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Friends of Butlr *
inancie CitMeM (

Lynne J., Richardson. T~,
~~ (12/20/69 to preseat

Nary Lynn leyl, TrastUer,
(5/25/88-12/19/89)

P.O. Box 458
Greenwood, SC 29648

11. RELRVAfIt 8&%AIM: 2 U.S.C. S4 34 (a) (6)
11 CFR 5104.5(f)

11. BACKGROUND:

Failure to rile Forty-Eight Hour Notifications
co

The Derrick Finance Committee (*the Committee) -has
0 failed to file the required Forty-Right (48) Mour

Notification ('48-Hour Notice") for one (1) contribution/loan
totaling $50,000 received prior to the 1990 General Election.

The candidate was involved in the 1990 General Election
held on November 6, 1990. Prior Notice was sent to the
Committee on October 1, 1990 (Attachment 2). The Notice
includes a section titled "Last-Ninute Contributions". This
section reads "Committees must also file special notices if
contributions of $1,000 or more are received during the
period of October 18 through November 3, 1990. The notices
must reach the appropriate Federal and State offices within
48 hours of the committee's receipt of the contributions."

Schedules A and C of the 1990 30 Day Post-General Report
indicates that the Committee failed to file one (1) 48-Hour
Notice for a contribution received during the aforementioned
period (Attachment 3). Listed below is the contribution for
which no 48-Hour Notice was filed:

Contributor Name Date Amount

Butler C. Derrick
(guarantor of bank loan) 10/25/90 $S50,000
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*THESE REPORTS HAVE BEEN REVIEWED

ENDING CASH-ON-HAND AS OF 12/31/90: $106s192.04

OUTSTANDING DEBTS ASOF1//9:jOF 12/31/90: $0
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WO RUST FZL3
All 1990 general election principal campaign committees must file
the pre, and post-general election reports.

WHO HNEr NO FIL
Principal campaign committees of candidates not active in the 1990
elections (i.e., committees active in past or--future elections)
and 1990 campaign committees not participating in the general
election do not file the pre- and post-general reports.

WHAT MUST 3 RZPORTID

All financial activity (not previously reported) that occurred
during the reporting period.

REPORTING FORMS
Candidate committees use FORN 3 (enclosed). If the campaign has
more than one authorized committee, the principal campaign
committee must also file a consolidated report on FORM 3Z.

WHERE TO FILE

Consult the instructions on the back of the FORM 3 Summary Page.
Note State filing requirements also.

LAST-MINUTE CONTRIBUTIONS

Committees must also file special notices if contributions of
$1,000 or more are received during the period of October 18
through November 3, 1990. The notices must reach the appropriate
Federal and State offices within 48 hours of the committee's
receipt of the contributions.

Reports sent by registered or certified mail must be postmarked
by the sailing date. Otherwise, they must be received by the
filing date.
**The period begins with the close of the last report filed by the
committee. If the committee has filed no previous reports, the
period begins with the date of the committee's first activity.



ATTACHo
Page 2 o

CONGRESSIONAL CANDID&T35 GENERAL ELEC

LABEL
Committees should affix the peel-off label from the enve1
Line I of the report. Correction should be made on the Lab2,

COXPLIANCE
TREASURERS OF POLITICAL COMMITTEES ARE RESPONSIBLE FOR FU4U"
REPORTS ON TIME. FAILURE TO DO SO IS SUBJECT TO ENFORC3M3UT
ACTION. COMMITTEES FILING ILLEGIBLE REPORTS OR USING NON-FEC

°

FORMS WILL BE REQUIRED TO REFILE.

nq.

0-n

C()

FOR INFORMATIONg Call: 202/376-3120 or 800/424-9530
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Bettick fmseCmte
P.O. so 4S

Sdestificatie amber$ ellto,

tefeence, s Day Post-geseral Sepot tl IS/1S41MM9)

Doar fs. ticbatdoemCNt

This
review of
questions
reprot(os

letter 1s prompted by the Comlaoies preliMima
the o Me) reeseed oe. "W reeeev raised

certain cofnatiem etained ia the
An iteiBeotiem f1llou0"

-Scbedule A e your report indicates that yosr enamitteo
Sol have failed to .eo or sets of the required "bour moetces regarding *last imute ootributiessreceived by your smmittee after the Close of hos for
the 12 ay Pro-oemoral report. A principal Campecommittee Sust metify te comnissio, is yr ti, wrti46 hours of any eontribution of $10400 or mre received
between two and twenty days before as election. Thesecont ributions are then reported oe tho seat reportrequired to be filed by the comittee. to osur, that
the Commission Is noti fed of lost miute contributionsof $1.000 or more to your campaigns it is recommended
that you review your procedures for checking
contributions received during the aforementioned timeperiod. Although the Comission ma take legal actionany response you wih to make concerni ths ma er
W b* taken Into oonsideration. III CR 5104.5(1)
Any amendment or clarification should be filed with the Clerkof the souse of Representatives 1036 Longworth Mouse OfficeSuilding, Washington. DC 20SIS. If you need assistance, pleasefeel free to contact me on out toll-free number. (600) 424-9S30.

