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II. S3L~t~~TE: 2 U.S.C. 5434(a)(6)
11 CYR 5104.5(f)

III.

Failut* t File Forty-Eight Hour NotificatiotiB

Yb Friends of Natt Nst~~sa coinitte# (the
Coittea) has failed to file the required Forty-tight (40)

o Hour N@ti5ications ('40-Hour Notices) for seven (7)
contribqatioss/loans totalling $105,240.29 received prior to
the l~@ Primary Election.

O the cndi4ate vas involved in the 1990 Primary Election
held on September 22, 199*. Prior Notice vms sent to the

- Committeq on August 17, 1990 (Attachment 2). The Notice
includes a mection titled 'Last-Minute Contributions'. This
sectiom reads 'Committees must also file special notices on
contributiess of $1,000 or more, received during the period
September 3 through September 19, 1990. The notice must
reach th~ appropriate federal and state offices within 48
hours of the committee's receipt."

Schedules A and C of the 1990 October Quarterly Report
indicate that the Committee failed to file Seven (7) 48-Hour
Notices for contributions/loans received during the
aforementioned period (Attachment 3). The following is a
list of. the contributions/loans for which no 48-Hour Notices
were filed:
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OS AP41 *I,37yL.~R4*@%matiOfl8l Notice was
tbe C.~tte (Mtu~~s~~ ~ Wh. letter notes t
Committee *y have £eil~ t LIZ. on~ or more of the r
4*-Nour Roti e~ for '1~ MM~te' contributions a
more. The notice req~wsts the Committee to review ttbe&
procedures for checking contributions received duria% ~Whe~
aforementioned time period. In addition, the notice StU~R~
that :lthouyk the Cmission may take legal steps, dsi

taken into consideration.

On May 1, 1991, a Reports Analysis Division aftt3y~t
spoke by phone with a representative of the Committee, JoAAgie
Natsunaga (Attachment 5). Ms. Rataunaga asked which
contributions were missing 46-Hour Notices. The analyst
informed her that several candidate loans were missing
48-Hour Notices. Ms. Matsunaga stated that she was unaware
that loans needed to be reported on 46-Hour Notices.

On May 9, 1991, the Committee responded by letter
(Attachment 6). The letter states that the Committee was
unaware that 46-Hour Notices were needed for loans and
requests that the Commission not take legal action.

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.
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PRIMARY uIAOTI@N

REPORT 'NOTICE
FEDERAL ELECTION C MMISSION

AtapiSt 27. 1990
3M.:'

35G./CERT.

33P03T130 p3310D1 flftT32

OCTOBER QUARTERLY 09/03/90 09/30/90 1045/90 10/15/90

WHO RUST 711.3

PRINCIPAL CAMPAIGN COMMITTEES OF 
CONGRESSIONAL CANDIDATES

vho seek nominati@fl in the September 
22. 1990 Iav~ii Primary.

WHAT MUST BE REPORT5D
All financial activity that occurred 

during the reporting

period (or before. if not previously 
reported).

REPORTING 703118

Candidate committees use Form 3 (enclosed). 
If the campaign

has more than one authori:ed committee, 
the principal campaign

committee must also file a consolidated 
report on Form 31.

WHERE TO FILE
Consult the instructions on the back of 

the Form 3 Summ#ry

Page. Note state filing requirements also.

LABEL
Committees should affix the peel-off 

label from the envelope

to Line 1 of the report. Corrections should be made on the
label.

LAST-MINUTE CONTRIBUTIONS
Committees must also tile special notices on contributions of

$1,000 or more, received during the period September 3 through

September 19. 1990. The notice must reach the appropriate

federal and state offices vithiri 48 hours of the committee's
receipt.

MPLIANCE

TREASURERS OF POLITICAL COMMITTEES 
ARE RESPONSIBLE FOR FILING

ALL REPORTS ON TIME. FAILURE TO DO SO IS SUBJECT TO

ENFORCEMENT ACTION. COMMITTEES FILING ILLEGIBLE REPORTS 
OR

USING NON-FEC FORIIS WILL BE REQUIRED TO REFILE.

1/The period begins vith the close of 
the last report filed by

the committee. If the committee has filed no previous reports.

the period begins vith the date of the committee's first
activity.
2/Reports sent by registered or certified 

mail must be

postmarked by the mailing date. OtherVise, they must be

received by the filing date.

