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September 9, 1991

General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

mu& ?q~A

Dear General Counsel:

Pursuant to 2 U.S.C. I 437g(a)(1) and 11 C.F.R. 111.4,
I hereby request that you open a Matter Under Review and
investigate whether the NRSC has, or is planning to, violate
2 U.S.C. 5 441a (d) and 11 C.F.R. 3 110.7(b) by making illegal
"coordinated expenditures" in the primary campaign of John
Seymour against my primary candidacy for the Republican
nomination for the U.S. Senate seat currently being filled
by John Seymour. I look forward to your speedy handling of
this matter.

Sincerely,

WILLIAM E. DAUNEN~ZR
Member of Congres

Not pnntd or masled at government expense.
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Qtongreus of tIs ~niteb ~tatss
~Iouu of ~eprnentati1tes

~aSSIinBtOn, PAt. 20515

DECLARATION OF THE HONORABLE WILLIAM B. DANNEMETER

I, William E. Dannemeyer, of P.O. Box 1400 Fullerton,
California 92632-1400 declare under penalty of perjury as
follows:

1. I am a member of the United States House of
Representatives, representing the 39th Congressional District
in the State of California.

2. I am a candidate for the Republican nomination for
the unserved United States Senate seat vacated by Pete Wilson.
This seat is currently occupied by the appointed John Seymour,
which appointment will be subject to confirmation by the voters
of the State of California in the 1992 elections.

3. On or about March 1, 1991, in the Washington D.C.
- office of Republican Senator Phil Gran~i ("GRAIM"), Chairman

of the National Republican Senatorial Couunittee ("NRSC"),
GRAIN told me that he intended to have the NRSC contribute
$2 million dollars to the candidacy of John Seymour in the
primary of 1992 and therefore I should run for the other

o California Senate seat; i.e. the seat being vacated by Alan
Cranston.

4. On or about June 13, 1991, I mailed a letter to
GRAIN; a copy of which is attached hereto as Exhibit "A'1.

5. Approximately seven to ten days after I mailed the
letter described in paragraph 4 above, GRAUM called me on
the telephone and told me that no decision had yet been made
on whether NRSC funds would be used to assist John Seymour
in the primary of 1992, and that I should stop making trouble
for GRAMM by having people contact him about the issue in
order that GRAMM will perhaps deign to resolve that NRSC funds
will not be used in the primary to assist John Seymour.

6. 2 U.S.C. S 441a(d) and 11 C.F.R. 110.7(b) allow
national party coordinated expenditures only in connection
with their candidate's general election, not their primary
elections.

Not Printed or maied at government expense.
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7. I am informed and believe that Exhibit "B" is a
copy of page one of an RISC publication, For the Record, Vol
V: Issue I; and that the final paragraph ~]ileads1~U~contributors
by indicating that I am not a candidate for the Wilson vacated
seat; i.e. that I am not opposing John Seymour in the primary.

8. Based upon the threats of GRAIN, I am informed and
believe that the MISC may have begun, or may be planning to
begin, to illegally spend the alleged $2 million dollars in
NRSC funds in the primary campaign to help the primary candidacy
of John Seyaa nd t~ oppoo my primary candid~.cy.

9. Based upon the information set forth above, pursuant
to 2 U.S.C. 3 437g(a)(1) and 11 C.F.R. 3 111.4, I request that the
Federal Election cinission initiate an investigation to determine
if the RISC has violated, or is about to violate, 2 U.S.C.
* 441a(d) and 11 C.? 1. 5 110.7(b) by making illegal
"coordinated expenditures" in the primary campaign of John
Seymour.

10. Except as specifically noted otherwise, I have personal
knowledge of the information set forth in this declaration.

Dated:#Y~rn I. DZTUMember of Congress

______________ the day of j~'~ 2 ~ 6~A ~ I.
Stateof CA/~'#-,v,~ -~

rioLary s LI4IU~ ~yji~u 'JI ~iz. aaai.~'a,

Countyof ~'Z4A~6~ C.. ~ LI~A
the undersigned Notary Public, personally appeared

I
I~ i%' 'Jnazm'Putuc - CdIorv~a I 0 personally known to meORANGE (X)UNTY ~pr~v'A to w'* on the besis of SetIStOCtofy evidenceP~~! +7#~ ~uw2a:rn

(This area for official rvtarial ~"~'~- C4) .J4 .~
Signature

G6wuMLAc.N~LinmPomm ~zs e.m

OFFiCIAL NOTARY SEAL
JO ELLEN CORNEUUS



U.S. SENATE '92
June 13.1991

The Honorable Phil GraRational Republican Sen. Comaitte. 
-425 Second Street, N.E.Washington. DC 20002

Dear Phil:
As you kno, I am not at all happy that the MISC is unnecessarilyinterveni,,g in the California Senatorial primary to assist a mandedicated to moving the Republican Party far fro, its historicallyconservati,. Principles.

And yes, I - comcerne~, along vith the Califor,~j4 conservativeleade.jp~* that a Seyms., victory may cau~ beadrede of thousagga of
'0

consertj~,~ to dr~ out of the California ~P. But that is not why
I Write You mm.

