered
--r---krar:on Central Carjptal is allowed cnder Cai:-

.-nla !av. to make :onrit-utions to canddacs f r
:1- an p.i iical'c Althoug-h U.L S C

~ -- i'' ''hhs afe'eraischartered c'rp' ,rt7,:

a7 :hi &->'''r an, ~al f

'- - a -

.. i iJ a 7a,

..: a-fr H_ "erc- 'rcr .
tc'ar: nntr. ~ r .r

acrt rttrttrt'a'. ' ar Int. L 7r' 7

.':-at t-r'. I C -- t orr'acc

rae:And Suh S:Jar.cro-ot

:ie -C% t fhe -erc-a. r-c e egrarcrt; par~n-.

estn-ms.1 extend "n rc~~t:.n onreer~ char
erccorporattons o henr state chiartere'c sut-siii

ar-~ corperaticris. the C.-mmcssi.nr.on:-"cs~ that
az-sent circumnstanczes vhici woculd result -.n charaL..
tening Central Czaoa 1tt' subystd.ar. ct-hr
.er,!d corp,-ration i andc Ccntai -dee-a i th-arent
fecerails chartered corporai:oni as onre emryts Cen-
tra Capital %ould not Ie sutect to the pnnrottbition
of § 4-S1b goserriing federais chartered ccnrsora-
nris. See the Commc.ssions rmstortse to Adsisor-
Opinion Request 11Q76-19, ccry ciclosed Of course.
C=Etral Capital is still sutiect to the general -,rri.-
bition in § 4411b that appaes to "any ccnporaticn
whatever'

The Commirission mnay not ;ssue an optnion re-
garding your second question since :- ls not appar-
ent that the question concerns a srvcifc transaction

I:activity by the requesting pa3ries

This response constitutres a.n advisory opinion
conrcerning application of the Ac. xn repuiavtns
prescribed by the Commission. to !hie srec-~c trans-
sc::on or actiity set forth -rn -,our request See
US5C. § 4 3- f
51n..e-ely sours.

~Signed' Roxrt 0) Tet-an

Chairman for -he

Federal El'ection Comm'tsso

10,382
*T 68-2 DONATIONS BY FEDERAL

ASSOCIATIONS TO LOCAL POUTICAL
CLUBS AFFILIATED WITH DEMOCRATIC
AND REPUBLICAN PARTIES

Derember 16. 1981
On September 21 -i .lie Fece-a. E!e'c:. r.

Comnmission issued Advisors Opinion >- -
orinion was in respovnse 1.o a tuestion rn'racnit

.9nations by federail, chare-eo s&avins and loan is-
soc,,ation' io tcii Notca, cl-as affiliate-- win :

3071

Df enrJrai And RtepuhLjan patnie% The rollowing
iniormnation S takzn fr-ri h-pinion

'Specifica.k, 'he Jonla10-\ relpiested include 'is
',It awx ral. Pnze- Ir wurnal ids that would he
giv.en -o 003 tcal a - Ihh The table favor'
iude -tents such IS KCs nngIS, 'pr-.ge:S. p4_1 hold

ers, And sew'rvg (t.~' ~ 'i he aIs.sociation)
approximate:' :c-its '-a.h ind contain (the
assctation ' r he-, n ents wc,,\#-i~d Ne donated to

thr ~ ~ ~ ~ ~ ~ U c 'raer r':"s bata spectf-
1 Th : oc>:.2rri' '-'. or gifts woud1-

he '' >i~ .;r ~t.rsheld !oi raisec
r C ~ -'. 'adsons 0oe

A".1 u c. 'A, ( , -,;uld be

- ..-.i.- : in hn~st zlar.

as'- si n. Ro a: t ir-,

-~ .. ut "e-a'-ta :arripagens, u:
,r A, k 'A C sierlr 'the a--

rt*;a 7-77-t -_ rw rt'c'b7ed ierns ard
7,ss~- pa-N . Juts in zt

~rs n Sprnon thai the donation
f anic '3 ---s.-epen'm or ournal ads b,,
te aSSOC: a" . oc Ios~t a contribution

c Ac- Pursuantt to U L S C. Sectioln
4-i: t a~ i'an _ rpra:"n orgwii~zei by authority of
ainy La% C ('eness :s prch:bited from making 'a
cor.nt~u-o Dr !- cnditurt .n connection with an\,

ele-c-i to arv c cai lce. or :n connection with
arPv pimary ele-ior- or pchrttal convention or cau-
cus held :c seiect candidates for any political office.'
Ft-e-ra sa,'nzs and loan assoiciations. organized
unde4r the author.t. of a Federal statute. 12 U.S.C.
Seotton 4t>41 al) 1 , . are covered by this prohibition
sin0 Ce the%- necomei corporations once they receis e
charters fr'tnm the Federal Home Loan B"n Board
See 11 CFR 5i43 and f 445

-Fo-r pures of 2 U'S.C. Section 441b the term
contribution or expendtture' includes any 'direct or

indtrect pa%,nent, distribution. loan. advance. de-
p"-it. or gift of money. or any services, or anything
of vaJue to any candidate, campaign committee or
pofitacaa par't or orzanuzation . 2 U.S.C. Sec-
tion 4lbb i i Commission regulatoons similarly
state that a contribution under Section 441b in-
cluc es -,he gift of 'anyth:nz of value . I11 CFR

24 11 a f fitms offered t-o a political organiza-
iton b% a Federal savings and loan association with-
o3ut charge or at less than the usual charge would
thus be n-L.rd contributions. See 11 CFR

Si!1 i aii (i tAccordinay., the Commission
:onc:!tes :.hat the donation othe table favors to
,he dls 'or their future distrbutton when they so
desire %,.%id 'Ne contributions to the clubs within

'rmcani of '_ U S C Sect-on 441biap (The as-
soc:atio' 's ' rohib:ied from making such donations

"o-c- ' ;_ C S<eotton -141b,
'In reizarc to -.he rai~e -rzes and -ournai adser-

'semrents. :hte Commission simriiariv concludes that
C Sectio-n 441b prohibits i the association)I

!r tn d!or'a.,ttR r-a~e pretnluis to the political clubs
1r as irw i', t ao :n those :.;ub)s ournals Both raffle

# T 68-2 T 10,382

K,



CHECK REQUEST
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?A*EET FCR ANNUONCUIN1T CAL*
*x OVBIRWOR JOON ASI!CROFT
(As of January 19o 1968)

Event Chairman

Rayrend F. pen:01

Din.-.*r Co-Chairron

Olarenoae C. Pa~rksdal* Richiard J. Mahioney
A0g9.at A. Bject, III Jouap~i L. Mason
Ceorge 32. CacJoseph 0. Morrissey
,;4y He.nges Donald Schnuck
C!'&zles F. FnV- Earold X. T.1ayor

?:i~ae Re wtagns at 6:30 p.m.
Cenral. P*CePt_&-_ O".Sirs at 6:45 p~m
.. nner te.,.na at 7:3~C ;.-I.

Placo

A a!a's !ar Setel
4tn & Ch~estnil.t
ct. Louis, !tC 631w^2
214-241-74'WW

P.ciate Rece-tior will Ice in the Roe* Carden Room.
,.ereral Reception~ wilk te in the Froyer - St. Louis Rcc-.,
Dinner will te in the St. Louis Ballrcc=..

:9ctWainment

R~js. David ant his orchestra w,_11 performp at the event.

~ R~;p:~r~an - di.nec - $500 per person.
Genieral Faceptis 71 dinn~er - $25CO per person.

la!*- 2S2~CO f ' t icketz.

T&L-le a, wig-er*t t: e availacle at t !e -.eIneral

1; T:E All z1r.eC<s ShQ .A -a 764 ;&Y1C: to is~~

a '3 1 aa ~r 01 C.; e. .ffeso 2&_ g WE ~
y:R .7 #-.-zr. Z 0a: ~
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July 7. 1987

Fkdward Mri
S43 E. Broadway
41ton, IL. 62002

Dear Ed:

Thank YOU for Your generous donation of $500.00 for the
Birthday Gala in St. Louis and in support of my political

commirittee, the "FrIends of Governor Ashcroft". I am grateful
for your support.

Your decision to support this record breaking event is a
vote of confidence in my policies and leadership and I want you
to know I appreciate it.

I know why my Administration has been successful in passing
important initiatives. making the tough decisions on state
spending, and creating jobs. It's because I've had the support
of people like you.

You see what needs to be done. You believe in what we are
doing. And you get in and help do it.

We can't take anything for granted as we lay the groundwork
for the 1988 elections.

Your support of the St. Louis Birthday Gala makes you a
member of the "Firiends of Governor Ashcroft".

As a member of the "Friends". you will receive our newsletter
and members-only bulletins.

Again, thank you for your generous support and for your
friendship.

Sincerely,

John Ashcroft

PA. 8 ()x 1.1, . J u fft- rsn (CIt y. M I s so U 45102

* RECEIVELD 1,,; 0 9187
Row~e Tot

AA-

V r

o Pofloci
fL : r

4014M W A *0 3 too - . I v .. 1114 ..Awk 3k Vi , t -



/C

/ A,

I ~ '-i~v~
~ ut mo~~RE~wu ~ 4- V~j

4 ~'~'D
(ji

2 AJ- .(

S r7 1) n s
'it t e-t

o r ~ ~ e , .e3 1,7e l
e t 'the t oO h-o ne buil

s u nqrtin pro- ul Ainv

V) -

'A

2'~'

40

r 3t *.ear youl sponsore '-i I019 for a c ont ribut i n o f $

':e wante 1 to give you first
t'ournaienit an! oreference fo
-117 por

op p0r tu nit v
r pl3ceneant

oar sponsorsil p at our secon:
oryor gns recogni zing

-)Pe you will
sDofl sot s 'in

coitinue Your
entitles YOU t
-i thie evening

oiittnent to
join us fo7:r

t tNorwoo H

a f- i rs t
I inne r
I S.

-c "as s ev en t.
iriaks , prizes.

-aS:? Contact Jo*on Steph-ens at
or9~nt tl sponsors'hi7

' oo'< forwari to hearing froan

nq~ ~~ ~ -i t' eu~ e~ tv o' e our

~si seB

itnann 4\

6- ~ V.

-I O (q ij,

g)

4 it e s

q t *"r

ye ar. P
is

eo:

IA~ -A I c4a

( I



EDWARD L. )AFR4
JIMMIE AV -NEW r.-tr,
'A3 E. B3ROAr)WAY 688465-5543
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GermantaBank
A ,i F~ i ri I' In-wr, 1 (ank~

EDWAR I LM0R41IS 0--
JIMMIE w VEW
543 E. BRIADWAY
ALTIN IL 5'2

T INQUIRIEO: BOOKKEEPING DEPARTMENT
W 543 EAST BROADWAY

ALTON, IL 62002
618146515541

STATFRENT DATE: 11103/88 3
ACCOUNT '4UMIER: 10303445

SOC. SEC. NO: 337--56-176,;

ADDVANRTAGE C'4FC(I4G ********

NON-C HECK TPA NSAC T TONS
DATc------AMOUNT-----------SC: IPTI0)N

10112 ----- 2.13--- INTERrSr PAID

C4FCKS IN ORDER (READ ACROSS)
DATENUMBERA 0OUNrT

DA/ 12 224 -------f;949. 27 DATE NUINBER--------- AF0UNT

DA YLY 9ALANCE SUMMARY
DATE ------- 9ALANCE

10112 .00
DATE -- --BALA14CE DATE ------ ALANCE

RATE SUMMARY
DATE 10-- UP2 SIDo..:...2a&2 S2&5Q;..;.Va?21 31QDI hM0010104 -:o~5.0002

ACCOUNT SUMMARY
PREVIOUS STATEMENT -IRTERcST *Rt4TLY

DA0~ 1g BALANCE + DEPOSITS + PA1D --UIT#DRAWALS - FEE1/38 l94.4.00 2.13 ' I949.27 .00
AVERAGE BALANCE: .00 14INI" UM SALqNCE:

ENDING
- BALANCE

.00

1 .947.14

" GER4AmIAS WIN WIN CD IS THE PERFECT CD FOR UNCERTAIN TIMES.*
* IF RATES 6O DOWN. YOU WIN -- YOUR RATE IS LOCKED IN! IF RATES
" GO UPP YOU WIN AGAIN -- YOUR RATE CAN RISE! CALL GERMANIA" TODAY ABOUT OUR EXCLUSIVE WIN WIN CD!*

M OR T G A GE 1 0 A N S >w>>>>>>>>>>>>>>>>>>>

A C CT
NtJm9EP AT

9003001813 44
9003001805 29

DATE
BALANCE LAST PmqT

5 2 ,324. 11 11f0 1 /3F
121*592.74 11/31183

ESCROW YR TO DT
9ALANCE INTEREST

.1)c 4,932.76

YR TO DT
TAXES

YR To DT
INSURANCE

.090
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March- 6, 19861

A~tcre§~san anal'lsls of cltc C*Ontrlbuticns which were made
frc 19 tro 19605 wit-h a ProDnOsed budget for 1986.

it s s,-: -ested that when there have been suf fiJcient receit to
disburse f und requests that all requests be brought before the
regular -.eetinq of the Management Comnmittee. Such requests should
be brought- by the indiviLduals identified under the various categories:
Corporate (Missouri and Ill1nois), Regional Branches (Alton,
Be'lev1ie, SprIngfi:4eld, Mt. Vernon) and GFC (t oi)
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'f 681615

A Federal Savings Bank

C r-Dw-J T -4
L 4 ' R
w 141-W

')q 17,Q

*~~~**j,* ****

STATFMFP4T DATE:
ACCOUNT NU14PER:

SOC. SEC. NO:

A')DV ANT AGE

10/03/88 3

33 6-17 63

CWrCrP%4G

N-4 -C HFCK TRANSACT ION
___ A1 114T- DESC I PT! ON

DA0tF __- - - - ------------ INT~qFST PAID

SA ILY BAL A4C F SUMM4ARY
DATE-- SALAKCF

10/U.3 -- i947.14
D ATE _______; ~ AL ANC c DATF--------- RALANCE

RATE SUIMARY
RATE PAID BASED ON BALANCE LEVEL MAINTAINED)
DATE 0-=-122S32 llItl2 - slfi22 l~~o - l2t222
07/03 .000.O5mZ 5:1M%

ACCOUNT SUMMARY
PREVIOUS STATEMENT

DE BALANCE
0 9 1 0 21,8 1.9 38.93

AVERAGE BALANCE: I

p INrERCST .IHRVL -MDNTH~y
+DEPOSITS 4 PAID -- IRRWL E

10 9.?1 .00.0

r93?.03 MINIM4UM RALANCE:

-BLA4CE
1 9 47 .14

1 .938.93

* GERMNIA'S WI4 WIN CD IS TH4E IPEPIIECT C9 FOR UNCERTAIN TIMES.
* IF RATES GO DOWN.# YOU W14 -- YOUR RATE IS LOCKF7'3 IN! I F RATES

* GO UPP YOU WIN AGAIN -- YOUqRPATE CAN RISE! CALL GFRMANIA
* TODAY ABOUT OUR EXCLUSIVE WIN WI4 CD!

MO0R T GAG F L C' A N S >>>>>>-'),>>>>>>>>>>

D A TE
AT BALANC: LAST PMT

ESCR"W YR TO DlT
RALA4CC INTEREST

YIR TO DTTAXFS YR TO DT
INSURANCF

Qnc(" Ll.U1 1 3 4 4
-u Q ,-,1 -)5 2,,' 1 ??,C15. 7 10/03/83 ?1V ?

A'-CT
NUMNaER

4r536.91
9,96?. 352, 1:? t 7



0 ECORD KEEPING MAD)E EASY
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YOUR LINE OF CREDIT ACCOUNT SUMMARY OF RIGHTS IS OUTLINED BELOW

zfinarce charge .

finance chnarge. - '7 -' '*- . ... m-)

ii:f inance charges -~~- dSfinance charge
finance charge ~ i.3- .7 a

annual rerCenae

NOTE

A., .. - I - "I' A.-_- .- , ,
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PRIVILEGED ATTORNEY-CLIENT MATERIAL

Legal Memo #88-06 March 3, 1988

To: Edward L. Morris

From: Rrn . Wlx.'rIan 13AW

e:Foderal Sadv ir_ I nst itA I t 1

Prohibitions CA-, Political Cortr-ibu;t rFx ~1iu

The follo-win rmemrorandum deta i-I t-h, ?~:n~glisswt

regard toC the propriety of politic-al Ztr uIon :, r

expenditures by federal savings instatutio-ns and th -_ii

subsidiaries.

The Federal Election Campaign Act of 1971

The Federal Election Campaign Act of 192-1 ( "eAct prohibits
political contributions or expenditures by feder;-.lly chartered
savings institutions. The Act makes it unlawful for any federal

savings institution to make a contribution or expenditure in

connection with any election to any political office or in

connection with any primary election or political convention or

caucus held to select candidates for public office. A

"contribution or expenditure"' within the meaning of the Act
includes:

-any direct or indirect payment, distribution, loan,

advance, deposit, or gift of money, or any services, or

anything of value (except a loan of money by a national or

state bank made in accordance with the applicable laws and

regulations and in the ordinary course of business) to any

candidate, campaign committee, or political party or

organization in connection with any election ... "

The Act also makes it unlawful for any officer or director of a

federal savings institution to consent to any political
contribution or expenditure.

The Act further prohibits a federal savings institution from

making a contribution or expenditure to a separate segregated

fund, frequently referred to as a Political Action Committee
("~PAC"), to be used for political purposes. These prohibitions

of the Act apply to federal, state and local elections.



