


: !tn candidate vas 1nvolvod in thc 1990 Guucral llcction
held on November 6, 1990. Prior Notice was sent to the
Committee on October 1, 1990 (Attachment 2).  The Notice
includes a section titled "Last Minute Contributions®. This
section reads "Committees must also file special motices if
contributtoul of $1,000 or more are received during the
period ‘of October 18 through November 3, 1990. The notices
must resch the appropriate rederal and State offices within
48 hours of the committee’s receipt of the contributions."

Schedule A of the 1990 30 Day Post-General Report
indicates that the Committee failed to file two (2) 48-Hour
Notices for  contributions/loans received during the
aforementioned reporting period (Attachment 3). The
following is a list of the contributions/loans for which no
48-Hour Notices were filed:

Contributor Name Date Amount

Reid Hughes (Personal Loans) 10/29/90 $28,000
10/30/90 - $75,000




ampaign her 1 |
mud this tospomibiuty to someone else
sutod that although she tried to oversee the indiv
work, she is sure some notices were appauntly still mi;

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.
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ll cloction tl.ltli.

‘nsuespn ‘ca gu ‘_ é—ueou of enduun ‘"'ot_.-geun in the 1990
elections (i.s., committees active in past or te. elections)
and 1990 campaign committees not participating in the gensral

election do apt file the pre- and post-genecal tcpotta.

WEAT BUST BB Illﬂl!lb
All financial activity (not ptcvioualy rcpottcd) that occucred

during the topottinq period.

RIPORTING PORNS
Candidate committees use FORM 3 (enclosed). If the campaign has
more than one authorized committee, the principal campaign

committee must also file a consolidated report on FORE 32.

WHERE TO PILE
Consult the instructions on the back of the FORM 3 Summary Page.
Note State filing requirements also.

LAST-MINUTE CONTRIBUTIONS
Comnittees must also file special notices if contributions of
$1,000 or more are received during the period of October 18
through November 3, 1990. The notices must reach the appropriate
Federal and State offices within 48 hours of the committee’s
receipt of the contributions.

*Reports sent by registered or certified mail must be postmarked
by the mailing date. Otherwise, they must be received by the
filing date.

**The period begins with the close of the last report filed by the
committee. If the committee has filed no previous reports, the
period begins with the date of the committee’s first activity.

\
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FOR INFORMATION, Call: 202/376-3120 or 800/424-9530
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tdentitication M
Refereace: SGTIQg
Dear Ns. au-nictl ‘

This 1letter {s
teview of th. 4 tll’ ‘
questions l 41
teport(s). An- ltcnmtltton. { ] lnunl

=Coanission Regulatiens toqnlco thlﬁl!lt!lﬁill to'otttno
of all outstanding debts. BReview of this report
indicates an omission of debts itemized on your previous
tepost(s). (11 CFR §5104.3(d) and 104.11) Pleass au-nl

¢ tzeport to {ndicate the - cucrrent status of these
oajtted debdts:

Jacksonville Business Nen’s €Club v‘?S‘

-8chedule A of your report indicates that ¢ committee
say have failed to file one or mocre of the required 48
hour notices regarding “last ainute® contcibutions
received by your comaittee after the close of books for
the 12 Day Pre-General report. A principal campai
committee must notify the Commission, in weiting, wi

48 hours of aux contcribution of $1,000 or more cocotvod
between two and twenty days before an election. These
contributions are then reported oa the aext report
tequicted to be filed the coamittee. To ensure that
the Commission is notified of last minute contributioams
of $1,000 or more to your campaign, it is recommended
-that you creview your pt ges for checking
contcributions received during the aforementioned time
period. Although the Commission take legal action

any ctes
UI*I be taken into considecation.

y smendment or clacification should be filed with the Clerk
of the Nouse of Representatives, 1036 Longworth House Office
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on
genersl confusion oI th
wvere still aissed.

I sssure you that these oaissions were not thﬁ-ﬁuml
that 1 have tried to the best of ay abdbility to emlv unh
al®! FEC rules and regulations.

3 ask for leniency on this matter.

Sincerely,
k|

ocenne Keyland
Deputy Tressurer

73k

1“1 Sovth Ridgewood Avenue.Daytons Beach. FL32114. (9064)2855-7343
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Attachment 1. The basis for the

treasurer, ("Committee”) to file two 100
notifications ("48 Hour Noticcs“)ufﬁt- ntribu .ﬂ§> totalinq

$103,000.00. Reid Hughes lost the 19§§1 'tal,licction in the
fourth Congressional District in rluridd w1th‘44 percent of the

vote.

II. FACTUAL AND LEGAL ANALYSIS

See Attachment 2.

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY




434(:)(5); and cntct into conciliation pttui to a
findinq of probablo cause to belitvo.

Approve the appropriate letter, ractual and Legal
Analysis, and proposed conciliation agreement.

