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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE: August 10, 1990

ANALYST: Pat Sheppard

COMMITTEE: Mike Easley for Senate Committee
(C00239806)
John R. McArthur, Treasurer
P.O. Box 26416
Raleigh, NC 27611

RELEVANT STATUTE: 2 U.S.C. §434(a)(6)
11 CFR §104.5(f)

BACKGROUND:
Failure to File Forty-Eight Hour Notifications

The Mike Easley for Senate Committee ("the Committee")
has failed to file the required Forty-Eight (48) Hour
Notifications ("48-Hour Notices") for thirteen (13)
contributions totaling $33,000 received prior to the 1990
Primary Election. Eight of the required 48 Hour
Notifications were for individuals who had each guaranteed
$1,000 of a $12,800 bank loan.

The candidate was involved in the 1990 Primary Election
held on May 8, 1990. Prior Notice was sent to the Committee
on April 2, 1990 (Attachment 2). The Notice includes a
section titled "Last Minute Contributions”. This section
reads "Committees must also file special notices on
contributions of $1,000 or more, received during the April 19
through May 5, 1990 reporting period. The notices must reach
the appropriate federal and state offices within 48 hours of
the committee’s receipt"”.

Schedules A and C of the 1990 12 Day Pre-Runoff Report
indicate that the Committee failed to file thirteen (13)
48-Hour Notices for contributions received during the
aforementioned reporting period (Attachment 3). The
following is a list of the contributions for which no 48-Hour
Notices were filed:
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PAGE 2
Contributor Name Date Amount
R.J. Bedard 5/4/90 $ 1,000

Yvonne Craig-Aldrich 5/4/90 $ 1,000

Kenneth C. Aldrich 5/4/90 $ 1,000

American Postal Workers Union
AFL-CIO PAC 5/4/90 $ 2,000

National Council of Senior
Citizens PAC 4/27/90 $ 5,000

Michael F. Easley '
(personal loan) 5/4/90 $15,000

Branch Banking & Trust 5/4/90
(loan guaranteed by 16 individuals)

Christoper Scott 1,000

John Bode 1,000

19 ¢ 4

Carolyn Beard 1,000
James F. Howard Jr. 1,000
James D. Howard 1,000

James Stem 1,000
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Susan Skinner 1,000

Sylvia B. Campbell $ 1,000

On June 26, 1990, a Request for Additional Information
("RFAI") was sent to the Committee (Attachment 4). The RFAI
noted on an informational basis that the Committee may have
failed to file one or more of the required 48-Hour Notices
for "last minute" contributions of $1,000 or more. The
notice requested the Committee to review their procedures for
checking contributions received during the aforementioned
time period. 1In addition, the notice stated that although
the Commission may take legal steps, any response would be
taken into consideration.

On July 24, 1990, the Committee responded by letter
(Attachment 5). 1In the letter the Committee acknowledged
that they had apparently overlooked reporting the
aforementioned contributions.

OTHER PENDING MATTERS INITIATED BY RAD:

None.
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- REPORT NOTICE

FEDERAL ELECTION COMMISSION

NORTH CAROLINA April 2, 1990

FOR COMMITTEES ONLY INVOLVED IN THE PRINARY (05/08/90):
REG./CERT.

MAILING PILING
REPORT REPORTING rn:omg DATE2/ DATE
PRE-PRIMARY /01790~ 04/18/ 723/ 726/

JULY QUARTERLY 04/19/90- 06/30/90 07/15/90 07/15/90

POR COMMITTEES INVOLVED IN BOTE TEE PRINARY (05/08) AND
RUN-OPY? (06/05):

REG. /CERT.
HMAILING PILING

REPORT REPORTING P!RIODlé DATE2/ DATE
PRE-PRIMARY 04,/01/90- 04,18/ 4/23/ /é6/

PRE-RUN-OFF 04/19/90- 05/16/90 05/21/90 05/24/90

JULY QUARTERLY 05,/17/90- 06/30/90 07,/18/90 07,15/90

WBO NUST PILE

PRINCIPAL CAMPAIGN COMMITTEES OF CONGRESSIONAL “"CANDIDATES"
who seek nomination in the May 8, 1990, North Carolina Primary
and, if held, the June 5, 1990, Run-off.

WBAT RUST BE REPORTED
All financial activity that occurred during the reporting
period (or before, if not previously reported).

REPORTING PORNMS

Candidate committees use Form 3 (enclosed). 1If the casmpaign
has more than one authorized committee, the principal campaign
committee must also file a consolidated report on Form 32.

WEBERE TO PILE
Consult the instructions on the back of the Porm 3 Summary Page.
Note state filing requirements also.

I1/The period begins with the close of the last report filed by
the committee. 1If the committee has filed no previous reports,
the period begins with the date of the committee’'s first
activity.

2/Reports sent by registered or certified mail must be
postmarked by the mailing date. Otherwise, they must be
received by the filing date.

POR INPORBATION, Call: 202/376-3120 or 800/424-9530
(over)
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NORTH CAROLINA -

LABEL
Committees should affix the peel-off label from the envelope to

Line 1 of the report. Corrections should be made on the
label.

LAST-RINUTE CONTRIBUTIONS

Committees must also file special notices on contributions of
$1,000 or more, received during the following periods:

o For candidates involved in the Primary: 04/19/90 through

05/05/90
o For candidates involved in the Run-off: 05/17/90 through
06/02/90

The notice must reach the appropriate federal and state offices
within 48 hours of the committee’s receipt.

COMPLIANCE
TREASURERS OF POLITICAL COMMITTEES ARE RESPONSIBLE FOR FILING

ALL REPORTS ON TIME. FAILURE TO DO SO IS SUBJECT TO ENFORCEMENT
ACTION. COMMITTEES FILING ILLEGIBLE REPORTS OR USING NON-FEC
FORMS WILL BE REQUIRED TO REFILE.
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FEC REPORT POR PERIOD 04/19/90 TO 05/36/90
SQEDULE A--ITERILED RECEIPTS

SUDIVIDUAL CONTRIDUTORS
WAME OF COMMITTEE: Basley for Senate Committee

Runoff Report

AR R A R R R R N R R R YT T P T RYYRTY P R LR R Y TR Y L A

Denson
“ % HilY St.

Rocky Mount, NC 27801

G. Vincent Durham, Jr.
105 Brandywine Court
Rocky Mount, NC 27804

narry E. Stewvart
1800 St. Mary's Street
Raleigh, RC 27608

R R I A L R i I R N Y N L LI E PR R TR L R X

J. R. Jolly, Jr.
8832 Stage Road
Raleigh, NC 27614

....................................................................................

Margaret R. Tennille
"0 Box %988
Winstor-Salem, NC 27113

....................................................................................

Dale F. Johnson
Pu Box lee0
Clantor, NC 28328

....................................................................................

Robert £. Havely
i020-3.0 Brighthurst Drive

Raleigh, NC 27605

OCCUPRTION &
BPLOYER DATE MIOUNT BLECTION
05/06/90 2300.00 P90

¢ TOTAL YEAR Y0 DATE: 250.00 ¢
Attorney 06730790 100.00 P90
Batte Winslow 06730790 100.00 P90

® TOTAL YEAR 70 DATE: 250.00 ¢
Investments 05/04/90 300.00 P90
Self

® TOTAL YEAR TO DATE: 1300.00 *
Attorney 05/11/90 250.00 S90
Poyner & Spruill

® TOTAL YEAR TO DATE: 350.00 *
Retired 06727790 $0.00 PSO

® TOTAL YEAR TO DATE: 250.00 ®

05/15/90 329.28 P90 IR-KIRD

¢ TOTAL YEAR TO DATE: 8529.28 °*
President 05/06/90 S0.00 P90
Edsource

® TOTAL YEAR 7O DATE: 250.00 ¢
Consultant 05/04/90 1000.00 P90 -

R. J. Bedard
25 Thirl Street, KE
Wachington. DC 2C002

R.J. Bedard Associ
® TOTAL YEAR TO DATE: 1040.00 ¢
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LINE RS 1312
FEC AERORT POR PERIOD 00/19/9%0 %0 05/16/9%0
SONDULE A--ITENIZED RECEIPTS
TIDIVIDUAL CONTRIBUTORS
MAME OF COMMITTEE: Basley for Senate Committee
OCCUPATION &
NANE AND ADODRESS WPLOYER DATE MOUNT ILECTION
Narc Goodson Producer 05/01/90 3000.00 P90
5757 Wilshire Blvd. Nark Goodson Produ 05/01/90 1000.00 890
Los Angeles, CA 90036
s TOTAL YEAR 70 DATE: 2000.00 ¢
Jay R. Pritaker 05/02/90 S00.00 P90
1730 N. Clark
Apt. 3001
Chicago. IL 60614
¢ TOTAL YEAR TO DATE: $500.00 ¢
Micnaei Butler 06/25/90 1000.00 P90
' ¢ TOTAL YEAR TO DATE: 1000.00 ¢
Dennis Breland Co-State Manager 04/25/90 1000.00 P90
1932 Wynnton Road AMerican Family Li
Columbus, GA 31999
s TOTAL mm TO DATE: 1000.00 ¢
Don Beck Sales Coordinator 04/25/90 1000.00 P90
1932 Wynnton Road Amsrican Family Li
Columbus, GA 31999
$ TOTAL YEAR TO DATE: 1000. 00 .
John Shelby Amos Sales Coordinator 04/25/90 1000.00 P90
1932 wWynnton Road American Family Li
Columbus, GA 31999
¢ TOTAL YEAR T0 DATE: 1000.00 ¢
Richard A. Holder 05/06/90 800.00 PS50
103 Brookwood
Kinston, NC 2850}
¢ TOTAL YEAR 7O DATE: $00. oo L]
Yvonne Craig-Aldrich 05/06/90 1000.00 P90
1221 Ocean Avenue
No. 202 (3
Santa Monica, CA 90401 \

¢ TOTAL YEAR TO DATE: 1000.00 *
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FEC BEVORT SOR PURICD 6471996 90 83/16/90
SGEEDULE A--STENITED BECEIPTS
HWDIVISL CONTRIFUIIRS

WE OF ONNLITTEE: Easley fer Seaste Cammittes

Rsaneth C. Aldxich
1221 Ocean Avenue

Bo. 202

Santa Monica, CA 90601

XXX T cocomnovovsosncmcrssswoa

Raymond D. Masher
One Morth Park EBast
PO Box 31705
Dallas, T® 75231

Narcus V. Chesnutt
PO Drawer 1656
Bev Bern, BC 28560

10100 Hidden Place
Wismi, FL 33156

................... cocnscvcocnans

10205 SW 87th Court
Miami, FL 33176

..............................

Bernard R. Goldsmith
16 Avenue of Two Rivers S
Rumson, W 07760

3003 Van Ness Street, W
Bo. 1010W
Yeshington, DC 20008

..............................