Thoe Act g ives the FederalI Election Commission (the " FEC ")

ex'1lusivc-. Jurisdiction with respect to civil enforcement of its

provisions. The FEC may seek both civil penalties and injunctive

relIie(-f against continuing or future violations o_)f federal

Ploct ion law. Civil penalties usually may not exceed the greater
ol$,0 o naouteulto the contribution or expenditure

v f.ve d i n th1e alleged vi.olation. However, if t he FEC

ost1i'li shes that the violat ion was knowing and willIfulI, the rourt
'~~~n~ ~mooapr t yup t- the greater of $ 10C, O(H) or an amnount

Political Action_ Commnittees

AIhu cQ h Act -r4rSa federal_ sa':iflqs jsiIi from

~--;L*- i-c -r exe-itrc ~ rnotVr ith a n

Ile- t i-n f -r a ny po 11t i aI ~ff -r- a federal savings institution

may lawfully sponso, r a fed-?ral-level PAC with repc o eea

elections, and may pay the establishment, administrative and

solicitation costs of the PACV_. For state and local elections, a

federal savings instituticn 1S permitted to operate a state-level

PAC if: the PAC is operated in accordance with all of the

requirements o f both federal and state election law. The

operation o-f a federal-level PAC is governed by the Act. The

operation of a state-level PAC in Missouri and Illinois is

governed by the Missouri Campaign Finance Disclosure Law of 1985

and the Illinois Campaign Disclosure Law of 1974, respectively.

The Act requires that a federal-level PAC register with the FEC

within 10 days of its establishment and that the PAC appoint a

treasurer for purposes of federal election law compliance. The

treasurer of the PAC is responsible for the accurate and timely

filing with the FEC of certain periodic disclosure reports and is

also responsible that certain recordkeeping obligations are

fulfilled.

A federal savings institution PAC must adopt a set of by-laws

for PAC operations. Legal and financial audits of the PAC

records must be conducted on a periodic basis. In order to

insure that corporate goals are being realized, a written

procedure must be established which sets forth the PAC's

candidate selection process and the criteria to be weighed.



A PAC is only permitted to sol icit
groups of individuals and is requir
in all of its solicitations. The k

every contribution to the PAC is
element of coercion. A federal.
generally o)nly solicit contribut
administrative personnel and its
immodiato families of both group
administritivo personnel' means-: i~
salar y rathpi- than ho~urly has .s
mnanagerialI, pro tess i onal i np'r

co~ntributions from specified
ed to make certain disclonures
e y objective is to insuro that
vroluntarily made without any
savings institution PAC may

ions from its executive and
stockholders, as well as the
S. The term "executive and
ndlviduals who are paid on a
an!d wh'' havto p~licy-making,

while- a fedor a! s avings i-st :iu *_' ;_n A0 may ''Il s,:, I bit cert ain
groups of people fo _r contribu t ,,- n t may a-,rpt unsolicited

oifts _ fm o t h e rs. A+A a ~trbt' $5,000 per
.3 1londar- year_ to a nothe r PAC. "ash 1,ontributi'n and anonymous

rorntributic'ns toD a PAC are linitei to $100 and $50, respectively.

Inorder to insure that all contr ibut ions are voluntary, a

foderal savings instituticn PAC is required to disclose on each
ot its solicitations that itparticipates in federal elections
and that an employee has the~ right to refuse to contribute
without any reprisal.

If a federal savings institution PAC has been in existence for
six months, has received contributions from more than fifty
people, and has made donations to at least five federal
candidates, it may contribute up to $5,000 per election to a
federal candidate. Otherwise, the PAC faces the same
contribution limitations as an individual (e.g., $1,000 per
election per candidate).

The state election laws in Missouri
the operation of a state-level
registration requirements and
recordkeeping obligations.

and Illinois, which govern
PAC, establish additional
periodic disclosure and

Political Contributions by Subsidiaries

Although the Act prohibits a federal savings institution from

making contributions or expenditures in connection with an

election for any political office, there is no language in the

Act indicating that the prohibition extends to subsidiary

corporations which are not themselves federally chartered

corporations. Accordingly, a state-chartered service corporation

subsidiary of a federal savings institution may make political
contributions and expenditures, if the service corporation is a

distinct legal entity apart from its parent, has a legitimate

business function and does not exist solely for the purpose of
making political contributions. A service corporation may only

contribute to candidates for state and local office, since

federal law prohibits any corporation from making political

contributions to federal candidates.



0 The Act makes it unlawful for Germania Bank, A Fedieral
Savings Bank ( the "Bank'), or for any 0ffiCt'j- or
director r)f the~ Bank, to) make a c on tr ibu t i (ri or

expenditure in connection with any election to any
prlitic-al office (:r in connection with any primary
olect ifln or political c nvention or caucus held to
so Ioct candidate-s f~r publ i c off ice. The Act further
prh IIit .: t he PI n k frm making a 7,-)ntribut ion or
e~xpenditure t- a t1e ->vlor state-ie'i PAC to be
used fur p~1 cl 1 rrss These prrh Ib It ifns of the
Art apply t-,f'~ a st ato andi' local Pef-~~t i c-ri

0 The Bank may, l c''r wu ly spons(:r a f'-,dera1 -level
PAC with respe',t t toderal ele-t ions, an Iinmay lawfully
pay the establi-shment, administrative and , s''icitation
costs of the federai-l,-_veI PAC. For stat-- and local
elections, the BRank is permitted to operate a state-
level PAC if the PAC_ is operated in accordance with all

of the other requirements of both federal and the

Missouri and Illinois electieni laws. The federal and

state election laws establish certain registration,
disclosure and recordkeeping requirements.

* As a state-chartered service corporation subsidiary of
a federal savings institution, Germania Financial

Corporation may make contributions to candidates for

state and local office.

BRW /mmr

cc: Steven M. Gardner
Jimmie W. New
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* * 0 INTER-OFFICE MEMO * 0 *0

FROM Iore-ltd____DT 3-24-86

TO 1<- - TIME 12:06 P.M.

SUBJECT 'p-at 7n ,pc1t ical contr,,but ions-

~'~e a f -1r b mea: r ~ malasc:u r i i t D y :

Chi-r 1F~s ~ j > _ _______

Add-Up-date 83.45
,CI %Vta c7'2trhu5m to date $ _2,47 1 .2 5

3-20-86

ThC sC. h'qhliahted vei hv
rmas ye, dwe a pc.!Lt jca,
c~i but - On
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April 23, 1986

Cl-a r--an's M em c): 6-

saf hnave 1-Deen han tio ar r er J; ei a~ n__ '>d'a CacacI-s, e-nder te ce:nX a - n c.e Fed e ra~F e C -,-. . Ssa0e r oe ':e rs e e no a r p c _-acnru -,s and We S ron U n t 1 a,--;ss e

At one cf our- early Manacer-en: Co1r-. I-t-tee meetl ncs, we di-scussed-th1ie a dvantaces and di-sai-vantaces ofa formally orcanized PAC andacgreed toc not form, one. It was requested that the U. .S. LeaguePAL- Manual :information be referred to Jan Wickenhauser for herr e v iew. The updated forms recei,.ed- frem the U.S. Leacue nArJ.11, l9~have been referred to J-an.-ApI

C: L, .an WKickenhauser
Ed MO rr 1s v,
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Z4National Council Qf
64Saving. Inttui

Adam D. Schwartz
Asoiate Director of

Pod itical Affairs
April 5, 1988

R~ECEIVED APP

fis

'- -, K

Mr. Edward L. Morris
Chairman of the Board & CEO
Germnfia Bank, a Federal Savings Bank
701 Market Street, Suite 201
Saint Louis, MO 63101

Dear Mi. Morris:

About two mxiths ago, we sent you a letter requesting 
that you renew

your authorization for THRITAC to conduct a solicitation 
in your

institution. Since vbe election is just over seven months away, it 
is

extremely important to our efforts that you renew your 
comitmetnnt to

THRIFTPAC as soon as possible.

Enclosed is a copy of the list we originally sent you. 
It includes

all the employees and directors from your institution that 
the Council has

on file. With your permision, THRIFTPAC will mail the solicitation 
to

your employees and directors. or, if you prefer, just employees, just

directors or some combinatiofl thereof.

Please scan the list and simply cross off those individuals who you do

not want to receive information about THRIFTPAC. If you need to make any

additional changes such as titles or add employees, this 
would be a good

opportunity to make Qhr-cQt~ctiofls.

There is also another way to conduct a THRIFTPAC solicitationl; it's

called the THRITTPAC Company Camp~aign. If you choose to~ conduct a company

campaign, we will send you a packet of inateriais and you will direct the ,

entire solicitation prpcess. we have found this to be a most effective :j

method of raising funds. If this interests you .please- -heck-Ute

appropriate line on the enclosed authorizationf brochure 
or contact the

1'ti:a1!fa~zs daVr tment on our new toll f ree hotline at

--8O0-346-86%....................

we sincerely hope that you will renew your commnitment 
to THRIFTIPAC,

the political action commtittee representing your interests. In addition,

your personal contribution to our efforts is urgently needed. 
The 1988

elections are extremely important. We need to voice our concerns to the

policy makers.

Thank you and if you have any questions, please call mre.

Si cerey

AdmD. Schwartz

Enclosures

1101o Fifteenth Street, N. W., Washuington,. D.C 200'05-5070 / (202) 8573100)

F'



Page 1
Germaflia Bank, A Federal SB
P.O. Box 557
Alton IL 62002
Solicitation thru 1987

Germanlia Bank, a Federal Savin
P.O. Box 557
Alton IL 62002

Elizabeth L Bishop
Germania Bank, a Federal Savin

543 E Broadway
Alton IL 62002

Donald Joehl
' reasurer
Germania Bank, a Federal Savin
'543 E Broadway
Alton IL 62002

Branch Manager
Germania Bank, a Federal Savin
4201 W. Broadway

Mt Vernon IL 62864

Edward L. Morris
Chairman of the Board & CEO

Germania Bank, a Federal Savin
701 Market Street, Suite 201

Saint Louis MO 63101

Doug DeShong
AVP/Trust Officer
Germania Bank, a Federal Savin
701 Market Street; #201
St. Louis MO 63101

Branch Manager
Germania Bank, a Federal Savin
P.O. Box 5066
Springfield IL 62705

James 0. Buehrig
Director
Germania Bank
1819 clarkson Road Suite 200

Chesterfield MO 63017



Page 2
Germania Bank, A Federal SB
P.O. Box 557
Alton IL 62002
Solicitation thru 1987

Norman Drey
Germania Bank, a Federal Savin
543 E Broadway
Alton IL 62002

Brent R. WaxmTanl
Assistan~t Vice President

Germaniad Bank, a Federal Savin

543 E. Broadway
A!*--IL 620,02

Hilda Osborn
Po Box 22
Alt-on IL 62002

Pa-il E. Lewis
Senior vice President
Germnfia Finanical Corporation
535 E. Broadway

-Alton 
IL 62002

Donald Stankus
Vice President/Office Manager

Germania Bank, a Federal Savin
543 E. Broadway
Alton IL 62002

John Pollaci
Sr. Vice Pres./Sr. Loan Off.

Germania Bank, a Federal Savin
543 E. Broadway
Alton IL 62002

Charles J. Burford
Vice President
Germania Bank, a Federal Savin

543 E. Broadway
Alton IL 62002

Jerome K. Chautin
Mortgage Officer
Germania Bank, a Federal Savin
7730 Roswell Road, #212
Atlanta GA 30338



Germania Bank, A Federal SB
P.O. Box 557
Alton IL 62002
Solicitation thru 1987

Jimmie W. New
Executive vice President
Germania Bank, a Federal Savin
701 Market Street

st. Lui MO 63101

Stephen Schwartz
vice President
Germnania, F.A.
?.0. Box 557
Alton :L 62002

John Barlow
-Consumer Lending Manager

Germania, F.A.
P.O. Box 557
Alton IL 62002

Steven M. Rull
-Senior VP & CFO
Germania, F.A.
P.O. Box 557
Alton IL 62002

Janice M. Wickenhauser
Vice President
Germania, F.A.

-P.O. Box 557
Alton IL 62002

Janice M. Wickenhauser
vice President
Germania, F.A.
P.O. Box 557
Alton TL 62002

Ronald M. Vanata
Senior Vice President
Germania, F.A.
P.O. Box 557
Alton IL 62002

Ronald M. Vanata
Senior vice President
Germania, F.A.
P.O. Box 557
Alton IL 62002

Page



Page 4Germania Bank, A Federal SB
P.O. Box 557
Alton IL 62002
Solicitation thru 1987

Accounts Payable Department
Germania Bank, a Federal Savin
543 E. Broadway
Alton IL 62001
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RECEIO AUG - 6 1987

519 North Fourth Street
Springfield,Illinois 62702

July 31, 1987- 
-

Dcar Friend.

Now that the $2,000,000 Voting Law Sjit is behind us, John Archer has
announced his intention to run for the Office of Public Safety. John is a
life-long res-dent of Springfield and has been a successful businessman in the
City for 25 years. John feels that it is time to get this city moving forward
a gain under new leadership. He believes we need a "business approach to
government."

Friends of John Archer have organized a fund-raiser to help John offset the
expenses of running a campaign. We are holding the fund-raiser at Baur' s
Opera House on August 24, 1987, between 5:00 p.m. and 8:00 p.m. We hope you
can join us. Tickets are $15 per person, or a John Archer sponsor for $100.

- John needs your financial support -- and most of all, he needs your vote on
September 2?. With your help, we can't loose. We hope we can count on you.

Thank you in advance for- your support!,

Friends of John Archer

-----------------------------------------------------------------------------------

Please reserve________ tickets at S15 00 each fcr Friends of John Archer Reepion on August 24, 1987.
Plea2se rcsc r. e_______ tickets at S100 00 each to be a John Archer Sponsor.

EnclosaJiis m% check for S_ _ _ _ _ _ _

I w 1iot attend biu would like to conribute S__________

Send tickets to

Name

Address _________________City Stae...,. Zip

Home Phone__________________ Business Phone:_____________

NMake Checks Payable to: Friends of John Archer, 519 N. 4th Street, Springfield, Miinols620
Tickets will be Wed at the door for reservations received after Friday, August 21.

A co' of ouir repon filed with dbe Sangamon Couy Clark as (or will be) available frown the Couaty Clart. Spuiagfiald. EL.

A co~ of, oto CK1 Ilad -9Pf' We 5Cxvo", CourtCV W ft s (of web)Wkai
ta oucrm i ore So-r- Coutv (_ io arquw 'me
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PROHIIiTED CONTRIBUTICSS IN STAIIUTES
OTHER THAN THE

ILLINOIS CAMPAIGN FINANCING ACT
t.V ~Y'%? BOVWLES

'v'A:)i_- N COUN4Ty C L pi ,

r-"c"NIES (I I Iin0I 5 Revised Statutes, eChapter 73, Paragraph

z - e

a a C7 ,21e C - 2 e

I ' e st".a t Ute specificallV ex-cI ces cc--zanies
or surety c orpa ny whi c ar e In o z s 'f aut

ki;. C' su.rance c s Sr e' .s 7ne5s
contri:.-:os S e. Se a -s oe~u.' LC .7Cr

~or iz ed 0

Al I~

:C atnS
- 'div'duals
ae P'oh bte:

-a~ of a r,,
s nt soC K

":a pur-poses
C' ice or for

purposes
o'any person

rn an insurance
enigage in any

king political
itate Insurance

PENALTY

Violation oC' tlhis Section Is a Class oA lwsde-neanor.

NATIONAL BANKS (2 U.S.C., Section 441(b) and F.E.C. Regulation 114.2)

Prohibits a-' National 9 ar~ -KcgaimKze: aut' Ority of any law o4
Congress f~c iak ing a contribtno expenC ture in connec t ion w it h
any e~ect 7:r- to any politilca' z'fice ar a- y rmr eection or
pclitiCal convention o- c a u c .s he :s see::-* candidates for any
pol it ical c'Fice.

1L os Ca-:e-ed BanKs a -e

ca -:c a :e E t the- T

e ' ': s :a e an d.Io c a ca-

f ---

:ov 5
cc-:

co-:~u:~gto federal
-o :s a- Iino ;s
e- -e to or o -.

A: NSL'RAN:

>B)



1 0 1986

REP! BLJA N CANDIDJATE
50th ISRICT

5# 10)#I16

PiLVE ROUTE T':

MCRR!S

%r.

7-'- v '' s- nj(:h for tile generous contribut lon towards my campaign.

Y,- r attendance and participation to the Davidson Golf Day and/or
iinrwas greatly appreciated, for without you, this day would have

n1 t bee-, such a success .

I a-,~i~k forward to the next Davidson Golf Day that is to be in
JuI:V %97 and I hope that you will be able to join us.

Azaii, rnaniv thanks.

S incer

/1
/1

John iid son

lA 1 '

-IS if I [R% lit I/ IMN (1 3 %PRIV,11111). H I 02-til AF5-i I ()i I i



Edward 1. Morris
President
Chief Executive Officer

543 East Broadway
P.O. Box 557

Alton, IL 62002
618-465-5543
314-355-0700

De c e7 I-'r
s

Yr. YecKe 1r -r k.), - A S s C c i a t S S 3 a
E e C 0 -S C C 7 T" E
P 12,16
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I'm sorry to inform you that w~e have no funds to contribute
W ,e will start supporting SAMPEC ir 1987. Thank You.

to SAMPEC in 1986.

Sin c ere is

Edward L. Morris

E L M/b "





SAMPEC
Savings Association Missouri Political Elections Committev

~MISSOURI LEAGUE of SAVINGS INSTITUTIONS

P.O. Box 1246
Jefferson City, MO 65102

Mar'. 'ARobert C. Carroll, President
Phone: 636-5255

SAN P C F:~s S SE

$ .3 er million of asset-s as of June 30, 1985 ___59

TOTAL AMOUNT DUE $ 309.00
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THE JERRY D. BANNING TESTIMIONIAL COMI1TIEK

Cortiall Inv~ites NIo to the

JERRY I). BANNING RVAKIRE\IENT I)INNER

Honorinlg tbhe Pres'idlent otf tII

General Teamsters IProtesslonaI a-nd l('chnickal I AidI Union \o. 11 1E(

affiliated \% itli the

International Brotherhood of Teamsters

For 130 Years of Service to Organized Labor

THURSDAY, DECEMBER 4, 1986

Reception 6:00 p.m. - [Dinner 7:00) p.m.