I wit~mg you mow as a dues-paying Republican concerned about
- the f1nanc~nj~ pro~riegy of raising funds with the stated intention itwill be used to defeat Dianne Feinstein. when in fact, it may be used
('4 in the primary against my candidacy.

deserve some answers:
I believe I0 I. Are bands raised at events involving Pitches that refer onlyto defeating Feinstein being placed on hold by the MISC forthe General Election? Or are or will some of these funds betransferred to Senator Seymour in the primary?
2. I would like to apply the above questi~ to any direct mail,

0 
phonebank. or other fundraising tactics used by the RISC.

3. If you are indeed Planning to transfer funds to Seymour in theprimary, I would like to know an estimation of the amount, andon what pretext viii these funds be raised.
You should be aware Phil, that to raise funds from Republicans under

one pretext but use them for another is not only unethical, but raises the
Possibility that the RISC is is violation of solicitation and postal servicestatutes, not to mention Federal EleCtion laws.

I aDxiousl~ await your reply.

Sincerely,

Congressman Bill DannensyarWED:eh 
Exhibit AIijid,,ht__nee~.g~ 

I Finance Office I P.O. Box i400f Fullerton. Califersis
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ELECTION COMMISSION41 FEDERAL 3pte~er IS, 1991

MMRGTOW. DC ~3

James L. Wagon. ?reasurer
National Republican Senatorial Committee
428 Second Stret. E.g.
Washington. D.C. a@ooa

SB: hUB 3421

Dear Mr. Wagon:

The Federal Elect ion Commission receiwe4 a complaint vbich
If) alleges that the Istiomal Ie~bllcaa Senatorial Committee

(qoinAttee') aat you, as treasurer * may hwe violated the
Federal Elect ion Cpaigu Act of 1971 * a amended (0 the Acts).
A copy of the Complaint is enclosed. We have numbered this
matter MU 3421. Please refer to this number in all future

C~4 correspoadence.

Under the Act, you have the opportunity to demonstrate in

o vriting that no action should be taken against the Committee andyou, as treasurer, in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commissions analysis of this matter. Where appropriate.
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel's Office, must be

I"' submitted withIn 15 days of receipt of this letter. If no
o. response is received within 15 days. the Commission may take

further action based on the available information.

This matter will remain confidential in accordance with
2 U.S.C. I 437g(a)(4)(D) and I 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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James L. lagen. Treasurer
lational lepublicafl Senatorial Committee
Page 2

If you hey. any questions, please contact Craig let Engr.
the attorney ass*gne to tkis matter, at (202) 2193400. For
your information. ye have attach~ a brief ~scri9tion of the

0. Commlsslo a procevres for haaUAg complaints.

Sincerely.

Lawrence K. loble

General Counsel

q%~e %e~~b~w~1

0 DY: Lois G. Lerner

Associate General Counsel

EnclosureS
I. Complaint
2. ProcedureS
3. DesignatiOn of Counsel Statement
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ELECTION COMMISSIONFEDERAL

ASflNGION, D.C. 3~)

Septer is, 1991

loftorable William 3. Dannemeys,
United States louse of Ispresentatives
Vashington~ D.C. 20515

I
33: HUE 3421

Dear Mr. Dannemeyer: V

?hl~ letter ~kmoviegsg rece*pt on Smp~mber 13 1991. of
yos.r complaint axieging p~.ible violet ieee. *f the FlMei'al
lctlon Ca~eigim Act of 1~7l. as eme*4~ ~'th Act'1. b7 the

iatioa~l Iepsblicaa Senatorial Cinitten ~ Jases I.. Egen. as
treesurer. The r*sneuts vill be motif i~ of this complaint
vithin five days.

You viii be notified as soon as the Federal 3l#ction
0% Comaission tahes final action on your complaint. Should you 44Jreceive any additional information in this matter, pleaseo forvard it to the Office of the General Counsel. Such

information must be svorn to in the ease manner as the original
complaint. We have numbered this matter 153 3421. Please refer
to this number in all future correspondence. For your
information, we have attached a brief description of the
Commissions procedures for handling complaints.

If you have any questions, please contact Retha Dixon.
Doctet Chief, at (202) 219-3410.

Sincerely.

Lavrence N. Noble
General Counsel

DY: Lois G. Lerner
Associate General Counsel

Enclosure
Procedures
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Lawrence N. Noble, Req.
General counsel
Federal Election commission
99, 3 Street, W.V.
Washington. D.C. 20463

- Atta: Craig Refiner, 3mg. 3,
Re: WE 3423. (National Republican Smeturial

~ittm a~ J ~,. ~n. as Yraastarer)

- Dear Mr. Noble:

This Resposse, along with the attached Affidavit, is

submitted on behalf of the National Republican Senatorial
0

Cmittee (URSC) and James L. liagen, as Treasurer in

response to a complaint filed by Congressman William 3.

(N Dannemeyer and designated Matter Under Review (NUR) 3421.

Please find enclosed the Respondents' Designation of Counsel

form authorizing this Office to represent them in NUR 3421.

For the reasons set forth below, the Federal Election

Commission should find no reason to believe that the NRSC has

violated the Federal Election Campaign Act of 1971, as

amended (Act).