My local number is (202) 376-2480.

sincerely.

A~t aefonali
tepor ts Analyst
Meports Analysis Divisio

_ _ _ __~_ I
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The Office of the General counsel rceived6 A referral from

the Reports Analysis Division ('RADI) on February 6, 1991.

Attachment 1. The basis for the attached referral is the

Ln failure of Friends of Butler Derrick and Lynne 3. Richardson,

co as treasurer, ("Committee') to file one forty-eight hour

0 notification ("48 Hour Notice') for a contribution totaling

qr $50,000.00. Butler C. Derrick won the 1990 General Election in

the 3rd Congressional District in South Carolina with 58

percent of the vote.

II. FACTUAL AND LEGAL ANALYSIS

See Attachment 2.

1I. DISCUSSION Or CONCILIATION AND CIVIL PNALTY



1. Open a =aR.
tr)

2. Find reason to believe that Friends of Butler Derrick and
col Lynne J. Richardson, as treasurer, violated 2 U.8.C.
0 S 434(a)(6), and enter into conciliation prior to a

finding of probable cause to believe.

3. Approve the appropriate letter, Factual and Legal
Analysis, and proposed conciliation agreement.

Lawrence H. Noble
General Counsel

_ _ _ _ _ _ _ _ _ _ _BY:

Date I Loi---G. Ierne
Associate General Counsel

Attachments:
1. Referral Materials
2. Factual and Legal Analysis
3. Proposed Conciliation Agreement



DATM AC 1,1:
NAFAc 1,2 1992

SUDJKCT: I R nmr 91z4ML GZ IWMM cOURSUL' S 3tPT
Vo wt~m~ mc 6, 1991,

The above-captioned document was cizeclate to the

Cotmission on THURSDAY, MARCH 7, 1991 at 4:00 P.M.

W) Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:
0

Commissioner Aikens

Commissioner Elliott XXxXX

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas XXXXx

This matter will be placed on the meeting agenda

for TUESDAY, MARCH 19, 1991

Please notify us who will represent your Division before the

Commission on this matter.
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~riq~u~i utletu~ Derrick (FRA ~*Z4
~~Wii# flt*R Coittee) and

JqE. Rici .e~rdoon, as treasurer.

AMENDED CERTI FiCAht W

I, Marjorie W. Emons, Secretary of tbe Vedrerl Election

Commission, do hereby certify that at the exe'U'tive session on

March 26, 1991. the Comission decided by a vote of 5-0 to take

the following actions in RAD Referral #91L-12:

1. Open a MUR.

2. Find reason to believe that Friends of
Butler Derrick and Lynne J. Richardson,
as treasurer, violated 2 U.S.C. S 434(a)
(6), and enter into conciliation prior
to a finding of probable cause to believe.

3. Approve the appropriate letter, Factual
and Legal Analysis, and proposed
conciliation agreement, as recommended
in the General Counsel's Report dated
March 6, 1991.

Commissioners Aikens, Josefiak, McDonald, McGarry and

Thomas voted affirmatively for the decision; Commissioner

Elliott was not present.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



RE: HUR 3247
F riends of Butler Derrick
and Lynne J. Richardson, as
treasurer

N Dear Ms. Richardson:

On March 26, 1991, the Federal Election Commission found
that there is reason to believe Friends of Butler Derrick
("Committee") and youa, as treasurer, violated 2 U.s.c.
5 434(a)(6). a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The Factual and Legal
Analysis, which formed a basis for the Commission's finding, is
attached for your information.

o Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

in the absence of any additional information demonstrating
that no further action should be taken against the Committee
and you, as treasurer, the Commission may find probable cause
to believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in
settlement of this matter prior to a finding of probable cause
to believe. Enclosed is a conciliation agreement that the
Commission has approved.



Lyase 7. licbardsoft, Treasurteri Page 2 i

it you are Interested In expediting the resolution-
matter by pursuing prep robable cause conciliation and it
&gree with the provisions of the enclosed agreement. PLO
Sign and return the agreement, along with the civil pe"As
the Commission. In light of the fact that conciliation
negotiations, prior to a finding of probable cause to belieV
are limited to a maximum of 30 days, you should respond to lt- M
notification as soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five 4ps'
prior to the due date of the response and specific good tau"e
must be demonstrated. In addition, the Office of the Genetal
Counsel ordinarily will not give extensions beyond 20 days.

co If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

This matter will remain confidential in accordance with
LI) 2 U.S.C. S 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation to be
made public.