Ramada Renaiss-,ance Hotel 701 Last Adams

Springfield

$50 per per-son

Gan- J. Sullivan

C ha irmn i

lWilliam K. Cavanagh, Jr.

Honorary Chairman
Honorable James F 7-or-r

Governor
State of Illi'nois

Jacktie Presser
General President
Interrnational Brotlherhocod of

Teamsters
Louis F Pei&

Vice President
Internationa B 'eho

Teamsters
President, lc)n, Co-,-::' No

Testimonial Committee
Jacit B Yager

National Direc-cr -f Frei; ,!

International Brc-hrn-co'd ot
Teamsters

Robert C Sansone
President, Missou '--Karnsas

Conference o' 7earristers an--
Teamnsters cin! Ccurzi.
No 13

Marshall McDul.
President 1: Czn-2e-rnce

Teamsters a-14 !C:n! COUnc..
No 65

Wilbur Freitag
Vice President
Laborers Interriatona. Union

of North America

COMIMITTEE
A~an: Dtxor.

'_2n:red States Sentor
.,:chard j Durb:n

Rervreserntative in- Congress
7Twennetl District

,:,n Edgar
Secretary of State
State of !::,i-iois

.:.n A Davidson
S)enatcr State of ':::nois
F:fujech 12:S.tfl

arnes Pate Ph::.p
rnrate Mmno-rv Leader

State of l::inots

;erate Preszden.
S~t of :ns

Wi:tar. F Ce:.:n:
President New Frontier

Devel opment
liAsphalt Pavement Assn,

7,-Sm:th, Chairan
Sangamron Courity Republican.

Central Committee
T Idd Rent row

Past President ;,hnois
Demo~cratic County
Chairmans Association

Michael Houston
Mayor
City of Springfield

John P Clarkce
Publisher
The State Journal-Register
Lincoln Courier

Elvin 'Hawk' Hughes
President E-meritus. I1;

Conference of Teamsters and
joint Council No 65

Gujy T Long
President E-meritus Genieral

Teamnsters/Professtonai &
Technical Local Union 9 16

Chairmen
Gamy j Sullivan

Secretary-Treasurer
General Teamsters' Professional

& Technical Local Union 916
William K Cavanagh, Jr

CGeneral Counsel
Illinois Conference of

Teamsters and Joint
Council No 65
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Citizens for Houston
2144 South MacArthur

Springfield, Illinois 62704
2171522-MIKE (6453)

*cc rnw ruonn:nr
anuex~s:eO an

aocr~c~aaen
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a statew--a a -iOc t3 h tficui

your he~ an suor sepy

Thr S auest-ion that if

vision of t-he Stalte Treasurer'S
C. f~nos -w--I_ wi- ' be, victorious

I ar 7e y m~essage and
Of fice out toc the people
cn Novemb-tr 4--h.

Aaan, tnar-Iak You for the comintt'-nent you havt:

yocu r s upport is very 1 mportn to a .

MIKYE HOUSTON
M.'AYOR OF SPRINGFIELD AND REPUBLI1CAN CANDIDATE

FCR S7ATE TREASURER

demonstrated.
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RECE1fl) OCT 9 3 196

TeJ.L. Mason
Group, Inc.

CorpoDrate Omfce

1215 Fern Ridge Parkway_

JOSEP L ~Suite 200
X)SAH L A50%St. Louis, MO 63141

Chif Enecutive OttiKxr 314-434-4100

WORRIS f

Ruut
September 30, 1986 u~

Mr. Edward Morris M1TPJA

Pres ident
Germnania Federal Savings and Loan
543 East Broadway
Alton, Illinois 62002

Dear Ed:

The elections of 1986 are soon to be history. A great deal of work
remains to assure the election of Kit Bond and Margaret Kelly. The
direction taken by the Federal and State governments will continue to
increase in importance to us as individuals, as well as our businesses.
We must assure the election Qf COu~etent re~resentatives of our views.

*Victory Tour '860 will stop in St. Louis on Monday, October 13,
1986. Congressman Jack Kemp will be our guest speaker.

We need your help!

We must be certain of electing Kit Bond and Margaret Kelly. We
cannot afford to leave anything to chance.

You have by now probably received a separate invitation and have,
hopefully, responded with your commitment. If not, please do it today.
Your help is critical. Corporate and/or personal checks are acceptable.

Thank you for your support.

Most i ly,

J 'eh 1. Mason
Dinner Chairman

JIM/Is 1
Enclosures
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NI(I1ORYT'FOR *86*

I)car Fello" Repubbecan

v. s'wIII maike a sop :n 'S, I oiiis on \1lona\ .O(,hcr 1 1. \5.th ( 'oncrcsmrfaf

I tk ~fl .' ~t~ lguest and We( 5t int %ou to parti p:atc

A I 5K sa ,eries e'. cr b)einv hcid thrtuclet.ut the statc o! 1*~ r designed
he ::mportant ra :e h c dctxded on \osemter 41 91%6 It wlil io !" all coriner% of

!ht: talt- 1:elln2 people that ACm> upport tour Reru hK n candidate, wo,' :he ssour

w ie e. that Kt Bond need, ou Nurport _I e n c-ont~nae escn Rcagan%\
proerartis trat nt±\ e made our c )untr% stronitcr

I tiling reop~e th at Margaret Keix, necds our support so she can Continue her protessional
approach !o the -\uditor's )oh

*\hos e ail- telin people the \1tssourt Repuhlican Parts needs olur tinanctai support so it can
turn cut '. oter :-n election da ,. pro-).,de expert ads ice on ,trategv and tactICS to o)ur candidates
and pros ide direct cash contributions w4here needed.

-Victor Tour *,6", is so important that each one of us has made a commitment to each other
to attend each stop

United as one. we wkill tell our stors 'k e k nowk if people hear our message it \I. IlI brings victor%
in 19S6 as it did !n 19S4.

Please attend on Monday. October I13 at the Adam's Mark Hotel.

We wkill hase a pri% ate reception beginning at 6 30 p -n Tickets for the reception are 51.000
per couple and include the dinner follow-ing and an opportunity to be photographed with
Congressman Kemp.

The Dinner %kill begin at '30 p m. and Congressman Kemp %%ill speak followking Dinner
Ticket,, are 5 150 per person.

You ma% make %our reser-vations b% completing the enclosed form and returning it in the
en% elope pros ided. Your check should be made pay..able to Missouri Republican Part\

4Te-

P ~S I he Missouri Republican Part-, needs sour financial -support now4 if the.% are to fund the
programrs our candidates, need :or \ ictor- Please send in sour resersation and check todas
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* 543 E. BROADWAY 618-465-54 _ ~ii~ 0 0021

Ki6? 2',ALTON, IL 62002 c L

DAVIDSON GOLF DAY ENTRY FORM
FOR ONE TO FOUR PERSONS

--- --- _ __ ___ ____ ___ ___Handicap

P__ lhone

o(v ro State Zip

(D I Q ___________X___________ Handicap
CL t) -71=

r+des_ _ _ _ __ _ _ _ _ _ _ _ Phone

-- Ciy _ __ _ _ _ State Zip

Handicap

r+ Phone

t2 City Sa i

SCRAMBLE FORMAT

Senator John A. Davidson's

GOLF DAY
Wednesday, September 24. 1986

E-irt'. receipt of en"o form Aill guarantee position for the first 128 go~ter

WAN A NEW PONTIAC -CHEVROLET -OLDSMOBILE OR MAZDA
With a hoke-in-one on arw one ot foujr holes.

Shot qun start at 12-30 pm

DONATION $100
Includes Greens Fee.- Riding Cart - Luncn I I a m. to 12 noon

Hors d Oieuvres 5 30 p m. Dinner 6 p m Refreshments

DONATION $50
Includes Hors d Oeuvres 530 p.m -Dinner 6 p, m.

SHOTGUN START at 1230 p.m.
Envyy fee must be receiwd with godf eity reqpest fOITT tO guardime gX)srtof



EDWARD 1. MORRIS
JIMMIE W NEW
543 E. SOCADWAY 610-465-55-3
ALTCN. iL62002
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.7 Citizens for Houston

2144 South -MacArthtir
Springfield, Illinois 627C04

2171522-MIKE (6451

I T-

Houston
STATE

TREASURER

Dav id F ilduf a'
543 E. Broadway
Alton, IL. 62002

Szept-ember '9, 1936

Dear David,

our campaign for State Treasurer is rapidly drawing to a
conclusion. The race has been an interesting and challenging
experience that I have thoroughly enjoyed. The combination of
aggressive campaigning and the tremendous support of our
volunteers has placed us in position to win this election. One
key element of our campaign that remains to be implemented is a
successful statewide media blitz which will boost our name
recognition.

I realize there has been a lot of pressure for financial support
in this election. However, I need to ask your help to ensure
that we are able to present an effective media campaign. Your
continued support is vital to the success of our campaign, and
it means a great deal to Carolyn and myself. We look forward to
seeing you October 2nd,, "and again at the Victory Party on
Nov-ember--4th.

Sincerely,

L&/tJ
MIKE HOUSTON
MAYOR OF SPRINGFIELD AND
CANDIDATE FOR STATE TREASURER

wo sc c-, ,C'' e a'c d.a.,aoi ,' Da~cfae tfI -eC sre 80aS7 01 E~ec?,Ots Son~q1*t eIlor

PI[A';E ROUTE ThD

M OR R s

RE!%u N TC EPE!.:-,j
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JIM cPXE
M\ajority Leader

Illioi House of Representatles
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~rSof Karer, HaSara$
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Friends of
KAREN HASARA

P.O. Box MW. Springfield. IL S2M~

Eerrn1e Scanlan
Name

Ge r- a ri _aA

Y-71 %c Artr1ur
Address

phone

Check )_

S.:; d B y -

RECEPTION
for

State Representative
KAREN HASARA

THE LAKE CLUB

2840 FOX BRIDGE ROAD

FRIDAY, SEPTEMBER 5, 1986 5:007:00 P.M.

$25.00 Donation

A copy of our report In ior %will be) available for purchae froo the

State Board of Electiomw Sprinafield lllno~s.

0WO 2

Cash C3



KAREN
HASARA,
STA TE REPRESENTA 4VE

P 0 Box 966 Springfield. Illinois 62705

1 August 10, 1986

'Bernie Sca~nlan
3231 S Spring
Sp ringlield, IL 627C3

Dear- Bernie:

:t's hard to believe that we're nearing election
day 1986. We, of course, are making our final campaign
plans. In order to have a winning multi-media advertising
campaign, I need your support at my upcoming fundraiser.

I am hosting a reception on Friday, September 5th,
from 5:00 to 7:00 p.m. at the Lake Club, 2840 Fox Bridge
Road in Springfield. My volunteers have developed a
great reputation for preparing a delicious buffet. I
promise this will be a fun get-together.

After my first six months as State Representative,
my commitment to this office and to serving all of you
is even greater. I hope you have been pleased with my
first legislative session's record. I know I have
conscientiously worked to best represent you and to gain
your respect.

Sincerely,

Karen Hasara
State Representative x

P.S. I look forward to seeing you on September 5th.

pa ",V F~vd Ot Kemaw&~ Tn Lwne Tmew" A ovC Oo- ruOM Nied WWI W ~St Boafd of EfScbofl

~ w.1 oe eviafm ~ 5 ' w Stow bord ol Eiectov SurgwV* MWH 62706
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JERRY F. COSTELLO
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FISCHER S RESTAURANT
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Golf Outing
Scta-v . f State

Jim Edgar

Tamarack Country Club *O'Fallon-Skiloh Road

Thursday. July 31. 1986
Lunch 11± 4, to~ 12 4'r Shntj:,.r. -,a -n. (cka~ &

Hors 0!' '1(1~~ -7 (W~ p m . Din7lc ' p r (n Prucs-Door Prizcs

51,50 Donauon Per Per-,on
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W G OSBORN
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YOUJ ARE INVVITE Ml A
RECIN FO MA4AE KEILLY

STATE AUDIMIR OF MISSOURI1

wc ii v 1~ 7 , 19 86 6 p.m. to 8 p.m.
476 N. Kingshighiway

361-2100

T ables oIf: 8 $ 1, 00 0

P~i> t r Friends of margaret Kelly; Gre9 Gller, CPA,
r~nr*rP.O. Bcx 1083, Jefferson City, MC) 65102
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P-0 Box 557
Alton, IL 62002

618-465-5543
314-355 0700

7S. Leamu S'E
1709 New Yor~Ave,
Suite 801
Washington, : 2006C1

Cent lene n:

On behalf of the officers a-Ad staff memrbers of GErrr.ania, F.A.,
who make voluntary contributions toward political candidates,
we enclose our check nurmber- 105 in the amount of S225 in
support of SAPEC.

Sincerely,

Wmn. G. Osborn
Chairman

WOO: lic

Enclosure
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EDWARD L MORRIS10
WOGOSBORN 1
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BALANCE
DAT E CHARGES AND CREDITS

BALANCE FORWARD -'0

19S6 ISLPEC GOAL 6I o '0

T o conform to current
reporting requirements
contri butions must be
received prior to
julv-31-19Su

~rSd'-k* 6, De, ~ PAY LAST AVOU\%

f3-eSa-~ 
0!a -~S'-e cS Thank You IN THIS COLLUMN

- - ---._7
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I tC H ou s- 0 Re r es e a S' 1-1 ai on-,".~ rd n e

P. -a t - w 1 1)be uv r re

This~>zion year wilba critc. I n f I I itesvings

n.5t it :-1n busine ss, and one In wl-,' we a' lv :s! t ake part.

neca,;se of the support of lu st Over 6"-' savings in stitut ions

nainie. SAYEC rai sed $282,0f) i'7 "4S5 which we used to support

over 200 candidates for the House and Senate.

Before we can ask you to join with these 600+ s&Is which helped us in

198.; we need to have your signed permission allowing us to send you,

your executive and administrative e-ylovees and directors

information about SAPEC.

Therefore, I have enclose1 prior approval forms for the years 19B6,

.QS-, and 1988. By sliming this brochure now, you will be grantin,;

SAPEC p-rmission to solicit you, your employees and directors for

'these three years. all at one time, and thus alleviating you from

having to sign these approvals year after year.

hon-thatyouI take the tim-e to: read the enclosted material about

SA"EC., and to sign our -nulti-year prio)r approval forms. For your

nvnincI hnave t-nclosed a ,-,__ItazP-Daid envelope in which to

r-turn to SAPEC your sipgned formis.

v--, ',ave any Quest ions about what SAPEC is, and why it needs yo:ur

-artizitation in IQ1% andi b--vo-nl. Tp'Lase contact SAPEC's

Adiinistrative O1fficer, Andrea -0. Hoc)tse-piller at the U.S. TLeague's
W~ish~n,;t,:fl Office "'202-637-8935).

o-' >oin forward to) hearing fro r you by Februarv 15th.

DrJUL e _ : e So~ a,' r S 0- S~ 4~ Aa S 0C-"
SI 7D9 Ne. i ~' e A W as.n:n 2 C 2 00)6- 5 2

2C"2 637_89-:
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(5ErimnIR,
543 East Broadway

P 0 Box 557
Alton, IL 62002

Apr; 1 618-465-5543
2 3 314-355-0700
19 86

U-c ee&1 r- f .es a e 7'- mer .: Qr -a n a
wo ra-:.e vc iufl r'. cont~~ i:os toward pc~ I - ca I carnd doa-eo, w

enclose c! ceck, numter- 104 :n t he amo'-, 0 5 in suoAp r t
Cf7 I SL PE

S 7n ce re

Wmn. 0. Osborn
Chairman-

WG-O: limc

Enclosure



Illinois Savings and Loan
Political Education Committee
Post Office Box 5091
Springfield, Illinois 62705

7

TO William UG. Osborn
Chairman of th,-e Board
Germania, F.A.
;43, East Broad-Aay Box 55
A'.1 ., i L 6 202

TE PVS R e c e Rec*

PLE-:ASE RETURN A"ITH YOUR REMIT11TANCE

C.-
~ ~ .. b -

* * , ~j).4, ,~f.

* 4 -

V. -

'a

$

EDWARD L MORRIS 3-86 104
W G OSBORN

* ~ ~ 4 F. BP JF),PAY 618-465-- 543 A rl 2 98 07.2,

L-,A 6 2 0 0 2 0$ 702' '2 8 1

F cre and 1D 00-------------
Twer-A:'A K S

I 7- In, L

STATEMENT
FEB 1986

Dist 11
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WHAT IS ISIPEC?

ISIPEC is the Illinois Savings arid Loan Polio
cal Education Committee. It is a voluntary.
notforprof it committee organized by persons

enqaued in the savings and loan business to
provide a voice in state government for people
in the savings and loan business. Its purpose is
to encourage employees of savinqs and loan

associations to support with contributions
candidates who have denioristrated their belief
arid support for the private enter pi isi' system

CAN THIS BE DONE BY ASSOCIATIONS?

The Federal Corrupt Practices Act of 1925.
sometimes called the "Hatch Act." prohibits
financial institutions, such as savings and loan
associations and not for-profit tax exempt trade
associations from making contributions in
connection with elections to federal office.
Contributions should be made by individuals
from personal funds. Internal Revenue Service
allows a personal deduction or tax credit to
individuals for political contributions.
txjtions are not tax deductible for IllinoiW
income tax purposes. ISLPECs political action
and support funds are derived solely from
individuals on a voluntary basis. This is why

Your participation is so important.

HOW IS ISIPEC ORGANIZED~
HOW ARE ISIPEC FUNDS USED?