FOR INFORIIATION. Call: 600/424-9530 or 202/376-3120

T
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Idemtificatios ,~ boue. Who gewiew raised

Numbers 0034
Uefereaces October Ou*ttoilV 3OPO~ g~/iM'~

.bythecissi.SS prellmlsaryIu.stiOhls concern ag certoim 1sf ermatim tMmed 1. the
r.port(sP. An itemisatio follovel

port imdic.tes thet your committee
file one or more of the required

hour notices regardiag 'last minute'
received cemmittee after the close of books

12 Pay report. A vrimciyuhl ~"
committee mast so e CoemissieS. is yr tim,.

hours of Sny contribtiOS of 02.000 or more received
* between tvo a twenty days before em electiem. these

contributions are them reported em the meat report

I required to be filed bT the committee. to ensure thet
Commission is noti led of lest minute comtributi@Ss

that or more to year '~ £0, cheekimg

contributions receive1 during the aforementioned tim
period. Although the Commissiofl may take le ml incties.
an res onse ou wish to make concernin S matte

Any amendment or clarification should be £11.4 with the Clerk
of the Kouse of Representativ@se 1036 Loagvorth Uouse Office
Suilding. Washington. DC 20515. If yo~auieed assistafice. please
feel free to contact me on our toll-free number, tOO.) 4244530.
My local number is (202) 376-24S@.

Sincerely.

Andrew Sehe
Reports Analyst
Reports Analysis Pivisiom
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*g3~s 48 Hour Notices

Ia~S Andrew Zehe

Jo Anne Matsunaga

KAXZ 07 COMKITTUI Friends of Matt l4atsunaga

5-1-91

O The analyst returned a phone call from Jo Anne f4atsunaga. She

stated that she had just received a letter concerning 48 Hour Notices,
aVd she asked which contributions had not been reported. The analyst

~formed her that the missing 48 Hour Notices were from candidate loans.

SW'e stated that she was unaware loans needed to be reported on 48 Hour Notices.

Sb.e added that the Committee wouldlike to send a letter stating this for the
public record.
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9IKAY-9 AtiVI:12 PrS.emdS of Watt Met5'UW
P.O. SemSS1~
I6~lulu, HZ 96601

May 2, 1991

SW. Au*ev lobe
Pedezal Uleotion Coinissiom
999 3. Stxet W
Va.himgt.a, DC 20463

Dear SW. lobe:

Re: Friends of Katt Natsunaga
FEC Identiflcatioa Wimber: C0024567S

U.S. House, Offtce of the
Clerk Identification Number : 136624

o Enclosed is a copy of your letter dated April 26, 1991 which we received on April
30. 1991. Your letter indicates that our cameittee failed to file one or more of the

0.. required 48 hour notices regarding "last minute ccntributions received by the
committee after the close of the books for the 12 Day ire-Primary report. We were
unaware at the time that loan proceeds from loans secured by the candidate were
considered contributions for the "last minute contribution reporting requirement.
Theref ore, no "last minute" contribution reports were filed for the loan proceeds

g~ received by the committee during the period of two and twenty days before the primary
election. Please note, however, that the committee did file all of the other required

~ "last minute" contribution reports for contributions received from individual

contributors.
Your letter also indicates that the Commission may take legal action. We

respectfully request that no legal action be taken regarding the non-filing of the 48

c~ hour notice for "last minute" contributions for loan proceeds received by the
committee because the failure to file the reports was not due to an intentional

- disregard of the rules but rather due to a misunderstanding of what constitutes a
"last minute" contribution. Your favorable consideration will be greatly appreciated.

Please write to us should you have any questions or required any additional

information.

Very truly yours,

Howard Y. Ikeda
Treasurer

cc: Clerk of the House of Representatives
Campaign Spending Commission
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FEDERAL ELECTION COMMISSION 30-S

WR 26 lIE

Howard 1. Ikeda, Tres5ur@~
Friends of Katt HtsWIB9S
P.O. Box 3316
Honolulu, DI 96801

Identification Number: C0034567S

Reference: October Quarterly Report (9/3/90-9/30/90)

Dear Mr. Ikeda:

This letter is prompted by the CommisSiOn's preliminary
review of the report(s) referenced above. The review raised

questions concerning certain information contained in the
report(s). An itemization follow5:

-Schedule A of your report indicates that your committee
may have failed to file one or more of the required 48
hour notices regarding last minute contributions

N received by your committee after the close of books for
the 12 Day Pre-Primary report. A principal campaign

eo committee must notify the Commission, in writing, within

48 hours of any contribution of $1,000 or more received

0 between two and twenty days before an election. These

contributions are then reported on the next report

required to be filed by the committee. To ensure that

the Commission is notified of last minute contributions
of $1,000 or more to your campaign, it is recommended

that you review your procedures for checking

contributions received during the aforementioned time

0 period. Although the Commission may take legal action,

any response you wish to make concerning this matter

will be taken 3nto consideration. (11 CFR S104.5(f))

Any amendment or clarification should be filed with the Clerk

of the House of RepreSentatiVes, 1036 Longworth House Office

Building, Washington, DC 20515. If you need assistance, please

feel free to contact me on our toll-free number, (800) 424-9530.

