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CaiforP
Fair Political
Practices Commission

November 20, 1990 N

Lawrence Noble, General Counsel
Federal Ele(t-:n Conn-ission
999 E Stretf,
Washington .1110C

Subject: Referral for Investigation -Dymally Campaign
Committee

Dear Mr . Nthl:r\

The intent of this lete is no iform you r agency that2
during the cou,-rse of one of orinvestia3tions, we becare awarp, of
the possibilit that the tr.--ue sou-rce of certain contributions 5
received by Cocngressman Mervyn Dyma-lly's committee, Dymall 11 N
Campaign Committee, may not have been properly identified on the
campaign statem7ents filed for the year 1933-.

Kenneth Orduna, the Chief of Staff for Congressman Dynally,
ran for Los Angeles City Council in 1987. We investigated his
campaign for this office and noted serious violations of the
California Political Reform Act. Most of the violations involved
the failure to report the true contributor for contributions
received 1/.

The treasurer of Mr. Orduna's committee was Lonnie Sanders, a
Special Aid to Congressman Dymally. Mr. Sanders was responsible
for the recordkeeping and preparing the campaign statements for
Mr. Orduna's campaign and he was personally responsible for
falsifying contributor information reported on those campaign
statements.

Mr. Sanders was also the treasurer of Congressman Dymally's
campaign committee for approximately two years. His tenure
included 193E. We believe Mr. Sanders may have also falsely
reported contributor information on Congressman Dymally's
committee statem~ents during the period that he was treasurer of
Dymally Campaicn Committe2.

At the tin7e cf Mr Orduna's carpaign, Los Angeles had a local
ordinance which limited the aamount or contributions that could be
received from a single source to $500. -Ve believe the false
reporting of contribution information byt. Orduna and his
campaign personnel was primarily done to cicmvnti

limitation.

428 J Street, Suite 800 0 P.O. Box 807 * Sacramento CA 9i804-0807 * (916) 322-5660)



* 'Lawrence Noble9
Page 2W

We reviewed Congressman Dymally's campaign statements, on a
cursory bases, and noted several contributors whose names were
used fictitiously as contributors on Mr. Orduna's campaign
statements. Specifically, Celestine Griffith, Mr. Sanders'
mother, was disclosed as a contributor on Mr. Orduna's Campaign
Statements.

We contacteA Ms. Griffith and she stated she does not make
political contributions, and did not hav-e the resources to make
the $300 contribution disclosed as irile byher on Mr. Orduna's
19)87 campaign statements. She is disclo-sed as rFPking a $1,000
contribution on Congressman Dymall-y's 19QS, campaian statements.

Iresponse to a request we madeI Conrsmna -nDyrall
supplied us with' a copy of MNs. Griffith's Contribution check. The
check was written on the bank account of L-onnie Sanders.

In addition, we recently settl1ed a case against a company by
the name of F.E.A Logistics. F.E.A Logistics admitted to
laundering a $5,000 contribution to Mr. Orduna's committee through
the use of the names of various of its employees 2/. Some of
these employees are also disclosed as contributors on Dymally's

-- campaign statements.

The above two examples constitute only a small part of the
improper reporting which occurred on Mr. Orduna's campaign
statements. If you would like to discuss in more detail the
numerous methods used by Kenneth Orduna and Lonnie Sanders to
improperly report contributions which may have been used on
Congressman Dymally's campaign statements, please call me.

I have enclosed documentation of the two specific examples,
including relevant copies of Congressman Dymally's campaign
statements. Those contributor names that are hi-lighted in yellow
were used improperly on Mr. Orduna's campaign statements.

Please treat this letter and our investigation as
confidential communication between law enforcement agencies.

Sincerely;

Grant Beauchamp
Enforcement Division

2Names of employees of a related company, Texim Inc., were also
used.



1MICHAEL W. SWEET
KAYE KRUMENACKER

SFAIR POLITICAL PRACTICES COMMflISSION
428 J Street, Suite 800

3 Sacramento, CA 95814
Telephone: (916) 322-6441

Attorneys for Complainant
5

6

7

8 BEFORE THE IFAIR PeC T-CAL PRACTICES COMM~ISSION

9 ST.AT- COF CALIFORNIA

10

-' n the Matter, of ) FPPC No. 88-3-64

12 FEALoiicSTI PULAT ION,

Respodent.DECISION AND ORDER

14

15

*16 The complainant, Executive Director of the Fair Political

17 Practices Commission, Gregory W. Baugher, and Respondent, F.E.A.

18 Logistics, hereby agree that this Stipulation will be submitted

190 for consideration by the Fair PoitA"ical Practices CommissioA~n at

20 its next regularly scheduled meeting.

21 The parties agree to enter into this Stipulation to

22 resolv 'all actual' and leaa issues raised in this matter and

2 to reach a f inal disosit--cn withl-out the necessity of holding an-

24 administrative hear4.ing to deter-.ine the l.iabiliJ.ty of the

25 Respondent.

26 Respcndent understands and hereby knowingly and voluntar-

27 ily waives any and alroeulrights under Cal. Gov. Code

ZC:URT PAPER
S-ATI OF CALIFOUN41
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1Sections 83115.5, 11503 and 2 Cal. Code of Reg.Scin131

2 including but not limited to the issuance and receipt of an ac-

3 cusation, and the right to appear personally in any administra-

4 tive hearing held in this matter, to confront and cross-examine

5 all witnesses testifying at the hearing, to subpoena witnesses

6to testify at the hearing and to have an impartial administra-

7tive law judge present at the hearing to act as a hearing of-

fi cer.

9 Respondent fur-ther understands and hereby acknowledges

10 that this Stipulation is not binding upon any other law enforce-

11men: agency and does not preclude the Commission from referring

12 this matter to, cooperating with, or assisting any such other

13 agency with regard to this or any other related matters.

14 It is further stipulated and agreed that Respondent has

15 violated the Political Reform Act as described in Exhibit I,

16 attached hereto and incorporated herein by reference, which is a

17 true and accurate summary of the facts in this matter.

18 Respondent agrees to the issuance of the Decision and

19 Order and imposition by the Commission of a fine in the amount

20 of Twenty Thousand Dollars ($20,000), and a cashier's check in

21 said amount, payable to the "General Fund of the State of

22 Cali4fornia," is submitted herewith to be held by the Commission

23 untl it issues its Decision and order.

24 The parties agree that in the event the Commission refuses

25 to accept this Stipulation, it shall become null and void, and

26 w::hin five (5.:) working days after thie Commission meeting at

27 which this Stipulation is rejected, all payments tendered shall

CCURT FPAPER -2-
SVATZ a3 CALIFORNIA
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1 be returned to the Respondent,.. Respondent further stipulates

2 and agrees that in the event the Commission rejects the Stipula-

3 tion and a full evidentiar-y hearing before the Commission

4 becomes necessary, no member of the Commission shall be

5 disqualified because offp~c consideration of this Stipulation.

6

D at4-ed: /o / ~ __

7

D ated: ~/~2 ILA

Dated:

Cregory W. Baugher, Executive Director.-
zair Po4.it .cal Prac~ices Commission
C o, -a 4n an 1-

Morio Aki4ba, Chief Financial Officer
f 7 F.7.. Logistics, Respondent

~darTagatoshi,'Att ney for
Respondent

IT IS SO ORDERED, effective upon execution by the Chairman
of the Fair Political Practices Commission at Sacramento,
California.

Dated: 71

20
72-hn H. Larson, Chairman
Fai oltical Practices Commission

21

22

23

24

25

26

27"
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EXHIBIT I

INTRODUCTION

Kennet:h Orduna was an unsuccessful candidate for the Los
Angeles City Council, Tenth1, District, in the April 14, 1987, elec-

t~on. Hf c ncm~tewscle rduna for City Council
"C". rnchecity ccunci. race, F.E.A. OCT stics, a busi-

..ess entit,; :n ar,.ena wth.n is a dlistributocr c&f aircraft parts,
* -_4 e t en Cc ~t ~uin s t ot al1 $g' C0 t o M r. - rduna's campaign.
:n an effrt t r ac i - a I _c a o crdinance restri.ctirg campaign

''intibuton ! o $5-D from a single source, the contributions were
rTnmade in th'e nane of F. E.A. Logistics, but, rather. In the

.. aMes cf ten of :ts employees. This chai4n of ac ~t s commonly-
referred to as "launderina." t undermnes the campmaian
disclosure prov--s-ons of the Political Refor-m Act ("Act"',,!/ and It
deprives the electorate of essent,,-al informatilon ab,-out .ho Is Sup-
porting a cancd,ate.

For purposes of the Stipulation, the violatiocns of" the
Politi.*_cal Reform Act are as follows:

Countl-s 1I: Makin-g ten contributions on or about October 20,
1986, in names other than the name by which F.E.A.
Logi4stics is identifi4ed for legal purposes,
'n violation of Section 8430'..

Respondent: F.FE.A. Logistics

COUNTS 1-10

SUMMARY CF THE CASE

The purpose of campaign reporting under the Political
Reform Act :s that. "receipts and expenditures in election
campaiAgns should be fully and truthfully disclosed i4n order that
the voters miay be full y informed and improper practices may be

nibiLted."l Sectiocn 81002,a). Obviously, disclosing the true
sourc-e of Camcaican funds Is necessary to accomplish this purpose.

:n cOmp..eti~ng Campaign statements, a campaign committee
.sruired to JA-,s Close th.,e identity, of any contributor who made

ocntr*I.t-on t.ota1LJng $120 or more. Section 842111f"'. I re

T he I Rta Ref orm ACt I s contained i Cal i forn la Govern-
.e nt, Co11d e S e c,!Ic n 3!000, et s e.Al statutory refe-rences are to

1 h-e Go-vernlment: CodCe, unless otherwise indicated.



FPPC No. 8834 A. Logistics
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to obtain disclosure of the true source of campaign contributions,
Section 814301 prohibits contributions made, directly or
indirectly, by any person in a name other than that by which the
contributor is identified for legal purposes.

At t,+ he time in questC-on, the City of Los Angeles had a
1oca' crdirnance limiting campa~gn contributions made to a
canl-di.te to $50fo i~esource. Kenneth Orduna was a Locs
An-geles Ccouncil. Candidate for- the Azril 1987 election.

'.Eg' -gstios wanted to coontr: bute $5000 to Mr. Ord-na's
campa :;n comttee -- an amocunt far In excess of the lo-cal campa_;gn

.:mt.Being aware of the -on-r :bution limit, yet des4ring to
conriute 7. 00,FBA. Lo--s!:'cs approached ten of its emploee

and asked them for -,erm--ssi-on t.- use 'their names in- making the

On or about October 9,1986, F.E.A. Logistics' Chief_
financl Officer, Mor-lo Akiba, wrote a company check for $5000 to
the Orduna for City Council )'1CCC")1 committee2/. Th".-e ch.,eck was
deposi-ted into OCC's account on October 20, 1986. A le'tt1er to
Kenneth Orduna from F. E.A. Loalst ics, dated October 15, 1986,
nrovided a li4st of' the ten employees 4n whose names portions of

the cn tri4butio could be disclosed.

Mr. Orduna's campaign committee disclosed the contribu-
tions in the names of the ten employees, at $500 each. F.E.A.
Logistics was not li-sted as the contributor. The $5,000 in
contri4butions was approximately 5% of the total contributions
received by orduna for City Council. In making these contribu-
tions in names other than that by which F.E.A. Logistics is
identifi~ed for legal purposes, the business entity committed ten
viola-tions of Section 34301.

AGGRA VAT ION

Thi's laundering activity was a serious and intentional
viola'tion of the Political Reform Act. The true source of the
$5,000 in contributions was not disclosed by the Orduna for City
COunci, so the electorate was m sinformed as to the identity of
the actual suioort er Of Kenneth Orduna.

The cOntr~hbutions were laundered througn F.E.A.
...oasti-cs employees t.-o avoid4 the local ordinance restricting
campaian contributions to S3003 from a single source.

7,rduna fo-r 0: onl0C was Kenneth Ordtuna's campaign
ocmm i _ te e OCOas a "cmmz -e ursuant to Secti on B20l3(al
because t,: had. r-ece-,ved nrAuton totaling five h.undred do-
lars $50) r ore in a calendar year, which was the th.,reshold
amount Until January., 1, 1988.
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MITIGATION

F.E.A. Logistics was cooperative during the course of
this investigation, and has no prior enforcement history with this
agency.

CONCLUS ION

The failure c-" respondent to comply with the r-equire-
ments cf' the Poiltical Reform. Act justifies imposition c.4 the
agreed upon penalt.4.
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cjmally Campaign Committe
Nc Regarding Itemized Rece *s

Texim Corporation and F.E.A. Logistics are owned and managed by
the same individuals.

Clarence Wong was Kenneth Orduna's campaign manager and was
involved with laundering money into Orduna's campaign committee.
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Information copied frorm such Reports and Statemeants may not bes sold or used by any Parson for the purpose of soliciting contribution, or for clommeirtial
posts. other than using the namne and address of any political committee to solicit co~ntributions from such committee.

NAME OF CZOMMITTEE (in Full)

DYNALLY CAMPAIGN COMMhITTEE

A. Full Name. Maiing Addrea and ZIP Code Name vof Employer Date (month. Amount of Each

RICHARD SONODA day, year)I Receipt this Peio

2560 Centinella Ave, 45
Los Angeles, CA 90064 .N S -2,1 /8 600p

fleceipt For- xseiy Primary X General Ocotn-40
Oter(secfyI:Aggrr-gate Yf-ar to, Cate

S. Full Name. Mailing Addran and ZIP Code Nar of E-cIover nat" (month, Arriount of ESC-i

VERNAL CL-A:BCRNE (lay, year)I Receipt this Perod

-12 Denwail1 D'ri'.-e
Carson, CA 90746 Alameda G rc 2 I"8 0

'c--.,oa i on

oecelpt For X tPrimary G3eneral ManI c re
77Other fsoecIfy): 2.gegt ear-to-Oata .

C. Full Name. Mailing Addrea and ZIP Code 'Jame of Erriofover Oats (month. Amount of Eson4

.oisdaile Cour-
S Prin fiA-eld, VA 22150 1___ 2)7/ 1000

Ccc..cation

RecettFor' j-Primary General

ohe (speci fy 1: Aggregate Year-to-Cata S

DFull Name. Mailing Addrmn end ZIP Code Name of Emaloyer Date (month. Amount of Eacni

J7ACK U'RICH day. yew)I Receipt this Per?',o

26 0. Whit:._e r Blvd.
Whittier, CA UC z In. 2,17/88 900c

Occuastion l00a
Rieeyut For- XI xIprimary Al Genera Pres-Iden: _______

r ter(pciy:Aggreeate Year-to-Cate>S IC

E. Full Name. Mailing Addsi and ZIP Cod*a Name of Emoyer Date imonth, Amount of Etc-
BOOKER TAHOMAS day. vear I "aecirt this per 10<

Z0700 Rock Point Way
Malibu, CA 90265 Phoenix :n-__ : 2,118/88 1000

Occupation

Receipt For: Primary General Pe i-

-1 Other (specify): Aggregate Year-to-Date> S 1 n 0

F. Fed Mnme.M 0 g Akdrvas and ZIP Code Nome of Empilover Date Imonth. Amount of Eac"
KIYOTAKA IMAI idy er eep hsPro
1211-20th P1 dy er eep hsPro

Herm~osa Beacn, CA 902r50 Texim, Inc. 2/18/88 8 0 0 r
____________________Occupation 100O-0g

Receipt For: LPrimary Generalen

FOther (specify). Aggregate Yer -Doate> 20 0

G. Full Name, Mailing Address; and ZIP Coda Name of Employer Date (month, Amount of Each-
day, year) ReepthsPrd

TED KIMBROUGHReepthsPro
2933 DuangoCo p n ife

Lo A gle, A 9034iSchool Distralct 2/18/88 I 200
Occupation

Recipt For: X1 Primary Ll General ti~ei aen or

Other (specify): Ag4 re'gate Year-to-Data e~ js

jBTOTAL of Receipts This Page (optional)... .. .. .. ...... 0

:)TAL This Period (lost page this line number only) .. .. ........... . ... . .. . . . . .-.-.



) RECEIPT!'>

AMY Information copied fromn such Reports and Statements may not be Wod or used by env person for the purpose of soliciting contributins or for commerc,
pqjrooaes, other then using the nrr end siddeea of any political committee to solcit contributions from such committee.

NAME OF COMMITTEE (in Full)

DYMALLY CAMPAIGN COMMITTEE

A. Full Namet. Moiling Addrem and ZIP Code 'Jam. of Employer Date Imonth. Amount of Each
BCB HERTZ BERG day, year I Receipt this Period
917 Wils-re Bl-d.
Beverly H-l Is, CA 0021L) Self Employed 2 ' 22 '8 8 500

Cocupaston

Receipt For XPrlmWrV General At tornev-
Other 1tcecif V Aggregate "Yesr to Cate

B. Full Name, Mailing Addrea and ZIP Code 'Jam, of Em"Poor 'Jare "'on"?" Arnoujt Cl ej
MRS. KYIYOTAKA IMAI day, yrar' Receipt thil P -rq-!

Hr1osia Seacr., CA 835C 8 200
Ocoupat tot

;ec :-,Fr: X! Primary unea : s e w 1e
Other scecifvi: Aggregate Year-to-Date 'NS '

C. Full Name. Mailinq Addram and ZIP Code Name of Employer Date Imontti. 1 Amount of Eac-
~"G sH R:day. yearI Receipt this Perloo

Ai ,3 d e n a --A 10 C I R eaale Short & ASSOC: 2_2,8 20
Dceation

- Recept For: Primary Generulr aE n ~ee r
rother (Specilyi Aggregate Veer-to-Dalte S 2

0. Full Name. Mailing Addrm eand ZIP Coe Name of Employer Date I month?, Amount of Eac-'
'HCMAS NEIA: day. veer? Receipt this Ptoffn-
700 N !-ain Street Cal zcrnia
Santa Ana, CA 927101 Coas t Universit'," 2 Z2 '88 :5O 0

Ocupat ion

Rectsi For- f Primary 1General ?resiaent
1 77 Other (spiecifyV)- Aogregate Year-to-Date )> S (30

E. Fufl Mean, MaIing Addrems and ZIP Code Name of Ermployer Date Imonti. Amount of Eac!"

day, veerl Receipt this PeriodGE0RGE LAINAMV
3122 '.. -cmr-cn Blvd. efE lye2 2> 86C
Compton, CA' 90220'1 ---------- 3n

ReciptFor ]Pimav eneral Realtor/Broker
71Other (specfyl: Aggregate Year-to-Oate >s 10

F. Full Name, Mailing Addren end ZIP Code Name of Ermloyer Date (month, Amount of Each
SO'1LOMON 'DURCi-ER day, year) Receipt this Period
1326 Avalcio
ilIm in aton , C A 9217 4 4 Self Em oLoved 2;2 Z2 ,8 8 600-

___________________________Octctiontion 10000z
Receipt For: Primary General e n :Lst

17 Other (specify): Aggreate Year-to-Date J>S n r

G. Full Name, Mailing Addraa and ZIP Code Name of Employer Date (month, Amount of Esch'

MIN JA JUNG day, year) Receipt this Period

23 20 A pollo 1C- D r _v e
c s Angael1es, CA 9 0046 7cuain2 2 8 5

Recipt For j Primary Li General Hue i47]Other lse'~.AggreNate Year-to-Date j> S L

28TOTAL of Receipt This Page (optional) ........ 3950.00..........

OTAI. Thie Period fleet page this line number ontl . ...

;DULE A
separatschedules 'PAGE OF

euch category of iv _ 1 11

etaled Summary Pag FRo LINE NUMBEF
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or.mlfls copied from such Reports and Statements May not be sold or used by env person for the purpose of soliciting contributions or for commrcl

". ,ther than using the name end eddress of any politicel committee to solicit contributions from such committee.

ME OF coMMITTEE (in Full)

DYMALLY CAMPAIGN COMMITTEE

A.Fuil Namea, Mailing Address "n ZIP Code

.1IEXIS CHAS
21250 Hawthorne Blvd.
To)rrance, CA 90503

Name of Employer Date Imenth.
day. Vear I

fi) -7'8

A-mnt of Esci,
neceipt this Pef led

OccupationI
necept For! Prme - -~mrlousew1 1

r 7Other 'weocif V , Aggregate 'v sar-to-Date $I

F.Full Name. Mailing Address and ZIP Code

XN77HONY W. 1,L
21250 Haw-.horneBv.

fxi ce.ersl

OtMer sceci,

!Name of E'-0oloerr
'lay, '..aRO

unkncwn

Aggregate Y ear-to-Date .>S 1000)

C. Full Name. Mailing Addrss and ZIP Coda

P. '0 TBI-N
u56 Sn set Bld .32

Ucs Angeles. CA 9':0028

Receot F :;rv - Primryr

~7 Other ~ipec t v):

INairn" of Empoyer Oats 
1
montt'.

day. vyear I

T obin :z Assoc-,ates 127'88
IOccupatsion

Ow ne r
Agregate Yeas-to-Date > S 250. 00

0. Full Namei. Mailing Add.-r and ZIP Code Nam~e of E-molover Cate Imonth, Amoajrnt -:

RICHARD PUGA day, veer I Remoit This P

111 162nd S tr-e e t
Gardena. CA 90247 Puga Engineering - 07'88 60

Occupet ion

peceImt Fo- X I~~- xlenervi President _______

Other fsveclvli Agreate "'ear-to-Date >S C-00.

E. F -A Naeryw Meffing Add,-r and ZIP Coos Name of E-Vfovelr -ate (monto'. A-Mr.mt T#E93

BRENDA W A LKER coy dveaer) pactplt !0b', ps--!

17 17 N Wilminaton Ave
Cornpton, CA 9022 -5 Inc 1-) ' 13,8 812

Ote (mfv:Aggregate Yeerto-Date> 000

F. Fuff Name. Mailing Addrss and ZIP Code Nemeaof Employer Dato Imonth. Ameunt of sc

LONNIE SANDERS day. year) Receipt t~i rs Pe'

1884 N. Alexandria US House of

Los Angeles. CA Representatives 1 3,8;10.-)
Occupat ion

Receipt For- Prmry iGenemal Special Asst.
7other (Specify): Aggregate Yer-to-Date j>S 10 00 . 121

G. Full Ifne. Mail ag Addsu asW ZIP Codo
CELESTINE GRIFFITH
297 E. 4th Street
Lima, OH 45804

Receipt For-

7]1 Other (sceclfv)
LW Primary

Name of Erpoeer

X il Gneral Occupation

X~enea [_~Re t ired
algrevate Year-to-Date>S 1000. .0G

day. year)

1D 13 /8 8

Amnount of Eav'
Receipt this Period

1000. 00

:)TAL This Period flast page this line number or sy.......

XEA

A-ciot -z*' 0.r

28TOTAL of Receipts This Page loctional) . -

I A-C- J-t , Fs-
Rvelceirlt h;1 ps'-1

IV ) . . . . . . . . . . .
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.,, Iforatoncopied from such Reports and Statemenit, may not be told or used by any person for the purpose of soliciting contributions or for Comm~ .i~*s'than using the name end address of any political committee to solicit contributions from such committee.NAMqE OF COMMITTEE (isn Full)
DYMALLY CAMPAIGN COMMITTEE

A. Ffl Nowwe. effino Address and ZIP Code aeo mlyrDt Iot. Alon fE
BETTYE WOODRUFFNaeoEmlyrDt 

mth ApnofE5626 Bedford Avenue 7 a.ve) Pesltti sLos Angeles. ("A 90056 30 &WSrieIn 13 88Ro

Receipt F~or r rmayGe'- \~ountarn
' Other Ispecisy) 

grg~ rs oae .- _ __8Fuf Neame. Mailing Address and ZIP Code ~~ ~ O a.f'nho s
21s S treeAKE day. vest Rece t this Perul

LsAngeies. (:A 900 r) _Cs 3

~ c % Pr ~ ary ~ G n~ sA c c o u n t a n t 
- Othier Iswecify). 

'reate Y ear-to.D)ate j> S O l-I r, ( ,C. Fulil Name. Mailing Addreu and ZIP CodeNaeo m yrDt.mnh, 
AunA CY BAIKERD or f mcv Doay. yar)h Aeiout To :ac17S. Oak Stree- coYw-h1fti

Inziewood-. CA 90301:1 Ic 13 88 A. C
~otion

Fieceipat For IPrimary I ee~ ?r)esident > 000

IOther fseifyb) 
AgreaeYetote 1000 .00E. Full Nm. NAiing Address; and ZIP Code Name of EmloerDaefot. 

A pjiS UT SV E N D E IG N AN Dayt e r eceipt I m u thi rof @
21249 Doble Avenue a.ya) eto hi ti
Torrance. CA 90502 

____________ i )13'8 8 1000.0
Recept or:Primry Genra Occupai In 110F 1Other ispecify- Aggregate year-to-Date >S 100I 0

. Full P 1n e. hlfi gAd re ss ansd ZIP Code N am'e Of Employer Dater --------- Am0t o0E

21249 Doble Avenue ~day, ver) Fetltti eld
Torrance. CA 905032ei 

l00
I I ~~~~ocP'Jpst ion 1 /1 ,8 0 C 0

ReciptFor Liprfmry XGener Hueif'fl7Oterispciy)A9egate 
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FFDFRAL F1 RUTION COMMISSION

December 7, 1990

Grant Beauchamnp, Enforcement Div~sion
C-alifornia Fair Political Pract:Ices Commission
428 J Street, Suite 800
Sacramento, California 95804-080-

RE: Pre-MUR 238

Dear Mr. Beauchamp:

This is to acknowledge receipt of
November 20, 1990, advising us of the
of the Federal Election Campaign Act
Act") by the Dymally Campaign Committ
reviewing the matter and will advise
determination.

your letter dated
possibility of a violation

of 1971, as amended ("the
ee. We are currently
you of the Commission's

if you have any questions please call Michael Marinelli, the
attorney assigned to this matter, at (202) 376-8200. Our file
number for this matter is Pre-MUR 238.

Pursuant to 2 U.S.C. 5 437g'a)(4)(B) and
the Commission's review of this matter shall
until the file has been closed.

S 437g(a)(12)(A),
remain confidential

Sincerely,

Lawrence M. Noble
General Counsel

BY: LoisG Lerner
Associate General Counsel

0 
0 00
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CallifOka

Fair Political
Practices Commission

li" 19 "

Michael Marinelli, 1-Iforce-ment Counsel
Federal Election" Ccn=iss 0n
( jk F Street , -+ -h Floor I
W, i -,h i n (It c)n IF\. C.

The nv-- o;ing s~x members
;riiiys s--y Mr. Sanders to

.. r 'rdun~iz i - ~ n ccount:

2.Thoma itri

of Co--ncressr(i-

Y~ vonne Smith
Marwan Burgan

'.Marry Gaddis

The cash was laundered through the purchase of mnoney orders.
at a check cashiri center- 1/. The money orders were purchase-I
denominations oF$30 Mr. Sanders wrote the names of the
individuals on the money orders and disclosed the individuals on
the campaign statenents as each contributing $300.

Mr. Sanders asked Thomas Estrada, Miya Iwataki and Marry
Gaddis for permission to use their names as contributors to the
campaign prior to using their names. All three agreed to lend
their name to the laundering.

in addition to using the names of Congressnan Dynally's
st-aff, the Orduna campaian used nine other individuals' names-:
this particular launderinq scheme. The additional names are:

Ruby Walker
Thomas Estrada,
Vela Orduna
Stella Epstein
Emma Schafer

6. Josephine Banks
'1. Celestine Griffith
S. Stanton Sanders
9. Tami Thomas

If I can be o-f additional help please call.

Sincerely,

Grant Beauchamp
'Enforcement Division

15 money orders were purchased totalling $4,500.

4>S J Street, Suite 800' 0 P.O. Bcx S0'7 0 Sacramento CA 9580?4-0807 * (916) 322-15660'

Mr. m r n

,j r.
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Califoo
Fair Political
Practices Commission

June 11, 1991

Mr. Michael Marinelli
Fedoral. Elections Commission
Off 1ce of the General Counsel

1;' t. 'NW.

Was.h"ngton PC 204'F

Re: #PREMUR 238, FPPPC No. 88-361,

Dei~"r.Marlneli-,:

As we discussed this morning, I am forwarding a copy of

the A'ccusation issued by the California Fair Political Practices
Commission against Kenneth Orduna, Orduna for City Council, and
Lonn--e Sanders, on June 5, 1991.

If we can be of further assistance, please feel free to
call r'e or Investigator Rich McSherry.

Sincerely,

aye Krumenacker

Enclosure

428 J Street, Suite 800 0 P.O. Box 807j 0 Sacramento CIA 95804-0807 * (916) 322-5660



KAYE KRUMENACKER
FAIR POLITICAL PRACTICES COMMISSION
428 J Street, Suite 800
Sacramento, CA 95814
Telephone: (916) 322-6441

Attorneys for Complainant

BEFORE THE FAIR POLITICAL PRACTICES COMMISSION

STATE OF CALIFORNIA

In the Matter of

Kenneth Orduna,
Orduna for City Council, and
Lonnie Sanders, Treasurer of
Orduna for City Council,

Respondents.

FPPC NO. 88-364

ACCUSAT ION

The complainant, Gregory W. Baugher, after a prob~able

cause proceeding and finding made pursuant to Government Code

section 83115.5 hereby complains of Respondents Kenneth

Orduna, Orduna for City Council (0CC), and Lonnie Sanders,

Treasurer of 0CC, as follows:

COUNTS ONE THROUGH FIFTEEN

Violations allegied: Accepting fifteen anonymous $300
contributions on or about March 31, 1987, without
promptly paying said amounts to the Secretary of
State for deposit in the General Fund, in violation
of Section 84304.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders
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1. Section 81002 (a) establishes a campaign reporting system

in order to provide full and truthful disclosure of camnpaign

receipts and expenditures.

2. Complainant is the Executive Director of the Fair

Political Practices Commission of the State of California and

makes this Accusation in his official capacity.

3.Kenneth Orduna was an unsuccessful candidate for the o

Angeles City Council, Tenth District, in the April 14, 1987,

election.

4.Orduna for City Council (0CC) was a committee as defined

in Section 82013 (a) in that it was a person or combination

of persons who directly or indirectly received contributions

totaling five hundred dollars ($500) or more in a calendar

year. 0CC was a "controlled committee" as defined in Section

82016 in that it was controlled directly or indirectly by a

candidate, Kenneth Orduna, in connection with the making of

expenditures. A candidate controls a committee if he, his

agent or any other committee he controls has a significant

influence on the actions or decisions of the committee.

5. Lonnie Sanders was the Treasurer of 0CC.

6. Section 84304 states that no person shall make an

anonymous contribution or contributions to a candidate, com-

mittee or any other person totaling one hundred dollars

($100) or more in a calendar year. An anonymous contribution

of one hundred dollars ($100) or more shall not be kept by

the intended recipient but instead shall be promptly paid to

the Secretary of State for deposit in the General Fund of the
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state.

7. Section 84100 states that every committee shall have a

treasurer. No expenditure shall be made by or on behalf of a

committee without the authorization of the treasurer or that

of his or her designated agents. No contribution or

expenditure shall be accepted or made by or on behalf of a

committee at a tine when there is a vacancy in the office of

treasurer.

S.Kenneth Orduna was an unsuccessful candidate for the Los

Angeles City Council, Tenth District, in the April 14, 1987,

election. Mr. Orduna has been the Chief of Staff to U.S.

Congressman Mervyn Dymally since prior to his campaign for

City Council, but was on a leave of absence from that employ-

ment during his campaign. Lonnie Sanders was the treasurer

of Orduna for City Council ("1CC"), Orduna'*s campaign commit-

tee .Orduna selected Sanders for treasurer because he was

a friend and had past experience as a campaign treasurer.

Sanders is the Special Assistant to Congressman Dymally, and

was also the treasurer for Assemblyman Willard Murray during

his 1986 Assembly campaign and the treasurer of Congressman

Dymally's federal campaign committee for approximately three

years.

9. Fifteen American Express person'al money orders were

purchased from Any Kind Check Cashing Centers ("Any Kind") on

.L During 1986, "Committee" meant any person or combination
of persons who directly or indirectly received contributions
totaling $500 or more in a calendar year. Section 82013 (a).
The $500 threshold was later raised to $1,000.
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March 30, 1987. The money orders were purchased at the same

time, were in sequential order, and each was for $300. 2/ Ac-

cording to the purchase log maintained by Any Kind, the money

3/
orders were purchased by a person named "Wong

10. When interviewed by FPPC Accounting Specialist Grant

Beauchamp, Lonnie Sanders stated under oath that he could not

remember how he came into possession of the money orders and

does not know who bought them. He stated that the payee por-

tion of the money orders and the senders name section of the

purchaser's copy were blank when he acquired possession of

the money orders. Sanders stated that he entered the name of

the committee in the payee section of fourteen of the fifteen

money orders, and wrote the following fifteen names on the

purchaser's copy of the money orders:

1. Ruby Walker
2. Celestine Griffith
3. Thomas Estrada, Jr.
4. Randy Echols
5. Marwan Burgan
6. Charles Trevino
7. Thomas Estrada
8. Stanton Sanders
9. Kela Orduna
10. Yvonne Smith
11. Stella Epstein
12. Tami Thomas
13. Josephine Banks
14. Miya (Iwataki)
15. Mary Gaddis

11. Sanders stated that he prepared a deposit slip, dated

March 31, 1987, listing the fifteen money orders, and

2/ There is a notice on the money orders which states "Not
good over $300."1

3/Clarence Wong was the paid campaign manager of OCC. FPPC
investigators were not able to interview Clarence Wong.
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deposited them into OCC's account on March 31, 1987.

12. Thirteen of the names listed above were disclosed as

contributors on the campaign statement covering the period

March 1, 1987, through March 28, 1987. It appears that Vela

Orduna's name was substituted for Kela Orduna 4/and Emma

Schafer's name was substituted for Charles Trevino. In an

attempt to conceal the use of these sequentially numbered

money orders, Mr. Sanders varied the reported contribution

receipt dates for these fifteen individuals between March 9

and March 38 (sic).

13. Seven (Celestine GriffithQ5/, Thomas Estrada, Yvonne

Smith, Stella Epstein, Miya Iwataki, Mary Gaddis, and Emma

Schafer) of the fifteen individuals who were listed as

contributors were interviewed by FPPC staff. All seven

stated that they did not make a $300 contribution. Thomas

Estrada 6 /, Mary Gaddis and Miya Iwataki stated that Sanders

had asked if he could use their names as contributors on the

campaign statements, and that they agreed to have their names

used. Celestine Griffith, Yvonne Smith, Stella Epstein, and

Emma Schafer were not asked for permission to use their

names. The remaining eight individuals were not interviewed,

4/ Vela Orduna was Ken Orduna's wife, and Kela is their
daughter. Kela Orduna was 10 years old in 1987 and had a
checking account.

5/ Celestine Griffith is Mr. Sanders' mother who lives in
Ohio. When interviewed by Grant Beauchamp on November 30,
1989, Mr. Sanders said that he did not know who she was.

6/ When Sanders contacted Mr. Estrada, he also asked permis-
sion to use Estrada's son's name as a contributor.
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but Sanders stated that he was responsible for entering their

names on the money orders.

14. Sanders accepted fifteen anonymous $300 contributions.

Section 84304 reqluires that an anonymous contribution of one

hundred dollars ($100) or more shall not be kept by the

intended recipient but instead shall be promptly paid to the

Secretary of State for deposit in the Gener~il Fund of the

state. In keeping those fifteen $300 contributions, and not

paying the contributions over to the Secretary of State,

Sanders and 0CC committed fifteen violations of Section 84304

(Counts 1-15).

COUNTS SIXTEEN THROUGH THIRTY

Violations alleged: Failing to disclose on the campaign
statement covering March 29, 1987, through June 30,
1987, that the fifteen $300 contributions received on or
about March 31, 1987, were anonymous, in violation of
Section 84211.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

15. Complainant realleges paragraphs 1-5 and incorporates

them by reference.

16. Under Section 84200 (a), 0CC was required to file

campaign statements each year no later than July 31 for the

period covering January 1 through June 30, and no later than

January 31 for the period covering July 1 through December

31. Because each statement covers a six-month period, these

statements are commonly known as semiannual statements.
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17. The responsibility for filing campaign statements does

not end with the filing of semiannual statements. Committees

may also be required to file "pre-election statements."

(Section 84200.5.)

18. The tines for filing pre-election statements for elec-

tions not held in june or November are set forth in Section

84200.8. Under subdivisicn (a), a pre-election statement for

an April election is required to be filed no later than 40

days before the election for the period ending 45 days before

the election. In this case, OCC was required to file a pre-

election statement by March 5, 1987. Under Subdivision (b),

an additional pre-election statement for the April election

was required to be filed no later than 12 days before the

election for the period ending 17 days before the election.

In this case, the second pre-election statement was due on

April 2, 1987.

19. Section 84211 outlines the information that must be

contained in campaign statements. Under subdivision (f), if

the cumulative amount of contributions (including loans)

received from a person is one hundred dollars ($100) or more

and a contribution or loan has been received from that person

during the period covered by the campaign statement, the fol-

lowing is required: (1) His or her full name; (2) His or her

street address; (3) His or her occupation; (4) The name of

his or her employer or if self-employed, name of business;

(5) The date and amount received for each contribution

received during the period covered by the campaign statement
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and if the contribution is a loan, the interest rate for the

loan; and (6) The cumulative amount of contributions.

20. As defined in Section 82015, and Title 2, Cal. Code of

Regulations, Section 18215, a contribution is a payment made

for political purposes to the extent that full and adequate

consideration is not received by the contributor. As defined

in Section S2044, a payment is a rendering ot something of

vlalue. When nothing of value has been rendetre.j, no contribu-

tion has been made and none should be reportedi pursuant to

Section 84211 or any other provision of the Act.

21. In failing to disclose on the semiannual campaign state-

ment covering the period March 29 through June 30, 1987, that

the fifteen $300 contributions received on or about March 31,

1987, were anonymous, Orduna, Sanders and 0CC committed

fifteen violations of Section 84211 (Counts 16-30).

COUNTS THIRTY-ONE THROUGH FORTY-FIVE

Violations alleged: Falsely disclosing on a campaign
statement covering the period March 1, 1987, through
March 28, 1987, the names of fifteen persons as
contributors of $300 each when in fact those individuals
did not make such contributions, in violation of Section
84211.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

22. Complainant realleges paragraphs 1-5, 9-13, and 16-20,

and incorporates them by reference.

23. Lonnie Sanders and 0CC falsely disclosed fifteen persons

who did not contribute $300 as contributors of $300 each on

the campaign statements covering the period March 1 through

-8-
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March 28, 1987. In falsely disclosing on a campaign state-

ment covering the period March 1, 1987, through March 28,

1987, the nanc's of fifteen persons as contributors of $300

each when in fact those individuals did not make such

contributions, Orduna, Sanders, and 0CC committed fifteen

voI a t e:o r- se ct C ion 'Counts 31-45).

COGUNTS FO0RT1Y-SIX THROUGH FIFTY-FOUR

,,:_olations alleged: Accepting nine anonymous $300
contributions on or abou February 24, 1987, without
pronptly paying said amounts to the Secretary of State
for deposit in the General Fund, in violation of Section
84304 .

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

24. Complainant realleges paragraphs 1-8 and incorporates

C them by references.

25. On February 24, 1987, nine sequentially numbered $300

Central Money Orders (money orders which were payable at

Central Bank) were purchased from Triple E Check Cashing.

Mr. Sanders prepared a deposit slip, dated February 24, 1987,

listing these money orders. The money orders were then

deposited into OCC's account on that same date.

26. At the tire the money orders and the purchaser's copy of

the money orders came into Mr. Sanders' possession, the

signature sections on the money orders were blank. When

interviewed by FPPC Accounting Specialist Grant Beauchamp,

Mr. Sanders acknowledged that he signed the money orders, but
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claimed that he did not remember anything about them, includ-

ing who purchased them, who delivered them to him, and who

was the true source of the contributions. The money orders

had the name "Orduna for City Council" typed in the payee

section. The "'da-te"l section on each of the money orders is

blank.

2?. When interviewed by FPPC Accounting Specialist Grant

Beauchamp, Sanders acknowledged that he accepted nine

anonymous $300 contributions. Section 84304 requires that an

anonymous contribution of one hundred dollars ($100) or more

shall not be kept by the intended recipient but instead shall

be promptly paid to the Secretary of State for deposit in the

General Fund of the state. In keeping those nine $300

contributions, and not paying the contributions over to the

Secretary of State, Sanders and 0CC committed nine violations

of Section 84304 (Counts 46-54).

COUNTS FIFTY-FIVE THROUGH SIXTY-THREE

Violations alleged: Failing to disclose on a campaign
statement covering January 1, 1987, through February 28,
1987, that the nine $300 contributions received on or
about February 24, 1987, were anonymous, in violation of
Section 84211.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

28. Complainant realleges paragraphs 1-5 and incorporates

them by reference.

29. In failing to disclose nine anonymous contributions

received on or about February 24, 1987, on a pre-election
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campaign statement covering the period January 1 through

February 28, 1987, Sanders and 0CC committed nine violations

of Section 84211 (Counts 55-63).

COUNTS SIXTY-FOUR THROUGH SEVENTY-THREE

Violation~s alleged: Failing to disclose on a semiannual
stater'ent due no later than January 1, 1987, for the
period July 1, 1986, through December 31, 1986, thitt
F.E.A. Logistics was the contributor of ten contribu-
tions received on or about October 15, 1986, in viola-
tion of1 Section 84211.

Res pondents: Kenneth Orduna, 0CC, and Lonnie Sanders

30. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

31. In order to obtain disclosure of the true source of

campaign contributions, Section 84211 requires that the

recipient of a campaign contribution include in his campaign

statement the full name and street address, occupation, and

the name of the employer, if any, or the principal place of

business if self-employed, of the contributor.

32. F.E.A. Logistics ("1FEA") provided a $5,000 contribution,

dated October 9, 1986, to Orduna for City Council ("10CC"1),,

Kenneth Orduna's campaign committee. The contribution check

was deposited into OCC's account on October 20, 1986.

33. During this time period, the City of Los Angeles had

placed a $500 limit on contributions from any individual.

Monio Akiba, who signed the check from F.E.A., stated that

Orduna requested a contribution from him. Akiba became aware

of the $500 limit, so he contacted employees of the company
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and obtained permission to use their names in the making of

the contribution. A letter to Kenneth Orduna, written on

FEA's letterhead and dated October 15, 1986, was included in

OCC's records. The following employees' names were used in

that letter:

1. Kiyotaka Imai
2. Morio Akiba
3. Judith Akiba

4 Toshifumi Ego
Jean Ego

6. Ray Kika
-. Kin Kika

8. David Summers
9. Stephen Egelhoff
10. Karen Slease

34. Akiba told the employees listed above that if FEA made a

profit, the employees would be credited with a bonus.

However, he further told them that, if the bonus was at-

tained, it would not be paid to the employees, but instead

would be used to compensate FEA for the contributions made in

the employees' names. In other words, FEA was using company

money to make contributions in the employees' names and the

company was to be reimbursed by the employees if the

employees received a bonus. The employees did not

subsequently receive a bonus, so the company was never

reimbursed for the contributions made in the employees'

names. The contributions were therefore made by F.E.A., not

the ten employees listed above.

35. These contributions were disclosed on OCC's campaign

statement covering the period January 1 thrcugh February 28,

1987, under the ten names listed above rather than under the
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name of FEA. In falsely disclosing ten individuals as

contributors when, in fact, FEA was the contributor, Orduna,

Sanders, and 0CC committed ten violations of Section 84211

(Counts 64-'

COUTNTS SEVENTY-FOUR THROUGHSEVENTY-SIX

IV iolations allegqed:, Making three $500 contributions other
than by a written instrument containing the name of the
donor and the name of the payee on or about March 13,
1987, in violation of Section 84300 (c).

Respondent: Kenneth Orduna

36. Complainant realleges paragraphs 1-5 and incorporates

them by reference.

37. On March 11, 1987, Kenneth Orduna negotiated a $5,000

check from the Texim Corporation ("Texim") at the bank. The

payee portion of the check had been left blank by Texim, and

the name of Kenneth Orduna was entered as payee in writing

which is similar to Orduna's own handwriting. Additionally,

the back of" the check has Orduna's signature, driver's

license number, and date of birth. Thus, it appears that

Orduna filled in the section with his own name. According to

the check stub, the check was in payment for consulting fees.

Texim's records, however, do not show any invoice for these

consulting fees.

38. Orduna apparently cashed the check from Texim, purchas-

ing four $500 money orders from the Bank of California and

taking the remaining $3,000 in cash. Under the "Signature of

Purchaser" section on three of the money orders, the names
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"Lonnie Sanders," "Clarence Wong," and "Al Shepard" were

written. The money orders were made payable to 0CC. The

three money orders are directly traceable to the check that

Orduna received from Texim, and there is no evidence to sup-

port the contention that Sanders, Wong, and Shepard made

those contributions. The deposit slip appears to have been

prepared in Lonnie Sainders' handwriting and those three money

orders were deposited into OCO's bank account on March 13,

1987. The remaining money order was negotiated by Mr. Sand-

ers but not deposited into OCC's bank account.

39. Section 84300 (c) states that no contribution of one

hundred dollars ($100) or more other than an in-kind

contribution shall be made unless by written instrument

containing the name of the donor and the name of the payee.

FPPC Accounting Specialist Grant Beauchamp reviewed the

records and established that the sequentially numbered money

orders did not contain the name of Kenneth Orduna. In omit-

ting his own name 7 / and making the contributions under the

false names of "Lonnie Sanders," "Clarence Wong," and "Al

Shepard," Kenneth Orduna committed three violations of Sec-

tion 84300 (c) (Counts 74-76).

-7/
Although Mr. Orduna was disclosed on this campaign state-

ment as providing a $1,500 loan to OCC, this loan amount is
attributed to a $1,500 check drawn on Mr. Orduna's bank ac-
count which was dated March 31, 1987. The campaign statement
covering the next reporting period did not disclose any ad-
ditional $1,500 contribution or loan from Mr. Orduna.
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COUNTS SEVENTY-SEVEN THROUGH SEVENTY-EIGHT

violations alleged: Falsely disclosing on a campaign
statement covering the period March 1, 1987, through
March 28, 1987, the names of two persons as contributors
of $500 each, when in fact those individuals did not
make such contributions, in violation of Section 84211.

R-esp-ondents: Kenneth Orduna, 0CC, and Lonnie Sanders

40. Comp., it reca11eges paragraphs I-, lind 16-20, and

Incorporates them by reference.

'I. FPPC Accounting Speclalist C rant Beauch-imp reviewed the

records and established that on the campaign statement cover-

ing March ! through March 28, 1987, "Lonnie Sanders" and

"Clarence Wong" were disclosed as the contributors of two of

the $500 money orders. "Al Shepard" did not appear on the

campaign statement. In substituting the names of Sanders and

Wong for the true source, Kenneth Orduna, Kenneth Orduna,

0CC, and Lonnie Sanders committed two violations of Section

84211 (Counts 77-78).

COUNT SEVENTY-NINE

Violation alleged: Failing to timely file a Statement of
organization in violation of Section 84101.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

42. Complainant realieges paragraphs 1-5 and incorporates

them by reference.

43. Section 84101 states that every committee which is a

committee by virtue of subdivision (a) of Section 82013 shall

file with the Secretary of State a statement of organization

within 10 days after it has qualified as a committee. The
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committee shall file the original of the statement of

organization with the Secretary of State and shall also file

a copy of the statement of organization with the local filing

officer, if any, with whom the committee is required to file

the oriqi-Als of its campaign reports pursuant to Section

4.On September 22, 1986, a bank account w~is opened for 0CC

with funds fErom a $500 contribution from the Dymally Campaign

Comr.,ittee. During 1986, Section 82013 (a) defined "commit-

tee" as any person or combination of persons who directly or

indirectly receives contributions totalling five hundred dol-

lars ($500) S/ or more in a calendar year. Since 0CC received

$500 on or about September 22, 1986, 0CC became a committee

pursuant to Section 82013 (a) on or about September 22, 1986,

and was required to file a Statement of Organization no later

than October 2, 1986. 0CC finally filed a Statement of

organization on November 14, 1986, forty-three days late. In

failing to file a timely Statement of Organization, Kenneth

Orduna, 0CC, and Lonnie Sanders violated Section 84101.

COUNT EIGHTY

Violation alleged: Failing to timely file a semiannual
statement due no later than January 31, 1987, in viola-
tion of Section 84200 (a).

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

8 In 1987, the five hundred dollar threshold was raised to
one thousand dollars ($1,000).
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45. Complainant realleges paragraphs 1-5 and incorporates

them by reference.

46. Under Section 84200 (a) 0CC was required to file

campaign statements each year no later than July 31 for the

period covering January 1 through June 30, and no later than

January .31 for the period covering July 1 through December

)... Because each statement coversasxmnh eid hs

- tatements ar-e commonly known as semiannual statements.

4?. On September 22, 1986, a bank account was opened for 0CC

with funds f.rom a $500 contribution from the Dymally Campaign

Committee. During the latter half of 1986, a total of $6,500

in contributions was deposited into the OCC's bank accounts,

and $2,430.70 was paid in campaign expenditures. Instead of

filing a separate campaign statement covering the latter half

of 1986, Kenneth Orduna, 0CC, and Lonnie Sanders included the

contributions received and expenditures made during the later

half of 1986 in a campaign statement filed on March 5, 1987,

for the period January 1 through February 28, 1987. In fail-

ing to file a separate campaign statement covering the period

July 1 through December 31, 1986 no later than January 31,

1987, Kenneth Orduna, Kenneth Orduna, 0CC, and Lonnie Sanders

violated Section 84200 (a).

COUNT EIGHTY-ONE

Violation alleged: Failing to disclose on a campaign
statement covering January 1, 1987, through February 28,
1987, the name, address, occupation, employer, date, and
amount of three $100 contributions and one $500
contribution in violation of Section 84211.
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Respondents: Kenneth Orduna, OCC, and Lonnie Sanders

48. Complainant realleges paragraphs 1-5, and 16-20, and

incorporates them by reference.

4 The times for filing pre-election statements for elec-

tions. not hel-,d in June or November are set forth in Section

84200.8. Under subdivision (a), pre-election statements for

an April election are required to be filed no later than 40

days before the election for the period ending 45 days before

the election. In this case, 0CC was required to file a pre-

election statement by March 5, 1987, which covered the period

from January 1, 1987, through February 28, 1987.

50. Section 84211 outlines the information that must be

contained in campaign statements. Under subdivision (f), if

the cumulative amount of contributions (including loans)

received from a person is one hundred dollars ($100) or more

and a contribution or loan has been received from that person

during the period covered by the campaign statement, the fol-

lowing is required: (1) His or her full name; (2) His or her

street address; (3) His or her occupation; (4) The name of

his or her employer or if self-employed, name of business;

(5) The date and amount received for each contribution

received during the period covered by the campaign statement

and if the contribution is a loan, the interest rate for the

loan; and (6) The cumulative amount of contributions.

51. FPPC Accounting Specialist Grant Beauchamp requested all

of OCC's records from Lonnie Sanders. Beauchamp then

reviewed the records and discovered that the committee
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records contained four checks from four persons who had made

contributions of $100 or more, but had not been disclosed on

the campaign statements covering January 1 through February

28, 198-7. They were:

1. Pulau Electronics Corp. $500
2. Whitman Mayo Enterprises $100
3. Paul Perotti $100
4. Vela Orduna $1,O09/

52. In failing to disclose these contributions, Kenneth

Orduna, 0CC, and Lonnie Sanders violated 84211.

COUNT EIGHTY-TWO

Violation alleged: Failing to disclose on a campaign
statement covering March 1, 1987, through March 28,
1987, the name, address, occupation, employer, date, and
amount of a $1,000 contribution in violation of Section
84211.

Respondent: Kenneth Orduna, 0CC, and Lonnie Sanders

53. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

54. Under subdivision (b) of Section 84200.8, the second

pre-election statement for an April election is required to

be filed no later than 12 days before the election for the

9/ FPPC Accounting Specialist Grant Beauchamp reviewed the
records and established that the name of Vela Orduna was not
disclosed on the campaign statement covering January 1
through February 28, 1987. Although no documentation was
present for Rupert Francisco, his name was disclosed as the
contributor of $100. It therefore appears that the name
Rupert Francisco may have been substituted for Vela Orduna on
this campaign statement.
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period ending 17 days before the election. In this case,

since the election was held on April 14, 1987, OCC's second

pre-election statement was due on April 2, 1987, and covered

March 1 through March 28, 1987. Section 84211 requires that

certain details of all contributions of $100 or more be

disclosed- on a campaiqn statement.

55. FPPC Accounting Specialist Grant Beauchamp requested all

of the 0CC- records from Lonnie Sanders. Beauchamp then

reviewed those records and discovered a copy of a check from

Dena Corporation for $1,000 which was dated March 16, 1987.

That contribution was not disclosed on the second pre-

election statement covering March 1 through March 28, 1987.

In failing to disclose that contribution, Kenneth Orduna, 0CC

and Lonnie Sanders, the treasurer of OCC who was responsible

for maintaining the 0CC records, violated 84211.

COUNT EIGHTY-THREE

violation alleged: Failing to disclose on a campaign
statement covering March 29, 1987, through June 30,
1987, the name, address, occupation, employer, date, and
amount of thirteen contributions of $100 or over in
violation of Section 84211.

Respondents: Kenneth Orduna, OCC, and Lonnie Sanders

56. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

57. Under 84200 (a), a semiannual statement covering the

period ending June 30, 1987, was required to be filed no

later than July 31, 1987. Section 84211 requires that
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certain details of all contributions of $100 or more be

disclosed on a campaign statement.

58. FPPC Accounting Specialist Grant Beauchamp requested

OCC's records from the treasurer, Lonnie Sanders. Beauchamp

reviewed the records and discovered copies of checks from

thirteen persons who had not been disclosed on the campaign

statement covering the period March 29 throuqh June 30, 1987,

but who had contributed $100 or more. Since those thirteen

persons had all contributed $'1010 or more, those persons

should have been itemized on the campaign statement covering

the period March 29 through June 30, 1987, filed by the com-

mittee. The names of the persons and the amount of the

contributions are as follows:

1. Community Thrift and Loan $500
2.William Gisbrecht $100

3. Mary Louise Custer $100
4. Vela Orduna 10/

5. Don Green $100
6. Ed Rubin $500

7.Visha Homes Inc. $500
8. George Applegate $200
9. Hertzberg & Regele $250
'10. Victor & Pat Johnson $200
11. Paulene Cooper $500
12. (Contract & Business Consultant $500
13. Korea Town Dev. Association $1,998

$5,448

In failing to disclose these contributions, Kenneth

Orduna, 0CC, and Lonnie Sanders violated 84211.

10 / Vela Orduna provided $4,000 in contributions during this

reporting period. However, since Vela Orduna's contributions
during this campaign reporting period were so large, they
have been charged as separate counts under counts 130-132.
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COUNT EIGHTY-FOUR

violation alleged: Falsely reporting the total amount of
contributions of less than $100 received on a campaign
statement covering January 1, 1987, through February 28,
1987, in violation of Section 84211 (d).

Pespondents: Kenneth Orduna, 0CC, and Lonnie Sanders

59. Complain"Ant real leqes paragraphs 1-1) and 16-210 and

incorporates them by reference.

60. Sectio~n 84211 ,JA requires that each campaign statement

shall contain, the ". .. .total amount of contributions received

during the period covered by the campaign statement from

persons who have given a cumulative amount of less than one

hundred dollars ($100) ."

61. FPPC Accounting Specialist Grant Beauchamp requested the

committee records from the committee treasurer. Beauchamp

reviewed all deposits made to the committee's bank account

and discovered that the commnittee had grossly overstated the

total amount of "under $100"1 contributions on each of the

three campaign statements listed below.

62. on a campaign statement covering January 1, 1987,

through February 28, 1987, Kenneth Orduna, 0CC, and Lonnie

Sanders reported that $4,855 in "under $100"1 contributions

had been received. An examination of the actual deposit

records revealed that only $455 in "under $100"1 contributions

had been received by the committee during that reporting

period, and that the "under $100"1 category had been

overstated by $4,400.
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COUNT EIGHTY-FIVE

Violation alleged: Falsely reporting the total amount of
contributions of less than $100 received on a campaign
statement covering March 1, 1987, through March 28,
1987, in violation of Section 84211 (d).

Repodnts: Kenneth Orduna, 0CCadLniSner

63. Conpia.,,nant reailleges, paraqraphs 1-5 and 16-20 and

incorporates them by reference.

64*. On a campaign statement covering March 1, 1987, through

March 2-8, 1987, Kenneth Orduna, 0CC, and Lonnie Sanders

reported that $3,010 in "under $100"1 contributions had been

received. An examination of the actual deposit records

revealed that only $1,294 in "under $100"1 contributions had

been received by the committee during that reporting period,

and that the "under $100"1 category had been overstated by

$1,716.

COUNT EIGHTY-SIX

Violation alleged: Falsely reporting the total amount of
contributions of less than $100 received on a campaign
statement covering March 29, 1987, through June 30,
1987, in violation of Section 84211 (d).

Respondents: Kenneth Orduna, OCC, and Lonnie Sanders

65. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

66. On a campaign statement covering March 29, 1987, through

June 30, 1987, Kenneth Orduna, 0CC, and Lonnie Sanders

reported that $10,514 in "under $100"1 contributions had been
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received. An examination of the actual deposit records

revealed that only $595 in "under $100"1 contributions had

been received by the committee during that reporting period,

and that the "under $100"1 category had been overstated by

$9,191q.

67/. In talsely overstating the total. amount of less than

$100 contribultions received during each of the three report-

ing periods discussed in counts 84 through 8(,, Kenneth

Orduna, OCC, and Lonnie Sanders committed three violations of

8 4 2 11 (d).

COUNTS EIGHTY-SEVEN THROUGH NINETY

Violations alleged: Falsely disclosing on a campaign
statement covering the period January 1, 1987, through
February 28, 1987, a $500 contribution from Yong Sul Pak
(Count 87), and a $500 contribution from Min Ja Jung
(Count 88), and falsely disclosing on a campaign state-
ment covering the period March 29, 1987 through June 30,
1987, a $100 contribution from Monroe Billingslea (Count
89), and a $500 contribution from Sherie Walker (Count
90), in violation of Section 84211.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

68. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

69. FPPC Accounting Specialist Grant Beauchamp reviewed the

records and established that checks were received by the com-

mittee from the individuals listed below. The checks were

deposited into OCC's bank account, but failed to clear

because of insufficient funds. In each case, the individual

who wrote the check was disclosed as making a contribution to
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0CC, but the disclosures were not necessarily accurate. The

checks were returned by the bank during the campaign state-

nent reporting period. FPPC Accounting Specialist Grant

Beauchamp reviewed the records and established that the four

individuals did not write subsequent checks which cleared the

bank. A-s ai result, S8inders knew or had reason to know the

checks were riot good prior to reporting the contributions.

Thr- insufficient funds checks were:

- ayrCheck Amount .Reported
1. Yong Sul & Yung Ae Pak $10,000 $500
2. Min Ja Jung $2,000 $500
3. Monroe Billingslea $100 $100
4. Sherie Walker $500 $500

70. Yong Sul Pak was disclosed as contributing $500 on the

campaign statement covering the period January 1 through

February 28, 1987. When Grant Beauchamp reviewed the

committee's records, he found only one check from Yong Sul

Pak. That was a $10,000 check drawn on the account of Yong

Sul and Yung Ae Pak which had been deposited into the

committee's account on January 14, 1987, and was stamped

"non-sufficient funds." Additionally, a document labeled

"First Los Angeles Bank Return Item/Charge Back was stapled

to the "non-sufficient funds" check. The Return Item/Charge

Back document was dated January 15, 1987, and indicated that

it was "charging back" for a $10,000 "non-sufficient funds"

check deposited on January 14, 1987. This January 15, 1987,

"charge back" date was forty-four days prior to the closing

date of the campaign statement covering January 1, 1987,

through February 28, 1987. (Count 87) In addition to the
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$10,000 check from Yong Sul Pak drawn on the account of Yang

Sul and Yung Ae Pak mentioned above, Yung Ae Pak also

provided a $7,000 contribution drawn on the account of Yang

Sul and Yung Ae Pak on or about March 18, 1987. This check

was returned by the bank for non-sufficient funds on March

-.7. mi Ja Jung was disclosed as contributing $500 on the

campaign statement covering the period January 1 through

February 28, 1987. When Grant Beauchamp reviewed the

committee's records, he found only one check from Min Ja

Jung. That was a $2,000 check which had been deposited into

the committee's account on January 13, 1987, and was stamped

"INSF."1 Additionally, a document labeled "First Los Angeles

Bank Return Item/Charge Back was stapled to the "INSF" check.

The Return Item/Charge Back document was dated January 21,

1987, and indicated that it was "charging back" for a $2,000

"non-sufficient funds" check deposited on January 13, 1987.

A First Los Angeles Bank "Advise of Credit" document

contained in the commjittee's records indicates that the check

from Min Jan Jung was deposited again on January 28, 1987.

However, a second "Return Item/Charge Back" document dated

February 3, 1987, indicates that the committee was once again

being "charged back" for the $2,000 "non-sufficient funds"

check which was deposited again on January 28, 1987. This

February 3, 1987, "charge back" date was twenty-five days

prior to the closing date f or the campaign statement covering

January 1, 1987, through February 28, 1987. (Count 88)
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72. Monroe Billingslea was disclosed as contributing $500 on

the campaign statement covering the period March 29, 1987,

through June 30, 1987. When Grant Beauchamp reviewed the

committee's records, he found only one check from Monroe

Billingslea. That was a $100 check which had been deposited

into the committee's account on April 3, 1987, and was

stamped "Inon-tsufficient funds." Additionally, a document

labeled "First Los Angeles Bank Return Item/Charge Back was

stapled to 'the "non-sufficient tunds" check-. The Return

Item/Charge Back document was dated April *7, 1987, and

indicated that it was "charging back" for a $100 "non-

sufficient funds" check deposited on April 3, 1987. This

April 3, 1987, "charge back" date was eighty-eight days prior

to the closing date of the campaign statement covering March

29, 1987, through June 30, 1987. (Count 89)

73. Sherie Walker was disclosed as contributing $500 on the

campaign statement covering the period March 29, 1987,

through June 30, 1987. When Grant Beauchamp reviewed the

committee's records, he found only one check from Sherie

Walker. That was a $500 check which had been deposited into

the committee's account on April 7, 1987, and was stamped

"non-sufficient funds." Additionally, a document labeled

"First Los Angeles Bank Return Item/Charge Back was stapled

to the "non-sufficient funds" check. The Return Item/Charge

Back document was dated April 9, 1987, and indicated that it

was "charging back" for a $500 "non-sufficient funds" check

deposited on April 7, 1987. This April 9, 1987, "charge
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back" date was eighty-two days prior to the closing date of

the campaign statement covering March 29, 1987, through June

30, 1987. when interviewed by FPPC staff on March 13, 1990,

Sherie Walker confirmed that she did not provide a replace-

ment check. (Count 90)

74. In falsely disclosing the four "insufficient funds"

contributions listed above, Kenneth Orduna, 0CC, and Lonnie

Sanders committed four violations Section 84211.

COUNTS NINETY-ONE THROUGH NINETY-FOUR

Violations alleged: Falsely disclosing on a campaign
statement covering the period January 1, 1987, through
February 28, 1987, a $500 contribution instead of cor-
rectly disclosing a $2,000 contribution from Richard Lim
(Count 91), falsely disclosing on a campaign statement
covering the period January 1, 1987, through February
28, 1987, a $500 contribution instead of correctly
disclosing a $3,000 contribution from International Waui
Company (Count 92), falsely disclosing on a campaign
statement covering the period March 29, 1987, through
June 30, 1987, two $500 contributions instead of cor-
rectly disclosing a $1,000 contribution and a $500
contribution from Byung Park and Dae Yang Park (Count
93), and falsely disclosing on a campaign statement
covering the period March 1, 1987, through March 28,
1987, a cumulative amount of $500 instead of correctly
disclosing a cumulative amount of $650 from Clyde
Collins (Count 94), in violation of Section 84211.

