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REPORTS ANALYSIS REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: 24 May 1991

ANALYST: R. TODD GERLOUGH

COMMITTEE: John T. Wrzesinski for Congress
(C00241760)
David Wayne, Treasurer
P.O. Box 4437
Mesa, AZ 85211

RELEVANT STATUTE: 2 U.S.C. §434(b)(8)
2 U.S.C. §434(b)(3)(E)

BACKGROUND:

Failure to Disclose the Source of Candidate Loans and Failure
to Continuously Report Candidate Loans

The John T. Wrzesinski for Congress committee ("the
Committee™) has failed to disclose the source of three (3)
candidate loans totalling $62,500 in 1990. 1In addition, the

Committee fails to continuously report $76,100 in candidate
loans.

Column A, Line 13(a) of the Committee’s 1990 July
Quarterly Report discloses the receipt of a $24,500 candidate
loan (Attachment 2). The Committee incorrectly reports this
loan on Schedule D for "campaign expenses.” (The $24,500 is
placed under the heading "Amount Incurred This Period.") The
Committee does not clarify the source of this loan. Also,
$506 in payments to Rio Salado Bank for "interest on loan"
are itemized. However, no bank loans are disclosed on this
report (Attachment 3).

A Request for Additional Information ("RFAI") was sent
on October 10, 1990 (Attachment 4). The letter asks the
Committee to:

1) Disclose the candidate loan on a supporting Schedule
C, not D,

2) Provide the source of the candidate loan, and
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3) Explain whether the interest payments to the bank
reflect bank loans incurred, but not reported, or
whether the candidate took out a bank loan and loaned
the money to the Committee.

Ags no response was received, a Second Notice was sent on
November 1, 1990 (Attachment 5).

Column A, Line 13(a) of the Committee’s 12 Day Pre-
Primary Report discloses the receipt of a $17,500 candidate
loan (Attachment 6). Again, the Committee reports the loan
on Schedule D, for campaign expenses, and does not disclose
the loan source.

An RFAI was sent on October 10, 1990. The letter asks
the Committee to provide the source of the candidate loan and
to report the 1loan on Schedule C (Attachment 7). As no
response was received, a Second Notice was sent on November
1, 1990 (Attachment 8).

on December 13, 1990, the analyst contacted the
treasurer, David Wayne, about the discrepancies on the
reports. The treasurer responded that "lots of info (was)
lost" due to "sabotage."™ He stated that the candidate would
send in a response very soon (Attachment 9).

Column A, Line 13(a) of the Committee’s October
Quarterly Report discloses the receipt of a $20,500 candidate
loan (Attachment 10). The source is not provided. The loan
is not reported on any supporting schedules. Further, no
supporting schedule is provided for the previous candidate
loans totalling $76,100. Finally, the report discloses a
negative cash-on-hand balance of $1,317.

The RFAI mailed on February 6, 1991 asks the Committee
to do the following: (Attachment 11)

Provide Schedules A and C to support the $20,500
candidate loan reported for this period.

Indicate the current status of the $76,100 loan.
Clarify the negative ending cash balance.

Provide the loan source for the $20,500 candidate
loan.

A Second Notice was mailed on February 28, 1991 in the
absence of any response (Attachment 12).

On March 4, 1991, the analyst again contacted the
treasurer. The treasurer said that he thought that the loans
were bank loans generated by the candidate. However, the
treasurer said he could give me no further information. HNr.
Wayne explained that he had resigned as treasurer because he
was not satisfied with the manner in which the campaign was
run (Attachment 13).
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it should be noted that similar discrepancies are found
on the Committee’s 1990 Year End Report. These include;

1) A negative ending cash-on-hand of $1,265.
2) No Schedule C is provided for a $5,094 candidate loan
and the source is not disclosed.
An RFAI was sent on May 14, 1991.
. OTHER PENDING MATTERS INITIATED BY RAD:

None.
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A1l reports have been reviewed.
Cash on hand as of 12/31/90 is $(1265)
Debts and obligations as of 12/31/90 is $101,694.
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39 JuL 1933 ' JTEM1SED DISPURSEMINTS FOR LINE @ 17~ PACE
Josl W.IL.INSK1 FOR CONGRESS

1108 $-J.h MCCLINTOCK, SUITE 2 PERIOD 04/01/90 Tu 06/30/90

T2 L,AZ  ©3282

Si>_ A0 ADDRESS URPOSE OF DISBURSEMENT DATE AV NIT

SAN DO PRINTING printing 04/02/90 $219.39
5306 W Miessouri

2lendele, AZ 85301

SHECK O 206 Primary Election

office supplies
1920 W Broadway Rd
deca, Al 85204
ZEECK KO 207 Primary Election

31ZMART office supplies lazer
917 E Broadway Rd labels

e 2% A2 85281

THECK NO 208 Primary Election

~. UIMSERLY WEBB purchase of toner for

3117 N 33rd Place lazer printer

~ ?hoenix, AZ 85010

~

N

~

(WS

SHECK NO 209 Primary Election

{AT GPAPHICS printing

52€5 £ Halifax

deca, AL 85205

“HECK NO 210 Primary tlectlon

IRVID HOOLP pruchase ot office 04704790
.106 S Lazona supplies
_4esa, A3 85204

SHECK KO 211 Primary Election

") S POSTM4ASTZR 04/05/90 3530 00
~-133 E Scuthern Ave

ferpe, AL 85282

"7 HECK NO 212

© D JAROZ telephone installation 04/07/90 $300.00

19631 B Calle Dc Flores
jueen Creek, A2 85242

SEECK NO 213 # Primary Election

110 SALADO BANK interest on loan 04/09/90 $120.18
.4C0 E Southern Ave

‘erpe, AL 85282
THECR NO 214 Primary Election

'ALO VERDE REPUBLICANS meet the candidates nig. 4711790 $§12.50
'101 B Linco'n Dr

'‘a-edise Valley, Az 85253
HCCK NO 218 Prirary Election

TOTAL THIS PAGE $1,874.30
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Jlve BUDIA

fE“"l AT 85202
: D ADDKESS

4C CREARY’'S TEES
€210 N 39th Ave
proenix, AL 85019
SHLCK KO 265

AT GCRAPHICS
$265 B Halifax
daga, AZ 85205
ZEECK NO 266

SLASSIC PUBLISHING
1630 W Alcott
desa, Al 85201
TEZCK ND 268

)'ST 29 REPUBLICANS
64 E let St

denn, AZ 25203
SHECK NO 269

IT & T FINANCIAL SEPVICES
2950 N 32nd St Ste 100
dhoenix, Al 85018

SHECK WO 270

110 SALADO BANK
1400 E Southern Ave
ferpe, AL 85282
SHECK NO 271

110 SALADO BANK

1400 £ Southern Ave
empe, Al 85282
CHECK NO 272

- JAVID WOOLP

1106 S Lazona
fesa, AZ 85204
*HECK NO 273

I. P. PRISCH

0 E Brown R4
fesa, AZ 85201
HECK NO 274

LONA MARTIN
'215 E Juanita
fesa, A2 65204
‘HECK NO 275§

g 2
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1TEM12ED DISHIRSEMTNTS FOP LINE § 17
Y. N ML E3INGRI FOR CONGLRESS
b CLINTOCK, SUITE 2

PERIOD 04/01/90 TO 0€6/30/90

PURPOCE CQF D!SEURB!V!NT
t-shirte

Prirery Election

printing

Prirary Election

printing

Prlmary tloctlon

tlcketo for bbq at rally

Prirmary Election

corputer equipment pé in
full

Prlmary Election

19541 payroll taxes

Primary Election
interest on loan

Primary Election

Primery tlection

Prirary Election

05/05/90

05/07/90

05/11/90

05/11/90

05/15/90

05/15/90

05/15/90

05/15/90

TOTAL THIS PAGE

AMOUNT

$408.96

$50.88

$30. OO

$4,011.83

§612.75

$§874.30 «

$415. 55 v

$430.12 v

$7,404.85
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RI1I0 SALADO IAIK - - s tntoroue on loan 06/04/9%0 $109.98
1400 & touth:rn.:v. B o .