My local number is (202) 376-2480.

sincerely,

Andrew Zehe
Reports Analyst
Reports Analysis Division
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~ UN3RAL COUNSEL ~ S U8P@*

MAD Referral #~2L-S6

Staff Nesbat #ichard Tisinger

ISV3R~ALLY G3333At39

RESPONDENT:

RELEVANT STAflftE:

INTERNAL REPORTS CHECKED:
C~4

FEDERAL AGENCIES CHECKED:

N

C

C)

Friends of Watt u~tsunaga and
Howard Y. Ikeda, as treasurer

2 U.S.C. S 434(a)(6)(A)
11 C.F.R. S 104.5(f)

Referral Materials

None

I * GENERATION OF RATTER

The Reports Analysis Division (RAD") referred this matter

to the Office of the General Counsel. See Attachment 1.

Friends of Watt Matsunaga and Howard Y. Ikeda, as treasurer

failed to file 48-Hour Notices for seven (7) contributions/loan

guarantees of $1,000 or more, totaling $105,248.29.

II. FACTUAL AND LEGAL ANALYSIS

For the Factual and Legal Analysis, See Attachment 2.

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY

SOURCE:



IV. RIO

1. Open a MIX.

2. Find reason to believe that Friends of Ratt Nataunaga
I') and Howard Y. Ikeda, as treasurer9 violated 2 U.s.c.
@4 S 434(a)(6)(A).

N 3. Enter into conciliation with Friends of Natt Natsunaga
and Howard Y. Ikeda, as treasurer, prior to a finding of
probable cause to believe.

N 4. Approve the appropriate letter and the attached Factual

and Legal Analysis and proposed Conciliation Agreement.

0 Lawrence N. Noble

General Counsel

__________ BY:
Date Lois G. erner

Associa e General Counsel

Attachments
1. Referral Materials
2. Factual and Legal Analysis
3. Proposed Conciliation Agreement
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In the Ratter @t

Friends of R*~t Ratsunaqa and
Howard ~. Ika. as treasurer.

3AD Referral *91L-56

CERTIFICATION

I, Marjorie V. Humans, Secretary of the Federal Election

Commission, do hereby certify that on June 10, 1991, the

Commission decided by a vote of 5-0 to take the following

actions in R&D Referral #91L-56:

1. Open a NUR.

2. Find reason to believe that Friends of
Matt Matsunaga and Howard Y. Ikeda, as
treasurer, violated 2 U.S.C. S 434(a)
(6)(A).

3. Enter into conciliation with Friends
of Natt Matsunaga and Howard Y. Ikeda,
as treasurer, prior to a finding of
probable cause to believe.

(Continued)

a)

C

~q.



Federal Ilection Commission Page 2
Certification for R&D Referral *91L-56:
June 10, 1991

4. Approve the appropriate letter and the
Factual and Legal Analysis and proposed
Conciliation Agreement, as recommended
in the General Counsel's Report dated
June 6, 1991.

Commissioners Aikens, Elliott, McDonald, NcGarry, and

Thomas voted affirmatively for the decision; Commissioner

Josefiak did not cast a vote.

Attest:

Mar or e V. Emmons
ecretary of the Commission

Received in the Secretariat: Wed., June 5, 1991 3:38 p.m.
Circulated to the Commission: Thurs., June 6, 1991 11:00 a.m.
Deadline for vote: Mon., June 10, 1991 11:00 a.m.

dr

o
iiq.
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Fria4s of Natt Rtsunaga
Rowetd i. Ikoda, Yreasurer
P.O. Ra 3316
Hon@Ivlu. 3? 96601

RE: NUN 3336
Friends of Matt Natsunaga,
Hovard Y. Xkeda, as
treasurer

Dear Mr. Ikeda:
N

On June 10, 1991, the Federal Election Commission found
that there is reason to believe Friends of Ratt Natiunaga

N ("Committee") and you, as treasurer, violated 2 U.s.c.
S 434(a)(6)(A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The Factual and Legal
Analysis, vhich formed a basis for the Commission's finding, is

o attached for your information.

