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REPORTS AUSA.YS!S REFERRAL

TO

OFFICE OW GENERAL COUNSEL

DATE: 18 JLUW 1991

ANALYST: Robert B. Diffardo

I. COMMITTEE: Pride Refining Co. PAC (Pride
PAC-Federal) (C00213090)
R.J. Schumacher, Treasurer
P.O. Box 3237
500 Chestnut Street, 13th Vloor
Abilene, TX 79604

II. RELEVANT STATUTE: 2 U.S.C S441a(f)
2 U.S.C. S441a(a)(1)(A)

III. BACKGROUWD:

Nxcessi~e Contributione Received ~nd Given

~he Pride RU.a*ag ~ WAC (P~ide PAC..Federal) (the
"PA~'~ ~ec*iv*d exceseiv~ tontributioni totalling *5,650, and
made: am eaoselve contribution totalling $1,000 during the
calendar year 1,90. The PAC received fourteen (14)
contributions from one (1) contributor which, in the
aggregate, was excessive by $5,650 (see chart and Attachments
2 throtkgh 5). The MC also disclosed one (1) couttibution
made to .a federal candidate committee designated for the
General Election on September 4, 1990 which, was excessive by
$1,000 (Attachment 6).

On Nay 8, 1991, two (2) Requests for Additional
Information ("RFAI") were sent to the PAC. The first RFAI,
referencing the 1990 October Quarterly Report, notified the
PAC that a non-multicandidate committee was limited to a
$1,000 contribution limit per candidate per election. The
RFAI recommended the PAC request a refund or redesignate the
excessive amount (Attachment 7).

The second EFAI, referencing the 1990 Year End Report,
notified the PAC that it was precluded from receiving a
contribution(s) exceeding $5,000 per calendar year from an
individual. The RFAI recommended the PAC refund and/or
transfer-out the excessive amount (Attachment 8).
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13, 1991 (Att~chsent 9). I -

On Nay 23. 199~. the iAc ~ tt~e ~ that It
received a $1 P ~OO r.t~and fr~ ~he £~d*'~a1 candtdate
committee. The PA$~ enclosed a ph~o~~yof the refund check
which yam dated Nay 21, 1991 (Att~hm~ift 10)

No additional rea~onses have been received.

iv. orna FUNDING NA~33 tNITIATD ST R&D:

None.



PRIDE RIflNIHO CO. PAC (PRIDE PAC-FDEItAL)

CHART
EXCESSIVE COtftUISUIONS RECEIVED

CONTRI SUTOR

R.J. Schumacher April Quarterly
(1/1/90-3/31/90)

July Quarterly
(4/1/90-6/30/90)

October Quarterly
(7/1/90-9/30/90)

Year End
(10/1/90-12/31/90)

1/16/90
1/2 9/9 0
2/26/90

4/2/90
5/4/90
5/30/90

7/5/9 0
8/1/90
8/21/90
8/27/90

10/1/9 0
11/1/90
12/3/90
12/31/90

TOTAL:

REPORT DATE ANOWIT

$ 250
800
800

800
800
800

600
600
400
600

800
800

1.200
800

$10,650
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October Quarterly Report (7/1/90-9/3O/S)

Dear Treasurers

This letter is prompted by the ComalUsiOft'S preliminary

review of the re part(s) referenced above. The review raised

questions concerning certain informatiOfl contained in the

repo is). An itemiustiofi folloVSU

-Schedule 3 of your report (pertinent portion(s) p
attached) discloses a contribution(s) which appears to

exceed the limits set forth in the Act. The Act

precludes * political committee, other them a

multicandidate committee. from making a contribution to

a candidate for federal off ice in excess of 61.000 per
election. (2 U.S.C. 5441a(S))

L

Zf the contribution(s) in question was incompletely or

incorrectly disclosed, you should amend your original

report with a clarifying information. If you have made

an excessive contribution. you should either notify 
the

recipient and request a refund of the amount in excess

of *1.000 and/or notify the recipient, in writing, of

your redesignation of the contribution. All refunds and

redesignatiOns must be made within sixty days of the

treasurers receipt of the contribution. Refunds are

reported on Line 16 of the Detailed Summary Page and on

Schedule A of the report covering the period during

which they are received. Redesignat ions are reported as

memo entries on Schedule S of the report covering the

period during which the redesignation is made * (11 CVR
SlIO.l(b))