Members of ISLPE C are individri its who lamely

are active in the savings and loan business, and
who believe that they should have a voice iii

American politics. The business affairs of
ISIPEC are directed t)y its Executive Commit
tee.

WHY ISIPEC?

Every employee of a saviriqs arid loan associ
ation may be affected by legislation and
especially by legislation resulting in the super
vision and regulations of the savings and loan
business. It is impossible to separate the welfare
of the employee from the welfare of the
business. Hence, each one has a significant stake
and deep personal involvement in legislation
that touches the savings arid loan business
Thus, ISIPEC can be effective both through

contributions arid perSOnidl pdr ticipation

ISLPFCS assistance is largely at the state level
and in those areas of political action where
state and local support is difficult to secure.

Financial assistance is given to support
candidates who can provide a favorable cl~
for the savings and loan business. The
no endorse and financially support c
for the Legislature are made by the Executive
Committee of ISIPEC. Approval is pven only
if the Committee believes the candidate favors
the programs and goals of the savings and loan
fiusin)ess

Contributions to candidates are made with-
~ega:d to party affiliation. The uses of

SLP~C. funds not only meet all legal re~iire-
ments but the uses are governed by h4~ ethical
standards and in accordance with state law.

rri
C)



HOW DOES ISIPEC FUNCTION?

The objectives of ISLPE C are- two foldI

1. Political education.
ISLPEC is engaged in a program of educa

tion to acquaint savings and loan people with
the full scope of legislative processes. Special
emphasis is placed upon the need for personal

participation in political activity at the local

and state levels. ISLPEC encourages the study
of candidates and issues. It urqes its members to

encourage others in their circle of influence to

become equally interested and involved in
-tolitical activities.

2. Poblitical action:
ISIPEC encourages savings and loan people

to become active in the campaigns of candi

dates most likely to support principles and

philosophies which will result in a growing,
vigorous thrift and home ownership business.

ISLPEC is NOT a lobbying organization. It

does not take a position on political parties or

specific items of legislation. It does Su~ggest
however, that its mnemters reqiste!r to vote,

campaicyi arnd 'ontr ibute funds to provide

financial su~pport for selec114 tiICandidatV t or ithe

Illinois Gerieral A%,wiruily Midri Vow'

All contributions of $160 or more must he

reported by ISIPEC to the State Board of

Eloctions in its periodic reports

ARE ISIPEC CONTRIBUTIONS
TAX DEDUCTIBLE?

Contributions to ISLPEC qualify as either d

deduction or credit for federal income tax

purposes, subject to limitations that depend on

individual circumstances.

Ilinois, Savings
and Loan
Political Education
Committee

Your Voice in
State Government

HOW ARE CONTRIBUTIONS MADE?

Your contribution should be by PERSONAL

CHECK OR MONEY ORDER and made

payable to ISLPEC. It should be FIccnmparitul

b~y the contribution form in this brochure

HOW MUCH SHOULDA BF

CONTRIBU I)'V

frill' r ) ('n wi". 1% ~ ' 1 o 1-. t 1

frIrr t 11rrq I I1 i tNi r ,$1( )0 1 1'. i i

Sustarnrnq rflernuli ,$25.00 armririill y

Principle member, $100.00 dIrirlially

Executive memberr, $1 000 00 annually

a 0



_____________I 1n1L
543 East Broadway

P 0 Box 557
Alton, IL 62002

A pr 1 618-465-5543
23 314-355-0700
1986

~ .:-een- ' Sree~ .w

C n 're'-af o te sff- ers-anter>c --eerers of
w hor a Ke olu nt--ary c c r Ibu i 10n S t 2w ar -' , . I- citca3l c a:-!d a t e s we
enclose our ch~eck number 103 in the amount, otf S45.C0-, in support.

ofTRFTA.Please note th!-at th iS- is in addi-ticn to the S125.00
ind ividual contribut Io by me Feray3, 19 86, check number 2 4C 5
( co py a tt-a che d.

Our total contr--ibut.-ion of S550.00 to THR-aTPTAC in 1986 4Ls conssen

with the suggested goal of cone do! 1 lar per million of assets for- eaco.
Council member.

Sincerely

G. Osb o rn

Chairman

WGO:lirc

Enclosures
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Financial Serices
Options
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Key Contacts at
The,, N.\ationidl Council

('all (12()2-) 85 7-3 1 00

Rob1ert S. (,aiwinkler

.14111 I f. i (Illst-11.1

George Illarli

(iltef ( )r)r i;tlirig ( 1ficer

James J. liuttera

.Jimi Cotisills

Bethi Neewse

A~cter E. Knighlt

Mmo tIggi F-111.111k

J. Ballard Everctil

Helt-cca If. Laiird

"'crilv S. Schonmmiatn

\'hi I11tsidetit ;111(1 I )I-t( 1 ,

.1MMIS F. Carroll, Jr.
\icc I re"Idttii of (lmrpol tc

I )~~l~uijt141(1 Stt. kIci113h-

joeil1) ). Huttnyall

Ouitturof ()I IhIu1t1ioll,

J;1n1wS A. Eberic

I )ucoof ()f Publuc Re.itittii-

Valional ("Ouncil of %i'iq IftitutUifls
II'' I i f#111, .f It 11 tth\Jllghmn I) ( J1(k)1'

Representing thle na tion's progressive
savings banks and savings and
loan associations.

11"ha t the 1,a tiona-l Council
Standcs For

v- 313(11(31 3'3 133 il( h i l ;) ! ' -It 1 i, '~''.' \ H-t it i~i ;htl i hic b to,

c3I31ipv1( cli(3 ti\3I' mid3 iili Iv ill ilit 1 liliiigirig tlinmih iii -wr%Wt-:

ma-irk- lli 3. Ifit ,mitH~ I1!ll' 1') 33miplctmg ill( p)133 c t

13 g ,111 .h( ) 3 tijitti III mv -. 3t\od Own k -. i i',

I'll11 Ill t l i Ill >3(3%.3 1313! 19.1. ti3- lt rt1Ilt 3)1 th l !. l i

hc111 01.' ' )11( 1l ) c m w t, l ri

du~po;1ur 11ihitlI '-. 1(t ; 1hic ~*;:,.- (-quty at the highes;t le~td.
This wfi llab 1 ie 53 IIi i .t t 133!i . .' Ic l itUI the rnarket place,.!
the future and( 13 it 13 rt 3r3~11133 ifid (ithcr cu'.toriirs with a full rangt-

0

\ f I /Imml ( 'mincil f)/'



'RECEIVED JAN 30 1986

THRIFTPAC
National Council of Savings Institutions

Chairman Janu arty 2,1986
Wiliam F Olson

Vce Chairman Fcr3la .A.
Douglas E Peters a: :

'r easure,
Nw-kP Goods,-edT!TA " r,, " JS.

H' se F ecresefltartves ' Senate aie -~a~7u'vp~ Many
f:iends c:f cur indujstry, ner-'. early furdo. t elt assure their

T~.FTPC i te w-rvenic-e the ~C--unci-1 has to help these

merers ---'th their campa-=n ::nances. And you are the only people we

can turn to to help raise t"Ie -funds THRIFTPAC needs to participate in
the ejection process.

Federal law prevents us from askinq fo--r your financial help unless
we have a signed aut horization, from you, allcwinq us to do so. An

authorization allowing THRIFTPAC to solicit you and your adminstrative,

executive, and professional personnel is enclosed with this letter.

Please grant us the authorization today and return it in the

enclosed envelope. Your authorization is nct a commuitment to make a

contribution, it only allows THRIPTPAC an opportunity to present its

case to you. Then, you make your decision as to whether or not you

contribute.

THRIFTPAC is planning a special fundraisinq breakfast at the

February Government Affairs Conference. Senator Slade Gorton (R-WA), a

member of both the Senate Banking and Budget commuittees, will be our

special guest at this THPIFTPI.C fundraisinq breakfaEt.

Since you are registered for the Conference, I am sure you will be

interested in learning more about this event. Once we have your

authorization, we can pro-vide you with more details and formally invite

you to participate in the event.

we ic-crK fcr-warn to hea,.Inzi fro m you Iby January .22nd.

Kind.- renards,

lienn H. Rcusselot
k- eP eijen t

.. atffb(i Cunc.,l of Savinqs

:n t a t.--jt- _ -Nn s



TO: THIRIFTPAC
National Council of Savings Institutions
Suite 400
1101 Fifteenth Street, N.W.
Washington, D.C. 20005

P7 ease Tvyp cr Pr, nt

e :e r m:s s cn* o n a ena

I Adi res's

kState)

for THRI.7TPAC to solicit the officers of.
co--ntributions to candidates for election
Solicitation permission is valid for the

this institution
to FEDERAL office
years:

( Zip

for voluntary
.The

1986

// 1987

1988

All of the above

Signature, ,Date )

*Under federal law, a corpora:::cn .nav zran:: -er~nlssi-n f- oiotto
o'f its officers to only one federal ?AC'- sponsored --v a trade association
cer year. T.his llrnitaticn appiies to a solio-itation for federal campaian
o-on-.r-ibutions, not solio-itations r :ont.r but ions --, state and local
electi-;e offlice.
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RECEIVED Ut 1 4 1985

627 E. BROADWAY ALTON. ILLINOIS

PHONE (618) 485-4451

71.11 .-

54 2i 7hU 2x/ t -.t 3 f L~lw -WIouje and a 3l 0me . . . Since 1883

Ik
EDWARD L. MORRIS 3-86

W G.OSBORN
5'43 E. BP-AD%AY 618-465-5543

AL.CN. L 62002

-Iwt Associa: Io;.n

IFit ty a4-.i N 4 10-

ERIRni~t
:Sam Vadalab'ene *Roast

S4' 1i'/86-s$ijpersci

1: 213 10?0?0' 10 3

March -14, 19 86

101

7D-7070 25'0

$ 50.00

-- - - G L L A R S

2

C~~ ~ 4LL il CL

-4
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"\\Tc N-ccl 'sour

Approx-i Is

* .-. ~ " !cin conim :e

Csmm::ee on~r~eU f U.S. Learie PaR:t
C" '!:M!=. I: :r- c=yec!'d wu-,,h thet U. S.
L (- f Sav ~ifZ ns : -,it o ns an d
ec,7,a,.2es out of th egesWashing~cn

SAIILC is a Federal level PAC. whl~zh
makces cont-ibu::ons to candidates for

Ft!der.al offtce ;pr:rnarilv, the Senate and
House of Rerresenrativesl. SAPEC
operates in full compliance with Federal
laws and regulations.

Every dollar of your personal
con*.7bution is used by SAPEC in support
of candida--cs for iederal office.

Cand,,dates who receive SAPEC
support are those who have shown an
und1ierstanding of the concerns of our
business and a favorable view toward
our I-mslative programs.



- RECEIVED JAN 30 1986

THRFr7TPACK-
National Counc:1 of Savings institutions

Ai a m F Olson
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Key Cont.-acts 4at
The( Nt-tiona I Council

Call (12()012) 85 7-3100(

Kenneithi FX Albers

I'il i ti i

A'(d)ionl(Il 01111ciI qjf

(i Ilit P V1 ci Pi I i t Ii d

' I'm I ( cii "I. t f i ll

it l lit rt ii?- t1 ' il t f Ii i I v

li.-Ildi (I [.- ef

Ut'IWut'd If. L.a1 Id

VIuc ti.' Idtill tutuI
itt 'it lflv ii li )11 Iit

IN"'411 Cmi (.Iroll r
it., INle ~ I i I. It iii

fivcjn(scezings the( nation's prilogressive
saivinigs ban~iks di11( saigs aind

hat Ille Aiatioiiil Council

1 fit (1'Ii lrt I it O w It 1iii A: itt OlI! , 1 t w 'ii' ' llwltIld hc lbIe tot

I' ttth ln Ii prof:

I t I I I i "I nf. (it tilt- lit t ia t i t i I .I(

rf'l 14 (I Iip ht. Ior o o r 1 - 1

Affroliormal Conlicit ofSavings 111stitutions
//01 1 11144 pill, ,,o, I f, C "o(JI(P)



Fiii;i ncial Sc'rviccs
Opt 1E')IJS
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HOW DOFS ISIPUC FUNCTION?

fihe olo-tit es of IMF PI.C ale two fold.

I11 'FC is efliqiqid if) a it piqfditil of efilica

tion fi to iiqiaiiit %.IVfrlqs '111d timl peoplie with
he h ill scope of h'qlisla live pt ciei'ss StiicidI

etnpitil isi pl.icitI tipof thie niied fot putsorial

paltI icr lid! lt III pollical ac tivi ty at the local
and state~ levels 1SM P[C fr icootaqvs the situdy

of catiti!es arnd issties. It mIt qis its ineruter s to
encolutaq, Wtheys Ini their ci le of ir1iferwe to

li orue e(Itiatly iiietesid adi Involvied in

politica1 l di tivitiIs.

1,11, P[ C iooiits aviti(1 andi loati peiop~le

to liii( ou'l aictive ito the ("IMIpi0Ios of calidi-
(ti im riit li11i11/ to slihttoit priniilies and(

rplilisotpliii whil wiill result oii a qiowing,

viqfjirio thrift arid hiomie ownirlit hiisriws

151 ~t c. I% rjol a lobbymiiir otqrIiiiliioii. It

does riot ti11,e a1 jositioli (in jul lit ii l tilies Of

stIiwcIf ic It u(to Ieqilvtu I It d I(oes wiqqwrt,

IhIo veir ,i .It its I tIit Ilwi s I, ri Islir t o vote,

Camnp airu arid cotiritie foirlds to pirovidet

firiaricili suippott for se'lf, td canidaii~tes for the

Illinois G~eiiirdl Avemuly, and vote'.

All coiiihutioris of $150 or fmole mustI he
wpor ted by IS~L PI.C to the State FlOatd of

Elections it) its pewltfiiic ri'piits

ARE istrrC CON 111111111 IONS
TAX DIE DUIJIMBLF

,oiitilltioti5 to 1cS1 Pr C i1 ii,1tify is either a
(itiiticiii oi cri'dit fot r~lr smi 0111 tix

iildi V idUJI C it IITItStdi~fesf

Illinois Savings o
and Loan
Political Education
Com mitLtee

Yo~w '\Jif A

4, f'of

HO0W ARE CON THIFIIJ IONS MADE ?

Your coniitiutiorr tiiutld hei iv P[f llS(NAL

CHII CK ORl MON1 Y 0111)11 aind ruile

buy thle i(iiitiitiiiii folly III iitlis tfii hule

FlOW MUJCH SIIOULD HE

CON 1 RI BUT ED?

Thies. oif course, is a per somiil doci sion Thle

tolloiuo si lediilr' is suiqqus-te-d as .1 tjuiiil

Gout ri ot inri memrbher, $10 00 or less aninually

Siist alimiq rit ior, $25 00 anrnruall y

Priricijule tieri r, $100 00) aiuiully

E xeitiv vinuit sr. $1.00t) 00 at ial ly
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Enclosed is MY DerSOfl73/ C-eCk (or money
orcerI inl The amount of S___ Davable to
ISLPEC, as My Contribution to the Illinois
Savings and Loan Political Education Cc-r',
mnttee for this year.

,4 ccOV Of our reoort fi'eo virn :eState Boarc
of Elections )s (or wwi te) avaliaz%'e, for

ivurctlase from rhe State Board of E~ecrors,
So rlngfield, Illinois.
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1 Mlt ite1r,-

f~~~i vu -e -:-mcntou:.e 2 f S__ we can reach our

Inra. tnis v~ear of-; S 5 ,OO. ~Yc -may be entt-e: z7 i a zoort_,(n o-f your contribut-,cn

as a tax credit -j- 0: SSO Dn an ~n'a eunS'00 onr a 'oint return.)

Bv beina a "super leader%, you can ne'p tne n:srGermnania an~d yourself by supporting~

leaislation that suppcrts the savingcs an-4Ia. A,

Please make your check pay.able to Edward L. Morr-s an~d return t- Brenda Boone by

~ 2~----9&~.Thank you for your corperat--mn an--; support.
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\Tc~ Nccd Your
App rovals

Uj I- I azu e-SAFEC ; s t he c.- e
ic o~t~alaction comn-t:e

'PAC'7reseningthe interests of .the
SiV:ng911 dnd loan business. SAPEC's

az:i~sare supen'ised by a Finance
COM-nm,-te comnposed of U.S. Leawaue Past

ChairntmnIt is connected with the U.S.
Leaz-c of Savinczs Institutions and
cr1t'er out or the League's Washington

SAPEC is a Federal level PAC, which
makes contri butions to candidates for
Federal office pnmarily, the Senate and
House of Re-rsnttvs). SAPEC

operates in full compliance with Federal
laws and regulations.

Every dollar of your personal
contr-bution is used by SAPEC in support
of candidates for federal office.

Candidates who receive SAPEC
support are those who have shown an
understanding of the concerns of our
business and a favorable view toward
our legislative programs.



THRIFp0TPAC
National Coun, of Savings Ins~titutions

- RECEIVED JAN 30 1986

Chairman av:vv -

William F. Olson
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/

11ev Contacts cat
icL Aationtal Council

(All (12()2I) 85 7-3 100(

K~ennethi .X Albers

Rtlibrt S. (;diswvinkk'r

.S(aiuuugs Inistitutions

(;t-rgt- I ic
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HOW DOES ISLPEC FIJNC1ION'

The objectives of ISLPF C ate two fold.