Reslpondents: Kenneth Orduna, 0CC, and Lonnie Sanders

75. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

76. FPPC Accounting Specialist Grant Beauchamp obtained the

committee records and reviewed the supporting documents for

the campaign statement covering the period January 1, 1987,

through February 28, 1987, which was verified by the 0CC
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treasurer, Lonnie Sanders. Beauchamp found a copy of a

$2,000 check from Richard Lim, dated February 17, 1987, in

the committee's records. Sanders had incorrectly reported on

the campaign statement that Richard Lim had contributed only

$50o. Further, Sanders reported the cumulative amount

received fro-, 1ichard Lim on that campaiqn statement a-s $10

which incidentally, was the contribution limitation amount in

effect in L-os Angeles during this time. During an interview

of Sanders conducted by the FPPC on October 23, 1989, Mr.

Sanders acknowledged that he was aware of the contribution

limitation amount in Los Angeles enacted by Los Angeles City

Code Section 312 which became effective on July 1, 1985.

Therefore, it appears that Mr. Sanders, by verifying the

campaign statement in question, intentionally violated Sec-

tion 84211 as he misrepresented the amount on the check

contributed by Richard Lim.

77. In falsely disclosing $500 instead of $2,000, Kenneth

Orduna, 0CC, and Lonnie Sanders violated Section 84211.

78. FPPC Accounting Specialist Grant Beauchamp obtained the

committee records and reviewed the supporting documents for

the campaign statement covering the period January 1, 1987,

through February 28, 1987, which was verified by the 0CC

treasurer, Lonnie Sanders. Beauchamp found a copy of a

$3,000 check from International Waui Company, dated January

7, 1987, in the committee's records. Sanders had incorrectly

reported on the campaign statement that International Waui

Company had contributed only $500. Further, Sanders reported
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the amount received from International Waui Company on that

campaign statement as $500, which incidentally, was the

contribution limitation amount in effect in Los Angeles dur-

ing this time. During an interview of Sanders conducted by

the FPPC on October 23, 1989, Mr. Sanders acknowledged that

he was aware cof the contribution limitation amount in Los

Angeles during this time. Therefore, it appoars that Mr.

Sanders, by verifyin the campaign statement ,r, question,

intentional>1 v-iolated Section 84211 as he miL:;represented the

amount on the check contributed by International Waui

Company.

79. In falsely disclosing $500 instead of $3,000, Kenneth

Orduna, 0CC, and Lonnie Sanders violated Section 84211.

80. FPPC Accounting Specialist Grant Beauchamp obtained the

committee records and reviewed the supporting documents for

the campaign statement covering the period March 29 through

June 30, 1987, which was verified by the 0CC treasurer,

Lonnie Sanders. Beauchamp found a copy of a $1,000 check

drawn on the joint checking account of Byung Chul Park and

Dae Yang Park, dated April 1, 1987, and a copy of a $500

check drawn on the same joint checking account and signed by

the same person, dated April 7, 1987, in the committee's

records. Sanders had incorrectly reported on the campaign

statement that Byung Park had contributed only $500. Sanders

had incorrectly reported on the campaign statement that Dae

Yang Park had contributed only $500. Further, Sanders

reported the amount received from Byung Park as $500, and the
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amount received from Dae Yang Park on that campaign statement

as $500, which incidentally, was the contribution limitation

amount in effect in Los Angeles during this time. During an

interview of Sanders conducted by the FPPC on October 23,

198q, Mr. Sanders acknowledged that he was aware of the

contribution limitation amount in Los Angeles during this

time. Therefore, it appears that Mr. Sanders, by verifying

the campaign statement in question, intentionally violated

Section 84211 as he misrepresented the amounts contributed by

Byung Park and Dae Yang Park.

81. In falsely disclosing two $500 contributions instead of

correctly disclosing one $1,000 contribution and one $500

contribution, Kenneth Orduna, 0CC, and Lonnie Sanders

violated Section 84211.

82. FPPC Accounting Specialist Grant Beauchamp obtained the

committee records and reviewed the supporting documents for

the campaign statements covering the periods January 1, 1987,

through February 28, 1987, and March 1, 1987, through March

28, 1987, which were verified by the 0CC treasurer, Lonnie

Sanders. While reviewing the committee records for these

periods of time, Beauchamp verified that Sanders had cor-

rectly reported a $350 contribution from Clyde Collins on the

campaign statement covering the period January 1 through

February 28, 1987. While reviewing the committee records for

the period covering March 1 through March 28, 1987, Beauchamp

also found a copy of a check from Clyde Collins to the Orduna

for City Council Committee in the amount of $300. This check
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was dated March 27, 1987. Despite this evidence, the

treasurer of 0CC, Lonnie Sanders, reported the contribution

as $150. Further, Sanders reported the cumulative amount

received from Clyde Collins on that campaign statement as

$500, which incidentally, was the contribution limitation

amount in t'ttect in los Angeles during this time. Durinq an

interview of Sanders conducted by the FPPC on October 21,

1989, Mr. Sanders acknowledged that he was aware of the

contribution limitation amount in Los Angeles during this

time. Therefore, it appears that Mr. Sanders, by verifying

the campaign statement in question, intentionally violated

Section 84211 as he misrepresented both the amount on the

check and the cumulative amount contributed by Clyde Collins.

83. In falsely disclosing a contribution of $150 instead of

$300 and a cumulative amount of $500 instead of $650, Kenneth

Orduna, 0CC, and Lonnie Sanders violated Section 84211.

COUNTS NINETY-FIVE THROUGH ONE HUNDRED

Violations alleged: Failing to file a late contribution
report for a $1,500 contribution received on or about
March 31, 1987, from Kenneth Orduna and Vela Orduna
(Count 95), failing to file a late contribution report
for a $1,000 contribution received on or about April 1,
1987, from Byung Park (Count 96), failing to file a late
contribution report for a $1,000 contribution received
on or about April 2, 1987, from Kenneth Orduna (Count
97), failing to file a late contribution report for a
$1,000 contribution received on or about April 3, 1987,
from Vela Orduria (Count 98), failing to file a late
contribution report for a $1,500 contribution received
on or about April 9, 1987, from Sang Y. Lee (Count 99),
and failing to file a late contribution report for a
$2,000 contribution received on or about April 13, 1987,
from F.E.A. Logistics (Count 100), in violation of Sec-
tion 84203.
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Respndets: Kenneth Orduna, 0CC, and Lonnie Sanders

84. Complainant realleges paragraphs 1-5 and incorporates

them by reference.

85. Late contribution reports are an important part of the

Act's disclosure provisions, because they advise the public

of contributions of $1,000 or more received by candidates or

committees during the last two weeks before in election.

This is a period of intense campaign activity when large

amounts of roney change hands. Therefore, the Act requires

such transactions to be publicly disclosed to promote a more

informed electorate.

86. A late contribution report must be filed by a candidate

or committee which makes or receives a contribution of $1,000

or more if the contribution is made, or received, before the

date of the election in question, but after the closing date

of the last campaign statement required to be filed before

the election. (Sections 82036 and 84203.) A contribution is

"received" the day the candidate or committee treasurer, or

his or her agent actually receives the contribution, not when

the contribution is deposited into the committee's bank ac-

count. For the April 14, 1987, election, the late period

began on March 29, 1987, 16 days before the election. Sec-

tion 84203 (b) requires the contributor to make the report

within 24 hours of the time the contribution is made.

87. The City of Los Angeles limited contributions that could
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be received from an individual to $500. Since late contribu-

tion reports are only required for contributions of $1,000 or

more made or received during the late contribution reporting

period, Kenneth Orduna, OCC, and Lonnie Sanders were

motivated to avoid filing late contribution reports because

atny such repo_-rt. would on its face prove that the $500 limita-

tion had been exceeded.

88. FPPC Accounting Specialist Grant Beauchamp reviewed the

committee's records and established that a $1,500 check from

Kenneth and Vela Orduna, dated March 30, 1987, was deposited

into CCC's account on March 31, 1987. This contribution was

disclosed on the campaign statement filed for the period end-

ing March 28, 1987, as a loan from Mr. Orduna received on

March 28, 1987. Since the check was dated March 30, 1987,

and deposited March 31, 1987, the evidence supports the

conclusion that the check was physically received either on

March 30 or March 31, 1987, which is during the late

contribution period which started on March 29, 1987. No late

contribution report was filed. In failing to file a late

contribution report, Kenneth Orduna, CCC, and Lonnie Sanders

violated Section 84203. (Count 95)

89. FPPC Accounting Specialist Grant Beauchamp reviewed the

committee records and established that a $1,000 contribution

from Byung Park1 1/ , dated April 1, 1987, was deposited into

11/ This check was drawn on the joint checking account of
Byung Park and Dae Yang Park. The campaign statement falsely
disclosed that the contribution was received on April 8,
1987. The statement also disclosed that these two
individuals contributed $500 each.
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CCC's account on April 1, 1987. No late contribution report

was filed. in failing to file a late contribution report,

Kenneth Orduna, CCC, and Lonnie Sanders violated Section

84203. (Count 96)

91). FPFC Accounting Specialist Grant Beauchamp reviewed the

cornmittec, ro(-(rds and established that a $1,000 contribution

from Kenneth Orduna" ,dated April 2, 198*7, was depositvd

into OCC's account on April 2, 1987. No late contribution

report was filed. :.n failinq to tile a Late contribution

report, Kenneth Orduna, 0CC, and Lonnie Sanders violated Sec-

tion 814203. (Count%- 9?)

91. FPPC Accounting Specialist Grant Beauchamp reviewed the

committee records and established that a $1,000 contribution

was deposited into OCC's account on April 3, 1987. The

contribution, dated April 3, 1987, consisted of two $500

13/checks made payable to Vela Orduna '.In failing to file a

12/ This was actually a $1,000 payment to Kenneth Orduna

from Voter Education and Registration Action which was
endorsed over to OCC. On the campaign statement covering the
period March 29 through June 30, 1987, CCC disclosed that
Kenneth Orduna provided a $1,998 contribution on May 14,
1987. It appears that a total of $2,200 was provided by
Kenneth Orduna to OCC during this period of time as a result
of the aforementioned $1,000 contribution, a $500 money order
from Kenneth Orduna, and two additional checks of $200 and
$500 from Voter Registration and Education payable to Mr.
Orduna and endorsed to CCC. The $1,998 amount reflected on
the campaign statement consisted in part of a $998 cashiers
check purchased from Global Savings Bank by Korea Town
Development which appears on its face to be from Mr. Orduna.

13/ The two checks to Vela Orduna discussed in Count 98 were

drawn on two different Dymally Campaign Committee accounts
and one was drawn on the account of the law firm of Masry and
Vititoe with all checks apparently endorsed over to OCC.
When interviewed, Vela. Orduna did not recall receiving these
three checks nor did she recall a reason why she would have
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late contribution report for the contribution received on or

about April 3, 1987, and deposited on April 3, 1987, Kenneth

Orduna, 0CC, and Lonnie Sanders violated Section 84203.

(Count 98)

92. FPPC Accounting Specialist Grant Beauchamp reviewed the

committee records and established that a $1,500 check, dated

April 7, I*', was deposited into OCC' s account on April 9,

1987. '.he check was from Sang Y. Lee. In tailing to file a

late con-tribution report for the contribution deposited on

April 9, 1987, Kenneth Orduna, 0CC, and Lonnie Sanders

violated Section 84203. (Count 99)

93. FPPC Accounting Specialist Grant Beauchamp reviewed the

committee records and established that a $2,000 check, dated

April 13, 1987, from F.E.A. Logistics 1/was deposited into

OCC's account on April 13, 1987. In failing to file a late

contribution report for the contribution deposited on April

13, 1987, Kenneth Orduna, 0CC, and Lonnie Sanders violated

Section 84203. (Count 100)

COUNTS ONE HUNDRED AND ONE THROUGH ONE HUNDRED AND TWO

Violations alleged: Falsely disclosing on a campaign
statement covering the period January 1, 1987, through
February 28, 1987, a $500 contribution instead of cor-
rectly disclosing a $100 contribution from Revcom (Count
101) , and a $500 contribution instead of a $100

received these checks.

14/ This check was made payable to Vela Orduna, but when

interviewed by the FPPC on May 1, 1990, Vela Orduna stated
that she did not recall receiving the check from F.E.A.
Logistics and that she did not believe the signature on the
back of the check was hers.
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contribution from Marsa Industries (Count 102), in
violation of Section 84211.

Respondenlts: Kenneth Orduna, 0CC, and Lonnie Sanders

94. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

D. FPIPC Ac-countinq Specialist C-rant Beauchamp reviewed the

committee records and established that on a campaign state-

ment covering the period January 1,1987 throuigh February 28,

1987, Lonnie Sanders incorrectlyv reported a $1-.00 contribution

from Revcom. The correct amount of the contribution was

$100.

96. In falsely disclosing $500 instead of $100, Kenneth

Orduna, 0CC, and Lonnie Sanders violated Section 84211.

97. on a campaign statement covering the period January 1,

1987 through February 28, 1987, Lonnie Sanders incorrectly

reported a $500 contribution from Marsa Industries. The cor-

rect amount of the contribution was $100.

98. In falsely disclosing $500 instead of $100, Kenneth

Orduna, 0CC, and Lonnie Sanders violated Section 84211.

COUNT ONE HUNDRED AND THREE

Violation alleged: Failing to disclose on a campaign
statement covering the period March 1, 1987, through
March 28, 1987, five $99 contributions from Lee Turner,
dated March 4, 1987, in violation of Section 84211.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders
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99. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

100. Section 84211 requires that certain details of all

contributions received during the period covered by the

carpaicin statement from persons who have given a cumulative

amount of $100 or more be disclo-sed on a campaign statement.

FPPC Accounting Specialist Grant Beauchamp reviewed the 0CC

records and established that on a campaign statement covering

the period March 1, 198/, through March 28, 1987, Lonnie

Sanders failed to itemize five $99 contributions, dated March

4, 1987, from Lee Turner. All of the checks bore Lee

Turner's signature, and all were listed on the same deposit

slip which was prepared by Mr. Sanders. Since the five $99

contributions equalled a total of $495, Section 84211

requires that the details of those contributions be itemized

on the campaign statement.

101. In failing to disclose the five $99 contributions from

Turner, Lonnie Sanders and 0CC violated Section 84211.

COUNTS ONE HUNDRED AND FOUR THROUGH ONE HUNDRED AND TWENTY

violations alleged: Falsely disclosing on a campaign
statement covering the period January 1, 1987, through
February 28, 1987, a $500 contribution from Poong Lim
Industries (Count 104), and a $500 contribution from
Peter Jung (Count 105), and falsely disclosing on a
campaign statement covering the period March 1, 1987,
through March 28, 1987, a $500 contribution from Dae Ha
Convenience (Count 106), a $500 contribution from Joette
Levinson (Count 107), a $500 contribution from Kouin Kim
(Count 108), a $500 contribution from Xong Chu Park
(Count 109), a $300 contribution from Haro Construction
(Count 110), a $500 contribution from P.M. Hunter (Count
111), a $500 contribution from Noah Orduna (Count 112),
a $500 contribution from Rodney Orduna (Count 113), a
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10 S
$500 contribution from John Orduna (Count 114), a $500
contribution from Mildred Gooch (Count 115), a $500
contribution from Gary Fellows (Count 116), a $500
contribution from Joe Wood (Count 117), a $500 contribu-
tion from Robert Gann (Count 118), a $500 contribution
from Florence Orduna (Count 119), and a $500 contribu-
tion from Jean Alexander (Count 120), in violation of
Section 84211.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

102. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates 'Chem by reference.

103. As defined in Section 82015, and Title 2, Cal. Code of

Regulations, Section 18215, a contribution is a payment made

for political purposes to the extent that full and adequate

consideration is not received by the contributor. As defined

in Section 82044, a payment is a rendering of something of

value. When nothing of value has been rendered, no contribu-

tion has been made and none should be reported pursuant to

Section 84211 or any other provision of the Act.

104. In order to ensure accurate campaign reporting, Section

84104 of the Act imposes a mandatory duty on each treasurer

to maintain detailed accounts, records, bills and receipts as

are necessary to prepare a committee's campaign statements

and to comply with the campaign reporting provisions of +----e

Act. Contributors of $100 or more are required to be identi-

fied on campaign statements. (Section 84211, subsection

(f).) In order to ascertain whether a person contributed i

cumulative amount of more than $100 during the reporting

period, records must be kept regarding contributions of -or

$100.
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105. Regulation Section 18401, subsection (a) (2) provides

that committee records are not required to contain detail as

to contributions received of less than $25 other than the

date and total amount of such contributions. As to contribu-

tions of $25 or more, the treasurer must maintain information

concerninq each contributor. This information includes the

information required to be disclosed under Section 84211,

subsection (f)1 .

io.-PPC A~ccounting Specialist GrantC Beauchamp requested the

conittee records from the treasurer and established that on

campaign statements covering the periods January 1 through

February 28, 1987, and March 1 through March 28, 1987, Lonnie

Sanders falsely disclosed seventeen persons who did not

contribute $500 as contributors of $500 each ($8,500). No

committee or bank records exist to support the receipt of

these contributions. When Lonnie Sanders was interviewed on

March 22, 1990, he stated that he does not remember if every

one of the people listed on Schedule A of the campaign state-

ments did or did not contribute to the campaign. Sanders

stated that he does not know why their names are on the

statements if they did not contribute, but he assumes that if

their names are on the statements they contributed.

107. FPPC Accounting Specialist Grant Beauchamp obtained th~e

records of the committee and established that during the

period January 1, 1986, through June 30, 1987, the committee

15 / The contributor's name, address, occupation and

employer, or, if self-employed, the name of his or her busi-
ness.
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had deposited approximately $82,000 into its account. A

review of the records also established that the committee had

copies of contributor checks and records substantiating the

receipt of approximately $82,000. However, the committee

disclosed (-An additional 17 contributions of $500 each

($8,500) for which it could not provide supporting documenta-

tion and which were riot deposited into the bank account.

Thus, it appears that these 17 contributions were not actu-

ally received and were ralsely disclosed.

108. The false reporting appears to have been an attempt to

hide a large contribution in excess of the $500 contribution

limit by breaking it up into smaller increments that were

within the limit. The contribution which appears to have

triggered much of the false reporting is a $7,000 contribu-

tion received from Yung Ae Pak during the period from March 1

through March 28, 1987. This contribution was significantly

in excess of the contribution limit. At the time the

campaign statement for this period was completed, the commit-

tee was under the belief that it had received this contribu-

tion and, consistent with its actions on other contributions

over the $500 limit, the committee sought to hide the size of

the single contribution through false disclosure of multiple

$500 contributors. The $7,000 contribution check was

ultimately returned for insufficient funds, a fact which the

committee would not have known at the time it filed the

campaign statement. The fact that the check was returned for

insufficient funds explains why the committee's bank account
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does not reflect the improperly disclosed contributions.

109. Lonnie Sanders falsely disclosed on a campaign statement

covering the period January 1 through February 28, 1987, that

Poong Lin, Industries had contributed $500. In falsely

disclosing that $500 contribution, Lonnie Sanders and 0CC

viola3ted Section 84.2!'. (Count 104)

1,1. 1oncSdr talsely disclosed on a campaign statement

covering the period January 1 through February 28, 1987, that

Peter Jung~ had contributed $500. In falsely disclosing that

$500 contribution, Lonnie Sanders and 0CC violated Section

84211. (Count 105)

111. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that Dae

Ha Convenience had contributed $500. In falsely disclosing

that $500 contribution, Lonnie Sanders and CCC violated Sec-

tion 84211. (Count 106)

112. Lonnie Sanders falsely disclosed on a campaign state-

ment covering the period March 1 through March 28, 1987, that

Joette Levinson had contributed $500. In falsely disclosing

that $500 contribution, Lonnie Sanders and OCC violated Sec-

tion 84211. (Count 107)

113. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that

Kouin Kim had contributed $500. In falsely disclosing that

$500 contribution, Lonnie Sanders and OCC violated Section

84211. (Count 108)

114. Lonnie Sanders falsely disclosed on a campaign statement
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covering the period March 1 through March 28, 1987, that Xong

Chu Park had contributed $500. In falsely disclosing that

$500 contribution, Lonnie Sanders and 0CC violated Section

84211. (Count 109)

115. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that Haro

Construction had contributed $300. In falsely disclosing

that $300 contribution, Lonnie Sanders and 0CC violated Sec-

tion 84211. (Count 110)

116. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that P.M.

Hunter had contributed $500. In falsely disclosing that $500

contribution, Lonnie Sanders and 0CC violated Section 84211.

(Count 111)

117. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that Noah

Chapman had contributed $500. In falsely disclosing that

$500 contribution, Lonnie Sanders and 0CC violated Section

84211. (Count 112)

118. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that

Rodney Orduna had contributed $500. In falsely disclosing

that $500 contribution, Lonnie Sanders and OCC violated Sec-

tion 84211. (Count 113)

119. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that John

Orduna had contributed $500. In falsely disclosing that $500
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contribution, Lonnie Sanders and 0CC violated Section 84211.

(Count 114)

120. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that

Mildred Gooch had contributed $500. In falsely disclosing

that $500 contribution, Lonnie Sanders and 0CC violated Sec-

tion 84211. (Count11)

121. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that Gary

Fellows had contributed $500. In falsely disclosing that

$500 contribution, Lonnie Sanders and 0CC violated Section

84211. (Count 116)

122. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that Joe

Wood had contributed $500. In falsely disclosing that $500

contribution, Lonnie Sanders and OCC violated Section 84211.

(Count 117)

123. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that

Robert Gann had contributed $500. In falsely disclosing that

$500 contribution, Lonnie Sanders and 0CC violated Section

84211. (Count 118)

124. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that

Florence Orduna had contributed $500. In falsely disclosing

that $500 contribution, Lonnie Sanders and 0CC violated Sec-

tion 84211. (Count 119)
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125. Lonnie Sanders falsely disclosed on a campaign statement

covering the period March 1 through March 28, 1987, that Jean

Alexander had contributed $500. In falsely disclosing that

$500 contribution, Lonnie Sanders and 0CC violated Section

84211. (Count 120)

COUNTS ONE HUNDRED AND TWENTY-ONE THROUGH

ONE HUNDRED AND TWENTY-TWO

Violations alleged: Falsely di-sclosing on a campaign
statement covering the period March 1, 1987, through
March 28, 1987, a $4,500 contribution instead of cor-
rectly disclosing a $3,000 contribution from Kenneth
Orduna (Count 121), and falsely disclosing on a campaign
statement covering the period March 29, 1987, through
June 30, 1987, a $1,998 contribution instead of cor-
rectly disclosing a $2,200 contribution from Kenneth
Orduna (Count 122), in violation of Section 84211.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

126. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

127. FPPC Accounting Specialist Grant Beauchamp reviewed the

committee records and established that on a campaign state-

ment covering the period March 1 through March 28, 1987,

Lonnie Sanders falsely disclosed that Kenneth Orduna had

contributed $4,500. Mr. Orduna had actually contributed

$3,000l16/. In falsely disclosing $4,500 instead of $3,000,

Kenneth Orduna, Lonnie Sanders, and 0CC violated Section

84211. (Count 121)

16/ This amount consisted of the three $500 money orders Mr.

Orduna purchased after the Texim check, and a $1,500
contribution by personal check.
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128. FPPC Accounting Specialist Grant Beauchamp reviewed the

committee records and established that on a campaign state-

ment covering the period March 29 through June 30, 1987,

Lonnie Sanders falsely disclosed that Kenneth Orduna had

contributed $1,998. Mr. Orduna had actually contributed

$2,200. In falsely disclosing $1,998 instead of $2,200,

Kenneth Orduna, Lonnie Sanders, and 0CC violated Section

84211. (Count 122)

COUNTS ONE HUNDRED AND TWENTY-THREE THROUGH

ONE HUNDRED AND TWENTY-FIVE

Violations alleged: Failing to exercise reasonable diligence
by not reviewing the Committee's campaign statements and
by not insuring that the Committee Treasurer used all
reasonable diligence in the preparation of its campaign
statements covering January 1, 1987, through February
28, 1987 (Count 123), March 1, 1987, through March 28,
1987 (Count 124), and March 29, 1987, through June 30,
1987 (Count 125), in violation of Section 84213.

Respondents: Kenneth Orduna

129. Complainant realleges paragraphs 1-5 and incorporates

them by reference.

130. To insure the required campaign reports are accurate,

Section 84213 requires the candidate to verify his campaign

statement. The statute provides that the verification must

state that to the best of the candidate's knowledge the

treasurer used reasonable diligence in the preparation of the

committee's statement. Additional duties of the candidate

are contained in Regulation 18427 (c). Subdivision (4)
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requires the candidate to correct any inaccuracies and omis-

sions of which the candidate is aware.

131. To comply with these duties, the candidate shall:

ascertain whether the treasurer has established sufficient

record-keepinq procedures, which he or she monitors, to

ensure that all of the Act's record-keepinq and reporting

requirements are complied with; take necessary steps to

replace or improve the treasurer's performance, if the

treasurer is not exercising reasonable diligence in his or

her duties; review with care the statements prepared for fil-

ing; and, correct or cause to be checked any information in

campaign statements which a person of reasonable prudence

would question by reason of his or her duties under the

Act1 .

132. When he was interviewed by the FPPC on October 23, 1989,

Lonnie Sanders stated that Kenneth Orduna looked at the

campaign statements before signing them. However, Sanders

did not know how closely Orduna examined the statements and

later in the interview stated that although he was not quite

sure about this, he (Sanders) may have even signed Orduna's

name to a couple of statements because Orduna was not avail-

able. When Sanders was interviewed by the FPPC again on

March 22, 1990, Sanders stated that he could not recall if

Orduna gave him instructions on his duties or told him what

he (Orduna) expected him to do. Sanders went on to state

17/ Title 2, California Code of Regulations, Section 18427.
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that he is sure that Orduna did not tell Sanders the duties

of a treasurer because Orduna would not have known them.

Sanders stated that he filled out all of the campaign state-

ments an~d does not remember if anyone else helped him fill

out the statements. Sanders did not know if Orduna reviewed

the campaiqn statements, 1hut did know that Orduna did not

examine the sta~tements ~nhis (Sanders') presence.

133. As outlined in previous counts, the campaign statements

contained a multitude of errors that could easily have been

detected by monitoring the records. in failing to exercise

reasonable diligence by neither adequately reviewing the

Committee's campaign statements nor adequately instructing

the treasurer in the treasurer's duties, and by not insuring

that the Committee Treasurer used all reasonable diligence in

the preparation of its campaign statement covering January 1,

1987, through February 28, 1987, Kenneth Orduna violated Sec-

tion 84213. (Count 123)

134. As outlined in previous counts, the campaign statements

contained a multitude of errors that could easily have been

detected by monitoring the records. In failing to exercise

reasonable diligence by neither adequately reviewing the

Committee's campaign statements nor adequately instructing

the treasurer in the treasurer's duties, and by not insuring

that the Committee Treasurer used all reasonable diligence in

the preparation of its campaign statement covering March 1,

1987, through March 28, 1987, Kenneth Orduna violated Section

84213. (Count 124)
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135. As outlined in previous counts, the campaign statements

contained a multitude of errors that could easily have been

detected by monitoring the records. In failing to exercise

reasonable diligence by neither adequately reviewing the

Committee's campaign statements nor adequately instructing

the treasurer in the treasurer's duties, and by not insuring

tC'hat the Cominittee Treasurer used all reasonable diligence in

the preparation off its campaign statement covering March 29,

*3,through June 30, 1987, Ken.neth Ordunia vio'lated Section

842:13. (Count 125)

COUNTS ONE HUNDRED AND TWENTY-SIX THROUGH

ONE HUNDRED AND TWENTY-EIGHT

Violations alleged: Failing to use all reasonable diligence
in the preparation of a true and complete campaign
statement covering the period January 1, 1987, through
February 28, 1987 (Count 126), March 1, 1987, through
March 28, 1987 (Count 127), and March 29, 1987, through
June 30, 1987 (Count 128), in violation of section
81004.

Respondent: Lonnie Sanders

136. Complainant realleges paragraphs 1-5 and incorporates

them by reference.

137. Under Section 81004, campaign statements must be signed

under penalty of perjury and verified by the filer. The

verification shall state that the filer has used all reason-

able diligence in its preparation, and that to the best of

his knowledge it is true and complete. Section 81004 (b)
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states that a report or statement filed by a committee shall

be signed and verified by the treasurer.

138. Additional duties of the treasurer are contained in

Regulation 18427 (a). Subdivision (a) requires that the

treasurer (I) establish a system of record keeping sufficient

to ensur-e thait receipts iind expenditures are recorded

promptly and accurattilyj, and sufficient to comply with

regulations established by the Commission related to record

keeping; (, either raintain. the records personally or

monitor such record keeping by others; (3) take steps to

ensure that all requirements of the Act concerning the

receipt and expenditure of funds and the reporting of such

funds are complied with; (4) either prepare campaign state-

ments personally or review with care the campaign statements

and underlying records prepared by others; and (5) correct

any inaccuracies or omissions in campaign statements of which

the treasurer knows, and cause to be checked, and, if neces-

sary, corrected, any information in campaign statements which

a person of reasonable prudence would question based on all

the surrounding circumstances of which the tCreasurer is aware

or should be aware by reason of his or her duties under this

regulation and the Act.

139. The campaign statements covering the periods January 1

through February 28, 1987, March 1 through March 28, 1987,

and March 29 through June 30, 1987 contained an abundance of

false reports of contributions of $500, and an abundance of

failures to report contributions that were over $500. Most
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of these errors appear to have been an intentional effort to

circumvent the whole purpose of Section 312 of the Los

Anqeles Municipal Code which became effective on July 1,

1985, and prohibited contributions of more than $500 per

individual. As outlined in previous counts, the statements

contained a rultitude of errors that could easily have been

detected byexamining the records. In failing to use all

reasonable diligence in the preparation of OCC's campaign

statenent covering January 1, 1987, through February 28,

1987, Lonnie Sanders violated Section 84213. (Count 126)

140. As outlined in previous counts, the statements contained

false reports of contributions of $500 or less and failed to

report contributions of more than $500. These errors could

easily have been detected by examining the records. In fail-

ing to use all reasonable diligence in the preparation of

OCC's campaign statement covering March 1, 1987, through

March 28, 1987, Lonnie Sanders violated Section 84213.

(Count 127)

141. As outlined in previous counts, the statements contained

false reports of contributions of $500 or less and failed to

report contributions of more than $500. These errors could

easily have been detected by examining the records. In fail-

ing to use all reasonable diligence in the preparation of

OCC's campaign statement covering March 29, 1987, through

June 30, 1987, Lonnie Sanders violated Section 84213. (Count

128)
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COUNT ONE HUNDRED AND TWENTY-NINE

Violation alleged: Failing to maintain detailed accounts,
records, bills and receipts that were necessary to
prepare campaign statements in violation of Section
84104.

Repondents: Kenneth Orduna and Lonnie Sanders

142. Complainant realleges paraqraphs 1-5 and incorporates

them by reference.

143. Section 84104 states that 4it shall be the duty of each

candidate, treasurer and elected officer to maintain such

detailed accounts, records, bills and receipts that are

necessary to prepare campaign statements and to comply with

the provisions of this chapter.

144. FPPC Auditing Specialist Grant Beauchamp examined the

committee records and concluded that neither Mr. Orduna nor

Mr. Sanders maintained sufficient records to identify the

true source of contributions. There were no records regard-

ing the true source of the fifteen $300 money orders obtained

from Any Kind Check Cashing Centers (discussed in Counts 1-

45), the nine $300 money orders obtained through Central Bank

(discussed in Counts 46-63), and the three $500 money orders

obtained through the Bank of California (discussed in Counts

74-76). Beauchamp also determined that there were no records

maintained as to the true source of the $998 cashiers check

purchased from Global Savings Bank (discussed in Count 97).

145. In failing to maintain detailed accounts, records, bills
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and receipts that were necessary to prepare campaign state-

ments, Kenneth Orduna and Lonnie Sanders violated Section

84104.

COUNT ONE HUNDRED AND THIRTY

Violation allpeqgd: Failing to disclose on a campaign
statement covering the period March 29, 1987, throuqh
June 30, 1987, either F.E.A. Logistics or Vela Orduna as
the contributor of a $2,000 contribution on or about
April 13, 1987, in violation of Section 84211.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

1416. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

1147. F.E.A. Logistics prepared a $2,000 check, dated April

13, 1987, made payable to Vela Orduna. The check was

deposited into OCC's account on April 13, 1987. The endorse-

ment on the back of the check contained the name of the

payee, Vela Orduna. When interviewed, Vela Orduna stated

that she had not heard of F.E.A. Logistics, and she did not

believe it was her signat~ure on the back of the check. There

was no invoice in the records of F.E.A. Logistics, but the

check stub which was provided reflected that the payment was

for a "Consultant Fee."

148. FPPC Accounting Specialist Grant Beauchamp reviewed the

committee records and established that on the campaign state-

ment covering the period March 29, 1987 through June 30,

1987, Lonnie Sanders failed to disclose either F.E.A.

Logistics or Vela Orduna as the contributor of this money.
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It is impossible to determine whether the contribution was

disclosed in some other name. In failing to disclose this

information, Kenneth Orduna, 0CC, and Lonnie Sanders violated

Section 84,211.

CI11NF1 ON[ HUNDRED AND "HlRT-Y-ONE THROUGH

ONE- HUNDRED, AND. THIRTY-TIW

Violations alleged: Failing to disclose on a campaign
statement covering the perio-d March 2c,, 1987, through
June 3, 19 87, ei41ther Masry & Vit to or Ve1 crOrduna as
the contributor of a $500 contrlbution om or about April
13, 198-7 (Count .13l', and either the Diyrall' Campaign
ConmittCee or 'V.ela Orduna as the contributor of two $500
contributions on or- about Apr.l 3, 19S- (Count 132), in

violtio ofSection 34211.

Respondents: Kenneth Orduna, 0CC, and Lonnie Sanders

149. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

150. A $500 check drawn on the account of the Law offices of

Masry & Vlititoe, dated April 13, 1987, made payable to Vela

Orduna was deposited into OCC's account on April 13, 1987.

The endorsement on the back of the check contained the name

of the payee, Vela Orduna. When interviewed, Vela Orduna

stated that she did not remember receiving this pay-ment nor

could she remember working for this firm. She said that the

endorsement on the back of the check could be her signature,

however, it did not look like it. There was no invoice in

the records of this firm, and no records as to who requested

this check existed. The law firrs's records reflect that the

payment was billed to the "outside secretarial" account.
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151. FPPC Accounting Specialist Grant Beauchamp reviewed the

committee records and established that on the campaign state-

ment covering the period March 29, 1987 through June 30,

1987, Lonnie Sanders and Kenneth Orduna failed to disclose

either the law firm of Masry & Vititoe or Vela Orduna as the

crotrbu>< thu;' rmcney. The law firm had already

n'*.- r ibutj1e JA th1le $% ) ) aXim-4um allowed by the l.os Angeles City

rrdinance on or about 'February 4, 1987. It is impossible to

determi ne whether *.-he con -.r ibut iocn was %di ScIo-sed in some

other nare. 1:n failing to disclose this information, Sanders

and Orduna violated Section84'

152. Two $500 checks drawn on two different Dymally Campaign

Committee accounts, both dated April 3, 1987, made payable to

Vela Orduna were deposited into OCC's account on April 3,

1987. "Dinner Coordination" was written in the memo section

of each check. One additional $500 check drawn on a Dymally

Campaign Committee account, dated April 14, 1987, made pay-

able to Vela Orduna, was deposited into OCC's account on

April 13, 1987. "Consulting re dinner" was written in the

memo section of this check. All three of these checks were

signed by Mr. Sanders. When interviewed, Vela Orduna stated

that she did not remember receiving these payments, nor could

she remember being involved in a dinner for Congressman

Dymally during this time. She said that the endorsement on

the back of the two April 3 checks could be her signature,

however, it did not look like it.

153. FPPC Accounting Specialist Grant Beauchamp reviewed the
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committee and bank records and established that on the

campaign statement covering the period March 29 through June

30, 1987, Lonnie Sanders failed to disclose either the

Dymally Campaign Committee or Vela Orduna as the contributor

of this money. The Dymally Campaign Committee had already

contributed the $500 maximum allowed by the Los Angeles City

ordinance on or about January 2, 1987, which was disclosed on

the first campaign statement filed by OCC.

154. In failing to disclose either Vela Orduna or the Dymally

Campaign Committee as the contributor of the three checks,

Kenneth Orduna, 0CC, and Lonnie Sanders violated Section

84211.

COUNT ONE HUND2RED AND THIRTY-THREE THROUGH

ONE HLUNDRED AND THIRTY-FOR

violations alleged: Failing to disclose on a campaign
statement covering the period July 1, 1987, through
December 31, 1987, the name, address, occupation,
employer, date, and amount of a $4,500 contribution
(Count 133), and a $250 and $200 contribution (Count
134), in violation of Section 84211.

Repondents: Kenneth Orduna, CC, and Lonnie Sanders

155. Complainant realleges paragraphs 1-5 and 16-20 and

incorporates them by reference.

156. Under 84200 (a), a semiannual statement covering the

period ending December 31, 1987, was required to be filed no

later than January 31, 1988. Section 84211 requires that

certain details of all contributions of $100 or more be

disclosed on a campaign statement.
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157. FPPC Accounting Specialist Grant Beauchamp requested

OCC's records from the treasurer, Lonnie Sanders. Beauchamp

reviewed the records and discovered a copy of a $4,500 check

written on the account of Kenneth and Vela Orduna and

deposited into the Orduna for City Council bank account on

October ,11)8'. Thlis contribution was not disclosed on any

campaign statement. ftIled by 0CC.

158. In faikling to disclose this Contribution, Kenneth

Orduna, 0CC, and Lonnie Sandets violated Section 84211.

159. FPPC Accounting Specialist Grant Beauchamp requested

OCC's records from the treasurer, Lonnie Sanders. Beauchamp

reviewed committee and bank records and discovered a copy of

a $250 check written on the account of Baxter Sinclair and a

copy of a $200 check written on the account of John and Linda

Colville and deposited into the Orduna for City Council bank

account on October 6, 1987. These contributions were not

disclosed on any campaign statement filed by 0CC.

160. In failing to disclose these contributions, Kenneth

Orduna, 0CC, and Lonnie Sanders violated Section 84211.

Wherefore complainant prays as follows:

1. That the Fair Political Practices Commission hold a

hearing pursuant to Section 83116 of the Act and at such

hearing find that respondents violated the Act as alleged

herein;

2. That the Commission order respondents to pay a

monetary penalty pursuant to Section 83116 (c) of not more
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O0*
than Two Thousand Dollars ($2,000) for each violation of the

Act alleged herein;

3. That the Commission grant such other relief as just

and proper.

DATED: ________

Gregory W. Baugh-er--
Executive Director
Fair Political Practices Commission
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F. E.C.

FEDERAL ELECTION COMMISSION 1 ICCT 17 f-1 ITh
999 E Street, N.W.

Washington, D.C. 20463

FIRST GENERAL COUNSELFS REPORT

Pre-MUR # 238
STAFF MEMBER: Michael Marinelli

SOURCE: I N T F R. N A L L Y G E N E R A T E D

RESPONDENTS: Dy ma]ly Campaign Committee and
William Lee, as treasurer SENSITIVEF. E.A. Logistics

rMoric, Akibta
Fukuj irc Akib-a
Steven Deignan
Mutsumi Deignan
Kiyotaka Imai
Mlrs. Kiyotaka Imai
Kenneth orduna
Vela Orduna
Lonnie Sanders
Clarence Wang
Ethel Wong

RELEVANT STATUTES: 2 U.S.C. S44lb(a)
2 U.S.C. S441f

INTERNAL REPORTS CHECKED: Dymally Campaign Committee
Disclosure Reports

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF ATTER

This matter arises from a referral sent to the Federal
Election Commission (the "Commission") by the California Fair
Political Practices Commission (the "CFPPC"). Attachment 1. The
referral contains information suggesting that the true source of
contributions during the 1988 election cycle to the Dymally
Campaign Committee (the "Dymally Committee") may not have been
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properly identified on the Committee's FEC reports, thus resuilting

in violations of the Federal Election Campaign Act of 1971, as

amended (the "Act"). On April 17 and June 5, 1991, the

CFPPC submitted additional supporting materials, including an

"Accusation" issued~ by the CFPPC involving the same subject matter

as the referral issued by the CFPPC.

Attachments 2 and 3.

Trhe r-eferral arose fromn an investigation by the CFPPC of

contributions made by F.E.A. Logistics to Kenneth Orduna,

Congressman Dymally's chief of staff, in Mlr. Orduna's unsuccessful

1986-1987 campaign for a seat on the Los Angeles City Council.

The referral also contains references to another entity, Texim

Corp.

According to the California Secretary of State, F.E.A.

Logistics ("FEA") and Texim Corp. ('tTexim") are active California

corporations in good standing. Both share the same corporate

agent, Monio Akiba, as well as the same corporate address. The

referral states that both corporations are operated by the same

individuals.

II. FACTUAL AND LEGAL ANALYSIS

A. Information Contained in the Referral

1. Background: Violations of California State Law
and the Orduna Campaign.

California State election law contains a provision that

parallels 2 U.S.C. 5 441f. This section, found at CAL. Government
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CODE S 84301, states "N~o contribution shall be made, directly or

indirectly by any person in a name other than the name by which

such person is identified for legal purposes." The referral

contained a stipulation between Mr. Akiba, chief financial officer

of both FEA and Texim, and the CFPPC in which F'EA admitted to an
intentional" violation of this section of the Code. This

violation involved respondents' "laundering" $5,000 in

contributions to the Orduna campaign. As part of the stipulation

FEA agreed to pay a $20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire on the part of the FEA

to circumvent the local $500 individual contribution limit in

force at the time of the 1987 Los Angeles City Council election.

The accusation against Mr. Orduna states:

During this time period [of Mr. Orduna's
election campaign), the City of Los Angeles
had placed a $500 limit on contributions from
any individual. Monio Akiba, who signed the
check from F.E.A., stated that Orduna
requested a contribution from him. Akiba
became aware of the $500 limit, so he
contacted employees of the company and
obtained permission to use their names in the
making of contributions.

See Attachment 2 at 13. According to the stipulation signed by

FEA, Mr. Akiba then forwarded in October of 1986 a company check

for $5,000 to Mr. Orduna's campaign committee, together with a
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list of ten FEA employees in whose names the contributions were to

be attributed.1I See Attachment 1 at 6.

However, the violations of law by FEA were not the only

illegalities disclosed in the referral. In the letter enclosing

these materials anci in a subseqjuent submission, the CFPPC stated

that the names of some members c44 Conqressman Dymall1y's staff as

.well as staff of his principal campaign committee were also used

in connection with A separate scheme to funnel contributions to

the Orduna campaign. Altogether, the C-FPFC identified 6 members

-If Dymally's Congressional cr campaign staff whose names were used

in the money laundering scheme, as well as an additional 9 names

of individuals who were linked neither to Dymally staff or

committee, nor linked to FEA. Attachment 3. These 15 names were

used to funnel an additional $4,500 in contributions to the Orduna

campaign. In telephone discussions with this office, CFPPC staff

stated that the ultimate source of these funds was never

determined. 2

1. According to the accusation, after Mr. Akiba received thepermission to use their names, he told these ten employees that ifFEA was financially able it would pay the employees bonuses equalto the contribution FEA was making in their names.
The ten employees would then be expected to remit to FEA thebonuses to recompensate the corporation for the Dymally
contributions. It is unknown why these transfers werecontemplated. In any event, the bonuses were never made. SeeAttachment 2 at 13.

2. According to CFPPC staff, members of Dymally's staffclaimed that the original funds were delivered anonymously incash. The CFPPC is currently in negotiation with Dymally staffmembers over a stipulation similar to that signed by FEA.
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In addition to the candidate, Ken Orduna, the CFPPC

identified Clarence Wong and Lonnie Sanders as the persons

responsible for the violations. Clarence Wong was not only an

employee of FEA hut was also Kenneth Orduna's campaign manager.

Attachment 1 at 1 . Mr. Sanders, accordina to the referral,

occupied a pivotal role both in the Orduna .-andidacy and in the

Dymally campaign Committee, itself. The elferral cited his

importa-nce to both 'the Dymail-y and Orduna campaigns:

The treasurer of Ml-. Orduna's committee was
Lonnie Sanders, a Spec-ial Aid to Conciressman
Dymally. Mr. Sanders was responsible for the
recordkeeping and preparing the campaign statements
for Mr. Orduna's campaign and he was personally
responsible for falsifying contributor information
reported on those campaign statements.

M'r. Sanders was also the treasurer of
Congressman Dymally's campaign committee for
approjimately two years. His tenure included
1988.

Attachment 1 at 1.

This dual role and further information leads the CF'PPC to the

belief that Mr. Sanders "may have also falsely reported

contributor information on Congressman Dymally's committee

statements during the period that he was treasurer of the Dymally

Campaign Committee." Id. 4

3. Commission records indicate that on December 15, 1989Mr. William Lee replaced Lonnie Sanders as the treasurer of thecommittee. According to the CFPPC, the state violations were thecause for Mr. Sanders' removal.

4. This office was told by C-FPPC staff that the investigationdid not produce evidence that Congressman Dymally was involved inthe state law violations.
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2. Evidence presented of Federal violations

In the course of their investigation of the state violations,

the CFPPC came across evidence that in 1987 and 1988, some of the

names of individuals involved in the state violations were also

listed on the £Dymally Committee's reports of receipts and

expenditures as names of contributcois to the Dymally Campaign.

Specifically, when examining reports filed by the Dymally

17rnmittee, the CFPPC noticed that six names involved in the state
violations were 'Listed as making contributions to the Dymally

Committee in 1988. These included the names of Morio Akiba,

Kenneth Orduna, Clarence Wong and Lonnie Sanders. 5In addition,
after further examining Commission records it appears that several

employees of FEA also made contributions to the Dymally Committee

in 1988 and that the bulk of these contributions were all made on

the same day. In all, these contributions totaled $12,500 and

included the names of 12 people who are either Dymally Committee

staff, employees of FEA and Texim or apparent spouses or

relatives. The following chart illustrates the relationship. The

bolded names are individuals whose names were linked to the state

violations:

5. Research by this Office did not produce any other
correlations between the names involved in or used in the
California state violations and contributors to the Dymally
Committee.
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1987-88 Contributions by FEA employees, D 9 mally staff and
relatives of either group.

Election
Receipt

Date

1. FEA Personnel

Morio Akiba

Fukujiro Akiba

Steven Deignan

Mutsumi Deignan

Kiyotaka Imai

Mrs. Kiyotaka Imai

Clarence Wong

Ethel Wong

Sub Total

and-Fami-ly:

'$1, 000.00

1,000 .00

1,000. 00

1 ,000 .00

800.00
1,000.00

200.00

1,000.00

1,000.00

8,000.00

2. Dynally Staff and Staff relatives:

Celestine Griffith

Kenneth Orduna

1,000.00

500.00
1,000.00

6. This Office identifies Fukujiro Akiba, Mutsumi Deignan,Mrs. Kiyotaka Imai and Ethel Wong as possible spouses or relativesof FEA or Texim employees, since, in addition to a shared name,these individuals have the same addresses and made theircontributions at the same time as certain FEA or Texim
employees.

Amounts

Gene ral1

General

General

General

Primary
General

Primary

Gene ral

Gene ral

10 1 1,88

10 1~8

10n 13 '88

10 13 '8 8

2 /18',88
2 '1 ,8 8

2 "18/88

10/13/88

10/13/88

General

Primary
Gene ral

10/1 3/88

11/10/87
1 0l /3/8 8
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Vela Orduna 500.00 Primary 11/10~/87
Lonnie Sanders 7  500.00 Primary 11/10/87

1,000.00 General 10/13/88
Sub Total $4,500.00

GRAND TOTAL $12,500.00

When suoqesting the possibility of related federal

violations, the referral applies information gained from the

previous state investiqation. For example, the referral discusses

the contribution made by Celestine Griffith, Lonnie Sanders'

mother, to the Dymally Committee, in the light of previous

contribution to the Orduna Campaign. The referral notes:

We contacted Ms. Griffith and she stated
she does not make contributions, and did not
have the resources to make the $300
contribution disclosed as made by her onMr. Orduna's 1987 campaign statements. She isdisclosed as making a $1,000 contribution onCongressman Dymally's 1988 campaign
statements.

In response to a request we made,
Congressman Dymally supplied us with a copy ofMs. Griffith's contribution check. The check
was written on the bank account of
Lonnie Sanders.

Attachment 1 at 2.

B . Statement of Law.

1. Section 441b(a): Corporate Contributions

Section 44lb~a) prohibits corporations from making

contributions or expenditures in connection with federal

elections. For purposes of this section, the phase "contribution

7. Commission records indicate that Lonnie Sanders made $4,500in contributions during the 1987-1988 campaign cycle includingthose to made to the Dymally Campaign.
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or expenditure" are defined broadly to include "any direct ot

indirect payment ... or gift of money ... to any candidate,

campaign committee, or political party or organization, in

connection with" a federal election. 2 U.S.C. 5 44lb(b)(2). When

a corporation usecs its qenetal treasury funds to- reimburse its

offficers or employees for their contril-utions t- federal

c-andidates and political committees, it is makini the type of

indire ct" contribut Ion c rhbtr n this rcvision Thus, any

corporate reimbursement of an individual for his or her campaign

contributions is clearly prohibited by the Act.

2. Section 441f: Contributions in the Name of Another

The Act provides that "fn~o person shall make a contribution

in the name of another person..." 2 U.S.C. S 441f. Section 441f

further states that "[n~o person shall . .. knowingly permit his

name to be used to effect such a contribution." The Commission

interprets Section 441f to also apply to those who actively assist

in the making of contributions in the name of another. See

generally, FEC v Rodriguez, Civil Action No. 86-684 (MD Fla.

May 5, 1987).

3. Knowing and Willful violations.

The legislative history of the 1976 amendments to the Act

discusses knowing and willful violations of the Act.

Congressman Hays, during the House debates on the Conference



-10-

Report to the 1976 amendments, which incorporated knowing and

willful violations into the enforcement framework, stated that the

phrase "knowing and willing" referred "to actions taken with full

knowledge of all of the facts and a recognition that the action is

prohiitei 1-y 1aw-." 2 Con4. Rec-. H37-8 (daily ed. May 3,

19716 'remarks of Conqressman Hays .The knowinq andwifl

standard has alsc been discussedJ In Federal Election Co)mmission1 V

John5 A.Dae44o0oges or'~re ~ F.Supp. '1465 D.N.J.

1986:, where the court noted that the knowing and will1ful standard

requires knowledge that one ,s violating a law.

C. Conclusions

In the opinion of this Office, the referral points to

possible serious violations of the Act which warrant

investigation. The CFPPC has bought to light circumstances which

indicate that the contributions made by employees of FEA, or

Dymally Campaign or Committee Staff or their spouses or relatives

to the Dymally Committee may not have been made by those

individuals. In particular, this Office cites as significant the

involvement of some of these same names in the earlier state

violations, the fact that several of these individuals

(Clarence Wong, Lonnie Sanders and Ken Orduna) played leading

roles in the state law illegalities and the close timing of the

bulk of the suspicious contributions. Most importantly, the CFPPC
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has already produced evidence that one contribution, that of

Celestine Griffith, may not have been made by Ms. Griffith. Trhus

there may be violations of 2 U.s.c. S 441f. Because FEA is a

corporation, several of these contributions may also violate

2 U.S.C. § 441h.

The informati on c'cnta:ned in the referral also raises the

possibility 'that the Dymally Committee may be implicated in the

vIolations. Accordinq t-- Information included in the referral,

the parallel violations of California law by FEA involved the

knowing complicity of people highly placed in Congressman

Dymally's staff and committee. Again, this Office notes the

involvement, for example, of Lonnie Sanders who was treasurer of

the Dymally Committee at the time FEA employees made their

contributions to the Orduna and Dymally campaigns. For this

reason, this Office recommends that the Commission's reason to

believe findings encompass the Dymally committee as well as the

corporation and the individuals implicated in the referral.

The facts presented in the referral indicated that the state

violations were knowing and intentional. Similarly, based on the

information submitted, this Office believes that there is reason

to believe that the possible federal violations by the main

authors of the contributions, Ken orduna, Lonnie Sanders,

Monao Akiba, FEA and the Dymally Committee and William Lee, its

treasurer, were also knowing and willful.
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Therefore, the Office of the General Council recommends that

the Commission find reason to believe that F.E.A. Logistics, and

Moria Akiba, its chief financial officer, the Dymally Campaign

Committee and William Lee, as treasurer, Ken Orduna and

Lonnie Sanders knowingly and willful-'% violated 2 U.S.C. 55 441f

and 441b(a'. This of fice furtho-r re,-o-mends thait the Commission

fir.dI reason to believe that Fukujir:. AK'Iba, Steven Deignan,
kM-tsumi Deignan, Kiyotaka irnai, r.KvokaI .vela Orduna,

Clarence Wonq and Ethel 'Kong violated 2 U-.S.C. 5 441f.

This office makes no recommendations concerning Ms. Celestine

Griffith at this time. According to the referral, circumstances

surrounding the state violations indicate that her name was

apparently used without her permission or knowledge. The fact

that the check used to make the contribution to the Dymally

committee indicates that the funds were drawn from Mr. Sanders'

account points to the same pattern being repeated here.

D. Proposed Discovery

Attached for Commission approval are proposed questions

to be issued by subpoena directed at various individuals named in

this Office's reason to believe recommendations. Because of the

ongoing state investigation and the nature of the violations, this

office believes that discovery should take the form of subpoena

rather than informal written questions. The proposed discovery is
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addressed to FEA and the following FEA employees and their

relatives: Monio Akiba, Fukujiro Akiba, Steven Deignan,

Mutsum:4 Deignan, Kiyotaka Imai and Mrs. Kiyotaka Imai. The

proposed discovery is also directed toward the Dymally Committee

and various individuials and their relations associated with it:

Kenneth Orduna, Vela Orduna, Lonnie Sanders, Clarence Wong and

Ethel Wong. The aim of the discovery is to collect information

regarding the relationships between the parties inv olved in the

contributions made to the Dymally Committee and to determine

source of the funds used to make them.

I II. RECOM4MENDATIONS

1. Open a MUR.

2. Find reason to believe that F.E.A. Logistics
knowingly and willfully violated 2 U.S.C.
SS 441b(a) and 441f.

3. Find reason to believe that Monio Akiba
knowingly and willfully violated 2 U.S.C.
SS 441b(a) and 441f.

4. Find reason to believe that Fukujiro Akiba
Clarence Wong, Ethel Wong, Kiyotaka Imai,
Mrs. Kiyotaka Imai, Vela Orduna, Steven Deignan and
Mutsumi Deignan violated 2 U.S.C. S 441f.

5. Find reason to believe that Dymally Campaign Committee
and William Lee, its treasurer, Lonnie Sanders and
Ken Orduna knowingly and willfully violated 2 U.S.C.
SS 441b(a) and 441f.
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6. Approve the appropriate letters and the attached Factual
Legal Analyses (13) and subpoenas (14).

Lawrence M. Noble
General Counsel

i~- IL-~\ BY:0__
Locis G. Ler er
Associate G neral Counsel

Attachments:
1. Referral Materials
2 June 5, 1991 Accusation
3 April 17, 1991 Submission
4. Factual and Legal

Analysis (13)
5. Subpoenas (14)

Staff assigned: Michael Marinelli

Da t e



BEFORE THE FEDERAL ELECTION COMMISSION

In the matter of

Dymally Campaign Committee and
William Lee, as treasurer;
F.E.A. Lagistics; Mario Akiba;
FukuJiro Akiba; Steven Deignan;
Mutsumx Deignan; Kiyotaka Imai;
Mrs. Kiyot,.aka Imai;
Kenneth Orduna; Vela Orduna;
TLonnie Sanders; Clarence Wang;
Ethel Wong.

Pre-MUR #238

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on October 21, 1991, the

Commission decided by a vote of 4-0 to take the following

actions in Pre-MUR *238:

1. Open a MUR.

2. Find reason to believe that F.E.A. Logistics
knowingly and willfully violated 2 U.s.c.
SS 441b(a) and 441f.

3. Find reason to believe that Monio Akiba
knowingly and willfully violated 2 U.S.C.
55 441b(a) and 441f.

4. Find reason to believe that Fukujiro Akiba
Clarence Wong, Ethel Wong, Kiyotaka Imai,
Mrs. Kiyotaka Imai, Vela Orduna, Steven
Deignan and Mutsumi Deignan violated 2 U.S.C.
5 441f .

(Continued)



Elect ion
cation for
21 , 1991

Page 2Commi ss i on
Pre-MUJR #248

FincI reason t - 1'e1
C.-mmittee anJ Will
Lonnie Sande.-s and
wilfull y ~'ca#ed

441f

ieve that Dymally Campaign
jam Lee, Its treasurer,
Ken Orduna knowingly and
42 I..C SS 441b(a) and

6. Aprov th appoprate letters and
FaCtual and Legal Analyses 131 and
14), as recomnmended I n the IGe ne ral

Report dated Oct".ober 16,- 19 91 .

the
sub poe nas
Counsel' s

Commissioners Aikens, Elliott, Josefiak and Thomas voted

affirmatively fo,-r the decision; Commissioners McDonald and

McGarry did not cast votes.

Attest:

Date- --

Received in the Secretariat:
Circulated to the Commission:
Deadline for vote:

Thurs.,
Thurs.,
Mon. ,

Secr eary of the Commission

Oct.
Oct.
Oct.

1991
1991
1991

10:3 6
4:0 0
4:0 0

a.m.
p. M.
p. M.

Fede ral
Certif i
October



CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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DYmalI I' Campai~n Committee
Ind Wi.lliam Lee, as
t reasurer~

Dear *-r-. Lee:

On Otobr I, 191,the Federal Elect'c Commission foundtha threis reason to believe the Dymally Campaign CommitteeComm~tee" and you, as treasurer, knowingly and willfullyvioiated U.S.C-. 5§ 441b0al and 441f, provisions of the FederalElect~~o1 
A..a~ Act of171, as amended '"the Act"). TheFactual. and Tega 1 Analysis, which formed a basis for theCmmissicn's find in!:, is attached for your information.

Under the Act, you have an opportunity to demonstrate thatno act,-cn should be taken against you and the Committee. Youmay submit any factual or legal materials that you believe arer-elev-ant to the Commission's consideration of this matter.Statements should be submitted under oath. All responses to theenclosed Subpoena to Produce Documents and Order to SubmitWritten Answers must be submitted within 15 days of your receiptof t-his subpoena and order. Any additional materials orstatements you wish to submit should accompany the response tothe subpoena and order.

,,cu ray consult with an attorney and have an attorneyassist you in the preparation of your responses to thissubpoena and order. if you intend to be represented by counsel,please advise the Commission by completing the enclosed formstating the name, address, and telephone number of such counsel,and aut -horiz'n' such counsel to receieayntfciosr
other cc-mmun-,cations : rom the Commission.

% 
k,*



William Lee, Treasurer
Page 2

In the absence of any adiit,
dleMonstr3teS that no further act.:
the Committee and you, as treas5Ii
probable causro to bei A4eth at,
proceed with -ccl1t.Cr1

1 f y' -I A P1 1- P -rPS t e :- ,n or,

~* er 1': r 1 's r

F- _1 t e'-I I A' e onS

be enterta~ned af
to the responde~nt.

should so :
p -p.

~ '-~

-'--C'

~naI n f cr mat, n w hic h
rn sho)uld he taken against
rthe Commission may find
v~o~~nhas ,Occurred and

~na uoseE7' :n ~~ pro h as
~no. Se II CFF.

