


writinq ile a - anoth.r qroup. wh.lch
calls itself the American Defense qututo “This orquniution
lists the following retu drest

American Dufunao Inititut. ' , [thuzn Address on
214 Massachusetts Avenue, N.E. ~ Carrier Envelope
Washington, D. c. 20013 see attachment #1]

Red McDaniel, Capt., USN (Ret.), President [Address for Return
The American Defense Institute Solicitation
Capitol Hill Office Envelope
Washington, D.C. 20069-1022 see att. #2)

In addition, the solicitations appear to have been mailed from
Fredericksburg, Virginia, with P.B. Postage Meter #3346073. I
have enclosed a copy of their mailing for your information (see

attachment #3).

American Defense Institute has mailed its solicitation to at
least three of the fictitious names which the Friends of Phil
Gramm has registered with the FEC and listed on its FEC Campaign
Disclosure Reports. The fictitious names and addresses are:
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U.S. Senator Phil Gramm Reelection Campaign
P.O. Box 35946 ¢ Dallas, Texas 75235+ (214) 528-9680
o




T an llt&f ‘tit
‘lniluwua ved

‘Job ucnlarling'”! our s n!! is available tor any
information you ma eed or require; he may be re
214/767-3000. Thank you for your attention to this matte

Yours respectfully,
R YMBER ‘2517’

District of Columbia

Subscribed and sworn to before me this lst day of March 1991.

Notary Public
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My commission expires Feb. 14, 1995
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These are strong words. -ﬁﬁt  light of the .
dcva-tating information I've r-cuiv.d. I knav th-y are

true.

The liborals in whlhington are right now prupdilnq
the deepest cuts ever in America's national dntlhl.

And if they get their way, America's abiltty to
defend 1t¢cl£ will be cut in HALF!{

Look at the enclosed American Defense Inntituto
Strength Comparison I've sent you.

You can clearly see the difference between what
Aneiiga :oods to protect freedom and what the libcrals
want to do.

You and I are faced today with a choice between a
strong America and a weak America.

And I hope that you will join me to help protect
America's military defenses.

On your Comparison, please tell me if you want a
strong America, or if you think the liberals are right in
demanding these massive defense cuts.

Sign your name on the Comparison and return it to me
today to tell me your opinion.

Mrs. NANCY SCHULZE I must have this critical information from you today
pramerTin. .53 for, you see, the liberals are claiming that most
Americans are demanding a weakened national defense.

TIME magazine, which named Gorbachev Man of the

The American Defense Institute is non-profit. Contributions are tax-deductible.

AMERICAN DEFENSE INSTITUTE ¢ Capitol Hill Office ® Washington, D.C. 20069-1022




91040844943

Rodtwo u.s. , mr:l.m d:l.vu:l.om by m_m
ir that iln*t cnough thoy are alla vowing to:

Kill three new U.S. Navy Aegis destroyers.

Cut U.8. Air Force active and reno:ﬁn_winq- by §9§1 
Shelve 46 B-1 Bombers from our fleet -- a rcductibn'S:_

Kill the rail-mobile MX Missile -- the most survivable
missile in America's arsenal.

Cut overall Inter Continental Ballistic Missiles
(ICBMs) from 1000 to only 100 -- a cut of an incredible
90% -- virtually eliminating them, along with our
deterrent against the Soviets!

to further undermine America, the liberals want to:
Cut $8 BILLION from intelligence services.

Reduce funding for the Strategic Defense Initiative
(SDI) by ONE THIRD!

Cut total armed forces manpower and the total defense
budget IN HALF!

You can see the national defense crisis you, America and I
face today.

If this nightmare blueprint of defense cuts is ever enacted,
America will be vulnerable as never before.

The liberals who are calling for these insane cuts are
completely willing to trust Gorbachev.

Well, the truth is that Gorbachev has not taken a single




And thoy are drugqing:hl-rvc- to

1991 is the crucial yotr in th- bu tl
national defense. ;

If the liberals win some of these outr L uutl taday,
they will come back fighting every day tran nuv on. tor d.op.r
and deeper cuts.