1. Political edil ation:

IStL C is enrliqe(1 in a pr niamn of edoca
t ion to acquiaint sli v 0 s arid lonan pieoplie wi th
the fulil scope of liqisla ti ye 1r oce-%%5e Sp~ecial

emphasis is placed oipon thle need for per sonal
part' iati on in politcalf activity at thre local
arid statle levels. 151 FEC Cricoiliages the study
of candidates and issues. It urtqe's its iniembers to
CflCOut dCJ others InI their C ircleC of Influrence to
be~come1 equial ly In tere'ste'd an d Involvei n

tiiiIli it al tivitiiI's

2 l'(iitw( ilacrton:

I151 [. C ernor iqis savings arid loan people
to I AV ii ri ftieIII theI Ca rripiqiiS of caridi
elitecs feio.si likely to sliptport iprilliills arnd

tieiooifii vtiih Iiwill reutir a qe owing,
vigpooiis thirift anrd homne owler 'liip buoriess.

1SI.Pt C is N01 a lolihyiiiq orqaiilatioe. It
(does not take a position on political parties or

specific itenis of legislation. It does stiuest,
hoi)wever, thfat its rneriiher s r egister to vote,
carflpaign ad contriboute ftiods to provide
financtil support for selec ted caredida-tes for the
Illinois Geuier at As-serolily ... arid] vote.

All coriibhtiirs of SI '() or 11ole iriost t"'

reported by Il')L C to tile Strev Ioad tit
Elef-tiores in its periodic reports.

ARE ISIPEC CONTRIBUTIONS
TAX DEDUCTIBLE?

.Contr ibutions to 1';1 PE C qiiali fy as either a
drdi.t ionl of r edi t for federail inrcoini tiax

putrposes, subiject to lirreitatioris that diperid oii
injutde vblcii coTStArIOes.

Iinois Savings
and Loan
Political Education
Committee

Yel!rVQ 't

HOW ARE CON TIIBUTIONS MADE?

Yotor coot r iit on should lie fry fi H S( NAt-
("Mf CK DIM MON1 Y ()[it)1 H .coil rri1i04.
piayale toe 151 N C It st(iouhil hei a iciril,iuiiiif1
by thle i-oritrfuiori form InII thus lii ii:llie.

HOW MUC14 SHIOULD BE
CON TR IBUT ED?

ThIis, oif coi i e, is a persornel (lici siore ThIe
fulolfowr i s fredi i Ii is sluquJISe's d a% a ouoh'

Cori fii iteig mwrl ie'r $1 0.00 or less annujally

Soistairuru nriinier, $25 00 annually
Pric iplo' rrienul cur, $100 00 aiuallIy
E xecutive' irre'riclr, $1 ,000( 00 anniially



WHAT IS ISIPEC?

ISLPEC is the Illinois Savings and Loan Politi.
cal Education Committee. It is a voluntary,
nlot for profit comnmtittee organized by per sons
engaoed in the savings arid loan business to)
provide a voncc in %tate qoveriniteit for peuiple
in the savings and loan buJSiness. Its 1iur pose IS
to encourage employees of saviings arid loan
as socialtions to support wi th con iibiho i i

candidates who have demonstrated flit-ir belief
arnd stpport for flt! Imriae eter pri.- Systiin

C)>

CAN THIS BE DONE BY ASSOCIATIONS?

IThe Federal Corrupt Practices Act of 1925.
somrretirmes calledi the "Hatch Act," prohibits
finaircidl intutions, such as savings and loan
associationrs anid not for profit tax exempt trade
associations from making contributions in
cofinection witt elections to federal office.
Contributions should be made by individuals
from pe'rsonal funds. Internal Revenue Service
allows a personal deduction or tax credit~
individuals fror political contributions. Cor'
brtiionS are riot tax deductible for IllinoisS#
iirCorre tax PUrT riO5C ISLPECs political action
arild support ftinds are derived solely from
iridividiiats on a voluntary basis. This is why
Vtijir pdrtit-ipdtion is so irnl1voiJtjnt

HOW IS ISIPEC ORlGANIZED?

Membbens of ISLPELC aie individuak who larqely
are active in the savitiqs anid I oar bus in eSs, dil

Who0 belieVC that they Should hadve a VouC M i

Amrericarn politics. Thre businesis affairs of

ISLPEC are directed by its Ixecitive Ciuiirfirt

tee.

WHY ISLPEC?

Every employee of a savings arid loanl assiCi
ation may be affected by letjisLiiron amnd
especially by legislation resulting m' tire suipt-
vision and i egulations of thre sav ios w'id rmi

business. It is impossible to separajte tine wsrlf.ite
of the employee from the welfare of tire
btisiness. H-ence, each one has a siqr ~ifii ant stake
and deep personal involvement in leqji-lation
that touchies the siiiqs arid Ii in I iti is
1 bus, I SL PLC can be ef fectlive bot1h thiror rrh
contributiorts and personal partidcipation.

HOW ARE ISIPEC FUNDS USED?

ist P1C's assistance is largely at the state level
anid in those areas of political action where
state arid lOCal stupp;ort is difficult to secure.

Financial assistance is given to support.
(andridiles who carn provide a favorable cli
for iI! SdWIMIS dPI! loan business. The decil
lo1-11orrse arnd financially stopport candidates
for thre Legislature are made by the Executive
Committee of ISL PEG. Approval is given only
it tlit! Committee believes the candidate favors
thre wroqinis and goajls of the savings and loan

iil t'

C~intrrbtions to candidates are made with-
o',A !ir.;,sc to party affiliation. The uses 0~
1,)t P~LC inds not only meet all legil require
mITIIItS but the uses are governed by high ethical
standard (s and in accordance with state law.
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POLITICALti CONTRIBUTIONS
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Co.-tr ibut+i;ons, 3 -7 - 2

Contributions,

Contributlcns,

- ContrIbu::lons,

3-14-85

3- 21-8 5

3-26-85

Interest, 4-3-85

Con t r ibu ~n s, 4 -10 -8 5

Contribu--ons, 4-11-85

8 6.324

66 .8?7

5-2 0- 8 5
S L PEC 100 .C:;
I~linos Savrnqs & Loan Political

Educatiocn Cornxtttee

5 -120-85
SAPEC 10 0 .C -

.:.S. Leacue -Savinas Associations
2.% P..itical 'Education Commi~ttee

ISA. 5- 20 -85
Houstoni F-r Mayor Coite 100 .00
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Interest, 5-2-85
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(5ERmRnIR'.
543 East Broadway

P 0 Box 557
Alton. IL 62002

A pr 1 618-465-5543
23 314-355-0700

i9ai

T, I:-

5Q

en cS e c,-:r c e ck nunbr n thnearc-
ef ISLPE2--.

v~a e S we
1SUpor:

Sincere'..

Wm>. G. Osborn
Cha irrran

WGO:-r

Enclosure

BC: Ed Morr-is



A 4-- m~ n * RLL,

543 East Broadway
P 0. Box 557

Alton, IL 62002

618-465-5543
314-355-0700

Apr I
23

e i- S

.\CW

Sie U,
W a s 1 n ct 0'o, D c2 2 0 ,CC 6)9

On behal7f cf th-e ofirC4cers an~d staff members of G7-rman-.:a, F.A.,
wh-,o make vo.luntary contributions toward pco'--:tcal! candidates,
we enclose our- check number 105 in the amount of S225 in
sup~ort- of SAEC'.

SincereIl,

Wmn. G.Osbor7,
Cha irman

WOO:lmc

Enclosure

BC: Ed Morris



3ERmRflI4'
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543 East Broadway
P 0 Box 557

Alton, IL 62002
618-465-5543
314 -355-0700

r 2r _'z.

ernc: se cur c.neck nur-ber10 tharc2 f
of TP:F P~l --Pease ote that th-'s >:s add

r.,-;:,,:dua I c c n r ib c n2 'c e I- Fe Lu a v ,l

(cooy atta chie d.

ur talI c ont rib ut Ion of S$555G!. 00 to C T ;;R FT PJA C
with- "-he sugaes-ted al- cf one dollar cer 2.l

-- rerbe- r

in 198t, IS consist ent
~cn of': assets fcr eac-.

Sin ce re ly,

G. . 'Osborn-.

Chairmran

WGO: _17

E n cloC.sur-eS

BC: Ed Morrls



MANC EENTCOYMI TTEE MEETI No-
March 12,1 1986 - 7:30 A.M.
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D scsin f, M!anaz enenrCt e ?I ann inz Rletreat or

EL? Bt t~c - '.a ui-6 F-cp~er:v New

C C 'Morri1§

New
O S baorn
Vanat ai
Rob1,ert*.s
Wic ken hauser
P oIIac- i
Lew is



BIll tin,
O oficago

RECEIVED MAR 1 0 1O'Q

WulfU Tog

DuI 04 Lwn

~JP0O(W (C T arp'sy
RET-MVLOI!TTA CILAYK*4,'.c. £6-C3

"arch 5, 198(_6

C L; IIEM BEPS

e: Unclai med Property

The Federal Home Loan Bank of Chicago is notifying our member institutions
of the following incident regarding unclaimed property information that has
been requested by telephone.

A certain person or persons have been contacting various organizations hold-

ing unclaimed financial assets for Illinois residents and purporting to
represent the Department of Financial Institutions. When calling, the

individual requests the organizations to supply financial information over
the telephone regarding unclaimed owners.

The Departm~ent in all cases requests financial information regarding
unclaimed owners in writing, on Department stationery and approved forms.

If you receive an inquiry for anyone seeking unclaimed property information
for Illinois owners, in the name of the Department of Financial Institu-
tions, ask them to identify themselves, or get their telephone number, if
possible.

If you have any questions regarding telephone inquiries, please call
Michael A. Goldman, Administrator (312) 917-5140 or Joseph J. Tempqerelli,
Assistant Supervisor (217) 782-8463.

Sincerely,

(Mrs.) Florence B. Paulinski
Assistant Vice President
Administrative Services

I1 I ast Wacker Dr'.e Chicago, Illinois 60601 (312) 56-5-5700

Mailing Address P 0 Box 7809) Chicago. Illinois 60680

M
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)SE STV
Joseph L. Mason
Edward L. Morris MUR 3446
Jimmie W. New
William Osborn

GENERAL C)UNSE:- ' S tp,)

BACKGROUND

On 0-tobeL 3.,

Edw%-ard Morris and J

-Afnj'

4 ;4 (a , 4 41b (a , 4 4 1 b 3 ,a nd 4 4Th 1 t o 41; A III

date, the Commis

violated 2 U.S.C

Subsequent

the RTC forwarde

(Attachment 1 ).

Commission's rea

submitted timely

set forth below,

stage of the enf

sion also found reason to

. § 441b, aI. 1

to the Commission's reaso

d additional materials to

The respondents were not

son to believe findings o:

responses. (Attachment

this Office intends to p

orcement process with resj

believe

r Ias 2-

§ § 4 33

C n

Jose

a,

that same

ph rMason

n to believe findings,

this Of fice.

ified of the

n November 13, 1991 and

2). For the reasons

roceed to the next

pect to Joseph Mason,

Edward Morris and Jimmie New. In addition, this Of fice

recommends that the Commission find reason to believe that

Wilam Os b orn viol a ted 2 U.S.C § 4 4 a1-

~4b 4 A, and that Willi1am Osborn kno'..inq'1v and3

IThe Commission also found reason to beiv~that Germania
Bank, F.S.B. violated 2 U.S.C. §§ 33'al, 434ia,, 44ib~a',
44lb(b(3) and 44lbb)b (A)(ji. Because Germania Bank was
transferred to the RTC subsequent to the events at issue in this
matter, however, the Commission determined to take no further
action and closed the file as to this respondent.



S. -

willfully violated 2 (J.S.C. S

IT. ANALYS-I-S

A. introduction

This matter was referredi

Resciluti1 )n 7r" 1: S

t h P r ma ki n f +I II-u

e st a h 1 1,h a-It Jer m, an
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Supplemental rate
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t- the Commission by the
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ionr.s fro-m a C1 wa. "ft I hu tion

a Bank. Ao:n- tr thr tural,

$9,26:- hal b-eer n macin from !ht fund

s t at+e anrd f ed1e r aI ff7Ic es t ,m 1980

erral indioated. tIhat the fund was

-ned by Germania Bank officers.

rial received f rom the RTC has clani

the individual respondents at German

f und

f ied

i a

Bank from 1984 to

Board of Directors

1990. Wil1

of German

m Osborn

Bank from

of 1986. William Osborn was also Chief Executive officer and

President of Germania Bank from January of 1984 to January of

1986. Edward Morr,;'s served as Germania Bank's Chairman of the

Board of Directors from June of 1986 to October of 1989.

Edward Morris also was the Chief Executive Officer from January

of 1986 to January of 1989 and President from January of 1986 to

may of 198> Jmmie New served as Je-n'. BksCIe

Executive officer from May off 1989 to -- b~:~ 1989. He

served as President from May ofL 1989 t-- June of 1990.

Joseph Mason became majority shareholder 7f GJermania Bank in

1984. He served as a director from 198t6 to 1990. Joseph Mason

was Chairman of the Board of Directors and Chief Executive

was

Jan

Chai rman

uary of

of the

1984 to June
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fol lowin

made fror

Thie

Ge rman-la

names of

f r om

by t

1989 to 1990. A chart of Germnania

he RTC is attached to this report.

Bank officers

(Attachment 1,

investigation into this matter revealed that the

:'mtihuionfun wcs ~n>~ic~iby Ui ~amOsborn,

~~:oos f;mtefn oe 9 n rh 1988.

-ta. infc-rmaticn received fro-m th RTl hw 'r

that contributions were made as early as 17. The

i chart Sets forth the total amount of contributions

n 1916 through 1988.

Y.,ear Total Contributions

l9 6 $ 883
1977 $1 465;
1978 $ 850
1 9-19 $ 84 5
1980 $ 1 ,110
1981 S 1,255
19 82 445
1983 S 1 ,03 5
1984 S1,390
1985 S 75
1986 $ 2,745
1987 $ 2,620
1988 $ 740

Total $15,158

cont-ributions ,were made f r--7 ai a-ccnvct 7aintained at

Bank. The referral irdicates that an~ account in the

Will±iam Osborn and David K~ldliff was clo-sed in March of

This Office does not possess :nfo-rmatiocn recqarding the names
of those individuals who controlled the political contribution
fund at. Germania Bank from 1976 to 1984. This issue will be
explored through further investigation.

M 0 __ _N 0



1986. That same month, a n'w accr~unt was opened in the names (if

Edward Morris and William Osborn. In December of 1986, a secoil(I

account was opened in the names of Edward Morris and Jimmie New.

This last account was Closed in Octo--ber cf 1988.

Th0 ~s~'-:~.:- ~h: :~'~:t~'xn'~:Therespondents'

ac ~ ti- of4 -- b a c f Te .Fnal, thi s repor t

rxa n e s t he respondents' 1:ablllty fr i.mpro_-per solici tation o

bank employees.

B. Failure to Reg-1ster and Report as a Political Commit te e
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434
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provides that for-



WiliamOsbinEdward Morris and Jimmie Newknwglad

willfully viol

register and r

respondeints cp

Cr n ~ r~

were rrad-.-

per~d ?'!t

198,6, L198 an

William Osbcr

-ollect.-ed fro

political -on

to Edward Mor

114-116, and

several cf th

committee","

and 122). Th

m

r

ated 2 u.S.c.

eport as a po1

etatf-i a p'-l1it

e a I~iU e

the pIt'

Bank emplo:yees

andi1date s and

~a1S -froCM the- -

f-r the poliAIt

1988. These
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iS. (See, e.g

258-21131. The

e checks from

PACO" and "PAC

us, it appears

SS 433(a) and 434(a) by failing to

i ti1

i c a

al c

n

icaw con

cont r ibu

s and Ji

employe

in 1986

.Attac

ommittee. These three

tribution fund from which

:ar ao r- i i -and ida te

2 t'' v~e collected

~ '~'~r~ W~VCyear

uded checks used to make

tnrIbu 1tio n fund acccun t i n

ticnr checks were signed by

mmie

es fc

and 1

hment

New. Checks that were

,contributions to the

987 were made payable

1, pages 57-65,

following notations appear on

Germania Bank employees: "P.A.C.

".(Attachment 1, pages 3, 58, 59

that Germania Bank employees were

under the impression that they were contributing to a political

action committee.

n ad~t~n, t~ e:.iece nci~tes~at r'me New was

reimbur-sed :' the p~I~tical otihr~ fur.- n at least one

William Osborn, knowingly and
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occasion. 3On May 8, 1986, Jimmie New received a check in the

amount of $125 from the political contribution fund for a

contribution he had made to Friends of Margaret Kelly, a local

candidate. 1Attachment Ipage 204.

The supplemental , ate1itl :e ~ed e :' th R TC inC 1Urie (i

''e Iai dcume n t s reIf e r r- t h> p!ih~ trns arar7 theP

nmi n~ ocf ccn t r ib ution.s bty r dI S savinS and a

;sca t ios. A h and-ArIte n m enm ca te,- Fer u a ry 9 186 to1-

FEdward Morr-,s stated that "Fed chartered : nst. under Fed law.,

c~annot make political contributions. Servi:ce co,,rps 'formed under

State law can make corporate chezks to D~i-~.

(Attachment 1, page 240 . A copy of th~s memo was sent to

Germania Bank's management committee. The RTC material also

included a memorandum dated April 2Z3, 1986 from William Osborn

to Jimmie New. In this memorandum, William Osborn stated:

The voluntary political contributions by
Germania officers and staff have been handled
and reported in an individual capacity instead
of under the regulations emanating from the
Federal Electicn Commission. I have been
overseeing our political contributions and
will continue to do so until advised to the
contrary.

(Attachment 1, page 11,.

In Chairman's Memo = 8-4.], datedi Ju--ne p,

Edward Morris asked f-r- -i r-eview., 7f Be:~31 a'S "Dolitical

3. Jimmie New also was a respondent in Prp_-MUR 236. According
to the referral in Pre-MUR 23A, Jimmie '.ew xas reimbursed by
Germania Bank in 1989 for a $1,500 contribution to a candidate
for a local election. The reimbursement was in the form of a
Germania Bank check and does not appear to be from the
political contribution. fund.
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action committee". The text of the memorandum is as follows:

would you please review our procedures for
political action committees? My reading of
the regulations are such that if the

contibutonsare made through the service

corpo~ration they are within the guidelines of
the reuain. Please determine whether or
nct we a,.e tfnllowing the (iuidelines and, if

w hat procedures m'the impleementfd f -r
-~cmr~:teeto operate iP-l .