Texpe, AS 83 AL S ¥ -

CEECK MO 216 . - - - - - primary Blection
6'3'&53%‘66&56:?&&%5&;:‘"""'Z.x.,uon. ssrvice 08704790  $319.31
P N Box 29060 '

hoenix, AS 03203
:HIC: :6 317 Primary Rlection

prpppp——————r T T L e L T T L L L L Ll i g

BISMARY supplisc 06/13/90 $56.00

$17 & lrocdv:ga=§

:thl‘ls,Sll _Primary Blection

0 8 WEST FOMNUNICATIONS “addt’l deposit mch . - 06/14/96 $85.00

P O Box 29060 - carrier o ol

Phoenix, A8 .; e

CHECK ¥O 319 Primary Blection "

J P FRISCH ~ wages P 06/15/90

30 B Brown R4 _ 3

Nesa, AS 05201

cuzcx »O 320 _ Primary Electioa
----.------.--.-.-----..--.---.'-------------.----

: - vages L 06/15/90 $391.54

znslaucnlu farin 3 v Pt o

Masa, AS 85204 e % [

CHECK WO 321} . 7 . ©Primary Blectica

--------------------.....-.C.,.--.-....----..--------- ...........................

DAVID WOOLP vages , 06/15/90  $874.30
1106 8 Lazona Dx . g iy ; .

Mesa, A 85204 N ’

CHECK ¥O 322 ] Primary Electioca

RIO SALADO BANK #9411 payroll taxee 06/13/90

1400 B Southern Ave :

Terpe, AT 652302

CHECK MO 324 Primary Blectioca

U 8 POATAL SERVICE [ ] : 06/172/90

233 B Sctthe Ave —

Terpe, A3 ¢3202

CHECK MO 328 Primary Blectioa

JLre WILL e.:p.x°n'25;2322;;i"""'SZ}E;E,o $200. 00
9511 B Cresk 8¢t .

Tucson, AS 05730

CHECK NO 336 Primary Blectioca Na S\\\(\Rﬂu

TOTAL THIS PAGE  §$3,661.20
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FEDERAL ELECTION COMMISSION

W ASHINGTION DU e

David wWayne, Treasurer
John T. Wrzesirgski for Congress
P.O. Box 4437

Mesa, AZ 8521,

Id=ntification Number: C00241760

Reference: Armended July Quarterly Report (4,/1,90-6,30/90) dated
8/7/90 and Arended July Quarterly Report (4/1/90-
6,30/90) dated 8,/27,/50

O Dear Mr. wWayne:

N This letter is prompted Lty the Commission’s preliminary

. teview of the report(s) teferenced above. The review raised

N questionsg concerring certain information contained in the
report(s). An itemization follows: E

-Line 10 of the Suamary Page of your report discloses
$24,500 in outstanding obligations. Schedule D of your
report discloses $58,600 in outstanding obligations.
Please explain the difference and amend your report.
(11 CFR §104.3(4))

vJ

= -Please supply a figure for Column B, Line 16 of the
Detailed Summary Page.

-Column B figures for the Summaty and Detailed Summary
N Pages should equal the sum of the Column B figures on
your previous report and the Column A figures on this
report. Please amend your report to correct the Column
B discrepancies for Line(s) 17, 22, and any subsequent
report(s) which may be affected by this correction.
Note that Column B should reflect only the year-to-date
totals for calendar year 1990.

-Column B, Line 7(a) of the Summary Page should equal
Column B, Line 17 of the Detailed Sunmary Page.

(- -Please disclose the candidate loan on a supporting "'
Schedule C, not Schedule D.

-when a committee repo:.{s -eceiving a loan from the
candidate, it is necessa.y to clarify whether or not the
-wndidate used his het persomal £unls or borrowed the
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money from a lending institution or any other source.

1t the candidate borrowed funds from o lending
institution, or any other source, please provide the "
name of the lending institution and the complete terms '
of the loan. 1If the 1loan(s) was from personal funds,
please ackncwledge that fact In an amendzent to this
report. It {s important to note that "personal funds®

u 8 strictly defined by Commission Regulations and may be

found in 11 CFR §110.10. (11 CFR §§100.7(a)(1) and
104.3(d)) J
r -On Schedule B supporting Line 17, you itemized payments

for interett on loans to the Fio Salado Bank. Please o7
clarify whether bank loan(s) has been incurred, but not .‘
reported, or whether the candidate took out a bank
loan(s) and loaned the proceeds to the Commaittee.

—
A written response or an armendrent to your original report(s)

correcting the above problem(s) should be filed with the Clerk of
the House of Representatives, 1036 Longworth House Office
Building, Washington, DC 20515 within fifteen (15) days of the
date of this letter. If you need assistance, please feel free to
contact me on our toll-free number, (800) 424-9530. My local
number is (202) 376-2480.

Sincerely,

& o
R. Todd Gerlough

Reports Analyst
Reports Analysis Division

> e - x
- s el T SRl b i) st Ml . .o
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;-.’!-Evf“s’g FEDERAL ELECTION COMMISSION
Y

WASHINGTON DO Maed #Q-3

B Neverber 1, 1990

pavid wayne, Treasurer

John T. Wrzesinski for Congress
F.O. Bcox 44137

pesa, A 85211

1dentification Number: C00241760

Reference: Arended July Quarterly (4/1,90-€ 30°5C, detey

8717901, Arendcd uly Quarterly {4/1/90-€-30/,90,

dated 8,27/90), and 12 Day Jre-Pricary Fepcort
(7/1/90-8/22,90) Reports

Dear Mr. Wayne:

This letter is to inform you that as of October 31, 199C, the
Corrission has not received youtr (reErcnse to oOur requests for
additicnal information dated Octcber 10, 19290. These nctices
rejuested inforration essential tc full putlic digclcsure of your
federal electicn financial activity and to ensure cerpliance with
grovisions of the federal Electicn Campaign Act (the Act). Ccpies
cf cur criginal reguests are enclcsed.

1f nc response is received within fifteen (1%) days frorm the
gate cof this notice, the Coxrission may chcose tc initiate 2udit
cr legal enforcement action.

1f you should have any questions related tc this matter,
flease ccntact Todd Gerlcugh eon cur tcll-free number (8CD)
224-9530 cr our local number (202) 37€-2480.

Sincerely,

<::7¢/g:/(zz S:Effig"“’

John D. Gitscn
Aseistant Staff Pitectcer
Reports Analysis Civisicn

Enclcsures
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FEDERAL ELECTION COMMISSION

WASHINGTON D C 20461

David Wayne, Treasurer

John T. Wrzesinski for Congress
P.O. Box 4437

Mesa, AZ 85211

Identification Number: C00241760
Reference: 12 Day Pre-Primary Report (7,/1/90-8,/22,/90)
Dear Mr. Wayne:

This letter is prompted by the Commission’s preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

-Candidate loans should be disclosed on a separate
Schedule C, not Schedule D.