Under the Act, you have an opportunity to demonstrate that
o no action should be taken against the Committee and you, as

treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved.



Howard. Y. fleda, ?reasurer
Page Two

if you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if yea
agree vith the provisions of the enclosed agreement, please Sign
and return the agreement, along with the civil penalty, to the
Commission. In light of the fact that conciliation
negotiations, prior to a finding of probable cause to believe,
are limited to a maximum of 30 days, you should respond to this
notification as soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. in addition9 the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,

OI and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. ss 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify

N the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact
Richard Tisinger, the staff member assigned to this matte , at
(202) 376-8200.

Si

J n Warren McGarry
C airman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement
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vzieuds of N$t *Wtsuxaaga and RUts 3338

R35?03D33?S: lovard V. %~0*, as tr.as~arer

The Fri*nda of Katt 3&t~**Sga committee (CoUSitt@e') j5

the principal campaign cemitte. for Ratt Hatauflaga, the

unsuccessful 1990 Primary 3l@Ctio~ candidate in the First

Congressional District of Ravaii. The Federal ilection

Campaign Act, as amended, ("the Act") requires a candidate's

principal campaign committee to file special notices of

0% contributions of $1,000 or more received after the 20th day, but

N more than 48 hours before, an election in which the candidate is

running. The 48-Hour Notices must reach the appropriate federal
N

office within 48 hours of the committee's receipt of the

contributions. These last-minute contributions must also be

itemized on the committee's next scheduled report. 2 U.S.C.

o S 434(a)(6)(A) and 11 C.F.R. S 104.5(f).

The Act defines a "contribution" as any gift, subscription,

loan, advance, or deposit of money or anything of value made by

any person for the purpose of influencing any election for

Federal office. 2 U.s.c. S 431(8)(A)(i). While loans in the

ordinary course of business and in accordance with applicable

law by certain financial institutions are not considered

contributions by the financial institution, each endorser or

guarantor of the loan is considered to have made a contribution

in that proportion of the unpaid balance that each endorser or



V'

guarantor b*.re to the total number of endorsere or guara~itov~.

See 2 U.S.C. S 4)1(S)(5)(Vii)(Z).

the primar~ eleetioft for the tirat District Conre5siotW~

seat in Hawaii was held on September 22 1990. Zn this case,

pursuant to 2 U.S.C. S 434(a)(6)(A), the Committee vas requited

to file notifications of all contributions of $1,000 or more

received after September 2, 1990 but before September 20, 1990.

On August 17, 1990, a Prior Notice vas sent to the Committee

informing them of the 48-hour reporting requirement. Schedules

A and C of the 1990 October Quarterly Report indicate that the

Committee failed to file 48-Hour Notices for seven

(7) contributions/loans of $1,000 or more totaling $105,248.29

received prior to the 1990 Primary Election, as follows:

Contributor Date Received Aggregate Amount

Matthew N. Mataunaga 9/10/90 $5,000.00
O (Candidate guaranteed all of 9/10/90 $l0.000.00

these bank loans) 9/10/90 $25,248.29

9/13/90 $10,000.00
9/13/90 $40,000.00

9/17/90 $10,000.00

9/19/90 $5,000.00

Therefore, there is reason to believe that Friends of Matt

Matsunaga committee and Howard Y. Ikeda, as treasurer, violated

2 U.S.C. S 434(a)(6)(A).
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June 24, i~gi

Kr. John Warren N~arry
chairman
Federal Ileotiom Comission
Washington, D.C. 20463 '.0

~1

Re: NUn 3338
Friends of Matt Mats~m~

Howard Y. Iheda, as Trrer
Response to Correspondenoe Dated Jue 17, 1991

-~

O Dear Mr. MoGarry: 7

The purpose of this letter is to provide additional information to
~cj)

'~ demonstrate that no action should be taken against the Coemittee and myself

as Treasuz!er with respect to the purported failure to include loans by the

- candidate as last minute contributions under the 46 hour reporting rule.

N Facts and circinstances are as follow:

1) The candidate, Matthew Matsunaga, filed his statement of candidacy

o on June 4, 1990.

2) The candidate was a first-time candidate f or Federal office or any
public office.

3) Members of his Comittee had little or no experience in Federal Election

requirements and had to read regulation materials and attend a seminar

to become familiar with Federal Election law.

4) The Treasurer, Howard Y. Ikeda, volunteered to help in the campaign but

was never a treasurer f or any previous Federal Campaign.

