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214 Nas- Au. P JIOuM .3
WashintzD1

o Red McDaniel, capt 0 U".(Rt.),Presideat
The American Denft Institute
Capitol HIll Office
Washington, D.C. 20069-1022

[Address for Return
Solicitation
3nvelope
see att. #2]

In addition, the solicitations appear to have been mailed from
Fredericksburg, Virginia, with P.B. Postage Meter #3346073. I
have enclosed a copy of their mailing for your information (see
attachment #3).

American Defense Institute has mailed its solicitation to at
least three of the fictitious names which the Friends of Phil
Graum has registered with the FEC and listed on its FEC Campaign
Disclosure Reports. The fictitious names and addresses are:

U.S. Senator Phil Gramm Reelection Campaign
P.O. BOx 35946* Dallas, Texas 75235 * (214) 528-9680



+ Touii tl +bf- to21417,01- 300. 1tattfl ou a ma

your 9rs pectfulY,

. ++ r District of Columbia

+iii : Subscribed and sworn to boforo me this 1st day of March 1991.iqit

- I" /INotary Public
0
- My commission expires Feb. 14, 1995
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RAW .Rm K GAWRIK

PADM EDWARD OUTLAW
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Mm& ELEN GAmOWD
AwM~TW
ML. WILLAM MIJSCHUSO
DNLES MOMMM HM

MM AWY SCNULZE
W~suw1UN. D.C.

Look at the enclosed American Defense institut*
Strength Comparison I've sent you.

You can clearly see the difference betve 'what

America needs to protect freedom and what the liberals
want to do.

You and I are faced today with a choice between 
a

strong America and a weak America.

And I hope that you will join me to help protect

America's military defenses.

On your comparison, please tell me if 
you want a

strong America, or if you think the liberals 
are right

demanding these massive defense cuts.

in

Sign your name on the Comparison and return it 
to me

today to tell me your opinion.

I must have this critical information from you 
today

for, you see, the liberals are claiming that most

Americans are demanding a weakened national 
defense.

TINE magazine, which named Gorbachev Man of 
the

TMe Amedems Demc Inssis am-ord. m CeaI ioiS&a ,tidduciible.

AMERICAN DEFENSE INSTWTUE * Capitol Hill Office , Washington, D.C. 20069-1022
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* Kill re rlnov 1o Navy Aeis eo-- estuyAML

0cut U iayr Force active and re06, abyngs O

* Shelve 46 B-1 Bombers from our fleet - a reduction Of

__ill the rail-mobile X Missile the most sUM
0missile in America's arsenals

IV cut overall inter Continental Ballistic missiles

o (ICBN) from 1000 to only 100 -- a cut of an incredib3le
m21.- virtually eliminating them, along with our
deterrent against the Soviets!

And to further undermine America, the liberals want to:

Cut $8 BILLION from intelligence services.

Reduce funding for the strategic Defense Initiative

(SDI) by ONE THIRDI

Cut total armed forces manpower and the total defense

budget IN HALF!

You can see the national defense crisis you, America 
and I

face today.

If this nightmare blueprint of defense cuts is ever 
enacted,

America will be vulnerable as never before.

The liberals who are calling for these insane cuts 
are

completely willing to trust Gorbachev.

Well, the truth is that Gorbachev has not taken a 
single



And t*bey eaf tewn

10Wlis the otmmial ~ i

If the liberals win s.10"Of thes0Iw R
they vill cone back fighting :every; day tke* i
and. deeper cuts.

Frankly, if you and I art going to win this, uto,
protect America 's national We .wet win II a t ti , y.

As President of the American Defense Zutiftr, -say
America must remain strong until we see what h is up to.

I say it is far too dangerous to cut our defe "eMow When
the Soviet Union has made no such cuts.

And as a career military man, I say it is next to suicide to
cut all national defense forces IN HALFI

I know you agree with me.

I only hope that you realize the urgency of this crisis for
America' s security.

Go back and read the facts I quoted to you. You can see the
level of devastation the liberals are proposing.

Look at your local newsstand, where every day more and more
liberal-biased publications are calling for similar cuts in
America's military readiness.