0 For your information, we have attached a brief description
qW of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Jeffrey
Long, the staff member assigned to this matter, at (202)
376-5690.

1 Sin4fr7,

W n~arren McGa ry
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement



by the F'dqr~ £1* q"tseimb V ssolost,
normal course of trespon

See 2 U.s.c. $437g(a)(2L.

The Federal slection Campaign A -t I of 971 as amended (the
Act'), requires principal campaign Committees of candidates for

federal office to notify in writing either the Secretary of the

Senate, the Clerk of the U.S. House of Representatives or the

Commission, as appropriate, and the Secretary of State, of each

contribution totaling $1,000 or more, received by any authorized

C committee of the candidate after the 20th day but more than 48

Vr hours before any election. 2 U.S.C. S 434(a)(6)(A). The Act

further requires notification to be made within 48 hours after

the receipt of the contribution and to include the name of the

candidate and office sought, the date of receipt, the amount of

the contribution, and the identification of the contributor.

Id. The notification of these contributions shall be in

addition to all other reporting requirements. 2 U.S.C.

S 434(a)(6)(B).

According to 2 U.S.C. S 431(8)(A) and 11 C.F.R.

S 100.7(a)(1)(B), a loan is a contribution at the time it is
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halbe de001"ed to hiwVe ooittibUte4 that Portion, ot the tatal
amount of the lonch the guarantor or endorser i.egree6
to be liable* nil ts i*-t loanis repaid. 2 U.SC.

S 431 (a)2,)(i)- ) VW 11 C.r.. s 100.7( )(1)(i)(C).

The General tlection in the State of South Carolina was

held on November 6, 1990. Pursuant to the Act, the Committee
0
tn was required to notify the Commission, in writing, of all

contributions of $1,000 or more received from October 18 to

November 3, 1990, within 48 hours of their receipt. A review

V) of the Committee's 1990 30 Day Post-General Report identified

one contribution received on October 25, 1990, of $1,000 or
more in the form of a loan guarantee totaling $50,000. The

contribution was reported on Schedules A and C, with the

candidate, Butler C. Derrick, listed as the sole guarantor of a

$50,000 loan to the Committee. The Committee did not submit a

48 Hour Notice for this contribution.

Therefore, there is reason to believe that Friends of

Butler Derrick and Lynne J. Richardson, as treasurer, violated

2 U.S.C. S 434(a)(6) by failing to report a campaign

contribution in excess of $1,000 received after the 20th day,

but more than 48 hours before the general election, within 48

hours of receipt of the contribution.



IONCOMMISSION.

S tRE : 141UR 3 2 41+

Friends of Butler Derrick and Lynu*
J. Richardson, as treasurer

- Dear Ms. Richardson:

)On April 17, 1991, you were notified that the Federal
Election Commission, on March 26, 1990, found reason to believe
Friends of Butler Derrick and Lynne J. Richardson, as treasurer,
violated 2 U.S.C. 5 434(a)(6). Enclosed are copies of the

material that was sent to you at that time. Under the Federal

tO Election Campaign Act of 1971, as amended, and Commission
regulations, you have an opportunity to demonstrate that no

caction should be taken against the Committee and you.

O A review of our files indicates that to date you have not

IV responded to the Commission's findings. Unless we receive a
response from you within 15 days, this matter will proceed to the

C:) next stage of the enforcement process.

Should you have any questions, please contact Jeffrey Long,
the staff member assigned to this matter, at (202) 37(-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Rishel
Assistant General Counsel

Enclosure



May 2-3 1991

The Honorable John Warren M~cGarry
Chairman
Federal Election Commission
Washington, D.C. 20463

RE: MUR 32474
Friends of Butler Derrick
and Lynne J. Richardson, as
Treasurer

Dear Mr. Chairman:

Thank you very much for your letter of April 17, 1991, and
accompanying materials concerning the above-referenced matter.
We have reviewed your letter and other documents and wish to
negotiate a conciliation agreement to settle this matter without
further proceedings.

We believe it worth noting at the outset that we have never
0 contested any factual determination made by the Commission in its
V course of finding reason to believe this violation occurred. To

the contrary, we have acknowledged not only the facts
constituting the violation, but also our ignorance of the fact
that the loan in question constituted a contribution reportable

- under 2 U.S.C. Sec.434(a)(6)(A). Moreover, we did not fail to
include the loan and its repayment on the next scheduled report.

Perhaps a brief description of the circumstances might help
to explain how we failed to consider the loan a contribution and
hence to report it as required. Rather than redeem prematurely a
large certificate of deposit (CD) held by Friends of Butler
Derrick and incur a substantial penalty for early withdrawal, we
chose to negotiate a short-term loan from South Carolina National
Bank to fund certain pressing campaign activities close to the
election.