Lawrence M. Noble
General Counsel

22, z"w'&é«»n/

Lols G. Lerner ,i;}
Associate General’Counsel

Attachments:

1. Referral Materials

2. Factual and Legal Analysis

3. Proposed Conciliation Agreement




aetinanhin nnn-ln!.rtal‘slt-lc

1. Open a Hﬂl

2. rind reason to believe that Hughes
for Congress and Harriet Damasek,
as treasurer, violated 2 U.S8.C.
434(a)(6), and enter into conciliation
prior to a finding of probable cause
to believe.

Approve the appropriate letter,
Factual and Legal Analysis, and
proposed conciliation agreement,

as recommended in the General
Counsel’s Report dated February 22,
1991.

Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry,
and Thomas voted affirmatively for the decision.

Attest:

2-007-9/

Date

Secretary of the Commission

Received in the Commission: Friday, Feb. 22, 1991 4:28 p.m.
Circulated to the Commission: Monday, Feb. 25, 1991 11:00 a.m.
Deadline for vote: Wednesday, Feb. 27, 1991 11:00 a.m.

dh




"Hughes for |
Harriet Dan
treasurer

tho Pederal Election Coui#liicn
to believe aughcs to:

‘thc redotal tloction :

ct"). The ractual and
*b:ais for the Commission’s *1ndin9. is
_' Oﬂ.

Undot tﬁn Act,'you havo an opportunity to denonat:ato that
no action should be taken against the Committee and you, as
. treasurer. You may submit any factual or legal materials that
"you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee
and you, as treasurer, the Commission may find probable cause
to believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in
settlement of this matter prior to a finding of probable cause
to believe. Enclosed is a conciliation agreement that the
Commission has approved.




; tend to be represented by counsel in th

please advise the Commission by completing the enclose

stating the name, address, and telephone number of suc
counsel, and authoriszing such counsel to receive any LoV R
notifications and other communications from the Commission.

This matter will remain confidential in accordance w th

2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless fotify

the Commission in writing that you wish the investigatien to be
made public. G

For your information, we have attached a brief description
of the Commission’s procedures for handling possible violations
of the Act. 1If you have any questions, please contact Jeffrey
Long,sthe staff member assigned to this matter, at (202)
376-5690.

J Watren McGarry
Chpirman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement




Secretary of the Senate, t

liﬁitilnﬁiﬁiv.ﬁléi’€hb»¢_;”‘f;¥_ {f§i‘;pQ0pt1ltC. : e
Secretary of Stgtq,iq£~oag§?§§§ttibutibnvtotnling‘él,édoabt
more, received byvany tuﬁhbtiiodfcounitﬁqi of the candidate
after the 20th day but more than 48 hours before any election.
2 U.S.C. § 434(a)(6)(A). The Act further requires notification
to be made within 48 hours after the receipt of the
contribution and to include the name of the candidate and
office sought, the date of receipt, the amount of the
contribution, and the identification of the contributor. 1d.
The notification of these contributions shall be in addition to
all other reporting requirements. 2 U.S.C. § 434(a)(6)(B).

The 1990 General Election in the State of Florida was held

on November 6, 1990. Pursuant to the Act, the Committee was




Acco:diug to 11 C.P.R. § 100 7(:)(1)(3_“f lonn is a
coutrtbution at the time it is made and is a contributicn.to

the extent that it remains unpaid. The Committee did*untf

submit 48 Hour Notices for these coritributions.
Therefore, there is reason to believe that Hughes for
Congress and Harriet Damasek, as treasurer, violated 2 u.s.cQ
434(a)(6)(A) by failing to report campaign contributions in
excess of $1,000 received after the 20th day, but more than 48
hours before the general election, within 48 hours of receipt

of the contributions.




Hazrriet Damasek, as Treasurer
P.0
4 South Beach Straeet

—Daytona Beach, Florida 32115

i
580
o

904/252-5711




lﬁﬁﬁeqr n:.‘udagg

identify two conttxbutions to the Comm1tto§ tu,
$103,000.00 which wete teceived between tho 20‘

appear on the 48-hour teports filed by thn C _

dollar amount is, however, misleading in thatfthcll omissions
consisted only of two personal loans by the candidate, Reid
Hughes, to the Committee, made during the closing days of the
campaign.

The omissions, when taken in the context of the
Committee's substantial compliance with the 48-reporting
reporting requirements were not significant. The Committee
filed nine 48-hour reports disclosing 29 contributions during
the general election 48-hour period. The Committee devoted
considerable effort to ensure these reports were accurate and
complete. Clearly, there was no attempt by the Committee to
cover up these loans as evidenced by the fact that they were
included on the Committee’'s next report, filed only weeks later.

