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92014

Re: IN THE MATTER OF ROBERT A. JONES

Dear Mr. Anton:

The transcript of your deposition, taken
July 8, 1977 , is now available for your

review and signing at our office, and will
remain so available for 30 calendar days from'
the above date. The office is open 8:00 a.mn.
to 5:00 p.m., Monday through Friday.

If the denosit.-icn is not signed within the
30 days, it wil\l b..e f iled with the Court
pursuant to Rule 30 of the Federal Rules of
Civil Procedure.

Sincerely,

Marie Dunn
for
FIVECOAT, WITH & DUNN

MD/maw

-'cc: Gloria R. Suiton, Federal Election Commission
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* 2

1REA'~KMJRI that, pursuant to subpoena and on

2 fi.a ~e.th day of July,, 1977, conencing at, the hour

3 oaf 3:100 wid~lpck p m.* therieof, in the of fices of Hotohner

-R R -otltig- sejvice,# 920 Hearst Building, San Francisco,

5 California, before me, PAMELA H. FOLEY# a Notary Public in

6 andfo the City and County of San Francisco#,State of Califor-

7 nia, there personally appeared,

8 ROT A.JONES,

9 called as a witness herein, who, being first duly sworn, was

10 thereupon examined and interrogated as is hereinafter set

11 forth.

71112
13 WILLIAM C. OLDAKER, GENERAL COUNSEL, 1325 K Street N.W.,

C^-14 Washington, D.C. 20463, appeared on behalf of the Federal

15 Election Commission; and

_16 GLORIA R. SULTON. SENIOR ATTORNEY,, also appeared on behalf

17 of the Federal Election Commission; and

18 MESSRS. DOBBS & NIELSEN, Suite 2500 Alcoa Building, One

19 Maritime Plaza, San Francisco, California 94111, represented

20 by PETER A. BAGATELOS, ESQ., appeared as Counsel on behalf of

21 Robert A. Jones.

22 Also present was Kathryn Kavanagh, of the Federal Election

23 Commission.

24-- 00 --

25 EXAMINATION BY MR. OLDAKER:

26 MR. OLDAKER: Q Would you state your full name for the

27 record,, please? A. Robert Alonzo Jones.

28 g. And what's your current home address?

HOTCHNER REPORTING SERVICE IHearst Building / Son Francisco, California 94103 / 415-434-1055



1 A. 65South, Road, 'Bolmont, California.

2 Q. And your b~uiness address? A. My -- well, 'I

3 haeb~b~imaddresses, One is 490 El Camino Real in:

4 ae1mozt,i1 care of imoney lkarkMt Services. And the other would

5 be 120 Montgomery Street, in care -- in San Francisco, in

6 care of Money*Market Services. But I work principhlly at 490

7 El Camino,

8 QL Money Market Services is your current employer?

9 A. yes.

10 Are you employed with anyone else? L. Oh, yes.

r.1 1 Who else were you employed with? L. City Of
12 Belmont. I serve as a Councilman. I receive a stipend in

13 lieu of expenses for $50 a month, tax-free. I'm also a member

14 of the San Mateo Transit District Board of Directors and

_15 receive fees for attending Board meetings. I'm treated as

16 an employee for them. And also for the San Mateo County

17 Disaster Council. I receive fees for attending their meetings.

18 I'm considered as an employee. I think that's all the sources

19 of income that would be considered salary or wages.

20 Q~Do you have other income other than salary or wages?

21 A.Yes.

22 QL where are those from generally, not specifically?

23 A. There are two sources generally. One is from my wife's

24 stock in Castle & Cooke, a Hawaii based food corporation,

25 food processing company, most of which has been transferred to

26 her name through systemic gifts from her father from year-to-

21 year or so forth. And also in my father's estate on my side
28 there are monies in a trust fund with Hlarris Trust Company in

HOTCHNER REPORTING SERVICE Hearst Building / San Francisco, California 94103 / 415-434-1056



I1 Chicagoi It prinrxipally involves ownershi.p of a batik, a small

2 one '. tSAC -City A~ato Balk. That's: S--a-c. We're very proud

3 -of the Sac City State Bank ,in Iowa. And I also as a gift from

24 a fathqr, have several sha as---sdoe s my wi fe, i n the bank

5 and receive dividends directly from them in addition to the

6 trust'disbursements which are quarterly. I'm just trying to

7 thiaft of any other sources of income that I have, but generally

8 that would be it as far as the equity sources are concerned.

9 a What is your position with M414? A. I am chairmah

10 of the Board and president.

cx, I I Q Do you own stock in the corporation? AL Yes.

%012 a How much? A. 50 percent.

13 9 Who are the other stockholders of the company?

14 k. Mike Evans. Michael K. Evans, who is the president of

15 Chase Econometrics. However,, as I recall he instructed our

16 attorney, Mr. Kenneth Dickerson, to make a redistribution of

17 stock, I think in trust, or at least in the name of his

cl- 18 children, or something of that sort. So I suppose that's

19 happened. I can't tell you for sure, but I think Mika Evans

20 is the other partner, so to speak.

21 Q. So at least Mike Evans' family would control the other half

22 A. Oh,, yes. No one 'qlse. Well, they really don't have con-

23 trol.

24 Q. Control of the other half of the corporation?

25 A.Well, as far as I'm concerned, I control the corporation.

26 I'm the chief executive officer and he doesn't have that extra
0)-

27/ one percent of the vote to remove me. Besides, if he did the

28 corporation would fall apart anyway.