You can see the level of defenselessness you and I face
today.

Listen to your evening news, as the commentators all talk in
glowing terms of Soviet dictator Gorbachev, and call for the
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gratefully accepted.

Whatever amount you CanMO ,I ZSYOU$ he ~
terms to send it today.

To help support ADI' critIcal pm de.ens
seminares, publications, voter iu tP OS

information programs, your help nee • -

This liberal assault on America's natioal eenses cnnt

go unanswered.
0 And since the liberals are proposing the gratest outs in

V he history of America, i believe the situ ion requireS our
complete and immediate response.

CD
- Please join with me by rushing your $35, $50, $100, $500,

$1000 or more contribution with your signed Strength 
Comparison

Nto me today.

-n this battle, I have no substitute.. . ., Y. .supp..t :

Please be as generous as you possibly can.

The future of America's national defense maY depend 
on it.

I await your urgent response.

Red McDanielC~- N(o.
President

P.S. As the liberals threaten to slash America's 
national

defenses by HALF, I need you to join se and DOUBLE 
your efforts

to stop them. Please help the American Defense Institute

today. Thank you and God bless you.



AMERICAN
THE

DEFENSE INSTITUTE

STRENGTH COMPARISON

a's armed forces should
strong, as they are now. and that
me cut should be made at this

1 Iendorse the massive cuts in defense as

f0 6



A WEAK AMERICA

CES TODAY U.S. FORCES AFTER
SUGGESTED CUTS

17 Active and Reserve Divisions

6 Carrier Battle Groups
16 Strategic Submarines

2 Marine Divisions

,Detroyers

Tnsport Aircraft

Budget

1~m1 ForcesManpower

25 Active and Reserve Wings
41 B-I Bombers

920 Transport Aircraft

Cut ONE THIRD
Slashed ONE HALF

Reduced ONE HALF

b' 0 1 6 URCE:. Dfe Budl-t Project The Brooking Institute.
- -

ojeacolsu by year 2000.

43% CUT

0
57% CUT

54% CUT

33% CUT

60% CUT

5O% CUT
53% CUT

55%

90%

33% CUT
50% CUT

5o% CUT

2 Aegis Destroyers

100 ICBM's

rw.,:AM[ERICA
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The American Defese Z
9WWasfLington.ii. v 4 uw*

C3 ielase print inftrmtion below or. to Se tLS ie4,*soww
- correctns attach a pre-printed addres 'label. iik-YOU.

Addrens
at. - l ip

Telephone *meI
Birthdate (optional)

Copes d w o o p 60 Os1 gndy~iS p N 'b .Sh i elk= I*,. Vanowens' A
PflSea1313Wnin~ 2S~NY.New~ADSS~ d~O W~~ Neuwn Ab"MIy umS
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iq~? R Will be l :t f 1*4 as sooin as tho,

com iso a .£ 4act ion o60your YOU~~t

forwarAMit t* f(it ce of th eneral Ci .5m

interet in net bisworato IS thes 04" ~ Wa t ~iia
complatit. -ga -ubrd hSnterMISS. Please rofer

to, thi Ue14 in al future corros noeSo. For your
information, ve ave attached a brief:doscriPtiOs of the

C COaris5ion*s procedures for handling complaints.

If you have any questions, please contact Rotha Dixon.

0,, Docket Chief. at (202) 376-3110.

Sincerely#

Lavrence N. Noble
General Counsel

BY: LoIs G. Lerner
Associate General Counsel

Enclosure
Procedures



Red

W!ii::.ashington. D.c W* ,Kt~

,: -

Dear Mr. McDaniel:

The Federal 3le t$*
alleges that the Ari1
President , may-haveVAo
of 1971, as amended (.t rl-
enclosed. We have nubtl r

to this number In all tt

qrUnder the Act, Youhv be jtit7 to@40001 tlrate IV

vriting that no action should0 0=ti . & ai '"t th1 o ASi ICal

Defense Institute and you, asPresidftn in tile"mattor. Please

submit any factual or legal -atriils$ vhich 'Youliove are

relevant to the Commission's anilysi#.of this, mtter. 
Where

appropriate, statements should bieslitted under oath. Your

response, which should be *aressedI to the General Counsells

Office, must be submitted vithin 15 dayw of receipt of this

letter. If no response is reoelved vltbln 15 days. the

Commission may take further action based on the 
available

Information.