'A~~i~men ~ vae ~. Atahedt~ h~rerrvra -.ndum were

TJeral nce fo a nied Sta e s La'e i,, Savings

I ns t itu t ir.s r a n ua. Attachment 1, pages 143-147T. These

mater-lals included Federal Home T&-an Bank Board ? "FHLBB>

Memorandum:a T 68 Prohibitions on Political Contributions or

Expenditures by Savings Associations), FHLBB Memorandum # T 68-1

(Political Contributions by Subsidiaries of Federal

Associations, and FHLBB Memorandum a T 68-2 (Donations by

Federal Associations to Local Political Clubs Affiliated with

Democratic and Republican Parties,. The first memorandum, FHLBB

Memorandum # T 68, clearly set forth the prohibitions of

2 U.S.C. § 44lb al. The memorandum begins with the following

statement:

The office of Examinations and Supervision,
after consultation with legal staff of the
Federal Election Commission, has prepared this
Memorandum to describe and to emphasiz4e the
prohibiticns on contributions crexpendlitures
by federal savinas and lc-ans -onnction
with any election to any politi'-ai office or
in conneczion with any primar-y election or
poltical convention or caucus held to select

candidates for public office.

(Attachment 1, paQe -114',. The memorandumn w elnt on to address

enforcement of t-he Act and the advisory opinion process.



FHLBB Memorandum # T 68-1 a'ddressed A.0. 1980-7 and the

making of contributions through service corporations of federal

savings and loan associations. fAttachment 1, pages 145-147).

The thlid memorandum, FHLBB Memorandum # T 68-2 addressed

A.O0. 198i 1 and c,"nt r Ibut ions b-y f ederal savincis and loan

a ss )(-I at io n s t o I ca 1 PitI Cal 'luthS. ta'-hmellt 1,

page V

Fu rthe rmore, the supplemental I 1-,nF-7rma t ior f r-ni i ~ a

included a memorandum dated march 3, 1988 to Edwatrd r.uris that

specifically detailed "the relevant legal issues with regard to

the propriety of political contributions or expenditures by

federal savings institutions and their subsidiaries." 4

(Attachment 1, pages 164-167). This memorandum expressly set

forth the prohibitions of section 441ba) of the Act, and

explained the Commission's authority to enforce the Act. The

memorandum went on to explain the requirements of the Act

regarding political committees:

The Act requires that a federal-level PAC
register with the FEC within 10 days of its
establishment and that the PAC appoint a
treasurer for purposes of federal election law
compliance. The treasurer of the PAC is
responsible for the accurate and timely filing
with the FEC of certain periodic disclosure
reports and is also responsible that certain
recordkeepinQ obligations are f~i1d

(Attachment 1, page 1965 . The memorandum als- addressed the

requirements regarding the solicitation --f contributions to a

separate segregated fund. The memorandum did not express an

4. A copy of the memorandum was sent to Jimmie New.
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opinion, however, on the propriety of the political contribution

fund maintained by Germania Bank officers.

The fo"-reqoinq memoranda demonstrate that Germania Bank

officers were informed, on several occasions, of the

requ Ir ement s c I hIe A - P~ain. poia -a nIibutions by

f eda -1 ~ n adlan a ssr:: a

r e -3 1ra: 1n a nd r eor t 1n r '' e ermen~

~omm~te 4 Ueerh ele he f: r sf Gemn a nk

con t.,n,.ed :- mna ke ccn tr 1-b uti-n1s from th11e p ~tCi 'L tib~

fund and to_ sol.-cit contributions to the 'fund from bank

employees. The pol.,tlcal contrlbuticn fund account that was

maintained in the names of Edward Morris and Jimmie New was

closed in October of 1988. The funds remaining in the account

were transferred to the Germania Financial Corporation on

October 1.2, 1988. Apparently, political contributions made

after October of 1988 were made through Germania Financial

Corporation, Germania Bank's service corporation. Included with

the materials from the RTC was a handwritten memo stating: 1914

a political contribution. is wanted, prepare a check request for

Germania Financial Corporation Acct. # 2320-00610-0 Have an

officer of GFC sign. i.e., Ed Morris, or Jim New preferably)."

fA t tac hme nt I1, P a ce Il3 .

As stated, the ev,-_dence _- -t>:_s matt-_: Indicates that

William Osborn, Edward riorrls and Ji1i L~ knowingly and

willfully violat_-ed 2 U.S.'-. § 433 a ,andi 23 l'y failing to.

register and report as a political committee. Accordingly, this

office recommends that the Commission find reason to believe
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that William Osborn knowingly and willfully violated 2 U.s.c.

SS 4 33(

r eq1ue s t
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ny orpor-at-c.I-- 2orcani~ei L-, autho
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lection to- any Pclitcal f~e

It unlawful oran office o di
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ture. This broad prohibition ext

en to any candidate or campaign.

2 . Germania Bank was a federal

n . As such, Germania

s nor Jimmie New has

Therefore, this

o-f the enforcement

the ,----Iable caust,

t u r e

2U

su ch

ends

2 U

say P

Bank falls with

a nt 1 . a~

cf_ any law of

in connection

.S.. §441b~a

of a

a contribution,

to "anything of:

.s c

ngs and loan

in the scope of

2 Us~c s44lbal as a corporatio,-n organized

any law cf Congress. A.0. 1981-33.

Although national banks and corporations

from making any such contribution, the Act ex

corpo_-ration's internal co-mmunicat:ons with'

administrative per-sonnel. 2 §S2 4ibhb

Commission's requlations permit a corpor-ation

by authority of

are prohibited

empts a

sexecuti-:e and

2 fAl. The

tmake partisan

oElaboration of the class of corporate employees that fall
within this exception is found at 2 U.S.C. § 441bb)V7 and
11 C.F.P.. § ll4.l c) of the Commission's regulations.
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communications to its restricted class, including endorsing

candidates and urging their support. 11 C.F.R. 5 114.3(a)(1),

fc)(l); A.0. 1987-29, 1982-2. The Commission has repeatedly

made clear, however, that corporations may not step beyond the

line of 'ouncio"t actually ccllectinq con'tribution

'hecks or otherwise facil.,tatinq the makInq of contributions to

afederal candidate. See A.0. l987-29, i986-', .198.2-2, and 19-7
Explana tIcn a n d JuT ,ifiaio 4-cin peCr-m-ssi b!e corporate

communicat ion'.

In summary, where fundraising activities involve the use of

corporate resources and facilities and such activities are

beyond the safe harbor of the Act and regulation's exceptions,

the corporation has co

benef iciary candidate,

The Commission's

Edward Morris, Jimmie

5 441b(a) was based on

officers consented to

Bank, either in the fo

or under the theory of

investigation has not

Germania Bank funos w

ntributf

in viol

reason t

New and

evi denc

prohibit

rm of co

corpora

revealed

something

.ation of section 441b.

:o believe finding that

Joseph Mason violated 2 u.S.C.

:e which suggested that these

ed contributions from Germania

intributions made with bank funds

te facilitation. The

evidence which indicates that

candidatesorcm-.s :e ne:o-noe,

support the theory of coDrporate facilitation.

The information available indicates that Germania Bank's

officers allowed the u-,se of corporate facil11,:ies, personnel and

other resources for, th'e purpose of making contribut-ions from the

d flof value" to the
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political fund. In Chairman's Memo # 86-16, dated March 6, 1986

to Edward Morris, William Osborn forwarded an analysis of

political contributions made from 1976 through 1985, and a

proposed budget for 1986. 'Attachment 1, pages 111-112). In

this memorandum, W111l'am Osborn suggests that requests for

disbursements froM the polt cal cont-ribution fund account bp

Drought before the regular meeting of Germania Bank's management

committee. The memorandum idicates that reussfor

disbursements were made from Germania Bank's corporate offices,

regional branches, and Germania Financial Corporation. An

agenda of Germania Bank's management committee meeting of

March 12, 1986 included the following entry: "Political

Contribution Budget - Osborn."' (Attachment 1, page 251). In

addition, the materials from the RTC also included a memorandum

dated March 17, 1986 to Germania Bank's branch managers.

(Attachment 1, pages 242-243). In this memorandum, Germania

Bank's branch managers were requested to provide their

projected needs" for contributions for local, state and federal

elections. The memorandum also set forth the preferred format

for requests for contributions. A copy of this memorandum was

sent to William Osborn and Jimmie New.

F ur th er m Dre, te s st o t cn I r, a e s thait 3tai

Bank 's of fi cers used tocan' s faci I i es, personnel and cthe:

resources f.o-r the purpolse o-f soliciting contributions to the

political fund. The materials from the R7!inlue several

memoranda to Germania Bank employees solicitinci contributions to

the political fund. Memo a85-35, dated February 26, 1985,
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requested that checks be made payable to William Osborn.

(Attachment 1, page 168). A second memorandum, dated March 3,

1986, requested that checks be made payable to Edward Morris.

(Attachment 1, page 223). Additionally, it appears that

Edward Morris received periodic updates on the progress of

contributions to the political fund from Germania Bank employees

bY7 inter-office memos and other handwritten notes.

'Attachment I, pages 14.9-170 and 246-247>.

In his response to the Commission's reason to believe

notification, Joseph Mason denies that he violated 2 U.S.C.
S 441b(a) by consenting to prohibited contributions.

Joseph Mason states that he did not become an officer of

Germania Bank until 1989. (Attachment 2, page 11).

Joseph Mason was, however, a director of Germania Bank from 1986

to 1990. Furthermore, Joseph Mason fails to state that he was

Germania Bank's majority shareholder from 1984 to 1989. During

this time, Joseph Mason made several requests for contributions

from the political fund. (Attachment 1, pages 152, 192 and

204). Thus, Joseph Mason's claim that he did not "play any role

in the approval process and was in no way in a position to

authorize anything" is doubtful. (Attachment 2, page 1).

In conclusion, it- ao2pears t'hat 3-errnania Bank a ae

the making of contrribut_:ccs t-o federal, state andlcl
candidates and po'litical committees -ro th1oiia

contribution fund. The information available indicates that the

officers of Germania Bank used the bank's facilities, personnel

and other resources to make contributions from the political
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fund to federal, state and local candidates and committees, and

to solicit contributions to the political fund. Therefore, this

office recommends that the Commission find reason to believe

William Osborn knowingly and willfully violated 2 U.S.C.

5 441b(a'. This office intends to make similar tecommendations

in the probable Cause briefs for Edward Morris, Jimmie New and

joseph Mason.

D. So01.i c ta tion o f Cc)n tr ibutI--ic:n s

2 U.S.C. S 441bb(3)(A) provides that it shall be unlawful

for a separate segregated fund to make a contribution or

expenditure by utilizing money or anything of value secured by

dues, &ees, or other moneys required as a condition of

employment. 2 U.S.C. 5 441b(b)(3)(C) provides that it shall be

unlawful for any person soliciting an employee for a

contribution to a separate segregated fund to fail to inform

such employee, at the time of such solicitation, of his right to

refuse to so contribute without reprisal. The term "person" is

defined to include a corporation. 2 U.S.C. S 431(11). Under

2 U.S.C. 5 441b(b)(4)(A)(i), it shall be unlawful for a

corporation, or a separate segregated fund established by a

corporation, to solicit contributions to such a fund from any

person other than its s----khI-lders and their families andi its

executive --r adm.1nistrat---.e -ersonnel and their famii-es.

The Commission's reason to believe findings that

Edward Morris and JimmiLe New violated 2 U.S.C. 5 44lb(b)(3) were

based upon information which suggested that Germania Bank

employees were expected to contribute a fixed portion of their
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salaries to the political contribution fund. Furthermore,

Germania Bank employees were not informed of their right to

refuse to contribute to the political contribution fund without

reprisal. Edward Morris and Jimmie New have presented no

information 'In thel.- responses to the reason to believe

notif'ications to refute the Commission's findinq!;.

I t appea
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the Act.3,an bb (,io

-1



16-

memorandum was sent to Germnania Bank's officers. This

memorandum also suggested a minimum amount for the officer to

contribute, and directed the Germania Bank officer to make a

check payable to Edward Morris.

None of the memoranda soli--I*tinq contributions to the

political contribution fund informnec Germania Bank's employees

of the right to refuse 'to contr~bute without reprisal. Tn fact,

t%-h e ma ter ialIs f ro m the R T C inl IudA.edA a m emo^.r andA.um f ro o t01n e

employee who apparently felt compelled to justify his reffusal to

contribute. 'Attachment 1, page 183). Furthermore, the

available information indicates that Germania Bank officers

maintained lists of the names of bank employees who had

contributed to the political fund, and those who had not

contributed. (Attachment 1, pages 117-119).

With respect to the Commission's findings that

Edward Morris and Jimmie New violated 2 U.s.c.

5 441b(b)(4)(A)(i), the available information indicates that

contributions to the political contribution fund were solicited

from individuals outside the restricted class. The information

from the RTC suggests that solicitations to the political

contribution fund were not limited to Germania Bank's

stockholders, exec'ut ~ ~ -

famIlles. One .1s 1 S ~:z

p olitiC'cal c ont r ibut.I:cnI fund. inrlu d e J- le level e mpoy es suc

as a purchasing agent arnd a tralnin, assistant-. AtaKe 1

pages 256-257). tappears that emp..ox'ees weeasked

contribute specific amouts to znte polIt-Ic-al fund, depending on
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salary. The list indicates that the suggested contribution for

one employee, a teller supervisor, was $3.89. (Attachment 1,

page 257). Furthermore, the information from the RTC contains

several teferences tc c-ontr-,butions from "other staff" as being

separate And disti.n t from co-ntributl ions from Germania Bank

officers. raahmn z, ae s a> and

An summary, i s:-ai n tnis matter ind-,cates that

Edward Morris, jimm-,e >~warn WilI112am Osbcorn vic-lated T T CI

SS 441b b,3 and 441t, b 4' -tA i . :herefo-,re, this Office

recommends that. the Commiss'.cn find reason to believe

w illi a m O sb o rn v io 1a t ed Z .S .C. 14 441 brbo31 an d

44bb(4) Al'). :n addition, this office intends to proceed

to the next stage of the enforcement process with respect to

Edward Morris and Jimmie New.

E. Subpoena and order

Attached for Commission approval is a proposed subpoena and

order to William Osborn seeking information in connection with

the political contribution fund. At this point in the

investigation, several questions remain unanswered because the

other respondents in this matter have not provided this Office

with any information concerning the political contribution fund.

Thu s, th e onl'n I~-

fudhas -=e:~~'-.--

the attached subpcen-a J :rer: WIam C sb:n s ma y

gain more informat-ICn -1 :ne 1tio-n : L29 fn'-fIn sI S

matter



III. RECOMMENDATIONS

1. Find reason
willfully violated 2

to believe William Osborn
U.S.C. SS 433(a), 4341a,,

knowingly and
and 441b(a).

2. Find reason to believe William Osborn
SS 44lbb)3)and 44lb(b)(4V A' II.

3 . Approve the attached f~ctui-i a!-.14
subpoePna and order, and the appr.opr,-a~f , ~t:

violated 2 U.s.c.

a nalIy sis,

Date La.ree P n Nohb>

Attachments
I. Supplemental materials frcm R
2. Respondents' responses
3. Factual and Legal Analysis
4. Subpoena and order to William Osbcrn

Staff assigned: Mary P. Mastrobatt2.sta
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MEMORANDUM

TO:

FROM:

DATE:

SUBJEC::.

The above-

Commission on

Oblect ion(

Commissioner( s

Commi s

Comm i s

MARJORIE W.
COMM ISSION

EMMONS
S EC-R ETAR Y

captioned document was ci rculated to the

have been received from the

as indicated by the names) checked below:

sioner Aikens______

sioner Elliott AxxI>-

Comm i ssion er

Commissioner

Comm iss ione r

Commissioner

McDonald

McGa rry

Potter

Thomas

matter will be placed

~' -- -

on the meeting agenda

Please not,-Ify us who will represen
the Commission on this matter.

t your DivAsion before

This

ff -r
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BEFORE THE FEDERAL

In the Matter of

Joseph L. Mason;
Edward L. Morris;
Jimmie W. New;
William Osborn

ELECTION COMMISSION

MUR 3446

CERTI FICATION

1, Marjorie W. Emmons,

Federal Election Commissnn

January 12, 1993, do hereby

decided by a vote of 6-0 to

in MUR 3446:

recording secretary for the

executive session on

certify that the Commission

take the following actions

1. Find reason to believe William Osborn
knowingly and willfully violated
2 U.S.C. 55 433(a), 434(a), and
44lb(a).

2. Find reason to believe William Osborn
violated 2 U.S.C. 55 441b(b)(3) and
441b( b) ( 4) (A) ( i).

3. Approve the factual and legal analysis,
subpoena and order, and the appropriate
letter as recommended in the General
Counsel's report dated December 24, 1992.

Commissioners Aikens, Elliott, McDonald, McGarry,

Potter, and Thomas voted affirmatively for the decision.

