


4s amended (thé "Act"). 2 U.S.C. § 431 et seq. .‘.

detail below, based npon information and beliet. thn:n ls tdnson

to believe that Iowans for Tauke has:
(1) wviolated 2 U.S.C. § 433(c) and 11 C.F.R. 8! 102 2(8)(2),
103.1, and 102.17(c)(3) by failing to disclose certain
campaign depositories in which the Committee has placed its
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campaign funds;
(2) violated 2 U.S.C. § 441b and 11 C.F.R. § 110.6 by

0

accepting a contribution earmarked through an impermissible
corporate "conduit" that is prohibited from making any
contributions or acting as a conduit under the Act; and

(3) violated 2 U.S.C. §§ 44l1la, 441b, and 434(b) and 11
C.F.R. §§ 100.7(a)(1)(iii), 104.13, and Parts 110 and 114 by
failing to pay the usual normal charge for postage by mailing
campaign fundraising solicitation letters using the postage
meter of a "nonprofit organization," failing to report an

in-kind contribution, and receiving an in-kind contribution




circumvent the contribution liatts.
Under the Act, each co.qitteé registered with thp;gzc“g

required to list on its Statement of Organization all bahki}_,
safety depo;it boxes, or other depositories used by the cnliittQO.
2 U.8.C. § ;33(b)(6): 11 C.FP.R. §§ 103.1 and 102.17(c)(3). if
the informa;ion reported on the Statement of Organization ch:ngeo.
a co-mitteeQis required to report those changes within 10 days.
2 U.S.C. § %33(c); 11 C.F.R. § 102.2(a)(2). It is important to
the underlying purposes of the Act that the public have access to
full disclo;ure of campaign financial information, including the
names and lécations of all financial institutions containing
campaign funds.

Based on records on file at the FEC, including the reports
filed by Iowans for Tauke, the Tauke Committee has failed to amend

its Statement of Organization or file a letter with the Commission

noting the additional use of four bank depositories: United




fundral.ing .!fort'with the Ca-paign for a Rapublican uujority,

which has reported to the cO-lisaion that its depository is
Connecticut National Bank. (Copy attached.) Yet, notwithstanding
the clear requirement in the joint fundraising regulations that
each participant in a joint fundraising venture "shall amend its
Statement of Organization to reflect the [joint fundraising]
account as an additional depository,” the Tauke Committee failed
to do so. None of the Tauke Committee's amended Statements of
Organization on file for 1989 and 1990 disclose Connecticut
National Bank as a depository.

Therefore, there is reason to believe that Iowans for
Tauke/Tauke for Senate Committee has violated 2 U.S.C. §§ 433(b)(6)
and 433(c) and 11 C.F.R. §§ 103.1, 102.2(a)(2) and 102.17(c)(3).




'conttibutionl:.ﬁtll llft!~cihdidltoo or th.it authorilnd &
cclllttcct. " 11 c. ;Iu s‘llohiib)(z)cii). A eotpor&tien. !cr
example, which is prohibited fro- contrihutiug diractly or
indirectly to federal candidates under the Act, 1-.thnlp_pt9hip££¢§;'

from acting as a conduit.

Despite this clear prohibition, the Iowans for Tauke 1990
July 15 Quarterly Report disclose several contributions earmarked
through "Rockwell Int'l. Corporation® (copies of Schedule A pages
6 and 7 for line 1lla attached). If these contributions were in
fact earmarked through the corporation, this is in direct violation
of 11 C.F.R. § 110.6(b)(2)(ii), and of 11 C.F.R. § 110.6(b)(2)
(iii)(B) which requires a prohibited conduit to return any
contribution earmarked through it.

Moreover, if these contributions were forwarded by a corporate
check, acceptance of these contributions violates the corporate

contribution prohibitions of 2 U.S.C. § 441b.£/ If the

1/ These funds have become tainted through commingling in the
corporation's bank account.
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wzm.... 1. P.R. 00 vu)'u)uiu. nnuu tb pay
usual and norntl ehargl'rilﬁltn in a cOnttibutlon in the
of the disc?unt. “Id. If the ptovidct of the goods ana l-tvicca
is a corporate entity, then the eonttibution is prohibithg
2 U.8.C. § 441b. l

Under tegulations established by the United States Poctal
Service, cegtain nonprofit organizations are entitled to special

discounted mailing rates. These special nonprofit mailing rates

are not ava%lable to candidates' principal campaign committees.

There is a special mailing rate for political party committees,
but these cqnnittees are explicitly prohibited from making this
rate available for candidate mailings. While violation of the
Postal rules is not under the jurisdiction of the Federal Election
Commission, it is clear that a candidate's failure to pay the
usual and normal charge for postage results in a contribution by
the entity providing the discount to the candidate's committee.

Thus, improper use of a nonprofit organization's special discount




below that to which the cupaigu vn lntitlnd‘. Thouton.
Commission should find reason to belier“thi' Iouans.foﬁ*thpinf'
accepted an unreported or prohibited contribution from qn‘unknpwn

entity in violation of 2 U.8.C. §§ 44la, 4415 and 434(b).




¢ & Notary Public, hereby certify that
¢+ 1990, there personally appeared
ho acknowledged signing the
he statements contained therein are

g Kbl

My Commission expires st | , 1973 .
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\. ruu Name,
unhtl Trust
uu Moines IA sma

Receipt fors na-uy

8. Full Name, m. up Employer/0Occ

Bankers Trust 2 : s
7th and Locust : 06/29/90 551.43 INDe

\,Doc Moines IA 30309 ,
: Rl ¢ INT = Int‘cnlt:
. Receipt for: General Total: § 25735..8
FYY T T T P T T T TV S v sessss ey v e e S e r e e v et e D e L T T
c C. Pull Name, Address, Zip Employer/Occupation Date Receipts Nemo
Brenton National Bank
. P.O. Box 891 05/31/9%0 101.03 INT*
Des Moines IA 50304

* INT = Intexrest:

Receipt for: Primary Total: § 929.13

eSS SRS STl ESSESSESSSSSSSSNSNSESSNNNERENESSSSTES I aSsessasesss
D. Full Name, Address, %ip BEmployer/Occupation Date Receipts Memo
Brenton National Bank

P.O. Box 891 06/29/90 88.45 INTe

Des Moines IA 50304
* INT = Interest:
929.13

Date

Receipt for: General
Address, Zip

Total: $
Bmployer/Occupation

B. Pull Name,

Receipts Memo

American Trust & Savings

Town Clock Plasza 05/18/90 61.81 INTe

Subuque IA 52001 06/15/90 61.82 INT*
06/20/90 61.82 INT*

Receipt for: General Total: § 433.52

SSSESSESESEISSESESNeSes = SENNSSss = SESESSESESEEEsESS

* INT = Interest:
* INT = Interest:
* INT = Interest:

RS NS S S T e S S A S A S SN S S . SN S S r S S T AT EIEE S SN EESESSEES=

SUBTOTAL of Receipts This Page .........ccocoeeennnecncrcnccccanns 1450.54

TOTAL This Perfod ......cccccciececosooonsesosscsassscscsccssassansas



United Pederal Savings e '
03/31/790 70.9% INTe®

4th & Locust
Des Moines IA 350309 .