5) The Treasurer' s primary source of reference for compliance with the

election law was the "Federal Election Comission Campaign Guide." In

addition, the Federal Election Comission staff personnel provided
a very helpful resource in answering questions at the seminar held in
Hawaii and also via the toll free number.

6) "Last Minute Contribution Reports" were filed for all contributions

received within the 20 day cut-off period and the stipulated 48 hour

period (see copies enclosed). All such reports were completed and filed
in the required time period.
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Mr. John NoGarry
Page two
June 24, 1991

7) All previous loans by the CandidatA were reported as loans by the
candidate on all previous INC Form 3 fleports filed (priot to the pre-
eleation period) and not as contributions. The INC notified the
Treasurer after review of each report of any changes or need for
clarification. At no time were we advised that the loans frau the
candidate should have been classified as contributions and not as loans.

8) Page 5 of the Federal Election cameission Campaign Guide (the "Guide")
states, A loan, including a loan to the campaign from a m~ex of the
candidate's family, is considered a contribution to the extant of the
outstanding balance of the loan. (Bank oans, however, are not
considered contributions if made in the ordinary course of business.
lO0.7(b)(li). See page 13.)" The loans at issue do inded meet the
requirements of a bank loan made in the ordinary course of business set
forth on page 13, and thus a reasonable interpretation of this section
of the Guide is that the loans should not be reported as contributions.

9) Page 11 of the Guide states:
"Personal funds donated to the campaign are reported as contributions
from the candidate;

N Personal funds loaned to the campaign are reported as loans from the
candidate frau the outset. This is necessary if the candidate wishes to
be repaid; funds reported as contribution. from the candidate may noto later be converted to loans."
A reasonable interpretation of the above section of the Guide is that,
if the candidate reports personal fund, loaned to the campaign as
contributions, then the campaign may not at a later time repay the
candidate such funds. The campaign 'u intent at all times was to repay
the loans made by the candidate from contributions received at a later
date. In fact, the campaign and the candidate entered into loan
doc~ment.a evidencing the loans. The campaign treated the loans as
contributions to secure the right of the campaign to repay such loans
and not to conceal the existence of the loans.

10) The Treasurer used the office of the FEC to answer all questions with
respect to reporting requirements and followed all recamendations.
The question of including the Candidate' s loans as contributions was
never asked since we deemed the amounts to be true loans to be repaid.

11) The Coittee and the Treasurer expended a significant amount of
time and effort to insure compliance with all phases of the campaign
spending laws and made every effort to handle all aspects of the
recording of information and the reporting of all information in the
most professional manner possible. The purpose of the loan by the
Candidate was to pay for expenses that were anticipated and planned
for. At no time was there any intent to conceal or misinform the
FEC regarding the amount or nature of the loan proceeds.
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Mr. John Warren MoGarry
Pego three
June 24, 1991

12) Although the Act defines "contribution" as any gift, subscription,
loan, advance or anything of value made by any person for the purpose
of influencing any election of Federal office, we earnestly believed
that the Candidate was not included in "any person" since he is the
candidate and not someone outside attempting to influence the outoame
of the election.

We are very concerned over the possibility of civil fines and feel that any
assesmnt would be unfair as we sincerely attempted to follow the "spirit" of
the law. Any misinterpretation of the rules that may have occurred was
inadvertent and not due to wilful neglect or negligence and there was no intent
to distort the facts. we, therefore, ask for your consideration and assistance
in abating any civil fines that might be imposed. Your help in this matter will
be very much appreciated.

(N
Should you require additional information or clarification on this matter,

C> please write or call me at (808) 524-3660. I have also enclosed a previous
,,.-~ response to the initial request for reporting clarification which you may or may

not have considered in your review.

Very truly yours,

o Howard Y. Ikeda
Treasurer

HYI: jt

7)
Enclosures

cc: Richard Tisinger
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federal Elgetion Cainisstom
999 5. Utrt, W.V.
VahS~t.u, D.C. 20463

Osatlanan:

Candidates Wane: Hstthev H. Metaumaga
Friends of Watt Nats~aaa.
1.0. lox 3318
Honolulu, II 96801

Office: U.S. house of Rapresmitatives
State of Hawaii, District 01

O EE: Last Minute Contributions

(~)
The following last minute contribution of $1,000 or more was received by

- tbe campaign Coanittee:

Contributor: Mariam Lesnick Chavez
44 Cornelia Drive

o occupation: Hulisborough, CA 94010

Employer: Replica Magazine
C)

