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November 12, 1990

General Counsel
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Dear General Counsel: gC LM

It is my belief that the below named respondents have violated
FEC regulations and I wish to file a complaint in order that you
might compel the below named organization and its officers to
comply with the election laws. My belief is based upon personal
knowledge obtained as a delegate to that convention and from
documentary evidence, some of which is enclosed. This belief is
also based upon conversations with other persons who have
investigated the respondents.

The respondents are;

RUTH BENNETT
c/o THE INVISIBLE HAND FOUNDATION
P.O. BOX 23114
SEATTLE WA 98102

KAREN ALLARD
6901 NARROWS LANE N.
TACOMA WA 98407

BETTINA CARTER
1205 OLIVE ST. E. #A
SEATTLE, WA 98122

RICHARD SHEPARD
1107 1/2 TACOMA AVENUE SOUTH
TACOMA, WA 98402

DAVID A. JONES
18022 SE 128TH
RENTON WA 98056

(LAST KNOWN ADDRESS)

LPWS CONVENTION SERVICES GROUP
(A Washington Corporation)
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The gist of my complaint is that the above named respondents
hosted The Presidential Nominating Convention for the Libertarian
Paty's 1988 general election nominees and failed to file a
statement of organization, failed to file quarterly reports and
failed to file a post convention report. I believe that these
actions violate certain sections of the Code of Federal Elections
and the United States Code. I believe that your commission has
jurisdiction to compel compliance. The particular codes I
believe have been violated are;

CFR 11 9008.1(b)
CFR 11 107.1
CFR 11 9008.12(b);
USC 437

In 1987 Karen Allard, Ruth Bennett, David Jones, Richard
Shephard and Bettina Carter, along with other individuals in
Washington State organized and hosted the Libertarian Party
Presidential Nominating Convention which selected the Libertarian
Party's nominees for President and Vice President for the 1988
General Election. That convention was held over the Labor Day
weekend of 1987. These people operated as LPWS/Convention

IV Services Group. Although the documentary evidence in this regard
is somewhat sparse, this appears to be a subcommittee of the

NO Washington State Libertarian Party. This committee negotiated a
contract with the Libertarian National Committee and while that
contract war never signed, minutes of LP National Committee

-_ Meetings subsequent to that convention show that both groups
agreed to the terms of that unsigned contract and that moneys
were paid by the Libertarian National Committee to LPWS/CSG in
accordance with the terms of that contract until 1989.o

LPWS/CSG's spokesperson claims that LPWS/CSG received more
than $130,000 in contributions. LPWS/CSG expended funds to
promote the convention, the candidates and the Libertarian Party.
LPWS/CSG arranged the Convention Banquet and for Convention'Nj speakers. Every aspect of the convention was controlled by
LPWS/CSG including publicity expenses for both the convention and
the candidates.

These facts lead me to believe that LPWS/CSG was and is
required to disclose its contributions and expenditures,
particularly contributions and expenditures related to the 1987
Libertarian national convention.

I have been assured by staff members at the FEC that no filing
has been made by LPWS/Convention Services Group, and I have also
been told by associates of Bennett, Carter, Allard et. al. that
no filing has been made, and no filing is planned.
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LPWS/C;SG continued to make expenditures and receive
contributions relating to the September 1987 convention until
Aptil 1989. My understanding of FEC regulations leads me to
believe that quarterly reports should have been filed until after
all convention related business had ceased. Accordingly, I
believe that LPWS/CSG became subject to FEC filings no later than
January 20, 1987 and that filings should have continued until

The enclosed documentation will, I believe, demonstrate that;

I. LPWS-CSG did host the Presidential Nominating Convention which
selected the Libertarian Party nominees for President and Vice
President for the November 1988 General Election.

2. LPWS-CSG operated and carried out convention related
activities during the period beginning November 1986 and ending
April 1989.

3. LPWS-CSG received contributions in excess of $130,000 and
made expenditures in excess of $110,000.

'I' The Libertarian National Committee has additional records on
file which will clearly establish that LPWS/CSG was the host'0 committee and that LPWS/CSG continued to receive contributions
related to the Presidential Nominating Convention for the 1988
General Election until early 1989.

The headquarters of the Libertarian National Committee are
located at:

1528 Pennsylvania Avenue, SE
Washington, DC 20003

Other persons who may be able to provide detailed information
IN about the convention and LPWS/Convention Services Group are;

Michael Holmes
21715 Park Brook Drive
Katy, Texas 77450

Holmes was a member of the LP Natcom's convention oversight
committee and as such he participated in negotiations with
LPWS/CSG.
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Honey Lanham
4327 Sexton
Dallas, Texas 75229

Lanham was a member of the LP Natcom*s convention oversight
committee and as such she participated in negotiations with
LPWS/CS(7.

James Turney
2214 Hay Road
Richmond, VA 23224

Turney was LP National Chairman and participated in
negotiations with LPWS/CSG.

Michael Dunn
3933 S/ 326th Place
Auburn, WA 98001

Dunn was commissioned by the LP Washington State to
investigate the handling of funds resulting from activities of

tr) LP/WS subcommittee LPWS/CSG.

Kevin Bjornsen
821 N 40th

- Seattle, WA 98103

Bjornsen was a delegate to the convention, a contributor to
LPWS/CSG and a volunteer.

William Bradford
c/o Liberty Magazine
P.O. BOX 1167
Port Townsend, WA 98368

Bradford was a convention delegate and an exhibitor. He is
now a director of the successor organization to LPWS/CSG, The
Invisible Hand Foundation. This successor organization was
created with the surplus funds remaining from CSG/WS.

Marla Bottemiller
14150 S.E. 17th Place, #B7
Bellevue, WA 98007

Bottemiller is a former Chairperson of the Libertarian Party
of Washington State and may be able to provide detailed
information regarding the final disposition of LPWS Convention
Services Group.
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THOMAS A. OLSEN
339-C FIFTH AVENUE
SAN FRANCISCO, CA 94118

KIMBERLY PEDDICORD
1103 CRESPI DRIVE
PACIFICA, CA 94044

Eoth Olsen and Peddicord were involved in the Washington State
Libertarian Party and have detailed personal knowledge of the
affairs of LPWS/CSG.

Thank you for your attention to this matter.

r0y

THE STATE OF TEXAS t

Sbscribed and sworn to before me, by the said Alan R. Lindsay
this 15th day of November, 1990, certify which, witness myiband
and seal of office.

C)

Notary Public in and for the state of Texas
Karen D. White

r f My commission expires: September 22, 1992
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Complaint against Ruth Bennett., Karen Allard, Richard Shepard,
Bettina Carter and LPWS/Convention Services Group.

This letter from LPWS-CSG Treasurer Bettina (Tina) Carter
evidences cntributions to LPWS-CSG in excess of $130,000 and
expenditu" in excess of $110,000.
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December 23, 1969

Sue Walton
1111 Church Street Unit 405

Evanston, IL 60201

Dear Sue,

I'm sorry It has taken so long for me to respond to your request for

expense Information in regard to the Seattle 1987 
tational Convention.

Again, I must reiterate that these figures 
are approximate. Since it's

been 2 years since the convention, I 
had to reorganize what to put in each.

category. Here's a bziet explanation that may help 
clatify things:

Banquet includes flovers and all the evening's entertainment, including

the 50's rock band whkh played after the 
to n.al banquet was over.

Program includes the entertainment 
events as well, the cruise for

example. Logistics Includes the stdte signs, 
valkie talkies (which were

indispensible), security, decorations 
for the exhibit area (lobby), and

the cabs which took us to & from the cruise. The director category Is

salary only, his expenses fall under 
administration. Additionally, I

tried to split the mugs out into banquet expenses and the pens, 
keysings,

and notebooks Into registration. 
They were lumped together by the

supplier and it's been too long to find the invoices. 
The program tabloid

expenses are under registration.

Here are the figures:

Administration
Program
Advert sing
Exhibits
eegistrat ion
Logistics
Media
Dtrector
Banquet

$ 50,66015,300
3,030

290
9,320
5,130
9,960
11,540

5,220

Sue, I hope this Is helpful. Please

further or if you need me to explain

The best of luck to you and the rest

)
r) .~ r-'1~

call or write if I can do anything
the above.

of the crewl Enjoyl

Sincerely,

Tina Carter
Treasurer
Invisible Hand Foundation

1205 Olive St. E. #A

Seattle, WA 98122

206-328-6509



Complaint against Ruth Bennett, Karen Allard, Richard Shepard,
Bettina Carter and LPWS/Convention Services Group.

This timeline evidences LPWS-CSG's hosting of the Libertarian
Party's Presidential Nominating Convention which selected the
party's nominees for the 1988 General Election. This document
further evidences the direct relationship between the host
committee and the Libertarian National Committee. Paragraph 5
evidences LPWS-CSG's active role in promoting the party, its
convention and by extension its nominees. Paragraphs 6 & 7
evidence LPWS-CSG's continued operation and continued convention
related activities through March or April 1989.
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CONVENTION SERVICES GROUP/INVISIBLE HAND FOUNDATION TIMELINE

August of 1985, the 1987 National LP Presidential Nominating Convention was
awarded to H. Barron Enterprises and the LPWS as a profit making venture. Seattle
was the LP Nat ional Committee's second choice for the 1987 convent Ion as the
organizers of the chosen site, Reno, were unable to do it

OCWbr of 1986 the LPW5 offfclally recogniZed LP Convention Services as the
Offfcal entity for producing th 1987 National LP PresidentiliNomnating
iolention, H. Barron Enterprises was deemed Incapable of handl ing the
convention by the LPWS Executive Committee. htP Convention Services would
tMe full responsibility andliablilityforthe 1987 convention. No verbal or
written contract was ever discussed, prepared, or signed between the LP
Convention Services and the LPWS. The first employee of LP Convention Services
was hired, Richard Shepard. His job title was convention director,

December of 1986, the LP Convention Services convention director filed the
articles of Incorporation under the non-profit laws of the State of Washington,
R.C.W, 24.03. The name of the non-profit corporation was to be the Convention
Services, named by the officers of the corporation. When the articles were filed
with the State of Washington, there already was a Convention Services. The
convention director of the LP Convention Services renamed the corporation, LPWS
(just the initials) Convention Services Group or LPWS CSG without prior approval

C) of the officers. Officers of the LPWS Convention Services Group were Ruth
Bennett, Tina Carter, and David Jones; long time Libertarians. The use of the
shortened name CSG was done for convenience.

N"t April of 1987, the LP National Committee appointed a convention oversight
committee chair, Honey Lanham. This committee had not been functioning since
August of 1985 as the chair, Ruth Bennett resigned at that meeting. The
reactivation of this committee enabled the LPWS Convention Services Group to
begin formal negotiations with the national LP regarding a contract. The
convention oversight committee was charged with the preparation and negotiation
of a contract with the LPWS CSG. At this meeting, the LP National Committee
passed resolution 326 that would hinder convention organizers from contracting
with speakers or exhibitors the LP National Committee did not approve. By this
time, much of the 1987 convention program, speakers, and exhibitors were
confirmed and contracts had been signed.

September of 1987, the Seattle National LP Presidential Nominating Convention
was a success. Tonle Nathan, employed as media coordinator for the LPWS CSG,
was successful in getting media attention for the National LP and the 1987
convention., The LPWS CSG's convention director was fired on September 2, 1987

y Ut LPW$ C, Y t aiIUI to LU I orm Is assIg, ned duties. The main volunteers



(unOd) for trie convertion included. I tt,.TOIvter, Dvid Jones, T.Wi
TOnaka, Howard Cherry, and Karen Allard. There were several LPWS members,
National LP members, and non-libertarian friends who assisted with on-sight
logistics such as Introducing speakers, working at the LPWS booth, monitoring the
speaking events, participating in the talent show, babysitting, working in the
office, and other tasks. No contract was ever signed between the LPWS CSG and
the National LP.

October of 1987, LPWS CSG Issued a bill to the National LP for photocopying
National LP documents and expenses accrued by the media director, Tonle Nathan

January of 1988, a settlement proposal given by the LP National Commlttee was
accepted by the LPWS CSG. The sum of $2,901.78 would be paid to the LPWS C-SG
inin"stallments. It took until March of 1989 for the National LP to complete
payments to the LPWS CSG and then, final payment was made to Tonle Nathan by
M~e- LPWS CSG.

'r)
%0 March of 1989, Ruth Bennett and Tina Carter were the remaining officers of the

LPWS CSG. David Jones moved to Oregon and was not active in the LPWS CSG. At
the March meeting, the articles of Incorporation and the bylaws were reviewed. It
was discussed whether the LPWS CSG should dissolve at this time or continue as a
corporation. The governing documents clearly stated this was a legal possibility.

o There was also discussion about a more suitable name and the benefits of a
501(c)(3) foundation. It was agreed that the profits from the convention would be
used more appropriately and effectively if they were left with LPWS CSG. It was
also agreed the profits would be used to further the cause of liberty in Washington

-\, through educational avenues. The LPWS CSG officers believed a foundation would
be complimentary to the work done by the political organization, the LPWS. The
LPW5 CSG had invited Karen Allard and Jack Allard to attend the March meeting
and give their input as private citizens. No formal announcement or news release
was issued regarding the decisions made at the meeting. An announcement was
planned at a later time when more research into the foundation status and
consultation with the accountant and lawyer were complete.

August of 1989, Richard Shepard, fired employee of the LPWS CSG began writing
letters to the officers of the LPWS CSG and the LPWS protesting the decision made
by the LPWS CSG and demanding information. The name Invisible Hand Foundation
was chosen to replace the name LPWS CSG purely for public appeal. The
accountant was assisting with the paperwork to file for a 501(c)(3) foundation.
New board members were elected, Ruth Bennett, president, Karen Allard,
vice-president; Tina Carter, treasurer; and Jack Allard, secretary.



September of 1989, Richard Shepard continued with his letters and demands.
Michael Dunn, a long time Libertarian, was asked to review documents ano
Interview 9 individuals regarding the LPWS CSG/IHF and the LPWS relationship
The LPWS Chair, Marla Bottemiller set the rules and stated these in a letter sent
to Michael Dunn. The IHF officers also set their parameters and corresponded by
letter with the chair of the LPWS, Maria Bottemiller.

March of 1990, a 129 page report was issued by Michael Dunn, discussing the
relationship. Michael Dunn issued opinions, a summary, conclusions; based on
heresay and inference. Michael Dunn went beyond the scope, direction, and intent
of the investigation; did not talk with all the people he was directed to interview
so he wasn't able to understand the history, and made false accusations against
former and current LPWS members and current IHF officers,

-o April of 1990, the Invisible Hand Foundation prepared and presented a proposal to
the LPWS Executive Committee repudiating the report and charges rendered,announced the opening of 5 new board positions on the IHF to be announced at the

NO May board meeting, and agreed to assist the LPWS with incorporation, The LPWS
SEC and the board members of the IHF met to discuss the report commissioned by
the LPWS SEC and submitted by Michael Dunn. Verbal and written testimony was
presented to repudiate the charges and to give a clear and accurate account of the
history behind the 1987 convention and LPWS CSG. Proposal given by the IHF to

o the LPWS SEC was approved 8 to 2 and signed by 2 officers of the LPWS SEC and 2
board members of the IHF.

May of 1990, board meeting of the Invisible Hand Foundation. Packets describing
the IHF purpose, projects, and board members were handed out. The next Invisible
Hand Foundation board meeting will be held in August of 1990.

>' l ~~i"



Complaint against Ruth Bennett, Karen Allard, Richard Shepard,
Bettina Carter and LPWS/Convention Services Group.

These incorporation documents with amendments detail the
transformation of LPWS-CSG into a not-for-profit charitable
foundation. These documents show that LPWS-CSG and the Invisible
Hand Foundation are one and the same entity.

00
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ARTICLES OF INCORPORATION

The undersigned, for the purpose of forming a corporationunder the nonprofit laws of the State of Washington, R.C.W. 24.03,hereby adopts the following Articles of Incorporation.

ARTICLE I
The name of the corporation shall be:

LPWS Convention Services Group

ARTICLE II

CD The term of existence shall be perpetual.

ARTICLE III
The purposes for which the corporation is organizedare as follows: To perform such acts or functions as are-- classified as exempt from tax under the authority of Section527 of the Internal Revenue Code of 1954 (26 U.S.C. Section 527),as amended, and, any other lawful purpose that politicalC) organizations may engage in.

ARTICLE IV
The name of the Registered Agent of the corporation is:

RICHARD SHEPARD
The street address of the Registered Office, which isalso the address of the Registered Agent, is as follows:

514 North 11th, #2
Tacoma, Washington 98403

The post office box number, which may be used in conjunc-tion with the Registered Agent address, is:



ARTICLE V

There shall be three (3) directors serving as the initial
Board of Directors. Their names and addresses are as follows:

DIRECTOR A tA £9 2 C14dr ? . "Va A -i e% Woe
DIRECTOR . -

DIRECTOR s,.#A,.9C,--,.. '.r . , .9

ARTICLE VI

In the event of dissolution of the corporation, the net
assets are to be distributed as follows: To the Libertarian
Party of Washington State for its use in functions exempt from
Federal Tax under the authority of 26 U.S.C. Section 527, as
amended.

ARTICLE VII

The names and addresses of each incorporator is as follows:

A" A EPRO-MA k# / ~24'Ar ~ A i~?

B e-X,. /' 6 ,.-,,- ,.or- o/i, J E P/, 2eSd ,

IN WITNESS WHEREOF each incorporator has affixed his/her
signature on this day of de C 98&2-

-2-
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A

CONSENT TO APPOINTMENT AS REGISTERED AGENT

I, RICHARD SHEPARD, hereby consent to serve as RegisteredAgent, in the State of Washington, for the corporation hereinnamed. I understand that as agent for the corporation, it will bemy responsibility to receive Service of Process in the name of thecorporation; to forward all mail to the corporation; and toimmediately notify the Office of the Secretary of State in theevent of my resignation or of any change in the Registered Officeaddress of the corporation for which I am agent.
DATED this 7s da

Registered Agent

-3-



MINUTES OF THE ORGANIZATIONAL MEETING

OF THE BOARD OF DIRECTORS

OF

LPWS-CONVENTION SERVICES GROUP

The organizational meeting of the Board of Directors of LPWS-

Convention Services Group, a Washington nonprofit corporation, was held

at t &A, Washington, on the

day of 1 l94JE, pursuant to call by R&91Aod2M 2.o L0a/

-WI incorporator o(the corporation. All of the initial Board of Directors

W the corporation named in the Articles of Incorporation were present

fn person, they being Ruth Bennett, David Jones and Bettina Carter.

Also present was Richard Shepard. Each director waived notice of the

meeting.

0

' Ruth Bennett presided as Chairman of the meeting and David Jones

acted as Secretary of the meeting and recorded the Minutes.

"\I

The Chairman stated that the meeting was called pursuant to RCW

24.03.135 to adopt bylaws, elect officers and appoint a registered

agent, designate a registered office and transact such other business

as may come before the meeting.

The Chairman reported that on December 23, 1986, the Secretary of

State of the State of Washington, following the filing of the Articles

of Incorporation of the corporation issued a Certificate of Incorporation

pursuant to RCW 24.03.145.



There ensued a discussion concerning the matters for consideration,

after which, upon motion duly made, seconded and carried, the following

resolutions were unanimously adopted by the Board of Directors of the

corporation:

1. RESOLVED the Bylaws consisting of six pages inserted in

the minute book of this corporation following the Articles

of Incorporation are hereby adopted as the Bylaws of this

corporation.

2. FURTHER RESOLVED that the following are hereby elected as

0officers of this corporation to serve until the next annual

'0 meeting of directors and until the election and qualification

of their successors:

C)
President Ruth Bennett

Vice President/Secretary David Jones

Treasurer Bettina Carter

3. FURTHER RESOLVED that the President, the Secretary or the

Treasurer of the corporation are hereby authorized to execute

on behalf of the corporation any and all forms of bank resolu-

tions dealing with corporate banking matters, including the

establishing and maintaining of corporate bank accounts,

which in their judgrent from time to time may be rpquired for

the proper fiscal management of the corporation, including

Minutes-2



the designation thereon of such authorized signatures of

corporate officers as may to them seem appropriate. The

said officers may execute such banking resolution or re-

solutions as if authorized to do so by a specific resolution

of the Baord of Directors adopted on the date this resolution

was adopted by the Board. A copy of any such banking resolu-

tions shall be placed in the corporate minute book.

4. FURTHER RESOLVED that the registered office of this corpora-

1-0 tion is hereby designated to be 610 South J Street, Tacoma,

NO Washington 98405.

5. FURTHER RESOLVED that Richard Shepard is hereby appointed

as the registered agent of this corporation,, and that such

registered agent is an individual residing in the State of
C0

Washington whose business office is the same as that of the

above designated registered office of this corporation.

6. FURTHER RESOLVED that the President or Vice President is

hereby directed to execute a statement of the aforesaid

designation of registered office and appointment of registered

agent, and the Secretary is hereby directed to certify as true

these resolutions and to file such statemnt with such certified

resolutions and written consent of the registered agent to

serve, with the Secretary of State of the State of Washington.

Following the adoption of the foregoing resolutions and there

Minutes -3



being no further business to come before the meeting for consideration,

it was duly adjourned subject to call by the President.

Respectfully submitted,

Approved:

- 7i& -< k

M e
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BYLAWS

OF

LPWS-CONVENTION SERVICES GROUP

A Washington Nonprofit Corporation

ARTICLE I - BOARD OF DIRECTORS

Section 1. There shall be no members of this corporation.

\0 Section 2. The management and administration of the affairs of

this corporation shall be a board of directors which shall be a self-

perpetuating body. Any member of the board of directors may make re-

commendations to the board as to persons eligible for membership. Any

C0 person so recommended may be elected to membership by a unanimous vote

,.of the board of directors. The board of directors shall consist of not

)less than three persons who shall be elected to serve terms of three

\I years each and until their successors have been elected and qualified.

Section 3. Within the limits of Section 1 hereof, the number of

directors may be changed at any time by a unanimous vote of the directors

at any regular meeting or at any special meeting called in whole or in

part for that purpose.

Section 4. SixLy-six p rcent of the members of the board of

directors shall constitute a quorum.



Section 5. The board of directors may by resolution delegate such

authority to one or more of the directors as it deems necessary or

appropriate for the carrying out of the objects of the corporation.

Section 6. In the event of a vacancy on the board of directors

the remaining directors by majority vote may elect a successor to fill

the unexpired term. If there only be one director serving, he may elect

successors to fill the unexpired terms of vacant positions on the board.

If all positions are vacant by reason of death or otherwise, the

S3iperior Court of any county in the state of Washington shall have

)fithority to appoint persons to fill such vacancies, such persons to be

selected for their interest and ability to carry out the purpose of

the corporation.

ARTICLE II - OFFICERS

7) Section 1. The elected officers of the corporation shall be a

~'resident, a vice president, a secretary and a treasurer, each of whom

shall be ele.ted by the board of" directors at its organizational. meeting.

Any two or more offices may be held by the same person, except the offices

of president and secretary. Each officer will serve for a period of

three years following his election and until his successor shall have

been elected and qualified. In the event of a vacancy, the board may

elect a successor to fill the unexpired term.

Section 2. The duties of the president, vice president, secretary

-2-



and treasurer shall be such as are usually imposed upon such officials

of corporations and as are required by law and such as may be assigned

to them respectively by the board from time to time, but checks upon

any bank account of the corporation shall be signed only by a member

of the board of directors or such person as the board may from time to

time appoint by an appropriate resolution.

ARTICLE III - CHARITABLE DISTRIBUTIONS

ON Subject to the Articles of Incorporation and applicable law, the

0Ofunds of the corporation may be distributed only for the following

purposes: To perform such acts or functions as are classified as exempt

from tax under the authority of Section 527 of the Internal Revenue

,Code of 1954 (26 USC Section 527) as amended, and, any other lawful

C)purpose that political organizations may engage in.

ARTICLE IV - MEETINGS

Section 1. The annual meeting of the board of directors sha11 be

held on the first Monday in the month of January.

Section 2. Special meetings of the board of directors shall be held

upon the call of the president or upon the written request and ten

days notice in writing signed by thirty-three percent of the members

of the board.

-3-
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Section 3. Each director shall be entitled to cast one vote at

any election or on any subject before any annual or special meeting

of the directors.

Section 4. Notice of any meeting of the board may be waived in

writing by any director at any time.

ARTICLE V - INDEMNIFICATION

rD Section 1. Any person who is made or was a party or is threatened

Nto be made a party to any threatened, pending or completed action, suit,

'0or proceeding, whether civil, criminal, administrative, or investigative,

by reason of the fact that he is or was a director or officer of this

corporation or is or was serving at the request of this corporation or

CD is or was serving at the request of this corporation as a director,

r trustee, officer, employee, or agent of another corporation, partner-

) ship, joint venture, trust or other enterprise, shall be indemnified

J against expenses (including attorneys fees), judgments, fines, and

aiounts plnid in setler ent actually and reasonably incurred by him in

connection with such action, suit, or proceeding, if he acted in good

faith and in a manner he reasonably believed to be in or not opposed to

the best interests of the corporation and with respect to any criminal

action or proceeding had no reason to believe his conduct was unlawful.

In any action or suit by or in the right of this corporation to procure

a judgmenL against such a person, no indemnification shall be rade in

respect of any claim, issue or matter as to which he shall have been

-4-
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Attthmet C2

adjudged to be liable for negligence or misconduct in the performance

of his duty to the corporation unless and only to the extent that the

court in which such action or suit was brought shall determine upon

application that, despite an adjudication of liability, he is fairly

and reasonably entitled to indemnity for such expenses which such court

shall deem proper. On request of such person who is made or is threaten-

ed to be made a party to any such suit, this corporation shall enter

into an agreement confirming the foregoing indemnity subject to

limitations as provided by law in such instances. The indemnification

'herein provided for shall continue as to a person who has ceased to be

N.a director-or officer of this corporation shall inure to the benefit

of his heirs, executors, and administrators and shall be in addition to
Vt)

rights of indemnification provided by law.

(D Section 2. This corporation shall pay expenses incurred in de-

'q fending a civil or criminal action, suit, or proceeding against which

a person shall be entitled to indemnification under Section 1 of

Article VI in advance of a final disposition of such action upon re-

ceipt of an undertaking by or on behalf of the person to rcpay such

amount if the person is not entitled to indemnification as provided by

law.

Section 3. This corporation may purchase and maintain insurance

on behalf of any person who is or was adirector, trustee, officer,

employee, or agent of the corporation, or is oi was serving at %the

request of the corporation as a director, trustee, officer, employee

-5-
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or agent of another corporation, partnership, joint venture, trust, or

other enterprise against any liability asserted against him and incurred

by him in any such capacity or arising out of his status as such,

whether or not the corporation has or would have the power to indemnify

him against such liability under law.

ARTICLE VI - AMENDMENTS TO BYLAWS

These bylaws may be altered, amended or repealed and new bylaws

17IN
may be adopted by majority vote of the board of directors.

\0
CERTIFICATION

I certify the foregoing is an exact copy of the bylaws of LPWS-

C)Convention Services Group which wre adopted unanimously by the board

9rof directors on 1 1 , 19j_.

-6-
93



PROFIT CORPORATION ANNUAL REPORT
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JST BE FILED BETWEEN JAN 1 AND MARCH , 1987

COTIO*, 8 . STATE C' VC.

UlfI "A I
FILING Fn 85.00
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STATE OF WASHINGTON
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$05 EAST UNION (FfI-21I
OLTPZA. ,MA. "S:"
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NAME OF REGISTE[EO AGENT IN STATE Of WASHINGTON

RICHORD SHIEPAR

Em ED OFFIC! ADRESS IN STATE Of WASHINGTON
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TACOIA
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NA

".AH.ANHUALVREFRT MUST ,)E.,FILED EVERY YEAR' BEFJ)RF MARCH. %ST.

TJ*RE HAS BEEN A CHANGE IN THE REGISTERED AGENT OR REGISTERED OFFICE ADDRESS PRINTED ABOVE. PLEASE
)ICATE THE PROPER NAME/ADDRESS ABOVE AND COMPLETE THE FOLLOWING STATEMENTS:
104kW( S) ABOVE (AUT0bOAZD NEW RGISTIERID AGENt (NAAI

Ry f EukO4tION
4 a no OF DI ECTOns)
[ffFtCT Al OF,
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LY SIATE NATURE OF 114
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P. "s.s N r STREET CITY STATE ZIP CODE

S AND ADDRESSES OF R 4 1t ... A 2

ER*mo niflECTOps oF zhA ,x VO )r a --± w' I
,UJPCOATION viCE PnlEI-EN STREET CITY STATE ZIP CODE

.SECRtETARY STREET SAEZPCODE
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ATURE AND TITLE OF __TjT-_, _O.ATE
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MAKE CHECKS PAYABLE TO STATE OF WASHINGTON. DO NOT SEND CASH.FILING FEE $5.00
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FILED

SEP 2 81987
SECRETARY OF STATE

STATE OF WASHINGTON

September 11, 1987

To: Secretary of State
C.orporation Records
Olympia, WA 98504

Re: LPWS-CSG Registered Agent

\() Dear Sir:

Please be advised that as of September 2, 1987

I have resigned as Registered Agent for LPWS-Convention

Services Group, a non-profit Washington corporation.

Please contact the officers of said corporation for

advice on my replacement.

RICHARD SHEP°ARD
610 South J Street
Tacoma, WA 98405
(206) 627-3545

RS/cb

cc: LPWS-CSG

RESIGNATION OF REGISTERED AGENT

pO. Box 23108 Seattle. WA 98102

A A
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SECRMR

TO: LPWS-CONVENTION SERVICES GROUP
% Ruth Bennett , President
2405 Terrace Dr.
PUYALLUP, WA 98372

Conwel~ Ol o1W
Ud FkW. Rpwb

so F. UPkm
lyrtmp. WA 65O4

Mforme1o (206) 753-7115
Rc*pieon'aI (206) ?63,7120

DATE: SEPTEMBER 29, 1987

FROM: Corporations & Trademarks Division

'RE: Resignation of Registered Agent. Change of Registered
office address.

This office has just been notified of the resignation of

Richard Shepard , who is shown on our records as the
registered agent for your corporation at the registered office

address of 610 South J St.

TACOMA, WA 98405

According to RCW 2403 , the corporation has 45
o days from the date of this notice to appoint a new registered

agent and/or designate its current registered office address in
l the state of Washington. We have enclosed forms for completing

this filing.

PLEASE BE ADVISED THAT FAILURE TO MEET THE FILING DEADLINE
WITHIN THE 45 DAY PERIOD WILL RESULT IN ADMINISTRATIVE
DISSOLUTION OF THE CORPORATION OR REVOCATION OF THE CERTIFICATE
OF AUTHORITY TO DO BUSINESS IN WASHINGTON AS OF Nov. 18, 1987.

If you have any questions regarding completion of the enclosed
forms or the filing requirements, please do not hesitate to
contact this office between the hours of 8:00 a.m. to 11:00
a.m. and 1:00 p.m. to 3:30 p.m. at (206) 753-7115.

By: Tobi L. Snyder
(Corporations clerk)

ssf 13 (8/84)
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A__ C __ SECRETARY Of STATE0 -R04 AMT STATE OF WASHINGTONj

NON PROFIT CORPORATION STATEMENT OF CHANGE FILING FE $5.00The undersigned submits the f6lowing statement to change thecorporation's Registered Agent, Registered Office address, or both inaccordance with RCW 24, Washington Nonprofit Corporation Act.

1. NAME OF CORPORATION: LPWS-CONVENTION SERVICES GROUP

)(2. IF CHANGING REGISTERED AGENT: 4)
Name of new/successor Registered Age-L-A., .',&^ r.

I AGEIT'S CONSENT TO APPOrNTMENT I)3. I hereby consent to serve as Registerea Agent. I will acceptand forward mail and Service of Process to the corporation. I willnotify the Secretary of State of my resignation as Agent or of an
address change.

(Dat)(Signature of new aggnt designated on line 2)

p., REGISTERED OFFICE ADDRESS:
The Registered Office address must be identical to the businessn address of the Registered Agent and must be located in the State ofWashington. A post office box may be used in conjunction with thestreet address. However, the Post office box must be in the same
city as the Registered Office address.

0 0 %.L %VroVtA LOAn-ia L -j% I&Z
(street and # or rural route-and box *, city, state and zip code)
Ptcheck this box to indicate if above is an address change.
o Office box:___

5. COMPLETE ONE OF THE FOLLOWING STATEMENTS:
C141The change of Agent was authorized by a resolution duly adoptedby the Board of Directors and becomes effective on: ll~IQUI)

(b) The only change to be recorded is the relocation of theRegistered Office, within the State of Washington.* TheRegistered Agent notified the secretary of the corporation of theaddress change on:__

IN TESTIMONY WHEREOF, this statement is signed by the President or aVice-President, the Secretary or the Treasurer of the corporation.

'14Tej-J , f,
(dte) Isi hature 6f an oficer of the corporation)* (titeYV

*(In the event the only change to be recorded is the relocation of' the
Registered Office, the Registered Agent is authorized to sign.)

Return completed formq P; SqFqtar'il r S _ Corporations Division,505 E. Union (PM-21), Olympia, Washington 98504.

ssf 115 (R 4/86) 100



WOW P"AoP GoN

SUT 1111 FIL6S SET411111111411 JA ANG WO*RC1 1. 1989

111 To" I STATE OF 01C

STATE OF WASNTGTON
RALPH MUNRO. SECRETARy OF *TAT$

605 EAST UtNON (PM,21)
&YMP IA WA HI104

AMOUNT RI CID DATE n(,!ErVE0 S

I LOP

CORPORATIfN NAME

LPV5 CO*WV9NT20N SERV3CES *ooP

t THmAfts T TANAKA JRt
lss *LIVE S1 E an

GCTL

I7 FILING FEE $5.00
COOP 13R1VS7.7

NAM1011 OF REGISTERED AGENT 3d &JAlE OF WAVMOO
7,405* T I~t,,VONJ

*IMOISTENo OFFICE A00155" IN E1ATI OF WASHINGTON

111 T004 7 TANAKA JR
1ls OLIvE 7 9 so
I
SEATTLE Wa 982tsMa olna

THE ANNUAL REPORT MUST BE COMPLETED AND rLED BEFORE MARCH 1ST.
CORPORATIONS FAILING TO FILE THE REPORT WITHIN TIME SPECIFIED SHALL BE DISSOLVED

tEt IP GiUO AGENT S ADONESS PGNIMEO F8OVU 100t1AD-1V0-LOW ACTIONS AUTWMOIZED 6V THE SOARO OF DCIo
O

IO.

NEW RE1STERED OFFICE ADDRESS_ NEW REGISTERED AGENT'S NAME

EFFECTIVE DATE: ,_,,_ CONSENT TO APPOINTMENT X
A POST 01PIO SOS AiNE I9 "OT AC5PTAI PWiSS SHOWN WITH yt PMySIC4L LOCATION 0 TME SAME CITY.

ANNUAL REPORT
IMPORTANT - ALL INFORMATION REQUESTED MUST of ENTERED. INCLUDING FULL ADDRESS AND ZIP CODE PRINT

OR TYPE ALL INFORMATION EXCEPT SIGNATURES

ADDRESS OF PRINCIPAL PLACE OF SUSINESS IN WAS S

TELEPHONE NUMBER OF CORPOiATION ( 2-..L (.

fEGTON-

BRIEFLY STATE NATURE OF SUSINESS IN WA ._J .1t( I -
LIST NAME AND RESPECTIVE ADDRESS OF CORPORATE OFFICERS AND DIRECTORS-COMPLETE EACH LINE OR WnITE NA IF
NONAPPLICABLE

PRESIDENT

VICE-PRESIDENT
NAESRET 1ly 0TAT _1FCO

SECRETARY 1),1-. , 1 T .L

DIRECTORS

(Attach list of
additional
direclOts)

- NAME ST~l ~ T TT u c5

NAME STRICT CITV STATE ZIP CObt-

NAME STREET CIT y STATE ZIP CODE-

NAME STREET CITY STATE ZIP CODE

NAME STREET CfTy ST ATE ZIP COD£

FOREIGN CORPORATIONS ONLY: Enter (a) Address of principal office whtlever iocatea and (b) state or country ot incorpoation

SIORATURlE OF OFFICER (Pres . V ies . Sec Teas) TITLE DA-E

MAKE CHECKS PAYABLE TO STATE OF WASHINGTON. DO NOT SEND CASH.

LPw CONVENTION SERVICES GROUP L'UiIFIi mll r.umverr ______________________ - -_

We are currently engaged men effort to check the mformation used to clearly identify and maintain your corporation's tile, and would ike to ask
lor your cooperation in providing the intormation below. Thank you for aaaisting us with the records upgrade project

(I) h !his corporation has an exemption from Federal Income Tax, please enter the Federal Identification Number
(it no e. write 'none")

(2) If this corporation m riostired with the Depanment of Revenue for payment of B and 0 taxeas or remittance ot retail sales taxes, please enter
the taxpayer registration number

(3) It this coi poaton solicits lunds for charitable purposes from the general public, a it registered as a ChartabieIs Organization with the Charities
Division of the Office of the Secretary of State? -.yes -no

Wiol -* PIsCl 11

IL 0111011

cis °1

I

110



tachment Cl1

I M
COW~FILING FEE "0

KATE OF WAtIf.RVGo,.
RALPH bMo. SECITAY OF PATE

I" EAST W101 A£WIL Itzj s

A m ~ N T C I D A E f . .D p y

1,11S cswwVM. SERICS n
STHrAS T TAMAA Jn

lt" OUVI IT I &A

SEATT I

. i IITMEM O AO~NT N TATE OP WAWWTON

710IS T TmWA J"i' -
* 141ST OWPP AOR[SS N STATE OF WASINOT g

Io$ OLIVE ST a $A
iR 91112

SEATYLAt KA "In

OUR RECORDS "OCATE THIS FIRM'S ANNUAL REPORT HAS NOT BEEN FLED. FAILURE TO COMPLETE THIS FILING bY THDATE SHOWN ABOVE WILL RESULT IN APMNSTRATIVE DISSOLUTION OF THE CORPORATION OR REVOCATION OF IT
CERTIFICATE OF AUTHORITY.

IF THERE HAS BEEN A CHANGE IN THE REGISTERED AGENT OR REGISTERED OFFICE ADDRESS PRINTED ABOVE. PLEASE INCATE THE

SROPER NAMEOADDRESS ABOVE AND COMPLETE THE FOLLOWING STATE MNTS:

O ! P , . A W S

f~w mcatftoe UQEt

aW ~ : ;W.D 0L 45- o'uw or Otw

STlalf" Afto,

WXR 15R WFCER.L UNLEET SHOW 1TATE to IN SAW

to S S R T A REIST OFFICE STREET A0EI S ADECITY.
ANNUAL REPORT FILL N ALL SPACES PLEASE TYPE OR PRNT LEGIBLYAATwAss AO mEAE 4NELSa)

4w "UW 111411 "Lm T vwTe Y\A.
FWuj CW0 ATOS
ow P"o.C UO "*"A* or# P0t
61411 0" GQ4AtEVY OrW0"U

fLY STATV "AIL( or Tef
10140,2 fit'me * C01WNAOd

16 QQOr4C'4 04 VASIA@Gt((k

FiC1IS AC r1WTOM OF 'RJA -6~%Lt 143 eiAJVdCA 2.. LUkO% 0 7.~
*bamvc c, %si, sP ~d' iq SkA\4k A4'16

TRA ASRE SY SATEZ

_________________(ATTACH ACOTIONAL SHEET IF NECESSARY)

S301At~ ANDTIO I TITLF OPAT
ORI %CIIETASRY #) TPEASJn ITOAA 4-s 1Te .QCV' 4) vi' I

FLING FEE 5.00

uC,. ,,0a, -
DO WNDC-UA4 ----- MAV m'9& S PAYABLE TO STATE

106

OF WASHINOTON



Attachment CIS'

28d FkW,. PAc SOft.
s a. MLA"

Oov'mao. WA O"04

Re~V(106) 76.7T 12

TO: INVISIBLE HAND FOUNDATION
1205 OLIVE ST E APT A
SEATTLE WA 98122

DATE: 9-13-89

ATTN T TANAKA

FROM: Corporations, Trademarks & Umited Partnership Division
505 E. Union, PM-21, Olympia, WA 98504

RE: LPWS CONVENTION SERVICES GROUP

We regret that we must return the above listed document(s) for the following
corrections:

AMENDMENTS FOR NONPROFIT CORPORATIONS MAY BE ADOPTED
BY THE DIRECTORS ONLY IF THERE ARE NO MEMBERS OR NO
MEMBERS HAVING VOTING RIGHTS. IF SUCH IS THE CASE,
THAT FACT MUST BE INDICATED IN THE ARTICLES OF AMEND-
MENT. IF THERE ARE MEMBERS WITH VOTING RIGHTS, THEY
MUST ADOPT THE AMENDMENTS. I HAVE ENCLOSED SAMPLE
FORMS FOR YOUR USE IF YOU WISH.

We will be able to proceed with the filing(s) as provided by law upon receiving thecorrected documents, together with all fees due. Please review your documents toensure that you have completed all additional actions called for before you resubmit
them for tiling.

enc: ARTS OF AMEND; CHECK $10.00 By: ANN

ssf 35 (R 2/88)

SECR-EMURr
,If STATE
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* ..,,ce of Secretary of State
Corporations Division

ARTICILS OF ANINDNINT

WASHINGTON NONPROFIT CORPORATION ACT - 24.03

Pursuant to the provisions of RCW 24.03 of the Washington

Nonprofit Corporation Act, the undersigned 
adopts the following

Articles of Amendment to the Articles of Incorporation:

-- (1) The name of record of the corporation is:

-- (2) The following amendment(s) to the articles 
of incorporation

- was(were) adopted on:Au 7Z4 ,19

a

115
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(3) Check and cOmplete one of the fOllowing applicable

statements:

b 
was the date of the meeting of
Aedetwas 

adopted, 
uru a

present at th . . ..ti nen t 
A . .. . .m n was

two-thirds of _ g  n the a e 
.o u a

resente dh m g amendment received at least

to n..lr y Of thevotes 
which members present aor

Proxy were etitld to cast* 
or

( I The amendment was adopted by A consent in writing by
all members entitled to vote thereto,
94 There are no'embers, 

or
rights. The amendent received a majority voteireorn
in office at a Meeting of the board drectorsth board_ held on

PILING PEE $10.00

FILE IN DUPLICATE
116
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STATE Of WASuING ION

I, Ralph Munro, Secretary of State of the State
hereby issue this

SECRETART of 5TATE

of Washington and custodian of its seal,

CERTIFICATE OF AMENDMENT

LPWS CONVENTION SERVICES GROUP

a Washington Non Profit corporation. Articles of Amendment were

filed for record in this office on the date indicated below.

Amending Articles III and VI; Changing registered agent/address
to: Tom Tanaka, 1205 Olive Street E, Apt. A, Seattle, WA
98122; and Changinq name to THE INVISIBLE HAND FOUNDATION

Corporation Number: 2-381457-7 Date. Septemnber 25, 1989

Given under my hand and the seal of the State
of Washington, at Olympia, the State Capitol.

Ralph Munro, Secretary of State

SSF 58
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Corpoftsocrtar 0
Cotoraion, Dvison

ARTICLES OF AMENDMENT

:achmeut C18 *

FILED

SEP 25 Ift

WASHINGTON NONPROFIT CORPORATION ACT - 24.03 S wt ,a

Pursuant to the provisions of RCW 24.03 of the Washington
Nonprofit Corporation Act, the undersigned adopts the following
Articles of Amendment to the Articles of Incorporation:

(1) The name of record of the corporation is:

(2) The following amendment(s) to the articles of incorporation
t- was(were) adopted on: 84s \ , 1\ -IF1

SEE ATTACHED LIST OF AMENDMENTS

ssf 77-1 (R 11/84)
118



• n Ajents to the Artd
Convention Services gro

I ncorporation for

ARTICLE I

The name of the Corporation shall be: The Invisible Hand
Foundation

ARTICLE III

The corporation is organized exclusively for educational,
charitable, scientific and literary purposes, within the meaning
of Section 501(c) (3) of the Internal Revenue Service

ARTICLE IV

The name of the registered Agent of the corporation is:

Tom Tanaka

The sLreet address )I' the Registere-i Office, wh.ich is also the
address of the Registered Agent is as follows:

1205 Olive Street East, Apt. A
Seattle, HA 98122

ARTICLE VI

In the event of dissolution of the corporation, the net assets
will be distributed only to causes or organizations supporting
and furthering the ideals of liberty, that are qualified or would

- qualify for exemption as organizations described in Section
501(c) (3) of the Internal Revenue Code of 1954, as amended, or a

QD successor statute. Such decision is to be made at the discretion
of the Board of Directors.

These amendments to the Articles of Incorporation were
unanimously approved at a meeting of the Board of Directors held
on August 21, 1989.

Tina Carter, Treasurer
Date C)c/ 1fn

119



(3) Check and complete one of the following applicable
statements:

( ) was the date of the meeting of
members at w~ifilch-ii-i'endment was adopted. A quorum was
present at the meeting and the amendment received at least
two-thirds of the votes which members present or
represented by proxy were entitled to cast.

( ) The amendment was adopted by a consent in writing by
all members entitled to vote thereto.

(0) There are no members, or no members having voting
rights. The amendment received a majority vote directors
in office at a meeting of the board held on

___ C•C

(Date) - (ignature an-Eri-t officer)

FILING FEE $10.00 FILE IN DUPLICATE

ssf 77-2 (R 11/84)
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Statement of Consent f
Hand Foundation

Registered Agent for !nvisible

I. Tom Tanaka, accept the designated role as Registered
Agent for the Invisible Hand Foundation, Furthermore, I accept
responsibility for the receiving of Service of Process in the
name of the corporation, for forwarding mail to the corporation,
and for immediately notifying the office of the Secretary of
State in the event of my resignation or of any change in the
address of the registered office of the corporation

Tom" 'Tanaka
Date-
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Bylaws of The Invisible Hand Foundation

ARTICLE I. NAME

The name of the corporation is The Invisible Hand Foundation

ARTICLE II. PURPOSE
2.1 State of Purposes

To operate exclusively for reliqious, charitable, scientific, literary,
or educational purposes, within the meaning of Section 501 (c) (3) of
the Internal Revenue Code of 1954.

2.2 Non-profit Operation

All income of the corporation after paying the costs of operation
and making provision for adequate reserves shall be devoted to the
purposes described in Articles 2.1 of the Bylaws and to charitable,
educational, and scientific purposes. No part of the net earnings of
the corporation shall be distributed to its members, directors,

Sofficers or other private persons.

oNotwithstanding any other provision of these bylaws, no director,
officer, employee or representative of the corporation shall take any

-- action or carry on any activity by or on behalf of the corporation not
permitted to be taken or carried on by an organization exempt under
Internal Revenue Code Section 501 (c) 3 or which would cause the

o) corporation to be classified as a private foundation under Internal
Revenue Code Section 509.

ARTICLE III. MEMBERSHIP

There shall be no members of the corporation

ARTICLE IV. BOARD OF DIRECTORS

4.1 Management of the Corporation

The business, operations and affairs of the corporation shall be
controlled by a Board of Directors.

122



4.2 Number of Directors

The number of directors of the corporation may be no more than fifteen

(15). The Board of Directors ay also elect ex-officlo members of the

Board as it deems appropriate. Ex-officio members of the Board shall

not have the right and responsibility to vote but shall attend 
the

meetings of the Board. As from time to time designated by the Board of

Directors or President, ex-officio Board members may be appointed 
to

committees and attend meetings of committees and, for purposes of these

bylaws as they may provide for committee appointments, ex-officio

members shall be included in the tero *directors". However, a majority

of all Board committees shall consist of active members of 
the Board.

4.3 Qualifications of Directors

Any person may serve as a director of the corporation so long 
as:

A. Such individual is not an employee of the corporation.

o' 4.4 Term of Off ice

The term of office for each director shall be two (2) years. 
Each

\O director shall hold office for the term for which he/she was 
elected

and until his/her successor shall have been elected and 
qualified. The

No terms of the Directors shall be staggered such that approximately

one-half of the Board shall be elected annually. If necessary to avoid

- termination under the above rules, the term of the Past 
President shall

be extended so that said person may fulfill the 
two-year term of office

as Past President. A director shall be eligible for reelection to

cD three (3) consecutive terms in office.

'I 4.5 Nomination and Election of Directors

-) Election of directors shall be made from among those 
persons nominated

.\i for that purpose by the Nominating Committee. The Board of Directors

shall by resolution prescribe the composition of the Nominating

-* Committee and the manner in which the preceedings of the committee

shall be conducted.

4.6 Removal from Office

Any directors may be removed from office with cause by 
a vote of at

least two-thirds (2/3) of the directors present at any regular meeting

of the Board. Cause for removal shall include but not be limited to

three consecutive absences of a director from regular or 
special

meetings of the Board.
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4.7 Vacancies

The Board of Directors shall have the power to fill any vacancy

occurring in the membership of the Board at any time other than the

expiration of a term or any directorship to be filled by reason 
of any

increase in the number of directors. The director elected to fill a

vacancy shall be elected from the unexpired term of his/her 
predecessor

in office.

4.8 Meetings

4.8.1 Regular Board Meetings

Regular meetings of the Board of Directors shall be held 
at such times

and at such places within the State of Washington as the Board 
shall

determine by adopting a schedule of regular meetings.

4.8.2 Special Board Meetings

Special Board meetings may be called by the President or 
by a majority

of directors. Special Board meetings shall be held within the State 
of

Washington, at such time and place as designated by the person 
or

, persons calling the meeting. Any business may be conducted at a

special meeting.

4.8.3 Notice

No notice of a regular Board meeting is required. Notice of a special

Board meeting sha 1 be given verbally at least 24 hours prior 
to the

C) time of the meeting. Such notice may be given verbally rather than in

written form. Notice, if written, may be delivered personally or by

' mail and, if mailed, the notice shall be deemed delivered two days

after deposit in the United States mail addressed to the director at

his/her address as it appears in the records of the corporation,
. postage prepaid. Neither the business to be transacted at, nor the

purpose of, any special meeting of the Board need be specified in the

notice.

4.8.4 Quorum and Voting

The presence of a majority of directors shall constitute a quorum 
for

the transaction of business. Each director shall possess one vote as

to all matters coming before the Board. Voting by proxy is not

authorized. The act of the majority of the directors present shall be

the act of the Board of Directors, unless the act 
of a greater number

is required by the Articles of Incorporation, by law or 
by other

provisions of these bylaws.

4.9 No Compensation for Directors

A Director shall not be compensated for ser-in 
asi director but may

be reimbursed for expenses incurred in carrving out hiacher iuties 
as a

4irectcr. Reimbursement for expenses Zhal' te suIDe,t to r:.r
p~zva" t l east three xezutive -ffi:g '.
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4.10 Executive Board

The executive Board shall represent and act for the Board of Directors
between meetings of the Board of Directors on matters of policy and
procedure which are of interest to the corporation and shall have all
Powers and duties ansmay be, from time to time, delegated to the
Executive Board by the Board of Directors. The Executive Board shall
consist of The President, the Vice President, The Secretary# The
Treasurer and the Past President. Action by the Executive Board shall
require the vote of a majority of the members thereof.

ARTICL1E V. OFFICERS

5.1 Executive Officers

The executive officers of the corporation shall consist of the
President, the Vice President, the Secretary, the Treasurer, and such
other officers and assistant officers as may be deemed necessary by the

-Board of Directors, each of whom (except the Past President). The
executive officers shall serve without compensation. The four

''executive officers identified above shall be members of the Board of
\0Directors.

S5.2 Term of Office of Executive Officers

-Executive officers shall be elected to a two year term, subject to each
officer's continued membership on the Board of Directors. However, the

SPast President shall serve a term of two years, irrespective of the
term or terms of the President.

5.3 Removal

SAny executive officer may be removed with cause by a two-thirds (2/3)
vote of the Board of Directors present at any regular or special

'N meeting. Cause shall include but not be limited to three consecutive
unexcused absences of the executive officer from meetings of the Board
of Directors which, for purposes of this Article 5.3. shall be defined
to include meetings of the Executive Board.

5.4 Vacancies

Vacancies in any executive office caused by any reason shall be filled
by the Board of Directors at any regular or special meeting by
selecting a suitable and qualified person to act during the unexpired
term.
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5.5 President

The President shall be the principal officer of the corporation, shall
preside when present at all meetings of the members and at all meetings
of the Board, and, subject to the Boards control, shall supervise and
control all of the business and affairs of the corporation. With the
Secretary or other officer of the corporation authorized by the Board
shall sign deeds, mortgages, bonds, contracts or other instruments that
the Board has authorized to be executed, except when the signtng and
execution thereof have been expressly delegated by the Board, by these
bylaws or by law to some other officer. In qeneral, the President
shall perform all duties incident to the office of the President and
such other duties as may be prescribed by the Board from time to time.

5.6 Vice President

In the absence or disability of the President, the Vice President (or
in the event of more than on Vice President, the Vice President who was
elected to serve as Vice President I) shall be vested with all powers

' and duties of the President. Vice Presidents shall perform such other
duties and have such powers and authority as from time to time may be

'assigned to them by the President or by the Board.

5.7 Secretary

The Secretary shall see that the minutes of the meetings of the Board
- are kept, see that all notices are duly given in accordance with these

bylaws or as required by law, and, in the absence of contrary direction
by the Board, shall execute all deeds, mortgages, bonds, contracts, or

c) other instruments that the Board has authorized to be executed. In
general, The Secretary shall perform all duties, incident to the office

,q- of Secretary and such other duties as from time to time may be assigned
to the Secretary by the President or by the Board. In the absence of
the Secretary, an assistant Secretary duly elected by the Board may

, perform the Secretary's duties.

5.8 Treasurer

The Treasurer shall receive and deposit all monies or funds of the
corporation in such depositories as may be selected by the Board and
shall disburse the funds of the corporation in the manner directed by
the Board. In general, the treasurer shall perform all duties incident
to the office of treasurer and other such duties as from time to time
may be assigned to the Treasurer by the President or by the Board. In
the absence of the Treasurer, an assistant Treasurer duly elected by
the Board may perform the Treasurers duties.