05/04/90 1000.00 P90

05/04/90 $00.00

05/04/90 2%0.00

® JOTAL YEAR 7O DATE: 250.00 *

05/06/9%0 $00.00

-mmronn: $00.00 ¢

Iovestment Banker 05/04/90 1000.00
The Updats Growp,
“EAR TO DATE: 1000. 00 L4

05/04/90 3000.00

‘MLMWM 1000.00 ¢




30 12Day Pre-Runoff Report

achment # %

SCEDRE 3--PRGE 1 OF __
LI WBEr 1310
FEC REPORT FOR PERIOD 04/19/90 70 08/16/90
SCHMEDULE A--1TBULED RECEIPTS
OTNR POLITICAL COMMITTEES

NMAE OF COMMITTEE: Easley for Senste Committee

AFGE Political Action Committee
80 F Street, W 05/02/90 2000.00 P90

Wash ngton, DC 200601
® TOTAL YEAR TO DATE: 3000.00 *

...................................................................................

American International Group Employee PAC
70 Pine Street 05/702/90 $00.00 P90

New York, NY 10270
¢ TOTAL YEAR TO DATE: 1000.00 ¢

Amer.can Postal Workers Union AFL-CIO PAC
1307 1, Street, Nv 05/06/90 2000.00 P90 {%7

wasn:ngton, DC  200ud
¢ TOTAL YEAR T0 DATE: 2000.00 °®

Rer>-2ation of Trial Lawyers of America PAC
¢!/ Bienheim Place 06/26/90 2500.00 P9

Ral-igh, NC 27612

¢ TOTAL. YEAR TO DATE: 2500.00 ¢

..................................................................................

Colon Willoughby for District Attorney
PO Box 2655 04/30/90 100.00 P90

Raleigh, NC 27602

200.00 *

...................................................................................

Comr:ttee on Political Education AFL-ClO
. 815 16th Street, MW 05/16/90 $5000.00 S90
- Washirgion, DC 20006

* TOTAL YEAR TO DATE: 10000.00 ®
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Firefighters Intercsted in Registration and Education PAC ",
1:50 New York Ave, MW 06/30/9G 3000.00 P90 -

Wash.ngton, DT 2000¢
$ TOTAL YEAR TO DATE: 1000.00 *

R I I I R e N . I IR A AR A X R N P L. T I

Raintenance of Way Political League
12050 Woodward Avenue 05/09/90 1000.00 P90
Detrois. M7 8203

$ TOTAL YEAR TO DATE: 1000.00 ¢
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FEC BEPORT FOR PERIOD 54/19/90 30 08/16/90
SCUEDULE A--ITEMIZED RECEIPTS
OTER POLITICAL OOMNITTEES

MG OF COMMITIRE: Basley for Senate Committee

Sational Council of Sonior Citisens PAC
825 1S¢th Street, W 04/27/90 $000.00 990

Weshington, DC 20008
¢ TOTAL YEAR TO DATE: 5000 00 ®
Planters Mational Bank

PO Box 1220 05/09/90 250.00 P90
Rocky NMount, BNC 27801

Prudential Bache Political Action Committee
Ove Seaport Plaza 05/08/90 1000.00 P90
Nev York, NY 10292

¢ TOTAL YEAR TO DATE: 1000.00 ¢

Responsible Citizens Political League
AFL-C10 Building, Sth Floor 05/03/9C 31000.00 P90
815 16th Street, W 05/36/90 1000.00 890

Washington, DC 20006
® TOTAL YEAR TO DATE: 2500.00 °

SUMORY OF OTHER POLITICAL COMMITTEES CONTRIBUTIONS: 04/19/90 T0 05/16/90
ss* TOTAL CONTRIBUTIONS FOR REPORT PERIOD: 8 22350.00
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FEDERAL ELECTION COMMISSION 20-2

WASHING ION OC J08)

John R. NcArthur, Treasurer
Rike Sasley FPor Senate Committee AN 26 B

®ox 26416

Raleigh, NC 27611
1dentification Mumber: C€00239806

Reference: 12 Day Pre-Runoff Report (4/19/90-5/16/90)

Dear

Nr. NcActhur:

This letter is prompted by the Commission’s preliminary
teview of the rceport(s) refertenced ebove. The ceview gaised
questions concerning certain {information  contained in
teport(s). An itemisation follows:

-8chedule D of your report itemises & debt to BShorr &
Associates, 1Inc. with an outstanding beginaing balaace;
however, this debt was not imcluded on your previous
teport. Please refer to Section 104.11(b) of the PEC
fegulations and amend your geport(s).

=8chedule A of your report (pertiment portion attached)
discloses & contribution(s) which appeacrs to exceed the
liaits eset forth (n the Act. An dwndividual or o
political committee other than o qualitied
sulticandidate coamittee may mot make a coatribution to
& candidate for federsl office in exncess of $1,000 per
election. The term “coantribution” includes any gift,
subscription, loan, edvance, oOr deposit ef momey or
anything of velue made by any person for the purpose of
influencing any election for federel office. (2 U.S.C.
§4d4la(a) and (£))

The Commission notes ¢that you Hhave coQuested
redesignation and/or reattribution of the exncessive
amounts. Please be reminded that the corrective ection
should be done within sinty days of ceceipt of the
excessive amount. Although the Commission @mey take
further 1legal steps, prompt action by 3 to refwnd or
seek redesignation or creattribution of the excessive
amount will be taken into consideration.

In addition, please mnote the memo entry formet for
reporting redesignated/reattributed contributions: The

the




Page é O __._;Z:_

first part should disclose all of the information for
the contribution as it was originally ceportel eoa the
previous Schedule A; the second part should disclese 8ll
of the informstion for the coatribution as it was
redesignated/resttributed including the date on which
the redesignation/resttribution was received.

=Please provide & 8chedule B to support the in-kind
contribution reported on Schedule A for Line 11(a)(i) of
the Detailed Suamar Page. All fm-kind contributions
from individuals, which in the aggregate exceed §200,
should be itemised on Schedule A and Schedule B and
included on Lines 11(a)(i) and 17 of the Detailed
Summary Page.

~-8chedule A of your report indicates that your committee
may have failed to file one or more of the required 48
hour notices regarding “last ainute® contributions
received by your committee after the close of books for
the 12 Day Pre-Prismary cteport (April 19, 1990-Nay S,
1990). A principsl campaign committee wmust motify the
Commigsion, in writing, within 48 hours of any
contribution of $1,600 or more received between two and
] twenty days before en election. These contributions are

then reported on the next treport required to be filed by
ol |  the committee. To ensure that the Commission is
b - notified of last minute contributions of $1,000 or more
' to your campaign, it is recommended that you review your
procedures for checking contributions received dutring

05s

the aforementioned time period. Although the Commission

p " 2 take legal action response u_wish to make

o concernin EEI. satter v aken into considecation.
(11T ¢rx l!Ul.St!;’

-for future teports, please be advised that you should
provide the complete name of any political coamittee
that has conEtiEﬁan to your committee. Reporting only

= the name of the connected organisation is not adequate.

- A vritten response or an smendsent to your original report(s)

- correcting the sbove problem(s) should be filed with the Secretary
of the Senate, 232 Hart Senate Office Building, Weshington, DC
20510 within fifteen (15) days of the date of this letter. 1If you
need assistance, please feel free to contact me on our toll-free
nuaber, (800) 424-9530. Ry local number is (202) 376-2400.

Sincerely,

Poiw

Pat Sheppard
Senior Reports Analyst
Reports Analysis Division

;_-"_l_u
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July 11, 1990

Secretary of the Senate

Office of Public Records

232 Hart Senate Office Building
washington, DC 20510

RE: Amendment to 12 Day Pre-Run-off Report (4/19/90-5/16/90)
Dear Sir or Madam:

This letter is prompted by the FEC involving questionable
information contained in the aforementioned report. Following
are the itemized amendments requested from the FEC to clarify
points of question:

- Debt to Shorr & Associates was not outstanding and should
have been listed as incurred for the aforementioned report
period. An amended Schedule D is included on the following

pages.

- The concern of excessive contributions by individual contri-
butors on the aforementioned report has prompted our office
to refund the contributions before our sixty day time period
expires. These refunded contributions will be itemized and
shown as memo entries on Schedule A on the 1990 Semi-annual
report.

- On the following pages please find a Schedule A and a
Schedule B to support the in-kind contributions listed on
the aforementioned report for Line 11(a)(i) and Line 17 of
the Detailed Summary Page.

2910004200 31 31142913092

- Concerning the last minute contributions required for the
aforementioned report, these contributions were overlooked
when filing the 48 hour reports and the bookkeeping %ﬁb
procedures have been rectified to prevent oversights in \
future reporting.

If there are any other questions concerning this report or
its amendment, please do not hesitate to contact me.

Sincerely,
MedcSas V - Dexoactf

Natalie V. Fussell
Assistant Treasurer

PosT OFFICE BOX 26416 « RALEIGH, NORTH CAROLINA 27611 « 919-829-1990
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FEDERAL ELECTION COMMISSION
999 E Street, N.W.

Washington, D.C. 20463 SE“S‘““E
FIRST GENERAL COUNSEL’S REPORT

RAD Referral 90L-37
STAFF MEMBER Noriega E. James

SOURCE: INTERNALLY GENERATED

RESPONDENTS: Mike Easley for Senate Committee
and John R. McArthur, as treasurer

RELEVANT STATUTE(S): 2 U.S.C. § 434(a)(6)(A)
11 C.F.R. § 104.5(f)

INTERNAL REPORTS CHECKED: Disclosure Reports
FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

The Reports Analysis Division ("RAD") referred the Mike

o
<
o
<r
M

Easley for Senate Committee (the "Committee"), and

Q
J

John R. McArthur, as treasurer, to the Office of General Counsel
for failing to report within 48 hours the receipt of thirteen

(13) contributions for $1,000 or more, totaling $33,000, which

U40

were received after the 20th day, but more than 48 hours before

an election. 2 U.S.C. § 434(a)(6)(A).

II. PFACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, (the "Act")
provides that the principal campaign committee of a candidate
shall, within 48 hours of receipt, notify the Clerk, the
Secretary, or the Commission, and the Secretary of State, as
appropriate, in writing, of any contribution of $1,000 or more
received by an authorized committee of such candidate after the

20th day, but more than 48 hours before, any election. 2 U.S.C.
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§ 434(a)(6)(A). This notification requirement is in addition to
all other reporting requirements under the Act. 2 U.S8.C.

§ 434(a)(6)(B).

Michael Easley participated as a candidate in North
Carolina’s primary election, held on May 8, 1990. 1In order to
comply with the Act’s reporting requirements for that election,
the candidate’s committee was required to report, within
48 hours of receipt, each contribution of $1,000 or more
received from April 19, 1990 through May 5, 1990.1

When reviewing the Committee’s 12 Day Pre-Runoff Report,
RAD determined that between April 27, 1990 and May 4, 1990, the
Committee received thirteen (13) contributions of $1,000 or
more, totaling $33,000 which had not been reported within
48 hours of receipt. See Attachment 1, page 3 (listing
contributions received).

On June 26, 1990, RAD informed the Committee of its
apparent failure to file notices for these contributions. 1In
its response the Committee stated "these contributions were
overlooked when filing the 48 hour reports and the bookkeeping
procedures have been rectified to prevent oversights in future
reporting." Attachment 1, page 18. Accordingly, the Office of
General Counsel recommends that the Commission find reason to
believe that the Mike Easley for Senate Committee and John R.