Given the alternative, we considered short-term borrowing a
smart business decision since the interest on the loan for three
weeks would be significantly less than the early withdrawal
penalty. Since we had on deposit at all times sufficient sums to
repay the loan (and in fact used the principal of the CD to repay
the loan when it came due), we regarded the loan merely as a
cash-management tool. Obviously we could not have considered
this decision a smart one had we known our failure to report the
loan as a contribution constituted a violation which would result
in the imposition of civil penalties.

Paidfor by due Dar"c Fmme Commne.



Thank you for your attention to this matter. Should you
require additional information, please do not hesitate to contact
us. We would like to take this opportunity to reassure the
Commission of our strong support for the election laws
administered by the Commission, and of our desire to comply fully
therewith in every respect in the future.

Sincerely,

Lynne J Richardson
Treasurer
Friends of Butler Derrick

ti')

'7

0

0
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The Honorable John Warren McGarry
Chairftn
Federal Slection Cowsuas ion
Washington, D.C., 20463

RE: MUR 3247

Friends of Butler DerricJ4 ,)2
and Lynne J. Richardson,
as Treasurer

Dear Mr. Chairman:

VIn further reference to the above MUR, enclosed find
additional materials that may be useful in this matter.

!f.,

Specifically, please find copies of the loan documents filed
V) with South Carolina National Bank for the bank loan received from

South Carolina National Bank payable to Friends of Butler Derrick
in the amount of $50,000.00 and received on October 25, 1990.

C0 These documents were executed by Butler C. Derrick and Lynne

W J. Richardson, in our fiduciary responsibilities as candidate and
treasurer of Friends of Butler Derrick, respectively.

You will note that the commercial note was "secured by
collattiai in the possession of the holder. That is to say, the
note was secured by SCN Certificate of Deposit #4182917, and same
certificate was assigned to and returned to South Carolina
National Bank for safekeeping while the note was in force (see
attachments). Additionally, as you will note from the copy of
the letter dated November 14, 1990, to South Carolina National
Bank, the proceeds of the certificate were used to satisfy the
bank note.

As was indicated in earlier correspondence, we failed to
consider this bank note a contribution in that we chose to
negotiate a short-term loan from the bank rather than redeem
prematurely a large certificate of deposit held by the Friends of
Butler Derrick at the same bank. We had on hand, at all times,
sufficient resources to repay the loan and considered it a cash-
management tool in that the interest on the note was
significantly less than the penalty for early withdrawal of the
certificate.

Paid for by tle D erick Fmauc C mwe.
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Si cerely

LYNNE J. RICHARDSON
Treasurer
Friends of Butler Derrick

I)

0



50 00.0i0

W *oAN Om as o H~w mlA 00,011 w1.h

o theaiire re 0tW me pmem ~Ines rue m em
0 WW 

W .,,,., , -.. mm m

ole Wema is checkedtem @ tee ntl eniS.e me eryrt

o wft o blof t d Oftis iift i ra- .te osmla atid W4W a~n OthISI t41111 GNW 00e th5f yeal

em whic norsl fenllos W 11 heyt Mo

prw*()rre Each tUM the pritmoneestrae chaonges the em de W4aWi ~h thel

uridersined -wn will changes 60memwoff n wsh each chang in ft prb"rn klsorest .

pr-wipman Qi r to be pad I m

m~a:Te face amnount of this Nome is Pysl in ful - dwemr date wit

-m haingm been discounted.

Zj :The Wrnipall amnour of thi Note a payable i w 20....as frm

dmwdh -" at mtrt
t-QP""i 11-14 w mm

OEA:The prinwpa amowe oe tisa Note is poyls on deman wfth oWere theeon

paaabl a.&A iiiiiif im, bagrsenR

SINSTALLMENT This Noe i paable in _ _ _ co ectl

"Istaltram oe:

C3 (a)s which includes UIr bogI on te

.dayof N.._...... an

e on the sam day each period thereallr un paid in ul. wpilt a fn paywmnt O

the balc of said principal an erestw duo and p l o _

%_y of Ill .