Lawrence N. Noble, Req.
October 7, 1991
Page 2

By letter dated September 9, 19,1, Congresuman

Dannmeyer requested that the Federal Ilection Colssi@n

investigate whether the MISC has, or is planning to, violate

2 U.s.c. S 441a(d) and 11 C.F.R. S 110.7(b) by making illegal

'coordinated expenditures' in the primary oa~aign of John

Seymour.' Congressman Dmnnyer's c~laint enclosed

Congressman Dsninyer's personal declaration in which ha
(~4

speculated that the 'may have bagman, or may he plamilfg

to begin, to illegally spend the alleged *2 31111011 dollarS

in MISC fuu~s in the primary caqisige to help the rimty

(~4 candidacy of John Seyar and to oppose my primary

0 candidacy.'

0

In fact, the MISC has made no coordinated expenditures

on behalf of Senator John Seymour to date and, consistent
c'J

with the MISC's current policy of making no coordinated

expenditureS in connection vith primary elections, the MISC

does not intend to make any coordinated expenditures on

behalf of any candidate in California prior to the date of

the Republican primary. ~nn Affidavit of James L. Hagen at

11 4-5, attached hereto.

Because no coordinated expenditures have been made or

are planned, and because the MISC's current policy is not to
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Lawrence 14. Noble, Esq.
October 7, 1991
Peg. S

make pteprimary coordinated expenditures, Congreseman

Denmyor' s allegations are inaccurate *' Aooordinly, the

?~ral ilectios Commission should find no reason to believe

that the 335C has violated or intends to violate the Federal

Ulection ca~aign Act of 1971, as amended.

Sincerely,

~U49L~-./6ftmt~ told Saran
c.l ftr the
Natiommi Nsilioan Smiatorial
committee end 7am I.. Sages,
as Treemarer

The Commission has historically accepted pro-primary
coordinated expenditures as valid under the Act. Baa LL.:
NUR 2270 (the Commission determined that activity in the year
before the primary election constituted a coordinated expenditure);
NUR 2186 (the Commission found that radio broadcasts paid for and
aired four months before the primary election constituted
coordinated expenditures under 2 U. S * C. 5 441a (d)). Therefore,
although the NRSC' s policy is not to make pre-primary coordinated
expenditures, the NRSC would be permitted under 2 U.S.C. S 441a(d)
to do so.
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City of Washington )
) NUR 3421

District *f Columbia )

AIFIDAVIT OF JAMES L. NAOMI

JAMES L. NAOMI, first being duly sworn, depose. and

says:

1. I am James L. Nagen. I serve as Treasurer of the

National Rgpablican Senatorial Committee (MISC), an

aiat.horiaed nat±o~al committee of the ~Jationel Republican

Party.

2, In my capacity as Treasurer of the MISC, have
primary reepwasibiUty for maintaining the records of

N
contributiouw to aM expenditures at the 3330. 1 also have
responsibility for filing regular reports with the Federal

Election Camission at contributions to and expenditures of

o the MISC. I am familiar with coordinated expenditures made

by the NRBC and planned by the MISC in the future.

3. I have reviewed the Complaint filed with the

Federal Election Commission by Congressman William Dannemey.r

and designated Matter Under Review 3421. I am competent to

address the allegations made by Congressman Dannemayer.

4. I have reviewed the MISC's financial records.

Those records indicate that the MISC has made no coordinated

expenditures on behalf of Senator John Seymour.

5. Furthermore, the NRSC'* current policy is not to

make coordinated expenditures prior to the date of a primary
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e~e@t~ioa. Csnsl*tait with that p@ltcy. the UJISC 4O~ flt

p1au~ to umbe any coordinated . peniture on behalf of

Senator John Seymour prior to the 4ate of the California

Republican primary.

The above information is true BUd correct to the best at

my knowledge and belief.

Svozn and ibed to 2~'dJ~~L.gen this
day of 1991.

to

a~ cin±inion implies:

0

0

-2-
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3421

UM W ClIme J~ft ~Fi4~o1& Inran. Rap.

Aflims Vil@~ Rein & Fielding

1776 K Street. U.N.

-s

Vnmh4wgtnn.. D~AL 20006

(202~ 429-7000

The above-naind individual is hereby designated as my

counsol and is author i:ed to receive any notifications and other

commnicatioss grin the Cmiss ion and to at on my behaLf before

the comisa ion.

Date

Nati. Republican Scuatorial Cute.
~.S EM *wiA 1mm.. 1 Ume.ui *p Tr.aaurer

AD6:

UWU :

5W1in5 13Cm:

425 - 2nd St.. N.E.

WAahInfton. D.C. 20002

(2O2~ 675-6000



FEDERAL ELECTION COMMISSION

March 18, 1992

F. Laurence Scott, Jr., Treasurer
U. S. Senator John Seymour Committee
150 Paularino Avenue, Suite 275
Costa Mesa, California 92626

RE: RUE 3421

Dear Mr. Scott:

The Federal Election Commission received a complaint whichalleges that the U. S. Senator John Seymour Committee(Committee') and you, as t~*~sur@~, may have violated se~tioas.f tt~e Federal Election Campaign Act of 1971. as amended %theAct). A copy of the complaint is enclosed. U~ have n~ge4this matter Mm 3421. Please refer to this number i. all fttur.
COttOSponjemce.

