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3aiat against

alleging vio*tioi. ~*# ~. ~4ew~ nltios

as amended (th Ace), 2 ~1B.C. S 431 at m* ~ At

detail belov, based a~ Luforastion and belief, ~ *
to believe that zotmas Lot ~aake bass

(1) violated 2 U.S.C. S 433(c) and 11 C.F.R. $5 ~bt.2(~)(2).

103.1, and 102.17(c)(3) by tailing to disclose oettin
o * ~

campaign depositories in vhich the Comittee baa pZa@ed its
-~

campaign funds; 4
- (2) violated 2 U.S.C. S 441b and 11 C.F.R. S 110.6 by

accepting a contribution earmarked through an impermissible

corporate "conduit" that is prohibited from making any

contributions or acting as a conduit under the Lot; and

(3) violated 2 U.S.C. SS 441a, 441b, and 434(b) and 11

C.F.R. 55 100.7(a)(l)(iii), 104.13, and Parts 110 and 114 by

failing to pay the usual normal charge for postage by mailing

campaign fundraising solicitation letters using the postage

meter of a "nonprof it organization," failing to report an

in-kind contribution, and receiving an in-kind contribution
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1. 4~sr. t~o DtS*)kOS* C~S1 ~~tWiS

o UaGr tb Act, eash roinittee tegist@red with tb ~

requited to list on its Statement of Organisation all ba~S,

safety depoit boxes, or other depositoties used by tb o~i~t*e.

2 U.S.C. S 433(b)(6)i 11 C.F.R. 55 103.1 and 102.37(c)(3). U
0

the information reported on the Statement of Organizatios ohangas.

a coinittee is required to report those changes within 10 days.

- 2 U.S.C. S 433(c); 11 C.F.R. S 102.2(a)(2). It is important to

the underlying purposes of the Act that the public have access to

full disclosure of campaign financial information, including the

names and locations of all financial institutions containing

campaign funds.

Based on records on file at the FEC, including the reports

filed by Iowans for Tauke, the Tauke Committee has failed to amend

its Statement of Organization or file a letter with the Commission

noting the additional use of four bank depositories: United



W ~ 2

~ ~w
ti~ MLtA~. %~~s ~or ~a~a)i~ ~s a psrt5o4isnt in a jotut

£uta~iag i~or~ with the Caipaiga for a 3ep~blicaa Majority.

which has reported to the Comeission that it~ depository is
0

Connecticut Rational Sank. (Copy attached.) , notvitbstanding
0

the clear requirement in the joint tundraising regulations that

each participant in a joint fundraising venture 'shall amend it*

- Statement of Organization to reflect the [joint fundraisingi

account as an additional depository,' the Tauke Coumuittee failed

to do so. None of the Tauke Committee's amended Statements of

Organization on file for 1989 and 1990 disclose Connecticut

Rational Bank as a depository.

Therefore, there is reason to believe that Iowans for

Tauke/Tauke for Senate Committee has violated 2 U.S.C. SS 433(b)(6)

and 433(c) and 11 C.F.R. SS 103.1, 102.2(a)(2) and 102.17(c)(3).
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zample, whib s ptoI4~ted iwo. a~oM~4bw~LtM ditqt~y Q~

indirectly to ~.eerai candidates uad*w the ~.ct, is tt~u#t p~o~db*~4

LI") from acting as a conduit.

Despite this clear prohibition, the Iowans tar ?aukq 3990

.0 July 15 Quarterly Report disclose several contributions earmarked

through Rockvell Int'l. Corporation (copies of Schedule A pa~e.s

6 and 7 for line lla attached). If these contributions were in

- fact earmarked through the corporation, this is in direct violation

of 11 C.F.R. S llO.6(b)(2)(ii), and of 11 C.F.R. S llO.6(b)(2)

(iii)(D) which requires a prohibited conduit to return any

contribution earmarked through it.

Moreover, if these contributions vere forwarded by a corporate

check, acceptance of these contributions violates the corporate

contribution prohibitions of 2 U.S.C. S 441b.1' If the

lJ These funds have become tainted through commingling in the
corporation's bank account.
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usual end uiovu4 ca*~I~ ~e6ult~ isa @QtributlUI is the 4i~

of the 4iscount 24. 1* the pr~vAMr of the 9004$ a4 .~tvi~4~#
I

is a corporate entity, then the conttit~ution is ptohib*t*4.

2 U.S.C. S 441b.

Under regulations established by the United States Po.tZ

Service, certain nonprofit organizations are entitled to special

discounted mailing rates. These special nonprofit mailing rates

are not available to candidates' principal campaign committees.

There is a special mailing rate for political party committees,

but these committees are explicitly prohibited from making this

rate available for candidate mailings. While violation of the

Postal rules is not under the jurisdiction of the Federal Election

Commission, it is clear that a candidate's failure to pay the

usual and normal charge for postage results in a contribution by

the entity providing the discount to the candidate's committee.

Thus, improper use of a nonprofit organization's special discount
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IgeatOS NatiOUlBi lank
p.O. 303 8,1

DeS UDIIIOS IL 50)04

kcipt for. Primary

D. Full Mama, MirS. sip
~mm

DrentOft gatiotial lank
P.O. So: 891

DeS MoineS IA 50304

*~ Receipt tort General

-U

* IN! -~ $ 575.LS _________

-mm-.-u--..-s---s- Date uscelFI N~
- ~ ~-

@5/31190
101.05 IW*

mm

* IN? * ategeett
~tal. S g3g.13

Maployer/OSS~tPti@ Date ReceiptS
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88.45 13?'
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U

~ united Federal Saviuigs
- 4th & Locust

Des Moines IA 50309

....... ~m*m*inininininD. FUll PAine MireS.. Sip3 in~
First Interstate Sank

Locust & 6th Ave.Des Moines IA 50309

ft.

-mm-----
~pleyer~P

inm.mminUinUinU~l.yer/OccU

0~

76.95 EM'

* ~IW e 'Interest S

itios Date ~
~- -~-- u--.

06130190 )W.55 ENT.

* ES! - Interests
retals $ 967.59

inmem.uin..ainemmm~

atLas Date Saceipts nmne
~

06/29/90 226.03 IMT

~.mt* a
ceipt tar: General

* EM * InterestS226.03

dJSTOTAi. of Receipts This Paqe............***...........1171.53

7OTAXd This Pe;iod 
................ 

262.O'



0 Wb

0 W~~sbS
0 ~ U~SWSSU~

t$) ci -

N
0

S.. attached
I

-

- .0 ri~'.m ~ D~*U OqUImUIO~

1. ~g~db~Winin.in~U' 
-

-~ - imwft

Jack Perkins p.o. ~z 1316 Tr.a3Ute~
mm mm U

__ S. 1musI~OsS~ -- -- - - -1 Aimss --
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Iowa

LI " lb... ~ ~ 
a~u..d~M *.~~CinmUe

Li ~.3 utu~i 1 ~ .. ~gggggpwmpss~sihmt

ri 11.~ i..in5* ~ a asepumi apP,

N.me*UPCSSUSS inml~, Mines emS
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* See Attached

I ICU4IUJWI 1.1 '~~' 5iK~ (learns' amilsis DMsWI'P O.5"~um (3 i.aa. Aw.JlSlIiIfl C'.'4..a"..