TeeLex: 44-0277 Pcso Ut ® FacsimiLe (202) 223-2088
ANCHORAGE ® BELLEVUE ® LOs ANGELES ® PORTLAND ® SEATTLE




If you have any questions or need additional information,
please do not hesitate to contact the undersigned. '

Very truly yours,

Robert F. Bauer

Melissa H. Maxman
Counsel for Respondents




As we explained in our prior nde

Commission on this matter, we believe the fact

mitigate the seriousness of the viohtiun in‘

Committee was in full compliance with all rele

for the omission of filing 48-hour reports for two
personal loans to the campaign from the candidate.
Twenty-nine (29) other contributions were prcpu-ly rtportcd on
48-hour reports, and all thirty-one (31) contributions were
included on the Committee's post-election report. The
omission of the two loans was due solely to a clerical error
arising out of an internal Committee staff reorganization.

HE011:0001/DA811340.008) TELEX: 44-0277 Pcso Ut © FacsiMiLe: (202) 434-1690
ANCHORAGE ® BELLEVUE ® LOS ANGELES ® PORTLAND ® SEATTLE ® SPOKANE
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RECOMMENDATIONS

Accept the attached conciliation agreement with
Hughes for Congress and Harriet Damasek, as treasurer.

Close the file.







actionu *, IMR 3225:

1. ﬁasnnpt the cnnciliaticn<.gxuo-ont
‘ with Hughes for Congress and

_Harriet Damasek, as treasurer.

Close the file.
Approve the appropriate letter, as
recommended in the General Counsel’s
Report dated May 28, 1991.
Commissioners Aikens, Elliott, Josefiak, McDonald, and
Thomas voted affirmatively for the decision; Commissioner
McGarry did not cast a vote.

Attest:

Emmons
ary of the Commission

Received in the Secretariat: Wed., May 29, 1991 3:14 p.m.
Circulated to the Commission: Thurs., May 30, 1991 11:00 a.m.
Deadline for vote: Mon., June 3, 1991 11:00 a.m.

dr




“awision of the !ed-:al lloct!on
‘as amended. Acco:dingly, tho file hll
osed i matter. |
: !hil nlttttn ill hacono a part of the public record within
30 dny:;g» ‘you wish to submit any factual or legal materials
to appear on the public record, please do so within ten days.
Such materials should be sent to the Office of the General
Counsel. Please be advised that information derived in
connection with any conciliation attempt will not become public
without the written consent of the respondent and the
Commigsion. See 2 U.S.C. § 437g(a)(4)(B). The enclosed
conciliation agreement, however, will become a part of the
public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Jeffrey Long, the staff member
assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

Lois G.’Lerner
Associate General Counsel

Enclosure
Conciliation Agreement
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superviam mmibnittu m c'ouiuion fou
to believe that Hughes for Congress and Harriet.n!iiidh
as treasurer, ("Respondents™) v1§1ated 2 U.§.C. §

434(a)(6).

NOW, THEREFORE, the Commission and the Renpondegts,
having participated in informal methods of conciliation,
prior to a finding of probable cause to believe, do hereby
agree as follows:

I. The Commission has jurisdiction over the
Respondents and the subject matter of this proceeding, and
this agreement has the effect of an agreement entered
pursuant to 2 U.S.C. S 437g(a)(4)(A)(1i).

I1. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

ITII. Respondents enter voluntarily into this agreement
with the Commission.

IV. The pertinent facts in this matter are as

follows:

1. Hughes for Congress is a political committee




: ‘emwu- of caw,dntu for fedaral ofﬂu “to notify u;
fﬁriting either thp Saeretary of the Sanate. fhc CIerk of
‘the U.S. House of Bepresentatives or the Comaission, as
appropriate, and the Secretary of State, of each

contribution totaling $1,000 or more, received by any

authorized committee of the candidate after the 20th day

but more than 48 hours before any election. 2 U.S.C. S

434(a)(6)(A). The Act further requires notification to be

made within 48 hours after the receipt of the contribution

?

and to include the name of the candidate and office
sought, the date of receipt, the amount of the
contribution, and the identification of the contributor.
Id. The notification of these contributions shall be in
addition to all other reporting requirements. 2 U.S.C. S
434(a)(6)(B).

4. The Respondents received on October 29 and
October 30, 1990, two contributions of $1,000 or more

totaling $103,000.00.




.for thene two. cnntr!butlunl
V. The na-pond.nt- failed to report calpu
contributions in excess of $1,000 received«aftar tha/SOth

day. but more: that 48 hours before the primary

within 48 hours of receipt of the contributions, in
violation of 2 U.S.C. S 434(a)(e6).

VI. Respondents will pay a civil penalty to the
Federal Election Commission in the amount of two thousand

0408451

dollars ($2,000.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a

9

complaint under 2 U.S.C. S 437g(a)(1) concerning the
matters at issue herein or on its own motion, may review
compliance with this agreement. If the Commission
believes that this agreement or any requirement thereof
has been violated, it may institute a civil action for
relief in the United States District Court for the
District of Columbia.

VIII. This agreement shall become effective as of the

date that all parties hereto have executed same and the




agreeaent shall be enforoeablé;

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

Associate Gendral Counsel

THE RESPONDENTS:

é:J M) / =T B

Reid B. Hughes “ Date
Candidate