McArthur, as treasurer, violated 2 U.S.C. § 434(a)(6)(A).

1. 1In fact, the Commission sent a "Prior Notice" dated

April 2, 1990, which informed the Committee of the requirement
that it file reports for "last-minute" contributions within

48 hours of receipt. Attachment 1, page 6.
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III. Discussion of Conciliation Agreement and
ngposca CiviY Penalty

III. RECOMMENDATIONS

1. Open a MUR.

2. Find reason to believe that the Mike Easley for Senate
Committee and John R. McArthur, as treasurer, violated 2 U.S.C.
§ 434(a)(6)(A), and enter into pre-probable cause conciliation
with the Respondents.

3. Approve the appropriate letter and attached Factual and
Legal Analysis and proposed conciliation agreement.

Lawrence M. Noble
General Counsel

i0)ialao

Date [

Associate General Counsel

Attachments:
1. Referral Materials
2. Factual and Legal Analysis
3. Proposed Conciliation Agreement
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FEDERAL ELECTION COMMISSION

WASHINCTON DC 2046}

MEMORANDUM
TO: LAWRENCE M. NOBLE
GENERAL COUNSEL w
FROM: MARJORIE W. EMMONS/DELORES HARRIS
COMMISSION SECRETARY
DATE: OCTOBER 24, 1990
SUBJECT: RAD REFERRAL 90L-37 - 1lst GENERAL COUNSEL'S REPORT

DATED OCTOBER 19, 1990.

The above-captioned document was circulated to the

Commission on Monday, October 22, 1990 at 4:00 p.m. .

Objection(s) have been received from the Commissioner (s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas XXX

This matter will be placed on the meeting agenda

TUE ’
for UESDAY, OCTOBER 30, 1990 .

Please notify us who will represent your Division before the

Commission on this matter.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

90L-37 3/5 6

Mike Easley for Senate Committee
and John R. McArthur, as treasurer

) (220
) RAD Referral

)

)

CERTIFICATION

1, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on October 30,

1990, do hereby certify that the Commission decided by a
vote of 6-0 to take the following actions with respect to

RAD Referral 90L-37:

-

1. Open a MUR.

2. Find reason to believe that the Mike Easley
for Senate Committee and John R. McArthur,
as treasurer, violated 2 U.S.C. § 434(a)(6)(An),
and enter into pre-probable cause conciliation
with the Respondents.

3. Approve the appropriate letter, Factual and
Legal Analysis, and proposed conciliation
agreement as recommended in the General
Counsel’s report dated October 19, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively.

Attest:

z
Marjorié W. Emmons
ecretary of the Commission

/0-3/-90

Date
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

November 15, 1990

John R. McArthur, Treasurer

Mike Easley for Senate Committee
P.O. Box 26416

Raleigh, NC 27611

MUR 3156

Mike Easley for Senate
Committee and

John R. McArthur, as
treasurer

Dear Mr. McArthur:

on October 30, 1990, the Federal Election Commission found
that there is reason to believe Mike Easley for Senate Committee
("Committee") and you, as treasurer, violated 2 U.S.C.
§ 434(a)(6)(A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The Factual and Legal
Analysis, which formed a basis for the Commission’s finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with

conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has

approved.
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John R. McArthur, Treasurer
Page 2

I1f you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if you
agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the
Commission. In light of the fact that conciliation
negotiations, prior to a finding of probable cause to believe,
are limited to a maximum of 30 days, you should respond to this

notification as soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be

made public.

For your information, we have attached a brief description
of the Commission’s procedures for handling possible violations
of the Act. 1If you have any questions, please contact
Noriega E. James, the staff member assigned to this matter, at

(202) 376-8200.
Sincerely, W

Ann Elliott
Chairman

Enclosures
Factual and Legal Analysis

Procedures
Designation of Counsel Form

Conciliation Agreement




FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

MUR: 31656

RESPONDENTS : Mike Easley for Senate Committee
and John R. McArthur, as treasurer

The Federal Election Campaign Act of 1971, (the "Act")
provides that the principal campaign committee of a candidate
shall, within 48 hours of receipt, notify the Clerk, the

Secretary, or the Commission, and the Secretary of State, as

appropriate, in writing, of any contribution of $1,000 or more

received by an authorized committee of such candidate after the
20th day, but more than 48 hours before, any election. 2 U.S.C.
§ 434(a)(6)(A). This notification requirement is in addition to
all other reporting requirements under the Act. 2 U.S.C.

§ 434(a)(6)(B).

Michael Easley participated as a candidate in North
Carolina’s primary election, held on May 8, 1990. 1In order to
comply with the Act’s reporting requirements for that election,
the candidate’s committee was required to report, within
48 hours of receipt, each contribution of $1,000 or more
received from April 19, 1990 through May 5, 1990.

When reviewing the Committee’s 12 Day Pre-Runoff Report,
the Reports Analysis Division ("RAD") determined that between
April 27, 1990 and May 4, 1990, the Committee received fourteen

(14) contributions of $1,000 or more, totaling $33,000 which had
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not been reported within 48 hdurs of receipt. These

-2

contributions are as follows:

Contribution Date Amount
R. J. Bedard 5/4/90 $1,000
Yvonne Craig-Aldrich 5/4/90 $1,000
Kenneth C. Aldrich 5/4/90 $1,000
American Postal Workers Union

AFL-CIO PAC 5/4/90 $2,000
National Council of Senior

Citizens PAC 4/27/90 $5,000
Michael F. Easley

(personal loan) 5/4/90 $15,000
Christoper Scott 5/4/90 $1,000
John Bode 5/74/90 $1,000
Carolyn Beard 5/4/90 $1,000
James F. Howard, Jr. 5/4/90 $1,000
James D. Howard 5/4/90 $1,000
James Stem 5/4/90 $1,000
Suan Skinner 5/4/90 $1,000
Sylvia B. Campbell 5/4/90 $1,000

On June 26, 1990, RAD informed the Committee of its apparent
failure to file notices for these contributions. 1In its response
the Committee stated "these contributions were overlooked when
filing the 48 hour reports and the bookkeeping procedures have
been rectified to prevent oversights in future reporting.”
Therefore, there is reason to believe that the Mike Easley for

Senate Committee and John R. McArthur, as treasurer, violated

2 U.S.C. § 434(a)(6)(A).
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FEDERAL ELECTION COMMISSION

WASHINGION. ) ¢ 20468

December 12, 1990

CERTIFIED MAIL
RETORN RECEIPT REQUESTED

John R. McArthur, Treasurer
Mike Easley for Senate Committee
P.O. Box 26416

Raleigh, NC 27611

MUR 3156

Mike Easley for Senate
Committee and

John R. McArthur, as
treasurer

Dear Mr. McArthur:

On November 15, 1990, you were notified that the Federal
Election Commission determined to enter into negotiations
directed toward reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
On that same date you were sent a conciliation agreement offered
by the Commission in settlement of this matter.

Please note that conciliation negotiations entered into
prior to a finding of probable cause to believe are limited to a
maximum of 30 days. To date, you have not responded to the
proposed agreement. The 30 day period for negotiations will
soon expire. Unless we receive a response from you within five
days, this Office will consider these negotiations terminated
and will proceed to the next stage of the enforcement process.

Should you have any questions, please contact

Noriega E. James, the staff member assigned to this matter, at
(202) 376-8200.

Sinrcerely,

Lawrence M.
General

Assistant General Counsel
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MIKE EASLEY FOR SENATE COMMITTEE

POST OFFICE BOX 26416
RALEIGH, NORTH CAROLINA 27611

December 14, 1990

Mr. Noriega E. James
Federal Elections Commission

Washington, D.C. 20463
Re: MUR 3156

Dear Mr. James:

As indicated to you by phone this week, the Easley for
Senate Committee desires to proceed with informal conciliation
in order to resolve this matter concerning the Committee's
inadvertent omission of "last minute® filings in the 1990 North

Carolina Senate race.

The Committee has at all times labored in good faith to
comply fully with all applicable financial reporting
requirements, including the "last minute" filings. We wish for
you and the Commission to be aware of our circumstances as
described below, which we believe justify waiver of any penalty.

The Committee diligently sought to file all "last minute"
contributions in a timely fashion pursuant to 2 U.S.C. Sec.
434 (a) (6) (A). For the primary cycle the Committee reported
in a timely manner thirty-eight "last minute" contributions
totaling $41,500. Five contributions, however, were

inadvertently overlooked.

The FEC has determined that the Committee needed to make
"last minute" filings for twelve other contributions.
Eleven of these twelve "contributors" were guarantors on a
loan obtained by the Committee. Because these guarantors
had actually contributed no money, we simply did not
understand that they should be treated as contributors.
The twelfth contribution was a personal 1loan from the
candidate on May 4, 1990. The Committee paid the candidate
back within less than a week. We also did not realize that

1.

the candidate's loan required a "last minute" filing.

he 0l HY Llﬂaaﬂio.ﬂe Hd £1 23088
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Mr. Noriega E. James
December 14, 1990

39 All ¥last minute® contributions were included in the
Committee's regular FEC report dated July 15, 1990.

The 1990 Senate election is the first and only election for
the Committee. The Committee's treasurer has served on a

part-time, voluntary basis.

The Committee currently has less than $100.00 cash on hand
and has a current campaign debt of approximately
$86,117.35. Since the campaign was unsuccessful, raising
funds to pay this debt is very difficult.

The Committee currently exists solely to pay campaign
debts. The Committee does not plan to be involved in any
other federal elections and will terminate once debts are

paid.

In preparing this response, we also reviewed our records on
"last minute" contributions for the runoff cycle. The Committee
had made twenty-six "last minute" filings for contributions
totalling $60,000. However, the Committee inadvertently omitted
thirteen other "last minute" contributions. All "last minute"
contributions were included in the Committee's regular report
dated October 15, 1990.

For the reasons stated above, we respectfully request that
the Commission waive any penalty in this matter.

We appreciate the opportunity to explain these facts to
you. If you have any questions, or need more information,
please let one of us know. We look forward to hearing from you.

Sincerely,

Dhae Lokl

Mac McCorkle
Campaign Manager

042 Ny~

John McArthur
,’Treasurer
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REPORTS ANALYSIS REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: 27 December 1990

ANALYST: _Pat Sheppard

COMMITTEE: Mike Easley for Senate Committee
(€C00239806)
John R. McArthur, Treasurer
P.O. Box 26416
Raleigh, NC 27611

RELEVANT STATUTE: 2 U.S.C. §434(a)(6)
11 CFR §104.5(f)

BACKGROUND:
Failure to File Forty-Eight Hour Notifications

The Mike Easley for Senate Committee ("the Committee")
has failed to file the required Forty-Eight (48) Hour
Notifications ("48-Hour Notices") for fourteen (14)
contributions totaling $28,000 received prior to the 1990
Runoff Election.

The candidate was involved in the 1990 Runoff Election
held on June 5, 1990. Prior Notice was sent to the Committee
on April 2, 1990 (Attachment 2). The Notice includes a
section titled "Last Minute Contributions." This section
reads "Committees must also file special notices on
contributions of $1,000 or more, received during the periods:
May 17 through June 2, 1990. The notices must reach the
appropriate federal and state offices within 48 hours of the
committee’s receipt."”