Frankly, if you and I are going to win thil'hattlc to
protect America's national defense, we must win it today.

As President of the American Defense In-tituto, I say
America must remain strong until we see what Gorbachev is up to.

I say it is far too dangerous to cut our defenses now vhen
the Soviet Union has made no such cuts.

040844944

And as a career military man, I say it is next to suicide to
cut all national defense forces IN HALF!

9

I know you agree with me.

I only hope that you realize the urgency of this crisis for
America's security.

Go back and read the facts I quoted to you. You can see the
level of devastation the liberals are proposing.

Look at your local newsstand, where every day more and more
liberal-biased publications are calling for similar cuts in
America's military readiness.

You can see the level of defenselessness you and I face
today.

Listen to your evening news, as the commentators all talk in
glowing terms of Soviet dictator Gorbachev, and call for the
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. ':_mo and for all, on your

is nunny

| Comparison if m_

. Then tell me you vill he
Institute fight to preserv
ith your maximum contr

‘ rrlnxly, contrtbution- : Qﬁo, ﬁ-
right now to combat thi- thrtit‘

But I can tell you that donntions of Oﬂs or '35 will-h.
gratefully accepted. \

Whatever amount you can send, I urge yen 1n ‘the -tronutot of
terms to send it today.

To help support ADI's critical congressional defense
seminars, publications, voter istration and grassroots
information programs, your hclp s needed immediately.

This liberal assault on America's national dntcnsos cannot
go unanswered.

And since the liberals are proposi g the greatest cuts in
the history of America, I believe the situation roqnirol our
complete and immediate response.

Please join with me by rushing your $35, $50, $100, $500,
$1000 or more contribution with your signed Strength Comparison
to me today.

In this battle, I have no substitute for. you:.-upport..y BRI v, | el
Please be as generous as you possibly can.’ ' hr y ' ‘

The future of America's national defense may d.pond on it.

I await your urgent response.

Red McDaniel, Capt., USN (Ret.)
President

P.S. As the liberals threaten to slash America's national
defenses by HALF, I need you to join me and DOUBLE your efforts
to stop them. Please help the American Defense Institute

today. Thank you and God bless you.




AMERICAN DEFENSE INSTITUTE

STRENGTH COMPARISON

this
: ution
te.

- & ] ¥ behew America’s armed forces should
remain strong, as they are now.and that
no extreme cut should be made at this
time.

[ ] I endorse the massive cuts in defense as
outlined above.

Vv e6vr v sO0bvo | ¢




A WEAK AMERICA

U.S. FORCES AFTER
SUGGESTED CUTS

2,050 Transport Aircraft
1,000 ICBM's

 Totl Pentagon Budget
~ Total Forces Manpower

LY 6 V8OO

17 Active and Reserve Divisions

6 Carrier Battle Groups
16 Strategic Submarines
2 Marine Divisions

2 Aegis Destroyers

25 Active and Reserve Wings
4] B-1 Bombers

920 Transport Aircraft

100 ICBM’s

Cut ONE THIRD
Slashed ONE HALF
Reduced ONE HALF

43% CUT

57% CUT
54% CUT
33% CUT
60% CUT

50% CUT
53% CUT

55% Cii
90%

33% CUT
50% CUT
50% CUT

SOURCE: Defense Budget Project. The Brookings Institute.
Total projected cuts by year 2000.
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(] $3000 [ ) $2500 [ ) 916@0 [fjicﬁpdx t';'izbo'

(16100 [])$75 []$5 [ ] 938 (fjitab ()¢

Please make your check pnyiﬁl.ﬂtox
The American Defense Institute
Washington, D.C. 20069-1022

Please print information below or, to save time and ensure
correctness, attach a pre-printed address label. Thank you.

Nane
Address
City

Telephone # (

Birthdate (optional)
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You vlll b. notitlod as soon as cho fod'rul lloct:on
Commission takes final action on your complaint. Should you
receive any additional information in this satter, please
forvard it to the Office of the General Coumsel. Such.
inforaation must be svorn to in the same Banner as the original
complaint. We have numbered this matter MUR 3230. Please refer
to this number in all future correspondence. FPor your
information, ve have attached a brief description of the
Commission's procedures for handling coaplaints.