Date of Receipt: September 20, 1990

Amount: $1,000.00

Very Truly Yours,

p ~

Howard Y. Ikeda, Treasurer

-Wi~

I -"r'*'
~ *C4;~

- ~ny.

z
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F. 0, Sm 33~#
HonolUlu, U ma
Septibet 20. 1990

Federal Election Commission
~9 3. Street. w.v.
Vsshiatm, D.C. 20463

Qenti.mmmz

Candidate's Wane: Matthew H. Itetaumaga
Friends of Hatt htsunaga
P.O. Box 3318
Honolulu, NI 96801

Office: U.S. House of Representatives
State of Hawaii, District 01

RE: Last Minute Contributions

The following last minute contribution of $1000 or more was received by

the campaign committee:
N

Contributor: Fernando F. Chavez
44 Cornelia Drive

0 HilisboroUgh, CA 94010
Occupation: Attorney

(~) Employer: Self-employed

Date of Receipt: September 20, 1990

Amount: $1,000.00

Very Truly Yours,

Hovard Y. Ikeda, Treasurer
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Federal 321*ct ion Coisuioe
999 3. Itreet, W.V.
Washington, D.C. 20463

Gentlm:

Candidate's lame: Matthew H. Hatstm
Friends of Matt Matounaga
P.O. Box 3318
Honolulu, HI 96801

Office: U.S. House of Representatives
State of Hawaii, District 01

LA

o RE: Last Minute Contributions

The following last minute contribution of $1,000 or ~re was received by
- the campaign Comittee:

Contributor: Richard L. Weisman
The Highlands

o Seattle, WA 981777
Occupation: Unemployed

Employer: N/A

Date of Receipt:

Amount: $1,000.00

Septenber 21, 1990

Very Truly Yours,

Howard Y. Ikeda, Treasurer

Friends of tbt Rtstmss
P. 0. lox 33W
Nonolvis, NZ 1~1

september 21, 1990
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1. 0. Sea 351R
Iouoiulu, II 9W01

Septemb? 12, 1990

Fedatal £3.ectiou CaISiOstos
999 R.. attest, W.V.
Va.hiagtoa, D.C. 204w)

Guit~Linm:

Candidate' a 3a3e Hattbw H. Mataunaga
FriendS of Matt Nateunaga
P.O. Box 3318
Honolulu, NI 96801

Office: u.s. Mouse of EjepresentativeS
State of Hawaii, District 01

RE: Last Minute Contributions

Co
The following last minute contribution of $1,000 or more was received by

- the campaign Comittee:

Contributor:

Occupation:

Employer:

Mit sue Toyama
2845 Dole Street
Honolulu, III 96816

News Translator Newscaster

KOHO Radio

Date of Re~ipt: 9/12/90, 4:00 p.m.

Amount: $1,000.00

Very Truly Yours,

Howard Y. Ikada, Treasurer

0

N

Co

0
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999 3. Street W
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OTu,

DeW 1W. Zehe: z

Re: Friends of Watt Matsusaqa

730 Z~tification 3xaber C00245876
U.S. House, Office of the

Clerk Identification 3~er : 136824

Inclosed is a copy of your letter dated April 26, 1991 ~ieh w received on April
~ 1991. Tour letter indicates that our comittee failed to file one or me of the

((jequired 46 hour notices regarding last minut.e contributions received by the

coenittee after the close of the books for the 12 Day Pre-Primy report. We wre

~~unavarO at the time that loan proceeds from loans secured by the candidate vere

considered contributions for the last minute" contribution reporting requirement.
~ no "last minute' contributiOn reportS wre tiled for the lom proceeds

.21~je@eiVed by the comittee during the period of two and twenty days before the primary

election. Please note, however, that the comittee did file all of the other required

(~last minute" contribution reports for contributions received from individual
contributors.

Tour letter also indicates that the Coission y take legal action. We

respectfully request that no legal action be taken regarding the non-filing of the 46

~our notice for "last minute, contributions for loan proceeds received by the

coittee because the failure to file the reports ws not due to an intentional

~isregard of the riles but rather due to a zuisunderstanding of iehat constitutes a

"last minute" contribution. Your favorable consideration will be greatly appreciated.

Please write to us should you have any questions or required any additional
information.