Blane L. DohEiflalul 1540 High St.. Des Moines. IA 50306 Coinptri'I'eF

S 1.e.UUfl I ~*l U.s sinus ind eabbOlS in5 m *- spS5~5l ISO SWWW ul U's 65in5. aP s's names - 8i51S 151 3ev *I** ";'.~*

3W' 09. asseSauWbuaIWaI. 
MiniS turn. - pesusse

P~ Name
SharOn ft. Winner P.O. Box 632. Dubuque. IA 52001 TreaSUrer

* . - ----- - .-..

I Sa.Iks@I Close OspsuIIuOW SAl blabs se sinsse asmieks. a mInds iso gmNWWS uspebli bulls, billS aCCOSIIWS. IamI I3ISIy d.g~

wass's inbnlsl budS.

Bankers Trust Des Moines, IA 50309
MdbS Aides.. sad RIP C

Brenton National Bank 
Des Moines. IA 50309

First National Bank Dubuque, IA 52001

a~. .e.'~ gLS.tJ#5.U.W~P*JV ~ueueWhseb1U'IM'U~V ~ ~ Sue cewuI j~DS'~*,.~. -.
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~.0w .60.3 -

~~Uaam aS

sets -

75.00

Any info, copied frin sect~ Re9~t0 OW ~

any person tot the g~iE~PS@ 
@t ,@~L~L*~

other than using n & e4t. oL4 p.1*
* - - a - a mae - mmmaamUinUIS~

Full N~S of COLtteI ~ 
ft tU~

- a - - m - ammmm -

A. Full Nam@, AddresS. S*p 
~L@y~1~

--------- mininininininminCin 
mE

Richard L. Luck

1660 Berry Dr. 53 lowS-Ill.

Cedar Rapids IA 52403 DriVOW

Receipt for: GeWt&1 ________

50.00

B. FuLL 116, ~ -- u~ - -mmmmmmmmmminin

Jerome J. Gaspat a.@k~~Ll. 1st') W111190 4.00 3A5

1029 Rolling Glen Dr.
C~arion IA 52302

r * EAR - Contributi0fl 3ezUatkS4 i~~s ~g~~)1 Ist 1. CoW~ ration

eceipt for: General 
*taLS $ 24.00

Kc. Full Name, AddresS, zip Iuploy'SW/0CCUp.t~ Date 3soeiptS 3

cedar

GuStave R. Johnson3604 Heath@rid~ Dr., N.E R0CkwSll Int'l 06111190 10.00 3M'k Rapids IA 52402 Director
EAR - Conttibutiofl Earmarked thin ~.@k~SIl Int' I.. CorpOratiOn9~tAl3 8 60,00

Date ReceiptS

~'jj~jj1 NOaSe AddreSS, Zip

Russell w. Landis

-~ 337 23rd St. Dr.. S.E.

for:
gmpioyer/0@CUPStice mm mm~~ mm~

35.00

05/23/90

Retired
Cedar Rapi05 ~

Receipt for: Primary 
Total $

U ~mU

L. Full ~Iame: AddreSS, Zip 3mpioyerlOccuPation 
Date Receipts

- mmm~ 
minm

Russell 14. Landis

337 23rd St. Dr., S.E* 
06/18/90 50.00

.edat Rapids IA 52403 Retired
~mq (IA

Receipt for: General 
Total: ~

F.FU11NameeAddr~Z±~~~-----------------------------

Ira E. Larson

'58 Garden Dr., 5.3. 
06/11/90 500.00

Ceoar Rapids IA 52403 Retired
~ ftATotdlI S ~

RP~3ipt !or: General am~aaaaaainaaminmaaamminmmm~aImmmmammm~~;;;.oo

suriTarAL of Receipts This Page..................................smuininmin~ammmmmamm
U,3

~ryrAI. This period mammmaammmmmmammaaammmainmmmawinammmmammaamamaminm 
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H.

Receipt fate P

Dorothy C. Lymsb
195 Ryocroft St.. *3.
cedar Rapids IA 1240)

a -~ -

S

Usinker

C. Full Warn, Address. Zip ~l@yt/OS~IP~

Rebert P. Narovich
3523 ileatherid,. Or., - 3oc~ll Zat'Z
Cedar Rapids IA 52402 VI. /Cos~z~

~mie~ f8rf ~ * Centt~tion 3ainm~~

D. Full Mm, Address, Zip

Kavis Van Nostrand
3663 Trailridge 3d., 5.3.

- Cedar Rapids IA 52403

Wl1/90 3S~* IM*

I Zatl.

Sate 3-u-
in~m ~ -

05/30/90 440.00
Retired

Receipt for: Primary Total: $ 445.00
inmeamUUUU U

uinmmminminmainmmuinmuminmmmm - - - -

C. Full Km. Address, Zip

Scott C. Olson
4070 Hickory Hill La, 83
Cedar Rapids IA 52403

~ployer/OccupatiOii Date Receipts Memo
~mm.---------

Olson~Popa~3Ovak Archi 06/05/90
Architect 06/05/90

Receipt for: Primary Total: $ 550.00
= u

F. Full Ness. Address Zip Reployer/Occupatiafl Date Receipts Memo
----

Gerald L. Ovei
2056 Foxbourne Dr. SI
Cedar Rapids IA 52403

lava Pipe & Supply Co. 06/11/90
President

1000.00

Receipt fcr: Genaral Total: * 1100.00
~suu*awinmUminmWa ~minmmmmWin*. .mmeinmsea.h. aaumminmmauummuininumaUUinUS I

~B~OTAL of Recoipts This £.qe....................................2115.00
.w~uuuUinUUUUinUUUinUUUUUUinUinUWUinmUWUUinininainminmu 1~

q"pd. This Period............................................
.~ain.uuaininin.um.mmu.m@Uu*mmaemUemmUWmininmminminin~~

ion

100.00
140 .00
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The ultr~U!b.r3F Americans f.~ P#4~t~4 i#tlo4 g~# $
~J) both ~ Ifarkin xadT Ted gm.dy S 9~ t~±*~ *r tbit i%#

Senate voting records.

Do you want to be represented by samson. who votes with ~
Kennedy the majority of thet ime?

And do you want a junior Senator whose vote CAIICULS OUT
Senator Chuck Grassley's vote on the majority of issues?

If your answer is no, I urge you to take a moment to help
a friend who will represent the values in which you believe in
the U.S. Senate.

I want to see Iowans get the representation they deserve -~

representation which reflects their common-sense views and
traditional values. That's why I want to serve as Iowa's next
U.S. Senator.

But first I need your input.

