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Chicago Consolidated Office Mre - MUK A4\
P.O. Box 867 25 Northwest Point Bivd
Elk Grove Village, I 60009-0867 Bk Grove Village, II. 80007
Scott J. Hiavacek
(708) 2007768

March 4, 1991
Federal Election Commission
Office of General Counsel
999 E Street Northwest
Washington D.C. 20463

Dear Sirs:

I am writing to notify you of what may be violations of the
Federal Election Campaign Act of 1971. In 1976 the Chairman and
the President of Germania Bank a Federal Savings Bank opened a
checking account at the institution in their names. The Chairman
and President solicited contributions to the account from the
employees of the institution. They requested the employees
contribute .0032% of their salaries. The Chairman and President
were told who had contributed to the account and who had not.
Contributions to the account appear to have averaged about
$2,000.00 a year.
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Funds were disbursed from the account in the form of
contributions to the campaigns of various State and Federal
officials, as well as various PAC's. The contributions were many
times made in the name of Germania Bank. In the case of the Home
Builders PAC Germania Bank was listed as a sponsor.

The way in which funds were solicited to this account and the
representations made when they were disbursed appear to violate
the Federal Election Campaign Act. I have included copies of
supporting documents regarding the solicitation and the disbursal
of funds from the account as well as a listing of where the
disbursed funds went.

If you require additional information please feel free to contact
either myself or Chris Kostopoulos at 1-800-284-6197.

Sincerely

LT /
,’:’Z/ ’v /24 27

Scott/J. Hlavacek
InvesStigator
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Name P T 80-85 1986 87-88 Total

THRIFTPAC 1050.00 425.00 1475.00
ISLPEC 1600.00 225.00 1825.00
SAPEC 1050.00 225.00 1275.00
Home Builders Inc PAC 500.00 ' o 1000.00
Senator Vince Demuzio 55.00 55.00
Citizens for Percy 225.00 225.00
Citizens for Jim Edgar 150.00 150.00
Friends of Jim McPike 100.00 200.00 300.00
citizens for Cosentino 125,00 : 425.00
Danforth for Senate 0 500.00

£

f
Friends of Karen Hasara 25.00 " 55.00
Missouri Govenor Ashcroft : : 600.00
Friends of Margaret Kelly .00 . 350.00
John Shear Election Campaign . 200.00

Houston for Mayor .00 ; 80.00
Friends of Mike Henklaus ] 100.00
Citizens for Bill Webster N 250.00
John Davidson Campaign 100.00 100.00
Missouri Republican Party 300.00 300.00
Banning Testimonial Commitee 200.00 200.00

Total Contributions 9265.00




Sandy Young

Jan Wickenhauser
Political Contribution
February 26, 1985

rs and exempt staff to voluntarily
loan leagues, as well as state

we can reach our goal
(You are entitled to claim one-half of your contribution as a tax

on an individual return, or up to $100.00 on a joint return.) By being
you can help the industry, Germania and yourself by supporting legislation
the savings and loan industry.

Please make your check payable to William G. Osborn and return to me by March 22, 1985,

Thank you for your cooperation and support.
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Loretta DATE 3-24-86

—_ED TIME 12:06 P.M,

made a contribution since my last report to you:

— Brenda Stroh - paid S28.45

Other staff members making coptributionss
David Sovanski - §15.00

; —Charles McKean 25 00

i Susanne Curtis 5.00

Kevin Kattelman 5 00

Patricia McGuigan 5.00

Previous Cont.52,387.80
Add-Up-date 83.45
"“f"'?‘ Total contributions to date $2,471.25

-



"JNU (;’H.HI-/L
Yeirth fassel

5""'6‘& &0 Nna.

Sharon Hawmidtan
fja..bbu. H= ‘2‘.:",5
!.:aro.“ ‘,.,l‘ﬁ-(_?—.
:E—;U-‘.:.a. —T:_rr..“
Nonesy Zaaar
K\"'\ I’AAﬂﬁsan
Loretle C‘“‘A—m"'
3&&1\‘\ Grooc.s
S_r"-‘“- \<\l-ﬂ bl.t\

'f;'-.‘ﬁ"-.a.nw. e

(¢)~“,$ S




-n

SN (Po.ca.

TMise

kg by |

i o=

SN 36l ~6B-i s

Cavig

29N 12¢ -

%

I~ 200 00 ]

ad

e !
X ‘{';E-a f

Yathen 1

isgthy }H-J'&fm Y 4

35N 317-38-3395

Vickpne -
55N 3

an

4
- 2.9 . .
$7-44-907, "-’g.'c/

Biep, Py e - .
3 V7 T
‘9~21'u3-r={ Rud A
-20-86 2 Ine i
mi Ty R
Political



from Ed LeBeau that Germania Federal Savings and Loan has
one hole for the HBI-PAC Golf Tournament at Norwood Hills

nsor on
n September 15. I was directed to address the billing information

I w yoreciate payment of $500.00 for the sponsorship as soon as possible.

wlOLLLS

Payment should be made to HBI-PAC. Thank you.
If vou have any questions, please let me know.
Sincerely,

’..//}:J/M W‘“V

fJohn Stephens
Legislative Representative

S/1mp

OO Ol Ol LOowis. MissOowin ©3141 = 1314 949477




We hop you will 2ain support the HBI-PAC Golf Tournament at Norwood
Hi11 hy sponsoring green, tee, or hole, as vou 4i last year. The
aven i attended by the top home builders' leadership and is
{mportan for pporting pro-building political candidates.

5

Last vear vou sponsored 1 hol i a contribution of $500.

e wanted to give yvyou first opportunity for sponsorship at our second
tournanent and preference for placement of your signs recognizing
your support.,

We hope vou will continue your comaitment to a first-class event.
Your sponsorship entitles you to join us for dinner, drinks, prizes,

and festivities in the evening at Norwood Hills.

Please contact John Stephens at 994-7700 by July 29 to guarantee your
referential sponsorship

hearing from you.

Vatterott, HBA

yutmann, HBA
Vice President

ICHOS CNdd ve Sl W1 * S Lows. AMissoun 63141 = 314) 9094-77




GermamaBank

A Federal Savings Ba
September 14, 1987

Mr. John Stephens

Deputy Treasurer

Home Building Industry
10104 0Ol1ld Olive Street Road
St. Louis, MO 63141

Dear Mr. Stephens:

Enclosed is our check in the amount of $500 payable to HBI-PAC
for the golf tournament at Norwood Hills Country Club on
October 5, 1987.

Please be advised that we are no longer "Germania, F.A.". As of
June 1, 1987, we changed our name to "Germania Bank, A Federal
Savings Bank" and we would like that to read on the sign at the
two tees/greens which Germania Bank 1s sponsoring.

We appreciate the opportunity to be of service to HBI-PAC and hope
the golf tournament goes well,

Very truly yours,

S [l /oia
4 )
Jimmie W. New

EDWARD L. MORRIS A 219
JIMMIE W. NEW ;
543 E, BROADWAY B18-485-5543

» o = 9_ g 1
ALTON, IL 82002 ._ﬁl —
#& jorof_HBT-PAC $ 500.00
Five Hundred and no/100-=-====oc-ccmccecocema- DIOBAED.
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RECEIVED May - 8 887

The J.L. Mason
Group, Inc.

Corporate Office

1215 Fern Ridge Parkway
Suite 200
St. Louis, MO 63141
314-434-4100
Dh -
e
Route to: “Erit
] Morris (3] Pollaci
[ New »la] Waxman
] Rull # [2] Wickhsr
Mr. Ed Morris e =
. Return t
Germania L Banar
543 E. Broadway 5
Alton, IL 62002 i

May 6, 1987

Dear Ed:

I'am writing this letter to ask for your he]b. As one of
Missouri’s more concerned and politically involved people your
assistance is urgently needed. .

Last November we helped elect Margaret Kelly as Missouri State
Auditor. Margaret has displayed the dedication, integrity and
independence we knew we could count on with her election.

Unfortunately, during this tough campaign a sizable debt was
incurred to assure the victory. ]

30, 1987.

'-’v -‘1
Your continued support is urgently needed now to pay off the debt‘?ﬁi;
and remove the concern so Margaret can concentrate her full efforts g
on her work as State Auditor.

P m:_.:é
Please help by responding today with your contribution. Thanks
for your help. R

Most Sincerely,

OSEPH L. MASON
Margaret Kelly Finance Chairman
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ReCEIVED JUN ' 3 1387

State Auditor

Jouw very much for vour recent contribution i1n response
Joe Mason’s letter. As wmyv finance chairman, Joe’'s help was and

Liival tiab l & as 15 yours

1t 's hard to express how much your continuing support means
Lo me. Without friends like yvou, wy campaign and election would

not Have bieen possible and 1711 always Le very grateful.

that we are steadily reducing the campaign

il 1 it HASS L L e

Most S1iv &rE

Mar garet
State Aud

#
P.O. Box 1083, Jefferson City, Missouri 65102 (314) 634-3800
Pmd for by Friends of Margaret Kelly. Creg Goller. CPA. Treasurer
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EDWARD L. MORRIS
JIMMIE W NEW
. 543 €. SROADWAY 618-485-5543 11-16 Ty Jp—
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April 23, 1986

Chairman's Memo #86-29

TO: JIMMIE W. NEW

FROM: W. G. OSBORN
SUBJECT: U. S. LEAGUE PAC MANUAL
The voluntary political contributions by Germania officers and

n
staff have been handled and reported in an individual capacit
instead of under the regulations emanating from the Federal

Election Commission. I have been overseeing our political
contributions and will continue to do so until advised to the
contrary.

At one of our early Management Committee meetings, we discussed
the advantages and disadvantages of a formally organized PAC and
agreed to not form one. It was requested that the U. S. League
PAC Manual information be referred to Jan Wickenhauser for her

. review. The updated forms received from the U.S. League on April
11, 1986 have been referred to Jan.

CC: Jan Wickenhauser
Ed Morris v




Memo #87-41
TC 3rent Waxma
-
A
"ROM 1 Morris 4V
rI y

ATE: ur 987

BJECT litical Action Committee
Wwould you please review our procedures for political action
~ommittees iy reading of the regulations are such that if the
contributions are made through the service corporation they are
within the guidelines of the regulations Please determine whether
or not we are following the guidelines and, if not, what procedures
must be implemented for our committee to operate legally.

ELM/slg
cCs Jim New
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Scott J. Hlavacek

Resolution Trust Corporation

P.0O. Box 867

Elk Grove Village, IL 60009-0867

RE:

Dear Mr. Hlavacek:

This is to acknovledge receipt of your letter dated March
4, 1991, advising us of the possibility of a violation of the
Federal Election Campaign Act of 1971, as amended ("the Act") by
the Germania Bank. We are currently revieving the matter and
vill advise you of the Commission's determination.

If you have any questions or additional information, please
call Mary Mastrobattista, the attorney assigned to this matter,
at (202) 376-8200. Our file number for this matter is Pre-MUR
241.

Pursuant to 2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A),
the Commission's reviev of this matter shall remain confidential
until the file has been closed.

Sincerely,

Lavrence M. Noble
General Counsel

S

BY: Lolis G. erner
Assocliate General Counsel
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nuoluﬂo’mst Corporation
Chicago Consolidated Office

FAX TRANSMITTAL SHEET

Contributions

3 nal Information on the ISLPEC and the SAPEC. If
you have any questions please give me a call.

If you do not receive 6 pages (including the cover sheet), please
call

Scott Hlayacek at 1-800-284-6197.

-
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543 East Broadway
P.O. Box 557
Alton, IL 62002
818-465-5543
314-355-0700

U. S. League - SAFEC

1709 New York Ave., N.W.
Suite 801

Washington, D.C, 20006-9920

Gentlemen:

On behalf of the officers and staff members ¢f GErmania, F.A.,
who make voluntary contributions toward political candidates,
wve enclose our check number 105 in the amcunt of $225 in
support of SAPEC.

Sincerely,

Wm. G: sbozrn
Chairman

WGO:1lme

Enclosure

~

-
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EDWARD L. MORRIS 242 105
W. G. OSBORN

540 £ BAOCADWAY 818-485-%843 JApril 23 99 BE. wwmreae
ALTON, 1L =202

707 & 225.00
oo SAPEC = BT |

—————

Two Hundred Twenty Five and NO/10Qe-<=w—==me=pq: .25

o __Mru_,

CHARGES AND EREst

BALANCE FORWARD > —

1986 ISLPEC GOAL

$L110 |ee
* To conform to current !
repoTting requirements
comiributions must be SR
received prior to PR

July-31-198s | T wmas,
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STATEMENT

| DATE
. | FEB 1986

lincis Savings and Loan i}

Political Education Committee o o 315 !

Post Office Box 5091 Dist # 112

Springfield, illinois 62705

TO: wWilliazm G. Osbom
Chairman of the Board
Germania, F.A.
543 East Broadway Box 557
Alton, IL 62002

TERMS: Due Upon Receipt
s 225,00

PLEASE RETURN WITH YOUR REMITTANCE

- - —— - _ - - -
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FEDERAL ELECTION COMMISSION 115 03
999 E Street, N.Ww. 9!( ' U
washington, D.C. 20463

GENERAL COUNSEL’'S REPORT SENS|TIVE

FIRST
Pre-MUR 241
STAFF MEMBER Mary P. Mastrobattista
SOURCE ' E R NALULY G ENEURATETD
RESPONDENTS serma a Bank, F.S.B
Joseph I Mason
Edward L. Morris
Jimmie W New
RELEVANT STATUTES: 2 U.S. § 431(4)(A
2 U.S.C. § 431(9)(A)(1
2 U.S.C. § 433(a)
2 U.S5.C. § 434(a)
2 U.5.C. § 441b(a)
2 U.5.C. § 441b(b)(3)
2 U.S.C. § 441b(b)(4)(A) (1

INTERNAL REPORTS CHECKED: None
FEDERAL AGENCIES CHECKED: Resolution Trust Corporation

I. GENERATION OF MATTER

This matter was referred to the Commission from the
Resolution Trust Corporation,

I1. FACTUAL AND LEGAL ANALYSIS

A. Factual Analysis

By letter dated March 4, 1991, the Resolution Trust
Corporation ("RTC"), Chicago Consolidated Office, notified the
Commission of the possibility of a violation of the Federal
Election Campaign Act of 1971, as amended, by Germania Bank,
F.5.B. This referral concerns the making of contributions by
Germania Bank totaling $9,265 to candidates for various state

and federal offices in Missouri and Illinocis over a period of




several yea1s.1

Germania Bank was a federal savings and loan association
based in Alton, Illinois. Germania Bank’'s corporate
headguarters and executive offices were located in St. Louis,

> ]
Missouri. In 1990, Germania Bank was transferred to the RTC."

The RTC was acting as managing agent for Germania Bank pending
completion of )¢ sale of the Bank. n July of 1991, Germania
Bank was purchased by Mercantile Bank of St. Louis, Mis

the information contained in the referral
Edward L. M ] Germania Bank's former Chairman of the Board
of Directors, and Jimmie W. New, President of Germania Bank,
cpened a bank account in their names at Germania Bank in 1976
Edward Morris and Jimmie New solicited contributions to the
account from Germania Bank employees. Edward Morris and
Jimmie New requested that employees contribute .0032% of their

salaries to the account. According to the referral,

Edward Morris and Jimmie New were told which Bank employees had

1. Germania Bank was also referred to this Office for possible
violations of the Act by the Office of Thrift Supervision in 1990.
That matter was designated Pre-MUR 236 and concerned a $1,500
contribution to Citizens for Buzz Westfall, a candidate for a
local election. According to the referral, the contribution was
made by Jimmie W. New, who was later reimbursed by Germania Bank.
It also appeared that Joseph L. Mason had consented to the
reimbursement of the contribution by Germania Bank. On

December 11, 1990, the Commission voted to find reason to believe
that Germania Bank, F.S5.B., Jimmie W. New, Joseph L., Mason, and
Citizens for Buzz Westfall, and Michael W. Flynn, as treasurer
violated 2 U.S.C. § 441b(a), but to take no further action against
the Respondents and to close the file.

2. The RTC is an agency of the United States which manages and
resolves cases of savings associations in conservatorship or
receivership. 12 uU.s.C. § 1331a(b)(1) and (b)(3).



contributed to the account. It also appears that Joseph L.
Mason, who became Germania Bank'’s Chief Executive Officer and
Chairman of the Board of Directors sometime prior to 1987, may
have been involved with the making of contributions from
Germania Bank,

funds were disbursed from the
account in the rm o ontributions to candidates for various
state and deral offices, as well other political

committees. ncluded with the was a list of

contributions showing that Germania Bank made the following

contributions from 1980 through 1988:

Name Year Amount
THRIFTPAC 1980-1986 $1,475»
ISLPEC 1980-1986 $1,825
SAPEC 1980-1986 21,375
Home Building Industry PAC 1986-1988 $1,000
Senator Vince Demuzio 1980-1985 $ 55
Citizens for Percy 1980-1985 $ 225»
Citizens for Jim Edgar 1986 $ 150
Friends of Jim McPike 1980-1986 $ 300
Citizens for Cosentino 1986-1988 $ 425
Danforth for Senate 1987-1988 $ 500% =»
Friends of Karen Hasara 1986-1988 $ 55
Missouri Governor Ashcroft 1980-1988 $ 600
Friends of Margaret Kelly 1986-1988 $ 350
John Shear Election Campaign 1987-1988 $ 200
Houston for Mayor 1986-1988 $ 80
Friends of Mike Henklaus 1987-1988 $ 100
Citizens for Bill Webster 1987-1988 $ 250
John Davidson Campaign 1986 $ 100
Missouri Republican Party 1986 $ 300«
Banning Testimonial Committee 1986 $ 200

Total $9,265

* Indicates a federal committee.

** Danforth for Senate was the only federal committee which
reported receipt of a contribution listed above. Danforth for
Senate reported receipt of a $500 contribution from Edward L.
Morris on June 4, 1987.
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B. Legal Analysis

1. Failure to Register a Political Committee

%]

U.S.C. § 431(4)(A) defines the term "political committee"

to include any separate segregated fund established under the
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2 U.5.C. § 441b(b)(2)

provides that for purposes of section 441b(b) of the Act, the

term "contribution or expenditure” shall not include the

) 1 3} : | - - o b 2 - g -~ -~ 3 2
establishment, administration, and solicitation of contributions
to a separate segregated fund to be utilized for political

N
]
T
o

purposes by a corporation, labor organization, membership
organization, cooperative, or corporation without capital stock.
2 U.5.C. § 433(a) reguires separate segregated funds established
under the provisions of section 441b(b) of the Act to file a
statement of organization within 10 days after becoming a
political committee. Political committees must file regular
reports of receipts and disbursements. 2 U.S.C. § 434(a).

From the information received thus far, it appears that
there is sufficient evidence to support a finding of reason to
believe that Germania Bank violated 2 U.S.C. §§ 433(a) and
434(a) for failing to register, and file reports for, a
political committee. As discussed below, the referral indicates
that Germania Bank collected monies from its employees for a
"political fund" and made contributions from this political fund
to both federal and non-federal committees. Contributions from
the political fund totaled $9,265 over an eight year period.

The referral from the RTC included several lists of names

of Germania Bank employees and the amounts which they had
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contributed to the Bank’s political fund. (Attachment 1,
pages 4-8). It appears from these lists that the amounts which
individual employees contributed to the Bank's political fund
ranged from under $5 to over $200. It also appears that these
lists were provided to Edward Morris. On one list, the names of
those employees who had not made a contribution to the Bank’'s
political fund were highlighted in yellow.

The referral materials also included several memoranda
regarding the Bank’s political fund. The first memorandum,

-

-35, dated February 26, 1985, solicited contributions

u

Memo # 8
from the Bank’s employees to the political fund. (Attachment 1,
page 3). "Once again this year, we need the cooperation of our
officers and exempt staff to voluntarily support the political
committees of the various savings and loan leagques, as well as
state and local politicians." (Attachment 1, page 3). The
memorandum suggested a minimum amount for the employee to
contribute to the fund, in order for the Bank to reach its goal
for 1985 of $700.

The second memorandum, Chairman’s Memo # 86-29, dated
April 23, 1986, was from W.G. Osborn to Jimmie New.
(Attachment 1, page 19). The subject of this memorandum was the
U.S. League PAC Manual. The memorandum begins with the
following paragrapn:

The voluntary political contributions by Germania officers and
staff have been handled and reported in an individual capacity
instead of under the regulations emanating from the Federal
Election Commission. I have been overseeing our political

contributions and will continue to do so until advised to the
contrary.
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(Attachment 1, page 19). This memorandum also referred to a
meeting of the Bank’'s management committee, in which the
committee discussed "the advantages and disadvantages of a
formally organized PAC and agreed to not form one." From this
memorandum, it is evident that Germania Bank officials
recognized the Commission’s role in regulating political action
committees, but chose not to register with the Commission as "a
formally organized PAC."

The third memorandum included in the referral materials
which relates to the Bank’s political fund was from
Edward Morris to Brent Waxman. (Attachment 1, page 20). In
this June 16, 1987 memorandum, Memo # 87-41, Edward Morris asked
Brent Waxman to review the Bank'’s procedures for political
action committees. The memorandum states that "My
[Edward Morris] reading of the regulations are such that if the
contributions are made through the service corporation they are
within the guidelines of the regulations." (Attachment 1,
page 20). The memorandum concludes by asking Brent Waxman to
determine whether Germania Bank is "following the guidelines
and, if not, what procedures must be implemented for our
committee to operate legally." (Attachment 1, page 20). It
appears that a copy of this memorandum was sent to Jimmie New.

The referral from the RTC indicates that Edward Morris and
Jimmie New, acting on behalf of Germania Bank, solicited and
collected contributions from Bank employees to a political fund.
The political fund was established by Edward Morris and

Jimmie New and was maintained by the Bank. The Bank, through




Edward Morris and Jimmie New, used this political fund to make

contributions totaling 59,265 to various political committees

over a period of eight years. The evidence indicates that

Edward Morris and Jimmie New decided not to register with the
'n and disclose the contributions from the fund.

Therefore, this Office recommends that the Commissior

reason to believe that Edward L. Morris

Germania Bank, F.S.B. violated 2 U.

See A.Q0.R. 1976-92. At this time, however, this O ic

recommends that the Commission take no further action against
Germania Bank. The recommendation to take no further action
against Germania Bank is based upon the fact that Germania Bank
was transferred to the RTC subsequent to the events at issue in
this matter. Although Germania Bank recently has been purchased
by Mercantile Bank of St. Louis, this Office does not recommend
that the Commission pursue Mercantile Bank as a successor in
interest.

2. Solicitation of Contributions to the Fund

2 U.S5.C. § 441b(b)(3)(A) provides that it shall be unlawful
for a separate segregated fund to make a contribution or
expenditure by utilizing money or anything of value secured by
dues, fees, or other moneys required as a condition of
employment. 2 U.S.C. § 441b(b)(3)(C) provides that it shall be
unlawful for any person soliciting an employee for a
contribution to a separate segregated fund to fail to inform
such employee, at the time of such solicitation, of his right to

refuse to so contribute without reprisal. The term "person" is
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defined to include a corporation. 2 U.5.C. § 431(11)
Under 2 U.S.C. § 441b(b)(4)(A)(i), it shall be unlawful for

a corporation, or a separate se

W
"

egated fund established by a

corporation, to solicit contributions to such a fund from any
person other than its stockholders and their families and its
executive or administrative personnel and their families

It appears from the materials referred to this Office from
the RTC that Edward Morris, Jimmie Ne and ermania Bank also
violated section 441b(b 3) of the Act. The indication from the

referral is that employees were expected to contribute a fixed

portion of their salaries to the fund. The Bank then maintained
lists of the names of Bank employees who had contributed to the
political fund. (Attachment 1, pages 4-8). On one of these
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wing notation is made: "Ed [Morris]: Those
highlighted in yellow have not, as yet, made a political
contribution." (Attachment 1, page 4). It appears that
Edward Morris and Jimmie New were made aware of the names of
those employees who had not contributed to the fund.

In addition, the memorandum dated February 26, 1985, which
solicited contributions to the Bank’s political fund, states

that "we need the cooperation of our officers and exempt staff
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the fund, but
did not inform the employee of his right to refuse to contribute

without reprisal. Although the memorandum was from an



individual named Jan Wickenhauser, it is probable that the
memorandum was issued under the direction of Edward Morris and
Jimmie New, who controlled the political fund from which they
authorized contributions to be made in the name of the Bank
Furthermore, it appears that Germania Bank, Edward Morris,
violated 2 U.S.C. § 441b(b)(4)Y(A)(1i). Under
A t is unlawful for a corporation or a
fund established by a corporation to solicit

ontributions from individuals outside the restricted class,

except as provided under section 441b(b)(4)(B). It appears from
the referral materials that Edward Morris and Jimmie New, acting
on behalf of Germania Bank, solicited contributions from
employees outside the restricted class. One list of employees
who contributed to the Bank’s political fund suggests that
employees other than executive and administrative personnel were
solicited to make contributions to the fund. This list
indicates that lower lever employees such as teller supervisors,
a purchasing agent, and a training assistant were solicited to
contribute to Germania Bank’s political fund. (Attachment 1,
page 6).

For these reasons, this Office recommends that the
Commission find reason to believe that Edward L. Morris,
Jimmie W. New, and Germania Bank violated 2 U.S5.C § 441b(b)(3)
and § 441b(b)(4)(A)(i). However, for the reasons stated
earlier, this Office also recommends that the Commission take no
further action against Germania Bank with respect to these

violations of the Act.



3. Prohibited Contributions
Under 2 U. . § 441b(a) it is unlawful for a national
y corporation organized by authority of any law of
make a contribution or expenditure in connection
any peliti fice. 2 U.S5.C. § 441b(a)

1

corporation
or expenditure. L nore ? U.S8.C. b(a) prohibits any
tee, or other p¢ on wingly to
ibution prohibited by this section.
Germania Bank was a 2 1 savings and
loan association. T Commission has held that federal savings
and loan associations are regulated under section 441b(a) as
corporations organized by authority of any law of Congress.
"Federal savings and loan associations organized under the
authority of a Federal statute, 12 U.S.C. 464(a), are covered
by the [section 441b(a)] prohibition since they become
corporations once they receive charters from the Federal Home
Loan Bank Board." A.0. 1981-33. Therefore, Germania Bank falls
within the scope 2 .5.C. § 441bl(a).
he prohibiti i from national banks

and co rati ' Q 4 f any law of Congress

set torth in 2 U.5.C. § 441b(a) applies

+
o

contributions made in
connection with an election to any political office. This

prohibition is broader than that applicable to other

o

corporations and labor organizations. The regulations make

clear that the prohibition against contributions by national
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banks and corporations organized by authority of any law of
Congress extends not only to federal elections, but to state and
local elections as well. 11 C.F.R. § 114.2(a). Thus, the
prohibition of section 441lb(a) applies to the contributions from

Germania Bank to candidates for state and local elections

It appears from the information in the referral that
Germania Bank also may have violated 2 U.S.C. § 441b(a)
According to the referral, several of the contributions made

from Germania Bank’s political fund were made in the name of the
Bank. From the materials received thus far, it is uncertain
whether the money in Germania Bank’s political fund consisted
exclusively of contributions made to the fund by Bank employees.
It is possible that the political fund also included funds from
the Bank itself. Further, it is unclear whether each
contribution made to a political committee was made from the
account maintained in the names of Jimmie New and Edward Morris.
It is also possible that Germania Bank made contributions to
political committees from other accounts.3 Finally, Germania
Bank may have violated the prohibition against corporate
contributions by facilitating the contributions made to

political committees over an eight year period. For these

reasons, this Office recommends that the Commission find reason

3. In Pre-MUR 236, Germania Bank issued a Bank check in the
amount of $1,500 to a candidate for local office in response to
a reguest from Jimmie New. This check was drawn on a Germania
Bank account, rather than the account that Jimmie New and
Edward Morris maintained in their names at the Bank.




to believe that Germania Bank, F.S5.B. violated 2 U.S.C.

§ 441b(a). We also recommend that the Commission take no
further action against Germania Bank, F.S5.B. for the reasons
stated earlier in this Report.

Furthermore, it appears that Joseph Mason, Edward Morris,
and Jimmie New also violated 2 U.S.C. § 441b(a). Attached to
the referral were details of the transactions showing the
involvement of these three individuals. I1f bank funds were used
to make contributions, it appears these three individuals, all
officers or directors of the bank, consented to the
contributions. The referral included supporting documentation
regarding contributions to three committees: the Home Building
Industry PAC, Friends of Margaret Kelly, and Citizens for
Cosentino. The supporting documentation regarding the Home
Building Industry PAC consists of two letters to Germania Bank
from the Home Building Industry PAC and one letter from Germania
Bank to the Committee. (Attachment 1, pages 9-11). From this
correspondence, it appears that the Bank was a sponsor for two
golf tournaments which the Home Building Industry PAC hosted in
1986 and 1987. By letter dated September 9, 1986, the Home
Building Industry PAC requested payment from the Bank of a $500
sponsorship fee. (Attachment 1, page 9). The following
notation appears at the bottom of this letter: "O0.K. to Pay".
It appears that this notation was signed and dated by
Jimmie New. The second letter from the Home Building Industry
PAC, dated July 22, 1987, invited the Bank again to be a sponsor

for the golf tournament. ({Attachment 1, page 10). This letter




contains the following notation written by Jimmie New: "Please
advise Ed I will handle - contribution was requested by Mason
last year." (Attachment 1, page 10). The third piece of
correspondence relates to the contributions from Germania Bank
to the Home Building Industry PAC was a letter from Jimmie New
forwarding a check to the Committee in the amount of $500.
{Attachment 1, page 1l1). The check was made out to "HBI-PAC"
and was signed by Edward Morris. The check bore the names of
Edward L. Morris and Jimmie W. New, with Germania Bank's address
and telephone number.

The referral from the RTC also includes supporting
documentation for the contribution made to Friends of
Margaret Kelly. This documentation consists of two letters to
Germania Bank., (Attachment 1, pages 12-13). The first letter
was from Joseph Mason as Finance Chairman for Margaret Kelly's
campaign. (Attachment 1, page 12). The letter was on
letterhead of the J.L. Mason Group, Inc. and was addressed to
Edward Morris at Germania Bank. The purpose of the letter was
to solicit a contribution from the Bank to help reduce the debt
incurred during Margaret Kelly's campaign for Missouri State

Auditor. The second letter, dated June 16, 1987, was from

Margaret Kelly to Edward Morris. (Attachment 1, page 13). 1In
this letter, Margaret Kelly thanked Edward Morris for his recent
contribution in response to Joseph Mason'’s letter.

The third contribution for which the referral includes
supporting documentation is the contribution to Citizens for

Cosentino. This supporting documentation consists of two



internal bank memoranda and copies of two canceled checks.
(Attachment 1, pages 14-18). It is evident from this
documentation that Germania Bank reimbursed Bernie Scanlan, a
Bank employee, for a $100 contribution which he made to Citizens
for Cosentino on September 30, 1987. The first memorandum was
dated July 6, 1987, and was from Bernie Scanlan to

Edward Morris. (Attachment 1, page 14). 1In this memo

Bernie Scanlan regquested that Edward Morris authorize a 5200

contribution to Citizens for Cosentino from Germania Bank’s

"political fund." The memorandum had a notation at the bottom

signed by Edward Morris: "Sandy, Pls authorize this." By
memorandum dated November 11, 1987, a copy of a check from
Bernie Scanlan to Citizens for Cosentino in the amount of $100
was forwarded to Edward Morris. (Attachment 1, page 15). This
memorandum requested that Bernie Scanlan receive a refund for
the contribution to Citizens for Cosentino from "the political
fund." Finally, also included in the referral materials was a
copy of a check to Bernie Scanlan, dated November 16, 1987, in
the amount of $100. (Attachment 1, page 17). The check was
drawn on the same Germania Bank account as was used to make the
contribution to the Home Building Industry PAC. It appears that
the check was signed by Edward Morris, and contains the notation
"Citizens for Cosentino” on the memo line.

In conclusion, the referral materials demonstrate that the
contributions from the political fund were authorized by

Joseph Mason, Edward Morris, and Jimmie New. For these reasons,

this Office recommends that the Commission find reason to



believe that Joseph L. Mason, Edward L. Morris, and Jimmie W.
New violated 2 U.S.C. § 441b(a). This Office does not recommend
any action against the recipient committees for violating
2 U.S.C. § 441b(a), as there is no evidence that these committee
knowingly accepted a contribution in violation of that section
of the Home Building In
recommend that the C¢

any action

considering

time which has passed since the contribution was made.

III. RECOMMENDATI

"
Q
<
w

1. Open a MUR.

1 Find reason to believe that Edward L. Morris
and Jimmie W. New violated 2 U.5.C. §§ 433(a), 434(a),
. 44lb(a), 441b(b)(3), and 441b(b)(4)(A)(i).

3. Find reason to believe that Joseph L. Mason violated
2 U.S5.C. § 441b(a).

4. Find reason to believe that Germania Bank, F.S.B.
violated 2 U.S.C. §§ 433(a), 434(a), 441b(a),
441b(b)(3) and 441b(b)(4)(A)(i), and take no further
action against Germania Bank, F.S.B. and close the file

— as to this Respondent.

wn

- Approve the attached factual and legal analyses and the
appropriate letters.

i 4
/oy %ﬁ/é%

Date . Lawrence M. Noble
General Counsel

Attachments:

1. Referral Materials

2. Supplemental Materials from RTC
3. Factual and Legal Analyses (4



Joseph L.

BEFORE THE FEDERAL ELECTION COMMISSION

S8 LA
the Matter of ) ' /
‘ 2
/ <~
Germania Bank, F.S5.B.; ) Pre-MUR 241 )
Mason; )
Morris;

Edward L.

New.

CERTIFICATION

Marjorie W. Emmons, Secretary of the Federal Election

Commission,

do hereby certify that on October 31, 1991, the

Commission decided by a vote of 5-0 to take the following

actions in Pre-~-MUR 241:

Open a MUR.

Find reason to believe that Edward L. Morris
and Jimmie W. New violated 2 U.S5.C. §§
433(a), 434(a), 441b(a), 441b(b)(3), and
441b(b)(4)(A)(1).

Find reason to believe that Joseph L. Mason
violated 2 U.5.C. § 441b(a).

Find reason to believe that Germania Bank,
F.S.B. violated 2 U.S5.C. §§ 433(a), 434(a),
441bfa), 441b(b)(3) and 441b(b)(4)(A)(1),
and take no further action against Germania
Bank, F.5.B. and close the file as to this
Respondent.

(continued)



FPederal Election Commission
Certification for Pre-MUR 241
October 31, 1991

Page 2

un

Approve the factual and legal analyses, and
the appropriate letters, as recommended in
the General Counsel’s Report dated

October 28, 1991.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

McDonald did not cast a vote.

Attest:

jo -2/ -2/

Date jorie W. Emmons
SecretaTy of the Commission
Received in the Secretariat: Tues., Oct. 29, 1991 10:03 a.m.
Circulated to the Commission: Tues., Oct. 29, 1991 4:00 p.m.
Deadline for vote: Thurs., Oct. 31, 1991 4:00 p.m.

bif




3

i
o
3

O ==

n

1 .
Jacobsen,

ile Bank of

-

) T
e &
Je

oo

]
1

4

a-

(Tle

E &
ot

s

MUR 3446
Germania Bank, F.S5.B

On October 31, 1991, the Federal Election Commission found
reason to believe that Germania Bank, F.S.B. violated 2 U.S.C.
§6 433(a), 434(a), 441b(a), 441b(b)(3) and 441b(b)(4)(A)(1i),
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"). However, after considering the
circumstances of this matter, the Commission also determined to
take no further action and closed its file as it pertains to
Germania Bank, F.S.B. The Factual and Legal Analysis, which
formed a basis for the Commission’s finding, is attached for
your information,

The file will be made part of the public record within 30
days after this matter has been closed with respect to all other
respondents involved. Should you wish to submit any materials
to appear on the public record, please do so within ten days of
your receipt of this letter. Such materials should be sent to
the Office of the General Counsel.

The confidentiality provisions of 2 U.S.C. §§ 437g(a)(4)(B)
and 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. 1In the event you wish to waive confidentiality
under 2 U.S.C. § 437g(a)(12)(A), written notice of the waiver
must be submitted to the Commission. Receipt of the waiver will

be acknowledged in writing by the Commission.



If you have any questions
Mastrobattista,
(202) 219-3400.

WaTtTren McG

1airman




FEDERAL ELECTION COMMISSION
FACTUAL AND LEGAL ANALYSIS
RESPONDENT: Germania Bank, F.S.B. MUR: 3446
course of carrying out its supervisory
rhe Commission ascertained that there was a
Election Campaign Act
This possible

ermania Bank

deral

offices in Missouri and Illinois over a period of several years,
Germania Bank was a federal savings and loan association
based in Alton, Illinois. Germania Bank's corporate

cffices were located in St. Louis,
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headquarter
Missouri.