The complaint was not sent to you earlier due toadministrative oversight. Under the Act, you have theOpportunity to demonstrate in writing that no action should be
taken against you in this matter. Please submit any factual orlegal materials which you believe are relevant to theo Coimission's analysis of this matter. Where appropriate.statements should be submitted under oath. Your response, whichshould be addressed to the Office of the G*neral Counsel, mustbe submitted within 15 days of receipt of this letter. If noresponse is received vithin 15 days, the Commission may take

N further action based on the available information.
This matter vill remain confidential in accordance with2 U.S.C. S 437g(a)(4)(s) and 5 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be madepublic. If you intend to be represented by counsel in thismatter, please advise the Commission by completing the enclosedform stating the name, address and telephone number of suchcounsel, and authorizing such counsel to receive anynotifications and other communications from the Commission.

If you have any questions, please contact Craig Reffner,the attorney assigned to this matter, at (202) 219-3690. For



r
F. Laurence Scott, Jr Treasurer
13. 5. Senator John Seymour Committee
Page 2

your information, we have enclo~4 a brief description of the
Comaission's procedures for handling Complaints.

Sincerely,

Assistant General Counsel

Enclosures
* 1. Complaint

2. Procedures
'0 3. Designation of Counsel Statement
N cc: The Bomorable John F. Seymour

United States Senate
(~4

0

(NI
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* CALFOIMA SOCETY OF 6191461.7775
~EMUUS FAX 61914614829

cEEnFIED RUUC ACCOLt4TANT$
CERTIE*D PUBLIC AC( C)tJN1ANT'~

I, F. lAURENCE SCOTT, residing at 362 Vista Del Rey,
EnCinita5, California, declare and make the following statements
under Penalty of perjury.

1. I am a certified public accountant and a member of the firm of
Havkins & Scott, Certified Public Accountants, Inc. My business
office is located ~t 12780 High Diuff Drive Suite 270, San Diego,
California.

2. I personally serve as the Treasurer of the U.S * Senator John
0 Seymour Committee (COIITI'zZ hereinafter) the principal caq~aign

committee of John F. Seymour, Jr., California candidate for the
U.S. Senate in the June 1992 primary and the November 1992 general
election,

30 I have served as the Treasurer for the COIITflE since Nay 22,
1991 without interruption.

4. My duties and responsibilities include the maintenance and
keeping of all of the financial books and records of the COUIITZZ,
preparation and filing of all FEC reports, recordation of
contributions, issuance of checks and other matters pertaining to

-~ the fiscal affairs of the CONNITTEE.

5. Ny duties as Treasurer include the receipt and recordation of
any information pertaining to monetary contributions to the
CO3OIITTEE of any kind, and, specifically would include the receipt
of coordinated funds from NRSC or any other source.

6. Neither the COUITTEE nor I have received or been promised,
directly or indirectly, personally or thru another person or
entity, coordinated funds for the benefit of the CONOIITTEE in the
June 1992 primary election.

7. I have read the Declaration of Congressman William 3.
Dannemeyer dated September 10, 1991 in connection with the
commission's file number NUR 3421 and categorically deny any
knowledge or participation in any of the events described in the
said declaration.



0

8. I have personal knowledge of all natters set forth in this
declaration except those noted to the contrary.

Dated:

)STAU OP CAIJPOKNIA Jes.
COUO4IYOF San Dieno )

March 30, 1992 ~ Gera1~

Pwmandyq~pewed F. Laruence Scott Jr.

line Yee

___________________________________pemondy known ~ me (or proved

to meant. b~ LA ud~ckxy ewi~ioe) to be V. person(s) whose nwne(s) ~/w. intecdbed to the within

~ument end ~inouSmdged to meW h~inh~they emniad One tens k~ hisdherilnelr afnorlzsd cWmcity(les).

end V~ by hisRnerjV~eW al~nlxe(s) on One ~nlu.mwV i person(s) or One wily upon beh 0q which One

person(s) sd. um~*ed One inume't

WETNESS my hend end ~d see.

Signature_____________________

~, .

F.
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Floyd Farano

U4 ~tm~ J~wa hvm~ Committm

150 Paularlno Ave.. *125

Costa M~u. CA 92626

~YtL~A~A~1 @09

The abOve-named individual is hereby designated as my
counsel and is author ised to receive any notifications and other

coanications from the camission and to act on my behalf before

the Camuissiom.

Date

invomins
-g

DOsE FEOSE:

5~3I

iW~tA:::rn

P. Laurence Scott. Jr.

Hawkins & Scott

12780 High Bluff Drive, #270

San Dle~o, CA 92130-2016

(619)481-7775

z~4

0

0
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JOHN SEYMOUR
UNITED STATES SENATOR

March 31, 1992

Office of the General Counsel
Federal Election Commission
Washington, D.C. 20463
Attention: Usa E. Klein, Assistant General Counsel

Re: MUR 3421
('4

Dear Ms. Kiein:

This letter is filed on behalf of the U.S. Senator John Seymour
Committee and F. Laurence Scott, Jr., as treasurer, respondents herein,

as their response to a letter from you dated March 18, 1992. Your letter,
which was received on March 19, 1992, extended the opportunity to the

o respondents to demonstats that no action should be taken in connection

with an alleged 'complaint" filed with the Commission" on September
13, 1991.