5.9 Past President

'he Past President shall be the immediate past President of the
ccrporation. The Past President shall perform the functions and duties
as aareed upcn between the President and the Past President.
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5.10 Executive Director

In addition to the executive officers listed above, the Board of
Directors shall select an Executive Director who shall be responsible
for Implementing the policy and programs of the corporation, as set
forth by the Board of Directors, Executive Board and members. Such
Executive Director shall be the chief administrator of the corporation
and shall be administratively responsible to the Board of Directors and
the Executive Board as set forth in his/her job description As adopted
by the Board.

ARTICLE VI. ADMINISTRATIVE AND FINANCIAL PROVISIONS

6.1 Rules of Procedure

The rules of procedure at Board and committee meetings shall be the
rules contained in Robert's Rules of Order, as amer'dedr so far as
applicable and when not inconsistant with these bylaws, the Articles of

Sincorporation, or with any resolution of the Board of Directors.

6.2 Signing Financial Documents

All checks, drafts or other orders for the payment of money and other
')evidences of indebtedness issued in the name of or payable to the
corporation, and any and all securities owned or held by the
corporation requiring signature for transfer shall be signed or

Sendorsed by such person or persons and In such a manner as from time to
time shall be so authorized and directed by the Board of Directors and,

c~in the absence of any other express authorization, shall be signed or
endorsed by the Treasurer. Notwithstanding the foregoing, all

IsT expeditures shall have been approved by at least three executive
officers.

OI6.3 Authority to Bind the Corporation

SThe Board of Directors may authorize any person to execute and deliver
any contract or other instruments in the name of and on behalf of the
corporation, and such authorization may be general or be confined to
specific instances.

ARTICLE VII. Fiscal Year

The Fiscal year of the corporation shall be the calendar year from
January 1 through December 31.
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ARTICLE VIII. A CTIONS WITHOUT EIJ NGS s INVE OF NOTICE

8.1 Actions without Meeting

Any action of the membership or directors that is required to be taken
at a meeting or that may be taken at a meeting may be taken without a
meeting If a consent in writing setting forth the action so taken shall
be signed by all of those entitled to vote on the matter. In addition,
the Board may by resolution elect to vote by telephone poll on any
matter discussed at any regular meeting (including any meeting held
pursuant to Article 8.2 below).

8.2 Meetings by Communications Equipment

The directors may participate in a meeting by means of a conference
telephone or similar communications equipment so long as all persons
participating in the meeting hear each other at the same
time. Participation by such means shall constitute presence in person
at a meeting.

8.3 Waiver of Notice

Whenever any notice is required to be given to any member or director,
a waiver thereof in writing signed by the person entitled to such

) notice, whether signed before or after the time of the meeting or other
matter requiring notice, shall be equivalent to the giving of such

._ notice.

S8.4 Waiver of Notice by Attendence

C Attendence of a director or a member at any meeting shall constitute a
waiver of notice of such meeting except where a director or member
attends a meeting for the express purpose of objecting to the
transaction of any business because the meeting is not lawfully called
or convened.

ARTICLE IX. INDDNIFICATION OF TRUSTEES

Each director or officer now or hereafter serving on the corporation
and the respective heirs, executors and administrators of each of them,
shall be indemnified by the corporation against all costs, expenses,
judgements and liabilities, including attorneys fees, reasonably
incurred by or imposed upon him/her in connection with or resulting
from any action, suit or proceeding, civil or criminal, in which he or
she is or may be made a party by reason of his or her having been such
trustee or officer or by reason of any action alleged to have been
taken or admitted by him or her as such trustee except in relation to
matters as to which he or she shall be finally adjudged to have been
liable for willful misconduct in performance of his or her duties as
such trustee, director or officer. The foregoing right of
indemnification shall not be exclusive of other rights to which such
director. trustee or officer may be entitled as a matter of law or
under any bylaw. agreement. vote of the Board of Directorsvote of che
members ,or otherwise.
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ARTICLE X. AMEDIMTS TO BYLANS

The Bylaws may be altered, amended, repealed or suspended by a majority
vote of the Board of Directors at any meeting at which a quorum is
present if such proposed action has been placed on the agenda for such
meeting and notice thereof has been given to each member of the Board
of Directors at least two weeks on advance.

These bylaws were adopted by the Board of Directors of the corporation
on August 21, 1989, at Seattle, Hashington.

Authorized signature(s)

'0 Treasurer 0' ,

'0
Ile

C)
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

November 21, 1990

Alan Lindsay
2300 Lazy Hollow #330-D
Houston, TX 77063

RE: HUR 3177

Dear Mr. Lindsay:

This letter acknowledges receipt on November 16, 1990, of

your complaint alleging poss1il violations Of the Federal
Election Campaign Act of 1971. as amended ("the Act"), by Ruth
Bennett, Karen Allard, Bettina Carter, Richard Shepard, David A.
Jones, the Invisible Hand Foundation, successor to LPWS
Convention Services Group, Jack Allard, William Bradford,
Michael Holmes, Honey Lanham, James Turney, the Libertarian

- National Committee and Stephen R. Fielder, as treasurer. The
respondents will be notified of this complaint within five days.

o You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward It to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter !4UR 3177. Please refer
to this number in all future correspondence. For your
Information, we have attached a brief description of the
Commission's procedures for handling complaints.

If you have any questions, please contact Retha Dixon,
Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence H. Noble
General Coun )

BY: Lois GL ner
Associate neral Counsel

Enclosure
Procedures



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

November 21, 1990

Mr. Jack Allard
6901 Narrows Lane N.
Tacoma, WA 98407

RE: HUR 3177

Dear Hr. Allard:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971. as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 3177. Please refer

'0 to this number In all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you In this
matter. Please submit any factual or legal materials Vhich you

- believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under

O oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential In accordance with
2 U.S.C. 5 437g(a)(4)(B) and § 437g(a)(l2)(A) unless you notify
the Commission In writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



It you have any questions, please contact Jeff Long, the

staff member assigned to this matter at (202) 376-5690. For

your information, we have attached a brief description of the

Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois . erner
Assoc ate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

C)



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

November 21, 1990

Ns. Karen Allard
6901 Narrows Lane N.
Tacoma, VA 98407

RE: MUR 3177

Dear Ms. Allard:

The Federal Election Commission received a complaint which

alleges that you may have violated the Federal Election Campaign

Act of 1971. as amended ("the Act"). A copy of the complaint is

enclosed. We have numbered this matter NUR 3177. Please refer

to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you In this

matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this

Th, matter. Where appropriate, statements should be submitted under

oath. Your response, which should be addressed to the General

Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential In accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jeff Long, the
staff member assigned to this matter at (202) 376-5690. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G.Lerner
Associa e General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

November 21o 1990

Ms. Ruth Bennett
c/o The Invisible Hand Foundation
P.O. Box 23114
Seattle, VA 98102

RE: MUR 3177

Dear Ms. Bennett:

The Federal Election Commission received a complaint which

alleges that you may have violated the Federal Election Campaign

Act of 1971. as amended ("the Act"). A Copy Of the complaint is

enclosed, We have numbered this matter NUR 3177. Please refer

to this number In all future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you

believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted under

oath. Your response, which should be addressed to the General

Counsel's Office, must be submitted vithin 15 days of receipt of

this letter. If no response is received within 15 days, the

Commission may take further action based on the available
in format ion.

This matter will remain confidential in accordance with

2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(l2)(A) unless you notify

the Commission In writing that you wish the matter to be made

public. If you intend to be represented by counsel in this

matter, please advise the Commission by completing the enclosed

form stating the name, address and telephone number of such

counsel, and authorizing such counsel to receive any

notifications and other communications from the Commission.



If you have any questions, please contact Jeff Long, the
staff member assigned to this matter at (202) 376-5690. For
your Information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lavrence N. Noble
General Counsel

BY: LoaIGj Lerner
Associ kto General Counsel

Enclosures
1. Complaint

\2. Procedures
3. Designation of Counsel Statement

0



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

November 21, 1990

Mr. William Bradford
c/o Liberty Magazine
P.O. Box 1167
Port Tovsend, WA 98368

RE: HUR 3177

Dear Mr. Braford:

The Federal Election Commission received a complaint vhich
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 3177. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate In
writing that no action should be taken against you In this
matter. Please submit any factual or legal materials which you

C) believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under

qq oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential In accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions* please contact Jeff Long. the

staff member assigned to this matter at (202) 376-5690. For

your Information. we have attached a brief description of the

Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Loisnor
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

0



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

November 21, 1990

Ms. Bettina Carter
1205 Olive Street E. *A
Seattle, WA 98122

RE; UR 3177

Dear Ms. Carter:

The Federal Election Commission received a complaint vhich
,0) alleges that you may have violated the Federal Election Campaign

Act of 1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 3177. Please refer
to this number in all future correspondence.

Ile) Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this

-- matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted vithin 15 days of receipt of
this letter. If no response is received within 15 days, the
Commizilon may take further action based on the available
information.

N1 This matter will remain confidential in accordance with

2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jeff Long, the
staff ember assigned to this matter at (202) 376-5690. For
your Information, ve have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lavrence K. Noble
General Counsel

BY: Lois G. Lerner
Enclosures Associae General Counsel

1. Complaint
2. Procedures
3. Designation of Counsel Statement

N.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

November 21, 1990

Mr. Stephen R. Fielder, Treasurer
Libertarian National Committee
1528 Pennsylvania Avenue, S.E.
Washington, D.C. 20003

RE: MUR 3177

Dear Mr. Fielder:

The Federal Election Commission received a complaint which
1alleges that the Libertarian National Committee and you, as

treasurer, may have violated the Federal Election Campaign Act
of 1971, as amended (*the Act'). A copy of the complaint is
enclosed. We have numbered this matter NUR 3177. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate In
writing that no action should be taken against you in this

0 matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential In accordance with
2 U.S.C. 9 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you Intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jeff Long, the

staff sember assigned to this matter at (202) 376-5690. For

your information, ye have attached a brief description of 
the

Commission's procedures for handling complaints.

Sincerely,

Lavrence M. Noble
General Counsel

BY: Lois 0 Lerner
Associ e General Counsel

Enclosures 
V

1. Complaint
2. Procedures

-3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

November 21, 1990

Mr. Michael Holmes
21715 Park Brook Drive
Katy, TX 77450

RE: MUR 3177

Dear Mr. Holmes:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint is
enclosed. we have numbered this matter MUR 3177. Please refer
to this number in all future correspondence.

V ) Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you In this

-- matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this

matter. Where appropriate, statements should be submitted under

oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

NI! This matter will remain confidential In accordance with

2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission In writing that you wish the matter to be made
public. If you intend to be represented by counsel In this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jeff Long, the
staff member assigned to this matter at (202) 376-5690. For
Your information, we have attached a brief description of the
Commissions procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois . ner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2043

November 21, 1990

CERTIFIID MAIL
RETURN RECEIPT REQURSTED

Mr. David A. Jones
18022 SE 128th
Renton, WA 98056

RE: UR 3177

Dear Hr. Jones:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign

Act of 1971, as amended ("the Act"). A copy of the complaint Is
enclosed. We have numbered this matter HUR 3177. Please refer
to this number In all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this

-matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this

O matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available

'NI information.

This matter will remain confidential in accordance with

2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you Intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jeff Long. thestaff member assigned to this matter at (202) 376-5690. For
your Information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lavrence M. Noble

General Cou e1

BY: Lois 0. Ler oer
Associate neral Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

November 21, 1990

Ms. Honey Lanham
4327 Sexton
Dallas, TX 75229

RE: HUR 3177

Dear Ms. Lanham:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 3177. Please refer
to this number In all future correspondence.

Under the Act, you have the opportunity to demonstrate In
writing that no action should be taken against you in this

-- matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.s.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission In writing that you wish the matter to be made
public. If you intend to be represented by counsel In this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



if you have any questions, please contact Jeff Long. the
staff member assigned to this matter at (202) 376-5690. For
your information, ye have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely.

Lawrence U. Noble

General Counsel

BY: Lois G. L er
Associate oenral Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2~

November 21, 1990

Mr. Richard Shepard
1107 1/2 Tacoma Avenue South
Tacoma, WA 98402

RE: MUR 3177

Dear Mr. Shepard:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act*). A copy of the complaint Is

-- enclosed. We have numbered this matter MUR 3177. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate In
writing that no action should be taken against you In this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response. which should be addressed to the General

C) Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential In accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jeff Long. thestaff member assigned to this matter at (202) 376-5690. For
your Information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence N. Noble
General Cou e

BY: Loin Lor or
Associate eneral Counsel

Enclosures
1. Complaint
2. Procedures

\0 3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 204b3

November 21, 1990

Mr. Tom Tanaka
The Invisible Hand Foundation.
Successor to LPWS Convention Services Group
1205 Olive Street E., Apt. A
Seattle, VA 98122

RE: 4UR 3177

Dear Mr. Tanaka:

N., The Federal Election Commission received a complaint which
alleges that The Invisible Rand Foundation , successor to LPWS-- Convention Services Group ("The Foundation") may have violated
the Federal Election Campaign Act of 1971, as amended (*the
Act"). A copy of the complaint is enclosed. We have numbered
this matter MUR 3177. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against The Foundation,
in this matter. Please submit any factual or legal materials
which you believe are relevant to the Commission's analysis of
this matter. Where appropriate, statements should be submitted
under oath. Your response, which should be addressed to the
General Counsel's Office, must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel In this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jeff Long. the
staff member assigned to this matter at (202) 376-5690. For
your Information, ye have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lavrence M. Noble

Genera C u el

BY: Lois G. Ferner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures

!Y) 3. Designation of Counsel Statement

C)



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20463

November 21, 1990

Mr. James Turney
2214 Hay Road
Richmond, VA 23224

RE: HUR 3177

Dear Hr. Turney:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign

-- Act of 1971, as amended ("the Act"). A copy of the complaint Is
enclosed. We have numbered this matter MUR 3177. Please refer
to this number In all future correspondence.

Under the Act, you have the opportunity to demonstrate in
-- writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this

Co matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General

1Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter %iill remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you Intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact 
Jeff Long, the

staff member assigned to this matter 
at (202) 376-5690. For

your Information, we have attached 
a brief description of the

Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G;. erner
Asociat General Counsel

- Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHP4#TC, D.C. 29W

November 23, 1990

POSTNA8TUB
Renton, wA 9&os

RB: UR 3177
Dear Sir or Radan:

Pursuant to 39 CP.R. I 265(d)(1), we request that youprovide us with the present address of David A. Jones.According to our records, the last known address ofDavid A. Jones woo 16022 8.3. 128th, nenton, WA 9605C6 .UnderSC.a , 6.Re()(iii), we ret *waiver of fee8 Znthis Conaqcti*o Z hereby certify thIt :the federal electionCommission, an agency of the U.S. eovornmont, requires theinformation requested above in the performance of its offioialduties, a"d that al other known sources for obtaining it havebeen exhausted.

A return envelope is enclosed. Should you have anyquestions or require any further information, please callJeff Long, the staff member assigned to this matter, at (202)376-5690.

Thank you for your assistance.

0

Sincerely,

Lawrence 1. Noble
General Counsel

a" T.o7Y#V

Enclosure
Envelope

BY: Mary L. Taksar
Staff Attorney

Clo%.t 0
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The L bertariarParty

5 December 1990

Mr* Jeff Long
Peral Election Commission
Wuhington, DC 20463

Res MUR 3177

Dear Mr. Long:

With roferenee to the letter dated 21 November 1990 from the Federal Election o
Commission to me, In my capacity as Treasurer, Libertarian National Committee, anr
in ogfotinance wti0 our telephone conversation of this day, this constitutes a writtom
reqst foAa Otxtesi on of twenty days within which to respond to the complaint

'4 Mr. A~a* U4406,y

Yours t

St phen R. ielder, Treasurer
ertarian National Committee

- NI

Ct1

NATIONAL HEADQUARTERS * 1528 PENNSYLVANIA AVENUE, S.E. * WASHINGTON, D.C. 20003 * (202) 543-1988
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December 8, 1990

21715 Park Brook Drive
Katy, TX 77450
(713) 492-6608

Mr. Jeff Longeo
'4t'1

Federal Election Commission Z
Washington, DC 20463

RE: NUR 3177

Dear Mr. Long,

This is in response to your letter of November 21, 1990
regarding the 1987 Libertarian Party national presidential
nominating convention which nominated Ron Paul as the 1988
presidential candidate.

I note in the letter by Lois Lerner on behalf of Lawrence H.
Noble, General Counsel, that the enclosed complaint made by Mr.
Alan Lindsay "alleges that you may have violated the Federal

0 Election Campaign Act of 1971'.

First, I would like you to note that Mr. Lindsay's letter
specifically does not list me as a respondent in this matter;
rather, he includes my name as someone who may be able to furnish
additional information about this matter.

While I realize that you may have utilized a form letter, I would
first request that you remove me as a respondent in this matter
because I have not yet been so named by any complainant.

Secondly, it is correct that I can provide some additional
information due to the fact that during the spring and summer of
1987 1 did act in the following capacity with respect to the LB
presidential nominating convention:

I, along with Mr. Matthew T. Monroe and Ms. Honey Lanham
volunteered to serve on a convention oversight committee charged
with the responsibility of negotiating a contract with the
Convention Services Group - LP of Washington State (CSG-LPWS).

During the spring and early summer of 1987 our committee, acting
on behalf of the LB National Committee, prepared and revised
several drafts of the convention contract with CSG-LPWS, which
were ultimately returned with revisions by that group's
president, Ms. Ruth Bennett.



FEC
12/8/90
Page a -

It soon became apparent to us that CSG-LPWS did not view this
matter with the same urgency as we did, although they did
continue to proceed with advertising and organization of the
convention arrangements, speakers, facilities and related
matters.

BY mid-July it became apparent that our Committee would not be
able to resolve differences with C8G-LPWS and we ultimately had
to refer the matter back to the LP national committee, which
would be meeting immediately prior to the convention in Seattle.
My understanding is that LP national chair Jim Turney attempted
to resolve differences prior and during this pre-convention
session but that ultimately, no signed contract with CSG-LPWS was
ever obtained.

Unfortunately, I have long since thrown away my files containing
these various draft contracts (which were never signed).

I also attended this presidential nominating convention as both a
delegate and as an exhibitor for a product I was marketing. All
my payments were made directly to the CSG-LPWS, which I believe

0 was the practice for all such payments. This group also received
all funds earned by the convention except for the proceeds of one
specific fundraising banquet event, proceeds of which were kept
by the national Libertarian Party.

IN I am also certain that the national Libertarian Party (of which I
rN\ was neither an officer nor national committee member) did indeed

file on a timely basis all reports required during the relevant
periods of this matter with your Commission.

As you can see by the above narrative, I believe my actions and
responsibilities in this matter would not subject me to the
jurisdiction of the Committee for any action relating to the
conduct of the 1987 LP presidential nominating convention.

My reply has been prepared as timely as was possible. Your
package and letter arrived last week while I was out of town and
1 have been unable to respond until today.



FEC
12/8/90
Page 3 -

I trust the above has been sufficient to clarify my role in this
matter. Please advise if additional information is necessary.
My phone number is listed below my address above. I will be out
of town from 12/13 thru year end, however.

Sincerely yours,

Mlichael E. Holmes
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December 17, 1990

Lawrence M. Noble, Esq. -
General Counsel r -

Federal Election Commission -
Washington, D.C. 20463

Attn.: Teff Long. Esq.

Re: Complaint No. MUR 3177

Dear Mr. Noble:

Before the attached Reply Letter in the above referenced matter is
reviewed by counsel in your office, we request that you and/or the
Commission rule on the legality of even allowing this complaint procedure,
No. MUR 3177, on grounds that the Period of Limitations (2 U.S.C. 455)
appears to have run in the matter at issue.

The National Libertarian Party Nominating Convention officially
ended on September 6, 1987. Sixty days thereafter, or November 6, 1987, any

D appropriate and required reports necessary under the Federal Election
Campaign Laws should have been filed with the Federal Election
Commission.

NJ, The date of the Complaint Letter in this matter is November 12, 1990,
more than 6 days beyond the three year period of limitation allowed by the
Federal Election Campaign Law. Since the Complaint was not instituted
within the three years allowed by law, whatever its merits may or may not be,
it should be dismissed. We therefore ask that the Complaint be dismissed
with prejudice, and that any further action concerning the issues raised in the
Complaint be barred from further complaint investigation under the Federal
Election Campaign Law.

Sin reyours,

Robert 0. Sailer
ROS:sm
attachment
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December 17, 1990

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
Washington, D.C. 20463

Attn.: Jeff Lone. Esq.

Re: Complaint No. MUR 3177

Dear Mr. Noble:

rN Your letter in the above referenced matter was directed to Ruth
Bennett, Karen Allard, Bettina Carter, Richard Shepard, David Jones and the
LPWS Convention Services Group ("CSG"). Each of the named respondents

rN" is or was an officer, director or agent of the Invisible Hand Foundation (f/k/a
LPWS Convention Services Group), a non-profit Washington corporation
which I represent as corporate counsel.

-The Invisible Hand Foundation (hereafter "IHF") request that I reply to
your letter on behalf of the corporation and its former and current officers,03 directors and registered agent. A signed Statement of Designation of Counsel
is enclosed as you requested.

ISSUE: Based upon our review of the allegations contained in the
letter of Mr. Alan Lindsay dated November 12, 1990, corporate records for the
period in question, and applicable law (2 U.S.C. 437; 11 C.F.R. 107.1, 11 C.F.R.
9008.1 (b) and 11 C.F.R. 9008.12(b)), we believe that the IHF is not in violation
of the Federal Election Campaign Act of 1971 (the "Act"), as amended.

It should be noted that Mr. Lindsay is no longer an employee of the
National LP office nor a member-in-good-standing of the Libertarian Party for
substantive reasons which he might best answer as part of this investigation.

FACTS: The IHF is currently registered in the State of Washington
and with the Federal Internal Revenue Service as a qualified, non-profit
corporation holding the status of a 501 (c) (3) entity for tax purposes.

The corporation was incorporated on December 23, 1986 by Ruth
Bennett, David Jones and Bettina Carter. The corporation is not now nor has
it ever been or acted as a committee or affiliate of any national, state or local



politicial party, candidate or entity, nor has it served or acted as the organizing
or host committee for any other group of persons representing a State
municipality, local government agency or political subdivision, chamber of
commerce, or visitors and convention agency. At all times it has performed
services, provided products, and conducted itself as an independent
contractor for hire with full risk and liability of loss or profit. The officers
have been solely responsible to the Board of Directors for all policy and
operational decisions, an to the State of Washington and Internal Revenue
Service for proper conduct as a non-profit entity.

Copies of the incorporation documents of the corporation were
submitted to you with the complaint letter, hence we have chosen not to
duplicate them for attachment to this letter from the respondents. A copy of
the non-profit 501(c)(3) determination from the Internal Revenue Service is
attached as Exhibit "A".

EVENTS: The following is the actual chronology of events:

* In August 1985 the National LP' selected Seattle for the site
of the 1987 National Nominating Convention. The
National LP' entered into negotiations on a proposal from
H. Barron Enterprises in Seattle to provide under contract
services to produce a national convention for the
National Li' as an independent contractor. Upon selection
of Seattle as a site, Ruth Bennett resigned her post as a
member of the standing Convention oversight committee

C) to avoid any appearance of a conflict of interest. No
committee was appointed by the National LP Chair until
April 1987 when Mike Holmes, Matt Monroe and Henry
Lanham were appointed.

* H. Barron Enterprises was unable to perform the proposal;
negotiations with the proposed contractor were
terminated in October 1986

* Contract was awarded to a group in Seattle-Tacoma which
commenced pre-incorporation organization steps in
October 1986. Corporation registration papers were filed
and a Certificate of incorporation issued on December 23,
1986.

* Contract Terms included: CSG to supply all physical
arrangements, food, vendor space, speakers, literature,
program format and support services for the Convention.
CSG to coordinate with National LP' regarding
photocopying services, media contact, times and meeting



space for convention business to insure that vendor
activities and major convention business did not conflict
with the nominating business of the convention. All
political policy decisions regarding political speakers,
literature, and program format were subject to review
by the national LP. CSG accepted full liability for all losses
under the verbal contract, and was granted the rights to
any profits resulting from the provisions of services. No
start up, operating or other funds were provided by
National LP to the CSG.

All convention services have been obtained by the
National LP under contract with independent contractors
since the first convention held in 1971. The pattern of
practice by the The National LP and its policy has been to
create an Oversight Committee to enter into either a
written or verbal contract with an independent contractor
to provide such services. The 1987 Convention was no
exception.

N., * The National Oversight Committee in 1987 was chaired by
Michael Holmes. Mr. Holmes reported to the Chair of the
National LP, Mr. Jim Turney. No written contract was
completed, however the Oversight Committee functioned
to police the efforts of the CSG prior to and throughtout
the Convention proceedings.

* 1987- Successful Convention- completion of contract.

* August 1989 - Jack and Karen elected as officers of IHF.

• September 25, 1989 - CSG formally changed its name
'to The Invisible Hand Foundation by filing Articles of

Amendement with the State of Washington.

Please refer to Summary of Events by Karen Allard
(elected president of IHF on November 24, 1990) dated 31
May 1990, attached as Exhibit "B".

FUNDING SORCES: All funds to finance the operations of IHF
(f/k/a CSG) were generated by IHF profit making functions within the
guidelines of the Internal Revenue procedures. Specifically, monies were
raised for its operations in 1987 by selling LibertyBucks or coupons in return
for seminars, cruises and entertainment functions, and services available to
attendees at the 1987 Convention. Please note that all attendees to the



Convention were admitted to the Convention itself by the National LP
without charge. In addition, the corporation raised funds by selling
advertising space and booth space at the hotel (hotel provided space without
charge to HiF in return for hotel room and meal bookings).

The W was successful with its Convention contract to raise monies
needed to operate the corporation. No funds, political contributions or
campaign donations were received or used by the HF for the Convention.

ALLEGED VIOLATION: The letter of complaint alleges a reporting
requirement for the IHF, citing a regulation which requires reporting
requirements for "committees", "...including a host committee or other
organization or group of persons which represents a State municipality, local
government agency or other political subdivision in dealing with officials of a
national political party with respect to matters involving a presidential
nominating convention" (11 C.F.R. 107.1). Since the IHF is dearly outside the
scope of this "committee" definition, we respectfully submit that the
complaint letter is without legal or substantive merit and that no duty to
register and report in accordance with 11 C.F.I. 9008.12(a) attached to IHF.

REQUEST: We therefore request that the Commission, pursuant to its
duties under 2 U.S.C. 437 (g), find on the facts that the IHF has not committed
nor is about to commit a violation of the Act.

If you have any further questions, please contact me and I will make
every effort to assist you in finding the appropriate information to resolve

C) this matter.

Si y yours,

obert 0. Sailer
ROS:sm
enclosures: 2
cc. Ruth Bennett

Karen Allard
Jack Allard
Bettina Carter
Richard Shepard
David Jones
The Invisible Hand Foundation, f/k/a

LPWS Convention Services Group
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Employer Identification Nteber C
94"3112415 C)

Date, AUG. 31$ 1990 Case Numbers
950193000

INVISIBLE lAND FOUNDATION Contact Person&
1205 OLIVE STREET EAST A 1ANLATOARNAO CIITRA
SEATTI.E, NA 98122 Contact Telephone Numbors

(213) 725-6619

Accounting Period Ending:
Decembor 31

Foundation St:ttis Classification:
509(a) (2)

Advance Ruling Period 3ejinss
Oct. Ob, 1989

Advance Ruling Period Fns.,:
June 30, 1994

Addendum App I ises
Yes

Dear Applicant:

Based on information supplied, and assuming your operations mill be as

stated in your application for recognition of exemption, we have determined v,,j

are exempt from Fedoral income tax under section 501(a) of the [nternal
C:) Revenue Code as an organization described in section 501(c)(3).

Because you are a newly created organization, we are not noti ,4tking a
final determination of your foundation status under section 509(a) of the Cod'.
Ilowevor, He have determined that you can reasonably be expected to be a

NI publicly supported organization described in section 509(a)(2).

Accordingly, you will be treated as a publicly supported organizatio,
and not as a private foundationg during an advance ruling period. This
advance ruling period begins and ends on the dates shown above.

Nithin 90 days after the end of your advance ruling-priod, you must
submit to us information needed to determine whether you have mot the requir-"
ments of the applicable support test during the advance ruling period. Lf you
establish that you have been a publicly supported organizations you will be
classified as a section 509(a)(1) or 509(a)(2) organization as long as you con-
Linue to moet the requirements of the applicable support test. If you do not
meet the public support requirements during the advance ruling period, you mill

be classified as a private foundation for future periods. Also1 if you arc
classified as a private foundation, you will be treatod as a private foundation
from the date of your inception for purposes of sections 507(d) and 4940.

Grantors and contributors may rely on the determination that you are not a

private foundation until 90 days after the end of your advance ruling period.
If you subtit the required information mithin tn 90 days9 grantors and contri-

butors may continue to rely on the advance determination until the Service

l Vetter 104:b(CG)



INVIS[BLE HAND FOUNDAT[ION

makes a final determination of your foundation status.

If notice that you Hill no longer be treated as a publicly supported or
gainization is published in the Internal Revenue Dulletin, grantors and con-
Lributors may not rely on this determination after the date of such publica-
tion. In addition, if you lose your status as a publicly supported orgaiii.a-
Lion and a grantor or contributor wes responsible for, or Has esaae or, Lho ;,.-t
or failure to act, that resulted In your loss of such status, tihat porsoti way
not rely on this determination from the date of the act or failure: to act.
hiso, if a grantor or contributor learned that the Service had pvqien notice
that you Hould be removed from classification as a publicly supported orqaniza-
tion, then that person may not rely on this determination as of the date suct
knowledge was acquired.

if yotir sources of support, or your purposeu, character, or isiLhod of
operation change, please let us know so we can consider the effect of th.

r) change on your exempt status and foundation status. In the case of an aneni
ment to your organizational document or bylaws, please send us a copy of tile
amended document or bylaws. Also, you should inform us of all changes in y'tu"
name or address.

As of January 1, 1984, you are liable for taxes under the Federal Iiisur"
ance Contributions Act (social security taxes) on remuneration of $100 or more
you pay to each of your employees during a calendar year. You are not liable
for the tax imposed under the Federal Unemployment Tax Act (FUTA).

Organizations that are not private foundations are not subject to the p',-
vats foundation excise taxes under Chapter 42 of the Code. liowever, you arr:
riot automatically exempt from other Federal 'excise taxes. If you have any
questions about excise, employment, or other Federal taxes, please let us
know.

Oonors may deduct contributions to you as provide.d in section 170 of the
Code. Bequests, legacies, devises, transfers, or gifts to you or for your u:;.
are deductible for Federal estate and gift tax purposes if they meet the appli-
cable provisions of sections 2055, 2106, and 252? of the Code.

Contribution deductions are allowable to donors only to the extent that
their contributions are gifts , with no consideration received. Ticket pir-
chases and similar payments in conjunction iith fundraising events may not
necessarily qualify as deductible contributions, depending on the circum--
stances. See Revenue Ruling 67-246, published in Cumulative Bulletin 1967-2,
on page 104, which sets forth guidelines regarding the deductibility, as chari-
table contributions, of payments made by taxpayers for admission to or other
participation in fundraising activities for charity.

You are required to file Form 990, Return of Organization Exemnpt Froml
Income Tax, only if your gross receipts each year are normally more thkin
$25,000. However, if you receive a Form 990 package in the mail, please file
the return even if you do not exceed the gross receipts test. iF you are not

l.ettor 1045(CG)
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INVISIBLE HAND FOUNDATION

required to ilel simply attach the label provided, check the box in the hoat..
ing to indicate that your annual gross receipts are normally $?.5,000 or les,
and sign the return.

If a return is required, it must be filed by the 15th day of the fifth
month after the end of your annual accounting period. A penalty of $10 a day
is charged Hhen a raturn Is filed late, unless there is reasonablo cause for
the delay. However, the maximum penalty charged cannot exceod $5,000 or 5 pr:r-
cent of yotr gross receipts for the year, whichever Is less. Thin5 penall ; ,Vd,,
also be charged If a return is not complete, so ploaa be sure your return i,:.
complete before you file It.

You are not required to rile Federal income tax ieoturns unle;s yon are
subject to the tax on unrelated% business income under section 51t of the Cod::.
If you are subject to this tax, you must file an income tax return or. .orm
990-, Exempt Organization Business Income Tax Return. In this lotaor me or,-
not dotermining whether any or your present or proposed activiLioe are unre-
lated trade or business as defined in section 513 of the Coda.

You need an employer identification number even if you hive no employaou.
If an employer identification number was not ontored on your application, a
number will be assigned to you and you will be advised of it. Please use th.:tL
number on all returns you file and in all corrospondenco iith the Internal
Revenue Service.

0) If we have indicated in the heading of this letter that an addendum
applies, the addendum enclosed is an integral part of this letter.

-lecause this letter could help resolve any questions about your exempt
status and foundation status, you should keep it in your permanent records.

N [f you have any questions, please contact the person Nhose name and
telephone number are shotn in the heading of this; letter.

Sincerely yours,

Michael J. Quinn
District Director

letter 1015(CG)
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INVISIBLE HAND FOUNDATION

Due to the notification requirement* of section 500(s) of the Code,the effective date of this letter Is Oct. 051 19899 the date upon which
NO received your application. Contributions to you are deductiblo only
if made on or after that date. You have previously agreed to that offectivem
date.

FOUNDATION STATUSt

170(b) (1) (A) (vi) and 509(a) (1)

0

Letter 1045(CG)
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Consent Fiin hed igial Uo
AssN of Tax Under 4tI 4940 of the

Internal Revenue Code
(See Form 1023 Intruclen for Part IV. line 3.)

S -

1022. Sibt Il
duplicate.

Under section 6501(cX4) of the Internal Revenue Code, and as part of a request filed with Form 1023 that the
organization named below be treated as a publicly supported organization under section 170(bXIXAXvi) or section
509(aX2) during an advance ruling period,

The Invisible Hand Foundation
.......................................

(Exactho lega ou~ref owaLn)
1205 Olive Street East, Apt A, Seattle, WA 981l.2

S i e............... ....................
(Number, S&t C&tyo tmwi, State. and ZIP COO.) I and the

District Director
of Internal Revenue

Consent and agree that the period for assessing tax (imposed under section 4940 of the Code) for any of the 5 tax years
in the advance ruling period will extend 8 years, 4 months, and 15 days beyond the end of the first tax year.

However, if a notice of deficiency in tax for any of these years is sent to the organization before the period expires, then
the time for making an assessment will be further extended by the number of days the assessment is prohibited, plus
60 days.

Decewber 31, 1989Ending date of first tax year ...................................

Name of organization Date

Officer or trust"e having authority to sign



CONVENTION SERVICES ROUP/INVISIBLE HAND FOUNDATION TIMLINE

August of 1985, the 1987 National LP Presidential Nominating Convention was
award to H. Barron Enterprises and the LPWS as a profit making venture. Seattle
was th LP National Committee's second choice for the 1987 convention as the
organizers of the chosen site, Reno, were unable to do it.

OctobeW of 1986, the LPWS officially recognized LP Convention Services as the
official entity for producing the 1987 National LP Presidential Nominating
Convention. H. Barron Enterprises was deemed Incapable of handl Ing the
convention by the LPWS Executive Committee. The LP Convention Services would
take full responsibility and liablility for the 1987 convention. No verbal or
written contract was ever discussed, prepared, or signed between the LP
Convention Services and the LPWS. The first employee of LP Convention Services
was hired, Richard Shepard. His Job title was convention director.

*10

December of 1986, the LP Convention Services convention director filed the
articles of Incorporation under the non-profit laws of the State of Washington,

rN R.C.W. 24.03. The name of the non-profit corporation was to be the Convention
N) Services; named by the officers of the corporation. When the articles were filed

with the State of Washington, there already was a Convention Services. The
convention director of the LP Convention Services renamed the corporation, LPW5

N (just the initials) Convention Services Group or LPWS CSG without prior approval
O of the officers. Officers of the LPWS Convention Services Group were Ruth
q Bennett, Tina Carter, and David Jones; long time Libertarians. The use of the

shortened name CSG was done for convenience,

April of 1987, the LP National Committee appointed a convention oversight
committee chair, Honey Lanham. This committee had not been functioning since
August of 1985 as the chair, Ruth Bennett resigned at that meeting. The
reactivation of this committee enabled the LPWS Convention Services Group to
begin formal negotiations with the national LP regarding a contract. The
convention oversight committee was charged with the preparation and negotiation
of a contract with the LPWS CSG. At this meeting, the LP National Committee
passed resolution 326 that would hinder convention organizers from contracting
with speakers or exhibitors the LP National Committee did not approve. By this
time, much of the 1987 convention program, speakers, and exhibitors were
confirmed and contracts had been signed.

September of 1987, the Seattle National LP Presidential Nominating Convention
was a success. Tonle Nathan, employed as media coordinator for the LPWS CSG,
was successful In getting media attention for the National LP and the 1987
conventlom The LPWS CSGs convention director was fired on September 2, 1987
%. *I' t o " 0S C o "utr 6o perform his assigned duties. The main volunteers



(Whld) fW the COvertIO c Iluaea. Ruth Benett, Tlna Carter, David Jones, Tor

Tanaka, Howard Cherry, and Karen Allard. There were several LPWS members,

National LP members, and non-libertarian friends who assisted with on-sight

logistics such as Introducing speakers, working at the LPWS booth, monitoring the

speaking events, participating In the talent show, babysitting, working In the

off ice, and other tasks. No contract was ever signed between the LPWS CSG and

the National LP.

October of 1987, LPWS CSG Issued a bill to the National LP for photocopying

National LP documents and expenses accrued by the media director, Tonie Nathan.

January of 1988, a settlement proposal given by the LP National Committee was

accepted by the LPWS CSG. The sum of $2,901.78 would be paid to the LPWS CSG

in Installments. It took until March of 1989 for the National LP to complete

payments to the LPWS CSG and then, final payment was made to Tonie Nathan by

the LPWS CSG.

March of 1989, Ruth Bennett and Tina Carter were the remaining officers of the

LPW5 CSG. David Jones moved to Oregon and was not active in the LPWS CSG. At

the March meeting, the articles of Incorporation and the bylaws were reviewed. It

was discussed whether the LPWS CSG should dissolve at this time or continue as a

corporation. The governing documents clearly stated this was a legal possibility.

There was also discussion about a more suitable name and the benefits of a

501(c)(3) foundation. It was agreed that the profits from the convention would be

used more appropriately and effectively if they were left with LPWS CSG. It was

also agreed the profits would be used to further the cause of liberty in Washington

through educational avenues. The LPWS CSG officers believed a foundation would

be complimentary to the work done by the political organization, the LPWS. The

LPWS CSG had invited Karen Allard and Jack Allard to attend the March meeting

and give their Input as private citizens. No formal announcement or news release

was issued regarding the decisions made at the meeting. An announcement was

planned at a later time when more research into the foundation status and

consultation with the accountant and lawyer were complete.

August of 1989, Richard Shepard, fired employee of the LPWS CSG began writing

letters to the officers of the LPWS CSG and the LPWS protesting the decision made

by the LPWS CSG and demanding information. The name Invisibrle Hand Foundation

was chosen to replace the name LPWS CSG purely for public appeal. The

accountant was assisting with the paperwork to file for a 501(c)(3) foundation.

New board members were elected: Ruth Bennett, president; Karen Allard,

vice-president; Tina Carter, treasurer; and Jack Allard, secretary.



September of 1989, Richard Shepard continued with his letters and demands.

Michael Dunn, a long time Libertarian, was asked to review documents and

Interview 9 Individuals regarding the LPWS C56/IHF and the LPWS relationship.

The LPWS Chair, Marla Bottemiller set the rules and stated these in a letter sent

to Michael Dunn. The IHF officers also set their parameters and corresponded by

letter with the chair of the LPWS, Marla Bottemiller.

March of 1990, a 129 page report was issued by Michael Dunn, discussing the

relationship. Michael Dunn Issued opinions, a summary, conclusions; based on

heresay and Inference. Michael Dunn went beyond the scope, direction, and intent

of the Investigation; did not talk with all the people he was directed to interview

so he wasn't able to understand the history, and made false accusations against

former and current LPWS members and current IHF officers.

Co April of 1990, the Invisible Hand Foundation prepared and presented a proposal to

the LPWS Executive Committee repudiating the report and charges rendered,

announced the opening of 5 new board positions on the IHF to be announced at the

May board meeting, and agreed to assist the LPWS with incorporation. The LPWS
SEC and the board members of the IHF met to discuss the report commissioned by

the LPWS SEC and submitted by Michael Dunn. Verbal and written testimony was

presented to repudiate the charges and to give a clear and accurate account of the

history behind the 1987 convention and LPWS CSG. Proposal given by the IHF to

C the LPWS SEC was approved 8 to 2 and signed by 2 officers of the LPWS SEC and 2

board members of the IHF.

May of 1990, board meeting of the Invisible Hand Foundation. Packets describing

"'N the IHF purpose, projects, and board members were handed out. The next Invisible

Hand Foundation board meeting will be held in August of 1990.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 204b3

January So 1991

Stephen R. Fielder, Treasurer
Libertarian National Party
1528 Pennsylvania Avenue, SE
Washington, D.C. 20003

RE: MUR 3177
Libertarian National
Committee and Stephen
Fielder, as treasurer

Dear Mr. Fielder:

This is in response to your letter dated December 5,
1990, which we received on December 10, 1990, requesting an
extension of 20 days to respond to the complaint filed by Mr.
Alan Lindsay. After considering the circumstances presented in
your letter, I have granted the requested extension.
Accordingly, your response is due by the close of business on
January 9, 1991.

If you have any questions, please contact Jeffrey Long,
the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G L erner
Assoc te General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

January 11, 1991

CIRTIFIRD MAIL
BEENEp RZEQUKV 1ISD
William Bradford
C/o Liberty Magazine
P.O. Box 1167
Port Towsend, WA 98368

RE: MUR 3177

Dear Mr. Bradford:

N, The Federal Election Commission received a complaint thatalleges that you may have violated the Federal Election CampaignAct of 1971, as amended ("the Act"). On November 21, 1990, the
Commission mailed copies of the complaint to your address atP.O. Box 1167, Port Towsend, WA 98368. You have not respondedto the complaint; therefore, another copy is enclosed. We havenumbered this matter MUR 3177. Please refer to this number in

O all future correspondence.

Under the Act, you have the opportunity to demonstrate inwriting that no action should be taken against you in this
matter. Please submit any factual or legal materials which youbelieve are relevant to the Commission's analysis of this matter.Where appropriate, statements should be submitted under oath.Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of thisletter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in thismatter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of suchcounsel, and authorizing such counsel to receive anynotifications and other communications from the Commission.



Mr. William Bradford
Page 2
MUR 3177

If you have any questions, please contact Jeffrey Long, the
staff member assigned to this matter, at (202) 376-5690. For
your information, we have attached a brief description of the
Comaission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: .orqq Rishel
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON DC 204b3

January 11, 1991

CURTZFZ3D RAIL
atom~U KEIQUUSTED

Ms. Honey Lanham
4327 Sexton
Dallas, TX 75229

RE: MUR 3177

NDear Ms. Lanham:

The Federal Election Commission received a complaint that
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). On November 21, 1990, the
Commission mailed copies of the complaint to your address at
4327 Sexton, Dallas, TX 75229. You have not responded to the
complaint; therefore, another copy is enclosed. We have numbered
this matter MUR 3177. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(8) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Ms. Money Lanham
Page 2
HUR 3177

If you have any questions, please contact Jeffrey Long, the
staff member assigned to this matter, at (202) 376-5690. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence N. Noble
General Counsel

BY: George r. Rishel
Assistant General Counsel

Enclosures
N1. Complaint

2. Procedures
03. Designation of Counsel Statement

0



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 20463

January 11, 1991

CERTIFI D NAIL
RWR "nCum~ R3QSTZD

Mr. Richard Shepard
1107 1/2 Tacoma Avenue South
Tacoma, WA 98402

RE: NUR 3177

Dear Mr. Shepard:

The Federal Election Commission received a complaint that
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). On November 21, 1990, the
Commission mailed copies of the complaint to your address at
1107 1/2 Tacoma Avenue South, Tacoma, WA 98402. You have not
responded to the complaints therefore, another copy is enclosed.
We have numbered this matter MUR 3177. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(8) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Mr. Richard Shepard
Page 2
UMR 3177

If you have any questions, please contact Jeffrey Long, the
staff membor assigned to this matter, at (202) 376-5690. Foryour information, we have attached a brief description of theCouission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Rishel
Assistant General Counsel

0

Enclosures
N1. Complaint

2. Procedures
3. Designation of Counsel Statement

0



FEDERAL ELECTION COMMISSION
WASHINGTON, 0 C 204b3

January 11, 1991

CXRTIFIUD RAIL

Mr. Tom Tanaka
The Invisible Hand Foundation
Successor to LPWS Convention Services Group
1205 Olive Street Z., Apt. A
Seattle, WA 98122

RE: NUR 3177

Dear Hr. Tanaka:

The Federal Election Commission received a complaint that
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). On November 21, 1990, the
Commission mailed copies of the complaint to your address at
1205 Olive Street E., Apt. A., Seattle WA 98122. You have not

C:) responded to the complaint; therefore, another copy is enclosed.
We have numbered this matter HUR 3177. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Mr. Tom Tanaka
Page 2
XUR 3177

If you have any questions, please contact Jeffrey Long, the
staff member assigned to this matter, at (202) 376-5690. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence N. Noble
General Counsel

BY: George r. Rishel
Assistant General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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' FEDERAL ELECTION COMMISSION
WASHINGTON, DC .20463

January 11, 1991

CIRTI13D MAIL
RETURN RECEIPT REQUESTED

Mr. James Turney
2214 Bay Road
Richmond, VA 23224

RE: MUR 3177

Dear Mr. Turney:

The Federal Election Commission received a complaint that
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). On November 21, 1990, the
Commission mailed copies of the complaint to your address at
2214 Nay Road, Richmond, VA 23224. You have not responded to
the complaint; therefore, another copy is enclosed. We have

-numbered this matter MUR 3177. Please refer to this number in
all future correspondence.

C0
Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.

IWhere appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's

IOffice, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and 5 4379(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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Mr. James Turney
Page 2
NUR 3177

If you have any questions, please contact Jeffrey Long, the
staff member assigned to this matter, at (202) 376-5610. For
your information, we have attached a bri*f description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Rishel
Assistant General Counsel

qT

Enclosures
N1. Complaint

2. Procedures
3. Designation of Counsel Statement
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January 22, 1991

George F. Rishel 9 A2 H1:2
Federal Election Commission

re: MtJR 3177
Washington, D.C. 20463

Dear Mr Rishel:

I have received your letter of January 11, but probably mailed at amuch later date, since it only arrived here today, and first classmail typically takes only 2-4 days to get from Washington,DC, to Wash-ington (the state).a

The letter contains what I believe may be misstatement of fact: "Youhave not responded to the complaint; therefore, another copy is en-closed.",,

I am confused: I wrote to Lois G. Lerner in response to her letter C1)
Dec 4. By your statement that I "have not responded" do you mean thatS you received my letter, but do not consider it to be a response? Or doyou mean that you haven't received my letter?

Since I was not sure what violations of "The Act" I was accused of,~) mostly my response asked for more specific information, although itdid include a brief summary of my own involvement in the events fromwhich, as I fathom it, the charges arose.

So I am not certain whether you are saying that my letter of Dec 4 wasSnot in fact a response, or whether you haven't received my letter orhave somehow misplaced or misfiled it. Or perhaps my letter is in theS possession of Ms Lerner (the reason that I addressed it to her ratherthan you was that she wrote the Nov 21 letter to me). Or perhaps itmay be somewhere else in your bureau--perhaps you have found it during
'~the 11 days that have passed since you wrote your letter of January 11

to me.

To expedite matters, I enclose a copy of that response.

Please acknowledge your receipt of this letter and a copy of my letterof December 4. In addition, I would appreciate a reasonably prompt re-
ply to my letter of Dec 4.

In addition, could you advise me whether you will be compensating mefor the out-of-pocket cost of providing you this information? Since,as nearly as I can figure, my involvement with the accused parties isperipheral at most and not substantially different from hundreds ofother people (who presumably are not targets of your investigation,and since I do not see anywhere in the original complaint any sugges-tion that I am accused of anything, this seems like a reasonable re-
quest on my part.

I shall be on vacation (and therefore away from home) from January 24



December 4, 1990

Lois G. Lerner
Federal Election Commission

re: MUR 3177
Washington, D.C. 20463

Dear Ms Lerner:

I have received your letter of November 21 advising me that you
have received a complaint that I may have violated "The Act." Un-
fortunately, neither your letter nor (so far as I can fathom) the
complaint itself specifies what actions of mine may have violated
"The Act," or what portion of "The Act" I am accused of violating.
This leaves me with a problem: how do I defend myself against
charges which I am not advised of?

If you could advise me that information I shall be happy to an-
\0 swer.

I am happy, however, to advise you of my involvement with the sub-
ject of your letter. I was not involved with Convention Services
Group ("CSG") , the organization against whom the complaint was
filed, except as an attendee at the convention that it managed and
as an exhibitor in the exhibit room of the convention. Is it one

- of these acts which is alleged to violate "The Act".)

Beginning in the summer of this year, I have been involved with
the Invisible Hand Foundation ("IHF"), which I understand to be in
some sense a successor to the Convention Services Group. However,
as I understand the complaint, it is about activities of "CSG"I in
its management of the 1987 Libertarian Party Convention ("The Con-
vention") during 1987, and therefore any action that I took in the
current year is not the subject of the complaint.

Please advise the specific charges against me as soon as possible.

Thank you.

Sincerely,

R. W. Bradf ord
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January 31, 1991

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
Washington, D.C. 20463

Attn.: George F. Rishel. Asst. General Counsel

Re: Complaint No. MUR 3177

Dear Mr. Noble:

Your letter of January 11, 1991 to Mr. Tom Tanaka, The Invisible Hand
Foundation, was referred to our office for reply.

On December 17, 1990, we filed a Request for Dismissal with your office,
and in the alternative, a substantive reply, on behalf of all the Respondents
identified in your original letter of November 12, 1990. Copies of our reply
are attached.

All Respondents were either properly elected or designated directors,
officers or agents of The Invisible Hand Foundation. We have been asked to
represent the Foundation, its directors, officers and agents in this matter.
Such representation includes Mr. Tom Tanaka. Each Respondent is free to
file supplemental information or requests of their own directly with your
office.

Since we have not had a reply to our letter of December 17, 1990, we
wish to request your determination on our Request for Dismissal "with
prejudice" for reasons stated in that letter. Thank you for your early
consideration of this request.

i e r y yours,

obert 0. Sailer
ROS:sm
attachment
cc: Jeff Long, Esq. - w/attach.

All Respondents - w/o attach.
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The above-faROd individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my 
behalf before

the Commission.
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Attorny at Law
3701 Soed 91t1Sre , 3 U '

Tacoma, Washington 98405
(206) 752-1189

January 30, 1991

Mr. Lawrence Noble V,
General Counsel
c/o Federal Elections Commission
Washington, D.C. 20463 CA

Attn: Mr. George Rishel

Re: MUR 3177; Complaint of Alan Lindsay W

Dear Mr. Rishel:

The 1987 National Libertarian Party Convention was ended on
or about September 6, 1987. Mr. Lindsay's complaint was made on
or about November 12, 1990, more than three years later. I observe
that the statute of limitations has, under 2 USC 455, apparently
run on Mr. Lindsay's complaint.

If, after reviewing the matter, you conclude otherwise, I
shall be pleased to provide you with a more thorough response to
Mr. Lindsay's concerns. Please contact me at your convenience.

If you would be so kind, I should also like to know whether,

under FEC regulations, I would be able to recover costs and
attorney fees from Mr. Lindsay, should his complaint against me
prove to be malicious, frivolous, or otherwise improperly made.

NTrusting that the foregoing meets with your approval, I remain

cc: Mr. Robert Sailor, Counsel for the Invisible Hand Foundation



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

February 7, 1991

R. W. Bradford
c/o Liberty Magazine
P.O. Box 1167
Port Townsend, WA 98368

RE: MUR 3177

Dear Mr. Bradford:

o This letter is in response to your letter dated January 22,1991, which was received on January 28, 1991. Attached to your
\0 January 22 letter was another letter dated December 4, 1990,
11,11,which you stated was sent in response to the notification of the

complaint filed in NUR 3177.

We have searched our records and files and were unable to
locate a copy of the December 4, 1990, letter or any record of
its receipt. If we had received the December 4 letter, we would

_1\ not have sent you the reminder letter since you would have been
0 viewed as having responded to the complaint.

The Federal Election Campaign Act of 1971, as amended ("the
Act"), requires us to notify all persons alleged in a complaint
to have committed a violation of the Act and to give such persons
an opportunity to respond. The Commission has given a broad
interpretation to this mandate in order to provide the widest
possible notification and opportunity to respond. In the
instance of MUR 3177, the complaint alleged in part that the
Convention Services Group had raised and spent funds for the
Libertarian Party's presidential nominating convention but that
no political committee had been registered with the Commission to
report such receipts and disbursements. The Invisible Hand
Foundation was identified as the successor to the Convention
Services Group. You were identified as someone who could provide
information regarding these activities and as a director of the
Invisible Hand Foundation. Thus, you were considered to fall
within the group who were entitled to receive notification of the
complaint and to be given an opportunity to respond, which you
have done. Notifying you of the complaint, however, should not
be construed as representing any decision or judgment by the
Commission or the Office of the General Counsel that there is
reason to believe you have violated the Act-. That assessment can
only be made after all responses to the complaint are received.



R. W. Bradford
Page 2

If you have any further questions, pleas, direct them toMary Taksar, the attorney assigned to this matter, at (202)
376-S690.

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2043

February 7, 1991

Richard Shepard, Esq.
3701 South 12th Street
Tacoma, WA 98405

RE: MUR 3177

Dear Mr. Shepard:

On February 5, 1991, the Federal Election Commission
received your letter dated January 30, 1991. In your letter,
you note that pursuant to 2 U.S.C. S 455, the statute of
limitations has apparently run in regard to the complaint filed
with the Commission.

We direct your attention to Federal Election Commission v.
Lance, 617 F.2d 365 (5th Cir. 1980), in which the Fifth Circuit
stMed that 2 U.S.C. S 455 is applicable to criminal actions,
not civil actions, for violations of the Federal Election
Campaign Act. Id. at 372. We have enclosed a copy of Federal
Election CommissTon v. Lance for your information.