According to the information ascertained by the Commission,

0

Edward L. Morris, Germania Bank’'s former Chairman of the Board
of Directors, and Jimmie W. New, President of Germania Bank,
opened a bank account in their names at Germania Bank in 1976.
Germania Bank officers solicited contributions to the account
from Germania Bank employees. Germania Bank officers requested
that employees contribute .0032% of their salaries to the

account and were told which Bank employees had contributed to

Funds were disbursed from the account in the form of

candidates for various state and federal
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contributio
offices, as well as other political committees. Germania Bank

made the following contributions from 1980 through 1988:
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ion or expendi t\ " shall not include the
istration, ar icitation of contributions
lized for political

zation, membership

arganization, cooperative, or corporation without capital stock.
2 U.S5.C. § 433(a) requires separate segregated funds established

under the provisions of section 441lb(b) of the Act to file a
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statement of organization within 10 days after becoming a

political committee. Political committees must file regular



disburse s. } U.S5.C. § 434(a).
, it appears that
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Another memorandum, Chairman’s Memo # B6-29, dated
23, 1986, was from W.G. Osborn to Jimmie New. The subject
his memorandum was the U.S. League PAC Manual. The
randum begins with the following paragraph:
luntary political contributions by Germania officers and
ve been handled and reported in an individual capacity
of under the regulations emanating from the Federal

Commissio I have been overseeing our political
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rions and will continue to do so until advised to the
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a formally organized PAC."

A third memorandum which relates to the Bank’s political
fund was from Edward Morris to Brent Waxman. In this June 16,
1987 memorandum, Memo & 87-41, Edward Morris asked Brent Waxman
to review the Bank’'s procedures for political action committees.
The memorandum states that "My [Edward Morris] reading of the
regulations are such that if the contributions are made through
the service corporation they are within the guidelines of the

requlations.” The memorandum concludes by asking Brent Waxman
to determine whether Germania Bank is "following the guidelines
and, if not, what procedures must be implemented for our

committee to operate legally." It appears that a copy of this

memorandum was sent to Jimmie New.



The information ascertained by the Commission indicates

that Germania Bank officers, acting on the Bank'’s behalf,

icited and collected contributions from Bank employees to a

fund. The politica nd was established by

yas maintained by the Bank.

make contributions totaling
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Bank, F.S. .C. §§ 433(a) and 434(a). At this

time, however, the Commission has determined to take no further
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Corporation subsequent to th nts at issue in this matter.
Although Germania Bank recently has been purchased by Mercantile
Bank of St. Louis, the Commission has determined not to pursue
Mercantile Bank as a successor in interest.

Solicitation of Contributions to the Fund

2 U.S5.C. § 441b(b)(3)(A) provides that it shall be unlawful
for a separate segregated fund to make a contribution or
expenditure by utilizing money or anything of value secured by
dues, fees, or other moneys required as a condition of
employment. 2 U.S.C. § 441b(b)(3)(C) provides that it shall be
unlawful for any person soliciting an employee for a

contribution to a separate segregated fund to fail to inform
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to voluntarily support the political committees of the various
savings and loan leagues, as well as state and local
politicians.” The memorandum suggested a minimum amount for the
employee to contribute to the fund, but did not inform the

employee of his right to refuse to contribute without reprisal.




Furthermore, it appears that Germania Bank also violated
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2 U.S.C. § 441b(b)(4)(A)( Under this section of the Act, it
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is unlawful for a corporation or a separate segregated fund

established by a corporation to scolicit contributions from
ndividuals outside the restricted class, except as provided
der section 441lbi(b 4 B). It appears that Germania Bank,
thr gh its officers, solicited contributions from employees
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er supervisors, a purchasing

agent, and a training assistant were solicited to contribute to

For these reasons, there is reason to believe that Germania
Bank, F.S.B riolated 2 U.S5.C. §§ 441b(b)(3) and
441b(b)(4)(A)(1). For the reasons stated earlier, however, the

Commission has determined to take no further action against
Germania Bank with respect to this finding.

Consenting to Prohibited Contributions

Under 2 U.S5.C. § 441b(a) it is unlawful for a national

bank, or any corporation organized by authority of any law of

Congress, to make a contribution or expenditure in connection
with an election to any political office. 2 U.S.C. § 441b(a)
also makes it unlawful for an officer or director of a
corporation or national bank to consent to such a contribution

or expenditure. Furthermore, 2 U.S5.C. § 44lb(a) prohibits any
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candidate, political committee, or other person knowingly to

accept or receive any contribution prohibited by this section,
As stated earlier, Germania Bank was a federal savings and
loan association. The Commission has held that federal savings
and 1 1S ations a egqulat 1der section 441b(a as
pocrat 5 0organized y a 4 L L A 3 W £ MNQgress
'Federal savings and loan associat s organized under the
yuthority of a Federal statute 12 .5.C. § 1464(a), are covered
s the section 441b(a prohibit n since they become
corporations once they receive charters from the Federal Home
) Loan Bank Board A.C 1981-33. Therefore, Germania Bank falls
within the scope of 2 U.5.C. § 44l1lb(a
The prohibition against contributions from national banks
+ and corporations organized by authority of any law of Congress
set forth in 2 U.S.C. § 44lb(a) applies to contributions made in
connection with an election to any political office. This

to other
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§ 441b(a). Several ions made from Germania

Bank’s political fund were made in the name of the Bank. From
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efore,

there 1s reason to believe that Germania Bank, F.S.B. violated

2 U.5.C. § 441b(a). The Commission has determined to take no
further action against Germania Bank with respect to this
finding, for the reasons stated earlier in this analysis
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November 13, 1991
Jimmie W iew
16371 Wilson Farm Drive
Chesterfield, MO 6301
RE: MUR 3446
Jimmie W New

Dear Mr. New:

1991, the Federal Election Commission found
n to believe you violated 2 U.S.C. §§ 433(a),
1b(b)(3) and 441b(b)(4)(A)(i), provisions of
the Federal Election Campaign Act of 1971, as amended ("the
Act”). The Factual and Legal Analys
the Commission’s finding, is attache

On October 31
that there is reas
434(a), 441b(a), 4

- 0 &0 =

is, which formed a basis for
d for your information.

ty to demonstrate that
You may submit any
factual or legal materials that you believe are relevant to the
Commission’s consideration of this matter. Please submit such
materials to the General Counsel’'s Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation,

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the regquest, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.
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the Commission in writina that you wis h
made public
For your information, we have enclosed a brief description
of the Commission’s procedures for handling possible violations
of the Act. If you have any guestions please contact Mary P.
Mastrobattista, the attorney assigned to this matter, at
(202) 219-3400.
Warren McGar
airman

Enclosures

Factual and Legal Analysis

Procedures

Designation of Counsel Form



ELECTION COMMISSION

LEGAL ANALYSIS

re was a
n Campaign Act
ns the making

candidates

inois

over a period of several years.

Germania Bank was a federal savings and loan association

n

based in Alton, Illinoi Germania Bank’s corporate
headquarters and executive offices were located in St. Louis,

Missourl.

T

According to the information ascertained by the Commission,

edward L. Morris, Germania Bank’'s former Chairman of the Board
of Directors, and Jimmie W. New, President of Germania Bank,
opened a bank account in their names at Germania Bank in 1976.
Germania Bank officers solicited contributions to the account
from Germania Bank employees. Germania Bank officers requested
that employees contribute .0032% of their salaries to the
account and were told which Bank employees had contributed to
the account.

Funds were disbursed from the account in the form of

contributions to candidates for various state and federal

offices, as well as other political committees. Germania Bank

t
b
s
h
"

made the following contribu ns om 1980 through 1988:
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Year
1980-1986
1980-1986
1980-1986
1986-1988
1980~1985
1980-1985
1986
1980-19868
1986-1988
1987-1988
1986-1988
1980-1988
1986-1988
1987-1988
1986-~-1988
1987-1988
1987-1988
1986

1986

1986
Total

ical Committee

to include any separate segregated fund established under the

provision

provides

t

establish
to a sepa
purposes

organizat

under the provisions of section 441b(b) of the Act to file a

s of section 441b(b)
that for purposes of section 441b(b)
erm "contribution or expenditure”

ment, administration,

cf the

Act.

2 U.S.C.

Amount
$1,475
$1,825
91,275
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S 300
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S 350
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.S§.C. § 431(4)(A) defines the term "political committee"

§ 441bi(b)(2)

of the Act,

shall not include the

and solicitation of contributions

rate segregated fund to be utilized for political

by a corporation, labor organization,
ion, cooperative, or corporation without capital stock.

§ 433(a) requires separate segregated funds established

membership

statement of organization within 10 days after becoming a

olitical

e

committee.

Political committees must file regular



reports of receipts and disbursements. 2 U.5.C. § 434(a).

From the information received thus far, it appears that

there is sufficient evidence to support a finding of reason to
believe that Jimmie New violated 2 U.S5.C. §§ 433(a) and 434(a)
for failing to register and file reports for, a political
~-ommittee Jimmie New collected monies from its employees f \
'‘political fund" and made contributions from this political fund
to both federal and non-federal committees Contributions from
the political fund totaled $9,265 over an eight year period.

Germania Bank cfficers maintainea several lists cf names of

Bank employees and the amounts which they had contributed to the

—

"

Bank’s political fund. It appears from these lists that the
amounts which individual employees contributed to the Bank’s

itical fund ranged from under $5 to over $200. On one list,

o
o
P
'

the names of those employees who had not made a contribution to
the Bank’s political fund were highlighted in yellow.

Germania Bank officers generated several memoranda
regarding the Bank’s political fund. One memorandum,
Memo # 85-35, dated February 26, 1985, solicited contributions
from the Bank’s employees to the political fund. "Once again
this year, we need the cooperation of our officers and exempt
staff to voluntarily support the political committees of the
various savings and loan leagues, as well as state and local
politicians."” The memorandum suggested a minimum amount for the
employee to contribute to the fund, in order for the Bank to
reach its goal for 1985 of $700.

Another memorandum, Chairman’s Memo # 86-29, dated



23, 1986, was from W.G. Osborn to Jimmie New. The subject

’

his memorandum was the . League PAC Manual. The

9

andum begins with the llowing paragraph:

Germania officers and
individual capacity

7 from the Federal
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f the Bank's
management commi in which h committee discussed "the
advantages and formally organized PAC and

reed to .’ m this memorandum, it is evident

at Germania Bank 1 ‘ ‘ Commission’s role
regulating politica ] chose not to
register with the Commission as ly organized PAC."

A third memorandum which relates to the Bank’s political

fund was from Edward Morris to Brent Waxman. In this June 16,
1987 memorandum, Memo # 87-41, Edward Morris asked Brent Waxman
to review the Bank'’s procedures for political action committees.
The memorandum states that "My [Edward Morris] reading of the
requlations are such that if the contributions are made through

the service corporation they are within the guidelines of the

requlations." The memorandum concludes by asking Brent Waxman

to determine whether Germania Bank is "following the guidelines
and, if not, what procedures must be implemented for our
committee to operate legally." It appears that a copy of this
memorandum was sent to Jimmie New.

The information ascertained by the Commission indicates



Germania Bank, solicited

from Bank employees to a political
established by Edward Morris and
by the Bank. The Bank, through

cions

2 U.S5.C. § 441b(b)(3)(A) provides that it shall be unlawful
for a separate segregated fund to make a contribution or
expenditure by utilizing money or anything of value secured by

7 dues, fees, or other moneys required as a condition of
employment. 2 U.5.C. § 441b(b)(3)(C) provides that it shall be
unlawful for any person soliciting an employee for a

contribution to a separate segregated fund to fail to inform

such employee, at the time of such solicitation, of his right to
refuse to so contribute without reprisal. The term "person" is
defined to include a corporation. 2 U.S.C. § 431(11).

Under 2 U.S.C. § 441b(b)(4)(A)(i), it shall be unlawful for
a corporation, or a separate segregated fund established by a
corporation, to solicit contributions to such a fund from any
person other than its stockholders and their families and its
executive or administrative personnel and their families.

It appears from the information ascertained by the



that Jimmie New also violated section 441b(b)(3) of
The inf s that employees were expected
ibute ; ixed p i es to the fund.
Bank then 1 lists of the names of Bank employees

had I ibuted t he political nd. On one of these

made aware

ibuted to the

In addition, the memorandum dated February 26, 1985, which
solicited contributions to the Bank’s political fund, states

that "we need the cooperation of our officers and exempt staff
to voluntarily support the political committees of the various
savings and loan leagues, as well as state and local
politicians.” The memorandum suggested a minimum amount for the
employee to contribute to the fund, but did not inform the
employee of his right to refuse to contribute without reprisal.
Although the memorandum was from an individual named
Jan Wickenhauser, it is probable that the memorandum was issued
under the direction of Jimmie New, who controlled the political
fund from which he authorized contributions to be made in the
name of the Bank.

Furthermore, it appears that Jimmie New also violated
2 U.5.C. § 441b(b)(4)(A)(i). Under this section of the Act, it
is unlawful for a corporation or a separate segregated fund

established by a corporation to solicit contributions from
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individuals outside the ted class, except as provided

m
v
r

under section 441b(b)(4)1{ appears that Jimmie New, acting

on behalf of Germania Bank, solicited contributions from

employees outside the restricted class. One list of employees
who contributed t the Bank'’s »litical fund suggests that
employees other than executive and administrative personnel were
solicited to make contributions t the fund This list
indicates that lower level employees such as teller supervisors,
a purchasing agent, and a training assistant were solicited to
contribute to Germania Bank’s political fund

For these reasons, there is reason to believe that
Jimmie New viocolated 2 U.S5.C. §§ 441b(b)(3) and 441b(b)(4)(A)(1i).

Consenting to Prohibited Contributions

Under 2 U.S5.C. § 441b(a)

"

is unlawful for a national

[

Q.

bank, or any corporation organized by authori f any law of

T
v
Q

Congress, to make a contribution or expenditure in connection

with an election to any political office. 2 U.5.C. § 441b(a)
also makes it unlawful for an officer or director of a

corporation or national bank to consent to such a contribution
or expenditure. Furthermore, 2 U.S5.C. § 44lb(a) prohibits any

candidate, political committee, or other person knowingly to

rr

accept or receive any contribution prohibited by this section.,

As stated earlier, Germania Bank was a federal savings and

loan association. The Commission has held that federal savings

and loan associations are regulated under section 441b(a) as
corporations organized by authority of any law of Congress

Federal savings and loan associations organized under the




authority of a Federal statute, 12 U.S.C. § 1464(a), are covered

by the [section 441lb(a)] prchibition since they become

corporations once they receive charters from the Federal Home

Bank Board." A.0. 1981-33. Therefore, Germania Bank falls

scope of 2

elart

prohibition is broader than that applicable to other
corporations and labor organizations. The regulations make
clear that the prohibiticon against contributions by national

banks and corporations organized by authority of any law of

0

ongress extends not only to federal elections, but to state and
local elections as well. 11 C.F.R. § 114.2(a). Thus, the
prohibition of section 441b(a) applies to the contributions from
Germania Bank to candidates for state and local elections.

It appears that Jimmie New also violated 2 U.S.C. § 441b(a)
by consenting to any contributions made by Germania Bank in
violation of that section of the Act. Several of the
contributions made from Germania Bank’s political fund were made
in the name of the Bank. From the information ascertained thus
far, it is uncertain whether the money in Germania Bank’s
political fund consisted exclusively of contributions made to
the fund by Bank employees. It is possible that the political
fund also included funds from the Bank itself. Further, it is

unclear whether each contribution made to a political committee



was made from the account maintained in the names of Jimmie New

and Edward Morris. It is also possible that Germania Bank made

ontributions to political committees from other accounts.

Finally, Germania Bank may have violated the prohibition against
~orporate contributions by facili ting tl! contributions made

ommittees over an eight ve DE od. f bank

4 il

ontribut

Correspondence relating to contributions made from the
Bank’'s political fund demonstrates Jimmie New's role in
authorizing contributions from the fund. 1In 1986 and 1987,
correspondence was generated regarding contributions from
Germania Bank to the Home Building Industry PAC. From this

correspondence, it appears that the Bank was a sponsor for two

™

golf tournaments which the Home Building Industry PAC hosted in

-

O

8

[+ 3

and 1987. By letter dated September 9, 1986, the Home
Building Industry PAC regquested payment from the Bank of a $500
sponsorship fee. The following notation appears at the bottom
of this letter: "O.K. to Pay". It appears that this notation
was signed and dated by Jimmie New. A second letter from the
Home Building Industry PAC, dated July 22, 1987, invited the
Bank again to be a sponsor for the golf tournament. This letter
contains the following notation written by Jimmie New: "Please
advise Ed I will handle - contribution was requested by Mason
last year." A third piece of correspondence relating to the

contributions from Germania Bank to the Home Building Industry



PAC was a letter from Jimmie New forwarding a check to the
Committee in the amount of $500. The check was made out to
"HBI-PAC" and was signed by Edward Morris. The check bore the
names of Edward L. Morris and Jimnm { New, with Germania

= and telephone number.

Correspondence was also generated
ontribution made to Friends of Margar
from Joseph Mason as Fi e Chairman

-

campaign. The letter w n lette i of the J.L. Mason Group,

Inc. and was addressed to Edward Morris at Germania Bank. The

~
[

purpose of the letter was to solicit a contribution from the
Bank to help reduce the debt incurred during Margaret Kelly’s
campaign for Missouri State Auditor. Another letter, dated

June 16, 1987, was from Margaret Kelly to Edward Morris. 1In
this letter, Margaret Kelly thanked Edward Morris for his recent
contribution in response to Joseph Mason's letter.

Another contribution for which documentation was generated
concerns the contribution to Citizens for Cosentino. This
documentation includes two internal bank memoranda and copies of
two canceled checks. It is evident from this documentation that
Germania Bank reimbursed Bernie Scanlan, a Bank employee, for a
5100 contribution which he made to Citizens for Cosentino on
September 30, 1987. One memorandum was dated July 6, 1987, and
was from Bernie Scanlan to Edward Morris. In this memo,

Bernie Scanlan requested that Edward Morris authorize a $200
contribution to Citizens for Cosentino from Germania Bank’s

"political fund." The memorandum had a notation at the bottom
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FEDERAL FLECTION COMMISSION

14

amber lJ. 1991
Joseph L. Mason
5020 Tamiami Trail North
Suite 110
Naples, FL 313940
RE MUR

formed a basis for the Commission’s findin
your information.

, 15 attached for

On October 31, 1991, the Federal Election Commission found
that there is reason to believe you violated 2 U.S5.C. § 441bila),
a provision of the Federal Election Campaign Act of 1971, as
amended ("the Act"). The Factual and Legal Analysis, which

g

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission’'s consideration of this matter. Please submit such
materials to the General Counsel’s Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYS

-4
n

RESPONDENT: Joseph L. Mason MUR: 3446

in the normal course of carrying out 1ts supervisory

4

responsibilities, the Commission ascertained that there was a
pOSS ility of a iolat £ ' Federal Election Campaign Act
by Joseph L. Mason. This possible violation concerns the making
£ ntribution y Germania Bank totaling $9,265 to candidates
for arious state and federal offices in Missouri and Illinois

over a period of several years

ermania Bank was a federal savings and locan association
based in Alton, Illinois Germania Bank’'s corporate
headguarters and executive offices were located in St. Louis,
Missouri

According to the information ascertained by the Commission,

Edward L. Morris, Germania Bank'’'s former Chairman of the Board

0
h

Directo

L |

s, and Jimmie W. New, President of Germania Bank,

opened a bank account in their names at Germania Bank in 1976.

"

Germania Bank officers solicited contributions to the account
from Germania Bank employees. Germania Bank officers requested

that employees contribute .0032% of their salaries to the

Q

account and were told which Bank employees had contributed to

the account. Joseph L. Mason, who became Germania Bank's Chief
Executive Officer and Chairman of the Board of Directors
sometime prior to 1987, appears to have been involved with the

making of contributions from Germania Bank.

Funds were disbursed from the account in the form of




contributions to candidates for various state and federal

offices, as well as other political committees. Germania Bank
made the fecllowing contributions from 1980 through 1988:

Name fear Amount
THRIFTPAC 1980-1986 $1,475
ISLPEC 1980-1986 $1,825
SAPEC 19B80-1986 $1,275
Home Building Industry PAC 1986-1988 $1,000
Senator Vince DPNU“:;“ 1980-1985 3 55
i‘:tx:ﬂr‘.z for Percy 1980-1985 S 225
Citizens fco Jim Edgar 1986 S 150
Friends of Jim McPike 1980-1986 S 300
Citizens for Cosentino 19B6-~-1988 $ 425
panforth for Senate 1987-1988 S 500
Friends of Karen Hasara 1986-1988 S 55
Missouri Governor Ashcroft 1980-1988 $ 600
Friends of Margaret Kelly 1986-1988 S i50
John Shear Election Campaign 1987-1988 $ 200
Houston for Mayor 1986-1988 9 80
Friends of Mike Henklaus 1987-1988 S 100
Citizens for Bill Webster 1987-1988 $ 250
John Davidson Campaign 1986 $ 100
- Missouri Republican Party 1986 $ 300
Banning Testimonial Committee 1986 S 200
Total $9,265

Under 2 U.S.C. § 441b(a) it is unlawful for a national
bank, or any corporation organized by authority of any law of
Congress, to make a contribution or expenditure in connection
with an election to any political office. 2 U.S.C. § 441b(a)
also makes it unlawful for an officer or director of a

corporation or national bank to consent to such a contribution

or expenditure. Furthermore, 2 U.5.C. § 441b(a) prohibits any

candidate, political committee, or other person knowingly to

accept or receive any contribution prohibited by this section.
As stated earlier, Germania Bank was a federal savings and

loan association. The Commission has held that federal savings




Lad

and loan associations are requlated under section 441lb(a) as
corporations organized by authority of any law of Congress.
"rederal savings and loan associations organized under the
authority of a Federal statute, 12 U.S5.C. § 1464(a), are covered
y the ect i41b prohibition since they become
corporations nce th eceive harter from the Federal Home

an Bank Boar A 1981 Therefore, Germania Bank falls
ithin the scope cof 2 U.5.C. § 441b(a)

The prohibition against contributions from national banks
and corporations organized by autherity of any law of Congress
set forth in 2 U.S.C § 44lb(a) applies to contributions made in
connection with an election to any political office. This
prohibition is broader than that applicable to other
corporations and labor organizations The regulations make
clear that the prohibition against contributions by national
banks and corporations organized by authority of any law of

Congress extends not only to federal elections, but to state and
local elections as well. 11 C.F.R. § 1l14.2(a). Thus, the
prohibition of section 441b(a) applies to the contributions from

-

Germania Bank

candidates

for

state and local elections.

It appears that Joseph Mason also violated 2 U.S.C.
§ 441b(a) by consenting to any contributions made by Germania
Bank in violation of that section of the Act. Several of the
contributions made from Germania Bank’s political fund were made
in the name of the Bank From the information ascertained thus
far, it is uncertain whether the money in Germania Bank'’s
political fund consisted exclusively of contributions made to



the fund by Bank employees.
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Bank’s political fun Joseph Mason’s role in

authorizing contributions from th
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fund. In 1986 and 1987,
correspondence was generated regarding contributions from
Germania Bank to the Home Building Industry PAC. From this
correspondence, it appears that the Bank was a sponsor for two
golf tournaments which the Home Building Industry PAC hosted in

1986 and 1987. By letter dated September 9, 1986, the Home
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Building Industry PAC qu d pa from the Bank of a $500

-

sponsorship fee. The following notation appears at the bottom
of this letter: "O0.K. to Pay". It appears that this notation
was signed and dated by Jimmie New. A second letter from the

Home Building Industry PAC, dated July 22, 1987, invited the

Bank again to be a sponsor for th
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golf tournament. This letter

contains the following notation written by Jimmie New: "Please
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advise Ed I will handle - contribution was requested by Mason
last vear.” A third piece of correspondence relating to the

contributions from Germania Bank to the Home Building Industry

PAC was a lett from Jimmie New forwarding a check to the
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"orrespondence was also generated regarding the

contribution made to Friends of Margaret Kelly One letter was
| from Joseph Mason as Finance Chairman for Margaret Kelly'’s

campaign. The letter was on letterhead of the J.L. Mason Group,

Inc. and was addressed to Edward Morris at Germania Bank. The

purpose of the letter was to solicit a contribution from the
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campaign for Missouri State Auditor. Another letter, dated

7, was from Margaret Kelly to Edward Morris. 1In
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on in response to Joseph Mason’s letter.
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Bernie Scanlan requested that Edward Morris authoriz
contribution to Citizens or Cosentino from Germania:
fund." amorandum had a notation

Sandy,

contains

n
demonstra
authorizec
fund may incli £ h - are reason

to beli - L v ] : 41b(a).




*dward
anbin
4 T
Ne a ™ -
Yoy -

, «lal,

the Federa
Act - T
the Commis
Under

no action
factual I
Commission
materials
ece t of
ted

If yo
TTHCI‘.JLZ
§ 111.18(d
ieneral Co

either prop
recommendi!

pursued.

pre-probabl

so that 1t

Further, the
pre-probable

have been

e 39
= L 46
E Ara L M ri
Election Commission found
1 rlated 2 U.S.C. §§ 433(a),
1)(A)(i), provisions of
£ 371, as amended ("the

1lysis, which formed a basis for

(3}

information.

-

pportunity to demonstrate that
you. You may submit any

you believe are relevant to the

Please submit such
within 15 days of your
», sStatements should be

formation demonstrating
gainst you, the

lieve that a vicolation
e

-probable cause

iting. See 11 C.F.R.
the Office of the

to the Commission

it of the matter or

: ause conciliation be
11 Counsel may recommend that

t be entered into at this time

tigation of the matte

|

ntertain reqguests f

iefs on proba

o o
P

e cause




1
.
4

"y

T
D
3
=
- |
D
ot

~d
~
T
3
0
o
.
’
m
w
0
rv
Bl
D
[+ L
j+7]
.":
N

P e + = b . - > . - . =™ -
ori e and specific good cause
m ¢t he Adem +} VFF o
€ ' =] ¥ ~ o T ¢+ 1
o~ ’ ffice f the General
: FaTE i o o
3 eyond 20 1ayq.
3 o i m -
! + na the en ead FfArm
LERge A 1 ed for
i ; 2 TalaT . mber f 1uech ~ 1171 §
| 3 = ) ) .
> any notificatio and
- i n accordance with
2 = 3 2 .‘.. . iInless vou notifv
e ~mm Y ™ -~ ) . -_:
' - 1 ! 12 1nvestigation to be
made pub - )
y enclosed a brief description
& ha - ™~ i 2 N
s andlina nn § — 1
s She GOl iing possible violations
f e A t ns pPlease contact Mary P
t signed to this matter at
tter t

Fnelosure
Factua and 3
:rﬂ"n-"il'

t




FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS
RESPONDENT: Eaward L Morris MUR: 3446
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n the normal course of carrying out its supervisory

ies, the Commission ascertained that there was a

andidates fc ar us tate and federal ffices 1n Missouri and
Illinois over a period of several years
Germania Bank was a federal savings and loan association
based in Alton, Illinois. Germania Bank’'s corporate
headquarters and executive offices were located in St. Louis,
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ned by the Commission,

Edward L. Morris, Germania Bank’'s former Chairman of the Board
of Directors, and Jimmie W. New, President of Germania Bank,
opened a bank account in their names at Germania Bank in 1976.
Germania Bank officers solicited contributions to the account
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rom Germania Bank employees. Germania Bank officers requested

"y
L

that employees contribute .0032% of their salaries to the
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account and were told which Bank employees had contributed to
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through 1988:




Name Year

THRIFTPAC 1980-1986 $1,475
ISLPEC 1980-1986 $1,825
SAPEC 1980-1986 $1,275
Home Building Industry PAC 1986-1988 $1,000
Senator Vince Demuzio 1980-1985 8 55
Citizens for Percy 1930—1985 S 225
;;P,rnﬁt for Jim ?!1&: 1986 S 150
érv9"€~ f Jim McPike 1980-1986 S 300
*itizens f Cosentino 1986-19868 $ 425
panforth for Senate 1987-1988 > 500
Friends of Karen Hasara 1986-1988 3 55
Missouri Governor Ashcroft 1980-1988 $ 600
Friends of Margaret Kelly 1986-1988 $ 350
John Shear Election Campaign 1987-1988 S 200
Houston for Mayor 1986-1988 $ 80
Friends of Mike Henklaus 1987-1988 $ 100
Citizens for Bill Webster 1987-1988 $ 250
) John Davidson Campaign 1986 $ 100
Missouri Republican Party 1986 $ 300
Banning Testimonial Committee 1986 $ 200
Total $9,265
Failure to Register a Political Committee

2 U.S5.C. § 431(4)(A) defines the term "political committee"
to include any separate segregated fund established under the

of section 441b(b) of the Act. 2 U.5.C. § 441b(b)(2)
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provides that for purposes of section 441b(b) of the Act, the
term "contribution or expenditure" shall not include the
establishment, administration, and solicitation of contributions
to a separate segregated fund to be utilized for political
purposes by a corporation, labor organization, membership
organization, cooperative, or corporation without capital stock
2 U.5.C. § 433(a) requires separate segregated funds established
under the provisions of section 441b(b) of the Act to file a
statement of organization within 10 days after becoming a

political committee. Political committees must file regqular



reports of receipts and disbursements. 2 U.S.C. § 434(a).

hat

i |
-
O
3

i

?

-

-

m
|

3

1)

.

O

b~

"

M

-

]

.
e
- o
=

/1]

rh
-

"

-

-+

1t appears

nt evidence to support a finding of r

there is suffic

D
®
a7}
n
o
=
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this DO . 3 ] fund to both feder 1 and non-federal ~ommittee:s
“antributions from the political fund totaled $9,265 over an
eight year pericd.

jermania Bank fficers and directors maintained several

lists of names of Bank employees and the amounts which they had
~ontributed to the Bank'’s political fund It appears from these
lists that the amounts which individual employees contributed to
the Bank’s political fund ranged from under $5 to over $200. On
one list, the names of those employees who had not made a
contribution to the Bank’s political fund were highlighted in
yellow.

Germania Bank officers generated several memoranda
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memorandum,
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Memo # 85-35, dated February 26, 1985, solicited contributions

from the Bank’'s employees to the political fund. "Once again
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this year, we need the cooperation of our officers and exempt
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f to voluntarily support the political committees of the
various savings and loan leagues, as well as state and local

politicians."” The memorandum suggested a minimum amount for
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goal for 1985
her memorandum, Chailrms s Memo 86-29, dated

1986, was from W.G. y>orn to Jimmie New. The subject
emorandum
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This memorandum als referred to a meeting of the Bank’'s

management committee, in which the committee discussed "the

advantages and disadvantages of a formally organized PAC and

agreed to not form one From this memorandum, it is evident

that Germania Bank officials recognized the Commission’s role in
] regqulating political action committees, but chose not to

"
o
o )
(&8
S
w
n
rt
]
O
a8
4
4
b3
Q
~
Qe
x4
o/
"
"
-
"
rt
o
w
-
]

ant Waxman. In this June 16,
1987 memorandum, Memo & B7-41, Edward Morris asked Brent Waxman

to review the Bank’'s
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itical action committees.
The memorandum states that "My [Edward Morris] reading of the

regulations are such that if the contributions are made through

the service corporation they are within the guidelines of the
regulations."” The memorandum concludes by asking Brent Waxman
to determine whether Germania Bank is "following the guidelines
and, if not, what procedures must be implemented for our
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memorandum was sent to Jimmie New.

The information ascertained by the Commission indicates

that BEdward Morris, acting on behalf of Germania Bank, solicited

and collected contributions from Bank employees to a political
fund The 1t £ 1 was estal hed by Edward Morris and
T3imm > w 3 A wa ] 1 3 The Ba k = ruah
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+*ntaling $9,62¢ t aril s polit ] ~ommittees over a period of
eight years The ¢ ience indicates that Edward Morris decided
not to register with the Commission and disclose the
~ontributions from the fund Therefore there is reason to
believe that Edward L. Morris vioclated 2 U.S.C. §§ 433(a) and
434(a
- Solicitaticn of Contributions to the Fund
2 U.S5.C. § 441b(b)(3)(A) provides that it shall be unlawful
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dues, fees, or other moneys reguired as a condition of

employment. 2 U.S.C. § 441b(b)(3)(C) provides that it shall be
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such employee, at the time of such solicitation, of his right to
refuse to so contribute without reprisal The term "person" is
defined to include a corporation 2 U.S.C. § 431(11

Under 2 U.S.C. § 441b(b)(4)(A)(i), it shall be unlawful for

a corporation, or a separate segregated fund established by a
corporation, to solicit contributions to such a fund from any
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person other than its stockholders and their families and its

executive or administrative sonnel and their families.
ion ascertained by the
ion \ g d Mo ; o violated section 441b(b)(3)
that employees were
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In addition, the memorandum dated February 26, 1985, which
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solicited contributions to the Bank’s political fund, states
that "we need the cooperation of our officers and exempt staff
to voluntarily support the political committees of the various
savings and lcan leagues, as well as state and local

politicians." The memorandum suggested a minimum amount for the

employee to contribute to the fund, but did not inform the
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employee of his right t o contribute without reprisal.
Although the memorandum was from an individual named

Jan Wickenhauser, it is probable that the memorandum was issued

=
=
Q.
a
~
(e
o 3
o
[*9
[
"
®
(8]
rr
[

ion of Edward Morris, who controlled the

political fund from which he authorized contributions to be made
in the name of the Bank.

Furthermore, it appears that Edward Morris also violated



2 U.8.C. § 441b(b)(4)(Aa)(i). Under this section of the Act, it
is unlawful for a corporation or a separate segregated fund
established by a corporation to solicit contributions from
individuals outside the restric class, except as provided

that Edward Morris,

of employees
1ggests that

utive and administrative personnel were

~ited to make contributions to the fund. This list
indicates that lower level employees such as teller supervisors,
a purchasing agent, and a training assistant were solicited to
contribute to Germania Bank’'s political fund.

For these reasons, there is reason to believe that
Edward L. Morris violated 2 U.S.C. §§ 441b(b)(3) and
441bi(b)(4)(A)(1).

Consenting to Prohibited Contributions

Under 2 U.S.C. § 441b(a) it is unlawful for a national
bank, or any corporation organized by authority of any law of
Congress, to make a contribution or expenditure in connection
with an election to any political office. 2 U.S5.C. § 441b(a)
also makes it unlawful for an officer or director of a
corporation or national bank to consent to such a contribution
or expenditure. Furthermore, 2 U.5.C. § 441b(a) prohibits any
candidate, political committee, or other person knowingly to
accept or receive any contribution prohibited by this section.

As stated earlier, Germania Bank was a federal savings and
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loan association. The Commission has held that federal savings

and loan associations are regulated under section 441b(a) as
corporations organized by authority of any law of Congress.
‘Federal savings and loan associations organized under the
authority of a Federa tatute 2 8.C § l464d4(a) are covered
by the section 441lbfa prohibition since they become
-orporations once they receive charters from the Federal Home
Loan Bank Board. A.0. 1981-33. Therefore, Germania Bank falls
within the scope of 2 U.S.C. § 441lbla

The prohibition against contributions from national banks
and corporations organized by authority of any law of Congress
set forth in 2 U.S5.C. § 44l1b(a) applies to contributions made in
connection with an election to any political office. This

prohibition is broader than that applicable to other
corporations and labor organizations. The regulations make
clear that the prohibition against contributions by national

banks and corporations organized by authority of any law of

Conaress extends not only to federal elections, but to state and
local elections as well. 11 C.F.R. § 114.2(a). Thus, the

prohibition of section 44lbf(a) applies to the contributions from
Germania Bank to candidates for state and local elections.