Please take a minute to review the enclosed Iowa Issues
Survey. Your input is important to my campaign. You see, when
I officially announced my candidacy in February, I signed a
contract with the voters of Iowa. I pledged to keep in touch

(Over, please)



* V$*~ all fl ~ C
A

* ~44 ~g~il~ ~ *s~~ y~a~ thoughte f~1~

* Maintain un~, f~l~ *~ome U~ Z4we ~d continue my ~ctiwe
iflVOIVISUSSOA in ~QD-t~7 QU4t*ktiOM.

o Although he call; b~tself a populiat, *om Na~ktfl do* not'
even live in Iowa. He ova.. hose in Virginia and two b~ In
the Bahamas (and a thid 1.; under contrWtiOfl), but his IVS
residence is a post office b.z. A thSpe*cet Daily Reportet

O observed, his visits to Iowa have become like those of the
locusts: every few years!

What's more, the Harkin campaign took in less than one
quarter of its funds from Iowans. The rest of their money came
from out-of-state special interest groups and liberal activists.
In fact, Senator Harkin's Federal Election Coamission report
showed he received more contributions from Californians than from
Iowans. No wonder Tom Harkin can't be bothered about
representing the needs of Iowa in the Senate, he's too busy
taking care of his out-of-state liberal friends!

Our campaign receives close to 70% of total funds from the
people I want to represent: Iowans. And with over 24,000 Iowans
contributing to our success, we are relying on a broad,
grassroots base, not "fat cats."

If you agree that Iowa will be better served with Tom Tauke

(Next page, please)



A conlributiofl oE~ $25 wlU bi#~ SO yaE~d ~tgnR;
for on~ corn Ir0tel 9t~ t~ UI~ i~~ng
And a $100 coatri~iOii wiU lW~ as to air a tl~#
advertisement duridg The 1'odOy Show in ~es Moines.

I know you are tired ~ s*ing Iowa represented by

who is out of step with our needs and concerns.

* In five years in the U.S. Senate, Tom liarkin bee ~Q*~ed fo~
all but one spending bill ~ And he has proposed te#~
increase after tax increase to give more govert
control over your tax dollars and to fund the building of
an expanded federal bureaucracy.

* Tom Harkin has repeatedly voted against the farmer and in
C) favor of East and West Coast longshoreman's unions by

voting for price inflated cargo preference measures.

* Senator Tom Harkin championed the ill-conceived

catastrophic health care legislations which unfairly
burdened Iowa's senior citizens.

We deserve better!

Please take a minute to fill out the enclosed issue survey.
Your answers are important.

And please, mail back a contribution of $15, $25, $50, $75
$100, or even $250 -- whatever you can afford.

Tom Harkin can count on hundreds of thousands of out-of-

(Over, please)
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o Uhim Diqiarni
o A~RIMdOfl
o Name of theme ue erkN.s psublen.

%eenui' £IDUWDIUUWS EDDI Dumb

K 5250 K $100 E $75 V] $50 : $25 0515 0 OtherS_______

I can't contribute now but have endosed $5.00 to help pay for conducting this

?~urvey.

I'guadj&w hi Imawnsfiw 1~aU~ * P0. Mvm I'FIED * Dig's homes. 1.1 10.106
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o MSm

TAUKE SURVEY CHECKLIST
o i c~t~fuIlV reviewed and answered she aboVe questions.
o My sante and address 2tC correti 25 lIsted -4if- I hase made ntccssarr corrections.

LI I hase salkiased my sursci~ by signing and darning is.

LI I base etidessed ins c(Mwrihuslsufl 5.) the buke for ~cnasc Cainphipt.

The Federal Election Commission requires u* ask the following Information:

'4.ame (kcupatitifl

Imploser: Telephofle. III) _________________________ C)) ____________
(
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~ the ~~ ~w

r#.i# a~y ~ ~Rt ~ In tide ~tO*'~
tc~rwE4 4~ t~ th* ~t~t~# ot ~qL #~erel Counsel.
i~Vfor*.ti*i& *t~st b~ sw~w t6 11' Zh s*ue ~nner ~ t *ri~ln.l
c~epl~tnt~ I~* b#o ~~%*~4 ~h1. m*~er MUR 31R0 ~l#Se refer
to t1~is nu~b~r in all *tItur~ c~rr#s9oib4OnC@. For y4ts*
inforSatlofl. we have att*ct~eda brief descri9tion Of the
Commission's procedures for hanGlAI~g complaints.

If you have any questions, please contact Reth* Dixon.
Docket Chief, at (202) 376-3110.

Sincerely,

Lavrence H. Noble
General Cou el

/8

-I
BY: Lois . rner

Associatel General Counsel

Enclosure
Procedures



*~t ter. v~* a wr1.e~

~oi~s.i's Ott iC. ~,aZ~0 su~ t~t~
this letter. tf u *osp~n5ei# rei
Commission may taKe further action
information.

t~Z4 be s~b*tt~~~*#~.a to t)~*

vitbin 15 days. the
on the available

This matter viii remain ~ontid.fltiaL in accordance v)th
Z U.S.C. I 437g(a)(A)(B) *nd I 437g(a)(lZ)(A) unless you notify
the Commission in vriting that you vish the matter to be *~de
public. If you intend to be represented bY counsel ±n this.
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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filed against I ~ -

Co~ittee was r

Enclosed is the 5tt.as*~t of Desigiast~iOk~ of OPunsel.

As General Counse) fog Zvens for btiJ~e. I will be pr.pariiS
an answer to the oo~J*ii~t 4enitl~g all Of the allegations ~

tamed therein. At the present time I an gathering all su~'"
porting docunentary ev~4*ncC, as well as an affidavit to atta~ ~j
to the answer.

Accordingly, I respectfully request an additional fifteen days in

which to file the detailed answer.

Very truly yours,

4~ (r~-
Ralph R. Brown
General Counsel
Iowans for Tauke

RRB:sp

enclosure
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ADDRZSS

ROME PuWE:

BUS INISS PU0N3:

IowanS for Tauke

1540 liiah Street

Des Moines. iowa 50309

(515) 282-1990
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15 days t@ El
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~vr response ~
990.

10* ia~r 4tw~
ezt*nmi~m @t
origiu~al EAze da~*.
of timO request. in

pn. this Office asks that requeutz~or'
*oived at least Liv. 4ays pdor to the
the future, please sub*it any oztension
s manner.

If you have any questions, please contact Mary Ann
Buagarner, the attorney assigned to this matter, at (202)
376-5690.

Sincerely,

Lawrence N. Noble
General Counsel

By:
Asso c'iate General Counsel



RE: Iowans For Tauke -
MUR3150 -~

Dear Mr. Noble:

Enclosed is the Answer tQ Co~4atRt ~ ea b4IhRIf of Iowans for
Tauke, with respect to the Complaint filed aginst the committee
by the Iowa Democratic State Warty ~4tt~.

I believe we have provided suf~iQint tiiformetion in the Answer
0 to permit the Commission to dismiss the Complaint without further

delay.

In the event you require any further or amplifying information,
please contact me at once.

Very truly yours,

4~ 4~
Ralph R. Brown

RRB:sjb

enclosure

cc: Honorable Tom Tauke
Tom Synhorst
Sharon R. Winner

CERTIFIED MAIL
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1. By ~ ~ ~a~t tQ ~M t t)~t t~wa# fQE ~

has fail4 t* ~ *eup~J* t~*.. Zme~w t~*

4 denies that it ~ias vio3ate4 an~ p~~i.ion~ of 2 ~b5~C.