Please submit your response to the complaint to the General
Counsel's Office within 15 days of receipt of this letter. If
you have any questions, please contact Mary Taksar, the attorney
assigned to this matter at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
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RE: MUR 3177

Attention:

Lawrence M. Noble
General Counsed
FEC
999 E Street NW "n
Washington DC 20463 W V.."

A few days ago, I received a copy of your MUR 3177 which did not ,
include "Page 2 of 5" or "Page 4 of 5" of the complaint. I seem to
have received only odd-numbered pages throughout this MUR
document. At least in the portion of the complaint you sent me, I am V
not even mentioned, much less accused of violations of "the Act."

My only association with LPWS/CSG was that I was appointed by the
Libertarian Party National Committee to a committee to negotiate a
contract between the Libertarian Party National Committee and the
LPWS/CSG. Unfortunately, prior to my appointment, the LPWS/CSG
had already been awarded the bid for the National Convention by the
Libertarian National Committee; and our convention committee had

C) no bargaining power. Many contract versions were attempted. None
were ever signed. Our convention committee was disolved with the
advent of the Convention and no contract.

-4-

Honey Lanham
4327 Sexton
Dallas TX 75229
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3701 South 12th Sreet 91 FE8 27 Pfl Is &
Tacoma, Washington 98405

(206) 752-1189

February 18, 1991 ' ,r'

Ms. Lois G. Lerner
c/o Federal Elections Commission
Washington, D.C. 20463

Re: MUR 3177; Complaint of Alan Lindsay

Dear Ms. Lerner:

1Yours of February 7, 1991, is received.

\I have never been a Director of or advisor to LPWS-Convention
Services or the Invisible Hand Foundation. Between December, 1986,
and September, 1987, I was employed as Registered Agent for CSG.

During my employment with CSG, and except as required by law
of a Registered Agent, keeping official records or making reports
to government entities were not part of my employment
responsibilities. I have never seen or had control over the
financial records or affairs of either corporation.

) In September, 1987, when my employment was terminated, all
significant CSG documents and materials then in my possession were
turned over to CSG officials. Since then I have had no part in the
activities of either CSG or IHF.

Trusting that the foregoing is satisfactory, I remain

cc: Mr. Robert Sailer, Esq.
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COMPLAINANT:

RESPONDENTS:

RELEVANT

INTERNAL

FEDERAL ELECTION COMMISSION
999 E Street, N.W.

Washington, D.C. 20463 SENSITIVE
FIRST GENERAL COUNSEL'S REPORT

MUR # 3177
DATE COMPLAINT RECEIVED
BY OGC 11/16/90
DATE OF NOTIFICATION TO
RESPONDENTS 11/21/90
STAFF MEMBER Mary Taksar

Alan Lindsay

Libertarian National Committee and Stephen R.
Fielder, as treasurer
William Bradford
Honey Lanham
James Turney
Richard Shepard
Michael Holmes
Jack Allard
The Invisible Hand Foundation, Successor to
LPWS Convention Services Group /

David Jones
Bettina Carter
Karen Allard
Ruth Bennett

STATUTES: 2 U.S.C. S 437
11 C.F.R. S 9008.1(b)
11 C.F.R. 5 9008.12(b)

REPORTS CHECKED: 1987 Year-End Report
1988 April Quarterly

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

This matter was generated by a complaint filed by

Alan Lindsay on November 16, 1990. In his complaint,
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Mr. Lindsay alleged that LPWS Convention Services Group1

received contributions and made expenditures in connection with

the 1987 National Libertarian Committee Nominating Convention2

and that LPWS-CSG failed to register with the Federal Election

Commission ("Commission") and report such contributions and

expenditures to the Commission. See Attachment 1, Page 2. In

addition to naming LPWS-CSG in his complaint, Mr. Lindsay also

named current and former officers of LPWS-CSG. 3 During its

review of the complaint, this Office included additional

1individuals and the National Libertarian Committee and

0 Stephen R. Fielder, as treasurer, as respondents based on the

allegations in the complaint. 4

1. LPWS Convention Services Group ("LPWS-CSG") was
Nincorporated in the State of Washington on December 23, 1986 as

a non-profit corporation. On September 25, 1989, LPWS-CSG filed
an amendment to its Articles of Incorporation changing its name
to The Invisible Hand Foundation.

2. The National Libertarian Committee Nominating Convention
was held during Labor Day Weekend 1987.

3. These individuals include Ruth Bennett, Karen Allard,
Bettina Carter, and David Jones. From this Office's review of
the complaint, it appears that Ruth Bennett, Bettina Carter, and
David Jones were the three original officers of LPWS-CSG and
that Karen Allard became an officer of LPWS-CSG in August 1989.
In his complaint, Mr. Lindsay also named Richard Shepard, the
registered agent of LPWS-CSG until September 2, 1987.

4. After reviewing the complaint, this Office added
Jack Allard, William Bradford, Honey Lanham, James Turney, and
Michael Holmes as respondents.

In his complaint, Mr. Lindsay refers to the Washington
State Libertarian Party. The Washington State Libertarian Party
is not registered with the Commission. According to the the
Public Disclosure Commission for the State of Washington, the
Washington State Libertarian Party is not registered in the
State of Washington. Therefore, because we could not determine
whether the Washington State Libertarian Party exists or where
it may be located, no notification letter was sent to the



11. FACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act Of 1971, as amended ("the

Act"), requires that each Committee or other organization which

represents a national political party in making arrangements for

the convention of such party to nominate a Presidential or

Vice-Presidential candidate must file a full and complete

financial statement with the Commission. 2 U.S.C. 5 437(2).

Each committee or other organization, including a national

committee, which represents a national major, minor, or new

political party in making arrangements for the party's

convention held to nominate a Presidential or Vice-Presidential

candidate must register with the Commission on FEC Form 1 as a

political committee and file disclosure reports. 11 C.F.R.

5 9008.12(b). Such committee or organization must file a

quarterly report on FEC Form 4 no later than 10 days after the

the first quarter in which a committee either receives

contributions or makes expenditures to defray convention

expenses. 11 C.F.R. 5 9008.12(b)(2)(ii). Quarterly reports

must be completed as of the close of the quarter and must

continue to be filed until such committee ceases activity in

connection with the nominating convention. Id. Any quarterly

report due within 20 days before or after the convention is

suspended and the committee must file a post-convention report

instead of a quarterly report. Id. The post convention report

must be filed on the earlier of 60 days following the last day

(Footnote 4 continued from previous page)
Washington State Libertarian Party.
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the convention is officially in session or 20 days prior to the

presidential general election and must be complete as of 15 days

prior to the date on which the report must be filed. Id. This

reporting obligation applies to all committees or organizations

regardless of whether or not the committees or organizations

used public funds to defray convention expenses. Id. The term

"nominating convention" means a convention, caucus, or other

meeting which is held by a political party at the national level

and which chooses the presidential nominee of the party through

selection by delegates to that convention or through other

similar means. 11 C.F.R. S 9008.2.

The Act states that it is unlawful for any corporation to

make a contribution or expenditure in connection with a

Federal election. 2 U.S.C. 5 441b(a). It is unlawful for a

political committee to knowingly accept or receive any

contribution prohibited by 2 U.S.C. S 441b. Id. The term

"election" means a general, special, primary or run-off election

or a convention or caucus of a political party which has

authority to nominate a candidate. 2 U.S.C. S 431(1).

A. The National Libertarian Committee and Stephen R.
Fielder, as Treasurer

Counsel for The Invisible Hand Foundation ("IHF"),

Successor to LPWS-CSG, states that it is the practice of the

National Libertarian Committee to create a Convention Oversight

Committee to enter into a written or verbal contract with an

independent contractor to provide convention services. See

Attachment 2, Page 4. He notes that this practice, which has
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been in effect since the first National Libertarian Convention

was held in 1971, was followed for the 1987 Convention. Counsel

states that in August 1985, the National Libertarian Committee

selected Seattle for the site of the 1987 National Nominating

Convention. See Attachment 2, Page 3. Counsel notes that the

National Libertarian Committee was involved in contract

negotiation with H. Barron Enterprises and that in October 1986,

when H. Barron Enterprises was unable to perform the proposal,

negotiations were terminated. According to counsel, the

contract was eventually awarded to a group in Seattle-Tacoma

which had commenced with pre-incorporation steps in October

1986. This group became incorporated on December 23, 1986 under

the name LPWS Convention Services Group.

Counsel indicates that no Oversight Committee was appointed

by National Libertarian Committee Chairman, James Turney, until

April 1987. 5 See Attachment 2, Page 4. In April 1987,

Mr. Turney appointed Michael Holmes, as chairman, and

Hatt Monroe, and Honey Lanham, as members of the Oversight

Committee. 6  See Attachment 2, Pages 3-4. Counsel states that

although no written contract was completed, the Oversight

Committee functioned to police the efforts of LPWS-CSG prior to

and throughout the convention proceedings.

In his response to the complaint, Michael Holmes states

5. The timeline included in the complaint indicates that
although an Oversight Committee had existed previously, it had
not functioned since August 1985.

6. As chairman of the Oversight Committee, Michael Holmes
reported to Mr. Turney.
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that he volunteered to serve on the National Libertarian

Convention Oversight Committee. See Attachment 3, Page 1.

Mr. Holmes notes that the Convention Oversight Committee was

charged with the responsibility of negotiating a contract with

LPWS-CSG. He indicates that during the spring and early summer

of 1987, the Oversight Committee, acting on behalf of the the

Libertarian National Committee, prepared and revised several

drafts of the convention contract with LPWS-CSG. See

Attachment 3, Page 1. Mr. Holmes notes that all drafts were

ultimately returned by Ruth Bennett, LPWS-CSG's president, and

that although no contract had been signed, LPWS-CSG continued to

proceed with advertising and organization of the convention

arrangements, speakers, facilities, and related matters. See

Attachment 3, Pages 1-2. He also indicates that by Mid-July,

the Oversight Committee realized that it could not resolve its

differences with LPWS-CSG and, therefore, it referred the matter

back to the National Libertarian Committee. See Attachment 3,

Page 2. He notes that James Turney, Chairman of the National

Libertarian Committee, attempted to resolve differences with

LPWS-CSG during the pre-convention session but that ultimately

no contract was formed.

As noted earlier, Honey Lanham was also a member of the

Oversight Committee. In response to the complaint, she states

that her only association with LPWS-CSG was that she was on the

7. This Office notified James Turney of the complaint,
however, he did not respond. This Office has a copy of the
certified receipt signed by Mr. Turney for the reminder letter
which was sent to him.
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committee to negotiate a contract between the Nfttional

Libertarian Committee and LPWS-CSG. See Attachment 4. She

notes that prior to her appointment, LPWS-CSG had already been

awarded the bid for the convention. She states that many

contract versions were attempted but none were ever signed and

that the Oversight Committee was dissolved with the advent of

the convention.

It appears that the Oversight Committee, in contrast to a

typical arrangements committee, did not authorize payments nor

become involved in any matters other than negotiating a contract

with LPWS-CSG. It also appears that although the Oversight

Committee still existed after it referred the contract

negotiations back to the National Libertarian Committee, for all

practical purposes, it ceased to function in Mid-July of 1987.

As noted above in the discussion of Mr. Holmes' response,

in drafting and revising the contract for convention services,

the Oversight Committee was "acting on behalf of the National

Libertarian Committee." See Attachment 3, Page 1. Therefore,

it appears that the Oversight Committee represented or was an

agent of the National Libertarian Committee in attempting to

negotiate a contract with LPWS-CSG for the Presidential

Nominating Convention. Although no contract was ever signed,

the Oversight Committee was given authority by the National

Libertarian Committee to negotiate a contract with LPWS for the

provision of convention services which LPWS eventually provided.

Thus, it appears that the National Libertarian Committee, in

part, through the Oversight Committee, allowed LPWS-CSG to
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provide the convention services.

A review of the National Libertarian Committee reports

disclosed the following expenditures relating to the convention:

payments made to LPWS-CSG for convention services; payments made

to Tonie Nathan, LPWS-CSG's media director; and payments to

LPWS-CSG for exhibition space. The reports did not include

receipts of contributions or convention fundraising events and

expenditures made for the convention by LPWS-CSG.

5. The Invisible Hand Foundation9 Successor to LPWS-CSG

According to the complaint, in 1987, Karen Allard,

Ruth Bennett, David Jones, Richard Shepard and Bettina Carter,

along with other individuals in Washington State, organized and

hosted the Libertarian Committee's Presidential Nominating

Convention which selected nominees for the 1988 general

election. See Attachment 1, Page 2. The complaint alleges that

LPWS-CSG expended funds to promote the convention and the

National Libertarian Committee and that LPWS-CSG arranged

various convention functions.8  The complaint states that the

individuals who handled these convention arrangements operated

as LPWS-CSG. Although it appears that no contract was ever

signed between the National Libertarian Committee and LPWS-CSG,

the National Libertarian Committee made some payments to

LPWS-CSG for services rendered. See Attachment 1, Page 10.

According to the minutes of an LPWS-CSG meeting which was

included in the complaint, LPWS-CSG issued a bill to the

8. It appears that LPWS is an acronym which stands for
Libertarian Party of Washington State.
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National Libertarian Committee for photocopying documents and

expenses accrued by LPWS-CSG's media director. The National

Libertarian Committee apparently offered a settlement proposal

for payment which was accepted by LPWS-CSG in January 1988. The

total bill in the amount of $2,901.78 was paid in installments

and it appears that payments were made by the National

Libertarian Committee until March 1989. See Attachment 1, Page

10.

A review of the Committee's reports revealed payments made

to LPWS-CSG and to Tonie Nathan, LPWS-CSG's media director.

Payments made to LPWS-CSG as part of the settlement are as

follows: $901.78 on August 12, 1988; $100 on November 23, 1988;

$500 on January 31, 1989; $500 on February 28, 1989; and $900 on

March 31, 1989. The Committee made two $150 payments to

LPWS-CSG on June 17, 1987 and June 26, 1987 for exhibit booths.

Payments made to Tonie Nathan for media expenses and expense

reimbursement are as follows: $305 on November 20, 1987; $535.59

on December 15, 1987; $250 on March 3, 1988; $195.28 on

April 27, 1988; $195.28 on May 31, 1988; $245.42 on March 23,

1989; $401.20 on June 15, 1989; and $100 on June 28, 1989.

A letter dated December 23, 1989 and signed by Bettina

Carter, the treasurer of IHF, Successor to LPWS-CSG, which

discusses LPWS-CSG's expenses for the 1987 National Nominating

Convention was included as part of the complaint. This letter

refers to expenses which relate to flowers, taxi cab

transportation, mugs, pens, keyrings, notebooks, walkie talkies,

security, decorations, and signs. See Attachment 1, Page 7.
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The letter also refers to expenses for a banquet, a cruise, rock

and roll entertainment and the salary of the director. It

appears from this letter that LPWS-CSG expended $110,450 for the

convention. Although no figure was provided for the

contributions or funds received by LPWS-CSG, it appears that if

LPWS-CSG was making expenditures for banquets, a cruise, and

seminars, it must also have received contributions or ticket

fees from the individuals who attended these functions.

In his response to the complaint, counsel for IHF,

Successor to LPWS-CSG, Ruth Bennett, Karen Allard, Jack Allard,

David Jones, Richard Shepard, and Bettina Carter states that the

corporation is not and never has been a committee or affiliate

of any national, state, or local party or an organizing or host

committee.9  See Attachment 2, Pages 2-3. According to

counsel, at all times, the corporation has performed services,

provided products, and conducted itself as an independent

contractor with full risk and liability of loss or profit. See

Attachment 2, Page 3.

In regard to the 1987 National Libertarian Nominating

Convention, counsel states that the convention contract was

verbally awarded to LPWS-CSG. He indicates that the terms of

9. The complaint states that although the documentary evidence
is sparse, LPWS-CSG appears to be a subcommittee of the
Washington State Libertarian Party. See Attachment 1, Page 2.
This Office notes that additional information is needed to
determine whether or not LPWS-CSG was a subcommittee of the
Washington State Libertarian Party or what the relationship is
between the two. As noted earlier, according to the Public
Disclosure Commission of the State of Washington, the Washington
State Libertarian Party is not registered in the State of
Washington.
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the contract required that LPWS-CSG supply physical

arrangements, food, vendor space, speakers, literature, program

format, and support services for the convention. See Attachment

2, Page 3. Counsel states that LPWS-CSG was also responsible

for coordinating photocopying services, media contact, times,

and space for convention business with the National Libertarian

Committee in order to ensure that vendor activities and major

convention business did not conflict with the nominating

business of the convention. See Attachment 2, Pages 3-4.

Counsel further states that LPWS-CSG accepted full

responsibility for all losses under the verbal contract and was

granted the rights to any profits resulting from the provision

of services. 10 According to counsel, all funds to finance the

operations of the corporation were generated by LPWS-CSG

profit-making functions which were within the guidelines of

Internal Revenue procedures. See Attachment 2, Page 4. He

states that LPWS-CSG raised funds for the corporation's

operation by selling LibertyBucks or coupons in return for

seminars, cruises, entertainment functions, and services

available to attendees of the convention.11 Counsel notes that

10. In his response to the complaint, Mr. Holmes states that in
addition to being on the Oversight Committee, he was an
exhibitor at the convention and that he made all of his payments
directly to LPWS-CSG. See Attachment 3, Page 2. He further
notes that LPWS-CSG received all payments earned by the
convention except for the proceeds of one fundraising event, a
banquet.

11. Counsel notes that convention attendees were admitted to
the convention without charge by the National Libertarian
Committee.
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the corporation raised funds by selling advertising and booth

SPace at the hotel and that the hotel provided space without

charge to LPWS-CSG in return for hotel room and meal bookings.12

See Attachment 2, Page 5. Counsel further notes that the

convention contract enabled LPWS-CSG to raise the money needed

to operate the corporation in 1987. Counsel also states that no

12. This Office notes that the issue of a possible corporatecontribution arises because it appears that the arrangement wasmade between the National Libertarian Committee and the hotelbecause LPWS-CSG acted as the agent of or an arrangements
110 committee for the National Libertarian Committee. According toAdvisory Opinion 1975-1, the provision of space without charge

rN. would not be considered a corporate contribution in thesecircumstances. in Advisory opinion 1975-1. the Commissionstates that a corporation does not violate the prohibition oncorporate contributions when it gives a national partyconvention the use of certain facilities without apparent chargewhen the convention purchases a certain minimum quantity ofproducts or services from the corporation. The Commission views
-~ this arrangement as details of an overall purchase agreement ifthe reduction and/or facilities are offered in the ordinaryC) course of business to nonpolitical conventions as well as topolitical conventions. If, in fact, the National LibertarianCommittee was given free exhibit space at the hotel in exchangefor booking rooms and meals for the convention attendees at thehotel, according to Advisory Opinion 1975-1, this arrangement.\j would be permissible provided that the hotel allowed such anarrangement for non-political conventions.

Advisory Opinion 1988-25 provides further support that anational political party is sometimes allowed to receive freeservices and discounts. In Advisory Opinion 1988-25, theCommission decided that General motors Corporation's proposal toloan their vehicles to national nominating conventions withoutcharge would not result in a corporate contribution. TheCommission stated that although the vehicle loan program did notfall within the specific exemptions delineated in the nationalnominating convention regulations, the program fell within theparameters of the kind of activity sanctioned by thoseregulations. The Commission stated that its decision was basedon the following factors: GMfs established practice of loaningvehicles for non-political events; the assumption that the valueprovided is proportionate to the value provided in similarsituations; the commercial benefit that underlies the program;the assumption that the commercial benefit is not outweighed bythe value provided; and the unique promotional versus politicalopportunities that a national nominating convention presents.
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funds, political contributions or campaign donations were

received or used by LPWS-CSG for the convention.13 See

Attachment 2, Page 5.

C. Conclusion

Therefore, it appears that LPWS-CSG, operating as a

corporate organization, made many of the arrangements for the

National Libertarian Convention, raised funds for the

convention, and expended approximately $110,450 for the

convention. Thus, it appears that LPWS-CSG may have been

required to register with the Commission on FEC Form 1 and may

not have been an independent contractor as it claims. LPWS-CSG

may also have been required to file a financial statement within

the earlier of 60 days after the convention or 20 days prior to

the election and file quarterly reports for the quarters in

which it received contributions or made expenditures for the

convention. As a national committee, the National Libertarian

Committee had the ultimate responsibility of ensuring that a

committee making arrangements for the convention registered and

reported receipts and disbursements or that if it served as its

own arrangements committee, it include the receipts and

disbursements for the convention in its own reports. Therefore,

it appears that the National Libertarian Committee may have also

failed to disclose contributions received and expenditures made

13. Counsel does not provide any basis for this conclusion. It
appears inconsistent for counsel to state that no funds were
received or used by LPWS-CSG for the convention when it appears
that LPWS-CSG would have used funds received through convention
fundraising to pay for convention expenses.
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by LPWS-CSG for the purpose of promoting, planning, and carrying

out the 1987 National Libertarian Nominating Convention.

Thus, this Office recommends that the Commission find

reason to believe that the National Libertarian Committee and

Stephen R. Fielder, as treasurer, violated 2 U.S.C. 5 437 ,

11 C.F.R. 5 9008.1(b), and 11 C.F.R. 5 9008.12(b) by failing to

fully disclose contributions and expenditures relating to the

convention or ensuring that the organization or committee making

arrangements for the convention fully disclose contributions and

expenditures relating to the convention. Alternatively, this

Office recommends that the Commission find reason to believe

that the The Invisible Hand Foundation, Successor to LPWS-CSG,

violated 2 U.S.C. 5 437, 11 C.F.R. S 9008.1(b), and 11 C.F.R.

S 9008.12(b) by failing to register with the Commission and to

file quarterly reports disclosing contributions received and
C)

expenditures made regarding the convention.

)In addition, this Office recommends that the Commission

'IN find no reason to believe that Ruth Bennett, Karen Allard,

Jack Allard, David Jones, Bettina Carter and William Bradford,

as current and former officers, 14 and Richard Shepard 15 violated

14. According to the complaint, Mr. Bradford is a director of
IHF, Successor to LPWS-CSG. In his response to the complaint,
he stated that he attended the 1987 convention but that he had
no relation to LPWS-CSG at that time. See Attachment 5. He
also stated that it was not until the Summer of 1990 that he
became involved with the successor to LPWS-CSG, IHF. Id.

Jack Allard and Karen Allard were not officers of LPWS-CSG at
the time LPWS-CSG provided convention services. They were
elected officers of LPWS-CSG in August 1989.

15. As noted earlier, Richard Shepard was the registered agent
of LPWS-CSG.



2 U.S.C. 5 437, 11 C.F.R. 5 9008.1(b), and 11 C.r.R.

S 9008.12(b). We also are recommending that the Commission find

no reason to believe that Michael Holmes, Honey Lanham, and

Janes Turney violated 2 U.S.C. 6 437, 11 C.F.R. 5 9008.1(b), and

11 C.F.R. 5 9008.12(b) in that the facts do not indicate that

they functioned as a typical arrangements committee.

II1. PROPOSED DISCOVERY

If the Commission finds reason to believe that National

Libertarian Committee and Stephen R. Fielder, as treasurer,

and/or LPWS-CSG violated the Act and the Regulations, this

Office plans to send interrogatories to the respondents.

N- The subject areas which this Office plans to address are: the

relationship between the National Libertarian Committee, the

Libertarian Party of Washington State, and LPWS-CSGg National

Libertarian Committee activities regarding the planning and

sponsoring of the nominating convention; the source of funds
used for convention expenditures; the contributions received and

expenditures made for the convention; and the reporting of

contributions and expenditures for the convention.



-16-

IV. RUCONNENDATIONS

1. Find reason to believe that the National Libertarian
Committee and Stephen R. Fielder, as treasurer, violated
2 U.S.C. 5 437, 11 C.F.R. 5 9008.1(b), and 11 C.F.R.
S 9008.12(b).

2. Find reason to believe that The Invisible Hand
Foundation, Successor to LPWS-CSG, violated 2 U.S.C. S 437,
11 C.F.R. I 9008.1(b), and 11 C.F.R. 5 9008.12(b).

3. Find no reason to believe that Ruth Bennett, Karen
Allard, Bettina Carter, David Jones, Jack Allard, and William
Bradford, as former and current officers, and Richard Shepard
violated 2 U.S.C. 5 437, 11 C.F.R. 5 9008.1(b), and 11 C.F.R.
5 9008.12(b) and close the file as it pertains to them.

4. Find no reason to believe that Michael Holmes,
Honey Lanham, and James Turney violated 2 U.S.C. 5 437,
11 C.F.R. 5 9008.1(b), and 11 C.F.R. S 9008.12(b) and close the
file as it pertains to them.

5. Approve the appropriate letters and attached factual
and legal analyses.

Date i rrence it Noble
General Counsel

Attachments
1. Complaint
2. IHF response
3. Holmes response
4. Lanham response
5. Bradford response
6. Factual and Legal Analyses (2)

Staff Assigned: Mary Taksar

f



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 3177

Libertarian National Committee and )
Stephen R. Fielder, as treasurer; )
William Bradford; Honey Lanham; )
James Turney; Richard Shepard; )
Michael Holmes; Jack Allard; )
The Invisible Hand Foundation, )

Successor to LPWS Convention )
Services Group; David Jones; )

Bettina Carter; Karen Allard; )
Ruth Bennett. )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

0 Federal Election Commission executive session on June 4,

1991, do hereby certify that the Commission decided by a

) vote of 6-0 to take the following actions in MUR 3177:

1. Find reason to believe that the National
Libertarian Committee and Stephen R.
Fielder, as treasurer, violated 2 U.S.C.
S 437, 11 C.F.R. S 9008.1(b), and 11
C.F.R. S 9008.12(b).

2. Find reason to believe that The Invisible
Hand Foundation, Successor to LPWS-CSG,
violated 2 U.S.C. 5 437, 11 C.F.R. 59008.1(b),
and 11 C.F.R. 5 9008.12(b).

(continued)
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Certification for MUR 3177
June 4, 1991

3. Find no reason to believe that Ruth Bennett,
Karen Allard, Bettina Carter, David Jones,
Jack Allard, and William Bradford, as former
and current officers, and Richard Shepard
violated 2 U.S.C. S 437, 11 C.F.R. S 9008.1(b),
and 11 C.F.R. S 9008.12(b) and close the
file as it pertains to them.

4. Find no reason to believe that Michael Holmes,
Honey Lanham, and James Turney violated
2 U.S.C. 5 437, 11 C.F.R. $9008.1(b), and
11 C.F.R. 5 9008.12(b) and close the file as
it pertains to them.

5. Approve the appropriate letters and Factual
and Legal Analyses as recommended in the
General Counsel's report dated May 14, 1991.

- Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Datc Marjorie W. Emmnsons;retary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 20463

June 14, 1991

Mr. William Bradford
C/o Liberty Magazine
P.O. Box 1167
Port Townsend, WA 98368

RE: MUR 3177

William Bradford

Dear Mr. Bradford:

On November 21, 1990, the Federal Election Commission
notified you of a complaint alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as
amended.

On June 4, 1991, the Commission found, on the basis of the
N. information in the complaint, and information provided by you,

that there is no reason to believe you violated 2 U.S.C. 5 437,
11 C.F.R. S 9008.1(b), and 11 C.F.R. S 9008.12(b). Accordingly,
the Commission closed its file in this matter as it pertains to
you.

This matter will become a part of the public record within
C) 30 days after the file has been closed with respect to all

respondents. If you wish to submit any materials to appear on
the public record, please do so within ten days. Please send
such materials to the Office of the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter is closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
S 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.

Lawrence M.-Nob
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

June 14, 1991

Mr. Michael Holmes
21715 Park Brook Drive
Katy, TX 77450

RE: MUR 3177

Michael Holmes

Dear Mr. Holmes:

On November 21, 1990, the Federal Election Commissionnotified you of a complaint alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as
amended.

On June 4, 1991, the Commission found, on the basis of theinformation in the complaint, and information provided by you,
that there is no reason to believe you violated 2 U.S.C. S 437,
11 C.F.R. 5 9008.1(b), and 11 C.F.R. S 9008.12(b). Accordingly,the Commission closed its file in this matter as it pertains to
you.

This matter will become a part of the public record within
30 days after the file has been closed with respect to all
respondents. If you wish to submit any materials to appear on
the public record, please do so within ten days. Please send
such materials to the Office of the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter is closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
S 437g(a)(12)(A), written notice of the waiver must be submittedto the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.



MAW FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

June 14, 1991

MS. Honey Lanham
4327 Sexton
Dallas, TX 75229

RE: MUR 3177

Honey Lanham

Dear Ms. Lanham:

On November 21, 1990, the Federal Election Commissionnotified you of a complaint alleging violations of certainsections of the Federal Election Campaign Act of 1971, as
amended.

On June 4, 1991, the Commission found, on the basis of theinformation in the complaint, and information provided by you,that there is no reason to believe you violated 2 U.S.C. 5 437,11 C.F.R. S 9008.1(b), and 11 C.F.R. 5 9008.12(b). Accordingly,the Commission closed its file in this matter as it pertains to
you.

This matter will become a part of the public record within30 days after the file has been closed with respect to allrespondents. If you wish to submit any materials to appear onthe public record, please do so within ten days. Please sendsuch materials to the Office of the General Counsel.

The Commission reminds you that the confidentialityprovisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A)remain in effect until the entire matter is closed. TheCommission will notify you when the entire file has been closed.In the event you wish to waive confidentiality under 2 U.S.C.5 437g(a)(12)(A), written notice of the waiver must be submittedto the Commission. Receipt of the waiver will be acknowledgedin writing by the Commission.



FEDERAL ELECTION COMMISSION
WASHINGTON, .C. 20463

June 14, 1991

Mr. James Turney
2214 Hay Road
Richmond, VA 23224

RE: NUR 3177

James Turney

Dear Mr. Turney:

On November 21, 1990, the Federal Election Commissionnotified you of a complaint alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as

'0 amended.

On June 4, 1991, the Commission found, on the basis of theinformation in the complaint, that there is no reason to believe
you violated 2 U.S.C. 5 437, 11 C.F.R. S 9008.1(b), and
11 C.F.R. S 9008.12(b). Accordingly, the Commission closed its
file in this matter as it pertains to you.

This matter will become a part of the public record within
30 days after the file has been closed with respect to all
respondents. If you wish to submit any materials to appear on
the public record, please do so within ten days. Please send
such materials to the Office of the General Counsel.

The Commission reminds you that the confidentiality
-V provisions of 2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A)

remain in effect until the entire matter is closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
S 437g(a)(12)(A), written notice of the waiver must be submittedto the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.



FEDERAL ELECTION COMMISSION
WASHINGrON. D C 20463

June 14, 1991

Robert 0. Sailer, Esq.
Sailer & Co., P.S.
16770 N.E. 79 Street, Suite 205
Redmond, WA 98052

RE: NUR 3177
The Invisible Hand Foundation,
Successor to LPWS-CSG,
Ruth Bennett, Bettina Carter,
Karen Allard, David Jones,
Richard Shepard, and Jack Allard

Dear Mr. Sailer:

On November 21, 1990, the Federal Election Commission-- notified your clients, The Invisible Hand Foundation, Successorto LPWS-CSG, Ruth Bennett, Bettina Carter, Karen Allard, David
Jones, Richard Shepard, and Jack Allard of a complaint alleging0 violations of certain sections of the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint
was forwarded to your clients at that time.

Upon further review of the allegations contained in thecomplaint and information supplied by you, the Commission, on
June 4, 1991, found that there is reason to believe TheInvisible Hand Foundation, Successor to LPWS-CSG, violated
2 U.S.C. 5 437, 11 C.F.R. S 9008.1(b), and 11 C.F.R.
5 9008.12(b), provisions of the Act. The Factual and LegalAnalysis, which formed a basis for the Commission's finding, isattached for your information.

On June 4, 1991, the Commission also found that there is noreason to believe Ruth Bennett, Bettina Carter, Karen Allard,David Jones, Richard Shepard, and Jack Allard violated 2 U.S.C.
5 437, 11 C.F.R. S 9008.1(b), and 11 C.F.R. S 9008.12(b).Accordingly, the Commission closed the file in this matter as itpertains to Ruth Bennett, Bettina Carter, Karen Allard,
David Jones, Richard Shepard, and Jack Allard.
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Under the Act, you have an opportunity to demonstrate that
no action should be taken against The Invisible Hand Foundation,
Successor to LPWS-CSG. You may submit any factual or legal
materials that you believe are relevant to the Commission's
consideration of this matter. Please submit such materials to
the General Counsel's Office along with answers to the enclosed
questions within 15 days of receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against The Invisible
Hand Foundation, Successor to LPWS-CSG, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you are interested in pursuing pre-probable cause
.conciliation, you should so request in writing. See 11 C.F.R.

S 111.18(d). Upon receipt of the request, the Of?-6e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be

-- pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter is closed. This matter
will remain confidential in accordance with 2 U.S.C.
55 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify the
Commission in writing that you wish the matter to be made
public.
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If you have any questions, please contact Mary Taksar, theattorney assigned to this matter, at (202) 376-5690. '0

Chairman

Enclosures
Questions
Factual & Legal Analysis



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

MUR 3177
)

INTERROGATORIES AND REQUEST
FOR PRODUCTION Or DOCUNENTS

TO: The Invisible Hand Foundation, Successor to LPWS-CSG
c/o Robert 0. Sailer Esq.
Sailer & Co., P.S.
16770 N.E. 79th Street, Suite 205
Redmond, Washington 98052

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

-- addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce

- those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the

production of the originals.
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INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting

N-1 the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to

- do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and

C) detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1986 to December 1989.

The following interrogatories and requests for production
of documents are continuing in nature so as to require you to
file supplementary responses or amendments during the course of
this investigation if you obtain further or different
information prior to or during the pendency of this matter.
Include in any supplemental answers the date upon which and the
manner in which such further or different information came to
your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,

N letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-ou~ts, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document-(e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was

xi prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of
such person, the nature of the connection or association that
person has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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1. Article III of the articles of incorporation filed by
LPWS-CSG on December 23, 1986 with the Secretary of State inWashington state that "(tihe purposes for which the corporation
is organized are as follows: To perform such acts or functions
as are classified as exempt from tax under the authority of
Section 527 of the Internal Revenue Code of 1954 (26 U.S.C.
Section 527), as amended, and, any other lawful purpose that
political organizations may engage in."

a. State with more specificity why LPWS-CSG was formed.

b. State whether LPWS-CSG has ever engaged in convention
activities other than those relating to the 1987 National
Libertarian Nominating Convention.

c. If so, identify the convention involved and describe indetail the activities in which LPWS-CSG engaged.

d. State whether LPWS-CSG has ever engaged in business
activities other than those relating to the 1987 National

-- Libertarian Convention.

e. If so, describe such business activities in detail.

2. a. State the relationship between LPWS Convention Services
Group ("LPWS-CSG") and the National Libertarian Committee.

b. State the relationship between LPWS-CSG and the
Libertarian Party of Washington State.

c. State the relationship between LPWS-CSG and the National
Libertarian Oversight Committee for the 1987 Nominating
Convention.

d. Describe in detail the duties of LPWS-CSG in regard to
the 1987 National Libertarian Nominating Convention.

e. Describe any and all authority granted to LPWS-CSG by
the National Libertarian Committee in regard to the 1987
Nominating Convention and how such authority was granted.
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f. Identify who LPWS-CSG reported to for convention

purposes.

g. Identify who had authority to direct what LPWS-CSG did.

h. Identify who had responsibility for what LPWS-CSG did or
did not do regarding the convention.

3. Identify all events which were fundraising events for the
1987 National Libertarian Nominating Convention by providing the
name of each event and the date on which each event was held.

4. a. State whether LPWS-CSG directly received funds or
contributions for convention fundraising events or activities.

b. Identify total funds or contributions received by the
LPWS-CSG for convention fundraising events or activities.

c. Identify total funds or contributions received by
LPWS-CSG for each convention fundraising event or activity.

d. State whether LPWS-CSG expended funds for convention
fundraising events or activities.

e. Identify total expenses incurred by LPWS-CSG for
convention fundraising events or activities.

f. Identify total funds expended by LPWS-CSG for each
convention fundraising event or activity.

5. a. State how the convention was funded.

b. Identify who paid for the convention and the source of
the funds used to pay for each convention activity or
fundraising event.

c. Describe in detail how funds raised at convention
fundraising events and activities were used.
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6. a. State whether LPWS-CSG transferred any funds or
contributions received from convention fundraising events or
activities to the National Libertarian Committee.

b. If so, identify the event, the date of the event, and
the amount and date of the transfer.

c. State whether the National Libertarian Committee
transferred any funds to LPWS-CSG for the convention or for
preparation and planning of the convention.

d. If so, identify the amount, date, and purpose of any
transfers.



FEDERAL ELZCTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

Respondent: The Invisible Hand Foundation, nuR: 3177

Successor to LWS-CSG

This is a matter generated by a complaint filed by
Alan Lindsay. In his complaint, Mr. Lindsay alleged that LPWS

Convention Services Group received contributions and made
expenditures in connection with the 1987 National Libertarian

Committee Nominating Convention and that LPWS-CSG failed to
register with the Federal Election Commission ("Commission") and
report such contributions and expenditures to the Commission.

The Federal Election Campaign Act of 1971, as amended ("the
Act"), requires that each committee or other organization which

-- represents a national political party in making arrangements for
'the convention of such party to nominate a Presidential or

Vice-Presidential candidate must file a full and complete
financial statement with the Commission. 2 U.S.C. S 437(2).

Each committee or other organization, including a national

committee, which represents a national major, minor, or new

political party in making arrangements for the party's

convention held to nominate a Presidential or Vice-Presidential

candidate must register with the Commission on FEC Form 1 as a
political committee and file disclosure reports. 11 C.F.R.

5 9008.12(b). Such committee or organization must file a
quarterly report on FEC Form 4 no later than 10 days after the
the first quarter in which a committee either receives

contributions or makes expenditures to defray convention
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expenses. 11 C.r.R. 5 9008.12(b)(2)(ii). Quarterly reports

must be completed as of the close of the quarter and must
continue to be filed until such committee ceases activity in

connection with the nominating convention. Id. Any quarterly

report due within 20 days before or after the convention is

suspended and the committee must file a post-convention report
instead of a quarterly report. Id. The post convention report

must be filed on the earlier of 60 days following the last day
the convention is officially in session or 20 days prior to the

presidential general election and must be complete as of 15 days

prior to the date on which the report must be filed. Id. This

reporting obligation applies to all committees or organizations

regardless of whether or not the committees or organizations

used public funds to defray convention expenses. Id. The term
"nominating convention" means a convention, caucus, or other

meeting which is held by a political party at the national level

and which chooses the presidential nominee of the party through

selection by delegates to that convention or through other

similar means. 11 C.F.R. 5 9008.2.

According to the complaint, in 1987, Karen Allard,

Ruth Bennett, David Jones, Richard Shepard, and Bettina Carter,

along with other individuals in Washington State, organized and

hosted the Libertarian Committee's Presidential Nominating

Convention which selected nominees for the 1988 general

election. The complaint alleges that LPWS-CSG expended funds to

promote the convention and the National Libertarian Committee

and that LPWS-CSG arranged various convention functions. The



complaint states that the individuals who handled these

convention arrangements operated as LPWS-CSG. Although it

appears that no contract was ever signed between the National

Libertarian Committee and LPWS-CSG, the National Libertarian

Committee made some payments to LPWS-CSG for services rendered.

According to the minutes of an LPWS-CSG meeting which was

included in the complaint, LPWS-CSG issued a bill to the

National Libertarian Committee for photocopying documents and

expenses accrued by LPWS-CSG's media director. The National

Libertarian Committee apparently offered a settlement proposal

for payment which was accepted by LPWS-CSG in January 1988. The

total bill in the amount of $2,901.78 was paid in installments

and it appears that payments were made by the National

Libertarian Committee until March 1989.

A letter dated December 23, 1989 and signed by Bettina

Carter, the treasurer of IHF, Successor to LPWS-CSG, which

discusses LPWS-CSG's expenses for the 1987 National Nominating

Convention was included as part of the complaint. This letter

refers to expenses which relate to flowers, taxi cab

transportation, mugs, pens, keyrings, notebooks, walkie talkies,

security, decorations, and signs. The letter also refers to

expenses for a banquet, a cruise, rock and roll entertainment

and the salary of the director. It appears from this letter

that LPWS-CSG expended $110,450 for the convention. Although no

figure was provided for the contributions or funds received by

LPWS-CSG, it appears that if LPWS-CSG was making expenditures

for banquets, a cruise, and seminars, it must also have received
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contributions or ticket fees from the individuals who attended

these functions.

In his response to the complaint, counsel for IKr,
Successor to LPWS-CSG, states that the corporation is not and
never has been a committee or affiliate of any national, state,
or local party or an organizing or host committee. According to
counsel, at all times, the corporation has performed services,
provided products, and conducted itself as an independent

contractor with full risk and liability of loss or profit.
According to counsel, all funds to finance the operations of the
corporation were generated by LPWS-CSG profit-making functions

which were within the guidelines of Internal Revenue procedures.
V) in regard to the 1987 National Libertarian Nominating
-- Convention, counsel states that although there was no written

contract, the contract was awarded to LPWS-CSG. He indicates
C) that the terms of the contract required that LPWS-CSG supply

physical arrangements, food, vendor space, speakers, literature,
program format, and support services for the convention.

Counsel states that LPWS-CSG was also responsible for
coordinating photocopying services, media contact, times, and
space for convention business with the National Libertarian
Committee in order to ensure that vendor activities and major
convention business did not conflict with the nominating

business of the convention. Counsel further states that
LPWS-CSG accepted full responsibility for all losses under the
verbal contract and was granted the rights to any profits
resulting from the provision of services. He states that



LPWS-CSG raised funds for the corporation's operation by selling

Libertysucks or coupons in return for seminars, cruises,

entertainment functions, and services available to attendees of

the convention. Counsel notes that the corporation raised funds

by selling advertising and booth space at the hotel and that the

hotel provided space without charge to LPWS-CSG in return for

hotel room and meal bookings. Counsel further notes that the

convention contract enabled LPWS-CSG to raise the money needed

to operate the corporation in 1987. Counsel also states that no

funds, political contributions or campaign donations were

received or used by LPWS-CSG for the convention.

It appears that LPWS-CSG, operating as a corporate
Norganization, made many of the arrangements for the National

- Libertarian Convention, raised funds for the convention, and
-Is expended approximately $110,450 for the convention. It also
0 appears that LPWS-CSG may not have been an independent

contractor.

Therefore, as an organization making arrangements for the

nominating convention of a national political party, LPWS-CSG

was required to register with the Commission on an FEC Form 1.

LPWS-CSG was also required to file a financial statement within

the earlier of 60 days after the convention or 20 days prior to

the election and file quarterly reports for the quarters in

which it received contributions or made expenditures for the

convention. Therefore, it appears that LPWS-CSG failed to

disclose the contributions received and expenditures it made for

the purpose of promoting, planning, and carrying out the 1987
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*ationSl LIbertariaW Iominating Convention.
Thus, there is i ason to believe that The Invisible Mandfoundation, 8ucce to LPWS-CSG, violated 2 U.S.C. 5 437,11 C.p.5* $ 9008.i(b) and 11 C.gP.R. 5 9008 .12(b) by failing to

register with the CoMmission and to file quarterly reportsdisclosing contributions 
received andeqxpenditures 

maderegarding the Convention.



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 2 46.J

June 1.4, 1991

Mr. Stephen R. Fielder, Treasurer
The National Libertarian Committee
1528 Pennsylvania Avenue S.E.
Washington, D.C. 20003

RE: MUR 3177
The National Libertarian
Committee and Stephen R.
Fielder, Treasurer

'N Dear Mr. Fielder:

On November 21, 1990, the Federal Election Commission
notified The National Libertarian Committee ("Committee") and
you, as treasurer, of a complaint alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as
amended ("the Act"). A copy of the complaint was forwarded to

-- you at that time.

Upon further review of the allegations contained in the
o complaint, the Commission, on June 4, 1991, found that there is

reason to believe the Committee and you, as treasurer, violated
2 U.S.C. S 437, 11 C.F.R. S 9008.1(b), and 11 C.F.R.
5 9008.12(b), provisions of the Act. The Factual and Legal
Analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against The National Libertarian
Committee and you, as treasurer. You may submit any factual or
legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office along with answers to
the enclosed questions within 15 days of receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against The National
Libertarian Committee and you, as treasurer, the Commission may
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find probable cause to believe that a violation has occurred and
proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfTI-ce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you have any questions, please contact Mary Taksar, the
attorney assigned to this matter, at (20 76-5690.

Ohn Wrren. McGary
Chairman

Enclosures
Questions
Designation of Counsel Form
Factual & Legal Analysis



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)
) MUR 3177
)

INTERROGATORIES AND REQUEST
FOR PRODUCTION Or DOCUMENTS

TO: Mr. Stephen R. Fielder, Treasurer
The National Libertarian Committee
1528 Pennsylvania Avenue S.E.
Washington, D.C. 20003

In furtherance of its investigation in the above-captioned

matter, the Fede*fi election Commission hereby requests that you

submit answers idi writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

0 copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C.

20463, on or before the same deadline, and continue to produce
those documents each day thereafter as may be necessary for

counsel for the Commission to complete their examination and

reproduction of those documents. Clear and legible copies or

duplicates of the documents which, where applicable, show both

sides of the documents may be submitted in lieu of the

production of the originals.
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IN8?RUCTION8

In answerin# these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separ a_.9y the L4.ntification of each person capable
of furnishing tibtlaony concerning the response given, denoting
separately thosq idividujis who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory respons4'.

If you cannot!answer,"the following interrogatories in full
after exercising due diligLence to secure the full information todo so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1986 to December 1989.

The following interrogatories and requests for production
of documents are continuing in nature so as to require you to
file supplementary responses or amendments during the course of
this investigation if you obtain further or different
information prior to or during the pendency of this matter.
Include in any supplemental answers the date upon which and the
manner in which such further or different information came to
your attention.
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DFINITIOKS

For the purpoe of these discovery requests, including theinstructions thereI,, the terms listed below are defined as
follows:

"You" shall Man the named respondent in this action towhom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular andplural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

\"Document" hail mean the original and all non-identicalcopies, including drafts, of all papers and records of everytype in your pos ession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records ofNtelephone communications, tr;scripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial-- paper, telegrams, Velexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,diagrams, lists, computer print-outs, and all other writings andother data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state thenature or type of document (e.g., letter, memorandum), the date,if any, appearing thereon, the date on which the document wasNi prepared, the title of the document, the general subject matter
eof the document, the location of the document, the number of

pages comprising the document.

"Identify" with respect to a person shall mean state thefull name, the most recent business and residence addresses andthe telephone numbers, the present occupation or position ofsuch person, the nature of the connection or association thatperson has to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be
out of their scope.



MUR 2177 7
14r. Atephn R. Fielder
Page 4

I. a. State tho.relationship between the National Libertarian
Committee and the Libertarian Party of Washington State.

b. State the relationship between the National Libertarian
Committee and LPWS Convention Services Group ("LPWS-CSG").

2. a. Identify the role of the Oversight Committee of the
National Libertarian Committee for the 1987 Nominating
Convention.

b. Describe in detail the duties performed by the Oversight
Committee.

c. Describe the authorcity granted to this committee,
including but hot limited to payment authorization.

d. State whether the National Libertarian Committee had an
arrangements committee.

e. If so, identify the arrangements committee and detail
the duties performed by the arrangements committee.

3. Identify all fundraising events for the 1987 National
Libertarian Nominating Convention by providing the name of each
event and the date on which each event was held.

4. a. State whether the National Libertarian Committee
directly received funds or contributions for fundraising events
or convention activities.

b. If so, state whether these funds were deposited into a
depository.

c. Identify the depository into which such funds were
deposited.

5. a. Identify total funds or contributions received by the
National Libertarian Committee for convention fundraising events
or activities.

b. Identify total funds or contributions received by the
National Libertarian Committee for each convention fundraising
event or activity.



m. 3177
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Page 5

6. a. State whether the National Libertarian Committee
directly expended funds for fundraising events or convention
activities.

b. Identify total expenses incurred by the National
Libertarian Committee for convention fundraising events or
activities.

c. Identify total funds expended by the National
Libertarian Committee for each convention fundraising event or
activity.

7. a. State whether the National Libertarian Committee
transferred any f MWs to LPWS-CSG for the convention or for the
preparation and planning of the convention and related
activities.

b. Is so, identify the event, the date of the event, and
the amount and date of any transferk.

c. State whether LPWS-CSG transferred any funds or
contributions received from convention fundraising events or
activities to the National Libertarian Committee.

0 d. If so, identify the event, the date of the event, and
the amount and date of any transfers.

8. a. State how the convention was funded.

b. Identify who paid for the convention and the source of
funds used to pay for each convention activity or fundraising
event.

c. Describe in detail how funds raised at convention
fundraising events and activities were used.

9. a. State whether the National Libertarian Committee
reported any contributions or funds received and expenditures
made relating to the convention in its reports filed with the
Federal Election Commission ("Commission").



MUR 3177
Mr. Stephen R. Fielder
Page 6

b. If so, identify the contributions, funds, or
expenditures relating to the convention which the National
Libertarian Committee reported to the Commission.

c. If no reporting was made regarding the convention, state
why the National Libertarian Committee failed to report
financial activity regarding the convention to the Commission
pursuant to 2 U.S.C. 5 437(2).



FDtRAL ELECTION CONISSION

FACTUAL AND LEGAL ANALYSIS

Respondent: National Libertarian Committee NMt: 3177

and Stephen R. Fielder, as treasurer

This is a matter generated by a complaint filed by

Alan Lindsay. In his complaint, Mr. Lindsay alleges that

contributions received and expenditures made for the 1987

National Libertarian Committee Nominating Convention were not

reported to the Federal Election Commission.

The Federal E3 ection Campaign Act of 1971, as amended ("the

Act"), requires that each committee or other organization which

represents a national political party in making arrangements for

the convention of such party to nominate a Presidential or

Vice-Presidential candidate must file a full and complete

financial statement with the Commission. 2 U.S.C. S 437(2).

Each committee or other organization, including a national

committee, which represents a national major, minor, or new

political party in making arrangements for the party's

convention held to nominate a Presidential or Vice-Presidential

candidate must register with the Commission on FEC Form 1 as a

political committee and file disclosure reports. 11 C.F.R.

S 9008.12(b). Such committee or organization must file a

quarterly report on FEC Form 4 no later than 10 days after the

the first quarter in which a committee either receives

contributions or makes expenditures to defray convention

expenses. 11 C.F.R. 5 9008.12(b)(2)(ii). Quarterly reports

must be completed as of the close of the quarter and must



continue to be tiled until such committee ceases activity in
connection with the nominating convention. Id. Any quarterly

report due within 20 days before or after the convention is

suspended and the committee must file a post-convention report
instead of a quarterly report. Id. The post convention report

must be filed on the earlier of 60 days following the last day

the convention is officially in session or 20 days prior to the
presidential general election and must be complete as of 15 days
prior to the date on which the report must be filed. Id. This

reporting obligation applies to all committees or organizations

regardless of whether or not the committees or organizations

used public funds to defray convention expenses. Id. The term
"nominating convention" means a convention, caucus, or other
meeting which is held by a political party at the national level
and which chooses the presidential nominee of the party through
selection by delegates to that convention or through other

similar means. 11 C.F.R. 5 9008.2.

It appears that James Turney, Chairman of the National

Libertarian Committee, appointed Michael Holmes as chairman and
Honey Lanham and matt Monroe as members of the oversight

Committee for the 1987 National Libertarian Committee Nominating

Convention, It was the Oversight Committee's function to
negotiate a contract with LPWS-CSG, the corporation awarded the
contract, for the provision of convention services.

It appears that LPWS-CSG began promoting and preparing for
the 1987 Nominating Convention despite the fact that the
Oversight Committee could not negotiate a written contract



4-3b.

between LPWS-CSG and the National Libertarian Committee. In
Kid-July 1987, when it became apparent to the Oversight
Committee that no written contract could be negotiated, the
Oversight Committee referred the matter back to the National
Libertarian Committee, specifically to James Turney. It appears
that Mr. Turney attempted to negotiate a contract but that his
efforts were also unsuccessful. As noted earlier, the lack of a
written contract did not hinder preparations for the Nominating
Convention. LPWS-CSG continued to proceed with convention
arrangements such as advertising and organization of the
convention arrangements, speakers, facilities, and related

matters.

It appears that the Oversight Committee, in contrast to a-- typical arrangements committee, did not authorize payments nor
become involved in any matters other than negotiating a contract
with LPWS-CSG. It also appears that although the Oversight
Committee still existed after it referred the contract
negotiations back to the National Libertarian Committee, for all
practical purposes, it ceased to function in Mid-July of 1987.

It appears that the Oversight Committee represented or was
an agent of the National Libertarian Committee in attempting to
negotiate a contract with LPWS-CSG for the Presidential
Nominating Convention. Although no contract was ever signed,
the Oversight Committee was given authority by the National
Libertarian Committee to negotiate a contract with LPWS-CSG for
the provision of convention services which LPWS-CSG eventually
provided. Thus, it appears that the National Libertarian

A



-4-Committee, in part, through the Oversight Committee, allowed

LPWS-CSG to provide the convention services.

A review of the National Libertarian committee reports

disclosed the following expenditures relating to the convention:

payments made to LPWS-CSG for convention services; payments made

to Tonic Nathan, LPWS-CSG's media director; and payments to

LPWS-CSG for exhibition space. The reports did not include

receipts of contributions or convention fundraising events and

expenditures made for the convention by LPWS-CSG.

Therefore, as a national political committee, the National

Libertarian Committee had the ultimate responsibility of

ensuring that a committee making arrangements for the convention

registered and reported receipts and disbursements or that if it

served as its own arrangements committee, it include the

receipts and disbursements for the convention in its reports.

Thus, it appears that the National Libertarian Committee failed

to disclose contributions received and expenditures made by

LPWS-CSG for the purpose of promoting, planning, and carrying

out the 1987 National Libertarian Nominating Convention.

Therefore, there is reason to believe that the National

Libertarian Committee and Stephen R. Fielder, as treasurer,

violated 2 U.S.C. 5 437 , 11 C.F.R. 5 9008.1(b), and 11 C.F.R.