-Wwhen a committee reports receiving a loan from the
candidate, it is necessary to clarify whether or not the
candidate used his/her personal funds or borrowed the
money from a lending institution or any other source.
1f the candidate borrowed funds from a lending
institution, or any other source, please provide the
name of the lending institution and the complete terms
of the loan. 1If the loan(s) was from personal funds,
please acknowledge that fact in an amendment to this
report. It is important to note that "personal funds'®
is strictly defined by Commission Regulations and may be
found in 11 CFR §110.10. (11 CFR §§100.7(a)(1) and
104.3(d))

-Your report discloses a negative ending cash balance of
$441.72. This suggests that you have overdrawn your
account, made a mathematical error, or incurred a debt.
If your committee has incurred a debt or obligation,
please itemize this debt on Schedule D, show a zero
balance on Line 8 of the Summary Page and reflect the
amount on Line 10. If the negative ending cash balance
is a result of an overdraft, it may constitute a
prohibited bank contribution unless it is made on an
account subject to automatic overdraft protection with
usual and customary interest rates and a definite

repayment schedule. 2 U.S.C. §434(b)(8) and 11 CFR
§100.7(b)(11)

) 1990

oct
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A written response or an amendment to your original report(s)
correcting the above problem(s) should be filed with the Clerk of
the House of Representatives, 1036 Longworth House Office
Building, Washington, DC 20515 within fifteen (15) days of the
date of this letter. If you need assistance, please feel free to

contact =me on our toll-free number, (800) 424-9530. My 1local
number is (202) 376-2480.

Sincerely,

‘: ‘, L/’)

kS

R. Todd Gerlough
Reports Analyst
Reports Analysis Division
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FEDERAL ELECTION COMMISSION
WASHINCTON D C 20463 RQ-3 .

November 1, 1990

David Wayne, Treasurer

John T. Wrzesinski for Congress
P.O. Box 4437

Mesa, AZ 85211

Identification Number: €00241760

Reference: Amended July Quarterly (4/1/90-6,/30/90, dated
8/7/90), Amended July Quarterly (4/1/90-6/30/90,
dated 8/27/90), and 12 Day Pre-Primary Report
(7/1/90-8/22/90) Reports

Dear Mr. Wayne:

This letter is to inform you that as of October 31, 1990, the
Commission has not received your response to our requests for
additional information dated October 10, 1990. Those notices
requested information essential to full public disclosure of your
federal election financial activity and to ensure compliance with
provisions of the Federal Election Campaign Act (the Act). Copies
of our original requests are enclosed.

If no response is received within fifteen (15) days from the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any questions related to this matter,
please contact Todd Gerlough on our toll-free number (800)
424-9530 or our local number (202) 376-2480.

Sincerely,

A0 EF o

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosures

Nov 2 0 19°C
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

David Wayne, Treasurer

John T. Wrzesinski for Congress
P.O. Box 4437

Mesa, AZ 85211

Identification Number: C€00241760
Reference: 12 pay Pre-Primary Report (7/1/90-8,/22/90)
Dear Mr. Wayne:

This letter is prompted by the Commission’s preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

-Candidate 1loans should be disclosed on a separate
Schedule C, not Schedule D.

-When a committee reports receiving a loan from the
candidate, it is necessary to clarify whether or not the
candidate wused his/her personal funds or borrowed the
money from a lending institution or any other source.
1f the candidate borrowed funds from a lending
institution, or any other source, please provide the
name of the lending institution and the complete terms
of the loan. 1If the 1loan(s) was from personal funds,
please acknowledge that fact in an amendment to this
report. It is important to note that "personal funds"
is strictly defined by Commission Regulations and may be
found in 11 CFR §110.10. (11 CFR §§100.7(a)(1) and
104.3(4d))

-Your report discloses a negative ending cash balance of
$441.72. This suggests that you have overdrawn your
account, made a mathematical error, or incurred a debt.
If your committee has incurred a debt or obligation,
please itemize this debt on Schedule D, show a zero
balance on Line 8 of the Summary Page and reflect the
amount on Line 10. 1If the negative ending cash balance
is a result of an overdraft, it may constitute a
prohibited bank contribution unless it is made on an
account subject to automatic overdraft protection with
usual and customary interest rates and a definite

repayment schedule. 2 U.S.C. §434(b)(8) and 11 CFR
§100.7(b)(11)
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A written response or an amendment to your original report(s)
correcting the above problem(s) should be filed with the Clerk of
the House of Representatives, 1036 Longworth House Office
Building, Washington, DC 20515 within fifteen (15)  days of the
date of this letter. If you need assistance, please feel free to
- contact me on our toll-free number, (800) 424-9530. My 1local

number is (202) 376-2480.

Sincerely,

‘{1\ - "

R. Todd Gerlough

Reports Analyst

Reports Analysis Division




-

. ATTACHMENT 9

DATE 12/13/90

MEMORANDUM TO FILES

TELECON
VISIT
J s ol inski f
NAME OF COMMITTEE: ohn T rzesinski for Congress

SUBJECT: Loans

FEC REP: Todd Gerloungh

COMMITTEE REP: -David Wayne, treasurer

The analyst contacted the treasurer about the discrepancies
on the- reports. The treasurer responded that "lots of info (was)
lost" due to "sabotage." He stated that the candidate would send

in a response very soon.
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ATTACHMENT 11
PAGE 1 of 2

FEDERAL ELECTION COMMISSION

WNAMHINGION DO 204

David Wayne, Treasurer

John T. Wrezesinski for Congress
P.0. Box 4417

Mesa, AZ 85211

fdentification Number: C00241760

Reference: October Quarterly Fercort (8/23/9G-9/30/50)

De2r Mr. Wayne:

This letter is prospted by the Comriccion’s preliminary
teview of the report(s) referenced above. The review raised
questions concetning certain inforzation contained {in the
reporti(s). An jtemizatfon follows:

~-Please provide Schedules A and C to support the
amount reported on Line 13(a) of the Detsiled Suamary
Page. Each person who makes & loan to your commjttee or
to the candidate acting as an agent of the committee
must be reported on Schedule A and Schedule C. The
itemization on Schedule A must include the person’s full
name, wmailing address and z2ip code, along vith the name
of his/her employer, the date of the contribution/loan
and the aggregate year-to-date amount of contributions
zade by the person. Schedule C wmust include any
endorser or quarantor of the loan, the date the loan was
zade and all other teres of the loan. If the loan is
from the candidate, you must §{ndicate if it is froms
his/her personal funds. (11 CFR §104.3(a)(4)(iv))

-Commission Regulations require the continuous reporting
of all outstanding loans. This report omits the loan(s)
itemized on your previous report(s). Please arend your
report(s) to indicate the current status of the
following loan(s): John T. Wrzesinski, $76,100. (11 CFR
§§104.3(d) and 104.11)

-Your report discloses a negative ending cash balance of
$1,317. This suggests that you have overdrawn your
account, made a8 mathematical error, or incurred a debt.
I1f your committee has incurted a debt or obligation,
please itemize this debt on Schedule D, show a zero
balance on Line 8 of the Summary Page and reflect the
amount on Line 10. 1If the negative ending cash balance
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ig & —result of an overdraft, it ray ccnetitute @
prohibited bank contribution wunless it is made on an "
sccount subject to auvtomatic overdraft protection with ’
usual and customary interest rates and a delinite
repayment schedule. 2 U.S.C. §434(b)(B8) and 11 Crr
$100.7(b)(11)

candidate, it is necessary to ci2:ify whether or not the
candidate wused his/her personal funds or borrowed the
money from a lending instituticn or any other source.