Very truly your,

Howard Y. Ikeda
freasurer

cc: Clerk of the House of Representatives
Campaign Spending CoinissiOhl
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Zn the Ratter of )
) NUR 3336

Friends of Natt matsunaga and )

Howard Y. Ikeda, as treasurer ) SENSITIVE
I * BACKGROUND GUMEIAL COUNSIL'S RKPORT

On June 10, 1991, the Commission found reason to believe

Friends of Ratt xatsunaga and Howard Ikeda, as treasurer, violated

2 U.S.C. S 434(a)(6)(A), in connection vith candidate-endorsed

bank loans which were not disclosed prior to the Hawaii primary

election held on September 22, 1990. On June 17, 1991, the

0 Commission notified respondents of this finding and enclosed a

proposed conciliation agreement. On July 3, 1991, this Office

received a response (Attachment 1).

N
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RECORNENDATIONS

1. Accept th. attached conciliation agreement with
Friends of Matt Natsunaga and Howard Y. Ikeda,
as treasurer.

2. Close the file.

3. Approve the appropriate letter.

Lawrence N. Noble
General Counsel

~-z% q,
Date

BY:
Lois G. Lerner
Associate General Counsel

0

AttachmentS
1. Response to Reason to Believe

C) 2. Conciliation Agreement

Staff Assigned: Jonathan Bernstein

U.

0
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Ratter of
)

Friends of Itatt Ratsunaga and ) MUR 3338
Howard Y. Ikeda, as treasurer. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on August 29, 1991, the

Commission decided by a vote of 5-0 to take the following

- actions in MUR 3338:

1. Accept the conciliation agreement with
Friends of Matt Matsunaga and Howard Y.
Ikeda, as treasurer, as recommended in the
General Counsel's Report dated August 23,
1991.

N
2. Close the file.

o 3. Approve the appropriate letter, as
recommended in the General Counsel's Report
dated August 23, 1991.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

McDonald did not cast a vote.

Attest:

~-3o.qI
Date 7iiiYJi~W7~ii~iiW~

S~e~cretary of the Commission

Received in the Secretariat: Tues., Aug. 27, 1991, 10:26 a.m.
Circulated to the Commission: Tues., Aug. 27, 1991, 4:00 p.m.
Deadline for vote: Thurs., Aug. 29, 1991, 4:00 p.m.

bj f



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 2O4~3

Hatthev N. Natsuaa9a, Esquire
September 25, 19

Carismith SaU Wichuso Murray Case
Kiakal 6

1001 Bishop Street
Pacific ?ower, Suite 2200
3@nolulu, 3! 96609

RE: NUR 3338
Friends of Matt Natsunaga
and Howard Y. Ikeda,
as treasurer

Dear Hr. Natsunaga:
('4

The Federal Election Commission has accepted the signed

- conciliation agreement submitted by you in settlement of 
a

violation of 2 U.S.C. Sc 434(a)(6)(A), a provision of the Federal

Election Campaign Act of 1971, as amended. Accordingly, the file

has been closed in this matter.

N. This matter will become a part of the public record within 30

days. If you wish to submit any factual or legal materials to

appear on the public record, please do so within ten days. Such

materials should be sent to the Office of the General Counsel.

o Please be advised that information derived in connection with any

conciliation attempt will not become public without the written

consent of the respondent and the Commission. See 2 U.S.C.

Sc 437g(a)(4)(B). The enclosed conciliation agreement, however,

will become a part of the public record.

Enclosed you will find a copy of the fully executed

conciliation agreement for your files. I remind you that the

civil penalty is due within 30 days of the conciliation

agreement's effective date. If you have any questions, please

contact Jonathan Bernstein, the attorney assigned to this matter,
at (202) 219-3690.

Sincerely,

Lawrence H. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement
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SUVOUN ?33 V3D33AL ULUCTIOM COUMISS IOU)

In the Ratter of 
)

Friends of watt xatsunaga and 
) ~UR 3338

Howard Y. Ikeda, as treasurer )

COUCILIATIOU AGRZKR3UY

This matter was initiated by 
the Federal Election

Commission ("COSSiSSiOfl ), pursuant 
to information ascertained

in the normal course of carrying out its superVisory

responsibilities The commission found reason 
to believe that

Friends of Ratt ~atsunaga and Howard 
Y. Ikeda, as treasurer

("Respondents") violated 2 
U.S.C. S 434(a)(6)(A)

NOW, THEREFORE, the Commission and the Respondents, 
having

participated in informal methods of conciliation, prior to a

N finding of probable cause 
to believe, do hereby agree as

follows:

o I. The Commission has jurisdiction 
over the Respondents

and the subject matter of 
this proceeding, and this agreement

0
has the effect of an agreement 

entered pursuant to 2 U.S.C.

ii. Respondents have had a reasonable 
opportunitY to

demonstrate that no action 
should be taken in this matter.

iii. Respondents enter voluntarily 
into this agreement

with the Commission.