A'9 ~tc

'1

~~~ e ~ mnd tha
a' S

ce :use v~ebeen mailed

Requests frext:ensionS i. , -e *,: no be rotnl-3rantei. Pequests rus, ra ,-e I-. *r 'i:' at -'east f.ve daysprior to) the du-e date ofth sconse and sIoercif 0odcasmust -'e demonstrated. :n a dd t~ t e 0oo cas
17-onselordiarll wiOff ice of the GeneralCouselordnailyw~l 20 ~ e X-ensl cns beyond Z1 days.

71hi1s ma t t er w
T2 U.S .C . 43-ga, 41

the Commission ,n wrt
made public.

Sand
n~ta

onf~en'-a' n

cul I A

accordance 'with
uless you notify

inviestigation to be

For your lnformat~lcn, we have attached a brief descriptionof the Commission's procedures frhand!'~psilevoain
of te Ac. Ifyou have any questions, please contact RichardMI. Denholm 1II, the staff' member assioned to this matter, at202 '19-369n.

Enclosures
Order and Subpoena
Factual and Legal Anaivsis
Procedures
Desianation of Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 3436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

':Dyma' 1- Camnp-: C-r!M~t

Pursuant to 2 U-s.:-. S 437d(a)(l) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas YOU to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.
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WHEREFORE, the Chairman of the Federal ElectiocnCorsir

has hereunto set his hand in wash-,n~ton, D.-- <,n t:h-s dry

o f .,f 1991 .

ATTEST:

Secret &oy to the Commission

Attachments
Instructions
Defini tions
Questions and Document Requests
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INSTRUCT IONS

In answering these interroo:atcries and request for productonnof documents, furnlsn all document s andi other Information, howeveieobtained, includin~j hearsay,, that s- r-s~~ of, known 1,- or-otherwise av%,ail..a bl1e t o you, 1ncl'n dcm en ts a d informati0o1
appearing in your records.

Each answer is to e -ciVen se-a rately and independently, andunless spec'ifi c al' s ta ted -Ith ar lar7 di scove ry request, nuanswer shallI be g iven sol'el y bye rference ei the r to another answeror 'I--o a n e xhib it at t achePd t o -,D res ocn s e

The response to each interrczat ory propounded herein shallset forth separately the identificati.on of each person capable cffurnishing testimony concerning the response given, denotingseparately those individuals who pcrovided informational,
documentary or other input, and thocse who assisted in drafting theinterrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possi bie and indicate your inabilityto answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,communications, or other items about which information isrequested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilegemust specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from January 1f 1987 to January 1, 1989 (therelevant period")I

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. Include in anysupplemental answers the date upcri which and the manner in whichsuch further or different informat--cn Came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed belo-w are defined as
f ollo1S :

"Persons" shall be deemed to- includie bo-.th siriqular andplural, and shall1 mean any natural p~erson, partnership, cmite
association, corporation, or any other type of organizaticon or

"Document" shall mean the oroQnal an1l o-dnia

copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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QUESTIONS AND DOCUMENT REQUESTS

1. Descri.be the relationship if any, between the Dymally Campaign
Ccrutte ad each of the following individuals and entities:

ci.Mc'~c~Akiba,
t- Fukuyiro Akiba,

7.Steven Deignan,
*mutsurni Deignan,

e. C e e stne G r if f .Ith,
K.yotaka Imai,

o7. M rs. Kiyotaka Imai,
h.Kenneth Orduna,

iela Orduna,
* Lonnie Sanders,

X. Clarence Wong,
1. Ethel Wong,
Mn. F.E.A. Logistics ("FEAfl and
ni. Tex-im Corp. ("Texim").

2. Provide all documents relating to all contributions made by
FEA or Texim or any of its subsidiaries, or any of their officers,
directors, shareholders and employees, to the Dymally Campaign
Committee during 1987-1988.

3. Describe fully, including dates and places, all meetings,
discussions, phone calls and other communications concerning the
solicitation or making of contributions to the Dymally Campaign
Committee which involved FEA or Texim corporate employees,
officers, directors or shareholders or the use of corporate funds.

4. Provide all documents relating to the payment or reimbursement
to officers, directors, shareholders or employees of FEA or Texim
(or any of their subsidiaries), or any of their spouses or other
family members, for any contribution made by such person to a
federal candidate or political committee.

5. Identify all persons other than counsel who provided
information, or consulted or assisted in any way in the
preparation of answers to these questions and document requests.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Dymally Campaign MUR: 3436
Committee and
William Lee,
as treasurer

A. GENERATION-O-FMATTER

Mn.sratter arlses fro11m a referral sent tzc t1he Federal.

Electrcn C-ommission th 'CComM-scon" ny ne allfc-n~a Fai

Politicai Practi-ces Commissionl- the "C.FPPC" The referral

contalins information suqgestinq that the tr,.e source of

contributions dur~ng the 1988 election cycle to the Dymally

Campaign Committee the "Dymally Committee", may not have been

properly identified on the Committee's FEC reports, thus

resulting in violations of the Federal Election Campaign Act of

1971, as amended (the ofAct"). On April 17 and June 5, 1991, the

CFPPC submitted additional supporting materials, including an

"Accusation" issued by the CFPPC involving the same subject

matter as the referral issued by the CFPPC.

The referral arose from an investigation by the CFPPC of

contributions made by F.E.A. Logistics to Kenneth Orduna,

Congressman Dymally's chief of staff, in Mr. Orduna's

unsuccessful 1986-1987 campaign for a seat on the Los Angeles

City Council. The referral also contains references to another

entity, Texim Corp.
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According to the Cali1fornia Secretary of State, F.E.A.

Logistics '"FEA", and Texim Corp. ("Texim") are active California

corporati-cns in -ocd standing. Both share the same corporate

agent, Mcrio Akib3, as well as the same corporate address. The

referral states tmi l rort ns are operated by the same

individuals.

A. information Contained in the-Referral

IBackground: violations of California State Law
and the Orduna Campaign.

Cahfz- rnia State elc:c aw --ontains a provision that
parallels 2U.S.:.- § ,4f hss cn, found at CAL.

Government 'CODE § 843,01, states "No con--rib'Jtion shall be made,

directly --r indirectly by any person in a name other than the

name by which such person is identified for legal purposes."

The referral contained a stipulation between Mr. Akiba, chief

financial officer of both FEA and Texim, and the CFPPC in which

FEA admitted to an "intentional" violation of this section of the

Code. This violation involved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed to pay a $20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire cn the part of the

E'EA to circumvent the local $500 individual contribution limit in

force at the time cf t,-he 1.98' Los Angeles City Council election.
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The accusation against Mr. Orduna states:

During this time period [of Mr. Orduna's
election campaign], the City of Los Angeles
had placed a $500 limit on contributions from
any individual. Monio Akiba, who signed the
check from F.E.A., stated that Orduna
requested a contribution from him. Akiba
became aware of the $500 limit, so he
contacted emplo-yees of hecompany and
obtained permiss~on to use t.he::r names in the
making of cnrbtos

Accordi4,nq to *,-he staculation s-,-.-ed by FEA, Mr. Akiba then

fo!rwarded in ctober of 1986 a company check for $5,000 to

Mr. Orduna's campaign committee, together with a list of ten FEA

employees in whose names the contrilbutions were to be

attributed. 1

However, the violations of law by FEA were not the only

illegalities disclosed in the referral. In the letter enclosing

these materials and in a subsequent submission, the CFPPC stated

that the names of some members of Congressman Dymally's staff as

well as staff of his principal campaign committee were also used

in connection with a separate scheme to funnel contributions to

the Orduna campaign. Altogether, the CFPPC identified 6 members

of Dymally's Congressional or campaign staff whose names were

used in the money laundering scheme, as well as an additional 9

names of individuals who were linked neither to Dymally staff or

1. According to the accusation, after Mr. Akiba received the
permission to use their names, he told these ten employees that
if FEA was financial able it would pay the employees bonuses
equal to the contribution FEA was making in their names.
The ten employees would then be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.



-4-

committee, nor linked to FEA. These I5 names were used to funnel

an additional $4,500 in contributions to the Orduna campaign.

According to CFPPC staff, members of Dymally's staff claimed

that the original funds were delivered anonymously in cash.

in addition to the candidate, Ken Orduna, the CFPPC

:dentified Clarence Wong and Lonnie Sanders as the persons

responsible for- the violations. Clarence W--r- was I-It only an

employee of FEA but was also Kenneth Orduna's c-ampaion, manager.

:,*r. Sanders, according to the referral, occu:ed a pivotal role

both in the Orduna candidacy and in the Dymallv campaign

Committee, itself. The referral cited his .mPortance toboth the

Dymally and Orduna campaigns:

The treasurer of Mr. Orduna's committee
was Lonnie Sanders, a Special Aid to
Congressman Dymally. Mr. Sanders was
responsible for the recordkeeping and
preparing the campaign statements for
Mr. Orduna's campaign and he was personally
responsible for falsifying contributor
information reported on those campaign
statements.

Mr. Sanders was also the treasurer of
Congressman Dymally's campaign committee for
appro~imately two years. His tenure included
1988.

This dual role and further information leads the CFPPC to the

belief that Mr. Sanders "may have also falsely reported

contributor information on Congressman Dymally's committee

statements during the period that he was treasurer of the Dymally

Campaign Committee." Id.

2. Commission records indicate that on December 15, 1989
Mr. William Lee replaced Lonnie Sanders as the treasurer of the
committee.
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2. Evidence presented of Federal violations

In the course of their investigation of the state violations,

the CFPPC came across evidence that in 1987 and 1988, some of the

names of individuals involved in the state violations were also

listed on the Dymally committee's reports of receipts and

expenditures as names of contrlbutors to the Dymally Campaiqn.

Spec~fically1 weeaminci reports filed by the Dymally

committee, the CFPPC noticed that- six names involved in the state

violations were listed as mak~ng c-ontributions to the Dymally

Committee in 1988. These included the names of Monio Akiba,

Kenneth Orduna, Clarence Wong and Lonnie Sanders. In addition,

after further examining Commission records it appears that

several employees of FEA also made contributions to the Dymally

Committee in 1988 and that the bulk of these contributions were

all made on the same day. In all, these contributions totaled

$12,500 and included the names of 12 people who are either

Dymally Committee staff, employees of FEA and Texim or apparent

spouses or relatives. The followinq chart illustrates the

relationship. The bolded names are individuals whose names were

linked to the state violations:

1987-88 Contributions by FEA employees, Dyually staff and
relatives of either group.

Receipt
Amounts Election Date

1. FEA Personnel and Family:

Monio Akiba $1,000.00 General 10,/13/88

Fukujiro Akiba 1,000.00 General 10//13,/88
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yen Deignan 1,000.00

sumi Deignan .1,000.00

otaka Imai 800.00
,000 .00

Kiyotaka Imai 200.00

rence Wong 2 0 .02

el ?JDn 12 00.0

Sub Total ~ D00

Dymally Staff and Staff relatives:

Gene ral

Gene ral

Primary
General

Primary

Gene ral1

Gene ral

10/13/88

10/13/88

2 /1 8/88
2/1'l8/88

2 ' 18/8 8

10 r)'13 /88

1 188

Celestine Griffith ,0 0. 00 General 1 0:1'Sl

Kenneth Orduna 500.00 Primaryl1108
1,000.00 General1038

Vela Orduna 500.00 Primary 1/0'

Lonnie Sanders 3  500.00 Primary 1,'10/8
i,000.00 General i0/13//8

Sub Total $4,500.00

GRAND TOTAL $12r500.00

when suggesting the possibility of related federal

violations, the referral applies information gained from the

previous state investigation. For example, the referral

discusses the contribution made by Celestine Griffith, Lonnie

Sanders' mother, to the Dymally Committee, in the light of

8

7
8

7

7
8

3. Commission records indicate that Lonnie Sanders made $4,500
in contributions during the 1987-1988 campaign cycle including
those to made to the Dymally Campaign.

Ste

Mu t

Kiy

M rs

Cia

E th

2.



previous contribution to the Orduna Campaign. The referral

note s

We Contacted Ms. Gr~ff: Ith and she stated
she dces not make contributions, and did not
have thp resources to make the $300
CconICribut.-n disCcsed as -nade by her on
,Mr. Oriuna's I~7r-ampa--c. statements. She is
d~scicseJ- as mak_,ni a --1,: b? ~r~ut ion on
Con~ressma- Dvrma1.' 7 a I-,a 1

statements.

_n sG-cose n~ a Jcuest

Ms . Gr'' ' 4-:r11rcm Ch'cV The check
was w4ritten. crc the banK account --f Lonnie
Sanders.

C. Statement of Law.

1. Section 441b(a): Corporate Contributions

Section 441bCa) prohibits corporations from making

contributions or expenditures in connection with federal

elections. For purposes of this section, the phase

"contribution or expenditure" are defined broadly to include "any

direct or indirect payment ... or gift of money . .. to any

candidate, campaign committee, or political party or

organization, in connection with" a federal election. 2 u.s.c.

S 44lb(b)(2). when a corporation uses its general treasury funds

to reimburse its officers or employees for their contributions to

federal candidates and political committees, it is making the

type of "indirect" contribution Drohited by this provision.

Thus, any corporate reimbursement of an individual for his or her

campaign contributions is clearly prohibited by the Act.
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2. Section 441f: Contributions in the Name of Another

The Act provides that "fnia person shall make a contribution

in the name of another person..." 2 U.S.C. S 441f. Section 441f

further states that "Wno person shall ... knowingly permit his

namre to be used toeffect such a c ntr.,but -n." The Commission

intePrprets Secticm 4 1F t- also arply t those who acti'vely

a ss ,st .- Jn t he m aln ozcf --c nt r :bu t -cn s in the nam~e of another.

See qenera.lly, FEC %' Rcdrigauez , CIAct in No. 86-684 MD Fla.

May 5, 198-7

3. Knowing and willful violations.

The legislative history of the 1976 amendments to the Act

discusses knowing and willful violations of the Act. Congressman

Hays, during the House debates on the Conference Report to the

1976 amendments, which incorporated knowing and willful

violations into the enforcement framework, stated that the phrase

"knowing and willing" referred "to actions taken with full

knowledge of all of the facts and a recognition that the action

is prohibited by law." 122 Cong. Rec. H3778 (daily ed. May 3,

1976)(remarks of Congressman Hays). The knowing and willful

standard has also been discussed in Federal Election Commission

v. John A. Dramesi for Congress Committee, 640 F.Supp. 985

(D.N.3. 1986), where the court noted that the knowing and willful

standard requires knowledge that one is violating a law.
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D. Conclusions

The referral points to possible serious violations of the Act

which warrant investigation. The CFPPC has brought to light

circumstances which indicate that the contributions made by

empcyesof F'EA, :,r Dymallv Campaign or Committee Staff or thell

sp'wi;ses or :e.latives to the Dymally committee may not have been

ma'ie by those Ind-.,Idu ais . :n particular, the involvement of

srire cf these same names inthe earlier state vioiations, the

fact that sev.eral o-f these individuals ,Clarence Wong,

Lonnie Sanders and Ken Orduna) played leading roles in the state

law 'Illegalities and the close timing of the bulk of the

suspicious contributions are all significant. Most importantly,

the CFPPC has already produced evidence that one contribution,

that of Celestine Griffith, may not have been made by

Ms. Griffith. Thus there may be violations of 2 U.S.C. 5 441f.

Because FEA is a corporation, several of these contributions may

also violate 21 U.S.C. 5 441b.

The information contained in the referral raises the

possibility that the Dymally Committee may be implicated in the

violations. According to information included in the referral,

the parallel violations of California law by FEA involved the

knowing complicity of people highly placed in Congressman

Dymally's staff and committee, including Lonnie Sanders who was

treasurer of the Dymally Committee at the time FEA employees made

their contributions to the Orduna and Dymally campaigns.
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The facts presented in the referral indicated that the state

violations were knowing and intentional. Similarly, based on the

information submitted, the possible federal violations by main

authors of the contributions including the Dymally Committee and

William Lee, i'ts treasurer, appear tohave teen knowing and

willful.

Therefore, there :s reascn t-- believe that the Dymally

Campai,4n Committee and William Lee, as treasurer, knowingly and

willful ly violated 25 U..C § 41f" and '4lba



11/1 - - :o.ember 15, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

F.E.A. oc:t'sSupc: :Crcacn

1363? 1 marron Ave.
,a rdn a, CA C4

RE: MUR 3436

Dear Sir:

On October 21, 1991, the Federal Election Commission found
that there is reason to believe that F.E.A. Logistics knowingly
and willfLully violated 2 u.S.C. 55 441b(a) and 441f, provisions
of the Federal Election Campaign Act of 1971, as amended ("the
Act"). The Factual and Legal Analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against F.E.A. Logistics. You may
submit any factual or legal materials that you believe are
relevant to the Commission's consideration of this matter.
statements should be submitted under oath. All responses to the
enclosed Subpoena to Produce Documents and Order to Submit
Written Answers must be submitted within 15 days of your receipt
of this subpoena and order. Any additional materials or
statements you wish to submit should accompany the response to
the subpoena and order.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena and order. If you intend to be represented by counsel,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications or
other communications from the Commission.

If D f- R -N I j I[ ' T J( ),,,N ( ( ) %1%11 J( )\
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BEFORE THE FEDERAL ELECTION COMMISSION

7Ln the Matter of
MUR 3436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

T: F.E.A. .og'A.:cs

Pursuant to 2 U.S.C. S 437d(a)(l) and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers tc

the questions attached to this order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.



F.E.A. Logistics
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WHEREFORE, the Chairman of the Federal Election Co-mmission

has hereunto set his hand in washinacr.o, D.C. on thIs idy

of 191

ATTEST:

marjor W.mmon s
Secret yto the Commission

Attachments
Instructions
Definitions
Questions and Document Requests
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I NSTRUCT IONS

In answering these :nergr'~sand request for production
cf di,,ruiments, furnish a-', doCument-s and other information, however
cct a, ned, nldn hearsay-, th-at- -s :n possession of, known by or

~herwise a-ial to c -~': 4 - .o domnt and 1-nfor~ati~
;ne a I : ! n You: recors.

Eacn answer :s toceoe se23rcate.r:, and independent, a n

I S 1Cr Shal b Ce p- 4en sol el vx rfrn- either - anot-her answer
ro an ex h bt a tt-a ch ed tJ oresponse.

Th",e resoonse to eacn :nterro--ato-ry propounded herein shall
set forth separately the :dent:fi-oAt:on of each person capable of
1Purn-shin~z testimony concerning the response given, denoting
separately those indiv,,-duals who o6ro-.'ided informational,
documentary or other input, and those who assisted in drafting the
:nterrogatory response.

:f you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did In attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1987 to January 1, 1989 (the
"1relevant period" ).

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses o.- amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different informat.ion. came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including theinstructions there~to, the terms listed below are defined as
follows:

'Persons" shall be deemed to include both singular andplural, and shall mean any natural person, Partnership, committee,assoclation, corporation, or any other type of organization .or
e nt t

"Document" shall mean the orioinal and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you to exist.The term document includes, but is not limited to books, letters,contracts, notes, diaries, log sheets, records of telephonecommunications, transcripts, vouchers, accounting statements,ledgers, checks, money orders or other commercial paper,telegrams, telexes, pamphlets, circulars, leaflets, reports,memoranda, correspondence, surveys, tabulations, audio and videorecordings, drawings, photographs, graphs, charts, diagrams,lists, computer print-outs, and all other writings and other datacompilations from which information can be obtained.

"Identify" with respect to a person shall mean state the fullname, the most recent business and residence addresses and thetelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be outof their scope.
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QUESTIONS AND DOCUMENT REQUESTS

1. Describ-e the relationship between F.E.A Logistics ("FEA") and
Tex ir Cotp. "Tex im"f

2. Desc rbe the relationship during 198--1988 between FEA cr
Texir and each of the followinzi individuals:

a3. Monio Akiba,
Fukujiro Akiba,
Steven Deignan,

d.Mutsumi Deignan,
e. Celestine Griffith,

f.Kiyotaka Imai,
q. Mrs. Kiyotaka Imai,
h. Kenneth Orduna,
A.. Vela Orduna,
j. Lonnie Sanders,
k. Clarence Wong, and

1.Ethel Wong.

3. Provide all documents relating to all contributions made by
FEA or Texim (or any of its subsidiaries), or any of their
officers, directors, shareholders and employees, to the Dymally
Campaign Committee during 1987-1988.

4. Provide all documents relating to the payment or reimbursement
to officers, directors, shareholders or employees of FEA or Texim
(or any of their subsidiaries), or any of their spouses or other
family members, for any contribution made by or in the name of
such person to the Dymally Campaign Committee during 1987-1988.

5. Provide all documents relating to communications between FEA
and Texim (or any of its subsidiaries) and the Dymally Campaign
Committee or Congressman Dymally's staff or any federal political
committee during the calendar years 1987 and 1988.

6. Identify all persons other than counsel who provided
information, or consulted or assisted in any way in the
preparation of answers to these questions and document requests.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: F.E.A. Logistics MUR: 3436

A. GENERATION OFMiATTER

This Matter ar-ises from a referral sent toc the Federal
Ele-ction Commission the "C-ommis' n byteClfonaFi

Poit ica1 P ract cs Commiss io-n t -he "CFPP,' .Terfra

oontains information suggesting that the true source of

contributions durinci the 1988 election cycle to the Dymally

Campaign Committee (the "Dymally Committee") may not have been

properly identified on the Committee's FEC reports, thus

resulting in violations cf the Federal Election Campaign Act of

1971, as amended (the "Act"). On April 17 and June 5, 1991, the

CFPPC submitted additional supporting materials, including an

"Accusation" issued by the CFPPC involving the same subject

matter as the referral issued by the CFPPC.

The referral arose from an investigation by the CFPPC of

contributions made by F.E.A. Logistics to Kenneth Orduna,

Congressman Dymally's chief of staff, in Mr. Orduna's

unsuccessful 1986-1987 campaign for a seat on the Los Angeles

City Council. The referral also contains references to another

entity, Texim Corp.



According to the California Secretary of State, F.E.A.

Logistics ("FEA"' and Texim Corp. ("Texim") are activre California

corpratons n god sandng. Both share the same corporate

agent, Mori-- Akl.ha, as well as the same o:orporate address. The

ref er ral states *-h-at !, th Cr catns a re overated by the same

i ndi1v0 1 J ,a IS.

B. information Contained in the Referral

1. Background: Violations of California State Law
and the Orduna Campaign.

Cai;-,'orn:a State election -'aw conta:s a provision that

p ar a 1eiels, 2 U.S. S 44 f. This seo-tio, fou-,.nd at CAL.

Government CODE 5 84301 , states "N,4o contribution shall be made,

directly or ind.-rectly by any perscn In a name other than the

name by which such person Is identified for legal purposes."

The referral contained a stipulation between Mr. Akiba, chief

financial officer of both FEA and Texim, and the CFPPC in which

FEA admitted to an "intentional" violation of this section of the

Code. This violation involved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed to pay a $20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire on the part of the

FEA to circumvent the local $500 individual contribution limit in

force at the time of the 1987 Los Anaeles City Council election.

-0--- - N
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The accusation against Mr. Orduna states:

During this time period [of Mr. Orduna's
election campaign), the City of Los Angeles
had placed a $500 limit on contributions from
any individual. Morio Akiba, who signed the
--heck fro1m F.E.A., stated that Orduna
requested a ccntributicn from him. Akiba
became aware o-f thIe 15?) 1imC , so he
_conltacted emnpioyees -~f the c-ompany and
Tht~lained permiss,.on to use ternames :n the
mak,.nq of ccntri:butions.

Acc-.rding to the st~pu..atic- S'~ed b; EA, Mr. Ak~ba then

forwarded in October o-f 1^:B9 3 oonrpan;' check for $5,000 to

Mr. Orduna's campai-n ccomuttee, together with a list of ten FEA

employees In whose names ,,,he oocntrlbutions were to be

attributed. 1

2. Evidence presented of Federal violations

In the course of their- investigation of the state violations,

the CFPpC came across evidence that in 1987 and 1988, some of the

names of individuals involved in the state violations were also

listed on the Dymally Committee's reports of receipts and

expenditures as names of contributors to the Dymally Campaign.

Specifically, when examining reports filed by the Dymally

Committee, the CFPPC noticed that names involved in the state

violations were listed as making contributions to the Dymally

Committee in 1988. These included the names of Monio Akiba and

Clarence Wong. In addition, after further examining Commission

1. According to the accusation, after Mr. Akiba received the
permission to use their names, he told these ten employees that
if FEA was financial able it would pay the employees bonuses
equal to the contribution FEA was making in their names.
The ten employees would then be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.
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records it appears that several employees of FEA also made

contributions to the Dymally Committee in 1988 and that the bulk

of these contributions were all made on the same day. These

contrllbutions totaled $8,000 and included the names of 8 people

who are either employees of FEA and Texim o.- apparent spouses or

relat.ives. The follcwinci chart illustrates the relaticnship.

The bolded names are individuals whose names were linked to the

state violations:

1987-88 Contributions by FEA employees and
relatives

Amounts

FEA Personnel and Famil :

Monio Akiba $

Fukujiro Akiba

Steven Deignan

Mutsumi Deignan

Kiyotaka Inai

1,1000.00

1,000.00

1,000.00

1 ,000.00

800.00
1 ,000.00

Election

General

General

General

General

Primary
Gene ral

Mrs. Kiyotaka Imai 200.00 Primary

Clarence Wong 1,000.00 General ic
Ethel Wong 1,000.00 General iC

Total 8,000.00

C. Statement of Law.

1. Section 441b(a): Corporate Contributions

Section 441b(a) prohibits corporations from making

contributions or expenditures in connection with federal

Receipt
Date

0/13,/88

0/1l3/88

)/13 /,8 8

),/13/88

1/18/88
~/18/88

~/18/88

)/13/88

)/13/88

j
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elections. For purposes of this section, the phase

"'contribution or expenditure" are defined broadly to include "any

direct or indirect payment . .. or gift of money . .. to any

candidate, rampaiqn committee, or political party or

organization, in , ,r,-ecticn with" a federal election. 2 U.s.c.

441bfblf.. Whn orPcr.aticn, i:ses its zeneral treasury funds

to- reimburse its offloers or employ-ees fo-r *-heir Contributions to

fed er a1 oa nd da t es a n d p oli0t.1ca I CcM mI tees, itis makinq the

type of "ndi rect-" -- nt,-r buo-icn proni b'ted b-,, this provision.

Thus, any corporate -eimbursement of an individual for his or her-

campaign contributions is clearly prohibited by the Act.

2. Section 441f: Contributions in the Name of Another

The Act provides that "(njo person shall make a contribution

in the name of another person..." 2 U.s.c. 5 441f. Section 441f

further states that "[In]o person shall . .. knowingly permit his

name to be used to effect such a contribution." The Commission

interprets Section 441f to also apply to those who actively

assist in the making of contributions in the name of another.

See generally, FEC v Rodriguez, Civil Action No. 86-684 (MD Fla.

May 5, 1987).

3. Knowing and Willful violations.

The legislative history of the 1976 amendments to the Act

discusses knowinq and willful violations of the Act.
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Congressman Hays, during the House debates on the Conference

Report to the 1976 amendments, which incorporated knowing and

willful violations into the enforcement framework, stated that

the phrase "knowing and w.lling" referred "to actions taken with

full knowledqe of -ill. ,f the faCts and a recogniticn that the

action is prohrbite bo >." 12 Cong. Pf-. H3 8 ,daily ed.

May 3, 19-6''remarks of Cnresa Hays . The knowinq and

willful! standard has also bceen d~cuseed :n edra 0ection

(Commissicn -.. Jo-hn A. Drames-' for. Congress Committ,.ee, 640 F.Supp.

985 D.N.J. 1986), where the court noted that the knowing and

willful standard requires knowledge that one is violating a law.

D. Conclusions

The referral points to possible serious violations of the Act

which warrant investigation. The CFPPC has brought to light

circumstances which indicate that the contributions made by

employees of FEA or their spouses or relatives to the Dymally

Committee may not have been made by those individuals. In

particular, the involvement of some of these same names in the

earlier state violations and the close timing of the bulk of the

suspicious contributions are all significant. Thus there may be

violations of 2 U.S.C. 5 441f. Because FEA is a corporation,

several of these contributions may also violate 2 U.S.C. S 441b.
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The facts presented in the referral indicated that the state

v/iolations were knowing and intentional. Similarly, based on the

information submitted, the possible federal violations by main

authors of the contributions, including PEA, appear to have been

knowing and willful.

Therefore, there is reason to believe that F.E.A. Logistics,

knowingly and willfully violated 2 U.S.c. 55 441f and 441b~a).



CERTIFIED MAIL
RETUFN RECEIPT REQUESTED

'.a1~r. Ak-,b-a:

On Octo-ber 2-1, 1991, th:e Febjeral El-cticn Commission found
4that there is reason tc bei eve that you violated 2 U.S.,-.

'A A4f, a provision of the Federal Electiocn Campaign Act .f
9-as amended !"the Act"' . The Factual and Legal Analysis,

whllcn formed a basis fc 6 the Cocmmission's finding, is attached
fcr v.our irfOrmation.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against you and the Committee. You
may submit any factual or legial materials that you believe are
relevant to the Commission's consideration of this matter.
Statements should be submitted under oath. All responses to the
enclosed Subpoena to Produce Documents and Order to Submit
Written Answers must be submitted within 13 days of your receipt
of this subpoena and order. Any additional materials or

statements you wish to submit should accompany the response to
the subpoena and order.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena and order. If you intend to be represented by counsel,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications or
other communications from the Commission.
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BEFORE THE FEDERAL ELECTION COMMISSION

n fl the Ma t ter o f

MUP 3436

SUBPOENA TO PRODUCE DOCUMENTS

ORDER TO SUBMIT WRITTEN ANSWERS

',C: Fuku-'iro Akita

Pujrsuant to 2 U.S.C. 5 437d~av2.) and (3), and in furtherance

of its investigation in ,-he above-captioned matter, the Federal

Electi-on Commission hereby orders you to submit written answers -

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the office of the General Counsel, Federal Election

commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.



Fukujiro Akiba
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WHEREFORE, the Chairman of the Federa-l Election C-ommissio

has hereunto: set his hand in ;Jashin-o~o-., D..on ts dda y

ATT EST:

IAA

Secre ;r y to the Commission

Attachments
Instructions
Definitions
Questions and Document Requests
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INSTRUCTIONS

Tn answ.er:n these :2tr3a~re nd request fccr "roductio
of documents, furnish all-- ret adohr:frmto oee
obta--ned, 'nidn era ht s .2Sesn fkn'nb
otherwise av . aaoe _'a ton iuet onnnf~~
appear.flg : n you",r r e c _J

Each answer :s soo ~~ eoratr and :nderend4ent.1;, and
unl11ess spo)-oll sat:co:n can -oatou.a d~o.e, q-,e s t oanswer shall be --. 'en Sole>v Ien er :hrtoaohrasp
or to an exn-c-,a- acedto ou res-onse.

The response to eacn :n2te:rro~atorv. prcpcunded here2.n shall
set forth separatel',-, the :dJent-,:cat-:on or each Person caoable of
furn.,shina z-est.rtony ccnernz the response giv.en, denot n
separately those :nd:'.',dva's who orovided inf rmatonal
documentary or olther :npu:. and those who assisted _n drafting the
interrogatory response.

: f you cannot answer the folbocwing interrogatories in full
after exercising due di2.:cgence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in att,_empting to secure the unknown information.

Should you claim a pr:-1ilege with &respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1987 to January 1, 1989 (the"'relevant period"'I.

The following interrogatories and requests for production of
documents are continuing In nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attenition.
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DEFINITIONS

For the purrpose of these disccver- requests, in-cluding the
instriuct-cs thtt.the terms listed, below are defined as

"yo-u " shall mean tenamed rescondent :n this action to whom
these disccery rec--ests are addressed, :nocludiino all o-fflcers,

-mc.-o','ees, agents: tres thereof.

"Persons * shall be deemed to cot sinaular and
plural, and shall.' mean any natural person, partnersh~p ommittee,
association, co-rcorat-:on, or any cther type of organ.,zatjcn or
en Ut.

"'Document' shall7 mean the orlallnal and all non-identical
copies, including drafts, of all par an&eorsc veytp
in your possession, custody, or control, or known by you to exist.
The term document Includes, but is not li4mited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcrlopt*s, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materlals which may otherwise be construed to be out
of their scope.
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QUESTIONS AND DOCUMENT REQUESTS

state vcu r ful I name, 3addr1ess, Phone number arnd current

List c ur occu Qa t _-c -S 44 c~ 1v~: e rr ~3-9
,escri be ycur -osi*t:on's witn eacn em-,zy e.

Descr-lbe your reia*t-c'sn:2, _a -4 vO?:t-

1,, Tex-m C-r. !"TeX~ 1 h yaI 7ao Cm~~
,'-rr'nc the calendar vear3z a-

dent:f' eaIfdrl:~~~cnrbto you made durIna
th e 198'7 and 1988 to the _vmaly Camnai-cn co"mmittee. if you made
no co-ntr-4but:cn state sc. F--, eahcontr_-bution made:

a. State whether th e ccnt-r:but-on was made by check or
other wrA.tte n I n s t men t f so, prvde a copy 'both
sides) of the check rother wr:tten or:sruet

b. Describe the c-rcumstances under which each contribution
w4as made. if a contribution was made as the result of a
solicitation, descrlbe the circumstances surrounding each
solicitation, including the Identity of the person(s) who
made such solic.1tat-,On and when and where it occurred. if any
such solicitation was written, provide a copy of it.

c. state whether any contribution was made at the direction
or suggestion of any person, including Monio Akiba,
associated with FEA oIr Texim. if so, identify such person
and describe the circumstances.

d. State whether you received an advance, bonus, payment,
salary increase, or other compensation or reimbursement in
connection with any contribution. If so, identify the person
or entity who provided the reimbursement or compensation and
the date it was provided.

In addition to the documents produced in response to Questions
4a and b, produce all documents relating or in any way pertaining
to each federal political contribution you identified in Question
4, including check registers, bank statements, correspondence and
notes.

6. identify any person o-ther than counsel who provided
information, or was consulted or assisted in any way in the
preparation of answers to these questions and document requests.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: F uk A :b MU1R: 3436

A. GENERATION OF MATTER

-T!-:s M1atter 3rises fr--m a r-eferral se:t-he F-ederal

I -_ P, Co-_mm : s~ n e "ns~- I'. Sh S C -- ornia Far

PCoi1t:C3a1 ?ract::es 72:nss::n .- FP Terferr-al

contains -no~zo ucs~~cta h rue source of

contr:bUt_-onS durn; th"e 19%8 elec::c. cyceo the Dymally

Campaign Committee :t.e "DyImall'-, Zsmmittee" may not have been

properly identified -:- the Commiz.tee's FEC reports, thus
resulting in -wriolat_,c-ns of11 the Federal ElectioCapinAtf

1971 asaedd th/At' On April 7~ and Jue, 1991, the

CFPPC submitted addit:onai supporting materlals, including an

"Accusation" issued by the CFPPC involving the same subject

matter as the referral. issued by the CFPPC-.

The referral arose from an investigation by the CFPPC of

contributions made by F.E.A. Logistics to Kenneth Orduna,

Congressman Dymally's chief of staff, in Mr. orduna's

unsuccessful 1986-1987 campaign fo-r a seat on the Los Angeles

City Council. The referral also contains references to another

entity, Texim Corp.



According to the California Secretary of State, F..E.A.

Logistics "FEA") an,- T.exim Corr-. "Texim", are active California

corporatio-ns in cdstandinoQ. Both, share the same corporate

agent, '!Cr:-. Ak;b-'_ as 3S%;l as tesame -corporate address. The

referral.SZSt~ 2Ir ire Tppratefd b-y rhp amp

B. Information Contained in-the Referral

1. Background: violations of California State Law
and the Orduna Campaign.

CaIfor~aStare0 ectcn -:a cntains a pro'.':sion tnat

parallels 2 .S.>. 5 441f. This section, found at CAL.

Government CODE 5 84311, states "No contr'1but_-n shall be made,

dir-ectly or- indirect7-1 ty an-.y -erson.- in a name other than the

name by which such person is Identified for- legal purposes."

The referral contailned a stioulat--on between Mr. Akiba, chief

financial officer of both FEA and 7.exim, and the CFPPC in which

FEA admitted to an "intentional" v.7iolation of this section of the

Code. This violation involved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed to pay a $20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire cn the part of the

FEA to circumvent the local $500 individual contribution limit in

force at the time of the 1987 Los Angeles City council election.
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The accusation against Mr. Orduna states:

Dur-,r this t~me per:od [of Mr. Orduna's
election campaxtcni, the -- yofLsAnee
had placed a $500 limit, cn contributions from
any indiv:idual. Morl-0 Ak.ba, who signed the
check Afr--,m F. E .A. st ated I.-h at O rdu na
requested a 'ctfu:c rcom him. Akiba
became aware Of the sc she
_contacted_- emplo-yees 7 hecmranv, -I'
obtained -ermissicn to7 -_se t-he:r Inames the

Ad c t the s::.ulati:n s:cn-e: x EA 1. b then

frw a rd ed : n Oc tcb e r o f 1_-- a :ccn y cne ck fr c 5 r 0 to ~.

Orduna 's cam~ai -n comrn tteeteoe wi th a I ist of ten LEA

employees -.n whose names the :Tntr:tzut:ons were to be

att r :buted.

2. Evidence presented of Federal violations

-n the course of their invest:zat~cn of the state violations,

the CFPPC- came across evidence that :n 19I87 and 1988, some of the

names of individuals involved ~n the state violations were also

listed on the Dymaily Committee's reports of receipts and

expenditures as names of contributors to the Dymally Campaign.

Specifically, when examining reports filed by the Dymally

Committee, the CFPPC noticed that names involved in the state

violations were listed as making contributions to the Dymally

committee in 1988. These included the names of Monio Akiba and

Clarence Wong. .4n addition, after "further examining Commission

1. According to the accusation, after Mr. Akiba received the
permission to use their names, he told these ten employees that
if FEA was financial able it would pay the employees bonuses
equal to the contribution FEA was making in their names.
The ten employees would then be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.
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records it appears that several employees of FEA also made

contrrbutions to the Dymaily Committee inl 1988 and that the bulk

of these contributlons were all made on the same day. These

contr -i ut ions to- taled $8, 2%U and :ouded the names of several

.ndi~duis ho :e Ptheem''n0 FEA~ndTex ~rapparent

scouses or :re-at:v-es. A oztee~dvda s s uk:oAib

who is report-ed as max:-.z a 31 eorl eceticnonrbto

to- !:.e Dymally'- carmca::t- I~~~e:'ooe '96

C. Statement of Law.

Th-e Act pr-ovldes --'-at "-'c perso-n shall- make a contribution

in the name of another person.. ." 1 ~~.5 441f. Section 441f

further states that 7nic perscn s a l . .k o i gy permit his
name to be used to effect such a -cont-ribution.' The Commission

interprets Section 441f to also apply to those who actively

assist in the making of contributons :n the name of another.

See generally, FEC v. Rodriguez, Civil Action No. 86-684 (MD Fla.

May 5, 1987).

D. Conclusions

The referral points to possible serious violations of the Act

which warrant investigation. The CFPPC has brought to light

circumstances which indicate that the contributions made by

employees of FEA or their spouses or relatives to the Dymally

Committee may not have been made by those individuals. In



Particular, the involvement of some of these same names in the

earlier state violations and the Close timing of the bulk of the

suspicious contributions are s:gr:f:cant. Thus there may be

violat~ons of 2 U.S.C. 5 441-4.

Therefore, there :s reascn' _, _eiieve that FlIkuliro AkIba

violated 2' U.S.C. §441F
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

-RE: M UCF? 34 3

Dear Mr. Akiba:

On October _Z1, 1991, the Federal Election Commission round
-hat there is reascn to "ei;.eve that you knowingly and willful>',

.ioatd US.. 5 41ba nd44fprovisions of the Federal
rAecticn CaMpaign Act of 1971, as amended t"the Act"). The
Factual and Legal Analysis, which formed a basis for the
_cmssicn's findinz, is attached fcr your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Statements should be
submitted under oath. All responses to the enclosed Subpoena to
Produce Documents and Order to Submit Written Answers must be
submitted within 15 days of your receipt of this subpoena and
order. Any additional materials or statements you wish to
submit should accompany the response to the subpoena and order.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena and order. If you intend to be represented by counsel,
please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,
and authorizing suchi counsel to receive any notifications or
other communications from the Commission.



M1r. ~o~ kb
Pagie 2

in th'e absence of an%, additicna-- inf'or-at" n Which
demcnstr.ates --hat no furth;er acti-on onnuld be taken against
o.u, !Th-e ^somissicn may fi nd proban.- - ause 'to believe that

..o~t~o hasoccrredandproced ::n onciiation.

f cu a r E? ntrs te
coc - i a vcu s houldJ so

ene r 3 -- ,jnse i. ma Ke :
e t'er roOomlOC re
reccmme-d!jcq Iec1no t".a t

""!jec TeOe ofte
-~~~ s e-roalecue c cn C ~a

s0 tat may cOm ee :t s

e etralnei after --:e,;s
:-. es-cncdent.

', curs*-_n zre-probable cause
,equest in *rtn. See -'I -CF.R.

The ecue:,-he ODffice 'of *'he
the 7commiss:-r

st~~oa:~on f thtatr

oooA cZu ) e~a~ e:1 r. a ie

-je us ts f:or a-x t e ns os c : :7 e W o be rcutie ly
orant:e. ?e -je s ts m u st oe m ade i- wr::nz at least five days
P r t the due date of thIe rescoonse and specfio- o;cod cause
must b"e demnonstrated. -n addt-on, the ff_:e of4 the General
Counsel ordinarily wilnot give extens_,ons beyond 20 days.

:7h,,s matter will remaln confi dential.i in accordance with
2 U .S.C. 5C 4 3 7/ a ( a4 a nd 4 3 - q 12 A unless you notify
the Commission in writing that you wish th.e .nvestigation to be
made ciJblic.

For your information, we have attached a brief descripticn
of the Commission's procedures for h-andlinq possible violations
cf the Act. If you have any questions, please contact Richard
M. Denhoim I-, the staff member assigned to this matter, at
*M '0~ 19-3690.

S~ eI .

i W en CG ry
C airman1

Enclosures
order and Subpoena
Factual and Legal Analysis
Procedures
Designation of Counsel Form



BEFORE THE FEDERAL ELECTION COMMISSION

in thie Miatter Of
Mt ?R 3,436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

T'_: m or: Akita

Pursuant to 2U.S.C. § 3' and 13), and in furtherance

of its :nvestigation in the above-captloned riatter, the Federal

Election Commission hereby orders you to submitk written answers tCo

the auestions attached to this -_r-Jer and subpoenas you to produce

the documents requested on the attachmentC to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for -originais.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.



Mono Akiba

Page 2

WHEREFORE, the Chai.-nan cf t-he Federal Election CC-mlssion

has hereun#.,c set his h-and in Washing-Cz2-, D. . c. th~s 12 day
IQQ*

/ /
/ 

j

eral lecticn Ccrmissio

AT7ZST:

Mar-to ~ie W.* Emmons
Sec're r y to the Commissicn

Attachments
Instruct ions
Definitions
Questions and Document Requests



.9cr.,o Akiba
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INSTRUCTIONS

:n answeri.no. ese :ner~ao~sand request for product,.cn
m cue n tsI Iins AA ic~e~ aQ;'hr:norai however

_raco. an swe r 7ice::S- se 7are, vn an~eninr a
.-.esS soeCf:Ca_'l. S t at:ed: in te :,ar"I a r J S "~ -_ , r uest, n

~ns~rsna~ e o ~ 2,1-' ernce he t anotner answer
an e x no attanen t !wr :oos.

7.h-e r-esccnse -_o eacn :neroaovrocounded herein shail
tetfothsea rater. th -e ident fatinr eacn -6erson cacable of

:'.nisrnn test mony ooor".1 n t~e response -ii-en , denotn
separately those ~n::daswho 2rcvided _,nforrational,
-d4cumentary o r othe r incut , and tho:se who ass s ted :n drafti"nQ the
interroqa tory response.

:f you cannot answer :,"e follo:wina interrociatcries :n full
after exercisina due dil__,:ence to secure the full information to
do sc, answer to the extent possi- --e and indicate your inability
to answer the remainder, st.at-,no, whatever information or knowledge
you nave concerning the unanswered :oortion,- and detail'n ha o
d_,A in attempt~ng to secure the un.~nown information.

Should you claim a privilege -with respect to any documents,
colmmunications, or- other items about which information is
requested by any of the followina interroqatories and requests for
production of documents, describte such items in sufficient detail
to provide justification focr the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1987 to January 1, 1989 (the
"relevant period"'.

The followino interrooator~es and requests f"or production of
documents are continluing in nature so as to require you to file
supplementary responses or amendments dur-Ing the course of this
investigation if: you obta n further or different information prior
to or durina the pendency o-f --his matter. Include in any
supplemental answers the date uco-n which and the manner in which
such further or dif ferent in-for-kat--on came to your attention.



Moric Akiba
Page 4

DEFINITIONS

For the purpo'se or tese dsccvery requests, includina the
jnstruct'.Ons theret2-. te terms listed b-elow are defi'.ed as
f _ows:

"You' shall m7ean tn named respondent, .n !h, act,.on towhrm
these discoTver, requests are addressed, -dcl 1:1~ all offi1cers,
employ-ees, aaents or ao!__ rne:steef

"Per sons" smnal o e 4deemed to -1clude both S In-u la r and
p~ua~,and shall mean any nat'irai Person, partnership, commit-tee,

a s s Cc ia to n, c orPC r atn or an; oyct her tp e ofL ora n .z at on or

"Document' shall mean t"e orlzinal and all non-identical
copies, including drafts, of; a!- p)apers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document Includes, but Is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcri-ts, vouchers, acccuntina statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pampnlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which Information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telepnone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.



Monoc Akiba
P ag e

QUESTIONS AND DOCUMENT REQUESTS

1. State -f.rull -ame, -iddress , phone number and Current

2. .st YOU" cu~to s' and enclc', 'ur- nQ 199--1988. For
ear-' empl oyer, deso:b-e 'oros ons, h!e dates of: empl oyment
a nd, the amount- ofL salar- and ote r o-cpensat-:on ':u eceilved.

3. F ̂ -r the f 211ow : n e nt itie s, s tae he -cs.&t .o n ~f a ny, h eld
witn eac. an-rvd h ae ndslre plccefr each
posi:itcn:

a. .E.A Lcaist.ics "FEA"
Texim Cor-. T
The Dymallv,, Campai".n Ccmm;.ttee,
or Dymaily Congress~cnal Staff.

4. Describe your relationshic o-r knowledge of the following
individuals:

a. Fukuiiro Akiba,
b. Steven Deignan,

C.Mutsumi Delonan,
d. Celestine Griffith,
e. Kiyotaka Imai,

f.Mrs. Kiyotaka Imai,
g. Kenneth Orduna,
h. Vela Orduna,
i. Lonnie Sanders,
j. Clarence Wong, and
k. Ethel Wong.

5. Identify each federal political contribution and expenditure
you made during the 1987 and 1988 the Dymally Campaign Committee.
For each contribution:

a. State whether the contribution was made by check or
other written instrument. if so, provide a copy (both
sides) of the check or other written or instrument.

b. Describe the circumstances under which each contribution
was made. If a contribution was made as the result of a
solicitation, describe the circumstances surrounding each
solicitation, including the identity of the persons) who
made such solicitation and when and where it occurred. If any
such solicitation was written, provide a copy of it.



Mario Akiba
Page 6

State wheth7er
suqqest-lon
so, ident;.fx'

any on~rbuton was mn
iny "erso-n assccatel
uc o-er-so can31- id de s C r Ite

ade
wi t h
th le

at the direction
FEA or Texim.
-rcumstances.

o.State wheth!er
wih3nr~ua

where the event
:dent-f-, who oo
event was he!m-.
persofl -who al:
provided -y'ou w:

-ny v ot~oto -. as made -cnnection
aun I a : nn eVer . fSC, ate when ami

s h~eldA and whether r- not y, A itte n ded.
oCr ed; :h e ee anon w ho se 'h a if th e
f: yo d9d aten -n fvt :in y any

4transccortat=o to antJ from th e event.

e.State whether vcou. rece:':-ed an adv-anoe, '-onus, payment,
salarv :norease, or other coompensat_-4on o-r reimbursement in
oonnecticni with any O=nt-ricut-c.. :f so, identify the personi
or entitVy who rovi-:ded the re 1inbu rsemnen t or compensation and
the date :twas -,rov.'ded.

6. State whether - :987 and 1-988 you discussed -with any employee
of FEA, Texim, Dvina.lv Camoajoin Co7-mmittee, or Dymally
Congressional Staff their making oontributions to the Dymally
Campaign Committee.

a. Identify, the indi;':dual and describe what -was said

b. State the dates, amounts of each and names of each person
identified above who made a c-ontribution to the Dymally
Campaign Committee.

c.State whether tI-hese contributions were reimbursed and/'or
compensated for by you, or FEA, or Texim and/'or any perso n or
organization. If so, identify the person or entity making
the reimbursements, and the dates and amounts of the
reimbursements.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: !ir' _Aba cersonallv; MU?: 3436

-in -i 7"1e~ f f nanc _,a._

A. GENERATION OF MATTER

Ts M at te r a r ise=_s f a refera! Sent to tche Federal

Electiofl Commss:on :ne miSc ythe Caiiforn.-a Fair

po1; --,a' ?ract:ces :: miss:on tth~e "F " Terfra

contains infcrmat_1cn suggesti-nq that the true source of

contributions durn: the 1968 election cycle to the Dymally

Campaign Comm_-ttee the "Dymally Committee'' may not have been

properly identified on the Committee's FEC reports, thus

resulting in *::o.at:ocns of the Federal Election Campaign Act of

1971, as amended !the "Act". On April 17 and June 5, 1991, the

CFPPC submitted addltional supporting materials, including an

"Accusation" issued by the CFPPC involving the same subject

matter as the referral issued by the CFPPC.

The referral arose from an investigation by the CFPPC of

contributions, made by F.E.A. Logistics to Kenneth Orduna,

Congressman Dymally,,'s chief of staff, in Mr. Orduna's

unsuccessful 1986-1!Q8 7campaign for a seat on the Los Angeles

City Council. The re-ferral al-so contains references to another

entity, Texim Corp.



According to the Califo17rnia Secretary of State, F.E.A.

Logi1s t ic-s "LEA an,-; Te x im Coro Texim', are active California

corortins:n oc san Zn. Sot share the same corporate

agent, > ori_ Akita, as ..:ell 3s tne same ocrpcrate address. The

13. Information Contained Ain the Referral

1. Background: violations of California State Law
and the Orduna Campaiqn.

a~ifornia State eiectic"n -a*.. ccnta:-s a prov,-ision that

para-e-s 2..7 441f. 7! 1 Secticn, found at CAL.

Government 7CDE § 5 % states "No contr~buticn shall be made,

directly or indirectlv by an': =erson in a name other than the

name by which such person is identified for, l1egal purposes."

The refferr-ai conta-ned a sti4-1ulat-lon between M1r. Akiba, chief

financial officer of both FEA and -.exim, and the CFPPC- in which

FEA admitted to an "intent-ionai'" .7io_aticn ofP this section of the

Code. This violation involved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed to pay a $20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire on the part of the

LEA to circumvent the local $5100 individual contribution limit in

force at the time of the 1987 Locs Angeles City Council election.



The accusatio-n against M1r. Orduna states:

During this time per:cd [of Mr. Orduna's
election campnraiqn], the 71y Of '-os Angeles
had placed a $500 im't o n contr_'cuti ons f rom
any i ndivi,,.du-al Morr Ak::ba, -who signed the
check from F.E.A, stated: that 'OrdAuna
requested a ront:-:buz- Aro k:. Ab a
became awa-e cfhe s ~

ontacted emooee -.'~~
cbtained per.-isscn -:.se t e:r oanes rthe

A~~ ma~n or hst a e

Mr. Orduna' s campaign oomte, oetner wlt a lIIst of ten FEA

employees I-n whose names the onrbtoswere to be

attributed.

2. Evidence presented of Federal violations

'n he cors of th in vestigat on of t-he state violations,

the CFPPC came across evidence that In '987 and 1988, some of the

names of individuals involved In the state violations were also

listed on the Dyma'L.7;. Committee's reoorts of receipts and

expenditures as names of contributors to t'he Dymally Campaign.

Specifically, when examining reports filed by the Dymally

Committee, the C-FPPC noticed that names involvred in the state

violations were listed as makino contributions to the Dymally

Committee in 1988. These included the names of Monio Akiba and

Clarence Wong. &n addition, after further examining Commission

1. According to the accusation, after Mr. Akiba received the
permission to use therr names, he t.old these ten employees that
if FEA was financial able it would-4 pay the employees bonuses
equal to the contribution FEA was making in their names.
The ten employees would then be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.



records it appears that several employees of FEA also made

contr-Ibutions toc the Dymally CommIttee in 1988 and that the bulk

of these co-ntr'butions were a"! made on the same day. These

ccnt7:'zu#L:cns totaled- $8,000 an ncluded *t-e names of 8 people

who ~ ~ ~ ~ ~ C Ir e-he eml'e o E n Texrn. -r 3pparen:- spouses

r-eiain.'es. The f'ollo ing char:- :iiustrates th!"e a:nh

The tbIded names are :nd:';iduals- -,-hose names were in~dto- the

st"Ia te ''oa t r.s:

1987-88 Contributions by FEA employees and
relatives

Amounts

FEA Personnel and Family:

Mario Akiba

rukuliiro Akiz'a

Steven Delgnan

Mutsumi Deignan

Kiyotaka Imai

1,000.00

800.00
1,1000. 00

Mrs. Kiyotaka Imai 20

Clarence Wong 1100

Ethel Wong 1,00

Total 8,00

C. Statement of Law.

1. Section 441b(a):

Section 424lb'~a) prohibits

contr~butions or expenditures

0.00

0.00

0.00

0. 00

Electio-n

General

General

General

General

Primary
General

Primary

General

General

Receipt
Date

10/I3,8
10,"43/8 8

10/13/"88

10 /13/8 8

2!,/18 8/88
2/18/88

2/18/88

10/1 3/88

10/13/88

Corporate Contributions

corporations from making

,n connect.,on with federal

= --- -- N M - 0

-4-



electlons. For purposes of t.s section, the phase

"contributio-n or expenditure" are defined broadly to include "any

direct or i:nd:rect payment . .. Or zift of money . . .to any

cand :date, 7ampaiqn co-mmttee, p or aI"a

§ ~ ~ ~ ~ ~ _ 41'b . he a oora,: c," _ses :t eec reasurv funds

to c a nbu rs e its o fficrs o r erncoveeS fo thi or.rbu tlons t
federal oandiidates and -o:-a'~ ontes, t sak~ h

t.-ype cof "indJrect" otrbtn riced b hspoiin

Thus, an,; corporate reImburseent__ an ind.1vidual for hi s or her

caMDa.i-,n contributions Is Clear-'- nrcnlbted by the Act.

2. Section 441f: Contributions in the Name of Another

The Act provides that "rn--o p6erson shall make a contribution

in the name o-F another person... " Z .SC 5 441f. Section 441f

further states that "lnlo person snail . knowingly permit his

name to be used to effect such a contribution." The Commission

interprets Section 441f to also apply to those who actively

assist in the making of contributions in the name of another.

See generally, FEC v Rodriguez, Ci'vil Action No. 86-684 (MD Fla.

May 5, 198> .

3. Knowing and Willful violations.

The legislative history of the _7976 amendments to the Act

discusses knowing and willful violations of the Act.



Congressman Hays, during :he House d3ebates or the Conference

Report to the 1976 amendments, wh~c- incorporated knowing and

.ilful violations into *th e enforcement framework, stated that

the phrase "knowing and will"nq" referred "to actions taken with

ful nowledn e of all --fte .trndaecnto htte

acton s P rch bite d by1.w.=Q2n. Pec. H3'_8 diaill ed.

Ma 3 976-remarks of4 Ccnoressan Hays. The knowina and

~lu standard has alIsc 'been di scussed :n Fede ra Elect :oc

ccmmission *.John A. DIramesi fo-r E-cnress Committee., 540 F.Supp.

985 'D.N.J. 19-86', where --he co-urt noted that the knowing and

.4illul standard requires koldeta n svoa~oalw

D. Conclusions

The referral points to possible serious violations of the Act

which warrant investigation. The -FPPC has brought to light

circumstances which indicate that the contributions made by

employees of FEA or their spouses or relatives to the Dymally

Committee may not have been made by those individuals. In

particular, the involvement of some of these same names in the

earlier state violations and the close timing of the bulk of the

suspicious contributions are all significant. Thus there may be

violations of 2 U.S.C. 5 441f. Because FEA is a corporation,

several of these contributions may also violate 2 U.s.C. 5 441b.



The facts presented

violations -were knowing

information submitted,

authors o~f --he Ccntrtbu

h av e be e r kno Nc .4 1

Therefoe, there 1 s

Personally and as A

,.n the referral indicated that the state

and intentional. Simllarly, based on the

the Possible federal 'iclations by main

tnS, : n 1rokbaappear to

reasn zeeve M~%' -~Akiba,

* 0o~~s:>s'o fne a~a:a ffcr

i a ,-- -Z. and 44lba,.
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

~ Dcc~eAve.

MUR 3436

Dear Mrs. D)eignan:

On October 1, 1991, the Federal Election Commission found
--hat there as reason to believe that you violated 2 U.s.c.
s 441f, a provision of the Federal Election Campaign Act of
19.1, as amended ("the Act"). The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for- your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commissicn's consideration of this matter. Statements should be
submitted under oath. All responses to the enclosed Subpoena to
Produce Documents and order to Submit written Answers must be
submitted within 15 days of your receipt of this subpoena and
order. Any additional materials or statements you wish to
submit should accompany the response to the subpoena and order.

Ycu may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena and order. If you intend to be represented by counsel,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications or
other communications from the Commission.

0:



Mutsumi Dei~nan
Page 2

In the absence -f any addit,.onai ,:1-formaticn which
demonstrates that no further action -houid be taken against
yocu, the Comml ss A n may f 'nd probab> oas to believe that a
-1,aio ha 1cc.rrA and ;oroceed wi th1 -nc Ilat.on.

r

the~~- es cen r

:n ipursuin_T pre-probable cause
.ecues Snw~tn~

-ho ~rpoc- 4:

S ee 11 C. F.R
ffce ofthe

-It ItSs t

i aatten:,#

n~~~~-3S ase nilt2.w1no
:'rooab e --a u se a ve be e nn ailed

Requests :-r exiens_-ns 7n te L nterutne y
o7ranted. rlecuest s must te made in wri-ting at l e as t five days

i ic r to0 the 'due date octh response and spec ifo icod cause
must be demonstratec. :n add:t on, the Of f Ie the General

Counel rd~ar~y wll o: ~veextensionis beyond 20 days.

: h is m att-e
S.C. §4 43

Ccrnmi ss: on
pub l-ic.

r.11 rema-n --nfdentia. :
oa, 4 and 43-gai'l2 ,Ak

:n wr: ir ;n :Oa- you wish the

accordance -with
unless you notify

investioation to be

For your informaticn, -we have attached a brief description
othe Commissicn's procedures for handling possible violations

of the Act. If you have any questions, please contact Richard
~Denhoim -7, the staff member assigned to this matter,aoo
2 02 21-9.

Enclosures
order and Subpoena
Factual and Legal Analys.,S
Procedures
Designation of Counsel Form

me

the
made
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BEFORE THE FEDERAL ELECTION COMMISSION

In the matter of

MUR 3436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

70~: Mutsum., Delanan

Pursuant to 2 U.S.C. 5 437dai,-1 and (3, and in furtherance

of its investigatio-n in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.



Mutsumi Deignan
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washinqton,, r n this dl

F19q1l.

Fr(eral Election Commiss

ATTEST:

Secruary to the Commission

Attachments
Instructions
Defini tions
Questions and Document Requests

0of 14



Mutsumj Deianan
Page 3

INSTRUCTIONS

"In answer,.nQ these .nterroaa,1-_ries and request for production
of document,11 fuini sh al1l1 docu-ments_ and other, Information, howevercobtained, _-Iclulinq hearsay, thi: n possessnnofkow yr

othrwse aval able to youl, a 0n ~omns~nd Jnformata"1n
-3-pear.:z :n your- records.

Each answer :s o be :enseparately and Independently, and,;n es s spe c-,f Ica ilY Stated :n the zcarticular discovery: reqisn
-Wer sha : be -civen solely -y reference e_-:her to s' nteiet anoe
toan exn_-cit! attached 'to y c, : response.

The response to each inter-rogatory propounded herein shalletforth separately the identifi-ccatiocn of each person capable offurnishinq testimony concernn~z the r-esponse given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from January 1, 1987 to January 1, 1989 (the"'relevant period")

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of thismte. ncueiay
supplemental answers t-he date upo-n -which and the manner in whichsuch further or different infLormatio,-n came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

'You" shall mean the named respondent In thi s action towhom
these discovery requests are addressed, including all officers,
omployees, agents or attorneys thereof.

"tPersons" shall be deemed to Include both singular and
plural, and shall mean any natural person, partnership, committee,
association, corporatlon, or any other type of organization or
entity.

"IDocument" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"fIdentify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"fAnd" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.

M
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QUESTIONS AND DOCUMENT REQUESTS

1. State icu: ,l name, -Iddress, ohc'ne number and current
employer.

2. .st yOur ccato s rdel*,es (jurinoi !,?S~8
Descr,be yo11ur pcs:t:cn s, with eacon emplcyer.

3. ~sr~b yurrelat~onsnip, ~fany, '11 F.F.A OOs~s'"EA-1'
and Texim Corzo. "Tex:m', anr t ', CmainCmtte
durlngl the calendar7 years 1987 anci 199E

4. :-dent.-fy each federal pol-t-cal -cntrJbution you made during
the 1987 and 1958 to the Dymaily Campaign Committee. If you madeno contribution state so. For each c-ontribution made:

a. State whether the contribution was made by check or
other written Instrument. If so, provide a copy (both
sides) of the check or other -written or instrument.

b. Describe the circumstances under which each contribution
was made. If a contribution was made as the result of a
solicitation, describe the circumstances surrounding each
solicitation, includina the identity of the person(s) whomade such solicitation and when and where it occurred. if anysuch solicitation was written, provide a copy of it.

c. State whether any contribution was made at the direction
or suggestion of any person, including Monio Akiba,
associated with FEA or Texim. If so, identify such person
and describe the circumstances.

d. State whether you received an advance, bonus, payment,
salary increase, or other compensation or reimbursement inconnection with any contribution. If so, identify the personor entity who provided the reimbursement or compensation and
the date it was provided.

5. In addition to the documents produced in response to Questions4a and b, produce all documents relating or in any way pertainingto each federal political contribution you identified in Question4, including check registers, bank statements, correspondence and
notes .

6~. identify any person other than counsel who provided
information, or was consulted or assisted in any way in thepreparation of answers to these questions and document requests.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Mutsuni Dei~onan MUR: 3436

A. GENERATION OF MATTER

This Matter arises from a referral sent tc, the Fedpral

Elect:on Commission !the "Commissicn" , y the cliforn,, Fai:

Poi ,cal ?ract~ces Commiss.,cn -the "7FPC" T7h e " ( fter,'.a I

::ontains informaticn suggesting that the true source of

contributions durinq the 1988 election cycle to the Dymally

Campaign Committee 'the "'Dymally Committee'') may not have been

properly identi.fied on the Committee's FEC reports, thus

resulting in violations of the Federal Election Campaign Act of

1971, as amended (the "Act''). On April 17 and June 5, 1991, the

CFPPC submitted additional supporting materials, including an

"fAccusation'' issued by the CFPPC involving the same subject

matter as the referral issued by the CFPPC.

The referral arose from an investigation by the CFPPC of

contributions made by F.E.A. Logistics to Kenneth Orduria,

Congressman Dymally's chief of staff, in Mr. Orduna's

unsuccessful 1986-1987 campaign for a seat on the Los Angeles

City Council. The referral also contains references to another

entity, Texim Corp.



According to the California Secretary of State, F.E.A.

Logistics ("FEA", and Texim Corp. "Texim") are active California

corporations nr 7ccd standln . Both share the same corporate

agent, Monoc Aki a, as well~ s the same corporate address. The

refer-ral states that har- :at*2 are operated by the samf-

i nd ,v '_dua i S.

B. Information Contained in the Referral

1. Background: Violations of California State Law
and the Orduna Campaign.

Cai_1forn,.a State elect-,n law tontains a prov;ision that

parallels 2 U. S. § 441f. This sect ,on, found at CAL.

Government CODE S 84301, states cN ontribution shall be made,

directly or indirectly by any person in a name other than the

name by which such person is identifled for legal purposes."

The referral contained a stipulation between Mr. Akiba, chief

financial officer of both FEA and Texim, and the CFPPC in which

FEA admitted ton an "intentional" violation of this section of the

Code. This violation involved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed to pay a $20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire on the part of the

FEA to circumvent the local $51.0 :ndvidual contribution limit in

force at the tine of the I8. Lcs Angeles City Council election.
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The accusation against Mr. Orduna states:

During this time period [of Mr. Orduna's
election campaign], the City of Los Angeles
had placed a $500 limit on contributions from
any individual. Morno Akiba, who signed the
check from F..E.A., stated that Orduna
requested a contribution f1rom him. Akiba
became aware If the $~limit-, so he
7cntac*ted employees of thp -omipany and
obtained perm, ss.,on to sethD names i.n the
making o-f onrbji

t-,7cr d n!: t-o the stioulat-,on s-,aned F-A, M1r. Akiba then

for.warded in October of -10-6 a -omr-an, c- e c fo 50 0 0 toc :r rr