5 9008.12(b) by failing to fully disclose contributions and

expenditures relating to the convention or ensuring that the

organization or committee making arrangements for the convention

fully disclose contributions and expenditures relating to the

convention.
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Libertarian National Committee
1528 Pennsylvania Avenue, S.E.
Washington, D.C. 20003 N ,,
June 24, 1991 o

Federal Election Commission -
999 E Street, N.W. ry}
Washington, D.C. 20463 CD
Attn.: Mary Taksar IV

Re: MUR 3177--The Libertarian National Committee and Stephen R. Fielder,
Treasurer

Dear Ms. Taksar:

As per our telephone conversation earlier today, I was appointed Treasurer of
the Libertarian National Committee on April 28, 1991, replacing Mr. Fielder, and
will act as the contact person with the FEC on this matter until further notice.
For your information, I may be reached during regular business hours at (703)
478-5880.

As I indicated, due to the fact that many of the people involved in this matter
no longer hold the positions they held prior to the 1987 convention and because
they live in different locations in the U.S. and we need to speak with them in
order to fully answer the FEC's questions, we are requesting a twenty (20) day
extension to respond to your letter of June 14, 1991.

We received the letter on June 17, 1991, making the original deadline July 2,
1991. A twenty (20) day extension will make our response deadline July 22, 1991.
Unless I hear differently from you, I will assume that the July 22, 1991 deadline
is acceptable to the Federal Election Commission. I thank you in advance for
your understanding and the extension of time for response.

Please feel free to call me at any time during normal business hours, if you have
any questions or relevant information that you think I should know regarding this
case. Thank you very much.

Sincerely,

William Redpath
Treasurer

cc: Nick Dunbar, LP National Director



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 27, 1991

Mr. William Redpath, Treasurer
Libertarian National Committee
1528 Pennsylvania Avenue, S.E.
Washington, D.C. 20003

RE: MUR 3177
National Libertarian Committee and
William Redpath, as treasurer

! Dear Mr. Redpath:

This is in response to your letter dated June 24, 1991,
which we received on June 26, 1991, requesting an extension of
twenty (20) days to respond to the Commission's reason to
believe finding. After considering the circumstances presented
in your letter, I have granted the requested extension.

-_ Accordingly, your response is due by the close of business on
July 22, 1991.

If you have any questions, please contact Mary-Loretta

O Taksar, the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

Y: George F.General
Assistant General Counsel
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July 10, 1991 O

Attorney at Law
Office of the General Counsel "-1

) 1Federal Election Commission rWashington, D.C. 20463

Re: Complaint No. MUR 3177 W

Dear Ms. Taksar:

We are in receipt of your letter to our client, The Invisible Hand
Foundation, dated June 14, 1991 signed by John Warren McGarry, Chairman,
Federal Election Commission.

'I

No Action - Our client strongly believes and demonstrates below that "-
no action should be taken against the Invisible Hand Foundation ("IHF"),
successor to the LPWS Convention Services Group ("LPWS-CSG"- Note: LPWS Z:p

-) C-are not the initials for the Libertarian Party of Washington State).
.C

Logistics Organizer - 1HF, formerly known as LPWS-CSG, was the caO logistics organizer of the 1987 Convention, a service-for-hire company, and .- _'X
not a political committee of the National Libertarian Party ("NLP") .--Libertarian Party of Washington State ("L.P.W.S.") for the Convention or a Z
local community host committee. Any political fundraising done at the

-\j Convention was conducted by the organizing committees of the prospective
Presidential candidates after the Banquet event and before the entertainment
event, and all proceeds were retained by the NLP or committees of the
prospective Presidential candidates.

Answers to Ouestions - We submit the following answers to the list of
questions enclosed with your letter of June 14th on behalf of our client, The
Invisible Hand Foundation, a non-profit foundation registered in the State of
Washington:

1. Article III of the Articles of Incorporation

1.a IHF was formed as a business entity by three business-
persons to produce conventions and conferences, and
seminars, commencing with its initial effort to obtain a
contract with the National Libertarian Party to produce



the 1987 national convention for the National Libertarian
Party.

L.b The IHf has not produced any other conventions
or engaged in any other convention activities other than
those relating to the 1987 National Libertarian
Nominating Convention. It has offered limited
consulting for other seminars, conferences and meetings
for non-political groups.

1.c No other conventions.

1.d Other business activities included publication of
educational information, grants to various non-profit
organizations, and discussions by the Board of Directors
of business opportunities (e.g., newsletter for sale, etc.).

iLe Efforts have been made to market the services of the
IHF through distribution of newsletters (2) and ad
mailings, and bid unsuccessfully on one or two
conferences.

2. Relationship betwe IHEF and the National Libertarian
Committe.

2-a IHF and the National Libertarian Party ("NLP")
have always been and remain two separate legal entities.
The NLP was responsible during the 1987 Convention for
all political Party matters, such as Bylaws and Rules
revisions, Party Platform, election of national officers and
the national committee, selection of Presidential/ Vice
Presidential candidates. 11-F was responsible for
the delivery of convention services, such as logistics for
meeting rooms and guest rooms, social events and
entertainment, transportation and speaker arrangements.

2.c IHF and the Libertarian Party of Washington State
have always been two separate legal entities. IHF
was awarded a contract to provided organizational and
administrative services for the 1987 Convention when the
Libertarian Party of Washington State was unable to do so
for the National Party.

2-d Il-F entered into its own contract with a Seattle
hotel for guest rooms and meeting room space, negotiated



and contracted with entertainment speakers and social
event service firms, arranged exhibit space and solicited
exhibitors for such space.

2.e IF operated under a legally binding, verbal
contract with the NLP. The NLP exercised no authority
and accepted no responsiblity for obligations incurred by
[HF with exhibitors, the hotel, or vendors and
suppliers of other goods and services.

No NLP oversignt committee was appointed by the NLP
until April 1987, and thereafter the only actions of said
oversight committee was to clarify liability issues of the
verbal contract. In August 1987, Honey Lanham, Chair of
the oversight committee, communicated with the IHF to
inquire about the progress of the arrangements. No
written contract was ever submitted to the IHF for

-o signature. The National Libertarian Party Committee
("NATCOM") or board of directors authorized IHF to
deliver a product, namely rooms, speakers, exhibit space
and entertainment in return for a fee of any profit above
expenses generated by I-IF.

2.f Until August 1987, the [HF reported directly to NATCOM.
After August 1987, communication was with Honey
Lanham, Chair of the oversight committee.

2g Board of Directors, NLP.

2.h Board of Directors, NLP.

3. Fundraising Events and Dates

The IHF financed its "cost-of-doing business" operations by
selling convention packages (i.e., meals, transportaion, entertainment, and
event tickets bundled together), single event tickets, booth spaces, and
advertising. The IHF also coordinated room and food arrangements.

4. Funding

4.a IHF earned monies from various services which it
sold to attendees to the NLP convention. No funds were
directly received by [HF from NLP or the Washington
State Libertarian Party for convention services or



activitisles were made of convention packages, single
event tickets, booth spaces and advertising. Any surplus
after expenses were paid to the hotel, transportation
suppliers, food caterers, etc. were retained by IF with
agreement of NATCOM to compensate RHE for its
services.

4.b [HF had gross sales of $133,134 and total expenses
of $111,119, for a surplus of $22,015.

4.c Of the five programs run by IHF to finance its
operations, 40% of revenues were generated by the sale of
convention packages to attendees,. 10% from individual
ticket sales to events,, 40% from the sale of "Liberty Bucks"
or coupons for social events and after convention time
entertainment (e.g.,. boat cruise), 5% from the sale of booth
space in the hotel, and 5% from sale of advertising space
in publications printed for the Convention.

4.d IHF spent no funds for political fundraising
events at the Convention. All political fundraising was
conducted and financed by members of each Presidential
candidates organizing committee at the Convention.

4.e Total expenses incurred by IHF for political
fundraising events or activities = $0.00. Total expenses
to provide rooms, booth space, advertising, etc. = $111,119.

4-f Total funds expended for each convention political
) fundraising event or activity = $0.00. Total expenses to

provide rooms, booth space, advertising, etc. = percentages
in 4.c among costs in 4.e.

5. How the Convention was funded

5.a Operations and facilities for the Convention were paid
for by attendees who purchased "Liberty Bucks"o or
convention coupon packages, single event tickets. booth
space, advertising, and event packages.

Funds to pay for political fundraising activities were paid
after the Banquet by attendees directly to the organizing
committees of each prospective Presidential candidate
or directly to NLP. Il-F is not aware of which group or
groups actually received funds raised after the Banquet.



5.b Attendees paid for the costs of operating the facilities and
organization of the Convention; Convention business
meeting space was paid for by useage of guest rooms and
meal functions.

Political fundraising by the NLP at the Convention
Banquet was paid for by NLP and the organizing
committees of prospective Presidential candidates.

5.c To the best knowledge of IHF, any political funds raised at
the Convention were raised and dispersed by Presidential
candidate committees. U-IF has no information or
knowledge of how NLP or the Presidential candidate
committees may have used any such funds raised.

See IHF Summary of Operating Statement
(2/02/87 - 12/31/87) unaudited, attached, which detail how
operating and administrative funds were expended.

6. Transfer of Funds

6.a None

6.b N/A

6.c None

6.d N/A

Summary - We firmly believe that there is no reasonable or
substantive evidence to find any violation by IHF of 2 U.S.C. Sec. 437, 11
C.F.R. Sec. 9008.1(b) [IHF was not representing NLP or LPWS], or 11 C.F.R. Sec.
9008.12 (b) [IHF was not established by NLP or LPWS]. These statutes and
regulations apply only to convention organizing committes of political
parties, state or local community hosting organizations, and voluntary
citizens committes.

There is no basis or authority to apply the statutes or regulations to
independent, private contractors who provide services for hire.

The Federal Election Commission should find that there is no reason
to believe that any further action should be taken against IHF under its
Federal mandate.



If you have any further questions, please contact me and I will make
every effort to assist you in finding the appropriate information to resolve
this matter.

iulrt 0. Sailer

ROS:sm
cC The Invisible Hand Foundation

-)
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Ms. Mary Taksar
Federal Election Commission
999 E. St. NW
Washington, DC 20463

Dear Ms. Taksar,

Enclosed please find answers to the interrogatories from the FEC on
MUR 3177.

If additional filings are necessary, or if you have any questions,
please call me during business hours @ 703 478 5880.

Thank you.

Sincerly, .0

William Redpath
LP Treasurer

CA) ~

NATIONAl HEADQUARTERS * 1528 PENNSYLVANIA AVENUE, S.E. * WASHINGTON, D.C. 20003 o (202) 543-198
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NUK 3177:, Responses to 14 June 1991 interrogatorioe

1-a. State the relationship between the Libertarian National
Committee and the Libertarian Party of Washington State.

The Libertarian Party of Washington State is a state party
affiliate of the Libertarian National Committee.

The Libertarian Party of Washington State is an autonomous
self-governing political association organized under the laws of
the State of Washington,

The relationship between the Libertarian Party of Washington
State and the Libertarian National Committee is governed by Article
7 of the Bylaws and Convention Rules of the Libertarian Party. See
Attachment 1.

1-b- State the relationship between the Libertarian National
Committee and LPWS Convention Services Group ("LPWS-CSG").

Upon information and beliefI LPWS Convention Services Group is
a corporation, formed under the laws of the State of Washington, to

- accept an assignment of an existing proposal to host a Libertarian
National Convention to be held in Seattle, Washington, August 31 -
September 6, 1987.

0 Upon information and belief, the incorporators of LPWS
Nr Convention Services Group are Ruth E. Bennett, David A. Jones and

Bettina R. Carter. Ruth E. Bennett is a current member in the
Libertarian Party, David A. Jones is a former member in the
Libertarian Party, Bettina (Tina) R. Carter is a current member in
the Libertarian Party.

The Libertarian National Committee is not and was not an
incorporator, director or shareholder in LPWS Convention Services
Group.

2.a. Identify the role of the Oversight Committee of the
Libertarian National Committee for the 1987 Nominating Convention.

The Oversight Committee of the Libertarian National Committee
was created by a resolution of the Libertarian National Committee
dated 3 December 1983, which states:

"CONVENTION OVERSIGHT COMMITTEE: A three-person
convention Oversight Committee is hereby created to
consider goals and negotiate contracts, as needed, for
future National Conventions and to report back to the LNC
on adherence by convention operators to existing



contracts."

Upon information and belief, the members of the Convention
Oversight Committee operated within the limits of this authority.

2.b. Describe in detail the duties performed by the Oversight
Committee.

With respect to the 1987 National Convention, the Convention
Oversight Committee (1) considered the goals of the 1987 National
Convention; (2) negotiated a contract between the Libertarian
National Committee and LPWS-CSG; (3) attempted to reduce the
contract between the Libertarian National Committee and LPWS-CSG to
writing and have the same executed by both parties; and (4)
reported back to the Libertarian National Committee on problems
arising in the performance of the contract between the Libertarian
National Committee and LPWS-CSG.

2.c. Describe the authority granted to this committee, including
but not limited to, payment authorization.

The authority granted to the Libertarian National Committee's
Convention Oversight Committee is fully set forth in response to

ro Interrogatory 2.a.

The Libertarian National Committee's Convention Oversight
Committee has never been granted payment authorization.

2.d. State whether the Libertarian National Committee had an
arrangements committee.

C3
No.1W

2.e. If so, identify the arrangements committee and detail the
duties performed by the arrangements committee.

Not applicable.

3. Identify all fundraising events for the 1987 National
Convention by providing the name of each event and the date on
which each event was held.

Upon information and belief, there were only two sources of
fundraising at the 1987 National Convention, and only one of these
two sources is appropriately classified an event:

(1) Convention registration, through September 6, 1987.
(2) Presidential banquet, September 5, 1987.

4.a. State whether the Libertarian National Committee directly
received funds or contributions for fundraising events or
convention activities.

No.



The Libertarian National Comittee did not directly or
indirectly receive funds or contributions for fundraiiW events or
convention activities related to the 1987 Libertarian National
Convention.

Subsequent to the 1987 Libertarian National Convention* the

Libertarian National Comittee agreed to pay LPWS-CSG the sun Of
$2,901.78 in settlement of claims LPWS-CSG asserted against the
Libertarian National Committee for services provided in hosting the
19S7 Libertarian National Convention. See attachment 2.

4, b. If so, state whether these funds were deposited into a

depository.

Not applicable, see response to Interrogatory 4.a.

4.c. Identify the depository into which such funds were deposited.

Not applicable, see response to Interrogatory 4.a.

5.a. Identify total funds or contributions received by the
Libertarian National Committee for convention fundraising events or

None, see response to Interrogatory 4ea,

5.b. Identify total funds or contributions received by the

Libertarian National Committee for eachl convention fundraising
event or activity.

a None, see response to Interrogatory 4.a.

6.a. State whether the Libertarian National Committee directly

.3 expended funds for fundraising events or convention activities.

Yes, see response to Interrogatory 4.a.

-~ 6.b. Identify total expenses incurred by the Libertarian National
Committee for convention fundraising events or activities.

$2,901.78.

6.c. Identify total funds expended by the Libertarian National

Committee for eac convention fundraising event or activity.

See response to Interrogatory 4.a.

7.a. State whether the Libertarian National Committee transferred
any funds to LPWS-CSG for the convention or for the preparation and
planning of the convention and related activities.

No.

7.b. If so, identify the event, the date of the event, and the



aMunt arm date of any transfers.

Not applicable.

7.0. State whether LPWS-CSG transferred any funds or contributions
received from convention fundraising events or activities to the
Libertarian National Committee.

No.

7.d. If so, identify the event, the date of the event, and the
amount and date of any transfers.

Not applicable, see response to Interrogatory 7.c.

8.a. State how the convention was funded.

Upon information and belief, the 1987 Libertarian National
Convention was funded by LPWS-CSG and convention registration.

8.b. Identify who paid for the convention and the source of funds
used to pay for each convention activity or fundraising event.

1See response to Interrogatory 8.a.

N,1 8.c. Describe in detail how funds raised at convention fundraising
events and activities were used.

Upon information and belief, funds raised at the Presidential
Banquet were expended through and in the cause of the Presidential

Co Campaign; funds raised by LPWS-CSG (see 8.a. above) were expended
by LPWS-CSG in the cause of runnung the convention. Details

4qr regarding these expenditures are not available to Libertarian
National Committee.

The Libertarian National Committee received no funds from
convention fundraising events and activities.

9.a. State whether the Libertarian National Committee reported any
contributions or funds received and expenditures made relating to
the convention in its reports filed with the Federal Election
Commission. ("Commission").

Expenditures related to paying the debt to LPWS-CSG incurred
as a result of the 1987 Libertarian National Convention were duly
reported as required.

See also 8.c. above.

9.b. If so, identify the contributions, funds, or expenditures
relating to the convention which the Libertarian National Committee
reported to the Commission.

Agreement as to amount owed occurred during the second half of



1968. Amounts owed and expenditures made were rapered on FlC FOM
3X for this and subsequent periods. Schedule D substantiation for
line 10 during this period and subsequent periods are attached. See
Attachment 3.

See also 8.c. above.

9.0. If no reporting was made regarding the convention# state why
the Libertarian National Committee failed to report financial
activity regarding the convention to the Commission pursuant to 2
U.8.C. § 437(2).

Upon information and belief, officers at the time of the
convention believed they had fullfilled all reporting requirements.

4
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BYLAWS OF THE LIBERTARIAN PARTY

ARTICLE 1: NAME

These bylaws shall govern the association known as the "LibertarianParty," hereinafter referred to as the "Party."

ARTICLE 2: PERIOD OF DURATION

The duration of the Party shall be perpetual.

ARTICLE 3: PURPOSES

The Party is organized to implement and give voiceembodied in the Statement of Principles by: to the principles

--functioning as a libertarian political entity separate and distinctTfom all other political parties or movements;

--chartering affiliate
p*romoting their growth

parties throughout the United States andand activities;

%).nomina t Ing
States, and
political off

candidates
supporting
ice; and,

for President
Party and

and Vice-President of the United
affiliate party candidates for

--entering into political information activities.

0

AhTICLE 4: STATEMENT OF PRINCIPLES AND PLATFORM

1 . The Statement of
- 4bertarian Party is
through which liberty
Statement of Principl
of 7/8 of all registe

2. The Party Platform shall
Statement of Principles and
the form of planks.

Principles affirms that Philosophy upon
founded, by which it shall be susta
shall prevail. The enduring importan

es requires that it may be amended only
red delegates at a Regular Convention.

which
ined,
ce of
by a

include, but not be limited to,
the implementation of those principles

ARTICLE 5: LIBERTARIAN PARTY PROGRAM

1. The National Committee shall adopt and report
membersh I p.

2. The' Program recommendation by the National
comprised of:

the LP Program to

Committee shall

the
and
the

vote

the
in

the

be

a. a maximum of 10 issues;

- 1 -



b. issues which are currently receiving widespread, national public
attention;

". issues which are
matters which affect

readily identifiable by most
them ;ersonally and directly. and

individuals as

41. interim .r transitional proposals which3ociety, which are :learly identified is
Proposa ls.

move toward a libertarian
interim .r transitional

National Committee shall appoint 3
draft program planks to the National

or moreCommi ttee.

4. M1otions to approve planks require a 2/3 vote of the entire NationalCommi t tee.

S. No proposal shall conflict wlth the LP Platform.

ARTICLE 6: MEMBERSHIP

individuals to

1. Members of the
writing that they
or social goals.

Party shall be those persons who
oppose the initiation of force to

2. Dues for membership in the Party shall be set
Committee.

have certified in
achieve political

by the National

3. Only members whose
delegate apportionment
members whose national
National Party offices
President.

national dues are curre
and National Committee
dues are current shall
or be a candidate f

nt shall be counted (or
representation. Only
be el igible to hold

or President or Vice

ARTICLE 7: AFFILIATE PARTIES

person,
or any

ch the

group or organization may use th
confusingly similar designation e

Party grants affiliate party status.

2. The National Committe
qualifying organization
territory and the Dis
Organizations which wish
such status on a standar
Committee, which petition
of the Party residing in
shall be granted only to
of Principles and file a
the Party Secretary.

3. There
and the
al I Regu

e shall
reques

trict
to bec

d petit
shall

the app
those c

charter af
bting such
of Columbia
:ome affiliat
ion form as
be signed by
ropriate sta
)rganizations

..... nl za t Ions

le name
xcept an

filiate part
status in
(hereinaf

e Parties s
adopted by
no fewer th

te. Affiliat
which adopt

COpy Ot their Constitution and/or Bylaws

i!

t(

h

a
e

"Libertarian
organization

es from any
each state,

er, state).
all apply for
the National
n ten members
party status
the Statement

with

shall be no more than one affiliate party in any one state,affiliate party shall determine who shall be its delegates tolar Conventions.

3. The
submi t

1. No
Par t y"
to whi



4. No affiliate party shall endorse any candidate whoanother Party for public office in any partisan electionparty shall take any action inconsistent with thePrinciples or these Bylaws.

is a member of
No affiliate
Statement of

S The autonomy of the a
National Committee or ar
provided by these Bylaws.

ffiliate parties shall not
ly other TomMittee of the

be abridged by
Part7, except

6. The National Committee shall have the power to revoke the status ofany affiliate party, for cause, by a vote of 3/4 of the entireNational Committee. The affiliate party may challenge the revocationof its status by written appeal to the Judicial Committee within 30days of receipt of notice of such revocation. Failure to appealwithin 30 days shall confirm the revocation and bar any laterchallenge or appeal. The National Committee shall not revoke thestatus of any affiliate party within six months Prior to a Regular
Convention.

The Judicial Committee20 to 40 days of receipt

p) persons, which persons
evidence and argument.
rest upon the appellant
the National Committee's
reinstatement of the af

- Issue its ruling within
than 90 days prior to a

\ Committee to rule with!
the National Committee's
when the last day of the

,. Regular Convention, in
shall result in reinstat

shall set a date for he
of the appeal and shaJ

shall have the right
At the hearing the bur
The Judicial Committ
revocation of affillat

fllate party. The Jud
30 days of the hearin
Regular Convention.

n 30 days shall consti
revocation of affilla

30 day period falls wi
which case the Judicial
ement of affiliate part

aring the appeal within
I notify all interested
to appear and submit
,den of persuasion shall
ee shall either affirm
e party status or order
icial Committee shall
Lg and in no case later
Failure of the Judicial
tute an affirmation of
te party status except
thin 90 days prior to a
Committee's non-action
y status.

ARTICLE 8: OFFICERS

1. The officers of the Party shall be:

-- Chair,
-- Vice-Chair,
-- Secretary, and
-- Treasurer.

All of these officers shall be electedParty, shall take office immediately uand shall serve thereafter until theRegular Convention. No person shall se
member of the Party.

by a Regular Convention of the
Pon the close of the Convention
final adjournment of the next
rye as an officer who is not a

2. No offices shall be combined.

3. The officers shall be full voting members of the NationalCommittee

4. The Chair shall preside at all Conventions and all meetings of the

the
as

b



ationaI Committee. The Chair is the chief executive officer of theParty with full authority to firect its business and affairs,Including hiring and discharging of National Committee volunteers.andPaid personnel, subject to express National Committee policies anddirectives issued in the exercise of the National Committee's plenarycontrol and management of Party affairs, Properties and funds.

S. The Vi
Performing
executive p
dut les of t
unable to p

ce-Chair shall be the chief assistantsuch duties as the Chair shall prescribe, aowers as the Chair shall delegate and shalhe Chair in the event that the Chair is,erform the duties of the office.

to the Chair,
nd holding such
I perform thefor .any reason,

6. The Secretary shall be the recording officer of the Party and shallPerform such duties as are assigned by the Chair or the NationalCommittee. The Secretary shall attend all meetings of the NationalCommittee and all Party Conventions and shall act as Secretarythereof, keeping such minutes and records as necessary. The Secretaryshall make an annual report to the National Committee containing allinformation required by the Committee.

7. The Treasurer shall receive, expend and accountthe Party under the supervision and direction of tNational Committee. The Treasurer shall make anreport to the National Committee and shall perform aof the office by applicable federal and state law.

for the
he Chair

annual 
f

JI duties

funds of
and the
Inanciai
required

-- 8. The National Committee may, forvote of 2/3 of the entire National
may challenge the suspension by an0 Committee within seven days of recFailure to appeal within seven days'IT bar any later challenge or appeal.

cause, suspend
Committee. The
appeal in writ
elpt of noti
shall confirm

any officer by a
suspended officer

ing to the Judicial
ce of suspension.

the suspension and

The Judicial Commi
20 and 40 days o
Interested persons
present evidence a
shall rest upon t
affirm the Nationa
officer's reinstat
Judicial Committe
affirmation of the
such time as the
deemed vacant.

t tee
f re
* whi
nd ar
he ap
I Com
ement
e to

Nati
suspe

shall set a date for hearing the appeal betweenceipt of the appeal and shall notify allch persons shall have the right to appear andgument. At the hearing the burden of persuasionpellant. The Judicial Committee shall eithernittee's suspension of the officer or order thewithin 30 days of the hearing. Failure of therule within 30 days shall constitute anonal Committee's suspension of the officer. Atnsion is final, the office in question shall be

9. The National Committee shall
occur, such officers to complete

appoint new officers
the term of the office

if vacancies
vacated.

ARTICLE 9: NATIONAL COMMITTEE

I. The National Committee shall have control and management of all theaffairs., properties and funds of the Party consistent with theseBylaws. The Libertarian National Committee shall establish andoversee an organizational structure to implement the purposes of the

- 4 -



Party as stated in Article 3. The Natrules of Procedure for the conduct ofout of its duties and responsibilities.
delegate its authority in any manner It

ional
its m
The

deems

Committee shall adopt
eetings and the carrying
National Committee maynecessary.

A. The National Committee shall be composed of the following members:

a. the officers of the Party;

b. five members elected at large by the delegates at a Regular
Convention; and

c. any additional members as specified below:

Any affiliate party with 10% or more ofmembership (as determined for delegate alto one National Committee representative
10% of national membership.

the tota
location)
and one a

I national
shall be ent
Iternate for

Affiliate parties may, by mutual consent, band togetherV'representatlve regions," and each such "region" with anational party membership of 10% or more shall be entitledational Committee representative and one alternate for eacr oational party membership.

"'Representative regions" may be
years during a period beginning
einding on the second day of the
,4ormatlons or dissolutions must
Secretary prior to the close of
CDlace.

to form
aggregate

to one
h 10% of

formed or dissolved once every two
90 days before the beginning of and

National Convention, and notice of new
be given in writing to the national
the Convention at which they take

"T. The National Committee
f the Regular Conventio
he final adjournment of

Na t I ona I
not be
iate.

S. The Nat
by a vote
member-at-
to the Jud
suspension
suspension

shall take office immediately
n at which they are selected,
the next Regular Convention.

Committee member shall be a
the candidate of any party

ional Commi
of 2/3 of

large may ch
icial Commi
Failure to

and bar any

ttee ma
the ent
allenge
ttee wi
appea
later

upon the close
and serve until

member of the Party,
except the Party or

and
an

Y, for cause, suspend any member-at-large
ire National Committee. The suspended

the suspension by an appeal in writing
thin seven days of receipt of notice ofI within seven days shall confirm thechallenge or appeal.

The Judicial Committee shall set a date for hearing the appeal between20 and 40 days of receipt of the appeal and shall notify allinterested persons, which persons shall have the right to appear andprese nt evidence and argument. At the hearing the burden of persuasionshall rest upon the appellant. The Judicial Committee shall eitheraffirm the National Committee's suspension of the member-at-large ororder reinstatement of the member-at-large within 30 days of thehearing. Failure of the Judicial Committee to rule within 30 daysshall constitute an affirmation of the National Committee's suspension

- 5 -
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itled

each
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of the member-at-large. At such times as the suspension is final,Office in question shall be deemed vacant.

6. The National
members-at- large
members-a t- large

i A National Co
replaced only by
subject region. T
of regional reprei
absence of any s
shall prevail.

Committee shall
if vacancies

to complete the term

mmittee Regional Rep
the act of the aff i
he voting procedure
sentatives shall be
uch procedures, a m

appoint
occur,

of the of

new off
such offt
fice vacated

resentatIve may
iate parties whic
for the removal

determined by the
ajority vote of t

icers
cers

the

and
and

be removed and
h constitute the

and replacement
regions. In the

he state chairs

8. The National Committee shall meet at such times and places as maybe determined by:

-- action of the Committee,
-- call of the Chair, ar
-- written request .:f 113 or more of its members.

9. The National Committee may,
business by mail. The Secretary
question submitted by the Chair
the Committee. Fifteen days shal
votes cast, by mail, to the Secr
procedures for identifying voter
votes through any mail system,
mail, for which such procedures
alternate regional representative
the ranking procedure of the

without
sha II
or by
I be a
etary.
a in a
Includl
have b
s will

representative fails to respond to theof the applicable period, a quorum of ttheir votes, the measure being voted ufailed; in all other cases, a majority,N carry the measure, except where a high
Bylaws. The Secretary shall preserve almeeting of the National Committee, atshall order the disposition of such vote

meeting together, transact
send out mail ballots on any
at least 1/S of the members of
Ilowed for the return of the

The Secretary shall establish
mail ballot, and may accept

ng facsimile and electronic
sen established. Votes from
be counted, in accordance with
n, only if the regional
ballot. If. at the expiration

he Committee have not returned
Pon shall be deemed to have
of the votes returned shall

er vote is required by the
I such votes until the next
wn i ch
5 .

10. A majority of the membership of the National Committee shallconstitute a quorum for the transaction of business at all meetings.

meet ing the Committee

II. Upon
shall co
National
the deci
null and

appeal
nsider
Commi t

sion is
void.

by 5% of the
the question of
tee contravenes
vetoed by the J

Party members, the
whether or not
specified section

udicial Committee.

Judicial Committee
decision of the

of the Bylaws. If
t shall be declared

ARTICLE 10: JUDICIAL COMMITTEE

1. The Judicial
elected at each
constitute a quo
member of the

Commi t te
Regular

rum. No
Judicial

e shall be composed of seven
Convention, and any five

member of the National Commit
Committee. The members of

Party members
members shall
tee may be a

the Judicial

- 6 -



Committee shall Sel
Judicial Committee
Regular Convention
adjournment of the

ect the Chair of the Judicial
shall take office immediately upon
at which elected and shall serve
next Regular Convention.

Committee
the close
until the

2. The subject matter jurisdiction of the Judicial Committeelimited to consideration of only those matters expressly identified
follows:

a. suspension of affiliate parties (Article 7, Section 6),

b. suspension of officers (Article 8, Section 8),

c. suspension
Section S),

of National Committee members-at-large (Article

d. voiding of National Committee decisions (Article 9, Section 11),

e. challenges to platform Planks (Rule 7, Section 7),

,.d. challenges to Resolutions (Rule 8, Section 2), and

Mb suspension of Presidential and Vice-Presidential
(Article 13, Section 5).

,-4. Within 90 days following the Regula
the Judicial Committee shall establish R

-govern Its consideration of mattersjurisdiction. The existing Rules shall
"6nless the Judicial Committee submits
cfational Committee for approval, which
unless denied by a 2/3 vote of the Nat'q;f submission. A copy of the current Rshall be maintained by the Secretary aihall be available to any member xf - #I

candidates

r Convention at which elected,
ules of Appellate Procedure to
within the scope of Its
remain in effect until and
new proposed rules to the

approval shall be deemed given
tonal Committee within 60 days
ules of Appellate Procedure
t the Party Headquarters and

-ARTICLE 11: FINANCE AND ACCOUNTING

1. The fiscal
From January
Treasurer may
previous year
consistent wi

term of the Party shall
until the National Comm

authorize expenditures
s budget as long as
h that budget.

begin on January 1 of each year.
ittee has approved a budget, the
for any item incorporated in the
the level of expenditure is

2. The National Committee shall cause an efficient double-entry system
of accounts to be installed and maintained.

3. All disbursements exceeding $20.00 shall be made solely by check.

4. The National
depository of all
and employees as
withdraw funds.

Committee shall
funds of the P

in its Judgment

have
arty,

may

the Power to
and shall appoint
seem advisable to

designate the
such officers
deposit and

5. The Party shall not borrow in excess of $2,000 total without prior

- 7 -
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of the
final
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approval by 213 vote ,nf the National Committee. This .hall notcurrent oPerating debt for trade payables.

ARTICLE 12: CONVENTIONS

1. Regular Conventions:

The Party shall hold a Regular Convention
and place selected by the National Commishall be held sometime during the period
Year through June 3f an even-numbered yeabe conducted at Regular Conventions shall
Conventions only.

2. Non-Regular Conventions:

every two years, at a time
ttee.. Regular Conventions
of July of an odd-numbered
r. All business required to
be conducted at Regular

In any year which does not include a Regular Convention,
convention may be held at the discretion of the National

3. Delegates:

a. Delegates shall be required to be members of eaffiliate party. At all Regular Conventions delso accredited who have registered at theNon-Regular Conventions, any person who wishes to

a non-regular
Commit tee.

ither the Party or an
egates shall be those
Convention. At allattend may do so.

b. Any federal or state law to the contrary notwithstanding, delegatesto a Regular Convention shall be selected by a method adopted by eachaffiliate party; provided however, that only members of the Party asdefined in these Bylaws, or members of the affiliate party as definedin the constitution or bylaws of such affiliate party, or those whohave made the certification required by Article 6 of these Bylaws,shall be eligible to vote for the selection of delegates to a RegularConvention.

4. Affiliate Party Delegate Entitlements:

Each affiliate party sha
Regular Convention on the

a. one delegate for each
National Party (at least
state); plus

ll be entitled to send delegates to
following basis:

20 members or fraction thereof, of
one such delegate must be a resident of

b. one additional de
total vote cast for
received by the Party

legate for each one percent
President in that state or4s most recent candidate for

(1%) (rounded) of
district which
President.

5. EX-Officio Delegates:

In addition, the following persons shallautomatically entitled to delegate status:
be ex-officio delegates,

a. National Officers;

-A.

include

each

the
that

the
was



b. National Committee members or their alternates;

,:. all former Party nominees for the Presidency and Vice-Presidencv of
the United States; and

d. each state governor, U.S. Representative and U.S. Senator who is a
Party member and not affiliated with any other party.

6. Delegate Allocation:

In order to be
applications must be
Individual member or
later than the last
Convention. The Secr
under the requiremen
allocations for the
totals and allocatlo
Chair of each affil

,fonth prior to a Reg

counted for delegate allocation, membbrship
sent to the National Headquarters by either the

the affiliate party and received or postmarked no
day of the seventh month prior to the Regular

etary shall make a count of the members qualified
ts set forth here and shall compute the delegate
affiliate parties. Notification of the membership
n totals shall be sent by the Secretary to the
late party no later than the last day of the fifth
ular Convention.

4'J list of the names and addre
chosen by each affiliate party
Ihan one month prior to start
Iegular Convention. Amendments

ffiliate parties until the clo
..Preceding the Convention. The
shall not exceed the greater
'allocated. Failure to submit a
ddresses, as prescribed wielegation to be reaistered f,'ni

szes of
shall b
of the

to su
so of t
number
of so

listing
thin t

thi et

all delegates
e

f
ch
he
of

0

he~se Bylaws,

sent to the
irst general

lists may
Credentials
alternates

or the num
f delegate/a
5 e By I awsJ

......... . ... .. fr - lW a te party.

Delegate List:

and alternates
ecretary no later
session of the

be made by the
Committee meeting
names submitted

er of delegates
ternate names and
shall cause no

ty member shall be
and mailing costs,
delegates/alternat e

provided, upon request
a list of the names and
to a Convention.

and payment of
addresses of all

8. Convention Committees:

There
a Cre
Commi
unt i1

shall be a Platform Committee, a Byl
dentials Committee for each Regular
ttee shall appoint a temporary chair
each committee selects its own chair.

a. The Bylaws and Rules Committee shall
appointed by the National Committee no ]a
a Regular Convention. No more than five
members of the current National Committee.

aws and Rules Commi
Convention. The
of each committee

ttee and
National
to serve

onsist of ten Party members
er than three months before
f these members shall be

b. The Platform Committee shall consist of 20 members selected as
f o 1 ows:

--One member by each of the
memberships as determined for
shall be selected by each of

ten affiliate parties
Convention delegate
the affiliate parties

having the largest
allocations. These
no later than one

Any Par
,opy I ng
,l c ted

'1



NOnth Prior to the Regular Convention.

-- Ten members appo
than five members
Party memberships.
three months prior

Inted
from s
These
to the

by the National Com
tates other than th
members shall be a
Regular Convention.

mittee,
e ten ha
ppointed

includ
ving

no

c. The Credentials Committee, composed of ten members,
selected as follows:

-- Five members chosen by the National Committee.

--One member by •
memberships as det
shall be selected
month prior to the

ach of
ermined
by eac
Regula

ing no less
the largest
later than

sha I be

the five affiliate parties having the largest
for Convention delegate allocations. These

h of the affiliate parties no later than oner Convention.

d. Ranked alternates may be named by the appointing bodies to fill any
vacancies in the Convention Committees.

9. Quorum:

A quorum shall consist of
registered in attendance at

40% of the total number of delegates
the Convention.

10. Convention Rules:

Conventions of
current Bylaws
Regular Convent

the
and
Ion.

Party shall be conducted
Convention Rules, unless

in accordance with the
otherwise amended at a

'IT ARTICLE 13: PRESIDENTIAL AND VICE-PRESIDENTIAL CAMPAIGNS

1. Nominations of candidates for
United States may be made only aIN preceding a Presidential election.

2. No candidate may be nominated
Is ineligible under the United
expressed a willingness to accept
Is not a member of the Party.

President and Vice-President of the
t the Regular Convention immediately

for
Stat

the

President or Vice-President
es Constitution, who has
nomination of the Party, or

who
not
who

3. In the event of the
suspension of the nominati
Vice-Presidential nominee
Two-thirds of the entire
a meeting, fill a Vice'-Pr
simultaneous Presidential

death, resignation,
on of the Party's nomi

shall become the
membership of the Nati
esidential vacancy, a
vacancy.

disqualification or
nee for President, the
Presidential nominee.
onal Committee may, at
nd, if necessary, a

4. The National Committee shall respect the vote of the delegates atNominating Conventions and provide full support for all nominees forPresident and Vice-President as long as their campaigns are conductedin accordance with the Platform of the Party.

S. A candidate's nomination may be suspended by a 3/4 vote of the

- 10 -



entire members
candidate*$ no
Suspended cand
within Seven d
resolution of
suspension and
agreeing there
appeal within

.f.f %P aV tu 1i onaI Committee
mination sh&Jl then be declared nIdate appeals the suspension to
ays ,f receipt of notficatio

suspension must -tate the
must be signed by each member ofto. The Judicial Committee shall30 days and before the election.

at a meeting. Tha t
ull and void unless the
the Judicial Committee

n of suspension. The
specific reasons for
the National Cmmittee
meet and act on this

ARTICLE 14: PARLIAMENTARY AUTHORITY

The rules contained in the currentNewly Revised shall govern the Paapplicable and In which they are
adopted by the Party.

edition of Robert's Rules of Order,
rty in all cases to which they arenot inconsistent with other rules

ARTICLE 15: AMENDMENT

--). These Bylaws may be amended by a 2/3 vote of the delegates at any.egular Convention.

4l. Article
7/8 of all

4, Section 1, shall
registered delegates

not be amended by a vote
at a Regular Convention.

of less than

-ARTICLE 16: PROMULGATION OF BYLAWS

The National Committee shall promulgateapplicable law. A copy of these Bylawsprovided to each member of the National"ludicial Committee and each Chair of an a
,f adoption.

the Bylaws in accordance with
and Convention Rules shall be
Committee, each member of the
ffIliate party within 90 days

- 11 -

tk d be..



CONVENTION RULES OF THE LIBERTARIAN PARTY

RULE 1: ORDER OF BUSINESS

The standing order of business for a Regular Convention
fol 1ows:

1. Call to order

2. Credentials Committee report

3. Adoption of agenda

4. Treasurer's report

S. Bylaws and Rules Committee reportonly) (Non-nominating conventions

6. Platform Committee report (At non-Presidentialconventions only deletions may be considered.)

7. Nomination of Party candidates
Vice-President (in appropriate

8. Election of Party Officers and
of the National Committee

9. Election of Judicial Committee

10. Resolutions

1i. Other business

RULE 2: VOTING ELIGIBILITY

1. The
report
to vote
at the

nominating

for President and
years)

at-large members

Secretary, acting on behalf of the Crthe number of delegates registered
directly after the opening of the fbeginning of each succeeding session.

2. All delegates shall
vote on a given matter,
time the vote is taken.
of the unit rule or uni

edentials Committee, shall
in attendance and eligible
Irst business session, and

be eligible to vote on all matters. In order toa delegate must be present on the floor at theEach delegate present shall have one vote. Uset voting is prohibited at national conventions.
3. Duly selected alternates may be freely substituted for any membersof their delegation, except for ex-officio delegates, who aretemporarily or permanently absent from the floor, provided theprocedure has been clearly specified by the affiliate party in advanceof the Convention, and the Secretary has been provided with lists ofthe affiliate party's delegates and alternates as well as a copy ofthe affiliate party's rules governing substitutions.

4. An alternate, upon certification by the Secretary, may function as

- 12 -

4.

be asshall



i delegate whenever a delegate of theregistered In attendance. This status shadelegate registers in Attendance. If theprovision for filling delegate vacancies,!hall be decided by drawing lots.

same
11 con

ffilthe

state has
ti nue untiI
iate party
alternate

not been
the absent

has made no
substitute

S. If the affiliate
may temporarily vote
he or she has the wr
deJegate may cast mor

party has made no
in Place of a del

itten consent of
e than one vote on

other provision, an alternate
egate from the same state while

that delegate; however, no
a question.

6. All members must wear
registration in order to be

the identification badge issuedadmitted to the Convention hall.

RULE 3: VOTING PROCEDURE AND MOTIONS
1. On all matters, except the election of Party Officers and at-largemembers of the National Committee, and the nomination of Presidential%n4 Vice-Presidential candidates, voting will be by voice vote. If tenor more delegates object to the Chair's ruling on the outcome of avoTce vote, a counted vote will be held.
z.:The Chair may require any motion offered from the Convention floortq.,be in writing, signed by the mover and submitted to the Secretary.

RULE 4: POLLING PROCEDURE

1The State Chair shall serve as chair of his or herunless that delegation selects another of its members tochtir and so notifies the Secretary.

Z.-)In cases where a rol
state. The Secretary wi
afhabeticai order, and
vo-e for that state.
delegation. If someone
chair, the Secretary
individually.

delegation,
serve as Its

I call vote is required, Polling shall be byI1 ask for the vote from each state inthe chair of each delegation shall report theThe Convention seating will be by statechallenges the vote reported by any state'sshall Poll the delegates from that state

iULE 5: COMMITTEE PROCEDURES
1. A majority vote of those Committee members present is necessary fora "do pass" recommendation, and in the case of the Platform Committee,a majority must approve each specific Plank separately.

Z. Four or more members of the Platformissue a minority report regarding anyLhe C~nvention. Two or more members ofir of the Credentials Committee may joreport regarding their business.

Committee may join together to
plank reported to the floor of
the Bylaws and Rules Committee

in together to issue a minority

3. A member must be Present in Committee to vote.

upon

*1

AI



4. More than
a quorum.

1/2 of the membership of each committee shall constitute

RULE 6: DEBATING AND VOTING -- BYLAWS AND RULES

The Chair of the
recommendation of
explain the Intent
Convention Chair s
amendment from the
adopted separately
recommendation.

Bylaws and Rules Committee
the Committee to the Convention

or purpose of the proposed
hall open each recommendation

floor. Each recommendation shal
with a maximum of ten minutes

shall report
separately and
amendment (s)

to discussion
I be considered
discussion on

RULE 7: DEBATING AND VOTING - PLATFORM

1. The current Platform shall servePlatforms. At Regular Conventions,
amended. Additional planks, or additby 213 vote. A platform plank may be

as the basis of all
the existing Platform

Ions to planks, must bedeleted by m&jority vote.

2. The Platform Committee shall meet before each Regular Conventionand prepare a report containing its recommendations. At theconvention, the Platform Committee's recommendations shall be reportedto the floor and debated and voted upon separately. The PlatformCommittee shall set forth the order in which each recommendation shallbe considered.

3. Recommendations
debated and voted

a. The
him or
to two

for which there is no minority report shallupon In the following manner:

Platform Committee Chair, or some other person designatedher, shall read the Proposed recommendation and shall haveminutes to explain the recommendation.

b. The Convention Chair shall then open the recommendation todiscussion and amendment for a Period of 15 minutes. At the end of 15minutes, a vote will be taken on whether to bring the recommendation(as amended, If this is the case) to a final vote. If a majority voteIs In favor of immediate consideration, the vote to accept or rejectthe recommendation must follow immediately. If a majority vote isagainst Immediate consideration, the proposed recommendation shall betabled for later consideration after all other recommendationsreceiving a favorable majority vote from the Platform Committee havebeen considered.

4. Recommendations for which there is a minority report shall bedebated and voted upon in the following manner:
a. Spokespersons for both the majority and minority positions shalleach have two minutes to present their views.

b. The Chair shall then open consideration of both positiminutes during which time any delegates may expresswithout offering amendments. After five minutes, there wi

ons for
their
11 be a

fi
vie
vo
we
tou|WS 11

- 14 -

each
may
The
and
and
any

f uture
may be,approved

N,
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-on which of the two reports shall be consideredadopting a recommendation. The report receiving thevotes shall then be discussed and voted upon in the
in Section 3b.

S. After all Committee
consideration, any delegate
The delegate may take up to
proposal, with debating and
3b.

for purposes of
greater number of
manner described

recommendations have received initial
may Propose amendments to the Platform.
two minutes to state and explain the

voting to proceed as described in Section

6. Finally, if time permits, proposals which were considered by thePlatform Committee but which received an unfavorable vote from amajority of the Committee, may be considered, with a spokesperson forthe minority position giving the reasons in favor and the PlatformCommittee Chair or other representative of the majority positiongiving the reasons why it was voted down, before the proposal Is takento the floor for debate.

7. Challenges of adopted
4 be In conflict with
l,.writing, during the
delegates requesting act
I8ecify in what manner
Judicial Committee shall
SAitement of Principles
rLasons to the Conventl
Committee, it will be d
a-314 vote of the Conven

Party plank,
the Stateme
Convention, t
ion for con!
the plank Is
consider tt

Is conformed
on. If the p
eclared null
t ion.

believed by 10% of the delegates
It of Principles shall be referred
o the Judicial Committee by the
lideration. The challenge shall
believed to be in conflict. The

ie challenge, decide whether the
to and report their findings and

lank is vetoed by the Judicial
and void but can be reinstated by

RULE 8: RESOLUTIONS

1.) Resolutions must be approved by a 2/3 vote.
Z.:\ Resolutions must not be in conflict with the Statement ofPrinciples. Challenges of such adopted Resolutions believed by 10% ofthe delegates to be in conflict with the Statement of Principles shallbe referred in writing, during the Convention, to the JudicialCommittee by the delegates requesting action for consideration. Thechallenge shall specify in what manner the Resolution is believed tobe in conflict. The Judicial Committee shall consider the challenge,decide whether the Statement of Principles is conformed to, and reporttheir findings and reasons to the Convention. If the Resolution isvetoed by the Judicial Committee, it will be declared null and voidbut can be reinstated by a 3/4 vote of the Convention.

RULE 9: NOMINATION OF PRESIDENTIAL AND VICE-PRESIDENTIAL
CAND I DATES

I. Prbsidential and
floor. Each delega
delegation chair sha
all the delegations
declare the voting

Vice-Presidential nominations shall be from thetion shall tabulate its total vote, and the11 deliver a written total to the Secretary. Whenhave submitted their votes, the Secretary shallclosed. At this Point, an announcement of each

- iS -

F
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2. The Party's nominee for President shalIf, after two ballots, no candidate hascandidate with the fewest votes on thefrom subsequent ballots. This proceduresubsequent ballot in which no candidateuntil one candidate attains a majority.

I be chosen by majority
attained a majority,

latest ballot shall be s
shall be repeated after
has received a majority

3. The Party's nominee for Vice-President shallProcedure as for the Presidential nominee exceptnominee shall have the Privilege of addressingminutes, after nominations have been made but beffor the purpose of endorsing or objectingVice-Presidential nominees.

V

t

v

be chosen by the same
that the Presidential
the Convention for S
ore voting has begun,t o a ny 0of the

the
ruck
very
ore,

4. Nominating and seconding speeches shall be limited in duration as
fol lows:

President: Total of 16 minutes;

Vice-President: Total of 11 minutes.

RULE 10: ELECTION OF OFFICERS AND NATIONAL COMMITTEE

1. Nominations for Party Officers
national or affiliate party memberejection shall be conducted in the

shall be from
eligible to runfollowing manne

a. For each office, a majority vote will be necessary for election.

the floor, withfor any office.

b. Each delegation shall tabulate itschair shall deliver a written totaldelegations have submitted their votes,
the voting closed.

C. At this point, an announcement of eshall be made by delegation chairs inwith a randomly selected delegation.

total vote, and the
to the Secretary.
the Secretary shal

ach delegat
alphabetical

delegation
When al lI declare

ion's vote totalorder beginning

no candidate receives a majority, runoff votes willthe candidate with the fewest votes after each

d. In cases where
be held, dropping
ballot.

2. Nominations for
shall be from the
eligible for nomina
following manner:

the a
floor,
tIon.

t-large members of
with all national
The election sha

the National Committee
affiliate party members

be conducted in the

a. Each delegate may cast up to five votes, but no more than one votefor any one candidate.

b. Each delegation
chair shall deliver

shall tabulate its
a written total

total vote, and the delegation
to the Secretary. When *J.!

"e"egat ion's
alphabet icaI

vote total shall be Made by delegation chaireorder beginning with a randomly selected delegation.

any
The



delegations have submitted their votes, the Secretary shall declarethe Voting closed.

this point, an announcement
be made by delegation chairs
randomly selected delegation.

of each delegation's vote total
In alphabetical order beginning

d. Those
declared
occurs,
each del
fill.

3. Nomin
shall be
members

five candidates receiving the highest vote telected. If a tie vote affecting the outcomeanother ballot for the remaining offices shalegate allowed to cast as many votes as there

ations and elections for members
conducted in the same manner

of the National Committee.

otals
of th
1 be
are

5 shall 
be

e ejection
held with
off ices to

of the Judicial Committee
as specified for at-large

4. Nominations for each candidate may be made by any delegate presenton the floor, provided he or she has the candidate's Permission.Nominating speeches shall be limited In duration as follows:

a. Chair: one five-minute nominating speech,"Tseconding speeches;

b. All others: one two-minute nominating speech, two one-minute')seconding speeches..

S. In the ever
-.Nof its regional
delegates from

OprovIded there
delegates may e

rchoose, provide
_,equal voice in

it a region has
representative

the region shal
are at least fi
Iect their rep
d all delegates
the selection.

not otherwise
to the Nati

I elect its
ve delegates
resentative
present from

provided for the elec
onal Committee then
regional representat
present. Each Regi

In whatever manner
that region are g

RULE 11: NONE OF THE ABOVE

Votes cast for "None of the Above" in voting on the Party's nomineesfor President and Vice-President, the Party Officers, and at-largemembers of the National Committee, shall be considered valid. Should amajority of the votes be cast for "None of the Above" in thePresidential or Vice-Presidential balloting, no candidate shall benominated for that offIce. Should "None of the Above" be selected forany Party office, that position shall be declared vacant and none ofthe losing candidates for that position may be selected to fill thevacancy for that term of office.

RULE 12: AMENDMENTS TO THE RULES

The Cbnvention Rules may be amended by a 2/3 vote at a RegularConvention.

c. At
shall
with a

tion
the

lye,

on's
they

DJ

two three-minute
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January 12. 1988

14. Ruth Bennett
43 Broadway, No. 2
Tacoma, Washington 98402

Res Convotion Services Group

Dear Ns,* ennettg

This letter is written an a follow-up to the resolutionof the NATCON concerning settlement of the dispute between theLibertarian Party and Convention Services Group over provision ofservices at the 1987 Libertarian National Convention. As you areno doubt aware, the NATCON approved the settlement worked outbetween you and the special committee appointed to meet with you
on the following tom and conditions,

1. The LP would pay to CSG the sum of $2.901.78,
allocable as follows:

Media Services (including Juno national
media mailing, national media mailing of
platform, tabloid mailing (750), telephone
follow-up costs, Seattle area media/press
contacts, convention follow-up mailing and
wire services costs)

Printing Rules and Bylaws Reports
Printing Platform Reports
National Media List Mailing
Secretarial Services

$2,000.00
132.71
373.01
66.06

330.00

2. Such payment is contingent upon receiving the
followings

(a) Documentation (i.e., paid invoices,
receipts, cancelled checks or other written evidence of
payment) of the listed itemsy

(b) Complete copies of CSG media list and
convention attendee list1 and

V
)

T



4s. Ruth Bennett
January 12a 1988
Page 2

(c) A release of the LP from any further
liability for convention services provided.

If you have any questions concerning what sort of
documentation might suffice, feel free to contact m so we can
discuss the matter. My reading of the NATCOM's resolution is
Simply that the NATCON be able to demonstrate to the LP
membefship that funds were spent for services which were actually
performed. At the NATCON meeting, a breakdown of certain costs
was provided, but none of the supporting documentation was made
available.

I have enclosed a simple form of release which I would
propose be executed by Convention Services Group as part of the

• settlement. Please lot me know if you believe any changes should
be made to it-* I look forward to hearing from you.

Very truly yours,

William N. Hall

klr

Enclosure

bcc: Mr. James Turne
Mr. Paul Jacob
Mr. Don Ernsberger



0

REX-EASS

In consideration of the sum of Two Thousand NineHundred One and 78/100 Dollars ($2,901.78), the receipt of which
is hereby acknowledged, Convention Services Group hereby releases
the Libertarian Party, its members, officers, employees and
national committee representatives from all liability which may
have arisen by reason of the provision of services by Convention
Services Group to the Libertarian Party or its national committee
in connection with the 1987 Libertarian Party National Convention
held in Seattle, Washington.

DATED: ________,1988 CONVENTION SERVICES GROUP

By___________________

Its__________________

0

0

0q

7)
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Main Of COMittee On Full)

Libertarian National Committee

A. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Internal Revenue Service
Philadelphia, PA 19255-0005

I

'320 Polk -
Houston, TX 77003

Nature of Debt (Purpose):
Printing

C. Full Name. Mailing Address and ZIp Code of Debtor or Credltor

Liberty Services
d/o Craig Franklin
3930 Freedom Circle
Santa Clara, CA 95054

4aeture of Debt (Purpose):
Computer services..