(b) S principa plus It sIft beginnin on the

_____ day of 9 n

due on the Same day Of each Period "Weede unti Paid In 6A. With a OWna paynt 01

the Dalance of said principal and interest due and Pt yaW On OW ________

day Of

0 INSTALLMENT This Note is payabe in eNmWii W IaIm :

Late Charge" A lte charge equal 1* 5% of the payme
O amOu ft mo r e tan StM 

OW
be assessed on anypaymn maning unpaidonttewaoh daervoepaywIsr ddot. I-
that it We NOWt is p4yee in one Payme t. a ctihar "h be assessed an t 30th day al1er
maturity i the payment remans unpad n tht d

lnteq4.i be cotipud on the entire outsting prnia balanc -1 On the1 asi of a
.2!Lday yea or the actual nume oe days elapsed. AN pamV reeie sha 11 be

applied ie r rm - acrued end du, and the mmgmae f amrt to W -hgI any, and
then toreduction ol p ripl AMP p-1pymnt oe priOcial at the DOpto I the Hde shNK be11
apid in wern o t oem r

This__ -_ NOW an an an -ote vielele or I-t oe th undeigiemd to th Hldr
ari whenevewrincred or eividenced. whale Orec or indirec abeolile Or cOrlnger

(the.,. q--,.a. i .. ,-,-.,HMKbcom -m d ueliS dopeyW5 in

due-t-any aount poolsanyRoa.e Ost or if heHol d S
or the propect oe payment or peomiance I is 1Wele OW an rali "auem Wnuvq bPA
not bmft~d OIL the occurrence as to nie unesind. aryedaeIgaue r= WVey n

of a room oe art par t e mpiepe I y segme I em ii "ee&
by. or7 thOrmeema ry rcsi ne rybedlly5 iew o"te

25-134-01 (Rev. 71M)

Cf any udpaft Wr %lure 0 fti limolar with 111~a @1omstn
or VWo the essuminse ofm au unde ~ m proii elat
thepaynlil o w b"Wgm upon iocueneeay
Vw alof 00 nlut end rolsm ofm assured party Uwager 0th
*moold i soif 3 Carolin madnde~ all ether M a owlicableNo
tOmsrIa ari artie of SalW leas. or OWhs intended disposition o h
belw) mail. postage , rso the unrigne0d OR Uon addres __ --I

- G..otha~ddrs uihdWWHle th~e undsrsignsd IN ted live, (S) dsy MWin
aiaconemitu reasonabe mlio - o was deteignmd.
The undersignedf grants a sfecuit iteest in and halt dsposW sd with St1110a~

securit fIr tie paymn of33o. Obligatibns we Iolowei property

SCN Cert of Dep #4182917

lbgthe wih ay nd ll rocedeaditinsaccssinsand Subetluibale in *6heS
above Prope (th "Col The undersig agre Upon rQus GIeO
cute any documfent arnd take aryother action Holder doems necessar toi angMesaftere
any securty 11teres In the Colueral. If. with rspect to any oe vie ColsrU i Use %eMo
mere"l seurities, a stock dividn is declared or any stock spli is ime or nW a turtel
issued al certificates tar It shares m#W6s uch stoss dividend or smock 1 181111111mW 1.
scrfo shall be immiaty delivered. duly endorsed. to the Holde as Ilse Cr.

The undrsgVnsd further agrees frm tim to timwo eihe pledge and delurw twlder
additional Collal or reduce the a Obligations by an anount suahom U * S*"Ofe
Should the ag rgate mrket value of any a1 th Colateral pled I-d heudralm oe^II.
or should anyo ate r Collateral fai lto conori to legalr irmns or shoud t iteeolgmed

tathoem Otl insecure. The undoiampd asoareestaah
at any timen comin into the poeseson oe the Hmolder and art baac oeaW45M sS
Of the indersogned with the Holder OWa constit additinal &iiltat r so 41O~ari li
undersigned to the Holder so WVn as any of the Oblim w e outstanding ard t~bo W
by the undersigned

The undersigned and allendorsers. ueanlOrs or suret iv ety and Noevall pe r.
mert, emnd.n@1e 1 dshoorand nonpayment or pro"es of this Noe arid &Va s.e

ffn01 demndnoiefdsnor Ofie lmahi-onD

the ground 01 anty extensiori of tim or renewal (whether or net for longer then th00 ge 0erl00
or the stem or discharge of any party or the relea sale orchange. iUu i5snm
01 any Collateral with or without consideation

Unpaid prncipl unpaid charge$ and itrs ts at mnaiy or upon demand s be
interet t ue rareSatoh above untilpai i a. In the even that thisNo1OWntpall U mmi
ty. either as originally, provided or as acelrtdudrhe ishre. the Iasri ais~
to Pay ONC cost and expenses 01 the H0100r in the coletion ol this Noos. idlgreeIe

plicable lederal and u011 solh on oe in

2i01 Cannon Office BldgpWashington.DC
20515

L fne JiChardson
Typ* of Print Name)

5505 N. 10th St., Arlington, Va22205
A0ress

Acdress

AmI ,oo,, , 50,000.00
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O Deposit Number

rI)
This assignment secures any renewals, refinancings, etnisand/or mdfications of the above-described- loan.

oZ- If checked, this assignment secures any and all other debts and liabiities of the Borrower to SCN of any kind or nature,
rwthether now or hereafter in existence, whether absolute or contingent, whether individual or joints and/or several.