Although the Commission may take further legal steps

regaiding the excessive contribution(s), your prompt

action in obtaining a refund and/or redesignating the

contribution(s) will be taken into consideration.
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A written reSponSe or an *menduent to your en mel report(s)

eorrectiftg the above yr.blen(S) should be 
filed with the VeGnSI

ulectiOn ~onmisii@fl v thin fifteen (15) 
of the dote of this

letter. II you need *saistsflc@e fleas
6 fee free tO CO~tSCt 3 ~

our toll-free number. (000) 424 .~3O. my local number 5 (205)

374-24S*.

6 

I rely.

~Ah 4 ~ hk~WmP' ~-

lobert S. DiNandO
ReportS Analyst
ReportS Analysis DiVisioll
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References Year md Report (10/1/90-12/31/90)

Dear Treasurers

This
review of
questions
report(s).

-p

1~
letter is prompted by the Commission's preliminary
the report(s) referenced above. The review raiseS
concerning certain information contained is the
An itemisation followas

-Schedule A of your report (pertinent portion(s)
attached) discloses a contribution(s) which appears to

exceed the limits set forth in the Act. The Let

,recludes a committee from receiving contributionS from

another political committee or person in excess of

$5,000 per calendar year. (2 U.S.C. 5441a(f) and 11 Cfl
p110.1(d))

If the contribution(s) in question was incompletelY or

incOrreCtly disclOSed, you should amend your original
repo clarifying information. If the

contributiota(S) you received exceeds the limits. you

should either refund to the donor the amount in excess

of $5,000 or. if appropriate, seek reattributi@fl of the

contribution pursuant to 11 Cr3 5110.1(h).
AlternatiVely. if you choose to transfer the funds to 

an

account not used to influence federal elections, the

Commission advises that you inform the contributor in

vritin; and provide the contributor with the option of

receiving a refund. You may wish to seek a written
*~ahorisation (either b.fore or after the transfer-Out)
from the donor for any transfer-out to protect the

donor's interests. (11 Cr3 55103.3(b) and 110.1(h))

Please inform the Commission immediately in writing and

provide a photocopy of your check for the refund or

transfer-out. In the best interests of the committee,
all refunds, reattributlons and transfers-out should be

made within sixty (60) days of the treasurer's receipt
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of the contribution. S.* 11 Cr5 gi03.3(b). RefundS and
transfers-Out should be disclosei em a supportisi
Schedulo 3 for Line 26 or 20 of the report covering the

period during which they are made. aeattributiOfhl are ~,

reported as memo entries on Schedule A of the report '~b'

covering the period during which the authorisatiOft for
the reattr I butlon is received.

Although the CommiSSioft say take further legal *t*~5

regarding the acceptance of an excessive

eontribution(SIe prompt action by you to refund, seek

reattributiofl and/or trsnsferoUt the excessive amount
will be taken into consideratiO.

A written respOnSS or an amendment to your original 
report(S)

correcting the above problem(s) should be filed with the Federal

Ulectiori Commissiotl within fifteen (15) days of the date of this

letter. If you need assistance, please feel free to contact me on

our toll-free number. (600) 424-9530. My local number is (203)
~76-24S0.

c~ncerely.

Robert S. Ditiardo
Reports Analyst
Reports Analysis DivisiO3
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Nay 13. 1,91

.9
Federal Election Commission
999 E Street. N.W.
Washington, D.C. 20463

RE: Pride Refining Co. PAC0 Identification No. C00213090
Year-End Report 1990

Gentlemen:

We received your letter dated Hay 3. 1991, stating that anindividual may not contribute more than $5,000 to a political
-~ committee per calendar year.

The Pride Refining Co. PAC has issued a refund to R. 3.Schumacher and a copy of the check is enclosed. This refund villbe reported on the mid-year report* as your letter instructs.

Sincerely,

PRIDE REFINING CO. PAC

Juay Sharrov
Assistant Treasurer

/~as
Enclosure

i....................
. .
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PRIDE REFINING CO. POLITICAL COMMITTEE 5017
PRIDE PAC.FEDERAL

Sox my
ASILIt4 T13AS ?NS
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Hay 22. 1991

Federal Election Commi5Si@fl
999 E Street. N.H.
Washington. D.C. 204~3

RE: Pride Refining Co. PAC
Identification No. C00213090
October Quarterly Report (7/1/90-9/30/90)

Gentlemen:

We r
excessive

eceived your 1ett~r dated Hay S. 1991. regardifl~
contribution ~ was made September 4. 1990.