11433(d)(6) and 433(c). as v.31 as p~' prwi*iofls of 11 C.#.L

o j1103.l, 102.2(a)(2), and 102.17(c)(@), and affirmatively atatas

as follows:
C)

a. 11 C.F.R. 1103.2 requires that each political corn-

0% mittee designate one or more FDICD FSLIC. or MCUA-

insured institution as its campaign depository or

depositories.

b. 11 C.F.R. 1103.3(a) provides that all receipts by a

political committee shall be deposited in an account

established pursuant to 11 C.F.R. 1103.2.
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0

cates of 4.pQW~- i*4/or sa~t*g# ~~cowit5 in United

Federal 8avi~g. bk, Firet Z~nt.rstat@ B&n~, *Z~4
0

American Trust & Bavings.

f. The investaant ac~ount with American Trust & Savings

was initially opened by Tauke for Congress Committee

on August 27, 1986, and then transferred to Iowans

for Tauke once the Senate campaign committee was

organized. The investment accounts at United

Federal Savings Bank and First Interstate Bank were

opened during the 1989-1990 campaign cycle.

g. Campaign funds on deposit in United Federal Savings

Bank, First Interstate Bank, and American Trust &
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as Kahibit

of a

OrgaiEatiO~ $ gun4*~4.Lu9

specifically stat R~% ~* Z~VaR. for

participating ~

agreement. a copy of WhiOb Is &ttached a R*~tbit

A-l, did not spew~44 tb same of the baak wt*re

0 any account was to be established, so through over-

sight an additional depository was not included on

0 the amended Statement of Organization.

i. Iowans for Tauke made a good faith effort to timely-

notify the Secretary of the Senate of its participa-

tion in the joint fundraising committee. The joint

fundraising committee filed its statement of orga-

rxization with the Secretary of the Senate, as shown

by the attachment to the Complaint, which placed all



*~

a. the CO~3*ttZt S~StS ~

Qiiert.tly RepQtt ZVS~&R £0r ~~4$~@

cootributions earmarked tbro~~ RockveZl Intl.

Corporation, and further sug9e~ts tbat if these

contributions were in fact earmarked through a cor-

poration. such an earmarking was in direct violation

of certain provisions of the United States Code and

Code of Federal Regulations.

b. Attached as Exhibit "B" is a photocopy of a check

dated June 1, 1990. from Rockwell International

Corporation Good Government Committee, a registered

political action committee, payable to Iowans for

Tauke in the amount of ~253.OO.
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- m~-d

oa.t~tbe~$~ w

natioual~ Cpo~st~t0z 4ood~ ~rnment CO~ttSO.

0 there was £nsuffi~ient room on Schedule A of the

July 15, 1990. Quarterly Report to list the entire

name of the political action committee.

f. Had the complainant taken the time to check the

records, the complainant would have found that

contributions from the three individuals in question

also were reflected on the April 15, 1990, Quarterly

Report of Iowans for Tauke. Attached as Exhibit D

are copies of pages from that Report which clearly



3. Syvy of

~ed the potage u~t~t ~i~t 4 E*U?

Tauke denies that it ~K> A .~ ~0~~ited

contribution from a ~ ~ >~~*%~S~o* ~ * ~.#.C.

51441A, 4418, and 434(bb aM .~t*~tt~Zy #tat.s*

a. The Complaint ~lg~ that ~ i~ul.x fuMr~i$iU9

solicitation mailing from loveEbs for ta~ake, which is

distinguished by a notation on the mailing envelope

of Ted Kennedy as Iowas U.S. Senator?, was mailed

at a non-profit postage rate, that Iowans for Tauke

did not pay the usual and normal charge for the

mailing, and that Iowans for Tauke accepted an unre-

ported or prohibited contribution in violation of

federal law.

0

'p

0



clearly was ~y ~tu *r4t. a~ the

correct slug w~*1*hve read BuTh late.

d. Ms. aollomans Affidavit further statCs that it is

clear the lower postage rates afforded a non-profit

organization -- ranging from 5.3 to 8.4 cents -- were

not used for the mailing from Iowans for Tauke,

since the campaign was not a qualified non-profit

organization. Finally, the Affidavit clearly states

that the full required regular bulk rate postage was

paid for by Iowans for Tauke.

0



g*~ ~ 4

~t QE

*pu~iiOfl. 'h* ooq~atziaat~.

~.e. apparent violations 0* t~* ~ M ~

~trn of failure by Tauke to ~t4* £U)~I. p'*b)A* 4~..*r. of

campaign activity and of an effort ~ cirou*vmt the coctribution

limits", has no basis in fact and was included as a part of the

complainant's sworn statement for the sole purpose of the

Democratic Party's state chair generation of unfavorable news

coverage directed at the United States Senate campaign of Tom

Tauke at a time when United States Senator Tom Harkin was

desperately concerned that he would lose his bid for re-election

to the United States Senate.

5. No further time need be taken by the Federal Election

Commission in considering this frivolous and baseless complaint,
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STATE OF IOWA us.

COUNTY OF DALLAS :

On this 10th day of December, 1990. before me, the under-

signed, a Notary Public in and for the State of Iowa, personally

appeared Ralph R. Brown, known to me to be the person whose name

is subscribed to the foregoing Answer to Complaint and acknowi-

edge4 that he executed the same.

Susan J ers, Notary Public
in and for the State of Iowa
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C)
(I) This cam

* See Attached

-~ Hqti*ieag,, us~

ira1.anidaWga~ig NOVa-separate sepegaled baud or a paa~cameulits..

0 Type ci Connected Oeganizaaimn
Li Corporation 0 Corporation w/o Capital Stock 0 Labor Organizaiton OMembersimlp Organizauimi 0 Tiade ASsociation 0 Cooperauvr7. Custodian .9 Records: idenidy by name, address Ephena number -* opiienaQ and positional the person.' possession Of cornaniwee books arrecords.

ruw rgam*

Dohrmann
Melting Address

1540 High St., Des Moines,
hue or Position8. Treasurer: ti~t the name arid address (phone riuluiber - optional) OS the treasurer 09 the Committee; and the name and address 09 any dosegriata~agent (0 g.. assastaiw treaswer).

Full llama

Sharon R. Winner
inuuung Magreim

P.O. Box 612, Dubuque,
Title or Position

IA 52001 Treasurer9. Banks or Other DeposItories: List all banks or oilier deposiiories in which the committee deposits lurids. hoids accounts, rents salety dopesboaes or maintains tunds.
tlame of Bank, Depository, sic. Mailing Address end ZiP CodeBankers Trust i'es Moines, IA 50309

Brenton National Bank Des Moines, IA 50309First National Bank P~rn~au~ Macnv, Rle Dubuque, IA 52001 UA 99A'~ 1I Cciiel~ Ila.ig I hay, exJanlnL'iJ II~s SI.ueneng agga go gnu yes of mv Anowmvdga ana beheld as liv.. COEWCI ama Co~i~ie
TYPE OR PfltNr NAME OF TREASURER SIGNAIUREOF TREASURERSharon R. Winner I 11/9 / 89
tJorE: Submission ci talse. erroneoi.~ or Incomplete .nlormag.on may Subject thu person signing this Statement to the ponaNies ci? U.S C FjJJ;q

0

*ANV ChANGE in tnsOWM 1i0te SIGOIJID DE AEPORIED Wtlttltd Ii) DAYS.

roe banner inbouen.lh.On contact:
resuerag Esection Lomnnwss.ou,
,i te** dOG 424 9~.JO- - Caa4O2:u:63tO £~.IiArr A FEC FORM

r.eaaeam~i 
A 07

Blane L.