If you have any questions, please contact Retha Dixon,
Docket Chief, at (202) 376-3110.

Sincerely,

Lavrence M. Noble
General Counsel .

e __

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Procedures




capu;u H111 Of mo' :
Washington, D.C. zoose.

Dear Mr. McDaniel:

The Federal Election
alleges that the American Dei
President, may have violated
of 1971, as amended ("the Act®). A copy of co-paltat is

enclosed. We have nuabersd tlla'a;ttor'lll 3230. Please refer
to this number in all future corrolyanduacc.»

Under the Act, you have the opportunity to demonstrate in

vriting that no action should be taken against the American

Defense Institute and you, as President, in this matter. Please

submit any factual or legal materials vhich you believe are

relevant to the Coamission's analysis of this matter. Where

o appropriate, statements should be submitted under oath. Your
response, vhich should be addressed to the General Counsel's
Office, must be submitted vithin 15 days of receipt of this
letter. If no response is received vithin 15 days, the
Commission may take further action based on the available
information.

This matter vill remain confidential in accordance vith
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in vriting that you vish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Comaission by completing the enclosed
fora stating the name, address and telephone number of such
counsel, and authoriging such counsel to receive any
notifications and other coamunications from the Commission.
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am (FOPG)
 Pederal
g the use

raising purposes
in our complain jiﬂ.h_‘

Citizens United (complaint filed January 2, 1991)

MUR 3210

COngrnssionnl Ov-:haul (complaint filed January 25, 1991)
MUR 3219

American Defense Institute (complaint filed March 1, 1991)
MUR 3230

After the January 25, 1991, complaint had been filed, FOPG was
contacted by David A. Kunko, chairman of Response Dynamics, Inc.
(RDI). Mr. Kunko revealed to FOPG that RDI was responsible for
the mailings sent by the organizations against whom FOPG had
filed complaints. Because RDI had also conducted business for
FOPG in 1989-90 and possessed magnetic tapes proprietary to FOPG
containing FOPG donors, RDI believed that the mailings complained
of by FOPG to the FEC were the result of an error on RDI’'s part.

Over the next several weeks, FOPG attempted to reconcile the RDI
claim with its own records and come to an agreement with RDI
regarding future use of the FOPG proprietary magnetic tapes. 1In
the meantime, a third set of mailings to FOPG names was received.
Because no agreement or understanding had been reached between
RDI and FOPG, FOPG proceeded with a complaint to the FEC against
the third named group on March 1, 1991.

U.S. Senator Phil Gramm Reelection Campaign
P.O. Box 35946 ¢ Dallas, Texas 75235 « (214) 528-9680

.
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I hope this informat
completes its invest ion.
further 1n£ormation,:p1¢¢uyﬁ1cg,l- know

Yours rebpectfully,

Chon S

District of Columbia

Subscribed and sworn to before me this 25th day of March 1991.

Notary Public

. -~
V/@da ar? Todter

My commission expires Feb. 14, 1995
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which r.nitv.l ‘on March 26, 1991 a letter from Ms. Lerner with
respect te & c« aint which has been filed in the
above-captioned matter.

In oxrder for us to review this matter with ADI we would
request a time extension of 20 days to April 19, 1991 to
respond. We would appreciate your acknowledgement of the grant
of an extension.

Thank you for your continued cooperation.

I am

Very truly yours

Y693

*ALSO ADMITTED IN VIRGINIA AND PENNSYDAANIA

§ ,

z
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This ttﬁl !'r!n!.ntl the American Defense Institute (“ADI"®n
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Mi"ﬂﬁm from the c_‘_'é,uunoi and to act on qmn: before
the Commission. | ey,

s
- % (o7 5.9:_&%& £
o () gnstuce
< .3; %
o RESPONDENT'S MAMB: AMERICAN DEFENSE INSTITUTE 77 L
N
_ ADDRESS 3 214 MASSACHUSETTS, AVENUE, N.E. =
O WASHINGTON, D.C. 20013-2497 A=
BEOME PBONE: Not applicable
2 BUSINESS PHONE: 202-544-4704




. ; pond to
G : agt nst ‘your client, Th

,Iustitutq Aftq” cbnsidnring the . circulsganCes ptastnﬁ
_your letter,
Accordingly, y
April 19, 1991.