It appears that Edward Morris also violated 2 U.S.C

§ 441b(a) by consenting to any contributions made by Germania
Bank in violation of that section of the Act. Several of the

rh

contributions made from Germania Bank’s political fund were made
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in the name of the Bank. From the information ascertained thus

far, it is uncertain whether the money in Germania Bank’'s




ibutions made to
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political fund consisted exclusively of cont

the fund by Bank employees It is possible that the political
fund alse included funds from the Bank itself Further, it is
unclear whether each contribution made to a political committee

was made from the account maintained in the names of Jimmie New
and Edward Morris. It is also possible that Germania Bank made
contributions to political committees from other accounts
Finally, Germania Bank may have violated the prohibition against
corporate contributions DYy facilitating the contributions made

B to political committees over an eight year period. 1If bank
funds were used to make contributions, it appears that

the bank, consented to the
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3 Correspondence relating to contributions made from the

Bank’s political fund demonstrates Edward Morris’ role in

o

authorizing contributions from the fund. 1In 1986 and 1987
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-orrespondence was generated regarding contributions from
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Germania Bank to the Home Building Industry PAC. rrom this
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correspondence, it appears that the Bank was a sponsor for two

golf tournaments which the Home Building Industry PAC hosted in
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and 1987. By letter dated September 9, 1986, the Home

Building Industry PAC requested payment from the Bank of a $500
sponsorship fee. The following notation appears at the bottom

f this letter: "O.K. to Pay". It appears that this notation
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letter from the
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was signed and dated by Jimmie New. A secon
Home Building Industry PAC, dated July 22, 1987, invited the

Bank again to be a sponsor for the golf tournament. This letter
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contains the following notation written by Jimmie New: "Please

advise Bd 1 will handle - contri ion was requested by Mason

A third p of correspondence relating to the
rom Ger ia B to the Home Building Industry
sorwarding a check to the
ck was made

The check bore
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Bank's address and telephone number.
Correspondence was alsc generated regarding the
rontribution made te Friends of Margaret Kelly One letter was

from Joseph Mason as Finance Chairman for Margaret Kelly's
campaign. The letter was on letterhead of the J.L. Mason Group,
Inc. and was addressed to Edward Morris at Germania Bank. The

rurpose of the letter was to solicit a contribution from the

o

Bank to help reduce the debt incurred during Margaret Kelly’s
campaign for Missouri State Auditor. Another letter, dated

June 16, 1987, was from Margaret Kelly to Edward Morris. 1In
this letter, Margaret Kelly thanked Edward Morris for his recent
contribution in response to Joseph Mason’s letter.

Another contribution for which documentation was generated
concerns the contribution to Citizens for Cosentino. This
documentation includes two internal bank memoranda and copies of
two canceled checks. It is evident from this documentation that
Germania Bank reimbursed Bernie Scanlan, a Bank employee, for a

N
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100 contribution which he made

T
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Citizens for Cosentino on

September 30, 1987. One memorandum was dated July 6, 1987, and



was from Bernie Scanlan to Edward Morris. In this memo,

Bernie Scanlan requested that Edward Morris authorize a $200
contribution to Citizens for Cosentino from Germania Bank'’s
"political fund." The memorandum had a notation at the bottom

= 4 :.-._n.-i y Eawa 1 e I 1 “+ P = y * rize thi .‘4-‘;
memorandum dat ! ember I f a heck from
Bernie anla T “1ti1zer o nsent tfhe amount nf ":

was forwarded to Edward Morris This memorandum requested that
Bernie Scanlan receive a refund for the contribution to Citizens
for Cosentino from "the political fund A check was issued to
Bernie Scanlan on November 16, 1987 in the amount of $100. The
check was drawn on the same Germania Bank account as was used to
make the contribution to the Home Building Industry PAC. [t
appears that the check was signed by Edward Morris, and contains
the notation "Citizens for Cosentino” on the memo line.
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demonstrates that contributions from the political fund were

authorized by Edward Morris. Contributions from the political
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JOSEPH L. MASON
=020 Tamiami Trail North, Suite 110
Naples, Florida 33940
(R13)-434-8200)

ovember 19, 1991

[6:2 Hd LZACN 16

Federal Election Commiss on
Attn.: Mr. John Warren i‘cGarry

n o

Wwashington, D.C. 20483

Dear Mr. McGarry:

Please be advised thit I am in receipt of your letter dated November 13,

1991 which I received on November 18, 1991. 1 am shocked and surprised by the
letter and the attached iegal analysis.

The factual and legal analysis attached has one glaring error which states
that I was C.E.O0. and Chairman of the Board sometime prior to 1987. At no time

during the time frame of your investigation, 1980 - 1988, did I serve in either
capacity.

Furthermore, I had n» influence over, r. * did ! even understand what the
mechanics were with resp--t to Germania Bank approving or funding political
contributions. [ had be'r led to believe tucra va: in place a Political Action
Committee which would coisider requests for cont, bations. [ further under-

stood the requests were .o be directed to Mr. ward Morris and/or Mr. Jimmie
New.

There were several o . casions wherein I diZ . request approval for
contributions, I emphati-ally deny the allegat:cn that I played any role in the
approval process and was in no way in a position to authorize anything. Please

understand I did the request but in no way played any part in any approvals and
was in no position to do so at any time.

The several requests | made to the Germania Political Action Committee were

routine and part of a solicitation to hundreds of potential contributors and
were in no way unusual.

It seems your misunderstanding that sta I wis the Chairman and C.E.0. at
the time might lead you *o conclusions whic" «re without merit or fact.
Nothing in your letter ¢ analysis would otl =r\ ise suggest I played any part in

approvals or funding of iquests. Your own "i¢ ua and Legal Analysis state
approvals were made by o hers.




Page Two
Federal Election Commission
November 19, 1991

Finally, I would like to take whatever actions are necessary to resolve
this matter immediately and will cooperate with you any way possible. Attached
please find the Designation of Counsel form per your request.

Very Tru:y Yours,

=) : N

\

Joseph L. Mason

. John Davidson, P.C.

jabr\jim\fedelect




STATEMEWT OF DESIGHATION OF COUNSKEL

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf Sefore

the Commission.

— H‘_/// 1/ "'?K’.{

AA -
\OVember Aoy AIITL
- Date Sighature
RESPONDENT'S NAME: oseph L. Maso
ADDRESS : 20 Tamiami Tra
3 E 3304
AOME PRONE s 813) 566-2853
BUSINESS ;“t 13) 838-0c
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FEDERAL ELECTION COMMISSION
FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Joseph L. Mason MUR:

normal course of carrying out its supervisory

3, the C ion ascertained that there was a
ion Campaign Act
the makine
candidates

state and { ffice in

1 years.

over a period of severa
Germania Bank was a federal savings and loan association
based in Alton, Illinois. Germania Bank's corporate
headguarters and executive offices were located in St. Louis,
- Missouri
According to the information ascertained by the Commission,
Edward L. Morris, Germania Bank’s former Chairman of the Board
of Directors, and Jimmie W. New, President of Germania Bank,
opened a bank account in their names at Germania Bank in 1976.
Germania Bank officers solicited contributions to the account
from Germania Bank employees. Germania Bank officers requested
that employees contribute .0032% of their salaries to the
account and were told which Bank employees had contributed to

A

42; the a:vﬂunt;ﬁfjcseph L. Mason, who became Germania Bank’s Chief

A : . N A
e D éo (—ExeCutlTe Officer and Chairman of the Board of Directors

| 3
r ,5* /| sometime prior to 1987, appears to have been involved with the

e making of contributions from Germania Bank

Funds were disbursed from the account in the form of
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ublican Part
imonial Committee

Missouri
Banning Tes

contributions to candidates for vari
offices, as well as other political
made the following contributions fro
Name Y
'H’:J: BPA '
ISLPI
SAPEC 1
Home Building Industry PAC
Senatc ince ?ﬂm'ri?. 1
tizens for Percy 1
‘itizens for Jim Edgar 1
Friends of Jim McPike 1
'itizens for Cosentino 1
Danforth for Senate 1
Friends of Karen Hasara 1
Missouri Go cr 1
Friends of 1 1
John Shear m 1
Houston for Mayor 1
Friends of Mike Henklaus 1
Citizens for Bill Webster 1
John Davidson Campaign 1
1
1

Total $9,265

Under 2 U.S.C. § 441b(a) it is unlawful for a national
bank, or any corporation organized by authority of any law of
Congress, to make a contribution or expenditure in connection
with an election to any political office. 2 U.S5.C. § 441b(a)
also makes it unlawful for an officer or director of a
corporation or national bank to consent to such a contribution
or expenditure Furthermore, U.5.C 44lb(a) prohibits any
candidate, political committee, or other person knowingly to
accept or receive any contribution prohibited by this section,.

As stated earlier, Germania Bank was a federal savings and
loan association. The Commission has held that federal savings

o9

state and federal

ous

100
300
200

committees, Germania Bank
m 1980 through 1988:
ear Amount
980- 1986 $1,475
IR0 l'x_'iiir" ]_‘ﬁ:"
380~ 1986 51,27
986-1988 $1,00
980-1985 5 55
980-1985 S 225
986 S 150
980-1985 S 300
9B86-1988 S 425
987-1988 $ 500
986-1988 $ 55
980-1988 S 600
986-1988 § 350
987-1988 s 200
986-1988 $ 80
987-1988 $ 100
987-1988 $ 250
98 $

98 $

98 $

h h
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and loan associations are regulated under section 441b(a) as

corporations organized by authority of any law of Congress.

"Federal savings and loan associations organized under the
authority of a Federal statute - S.C. § 1464(a), are covered

)] prohibition since they become

banks

rity of any law of Congress
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prohibition is broader than that applicable to other

corporations and labor organizations. The regulations make
clear that the prohibition against contributions by national
banks and corporations organized by authority of any law of

Congress extends not only to federal elections, but to state and

b
—

local elections as well. C.F.R. § 114.2(a). Thus, the

prohibition of section 441b(a) applies to the contributions from

Germania Bank to candidates for state and local elections.
of

It appears that Joseph Mason also violated 2 U.S.C.
§ 441b(a) by consenting to any contributions made by Germania
Bank in violation of that section of the A?t.j Several of the
contributions made from Germania Bank’s political fund were made
in the name of the Bank. From the information ascertained thus
far, it is uncertain whether the money in Germania Bank’s

political fund consisted exclusively of contributions made to
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the fund by Bank employees. It i

fund also included funds

unclear whether each contribution

was made from the account ntai

and Edward Morris.

ibutions

contr

from the Bank

m

poss

ade 1

ned

J
—& < o1 funds were used to make contributions,
Z
P | ‘
G‘ Joseph Mason, as an officer of the bank
K% o
contributions.
S
Correspondence relating to contribu
éﬁ\ o R
= 0 Bank’'s political fund demonstrates Josej
ﬁg’é authorizing contributions from the fund.
57(” A
P4 correspondence was generated regarding c

correspondence, it appears that

golf tournaments which the Home

J
|

1986 and 1987. By letter dated

Building Industry PAC requested

sponsorship fee. The following
—

of this letter ).K. to Pay' I

the Ban

Bul

-t

was signed and dated by Jimmie New.

Home Building Industry PAC, dated

rh
J

r
o

Bank again to be a sponsor

contains the following notation

WL

Germania Bank to the Home Building Indus

-

lding
Septembe
payment

notation

ible that

itself.

ears
e

22, 1987,

the political

Further, it is

0 a political committee

names of Jimmie New

Bank made

 Hale
< Gl

s made from the

h Mason’'s role in

In 1986 and 1987,

ontributions from

try PAC. From this

was a sponsor for two

Industry PAC hosted in

r 9, 1986, the Home

from the Bank of a $500

at the bottom

appears

this notation

that

cond letter from the

invited the

tournament. This letter

by Jimmie New: "Please
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advise Ed I will handle - contribution was requested by Mason

' »

last year." A third piece of correspondence relating to the

contributions from Germania Bank to the Home Building Industry

PAC was a ter from Jimmie New forwarding a check to the
Committee ir he amount of 5500. The check was made out te
"HBI-PA and was signed by Edward Morris. The check bo

names f Edwar L. Morris and Jimmie W, New, with Germani

Bank’s address and telephone number.

4

ondence was also generated regarding the

contribution made to

Friends of Margaret Kelly. One letter was
from Joseph Mason as Finance Chairman for Margaret Kelly’'s
campaign. The letter was on letterhead of the J.L. Mason Group,
Inc. and was addressed to Edward Morris at Germania Bank. The
purpose of the letter was to solicit a contribution from the
Bank to help reduce the debt incurred during Margaret Kelly's
campaign for Missouri State Auditor. Another letter, dated
June 16, 1987, was from Margaret Kelly to Edward Morris. 1In
this letter, Margaret Kelly thanked Edward Morris for his recent
contribution in response to Joseph Mason's letter.

Another contribution for which documentation was generated
concerns the contribution to Citizens for Cosentino. This

documentation includes two internal bank memoranda and copies of

.

two canceled checks. 1t is evident from this documentation that
Germania Bank reimbursed Bernie Scanlan, a Bank employee, for a

$100 contribution which he made t

O

Citizens for Cosentino on

O
0
J

September 30, 1987. One memorandum was dated July 6, 1987, and

]

was from Bernie Scanlan to Edward Morris. In this memo,



th

o

Scanlan requested

to Citizens fo

ribution

The memo

ysentino

Bernie Scanlan on November
Ch‘?ﬂ'k was drawn c '\'}‘;" same
make the contribution to th
appears that the check was
the notation "Citizens for
In conclusion, the inf
demonstrates that contribut
authorized by Joseph Mason.

fund may have included Bank

to believe that Joseph L.

Mz

at Edward Mo1 authorize a $200

r Cosentino f n Germania Bank's

randum had a ation at the bottom

B Y

sandy,

1987 YOy g v

m

~heck

16, 1987 in the amount of $10( The
sermania Bank account as was used to

e Home Building Industry PAC. it

signed by Edward Morris, and contains

Cosentino” on the memo line

ormation ascertained thus far

ions from the political fund were
Contributions from the political

funds. Therefore, there is reason
ason violated 2 U.S.C. § 441b(a).
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Inc. St. Louis, MO 63166-0524 Bnn(

JON W. BILSTROM
General Counse
314-425-8180

November 22, 1991

Mr. John Warren McGarry
Chairman

Federal Election Commission
Wwashington, D.C. 20463

Re: MUR 3446
Germania Bank, F.S.B.

Dear Mr. McGarry:

€1 Hd 2- 930 16

Your letter of November 13, 1991, to Thomas H. Jacobsen, 2
President of Mercantile Bank of St. Louis National Association
("Mercantile"), relative to possible violations by Germania Bank,
F.S.B. of certain provisions of the Federal Election Campaign Act
of 1971, appears to be premised on the assumption that Mercantile
has in some way affiliated itself with Germania Bank, F.S.B.
("Germania"). I want to take this opportunity to clarify the
nature of Mercantile's involvement with Germania Bank.

On July 26, 1991, Mercantile entered into a Purchase and
Assumption Agreement with Resolution Trust Corporation, whereun-
der Mercantile acquired certain assets and assumed certain
deposit and other liabilities of Germania. Mercantile did not
undertake to be accountable for, or assume any liabilities of
Germania with respect to any activities and/or businesses con-
ducted by Germania. Germania remains in receivership and all
aspects of its prior operations are being handled by that office.
All further matters pertaining to Germania should be directed to
Mr. Bill Graham, Specialist in Charge, Resolution Trust Corpora-
tion, 701 Market Street, St. Louis, Missouri 63102.

I hope the foregoing explanation clarifies the nature of
Mercantile's involvement in Germania matters. If you require
anything further, please advise.

Sincerely,
/ < ) ,,.

Vim /‘fﬁiu*ﬁﬂﬁn—uf-

cc: T. H. Jacobsen
0192p/43
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LATOURETTE, SCHLUETER, EBLING & BYRNE

ATTORNEYS AT LAW

i1 - Mil: LA

COMMERCE BANK BUILDING g “ IID
I S. MERAMEC AVENUE, SUITE 1400

ST. LOUIS, MISSOURI 863105-1793

> 907

November 26, 1991

Ms. Mary P. Mastro
Federal Election
Washington, D.C.

In Re: Your File MUR 3446
Edward L. Morris

Ms. Mastrobattista:

This will acknowledge receipt of your Chairman's letter dated
November 13, 1991. I enclose my form Entry of Appearance on behalf
of Mr. Morris. Due to the press of other legal business and the
intervention of the holiday season, I respectfully request an
extension of time until December 13, 1991, to respond to
factual and legal analysis. As you are undoubtedly aware,
Morris is not now nor has he recently been employed by the Bank
a member of its Board. He, therefore, does not have access
papers and other factual material to which you refer.

I will investigate your allegations on behalf of my client and
respond in such fashion as seems legally appropriate.

Very truly yours|

.
S

s

samdel C. Ebling
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STATENENT OF DESIGNATION OF COUNSEL

TELEPEONE : ol e

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on =y behalf Sefore

the Commission.

W 26N PAE N A R e

Date Signature

RESPONDENT'S NAME: _ fdward L. Morris

ADDRESS : 2 3 € e
e e

HOME PHONE:> = re
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FEDERAL ELECTION COMMISSION

samuel C. Ebling,
LaTourette, Schlu ;
commerce Bank Buildi
11 S. Meramec Ave.,
St. Louis, MO

MUR 3446

Dear Mr. Ebling:

This is in response to your letter dated November 26, 1991,

which we received on December 2, 1991, requesting an extension
until December 13, 1991 to respond to the Commission’s
notification of reason to believe. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on December 13, 1991.

If you have any questions, please contact Mary P.
Mastrobattista, the attorney assigned to this matter, at
(202) 219-3400.

Sincerely,

Lawrence M. Noble A

Genera];@;\gi?
A0, L

BY: —36nathan A. Bernstein
Assistant General Counsel



COUGHLIN & DAVIDSON
A PARTNERSHIP OF PROFESSIONAL CORPORATIONS November 27 1981

]

ATTORNEYS AT LAW
10900 MANCHESTER ROAD. SUTTY

SAINT Louts, Missour! 63122

that 1 a e sure there 1s no problem, would you
please give me what information you can regarding the identify oIl
this candidate or contribution so that any remaining uncertalnty
can be 1mmedlately resolved.

i1ld/ah



Mary

Federal |

ingtor

wg

COUGHLIN & DAVIDSON

A PARTNERSHIP OF PROFESSIONAL CORPORATIONS November

ATTORNEYS AT LAW
10900 MANCHESTER ROAD., SUITY

205

SAINT Louis, MISsouRr! 63122

114) 821-0300

P. Mastrobattista

- - - Lol\d .

lection Commission

ippearance

Sinceredy yours,

{

i s LA .
{1/ V'
F A -

John L. Pdvidson
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RosenBLUM, GOLDENHERSH, SILVERSTEIN & ZAFrFT,. P.C

FOURTE FLOOSR

AW OFFICES

} FORSYTH BOULEVAR
ST LOUIS, MISSOUR!I 831051

26 -6B6A

FACSim € L

December 2, 1991

FACSIMILE (202) 219-3923
AND MAILED UNITED STATES MAIL

P. Mastrobattista, Esg

Ms. Mary P.
Federal Election Commission w0
Office of General Counsel —
G99 E Street, Ww. M
Washington, 20463 :
RE: MUR 3446 -
Jimmie W. New =
S
o
w0

Ms. Mastrobattista:

Dear
This letter is in reference to our telephone conversation
this date and your letter of November 13, 1991 to Jimmie W.

Enclosed please find Mr. New’s signed Statement of
1991.

New.
Designation of Counsel dated November 18,
As indicated in our telephone conversation, Mr. New had
signed the form in blank and forwarded it along with your letter
and proposed analysis and a letter of his own to me sometime
during the week of November 18, 1991. Due to my involvement in
several other substantial matters over the past ten (10) days and
the Thanksgiving holiday, these materials did not come to my
attention until this morning. I indicated the situation to you
in our telephone call and you suggested that I write this letter
to request an extension of seven (7) days up to and including
1991 within which to file the requested response in
ig matter Mr. NMew and I appreciate your consideration of this

this .
request and if you have further guestions, please contact me at

December 10,

the number listed above.

Sincerely yours, -
— . P =
{ 7 r “, (' '
Ve xmg v*wuﬁdﬁ—»ﬂ_

David V. Capes



STATEMEWT OF DESIGNATION OF COUMSKL

F ¢ , enhet
m. s 1 "‘L‘ALP{_"_‘._ F
b orsy ¢! S £ L )
i PR r.
TRLEPROMNE : (314) 726-681

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on my bebalf Before

the Commission.

di / |

Date Sighatﬁrc'

RESPONDENT'S NAME: Jimmie V. New

ADDRESS : 16371 Wilson Farm
. s easwbdatd M3 e
Lhesctel i1eld, 1SS (

E > | ™~

lu_ m \ 2 : =<2
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FEDERAL ELECTION COMMISSION

December

David V. Capes, Esq.
Rosenblum, Goldenhersh,
Fourth Floor

7733 Forsyth Blvd.

S5t. Louis, MO 63105-181

Dear Mr. Capes:

This is in response to your letter dated December 2, 1991,
which we received on that same day, requesting an extension
until December 10, 1991 to respond to the Commission’s
notification of reason to believe. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on December 10, 1991.

If you have any questions, please contact Mary P.
Mastrobattista, the attorney assigned to this matter, at
(202) 219-3400.

Sincerely,

Lawrence M. Noble
General un

R
B¥: nathan A. Bernstein

Assistant General Counsel
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COUGHLIN & DAVIDSON
A PARTNERSHIP OF PROJ SUAL RPORATION December ) 1991

ATTORNEN

ometime later 1n 1989 vyvear Mr. Mason replaced Mr Ed Morris
- as Chairman f the Boara. Upon until that time Mr. Mason was a
Shareholder and Di of the Bank, but not a officer. He may
have had the title Vice Chairman of the Board
Please call with any guestions.
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RoseNBLUM, GOLDENMERSH,. SILVERSTEIN & ZAFFT. P C‘..' r

FOURTH FLOOR

LAW OFFICES

7733 FORSYTH BOULEVARD
ST. LOUIS, MISSOUR! 63105-1812
Ji4: TZE-6H68
FACSIMILE 13141 726-6786

December 10, 1991

FACSIMILE (202) 219-3880 AND
MATLED UNITED STATES MAIL
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The purpose of this letter is to respond to the allegations
made against Mr. New as set forth in the factual and legal
analysis provided with your letter of November 13, 1991.

Mr. New believes that a number of matters need to be clari-
fied in connection with the allegations. To the best of his
knowledge the procedures which you have questioned were employed
by the prior management of Germania Bank since 1980. During the
1986-88 time frame it was Mr. New's belief that the program was
administered by Mr. Edward Morris and the only reason Mr. New's
name appeared on any checks was due to the fact that the Bank
required two signatures for internal control procedures. Mr. New
has noted that he was requested on an annual basis to contribute
to a fund similar to the one at Germania while he was at
Roosevelt Federal. He also notes that the program at Germania
was reviewed by the Bank's counsel as of 1987 and that he was
never advised of any problem or potential violation associated
with the progra It is our understanding that information
concerning the fund was readily available for any review and the
fund was not maintained as any kind of secret slush fund of any
nature or in any way. It is our further understanding that Mr.
New had absolutely no idea that the maintenance of this fund

violated any rule of the FEC nor was he aware of the rules which
applied in this situation.

£
L
m
£

Mr. New disagrees with many of the statements

In addition,
the material forwarded with your letter. 1In the

contained in



ROSENBLUM, GOLDENHERSH, SILVERSTEIN & ZaFFT, P.C

Mr. Jonathan A. Bernstein
December 10, 1991
Page 2

first instance he was not president or chief executive officer at
all the times indicated in your letter and finds it hard to
believe that he could therefore be primarily responsible for many
of the following statements attributed to him. The following are
exemplary of incorrect factual information on the part of the
Federal Election Commission:

1. Page 3, first full paragraph - This is supported by
the fact that Mr. New believes Mr. Morris sent cout the letters
and that Mr. New made payments payable to Mr. Morris in 1986 and
1987. In addition, if the letter was sent over Mr. New's

signature, this would have been at the direction of Mr. Morris.

2. Page 3, third paragraph - Written either by Mr.
Osborn or Mr. Kilduff as Mr. Morris and Mr. New were not employed
at Germania until 1986.

3 Page 5 - Mr. New strongly disagrees with the
statement that the Bank, through Jimmie New, used this fund to
make contributions totalling $9,265 over a period of eight
years. The facts will show that Mr. New was at Germania from
1986 through 1990 and held different positions during this
period.

4. Page 6, second full paragraph - Again Mr. New was
not even an employee of the bank in 1985

- 1 Page 8, last paragraph - We have no idea what point
the FEC is trying to make as these claims are extremely general
in nature and appear to be very broad, unsubstantiated statements
in view of the information set forth above.

6. Page 9 - Mr. New authorized the payment to the HBA;
however, it is our understanding that he assumed that such
payment was no different from a normal charitable contribution,
and further, it is our understanding that he would have cleared
this payment with Mr. Morris before he signed the check.

1. Page 10 - This intormation does not appear to be
applicable to Mr. New.

Mr. New has asked us to inform the Commission that he sought
to insure that Germania at all times complied with the rules and
regulations issued by the Federal Home Loan Bank Board and that
he never tried to knowingly circumvent any rules of that agency
or any agency of which he was aware. We believe that it is



Mr. Jonathan A. Bernstein
December 10, 1991
Page 3

and outside counsel
employment upon whom
many of his duties.

DVC /cpc
el Mr. Jimmie W. New



LATOURETTE, SCHLUETER, EBLING & BYRNE

ATTORNEYS AT LAwW

COMMERCE BANK BUILDING

B, MERAMEC AVENUE, SUITE 1400

57. LOUIS, MISSOURI 63105-1793

2i4) 7

Fax (314) 727907

December 13, 1991

FEDERAL EXPRESS

Ms. Mary P. Mastrobattista
Federal Election Commission
3 Washington, D.C. 20463

60 :1IHY 91 330 16

In Re: Your File MUR 3446
Edward L. Morris

Dear Ms. Mastrobattista:

Pursuant to your gracious extension of time, I have now been
able to investigate to the extent possible the allegations set
forth in your charges of November 13. I believe our response
adequately covers the matter in that a number of the allegations
are purely conjecture by their very language while others simply
did not occur because Mr. Morris wasn't employed at the bank at
those times.

If you would be so good as to give us the benefit of copies of
any of the documentary evidence which you claim supports any of the
allegations, I will be more than happy to further respond.

Very truly yours; | —-

i

“Samuel C. Ebling

SCE/pw




FEDERAL ELECTION COMMISSION

RESPONSE OF EDWARD L. MORRIS

Mr. Morris first became active in the management of Germania

in February, 1986. The solicitation of funds from bank officers

was in place when Mr. Morris commenced his duties at that time,.
Allegations relating 1976 and 1985 are not correct. Mr. Morris
served the Bank 1n a management position only until October 31,
1988. Mr. Morris presumed the bank to be in compliance with the
existing law regarding political contributions and was never
advised to the contrary by his inside legal counsel Brent Waxman or
any of the outside counsel employed by the Bank. To the best of
Mr. Morris' knowledge and belief none of the officers were coerced
to contribute to the fund during his employment. To the best of
Mr. Morris' knowledge and belief there was no solicitation of an
improper classification of employees of the Bank during his
employment.

Edward L. Morris has not violated 2 U.S.C. §433(a), 434(a),

441(b) (3) and 441(b) (4)(s)(i).

Respectfully submitted,

LaTourette, Schluetter, Ebling
and Byrne I

Samuel C..Ebling
Attorneys for Edward L. Merris

Dated this 13th day of December, 1991.

c:\wpS1\data\sce\morris, fec



. JOHN L. DAVIDSON, P.C.

ATTORNEY AND COUNSELOR AT LAW
MANCHESTER2T OFFICE CENTER
12433 POWERSCOURT DRIVE, SUITE 250
ST. LOUIS, MISSOURI 611
114-965.250]

FAX 314.965.3348

Mary P.
Federal
Washington, D.

Mastrobattista, Esq.
Election Commission

C. 20463

Dear Ms. Mastrobattista:

Please change
telephone number.

e

Q2 MAR -5 AMIG: |7

1992

! (AL~
John L. /Davidson

j1d/ahd



Resolution Corporation
Chicago Consolidated Office

P.O. Box 887
Elk Grove Village, Il 60009-0867
Scott J. Hlavacek

March 10, 1992

Mary Mastrobattista

Federal Election Commission
Office of General Counsel
999 E Street Northwest
Washington, D.C. 20463

Dear Ms. Mastrobattista:

Enclosed please find copies of Jimmie New's file on the checking
account used to disburse campaign contributions, and a copy of my

, chart detailing who the directors and senior officers were from
1984 to the RTC takeover.

If I can be of any service, or if you require additional
information please feel free to give me a call at (708)-290-7768.
Wy 7 ’

Singce ‘f /

| -Aéézf,/-rﬁkfﬂff?%?fi

> “Scotf J. Hlavace
Invéstigator
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YOUR LINE OF CREDIT ACCOUNT SUMMARY OF RIGHTS IS OUTLINED BELOW
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A Ynance charge
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TEMENT NTZRES MONTHLY ENDING
SBALANCE * DEPOSITY +# PAID = WITHODRAJALS - FEE = BALAMCE
#932.54 < 0N 19.15 253,00 .00 2,657.60

EALANCE 2,921.77 MINIMUM BALANCE: 3,6%3_%5¢
s e bt R s AL R R R L R R R R P R R e R R R R R R R RS R s R R P R RS R SRR
* ATTENTICN HOMEONNERSY PUT THE EAUTTY IN YOUR HOME TO WORK FOR *
* YOU AS A CASH RESOURCE. TAKE ADVANTAGE OF INSTANT CREDIT,
# FLEXIRILE INTEREST-ONLY PAYMENTS AND POSSIBLE TAX DEDUCTIOAMS -
*# WITH GERMANIA®S HOME EQUITY CHOICE ACOUNT. .
e R R A R R R e R R R R P R PR R R R R R R R R R s R 2 2 22 s 2 R R R R SERRRERT
E0OG6 K/ I RA A CC O UNTS 23335D:55D:
INTR MATURITY YR TO oT
AT BALANCE RATE TERM DATE INTEREST
40 340.90 .DS650 36.45
O RT 6 AGE L O A N 5 3333322323233 3333 333533
DATE ESCROY YR TO DT YR TO DT YR T0 T
AT BALANCE LAST PNM BALANCE INTEREST TAXES INSURANCE
b4 $4,76°.16 D6/D01/727 .07 2,833,346 00 Yac0
29 128,341.05 067011787 993.37 £s237.76 214748 (D
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FALLON . SPRINGFIELD . BALLWIN . NORMANDY . DOWNTOWN 5T LOUIS

CHECKING ACCOUNT DEPOSIT RECEIPT

DATE AMOUNT BALANCE

ACCT-NBR 10-0010303445
6-26-87 94,50 2,9463.24 027
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DATE J=8/ ALTON. ILLINOIS

ev_l. McElray _103-03445

count Numbaer

WE CHARGE YOUR ACCOUNT _ SJ_S_O_-_OQ_

ron_To debit account for encoding error. Chk. No. 213

MISC. DEBIT

Edward Morris or Jimmie New
DO NOT FAIL
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S43 E. B‘roadway ENTRY IN r;;.,n
CHECKABOOK

Alton, IL 62002

LeBIS70700n
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CHECKING ACCOUNT DEPOSIT RECEIPT
DATE AMOUNT BALANCE

ACCT-NBER 10-0010303445
6-16-87 198.50 3,148.74 027
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' annual percentage @

Send paymenls and inquirie widress shown on tront of statemant

NOTE




=
-
VT s
LN e |
acm
L &
-im
7 -
nNE-{
al—
' RO
o=
Z2m—
oam
IRLIET)

dhkwd kA rdddks ANDVANTAGE CHECKING #dd kb dd hd khdddddt

NON-CHECK TRANSACTIONS
8 TION

JUSTMENT
PAID

A0\ e

u

QUNT
- £ -
.80
c.on
6£.50
3.3°

CHECKS
]
25

<

>

—

~

-
-“
NNNA

LI I 4 ~Nmo
PN ONVY
sdem

AT -AANd>
HSOm

ViaQr-e» ~NiJaom

x
=
L Tow Lo |
ammn ONONOND
C SSS®»0
TR O3~
D»Xx Qe
I a2
s il o
-
(SN IV |
NS NDD
000~ 3»
oLar
(00 (0 3=
LI I

O3
Maown
ram
2

(5
o
hNZF

mM
1@
0

A
ol o~

A o=

12022, 843, y°

ks
. J
>

*EMAB% A W «W RAD

MONTHLY
FEE
nn

% Ds=f
O 2= —f
wirem
~N®> g
»Zm
s Yol 4
Om -

m
"

MINIMUM BALANCE:
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TION HOMEOMNERS'! PUT THE EQUITY IN YOUR HOME TO WORK FOR +*
S A CASH RESOURCE. TAKE ADVANTAGE OF INSTANTY CPREDIT, *
BILE INTEREST-ONLY PAYMENTS AND POSSIBLE TAX DEDUCTIONS

GERMANIA®S HOME EQUITY CHOICEZ ACOUNT. *

L a s 22 2 2222 RS SRRt A R RS a2 2R iR SRt R AR SRt AR R Rt S R

kN
*

B0 - %

KEOGH/J/ IPRA ACCT O UNTS 23333355
ACCT INTR MATURITY YR TO oT
NUMBER AT BALANCE RATE TERM DATE INTEREST
100970981 47 8281.50 .0Sé&5D 33.33%
MORTGAGE L O A N S 3533333333333 333333 53333 3>)>
ACCT DATE “SCROW YR TO DT YR 70 DT YR TO ©pT
NUMRER AT BALANCE LAST PHNT SALANCE INTEREST TAXES INSURANCE
9ON3INC181T 44 S4,618 .44 CTINV 127 «00 X,301.13 20 « L0
9063001305 2° 127.,968.95 D7710117137 1»158.87 7226716 22147 .43 « L0
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DIRECT maumE?. ADOKKEEPING DFPARTMENT
S4F EAST SROADWAY
ALTON. IL 62002
A Federal San
) nWA2D | ADPR IS OR
J"‘“" W NEW STATEMENT DATE: 12/21/837 3
& . YADWAY ACCOUNT NUMRER: 19303447
-L;‘~ I 322 SO0C. SEC. NO: 3%¥7=-75=-17457%
PR w kR kR R ADDVANTAGSE CHECKING ssvdadtwddhbhedve
NON=CH=ECX TRANSACTIONS
DAY _ _ _______ AMOUNT _ e e DESCRIPTION
12731 N 8.27 INTERZST PALD
CHECKXS IN ORDER (READ ACROST)
N"ATFE NUMAER EMAOUNT DATE _NUMBER_ _.__ o AMOUNT
127917 222777077 )
DAILY PRALANC SUMMARY
DATE PALANCE DATE e QALANCE DATE _ _ _____ SALANCE
12/1977777" 2,002,517 12771 3,012, 18
IATE SyuM™ary
RATEZ PAID BASED ON SALANCE LEVEL MAINTAINED "
" = 0G0 T PN - 2,009 2,80 - 9,999 L0 AND »
DATE 2.z, 8732 $1e000-3.826532 326330-7.33222 $12100. 833 e
ACCOUNT SUMMARY
PREVIOUS STATEMENT INTEREST MONTHLY ENDING
DATE BALANCE + DEPOSITS # PAID - WITHDRAWALS £2 = IALANCE
12703787 2,203,917 e 30 8al?” ¢00,.00 200 2,002,798
AVERAGE EBALANCE: 2.053.91 INIMUM 2ALANCE: 2005,
i-vtt-tttttvtv*ttt'to-—&'tv*tttv'w't'iiQtttitiﬁtt*ttttiittttt*ttfi
* ENJOY GUARANTEZED MONTHLY IMCOME anNp 112 YIELD ON YOUR MWMONEY *
* WITH GERMANIA BANK®'S NEWEST INVESTMENT QOPPORTUNITY: *
*+ SUSJORDINATED CAPITAL NOTES = TALX 7D A FINANCIAL COUNSELOR *
« TODAY. MINIMUM DEPOSIT = $2500.
TR eREd AT RIERSTRATRTRETFTTIEORTRSA AT RN SRR TN ERR RR AR RR TR R AR AR A AT A A d e e e
K =9 6 Hr5r1 A A C T O U NT S 223225235
ACCY INTR MATURITY YR TO 07
NUMSER AT QALANCE QAT TEZR™ DATE INTEREST
1009709 ET 47 §35.80 .058073 126.74
M ORT 6 AG E L O A N 5 2333333333335 33335333355
ACCT DATE ESCROV YR TD DT Y? 70 0T e 70 oT
'U‘ M3ER AT SALAMNCE LAST PmT BALAMCE INTEREST TAXES INSURANCE
TI0187T 44 §3,84%5.29 127717137 .00 5,820.73 il s
001805 29 12£,06X.22 12710711137 £52,.33 12,383.9% 4,202.1% .
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DIRECTY INAUIRIFE"™ T"‘..