2,699.50

2,750.00

500.00

' 0.00 0.00

2,190.50

2,750.00

0. Full Name, Mailing Address and Zip Code of Debtor or Creditor
Convention Services Group
c/o Ruth Bennett .
43 Broadway #2
Tacoma, WA 98402

.... O-O * 2,901.7 901.78 2,000.00

Nature of Debt (Purpose):
Convention services •

E. Full Name, Mailing Address end Zip Code of Debtor or Creditor

MCI Telecommunications
Drawer 99420
Ft. Worth, TX 76199-0402

Nature of Debt (Purpose):
Telephone services

F. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Lysander, Inc.
P. 0. Box 137
Kearneysville, WV 25430

0.00

0.00

2,220.58

9,301 .34

1,712.91

6,301.34

507.67

3,000.00

Ncture of Debt (Purpose):
Publishing L P News

I -

1) SUBTOTALS This Period This Page (optional) ...............

21 TOTAL This Period (last page this line only) ................

4) ADO 2) end 3) and carry forvard to appropriate line of Summary Page (last p only)

- .122491 I

I-

L
3) TOTAL OUTSTANDING LOANS from Schedule C (last page only) ....................................... ,

rature of 00" (Purpon):

Employmlent taxes
B. Full Name, Mailing Addres end ZIp Code of Debtor or Creditor

.1pro ressive "M rk .- i ,

i

I

,0.00

I
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Ob"Is of C""nltu IM F110 IM

:.bertarian National Committee

A. Full Nsme, Milling Address nd Zip Cods of Detor or Creditor

Lnternal Revenue Service
Ohiladelphia, PA 19255-0005 797 . 041 4,2 64'. 95 4,503.04 l,55-8.95

Nture of Debt (Purpose):

Employment taxes
B. Full Name, Mailing Address and Zip Code of Debtor or Creditor

:Progressive 'Marketing *'..3200 Polk2110 0

Houston, TX 77003

Nature of Debt (Purpose):Pr int ing

-0- *. 
I

-0- 2,190.SO

C. Foll Name, Miling Address and ZIp Code of Debtor or Creditor

Liberty Services
c/o Craig Franklin
3930 Freedom Circle'Santa Clara, CA 95054

2 75P.0Q. -0-: .0 S.0- 2,750..00

Natuv of Debt (Purpose):
pomputer 'services..

D. pull Name, Mailing Address and ZIp Code of Debtor or Creditor

%,onvention Services Group
',/o Ruth Bennett
4.3 Broadway #2
Tacoma, WA 98402

Nature of Debt (Purpose):

Convention services
E. Full Name. Mailing Address and Zip Code of Debtor or Creditor

:OI Telecommunications
Drawer 99420
Ft. WQrth, TX 76199-0402

Nature of Debt (Purpose):

Telephone services
F. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Lysander, Inc.
P. 0. Box 137
Kearneysville, WV 25430

2,000.00

S07 .67

-0-

1,335.52

3,..000.00 4,500.00

100.00 1,900,..00

1,314.74 528.45

i,soo.oo -0-

Natut of Debt (Purpose):

Publishing L P News

1) SU3TOTALS This Period This Page (optional) .............. ..................... .......I8.. 927.90

2) TGOTAL This Period (last page this line only) ... ..................................

3) TOTAL OUTSTANDING LOANS from Schedule C (last page only) ..... .................

4) ADD 2) and 3) and carry forward to appropriate line of Summary Pag.- :lost page only) .......................

.. w

mamma

I

...........
8 92 -Qft



Libertarian National Committee
A. Ful

.. ..... r V ru Ono0 4.Ip .ooe oT eDetor or Creditor

Internal Revenue Service
Philadelphia, PA 19255-0005

Nature of Debt (Purpose):

EmDloyment taxes
S. Pull Name. Mailing Address and Zip Code of Debtor or Creditor

Progressive Marketing
3200 Polk
Houston, TX 77003

Nature of Debt (Purpose): sPrinting

C. Full NmeJMailing.Address ad Zip Code of Debtor or CreditorCovetiy Services Group
co Craig Franklin3930 Freedom Circle

Santa Clara, CA 95054

Nature of DsbtrPurPovicuomp~utr servicesI

D. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Convention Services Group
F/o Ruth Bennett
43 Broadway #2
Tacoma, WA 98402

Nature of Debt ['Fiio services

E. Full Name, Mailing Address and Zip Code of Debtor or Creditor

MCI Telecommunications
Drawer 99420
Ft. Worth, TX 76199-0402

Nature of Debt (Purpose):
Telephone services

F. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Printing & Graphics
8086 Sudley Road
Manassas, VA 22110

Nature of Debt (Purose): i

Printing

1) SUBTOTALS This Period This Page (optional).............

2) TOTAL This Period (last page this line onlv

1,555.95

2,190.50

2,750.00

1,900.00

528.45

2,813.43

incurred

ThisPerid I Perid IOf This Period

2,461.82

0.00

mi

0.00

1 6

0.00

721.19

1,666.78

IP ymos I
Thu

Period

2,461.82

500.00 1,690.50

.0.00 2,750.00

0.00 1,900.00

1,249.64 0.00

1,949.26 2,530.95

10,430.40

ONase at
Bohm atk lege

1,558.95

- -- ... .... - .. .• • . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..• + •

31 TOTAL OUTSTANDING LANS from Schedule C (last page only) ...................................

4 ADD 2) and 3) and carry forward to appropriate line of Summary Page (lest page only)

. . . . . . . . .- - - -

This Period
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Nime of Committee (in Full)
Libertarian National Committee

ThllesPrnqThis Period

Amount
Incurred

This Period

eymwnt
This

Period
__ I 4 9

A. Full Name. Miling Address end Zip Code of Debtor or Creditor

Internal Revenue Service
Philadelphia, PA 19255-0005

1,558.95 7,717.56 8,521.92

Nature of Debt (Purpose):

Employment Taxes

B. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Progressive Marketing
3200 Polk
Houston, TX 77003

Nature of Debt (Purpose):

Printing
C. Full Name. Meiling Address and Zip Code of Debtor or Creditor

Liberty Services
c/o Craig Franklin
3930 Freedom Cir.
Santa Clara, CA 95054

Nature of Debt (Purpose):

Computer Services

D. Full Name, Meilling Address and Zip Code of Debtor or Creditor

Convention Services Group
c/o Ruth Bennett
43 Broadway #2
Tacoma, WA 98402

Nature of Debt (Purpose):
Convention Services

E. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Printing & Graphics
8086 Sudley Rd.
Manassas, Va 22110

Nature of Debt (Purpose):
Printing

F. Full Name, Mailing Address and Zip Code of Debtor or Creditor

1,690.50

2,750.00

1,900.00

-0- 11690.50 -0-

-0-

-0-

-0- 2750.00

1,900.00

2,530.95 6,776.99 9,307.94

-0-

-0-

Nature of Debt (Purpose):

1) SUBTOTALS This Period This Page (optional) ......................................

2) TOTAL This Period (last pep this line only) .... ......................

3) TOTAL OUTSTANDING LOANS from Shedule C (last page only) ...........

4) ADD 2) mid 3) and carm forward to aporoorlaee line of Summary Pe (lest pne only) ......................

of This Period

754.59

a

l I B B

31504.59

-0-
3. 5 0 A. 59U A

g



To: Genral Consel
Federal E.ectlon Commission
999 E Street, NW
Washington, DC 20463

From: Michael J. Dunn
3933 South 326th Place
Auburn, WA 98001-9639
S206) 838-5820 @ home
206 773-9908 @ work

In Re *MUR 3177

FGERAI EL C It S1

92 JAN-6 PM 1:23

page 1 of 3

References:
I

(a) Original complaint by Alan Lindsay of Houston, Texas, 
to Federaln

Election Commission, dated 12 November 1990 and designated by FEC3
__ U a - _ Ii.--- IO. -.. 1 ... l 17

as ratier unuer Reviw va1,11 .

(b) Draft of response from the Libertarian National Committee to a w

Ms. Mary Taksar of the FEC, being answers to interrogatories pre- '
viously posed by the FEC, dated 10 July 1991 (copy enclosed).

N(c) Report to State Executive Committee, Libertarian Party of Wash-
1r) ington State, "Investigation of the Relationship between LPWS

Convention Services Group/The Invisible Hand Foundation and the
Libertarian Party of Washington State," dated 3 March 1990 (copy
enclosed).

(d) The Washington Libertarian, September 1985 (copy enclosed).

(e) The Washington Libertarian, February 1986 (copy enclosed).

(f) The Washington Libertarian, October 1986 (copy enclosed).

* (g) Northwest Libertarian, December/January 1987 (copy enclosed).

7)

01\1 Dear General Counsel:

In his complaint MUR 3177, ref. (a), Mr. Lindsay stated in his second para-,
graph on page 2 that LPWS Convention Services Group (now known as The Invisible
Hand Foundation) "appears to be a subcommittee of the Washington State Libertarian
Party (sic)."

In consequence of your investigation of MUR 317h7, you posed interrogatories
to the Libertarian National Committee (hereafter: LNC), which responded as per
ref. (b) to the best of my understanding. As answer to interrogatory lb therein
(q.v.), the LNC described LPWS Convention Services Group to be an agent represent-
ing and furthering the interests and obligations of the Libertarian Party of Wash-
ington State (hereafter: LPWS), relative to the production of the Libertarian
National Convention held in Seattle, Washington, from 31 August to 6 September, 1987.

I wish to present evidente and argument to support the contention that LPWS
Convention Services Group (hereafter: CSG) was indeed a subcommittee of and agent
for the LPWS. Supporting citations are taken either from my investigative report,
ref. (c), or from additional documentation, refs. (d) through (g), enclosed.

I-:;



In Re MUR 3177

I submit herewith the following propositions:

1. 1987 Libertarian Party presidential nominating convention was initiated
as a project of the LpWS.

See ref. (c), attachment BI, p. 42, In which the LPWS State Central Committee
moved and passed that H. Barron Enterprises be authorized to bring the 1987 LP con-
vention to Seattle.(17 September 1983).

2. The 1987 LP convention was awarded to Mr. Barron, the agent of the LPWS,
by the LNC.

See ref. (d), in which H. "Skip" Barron, the selfsame principal of H. Barron
Enterprises, was identified to head the 1987 LP convention organizing team (Septem-
ber 1985), and also ref. (e)'(February 1986).

3. The LPWS exercised its authority over Mr. Barron by removing him from the
project and replacing him with LPWS Convention Services Group.

See ref. (c), attachment B2, pp. 44-46, in which Ruth Bennett, president of
CSG, is recorded as speaking on behalf of the LPWS during severance discussions
with Mr. Barron (25 October 1986).

4. The issue of agent selection was understood to be a matter of discretion
internal to the LPWS, not involving a relationship with an external
organization for which a contract would have been necessary.

See ref. (c), attachment B3, p. 47, in which Mr. Barron remonstrated over his
dismissal by the LPWS State Executive Committee and asserted his right to bring a

y complaint to the review of the LPWS Judicial Committee, a Party body having juris-
diction exclusively over matters internal to the LPWS (15 November 1986). The re-

O lationship between the LPWS and CSG had not been legally formalized with a contract,
as would have been required if CSG were not an integral part of the LPWS. Ref. (c),
attachment B5, p. 55, reiterates the mutual acceptance of all parties of the LPWS
Judicial Committee's jurisdiction in resolving a dispute over agent selection (20
June 1987).

5. CSG used the LPWS return address for its own return address in receipt of

convention registration fees.

See ref. (f) and ref. (g), in which the return address for the LPWS and for
CSG was identically: P.O. Box 23108, Seattle, WA 98102.

6. Both the LPWS and CSG explicitly understood that the LPWS ultimately was to
have been the sole beneficiary of any profits realized from the 1987 LP
convention.

See ref. (c), attachment C1, p. 82, in which CSG stipulated the above intention
in Article VI of its Articles of Incorporation. See ref. (c), attachment B5, p. 56,
in which the minutes of the LPWS State Executive Committee record the explicit pur-
pose of the LPWS in using CSG as a front organization with which to hold convention
profits in reserve for eventual transfer to the LPWS. See also ref. (c), attach-
ment B7, p. 67, in which the LPWS Chairman requested CSG to establish a mechanism
by which the 1987 LP convention proceeds would be conveyed to the LPWS (2 April
1988), and again from ref. (c), attachment B8, p. 68, which reiterates this request.
See also ref. (c), attachment B9, p. 69, in which the minutes of the LPWS State

page 2 of 3
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Executive Committee records receipt of $900 from CSG (27 August 1988).

7. By using "LPWS" in its ncame, CSG identified itself as part of the LPWS.

See ref. (f) for the first use of "LPWS Convention Services."

8. CSG finances were managed from the LPWS treasury and bank account.

See ref. (c), attachment B4, p. 49 & 51, which states that funds for CSG had
been held in the LPWS bank account to date (24 January 1987) and that CSG had ob-
tained $654.20 from the LPWS directly, and also ref. (c), attachment B5, pp. 58-59,
which states that the LPWS had financed CSG to the sum of $2190.30 to date (20 June 1987).

9. The LPWS State Executive Committee accepted the management of the convention
project as its proper business, to be executed by CSG.

See ref. (c), attachment B4, p. 50, wherein the management of the convention
by CSG was entertained as "new business" by the LPWS State Executive Committee (24
January 1987), and ref. (c), attachment B6, p. 65, in which the LPWS State Executive
Committee deliberated over delegate assignment at the convention (18 July 1987).

10. CSG had been paying bills incurred by the LPWS.

See ref. (c). attachment B5. p. 55 (20 June 1987).

11. There was overlapping membership between the LPWS State Executive Committee
and the CSG Board of Directors.

See ref. (c), pp. 19-20, showing Ruth Bennett, David Jones, and Tina Carter to
have been officers of the LPWS State Executive Committee during the preparation,
holding, and/or aftermath of the 1987 LP convention.

C3 Therefore, I conclude: That the 1987 LP convention was a project of the LPWS,
that CSG was selected as an agent from within the LPWS's own ranks and not as an
external contractor of services, that CSG and the LPWS shared the same postal address
and bank account, that funds were fungible between the two groups, that the purpose
of CSG was to benefit the LPWS, that CSG identified itself with the LPWS by name and
through overlapping membership of its officers as officers of the LPWS, and that CSG
took executive direction from the councils of the LPWS. All these conclusions are
compatible with--and only with--the interpretation that CSG was a subcommittee of
the LPWS State Executive Committee.

I hereby formally request that MUR 3177 be extended to include the State Execu-
tive Committee of the Libertarian Party of Washington State as a respondent (current
mailing address of LPWS: P.O. Box 20732, Seattle, WA 98102).

'.tbael J. Dunn
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q . Dunn to FECIIUR 3177
Ref. (b)

10 Jul 91

Ms. Mary Taksar
Federal Election Commission
999 E St. NW
Washington, DC 20463

Dear Ms. Taksar,

Enclosed please find answers to the interrogatories from the FECOn MUR 3177. These answers were written by Stephen R. Fielder,former LP Treasurer. If you find these- answers insufficientlycomplete, please call me during business hours @ 703 478 5880.

Thank you.

S inc Y?

William Redpath
LP Treasurer
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Ref. (b)

l-a. State the relationship between the Libertarian National
Committee and the Libertarian Party of Washington State.

The Libertarian Party of Washington State is a state partyaffiliate of the Libertarian National Committee.

The Libertarian Party of Washington State is an autonomousself-governing political association organized under the laws ofthe State of Washington.

The relationship between the Libertarian Party of WashingtonState and the Libertarian National Committee is governed by Article7 of the Bylaws and Convention Rules of the Libertarian Party. SeeAttachment 1.

1.b. State the relationship between the Libertarian NationalCommittee and LPWS Convention Services Group ("1LPWS-CSG"1).

Upon information and belief , LPWS Convention Services Group isa corporation, formed under the laws of the State of Washington, toaccept an assignment of an existing proposal by and between theLibertarian National Committee and the Libertarian Party ofWashington State for the Libertarian Party of Washington State tohost a Libertarian National Convention to be held in Seattle,
- Washington, August 31 - September 6,'1987.

Upon information and belief, the incorporators of LPWS(0) Convention services Group are Ruth E. Bennett, David A. Jones andBettina R. Carter. Ruth E. 'Bennett is a current member in theLibertarian Party, David Ai Jones is a former member in theLibertarian Party, Bettina R. Carter has no record on file with theLibertarian National Committee and her former membership statuswith the Libertarian Party is unknown.

The Libertarian National Committee is not and was not anincorporator, director or shareholder in LPWS convention ServicesGroup.

2.a. Identify the role of the oversight Committee of theLibertarian National Committee for the 1987 Nominating Convention.

The Oversight Committee of the Libertarian National Committeewas created by a resolution of the Libertarian National Committeedated 3 December 1983, which states:

"CONVENTION OVERSIGHT COMMITTEE: A three-person
Convention Oversight Committee is hereby created toconsider goals and negotiate contracts, as needed, forfuture National Conventions and to report back to the LNCon adherence by convention operators to existing
contracts."
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Ref. (b)Upon information and belief, the members of the Convention,Overnight Committee operated within the limits of this authority.
2.b. Describe in detail the duties performed by the oversight
Committee.

With respect to the 1987 National Convention, the ConventionOversight Committee (1) considered the goals of the 1987 NationalConvention; (2) negotiated a contract between the LibertarianNational Committee and LPWS-CSG; (3) attempted to redtine thecontract between the Libertarian National Committee and T- 1-CSG towriting and have the same executed by both r, and (4)reported back to the Libertarian National Commit problemsarising in the performance of the contract between LaeLibertarian
National Committee and LPWS-CSG.

2.c. Describe the authority granted to this committee, includingbut not limited to, payment authorization.

The authority granted to the Libertarian National Committee'sConvention oversight Committee is fully set forth in response to
Interrogatory 2.a.

The Libertarian National Committee's Convention Oversight10 Committee has never been granted payment authorization.

2.d. State whether the Libertarian National Committee had an
- arrangements committee.

No.

2.e. If so, identify the arrangements committee and detail theduties performed by the arrangements committee.

Not applicable.

'-N, 3. Identify all fundraising events for the 1987 NationalConvention by providing the name of each event and the date onwhich each event was held.

Upon information and belief, there were only two sources offundraising at the 1987 National Convention, and only one of thesetwo sources is appropriately classified an event:
(1) Convention registration, through September 6, 1987.
(2) Presidential banquet, September 5, 1987.

4.a. State whether the Libertarian National Committee directlyreceived funds or contributions for fundraising events or
convention activities.

No.

The Libertarian National Committee did not directly orindirectly receive funds or contributions for fundraising events or
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cOnVention activities related to the 1987 Libertarian NationalConvention.

Subsequent to the 1987 Libertarian National Convention, the
Libertarian National Committee agreed to pay LPWS-CSG the sum of$2,901.78 in settlement of clail,. LPWS-CSG asserted against theLibertarian National Committee for services provided in hosting the1987 Libertarian Nat-ional Convention. See attachment 2.
4.b. If so, state whether these funds were deposited into adepository.

Not applicable, see response to Interrogatory 4.a.
4.c. Identify the depository into which such funds were deposited.

Not applicable, see response to Interrogatory 4.a.5.a. Identify total funds or contributions received by theLibertarian National Committee for convention fundraising events oractivities.

1None, see response to Interrogatory 4.a.
-5.b. Identify total funds or contributions received by theLibertarian National Committee for each convention fundraisingevent or activity:

None, see response to Interrogatory 4.a.
6.a. State whether the Libertarian National Committee directlyexpended funds for fundraising events or convention activities.

Yes, see response to Interrogatory 4.a.
6.b. Identify total expenses incurred by the Libertarian National

'NJ Committee for convention fundraising events or activities.$2,901.78.
6.c. Identify total funds expended by the Libertarian National
Committee for &h convention fundraising event or activity.

See response to Interrogatory 4.a.
7.a. State whether the Libertarian National Committee transferredany funds to LPWS-CSG for the convention or for the preparation andplanning of the convention and related activities.

No.
7.b. If so, identify the event, the date of the event, and theamount and date of any transfers.
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Not applicable, Ref.- (b)

7.C. State whether LPWS-CSG transferred any funds or contributionsreceived from convention fundraising events or activities to theLibertarian National Committee.

No,

7.d. If so, identify the event,, the date of the event, and theamount and date of any transfers.

Not applicable, see response to Interrogatory 7.c.
8-a- State how the convention was funded.

Upon information and belief, the 1987 Libertarian NationalConvention was funded by LPWS-CSG and convention registration.
8-b. Identify who paid for the convention and the source of fundsused to pay for each convention activity or fundraising event.

See response to Interrogatory~ 8.a.

S-c. Describe in detail how funds raised at conventionfudasn

The Libertarian National Committee received no funds from-- convention fundraising events and activities.
9.a. State whether the Libertarian National Committee reported anycontributions or funds received and expenditures made relating tothe convention in its reports filed with the Federal Election0 Commission. ("Commission")-.

Expenditures related to paying the debt to LPWS-CSG incurredas a result of the 1987 Libertarian National Convention were dulyreported as required.

9-b. If so, identify the contributions. funds,, or expendituresrelating to the convention which the Libertarian National Committeereported to the Commission.

Agreement as to amount owed occurred during the second half of1988. Amounts owed and expenditures made were reported on FEC FORM3X for this and subsequent periods. Schedule D substantiation forline 10 during this period and subsequent periods are attached. SeeAttachment 3.
9-c. If no reporting was made regarding the convention, state whythe Libertarian National Committee failed to report financialactivity regarding the convention to the Commission pursuant to 2U.S.C. § 437(2).

Not applicable.
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1 INTRODUCTION

1.1 Background

The 1987 Libertarian {Part ) National Convention was held during 2-6
September 1987 in Seattle* Washington, at the Seattle Sheraton Hotel and
Towers (1400 6th Avenue in downtown Seattle).

The Convention was organized, operated, and administered by LPWS Conven-
tion Services Group (CSG), a legal entity created specifically for the Conven-
tion project.

The closing of accounts between CSG and the Libertarian {Party) National
Committee (NatCom) ocurred over a lengthy post-Convention interval. During
this interval, controversy arose within the State Executive Committee (SEC)
of the Libertarian Party of Washington State (LPWS) concerning the existence
and extent of financial obligations of the CSG toward the LPWS. Factors in
this controversy included the facts that (a) the Convention had turned a
profit, and (b) the CSG had reformed itself into a new organization named The
Invisible Hand Foundation (IHF).

At a meeting held 21 October 1989, the LPWS SEC authorized Michael J.
Dunn to investigate this controversy and prepare a report of said investiga-
tion, presented herewith.

O 1.2 Charter

The purpose and scope of this investigation, as formulated by the LPWS
n SEC, was "to determine both an advisory legal position {for the LPS) and a

historical review of events leading to the current situation" (SEC minutes,
Attachment Al).

More specific direction was proposed by LPWS Chair Marla Bottemiller,
as follows (verbatim from memorandum, Attachment A2):

"1. Was there ever, and is there now, a document or contract
showing that the monies in the account of the IHF still
rightfully belong to the LPWS? Does the LPWS have legal
claim, in other words, to the monies held by (CSG) IHF?...

"2. Is there any reason why the IHF (CSG) cannot restructure

itself in the manner planned, and continue in existence in
this new form rather than dissolving? If not, why not?

"3. Will the clause in the (CSG's) IHF's Certificate of Incorp-
oration stating that in the event of the CSG's dissolution,
its assets are to be distributed to the LPWS still be in
force once the restructuring is complete, and does this
present problems to the restructuring?...

"4. ... 1 think it is essential to once and for all document the
history behind this affair, for party history and for a
final resolution to the animosity between {Bic} members of
the State Executive Committee and others involved."

In accordance with the above, and to the extent possible, this investi-
gation was "to be concluded by the end of 1989" (Attachment Al).



1.3 Guidelines

In addition to the above charter, this investigator adopted the follow-
ing guidelines by which to assure an objective, accurate, and complete account.

Disregard of Personality Issues

Although the history of this case is colored by the degree of competence
or cooperation demonstrated by various individuals before, during, or after
the Convention, regarding the production of the Convention, this investigation
disregarded all such issues as moot and therefore of no further concern to the
LPWS--except as they may have borne directly on the questions under investiga-
tion.

This investigator was privy to considerable personal testimony from the
principals of this case and, while much of this information was enlightening,
to repeat it here would be a breach of confidence. Moreover, it would not be
possible to recount it without reflecting, however inadvertantly, a partisan
perspective. Finally, my charter was to investigate and discover the facts,
not to pass judgement on the principals.

Reliance on the Documentary Record

\10 To the extent that the charter of this investigation touches on questions
-0 of legal liability or obligation, some criterion must be imposed on the in-.

formation to be accepted as an historical record. In view of the passage of
time, the conflict of interpretations, the geographic scattering of some of
the principals, and the difficulty of assembling and coordinating corrobora-
tive witnesses, verbal accounts were excluded as being hearsay evidence and
therefore undependable as a basis for evaluating legal claims or considerations.
More specifically, this investigation proceeded on the basis that the doctrine

CD of verbal contract is useless and inoperative when verification is improbable.
Consequently, as will be shown, this investigation placed its emphasis on the
documentary record of events.

Alertness to Relevant Concerns

,N The course of any investigation involves the possiblity of serendipitous
I-N discovery, this investigation no less than any other. To the extent that is-

sues or concerns were discovered that fell outside the charter described
above, but nevertheless touched on the welfare of the LPWS and merited dis-
closure, these issues were accepted as relevant concerns of the investigation,
and so reported.

1.4 Dissemination

This has been an open investigation. This report is available to any
member of the LPWS upon compensation for printing cost. Two versions are
available: a complete report, including appendices, and an abridged report,
without appendices. Please direct inquiries to the author.

1.5 Disclaimer

Though the author has attempted to assemble an accurate factual account
of this case, this report necessarily depends on inference and hearsay state-



ments to fill gaps or obscurities in the' documentation-$ These instances will
be identified to the best of the author's recollection. Should any reader be
aware of inaccuracies in this reports please contact the author. A revised
report will be issued upon discovery of new, relevant information.



2 SUMARY OF INVESTIGATION FINDINGS

In response to the charter direction given by the LPWS State Executive
Committee, and by the LPWS Chair, this investigation finds the following facts,
circumstances, and conclusions to be the most credible account of the case
under investigation.

2.1 Discharge of Investigation Charter

In response to the direction from the SEC:

1. The advisory legal position for the LPWS is that: The Invisible Hand
Foundation is independent of the LPWS and therefore the LPWS has no legal
claim to its assets, in whole or in part.

2. An historical review of events leading up to the current situation,
covering the years 1983-1989, is presented in detail as Section 3 of this report.

In response to the direction from the Chair:

1. There is no evidence nor suggestion of any document or contract pur-
porting to show that the monies in the account of the IHF still rightfully
belong to the LPWS. Accordingly, there is no legal basis on which the LPWS
could assert such a claim.

2. The restructuring of LPWS Convention Services Group into The Invisible
-0 Hand Foundation is not in question; it is a fait aooompZi.

3. There was a clause in the Articles of Incorporation for LPWS Convention
Services Group that stipulated all net assets would be conveyed to the LPWS
upon dissolution of CSG. With the restructuring of CSG into IHF, this clause
was revoked.

4. The history behind this affair is schematically presented as Section
O) 3 of this report; additional detail concerning the timelines of key personal-

ities is presented as Section 4 of this report.
Additional relevant conclusions of this investigation are summarized be-

low and are presented in greater detail as Section 5 of this report.

Recommendations for future policy and action are summarized below and are
presented in greater detail as Section 6 of this report.

2.2 Summary of Conclusions

The 1987 Seattle LP Convention was the embodiment of a franchise extended
by the National Libertarian Party to the Libertarian Party of Washington State.

The LPWS authorized H. Barron Enterprises and, subsequently, LPWS Conven-
tion Services Group as agents to produce the Convention as an LPWS project.

All funds collected by LPWS Convention Services Group prior to its incor-
poration rightfully belonged to the LPWS.

By incorporating, LPWS Convention Services Group expropriated the Conven-
tion from the LPWS.

The LPWS State Executive Committee either did not recognize this expro-
priation for what it was, or condoned it in silence.

By failing to execute a contract with LPWS Convention Services Group,



the then LPWS State Executive Committee committed misfeasance.
The simultaneous mshbership of certain individuals in both LPWS Conven-

tion Services Group and the LPWS State Executive Committee entailed a conflict
of interest.

In lieu of a contract, the LPWS State Executive Committee entrusted the
interests of the LPWS to the provisions of Article VI of LPWS Convention Ser-
vices Group's Articles of Incorporation, and its given assurance that LPWS
Convention Services Group would dissolve following the Convention.

In fact, LPWS Convention Services Group did not provide incorporation
safeguards to protect the interests of the LPWS under Article VI.

Since incorporation, LPWS Convention Services Group has followed a prac-
tice of suppressing the "LPWS" from their public identification and corres-
pondence.

By failing to execute a contract with the LP National Committee, LPWS
Convention Services Group precipitated an extensive post-Convention negotiation
for resolution of outstanding financial issues; in consequence, Convention
profits were substantially reduced.

The decision by LPWS Convention Services Group not to dissolve, and not
to support libertarian political activities (especially projects of the LPWS),
was a repudiation of the tacit agreement on which the LPWS permitted LPWS
Convention Services Group to produce the Convention...and therefore constituted
a fraud against the LPWS.

Of the individuals responsible for that decision, Tina Carter acted in
conflict with her fiduciary responsibility as a member of the LPWS SEC. Of
the individuals responsible for ratifying the incorporation of The Invisible
Hand Foundation, Karen Allard, Tina Carter, and Tom Tanaka acted in conflict
with their fiduciary responsibility as members of the LPWS SEC.

The Invisible Hand Foundation is not incorporated to meet any obligation
of accomplishing a specifically libertarian mission.

2.3 Surmmary of Recommendations

The LPWS should incorporate.

The LPWS should never employ the agency of any corporation, business,
proprietorship, or individual not an officer of the LPWS, without the binds
of contractual obligation.

The record of LPWS State Executive Committee meetings should include the
full roster of current officers and the roll call of every vote.

LPWS members currently serving as Directors and Agents of The Invisible
Hand Foundation should resign immediately from all offices of and positions
of responsibility within the LPWS to preclude further conflict of interest
detrimental to the LPWS. Failing resignation, they should be removed accord-
ing to the procedure of Article VII of the LPWS Constitution, on grounds of
misfeasance and conflict of interest.

Henceforward, the LPWS should extend no favor, special consideration,
recognition, support, publicity, nor sympathy toward The Invisible Hand Found-
ation.

The LPWS should revise its Constitution and/or By-Laws to preclude future



possibility of conflicting interest between the LPWS and any other organiza-
tion or individual, or among the governing bodies of the LPWS.

The positions and functions of the LPWS Secretary should be removed from
the State Executive Committee and made part of the Judicial Committee.

Prepared by:

Approved by:
Maria Bottemiller
LPWS Chair

date
date

c ~ 9 ~qO
da-te



3 CHRONOLOGY

17 Sep 83

Bill Bradford
Dave Jones
Tom Tanaka
Skip Barron

(Liberty Bucks project)
(program director)
(art exhibit)
(general information)

(LP News, Sep/Oct 1986, vol. 1, no. 5, pp. 1-2)

Appearance of an advertisement for the 1987 Seattle LP Conven-
tion by "LP Convention Services", to whom checks were payable.
(The Washington Libertarian, Oct 1986)

The LPWS Executive Committee moved unanimously that

"The LPWS officially recognizes LP Convention Services as the
official entity responsible for producing the National Liber-
tarian Party Presidential Nominating Convention in September
of 1987."

and that Skip Barron be removed from any position regarding
the 1987 Convention. (Attachment B2) Skip's replacement as
"LP Convention Production Director" was Richard Shepard. LP
Convention Services had the following officers:

The LPWS State Central Committee passed a resolution that

"H. Barron Enterprises be authorized by the L.P.W.S. to bring
the 1987 L.P. National Convention to Seattle. Procedes (sic)
from any moneys {e(io} raised from the convention and NatCom
meetings held in Seattle before the convention will be split
50/50 % after expenses between the L.P.W.S. and the H. Barron
Enterprises. Subject to contract approval by the L.P.W.S."
(Attachment BI)

H.W. "Skip" Barron, Jr., Region 3 Representative to MatCom
(Oregon & Washington) proposed Seattle as the 1987 LP Conven-
tion site to the LP National Committee. Reno, Nevada, was
selected instead. (The Washington Libertarian, May 1985)

The LP National Committee selected Seattle as the 1987 LP Con-
vention site following withdrawal of the Reno bid. Skip Bar-
ron was recognized as the head of the convention organizing
team. (LP News, Nov/Dec 1985, p. 6 and The Washington Liber-tarian, 'eip7 ) .. . . . ..

The LP National Committee selected 3-6 September 1987 as the
inclusive dates of the Seattle LP Convention. Skip Barron
was coordinating the activities. (The Washington Libertarian,
Feb 1986)

Appearance of an article announcing the 1987 Seattle LP Con-
vention, by Tom Tanaka. The article described the Convention
as being a project of the LPWS and identified the following
individuals as key contacts:

20 Apr 85

17 Aug 85

Feb 86

Sep 86

Oct 86

25 Oct 86

YX



President
Vi ce-Pres I dent
Treasurer
Secretary

Ruth Bennett
Karen Allard
Kimberly Peddicord
David Jones

(Northwest Libertarian. Nov 1986)

Nov 86

15 Nov 86

16 Nov 86

Dec 86

Ruth Bennett
David Jones
Bettina Carter
Richard Shepard

Director
Di rector
Director
Registered Agent

The purpose of CSG was specified in Article III, quoted in its
entirety below:

"The purposes for which the corporation is organized are
as follows: To perform such acts or functions as are
classified as exempt from tax under the authority of
Section 527 of the Internal Revenue Code of 1954 (26 U.S.C.
Section 527), as amended, and, any other lawful purpose
that political organizations may engage in."

The intended bequest to the LPWS was specified in Article VI,
quoted in its entirety below:

"In the event of dissolution of this corporation, the net
assets are to be distributed as follows: To the Libertar-
ian Party of Washington State for its use in functions

Appearance of an article by Rich Shepard soliciting LPWS vol-
unteers to help produce the 1987 Seattle LP Convention. Ap-
pearance of two advertisements for the 1987 Seattle LP Conven-
tion, one unattributed, the other by "Convention Services."
(Northwest Libertarian, Nov 1986)

Appearance of an advertisement for the 1987 Seattle LP Conven-
tion by "LPWS Convention Services", to whom checks were payable.
(LP News, Autumn 1986, vol. 1, no. 6, p. 5)

Meeting of the LPWS State Executive Committee, at which Skip
Barron was ratified as Representative to the LP National Com-
mittee, subsequently rescinded. The SEC further took no action
to recognize a contract Skip alleged to exist between himself
and the LPWS concerning the production of the 1987 Seattle LP
Convention. (Attachment B3)

LPWS SEC chose Ruth Bennett to replace Skip Barron as Regional
Representative to the LP National Committee. (Northwest Liber-
tarian, Dec/Jan 1986)

Appearance of an article promoting the 1987 Seattle LP Conven-
tion, citing "LP Convention Services Group" as the sponsoring
body. (Northwest Libertarian, Dec/Jan 1986)

The "LPWS Convention Services Group" filed articles of incor-
poration under the non-profit laws of the State of Washington,
R.C.W. 24.03, as a "perpetual" corporation. The officers and
other principals were:

22 Dec 86



exempt from Federal Tax under the authority of 26 U.S.C.
Section 527, as amended."

(Attachment Cl)

Appearance of an unattributed advertisement for the 1987 Seat-
tle LP Convention. (LP News, Jan/Feb 1987, vol. 2, no. 1. p. 16)

Meeting of the LPWS SEC. the minutes of which establish that
LPWS funds and CSG funds had been managed from a single LPWS
bank account. Henceforward, LPWS and CSG funds were to be
independent. (Attachment'84)

Organizational meeting of the Board of Directors of the LPWS
Convention Services Group, at which By-Laws were adopted, of-
ficers were elected, and the state non-profit corporation an-
nual report was submitted. The By-Laws defined the CSG as a
memberless corporation.consisting of a self-perpetuating Board
of Directors. In the event of the vacancy of all Director
positions, any State Superior Court was authorized "to appoint
persons to fill such vacancies, such persons to be selected
for their interest and ability to carry out the purpose of the
corporation." The By-Laws also included an indemnification
clause that would have indemnified any of its Directors or
Agents against expenses resulting from any legal action brought
by outside parties. The elected officers were:

President
Vice-President/

Secretary
Treasurer

Ruth Bennett
David Jones

Bettina Carter

(Attachment C2, c.f. Attachment Cl)

Appearance of an advertisement for the 1987 Seattle LP Conven-
tion by "LPWS Convention Services", checks payable to "LPWS-
CSG." (LP News, Mar/Apr 1987, vol. 2, no. 2, p. 5)

Appearance of an advertisement for the 1987 Seattle LP Conven-
tion by "Convention Services Group," to whom checks were payable.
(LP News, May/June 1987, vol. 2, no. 3, p. 2)

Meeting of the LPWS SEC, at which the following facts came to
light:

(a) "All LPWS bills will now be paid by the LPWS, not CSG.
LPWS will give CSG receipts for bills previously paid...."

(b) "CSG is under no obligation to LPWS. It can maintain it-
self and donate money as desired to LPWS."

(c) CSG expense account was still carried on the LPWS books.

(Attachment B5)

Appearance of an advertisement for the 1987 Seattle LP Conven-
tion by "Convention Services Group," to whom checks were payable.
(LP News, Jul/Aug 1987, vol. 2. no. 4. p. 7)

Jan 87

24 Jan 87

21 Feb 87

Mar 87

May 87

20 Jun 87

Jul 87



18 Jul 87

Aug 87

26 Aug 87

2-6 Sep 87

11 Sep 87

29 Sep 87

16 Oct 87

4 Nov 87

10 Nov 87

0 0!
Meeting of the LPWS SEC. at which the following facts came to
light:

(a) By consideration of the possible involvement of the Jud-
icial Committee in relations between the LPWS and CSG,
the SEC reflected its understanding that the CSG was to
be considered a part of the LPWS and therefore subject
to the provisions of the LPWS Constitution and By-Laws.

(b) Discussion of Convention policy regarding Convention del-
egate replacement, in response to National LP query by
Dean Ahmad. Policy decision by LPWS SEC consistent with
interpretation of Convention as an LPWS project.

(c) Regarding disposition of funds collected by CSG:
"CSG will do with the money as it sees fit. It's LPWS'

(eio) duty to apply for the money and convince CSG that
they (LPWS) are worthy of the money. This will be con-
tinually put on the agenda."

(Attachment 86)

Appearance of an article promoting the 1987 Seattle LP Conven-
tion, citing "Convention Services" as the sponsoring body,
Appearance of an article soliciting LPWS volunteers to help
produce the Convention. (Northwest Libertarian. Jul/Aug 1987)

Conclusion of severance agreement between H.W. "Skip" Barron,
Jr., and the LPWS Convention Services Group. The agreement
is written so as to fully include the LPWS as co-equal with
CSG in respect to the obligations enjoined on Skip. (Attach-
ment C3)

1987 Seattle LP Convention

Richard Shepard resigned as Registered Agent for LPWS Conven-
tion Services Group. (Attachment C4)

Notice issued from Washington state Secretary of State's of-
fice (Corporations and Trademarks Division) requesting appoint-
ment of a new Registered Agent for CSG. Failure to comply by
18 November 1987 could result in "dissolution of the corpora-
tion or revocation of the certificate of authority to do bus-
iness in Washington." (Attachment C5)

Invoice for $ 8278.08 sent to LP National Committee from LPWS
Convention Services Group for Convention expenses and fees.
(Attachment C6)

Memorandum issued from Clifford Thies, Treasurer of the Liber-
tarian (Party) National Committee, in which he disavows any
debt by the national LP to CSG for expenses and fees incurred
during the Convention. (Attachment C6)

"Convention Services Group" filed a non-profit corporate state-
ment of change, listing Tom Tanaka as their new Registered



Agent. (Attachment C7)

12 Jan 88

17 Jan 88

28 Jan 88

2 Apr 88

Coamunication of settlement proposal from attorneys of LP Nat-
Com to CSG. Proposed settlement sum was $ 2901.78. (Attach-
ment C8)

Response from LPWS Convention Services Group to communication
of 12 January, accepting terms. (Attachment C9)

Signing of agreement by Jim Turney, Chairman of national Liber-
tarian Party, releasing the LPWS Convention Services Group from
any liability arising from the 1987 Seattle LP Convention.
(Attachment C1O)

Letter sent to LPWS Convention Services Group (/o Ruth Bennett)
from Karen Allard, LPWS Chair, stating, in part:

"As chairman of the LPWS, I have a request to make of the CSG.
I would like the CSG to take the remaining weeks before the
state convention to settle all the unfinished business. Many
of us not on the CSG board also spent much time on the con-
vention and would like to see the LPWS have access to the con-
vention profits for LPWS candidates and other appropriate
projects.

"I would encourage the CSG to transfer the profits to an in-
terest bearing account and set up a board who {sio would re-
ceive application from the LPWS Executive Committee for use
of these funds. Even if the LPWS would have access to just
the interest (keeping the principle (aic) intact), (it) would
be of great benefit to the LPWS in its efforts to expand mem-
bership, educate the public about libertarian ideas, and elect
libertarian candidates to office."

(Attachment 87)

The "LPWS Convention Services Group" filed a non-profit cor-
poration annual report, listing the following officers and
agents:

President Ruth Bennett
Vice-President David Jones
Treasurer Bettina Carter
Registered Agent Tom Tanaka

(Attachment CI)

Signing of agreement by Richard Shepard releasing "Convention
Services Group" and the LPWS from any liability arising from
the 1987 Seattle LP Convention. (Attachment C12)

The LPWS SEC requested financial assistance from CSG in the
sum of $ 1330. Further, the request included the following
statement:

"It is the feeling of the LPWS Executive Committee that there
has been ample time to settle the CSG account and have the

23 Apr 88

28 Apr 88

23 Jul 88



profits from the Convention accessable (sio} to the LPWS for
use during the campaign season."

(Attachment B8)

Letter from Clifford Thies, Treasurer of LP National Committee,
to Convention Services Group (c/o Ruth Bennett) tendering a
check for $ 901.78, but withholding payment of the remaining
expenses and fees. (Attachment C13)

LPWS received a check for $ 900 from CSG. (Attachment B9)

Appearance of the following notice:by Tom Tanaka:
"A trust fund for the LPWS is to be established with the prof.
its from the 1987 Libertarian National Convention. Convention
Services Group, the convention organizers, has already donated
$ 1,500 to the LPWS for candidates' filing fees and voters
pamphlet fees."

(Northwest Libertarian, Sep 1988)

Receipt of installment payment of $ 100 from the national Lib.
ertarian Party to CSG (c/o Ruth Bennett). (Attachment C14)

The "Convention Services Group" filed a non-profit corporation
report, listing the following officers and agents:

President
Vice-President
Secretary
Treasurer
Registered Agent

(Attachment CIS)

Ruth Bennett
David Jones
David Jones
Bettina Carter
Tom Tanaka

Board meeting of the CSG, at which it was decided unanimously
by the attending members of the Board (Ruth Bennett and Tina
Carter) to (a) not dissolve the corporation, and (b) not sup-
port libertarian political projects--i.e., the LPWS. (Attach-
ment C16)

Letter sent from Richard Shepard to Marla Bottemiller, LPWS
Chair, requesting clarification of the relationship and obli-
gations between the LPWS and CSG. A specific concern was the
rumor that CSG had "changed its mind about dissolution and
intends to reform as a PAC {political action conmittee}."
(Attachment A3)
Memorandum circulated by LPWS Convention Services Group, un-

dated, mentioning the following items:

(a) LPWS Convention Services Group intends to apply for 501-
(c)(3) federal tax exemption status, which would preclude
them from conveying funds to the LPWS.

(b) The new Board of Directors were:
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12 Aug 88

27 Aug 88

Sep 88

23 Nov 88

24 Feb 89

18 Mar 89

14 Aug 89

Aug 89



President Ruth Bennett
Vice-President Karen Allard
Secretary Jack Allard
Treasurer Tina Carter
Board Member/ Tom Tanaka

Registered Agent

(c) The CSG bank account stood at $ 22,066.73.

(d) A chronology of events from December 1987 to 3 August
1989 was prepared to explain the delays experienced by
CSG in closing out the financial obligations and receipts
of the 1987 Seattle LP Convention.

(Attachment C17)

21 Aug 89 Meeting of the LPWS Convention Services Group, at which the
following corporate amendments were enacted for filing with
the Secretary of State:

(a) Stipulation that LPWS CSG was a corporation having "no
members, or no members having voting rights."

(b) Changing registered agent designation to Tom Tanaka.

(c) Changing the corporation name to "The Invisible Hand
Foundation."

(d) Revising Article VI of the Articles of Incorporation to
read:

"In the event of dissolution of the corporation, the net
assets will be distributed only to causes or organizations
supporting and furthering the ideals of liberty, that are
qualified or would qualify for exemption as organizations
described in Section 501(c)(3) of the Internal Revenue
Code of 1954, as amended, or a successor statute. Such
decision is to be made at the discretion of the Board of
Di rectors."

(e) Revision of the corporation By-Laws to reflect IHF's pur-
pose as being

"To operate exclusively for religious, charitable, scien-
tific, literary, or educational purposes, within the
meaning of Section 501(c)(3) of the Internal Revenue Code
of 1954."

and to include the new offices of "Past President" and
"Executive Director," and to remove the provision by which
a State Superior Court could appoint corporate Directors
in the event of the vacancy of the entire Board.

(Attachment C18)

5 Sep 89 Letter sent from Richard Shepard to Ruth Bennett requesting
the following information from LPWS Convention Services Group:
"a) Copies of any and all documents relating to the purpose,
formation and structure of the 'new' CSG, including but not



limited to By-Laws, Articles of Incorporations Policy State-
ments, Statements of Purpose, rules of internal procedure, and
meeting minutes.
"b) Copies of profit and loss statements, balance sheets, and

tax returns for each year of existence, and CSG check registers,
bank statements, and any and all documents prepared for CSG by
its accountant(s)."
(Attabhment A4)

Sep 89 Appearance of the following article by Tom Tanaka:

"Non-profit educational foundation announced.

"Convention Services Group, the committee authorized by the
LPWS to put on the 1987 Libertarian National convention in
Seattle announced that it would adopt a new name, The Invisible
Hand Foundation. The reference is from Adam Smiths metaphor
that the welfare of society will be raised by an 'invisible
hand' when Individuals are allowed to pursue their self-inter-
ests.
"The foundation will apply for tax exempt status with the IRS.
To do so the foundation must be chartered for charitable, ed-
ucational, or scientific purposes. It may not engage in po-
litical activity nor have any ties to a political organization.
If the 501(c)(3) status is obtained it will permit the IHF to
raise tax free income and permit both individuals and busines-
ses to make tax deductible donations to it.

"After paying off the last of the debts and obtaining money
owed by the national {ibertaizian) party, the final net profit

C) from the convention is $ 22,066. The IHF has budgeted $ 2,000
for the first year's expenses which will include stationery,

qT envelopes, fundraising appeals, accountant fees, and initial
projects. The remaining funds will be invested in certificates
of deposit and money market funds.

"Activities engaged in by the IHF will be focused on a region-
al level. Some ideas for initial projects include donations
of books, tapes, and other materials to libraries, arranging
engagements for public speakers, and sponsoring public inter-
est TV or radio broadcasts.

"Board members of the IHF are Ruth Bennett, Karen Allard, Jack
Allard, Tina Carter."
(Northwest Libertarian, Sep 1989)

21 Oct 89 The LPWS State Executive Committee authorized tichael J. Dunn
to investigate the CSG/IHF affair and prepare a report of said
investigation. (Attachment Al)

Nov 89 Appearance of the following article by Tom Tanaka:

"LPWS investigates charges made by committee member.

"At the October 21, monthly meeting, the State Executive Com-



mittee asked Mike Dunn to undertake an independent fact-
gathering inquiry regarding the Invisible Hand Foundation and
the events leading up to its fomOtion. T~e'-Iecson was
prompted by private correspondence and conversations among
State Executive {Comruttee) members which {sic) have cast
doubt upon the IHF and its personnel, and caused confusion re-
garding the circumstances under which it was formed.

"At the center of this controversy is Richard Shepard, LPWS
Campaigns Chair. Not making specific allegations, Shepard
claims that the formation of the IHF was improper, if not il-
legal, and that the funds in its account belong to the LPWS
or that the IHF should be controlled by the LPWS. Shepard,
a practicing attorney, asserts that an unwritten agreement
has been in existence to this effect.

"The IHF was formed out of (the LPWS) Convention Services
Group which was authorized by the LPWS to produce the 1987
Libertarian National Convention in Seattle. The IHF is organ-
ized as a non-profit, non-political, educational foundation
with no ties to the Libertarian Party. This is a requirement
for obtaining non-profit 501(c)(3) status with the IRS which
has been initiated. This status allows a non-profit corpor-
ation to receive tax deductible donations from individuals

-and businesses (See INL Sept. 1989).

"Michael Dunn is currently the Chief Justice of the Judicial
Committee. However Dunn's role is advisory rather than ad-
Judicative. He was nominated by unanimous vote of the com-
mittee as the independent investigator.
"The IHF board disputes the validity of Shepard's claims.
They requested the independent fact finding inquiry before the

0) meeting as a way to disspell {sic) the confusion and help re-
pair hurt feelings that have been steadily worsening since
Shepard began communicating his thoughts to other SEC members
this summer. State Chair Marla Bottemiller made the proposal
to the committee. The IHF personnel present pledged full co-
operation with Mike Dunn.

"The IHF consists of Ruth Bennett, president; Karen Allard,
vice president; Tina Carter, treasurer; Jack Allard, secretary;
and Tom Tanaka, registered agent.

"Since many current LPWS members, including most SEC members,
were not involved during the years prior to and following the
1987 convention it is difficult for them to seperate {sic)
fact from personal opinion through private conversation with
the key players. Hopefully Mr. Dunn's findings will establish
the truth with certainty and help the LPWS to avoid similar
misunderstandings in the future."

(Northwest Libertarian, Nov 1989)

18 Nov 89 At the LPWS State Executive Committee meeting,

"Mike Dunn delivered a preliminary report. He has reviewed
the pertinent minutes and other documents pertaining to the



creation of the CSG. He stated:
It is fairly clear that the Invisible Hand Foundation
is free and clear of any obligation to the LPWS, and
moreover that this fact was acknowledged by the State
Executive Committee.'

He also stated that the investigation was not yet complete."
(Attachment B10)

Dec 89 Appearance of the following article by Tom Tanaka:

"Investigation clears IHF of Shepard's charges.
"In a verbal report given at the Nov. 11, SEC meeting, the
Invisible Hand Foundation was declared to be a seperate (sic)
organization with no connection or responsibilities toward
the Libertarian Party, either now or in the past when it was
called {LPWS} Convention Services Group. (See Nov. '89 NWL)
"Campaigns Chair Richard Shepard had stated at the previous
month's meeting that, I ... the SEC is the proper body to be

-'4 deciding the disposition of the proceeds; that it has the
right to determine the parameters of the scope of the IHF,
and to appoint directors ... and for the matter even to deter-
mine if the IHF should be a separate organization.'
"The report was given by Mike Dunn, head of the Judicial Coin-

~d) mittee, in his advisory role as an independent investigator.
Dunn considers the controversy to be a dead issue. In his
view, a lack of written agreements led to the problems and

-~ misunderstandings regarding the IHF. A written report will
be issued later."
(Northwest Libertarian, Dec 1989, c.f. Attachment Al)



4 PERSONAL TIMELINES

To facilitate the understanding of some of the issues to be raised in
Section 5 (Conclusions), the following individual careers are presented.

Individuals appear in alphabetical order. To the extent possible, dates
have been verified by documentation (attached Appendices, LPWS SEC minutes,
or LPWS newsletter accounts).

Karen Allard

22 Sep 84 -
23 Mar 85 -
19 Oct 85 -
25 Oct 86
21 Feb 87 -
16 May 87 -

Aug 89 -
Sep 89 -

7 Jun 86
7 Jun 86
7 Jun 86

Mar 87
16 May 87
17 Jun 89
Present
Present

Ruth Bennett

5 Sep 83 - Feb 86
20 Jul 85 - 7 Jun 86
7 Jun 86 - 21 Feb 87

25 Oct 86 - Present
16 Nov 86 - 6 Sep 87

Tina Carter

20 Oct 85 - 7 Jun 86
7 Jun 86- 17 Jun 89

21 Feb 87 - Present
17 Jun 89 - Present

David Jones

22 Jul 84 - 19 Oct 85
19 Oct 85 - 17 Oct 87
25 Oct 86 - 21 Feb 87
21 Feb 87 - Aug 89

Tom Tanaka

Aug 84 - Nov 86
20 Jan 85 - Present

Dec 86 - Present
Mar 87 - Sep 87

16 May 87 - Present
10 Nov 87 - Present

LPWS Pierce Co. Representative
LPWS Vice-Chair
LPWS Membership Chair
CSG Vice-President
LPWS Pierce Co. Representative
LPWS Chair
IHF Vice-President
Region 1 NatCom Representative

At-Large NatCom Representative
LPWS Chair
LPWS Pierce Co. Representative
CSG/IHF President
Region 3 NatCom Representative

LPWS Communications Chair
LPWS Membership Chair
CSG/IHF Treasurer
LPWS Finance Chair

LPWS Secretary
LPWS Campaigns Chair
CSG Secretary
CSG Vice-President & Secretary

Editor, THE WASHINGTON LIBERTARIAN
LPWS King Co. Representative
Editor, NORTHWEST LIBERTARIAN
CSG Ad Production & Graphics
LPWS Judicial Committee member
CSG/IHF Registered Agent

These timelines are further illustrated in the following graph, in which
times of tenure are shown as bars spanning the stated dates, and coded to rep-
resent LPWS involvement (open) or CSG/IHF involvement (shaded). Pertinent
critical dates are also highlighted as shown.
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6 CONCLUSIONS

I submit the following conclusions as discoveries from the documentary
and testimonial record, or as inferences supported thereby.

I would preface these conclusions by pointing out the single issue that
is crucial to an understanding of this case, namely: the property status of
the Convention project itself.