Orduna's camnpaign committee, to~ether wi1th a 1ist of ten FEA

employees in whose names the contributio-ns were to be

attributed.'

2. Evidence presented of Federal violations

in the course of their investigation of the state violations,

the CFPPC came across evidence that in 1987 and 1988, some of the

names of individuals involved in the state violations were also

listed on the Dymally Committee's reports of receipts and

expenditures as names of contributors t1--o the Dynially Campaign.

Specifically, when examining reports filed by the Dymally

Committee, the CFPPC noticed that names involved in the state

violations were listed as making contributions to the Dymally

Committee in 1988. These included the names of Monio Akiba and

Clarence Wong. In addition, after further examining Commission

1. According to the accusation, after Mr. Akiba received thepermission to use their names, he told these ten employees thatif FEA was financial able it would pay the employees bonusesequal to the contribution FEA was making in their names.The ten employees would then be expected to remit to FEA thebonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.
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records it appears that several employees of FEA also made

contributions to the Dymally Committee in 1988 and that the bulk

of these contributions were all m~ade on the same day. These

contributions totaled $8,000 and 1included the names of several

individuals wh- ate o-ithe- emplcoyees cf FEA and Texim or apparent

spouses or reiat---.es. Amna these :-ndivi.,duals i'S riutnumi Deignan

Who) is reported as makln-4 a z12C eneral election cnntrib-utiocn

toD the Dymaily campaico. 2cmmittee on Otbr13, 1988.

C. Statement of Law.

The Act provi.des that 7rn3 o person shall make a contribution

in the name of another person...' 2 U.S.C. § 441f. Section 441f

further states 'that "inia person shall . .. knowingly permit his

name to be used to effect such a ccntribution." The Commission

interprets Section 441f to also apply to those who actively

assist in the making of contributions in the name of another.

See generally, FEC v Rodriguez, Civ'il Action No. 86-684 (MD Fla.

May 5, 1987).

D. Conclusions

The referral points to possible serious violations of the Act

which warrant investigation. The CFPPC has brought to light

circumstances which indicate that the contributions made by

employees of FEA or their spouses o-r relatives to the Dymally

Committee may not have been made by those individuals. In
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particular, the involvement of some of these same names in the

earlier state violations and the close timing of the bulk of the

suspicious contributions are significant. Thus there may be

violations of 2 U.S.C. S 441f.

Therefore, there is reason to believe that rlutsumi Deignan

violated 2 U.S.c. S 441f.



F F EBE LL E C %

::ne r 15, 1991

CERTrIFIED MAIL
RETURN RECEIPT REQUESTED

-orrance, '-A ~5

MUR 3436

Dear Mr. Delana.-:

O~n October Z_, 1991, the Feu-erai Election Co-mmission found
that there is reason to believ.,e that you violated 2' u.s.c.
5 441-1, a crovisicn of the Federal Election Campaign Act of

19,as amended "t.-he Act"'. The Factual and Legal Analysis,
-which formed a basis for the Commission's finding, is attached
Cor your :nformatlon.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the Committee. You
may submit any factual or legal materials that you believe are
relevant to the Commission's consideration of this matter.
Statements should be submitted under oath. All responses to the
enclosed Subpoena to Produce Documents and Order to Submit
Written Answers must be submitted within 15 days of your receipt
of this subpoena and order. Any additional materials or
statements you wish to submit should accompany the response to
the subpoena and order.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena and order. If you intend to be represented by counsel,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications or
other communications from the Commission.
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BEFORE THE FEDERAL ELECTION COMMISSION

Tn the matter
44

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

:0_: Steven :el.onan

Pursuant t 1:.S.C. 5 43-da Iand t3, and in furtherance

of its invest:,qati-n in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this order and subpoenas you to produce

the documents requested on the attachment, to this Subpoena.

Lible copies which, where applicable, show both sides of the

documents may be substituted for orignals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, .WWashinaton, D.C. 20463, along

with the requested documents within 5 days of receipt of this

order and Subpoena.



Steven Deignan
Page 2

WHEREFORE, the 1Chairman of the Federa' Electicn Commlssion

has hereunto set h~s hand in Wash-nq-tcn, d..o h~/~ 'ay

of 1 9 1.

F ~e ra1

ATTEST:

Secret ty to the Commission

Attachments
Instructions
Definitions
Questions and Document Requests
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INSTRUCTIONS

_n answeri.-. --ese interrooarc'ries an4 reus1o rd cn
0 ocu.m e nt s fu -,n s c_ ml e n 7-n a nd ite nf.-rmation, howp,.pr

obtained1, :rnrludln: -earsav. hat ':s5i~n' ~wn Kctherwlse ava-, arie -o -'u nou:o inne l nd :n4 7rmatio
appear:q '_n you re or dS.

Eananswer ----- be -_'.,en se ra,-j n :acne
-Anle ss s pe c ifc a I v st:a te,- ~n th e oa r toua lS ooVe ert',ans we r sna~ -e n~'nso.lel- reeeneethrt anoth er answer-

otoan ex-~ tahe oyu es-onse.

The resroonse to: eac'. lnterroo-atorIy crc-cunded herein shall
set forth separately' the i1dentifJccat-:on of eac". person caoable of.;fur-nisnina testimony concerninq :he respo-nse ziven, denoting
separately those indi-viduals who or7_vided infcrmationai,
documentary or other input, and those who assisted in drafting the
interrogatory response.

:fyou cannot answer the fol11-wing interrogatories in full
after exerclsinq due diligenCe to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information or knowledgeyou have concerning the unanswered portion and detailing what youdid in attempting to secure the unknown information.

Should you claim a pr-ivilece with respect to any documents,
communications, or .)ther items about which information is
requested by any of the following interrogatories and requests forproduction of" documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from January 1, 1987 to January 1, 1989 (the"irelevant period"'.

The following interrooatories and requests for production ofdocuments are continuing in nature so as to require you to file
supplementary responses or amendments durina the course of thisinvestigation if you obtain further or different information priorto or during the pendency Of this matter . 7nclude in any
supplemental answers the date upon which and the manner in whichsuch further or di ff erent i4nfocrmatio,-n came to your attention.
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DEFINITIONS

For -the Purr-se tc'f th e se d s - ,.ve ry r equ e st s in cl1udi n t h
:-struct.,ons thr:' erms listedi !below are defined as

'You' shall mean :"e nameci resocnden cIn this av-ticn to whcot
heediscovery rec,,es-s are addr-essed, includina all officers,

emp.-oyees, aaent:s ratrestre

"Persons' shall b-e deemed: --c Include _cth singular and
,iurai , and sna-l mean any: natural person, partnership, committee,
association, c:ortrn r any other type of organization or
enti'ty.

"Document' shall;. mean t he orlainal and all non-identical
copies, including drafts, of al1 papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but Is not limited to books, letters,
contracts, notes, diarles, loC7 sheets, records of telephone
communications, transcr--cts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.



Steven Deionan
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QUESTIONS AND DOCUMENT REQUESTS

1. tat yor >:11name, 3ddres-s, -.horne numnoer and cuJrrent
emp. cV er.

Z st c ;'r- cccra:r nc ;_ 'rcA>~98
D es cr I.-e you c ~ :n sA r a-

3. --e sc rl!e co;r r e at os n-, ix' to7.7. co s "FEA'
and 7exlm 'ex:m' n ">mll ac~ C--m, tte e
,4.hr:nc; th e cal endar -ears 13 n 93

4. :dent_,_Y eacn- federal 'o::alotr ic~n you made durnQthe 1987 and 1933 tO- t:he Dymally -arnoa-,n Committee. .:f you madeno ccntr~butrIcn state so. For- eacn -contributio4n made:

a. State wnetnier the contr:but:cn was made by check orother written :nstrument. :r so, prov,.iAe a copy (both
sides) of the check or other wr:tten or :nstrument.

;-.. Describe, the circumstances under which each contribution
-was made. Tf a contribution was made as the result of asolicitation, describe the circumstances surrounding each
soi-icitation, includina the :dentity of the person(s) whomade such solicitation and when and where it occurred. If anysuch solicitation was writ-ten, Provide a copy of it.

Stat whehe aycnrbution was made at the direction
or suggestion of any person, including Monio Akiba,
associated with FEA or Texim. If so, identify such person
and describe the circumstances.

d. State whether you received an advance, bonus, payment,
salary increase, or other compensation or reimbursement inconnection with any contribution. If so, identify the personor entity who provided the reimbursement or compensation andthe date it was provided.

5. In addition to the documents produced in response to Questions4a and b, produce all documents relating or :n any way pertainingto each federal political contribution you identified in Question4, including check registers, bank statements, correspondence and
notes.

6. Ieniy any person other than counsel who provided
information, or was consulted or assisted in any way in thepreparation of answers to these questions and document requests.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

PESPC'NDEN': S.'3.Pen De.za 1

A. GENERATIONOFMATTER

7!his 'latter ar:ses 'r: 3 Zt*i the Fedieral

.~ ~ MI'm Cmns s~c 1 r. Cc:s: nb' -all C fcrn.a Fi

?ol~~calrat~ze 'lztn~s~o- th <F?? '"he referral

cn t a ins nfrtc succaqesti:-. :a :te --ru-e source of

c'trbur;ions durinci -!e 19% electicrn cycle to the Dyma, I

Campaign Cocmmittee th e "Dvma1llv Co-mrnttee'' may not have been

identi fied on the

resulting In violations cf

1971, as amended 'the 'Act"

C"FPPC submitted addit--onal

"Accusation" issued by the

matter as the referral ssu

The referral arose from

contributions made by F.E.A

Congressman Dymally's chief

Committee's FEC- repor

the Federal Election

I On April 1- and J

supportIna materials,

CF1PPC. involvinq the s

ed by the CrppC.

an investigation by

Logistics to Kennet]

of staff4, in Mr. Ordi

ts , thus

Campaign Act

une 5, 1991,

including an

ame subject

the CFPPC of

h1 Orduna,

a' I

unsuccessful 1986-198'/ campaign for a seat on the Los Angeles

Cit Cunil The referral also contains references to another

entity, Texirn Corp.

properly

of

the



According to the Cali;forn'.a Secretary of State, F.E.A.

Logistics "PEA"' a 4 Teox-.-n Cor-. 'Texim") are activeClfri

corporations in aco sanono Both share the same corporate

agent, M'oric- Akiba, 3c .,e... is t.esame ccrporate address. The

referral states s*. aC2 are P~ea~ ';tes

B. information Contained in the Refer-ral

1. Background: Violations of California State Law

and the Orduna Campaign.

Calf crnia Stat-e electicn law :Cntains a Prov.is ion th!at.

Para":e' s .S>5 s4f hsect2on, found at CAL.

Government CCOE 5 4l states "No c-ontribution shal'. b1e made,

directly7 or Indirect:%, 'Itv any person in a name other than the

name by which such person is identified for legal purposes."

The referral co-nta.ined- a sticul'atron between M1r. Akiba, chief

financial officer cf Fh EA and Texim, and the CF'PPC in which

PEA admitted to an "intentional" violation of this section of the

Code. This violatio-n involved respondents' "laundering" $5,000

in cntrbutonsto'he Orduna campaign. As part of the

stipulation PEA agreed to pay a S20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated bty a desire on the part of the

PEA to circumvent the local $500 individual contribution limit in

force at the time -If the 1987 Los Angeles City Council election.
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The accusationl against M.-r Crduna states:

During this -,me pericd [of Mr. Orduna's
election campai:n, the City of Los Angieles,
had placed a $% limit On ccntributions from
any .nd~vidual. ~.roAk_,oa, who sitoned the
check fro--m F.EE.A. st ated that_ Orduna4
requested a cmnr -,nr frmh. A kl-
became aware _-r --: wz S:17 sne
-_cntacted em -- zVees m otany a n,;
obtained permissi-n S e~s orer na m es te
mT.aK 14ng cf or :2ns.

A'oc: t -n rta:' sine nv aEA . A'. Ck.a

forwarded~~~~( in Icoe o) : ooavoe1 o 500t l

;run'scamcai-n ccmm::ee, cgetne witn a :st of ten FEA

emcloyees in whose names :-e zo^ntribut:ons -were to be

attributed.

2. Evidence presented of Federal violations

:n the course of -he:: investigation of the state violations,

the :rpPC came across eviJzence that In 1987 and 1988, some of the

names of individuals involved inl t!he state violations were also

listed on the Dymally Committee's reports of Areceipts and

expenditures as names of :contributors to the Dymally Campaign.

Specifically, when examin~.ng reports filed by the Dymally

Committee, the CFPPC noticed that names involved in the state

violations were listed as making contributions to the Dymally

Committee in 1988. These included the names of Monio Akiba and

Clarence Wong. In additi-cn, after further examining Commission

Accordina to the accusation, after Mr. Akiba received the
permission to use their names, he told these ten employees that
i f FEA was financ.Aal able iCt would pay the employees bonuses
equal to the contribution FEA was making in their names.
The ten employees would th ,en be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.
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records it appears that several empioyees of FEA also made

contributions to the Dymally Comm.ittee in 1988 and that the bulk

of these contribut1ons were all' made on the same day. These

b,.ut.-ons to-taled $8,

duals 4ho are ete

s or re'at'.'es. A n

repo rted as n<~

Statement ofLaw.

A4ct

ame

sta

P rov --d es

Of anoth

tes that

t-h at

er pe

name to be used to effect

2And includ-ed -he n

e~ ertn

- .:cersc- sha

o-erscno shall1

Imak

5 441

kn 0owl

suc- a -cont.ribution.'

mes, of several

se: ~ oaei

co nt r I

spouse

-.ho I

to t.-Ne

C.

~nthe

fur the

interprets Section 441f to also arplv,* to those who activelyr

assist in the making of -ontr:butions :n the name of another.

See generally, FEC v; Rodrigauez, Cv1Action No. 86-A-84 MD Fla.

may 5, 1987).

D. Conclusions

The referral points to possible serious violations of the Act

which -warrant investlgation. The CFPPC has brought to light

circumstances which indicate that the contributions made by

employees of FEA or their spouses or relatives to the Dymally

committee may not have been made by those individuals. In

e a contributlon

i.Section 441f

ngly permit his

The Commission

n

r



particular, the involvement of some of these same names in the

earlier state violations and the close timing of the bulk of the

suspi.-,.cus contributC:ons are sign~iiant. Thus there may be

vichat-,ons of 2 U.S.-. § 441f.

Therefore, there :s reascn obe v that: Stev.en Deicnan

.iaed 2 JSC. 5441.



~o'e~zrr 5, l1991

FIL ~ED MAIL
P R:7 RECET REQUESTED

7.4th SI-reet
171H 4%-04

RE: M'UR 343t6

Dear ',s. Sriffith:

The Federal Election Commission has the statutory duty of
enforzinq the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title '26, United States Code. The
Commission has issued the attached Subpoena to Produce Documents
and order to Submit Written Answers which requires you to
prov,.ide certain information in connection with an investigation
it is conducting. The Commission does not consider you a
respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 21 U.S.C. 5 437gia)(l2)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to the
Subpoena to Produce Documents and order to Submit Written
Answers. However, you are required to submit the information
within 15 days of your receipt cf this subpoena and order.
All answers to questions must be submitted under oath.



Celestine G
Page 2

I f you
Denhoim I I
424-9530.

ri f fitho

have any questions, please contact Richard M.
the staff member assigned to this matter, at (800)

SIncerely,

* CiA: once N. Noble
*~~e: a. 6c'insel

:~T~erne r
Assc~-~te ener3l Counsel

EnclIosu re
Subpoena and order



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 3436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

70: Ce Iest 1.ne G-r iffit h

Pursuant to 2 U.s.c. s 437dahl1 and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.



0
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WHEREFORE, the Chairman of the Federal ele1n C rM SS i on

has hereunto set his hand

C 4F
in Wash inat:). ,

1001

ATTEST:

~4~4E4~ ~~Aj
Marj ie W. t
Secr rtary to

Attachments
Inst ruct ions
Definitions

mmons
the Commission

Questions and Document Requests

~:'



Celestine Griffith
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I NSTRUJCTI ONS

in 3flswt-rflc7 these -,nterrcgatories and request for production
of1 Aiocument!7, auns ll documents and o the: nforma*i7r,, honrver

-o-herwi4se? 3Vxa.Labe tO y'ou, 1ol~o 1,' 1.. 7--if-,ai
,--pearlng : or r records-1.

Each answer
'in ess spec: f.-a
,inswer- shall '.e

toan ex.. - -t

st e -.:ven separate.%,
~vstated :n the pa rt: C a
y;ien sce,' cv reference e

att-ached tz your response.

A -- idependently, ind
r lsooeryreouest .n
'~ar ther answer

The response to eacr interroaaory propounded herein shall
set f o rth separa te ly t he I:den tf tono each perscn capable
furnishina t estimony concerning the response given, denoti4ng
separately, those individuals who provided informational,
documentary o-r other input, and those who assisted in drafting
interrogatory response.

of

the

If you cannot answer the following int-errogatories in full
af ter exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provid jutfcto f the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request
to the time period from January 1, 1987 to January 1,
"1relevant period"'.

The following interrogatories and
documents are continuing in nature so
supplementary responses or amendments
investigation if you obtain further or
to or during the pendency of this matt
supplemental answers the date upon whi
such further or different information

shall refer
1989 ( the

requests for production of
as to require you to file
during the course of this
different information prior

er. Include in any
ch and the manner in which
came to your attention.
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DEFINITIONS

For the purp-'se of these disco'.'pery requests, including theinstructions therptc', the terms listed below are defined as

"You" shall -ean, the named -esrcnderltr in this aIction to whnmthese ":scov.ery requests are addressed, :nclud.,no ill off."Cers,
emp.-ypes, agents or attorneys thl-erect

"Persons" shall be deemed o:nld both sinmpilar andplualand shall mean any natural -.erson, partnershipcmite
associatlon, corpo-ration, orany oth er type of organization orentIty

"Document" shall mean the orinal and all non-identicalcopies, including drafts, of all papers and records of every typein your possession, custody, or control, or known by you to exist.The term document includes, but is not limited to books, letters,contracts, notes, diaries, log sheets, records of telephonecommunications, transcripts, vouchers, accounting statements,ledgers, checks, money orders or other commercial paper,telegrams, telexes, pamphlets, circulars, leaflets, reports,memoranda, correspondence, surveys, tabulations, audio and videorecordings, drawings, photographs, graphs, charts, diagrams,lists, computer print-outs, and all other writings and other datacompilations from which information can be obtained.

"Identify" with respect to a person shall mean state the fullname, the most recent business and residence addresses and thetelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

ftAnd" as well as "or" shall be construed disjunctively orconiunctiveiy as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be outof their scope.



Celestine Griffith
Page 5

QUESTIONS AND DOCUMENT REQUESTS

1. State your full- name, address, phone number and current
employer.

2.:st your -ccu,-pation(s and employers durnq 1Q87-3.988.
Descr:be your positlon(s) with each employer.

3.Dscie your- relationship, :f any, to ---.A ( ~Stic4. '"1FEA'"
and rexim Corp. "Texim" and th-e Dymall';,, Campa'1(11 0 ommitltee,
durinI t-he calendar years 1987 and 1988.

4. :-dentify each federal polit1--,oal contr-,Ibution you made during
the 1987 and 1988 to the Dymall1y Campaign Committee. If you made
no contribto tt so. For each contribution made:

a. State whether the contribution was made by check or
other written instrument. If so, provide a copy (both
sides) of the check or other written or instrument.

b. Describe the circumstances under which each contribution
was made. If a contribution was made as the result of a
solicitation, describe the circumstances surrounding each
solicitation, including the identity of the person(s) who
made such solicitation and when and where it occurred. If any
such solicitation was written, provide a copy of it.

c. State whether any contribution was made at the direction
or suggestion of any person, including Monio Akiba,
associated with FEA or Texim. If so, identify such person
and describe the circumstances.

d. State whether you received an advance, bonus, payment,
salary increase, or other compensation or reimbursement in
connection with any contribution. If so, identify the person
or entity who provided the reimbursement or compensation and
the date it was provided.

5. In addition to the documents produced in response to Questions
4a and b, produce all documents relating or in any way pertaining
to each federal political contribution you identified in Question
4, including check registers, bank statements, correspondence and
notes.

6. Identify any person other than counsel who provided
information, or was consulted or assisted in any way in the
preparation of answers to these questions and document requests.



FF DE~ ii( \ ()".1%11

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

~.'A 1',Pta ka r-,a:
.110thPlace

~ern: s a B ea c, A7 9 4

Dear M!r. Irnai:

On October 2,1991, the Federal ElectiJon Commission found
that there is reason to believe that you violated 2 U.s.c.
5 441 f, a provision of the Federal ElectioCapinAtf

l9~, s mened'"he ct). The Factual and Legal1 Analysis,
whion formed a basis for the Commi1ssion's finding, Is atce
for, vour information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Statements should be
submitted under oath. All responses to the enclosed Subpoena to
Produce Documents and Order to Submit Written Answers must be
submitted within 15 days of your receipt of this subpoena and
order. Any additional materials or statements you wish to
submit should accompany the response to the subpoena and order.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena and order. If you intend to be represented by counsel,
please advise the Commission by completing the enclosed form
statinq the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications or
other communications from the Commission.



MIr. Kiyotaka Imai

In the absence o-f any ad;~oa nformation which
demonstrates that no- further acti-on should be taken against
you, the Commissicni may find crobacle cause to believ,,e that a
'I CNation has -ccurred and poedwt ccla'

I r e :n tere StI

7§ene n CnSE

n-co,3~ Mas oonc 2

-r -ne r, reacuest::: rez

-:-e rescondent-.

Requests fo r exten
iranted. Reauests m~ust

prcrto the due d-ate c
must be demnons trateJ.
counsel ordinari.' wil:

~~no pre-probabie cause
ecusz~nwrtin . See I .

* ~ ~ e ,e e :n.---c p_2 t n

n e
tha t

cause nav.e ceen ma,. ed

S:=s : ne '411 nt be rut n el
ne 4ae ~n *r:t:ng at Ile ast five days

te r esconse and sipec: fic cgood cause
nad-c: t : on, te Of f 4ce o: f the General

notc_,v extensilons beyond ZO days.

This matte.- w-1
2 U..~. 5 43Toa-4

the ornImission In wr.,
onade public.

rernaln :on~f _:ential in
2 and4 43zal> A
'no th at yo w ish the

accor1?dance with
unless you notify

investigation to be

ror your info:rmat4 on,. we have att-ached a brie ecito
of t-he Commission's procedures for handling possible violations

ofte Ac t. if you have any quest.-c.ns, please contact Richard
1Denholm IT, the staff member assigned to this matter, at

Enclosures
O)rder and Subpoena
Factual and Legal Analysis
Pro edres
Ce s Ia nat i cn o f rCcun se~ orm

-, e



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
.9UR 3436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Kiyotaka :ma;.

Pursuant to &Z'.S.C-. 5 43a > and (3, and in furtherance

of its investigation in the above-caotioned matter, the Federal

Election Commission hereby orders you to submit written answers to-

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.



IKiyotaka Imai

Page 2

WHEREFORE, the Chairman of th-e rederal Election Commission

has h-ereunt-- set his hand D..on th 41s da y

of X-

A T'.E ST :

/>92dA~a-~
MarjpLrie W. Emmons
Secretary to the Commission

Attachments
Instructions
Definitions
Questions and Document Requests

-00 ua't'L

.in wash::-,Qtc-,
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INSTRUCT IONS

:n. answerlln these interrcc-at
of do4-cumnents, fu-n' Csn 'j
o b ta 1ne , -n l d r . *w rs v "'-1, -

otherwise avai larile -'u
ap p ea r n z : n your _-e-rS.

es and request fcr production
nnc ot~ rnfrat on howp.'p r

~~. s- n 'D, nw n
~2cunent 1r~ i : rnt2'

7ac" answer :s -2 be -:ve. 30 reat,e'% a3nj

answer shail b'-e -:ven so-el' :v ererence e_' e
or exnorta..e i s'u :e~ e.

r t:~heranswe r

7he response to eac: nt r:a Pvr-pounded '"ere, n shall14set -rt: separate', the :dntfca:o.o each perscncaal
f urn-1shlngz test imony, :o-n-e rn--nz th"e response gi ven , denoting
separately those ind~.'iduals who prc: :ded in formationa.!,.
documentary or other i-nput, and tho se who assisted :n drafting
inter rogatory response.

o f

t-h e

:f you cannot answer the fc1lloW~n1 :nterrogatcrles In full
after exercising due diligence to secure the full information todo so, answer to the extent poSSibl'e and indicate your inability
to answer the remainder, stat~ng whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following Interrogatories and requests forproduction of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from January I, 1987 to January 1, 1989 (the"relevant period").

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to file
supplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this riatter. Include in any
supplemental answers the date upon which and the manner i~n which
such further or different informat:::n came to your attention.



Kiyotaka Imai
Page 4

DEFINITIONS

For the purpo-se ofthese disccvery requests, includinq the
instrucj-t,_ons theret2. the ternms listed b.elow are def ined as

fCllWs :

"you" shall mean --he namec_ r-escondent in thi~s notin t whom
these d-isccv~ery req-ests are 3ddIressed, includinQ all oficrs
employ_*ees, acents o r atto:,rneys _herecf

"Persons" sha' c 'e deemed_ : nc lude both singular and
plural, and shall Mean any natura~ person, partnership, committee,
assoo:ation coan, , r any ot~.er type of organization or
ent: tv.

"Document" shall mean the or~z~nal and all non-identical
coples , includina drafts , of all papers and records of every type
in your possession, custody, or cotrol, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diarriest log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

I dentify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.



Kiyotaka Imai
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QUESTIONS AND DOCUMENT REQUESTS

1. Stte your- -ulnmadess. phone number and current
emploverI-

DPscri1b-e your oos:t:n p acn emclcvpe:.

Describe cou r lt:nnu 3',toF.A os: "FEA

d3u r iAn c the cal*endar- *,e ar S -98- and 1:398.

7Identify eaco. :eoera- pcli:::a- contribution you made duri,-.the 10987 and 1'988 to- the Dymally Camp~aion Committee. Ifyou madeiic c-ontr.,bution state sc. For- eacn oocntr-,bution made:

a. State whether the contributi'on was made by check orother written instrument. Ifso, provide a copy (both
si'des) of the ch"eck or other w4ritten or instrument.

b. Describe the circumstances under which each contribution
was made. if a contribution was made as the result of asolicitation, describe the circumstances surrounding eachsolicitation, including the identity of the person(s)wh
made such solicitation and when and where it occurred. if anysuch solicitation was written, provide a copy of it.

c. State whether any contribution was made at the direction
or suggestion of any person, including Monio Akiba,
associated with FEA or Texim. If so, identify such person
and describe the circumstances.

d. State whether you received an advance, bonus, payment,
salary increase, or other compensation or reimbursement inconnection with any contribution. If so, identify the personor entity who provided the reimbursement or compensation and
the date it was provided.

5. In addition to the documents produced in response to Questions4a and b, produce all documents relating or in any way pertai1ningto each federal political contribution you identified in Question4, including check registers, bank statements, correspondence and
notes.

6. identify any person other than counsel who provided
information, or was consulted or assisted in any way in thepreparation of answers to these questions and document requests.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

'<Iyoraka Tmai M 1 R: 3 43

71ON OF MATTER

aris es f r -n a eeer> 2el th p ~e r ai

--~ he "Co-m-ss:-.~ h Ca f orru a Fa:

~~es:r~us~o~ th <F?2" 'he referral

,7 a t icn s u a c: es t a te t rue sourc-e of

.urir, th_98eec:ncce to the Dymaily

t:ee t~t-e "Dymal>:11 'C.om-.tee' may not have been

1ied on the Committee's FEC reports, thus

olations of the Federa' Election Campaign Act of

-d the "Act"). On Aprzl 17 and June 5, 1991, the

:add--tional supportina materials, including an

-sued by the CFPPC- involving the same subject

eferral issued by the ,CF.PPC.

:1 arose from an investigation by the CFPPC of

-.ade by F.E.A. Logistics to Kenneth Orduna,

ally's chief ofl staff, in Mr. Orduna's

36-1987 camp~aign for a seat on the Los Angeles

The referral also contains references to another

cDrp.



According to the Calif-rnua Secretary of State, F.E.A.

Logistics K "FEA" and_ TexIM Corp. i "Texim", are active California

corporations !.Agod stand~no. Both. share the same corporate

agent, ?1ori>, AkILba, as -4ell 3s hesame corporate address. The

referr al st at es -thca, -ns -I -P~ arer a~te d by tesm

i n d ivdu a 1s

B. Information Contained i-n. the Referral

1. Background: Violations of California State Law
and the Orduna Campaign.

Cal _4forni a State e-'ec: :n -nra 1 s aprovision that

parallels Z.. S 441.f. :his section, found at CAL.

Government CODE § 8113l, ] sta'res "';- :zri::bu t on shall be made,

directly or Indirectly by any o-erscn in a name other than the
name by which such person is ldenifie c ealproe.

The referral contallned a stipulation between M1r. Akiba, chief

financial officer Of both LEA and Tex~m, and the CFPpC in which

FEA admitted to an *intentlonai" vriolation cf this section of the

Code. This violation invrolved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed to pay a $20,000 penalty.

According to the materiais provided by the CFPPC, the state

law violations were motivated by a desire on the part of the

FEA to circumvent the local $500 individual contribution limit in

force at the time of the li.87T Los Angeles City Council election.

M 0 M - N



The accusation against Mr. Orduna stts

During this time [eio of Mr. Ordunals
election campaign), the ;_:yof Los Angeles
had placed a S500 1llmi-, -:-, tontributions from
a ny ind iv idu al1. MoriC, A.K:ta, who signed the
check from F.E.A., stated- that Orduna
requested a ;Icmbu~o nr~ Akiba
became aware o f te 72so he
ccntacted emrnlcvees -iroanv and

obtalned perM;ss_,C, t2 '-se :ernames -n thp
ma_ n~o-f oontrbu::ns.

Acor~z ,the s:oa~nsoe E,~.AkcI- the

forwa.rded On'Icto-ber o-f ao: vhc frS, rC t

Orduna's campaign commit'tee, tcgetner wit 6- a !ist of en FEA

employ.ees In whose names the ccntr:but:ics were to be

att ri:buted.-

2. Evidence presented of Federal violations

:the course o-f their investi-atiJon of the state violations,

the CFPPC came across evidence that :n 1987 and 1988, some of the

names of individuais involved in the state violations were also

listed en the Dymally Committee's reports of receipts and

expenditures as names of contributors to the Dymally Campaign.

Specifically, when examining reports filed by the Dymally

Committee, the CFPPC noticed that names involved in the state

violations were listed as making c-ontributions to the Dymally

Committee in 1988. These included the names of Mario Akiba and

Clarence Wang. In addition, after further examining Commission

1. According to the accusation, after Mr. Akiba received the
permission to use their names, he told these ten employees that
if FEA was financial able it would pay the employees bonuses
equal to the contribution FEA was making in their names.
The ten employees would then be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.
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records it appears that several1 employees of FE.A also made

contr-ibutions to the Dyrnall Co1-mmittee in 1988 and that the bulk

of these contributiofls were al- made on the same day. These

ot:bu t cn s t ,t alIe,_ 19 ,2K " n -_ o !4ded the names ~fseveral

Jn~~ualis w;ho ar-e e 1 e: - lv~ ?'E rn Tx 1: r a 1-e'P

s ''s es or 1 rea t~vs I%,'. ees sd~ .;~ Ma~

--.s repor.ted as nax.:r'. a rnrv:nr3u~ nd a

SI, cene ral elIecto Cl Dval'_ i __ n 1

Ccrm.mt tee o.n Fen.-,-ar I

C. Statement of Law.

The Act Prov'ides t:hat n :erscn hlmaeaotrbin

--n the name of another perscn......2 2.s.2. § 441f. Section 441f

further states that 'Vo erson shall... knowing ly permit his

name to: be used to effect such a o-ontribution." The Commission

interprets Section 441-4 to also apply to those who actively

assist in the making o-f contributions in the name of another.

See generally, FEC 'I Rodriguez, C~v~l Acticn No. 86-684 (MD Fla.

May 5, 1987).

D. Conclusions

The referral points to possible serious violations of the Act

which warrant investigation. The CFPPC has brought to light

circumstances which indicate that the contributions made by

employees of FEA or their spouses or relatives to the Dymally

Committee may not have been made by those individuals. In



14W 5

particular 1 the involv,,ement sf some of these same names in the

earlier state violations and the close timing of the bulk of the

suspicious contr-ibuti.-ns are significant. Thus there may be

violat~ons of 2U.S.C. 441f.

Therefore, there :s reascrn -2 I-eieve that-Kytka:a

v~lated 2 U.S.C.5



F DF L E L E CT N((MHS

CERTIFIED M4AIL

RETURN RECEIPT REQUESTED

Se c s a S e a c C A a n 4

RE: MUR 3436

D ea r rs. r :a i

(,',n October 21, 1091, the Federal Election Commission found
that there _,s reason to believe that you violated '2 U.s.c.
5 441!f, a provision of the Federal Election Campaian Act of
.i,- as amended ("the Act"). The Factual and Legal1 Analysis,
which formed a basis for the Commission's finding, is attached
foz-r vour ln Eormation.

Under the Act, you have an opportunity to demonstrate that
nio action should be taken against you. You may submit any
factual or 1egal materials that you believe are relevant to the
C.ommission's consideration of this matter. Statements should be
submitted under oath. All responses to the enclosed Subpoena to
Produce Documents and Order to Submit Written Answers must be
submitted within 15 days of your receipt of this subpoena and
order. Any additional materials or statements you wish to
submit should accompany the response to the subpoena and order.

You may consult with an attorney and have an attorney
assLst you in the preparation of your responses to this
subpoena and order. If you intend to be represented by counsel,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authori&zing such counsel to receive any notifications or
other communications from the Commission.
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:n the absence of any; idht,_inal _nf-,rmation which
dJemonstrates that no further, acton shouid be taken against
the C-cnmssion may find prOZ3Ois :_ause t: heiie'e #-hat a
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m ay -- cmmend that

rec~~ sn t~ thin tme
f ~~-n atr.

cause nave ceen. mailed

cc ber ou:nely
zn at east f i v e days

nd specifi iood cause
tft:ce o-f -he General

icons b_-eyond 20O days.

:.his matter wil- remaic. :on::o ent:al in
2 S' 4 3 7a a 4 B i a nd- 4 3--z1a Z

the Commi ss ion i n wr :Ing tonat ou *4sn thIe
made cublic.

acco-rdance with
unless you notify

:nvestizoation to be

o1r .,oau r 46nfora n ..e have attached a brief description
of the commission's procedures fzr hiandling possible .,iolations

of te Ac. If ouhave any zuesticns, please contact Richard
M. Denholm 7l, the staff member assigned to this matter, at

J n Warren McGarry
C ai1rm an

Enclo sure s
order and Subpoena
Factual and Legal Analysis
Procedures
Desionatmocn of Counsel Form

you,



BEFORE THE FEDERAL ELECTION COMISSION

7.n the matter of
M UR 3 436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

MO ~rs. Kyotaka m-

?ursuant to Z..C 437d(a~il) and -3,", and in furtherance

of Its investigat--cn In the above-captioned matter, the Federal

Election Commissicn hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.
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Page 24

WHEREFORE, the chairman of th',e Federal E-ect---,n C:c.m:ssion

has hereuntc set his hand

of

,n Wash -.hzx.,i-

QQ.

F e ra Iec:r =:-1ssic

ATTEST:

Secretak"y to the Commission

Attachments
Instructions
Definitions
Questions and Document Requests

d3 y

, J
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I NSTRUCTI ONS

of --,-;mne n s -fur n sn i~

~- : 3 a r. e rs
ataer wisP c eivC>Carx S

-oan exn

es nn request fo-r
~nci ther nfocrmat:I

- :'i~~S ''essc S

s we r s5 e

attaCoen

p rod u c tion
cnho weve r

- h,.:n 1

ther~- n~ ~nrswe r

The res-onse to eaco n - 2r roocunded hern sh i Al
se: otnseraratel' eh -f~ I n :3 fr -ahpro a-able c"
fur.ni shi*n tes timony conCe rninz o response - ven , deno::nq-
separa tey t hose I nd-,vi dua Is w4ho zro: ,,ded informational,
documentar' o r other inout, and ton7cse who assisted in drafting the
:nte r roga to,_ry respcnse.

:f .Iou cannot answer th",e fol':win7 interroqatories In full
after exercisinQ due djlizence to secure the full information to
do so, answer to the extent possit-e and indicate your inability
to answer the remainder, statlinu wnatever information or knowledoe
you nave concerning the unanswered porticn and detailing what you
did in attempt-Ing to secure the un-Kno-wn information.

Should you claim a
oommunications, or othe
requested by any of the
production of documents
to provide :ustificatio
must specify in detail

pr :. ;_Ilege with respect to any documents,
r .tems about which information is
followingz :nterrogatories and requests for
describe such items in sufficient detail

n for the claim. Each claim of privilege
all the grcunds on which it rests.

Unless otherwise indicated, tZhe discovery request
to the time period from January 1, 1987 to January 1,
ff"relevant period").

shall refer
1989 (the

T~he following interrooator~es and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtaln further or different information prior
to or during the pendency of this matter. include in any
supplemental answers the date upon -which and the manner in which
such further or different informat:on came tCo your attention.

7 1 r? n 3 '? :7 3
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DEFINITIONS

Fc'r the piur-,_-se 2,f _these lisl-Overy ' requests, includinci theinstruct-&onrs ther-e- j tl-e terms >seor'cw are defined as

"Y,"shal i nean tn-e named resp=ncent. in -_his act-,on to whcmth ese d scov-ery :ec_,.ests are addressed,:cidn alofiesemployees, aaents ratrsxsheef

"Persons' shall --e d eened o n:d botn sinaular andp.ra., and shall mean any. natural esn, aresicmitee ,
associat, on, corooratino an,.,~e tvpe of oraanizaticn or
ent.

"Document" shall mean th!e orizinal and all non-identicalcopies, including drafts, o-f aA. papers and records of every typein your possession, custody, or ontro.1, or known by you to exist.The term document incl1,udes, but is not limited to books, letters,contracts, notes, diaries, Ica sheets, records of telephonecommunications, transcripts, vouchers, accounting statements,ledgers, checks, money orders or other commercial paper,telegrams, telexes, pamphlets, circulars, leaflets, reports,memoranda, correspondence, surveys, tabulations, audio and videorecordings, dra wings, photographs, graphs, charts, diagrams,lists, computer print-outs, and all other writings and other datacoplations from which i'nformation can be obtained.

"Identify" with respect to a person shall mean state the fullname, the most recent business and residence addresses and thetelephone numbers, t%-he present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests For "the production of documents anydocuments and materials which may otherwise be construed to be outof their scope.



Mrs. Kiyotaka Imal
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QUESTIONS AND DOCUMENT REQUESTS

1.State 1 nme, a-ddress, 2h.-tce number and3 current

Z~~st n~u >cca3c emi en1:'V r~n . ~ 1
DDescr-be "' ;: _'? a n~c s ~n "a-n enSc':P

' rn~z tE ca IIe ndJar .ears 19F andn

:det~f,' acnfedralzolt~c. cntlribution 'you, made dur.'nic
lie 198' and 1'988 t-c the )vma_'lv, :amcaian Co.mmite.I you made'-o -_cntri*_out_,on state s-.. 71cr eacn :-cntrjbution made:

a. State whe-ner -he ccntrc.u::cn was made by check or
othe rt e n I nst".rumen,. Ifscprid a copy (both

sidesof t-he :check or other written or instrument.

b . Describe the circumstances under which each contribution
was mae. Ifa contribution was made as the result ofasolici-tation, jescribe the circumstances surrounding each

solicitation, Including the Identity of the person(s) who
made such soliitation and when and where it occurred. If any
such solicitation was written, provide a copy of it.

State whether any contribution w4as made at the direction
or suggestion of any person, Includinq Monio Akiba,
associated with FEA or Texim. Af so, identify such person
and describe the circumstanCes.

d. State whether you received an advance, bonus, payment,
salary increase, or other compensation or reimbursement inconnection with any contribution. If so, identify the person
or entity who provided the reimbursement or compensation and
the date it was Provided.

5. In addition to the documents produced in response to Questions
4a and b, produce all documents relating or in any way pertaining
to each federal political contribution you identified in Question4, including check regi sters, bank statements, correspondence and
notes.

6. Identif4y any person other than counsel who provided
information, or -was consulted -r assisted in any way in the
preparation of answers to these questions and document requests.
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Mrs. K-votaka Tmai 'MU?: 3436

A. GENERATION OF MATTER

This Matter arises frcm a referral Sent to- the Federal

cl tot-n Conss, -n the '_CMM.rn:sCn b'.' the Caiiforn_,a Fair-

?o~~o~ ractlces ;CrMM:Sss1o t' C?? he referral

contains :nformat:cn sua-estinQ :n a:te true source of

contr~butiOns dur-InQ the 1988 e:c7o yole to the Dymally

Campaign CommIttee tn-e "D)ymally zonc-mittee") may not have been

properly IdentIfied cn the CommIttee's "EC,- reports, thus

resulting in violations ofl the Federal Elect%,ion Campaign Act of

1971, as amended fthe "Act"'. On Aoril 17 and June 5, 1991, the

CFrPPC submitted additlonai supportIng materials, including an

"Accusation" issued by the CEFPPf- involvina the same subject

matter as the referral issued by the CFPPC.

The referral arose from an investigation by the CFPPC of

contributions made by F.E.A. Logistics to Kenneth Orduna,

Congressman Dymally's chief of staff, in Mr. Orduna's

unsuccessful 1986-1987 campaign for a seat on the Los Angeles

City Council. The referral also contains references to another

entity, Texim Corp.

I---- 0___ -



Accordinq to ".he Californla Secretary of State, F.E.A.

Logistics ( "FEA" and Tex,,m cp '"Texim" ) are active California

corporations in o standina. Both. share the same corporate

agent: Mono,_ AK' - -- as we-7 as the same corporate address. The

referral states that bcr :'rr7 are Operated by the same

indi'.':duals.

B. Information Contained in the Referral

1. Background: Violations of California State Law
and the Orduna Campaign.

Caiifor-~ Stt lc~n~' otins a provision that

paralels2 U..C. 44 -. T:s section, found at CAL.

Government CODE § 84301, states 'No -contribution shall be made,

directly or indlfectly by any, -erscn in a name other than the

name by which such person is :dentified for legal purposes."

The r-eferral contained a stipulation between Mr. Akiba, chief

financial officer of both FEA and Texim, and the CFPPC in which

FEA admitted to an "intentional" violation of this section of the

Code. This violation involved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed to pay a $20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire on the part of the

FEA to circumvent the local $500 individual contribution limit in

force at the time of the 1987 Lcs Angeles City Council election.
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The accusation against Mr. Orduna states:

During thi s time per : d [ of Mr . Orduna'Is
election campaign], the City.1 of Los Angeles
had placed a $500 limit on contributions from
any individual. Mori-- Akita, who signed the
check Fro F. EA. sta tedI that Orduna
requested a oocntr:but.:cn from him. Ak~lba
became awar.e of the $500) : , so he
ccntacted employees of th e :concany and
obtained pernlissicn to '_se tnei.r names i., the

Acco-rd :nz to the s t~l,a t I - si uned d Er.Ak 'Ca then

f or-wa rde 0n Octcb er 15>3 a com a n checK for $5,000 to Mr.

Orduna'Is campaic a,", t tee, tcaether _ wi th a ist Of ten PEA

employees In whose Inames the ccontr:bu, ions were to be

attributed. i

2. Evidence presented of Federal violations

in the course of their investigaticn of the state violations,

the CFPPC came across evidence that1 in 1987 and 1988, some of the

names of individuals 4involved In the state violations were also

listed on the Dymally Committee's reports of receipts and

expenditures as names of contributors to the Dymally Campaign.

Specifically, when examining reports filed by the Dymally

committee, the CFPPC noticed that names involved in the state

violations were listed as making contributions to the Dymally

committee in 1988. These included the names of Monio Akiba and

Clarence Wong. in addition, after further examining Commission

1. According to the accusation, after Mr. Akiba received the
permssio touse h.. names, he told these ten employees that

if PEA was financial able it -would pay the employees bonuses
equal to the contribution PEA was mak Ing in their names.
The ten employees would then be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.



records it appears that several empiOvees of FEA also made

contr~butions to the Dymally Commiuttee in 1988 and that the bulk

of these co-nt-&-but--on.s were all made on the same day. These

contr bttflcs"I tle- '- s, 01CO an-- Inl~e the names of seve ral

ind:"--::uals -4ho are ',-:thpr em-'-7v.ees FEA and Texim or apparpn,

spcuses or relatlves. Amnon- these L-nd:4vials Is

Mrs. F:,'Ota~a .'ma- S~n -s recroe a ~ng a S 2C ce ne r a

elect::- onCoot:bUt:ont t-he >'a -arnoaizn Committee on.

February 18, 1988.

C. Statement of Law.

The Act provides that *''-.'o :cerscn shall,'; make a ccntribution

in the name o-f another person..." 2 .SC 5 441f. Section 441.4

further states that "Yno person sha' .. knowingly permit his

name to be used to effect6 such a co-ntribution." The Commission

interprets Section 44.a1f to also app-- to those who actively

assist in the makina of contributions In the name of another.

See generally, FEC v; Rodriquez, Cil Action No. 86-684 (MD Fla.

May 5P 19871).

D. Conclusions

The referral points to possible serious violations of the Act

which warrant invest.,gation. The C-FPPC has brought to light

circumstances which indicate that the contributions made by

employees of FEA or their spouses cr relatives to the Dymally

Committee may not have been made by those individuals. In

0- E--



particular , the involvement of some of these same names in the

earlier state violatosan thcletingf the bulk of the

suspicious cont ribut~cns are siqn-,ficant. Thus there m~ay be

violations --f 2 U.S. Z. 5 44.11.

Trhereffore, there :s :eascn to zeeeta is ~v~a MA

',,ola7zed 2 U.S.'C.5 4.



CERTIFIED MAIL
RETURN RECEIPT REQUESTED

.A

De ar .1r. ~r d na

"'n Orer:,1991, the Federal Election Commission found
that --here :s reason to believe that you knowingly and willfuly
vi-olated 2 .. 55 441bla and 441f:, provisions of the Federal
:Iect---,cn CamLoaja- Act of 19M1, as amended ("the Act"). The
:,actual and Legal1 Analysis, which formed a basis for the
CCmm5ssicn'S fn~c is attached for your information.

Under heAct, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or l1eaal materials that you believe are relevant to the
Commission's consideration of this matter. Statements should be
submitted under oath. All responses to the enclosed Subpoena to
Produce Documents and Order to Submit written Answers must be
submitted within 15 days of your receipt of this subpoena and
order. Any additional materials or statements you wish to
submit should accompany the response to the subpoena and order.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena and order. If you intend to be represented by counsel,
please advise the Commission by completing the enclosed form
stat~inq the name, address, and telephone number of such counsel,
and authoriz.,nq such counsel to receive any notifications or
other communications from the Commission.



M r. Ken Orduna
Paqe2

&- te ansence - f any add Itna Inf ormat ion whi ch
demonstrates that no further actron shoculd be taken against youl,
the Commlssion may rfind prc"able c-au-se to believe that a-.io.Lat_-n has ocurd n roedonc-la~n

a
cnc:..

Intere~ec in

.~u onoul A so

I - Z

3.a :~

e e m e:

r e q-,e st-

te re-"

pre-clroc ac le cause
w r 1tn Q See I1 C.F.R.

cer.~c -f thentt~

e a e omn tha"
1n e e 77 at V e n t me

of~~ tn atoC
- onwillno:

n.e caus e nav en riaIe d--- a '0 r?

euesS fr extenscn So:: e not be ry
tranteJ. Pecuests must ce made ~n nr: :n -3t leas- five days

Prir to th!e Jue date of the re-sconse and specif:c zood cause
mu s be demonstrated;. n d::oteOffice of the General
CounseI -rd na r v W:l not! c::ve ex :en s Ions beyond Z29 days .

:his cazter w
2 ~.S7 §S43o'ua

the Commission in w
mace noub_;.::

r emain iofdn:a n
4 4E and i 4'a*

in thar- ,cu wish the

accordance with
uinless you notify

:nvesti aat on to be

Fo r your -nocrcwe nave attached a brief descriptionor the Commission's crocedures for, handligpsilevoain
Or the Act. :f you nave any quest1-::ns, please contact Richard
M. Denholm ~,the staff me-mber assiagned to this matter, at

Enclosures
Order and Subpoena
Factual and Leal Ana'lvs:s
Procedures
Desianation fCusel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matt-e. o
MUR 3436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

T: Ken Ordun

Pursuant to "I U.S.C. 5 437d(a)('1) and (3), and in furtherance

of it,1-s investigqaticn in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.



Ken Orduna
Page 2l

WHEREFORE, the Chairman of -he FeQ4e

has hereunto set his hand

o fI .

in ' a sn~~-

ral Election Commission

D. r o this Zz day

r a leic Commissi

ATTEST :

Marjo~e)W.Emmon

SecretaVy to the Commission

Attachments
Instruct ions
Defini tions
Questions and Document Requests
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INSTRUCTIONS

:n an swp7er :111 t'.ese 1 nte roozato:':1es
of J -n er.t s 1 in n 31:7 Aio:o ~n 2
cct3i2ed i ncludir. -ear say, 2

r tn 2s e av a iac'e -0;'~:

ani recues: for ocutc
n'~e nf Crmation ho we''

Zac." answer istoe :n3o:~
less sPPC:::7a_'. s'a-en;: -7pt~~a

sw-4er s ha~ -1 e P n so..e, '- veeeoeet
tan exn:z-:t attac-neo: t: os=e

anc
o:~' ecilesto no

oner anlswer

:he resronse t: eacn trootr :oooundeci tere:n shall
set frh s e pa rat e Ivthe -,d e n:f i_3:ono e ac n ,er socn c a pa b1.e
furnsn na testimonyr oon c e r n the respr:nse given , Ienotlncz
se"aat~ toe ndviduals who crov%-ed informat,:Dna1,
documentary' or other input, a n those who assisted in draftinoi
Site rrocatory response.

the

:f you cannot answer the follo1wina interrcaatcries in full
after exercising due dili.4gence to secure the full Information to
do so-, answer to the extent possitze and indicate yorinability
to answer the remainder, stat-na whatever Informatio-n or knowlede
yo-u 'nave concerninq the unanswered nortion, and detaling what you
didi n attempting to secure the unknown information.

Should you claim a priv,-leae with respect to any documents,
communications, or other items about which information i&s
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to Provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1987 to January 1, 1989 (the
"irelevant period"'.

Trhe following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
ito or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
suchi further or different info-rmat.-on came to your attention.
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DEFINITIONS

-cr the ""~se tese d11s=o'er-. reqcuests, includina tChe
istru.cc'.Ons the:reto, the -erms t:te elow are defined as

f011045ws

'You" shall rmean hen-e . thsato whr

these r cee~ Seuet Sr areol:o l offi-ers,

emr),ovees, a-ents -r

"Person-,S' sna'l toe bed ! ~ o sinquiar anti
pluraI, ~ ~ ~ ~ ~ rsn an nl na -. ,nto:z artnership, oonrnmittee,

associat~o, ron, n,' --'- an-te yeo r~anizaticn or
e n t _ :v

c ocument" sna-' mean thie nr :alI and all. non-identoal
copies, includ~ng drafts, o f a..ll papers and records of every type
in your possession, O'stcoy, or :ocn::oL, or Known by you to exist.

Theter dcumnt noudes, b-ut is not. limi~ted to books, letters,
contracts, notes, diarles, Ica sleets, records of telephone
communications, transoripts, voucners, accounting statements,
ledgers, checks, money orders or ther commercial paper,
telegrams, telexes, pamphlets, _oroulars, leaflets, reports,
memoranda, correspondence, surv.eys, tabulations, audio and video
recordings, drawings, photographs, --a~hS, charts, diagrams,
lists, computer print-outs, and all, o-ther writings and other data
compilations from which informatic-n can be obtained.

Identify" with r-esroect to a cerson shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shal'l be construed disjunctively or
conjunctively as necessary to br.,rin -within the scope of these
interrogatories and requests for the production of documents any
documents and mater--als which may Otherwise be construed to be out
of their scope.
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QUESTIONS AND DOCUMENT REQUESTS

. ta te 'ort: 2ar e, vci-e ss , hn 2'r~e r, er n

andi ~ aron

ccca>.c7' s
d es c r~ e. S

4 .4

.he '~3~
e0 0 M'c e r

3. ?or "--_1.e f II c w : n e n,: -:ie s ,
wit n ec
IPCs:

and zo.'~e .n e oa es :a:e appli-acle
~n ;, '"e - --
fc-r eacn

_.A Lcais,.ics 'FE-"

71,e Dyma I- armoa1 qn c m-,t : e e
Cor Dymally,. Con-ressicnal Staff.

4 Describe your :e~at.Jcnsn:i
indiv-duals:

Cr erowled .de f: --he following

Monoc Akioa,
Fukuiiro Akirba,
Steven Deignan,
Mutsumx Deianan,
Celestine Gr iffit-h,
Kiyotaka :mai,
Mrs. Kiyotaka Imai,
Vela Orduna,
Lonnie Sanders,
Clarence Wong, and
Ethel Wong.

Iden
made
each

tify each federal political contribution and expenditure
during the 1987 and 1988 the Dymally Campaign Committee.
contribution:

a. State whether the contribution was made by check or
other written instrument. If so, provide a copy (both
sides) of the check or other written cr instrument.

b. Describe the c-ircumstances under which each contribution
was made. If a contribution was made as the result of a
solicitation, describe the --,rcumstances surrounding each
solicitation, includinq the ,dentity Of the person( s) who
made such solicitation and when and where it occurred. if
any such solicitation was written, provide a copy of it.

you
For

S --a :e Ie 22S 1 -_ : --- ,



Ken Orduna
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- state wheth er any:~nro~:o a
sug~~est:Ofl in' celn :on

.3ss50,0:ated wit" F'EA -.ex-:n :f s d de
d!escr,,'be th-e J~t2~5

made at --he direction

n:: f', sucn, person and

St-ate wnetn er an' t'tr'..w3nw.2oneto
a part'_'_-r fudasn......... Aat whe anda

*he re the event w.as -e.t an ee~ ,tn an

:de nt:- who s-onscre,; --endtan :~:ted

ent -wasG held. :f e t oto.~ .~:fv
2erson s -who a Iso -at t ended. dent n' :ens*n

orovAe d ycu wt rncran-~adfc~~00t

e. State whet!her ;u:ee', an adv'ance
salary increase, or otner oocmpensat__-n or
connection wit.,n any fot:u:o. : so,
cor entIty, who prcv .de-d tho crsernen-
the date it was o~

tonus, cayment,
reimbursement in
. dent- _-y the person
cr omcensaticn and

State whether :n1: ad 88 ":u d'scussed with any employee
F~ FEA, Te xi1m, Dyma 1:y Camp al an Commit t ee, or. Dymail

Congressional Staff t:heir maini -contkribu:ons to the Dymally
Campaign Committee.

a. dentify the ndiv~dual and describe what -was said

o.State the dates, amounts of each and names cf each person
ident..fied above who made a contr:butiocn to the D~ymaily
Campaign Committee.

:.State whether these contributions were reimbursed and/or
compensated for by you, or FEA, or Texim and/'or any person or
organization. If so, identify the person or entity making
the reimbursements, and the dates and amounts of the
reimbursements.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPO-NDENTS: Kenneth Orduna MUR: 3436

A. GENERATION OF MATTER

n~:s M~atter a-, ISeSz frcm~ a :efer ra1 se-t t- the ?:"derai

E_*1ec- :on Commissllcn _~e c...mm cn by the C a ifrn Ia F a 1

roi:a ?a c t~e :mSso Z he 'FPPC The r-eferral

:cn"tains 4_n4.ormat:n suQes:rj ha t th e :r, Ae source of

ccntributions du.r'--, the 19!H eiecticn cycle to the Dymally

Camuai-n Committee the "Dyvmai_ 1y Committee') may not have been

properly identlfied on the Commlttee's FEC reports, thus

resulti-ng in violations of the Federal Election Campaign Act of

1971,I as amended 'the "Act"%. On Apr"1 7adJn 3 91 h

-FPPC submitted additional1 supportinq materials, including an

"oAccusation" issued by the CFPPC. involving the same subject

matter as the referral issued by the CFPPC.

T.he referral arose from an investigation by the CFPPC of

contributions made by F.E.A. Logistics to Kenneth Orduna,

Congressman Dymally's chief of staff, in Mr. Orduna's

unsuccessful 1986-1987 campaign for a seat on the Los Angeles

City Council. The referral also contains references to another

entity, Texim Corp.



According to the Californi~a Secretary of State, F.E.A.

:ogistics "FEA") and -.exinm Corp. "Tex m' are active California

corporations in aocd standir o. Scth, share the same corporate

aaent, Mor.,- Akiba, 3s well. as Tesanke --crporate address. The

-1~'~a 1tte P ha S r:w M"'Perated b-y the S-am(,

:Avd ua Is.

A. Information Contained in the Referral

1. Background: Violations of California State Law

and the Orduna Campaign.

C a],.Ifr n -a S t at.e eec t~o I aw c n a : ns a p r ovisiocn t ha t

Parai-.els 2 ... 5441f4. This sec:i on. found at CAL.

rGovernment COIDE §84301, states "No -contribution shall be made,

di1rectl-'y or indirectly by any -zer.scn in a name other than the

name by which such person is ldentlfi-ed -'or legal purposes."

The ref e rral cont,,ained a s t iopu latin be tween Mr . Ak iba, chie f

financial officer of both FEA and Texim, and the CFPPC in which

FEA admitted to an "Intentional" voainof this section of the

Code. This violation involved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed to pay a $20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire on the part of the

FEA to circumvent the local $500 individual contribution limit in

force at the time of the 1987 Los Angeles City Council election.



The accusation against Mr. Orduna states:

During this time period [of Mr. Orduna's
election campaignl, the Ct:of Los Angeles
had placed a $500 limit on :cntributions from
any individual. Moric A.k-,b-a, ..h_ signed the
check fro F. E.A., st a ted th-at :Orduna
requested a ccntributicn from nim. Akiba
b-ecame aware of the 117I_: soe
contacteo_ empl.ovees cf thAe :cnoan ann ;
obtained permiss.,on t- .:se the-:- names 1,1 t!
maK~nl rznrbtos

forwarded in Otbrof 2%a oopany :nec-fr$5,C to Mr.

Orduna's camoai-,n -committee, tete t a list of ten FEA

emDioyees in whose Anames the o-cntr.,butions were to be

3ttr_,buted.

However, the vi clat ons of : aw cv EA we re not the only

illeaalities disclosed in tahe referral. :n the letter enclosing

these materr-als and in a subsequent_ submission, the CFPPC stated

that the names of some members of Congressman Dymally's staff as

-well as staff of his principal Campaign committee were also used

in connection with a separate scheme to funnel contributions to

the Orduna campaign. Altogether, the CFPPC identified 6 members

of Dymally's Congressional or campaign staff whose names were

used in the money laundering scheme, as well as an additional 9

names of individuals who were linked neither to Dymally staff or

1. According to the accusation, after Mr. Akiba received the
permission to use their names, he told these ten employees that
if FEA was financial able it would pay the employees bonuses
equal to the contribution LEA was making in their names.
The ten employees would then be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.

N__
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commIttee, nor l1inked to FEA. These 15names were used to funnel

an additional $4,500 in ccntributions to the Orduna campaign.

According to CFPPC staff, members of Dymally's staff claimed

that the or.-ainal funds we:e Jel'. ered anonymousL,.', in casn.

2.Eidence presented of Federal voain

E, th -curse of the:: s:a'n r tte :oatons,

--FIDEC came ac.os evcn. Ap : 1 and 1988, soame of the

names o f :-ndividuals lnvc>.'ed_ in th e state v-,.0o'at_-cns were also

-.tedi on the :)%ma!'-Cm~tee recrts of recei-ts and

expend--tur-es as names of cnuo: s to'. the Dymally Campaign.

Spec~f 4.caly when examin:ng recorts flled by the Dymally

Committee, the *_FPPC_ rot::ea that s,&x names involved in the state

violations were listed as maKing co-ntr.-butions to the Dymally

Committee in 1988. These included the names of Mario Akiba,

Kenneth Orduna, Clarence wong and Lonnie Sanders. In addition,

after further examining Commission records it appears that

several employees of FEA also made contributions to the Dymally

Committee in 1988 and that the bulk of these contributions were

all made on the same day. in all, these contributions totaled

$12,500 and included the names of 12 people who are either

Dymally Committee staff, employees of FEA and Texim. or apparent

spouses or relatives. The following chart illustrates the

relationship. The bolded names are Individuals whose names were

linked to the state violations:
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1987-88 Contributions by FEA employees, Dymally
relatives of either group.

Amocunts

1. FEA Personnel and Family:

Morio Akiba =

MutuniDe i nan ,>2?

Kiyotaka Imai 32

Mrs. K Iyotaka :,.na 22.2

Clarence Wong 1302

Ethel Wonq 1200

Sub Tota! 8,000.00

2. DymallyStaff and Staff relatives:

Celestine Griffith

Kenneth Orduna

Vela Orduna

Lonnie Sanders2

Sub Total

GRAND TOTAL

I 000.00

500.00
1,.000.00

500.00

500.00
1,000.00

$4, 500.00

$12,500.00

El1ectio-n

an f P r a

-ene ra3.

?r ,ma r'
-eneral

m a r v

Gjene ralI

Genera i

Gene ral

Primary
General

Primary

Primary
Gene ral

staff and

Receipt
Date

e8

'~3 88

1213 88

13,88

.8 '8 8

2 18/88

10,,' 388

10/,' 3/8 8

10/131/88

.1 10,/ 8 7
10 /13/88

11,/10 /'7

1 1 /10/87
10,/i13/88

Commission records indicate that Lonnie Sanders made $4,500
in contributions during the 1987-1988 campaign cycle including
those to made to the Dymally Campaign.
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when suggesting the possibility of related federal

violations, the referral applies Infcrmaticon gained from the

previous state investrga".1on. For example, the referral

discusses the -ntr~'ro made dvCele stne Gr fih, Lonn.,e

Sande.-s ' mc te: :he vDmal I y -_t=m I hp -

prevous -ontr_-but~cn :o he Drd-na ~ma~. Terfra

notl.es:

we c cn:ate ~s 3r tn a nd; shsaed
she do-es m ake ccontributicons, and did not
have the resources to :ratete
contr-butio, d-isclo-sed as made by her on
Mr. COrduna's 1981 campaign statements. She :s
disclosed as makina a clc'Oontr --buticn on
Congressman Dymally's 1988 camcaicn
statements.

In r-esccnse to*- a request -we made,
Congressman Dymailly supplied us with a copy of
Ms. Griff 'ith's contribution check. The check
was writ'-ten on the bank account, of Lonnie
Sanders.

C. Statement of Law.

1. Section 441b(a): Corporate Contributions

Section 441bfa) prohibits corporations from making

contributions or expenditures in connection with federal

elections. For purposes of this section, the phase

contribution or expenditure" are defined broadly to inc
direct or indirect payment ... or gift of money ... to a

candidate, campaign committee, or political oartv or

:lude "any

ny
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organization, in ccnnectio&n with" a federal election. 2 U.s.c.

5 441b(b)(42K When a corporation uses its general treasury funds

to reimburse its officers or employees fo-r their contributions to

federal candicdates and pcit0-cal co-Mmn-tees, itis maki na the

t e - f: n,.~ d r t Cn -,h':~ th s PrC

Thjs., any cor;oorat e :eimbursement -3n :nd_-;%-,uai fcr h-,s o-r her

ca~pan, t nr Ion S --lea rly :r ' - he Act.

2. Section 44lf: Contributions in the Name of Another

The Act 2rcv:des --hat 'no pe rson shal make a con t r bution

i n t he n a me cof a nct her p cer s on. S . .. C. 4 41f:P Sectiocn 441f
further states that "'nio person shall..koigypri i

name to be used to effect such a contribution." The Commission

interprets Section 441f to also apply to those who actively

assist intemkn fcnrbtos:n the name of another.

See generally, FEC v Rodriguez, Civil Action No. 86-684 (MD Fla.

May 5, 1987>.

3. Knowing and Willful violations.

The legislative history of the .1976 amendments to the Act

discusses knowing and willful violations of the Act. Congressman

Hays, during the House debates on the Conference Report to the

1976 amendments, which incorporated knowing and willful

violations into the enforcement framework, stated that the phrase

"knowing and willing" referred "to actions taken with full
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knowledge of all of the facts and a recognition that the action

is prohibited by law.' 1212 Cong. Rec. H3778 (daily ed. May 3,

1976' iremarks cf Congoressman Hays). The knowing and willful

standard has also been discussed in Federal Election Commission

Jon .- ames:. f -r Cono re ss nontte 44i F.Supp. 985

'D:.1986, whe re t he court not e- th at: !-e knowing and wlful

st~vir~reau.,,res kno-wled-e t-hat: one is 2canoa law.

D. Conclusions

Th e referral noints to Possible ser:ous vi'olations of6 to-4e Act

wh,.cn 'warrant investigoation. T"he _F??C_ has brought to light

c-ircu_,.stances which Indicate that the Contributions made by

employees of FEA, or Dymally CampalQn or 1-CmmittCee Staff or their

spouses or relatives to the Dymallv Committee may not have been

made by those individuals. In particular, the involvement of

some of these same names in the earlier state violations, the

fact that several of these individuals (Clarence Wong, Lonnie

Sanders and Ken Orduna) played leading roles in the state law

illegalities and the close timing of the bulk of the suspicious

contributions are all siqnificant. most importantly, the CFPPC

has already produced evidence that one contribution, that of

Celestine Griffith, may not have been made by Ms. Griffith. Thus

there may be violations of 2 U.S.C. 5 441f. Because FEA is a

corporation, several of these contributions may also violate

2 U.S. C. S 441b.
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The facts presented in the referral indicated that the state

violations were knowing and intentional. Similarly, based on the

information submitted-, the possible federal violations by main

authors of the c-nt&-:tutio-ns including Kenneth Orduna appear tIo

have bCeen kncwino. 3n-- willful.

Therefore, thLere is reason to be.Lieve t'hat 'Kenneth Orduna, :is

treasurer , nz vand wiLI fully; vi a ed 2j.. 5 44 1f and

441b'a



rERT TFIED MAIL
RETURN RECEIPT REQUESTED

4iu 3

;e -3r ~r s. C)r d una:

Cn Octo-ber Z21, 1992, th Federal Election Commission found
tat -here Is reason to believe that you violated 2 u.s.c.

4 -4 f a ncrovision of 'the Federal Election Camp~aign Act of
as amended ("the Act"'. The Factual and 'Legal Analysis,

wn:n r"Ormed a basis for the Commission's finding, is attached
vt *.ur. :nf:crration.

,_Jnder the Act, you have an opportunity to demonstrate that
no actlon should be taken against you. You may submit any
fakctual or legal materials that you believe are relevant to the
C-orm'ssion's consideration of this matter. Statements should be
submitted under oath. All responses to the enclosed Subpoena to
Produce Documents and Order to Submit Written Answers must be
submitted within 15 days of your receipt of this subpoena and
order. Any additional materials or statements you wish to
submnit should accompany the response to the subpoena and order.

"You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
suopocena and order. If you intend to be represented by counsel,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications or
other communications from the Commission.
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the cmmnssir-n may f:ind
: lat:-cn has Mcre

ct men

ht
m-I

r7eq

.-jrv citoalinfocrmat'Cion which
rther rcticn should be taken against you,
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Por::: to the due dat:e of :e :_esocnse a=. specific iccd cause
must cedemonstrateA:. C:ad :ot '~ the G3eneral
coun s el ord.nar-1*,;no :v exoensicns t e yo-nd days.

-his matter wi:~ remain :cnf'4_nt:ia! in
U.S. §§437qa 4, 2 n Ta >A

the Ccmmissicn in wr_,t:no: tvcyu wish the
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unless you notify