1t the candidate borrowed funds from a lending f'
institution, or any other source, pleage provide thot
name of the lending institution and the complete terms

of the loan. If the 1loan(s) was from personal funds

please acknowledge that fact in an arcndrent to this
report. It is lrmportant to note that "personal funds"
< ’ Is strictly defined by Commission Regulations and may be

= found in 11 CFR §110.10. (11 CFR §§100.7(a)(1) and
104.3(d))
@A written response or an amendment to your original report(s)
correcting the above problem(s) should be filed with the Clerk of

rftwhen a committee reports receiving a loan from the

o the House of Representatives, 1036 Longworth House Office
Building, Washington, DC 20515 within fifteen (15) days of the
0 date of this letter. If you need assistance, please feel free to
contact me on our toll-free number, (800) 424-9530. My local
O number is (202) 376-2480. :

Sincerely,

[ g

R. Todd Gerlough
Reports Analyst
Reports Analysis Division

)
>,
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FEDERAL ELECTION COMMISSION RQ-3

WASHINGION DG JUat

February 28, 1991

David Wayne, Treasurer

John T. Wrzesinski for Congress
P.O. Box 44137

Mesa, AZ 085211

Identification Nucler: £002417¢0
Reference: October Quarterly Rer-~:: (8/23/95-9/30/90)
Dear Mr. Wayne:

This letter is to inform yc: that as of February 27, 1991,
the Comrission has not received your response to our request for
additicnal information, dated February 6, 1991. That notice
requested information essential tc full public disclosure of your
federal election financisl activity and to ensure compliance vith
provisions of the Federal Election Campaign Act (the Act). A copy
of our original regquest is enclosed.

If no response is received within fifteen (15) days from the
date of this notice, the Comrission may choose to initiate audit
or legal enforcerent action.

If you should have any questions related to this matter,
please ccntazt P. Tec4d Gerlouah on our toll-free number (800)
424-9530 or our lccal number (202) 376-2460.

Sincerely,

N

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosure (]




ATTACHMENT 13

DATE 3/4/91

MEMORANDUM TO FILES
X

TELECON
VISIT

NAME OF COMMITTEE: John T. drzesinski for Congress

SUBJECT: Continued discrepancies

FEC REP: Todd Gerlouqgh

coM2ITTEE REp: -David ‘layne, treasurer

The analyst again called the treasurer. The treasurer said that

he believed that the loans in question were bank loans generated

by the candidate. However, he said that he could give me no ether
information. He explained that he had resigned as treasurer because he
was not satisfied with the manner in which the campaign was run.
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PEDERAL ELECTION COMMISSION =10
999 E STREET, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL’S REPORT SENS|T'VE

RAD Referral #91L-57
Staff Member Helen J. Kim

SOURCE: I NTERNALLY GENERATED

RESPONDENT: The John T. Wrzesinski For
Congress Committee and
David Wayne, as treasurer

RELEVANT STATUTES: § 434(b)

2 U.8.C. (
2 U.8.€. § 434{b){
2 U.S.C. § 434(b)(
11 E.P.R. § 104:11
INTERNAL REPORTS CHECKED: Referral Materials
FPEDERAL AGENCIES CHECKED: None

; GENERATION OF HNATTER

The Reports Analysis Division ("RAD") referred this matter
to the Office of the General Counsel. See Attachment 1. The
John T. Wrzesinski For Congress Committee ("Committee") and
David Wayne, as treasurer, failed to disclose the source of
three (3) candidate loans in 1990, totaling $62,500. 1In
addition the Committee has failed to report continuously $76,100
in candidate loans. Subsequent efforts by RAD to obtain the
source of the candidate loans have failed. The Committee also
reported a negative cash balance of $1,317 on its October 1990
Quarterly Report. John T. Wrzesinski was an unsuccessful
candidate in the primary election for the U.S. Congress in the

first district in Arizona.




I1. FACTUAL AND LEGAL AMALYSIS

The Federal Election Campaign Act of 1971, as amended,

("Act") requires that reports filed pursuant to the Act disclose

the identification of each person who makes a loan to the
reporting committee during the reporting period, together with
the identification of any endorser or guarantor of such loan,
and date and amount or value of such loan. 2 U.S.C.

§ 434(b)(3)(E).

The Committee’s 1990 July Quarterly, 1990 12 Day
Pre-Primary, and 1990 October Quarterly reports reveal three
candidate loans--$24,500, $17,500, and $20,500,
respectively--totaling $62,500. These reports do not include
supporting documents revealing the source of these loans.
Because respondents failed to disclose the source of the three
loans, there is reason to believe that the Committee violated
2 U.S.C. § 434(b)(3)(E).

The Act also requires that reports filed by an authorized
committee disclose the total amount of loans made by or
guaranteed by the candidate. 2 U.S.C. § 434(b)(2)(G). Under
11 C.F.R. § 104.11(a), a committee must continuously report all
debts and obligations owed by or to the committee until such
debts and obligations are extinguished. 1In its 1990 October
Quarterly report, the Committee fails to report $76,100 in
previously reported candidate loans without providing supporting
documents stating that the loans were repaid. By failing to
disclose continuously $76,100 in candidate loans, the Committee

may have violated 2 U.S.C. § 434(b)(2)(G) and 11 C.F.R.




§ 104.11(a).
The Act also requires that reports filed pursuant to the
Act disclose the amount and nature of outstanding debts and

obligations owed by or to such political committees. 2 U.S.C.

§ 434(b)(8). The Committee’s negative cash balance suggests the

Committee may have not fully disclosed its outstanding debts,

and thus may have violated 2 U.S.C. § 434(b)(8).

III. RECOMMENDATIONS

1. Open a MUR.

2. Find reason to believe that The John T. Wrzesinski For
Congress Committee and David Wayne, as treasurer, violated
2 U.5.C. §§ 434(b)(3)(E), 434(b)(2)(G), and 434(b)(8) and
11 C.P.R § 104.11(a).

3. Approve the appropriate letter and attached Factual and
Legal Analysis.

Lawrence M. Noble
General Counsel

BY::—Z":G M@—»«J——‘/

Lolis G. Lerner
Associate General Cdunsel

Attachments
1. Referral Materials
2. Factual and Legal Analysis
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BEFORE THE FEDERAL ELECTION COMMISSION

[ MUA /7
The John T. Wrzesinski For Congress RAD Referral ’

Committee and David Wayne, as #91L-57
treasurer.

In the Matter of

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on October 7, 1991, the
Commission decided by a vote of 6-0 to take the following
actions in RAD Referral #91L-57:

1. Open a MUR.

2. Find reason to believe that The John T.
Wrzesinski For Congress Committee and David
Wayne, as treasurer, violated 2 U.S.C. §§
434(b)(3)(E), 434(b)(2)(G), and 434(b)(8)
and 11 C.F.R. § 104.11(a).

Approve the appropriate letter and Factual
and Legal Analysis, as recommended in the

General Counsel’s Report dated October 1,

1991.

Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:

[0-%-41 Margesce 20 bonrone

Date Qarjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Wed., Oct. 2, 1991, 4:30 p.n.
Circulated to the Commission: Thurs., Oct. 3, 1991, 11:00 a.m.
Deadline for vote: Mon., Oct. 7, 1991, 11:00 a.m.

bjf
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

October 18, 1991

pavid Wayne, treasurer

John T. Wrzesinski for Congress Committee
P.O. Box 4437

Mesa, Arizona 85211

MUR 3430

John T. Wrzesinski for
Congress Committee and
David Wayne, as treasurer

Dear Mr. Wayne:

On October 7, 1991, the Federal Election Commission found
that there is reason to believe John T. Wrzesinski for Congress
committee ("Committee”) and you, as treasurer, violated 2 U.S.C.
§§ 434(b)(3)(E), 434(b)(2)(G), and 434(b)(8) and 11 C.F.R.

§ 104.11(a), provisions of the Federal Election Campaign Act of
1971, as amended ("the Act") and the Commission’s regulations.
The Factual and Legal Analysis, which formed a basis for the
Ccommission’s finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’'s Office 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

I1f you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.
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Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Ccounsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12}(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have enclosed a brief description
of the Commission’s procedures for handling possible violations
of the Act. 1If you have any questicns, please contact Helen
Kim, the staff member assigned to this matter, at (202)
219-3690.

Sincerely,

Jdean 19~(:2Ll:zf>b

Joan D. Aikens
Vice Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
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PEDERAL ELECTION COMMISSION
FACTUAL AND LEGAL ANALYSIS
RESPONDENTS: The John T. Wrzesinski for MUR 3430
Congress Committee and
David Wayne, as treasurer

In the normal course of carrying out its supervisory
responsibilities, the Federal Election Commission learned that
the John T. Wrzesinski For Congress Committee (the "Committee")
failed to disclose the source of three (3) candidate loans in
1990, totaling $62,500. In addition, the Committee has
failed to report continuously $76,100 in candidate loans. The
Committee also reported a negative cash balance of $1,317 on its
October Quarterly Report.

The Federal Election Campaign Act of 1971, as amended,
("Act") requires that reports filed pursuant to the Act disclose
the identity of each person who makes a loan to the reporting
committee during the reporting period, the identity of any
endorser or guarantor of such loan, and the date and the amount
or value of such loan. 2 U.S.C. § 434(b)(3)(E).

The Committee’s 1990 July Quarterly, 1990 12 Day
Pre-Primary, and 1990 October Quarterly reports reveal three

candidate loans--$24,500, $17,500, and $20,500, respectively--

totaling $62,500. These reports do not include supporting

documents revealing the source of these loans. Because
respondents failed to disclose the source of the three loans,
there is reason to believe that the Committee violated 2 U.S.C.

§ 434(b)(3)(E).




The Act also requires that reports filed by an authorized

committee disclose the total amount of loans made by or

guaranteed by the candidate. 2 U.S.C. § 434(b)(2)(G). Under

11 C.F.R. § 104.11(a), a committee must continuously report all
debts and obligations owed by or to the committee until such
debts and obligations are extinguished. 1In its 1990 October
Quarterly report, the Committee fails to report $76,100 in
previously reported candidate loans without providing supporting
documents stating that the loans were repaid. By failing to
disclose continuously $76,100 in candidate loans, the Committee
may have violated 2 U.5.C. § 434(b)(2)(G) and 11 C.F.R.
§ 104.11(a).

The Act also requires that reports filed pursuant to the
Act disclose the amount and nature of outstanding debts and
obligations owed by or to such political committees. 2 U.S.C.
§ 434(b)(8). The Committee's negative cash balance suggests
that the Committee may not have fully disclosed its outstanding
debts and, thus, may have violated 2 U.S5.C. § 434(b)(8).

Therefore, there is reason to believe that the John T.
Wrzesinski For Congress Committee and David Wayne, as treasurer,
violated 2 U.S.C. §§ 434(b)(3)(E), 434(b)(2)(G), and 434(b)(8)

and 11 C.F.R. § 104.11(a).
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

November 8, 1991

David Wayne, treasurer
John T. Wrzesinski for
Congress Committee
c/0

Dr. John T. Wrzesinski
763 East 7th Place
Mesa, Arizona 85203

MUR 3430

John T. Wrzesinski for
Congress Committee and
David Wayne, as treasurer

Dear Mr. Wayne:

Enclosed is a copy of the letter dated October 18, 1991,
notifying you that the Federal Election Commission found reason
to believe that the John T. Wrzesinski for Congress Committee
and you, as treasurer, violated provisions of the Federal
Election Campaign Act of 1971, as amended. The Factual and
Legal Analysis, which formed the basis of the Commission’s
findings and which was also attached to the earlier letter, is
attached.

Please review the October 18, 1991, notification letter and
respond accordingly. The 15 day response period for the
original notification has already expired, so please respond as
soon as possible. If you have any questions, please contact
Helen Kim, the attorney assigned to this matter, at (202)
219-3690.

Sincerely,

Lawrence M. Noble
General @ounsel

A@WS '

: Jonathan A. Bernstein
Assistant General Counsel

Enclosures
Notification Letter
Factual and Legal Analysis
Procedures
Designation of Counsel Form




b ®

FEDERAL ELECTION COMMISSION

WNWASHINGTON, DC 204613

January 21, 1992

David Wayne, Treasurer
John T. Wrzesinski for
Congress Committee
c/0

Dr. John T. Wrzesinski
763 East Seventh Place

Mesa, Arizona 85203

MUR 3430

John T. Wrzesinski for
Congress Committee and
David Wayne, as treasurer

Dear Mr. Wayne:

On November 8, 1991, you were notified that the Federal
Election Commission found reason to believe that the John T.
Wrzesinski for Congress Committee and you, as treasurer,
violated provisions of the Federal Election Campaign Act of
1971, as amended.

During the investigation into this matter, it was
discovered that the July Quarterly Report for 1990 listed two
checks (Check &% 214, dated April 9, 1990, in the amount of
$120.18 and Check # 316, dated June 4, 1990, in the amount of
$189.75) to Rio Salado Bank for "interest on loan." Please
identify the borrower, as well as any endorser or guarantor,
lender, purpose, the terms and conditions, date and amount of
this loan. Also, please state whether the loan has been repaid.
Finally, please provide all documentation, such as promissory
notes, guarantees, and correspondence, relevant to this loan.

Answers should be submitted under oath. You may also
submit any other factual or legal material you believe is
relevant to the Commission’s consideration of this matter.
Please submit such material and the answers to the above
questions within 15 days of your receipt of this letter, so as




. @

Page 2

to obviate the need for the Commission to consider subpoenas in
this matter.

Should you have any questions, please contact me at (202)
219-3690.

1

Sificerely,

|
z Helen J. Kim
Attorney
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FEDERAL ELECTION COMMISSION

WASHINGTON, D € 20461

July 29, 1992

Dr. John T. Wrzesinski
763 East Seventh Place
Mesa, Arizona 85203

MUR 3430

John T. Wrzesinski for
Congress €ommittee and
David Wayne, as treasurer

Dear Dr. Wrzesinski:

On November 8, 1991, you were notified that the Federal
Election Commission found reason to believe that the John T.
Wrzesinski for Congress Committee and David Wayne, as treasurer,
violated provisions of the Federal Election Campaign Act of
1971, as amended.

In furtherance of its investigation into this matter, the
Commission requests that you respond to the enclosed questions
and document requests. Answers should be submitted under oath.
You may also submit any other factual or legal material you
believe is relevant to the Commission’s consideration of this
matter. Please submit such material and the answers to the
enclosed questions and document requests within 30 days of your
receipt of this letter, so as to obviate the need for the
Commission to consider subpoenas in this matter.