The alleged complaint" consists of the request of Congressman
William E. Dannemeyer that the Commission's General Counsel inititate an
investigation into certain suspected conduct on the part of the
respondents and NRSC. The request was filed with the Commission by
Congressman Dannemeyer on or about September 13, 1991, and includes
his Declaration, stating that on Information and belief" the "NRSC may
have begun, or may be planning to begin to illegally spend"
NRSC funds in the Seymour primary election campaign.

The respondents unequivocally state that neither of them have,
individually, collectively, directly or indirectly, received coordinated
funds from NRSC for the primary campaign of Senator John Seymour. Nor
have the respondents or any one on their behalf, individually, collectively

150 PAULANWO AVE.. Surrf 275 * COSTA MESA, CA 92626 * 714/434-1992 FAX 714/434-2701
P*e Fan - DauwHo~ m 8s~ VcvOm



or otherwise, entered Into any kind of a dlrwt or Indirect arrangement or
understanding with NRSC or any third person or entity for the
contribution or expenditure of coordinated funds by NRSC to or on behalf
of the Seymour pilmery campaign eI~rt. In support of the foregoing
smement~ pAsses find the deolarens of Richard N. McBride, campaign
manager of the respondent committee, and respondent F. Laurence Scott,
Jr.

in view of the foregoing, the commission should find no reason to
assume or believe that the respondents have violated The Federal
Campaign Act of 1971 as amended.

In the interests of permitting the Federal Election Commission the
opportunity to addres and examine the allegations of the '~omplalnt" and

"'3 . statements of Congressman Omnnemsyer, the respondents have
coe*ied their response to the substantive matters contained therein. In
the meet, however, that the mabr of MUR 3421 proceeds beyond this
prelhnlewy Stag., the ws~ndents wish it to be un erstood that they do

- not ~ any right that they may have, pursuant to PART 111 11 E~R
Smc~ 111-1 thru 111-23- to a further procedural or substantive legal attedi
on the complaint, the commission's latter of notication dated Mardi 18,1992, or the request for investigation flied with the commission byo Congressman Wifliam E. Dannemeyer on September 13, 1991.

In the event that you have any questions concerning this matter, please
contact Floyd L. Farano at (714) 434-1992.

-~ a

Legal Counsel for Respondents
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Winning for California

~j3~IaE 01 3.ICEARD 3. M~3ZTh

I, RICHARD H. McBRIDE declare and make the following
statnts under penalty of perjury:

1. My place of business is 150 Paularino Avenue; Suite
275, Costa Mesa, CA, 92626.

2. I am employed as the campaign manager of the U.S.
Senator John Be~r Coazm~ittee (COIITEE hereinafter) the
principal campaign cosuuittee of John F. Seymour, Jr.,
California candidate for the U.S. Senate in the June 1992
primary and the Nove~er 1992 general election. I was
employed by the COSSEITI!EE on July 1, 1991 and have acted
in that capacity since that date without interruption.

3. The COhh6IT~33 has been duly organized and appropriate
filings made pursuant to L.LL.C.a. and controlling

- regulations of the Federal Election Commission.

(44 4. As part of my duties and responsibilities I act as the
day to day manager of the campaign and supervise all
aspects of the primary and general election campaign

o ef forts of the COSIIT1'EE. These duties include, but are
not limited to, the receipt, deposit, recording,
accounting, reporting and expenditure of all contributions
of campaign funds including any and all coordinated funds
that may be assigned or contributed to the campaign from
any source. It is also my responsibility to handle any
request or negotiation for the contribution of funds that

0% the CO~f4IT~EE would solicit or request from NRSC.

5. Since my employment, I have examined all of the
C01441T1'EE'S books and records from the date that the
COW4ITTEE was organized to the date of this declaration
including, but not limited to, contributions, coordinated
funds, reports filed with Federal Election Commission,
expenditure of funds and all other transactions pertaining
to the receipt and expenditure of funds received by the
COt44IT~EE either directly or indirectly.

150 PaulavIno Aa'enu~ Sulk 275 * Cos(V Mesa. CalJbrnda 92626 * 714/434-1992 * FAX 714/434-2701
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6. Nithsr the COJh6IT~3Z, no~ I, ~or any one on the
staff, acting on my instrwction or with my

permission, has at any time requested,
received, negotiated for or even discussed with the MISC
or anyone on their behalf, directly or indirectly, the
receipt or availability of coordinated funds frc5u MISC for
use in the CCSUIfl "3E' S primsxy senatorial campaign.

7. I have read the Declaration of Congressman Dazmemeyer
dated Septe~er 10. 1991 in connection with the
Cameission' a file n~~er NCR 3421 snd can categorically
deny the knowledge or participation of any ~er or
inp±oyee of the ~UITriS iii any of the events described
in the said declaration.

8. 1 have personal knowledge of all utters set forth in
11) this declaration except those noted to the contrary.