¢ INT = Iaterest:
Receipt for: Primary Total: § 967.39

C. Full Name, Address, Iip BEmployer/Occupation Date Receipts Memo

United Pederal Savings
4th & Locust 06/30/90 308.55 INT*
.Des Moines IA 501309
- ¢ INT = Interest:
feceipt for: General Total: $ 967.59
S SIS eSS eSS eSS SISt NS Sre TS SS S SSSSSS tEE Sl SSneaseaShasasassass
D. Full Name, Address, 3ip Employer/Occupation Date Receipts Memo
First Interstate Bank
Locust & 6th Ave. 06/29/90 226.03 INTe*
Des Moines IA S0309
¢ INT = Interest:

Total: $ 226.03

Receipt for: General

1171.53

33 R rINA ST TSNS NSSSESrSSEEEES S ErFSESSSESSSSTSSSS IS SSEAESTURaASSESSR S

SUBTOTAL Oof Receipts This PaAg® ........cccoccvceecosscscasscacsanss

m”‘?his Petiod 4 8 5 0 0 0 000000 00 000000008 E 0 eSO 00 000NN 0 262:'07




-. *’ﬁwqmﬁwﬁw“ v

W
e

T

0] 0 ot camuntins 8 60 cxiatent cnmsingn, 4 4OV & peinapet cxngaigh cosstios. p........_

|1==w m"-w_—

. a -u-.-mﬂ--m-_w_unm-w
by 0N Tois cammiiue s @ comuniine ¢ 00
- O - [ ——Y T T—— wﬁ"
A O 1o 1o commimen 16 @ caparams sopragaes tent.
< A ﬂ QM*m--nm*‘UMO“wﬁ.lM
AU S tame of Any Connsstasd =y
"qDC“ Cogantastien or Cammitine I - B Gote — I
s, See attached
il e g
o
N ko |
o () Copessann (] Comparation we Capites Stast (JLader mﬂwg D_“gm ‘
™ 7. Custedian ¢f Resssds: idantly by name. afduss Ghons mumber ~ optians!) and pesiiion of 510 pereen in pesssesion ¢f OIS Soshs ane i
- -1 iafiing Addrese Thie ov Posilion
. Jack Perkins P.O. Box 1316 Treasurer
0
o [ X mm~~~~~--mdumd~m“~m““¢mm
Pl tame Malling Address Tiiie or Postlion
Jack Perkins P.0. Box 1316 Treasurer
- New Britain, CT 06050 _ 0

. Senks er Other Oepeaiinsios: Liat 2 banke @7 Giher GAPSSNONes M wiuch he COMMINGSS G0peais funds. holls SCCOUNIS. FONIB Salety Gep0td
Sones or menuang hads. N

Name of Benk, Depositery, ots. Nalling Addvese end 2 Code

t National Bagk 235 Main Street
Connecticy New Britain, CT 06050
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csmmitress?

Campeion
?.0. Dom 1316
Now Briteis, CT 000N

vU.8. Seaator Dam Ceqts
fan Costs fer Indiinme
14 Nosth Delavare

N See

Lyna WMartin fer Re:- 1y -
000 Nerth M%!
Chicego, IL 60680 -

U.8. Represeatetive eh-"m
Committee to Re—-EiIVOS clondine Schmnetder
'o°o ” lm °

Providence, RI 03961

U.S. Represeantative To® Touke
fowans Por Teuke

P.0. Doxn 1990

Des Moimes, IO 50306




[ ’ ey st INMM m*mm.

(e tu....muum“uhmaumumm «mum-numm,

l %mqph ‘l‘lukc 1 Wﬁ“ﬂnﬂo

ll () ll-»....‘nmammmm ﬂumlhuaueccmuu
= , (nane ol candidle) .

| | 9 30 % Lnnuiiue 05 8 g SENURNIS I he .- )

5 A Pw
(Hohonsl, Siate & SVOITRMG) (Damaciase, Tiepubie an. @i )

(:J (@) Hus cunrniton io 8 S0prate sopragaled lund.

l—l 1) Jiag connmues UPPONSAEPEEES Mere than ene Federsl cantdate and ig 'OV 3 500210 segegaied fund 0 & (1iily COw) irq

tissme ol Any Connested Molling Addsess and o
Organization o7 AfiNiated Commiios 2% Code it

* See Attached

T 1ype ol Conne: ied Orgamzanen ' e - -
| ') Conporason | _| Corpasanen wo Cageal Stech (TLabor Orgamzaen [ Membersvg Otgaruzanon | Trade Assnciakon ] Conmatos
1. Custesian of Recerds: idently by name. sdihess (BIene AumBer -~ OPLENS) BnG PEAON 8 1O Rurim © POLSEITION Ul CINUTIIEY 1. b - 2
Pt Pull Mome Malling Addeese Tle e¢ Position
Blane L. Dohrmann 1540 High St., Des Moines, 1A 50306 Comptrol'cr
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P Maliing Address Titte o¢ Pestiton
Sharon R. Winner P.0. Box 612, Dubuque, IA 52001 Treasurcr

- - - —— - — e -

9 ln.ummmu“:ummm.m“mmw holds accounts. rents l-l'.lvdrmo
Uuses Of Mauiamng funds. v

Name of Bank, Depesitery, ete. Malling Address and 2P Code
Bankers Trust Des Moines, 1A 50309
Brenton National Bank Des Moines, 1A 50309
First National Bank Dubuque, IA 52001 . {rfax VA 22010
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. u.‘t mtu m coau
. uu. Coat ;-tor Indises

North Delaware
~———-¢m1“. IN 46204

U.S8. Representative Nank Brown
. Haeak Srown for Semate
Englewcod. CO 80130

U.8. Representative Lynn Martin
Lyan Martin for Seaate

il 800 North Clarke Street $317
Chicago. IL 60610

¢ U.S. Representative Claudine Schneider

z Committee to Re-Elect Claudine Schneider
q P.O. Dox 1631

Providence, RI 023901

U.8. Representative Toa Tauke
Iowans Por Tauke
P.O. Box 1990

Des Moines., I0 350306
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Any info. copied from such Reports or §
any person for the purpose of solicit
other than using name & addr. of a poli

I B RIS S ORISR OSNcONSaNe s

Full Name of Committee:s Iowaas PFor Tauke

A. Full Name, Address, Zip

SCHEDULE A

Richard L. Elick
1660 Berry Dr. SB
Cedar Rapids IA 52403

Receipt for: General

Jerome J. Gaspar
1029 Rolling Glen Dr. Rockwell Int‘l 06/11/90 4.00 EAR®
rion IA 52302 Business Exzec.

* BAR = Contribution EBarmarked Thru Rockwell Int’°’l. Corporation
OReceipt for: General Total: $ 24.00

Employer/Occupation Date Receipts Memo

<~ C. Full Name, Address, sz

Gustave R. Johnson
3604 Heatheridge Dr., N.E Rockwell Int°l 06/11/90 10.00 EARe®
Cedar Rapids IA 52402 Director

-~ * EAR = Contribution Earmarked Thru Rockwell Int’l. Corporation
Receipt for: General 60.00

~ D. Full Name, Address, Zip Employer/Occupation Date Receipts Memo

N Russell W. Landis

5 337 23rd St. Dr., S.E. 05/23/90 35.00

._ Cedar Rapids IA 52403 Retired

s Receipt for: Primary Total: $ com!T

Y. IS SSSSESSSSEESE NS S S S S S S S S ES S S SSESSES SN ESSESSESEESSSSEsSues EESES
E. Full Name, Address, Zip Employer/Occupation Date Receipts Memo
Russell W. Landis
337 23rd St. DOr., S.E. 06/18/90 $0.00
Cedar Rapids IA 52403 Retired
Receipt for: General Totals $ 237.00
:-"--l--'...--.--------.---.------.'---.--.--.-.----.------------.-.3‘8====
F. Full Name, Address, Zip Employer/Occupation Date Receipts Memo
Ira E. Larson
°S8 Garden Dr., S.E. 06/11/90 500.00
Ceaar Rapids IA 52403 Retired
Rp~axp: ‘or General Total: $ 795.00
:UBTOTAL of Receipts This Page Creecesercessenesreas ceeesses coesan 1174.00

L mZ®E2ITTISI RIS S S S S S eSS S S S S S S S S S S S S S S A ES S S SRR I =S

TOTAL This Period .........cceevccecoccccs ceseeseosecesssescssses e

P EERISES T TS CUERSSESSSEErESSrEESESSSSES S S SSSSAENE SIS SESSENEESESNERRE SN = 2
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acutnn----..qj

‘Any info. cllp @

ah-hi--—---g
Pull Name of

A. Full Name, A

Elaine R. Linge
‘1511 Matterhorn ﬁt.' 3
Cedar Rapids A 33“2 il

Receipt for: Primary

.------------.-‘I-hI--n.-...---.----.