This matter 1ll remain confidential In accordance ith

2 U.S.C. 437g(a)(4)(I) and I 437g(a)(12)(A) unless you notify

the Commission in vriting that you wish the matter to be made

public. If you Intend to be represented by counsel In this

matter, please advise the CoNmlsslon by completing 
the enclosed

form stating the name, address and telephone number of such

counsel, and authorizing such counsel to receive any

notifications and other communications from the 
Commission.
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Citi*ens Unitedr' ddia $at Wad Juay2, l
MUR3210
CO~r~RiO P£Q 1 (o l t f;L ed Janua 25, 1991)

"mr ~MUIR 321i . " .. +

o American Defense Institute (complaint filed March 1, 1991)
MUR 3230

C After the January 25, 1991, complaint had been filed, FOPG was
contacted by David A. Kunko, chairman of Response Dynamics, Inc.
(RDI). Mr. Kunko revealed to FOPG that RDI was responsible for

the mailings sent by the organizations against whom FOPG had

filed complaints. Because RDI had also conducted business for

FOPG in 1989-90 and possessed magnetic tapes proprietary to FOPG

containing FOPG donors, RDI believed that the mailings complained

of by FOPG to the FEC were the result of an error on RDI's part.

Over the next several weeks, FOPG attempted to reconcile the RDI

claim with its own records and come to an agreement with RDI

regarding future use of the FOPG proprietary magnetic tapes. In

the meantime, a third set of mailings to FOPG names was received.
Because no agreement or understanding had been reached between
RDI and FOPG, FOPG proceeded with a complaint to the FEC against

the third named group on March 1, 1991.

U.S. Senator Phil Gamm Reelection Camagn
P.O. Box 35946* Dallas, Texas 75235 * (214) 528-9680
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Yours espectfully,

District of Columbia1 r

Subscribed and sworn to before me t]

0

qW ' az" Notary Public

My commission expires Feb. 14, 1995

011



, nix* ,t Amies nefense institute (D
be" " _. filed Lin the

In o s4 fo e s to review this matter with ADI we would
requt a mf extension of 20 days to April 19, 1991 to
respond. ft would appreciate your acknowledgement of the grant
of an eztension.

Thank you for your continued cooperation.

Iam

ery truly yours

yoh, \i Yun

cc: Captain Eugene B. McDaniel,-USN (Retired)
Y693

-ALo A*orm w6vmamAnhim U.USVDU
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Not applicable
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vepfli*& is due bythe Lose Of'.b**.o
April 19, 1991,..

if you have any q-wtio, please contact Dodie K*t,

the staff sembor aSsigned to this matter, at (202) 376 4690.

Sincerely,

Lawrence M. Noble
General C 'nsel

1~

BY: Lois G. Lerner
Associate General Counsel



Washington*.0, ro

Attention: di C#. _ *71

Dear Mr. Noble:

This fIrmo rept"GUt# the A0004,66 eae t * (ADI JR
in the above-capti itd m atto r 1 ii tj prof
corporation which 1 a tX tS- tOriti O U I
501(c)(3) of the Ivw**apfl Rcod 0- A00:st.bprn"pl focus
is on defense issues adg4 xrots edstiOn. Aot ponsors
fellowships, interships,: is M ots papo films, spakrs and

iform y.abut .... . a
0 .(:) student seminars to In m Amerc1s abOut national

defense issues. In 1985, W etblished a OW vareness
program in order to bring public attention to, and esolve, the

issue of Americans still listed as missing in action in
Southeast Asia.

On March 11, 1991, ADI received from the Federal Election
Commission ('Commission"), a copy of a Complaint (OComplaintu)
filed by the U.S. Senator Phil Gramm Reelection Campaign
("Gram, Committee') alleging certain violations of the Federal
Election Campaign Act of 1971, as amended (OAct'). The
Complaint alleges that ADI *has mailed its solicitations to at

least three of the fictitious names which the Friends of Phil

Gramm has [sic] registered with the FEC and listed on its FEC

Campaign Disclosure Reports.'