DAThmm2/ L/22~
r

RICHARD H. McBRIDE

9,f~

Subscribed and sworn to before me this 31st day of March,

NO1~Y PUBLIC

('4

0

cmc~ s~
N@~y P~k-C~

OMNGE COWITY IAfag 14. 1992~m



Winning for California

BTATT 01 D33IA~ICE 01 C~&Ua

I4JR 3421

NAME OF COUNSEL: Floyd Farano
U.S. Senator John Seymour Comittee
150 Paularino Ave., Suite 275
Costa Mesa, CA 92626

TELEPHONE : (714) 434-1992

The above-named individual i. hereby deiignated as my
counsel and is authorized to receive any notifications and
other c~znications from the C~ission and to act on my
behalf before the C~ission.

~4IW
S TURN

Subsribed and sworn to before me this 31st day of March,
1 00')

O~ ~AL
£#.NIE STE'N

N~uv ft~Ic-C~c~r~o
- cw~w

b~ ~ruw~dw~ Exp~u.
A1u1 14. 1992

RESPONDENT' S NAME : Richard H. McBride

ADDRESS . U.S. Senator John Seymour Coannittee
150 Paularino Ave., Suite 275
Costa Mesa, CA 92626

TELEPHONE (714) 434-1992

150 PeulavIno Awuu Sulk 275 * Costa Mesa, California 92626 * 7)4/434-1992 * FAX 7)4/434-27W
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SECRETAI~IAT

FEDERAL ELUCTIOS coinmissrou92 ,yy~
999 5 Street, N.W. '6 P11 12:31

Washington. D.C. 20463

FIRST GUML C~NS3L'S REPORt

N

N

N

C~4

0

0

nua 3421
DATE CORPLAINT RECEIVED
BY OGC 9/13/91
DATE or WOTZFICATION TO
RESPONDENTS 946/91 and 3/18/9 2
STAFF RENDER Craig D. Reffner

CORLAZNAIIT: The Nonorable William 3. Dannemey.r,
United States Rouse of Representatives

RISPOIIDENTS: Rational Republican Senatorial Committee and
James L. Rages, as treasurer
U. S. Senat@r Job. Seymour Committee and
F. Laurence Scott, as treasurer

RELEVANT STATUTES: 2 u.s.c. s 441a(d)(3)U.S.C. S 441a(h) ~1INTERNAL REPORTS CRECKED: Disclosure Naterials

FEDERAL AGENCIES CRECKED: None

I. G&?IOU OF RATTER

This matter was generated by a complaint from the Honorable

William 3. Dannemeyer, alleging that the National Republican

Senatorial Committee and James L. Hagen, as treasurer

(collectively known a5 the NRSC), has, or ii planning to
violate 2 u.s.c. S 441a (d) [sici and 11 C.F.R. S 110.7(b) by
making illegal 'coordinated expenditures' in the primary

1campaign of John Seymour . . . ." Complaint at 1. Responses

1. William Dannemeyer is the Congressional Representative inthe United States Congress for California's 39th Congressional
District. John Seymour is a United States Senator fromCalifornia. Hr. Seymour was appointed as the interimreplacement to this Senate seat after the Honorable Pete Wilsonresigned from the United States Senate in January 1991 to becomethe governor of California. Nesars. Dannemeyer and Seymour were
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have been received. Attachments A and 3.

II. PAC~L aim LEGAL ANALYSIS

Under the Federal Election Campaign Act of 1971, as amended
(the "Act"), the Republican or Democratic Senatorial Campaign
Committee, or the national committee of a political party, or any
combination of such committees may, notwithstanding any other
provision of the Act, contribute amounts totaling not more than

$17,500 to a candidate for nomination for election, or for
election, to the United States Senate during the year in wnich an
election is held in which he or she is a candidate. 2 U.S.C. A

N s 441a(h). !he national emittee of a political party may also
make expenditures ia connection with the general election

campaign of a candidate for Federal office who is affiliated with

such party. 2 U.S.C. S 441a(d)(3). Such expenditures, known as
"coordinated party expenditures," may only be made in connection

0 with a candidate's general election campaign and are subject to

limitations. 2 U.S.C. S 441a(d)(3)(A)(i)-(ii).
0

According to the complainant, on or about March 1, 1991, the

Honorable William Philip Gramm, the Chairman of the MISC, stated
that he intended to have the MISC contribute $2,000,000 to the
candidacy of John Seymour in the primary of 1992 and therefore,

the complainant "should run for the other California Senate seat;

i.e. the seat being vacated by Alan Cranston." The complainant

(Footnote 1 continued from previous page)
Republican-party candidates in California's 1992 Special 21Senatorial election to complete the remaining two years of theSenate seat vacated by the Mr. Wilson. In the June 2, 1992primary election, Mr. Seymour received 51% of the vote while
Mr. Danneineyer received 27%.
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States that he presented his concerns about the intended use of
the URIC's funds in a letter to Br. Grama, dated June 13, 1991,

and was told, by Kr. Grams, in response, 'that no decision had

yet been made on whether aSic funds would be used to assist
John Seymour in the primary of 1992.' The complainant further

states that Mr. Grams told him to 'stop making trouble" and he

surmised that if he acquiesced Ar. Grams would have 'perhaps

deiguted) to resolve that MISC funds (vould) not be used in the
primary to assist John Seymour.' Finally, the complainant

included an article from For the Record, a publication prepared

by the MIsc, which, according to the complainant, misleads
contribwtors by indicating that he i. not opposing John Seymour

in the 1992 prImary election. Th. article in question provides

as follows:

Two races will be fought in California with the
retirement of liberal Democrat Alan Cranston and the
special election to retain Republican Senator John
Seymour's appointed term.