If you have any queitions, please contact Dodie C. Kent,
the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble ,
Genetal nsel /’

9

BY: Lois G. Lerner
Associate General Counsel
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*ALSO ADMITTED IN VIRGINIA AND PENNSYLVANIA

Lawrence N. loﬁﬁ‘
General Counsel

Federal Election : i J§!~ 5]
Washington, D.C. 20463 Tartiadie Ei;arz
i Pl e N S
Attention: Dodie C. Kent, Esquire = ome
2 T,
x ’ ' AB<
Re: MUR 3230 2 =5
Dear Mr. Noble: L A Q%
4l = i
This firm represents the American Defense Institute ("ADI") g

in the above-captioned matter. ADI is a Virginia non-profit
corporation which is a tax exempt organization under §
501(c)(3) of the Internal Revenue Code. ADI's principal focus
is on defense issues and grass roots education. ADI sponsors
fellowships, internships, issues papers, films, speakers, and
student seminars to inform young Americans about national
defense issues. In 1985, ADI established a POW awareness
program in order to bring public attention to, and resolve, the
issue of Americans still listed as missing in action in
Southeast Asia.

On March 11, 1991, ADI received from the Federal Election
Commission ("Commission"), a copy of a Complaint ("Complaint")
filed by the U.S. Senator Phil Gramm Reelection Campaign
("Gramm Committee”) alleging certain violations of the Federal
Election Campaign Act of 1971, as amended ("Act"). The
Complaint alleges that ADI "has mailed its solicitations to at
least three of the fictitious names which the Friends of Phil
Gramm has [sic] registered with the FEC and listed on its FEC
Campaign Disclosure Reports.”
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l?ilbblo, Esquire
1991

r to receiving the Commission's CQMPInint Anx;hf
‘lr received a letter from the Gramm conwitton to

t.iyeaﬂea as follows:

We share your concern over certain solicitatio
prepared by Response Dynamics, Inc. ("RDI") an
as deeply disturbed by the events as you are.

As you may be aware we have little or no contr
RDI and no control over what lists are used by
At no time have we authorized or approved the use il
1ists which were acquired in violation of the tudirnli
Election Commission rules or regulations.

We are undertaking an internal review of this matter
and have taken the additional step of requesting that
our outside counsel work with us and with you in this
matter. We will, of course, fully cooperate with your
office and with the FEC.

The ADI letter is attached as Exhibit A.

As we view the Complaint it alleges potential violations of
§ 438(a)(4) of the Act, 2 U.S5.C. § 438(a)(4) (1989) and
§ 104.15 of the Commission’'s Regulations, 11 C.F.R. § 104.15
(1991). The Act, in § 438(a)(4) provides in pertinent part that

[R]eports and statements filed with [the Commission]
... may not be sold or used by any person for the
purpose of soliciting contributions or for commercial
purposes....

Section 104.15(a) of the Regulations, similarly, provides
that:

Any information copied or otherwise obtained, from any
report or statement, or by any, reproduction or
publication thereof ... shall not be sold or used by
any person for the purpose of soliciting contributions
or for any commercial purpose, ....

Under an Agreement with RDI executed on September 16, 1987
(Agreement) all mail solicitation for ADI has been handled
under contract by RDI. RDI is located at 2070 Chain Bridge
Road, Suite 400, Vienna, Virginia 22180. A copy of the
Agreement is attached as Exhibit B. Under the Agreement RDI
was “"retained and appointed to reptesent the client in carrying
out its direct response fund raising program, and list
rentals,....” Exhibit B, ¥ 1.

PORTER, WRIGHT,
MORRIS & ARTHUR




Laweence W. lobh. quuiu
April 19, 1991 ;
Page 3

While the Agtlanont provides that lny rnntnl nr
the client's list must be approved by the client in
the practice has been for RDI to rent certain lists !o_
solicit:tion 1n the name of ADI, without titnt -aakino
approval.