Schedule A of the 1990 July Quarterly Report indicates
that the Committee failed to file fourteen (14) 48-Hour
Notices for contributions received during the aforementioned
period (Attachment 3). The following is a 1list of the
contributions for which no 48-Hour Notices were filed:

Contributor Name Date Amount

John Q. Beard 05/31/90 $1,000
Roxanne Parsons 05,/30,/90 $1,000
Nell Goodwin Benson 06,/01,/90 $1,000




hf)

J40334295>5

|

o

MIKE EASLEY FOR ”B COMMITTEE

REPORTS ANALYSIS OGC REFERRAL

PAGE 2
Contributor Name Date Amount
Thomas G. O’Hara ' 05/31/90 $1,000
Jay R. Pritzker 05/31/90 $1,000
A. Steve Pierce 06,/01/90 $1,000
06,/01/90 $1,000
William M. Harrison Jr. 05/31/90 $1,000
William K. Woltz 05/31/90 $1,000
AFGE Political Action Committee 06,/01/90 $3,000
Carpenters’ Legislative 05/30/90 $2,000
Improvement Committee PAC 05/31/90 $5,000
Committee on Letter Carriers
Political Education 05/31/90 $5,000
Firefighters Interested in
Registration and Education PAC 05/31/90 $1,000
United Steelworkers of America PAC 05/31/90 $5,000

Iv.

On October 3, 1990, a Request for Additional Information
("RFAI") was sent to the Committee (Attachment 4). The RFAI
noted on an informational basis that the Committee may have
failed to file one or more of the required 48-Hour Notices
for "last minute" contributions of $1,000 or more. The
notice requested the Committee to review their procedures for
checking contributions received during the aforementioned
time period. 1In addition, the notice stated that although
the Commission may take legal steps, any response would be
taken into consideration.

To date, the Committee has failed to respond.
OTHER PENDING MATTERS INITIATED BY RAD:

None.
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FEDERAL ELECTION COMMISSION
1989-1990
CAXDIDATE INDEY OF SU°=ORTING DOCUMENTS - (E) !

CANZIDATE/COM™ 1 TTEE/DOCUMENT RECEIPTS DISBURSEMENTS 0 0F  MICROSILM
OFFICE SOUGHT/  PARTY  FRIMARY  BENERAL  PRIMARY  GENERAL COVERAGE DRTES  PAGES  LOCATION
TYPE OF FILER

ERSLEY, MICHREL F SENATE  DEMOCRATIC PARTY NORTH CAROLINA 1990 ELECTION 1D% SINDOOCRS
1. STRTEMENT OF CANDIDATE
1385 STATEMINT CF CANDIDATE 3oocTes 4 B95EK 009/2824
195C STRIENENT OF CANDIDATE - AMENDMENT &FEBR0 3 S0SEN 005 /373
2. PRINCIPAL CAMPAIGN CORMITTEE
MIE EASLEY FOR SENATE COMMITTEE 1D 9000239806 SENATE
1989 STATEMENT OF ORGANIZATION ADECB9 4 BGSEN/010/0Z5
YEAR-END 100,112 23,692 11889 -31DECET 24 GOSEN/005/3781 *
YEAR-END - AMENDMENT - - 1JILBS -31DECES 41 SUSEN/QOL/I04 *
REQUEST FOR ADDITIONAL INFORMATION 1889 -IIDECET T QOFEC/630/3672
< 1957 STATEMENT OF ORGANIZATION - AMENDMENT : SFEBS0 2 90SEN/OS /2739
‘A 4B HOUR CONTFIBJTION NOTICE S0RPRI0 4 905EN/009/1¢54
48 WOUR CONTRIBCTION NOTICE 7MAY90 4 Q0SEN/09 /1527
o~ 48 HOUR CONTRIBUTION NOTICE THAYS0 4 F0SEN/009/1531
4% HOUR CONTRIBUTION MOTICE 29MAYS0 4 9USEN/010/0593
<r 48 HOUF CONTRIBUTION NOTICE 31MAYS0 4 90SEN.010/0794
42 HOUF. CONTRIRUTION NOTICE 1390 & FISEN/010/0357
™M APSIL DUARTERLY 184,756 108,410 LIRNGY -JIMARS0 40 90SER/0US, 1926 #
- FRIL QUARTERLY - RENDMENT 184,356 108,410 1JANGD -21MARS0 S 9f»scwoowom *
APRIL QUARTERLY - RYENDMENT - - JJANSO <IMARSO & SOSEN:009/3082 #
o 1'ST LETTER INFORMATIONAL NOTICE 1R -3IMARF0 3 QUFEC/e35/2751
PRE~PR IMRY 2,677 124,972 1AFR90 ~1BAPRSC 19 GOSEN/0DS/0579 %
< FRE-PRIMARY - AMENDMENT - - 1APRS0 -1BAPRSO 9 SUSEN/010/1122 #
, KECUEST FOR ADDITIONAL INFORMATION 1AFRS0 -1BAPRDOD 2 QOFEC/641/1207
R FRE-RUN-OFF 167,642 229,913 19AFRG0 -16M4Y90 43 SUSEN/O03/3795 *
. Fr2-RUN-OFF - RENDENT - - 19APRGD —16MAYSD 7 S0SENIOIT 20D #
REC.ZST FOR ADDCTIONAL INFORMATION 19ATRSD ~18MAY90 4 9.7EC.o43/128=
~ RECJEST FOIT ADDITIONA. INFOFMATION 210 1946790 -L6RYE) © QOFECIesc 28D
Jur CARTERLY 142,226 160,122 17960 -T0JUNST 80 GISEN/CIANNG %
KTICE OF FAILURE TO FILE 17000 D00 1 SIFEC/ES1/30ie
FEEST O AT ITION. INORATION 1M -ICIUNG0 2 SUFEC 'bf?’/ IS
FEIEST FOF ADDITIONA INFORMATION OND 17HAY90 :»owo 3 OUFEL 1649/ Tt
OCTOEER QUi TERLY 17,530 20,945 WA90 -T.6EF50 2% SU3Tn wl/..‘i 4
TOTAL 682,643 0 668,064 0 30 TOTAL PAGES
3. AUTHORIZED COMMITTEES
COMMITTEE TO ELECT MIFE EASLEY ID 4000242891 SENATE
1930 STATEMENT OF ORGANIZATION 15MAR90 4 Q0SEN/ 00672308
4 TOTAL PAGES

4 AUTH T0T FAGES
4, JOINT FUNDRAISING COMMITTEES AUTHORIZED BY THE CAMFAIGN

* A1l of these reports have been reviewed.
Cash on Hand as of 9/30/90 - $14,579.41
Debts owed by the Committee as of 9/30/90 - $94,117.36




i ey i e e e Ty
o i

- REPORT NOTICE

FEDERAL ELECTION COMMISSION

NORTB CAROLINA April 2, 1990

POR_COMNITTEES ONLY INVOLVED IN TEE PRIRARY (05,/08/90):
REG./CERT.

RAILING FPILING

REPORT REPORTING PERIOD1/ DATE2/ DATE
PRE-PRIMARY 04/01/%90- 04/18/ 783/ é/26/
JULY QUARTERLY 04/19/90- 06/30/90 07/15/90 07/3%/90
POR COMMITTEES INVOLVED IN BOTB TEE PRIRARY (05/08) AND
RUN-OPF (06/05):

- REG./CERT.

" MAILING PILING

REPORT REPORTING PERIOD1/ DATE2/ DATE
PRE-PRIMARY 04,/01/50- 04/18/50 04/23/90 04/26/50
PRE-RUN-OFF 04/19/90- 05/16/90 05/21/90 05/24/90
JULY QUARTERLY 05/17/90- 06/30/90 07,15/90 07/1%/90

WHO WUST PILE
PRINCIPAL CAMPAIGN COMMITTEES OF CONGRESSIONAL “CANDIDATES"

who seek nomination in the Mey 8, 1990, North Carolina Primary
and, if held, the June 5, 1950, Run-off,.

WHAT RNUST BE REPORTED
All financial sctivity that occurred during the reporting

period (or before, if not previously reported).

REPORTING PORNMS

Candidate committees use Porm 3 (enclosed). If the campaign
has more than one authorized comrittee, the principal cazpaign
committee must also file a consolidated report on Form 32.

WHERE TO PILE
Consult the instructions on the back of the Porz 3 Summary Page.

Note state f£iling requirements also.

I/ The period begins wath the close of the last report filed by
the comzittee. If the comzittee has filed nc p:evious reports,
the period beging with the date of the comnittee’'s first
activity.

2/Reports sent by registered or certified mail must be
postmarked by the mailing date. Otherwvise, they must be
teceived by the filing date.

POR INPORMATION, Call: 202/376-3120 or 800/4624-9530
‘ (over)




> 6

54033149

‘Committees should affix the peel-off label from the envelope to

7 ttachnent 4.2,
Page a of é

NORTE CAROLINA 1

LABEL

Line 1 of the report. Corrections should be made on the
dabel.

LAST-RINUTE CONTRIBUTIONS

Committees must also file special notices on contributions of
$1,000 or more, received during the following periods:

© For candidates involved in the Primary: 04/19/90 through

05/05/90
© rFor candidates involved in the Run-off: 05/17/90 through
06/02/90

The notice must reach the appropriate federal and state offices
within 48 hours of the committee’s receipt.

COMPLIANCE
TREASURERS OF POLITICAL COMMITTEES ARE RESPONSIBLE FOR FILING

ALL REPORTS ON TIME. FAILURE TO DO SO IS SUBJECT TO ENFORCEMENT
ACTION. COMMITTEES FILING ILLEGIBLE REPORTS OR USING NON-FEC

FORMS WILL BE REQUIRED TO REFILE.