P.O
MOlE

Da* Cots
14 North ~
Indianapol

11.5. Represent.tW~ I
Hank Brown tor #Ut~
P.O. Box 1445
Englewood, Co #0150

U.S. Representative Lynn Martin
Lynn Martin for Senate
800 North Clarke Street #317
Chicago, IL 60610

U.S. Representative Claudine Schneider
Committee to Re-Elect Claudine Schneider
P.O. Box 1631
Providence, RI 02901

U.S. Representative Tom Tauke
Iowans For Tauke
P.O. Box 1990
Des Moines, 10 50306

0*~,te4i8rr .4



DAN COA7~

HANK RRQW FOR

LYNN KA*X'1M F*I *B~

COKNZTTEE TO RE~LZ~T CLAW~ZI

IOWANS FOR TAUKC0

0

es.issrr 4w1



The Campaign
Fedinral El~ot~t~

shared by Dais ~
Hartin For Se~at~ ~ to R.-E1e*t CZ~ta4i.*K
and Iowans For Taiike

Pursuant to 11 C4.R. iOZ.17(b)(1), t~ae m9~*p~ ~t A
Republican Majority is a reporting po1iti~a1 ~o~~4t#~ ~t4ch
collects all contributions for the November 13, 1*#9, Ovant.
pays costs from gross proceeds and disburses net pi~oa~eds
according to the allocation formula set forth baby.

0
ARTICLE 2.

THE AGREEMENT
C)

This agreement is entered into by Dan Coats For Indiana. Hank
Brown For Senate, Lynn Martin For Senate, Committee To Re-
Elect Caludine Schneider, and Iowans For Tauke in compliance
with C.F.R. 102.17 (ci (1) and represents the understanding of
the parties regarding the November 13, 1989, event.

ARTICLE 3.

FUNDRAISING PROCEDURES

A. Depository Account

The Campaign For A Republican Majority shall establish a
depository account to be used solely for the receipt and
disbursement of all contributions to the Campaign For A
Republican Majority that are permissable for the support of
candidates under the Federal Election Campaign Act ["Campaign
Account"j and are not designated for a specific candidate.

C~4Ib.t A.9



3. The p~rtiQip8nts f~ar~bt ~ ~bat if a
by Campaign For A ~ipubiica N*~rit~ vOtil4
violation of Oontribution 1i~ite undir the F.d*ral
Campaign Act, Campaign For A R*publiQan Majority 511
reallocate the funds so that *ueI~ 11~mite ar not vi
consistent with the allocation forwia described iii

C. EXpenses

All expenses for the November 13, 1989. joint fundrateing
event, including transportation to and from Washington D.C.,
w:ill be paid by the Campaign For A Republican Majority from
the gross proceeds received.

The undersigned persons are (1) authorized by the parties
hereto to sign this agreement, (2) have read and fully
understand the foregoing, and (3) agree to be bound by the
terms and conditions hereof:

!T~edqE~UT 4~1

0



BANK

LYNN MARTIN f OR SENATE

AUTHORIZED SIGNATURE

COMMITTEE TO RE-ELECT CLAUDINE SCHNEIDER

AUTHORIZED SIGNATURE

IOWANS FOR TAUKE

- ,& ~ '~c&~-)
AUTHORIZED SIGNATURE

/1- ~
DATE

0

DATE

DATE
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it vovI4i~. tIV?~i~Q~ 
its rec$pt to

if either your ~mittO.'S*M or address has been changed. plus.
wv4* 01 t CM1~@.

liEu 0311111 1.151

ROCKWELL INTEMIATIONAL CORrORATIQW
GOOD (~)VEANMENT COHI4ITTLC

1%/s ~
w. t. sanderS, ireasurer

Ir4ES/~d

#9e'



o Robert P. t4aroVich
3523 I4eatheridge Or., NE

~ennert u. ~ioan
- 3309 Sailmaker

Piano, TX 75023

james V. ~metzer
R.R. #1
eu.ii..vim. 10 ruin

R. 3. Tib~i'
6911 Milton Court, NE
CASh' IlupiSi. Ti (flifli

Myron F. Nilson
4221 rvallridge Road, SE
Cedar Ravtds. IA 52403

Rockwelll Intl.

RQ~kW11 Int'l.

Rockvell int'l.

Rockvelll Int'l.

Rockvelll Int'l.

Bust ness Eucoitive

Business Executive

Business Executive

Business Executive

Business Executive

Fund Total

'.~-' 35.00

~(oo

y4oo

~~LQQ

$253.00

*



2222 let Av4~. 4~
Ceda*~ Rapids IA

N Receipt fors Pr

tV) mwmmm~mgs~
C. Full RamS, Mdr.~, ~

- inin~in

David N. Elderkin
'~) 3420 Random Rd., 8.3k

Cedar Rapids IA 52403

~ Receipt for: Priuar~

SeZf..
Attor

Total: $

02/l$/90

230.00

o D. Full Mane, Address, Zip
-----------------------

'~ Richard Pelter
2626 Indian Hill Rd., SE
Cedar Rapids IA 52403

Employer/Occ~spation Date

AR-JAY Building Produc 01/17/90
President

Receipt. Mama

500.00

Total: $ 500.00
rnuuwmminmmminmmmin~K ~ ~ ~ ~ a.a.... in.9 . - - - - -- U

Z.. £~UL1 £Y~1UU1 AUUXTUW5 1 hJ.p----------------------- ~mp.LoyWruccupa~1on
----------------------------------------------

uate ~ecexpts Memo
--------------------------------------------------------------------------

Jerome J. Gaspar
1029 Rolling Glen Dr. Rockwell Int'l 02/12/90 4.00 EAR*
Marion IA 52302 Business Exec. 01/16/90 4.00 EAR*

03/12/90 4.00 EAR*
Receipt for: Primary Total: $ 12.00

~ ~m
E.

Memo Entry(s):
* EAR Contribution Earmarked Thru Rockwell Int'l Good Gov't Comm
* EAR = Contribution Earmarked Thru Rockwell Int'l Good Gov't Comm
* EAR Contribution Earmarked Thru Rockwell Int'l Good Gov't Comm

- =--------=---------= ~ = = =

SUBTOTkLofReceiptsThisPage.............. 1562.00

TOTAL. This Period . . . . . ........ . . . . . . . . ~ *

Receipt for: Primary



Wui~, A4EJX.*i Rip

J#ACOb
itheri4ge br *,
ipids IA 51402

Recoipt for: Primary

C. lull Name, Address, zip
-----------------

Gustav* R. Johnson
3604 Heatheridge Dr., N.E
Cedar Rapids IA 52402

Receipt for: Primary

3~p1oyox/CCm

Self -. aploy.d
Physician

Tota1~: $

Employer/OCcupation

Rockwell Int'l
Director

02119/90

250.00

Date

01/16/90
02/12/90
03/12/90

Total: $ 30.00

250.00

7711.
R0i~9t* ~

~aI4.