DOXXEEPING DEPARTMENT
54T EAST BROADWAY
ALTON, IL 42002
rmama n
'-uri;n !f-'\';
. EDNARD L MORRIS 09
JIMMIZ @ MTHW STATEWENT DATE: 22/03/8%8 X
543 =, SR0ADWAY ACCOUNT NUMPER: 1030244°
ALTO Il Z €0C. SEC. NO 33T7=FA=-174T
FEE R R AR RN DOVA AGE CHECKING *hdtthkAdndhdadtds
NON=CHECK TPANSACTIONS
DATE _ _ o __ EMOUNT _ o ____ DESCRIPTION
2193 9. P INTEREST PAID
DAILY FEALANCE SUMMARY
DATE _ _ ____ 1;Lnnc= DATE _ ______ SALANCE DATE e JALANCE
gelrns 2,021,979
" RATE SUMMARY
QA*E PAID 3ASED ON SALANCE LEVEL MAINTAINED -
DAT G.=_3$929 $31.Cul_=_32£4227 32300 _-_3%9£99S% 310.000_AND_UP
0%1/01 000X S250% S5.450X S.650%
g2/03 «D0C%X 95.1502 5-3501% S« 520X
ACCOUNT SUMMaRY
FREVIOUS STATEMENT INTEREST MONTHLY ENDING
DATE BALANCE + DEPOSITS + PAID - WITHDRAWALS = F=< = BALANCE
12731787 2,072.18 o d 9.81 «20 e sl 2.,021.°99
AYERAGE BALANCE: 2,012.18 MINIMUM SALANCE: 2,012,118
R Tttt i iR iR sl A R R R R A R R AR R R R R R AR r R s R R ER RS R R 3
#* ENJIY GUARANTEED MONTHLY INCOME AND 11X YIELD ON YDUR MONEY *
* WITH GERMANIA BANK'S NEWEST INVESTMENT OPPORTUNITY: *
« SUBORDINATED CAPITAL NOTES - TALK TO A FINANCIAL COUNSZLOR *
* TODAY. MINIMUM DEPOSIT = $2500.
 E E R R R R R R R R R R R R R e R R R R R R R R R R R R R s R R R R R R R R R 2R RS2
K £E0 G H/ I RA ACC O UNTS 23355353223
ACCT INTR MATURIT YR TO0 pT
NUMBER AT BALANCE RATE TERM DATE INTEREST
100970981 4C 375.46 .05720 1.66
M 0ORTGAGE L O A N 3 3332333233333 553353533353
ACCT DATE ESCROW YR TO OT YR TO OT YR TO 0T
NUM3ER AT SBALANCE LAST PmT PALANC INTEREST TAXES INSURANCE
UC30N 813 44 52,526.71 C2/01733 .00 918.50 - 00 «cD
JULUIOLTIBLS 29 125.,279.35 C2/0° 1785 203,33 2,019.13 « 00 S i,




DIRECT INQUIRIES TO: .msgrma DEPARTMENT
EAST BROADWAY
ALTON, IL A2002
rmana a
A Federal Savings Bank
0 EDWARD L MORRIS OR
JIMMIE W NEW STATEFMENT DATE: 0O3/C3/88 =
S43 E. RROADWAY ACCOUNT NUMBER: 1030 3445
ALTON IL 52002 SOC. SEC: NO: 337-36-1743
tkanhehkkhenndt ADDVANTAGE CHECKING *eirw sttt ttdtdthans
NON-CHECK TRANSACTIONS
DATE _ o AMOUNT __________ DESCRIPTION
03/03 8.25 INTEREST PAID
DAILY BALANCE SUMMARY
. DATE e SALANCE DATE_______ BALANCE DATE _______ BALANCE
03703 2,030.24
RATE SUMMARY
SATE 02 RSP s MRy N BN T i 000 sroconn, gy ge
~ — - 7 - & 05— - - L
23764 -Toloy 3i<00%-rofe 2e30g-3edie 0000, 838.4
ACCOUNT SUMMARY
... PREVIOUS STATEMENT INTERESY MONTHLY ENDING
~ DATE BALANCE + DEPODSITS + PAID - HI?HDRAHAES ” FEE = BALANCE
czreo3res 2,0271.99 «0C 8.25 ", .00 2,030.24
AVERAGE BSALANCE: 2,027T.99 MINIMUM SALANCE: 2,021.99
S 2R 222222 22223332t 2 23 2R F R s 2 i s st R R AR R R R R R L R T R R C R R R R R
* WHAT'S A SCHNOTE AND WMY IS IT PAYING 79X INTEREST: *
* A "SCHNOTE™ IS A SUSORDINATED CAPITAL NOT: FQDH GERHAIII BANK *
K OFFERING 71X INTEREST WITH A 10 YEAR TZAM_ MINIMUM DEP -
* 32500, FOR MORE INFORMATION., CALL OUR SCHNOTES TOLL FREE *
* HOTLINE + 1=-B800=-451~-0644 OR SPEAK WITH A GERMANIA FINANCIAL *
= * COUNSELOR TODAY.
Rt R 2 R e r R s R R R e R e R I s R s e e R R R R R R R L R e R SR Rt s R TR
KEODGH// IRA ACCOUNTS 23332222
ACCT INTR MATURITY YR TO DT
NUMBER AT BALANCE RATE TERN DATE INTEREST
100970987 40 949.71 .05670 5.91
M ORTGAGE L O A NS 2233333333332 33>)>
ACCT DATE ESCROW YR TO OT YR TO OT YR TO OT
NUMBER AT BALANCE LAST PHNT SALANCE INTEREST TAXES INSURANCE
SO03I001313 44 53,365.38 0310118“ .00 1,.375.71 «00 -22
90C3021805 29 124,882.69 D3/01738 96.17 2,023,797 .00 e
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GERM FEDERAL SAVINGS & LOAN ASSOClA
pave 6-19-87 AUON ILLINOIS

-I-MsRdrey 103-03445
WE CHARGE YOUR ACCOUNT $ 250.00

rorn_To debit account for encoding error. Chk. No. 213

Edward Morris or Jimmie New
543 E. Broadway
Alton, IL 62002

L2BAS707001n 10303445

MISC. DEBIT
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PAY TO THE QRDER OF MARINE Em__%wﬂ wm%m_lﬁw_m_b
EXCHANGE -NATIONAL -BANK ¥
JEFFERSON CITY, MO
FOR DEPOSIT ONLY _
QTY NATIONAL SAVINGS & LOAN >%z._,
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RECORD KEEPING MADE EASY O

BY USING THIS CONVENIENT FORM FOR VERIFYING

YOUR BALANCE WITH YOUR CHECK BOOK

4
<

) A v .:, T 3 ftarsg r Y L e of C._I_:4
ET PHOMNE NUMBER OR ADDRE CATED ON THE FRONT OF THIS STATEMENT
3 3 € T ' et T - anout @ ranster on the statemant o recep! We mus! hear
F P o - niem appeare
Te
2) Descnbe the s @ at t ard exnian as clearty asy 1~ Wiy yOu DelLeve there § an error of why you need more informanon
We w s e 10k < 5 i dO this we will recredit your a ¢ the
YOUR LINE OF CREDIT ACCOUNT SUMMARY OF RIGHTS IS OUTLINED BELOW
YOu rem air . dul & By ANy amount in disg ng the bme 1 lakes 10 resolve the dispu
During tha " & a3 amoun epon spuled arr % as delngu
T ¢ der the Federal Far Credit Bikng Act will be sent 10 you both upon
1 ¢ naating t r account. until paid u

A tinance charge idva N the date posting Y
Your finance charge ying a daily f ra 0 each days principal Dalance afler applying all payments and credils and
after adding all ne ] viously billed but unpaid finance charges. We then add up each days finance charge

mber of 1O arrive he total finance charge The average daily baiance can be arrived at by adding u

each daye ) v by the number of days in the t g period. The daily periodic rate can be obtained by divid

the annual percentage

Send payments and ing . 5 shown on front ol statement

NOTE: Pgyrr F o BoB e r e ! A SINeésSs day 'or purposés Of Credihing your ac




I00KKEEP
543 EAST
AL TONG X
5727655/

j 1 ’ STATSMENT DATE: D@y Tp27 2
A ARWAY ACCOUNT NijMacDs 10T0TLE
! I = F :\-. ﬂ'r- N e RN =T =*TL T
R R R R S R R R ADDVAMTAGE CHECKINy % dahwr txdwhdvwsn b
NMarHer -* AMNCACLPTYONT
AT A MOUNT DI3CRIPTIIN
af.7, 13.45 [HTEREST PAID
LTLY ALANCG CHMME TY
DAY u‘gLi.,-— nRETE EA .‘-I‘: r\v— PALANCE
- e ————— ® Aamm ma T e ———— - e ’ - . .
- / e UYL,
ATE SIMYEDY
BATE PAID D ON BALANCE LEVEL MAINTAINED _
E A > 1,0 = L0Q $7,FT7) = ™ Ll 0 i AND 1
Og;_‘ I LLu __z--?-,,}:c;_- ““‘f‘z*kéz' = $ilenld 802 0C
I ~ - . - - . - . - .
l-r'\!llu’ (-J‘u: Y
-—9?;\}'.-"-‘- STAT=MENT INTEREEST MONTHLY END TNG
DATE EALANCE + DEPOSITS ¢ PAID - WITHDRAJALS - FEE = BELANCE
BTIORIST T 2976.672 . 1 5.E% .tﬁ ...- rﬂ‘:-.ﬂ
AVERAGE BALANCE: 2oS7h .63 MINI 9UM 2ALA ICE: 2 rd7E .47
FARFATRAFTTRAF A FTAATRRAI T A ST ARTART AR OTTF s s R rrrs A r bRt e TRt
# ATTINTION HOMEOUNZRS! PUT THE SAUITY IN YOUR HOME TO WORK FOR =
* YOU AS A CASH RESOURFEE, TALE ADVAYTAGE JF IISTANT CoEnIT, *
- ‘L'_'-":‘IL'_ ‘:l"‘""}'(“'-’l‘_v [\f{t\’j’x)‘ 1‘ f-':‘.: ;_‘ TAY -_--,nu-'-"'.n\f -
« WITH GEAMANIA'S NOME EQUITY CHOICS ACOUVT. .
TR R A R SRS S E 2 EEEE SR FEREFTR AT TR TN TR R RO R b AR At bR AR
' K . - H J 1 F A ACC N ' T ¢ 23S S
ron N7 IATURITY YP TO DT
NI MA TR AT JALANCS RATT  TSPM DATE INTZREST
A~ g7nCee - 82 _%52 _NSKS" $2. 75
= y 3 G E L O A LT ODRRRRRDRIRIERRIIIDINDIINEDS
ACCT DAT T3CPOW YR T) DT YR TH BT YR TH BT
N MR AT FALENCE LAST pPpwm~ JALAMCE INTEREST TAXES TNSIIRDANTE
L ph66 .43 73177127 0 ZLTE?.TY
AR A~ s A= T - - L - - - - .- e = - ) - # - -
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AS A CASH RESOURCE, I{STANT CREDIT.
FLEXIBILE INTE U—S*-?NLY PA I3E TAX DEDUCTIONS
WITH GERMANIA'S HOME EQUITY
2 222 E 2 AR A R AR AR RS RS AR N iR L S R R L R R R R R SRR RS R ]
O GH/J IR A ACCoUuU PIDBDRRDI DD
INTR YR TO OT
SALANCE RATE TERM INTERE ST
1919.12 05657 5J. 24
T G & G E AN IEIBIBIDFFFRIDIBBIBISI>BDD
DATE 5C0wW YR TO DT YR TO OT YR TO
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S&4,31%.12 29171 127 o\d J be232.75 <00 o
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DIRECT INQUIRIES ¥9:

AR R R RS2SR ‘s s 22 RS2 RS EEE SRR

ADDVANTAGE CHECKING

RANSACTIONS

_________ AMOUNT _ _ _ _______
l.?l

BALANCE

E—— P e - -

ED_ON QA

HITHDRAHALS -

ND

Om»m
weE
-
LI 4
O™ E

MINIMUM BALANCE: 1,922.29

LA A RS S S R E R SR AR SR A SRS R R AR AR R R R Rt Al R R R R R R R N e R R R

RMANIA®S WIN WIN CD IS THE PERFECT CD FOR UNCERTAIN TIMES.
RATES GO DOWN, YOU WIN -- YOUR RATE IS LOCKED IN' IF RATES
UP, YOU WIN AGAIN —= YOUR RATE CAN RISE! CALL GERMANIA

ODAY ABOUT OQUR EXCLUSIVE JIN WIN CD!

- *
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* *
* -
* *
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60 o . (¥ r 1 N w bhe nsigerad
NUM A N THE FRONT OF THIS STATEMENT
L the slatement of recepl Ve B
" o
NE W t oy ac
YOUR LINE OF CREDIT ACCOUNT SUMMARY OF RIGHTS IS OUTLINED BELOW
. e Act will be
& linance charge
finance charge 3| balance atler applving all payments and credits and
ng all new ad linance charges We then add : finance charge
P - { da finance charge. The average dally balance t by adding ur

annual percentlage Dy
Send payments and inquiries 10 adadrs

NOTE: Payms




DIRECT INAUIRIES TO:".

DKKEEPING DEPARTMENT
S43 EAST J”GADUAV
ALTON, IL 52002
rmama n
.--‘ H.-’}‘ Y l’
0 EDWARN L MORRIS O
JIMMIE W NEW STATEMENT DATE: Q7701788 3
543 . AR0ADWAY ACCOUNT NUMBER: 10303445
ALTON IL 5210 SOC., SEC., N2z IX7-T(=-1763
ket nrnrdhdwd ADDVANTAGE CHELKING twasvsndtdhoddtrhis
NON-CHECK TRANSACTIONS
DATE o AMOUNT _ _________ DESCRIPTION
Q7701 74T INTZREST AID
PAILY BALANCE SUMMARY
O DATE_____._ JALANCE DATE_ _____._ IALANCE DATE PALANCE
o7r01 1.922.29
T RATE _SUMMARY )
RATE PAID agg%oi?NCQALAkCE Lngkjngiwfiiténqja 10.000.8
D.TE '-‘...: . 4 ¥ J aJ P -‘s.— = HY = 22222 310e¢ o d B
DATE, S-Tpiry O-7pds «3203-358% 53835
ACCOUNT SUMMARY
- PREVIOUS STATEMENT INTEREST MONTHLY ENDING
. DATE SALANCE + DEPOSITS + PAID - WITHDRAWALS - FEE = RALANCE
C4/7/03/88 19146 .32 - 30 T.47 -00 -00 1,922.29
AVERAGE BALANCE: 1,714.82 MINIMUM BALANCE: 1,914,832
P R R R AR 2 i s Rt R R e i i R R R R LR R R R R R S R R AR AR RS R R R R R SRR R
- -
- *
* *
* *
* *
~ * *
22 s R S S R R R A e R e e e A L e L S R e R R R R R R Rt R s s R T TSR s 2
C M ORTGAGE L O A NS 333333333333 333333355>)>
ACCT DATE ESCROW YR TO OT YR TO OT YR TO DT
NUMRER AT BALANCE LAST PHMT JALANCE INTEREST TAXES INSURANCE
SO03001813 44 52,706.15 07/01/82 -00 3,190.64 .00 - 00
9002001805 29 123,262.99 07701788 1,294 17 7.011.27 00 nq







DIRECT INQAUIAIES {3:"'WK(FF°ING DEPARTMENT
S47F FAST RROADMAY

ALTON, 1IL 52002
rmama

) EDWARD L MOPRIS O
JIMMIE W NEW STATEMENT DATE: O&/NX/BB X
S4% . ANDADWAY ACCOUNT NUMPER: 10303445
ALTON I0 2002 SOC., SFEC. NO: 337-36-17563
ahaanrhttetas ADDVANTAGE CHFCKEING f*hts bbbt adbdsdssd
NON=THECK TRANSACTIONS
DATE e AMOUNT_ _________ DESCRIPTION
&703 8.24 INTEREST PAID
CAILY BALAMCE SUMMARY
— DATE______ DALANCE DATE _ _ AALANCE DATE __ _____ JALANCE
N&f03 1,9214.22
DATE SLUIMMARY
RATE PAID aAgfo ﬂNr:ALﬂHCQ kg;(%)ﬂglg’nlﬂgoqoq £10.000
~ DATE D_=_%5999 51.[L00 =.32=242 2200 =.39222 D000_4 e
0S/04 .0N0CX Q.T‘Sﬁi . §.3ﬁ§z !.?3-’5
gs/70S - 000X 5.100% 5.300% 5.520%
ACCOUNT SUMMARY
- PREVIOUS STATEMENT INTEREST MONTHLY ENDING
DATE SALANCE + DEPOSITS + PAID — WITHDRAWALS -~ FEE = AALANCE
gs/03/788 1,926,583 - R, 24 00 -00 1,214 .82
AYEPAGE BSALANCE: 1,.906.58 MINIMUM SALANCE: 1,706.5%
T Tttt s s R RS R RS AR RS R R R R R R R AR R R RS AR R R R R RS R R RS RS R AR R A R R R R R L
* -
- *
* *
- L
* 3
* *
L2 E e s 2 R R R R R A R S R A S AR R R R R R T R AR R R L R R R AR RS ISR RRRETRAAS RS SRS S R S RN
MORTGAGE L O A N S 32333333323 333333 33333
ACCT DATE ESCROW YR TO OT YR TO DT YR TO oT
UM3ER AT BALANCE LAST PNT BALANCE INTERESTY TAXES INSURANCE
D0TINIRTIT 44 52,873.07 05/01/88% .00 2.,739.02 -00 -0
2003031205 29 123,673.53 04/01/38 994.467 3.019.31 .00 .00




JUNT SUMMARY OF RIGHTS IS OUTLINED BELOW

finance charge ¢
tinance charges We! Ta) p 2ach daye finance charge

finance charge
finance charge. 7he 5 ~ iy ba g N L arfnved a

FeMEN




. JIRECT INQUIRIE" r‘.\:.omuf_rr-w", DEPARTMENT
= S43 TAST SANADWAY
ALTON, IL 42002
rmaiil A T90%sT%s 0

THHA.Jr\ L “\.»\!;

JIMMIE W NTW STATEMENT DATE: 05/03/38% 3
335" Sadhdway ACCOUNT NUNBER: _ 1030344
ALTON IL A2 S0C. SEC. NO: 337-36-176
dkwpnkatenker ADDVANTAGS CHECKING trrtattdetvsddnan
NON-CHECK TRANSACTIONS
DAYE _ _ o AMOUNTY _ __ _ _ _ DESCRIPTION
05703 B.55 INTEREST PALID
SAILY BALANCE SUMMARY
DATE __BALANCE DATE _ ______ SALANCE DATE __ _____ AALANCE
05703 """ T-906.58
JATE SUMMARY
RATE FAID SASEZD ON BALANCE LEVEL MAINTAINED
DATE O = _%222 31,000 . %20:422 32500 553222 310000 4 ye
R4762 2-TpAde? 314009-7ofse «300-3-43 Oc438n
0&707 -000X% -150X 5.300% 3.520%
ACCOUNT SUMMARY
PREVICUS STATEMENT INTEREST MONTHLY ENDING
' DATE BALANCE + DEPODSITS # PAID - NITHDRAWALS - FEE = BALANCE
T4L/0D1788 1,.898.03 -00 B.55. -0 .00 1.906.5%
AVERAGE EALANCE: 1.398.03 MINIMUM SALANCE: 1,898,038
AR AR AR AR AR R R R R AR R R SRR AT AR AR R AR R TR AR AR Rt AR R d R d A AR d R s
B
. .
. B
. .
B -
* *
R R R I T I e T T T T M T T T T T
M ORTG A G E L O AN S D3333232222222223233>>>
ACCT DATE ESCROW YR TO o7 YR TO OT YR TO dT
NUMBER AT BALANCE LAST PMT AALANCE INTEREST TAXES INSURANCE
SCC3001813 &4 53,038.57 05/02/73% =00 2,235.98 -00 -00
SCCI0D1805 29 124,079.81 05702788 695.17 50.024.09 «00 on

AN



charges
finance charg

e rharce
finance charg
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543 E. BROADWAY B18-485-5543 ““Feab. 8 88 10-7070/2810
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DIRECT INQUIRIE BOOKKEEPING DEPARTMENT
S&3 EAST BROADWAY
ALTON 2002
GermamaBank sl
1 EDNARD L ™MORR1IS QR
J IMMI W NEW STATEMENT DATE: 0D&/D1/83 3
54% € IRNDADWAY ACCOUNT NUMBER: 1030 445
ALTON 1L 2002 SOC. SEC. NO: 337=-36-1767%
teenkhndenend ADDVANTAGE CHECLCKING *#dtttascsanehasdtad
NON-CHECX TOANSACTIONS
DATE _ _ _______ AMOUNTY __________ DESCRIPTION
04701 779 INTEREST PAID
CHFCKS IN O8DER (READ ACROSS)
DATE_NUM3ER________ AMOUNT DATE_NUMSER_ _______ AMOUNT
03/03 223 162,00
\ DAILY SALANCE SUMMARY
DATE__ ____ BALANCE DATE______ 3 CE DATE___ ____ BALANCE
D3/CH8 1.8390.24 0&701 1. 03
RATE SUMMARY
RATE FAID °g<;D 2& 3ALAHC: LEVE EZHA[NTAIH
DATE e XY 000~ 423 9 2 00D_A e
8376« O-Todne’ #4000 7ofee £398-3503932 310000, A0060°
~" ACCOUNT SUMMARY
PREVIOUS STATEMENT INTEREST MONTHLY ENDING
DATE BALANCE + DEPOSITS + PAID - WITHDRAWALS - FEE = PALANCE
03/03788 2,030,254 « 0D 7.79 140.00 .00 1,.8398.0%
AVERAGE BALANCE: 1,909.55 MININMUM SALANCE: 1,390.24
A R A S SRR S S S R RS 22 Rt AR R R R RS R R A A R R R R R P R RS 2 R R R LSRR R R R R
*
- *
- *
- &
- *
- -
R S S S RS R RS R RS Rt E R e R R R R R R R R R e R R R P R L R R R R R R R RS R R SR
M ORTGATGE L O A NS 2223223233339 53 33333335
ACCY DATE ESCROW YR TO D7 YR TD DT YR To DT
NUMBER AT BALANCE LAST PHT BALANCE INTEREST TAXES INSURANCE
9003001813 44 53,202.67 Q4701732 .00 1,831.54 -00 N0
SO0CTI0N0N01805 29 124,482.35 047061733 195.67 6,025.63 -00 N0




SUMMARY OF RIGHTS IS OUTLINED

finance charges




80 cays TR —

& OUTLINED BELOW
e AARY OF RIGHTS IS O .
EDIT ACCOUNT SUMN
YOUR LINE OF CREDIT AC
Sasnes Ghaies . i e i pirl sys finance charge
tinance charge ; YL Searea? teih i 8 :
finance charge

annual percentage

N sdcress show 1
payments and inguirie -
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DIRECT INQUIRIES S00KKEEPING DEPARTMENT
4% EAST BROADMWAY
ALTON., IL 62002
rman n
A Federal Savings |
1 EDWARD L MORRIS OR
JIMMIE W NEW STATEMENT DATE: 12/03%787 *
4% €. BROADWAY ACCOUNT NUMBE®: 10303445
ALTON IL &2002 SOC. SEC. ND: 337=-T4=-174T
khnk bbbk ktrs ADDVANTAGE CHECKING *tunddd hhdbddhddd
NON=CHECK TQANSACTIONS
DATE _ _ o __AMOUNT _ __ o ___ DESCRIPTION
12703 .74 INTEREST PAID
CHECKS IN OQRDER (READ ACROSS)
DATE _NUMBER ________ AMOUNT DATE _NUMBER________ AMOUNT
11723 221 100.00
DAILY BALANCE SUMMARY
Ly i SALANCE DAT:E _ ___ . BALANCE DATE .o BALANCE
11727 2,194.17 12723 2,203.91
FRATE SUMMNARY
RATE PAID BASgDsgN gALlNC; 25!5; ﬁ;!NTHV‘DzE2 $12.000
DATE - - --....- e 5 2 '-:A- £ - P
24756 U-Taddd “Llg-3ed5c 3057243 R et 4 L1
ACCOUNT SUMMARY N
PREVIOUS STATEMENT INTEREST MONTHLY ENDING
DATE BALANCE + DEPOSITS + PAID - WITHDRAWALS - FEE = BALANCE
11/C3/ 27 2,296.17 00 Q.74 1.3.SE M g & 2,203 .01
AVERAGE BALANCE: 2¢257.50 MINIMUM BALANCE: 2,994 17
tt**ttttftittiitftttttt**t*tttttt*tttiititttt**ttttttitttttti*#ﬁ*
« ENJOY GUARANTEED MONTHLY INCOME AND 11X YIELD ON YOUR MONEY *
* WITH GERMANIA BANK'S NEWEST INVESTMENT OPPORTUNITY: .
« SUBORDINATED CAPITAL NOTES = TALK T2 A FINANCIAL COUNSELODR *
* TODAY. MINIMUM DEPOSIT = $2500.
IS 222 222 S At iRttt 2R R R R S e R R e R R R LR SRR RS,
K EO0OGH/ IRA A C C O UNT S 233333
ACCT INTR ATURITY YR TO DT
NUMBER AT BALANCE RATE TERM DATE INTEREST
100970981 47 Le93C .58 .0580C 101.0
M DORTGAGTE LO A N S 33333333333 33353 53333333
AQCT DATE ESCROW YR TO BT YR TO OT YR TO DT
NUMBER AT BALANCE LAST PuT AALANCE INTEREST TAXES INSURANCE
9OC3INL1813 44 S3,845.29 12/12%127 C S620.72 «0C « 30
9003021305 29 126,063.22 1270%/37 662.33 12,263.93 4.832.12 Nk

alat |
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YOUR LINE OF CREDIT ACCOUNT SUMMARY OF R TS IS OUTLINED BELOW

finance charge

nance charge ° T g 3 : ' s




YIECT INQUIRIE QNAKKEFPING DEPARTMENT

( LT SAST "2ANANYAY
rmania
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. - ay T RAY . A& frw o T
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AV -~ T - . § Ay ey
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nA TR W . AMADY
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f » 224,
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FETRRRTRFATRFEIER TR TR R TR AT R R RS TR R R b r bt Rt s et ey bt R e
« ATT TION HAREAYMNEESE pyYT T4 =9 TY IN YOUR MANME TN YNDY FAD o
&V | A A FASH [|RETANAT TAES ADVANTAGE "OF ITNESTANT oDt Ts -
) L 43 , ¥ |
# ELSETATLE INTEREST=ANLY PAYESNTS AND . FOSSISLET TAY BDEDULCTIONS ve
# JTTH STQMANTAYS HOY NTTY LHAICE ACOUNT. *
w e e et r e Rt AR R e e FE A r T A t e et bt r s ra R Tt e s s At e e et a e e b e
¥ < s H /T 1 2 A T b 3D T
e * g dL T T TY vo TA Be
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. RECORD KEEPING MADE EASY .
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DIT ACCOUNT SUMMARY OF RIGHTS IS OUTLINED BELOW

tinance charges s finance charge
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DIRECT INAYIRIES '.Fsooxxsspme DEPARTMENT
{ 43 EAST RROADWAY
ALTCN., IL 620C2
rmama
2 SP4ARD L MORRPIS 0N
J IMM I i af& STATEMENT DATE: 10/02/87 3
s43 E. '“) DHAY ACCIUNT NUMEER: 1030345
ALTON Il 2 S5)C. SEC. NO: 337=36=-1753
khwx ke ddwhbkrns ADDOVANTAGE CHECKII] o hdrtd andndddhknw
NON=-CHECK Tf\&“i"[“‘"
BATE P“U" __________ DESCRIPTIIN
1C72.2 . INTEREST 2AID
CHZCKXS IN ORDER (RESAD ACROSS
DATZ_NUMBER________ AMOUNT YATE_NUMRZ2___ _____ AMOUNT
- 13716~ 21¢° $0G0.00 321 22) 30.0C
DAILY SALANCE SUMMARY
DATE__ ____ BALANCE DATE_____ __BALANCES DATE _ JOALANCE
797116 2,303.78 gcer21 2,272,183 1272 2oe282 66
RATZ SUMMARY )
RATES FAID 3285) QNrEALAMC% %EVCL 1![?’#115) 295 $13 ‘WJ
DATE 0O_= 09 $1.0030 = 2829 $2e21] = e22 eJ21]_ANE_UP
DATS, 9-Tpdfg® 31eC0g-3o8% Secdd-Trde ot daivb 3
a%r39 00CX 5.250% S.450%Z 5 657X
ACCOUNT SUMMARY
PREVICUS STATZMENT INTZRESY MONTHLY END ING
DATE BALANCE + DEPOSITS + 2AID - JITHDRAJALS = FEE = _BAL ANCE
02703737 2.803.08 s GO 13.58 £3%.:90 <00 cec83 65
AYZRAGT EALANCE: 2,497 .55 MININUM BALAYCE: 2s273.08
.  EP R R st At s 2R A R R R R SR R RS R SR R R SRR AR RS R R SR RSRE A AR R AR RS AL N
* ATTENTICN HOMEOWNERSY! PUT THE EQJITY IN YOUR HOMES TO WORK FOR =
# YOU AS A CASH RESOURCE. TAKE ADVAITAGE OF INSTANT CREDIT. *
# FLEXTBILE INTEREST=ONLY PAYMENTS A4D FOSSIALF TAX DEDUCTIONS *
< * WITH GERMANIA®"S HOME =QUITY CHOICZ:Z ACOUANT. *
. AR TR AT AR AR AAR R TR T A A TR R AR AT O R AT TR AT AR A e R *
K Z0 G HTJT I R A A CC D UHNTS 2533339
ACCT INTR JATURITY YE T) o7
NUM3IER AT SALANCE RATE TERM DATE INTEREST
1--:-,--.-. ~“ _"cf,:n .»--..-— J.J .‘1
M )R TGAGSTE LD A N S 33333323335 232232333 55533 >
ACCT DATE :3CR04 YR T) DT YR_TO DT YE TO LT
NUM3 =R AT BALANCE LAST PNT JALANCE INTZREST TAXES INSURANCE
72703279313 44 54,158,500 10421787 «UC L,E75.85 sl iF
7303321335 29 126,334,466 10709727 12835.37 10 »,537.37 221647 42 s LD
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CHECKING ACCOUNT DEPOSIT RECEIP1

AMOL NT BALANCE

-

,‘ﬁ.l |[', * * THANK YOL ** ISLTI(




NG DEPARTMENT
BIOADMAY
6200
S&

DIRECT rw-nnrsc.r. 500
| 4

¥

®

S4
AL
61

EpuIADN | -ao 1
JIMMIS W NEW STATEMENT DATE: QSN/01787 3
8 . 2 ACCOUNT NiIMBEDQ - 1--:5\‘1_/_:‘_
ALT ! SIC, SEC. NO: 257-3A8=717¢6%
R REE R R R ARDDY AMT A Y FEINSG P AR R R R R R E R R
N=CHE( TRANSACTIONS
tAT gwerimaT CerPTRPTIAA
D&717 " T T TRt LS T T T NEENSTT
neyZz’e 1,75, F D DSI
ey - r.~ T PEST PATH
DAILY BALANC Si*™MApY
7"! _____ CAl ANPCE DEY Ny QAL ANTCE DATE PAL ANCE
. 0&r1’ 2 A0S %4 NLp2r 1,981,464 S P01 T T TR,9858,.54
RATE SUMMARY
RATE FAID BASED DN BSALAMCE LEVYEL MATNTAINED
DATE D_=_3399 31,000 = 322599 32300 _=_392999 310000 _B%2 UF
DarU4 «DJU0Z SeZS0X S.HCLZ 2., 595U0%
ACCOUNT SUMMARY
POEVICUS STATEMNENT IMNTERESY MOANTHLY ENDINEG
DATE SALANCE & DFEPOSITS 4 721D - WITHDRAWALS - FES =  BALAANCE
QasOS/87 2% .39 #9953, Fa « 37 e J1 Ss9B8R .54
AVERAGE EALANCE: 1726.23 PINTI™UN FALANCE S
LA A R R S R R R e L P R R R e R RIS T
* ATT TICN HNAMEOQUNYED ) PUT THE EAITY IN YUY HOSE TO WOBK FOR +
&« YNl A4S A& CASH RESAURCE, TAYE RO YANTAGE OF TYHSTANT CREDIY, *
# FLEXIRILE INTEREST-ONLY O2y®eEnTS AND PASSTALS TAXY DEDUCTIONS +
# WITH CEDRMANTAYS HOME SAUTTY CHOICS ACOUNT ; i *
e S B S S SRR RS S S Ssf S st R R AR RS Rl ERE LS R R e R R R i e R R R R R R R S P R L RS
K EO G H /I O 2 A CC D U N T S 2IENIIIIIIFIIFED>
ACCT [MTE SATURITY YR YO OT
MUMEBER AY u;Lﬂu-r:: DQATE TEDw. '.“3-t 1_'-31‘?':'?';'
1009 709RT 40 195_5S& OS0! £5.12
MO R T G A G F LD A K T 2333333335333 3223355 33>
ACCY DETE =SSC* 0wy Yo TDO BT YR 70 o7 YR TO LT
NUMAEF AT BALANCE LAST PMT TALANCE  INTEREST TAXES  INSURANCE
J I HARE Li SL&,9F - NEf1T vy LN 1',"4.2*‘ O o

T
> - . ¢ .
Jf _..':_1u._c; Q 12% .71 19 "'}"'f'f a4 o -_\’(vl_l.:..:_‘v {,1&? &> e L
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DIRECT INQUIRIES

1 ECWARD L MORRIS OP
JIMMIE W NEW STATEMENT DATE: Q&rusreve¢ 3
45 F, APNADWAY ACCOUNT NUMPER: 10502445
ALTON IL s2002 SO0C. SEC. NO: 3357=36~-7163
ks dantnwntdtt ADDVAMTAGE CHECKING Rt htdhdk bt id bk d
NON=CHECK TRANSACTIONS
PATE e AROUNT /o DESCRIPTION
D&rUS .ZSJ/ INTEREST PAID
CHECKS 1IN ORDER (READ ACRNOSS)
DATE_NUMBER______ __ AMOUNT DATE_NUMBER_ _______ AMOUNT
05713 FAlL 100.00
DAILY BALANCE SUMMARY
DATE BALANCE DATF _ BALANCE pavE.__ ' BALANCE
05715 28.174 04702 28.5%59
ACCOUNT SUMMARY
FREVICUS STATEMENT INTERESY MONTHLY ENDING
DATE BALANCE + DEPOSITS + PAID - WITHDRAWALS - FEE = EALthE//
Qirusrav 128.14 «UU .23 100.00 «UU 28.5Y
“SAVERAGE EALANCE: STIr PINIMU® BALANCE: 28,16
T et s R T e E e R R R R R e R R R A R A S R R R AR AR R R R R
* THE NEW TAX LAW CHANGES WILL NOT AFFECTY *
« YOURP 1986 I%Aa CONTRIBUTIONS — MAKE THE *
= MOST OF YOUR IRA DOLLARS AT GERMANIA NOW! =
 r a2ttt s st s 2t RS2SRRSR RS s R 2R R
K EOGH /I 2 A A CC O UNT S 233323
ACCT INTR MATURITY YR TO OT
NUMEER AT BALANCE RATE TER™ DATE INTEREST
1009799381 &40 1,338.30 .053sC 24,856
: MORTGATGE L O & N S 2333333333333 3333355>335)
ACCY DATE ESCRON YR TO DT Y2 T0O DY YR 70 £T
NUMEBER AT BALANCE LAST PPMFT SALANCE INTERESTY TAXES INSURANCE
FUNDSC0GT1813 44 55,066,788 04707787 .00 1,895.90 « LU « LU
JUULSJO0T8LY 2° 129,076, 39 0&I0T 137 642.37 b,170.70 VLT LR - U




RECORD KEEPING MADE EASY .