It appears that on January 1, 1991, RDI :onted on behalf
ADI certain lists from The Best Lists, Inc., an apparent
affiliate of RDI. The list was denoted as "Phil Gramm
non-Texas names."” It appears from the invoice that ce:tain«
mailings were made on or about January 24, 1991. There may
slso have been a similiar mailing in February, 1991. A copy of
the invoice from The Best Lists charging ADI for this mailing

is attached as Exhibit C.

Our internal review reveals that any difficulties with the
above mailings, lies with Best Lists, Inc. ADI neither
encourages, condones nor approves of any use of any lists which
would violate the Act or Regulations of the Commission.

5

We would like to work with the Commission in resolving this
matter. We will fully cooperate with the Commission‘'s staff in
investigating the source of the list involved in this matter.

By separate letter we will forward to you a statement from
the Executive Director of the ADI to attest to the accuracy of
the factual statements.

If you need any further information, please do not hesitate

to call us.
vet/ytr“wr yours,
- R
g (po("t144g“‘— i,

-

-~

04084439

I am

7

John Hardin\ Young
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SEN. PETE WiLsON

Rep. GUY VANDER JAGT
Rep. GERALD SOLOMON
Rep. BoB MCEWEN

HoN. EDWARD HDALGO
HoN. JEREMIAH DENTON
GEN WM. C. WESTMORELAND
ADM THOMAS MOORER
LTGEN JoHN PETER FLYNN
RADM ROBERT M. GARRICK
RADM EDWARD OUTLAW
MCPON BoB WALKER

MRs. HoLLy COORS

MRs. ELLEN GARWOOD

MR. WILLIAM MURCHISON

you Ily be anlrc ve hnvc litt ‘Or no control over
RDI and no control over what 1ists are used by them. At
no time have we authorized or a the use of lists
vhich were acquired in violation of the !Idural zlcction
Commission rules or regulations.

We are undertaking an internal review of this matter
and have taken the additional step of requesting that our
outside counsel work with us and with you in this matter.
We will, of course, fully cooperate with your office and
with the FEC.

Please do not hesitate to call us if you have any
questions.

Very truly yours

- AR WM

Michael H. McDaniel
Executive Director

MHM/1g

214 MASSACHUSETTS AVE NE. PO Box 2497, WASHINGTON, D. C. 20013-2497 @ (202) 544-4704

THE AMERICAN DEFENSE INSTITUTE IS NON-PROFIT. CONTRIBUTIONS ARE TAX-DEDUCTIBLE.







. ﬂ'ERICAN !JEFENBE INSTIT!JTE . LIST PHIL BGRAMM NON TEXAS
O  p.0. BOX 2495 NAMES
214 MBSN:HUSSETTS AVE., N.E. - MAIL DATE: 01/24/91

~ maamawu. _
=~0UR ORDER NO. YOUR ORDER NO. KEY CODE TERMS:

910005 4CHOO4 Net 30
DESCRIPTION QUANTITY UNIT PRICE

LIST RENTAL 3774.00 3774.00 55.000

COMMISSION 0.00 0.00 0.000
LIST RENTAL @ $55.00/M INCLUOQING COMMISSION

KEY CODE 3774.00 3774.00 =.500
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Lawrence u. Noble, Emire
General Counsel

Federal Election cgunission
Washington, D.C. 20463

GLENT. Umm

BoARD OF ADVISORS Attention: Dodie C. Kent, Esquire

b Re: MUR 3230

SEN. PETE WiLsON T

REP. GUY VANDER JAGT Dear Mr. Noble:

REP. GERALD SOLOMON I hereby certify that to the best of my information
and knowledge, the statements set forth in the letter

Rer. Bos MCEWEN of April 19, 1991 from Porter, Wright, Morris & Arthur

HoN. EDWARD HIDALGO are true and correct.