Should you have any questions, please contact me at (202)
219-3690.

Sigcerely,

]
]

ST

Helen J. Kim
Attorney

Enclosure
Questions
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of
MUR 3430
INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS
Dr. John T. Wrzesinski
763 East Seventh Place
Mesa, Arizona 85203
In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 30 days of your receipt of this request. 1In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and leagible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu cof the production of the

originals.




Questions and Re&s for Documents “

to Dr. John T. Wrzesinski
Page 2

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by cr otherwise available to you, including
documents and informatiocn appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated :n the particular discovery request, no
answer shall be given solely by reference either to another answer

cur response.

or to an exhibit attached toc ¥

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting the
interrogatory response.

If you cannot answer the fcllowing interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests for
production of documents, describe such items in sufficient detail
to provide justificaticn for the claim. Each claim of privilege
must specify in detail all the grcunds on which it rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from September 1, 1989 to present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information prior
to or during the pendency of this matter. 1Include in any
supplemental answers the date upcn which and the manner in which
such further or different information came to your attention.




Questions and Re”s for Documents ~

to Dr. John T. Wrzesinski
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whonm
these discovery requests are addressed, including all officers,
employees, agents cr attorneys thereof.

"Persons" shall be deemed include both singular and
plural, and shall mean any natur person, partnership, committee,
association, corporation, or ther type of organization or
entity.

"Document" shall mean the original and all non-identical
copies, including drafts, cf all papers and records of every type
in your possession, custody, ¢C ocntrol, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, locg sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

~

"Identify" with respect toc a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter of
the document, the locaticn cf the document, the number of pages
comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature cf the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive cfficer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be out
of their scope.
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Questions and Rc”s for Documents ‘.

to Dr. John T. Wrzesinski
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BEFORE THE FEDERAL ELECTION COMMISSION

MUR 3430
Questions and Request for Doccuments

L's State whether the source each of the following candidate
loans was from the candidate’s rsocnal funds or from a bank
loan to the candidate:

r cn the John T. Wrzesinski
ss Commi {"Committee") 1990 July
y Report =z chedule D.

a. The $24,500 loan
for Congre
Quarcter

9
1

The $17,500 loan repecrted on the Committee’s
1990 Pre-Primary Report at Schedule D.

The $20,500 loan reported on the Committee’s 1990
October Quarterly Report at the Detailed Summary Page.

& State whether any of the other funds loaned to the
Committee were from proceeds of a bank loan guaranteed by the
candidate or were from the candidate’s personal funds.

3 For the loans identified in response to questions 1 and 2
that were from the candidate’s personal funds, identify and
produce all documentation, including bank statements, checks,
and check register entries, demonstrating the use of personal
funds.

4. For the loans identified in response to questions 1 and 2
that were made using proceeds from a bank loan guaranteed by the
candidate, provide the followinag information:

a. Identify the borrower, lender, purpose, the date and
amount, and terms and conditions of each loan.

State whether each loan has been repaid. 1If the loan
has not been repaid in full, state the balance due on
each loan and identify and produce a schedule of
repayment, past and future, for each loan.

Identify and produce all documentation, such as
promissory notes, guarantees, and correspondence,
relevant to each loan.
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Questions and Rg‘s for Documents .

to Dr. John T. Wrzesinski
Page 5

5. State whether the purpose of any of the candidate loans
listed above in response to questions 1 and 2 was to purchase a
computer to be used by the Committee. If none of the above loans
apply, then provide the following information for the loan used to
purchase the computer which was leased to the Committee:

a. Identify the borrower, lender, purpose, the date and
amount, and terms and conditions of this loan.

b. State whether each loan has been repaid. If the loan
has not been reraid in full, then state the balance due
on this loan.

Identify and prcduce all documentatien, such as
promissory notes, guarantees, and correspondence,
relevant to this loan.

6. State the terms and cocnditions of the lease agreement, such
as the payment amount and the length of the leased term, for the
computer mentioned in question 5. Identify and produce all
documentation relevant to the lease of the computer, including the
lease agreement, invoices, and copies of checks used for lease

payments.
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763 E. 7th Place
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August 11, 1992

Ms. Helen KIm Esq.

Reports Analysis Division
Federal Election Commission
999 E. St.

Washington, D.C.20463

1.D. Number C00241760 : /{ [/ /Q 54 30

Dear Ms. Kim:

Mr. David Wayne was my volunteer Campaign Treasurer for the 1990 Campaign. We
have jointly received communications from you concerning some perceived discrepancies
in the Quarterly Reports. Mr. Wayne is 75 years old. He has been my accountant for 25
years and has been a loyal an trusted friend. Upon his advice and on his own effort we
tried to explain the areas deemed incomplete or irregular. Both he and | wrote letters

attempting to explain these.

Although Mr. Wayne assured me that these were sufficient, | was somewhat
uncomfortable with his recommendations but did not want to contradict his advice. In the
middie of this correspondence Mrs. Wayne died and left Mr. Wayne alone in the world
as they had no family, but do have some loyal friends. | spoke to several people in the
F.E.C, about this and also toid them that | had this problem. Again and again Mr. Wayne
assured me that we were no Campaign could be cleaner and that the questions had
been answered. | was informed that on at least one occasion Mr. Wayne was somewhat
crotchety and impatient with you over this. For him | apologize. Iif you knew him you
would understand.

Apparently, matters are not clear. So carefully and gently | received Mr. Wayne's
approval to handle the matter myself and promptly retained Mr. David Forsythe as
counsel. who has gone over the records and plans to answer them as you chose. | would
only ask that you would find a way to have Mr Forsythe pinpoint the necessary steps so
we can put this two year old question to rest, since | know our actions were within the
guidelines of the Law regarding the loans and contributions. This will not only ease your
concerns but put my own to sleep with as little additional expense as possible.

Sincerely,
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DoHERTY ALEX & TADANO
ATTORNEYS AT LAW

ANDREW R ALEX
JOHN JU. DOHERTY
JOSEPH T. TADAND
ROBERT O. DALAGER
SCOTT A. AMBROSE
DAVID L. FORSYTH

OF COuNSEL
GERALD D. TUPPER
LEE v. BARUNIN

August 24,

PARALEGALS

GAIL D. MAYFIE
MARLENE ¢
CAROL VALE A

Ms. Helen Kim, Counsel
Federal Election Comm.
999 E. Street N.W.
Washington, D.C.

Room 659

20463

Dr. John T. Wrzesinski

MUR 3430

Re:

Dear Ms. Kim:

Confirming our telephone conversation, I
Wrzesinski’s identification of me as his

have received Dr.
counsel in this matter.

R‘vtl ES
FEDERAL ELECT
"I\H‘-ﬂ“ T
MAlL ROCH

25 sl

1717 EAST BELL ROAD
SUITE ONE
PHOEN X, ARIZONA 88022
(BC2) 971-1778
FAX (602) 867-783)

[[] 590! WEST INDIAN SCHOOL RDAD
SUITE ONE
PHOENIX, ARIZONA 850133
(802) 247-5636
FAX (6C2) 846-2980

%

1992

7439 ELBOW BENI
SUITE A
P. 0.BOX 2928
CAREFREE, ARIZONA 8% 172
602 48B-0668

FAx '6602 488B-024a

believe you

It is Dr. Wrzesinski’s wish to provide the Commission
with all the information you may need to adequately document

and explain the transactions in question,

close this inquiry.

so that you may

I have just relocated my office and begun association

with the above firm,
former candidate.

answer until September 20, 1992.

will have had time to define the Commission’s needs,

and have just become counsel for the
I request that you extend our time for

By that time you and I
and

hopefully the Doctor and I will have time to retrieve the

needed documentation.