-ALSO ADWIrrE IN v=GvaA AND PENNYDVA



E uire

71 . letter % #e.w* 1 t a @tt ,

~ se~eYour conce ovr T certain soat t~
i41, ~ rsb Response t'yO&Amts. IncO*4k Z

44y so py disturbed Wb :theevents as you aoil

As you may be aware we have little or no oznt '
, i and no control over what lists are used
At no time have we authorised or approved th al
lists which were acquired in violation of the! ....
Election Commission rules or regulations.

We are undertaking an internal review of this matter.
i and have taken the additional step of requestiiib rt

our outside counsel work with us and with you i this

matter. We will, of course, fully cooperate with your

office and with the FEC.

The ADI letter is attached as Exhibit A.

As we view the Complaint it alleges potential violations of

S 438(a)(4) of the Act, 2 U.S.C. S 438(a)(4) (1989) and

S 104.15 of the Commission's Regulations, 11 C.F.R. S 104.15

o (1991). The Act, in S 438(a)(4) provides in pertinent part that

[RIeports and statements filed with [the Commission]
may not be sold or used by any person for the

ci, purpose of soliciting contributions or for commercial
purposes....

Section 104.15(a) of the Regulations, similarly, provides

that:

Any information copied or otherwise obtained, from any

report or statement, or by any, reproduction or

publication thereof ... shall not be sold or used by

any person for the purpose of soliciting contributions
or for any commercial purpose*.....

Under an Agreement with RDI executed on September 16, 1987

(Agreement) all mail solicitation for ADI has been handled

under contract by RDI. RDI is located at 2070 Chain Bridge

Road, Suite 400, Vienna, Virginia 22180. A copy of the

Agreement is attached as Exhibit B. Under the Agreement RDI

was "retained and appointed to represent the client in carrying

out its direct response fund raising program, andlist
rental,.... " Exhibit B, 1.

PORTER, WRWG.,Moais & Aarntm
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the OZn*onto VmTh t bm t% hrgn D ortl : ....iattihed is thibit withut L t
It taers rthet on J"oe g re '1 1 tW$ t it8 ot

ADZoertain lists ith Dest Lists, Inc. D neith ,..

fftIldi olate of the t Riguatdenot e C osn.

non-es noa s It or wifrom the m ii that esvnM bs

mailings Were ae on orf a bout January 24, 1991 Th* s
alsohavebeena siilia maiing in February* 91

the invoice from The Best Lists charging AD ifor this Mo .
in attache" as Exhibit Co

our internal review reveals that any difficulties with the'

above mailings, ees with Best Lists* Inc. AD! neither
Ln encourages, condones nor approves of any use of any lists Which

would violate the Act or Regulations Of the Commhission.

We would like to work with the Commuission in resolving this

matter. we will fully cooperate with the Commission's Staff in
investigating the source of the list involved in this matter.

By separate letter we will forward to you a statement from

0 the Executive Director of the ADI to attest to 
the accuracy of

the factual statements.

If you need any further information, please do not hesitate
O to call us.

I am

Very tr yours,

JO Hardin( Young

POMER, WRIGHT
MORINs&aAmTHa
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RDI an,
no time

Comimisii

A1oveor
at

ation,A, tion 0
4in0 .

0

SS. QNY&W4*OkA

HON. EDS"M HAL=O

Hal. jERsmiwIDwN

GEN WM. C. WESMORLAND

, ADMTHOAsM0oRER

LrGENJOHN PEE FLYNN

RADM ROBERTM. GARRICK

RADM EDWARD OUTLAW

MCPON BOB WALKER

we are ndertaking aninternal re.viow of this:matter
andhae tke th . L=tonl 6satpof" requesting .tbt our

outside counsel work with us and vith you in thismaer
We will, of course, fully cooperate with your office and
with the FEC.

Please do not hesitate to call us if you have any
questions.