60 cays e a will O

- S LITE S ST £t
YOUR LINE OF T ACCOUNT SUMMARY OF RIGHTS IS OUTLINED BELOW
UR LINE *
: 1 ¢ - (el
. finance charges -nmn.‘fh.r g
f ce charge 7 Ve dlance ca
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&

€EL4ARD L MORRIS OR
JIM™IE W NTW STATERENT DATE =
k3 ¢ SRODADMAY ACCOUNT NUMBER:
ALTON IL 82072 snc, SEC. NO=
skakanhnitttr N _C_W. CHECKING ACTOUNT khkhkak kb idd bRk
e(¥ TRANSACTIONS
DATE __AMOUNT DESCRIFTICN
n 03T T 1 INTEREST PAID
e FLANCE SUMMARY
" | SALAMCE DATE _ e BALANCE 1Y FE—— 3ALA
/03 128,14
SYUMMARY
1CUS STATEMENT INTEREST SERVICE
E 3ALANCE # DEPOSITS PAID — WITHDRAWALS = CHARGE =
7 127 .63 - 00 -1 .00 .00
EALANCE: 12763 PINIMUM BALANCE: 127,63
i*iti{il#ttittitti&ﬁittiitiiitii*tititttt*iit
# TYE NEW TAX LAW CHANGES WILL NOT AFFECTY *
2 YOUR 1925 IRA CONTRIUTINNS — MAKE THE *
4 MOST OF YOUR IRA DOLLARS AT GERMANIA NOW! *
inttﬁittiitdti{ttt*fi*ttttitttiittittiiiti*.
K S 0G H/J IR A ACCOUNTS SIFISEBIBDIIIBFDD
INTR MATURITY YR TH DT
AT SALANCE RATE TERM DATE INTEREST
1 40 1,332,286 .0535C 13.82
2R TGAGE L O ANS )))))))))>>>))>))))))))))
DATE ESCRCW YR TO DT YR TO DT
AT QALANCE LAST PNT BALANCE TNTEREST TAXES
T 44 55,21%.70 23/02/87 .00 1,422.28 .00
5 29 129.,439.68 C3/02/787 L96.87 3,1%1.39 2,147 4B

A
2
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1030 %
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YOUR LINE OF CREDIT ACCOUNT SUMMARY OF RIGHTS IS OUTLINED BELOW
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DIRECT INQUIRIES JO: BOOKKEEPING DEPARTMENT
. ( 543 EAST BROABHAT
ALTON. IL 62002
618746575543
DMARD L MORRIS OR
IMMIE W NEW STATEMENT DATE: 12/03/84 3
43 £. SROADMWAY ACCOUNT NUMBER: 10302445
LTON IL 62002 S0C. SEC. NO:z 337-36-1763
kxdaarknstind N_O.W. CHECKING ACCOUNT whawwdddsaddn
CK TRANSACTIONS
DATE _ _ oo AMOUNT _ DESCRIPTION
1713 13.00 REVERSE CHARGE FOR CHECKS
2/03 -l INTEREST PAID
ALANCE SUMMARY
TE _______BALANCE DATE _ ______ BAL ANCE DATE o e BALANCE
13 $7.32 12703 37.7¢
SUMMARY
CUS STATEMENT INTEREST SERVICE ENDING
BALANCE + DEPOSITS + PAID - WITHDRAWALS - CHARGE BALANCE
79.32 18.00 - 40 «.00 .00 T
BALANCE: 21.92 MINIMUM BALANCE: 7932
R R R T R T T R s R ST IIITI T
# THE NEW TAX LAW CHANGES WILL NOT AFFECT *
* YOUR 1956 IZA CONTRIBUTIONS - MAKE THE *
# MOST OF YOUR IRA DOLLARS AT GERMANIA NOW! =
R R R R R T T T T I I I ™
EOG H/7 IR A A CC O UNT S 2335232253
INTR MATURITY YR TO DT
AT BALANCE RATE TERmM DATE INTEREST
40 20921.07 .05350 Iy
ORTGAGE L O A NS I333332333353233332 333> 3>
DATE ESCROW YR TO DT YR TO OT YR TO DT
AT BALANCE LAST PMT BALANCE INTEREST TAXES INSURANCE
L4 55,647.C4 12/C1/86 30 2,893.84 .00 «C0
29 13C,512.29 127017386 2r,147.85 8,581.18 00 - CO
[}
|
L b




. ECORD KEEPING MADE EASY .

NOTICE AS TO DATES

N CASE OF ERRCRS OR QUESTIONS ABOUT YOUR ELECTRONIC TRANSFERS

NOTICE AS TO RECEIPT CF PREAUTHORIZED DEPOSITS
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ECORD KEEPING MADE EASY
SING THIS CONVENIENT FORM FOR VERIFYING
YOUR BALANCE WiITH YOUR CHECK BOOK
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X e, TE < RE AT IF W L 2 S RECEIVED THIM
NOTICE AS TO DATES
A S shown On the | { this statement are The dates the transactions were posted

IN CASE OF ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC TRANSFERS

Telephone us at the number or write
statement or receipl 18 wrong or /f you

the FIRS

1er the heading rect Inquines
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Te s the d £ Wt
We W stiga 1w 5
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NOTICE AS TO RECEIPT OF PREAUTHORIZED DEPOSITS
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*f than 60 days after we sent y
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543 E, BROADWAY §18-465-5542 )-16 ‘ ',-h 70- 7070/2810
Ho1-PAL $ 5
Five Hundred and 00/00 -===c-ccmecnncccemx D BABRACE

pr— ;\M'ﬂ"%"\h—
\ " :-a-l_ ﬁ:—:l: “_..'_: 3 LR :_ 0205 'JJDLM [1j1_}_or
L.

)

JIMMIE W. NEW

=43 E

E. BROADWAY §1
3 ALTON, IL 62002 ¥
}I.En,-- Citizens fo
graer ot . -
T
g P“f&,y & -”: r‘ﬂ

] € Brosdeer - Ao A D

i

EDWARD L. MORRIS

R 206
B-4g5-5543 9-26 86 15 ror02si0
o ) 30 3—2'2'

r Houston $ 50.00
""""""""""""""""""""" DUBZATA
(emma . Ndw
0O3LL | g 02086 +000000SO0OOS

r




JL .
Lhd PAYANYRANY PEQ o
g MATE T AIN -
M BANK. 1 A ¢
4 g 1] ’ | h
r.d OB (+3
—.:f/...r_, e .__r 4 X
'l
_l”
IRy e g
oy
q
U] 1
o
| s M
q : "
Ll* -
) 0
(R
LYY ..1
B 4
|
f.ul
Ty

MARK TWAIN STATE BANK 70
BRIDGETON, MO.
FOR DEPOSIT ONLY
x.a.z.m BUILDING INDUSTRY

Aecount # 4900130

k

i\ I "

£ 9
4 c_ J 9 J 4 h ]

-

":_37-1!




DIRECT INQUIRIES s BOOKKEEP
543 EAST
ALTON, I
618/465/7

EDWARD L MOR
JIMMIE W NEW STATEMENT DATE: 10/03/785 3
543 E. BROADWAY ACCOUNT NUMBER: 103035445
ALTON IL 42002 SOC. SEC. ND: 337-36-176%
anxranttdtidn N_O_W. CHECKING ACCOUNT avxdtasdadkads
NON-CHECK TRANSACTIONS
DATE _ _ _______ AMOUNT__________ DESCRIPTICN
10703 3.95 INTEREST PAID
CHECKS IN ORDER C(READ ACROSS)
DATE_NUMBER___ _____ ARQUNT DATE _NUMBER________AMOUNT
09712 109 125.00 09716 201 25.00
09719 204 100.00 09722 205 500.00
~ 10701 206 S0.CO
DAILY BALANCE SUMMARY
DATE ______ BALANCE DATE ____.__ BALANCE DATE_______BALANCE
n9rs/12 T,149.43 09719 1-024.43 10701 474.43
09716 1,124,.43 091222 524,43 10/03 478.38
ACCCUNT SUMMARY
PREVICUS STATEMENT INTEREST SERVICE ENDING
DATE BALANCE + DEPOSITS + PAID - WITHDRAWALS - CHARGE = BA&A‘CE
09703786 1,274 .43 =00 3.65 800.00 -00 478.33
~AVERAGE BALANCE: 912.76 MINI®UM BALAMNCE: 474 .43
tl*tlttiittitttitiitittttcttiitiitittitti*i*tlittiittttlttttttttiiittlit
. TAKING A VACATION? HOME IMPROVEMENTS? .
* TAKE ADVANTAGE OF GESMANIA®S LCW INTEREST RATE ON MASTERCARD/VISA - =
* 19,8002 APR = CALL YOUR FINANCIAL COUNSELOR TODAY FOR AN APPLICATICON »*
tt!thi*ttt.ttttiitttttttt-tt*tit.ttﬁtttfi*tt.itttﬁwttttit.*ttti.itti“it
KEOGH/Z IFRKA ACCO UNTS D323
P T | INTR MATURITY YR TO DT
NUMEER AT BALANCE RATE TERM DATE INTEREST
100870981 40 10.01 .05590 .00
MR ORTGAGE L O A N S 2332233323 2332322222255>3>)>
ACCT DATE ESCROW YR TO DT YR TO DT YR TO oT
NUMBER AT BALANCE LAST PNT BALANCE INTEREST TAXES INSURANCE
003001813 44 550929.86 10701786 .00 2,939.58 .00 00
'003C01805 29 131,213.21 10701786 1,2816.85 6,479.10 .00 00




VESTIONS ABOUT YOUR ELECTRONIC TRANSFERS




ktkddeddenent N _O.W. CHECKING ACCOUNT #xdtddt ddk ks k k&

NON-CHECK TRANSACTIONS
D

UN ARY

PREVI STATEMENT INTEREST ERVICE ENDING
DATE BALANCE + DEPOSITS + PAID - WITHDRAWALS - CHARGE = BALANCE
08701786 1,436.12 -00 6.31 162.00 .00 1,274.43

AVERAGE BALANCE: 1.326.12 MINIMUM 3ALANCE: 1.268.12
R e e R R R e s R st s e e P T T
* TAKING A VACATION? HOME IMPROVEMENTS? *
* TAKE ADVANTAGE OF GERMANIA®S LCW INTEREST RATE ON MASTERCARD/VISA - =

*« 19.800X APR - CALL YOUR FINANCIAL COUNSELOR TODAY FOR AN APPLICATION =
A AR R AR R R R R TR AR R R R AR R R R AR AR R R R AR AR AR AR AR IR AR R AR R A AR A AR A AR ARk &

K EOGH/J ILRA A CC O UNTS 2333333255

ACCY INTR MATURITY YR TO DT
NUMBER AT BALANCE RATE TERM DATE INTEREST
100970981 40 271.24 .05330 .00
M 0ORTGAGE L O A N S 2232322322222 32229325>»>)>
ACCT DATE ESCROW YR TO DT YR TO DT YR TO 27
NUMBER AT BALANCE LAST pPMNT BALANCE INTEREST TAXES INSURANCE
1003001313 44 56,069.47 09702786 .00 2-,460.65 .00 <uu
/003001805 29 131,559.49 09702788 1,651.55 50423.88 -00 «JuU
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. 2810 70707

MAY 1 2 1986
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DIRECT INAUIRIES BOOKKEEPING DEPARTMENT
5435 EAST BROADNWAY
ALTON., ILL 62002
618746575543
- D L ™ i "
‘ YEN STATEMENT DATE: 06/03/30 3
F ) WAY ACCOUNT NUMEBER: 103035445
LTON I . SOC. SEC. NO: 357-36-1763
ttsrdnsntbhns N O_N, CHECKING ACCOUNT stz ddndkndnds
CKk TRANSACTICNS
DATE _ e AMOUNT _ _ _ _______ DESCRIPTION
&/703 6.T74 INTEREST PAID
IN ORDER (READ ACROSS)
DATE_NUMIER________ AMOUNT DATE _NUMBER________ AMOUNT
05709 106 125.00
BALANCE SUMMARY
R _ BALANCE DATE __ ____ BALANCE PAYE . PALANCE
/109 1,6437.23 0&/0U3 rb43.97
SUMMARY
I2US STATEMENY INTEREST SERVICE ENDING
£ BALANCE + DEPOSITS # PAID - WITHDRAWALS - CHARGE = SALANCE
o] 1,562.23 «0 §.74 125.00 « 00 1,663,97
AGE BALANCE: 1,450,654 PINIMUM SALAANCE: 1,437,253
St st At st a s R R R Al R R R R R N S R R RS R R R R R R R A P R A R R R R R R R R AR R R R R R
* FIXING U® YOU® HOME? CALL ONZ OF QUR FINANCIAL COUNSZLORS TODAY *
* ABOUT A SIMPLE IMTERZST HOME ENRICHMENT LOAN! (NO POINTS CHARGED!) *
A s s S S S RS S SRl s SR s s R R R RS A S s R AR R R R R R R s R R R T R R R L A R R R R R AR R R R
X EO G H /7 1 2 A A C C S UM T S 222222230522»>>)>
INTR MATURITY YR TO 2T
AT HBALANCE RATE TERM DATE INTEREST
1 &0 25,376.38 .06300 «C0
M ORTGAGE L O A N S 2333222322222 2232325955 5>
DATE ESCROW YR T0O ©T
AT BALANCE LAST PNT BALANCE INTEREST
3 44 56,481.26 067021736 « 00 1.016.82
5 29 132,581.39 087021736 12154,.85 2,241,738




. RECORD KEEPING MADE EASY .
ny N T INVENIENT ¥ AM FOR VERIFYING

ANCE WITH YOUR CHECK A ™

NOTICE AS TO DATES

-

IN CASE OF ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC TRANSFERS

W e fa c1atemaent

NOTICE AS TO RECEIPT OF PREAUTHORIZED DEPOSITS
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FHLBS T MEMORANDA

T 10,373

#T 67-5¢ AMENDMENTS TO REGULATION
D RESERVE REQUIREMENTS

[Ecnor's Note: FHLBB Memoranda 2T 67-3 and

£T 674 have been incorporated into the following merr
randum 1

February 3, 1986

|EDITOR'S NOTE: The purpose of this memoran
$ 0 descnbe the change in the am 1 of transact

unis subpect w0 a three percent reserve reguirement
$29.8 mullion 1o $31 7 million recently implemented b
Federal Reserve Board The Monetary Control
guires an annual moresse in the amount of transaction ac
counts subject 10 3 "‘!'rr pertent reserve regul
he mcresse ! net ITENSACTION ACCOUND
30, 1984 1o June 30, 1984

A second change also was made by the Federa! Reserve
Board 10 adjust the amount exempt from reserve require
ments. Growth in 1ol reservable Gatulities was 9.1 percent
from June 30, 1984 10 June 30, 1985, requiring an i
in the reserve requrement exemption from $2.4 milli
$1.6 sullion

The above adjustments take efect for all depository tnsti-
rutions with the reserve muntenance penod beginmung Jan
cary 1, 1986 Memorandum =T 67-5b & hereby rescind
<

Modification of reserve requirements. The
FRB regulation provides that nonpersonal time de-
posits with oniginal marunties of one and one-half
vears or more will be subject to 3 reserve require-
ment ratio of zero percent. Nonpersonal time de
posits with oripinal maturities of less than one and
one-half yesrs will continue to be subject to a three
percent reserve requirement ratio

The Reserve Requirement Ratios required by
204 9(a)(1) of Regulation D which are to be used
by all depository institutions are as follows

ategory Reserve regurement
Net transachion accounts
$0-531.7 miilion 3% of amount
Ower §31.7 million $951.000 plus
12% of amount
over $31.7
million

Nonpersonal ume deposits
By origanal matuarity
(or notice period )

less than [ vears 1%
14 year or more 0%
Eurocurrency Liabilities 3%

Exemption from reserve requirements.
Each depository institution, Edge or Agreement
Corporation, and U.S. branch or agency of a foreign
bank is subject to a zero perceni reserve require
ment on $1.6 mullion of its transaction accounts
subject to the low reserve tranche (531.7 million )
Section 204.3(a)(3) outlines the method for alloca
nons of exemptions from reserve requirements

March. |984
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#7T 68 PROHIBITIONS ON POLITICAL
CONTRIBUTIONS OR EXPENDITURES BY
SAVINGS ASSOCIATIONS

June 8, 1981

1. Federallychartered associations. The
Office of Examinations and Supervision, after con-

sultation with legal staff of the Federal Electi

mmussion. has prepared this Memorandum to de-
scribe and to emphasize the prohibitions on contn-
buts Jns Of expen

24 - Yy “—l'
ditures by federal savings and loans
ny on_to any olitical of
ANy primary E]c\:..:*

on_or caucus held 1o select cand
fice These prohibinons of the

——— |

von Campaign Act of 1971, as amend-
441b, apply to federal. state
A "contnbution or expend:
the meaning of the Act, includes

"a."- direct or indirect payment, distnbution
m\.n..'“ i.-:- or git of money, or any
services. ng of vaiue (except s loan of
nonal or state bank made tn accord
= with the applicable laws and regulations and in
the ordinary course of business) to any :a:\cd.\ e
campaign committes, or political party or organiz
tion in compection v:!z any election (2
U S C. Section 441b(b)(2)(1976))

The statute also makes it gnlawful for anv officer
@r director of a federal savings and loan association
to_consen! to any muﬁum or expenditure {2
US tion (a I he exception to
when a loan of money, by a ":d:rlih' chartered de-
pository institution, or a depository institution the
deposits or accounts of whach are mmsured by the
Federal Savings and Loan Insurance Corporation,
s not a contribution s found in 2 USC
431(8)(B){wvi)

POLITICAL ADVERTISING. The Federa
Election Commussion has advised that prohibitions
of the Act extend to ail forms of political advertis-
ing by federal savings and loans mcluding. but not
limited t0, the purchase of political dinner tickets
and advertisements in political literature such as po-
bitical party newsletters and political party conven-
tion programs

BONA FIDE LOANS. The term “contnbution
or expenditure” does not include 3 bona fide loan of
money by a federal savings and loan made i ac-
cordance with applicable laws and regulations n
the ordinary course of business. The current regula-
tions on loans by a federal savings and loan under
the Federal Election Campaign Act are 11 CFR
114.1(a) and 100.7(b)(11). Associations involved in
making these loans shouid be advised to review
carefully these sections to ensure comphance

POLITICAL ACTION COMMITTEES. For
eral savin sited to make
contnbutions 1o a squrl.e wmnled i (fre-
quently referred to as Polincal Action Commiittees )
to be used for polincal purposes. However, the pro-
hibstions do not appiv (o the payment by a federal
savings and loan of expenses incurred for the estab-
lishment, administraon, and solicitation of contr-
butions to a fund of that same federal savings and
loan. {2 USC. Section &41b(b)(2)(C) snd
CFR 114.1(a)(2)(mi) and 114.1(k)

#T 67-5¢ § 10,373

an
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ransaction or activity
or IS acting as
Section 4171)

All requests for advisory opinions should be direct-
ed
Federal § .
€ K Stree et, N W
1\ 204
Federal Ele £ n provides a tel
ephone inform ¢ which can be reached

2. State-chartered associations. While the

mments set forth above apply to fedenlly<
ered assOCIAtIONS ral, state, and local
tions, the ns apply to state-<chartered

deral elections
r the Bank
oan Insuran-,:
on relating to
artered associations
local elections, these
the laws of their

ns only with "‘:c" to fe

¥ 10,381
#T 881
SUBSIDIARIES OF FEDERAL ASSOCIATIONS

POLITICAL CONTRIBUTIONS BY

November 23

On March 4, 1980, the Federal Election Commus-
sion issued opinion number AQ 1980-7 for a federal
savings and loan associa and its wholly owned
subsidiary service corporation. [Text of the adviso-
ry opmson follows this memorandum. | The opinion
stated, “Although 2 U.S.C. Section 441b prohibits &

Tl
1981

federaily chanered corporation from making contri-
b an elec-

sybsidiary corporations which are not themseives
federally chartered corporations ™ opmion fur-
ther stated that the service corporation would not
be subject to the prohibition goverming federally
chartered corporations unless the parent and sub-
sidiary corporation are one entity. Under section
112.5(a8)(2) of the Fc-::ral Election Commussion’s
current regulations, “any person invoived in 2 spe-
fic transaction or activity which s indistinguish-
nh|c 1n all its matenal respects from the transaction
or acuvity with respect 1o which such advisory
10N 1S rmdcred" may rely on this advisory opin-
on. Accordingly, if a service ..urp_orluon s a dls

L‘_;kg ot exist solely for the

ague of Savagy Institutions
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purpose of making political comtnibutions, and is
nol_matl ‘y erent with respect to iis Lransac-

hons or from the cniena usad in (he Fad-
m_LFJa:uan s opimon, then the serv-

Kz corporation may make such contribubions.

One important imitation set forth in the opinion
is that the service corporation must not be acting as
“an agent, instrumentality, or alter ego™ of its par
ent federal association. If savings and loans request
gukiance in determuning if the service corporation 5
s distnct legal entity, Supervisory Agents may refer
them to a legal treatise entitied I8 Amenican Juris
prudence 2d, Corporations Section 17

Examiners should check associations’ procedures
and actions and comment on any IMproper contn
butions in the examination report. The supervisory
agent should then take approprate achon. In addi-
non, since federal law prolmbits any corporstion
from making political contributions to federal can
didates, service corporations may only contnibute to
candidates for state and local office

Advigsory opinion 1980-7

Mr. Michael Roster
McKenna & Fitung
3415 Wilshire Boulevard
Los Angeles, California 90010
Dear Mr. Roster

This responds to your letter of January 16, 1980
requesting an advisory opimon on behalf of your
clients the California Savings and Loan League,

3070.1

Central Federal Savings and Loan Association
(“Central Federal™), and Central Capital Cu'pnn—
ton (“Central Capital™) regarding application of
the Federal Election Campaign Act of 1971, as
amended (the “Act™), to a wholly owned subsidi-
ary of a federally chariered association.

According to your request, Central Federal is a
federally charteyed association organized and
operating under Federal law. Central Capital s a
state-chartered corporation. It & s wholly owned
subsidiary of Central Federal You state that state-
chartera! corporations, including state-chartered
banks and savings and loan associations, are permit-
ted under California law tc make contributions to
candidates for State and local political office. You
also scknowiedge that pursuant to 2 US.C § 441,
a corporation organized by authority of any law of
Congress, such as & federally chartered savings and
loan sssocuation or a national bank, & prohibited
from making contnbetions or expenditures in con-
pnection with any election for any political office,
whether Federal, state, or local

In bght of 2 US.C. § 441b you ask two questions.
First, does the prohibition of 2 US.C. § #41b re-
garding the inability of 2 federally chartered corpo-
ration, i this situation Central Federal, to make a
contribution or expenditure in connection with any
election for political office apply 10 a wholly or par-
mymmdmmn&i
Central Capital Second, “is a holding company

[The next page is 3071.]

Augut:s, [984
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which controls a Federal savings and loan associa-
tion subject to the prohibitions of 2 US.C. § #41b
regarding a federal corporation? Would a subsidiary
of such a holding company be subject to such prohi-
bitions?

As previously mentioned, as a state-chartered
corporation Central Capital is allowed under Cali-
fornia law to make contributions to candidates for
state and local political office. Although 2 US.C
§ 441b prohibits a faderally chartered corporation
from making contnbutions or expenditures in con
nection with an election for any political office,
there 15 no language in the statute indicating that
the prohibition extends to subsidiary corporations
which are not themselves federally chartered corpo-
rations.

Generally, a subsidiary corporation is considered
3 distinct legal entity, an entity in its own right,
apart from its parent. However, where circum-
stances are such that one corporation i merely an
agent, instrumentality, or aiter ego of another cor-
poration the notion af separate corporate existence
of parent and subsidiary will aot be recognized. See
18 Am. Jur. 2d, Corporations § 17 for a discussion of
parent and subsidiary corporations

In view of the generai rule regarding parent-sub-
sidiary corporations, and the Act's failure 10
expresaly extend the prohibitions on federally char-
tered corporations to their state chartered subsidi-
ary corporations, the Commussion concludes that
absent circumstances which would result in charac-
terizing Central Capital (the subsidiary statechar-
tered corporation) and Central Federal (the parent
federaily chartered corporation) as one entity, Cen-
tral Capital would not be subject to the prohibition
of § 441b governing federally chartered corpora-
tions. See the Commuission’s response to Advisory
Opinion Request 1976-19, copy enclosed. Of course,
Central Capital is still subjecs to the general prohi-
bition in § 441b that applies to “any corporation
whatever”

The Commission may not issue an opinion re-
garding your second question since it is not appar-
ent that the question concerns a specific transaction
or activity by the requesting parties.

This response constitutes an advisory opinion
concerrung application of the Act, or regulations
prescribed by the Commission, to the specific trans-
action or activity set forth in your request See 2
USC § 4371
Sincerely yours,

[Signed] Robert O. Tiernan
Chairman for the
Federal Election Commussion

§ 10,382
# T68-2 DONATIONS BY FEDERAL
ASSOCIATIONS TO LOCAL POLITICAL
CLUBS AFFILIATED WiTH DEMOCRATIC
AND REPUBLICAN PARTIES

December 16, 1981

On September 21, 1981, the Federal Elecuon
Commission ssued Advisory Opinson [981-33. This
opinion was in response 10 a question regarding do-
nations by federaily chartered savings and loan as-
sociations to local political clubs affiliated with the

3071

Democratic and Republican panies. The following
information is taken from the opinion:

“Specifically, the donations requested include “ta
ble favors’, raffie prizes or journal ads that would be
given to local political party clubs. The table favors
include items such as key rings, sponges, pot hold
ers and sewing kits, which cost (the association)
approximately 13 to 28 cents each and contain (the
association) loge. These items would be donated to
the club for later distribution by the club at 3 specif-
ic club function. The raffle premiums or gifts would
be given to the clubs for use in rafles beld to raise
funds for the clubs’ treasunes. Usaally only one
item (such as a hairdryer or Comingware) per raf-
fle function would be given, and the value would be
mately 510 to $20 per item. Journal ads
¢ ASSOC } $2% 1w 3100 would be

publications used for an anniversary
al rally. The proceeds received from
) would be deposited in the club’s
general treasury. You state your belief that the
funds raised by the clubs in the foregoing activities
‘wouid not be channeled into federal campaigns, but
mainly for local po You ask whether (the as-
sociation) i prohibite the Act or Commission
regulations f; aating the described items and
adverusements ocal political party clubs in the
circumstances set forth

“It 1s the Commission's opinion that the donation
of table favors, raffie premiums or journal ads by
(the assoctation) would constitute a contribution
prohibited by the Act. Pursaant to 2 U.S.C. Section
441b(a), "any corporation organized by suthority of
any law of Congress’ is prohibited from making ‘a
conmtnibution or expenditure in connection with any
election to any political office, or in connection with
any prnimary election or political convention or cau-
cus held to select candidates for any political office.’
Federal savings and loan associations, organized
under the authority of a Federal statute, 12 US.C.
Section 464(a)(1), are covered by this prohibition
since they become corporations once they receive
charters from the Federal Home Loan Bank Board.
See 12 CFR 543 and 544

“For purposes of 1 U.S.C. Section 441b the term
‘contnbution or expenditure’ includes any "direct or
indirect payment, distribution, loan, advance, de-
posit, or gift of money, or any services, or anything
of value to any candidate, campaign committee, or
political party or organization . . . " 2 US.C. Sec-
tion 441b(b)(2). Commussion regulations similarly
siate that a contnbution under Section 441b in-
cludes the gift of ‘anything of vaiuve. 11 CFR
1i4.1(a)(1). Items offered to a political organiza-
ton by a Federal savings and loan association with-
out charge or at less than the usual charge would
thus be in-kind contributions. See 11 CFR
100.7(a)(1)(1i). Accordingly, the Commission
concludes that the donation of the table favors to
the clubs for thewr future distribution when they so
desire would be contributions to the clubs within
the meaning of 2 U.S.C. Section 441b(a). (The as-
sociation 1§ prohbited from making such donations
under 2 US.C Section 441b.)

“In regard to the raffle pnizes and journal adver-
tisements, the Commission similarly concludes that
1 US.C. Section 441b prohibits (the association)
from donating raffie premuums to the political clubs
or paying for ads in those club’s journals. Both raffle

# T68-2 Y 10,382
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GOVERNCR JOBN ASHCROFT
(As of January 19, 1988)

Event Chairman

Raymend F. Bentele

nner Co-Chairmen

Clarence C. Barksadale Richaré@ J. Mahcney
Auguast A. Buach III Josegh L. Mascn
Ceorge H. Cagpps Jeseph O. Morrissey
Jay BHenges . Denald Schnuck

Charles F. Knigh Hareold E. Thayer

Tuesday. March
\\_‘ e — S —

Private RecCepticn
Ceneral Reception

= ! ‘
Dinner begins at

Adam's Mark Botel
4th & Chestnut

Et. Louis, MO 631
314-241-7400

rivate Reception will be in the Rose Garden Room.

General Raception in the Foyer - S5t. Louis Rocm.
Dinner will be in ¢ t. Louis Ballrcom.

hestra will perform at the event.

Brivate R ) dinner - $500 per peracon.
General | i d dinner - §$250C per person.
Table - 2z 10 tickets.

Table arsignments will be available at the Ganeral
Reception after 6:30 p.m.

to "Missovrians
Governor Aspncroft” c:mmittee. Corporate. busingan,
checks are ~estable under ¥issguri elaceicr
any amount. s and ticket st.u=3 E=oui’ ke
Governor AShc-:of- \ !
£+ Jefferson C % ¢ 43102

All checks should rs made payacla
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Edward Mormris
543 E. Broadway
Alton, IL 62002

Dear Ed

Thank you for your generous donation of $500.00 for the
Birthday Gala in St. Louis and in support of my political
committee, the "Friends of Governor Ashcroft®. | am grateful
for your support.

Your decision to support this record breaking event is a
vote of confidence in my policies and leadership and | want you
to know [ appreciate it.

I know why my Administration has been successful in passing
important initiatives, making the tough decisions on state
spending, and creating jobs. It's because I"'ve had the support
of people like you.

You see what needs to be done. You believe in what we are
doing. And you get in and help do it

We can’t take anything for granted as we lay the groundwork
for the 1988 elections.

Your support of the St. Louis Birthday Gala makes you a
member of the "Friends of Governor Ashcroft”,

As a member of the "Friends”, you will receive our newsletter
and members-only bulletins.

Again, thank you for your generous support and for your
friendship.

Sincerely,

John Ashecroft

P.0O. Box 1988, Jefferson City, Missouri 65102
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- ~ ' 1 will azain support the IRT-PAC Tournasent at Norw
ills by sponsorine a green tee, y a8 you 114 8L Yyear The
event is attended by the top home s' leadership and 1s
inportant for supporting pro-build itical candidates.

Last yvear you sponsored 1 hole for a coatribution of $50
- e wanted to giv rou first pportunity for sponsorshi
0 £ ye ie opportunity for sponsorship at our secon
tournanent and preference for placement of your signs recognizing
four support.
Wwe hope you will continue your coamitment a first-class event.

4 Your sponsorship entitles you to join us for dinner, drinks, prizes
and festivities in the evening at Norwood Hills.

Please contact John Stephens at 994-7700 b July 29 to guarantee vour

r preferential sponsorship
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ADDVANTAGE CHF
NON-CHECK TRANSACTIONS

AYE._ .- AMOUNTY _______-_ __ DESCR
10712 2.13 INTER
CHECKS IN ORDER C(READ ACROSS)
DATE_NUMBER__ _-__ _AMOUNT
10712 224 §-949.27
DAILY SALANCE SUMMARY
DAYE _______ BALANCE DRYE . - 8
10712 .00 :
qn;iréunDAav 2 $1.000 $2:.46427 $2.50
- £ e b 4 o=
9876« 2-=533% S-000% “<T53
ACCOUNT SUMMARY
PREVIOUS STATEMENT INTERES
unrg BALANCE ¢ DEPOSITS + PAID
10/03/78 1,947.14 .00 2.1
AVERAGE BALANCE: .00 MINImUM

LA A RS e a2 R s 2 s R e e R R R R R R R S

INQUIRIE : BOOKKEEPING DEPARTMENT
S43 EAST BROADWAY
ALTON, IL 42002
6183/4657554%
STATEMENT DATE: 11/03/88 3
ACCOUNT NUMPRER: 10303445
SOC. SEC. NDO: 337-36-1743
CEING tatthtsthdtrhhdds
IPTION
EST PAID
DATE_NUMBSER________ AMOUNT
ALANCE 1) ; S SALANCE
2:222- 5100004 By
383 s3¥35¢
T -MONTHLY ENDING
- WITHDRAWALS - FEE = BALANCE
3 1,949.27 .00 00
BALgNCE: 1.9 7.14

LE Al 2l 2 2 2 22 e eI T s

* +*

* GERMANIA"S WIN WIN cp IS THE PERFECT CD FOR UNCERTAIN TIMES. *

« IF RATES GO DOWN, YOU WIN =-—- YOUR RATE IS LOCKED IN' [F RATES =

* G0 UP, YOU WIN AGAIN -- YOUR RATE CAN RISE'" CALL GERMANIA *

* TODAY ABOUT OUR EXCLUSIVE WIN WIN CD? +

* ¥
..g**g.t*ttittttttttttttittftti*tttitttttitti.tit*it*fiiiti**ttt:
M ORTGAGE L O A NS 33233233333 353353 333>

ACCT DATE ESCROW YR TO OT YR TO0 OT YR To T
NUMBSER AT BALANCE LAST PmT BALANCE INTEREST TAXES INSURANCE
9003001813 44 52,026.11 11/01/78%2 «00 L,982.76 <00 «00
9003001805 29 121.592.74 11701/788% 249217 11,946,022 «00 «CO0
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S43 E BROADWAY e ALTON_ IL. 82002 10'12'89

PAY S8 8]l PLP .27 CTS

A GERMANIA FIMANCIAL CORPORATION

99841, 949,27
2320550130 / / ol = ¥ S A |
EDNARD MORRIS AHD JINKIE MEV / A QA0 (2801 1 e

/7 CITICORP SERVICES INC.
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PRIVILEGED ATTORNEY-CLIENT MATERIAL

Legal Memo #B8-06 March 3, 1988

To: Edward L. Morris
From: Brent R. Waxman fjnw

Re: Federal Savings Institutions
Prohibitions on Political Contributions or Expenditures

The following memorandum details the relevant legal issues with
regard to the propriety of pelitical contributions or
expenditures by federal savings institutions and their
subsidiaries

The Federal Election Campaign Act of 1971

The Federal Election Campaign Act of 1971 (the "Act") prohibits
political contributions or expenditures by f{ederzlly chartered
savings institutions. The Act makes it unlawful for any federal
savings institution to make a contribution or expenditure in
connection with any election to any political office or in
connection with any primary election or political convention or
caucus held to select candidates for public office. A
"contribution or expenditure” within the meaning of the Act
includes:

"any direct or indirect payment, distribution, loan,
advance, deposit, or gift of money, or any services, or
anything of value (except a loan of money by a national or
state bank made in accordance with the applicable laws and
regulations and in the ordinary course of business) to any
candidate, campaign committee, or political party or
organization in connection with any election..."

The Act also makes it unlawful for any officer or director of a
federal savings institution to consent to any political
contribution or expenditure.

The Act further prohibits a federal savings institution from
making a contribution or expenditure to a separate segregated
fund, frequently referred to as a Political Action Committee
("PAC"), to be used for political purposes. These prohibitions
of the Act apply to federal, state and local elections.



The Act gives the Federal Election Commission (the "FEC")
exclusive jurisdiction with respect to civil enforcement of jts
provisions. The FEC may seek both civil penalties and injunctive

relief against continuing or future vioclations of federal
election law. Civil penalties usually may not exceed the greater
of §5,000 or an amount egual to the contribution or expenditure
involved in the alleged violation. However, if the FEC
establishes that the vicolation was knowing and willful, the court
can impose a penalty up to the greater of $10,000 or an amount
that is twice the contribution or expenditure involved in the

violation.

Political Action Committees

Although the Ac rohibits a federal savings institution from
making contributions or expenditures in connection with an
election for any political office, a federal savings institution
may lawfully sponsor a federal-level PAC with respect to federal
elections, and may pay the establishment, administrative and
solicitation costs of the PAC. For state and local elections, a
federal savings institution is permitted to operate a state-level
PAC if the PAC is operated in accordance with all of the
requirements of both federal and state election law. The
operation of a federal-level PAC is governed by the Act. The
operation of a state-level PAC in Missouri and Illinois is
governed by the Missouri Campaign Finance Disclosure Law of 1985
and the Illinois Campaign Disclosure Law of 1974, respectively.

e

[

The Act requires that a federal-level PAC register with the FEC
within 10 days of its establishment and that the PAC appoint a
treasurer for purposes of federal election law compliance. The
treasurer of the PAC is responsible for the accurate and timely
filing with the FEC of certain periodic disclosure reports and is
also responsible that certain recordkeeping obligations are
fulfilled.

A federal savings institution PAC must adopt a set of by-laws
for PAC operations. Legal and financial audits of the PAC
records must be conducted on a periodic basis. In order to
insure that corporate goals are being realized, a written
procedure must be established which sets forth the PAC's
candidate selection process and the criteria to be weighed.




-

A PAC is only permitted to solicit contributions from specified
groups of individuals and is required to make certain disclosures
in all of its solicitations. The key objective is to insure that
every contribution to the PAC is voluntarily made without any
element of coercion. A federal savings institution PAC may
generally only solicit contributions from its executive and
administrative personnel and its stockholders, as well as the
immediate families of both groups. The term "executive and
administrative personnel” means individuals who are paid on a
salary rather than hourly basis and who have policy-making,

managerial, professional or supervisory responsibilities.

While a federal savings institution PAC may only solicit certain
groups of people for contributions, it may accept unsolicited
gifts from others. A PAC may contribute up to §5,000 per
calendar year to another PAC. Cash contributions and anonymous
contributions to a PAC are limited to $100 and $50, respectively.