B. ruu Name, Address, 2ip ‘l.mtl'

Dorothy C. Lynch e o s
195 Ryecroft St., $.E. AR 4 onnun $0.00
Cedar Rapids IA 52403 Homemaker AR momo 290.00

Receipt for: Pr ' 3 433.00

Robert P. Marovich

3523 Heatheridge Dr., N8  Rockwell Iat’l ~  06/11/90 35.00 EARe
Cedar Rapids IA 52402 v.P./Control

* BAR = Contribution um:hd M lnch-n xut 1. cszonnon
Receipt for: General

Lewis Van Nostrand

3863 Trailridge Rd., S.E. 05/30/90 440.00
Cedar Rapids IA 52403 Retired

7 D. Pull Name, Address, 3ip mlmrlmm Date Receipts Memo

:-. Receipt for: Primary o Total: $§ 445.00

E. Full Name, Address, Zip Employer/Occupation Date Receipts Memo

Scott E. Olson

4070 Hickory Hill Ln, SB Olson-Popa-Novak Archi 06/05/90 100.00
Cedar Rapids IA 52403 Architect 06/0S5/90 140.00

Receipt for: Primary Total: § $50.00

F. Full Na-.. Addx-tc. 2ip Employer/Occupation Date Receipts Memo

Gerald L. Ovol

2058 Foxbourne Dr. SB Iowa Pipe & Supply Co. 06/11/90 1000.00
Cedar Rapids IA 52403 President

Receipt fci: Gensral Total: § 1100.00

TEESSYrESSSSSS: 1 SSSSEEEASR’. . SESESENL. /SN STNSSSESSSS SR ASSEESSSESESSERw R = < <
’BTOTAL of Reccipts ''his fFag® .......ccc000c0ieen. 2115. uU

-II&B-l”.I----..--.----.-.---.--.--..----..---..---.-..-.--'...--..-Il--' H

TOTAL This Period

IS 33 S E NSNS S A0S r eSS NS PSS S Se Nt NSNS IS S SESSEESSESSSSS TRA AN = =










vntiag r.comds. In the 100th Con s, th
‘Liberal Senator according to the nenu
rating.

The ultra-liberal Americans fbr D-nnctatic Action givi
both Tom Harkin and Ted Kennedy a 95% rating for their 1988
Senate voting records.

Do you want to be represented by somecne who votes with Todﬁ‘
Kennedy the majority of the time?

And do you want a junior Senator whose vote CANCELS OUT
Senator Chuck Grassley's vote on the majority of issues?

If your answer is "no," I urge you to take a moment to help -
a friend who will represent the values in which you believe in
the U.S. Senate.

I want to see Iowans get the representation they deserve --
representation which reflects their common-sense views and
traditional values. That's why I want to serve as Iowa's next
U.S. Senator.

But first I need your input.
Please take a minute to review the enclosed Iowa Issues
Survey. Your input is important to my campaign. You see, when

I officially announced my candidacy in February, I signed a
contract with the voters of Iowa. I pledged to keep in touch

(Over, please)




“ﬂriting, : : S E g
* vuit all 99 coun v,ﬂ?'at leas’ me- a ‘»yni:
*  Hold rogular,- own mum to' hm; your thoughts ﬁnt

Maintain my thnlly hnm. 1n Ioua and continue my activsv
involvement 1n.conuuntty ‘organizations.

Although he calls himself a populist, .Tom Harkin does not
even live in Iowa. He owns a home in Virginia and two homes in
the Bahamas (and a third is under construction), but his Iowa
residence is a post office box. As the Spencer Daily Reporter
observed, his visits to Iowa have become like those of the
locusts: every few years!

What's more, the Harkin campaign took in less than one
quarter of its funds from Iowans. The rest of their money came
from out-of-state special interest groups and liberal activists.
In fact, Senator Harkin's Federal Election Commission report
showed he received more contributions from Californians than from
Iowans. No wonder Tom Harkin can't be bothered about
representing the needs of Iowa in the Senate, he's too busy
taking care of his out-of-state liberal friends!

Our campaign receives close to 70% of total funds from the
people I want to represent: Iowans. And with over 24,000 Iowans

contributing to our success, we are relying on a broad,
grassroots base, not “fat cats."

If you agree that Iowa will be better served with Tom Tauke

(Next page, please)




dltfor.nct

A contribution of szs will buy 30 yard ltgnl 63
for one commercial on the WMT morning radio show in
And a $100 contribution will allow us to air a televis
advertisement during The Today Show in Des Moines.

I know you are tired of seeing Iowa representod by -unnnno
who is out of step with our needs and concerns.

* In five years in the U.S. Senate, Tom Harkin has votod tbr
all but one spending bill: And he has proposed tax
increase after tax increase to give more government
control over your tax dollars and to fund the building of
an expanded federal bureaucracy.

Tom Harkin has repeatedly voted against the farmer and in
favor of East and West Coast longshoreman's unions by
voting for price inflated cargo preference measures.
Senator Tom Harkin championed the ill-conceived
catastrophic health care legislation, which unfairly
burdened Iowa's senior citizens.

We deserve better!

Please take a minute to fill out the enclosed issue survey.
Your answers are important.

And please, mail back a contribution of $§15, $25, $50, $75
$100, or even $250 -- whatever you can afford.

Tom Harkin can count on hundreds of thousands of out-of-

(Over, please)
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1] The defichs s a peohlem, but it is not an immediae
mind 1 & develops fong-range naional policy.

O The defici is not 2 problem as long as it is not allowed

D!hu-t. :

2. The fecioesl defick now caceeds $100 billion per yeae: Hew should we curb the defick?

O natee tanes W

] moduce goveramen spending '

D Both raise tanes and reduce spending : .
0 not sure i

3. Deugs have become 2 problem in lowa. This year owr astion will spead $9 billion an anti-drug efforns. Where
should we concentrate out initistives?

0 Education and prevention

J Drug treatment and rehabititation

0 Law enforcement

'] AN should receive equal priority

ENVIRONMENT

4. Which of the following environmental issues do you feel are serious problems in lowa?
O Groundwarer Poliution
0] wasse Disposal
O Air Poliution
8] None of these are serious probiems
Survey continucs on back

REPLY MEMORANDUM

] YES Tom you have my support! Enclosed is my contribution for the
campaign in the amount of:

17 8250 '] $100 _ $75 ] $50 _ $25 (0 $15 (] Other $

“Z I can't contribute now but have enclosed $5.00 to help pay for conducting this
survey.

Patd for by lowans for lauke ® PO. Box 1990 ¢ [des Moines. 1A $0 300
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CHILD CARE

12 m:nw*munmumhnwmmg
cursessly eligible 30 soccive funding for child case under 3 block gents peogeam w0 the siees. Many sigue federal
fendiag vicias the constitutional mandme of scpamtion of church and stsee. What is the most approprisie way
mumumqmmmm

[0 No chasiches should receive federal funds fur day care.

0 Chuschbased care may receive funds. but oaly if there is not refigious activity.

O Provide mx credits 10 parests so they can choose the day care option that best fits their childeen's needs.
[0 Not sure.