Very truly yours,

Michael H. McDaniel
Executive Director

MHM/lg

MRS. HOLLY COORS

MRS. ELLEN GARWOOD

MR. WILLIAM MuRcHISON

214 MASSACUSETrS AVE NE. PO Box 2497. WASIINGON. D. C. -0013-2497 0 (202) 544-4704
THE AMERICAN DEFENSE INSTTUTEtISNO 4RORT. CONMIUTIONS ARE TAX4DEDUCTMLE.
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.TIS AVE., NE.

L III THN AM 1/24/N1

I V1L ATEVs01/214/91

M tE~U

OUR_ OC. .NO fUR ORDE NO I
,,MLms Not 30

PAE OF

006485

O -ANT1Y UNIT PRICE AMOUNT

LIST RENTAL 3774.00 3774.00 55.000 164.06

COMMISSION 0.00 0.00 0.000 41.51

LIST RENTAL $55.00/M INCLU INS COMMISSION

KEY CODE 3774.00 3774.00 .500 9.44

TOTAL 215.01

0. P*O.

21 4 A
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I 0 . . . .- Am



7
U

4

'5.., .. A. ',,* * *,,

0



The PM 0aUW

AloY cli ent's Nph Alla

U~a~iniV~~~U~hdhd~hn~ ubectto lint'sarapproval.m"ft

aWa

ifty dolae
asss~mi

saws of20%of the 9atodfbeht rpaos ibsENa~b
'sius' 101 inse" glanto ~ibae nblOr ahiNs.

lo .ans's mfewe iISei~e O $grew that TMe No im
ims.a hwmelenwillomomob'

1W So A8MV N8bMvPs eu

fiveb~dIS ~ii PS ~i. bs Wsas & y*A iiUi5A'5

I-Te sm ub jo y n ar ihpfer a u urs oeeaar& uaatbw*sa gst 0f pay ft *d he AWli

form tuam~td tths wimcpforoe saiin assee I) d waodrac a s I su*0 het000"

shal heprei~i siohiehs 5 shua ll beAeC ate an mi:, s urnseams.iS th

i Te asma bodwAbru osal ihewstwadto s Ca'ls atluan aSa s'5 sPupp e

c.Al In OuactIs py m fotata soua m.ueAmia h as ss.In. as dom as'e5 4 fl- (

hisaeorsoa so sethat o a dthis avCM he Ibs a s "forptps oO 'O s*g'-

uparvss had r n soc c'sW ordmotor a g tao he ,uad a "ui m leapt d I Aa esais unaei bf d - -

to e CFl sal AMR/01Otftt Prn's

b C~J!DT~LJY ~lf~nncs..noruoltl rloan t ttus ~l~~ltt ad tu cnt a m@U ghebdU ofal b
isA nc ~rfo? tO hli fll t~d 0tofdalO MIno:. atesIncfoeto tntt oJrc saafcfi cltM

'15 A otu~t a10110,uisu It" WallG t owaar 'atm ncthe A orM ad the i 0 w to 0 is jm l O 5,r -a9O
buiisuoinneio rn ausiftmapvrisa nTe Casi oft Asn ail T et ~tf n rvd uoAac

d T 0?50 uuflIGWt1 9 W allyauust- and tihe APittandtThe DO Lots.bInc-iC eilt



low, eeMdwssws s Mm figs
A£M~cma u~t t--uiuSIM

iSAIWASUAIS 
F5 m deft"Iis- 55 W~

2 @WIN

13. WARME lb s ~ieu is a" G - scu- w"t ~ M"

of 
d5~ls5M~ ~U g'.whMO eih~ s t ews Ucewins of159 WIN&. d s iON

btsvmin mus m ow .shsaof1 Ads" am.ifir -110 res" I #ad ibsam" aftemi

liMB S~ ad 5W5EW 6554 IUSIWpim ld1w mEdue gthanto

Ii. CRIU1ATIOK The 5545w birtheeelh i ibm gesl ibsiibse CIS" -

finc ils. O M l V CMdssMf at"' aown so

a c h s i t t h e h h f o h m d s e U s e ta e e lSr ic s I -h e a" s s i s be I i k * S I O Net~ a S W b Ts 0