The Stenholin f or Congress Committee has refunded the amount 
in

excess of $iooo. Enclosed you viii find copies of their letter
and check.

This refund viii be reported on the mid-year report, as 
your

letter instructs. w

Sincerely.

PRIDE REFINING CO. PAC

Judy Stiarrow
Assistant Treasurer

/jas
Enclosure
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May 21. 1991

Pride Refining Compaf~y Political CopmnittOs
Pride PAC.Federal
P.O. BoK 3237
Abilefle, TX 79604 ATTN: Judy Sharww

Dear Judy:

Enclosed is a cory of the letter being 
sent to Federal Electios

CorinhssiOn correcting the receipt of 
excesS funds from your PM.

The Si ,000 check will be the refund and 
you will be in compl~s~O

with the limitations of a conmnittee which 
does not have the desig*

nation of a nulticandidate coumnittOOs

It will be necessary for you to file 
an amendment to your report

to the FEC as directed in the letter you 
received.

ThankS to all of you at Pride for
hoim and his work in WashingtOn.

your interest in Charlie Sten

ncerily,

Dale king, Tr*surer
Stenhoim for Congress Comitt~

OK/aw

enclOSure 51000 (check 4 260)
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Hary 21. 1991

Honorable Donnald K. AndersOn
Clerk, u.s. House of Repr@5@fltativfl
Office of Records S ~
1036 Longwotth House Of f ice Suil ding
~gshingtOfl, D.C. 20511

ATTh: Andrew Zeke. F~C

Reference: October Quarterly Report (7/1/909/30/90)

One th~u5afld dollarS ~Sl,0O0) has been 
refunded by check tO the

Pride Refining Political Action CornIitteC9Federal since they are

not a multicandidate cowu~ittee (copy of check S cover lettt
enclosed).

This will reduce the 'cash on hand" at end of reporting 
periO~.

9/30/90, 10/17/90. 11/26/90, 812/31/90 as well as the 'cash en

hand at beginning of reporting period" january 1, 1991.

The entry will appear on Schedule S of next report and also en

Line 20 of the Detailed Sumary Page with the notation that the

amount has been deducted previously from the cash balance.

Stenhola for Congress Committee

I.D. - C00081141

DKIawenclosure

cc - DisclOsure Filing Division
Office of the Secretary of State
P.O. Box 12070
Austin, TX 18711
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INTERNAL REPORTS CHECKED: Disclosure Reports

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF RATTER

This matter vas generated by a referral received from the

Reports Analysis Division on June 20, 1991. According to the

referral, the Pride Refining Co. PAC (Pride PAC-Federal) and R. 3.

Schumacher, as treasurer, ("the PAC" or "the Committee"), received

excessive contributions totaling $5,650 and disclosed one

excessive contribution totaling $1,000 made to a federal candidate

committee.

II. FACTUAL AND LEGAL ANALYS IS

The Federal Election Campaign Act of 1971, as amended, ("the

Act") provides that no person shall make contributions to any

candidate and his authorized political committees with respect to

any election for Federal office which, in the aggregate, exceed

$1,000. 2 U.S.C. S 441a(a)(1)(A). In addition, according to

FE.C.S~CRE lARIAT
999 3 Stree

FEDERAL ELECTION
washington, D.C. 20463

FIRST GENERAL COUNSEL'S R3VORT

R&D Referral *91L-.66

STAFF MEMBER Jeffrey Long
SOURCE: INTERNALLY GENERATED

RESPONDENTS: Pride Refining Co. PAC (Pride
PAC-Federal) and R. ,y. Schumacher, as
treasurer

Robert J. Schumacher

RELEVANT STATUTES: 2 U.S.C. S 441a(f)
2 U.S.C. S 441a(a)(l)(A)
2 U.S.C. S 441a(a)(1)(C)
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2 U.S.c. S 441a(a)(1)(C), no person shall make contributions to
any other political committee in any calendar year, which in the
aggregate exceed $5,000. under 2 U.S.C. S 441a(f), the Act also
makes it illegal for any political committee to knowingly accept
any contribution in violation of these provisions.