Attest:

cretary of the Commission
D ate *



FF[)ERAL ELECT ION' ( OMMISSION

January 19, i993

William Osborn
5650 ,jortheast 20t-h Ave.
Ft. Lauderdale, FL 33308

RE: MU? 3446
William Osborn

Dear Mr. Osbor-n:

on January 12, 1993, the Federal Election Commission ("the
Commission") found that there is reason to believe you violated
2 U.S.C. SS 441b(bY(3) and 441b(bfl41(A)(i), provisions of the
Federal Election Campaign Act of 1971, as amended ("the Act").
on that same date, the Commission also found that there is
reason to believe you knowingly and willfully violated 2 U.S.C.
SS 433(aj, 434(a), and 441ba). The Factual and Legal Analysis,
which formed a basis for the Commission's findings, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office along with answers to
the enclosed questions within 30 days of your receipt of this
letter. where appropriate, statements should be submitted under
oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111,18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The office of the General Counsel may recommend that
pre-probabie cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for



William Osborn
Page 2

pre-probable cause conciliation after
have been mailed to the respondent.

brief s on probable cause

Requests for extensions ,,II Ime will, not be routinely
granted. Requests nust be made .n writinq at least five days
prior to0 the e date of the response and speci f i -_!ood cause
must be demonst rated. In add It ion, the of f ice o f the Gene ral
Cuin s el Lr:3i' I no :. extensi rns beyond IDdays.

cf no :t e nd to e r ePfe s e n ted bI toun s el n this matter,
Please advis-e th- e Comm;.ssion-- by- comp~et'n- the enclosed form
stat'Ing h name, add ress, an-d t-elephone number of such counsel,
and authorizinq such Counsel to receive any notif1ications and
other co-mnun~cat_1ons f.rom teCommissllon.

This matter will
2U.S.C. §§ 3ga 4

the Commissicn in wri
made publii.

r-emain conf_,dential in
!B ) and 4 3 -ci a l 12 ,A,

ting that you wish the

accordance with
unless you notify

investigation to be

For your information, we have enclosed a brief description
of the Commission's procedures for handling possible violations
of the Act. .f you have any questions, please contact Mary P.
Mastrobattista, the attorney assigned to this matter, at
20 2 219- 3400

Sincerely,

Scott E. Thomas
Cha irman

Enclosures
Factual and
Procedures
Designation
Subpoena and

Legal Analysis

of Counsel Form
order



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: will.iam Osborn MUR: 3446

t he n --r ma I co-ur se 7 f m::a y . ss s so r y

res-cnsib' 1 i'-es. the Ccmmissicn, ascert ained that there was a

osb:" fa vi-.oIa ti cn -- f e F ad Pr-a Fleto C)ampa ignAc

I'm C sb C k Th~s oc-ssi.ole %v-olaticn concerns the makinq

of co-nt r,.but-,ons thirough GSermania Bank to- candidates for various

state and federal offices in M.ssouri ;n 1.&-1s1era ero

of several years.

Germania Bank was a federal savings and loan association

based in Alton, TIllinois. Germania Bank's corporate

headquarters and executive offi4ces were located in St. Louis,

Missouri.

According to the information ascertained by the Commission,

the Chairman and President cof Germania Bank opened a bank

account in their names at Germania Bank in 1975. Germania Bank

officers solicited contributions to the account from Germania

Bank employees. Germania Bank officers requested that employees

contribute .0032% of their salaries to the account and were told

which Bank employees had contri4buted t-o th-e account. The
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following chart sets forth the total amount of contributions

made from 1976 through 1988.

Year 'otal Contributions

19-0; 883
S 465

IS 1 '.5
1981 ,,5
1982 4 445

,a84 ' ,390
198 5
198 6 S -7~4
198 52,2
1988 :z 40C

:otal z55,15 8

The contributions were made from an account maintained at

Germania Bank in the names of the Bank's officers.

William Osborn was Chairman of the Board of Directors of

Germania Bank from January of 1984 to June of 1986.

William Osborn was also Chief Executive Officer and President of

Germania Bank from January of 1984 to January of 1986. An

account in the names of William Osborn and David Kilduff was

closed in March of 1986. That same month, a new account was

opened in the names of Edward Morris and William Osborn. In

December of 1986, a second account was opened in the names of

Edward Morris and Jimmie New.

Failure to Register and Report as a Polit1-ical Committee

2U.S.C. § 431(4)(B., defines tne term "political committee"

to include any separate segregated fidestablished under the

provisions of section 44lb(b) of. tfle A--t-. 2 U.S.C. § 441b(b);2"

provides that for purposes of sectic-n 441b of the Act, the term
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"$contribution or expenditure" shall not include the

establishment, administration, and solicitation of contributions

to a separate segregated fund to be utilized for political

purposes by a corporation, labOr cr 7anization, membership

oroa~ratcn, ooprat~e. o >Jro:3icni without capital stock.

2u !..2 5e- a eeue searae ;oeated fnd s es ta bIshePd

nder te -- 2ov,;s:ons o-f seot:on 441 oc th e Ac tf filIe a

st1 atI-em et a.f i-a.. a t' I~ la er ta n 1? days after

es-.aboishment_. Poitca ommittees must fieregular reports

reepts and disbursements. 2 TS. § 434(a;.

The informat -_on ascertained by the Commission demonstrates

that William Osbor-n knowinzly and -wllfully violated 2 U.s.c.

SS 433(a) and 434(al by failing to register and report as a

political committee. William Osborn and other Germania Bank

officers operated a political contribution fund from which

contributions were made to federal, state and local candidates.

Contributions to the political contribution fund were collected

from Germania Bank employees. Contributions totaling $15,138

were made to candidates and committees over a twelve year

period. Checks used to make contributions from the political

contribution fund account were signed by William Osborn. The

following notations appear- on several o-f the checks from

Germania Bank employees: "P.A.C. committee", "PACO" and "PAC"

Thus, it appears that Germania Bank employees were under the

impression that they were contributinoz to a political ac-tion

committee.

In addition, the information indicates that Jimmie New,
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another Germania Bank officer, was reimbursed from the political

contribution fund on at least one occasion. On May 8, 1986,

Jimmie New received a check in the amount - of $125 from the

po1l'Zical contribut1cn, fund for a cont r:but_,on he had made to

r:P!nds of marclarPt KeS,~I~ ~:~

re~hurern~.tcheK. ~.was sin-e-J.L Wil-am Jb

,,erman:a Bank o-fficers aeneratec_ ernoranda eadln h

B a 2K ' SP, :a~ _Cntri 1"tljon fund and h rni~ ~ n a a~nst

hemak Ing IfCont &,ibu::Ions by; fede ralI sav -,nQs and loan

assoc~ations. A handwritten memo dated February 12, 1986 to

Edward Morr.,s stated that "Fed chartered Inst. under Fed law

cannot make political contributions. Ser-vice corps formed under

State law can make corporate checks to politicais." A copy of

this memo was sent to Germania Bank's management committee.

In addition, in a memorandum dated April 23, 1986 from

William Osborn to Jimmie New, William Osborn stated:

The voluntary political contributions by
Germania officers and staff have been handled
and reported in an individual capacity instead
of under the regulations emanating from the
Federal Election Commission. I have been
overseeing our political contributions and
will continue to do so until advised to the
contrary.

The foregoing memoranda demonstrate that Germania Bank

Officers, includina William Osborn, were informed of the

requirements of the Act rega rding politi1cal contributions by

federal savinq and 'Loan associations, as well as Commission

regulations for political committees. !N4evertheless,

Wjilliam Osborn and other officers of Germania Bank continued to-
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make contributions from the polaitical contribution fund and to

solicit contributions to the fund from bank employees.

Therefore, there is reason to believe that William Osborn

knowinqly and willfully %-iolated 2 U.S.C. §5 433(a and 434(a)

by fin q t e eg is ter an P. P C 1 a S a -c~~clommittee.

corporate Fac~li tat1on

Under 2 UJ.S.C. §441b' a it s -,nl-awful for a national

--any, corporation o-ranizen .y authority of any law of

C~ongress, to make a Contr,--bution o-r expenditure in connection

with any election to any political office. 2 U.S.C. § 44lb(a)

also makes it unlawful for an officer or director of a

corporation o-r national bank to- consent to such a contribution

or expenditure. This broad prohibition extends to "anything of

value" given to any candidate or campaign. 2 U.s.c.

S 44lbfb)(21. Germania Bank was a federal savings and loan

association. As such, Germania Bank falls within the scope of

2 U.S.C. S 44lb~a) as a corporation organized by authority of

any law of Congress. A.0. 1981-33.

Although national banks and corporations are prohibited

from making any such contribution, the Act exempts a

corporation's internal communications with its executive and

administrative personnel. 2U.S.:.:§ 44bb)(2)A). The

Commission's regulations permit a corporation to make partisan

communications to its restricted class, including endorsing

IElaboration of the class of corporate employees that fall
within this exception is found at 2' U.S.C. S 441b(b)(7) and
11 C.F.R. S 114.1(c) of the Commission's regulations.
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candidates and urging their support. 11 C.F.R. S 114.3(a)(1),

(c)(1); A.O. 1987-29, 1982-2. The Commission has repeatedly

made clear, however, that corporations may not step beyond the

line of " oommunlcaticn" to actually collecting contribution

checks o1- 1-he-.wise facilr1tatnci the makinQ of contributions to

a federal cinJ:date. See A.O,-. 19',1986-4 and 1982-2.

.n s,.;&marv, w,:nefe fundra:sini act-,v-1t-es 1:nvoive the use of

corporate rescrzes and faoi:ties and suon act:.'ities are

beyond the safe harbor-.. of t-he Act and reguiaticn's exceptions,

the corporat-i-n has contributed something "of value" to the

beneficlary candidate, in violation of section 441b.

The information ascertained by the Commission indicates

that Germanla Bank's officers allowed the use of corporate

facilities, personnel and other resources for the purpose of

making contributions from the political fund. In Chairman's

memo * 86-16, dated March 6, 1986 to Edward Morris,

William Osborn forwarded an analysis of political contributions

made from 1976 through 1985, and a proposed budget for 1986. In

this memorandum, William Osborn suggests that requests for

disbursements from the political contribution fund account be

brought before the regular meeting of Germania Bank's management

committee. Trhe memorandum indicates that requests for

disbursements were made from Germania Bank's corporate offices,

regional b&,ranches, and German-la Financial Corporation. An

agenda of Germania Bank's management committee meeting of

March 12, '1986 included the following entry: "Political

Contribution Budget - Osborn." In addition, a memorandum dated



March 17, 1986

provide their

state and fede

preferred form

memor-andum was

Fur the rmo

WicX.:tes, 71e

I Q tiflC on

Germania Bank'

political fund

-7-

requested that Germania Bank's branch managers

"projected needs" for contributions for local,

ral elections. The memorandum also set forth t

at for requests for, contributions. A copy of t

sent to-0 Wi1ilam Osbolrn.

re, Germania Bank's officers useli t.he Bank's

rsonnel, and other resources for te pur-pose of

:r I u - I--n s tote ccli -ai fu nd. Apparently,

s officers so::tdcontributions t.-o the

from Bank employees by memorandum. Memo 0 85-

dated February Z,,

to William Osborn.

requested that chec

in conclusion,

the making of contr

candidates and poli

contribution fund.

William Osborn, act

Bank's facilities,

contributions from

local candidates an

the political fund.

William Osborn know

1985, requested that checks be made payable

A second memorandum, dated March 3, 1986,

'ks be made payable to Edward Morris.

it appears that Germania Bank facilitated

ibutions to federal, state and local

tical committees from the political

The information ascertained indicates that

ing as an officer of Germania Bank, used the

personnel and other resources to make

the political fund to federal, state and

d committees, and to solicit contributions to

Therefore, there is reason to believe

ingly and willfully violated 2 u.s.c.

§441b( a .

Solicitation of Contributions

2 u.s.C. § 44lb~b)(3)'(A) pcovides that i"t shall be unlawful

for a separate segregated fund to make a contribution or

he

h is

35,
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expenditure by utilizing money or anything of value secured by

dues, fees, or other moneys required as a condition of

employment. 2 U.S.C. 544lb(b)(3 C) provides that it shall be

unaflfrany person solicitinog an employee 4fo-r a-

7rontribution to" a separate s~rotdf'or- F-A ,a: to inform1

';,Ich employee, at th~e time cf suc- s1:z>-, f his rihto

ro se toso cn tteihotre-r-'sal. :h!e t~o"cerson," is

eine to ~n clue a corporat~o. 2US. .§411 Under

2 U.S.C. § 44 1 b 4A s- a I e-I- un Iawful foAEr a

corporation, o-r a separate seqreoiated fund," established by a

corporation, to solicit contrrbutic.-s to sucn a fund from any

person other than its stockholders and their families and its

executive or administrative personnel and their families.

Contributions to the political contribution fund were

solicited by memoranda from Germania Bank officers. By

Personnel Memo # 85-35, dated February 26, 1985, contributions

to the political contribution fund were solicited from Germania

Bank's officers and "exempt staff." T7he memorandum suggested a

minimum amount for the employee to contribute and directed the

employee to make a check payable to William Osborn. By

memorandum dated March 3, 1986 to Germania Bank staff members,

Edward Morris requested "the cooperation o-f our staff to support

the political committees of the various savings and loan

leagues, as well as state and local pollicians." This

memorandum directed employees to- make checks payable to

Edward Morris. Another memorandum dated March 3, 1986 was from

Edward Morris to William Osborn. :tappears that this
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memorandum was sent to Germania Bank's officers. This

memorandum also suggested a minimum amount for the officer to

contribute, and directed the Germania Bank officer to make a

check payable I'-- Edward Morrls.

N,:rne o.-f the memoranda s 11itin- 7o-ntributions to the

-.t~a- con, r.but ion fu-r6d -for-mei rGermania Bank's empl.oyees

'f ~e r~ht torefuse tr ccn nute '--: hcut reprisal.

.~rtermoe, ermania Bang cf-e a-ntiained lists of ---'e

..ames ;--f taraK employees who -ad- ccn' rit-ted tCo the polit-1cal

fund, and those who had not cont ributed-. Therefore, there is

reason to- believe William Osborn *::olat ed 2 u.s.c. S 441bb(3).

With respect. to the proh-,.b--ticn of 2 u.s.c.

5 441b(b(4)(An , the info-rmatiocn ascertained by the

Commission indicates that contributions to the political

contribution fund were solicit-*ed from individuals outside the

restricted cl'.ass. The information suggests that solicitations

to the political contribution fund were not limited to Germania

Bank's stockholders, executive or administrative personnel and

their families. One list of emp.-oyees who contributed to

political contribution fund included lower level employees such

as a purchasing agent and a training assistant. It appears that

employees were asked to contribute specific amounts to the

oiticlfndpni~o aay The list indicates that

the suggested contribution fo-r one employee, a teller

supervisor, was S3.89. Furthermore, there are several

the
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references to contributions from "other staff" as being separate

and distinct from contributions from Germania Bank officers.

Therefore, there is reason to believe William Osborn violated

2 U.S.C. 5 44lbb)(4)(A)(i).

M -- 0 -M I



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter c-4

MUR 3446

SU,,BPOE'NA TO PRODUCE DOCUMENTS
:=DER TO SUBMIT WRITTEN ANSWERS

i,.vJe r,4a Ie, FL330

-I sa US.. 43 daI a nd (3, a nd :

fuirtherance cf' :-:s nesiacnin the above-captioned matter,

the Federal E-ectlon Commission hereby orders you to submit

written answers --- the questions attached to this order and

subpoenas you- --- produce the documents requested on the

attachment t_- th.-s Subpoena. Legible copies which, where

applicable, show both sides of the documents may be substituted

for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 30 days of receipt of this

order and Subpoena.
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MUR 3446 - Subpoena and Order
William Osborn
Page 2

WHEREFORE, the Chairman of '-e Federal ElectinCmsio

has hereunto set his hand in Wash:rno on, C.on this

Iday of

E Ihomad

narman
Federal Election Commi SSi On,

Marjoiqie W. Emmons
Secre~ary to the Commission

Attachments
Document Request
Questions

ATTEST:

744 2f SZ45K l



MUR 3446 - Subpoena and Order
William Osborn
Page 3

INSTRUCTIONS

:n answer' nz these interr'o-atcres and request for
produ4,_ction of documents, fultlish all documents and other
infcrna".Ion, however obtaineo_, :ncoludinQ hearsay, that is in
possessicn of, known 'Cy o'r o-therwise available t:) you, including
dcum_:nents and information appearln~g In vour rpeOcrds.

Tach- answer --s bec''nseoara, ely and; --dependently,
ano nesse~~al stated- :' -he ca:cuo iscovery
request, no answer shall be z::.eM s oIe ly by reference either to
anoth'er answer r oan exh.::t att ached to your response.

The response to each interroqatoryr propounded herein shall
SDI? o~t sepa rat:ely th-e :d3ern: ca:o n of each pe rson capable
of furnishina testimony ccnc-ern~nq the response given, denoting
separately those individuals who provIded informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

.f you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent cossible and indicate your inability
to answer the remainder, statinq whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
infor Mation.

Should you claim a pr.vilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests .

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1976 to the present.

Th'-e following Interrocgatorles and requests for production
of documents are continuing in nature so as to require you to
file supplementary responses or amendments during the course of
this investigation if you obtain further or different
in-formation prior to or during the pendency of this matter.
Tnclude in any supplemental answers tedate upon which and the
manner in which suchi further or d~fferent information came to
your attention.



MUR 3446 - subpoena and order
William Osborn
Page 4

DEFPINIT IONS

For the purpose of these discovery requests, including the
inst ructi.ons t hereto, the terms l isted below are def ined as
frol 1 ws

'You" shallI mean the named respondient t h i- action to
wha)m these dlscc.'%ery requests are addressed, including all
officers, emr lCyees, agent s =r att!orneys t-herpot.

"Pesos"shall be deemed to- include both singular and
oura. , and shall mean any natura. ?r.T partnership,

commIttee, assccation, corporation, cr any other type of
organization or entity.