0 ~~~tlrea
1  

pv fmtm te ciSAW sirala" of @,do baanc ofeis '$rIVOI. lil

ADOMONALT NO '10v "'al r c

Cor itet S r eiilsrrgigsA 1b

k~rEST ;M ian !nA tltute

cargoat e(?e'ttar

~-3%



Attention: Dodie C. Kent, ft

c()

RzP. BoB McEwE

HON. EDvanD mLGo

HON. Juanmb DENTON

HON. SAM STRATTON

GEN WM. C. WEsmOREL.AND

ADMTHomtsMOORER

- LTGENJoHN PETER FLYNN

RADM ROBERTM. GARRICK

RADM EDWARD OUTLAW

MCPON BOB WALKER

MRS. HOLLY COORS

MRS. ELLEN GARWOOD

MR. WILLIAM MURCHISON

I hereby certify that to the best of my information
and knowledge, the statements set forth in the letter
of April 19, 1991 from Porter, Wright, Morris & Arthur
are true and correct.

Michael McDaniel
Executive Director
American Defense Institute

DISTRICT OF )
COLUMBIA )

Subscribed and sworn to before me this V-;-- day of
April, 1991.

Notary Public

My Commission expires: 9i1&mad / ltns
Y749 Gr )

214 MASSACHUSETTS AVE NE, PO Box 2497, WASHINIO, D. C. 20013-2497 o (202)544-4704
THE AMERICAN DEFENSE INSTITUTE IS NON-PROFIT. CoNTRIBUTONS ARETAX-DemUflL.



haul of vi!n* e;Pt

i~nsitute i '

Iiends of Phil Grams DisclosurL
Repor ts

?h-ne attes veS vogenerated by three complaints filed

by Ruth Cybecr, on behalf of the Friends of Phil Gram

0% Coemittee (the "Comitteoe)o alleging that three unregistered

organisations -- Citizens United, Congressional Overhaul and

the American Defense Institute ("ADI") (collectively,

*Respondents") -- violated the Federal Election Campaign Act

of 1971, as amended (the "Act"). Attachments 1, 2 and 3.

The complaints maintain that Respondents unlawfully used the

names and addresses of individual contributors listed in the

Committee's campaign reports for the purpose of soliciting

contributions.



I i~

of f the R@S* l4Wt **rgliste2ed with ~

commisaon. Citisens Utited is an organisation whie ...8

founded in 1986 and is apparently dedicated to sto% pigthe

District of Columbia from becoming a state. Floyd *ru

serves as its President. Congressional Overhaul, a project

of the Council for Inter-American Security, is dedicated to

restoring *sanity, morality and fiscal responsibility* to the

U.S. Congress. L. Francis Bouchey is the President of the

Council for Inter-American Security and appears to be an

official of Congressional Overhaul, as well. The American

Defense Institute is a non-profit organization that is

devoted to protecting America's strong national defense by

combating military cutbacks. Retired Naval Captain and

0



.- .: identica

re4tn;that' 11wZ and t iinds tfPhil fat*" O-Ovft t

millIlist used to yaert* vco~tribfttws for Citisens

UnLted and Congressional Overhaul. According to Kunko, the

lists of names used Lathe soJject mailings vero generated by

a direct response program conducted by RDX on behalf of

Friends of PhL1 Grams. Both Citizens United and

Congressional Overhaul reiterated Kunko's statement.

Respondent AD! did not include David Kunko's statement in its

response. Instead, counsel for the ADZ contends that if a

violation of the Act occurred, RD!'s affiliate Best LLsts,



fot the'.moilingc oqIlItMed of WitA pegacd to the

magnetic tapes owned by the Committee. According to Cyab .r d

RDI believed that the mailings complained of were Othe result

of an error on RDI's part." Attachment 7 at 1. As a result,

RDI has returned the magnetic tapes to Friends of Phil Grein.

Furthermore, RDI and the Committee have reached an agreement

regarding RDI's future use of the Committee's donor names.