1990 July Quarterly Report
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1

FEC REPORT FOR PERJOD 05/37/90 30 06/30/90
SCHEWLE A- - ITEM] ZED RECEIPTS
= INDIVIDUAL CUNTRIBUTORS

NANE OF COMMITTEE: Basley for Senate Committee

ULCUPATION &
NAME AND ADDRESS ANUUNT mmm

Charles T. lane 06/01/90 &on_ 00 890
PO Box 3%) Poyner & Spruill

Rocky Mount, NC 27801
¢ TOTAL YEAR TO DATE: 1001 (T

*@vccsscvcsscomsssnscontscccnen e-ccee D R R I R -

05723790 5L0.00
705 Bruscn Plare, North Guilfc.zd Rills, In
Greenshoro, NC 27410
'MMY'.IFNDITI $00.00 ©

Robert €. EBularkes Jr. Towv zement Anllv.t OUL/uer %0 1iUD.00
W E~x 13€0 Self
Chagel Hill, NC 27515

¢ TOUTAL YEAK TO DATE: 100w.0n @

Torckazu Rdachi Executive Officer US/21/94 0is.00
107 Maachester Place vapan Tech, Inc.
Greensboro, NC 27410

¢ TOTAL YEAR TO DATF: 50).0, o

Richard J. Rose 05/72%/90 100.00
1631 Western Avenue Self
kucky Mount, NC 27806

g

b an devd b

¢ TOTAL YEIR TO DATE: 350.00 @

: Physician 06705,30 2uu.0C
1J: Ferhae?d, Lrjve Self
Giteenvi.le, N© 2783%
8 TUTAL YEAK T DATE: 1e50.00 ®

Jofi. N. haexatsias nestaurateur
162 N. Grahar Hnpedale hoad Self
Arlivgteq, NO 27218
¢ TOTAL YYAR TC DPATE: 300.00 ¢
<o 2 R R R LI TP LT T TRPRY o=

Jot.n G. Beard Attorney 05/31/90 1000.00 S9%90
48 1 a¥ Park Poad Maupin, Tayler & F
Taleigh, NC 27612

vy ) L, ]
F-NOTRRIGR. o I TN § 5

® TOTAL YEAR 1\' DATE: 2n0C.00 °

1.,,,_____._,..,--....-.-..--_.....-.. Ceecee

oy ¥




1990 July Quarterly Report
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Page _a__ of _j_

FEC REPORT FOR PEXIOD 05/17/90 T0 06/30/90

- ouams Searte—s- -

$ SCHFDULE A-- ITEMIZED RECEIPTI

; - INDLIVIDUAL CONTR]BUTORS

3 NANF OF COMMITTEE: Easley for Senste Ccamittee

OCCUPATION &

i Nll? AND ADDRES3 BPPLOYER IATE AWHUNT ELYCTI'MN
Vel Medtea Insurance Agent  U5/21,9 100.00 890

3 R Box 2176 Crabtreg/Nevwton In

$ Uils;ngton. NC 28400

; s Wl'll. YF.IR TO DATE: 60u.00 ©

p Norwman C. Post, Jr. At torney 05723790 24,00 89

: 2018 Shannon Drive Staton Perkinsor e

Sanford, NC 27330

> * TOTAL YEAR TO DATE: 750.00 °

.t n N N i1 - e T s aleit sdE . - -
~ - H. J. brody Retai) Exccutive 0L/ 9% 209,00 820

- T™e Plaze Salt
N (o] Greenvii 12. NC 27058
5 ® TOTAL YEAR TO DATE: 1750.00 ¢
‘ ......................... ooocscscsonsssseves PP CP e crRsOPRAPecer . ~cncemsceeBe~ - - -

® - Colon Willcughby District Attormey 5521790 25C.00  S95

s . 2700 Peachtree Street State of R.C.

H Raleigh., NC 27608

K o ® TOTAL YEAR TC LATE: 250.06 o

3«
ac Chavles L. Brawming Owner 06706790 500.00 S90

i ¢ PO Pox 788 Browning Photograp 05/28/90 164.90 S°¢ IN-KIN:
o = Franklin, NC 28737

i ® TOTAL YEAR T) LATE: 1164.90 ©
~K3 o ................................ g g PR -
298

: John 8. Mocre, 11 05728782 &0N .00

13318 Son3ta Street
Greenvi.le. NO 7636

¢ TuUTAL YEAF TO DATE:

Su.CC °

............................................................................

fo.anne Tarscas
PO Bex 314630

Cline - =, HC 2”78

Homemaker

N5 /N /9Q Innn 3y,

i Tﬁ'nL YER} TC I'ATE: 200(.00 ®

L L R L R T LT TR R R AR R N R R R R A R R R R Y T T L L I I

Donald cuid 05/29/%0 10C.00
Boy. 18
Mar-a. TV 793¢

¢ TOTAL YEAR T0 UALE:

350.00 ¢

eee-vs 0@ e mcemeEmececccemcetaee@eeen® s esA- cs 0 ceseGee. - Bhe. e, ces e e@E " m@es -
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1990 July Quarterly Report
Attachment #_J

Page 3 of ﬂ

ovEs Sverutues e

FEC REPORT FOR PERIOD 05/17/90 TO 06/30/90
SCHET'ULE A--ITFMIZED RECEIPTS
SNDIVIDUAL CONTR]BUTORS

NAME UF COMMITTEL: Easley for Senate Comittee

MAME AND ADDRESS

Johi. E. Kincheloe
3505 Westridge Circle Drive
Rucky Beunt, NC 27804

Gray W>odard Brantley
1507 Lafayette Ave.
Rocky Mount, NC 27803

¥. G. Robbins. I:
PO Box 1686
Rocky Mount, NC 27801

CCCUFATION &
EMFIOYER DATE AMOUNT ELECTION

* T 0 P B PP PP ERPEPeCeseeR T oateE v coo0ePOOReD: oo

Owner 05/23/90 200.00 8%
Bbullock Furnjiture
¢ TOTAL YEAR 'ro DATE: 250.00 ¢
06703790 1300.00 890
® TOTAL TEAR ‘sv DAYE: 250.00 ¢
06/01/90 100.00 892

¢ TOTAL YEAR TO DATE: 300.00 ¢

®osccvscoveoseccscsnscnsoconcsse ®ceccveoccavcae D R T T g, - e

R. Stephen Camp

219 Calibre Chase Drive
0307

Raleigh, MC 278609

Michael Aldridge
92 Tucker Hoe Dr.
Greenville, NC 27035

William &. Jordan
290:9 <kye ITive
Fa,»steville, NT 2830.

Nell Gocdwin Benson
2.+ 6 Larxev.ow Nrijye
Resb.gi, o Cime G

05731/90 2%0.00 ¢

l(a'upin.‘raylor 6 E)

¢ TOTAL Y'EAR TO DATE: 350.00 ¢

05/28/90 S00.00 SS90

¢ TTAL YFAR TO DATE: 550 Go o

cee .. ecoscee

Physician 05721780 740.00  Ppay
Self 05/21/9C 990.00 S

* TOTAL m.\ .~ DATE: ’000.00 o

1> <SR S ~cod

s -)/9-! ovv\l 00

* TOTAL YFAM TO DATE: 2000,00 ©

-

T E L LT e EE L LT TIPSR Yol

Harry E. Stewart
IFLL St. Mary's Street
. o‘:- 2’QOD

Investor 05/25/90 10027.00 SS90

Self
L T"”"IL YEAR TO DATE: 2200.00 ®
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FEC REPORT POR PERIOD 05/17/90 TO 06/30/90

1990 July Quarterly Report
Attachment #

SCHEDULE A-- ITEMIZED RECEIPTS
INDIVIDUAL CONTRIBUTORS

=

NANE O OVMMITTEE: Eesley for Senate C.amittes

mrm IDDNISS

Ialol l‘l.urv Madirey
T Smallwood Drive
Vediewo..d Apts 63
Raleigh, N> 2760%

Trena D. Parker
113 Forest Hills Drive
Black Mountain, NC 238713

Page 4 of 9
OCCUPATION &
EXFLOYER IDI'TE mlm ELECTION
hetired 0w/31 m 00.00 890

¢ TOUTAL vu& TO DATE: 2300.00 @

053179 75,00 890

¢ T TR! VAl TC PATE: 275.00 ©
Cits.n Bain 35:27%0 100 NN SS90
PU Box 1383
Greeneboro, NC 27407

° MIL vw TO DATE: 'zs 00 ®
Jon M. Kates Textiles Sale: 05729/95 10n0.00 SS90
12 Ramsgate Ccurt Guilford Nills, In
Greensbero, N 27403

‘TO‘HLYWNDITE 135¢.00 ¢
James H.M. Thoip Physician 0%/21/90 100.00 S9%0
«5 Mockingbird Lane Nash Ob/Gyn Assoc. 06/(.6/9(. 200.00 SS90
kocky Mount, NC 27806

® TOTA! YEAT TO DATE: 800, (m L
................................................................... ——- .

Th~mis G. O'Hara
841¢ B.cor kuad
Mclear. VA 1122

Will.am Charies Farris
o -

Boeo.o. T 2788

...............................

David J. Whichard, 11
PO hox 1%¢?
Greeaville, N° 2783¢6

05731790 1000.00 S%u

¢ TTAL YEAR v JALE: 2000 00 ¢

‘!YOX‘MY 05 +4.70 Suv.V0 e90

Ferri. & Farris, P

¢ TCTAL Yu\R 70 CATE: 1ChG.of o

Owvner 05/28./9G 1000.00 S%0
Daily Reflection

¢ TOTAL YEAR TO DATE: 2000.0C ®
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FEC REPCRT FuR PERIOD 05/17/90 T 06/30/90
SCHEDULE A--ITINIZEL RECEIPTS
= SNDIVIDUAL CONTRIBUTORS

N OF COMNITTEF: Resley tor Senste Committee

Page _5__ of j_

1990 July Quarterly Report

OCCUFATION &

MAME AND ADDRESS DO'LOYEP DATE ANWMNT ELECTION
Toone Lindsey Lapham Nanagement 05/731/%0 200.00 SS90
PO Box 2203 Highiand Lake Conf
Asheville, NS 20802

¢ TOTAL YEAR TU DATE: 450,00 ¢
Peter L. Smith Investment Banker 06/06/%0 30G0.00 S9
640 Fark Avenue Lazard Freres & Co
New York, NY 130021

o TulAL YEAR i\’ DAYTe: 2002.00 ®
Andrev Hyatt Qualitvy Controller 05/:v/9. 50,00 Sy
Reute 1, Box Scn S Gus.frra kils, "0
Staley, KC 273%%

¢ TOTAL YEAR TO mn 300.00 ¢
Richsel ¥W. Burke n€/21/90 100.00
7102 Sherwin Koad
Greensboro, NC 27410

-muvmmmrz 350.00 ¢
Kenne:h Rosenzweig Jeweler 05/28/30 250.00 90
1212 Ave. of the Americas Self
Sth Floor
Ne« York, WY 10036

* TOTAL VF.A.R T. DATE: ©£3C.00 ¢
Ma.tin D. Payson Vice Chran/Gen. Co 06/06&/5C 82C.00 4G
10 Fev o) Drive Time Warre: Inc.
Grest Neck, NY 1102

s TOTAL YEAS .C UATE: 1000.00 ®
Jay R. Pritzker var 21790 3uwv.00 390

1°° R, Clark
ML U

Chicagc, IL 60626

s TOTAL YFAR T2 PATE: 1%C0.0C °®
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FEC RFPORT FOR PEKIOD 05/17/90 TO 06/30/99
A SCHEDULE, A-- ITEMIZED RECEIPTS
i e INDIVIDUAL CONTRIBUTURS

3 NAME OF COMMITTEL: Easley {or Senate Committer

& OCCUPATICON &

‘ NANF. AND ADDRESS DU iOYFR IATE ANOINT ELECTHON
‘ Eugene N. O'Hara Sr. Vice President 0./3G/+) 8N0.00 S90

; 6 Rroadmcor Drive The Prudential

3 Rumson, N 07760

> ® TOTAL YEAR TO DATE: %01 .G @

S ‘ ------------------------ e ocs senccromrrRecnOPORALPEGes -=*" o+  ..eee assse ﬂ!—l =
.
B - A. Steve Pierce 067019 3000.07 $90

} PU Box 1487 06/01/% 3udL,0C SS90
: Kernersville, NC 2728%

X3 < ® TOTAL YEAR TS UATu: 20%0.00 ®
’!‘ -
e U Charles Albert Waller 06/03/0 250.00 S90