The Committee's treasurer, R. j. Schumacher, is also the
Chairman of the Board of Soberbio, Inc., which is the parent
company of the PAC's connected organization, the Pride Refining
Company in Abilene, Texas. The Committee received from Mr.
Schumacher fourteen contributions from January 16, 1990 to

tO December 1, 1990, totaling $10,650. The Committee's acceptance of
If) Mr. Schumacher's contributions, which in the aggregate total
IV) $5,650 in excess of the contribution limit, is a violation of

2 U.S.c. S 441a(f). Furthermore, Mr. Schumacher violated 2 U.S.C.Co
S 441a(a)(l)(C) by the making excessive contributions to the

C Committee.1

Contributions which do not appear to be excessive on their
C face, but which exceed the contribution limits set forth in the

Act when aggregated with other contributions from the same
contributor, may be deposited into a campaign depository. If such
a contribution is deposited, the treasurer may request
redesignation or reattribution of the contribution. If a
redesignation or reattribution is not obtained, the treasurer

shall return the contribution within sixty days of the treasurer's
receipt of the contribution. ii C.F.R. S 103.3(b)(3).

1. These contributions aggregate more than twice the amount Mr.Schumacher could contribute during one calendar year ($5,000).
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The Committee disclosed on its 1990 October Quarterly Rinport,

a $2,000 contribution, designated for the general election, med.
to the Stenholm for Congress Committee on September 4, 1990.

According to R&D, the PAC is not a qualified multi-candidate

committee because it has received contributions from only three of

a required fifty individuals and has made contributions to only

four of a required five federal candidates. The PAC is therefore

limited to making contributions to federal candidate committees

which do not exceed $1,000 for each election. The Committee

reported making a $2,000 contribution to the Stenholm Committee

'0 for the general election which exceeds the limits by $1,000, and

is therefore a violation of 2 U.S.C. 441a(a)(1)(A).

The Committee refunded the $5,650 to the contributor and

received a $1,000 refund from the federal candidate committee.
co

However, neither of these refunds was completed within 60 days of

the original dates of applicable receipt/disbursement.

Therefore, this Office recommends that the Commission find

reason to believe the Pride Refining Co. PAC (Pride

PAC-Federal) and R. J. Schumacher, as treasurer, violated 2 U.S.C.

SS 441a(a)(l)(A) and 441a(f). This Office also recommends that

the Commission find reason to believe Robert 3. Schumacher

violated 2 U.S.C. S 441a(a)(l)(c).

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY



IV. RECONRENDATIONS

1. Open a MUR.

2. Find reason to believe Pride Refining Co. PAC (PridePAC-Federal) and R. J. Schumacher, as treasurer, violated
2 U.S.C. SS 441a(a)(l)(A) and 441a(f) and enter intoconciliation prior to a finding of probable cause to
believe.

3. Find reason to believe Robert J. Schumacher violated
2 U.S.C S 441a(a)(1)(c) and enter into conciliation prior
to a finding of probable cause to believe.

4. Approve the attached Factual and Legal Analysis andconciliation agreements, and the appropriate letter.

Lawrence N. Noble
General Counsel

BY:
uate t~Lern~~~

Associate General Counsel

Attachments
1. Referral Materials
2. Factual and Legal Analyses (2)
3. Proposed agreements (2)

-4-



S3FORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Pride Refining Co. PAC (Pride
PAC-Federal) and R.3. Schumacher,
as treasurer.

~14)
HAD Referral *91L-66

CERTI 71 CATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on August 15, 1991, the

Commission decided by a vote of 6-0 to take the following

actions in RAD Referral *91L-66:

1. Open a NUR.

2. Find reason to believe Pride Refining Co. PAC
(Pride PAC-Federal) and R.J. Schumacher, as
treasurer, violated 2 U.S.C. SS 441a(a)(1)(A)
and 441a(f) and enter into conciliation prior
to a finding of probable cause to believe.

3. Find reason to believe Robert J. Schumacher
violated 2 U.S.C. S 441a(a)(l)(C) and enter
into conciliation prior to a finding of
probable cause to believe.