TAUKE SURVEY CHECKLIST

O 1carefully reviewed and answered the above questions.

[0 My name and address are correct as listed ~or= | have made necessary corrections.
L] thave vatidated my survey by signing and dating it

(3 1 have enclosed my comtribution (o the Tauke for Senae Campaign.

The Federal Election Commission requires we ask the following information:

Name: Occupation:

Emplover: Telephone: (1) tO)

Comtributions to towwans for Tauke are ned tax-deductible as charitable contributions for federal icome lay ,
Paid for by liwans por linde.




torvard 1t to tne oﬂicu of t.he General COunsel. _Sueh
information must be sworn to in the same manner as t original
complaint, We have numbered this matter MUR 3150. Please refer
to this number in all future correspondence. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

If you have any questions, please contact Retha Dixon,
Docket Chief, at (202) 376-3110.

Sincerely,

Lavrence M. Hoble

General Cé;?‘
Lox;:

Associate_:] General Counsel
'

Enclosure
Procedures




;--untmg :

matter.

believe

matter. . b _'-

oath. . Your. responsg. wvh xh shoula be addressed to the General
Counsel's Office, must be submitted ﬁuthtn 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter vill remain confidential in accordance vith
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you vish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commaission by completing the enclosed
form stating the name, address and telephone nuamaber of such
counsel, and authorizing such counsel ‘to receive any
notifications and other communications from the Commission.




use fice Building
: 5-1502 ¥




Iowans for
MUR 3150

Dear Ms. Lornon

Your letter of liouab-t 1, ',1990. mloung a copy of a Complaint
filed against Iowans for uh by, .t‘hﬂ Imm mtatic State Party

Committee was rccolvod on

)

4 30 331440
FAEe
53y VeI

4
Enclosed is the staunnt ot Deaignauon of Counsel. §

As General Counsel for :I;o[tlanq io: Tauke, I will be prepari
an answer to the complaint denying all of the allegations co
tained therein. At the present time I am gathering all su

porting documentary evidence, as well as an affidavit to attaq!t

to the answer. PP
o

NGILD
03AI3

733“{ GS
SIkKIOS |

Accordingly, I respectfully request an additional fifteen days in
which to file the detailed answer.

Very truly yours,

Ralph R. Brown
General Counsel
Iowans for Tauke
RRB:sp

enclosure




Signacure gharon R. Winner, Treasurer

(e
< RESPONDENT'S NAME: Iowans for Tauke
(¢ ADDRESS : i Street
e Des Moines, Iowa 50309
(o N
HOME PHONE: (515) 282-1990

BUSINESS PHONE:




-to your lottet dltlﬂ
wu reccived on ﬂ_‘

‘the
After considering the ci;
_I ‘have granted thc"tqu- ‘

ror yout intaraution, this Office asks that requests for'
extensions of time be received at least five days prior to the
original due date. In the future, please submit any extension
of time requests 1n this manner.

If you have any questions, please contact Mary Ann
Bumgarner, the attorney assigned to this matter, at (202)
376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

Assodiate General Counsel
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General Counsel gﬁg
Federal Election = pod
999 E Street, N.W. | Age
Washington, D. C.. 20463 ﬂ | ;':2?,
RE: Iowans For Tauke - §§
MUR3150 - &

~g

Dear Mr. Noble:

Enclosed is the Answer to Conpla:lnt ﬂhd on bshalf of Iowans for
Tauke, with respect to the Complaint filed against the committee
by the Iowa Democratic State Party mnlttn.

I believe we have provided sufficient 1n!o:lation in the Answer
to permit the Commission to dismiss the Complaint without further
delay.

In the event you require any further or amplifying information,
please contact me at once.

Very truly yours,

Ralph R. Brown

RRB:sjb

enclosure

cc: Honorable Tom Tauke

Tom Synhorst
Sharon R. Winner

CERTIFIED MAIL




torin. Iowano !nr 'l'au!u

has £ailcd to dimzlon camign
denies that it has violated any provis;on- of 2 U s.c.

$§433(d)(6) and 433(c), as well as dny'ptovilions of 11.c;r.n.
$§103.1, 102.2(a)(2), and 102.17(c)(c), and affirmatively states

as follows:

040384

a. 11 C.F.R. §103.2 requires that each political com-

mittee designate one or more FDIC, FSLIC, or NCUA-

?

insured institution as its campaign depository or
depositories.

b. 11 C.F.R. §103.3(a) provides that all receipts by a
political committee shall be deposited in an account

established pursuant to 11 C.F.R. §103.2.




?

placed ié 
from those ' lepositories *
cates of dqu¢$§=;h@/or -iv;nésiiécountd in United
Federal Saviﬁﬁ. ﬁﬂni, .riziil Interstate Bank, and
American Trust & Savings.

The investment account with American Trust & Savings
was initially opened by Tauke for Congress Committee
on August 27, 1986, and then transferred to Iowans
for Tauke once the Senate campaign committee was
organized. The investment accounts at United
Federal Savings Bank and First Interstate Bank were
opened during the 1989-1990 campaign cycle.

Campaign funds on deposit in United Federal Savings

Bank, First Interstate Bank, and American Trust &




as Exhibit "A"

of Orgnni:ation

spocifically -tating ‘Eha

”Iou:na !or Thuko_umr a

b participating committes. - This joint fund#ﬁtling

0
o agreement, a copy of which is attached as Exhibit
b g

"A-1%", did not specify the name of the bank where

any account was to be established, so through over-

sight an additional depository was not included on
the amended Statement of Organization.

i. Iowans for Tauke made a good faith effort to timely-
notify the Secretary of the Senate of its participa-
tion in the joint fundraising committee. The joint
fundraising committee filed its statement of orga-
nization with the Secretary of the Senate, as shown

by the attachment to the Complaint, which placed all




uu aa tonana

"me complaint sugguu tlnt in tl' Jnly‘ 15,

Quarterly Report xounns for mtfﬂilelalud several

contributions earmarked through 'Rockwell Int'l.

Corporation”, and further suggests that if these

contributions were in fact earmarked through a cor-

poration, such an earmarking was in direct violation

9

of certain provisions of the United States Code and
Code of Federal Regulations.

b. Attached as Exhibit "B" is a photocopy of a check
dated June 1, 1990, from Rockwell International
Corporation Good Government Committee, a registered
political action committee, payable to Iowans for

Tauke in the amount of $253.00.




qmstion were om:uﬂml‘ ehrouqh tho Mcknll ‘rIntor-f"i.
national Cptporut:lon Good ‘Government ca-iit.too.

there was i’nsufﬂcient room on Schedule A of the

A July 15, 1990, Quarterly Report to list the entire
name of the political action committee.

f. Had the complainant taken the time to check the
records, the complainant would have found that
contributions from the three individuals in question
also were reflected on the April 15, 1990, Quarterly
Report of Iowans for Tauke. Attached as Exhibit "D*

from that Report which clearly

are copies of pages




3.

used the po-tagc not.r ot‘

Tauke denies that 11: hal“ ac‘

contribution from an uuhnonn_ ; n'

a.