Republicans on the list of contenders for the Cranston

seat include Congressman . . . Sill Dannemeyer . . .

According to NRSC counsel, his clients made 'no coordinated

expenditures on behalf of Senator John Seymour . . . (and dol

not intend to make any coordinated expenditures on behalf of any

candidate in California prior to the date of the Republican

primary.' Attachment A at 2. Counsel included the affidavit of

NRSC treasurer James L. Hagen, who states that 'the NRSC's

current policy is not to make coordinated expenditures prior to

the date of a primary election. Consistent with that policy.
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the wase does not plan to make any coordinated expenditures on

behalf of Senator John Seymour prior to the date of the

California Republican primary. Attachment A at 4-5.

Counsel for the Seymour Committee similarly states that his

clients have not 'individually, collectively, directly or

indirectly, received coordinated funds from (the) NRSC for the
primary campaign of Senator John Seymour. Nor have (they)

4otherwise, entered into any kind of a direct or indirect

arrangement or understanding with (thel NRSC or any third person

or entity for the contribution or expenditure of coordinated
0

funds by (the I NRSC to or on behalf of the Seymour primary

IN campaig. effort.' Attachment 5 at 1-2. Zn support of this
assertion, counsel included the affidavits of Richard 3.

McBride, the campaign manager of the Seymour Committee, and

F. Laurence Scott, Jr., the treasurer of the Seymour Committee.
0 Attachment a at 4-5 (McBride) and 6-7 (Scott). In his

affidavit, Mr. McBride avers that neither he 'nor any one (sic)
0

on the campaign staff . . . has at any time requested, received,(\J
negotiated for or even discussed with the NRSC or anyone on

their behalf, directly or indirectly, the receipt or

availability of coordinated funds from [the) NRSC for use in the

COMMITTEE'S primary senatorial campaign." Id. at 4 (emphasis in

original). Mr. Scott similarly avers that neither the Seymour

Committee 'nor I have received or been promised, directly or

indirectly, personally or thru another person or entity,

coordinated funds [from the NRSCJ for the benefit of the

COMMITTEE in the June 1992 primary election.' Id. at 6 a
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(emphasis in original).

Although Respondoats do not address the conversations that
the complainant purportedly had with Mr. Gram., they
categorically deny that the MISC made any coordinated party

expenditures in connection with Mr. Seymour's primary election
campaign and the available information would appear to support

their denials. First, disclosure reports show that the MiSC
Contributed $17,500 to the Seymour campaign, an amount within
the limitations set forth at 2 U.S.c. S 441a(h~, but that

Respondents mede no coordinated party ependitures, or any other
0 payments that might guaZify as such, on behalf .f Mr. Seymour.

Second, other them iacerrectly identifying Mt. Dannemeyer as a
candidate for the Senate seat currently held by Alan Cranston,
the Complainant cited no instances when the MISC made any
coordinated party expenditures on behalf of Mr. Seymour.

0 Moreover, there is no indication that the MISC sought to

influence California's 1992 Senatorial elections by identifying
0

Mr. Dannemeyer as a candidate in an election in which he was not
actually participating.

In short, it does not appear that the NRSC made any
coordinated party expenditures in connection with John Seymour's

campaign or contributed an amount to the Seymour Committee

beyond that permitted under 2 U.S.C. S 441a(h). Accordingly,

this Office recommends that the Commission find no reason to
believe the National Republican Senatorial Committee and

ii

James L. Hagen, as treasurer, or that U. S. Senator John Seymour
Committee and F. Laurence Scott, as treasurer, violated any
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provision of the Federal Election Campaign Act of 1971, as
amended, based on the complaint filed in MIS 3421.

In. ~tI~

1. Find no reason to believe the National Republican
Senatorial COmmittee and James L. Eagen, as treasurer,
violated any provision of the Federa 1 Election
Campaign Act of 1971, as amended based on the
complaint filed in UPS 3421.

2. Find no teasom to believe U. 5. Senator John Seymour
Committee and F. Lawrence Scott. as treasurer,
violated any provision of the Federal Election
C&*paigs Act ot 1971, as menied. based on the
@omplaint filed im RUE 3421.

3. approve the ap~ropriate letters.

4. Close the file.

N Lavreince a. Neble

General Counsel
-Il

o 5?: Assoc te General Counsel
Attachments
A. Response of the MiSC
B. Response of the Seymour Committee



SUFORE TEE FEDERAL ELECTION CONNISS 1036

In the Ratter of

National Republican Senatorial
Committee and James L. Hagen,
as treasurer;

U.S. Senator John Seymour Committee
and F. Laurence Scott, as treasurer.