(Continued)
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Federal Election Commission
Certification for R&D Referral *91L-66
August 15, 1991

Page 2

4. Approve the Factual and Legal Analysis and
conciliation agreements, and the appropriate
letter, as recommended in the General
Counsel's Report dated August 12, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

Attest:

~IL1K
Date arjorie V. Emmons

Secretary of the Commission

Received in the Secretariat: Tues., August 13, 1991 10:16 a.m.
Circulated to the Commission: Tues., August 13, 1991 4:00 p.m.

Deadline for vote: Thurs., August 15, 1991 4:00 p.m.
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

August 23, 1991

R. 3. Schumacher, Treasurer
Pride Refining Co. PAC
P.O. Box 3237
500 Chestnut Street, 13th Floor
Abilene, Texas 79602

RE: MUR 3374
Pride Refining Co. PAC and R. J.
Schumacher, as treasurer

Dear Mr. Schumacher:

On August 15, 1991, the Federal Election Commission foundO that there is reason to believe the Pride Refining PAC and you, as
treasurer ("Committee"), violated 2 U.S.C. S 441a(a)(l)(A), aprovision of the Federal Election Campaign Act of 1971, as amended

N-) ("the Act"). The Factual and Legal Analysis, which formed a basis
for the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that noCo action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that you
believe are relevant to the Commission's consideration of thiso matter. Please submit such materials to the General Counsel'sOffice within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

(7,
In the absence of any additional information demonstrating

that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved.

If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if you agree
with the provisions of the enclosed agreement, please sign and
return the agreement, along with the civil penalty, to the



R. 3. Schumacher, Treasurer
Page 2

Commission. In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited to
a maximum of 30 days, you should respond to this notification as
soon as possible.

Requests for extensions of time will not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and Specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description ofthe Commission's procedures for handling possible violations ofthe Act. If you have any questions, please contact Jeffrey Long,
the staff member assigned to this matter, at (202) 376-56

3 n Warren McGarry
Chai rman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement
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FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C 20463

August 23, 199].

Robert 3. Schumacher
500 Chestnut Street
Suite 1300
Abilene, Texas 79602

RE: MUR 3374

Robert 3. Schumacher

Dear Mr. Schumacher:

On August 15, 1991, the Federal Election Commission found
that there is reason to believe you violated 2 U.s.c.S 441a(a)(l)(c), a provision of the Federal Election Campaign Actof 1971, as amended ("the Act"). The Factual and Legal Analysis,which formed a basis for the Commission's finding, is attached for

- your information.
co

Under the Act, you have an opportunity to demonstrate that noaction should be taken against you. You may submit any factual orlegal materials that you believe are relevant to the Commission'so consideration of this matter. Please submit such materials to theGeneral Counsel's Office within 15 days of your receipt of thisletter. Where appropriate, statements should be submitted under
oath.

C-
In the absence of any additional information demonstrating

- that no further action should be taken against you, the Commissionmay find probable cause to believe that a violation has occurred
and proceed with conciliation.

In order to expedite the resolution of this matter, theCommission has also decided to offer to enter into negotiationsdirected towards reaching a conciliation agreement in settlementof this matter prior to a finding of probable cause to believe.Enclosed is a conciliation agreement that the Commission has
approved.

If you are interested in expediting the resolution of thismatter by pursuing preprobable cause conciliation and if you agreewith the provisions of the enclosed agreement, please sign andreturn the agreement, along with the civil penalty, to the



0

Robert J. Schumacher
Page 2

Commission. In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited to
a maximum of 30 days, you should respond to this notification as
soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

'0
This matter will remain confidential in accordance with

2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Jeffrey Long,0 the staff member assigned to this matter, at (202) 376-5690.

Sin r 1

74~vI'
J hn Warren McGarry
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement
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TELEPHONE (817) 332-2500
TELECOPY (817) 870.0371
WRITER'S DIRECT DIAL NUMBER

(817) 878-3533

VIA FEDERAL EXPRESS

Se
KELLY. HART & HALLMAN

(A PROFT.SSIONAL CORPORATION)

ATTORNEYS AT LAW

201 MAIN STREET, SUITE 2500

FORT WORTH, TEXAS 76102

September 12, 1991

c&~~ ~9'YZ~5~
REr't1~' f)

FEDEftAL E'
M

9tSEPI3 Atl9:Lia'

301 CONGRESS. SUITE 2000
AUSTIN. TEXAS 78701
TELEPHONE (512) 4956400
TELECOPY (512) 495-6401

Mr. Jeffrey Long
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: Pride Refining Co. PAC

Dear Mr. Long:

This Firm represents Pride Refining Co. PAC (TMPAC) with
regard to the alleged violations of the Federal Election Campaign
Act of 1971 committed by the PAC and Mr. Robert Schumacher. As
you are aware, Mr. Schumacher and the PAC have taken all necessary
remedial measures requested by the FEC related to these
allegations and took such action immediately upon their
notification of the problem.