IV. The pertinent facts in this matter are as follows:

1. Friends of Natt Matsunaga is a political 
committee

within the meaning of 2 U.S.C. 
S 431(4) and is a principal

campaign committee within 
the meaning of 2 U.S.C. S 431(5).
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2. Howard Y. Ikeda is treasurer of friends of Eatt

Mataunaga.

3. The candidate was involved in the 1990 Primary Election

in the First Congr.ssioflal District of iawaii.

4. Pursuant to 2 U.S.C. S 434(a)(6)(A), political

committees authorized by a candidate 
must file special notices

identifying contributors who make contributions 
of $1,000 or

more received after the 20th day, but 
more than 48 hours before,

an election in which the candidate is 
running, and must file

these special notices within 48 hours of the committee's receipt

- of such contributions.

5. Respondents were required to file special 
notices

- identifying contributors who made contributions 
of $1,000 or

N
more received after September 2, 1990 

but before

september 20, 1990, including loans from the candidate of $1,000
0

or more received during that period. Respondents failed to file

special notices for last-minute loans from the candidate,

totaling $105,248.29, but disclosed such loans in subsequent

reports.

v. Respondents filed special notices for all other

last-minute contributions, but failed to file special notices

for $105,248.29 in last-minute loans 
from the candidate in

violation of 2 u.S.C. S 434(a)(6)(A). 
Respondents contend that

the violation was not knowing and willful.

vi. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of Two Thousand Dollars

($2,000) pursuant to 2 U.S.C. S 437g(a)(5)(A).
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V22. The Coami55i*uI, oi~ request of aA7PIC filing a

com9laiftt under 2 U S.C. S 437g(a)(l) ~o~#@tfltfl9 the matte~s at

isatac herein or on its own inotion. may review compliance with

this agreement. zt the commission believes that this agreement

or any requirement thereof has been violated, it may institute 
a

civil action for relief in the United States District 
Court for

the District of Columbia.

VIII. This agreement shall become effective as of the

date that all parties hereto have executed this agreement and

the Commission has approved the entire agreement.

Ix. Respondents shall have no more than 30 days from the

date this agreement becomes effective to comply with and

implement the requirements contained in this agreement 
and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein. No

other statement, promise, or agreement, either written or oral,

made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:
Lawrence N. Noble
General Counsel

U)

N

0

0

BY:
Lois G. Lerner
Associate Genera 1 'Counsel

FOR THE RESPONDENTS:

LU ~ ~c~L
Hoiiard y. 1*eda
Treasurer

Date

qIe /9,
Date
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2O4~3

THE FOLLOWING DOCUNENTAT ION IS ADDED TO

THE PUBLIC RECORD IN CLOSED MUR ______



Hmmrd Y. Zkeda
P.O. Sox 3316
Honolulu, HZ 96601

October 16, 1991

,.-.~ ~

All -

1
A .4

~/b~ ~
Federal Election Cinission
999 1 Street, 3W.
Washington, D.C. 20463

Gentlinen:

Re: NUR 3338
Friends of Katt Kataunaga
and Howard Y. Ikeda, as treasurer

Pursuant to your letter of Beptamber 25, 1991 enclosed herewith ±5

our check in the amount of $2,000 for Friends of Katt Katsunaga.

Very truly yours,

c~4~imL -

Howard Y. Ikeda

HYI:sm

Enclosure
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FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20*3

TWO U&Y MKMORAMDUR

TO: Fabra. IrunsonOGC, Docket /10

FROM: Philomena Brooks

Accounting Technician ~I.
SUBJECt: Account Determination for Funds jeceived

We recently received a check from
, check number , ate

~ (r1~1( ,and in the amount a

At ac e s a copy of the check and any correspon ence that
was forwarded. Please indicate below the account into which
it should be deposited, and the HUR number and name.

mmminminmmmmWI3mmmmmmmmm~mmmminrnminmminmmmrn

TO:

FROM:

Philomena Brooks
Accounting Technician

Fabrae Brunsofl~%~?'
OGC, Docket

In reference to the above check in the amount of
, the MUR number is A3 B...... and in the name of

The account into

w ic it s ou e eposite s n icated below:

Budget Clearing Account (OGC). 95F3875.16

..aZ Civil Penalties Account, 95-1099.160

Other:

Signature 4 Date
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