5.1 The 1987 Seattle LP Convention was the embodiment of a franchise extended
y the-National Libertarian Party to the Libertarian Party of Washington
State.

That the production of the Convention was a franchise (i.e., a special
privilege granted to an individual or a group) is established by the fact that
permission for its undertaking had to be obtained from the LP National Com-
mittee (17 August 1985).

That the franchise was extended to the LPWS is acknowledged by both the
initiator of the project (Skip Barron) and the single individual in charge of
the eventual production (Ruth Bennett). When Skip Barron presented the Seattle
bid to the LP National Committee, he did so in his capacity as Region 3 Repre-
sentative, on behalf of the LPWS, of which he was an agent. Insofar as the

-o LPWS was represented on the National Committee, it necessarily was a constitu-
ent member of the National LP. Therefore, the extension of the Convention

,-0 franchise was a delegation of authority from the National LP to the LPWS for
the purpose of producing the Convention as a National LP project.

5.2 The LPWS authorized H. Barron Enterprises and, subsequently, LPWS Conven-
tion Services Group as agents to produce the Convention as an LPWS Pro ect.

That the Convention was an LPWS project--and was so regarded--is estab-
ci lished by (a) the delegation of franchise described above, (b) the acknowledge-

ment of the power of the LPWS Executive Committee to authorize or remove "of-
ficial" agents in the execution of the project, (c) the oversight of Conven-
tion project finances by the LPWS, (d) the broadly understood premise that the
LPWS was to have been a major beneficiary of the Convention profits, and (e)

'Nt the use of the appellation "LPWS" in the name of the project organization.

5.3 All funds collected by LPWS Convention Services Group prior to its in-
corporation rightfully belonged to the LPWS.

This follows logically in consequence of the then status of LPWS Conven-
tion Services Group as an agency of the LPWS.

5.4 By incorporating, LPWS Convention Services Group expropriated the Conven-
tion from the LPWS.

Upon incorporation (22 December 1986), the principals of LPWS Convention
Services Group (Ruth Bennett, David Jones, and Tina Carter) unilaterally
altered their status from being agents of the LPWS, and therefore only stewards
of the Convention assets, to being legally-independent actors still in pos-
session of those assets.



5.5 T LPWS State xecutive Cowittee either did not recognize this expro-
priation for what it was, or condoned it in silence.

The LPWS State Executive Committee (circa 20 December 1986) comprised
the following Individuals:

Tom Olsen LPWS Chair
*Tina Carter LPWS Membership Chair
*David Jones LPWS Campaigns Chair
Margot Hamilton LPWS Communications Chair

*Tom Tanaka LPWS King Co. Representative
*Karen Allard LPWS Pierce Co. Representative
Loretta Czap LPWS Spokane Co. Representative

Those marked with an asterisk (*) were principals of or workers for LPWS Con-
vention Services Group, who must be presumed to have been aware of the plan
to incorporate. As LPWS SEC members, they were obliged to disclose the plan
and discuss its implications among the other members of the SEC. Moreover,
because they constituted a majority voting block within the SEC, passive ac-
ceptance of LPWS Convention Services Group incorporation depended completely
on their lack of opposition.

The CSG incorporation was announced at the 20 December 1986 meeting of
the LPWS SEC by Richard Shepard, then Convention Director. No critical dis-
cussion was recorded. (Attachment Bll)

Expropriation of the Convention assets could not be recognized unless
the SEC acknowledged that CSG was independent of SEC control, a fact that
must have been understood by the members of CSG.

Nevertheless, the lack of recognition of CSG's independence was apparent
in the SEC's willingness to maintain a CSG expense account in the LPWS treas-
ury until approximately 20 June 1987, and also by the presumption of the SEC
that relations between CSG and the LPWS were subject to regulation by the
LPWS Constitution and By-Laws (18 July 1987)--a supposition that could only
make sense if CSG was regarded as part of, or an agent of, the LPWS.

Further evidence of a confusion of identity between CSG and the LPWS is
reflected in the text of the severance agreements negotiated with Skip Barron
(26 August 1987) and Richard Shepard (28 April 1988), in which the LPWS is
named as an equal party with CSG in the terms of agreement--an appearance and
a status without any authorization or concurrence by the LPWS SEC. Because
these severance agreements were negotiated without official LPWS involvement,
it therefore follows that inclusion of the LPWS into the terms of the agree-
ment was a unilateral act on the part of CSG, furthering the appearance of an
identity of purpose and action between CSG and the LPWS.

A circumstantial factor that doubtless fostered and helped to sustain
this confusion of identity was the joint membership in both CSG and the LPWS
SEC by individuals having policy-making authority in both organizations (i.e.,
David Jones and Tina Carter). With the overlapping of membership in CSG, the
remaining members of the SEC quite plausibly regarded CSG as merely an exten-
sion of the SEC, facts to the contrary. It may further be supposed that the
CSG personnel never thought to disturb this impression.

Residual confusion as to the actual independence of CSG has persisted
until the commissioning of this investigation (see Attachments Al, A2, and B1O)



5.6 failng t xecute a contract with LPWS Conventon Services Group,
t. then' LIS State Executive Committee comitted misfeasance.

Miefeaaance is a legal term denoting the performance of a lawful act in
an unlawful or culpable manner. As used in this instance, I mean it to sig-
nify an action (or inaction) by the LPWS SEC that is technically permissible
under the LPWS Constitution and By-Laws, yet contrary to the spirit and intent
of Article VII, paragraph 5, of the LPWS Constitution (it being patent that"management" of LPWS affairs, properties, and funds is in contradistinction
to "mi smanagement").

It is implicit in Article VII, paragraph 5, of the LPWS Constitution
that LPWS SEC members have a fiduciary responsibility (i.e., a responsibility
as trustee of the LPWS membership) to preserve the assets and advance the
Interests of the LPWS. By failing to execute a contract with CSG--and by
acquiescing to CSG's independence, whether recognized or not--the LPWS SEC
allowed the following assets, benefits, and advantages to accrue to CSG with-
out compenaation to the LPWS:

1. Presumptive property rights to the Convention franchise.
2. Presumptive property rights to funds collected from Convention sales

or donations, up to the time of incorporation.
3. Presumptive license to utilize the LPWS name (in abbreviation) and,

thereby, to enjoy the color of its reputation and the appearance of
affiliation.

4. Access to LPWS communications media and membership for the purpose
of enlisting a volunteer (unpaid) workforce for the Convention.

5. Absence of any financial obligation to the LPWS.

Furthermore, these assets and benefits were relinquished despite the fact that
CSG's Articles of Incorporation did not obZigate it to produce a Libertarian
Party Convention--nor, for that matter, to pursue any specifically libertarian
project whatsoever. (Attachments C1 and C2)

5.7 The simultaneous membership of certain individuals in both LPWS Conven-
tion Services Group and the LPWS State Executive Committee entailed a
conflict of interest.

As presented above, those individuals named in Section 5.5 as holding
joint membership were de facto instrumental in permitting advantages to ac-
crue to CSG, contrary to their fiduciary responsibility to the LPWS. Because
they constituted a majority voting block within the SEC, the failure to exe-
cute a contract with CSG depended completely on their lack of opposition.

5.8 In lieu of a contract the LPWS State Executive Conittee entrusted the
interests of the LPW t the provisions of Article VI of LPWS Convention
Services Group's Articles of Incorporation) and its given assurance that
LPWS Convention Services Group would dissolve following the Convention.

Article VI provided for all Convention profits to be conveyed to the
LPWS upon dissolution of CSG. (Attachment Cl) Being a provision of incor-
poration, Article VI had as much legal force as any contract and therefore
was thought to be equally dependable as a warrant on CSG's compliance. The



belief that CSG would actually dissolve was supported by faith and trust in
the integrity and probity of CSG principals, most of whom (it already has been
observed) were simultaneous members of the LPWS SEC. and thus viewed as being
willing to honor their fiduciary responsiblity to the LPWS exclusive of any
conflict of interest. This faith and trust was commonly and sincerely held
as late as 23 July 1988 (Attachment B8) and was advertised as late as Septem-
ber 1988.

5.9 In fact. LPWS Convention Services Group did not provide incorporation
safeguards to protect the interests of the LPWS under Article VI.

According to the CSG By-Laws (Attachment C2). the simultaneous vacancy
of the Directors (as from their collective demise in a traffic accident) would
have permitted the appointment of entirely new Directors by any State Superior
Court, such Directors to be chosen from the general population according to
their interest in and aptitude for pursuing the objectives of the corporation.
Insofar as the purposes cited in Article III in no way stipulated a libertar-
ian motive or objective for the corporation, such new Directors would have
been free to reform the corporation to their own personal purposes, nullifying
the provisions of Article VI. (Attachment Cl)

This scenario effectively is a fait aoeompli upon the formation of The
Invisible Hand Foundation.

5.10 Since incorporation. LPWS Convention Services Group has followed a prac-
tice of suppressing the "LPUS" from their publ1c dentification and cor-
respondence.

This fact is established by the documentary record. It would have been
consistent with a desire by CSG to establish a precedent for subsequent asser-
tion of independence from the LPWS.

5.11 By failing to execute a contract with the LP National Committee, LPWS
Convention Services Group precpttated an extensive post-Convention
negotiation for resolution of outstanding financial issues; in consequence,
Convention profits were substantially reduced.

The first statement is established by the documentary record. The assess-
ment of Convention profitablity comes from statements by Ruth Bennett, and
from comparison of the invoice value charged against the LP National Committee
($ 8278.08, Attachment C6) verase the settlement value ultimately negotiated
($ 2901.78, Attachment C8)--a profit reduction of $ 5376.30.

5.12 The decision by LPWS Convention Services Group not to dissolve, and not
to support libertarian political activities (especially projects of the
LPWS), was a repudiation of the tacit agreement on which the LPWS permit-
ted LPWS Convention Services Group to produce the Convention.. .and there-
fore constituted a fraud against the LPWS.

This fact is established by the documentary record and the canons of
honesty.

5.13 Of the individuals responsible for that decisiony Tina Carter acted in
conflict with her fiduciary responsibility as a member of the LPWS SEC.



Of the individuals responsible for ratifying the incorporation of The
Invisible Hand Foundation. Karen Allard. Tina Carter, and Tomn Tanaka
acte in conflict withtheir fiduciary rbility as me .rs o the
LPWS SEC.

The policy decision not to dissolve CGS was made by Ruth Bennett and
Tina Carter (18 March 1989, Attachment C16). Because she could have withheld
a majority approving vote, acceptance of this disadvantage to the LPWS depend-
ed completely on Tina Carter's consent.

The subsequent ratification of this policy within the IHF Articles of
Incorporation was made by the current IHF Board of Directors (21 August 1989,
Attachment C18). Because they could have withheld a majority approving vote,
acceptance of this disadvantage to the LPWS depended completely on the Joint
consent of Karen Allard, Tina Carter, and Tom Tanaka.

5.14 The Invisible Hand Foundation is not incorporated to meet any obligation
Of accomlishing a specifically libertarian mission.

Article III of the IHF Articles of Incorporation (Attachment C18) pro-
vides only that "The corporation is organized exclusively for educational,
charitable, scientific, and literary purposes, within the meaning of Section
501 (c)(3) of the Internal Revenue Service {eic}."' The By-Laws do not provide
any further stipulations.

'N!



6 RECOIENIDATIONS

In the investigation of this case, certain themes recurrently appeared
as contributing elements in the negligence, confusion of purpose, and mis-
management characterizing LPWS behavior:

-- the absence of clear boundaries to the LPWS's identity as an organi-
zation, or to the responsibilities of its officers

-- the unwillingness of LPWS officers to bind delegated agents with
legal accountability

-- a style of recordkeeping that obscures the authorship of LPWS policy
and potentially compromises the objectivity, accuracy, completeness,
and security of the records

-- the toleration of conflict of interest, real or potential

With a view toward learning from these mistakes, the following recommend-
ations are offered as advice for the determination of immediate policy by the
LPWS State Executive Committee, and as cautionary guidance for the LPWS State
Convention by which to avoid similar cases in the future.

CD
6.1 The LPWS should incorporate.

At present, the LPWS is an informal organization--a club, if you will--
in which policy determination and actions are constrained only by the honor
system, there being no enforceable sanctions available to impose compliance
with, or definition of, organizational purposes and methods. As a result,
LPWS policy is literally in the hands of whomever wants to dispose of it, and
the LPWS has grown accustomed to ignoring issues of responsibility and obli-
gation, in favor of achieving progress on some favored project. Internal dis-
putes over policy thereby tend to become issues of personal "political" advan-
tage within the organization.

The resultant partisan atmosphere cannot fail to infect the record-keeping
function, either as neglect of controversy or as prejudice of the record.

Incorporation clearly would be no panacea for the ills of egotism and
intolerance, but it would compel the LPWS to conduct its affairs in an envi-
ronment wherein legal sanctions would exist as a remedy against unacceptable
official conduct. Further, the legal reporting requirements would necessitate
the establishment of a minimum standard of record-keeping practice. More im-
portantly, however, incorporation as a legal entity would constrain future
policy to be formulated and executed with a primary concern for the explicit
definition of roles and obligations for the LPWS's officers, members, and
agents. Finally, incorporation would enable the LPWS to protect its assets
from expropriation or unlawful use, through the principle of legal ownership.

6.2 The LPWS should never employ the agency of any corporation, business,
proprietorship, or individual not an officer of the LPWS, without the
binds of contractual obligation.

The wisdom of this recommendation should amply be apparent in retrospect.
It merits inclusion in the LPWS Constitution or By-Laws.



6.3 The record of LPWS State Executive Comittee meetings should include
full roster of current offiers and the roll call of every vote.

After reviewing LPWS SEC minutes from 1983 to the present, I can state
with some authority that their clarity, completeness, or continuity range from
mediocre to deplorable. It is impractical (and even undesirable) to expect
the written record to constitute a verbatim transcript of the proceedings, but
it is at least essential to accurately record the names of the individuals
making policy and which policies they individually approved, rejected, or
silently ignored. This information is required to fix responsibility for
policy in the event of appelate action by the Judicial Committee.

Other deficiencies of the official LPWS records are beyond the scope of
this investigation, but deserve further consideration on their own accord.

6.4 LPWS members currently serving as Directors and Agents of The Invisible
Hand Foundation should-resign Inundiately from all offices of and posi-
tions of responsiblit within the LPW toprec ude further conflict of
interest detrimental to the LPWS. Falling resignton, they shouldb
removed according to the procedure of Article VII of the LPWS Constitu-
tion, on grounds of misfeasance and conflict of interest.

The documentary and historical record uncontrovertably establishes the
active conflict of interest within these individuals concerning their actions
on behalf of the IHF and the neglect of their fiduciary responsibility to the
LPWS. Further opportunity for such conflict of interest should not be toler-
ated.

6.5 Henceforward, the LPWS should extend no favor, special consideration,
recognition, support, publicity, nor sympathy toward The Invisible Hand
Foundation.

Insofar as the IHF has attained its present existence, prosperity, and
future prospects through the expropriation of the Convention franchise and
the fraudulent revocation of past promises to the LPWS, it must be considered
that the LPWS is under no further obligation, moral or otherwise, to promote
the fortunes of the IHF in any official way.

6.6 The LPWS should revise its Constitution and/or By-Laws to preclude future
possiblity of conflicting interest between the LPWS and any other organ-
ization or individual, or among the governing bodies of the LPWS. ...

By now, this should be seen as common sense, though specific wording of
corrective language clearly requires further deliberation.

To address the first issue, the formulation may prohibit any member from
holding LPWS office if they are also members of an organization having a sep-
arate legal or financial relationship with the LPWS.

To address the second issue, the formulation may prevent LPWS members
from serving simultaneously on the State Executive Committee, Judicial Com-
mittee, or as State Convention officers.

6.7 The position and functions of the LPWS Secretary should be removed from
theState Executive Committee and made part of the Judicial Committee.



Despite their integrity, it is natural for a person recording the pro-
ceedings of a deliberating body to feel sympathy for, agreement with, and
lenience toward one's perceived colleagues--thus raising the issue of whether
such a record could be sufficiently objective to support the possibility of
Judicial Committee review.

Thus, this recommendation consists only of taking paragraph 6 of Article
II of the LPWS By-Laws (Duties of the Executive Committee) and moving it,
intact, to a position under Article XII (Judicial Committee). The Secretary
would perform as usual, but would have no vote on the SEC and would function
as the Judicial Committee's guarantor of an impartial, accurate, and complete
written record.



APPENDIX A

CORRESPONDENCE MOTIVATING THIS INVESTIGATION



Minutes of the L.P.W.S. State Executive Committee meeting
October 21, 1989 - 11:00 am

Home of Marla Bottemiller, Bellevue

Present:

Mike Dunn
Thom Landsberger
Rich Shepard
Lee Woofenden
Tom Tanaka
Tina Carter
Karen Allard
Maria Bottemiller
Klaus Heise
Jay Kidder
Dave Rogers

Absent:

Mary Jo Swedenberg
Steffan Gay
Loretta Czap

Call to Order:

The meeting was called to order at 11:20 by Maria. She called
for a suspension of the normal order of business in order to
address the vacancy at the position of secretary. Dave Rogers
was nominated, seconded, and approved for the position.

Old Business:

CHAIR: Marla

Correspondence:

FIJA
Marla has received a lot of information and phone calls
regarding the Fully Informed Jury Amendment (FIJA). Larry
Dodge asked her for a verbal commitment to submit this
initiative to the secretary of state when it is ready. This
commitment was given by her as an individual and not as State
Chair.

Nation Party Information
Several inquiries have been received regarding the
availability of National materials - constitution, platform,
etc. These materials have not been forthcoming.

Voucher Initiative:
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Maria called a meeting to discuss this driver and of 9 who
committed to be there, only Rich and Dave actually made it.
It was proposed that we "back-burner" this initiative for the
next 6 months or so, and learn some more about voucher
experiences in other states (Vermont) and about the
applicable areas of the state constitution and laws.

Some feel that the Voucher Initiative could suffer by having
the "Libertarian Label" on it. Marla expressed concern that
if we drop this issue to pursue another (e.g. FIJA), we could
easily be in the same position in another 3 months on that
issue.

No one could come up with a person to either head up our
voucher initiative efforts, or to act as an interface with
the Washington Federation of independent Schools, who is
considering such an initiative. it was decided that Maria
would send a letter with our regrets for not being able to
attend their 1989-90 kickoff meeting, and expressing our
desire to maintain contact and to help if we can.

FIJA:

The Montana initiative will probably require changes for this
state, but should be a useful prototype. Rich expressed high
interest in the initiative for the project both personally
and for the SEC.

Rich suggested that it might be a good idea to put the
initiative to the legislature first, let them sit on it for 6
months and send it to the people. This would give initiative
organizers a year instead of six months to collect the
200,000 plus signatures required to ensure 150,000 valid
signatures.

There was a lengthy discussion about the intent, history, and
possible ill effects of a FIJA in our state. The discussion
was finally tabled until New Business.

SEC Consideration of Invisible Hand Foundation Investigation:

Marla provided (with much help), an overview of some of the
circumstances that have led up to the current situation. The
issue has been spearheaded by Rich, who states:

My contention is that the SEC is the proper
body to be deciding the disposition of the
proceeds [from the national convention]. That
it [the SEC) has the right to determine the
parameters of the scope of the IHF, and to
appoint directors ... and for that matter even
to determine if the IEF should be a separate
organization.
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Discussion then centered on the correspondence between Rich
and members of 1HF,? It was alleged that Rich's letters "gave
the impression" that he had the authority of the SEC backing
his inquiries. Dave and Lee made separate motions designed
to restrict the use of LPWS-like letterhead. These were
seconded but defeated after much discussion.

Rich suggested that perhaps we should have the secretary
create a correspondence protocol. Marla suggested that the
motions were useless, as the case in question was a matter
for personal discretion, and not for legislation.

Karen stated that this is a serious, $22,000 issue and that
"the money is being kept in the [CSGJ account until the final
dots and t's are crossed in this change of a name."

Several members responded to the allegations of poor taste in
Rich's letters by stating that the responses to Rich by Ruth
Bennett and by the 1Hf? were very inappropriate.

\10 Thom moved that the SEC allocate funds and authorize an
investigation of the LPWS/IHF controversy, to be concluded by
the end of 1989. The investigation is to determine both an

-~ advisory legal position and a historical review of events
leading to the current situation.

Karen, speaking as a vice president of 1Hf, pledged 100%
cooperation with the investigation. Thom nominated Mike Dunn
as the special investigator. This was approved unanimously.
A 7 1/2 minute recess was called.

Q
Campaigns: Rich

Susan Coffey Campaign
Susan Coffey won the primary by better than 50% of the vote.
She has resigned from the party in order to avoid negative
publicity that has arisen and could arise from her membership
in the party. She has requested that party members
"doorbell" for her.

Lee brought up the issue of the confidentiality of LPWS
records. Our response to inquiries about a person's
membership in the party should be that our records are
confidential.

Communications: Open

Thom resigned his position due to personal time conflicts.
Dave Van Hforn was nominated to fill this position contingent
on his joining the party. It was understood that he would
not be attending the meetings. The nomination was seconded
and approved by the majority of those present.

Finance: Tina
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Account
There is $1,368.05 in the LPWS account with some major
expenditures still outstanding for stationary from Quill
corporation.

U.S. West Advertising
They have sent a bill/signup for our white pages listings.
We are currently listed in Olympia, Tri-Cities, Spokane,
Tacoma, Vancouver, Bellevue, South King County, and Seattle.
Additions need to be made by November 10th, with an estimated
cost of $1.50 to $3.00 per book per month depending on the
size of the book.

Rich moved that we add Bremerton, Yakima, Bellingham,
Everett, and Skagit. This was seconded by Lee and approved.

Accounting
Tina received approval to copy our checkbooks for the last
four years in order to provide the LPWS accountant with
information required by the IRS of LPWS.

Membership: Lee

Stationary has been delayed by billing arrangement problems
with Quill. These should be resolved now. An updated
membership list has been requested from national, but still
is not available. National has offered a 50/50 split of
membership fees to state party organizations until December
10th.

Lee suggested prospecting the 120 or so LPWS members who are
not national members. Assuming that the old count of 120
persons is close, we would need only 6 signups to break even
(cost of mailing $40.50). Lee moved that the SEC fund the
national membership mailer contingent on on receiving an
updated national membership printout for the state. This was
approved.

Renewal postcards should be ready by the next meeting. The
phone tree should be ready for inclusion into November's
"Northwest Libertarian". Lee moved that we print up 1000
sheets of 3-up membership forms for inclusion in mailings at
a cost of $35.48. This was approved.

Membership Statistics:

Total Members 171
King County 78
Pierce County 21
Snohomish County 14
Skagit County 6
Greys Harbor County 6
Spokane County 5
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Expired Members 127
Newsletter Only 16
Expired Newsletter 10

Prospects 683
National not LPWS 86
LPWS not National 120

"Northwest Libertarian": Tom

The deadline will be moved up to the Monday af ter the SEC
meeting. Tom will be able to produce the newsletter at a
reduced cost to the party by using his own Laser Writer.

Secretary: Dave

Nothing.

Northwest Region National Representative: Karen

National membership is just under 8,000. As membership chair
of the national party Karen will attempt to improve the

N historically dismal renewal rate by "servicing the customer".
She will try to institute a new membership packet with
assorted goodies.

It was suggested that renewing and new members should have
ready access to major party documents -platform,

-711 constitution, etc. It was suggested that the "LP News"
should be a monthly publication, to give it some vitality.

Karen discussed the fund raising reception that she and Jack
are hosting November 11th in Tacoma. The proceeds are to be
equally split between the LPWS and the Pierce County chapter
for Campaign '90. The letter of invitation was approved by
Marla and professionally printed by Tom. The stamping of
envelopes and sticking of labels proceeded throughout the
meeting.

Representatives:

King: Marla (Mary Jo absent)

The September meeting was attended by 12 people. Ralph Nero
spoke about the laws regarding keeping someone alive and the
economics of nursing homes. Property rights continues to be
a big issue in King County in light of the current
"downzoning" plans.

Pierce: Klaus

The next meeting is to be November 14th or 16th (TEA).
Rich's presentation at a Safe Streets meeting was very
successful. Rich's latest drug theme predicts that the
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current war on drugs is "leading to an american fascist
apartheid."

Skagit: Jay

The Libertarian discussion group with John Blake has found a
home at Burlington High School and is going very well. It
has the air of a graduate course in political philosophy.

They are planning a fund raising event - a garage sale is the
present plan. Jay has a goal of getting a Watcom County
chapter started.

Snohomish: Lee (Steffan absent)

They are still trying to get a meeting going.

Environmental Liaison: (Margot absent)

Nothing.

New Business:

Move to adjourn:

Rich moved to adjourn. The motion was seconded and
enthusiastically approved.
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To: Mike Dunn
Fm: Mwla I%-- We
Subject: Specific points concerning possible SEC-sanctioned investigation into the

Invisible Hands Foundation
Date: October 21, 1989
Mike:

You have asked for a list of speci ob ves bec A i ndinlrectlng a posible
investigation into the matter of CSG (Convention Services Group), the now-defunct
predecessor of the cunent roup,. the Invisible Hands Foundation (f), and the IUFs
current set-up and possible infractions and conR difficulties with the Libetarian Party
of Washington State 0(PWS).

My proposed directions include the following:

1. Was them ever, and is there now, a document or contract showing that the monies in the
account of the IPf still rightfully belong to the LPWS? Does the LOWS have legal claim,
in other words, to the monies held by(G) EMW This bears investigation in my mind.

2. Is there any mason why the IHF (CSG) cannot restuctur itself in the manner planned,
and continue in existence in this new form rather than dissolving? If not, why not?

3. Will the clause in the (CSO's) WiHs C of Incorpotion stating that in the event
of the CSO's dissolution, its assets are to be distributed t the LPWS still be in force once
the restucturi is complete, and does this problems to the restucturinS? An

"investigation ito the books, validity of the = a check with the accountant hired by
IHF and a check into the tax status may become important to the investigation as well at this
point.

4. And, finally, I think it is essential to once and for all document the history behind this
C:) affair, for party history and for a final resolution to the animosity between members of the

State Executive Committee and others involved.

Should the committee today see fit to fomally sanction this and authorize rpayment of
your incurred expenses, my thanks to you in advance for heading this up. I will await your
report to the committee when the investigation is complete. I would like to ask that every
effort be made to resolve this by the end of 1989.

Sincerely,

Marla Bottemiller
State Chair
Libertarian Party of Washington State

Principal contacts will include: Ruth Bennett, Tom Tanaka, T'ma Carter, Jack and Karen
Allard, Rich Shepard, Tom Olson, Kim Peddicord, and David Jones. Phone numbers
available upon request.



RYOF WA STATE
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1107 1/2 Tacoma Avenue South
Tacoma, Washington 98402

(206) 627-3545

August 14, 1989

Marla Bottemiller, State Chair-LPWS
14150 S.E. 17th Place, #B7
Bellevue, WA 98007

Dear Marla:

Two years have passed since the National LP Convention was
held in Seattle. Since then I have heard virtually nothing about
the activities of Convention Services Group (CSG), the "non-profit"
organization formed to produce the convention. I am concerned
about this lack of information, and whether any funds remain.

Now, I am fully aware that, coming from me, this will sound
something like "sour grapes". Let it suffice to say that, after
putting eight months as a paid employee into the convention, I was
fired by CSG for alleged incompetence and insubordination. My
mistake, I think, was in refusing an equal voting position on the
CSG Board of Directors at the outset, when it was offered.

Setting my own resentment aside for a moment, I would like to
point out a few things:

1) The franchise for the national conventions has usually
O been given to a state party, to discharge, assign, or subcontract

as it saw fit. For reasons of liability, the LPWS chose to assign
its franchise to CSG, and the verbal agreement between the LPWS and
CSG was never written down. By that decision, the LPWS lost much
of its "leverage" with CSG.

2) Nevertheless, the original plan was that as soon as the
convention was over and all the bills paid, then CSG would dissolve
itself and contribute the assets to the LPWS general treasury.
When I wrote the Articles Of Incorporation for CSG I specifically
recited this goal. A year after the convention Karen Allard
formally requested that CSG "wrap things up" and present a report
to the LPWS. If one was presented, I never saw it.

3) The NLP also failed to obtain a contract from either the
LPWS or CSG. Negotiations went right on down to opening day of the
convention. I have my opinions about who was being unreasonable,
and frankly, what I did with those opinions was what got me fired,
and, apparently, the abiding enmity of certain members of the LPWS.
No contract was ever signed.



4) To my knowledge, two Libertarians presently compose theBoard of Directors of CSGF and no other Libertarian, except perhapsan accountant in his official (and hence, confidential) capacity,has ever seen CSG's books. Convention profit estimates byoutsiders run as high as $20,000.

Recently I have heard that CSG has now changed its mind aboutdissolution, and intends to reform as a PAC. It may be that I havemy facts wrrong, and there is no cause for concern. After all, CSGdid donate the filing fees for all of the LPWS candidates lastyear.

However, many Washington Libertarians donated their time andenergy to the convention, as ticket takers, registrationassistants, office helpers, etc. After two years, they still haveno idea whether their assistance made any difference, or whathappened to the proceeds. I think that these party members havea right to know.

I believe that reformation of CSG into a PAC was not withinanyone's serious contemplation when it was originally formed, and,without knowing more, I am opposed to it. The convention proceeds,if any, where to be used by the LPWS as it saw fit. Whether or notCSG does reorganize is a matter about which I think the SECt if notall those who worked on the convention, should be fully advised.Those who contributed to the production of the convention shouldhave a part in the decision as to which option(s) are taken.
I would appreciate hearing from you at your earliestconvenience regarding this matter.

Sincerely,

RICHARD SHEPARD

cc: Michael Dunn
SEC members
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1107 112 Tacoma Avenue South
Tacoma, Washington 98402

(206) 627-3545

September 5, 1989

Ruth Bennett
President, CSG
43 Broadway, #2
Tacoma, WA 98402

Re: The "new" CSG and its relationship to the LPWS

Dear Ruth:

As you may have guessed, I still have questions about the
"new" CSG. Let me be clear, a local libertarian educational
foundation is encouraging. In the appropriate circumstances such
a foundation will have my full support. Nevertheless, my questions
nag. Please allow me to explain:

1.) All of the "new" CSG's current assets came from an
official Libertarian Party function.

2.) But for the LPWS's consent, for which, to my knowledge,
no consideration has been paid (Last year's filing fees were a
"donation".), CSG would never have produced the 1987 Convention.

-_ 3.) Except for a few who had some status within CSG,
virtually all work in the 1987 National Convention was done by
individual LP members who had nothing to gain but the satisfaction
of knowing they had aided "the Libertarian Party".

O 4.) Originally CSG was to be a corporation of limited
duration, lasting one year. The original Articles of Incorporation
for CSG specifically called for the contribution of all assets to
the LPWS upon the dissolution of CSG.

5.) When I drew up the Articles, I argued against a limited
duration corporation because things could have, and evidently did,
take longer to complete than the one year ordinarily set aside for
limited duration corporations. So CSG became a corporation of
unlimited duration. No one, to my knowledge, anticipated that CSG
would last into perpetuity without some sort of review by the LPWS.

6.) So far, the only information released by the "new" CSG
consists of a one half page "memorandum" setting forth the general
purpose of the organization, the names of the current officers, and
the amount of cash on hand. No revised corporate charter, by-laws
or policy statements reflecting the "new" plans have been presented
to the LPWS for review, or, apparently, even exist.

7.) That some of us within CSG were, or are, also LPWS
members is technically irrelevant to the legal relationship of the
two. Unless CSG in some way acknowledges the LPWS's purpose and
goals, LPWS influence over the activities of CSG may be nil, a
result that I am sure was not within anyone's contemplation three
years ago, and certainly a result contrary to the original plan.



Further, as I understand the "tax situation" relating to the
LPWS and CSG, both organizations are, themselves,, tax exempt. The
only difference in tax liability rests with those who make
contributions to either entity, a greater deduction being available
to those who contribute to "an educational foundation" as opposed
to a "Political organization". The incentive on the part of
individuals will then be to contribute first to the "new" CSGr and
second to the LPWS. I believe that fact was not adequately
discussed at the last SEC meeting.

I want to be clear that I am not accusing anyone of
wrongdoing,, nor do I have any information which causes me to
believe that funds are being handled in anything but an appropriate
fashion. My point is that the LPWS has ag information. Neither
do most of the people for whose benefit the money was supposedly
"earned". Quite frankly, I believe the SEC may be negligent in
discharging its dutys to the "rank and file" members of the LPWS
if it does not demand more information from CSG.

Therefore, in my capacity as a member of the LPWS-SEC, I am
requesting the following information from CSG,:

a) Copies of any and all documents relating to the purpose,
formation and structure of the "new" CSG, including but not limited
to By-Laws, Articles of Incorporation, Policy Statements, Public
Relations releases or pamphlets, Statements of Purpose, rules of
internal procedure, and meeting minutes.

b) Copies of profit and lost statements, balance sheets, and
tax returns for each year of existence, and CSG check registers,
bank statements, and any and all documents prepared for CSG by its
accountant (s).

Finally, I want to be clear that I see a lot of good reasons
for the establishment of a separate educational foundation. I am
simply not comfortable with the idea of letting it occur when so
many questions about the scope and purpose of the "new" CSG remain
to be answered, and the relationship, whatever its final
complexion, of the LPWS and CSG is not more clearly defined. If
CSG is confident in its chosen course, then it should have no
reason to resist an open inquiry into its working documents and
internal structure by those who helped "build the nest egg" (e.g.
the LPWS).

I shall be pleased to discuss any or all of the foregoing with
you, should you wish to call.

Sincerely,

RICHARD SHEPARD

cc: SEC members
Michael Dunn
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* ~ ~ ~ S VENTML CO*HITTU METING * AtcwtS

September 17, 1983 * * * * * Seattle, WA

Members Present:

Tonm Spanos, Chairman
DeAnn Pullar, Treasurer
Skip Barron, At-Large
Clark Rarig, King County

Members Arriving Late:

John Trinnes, Secretary

Members Absent:

John Doherty, Vice Chair
Michael Dunn. King County
James Martin, At-Large
Call To Order Report: The meeting was called to order at Skip Barron's home.

\0 The secretary was absent/late. The following minutes report only those items
that occured after the secretarys arrival.

ch L.P. Fund Raising Project: A report/discussion of internal controversy at
the national level of the L.P. over what appears to be attempts to control and

N1 profit from injecting the Libertarian Party with what this secretary calls its
own case of AIDS, led to a general discussion on how to inject the jame into the

-- WSLP, while not really appearing to do it. Several resolutions were offered;
,- several resolutions got bogged down. For the third meeting in a row, the matter

went unresolved.

Convention & First NatCom Meeting Report: Skip Barron gave a report on the
r national convention and first NatCom meeting. Included was a report on NarCom

delegate rules changes. Mr. Barron also reported that National HQ is moving to
Houston Texas, while the telephone fund raising office and a small liaison staff

'NI office will remain in Washington D.C. A resolution passed to have L.P. National
funds used to pay Paul Grant lof Denver, Col.) and outgoing party .auditor Dave
Walter's travel expenses to Houston, Texas. Mr. Barron said that the two
had actually asked for expen-ses to Washington D.C. as well as Houston.
Mr. Barron voted against the expenditure.

Future NatCom meetings are scheduled for the first weekend (give or take one
weekend) of Der '83

Apr '84
Aug '84
Dec '84
XAPr T8_5

Mr. Barron submitted a bid for the August '84 meeting to be in Seattle.

Seattle '87: As a result of prior discussion and arrangements made during the
last meeting, and completion of preliminary research by Skip Barron during the
past month, it was moved and passed that:

H. Barron Enterprises be authorized by the L.P.W.S. to bring the 1987 L.P.
Rational Convention to Seattle. Procedes from any moneys raised from the
convention and NatCom meetings held in Seattle before the convention will be
split 50/502 after expenses between the L.P.W.S. and the H. Barron
Enterprises. Subject to contract approval by the L.P.W.S.



Other Business:

John Trinnes announced that James Martin had resigned from the state centralconmittee and his position as Pierce-Thurston L.P. chairman. It was alsopointed out that Mr. Martin had missed three consecutive meetings, and wouldhave had to surrender his At-Large position to an alternate anyway. Mr. Spanossaid he would look into who the alternate would be.

It was moved and passed that the L.P.W.S. would purchase the LibertarianComic Book negatives from the L.P. of Texas. A sample comic Book was passedarround for inspection.

It was moved and passed that the L.P.W.S. appoints Paul McGreenery to act inthe name of the party in accordance with state law to develope a list of votersand non-voters in the state of Washington for party purposes.

Next Meeting: It was decided that the next the next S.C.C. meeting of theL.P.W.S. would be held at 1:00 p.m. on the third Saturday of October (10-15 83),
on To-- Spanos' boat.

OT 
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LIBERTARIAN FAFTY OF 4ASNHIhSTON STATE
EXECUTIVE COMMITTEE
MEETING MINUTES. CCT :s. !492

The Oztober '996 meeting of the LP9S Egeiutive Coosittee was held in Tarcca at the Allaro res:oence
on Saturda,. the Sth. meebert of the Committee present at 1:00 cx call to order were: Tcg C son. Ctair:
Karen Allard. Pierce Count, Reoresentative: David Jones, Campaigns Chair; and Tot Tanali. ':ng County
Reoresentatite. Mebers atient were: Tina Carter. Membership Chair: Jim Hills. Sookane Caultv
Reoresentative; and Kis Feogicord. Finance Chair.Otners present were: Ruth bernett. Preiioent of
Convention Services: and Gre.1llard. Observer.

The minutes were raa and approved.

0 , Tom Tanaka reoortea on membership in the absence of Tina Carter. He uodated the coxeittae on tie
resconse to the list Istbersnhp letter sent :fut. Ruth noted that February 1st was the deadline for
membership recorts for delegate count at the 1997 Convention. and suggested that an insert be inc u 3 in
the lishinton Lihirtarian and that it be sent to the general sailing list.

Camuai;ns this vear consisted of taren Allard's race for State House and Jack Allard's nor-i-t:san
race for Coxrtv Charter Fevbew Committee. Pierce County also had a ballot measure on lanc uso re;ulat;sn
that many l:tertarzans were *orking against.

"-x Tom Olson recorte: on the finicial situation in the absence of the Finance Chair. He anraun:e: ii
available balance of i7O.: in the bank account. He said the party had reaped a !2 dollar crofit from

O the Marshall Frit: klack belt Sessicn.

Tom Tanaka ann:uncel that t.e ne:.t newsletter would sport a new look in that the xnastead des,-A haA
been oerhauled. He sa:d the naze wojld be chanaed to The Northwest Libertarian. Resconse t: ts
anicuncecent was favcratle and dis:ussion centered on the possiilit' cf -*Erc;n newilts': r e::n

'NJ an or ldzro and even Br~tish Co141pta. Tom aose.-ted a bill for 2.:enses r-:-P:e cher- s icr ads,.
He announcea deadlines oa' Noezaoer Oth and December 5th for the .-t :,;c :;sues.

Pierce County Representative Karen Allard recorted that the:r cr;az.ati:n shad nreld a fuadra:s:,-
garage sale and had ratizied a new charter Dased cn King Countv's v'ers:on.

King Count; Representative Ton Tanaka reported no meeting due to the Marsnall Frit: e.ents. Na :t-2-
activity was reported.

It was zcved that "The LPHS officiail'; reccgni.es LF Con.ention Serv;ces as the of4;c:a! entt,
responsible for oroducino the National Libe-tarian Partv Presidential Nominating Conventicn in Seotester
of 1987." The Motion oa;ssed 4-0.



Ruth announced ttat there had been a disturtance at the NLP o.er Kiar! Sis';ubIlisfiil in ad 27 the

Fadical Capfus. Since Hes;' ocszt:on as LP k a editor was at msiue. an: sin:e the -eso iS e oi t'e
Ccc:ittee to this news ias 3ne of suort for Hess. David Jones :iuntIerec zc oraft a latir :n scL:rt

of Hess and to send it to t*e NatCom. No #o:ecti:n was voiced.

Skip Barr:n arrived.

It was oc.ed and seconzed thit Blip Barron be removed from any position reqarcing the 1007

Convention. Tte motion oassed 4-0 and a letter was given to SIi3 4ormall. establishing t"'"t osition.

IO-25-86

To: H. W. Barron

From: LPWS E!:ecutive Coisittee

Fe: 1987 National Convent:= Pro)ect

Dear Mr. Barron:
.This is to formally rotifv you of termination of any

held with regard to rr:duction and/or direction of

President-al Nominating Convention.

position. e press or :z:liel, ',^L have
the 1qe7 1at:onal Libertarian Farty

Trz Olsen
State Chair

Da,:a Jones
Campaigns Chair

Tina Carter
Meacershlo Chair

rim F'eodiccrd

Finance Chair

Skip suouitted an invoice for expenses to oate totalling 126.470. He also a:t:e= a orz : releae

him fro Ojtzes unjer what ne called a contract witn LPWS. The Ruth stateO ttit the coitae '" tion

was that there had never been a contract with skio, hence no release was nece;sarv. Skio tVen. recounte:

-- -- --- -------- __



his work u; to present and announced that he would require remuneration of 150 or 11500+10% Of Met

convention orcceeoi. No counter-offer was ade by tne commIttee tut Ruth assurid Skip that cnf W0Ld Ce

tde after ccnsideration in closed session. Skio aiso noted at Jat time that he had Com!tteO ti varty

to giving Pau! Jacobs and his wife each full convention ;ackapes.

Ouestons were raised about the status of Wiat:cm. Spokane. and eitsaz oroanizations. No le:lic

activity or plans were announced, butp Cliff Lasnetske in Bremerton had expressed interest in iorairg a

fitsap oraanz:ation.
Adjournment was accomp:shed at 2:10 pm after setting the location and tize of the next aeet:ng at

Tom Olson's residence at 1:00 OR on the 15th of November.

1~fectfuil; SublitRd.

David Jones (
Secretary

r)



LIM E[CUTZ COMITTE
"rMin IWTES
31-1t5-S7

The N~ or 116 eetug of time LPN Executive Committee gas called to order at To Olseon's residence
at 1:10 PN. Committee members present nt

tom O lob. Chair
Karen Allard Pierce Co Rep
Tina Carter Neeberhip Comttee Chair
To- Tanaka King Co Rep
Dlavd Joe Campaigns CoNittee Chair
Kim Peddicord Finance Committee Chair

There wat nc re ehmntatinn from Spokane County and the position o4 Communications Comitte Chair
remained unfilled.

Other people present wert

_reg Allard Observer, Pierce Co
4 wa 'w Observer, King Co
N-i LeI a Obsrvr, Pierce Co
6eorge 'rien Ofuerver, Pierce Co
Nartin Buchanan Observer, Oregon LP

An agenda was presented by Tom Olson and the minutes of the previous meeting were read and accepted.

Campaign activity was reported. Karen Allard recieved 2.8: of the vote in her run for the state house.iak Allard received 46% of the v'ote in a non-partisan race for Pierce Count Charter review. The PierceCounty land use "asure failed. It was also noted that Be Ann Pulla- received 28: of the vote as a Republican
r Qing for the state house.

Tins reported her count of State party meboers at 78. She expressed displeasure regarding the way the
ahope message-response arrangement was working.

'\J Too Tanaka said the newsletter labels were wrong - that the updates were not being printed. Soot
::scuss1in followed about whv this situation existed.

Kit reported a bank balance of 224 dollars and one outstanding bill for telephone service of 1.5 dollars.

No county activity was reported in King County.

Pierce Countv is ordering literature from Orpheus Publications and Karen Allard asked if other regionstanted to pitch in for a lot. They also ill purchase some of Berglands LIBERTARIANISM IN ONE LESSON and
xtra copies of the LP NEMS outreach issue.

Skip Barron asked the committee to ratify him as Representative to NatCoo. The Comitte did so by voiceote. This 'ote was later reconsidered and Skip was replaced by Ruth Bennett, who had been credentialized at
he last Nat.gm neti;.

Skip then asked the comittee to make a statement regarding his contention that a contract has existedetween hie and LPS. The committee took no action. He stated that his recourse Vas to the Judicial Conmittef the LPVS considered there to be no contract. He also stated that he wanted to have an offer from Ll touy h:s out of the LP Convention Directorship bv the end of the month and a decision by the end of the year.



b offer gas tonlered at the mting.

lii L a anonce that a goup of Libertarians at Evergrm Cllge were interestd in starting a
Chapter.

Tom Olon noted that according to the Party By-Laos the State Convention Committees wre to be et up by
the December eeting. Tom Tanaka uproesed an interest in being on the platfor committee.

Tom Olson then announced his resignation as of dcember's eetIng and Kiis resignation effective
immediately. Thanks a lot, oh. Take off, va hoser.

* The meting us adjourned to the Allard residence in Tacoma on the 260th of ecbW at Noon. This
meeting venue NA later changed to the Olsen residence at IWN.



Minutes of the LPWS State Executive Meeting
January 24, 1987

Members in attendance:

Dave Jones, Acting Chair
Tins Carter, Membership Chair, Acting Secretary
Margot Hamilton, Cownunications Chair, Treasurer
Tom Tanaka, King County Representative

Meeting called to order 1:24 pm. A pause was taken at 1:25 to call Ruth.

The meeting continued ten minutes later.

Minutes of the last meeting were distributed.

Finances

Margot distributed a listing of all the entries in the ledgers in order to

determine which money was the property of LPWS and which belonged to LPWS
Convention Services Group. The mysterious entry called "SAG" was
identified as coming from the Black Belt seminar presented by Marshall
Fritz in October.

A check for $654.20 was presented to CSG from LPWS, thereby disconnecting
the two organizations financially.

We received the tax forms from the state. These will be worked on in the
near future.

Newsletter

A discussion ensued about itemizing the newsletter's costs in order to
distribute money received to specific issues. As this has never been done
before, it was considered quite revolutionary.

Dave brought up the possibility of making the newsletter an independent
business, however, several objections were voiced. The newsletter editor
would have to devote much more time to it and the LPWS would have no
longer have this to offer to it's members.

Tom reported that the next issue of the Northwest Libertarian would come

to $110. This includes a $40 renewal of the bulk permit.

Phone

The papers for installing the phone were filled out and signed by Tina,

Dave and Margot. Dave and Tina were listed as the only two people who can

make changes to the line. Tina will send the papers and a letter this

coming week.



Hinutes/LPWS Executive Comittee
January 24, 1987
Page 2

Hembership

There are now 87 state members.

Retions

No one attended from Pierce county.

No one attended from Spokane county, although Tina had been notified of

this by Loretta Czap.

King County had a meeting. Rich Shepard cam as did Howard Cherry. The

latter will organize and sell exhibit space for the convention. Walter

Block will be in Seattle at the UW 1/29 and 1/30. Conversation drifted

off to explore what might constitute exhibit space at the Sheraton.

Old Business

Natcom Rep - We need to confirm with Ruth if she is or is not interested

in continuing as rep.

It was suggested that we disband the region if Oregon doesn't have anyone

interested and if Ruth is not interested in the job.

Ne__w Business

NTom's chart on Liberty bucks was distributed and discussed. Tom is making

an ad for the LP news after the January edition on liberty bucks. There

was much talk about the convention in general.

Adjournment

Next meeting will be held at Harvey's Chinese Restaurant in Renton.

Directions and time are forthcoming.
Meeting was adjourned at 4:29 pm.
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CONVENTION SERVICES INCOME

Date

Dat

I ~J

Amount LPWS paid to CS

Description

C I * ' i- of

vr o. 'r.C s

, 1 : i'.

I irn]'] -.rd , V.,

Total Convention Services

AMOUNT LPWS PAID TO

Description

( I, t I 1 4
,t' I : ]II .I I', , . I Q ::

5'( I . . .

ifinm

Income

CS

AMO~tm t

$654.20

Amount

,. , 1 4 5*2

t . , I,,S

::ti2" ,, ,

,. , S ;

$ 31268. cM:



CONVENTION SERVICES EXPENSES

\'

a

Date

" ... '" :, , .

Description

i, ~ i I

!t ~I~' fi

I,, ~t

c ~tj, 1 *~r ~

I' SI.

* *' r' ~

Total CS Expenses

Amount

$4, 73.. * . . *

$.t2473. 8C

EXPENSES PAID BY H.W. BARRON

Description

L, I; * .r.,:. - L) :' ' r [Ir oI J , ..

T aidy

III ~ ~ ~ ~ ~ ~ j rf )I(~( ~ '

ToLal Expenses paid by B~arron

LP 1987

Date

?,).,

Amount

$686~. 702

r4

.r ' I t# ti ] "

;j . " p i ft n,



LPWS INCOME FOR 1986

Quarter

Y ,|,a rl" i I

: hr Ir I ,

SYear

Memb.

* ~p

1'

p p

* pp p

$1180.00

Contrib.

.. 4. ,. '>

1, 4')O

$595. 00

Mi sc.

I *~.! '.

- . L '

p./ ,,

$129. 00

TWL Total

t

$230.62 :$2134.82
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LPW3 State Executive Meeting Minutes

.June :Q", 197

Karen AlI ard's house

Attending:

Karen Al I ard Chair
Dave Jones Campaigns chair/computer

Art Rathien Communications chair

Margot Hamilton Finance chair

Tina Carter Membership chair/temporary secretary

Tom Tanaka King County rep/Newsletter

Rich Shepard Pierce County rep

Call to order 12:22 pm.

Minutes of previous meeting passed with correction included

regarding Dave's contact with DeAnn Pullar over the LPWS mailing
list and her conference.

Officer's Reoorts
Chair

-x .aren cneclied with national when several people did not receive
their LP News. They said their list was in order and they put in a

0D formal complaint with the Post Office.

SEC names were sent to National by Karen.

Tom Olson called Karen and told her he is still receiving chair

info. She will ask him to forward all chair info. to her.

Karen sent DeAnn a letter, asking her to provide her lists from her
•N ,conference and return our mailing list.

She also called Mike Dunn regarding the judicial committee. She made

a I ist of all the committee members and and is setting up a meeting

of the committee for 1/2 hour before the Ron Paul barbeque on June

27. Dave suggested that it would be prudent for committee members

not to talk to Skip because of what he may bring a case to the
committee. Karen will tell Mike to call judicial committee members
and ask them to meet 6-27. Karen will not be involved with the

committee because she may be a witness.

karen sent a letter to the P.O. telling them that Tonie Nathan can

use our mail permit number.



ELave spoke to the lead presidential candidates. We need to set up

at, organization to deal with campaigning for whoever is nominated.

Jack is working on a referendum on repealing state officials' salary

increase. Ed Phillips from Mossy Rock, WA (206) 983-3359 wants to

help with this referendum also.

Einanci
Financial reports will now be year-to-date. We have $274.03 in the

bank. We lost $12.80 on the Russell Means luncheon.

Membersh iD

We have 92 state members.

The Wanderer's mail box will stop mid-July. Margot will notify the

bank of the change of address and Tina will notify the phone co.

All LFWS bills will now be paid by the LPWS, not CSG. LPW5 will

give CSG receipts for bills previously paid, and Tina will give

- Margot copies of these bills. Tina will send Margot the current

phone bill.

K4')Communi cations

Art will be sending press releases on all LPWS events. He is also

sending letters to people who call' on the LPWS phone. One such is

Randy South who wants to help out in the campaigns area. Art is

0 telling people that they'll receive a copy of the N.L. Art is also

trying to get Jim Hills' eastern WA media list. He is trying to get

a list of rotary clubs from Will Hafer, and Karen is giving him a

list of service clubs. He is trying to get a list of speakers from

Sanov BIondell from Fritz. for a speaker's bureau. Art will be

helping Tonie with media for the convention.

Art will eep a list of contacts from the LPWS phone. As people

become members, he will drop them from his list, as Dave will have

them in his data base. He will send them a follow-up letter if they

show no interest, then drop them from his list. These may go into

our large comouter list. Dave got a list of interested local people

from National which he gave to Art.

Meeting broke for a short time at 1:00, reconvened at 1:14.
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Una GoUnty - nothing to report

Fi r t Co n - nothing to report

5D-County they will be coming next weekend to Ron Paul

barbeque

Incoroorat ion
According to Rich, incorporation is not necessary to move the money

from CS6 to LPWS. The average filing fee for this is $25 - 35.
Incorporation, however, will not help our liability. The LPWS will

be able to be sued but if they have no money, there will be nothing
for which they can be sued. Skip will have to sue each person who

was on the SEC at the time of the decision. Incorporation might be

a deterrent from him bothering the LPWS as currently constituted.

CSG is under no obligation to, LPWS. It can maintain itself and

donate money as desired to LPWS.

If LPWS incorporates and takes the money, Skip will have to sue the
individuals. If the individuals made no profit, he cannot justify

'NJ the suit.

Dave will give Karen copies of papers regarding Skip.

We should incorporate for future possible problems. There was

general agreement that this would be a good idea.

CSG would protect the money so LPWS wopld l ike to see CSG keep its

books open until this decision is made.

LPWS incorporated will be a membership organization.
0

1State Convention
There was a small financial loss. Also, the media for the

convention cost [aren $57.00. She will hold on to her receipts

NJ until sne decides whether. or not she wants to reimbursed.

Marshai l Fritz' visit

17 people came, 4 from Canada. It went fairly well.

Convention Del egates

I1elly Haughton received the list of delegates from Tina, who also

sent a list to Dean Ahmad.

Convention exhibit booth

Iaren is submitting a proposal to CSG which will request that CSP

pay for supplies because we don't have enough money to pay for them

and also because we will have to accept Liberty bucks in payment.
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Ron Paul BerwaM
Set ior Saturday, 6/27, 5:30 pm at Karen's. Toni* was in contact

with the P.I.'s and the T.N.T.'s editorial boards.
After the barbeque the delegates and alternates will meet to discuss

the future of the party, Natcom Rep and the National Chair, etc.

Motion: LFWS support referendum Measure 45 that reads "Shall the

proposed salary increases for the state elected officials be

repeal ed?"

Seconded.

Motion automatically put on orders from the day for next meeting.

Motion: We place on the agenda for the next meeting consideration

of endorsement of the ballot measure to sue the Federal Reserve.

Seconded.

Motion automatically put on orders from the day for next meeting.

Adjourn 1:54.