15. Applicable Law

The Act requires the Commission to ensure that all

reports and statements filed with the Commission are made

available for public inspection within forty-eight hours

after the time of receipt by the Commission. Members of the



say s~it ~ te ta ~.e~osp M on ach rpozCt In o

protect against the 4.U11*91 use of names and addresses Of"

contributors, prowided such committee attachesa list of sueb

pseudonyms to the appropriate report. 2 U.S.C. S 436(a)4).

The Clerk# Secretary, or Commission shall exclude these lists

of pseudonyms from the public record. Id.

C. Ana"I a

Since 1986, Friends of Phil Graum have registered

twenty-two pseudonyms with the Commission and sprinkled those

names among six campaign reports, pursuant to 2 U.S.C.

S 438(a)(4).



the i rmation bfore as, It seems that -DZ ot, theno

th'roug lits prof.#siaa Irelationshlip 'iithfi I o.0f

Gra=. RD! Was emplayeds as a fundraiser, by the Gra$*

Comittee stalrtin in AJuly of 1989. At that time, it Wa1

o allegedly agreed the parties would co-own any names generated

by direct response programs conducted by RD! in Gramt's

behalf. Early in 1990, Friends of Phil Grams provided RD!

with three separate donor lists. See Attachment 4 at 2. The



0-4*4 77-te u~** #w m*'

statesanto- nd IP'tuse*of tM 0:16"

commission r~portos,02sapparently, has svr

been listed as a contributor on any Commission discl10au%#'

reports.

Therefore, this Office recommends that the Commission

find no reason to believe that Citizens United, Congressional

overhaul and/or the American Defense institute and their

respective officers violated 2 U.S.C. 5 438(a)(4) by copying

donor names from Commission disclosure reports for the

purpose of soliciting contributions or for other commercial

purposes.

111I. RCOUEUIMTIOWS

1. Find no reason to believe that Citizens United and Floyd
Brown, as President; Congressional overhaul and L. Francis
Bouchey, as President; and the American Defense Institute
and Red McDaniel, as President, violated the Act.
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7.

0



I.

ricas

2.lApprov the .appropriate letters, as
recomended in the General Counsel#s
Report dated May 28, 1991.

3. Close the file.

Commissioners Aikons, Elliott, Josefiak, McDonald, and

Thomas voted affirmatively for the decision; Commissioner

McGarry did not cast a vote.

Attest:

.,,ar o mission,
Socrrtary of the Comission

Received in the Secretariat: Wed., May 29, 1991 12:21 p.m.
Circulated to the Commission: Wed., May 29, 1991 4:00 p.m.

Deadline for vote: Fri., May 31, 1991 4:00 p.m.

0

Dat'

m m •



The rederl 0 **too:~*~ thO, rt*t

your compla!it Ad f* ni4 that on ti b i 8

of the ifflI110t*0'R pro $d Iif 'r O P ~' .antd ijtfotmatte

provided by *A+ CA .ibst a a R l+ftOan A M:

President, there: 1i no sbn.to beie.e tb AM ei c.. D+fe*A I

Institute an4 Red McDaniel. as President, vioiated 2 U.S.C.

S 438(a)(4). Accor~tnglyon ay 31, 11, the Commission
closed the filelin this Eatter, TheFi "rst Geeral Counsels

Report in this matter is enclosed.

The Federal Election Campaign Act of 1971, as amended (the

"Act") allows a complainant to seek judicial review of the

commission's dismissal of this action. See 2 U.S.C.

S 437g(a)(8).

If you have any questions, please contact Dodie C. Kent,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
General Counsel's Report



ogmisciOfi CF
irat GCUREal

R, W-n Cap"T Ac, of 1971, r

io!n the basis o the informatiO
n in,

Aftiruation provided by you, that there Is-no

lr:Defense Institute and Red McDaniel,

O'.S.C. 5 438(a)(4). Accordingly, the

Lts file in this matter on May 31, 1991. The

iel's Report in this matter is enclosed.

This att.t will bcome a part of the public record 
within

30 days. Ifyou with to submit any materials 
to appear on the

public record, please do so within 
ten days. Please send such

materials to the Office of the General 
Counsel.

If you have any questions, please contact Dodie C. Kent,

the attorney assigned to this matter, 
at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
General counsel's Report
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