'The undersigned appoints SCN its attorney4n-fact for the purpose of executing and/or endorsing any documents necessary
adotherwise taking action necessary to protect and/or realize on the security interest evidenced by this assignment.

Rie undersigned authorizes SCN to charge against the security described above any unpaid amounts due SCN which
are secured by this assignment, if not paid when due, or authoizes and directs SCN -to pay over

139 SCN amounts from the security described above sufficient to pay SCN any unpaid amounts due SCN which are secured
by this. assignment, if not paid when due, upon receipt of a statement from SCN which sets forth the amount to be paid

Va SCN.

9ie undersigned represents and warrants that the undersigned is the owner free and clear of the described accountgs)
,4nd/or certificate(s) and has full power and authority to execute and deliver this assignment.

-ihe undersigned agrees to hold harmless any party paying over amounts to SCN pursuant to the statement described above.
FRIENDS OF BUTLER DERRICK

-WITNESS:

I;',h'n f ; -, ...... fs ; Trea .++i

Assignment Acknowleded and Accepted
thi day ofad Zr

m~kI
Nam of Insituion

ACKNOWLEDGEMENT OF SATISFACTION

We hereby acknowledge payment in full of the indebtedness for which this Assignment is given and cancel
this Assignment this sigmentsecurs __n day of _etsdiaiite 19
SOUTH CAROLINA NATIONAL BANK By:

,___undersignedauthorizes __CN tchrSouth Carolina Title: __ ove__ nyunpaid__ounts__ue_____whi_
25-M-00 (Paw. I



Nu~ 296030364 o:4182917
This certigkate of dosot cer i alt-

Friends of Rutlr Drick
Lynn* J. Ricxdson, TSo
P. 0. Box 458

CITY. STATE Greenwood S C

ZIP COoE 29648 T~ riN.
haSdeposiethe sumof$ 144,856.10
The deposit evncd by ts certificato Wi mU
issue. Interest will be paid at 8.15

57-0675223 B X. Pne(
with The South Carona N ew8j ln on (dam) 5-1.8-90

ire (0diys or monts) 180 days, iro
% per annum until

i the date of
the originsaturi dam. Interet will not be compounded at

any time dunng a term of this certicate.
The amount of the deposit shall be pad t t depositor(s) upon surrender of this cefct propr endorsed. Interest wil be paid

equency) at maturity nth e rmofwa(m*ehodofpaymefl) credit to cert bal.
Oat Cuofmer Sgnure

0 Wrtt~rawals made
"M Healm Care CO

M (mow" Dd ) will not 0 u, ww urn stmat ona ro i emu atvm

- tern uepplei maturiy at .~ su*O~ p1wotlus e"y whiranal. This i- I O e UM S em an No s of OW a" and

. ",ThIENDS OF BUTLER DERRICKs.melfc.atq Owner SC;N by •

(oOwne NOT PRESENT TO SIGN. . ,,e( May. d1o90
Refer ro Cerrif care of Decosir Ageerenr 4or ad oti a terms and cond itos.

7) SEE REVERSE SIDE FOR REEPTION OF CER I 9CATE

f t

NAME

AOORESS

i

L --



FOl Wlo* y ~S~bD. .~t ,op m gCmM Ct AROUNA NAIMAM ANK ,
--- the 0 aiR. or A he" b No Opi f741m 0ef me to he folSM. 01w"1 o

b L~hir~ nlitovwsssm.westnA W amn whe due 0 #. whathMr
MSil, tI W V w, tain enu wnvvde s d MIAth ri "&AS SIXat o co! ge sj

(inkued oUenmeacmmseoeU vmraohWoem osound auome -

andi4. inwrm o kleme ank In' O ml'g an m ash IN eM000 -0 endf aluftlyt0he ObIgatWns.
ins wePcyrnohny r tedi g orp oed gerori aonortaheappokoMant l

tat or Mano he r eonororover t propt or ay suiet p thereof sh M be Waft"
fthe or. or,0t D~ h Oe jbomes Ineousi or wnie an assignmn 1 fj@ or the benefot of creditrs or rauem"

, owihar1 w edlior, m .o e ,ot dlpoeeet ofor ua n potin of ts property, or i.thee
in lhepame ntmoany i 0du d eeorf Uabtof ant kd nuM rerdMacter *f the Oebor to the Sank ship