nvest~gat~on to be

For your- :nformatoo:-n, w..e nave attached a b.-oef description
of teCommission's orocedures 'fo- handling possible violations
of th'-e Act. If you hnave anv iuest:cns, piease contact Richard
. Den h om :,te stzaf memce r a ss i nea to t h is mat ter, at

_ji: en Mcar-.y

Encl1osures
Order and Subocena
Factual and Leaai AnaI-%s~s
Proccedu re s
Desianatlcn c'CCunse!



BEFORE THE FEDERAL ELECTION COMMISSION

I~n the Matter ~
4U 3S

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

O:Vela C-r.duna

Pursuant to ZU.S.C. § 1437d'a) 1: and '3), and in furtherance

of its investioatio-n In the above-captioned matter, the Federal

Electlon Commission hereby orders you to submit written answers to

the Questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies whichP where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.



Vela Orduna
Page 24

WHEREFORE, the Chairman o4A the Federal Eliectlon Commission

has hereunto set his har,-; :nas-,ntc-o, D.--. cn thjs J 6da~y

of X e- 1 09 .

Ie raL E Ie :t ion ccm m 1s s

ATTES A'

arojeW. Emmons I-1-
Secre ry to the Commission

Attachments
Instructions
Defini tions
Questions and Document Recauests



Vela Orduna
Pace 3

INSTRUCTIONS

.fl1 3n e'n rese :noerrooator-es and request for production
f douMe n tS. f'_'r n Sn . :ojents and cthe.- intcrmation, howpver

oota~~~~neo.~' CO' -e-3,-"-t i :sescn -, known wo-Itherwise av a I aoev-, -. ~n o'cc,,er7 and :frma t -on

Ea cn a ns w er :5 Soc ::o se-arate' y and inderendent;', and~iies spcfcl, t:d:.oe "a rt cuar dsoovr reque s t, noanswer sna.7L- 2e 'o-ve s r 'e-fe rence ei ther toor answer
crt an exni:: act.;e -o~o: res-cnse.

The respcnse toeac- interroatory" -cocunded here.,n shallset forth separate-., -he _'Aent- otin of ec esncpbeo
furnishna :estimony ocenn the response ciiven, denotingseparately, t-hose -nd:viduals wno rovided :nformational,
documentary C.r other input, and-' th.ose who assisted in drafting theinterrogiatory respocnse.

yf'ou cannot answer the following interrogatories in fullafter exercising due diliaence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, statina -whatever information or knowledgeyou have concern-,no the unanswered portion and detailing what youdid in attemoting to-- secure the unknown information.

Should you Claim a privilege with respect to any documents,
communications, or other items about which information isrequested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall referto the time period from January 1, 1987 to January 1, 1989 (the
"relevant period".

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of t-his matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further o-r different information came to your attention.



Vela Orduna
Page4

DEFINITIONS

or the purorose c7- thesce d ,scc%,erv requests, Including the~.ns ruc :cn t h r e t , t ~ ~ e ms i s t d h l o w are d e f i n e d a s

'You" Shall mean -- p nameci resconoeni : thi's action to whomthese d3iscsvery reqcuest s are addlressed , i-ncludinq ail- officers,Jarnpicyvees, aaen~s orattorneys :herec;-

"Pe rscns " shal 1 e deemed on nc ude both s inauia r andpuraiand shall mean an',v natural person, partnership omiteassociation, corporati-on, or any other, type of organization ore n t: t v.

"Document" shail mean the original and all non-identicalcopies, including drafts, of11 al! papers and records of every typein your possession, custody, Cr controlf or known by you to exist.The term document includes, but is not limited to books, letters,contr-acts, notes, diaries, log sheets, records of telephonecommunications, transcripts, vouchers, accounting statements,ledgers, checks, money orders or other commercial paper,teleqrams, telexes, pamphlets, circulars, leaflets, reports,memoranda, correspondence, surveys, tabulations, audio and videorecordinqs, drawings, photographs, graphs, charts, diagrams,lists, computer print-outs, and all other writings and other datacompilations from which information can be obtained.
"Identify" with respect to a person shall mean state the fullname, the most recent business and residence addresses and thetelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be outof their scope.



Vela Orduna
Page S

QUESTIONS AND DOCUMENT REQUESTS

S. St ate Vnur !:,11 name, adr.-e ss .hone numbe r and cu r ren t
employer.

List your oCCCo:at- S and_ 0rmcl ers cu~olS- 9 8
Describe your s'~~c 4: eicn emo.~ve:r.

and Texim 'Corc. 'e x - m and ne Dvma 1 yCamvpa -,n :mm ittee,
durina the calendar vears _1B- and 1958.

4.Identify,,, eacn - rfederal o::a contribution you made durina
the 1987 and 198 8 tc th',e Dyvma..:> Campai1an Co-mmi ttee . Afyo. md
no contribution state so. For eacn- contribution made:

a. State whether the ccntr~butio-n was made by check or
other written instrument. .- so, provide a copy (both
si'des) of the check or other wri tten or instrument.

b. Describ".e ".1h4e circumstances under which each contribution
was made. Tf a contribution was made as the result of a
solicitation, describe the circumstances surrounding each
solicitation, Includina the identity of the personis) who
made such soliCltation and when and where it occurred. If any
such solicitation was wr,&tten, provide a copy of it.

C. State whether any contribution was made at the direction
or suggestion of any person, including Morio Akiba,
associated with PEA or Texim. If so, identify such person
and describe the circumstances.

d. State whether you received an advance, bonus, payment,
salary increase, or other compensation or reimbursement in
connection with any contribution. If so, identify the person
or entity who provided the reimbursement or compensation and
the date it was provided.

S. In addition to the documents produced in response to Questions
4a and b, produce all documents relating or in any way pertaining
to each federal political contribution you identified in Question
4, including check reqisters, bank statements, correspondence and
notes.

6. Identify any person other, than counsel who provided
information, or was consulted or assisted in any way in the
preparation of answers to these questions and document requests.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Vela Or1--_una MUR: 3436

A. GENERATION OF MATTER

Ths~azr3r:Sests et 'h Fedora'

:ont~fls:n:rmatcs. '~:s::n ssa: -!he :r--:e sour-P -

contrlbuticns dur:no th 19808 e_7ez:::n -ycle to the Dy,,mally

Campalan Co--mmit"tee the 'Dymally -ocm: .ttee") may not have been

* properly ident-fied -n the C-oMm::ee's FEC reports, thus
reutna _n *iola::ocns C h Fedeina7 Electicn CampaignAto

1971, as amended !the "Act". On Arl17 and June 5, 1991, the

C*Fppc submitted addi:;onal sup-::nz materials, includinQ an

"Accusation" issued 1-,V the CFP?1C involving the same subject

matter as the referral. issued by --he CFPPC-.

The referral arose from an Investigation by the CFPPC of

contributions made by F.E.A Loistics to Kenneth Orduna,

congressman Dymally's chief of staff, in Mir. Orduna's

unsuccessful 1986-1987 campaign f-r a seat on the Los Angeles

City Council. The referral also contains references to another

entity, Texim Corp.



0

Acccrding to the Calif--rnia Secretary of State, F.E.A.

Logist!CS "FEA" 'and Tex~m Corp. "Texim'' are active California

c p C a t i -s I n g oCco4 s t ann. Bc;1tn4 share the same corporate

agent.Mo icr Ak i ta 3s we-' 1 s th e same Tor-t-rate address. 7Th e

refe states hw:~~.'rx31~ : p~tdby the same

d:u a IS.

B. Information Contained in the Referral

1. Background: violations of California State Law

and the Orduna Campaign.

a_-if.r.a Star-e eic::aw ccnta.,,rs a prov..ision that

Parallel;s 2 U.. .5 441If. This Slectlcn, found at CAL.

Gov.-ernment CODE 5 84331, states 'No contr~buti on shall be made,

d rect:-,v cr :ndirectlv y any cersc.n : a name other than the

name b-y wnhZl IUf sun;erson :s identified for legal purposes."

The referral :ontained a stipulaticn between Mr. Akiba, chief

financial offi-cer of bo,,th FEA and 'ex.,m, and the CFPPC in which

FEA admitted to an- "intentional"1 viclaticn, of this section of the

Code. -This violation involved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed toc pay a S20,000 penalty.

In heletter enclosing these materials and in a subsequent

submission, the CrppC stated that the names of some members of

Congressman Dymally's staff as well as staff of his principal

campaign, committee -were also used in connection with a separate



scheme to funnel contriJbutio-ntj to he Orduna campaaq4n.

Altogzether, the CFPPC identified members of Dyrnaills

Coniressioflal or camcaiqn st~aff -whose names -were used in the

mcne\' launder InQ s:-eme, 3s .el I s-i 3d-1-1- t onai rnmes of:

I vd ua Is -4hoC- we e 11:nK e,-- oe:o I D v m al s; zf

, t e e , no ec to nEA oam e s~r e:-o to rnnef-

a n a dd~toa I ~ t: I: cot:u: ". ao Ir1~~ cma

Accordln- to :FPstaff, emoer: f>zal' staf- --aimed

that the original fu-nds ,.ere e eecanonvmousl-' in casn.

2. Evidence presented of Federal violations

the course 2of the.,: :n%esti-at__-on of the state violations,

the .-. PPC came acro-ss evIAdence that -n 198- and 19188, some of the

names of individuals involved in. th e state violations were also

listed on the Dymally Committee's reports of1 receipts and

expenditures as names of ccntrituto-rs to the Dymally Campaign.

Specifically, when examininq reports filed by the Dymaily

Committee, the CFPPC noticed that six names involved in the state

violations -were listed as mnaking contributions to the Dymally

Committee in 1988. These included the names of Morio Akiba,

Kenneth Orduna, Clarence Wong and Lonnie Sanders. In addition,

after further examining Commission records it appears that

several employees of FEA also made contributions to the Dymally

committee in 1988 and that the bulk of these contributions were
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all made on the same day.

$12,500 and included the n

Dymally C-cmmittee staff, e

spouses --r reiatllves. Amc

is re--:rte-J as - 2i. -i

carnpa:n to tee c-on ,'

C. Statement of Law.

:h!-e Act orvdsthat

In the name c: apte er

further states that "'n~o

name to be used to effect

S

in all, these contributions totaled

Lames Of 1.nd~viduals who are either

mployees of FEA and Texim or apparent

na these :-ndividuais is Vela Orduna who

~O :r'ar' ~-n~r~ut~o 2 he Dyrnai>1'

.nber

son

pe r

suc~

s on s ha.L

shall -nake a

S.2-. 5 44A'17

..knowinaly

ibut--on." The

Sectio,-n 441f

permit his

Commi ssi on

i nter-rets Section 44 if to also arpp> to those who actively

assist --n the making o:f ccntr~butions in the name of another.

SeegeerayFEC : odriguez, -i~ cion No. 86-684 (MD Fla.

miay 5 9

D. Conclusions

The referral points to possible serious violations of the Act

which warrant investigation. The CFPPC has brought to light

circumstances which indicate that the contributions made by

employees of FEA, or Dymally Campaign or Committee Staff or their

spouses or relatives to the Dymally Committee may not have been

made by those individuals. In particular, the involvement of



some of these same names in the earlier state violations, the

fact that several of these Individuals !Clarence Wong, Lonnie

Sanders and Ken Orduna~ layed leadi,-, rols nth sae a

1.iegalities and the 7 ose tinn cf the bulk of the suspicious

7cont.-:butor--s -ire a~ :-' :fca -7,s -here May be ;oa:r

~f 2 'j. S.C. 4 4 1f. rherefo re, -here :s reason to: beiieve that

Vela C_-rduna v.o..atead Z~~c 5 4-
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:c%-emb~er 1-5, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

,1r. Lcrn-,e Sanders
II884 -'k-'exandir-a
Ls Afnoie - eS s Ca ?o~: 90 417

RE: M'UR 3436

Dear Mr. Sanders:

On October 21, 1991, the Federal Election Commission found
that there is reason to believe that you knowingly and willfully
v,,iolated 2 U.S.C. SS 441b(a) and 441f, provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission's findinq, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Statements should be
submitted under oath. All responses to the enclosed Subpoena to
Produce Documents and order to Submit Written Answers must be
submitted within 15 days of your receipt of this subpoena and
order. Any additional materials or statements you wish to
submit should accompany the response to the subpoena and order.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena and order. If you intend to be represented by counsel,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications or
other communications from the Commission.



Mr. Lonnie Sanders
Page 2

demon
youl

,, 1 a

In the absence of any addit.-nal informat.,:n which
strates that no further action shouldi be taken against
the Commissio-n may find probable -uiuse to believe that
tion has occurred and proceed with1 c-onciliation.

:f ouare _nt erest1ed ~n rursulnu pr
'n c ~at on r, yo sh il s o reque st In 'r

Ge neral un s e I r Ccmmn 'L n s
e~ither -ioosr~ n eoeeo~e-

p ur s -e P. Che Offc f he nra
pr e - -r cba b e ca3use tn_ atic n ot b0e en

so th~at it may =omolete :ts 'n-.est- oat:
Furt,,ner, re-uests :r~r-r~oe*a

e nter t aIn e d aft I:er e r ;es on , r ,ona c Ie
th-e respondent.

e-probabie cause
.,~ni See 11 C7.F.P.

the Office of the
'7 the, (7cmmissio-n

n Ictonh

ellm en 7"V11

3 12 S e

Requests focr e xtensiocns orf t :re - not Ie outnl
giranted. Requests must bemade :nn wr:t-inq at east fi, day
prior to the due date of t-he response and spec:4f:'r cood cause
must be demonstrated. _n addltion,' th 6-f~e off the General

Couse.ordinarily will not j:%e extensions beyond 20 days.

his matte rr i~

the Commission in wr
made public

remain conf_17dent:al _n
1and 43-z a.: 1A

ina that you wisn the

accordance with
unless you notify

invest~gation to be

For your information, we have attached a3 brief description
the Commission's procedures fo'r handling possible violations
'the Act. If you have any questions, please contact Richard
Denholm 11, the staff member assigned to this matter, at

02 219-3690.

Enclosures
Order and Subpoena
Factual and Legal Analysis
Procedures
Desianation of CC'unsel Form,



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of '
SMUP 3436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: L-onn~e Sanders

Pursuant to 2t' U.S.C. § 43dal?1 and (3), and in furtherance

of its investigation in the above-caotioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.



Lonnie Sanders
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WHEREFORE,

has hereunto set

the Chairman of the Feder

his hand in Washinotor>,

-ecticn "Cmssion

o f _ _ _L .

ATTEST:

IA4~a~L
Mar jq~4e W. Emmons
Sec rkt.ry to the C

Attachments
Inst ruct ions
Defini tions

ommi ss ion

Questions and Document Requests

01991 .
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INSTRUCTIONS

in an .erncQ these interrocqat
of d ccu m ens f tr n 1h a' dc,,m e n
obtained, .ncludini o hi-savta
therwise available "

appearifl I'l yourre'rs

es
S at-id

Eacn answer :s *to- Ire-ven sort~
uinless specifioallv, stated- th or:ua
answer shal Ib'e i en0? so -e_,, ref
or t--o a n ex .-Ai bt at ta-hed to y c'ur es-ocnse.

and request for product ion
o-ther information, however
-.c-ssessicn o~f, k<ncwn by or
-. m.enrs and n'formnati('

9nd inderendently, and
rIscovery -equest, noc

,"he- another answer

The r-esponse to eaC.fl interroaatcr :7Propounded herein shall
set fo-rth separately the :dent.,:!a- no ahpesncpbeo
furnishing t%-estimony concerning the response given, denoting
separately those indivIduals who prov--ded .nformational,
documentary or other input, and those who assisted in drafting the
interrogatory Aresponse.

If you cannot answer the fo1-owinq interrogatories in full
after exercising due d.,ligence Ito secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered Portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justification for the claim. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 16, -1987 to January 1, 1989 (the
"1relevant period").

The following interrogatories
documents are continuing in nature
supplementary responses or amendmen
investigation if you obtain further
to or during the pendency of this m
supplemental answers the date upon
such further or different informati

and requests for production of
so as to require you to file
ts during the course of this
o.r different information prior

atter. Include in any
which and the manner in which
on came to your attention.
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DEFINITIONS

Focr the purpose of these discovery requests, including the
instrucrt.'-ns thereto, the t,-erms Ilisted below are defined as
foi ow

'You'" shall 1 mean t he named esnenhs, act ion t o whom
thp! discovery requests are addressed, .ncliil all officers,
employees, agents or attorneys t:hereof.

"Persons" shall be deemed to :nclude both s nqular and
plural, and shall mean any natu-al -person, partnership, committee,
associatlon, corporation, or, any other type of organization or
e n t ty

"Document" shall mean the cr:,zinal and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to brinq within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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QUESTIONS AND DOCUMENT REQUESTS

1. State ycu i f ull name , address , pho.ne number and current
employer.

2. 'List your occupat.on sI and employers dur.,nq 1 ,)8 71988. F
each employer, describe your pos:ton s, the Aate!- ,f employment,
and the amount of salary and other compensat---n voui inceived.

3. For the followino- entities,
with each and prov.'de the dates
position:

F.E.A Logistics <"FEA
Texim Corp. ( "Texim")
The Dymally Campaign
or Dymally Congressio:

4. Describe your relationship
individuals:

stat e the position, it any, held
and salaries applicikhIe for each

Commit tee,

nal Staff.

or knowledge o-f the following

Mario Akiba,
Fukujiro Akiba,
Steven Deignan,
Mutsumi Deignan,
Celestine Griffith,
Kiyotaka Imai,
Mrs. Kiyotaka Imai,
Kenneth Orduna
Vela Orduna,
Clarence Wang, and
Ethel Wang.

Identify each federal political contribution and expenditure
made during the 1987 and 1988 the Dymally Campaign Committee.
each contribution:

a. State whether the contribution was made by check or
other written instrument. If so, provide a copy (bath
sides) of the check or other written or instrument.

b. Describe the circumstances under which each contribution
was made. If a contribution was made as the result of a
solicitation, describe the circumstances surrounding each
solicitation, including the identity of the person(s) who
made such solicitation and when and where it occurred. If
any such solicitation was written, provide a copy of it.

5.
you
For



Lonnie Sanders
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C.State whether any contributio--n
o r suggesticn of any person, includ
assOciated with FEA or Texim 7f SC,

deso-ribe the circumstances.

was made at the direction
inq Monio Akiba,
identify such person and

I.State whether any -r htrc ws made in ccnnection
with a part-1cular- fundraisina evnt f so, state when and
where the event was held andi whether --r t you attended.
Ident~fy who sponsored the event anzi on whose behalf the

event was held. Ifyuddatt1-end he event -, identify any
Persons who also attendedi. :-dent::v-f any person~s) who

pvided youwih transpcrt,-ation to and from the event.

e. State whether you received an advance
salary increase, or other compensation o-r
connection with any contribution. If So,
or entity who provided the reimbursement
the date it was provided.

bonus, payment,reimbursement in
identify the person

or compensation and

6. State whether in 1987 and 1988 you discussed with any employee
of FEA, Texim, Dymally Campaign Committee, or Dymally
.Congressional Staff their making contributions to the Dymally
Campaign Committee.

a. Identify the individual and describe what was said

b. State the dates,
identified above who
Campaign Committee.

amounts of each and names of each person
made a contribution to the Dymally

c. State whether these contributions were reimbursed and/or
compensated for by you, or FEA, or Texim and/or any person or
organization. If so, identify the person or entity making
the reimbursements, and the dates and amounts of the
reimbursements.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Lonnie Sanders MUR: 3436

A. GENERATI-ON -OF M4ATTER

Tis Matter ar.ises fr.om 3 :eferr-al sent to the Federal

£lc~nCommission :,,he "Co~rm;.ss1_or' -I'l t.he Call"fornia Fair,

>)liktical Practices C-cmmiss11Cn the "'CFPPY' . The -eferral

'-,nntains information suagestin-- that -he true source of

-ontributjons durina the 1983A electin :ycle to the Dymally

Campign ommitee the "Dymally co-mm-,ttee"I may not have been

properly identified on the Committee's FEC reports, thus

resulting in violations of the Federal Election Campaign Act of
1971, as amended (the "Act,"). On April1 17 and June 5, 1991, the

CFPPC submitted additional supportinq materials, including an
ttAccusation" issued by the CFPPC involving the same subject

matter as the referral issued by the CFPPC.

The referral. arose from an investigation by the CFPPC of

contributions made by F.E.A. Logistics to Kenneth Orduna,

Congressman Dymally's chief of staff, in Mr. Ordunals

unsuccessful 1986-1987 campaign for a seat on the Los Angeles

City Council. The referral also contains references to another

entity, Texim Corp.
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According t1-o the California Secretary of State, F.E.A.

Logistics '"FEA"' and Texirn Corp. "llTexim") are active California

corporations in qocd standinQ. Both share the same corporate

agent, Moc Akiba, 3s well 31 he sam~e corporate address. The

referral st.R r -:rs aitp ope-rated by the same

i nd Iv --1, 'as.

A. Information Contained in the Referral

1. Background: violations of California State Law
and the Orduna Campaign.

Califcrnia St-ate electicn law oocntains a provision that

parallels 21 U..S.Z. S 441f. :h.,s sec::cn, found at CAL.

Government COIDE § 85433I1, states "No contribution shall be made,

di rectly or indir-ectlv b~y any person -,n a name other than the

name by which such'- cerscn As :dentllfied for legal purposes."

The referral contained a stipulation between Mr. Akiba, chief

financial officer c.4 both FEA and Texim, and the CFPPC in which

FEA admitted to an- "intentional" violation of this section of the

Code. This violation involved respondents' "laundering" $5,000

in contributions tol the Orduna campaign. As part of the

stipulation FEA agreed to pay a $20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire on the part of the

FEA to circumvent

force at the time

the lcoal $500 individual contribution limit i

ofthe 1987 Los Angeles City Council election.
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The accusation against Mr. Orduna states:

During this time period [of Mr. Orduna's
election campaign], the 'City of Los Angeles
had placed a $500 limit on contributions from
any individual. Monio Akiba, who signed the
check from F.E.A., stated that Orduna
requested a Ccontribution from him. Akiba
became awar-e of the $500 limit, so he
contacted employees of tl-e c-ompany ani
obtained permission to use thei r names In t'he
making of 7cnributiorns.

Accord Ing to the st:pulat~on slgned by FEA, !!.r. Ak, ba then

forwarded :n Octocber cf 1986 a -com-an- check' for. $5,000 to m r.

Orduna's campaiqn commi'ttee, together with a l1ist of ten FEA

employees in whose names the contributions were t-o be

attributed.

However, the violations of law by FEA were not the only

illegalities disclosed in the referral. In the letter enclosing

these materials and in a subsequent submission, the CFPPC stated

that the names of some members of Congressman Dymally's staff as

well as staff of his principal campaign committee were also used

in connection with a separate scheme to funnel contributions to

the Orduna campaign. Altogether, the CFPPC identified 6 members

of Dymally's Congressional or campaign staff whose names were

used in the money laundering scheme, as well as an additional 9

names of individuals who were linked neither to Dymally staff or

1. According to the accusation, after Mr. Akiba received the
permission to use their names, he told these ten employees that
if FEA was financial able it would pay the employees bonuses
equal to the contribution FEA was making in their names.
The ten employees would then be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.
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committee, nor linked to FEA. These 15 names were used to funnel

an additional $4,500 in contr1ibutions to the Orduna campaign.

According to .CFPPC staff, members of Dymally's staff claimed

that the original funds were :deh'.ered anonymously in cash.

In addition to _ the cand_:d!ate. Yen Orduna, the 2P-PPC

~den..fed larenoe WonQ an:! o~ Sanders as the Perso-s

r-espcnsible for- the *.'coa::ons. larenre 'W-ono was not an

emp~oe cf FEA -tut was also Fennetn, 'run ' ampaign m~anager.

m1r. Sanders, accor-dinQ toth eferral, ocuPied a Pvoa role

both in the Orduna candidacy: andj -n the Dymally campaign.

Committee, itself. The referr.al C-ted his importance to both the

Dymally and Orduna campaigns:

The treasurer of M'r. Orduna's committee
was Lonnie Sanders, a Special Aid to
Congressman Dymally. Mr. Sanders was
responsible for the recordkeeping and
preparing the campaign statements 'for
Mr. Orduna's campaign and he was personally
responsible for falsifying contributor
information reported on those campaign
statements.

Mr. Sanders was also the treasurer of
Congressman Dymally's campaign committee for
appro~imately two years. His tenure included
1988.

This dual role and further information leads the CFPPC to the

belief that Mr. Sanders "may have also falsely reported

contributor information on Congressman Dymally's committee

statements during the period that he was treasurer of the Dymally

Campaign Committee." Id.

2. Commission records indicate that on December 15, 1989Mr. William Lee replaced Lonnie Sanders as the treasurer of thecommittee.
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2. Evidence presented of Federal violations

In the course of their investigation of the state violations,

the CFPPC came across evidence that in 1987 and 1988, some of the

names of individuals involved in the state violations were also

listed on the Dymally -Committee's reports o-f receipts and

expenditures as flames cOP -- r-butors to the Dymai!l.V Campaign.

spec~f~cally, when exam,nini reports f11led bCy the Dvmally

Committee, the CF1PPC , roe that six names involved in the state
violations were litda aigznrbtosto the Dymally

Committee in 19,88. TA"hese included the names of Monio Akiba,

Kenneth Orduna, Clarence Wong and Lonnie Sanders. In addition,

after further exazninino Commission records it appears that

several employees of FEA also made contributions to the Dymally

committee in 1988 and that the bulk of these contributions were

all made on the same day. in all, these contributions totaled

$12,500 and included the names of 12 people who are either

Dymally Committee staff, employees of FEA and Texim or apparent

spouses or relatives. The following chart illustrates the

relationship. The bolded names are individuals whose names were

linked to the state violations:

1987-88 Contributions by FEA employees, Dyually staff and
relatives of either group.

Receipt
Amounts Election Date

1. FEA Personnel and Family:

Morio Akiba $1,000.00 General 10/'13/88

Fukujiro Akiba 1,1000.00 General 10/13/88
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Steven Deignan 1,000.00

Mutsumi Deignan 1,000.00

Kiyotaka Imai 800.00
1,'000.00

Mrs. Kiyctaka Imai 2100.00

Clarence Wong 1,000.00

Ethel Wong 1,000.00

Sub Total 8,00o.Ho

2. Dynally Staff and Staff relatives

General

General

Primary
General

Pr imary

General

Gene ral1

10/13/88

10/1 3/88

2/18/8 8
2/18/8 8

2 / 18/8 8

10/'13 /88

10/"13 /88

Celestine Griffith 1,000.00 General 10/13/8

Kenneth Orduna 500.00 Primary 11/10/8
1,000.00 General 10/13/8

Vela Orduna 500.00 Primary 11/10/8

Lonnie Sanders 3  500.00 Primary 11/10/8
1,000.00 General 10/13/8

Sub Total $4,500.00

GRAND TOTAL $12r500.00

When suggesting the possibility of related federal

violations, the referral applies information gained from the

previous state investigation. For example, the referral

discusses the contribution made by Celestine Griffith, Lonnie

Sanders' mother, to the Dymally Committee, in the light of

8

7

8

7

7
8

3. Commission records indicate that Lonnie Sanders made $4,500
in contributions during the 1987-1988 campaign cycle including
those to made to the Dymally Campaign.
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previous contribution to the Orduna Campaign.

notes:

The referral

We contacted Ms. Griffith and she stated
she does not make contributions, and did not
have the reso-urces to make the $300
contrib-ution disclosed as made by her on
Mr. Ordunci's 198- '7ampaiqn statements. She is

disclosed "s na'n a $in~ tcrI hu t 1on on
Congressman Dvma~lv's .1988 carnpaiqn
statements.

:n response --, a request w,.e mnade,
Congr.essman ymivsupplied -,-s wi,;th a copy of
Ms. ~rfihscon rbutllon check. The check
was written on the bank accournt orf Lonnie
Sanders.

C. Statement of Law.

1. Section 441b(a):

Section 44lb~a) prohibits cor

contributions or expenditures in

elections. For purposes of this

"contribution or expenditure" are

direct or indirect payment . .. or

candidate, campaign committee, or

organization, in connection with"

5 441b(b)(2). when a corporation

to reimburse its officers or empl

federal candidates and political

type of "indirect" contribution p

Thus, any corporate reimbursement

campaign contributions is clIearly

Corporate Contributions

porations from making

connection with federal

section, the phase

defined broadly to include "any

gift of money ... to any

political party or

a federal election. 2 U.S.c.

uses its general treasury funds

oyees for their contributions to

committees, it is making the

rohibited by this provision.

of an individual for his or her

prohibited by the Act.
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2. Section 441f: Contributions in the Name of Another

The Act provides that "(nia person shall make a contribution

in the name of another person. .. " 2 U.S.C. 5 441f. Section 441f

further states that "n jo person shall . .. knowingly permit his

name to be .ised t I- e f fect SuCh a ccnt rbutIon.' The Commission

interprets Section 41 also an-p>' *-I t-hose who actl:.e1y

assist 1r,. the makinoz 1; onrbu, cn s t, he name fanother.

See generally, -ZC -.Pdriquez, AoIn~.8 4 MD Fla.

M a y5,I

3. Knowing and Willful violations.

Trhe Ie~islative history of the :976 amendments to the Act

discusses knowing and willful violations of the Act. Congressman

Hays, during the House debates on the Conference Report to the

1976 amendments, which 'incorporated knowing and willful

violations into the enforcement framework, stated that the phrase

"knowing and willing" referred "to actions taken with full

knowledge of all of the facts and a recognition that the action

is prohibited by law." 122 Cong. Rec. H3778 (daily ed. May 3,

1976)(remarks of Congressman Hays). The knowing and willful

standard has also been discussed in Federal Election Commission

v. John A. Dramesi for Congre-ss Committee,

(D.N.3. 1986,1 where the court noted

standard requires knowledge that one

that

i s ,, '

640 F.Supp. 985

the knowing and willful

olating a law.
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D. Conclusions

The referral points to possible serious vi

which warrant investigation. The C1FPPC.- has br

circumstances which indicate that 'the contribu

employees of F'EA, or Dymaiily .Campai,_n -- mm

spouses or re'at_,ves to the Dymally :crmttee

made by thoIse ind~v-.duals. in partic'_,ar, t-he

some cf --hese same names in. the ear_'ier state

fact that several o-f these indiv~dua-'s rlaren

Lonnie Sanders and Ken Orduna) played leading

law illegal~it~es and the close timing of the b

suspicious contributions are all significant.

the CFPPC has already produced evidence that 0:

that of Celestine Griffith, may not have been

Ms. Griffith. Thus there may be violations of

Because FEA is a corporation, several of these

also violate 2 U.S.C. 5 441b.

The facts presented in the referral indica

violations were knowing and intentional. Simi

olations of the Act

ought to light

tions made by

t tPe Staff or the-it

may not have been

Jnv.e m e nt of

*:.oIat.ions, the

ce 4ong,

roles in the state

ulk of the

Most importantly,

ne contribution,

made by

2 U.s.c. s 441f.

contributions may

ted that the

larly, based

state

on the

information submitted, this Office believes that the possible

federal violations by main authors of the contributions including

the Lonnie Sanders, the former treasure of the Dymally Campaign

Committee, appear to have been knowing and willful.

Therefore, there is reason to believe that Lonnie Sanders,

knowingly and willfully violated 2 U.S.C. S 441f and 44lb(a).



rERTIF'IED MAIL

RETURN RECEIPT REQUESTED

De ar r.Wcnz:

On -:tber --'99,,te -ederai Elect*-n Cmiso on

..: n'ere is reason to believe, -hat you violated J.s.c.
C 3 ~ rovisicn of the Federal Election Campaign Act of

44 s amede <'heAc" e Factual and Legal Analysis

-wnj:n fcrnec a basis focr th,,,e Comr~missicnl s findina, :s attached
for.o'rinformation.

'.n.der the Act, you have an opportunity t.o demonstrate that

no act:cn should be taken against you. You may submit any

factual or legal materials that you believe are relevant to the
Comisin' cnideration of this matter. Statements should be

submitted under oath. All responses to the enclosed Subpoena t

Produce Documents and order to Submit Written Answers must be

submitted within 15 days of your receipt of this subpoena and

order. Any additional materials or statements you wish to

submit should accompany the response to the subpoena and order.

Ycu may consult with an attorney and have an attorney

assist you in the preparation of your responses to this

sub:poena and order. If you intend to be represented by counsel,

please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,

and authorizing such counsel to receive any notifications or

orthier communications from the Commission.



Ir . ;Wcnc
Paae

:n the absence o-f any addi tcnai Ln'_c rmation ,.hich

den.st rates that no 'further act.:cn shou'ld be taken against you,
the VommPsio may f~nd pro-bable cause '-c celieve that a

..claticn has -cc-ur:red and prcceed! witn, :on at ion.

cru c,-- o cresI

t --r ar s2 e2 3oe~

~r7'ee q re sS~

r-~ res "C n

v::c::no re-rcor~ecause

feue: fe Of e o f th e

_!i matter

-n In.:o -3y recommend "hat
oetee nt:o at th lS t me

- ca , case n2:~t nw~. ct

2rooaoCe !uS bve been mailed

"ne que st s fo ex :e n S i2 nS- - :7 e ".: b e r Cut1_ in1elv 1

antc. Request:s must -e mace :n rt20at least five days

t cr he due --ate of :he res-c-se anj g-cfi ood cause

mu:.s: be denonstratedO. Jn adt In t he :Offic of: the Gen e ral

conslorinr w i~ not oive extens- -ns beyo-,.,nd 20 days.

rhs

the Comnmi
made publ1

mat t er -will remain ~~ta
SS43 41,B1and 4-z~a IZ

ssicn in writing that yo,-u wisn

i-accordance with
u: -nless you notify

he investigation to be

Fo r your n.'---,-ation , we nave attachned a b r -ef descr iption

of he Comm siCn' s procedures fr handl ing possible violations

of the Act. :fyu h ave a ny qu estio ns please contact Richard

m. Denholi h staff member 3ssianea to this matter, at

o arren McGarry
hai rman

Enclosures
order and subpoena
Factual and Legal Analysis
Procedures
DesignatIo-n of Cocunsel Form



BEFORE THE FEDERAL ELECTION COMMUISSION

In the Matter ofI
I MUR 3436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Clarence Wong

Pursuant to 2 U.S.C.- 5 437d(a'D and (3), and in furtherance

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers tc

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the office of the General Counsel, Federal Electicn

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.



Clarence Wong
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WHEREFORE, the Chairmian of th!e Federal Election Commission

has hereunto set his hand in Ws:ztr, . .on this a d

o f 1991.

ATTEST:

Secretaty to the Commission

Attachments
Instructions
Defini tions
Questions and Document Requests



Clarence Wong
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INSTRUCTIONS

n a dser ncQ th-e s e :n e: - :~:e s -ni reuS t f 2r C oU c ~n
of documents fun'.sn a1 ~ocre': n te :nfornat ~ oe.~Pr

ont~ne, :~lu:~'o earsay, ',71: :s ssessicn Of nwnbr
r *w is e a,., are to yo. .oobo ne ns ancino~a~:

appear_,n~ i-A your reco-r-;As.

Eac an swer s o e ::~ e~aer -an r, eede-' A
uniess scec:f:oal' I st a~e t n ~e o3rcU, a r I s c v e r r e ,e s, :i o
answer shal cbe ~e n sol.e>I v. r*efe-arence e I #_-rto ancther answe r
or to an exn_,o-t a t a c .e to v _r es-cnse.

The response to eacn nerrotrypropounded herein shall
set forth separately, the :.dent,_-if I, at-. -,n of eacn person cacab e oF
furnisnin 7 test~rnonv cncerning th e response given, deno t i n
separately, those ind:-.i.dua.'s who o rovided Informational,
documentary or- other input, and tho-se who assisted in drafti4nq the
inter rogatory response.

:fyou cannot answe r the fol' IClowi aI nt e r rogatories in full
after exerclsinq due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer "the -remainder, stat-ina whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unKnown information.

Should you claim a pr.iileae with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests forproduction of documents, describe such items in sufficient detail
to provide justification for the cilm. Each claim of privilege
must specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1987 to January 1, 1989 (the"relevant period").

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different informatlion came to your attention.



Clarence Wona
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DEFINITIONS

F'o te uro's : thse'fso:.ery requests, includ, no the
:strCOt 1On S te ec the te rns 1 1S ed belo.1w are defined as

'o'shal mea',!the named :szodet :n this a ctin -_ cw4hocMn
ther' O'sc very re -ests are addresse, includ-na al' off-oers,

~ ;','es,3aents ::, attcrnexvster:

'Persons 'shallb deedt no'hebt sinaular and-
aa and cSn a-l mean an': n a t'i ral esn -a r tne r sh, cmm 1tteea

assc:ation, :oroor7aton, 7r any ctne r tyze of organ.,zat_,cn or

'Document' shall- mean t-he ori:!o:nai and all non-identical
copies, includina drafts, of; all -acers and records of every type

in your possession, custody, or control , or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, icq sheets, records of telephone
communications, transcricts, vouch.-,ers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, tel~exes, pamphlets, c-irculars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, Photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Identifv" wi th respect t o a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, tahe present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as weji as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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QU.ES-TIONS AND DOCUMENT REQUESTS

cu11r Irn t

-i -: 'j'~

-.~dt.e amount
de S Cr te :u: r S n S
Cs a a r ano r te cv

the dates
at~on xou

c mo ove n:,

Wo t h ei f o i :w -~ o es

po s :t:o.n:

exmCorp. "e x.:.-
The Dymally Camcalan
or Dymallv, Conaressi

De scr ibe your,4 reiat onsnip
Individuals:

arl_ rzalaries applicable fo-r
h eld
e a c

ona.' a:

Cr InoDW.edze of6 th!-e folowing

Mario Akiba,
Fukujiro, Akiba,
Steven Deianan,
Mutsumi Delonan,
Celestine Gri.'ffith,
Kiyotaka Imal,
Mrs. Kiyotaka Imai,
Kenneth Orduna
Vela Orduna,
Lonnie Sanders
Ethel Wong.

5. Identify each federal poli
you made during the 1987 and 1
For each contribution:

t--ical contribution and expenditure
988 the Dymally Campaign Committee.

a. State whether the contribution was made by check or
other written instrument. Ifsprovide a copy (both
sides) of the check or other wr._ten or instrument.

b. Describe the circumstances under which each contribution
was made. If a contribution was made as the result of a
solicitation, describe the circumstances surrounding each
solicitation, inciudinq the identity of the personis) who
made such solicitation and when and where it occurred. if
any such soliCitation was written, provide a copy of it.
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-. SItte whpe!he
or sugaestic c

-ssoclated
cesn-ri-be th~e -

r~ ~ ~~- w- 'r:Ytt as made at the direction
a n: v e rson :n con io r A k ba,
FE ir ec~ o. :in~' un person and
U IMS - 7 e S

A. Sate wtnr -v 'nr2::-. 'E 2P1 "-nnecticn
with a part c,,; 'nj a: 3.n ee: f 7, zt ne n
"Where the %.e i as nedadTe:nrr, ttended.an
:de nt -fv, whn s-,s:~ h vnta:o Yhose near- ted

ev ent wa s neo J: a'o' tten tn fvnt :y any.

p roo c''2 v: t2 c ennra vn to a :Mm thie event.

e. Stat e ne r t eev:a o:ne onus , payment,
salary increase, 0 rotne: ooes:no reimbursement in
coonn ect",Iocn -wi t a n' oon tr outon. :f so, identify the person
or entity who :rvddt e ienbm, rsemen t cr compensation and
the date 1., was -ro:vide'J.

A. St-ate whether :n 198- and 19H -,ou d_,soussed with any employee
Of FEA, Texlm, DvmaLi';, Camcaion Comrmittee. -or D)vmail",,
Congressional Staff their makino7 ccntrlbutions to the Dymally
Campaign Committee.

a.~-v .dnJyth n~ ual and desor, be what was said.

b. State
ident-i fie
Campaign

the dates ,
d above who-
Commit tee.

amounts of eacn- and
mace a c:ontribut:on

names of each person
to the Dymally

z. Satewheher these con-rbut.oswr reimbursed and/or
compensated for by you, or FEA, or Texim and/or any person or
organization. If so, identifyi the person or entity making
the reimbursements, and t dates and amounts of the
reimbursements.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: laen- Wn- MUR: 3~

A. GENERATION OF MTTER

T : s M a tt'er a riS e s fr -- a r efe: s ern.:

-mi i ss

- . rctssces rrun.ssissi-.

c cnt airns :zr-a::02c sugaes::n tir"at the true

Aon tr :butions d ur I A thI-e -988 elec.--~ -,'e

. :f=':a Fa

The re~ferral

;ou&rce Czf

'the Dnymall y-

Campaigan Commit tee the "Dyvmall y. Committee" 1 may not have been

pro-perl-y identified cn th-e Committee's FEC' reports, thus

resultilng in v~olations of the Federal Election Campaign Act of

17,as amended ,the "Act"'. On April17 and June 5, 1991, the

CFPPC submitted additional supportina materials, includinq an

"tAccusation" issued b'z the CFPPC involvina the same subject

matter as the referral issued by the CFPPC.

The referral arose from an investigation by the CFPPC of

contributions made by F.E.A. Logistics to Kenneth Orduna,

Congressman Dymally's chief of staff, in Mr. Orduna's

unsuccessful 1986-1987 campaign for a seat on the Los Angeles

city Council. The referral also contains references to another

entity, Texim, Corp.

I r



According to the California Secretary of State, F.E.A.

Logistics ;"FEA'' and Texim Cor-p. -"Texinm") are active California

corporation11s in iocd standina. Bo~ share the same corporate

agent, Mor:: Akib3, as well as hesame -crporate address. The

refer ral state t: or3 t: -- s a :,? Ope rated b-y the same

indr"vI dua-s.

B. Information Contained in the Referral

1. Background: violations of California State Law
and the Orduna Campaign.

Cali--Forn-:a taeelecticn law ccnt.a-,.s a provision that

paralles US. 4-1f -T.s setion, found at CAL.

Government CCODE § 54301, states '--o :ocntrl-bution shall be made,

directly or lndir-ectly byany a-erson- In a name other than the

name by which such person is :dentlfied for legal purposes."

The referral contained a stipulat::-n between Mr. Akiba, chief

financial officer ofA both FEA and "exim, and the CFPPC in which

FEA admitted to an 'intentional" vlolation of this section of the

Code. This violation involved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed to pay a $20,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire on the part of the

FEA to circumvent the local $500 individual contribution limit in

force at the time of the 1987 Los Angeles City Council election.
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The accusation against Mr. Orduna states:

Dur~ng this time period [of Mr. Orduna's
election campaign], the City of Los Angeles
had placed a $500 11mit on -contributions from
any indiv.du-1.al. Mcric Ak''ba, who signed the
check f.rom .EAstated that Orduna
requested a contr,_buton frocm him. Ak iba
became aware of the 51 >) ', s 
contacted employees o-f the oocm-an-j jfd
obtained eriso tose:ernames in the
making of contributions.

Acccrd'n othe tsc cu at zn s~Oe VEA, M1r. Akiba then

forwarded In October o f 1986 a comoa.n ce cJK fo r $5,00 0 t o m r.

Orduna's campaign :committee, tooaether with a list of ten FEA

emplo-yees In whose names the co-ntributions -were to be

attributed.

2. Evidence presented of Federal violations

,n the course of their, investigation of the state violations,

the CF'.PPC came across evidence that In 19187 and 1988, some of the

names of individuals involved in the state violations were also

listed on the Dymally Committee's reports of receipts and

expenditures as names of contributors to the Dymally Campaign.

Specifically, when examining reports filed by the Dymally

Committee, the CFPPC noticed that names involved in the state

violations were listed as making contributions to the Dymally

committee in 1988. These included the names of Monio Akiba and

Clarence Wong. In addition, after further examining Commission

1. According to the accusation, after Mr. Akiba received the
permission to use their names, he told these ten employees that
if FEA was financial able it would pay the employees bonuses
equal to the contribution FEA was making in their names.
The ten employees would then be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.



records it appears that several emrp'Ioyees of FEA also made

contributions to the Dymally Committee in .-988 and that the bulk

of these contributicons -were all maJze on the same day. These

cotrbtin ttle al ~incuded th e names ofsera

in~vdulswho a e'.te rml~e F EA -Inj Texim or apparent

spouses or reiat'_:X.es. -Amor-. these :rVOu1s S renoe Won:

who is reported as .a:oa - 1 :eer cto _ontrbut ion

to the Dymaily campaio omiteo. ooern~~

C. Statement of 1aw.

The ct rov~es o~a 'Yn :eso~shall -make a contribution

in the name of ano-ther person...'" .. 41. Scin41

further states that "'n~o -erson sna",_ k. nowingly permit his

name to be used to effect such a contribution." The Commission

interprets Section 44-'f to also apply to those who actively

assist In the mak-Irg of contributions in the name of another.

See (generally, FEC %1 Rodriquez. Ci4vil Action No. 86-684 (MD Fla.

May 5, 1987).

D. Conclusions

The referral points to possible serious violations of the Act

which warrant investigation. The CFPPC has brought to light

circumstances which indicate that the contributions made by

employees of FEA or their spouses or relatives to the Dymally

committee may not have been made by those individuals. In
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particular, the involvement of some of these same names in the

earlier state violations and the ol-ose timing of the bulk of the

suspicious cocntributions are significant. Thus there may be

violat~ons Of 2 U.S.C. 5 44'f.

''herefo-re, there is reascn t:7e ~: ra Clarence Wona

oat e d 2-I J.S.. 4 4:f .



O7ERT:.FIED M4AIL
RETURN RECEIPT REQUESTED

~er >r S WoCnIn

n ti Ccb er 2~ 1 9 Te F ede raI E Ie ct#' -%n Co mm Is si on focun d
r-az :-here is reascn to- belie%-e that you violated '2 u.s.c.
5 4:f a provision of the Federal Election Campaign Act of

as amended "the Act"'. The Factual and Legal Analysis,
,w__ for-med a basis for T:he Commnission' s f indina, is attached
for *:our information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against You. You may submit any
factual or legal materials that you believe are relevant to the
co-mmi ssion' s consideration of this matter . Statements should be
submitted under oath. All responses to the enclosed Subpoena to
produce Documents and Order to Submit Wri tten Answers must be
submitted within 15 days of your receipt of this subpoena and
order. Any additional materials or statements you wish to
submit should accompany the response to the subpoena and order.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subcoena and order. If you intend to be represented by counsel,
Please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications or
other communications from the Commission.



M r r2. W 0On c

:nte a bs e n .iy. --, -1: a nf-tr-at-_n which
demons trates that ;no r rthes-r a c,: i should t-e t aken a a in st you,
t-he -mmiss:Ofl may; _:nd -rcnazmle --ause t- believe t:hat a

~'~w~nhas ocurda-d orCeeld wt 'nl3ton.

tCO.
A

C,. ~

A :2:0

.n-?rozao.~e

o.

- ~ ~ ~ 7 a V23 :t Ca 77 O

,7r-u-ae cause

20 Mmissicn
-: ne marter -r

nay r ecommend ~a

C 02 ni o

On~~ eOa~ e23 Iae n rma e c

?eouest ro es ::n S', f- c ,

I ra n ed. ?equests -'.S- ce -ao e n I: : nu at east five days
--:: he du',e ta e of :-ne res=oonse and s-ec:fic - :od cause

nus S _2e d er-,n s trate. t : -c~ ,te Off2: o1-f the General
Cou ns e ordnrli ,-2t e extens:ons b-ey.ond days.

Thls miatter reaw:cfdeta :n accordance with
43743oa 4B anr 4 3T ->A, n]iess you notify

th -~mmissicn :n: t-.:: na': *.'ou w_,s h te rnvestiqation to be
mna de 2 ublIc

-or ,rour :nrormnationl, w.e n-ave attached a b-rief description
of tn-e Ccmmissicn's orocedures for andlinq possible violations

of th Act :f cu nave any quest,-ns, please contact Richard

M. Denhoim , the st aff mnermer ass:aried to this matter, at

End o-sures
Ord er and Subpoena
Factual and Ljeaal Analysis
Procedures
Des,,anat:0i orf Counsel :or~n

c a 2 i S n-



BEFORE THE FEDERAL ELECTION COMMISSION

in t-he Mat-,e r of

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

:0: thelWcnq

Pur su a nt t o 2 u.. S 1 43d fa' a nd '3) and i n fu r the ra n ce

of its investigation in the above-captioned matter, the Federal

Election Commission hereby orders you to submit written answers to

the questions attached to this Order and subpoenas you to produce

the documents requested on the attachment to this Subpoena.

Legible copies which, where applicable, show both sides of the

documents may be substituted for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

order and Subpoena.



Ethel Wong
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WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand In Washin-.tcn D on -hjs 22da y
o f 22iLf 11991.

ralA Election Commission

AT TEST :

Secretcvy to the Commission

Attachments
Instructions
Definitions
Questions and Document Requests

N
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INSTRUCTIONS

.fl answer.,nl- these inter oatres and request f-r productionof. documents, funis" 31' dorumen's and other .nformnatiohw'r
obta~ned, includino4 nearsav, i s n pssessie of -no. hwever
ot-,$herwise ava, a'~ tI e nu ::2 * iocuents anfd
appearing in your rcrs

Each answer :s to2 ce z:v en sEo2arate:.? and Independently, andunjess specifial At.e tAe I.a rou a dsoer-. reQuest, noanswer shall b.e -;.:en so.-ey cy refe enc e e ith er to anohr a ns we ror t o a3n e x h ib a t tace toB response .

The response to eacn interr-ocatorv propounded herein shalset forth separatel.y the ident.:f_-at_,cn ofeach person capable offurn~shina testimony -oncerning :he response given, denot~nqseparately those ind~viduais *4ho prov~ided informationaldocumentary or other Input, and those who assisted in drafting theinterrogatory response.

-f you cannot answer the "ollow inga inter rogiatorj~ ie n fullafter exercising due dii -gence to secure the full information todo so, answer to the extent possible and indicate your inabilityto answer the remainder, stating whatever information or 'nowlegyou have concerning the unanswered portion and detailing wa odid in attempting to secure the unknown information. -wa o

Should you claim a privilege -with respect to any documents,
- communications, or other items about which information isrequested by any of 'the following interrogatories and requests for* production of documents, describe such items in sufficient detailto provide justification for the claim. Each claim of privilegemust specify in detail all the grounds on which it rests.

unless otherwise indicated, the discovery request shall referto the tine period from January 1, 1987 to January 1, 1989 (the" relevant period").

The following interroqator-ies and, requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information priorto or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in whichsuch further or different infor-atiozn came to your attention.

M I __



Ethel Wong
Page 4

DEFINITIONS

For T-he purpo-se T hese dsoeyrequests, includinQ 1tho1nst:-_Ct:ns therpt-_, Te errms !sted e>gare iefined asfo--!C's:

"lou' shall mean tone nrmeo re,_sconden- Inh:s act.,cr t, whcrmthese discovery recuesz.s are add4re ssed, :ncludln~z all offcers,empoyees agnt -r attorneys therecf

"Persons" shall Ce -eemed to nclude both singular andplural, and shall- m ean any natur_,al person, partnersnip, ocmmit-tee,associat-_4on, corpora:on, orany; other t':De of oroanizaticn ore n I-It

"#Document" shall- mean the ori~i nal and all non-identicalcopies, including drafts, o f al nlpapers and records of every typein your possession, custody, or -cntrol, or known by you to exist_.* The term document Includes, but :s not limited to books, letters,contracts, notes, diaries, log sheets, records of telephonecommunications, transcripts, vouchers, accounting statements,ledgers, checks, money orders or other commercial pertelegrams, telexes, pamphlets, circulars, leaflets, reports,memoranda, correspondence, surveys, tabulations, audio and videorecordings, drawings, photographs, graphs, charts, diagrams,lists, computer print-outs, and all other writings and other datacompilations from which information can be obtained.

"Identify" with respect to a person shall mean state the fullname, the most recent business and residence addresses and thetelephone numbers, the present occupation or position of suchperson, the nature of the connection or association that personhas to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be outof their scope.
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QUESTIONS AND DOCUMENT REQUESTS

State ;'qu: n~ame, 3ddress, oh-re number and ret

St yorr rcua~c :s en t'rce:

r i rbe you,;r pos ns I t I -eacn. es a'ac

'escr-:e 'ou - reialt- onsn- z, fani,, F. .. A Lczlst:c F EA.O7ex Crn. 'exim" _ vn -h -,a~; taDao T rt ee ,'roote c ale ndar- vears ant __^5

~.:Ien--f.,~ each federal c t Ic a I c o nt r tcn- y cu ma de du r .n a"tr e 1987 and 19 88 toC th e DYm a 1 -Y am pa cn Committee.-:, yu maden- contr-bution state so. Freacn ccntr'butzion made:

a. State wheth-,er th"",e contr:but--on was made by check orother written instrument. ,&f Sc, provide a copy ;bothsides) of the check or other written or instrument.

Descrbe the o.1rcumscances under which each contributionwas made. --f a contribution was made as the result of asolicitation, describe the circumstances surrounding eachsol i c I tati on , includina the I dentt of th'Pr.n.) hmade such solicltaticn and when and where it occurred. if anysuch solicItation was wrltten, provide a copy of it.

7.State whether any contribution was made at the directiono:r suggestion o-f any person, inoludin~MroAia
associated with FEA or Texim. if so, identify such personand describe the circumstances.

d. State whether you received an advance, bonus, payment,salary increase, or other compensation or reimbursement inconnection with any contribution. if so, identify the personor entity who provided the reimbursement or compensation andthe date it was provided.

5. In addition to the documents produced in response to Questions4a and b, produce all documents relating or .n any way pertainingto each federal political contribution you identified in Question4, including check registers, bank statements, correspondence andnotes.

6. Identify any person other than counsel wh providedinformation, or was consulted --r assisted in any way in thepreparation of answers to these questions and document requests.



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPO-NDENT: E-the;. .onc MUF: 343-9

A. GENERATION OF MATTER

Ts 11a t r a: s es f r cn a If S3 sent te F e de ra

E~en' ~ Ss Cnsscn S.~ ' :S I C n teimcn - a Fa r

aoi3 Ca ?r :es S -=1.1,S I Cn the 'FIPP C' The 7eferral-

z-ontains :cracnsuq-esr_:nq :.tat :h e rre source

conr~ztcns du n te :988 el'e- cycle t, the D)yma7:y

Campa.ion Committee t e vym a]. m Cm;.t tee" nay not have been

proper y ident::fied on the Committee's FEC retorts, thus

r esu.1.n n lat n s of the Federal Elect::on Campai n Act of

17,as amended the 'Act"'. On A~r:i 17 and June 5, 1991, the

CFPPC subm~tted add-tIonal supportIng mater~als, includjnq an

"Accusation" issued by the CFPPC involving the same subject

matter as the referral issued by the 7CEPPC.

The referral arose from an investigation by the CFPPC of

contributions made by F.E.A. Logistics to Kenneth Orduna,

Congressman Dymally's chief of staff, in Mr. Orduna's

unsuccessful 1986-1987 campaign for a seat on the Los Angeles

City Council. The referral also contains references to another

entity, Tex:m 'Corp.



Acccrd-,nc to the Calif-crnia Secretary of State, F.E.A.

Logistics 1"FEA"I and Texim Corp,. f"Texin.") are active California

corporations .- od snfi.. Bctn. share the same corporate

agent, _'r:- Ak h!,,, 35 '' 3S tesame 7orporate address. The

referr3l. St3ltes --hat::rt~ 2ot:it :ecprtr y the same

i nd:.': a Is.

B. Information Contained in the Referral

1. Background: Violations of California State Law
and the Orduna Campaign.

CaI..rta St-ate elec,:icn -a~w :cntalns a provisicn that
para-1e s . §441-f. &h~ zec n found at CAL.

Government CCE§ 8431, states ""N: c-ontribution shall be made,

direct',, ^r indirectl y any -erscn in a name other than the

name by whict such persc.n is ident--fied for legal purposes."

The referral c-ontained a stiou'aticn between Mr. Akiba, chief

financial officer of both FEA and Texim, and the CFPPC in which

PEA admitted toan "intentional 1 violaticn of this section of the

Code. This violaticn involved respondents' "laundering" $5,000

in contributions to the Orduna campaign. As part of the

stipulation FEA agreed to pay a $2"0,000 penalty.

According to the materials provided by the CFPPC, the state

law violations were motivated by a desire on the part of the

FEA to circumvent the local S500 indiv.,idual contribution limit in

force at th-,e time of --he 1087 Los Anqeles City Council election.
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The accusation against Mr. Orduna states:

During this time period (of Mr. Orduna's
election campaign], the City of Los Angeles
had placed a $500 limit on contributions from
any individual. Monoc Ak-ba, -who signed the
check fro-m F.E.A., stated that Orduna
reques tedt a ccnt . ibut Ion fro.-m him . Ak.-b-a
became aware :of t-he 501O limit, so he
contacted employees -f the oo-mcany ano-
obtained permissicn to- -,se their names in the
m ak ino aof con tr -Ib uti4cn s .

Accord~ng to t!he st Ipu la ti n s I neo- cv EA , 'if Ak -ba then

ffo rwa rdJ.ed I nC)c*- "e r of l9~a c cm a n y he ck* for $5, 0 00 to Mr .

Orduna's caMoaio-,n committee, tooetner with a list of ten FEA

employees in whose names the cont:1:butions were to be

attributed.

2. Evidence presented of Federal violations

In the course of their investiaation of the state violations,

the CFPPC came across evidence that. in 1987 and 1988, some of the

names of individuals involved in the state violations were also

listed on the Dymally Committee's r-eports of receipts and

expenditures as names of contributors to the Dymally Campaign.

Specifically, when examining reports filed by the Dymally

Committee, the CFPPC noticed that names involved in the state

violations were listed as making contributions to the Dymally

Committee in 1988. These included the names of Monio Akiba and

Clarence Wong. in addition, after further examining Commission

1. According to the accusation, after Mr. Akiba received the
permission to use their names, he told these ten employees that
if FEA was financial able it would pay the employees bonuses
equal to the contribution FEA was making in their names.
The ten employees would then be expected to remit to FEA the
bonuses to recompensate the corporation for the Dymally
contributions. However, these bonuses were never made.
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records it appears that several employrees cf FEA also made

contributions to the Dymally Committee in 1988 and that the bulk

of these contributi-_ons were all made on th-e same day. These

contributioCns "oae 8% n nlddte names of several

indiviauals ~ ~ ~ ~ ~ ~ ~ T ho3eitr nlve E dTxim or apparent

spouses Or re.Lat _%es. Amon- t:hese _n~:Xl s Ethel 'Wona who

Is reported as ma~ino a3 s 1ID? oeneral eleo::on contr butiJon to

the Dymally campaign Comte nDtbrI,1983.

C. Statement of Law.

The Act prov&des that " n~o person sh'all: make a contribution

in the name of another person..." 1.. .5441.4. Section 441f

further states t-hat " nlo person shall ... Knowingly permit his

name to be used to effect such a c-ontribution." The Commission

interprets Section 44lf to also apply to t-hose who actively

assist in the making of contributions in the name of another.

See generally, FEC v Rodriguez, Civil Action No. 86-684 (MD Fla.

may 5, J1987).

D. Conclusions

The referral points to possible serious violations of the Act

which warrant investigation. The CFPPC has brought to light

circumstances which indicate that the contributions made by

employees of FEA or their spouses or relatives to the Dymally

committee may not have been made by those individuals. In



particular, the involvement of some of these same names in the

earlier state violations and the close timing of the bulk of the

suspicious contributions are siqnificant. Thus there may be

C'ilations of 2 U.S.C. 5 44"1f.

Ther ef ore, the re -,'s r eas cr 'e IIeve tha t E the' 1 on Z

v.:oiated 2 U.S.C. 5 44,f.
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November 26,. 1991l

Rchard M1. Denhini1. 11. Esq.
Federal Election Commission
99 Fast Street. NW.
Wtashington. D.C. 20463

Re: Kenneth Orduna

Dear Mr. Denhoim:

Pursuant to our telephone
Of Designation of Counsel by Mr.

discussion. enclosed please
Orduna.

find an executed Statement

Mr. Orduna requests an extension of time in which to respond to your inquiry.
Mr. Orduna received the package on November 20, 1991 and his responses would
ordinarily be submitted by December 5. 1991. However, we are requesting an extension
to January 13. 1992 in order to respond in this matter. There is good cause to extend
the response time in that Mr. Edward L Masry, Mr. Orduna's attorney, is recovering
from open heart surgery. Although his prognosis is good, he is unable to return to
handle this matter for approximately thirty (30) days. I have taken the liberty of sending
an affidavit from one of Mr. Masrv's physicians, Bruce Fishman, M.D.

If you have any questions regarding this request to extend the time or any
questions about the affidavits, please contact me at your earliest convenience.

Sincerely yours.

MLASRY & VTTOE
A Professional Corporation

Nancy S. Eichler

N SE:lj h
Enclosure



STNT OF DES IGNAT ION OF CMIL

NAME OF C(X3NMAZ I 4r . ar,

ADDRESS:7' trc I .

TELEPHONIE:

Th.,e above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

I//A

Date srghnature

RESPONDEfT' S NAME:

ADDRESS:

HOME PHONEM:

BUSIS PHONE:

~rdi.i~. ~

3CC
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Deccarier 2

Mr. Edward L.. Masry, Esq.
Masry & VJititoe
118.2' Ventura Blvd.
Second Floor-

~u~oCtyrA 9 1 F r

RE: MUR 3436
Kenneth MI. Orduna

Dear Mr. Masry,:

This is in response to your letter dated November 26, 1991,which we received on November 27, 1991, requesting an extension
of 39 days until January 13, 1992 to respond to the Commission'sdetermination that there is reason to believe that KennethOrduna violated the Federal Election Campaign Act of 1971, asamended and to respond to the Commission's Subpoena to ProduceDocuments and Order to Submit Written Answers. After
considering the circumstances presented in your letter, I havegranted the requested extension. Accordingly, your response isdue by the close of business on January 13, 1992.

If you have any questions, please contact
Richard M. Denholm II, the attorney assigned to this matter, at
2012 2119-3690.

Sincerely,

Lawrence MI. Noble
general Counsel

BY: Anne Weissenborn
Assi&stant General Counsel
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November .26, 1991

Richard M. Denhoim. 11, Esq.
Federal Election Commission
999 East Street, N.W.
Washington. D.C. 20463

Re: Lonnie Sanders

Dear Mr. Denholm:

Pursuant to our telephone discussion, enclosed please find an executed Statement
of Designation of Counsel by Mr. Sanders.

Mr. Sanders requests an extension of time in which to respond to your inquiry. "C
Mr. Sanders received the package on November 23. 1991 and his responses would N
ordinarily be submitted by December 8, 1991. However, we are requesting an extension '"
to January 13. 1992 in order to respond in this matter. There is good cause to extend -0
the response time in that Mr. Edward L Masry, Mr. Sanders' attorney, is recovering
from open heart surgery. Although his prognosis is good, he is unable to return to
handle this matter for approximately thirty (30) days. I have taken the liberty of sending
an affidavit from one of Mr. Masry's physicians, Bruce Fishman, M.D.

If you have any questions regarding this request to extend the time or any
questions about the affidavits, please contact me at your earliest convenience.

Sincerely yours.

MASRY & VITITOE
A Professional Corporation

1,,,

Nancy S. Fichler

NSE:lj h
Enclosure



9k~X OFDSGAIONO LST NTO EIN?~ ft

MUR 3 43 6

NAME OF COUNSEL: E:a r j. T, ,.;r'

ADDRESS: Vasr r ij

Yet U r 1'l

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

j. ~i .'~

Da te Signature

RESPONDENT'S NAME:

ADDRESS:

HONE PHONE:

BUSINESS PROME

cmnnie-sanders

4 ~ C 71~nd'

TIRIAEMME :



5'Ff DERAL EL I V)N CO'%INIISSIO%

4? Decen~ber- 2, 1991

M r E dward L. Masty, Es..
Masry & Vit~tce
182- Ventura Blvd.

second Floer
Studic City.,, CA 91604

RE: MUR 3436
Lonnie Sanders

Dear Mr. Masry:

This is in response to your letter dated November 26, 1991,
which we received on November 27, 1991, requesting an extension
of 36 days until January 13, 1992 to respond to the Commission's
determination that there is reason to believe that Lonnie
Sanders violated the Federal Election Campaign Act of 1971, as
amended and to respond to the Commission's Subpoena to Produce
Documents and order to Submit Written Answers. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on January 13, 1992.

if you have any questions, please contact
Richard M. Denholm II, the attorney assigned to this matter, at
(2021: 219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Anne W4eissenborn
Assistant General Counsel
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.Cewlestine Griffith
Page 5

QUESTIONS AND DOCUMENT REQUESTS

1. State your full name, aidress, phione number and current
employer.

2. Lis your
Describe your

Occup1ain ai empl Oyer s dArIn q 198--1988.
posltions Wit each employI'er.

3. Describe your relationsh,.,, :f any, to, F.E.A Logistics ("FEA"'and Texim Corp. "Texim" 1and the Dyma'&.ily, C-ampaian Co-mmnittee,during the calendar years .-8 an 098

Identify each federal pltclcontribution you m1987 and 1988 to the Dymal.y Campaign Committee.
contribution state so. For each contribution made:

ade during
If you made

a. State whether the contribution was made by check orother written instrument. If so, provide a copy (bothsides) of the check or other written or instrument.

b. Describe the circumstances under which each contributionwas made. If a contribution was made as the result of asolicitation, describe the circumstancoes surro.-undi;ng cachsolicitation, including the identity of the person(s) whomade such solicitation and when and where it occurred. If anysuch solicitation was written, provide a copy of it.

C. State whether any contribution was made at the directionor suggestion of any person, including Monio Akiba,associated with FEA or Texim. If so, identify such personand describe the circumstances.

d. State whether you received an advance, bonus, payment,salary increase, or other compensation or reimbursement inconnection with any contribution. if so, identify the personor entity who provided the reimbursement or compensation andthe date it was provided.

5. In addition to the documents produced in response to Questions4a and b, produce all documents relating o-r in any way pertainingto each federal political contrhution yei ''1entifj.-d iL*n Question4, including check registers, bDank statements, correspondence andnotes.

6. Identify any person other than counsel who providedinformation, or was consulted o-r assisted in any way in thepreparation of answers to these questions and document requests.

4 .
the
no

1040



f RAL E LI(T fQ. (()MHS()

December 4, 1991
POSTMASTER
Torrance, CA QO5,3

RE: -MUR 3436

Dear Sir or Madam:

Pursu an t to 39 C. F.R. S 4265. ;,d)iIprovide us with the present address ofAccording to our records, the address o2701 Toledo St. t705 Torrance, CA 90503

Under 39 C.F.R. 5 2 6 5.8(g 15'vj)0fees. In this connection I hereby certElection Commission, an agency of the Uthe information requested above in theofficial duties, and that all other kno~
it have been exhausted.

w.e request that you
Fukujiro Akiba.
f Fukujiro Akiba was
as of October 13, 1988.

we request a waiver of
ify that the Federal
.S. Government, requires
?erformiance of its
win sources for obtaining

A return envelope is enclosed. Should you havequestions or require any further information, pleaseRichard M. Denholm II, the attorney assigned to this(202) 219-3690.

any
call
matter,

your assistance.

Since rely,

Lawrence M. Noble
G:eneral Counsel

Ricnard
Art c':nev

A.Denholim

Encl1osur e
En v e 10~e

Thank you for

00
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AQ

POSTMASTER
Cerritos, CA 90-701

RE: MUR 3436

Dear Sir or Madam:

Pursuant to 39 C.F.R. S 265.6(d)(1), we request
provide us with the present address of Monio Akiba.
to our records, the address of Monao Akiba was 13418
Cerritos, CA 90701 as of 1988.

that you
According
Moore St.,

Under 39 C.F.R. 5 26 5 .8(g)(5)(i), we request a waiver offees. In this connection I hereby certify that the FederalElection Commission, an agency of the U.S. Government, requiresthe information requested above in the performance of itsofficial duties, and that all other known sources for obtainingit have been exhausted.