HoN. JEREMIAH DENTON

HON. SAM STRATTON ’7'742/ ’;7 2 2 é2

GEN WM. C. WESTMORELAND Michael McDaniel
Executive Director
ARMAROMAS MOORER American Defense Institute

LTGEN JOHN PETER FLYNN

DISTRICT OF )
RADM ROBERT M. GARRICK COLUMBIA )

RADM EDWARD OUTLAW
Subscribed and sworn to before me this 2J— day of
MCPON BoB WALKER April, 1991. ==

MRs. HoLLy COORS

MRs. ELLEN GARWOOD ,«a # &‘ W
L

MR. WILLIAM MURCHISO! .
RRCHISON Notary Public

My Commission expires: / /MS/
Y749

214 MASSACHUSETTS AVE NE, PO BOx 2497, WASHINGTON, D. C. 20013-2497 @ (202) 544-4704
THE AMERICAN DEFENSE INSTITUTE IS NON-PROFIT. CONTRIBUTIONS ARE TAX-DEDUCTIBLE.




"‘Priends of Phil Gramm Dlsclosuro
ntpo:ts

None

FEDERAL mmcnscnmmz

These lattdts‘uutcfgenetated by three complaints filed

by Ruth Cymber, on behalf of the Friends of Phil Gramm

COﬁniétee (the "Committee"), alleging that three unregistered

organizations -- Citizens United, Congressional Overhaul and
the American Defense Institute ("ADI") (collectively,
"Respondents”) -- violated the Federal Election Campaign Act
of 1971, a# amended (the "Act"). Attachments 1, 2 and 3.
The complaints maintain that Respondents unlawfully used the
names and addresses of individual contributors listed in the
Committee’s campaign reports for the purpose of soliciting

contributions.




A. Facts

‘None of the Respondents are registered vith tuﬁ3:'
Commission. Citizens United is an organization which ilt
founded in 1988 and is apparently dedicated to stopping the :
District of Columbia from becoming a state. Floyd Brown
serves as its President. Congressional Overhaul, a pibjcct
of the Council for Inter-American Security, is dedicated to
restoring "sanity, morality and fiscal responsibility® to the
U.S. Congress. L. Francis Bouchey is the President of the
Council for Inter-American Security and appears to be an
official of Congressional Overhaul, as well. The American
Defense Institute is a non-profit organization that is
devoted to protecting America’s strong national defense by

combating military cutbacks. Retired Naval Captain and




written statements by David A. Kunko, Chairman of RDI,

reciting that RDI and“rtidﬁdifét”rhil ér-- co-owned the
nailiny list used to generate contributions for Citizens
Unitod.and Congressional Overhaul. According to Kunko, the
lists of names used in the subject mailings were generated by
a direct response program conducted by RDI on behalf of
Friends of Phil Gramm. Both Citizens United and
Congressional Overhaul reiterated Kunko’s statement.
Respondent ADI did not include David Kunko’s statement in its
response. Instead, counsel for the ADI contends that if a

violation of the Act occurred, RDI's affiliate Best Lists,




afo: tho nailinqa conplainod of wlth rcgard to the

ncspondonte. Cy-bct coutlt-.d that BDI provioucly conductod;
business for Friends of Phil Gramm and still possessed

magnetic tapes owned by the Committee.

According to Cymber,
RDI believed that the mailings complained of were "the result

of an error on RDI’'s part.” Attachment 7 at 1. As a result,

RDI has returned the magnetic tapes to Friends of Phil Gramm.
Furthermore, RDI and the Committee have reached an agreement
regarding RDI’s future use of the Committee’s donor names.

B. Applicable Law

The Act requires the Commission to ensure that all
reports and statements filed with the Commission are made
available for public inspection within forty-eight hours

after the time of receipt by the Commission. Members of the




calntttncl toquttod to ﬁil. tcports wtth the cnillllton
may uuhlit up tn ten pstudony-n.on each r.pe:t in orﬁur to
protect against the illogll~uso of names and addrosscq of
contributors, provided such committee attaches a list of such
pseudonyms to the appropriate report. 2 U.S.C. § 438(a)(4).