Tithnornot hem aS toughe a=@UMId ndbedeeo ab&iy adcomebe p su ow~

*ftMe roreneaMwhorntongerthanfteornaperin, ortheeesordehargolanyptirtyupj,,...coneideraon or t eles. xchangesubstton ~or itnpirnet f n olaeal scng thepayvmtIe
This is a continung Guaranty of Payment and riot of col coion an te ndesigedagrees thft sw j th Sokfh t emuOi no obligation to preserve any coteral given by the 0btor t the SGok or preserve the abiMy of any pers m onteCin.

boe nor shef the Sanli be required to pursue orexhaust my remedyor bring sut ag e Debtor. anolepr W
.t) dore. guaruorrs urety. any ColWel, or take any other action beor requrng paymet fom the unrsigned. at

whom may besued Separately by he 8e k wit orhwor a' meneoP or oranyotherpo eor, en~dor , guwmgMr& .
and witho fitor cotmoraneousy sng such otfer peo , or otheweeeking or pmceedinglo am em

The undersignedagreeofumsht the Sank ach balmc oets. suatemns of income and othr wf o .sfme
I") as the Bank may require from time to tim.

This Guaranty sa remw fui fcIN andfgct and be binding upon the undersigned unt reept by thea6" ofwfM
notice from the undersign terminaing this Guaranty, bA it is agreed that such notice of terminaton shed not releesevt
undersigned from any liability upon te Obligtion ten exiing, nor shall such notice of terminionec e ~ othe

Sliability of any oew nersigned Party. Death atoe orn eof the undersigned shal not revoeor mte minatet su ny
nor the abdt hereunder as to the deceased or as to any other undersigned party.

O It is understood that. white the mount of credi that may be extended to. and the amount of ikdebtedness or liabily that
may be incurred by. the Dor may not limited, the labity of the undersoied to the San hereunder sO not exomd
$50.000.-00 Dollars, proipal plus el accrued interest and costs of collection.

This Guaranty is made under and governed by the laws of the State of South Carolina and the uresigned hereby onsit 1@
to the jurisdiction of all courts in said State. It is fut agreed that the undersigned shel pay allc stand e nswes.in oading
reasonable attorneys' fe of not less than 15% of the li~of the undersigned hereunder, incrred by thelnk inofeo.
ting such habliitites.

OThis Guaranty shall bind the heirs, personal representatives, successors and assigns of the undersigned an sh inre
to the benefit of the Bank. its successors and asgns.

IN WITNESS WHEREOF, the undersigned have duly executed this Guaranty this o.5hday Of co 0

WITNESSES: U
For

Individual tie=C.Ee
Guarantors .__ ___ C. Derrick

(Type or Print Name)
201 Cannon Office Bldg,Wahinqton,

For (CORPORATE SEAL)
Corporate
Guarantors Attest

Secretary

Corporate
Resolution
Required (CORPORATE SEAL)

Attest
Secretary

Address LII, 2VM

(SIA4

(Type or Print Name)

Address

By: ....................................................................

Its:

By: ..............................................................
Its:



South Carolina National We.Rk
P.O. Box 528
Edgefield, South Carolina 29W 4
Attention: Janice Riley

Dear Sirs:

C) Please pay Loan #285675S.9001, due 11/14/90, FrHen4' of Butler Derrick, inthe amount of $50,277.78 with the proceeds of remigCertifictte #4182917,No Friends of Butler Derrick, maturing 11/14/90 in the amount of $150,678.12.

When the loan is paid, please reinvest the balance of the certificate,, $100,400.34, in a 6-month certificate.

tMany thanks for your assistance.
Co

CSincerely,

Lynne J. Ricardson
Treasurer
Friends of Butler Derrick

Pad4 Aw bv td Dom* Fom cmmum
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On march 26, 1991, the "Omsion found roaon. to believe 1 t : e"

Friends of Butler Derrick comittee and 4nei j. Richardson* as

treasurer ("Respondents'), violated 2 U.s.c. 5 434(a)(6) and

offered to enter into preprobable cause conciliation. The

' alleged violation was based on the reported guarantee by the

Scandidate, Rep. Butler Derrick (D-S.C.), of a $50,000 loan to the

'f> Respondents from the South Carolina National bank of Edgefield,

S.C., on October 25, 1990.

0

II. DISCUSSION

MS. Richardson pointed out that the loan had been obtained on a

short term basis for campaign activities close to the election

rather than redeem a large certificate of deposit and incur a

substantial penalty for early withdrawal. She contended that the

failure "to report the loan as a contribution was under the

circumstances innocent and inadvertent."



... . , -P "w.. .actually boenA 'a Irv

with thp Canidate o the l ow the Jith

defines contributionbe 2ft, 19 is' Oftfte touth Cro

Nionhaldso As a rrnst she: subitted a a iti.llttet ute

June 17, 1991, togeotor" 4ith i eo u t t rlatin te

subject loan. Attachment 2.