In order to insure that all contributions are voluntary, a
federal savings institution PAC is required to disclose on each
of its solicitations that it participates in federal elections
and that an employee has the right to refuse to contribute
without any reprisal

I1f a federal savings institution PAC has been in existence for
six months, has received contributions from more than fifty
people, and has made donations to at least five federal
candidates, it may contribute up to $5,000 per election to a
federal candidate. Otherwise, the PAC faces the same
contribution limitations as an individual (e.g., §$1,000 per
election per candidate).

The state election laws in Missouri and Illinois, which govern
the operation of a state-level PAC, establish additional
registration requirements and periodic disclosure and
recordkeeping obligations.

Political Contributions by Subsidiaries

Although the Act prohibits a federal savings institution from
making contributions or expenditures in connection with an
election for any political office, there is no language in the
Act indicating that the prohibition extends to subsidiary
corporations which are not themselves federally chartered
corporations. Accordingly, a state-chartered service corporation
subsidiary of a federal savings institution may make political
contributions and expenditures, if the service corporation is a
distinct legal entity apart from its parent, has a legitimate
business function and does not exist solely for the purpose of
making political contributions. A service corporation may only
contribute to candidates for state and local office, since
federal law prohibits any corporation from making political
contributions to federal candidates.
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director of the Pn][l]v’,, to make a contribution or

with any election to any

political office or in connection with any primary
election or political convention or caucus held to
select rJndzdﬁtvy for publi office. The Act further
prohibits the lank from mak ing a contribution or
expenditure to a federal-level or state-level PAC to be
used for polit purposes. These prohibitions of the
Act apply to federal, state and local elect ns

- The Bank may, however, awfully sponsor a federal-level
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P ? National Council of
. ol % Savings Institutions
& . d_g/m Adam D. Schwarts RECEIVED APR ¢ ¢ tane
- Associate Divector of B
L Political Afairs PatnTs,
\\))/ April 5, 1988 O Movs 23 Pelley
Cordrer 0 Waenon
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Mr. BEdward L. Morris

Chairman of the Board & CED

Germania Bank, a Federal Savings Bank
701 Market Street, Suite 201

Saint Louis, MO 63101

Dear Mr. Morris:

About two months ago, we sent you a letter requesting that you renew
your authorization for THRIFTPAC to conduct a solicitation in your
institution. Since the election is just over seven months away, it is
extremely important to our efforts that you renew your commitment to
THRIFTPAC as soon as possible.

Enclosed is a copy of the list we originally sent you. It includes
all the employees and directors from your institution that the Council has
on file. With your permission, THRIFTPAC will mail the solicitation to
your employees and directors. Or, if you prefer, just employees, just
directors or some combination thereof.

Please scan the list and simply cross off those individuals who you do
not want to receive information about THRIFTPAC. If you need to make any
additional changes such as titles or add employees, this would be a good
opportmity to ‘make _those tottections.

There is also another way to conduct a 'IHRIE'TPAC solicitation: it's L l
called the THRIFTPAC Company Campaign. If you choose to conduct a
campaign, we will send you a packet of materials and you will direct the _~ 1(
entire solicitation pracess. We have found this to be a most effective {,‘L
method of raising funds. If this interests you, please check-the /
appropriate line on the enclosed authorization brochure or contact the -
tment on our new toll free hotline-at

-B00=346-86°9.___

We sincerely hope that you will renew your commitment to THRIFTPAC,
the political action committee representing your interests. In addition,
your personal contribution to our efforts is urgently needed. The 1988
elections are extremely important. We need to voice our concerns to the
policy makers.

Thank you and if you have any questions, please call me.

YN

D. Schwartz

Sipcerely,

Enclosures

1101 Fifteenth Street, N.-W., Washington, D.C. 20005-5070 / (202) 857-3100




Germania Bank, A Federal SB
P.O. Box 557

Alton IL 62002

Solicitation thru 1987

Germania Bank, a Federal Savin
P.0. Box 557
Alton IL 62002

Elizabeth L Bishop

Germania Bank, a Federal Savin
543 E Broadway

Alton IL 62002

Donald Joehl

Treasurer

Germania Bank, a Federal Savin
543 E Broadway

Alton IL 62002

Branch Manager

Germania Bank, a Federal
4201 W. Broadway

Mt Vernon IL

Edward L. Morris

Chairman of the Board & CEO
Germania Bank, a Federal Savin
701 Market Street, Suite 201
Saint Louis MO 63101

Doug DeShong
AVP/Trust Officer
Germania Bank, a Federal Savin
701 Market Street; #201
t. Louis MO 63101

Branch Manager

Germania Bank, a Federal Savin
P.0. Box 5066

Springfield IL 62705

James O. Buehrig
Director

Germania Bank

1819 clarkson Road Suite
Chesterfield MO




Germania Bank, A Federal SB
P.0O. Box 557

Alton IL 62002

Solicitation thru 1987

Norman Drey

Germania Bank, a Federal Savin
543 E Broadway

Alton IL 62002

Brent R. Waxman
Assistant Vice President
Germania Bank, a Federal
543 E. Broadwvay

T
A i

Hilda Osborn
Po Box 22
Alton

Paul E. Lewis

Senior Vice President

Germania Finanical Corporation
535 E. Broadway

Alton IL 62002

Donald Stankus

Vice President/Office Manager
Germania Bank, a Federal Savin
543 E. Broadway

Alton IL 62002

John Pollaci

Sr. Vice Pres./Sr. Loan Off.
Germania Bank, a Federal Savin
543 E. Broadway

Alton IL 62002

Charles J. Burford

Vice President

Germania Bank, a Federal Savin
543 E. Broadway

Alton IL 62002

Jerome K. Chautin

Mortgage Officer

Germania Bank, a Federal Savin
7730 Roswell Road, #212
Atlanta GA 30338




Germania Bank, A Federal SB
P.0. Box 557

Alton IL 62002

Solicitation thru 1987

Jimmie W. New

Executive Vice President
Germania Bank, a Federal
701 Market Street

St. Louis MO

Stephen Schwartz
Vice President
Germania, F.A.
P.0. Box 557
Alton

John Barlow

- Consumer Lending Manager
Germania, F.A.

P.0. Box 557

Alton

Steven M. Rull
Senior VP & CFO

Germania, F.A.
P.0O. Box 557
Alton

Janice M. Wickenhauser
Vice President
Germania, F.A.

P.0. Box 557

Alton

Janice M. Wickenhauser
Vice President
Germania, F.A.

P.0. Box 557

Alton

Ronald M. Vanata
Senior Vice President
Germania, F.A.

P.0. Box 557

Alton

Ronald M. Vanata
Senior Vice President
Germania, F.A.

P.0. Box 557

Alton




Germania Bank, A Federal SB
P.0O. Box 557

Alton IL 62002

Solicitation thru 1987

Accounts Payable Department
Germania Bank, a Federal Savin
543 E, Broadway

Alton IL 62001

Page







How much vou contntbute

ion. Some people contribute
parcent ol ther annual salary
ontnbule ac ording to theu
ontributions to THRIF TPAC rang

m$110%1.000 No contributior

reply card
THRIFTPAC olfice today
lor $250, $100. $50. $2¢

can attord. You

e s s e Your VVoice
in the
IT'S THAT EASY? 100th

Yeés, II's thal easy. All you have 10 do 1s make

your decision to conltribule, write your check Congress

and send it 1o

THRIFTPA(
c/o National Council of
Savings Institutions
1107115th S1., NW
Suite 400

Washington, D C. 2000¢

—

N
National Council of
Savings Institutions

1T 15th Street, NN'W

Washingion, D.C. 20005
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RE E,D AUG - 6 1987

JOHHI \,
Public Safety
512 North Fourth Street ; ute T
Springfield, lllinois 62702 C

528-8428

. -

July 31, 1987 ; e s

Dear Friend:

Now that the $2,000,000 Voting Law Suit is behind us, John Archer has
announced his intention to run for the Office of Public Safety. John is a
life-long resident of Springfield and has been a successful businessman in the
City for 25 years. John feels that it is time to get this city moving forward
again under new leadership. He believes we need a "business approach to
government.”

Friends of John Archer have organized a fund-raiser to help John offset the
expenses of running a campaign. We are holding the fund-raiser at Baur's
Opera House on August 24, 1987, between 5:00 p.m. and 8:00 p.m. We hope you
can join us. Tickets are $15 per person, or a John Archer sponsor for $100.

John needs your financial support -- and most of all, he needs your vote on
September 22. With your help, we can't loose. We hope we can count on you.

Thank you in advance for your support!

Friends of John Archer

Please reserve_______________ tickets at $15 00 cach for Friends of John Archer Reception on August 24, 1987
Plaase reserve_________ tickets at $100 00 each to be a John Archer Spoasor.
Enclosed is my check for $

1 will not attend but would like to contnibute $

Send tickets to

Name

Address City State Zip

Home Phone Business Phone

Make Checks Payable to: Friends of John Archer, 5§19 N. 4th Street, Springfield, Illinois 62702
Tickets will be held at the door for reservations received after Friday, August 21.
A copy of our repont filed with the Sangamon County Clerk is {or will be) available from the County Clerk, Springfield, IL

A copy of our moor e W e SoNgoMmon County Clerk 1 (or will De) ovasiotbee
o purchose tom e Sangomon Courty Clank Sonngieid. lros
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PROHIBITED CONTRIBUTIONS IN STATUTES CD

OTHER THAN THE
ILLINOIS CAMPAIGN FINANCING ACT

&.@@

Ll 4

ELYN M. Bowies
SON CO’JNFY CLERK

A) INSURANCE COMPANIES (I1linois Revised Statutes, Chapter 73, Paragraph

762

nsyrance 2 . m g b e h include
- definitior corporation mpanie . e sociations

- ]

societies orders 3 nd d o aggreqga ndividuals
eéngaging noany pe oOf nsy nce or suret business are prohibited
£ a3 = ~ us ng an . - sroper? ‘_ or - aid C‘ anvy
S P - oo ] 8 P atlan FAresrat ~ Aln =
o ca - co tee, orga Zation, corgoration, Jjc t Stock
or other association organized or maintained for political purposes
ar for . n aid of an for politica office or for
nomination for such office, or for any other political purposes
whatsoever or for the reimbursement or indemnification of any person
for money or propertly SO used

he statute specifically excludes companies which own an insurance
or surety company which are not itself authorized to engage in any

kind of insurance or surety business from making political
contributions. (i.e. Sears Roebuck which owns Allstate Insurance
™~
v

PENALTY

Violation of this Section is a Class A Misdemeanor.

> B) NATIONAL BANKS (2 U.S.C., Section &41(b) and F.E.C. Regulation 114.2)

Prohibits any National Bank organized by authority of any law of
Congress from making a contribution or expenditure in connection with
2 election to any peolitical office or any primary election or

]
-

pclitical convention or caucus held to select candidates for any
political office. —

in bited from contributing to federal
cand sion which prohibits an I|llinois
Chart ibutions or expenditures to or on
behal
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RE-ELECT S ZIVEDDCC 10 1986

hnADavi SON

REPUBLICAN CANDIDATE

SOth DISTRICT

TSIy /5 MY ERS HUILDING B SPRINGFIELD, ILL 62701 B $44-9415  544-94 16 s,
PLEASE ROUTE TO

MORRIS O

NEW ]

he generous contribution towards my campaign.

ir attendance and participation to the Davidson Golf Day and/or
ner was greatly appreciated, for without you, this day would have

Such a success.

ng forward e

the next Davidson Golf Day that
nd I hope that you will

be able to join us.
thanks.

Sincerely,
>

.r-/':, '
VA

/L
John AL Pévidson
/




Edward L. Morris
President
Chief Executi

543 East Broadway
P.O. Box 557
Alton, IL 62002
618-465-5543
314-355-0700
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SAMPEC

Savings Association Missouri Political

Elections Committen

MISSOURI LEAGUE of SAVINGS INSTITUTIONS
P.O. Box 1246
Jefferson City, MO 65102

Robert C. Carroll, President
Phone: 636-5255

TOTAL AMOUNT DUE

L E*TPT A

o il d “

)
' =

VI
m b

f
"

|
r
(1)
T O O
v

'.1 B M

e




THE JERRY D. BANNING TESTIMONIAL COMMITTEE
Cordially Invites You to the
JERRY D. BANNING RETIREMENT DINNER
Honoring the President of the
General Teamsters/Professional and Technical Local Union No. 916
affiliated with the
International Brotherhood of Teamsters
For 30 Years of Service to Organized Labor
THURSDAY, DECEMBER 4, 1986
Reception 6:00 p.m. - Dinner 7:00 p.m.
Ramada Renaissance Hotel 701 East Adams

Springfield

$50 per person

Gary J. Sullivan

Honorary Chairman
Honorable James B Thompson
Govemnor
State of [llinois
Jackie Presser
General President
International Brotherhood of
Teamsters
Louts F. Peick
Vice President
International Brotherhood
Teamsters
President, Joint Coundil

Testimonial Commitiee
Jack B. Yager

International Brotherhood of
Teamsters
Robert C Sansone
President. Missour-Kansas

Conference of Teamsters and

Teamsters Joint Council
No. 13
Marshall McDufFy
President, [l Conference
Teamsters and ot

Chairmen

{ A
ichard ]
Representat
Twentieth D

Jim Edgar

Secretary of State
State of 11 15
john A Davidson

Senator, State of lllinod

Fiftieth District

James

F. Cellin

President. New Frontier

Development

Todd Renfrow

COMMITTEE

Alan ]

william K. Cavanagh, Ir

] Michael Houston
Mayor
City of Springfieid

John P. Clarke

Publisher
The State Journal-Register
Lincoin Courier
Elvin "Hawk™ Hughes
President Emeritus, [l
Conference of Teamsters and
Joint Council No. 65
Guy T. Long
President Emeritus, General
Teamsters/Professional &
Technical Local Union 916

Chairmen
Gary ] Sullivan
Secretary-Treasurer
General Teamsters/ Professional
& Technical Local Union 916
William K. Cavanagh, Jr
General Counsel
Illinois Conference of
Teamsters and Join!
Council No. 65

No. 65 Past President, lllinois
Wilbur Freitag Democratic County
Vice President Chatrmans Association
Laborers Internatonal Union
of North Amenca
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RECEIWED

Houston

STATE

TREASURER

Citizens for Houston
2144 South MacArthur
Springfield, IWinois 62704
2171522-MIKE (68453)
.’.

A copy of dur report is On file end svaiabie for purchase irom Ine Siste Board of Elctiont. Springieid. lilinois




RECEIVED 0CT 0 3 1985

The J.L. Mason
Group, Inc.

Corporate Office
1215 Fern Ridge Parkway
Suite 200
St. Louis, MO 6314]
314-434-4100
MORRIS
NEw
RULL
September 30, 1986 POLLACH
ROBESTS
YANATA

" RETUAN TO BRENDA
Mr. Edward Morris

President

Germania Federal Savings and Loan
543 East Broadway

Alton, I1linois 62002

Dear Ed:

The elections of 1986 are soon to be history. A great deal of work
remains to assure the election of Kit Bond and Margaret Kelly. The
direction taken by the Federal and State governments will continue to
increase in fimportance to us as individuals, as well as our businesses.

We must assure the election of competent representatives of our views.

"Victory Tour ‘86" will stop in St. Louis on Monday, October 13,
1986. Congressman Jack Kemp will be our guest speaker.

We need your help!

We must be certain of electing Kit Bond and Margaret Kelly. We
cannot afford to leave anything to chance.

You have by now probably received a separate invitation and have,
hopefully, responded with your commitment. If not, please do it today.
Your help is critical. Corporate and/or personal checks are acceptable.

Thank you for your support.

Joseph L. Mason
Dinner Chairman

JLM/Ls]
Enclosures
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‘VICTORY TOUR '86"

Dear Fellow Republican

“Victory Tour *86™ will make a stop in St. Louis on Monday, October |3, with Congressman

Jack Kemp as Ir special guest and we want vou to particapate

“Victory Tour '86™ is a series of events being held throughout the state of Missouri designed
to highlight the important races to be decided on November 4, 1986. It will go to all corners of
the state telling people that we must support our Republican candidates and the Missouri
Republican Par

Telling people that Kit Bond needs our support so he can continue President Reagan's

programs that have made our country stronger

Telling people that Margaret Kelly needs our support so she can continue her professional
approach to the Auditor's job

Above all, telling people the Missouri Republican Party needs our financial support soitcan
turn out voters on election day, provide expert advice on strategy and tactics to our candidates

and provide direct cash contributions where needed

“Yictory Tour *86™ is so important that each one of us has made a commitment to each other
to attend each stop

United as one, we will tell our story. We know if people hear our message it will bring victory
in 1986 as it did in 1984

Please attend on Monday, October 13 at the Adam's Mark Hotel

We will have a private reception beginning at 6:30 p.m. Tickets for the reception are §1,000
per couple and include the dinner following and an opportunity to be photographed with
Congressman Kemp

The Dinner will begin at 7:30 p.m. and Congressman Kemp will speak following Dinner
Tickets are $150 per person

You may make vour reservations by completing the enclosed form and returning it in the
envelope provided. Your check should be made payable to Missouri Republican Party

Pl Cogtcn oyt ¥~ sanat (il s, < Wali
%() %/ Vivatd Dbty A 5. Al

P.S. The Missour: Republican Party needs vour financial support now if they are to fund the
programs our candidates need for victory. Please send in your reservation and check today
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DAVIDSON GOLF DAY ENTRY FORM
FOR ONE TO FOUR PERSONS
© 2 3
53:‘-‘?? = -E 2 1. Name ___ I—— . -~ - BE——
S o= ™ =
= = E‘, = o od Address . R —Prhone __ =
ﬁm;:‘; -4 s s | Chy e—— State Zip -
1§. g g— = | 2 MName _ B —— Handicap
Q‘;’.'ﬁi s a |
" < p— — ] | -
—a: 3 0 . . i SEEREVERSE .
g -3 L) g % City oy Zip
o - c* = E
o @ &S T 3 MName - Handicap
E c* - -
2 o x x E Address Phone
- i B3R
T T2 City : State Zip
EEs
. v 2 4 Name Handicap
X E H Address Phone
£ E “ City State Zip
SCRAMBLE FORMAT

Senator John A. Davidson’s

GOLF DAY

Wednesday, September 24, 1986

Early receipt of entry form will guarantee position for the first 128 golfers

WIN A NEW PONTIAC - CHEVROLET - OLDSMOBILE OR MAZDA

With a hole-in-one on any one of four holes
Shotgun start at 1230 pm

DONATION $100

Includes Greens Fee - Riding Cart - Lunch 11 am. to [2 noon
Hors d Oeuvres 530 p.m. - Dinner 6 p.m. - Refreshments

DONATION s$50
includes Hors d' Oeuvres 530 p.m. - Dinner 6 pm

SHOTGUN START at 12:30 p.m.
Entry fee must be recened with golf entry request form Ip guarantee position
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ADMIT ONE vy

£ i Houston _— Houston |
: _Tae ASURER RECEDTION rnznéQnEnJ

lor

Holiday Inn East. Springficld. llinois
530 - 7:30 p.m

Contribution: $25.00 per person

i P1=Y

el T

. Fo2 MAYOR MIKE HOUSTON
- ¥ REDUBLICAN CANDIDATE FOR STATE TREASURER
L:;: 3 3 = Thursday, October 2, 1986
FE3 3 Z a —: in the
" E _ 2 Lincoln-Ford Room

Dicase make checks pavable to: Citizens for Houston
[

Paia for by Citizens for Houston, PO Box 181 Spnngliesd. iilinois 62705
A copy of Sur report is (of will bu aveiiable 1or purchase from the State Board of Elections
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Houston i

STATE

TREASURER

Citizens for Houston
2144 South MacArthur
Springfield, Illinois 62704
217/522-MIKE (6453)
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Dear David,

our campaign for 5State Treasurer is rapidly drawing to a
conclusion. The race has been an interesting and challenging
experience that I have thoroughly enjoyed. The combination of
aggressive campaigning and the tremendous support of our
volunteers has placed us in position to win this election. One
key element of our campaign that remains to be implemented is a
successful statewide media blitz which will boost our name
recognition.

I realize there has been a lot of pressure for financial support
in this election. However, I need to ask your help to ensure
that we are able to present an effective media campaign. Your
continued support is wvital to the success of our campaign, and
it means a great deal to Carolyn and myself. We loock forward to
seeing you October 2nd, d»and again at the Victory Party on
November 4th.

Sincerely,
;Vikm
MIKE HOUSTON
MAYOR OF SPRINGFIELD AND
CANDIDATE FOR STATE TREASURER
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i party hosted by

JiYI McPIKE

Majority Leader
[llinois House of Representatives
FRIDAY, OCTOBER 3, 1986

SA0-12:00 P.M
BETHALTO KNIGHTS OF COLL MBUS HALL

Free Beer and Hors 1) 'oeuvres Cash Bar (Ser-ups Available)

MUSIC BY PHOENIX — Bob Kuban Entertainment

\ copy of our report filed with the State Roard of F
he State Doard of | lectons

ket 18 avaslable for purchase irom

~onnctwebd LTI iy we .
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v Friends of .
unsru H’Agam : RECEPTION
P.0. Box 988, Springfisid, IL 82705 1 f
- or
E IT S | | :
ermescanian o State Representative ﬁ:
Germania, F.A. :
oo g KAREN HASARA
Md,f‘f & THE LAKE CLUB
-793-355 : 2840 FOX BRIDGE ROAD
Phone *  FRIDAY, SEPTEMBER 5, 1986 5:00-7:00 P.M.
E $25.00 Donation
Chh:k% C”hD ; A copy of our report ls (or will be) svallable for purchase from the
State Board of Elections, Soringfield, llinois
Sold By S —— E @"2




KAREN

HASARA

e ey R
STATE REPRESENTATIVE

P.O.Box966 Springfield, llinois 62705

August 10, 1986

.....

It's hard to believe that we're nearing election
day 1986. We, of course, are making our final campaign
plans. In order to have a winning multi-media advertising
campaign, I need your support at my upcoming fundraiser.

3 I am hosting a reception on Friday, September 5th,

- from 5:00 to 7:00 p.m. at the Lake Club, 2840 Fox Bridge
Road in Springfield. My volunteers have developed a
great reputation for preparing a delicious buffet. I
promise this will be a fun get-together.

< After my first six months as State Representative,
my commitment to this office and to serving all of you
is even greater. I hope you have been pleased with my
first legislative session's record. I know I have
conscientiously worked to best represent you and to gain
your respect.

Sincerely,

Karen Hasara

State Representative h)dyx:fck,‘/qof’_fd

P.S. I look forward to seeing you on September 5th.

Pand for by Frends of Karen Hasara. Tony Leona. Treasurer A 00Dy Of 00 repon Bied with e Siste Boara of Electons
% (or will D Bvasab for Durchase Tom he State Board of Elections. Sornghield. lnos 52706
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Cocklait Pirly

]ERRY F. COSTELLO
Chairman of the
5¢. Clasr County Board

FISCHER'S RESTAURANT

THURSDAY, AUGUST 28, 1986

600 P.M. w0 9:00P M

Ne 1967

Donation: $129 Per Person
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Golf Quting

Secretary of State

Jim Edgar

-

Tamarack Country Club * O’'Fallon-Shiloh Road
1986

Thursday, July 31,

Lunch 11:45 to 12:45, Shotgun

witalls &
Hors d'ocurres 6:00-7:00 p.m., Dinner 7.00 p.m. —Golf Prizes—Door Prizes
$150 Donation Per Person

A suan eoort fied with &

Board of Flections o will be) available for

s T = the Board Elecucns. Springfieid [linow a ’

— — . .
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Mike Kelley, V.P.

Name

i'\ .

Main

Germania,

.-\tillrruu‘lk'()] W.

Street

Il

Belleville

City

-

Please make cNecks |

Citizens for Jim |
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YOU ARE INVITED TO A
RECEPTION FOR MARGARET EKELLY
STATE AUDITOR OF MISSOURI
Monday, April 7, 1986 6 p.m. to 8 p.m.
“lub East 476 N. Kingshighway
361-2100
HONORED GIEST: GOVERNOR JIIN D. ASHCROFT
5125 = =r Tables of 8 $1,000
I THANK YOU TO JOE MASON - EVENT CHAIRMAN
Paid f w Friends of Margaret Kelly; Greg Goller, CPA,
Tre r, P.O. Box 1083, Jefferson City, MO 65102
e b, 1 S e PO e S o - : e e . ™ il in L - -
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Among the many other things which 1986 w bring are the federa
setions in Noveaber. n that First Tuesday in November, every
member of the House of » sentat s and one-t rd of t nited
States Senate will be up for re-electior
Dalla ™ - . q . - :
; This election vear will be a critical one for us in the savings

nstitution business, and one in which we all must take part.

or

of the support of jus
ationwide, SAPEC raised $282
200 candidates for the House and Senate.

@D Wwin

,000 in 1985 which we used to support

re we can ask you to join with thes

wn
]

fo 600+ s&ls which helped us in
1985, we need to have your signed permission allowing us to send you,
your executive and administrative emplovees and directors
information about SAPEC.

herefore, I have enclosed prior approval forms for the years 1986,
87, and 1988. By signing this brochure now, you will be granting
PEC permission to solicit you, your employees and directors for
these three years, all at one time, and thus alleviating vou from

o sign these approvals vear after vear.

8

having

he time to read the enclosed material about
lti-year prior approval forms. For your

-
convenience, I have enclosed a postage-paid envelope in which to
E s

~

0
’]
3
v

that vou will take
mu

SAPEC, and to sign ou

return to SAPEC vour

signed forms.

1Y queéestions about what
in 1986 and bevond,

is, and whv 1
se contact SAPEC's

plea
Officer, Andrea G. Hotsenpiller at the U.S. League's

Washington Office (202-637-8935).

I am looking forward to hearing
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FENPERT VRO IO U] & 1 A5 CPTR L,

543 East Broadway

P.O. Box 557

o Alton, IL 62002
April 618-465-5543
a8 314-355-0700
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RECEIVED MAR - 51986

lllinois Savings and Loan
Political Education Committee () & Boberts () D Velasoro

Post Office Box 5091 () & Vorate () D Csbom
(1 € Dowms | ) ) Wikenhouser

ROVTE TO:
J)D Kidd () D Stonks
A ] W Osbarn | ) D Sovancki

Springfield, linois 62705 ' : ‘
\ Eush ()P Lisais
. { T—._ v
T - -~
' - T VICRITIA CLAYTO N
February 1, 1986
- 1 1 Tr - . and 1T a are all
mm D ¢ 3 p £ ou t not
~ 1 ' rh g ] ¥ 1 i {a F & - D 3 I'
3 - T Q 18 whe 1 . "’\_n._\ " p a bri i._
rmat gap . N elpe provide t talyst for
€ -partisan elect ¢ leg1 ator w AT . erned with
r > 3 X 5 a d Wil e P C r ou Lé L 1L S [ *) 1 C growtn 10
n 15 . Since LL S 1§ cept | i nas s "-..H' gr Co i"r come 3
et rao effective and respée C vOo ¢ ror V 1 1n state
government. OQur success wilh ve programs are directly
atLridbutuabdle to this educactio )RTram.
s letter officially initiates our 1986 ISLPEC Drive. In 1985,
individual associations said "yes" and worked toward our 1985
results. As with al team efforts, however, we need everyone's
-"at-' -

million of assets,
of your association's goal
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Make this a year for achieved goals! Encourage your officers,
managers, directors and employees to be a part of this ISLPEC
goal and truly a complete part of the Illinois savings and loan
1siness. Your "PAC" record speaks for 1itself
:;nge'i};.
—_'.f’)
T
- - e~
Lawrence Avril
Chairman of the Board & Chief Executive Officer
Hinsdale Federa Savings & i
alrma 1986 ISLPEC CommicCCec

A copy of our report
fied etk the

Stgte Board of Eectons
4 (Or Wi bei pvasabe
rehase ror The
Board of Elecuons
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WHAT IS ISLPEC?

ISLPEC is the lllinois Savings and Loan Politi

cal Education Committee. It is a voluntary,
not-for-profit committee organized by persons
engaced in the savings and loan business to
provide a voice in state government for people
in the savings and loan business. Its purpose is
to encourage employees of savings and loan
associations 10 support with contrnibutions
candidates who have demonstrated their beliet
and support for the private enterprise system

HOW IS ISLPEC ORGANIZED?

Members of ISLPEC are individuals who largely
are active 1n the savings and loan business, and
who believe that they should have a voice in
American politics,. The business atlairs of
ISLPEC are directed by its Executive Commit
1ee

WHY ISLPEC?

Every employee of a savings and loan associ

ation may be affected by legislation and
especially by legislation resulting in the super

vision and regulations of the savings and loan
business. It is impossible to separate the welfare
of the employee from the welfare of the
business. Hence, each one has a significant stake
and deep personal involvement in legislation
that touches the savings and loan business
Thus, ISLPEC can be effective both through
contributions and personal participation

CAN THIS BE DONE BY ASSOCIATIONS?

The Federal Corrupt Practices Act of 1925,
sometimes called the "Hatch Act,” prohibits
financial institutions, such as savings and loan
associations and not-for-profit tax exempt trade
assocations from making contributions in
connection with elections to federal office.
Contributions should be made by individuals
from personal funds. Internal Revenue Service
allows a personal deduction or tax credit 1o
individuals for political contributions.

butions are not tax deductible for lllino
income tax purposes. ISLPECS political action
and support funds are derived solely from
individuals on a voluntary basis. This is why
your participation 18 so important

HOW ARE ISLPEC FUNDS USED?

ISLPEC’s assistance is largely at the state level
and in those areas of political action where
state and local support is difficult to secure.

Financial assistance is given to support
candidates who can provide a favorgble cl
for the savings and loan business, The .
1o endorse and financially support ¢
for the Legislature are made by the Executive
Committee of ISLPEC. Approval is given only
it the Committee believes the candidate favors
the programs and goals of the savings and loan
business

Contributions to candidates are made with-
wit regard 10 party affihation. The uses of
ISLPEC funds not only meet all legal require-
ments but the uses are governed by high ethical
standards and in accordance with state law.




HOW DOES ISLPEC FUNCTION?
The objectives of ISLPEC are two-fold

1. Political education
ISLPEC is engaged in a program of educa

tion to acquaint savings and loan people with
the full scope of legislative processes. Special
emphasis is placed upon the need for personal
participation in political activity at the local
and state levels. ISLPEC encourages the study
of candidates and issues. It urges its members to
encourage others in their circle of influence to
become equally interested and involved in
wlitical activities

2. Political action

ISLPEC encourages savings and loan people
to become active in the campaigns of candi
dates most likely to support principles and
philosophies which will result in a growing,
vigorous thrift and home ownership business

ISLPEC is NOT a lobbying organization, It
does not take a position on political parties or
specific items of legislation. It does suggest,
however, that its members register to vote,
campaign and conmmbute funds to provide
financial support for selected candidates for the

inois General Assembly and vote
W

HOW MUCH SHOULD BE
CONTRIBUTED?

following sched

Contnibuting member, $10.00 or less &

$25.00 annually

Sustaining member
Principle member, $100.00 annually

Executive member, $1,000.00 annually

All contributions of $150 or more must hl':

reported by ISLPEC to the State Board of
Elactions in its periodic reports

ARE ISLPEC CONTRIBUTIONS
TAX DEDUCTIBLE?

Contributions to ISLPEC qualify as either a
deduction or credit for federal income tax
purposes, subject to limitations that depend on
individual circumstances.

HOW ARE CONTRIBUTIONS MADE?

Your contribution should be by PERSONAI
CHECK OR MONEY ORDER and made
payable to ISLPEC, It should be sccompanied

by the contribution form in this brochure

lllinois Savings
and Loan

Political Education
Committee

Your Voice in
State Government
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Financial Services
Options

Competition in the financial services market is good for consumers, and the
technological advances now bemg made i the delivery of financial services
should be allowed to enhance that competitive environment
For this reason, efforts to reregulate financial institutions and return to
the davs of government-mandated specialization simply won't work and
would only serve to deny consumers the efficiencies and options offered by
new technologies. Broadened powers in insurance, securities and real
estate should be available to all depository mstitutions
Interstate Banking—One of the most obvious examples of technology
straming  traditional banking pohey is interstate banking. The Council
supports the trend toward full interstate banking for both thrift institutions
and commercial banks and suppo=t< the formation of regional compacts as a
tep i that direction
Dual Banking Svstem—"The National Council is proud to represent both
tate-chartered and federally chartered thnft institutions. Business oppor
tunities offered by charter options are a major source of mnovation that
ensures the vitalhity of our banking system. Efforts to weaken state authority
through a federal overnde of state powers must be resisted

Tax Reform

Legislation

I'he National Council supports the goals of the current tax reform initiative

which seeks to lower corporate tax rates and simphiy the tax code

However, the bill, H.R. 3838, as passed by the House of Representatives,

will have a substantial adverse impact on the tax status of thrift institution

Improvements to be sought in the Senate version mclude:

1. Securing a transition rule for carrviorward of net operating losses
(NOLs) of thrifts which would allow an additional three-year (eight total)
carryforward for losses incurred between 1980 and 1985

2. Clarifving and improving language relating to thrift bad debt reserve
methods to make clear that the expenence method of reserves continues
to be avallable to thrift mstitutions without mposition of asset test
requirements; assuring that existing asset test requirements are broad
ened to reflect modern thriflt operations

3. Continuing the current tax-free treatment of FSLIC assistance

SUPCTVISOry mergers and tax-free treatment ol reorganizations ol trou

bled thrifts; extending similar treatment to FDIC assistance

1. Deleting the language of H.R. 3838 that limits Individual Retirement
Account (IRA) contnibutions for individuals who participate in a tax-
deferred savings plan, such as a 401(k) plan

5. Assurmg that effective dates of provisions affecting thrifts in the

il |.||L‘.\w ||s‘lj‘;, 1 19N

Deposit Insurance

Ihe viabilty of the nation's deposit msurance system, particularly the
Federal Savings and Loan Insurance Corporation (FSLIC), has been ques
hioned i the attermath of recent, highly

In the wake of the Olo and Maryland crises, pubhic confidence n all

financial mstitutions has been shaken. The ssue now before Umgn'.
the regulatory agencies 1s how Lo strengthen the deposit insurance s T

ind continue to ensure the pubh ) lence in this system.

icized bank and thrift fallures

In undertaking this dithcult task, the National Council urges Congress
ind the regulators to look more closely at the onigin of the problem. Close
exdammation of the evidence shows that the recent problems have not been
caused by the use of newly acquired powers but by the abuse or imprudent
use ol longstanding powers, In fact, prudent exercise of these newly

wared powers has contributed to the record-breaking year lor earnings

emoved by many, though not all, thrifts in 1985, These mereased earnings
have made a substantial contribution toward rebuwilding the industry’s net
worth

lncreased earning one, | nnot solve all the problems that

beset the FSLIC, The National Council, m anticipating the emergence of
this mmportant issue, has formed a Task Force to evaluate the insurance

tem. Although the Task Force on Alternatives to Reregulation has not
vl completed its dehberations, it has recommended that the following step
b ‘Hillillll‘.h‘"t 1o achieve increased stability at FSLIC ,'
1. Adopt risk-base tal requirements based on the overall risk postoy

the sttt e than on the powers, state or tederal

[hat i utiize
Gear the frequency and mtensity of examinations directly to an institu-
Lon's « aptal px

i, Estabbsh a speci etable for dealing with mstitutions approaching

elative to its risk-based requirement

nsolvency so that reg | Whion 15 taken promptly wihle some value

remans in the msttuton

1. Pernut any responsible party with adequate capital to acquire a talhng

thrilt—in recogniti r additional capital in the mdustr

y. Establish special-purpose corporations in each of the Federal Home
Loan Bank Districts, where needed, to provide, under the control of the
local District Bank, for the least-cost liquidation of institutions for whom
NO Acquarer can be found




Key Contacts at
The National Council
Call (202) 857-3100

Kenneth F.X. Albers

Chairman
Robert S. Gaiswinkler
First Vice Chairman

John . Rousselot
President

Rebecca H. Laird
Vice President and General Counsel

George Hanc
Executive Vice President and

Chief Oper: r Othce . . s
e Uperming Lsnees Harding deC. Williams

Vice President and
Legislative Counsel

James J. Butera
Group Vice President for

Legislative and Regulatory Policy ! -
WHEe S0 50 4 s Wendy S. Schonman

Assistant Counsel and
I'ax Associate

John A. Tuccillo
Vice President and Director,

Jim Cousins
Vice President and Director
Congressional Affairs

Beth Neese
Associate [hrector, Research and Economics

Congressional Affairs tason B, Carvell, Ji
Ji et « LT ’ .