The Clerk, Secretary, or Commission shall exclude these lists

04084

of pseudonyms from the public record. 1d.

C. Analysis
Since 1986, Friends of Phil Gramm have registered

!

2

twenty-two pseudonyms with the Commission and sprinkled those
names among six campaign reports, pursuant to 2 U.S.C.

§ 438(a)(4).




‘Best ntntl vuc involvod, lt appoats thae llid'
zmtad. 'lmml on

wort uof ahtatnod'lteu Commission tocords.

the information hcfoto us, it seems that RDI got the names

through its profbslional relationship with Priends of !hl!

Gramm. RDI was e-plbyod, as a fundraiser, by the Gramm

Couiitteo starting in July of 1989. At that time, it was
allegedly agreed the parties would co-own any names generated
by direct response programs conducted by RDI in Gramm’s

behalf. Early in 1990, Friends of Phil Gramm provided RDI

with three separate donor lists. See Attachment 4 at 2. The

3




| _cy-bor'- letter of March zs. "um, David Runko’s w 1

state-ant. and RDI’s use ot the nn-o

Indncd. ant could not havo ohtalncd that name off of

Commission reports, as

apparently ha3~ntvcr

been listed as a contributor on any Commission diiclosﬁié

reports.

Therefore, this Office recommends that the Commission

find no reason to believe that Citizens United, Congressional

Overhaul and/or the American Defense Ingtitute and their
respective officers violated 2 U.S.C. § 438(a)(4) by copying
donor names from Commission disclosure reports for the
purpose of soliciting contributions or for other commercial
purposes.

III. RECOMMENDATIONS

: s dF Find no reason to believe that Citizens United and Floyd
Brown, as President; Congressional Overhaul and L. Francis
Bouchey, as President; and the American Defense Institute
and Red McDaniel, as President, violated the Act.







on to hnltovc that ctti:sna
‘ rown, as President;
congross&anll ‘Ovecrhaul and L. Prancis
Bouchey, as President; and the American
Defense Institute and Red McDaniel, as
President, violated the Act.

Approve the appropriate ldttotl, as
recommended in the General Counsel’s
Report dated May 28, 1991.

3.

Close the file.

Commissioners Aikens, Elliott, Josefiak, McDonald, and

Thomas voted affirmatively for the decision; Commissioner

McGarry did not cast a vote.

Attest:

Dat

Secr¥tary of the Commission

Received in the Secretariat: Wed., May 29, 1991 12:2]1 p.m.
Circulated to the Commission: Wed., May 29, 1991 4:00 p.m.
Deadline for vote: Fri., May 31, 1991 4:00 p.m.
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Dear Ms. Cyhbét

your complaint dated March 1, 1991, ‘and found that on the hasis
of the information provided your complaint, and information
provided by the American Defense Institute and Red McDaniel, as.
President, there is no reason to believe the American Defense
Institute and Red McDaniel, as President, violated 2 U.S.C.

§ 438(a)(4). Accordingly, on May 31, 1991, the Commission
closed the file in this matter. The First General Counsel’s
Report in this matter is enclosed.

The Federal Election Campaign Act of 1971, as amended (the
"Act") allows a complainant to seek judicial review of the
Commission’s dismissal of this action. See 2 U.S.C.

§ 437g(a)(8).

1f you have any questions, please contact Dodie C. Kent,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

Ehes

BY: Lois G. Lerner
Associate General Counsel

Enclosure
General Counsel’s Report




Federal Election Commission ﬁbti_tt i
laint alleging violations of certain
.Biection Campaign Act of 1971, as

s The COIIiBI on £ound, on the basis of the information in :
. the conplaint. and information provided by you, that there is no
‘reason to believe American Defense Institute and Red McDaniel,
as President, violated 2 U.S.C. § 438(a)(4). Accordingly, the
Commission closed its file in this matter on May 31, 1991. The
First General Cbunsel's Report in this matter is enclosed.

This matter will become a part of the public record within
30 days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

?

If you have any questions, please contact Dodie C. Kent,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

=1/

BY: Lois G. Lerner
Associate General Counsel

Enclosure
General Counsel’s Report