0408
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The Complaint at].logu thnt’ a p‘at-‘ti-cular fundraising

solicitation mailing from Iowans for Tauke, which is

distinguished by a notation on the mailing envelope

of "Ted Kennedy as Iowa's U.S. Senator?“, was mailed
at a non-profit postage rate, that lIowans for Tauke
did not pay the usual and normal charge for the
mailing, and that Iowans for Tauke accepted an unre-
ported or prohibited contribution in violation of

federal law.

an. w:por .Il -or ptohibitod
vioution ot 2 u.s Ce




On

correct slug w6ﬁ1d ﬁnvo read ?Bﬁiﬁ'nit;?.
Ms. Holloman's Affidavit further states that it is
clear the lower postage rates afforded a non-profit
organization -- ranging from 5.3 to 8.4 cents -- were
not used for the mailing from Iowans for Tauke,
since the campaign was not a qualified non-profit
organization. Finally, the Affidavit clearly states
that the full required regular bulk rate postage was

paid for by Iowans for Tauke.




 tern of failure by Tauke to providq tul.l. public diselosure of

campaign activity and of an effort to e,ircugvent the con'ttibntion

limits”, has no basis in fact and was included as a part of the

complainant's sworn statement for the sole purpose of the

Democratic Party's state chair generation of unfavorable news

coverage directed at the United States Senate campaign of Tom
Tauke at a time when United States Senator Tom Harkin was
desperately concerned that he would lose his bid for re-election
to the United States Senate.

5. No further time need be taken by the Federal Election

Commission in considering this frivolous and baseless complaint,




Dallas Center; xou 50063
(515) 992-3728

STATE OF IOWA

COUNTY OF DALLAS t

Oon this 10th day of December, 1990, before me, the under-
signed, a Notary Public in and for the State of Iowa, personally
appeared Ralph R. Brown, known to me to be the person whose name

is subscribed to the foregoing Answer to Complaint and acknowl-

edged that he executed the same.

Susan J. Beavers, Notary Public
in and for the State of Iowa




Attachments:
Exhibit
Exhibit
Exhibit
Exhibit
Exhibit
Exhibit




' mm ﬁmnm {Demociatic, Topublican, eic)
it D unmmuaup-mmm
” D mmsconmmnmmnmmmmewhnm-mmwmmwﬂ"aﬂvmmn.
™~
, HName of Any Cannecled Maling Addsess and
o Organization or Afittisted Committes : : S Rstenaiin
' n * See Attached .
<
e0
o Typo ol Conneciod Osganization
- () Corporauon (] Corporation wio Capital Stock [JLabor Organization (JMembership Organization (] Trade Association (] Cooperative
7. Custodian of nccom.' idonuly by namae, addiess (phone number -- oplional) and posikon of the parson in possassion of conunillee books ar
fecatys.
= Full Hame Malling Addioss Title or Positton
g Blane L. Dohrmann 1540 High St., Des Moines, IA 50306  Comptroller
O 8. Treasures: List he name and addiass (phone number -- opilonal) of the reasurer of the commiltas; and the NaMo and address of any dosignales
agonl (0.g., assistan keasurer).
Full Name Malling Address Title or Postilon
Sharon R. Winner P.0. Box 612, Dubuque, IA 52001 Treasurer

9. Banks or Other Deposliories: List ail banks or other deposilones in which the commuitee deposits lunds, holds accounts, rents salety depos
boxes or maintains lunds.

Hame ol Bank, Depository, etc. ’ Malling Address and ZIP Code

Bankers Trust Des Moines, IA 50309

Brenton National Bank i Des Moines, IA 50309

First National Bank - M Ranl Dubuque, IA 52001

l cerlty nat l ll:lvo gx_a_qugw Mus bl.'uemom and (0 tha best of my knowledge at and be_hg_l iis iue, correct and compiele. ———

TYPE ON PRINT NAME OF mmsunen —’"Tsac.mluns OF TREASURNER . DATE
Sharon R. Winner 2 ,,) | 11/9/89

! Wmu [ Ul ferereer)

NOTE: Subnussion ol lalse. erroneous. or incomplete snlornmation may subject the parson sigmng this Statement to tha penaties of 2.5 C §437q
*ANY CHANGE (1 INFOFIAA 110N SHOULD BE [‘EPO“‘ED WITHIIN 10 DAYS.
T
r Of fanNes nIoHNIhON COMACT.

fﬁﬁ::ﬁeu%‘o'f?4‘::§gsuss“" ELHIAIT A F EC F Om ‘

L e = T I o I PO I Py ) WCTTRY




New Britain,

U.S. Senator

Dan Coats for India

14 North Delaware ;
Indianapolis, IN 4630!

U.S. Representativn thk Brouh
Hank Brown for Senate

P.O. Box 1445

Englewood, CO 80150

U.S. Representative Lynn Martin
Lynn Martin for S8enate

800 North Clarke Street #317
Chicago, IL 60610

U.S. Representative Claudine Schneider
Committee to Re-Elect Claudine Schneider
P.0. Box 1631

Providence, RI 02901

U.S. Representative Tom Tauke
Iowans For Tauke

P.O. Box 1990

Des Moines, IO 50306




DAN COATS FOR IND
HANK BROWN FOR SENATE

LYNN MARTIN fok'ssnuwg‘:

COMMITTEE TO RE-ELECT CLAUDINE SCHNEIDER

IOWANS FOR TAUKE




can mjortty is .
_ and org;nit‘d for h
administering
shared by Dan ¢ ) -
Martin For Senate, CO-uittee To Re-Elect claudi
and Iowans For Tauke.

Pursuant to 11 C.F.R. 102.17(b) (1), the Campaign For A
Republican Majority is a reporting political connittso'uh1ch

collects all contributions for the November 13, 1989, event,
pays costs from gross proceeds and disburses net proceeds
according to the allocation formula set forth belqw.

ARTICLE 2.
THE AGREEMENT

This agreement is entered into by Dan Coats For Indiana, Hank
Brown For Senate, Lynn Martin For Senate, Committee To Re-
Elect Caludine Schneider, and lIowans For Tauke in compliance
with C.F.R. 102.17 (c) (1) and represents the understanding of
the parties regarding the November 13, 1989, event.

ARTICLE 3.
FUNDRAISING PROCEDURES
A. Depository Account
The Campaign For A Republican Majority shall establish a
depository account to be used solely for the receipt and
disbursement of all contributions to the Campaign For A
Republican Majority that are permissable for the support of

candidates under the Federal Election Campaign Act ["Campaign
Account®) and are not designated for a specific candidate.

eciidrr A=l




P ' ‘that’ any
oaruarked for a spocifie'cundid c:ohal »guAsolcly
candidate. ' i \; '

3. The participants further aqrdc -that if an allocation
by Campaign For A Republican Majority would result i e
violation of contribution limits under the Federal Election
Campaign Act, Campaign For A Republican Majority shall
reallocate the funds so that such limits are not violated,
consistent with the allocation formula desctibed in Snc.

C. Expenses

All expenses for the November 13, 1989, joint fundraising
event, including transportation to and from Washington, D.C.,
will be paid by the Campaign For A Republican Majority from
the gross proceeds received.

The undersigned persons are (1) authorized by the parties
hereto to sign this agreement, (2) have read and fully
understand the foregoing, and (3) agree to be bound by the
terms and conditions hereof:




AUTHORIZED SIGNATURE

LYNN MARTIN fOR SENATE

AUTHORIZED SIGNATURE

9

COMMITTEE TO RE-ELECT CLAUDINE SCHNEIDER

AUTHORIZED SIGNATURE DATE

IOWANS FOR TAUKE

) o ) ; o
\L;//.; (1. AT . /ff et st [7-FP-FG
AUTHORIZED SIGNATURE DATE

S sIT A-|







If either your co'.it'tn'sﬁam or iddress has been changed, please
agvise me OF the change.

linsu smiin nauew

ROCKWELL INTERNATIONAL CORPORATION
GO0 GOVERNMENT COMMITTEE

W, E, P

W. L. Sanders, i(reasurer

P

NES/}d




'7‘533‘;25:}1 '
shire
Cedar Rapids

Jerome J. Gaspa
1029 Rolling Glen
Marion, 1A 52302

Laurence D. Hungerford

1416 Norwood Drive, SE
Crnae HANIAA, (A RGHS

Gustave R. Johnson
3604 Heatheridge Dr.. NE
Cadar Banidy T4 Sfél\?