Vice President of Corporate
Development and State Relations

veter E. Knight
Vice President and Director
Mortgage Finance

Maggy H. Ralbovsky

Legislative Assistant,

Joseph D. Hutnyan
Vice President and
Director of Communications

Mortgage Finance .
Bk ; James A. Eberle

Vice President and
Director of Public Relations

J. Ballard Everett
Director of Political Affairs

National Council of Savings Institutions
Washogton, 1.C. 20005

1101 Fifteenth Streetf, N. W

National Council of
Savings Institulions
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Representing the nation’s progressive
savings banks and savings and

loan associations.

What the National Council

Stands For

I'he National Council of Savings Institution

1s dedicated to the principle that de
1‘|r[||lN'|t‘ eflectively
marketplace. The Council
deregulation so that savings msti
full range of hnancial services
Launched in November 1983

(3T

based in Washington, 1).C.
pository institutions should be able to

ind fairlyv m the rapidly changing fnancial services
committed o ln:nlvh-l“,ﬁ the process ol

tions can provide their customers with a .

¢ Council 1s the result of the consolida

tion of the National Association of Mutual Savings Banks and the National

Savings and Loan League
mately 600 savings mstitutions nati
hillion

The cornerstone of the Counci

depository institutions to achieve «
This will enable savings mstitutions t«
the future and to provide consumers
of financial services

I'he Natwnal Couneil now represents approxi
onwide with assets approaching $450

‘s philosophy 15 that it will not advocate
restrictions on competitors, but will

work to relieve restrictions on all
mpetitive equity at the highest level
participate fullv in the marketplace of
and other customers with a full range




Chairman

Wililam F_ Olson

Vice Chairman
Douglas E. Peters

Treasurer
Norwick R. Goodspeed

RECEIVED JAN 20 1986
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January

THRIFTPAC needs ur help today. The 1986 Campaigne for the U.S
Representatives and Senate are heating up rapidly. Many
our indu need ly funding help assure their

in N
in i

THRIFTPAC is the major vehicle the Council has to help these
members with their campaign fi And you are the only people we
can turn to to help raise the funds THRIFTPAC needs to participate in

-

tur
the election process.

Federal law prevents us from asking for your financial help unless
we have a signed authorization, from you, allowing us to do so. An
authorization allowing THRIFTPAC to solicit you and your adminstrative,
executive, and professional personnel is enclosed with this letter.

Please grant us the authorization today and return it in the
enclosed envelope. Your authorization i1s not a commitment to make a
contribution, it only allows THRIFTPAC an opportunity to present its
case to you. Then, you make your decision as to whether or not you
contribute.

THRIFTPAC is planning a special fundraising breakfast at the
February Government Affairs Conference. Senator Slade Gorton (R-WA), a
member of both the Senate Banking and Budget committees, will be our
special quest at this THRIFTPAC fundraising breakfast.

Since you are registered for the Conference, I am sure you will be
interested in learning more about this event. Once we have your
authorization, we can provide you with more details and formally invite
you to participate in the event.

We look forward to hearing from you by January 22nd.

o

Kind regards,

Jéhn H. Rousselot
—President
tional Council of Savings

c1ons
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TO: THRIFTPAC _ :
National Council of Savings Institutions
Suite 400
1101 Fifteenth Street, N.W.
Washington, D.C. 20005
Please pe © Print
ive permission* on behalf of the
City - State) (Zip)
for THRIFTPAC to solicit the officers of this institution for voluntary
- contributions to candidates for election to FEDERAL office. The
solicitation permission is valid for the years:

- All of the above

Date
« , 4 corporation may grant perm n for a solicitation
o only one federal PAC sponso a trade association
imitation applies to a solici for federal campaign
t solicitations for contributio 0 state ana local
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! 1 loa siness. SAPEC's
activities are supervised by a Finance

of your personal
contribution is used by SAPEC in suppor
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ot ] Ior tedaeral office

are those who have shown an
ing of the concerns of our

lative programs
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Key Contacts at
The National Council
Call (202) 857-3100

Kenneth F.X. Albers
Chairman
Robert S. Gaiswinkler
First Vice Chatrman

John 11, Rousselot
President

George Hanc
Executive Vice President and
Chaef Operatmg Officer

Rebecea 1, Laird
Vice President and General Counsel

Harding deC, Williams
Vice President and
Legislative Counsel

James J. Butera
Group Vice President for

Legshitive and Regulatory Polies "
RISIE B8 e 7 Wendy S, Schonman

Assistant Counsel and
Tax Associate

John A, Tuccillo
Beth Neese Vice President and Director,
Associte hire for,
Congressional Affairs

Jim Cousins
Vice Preswdent and Director,
Congressional Affars

Research and Economics

James F. Carroll, Jr.
Peter E. Knight Vice President of Corporate
Vice Presdent and Director,

.‘\‘-'Hi'.w,‘r I“Hl..':i» e

| Deswi Lr]dl}t nt and State Relations

Joseph D. Hutnyan
Vice President and
Director of Communications

Maggy . Ralbovsky
Legnslative Assistant,

Mortgage Finance James A. Eberle

Vice President and
Director of Public Relations

J. Ballard Everett
Director of Political Affairs

National Council of Savings Instilutions
110t Fifteenth Street, N.W., Washngton, 130 200005

National Council of
Savings Institutions
R b R
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Representing the nation’s progressive
savings banks and savings and
loan associations.

What the National Council
Stands For

I'he National Council of Saviage Instilutions h.:“lllll“‘n -il\i\i',h'll.]’t. m—
dedicated 1o the principle t depository mstitations should be able to

compete effectively and fairly the rapidly changing hnancial service

miarket plice The Ci { nutted to compleling the [nuu.
deregulation so that savings st 15 can provide their customers a
full range ol iimancal service
Launched m November 1983, the Council is the result of the consolida-
tion of the National Assocuition of Mutual Savings Banks and the National

Savines and Loan League. The ional Councitl now represents approxi-

mately 600 sav mstitutions 1 nwide with assets approachig $450
tilhon

The cornerstone of the Council's philosophy is that it will not advocate
restrichions on compelitors e | work to relieve restrictions on
depository institutions 1o a petitive equity at the bighest e
Phis will enable savings mstitutions to participate fully in the marketplace of

the future and to provide consumers and other customers with a full range
of financial services




Financial Services
Options

Competition in the financial services market is good for consumers, and the
technological advances now being made in the delivery of financial services
should be allowed to enhance that competitive environment

For this reason, efforts to reregulate inancial mstitutions and return 1o
the days of government-nundated specialization simply won't work and
waould only serve to deny consumers the efficiencies and options offered by
new technologies. Broadened powers in insurance, securities and real
estate should be available to all depository institutions

Interstate Banking—One of the most obvious examples of technology
straining traditional bankmg policy is interstate banking., The Council
supports the trend toward full interstate banking for both thrift nstitations
and commercial banks and suppor*s the formation of regional compacts as a
step m that direction

Dual Banking System—The National Council is proud to represent both
state-chartered and federally chartered thrift mstitutions. Business oppor
tumities offered by charter options are a major source of innovation that
ensures the vitahity of our banking system. Efforts to weaken state authority
through a federal overnide of state powers must be resisted

I'ax Reform
Legislation
I'he National Council supports the goals of the current tax reform imtiative
which secks to lower corporate tax rates and simplfy the tax code
“ YWeEeVEer |.'n' ’-I”_ “ ]\' J8 5”! a5 i\.l‘\“l’"] ]," “If_' ”-l'll*,r‘ ol R"I'H“f‘hf iives,

will have a substantial adverse impact on the tax status of thrift institutions
Improvements to be sought in the Senate version mclude

. Securing a transition rule for carrylorward of net operating losses

(NOLs) of thrifts which would allow an additional three-vear (eight total)

carrviorward for losses mcurred between 1980 and 1985

Claritymg and improving linguage relating to thrft bad debt reserve

methods to make clear that the expenence method of reserves continues

to be avalable to thoft institutions without imposition of asset test

requirements; assuring that existing asset test requirements are broad

ened to reflect modern thrift operations,

3. Contmuing the current tax-free treatment of FSLIC assistance in
supervisory mergers and tax-free treatment of reorganizations of tron
bled thrifts; extending simular treatment to FINC assistance

1. Deleting the language of HLR. 3838 that limits Individual Retirement
Account (JRA) contribut s for mdividuals who participate in a tax-

delerred savings pla s a A01k) plan.
5. Assurmg that effective o { provisions affecting thrifts in the
legaslation begin in 1987 or later
Deposit Insurance
Fhe wviability of the nation's deposit insurance system, particularly the
Federal Savings and Loan Insurance rporation (FSLIC), has been que
toned in the altermath of recent, highly red bank and thodt falures
In the wake of the Olio and Maryland crises, public confidence i all
!-l:;| cudl mstitulio ha H.'-“ Akt | heé | ¢ now bet H'lnri;'_:'.*:..\
the reguialory agencies 1s how to strengthen the deposit insurance s)
nd continue to ensure the publ ence m this system
In undertaking this difficult task, the National Council urges Congress
and the repulators to look more closely at t e orign of the problem. Close

I
exammation of the evidence shows that the recent problems have not been

caused by the use «

I newly acquired powers but by the abuse or imprudent

use of longstandmg powers. In fact, prudent exercise of these newly
acquired powers has contributed to the record-breaking year for earnings
emoyed by many, though not all, theifts in 1985, These mcreased earnings
have made a substantial contribution toward rebulding the industey's net
rth
Increased earnings alone, however, cannot solve all the problems that

beset the FSLIC. The Natuonal Council, in

this important ssue, has formed a Task Force to evaluate the msurance

anticipating the emergence of

ystem. Although the Task Force on Alternatives to Reregulation has not

«d that the following steps

be mmplemented to achieve reased stabality at FSLIK \
1 \'l-illlif‘ bist ||<\:-’- ' ements based on the over I pos )y
thie institution as a wl r than on the power tate or fed

that it unld 4

yel completed its dehberat it has recommend

o Gear the frequency and mtensity of examunations directly to an institu
tion's capital position relative to its nsk-based requirement
1. Estabhish a specific tmetable for dealing with institutions approaching
vency so that regulatory action is taken promptly while some valug
1 ms m the mstitutu
b, Permit any responsible party watl idequate ¢ ipital to ad e af o
thrft—in recognition of ed for additional canital in t

5. Lstablish special-purpose corporations in each of the Federal Home
Loan Bank Districts, where needed, to provide, under the control of the
local Dhstrict Bank, for the least-cost liquidation of institutions for whom
no acquirer can be found




HOW DOES ISLPEC FUNCTION?
The objectives of ISLPEC are two-fold

1. Political education.

ISLPEC is engaged in a program of educa
tion to acquaint savings and loan people with
the tull scope of legislative processes, Special
emphasis is placed upon the need for personal
participation in political activity at the local
and state levels. ISLPEC encourages the study
of candidates and issues. 1t urges its members to
encourage others in their circle of influence 10
ecome equally interested and  involved in

political activities

2 Political action

ISLPEC encourages savings and loan people
to become active in the campaigns of candi
dates most likely to support principles and
philosophies which will result 1n a growing,
vigorous thrift and home ownership business

ISLPEC is NOT a lobbying organization, It
does not take a position on pohtical parhes or
specific 1ems of legslation. 1t does suggest,
however, that its members register to vote,
campaign and contribute funds to provide
financial support ltor selected candidates lor the

iilinois General Assembly and vole

HOW MUCH SHOULD BE
CONTRIBUTED?

This, of course, is a personal decision. The

following schedule is suggested as a guide

Contributing member, $10.00 or less annually
Sustaining member, $25.00 annually

Principle member, $100.00 annually
Executive member, $1,000.00 annually

All contributions of $150 or more must be
teported by ISLPEC to the State Board of

Elections in its periodic repors

ARE ISLPEC CONTRIBUTIONS
TAX DEDUCTIBLE?

LContributions to ISLPEC qualify as either a

deduction or credit for federal income tax
purposes, subject 1o limitations that depend on

individual circumstances

HOW ARE CONTRIBUTIONS MADE?

Your contribution should be by PERSONAL
CHECK OR MONEY ORDER and made
payable 1o ISLPEC, It should be accompanied

by the contribution form in this hrochure

lllinois Savings
and Loan

Political Education
Committee

Your Veica in
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: ions and
operates out of the League’s Washington
Office

SAPEC is a Federal level PAC, which
makes contributions to candidates for
Federal office (primarily, the Senate and
House of Representatives). SAPEC
operates in full compliance with Federal
laws and regulations

very dollar of your personal
contribution is used by SAPEC in support
of candidates for federal office.

Candidates who receive SAPEC
support are those who have shown an
understanding of the concerns of our
business and a favorable view toward
our legislative programs.
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Key Contacts at
The National Council
Call (202) 8573100

Kenneth F.X. Albers
Chairman

Robert S. Gaiswinkler
First Vice Chairman

John 1. Rousselot
President

George lance Rebecea 11, Laird
Executive Vice President and

L { Operating Ofhce 2 -
hief Operating Officer Harding deC, Williams

Vice President and
Legislative Counsel

James J, Butera
Group Vice President for

Legislative and Regulatory Policy Wendy 3. Bolnman

Jim Cousins Assistant Counsel and
Vice President and Director, l'ax Associate

Congressional Affairs :
John A. Tuccillo

Beth Neese Vice President and Director,
Associate Director,
Congressional Affairs

Research and Economics

James F. Carroll, Jr.
Peter E. Knight Vice President of Corporate
Vice President and Director

Mortgage Fimance
= §EEE Joseph D). Hutnyan

Vice President and
Director of Communications

Maggy H. Ralbovsky
Legislative Assistant,

Mortgage Finance
FERAR " James A. Eberle

Vice President and
Director of Public Relations

J. Ballard Everett
Director of Political Affairs

National Council of Savings Institutions
1101 Fifteenth Street, N W, Washmgton, [.C. 20005

Vice President and General Counsel

Development and State Relations

National Council of
Savings Instilutions

2 Y
Representing the nation’s progressive
savings banks and savings and
loan associations.

What the National Council
Stands For

I'he National Council of Savings Institutions—based in Washington, D.C.—
18 dedicated to the principle that depository institutions should be able to

ompete effectively and fairly in the rapidly changing financial service
marketplace. The Ci tted to completing the prox
derepulation so that savings st i in provide their customers 14
full range ol inancial service

Launched in November 1983, the Council 1s the result of the consolida-

tion of the National Association of Mutual Savings Banks and the National
Savings and Loan League. The National Council now represents approxi-
mately 600 savings mstitutions nationwide with assets approaching $450
billion

I'he cornerstone of the ( ' s ph lnsof hy 1s that it will not advocate
restrictions on competit ‘ work to relieve restrictions on all
e pository mstitutions 1 mpenuve equity at the highest level

I'his will enable savings institutions to participate fully in the marketplace of
the [uture and 1o provide consumers and other customers with a full range
of lisncial services




l“i”‘,“'(.i”l ;9{‘["".(‘('5 1. Deleting the language of H.R, 3838 that limits Individual Retirement
Account (IRA) contributions for individuals who participate in a tax-

()l,t,.””s deferred savings plan, such as a 401(k) plan Sl

5. Assuring that effective dates of provisions affecting thrifts in the
legislation begin in 1987 or later,

Competition in the financial services market i1s good for consumers, and the
technological advances now bemng made i the delivery of financial services
should be allowed to enhance that competitive environment

For this reason, efforts to rerepulate financial mstitutions and return to

Deposit Insurance

the days of government-mandated speaalization simply won't work and

would only serve to deny consumers the efficiencies and options oflered by Ihe viabihty of the nation's deposit rance system, particularly the
new technologes. Broadened powers m insurance, securities and real Federal Savings and Loan Insurancy rporation (FSLIC), has been ques-
estate should be available to all depository institutions tioned i the aftermath of recent 1ized bank ‘--;'I‘E.rlf' farlures
Interstate Banking—One of the most obvious examples of technology In the wake of the Ohlo and Maryland crises, public confidence in all
straming traditional banking policy 15 interstate banking. The Council hinancial mstitutio s been shaken. The issue now before Congressas \
supports the trend toward full mterstate banking for both thrift institutions the regulatory agencies 1s how to strengthen the deposit insurance ~‘.
and commercial banks and U "-I'l]l'lul;ll.!llull‘ﬂll;'I-ill.'|l'1tl|]l.ltl‘ 15 2 and continue to ensure the publi ' this system
tep m that direction In undertakmg ths dithcult task e National Council urges ( ONEress
Dueal Banktng System—The National Council is proud to represent both d the repulators to look more cl y at the origin of the problem. Close
state-chartered and federally chartered thnft institutions, Business oppor examnation of the evidence shows that the recent problems have not been
tumties offered by charter options are a major source of innovation that wsed by the use of newly acquired | ers but by the abuse or impruden
ensures the vitahity of our banking svstem. Efforts to weaken state authority use ol longstanding powers. In fact, prudent exercise of these ne
through a federal override of state powers must be resisted acquired powers has contnbuted to the record-breaking vear for !'.\ti.l",['w
cijoyed by many, though not all, thrifts in 1985, These mereased earnings
have made a substantial contnibution toward rebulding the industry’s net
wiorth
o o Increased earnmgs alo however, cannot solve all the problems that
I:I\' I‘)(‘!Hl'ﬂl heset the FSLI | he National o i, m antbicipating the "“” rpence of
’,('Ar'..";’“f"“” I"l-’ mmportant 1ssue, has ' ‘ I Force to evaluate .t msurance
ysten. Although the Task Fore vternatives to Reregulation has not
The National Council supports the goals of the current tax reform imtiative yet completed its dehiberat L has recommended that the lollowing steps -

which secks to lower corporate tax rates and simplify the tax code be implemented to achieve i | stalnlity st FSLIC

\
However, the bill, HLR. 3818, as passed by the House of Representatives, 1. Adopt risk-based capital requirements based an the overall risk i‘\"ﬁ.‘n

will have a substantial adverse impact on the tax status of thoft mstitutions the institution 28 3 wh rather than on the powers, state or federal
Improvements ta be sought in the Senate version include that i il .
1. Securmg a transition rule for carryforward of net operating losses 2. Gear the fre f exammations directlv to an inst
(NOLs) of thrifts which would allow an additional three-year (eight total) tion's capit ‘ - ve to its risk-based requirement
carryforward for losses curred between 1980 and 1985 i, Estabhsh a s fic timetable for dealing with institutions approaching
2, Clanilymg and ymproving language relating to thaft bad debt reserve msolvency so that regulatory action is taken promptly while some value
methods to make clear that the experience method of reserves continues remams m the mstinutions
to be avalable to thrft mstitutions without imposition of assel lest Lo Permit any resg party th adequate cag o
requirements; assuring that existing asset test requirements are broad thrit—in recognit ed for additiona oital i
ened to reflect modern thrift operations 5. Establish special-purpose porations in each of the Federal Husis
d. Contmuing the current tax-free treatment of FSLIC assistance in Loan Bank Districts, where needed, to provide, under the control of the
supervisory mergers and tax-free treatment of reorgamzations of trou local District Bank, for the least-cost hquidation of institutions for whom

bled thnits; extending similar treatment to FDIC assistance, no acquirer can be found




HOW DOES ISLPEC FUNCTION?
The objectives of ISLPEC are two-fold

1. Political education.

ISLPEC is engaged in a program of educa
tion to acquaint savings and loan people with
the full scope of legislative processes. Special
emphasis is placed upon the need for personal
participation in political actvity at the local
and state levels. ISLPEC encourages the study
of candidates and issues. 1t urges its members to
encourage others in their circle of influence to
become equally interested and involved In

political activities

2 Political action

ISLPEC encourages savings and loan people
to become active in the campaigns of candi
dates most likely to support principles and
philosophies which will result in a growing,
vigorous thrift and home ownership business.

ISLPEC is NOT a lobbying organization. It
does not take a position on political parties or
specific items of legislation. 1t does suggest,
however, that its members register to vole,
campaign and contribute funds to provide
financial support for selected candidates for the

Iinois General Assembly. . . and vole,

HOW MUCH SHOULD BE
CONTRIBUTED?

This, of course, is a personal decision. The

following schedule is suggested as a guide

Contributing member, $10.00 or less annually
Sustaining member, $25 .00 annually
Principle member, $100.00 annually
Executive member, $1,000.00 annually

Al contributions of $150 or more must be
reported by ISLPEC to the State Bowmd of
Elections in its periodic reports

ARE ISLPEC CONTRIBUTIONS
TAX DEDUCTIBLE?

Contributions to ISLPEC quality as either a

deduction or credit for federal income tax
purposes, subject to limitations that depend on

individual circumstances

HOW ARE CONTRIBUTIONS MADE?

Your contribution should be by PERSONAL
CHECK OR MONEY ORDER and made
payable to ISLPEC. It should be accompanied

by the contribution form in this brochure
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tinancial institutions, such as savings and locan

associations and not-for-profit tax exempt trade

associations from making contributions in
WHAT IS ISLPEC? connection with elections to federal office.
: Contributions should be made by individuals
ISLPEC is the illinois Savings and Loan Politi from personal funds. Internal Revenue Service
cal Education Committee. It is a voluntary, allows a personal deduction or tax credit
not-for-profit committee organized by persons individuals for political contributions.
engaoed in the savings and loan business 1o butions are not tax deductible for Ilinois S
prn\mh’ a voice h slate government for people income 1ax putrposes ISLPECS DOIII!CJ' action
in the savings and loan business. 1ts purpose is and support funds are derived solely from
to encourage employees of savings and loan individuals on a voluntary basis. This is why
associations to support with contnbutions

&,
/1]

CAN THIS BE DONE BY ASSOCIATIONS?
r'\ The Federal Corrupt Practices Act of 1925,
I sometimes called the “Hatch Act,” prohibits
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your participation is 50 impostant
candidates who have demonstrated their belief

1R100858 ARy

and support for the prnvate enterpnse system

HOW IS ISLPEC ORGANIZED?

St UO!I

HOW ARE ISLPEC FUNDS USED?
Members of ISLPEC are individuals who largely
are active in the savings and loan businegss, and ISLPEC's assistance Is largely at the state level
who believe that they should have a voice and in those areas of political action where
American politics. The business allairs of state and local support is dif icult to secure.
ISLPEC are directed by its Exccutive Commit
tee. Financial assistance is given to support

candidates who can provide a favorable ch‘
WHY ISLPEC? for the savings and loan business. The deci

to endorse and hinancially support candidates
Every employee of a savings and loan associ for the Legislature are made by the Executive
ation may be alfected by legislation and Committee of ISLPEC. Approval i1s given only
especially by legistation resulting in the super it the Committee believes the candidate lavors
vision and regulations of the savings and loan the programs and goals of the savings and loan
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business. It is impossible to separate the welfare bDusiness

of the employee from the wellare of the

business. Hence, each one has a significant stake Contributions to candidstes are made with-
and deep personal involvement i legislation out regard 10 party affiliation. The uses of
that touches the savings and loan busmess ISLPEC funds not only meet all legal require

Thus, ISLPEC can be effective both through ments but the uses are governed by high ethical

contributions and personal participation standards and in accordance with state law
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Re: Unclaimed Property

The Federal Home Loan Bank of Chicago is notifying our member institutions
of the following incident regarding unclaimed property information that has
been requested by telephone.

A certain person or persons have been contacting various organizations hold-
ing unclaimed financial assets for I1linois residents and purporting to
represent the Department of Financial Institutions. When calling, the
individual requests the organizations to supply financial information over
the telephone regarding unclaimed owners.

The Department in all cases reguests financial information regarding
unclaimed owners in writing, on Department stationery and approved forms.

If you receive an inquiry for anyone seeking unclaimed property information
for I11linois owners, in the name of the Department of Financial Institu-
tions, ask them to identify themselves, or get their telephone number, if
possible,

If you have any questions regarding telephone inquiries, please call
Michael A. Goldman, Administrator (312) 917-5140 or Joseph J. Temperelli,
Assistant Supervisor (217) 782-8463,

Sincerely,

7 4) ? /.. /.
« ('{‘14 o T 4 Qﬁ S it s v gy
(Mrs.) Florence B. Paulinski

Assistant Yice President
Administrative Services

111 East Wacker Drive  Chicago, lllinois 60601 (312) 565-5700
Mailing Address: P.O. Box 7809  Chicago, Illinois 60680
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of * SE“ﬂmE
)
)
)

Joseph L. Mason
Edward L. Morris
Jimmie W. New
William Osborn

MUR 3446

BACKGROUND
On October 31

Edward Morris and Jimmie New

434(a), 441b(a), 441b(b)(3) and 441b(b)(4)(A)(1)
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date, the Commission also found
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Joseph Mason
violated 2 U.S.C. § 441b(a).!

Subsequent to the Commission’s reason to believe findings,
the RTC forwarded additional materials to this Office.
(Attachment 1). The respondents were notified of the
Commission’s reason to believe findings on November 13, 1991 and
submitted timely responses. (Attachment 2). For the reasons
set forth below, this Office intends to proceed to the next
stage of the enforcement process with respect to Joseph Mason,
Edward Morris and Jimmie New. 1In addition, this Office

recommends that the Commission find reason to believe that

William Osborn violated 2 U.S.C. §§ 441b(b)(3) and

.

441b(b)(4)(A)(i), and that William Osborn knowingly and

1. The Commission also found reason to believe that Germania
Bank, F.S.B. violated 2 U.S.C. §§ 433(a), 434(a), 441lb(a),
441b(b)(3) and 441b(b){(4)(A)(1). Because Germania Bank was
transferred to the RTC subsequent to the events at issue in this
matter, however, the Commission determined to take no further
action and closed the file as to this respondent.



wlllfully violated 2 U.S.C. §§ 433(a), 434(a) and 441b(a).
IT. ANALYSIS
A. Introduction

This matter was referred to th

®

Commission by the

Resolution Trust Corporation ("RTC"). The referral concerned
the making of contributions from a political contribution fund
established at Germania Bank. According to the referral
contributions totaling $9,265 had been made from the fund to
candidates for various state and federal offices from 1980
through 1988. The referral indicated that the fund was
established and maintained by Germania Bank officers.

Supplemental material received from the RTC has clarified
the positions held by the individual respondents at Germania
Bank from 1984 to 1990. William Osborn was Chairman of the
Board of Directors of Germania Bank from January of 1984 to June
of 1986. William Osborn was also Chief Executive Officer and
President of Germania Bank from January of 1984 to January of
1986. Edward Morris served as Germania Bank’s Chairman of the
Board of Directors from June of 1986 to October of 1989.

Edward Morris also was the Chief Executive Officer from January

of 1986 to January of 1989 and President from January of 1986 to

May of 1987. Jimmie New served as Germania Bank’s Chief
Executive Officer from May of 1989 to October of 1989, He
served as President from May of 1989 to June of 1990,

"
{mal
"

({1 1]

Joseph Mason became majority shareholde Germania Bank in
1984, He served as a director from 1986 to 1990. Joseph Mason

was Chairman of the Board of Directors and Chief Executive




& *

Officer from 1989 to 1990. A chart of Germania Bank officers

prepared by the RTC is attached to this report. (Attachment 1,

page 253)

The investigation into

"
=3
-
7]

matter revealed that the

politica ontribution fund was controlled by William Osborn,
Edward Morris and Jimmie New from 1984 through 1990. The
informat r 1 the referral originally indicated that

~em 1‘- . Ons £ ™y N he fvv i were madade From 1980 h ugh 1988
Supplemental information received from the RTC, however,
indicates that contributions were made as early as 1976 L The
following chart sets forth the total amount of contributions
made from 1976 through 1988

Year Total Contributions
1976 S B8B83
1977 S 465
1978 S 850
1979 S 845
1980 S 1,110
1981 § 1,255
- - - -y -
1982 9 445
19823 $ 1,035
1984 $ 1,390
1985 S 775
1986 § 2,745
1987 $ 2,620
1988 $ 740
Total $15,158
The contributions were made from an account maintained at

ermania Bank. The referral indica

[

es that an account in the

names of William Osborn and David Kilduff was closed in March of

2. This Office does not possess info rding the names
of those individuals who controlled contribution
fund at Germania Bank from 1976 to 1 sue will be
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1986. That same month, a new account was opened in the names of

Edward Morris and william Osborn. In December of 1986, a second

o
h

account was opened in the names Edward Morris and Jimmie New.

This last account was closed in October of 1988.

The first section of this report examines the respondents’
lial ty £ fa t egist and re t as a political
committes The second section of this report addresses the
respondents liability for nsenting to contributions ir

lat n of section 441b(a f the Act Finally this report

examines the respondents’ liability for improper solicitation of
bank employees
B. Failure to Register and Report as a Political Committee

2 U.S.C. § 431(4)(B defines the term "pol

et
T
N

al committee”
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to include any separate segregate under the

provisions of section 441b(b) of the Act. 2 U.S.C. § 441b(b)(2)
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organization, coopera thout capital stock.

2 U.5.C. § 433(a) requires separate segregated funds established
under the provisions of section 441b(b) of the Act to file a
statement of organization no later than 10 day 1fter
establishment. Political committees must file jular reports
of receipts and disbursements. 2 U.S.C. § 434(a

The evidence available in this matter demonstrates that




William Osborn, Edward Morris and Jimmie New knowingly and
willfully violated 2 U.S.C. §§ 433(a) and 434(a) by failing to
register and report as a political committee. These three
respondents operate bolitical ibution fund from which
contributic and local candidates,

rontri

from

und account in
were signed by
Edward Morri Jimmie New. Checks that were
Germania Bank employees for contributions to the
ontribution fund in 1986 and 1987 were made payable
(See, e.g., Attachment 1, pages 57-65,
114-11 258-273). The following notations appear on
several o he ch s from Germania Bank employees: "P.A.C.

’

commit . "PACO" and "PAC". (Attachment 1, pages 3, 58, 59

and 122) Thus, it appears that Germania Bank employees were

under the impression that they were contributing to a political

action committee.




ocnamon.3 On May 8, 1986, Jimmie New received a check in the
amount of $125 from the political contribution fund for a

contribution he had made to Friends of Margaret Kelly, a local

S A
FAath B

candidate. (Attachment 1
The supplemental material ceived from the RTC
several documents referrin
making o ntributions b;
associations. A handwritten memo
Edward Morris stated that "Fed ch
cannot make political
State law can make
(Attachment 1, page ) Y © 1S memo was sent to
Germania Bank's management committee. The RTC material also
included a memorandum dated April 23, 1986 from William Osborn
to Jimmie New. In this memorandum, William Osborn stated:
The voluntary political contributions by
Germania officers and staff have been handled
and reported in an individual capacity instead
of under the regulations emanating from the
Federal Election Commission. I have been
overseeing our political contributions and

will continue to do so until advised to the
contrary.

(Attachment 1, page 1

In Chairman's Memo

Edward Morris asked for a review 0of Germania Bank’'s "political
3. Jimmie New also was a respondent in Pre-MUR 236. According
to the referral in Pre-MUR 236, Jimmie New was reimbursed by
Germania Bank in 1989 for a $1,500 contribution to a candidate
for a local election. The reimbursement was in the form of a
Germania Bank check and does not appear to be from the

political contribution fund.



action committee”. The text of the memorandum is as follows:

Would you please review our procedures for
political action committees? My reading of
the regulations are such that if the
contributions are made through the service
corporation they are within the guidelines of
the regulations. Please determine whether or
not we are following the guidelines and, if
not, wl rocedures must be implemented for

O legally.
(Attachment 1 3) ; ched to the memorandum were
materials copi oF itec 2s League of Savings
Institutions manual. (Attachment 1, 43 17). These
mater s included Federal Home Loan Bank Board ("FHLBB")
Memorandum & T 68 hibitions on Political Contributions or
Expenditures by Savings Associations), FHLBB Memorandum # T 68-1

(Political Contributions by Subsidiaries of Federal

Associations), and FHLBB Memorandum # T 68-2 (Donations by

Federal Associations to Local Political Clubs Affiliated with
Democratic and Republican Parties). The first memorandum, FHLBB
Memorandum # T 68, clearly set forth the prohibitions of

2 U.5.C. § 441bla). The memorandum begins with the following

statement:

The Office of Examinations and Supervision,
after consultation with legal staff of the
Federal Election Commission, has prepared this
Memorandum to describe and to emphasize the
prohibitions on contributions or expenditures
by federal savings and loans in connection
with any election to any political office or
in connection with any prima

ry election or
political convention or caucus held to select
candidates for public office

4). The memorandum went on to address
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(Attachment 1, a
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enforcement of th
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and the advisory opinion process.



FHLBB Memorandum # T 68-1 addressed A.0. 1980-7 and the
making of contributions through service corporations of federal
savings and loan associations. (Attachment 1, pages 145-147).
The third memorandum, FHLBB Memorandum & T 68-2 addressed
A.0. 1981-33 and contributions by federal savings and loan
associations to local political clubs. {Attachment 1
page 147).

Furthermore, the supplemental information from the RTC also

included a memorandum dated March 3, 1988 to Edward Morris that

specifically detailed "the relevant legal issues with regard to

the propriety of political contributions or expenditures by

federal savings institutions and their subsidiaries."4

(Attachment 1, pages 164-167). This memorandum expressly set
forth the prohibitions of section 441b(a) of the Act, and
explained the Commission’s authority to enforce the Act. The
memorandum went on to explain the requirements of the Act
regarding political committees:

The Act requires that a federal-level PAC

register with the FEC within 10 days of its

establishment and that the PAC appoint a

treasurer for purposes of federal election law

compliance. The treasurer of the PAC is

responsible for the accurate and timely filing

with the FEC of certain periodic disclosure

reports and is also responsible that certain
recordkeeping obligations are fulfilled

(Attachment 1, page 165). The memorandum also addressed the
requirements regarding the solicitation of contributions to a

separate segregated fund. The memorandum did not express an

4. A copy of the memorandum was sent to Jimmie New



opinion, however, on the propriety of the political contribution
fund maintained by Germania Bank officers.
The foregoing memoranda demonstrate that Germania Bank

officers were informed, on several occasions, of the

requirements of the Act regarding political contributions by

federal saving and loan associations, as well as the
registration an ( \ ements or political
committees. Neve I ficers of Germania Bank

continued t cor from the political contribution

fund and to solicit contributions to the fund from bank
employees. The political contribution fund account that was
maintained in the names of Edward Morris and Jimmie New was
closed in October of 1988. The funds remaining in the account
were transferred to the Germania Financial Corporation on
October 12, 1988. Apparently, political contributions made
after October of 1988 were made through Germania Financial
Corporation, Germania Bank’s service corporation. 1Included with
the materials from the RTC was a handwritten memo stating: "If
a political contribution is wanted, prepare a check request for

Germania Financial Corporation Acct. & 2320-00610-0 Have an

officer of GFC sign. (i.e., Ed Morris, or Jim New preferably)."

un

(Attachment 1, page 1
As statea, the evidence in this matter indicates that
William Osborn, Edward Morris and Jimmie New knowingly and
willfully violated 2 U.S.C. §§ 433(a) and 434(a) by failing to
register and report as a political committee. Accordingly, this

Office recommends that the Commission find reason to believe



that William Osborn knowingly and willfully violated 2 U.S.C.
§§ 433(a) and 434(a). Neither Edward Morris nor Jimmie New has
requested pre-probable cause conciliation. Therefore, this
Office intends to proceed to the next stage of the enforcement
process and make similar recommendations in the probable cause
Edward Morris and Jimmie New.
Corporate Facilitation
nationa

bank, ny corporatiorn i by uthorit; any law of

Congress, to make a contribution or expenditure in connection
with any election to any political office. 2 U.S.C. § 441b(a)
also makes it unlawful for an officer or director of a
corporation or national bank to consent to such a contribution
or expenditure. This broad prohibition extends to "anything of
value" given to any candidate or campaign. 2 U.S.C.
§ 441b(b)(2). Germania Bank was a federal savings and loan
association. As such, Germania Bank falls within the scope of
2 U.5.C. § 441b(a) as a corporation organized by authority of
any law of Congress. A.O0. 1981-33.

Although national banks and corporations are prohibited
from making any such contribution, the Act exempts a
corporation’'s internal communications with its executive and

administrative personnel. 2 U.S5.C. § 441b(b)(2){ The

t
=

Commission’s regulations permit a corporation to make partisan

5. Elaboration of the class of corporate employees that fall
within this exception is found at 2 U.S5.C. § 441b(b)(7) and
11 C.F.R. § 114.1(c) of the Commission’s regulations.



communications to its restricted class, including endorsing
candidates and urging their support. 11 C.F.R. § 114.3(a)(1),
(e)(1l); A.O0. 1987-29, 1982-2. The Commission has repeatedly
made clear, however, that corporations may not step beyond the
line of "communication" to actually collecting contribution
checks or otherwise facilitating the making of contributions to
a federal candidate. See A.0. 1987-29, 1986-4, 1982-2, and 1977
Explanation and Justification (describing permissible corporate

communication)

In summary, where fundraising activities involve the use of
corporate resources and facilities and such activities are
beyond the safe harbor of the Act and regulation’s exceptions,
the corporation has contributed something "of value" to the
beneficiary candidate, in violation of section 441b.