1875 O wusii R.dge Roald
Greenville, NC 27858

0

® TOTAL YEAR TO DATE: 2%06.00 @

Cha . n..c.-:.
4

73
-3 o James C. Harvell, Jr. 06701790 250.00 S9N
' 7__ Greenville, NC
2 ® TUTAL YEAR TO DATE: 250.00 ¢
: Ton H. Matthews 06/01/9C 2%0.00 S°N
! o 102 Wildwocd Avenue
; Receky Mount, NC 27832
& 4 ° “E: . ®
L AL Y TO LN et P
]
~d Williar M. Hartieon, Jr. 0531792 1080.00  S90
e PO bux 1768 Self ‘
Cl Durhaz, sC 27752 {

e PP PO EPCPORE® 0. c PO CRNB N aB - fe B . 0 e et e RMe P B®e e & --®@ec-csect: S eeeewemeee-

ik

liam K. Woite 05731790 1000.00 €90

A, BT 270
¢ YG.AL YEAF TG DATF: 100C.00 ¢

IR R A A R R EE R R E AR LR LR L L RS XAl A LRI i L R L R it ddidt A .i‘.l {

L5

Joseph F.. Dowley 0%,31/90 30C,00 S90
177% Fennsylvania Avenve, N6 Dewey,Ballantine
Wasnington, b 20006

¢ TUTAL. YERR TV DATL: *)r.00 ®

e 8 e S CcEPEO@BEcre--reBEvTes eSS CEBecce ChEeee e CErte” TRttt PRAC e N OB eEes o - -

i B Bl 2N

el o [
5 qr“ Ll eat

‘.:.l.o\
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FEC REPORT Fok PERIOD 05/11/90 T0 06/30/90
SCHEMIE A - ITEMIZED RECHIPTS
UTHEN JULITICAL COMMITTER.

NANME OF CNMMITTEE: Easley tor Senste Committees

§ ‘-"lhﬁ Ciaa

b1

N DATE A AT L
M TTEE L L —

 cmeeemecscressctees BeOEBEs “@®O e POCOEecL OO BE OSee-Be * - e pe-.em

AFCE P litical Retion Committes

00 F Stieer, N W90 20000 SEg.
Vashingten, I 20001 rﬁf’oum AT AT
® TUTA:. YEAF T WATi:  ROUD.00 o
¥ - . P T ok s s ®e- co-ceca - -Oinggy----°- >~ - &4 3 T

T e
:.AM

A3z Line Filat, Associatien PAC
1628 Massachuse~ts Ave., Nd 05.7% 790 SAL.0G 3N
Wash:ngron, i 20036

® TCTAL Yrkr 1 DATE: 0007 .00 o

v’ 2
. - @

KT © Am: zamated Transit Union CORE
L., ~ 5025 Wisconsin Avenue, Na 06 0%/9C .4¢9..%  S40
(] Washineenn, Ir? 2709«
¥ ©
¥ <
.-‘
e 70 Pine Strees 05/:979C 290 .un PYN

New York. NY 10270

‘
]

................... e ce®cs e Ce e Re e P ER s PP PR Ces O rPBEBEEe® - o .. . .eee @

a &

&

Arericaa Melical FAC
1:0: Vermcn* Avenue, NW 0572590  2%00.%9, SS90
Washingecn., DT 20008

IR A A X

o ‘XWTAL YEAR Tv DRTF:  3500.07 o

"

1%,

e
.

Erin ot Bauiing anc Trust Company RAC
e.> W. Narh Szirect G~/u5’90 286 .0t S§°

a 00 0, N0 2TIN

3

o9 'JA (Al 2N

® TOTAL YEAE TO DPRTE: 250.0¢ ¢

................................................................

Fratherh-cd of locom.tive Engireers
1e%0 Iataric Sireet. Co/Le /w0 LGu, 0 (X1
Cieve,ard, Ul eell.

°* TCOTAL YSARE TC TATE: $CL.00 o

9.

bt Huaa A

Cirjercer:' Legitlalive Imprcvement "owrictes FAT
1€] corerisuticn Avente., N 05/31°9) %00C.0C S90
warhingszn, I 000"

e TUTAL YFAR TO DATE: 100/0.01 ¢

L VIR Y

J "‘O‘rl' YLAR 19 DME %0...0C ¢
Anevicar. Interratioral Group Employee PAC .
* TOTAL YFAK TC DATE: 3000. 00 . :
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FEC REMORT FOR PERIOD 05/37/9G T0 06/30/90 L
SCHEDULE A--ITENIZEL RECEIPTS
OTHER POLITICAL COMMITTELS

FANF OF ¢WM.TTEE: Lacley for Sunete Comrittee
OO0t TTEE. DATE Ml AINT EILPCTION

Mt icens Savings Financial Cotporation
YN hrickel]l Avepue 08/3/99 S0u.00 $90
Miary. FI 31 9)

® TUTAL. YEAR T RTE: SelL. 00 @

“®ece - & e *PEErCES - sPeEecESc0e00COCCBOEST 100 meoo- o - -~ esee=a Fl Y e e & ot 1 5

Colon Willoughby for Listrict Attorney
PO Rex 2455 06/04/90 3100.00 S90
Baleagh, NT 27602

® TOTAL YEAR TU DATF: 300.00 ®

K] ) .
N “ -
Committee on Lette. Ca,Tiers Politics' Education -
A v 100 1nd.ana Avenue. MW 05/31/90  S0M..)  Sy0 _ .
c Washington, DC 20LULVI i
y 4 ‘NTI' mn T0 DITE 10000.00 ¢
& ~ 7 ----------- e+ eveccccca XL AR E R R R R LR E A X X R E I S I T T I ‘o—‘ .
P
- : Carrittee to Kevp John Kennedy
e PO Bix 2007 cL/71m/80 YuLtn §%Q
I Paleagh. N° 27613
. ® TOTAL YEAR TUO DATE: 1%¢.00 ¢
N t
¥ Comrinicati. 1s Workers of America PAC
4 1974 K Sereet, NW 05/723/90  S$4L.00 S90
) ; ®aziington, DT 200906
- * TOTAL YEAR TO DA1E: 100().00 o
PN [ o] T T T T e mmen e

CRIVE Pslitica) Fund
29 1 -yig-na Puense, W 0%/:.3°'90 Sr00.wh |90
Was-hingten, NC 206001

® TCTA. YEAF T [ATE: lUMO vG

r ¢ Firefighter: Irterested in kezistration ans Fiau-asicn PAC
1 175 hew Y-rk Ave, N Chs3l/6 100000 S90
j Wach.ngtea, XX 20006
o TOTAL YIAV 70 [.RTE: Qo000 @

. Fir:s ‘Jrion Employee. Goud G:vernment "F" Furd FA"
-8 One Five* Union Plaza 0o 199  300C.00 S99

fnar)-tee, NT 282-8

* NTAL YERX TO fmTt S 00

.o - .- e e e e e cecce.cme oo - Gc@e-mess - - - - ®c@-o: -~@--me -
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FE™ RFPORT FOR PERIOD 05/37/90 TO -16/30/90
SCHEDULE A--1TPMIZEl' RECFIV. S
i OTHER POLITICAL COMM:TTEF.

MANE OF CWMITTEE: Fasley fur Senate Cnmmittee
COMMITTEE ATe. Mllﬂ :unmu

SEIV COPE Fund PCC
1313 L Street, W 05/28/79¢ 300,00 P90
Washington, DC 20005

b 'wm YEAK TO DATF- won Lu @

Transport Workers Union Political Contributors Ccewmittee
60 West End Avenue 06/05/90 $90.00 SS90

Nev York, NY 10023
s MIL YEAR TO DATE: 1509. 00 *

Tiansportation Pnlitical Education League
160600 Detroit Avenue 05721790 250" .00  Sv0
Cleveiend, Olt «uil°

40409

. * TOTAL YEAR TO DATL:  5uiC.00 o
.. U.A. Political Eduzation Committee
PO Box 40398 05/21/90  S0uD.00  S90
-— Raleigh, BC 27629
- - ® TOTAL YEAR TV DATE:  800..00 °
UAW V CAP PAC .
! c 7126 Ambassader Road 05/25/90  5000.00  S90
. Baltimore, M 21207
., © ® TOTAL YEAR T0 DATE: 10004.00
‘~ o ................... ocsossses LAR R XN R KX R AR I X A A A R A A A i A a2 IR I I N N I

United S:eelworkers of America PAC
Five Gateway Center 05731793  %0“».00 S9¢
Pivtsourgh. PFA 222

"f't'

IR%E IR bl ks il d S

® TOTAl YEAk T(‘ DACE: 10vuy. (e @

3

SUMMARY OF OTHER PULITICAL OUMMIT, els CONTRIBUTIONS: 0,179 T 06/-0.90

(5

‘ #s¢ TCTAL CONTRIBJTiONS FOF REPCRT PERIOI': & ‘eelu..




FEDERAL ELECTION COMMISSION
WASHINGTON DC 20408

John R. RcArthur, Treasurer

Rike Zasley for Senate Comajttee
P.O. Box 26416

Raleigh, NC 276113

Identification Number: C00239806

Reference: July Quarterly Report (5/17/90-6/30/90)
Dear Ar. RcArthur:

This letter {s prompted by the Commission’s preliminary
review of the report(s) referenced above. The cteviev rajised

questions concerning certain information contained {n the
report(s). An itemiszation follows:

-Line 17, Coluan A, of the Detsiled Sumsary Page
discloses $159,532.54 in operating expenditures. The
total on the last page of Schedule B supporting this
Line equals $157,339.23; however, the sum of all entries
itemized equals $159,532.5¢. Please explain this
discrepancy and amend your report(s).

~Please provide @ Schedule A to support the in-kind
contribution from Bill Staton, Deborah Saith and Ron
Perkinson reported on Schedule B for Line 17 of the
Detailed Summary Page. All in-kind contributions froa
individuals, which in the aggregate exceed $200, should
be itemized on Schedule A and Schedule B and included on
Lines 11(a) and 17 of the Detailed Summary Page.

-Schedule A of your report indicates that your comaittee
may have failed to file one or more of the required 48
hour notices regarding “last ainute® contributions
received by your comajttee after the close of books for
the 12 Day Pre-Runoff teport. A principal caspaign
committee must notify the Commission, in writing, within
48 hours of any contribution of $1,000 or more received
between two and twenty days before an election. These
contributions are then reported on the next report
requicted to be filed by the committee. To ensure that
the Commission is notified of last minute contributions
of 81,000 or more to your campaign, it is crecommended
that you treview your procedures for checking
contributions received during the aforementioned time
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A written response ot an smendment to your original teport(s)
corrccting the above probles(s) should be filed with the Secretary
of the Senate, 232 Hart Senate Office Building, Washington, DC
20510 vithin fifteen (15) days of the date of this letter. If you
need assistance, please feel free to contact me on out toll-free
nuaber, (800) 424-9530. Ny local number is (202) 376-2480.