Please confirm the extension as soon as possible.
Thank you for your courtesy and attention in this matter.

/

T av1d Es

cc: Dr. Wrzesinski

Fots

"S:0IHY 92 90V 26
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FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463

August 27, 1992

David L. Forsyth
Doherty, Alex & Tadano
1717 East Bell Road
Suite One

Phoenix, Arizona 85022

MUR 3430

John T. Wrzesinski for
Congress Committee and
David Wayne, as treasurer

Dear Mr. Forsyth:

This is in response to your letter dated Augqust 24, 1992,
which we received on August 26, 1992, requesting an extension
until September 20, 1992 to respond to the discovery request
sent to your client on July 29, 1992. After considering the
circumstances presented in your letter, the Office of the
General Counsel has granted the requested extension.
Accordingly, your response is due by the close of business on
September 20, 1992.

I1f you have any questions, please contact me at (202)
219-3690.

iiiiiiiii;__
Helen J. Kim
Attorney
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BEFORE THE FEDERAL ELECTION coMMissioN Sgp |18 1059 i 'J¢

In the Matter of

MUR 3430

From:Dr. John T. Wrzesinski
763 E. 7th Place
Mesa, Arizona 85203

Federal Election Commission
Office cf General Counsel
Room 659

999 E. Street N.W.
wWashington, D.C. 20463

STATE OR ARIZONA )
) SS
County of Maricopa )

Upon his oath to the undersigned authority, Dr. John T.
Wrzesinski (hereafter "the candidate) replies to the
Interrogatories and Request for Production of Documents sent
with the letter from Helen J. Kim, Attorney, dated July 29,
1992 as follows.

First, with respect to all documents requested, Dr.
Wrzesinski is diligently attempting to recover, locate or
reconstruct the requested records, and if they are not
included herewith will forward them or copies of them as
soon as they are received. When known, the possessors of
the documents are identified herein.

In reply to Question 1(a), there was a loan from the Rio
Salado Bank, Tempe, Arizona, to the Campaign in the amount
of $24,500. The purpose of that loan was to purchase
computer equipment and software for campaign use. Security
for the loan was the equipment purchased.

Within 2 weeks of the transaction, it was determined in
consultation with the accountant for the campaign that
rather than have the campaign purchase the equipment, it
would be preferable to have leased or rented the equipment.

Page 1 of 3




International Ventures, a business owned by the
candidate, secured a loan from the Rio Salado Bank to
purchase the computer equipment from the campaign.
International Ventures paid or caused to be canceled the
above note from the campaign to the Rio Salado Bank.

Upon acquisition of the computers, International
ventures agreed to rent or lease the computers to the
campaign for the duration of the campaign. The campaign
paid to International Ventures the sum of $1,000 per month
for such equipment. At the end of the campaign, the
computers were returned to International Ventures and the
rental/lease agreement terminated.

The transaction documents regarding the loans are being
requested from the Rio Salado Bank, Tempe, Arizona. The
remaining documents as to lease cr rental agreements are
being sought within the candidate's personal records.

In reply to Question 1(b), the source of the $17,500 loan
was from the candidate's personal funds. Particularly, it
was from a money-market fund held by the E.F. Huttom
brokerage firm. Copies of the transaction documents are
being requested from the brokerage office.

In reply to Question 1(c), the source of the $20,500 loan
was from the candidate's personal funds. Particularly, it
was from the proceed of a treasury note held by the E.F.
Huttom brokerage firm. Copies of the transaction documents
are being requested from the brokerage office.

In reply to Question 2, the candidate is unable to respond
at this time without reviewing each and every filing with
the Commission to determine what may be meant by "the other
funds loaned to the Committee". If counsel will supply
specific questions, the candidate will answer them. The
candidate will make reasonable efforts to retrieve and
review all filings so as to be able to respond as soon as
possible.

In reply to Question 2, as has been stated above,
documentation is being requested or located.

In reply to Question 4(a), see answer to question 1(a).
In reply to Question 4(b), the loan from the Rio Salado Bank

to the Committee was canceled or paid.

Page 2 of 3
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In reply to Question 4(c), as has been stated above,
documentatiocn is being requested or located.

In reply to gquestion 5, see reply to question 1(a).

In reply to Question 6, International Ventures rented or
leased the computer equipment to the Committee for the term
of the candidacy, for payment of $1,000 per month.
Documentation is being requested or located.

The candidate seeks to comply with the Commission's requests
for information, and will do so on a continuing basis, using
his best efforts to locate, identify, copy and forward to
the Commission all documentation pertinent to this inquiry.
However, the time that has lapsed, the press of several
intervening business matters, along with the personnel
difficulties with the accountant for the Committee have made
very prompt response difficult. The candidate has now
engaged counsel to assist him in responding and gathering
appropriate documentation.

Further the Affiant sayeth not.

e 9 (

\t“’\ L2 0p a A Na
John T. Wrzesimski, M.D.
Candidate s

Subscribed and sworn to before me this 17th day of
September, 1992, by Joh . Wrzesinski.

- P —

S g T y OFFICIAL SEAL
/f/é';é;‘ 72 . DAVID L. FORSYTH
“Notary Public~~ NOTARY PLELIC - ARIZONA
'meopACuUNTY
mmission Expires Feb. 4

Page 3 of 3
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DoOoHERTY ALEX & TADANO VoA
ATTORNEYS AT LAW uer iy 20310

ANDREW 6. ALEX 1717 EAST BELL ROAD
JOMN J. DOHERTY ) SUITE ONE
JOSEPH T TADANO PHOENIX, ARIZONA 85022
ROBERT D. DALAGER (s02) 971-1778

FAX (602 B867-7833

SCOTY A.AMBROSE
NOEL J. =EBETS Fie)
5901 WEST INDIAN SCHOOL ROACD
SUITE ONE
PFHOCENIX, ARIZONA 85033
(602) 247-5636
FAX (802 B46-2989

7439 ELBOW BENI
SUITE A

P.O.BCX 2928

October 16, 1992 “AREFREE, ARIZONA BS377

602 48B8-0C668

430

agB.-czes

Federal Election Commission
Office of the General Counsel
Room 659

999 E. Street N.W.
Washington, D.C. 20463

Re: Dr. John T. Wrzesinski

Gentlemen:

Enclosed are the documents pertaining to the Answers to
Interrogatories provided previously.

As you can see, the funds used were solely personal funds of
the candidate, and did not involve bank or any other person's

contributions.
/Xgry—txply yours, /
//// ,/éi///;yffi;;f//
/ =

L_////Dgzid L. Forsyt

DLF:mab
enclosures

Wrenskled It
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Mernational Ventuﬁ

763 E. 7TH PLACE - MESA, AZ 85203
(602) 964-0924

& 1e /7A¢c PARY 4

FORTIS 3867 SERIAL NO. 1€801258; ARCHIVE FTS0E SERIAL NO. 20780-207C; FORTIS

-U9S00502; FORTIS 206L SERIAL NOS. A 2881 (BACKUP SYSTEM) SERIAL NO,

- $08022-U9000375;
DP#00S PRINTER SERIAL NO. 213001244 ’ T7: AND AS09022-U8600373; AND FORTIS

INTERNATIONAL AMWAY DISTRIBUTORS
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INFORMATION MANAGEMENT SPECIALISTS

POST OFFICE BOX 44075 e PHOENIX. ARIZONA 85064 o
(602) 256-7058

February 20, 1990

Dr. John T. Wrzesinski

for Congress District {1
3108-2 S. McClintock
Southern Palms Center 907-C
Tempe, AZ 85282

Fellowing is a summary of the Rid from Rainbow Data and
additional items that will be needed to complete your system.