A return envelope is enclosed. Should you havequestions or require any further information, please
Richard M. Denholm II, the attorney assigned to this
(202) 219-3690.

any

callImatter, at

Thank you for your assistance.

Since rely,

Lawrence M. Noble

General -Cunsel

BY: Richard4 M. Denholrn7
Attorney

Enclosure
Envelope

0 
0018
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D~ecember 3. 1991

Richard M1. IDenholm, 1I. Esq.

(,$Nias Street. \.W.
Washinct'n. D.C. 20463

Re: M UR 34 36
William Lee. Qally Campaign Committee Treasurer
and Dvmallv Campaig-n Committee

Dear 'Or. Denholm:

Pursuant to our telephone discussion, enclosed please find an executed
of Designation of Counsel by Mr. Lee as Treasurer of the Dymally Campaign
and on behalf of the Dvmally Campaign Committee.

Statement
Committee

Mr. Lee requests an extension of time in which to respond to your inquiry. Mr.
Lee received the package on November 26, 1991 and his responses would ordinarily be
submitted by December 11, 1991. However, we are requesting an extension to Janu-
ary A23. 1992 in order to respond in this matter. There is good cause to extend the
response time i n that Mr. Edward L. Masry, Mr. Lee and Dymally Campaign Commit-
tee s attorney, is recovering from open heart surgery. Although his prognosis is go'od, he
is unable to return to handle this matter for approximately thirty (30) days. I have taken
the liberty of sending an affidavit from one of Mr. Masry's physicians, Bruce Fishman,
M.D.

If you have any question~s regarding this request to extend the time or any
questions about the affidavits, please contact me at your earliest convenience.

Sincerely yours,

MASRY & Vr1TIrhOE

A Poesoa rporation

Nv S ichler

NSE: Iih
E nclOSuire



STrA% T OF DES IGNATION OF MA

NAME or COUNSEL: "D,"7~'

ADDRESS: 01 & ?
T rT 707

Ventura vc.

* .*,.~4 -\ ~

TELEPHONE:

Th41e above-named individual is herety ?esign-wated as ---

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

5ece!->Der 3,
Date

RESPONDENT 'S NAMR:

ADDRESS:

HONE PHN:

BUSINESS Po!HM:

Signature

~~w~''. 7a)3nVO -,-~te

>11a~~.Lee, '-?a~urer c -- th'a~I

U3=- iest CrlrTn euwr,?'~

*)\ 4-~, Q
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M r. Edwa rd
Ma s ry & 71 t
118. 7 'Ven tu r
Second Floor
Studlo City,

Ia.sr%, E sq.
t :7e

RE: MUR 3436
Dymally Campaign
Committee and
William Lee, as
treasurer

Dear Mr. Masry:

This is in response to your letter dated December 3, 1991,which we received on December 6, 1991, requesting an extensionof 43 days until January 23, 1992 to respond to the Commission'sdetermination that there is reason to believe that the Dymall yCampaign Committee and William Lee, as treasurer violated theFederal Election Campaign Act of 1971, as amended and to respondto the Commission's Subpoena to Produce Documents and Order toSubmit Written Answers. After considering the circumstances
presented in your letter, I have granted the requested
extension. Accordingly, your response is due by the close ofbusiness on January 2£3, 1992.

If you have any questions, please contact
Richard M. Denholn ilk, the attorneyasindt
( 2021 2' 219- 369. asige to

this matter, at

.a r en ce !.Noble

':ene:ral. c-unsel

BY1: Anne Weissenborn
Assistant General Counsel

S
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De~cember 10, 1qQ1

-qu,

Mrs. e.9~
29E.or

LLa, h:
4 8C

Dear Mrs.- fflth

:h:s ,s .-- reference 'to your response to the Federal
Electicn Commisslon's Subpoena to Produce Documents and order to
Subml:: Written Answers. Pursuant to 2 u-s-c 5 437d(a)(1, the
Commission has the power to reau~ire any person to submit,
under oath, such wr.,Ltten reports and answers to questions as the
Commission may prescribe.

Both the November 15, 1991 notification letter and the
Preamble tCo the Subpoena to Produce Documents and Order to
Submit Written Answers require you to submit answers under oath.
However, your response, dated November 29, 1991, is neither
signed nor sworn. You may answer the questions in the same
manner as previously submitted; however, you must sign your
answers and have them notarized.

Please foCrward a signed and sworn response in the enclosed
envelo-pe as socn as possible.

--f vou have any questions, please contact
Richard ".Denholm ~,the attorney assigned to
20 1-92

Att Co r ne

t h is matter, at

rDenh o iMT

94 --nCr
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December 10, 1991

CERTIFIED MAIL
RETURN.RECEIPT REQUESTED

Mr. Steven Deignan
-) 9 Doble Ave.
'1-)ran ce, CA 9 0 501

RE: MUR 3436

Dear Mr. Deiqnan:

.n a letter dated November 15, 1991, you were notified that
the Federal Election Commission found reason to believe that
you violated 2 U.s.,c 5 441f a provision of the Federal Election
Campaign Act of 197., as amended (the "Act"). Enclosed are
copies of materials that were sent to you at that time. Under
the Act, and Commission regulations, you have an opportunity to
demonstrate that no action should be taken against you.

A review of our files indicates that to date you have not
responded. Unless we receive a response from you within 10
days, this matter will proceed to the next stage of the
enforcement process.

Should you have any questions, please contact
Richard M. Denhoim 'L., the attorney assigned to this matter, at
(202) 219-3690.

Sincerely,

Lawrence M. Noble

B*Y,: Anne Weissenbo-rn
Assistant General Counsel
Actlnmz
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December 10, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

M'rs.

ill:o

yotaka ima
th ?l1a-3e
Beac. C 905

E:MUR 3436

Dear Mrs. :ma::

n a Ietter dated November 15, 1991, you were notified thatthe Federal E7lection Commission found reason to believe thatyocu --i1ol1a t ed Z1 U.S .C S 441f a provision of the Federal Election
Campaign Act of11 1971, as amended (the "Act"). Enclosed are
copies of materials that were sent to you at that time. Underthe Act, and Commission regulations, you have an opportunity todemonstrate that no action should be taken against you.

A review of our files indicates that to date you have notresponded. Uinless we receive a response from you within 10
days, this matter -will proceed to the next stage of the
enfo-rcement, process.

Should you hav.e any questions,
Richard M. Denholm II, the attorney
(2 0 12.' 419 -3 690 .

please contact
assigned to this matter, at

Sincerely,

Lawrence 1M. Noble
C.eneral -ounsel

BY: Anne We'assenborn
Assistant G3eneral
SAC t 1 n::

Counsel



,f 4111D1 R-\L HE (-TION COMMISSION

December 10, 1991

CERTIFIED MAIL
RETURN RECEIPT-R-EQUESTED

Mr. Kiyotaka Imai
1211 20th Place
He~rmosa Beach, CA 901254

RE: MUR 3436

Dear Mr. Imai:

In a letter dated November 15, 1991, you were notified that
the Federal Election Commission found reason to believe that
you violated 2 U.s.c S 441f a provision of the Federal Election
Campaign Act of 1971, as amended (the "Act"). Enclosed are
copies of materials that were sent to you at that time. Under
the Act, and Commission regulations, you have an opportunity to
demonstrate that no action should be taken against you.

A review of our files indicates that to date you have not
responded. Unless we receive a response from you within 10
days, this matter will proceed to the next stage of the
enforcement process.

Should you have any questions, please contact
Richard M. Denhoim II, the attorney assigned to this matter, at
(202) 219-3690.

Sincerely,

Lawrence M1. Noble
General Counsel

BY: Anne Weissenborn
Assistant General Counsel
'Act jnq)



December 10, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Ethel Wonz
11 .0. Box 2 0%3l4
1., s Angieles, CA 90006

RE: MUR 3436

Dear Mrs. Woa:

In a letter dated November 15, 1991, you were notified thatthe Federal Election Commission found reason to believe thatyou violated 2 U.S.C 5 441f a provision of the Federal Election
Campaign Act of 1971, as amended (the "oAct"). Enclosed are
copies of materials that were sent to you at that time. Underthe Act, and Commission regulations, you have an opportunity to
demonstrate that no action should be taken against you.

A review of our files indicates that to date you have not
responded. Unless we receive a response from you within 10days, this matter will proceed to the next stage of the
enforcement process.

Should you have any questions, please contact
Richard M. Denholm ii, the attorney assigned to this matter, at
(202) 219-3690.

Sincerely,

Lawrence Mi. Noble

C:eneral Counsel

BY: Anne Weissenborn
Assistant General Counsel
SAc t in
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December- 10, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Clarence Wono;
P.O. Box 20391
LzAngeles, CA 90006

RE: MUR 3436

Dear Mr. Wong:

In a letter dated November 15, 1991, you were notified that
the Federal Election Commission found reason to believe that
you violated 2 U.S.C S 441f a provision of the Federal Election
Campaign Act of 1971, as amended (the "Act"). Enclosed are
copies of materials that were sent to you at that time. Under
the Act, and Commission regulations, you have an opportunity to
demonstrate that no action should be taken against you.

A review of our files indicates that to date you have not
responded. Unless we receive a response from you within 10
days, this matter will proceed to the next stage of the
enforcement process.

Should you have any questions, please contact
Richard M. Denholm II, the attorney assigned to this matter, at
(202) 219-3690.

Sincerely,

Lawrence M. Noble

-.ener.a.1 Cunse-

BY.*: Anne Weissenborn
Assistant General Counsel

I -
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December 10, 1991

CERTIFIED KAIL
RETURN RECEIPT REQUESTED

Mrs. VIela Orduna
4436 W. ;-8th place
L.os Anae les, CA 9 21^3

IRE: MU?. 3436

Dear Mrs. Orduna:

In a letter dated November- '5 991, you were notified thatthe Federal Electicn Commission found reason to believe thatyou violated 2 U.S.C S 441f a provri sion of the Federal ElectionCampaign Act of 19 1, as amended (the "Act"). Enclosed arecopies of materials that were sent to you at that time. Underthe Act, and Commission regulations, you have an opportunity todemonstrate that no action should be taken against you.

A review of our files indicates that to date you have notresponded. Unless we receive a response from you within 10days, this matter will proceed to the next stage of the
enforcement process.

Should you have any questions, please contactRichard M. Denhoim Ithe attorney assigned to this matter, at(202) 2419-3690.

Sincerely,

.awrence M~. Nob 1e

Anne Nleissenborn
A~ssistant General Counsel
,A --t I " T

M
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December

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

~249DcPe Av e
.:rrance, CA 9905CCd

RE: MUR 3436

Dear M'4rs. Dejonan:

.n a letter dated November 15, 1991, you were notified that
,-he Federal Election Commission found reason to believe that
you violated 2 U.S.C S 441f a provision of the Federal Election
campaign Act of 1971, as amended (the "Act"). Enclosed are
copies cf materials that were sent to you at that time. Under
the Act, and Commission regulations, you have an opportunity to
demonstrate that no action should be taken against you.

A review of our files indicates that to date you have not
responded. Unless we receive a response from you within 10
days, t-his matter will proceed to the next stage of the
enforcement process.

Should you have any questions,
Richard M. Denholm II, the attorney
(2O 2 )'4,_-19-3690.

please contact
assigned to this matter, at

S in c er ely,

Lawrence 1M. Noble
~nea1Cous7

B:Anne We-Issenborn
Assistant General
'Actinz

Counsel

9.

1,1991
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December 10, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

F.E.A. Logi st . s Sucport Cor-or at =n
1 3 639 C imar r cn Av enu._e
.ardena, CA 9,"4^1

RE: MIJP 3436

Dear Sir:

In a letter dated November 15, 1991, you were notified that
the Federal Election Commission found reason to believe that
F. E.A. Locilst:cs Support Corporation knowingly and willfully
violated 2 U.S.C. SS 441bia) and 441ft provisions of the Federal
Election Campalan Act of 1971, as amended (the "Act"). Enclosed
are copies of materials that -were sent to you at that time.
Under the Act, and Commission regulations, you have an
opportunity to demonstrate that no action should be taken
against you.

A revi
responded.
days, this
enforcement

ew cf our fi-Vles indicates that
Uniess we recpive a response f

.matter -,ill pro-ceed to the next
Croe s s.

Should yc'i have any questions,
Richard M. Denholmn T., the attorney

In' 119-369C

to date you have not
rom you within 10
stage of the

please contact
assigned to this matter, at

i~:nce r el

.-ener-oi C-ounsel

5 Anne Wei
Assi stan
,Act ilq )

ssenbo rn
t General Counsel



BEFORE: THE FEDERAL ELCTION COMISIO

n e a~~r~

UR 94 6

A N SW E k'J wR I T E N ~L E :;I-N

A- the ti-e cf - e al-,eew rin: ae IW "rtD r. S
garen ~mo n o f 1 i e S ca ce; two : -eofies~eld Pcsiticr-.s~~-4 -~ orooat~n~; c-e cf the shareho' ers ei3Ok

both l~rtone; there were n~o :ther relat~cnshi-Is between thie
two corporations.

a. Monio Akiba: Treasurer fo7exim & FEA.
bz. Fukuiiro :None
c. Steve Diegnan: rieneral Manager for Texim &FEA.
d. Mutsumi Deignan: None
e. Celestine Griffith: We have no records or information

regarding this individual.
f. K. Imai: Shareholder in Texim and FEA.
g. Mrs. K. Imai: none
h. Kenneth Orduna: none
1. Vela Orduna: none
i. Lonnie Sanders: none
k. Clarence Wong: none
1. Ethel Wong: none

3. a) There were no contributions made by PEA or Texim to the
Dymally Campaign Committee.

b) There were no such records or documents available to
this respondent.

4. There was no such documents available to this respondent.

5. There are no such documents available to this respondent.

6. Monio Akiba and Steven Deignan.
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ST~r OF(ALFORIA@ NTY(VERIFV1-ATION - 446. 2015.5 C.C.

i~sAngelcs Otticer respondent Corporation

; - - :.e. i.,''. -e - !,!eee !feg c~ -t

as~~c t.- w~r it ten -,-est.in

I A i -- :en . -!ee,' -,i. erib,'* thii 'e s.: -e is * .. 'kno~~iedge e icept at to those mn ers .. I ht fgale

-
1

*e e ep, -; e ;,7,, c r~e,-r

-.. A. LOGIST C . J6PORT C0,RP(ORA-

~?IA~Kiba, President

PROOF OF SER- ICE BY MAIL 11013a, 2015 Sc CC P)
STATE OF CALIFORNIA. COI.NTY OF Lo-s Angeles

an:m a resider: of the coumiy ajtresaid l am over the age of eighteen vears and not a part) t0 the hkithin entitled acshC "'i
aidress is

On ___________________ 9____1serve.d the within________________

j'? the~
1' a!a action tbplacing a irue copv th'ereof enclosed in a sealed eniveiope with postage thereon fully prepaid. in the 1 ~

addressed as follows

E xecied on________

Jecizre usider penalit 01o per.,Iu,) tat the o'egoirg ;j - e and correct

rplac-e)

Signaturi



Mutsumi Deignan
Page 5

QUESTIONS AND DOCUMENT REQUESTS' 
j

1. State your full name, address, phone number and current
employer.

2. List your occupationi's) and employers during 1987-1988.
Describe your positions) with each employer. F)
3. Describe your relationship, if any, to F.E.A Logistics ("FEAGand Texim Corp. ("Texim".) and the Dymally Campaign Committee,during the calendar years 1987 and 1988.

4. Identify each federal political contribution you made duringthe 1987 and 1988 to the Dymally Campaign Committee. If you madeno contribution state so. For each contribution made:

a. State whether the contribution was made by check orother written instrument. If so, provide a copy (bothsides) of the check or other written or instrument.

b. Describe the circumstances under which each contributionwas made. If a contribution was made as the result of asolicitation, describe the circumstances surrounding eachsolicitation, including the identity of Fhe person(s) whomade such solicitation and when and where it occurred. If anysuch solicitation was written, provide a copy of it.

C. State whether any contribution was made at the directionor suggestion of any person, including Monio Akiba,associated with FEA or Texim. If so, identify such personand describe the circumstances.

d. State whether you received an advance, bonus, payment,salary increase, or other compensation or reimbursement inconnection with any contribution. If so, identify the personor entity who provided the reimbursement or compensation andthe date it was provided.

5. In addition to the documents produced in response to Questions4a and b, produce all documents relating or- in any way pertainingto each federal political contribution you identified in Question4, including check registers, bank statements, correspondence andnotes.

6. Identify any person other than counsel who providedinformation, or was consulted or assisted in any way in thepreparation of answers to these questions and document requests.
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Clarence Wong122
Page 5

QUESTIONS AND DOCUMENT REQUES

1. State your full name, address, phone number and current
employer.

2. List your cccupaticn'ls) and employers durlnq iQ87-l.988. Frreach employer, describe your position's,, the dates of employment
and the amount cf salary and other compensat.,cn yocu received.

3.For the foll.owino7 ent: t ,es , s-ate the poz.tiOn'., if ny, hel1with each and provide the dates and salaries appl.-cable for each

a. F.E.A L~oqist$',cs ('FEA"
b. Texim Corp. i"Texim"'!
c. The Dymally Campaign Committee,

or Dymally Congressional Staff.

4. Describe your relationship or knowledge of the following
individuals:

a. Monio Akiba,
b. Fukujiro Akiba,
C. Steven Deignan,
d. Mutsumi Deignan,
e. Celestine Griffith,
f. Kiyotaka Imai,
g. Mrs. Kiyotaka Imai,
h. Kenneth Orduna
i. Vela Orduna,
j. Lonnie Sanders
k. Ethel Wong.

5. Identify each federal political contribution and expenditureyou made during the 1987 and 1988 the Dymally Campaign Committee.
For each contribution:

a. State whether the contribution was made by check or
other written instrument. If so, provide a copy (both
sides) of the check or other written or instrument.

b. Describe the circumstances under which each contribution
was made. If a contribution was made as the result of asolicitation, describe the circumstances surrounding eachsolicitation, including the identity of the person(s) whomade such solicitation and when and where it occurred. Ifany such solicitation was written, provide a copy of it.



Clarence Wong
Page 6

C. State whether any contribution was made at the direction
or suggestion of any person, including Monio Akiba,
associated with FEA or Texim. If so, identify such person and
describe the circumstances.

d. State whether any contribution was made in connection
with a particular fundraising event. i f so), state when andc
where the event was held and whether or not. ynu attended.
identify who sponsored the event and on whose behalf the
event was hei.d. Tf you did attend the event, identify any
Persons who a'-so attended. :dentify any person(sl who
provided ycu with transportatlion to and from the event.

e. State whether you received an advance, bonus, payment,
salary increase, o-r other compensation or reimbursement in
connection with any contribution. If so, identify the person
or entity who provided the reimbursement or compensation and
the date it was provided.

6. State whether In 1987 and 1988 you discussed with any employee
of FEA, Texim, Dymally Campaign Committee, or Dymally
Congressional Staff their making contributions to the Dymally
Campaign Committee.

a. Identify the individual and describe what was said.

b. State the dates, amounts of each and names of each person
identified above who made a contribution to the Dymally
Campaign Committee.

c. State whether these contributions were reimbursed and/or
compensated for by you, or FEA, or Texim and/'or any person or
organization. If so, identify the person or entity making
the reimbursements, and the dates and amounts of the
reimbursements.



1. Clarence Wong
P.O. Box 20391
Los Angeles, CAJ& 90006

Conressman Mervyn M. !~1

2. Lnf I Lc-h~t Dut%- Fr-ee Shotxpers
New York, N.Y.
L'rqort Consult.%n-
'une - Aucust IS

varket 4Aa Directcr

3. '.. LoistiCS - ;c rl"siticn
Texin CorDraticn - c )c s it i C n
Zreall S taff ,xmair - No osition

4. >brio Akiba -friend

Fukuj iro Aki-ba - father 2f 'vbrio Akiba
Steven Deianan - friend
Muitsui Dianar - wife of Steven Deicmnan
Celestine Griffin - I don't knw her
Kiyotaka Iiai - -friend
Mrs. Kiyotaka Lrai - wife of Kivotaka. Lmi,
Kenneth Ordtma. - friend and co-uorker
Vela Orduna - w-ife of Kenneth Orduna
Lonnie Sanders - friend and] ov-orker
Ethel 'Wkna - my~ nTother

5. $2, 000 contribuition nmade by check - see attached letter
I received a dinner invitation in the mail
None
The ontribit-ion was mrade for the dinner event listed on the invitat-cn.
The event was held on Saturday ctober 15, 1988, hIxnrer I did not atterid.
Th event was sponsored by "Friends of Congressmian Dyrally" hlmrnc;
the Congressman and Dr. Daisaku Ikeda.
None

6. No diLscussion with anyone regarding cnntributions.



Novskbr 7, 199 1

Dyrally Carrpaig Crnittee
322 W. Crrtmn Blvd. Ste 103
Crton, (:1/-. 90220

To Tea-ir It May Concer-n:

Cn Octcber- 11, 1988, 1 made a crnntr-L!Dt--cn of $2,000.00 to .~1yFor

Cona--ess on bt ialf --' rther -r- 77.seIfo the tor15, 1988
dinner 1-cno-r t':cnr-. i Dr. Dsk

s~rbcx.'else. Th-erofcre , 7' :C i 2.ct7-Ut~@7m''e

__ ~ ~ ~ ~ ~ ( m-z Ir~ he~r~t21 <7
foilwucorerzr~nooer~G, ~~:r~-~efas te*u
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Ethel Wong 910DEC 13 PH112: 22Page 5

QUESTIONS AND DOCUMENT- REQUES S_

1.State your full name, address, phone number and currente mp IDy e r .
2. List your occu-atjon sade~lyr uigl8 ~8
Describe your posito^ns wt each employer.

3. Describe your relationshiup, if any, to F.E.A Logistics 1,FEA"'and Texim C-orre. "Tpx : M" ' M tb NImaly CapinCoite,
during the calendar years 19" an-- 1988.

4. Identify each federal pciitica! contribution you made durinqthe 1987 and 1988 to the Dymally C-ampaign C-ommittee. If you madeno contribution state so. VFor each contribution made:

a. State whether the contribution was made by check orother written instrument. If so, provide a copy (bothsides) of the check or other written or instrument.

b. Describe the circumstances under which each contributionwas made. If a contri1bution was made as the result of asolicitation, describe the circumstances surrounding eachsolicitation, including the identity of the person(s) whomade such solicitation and when and where it occurred. If anysuch solicitation was written, provide a copy of it.

C. State whether any contribution was made at the directionor suggestion of any person, including Monio Akiba,associated with FEA or Texim. If so, identify such personand describe the circumstances.

State whether you receivred an advance, bonus, payment,salary increase, or other compensation or reimbursement inconnection with any contribution. If so, identify the personor entity who provided the reimbursement or compensation andthe date it was provided.

5. in addition to the documents produced in response to Questions4a and b, produce all1 documents reiat-Inq or in any way pertainingto each federal political contr-'bution you identified in Question4, including check registers, bank statementC-s, correspondence andnotes.

6. Identify any person other than counsel who providedinformation, or was consulted or assisted in any way in thepreparation of answers t.o these questions and document requests.



1. thel C. Wonq
P.O. Box 20391
14--s Anaeles, CA 90006

'rns,-rr ica/'Ocident al Li fe

2.collections Clerk

£teciI Coct ions Dert~erzt

-a-ezc ~n



Steven
Page 5~

De ignan%

QUESTIONS AND DOCUMENT REQUESTS

1. State your full name, address, phone number and current.
employei.

2.L~
Desr c. be

'~1YC111 OCCII)11 ati ( -n emlyr uinq 1987-1988.
ycour pesi t ion'f wi',h each employer.

3. D)escribe you,, rolationship, if t'-, t F.F.A Io2~11and Texim Corp. t"Texir-K andc- the Dymally A.Cami" I'irlTmi
dlirln the calendar years 1987 and .,Q88.

the 198-7 and
noc con t r ibhut-i

eacrh fodpral pItc~~nrhtrny-~mrecu~>
1988 t,: the Dymaily Campaiqn Committee. If y'cu m
on state so. For each contributien made:

a. State whether the c-ontribution was made by check oro:ther written instrument. If so, provide a copy 'bothsidps r-f the check or o ther -,r.,tt+en or instrument.

b .
was
Sol i
Sol i
made
such

Describe the circumstances under which each contributionmade. If a contribution was made as the result of acitation, describe the circumstances surrounding eachcitation, including the identity of the person(s) whosuch solicitation and when and where it occurred. if ansolicitation was written, provide a copy of it.y

C. State whether any contribution was
or suggestion of any person, including
associated with FEA or Texim. If so,
and describe the circumstances.

made at the direction
Monao Akiba,

identify such person

d. State whether you received an advance, bonus, payment,salary increase, or other compensation or reimbursement inconnection with any contribution. If so, identify the personor entity who provided the reimbursement or compensation andthe date it was provided.

5. In addition to the documents produced in response to Questions4a and b, produce all documents relating or in any way pertainingto each federal political contribution you identified in Question.4, including check registers, bank statements, correspondence andn ot es .

i Identify any perscn other than counsel who providedinformation, or was consulted or assisted in any way in thepreparation of answers to these questions and document requests.
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F4 P FMI&YF F FLEA - 1989 & 1988
TEXIM 1988

GENERAL MANAGER
GENERAL MANAGER

NO RELATIONSHIP WITH DYMALLY CAMPAIGN COMMITTEE

4) MADE ONE CONTRIBUTION IN OCTOBER OF 1988 IN THE AMOUNT
OF $2,000O.W! FOR DINNER HONORING CONGRESSMAN DYMALLY.

A. '(NTRiPUTION MADE BY CHECK
P. RCEIVED AN INVITATION BY MAIL FROM CONGRESSMAN'S
oi-+Il'E FOR A DINNER HONORING THE CONGRESSMAN AND
M.IPF CO)NTRIBUTION. DID NOT ATTEND DINNER.

PLE-\SE FIND COPY OF INVirATION.

1YE1 u IRECTION OF 4R. IMAI THROUGH MR. MORIO AKIBA.
MiINSTRU-*CTED 4R. AKIBA TkC ADVISE MYSEL-F TO

N f~TR IPT Ik) N.

l PENS-li I(i\ /PEIMLIRSFM -1,

1). Ti] CIolH MR . MROE -\ KJIBA BUT OR IGIN UNKNOWN.

I F SP E NVPANK s-A-I>\Fv ENIcoPY & C-HEC(K RES ISTER.

L



(VERIFICATION - 446. 2015.5 C. C. P.)

1 STATE OF CALIFORNIA. COUNTY OF LOS ANGiIAS

2 lam th PERSON

4 :ir he a1'owe entit led a,-inon or proceeding, I have read the foregoi ng

6 , .'i i"a,%! I ertt(4 that the sonice is rrtur ofm kn ' nowledge crp st t~e~o~r . r hri

7 ,.'rr. to .r.('.r -yxiror.~ra rslr'r

10I 
Ca'. .e' rXL ~

ace

11 1 orc.'re ..,*Je' l-e-o re w at the foregc.".,g :s ,rue and corre,

12 
.,- -

13 Signaruj.--

14
PROOF OF SERVICE BY MAIL (1013a, 21015 5 C C. P.)

15 STATE OF CALIFORNIA. COUNTY OF Los Angeles

I ami a resident of the couinty aforesaid: I amn over the age of eighteen years and not a party, to the v.iihim entitled action, ?Pr' business16 address is.

17

18 on__________________ 19 - 1___ served the within _____________________

19

20 on the
in said action. bY placing a true copy thereof enclosed in a sealed envelope with postage thereon fully prepaid. in the United States mail

21 a
addressed as focllows.

22

23

24

25

26

27 Erectu'ed onre oricc Cohtnlrnta

28 1 dec/are, under penaltt of peruri that the foregoing ist trute and correct

Signature



NL)VEMPER X.1'"-l

FROM: ITEVEN GECNAN
-,!-49 DOIBLE AVENUE

TCRRANCEF, C-A 900

22W. COUMPTON E*"-:.
SUITE 10--
COMPTON, CA 9 0220

>~,b~h4

ATTN: TREASURER

DEAR SIRS:

PLEASE KINDLY MAIL TO ME A COPY OF THE INVITATION OF
DINNER HELD AT BEVERLY WILSHIRE HOTEL IN OCTOBER OF 1988.

IT WAS A FUND RAISER HELD IN THE HONOR OF CONGRESSMAN
MERVIN DYMALLY.

BEST REGARDS,

STEVEN DErtfAN
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Celestine Griffith
Page 5

N~)
QUESTIONS AND DOCUMENT REQUESTSCZ

1.State your full name, address, phone number and currentemployer.

2. L is t Yntl flc cupa t iC nC'i empl oyeis ju r 1n 9 19 8 7-198 8.Describe your POSition"s' with each employer.

3. Describe your relationship, if any, to F.E.A Logistics ("FEA")and Texim Corp. ("Texim") and the Dymally Campaign Committee,during the calendar Years 1987 and 1988.

4. Identify each federal Political contribution you made duringthe 1987 and 1988 to the Dymally Campaign Committee. If you madeno contribution state so. For each contribution made:

a. State whether the contribution was made by check orother written instrument. If So, provide a copy (bothsides) of the check or other written or instrument.

b. Describe the circumstances under which each contributionwas made. If a contribution was made as the result of asolicitation, describe the circumstances surrounding eachsolicitation, including the identity of the person(s) whomade such solicitation and when and where it occurred. If anysuch solicitation was written, provide a copy of it.

c. State whether any contribution was made at the directionor suggestion of any person, including Morio Akiba,associated with FEA or Texim. If So, identify such personand describe the circumstances.

d. State whether you received an advance, bonus, payment,salary increase, or other compensation or reimbursement inconnection with any contribution. If so, identify the personor entity who provided the reimbursement or compensation andthe date it was provided.

5. in addition to the documents produced in response to Questions4a and b, produce all documents relating or in any way pertainingto each federal Political contribution you identified in Question4, including check registers, bank statements, correspondence andnotes.

6. Identify any person other than counsel who providedinformation, or was consulted or assisted in any way in thepreparation of answers to these questions and document requests.
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POSTMASTER
Torrance, CA 9O503

RE: MUR 3436

Dear Sir or Madam:

Pursuant to 39 C.F.R. S 2 6 5 .6dtl), we request that youprovide us with the present address of Fukujiro Akiba.According to our records, the address of Fukujiro Akiba was2701 Toledo St. *705 Torrance, CA 90503 as of October 13, 1988.
Under 39 C.F.IR. 5 2 6 5 .8(g)(5)(i),, we request a waiver offees. In this connection I hereby certify that the FederalElection Commission, an agency of the U.S. Government, requiresthe information requested above in the performance of itsofficial duties, and that all other known sources for obtainingit have been exhausted.

A return envelope is enclosed. Should you havequestions or require any further information, pleaseRichard 14. Denhoim II, the attorney assigned to this( 202 ) 2 19- 36 90.

Thank you for your

any
call1
matter, at

assistance.

Sincerely,

Lawrence M. Noble
General Counsel

BY: ich ar d
At torne

~.Denholm
y 
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December 4, 1991
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MASRY & VITITOE
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Richard M. Denhoim. 11. Esq.
Office of the General Counsel
Federal Election Commission
999 East Street, N.W.
Washington, D.C. 20463

Re: MUR 34316
Lonnie Sanders

Dear Mr. Denholm:

Enclosed please find the written answers to the questions directed to my client,
Lonnie Sanders. As you may recall such responses were to be submitted to vyour office
by January 13, 1992.

If you require any further information or if you have any questions or comments,
please do not hesitate to contact my office.

Ver,- truly yours,

MASRY & VITITOE
A Professional Co rporat

ELM: ljh
Enclosure

77-~



QUESTIONS AND RESPONSES

1. State your full name, address, phone number and current employer.

Response: Lonnie Sanders
1884 North Alexandria
L~os Angreles. California 1)(027

I1I t)S -265 8

(.Lurrent emplcwcer is Congressman Mlervyn M. Dvmally
S1qConkgression.al, District. California

2. List your ocptns and empno'. ) r n '8~QS crec
crmplover, describe '(-our position(s O. the da.tes of employment and the
aimount of salary and other compens ation %\'.U received.

Congressional Aide to ConoresSman Nter-vvn
-31st District. California.

3. For the following entities. state the position. if any, held
provide the dates and salaries applicable for each position:

a. F.E.A. Logistics (TFEA')

Response: No position held.

b. Texim Corp. ("Texim")

Response: No position held.

C. The Dvmrrallv Campaign Committee or
Staff:

NM. Dymally.

with each and

Dvmally Congressional

Response: Dymally Campaign Committee: Treasurer during
this period: Dvmallv Congressional Staff: Special Assistant
during this period. I wvas a volunteer for Dymally Campaign
Committee. My salary for Dym ally' Congressional Staff was

4. Describe your relationship or kno,.ledc-e of the following individuals:

a. Morno Abika

Response: Friend and hie is President of Texim Corporation

Response:



b. Fukujiro Akiba

Response: I do not know this person.

c. Steiven IDeignan

Response: I do not know this person personally.

d NILur'LI11i I)CitZfifl

Response: I do not know this person personaly.

e. Celestine Griffith

Response: %I% mo1cther-.

f. Kiy(-otaka Inil~i

Response: Head of Texim.

2. Mrs. Kivotaka Imai

Response: I do not know this person.

h. Vela Orduna

Response: Ken Orduna's ex-wife.

1. Kenneth Orduna

Response: Friend and member of Dymally Congressional Staff.

1. Clarence Won,,-

Response: Colleague while working for Orduna
cii Committee.

for City Coun-

. Et helI Wo nc

Response: Clarence Wongs mother.

5. Identify each federal political contribution and expenditure you made
during the 0q87 and 1988 Dvmally Campaign Committee. For each contri-
bution:



a. State whether the contribution was made by check
or other written instrument. ff so, provide a copy (both sides)
of the check or other written or instrument.

Response: October 10, 1988, contribution for $1,000.00.

b. Describe the circumrstances uinder which each contribution
was miade. If a contribution was made as a result of a solicitation,
describe the cirFcum1StanCcs SUrroundiiig each solicitation, Including the
identity of the person(s) \\ ho maide such solicitation and w~hen and
wjhere it occurred. If anV such SolC,itin was written, provide a wtpy
()fit

Response: C1ontribution wads matde -Lt Octoberi- 3. 1" 8 fund
raiser.

C. State \Ahether an\ contribution w*vas made at the direction
or suggestion of any person. including Monlo Akiba. associated with
FEA or Texim. If so. identify such person and describe the circum-
stances.

Response: No.

d. State whether any contribution wvas made in connection
with a particular fundraising event. If so. state when and where the
event was held and whether or not you attended. Identify who spon-
sored the vent and on whose behalf the event was held. if you did
attend the event. identify any persons who also attended. Identify any
person(s) who provided you with transportation to and from the event.

Response: October 15. 1988 fund raiser at Beverly Wilshire
Hotel in Los Angeles. I attended. Ken Orduna a'nd other staff
at the time also attended the event. I transported myself to the
event.

e. State whether you received an advance, bonus, payment.
salary increase, or other compensation or reimbursement in connec-
tion with any contribution. If so. identify the person or entity who
provided the reimbursement or compensation and the date it was
received.

Response: [ received no advance, bonus. payment. salary in-
crease or other compensation as reimbursement in connection
with any contributions made.



6. State whether in 1987 and 1988 you discussed with any employee of
PEA, Texim, Dynially Campaign Committee or Dymally Congressional Staff
their making contributions to the IDymally Campaign Committee.

a. Identify the individual and describe what was said.

Respons~e: No.

'N. tC thC dAteS. am1OL11t, of eah and namies of each
person identified aho\c e i o made -t cont ribtion)f to the 1)vmally
Campaig'n Cornnitte

Rcspom~c: Not applicable.

C. State whether thesc contr-ibutins CIC F CIMbuLrsed and/or
compensated for b\ you, or- FLA. or Texirn andor any person or
organizationM. If' so. identifyV the person or entity makino the reim-
bursemients. and the dates and amounts of the reimbursements.

Response: Not applicable.

I declare that I have read the foregroing responses and they are true to

the best of mv knowledke at this time.

Dated: Januarx, 10. 1992.
LONMLIr SANDERS
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le"Mth ~64e

November 29, 1991

Mr. Lonnie Sanders
1884 North Alexandria
Los Angeles, CA 90028

Dear Mr. Sanders:

In 1987 you made a contribution to the Dymally

Campaign Committee in the amount of $500.

Your contribution, on the surface, may give the
appearance of being improperly made. Upon completion
of our review, you will receive a notice and, if our
review warrants it, a check returning this contribution.

If you have any questions or need further explanation,
please feel free to contact us.

Sincerely,

WILLIAM A. LEE
Treasurer

97AW7,



EDINARD L MASIRY
AMES W VITITOE

NANCY S EICHLER

i'JS P IRYGAR

) JRAH4 M I

LAW OFFICES

MASRY & VITITIOE

SECOND F00R

827 VENrLRA BOULEVARD

STUDIO CITY. C'ALIFORNIA 91604
8'fl S C ',AV

2,3 032 215C

MAILIN., ADORES!)
POST OFFICE BOx 741 1

STUDIO CITY (-At IrORNIA 91604

F A X RIai14 1444

PLEASE RFFr
-,,R F I N I

JanfuarX 1). 192'2

Richard \I. Denholni. 11, Esq.
Office of the General Counsel
Federal Election Commission
999 East Street. NWV.
Washington. D.C. 20463

Re: MIJR 343*6
Kenneth Orduna

Dear Mr. Denholm:

Enclosed please find the written answers to the questions directed to my client,
Kenneth Orduna. As you may recall such responses were to be submitted to your office
by January 13. 1992.

If you require any further information or if you have any questions or comments.
please do not hesitate to contact my office.

Very truly yours.

MASRY & VITTOE
A Profes§jonal Corpora

Edward L Nasrv

ELM:lj h
Enclosure
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QUESTIONS AND RESPONSES

I State your full name, address, phone number and current employer.

Response: Kenneth M. Orduna
4436 West 58th Place
F os Angeles. California.
"L' 206-5954

(Current emiplo%-er is Congressman Nlervxn-NiM. Dymally
31 t Concgressional District. California.-

List your occupation(s) and employers during 198'7-1988. For each
employer. describe your pos'tion(s). the dac Aepoyetan h
amount of salary and other compensation yocu receiVed.

Response: Occupation 1987-1988. Chief of Staff for Congressman
M.ervv-%n M. Dvmallv. 31st District. California.

per year. February 1. 1987 through April 15,
1987. For the month of January, 1987 1 was on vacation
from my congressional position. During this period I was
a candidate for the 10~th Councilmanic District, Los Angel-
es, California.

3. For the followingy entities. state the position. if any, held with each and
provide the dates and salaries applicable for each position:

a. F.E.A. Logistics (''EA')

Response: No position held.

b. Texim Corp. ('Texim")

Response: I acted as an independent contractor for Texim
Corporation on a business matter where I recei-ved a
consultant fee for the project.

C. The Dv mally Campaign Committee or Dymally Congressional
Staff:

Response: Chief-of-Staff for Congressman Dymally with a salary
of except for the lea~e of absence without pay from
February through April of 198S and my vaaIo InJua.

4. Describe your relationship or kno\kledcre of the followving individuals:



a. Mono, AbIka

Response: Friend and he is President of Texim Corporation

b. F-ukujilro Akiba

Response: MNr. Akiba's father and a casual acquaintance.

C. Ste~ en Deignan

Respom~c: A-n emplo~ee of either LAor Texim - Casual ac-
qu a in tanceC.

d. Mutsumi1 1)eignaii

Respon-sc: Could be a relativ e of Steven 1)eignan.

C. Celestine (Griffith

Response:- Lonnie Sander's mother living in Ohio. I have met
her once or twice.

f. Kiyotaka Imai

Response: Friend. Occupation unknown.

g. Mlvrs. Kivotaka Imai

Response: I do not know, nor have I ever met Mrs. Kiyotaka
Imai.

h. Vela Orduna

Response: Wife

I. Lonnie Sanders

Response: Friend and member of Dyrmally Congressional Staff.

CI Cla re n ce Wvo n~

Response: Friend, import/export expeditor and member of the
D\xmall\v Conglressional Staff

k Et helI Wo n,,t



Response: ('are nce Wong's mother.

5. Identify each federal political contribulti( n and expenditure you made
during the 1987 and 1988 IDvmallv C'ampaign Committee. [or each contri-
bution:

a1. Statte wvhether the Con1tribiiti. n \k as made k' check
or other %\ t ten instrumCent. It ',0. [ro0\ide a1 Copy (both sides)
of thle Check 01, otherI o ite r inl-trniir.

Responmce III ~ I 1111ink I m :,tde t S500 )() on t ribtion for
m'11\;elf iM_1 for m% \\Ic ite. \'O rdunTHi, I hkt~c the bank checking
for records, of this transactio~n. I made no expenditures on
behailf ofthe D\mnl~l\ Caimpaignm Committee and am not an

oficer 01s nt1 nteD\m~' a a~ Comittee. In
1 9(S I maL-de a CSmp I _Y ~) apin contn-IbUti( n. [his contribution
wvas made 1by pers.on#al check ('see ttatched ,.

h. Describe the Circum11stinccs under M ilch each contribution
was made. It a contribution wa±s made as, a result of a solicitation,
describe the circumstances surroundinc, each solicitation. including the
identity of the person(s) .-ho made such solicitation and when and
where it occurred. If an., such solicitation was wvritten, provide a copy
of it.

Response: Each contribution made in 1987 and 1988 was made
as a result of a fund raisino Invitation maled to me (see at-
tached i

c. State w-hether an, contribution wi.as made at the direction
or suggestion of any' person. including \lorio Akilba. associated with
EA or Texim. If so. identif\ Such person and describe the circum-

stances.

Response: None of my contributions were at the direction or
su~.eto of an esn luding, Mario Akiba. All of my
contributions were made by, my o-_, \n volition, personal commit-
ment and free \il

d. State w.hether anw contribution w~as made in connection
with a particular fUndraisino e~ent. If' so. state when and where the
ev-ent w as held and whether or not you aIttenided. Identify w~ho spon-
sored the ,,ent and on \\os ehalf the ev-ent \ as held. If you did
attend the event. identify anyv persons "~ho also attended. Identify any
person(,.;) " ho provided VO Wu~ith transpo)rtation to and from the event.



Response: As stated in "b" above, ny contributions were made
in connection with fund raisers. The dates and places are at-
tached for NyouLr review. These events were sponsored by the
Dymally Campaign Committee. My wife, family and friends
attended the events. I provided my own transportation -- our
famliy car.

C. Stitte xvhether Vou received an adv, ance, bonus. payment,
salary u1crease%%. or, othercoipesa OMCion00 or, rcilllbursemlenl in connec-
ion with I11V contibUtin. It' SO 1. dentit'V the per-son or, entity who

provided the r~eimbur11Semt1C1 or- cornpe ri ~tt 1011 nd the datte it was
received.

Responsec: I recei\ ci no a-d\ ance. bonus. payment. salary in-
crease or other- compensation Cat, reimbur11sCeent in connection
w,,ith ainy contributions1% ma1de.

6. State Nvhether in 19S7 and 19(S8 you diSCUssed with any employee of
FEA. Texim. D\-mall\v Campa-icgn Committee or DNxmallv Congressional Staff
their making contributions to the Dymiall\ Campaign Committee.

a. Identify the individual and describe what was said.

Response: I do not recall discussing. with any employee of
FEA, Texim. Dymally Campaign Committee or Dymally Con-
gressional Staff. the makingy of a contribution. However, they
did receive an Invitation to the Dymally Dinner.

b. State the dates, amounts of each and names of each
person identified above who made a contribution to the Dymally
Campaign Committee

Response: Not applicable.

c. State whether these contributions were reimbursed and/or
compensated for by you. or FFA. or Texim and'or any person or
organization. If so. identify the person or entity making the reim-
bursements. and the dates and am1ouints of the reimbursements.

Response: Not applicable.

In your conclusion. page 9). y our last paragraph states that "Kenneth
Orduna as Treasurer: knowin~zv and Nmillfullv violated 2 U.S.C. Sections



441(f) and 441(b)(a)'.
treasurer or officer for

For the record, I am not now nor have I ever been a
the Dymally Campaign Committee.

I declare that I have read the foregoing responses and they are true to
the best of myv kno,-Nledgze at this tinwe.

Dated: January 10, 1992) L 1
KE7NN L IH61 DUNA-



4



Mtf - t

r LII IC-J 1

(I%

COT(II1,(-IM8
C/;~( r '8 -P~nnk (~tv tU

(, I ~, j~~t{ 'r ~ V

ir

I -

r.~ ~

r t-c.~'~ n~

-~ - --4 ~

-~-~i;,

- "4

r', ~r

'[UC

4' *.s ~

212/69- ;64c

ptin, I~ ~ '

F. 0~ -FI M nr. -

rj r;



-- ~ ~~~~~ Cj~jj~)u ~I

r f

((,-~co.& n-.;Jc r rt r14 Itr to U

IrI

' it
et,, .

*4:

,aI 4

- 4

1) jl u jil

i

I'' ''I

I V

'I.,

I'

I )I'I

IA h
1

IT. ~.

a

'It, r 1 k~t r, tt I U 0i (4 rtd1 (A

j P.

I

. 6



.V, *.Vi~~J ~ ~ ~ ~ ~ t... ~ u~~4Sg - r r

*1

( ~a . A-

'4

tJ4 ~ *'~ -'

(3~ ~ ." I'-

~ 1

~

*1
~'III -.

''C...
p

,~' ~ ~r
i

'a' * b* I
4 9.

4
/9 ** &.I* ~*a

-. * *1~.tI..Ji~** '~tA-':
~.

~
~ a

9/ I ~, * ,~ 'I aa~ ~ -.

89. 1 tI.
7?

A' 1.

~
4 .' .

J
I.' -

4.

- ~

A

9-

V.

, '1

6111Z
)p U0

Cz
0 %W #' wm~



~4.

~9"'ak~4 (Za ~a 6Om222 te

/#u

m- uo

U&~h~ wn -ca

Z.0 --

(~J~ta~4 ~ §6
_A.T A

*I~g~ '~i Aon

9

-4



L

oiL~i

'1.v..

* f/U.. -J

.5

p l I

NI 43 ,

7; ~%'4~ ,J -~

-"--4
.1

~

~ - .* -

-4? -~

-..

'1'

I.

U.

*A~ ~

E*, '*'

* U'

* ~ .{~' C

~-, rd-
.5 V

'I

'U

* (
4.

.f -, 'U

* 4.

4L
or %



M use I kl(>,CA vc

r
t.~.

*1* ..

'A

'I~.

'.1*

,)

-- ________) 10 nt IC) o .O C liik-

(k , ~ aA ( ~ ( aI ccHtulon VfA

ri. ~ 'i~ -________________________

'(J5'~~r rr r L[Aj(C *( ,P rr te

p. *r

NA

.7

V

p

/ .1'

~Wi.
,t

a

.. .....

4

pA

"d(160, -i. ()C(01.)CA 
15 46

( 1 f



0%6ke

November 29, 1991

Mr. Kenneth M. Orduna
4436 West 58th Place
Los Angeles, CA 90043

Dear Mr. Orduna:

In 1987 you made a contribution to the Dymallv

Campaign Committee in the amount of $500.

Your contribution, on the surface, may give the
appearance of being improperly made. Upon completion
of our review, you will receive a notice and, if our
review warrants it, a check returning this contribution.

If you have any questions or need further explanation,
please feel free to contact us.

Sincerely,

WILLIAM A. LEE
Treasurer

322t We 
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D ec-ember 5, 19

POSTMASTER
Cerritos, CA 90-1

FE: tVJR 3436

Dear Sir or Madam:

Pursuant to 39 C.F.R. S 265.6(d)(1), we request that youprovide us with the present address of Monio Akiba. Accordingto our records, the address of Monio Akiba was 13418 Moore St.,
Cerrits,, C 701 as of 1988.--------

Under 39 C.F.R. S 2 65.8(g)(5)(.i), we request a waiver offees. In this connection I hereby certify that the FederalElection Commission, an agency of the U.S. Government, requiresthe information requested above in the performance of itsofficial duties, and that all other known sources for obtaining
it have been exhausted.

A return envelope is enclosed. Should you have anyquestions or require any further information, please callRichard M. Denholm II, the attorney assigned to this matter, at(202) 219-3690.

Thank you for your assistance.

Since rely,

f7r -~VT( ~

Lawrence M. Noble
rGeneral Counsel

BY: Richard M. Denholm ii
Attorney

Enclosure
Envelope
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C-F,

January 21, 1992

Mr. Richard K. Dcnholm, 11
Federal ]Electionas Commission
Washington. D.C, 20463

RC: Dymally Canmaign Co.'aittse and William A. Lee as Treasurer
(MUR 3436)

bear Dick:

I am writing to follow up *a our a.6ond telephone cvavergaion today. in our
most recent telephone conversation, I requested as extension of time to respond f romn
the due date of January 23, IM9 givea to prior oouaeel. You explained to me that prior
couasol had already been givea a aigairicant extension of timie and that a f urther
exctension would be very difficult to obtain. Although I sincerely appreciate the
ciroumstances.0 I explained that I bad just been designatod Counel In this matter and Iam in the proom of Wearning the facts of the case.

By this letter. I am requesting an extension of time from January 23, 1992 toJanuary 31, 1992 within which to respond to the requests made to the Dymally
Campaign Committee aud Mr. William A. Lee with respect to the MUR 3436. Also, at
this tlimc, because of suy lack of understandinug of the facts I am not confident I willbe able to respoad by January 31st and I have selected that date because of the veryclear understanding you Save to me~ concerning your need to proceed with this case and
the. Commision's disfavor of continuances.

01121/92
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MAPRGOLIS, I-IERTZBER..G; & MORLIN
ATTOAO4KYS AT LAW

Mr. Richard NA Denhoim, 11
Re: Dymnaily Camnpaiga Couinittcc
and William A. Lee As Treasurer
NULR 3436)
January 21, 1992
Page 2

I am leaving for Court this afternour, and as such this
rnot rcad and sincd by umy secretary. I would apprerci~tc it it
tomorrow to Ict me know your rcsponsc to 4his request.

letter will be dictated andi
),m. would get back to nie

Ve'y truly y u

ROHLERTM. HER BER

RMH:rznp

cc: Mr. William A. Lee
M3. YVOnne SMith

(Dictated But Not Read)

003

01121 " % 14,00
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January 23, 1992

MEMORANDUM EN ITV
TO: The Commission

FROM: Lawrence M. Noblejf
General Counsel

SUBJECT: MUR 3436
Request for Extension of Time

By letter dated January 21, 1992, counsel for the DymallyCampaign Committee and William Lee, as treasurer
- ("Respondents"), requested an extension of time untilJanuary 31, 1992, to respond to the Commission's finding thatthere was reason to believe that Respondents had violated theFederal Election Campaign Act of 1971, as amended and to respondto the Commission's Subpoena to Produce Documents and Order toSubmit Written Answers. Attachment 1. The original responseswere due on December 6, 1991. In a letter datedDecember 3, 1991, an extension of time was requested untilJanuary 23, 1992 in order to respond due to the illness ofRespondents' counsel. Attachment 2. They were initially* granted the 43 day extension. Attachment 3. However, onJanuary 17, 1992, the Respondents' original counsel withdrew andwas replaced by Robert Hertzberg. Attachment 4. Mr. Hertzberghas requested the additional eight (8) day extension in order tofamiliarize himself with the case and to respond.

Due to the fact that a review is continuing of answers anddocuments already received from other Respondents in thismatter, the additional eight (8) day extension will notprejudice the investigation. Therefore, the Office of theGeneral Counsel recommends that the Commission grant therequested extension until January 31, 1992.



RECOMMENDATI ONS

1. Grant the extension of time until January 31, 1992, to theDymally Campaign Committee and William Lee, as treasurer.

2. Approve the appropriate letter.

Attachments
1. Request for Extension
2. Original Extension Request
3. Letter Granting the 43 Day Extension
4. Designation of Counsel of Robert Hertzberg and withdrawal

Letter of Masry & Vititoe

Staff Assigned: Richard Denhoim
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January 31, 1992

BYFACSIMILE

Mr. Robert M. Hertzberg
Maroolis, Hertzbera, & Morin
355;0 Wilshire Blvd. Su ite 141 8
-.os Anoeles, CA 90010.

RE: MUR 3436
Dymally Campaign
Committee and
William Lee, as
treasurer

Dear Mr. Hertzberg:

This is in response to your letter dated January 21, 1992,
which we received on the same day, requesting an extension of
8 days, in addition to the 43 day extension previously requested
by counsel, until January 31, 1992 to respond to the
Commission's determination that there is reason to believe that
the Dymally Campaign Committee and William Lee, as treasurer,
violated the Federal Election Campaign Act of 1971, as amended
and to respond to the Commission's Subpoena to Produce Documents
and Order to Submit Written Answers. After considering the
circumstances presented in your letter, the Commission granted
the requested extension. Accordingly, your response is due by
the close of business on January 31, 1992.

Tf you have any questions, please contact
Richard M. Denholrn 11, the attorney assigned to this matter, at
201 219-3690.

Sincerely,

Richard M. Denholm II
Attorney
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Januarf\ ,,

O)ffice ot the (Yencrai (G'unl :.
Federal Electlonn, Comniissi-n
999 E Street. N\ \.
\kashington. D.UC 204b3

Attention MIr Richard M1. Denhoirn. 11

R e In the Matter of MUiR 3-4;6
Subpoena to Produc:e DocumentS ("Subpoena"). Order to Submit Nk ritten
Answkers '"Order") to D~mall Campaign Committee and Ailliam A. Lee.
Treasurer

Dear Mr. Denholm:

As attorne'- for the D~rmall\ Campaign Committee and Mr. \hilliam A. Lee.
Treasurer (see tab I for Statement of Designation of Counsel). I am responding to the
November 15. 1991 letter of John Warren McGarr\, Chairman. addressed to mn clients
and containing the Subpoena and Order.

I recei~ed \our telephone message of Januar\ 22nd granting the D\-mall,>
Campaign Committee and Mr. Lee up to and including Januar\ 31. 1992. to respond to

the Subpoena and Order. Please accept the ans\'.cr set forth below, and documents
attached. as the D\-mall\ Campaign Committee's and Mr. \4lliam Lee's full and
complete response. made under oath as required b% the Subpoena and Order.

QUESTIONS AND DOCUMENT REQUESTS

1 Describe the relationship if' an'. betwkeen the D -mall\ Campaign
Committee and eac:h of the follo'k ing indi-\ iduals and entities:

Res~onses:

a. Morio Aliba.

Mlr. Monio Akita has been a campaign contributor to the D- mall%
Campaign Committee and has attended 'arious fundraising functions sponsored b \ t he
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- Stei~vn Dtejgnaii. :2

r %'~r Inn o 4* n 2 n inra~ 2frhr:. D.%na!!%
(,I mpa! m~ (rnnlit tce : ha-i~ tcndcd J '. r .t Irvn 2 fnt n; nr ed b\% thec

W mal> impaicn( n tt

ith rc, -pcct ti t u : apab !urn i-,h ing2 Tt1It mOn% Mr \~jmA. Lee
as Treasurer of- the D\ mall\ Campa12on C *mmittee i capable of f urnishing testimon\
concerning the respuni- Pgi\en in hV cpa:: a- I reasurer of' the [)\ mall\ Campaign
Committee. In addition. \Is . '\ nne Smm. th- bookkeeper for the D.) mall\ Campaign
Committee, Is c:apalble -,t' testif:" Ing a c to- tn', proced,-urcs for making deposits to the
Dymall\ Campaign Committece acc:ount

Mr. Lee. \Ms. Smith. and Mlr R be rt Hertzberg. a~si sted "in drafting the
interrogator\ respons,-

'A ith re-pc:t to the response --I \Mr. %k illiam A. Iee. It is important to note
that Mlr. Lee replaced the former Treasurer. \Mr. L onnie Sanders on December 12. 1989
(see tab ' for Statement of' Organization: The "rele'ant period" as defined in the
Instructions to the Order and Subpoena refer to the time period from Januar\ 1. 198-
to Januar\ 1. 1989). \Ir. illiam A. Lee Aj n,-t -Treasurer o)f the D~ mall\ Campaign
Committee during the rele'ant Period. and therefokre his ans~ers and responses to this
question are in relianc:e the D, mall% Campaign- Comm-ittee reco.rds.

Ii Ms. Niutsumi Deienan.

Ws \Iutsumi Deig-nan has b~eeni a campalgn contributor to the Dvmal
Campaign Committee and ha;, attended -,aric-u' f undraisinQ2 func:tjns sponsored b% the
D~ mall\ Campaig-n Committee. \ke belie\ e \I1 Deig-nan is the \x K' of Ste~e Deignan.

\ ith respct tothtc'aie~ furni~hinp- test imun\. Mr. '\ iliam A. Lee
as I reasurer of the D\ mail% Campaig:,n G.mmnittee i; c.apable ot' furnishing testimonx
concerning the resp..nse g I Ien in hiS capac,:, a, I reCasurer oft the D)% mall\ Campaign
Committeec. In addition. \1,;. 'onne Sih. the bo-okkeeper f'-r the D\ malk Campaign
Committee. Is capalek Cof testif\ Ing a , 1c, tne prkscdure,- ftir rak ing- deposits to the
D~ mall% Camnpaiin ( ommittee ac:count

Mlr L :c. \I;, Smith. and \Ir RA-Crt H e--rtz be r2. " '~tdin dra fting the
inter r g ator' rcspon- ,
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\I- -1 e~'- t Cr it'!"i * hai 1-cLn a , carnpav : , n Llr i tut,-r tt' the Dxmallx
C amnpa Ign C rn itec

V- it h repct tu~ :ap abHe of furnIs hIngP tet I mon% Mlr. \k II Iam A. Lee
as Treasurer of the D\ malil\ Campaign Committee is capable oft furnishing testimony
concerning the response zi en in his capacit\ ja Treasurer of the D% mnall\ Campaign
Committee. In addition. \ls. ' %onne Smith. the bookkeeper for the D\ mall\ Campaign
Committee. Is capable of' testif\% Ing as to the procedure; fukr making deposits to the
D\-mall\ Campaign Committee ac&:uflt

Mr. Lee. Mis. Smith. and \Ir. Robert flertzberq- assisted "in drafting the
interrogator% response'

%kith respc:t to the response of \Ir. \ IIliam -\.Lee. it is important to note
that Mr. icee replaced the former TreasureCr. \Mr I onnie Sandcrs u.n December 1 2. 1989
'see tab 2 for Statement of Organization ,fhe "rele' ant periud" as defined in the
Instructions to the Order and Subpoena refeIr to the time period frumn Jan uar\ 1, !987
to Januar\ 1. 1989. \Mr. \Wlliam A. Lee vas nut I reasurer of the D\mall\ Campaign
Committee during the rele' ant period. and therefure his ansv ers and responses to this
question are in relianc:e on the D\ mial% Campaign Committee re :rJ's

f. ki~otaka Imai.

MIr ki \utaka Irnai h.,,. beena cpa~nIc.ti't' tt' the D\mall\.
Canmpalign (um mi tee-L and ha a ttendW,, ar fIu ndraii n2 fun !t itn> -po"n-:.ored b\ the
Dxm\nalI\ Carnpai--n C--imittee.

\% it h respect to t huoe capa lie uf urn ish in 2 te-.! mnion,. \Mr. \ llliam A. Lee
a~ I reasurer -)f the D\ mail\ Campaign Committee is capable of furnishing testimon\
concerning the response P-i en in his capac:it% I,) I reasure-r of the D\ miall\ Campaign
Committee. In adtii,-n. \Is. )~ \onne Smiith. the bookkeeper for the, D\ mall\ Campaign
Committee. 1y capab .e, of testif% ing a to the procedure-. for miaking deposits to the
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D~mall\ Campaign Committee and
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\Ir I cC. M1, Smit h. -ind \1! R fic', .I, "A.. d itn thc
inter roc atijr r pn,

Wthresectt he e~pn~ef I~ ~ fiamA cc. it i, mrprtant to flute
that Mr. Lee replaced the former I reasurer. MIr I -nnic Sandcr -n December 12. 1989
see tat -' for Statement of Organ ization I 'erelec ant period" as eie in the

Instructions to the Order and Subpoena refer tne time period from Januar\ I. 198-
to Januar\ 1. 1989. Mlr. '\ illiam AX LI \ck~as n,-, Treasurer of the D, mall Campaign
Committee during the rele\ ant period, and thtref,-re his ans~er, and responses to this
question are in reliance (,n the D\ mal\~ Campaizri C,,mmittee rcco)rds-.

9- Mrs. lkiiotaka Imai.

Mrs. Ki~ctaka lmai has been a campaign contributor to the Dymall\
Campaign Committee and has attended \arious f undraising f unctions sponsored b\ the
D~mall\ Campaign Committee. \Ue belie~e \lrS. Ki~otaka Imai is the wife of Mr.
Ki~otaka Imai.

With respect to those capablec of' furn ish Ing testimon-'. Mr. \klliam A. Lee
as Treasurer of the D~mail\ Campaign Committee is capable of furnishing testimon\
concerning the response gil en in his capacit\ as Treasurer of the D, mall\ Campaign
Committee. In additioin. Ms. Y~onne Smith. the bookkeeper for the D\ mall\ Campaign
Committee. is capable of testif'\ing as to the procedures for making deposits to the
Dymall\. Campaign Committee account.

Mr. Lee. Nis. Smith. and Mr. Robert Hertzberg. assisted "in drafting the
interrogator,. response".

\ ith res-pct to the response of' \Mr. \Ioilliam A- Lee. it is important to note
that Mr. Lee replaced the former -Treasurer. Mr. Lonnie Sanders on December 12, 1989
see tab 2 for Statement of Organizationi Ihe. 'rele' ant periud" as defined in the

Instructions to the Order -and Subpoena refe,.r to th.e time period from Januar\. I. 1987
to Januar,- 1. 1989. Mlr. \%illiam AV Lee \4a n,t Treasurer of the D~nlall\ Campaign
Committee during the rele\ ant peiod, and thecrefore his ans~ers and responses to this
question are in reliance on the D\ mall\ Campaign Committee record-

h Kenneth Orduna.

\Ir. Kenneth Orduna has been a :ampaign contributor to the Dy mall\
Campaign Committee and has attenided \ariu f undraising functions sponsored by the
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Pakgc t)

cc,

C~ r'ieti (_i; mx ni. : t c r. t-" D% !12:'1 )'i ("Irpaign

Cr)n1!tee. c;"3 1 te .i2 it: L, 'c~ r~ d..pfiits to the
D% mail \ (am,7pa:c(mm e c

\Mr I LL'. N1- 'Sm11:1. V- K~ R -t HIWW ~r.a~ J 'in drafting the

Vi ith rec;:t vthe -. ne \r ihiarn A L ec. it i' impiurtant to note
that Mr. Lee repiacc,,d the forn-icr I er.Mr I. innie Sander, kmn Ilccember 12. 1989
(see tab- _ for Statement Organiza:!i rx T " e rce'. ant pcrICd' a, defined in the
Instructions to the COrder and Subpoe-na rtc t the timec periupd frini Januar-, 1, 1987
to Januar\ 1. 198,4 Mr. Vi iiam A L;2-e a- n,-t I1 reasurer it the D%. mall\ Campaign
Committee durine the rele'. ant periud. and therefore his an,-.,cr- and responses to this
question are in relianc on tne D\ mal9., Campaign Committee,1 rec:ord.

I Nela Orduna.

NI. cla Orduna ha ; te.n ai :ampaiifl :-ntribuitr t!, the DymalI\
Campaign Committee and has attended 'a.ufIundraisin2 func:tion,, sponsored bN the
D~ mail, CarnpaHin Committee \M. \ -,,: Ordunia j thc f'imr " 11e (if Kenneth
Orduna. \1, Orduna ha' 'i'e at tirne- a', a I undraising_ c:,nultaint t-. the D\vmall\
Campaign Committee,

)o ith re;pect to, th-.-, ;t'aab furnishing tctiI~.\r Vi illiam A. Lee
'a _ Treasurer Af the D'.mail'. Campai~zn Committee i' c:ap3Hc le 0 f urni~hing- testimon\
concerning the response gi' en in hi' a, i' a- I rcasurer if' the D\. mlail' Ca mpaign
Committee In addition. \1. N~ '. nnc Smnith. the [b(iikkeepcr for the D%. nall% Campaign
Co m m Ittece. I s ca p ablIe ef tctt 1 in i a. :, znC trcdue. r mnaking- deposits to the
D~ mall\ 'ma Cimmiiztec ic

\lr W c I Smith, \17 KAr -uc rt lic rtz K rv. a.-.i-tcd 'in dra fting the
interrogatic.r. ep

Vith ri repect ti% t t -. n M f\r Vi ill ia m A I c:c. it i, important to note
that Mr. I c rplIaed t1Jzhe f. I erni 1 ,rI re1-a-: I. M Ir. I in nIec S an dcr- kifn Decembe Cr 12, 198 9
isee tab _' h',r Siateirient . rniaix I he el'ri pcrid'& a' defined in the

M -
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I onnfie Sanders.

VI- I ',nnic Sander- h.t± t-een a cama.c cntributr t( the D\ mali;
CampaignC:mr-e and ha.; attended \ 3rious f undraising f unctions sponsored b\ the
D\ mall\ Campa ,!n Committee. \Mr. Sanders also -d as Treasurer to the Dvmall,\
Campaigni C,.Immitcc up to De.cer~ni 10. 1989 tietb 3, f-,r pre' jous Statements of
Organliza-:Jr

1, lth rewpct to those capable of furni~hing te stimon\. \Ir. \killiamr .Lee
as Treasurer -,I tn e D~ mail\ Campaig-n Committee is capatle of- furnishing testimon%
concerning the response gi~ en in his capac:it\ as Treasurer of the Dymally Campaign
Committee. In addition. Mis. Ni %onne Smith. the bookkeeper for the DvmalII Campaign
Committee. i;_ capable of' testifx ing- as to the procedures for making deposits to the
Dv malls Campaign Committee account.

Mr. Lee. Mis. Smith. and MIr. Robert Hertzberg. assisted "in drafting the
interrogator,, response

\4 ith respect to the response of Mr. \4 illiam A. Lee. it is important to note
that Mr. Le-e replaced the former Treasurer. Mr. Lonnie Sanders on December 12. 1989
(see tab _- for Statement of" Organization). The "rele\ant period" as defined in the
Instructions t,: the Order and Subpoena refer to the time period from Januar\ 1. 1987
to Januar% 1. 1989. Mr. Ailliam . Lee vas not Treasurer of the Dvmally Campaign
Committee during the rele-,ant period, and therefore his ans~kers and responses to this
question are in reiiance on the D\ mail Campaign Committee records.

k Clarence %n.

\Mr Clarenc:e \Aon2 has been a campaik-m contributor to the Dx mally
Campaign Comminittee, and has attended ' arious fundraising_ functions sponsored b\ the
D~ malW Campai~n Committe

\ ith respct to those capable of' furnishing testimon%. Mr. \4lliam A. Lee
a~ Treasurer 4~ the D\ mail Campaign Committee is capable of' furnishing testimony.
concern ing the1 response gixecn in his capacit as Treasurer of the Dvma11,. Campaign
Com m it tee In additiu-n. \ls Ni %onne Smith. the boo)Lkkeeper for the D%-mal1\ Campaign
CommitteeI. i- capatle of testif-, ing as to the prcedures for making deposits to the
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\Mr, Icc. %1, Sninr. 3:> \1 t nr d~r. -r .i! Inc 0n 1ri hi ,

k. :r ii2 im:it n to n rot

\Wth Mcctrtcr~ne \- \ , Him \I . ~ sit l~tn l
that Mr I clepace,,d tbe f-rmc r M e~re.\r I .lrni; Sander, on Dcembeitr 12'. 1989
(see tab f't,-r Statement -ft Org~anhza?1n,- En, "rele\ ant peril'J a efne in the
Instructions to the Order and Sutpocna ret er :.the timec period 1'r m Januar\ 1. l98-
to Januar% 1. 1989. Mr. ' llilam A L-e- ,a , n ,t Trcasurcr ._f the Dx malix, Campaign
Committee during the reIle, ant period, and therefore hiS an;_ier and respconses to this
question are in reliance on the Dx ma,1% Campaie_7n Cmiterccrd_,

1. Ethel %% nz

Mls, Ethel \kong has been a campaiign ctributor to the Dvmallx,
Campaign Committee. The Dx mall\ Campaign Committee recentl\ learned that Ms.
Ethel Wong is the mother of Clarenc \kong isce tab 4 for letter of explanation).

With respect to those capable cffurnishing tesztimon\. Mlr. '\ illiam A. Lee
as Treasurer of the Dx mallx, Campaign Committee Is capable of furnishing testimon\
concerning the response gi~ en in his capac:it\ a~z Treasurer of the Dx mall\ Campaign
Committee. In addition. Ms. Y~onne Smith. the b-ookkeeper for the Dxmallx, Campaign
Committee. is capable of testifx ing as to the procedures for making deposits to the
Dx mall% Campaign Committee a:cciunt

Mlr. Lee. Ms. Smith. and Mr Robert Hertzberg. assi1sted "in drafting the
Interrogator% response

V~ith respect toi the response 0,f Mr. 'A illiam A I cc. it is important to note
that Mr. Lee replaced the former Treasurer. Mr. Lonnie Sanders on December 12. 1989
(see tab 2' for Statement of Org-anization, The 'rele'ant period' as defined in the
Instructions to the Order and Subpoena refe r to the timec period from Jan uarx 1. 1987
to Januar\ I. 1989. Mlr. V illiamn A. Lee %k; not 1 reasurer of the Dx mallx Campaign
Committee during the rele' ant period, and theref'Ore his ans~cr, and responses to this
question are In relianc on the D\ mail x Campaign Committee recordc.

171. F. E. A. Logistics Support Corporation. A California Corporation ("FEA").

-1 he D% mail,. Campaign Committee has no relationship %khatsoe\ er to
FL.A. As part of the D-, mail Campaign ('mrmitte's in\ estigation into.- this matter. the
Dx mail,, Campaign Committee obtained the Statement Bx Domestic Stoc:k Corporation
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co(n1:Crn11ng rthe r C ', nre cc n h!- c7;J.:. ra-urcr th-, Dx ii)i ii\ Campaign
Comrmttee t In add1r n. SI n~ I Inn mIh he c k r tf r tn::1 %\ yuri I Campaign
Committee1. 1!a C* e xiE nr. -"rJeure: ',,r mar ic po~its to the

Mlr L ce. V.; SM!*m in d Nir R he1rt Hcrt,+hcrg. x''itc A "in drafting the
i n t e rr c, 2 a tr ure--

'-kith repc the Mepnef\r. \ illiamn A e it i important to note
that Mr. ice1 replac:ed the- forner Treasurer. Mr L *-nnie Sanders on December 12. 1989
see tat -2 for Statement fOrganizati,-n. The -rele' ant period'" as defined in the

Instruc-tions to the Order and Subpoena retfer to the time peri,.d f-rm-n JanuarN 1, I987
to Januar% 1.S 1 \8q lr \ Iliam A. Le Aas' a . t Treasurer of the D\ mall\ Campaign
Committee during the, rcILe' ant peiriod, and theref'-re his an;-sAcr and responses to this
question are in relianc:e in the D~ malk, Camnpajen Committeercrd

n lexim, Corv. '"Tcximn

[jhe D~maii,, Campaign C~mmittee- h.o, no rclation;,hip khatsoe~er to
Texim. As part of the D\ mafllx Campalinr m1,nittee\-% in' estli~ati .n into this matter.
the D~ milk Campaign C-ommitteeC i-talned the Statement [,, Domestic Stock
Corporation fromi the California Secrctar\ of State';; Offic and thcreb\, learned the
exact name of Texim and the fac:t that Texim i , a California c:orpo-ranion (see tab 6 for
a :op\ ot the Statement B-, Dome~tkc Stoc\k ( *rp- ration

\ ith rect t. r hi-- ci pat' l, ft fur i-hi n2 te-t imon, . Mir \k ill iam A. Lee
a~s Treasu rer of the D mai (Cairi Comit tee i apal Me oft fur n ihing testimon%'
co(-ncern ing the- re-pkn.-c c i cn i n h aai\a reaurer of the D,, n-all% Campaign
Committee In additi., n. \1 )i \ rnn'e Smith. t hikkccper fc r the D%~ mijlk Campaign
Committee. is capat'le 't te"tif% Ing a- to the tredre Ir mak-ng depos its to the
D~ mall\- Campaicri Committee ccon

NIr ice 1N- Smith. an,-d \ir. R bert Hertztber-. ">i~tdin drafting the
interroga tur, re- pnri ,



Office of' the ('eneral ( unel

Federal II ect ions ('rn m is. luf
Attention. \Mr. Richard \1 Ijenholil. II
Re: In the MIatter of Mt R 34')o
D)\mall% Camnpai,,n Cmmittec and
VA iI Ia m A I ec 1, rca.,,, I I
Jan ua r, > 1 0,)
Page, H(,

Sn< A1 11 \ I n o'' If tOflt
t h \l r !2~~cA tc I rm ri Te ~ur f 1 1 Q) ' 8r 1 9

ti J' I ~n : ' 2 ;: d i n thec
In ,t r u ir. 2 i; t SUb; r -1 :t" Tr t i 7n J~n aT r

Jaiux K ~~ r\Y~ m A Ca n *tTc r ~ teI'r>' ' pa ig n
MriitC .IIIiz I' tJ \n I'~i~ t:'. thcrc j'- toran > this

4u C ,ti i~ !1 .1 i2 P, th D%)'. i ma (A ,i i!~ "m t2 r LiJ

Question, Reguesi.

Question:

Texim or an\
e m p 1o e -s.S.

Pr-\ ide all doc:uments relatine to all 2 ntributions made t\ FEA or
:V ubidiri~.or an \ of their uf~r.directors. shareholders and

the, D~rmal\ Campaign Committee durine c 8lc8

Response:

A\ttac:he.d at tab are copies uf :he,:k ftrum \lorio, Akiba (Chief
Executi~e Off'iCr and Direc:tor of FE A and Chief Feut' Offic.er and Director of
Texim. and Ste~en Deignan. Sccretar and Directu-r of FL A and Scretar\. Chief
Financial Officer and Director of Texim. As part of' our due dilipence. the Dvmall-,
Campaign CommitteeC recentl\ obtained copies of corp-_ rate. Permits for Texim and FEA
Iin an effort to determine the shareholdine interet of both FEA and Texim (see tab 8).
As such. %ke are attiaching at tab -. a cop u a chec:k t'r-m Kixotaka Imai. a shareholder
f'I Texim and H- A

Neither the D\ mall\ Campaign Committee nor MIr. Lee has an\ knowledge
at this time that an% other contributors to the D\ mail\ Campaign Committee during the
calendar \ cars t-f I -S- and 1988 %A crc either otI.il crs. direc:tors. shareholders or
e m poIce~ -f s H A r Cei

ih I-, Pct to t hkose capable ot furn ish 1 19 test iMon . Mr. \k i1l am A. Lee
a I reasu rer oi tOile D\ maill Campaign Committee is capal-le of' furnishing testimon>
concern in - it e repr. : c n in h is capac it a, I rca, urer of the D\ mail% Campaign
Committee In additi,. n. \1 .' onne Smith, the bookkeeper for the D\~ mall\ Campaign
CommitteeI. IN capab !C tesif ing aN to the procedures for making deposits to the
D, mall \Cmac n ite co

Mlr I c:c. \1_ Smith. and \Mr. Robert Her;:tzberi2. assisted "in drafting the



Offic of the General (okunsci,,
Federal Flcction (irninwisii

Attention- \Mr. Richard %I D)enholm. 11I
Re. In the Matter kif \11 R '4-6
[)\ mali\ CaminpaicLn (>mmitte and
V\ illiarn A I c e. I r i ti ci
Januar% -- o. 114,
Pace