N )

Vr



..OFIT AM. LOSS IATEINEW
J.*Y thru June (Reported 04-20-4

ACT ACCOUNT NAIE BALANCE SUBTOTAL I SUBTOTAL 2

Income accounts

200 National Membership
205 State Membership

209 Natl + State Membshp

214 King County
218 Pierce County LP
222 Spokane County LP

229 County Membership

230 Contributions
231 Pledges

239 Total Donations

240
250
260
290

Newsl etter
State Convention
National Convention
Misc. Income

Total income

Expense accounts

304 King County LP
308 Pierce CountyLP
314 Spokane County LP

319 County Membership

320 Telephone
321 Mail Service
328 Misc. Communic. Exp.

329 Total Communications

3310
340
350
355
360
370
380
390

Newsletter
Administration
National Membership
Pledge Solicitations
Campaign & Elections
State Convention
National Convention
Misc. Expenses

40. vO
154.00

12.00
4.00
2.00

52.00
90.00

113.70
479.06

2,188.00
32.10

0.00
0.00

194.00

18.00

142.Ov

3,166.86

0.00

97.00
50.00
0.vO

116.89
9.00

40.00
0.00
0.00

491.86
2,190.30

0.00

147.0)

Total expenses 995. 05

171.eiNet profit



Jenuary

ACT ACCOUNT NAME

I ncome accounts

at Nti onctl lember si)1 p
2u5 State Membership
229 County Membership

Total Membership

230 Contributions
231 Pledges

239 Total Donations

240
250

260
290

Newsletter
State Convention
Nat. Convention (Net)(1)
Misc. Income

Total Income

Expense accounts
------------
350 National Membership
319 County Membership

Total Membership

320 Telephone
321 Mail Service

329 Total' Communications

340
3.7f)
719f)8

Newsletter
Administration
State Convention
Nat. Convention (Net) (1)

aunlwp -w ?Y 1 W I 

U June (ftotlm-

BALANCE SUB1 0 TAL 1 SUT]A #42

4 .) . 6, ')
154. (0

18. O0

112. t))

52. O0
90. .'tO

142. (JO

113.70
479.06

00. 00
32.10

978.86

40.00
00.0)

40.00

97.00
50.00

147. (.)()

116.89
9 . () 

491.86
2.30

Total expenses

Net profit

L t)7. t.. 5

171. ~I I

(1) In this report $2,188.00 was subtracted +rom both the National
Convention Income and the National Convention E-::pense
(bookkeeping) accounts. The National Convention finances wiere
only put into the LPWS Bank Account because of the delay in
getting a separate Bank Account for the National Convention.
This version of the Profit and Loss Statement was done in order
to make it easier to see what is happeninq to the LFWS finances,
without the distortion of the totals by the larqe amounts
involved in the National Convention finances.
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i.t I *tLJUN I NAME

* A-t- ~COunt s

I ' , I I HiCCOLIIIt

lutal assets

,iability xccuurit.

AlK.)O F.repaid Membership

Capi tal/Equi ty accounts

1-0 Equity

w4LANCE SUBTOTAL I .31JB1CJTL L

274 03

1( • (m-1

1()A*.. 2~'

I 3S9 Net Equity

160 Retained Earninqs

Total Liab/Equity

171.,- -

274.0(,3

Jantar



Wa.t. ton Liber ri &n Party
Lt N ' STATE CONVENTION

tReported 06-20-87)

ITEM

I i ~ilLC)nihf

Payments for 22 Lunches

Lit. Sale + Donations

Total Income

HMJUNT SIJDiTO'i .. _ I bLb T07i il_

A+5-3. 0

26.06

479.06

L xpenses

18 Salmon Lunches ((d 13.-95)
6 Rib Lunches 4).9'5

lotal Lunches (24)

Marina Room
!if Tbartender Fee

Sales Tax
Gratuity

251. It.)
65.7C)

75.00
20. C0
32.54
47.52

,516.80':

Total Either Exp.

total expense-s 491.66

12. 80
== =' =

Net loss

Note: lhere were 24 lunches served and 22 lunches paid for beccA.se
we qave lunches to Russell IMeans, Andre Marrc:)u, and 'Ionie

\I Nathan. Arid Ruth .Bennett paid for one person who did not
come.

P4" 4

(-'V
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LPWS State -xecutive Meeting Minutes

July 18, 1987

Tina and Tom's house

In attendance:

Karen AI ard Chair

Dave Jones Campaigns chair/computer

Art Rathjen Communications chair

Margot Hamilton Finance chair

Tina Carter Membership chair/temporary secretary

Loretta Czap Spokane County Rep

Tom Tanaka King County rep/newsletter

Rich Shepard Pierce County rep

Jim Hills observer

Cal I to order 12:07 pm.

Minutes read although they are disorganized.

Motion: To postpone acceptance of minutes until they are published

(and read at the next meeting.

Seconded.

Friendly amendment: add: though we'll discuss the corrections today.

-Passes.

Rich had a correction, that the LPWS will be open for suit if it

incorporates, but if they haven't any money they won't have any

,q- money to be sued for.

Officers' Reports

Chair

Mike D1unn was not contacted by Skip.

1 Karen spoke to DeAnn who said she'd definitely come down for the CSG

volunteer meeting and at that time would bring the list she owes us.

She never showed up and has not sent the list either. She said her
list of attendees went to WWU and since she's not involved with them

now, she can't get the list back.

Karen also called Alaska LP. The delegates received a package of

info from Joe Dehn about a possible merge of the region. We have

until the close of the National convention to change our region.

Please see attached excerpt from Joe's letter.**

[aren gave Art a list of meeting spaces in the area and Lal:ewood

service clubs.

Campaigns



SE Iwrq*f7

Not much is happening, no one w-11 be running this year as we have
missed annc*incefment dates.

Our current balance is $798.99.

Membersh i2
There will be a letter going out in a couple weeks. Copies will be
available for the LPWS booth at the conventions. Memberships

continue to trickle in.

QoMunicat ions
Art got a mail ing list for Indian tribes in the area. He sent it to

Tonie via Joe Dehn.

Still writing to people to call into machine. He's donating stamps,

etc.
When Art finds a libertarian letter in the paper he writes a letter
to the letter's author in support of his/her position.

IN He wrote the League of Women Voters asking that our name be added to
their directory. Jim/Loretta will give him their Spokane address and
he will write to them also.

- Newsl etter
Next N.L. will be out in a couple -weeks. It will be Laser printed

by Bill Broadford. It will contain 6 ads, the most in any previous
O issue. One ad will be a full page ad for Bill's new magazine, in
Nreturn for printing the newsletter. This will be the July/August

issue. The deadline for the Sept. issue will be Sept.6.
)

AI t.ing. CoLunty nothing to report except work on convention.
F ierce County Sharon Blandings called expressing interest in doing a

supper club. They are considering putting on a picnic.

S _Vane County They've had no formal meeting but they are working

on contacting people through the convention list they got from Rich.

Old Business

Motions from last month:

WA state senate bill 5444

Motion: We all get copies of all the information on SB 5444 and
referendum 45 and read it in the next month and yote on it next

month. Motion withdrawn.

SB 5444 Read aloud by Dave.



SEC Meting of 7-is

Motion: The SEC of the LPWS endorses SB 5444 as a constructive step
toward toward the abolition of the Federal Reserve system.
5econoed.
(Ricn's) Motion: The SEC of the LFWS endorses SB 5444 as a
constructive step toward the abolition of the Federal Reserve system
towaro the resurgence of state and individual rights.

Seconded.

Rich's Motion withdrawn.
Motion: to break for 10 minutes for work on above resolution.

Seconded. Passed.
Motion: That copies of all the information on SB 5444 be given to
everyone here and any other members of the SEC and that on July 25th
the state chair poll the SEC members for a vote on: it is then
resolved 1. That the SEC endorse SB 5444 as a reflection of the LPWS
platform "We affirm the rights of individuals to establish a society
of free people who trade, associate, and act according to their
individual judgements and desires." and "Money is a unit of value
for facilitating exchange. It is impossible for exchange to be free
wnile its medium is controlled; the parties to an exchange are the
only rxghtful determinants of its conditions. We therefore call for
the repeal of all legal tender and fiat money laws, and an end to
the regulation of finance and investment." 2. That the SEC commit
LPWS resources to working for the passage of SB 5444 to wit 1. the
campaigns chair will contact "Honest money for America" to
coordinate efforts toward the passage of SB 5444 2. the communica-
tions chair shall publicize SB 5444 in a mailing to those on the
party's mailing list encouraging their support.

Seconded.

3 in favor, 2 against, 2 abstentions. Passed.
Motion: to endorse Referendum 45. Seconded.
0 in favor, 3 against, 2 abstentions. Fails.

The judicial committee met before the Ron Paul barbeque. Karen will
not have to represent the LPWS, as individuals will be called to
testify on specific points. Upon a list of charges from the
judicial committee the SEC will present a defense.

70 people came to the Ron Paul visit. He also did a radio interview
which was not too good because the interviewer let the callers talk
on and on. We had a $210.00 profit on the event.

Convention upoate - everyone's working very hard.
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"Wow e~~o of 7-10 P 4

Dean Ahmad'; letter to Tina was read requesting our plan an
replacing delegates with alternates at the convention. Alternates
,-ill be votes on in order by a majority vote. This should be in the
rule&. Tina will send Dean a letter with that information.

Karen did one service club speech and Ted Ross did 3. Ted's is non-
Political, Karen's is completely political. They've had different
responses. Karen will get copies of Ted's speeches to Art.

We don't need to incorporate at present. CSG will do with the money
as it sees fit. It's LPWS' duty to apply for the money and convince
CS6 that they are worthy of the money. This will be continually put
on the agenda.

At the Convention booth, we'll be selling key chains, and other
extras CSG isn't going to give out, i., pens, notebooks, mugs, and
literature. Maybe also the membership letter and the platform.

UftJ busines
- l Tina will give Karen a copy of the state convention minutes, Dave

will give her a copy of the newly revised Constitution and By-Laws.

Dave Walters has proposed National By-Law/Rules changes including
that there be reimbursement of the regional reps, and that there may
not be regional reps but 10 at large members who each are on a
committee. Joe Dehn has sent a letter regarding this to all WA and

C) OR delegates. Karen is writing her own changes, for example, a
titie and specific responsibility be assigned to each as in our SEC.

Margot spoi.e about her ideas that the Natcom should meet more often

i D by computer.

:aren has many copies of audio tapes and some video tapes, for

people to borrow.

After the convention, Karen will try to put together a network so
people can access libertarian services and businesses.

Motion: that the SEC of the LPWS endorse initiative *1 which states:
"Shall Bellevue City Code Chapter 1.12 be amended to add a new
section providing that any decision of the City Council to offer
financial or economic incentives to professional sports franchises,
in oroer to entice them into locating or relocating in the City of
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SEC Hootlng of 7- 0 PaM 5

Beflevue, Sgrall be subject to initiative and/or referendum, except
,s Drecludoo by state law."
Seconotdl.

Automatically on orders of the day for next month.

Motion: to adjourn to meet noon in Pierce County on 8/16, before the
Pierce County picnic.

Fassed.

0
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CONVENTION SERVICES GROUP
C/O RUTH BENNETT, PRESIDENT
43 BROADWAY
TACOMA, WA. 98402

DEAR RUTH,

THE 1987-1988 TERM OF THE STATE EXECUTIVE COMMITTEE FOR THEI LIBERTARIAN
PARTY OF WASHINGTON STATE IS COMING TO A CLOSE AND NEW OFFICERS WILL BE
CHOSEN ON APRIL 30TH. THE LPWS EXECUTIVE COMMITTEE WANTS TO TAKE THIS
OPPORTUNITY TO THANK THE CONVENTION SERVICES GROUP FOR A GREAT CONVENTION.
WITHOUT ALL YOUR HARD WORK, THE CONVENTION WOULD NOT HAVE BEEN A SUCCESS.

AS CHAIRMAN OF THE LPWS, I HAVE A REQUEST TO MAKE OF THE CSG. I WOULD
LIKE THE CSG TO TAKE THE REMAINING WEEKS BEFORE THE STATE CONVENTION 'rO
SETTLE ALL TII UNFINISHED BUSINESS. MANY OF US NOT 0! THE: CSG BOARD ALSO
SPENT MUCH TIME ON THE CONVENTION AND WOULD LIKE TO SEE THE LPWS HAVE
ACCESS TO THE CONVENTION PROFITS FOR LPWS CANDIDATES AND OTHER APPROPRIATE
PROJECTS.

I WOULD ENCOURAGE THE CSG TO TRANSFER THE PROFITS TO AN-INTEREST BEARING
) ACCOUNT AND SET UP A BOARD WHO WOULD RECEIVE APPLICATION FROM THE LPWS

EXECUTIVE COMMITTEE FOR USE OF THOSE FUNDS. EVEN IF THE LPWS WOULD HAVE
AnCESS TO JUST THE INTEREST (KEEPING THE PRINCIPLE INTACT), WOULD BE OF
%-EAT BENEFIT TO THE LPWS IN ITS EFFORTS TO EXPAND MEMBERSHIP, EDUCATE
THE PUBLIC ABOUT LIBERTARIAN IDEAS, AND ELECT LIBERTARIAN CANDIDATES TO

-- OFFICE.

SLET ME KNOW IF I CAN BE OF ASSISTANCE IN HELPING YOU MEET MY REQUEST.
I AM INTERESTED IN SERVINP A BOARD THAT THE CSG MIGHT SET UP. THANK
YOU AGAIN.

SINCERELY FOR LIBERTY,

KAREN ALLARD
LPWS CHAIRMAN

CC: DAVID JONES
TINA CARTER
LPWS EXECUTIVE COMMITTEE



TI1 Culure
5 of Freedom

I~SW~'P~e"0r Noff'V CoW*on
~ toes' oW'SAUOS" .4 A&6. 1W

TO: CONVENTION SERVICES GROUP

FROM: LPWS EXECUTIVE COMMITTEE

THE LIBERTARIAN PARTY OF WASHINGTON STATE 
EXECUTIVE COMMITTEE

IS REQUESTING FINANCIAL ASSISTANCE FROM THE CONVENTION 
SERVICES

GROUP FOR THE SUM OF $1,330. THIS MONEY WILL BE USED BY THE LPWS

TO PAY FOR THE FILING FEE AND VOTER'S PAMPHLET 
OF THE 7 WASHINGTON

LIBERTARIAN LEGISLATIVE CANDIDATES. THIS IS A COMMITMENT THE

LPWS WOULD LIKE TO FOLLOW THROUGH WITH BUT 
IS UNABLE TO DO THIS

WITHOUT THE ASSISTANCE OF CSG.

IT IS THE FEELING OF THE LPWS EXECUTIVE COMMITTEE 
THAT THERE HAS

BEEN AMPLE TIME TO SETTLE THE CSG ACCOUNT 
AND HAVE THE PROFITS

FROM THE CONVENTION ACCESSABLE TO THE LPWS 
FOR USE DURING THE

CAMPAIGN SEASON. THANK YOU FOR YOUR CONSIDERATION AND A PROMPT

RESPONSE WOULD BE APPRECIATED.

:RL FOR LIBERTY

KAREN ALLARD

LPWS CHAIRMAN
JULY 23, 1988
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Minutes of August 27, 1988 LPWS SEC Meeting

At 1l: 15 a., the meeting was called to order.

Those in atendnce were:

Karen Allard
Maria Botemiller
Tina Carter
Art Rathjen
Rich Shepard
Tom Tanaka

Absent:
Margoc Hamilton
Ime Woofenden

Correction of last month's minutes:

27th instead of 40th for Rich Shepards legislative district.

Oflcers' Reports:

I1. Chairmn.

rr Karen went to San Francisco to the National Committee Meeting. Kirk McKee - acting National Director -Oseems hard-working, trying to put the office together. Republishing a statement of principles for theUbertarian Party. Tina will provide information on instant members for National - sending addressing
information to National for update. Sent in Allards' and Carter's business lines. Came back with artycamera-ready ads, and passed around LP Products catalog. The mood at the meeting seemed at times

- defensive- Kaen also received a check for $900 from Convention Services (convention entanglements).
It cost $15 for 20 Platforms- Karen handed out a National Platform to each of us present. Karen would liketo recieve $38.04 for postage and other costs- which was approved. Margot will be asked to write check to
Karen for this amount.

C)
2. Campaigns-

Jim Bohn formally resigned - down to 9 members - Tom Tanaka will put an announcement concerning the) position opening in the newsletter. Candidates will need access to LP mailing list for fundraising letters-this was approved. Maria has Jim Bohn's address, if anyone would like to contact him.

3. Finance-

A correction to an entry in the "Campaigns donation list" will be requested of Margot. Campaign funds to
be discussed later- National does not have such records available.

4. Communicatons-

37 letters had been sent to people who had requested information- news releases sent associated withcandidates. Audio tapes- 4 brief radio commercials - (double cassette player could make copies- Maria to askTom Isenberg if he would be willing to do this for state LP). These were made by Michigan LP andadditional copies are o.k. to make (public domain). Art also told us about Operation New Map, where34,000 Nolan charts were handed out in Atlanta during the Democratic National convention. Findings werethat 73% of respondents fell into the LP quadrant; 74% of their chosen candidates fell into the Authoritariansection. Art said this could be used here as well with a name such as "Operation Political Homeless". Hesaid that he would be challenging others to do so at the Tacoma Dome that day.



Will inquire ab so blk-rate mailing cost from Poo Office.

6. Newsletter Editor-

Extras of last newsletter were available. Regional news report not coming in from Idaho- their newsletter,
the "Sawtoot" has been temporaily discontnued while theyt,- to finish their ballot access procedure.
Kirk McKee at National mentioned he needed a copy of ouAr, but Tom noted that they are on the
mailing list right now. October 8th- 9 Lm. on Capitol Building steps, all bodies will be needed for the
state income tax protesL Maria mentioned a capool will be coming from Microsoft of interestid
Libertarians ther. Tom will put this date in newsletter. It was also mentioned that Norma Jean
Almodovar is now not in prison any longer, but in a halfway-house situation. One can reach her via the
"Friends of Norm Jean" address...

7. Nat Com-

Joe Dehn is one of the better representatives, Karen noted. He is good, yet persistent, and thorough. For
general information, 47 out of S0 states will have Libertarians on their ballots. Karem motioned and Tina
seconded $100 for general ballot access- it was approved.

8. King County-

No new news.

9. Pierce County-

On August 28, 1988 at Round Table Pizza, there was to have been a county meeting, concerning
campaigns. Also, over Labor Day weekend, there was to have been a bicycle trip to 5 parks to pass out
brochures for Rich's campaign, ending with a barbeque at Point Defiance State Park.

Ron Paul's visit to Spokane was mentioned- good media response.

Greys Harbor- there was a response call to an article in Justice Times. This area may be "reactivated" as
there are 2 paid members in area and a very interested woman, Pam Cordell. She is not waivering in her

C interest at all.

'88 Elections-

Art Rathjen, Ron Joseph and Tom Isenberg are the 3 candidates on the Eastside. Steve Cornell- is still
spending 16 to 18 hours a week on his doorbelling effort in his district. Ron, Art and Tom were
interviewed by the Municipal League and felt that it went well. These three also will be featured soon in

-N, the Journal-American and have a very favorable interview with their editorial staff recently. An editorial
endorsement should be forthcoming soon. Ron, An feels, can win- but will need alot of help with
campaign.

10. Membership-

27 new memberships and renewals- $200 in campaign contributions; $503 in memberships and renewals.

Rich motioned and Art seconded that when someone contributes $100 or more, that we give them an
automatic free membership in the state LP. 2 voted yes, 2 voted no, 1 abstained. Chair broke tie with a"no, so the motion failed.

11. Skagit County-

..enwnews. 40?0 ". p0^0 se4



torequesu in Belem & Kiats Coumy.

New Busian.

Rich, Steve and Karen helped with ballot access in Oregon and enjoyed it. We will be starting new projects
in November as welI as getting behind our encumbants, Art added!

There will be a reoat in January.

'89 convention constituition and by-laws; these matters will be coming up.

Next SEC meeting will be at the home of Art Rathjen on September 17, 1988; Maria will host following
on October 15th.

Art moved to oppose light rail system and offer private planning with the foowing resolution:

"Be it resolved that the LPWS oppose a fight rail transportation system financed by taxation, and encourage
the volunatry development of such a system by private entrepreneurs so that planning decisions would be
based on economic, rather than political, considerations and so that only those that use the service have to
pay for it."

Tina seconded. Discussion followed, and motion was approved.

Meeting adjourned (time unknown).

0,8



Minutes of the L.P.W.S. State Executive Committee meeting
November 18, 1989 - 11:00 am

Home of Mary Jo Swedenberg, Bellevue

Present:

Marla Bottemiller
Tina Carter
Mike Dunn
Steffan Gay
Klaus Heise
Dave Rogers
Mary Jo Swedenberg
Tom Tanaka
Lee Woofenden

\Absent:

Karen Allard
Loretta Czap
Margo Hamilton
Jay Kidder
Rich Shepard

Call to Order:

The meeting was called to order at 11:00 by Marla.0

Old Business:

CHAIR: Marla

Minutes:

The minutes from the last meeting were read and approved with
minor modifications.

Correspondence:

Flyer
The Libertarian Party of New Hampshire has put out an "Aids
and Liberty" flyer. Copies were made available.

SEC Members
A current list was passed out.

Dave Bergland
Dave Bergland is getting out of the publishing business. He
is offering party members a discounted price on a last
printing of Libertarianism in One Lesson of $4.00 per copy.
Marla offered to check prices at other possible sources.
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There was not a consensus that we should buy any quantity at
this time at this price.

FIJA:
There is a legislative committee that has to review the
initiative before it can be submitted. Maria is looking into
that process.

Voucher Initiative:

Maria had a meeting on the 8th of this month, and only one
person came. They mentioned Clark Elementary in Issaquah.
This is a public school, K-5, with open enrollment throughout
the district. However, there is a requirement that each
parent contribute 40 hours per term of service and that
parents provide transportation for their children. Perhaps
our voucher initiative should be directed more toward
providing augmented choice and to encourage alternative
situations such as Clark Elementary.

The WFIS welcomes our support as long as we disavow our party
affiliation. Some strong opposition was raised to the thoughtof working on a project where we couldn't use our party
name.,

Stef fan seconded dropping the voucher initiative and replacing
it with an "abolish the public schools" initiative. Hissecond died for the lack of a motion. It was suggested thatwe should proceed in two areas at this point: 1) determine
what, if any, support exists in the legislature for this
initiative or something like it, and 2) determine how to best
get the word out.

Lee moved that we keep in touch with the WFIS, and that if
that initiative comes out such that we like it, we give it
our support in whatever way is best for that initiative - butthat we not proceed with our own initiative. A friendly wasmade by Marla and accepted to say that we join forces with the
WFIS and not strike out on our own. The motion was seconded
and approved with Dave dissenting.

"Washington Journal"
Dean Katz is the editor. Maria has subscribed and has
received 4 issues. The publication is bi-monthly and covers
Washington state politics, government and business. It could
be a valuable resource for the Campaigns Chair and other
members of the executive committee. It costs $90.00 per year.
Maria will route the issues that she has received so far, to
allow others to determine to what extent this expense should
be born by the LPWS, and to see if others are interested in
using this resource. We will have the opportunity to
contribute articles.

Campaigns Chair: Rich
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Absent

Communications Chair: Open Position

Finance Chair: Tina

Telephone Listings
A request was submitted to U.S. West to add Bremerton and
Yakima at a cost of $5.00 down and $1.00 per month for each.
However, Everett, Skagit, and Bellingham are in GTE
,territory, and those books just came out. Yellow pages
listings would cost in the area of $5.20 monthly for a basic
listing.

Campaign 90 Fund Raiser
The outing netted $1,084.02, to be split between Pierce County
and the LPWS. Turnout was low but a splendid time was had by
all.

Account
The account stands at $1,536.35, with some bills still
outstanding including part of the Quill purchase. A financial
report was distributed.

A copy of our check book for the last four years was delivered
to Denton# our accountant, along with the names and addresses
of SEC members.

Membership Chair: Lee

Lee sent out 118 membership renewal notices and 10 newsletter
renewal notices, 80 prospect letters, and 75 letters as part
of the National Membership Mailing.

The Phone Tree is not yet firmly rooted. Lee printed up a
"How to Organize" manual for prospective regional/county
organizers.

Dean Brittain from Mt. Vernon is considering running against
Al Swift next year - especially if Swift is running
unopposed. Swift is sitting on the "Fair Elections Act" -
HR1582, as chairman of the house elections subcommittee.

Newsletter: Tom

Many materials such as pamphlets, articles, etc. have been
received by Tom in his position as newsletter editor, and he
made them available. The Newsletter deadline is the Monday
following the monthly SEC meeting.

The new letterhead lists Tom's telephone number instead of
the message line. He will live with the situation for now.

Some comments have been received that the message on the
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message line is spoken too quickly, and that it would be
better if it were slowed down.

Secretary: Dave

Nothing.

King County Representative: Mary Jo

The November meeting was attended by 25 or so people - a
larger meeting place may need to be found. The guest speaker
was Ron Arnold of the Journal Messenger. He talked about
methods for organizing, and for growing organizations.

Pierce County: Klaus

The next meeting will be on December 28th, and will focus on
the FIJA amendment.

Klaus proposed enhancing the message line with an automated
hot line, somewhat along the lines of the electronic Yellow
Pages. Such a device can be purchased for $500.00 and
requires a host PC. LP member mailboxes, Nolan quiz, party,
positions and party events are some examples of items that
could be handled by this type of system.

Skagit County: Jay

Absent

Snohomish County: Stef fan

Stef fan is looking for help in getting a meeting organized.

Environmental Liaison: Margot

Absent

Special Investigator: Mike Dunn

Mike delivered a preliminary report. He has reviewed the
pertinent minutes and other documents pertaining to the
creation of the CSG. He stated:

It is fairly clear that the Invisible Hand Foundation
is free and clear of any obligation to the LPWS, and
moreover that this fact was acknowledged by the
State Executive Committee.

He also stated that the investigation was not yet complete.

Next Meeting:

The next meeting wi.ll be held at Maria's on the 16th of
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December at 11:00. Klaus is hosting in January. Moses Lake
Is on tap for April.

New Business:

A wide ranging discussion followed with key points listed below.

We need to concentrate on new membership. For example# send a
post card to attendees of county meetings, thanking them for
their attendance, and welcoming their return. To paraphrase
Karen's intent for National membership, we need to "woo the
prospect".

We should be talking to each other more - in order to get to
know each other, so that we can perhaps begin to work together
better.

We might want to create a procedures manual for the SEC
positions - including a statement of purpose and some examples
of things we have done right and others w e have done wrong.

We should not be in such a hurry to fill open positions.
Perhaps we should wait for volunteers. We should definitely

N "talk up" the openings in the newsletter.

9 We could have "support committees" for chair positions.
Members would help the chair do their job, and also gain
experience in the requirements of the position.

County organizations may want to alternate speaker oriented
D meetings with discussion oriented meetings. At these

meetings, it is important so solicit opinions from everyone,
and to not "judge" opinions (everyone else will be quick

) enough at that).

\J We could add subscription forms to "Freeman" magazine to new
member mailings or even prospect letters. We could purchase
mailing lists from the state on initiatives that had a
Libertarian slant. We could also rent lists.

We could have a Party party. Or we could have regional
picnics on the same day - perhaps we could combine this idea
with the nominating convention.

How do we get people who show an interest, and come 7
consecutive weeks to a seminar, and enjoy every minute of it,
to DO something?

The party has this fitful understanding of the necessity of
building up personal collusion among its members, that our
willingness to get together is based not only on the fact that
we agree to common things, but that we actually like each
other as individuals.
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Lee handed out a proposal for increasing membership entitled
"Eliminating LPWS Membership Fees".

Move to adjourn:

The meeting was adjourned at 3:13.

Q
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* DEC 23m

ARTICLES OF INCORPORATION

The undersigned, for the purpose of forming a corporationunder the nonprofit laws of the State of Washington, R.C.W. 24.03,hereby adopts the following Articles of Incorporation.

ARTICLE I
The name of the corporation shall be:

LPWS Convention Services Group

ARTICLE II
The term of existence shall be perpetual.

ARTICLE III
The purposes for which the corporation is organizedare as follows: To perform such acts or functions as areclassified as exempt from tax under the authority of Section- 527 of the Internal Revenue Code of 1954 (26 U.S.C. Section 527),as amended, and, any other lawful purpose that politicalorganizations may engage in.

ARTICLE IV
The name of the Registered Agent of the corporation is:

RICHARD SHEPARD
The street address of the Registered Office, which isalso the address of the Registered Agent, is as follows:

514 North 11th, #2
Tacoma, Washington 98403

The post office box number, which may be used in conjunc-tion with the Registered Agent address, is:



ARTICLE V

There shall be three (3) directors serving as the initial
Board of Directors. Their names and addresses are as follows:

DIRECTOR f~yt.,rA,,,t, e V /)~'~IV~~AALi/~4

DIRECTOR P_ L O2 &/2 Or~ 4J* E1h

DIRECTOR j.4#A .,4. jo , -

ARTICLE VI

In the event of dissolution of the corporation, the netassets are to be distributed as follows: To the LibertarianParty of Washington State for its use in functions exempt from
0D Federal Tax under the authority of 26 U.S.C. Section 527, as

amended.

ARTICLE VII

The names and addresses of each incorporator is as follows:

~241,0j 7,- ai A *a92

IN WITNESS WHEREON, each incorporator has affixed his/her
signature on this day of Oe- 198.
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CONSENT TO APPOINTMENT AS REGISTERED AGENT

19 RICHARD SHEPARD, hereby consent to serve as RegisteredAgent, in the State of Washington, for the corporation hereinnamed. I understand that as agent for the corporation, it will bemy responsibility to receive Service of Process in the name of thecorporation; to forward all mail to the corporation; and toimmediately notify the Office of the Secretary of State in theevent of my resignation or of any change in the Registered Officeaddress of the corporation for which I am agent.

DATED this

Registered Agent

-3-



MINUTES OF THE ORGANIZATIONAL MEETING

OF THE BOARD OF DIRECTORS

OF

LPWS-CONVENTION SERVICES GROUP

The organizational meeting of the Board of Directors of LPWS -

Convention Services Group, a Washington nonprofit corporation, was held

at Y2 ;, IA o Washington, on the .jjL

day of 19.1-2, pursuant to call by R-4BA ,k e7

Oan incorporator o(the corporation. All of the initial Board of Directors

Iof the corporation named in the Articles of Incorporation were present

Cxin person, they being Ruth Bennett, David Jones and Bettina Carter.

Also present was Richard Shepard. Each director waived notice of the

meeting.

C)

'IT Ruth Bennett presided as Chairman of the meeting and David Jones

)acted as Secretary of the meeting and recorded the Minutes.

The Chairman stated that the meeting was called pursuant to RCW

24.03.135 to adopt bylaws, elect officers and appoint a registered

agent, designate a registered office and transact such other business

as may come before the meeting.

The Chairman reported that on December 23, 1986, the Secretary of

State of the State of Washington, following the filing of the Articles

of Incorporation of the corporation issued a Certificate of Incorporation

pursuant to RCW 24.03.145.



There ensued a discussion concerning the matters for consideration,

after which, upon motion duly made, seconded and carried, the following

resolutions were unanimously adopted by the Board of Directors of the

corporation:

1. RESOLVED the Bylaws consisting of six pages inserted in

the minute book of this corporation following the Articles

of Incorporation are hereby adopted as the Bylaws of this

corporation.

2. FURTHER RESOLVED that the following are hereby elected as

officers of this corporation to serve until the next annual

meeting of directors and until the election and qualification

of their successors:

OPresident Ruth Bennett

Vice President/Secretary David Jones

Treasurer Bettina Carter

3. FURTHER RESOLVED that the President, the Secretary or the

Treasurer of the corporation are hereby authorized to execute

on behalf of the corporation any and all forms of bank resolu-

tions dealing with corporate banking matters, including the

establishing and maintaining of corporate bank accounts,

which in their judgment from time to time may be required for

the proper fiscal management of the corporation, including

Minutes-2



the designation thereon of such authorized signatures of

corporate officers as may to them seem appropriate. The

said officers may execute such banking resolution or re-

solutions as if authorized to do so by a specific resolution

of the Baord of Directors adopted on the date this resolution

was adopted by the Board. A copy of any such banking resolu-

tions shall be placed in the corporate minute book.

4. FURTHER RESOLVED that the registered office of this c-orpora-

tion is hereby designated to be 610 South J Street, Tacoma,

10 Washington 98405.

5. FURTHER RESOLVED that Richard Shepard is hereby appointed

as the registered agent of this corporation, and that such

registered agent is an individual residing in the State of

Washington whose business office is the same as that of the

above designated registered office of this corporation.

6. FURTHER RESOLVED that the President or Vice President is

hereby directed to execute a statement of the aforesaid

designation of registered office and appointment of registered

agent, and the Secretary is hereby directed to certify as true

these resolutions and to file such statemnt with such certified

resolutions and written consent of the registered agent to

serv;e, with the Secretary of State of the State of Washington.

Following the adoption of the foregoing resolutions and there

Minutes -3



being no further business to come before the meeting for consideration,

it was duly adjourned subject to call by the President.

Respectfully submitted,

Approved:

D
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BYLAWS

OF

LPWS-CONVEt4TION SERVICES GROUP

A Washington Nonprofit Corporation

ARTICLE I - BOARD OF DIRECTORS

Section 1. There shall be no members of this corporation.

0 Section 2. The management and administration of the affairs of

~this corporation shall be a board of directors which shall be a self-

Sperpetuating body. Any member of the board of directors may make re-

commendations to the board as to persons eligible for membership. Any

person so recommended may be elected to membership by a unanimous vote

of the board of directors. The board of directors shall consist of not

Sless than three persons who shall be elected to serve terms of three

~years each and until their successors have been elected and qualified.

Section 3. Within the limits of Section 1 hereof, the number of

directors may be changed at any time by a unanimous vote of the directors

at any regular meeting or at any special meeting called in whole or in

part for that purpose.

Section 4. Sixty-six percent of the members of the board of

directors shall constitute a quorum.



Section 5. The board of directors may by resolution delegate such

authority to one or more of the directors as it deems necessary or

appropriate for the carrying out of the objects of the corporation.

Section 6. In the event of a vacancy on the board of directors

the remaining directors by majority vote may elect a successor to fill

the unexpired term. If there only be one director serving, he may elect

successors to fill the unexpired terms of vacant positions on the board.

If all positions are vacant by reason of death or otherwise, the

Superior Court of any county in the state of Washington shall have

authority to appoint persons to fill such vacancies, such persons to be

rselected for their interest and ability to carry out the purpose 
of

".the corporation.

ARTICLE II - OFFICERS

aD

Section 1. The elected officers of the corporation shall be a

president, a vice president, a secretary and a treasurer, each of whom

"shall be eleCted by the board of directors at its organizational meeting.

Any two or more offices may be held by the same person, except the offices

of president and secretary. Each officer will serve for a period of

three years following his election and until his successor shall have

been elected and qualified. In the event of a vacancy, the board may

elect a successor to fill the unexpired term.

Section 2. Theduties of the president, vice president, secretary

-2-



and treasurer shall be such as are usually imposed upon such officials

of corporations and as are required by law and such as may be assigned

to them respectively by the board from time to time, but checks upon

any bank account of the corporation shall be signed only by a member

of the board of directors or such person as the board may from time to

time appoint by an appropriate resolution.

ARTICLE III - CHARITABLE DISTRIBUTIONS

'IT Subject to the Articles of Incorporation and applicable law, the

10 funds of the corporation may be distributed only for the following

purposes: To perform such acts or functions as are classified as exempt

from tax under the authority of Section 527 of the Internal Revenue

Code of 1954 (26 USC Section 527) as amended, and, any other lawful

Cpurpose that political organizations may engage in.

) ARTICLE IV - MEETINGS

Section 1. The annual meeting of the board of directors sh.211 be

held on the first Monday in the month of January.

Section 2. Special meetings of the board of directors shall be held

upon the call of the president or upon the written request and ten

days notice in writing signed by thirty-three percent of the members

of the board.

-3-
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Section 3. Each director shall be entitled to cast one vote at

any election or on any subject before any annual or special meeting

of the directors.

Section 4. Notice of any meeting of the board may be waived in

writing by any director at any time.

ARTICLE V - INDEMNIFICATION

Section 1. Any person who is made or was a party or is threatened

to be made a party to any threatened, pending or c ompleted action, suit,

ror proceeding, whether civil, criminal, administrative, or investigative,

Sby reason of the fact that he is or was a director or officer of this

-corporation or is or was serving at the request of this corporation or

Sis or was serving at the request of this corporation as a director,

Otrustee, officer, employee, or agent of another corporation, partner-

Sship, joint venture, trust or other enterprise, shall be indemnified

against expenses (including attorneys fees), judgments, fines, and

"miounts p'id in settlement actually and reason-9bly incurred by him in

connection with such action, suit, or proceeding, if he acted in good

faith and in a manner he reasonably believed to be in or not opposed to

the best interests of the corporation and with respect to any criminal

action or proceeding had no reason to believe his conduct was unlawful.

In any action or suit by or in the right of this corporation to procure

a judgmen. against such a person, no indemnification shall be rrnade in

respect of any claim, issue or matter as to which he shall have been

-4-
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adjudged to be liable for negligence or misconduct in the performance

of his duty to the corporation unless and only to the extent that the

court in which such action or suit was brought shall determine upon

application that, despite an adjudication of liability, he is fairly

and reasonably entitled to indemnity for such expenses which such court

shall deem proper. On request of such person who is made or is threaten-

ed to be made a party to any such suit, this corporation shall enter

into an agreement confirming the foregoing indemnity subject to

limitations as provided by law in such instances. The indemnification

\a herein provided for shall continue as to a person who has ceased to be

a director-or officer of this corporation shall inure to the benefit

of his heirs, executors, and administrators and shall be in addition to

rights of indemnification provided by law.

0 Section 2. This corporation shall pay expenses incurred in de-

'q- fending a civil or criminal action, suit, or proceeding against which

Ia person shall be entitled to indemnification under Section 1 of

AI Article VI in advance of a final disposition of such action upon re-

ceipt of an undertaking by or on behalf of the person to rcpay such

amount if the person is not entitled to indemnification as provided by

law.

Section 3. This corporation may purchase and maintain insurance

on behalf of any person who is or was adirector, trustee, officer,

employee, or agent of the corporation, or is ot was serving at the

request of the corporation as a director, trustee, officer, employee

-5-
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or agent of another corporation, partnership, joint venture, trust, or

other enterprise against any liability asserted against him and incurred

by him in any such capacity or arising out of his status as such,

whether or not the corporation has or would have the power to indemnify

him against such liability under law.

ARTICLE VI - AMENDMENTS TO BYLAWS

These bylaws may be altered, amended or repealed and new bylaws

may be adopted by majority vote of the board of directors.

CERTIFICATION

I certify the foregoing is an exact copy of the bylaws of LPWS-

Convention Services Group which wre adopted unanimously by the board

of directors on i , 191_.

-6-
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Skip Barron
7727 26th Avenue NW
S attle. UA 981t7

26 August 1987

Dear Skip,

0LS Convention Services Group is willing to off r you one (1)
Full Convention Package If you agree to the following:

1) That you will help where needed and asked at the
Convention.

2) That you do not malign or defame the Convention or any of
the Board or staff of the Culture of Freedom or the Libertarian
Party of Washington State.

3) That you agree not to sue or bring any other legal action
against the Libertarian Party of Washington State or LPWS
Convention Services over any issue dealing with this Convention.

4) That you agree not to bring any action against the
Libertarian Party of Washinqton State or LPWS Convention Servicesto the Judicial Committee of the LPWS or the National Libertarian
Party.

Please sign the enclosed copy of this letter and send it to us in
the enclosed envelope so we receive it by August 31st and we'll
have your full package available for you at the Convention.

For Liberty,

Ruth E. Bennett I understand and accept these

LPWS-Convention Services c nc " n..10

96

P. Box 231M Seat, W 95k12
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September 11, 1987

To: Secretary of State
Corporation Records
Olympia, WA 98504

Re: LPWS-CSG Registered Agent

Dear Sir:

Please be advised that as of September 2, 1987
I have resigned as Registered Agent for LPWS-Convention

_ Services Group, a non-profit Washington corporation.
Please contact the officers of said corporation for
advice on my replacement.

Very truly ours

RICHARD SHE ARD
610 South J Street
Tacoma, WA 98405
(206) 627-3545

RS/cb

CC: LPWS-CSG

RESIGNATION OF REGISTERED AGENT

97

PO. Box 23108 Seattle, WA 98102
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SECRUD Rr
Of S~IAMT

TO: LPWS-CONVENTION SERVICES GROUP
% Ruth Bennett , President
2405 Terrace Dr.
PUYALLUP, WA 98372

ola2we 0,10
Gma" w ftpow f

M0 a. Unie"
Ofye. WA SOW

mnovmetson (206) 7637 116
tec wwsat (20) ?63-7120

DATE: SEPTEMBER 29, 1987

FROM: Corporations & Trademarks Division

RE: Resignation of Registered Agent. Change of Registered
office address.

This office has just been notified of the resignation of

Richard Shepard , who is shown on our records as the
registered agent for your corporation at the registered office

address of 610 South J St.

NO TACOMAI WA 98405

According to RCW 2403 , the corporation has 45
C:) days from the date of this notice to appoint a new registered

agent and/or designate its current registered office address in
the state of Washington. We have enclosed forms for completing
this filing.

PLEASE BE ADVISED THAT FAILURE TO MEET THE FILING DEADLINE
WITHIN THE 45 DAY PERIOD WILL RESULT IN ADMINISTRATIVE
DISSOLUTION OF THE CORPORATION OR REVOCATION OF THE CERTIFICATE
OF AUTHORITY TO DO BUSINESS IN WASHINGTON AS OF Nov. 18, 1987.

If you have any questions regarding completion of the enclosed
forms or the filing requirements, please do not hesitate to
contact this office between the hours of 8:00 a.m. to 11:00
a.m. and 1:00 p.m. to 3:30 p.m. at (206) 753-7115.

By: Tobi L. Snyder
(Corporations clerk)

ssf 13 (8/84)



MEMO

TO:

FROM:

SUBJECT:

DATE:

Treasurer, Ccnv nt1 c. Services Group

Clifford Thies
Treasurer. Liber tra ri N 1 Ator Co1qn1i t I

invoice! dated October 16q 1987,

November 4, 1987

1. This is tc. inform you that I have received yCur 1ec'1oce

dated October 16, 1987, totalling $8278.08 in cconnecti,:,n with

certain alleged expenses and fees.

2. It is my understanding that the National Libertariao Party

is in no way responsible fr r any of thc. e>.nries and fi es, and

has never represented itself as acce oting such responsibility,
and has several times represented to you that it would not accept

such responsibility.
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CK SECETARY JP STATE, 41 e~. HBT,

NON PROFIT CORPORATION STATEMENT OF CHANGE FILING FEZ $5.oThe undersigned submits the following statement to UPg t
corporation's Registered Aen Ras hnge th* ecnt Registered Office address, or both inaccordance with RCW 24, Washington Nonprofit Corporation Act.
1. NAME OF CORPORATION: LPWS-CONVENTION SERVICES GROUP

)2. IF CHANGING REGISTERED AGENT: n)
Nme or new/successor Registered Age

I AGENT'S CONS -T TO APPOINTMENTI3. I hereby consent to serve as Registerea Agent. I will acceptand forward mail and Service of Process to the corporation. I willnotify the Secretary of State of my resignation as Agent or of anaddress change.
-k //- l - '

(ae (Sgaueof new agnt eintdo ie2
(Sig natuete )__

4. REGISTERED OFFICE ADDRESS:The Registered Office address must be identical to the businessaddress of the Registered Agent and must be located in the State ofWashington. A post office box may be used in conjunction with the- street address However, the post office box must be in the samecity as the Registered Office address.

( st reet and#orrrlrueadbx iysaead ipcoa7

Ejcheck this box to indicate if above is an address change.
ost Office box:

COMPLETE ONE OF THE FOLLOWING STATEMENTS:
- l The change of Agent was authorized by a resolution duly adoptedby the Board of Directors and becomes effective on: L jjt.

(b) The only change to be recorded is the relocation of theRegistered Office, within the State of Washington.* TheRegistered Agent notified the secretary of the corporation of theaddress change on:__

IN TESTIMONY WHEREOF, this statement is signed by the President or aVice-President, the Secretary or the Treasurer of the corporation.

Isignature -f an officer of the corporation)* (title)*(In the event the only change to be recorded is the relocation of' the
Registered Office, the Registered Agent is authorized to sign.)
Return completed formq t- SVe9qqtaC-,_q 4 .; Corporations Division,505 E. Union (PN-21), Olympia, Washington 98504.

saf 115 (it 4/86) 100
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January 12, 1988

Ms. Ruth Bennett
43 Broadway, No. 2
Tacoma, Washington 98402

Re: Convention Services Group

Dear Ms. Bennett:

This letter is written as a follow-up to the resolution
of the NATCOM concerning settlement of the dispute between the
Libertarian Party and Convention Services Group over provision of
services at the 1987 Libertarian National Convention. As you are
no doubt aware, the NATCOM approved the settlement worked out
between you and the special committee appointed to meet with you
on the following terms and conditions:

1. The LP would pay to CSG the sum of $2,901.78,
allocable as follows:

Media Services (including June national
media mailing, national media mailing of
platform, tabloid mailing (750), telephone
follow-up costs, Seattle area media/press
contacts, convention follow-up mailing and
wire services costs)

Printing Rules and Bylaws Reports
Printing Platform Reports
National Media List Mailing
Secretarial Services

$2,000.00
132.71
373.01
66.06

330.00

2. Such payment is contingent upon receiving the

(a) Documentation (i.e., paid invoices.
receipts, cancelled checks or other written evidence of
payment) of the listed items;

(b) Complete copies of CSG media list and
convention attendee list; and

101

following:



Ms. Ruth Bennett
January 12, 1988
Page 2

(c) A release of the LP from any further
liability for convention services provided.

If you have any questions concerning what sort of

documentation might suffice, feel free to contact me so we can

discuss the matter. My reading of the NATCOM's resolution is

simply that the NATCOM be able to demonstrate to the LP

membership that funds were spent for services which were actually

performed. At the NATCOM meeting, a breakdown of certain costs

was provided, but none nf the suporting documentation was made
available.

I have enclosed a simple form of release which I would

propdse be executed by Convention Services Group as part of the

settlement. Please let me know if you believe any changes should

be made to it. I look forward to hearing from you.

Very truly yours,

William W. Hall

klr

Enclosure

102



RELEASE

In consideration of the sum of Two Thousand NineHundred One and 78/100 Dollars ($2,901.78), the receipt of whichis hereby acknowledged, Convention Services Group hereby releasesthe Libertarian Party, its members. officers, employees andnational committee representatives from all liability which mayhave arisen by reason of the provision of services by ConventionServices Group to the Libertarian Party or its national committeein connection with the 1987 Libertarian Party National Conventionheld in Seattle, Washington.

DATED: ________ 1988 CONVENTION SERVICES GROUP

\0,
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Tie Culture
of Freedom
3S6 i0 nl4 Stm50 Z 3.4,5&6. 1967

R i I 1 11. l1l
Warner, Nor-cross & Judd
900 Old Kent Building
One Vandenberg Center
(rand Rapids, MI 49503-2489 17 JAN 1988

Lear Bi I l,

1hank you for your response and request for documentation. 1was about to despair that anyone from the National Party wasgoing to follow through on this.We are certainly prepared to turn over media and attendeelists (Joe Dehn indicated to me he was going to give the medialist to Paul Jacob at the December NatCom meeting.) and todocument our costs. I'm also prepared to sign a release providingthe National Chair will also sign a release for ConventionServices Group. However, I am concerned as to just when we'll seea check.
As you may have gathered through this entire affair,National Party has seldom done their duty. If I seem a bi"spooky" about dealing with anyone on the National level ionly because i've been burned every time I've had to dealJim, Paul Kunberger or the Convention Oversight Committee.My point is that I want a check within 7 days of theNational Office's receipt of the documentation and lists.an assurance, in writinq, that I will receive such a checksuch a timely fashion. I'm tired of this whole thing and wclose my books and pay my final bills.1 would like a response from you or Jim by the end ofmonth. I don't feel that this is unreasonable consideringI've been waiting for this money since September.I do thank you for your reasonable approach to all ofIf a few others on the National level had ever realized thConvention was to be a partnership, riot an adversarial proit would have been much more pleasant and productive.

the
t
t's
with

I want

i toant to

the
that

this.
at thi s
cess,

For- Liberty,

Ruth E. Bennett
President, CSG

104
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RELEASE

In consideration of the documentation of services

performed by Convention Services Group in connection with the

1987 Libertarian Party National Convention, and the receipt by

the Libertarian Party of copies the Convention Services Group

media list and convention attendee list, the Libertarian Party

hereby releases Convention Services Group, its officers and

employees, from all liability which may have arisen in connection

with the 1987 Libertarian Party National Convention held in

Seattle, Washington.

DATED: 1 .f1988 THE LIBERTARIAN PARTY

By& 14U
As Turney

Vs Chairman
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RELEASE

In consideration of the sum of Five Hundred
and 00/100 Dollars ($500.00). the receipt of which Is hereby
acknowledged, Richard Shepard hereby releases Convention Services
Group, the Libertarian Party of Washington State, their members,
and officers from all liability which may have arisen by reason
of the provision of services by Richard Shepard to Convention
Services Group or the Libertarian Party of Washington State In
connection with the 1987 Libertarian Party National Convention
held In Seattle, Washington. This amount Is agreed to settle all
debts, salaries or payments due between Convention Services
Group, the Libertarian Party of Washington State and Richard
Shepard.

DATED: APRIL 28, 1988

RICHARD SHEPARD

0
Q
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Attachment C13

-

August 12, 1988

Ruth Bennett
43 Broadway, #2
Tacoma, WA 98402

Dear Ms Bennett,

William Hall informs me that he has today
received from you a packet of information pertaining
to the 1987 Libertarian National Convention sub-
stantially fulfilling your obligation under your
contract with the Libertarian National Committee
as recognized in a resolution passed at our
December 1987 meeting.

I am accordingly sending you a check in the
amount of $901.78 (enclosed), which is for the
secretarial services and printing costs incurred
by you.

I am not at this time sending you the full
amount agreed to at our December 1987 meeting
because of the untimely submission of your
packet of information. Instead, I will bring this
matter to the Libertarian National Committee's
attention at its upcoming August meeting. It is
my opinion that the value of information is
dependent on its timeliness, and that your eight
month delay in submitting your packet of informa-
tion has compromised its value to us.

Yours truly,

National Treasurer

NATIONAL HEADQUARTERS * 1528 PENNSYLVANIA AVENUE * WASHINGTON, DC 20003 (202543-1988
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March I, 1989

CSG Meeting

Present

Ruth Bennett-CSG President

Tina Carter-CSG Treasurer

Karen Allard-Observer

Jack Allard-Observer

Tom Tanaka-Observer

Absent

Dave Jones-CSG Member (Lives out of state)

Minutes

Meeting convened at the home of Karen and Jack Allard for the purpose

of discussing the course of action for CSG. Jack was asked to be acting

secretary.

National LP has finally paid CSG the money they owed. Only outstanding

debt-balance owed to Tonie Nathan as media liason for the '87 convention.

The current board agreed that CSG would not dissolve at this time. Tina

- would continue to be in contact with the lawyer and accountant regarding

- the CSG and the CSG banki account. According to the bank statements,

the CSG money iw intact in a non-interest bearing account.

Karen, Jack, and Tom expressed an interest in becoming involved in the

CSG.

A brainstorming session occurred on the goals, a mission statement, and

a new name for CSG. Tina will take this information with her when next

appointment is made with accountant.

It was unanimous that the non-profit organization would work toward

advancing the cause of liberty through an educational avenue such as

purchasing and supplying libraries with Libertarian books, magazines,

and other literature, sponsor Libertarian speakers, and participating

in high school essay contests on the subjest of liberty.

The board unanimously voted to invest the CSG money in conservative manner

when the accountant gave the okay.

The board agreed that by continuing to operate as a non-profit organization

it would compliment the work being done by the LPWS.

Meeting adjourned to a later time and place.

Respectively Submitted,
Jack Allard



Convention Services Group has decided to apply jor 501(c)(3) federal

tax exemption status. This will enable us to accept tax deductible

donations. The purpose of an organi~aion which has the 501c)(3)
exemption must be charitable, educational, or provide a community

service. We would be like the Reason Foundation or FEE, but with a
local focus.

The new Board of Directors consists of:

President Ruth Bennett
Vice President Karen Allard
Secretary Jack Allard
Treasurer Tina Carter
Board Member Tom Tanaka

We do not have a name for the foundation, but we need one soon. If

anyone has suggestions, please let us know.

'O One of the conditions for 501(c)(3) status is to have no involvement

with politics, support any political party or candidate, or take any

action to influence politics. Our accountant explained that there is

no way we can donate money or materials to the LPWS. One way for the

foundation to monetarily assist the LPWS is to raise money especially

) for it and keep the money in a separate bank account. CSG could not

use any of the money and it would have to be turned over to the LPWS

- within a reas:nable amount of time.

Our accountant, wh:, specializes in nonprofit organizations, will

handle the applications and other paperwork.

We currently have $22,066.73 in the account. $20,000 will go into a

high interest bearing account and CD. The rest has been budgeted for

first year expenses. These will include stationa-y, envelopes, fund

- raising letters, and accountant fees.

Three projects we are considering at this time are donating books to

libraries, arranging for speakers to come t:, the area, and spons-oring

public interest TV or radio broadcasts.
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CONVENTION SEPVICES GROUP

TIMIEL INE

r-; f ., ,-,,,rit on to pr-se!t-

DEvent

thru 12/87 paid expenses and bills

-., Mack Barnette - payment for fi.-ng tes

4 8 Rich Shepard's final payment v-p:'n tignirg
agreement
T,-,nie Nathar,'s eenses

5/88 * Tina Carter's pho, ne bills cf O..'87 t !0/87
* Reimbursement t,'J, Karen Allard for .her

convention package, as agreed Apcfn during
convention

7/88 donation to LPWS for campaigns

9/88 1st payment frcm National LP

1/89 2nd payment from Natic, nil L.P

0 2/29 * 3rd payment from National LP
* Spoke informally to attorney, who, recznmmended

accountant

3,/I'-5 * 4th payment from National LP
(* Tonie Nathan's final payment

4/09 * 5th and final payment from National LP
* Karen's letter to CSG asking for wrap up

\I 5/99 Spoke to accountant on hcw to proceed

6/89 * Sent accountant info on CSG
• Tina met with EcCIUtntant (6/3C/89) to p-.-pae

for f ull meeting with board

8/2/9 Ruth, Karen, Jack, Tom, Tina meet with accc, untart
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TO: INVISIBLE HAND FOUNDATION
1205 OLIVE ST E APT A
SEATTLE WA 98122

om I. U"m
o41w^ WA OS4

DATE: 9-13-89

ATTN T TANAKA

FROM: Corporations, Trademarks & Limited Partnership Division
505 E. Union, PM-21, Olympia, WA 98504

RE: LPWS CONVENTION SERVICES GROUP

We regret that we must return the above listed document(s) for the following
Corrections:

AMENDMENTS FOR NONPROFIT CORPORATIONS MAY BE ADOPTEDBY THE DIRECTORS ONLY IF THERE ARE NO MEMBERS OR NOMEMBERS HAVING VOTING RIGHTS. IF SUCH IS THE CASE,THAT FACT MUST BE INDICATED IN THE ARTICLES OF AMEND-MENT. IF THERE ARE MEMBERS WITH VOTING RIGHTS, THEYMUST ADOPT THE AMENDMENTS. I HAVE ENCLOSED SAMPLE
FORMS FOR YOUR USE IF YOU WISH.