Sincerely,

Pat Sheppard
Senior Reports Analyst
Reports Analysis Division
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PEDERAL ELECTION COMNISSION
999 E Street, N.W.

washington, D.C. 20463 SENS“WE
PIRST GENERAL COUNSEL’S REPORT
RAD Referral 90L-63

MUR 3156
STAFF MEMBER Noriega E. James

SOURCE: INTERNALLY GENERATED

RESPONDENTS: Mike Easley for Senate Committee
and John R. McArthur, as
treasurer

RELEVANT STATUTES: 2 U.8.C. § 434(a)(6)(A)
11 c.F.R. § 104.5(¢f)

INTERNAL REPORTS CHECKED: Disclosure Reports

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

The Reports Analysis Division ("RAD") referred the Mike
Easley for Senate Committee (the "Committee"), and
John R. McArthur, as treasurer, to the Office of the General
Counsel for failing to report within 48 hours the receipt of
fourteen (14) contributions for $1,000 or more, totaling
$28,000, which were received after the 20th day, but more than
48 hours before an election. 2 U.S.C. § 434(a)(6)(A).

II. FACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, (the "Act")
provides that the principal campaign committee of a candidate
shall, within 48 hours of receipt, notify the Clerk, the
Secretary, or the Commission, and the Secretary of State, as
appropriate, in writing, of any contribution of $1,000 or more

received by an authorized committee of such candidate after the
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20th day, but more than 48 hours before, any election. 2 U.S8.C.
§ 434(a)(6)(A). This notification requirement is in addition to
all other reporting requirements under the Act. 2 U.S8.C.

§ 434(a)(6)(B).

Michael Easley participated as a candidate in North
Carolina’s runoff election, held on June 5, 1990. 1In order to
comply with the Act’s reporting requirements for that election,
the candidate’s committee was required to report, within
48 hours of receipt, each contribution of $1,000 or more

1 wWhen

received from May 17, 1990 through June 2, 1990.
reviewing the Committee’s 1990 July Quarterly Report, RAD
determined that between May 30, 1990 and June 1, 1990, the
Committee received fourteen (14) contributions of $1,000 or
more, totaling $28,000 which had not been reported within

48 hours of receipt.

Accordingly, the Office of General Counsel recommends that
the Commission find reason to believe that the Mike Easley for
Senate Committee and John R. McArthur, as treasurer, violated
2 U.S.C. § 434(a)(6)(A).

III. MERGER WITH MUR 3156
In MUR 3156, the Commission found reason to believe that

Mike Easley for Senate Committee and John R. McArthur, as

treasurer violated 2 U.S.C. § 434(a)(6)(A) by failing to report

1. In fact, the Commission sent a "Prior Notice" dated

April 2, 1990, which informed the Committee of the requirement
that it file reports for "last-minute" contributions within 48
hours of receipt. Attachment 1, page 6.
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within 48 hours the receipt of $33,000 in contributions of
$1,000 or more, which were received after the 20th day, but more

than 48 hours before an election.

The Commission then voted to

enter into conciliation with the Committee prior to a finding of

probable cause to believe. The Committee was sent a proposed
conciliation agreement which provided for an admission of the
violation.
On December 17, 1990, Mr. McArthur responded to the

Commission’s reason to believe findings and proposed

conciliation agreement. In the response, Mr. McArthur confirms
the Committee’s desire to resolve the matter through preprobable
cause conciliation. He also acknowledges that in reviewing the
Committee’s records, it appears the Committee failed to file all
requisite 48 hour notices in regards to the runoff election held

in North Carolina on June 5, 1990. 1In a recent conversation

with a staff member of this Office, Mr. McArthur requested that

J403 347270

any MUR opened with regard to the runoff election be combined

with MUR 3156.

7

Accordingly, this Office recommends that these matters be
merged and that the Commission offer to enter into conciliation
with respondents prior to a finding of probable cause to
believe.

IvV.

DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY




RECOMMENDATIONS

1. Open a MUR in RAD Referral 90L-63.

2., Merge MUR 3156 with the new MUR.

3. Find reason to believe that Mike Easley for Senate
Committee and John R. McArthur, as treasurer, violated 2 U.S.C.




=8k
§ 434(a)(6)(A) with regard to the 1990 runoff election.

4. Enter into conciliation with Mike Easley for Senate
Committee and John R. McArthur, as treasurer, prior to a finding
of probable cause to believe.

5. Approve the attached conciliation agreement and the
appropriate letter.

Lawrence M. Noble
General Counsel

Date Loés Gj ierner

Associate General Counsel

Attachments
1. Referral Materials
2. Factual and Legal Analysis
3. Respondents’ Response in MUR 3156
4.

Proposed Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

S _

321
In the Matter of )
) RAD Referral 90L-63
)
)

Mike Easley for Senate Committee and MUR 3156

and John R. McArthur, as treasurer.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on January 17, 1991, the
Commission decided by a vote of 6-0 to take the following

actions in RAD Referral 90L-63 and MUR 3156:

1. Open a MUR in RAD Referral 90L-63.
2. Merge MUR 3156 with the new MUR.

3. Find reason to believe that Mike Easley
for Senate Committee and John R. McArthur,
as treasurer, violated 2 U.S.C. § 434(a)
(6)(A) with regard to the 1990 runoff
election.

4. Enter into conciliation with Mike Easley
for Senate Committee and John R. McArthur,
as treasurer, prior to a finding of
probable cause to believe.

(continued)
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Federal Election Commigsion

Certification for RAD Referral
90L-63 and MUR 3156

Thursday, January 17, 1991

Approve the conciliation agreement and
the appropriate letter, as recommended
in the General Counsel’s Report dated
January 14, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry,

= and Thomas voted affirmatively for the decision.
~N
Attest:

o

" [-1€- 9 ﬂé& " Q_A,“ﬂ

~\ Date th-narjorie W. Emmons

Secretary of the Commission

o

<

D

%

Received in the Secretariat: Tues., January 15, 1991 1:35 p.m.
Circulated to the Commission: Tues., January 15, 1991 4:00 p.m.
Deadline for vote: Thurs., January 17, 1991 4:00 p.m.

dh



FEDERAL ELECTION COMMISSION

WASHINGITON. D C 20463

January 24, 1991

John R. McArthur, Treasurer

Mike Easley for Senate Committee
P.O. Box 26416

Raleigh, NC 27611

MUR 3215

Mike Easley for Senate
Committee and

John R. McArthur, as
treasurer

Dear Mr. McArthur:

On January 17, 1991, the Federal Election Commission found
that there is reason to believe Mike Easley for Senate
Committee ("Committee”) and you, as treasurer, violated 2 U.S.C.
§ 434(a)(6)(A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The Factual and Legal
Analysis, which formed a basis for the Commission’s finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

On January 17, 1991, the Commission also determined to
merge this matter with MUR 3156. Both matters will now be known
as MUR 3215. 1In order to expedite the resolution of this
matter, the Commission has also derided tn ffer to enter into
negotlatzons directed towards rea~hing a conciliation agreement
in settlement of this matter prior to a finding of probable
cause to believe. Enclosed is a conciliation agreement that the
Commission has approved. This agreement supersedes the proposed
conciliation agreement sent to you on November 15, 1990.




Mr. John R. McArthur, treasurer
Page 2

If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if you
agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the
Commission. In light of the fact that conciliation
negotiations, prior to a finding of probable cause to believe,
are limited to a maximum of 30 days, you should respond to this

notification as soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be

made public.

For your information, we have attached a brief description
of the Commission’s procedures for handling possible violations
of the Act. If you have any questions, please contact
Noriega E. James, the staff member assigned to this matter, at

(202) 376-8200.

Sincerely,

n Warren McGarry
airman

Enclosures
Factual and Legal Analysis

Procedures
Designation of Counsel Form

Conciliation Agreement
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PEDERAL ELECTION COMMISSION
FACTUAL AND LEGAL ANALYSIS

MUR: 3215

RESPONDENTS : Mike Easley for Senate Committee
and John R. McArthur, as treasurer

The Federal Election Campaign Act of 1971, (the "Act")

provides that the principal campaign committee of a candidate

shall, within 48 hours of receipt, notify the Clerk, the

™~ Secretary, or the Commission, and the Secretary of State, as

™ appropriate, in writing, of any contribution of $1,000 or more
:: received by an authorized committee of such candidate after the
M 20th day, but more than 48 hours before, any election. 2 U.S.C.
~ § 434(a)(6){(A). This notification requirement is in addition to
- all other reporting requirements under the Act. 2 U.S.C.

= § 434(a)(6)(B).

” Michael Easley participated as a candidate in North

;: Carolina’s runoff election, held on June 5, 1990. 1In order to

comply with the Act'’s reporting requirements for that election,
the candidate’s committee was required to report, within
48 hours of receipt, each contribution of $1,000 or more
received from May 17, 1990 through June 2, 1990.1 When

reviewing the Committee’'s 1990 July Quarterly Report, the

1. In fact, the Commission sent a "Friorv flotice" dated
April 2, 1990, which informed the Committee of the requirement
that it file reports for "last-minute" contributions within 48

hours of receipt. Attachment 1, page 6.




e |
i.”' 4

=2

Reports Analysis Division ("RAD") determined that between

May 30, 1990 and June 1, 1990, the Committee received fourteen

(14) contributions of $1,000 or more, totaling $28,000, which

had not been reported within 48 hours of receipt. These

contributions are as follows:

CONTRIBUTOR DATE AMOUNT

John Q. Beard 05/31/90 $1,000

Roxanne Parsons 05/30/90 $1,000
$1,000

Nell Goodwin Benson 06/01/90

Thomas G. O’Hara 05/31/90 $1,000

Jay R. Pritzker 05/31/90 $1,000

A. Steve Pierce 06,/01/90 $1,000
06,/01/90 $1,000

William M. Harrison Jr. 05/31/90 $1,000

William K. Woltz 05/31/90 $1,000

AFGE Political Action Committee 06,/01/90 $3,000

Carpenters’ Legislative Improvement 05/31/90 $5,000

Committee PAC

Committee on Letter Carriers 05/31/90 $5,000

Political Education

Firefighters Interested in 05/31/90 $1,000

Registration and Education PAC

United Steelworkers of America PAC 05/31,/90 $5,000

Accordingly, the Commission found reason to believe that

the Mike Easley for Senate Committee and John R. McArthur, as

treasurer, violated 2 U.S.C. § 434(a)(6)(A).

In MUR 3156, the Commission f~nnd reaznn kn helieve that

Mike Easley for Senate Committee and John R. McArthur, as

treasurer violated 2 U.S.C. § 434(a)(6)(A) by failing to report
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within 48 hours the receipt of $33,000 in contributions of

$1,000 or more, which were received after the 20th day, but more

than 48 hours before an election.

On January 17, 1990, at Respondents’ request, the Commission

voted to merge MUR 3156 with MUR 3215.




FEDERAL ELECTION COMMISSION

WASHINGION ) (20463

February 21, 1991

CERTIFIED MAIL
RETURN RECEIPT

REQUESTED

John R. McArthur, Treasurer

Mike Easley for Senate Committee
P.O. Box 26416

Raleigh, NC 27611

MUR 3215

Mike Easley for Senate
Committee and

John R. McArthur, as
treasurer

Dear Mr. McArthur:

On January 24, 1991, you were notified that the Federal
Election Commission determined to enter into negotiations
directed toward reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Oon that same date you were sent a conciliation agreement offered
by the Commission in settlement of this matter.