Having reviewed the claims raised by the FEC, Mr. Schumacher
and the PAC have also taken measures to ensure more careful
administration of the PAC in the future.

I appreciate all of your help and understanding and I look
forward to your response.

DJK2 :gim: 3977v

cc: Robert J. Schumacher

C)

U'
~ 2
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R. J. Schumacher, Treasurer
Page 2

Commission. In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited to
a maximum of 30 days, you should respond to this notification as
soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be

- made public.
co

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Jeffrey Long,
the staff member assigned to this matter, at (202) 376-56

C

J n Warren McGarry
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement



P.O. Box 3237
Ab4ene. lexas 796O~
Pfwori. (915) 674*8000

November 14, 1991

Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

ATTN: Lois G. Lerner
Associate General Counsel

RE: MUR 3374
Robert J. Schumacher and Pride
Refining Co. PAC (Pride PAC-
Federal) and R. J. Schumacher,
as treasurer

-~ t*tl
i.e '10

~1*1I~~

~1'~

--4

c-~7

C.,'

-o

Dear Ms. Lerner:

As stated in Mr. Schumacher's letter of November 14, 1991,
CO enclosed please find his individual check in the amount of $800.00,

payable to the Federal Election Commission, and Pride-PAC's check
0 for $800.00.

Thank you for your attention to this matter.
C-,

Sincerely,

Judy Sharrow
Assistant Campaign Treasurer

JS:kw
Enclosures

d6'tk( 5~/3J
"LCL ~
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91N0V15 AttlOl?



P.O. Sm 3337
Ah~snin, Texas 73W4
Phm (315) 674.UOO

91N0V15 All 9:39
~ mu~wme mc

November 14, 1991

Federal Election Commission
999 3 Itrest, W.V.
Washington, DC 20463

ATTN: Lois 0. Lamer ~
Associate General Counsel -

RE: IWR 3374
Robert 3. Schumacher and Pride us

I~A~Refining Co. PLC (Pride PLC3'Federal) and 1. 3. Schumacher,as treasurer

Dear Ms. Lemner:

Enclosed please find fully executed copiss of the Amended
Conciliation Agreements which you had forwarded to our counsel. Kr.
Dee ~. Kelly of Kelly, Hart & Hailman. Please return fully

CC) executed copies of these agreaments to me at your earliest

convenience.
By separate letter, I am having forwarded my individual check

in the amount of $600.00, payable to the Federal Ileotiom
c Commission, and an $600.00 check from Pride Refining Co. PLC,

payable to the Federal Election Commission. Please oontaot me,
should you have any questions.

Thank you for your attention to this matter.

Sincerely yours,

R * J. Schumacher

RJS:kw
Enclosures
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F.E.C.

SECRETARIAT
BEFORE THE FEDERAL ELECTION CONN!SS!O~1 ~ov 21 p~j 3: 36

In the Matter of )
)Robert 3. Schumacher ) f.IUR 3374
)

Pride Refining Co. PAC (Pride )
PAC-Federal) and R. 3. Schumacher,
as treasurer ) SENSIlIVE

GENERAL COUNSEL'S REPORT

I. BACKGROUND

Attached are two conciliation agreements which have been

signed by Robert J Schumacher.

The attached agreements contain no changes from the

agreements approved by the Commission on October 31, 1991. Checks

for the civil penalties have not been received. This Office

recommends that the Commission accept the attached agreements and

close the file.

II. RECONRENDATIONS

1. Accept the attached conciliation agreements with
Robert 3. Schumacher and the Pride Refining Co. PAC
(Pride PAC-Federal) and R. 3. Schumacher, as treasurer.

C,
2. Close the file.