Robert P. Marovich
3523 Heatheridge Dr., NE

yennett U. >ioan
3309 Satlimaker
Plano, TX 75023

James V. Smetzer
R.R. #1
Mandisalle, T4 TT7IN

R. J. Tiber
6911 Wilton Court, NE
Cifny Nugidp. TA CRANT

Myron F. Wilson
4221 Trailridge Road, SE
Cedar Rapids. IA 52403

nocmn Int'1.
Rockwell Ing'1.
Rockwelll Int'l.
Rockwell Int'l.
Rockwell Int'l.
Rockwelll Int’l.

Rockwelll Int'l.

nu:in;ss Exdcutive
BusinesS‘Exocutivo
Business Executive

Business Executive

Business Executive

Business Executive \//// 2.00

Fund Total $253.00

Echidit O




'Snthorland Cook Bans
2222 1st Awn., N.B. 08
Cedar Rapids IA 52402

Receipt fors Prinarg' €
C. Full Name, Address, zip n-ployur/oecﬁpatian

David M. Elderkin | et b e
3420 Random Rd., S.EBE. Self-enplqyu§, T 02/16/90 250.00

Cedar Rapids IA 52403 Attorney
Receipt for: Primary Total: §  250.00

D. Full Name, Address, Zip Employar/Occupation Date Receipts Memo
Richard Felter

2626 Indian Hill Rd., SE AR-JAY Building Produc 01/17/90 500.00
Cedar Rapids IA 52403 President

Recexpt for. Primary Total: $ 500.00

E. Full Name, Address, Zip Employer/Occupatxon Date Receipts Memo

Jerome J. Gaspar

1029 Rolling Glen Dr. Rockwell Int‘1l 02/12/90 4.00 EAR*

Marion IA 52302 Business Exec. 01/16/90 4.00 EAR*
03/12/90 4.00 EAR*

Receipt for: Primary Total- $ 12.00

E.

Memo Entry(s):
* EAR = Contribution Earmarked Thru Rockwell Int’l Good Gov'’'t Comm
* EAR Contribution Earmarked Thru Rockwell Int’l Good Gov’t Comm
* EAR = Contribution Earmarked Thru Rockwell Int’l Good Gov’t Comm

SUBTOTAL of Receipts This Page .....ccccceceeececcccccccsssncccsans

R i 3t i3 2 3 ¢t 3+ + 1+t 2 3+ ¥+ + + + i3ttt 3t 13ttt i-+% 3

TOTAL This Period.td “lf A ..“




Ve . Pl 1
7o £ A L

i iii“--_ﬂ_'-----i--_-_-;i-.:ﬁ--i--u-----.“n“-‘-h-v’:-”_q”u.-!iﬂﬁﬁ-ﬁysﬁ:ﬂﬁi.-ﬁﬁ-u}u--yf’.-_-‘.

B. Pull Name, Address, Zip Eﬁployer/Occupitipn" " Date Roq@iggpﬁjinov
John P. Jacobs - A e
3608 Heatheridge Dr., NE Self-employed 102719790 250.00

. Cedar Rapids IA 52402 Physician : gl 3 =
Receipt for: Primary =) Total: § 250.00

C. Full Name, Address, Zip Employer/Occupation Date Receipts Memo
Gustave R. Johnson ,
3604 Heatheridge Dr., N.E Rockwell Int’l 01/16/90 10.00 EAR+*
__[ Cedar Rapids IA 52402 Director 02/12/90 10.00 EAR*
03/12/90 10.00 EAR+*
o\ Receipt for: Primary Total: § 30.00

G

Memo Entry(s):
Contribution Earmarked Thru Rockwell Int’l Good Gov'’t Comm
Contribution Earmarked Thru Rockwell Int’l Good Gov'’t Comm
Contribution Earmarked Thru Rockwell Int‘’l Good Gov’t Comm

3

D. Full Name, Address, Zip Employer/Occupation Date Receipts Memo

Roger A. Kyllo

4626 Northwood Dr., N.E. Rockwell Int’‘l 01/16/90 4.00 EAR*

Cedar Rapids IA 52402 Manager 02/12/90 2.00 EAR*
03/12/90 2.00 EAR*

Receipt for: Primary Total: $ 8.00

SUBTOTAL of Receipts This Page ........ccceeeeeccccccccsccccccnnns 318.00

Elisir ‘o”
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Elalﬂl R. Li'
1511 Hlttethn:n_u
Cedar. Rapids A

Thomas G. ncc\wlwy ; B il e
2325 Blake Blvd., S. B. Klingar-nobinlon & McC 02/27/90 250.00

Cedar Rapids IA 52403 Attorney

Receipt for: General o | Tbtalz 3 250.00
-a:========a:==z“-=-.--n=n===-a-as=-==-aaz-..---sszz_sas-zsa:-.-.a.ss---.zg
B. Full Name, Addreu, Zip Employer/Occupation Date Receipts Memo
Clark E. McLeod

2920 2nd Ave. Teleconnect 01/30/90 1000.00
Marion IA 52302 President

Receipt for: Primary Total: § 1000.00

C. Full Name, Address, Zip Employer/Occupation Date Receipts Memo

Robert P. Marovich

3523 Heatheridge Dr., NE Rockwell Int°‘l 01/16/90

Cedar Rapids IA 52402 V.P./Control 02/12/90
03/12/90

Receipt for: Primary : S 105.00

SUBTOTAL of Receipts This Page ® © © 0 0 0 0 5 5 0 0 0 0 O O 0 0 0O 0 P S 00O 000 SO0 0o 1960.00

—— s o

TOTALThlS PeriOd ® © 06 0 0060 0000 000 0000000 000000000 0°000000°000000s0000

Ekdllr‘r "0"5
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Cedar Rapids IA 5: 2 -Consultant SN H', g

. Total: soo 00

F. Full Nana, Add;.n;,:zip EnployarlOccupatign Date Rncoipts un-o
Scott E. Olson V " | _
4070 Hickory Hill Ln, SE Olson-Popa-Novak Archi 01/17/90 150.00
Cedar Rapids IA 52403 Architect 02/12/90 10.00

_ 03/13/90 150.00
Receipt for: Primary Total: $ 310.00
P R SR R T I T R S E N E NSRS E S E R E RN EEEEEEAEERE SN BE NS =
A. Full Name, Address, Zip Employer/Occupation Date Receipts Memo
Jack F. Peppers
526 Green Valley Ter. SE Amana 02/09/90 250.00
Cedar Rapids IA 52403 Vice President
Receipt for: Primary Total: § 250.00
B. Full Name, Address, Zip Employer/Occupation Date Receipts Memo
Richard A. Ramsey
520 Tory Lane Rockwell Int’‘l 03/26/90 50.00 EAR+*
Marion IA 52302 Div. Exec.

* EAR = Contribution Earmarked Thru Rockwell International

Receipt for: Primary Total: § 50.00
SUBTOTAL of Receipts PR PAGE .o/ wbidd i RS e ¢ e, S aldae v 8o H S 1610.00
TOTAL This Perxod L R e R - L R B

EeNBT D
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-ropm Kansas 66617.

M.uhinq and Mailing Co. of 2600

Dur }thn 1989~1990 campaign cycle, our fixn did di

‘work torj‘ggnna for Tauke, the campaign coomittee of Tom A\ e

candidate for the United States Senate from Iowa.
connection, I am familiar with a complaint filed with the
Election Commission against Iowans for Tauke by the Iowa
State Party Committee alleging that a particular fundra
solicitation mailing for Iowans for Tauke was mailed at a nonj
postage rate, that Iowans for Tauke did not pay the usual and
normal charge for the mailing, and that Iowans for Tauke accepted
an unreported or prohibited contribution in violation of federal
law.