10.00 RAR*
10.00 tAR*
10.00 RAR*

inmmmminmmm~~m=mm~~

Memo Entry(s):
* EAR = Contribution Earmarked Thru Rockwell
* EAR = Contribution Earmarked Thru Rockwell
* EAR = Contribution Earmarked Thru Rockwell

Int'l Good Gov't Cam
Int'l Good Gov't Comm
Int'l Good Gov't Coma

I.

= =--------------------------------------------== =-------------------= = = = ~ m

D. Full Name, Address, Zip Employer/Occupation Date Receipts Memo

Roger A. Kyllo
4626 Northwood Dr., N.E. Rockwell Int'l 01/16/90 4.00 EAR*
Cedar Rapids IA 52402 Manager 02/12/90 2.00 EAR*

03/12/90 2.00 EAR*
Receipt for: Primary Total: $ 8.00

S= = = = ==== = =

SUBTOTALofReceiptsThisPage.................................................. 318.00
=in~=~ ~ = ~ in=m=~in= ~um

~ 0



0%

- Cedar IapJdu za
tf) R.c.Aptfort~

~ A. Full Uam, ~d

Thomas G * NcC'*~
o 2325 Slake Blvd.

Cedar flapidin IA
u~ger.~ob4
A~torfley

02fl7/90

Receipt for: Gen~al ~q~tl
~

B. Full Name, Address, Zip imployet/OCCUpatiOa

~ Clark E. NcLeod
2920 2nd Ave. Teleconnect
Marion IA 52302 President

$ 250.00

Date

01/30/90

Receipts Memo
-mmmmmmmmmmmmmm

1000.00

Receipt for: Primary Total: $ 1000.00

C. Full Name, Address, Zip Employer/Occupation Date Receipts Memo

Robert P. Marovich
3523 Heatheridge Dr., NE Rockwell Int'l 01/16/90 35.00 EAR*
Cedar Rapids IA 52402 V.P./Control 02/12/90 35.00 EAR*

03/12/90 35.00 EAR*

Receipt for: Primary Total: $ 105.00

SUBTOTAL of Receipts This Page........................................1960.00
------ = = = = ==m

TOTAl.. This Period . . . . ................ . . . . . . . . ............... ................... ...............

~==mmmminUU~

~Wd,1 I~*

~o1,o*



LI

2919 J
~Cedar

iiq

C

) ReaeL~~tfor:?t,

~ F. F~4l Ness, A4~~**~ RA

Scott 3. Olson
~ 4070 Hickory Hil~ IAn, SE
Cedar Rapids IA 524*3

r
Receipt for: Primary

03/13190
consuWa~

p imploy.r/Qco*pattofl Pat. ~ Memo
- ~ --

Olson-Popa-Novak Mohi 01/17/90 150.O0~
Architect 02/12190 10.90

03/13/90 1~000
Total: $ 310.00

A. Full Name, Addrss, Zip

~ Jack F. Peppers
526 Green Valley Ter. SE
Cedar Rapids IA 52403

Employer/Occupation
-

An~jna

Vice President

Date

02/09/90

Receipts Memo
.--------------

250.00

Receipt for: Primary Total: $ 250.00
= --- = = =

B. Full Name, Address, Zip Employer/Occupation Date Receipts Memo
----

Richard A. Ramsey
520 Tory Lane Rockwell Int'l 03/26/90 50.00 EAR*
Marion IA 52302 Div. Exec.

* EAR = Contribution Earmarked Thru Rockwell International
Receipt for: Primary Total: $ 50.00
== ~ ~ = ~ =~ = = ~ in~in~ =~ = =

SUBTOTALofReceiptsThisPage........................................1610.00------------ ======----------------------------------------==- = = = = = = = =
=======------------------------

TO'rAI~ This Period ............................................................................................

---------- = =

WN~;f ~
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J

being fitst duly I0WR, dQ 1~p~

-I 
I RthOM~LUng ~o. ~'

~' 198*4~)O campaign cycle, cat £im did
~ t*r ~a~ke, the campaign committee of Yos

caMi4~te fo: the United States Senate ft~ Iowa.
connection, I am familiar with a complaint filed with the
3lection Cainissiofl against Iowans for Tauke by the Iowa

- State Party Committee alleging that a particular f
solicitation mailing for Iowans for Tauke was mailed at a
postage rate, that Iowans for Tauke did not pay the uu~i2~
normal charge for th. mailing, and that Iowans for Tauke acoiIpt~a~
an unreported or prohibited contribution in violation of f4iul
law.

I have examined the eight-page attachment to the Complaint

filed by the Iowa Democratic State Party Committee, which is a copy
of a four-page letter from Tom Tauke, together with an enclosute,
a mailing envelope, and a return envelope. The mailing envelope

o is distinguished by the notation: "Ted Kennedy as Iowa's U.S.
Senator?"

0 This particular mailing was printed, processed, and mailed by

Southwest Publishing and Mailing Co., and the usual and normal

charge for this mailing was paid in full by Iowans for Tauke.

This particular direct mail solicitation was mailed by our

firm from Topeka, Kansas (zip 66617, as indicated in the meter

impression) on two different occasions, on or about June 11, 1990,
and again on or about JulY 3, 1990.

Bulk rate postage was affixed to the mailing, as is evidenced

by the notation of 13.2 cents in the meter portion of the

attachment to the Complaint. Meter number 6814901 is utilized by

our firm, and was utilized for the Tauke mailing. The "Nonprofit

Org" slug included in the meter clearly was included by our firm

in error, as the correct slug would have read "Bulk Rate".

Ea.:~.'~ ~
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Potary or
the State Qienw.~e~xpire~ V



~~uke and Sharon I. Winner,

S&2~a 2 U.S.c. S
~2 U.%C. S 433(b)(6)
2 U.S.C. S 433(c)
.2 t#.8.CU S 434(b)

* 2 U.8.C. S 441a
* 2 U.S.C. S 441b

11 C.F.R. S 100.7(a)(1)(iii)
11 C.F.R. S 102.2(a)(2)
11 C.F.R. S 102.17(c)(3)
11 C.F.R. S 103.1
11 C.F.R. S 104.13
11 C.F.R. S 110.6

INTEUIAI. REPORTS CHECKED: Disclosure Reports

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF RATTER

The Commission received a complaint from the Iowa

Democratic State Party Committee and John P. Roehrick, as Chair

(complainant"), alleging that Iowans for Tauke and Sharon R.

winner, as treasurer (the "Committee"), violated the Federal

Election Campaign Act of 1971, as amended (the "Act"), and the

Commission regulations. Attachment 1.

4q~

0



I U.S.C. ss 441a, 44Th a~d 434(b~ aft4 11 C.F.R.