3. Approve the appropriate letter.

Lawrence M. Noble
General Counsel

/' ~~AD BY: ~c4iammm...m..mmm.....
Date Lois G. L~Eiter

Associate General Counsel

Attachment

Conciliation Agreements

Staff Assigned: Jeffrey Long



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Robert 3. Schumacher; ) MUR 3374
Pride Refining Co. PAC (Pride )
PAC-Federal) and R. 3. Schumacher,
as treasurer. )

CERTI TI CATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on November 26, 1991, the

Commission decided by a vote of 6-0 to take the following

actions in MUR 3374:

1. Accept the conciliation agreements
with Robert 3. Schumacher and the
Pride Refining Co. PAC (Pride PAC-
Federal) and R. 3. Schumacher, as
treasurer, as recommended in the
General Counsel's Report dated
November 21, 1991.

2. Close the file.

3. Approve the appropriate letter, as
recommended in the General Counsel's
Report dated November 21, 1991.

_ Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry and Thomas voted affirmatively for the decision.

Attest:

A I
Date ~ W. Emmons

Secretary of the Commission

Received in the Secretariat: Thurs., Nov. 21, 1991 3:36 p.m.
Circulated to the Commission: Fri., Nov. 22, 1991 12:00 p.m.
Deadline for vote: Tues., Nov. 26, 1991 4:00 p.m.

dr



BEFORE ThE FEDERAL ELECTION CONNISSION

In the Matter of

Robert 3. Schumacher NUR 3374

CONCI LIATION AGREEMENT

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Robert j. Schumacher

("Respondent") violated 2 U.S.C. SS 441a(a)(l)(c).

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.s.C.

S 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Robert J. Schumacher is a person under 2 U.s.c.

S 431(11).

2. Pride Refining Co. PAC (Pride PAC-Federal) is a

political committee within the meaning of 2 U.S.c. s 431(4).
Robert 3. Schumacher is the treasurer Pride PAC.
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3. According to 2 U.s.c. S 4418(a)(1)(c) of the Federal
Election Campaign Act of 1971, as amended ("the Act"), no pecson
shall make contributions to any unauthorized political committee
in any calendar year, which in the aggregate exceed $5,000.

4. Robert J. Schumacher made fourteen contributions to
Pride PAC from January 16, 1990 to December 1, 1990, totaling

$10,650.

5. Robert Schumacher has taken remedial measures by
obtaining a refund of all excess contributions made to Pride PAC.

V. Respondent made a total of $5,650 in excessive
contributions to Pride PAC, violation of 2 U.S.C. S 441a(a)(1)(c).

VI. Respondent will pay a civil penalty to the Federal
Election Commission in the amount of eight hundred dollars
($800.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

Co
VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. 5 437g(a)(1) concerning the matters at issue herein
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District of

Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than 30 days from the date
this agreement becomes effective to comply with and implement the



requirement contained in this agreement and to so notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

other Statement, promise, or agreement, either written or oral,

made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

BY:

~~ineral~ounsel

Associa e
FOR THE RESPONDENT:

(Name)Robert J. /Schumacher Date
(Position) Treasurer

Date

November 14, 1991



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
)Pride Refining Co. PAC (Pride PAC- ) MUR 3374

Federal) and R. 3. Schumacher, as )
treasurer )

CONCI LIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The
Commission found reason to believe that the Pride Refining Co. PAC
(Pride PAC-Federal) and R. 3. Schumacher, as treasurer

ci ("Respondents"), violated 2 U.S.C. SS 441a(a)(l)(A) and 441a(f).

NOW, THEREFORE, the Commission and the Respondents, having
N')

participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

co
I. The Commission has jurisdiction over the Respondents and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

C S 437g(a)(4)(A)(i).

II. The Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Pride Refining Co. PAC (Pride PAC-Federal) is a

political committee within the meaning of 2 U.S.C. S 431(4).

2. R. 3. Schumacher is the treasurer of Pride Refining Co.

PAC (Pride PAC-Federal).
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3. The Federal Election Campaign Act of 1971, as amended,
("the Act") provides that no person shall make contributions to

any candidate and his authorized political committees with respect

to any election for Federal Office which, in the aggregate, exceed
$1,000. 2 U.S.C. S 441a(a)(l)(A). Multicandidate political

committees may make contributions up to $5,000 to an authorized

political committee. 2 U.s.c. S 441a(a)(2)(A). The Act also

makes it illegal for any political committee to knowingly accept

any contribution in excess of the limits as set forth in the Act.