Fortis 386T 4,202.00
Archive FT60e 797.50
Fortis 286L (backup system) 2,134.00
Fortis 286L (3 € 1,075) 3,547.50
Fortis DP600S Printer 1,375.00

Sub total from Rainbow Data 12,056.00

Maxpeed Serial Board (8-port) 535.15
RJ11/Serial Cables 110.00
PC-MOS/386 5 user system 458.15
PC Emulink (4 @ 139.3) 612.92
Advanced Revelation

development network systenm 517.00
Five user upgrade to Arev 385.00
MS-DOS 88.00
PC Anywhere III 73.48
Lazer printing Labels
(5 @ 26.51) 145.81

Sub-Total From Business-Pro 2925.51

Total Equipment & Software 14,981.51

Tax @ 6.7 % 1,003.77
Freight 100.00

Software installation, System
Set up and Custom Software 3,000.00

Grand Total 19,085.28

Pricing for these products and services will remain valid for
thirty day. If you have any question feel free to contact me.

Sincerely

=

Charles Sherbow, President
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Borrowar:  JOMN WRIESINSK] Lander: RIO SALADO BANK -
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

October 22, 1992

David L. Forsyth
Doherty, Alex & Tadano
1717 East Bell Road
Phoenix, Arizona 85022

RE: MUR 3430
John T. Wrzesinski and
David Wayne, as treasurer

Dear Mr. Forsyth:

This Office received the responses to the Commission’s
interrogatories that you submitted on behalf of your clients on
September 18, 1992. Pursuant to our telephone conversation on
October 16, 1992, I have enclosed the additional questions and
request for documents that are in response to the answers you
submitted. Answers to these additional questions should be
submitted to this Office within 15 days of receipt of this
letter.

I1f you have any questions, please contact me at (202)
219-3690.
Sincerely,
Helen J. Kim

Attorney

Enclosure
Questions




BEFORE THE FEDERAL ELECTION COMMISSION

MUR 3430
Questions to John T. Wrzesinski

1. State what type of entity International Ventures is. For
example, is it a corporation, general partnership, limited
partnership, sole proprietorship, or subchapter S corporation?
Also, state when International Ventures was formed and identify
and produce all documents related to its formation. If
International Ventures is incorporated, state the place of
incorporation and the principal place of business. Furthermore,
state the nature of business and types of transactions carried out
by International Ventures.

2. State what position Dr. Wrzesinski holds with International
Ventures.

3. State what happened to the computers after the John T.
Wrzesinski for Congress Committee ("Committee") returned them to
International Ventures.

4. State whether International Ventures has ever leased
computers before it leased them to the Committee.

5. State whether the source of the following candidate loans
was from the candidate’s personal funds or from a bank loan to the
candidate:

a. The $34,100 loan reported on the Committee’s 1990 April
Quarterly Report.

The $5,094 loan reported on the Committee’s 1990 Year
End Report.

6. For the loans identified in response to questions 5 that
were from the candidate’s personal funds, identify and produce all
documentation, including bank statements, checks, and check
register entries, demonstrating the use of personal funds. If the
the loans identified in response to questions 5 were made using
proceeds from a bank loan guaranteed by the candidate, provide the
following information:

a. Identify the borrower, lender, purpose, the date and
amount, and terms and conditions of each loan.




b.

o %

Questions to John T. Wrzesinski
Page 2

State whether each loan has been repaid. If the loan
has not been repaid in full, state the balance due on
each loan and identify and produce a schedule of
repayment, past and future, for each loan.

Identify and produce all documentation, such as

promissory notes, guarantees, and correspondence,
relevant to each loan.
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Helen Kim, Attorney

Federal Election Commission
office of General Counsel
999 E. Street N.W., Room 659
Washington, D.C. 20463

Re: John T. Wrzesinski Your file: MUR 3430

Dear Ms. Kim:

Your courtesy in allowing us time to locate the records
and to respond to your questions is very much appreciated by
Dr. Wrzesinski and myself.

Enclosed are the replies to your latest set of
guestions. Also delivered to me just yesterday from Mr. Ben
Armstrong, the candidate's broker, are copies of statements
verifying the sale of assets from the Wrzesinski's account
in early 1990. These verify the source of funds reported as
campaign loans to the committee from the candidate on the
reports.

Should you have any further questions or need further
documentation, please let us know. Please also be advised
that Dr. Wrzesinski will be out of town on International
Ventures business until approximately December 15. Mrs.
Wrzesinski and I will be glad to try to answer any questions
or provide what documentation we can in that time, but we
hope that any further matters may await the candidate's
return.

Yours truly,
>

/

s / /‘77’_,_— g :
‘—/D/a'ﬁ T. Fé’r"syg‘f}_

cc: J. Wrzesinski
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
)
) MUR 3430
)

John T. Wrzesinski

From:Dr. John T. Wrzesinski
763 E. 7th Place
Mesa, Arizona

Federal Election Commission
office of General Counsel
Room 659

999 E. Street N.W.
Washington, D.C. 20463

STATE OR ARIZONA
) SS
County of Maricopa

Upon his oath to the undersigned authority, Dr. John T.
Wrzesinski (hereafter "the candidate) replies to the
Questions to John T. Wrzesinski sent with the letter from
Helen J. Kim, Attorney, dated October 22, 1992 as follows.

Question 1. International Ventures is a proprietorship,
begin in approximately 1981, owned by the candidate and
Delores Wrzesinski, his wife. It is primarily a distributor
of personal and home care products, particularly the "AMWAY"
line of products.

Question 2. Dr. Wrzesinski is an owner of International
Ventures.

Question 3. Two of the computers purchased by International
Ventures were sold through newpaper ads. One computer and
printer remained as property of and used in the business of
International Ventures.

Question 4. International Ventures had not previously

leased computers to any other person or venture prior to the
campaign.

Page 1 of 2




Question 5. The source of these funds was from the
candidate's personal funds, particularly from his account
with E. F. Hutton brokerage firm. Mr. Ben Armstrong was the
broker at that time, and has promised to provide the
substantiation of the candidate's withdrawal of these funds
from his account.

Question 6. The broker has been requested to aid the
candidate in reconstructing the necessary documentation from
the brokerage records. As soon as available, those

documents will be forwarded. These sums were not from any
source other than the candidate's personal funds.

Further the Affiant sayeth not.

candi afe

./

Subscribed and sworn to before me this 10th day of Aeresméen

Seopbembber-, 1992, by Johp T. Wrzesinski.
o

tary Publ?f’ DAVD L. FORSYTH

Page 2 of 2




MUR # 3¢ 20

ADDITIONAL DOCUMENTS WILL BE ADDED TO THIS FILE AS THEY
BECOME AVAILABLE. PLEASE CHECK FOR ADDITIONAL MICROFILM
LOCATIONS.
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