SS 100.7(a)(1)(iii), 104.13, 110 and 114. Accotding to

complainant, these violations result from the 4t)~u2~O to 9aY

the usual and norkal charge for postage by mailing campaign

fundraising solicitation letters using the postage meter of a

"nonprofit organization." by failing to report an in-kind
0

contribution, and by receiving an in-kind contribution from a

nonprofit organization vhich may be a prohibited contributor

under the Act.

After receiving an extension of time, the Committee

submitted their response to the complaint in this matter.

Attachment 2.

II. FACTUAL AND LEGAL ANALYSIS

A. Failure to disclose campaign depositories

1. 2 U.S.C. 55 432(h)(1), 433(b)(6) and 433(c)

Pursuant to 2 U.s.c. 5 433(b)(6), each political committee

registered with the Commission is required to list on its

Statement of Organization all banks, safety deposit boxes, or



Cotst~ * ~# provi6 tt~~

from dS9@S~t~~ f@r inv~~ ~t X

r*turned to the 4~o#L tory betote sunk f~4s ~

expenditures. 1*~ C.F.I. S 103.3(a).

complainant alleges that based on ~

Commission, the Iowans for Tauke committee failed t*~t~ Its

Statement of Organization or file a letter with the c*mtEsion
0

noting the additional use of four bank depositories:

United Federal Savings Bank; First Interstate Dankj American
0

Trust & Savings and Connecticut National Bank. Attachment 1

at 8-13. According to complainant, the Committee's 1990 July

Quarterly Report (Attachment 1 at 8-9) discloses interest

payments received from United Federal, First Interstate Bank

and American Trust & Savings. Complainant states that this

presumably means that the Committee has deposited funds in

interest-bearing accounts at these banks; however, no

Statements of Organization or letters of amendment filed by the

Committee during the 1989 or 1990 and on record at the

Commission show these three banks as campaign depositories.



limitS; ~snd~ wI~t~h ME a~s4~

designatad 4ep#s~Qry ware trss~. ~ ~t~sa 4git~ri~

and Lavastad is ~rtificates of 4o*i~ ~ ~ ~@Otatit*

in United Fedeg~aZ Savings Sank. Fiw~t ~9*S~*t. RR*. sad

American Trust ~ Savings. According to #owwel, tt* iww*staest
0

account with American Trust & Savings was initia1l~ opened by

the Tauke for Congress Committee on Augt~st 27, 1~S6, and then
0

transferred to Iowans for Tauke once the Senate campaign

committee was organized. The investment accounts at United

Federal Savings Bank and First Interstate Bank were opened

during the 1989-90 election cycle. Therefore, counsel asserts

that the campaign funds on deposit in United Federal Savings

Bank, First Interstate Bank and American Trust & Savings were

"investment accounts only and were not campaign depository

accounts as contemplated by 11 C.F.R. S 103.2, which is

explanatory of 11 C.F.R. S 103.1."

While it appears that the campaign funds on deposit in



4t~&* ,h. EA

Z. Viaae~ *~ ~~str, vIolated 2 U.S.C. RU 4fl(b)4#)

433(o). II~~ Since the Committee ~Ld t~~t the ~*I**t ~

- e#raed frQm these investment accounts oti Its Schedule A* o~

itemised receipts '~tt.ched to the Committee's reports tI4

with the Commission, and consistent with the proper orderi~~~ o~

the Commission's priorities and resources, see Heckler
0

v. Chancy, 470 U.s. 821 (1985), this Office recommends that the

Commission take no further action with regard to these

- violations.1

2. 11 C.F.R. S 102.17(c)(3)

According to 11 C.F.R S 102.17(c)(3), the participants or

the fundraising representative of a joint fundraising activity

shall establish a separate depository account to be used solely

for the receipt and disbursement of the joint fundraising

1. If the Commission follows our recommendations and takes no
further action with regard to the violations of the Act and
Commission regulations by the Committee, this Office will
advise the Committee as to the necessity for amending its
Statement of organization in a timely manner.
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reflect ~he ~~iat U drais1u~ accQunt as ai~
depository.

Accordigig to the ComaAtte.'s response, on
November 9, 1989, the Coamitto. properly notified the Secretary

0
of the Senate that an authorized joint fundraising cQmm&tt~e,
Campaign for a Republican Majority, had been established.
However, according to counsel, this joint fundraising agreement

o. did not specify the name of the bank where any account was to
be established, so through an oversight an additional

depository was not included on the amended Statement of

Organization. Counsel argues that the Committee made a good
faith effort to timely notify the Secretary of the Senate of
its participation in the joint fundraising committee and the
amended Statement of Organization placed all interested parties
on notice as to the joint committee's depository. Further,
based on this good faith effort, counsel states that no penalty



t~ #~4~L ***4 *L*e "~the ~
~ ~ ~ * ~nt t~mdr~iu c~t~te~m~&

e,~ o st~t~t vth the pzpet #w4ti~g ot
the Cmsission's L.~4*~i.s and resources, see 1ee14et.

J) V. 0~ne~, 470 u.u. (1913), this Office r#c~mmeads that the

Commission take no further action with regard to this
0 violation.

0
3. Prohibited Corporate Contributions

1. 2 U.S.C. 441b and 11 C.P.U. S l10.6(b)(2)(ii)
o

Pursuant to 2 u.S.C. S 441b, corporations are generally

o~. prohibited from making contributions and expenditures in
connection with federal elections. Section 441b further

prohibits political committees from knowingly receiving or

accepting such prohibited contributions.

Further, section 441a(a)(8) provides that anyone who

receives a contribution directed or earmarked to a candidate

must disclose the identity of the "conduit" as well as the

original contributor. See also 11 C.F.R. S 110.6. According

to 11 C.F.R. S llO.6(b)(2)(ii), any person who is prohibited
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U. aockv~

~ ~ ~ ~is. compi.inant arww#

since a eorpratioo is prohibited from cOnt~ributing t~f~t4
candidateg, it is thw# ~tobibitsd from acting as a co~i4~

Therefore, complainant asserts that if the contributi*~j~#q
in fact earmarked through "Rockwell Int'l Corporation' a*4 wre

0 not returned, a violation exists. According to complainant, if

the contributions vere forwarded through some entity or person
0

other than "Rockwell Int'l Corporation," then the true conduit

has not been correctly reported by the Iowans for Tauke

committee. Further, complainant argues that if these

contributions were forwarded by a corporate check, acceptance

of these contributions violates the Act.

In their response to the complaint, counsel for the

Committee states that the "complained of" contributions

earmarked through "Rockwell Int'l Corporation" were properly

conduited through a political action committee, specifically

the Rockwell International Corporation Good Government



the original *Q1~tC* REd t~* (
to tR* 4~4esion as '3amtk.4~ ~u~s ~u1ik~h v%13 ~

count 9a4ut~ tM C~itt..' a limitatiotas on .oR#E~~t*oR..

14. Attached t.tb~ lttter is a list .t the origi~aI SoutoeR

for the $253 contribution. Attachment 2 at 10. lnclud*4 in

this list ~re th. the names of the three individuals whid~

complainant states were reported on the July Quarterly as

making contributions earmarked through the "Rockvell Int'l

Corporation." Counsel for the Committee states that the

contributions from these three individuals were also reflected

on the Iowans for Tauke April Quarterly Report and this report,

in fact, indicated that the contributions from Mr. Gasper, Mr.