2 U.S.C. S 441a(f).

4. For purposes of the Act's limitations on contributions

and expenditures, the term "multicandidate political committee"

means a political committee which has been registered under

section 433 for a period of not less than 6 months, which has

received contributions from more than 50 persons, and has madeCO
contributions to 5 or more federal candidates. 2 U.S.C.

S 441a(4).

c 5. Pride PAC is not a qualified multicandidate political

committee because it has received contributions from only three of

a required fifty individuals and has made contributions to only

four of a required five federal candidates.

6. In addition, according to 2 U.S.C. S 441a(a)(l)(C), no

person shall make contributions to any other political committee

in any calendar year, which in the aggregate exceed $5,000.

7. Contributions which do not appear to be excessive on

their face, but which exceed the contribution limits set forth in

the Act when aggregated with other contributions from the same
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contributor, may be deposited into a campaign depository. !f such
a contribution is deposited, the treasurer may request

redesignation or reattribution of the contribution. If a

redesignation or reattribution is not obtained, the treasurer

shall return the contribution within sixty days of the treasurer's

receipt of the contribution. 11 C.F.R. S 103.3(b)(3).

8. The Respondents disclosed on their 1990 October

Quarterly Report, a $2,000 contribution, designated for the

general election, made to the Stenholm for Congress Committee on

September 4, 1990.

9. The Respondents received from R. 3. Schumacher fourteen

contributions from January 16, 1990 to December 1, 1990, totaling

$10,650.

10. The Respondents have taken remedial measures by
cx)

requesting and receiving a refund of $1,000 from the Stenholm for

Congress Committee, and by refunding all excessive contributions,

in the amount of $5,650, to Robert 3. Schumacher.

c V.1. The Respondents made a $1,000 excessive contribution to

a federal candidate committee, in violation of 2 U.S.C.

S 441a(a)(1)(A).

2. The Respondents knowingly accepted a $5,650 excessive

contribution from R. J. Schumacher, in violation of 2 U.S.C.

S 441a(f).

VI. The Respondents will pay a civil penalty to the Federal

Election Commission in the amount of eight hundred dollars

($800.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint
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under 2 U.s.c. S 437g(a)(1) concerning the matters at issue herein

or on its own motion, may review compliance with this agreement.

If the Commission believes that this agreement or any requirement

thereof has been violated, it may institute a civil action for

relief in the United States District Court for the District of

Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. The Respondents shall have no more than 30 days from the

date this agreement becomes effective to comply with and implement

the requirement contained in this agreement and to so notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

other statement, promise, or agreement, either written or oral,

made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble

General Counsel

BY: ~1~rm-~.--~
Lois Date (I
Associate General Counsel

FO RESPONDENTS:

November 14. 1991(Name)Robert J. Schumacher Date
(Position) Treasurer



FEDERAL ELECTION COMMISSION
* WASHINGTON. DC 20463

December 4, 1991

Dee J. Kelly, Esquire
Kelly, Hart & Hailman
201 Main Street, Suite 2500
Fort Worth, Texas 76102

RE: MUR 3374
Robert J. Schumacher and Pride
Refining Co., PAC (Pride
PAC-Federal) and R. ~. schumacher,
as treasurer

Dear Mr. Kelly:

On November 26, 1991, the Federal Election Commission
accepted the signed conciliation agreements and civil penalties
submitted on your clients' behalf in settlement of violations of
2 U.S.C. 55 441a(a)(l)(A), 441a(a)(l)(C), and 441a(f), provisions
of the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter.

cC This matter will become a part of the public record within 30
days. If you wish to submit any factual or legal materials to
appear on the public record, please do so within ten days. Such
materials should be sent to the Office of the General Counsel.
Please be advised that information derived in connection with any
conciliation attempt will not become public without the written
consent of the respondent and the Commission. See 2 U.S.C.

C 5 437g(a)(4)(B). The enclosed conciliation agreements, however,
will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreements for your files. If you have any
questions, please contact Jeffrey Long, the staff member assigned
to this matter, at (202) 219-3690.

Sincerely,

Lawrence M. Noble

General Counsel

LO~~n~
BY:

Associate General Counsel
Enclosure

Conciliation Agreement
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