Please note that conciliation negotiations entered into
prior to a finding of probable cause to believe are limited to a
maximum of 30 days. To date, you have not responded to the
proposed agreement. The 30 day period for negotiations will
soon expire. Unless we receive a response from you within five
days, this Office will consider these negotiations terminated
and will proceed to the next stage of the enforcement process.

Should you have any gquestions, please contact
Noriega E. James, the staff member assigned to this matter, at
(202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lisa E. Klein
Assistant General Counsel




MIKE EASLEY FOR SENATE COMMITTEE

- Mul. 3215

POST OFFICE BOX 26416
RALEIGH, NORTH CAROLINA 27611

PRIRT!
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February 20, 1991
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Mr. Noriega E. James
Federal Elections Commission
Washington, D.C. 20463

216 HY 928331
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1
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Re: MUR 3156
Dear Mr. James:

We are writing in response to Chairman McGarry's lettex,
dated January 24, 1991. As we stated in our December 14, 1990~
letter to you, we are interested in pursuing pre-probable causen
conciliation in this matter regarding the Easley Committee's”
inadvertent omission of "last minute® filings in the 1990 NortKR
Carolina Senate race.

If you have any questions, or need more information, please
let us know. We look forward to hearing from you.

Sincerely,

Meve e lokte

Mac McCorkle
Campaign Manager
(919) 828-0564

ﬂhn McArthur
Treasurer

(919) 899-3026
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FEDLRAL ELECTION COMMISSION
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P. O. Box 109

RALEKIGH, NORTH CAROLINA 27602 9' HAR '9 ““ m: 3“

March 18, 1991

BY FEDERAL EXPRESS

Mr. Noriega James
Federal Election Commission

Washington, DC 20463
Re: MUR 3218 © g
T =
Dear Noriega: < O
o~ S =53
~ Enclosed please find an executed Conciliation Agreement for the above-captioned < 5
matter. x :f"-f‘
o~ T 2
_— Thank you. &S 5
M Very truly yours, =
O
< R. McArthur
D 336/0554
N Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
)
Mike Easley for Senate Committee and ) MUR 3215
John R. McArthur, as treasurer )

GENERAL COUNSEL’S REPORT

I. BACKGROUND

Attached is a conciliation agreement which has been signed
by John R. McArthur, the treasurer of Mike Easley for Senate

Committee.

317 33
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RECOMMENDATIONS

1. Accept the attached conciliation agreement with Mike
Easley for Senate Committee and John R. McArthur, as

treasurer.

Close the file.
Approve the appropriate letter.

Lawrence M. Noble
General Counsel

4// 8/ ggqab%_

'Lerner

Date
Associate General Counsel

<
0
o
<r
M
~
o
T
)

Staff Assigned: Noriega E. James

7
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Mike Easley for Senate Committee MUR 3215

and John R. McArthur, as
treasurer.

CERTIFICATION

1, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on April 11, 1991, the
Commission decided by a vote of 6-0 to take the following
actions in MUR 3215:

1. Accept the conciliation agreement with

Mike Easley for Senate Committee and
John R. McArthur, as treasurer, as
recommended in the General Counsel’s
Report dated April 8, 1991.

Close the file.

Approve the appropriate letter, as
recommended in the General Counsel’s
Report dated April 8, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry,
and Thomas voted affirmatively for the decision.

Attest:

Date rjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Mon., April 8, 1991 4:44 p.m.
Circulated to the Commission: Tues., April 9, 1991 11:00 a.m.
Deadline for vote: Thurs., April 11, 1991 11:00 a.m.

dr
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FEDERAL ELECTION COMMISSION
WASHINGION, D ¢ 20463
April 16, 1991

John R. McArthur, Treasurer
Mike Easley for Senate Committee
P.O. Box 26416

Raleigh, NC 27611

MUR 3215

Mike Easley for Senate
Committee and

John R. McArthur, as
treasurer

Dear Mr. McArthur:

On April 11, 1991, the Federal Election Commission accepted
the signed conciliation agreement submitted on your behalf in
settlement of a violation of 2 U.S.C. § 434(a)(6)(A), a
provision of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the file has been closed in this matter.

This matter will become a part of the public record within
30 days. If you wish to submit any factual or legal materials
to appear on the public record, please do so within ten days.
Such materials should be sent to the Office of the General
Counsel. Please be advised that information derived in
connection with any conciliation attempt will not become public
without the written consent of the respondent and the
Commission. See 2 U.S.C. § 437g(a)(4)(B). The enclosed
conciliation agreement, however, will become a part of the

public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. 1If you have any
questions, please contact Noriega E. James, the staff member
assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

@%ZJ
Lois G. /Lerner
Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 3215

Mike Easley for Senate Committee and
John R. McArthur, as treasurer

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election
Commission ("Commission”), pursuant to information ascertained
in the normal course of carrying out its supervisory
respongibilities. The Commission found reason to believe that
the Mike Easley for Senate Committee and John R. McArthur, as
treasurer, "Respondents” violated 2 U.S.C. § 434(a)(6)(A).

NOW, THEREFORE, the Commission and the Respondents, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as
follows:

I. The Commission has jurisdiction over the Respondents
and the subject matter of this proceeding, and this agreement
has the effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a)(4)(A)(i).

II1. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement
with the Commission.

Iv. The pertinent facts in this matter are as follows:
1. The Mike Easley for Senate Committee is a

political committee within the meaning of 2 U.S.C. § 431(4).

2. John R. McArthur is the treasurer of the Mike

Easley for Senate Committee.
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3. Pursuant to 2 U.8.C. § 434(a)(1), each treasurer
of a political committee shall file reports of receipts and
disbursements in accordance with the provisions of 2 U.8.C.
§ 434. Pursuant to 2 U.8.C. § 434(a)(6)(A), the candidate’s
principal campaign committee must notify the Clerk, the
Secretary, or the Commission of any contributions of $1,000 or
more received after the 20th day, but more than 48 hours before
an election. This notification must be made within 48 hours of
receipt, and the contribution must also be itemized in the
committee’s next scheduled report. 2 U.S.C. § 434(a)(6)(B).

4. The Candidate was involved in North Carolina’s
Primary Election, held on May 8, 1990, and the Runoff Election
held on June 5, 1990.

S. In order to comply with 2 U.S.C. § 434(a)(6)(A),
the Respondents were required to file notices for all
contributions of $1,000 or more received from April 19, through
May 5, 1990, and from May 17, through June 2, 1990.

6. Respondents received fourteen (14) contributions
of $1,000 or more, totaling $33,000, between April 27, and
May 4, 1990, and received fourteen (14) contributions of $1,000
or more, totaling $28,000, between May 30, and June 1, 1990.

V. Respondents failed to file notices, within 48 hours
of receipt, for $61,000 in contributions of $1,000 or more,
received after the 20th day but more than 48 hours before the
Primary and Runoff Elections, and thereby violated 2 U.S.C.

§ 434(a)(6)(An).
VI. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of Two Thousand Dollars

($2,000), pursuant to 2 U.S.C. § 437g(a)(5)(A).
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vIil. The Commission, on request of anyone filing a
complaint under 2 U.S8.C. § 437g(a)(1) concerning the matters at
issue herein or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement
or any requirement thereof has been violated, it may institute a
civil action for relief in the United States District Court for
the District of Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission
has approved the entire agreement.

IX. Respondents shall have no more than 60 days from the
date this agreement becomes effective to comply with and
implement the requirements contained in this agreement and to so
notify the Commission.

X. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and
no other statement, promise, or agreement, either written or
oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

- Lf//el/ﬁl

Lo . rner Date 7/
Associate General Counsel

FOR THE RESPONDENTS:

AL

n R. McArthur
reasurer
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FEDERAL ELECTION COMMISSION

WA‘smNcrovu. D C 20463

THE FOLLOWING DOCUMENTATION IS ADDED TO

M
THE PUBLIC RECORD IN CLOSED MUR 33’5- .
<« 2970
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LAW OFFICES OF

PARKER, POE, ADAMS & BERNSTEIN

1’0. BOX 989
ONE EXCHANGE PLAZA
RALEIGH. NORTH CAROLINA 27602-0389
TELEPHONE 919-828-0364  FACSIMILE 919-834-4564 CHARLOTTE OFFICE

2600 CHARLOTTE PLAZA
CHARLOTTE, NORTH CAROLINA 28244
TELEPHONE: 704-372-9000
FACSIMILE 704-334.4708

RESEARCH TRIANGLE PARK OFFICE

PO. BOX 13039
RESEARCH TRIANGLE PARK,N.C 27700

PorPE McCoRrgLE II1 /
ASSOCIATE ) f
TELEPHONE: 919-3544-4500

June 18, 1991 FACSIMILE: 919-544-2798

SOUTHPARK OFFICE

4201 CONGRESS ST. SUITE 148
CHARLOTTE, NORTH CAROLINA 28209
TELEPHONE 704-536-9800
FACSIMILE: 704-338-960!

Mr. Noreiga James
Federal Election Commission

Washington, D.C. 20463 FILE NUMBER
Re: MUR 3215 DIRECT DiAL
<
Dear Mr. James:
< Enclosed please find a check for $2,000 from the Mike
Easley Senate Committee for payment in and resolution of -
_ MUR 3215. As we discussed last week, I am sending this check tg, B
you on Tuesday the 17th because I was out-of-town on the 16th. = :
!n = =
N Thank you for your patience and assistance. i:
o Sincerely yours, =
< @ =
Pope McCorkle, III Z
’\\
PMC/jcs
[James:MAC3]
w =
[
=
3
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

TWO WAY MEMORANDUM

T0: Fabrae Brunson
OGC, Docket

FRONM: Philomena Brooks
Accounting Technician

SUBJECt: Account Determination for Funds Received

N We recently received a check from :
% %;gﬁ ?;ﬁ %E_ﬂ}mﬁ check number . date

— , and in the amount o 2D, O - :
Attache s a copy of the check and any correspondence that

~ was forwarded. Please indicate below the account into which
it should be deposited, and the MUR number and name.

N A AEEEEESEEEESEESESNESEN NS NSNS s - -

oY TO: Philomena Brooks
Accounting Technician

o

< FROM: Fabrae Brunson O/
OGC, Docket

D,

In reference to the above check in the amount of

$ <2 000 , the MUR number is and in the name of
; , « .. The account into
which it—should| be\deposige s indicated below:

Budget Clearing Account (OGC), 95r3875.16

v~ Civil Penalties Account, 95-1099.160

Other:

u@éﬁé&@@wqmﬂ
Signature Dat
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1500
MIKE EASLEY CAMPAIGN COMMITTEE

P. O. BOX 26416
RALEIGH, NC 27611-6416

£5-8622
___L&ku,_/é_t 77 B

{ Bter T Feslirn) Elikoor Compmngtim— 5 2000
__ia«sL.szgw&Wévﬁ/d///M —~DOLLABS |

UNITED
cAHOL'NA MAIN OFFICE
BAN RALEIGH, NC 27812

FOR_Q[ZQ_L%?J(::/}%k S /7/4@///5/%#&// /3//, - m; &:},z/
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