Johnson and Mr. Marovich were earmarked through the "Rockwell

Int'l Good Gov't Comm.." Therefore, counsel argues, a

different form of abbreviation of the name of the political

action committee permitted more of the name to be shown on the

April Quarterly Report, than was, through oversight, shown on

the July Quarterly Report.



SAs 4S4(b). 441k ~

*.ctirn* ~4(bI requ$r*s political oo.uitt.* E*9~atet*4

with the CO~I4~50n to report all contribttioas ~ 4a

each reporting period. The Act defines contributions as

anything of value including a gift, loan or advance made by any

person for th. purpose of influencing a federal election.

2 U.S.C. SS 431(8)(A) and 431(9)(A). Commission regulations

state that the provision of any goods or services without

charge or at a charge which is less than the usual and normal

charge for such goods or services is a contribution. 11 C.F.R.

S lOO.7(a)(l)(iii). Pursuant to 2 U.S.C. S 441a(f), no

candidate or political committee shall knowingly accept any

contributions in violation of the provisions of section 441a.

Pursuant to 2 u.S.C. s 441a(a)(l)(A), no person shall make

contributions to any candidate and his authorized political

committee which, in the aggregate, exceed $1,000. Further,

under the Act, corporations are generally prohibited from

0

0
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Eur~her a2leg.~ ~beit it1j~M

a COE~pOrattoU. then the use of the sp*cial m.ilin ~4~4 ~V~4
also be con.tdet~E * wprobibited contdbution. Coe~***s~~

also cites tQ a possible violation of Section 441ag howu~vet~

complainant does not specify how he arrives at this vio1~tAon.

It appears complainant may be alternatively alleging thRt ~

the entity providing the discount to the candidate's coinittee

was not a corporation, the transaction resulted in the

acceptance by the Committee of an excessive in-kind

contribution.

Complainant asserts that the fundraising solicitation

mailing (Attachment 1 at 16 and 19), which indicates it was

paid for by Iowans for Tauke, was mailed on a postage meter

with the notation Nonprof it Org." Therefore, complainant

argues that based on this notation it appears that the

Committee did not pay the usual and normal charge for this

mailing, and accepted a rate below that which the campaign was



the ~

~ ~ubI.t~ t4~ yea ..nt~'4~

appr*prtate b~&. itURw t&te as .,i4n~. by the ~ot.tt ~

13.2 c*pta iii tb. Reter portion of tb~ copy of the

attached to tb o0~p1aint. Atta~haint I at 16. Th.r*totO~ ~i

Ms. Kolloman stateS it is clear that the lower postage ra~e#

afforded a non-profit organisation, which range from 5.3 t# *.4
0

cents, were not used for the mailing for the Iowans for ?eiake

committee. Ms. Holloman also states that the "nonprofit org

slug included in the meter was clearly included by her firm in

error, as the correct slug would have read "Bulk Rate."

Finally, according to the affidavit, the Iowans for Tauke

committee paid the full required bulk rate postage for the

subject mailing.

Based on the foregoing, this Office recommends that the

Commission find no reason to to believe that the Iowans for

Tauke Committee and Sharon R. Winner, as treasurer, violated

2 U.S.C. SS 434(b), 441a and 441b with regard to this matter.
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AttSCha@flts
1. Complaint
2. Respons. f~oS tI~ Zvaas for T*tak# ~~sit~ie dated

December 10 )fl*.
3. Factual and Le9al Analysis

0

0%
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fl~~Y*i~a~ 4

tv~
~e~tion 4.) have been receive4 t*as t~e CotS4o*#*E~ ta)

as M41c&ted by the nam ts) checked below:
0

Coumiss±oner Aikens ______________

a
Commissioner Eli iott _______________

Commissioner Josef lak _______________

Commissioner McDonald _______________

Coiniiss ioner 4cGarry _______________

Commissioner Thomas _______________

This matter will be placed on the meeting agenda
for TUESDAY, JUNE 4, 1991

S

Please notify us who will represent your Division before the

Commission on this matter.



the £olloVL~9

I ~*~son to bel ievt ~

o t~ *uke and Sharon R.
tm~aer, violated 2 UJ~~ P~ (b)(4)
in 4331c) and 11 C.P.U. * ~*tI~t t)~U

but take no further acti~.
0

2. Find no reason to believe that the
Iowans for Tauke and Sharon 5. Winner.
as treasurer, violated 2 U.S.C. SS 434(b),
441a. and 441b and 11 C.F.3. S 1106(b)
(2)(ii).

3. Approve the factual and legal analysis
and appropriate letter as recommended
in the General Counsel's report dated
Ray 13, 1991.

(continued)
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OUR ~b4~

thallO9~~

complaint, .o4 %~1sf pE~o~rid*d
Sharon I. WianOt~ ~ that

Iowans for faiga o~ R. winner, 4
2 U.S.C. SS 433(b) %) tURd 433(C), PCOYiSt@R tb.

Election Campaign Act of 1971. as a3SUdSd (the '~t~
11 C.F.R. S 1O~.17%C~(3~. a provision of the Cou~#S
regulations. Rowvet. after considering tIR# cir@R*mm

this matter, the CommisSiOn also detertighed to take
action.

of
ther

On June 4. 1991. the CommisSiOn also found that there is

no reason to believe Iowans for Tauke and 
Sharon ft. Winner, as

treasurer, violated 2 U.S.C. 55 434(b). 441a and 441b and

11 C.F.R. S 1lO.6(b)(2)(ii). Enclosed please find a copy of

the First General Counsel's Report recommending 
no reason to

believe as to these alleged violations. 
Accordingly. on

June 4. 1991, the Commission closed the file in this matter.

The Federal Election campaign Act of 1971, 
as amended.

allows a complainant to seek judicial review 
of the
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vioIRt~ 2 v~*~4
*n of the Thde~

~* j~,, * and 11 C.F.R. S ~
a ~v s4t4~am et t*~ ~egulat ions. uwern~ a4.t
.ou#i4ptiag t~ ci~ *f this matter, the CoA*~.n
*3~o ~ to tb~ wEttler action. ?he ?sctul ~*4
L0~a1 Analysia, whiid~ £ a basis for the Commiust*n~s

0 finding, is attaebe io~ yo~ information.

The CommiSsion reminds you that your clients' failure to
list all committee depositories on Iowans for Tauke's Statement
of Organisation and your c3ients' failure to report changes in
such information within ten days appear to be violations of
2 u.s.c. SI 433(b)(6) and (C). Your clients should take
immediate steps to insure that these activities do not occur in
the future.

On June 4, 1991, the Commission also found, on the basis
of the information in the complaint and information provided by
your clients, that there is no reason to believe that Iowans
for Tauke and Sharon R. Winner, as treasurer, violated 2 U.S.C.
55 434(b), 441a and 441b and 11 C.F.R. S 110.6(b)(2)(ii).
Enclosed please find a copy of the First General Counsel's
Report recommending no reason to believe as to these alleged
violations. Accordingly, the Commission closed its file in
this matter.
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