~~~~:n1. ie1.' \ \ In rti t to n IC
thit Mr Ie reI~~ h!cru I Vn~ \1 ne~nlcel 1989

>ee i r5: ete I ~a~ ~. r2cr1 a'~etned in the
Intu!*~1IcOrderi an 1' h; ena ee Un tin ;> "1 r td1r iii Jainuar,, 1, 198-

t~Jan U-,, 1. 1, \lr nYoa -I I ' retnr te1). xCampaign
CmM I It tc C un Ch rd'.n Ue *d thre r-1 Z> hn Cer and n to thi

(.4u-t1 ar-e in 711ia-n,: cc, F el\A .mpI4 m: rr

Question Regutet.

Ouestion:

De ,cribe fuil%. includinc2 datezand pae.all meetings. discussions. phone
cails and other communieaticins cun\:erninE the --iamr making of contributions
to the D\ mai\ Campalzn Committee,1 .k hi,h in' ol' -d FEA (,r lexim corporate
emplo\ ecs. offie~ direc:tors or charehc lder , or the use of :orporate funds.

Response:

[he D mail\ C ampaign Committee does not maintain notes of' dates and
place~~~. adntso minutes . phone cafils or other communicatios' nenn
soiiain or making of contributions to the D~ ra'ix Campaign Committee. In

particular. there I.; no one at the D~ mall\, Campaign Commiittee ha ing spcific memory
relating to suc:h solicitationm- to FL [A or Vexim emplox ecs. officers, directors. or
shareholders. Presumabl\. the :k-,ntribut in made b\ Mr. \Iorico Akiba of, S1,000.00 and
the contribution made t- Mr. Ste,. en Dcenan of SI.o.(on 10' 13 88 related to a
fundraiser spcn-;orcd t-H the D~ mall\ Campaign Committee -n Saturday. October 15.
1988. A cop\ of the In\ itation i.) attached at tab q

\\ ith rewpct to thc ck-,ntribution of K i'utaka Imion 218 88, presumrabl\.
this contributikin relate*d t(, a fundlrave.-r tH- the D\~ mallk Campaign Committee which
v as held on Fr ida% . [ebr ua r . I A c:op\ of the in\ itation Is set forth at tab 10.

\k ith respct to,- thL'sc capalel of furnishing- te;,tiniun% . Mlr. k illiam A. Lee
as Treasurer fthe- D% maill Campaign Committee is capat-le of furnishing testimon\y
concerning- the, response Qi\ cn in hi, aact as I reasurer of the [)k mdll Campaign
Committee. In addition. \I4 Ni %onne Smith. the bookkeeper f',r the D%\ mail\ Campaign
Committee. i, capat-le t.I te-,'\ i~np- a to the procd u re, for ma king deposits to the
D\ m all\ C am pa ie2n CommrnnjI ttee accfunT

MIr I cce. %I; Smith, And \Ir R(ibert Hcrtztber,2. "~~tin drafting the

I



()lfiCC I' the (ener 31 ( u1Ln,,:
Federal F lcction (ummW I ;n
Attcnt(ri. Mr. P~ char \1. 1enhim. 11

Re: In the, \tatter )tf \11 R .s4;0

%A Illa I C I a ni cc. i u I
Januar,.

\1 \ I ranito noItc

rc :cai;c!. c in the
InI 'I r.(cr > U;CFAcc tn tm 1, 1 l- JI L ar I.1

r Ii~.:c zu2 I' Ax 12: -n -1 'Kc 'A L rFA A fiL, to thi,
qut: r r~~nc i )mi m~n( te c.

Question Reguest.

Ouestion:

Pr.'. id'e allcucr rc:attf~c t 11 e pa'mcLn1 t *r r I rn bur ,e m en t t o
(itce.drct. hrhidn repxc '1 A or [ i or an\ of their

subsd : r e~ .or n ~f hir 'Prouses or other- fami\ memnbers. fr an' co0ntribtn
made 1-% s.uch person t(-. a fedecral c-andidate, .,r politic:al committee.

Respon se:

Fhere ha'.e been no pa~ ments or reimbursements to off'icers. directors.
shareholders. ,,r emPic,\ees_ of FLA or Texim ior an\ of their subsidiaries). or an% of
their spouses or fam;]\ mnembers %kith respec-t to the D\ mall'. Campaign Committee. The
Dymai% Campaign Committe-e has nco information or documents- concerning such
pa~ ments or reimbursements for an%. othe-r fTederal candidate or political committee".

\ ith respct t o th,-se capable1 1-d furnishing tetimon\. Mlr. \' illiam A. Lee
as I reasurcr oit the D\ mail' Campaign Committee is capable of furnishing testimonyl
concerning the response gi'. n in his capacit\ as Treasurer of the D~nmall\ Campaign
Committee. In addition. Ms. N~ \onne Smith. the bookkeeper for the D%. mail,. Campaign
Commiittee. 1r caJpable of, teztlf'.ing az to the procedurcs f'r making dep osits to the
9 \ rn a Cxampaign C..mmtceacun

\tr I c. \1 ,,-i;h. 3Td \lr R,.tbc.rt Hcrti K ri?. "i ~t n drafting the
intn i g r\ r cc z ,r ,-p -n N

\\ i th r c; p c,: t ne1 r e ,p (n.e -ktf Mr \ rilia m A I cc. it i, Important to note
that Mlr. LeLe replace,,d t he fmr I rea3_u re,,r. \Mr. [on nie Sa inders ufl Dcember 12. 1989
see tab 2 for Statemnrt of! Organizat ion [he "rele\ ant per iol 1i, defined in the

Instruc:ti .-ns to the OrdeOr and Subpoena reCfer to the time peri d fro mi Jan uar-x 1. 1982,
to Januar% 1. HS9'0 Mr. \ illiani A [-C Ac~a not t reasurer o)f the I)'.maill Campaign
Committee during thne rele'.ant period. and therefore his an--swr enind re,_ponses to this
qu.estii n a re I n -,c L ar nc fl L, D' \ ma 1 % ( rnmp a i n ('(oiirnititc L recI d



Offi1,c tdf the (;eneralCu~
Federal Flcctwkn, ('>imnsio)n
Attentin: \Mr Rkichar M. lDenholm. 11
Re: In the Matter oif M1t R '14'0
[h maiI\ (Campaign (, -immttee and
\k illiam A I ce. l1,3eaurcr
J an ua r\ 0
Pape I

Ques~tion Heqest.

Q u es't ion.r

2 ui,. r .t~L rj' ~~i e.r1 h' u~~ and
dc umentrcu>

Respon'st:

Othe:r than RA-crt \M. Htertzterpcune f r the D\ ma II\ Ca mpa ign
Com m It tee a nd \Ir - LCc. th eSe a nsAe r s. re po ns,-s a nd dc:u me nt I. ~cre p ro' ided a nd

'opled t-\ '_) 'nne Smith. bo-okkeeper t,.- the D\ mail\ Campaign Committee and Mr.
Lee. Treasurer ;A- the D\ mai:% Campaiign C mt

I declare under penaitx cf per iur, that t.- the becst 4f mn kno,.%ledge. the
foregaoing responses are true and correct

Dated.
'A ILLIA\1 A. L[E. Treasurer
[)\ mail\ Campaign Committee

DN\IALLt ('A\PA!G\ COIMIVTE

By ~ JA~~ -~
\Ylliam A. Lee. I re3surer

M_ - I



Fcdcrl ~ cctin~ (rurn TIf

*t tcn tr "IrM R iuh~r J \1 Ihn h I I
Rce In the \13tt :i t,, Mt R c'l

~I Ir~ Ia III i , u;~
Janur -

P R-'.-~;- OBAB- -1:~ 1 1c

the~ ~ Cr I rl a- qcc~ r 3 ). , k nVn~

i~~~ I rtIq

a~~~~j~ r, r-t7

R B3f R 1- % H L R T/H i Rr

R MHrrn

A t t a, h rm.- n:

\r rjm ic
The Drnma: A:M[pa !;MC , (>mrl,11tt





ST1ATFEMENT OF L)ESIGNATION. OF' COUNSEL,

M tR 3 4 " t) - -

NAME OF' (T NSFEI,

ADDPESS:

'1~FJ ~ 'H'

c ou nl--4i 1

cor-n-iflnia'~2~l

the Co-miszI Or,

-13F PT M . IIERTZBEAC ____

I A\lg 1 C. 1

2 S -i Ii- 2

-,v n -j ai -rVvd a r'zZ >

frthr'c r7omjssion and- TO aton FiV behalf

January 20. 1992
D A TE. S I GN.A T UR E

RESPONDEN"T' S NAME : DYMALILY CA.MPAI.&N C0> 1TTEE and ILLIAYM A. LEE, TREASURER

ADDRESS: 306 WVest Compto'n

3 2 West Compton Blvd.,

HOME PHONE:

BUT-SINE SS P HONE:--

Blvd., Suite 2030, Comipton, CA 90220

Suite 103, Compton, CA 90220--

N A

310; ~32-43I8 & 2i3/~%-3&~0

b)014 f r

recr, vi- a! a 0





STATEMENT OF ORGANIZ~ ON
is (se e rese sioe .c' ;nSructionns

1, (a) Nrneri of Comrmittee (il Fu) inme or address is c!-'anged.

PY~*1LL':C.~3 ;> T FTT'
2. Cate

_rbf) dr eS S (N jnrC e, a " ( S:-ees

!6 C. :!'' Stare a'-' -2'P C.. '

3. FEC :der-ifcat Zn N,,-.

:s -,s an amec . Yae'~~t ES

5 TYPECF C%.t..',TEE

Z(a iThs czmr..eq s a ;',rc .rj,:-7 n cr (C--r't'ete t-e :3-ct dCate nfor-ar3, cn elo.-,i.)
2 Tns comm ::e!-e s an 3tlrz_ :ojnrr t~ee. 3;, Is NO 7 a orinc cai cai-pa,;, committee. (Cornpe-e '!-j car-d =3'e r'- ato bec.,

Ciand 'at Pt "I O"ce c."- .

S * 5:2ccS.AVses ::-,V Zce ZiC Jte a______ -. _______ a .- :t - .

s scc- *-e s a ______________________"ee of I'e _____ _________

;Natzr-a,, State crs. crd .e :~ca C~ a-. t
-- 0 ~S cz;- ttee s a se~ara-e se-,-e-,a-,e- .-

77 s cc 'e 'o- =s cses mrc,, -~an creFe.:eraf car-- Czae 3--: 'S 17 a se~a-ale se :';3:' - : a za-',v :::-- ie

Namne of Any Connec-ed Malling Address and Relationsip~
Crgqrnizat~cn or Affiliated Comm ieee" ZIP Code

-iI the reg~ser nt; ;;c, c3: c0m,tt1ee ',as *certtif,eo: a -::cnr.e ora ;zat C'*- a=--ve. Ptease ilC-cate t-v::e of organizat on.
Cc ~.rV o r. -r Co r= orat, o r. vv! C~ac: ta IStoc CK Lacor Cr;anzat~c %I erte.-ship Organization Trade AsC'.!o Coce-3a

7. Custodimn of Raicords: Ident~fy by namre, address (P-Icne nuirDer - octional) and position. the Person in pcssessicn% of c-rnmittee tIccKS ar-:
records.

Full Name Mailing Addrew and ZIP Code

Yvclnne S TtP E, r--x 'sGira, CA '%~ okee
T;110 or Position

8. Traesurier: Lst -ie -amre and adoresi fpnone numtLer - cotionad of the treasurer Cf the corm~tree; and -he name ana adcoress of arty ces-g-a-ec
agent (e.g., a ssistant treasurer).

Full Narne Mail inn Addrfts andi ZIP C.4.n-- -

z~ ~~ T. 7a r 1,-, ICozt2 CA M2

I itle or rosituon

"Cr easurer

9. Bankcs or Other Depositories: Lit all banK3 Or otner dePos'tores In vvi- tfie comm~ittee deposits funds, ho ds acccurs. -eins safety je--cst iie
Cr maintains furcs.

Name of Bank, Depository, vjC. Mailing Address and ZIP Code
-v r.~, ~ ~ : ezzah A >i

I ce-tfv tnlat I hiave exam-red tn s Statement and to tre test of -,v kr'ovvecge a,,- te e 1t s trje Correct and compiete.

T eor Print %~ame of Treas..rer-
£iQt)ZV- 4.

SIGNATURE OF TREASURER

NOTE: Suo-iss,on c# 'a se, errCnec.s. o, r'Zzmcrlete rn'oratcn .-ay stc tne gesnsign'nig tl,s Statemrent to *?'e e-at'es of 2 U.S C $

For further information contact: Fede-al E'ect or, Cc'mr.ss;_zn. To0 F~ee 800-424-9530. Lol-a 02-523-4C68

FEC FORM 1 13 E52

ap

17 .,

Ca-e

4.

lqw

-a-e ol ':.3r:: 'J-2



0



~ATEMENT OF ORGANIZATION%
ise re ers si e f r i sti ct-ns)

I I,j P!i (0o Comr" tre (in Ful) 0 Ctheck if name or adidress ,s changyed, 2. Date

Dyr,,'i1lyCamp~aign Committee May 13, 198
ib)1-'1 ~ Mjr-t-." And Street' 3 FEC Identification N

322 W. Cvto v.,Str 1(3088919

(,-I . S!ite a' d ZIP Cude I4 IsI-sa r- -i'!S

Cc,~toiCA__90220______--. --- - ____

5 7 YPE OF CC\M%1 iT FEE (chec-L c.'e)

.ieof Ary C -- cied
Cao,3.:r or A"f te-d Cr--~

6

,i' t X y

31

Z Code

C.I Ec 3
r, z on o7, E C

ft. FundJraisiln.
Co c~ t tee

7. Cusiodian of Records: tv r-~ a-e. a--'rss .o-C r-S5 - :*' c * " te ~rs' P1,vSs-C c' :z'" te 3zo sa'

r e C 'd S

N13iln1 Address and ZIP Code
P.O Box 963
Glendale, CA 912C9',Q

Title or Position

Bookkeeper

8 Treasurer: Li a- ! 3a'oiss '~o' ocaof ti'e 1eas--er of-0' ,- c 'Tee. a--- 'e ra-e and ad''ss 0' a-- ai'

zger't ieC ass s32! !-3S-'e1 -

Full Name M~ailing Addre-ss and ZIP Code Title or Position

Lnnr ie a6de r s 1884 No r th tAi 1e xa - 1r Ca

Lcos Angeles, CA 90027 Treasurer

9 Banks or Other Decpostores. L st a aK c- e- :stor-es i- C- * ,e cccs !s fu,-cs l'0 Cs a3ccoo.-s. re-ts sa'et cle--

Ni"'e of Ba-li. D-pos tory, etc. %131,n:; Address and ZIP Code

A:'rC~ Irc a i'"t' I I , 17"00 K Sti. 202 ' ahntn U. C.

Qe .n C 1 tr P an, 8 20 'L C. Beach Blvd.,Lc;B-ah A 01
4-ct7 ?us -es ic ~ :5 '.Car-s on St. C ir s c n , Ca 90-745

L~ ~ ~ ~ C .-- '- 1

Tv e o, P r i-" a CI T S"' SIGNATURE OF TREASURER C

NOTE: S--- m- sj, e-,'" i.s .r -i.- rT-Z s..: .:' e s , 1 s; 'ectoht o t: s c2U SC

Fo, firtner irnformation Contact. 'E e i C c ' ss' rr F cl K3449 .0 Lc :31 202 5:3-40t.3

F c: C I %

Full Name

C . . " " , . .



,TEMENT OF ORGANIZATION%
lis reverise fo ntuto s

1, (a) Namet Of Committef (in Full) Oseck it name or address Is changed. 12. Date

DYMALLIIY CAMPAIGIN COMMITTEE March 9, 1987

(b) Address (Number and S'rtel 3. FEC tdenufrcation N~rrcer

322 ;V-est Comp"t-on 131V1., Suite 103 g 088919

(c) City. State and ZIP Coca: 4. is tpiq an almended 5'jterent, -w y E S

Covtn CA 90 n220
5.TYPE OF COMMrIPIT-TEE (:-wcs or*).

S(a) This cornrrm-ee %*a C, c ol a-r Cj'"i' I -Tnee. lC.oc-;) %',,p~ cand 'date information telow.)

((Tra cCm;tnO s 15A' iJ 'OrZd c)r't a-o a is NOr a P, '- i711 cr'.oagrs corrmtme. lCorroirte S .t aO ''rra~ eicv.i

C,' C a - d Z'S
Hasof cand datal

ic)T 7-1~ ~ 18 ______________a__ cc-n,t'ee of - e ____---

(Nat cr,i State --r s'..-czrd'r'te) (e c' e~ vec.)

- ml T)-s c:i 3 sa se:.jam e~e d ~d
if " " s c' 's:ccasrrmtan cre Fe-e-al : a'C da-id s NOT a se~aa'e e'1'-c, a --

Name cf Any Conneilcted
ZIP Code

if tit,. 'e',rrg r-Cvt'Z31 cC-'-1n,!ts
1 es -r..f eti a 'c:;r.ectd orra'3T~om' above. Please Ind~carl type oforaitn

CC~~cic Corrora. --- wi/o Caolal Stock C Labor Or!anIzat:on C Menbersh- Or',anizarion C2Tradem Assocation C Cocce-at v.6

7. 'Custodian of Records: lde--t!y by nanr-e. address (Phorme mum-cer - optional) and Positionl. Vh@ rperson ini pciseissom of comnmittee bcoks arc

recordsli

Full Name

Yvonne SmiLth

Maiin Addr'eu anid ZIP Code
P. 0. Box 963

Glendale, CA 91209

T'itle or Position

Bookkeeper

~.Treasurer: Lit the namre a-'d address (phone num'ber - opuonrad) of the treasurer of the cormmittee; and the name and ad-res1 of any dei-q-ve::

agent (e g.. assistant trejsur-iri.

Full Name Ma~iing Addrss and ZIP Code rltle or Position

Lonnie Sander-s
1884 North Alexandria

Los Angeles, CA 90027 Treasurer

9. Blanks or Other Depositores: Lit all banks or otr'er de-oositories in which the committee deOCs'1 funds. holds accounts, re-n safety deccic Oozaes

or maintains funds.

Namre of Flank. Dectostory. ie. Mailing Addreu and ZIP Code

Queen City Ban--', 820 Long Beach Blvd., Long Beach, CA 90810

Pa-cific Business Bar,,'k,, 438 W. Carscn St., Carson, CA 90745

I certify that I have earamired t'its Statement and to the bes f V, notwleoge and belief it is true. correc and comPlt.

________________ S A/&Vx~ 1/)Ic D E P. S-
SIGNATURE 01 TREASURER

3/9/8 7
Date

NOTE: Submission of 'usie, erroneous, or Incornotete Information may iubgec-s the Person 2.9ning this Statement to the eenieltles of 2 U- SC. §4r;

For further information contact: Fedei'al Election Commission, roil Free 800)-424-9530. Local 202-523-4068

FEC FORM 1 13.BEO

6.

Type or Pvint Name of Tresurer

Aff;!'. -4 Ir' mrn1-r-'sr A ST zn C.

M Cat 1011VI ip



0--ATEMENT OF ORGANIZATION

I.) Nae ~ Comitteen G (leg reverse still for rnstr'.ctornl2.Cs

%am@of Cmmitee o, ;'~l)Cek it me or address ischanged. .Ct

DY.'ALLY CAMPAIGN C OM!MIITT EE 10/4/89 N~OC

lb AZZ'011 1f uM(3r ar'C St'eer 
3.FCIe tfcto tr e

:322 ";st Corinton Blvd. , Suite 103 088919 C____

S-Ie and Z' P 
4 11 m tan arr0meC S- atet' a r- r i: -

a Z -a e.a j"! ~z' ee 'Czolei tpe carr4 a'e n'or-'to te'ov.

-- :zr~ ~"O aa'S '''' ~~' o a a a cr-C c a'~ "3- --e Coo~ e car-Z Cate n':r-aton ec

.. a j.:iCce 2c~ ae Cs

,:;~~' ~ ~ z:Ccses ;-V ztfe callae________________ 
-

-3- :I :at,-- Cate-

.. at oral. Stats Ors.Z' -~ ':e-cca! 
0  - car. vc.

- ' a a: :Zi:CC1s~ oios're rs-e Oei a-dccate a~io % %'_1 a secarae se -72e;a-eo '.--c a :ar*-, :c- !!e.

6 Name of Any Conniec-ted Mailing Address and Rlitionsnfio

Crgailation or Affilated Commitiee ZIP Cade

if te rq ste?'" political corrT'mi. ~es 0identified a :.omnected organiZation" Above. Pillase indiCate tY0C of organization;

O'Goroorvton C crooratiOn wlO0 Cavitad Stock a Libor Organization Memoorwhio Organization Trade Associationa C: Co300e'at--

'7., Cumodien of Records: Iceantf by name@. address (Phone number - ootioril and Positionl. fth Person in PoilsoIsion of Committee =OORs ana

Full Nar"e Mailing Addrihm and ZIP Code Title or Position

--Yvonne Smith, P 0 box 963, Glendale, CA 912.09, Bookkeeper

W- Tressurm: Lst tme narre and address (phone numrber - coaior'at) of the treasurer of tie commit: and the nameri and address of any eqae

agent e0.g.. assistant treasurer .

Full Name Mailing Addriss and ZIP Code Title or Position

Lonnie Sanders, 1884 N. Alexandria, Los Agneles, CA 90027, Treasurer

9. B.anks or Other Depositories: List all banks or other? decositoft"i~n wri~ti ,Me commitlegosits funds. holds accounts. ents safety =ooi it

or -'aintains funds.

Name of Bank, Depository. etc. Mailinag Address and ZIP Code

Queen City Bank, 100 W. Broadway, Long Beach, CA 90813

Rancho Dominguez Bank, 1 Civic Plaza Drive, Carson, CA 90745

I weritv mnet I have exanminea "%,s Statem~ent and to ttC b*it kn vviodge and belief t s true, correct and comolete.

LONtI E S AD E S Y'A S 10/4/89

Typ* or Pvint Name of Treasurer SIGNATURE OF TREASURER:a q

NOTE: Sujbmission of 1atse. erroneous, or ncomolete information May su' e orion signing this Statement to !Me enailtel of :.j S Z .

For further information contact: Fedierai EtecT on' Corrmiss:on. Toil Free* 800-424-9530. Local 202-523-4C63

Fz,: FCPR.l I .3,S0'



ST.A WENT OF ORGANIZATIONa aeverle side for instructionsil a
INam*e of Comfmittbe lii' Full) Check if name or address is changed. 2. cate

DYM1ALLY CAMPAIGN COMMITTEE 1 January-11, 1988
IAddress lNumber and Street) 3. FEC Identification Nurmbter

322 W. Compton Blvd., #103 088919

ICity. State and ZIP Code 4. Is this an amended Statemenl"t? X YES 10

Compton, CA 90220
YPE OF COMMITTEE fCn-ck one):

a) This committee is a cr-c cal ca-0oagr comrmirtee. (C,-mplete the candidate information boeovir.)

1b) This committee is an swi:~or~ed commitivi, and is NOT a princcal camp"Caign commirittee. lCon"plete the candidate information belovv.)

Na-ne of Ciiiddate Cjand;at@ Party Aff4 atari office SouqPht S AsOtric

iii, omte .crSCPOe nyoecr at _____________________ ar'd '5 NOr an authorized comnmittes
-I ~ ~ ~ ~ ~ ~ ~ ~ ~ (~' ofh- candidateCl$1CC%1Onyon lidC31

dlj T'his co m"ittee A5 8
ccminitet of tIe -

I.

Partv.

NstlonsI. State or sutardinatel (Cemc'ai'c. H-eouo'iciam. gC.

is) TIhs cornitles I a set:.arate vegrergated fund.

ft in, com is jsuCct/cr-O cosis more than ore@ Federal candidate and is NO~ascrt er~~d'udnraorvcmile

Name of Any Comnet Mailing Address and jRelationship
Organization or Affiliated Committee ZIP Coda

o megistering Political committee has identified a "COrlndectld Organization" above, Please Indicate tyPe of organization:

'poreaion 0 Corporation w/o Capital Stock (3 Labor Organization 0 Membership Organization 03 Trade Association 03 Coocerative

;jubdian of Records: IdeitifY by name. address (Phone number - oiptionall and position. the person in Possession Of committee books and

,cord&.
Mailing Address and ZIP Code Titld or Position

--Yvonne Smith, P. 0. Box 963, Glendale, CA 91209, Bookkeeper

P'learvi: Lit the name and address (phonle number - otionail) of the treasurtir of the committee: and the name and address of any designate

;grit (e.g.. assistant treasurer).

full Name Mailing Address and ZIP Code Title or Position

Lonnie Sanders, 1884 N. Alexandria, Los Angeles, CA 90027, Treasurer

enkts or Other sOeositorlos: Lit all banks or otnegr depositories in which the committee decosits funds, holds accounts, rents safety deposit toxes

*maintains funds.

Name of Bank. Depository. enc. Mailing Address and ZIP Codes

Queen City Bnak, 100 W. Broadway, Long Beach, CA 90813
Pacific Business Bank, 438 W. Carson Street, Carson, CA 90745

LONNMIE SANlDERS j
or Print Name of Treasurer

E: Submission of false. erroneous, or incomolete nforrmation may jut~jeci -,e Pe-san signing tn's Statement to the penalties of 2 U.S.C, -37.

For further information contaict: Federal Election Corrmmssion. Toll Free 800-424-9530. Local 202-523-4068

I I II i I I F E C F O R M. 1 13 0 )

full Name

Cate

E__ M__ I N

Z

SIGNAT-URE OF: TREASURER
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Otate' Gr alif ornia
* u ri l t a r i p f t r u s " 2 30 s

STATEMENT BY DOMEVTIC STQC5 CORPORATION
7Pw $*A1*%fNT p*VLFY IM fijL WsTPCA,WFhI.4U WIMIV~ OF $TIT $fC 13 COU9fY'opS Cc,,.%

A S3 PU)NO Fe MUST ACCOMANY THIS STATOTW

WH4EN COMPLFTING FORM. PLEAS! $JCI ACK rYPWRIT[R RISSON ORQ SLACE INK

IMPOQTANT-*%a,. Ikod Irmruc%ons (),)cd Of Psew

C1170618 DUJE IJATE C3-3>-9r 65859S
F.E.A. LOGISTILS St.PPORT
CCRIPORAT ION
13639 CIP*ARRON.AVEN-L
GARCDENA. CA 91-02 L.9

A.'!3 SPO - -. a -we s 1.A- wA ~ T A A.1

iDO NOT WRITE IN THIS SPACE
lM CALNFOft*A COWRATV" %AMCD HERE MAKES lE 'FOLLOWING STATOWNT

1~9C-IMARRON% AVE,-..E GARLDENA. CA
S~~~~~A cU 3~W3 B~ *3 AIc -

______ _C CA
4A C"A 5419 z - 7 .

Till W" OF "WE FULLOWWG OFFICERS AM:
3 c-o' mc-g 0-cr 5fCwSA ,-wtz- &,aos, w rvru * stww CC -B A.4 I- rA -C 5 ' C

MORIO AKIBA 11639 CIXARRON AVENUE1 GARDENA CA
6 60k'~a GAsWgr- A13009 -Wt *13 sat 68 C- A -- 6C *:-

STEVEN DEIGNA.\ 13639 CM!AkRRON AVENU:E GARt)LNA CA
7 C.09 V10AVOC A-. OdrV~ 7A w-wgir aoas mv ' "wes' oc 70. Cf- A1.0 VAI 7C z

TOHTK MI13639 CIMARRON AVENU GARDENA CA 9-

U1COMO DIECTORS, 00CLUG OWC I "O AM ALSO OFRCERS (Aftc Ofmst aetii swy)
a f~m SA v-wv!' AU, om w wvvw Sb15. cm', A-c iV ac

# _______ 13639 CIMARRON AVENU GARDENA, CA9C9
9 06 A 006~ 9 A s-wv,- Azomess sw w vvm woc 98. C'T-V A%L-a IA- 9'U - -ce

STE.VENDFIGNAS ",3639 CIMARRON AVENTUE GARDENA CA 9-
101 0 A s-wv," &oosuss -sev .vvw~ wea 1013 C-11A00 STA- A'sC -cz

TQHIAA MA'13639 CIMAkRRON AV'ENU,-E GARDENA CA
I1 I TE NUMBER OF '-ACANC,ES ON THE BOARD OF DIRECTCKS IF ANY--

DEGNAT!D AGMN FOR SENVICE OF PROCESS (0#*~ 00 e"nt any h e0 e

MORIO AKIBA 13t39 CIMARRON AVENVE GARDENA, CA 90249

EXFORT IMPORT' CAEROSFACE PARTS

1 5 rC ~ "A ' -A U I A w % r: 9 - A, r F ~ ' -,.e ~ ~~ C D A%Y ML40 S 'Ut.N c...oc' &-c Cc>**m.t--

''95 R! AIB P"S"*C *~RES IDES:

,6 04 - Of Y%09*0 'A* DW% C. % -- t NVOWMAVX'A. COO A NV, " *10 ..AT' V-ATWA 00 r.4 CO.V3'AlOW4 vb4.Cm I ot."-.s N'-UM' WV ' f s- ASjS ' W. 7~ a t W) I'A__*R...
- -- - (EADINSTRUCTIONeS &&*If COMPLETING THIS ITEM)

I C.Wc .Woa. "IP1 '_ 095 N AW Of &.. -,a Os'tcfm *0 A~c(% CA"w * '~ A*"
6O-m qINfy 6 "1

con SA. Df3

II





otattr of Ctalifornia j*arr1~~~ouF 0u 060= 9 4 .3

STATEMENT BY .DOMASTIC STO1CK COftP6RATION -

THS STAT04T MMA W MOD WIV% CALNQW IMIANY CO STAN pm -I=. @ cm0Imcom

VA" CTAPLETWdG FORK. Pta~ use stACK TYPEwoT MION Olt SLACK 04K

C0946~278- DUE RATE:11-30-90 05050S

TEX7H CORP.
13639 C144ARRON AV'INUE
GARDENA, CA 9024.9

*.TmPopoer ~m nomo 'sGA~ ,LAM wv 000AA6 " DO. NOT AM ViAd THS SAcove

76'V6VE&W ls' &A/

S. eAm SA0iu SchW AOUdc~SSL waDs o-pic 00 WA-ANW& SC.0 No 3ve

AL iaf, ADC 'iWac ftl;f 4A.i~e =W AM W4TOA.A ,A 9021

c~ wBA-, 3Ypie 5AwmAnow sm ffm Sam J S cry? ^mQ wYaTs Bc. IV

ML 6A. vvmI 4.m aw h rr MV~wtpcc

1. 1 7A U A O ~ mc 71 CMV CiT WAT 7i C zw cove

Is. own 8A.IE OFv VACANCIE ON THE WA" AND DRECOSS eF ANY:

OA. WA1T ACIMI OW3~ @WpW GO .v m o c

r&# D61AT AceJ I cicoI
11 S T).* NUMM OFWACEANCIE ONi TME A 30WVARD OF V0 E? a M M,. IF ANY:? OAC ACCO~

~W AG 0P M OPF6c lowV eftIW zgg b W8

a-. uCA Y w V CAI1S lO W*mCim d1 AUYm P1 ~TO 1~ t l 58

CWM* OPf WAX,( RAC 05~ ~Va'61A.V.~~ ~CL14 MS
13. ^6omm^wrm Anwnsev Aewris As dcivicum- *0T V 1-0 DO 00"C"04MEM = A4Wf 1 A OOMO~t-00





KIYOTAKA MI155

PAY TO 7

-I -
'/4 ;, 'Jr ~ Lb~ f~,

SECURITY PACIFIC NATIONAL BANK
Del Arno Center Office &0247
11700 Hawthorne B~vd.. Torrance. CA 9051 0

FOR

STEVEN DEIGNAN
MUTSUMI OCIGNAN

~MBC W10""MI-is- sa~

47 0

:Sanwa Bank
-. .. ~. n~fm~m ~ c..I

A /OeAk Q-n.u~rt e. 2~i 1 '-- . _

DOLLARS

1408

220w~

aan
S -C I:) of 0y1r12e,y Ir-&R re
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( ~

~4'& ~'1;U1 $
oL k- lv-,

.~; u: u :

* .t: ~ ( )Pul.e 26C. i03.

I.

S~.

A e A 'r -

wit .cy, Sec 2- 60 Lh th - 1

~~' 2~~Z2i crW~'di't tetrnwatic-.
tTt~ Cfte1 j t i fnre (;m o naj tont r6 i i i wde r

CzlII iorni.a
(2 () i2 I~

TPotal Orfterirr

(i)in cin,-c'..at cL-r t1h i.&y __ _____

(iii0 ta-iof(i (11) .$$140 COO.OC

(:) )Chirxje ini rigjhts, pref,-rt~nws, Frivileges o~r restrictlori.~Ot or On
custlrdr9 s-cu.rlties. ($25.00 fEe.) (.ewe Rule U60.103,)

I. L\v~ ocf f i Iir nii r ertisc of 1933, if appicable: NONE

-~ . Ett.: tc': Fo.8 19-C5

Check if iss.x~r alr-,eady hat; a
cxcrL*ent to se'rvice cf proeoz:

TEXIM CCPPATIONJ ___

lsssuer

JOHN 0. BurrERFIELD 1.RzESjD-ENT

I~~,Address a'xi c i- -rnL.n 7tt tte i6ifatC
Jelin ID. B-utrjr____

Instnict ion: Each. Iss e r (ot rRB , -a t.26 Fxw 7
Section 23102(f) mu~t file a cco nL to serv'ice of procens (Forr, 260. 165) unleis it
ah-ezky ha~ a consent to service rn fili wLIth i-e Candsiis'±rer. . -

26o.,. . .. .. ,.

1. r



08putamm of CwrPontions Ust Orly"

F.. Paid $ ii

R-t! Lt.JD .I' '
LOS ANGELES OFFICE

_____________LrPCTNMLN-r OF CORrORAIr:ONS
FI-E NO-. ifa

:Apr 1 9.. h~ ~sm I of ;Pr1'OSJ S "Gis L.0 bw C Mt3

25.RAT:xsC

N~tceofIsiaceOf Szecurities Pu~r~zant to Subivision (b~
Of Section 25102 of th~e C.ALfornia Cor-porations Ccde

Name~ Of issuer V -

State o-f 7-C: rporaticon

Addre~ss of 'Principal Place Of Business
Number and Street S~ State Zip Cade

SArffn:~S. rNlsC 91409

Is the issuer a close corporation- as defined ISection 260.001.
itle 10. California Administrative Code? Yes

iMstmuctior: Review Corpo-,ations "-ode zectio 18 dRe29.0
Title '0, Cai:'o,-n~a Adrministrotive Code.

2. n -- t:-ie exeption provided by Section 25102(h). sha-res of voting
common stock have been or are proposed to be issued pursuant to this Notice
to not more than 10 persons. whose names are set forth below:

_.at-qu-ii Tada

~~uic-iMiura

-a'ka P 1cnsaie

3. lmmedi.~tellv after the issuance and sale of such shares, the above-
named issuer had or wiUl have only one cass of stock outstanding which was or
will be oivned beneficialv by no more than 10 persons.

Mnstnc')'~: Review Sec tions 260.102.4 and 260.102.5, Title 10, Caliornia
Administ-arive Cofde.

V I 1-n i I-1 T'A - P i :7.a

-qhnrhn

Rin,-,za



.1"~

4. The offer and sale of suich~ shares was niot nor will be accompanied
by the publication of any advertisement and neither selling expenses nor pro-
miotional consdmrtions were or wil be given, paid or incurred in connection
therewitth-

S. To the best knwledge. of the issuer. its shareholders (or proposed
s.hareholders) have ot entered into or granted. and presently do not intend
enitering inta or pranting, a iartholders' agr-eement. votig agreemnent, irre-
vocable proxy c other arvanement the effect of which would cause the
statemnents contained herein to be incorrect.

fu~ct;,.it Re%-fw Sectlons 250.001 an 260.102.4. rirle 10. Calfroia
Adrrni3VttV* Cod..

6. Pxr=sunt to t-he req-nre~ients of Zecuion ZoO-1OZ'.b of Titlie 10 of
thie Califortia Administrative Code. all certificates evidencing such sl."res
bear or will bea.- on their face th!e leve-nd reqvursd bry Sectnon Zt0-lOZ.-6, and a
ccopy of Section Z6.02_.- has been or will be delivered to each issuee or
tranrsferee of the shares.

The wrider-s:gned offic"r of the ssuer hereby declares tuiat the foregoing
is true unider pen-ilty of perjury. Execute-d at Va~r. Nu,;!;. Cal iforrI~a

?zis 13t day of r cb ru ar-

Nae RICHARD D. BERLIBE

P re Si4-en z
Title

NOTE: 11' t.,e orficer sigrn :s form Ln a jurisdiction which doe,, rnot permit
,6erifica :ions wxder penalty of per,,Lrv. there must be attach"ed a verification
executed and sw4orn to before a notary public.

OPflflMt OF COUNSEL

cer:nf --a* am azi act~ve memcer of t-e State Bar ol California. On
toie basis 2f the facts stated in t-.e foregoing Notice and other Unoraton
includi~ng representatocns as to t-ihe tvope of conisideration re-ceived or to be
received, supplied to me by officiaA's and sh:!reholders of the issuer and by
proposed issuees. it is my c puilcn that the exemption from qualification with
the Comm~issioner of Ccr-porat-ic-s provided b% Subdivision 'h) of Section Z5102
of the Ca~ifornia Corporations Code is availibie f,-)r the offer and sale of the
sh-ares referred toin #-his Notice.

Mem b er 77- te S t -z, B ar o f
CaIfornia DA'~A. KIINSLE*R

' '- ~5 V e n'.:u -. -I. S Ui .V 110 0
X~dress

"~CA

#T1 ~1i'iof cow'..sl LL1, ,).Ie J-rl~ a*~~~ n actoit membe-~ 4f v.i4 S,1rt bar

of Ca!ffcwria. T~pe name af at -oro'. eucress. prcxi r:,ttr-. uij f."- .-w'nt. If
anty. underf signr tj .)

4.
I

'~:~q h~



,.,..~.,.. . Al! OP CAOIb4

7.DEPARTMENT OF CORPORATIONS

File No. 307 1

- ~~.-***.*~7*

'p

~988

Issuer: F. E.A. LOWGISTr1C 3 S".PPOFT CORPORATION

CONSENTING TO TRANSFER SECURITIES
SUBJECT TO LEGEND CONDITION

Consent is given to the transfer of the securities of

the issuer in the manner describe

October 7, 1987, and any amendment

date hereof.

Dated: -Los Angeles, California

-. OCT2398

~.Sr
* -

N ' LM'i

Z4. -

f~

~ ~r X'

- ..

d in the application filed on

s and supplements thereto to the

CH RISTINE W. BEN

Commissioner of,4

By~

DER .

Corporat ions,

K. ENDO.
Senior Examiner



~jj(Dee.~f Crpoations Use 'Only)
.V .F e e Pa id f 0

-Receipt No.

Y'3

Deto orpoations Fi

(Insert file no. of previous
filings before tho Dept. if any)

Date of Application:
Se tembe r 2 -,. 1Q8,7

FEE: $_00
(T&o be completed b7 appli-
cant. The required fee is
$10 per transferor (Sec.
25608(m), tC_,

STATIC OF C 1LIUUIL' 018

APPLICATION MO CONSET TO TRA1MU -IU.YZ P1
SECTION 25151 OF TE CORPOUATS SICURIYU LAU

This represents (check appropriate box):
W The initial filing .[]M~ auend~ent to application dated____

TqK SECURITIES PROPOSED TO BE TRANSFERRED ARE SUBJECT TO (CHECK APPROPRIATE BOX)
LLEGEND CONDITIrN. []ESCROW CONDITION.

AI~ W

I. (a) Kam*e of Issuer: F.E.A. LOGISTICS SUPPORT CORPORATION 4 ,4(b) Former Name. if any:

2. Description of securities proposed to be transferred: (State title of each
class of securities (eog., Class A Coamon Stock)..-If rights, -wrrants and
' options are listed, also specify the securities to be transferred upon

-exercise thereof. -If securities are to be pledged.,so state.)
* COMMON

3. Name and address of each transferor (if space I& in0sufficients, Incrpoat *y!
~~. '*,ad attach addioaalsheets): . -

-. ~'Aggregate amber'-or amount '~' ~
.0 J~~.o f securitlepoot to

Wtran fa fr i yec
I flmt ~ ~ -~ droe ~ tansforor:

~flhR0YASUSU IANO Tokyo, Japan 9l~00.1-;;;AASAHI[RU IHIAI'oko, Japan a,0 .. !7
~ TSHITAII TANAKA 'rokyO isnan - 1000

MJ .7- 4,-.ll and address of- each proposed transferee (if space is insuf fic Lent,
-. incorporate sad attach additional sheets): *- *

.,Aggregate number or amount

* ~ThI 'Adres fbe 'ranaferredtooeach

,,~:4.~-IIYOTAKA IM ?okyo, Japan- - 10,000''. \s-

4..'- W -.