We will be able to proceed with the filing(s) as provided by slaw upon receiving thecorrected documents, together with all fees due. Please review your documents toensure that you have completed all additional actions called for before you resubmit
them for filing.

enc: ARTS OF AMEND; CHECK $10.00 By: ANN

saf 35 R 2114 114



.AC@ of Secretary of State
Corporations Division

ARTICL3S OF AINONENT

WASHiNGTON NONPROPIT CORPORATION ACT - 24.03

Pursuant to the provisions of RCW 24.03 of the Washington

Nonprofit Corporation Act, the undersigned adopts 
the following

Articles of Amendment to the Articles of Incorporation:

(1) The name of record of the corporation 
is:

(2) The following amendment(s) to the articles 
of incorporation

was(were) adopted on:Avu!A -1
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(3) Cheek and complete one of the following applicable

8tatement8 :

) -was 
the date of the meeting of

presnt t &Iend~ntwas 
adpted. A quorum was

Present 
etin and the amendent received at least

tamtr s o the o t es his mem er pre en or
represented by Proy were entitled to me s est

) The amendment was dopted by a consent in wrtnall members entitled to Vote theretoi 
g by

r ihere - bers, or no members having votingrigts.The amenmnt received a maoitottirecorin &Ma~rltyv~t directorsin fc .- at a eting of the board held on

4IL-NG t e)

FILING FEEB $10,00

T Tr.ur r
ature an--e

FILE IN DUPLICATB
116



STATE of WASHINGUN

I, Nalph Munro, Secretary of State of the State
hereby issue this

SECRETkRT of STATE

of Washington and custodian of its seal,

CERTIFICATE OF AMENDMENT

LPWS CONVENTION SERVICES GROUP

a Washington Non Profit corporation. Articles of Amendment were

filed for record in this office on the date indicated below.

Amending Articles III and VI; Changing registered agent/address
to: Tom Tanaka, 1205 Olive Street E, Apt. A, Seattle, WA
98122; and Changinq name to THE INVISIBLE HAND FOUNDATION

Corporation Number: 2-381457-7 Date. Sept*enmer 25, 1989

Given under my hand and the seal of the State

of Washington. at Olympia. the State Capitol.

Ra0h Munro. Secretary of State

SSF 56
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Offc o osrotarir
CorporAtions Diwias

FILED

SEP25 IM
ARTICLES OF AMEND ENT

WASHINGTON NONPROFIT CORPORATION ACT - 24.03 !V0%t

Pursuant to the provisions of RCW 24,03 of the Washington
Nonprofit Corporation Act, the undersigned adopts the following
Articles of Amendment to the Articles of Incorporation:

(1) The name of record of the corporation is:

LaP UJSCbVU~~A~tL, ~m

(2) The following amendment(s) to the articles of incorporation

was(were) adopted on: iaust 7,.% . , 19fl:

SEE ATTACHED LIST OF AMENDMENTS

ssf 77-1 (R 11/84)
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Amel~a~t tothAr~ lea of Incorporation for LtS
Convntiont Srvices WPW 4N

ARTICLE I

The name of the Corporation shall be: The Invisible Hand
Foundation

ARTICLE III

The corporation is organized exclusively for educational,charitable, scientific and literary purposes, within the meaning
of Section 501(c) (3) of the Internal Revenue Service

ARTICLE IV
The name of the registered Agent of the corporation is:

Tom Tanaka

The sLreet address oi" thu Registered Office, which is also the
address of the Registered Agent is as follows:

1205 Olive Street East, Apt. A
Seattle, WA 98122

ARTICLE VI

In the event of dissolution of the corporation, the net assetswill be distributed only to causes or organizations supporting-- and furthering the ideals of liberty, that are qualified or wouldqualify for exemption as organizations described in SectionN 501(c) (3) of the Internal Revenue Code of 1954, as amended, or a
successor statute. Such decision is to be made at the discretion
of the Board of Directors.

D

These amendments to the Articles of Incorporation were
unanimously approved at a meeting of the Board of Directors held
on August 21, 1989.

Tina Carter, Treasurer 
-
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(3) Check and complete one of the following applicable
statements:

( ) was the date of the meeting of
members at "FI'M e t amendment was adopted. A quorum was
present at the meeting and the amendment received at least
two-thirds of the votes which members present or
represented by proxy were entitled to cast.

( ) The amendment was adopted by a consent in writing by
all members entitled to vote thereto.

(0) There are no members, or no members having voting
rights. The amendment received a majority vote directors
in office at a meeting of the board held on

(Date) --

FILING FEE $10.00

77e an ' e
(Signature an TME1Fof officeir)

FILE IN DUPLICATE

ssf 77-2 (R 11/84)
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Statement of Consent the Reri. t e r e , , t 9
Hand Foundation a

Invisible

I, Tom Tanaka. accept the designated role as Registered
Agent for the Invisible Hand Foundation. Furthermore, I accept
responsibility for the receiving of Service of Process in the
name of the corporation, for forwarding mail to the corporation,
and for immediately notifying the office of the Secretary of
State in the event of my resignation or of any change in the
address of the registered office of the corporation

Date-
Tom Tanaka
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Bylaws of The Invisible Hand Foundation

ARTICLE I. NAME

The name of the corporation is The Invisible Hand Foundation

ARTICLE II. PURPOSE
2.1 State of Purposes

To operate exclusively for religious, charitable, scientific, literary,
or educational purposes, within the meaning of Section 501 (c) (3) of
the Internal Revenue Code of 1954.

2.2 Non-profit Operation

All income of the corporation after paying the costs of operation
and making provision for adequate reserves shall be devoted to the

'0 purposes described in Articles 2.1 of the Bylaws and to charitable,
educational, and scientific purposes. No part of the net earnings of

X the corporation shall be distributed to its members, directors,
officers or other private persons.

S Notwithstanding any other provision of these bylaws, no d_'ector,
officer, employee or representative of the corporation shall take any

- action or carry on any activity by or on behalf of the corporation not
permitted to be taken or carried on by an organization exempt under

S Internal Revenue Code Section 501 (c) 3 or which would cause the
corporation to be classified as a private foundation under Internal
Revenue Code Section 509.

ARTICLE III. MEMBERSHIP

*" There shall be no members of the corporation

ARTICLE IV. BOARD OF DIRECTORS

4.1 Management of the Corporation

The business, operations and affairs of the corporation shall be
controlled by a Board of Directors.
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4.2 Number of Directors

The number of directors of the corporation may be no more than fifteen
(15). The Board of Directors may also elect ex-officio members of the
Board as It deems appropriate. Ez-officio members of the Board shall
not have the right and responsibility to vote but shall attend the
meetins of the Board. As from time to time designated by the Board of
Directors or President, ex-officio Board members may be appointed to
committees and attend meetings of committees and, for purposes of these
bylaws as they may provide for committee appointments, ex-officio
members shall be included in the term "directors". However, a majority
of all Board committees shall consist of active members of the Board.

4.3 Qualifications of Directors

Any person may serve as a director of the corporation so lonq as:

A. Such individual is not an employee of the corporation.

4.4 Term of Office

The term of office for each director shall be two (2) years. Each
"0 director shall hold office for the term for which he/she was elected

and until his/her successor shall have been elected and qualified. The
terms of the Directors shall be staggered such that approximately

- one-half of the Board shall be elected annually. If necessary to avoid
termination under the above rules, the term of the Past President shall

- be extended so that said person may fulfill the two-year term of office
as Past President. A director shall be eligible for reelection to

Sthree (3) consecutive terms In office.

4.5 Nomination and Election of Directors

Election of directors shall be made from among those persons nominated
) for that purpose by the Nominating Committee. The Board of Directors

shall by resolution prescribe the composition of the Nominating
Committee and the manner in which the preceedings of the committee
shall be conducted.

4.6 Removal from Office

Any directors may be removed from office with cause by a vote of at

least two-thirds (2/3) of the directors present at any regular meeting
of the Board. Cause for removal shall include but not be limited to
three consecutive absences of a director from recular or special
meetings of the Board.
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4.7 Vacancies

The Board of Directors shall have the power to fill any vacancy

occurring in the membership of the Board at any time other than the

expiration of a term or any directorship to be filled by reason of any

increase in the number of directors. The director elected to fill a

vacancy shall be elected from the unexpired term of his/her predecessor

in office.

4.8 Meetings

4.8.1 Regular Board Meetings

Regular meetings of the Board of Directors shall be held at such 
times

and at such places within the State of Washington as the Board 
shall

determine by adopting a schedule of regular meetings.

4.8.2 Special Board Meetings

Special Board meetings may be called by the President or by a majority

of directors. Special Board meetings shall be held within the State of

SWashington, at such time and place as designated by the person or
Spersons calling the meeting. Any business may be conducted at a

special meeting.

4.8.3 Notice

No notice of a regular Board meeting is required. Notice of a special
SBoard meeting shall be given verbally at least 24 hours prior to the

time of the meeting. Such notice may be given verbally rather than in

written form. Notice, if written, may be delivered personally or by

mail and, if mailed, the notice shall be deemed delivered two days

after deposit in the United States mail addressed to the director at

) his/her address as it appears in the records of the corporation,

postage prepaid. Neither the business to be transacted at, nor the

purpose of, any special meeting of the Board need be specified in the

- notice.

4.8.4 Quorum and Voting

The presence of a majority of directors shall constitute a quorum for

the transaction of business. Each director shall possess one vote as

to all matters coming before the Board. Voting by proxy is not

authorized. The act of the majority of the directors present shall be

the act of the Board of Directors, unless the act of a greater 
number

is required by the Articles of Incorporation, by law or by other

provisions of these bylaws.

4.9 No Compensation for Directors

A Director shall not be compensated for servina as i director but may

be reimbursed for expenses incurred in carrying out hizcher iuties 
as a

direct-cr. Reimbursement for expenses zhall *e 3u.ect to prfcr

t- - . at I %ast rthref • °"
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4.10 Executive Board

The executive Board shall represent and act for the Board of Directors
between meetings of the Board of Directors on matters of policy and
procedure which are of interest to the corporation and shall have all
powers and duties as say be, from tine to tine, delegated to the
Executive Board by the Board of Directors. The Ezecutlve Board shall
consist of The President, the Vice President, The Secretary, The
Treasurer and the Past President. Action by the Eecutivs Board shall
require the vote of a majority of the members thereof.

ARTICLE V. OFFICERS

5.1 Executive Officers

The executive officers of the corporation shall consist of the
President, the Vice President, the Secretary, the Treasurer, and such
other officers and assistant officers as may be deemed necessary by the
Board of Directors, each of whom (except the Past President). The

C executive officers shall serve without compensation. The four
executive officers identified above shall be members of the Board of

o Directors.

5.2 Term of Office of Executive Officers

Executive officers shall be elected to a two year term, subject to each
- officer's continued membership on the Board of Directors. However, the

Past President shall serve a term of two years, irrespective of the
term or terms of the President.

5.3 Removal

Any executive officer may be removed with cause by a two-thirds (2/3)
) vote of the Board of Directors present at any regular or special

meeting. Cause shall include but not be limited to three consecutive
N unexcused absences of the executive officer from meetings of the Board
N. of Directors which, for purposes of this Article 5.3. shall be defined

to include meetings of the Executive Board.

5.4 Vacancies

Vacancies in any executive office caused by any reason shall be filled
by the Board of Directors at any regular or special meeting by
selecting a suitable and qualified person to act during the unexpired
term.
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5.5 President

The President shall be the principal officer of the corporation, shall
preside when present at all meetings of the members andA at all meetings
of the Board, and, subject to the Boards control, shall supervise and
control all of the business and af fairs of the corporation. K ith the
Secretary or other officer of the corporation authorized by the Board,
shall sign deeds, mortgages, bonds, contracts or other instruments thatthe Board has authorized to be executed,, except when the signlig and
execution thereof have been expressly delegated by the Board, by these
bylaws or by law to some other officer. In general, the President
shall perform all duties incident to the office of the President and
such other duties as may be prescribed by the Board from time to time.

5.6 Vice President

In the absence or disability of the President, the Vice President (orin the event of more than on Vice President, the Vice President who was
elected to serve as Vice President I) shall be vested with all powers

0 and duties of the President. Vice Presidents shall 1 perform such other
duties and have such powers and authority as from time to time may be

-q,, assigned to them by the President or by the Board.

(N 5.7 Secretary

SThe Secretary shall see that the minutes of the meetings of the Board
- are kept, see that all notices are duly given in accordance with thesebylaws or as required by law, and, in the absence of contrary direction
-~by the Board, shall execute all deeds, mortgages, bonds, contracts, or
other instruments that the Board has authorized to be executed. InC0 general, The Secretary shall perform all duties, incident to the office
of Secretary and such other duties as from time to time may be assigned
to the Secretary by the President or by the Board. In the absence of
the Secretary, an assistant Secretary duly elected by the Board may
perform the Secretary's duties.

5.8 Treasurer

The Treasurer shall receive and deposit all monies or funds of the
corporation in such depositories as may be selected by the Board and
shall disburse the funds of the corporation in the manner directed by
the Board. In general, the treasurer shall perform all duties incident
to the office of treasurer and other such duties as from time to time
may be assigned to the Treasurer by the President or by the Board. In
the absence of the Treasurer, an assistant Treasurer duly elected by
the Board may perform the Treasurers duties.

5.9 Past President

'he Past President shall be the £rnmediate oast President of the
ccrlooration. The Past President "shall perform the functions and duties
AS aareed upon between the Presiden~t and the Past President.
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5.10 Executive Director
In addition to the executive officers listed above, the Board of
Directors shall select an Executive Director who shall be responsible
for implementing the policy and programs of the corporation# as set
forth by the Board of Directors, Executive Board and members. Such
Executive Director shall be the chief administrator of the corporation
and shall be administratively responsible to the Board of Directors and
the Executive Board as set forth in his/her job description as adopted
by the Board.

ARTICLE VI. ADMINISTRATIVE AND FINANCIAL PROVISIONS

6.1 Rules of Procedure

The rules of procedure at Board and committee meetings shall be the
rules contained in Robert's Rules of Order, as amended, so far as
applicable and when not inconsistant with these bylaws, the Articles of
Incorporation, or with any resolution of the Board of Directors.

6.2 Signing Financial Documents

All checks, drafts or other orders for the payment of money and other
Sevidences of indebtedness issued in the name of or payable to the
Scorporation, and any and all securities owned or held by the

corporation requiring signature for transfer shall be signed or
- endorsed by such person or persons and in such a manner as from time to

time shall be so authorized and directed by the Board of Directors and,
7* in the absence of any other express authorization, shall be signed or

endorsed by the Treasurer. Notwithstanding the foregoing, all
Sexpeditures shall have been approved by at least three executive

officers.

6.3 Authority to Bind the Corporation

INJ The Board of Directors may authorize any person to execute and deliver
any contract or other instruments in the name of and on behalf of the

Scorporation, and such authorization may be general or be confined to
specific instances.

ARTICLE VII. Fiscal Year

The Fiscal year of the corporation shall be the calendar year from
January 1 through December 31.
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ARICLE VIII. ACon NmW m IOTm I 8 OF NOTICE

8.1 Actions without meeting

Any action of the membership or directors that is required to be taken
at a meeting or that may be taken at a meeting may be taken without a
meeting if a consent in writLnq setting forth the action so taken shall
be signed by all of those entitled to vote on the matter. In addition,
the Board may by resolution elect to vote by telephone poll on any
matter discussed at any regular meeting (including any meeting held
pursuant to Article 8.2 below).

8.2 Meetings by Communications Equipment

The directors may participate in a meeting by means of a conference
telephone or similar communications equipment so long as all persons
participating in the meeting hear each other at the same
time. Participation by such means shall constitute presence in person
at a meeting.

S8.3 Waiver of Notice

Whenever any notice is required to be given to any member or director,
c a waiver thereof in writing signed by the person entitled to such

notice, whether signed before or after the time of the meeting or other
) matter requiring notice, shall be equivalent to the giving of such

notice.

*- 8.4 Waiver of Notice by Attendence

0 Attendence of a director or a member at any meeting shall constitute a
waiver of notice of such meeting except where a director or member

'1 attends a meeting for the express purpose of objecting to the
transaction of any business because the meeting is not lawfully called
or convened.

ARTICLE IX. INDEMNIFICATION OF TRUSTEES

Each director or officer now or hereafter serving on the corporation
and the respective heirs, executors and administrators of each of them,
shall be indemnified by the corporation against all costs, expenses,
judgements and liabilities, including attorneys fees, reasonably
incurred by or imposed upon him/her in connection with or resulting
from any action, suit or proceeding, civil or criminal, in which he or
she is or may be made a party by reason of his or her having been such
trustee or officer or by reason of any action alleged to have been
taken or admitted by him or her as such trustee except in relation to
matters as to which he or she shall be finally adjudged to have been
liable for willful misconduct in performance of his or her duties as
such trustee, director or officer. The foregoing right of
indemnification shall not be exclusive of other rights to which such
director. trustee or officer may be entitled as a. matter of law or
.nder any bylaw, agreement. vote of the Board of Directorsvoce of che
members .or otherwise.
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ARTICLE X. 7d4niwrrs TO BYLANS

The Bylaws may be &ltered, amended, repealed or suspended by a maJority
vote of the Board of Directors at any seeting at which a quorum is
present if such proposed action has been placed on the agenda for such
meeting and notice thereof has been given to each member of the Board
of Directors at least two weeks on advance.

These bylaws were adopted by the Board of Directors of the corporation
on August 21, 1989, at Seattle, l ashington.

Authorized sicgnture(s)

Treasurer T.0
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Seattle to host
LP Presidential Convention
A x a result of some un-

expected developments
Seattle will be the host

city for the next Libertarian
"hrty Presidential Nominating
Convention. LP Committee mem-

r)ers at the August National
Convention in Phoenix, Arizona
-6ose Seattle by a better
tan two to one vote margin
over San Antonio, Texas. The
California/Nevade team which
was originally chosen to or-
-4nize this event in Rono
;nnounced a few weeks prior
(3) the Phoenix Convention that
they would be unable to do so.
h7. Skip Barron, organizer of
.he First Northwestern Freedom

Fonrerence in Seattle last
Aril, will head the organiz-
ing team for the LP PresCon.

"Nb says that we can expect

four to five hundre delegates
for this event plus hundreds
more attendees. * Skip is also
planning another Northwestern
Freedom Conference, tenta-
tively scheduled for the Fall
of 1986.

The date of the LP PresCon
Is still pending. Committee
members will decide at their
December meeting in Houston
whether to schedule It for
August of 1987, the usual
time, or postpone it until
April of 1988. The latter date
coincides with the primaries
of the major parties. Some
Party officials believe that
the LP can benefit from this
change of timing in terms
of publicity.

In other business in Phoe-
nix our State Chair, Ruth

Bennett was reelected as an
At-Large member of the NatCom.
Jim Turney of Virginia was
elected to replace Randy Ver
Hagen as LP Chair. Sharon
Ayres, wife of David Bergland,
was elected Vice Chair. Perry
Willis, who replaced Honey
Lanham as National Director
will continue in that capacity.

The Phoenix Convention is
reported to have been attended
by 550 people, including 250
delegates. This was far below
the hoped for attendance. It
is speculated that the hot
weather and rather high Con-
vention package prices dis-
couraged many from coming.
Seven delegates from Washinq-
ton State attended.

Andre Marrou visits Seattle

ndre Marrou, LP State
Legislator from Alaska,
was in Seattle early last

month to attend the llth an-
nual Conference of State Le-
gislators. The Conference
was attended by 5,OOO legis-
lators. aides, and lobbyists.
It consisted of various panels
and committees which discussed
problems, proposed solutions,
and generally gave lobbyists
ample opportunity to Jockey
for favors.

Libertarian Andre Marrou

said he was a lone voice for
freedom In a sea of statism.
However he was interviewed
by Associated Press and made
a resolution which passed
the steering committee to
declare Thomas Jefferson's
birthday, April 13, a national
holiday.

The 46 year old Marrou
was later honored at a small
party by Libertarian well
wishers in King County. Marrou
related his experiences as
3rd LP State Legislator in

Alaska (and the U.S.). He
said that when clear cut li-
bertarian issues can be
brought before the voters,
such as the Alaska LP sponsor-
ed deregulation of Alaska
Transportation Commission,
they almost always pass.

Marrou believes that his
chances for reelection are
excellent and he encouraged
Party members present to be-
come more active in running
for office, ;4
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LP PresCon set for Sept. '87
The LP National Comitteechoe September 3 to 6.

1987 for the date of the LP
Presidential Nominating Con-
vention. The date was chosen
at the December 7, meeting of
the NatCom In Houston Texas.
The site of the convention
Is to be Seattle.

Activities for this mejor
LP event are being coordinated
by National Committee repre-
sentative (and LPWS founder)
H.W. "Skip" Barren. Proposed
activitev are a fundralsing
dinner, an outdoor excursion,
and Puget Sound dinner cruise.
Other educational workshops
and panels will also be In-
cuded.

The exact site for the con-
vention has been narrowed down
to either the Sheraton or
Westin hotel in downtown Seat-

,) tie.
Advance publicity for this

- event was received in the Ta-
coma News Tribune's column
by Peter Callaghan. In his
November 24 article titled,
"Libertarians: Trivial pursuit
or viable party?', he wrote
"And while the Democrats and
Republicans are a long way
away from considering Seattle
as a site for their presiden-
tial nominating conventions,
the city will be the site for
the Libertarian nominating
convention in 1987."

The remainder of the arti-
cle discussed the campaigns
of Karen Allard (Tacoma School
Board, 1985) and Mac Barnette
(State Treasurer, 1984) and
comments by Andre Marrou, LP
legislator from Alaska.

Convention organizing will
be centered in King County.
The planning committee mets
twice monthly. These meetings
are restricted to committee'
members only. Those wishing

to help with Convention pre-
parations should contact Skip
Barron at 789-4812 or Dave
Jones, King County LP Chair
at 271-4236, or attend the
King County LP meeting (See
Preedoe Calendar). Committee
members are receiving free
passes to all Convention acti-
vities in exchange for their
work.

A contest is being con-
ducted to find a theme and
logo for the 1987 LP Conven-
tion. Submissions should in-

News briefs
LP TVads

Andre Marrou's fundraising
tour for Libertarian Party
TV commercials raised $7,000.
The first stop of his eight
city tour was Seattle on No-
vember 7.

It is estimated that an
additional $9,000 will be
needed to complete production
of the first two ads. These
ads will be taken on the road
for further fundraising to
raise the capital for a pro-
fessional test marketing. The
end result should be an
ongoing LP TV campaign.

The TV ad committee is con-
ducting a design competition.
All competition submissions
should be complete scripts;
pictures to be seen on the
screen and words to be spoken.
They should fit a 30 or 60
second time slot. The purpose
of the ads should be to induce
the viewer to call an 800
number, rather than serve an
educational purpose. Multiple
sets and special effects
should not be utilized.

elude simple catch phrases
and diagrams for a Convention
logo or design. The winner(s)
will receive a free LP PresCon
pass to all activities. Win-
ners will be chosen by the
Convention Committee. More
than one submission is al-
lowed. They should be sent
to: Convention Theme, c/o The
Washington Libertarian. P.o.
Box 23108, Seattle, WA 98102.
Deadline for entries is April
30. ,

Submissions will not be
returned, but a winner will
be announced in LP NEWS.

Mail entries or contribu-
tions to: LP Headquarters,
7887 Katy Py. #385, Houston,
TX 77024. For more information
call 713-686-1776. ,'

Al Swift shows colors
DeAnn Pullar, Vice-chair

of the Whatcom County Liber-
tarian Party, met with Al
Swift on Jan. 7, to discuss
HR 2320. Al Swift is the Chair
of the House Elections Sub-
committee.

Swift stated that he would
not schedule hearings on the
bill because; 1) there are
no cosponsors on the Subcom-
mittee, 2) Congressional sup-
port is not widespread but
concentrated within Jesse
Jackson's "Rainbow Coalition"
and, 3) not enough public sup-
port has been demonstrated.

Swift's personal viewpoint,
however, shone through the
Interview. He said, "There

continued on page 2





Jack Allard May Become
First Elected Libertarian in State

ack Allard of Tacoma ad-
vances from the primaries
to face Bud Kinsman In

IN the general elections for &
seat on the Pierce County
Charter Review Cosmittee. a
non-partisan race.

Allard ran In a field of
seven candidates from District
7. Position 2. coming in

- second with 20% of the vote
(1,684) against Kinsman'a 23t
(1,768). This places him in
the most hopeful position any
Party member has yet achieved
to become the first elected
Libertarian in Washington
State. As such this race has
high strategic value In esta
blishing the political crodi-
bility of the state Liber-

• tarian Party.

From the Chair
Alaska, Defectors, Etc.

or the entire month of
July, I and two other
Partners In Crime sad-

wiched ourselves into a four-
wheel-drivo Subaru wagon an
braved the wilds and Winne-
bagos of the Alaska Highway
to experience for ourselves
the last bastion of the Yankee
ideals of liberty and rugged
individualism. True road ani-
mals that we ware, the trip
from Seattle to Fairbanks took
a mere four days, over a road
that, to our pleasant Our-
prise. was about 95% paved;
the only major obstacles were
the seemingly endless number
of motor homes and other
R.V.'s that impeded our effi-
cient progess, tho drivers

The primary results are
startling am Allard has bee
involved with little aam-
paigning or ommuity activism
compared to his opponent. It
is believed that the name re-
cognition of his wife Karen
was a factor in his success
at the polls. This confirm
the wisdom reported by other
state LIP organizations that
small non-partiman races offer
the best electoral hopes for
Libertarians and that the name
recognition (individual or
party) from a higher level
race helps lower level races.

Karen Allard In a frequent
candidate for State House in
the same district. She polled
20 in the primaries and will
be on the ballot in the gen-

of which had an average age
somAwhere in the upper seven-
ties. For some reason, we al-
ways met up with them at a
time when the already two-lane
highway was going up a steep
hill with numerous swithc-
backs, or when the pavement
turned to dirt, and the atten-
dant dust was so thick, visi-
bility was reduced to almost
nothing.

Thes things ware expected.
However, our first real clue
that something was seriously
amiss in Paradise was at the
Alaska-Yukon border, when we
reentered U.S. territory. The
border guard looked us over.
asked the usual mundane quest-
ions, and then, as he waved
us through, wryly said. *Well,
I gues this'll be the last

oral election.
Pierce County Libertarians

will be concentrating n Jack
Allard's campaign with lam
signs and milings. Tose
wishing to assist in this
important cam ign should
contact the Allais at 759-
1838.

In other races former LPW5
chair DeAnn Puller received
33% of the primary vote In
her race for State House as
a Republican. The Republican
state committee is reportedly
unhappy with the results and
is reluctant to commit more
resources to her campaign.

Dave Roberts did not sur-
vive the primaries in his bid
for a seat on the Pierce
County Charter Review

friendly face you'll see for
awhile!" He was right.

As the Great Alaska Oil
Grab of '76 turned into the
Great Alaska Oil Bust of '86,
people started losing Jobs
by the truckload and began
to line up for the next hand-
out, which of course has yet
to arrive. This socio-economic
malaise was most felt in the
Fairbanks region, as evidenced
by the general surliness of
the locals towards anyone with
out-of-state plates or a funny
accent, In spite of the fact
that tourism was the new
growth industry in Alaska (the
only one). By contrast, An-
chorage has yet to feel the
full effects of the petro-
dollar drought--there are

continued on PON 2





Save 30%
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Washington State
- AttleYW *

Buy Liberty Bucks for
The Culture of FreedomI

You can save up to 30% on the 1987 Libertarian National Convention with your advance
purchase of Liberty Bucks.

These attractive notes are offered at 20% off their face value. They will be honored at full value
in exchange for convention tickets, estimated at $300, and all products, services, and special

0 events offered by the convention sponsors. A further discount of 10% is available for advance
convention registration in July 1987.

The Liberty Bucks design is based on old private banknotes. They come in denominations of
ones, twos, fives, tens, and twenties. They are individually signed and serialized for ours and your
security.

Plan ahead for your week of pure liberty in Seattle!

Please send me the following package of Liberty Bucks.

0 300 Bucks @ $240 Name

C 150 Bucks @ $120 Address

0 75 Bucks @ $60 City

0 Other. Enclosed is State/Zip

for a Liberty Buck Phone
package at 20% off. Make checks payable to:

LPWS Convention Services
'IT[e Culture P.O. Box 23108

A A of Freedom Seattle, WA 98102
No refunds or cash redemption%. Current discount rate. ewlore Det I I'Jqb
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Ron Paul for President
by Paul Jacob

11 former Congressmen
Ron Paul of Texas run for
President on the Liber-

') tarlan ticket? I hope so. The
LP han had Its problems
finding candidates that have
expertise at campaigning,
mainstream credibility, and

0 a solid Libertarian philo-
sophy. Dr. Ron Paul has all

': three of these.
Plus. if he runs. then I

-- can finally put a "Paul for
President" bumper sticker on

- my car.
seriously, a Ron Paul

campaign could bring back for
0 us the visibility and mmntum

we lost between 1980 and 1984
-and are just now very slowly

regaining. Visibility Is one
reason we are often believed
to be the party of Lyndon
LaRouche. (in he a Republican-

\t Democrat plot or what?)
While we were the most

, visible alternative to the
major (old) parties in 1980
with dozens of prime-time TV
ads that helped us • garner
almost a million votes, it
was LaRouche who was all over
the television in 1984. When
people see an alternative with
the ability to be on TV, they
Immediately think it's the
Libertarians. Even if this
perception by the public has
hurt at times, it certainly
is not a bad thing.

Television is expensle but
It's essential if we are to
reach people. Running ads only
on cable and then only very
late in the campaign in 1984,
we ended up with loss than
250,000 votes. Reaching people
Is the whole ballgame. Ron
Paul can raise the money to
do it.

"The State Is a threat
to every single solitary
person in this country. "

Ron Paul

What would cause Paul not
to run? The fear that there
will be more of the faction-
alism and childish egoism that
caused the Party to focus
inwardly at the expense of
outreach and growth, that
sapped the strength of many
an activist, and that led to
a full-fledged split in the
Party at the 1984 convention.
I'm not suggesting that fierce
argument and discussion should
stop or lessen even a single
degree, but we cannot afford
to become a debating society-
especially an unfriendly one.

I'm certain Ron Paul wants
to know that the Libertarian

Party is truly committed to
taking it maessage to the
people: not to Purges or
staging power plays or bicker-
ing internally. What do you
say? Is the Messag of liberty
in the eyes and ears and minis
of 250 million Amrlcamg wort*
forgoing pettiness?

Be glad. My sense is thaw
Paul will seek the namination.
At my July 1985 trial in
Little Rock, Arkansas for
having refused to register
for the draft, Dr. Paul had
this to say: "...the State
is massive... the State is now
encroaching on our personal
liberties, it' encroaching
throughout the world on a
daily basis... and also in the
economy. I think the State
itself is a threat to us. It's
a threat to the individual
liberties, not only of Paul
Jacob, but of every single
solitary person in this coun-
try.*

Ron Paul was there to test-
ify when I needed him; he'll
be there in 1988 because the
cause of liberty needs him.

[Paul Jacob is a member of
the Libertarian National Com-
mittee and president of Volun-
teers for America. an anti-
draft educational group in
Washington D.C. Jacob spent
almost 6 months in federal
prison for resisting draft
registration.)

Bennett Chosen NatCom Rep
Skip BarTon, long time

representative to the Liber-
tarian National Committee for
Oregon and Washington. was
replaced by Ruth Bennett In
an action taken by the LPI
Executive Committee on Nov.

16, the day after the November
meting of that committee.

Barron had been technically
removed from his position
several months ago when he
was unable to attend the sum-
mer meting of the National

Committee in Baltimore. Ben-
nett volunteered to attend
the meeting in his absence
and was seated as the Region
3 Representative.

When Barron again announced
his inability to attend the

continued on )aq*e
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Opt.
DEC 16. Tunay 7:00 PM - The King County LP
meets at the Deluxe II Bar & Grill. 5401 26th
NE (N. of Univ. Village Mall) In Seattle. For more
information call Dove Jones at 271-4236.

DEC 20, Satwday - The LPWS Executive Committee
meets In Seattle. For time and location contact
Tom Olson at 937-9759.

JAN 20, Tuesday - The King County LP meets
in Seattle. For time and location contact Dave
Jones, 271-4236.

JAN 28, - Deadline
Northwest Libertarian.

for the February issue of
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"A little rebellion now and
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FEDERAL ELECTION COMMISSION
WASHIN(ION, D(. 20461 SENSITIVE

May 27, 1992

JUN 2 1992

EXECUTIVE SESSION
TO: The Commission

FROM: Lawrence N. NoblqV
General Counsel& 0

Lois G. Lernerj 4
Associate General Counsel

SUBJECT: Matters Under Review and Exercise of
0O Prosecutorial Discretion

I. BACKGROUND

In April 1992 this Office circulated a memorandum to the
C0 Commission containing a list of cases which we believed

warranted the exercise of prosecutorial discretion by the
closing of the file. The memorandum also invited the Commission
to suggest additional cases for consideration of such action.
Presented below are the cases included in our memorandum as well
as those suggested to us by a Commissioner for inclusion (as
denoted by an asterick).

This report recommends closing certain matters, not closing
others, and holding one matter in abeyance. This Office's
recommendations as to whether the file should be closed in each
matter reflect numerous factors including our present workload,
the age of the case, the amount of financial activity involved,
and the seriousness of the violation. Closing casej under these
circumstances should not necessarily be seen as a decision on
how to handle similar cases in the future.



PAGES 2-4 AND 7-32 DO NOT PERTAIN TO THESE RESPONDENTS.
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3) MM 3177 (3) - National Libertarian Committee and
William Redpath, as treasurer IHF, Successor to LPWS-CSG
(Opened 11-16-90)

A complaint was filed with the Commission regarding thefailure of the Libertarian Party Washington State-ConventionServices Group ("LPWS-CSG") to register with and file reportsregarding their activities during the 1987 National LibertarianNominating Convention. LPWS-CSG, now known as the Invisible HandFoundation ("IHF"), is a Washington corporation which was set upfor the purpose of planning and handling the events of theLibertarian's 1987 Nominating Convention in Seattle, Washington.The National Libertarian Committee awarded the convention contractto LPWS-CSG but no written contract was ever signed.

In its report to the Commission, this Office concluded thatthe financial activity of the convention should have been reportedto the Commission. It appears that LPWS-CSG had gross sales of$133,124 and total expenses of $111,119 for the convention,resulting in a surplus of $22,015. However, no financial activitywas reported by LPWS-CSG to the Commission. The NationalLibertarian Committee reported their payments to LPWS-CSG for(') their convention services.

This Office also concluded that if LPWS-CSG were not anarrangements committee but a vendor that was acting as an-- independent contractor, then LPWS-CSG was not required to filereports with the Commission. However, the responsibility forfiling reports would then shift to the Libertarian Nationala9 Committee because the financial activity had to be reported by
someone.

On June 4, 1991, the Commission found reason to believe thatthe National Libertarian Committee and its treasurer, and IHFviolated 2 U.S.C. S 437, 11 C.F.R. 5 9008.1(b), and 11 C.F.R.
5 9008.12(b).

There is conflicting evidence as to whether LPWS-CSG was infact an arrangements committee for the National LibertarianCommittee. It appears that many of the key people in LPWS-CSGwere members of the Libertarian Party of Washington State,suggesting a possible link. However, LPWS-CSG asserts that it wasacting as an independent contractor and has no other connection tothe National Libertarian Committee.

This Office notes that Section 437 makes it clear that anarrangements committee is required to report the financialactivity regarding a convention. However, Section 437 and theregulations do not address whether the responsibility for filingshifts to the national committee when the arrangements committeedoes not file or when the entity handling the convention is not anarrangements committee. Moreover, resolving the question whetherthe group was or was not an independent contractor would require aprotracted investigation.



In light of the circumstances of this matter, the GeneralCounsel's Office believes further use of our limited resources topursue this matter is not warranted. Therefore, we recommend
that the Commission take no further action and close the file in
this matter.
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III. RECOMREUDATIONS

1. Take no further action and close the file in:
a) MUR 3177
b) NUR 3419
C) NUR 2745
d) MUR 2934
e) NUR 3099
f) NUR 3127
g) HUR 3271
h) NUR 3371
i) NUR 3441
J) MUR 3482
k) NUR 3151
1) MUR 3239

2. Decline to open a Matter Under Review in:
a) RAD Referral 92NF-02
b) RAD Referral 91L-76
c) Pre-MUR 245

3.

4. Approve the appropriate letters containing admonishment
language.



BEFORE THE FEDERAL ELECTION COMNISSZON

In the Matter of
Agenda DocumentMatters Under Review and Exercise ) #X92-43

of Prosecutorial Discretion )

CERTI FICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on June 2,

1992, do hereby certify that the Commission took the

following actions with respect to the above-captioned

_- matters:

C- 1. Decided by a vote of 5-0 to
T a) Take no further action and close

the file in MUR 3177, MUR 3419,
MUR 2745, MUR 3099, MUR 3127,

-MUR 3271, MUR 3371, MUR 3441,
MUR 3482, MUR 3151, and MUR 3239.

b) Decline to open a Matter Under
Review in RAD Referral 92NF-02,

DRAD Referral 91L-76, and
Pre-MUR 245.

c)

d) Approve the appropriate letters
containing admonishment language,
as recommended in the GeneralCounsel's report dated May 27, 1992.

Commissioners Aikens, Elliott, McGarry,
Potter, and Thomas voted affirmatively
for the decision; Commissioner McDonald
was not present at the meeting.

(continued)
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Federal Election Commission
Certification: Agenda Document

#X92-43
June 2, 1992

Page 2

2. Decided by a vote of 4-0 to take no
further action and close the file in
MUR 2934.

Commissioners Aikens, Elliott, McGarry,
and Thomas voted affirmatively for the
decision. Commissioner McDonald was
not present at the meeting. Commissioner
Potter recused with respect to MUR 2934
and did not cast a vote.

Attest:

frWfd A~~
UMarjorie W. Emmons

Secretary of the Commission

Date



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

June 30, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Alan Lindsay
2300 Lazy Hollow, #330-D
Houston, TX 77063

RE: MUR 3177

Dear Mr. Lindsay:

This is in reference to the complaint you filed with the
Federal Election Commission on November 12, 1990, concerning the
Libertarian National Committee and the Invisible Hand Foundation,
Successor to LPWS-CSG.

Based on that complaint, on June 4, 1991, the Commission
found that there was reason to believe the Libertarian National

NCommittee and Invisible Hand Foundation, Successor to LPWS-CSG
violated 2 U.S.C. 5 437, 11 C.F.R. S 9008.1(b), and 11 C.F.R.
5 9008.12(b), provisions of the Federal Election Campaign Act of
1971, as amended, and instituted an investigation of this matter.
However, after considering the circumstances of this matter, the
Commission determined on June 2, 1991, to exercise its
prosecutorial discretion and to take no further action against
the Liberation National Committee and Invisible Hand Foundation,
Successor to LPWS-CSG and close the file. This matter will
become part of the public record within 30 days. The Federal
Election Campaign Act of 1971, as amended, allows a complainant
to seek judicial review of the Commission's dismissal of this
action. See 2 U.S.C. S 437g(a)(8).

If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Mary Taksar
Attorney

Attachment
General Counsel's Report



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

IR V June 30, 1992

Robert 0. Sailer, Esquire
Sailer & Co., P.S.
16770 N.E. 79th Street
Suite 205
Redmond, WA 98052

RE: HUE 3177

Jack Allard

Dear Mr. Sailer:

This is to advise you that the entire file in this matterhas now been closed and will become part of the public recordwithin 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection withthis matter, please do so within ten days. Such materials should

- be sent to the Office of the General Counsel.

N Should you have any questions, contact me at (202)
219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHINGTON DC 20463

June 30, 1992

Robert 0. Sailer, Esquire
Sailer & Co., P.S.
16770 N.E. 79th Street
Suite 205
Redmond, WA 98052

RE: MUR 3177
Karen Allard

Dear Mr. Sailer:

This is to advise you that the entire file in this matter(T has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factualmaterials to be placed on the public record in connection withthis matter, please do so within ten days. Such materials shouldbe sent to the Office of the General Counsel.

Should you have any questions, contact me at (202)
219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WAHINGTON. D C 20463

June 30, 1992

Robert 0. Sailer, Esquire
Sailer & Co., p.S.
16770 N.E. 79th Street
Suite 205
Redmond, WA 98052

RE: NUR 3177
Ruth Bennett

\0 Dear Mr. Sailer:

This is to advise you that the entire file in this matterhas now been closed and will become part of the public recordwithin 30 days. Should you wish to submit any legal or factualmaterials to be placed on the public record in connection withthis matter, please do so within ten days. Such materials should
- be sent to the office of the General Counsel.

Should you have any questions, contact me at (202)
219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
* WASHINGTON. D C 20463

June 30, 1992

William Bradford
C/o Liberty magazine
P-O. Box 1167
Port Townsend, WA 98368

RE: MUR 3177

Dear Mr. Bradford:

This is to advise you that the entire file in this matterhas now been closed and will become part of the public record- within 30 days. Should you wish to submit any legal or factualmaterials to be placed on the public record in connection withthis matter, please do so within ten days. Such materials shouldbe sent to the Office of the General Counsel.

Should you have any questions, contact me at (202)219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

June 30, 1992

Robert 0. Sailer, Esquire
Sailer & Co., P.S.
16770 N.E. 79th Street
Suite 205
Redmond, WA 98052

RE: MUR 3177
Bettina Carter

,Y) Dear Mr. Sailer:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should

-- be sent to the Office of the General Counsel.
Should you have any questions, contact me at (202)

219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 204b3

June 30, 1992

William Redpath, Treasurer
Libertarian National Committee
1528 Pennsylvania Avenue, S.E.
Washington, D.C. 20003

RE: MUR 3177
Libertarian National Committee
and William Redpath, as treasurer

Dear Mr. Redpath:

On June 4, 1991, the Libertarian National Committee was
notified that the Federal Election Commission found reason to

- believe that the Libertarian National Committee and its
treasurer violated 2 U.S.C. S 437, 11 C.F.R. 5 9008.1(b), and
11 C.F.R. S 9008.12(b). On July 22, 1991, you submitted a

* response to the Commission's reason to believe findings.

After considering all the circumstances of the matter, and
in the exercise of its prosecutorial discretion, the Commission
determined on June 2, 1992, to take no further action against
Libertarian National Committee and William Redpath, as
treasurer, and closed the file. The Commission reminds the

* Libertarian National Committee and you, as treasurer, however,
that failing to report receipts and disbursements from
convention activity may be a violation of 2 U.S.C. 5 437,
11 C.F.R. S 9008.1(b), and 11 C.F.R. 5 9008.12(b). You should
take immediate steps to insure that this activity does not
occur in the future.

The confidentiality provisions at 2 U.S.C. S 437g(a)(12)
no longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. while the file may be placed
on the public record before receiving your additional
materials, any permissible submissions will be added to the
public record upon receipt.



William Redpath, Treasurer
Page 2

If you have any questions, please contact me at
(202) 219-3400.

Sincerely,

Mary Taksar
Attorney

Attachment
General Counsel's Report

0)



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

June 30, 1992

Michael Holmes
21715 Park Brook Drive
Katy, TX 77450

RE: MUR 3177

Dear Mr. Holmes:

This is to advise you that the entire file in this matter- has now been closed and will become part of the public recordwithin 30 days. Should you wish to submit any legal or factualmaterials to be placed on the public record in connection withthis matter, please do so within ten days. Such materials shouldbe sent to the Office of the General Counsel.
Should you have any questions, contact me at (202)

219-3400.

Sincerely,
0

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

June 30, 1992

Robert o. Sailer, Esquire
Sailer & Co., P.S.
16770 N.E. 79th Street
Suite 205
Redmond, WA 98052

RE: MUR 3177

David Jones

Dear Mr. Sailer:

This is to advise you that the entire file in this matterhas now been closed and will become part of the public recordC-) within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection withthis matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

NShould you have any questions, contact me at (202)
219-3400.

Nr Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHINCTON, D.C 20463

June 30, 1992

Honey Lanham
4327 Sexton
Dallas, TX 75229

RE: MUR 3177

Dear Ms. Lanham:

This is to advise you that the entire file in this matter
thas now been closed and will become part of the public record

within 30 days. Should you wish to submit any legal or factual
' materials to be placed on the public record in connection with

this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, contact me at (202)
-- 219-3400.

Sincerely,

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHINCTON, D C 20463U June 30, 1992

Robert 0. Sailer, Esquire
Sailer & Co., P.S.
16770 N.E. 79th Street
Suite 205
Redmond, WA 98052

RE: MUR 3177
Richard Shepard

Dear Mr. Sailer:

This is to advise you that the entire file in this matterhas now been closed and will become part of the public recordwithin 30 days. Should you wish to submit any legal or factualC) materials to be placed on the public record in connection withthis matter, please do so within ten days. Such materials shouldbe sent to the Office of the General Counsel.

Should you have any questions, contact me at (202)
219-3400.

Sincerely,

I' A

Mary L. Taksar
Attorney



FEDERAL ELECTION COMMISSION
WASHING TON. D.C. 20463

June 30, 1992

James Turney
2214 Hay Road
Richmond, VA 23224

RE: MUR 3177

Dear Mr. Turney:

This is to advise you that the entire file in this matterhas now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection withthis matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, contact me at (202)
- 219-3400.

N Sincerely,

Mary L. Taksar
Attorney



"I FEDERAL ELECTION COMMISSION
WASHINGTON DC 20463

June 30, 1992

Robert 0. Sailer, Esq.
Sailer & Co., P.S.
16770 N.E. 79th Street
Suite 205
Redmond, WA 98052

RE: MUR 3177
Invisible Hand Foundation
Successor to LPWS-CSG

0 Dear Mr. Sailer:

On June 4, 1991, your client was notified that the Federal
Election Commission found reason to believe that the
Invisible Hand Foundation, Successor to LPWS-CSG violated
2 U.S.C. 5 437, 11 C.F.R. 5 9008.1(b), and 11 C.F.R.
5 9008.12(b). On July 10, 1991, you submitted a response to

-- the Commission's reason to believe findings and
interrogatories.

After considering all the circumstances of the matter, and
in the exercise of its prosecutorial discretion, the Commission
determined on June 2, 1992, to take no further action against
Invisible Hand Foundation, Successor to LPWS-CSG and closed the

) file. The Commission reminds Invisible Hand Foundation,
Successor to LPW-CSG, however, that failing to report receipts
and disbursements from convention activity may be a violation
of 2 U.S.C. 5 437, 11 C.F.R. S 9008.1(b) and 11 C.F.R.
5 9008.12(b). You should take immediate steps to insure that
this activity does not occur in the future.

The confidentiality provisions at 2 U.S.C. 5 437g(a)(12)
no longer apply and this matter is now public. In addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receiving your additional
materials, any permissible submissions will be added to the
public record upon receipt.



Robert 0. Sailer
Page 2

If you have any questions, please contact me at
(202) 219-3400.

Sincerely,

Mary Taksar
Attorney

Attachment
General Counsel's Report
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WFEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

June 30, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Michael Dunn
3933 South 326th Place
Auburn, WA 98001-9639

RE: MUR 3177

Dear Mr. Dunn:

This is in reference to the submission you filed with the
Federal Election Commission on January 6, 1992, concerning
MUR 3177.

After conducting an investigation in this matter, the
Commission decided on June 2, 1992 to exercise its prosecutorial

-- discretion and take no further action in this matter.
Accordingly, the Commission closed the file in this matter on
June 2, 1992.

o If you have any questions, please contact me at (202)
219-3400.

Sincerely,

Mary Taksar
Attorney

Attachment
General Counsel's Report
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7 July 1992
3933 S. 326th Place
Auburn, WA 960019639

Mary Taksar
FEDERAL ELECTION CGHISSJON
Office of General Counsel
999 E Street N.W. -

Washington, DC 20463 r

Dear F.s. Taksar,

I - writing to thank you for providing me the General Counsels report
ing MUR 3177. However, I have some ~aestions concerning this disposition.

Firstly, do I properly underst the implications of this report 5 recosnd-
ations: that a political party cm successfully conduct a presidential nominating
convention and ~ be liable to report the finances of that convention to the Federal
Election Cinisiliii, so long as the parties actually in charge of conducting the
business aspects of the convention En not have w fovml or contractual relation'
ship to the political party? Iii shut, will it be possible for the Libertarian

o Party to avoid reporting such fu~Wn a.vemtteps to th RC so long as the circum-
stamces of ~IR 3177 an Enpiticatud? Ow', viii It be possible for emergent third
parties (such s the rumere ledepmndeem Part?, touted to support Ross Perot)
to employ this deige?
WI ~ view abev.~$caUo..I understand how the FEC

Fovidation
violated 2 USC 11 CUR u gOOS.1(b), and 11 CUR a 90E3.12(b).

Thirdly, itappearstomethatthereisnoreasontosuspendaconclusionas
0 to the responsibility of the various parties, on the contention that it umald be

unreasonably difficult to determine ~thw the IIIF had been an arrangmnts con.
0 nittee" or an independent Couitractor." I stahait the followiug argmmet to support

the contention that the IHF was an arrangements coinittee: (a) Because there was
no contract signed between the National Libertarian Party and the LPWS-CSG, nor any
basis of verbal contract, ipso facto LPWS-CSG could ~ have been an independent
contractor. (b) The Libertarian Party of Washingtoiitate was an appendage or
i~iE~WT~Tii of the National Libertarian Party through the fact of being an Affil-
late Party, as defined in the National Party By-Laws, to which all Affiliate Par-

0%. ties are subject (copy enclosed, see Article 7). The LPWS-CSG was a subcoittee
of the Libertarian Party of Washington State, as substantiated by the following:

- the LPWS-CSG was operating legally under the name of the Libertarian Party
of Washington State (LPWS)

- LPWS-CSG funds were mingled for a period of several months in the Libertar-
ian Party of Washington State bank account, which was managed by a person
who was treasurer to both organizations (Tina Carter)

- LPWS-CSG business and project policy decisions ware made at Executive comuilt-
tee meetings of the Libertarian Party of Washington State

- the principals of the LPWS-CSG acknowledged (as documented in the minutes of
the aforementioned Executive Coemittee meetings) that any disputes over
their handling of the convention project would come under the mediative
jurisdiction of the Judicial coutittee of the Libertarian Party of Washing-
ton State



Taksa~~IC
4.

the convention was announced to its attendees as a project of the Libertarian
Party of Washington State (convention flyer)

Logically, if LPWS'.~CSS was a subcouinittee of the LPWS. and the LPWS was a subdivision
of the National Libertarian Party, then it follows that LPWS-CSB, absent any contractual
relationship to the contrary. was functioning as a subcomittee of the National Liber.
tarian Party and thea is Interpretable as an arranginants c@inittee. I am prepared
to support this argument vith appropriate documentation.

It should also be pointed out that LPWS-CSB incorporated for the specific purpose
of establishing the Libertarian Party of Washington State as the ultimate beneficiary
of any profits arising from the 137 convention. That it failed to fulfill its incor-
porated purpose is currently the subject of potential legal action against them, and
standS in coetradistinction to the kinds of liabilities incurred by authentic "inde-
pendant cositractors.'

I would greatly appreciate your considered opinion of these argwwits.

ours truly,

Michael 3. Dunn

C'4

0
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RAL Taksar
ELECTION CCINMJSSIOH

Offica of Bbnerel Counsel
999 E. Street N.W.
Washington. DC 20463

In Re: MUR 3177

Dear Ms. Taksar,

De 30 June 1992, you wrote to inform me that the Federal Election Cission had
decided to take no further action regarding ~JR 3177. C~, 7 July, I responded toyour
letter with an argument that your inaction In this case was ill-feunded, and also wIth
various questions concerning the implications and precedents to be Set to this decision.
As of this date, you have not responded to ~y letter of 7 July.

I understand that, as a participant or respondent in NUt 3177, 1~ eligible to
request a copy of all correspondence submitted to the FEC by all rosponimnts is this
case. I therefore request tuth copies of correspondence, subject tq ~estwer fee you
may require for the cost of copying and postage.

Yours truly.

0~*~mm~

Michael J. I~inn

ci~4
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FEDERAL ELECTION COMMISSION
ASI4INGION D.C. 20*3

December 7, 1992

Mr. Michael Dunn
3933 3. 326th Place
Auburn. VA 930014639

33: WR 3177

Dear Mr. Dunn:

~i June 30. l~2. yOu Vote inforued that. after emisctiag
inve.tijstios in this tter the Co~iss$,~ui 4ec~ded on

exercise its prese.utori~ disorsUos ami take
30 further action in this matter. &ccrdnelv, the Commission
closed the file in this matter on June 3, jf9~.

In response to the Commission's letter intl £~LB9 you that
the file had been closed, you submitted a letter ated July 7,
1992. A copy of your July 7. 1992. letter was placed on the
public record in reference to RUM 3177. As the Commission has
decided to close the file in this matter, this is the only
action that vill be taken in regard to your letter.

Your request for a copy of the documents in RUN 3177 has
been forwarded to the Public Records Division. this is the
Division from which you may request copies of documents in
RUN 3177. You may want to contact Public Records directly
regarding your request. The telephone number for Public Records
is (202) 219-4140.

Sincerely.

~LerAssociate General Counsel

~j ~