The copy of the commercial note for the loan shows that it

04 was executed on October 25, 1990, between the South Carolina

*0 National bank and Friends of Butler Derrick vith Butler C.

qr Derrick and Lynne J. Richardson signing on behalf of the

committee. The note also shows that the loan was guaranteed by a

certificate of deposit, #4182917, held by the South Carolina

National bank. The loan carried an interest rate of 10 percent

and a due date of November 14, 1991.

Along with this document, Ms. Richardson submitted an

assignment of savings account/certificate of deposit form that

evidences the bank's security interest in the certificate of

deposit. It is also dated October 25, 1990, and signed by

Ms. Richardson. A copy of the certificate of deposit, #4182917,

shows that it was issued to Friends of Butler Derrick on may 18,

1990, in an amount of $144,856.10 at an interest rate of 8.15

percent and a due date of November 14, 1990, without automatic

renewal. The certificate was redeemed on November 14, 1990, the

principal and interest on the loan, totaling $50,227.78, was

paid, and a new six-month certificate of deposit in the amount of



.3-.

$200. .34 was issued.

e. Richardson also subitted a copy of the guataiatt

by Sutler C. Derrick, dated October 25, 1990, for $60,1 4

guarantee is treated as a contribution under the Act, RRtiti

reporting by the Respondents is what triggered the appatent.tL

requ irement for filing a 48 Hour Report. MS. Richardlon o t- e i

her June 11 letter:

Wje failed to consider this bank note a contributti 'n
that we chose to negotiate a short-term loan from thi
bank rather than redeem prematurely a large certificate
of deposit held by the Friends of Butler Derrick at the
same bank. We had on hand, at all times, sufficient
resources to repay the loan and considered it a
cash-management tool in that the interest on the note
was significantly less than the penalty for early
withdrawal of the certificate.

Although Ms. Richardson did not so state in her letter, she had

It previously informed staff of this Office in a telephone call that

she had contacted the Commission and was informed that if they

had to have a guarantee to make sure it was the candidate and not

C- anyone else. Ms. Richardson evidently interpreted this comment

-- as requiring a candidate's guarantee. As the documentation makes

011 clear, the loan was fully collateralized by the certificate of

deposit, which was several times the amount of the loan. Thus,

the guarantee from the candidate was unnecessary and superfluous.

Taking these circumstances into account, this Office

recommends that the Commission take no further action against the

Respondents and close the file in this matter.

SIII. RECONENDATIONS

1. Take no further action with respect to Friends of
Butler Derrick and Lynne J. Richardson, as
treasurer.



Dete

Attachuents
1. Ray 23, 1991, letter
2. June 11, 1991, letter

Staff person: Jeffrey D. Long
1q.

NO

Qp



RE: xvm 3271
Friends of Sutlor bitrrick ad ,  *
J. Richardson, as treass *i r-r

Dear Ms. Richardson:

On April 17, 1991, you were notified that the Federal

glection Commission, on March 26, 1990, found reason to believe

NO Friends of Butler Derrick and you, as treasurer, violated 2 U.S.C.

S 434(a)(6). On Nay 28 and June 17, 1991, you submitted responses

to the Comission's reason to believe finding.

After considering the circumstances of the matter, the

tr> Commission determined on July 23 ,1991, to take no further action

against Friends of Butler Derrick and you, as treasurer, 
and

closed the file. The file will be made part of the public record

within 30 days. Should you wish to submit any factual 
or legal

materials to appear on the public record, please do 
so within ten

days of your receipt of this letter. Such materials should be

sent to the Office of the General Counsel.

The Commission reminds you that failure to properly report

bank loans is a violation of the Federal Election 
Campaign Act of

1971, as amended. You should take immediate steps to insure 
that

this activity does not occur in the future.

If you have any questions, please contact Jeffrey Long, 
the

staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



CB3TU1IICATION

i, N arorie w. lmmons, Secretary of the rederal.e-lotion

Comission, do hereby certify that on July 23, 1991, the

Commission decided by a vote of 6-0 to take the following

Lfl actions in RUR 3247:

NO 1. Take no further action with respect
qW to Friends of Butler Derrick and

Lynn* J. Richardson, as treasurer.

2. Close the file.

3. Approve the appropriate letter, as
recommended in the General Counsel's

o Report dated July 18, 1991.

qr Commissioners Aikens, Elliott, Josefiak, McDonald,

C:) McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date
Secretary of the Commission

Received in the Secretariat: Thurs., July 18, 1991 4:21 p.m.
Circulated to the Commission: Fri., July 19, 1991 12:00 p.m.
Deadline for vote: Tues., July 23, 1991 4:00 p.m.

bjf

"% s of Sv*)*r zt.ick and
~ 7. Rbrdo i. as treasurer.
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