I have examined the eight-page attachment to the Complaint
filed by the Iowa Democratic State Party Committee, which is a copy
of a four-page letter from Tom Tauke, together with an enclosure,
a mailing envelope, and a return envelope. The mailing envelope
is distinguished by the notation: "Ted Kennedy as Iowa’s U.S.
Senator?”

This particular mailing was printed, processed, and mailed by
Southwest Publishing and Mailing Co., and the usual and normal
charge for this mailing was paid in full by Iowans for Tauke.

This particular direct mail solicitation was mailed by our
firm from Topeka, Kansas (zip 66617, as indicated in the meter
impression) on two different occasions, on or about June 11, 1990,
and again on or about July 3, 1990.

Bulk rate postage was affixed to the mailing, as is evidenced
by the notation of 13.2 cents in the meter portion of the
attachment to the Complaint. Meter number 6814901 is utilized by
our firm, and was utilized for the Tauke mailing. The "Nonprofit
Org" slug included in the meter clearly was included by our firm
in error, as the correct slug would have read "Bulk Rate".




the State of Ilnlis'.

Com. Lxpires 1-31-94




'fgrdtic State Party Committee and
‘Roehrick, as Chair

432(h)(1)
433(b)(6)
433(c)
434(b)
441a
441b

100.7(a)(1)(iii)
102.2(a)(2)
102.17(c)(3)
103.1

104.13

110.6

INTERNAL REPORTS CHECKED: Disclosure Reports
FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

The Commission received a complaint from the Iowa

Democratic State Party Committee and John P. Roehrick, as Chair

("complainant”"), alleging that Iowans for Tauke and Sharon R.
Winner, as treasurer (the "Committee"), violated the Federal
Election Campaign Act of 1971, as amended (the "Act"), and the

Commission regulations. Attachment 1.




Aiks

or acting as a conduit

Pinally, complainant alléges the Committes violated

12 U.8.C. §§ 441a, 441b and 434(b) and 11 C.r.R.
§S 100.7(0)(1)(111f; 104.13, 110 and 114. Accdtding_io
complainant, these violations result from the £a;1uté-to pay
the usual and normal charge for postage by mailing caipalgn
fundraising solicitation letters using the postage meter of a
"nonprofit organization,"” by failing to report an in-kind
contribution, and by receiving an in-kind contribution from a
nonprofit organization which may be a prohibited contributor
under the Act.

After receiving an extension of time, the Committee
submitted their response to the complaint in this matter.
Attachment 2.

II. FACTUAL AND LEGAL ANALYSIS

A. Pailure to disclose campaign depositories

1. 2 U.S.C. §§ 432(h)(1), 433(b)(6) and 433(c)

Pursuant to 2 U.S.C. § 433(b)(6), each political committee
registered with the Commission is required to list on its

Statement of Organization all banks, safety deposit boxes, or
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from the dcpolttcry tor invest-nnt purpohcs. bnt
returned to the dupo:itory betore such funds -r-
expenditures. tl.c,r.n. § 103.3(a).

Complainant alleges that based on records on £

Commission, the Iowans for Tauke committee failed tpfagiqalits
Statement of Organization or file a letter with fhe'ééiniiiion
noting the additional use of four bank depositories:

United Federal Savings Bank; First Interstate Bank; American
Trust & Savings and Connecticut National Bank. Attachment 1
at 8-13. According to complainant, the Committee’s 1990 July
Quarterly Report (Attachment 1 at 8-9) discloses interest
payments received from United Federal, First Interstate Bank
and American Trust & Savings. Complainant states that this
presumably means that the Committee has deposited funds in
interest-bearing accounts at these banks; however, no
Statements of Organization or letters of amendment filed by the
Committee during the 1989 or 1990 and on record at the

Commission show these three banks as campaign depositories.




dostgnuted dspo:ltory were ttlntﬁg,rQ¢ !t0Iith0l. dlpﬂlltOtiil‘

and 1nvostod in certificates of d&poitt and/éf lavinqt account:
in United rederal Savings Bank, First Intptstato Bank, qnd
American Trust & Savings. Accotdlng forébﬁnscl, thgfinvoltipnt
account with American Trust & Savings was initially opened by
the Tauke for Congress Committee on August 27, 1986, and then
transferred to Iowans for Tauke once the Senate campaign
committee was organized. The investment accounts at United
Federal Savings Bank and First Interstate Bank were opened
during the 1989-90 election cycle. Therefore, counsel asserts
that the campaign funds on deposit in United Federal Savings
Bank, First Interstate Bank and American Trust & Savings were
"investment accounts only and were not campaign depository
accounts as contemplated by 11 C.F.R. § 103.2, which is
explanatory of 11 C.F.R. § 103.1.

While it appears that the campaign funds on deposit in




n. wxnnot, au ttuanutor, violated 2 U 8.C. 3
t33(c).

earned from tholc investment accounts on its Schedule A!l[ot

auutvor. ~since the Committee did roport thc 1ntcr¢

itemized receipts‘attachod to the Committee’s reports filid

with the Commission, and consistent with the proper ordetlng,éf
the Commission’s priorities and resources, see Heckler

470 U.S. 821 (1985),

this Office recommends that the

V. Chaney,

Commission take no further action with regard to these
1

violations.

2. 11 C.F.R. § 102.17(c)(3)

9

According to 11 C.F.R § 102.17(c)(3), the participants or
the fundraising representative of a joint fundraising activity
shall establish a separate depository account to be used solely

for the receipt and disbursement of the joint fundraising

1, If the Commission follows our recommendations and takes no
further action with regard to the violations of the Act and
Commission regulations by the Committee, this Office will
advise the Committee as to the necessity for amending its
Statement of Organization in a timely manner.




wn
<
Sl
"L
-
o

 Attachn0nt -3 ne.lo;. §nwﬁvu:, conplainnut allog#i

Committee did not amend ts Btata-nnt ot'drguniui iaa tn
reflect the joint fundraising account as an addtg;qnalk
depository. B | 3

According to the Committee’s response, on
November 9, 1989, the Committee properly notified the Secretary
of the Senate that an authorized joint fundraising committee,
Campaign for a Republican Majority, had been established.
However, according to counsel, this joint fundraising agreement
did not specify the name of the bank where any account was to
be established, so through an oversight an additional
depository was not included on the amended Statement of
Organization. Counsel argues that the Committee made a good
faith effort to timely notify the Secretary of the Senate of
its participation in the joint fundraising committee and the
amended Statement of Organization placed all interested parties
on notice as to the joint committee’s depository. Further,

based on this good faith effort, counsel states that no penalty




;notltg*ehn Ciniusi u-thnt . jolnt fundruising conuittoo bnﬂ'
 bctn Qstabltuhad, and eonliltent with the propoz otdnring o!

the Commission’s prio:ities and resources, see ﬂecklct

v. Chaney, 470 U.S. 821 (1985), this Office toco-lqnds that the
Commission take no further action with regard to this

violation.

B. Prohibited Corporate Contributions

1. 2 U.8.C. 441b and 11 C.PF.R. § 110.6(b)(2)(ii)

i

8
0
o~
©
O
v‘
O

Pursuant to 2 U.S.C. § 441b, corporations are generally
prohibited from making contributions and expenditures in
connection with federal elections. Section 441b further
prohibits political committees from knowingly receiving or
accepting such prohibited contributions.