The Commission’s reason to believe finding that
Edward Morris, Jimmie New and Joseph Mason violated 2 U.S.C.

§ 441b(a) was based on evidence which suggested that these
officers consented to prohibited contributions from Germania
Bank, either in the form of contributions made with bank funds
or under the theory of corporate facilitation. The
investigation has not revealed evidence which indicates that
Germania Bank funds were used to make contributions to political
candidates or committees. The investigation does, however,
support the theory of corporate facilitation.

The information available indicates that Germania Bank’s
officers allowed the use of corporate facilities, personnel and

other resources for the purpose of making contributions from the



political fund. 1In Chairman’s Memo # 86-16, dated March 6, 1986
to Edward Morris, William Osborn forwarded an analysis of
political contributions made from 1976 through 1985, and a
proposed budget for 1986. (Attachment 1, pages 111-112). 1In
this memorandum, William Osborn suggests that requests for
disbursements from the political contribution fund account be
brought before the regular meeting of Germania Bank's management
committee. The memorandum indicates that reguests for

disbursements were made from Germania Bank’s corporate offices,

regional branches, and Germania Financial Corporation. An
agenda of Germania Bank’s management committee meeting of

March 12, 1986 included the following entry: "Political
Contribution Budget - Osborn."” (Attachment 1, page 251). 1In
addition, the materials from the RTC also included a memorandum
dated March 17, 1986 to Germania Bank’s branch managers.
(Attachment 1, pages 242-243). 1In this memorandum, Germania
Bank’s branch managers were requested to provide their
"projected needs" for contributions for local, state and federal
elections. The memorandum also set forth the preferred format
for requests for contributions. A copy of this memorandum was
sent to William Osborn and Jimmie New.

Furthermore, the investigation indicates that Germania
Bank'’s officers used the bank’s facilities, personnel and other
resources for the purpose of soliciting contributions to the
political fund. The materials from the RTC included several
memoranda to Germania Bank employees soliciting contributions to

the political fund. Memo # 85-35, dated February 26, 1985,



requested that checks be made payable to William Osborn.
(Attachment 1, page 168). A second memorandum, dated March 3,
1986, requested that checks be made payable to Edward Morris.
(Attachment 1, page 223). Additionally, it appears that

Edward Morris received periodic updates on the progress of
contributions to the political fund from Germania Bank employees
by inter-office memos and other handwritten notes.

{Attachment 1, pages 169-170 and 246-247).

In his response to the Commission’s reason to believe

notification, Joseph Mason denies that he violated 2 U.S.C.

§ 441b(a) by consenting to prohibited contributions.

Joseph Mason states that he did not become an officer of
Germania Bank until 1989. (Attachment 2, page 11).

Joseph Mason was, however, a director of Germania Bank from 1986
to 1990. Furthermore, Joseph Mason fails to state that he was
Germania Bank’'s majority shareholder from 1984 to 1989. During
this time, Joseph Mason made several requests for contributions
from the political fund. (Attachment 1, pages 152, 192 and
204). Thus, Joseph Mason’s claim that he did not "play any role
in the approval process and was in no way in a position to
authorize anything" is doubtful. (Attachment 2, page 1).

In conclusion, it appears that Germania Bank facilitated
the making of contributions to federal, state and local
candidates and political committees from the political
contribution fund. The information available indicates that the
officers of Germania Bank used the bank’s facilities, personnel

and other resources to make contributions from the political



fund to federal, state and local candidates and committees, and
to solicit contributions to the political fund. Therefore, this
Office recommends that the Commission find reason to believe
William Osborn knowingly and willfully violated 2 U.S.C.
§ 441b(a). This Office intends to make similar recommendations
in the probable cause briefs for Edward Morris, Jimmie New and
Joseph Mason.

D. Solicitation of Contributions

2 U.S5.C. § 441b(b)(3)(A) provides that it shall be unlawful

for a separate segregated fund to make a contribution or
expenditure by utilizing money or anything of value secured by
dues, fees, or other moneys required as a condition of
employment. 2 U.S5.C. § 441b(b)(3)(C) provides that it shall be
unlawful for any person soliciting an employee for a
contribution to a separate segregated fund to fail to inform
such employee, at the time of such solicitation, of his right to
refuse to so contribute without reprisal. The term "person" is
defined to include a corporation. 2 U.S5.C. § 431(11). Under
2 U.S5.C. § 441b(b)(4)(A)(i), it shall be unlawful for a
corporation, or a separate segregated fund established by a
corporation, to solicit contributions to such a fund from any
person other than its stockholders and their families and its
executive or administrative personnel and their families.

The Commission’s reason to believe findings that
Edward Morris and Jimmie New violated 2 U.S.C. § 441b(b)(3) were
based upon information which suggested that Germania Bank

employees were expected to contribute a fixed portion of their



salaries to the political contribution fund. Furthermore,
Germania Bank employees were not informed of their right to
refuse to contribute to the political contribution fund without
reprisal. Edward Morris and Jimmie New have presented no
information in their responses to the reason to believe
notifications to refute the Commission’s f1nd1nqs.6

It appears that contributions » the political contribution
fund were solicited by memoranda from Germania Bank officers.
By Personnel Memo # B85-35, dated February 26, 1985,
contributions to the political contribution fund were solicited
from Germania Bank’'s officers and "exempt staff."
(Attachment 1, page 168). The memorandum suggested a minimum
amount for the employee to contribute, and directed the employee
to make a check payable to William Osborn. By memorandum dated
March 3, 1986 to Germania Bank staff members, Edward Morris
requested "the cooperation of our staff to support the political
committees of the various savings and loan leagues, as well as
state and local politicians.” (Attachment 1, page 223). This
memorandum directed employees to make checks payable to
Edward Morris. Also included in the materials from the RTC was
another memorandum dated March 3, 1986 from Edward Morris to

William Osborn. Attachment 1, page 120). It appears that this

6. This Office believes that the evidence in this matter does
not support a finding that Edward Morris, Jimmie New and
William Osborn knowingly and willfully viclated 2 U.S.C

§§ 441b(b)(3) and 441b(b)(4)(A)(i). Accordingly, this Office
does not recommend that the Commission make knowing and
willful findings against these respondents in connection with

the violations of sections 441b(b)(3) and 441b(b)(4)(A)(i) of
the Act.
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memorandum was sent to Germania Bank’s officers. This
memorandum also suggested a minimum amount for the officer to
contribute, and directed the Germania Bank officer to make a
check payable to Edward Morris.

None of the memoranda scoliciting contributions to the
political contribution fund informed Germania Bank’'s employees
of the right to refuse to contribute without reprisal. In fact,
the materials from the RTC included a memcrandum from one
employee who apparently felt compelled to justify his refusal to
contribute. (Attachment 1, page 183). Furthermore, the
available information indicates that Germania Bank officers
maintained lists of the names of bank employees who had
contributed to the political fund, and those who had not
contributed. (Attachment 1, pages 117-119).

With respect to the Commission’s findings that
Edward Morris and Jimmie New violated 2 U.S.C.

§ 441b(b)(4)(A)(i), the available information indicates that
contributions to the political contribution fund were solicited
from individuals outside the restricted class. The information
from the RTC suggests that solicitations to the political
contribution fund were not limited to Germania Bank’s

stockholders, executive r administrative personnel and

families One list of ployees ted t
political contribution fund included lower level employees such
as a purchasing agent and a training assistant Attachment 1
pages 256-257). It appears that employees were asked to

contribute specific amounts
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litical fund, depending on




salary. The list indicates that the suggested contribution for
one employee, a teller supervisor, was $3.89. (Attachment 1,
page 257). Furthermore, the information from the RTC contains
several references to tributions from "other staff" as being
separate and distinct y contributions from Germania Bank
officers. ttachment 1, pac 117 and 255)

In summary,
Edward Morris, Jimmi

§§ 441b(b)(3) an

recommenas that the Commission find reason to believe
William Osborn violated 2 U.S.C. §§ 441b(b)(3) and
441b(b)(4)(A)(i). In addition, this Office intends to proceed
to the next stage of the enforcement process with respect to
Edward Morris and Jimmie New.

E. Subpoena and Order

Attached for Commission approval is a proposed subpoena and
order to William Osborn seeking information in connection with
the political contribution fund. At this point in the
investigation, several questions remain unanswered because the
other respondents in this matter have not provided this Office

with any information concerning the political contribution fund.

Thus, the only informat n concerning the political ntributi
fund has come from the RTC. Given the seriousness of
viclations, this Office regquests that the Commission authorize
the attached subpoena and order to William Osborn so that we may
gain more information in connection with the findings this
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ITI. RECOMMENDATIONS

1. Find reason to believe William Osborn knowingly and
willfully violated 2 U.S.C. §§ 433(a), 434(a), and 441b(a).

- I Find reason to believe William Osborn violated 2 U.S.C.
§§ 441b(b)(3) and 441b(b)(4)(A) (i

3 Approve the attached factual and legal analysis,
subpoena and order, and the appropriate letter
/
' & 4
7 /
Date /| | Lawrence M. Noble o
seneral Counse

Attachments
1 Supplemental materials from RTC
2 Respondents’ responses
3 Factual and Legal Analysis
4 Subpoena and Order to William Osborn
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assigned: Mary P. Mastrobattista




FEDERAL FLECTION COMMISSION

MEMORANDUM

EMMONS
SECRETARY

The above-captioned document was circulated to the

Commission on MONDAY . DECEMBER 592 at

Objection(s) have been received from the
Commissioner(s) as indicated by the name(s) checked below:
Commissioner Aikens
Commissioner Elliott
Commissioner McDonald
Commissioner McGarry
Commissioner Potter

Commissioner Thomas

matter will be placed on the meeting agenda

Please no

tify us who wil
the Commissio

1l represent your Division before
n on this matte

L.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 3446

Edward L. Morris;
Jimmie W. New;

)
)
Joseph L. Mason; )
I
)
William Osborn )

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on

January 12, 1993, do hereby certify that the Commission

decided by a vote of 6-0 to take the following actions

in MUR 3446:

1. Find reason to believe William Osborn
knowingly and willfully violated
2 U.5.C. §§ 433(a), 434(a), and
441b(a).

2 Find reason to believe William Osborn
violated 2 U.5.C. §§ 441b(b)(3) and
441b(b)(4)(A)(i).

3. Approve the factual and legal analysis,
subpoena and order, and the appropriate
letter as recommended in the General
Counsel’s report dated December 24, 1992.

Commissioners Aikens, Elliott, McDonald, McGarry,

Potter, and Thomas voted affirmatively for the decision.

Attest:

!.-I 3.— z i

Date Marjorie W. Emmons

Secretary of the Commission



FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20453

Wwilliam Osborn
5650 Northeast 20th Ave.
Ft. Lauderdale, FL 33308

MUR 3446
William Osborn

Dear Mr. Osborn:

On January 12, 1993, the Federal Election Commission ("the
Commission") found that there is reason to believe you violated
2 U.5.C. §§ 441b(b)(3) and 441b(b)(4)(A)(i), provisions of the
Federal Election Campaign Act of 1971, as amended ("the Act").
On that same date, the Commission also found that there is
reason to believe you knowingly and willfully violated 2 U.S.C.
§§ 433(a), 434(a), and 44lbl(a). The Factual and Legal Analysis,
which formed a basis for the Commission’s findings, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission’s consideration of this matter. Please submit such
materials to the General Counsel’'s Office along with answers to
the enclosed questions within 30 days of your receipt of this
letter. Where appropriate, statements should be submitted under
oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for



William Osborn
> |

Page <

pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated In addition, the Office f the General
counsel ordinarily will not give extensions beyond 20 days

If you intend to be represented by counsel in this matter,
please adv cn by completing the enclosed form
stating th telephone number of such counsel,
and author 0 receive any notifications and

This matter will remain confide al 1n accordance with
2 U.5.C. §§ 437g(a)(4)(B) and 437g(a Al, unless you notify
the Commission in writing that you wish the investigation to be
made public. ‘

For your information, we have enclosed a brief description
of the Commission’s procedures for handling possible violations
of the Act. If you have any questions, please contact Mary P.
Mastrobattista, the attorney assigned to this matter, at

202) 219-3400.

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel
Subpoena and Order

Form




FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT Wwilliam Osborn MUR 3446

In the normal course of carrying ut 1ts supervisory
responsibilities, the Commission ascertained that there was a
possibility of a olation of the Federal Election Campaign Act
by Wwilli am Osbor This possible violation concerns the making
of contributions through Germania Bank to candidates for various
state and federal offices in Missouri and Illinois over a period

Q

f several years.

Germania Bank was a federal savings and loan association
based in Alton, Illinois. Germania Bank’'s corporate
headquarters and executive offices were located in St. Louis,
Missouri

According to the information ascertained by the Commission,
the Chairman and President of Germania Bank opened a bank

unt in their names at Germania Bank in 1975. Germania Bank

"7

~
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officers solicited contributions to the account from Germania

Bank employees. Germania Bank officers requested that employees

contribute .0032% of their salaries to the account and were told

which Bank employees had contributed to the account. The




following chart sets forth the total amount of contributions

made from 1976 through 1988.

Year Total Contributions
1976 S 883
1977 S 465
1978 S 850
1979 S 845
198¢( $ 1,110
1981 $ 1,255
1982 S 445
1983 S 1,035
1984 $ 1,390
1985 s 775
1986 S 2,745
1987 S 2,620
1988 S 740
Total $15,158
The contributions were made from an account maintained at

Germania Bank in the names cf the Bank’s officers.

William Osborn was Chairman of the Board of Directors of
Germania Bank from January of 1984 to June of 1986.
Wwilliam Osborn was also Chief Executive Officer and President of
Germania Bank from January of 1984 to January of 1986. An
account in the names of William Osborn and David Kilduff was
closed in March of 1986. That same month, a new account was
opened in the names of Edward Morris and William Osborn. In
December of 1986, a second account was opened in the names of
Edward Morris and Jimmie New.

Failure to Register and Report as a Political Committee

2 U.S.C. § 431(4)(B) defines the term "political committee’
to include any separate segregated fund established under the

provisions of section 441lb(b) of the Act. 2 U.S.C. § 441b(b)(2

provides that for purposes of section 441lb of the Act, the term




vi s
"contribution or expenditure" shall not include the

establishment, administration, and solicitation of contributions

to a separate segregated fund to be utilized for political

purposes by a corporation, organization, membership
cooperative, r corporation without capital stock.
a ] s pé segregated funds established

under the provisio

statement of organ

establishment. Political comm

of receipts and disbursements. 2 U.S5.C. § 434(a)

The information ascertained by the Commission demonstrates
that william Osborn knowingly and willfully violated 2 U.S.C.
§§ 433(a) and 434(a) by failing to register and report as a
political committee. William Osborn and other Germania Bank
officers operated a political contribution fund from which
contributions were made to federal, state and local candidates.
Contributions to the political contribution fund were collected
from Germania Bank employees. Contributions totaling $15,158
were made to candidates and committees over a twelve year
period. Checks used to make contributions from the political
contribution fund account were signed by William Osborn. The
following notations appear on several of the checks from
Germania Bank employees: "P.A.C. committee", "PACO" and "PAC".
Thus, it appears that Germania Bank employees were under the
impression that they were contributing to a political action
committee.

In addition, the information indicates that Jimmie New,
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another Germania Bank officer, was reimbursed from the political

contribution fund on at least one occasion. On May 8, 1986,

Jimmie New received a check in the amount of $125 from the

political contribution \ 0 itribution he had made to
riends of Margaret Kelly,

imbursemen
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the making o tions by federal savings and loan
associations. A handwritten memo dated February 12, 1986 to
Edward Morris stated that "Fed chartered Inst. under Fed law
cannot make political contributions. Service corps formed under
State law can make corporate checks to politicals." A copy of
this memo was sent to Germania Bank’s management committee.

In addition, in a memorandum dated April 23, 1986 from
William Osborn to Jimmie New, William Osborn stated:

The voluntary political contributions by
Germania officers and staff have been handled
and reported in an individual capacity instead
of under the regulations emanating from the
Federal Election Commission. I have been
overseeing our political contributions and
will continue to do so until advised to the
contrary.

The foregoing memoranda demonstrate that Germania Bank
officers, including William Osborn, were informed of the
requirements of the Act regarding political contributions by
federal saving and loan associations, as well as Commission

regulations for political committees. Nevertheless,

William Osborn and other officers of Germania Bank continued to
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make contributions from the political contribution fund and to

solicit contributions to the fund from bank employees.
Therefore, there is reason to believe that William Osborn
knowingly and willfully violated .5.C. §§ 433(a) and 434(a)
by failing to reg ! reg =) litica committee.

Corporate Facilitation

Under 2 U.S.C. 441b it is unl ful ’ A national

bank, or any lon ni i by authority any law of

Congress., to make a contribution or expenditure in connection

'~

with any election to any political office. 2 U.S.C. § 441b(a)

also makes it unlawful for an officer or director of a

corporation or national bank to consent to such a contribution

or expenditure. This broad prohibition extends to "anything of

value" given to any candidate or campaign. 2 U.S.C.
§ 441b(b)(2). Germania Bank was a federal savings and loan
association. As such, Germania Bank falls within the scope of

2 U.5.C. § 441b(a) as a corporation organized by authority of
any law of Congress. A.O0. 1981-33.

Although national banks and corporations are prohibited
from making any such contribution, the Act exempts a
corporation’s internal communications with its executive and
administrative personnel. 2 U.S5.C § 441blb3f2‘!hl.l The
Commission’s regulations permit a corporation to make partisan

communications to its restricted class, including endorsing

1

1. Elaboration of the class of corporate employees that fall
within this exception is found at 2 U.S5.C. § 441b(b)(7) and
11 C.F.R. § 114.1(c) of the Commission’s regqulations.
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candidates and urging their support. 11 C.F.R. § 114.3(a)(1),

(e)(l); A.O. 1987-29, 1982-2. The Commission has repeatedly
made clear, however, that corporations may not step beyond the
line of "communication” to actually collecting contribution
checks or 1erwi acilitating the making of contributions to
a federal candidate. See A.0. 1987-29, and 1982-2.

In summary, where fundraising activities involve the use of

corporate facilities and such activities are

beyond the safe harbor of the Act and regulation’s exceptions,
the corporation has contributed something "of value" to the
beneficiary candidate, in violation of section 441b.

The information ascertained by the Commission indicates
that Germania Bank’s officers allowed the use of corporate
facilities, personnel and other resources for the purpose of

making contributions from the political fund. 1In Chairman’s

» 3

Memo # B86-16, dated March 6, 1986 to Edward Morris,

William Osborn forwarded an analysis of political contributions
made from 1976 through 1985, and a proposed budget for 1986. 1In
this memorandum, William Osborn suggests that requests for
disbursements from the political contribution fund account be
brought before the regular meeting of Germania Bank’s management
committee. The memorandum indicates that requests for
disbursements were made from Germania Bank’s corporate offices,
regional branches, and Germania Financial Corporation. An
agenda of Germania Bank’'s management committee meeting of

March 12, 1986 included the following entry: "Political

Contribution Budget - Osborn." 1In addition, a memorandum dated
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March 17, 1986 regquested that Germania Bank’'s branch managers

provide their "projected needs" for contributions for local,

state and federal elections. The memorandum also set forth the
preferred format for requests for contributions. A copy of this
memorandum was sent to William Osborn.

Furthermore, Germania Bank’s used the Bank’s
facilities, personnel and other resources for the purpose of
soliciting contributior he pelitical fund. Apparently,

Germania Bank’s officers solicited ! ibutions to the

political fund from Bank employees by memorandum. Memo # B85-35,
dated February 26, 1985, requested that checks be made payable
to William Osborn. A second memorandum, dated March 3, 1986,
requested that checks be made payable to Edward Morris.

In conclusion, it appears that Germania Bank facilitated
the making of contributions to federal, state and local
candidates and political committees from the political
contribution fund. The information ascertained indicates that
William Osborn, acting as an officer of Germania Bank, used the
Bank’s facilities, personnel and other resources to make
contributions from the political fund to federal, state and
local candidates and committees, and to solicit contributions to
the political fund. Therefore, there is reason to believe
William Osborn knowingly and willfully violated 2 uU.S.C.

§ 441b(a).

Solicitation of Contributions

2 U.S.C. § 441b(b)(3)(A) provides that it shall be unlawful

for a separate segregated fund to make a contribution or
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expenditure by utilizing money or anything of value secured by
dues, fees, or other moneys required as a condition of

employment. 2 U.S.C. § 441b(b)(3)(C) provides that it shall be

unlawful for any person soliciting an employee for
| o - | o

w

contribution to a separate segregated fund to fail to inform
such employee, at the time of such solicitation, of his right to

refuse to so contribute without reprisal The term "person" is
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corporation, or a separate segregated fund established by a
corporation, to solicit contributions to such a fund from any
person other than its stockholders and their families and its
executive or administrative personnel and their families.
Contributions to the political contribution fund were
solicited by memoranda from Germania Bank officers. By
Personnel Memo # 85-35, dated February 26, 1985, contributions
to the political contribution fund were solicited from Germania

Bank’s officers and "exempt staff. The memorandum suggested a
minimum amount for the employee to contribute and directed the
employee to make a check payable to William Osborn. By
memorandum dated March 3, 1986 to Germania Bank staff members,
Edward Morris requested "the cooperation of our staff to support
the political committees of the various savings and loan
leagues, as well as state and local politicians." This
memorandum directed employees tc make checks payable to

Edward Morris. Another memorandum dated March 3, 1986 was from

Edward Morris to William Osborn. It appears that this
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memorandum was sent to Germania Bank’s officers. This
memorandum also suggested a minimum amount for the officer teo
contribute, and directed the Germania Bank officer to make a
check payable to Edward Morris.

None of the memoranda soliciting contributions to the

political ntribution i informed Germania Bank’s employees

he right to refuse itribute without reprisal.

lermore, Germania Bank officers maintained lists of the

names of bank employees who had contributed to the political
fund, and those who had not contributed. Therefore, there is
reason to believe William Osborn violated 2 U.S.C. § 441b(b)(3).
With respect to the prohibition of 2 U.S.C.
§ 441b(b)(4)(A)(i), the information ascertained by the
Commission indicates that contributions to the political
contribution fund were solicited from individuals outside the
restricted class. The information suggests that solicitations
to the political contribution fund were not limited to Germania
Bank’s stockholders, executive or administrative personnel and
their families. One list of employees who contributed to the
political contribution fund included lower level employees such
as a purchasing agent and a training assistant. It appears that
employees were asked to contribute specific amounts to the
political fund, depending on salary. The list indicates that
the suggested contribution for one employee, a teller

supervisor, was $3.89. Furthermore, there are several



)il
references to contributions from "other staff" as being separate
and distinct from contributions from Germania Bank officers.

Therefore, there is reason to believe William Osborn violated

2 U.S.C, § 441b(b)(4)(A)(1).

Ve




BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of )

) MUR 3446

OCUMENTS
N ANSWERS

Nilliam Osbo

5650 Northeast 20th Ave

Ft auderdale, FL 33308

Pursuant to 2 U.S.C. § 437d(a)(l) and (3), and in

rtherance of its investigation in the above-captioned matter,

the Federal Election Commission hereby orders you to submit

n
t
Q
rt
- o
]

written answer questions attached to this Order and
subpoenas you to produce the documents requested on the

attachment to

ot
y

his Subpoena. Legible copies which, where

licable, show both sides of the documents may be substituted

w
e
e

Such answers must be submitted under oath and must be
forwarded to the Office of the General Counsel, Federal Election
Commission, 999 E Street, N.W., Washington, D.C. 20463, along
with the requested documents within 30 days of receipt of this

Order and Subpoena.
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WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this
-/ " -
i R " 'jﬂ‘y' of LA™ y 4993,
y,
¢ P 4 "
R AR .
Scott E. Thomas T

W. Emmons
to the Commission

Attachments
Document Request
Question
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INSTRUCTIONS

these interrogatories and request for
documents, furnish all documents and other

however obta.neu, including hearsay, that is in
known by or otherwise available to you, including
information appearing in your records.

g |

0Ommo

2T =g
003

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
reg 'es:. no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
et forth separately the identification of each person capable
f furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

O wm

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1976 to the present.

The following interrogatories and requests for production
of documents are continuing in nature so as to require you to
file supplementary responses or amendments during the course of
this investigation if you obtain further or different
information prior to or during the pendency of this matter.
Include in any supplemental answers the date upon which and the
manner in which such further or different information came to
your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:
"You" shall mean the named respondent in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons"” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document” shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of
such person, the nature of the connection or association that
person has to any party in this proceeding. 1If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

State your name, address and current employment.

n

O MO

either as an
k. I1f so,
the title of the
held each
of the duties

ate

o

g L0 M

3 Identify all Germania Bank officers for each year from the
period of 1976 through 1988.

4. Regarding Germania Bank’s political contribution fund
described in the Factual and Legal Analysis:
a. describe in detail the process by which contributions
to the fund were solicited from Germania Bank officers,

directors or employees;

b. describe in detail the process by which requests for
disbursements from the fund were approved; and

c. describe in detail the process by which disbursements
from the fund were made.

un

. Identify each Germania Bank officer, director or employee
involved in the solicitation of contributions to the
political contribution fund.

6. Identify each Germania Bank officer, director or employee
involved in the making of contributions from the political
contribution fund.

. Identify each Germania Ban

k icer, director or employee
involved in the approval of
bu

off
requests for disbursements

from the political contribution fund.

8. Identify each Germania Bank officer, director or employee
who had authority to approve or reject requests for
disbursements from the political contribution fund.

0
(]

= State whether requests for disbursements from the
political contribution fund were ever discussed at
meetings of Germania Bank’'s Board of Directors. If so,
describe in detail the substance of such discussions.
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10. State whether Germania Bank’'s Board of Directors ever
voted on, or otherwise approved or rejected, requests
for disbursements from the political contribution fund.

11. State whether requests for disbursements from the
political contribution fund were ever discussed
at meetings of Germania Bank’'s officers, managers or
employees If so, describe in detail the substance of
such discussions

12. State the date on whic e political contribution fund
was instituted at Germania Bank.
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fy the individual(s) in whose names the political
ibution fund account was held at Germania Bank
C

~ -

h year from the period of 1976 to 1988.

"
m e

un

State the date on which the political contribution fund was
dissolved at Germania Bank. Explain the reason(s) why the
political contribution fund was dissolved.

.
h

. Identify the individual(s) who dissolved the political
contribution fund.

17. Describe in detail your actions in the establishment of the
political contribution fund, making of contributions
from the political contribution fund, and/or the
solicitation of contributions to the political contribution
fund from Germania Bank officers, employees or directors.

18. Describe in detail Edward Morris'’ actions in the
establishment of the political contribution fund, making of
contributions from the political contribution fund, and/or
the solicitation of contributions to the political
contribution fund from Germania Bank officers, employees or
directors.

Te)

Describe in detail Jimmie New’s actions in the establishment
of the political contribution fund, making of contributions
from the political contribution fund, and/or the
solicitation of contributions to the political contribution
fund from Germania Bank officers, employees or directors.

-

e
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20. Describe in detail Joseph Mason’s actions in the
establishment of the political contribution fund, making of
contributions from the political contribution fund, and/or
the solicitation of contributions to the political
contribution fund from Germania Bank officers, employees or
directors.
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22. Identify each class of Germania Bank employee that was
~ solicited to contribute to the political contribution fund
' for each year from the period cf 1976 through 1988.

[ )
Lt

. State whether Germania Bank employees were informed, in
writing, of the right to refuse to contribute to the
political contribution fund without reprisal. 1If so,
identify the documents by which Germania Bank employees
were informed of the right to refuse to contribute
without reprisal.

24. Describe the relationship between Germania Bank and the
Germania Financial Corporation.

(V]
un

. Produce each and every document identified in response to
the above interrogatories.

26. Produce each and every document concerning, relating or
pertaining to the political contribution fund established
at Germania Bank including, but not limited to:

a. all written notes, memoranda or correspondence
relating to the making of contributions from the political
contribution fund or the solicitation of contributions

to the political contribution fund from Germania Bank
officers, directors or employees;

b. all written notes, memoranda

or correspondence
relating to any meetings held at Germania Bank to discuss
the political contribution fund; and

c. copies of all Germania Bank manuals, procedures,
instructions or other written guidance concerning the
political contribution fund.

-
ro
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27 Identify any person (other than counsel) who was consulted
or otherwise assisted in the preparation of answers to
these questions and document request
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‘n OF DESIGNATION OF Q&

The above-named individual is hereby designated as my

counsel and is authorized ive any notifications and other

communications from the Commission and to act on my behalf before

N the Commission.
February 15, 1993 LAY LA OTPE
Date Signature

RESPONDENT'S NAME: WILLIAM G. OSBORN

ADDRESS : 5650 N.E. 20th Avenue

Ft. Lauderdale, Florida 33308-2404

HOME PHONE:
BUSINESS PHONE:
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THE READER IS REFERRED TO ADDITIONAL MICROFILM LOCATIONS

FOR THE FOLLOWING DOCUMENTS PERTINENT TO THIS CASE

1. Memo, General Counsel to the Commission, dated
September 22, 1992, Subject: Priority System Report.
See Reel 354, pages 1590-94.

2. Memo, General Counsel to the Commission, dated
April 14, 1993, Subject: Enforcement Priority Systenm.
See Reel 354, pages 1595-1620.

3. Certification of Commission vote, dated April 28, 1993.
See Reel 354, pages 1621-22.

4. General Counsel’s Report, In the Matter of Enforcement
Priority, dated December 3, 1993.
See Reel 354, pages 1623-1740.

5. Certification of Commission vote, dated December 9, 1993.
See Reel 354, pages 1741-1746.




4

93N435425°¢9

FEDERAL FLECTION COMMISSION

WASHINCTON, D C 20463

DEC 1 © w3

Scott J. Hlavacek

Resolution Trust Corporation
P.O. Box B67

Elk Grove Village, IL 60009-0867

RE: MUR 3446
Dear Mr. Hlavack:

This is in reference to the matter involving Germania Bank,
F.S5.B. which your office referred to the Federal Election
Commission on March 4, 1991. On October 31, 1991, the
Commission found reason to believe that BEdward Morris, Jimmie
New and Germania Bank, F.S.B. violated 2 U.S.C. §§ 433(a),
434(a), 441b{a), 441b(b)(3), and 441b(b)(4j{A)(i). On that same
date, the Commission found reason to believe that Joseph Mason
violated 2 U.S.C. § 441b(a). On January 12, 1993, the
Commission found reason to believe that William Osborn violated
2 U.S5.C. §§ 441b(b)(3) and 441b(b)(4)(A)(i). PFurthermore, the
Commission found reason to believe that William Osborn knowingly
and willfully violated 2 U.S.C. §§ 433(a), 434{(a) and 441b(a).

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no further action against Edward Morris,
Jimmie New, Joseph Mason, William Osborn and Germania Bank,
F.S.B. The Commission has, however, admonished William Osborn
to take steps to ensure future compliance with
2 U.5.C. §% 433(a), 434(a) and 441b(a).

Accordingly, the Commission closed its file in this matter.
This matter will become a part of the public record within 30
days.

We appreciate your cooperation in helping the Commission
meet its enforcement responsibilities under the Federal Election
Campaign Act of 1971, as amended.
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Page 2

1f you have any questions, please contact Karen White, the
staff member assigned to this matter, at (202) 219-3400.

Sincerely,

Lawrence M. Noble
General Counsel

A7 RSO

BY: Lois G. Lerngr
Associate General Counsel

| = -
Date the Commission voted to close the file: DEC 09 1932
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FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20401

DEC 1 0 1997

Samuel C. Ebling, Esquire

LaTourette, Schlueter, Ebling & Byrne
11 S. Meramec Avenue

Commerce Bank Building, Suite 1400
St. Louis, MO 63105

RE: MUR 3446
Edward L. Morris

Dear Mr. Ebling:

On November 13, 1991, your client was notified that the
Federal Election Commission had found reason to believe he
violated 2 U.S.C. §§ 433(a), 434(a), 441b(a), 441b(b)(3), and
441b(b)(4)(A)(i). On December 16, 1991, you submitted a
response to the Commission’s reason to believe findings.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no further action against BEdward Morris.
Accordingly, the Commission closed its file in this matter.

The confidentiality provisions at 2 U.5.C. § 437g(a)(12) no
longer apply and this matter is now lic. 1In additionm,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
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materials, any permissible submissions will be added to the
public record when they are received.

I1f you have any questions, please contact me at (202)
219-3400.

Sincerely,

Haaen (Oha

Karen White
Paralegal

Date the Commission voted to close the file: DEC 09 19

~
o
w
™
<
1w
-
-
-
M
O~




0
o
w
™
-

-
L)
<
=

™M
o

FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

UECH)M

David v. Capes, Esquire
Rosenblum, Goldenhersh,

Silverstein & Zafft, P.C.
7733 Forsyth Blvd, 4th Floor
St. Louis, MO 63105

RE: MUR 3446
Jimmie W. New

Dear Mr. Capes:

On November 13, 1991, your client was notified that the
Federal Election Commission had found reason to believe he
violated 2 U.S.C. §§ 433(a), 434(a), 441b(a), 441b(b)(3), and
441b(b)(4)(A)(i). On December 12, 1991, you submitted a
response to the Commission’s reason to believe findings.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no further action against Jimmie New.
Accordingly, the Commission closed its file in this matter.

The confidentiality provisions at 2 U.5.C. § 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time foll
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
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David V. Capes
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materials, any permissible submissions will be added to the
public record when they are received.

I1f you have any questions, please contact me at (202)
219-3400.

Sincerely,

PCLL(J'] Lt
aren White
Paralegal

Date the Commission voted to close the file: DEC 08 992
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20463

DEC 1 0 w02

Chaim H. Zimbalist, P.C.
Danna, Soraghan,
Stockenberg & Shaw P.C.
150 North Meramec Avenue
Sst. Louis, MO 63105

RE: MUR 3446
William G. Osborn

Dear Mr. Chaim:

On January 19, 1993, your client was notified that the
FPederal Election Commission had found reason to believe he
knowingly and willfully violated 2 U.S.C. §§ 433(a), 434(a),
and 441b(a). Purthermore, the Commission found reason to
believe he violated 2 U.5.C. §§ 441b(b)(3), and
441b(b)(4)(A)(i). On March 16, 1993, you submitted a response
to the Commission’s reason to believe findings.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no further action against William Osborn.
Accordingly, the Commission closed its file in this matter.

The Commission reminds your client, however, that 2 U.S.C.
§ 433(a) provides that authorized campaign committees file a
statement of organization no later than 10 days after
designation pursuant to section 432(e)(1). The Commission also
reminds your client that 2 U.S.C. § 434(a) provides that
treasurers of political committees file the required receipts
and disbursements with the Commission. Lastly, the Commission
reminds your client that 2 U.S.C. § 441b(a) prohibits
corporations from making contributions or expenditures in
connection with any election to any political office.
Therefore, your client should take steps to ensure future
compliance with these statutory provisions.

The confidentiality provisions at 2 U.S5.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote., 1If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
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materials, any permissible submissions will be added to the
public record when they are received,.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Aaren Wiute

Karen White
Paralegal

Date the Commission voted to close the file: QFC '9 99z
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20463

DEC 1 p nes

John L. Davidson, P.C.
12444 Powerscourt Drive
Suite 250

St. Louis, MO 63131

RE: MUR 3446
Joseph L. Mason

Dear Mr. Davidson:

On November 13, 1991, your client was notified that the
Federal Election Commission had found reason to believe he
violated 2 U.S.C. § 441b(a). On November 27, 1991, your client
submitted a response to the Commission’s reason to believe
finding.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no further action against Joseph Mason.
Accordingly, the Commission closed its file in this matter.

The confidentiality provisions at 2 U.§.C. § 437g(a)(12) no
longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receipt of your additional
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materials, any permissible submissions will be added to the
public record when they are received.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

PﬁLiuarw ’;!1Lt;
Earen White
Paralegal

Date the Commission voted to close the file: DEC “9 183
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

BEC 1 0 99

Thomas H. Jacobsen, President
Mercantile Bank of St. Louis N.A.
P.O. Box 524

Tram 14-0

St. Louis, MO 63166-0524

RE: MUR 3446
Germania Bank, F.S.B.

Dear Mr. Jacobsen:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S5.C. § 437g(a)(12) no longer
apply and this matter is now public.

Although the complete file must be placed on the public
record within 30 days, this could occur at any time following
certification of the Commission’s vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as scon as possible. While the file may be placed
on the public record before receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

N Wiate

Karen White
Paralegal