"Document' shall mean the original and all non-identical
copies, includ~ng drafts, of al7. papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telep~hone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print,--outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type cf document ie.g., letter, memorandum), the date,
if any, appearing thereon, 'the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of
such person, the nature of the connection or association that
person has to any party in this proceeding. If the person to be
identified is not,- a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent. designated to
receive service cf process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
.rnterroaatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



MUR 3446 - Subpoena and order
William Osborn
Page 5

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

1. Stat-e yo'u: name, address in_- rrent employment.

~.State whether you have ev-e: -e-*d a position
ernployee, cff.-cer Cr dar-t- C erman."a
for each su.cn poivnhedb ou, state
ps It on an-! m e pe r i orn wnhi cn yU

p -,S 1t 1n 1:-.d a V ~~ IesU: ezi3
and responslb1.A:ties of eac p Os t irNn.

either as a
Bank . -f so

the title of
held' each
q f the duties

I. :den,:-fv all- -errnania Ba- f:esfrec ear from the
ceriod of 19- throucn -9;.

4. e gardr ni'-:- erm an ia B anr? 's
descrlbed in the Factual

pc I :c a
Ind Lezia1

contribution
Ana".lysis:

a. describe in detail -- process by which contributions
to the fund were solici:ed from Germania Bank officers,
directors or employees;

b. describe in detail
disbursements from the

thAe process by which requests
fund were approved; and

cdescribe in detail the process by which disbursements
from the fund were made.

-. Ident'ify each Germania Bank officer, director or employee
involved in the solicitation of contributions to the
political contribution fund.

6. TIdentify each Germania Bank officer, director or employee
involved in the making ofE contributions from the political
contribution fund.

Identi
invol
f7rocm

fy each Germnania Bank officer, director or employee
ved in the approval of requests fcr disbursements
the political contribution fund.

8. identify each Germania BangK ff:oer, director or employee
who had authority to approv.e or reject requests for
disbursements from th-e owizroal contribution fund.

9. State whether requests fo:r d'.sbursements from the
political contributioni fundi were ever discussed at
meetinqs of Germania Bank's Board of Directors. If so,
describe in detail tesubstance of such discussions.

n

the

f und

fo r
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1.State whether Germania BanK's Board of Directors ever
voted on, or otherwise approved or rejected, requests
for disbursements from the political contribution fund.

St-ate whether requests fo r dsbursements from the
n.t~a tontr bu t cn fund w e re eve r 'discussed

a~t meetinqs o-f Germania Bank's offi1cers, managers or
ompoees. :f so, esre deta:! th"-e substance o
s,,ch ds cu ss.o n s.

2.State the date on. wh,,ch the poI t~a I -contribut ion rfundJ
was inst~tuted at. Germania Bank.

:,je ntf th in -~u . wh n s : :d t he polit:Ica±
~ntibuionfund at Germania Bank.

'4. :dent4 - the 'ndi'.'duas, in whose names the political
contribution fund account was held at Germania Bank
for each year from the period of 1976 to 1988.

State the date on which the political otiuinfn a

dissolved at Germania Bank. Explain the reason(s) why the
political contribution fund was dissolved.

16.. identify the individual,'s' who dissolved the political
contribution fund.

Describe indetail your actions in the establishment of the
polit.-ical contribution fund, making of contributions
from the political contribution fund, and/or the
solicitation of contributions to the political contribution
fund from Germania Bank officers, employees or directors.

18. Describe in detail Edward Morris' actions in the
establishment of the political contribution fund, making of
contributions from the political contribution fund, and/or
the solicitation of contributions to the political
contribution fund from Germania Bank officers, employees or
directors.

Descibe:ridet~.lJimie ew's actions in the establishment
of the poltical contribution fund, making of contributions
from the political contribution fund, and./or the
solicitation of contributions to the political contribution
fund from Germania Bank o-fficers, employees or directors.
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2 0. De Scribei ICPn
establIshin
'ont r but
t P s

'K etr s

detail ,Dseph
e nt ofte - cll
ons from the -0o

a t c- -11-f -_ r.t r
d~ finr

M a so n

r n ai I I

's actions in the
contribution fun

a I- cont--ri4b ut io n 4f
ons to- the poll---

d, making
und, and,'o
cal
employees

'-onr~bt~on toany

sC

fede ral, st-ate cr local '-anddate
r a~y p~t~c cor~mtt ee.

37C!nt a nd ~~~ - eh iuc

* :en:fy ea=n :-ass

for eacr,, year fro"m c ~te e rt: ca9

zy'e tna:t was
' nt ributiocn

rouqh 1988.

223. State whether *3'erman-a Ba.~.eee were informed, in
writinq, o ne rlqnt to refuse toc contribute to the
poliical contributio-n fund withoot reprisal. :fso,
identify the documents by which Germania Bank employees
were informed of the rigaht to refuse to contribute
without re~rlsal.

,24. Describe the relationship b~etween Germania Bank and the
Germania Financial Corporation.

E.Produce each and every document identified in response to
the above interrogatories.

,26. Produce each and every document concernin
pertaininq to the political contribution
at Germania Bank including, but not limi

g, relating or
fund established

ted to:

a. all written notes, memoranda or correspondence
relating to the making of contributions from the political
contribution fund or the solicitaticn of contributions
to the political contribution fund from Germania Bank
officers, directors or employees;

b. a Iwr t t en notes, memoranda Or correspondence
-elating to any meet-,-nos held a--: erman-a Bank to discuss
the poliica- contrlbution fund; ancl

-copi e s or f a
instructions o-r
political con'tr

11 Grmr.an3 Ea n, onua s proce dur-es,
other writt1-en ou-_,dance concerning the

I bUz ion1fCnd.

f und
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27. Identify any person !o-ther than counsel) who was consulted
or otherwise assisted in the preparation of answers to
these questions and document request.
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CHAIm H. ZIMBALIST
PIP0OIESSIONAL C07,0PORATION

ATTORNEY AND COUNSELOR AT LAW

FIFTH FLOOCR

ISO NORTH MEPAMEC

ST LOUIlS 'CLAYTON? MISSOURI 63105

I7i.~ ~ LI

TELEPHONE 31i 000 OC

ELECCQPIR 3 4 ?,r 6592

I ~n~'

'i~:)r , 4 u

Wa s i r, -)i ,

Re: M,-) R t3R14

Dear Ms. Mast-robattista

In accordance witn.' our telephone conversation of toda,
enclosed1 herein please find duly executed Statement of Designa-
tion ofL Counsel, formally designating me as Attorney for the
above-referencedl Respondient in the referenced matter.

Please consider this letter as -iy formal Entry of Appear-
ance_ on belnaif of sa3id- Respond4ent.

iven the fa.ct t-iat my
in person) lives in Ft. La
the matter under revIew cO'N
1976 through 1988, it will
dAue diligence in i nestig al
the nature of the Pi1,e aIi ng <
the Respond,_ent . ThereforE
t ime to respond' t'- the S!.pr)
D)rier t-) Shnt itten An
%_r -I~ut:' )Dcunt
ip t - an i n,, 1 ,A n-4 Ma rc h

jette _r si.gned Scj.-ott h
1993, nl Janluaryz 2~ 99 3.

ClIient (whom I have not as yet met
uderdale, Florida, and the scope of
7ers a .1_.lve-year period, beginning
be necessary for this office to use

ng the true facts and determining
3, allan', to be filed on behalf of

I1 respectfully request that the
ena t- Produce Written Documents and
swer t,-) Interrog)(atories and Request
s, he extende:.- f -) twenty (20) days,
lot 1993. My client received the

Thomas, Chairman, dated January 19,I

r
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U
CHAIM H. ZIMBALIST

PROFESSIONAL COPPORATiON

ATTORNEY AND COUNSELOR AT LAW

FIFTH FLOOR

50 NORTH4 MERAMEC

ST LOUIS 'CLAYTON,. MISSOURI 63105

L -

TELEPHCNE 314. i?s 000

TELECOP EP *314 'rS 6S92

~'K1~f1F'LLi - I'

tb~

.~~:2 , T69 99 t

Re: TI R- 34 46

De-ar- 1I.1 Mas tro )-3t t s t a

Mr imbal"is-,t i s o)u;t Df
ary 24th.

the of)-fice until. Wednesday,

Pursuant to your telephone c
an,, oD-ir letter of" February 13,
Statement of Designation Df Couns
assume oi)-r tioc extent in i n

f -lIlow .

-mversation with Mr. Zimbalist
1993, enclosed please find

;eI. in the above matter, and I
rhich tD file pleadings will

T h an-, s -,,- rm,,-,-h ' , v I) 'r 'Ki -; , ,i -351t aflc-Pe.

Yours truly,

JEANNE WILLIAMS
Leqal Assistant

rF n _, 1or) Q

Or COUNSEL '0

SCRAGHAN. STOCCP48EMG

& SHAW P C

F et/r,-



S~TOr DES IGNAION OF 110

I4UR ~v

NAUM Or CCJSL _ _ _ __ _ _ _ _ _ _ _

-I,

77-1

A 5 >PA>.A.

TELEPHBONE:______________

:1!.e above-namned :ndividual :s hereby designated as mw

Counse* and Ls author:zed to receive any notifications and other-

communications from the Commission, and to act on my behalf before

the Commission.

February 15 1993

Fate
[K /-

Signature

RESPONDENT'S NAME:

ADDRESS:

HONE PHONE

BUS IMMW PUCE:

VVILLJAM 2' OSBO0RN

5650 NE 2,^" A,.er-K-:

SLaucerlaiE- ;: 3333i&,-24 4

(305, 7" E 75

ADDRESS:
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Chaim H. ZiM b a ,,1S~
~orn Mera m e c

so U: ~3 1 ;

W11a Osborn

Dear :Zr :nbalis':

:his Is in response to your -e::er dated February 18, 1993,
-which we r-eceived by facsimile on February !-, 1993, requesting
an extension of 210 days to respond to the Subpoena and order
i.ssued to your client. After considerinq the circumstances
presented in your l'etter, the Off-,ce of the General Counsel
has granted the requested extension. Accordingly, your response
.is due by the close of business on March .16, 1993.

If you have any questions, please contact me at
f202) 219-3400.

Si~nce rely,

Mary P. Mastrobattista
Attorney
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CHAIm H. ZIMBALIST
P"OF7ESSIONA, :00PORA~iON

ATTORNEY AND COUNSELOR AT LAW

FIFTH FLOOR

,SO NORTH- MERAMEC

ST LOUIS (CLAYTON). MISSOURI 63105

LY VZL~VV

,I *z. ' i 1 , -. !,'

F9 F 11 ) F

- 4t

Dea r "Is. M as 1zrrm-a t ;tl 3

-1 3 -cDr In -e ~'w your le tt er o
s 1,br i t h erei -, onr 1 h a If o f t he a bove-
copies of A'SWERS TO INTERROGATORIES and
OF DOCUMEN77S.

Febru-ary 23, 1993,
named- Respondent,, t en
RF2QVEST FOR PRODU'CTION

respectf jlIly request t hat v,)-4 fu-lrther cons ider th1i'Ls
a37 _3 Ltte r to the Gienera I Cou n s el acco-rdance with
.R. Section 11.i() n1cati~n- the interest of "my
in : *rsu j~pre-?robal o~uCQo~lain

this !natter.
ir. prompt attention to,

Y r truly,

:'i~ AlN, H Z BI. ':

Or C01,NS(. 'C

4 SMA* 0 C

TELEPHONE 314 '26 000

TCLECOPlER 314 7ZS56592

ltte

00
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*\kNSWFRS TO INTErRROGATORIES
P1':; 11;1IH'Sr F ,-P iPRo!DtcTION OF DOCUMENTS

- ~ 2M ~. SBOR",

Numbe r

ar~ , t

*~ ~~ :ims:
, , 1'.-3 ,

2~2.12~<6

* I

~' - w .~ J E x e c t ~ v D L p

D~e c t ai -I,, acc rlan: wtK ". oncies a n

'-Im a fl * j

1. P*~ 3

1 ___

Answer

33

T ~

5<1

I "'. % *1 1 ,

1-r-, e
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STATE OF FLORIDA

COUNTY OF BROWARD

WILLIAM G.
that the- --- -

T TRoYA~l I

*i I

1:

Sss.

OSBO
t~.,~

WILLIAM G. OSBORN

C 'a

)4TART fi-7"r
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CIa: 7 : "07

Attahed~s n aavss o poit~a1 ont~buions which ..,ere 7-.aae
from976 throuach 1985 with a nroposed budce- for 19Q86.

It is suoa7ested that when there have been suff icient receipts to
disburse fund reauests that all requests be brought before the
r e aula r m e e ti-n g of th- -,e IMa nag-,e me nt Comm! i tt--e e. Such requests should
be brouaht by the Individuals ident'-ified under the various categor-,es:
Corporate (Missouri4 and 1llinois), Regional Branches (Alton,
.9el'ev--l1e, Sprin-oield, "-t. Vernon) and GFC (St. Louis).
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FEDERAL ELECTION COMMISSION
)hASHlNY,J(k, ()( 20463

THIS IS TNE ETD OF MiJR

DATE F I LED /-i i
CAP~E RkaAN

CA:ERA NO. -
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,TEEn S~UbDUE KS nEFRR To Am~Zr1eiL RICnFZM Prn

1. Memo, General Counsel to the comislioln, daited
September 22, 1992, Subject: Priority System Report.
See Reel 354, pages 1590-94.

2. Memo, General Counsel to the Comissiona, dated
April 14, 1993, Subject: Enforcement Priority System.
See Reel 354, pages 1595-1620.

3. Certification of Commission vote, dated Ap! il I, - 1993.
Seel Reel 354, pages 1621-22.

4. General Counsels S eport, Km the flt~ter ot.'- -
Priority, dated Deceer 3, 1993. i
___ Irs 5,pages 1623-1740. *, -

.~
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I-ott J. VlaVekR slutioa ?rUst Corporation
P.O. Sox 667
31k Grove Village, IL 60009-0667

3.3 NU 3446

Dear Nr. 3Leavsck:

This is in rtf erence to the Netter involving Gevapa 3ea&,P.-S * . which .tou off ice weSgrt to the lFederal 3loeett
Ooinisio o - Uech 4.1511. Otr 31, 1991, te

e ~p~tof te public reod it f )0

we appreciate your cooperation in helping the Coumissios
met its enforoesent reepoasibilities under the Federal Uleotion
Campaign Act of 1971, as smemded.

MS

m

5J: ':!L'
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Sincerely,

Lawrence N. NobleGeneral Counsel

SI:

to .close th £11e:

iral Counsel
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CoUrce S uuldia,. Suite 140@
St.. rouis, WO *310S

33: 303 3446
3ivatrd L. Rorris

Dear Mr. 3tbling:

On Noer 13. 1991. your client was notified that theviolated * Vq.C.q SSS()J44 42() () b443b(b1.( 4)(a| [). - .t S)I - ub# ao)
repoe-t -h '-*4W t I 1 fiiI.

•(

: ' ......

.1 .. ,t

,:



It pu hove y ~ tions, pleas, contact meat21-9340. (1203)

Sincerely,

•U It

Karen WhiteFaralegal

Det the ........ voed to close the file: IDEC I m

i:~<~ 4u~

,. . , ,' ,.. -
..... , :. ". ! .i 1

.,

. .

r , $j< .4,



S8t. Louis, NO 63105

33: RUR~ 3446Jiuie W. Rev

Dear Nr. Capes:

On Novmbr 13, 1g 1, ]Fut client yes notifiLd that theP~decal £lectio Comiao had f0wid tucson to believe be
vJOlatdKI 2 U.S.C. JJ 433(, 414(a), 441b( a). 44Lb)(b)(3). and

reopoase to the Omm1.$ws r.e to beiim

..

n



• . o

viii ~

Ity law q 340 les cnac e t(.2

Sincerely,

Paralegal

lt# he 1e4liia mt to close the file: SEC e:

,- ..- K
* . . - , -



IS0 Worth Uer
st. Louis, no *3105

33B: NUS 3446Wlliamn G. Osborn

Doar Rr. Chaim:

On Jsmaezr 19, .1193, your client was notified4 that thereeral3eeo qihiebdfuz resO@ teo.Ze+

... w..&U++ -+.l:- w+,. o .++ ,t. . , V . . ... "-4 3( ) " *" ),

The coafidwuUlaity provisions at 2 U.S.c. I 437gla)(12) no
although thbe e to ttle, mast be pon tile ab~ic recordwJithilln. 30 +aps,, %bLi-cod occur t, antlu time ,follownglcertificaion +of the Ceiaiuon's vote. If you wish to submitany factual or legal materials to appear on the public record,plese do so aset ua JI-+I, poss ible. Whle the fle ++m be lacedon the public recerd before ,receipt of your addtteonai

il

0
0D

90),



IS yiv bw~e ay quetions, please contact -e at (202)"21 .- 400.

Sinlcerelye

Karen White
Pasralegal

Dire tb. emiesion woted to close the file: I I E CS t"

-P,

:2

L~

, . .

, ,

... .o . ', i .



I £444 Pverscourt nw1ve
• uite 250
St. Louis. NO 63131

33: MU3 3444
Joaph L. Rason

Deac Mr. Davidson:

On November 13, 1991, your client vas notified that theFederal Ilection Comission had found reason to believe heviolated 2 U.S.C, 9 441b~a). n November 27, 19 1, your clientsubmitted a reopsase to the Coeisooeo's men .tO binZi~ve
H finding.

SAfter cmidnr te 1s em eui



~e ~ay qu~tiem., please ce~tect *t (2fl)a

Since rely9

Karen White
Para)legal

W t t-hb OUilgion- o!1.4 to clome the file:

• ..... ,d ° , I
. . , .. . . , :.. .. ,,, ¥

"4

,,, ... . ,, f



St., Louis, N0 431645024

RZH: aUN 3446
Geuanla Bank, P.8.5.

Dear* Si. Jacobsen:

Whis is to adise you that this mtter is now closed. Whecoefideotia1Lty pro)vieiam at 2 U.s.c. S 437g(a)(12) nO Zoa~.r
apply lnd this -atr is aov pIbiklc.
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