Further, section 44la(a)(8) provides that anyone who
receives a contribution directed or earmarked to a candidate
must disclose the identity of the "conduit" as well as the
original contributor. See also 11 C.F.R. § 110.6. According

to 11 C.F.R. § 110.6(b)(2)(ii), any person who is prohibited




since a corporation is prohibitad from contributing to !ldital
candidates, it is thus prohibited from acting as a conduit.

Therefore, complainant asserts that if the conttibution ?vqrq

in fact earmarked through "Rockwell Int'’l Corporation®" and were

not returned, a violation exists. According to complainant, if
the contributions were forwarded through some entity or person
other than "Rockwell Int’l Corporation," then the true conduit
has not been correctly reported by the Iowans for Tauke
committee. PFurther, complainant argues that if these
contributions were forwarded by a corporate check, acceptance
of these contributions violates the Act.

In their response to the complaint, counsel for the
Committee states that the "complained of" contributions
earmarked through "Rockwell Int’l Corporation" were properly
conduited through a political action committee, specifically

the Rockwell International Corporation Good Government




tecipignt to thn canlicsion as “Earmarked® tundl vhich vill ﬁot

count againlt tht cOllittee s limitations on coattihutions.

- 1d. Attached to thc letter is a list of the origlnul sources
for the $253 contribution. Attachment 2 at 20. 1Included in
this list are the the names of the three individuals which
complainant states were reported on the July Quarterly as
making contributions earmarked through the "Rockwell Int’l
Corporation."” Counsel for the Committee states that the
contributions from these three individuals were also reflected
on the Iowans for Tauke April Quarterly Report and this report,
in fact, indicated that the contributions from Mr. Gasper, Mr.
Johnson and Mr. Marovich were earmarked through the "Rockwell
Int’]l Good Gov’t Comm.." Therefore, counsel argues, a
different form of abbreviation of the name of the political
action committee permitted more of the name to be shown on the
April Quarterly Report, than was, through oversight, shown on

the July Quarterly Report.




SQction l!‘(b) reqnites political committees rogistotod
with the coninton to report all contributions reccivod in

each reporting period. The Act defines contributions as

anything of value including a gift, loan or advance made by any

person for the purpose of influencing a federal election.

2 U.S.C. §§ 431(8)(A) and 431(9)(A). Commission regulations
state that the provision of any goods or services without
charge or at a charge which is less than the usual and normal
charge for such goods or services is a contribution. 11 C.F.R.
§ 100.7(a)(1)(iii). Pursuant to 2 U.S.C. § 44la(f), no
candidate or political committee shall knowingly accept any
contributions in violation of the provisions of section 44la.
Pursuant to 2 U.S.C. § 44l1la(a)(1)(A), no person shall make
contributions to any candidate and his authorized political
committee which, in the aggregate, exceed $1,000. Further,

under the Act, corporations are generally prohibited from




conoii:too. Co-puinant turther anogen that u tlsis onuty*tt-
a corporation. thon the use of the speclal nailing :atptvuuld,
also be considotod'a "prohibited contribution."” Conploinlnt:'
also cites to a possible violation of Section 44la; hodtvog;}
complainant does not specify how he arrives at this violltlou.

It appears complainant may be alternatively alleging that if
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the entity providing the discount to the candidate’s committee
was not a corporation, the transaction resulted in the
acceptance by the Committee of an excessive in-kind
contribution.

Complainant asserts that the fundraising solicitation
mailing (Attachment 1 at 16 and 19), which indicates it was
paid for by Iowans for Tauke, was mailed on a postage meter
with the notation "Nonprofit Org." Therefore, complainant
argues that based on this notation it appears that the
Committee did not pay the usual and normal charge for this

mailing, and accepted a rate below that which the campaign was
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‘PPTOPriatc bugk nntling rato as oviéencod by the notation of
13.2 cents in the meter portion of the copy of the envelppg”
attached to the complaint. Attachment 1 at 16. Theretorj,ﬂ

Ms. Holloman states it is clear that the lower postage rates ‘ %
afforded a non-profit organization, which range from 5.3 gd?&.4
cents, were not used for the mailing for the Iowans for Tauke
committee. Ms. Holloman also states that the "nonprofit org"
slug included in the meter was clearly included by her firm in
error, as the correct slug would have read "Bulk Rate."”
Finally, according to the affidavit, the Iowans for Tauke
committee paid the full required bulk rate postage for the
subject mailing.

Based on the foregoing, this Office recommends that the
Commission find no reason to to believe that the Iowans for
Tauke Committee and Sharon R. Winner, as treasurer, violated

2 U.S.C. §§ 434(b), 441a and 441b with regard to this matter.




Attachments :
1. Complaint o e _
2. Response from the Iowans for Tauke Committee dated
December 10, 1990.
3. Factual and Legal Analysis




: C¢milﬂom£ (s)

'"d§§§ctian(s) have been received from th

is,indicgtod‘by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the meeting agenda
for TUESDAY, JUNE 4, 1991 3

Please notify us who will represent your Division before the

Commission on this matter.
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r&ity thnt tht
'ku the !olloviug

.rtnﬂ'toalon to bolicvo‘thﬁt the

for Tauke and Sharon R. Winner, 4
treasurer, violated 2 U.S8.C. §§ 433(b)(6)
and 433(c) and 11 C.F.R. § 102. 7¢e)(3),
but take no further action. = = -

Find no reason to believe that the

Iowans for Tauke and Sharon R. Winner,

as treasurer, violated 2 U.8.C. §§ 434(b),
441a, and 441b and 11 C.P.R. § 110.6(b)
(2)(i1).

Approve the factual and legal analysis
and appropriate letter as recommended
in the General Counsel’s report dated
May 13, 1991.

(continued)







jl:mal: Mr. nooh

On June 4.
the allogatiuu!
and found that on
complaint, and i&t
Sharon R. Winner,
Iowans for Tauke and Sha s treasu
2 U.S.C. §§ 433(b)(6) and 433(c), provisions of
Election Campaign Act of 1971, as amended (the "Act"), and
11 C.F.R. § 102.17(c)(3), a provision of the callinsion':
regulations. However, after considering the circumstances of
this matter, the Commission also determined to take no further

action.

13 providid hyvx
reasurer, that th‘

O Oon June 4, 1991, the Commission also found that there is
no reason to believe Iowans for Tauke and Sharon R. Winner, as
treasurer, violated 2 U.S.C. §§ 434(b), 441la and 441b and ‘
11 C.F.R. § 110.6(b)(2)(ii). Enclosed please find a copy of
the First General Counsel’s Report recommending no reason to
believe as to these alleged violations. Accordingly, on
June 4, 1991, the Commission closed the file in this matter.

The Federal Election Campaign Act of 1971, as amended,
allows a complainant to seek judicial review of the







: ,.u
: : : ed, and 11 C.F.R. § 102. 17(c)(3),
a provision of th 5 5 ‘s regulations. However, after
considering the circu-lj‘waca of this matter, the Commission
also determined to take no further action. The Factual and
Legal Analysis, which formed a basis for the Commission’s
finding, is attached for your information.

The Commission reminds you that your clients’ failure to
o list all committee depositories on Iowans for Tauke’s Statement
of Organization and your clients’ failure to report changes in
such information within ten days appear to be violations of
2 U.S.C. §§ 433(b)(6) and (c). Your clients should take
immediate steps to insure that these activities do not occur in
the future.

On June 4, 1991, the Commission also found, on the basis
of the information in the complaint and information provided by
your clients, that there is no reason to believe that Iowans
for Tauke and Sharon R. Winner, as treasurer, violated 2 U.S.C.
§§ 434(b), 441a and 441b and 11 C.F.R. § 110.6(b)(2)(ii).
Enclosed please find a copy of the First General Counsel’s
Report recommending no reason to believe as to these alleged
violations. Accordingly, the Commission closed its file in
this matter.
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