)
)

mm 3421
)

CURT! FICATIOW

I, Rarjorie w. Imous, Secretary of the Federal Election
Commission, do hereby certify that on July 9. 1992, the

Commission decided by a vote of 4-0 to take the following

actions in NUR 3421:

1. rind no reason to believe the National
Republican Senatorial Committee and James L.
Hagen, as treasurer, violated any provision
of the Federal Election Campaign Act of
1971, as amended, based on the complaint
filed in RUR 3421.

2. Find no reason to believe U.S. Senator John
Seymour Committee and F. Laurence Scott, as
treasurer, violated any provision of the
Federal Election Campaign Act of 1971, as
amended, based on the complaint filed in
NUR 3421.

(continued)



Federal Election Commission
Certification for RUR 3421
July 9, 1992

Page 2

3. Approve the appropriate letters, as
recommended in the General Counsel's Report
dated July 2, 1992.

4. Close the file.

Commissioners Likens, Elliott, McDonald, and McGarry voted
affirmatively for the dcisionj Commissioners Potter and Thomas

did not cast votes.

Attest:

(%4

0
Secr~ ary of the Commission

Received in the Secretariat: Mon., July 6, 1992
Circulated to the Commission: Ron., July 6, 1992
Deadline for vote: Thurs., July 9, 1992

bj r

12:31 p.m.
4:00 p.m.
4:00 p.m.
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July 14, 1992
CURYIflUD N&XL
33TU~ RICUIP? 3ZOUKE!D

Honorable William K. Dannemeyer
United States louse of Representatives
Washington, D.C. 20515

RE: RU! 3421
Rational Republican Senatorial Committee
and James L. Rayon, as treasurer

Snator John Seymour CommitteetJ~) U.S. Laurence as
and F. Scott, treasurer

0
Dear Hr. Dannemejer;

On July 9, 1992, the Federal Election Commission reviewed theallegations of your complaint dated September 9, 1,91, and found,on the basis of the information provided in your complaint andinformation provided by the Respondents, that there is no reasonto believe the Rational Republican Senatorial Committee and JamesL. Rayon, as treasurer and the U.S. Senator John Seymour Committeeo and F. Laurence Scott, as treasurer, violated any provision of theFederal Election Campaign Act of 1971, as amended. Accordingly,on July 9, 1992, the Commission closed the file in this matter.
0

The Federal Election Campaign Act of 1971, as amended, allowsa complainant to seek judicial review of the Commission'sdismissal of this action. See 2 U.S.C. S 437g(a)(8).

Sincerely,

Lawrence H. Noble

General Counsel

~/9 ~*~mm~

BY: Lois G. Lerner
Associate General Counsel

Enclosure
General Counsel's Report



W W

FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20*3

July 14, 1992
Floyd L. Farano, Esq.
150 Paularino Avenue
Suite 275
Costa Mesa. California 92626

RE: NUR 3421
U.S. Senator John Seymour Committee
and F. Laurence Scott; as treasurer

Dear Mr. Farano:

On March 18, 1992, the Federal Election Commission notified i
0 your clients, the U.S. Senator John Seymour committee andF. Laurence Scott, as treasurer, of a complaint allegingviolations of certain sections of the Federal tlection Campaign

Act of 1971, as amended. IOn July 9, 1992, the Commission found, on the basis of theinformation in the complaint and information provided by you onbehalf of your clients, that there is no reason to believe yourclients violated any provision of the Federal Election CampaignAct of 1971, as amended. Accordingly, the Commission closed itsfile in this matter.
The confidentiality provisions at 2 U.S.C. S 437g(a)(12) nolonger apply and this matter is now public. In addition, althoughthe complete file must be placed on the public record within30 days, this could occur at any time following certification ofthe Commission's vote. If you wish to submit any factual or legal

materials to appear on the public record, please do so as soon aspossible. While the file may be placed on the public recordbefore receiving your additional materials, any permissiblesubmissions will be added to the public record upon receipt.

Sincerely,

Lawrence N. Noble

General Counsel

BY: Lois G. erner
Associa ee General Counsel

Enclosure
General Counsel's Report
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20*3

July 14, 1992

Jan Witold Saran Seq.
Wiley, Rein & Fielding
1776 K Street, N.M.
Washington, D.C. 20006

RE: MUR 3421
National Republican Senatorial Committee
and Jain*s L. Hagen, as treasurer

Dear Hr. Saran:

On September 18, 1991, the Federal Election CommissionN notified your clients, the National Republican Senatorial
Committee and James L. Ragen, as treasurer, *f a complaint
alleging violations of certain sections of the Federal Election

N Campaign Act of 1971, as amended.
- On July 9, 1992. the Commission found, on the basis of theinformation in the complaint and information provided by you onC'4 behalf of your clients, that there is no reason to believe yourclients violated any provision of the Federal Election Campaign

Act of 1971, as amended. Accordingly, the Commission closed its
file in this matter.

The confidentiality provisions at 2 U.S.C. S 437g(a)(12) nolonger apply and this matter is nov public. In addition, althoughO the complete file must be placed on the public record vithin30 days, this could occur at any time following certification ofthe Commission's vote. If you wish to submit any factual or legalmaterials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record
before receiving your additional materials, any permissible
submissions will be added to the public record upon receipt.

Sincerely,

Lawrence N. Noble

General Counsel

BY: Lois G
Associate General Counsel

Enclosure
General Counsel's Report
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