04 Er__ __ _

rV



07 7fOe
5. Address of principal exe<_,tive @~r of Issuer:

2701 Toledo Ave_,,#i rnr _: ___ CA______ 05

6z. &n ar-d cress cf pesc to : -wren regr-2L.ri thin a_-7I&-
Oicn ~1u' edllrccter!:

I: F"f ea -2 P--

7- ~ ~ Sx.r!'e9,t byt t- lfe po xrv,,
~~~~~~c s': r'-.,r t et2.~ -, r.,ti- sC ft

T" qV 7 -~"t to U"' Fr-.

7Y'~Th:"~ r n _7'- t r- t'-'e '-..-sfe r c,- t. e secLrt ies
he r~r-~ 't'-An t%)p lemgp or >sc ,W-

Ire ucr the t~a-sfer cf tesecirities
hetv f'-red ",te: than t.he le-cer-4 or escrco

TCr!ItCI L-T "- ed tv t -A-e m is ior e r o f C=- rat i cs 41i ch
are dscid n e tatce hereto &-r_4 1nccrpcr~e

'--N no".S.c- restricticra havebteen corp1ied
h so t ~ h -a'srt h ropcose trars f eree

-a 1 art! are 16ci-n tzo thv rrc~-cse tra.sfere.

'&~ r~c. ofL 1- C ertion~ to be given~ ty t!%e trarsfereeso the

secur itl es w-1 be for t-he direct or indirect bei-fit of the* Issuer
ed I-T. 1. (I e Isstuer is to benefit fi..u propse trans-

fe:. see .ection 25.201i of the Cr~porate Secirities law ard 1968 and Sec-
tin2.2 cf Title 10 of the (>llfria, hkxnistrative coe. Cuiali-
f2 V ̂  z of t-he I-asac-tion may te recidred.)

If a transfertr is other than~ an individual, the nate of the entity should
be typed or printed elboe the si mture, Line exactly anshaowni in Item 3.
T'he signatu-re shouzld s'-Cw the r-&-e and title of the pero authrized to
si= fo-r such tra-rsfervr.

1,'~ certx (or declare) Lz-eer pernalty of per'jury irder Che laws of -the
State of California Chat I/ have rea&I this application a-d ko tvhe
conitents thereof, ard tlhat t1-* statetrents therein are tru)e and orrect.
ExCecuted at Tokyo, Jap3r Sept . 0 19 87

(fthe trasferor is otler th an an individuial, give the name of the
entity and t--e nare and title of th-e pes .'ecutmng t?.*. applicatim
on beh~alf of such entity.)

Sicmatz~e of Trars1-ror) (iraueo r
H R0YASL SAIWANG (~A j of nl' _0

(Si~~~~ ~ ~ rej, Trrfeor scSueo ansfe-=)
TOS.flITtAI TANAKA SIIK

Sir-mature c ar.s f eror) SitUr"o'~rm~rr
SH A

-, A A [11:1 
41 

..
jj!,
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~A-~ ~

>1
ATTACHMENT TO APPLICATION FOR

SECURITIES PURSUANT TO SECTION 25151
SECURITIES LAW OF 1968

CONSENT TO TRANSFER
OF THE CORPORATE

Name of Issuer: F.E.A. LOGISTICS SUPPORT CORPORATION

3. NAMe and addrei3 of each transferor (continued)

Name

KATSUMI KITA
SATOSHI TEZUKA
JISUKE WATANABE
TED T. URAZAKi

Address

Tokyo, Japan
Tokyo. Japan
To'kyo, Japan
Los Aneee

Aggregate numuber cf
securities proposed to

transferred by eazs
transferor:

1( C' 0 r
530J

4500
C A lco.

Total: 1O000

O(?AR1WN- OF:TIAhN

SAcRAMENTo OFRia

*1~ .- *~' -

~K.

LOS ANGELES OFFICE

1.

~

IF, X7A 7 V"
V



0(0ift. of Corportions
Pee raid S.&

IF:F: $2 5 .1

Nos Only) 4i Dept. of Con tpinrts1
File Nev., If Any

~~I2n rInrsct F IlIe N.p-b r~q '

-Previous~ F11nan F'f-'rr

- ~ I th rt-ertt A'v

TO THE CrOMHISS!014ER 0- CORPORATIONS OP
THE STATE C ' CALIFORNIA

v I .

California

A~r' ofPrirc i'ni Fl~cr cC ?i:

9225 Alabana Avenue,~D Chatsworth Californ ia 91 31 1

P. iZ s~ s 1 r a - C : CS PCC c ra rt 1 7 a s d ef in e i r S -c C r>.

Ins trc ticn : Review Corrorations Code Section 158 a n d. u Ie 7 E0.C0C-3,
Ti tle 10 ,Cali4.fornia Ad-miniJ.strative 'Codce .
Un der th,,e exe~pticn" provided Ey SeCtion ., 77 h sr.A r es cC f .
crc-. stock have been. or are rroposed to be issued pursuant to th'.s
Not icP be-A f 4-cial1 to ,- not more than 1 0 --P-rsons , whose rap are set
f orth belov.; to~ze t1e r .i th!, the na.-mes of the corres~ondin sz r acc rd

s.hnrpholders if thrthan the beneficial sh,-areholdern:

Hiroyasu Sawano Jisuke Watanab

Masahiro ?ichigami Ted T. Urazaki

Toshitaki Tanaka___________________

Katsuni Kita __________________

Satoshi Tezuka

1= ~ediateiv after- the issuance and sale c such shares, tne a-Dove~
named issuer had or will have only one class of stock outstanding
whic'h was cr will be owned beneficially by no more than 10 pe.rsons.

Instruction: Review Sections 260.102.4 and 4260.102.5, Tit>e 10,

California Administrative Code.
~.The offer and sale of such shares was not nor will be accomnanied by

the publication of any advertisement and neither selling exnenses nor

promotional considerations were or will be given, paid or incurred in

- -connection therewith.

-1-260.102.8(11-81)



5. T-tc 1est kowledge ora e issuer, itr r.'iirerholera o proposed

shareholders) have not entered into cr grar'ted, and presently do not-

intend entering into or grnnting, a ~n ler agreement, voting

agreement, irrevocable proxy or otncr nrrnnP=nt the effect of which.
would cnuse the statemenlts contninp . h-s-rn i eincorrect.

Instructionl: Review Sections 26. .0--' aR 2 7., 10,
California Administrative Code.
Pu rsuant to the requirements oc"~ n of Tit e 10of the

CaliforniA Administrative Code, all ceri 'cqer evidencing such

sharer, bear or will bear on the'r fnco : 1~x required bY Sec-

Theundr~inedofficer of the issuer heeydeclres thato the foregoing

is true ur.Ar penalty of rerjlury. EX eu ,td elFt ~s ze.-'Ces , alifornia

Z II

NOTE: If t.-ne officer signs this fon a .rdctonwhich doep not

permit verifications under renaty cf zer,.;:-y, there must be

attached a verification executed ar_.2 to before at notary public.

OPINION CF OOU

I certify that I am an active member of tnp Z!-rite Bsr of California. On

the oasis of the facts stated in the foreW-o_:;. Noti and other informa-

tion, including representations as to ttso c- nfConsideration received

or to be received, supplied to me by of~~I1~! shareholders of the

issuer and by proposed issuees, it is MN cn.nicn thtthe exemotion from

qualification with the Commissioner of C-- (rnticnnz -rovidpd by Subdivi-

ison (h) of Section 25102 of the Califorr,.'i Cor-rrtiona Code is available4
fkr V-fe a i e ,te shnrrs rr.-r" ntin Notice. !4

PDcnnonfe!4 & Brentj

188S Century Park East 11117

Lo)nnie C. Blanchard, III T, a n6

oe -ebeor f the State Bar ro

of C4e1iforlif (213) 553-8171

(rT1,s opinion of counowl murt L( , of tne S ta te

Bar of California. Type nao- o!' nttorr'-. :-~u~ ho-e number ard f irm

nlame, if ainy.)

NO0TE: 11' the innuer itann-w fr:> Consent to Service

of Procesi as prescribed An t:-,e P~e.rlIule 10%.8(b) muot

be filed concurrently.

Copies of Section r'60.14.1.111 Liuit!,.',, a~ ttachment to share

certificates ore available from t:.e Dtrtment (see Item 6).
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?0OSTMASTER
j.sAngeles, -A

ADDRESS INFORMATION REQUEST

Puruat t §?.P P §: ease furnish t-hjs
~a-ae r.cv with a new address, -f .'a:iaole , :r th"ie -rndivLdua± o

i t t-v lsted below, __r ve:v nznr:e address -ilven cbeiow
:s ne at wnich mai.7 1-or truis :ndividuai or entity- ;.s currently

-eina deli46vered.

.;AME: eia :rduna

LAST KNOWN ADDRESS: 4436 W. Btn Place
c.s Anueles, -A 9_ 0O43

Under _7 5 55, e r7eauest avro
ees. :n this o-onnec.tion :nerecv certify that :64e Federal

A"ecticn Commission. an aqencv :-: the U.S. 3overnment, reauireshe :nformat,&cn requested aoovoe in --he :,errformance f .ts
official duties, and that all ctner 'Known sources for cbtainina

n ave ceen exnausted. .- eturn enveicpe is enciosed for your
:cnvenience.

-4icnard M. -Zenhoim-
._t tornev

FOR POST OFFICE USE ONLY

ai s -e1 eec
M1oved, er: to ow a ron
N o sucn address
"ther Please :- e *

N;ew Address:
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CERTIFIED KAI:
RETURN RECEIPT REQUESTEP

.~5 1 ima r~ A-enuic

'A..-

reaso,- t-, Leieve t
Eiection C-amc~aiacn A

tne vendin:; ac-tior.
response ftron you r
t-- thi's ietei, the
:ncludes a Suopoena
Written Answers, ha

19

n-- y-:

eaardin-.z--
criciina-n
to Produce-

s neen rnaile
Dc Turrenr

nla
Tn e re
I"-3 CK a

0n 'r
yvcoj a,3 a - -..

wna= Feciers.

no: receive72
fore, :.n add-:t.,o
Qe -, :-,
der rt- Submiu:

Please carefu1>~' review. tre encwc'sed
not fully resoond to the suboenas wYithn
receipc: cf this rpacKage, furtner- action
141. r'e requIred, and in addit:,on, if you

this matte.-: ' wil ov"' n next

enforc-ement: crocess.

materials. If you do:
ten, (10' days of your7
enforce thle suopoenas

a-- no-: file a response
P %, orC tn E-

If you nave any questions, please call- me a:
202 219-3691C.

Sn ce r e ±vl

At to I me



CERTIFIE) MAII
RETURN RECEIPT REQUESTFP

r ----- -*1-4~- . 2-aroaionac
a~ne2 n.A . T' ra -4n ' Leaa Anai-vs-t.

dWn c torre-- nasi7 n:t~om~ o ::ni n - i s a t a c ne

Uincie: A-: you nja'- a-. ~n. to derons-:rate tna
n~ ac ti cn sno-ild tCe ta Ken acia in s vci an-- t ne Commi ttee V.'

may suo~mi:- anv fact-ual- c-- leoaa- materials lna: you believe ar,
re Ievan t, hne CommrnsisCn' s cons ide ra t ion o f th is mat+--te.
Statements should ce suomitt e:d under oatr.. A-'- resoonses to m
enclose-. Suno-ena t2 PDroduce Dccuments and order t-- Submi::
Wrtte. Answers mus- re subm -ten c~noI avs~ of you-r er

f: t I S s u b-,oe na a nn cr d e. Any., addi-oicnal- materials 0:
stat-ement: yo wisr.. s uom: srvoui: accornoany the restoonse t:
*ne suopDoen3 and orde:.

cYou m -u: co n s u: 1 .7 an aittorney ann nave an atto rney,
,Is~zi s--the r re~a ratron or ou:, resronse S to- this

suncoen ~ ~ ~ ~ I an- ore o neit e recresen ted by counse-'
c iea s - a 7.:s- t--~i Cm s s~ -: -_o m:-e m tne enc'osei forr

-A nain t r -: n-, ares sfl uer-n nu-e or sunSons cuse
an~ aun~r::nn suo couse. t rec: a n-. not if oatins

o-tne: comrnunoaltions_ trem tno Comrnissio.



Fukuiirn Akiba NWq
Page .

in th'- absenc- o* anv ad-iti-na. intrrmatlnn whi r.
dpmonstrate; tha* no, further -i' snou1i- b-£ taken agains,
you, tns, Commission may, finn orbo i~t-~ bellev- tflat
violation has r-cu.red and- rr--cee2 w: onciiiatior..

con,,- i

fo' 3:"I
i a t i o r.
18(d

intereste.

Gener3,m Coin c, t

i 2'p rC)r

M I- r7 -I

*Mak' K r 1 I M M
1 r p P Tr,

r--ropbbic caus
i nfl; S ee II -, -. 'I
t r - r Cffr. of' t n'

P M,~
~OTTT~SS1

'M~!~~0fl1

fl> *~

ante.. Pecu e s rus r- r- a :.

',unse - c r na :>. i n

f aa.

1nis mna,-e
4' 4Ya

tnc- Commissicr in w
ma de pu bll2--.

r ema: I

i nc *- B a W, S A
'1 '~ c~

liatlon t

tnce Cornmissi
the Ac,
Dennolm I:.

n f:cr m at oc n w
on's Pccedure -:C-
you have an%- alest

t n e st-.a ff m e m r-- a s

attaneca brie' descrir:io-
rlacin sso 'oaon
,ons, piease contact Ricnard-

3io rzi

C rm a:-

En 21OSU re
Orde - and Su~nena
F a Ct uaI an d L ea ' A ia -,V S I
Pr-oceduresz
Desigination c-f Counsel' F-c-r

~tX

cc



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matte: c--
MUP. 343:

SUBPOENA TO PRODUCEDOCUMENTS
ORDER TO SUBMIT WRITTEN AN4SWERS

F,,Tr~ AKO:

Pu rs uanr 2 S52 43 d; a n ano_ 1:. rfurtneranc.

C: It nvestioatic.- in the a."cve-caLct:oned7 matte:, tne Federa-

Election Commilssion flereby orders you, r- submit written answers tc

tne questlons attached to this Order and; surDoenas you to produce

the documents requested on tne attachment to this Subpoena.

Legible copies which., where applicable, show both sides of tne

documents may re substituted fo:r oriqinals.

Such answers must_ be submitted under oath and must be

forwarded to tne Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.:. 20463, along

with the requested documents w.,thin lB_ days of receipt of this

order and Subpoena.



F'ukujiro Akiba W W

Page 2

WHEREFORE, thp Chairmanoftl Fir Eeiv Cnisir

has hereunto set his hand

of 'L 1Q~1.

Mar

ATTEST:

Mar jori W. Emmon s
SecretArv to the Commi1ssion.

Attachments
Instructions
Definitions
Questions and Document Requestsc

in



Fukujiro Akiba
Page 3

I NSTRUCT IONS

In- a n *. -r in - t ne s' in

of doDCUMenLts -urnso S:,n

a e . ii i ns~

So-~

separa'_e..: t2nos-

iflterrooatr. restrons;e.

an,.i request
o:tne: infor

SPSsison

'_11MP't _ al

'Z .0

tor prociurt ion.
mation., floweve!
oC know! f,

i n *:rrm a, : -

no r.maet. cno

asSr ste- craf:-inc tn'-

f yo cano .nc ::.

after exer.Clsino due rineo< e~
do so., answer t tncn extent oso ant
to answer- tn- remainder, sanownatave
you nave concerninc -n,7 unanswered o--
did in attemotino: %-- secure tre unKnown

Should youj claim~ a
communcationS, or Ctne:
requested b-, an-: cf tne
production c-f documents.
to provide -ustifcaic
must speci4f-y in deta:rl a

tne u information to
.,ndicate your- inabilitv,.
infoCrmation cr xnow,-ledqF
onand detai1in- wnao_ youc

info rmat ior.

Dr.:eo W~7.respect to any: documents,
i~ems anou:- wn-on information iz

roow~nointerroqatories and requests f
desorina suon :tems iln suffic-ient_ detai
ro: tna 1 :ar. Eacn claim of rivileqe

tnorcunds on whic. i' rest'.

Unless otherwise indicated , trie dA.scoverv request shall refer
tthe time oeriod ffr Januar:. 19F-t January I,1989 (the

"relevrant per icd!

T h,? fo ow n :- ' - - Ir:- an
documents are cn~in ?~tr

supplementary r e s ron s es: enrn
investigaticn :f y>c,: coanrute
'to or durino tn nene-. f o a
supple. *~tlanswers tn,=a~ tonw
such. furtner- or d1ffeen- Ino a:C.

recusosforproduction of1
G oU !r eV out 'f

c~urr then course of this
di-fferent informationpro

Incliude in an-
ion and4 tr.e manner in wnr-.
caroe you.- attention .



Fukujiro Akiba
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Fc':
SnS r U - T

DEFINITIONS

t h' Prs of ne'J I 7ovev r e u e st s in c iu d in
OnS tneret' tnce terlr-lsr- ceiow ar,, de.-fined ac

S sna1 S
e"s eiOv'r

r.e a .

* - . .

'e rsm. 7,a pc

3 aF. ' s~a -O~2 * '~~

a S SOOa~: Tooro a*- t

n

C ra2.I:oa--

"Documen' s n -3 7 "e a -

your Qcssess' C., cus'oo.
Sterm documet I cI 1 0-e:
onr a _t s, n oe, c2 a'0

:omrnunicatonrs, oransc:_1'-t--
.edgers, cnecK~S, money Doer
telegrams, teiexes, pamonlet

Pnow-

or lter commercial

7%-:0n

rv Co. to e X S
COOKS, eor

statements,
pa per.,

memoranda, ccrresponaenc, sures rabuiaticnr.s audic andrecordings, drawings, PlOtoC'raons, araons, cnarts, diagram,
lists, comDuter print_-outs, an--. a I otner7 wrilnqs and -otnercompiiatlons f.rorn whic-i informaticn can Ce obrtained.

i de -

d at a

"Identify" wit- respec: toa erscn- snal mean State tne Fu7name, the most recen: busines-1z anc residence addresses and tne.telephone numoers, the present D cuoatclcn r position of suc:n
Person, the nature cf the Ccnnecticn c- association that perso.
nas to any party in this rroceeclnz. Iftne oerson to- beidentified is not a natural Person , provide tne legal and tradenames, the address and teiepnone number-, and the full names ofboth the chief: executive office: and4 tne aoent_ designa'ced to_receive servico of crocess orsuc- verson.

"And! a; we-' asz . -'
ccnfiufctive'v as- n eo-e ss ay
interrogator-les and reaues
documents ano_- materlais Wn
ofC tnellr scooe.

sn'I' rfl lire'- i unot 1.e o
tn~ntn~scope ofc ns

rs~ ~ Mrw cnc drn o of dc ume n t an y
io C7. , C ne:s !_-7 S= const rued to t_ e out

t hr,



Fukujiro AkibaW
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QUESTIONS AND DOCUMENT REQUESTS

state you:- ruli nam, acidres:c, rnone nurnoe. and curren't
empioyc:.

De Scr

ar hx-

Ar er7 *s-cuio 9-9E

Vx

-. Z~ar~rnaion Comrr.:-'c~

-, i~nt~rv 0a0:
an.:

r0oe

tatc
~vm~

-~ MbA
~0 2r"rn tte PIE

* Sao nty

side ortn~cnec
CU: Me: n? Ia Ma-

i ns

rv: c ne c,,: -

r umen:.

Des~~o~:neo~runsancs uoerwn-,cn eacri contr'.ou'_:7cnwas maol . .:acnrcu~nwas madie as tfle result'c: a
Souiitatordesoriog tne circumstances surroundingi eacrsolicitation-, inciudinz tna identity cc the Dersonis wnl-maae sucn solicitat-ion an-- wne- and_ where it _occurred . If an-.sucn soicitation was writ ten, pcrovide a copy of it.-

State whether an,' contributi
or- suaaestion of-; an,,, perso7., inc
associated witn FEA or- Texir.
and descrice thle circumstanc-es.

on was made a- the drection
ludini Monio Akiba,

so:, identify such person

C . State- wnether you- received an advance,
salary increase, Cr other comp~ensation or
connection- with any contrioution. If Sc,
oCr entity wno provided tne reimcursemen-: c
the date i-_ was provided4.

Inadditron
4a and Ac, produce

t ~each federal TD Z
~inciudin- cnecK

notes .

bonus, payment,,
reimoursement in
identify the person
r compensation, and

the ocuent orcuce inresponse tO Questions
1- dcument S nea:oo any way'pertaininc

:t~a Cntrnutonvo. identified in Question
reglster:s, -an-, stat'ements, correspondence and

0. Idetif any personIen~ -__e :nIan counse:
information, or was consultel 2: assistei
preparation o-f answers t7 tnese quest ions

who provided
in any way in the
an:! document requests.

r r



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Fukui~rc' Akinl.

A. GENERATION OF MATTER

Tn;Matte ::s:*c

E amtaio.- Comm:tsc:. tr n. D p, a

MUP: 3 4 3 '

Se,

0

Corn-: :eo

r r erP 'r

n t Dvma.

M a.* n,- - n ave c ee 7

or ome:r iv i d e - i -f . e FE-- remorts. tnUS

resuitina In viclatlons cor tn- reea j :c. mainA:o

17,as amended ,tn- "Ac--" C- Ac-ril and. June 5, 1991-, the

CFPP'C subm:tted add:tional' supportino materials, includinq a4.

"Accusation" issued by the 'CFPFP2 Invoivino tne same subjec:-

matter as tne referral issued L tfl- C-FPP?-.

The referral arose ,Erom an inves:1laation tv the CFPP- or-

contributions made v E..Loos:c tD Kenneth Orduna,

Congressman Dymalix''s chief- of: staf[f, in Mr-. Orduna's

unsuccessful 199,---198- camoaia: ror a sea: cn the Los Angeles

City C.ouncl.I The ref ra a Is~ - a I .'nz 're erences t,-o ano tne:

e nt%_i t y, T ex i m C3 r12.



C.
AccordinQ to the California Secretary

Logistics ( "FEA" )and Texirn Corzc. I "Texim"

corporations In qood standinQ-. Botn sh~are

agent-, Merio Akina, as well" as tne same co

referra.' I-tateF thk-i hot,- I., at 1 nn.l ar'

individual-.

B. information Contained in t- Referr

1. Backqround: Violations of Cali

and the Orduna Campaiqn.

Governmen:- COD-:! i783. sae

directly c-- ind_,rectilv 01':

of State, F.E.A.

are active California

the same corporate

rporate address. TnP

operatei by the sarn-

a.

fornia State

a Lro..isicn

fcund- a'- CAL

DuMIcF shaI7

anY cers:?. :7 -a name citner- than

name by wnc n sur-n Derscn iS oe:le--

The referral contained a s~o~: oet

financial officer of both FE;% and_ Texirn,

FEA admitted to an "intentional'" violati

Code. This violation involved resoonden

in contributions to the Orduna camoaiQ.

stipulation FEA agreed to pay a S23,000

Accordina to the materials crovided

Law

tna-

be made,

ro:_ ieqa1 purposes."

:ween M:. Akiba, chief

and the CFPPC in which

on of this section of the

t'"launderina" $5,000,

As par:- Of the

penal tv.

the CFPPC, the state

law violations we

FEA to circurnven:-

force a:: the time

re motivatel b%- a desire or. the part of" the

the local $? nvdalcontribution limit_ i

o-f the 19F- Anoele:; C:';% Coun cil election.

tnE



The accusation aqainst Mr. Orduna states:

Durina this tirnp ceriod lof Mr. Orunl
election campaign, tn&1 CiyofLsAnee
had olaced a $500 limi:: on contrinutions fror
any individual. Maric Akeioa, wno- sianel- the
checK from F.E.A., stat-ed tha:_ Ordun;
requestpd a contributro-' f himun. AKibi
becamt- aware of thf- s, ur::

obtainen permissac2- no: n a .e3 r Ith e

Ac-:ordin: 0t sou o e Akb an A

Orduna'S campaiari committ teLw:'. .S- r ten F E

employees in whos-_ namer7 theo :~. ~ be

att.ributea.-

2. Evidence presented of,

In tne course of: tnei:- inves:

the CFPPC came across evidence :-n

names of individuals involved i

listed on the Dymally Committee's

expenditures as names of: contricou

Specifically, when examininQ re-oz

Committee, the CFPPC- noticed tna:_

violations were listed as makinz

Committee in 198E. These include

Clarence Won-. in addition-, aft-e

Federal %--olations

ioa:icn 0:tne state .iolations,

a-- in 19 andJ 1986, some of tne

tne star-e vioclations were aisc,

reoorts or receipts and

to_-rS tc tne Dymally Campaion.

rts filed b,-. the Dymallv.

names involved in the state

contributions to the Dymally

2 tne names o-f Mario Akiba and

:rurtner exan-:,ning Commission

.1According to the accusatio-., after7 .-. Akiba received the
permssio touse _heir names, n ol tnese ten employees that

if FEA was financial able It would_7 pay tne e mployees bonuses
equal to the contribution FEA was makin~i in their names.
The ten employees would then be exoected1- to remit to FEA the
bonuses to recompensate the corporation for: the Dymally
contributions. However, these conuses were never made.



records it appears tha several employees

contributions to the LDymally Committee in

of these contribution!-,

c on t r 1

i n d i %.' i

S DOUse

1:7 tnhe

butions totaled $

duals wh" art- cit

M -3 rt2 : a :7 C a

Statement of La

e Ac CrLovdi-

name c: anctner

states tna: "

of FEA also made

1988 an-I that the bulk

were all made on the same day.Ths

8,000 and4 included the names of several'

ne e M r Ie e ofC FEA% an,. Texim o- aooaren,

Amon-- tne-z- InIi,,.ia ir' Ftiuiiro Akiiv.

rr,: P 981-

W.

D e r So;

p r sc: sna.-- K nowi1ng~ly

cont r I ._ 1Cr

Sect,&cn 41

perm-: n:

name to_ ce used to effec- s UC . 0 n tiuin The Commission

interprets Section 44lf to, also_ apply to those who activzely

assist in the makinzi of contributions in tne name of anothe:.

See generally, FEC_ v Rodriguez, Civ.1 Action Nc. 86-684 (MD Fia.

May 3 9

D. Conclusions

The referral pointS to poss-,ble serious violations of tne Act

which warrant investigation. The CFPPC" has brought to light

circumstances which indIcate tna: the contributions made by

employees of FEA or- tnei- spousez o- relativ.es to the Dymallv

Committee may no:- nave ceen. mad- cv those individuals. Tn



particular, the involvement of some of these same names in thp

earlier state violations and the close timing of the bulk of' tthr

suspicious contributions are slqniflcan:-. Thus there may be

violations of 2 U.S.-. 5 441f-.

Therefore, there is reasc: , be'.1ve tna: Fuku-iirn Akitoa-

viol at ed 2 *,!. S. - 4 -



CERTIFIED KAIL
RETURN RECEIPT REQUESTED

A

-,?a : -w-:

n ~cc~r'r I. j9 , - - ~ oc.inormission found
-eascn !ce::eve :'nat you '.noin-a_'; and ~lflvviolated

..- 4b anz 14if 1 rvsin -f -he Federal Elect-, -n
arncvai!3r. Ac f 3 ~s aim.e n ded "the c'. n

>.overnoer 7n, .e ? Mmiss.'cn mail-d 1o 1o oiicto
h ie 7endin,- cit-c .1it.houan :_te Jc-mmission receiv.ed a resoonse
-:cm you _n vou r ::roorate .:aoac:v, nt nas not r-eceived a
:es~fl7 :rm vo,_, 2ersocnai v, :-oardin3 :-nis matter.

_Oz:fc-aticn caC Kaae, ;nlicn _c..'_oes a S 'uopoena --- Produce
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BEFORE THE FEDERAL ELECTION COMMISSION

I.n the Matter .,f

71UR .-436

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ASWEAS

: 10r1C~ Akitna

Pursuant Z'-3 and 3), and in furtherance

i ts investigat-in 1:71he acc'v--aptioned m~atter, -he Federai

::1'ection Commission nererv :-rders you '-o submit written answers to

-he questicns attacnea to- s rer and suopoenas you to produce

-he documents requested r'i tr-e A:-?acnment t-o this Subpoena.

eaible copies wnic'., -nere aoo.:r,.e sn -ow roth sides of the

locuments may re suostitut:ed :r--r io4nais.

Such answers must ::e szucmitted -inder oath and mu_,z be

.:orwarded to the office -- he --enerai C-ounsei, Federal Election

ommi ssion, 1 '99 E St'reet, :.;*,;.. :.-asniniton, D. C. :0463, alona

41th t:he r-equested dJocuments days -4,cavsreceipt of this

?_rder and Subpoena.



Mona Akiba

Page2

.-!EREFORE, -he Chairman of she Federal Election Commission

has hereunto set nis hand in Washnanton, D.C. --) this z
I ~ ~.

:'derai Electicn Comrnissicny

ATTEST:

£ ~4id4~ 1
lariogije W. Emmons
3ecret 4rv to the c ommi ssicn

Attachments
- nstruct ions
Definitions
.'uest ions and Document --eauests
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INSTRUCTIONS

nanswer ni M, zp -~ es euSt 5o produ1ct i c)n
~~ 'h : 'ma t i)n, howp v Pr

n ~ -f ~-.fown hy
'Y~2'It f1 no rma t i rn

7-acnr answpr
n i e ss s pec I::Coa
r~lS Wer 5 na e

_: ," an oxn_ -"I I

-~ ateva ndecs~nently, d
SoO:pr r''_eaue st,
r 1 :inother answp!r

.7e rt: hs e e r) a2 r~a ar t e

s nnis-,zr-_ :est : monv-. --rn2. e :-esponse ~vn
sepa rately --hose -nd :diuas n::o.de:frmt
~oc ume n ta r oher -2cu:, 7;7o -ose -';no assisted
nterro,7ator.' resoonse.A

- - annIct':
er exerc:sirno due -::Lience !z ecure
so , -nwe -j -he ~x en': :70s s i e and
answer h!'e remaln !Er, n:t- ~na tev e
:ave =noern.,no t-oe '2aswere-. ; rt:
In a ternot'"~ -7er -n'e , nwnown

Shou:7 ao r..a7
rornrun_-cat1_ons,
r-eauested rrv any
.oroduct icn o c um ens
t rovcide -is t foa:

riust soeclf:v in cetall

.. erae1n shall
son o-apaole o-f

-4enot 1 fl
ona:.
in rafting the

interrolatories in full
:.ne fuiLl 2nfeormation to
:ndlicate vour inaoility

r :nrormat,.cn -r ' nowledcze
on and detailin wnat you
inro'rrnaticn.

* .ee .:ltnresect o a 4 Ocuments,
.:e ~ Wn.s iou AlO nrormation is

_ nterroaatories and reauests for
4pscrr:e z~icn i::ems inl suf focent Jetall

r >e :iairn. 7acn 71aim cf 2rivileqe
- n rounds en Awnlcn :trests.

~niess -tflerwise 2..:rs. c 50ver' request Snail r efer-o he :-ime 7er-,cq :rt aurv-.r anuary; -,989 the

71,e :o'~z::ca:~ eou3ests f-r o-rcauction 7f
documents are '-cnt,.nui2.- 72 23: 1 :r ruie you : o fle
3 uppiementarv responsqes Me m~nmn S 1r'-rn -ne -ourse of t hi1s

:nvesti~~ation ef ro _-a~ z.r~e -Al fernt .nformation prioror urinoi :hAe oenoeno%-r -ni~s natter. :n- o Inan
31upiementai answers -ne at~ e:c cn~ and the manner -in whichsuch further or ufferen:- :n:orrnaticn o-are -0 your a3ttention.
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DEFINITIONS

F or Th

folc-ws:

purrv's - se e'1scoery requests, nldnth
'her:> te -arms litdbelow are defined as

Te se s sc.e r y r ece
hle --meci -:0sr(ndent -
s ;!!re ldd!resseq, >c.c

his acticn **o whom
inc all cf-Ficers,

r son s" sIna e 20 :e

-2A . s ocr a t ~ o r c :-n r

en t ty*'

e'c~ r sn7

tne r p e-

rne rsn ip
q a ni1 z a

aind
-Cmmit tee,

t ion C r

~ocmet nall nean :n!e Dri-cinai and all non-identical
-opies, :nc_1udinQ drafts, 'fall 2apers and records of every type:your possession, :sd,.r -cntroi, :r known by you to exist.The t-erm document :nz..uaes, 2ut .s oti tdto books, letters,c-ontracts, notes, c :esntozeets, re-crds -:f -aeeohone
:cmmunicaticns, transcr,_czs, -.oucners, acccunting statements,
.edgers, :nlecks, monev o-rders -r --her commercial paper,r-elecrams, t-elexes. cam~nlets, ..Lcuars, .eaflets, rep-orts,7emoranda. c7orrespondence. Surv'eys, tabulatto-ns, 3udio and .ideorecordinas, irawinas, :tfct-orapns, -.raons, m-arts. Jiaqrams,

_St, 7omDUte r or-n-t-Du ts, a ai othe r wr lt 1nos and otb-her da ta7oMo11ations f-rom wa ;icn Infrormati:7n c-an Ce cotained.

'den t 111;" wt ' rescec: t -- erson S nai mean state t he fu± iname, the most recenit zru1sines; min reidnc ddresses and the
0-eehn numbers, ---e prsn cc-upaticn or positio fScperscn, :he nature -o, t-he :nnecricn -r 3ssociation that personnas t-o any party in tnrAs croceedina. --f --he person to ce.- entified :-s not 5 1natural, Derson, orovide t-he leqal nirdt ames. th!e address and -eenn umoer, ml-n the mulnames of7oth the :nief execut~ve cerd -, he aaent desionated toreceive ser%*ice --or cocess ro uc erson.

o-oniunctiveiv as necessary-.
interrogatories and -equest
dAocuments and materjajLs 'n
orf t"Aeir scope.

a e ntre .cr

or~n wihin-hescope of these
srr-n~e 2rocuctrocn of documents any

n ay- -te-r'wise :oe construed to ceou
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QUESTIONS AND DOCUMENT REQUESTS

- tae .'ur>me r icps. h -in# nubrr~t~umber

~Istvu
9M~IDc've "
6. e a mcUIn t

~escr c~e
:f ~iar.

irci~~ rrrr:~ :Ircn'
ap ~tp S

c Ime~

e.~ 'a c r a nd 2rov':e 7t e cat s

:exim --:rc. 7ex l
-he Dymaliv ?_amcaiz.n

-Ymai-y _- rnzressic

D)escrLine :u r re ia 's n:
ri 'dua iS:

a nv; A

_a. :'es pp.acao.

n 2 W.L e dze crf The folIi WIn Q

Stleven Deionan,
Atsurni Deianan,
eiest~ne -:'-

vivotaka 2nai.
'Irs. 'ivotaKa -Mai,
V"ennet I.-Orduna,
..ei a ?-rduna ,
lcnnle Sanders.
?Ilarence Wonci, i

7thei Wona.

-dent:4v, Pacn federa.
-cu made durinoa the 1'-B

.-acn -_-ntr:outicn:

c:::~ tntriblticn aind exp:enditure
anciA83-ne 'vmI -v*ampaian Committee.

I .. S:tate ,:ne

-ctner -.,ritt-len
;ides, -f -he

ther ->ce -
nst r,-.ner

'necK'

.rrcnu:-v ~s
r 01.

mace rV , re C K _r
de a 0-p ot n

nstrument.

Descr:be rme ::rumstantes _:nder whicn eacn contribution
made . -f aI m~tcu:t ade as the result ,--f a
citation, Jescrice m-e -ircumstances surroundina eacri
citation, inciudini --e _-nentitv '-f the -ersons who
sucn solicit ation ann .,nren and wnere 't :ccurred. :f an
solicitation was %,ritten, crovide a copy of it.

.1

-, r -e nt

w a s
30o1i
s o i
made
such y
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~e wheth~: ~u.
sucg~st:c~n ~nv

r, I .. 'Ika '
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7in- -Iescr:hP The

-it -he direction
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Ircumstances.
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'.0:
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2 a.i -net~

2~~ ~ *g-:~~ he
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.2 ri C'
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=n3ress
e ex 17

1
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3 *. >sc2ssed witn
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af f
tee .
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-OrDensalt_,n ana

any eM~ioyee

DyIvma ily

....... nnc ae ~ wnt ;a s S a id

:ae a 2aes ~7cns -n _3rn

ent:::eci- oo n7ae 3
amcai--n or::

.ta-e .wnetne
co"mpensaTed 7:
-rqanl zat,="
The reimoursemen
eirnoursements.

names 7- eacn person
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r es c~rbu.ns -,,e re e Imoursed and/or
cv **>~. ~EA, -:exim and cr any cerson or

e n t nx e 2e rs cn - r- ~nt::i-v mfaK in
S c1 ne c ates 7ari amounts cf T:he
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A. GENERATION OF MATTER

-his Mat!tPr 1r: ses _: 1crn a .efrr:a I

-lectron i-mmnssicn t.-te Tommiss=co

?oliticai Pr acrr:es ornm~ssicn
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subject
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'insuccess fu1 I9-% -ampai an
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS
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Accordinq to t.he California Secretary of State, F.E.A.

Logistics <"FEA"l and Texim Corr. Texim"'l are active California

corpnrittions In .ccd standln,,. Rotn snare the same corporate

agent, M01u1c' Akihl, is well -as thIe Fame -crrorate address. The

refer!ci 31states hi . rsire -,,erated by the same

ind ivdualis.

B. information Contained in the Referral

Background: violations o-f California State Law
and the Orduna Campaign.

I ilfornrIa ta t E '>,eco::n -w7ntain-s a cro:i sian that

r)arai~eis 2US. : 2-lf nhssc:ofund at CAL.

'-overnment C-ODE C 43 1, tate ED contribution snail be made,

directly or 2nietl v anv -erso-n In a name other t-han the

name rv wnicn sucn cerson :s :dent:fied for legal purploses."

The eferral :ontalrned a s:uat: etween Mr. Akiba, chief

financiai o fficer f otrn FFA ano 7ex,,m, and --he CFPPC in wnich

FEA admi tted toan :ntenr:na -: o lation of thi s section of t-he
Code. -h is :ioit c'ore reoondents' 'nudrn"S,0

in contrioutrcns to -rcuna 7ampai an. As part of '-he

stipulation FEA aareed to cay a _-32.,200 penalty.

Acorin-t :e -,ater:a.s :ro::.i-Ad by t-he CFPPC, the state

l.aw v~ltoswere co~a~~h ~sr n -he Part of the

SEA to ircumvent: ne __ooa_ L2121uai contribution 'limit -n

force it t-he ::me .n. -_L:s A-noejes liyCouncil election.
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The accusation against Mr. Orduna states:

During this time~ period [of Mr. Orduna'selection campaign], The City of Los Angeleshad placed a t,5OO lirn~t on contributions from
any individual. Monoc Akiba, who signed the-heck from F.E.A., stated that OrdunaTq ue st ed i -c ont r ibu t o n froCm h I. Ak ihabec a me -iw a re f #t-he z >it ' I t
- ntacted employees : Th t om pa ny. n d-btained permission _ ':se -hpinr -,ame-, ithemakini '~f t-ontributionS.

*-o1nQ to t.IP --tr-ujat* on troned -- ~:r..~h hen
,owarded in C-tooer -f 1986 a omoanv -necy, for ~,'Q
'Ir. I rduna's -ampaian committee, too. ether -with a list of tn-n FEA
employees in wnose names t_.ne I'Dfltr-butions were to oe

att r ibuted.

2. Evidence presented of Federal violations

:n the course of --heir investigation of the state violations,
-lhe _-7PPC t-ame across evidence -nat. :n 18 7n 98 oeo h
names 2f :ndividuais involved --n t-he state violations were also
-sedo the Dmi,- mmte' e-rso eceipts and

expenditures as names of t:ontrricutors to the Dvmallv -ampaign.
Soec if. cali, wnen examin~ng r-eport s f iled by the Dymally
Jommittee, t-he CFPC noticed t nat names involved in the state
1oiartions were 1:tdas rnaK~na contributions to the Dvmally
-ommittee in 1988. T-hese ~n~ddthe names cf Monio Akiba and
:-arence Wona. :n addition, 3 ater 'further examining Commission

-. ccordina t.o the accusatAcn, arter Mr. Akiba received thepermission to use their names, -.e t-old these ten employees thatif FEA was financial aole :r w.ould pay the employees bonuseseauai to the contrioution FEA 'was making :n their names.The ten employees would then -e expected to remit to FEA thebonuses to recompensate the corporation for the DymallyContributions. However, these bonuses were never made.
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records it appears that several employees of FEA also made

contributions to the Dyrnally Committee :n 1988 and that the bulk

of these contributions were all made --, --he same day. These

contributions to-:taled $8,000 and tn~de he names (-f 8 people

-who are either empioyeps ?F FA -irn 7exim .-r apparent spouses or

r~a:.' -- he fo-ilowino -nr ~stae he relationsnip.

Teocided names a re : ndivi uais woe ames 'were lnked to -he

-tate -. i . a

1987-88 Contributions by PE-A employees and
relatives

Amounts

PEA Personnel and Family:

Monio Akiba

Fukui~ro Akiba

3teven Deionan

'lutsumi Deionan

Kiyotaka Imai

* )

1,00*f

Oo~-

>Irs. ivotaka :mai

Clarence Wong 17

Ethei ".Wonca

otai 2

C. Statement of Law.

1. Section 441b(a):

S:-ection 441b'ai cronibits

contributions cr expenditures

7.0

lect ion

_Iene ra 1

._ ene ra i

2ene r a i

,ene ra 1

Pri ma r y
en e ral

?Prima ry

3'e ne r a 1

en e r al

Receipt
Date

10,/13 /88

10/13/88

10/13 /88

10/13/88

/18/88
_ /18 /88

2/18/88

10/13/8 8

10 /13 /88

Corporate Contributions

-_-rcra,ons f'rom making

n cz-nnect_,cn with federal



ons. For purposes of this section,

ibution or expenditure" are defined

--r :ndirpct nayment ... 7io't _

the phase

broadly t

m~o ne y .. .

o include "any

t-o any

ran:

4

Thus,

o_ ampa i

:n !'

ate, ampalcn

.. Sectioi

Act : rov.,oe

name cf anott

r r am~''e~-

,:ns :s 71earrv:,oronibited

n 441f: Contributions in

s n-at -'o 7erson 5;nai1

e0r 2e0rs n ..

:urnerstates --at no erson snail

n ame ro e 'sed t- e t 4; o a cotrb

int ercrets Szeclticn 4ft s

Iss' st -n t-he maK,_no cnr~u 7 cn s zn

See zeneraliv, EC F o dr I 'e.i e A71 c t

'l ay V

a s t a n ther

v~~duai ~ fo r her

by the Act.

the Naze of Another

make a Contribution

-5 4 41f . Section 441f:

nowinqiy permi nis

tio-,n." 'he Commission

those who actively

-he name --f another.

ion No. 36-684 M~D Fla.

3. Knowinq and Wiil1ful violations.

Te Ie ai s'a t:I%,e ! st::.t am~'vendments -- trie Act

iis c us ses K n cw~n 1 nO ,,' -j d i I I f te Act.

ele c t i

di re---
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Congressman Hays, during the House debates on the Conference

Report to the 1976 amendm~ents, which incorporated knowing and

*d illful viol~ations i.nto #-he enforcement framework, stated that

the phrase "L-nnwani and .:i in" --eferren t actiocns taken with

full Ornowi"edcie -f h1 *th ~t 0 .:'a~~n at he

mlay 1991 remar.Ks - nfre s sman r. s -he -:~~oand

A~u 3a nda r ha s rsc' n'e 11sCIsScP -0dera. 7ection

2ommissLon -'.chn A. Dramesl or ion~gress _ omrnittee, 740 F.Suop.

985 D.N.. 1986, -There -ne -_ -urt ntei n t -he kongand

*411Iful standard requi.res 'Knowiedoe --hat one is vio"ating a 'Law.

D. Conclusions

--he r7eferral points tc r'ossibile serlcus -.-olat_-o"ns of the Act

*.Iich warrant investi-oat_,cn. --he J-FPPC '"as Drought t o liqht

xircumstances wflicf indicate -hat --he contriocutions made by

employees --f 7EA o-r t heir sozpouses or eiar~ves to :he Dymalv

o-mmittee mav not nave n een tnade -- hose :ndiiul. :

particuiar --he _nvc.iv.emenzt- some o-f t-hese same names In the

eariier state v iolations and t-he close :-iminq of --he bulk of the

:;usoicious cnrbtns3re --i1 2ianificant. T-hus -here may be

~ioltios 1~.S.'. 04f. ecause iE s a cooratin

severai er ns e onrDu::ns -nay vls -a e 1 '.. 1 41b.



The facts presented In the referral indicated that the state

viclations were knowing and :ntenticnal. Similarly, based on the

.nfczrration. -ubmitted, the possib>-: federal violations by main

aut.'r 'f h r~nt~hu~ns ~-71,-Ainq Mono- Akiba appear to

Therefc-e,+--,here - Se-asc<: :'ee h ar .4 oAkiba,

'~scna a nd as F E.A. Lc::i- - f fiefe-

Qoi v: icatc r.5 dT w 441 5-ind 44 Ib(a.
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POSTMASTER
Los Angeles, CA 90043

MUR 3436

ADDRESS INFORMATION REQUEST

Pursuant to 39 C.F.R. S 265.6(d)(1), please furnish this
agency with a new address, if available, for the individual orentity listed below, or verify whether the address given belowis one at which mail for this individual or entity is currently
being delivered.

NAME: Vela Orduna

LAST KNOWN ADDRESS: 4436 W. 58th Place
Los Angeles, CA 90043

Under 39 C.F.R. S 2 6 5.8(g)(5)(i), we request a waiver offees. In this connection I hereby certify that the FederalElection Commission, an agency of the U.S. Government, requires
the information requested above in the performance of itsofficial duties, and that all other known sources for obtainingit have been exhausted. A return envelope is enclosed for your
convenience.

Richard M.Denhoim fiI

Attorney

FOR POST uFF~ct; USE ONLY- -

.Mail is Delivered to Above Address
Moved, left no forwarding address
No such address
Other (Please Specify'

New Address:

I I DI kNI I I f ( 1 1( )\ ( ( )%
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Ima
'34-39 Cirnarrcn Avenue
G ardeno, CA 902,19

RE: MUR 3436

Dear Mrs. :m~ai:

On December 4, 1991, you were notified that the FederalElection Commission had found reason to believe you violated
2 U.S.C. S 441f, a provision of the Federal Election Campaign
Act of 197', as amended.

Pursuant to its investigation of this matter, the
Commission issued the attached subpoena and order requiringyou to provide information which will assist the Commission incarrying out its statutory duty of supervising compliance withthe Federal Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena and order. initially, you had 30 days from the date ofreceipt to respond. if no response from you is received within10 days of receipt of this letter, the Office of the General
Counsel will recommend that the Commission authorize suit inFederal District Court to enforce the subpoena and order. Acopy of the subpoena and order has been attached. It isrequired that you submit all answers to questions under oath.

If4 you have any questi-ons, please --cntact me at

Richard M. Denholm II
Attorney

Enclosure
Subpoena and Order
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(7ERTIFIED 14AIL
RETURN RECEIPT REQUESTED

'Ar W-aka -ma'

369Cmarron Avenue
-"ard-,ena, CA9024,9

RE: MUR 3436

Dear Mr. '-ma.t:

On December 4,1991, you were notified that the7lecticn Commrission had found reason to believe you v
2 §..C 441f, a provision of the Federal ElectionAct o-f 19-1, as amended.

c-ar

Federal
iolated
Campaign

Pursuant to its investioation of this matter,th
mission issued the attached subpoena and order requiringto provide information which will assist the Commissionrying out its statutory duty of supervising compliance wiFederal Election Campaign Act of 1971, as amended.

i n
th

You may consult with an attorney and have an attorneyassist you in the preparation of your responses to thissubpoena and order. initially, you had 30 days from the datereceipt to respond. If no response from you is received with~10,. days of receipt of this letter, the Office of the General,-Cunsel will recommend that the Commission authorize suit in-ederal District Court to enforce the subpoena and order. A:ocy of1 the subpoena and order has been attached. It isrequired that you submit all answers to questions under oath.

~fyou have any questions, please co-ntact -~e a3t

o f
un

Richard M.
Attorney

Enclosure
Subpoena

Denhoim I I

and order

040 00
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. :'mai
211 20th Place

Hermosa Beach, CA 9025-4

RE: MUR 3436

Dear Mrs. Imai:

On December 4, 1991, you were notified that the FederalElection Commission had found reason to believe you violated1U.S.C. S 441f, a provision of the Federal Election CampaignAct o-f 19-71, as amended.

Pursuant to its investiqation of this matter, theCommission issued the attached subpoena and order requiringyou to provide information which will assist the Commission incarrying out its statutory duty of supervising compliance withthe Federal Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorneyassist you in the preparation of your responses to thissubpoena and order. initially, you had 30 days from the date ofreceipt to respond. if no response from you is received within10 days of receipt of this letter, the office of the GeneralCounsel will recommend that the Commission authorize suit inFederal District Court to enforce the subpoena and order. Acopy of the subpoena and order has been attached. It isrequired that you submit all answers to questions under oath.

-1 you have any questions, p±ease --Dntact 7ne at
202 442.19-3690.

Richard M. Denholm II
At torney

Enclosure
Subpoena and Order



4 May 5, 1992

CERTIFIED MAIL
RFTURN RECEIPT REQUESTED

*r Kiyotaka Irnai
'O2th Place

He-rrnosa Beach, CA 90254

RE: MUR 3436

Dear M r. Imai:

On December 4, 1991, you were notified that the Federal
Election Commission had found reason to believe you violated
2 u.S.C. S 441f, a provision of the Federal Election Campaign
Act of 1971, as amended.

Pursuant to its investigation of this matter, the
commission issued the attached subpoena and order requiring
you to provide information which will assist the Commission in
carrying out its statutory duty of supervising compliance with
the Federal Election Campaign Act of 1971, as amended.

You may consult with an attorney and have an attorney
assist you in the preparation of your responses to this
subpoena and order. Initially, you had 30 days from the date of
receipt to respond. If no response from you is received within
10 days of receipt of this letter, the Office of the General
Counsel will recommend that the Commission authorize suit in
Federal District Court to enforce the subpoena and order. A
copy of the subpoena and order has been attached. It is
required that you submit all answers to questions under oath.

:4- you have any questions, please contact me at-
2 ' 19-3690.

Since rely,

Richard M. Denholm II
Attorney

Enclosure
Subpoena and Order



m1ay 6, 1992

Mrs. Vela Orduna
4436 W. 58th Place
los Angeles, CA 9C0 43

PE: MUR 3436

Dear Mrs. Orduna:

In a letter dated November 15, 1991, you were notified that
the Federal Election Commission found reason to believe that
you violated 2 U.s.c S 441f a provision of the Federal Election
Campaign Act of 1971, as amended (the "Act"). Enclosed are
copies of materials that were sent to you at that time and a
letter dated December 10, 1991 reminding you to respond. Under
the Act, and Commission regulations, you have an opportunity to
demonstrate that no action should be taken against you.

A review of our files indicates that to date you have not
responded. Unless we receive a response from you within 10
days, this matter will proceed to the next stage of the
enforcement process. In addition, you must respond to the
enclosed subpoena and order. If you do not, the Office of the
General Counsel will recommend to the Commission that this
matter be referred for subpoena enforcement in Federal District
Court.

Should you have any questions, please contact
me at (202) 219-3690.

Sincerely,

Richard M. Denholm II
Attorney
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May 13, 1992

RE: MUR 3436

CERThIFIED M1AILT
RETURN RECEIPT REQUESTED

mrs. Ethel WNonq
P.c. Box 20391
Los Angeles, CA 90006

Dear Mrs. Wonq:

This is in reference to your response to the Federal
Election Commission's Subpoena to Produce Documents and order to
Submit Written Answers. Pursuant to 2 U.S.C 5 437d(a)(l), the
Commission has the power to require any person to submit,
under oath, such written reports and answers to questions as the
Commission may prescribe.

Both the November 15, 1991 notification letter and the
Preamble to the Subpoena to Produce Documents and Order to
Submit Written Answers require you to submit answers under oath.
However, your response is neither signed nor sworn. You may
answer the questions in the same manner as previously submitted;
however, you must sign your answers and have them notarized.

Please forward a signed and sworn response in the enclosed
envelope as soon as possible.

If you have any questions, please contact me at
f202 21 9-3690.

Sincerely,

Richard M. Denholm II
Attorney
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C rry of -Los Angeles
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New York, N.Y.

w'qust 
1987

Teaxim Gifts inwtial
~ Diect=

3. F.E.A. IagistiCS - No Positicm
Tecrn cnirp~rticn - tb iiticim
Dyrially Staff/Copign - NO Position

4. t'bio Akibm fxrimnd
rukujizo AkJiba - father of 1$X±Q Akiba
Steva' DiWT - friom
MatV~~i De2.qna - if* of StWMw Deignan
Cel tirw Griffin - I dc't know her
Kiy~t~k Mmi - ftiwx
Mrs, Kiyotaka Mm± - wife of Kiyotak&c Mzui
Remat CO4W~R - frierv ando-i
Vela Ord"x Wef of KUUwth or&
t0Ai SanI&s - friuwd and~iwe
Ethel Wong~ - m~y mod=i

5. 32,000 conitributien ra~a by mmsc -seAttachd letter
I recived a dimw invitatiMx in the ma.il

It wvt as held o a' ftv (Mtobr 15, 1988t hmnyw I did noot attuwd.
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the Cmzqrsuun " Dr. Dmiuaku Musa.

6. No discusicr with anyuuradnaw ~xt~ixM
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W~~e 7, 1991

Cmq~r C 90220

W c*tbir 21, 1988, T mnade a mtzribtim.c' of $2,000.00 to DymJay for
cmgms c ialf of my mothair and rny3alf fo~r trA ctober 15, 1988

h n=r hmmrinq theo Cwxesmn anid LOr. aisakcu Ikceda.

Lraw to r at that t-trmp I Cnr~t rki- m -vitrl~tuton ani beh~f of
gu-e. cdv e1se. nun-eome requesting that you take y -other's
fb~U cff of the catribut='s reQ.t "n redirect $1,000.00 to the
fo,'lloinq z Trt-ir pexiad, listing myseI a-m the contributor.

Think rni in ad'.'nce for '.= priimv' responise.
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7JUl,1 2, 1992

'Is. Vela Carlisle~
I ' 3 S. Tremaine

7Ancie l e s, CA 9D1

RE: IMUR 3436

Dear Ms. Carlisle:

In a letter dated November 15, 1991, you were notified thatthe Federal Election Commission found reason to believe thatyou violated 2 U.S.C S 441f a provision of the Federal ElectionCampaign Act of 1971, as amended (the "Act"). Enclosed arecopies of materials that were sent to you at that time. Underthe Act, and Commission regulations, you have an opportunity todemonstrate that nio action should be taken against you.

The Commission has been attempting to notify you sinceNovember. Accordingly, uinless we receive a response from youwithin 30 days, this matter will proceed to the next stage ofthe enforcement process. in addition, you must respond to theenclosed subpoena and order. If you do not, the Office of theGeneral Counsel will recommend to the Commission that thismatter be referred for subpoena enforcement in Federal District
Court.

Should you have any questions, Please contact me at (202)-219-3690.

since rely,

a I-a'd > ennolM II



July 15,192

Office ot the General Cminsel
Federtil blectlions CommissiOnl
999,0 Fast Street. Northwest
Was~hington. D.C. 204t63

,Aii(entio(n Mr. Richard M. IDenhoinm. 11

Re: In the Miatter Af Ni U'R 13(-)

I)e;tr Sir:

Iam in receipt oftia referral submitted to the FEC which states In part that based
upon the evidence submitted to you by the California Fair Political Practices Commission
that there is reason to believe that I knowingly and willingly violated 2 USC Sections
44 1(a) and 44 1(f) (hereinafter the "Act"). In 'reviewing the'evidence submitted by the
California Fair Political Practices Committee, I categorically deny violating this Act.

I did. in fact. make political contributions to the Congressman Mervyn M. Dvmally
Campaign Committee. I have submitted a xerox copy of my personal check as evidence
of my contribution. I am not in charge of any corporation which would launder money to
a federal candidate thereby concealing the true identity of the source of the contribution.
I am not an officer. employee or agent of either Texim Corporation or FEA Corporation.

Duringt my unsuccessful campaign for the Las Angeles City Council in 1987, 1 did
ask my friend. Mr. Akiba. Chief Officer of.FEA Corporation and Texim Corporation to

* make a political contribution to my campaign. In fact. I asked Mr. Akiba if he would be
responsible for raising five to ten thousand dollars ($5.(X).(X) to $10.(X)0.00) for my
candidacy which he said he would try his best. When the $5,OOOAX) contrib'ution was
made to the Orduna for City Council Campaign Committee. neither I nor any member of
my staff knew the arrangements that Nir. Akiba had made with his employees. There-
tore, when we wvere given ten names along, with the contribution, we hav,,e no knowledge
of the real origin of these contributions. How is at candidate to know. that these ten
individuals did not actually make at contribution?

In m,, opinion the California Fair Political Practices Committee was totally wrong
to penalize the Orduna for Citv Council Campaign Committee, myself or its trea'surer for
this violation. Had w-.e known that this S5,AX).(X) contribution came from Texim or FFA4&.
it would have been our moral and legal obligtation to decline the contribution.

With respect to the list of names provided to me by your legal counsel on page5
beginning with Mlr. Akiba and ending~ with Mr. Sanders. thie'total contrib:,tion amounted
to S12.5(N)A)0. I ha,,e no~ knowledge if these contributions were made hy personal checks



Office ot the General C'ounsel
Federal Flect(mn Comm ission
Page 2
July 145. 1992

,or an'., other !it n , I I I I .In1i 1! w t II I 111Tir~ h J I 11%('ti~li; ~I '.IOU htave obtained
COPIes Ot theconriuton ,, hk1 %011 s;e.lk r!csl\e

Duiii r> tlhe C lioriilt I'litic',I Prt C cfles( om'tee5 n1 nation of NarI()UN
\ ~ I MA~tin nmsUnISUCCesstul ('Irx 'n c I1amp %..i s nc, c i r nlld questioned

ih'. any ifldihiJdl dUrino, the course )t' this lrth.n'etahn I ti during the
JeVrinm~ '~tesrr;': Gi'.: \I t .he.~ 1:de at I

'e use Cd thiie naimes N ft te Dm ni t'~ 1 ci )ye e N:J t ht Ihe to 0)k tii L esonibi I for
These trnMtios Ir. StnderN t u1rIler testitied thtI id ti )t see: ill ',t thle contributions
mnd thatt there '.xere )ccts'ons thatt ',e s'n_,ed nl\".1PI T I I Co the cmp, i Ku reports.

The Caihtornild Fair Poflitic:a Pracotice, C nimiitite charccd me '. it h at violation with
respect to a S5.(MXNH) chec:k wvhich I received tram Tex~mi Corporaion aSt isit consultant
fee. I cashed the check anid vta'e monmey orders to Mr. Sanders, In payment for hi~s
services on a consultingv project tor 1exim Corporatin. This \Nis a leitimate business
transaction. I wa-Cs on a leav-e of absence from the Congress. and I had( to make a living.
The consulting contract with Texim called tor mne to cather informttion anid I utilized the
talents of Mr. Sanders \1ho assisted mne on this pro ject on is ()\%ii time. I paid him in
the form of money orders so that I would has e proof of p vment. The California Fair
Political Practices Committee charged that because Mr. Sanders in turn donated these
same monev orders to the Orduna for City Council Campaign that I laundered money.
This allegation is ludicrous and non-sensible. Mr. Sanders o)nly* donated his honestly
earned money to mv Campaign Committee because he believed in it.

To make the point: during the 19S/ Cit' Council race, a candidate could donate
or loan anyv amount of money to his or her ow n campaign. It is pretty silly for me to give
$5(X).(X) to Mr. Sanders so that hle Could contribute it back to my camnpign when, in fact,
I could have given or loaned the entire S5MkA)to the Committee it I had so desired.
The logic of the Calitornia Fair Political Practices Committee escanes reatson and
common sense. In addition. to the best of my- knowledge. Mr. Sanders is the legal
cuardian for his mother Celestine Griffith. AS Such. Mr . Sanders can ma~ke donations
and contributions on her behalt.

In my personail opVinion. I aill Under the Lin"% iV~ impressioni thatt the Califorrinia
Fair Political Praictices omrniitt ee ck 'nduct ed a t vwith h U litarild it hest it Nxias racially
motivated.

[-inaiiA . on pag1_e 9ot VOLIr sunirmar- . the last patravtraph sutts there is reason to
believ-e that ken neth' (rdunai. i-s treaisuer. knowin,_I' aiid willfully viojlated 2 U.S.C.
Sections 44 1ft and 44 11 ha . The taict is that I ami not nowx nrim h'. e I es er been a
treasurer to an, ciiipaiL'i cormittee and I ha'.e not kniow'ingl' or \ I it ullv violated2
1.*'S.C. Sections 44 11 J) and 4-411(.p
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Office of the General Counsel
Federal Electio)n Commission
Page 3
July 15. 19921

I trust that this bricf %tidlenicnt %,Ill
that vour diligent in-vestigaitln wiItl t
concerning campaign contribUtIOnr"

hed 11:ht 01dii tr uth1 on No ur investigation aind
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Au-ust 28, 19 9 2

BY CERTIFIED MiAIL
RE-TURN R ECE IPT -RE QU ES TE D

*-~3 >:

- rc2-~a:ne

-nE: MUR 3436-

Dear "'S Ia~S~e

3 let ter- dated N'ovember 15, 1991, you were notified a
T he Federal 1cto Commissicn found reason to believe that
you :o-,catedo U.S.7 § 44-1fr a nDrcov1ijn of the Federal Elec
-amo~aiQ- . cf 19, as amended the "Act"). Enclosed are

Cooies --, materia ,-s that w4ere sent to you at that time and a
eerdated July ,199' informinci you of the C-ommission's

attempt --o notify you. Under s- e Act, and Commission
reguiat~cns, you nave an o~port-unity to demonstrate that n-c
action ShculdJ be t-aken againssyu

.~re-v-w or-ur files :nd~cates that to date you have nos
responded. Unless -we recelve 3 response from you within 1

days.,~ th- rate ge1 oroee .oth ext stageofth
enforcement process. In addit-on, you must respond to the
enclosed subpoena and order. 7-f you do not, the Office of the
General1 Counsel wlll recommend sothe Commission that this
matt.er bereferred for subroena enforcement in Federal D2.strll:
Court.

Should 'iou nave any 7uess -- ns, please contact me at~
-J19 - 3 69C

Since rely,

Richard M.
Attorney

Denholm TT

Enclosures

00
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1. Memo, General Counsel to the Commission, dated
September 22, 1992. Subject: ?riority System Report.
See Reel 354, pages 1590-94.

2. Memo, General Counsel to the Comission, dated
April 14. 1993, Subject: 1nforcement Priority Syslteml.
See Reel 354. pages 1595-1620.

3. Certification of Comission vote, dated Aqpril 3, 193.
S.. Reel 354, pages l62l-22. r"

4. 0Gmural Cunsel's Rteport. In the Ul1tter of UWEt
Prioc/ity. dated December 3. 1993. " 1

Dee Rel 354. pages 14234-7.40.

D1 C 1 354. 95955 11414?40. '
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Latvrence N. Noble

General Counsel

Associate Genral Cousl
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to s wllb.....~

ZR ~@U hSY@ t~y ~U~ti@US, please contact me at (202)
21~44~O.

Sincerely,

Richard Kl. Denbolst I
Attorney

Dt* te £.eeiot wted to close the ile: . .. c.SS .
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! ' i e f Viatn~ial Officer

V. A. Logiistte8 Support Cetporation

i1 |* CiuaEt.~ Avenue

RE: RUR 3436

Dear Hr. Akiba:

On October 21, 1991, you were notified that the FederalElection Comission had found reason to believe F.3oA. LogisticsSupport Corporation knowingly and willfully violeod
2 ti.*.C. Sg 441b(a) and 441f.

aftr comideriug th circumstaoe of this matter, theCommisabon has determe to exorCise its prosecutoria1

•q~ t orporatiom. A-oordingly, the oini..ib
itdfl e t n this USettr.

9k Ubnu t .~eo** 2 U.S.C I ..

1bg 't 1 Ua 45 h ....c

any facul or le1al matrial, to aear on the pubic recrdplosse do so as soon as, ossible. Wile the fle may be planeon the iubic record before receipt of your additional

. , : .,! -. :i .
'



: i,*

'•ve* i 1 e 4. 5't

Sincerely,

Richard K. Denholi I I
Attorney

ieh sa vted to close the f lie: DEC S R|

, ,., .. .

.. , , . -.- .. . . j'
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1~ r I.. Ib xy 3S• • ... 1.... ,

• g2 rya Vititoe
P.O. Box 7411

" tudio City, CA 9144

33: RU 3436
Looanie Sanders

Dear Nar. Rasry:

On October 21. 1HIl. your client was notified that the,edral 3lectioo Co, mo bad £S_ raoon to belie. he
V1elated 2 ,U.S.C.. St 44 te laid 441f.

ayfactul or l 1m t s o Ssr o h i oe
pl~a doso a a~as oed~l.. liethe file may be placedon the public recerd het~ore reoipt of your additional



re receivedl.

KS., .7 ,- ,.eUa q-.st--., ple..e co.ont .t.a (202)

Sincerely,

Richard N. Denhoimt II
Attorney

Dte Ob. esg voe to close the file: DEC 8 S
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NUsry a Vitoe
*.0. So: 7411
Studio City. CA 91604

33: NU 3436
Kenneth Orduna

Dear Nt. Nasty:

On October 21, 1991, your cliet vms notitfied thitet
Federl 1ol~on Coioesios bedtoned tgeson to belim~ be
violed 2 V.S.Co. SS 44lb(a; mnd 4i&f.

any teotual *o legsl m 8t.. to. ger n o | d
ploeO d so 8 .mom e~lm/lbo. e l file 1ubo placedon the public record bef~re receipt at your additional

: .



Sincerely.

Richard ft. Denhola I I
Attorney

D..atE , t.. Omeim - o ls hefl:DE.S3

- .7

-7

: . . ' .. ,: .: - ., . ..,.. ....... . ..: ! , ., ....... . ,: ... . : _ .......... ..



Monio Akiba
1623 Elm Avenue
? orranc, CA 90503

RE: MU! 3436

Dear Mr. Akiba:

On October 21, 1991, you were notified that the Federal
Election Commission had found reason to believe you knowingly
and willfully violated 2 U.S.C. SS 441b(a) and 441f.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no further action against you.

~Accordingly, the Comission closed its file in this matber.

The commssion reminds you, hover, that 2 u.S.C.
* 441b[a) probibts Cor3 ottionbs ftr m akintg eeettibut eO

poeo o sohe oo &aa pos ie . his ,e .io j

ovitha3 as thisc rc emoccu aeeit omy tiur dtoal



~4U b~ ~

If oue ay qu~tion., pitae contact me at (afl")219.0

Sincerely,

Richbard K. I~enholm I I
Attorney

mite eb. - cm -n-iom wot~d to close the f~ile: OEC ! |Ir ,,,,

• - . ., " .; .. • .

., ,



Clarence won,p.o. Box 20391
Les Angeles, CA 90006

RE: RURt 3436

Dear Sr. Wong:
On October 21, 1991, you vere notified that the FederalElection Commission had found reason to believe you vilated

2 U.S.C. S 441f.
After considering the ciraistanes of this sttr,teQmsaio. has doteruned to eseroisa its prooutoegjlM cretion sad to take so further aoti.a w~gi..t , ,

aib.di. 9 7 , b. C gg..c3....ig fi* L t. V &

" :' '3 
4 3 6 2

Since rely,

Richard Nl. Denhoim II

Attorney

Date the Commission voted to close the file: DEOC K



!!: itbel Woelg
?.O. Sox 20391
Los Angeles. CA 90006

33B: RN 3436

Dear Ns. Wong:

On October 21, 1991, you yore notified that the Federal31ection Commission had found reason to believ, you violated
2 U.S.C. S 441f.

qD After coueidering the circumstaoces of this. mtter, the• CmmtmNie hae determined to oercise its preemtorialEisreio* and to take no fmthr action gs
Aer~,. thle ....... "eke-ed' Itsre I+et :,.....

! i + -,- m*i I p~* i , at+ 4 C. '

q .. .+ w u uw+ + +'++ "' "

Sinacerely,

Richard ft. Denhola I1
Attorney

Date the Commission voted to close the file: DEC S 9 q



314 k B ~le avenue
tornce, CA 90004

RN: MUR 3436

Dear Mtr. Deignan:
On October 21, 1991, you were notified that the Federal31ection Cogission had found reason to believe youi violated

2 U.S.c. S 441f.

Aftr considetnlg th circ-ulstaeSoe. .Of thlis mtter, thelCinieeion hag 4-teia. no to exorcse t W oi br
A 4 .1 , t he- @5u4:++-+--, @16d+ tr

I -m u bg ,.s,~. t 4U +i

Sincerely,

Richard N. Denhoim IX
Attorney

Date the Commission voted to close the file: DEC S 9



+':: *,i , , : + ! . .:+ : ...* : . : ' ':'" ' " ?., . -', " .- I I

i ' 'i+,i~i ,i/  :, * .'A*T

?@rrace, C 9000

RE: NUN 3436

Pear Ms. Deignan:

On October 21, 1991, you yere notified that the FederalElection Commission had found reason to believe you violated
2 U.8.c. S 441f.

After considering the circumstances of this matter, thecomssion has determined to exercise its pt~secutorildiscretion and to take no further action against you.AccOrdingly, the. Commssion closed its tile in this mtte-r.
Ybe .cosfidentiality provisions aIt 3 J...~ s 4 3 7 fia )41 3J +oomee~pay a, this netter is mo. 4c . I ii

++ + !. rd+ i . are reaeiqed.
i _if you have any questions, plense Contact ma-at (302)

*1 :9-3690.

Sincerely,

Richard N. Denholm II
Attorney

Date the Comission voted to close the file: DE 0 9 9



Fukujireo Akiba2701 ?oldoo St. *705
Torrance, CA 90503

RE: NUN 3436

Dear Kr. Akiba:

on October 21, 1991, you vete notified that the Federal
Election Commission had found reason to believe you violated
2 u.s.c. S 441f.

After corns idering, the ci rc Itaooes of this inst er, theCoininssioa has detereined to exercise .itsl pfreeou

It you have any qwettms, pits.. ~ ~ *t
31#~'3690.

11! Sincerely,

Richard N. Denholn II
Attorney

Date the Commission voted to close the file: EC09 1W.
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WAS ~iWNGTO~

...

,,l ethplace
ermosa leach, CA 90254

RE: RUN 3436

Dear Kr. Imai:

On October 21, 1991, you vere notified that the FederalIlection Commission had found reason to believe you violated
2 .S.C. S 441f.

After considering the circstnces of this matter, ~
Coamission has determined to exercise its proec~toril
discretion and to take no furth er action against a
Acoordingly, the Cinmameon cIoe14 its file in t/l ii

If ~ou have ~ qustiosa p1~e co~act 'm~at 4~3)

Siaoerely,

Richard Nt. Denhola 11
Attorney

Date the Commission voted to close the file: DEC S

• .2/
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1 ~ bt~AL EU
wASew.c1oft. 0 C iNS)

t9*3n
* s. Kiyotaka lush1211 20th Pleo
flermosa Seech, CA 90254

RE: NO 3436

Dear Mrs. lai:

On October 21, 1991, you vere notified that the FederalElection Comission had found reason to believe you violated
2 U.S.C. S 441f.

After considering the circumstances of this matter, tbe
Commission has determne to exercise its prosecutorial
dicretion and to take no further action against yu
Aoerdin,1y, the Commission closed its file in th!"ubuttieg.

1 . .cofintelt pwoisou at 2 .SC $43o ....p. ..... y nd tilts matt.e; ,is .bs .lic. Ia

WA

If you trove anyu questions, p1~is ceteot ln atl (,2*319-3090.

Saeroly,

Richard H. Denholaa ZI
Attorney

Date the Commission voted to close the file: DEC 09 9



'!I, v . ;;' : , !: i , ,

i~~ , I : !! i~iJ T , i. m ,*.i

113) 5. trenaine
Loti Angees CA 90019

Dear Ms. Carlisle:

Ut is w

RU: NUR 3436

On October 21, 1991, you yore notified that the Federal3lection Commission had found reason to believe you violeted
2 U.S.c. $ 441f.

After considering the circumstances of this matter, theCmmssion has determined to exercise its prosecutorialdiscretion and to take no further action against yoU.Accordingly, the Comission closed its file in this matter.

2£ yolu hare any qusstoms plea eatact W et 42*).

Sincerely,

Richard H. Denhola Xx
Attorney

Date the Commission voted to close the file: DEC 8 9 tfc'
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