HOTCHNER REPRTING SERVICE Hearst Building / San Francisco, California 94103 / 415-434-1055



Iknow how those things are.' flow long has MMS been in

2 existence? SA. We incorporated'on October

3 28th, 1974. 1 remember that only because we use it as our

I fiscal year.

5 Q, Mm-hmmnx. A. And--but we really didn't

6 begin operations.-until. very early January of 1975.

7 Q. What is the principal function-of MMS?V

8 A. Well, MMS, I know-it's a mouthfulla sometimes.

9 Q. Yeah, it is. L A As of the present

10 time there are two principal functions, as Isee it. one is

11 to sell, disburse financli, and to a certain extent, economic

12 forecasts that are principally domestic-oriented. But we

13) do get involved in a touch of *international, certainly, fol-L

14 lowing certain exchange markets and the like. We also serve

15 as an agent for the or in a brokering capacity,

16 if you will, and U. S. Treasury Bills, U. S. Treasury Notes,

17 and U. S. Treasury Bonds. And that represents a source of

18 income also.

19 When we initially started business the principal function

20 w;as that primarily of brokering with the idea that the commis-

21 sions earned therein would be used to give to Chase Econometricsc,

22 if you will, on behalf of institutions who came through us

23 for their trades to pay for Chase Econometrics services. And

24 the concept_ of the Money Market Services, Incorporated, was

2 5 really one that I came up with. And it was really to generate

26 sales for Chase Econometrics, because we were losin~g in the

271 equity market, a soft dollar capability in the eq~uity market

28 when the SEC went f..m -a f ixed rate commnission sch-dl t
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6

1 fe64b4te 4ceue ndl. thus MMS' wran looking at the bonded

2 money market, a,.9 a potential substitute for some of the loss

0 ofsf lilar business that we would have in the equity

4 market. c

5 ;.-You. mentioz od Chase Econometric~s# you were working with

6 them prior to 1.915 is that correct? A. Oh, yes. Yes.

7 And for how long was that? A. Well, I started

8 with Chase in October or September of '74. 1 can't remember

9 the exact starting date. -As 'a matter of fact, I think it'

10 probably was September. And I had just gotten my feet wet

C11.0 1 in some of the West Coast marketing activities before I had

NO 12 dictated a memo with regards to a mony market operation with

13 soft dollars for Chase Econometrics. That's how we got

14 going into it.

15 Q. Okay. Let's go back to that time and work forward. I

16 guess it would probably be easier chronologically. What

C7 17 were your duties at Chase at that time when you first went

rr18 to work for them? A. Well, they really

19 didn't change. Well, they did -- all right -- a little bit.

20 But not much.

21 QL Okay. A. When I was first hired

22 by Chase Econometrics, leaving the Bank of America, I was

23 pulled away from a great secure feeling of Bank of America

24 by salary by Chase with several understandings. First, Mike

25 felt that in the West Coast, as well as elsewhere in the

26 United States, sales of Chase Econometrics forecasts needed

27i to have someone who was academically and experience-wise

28 equipped to understand the forecasts and the way in which
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My feeling there was derived from the fact that I was

a client of Chase Econometrics at the Bank of America. And

the feud between Mike Evans and myself with regard to how you

view Federal Reserve bond money policy and the like

was an ongoing one. And he realized, he would admit that he

realized, that a number of our financial clients, people that

took the financial.,forecasts, were not enamored of Lacy Hunt,

the chief economist at the time,, and his approach to financial

forecasting. Indeed,, Lacy had one of the less desirable

track records in the industry. So it was agreed at my

suggestion, if you will, that I'd also work on some Econometric

modeling, and it involved with general forecasting activities

of Chase Econometrics.

a. And you say your duties remained fairly constant for

what period of time, or for the whole period of time?

A. They changed. They started to change rather rapidly.

on a speaking engagement, travels with Mike Evans,, I

remember very clearly from Portland to Los Angeles,, we had

both spoken, as I recall, in different things in Portland.

HOTCNERREPOTIN SERICE Hearst Building / San Francisco, California 94103 / 415-434-1055

~g

0

SC-

C-

they, werea put togethe Ir, He was also looking,, I think, this is

fairt~ sy, wthou *Ing presumptious, for someone with sm

sa les 4Q&ajlity .peronality 'tb. tornbine with that experience

factor or academic factor to be successful in a marketing

prog;;am ParticulXarlya -the West Coast. I had agreed to that

but also had a desire to change the Econometrics approach

that Chase Econometrics was using to forecast financial

variables such as interest rates, and flow of funds, and so

forth.
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,And: thel wemde&speech at a Chas seminar in Los

Angeles. 'But he. a~d" I ~-and he used me a lot for speaking.

Aa&d 1,,spoke at,6t sthase idonometrics seminars around the

country. And Chase seminars were a service plus a marketing

concept. -

But on that plane ride down I explained to him why the

chase financial forecast was off base. And I outlined pre-

cisely what was going to happen. And I guess once in awhile

I have to be lucity, because my forecast happened to turn out

to be correct. And from the& point on Mike started to place,

much greater emphasis perhaps on his own write-up of finance

on my input.

And we continued to this day to have Sunday afternoon

discussions by phone which may last from -- never shorter

than a half hour but generally an hour to two hours, plus

every other day we're in contact talking about the financial

picture and the economic picture. I need to rely on his

economic expertise as an expert in the real sector needs.

He's an expert in national income accounting and I'm not.

But he's certainly not an expert in my sector and I like to

think I am.

Q. And your sector is? A. Monetary policy of

the Federal Reserve financial theory.

Q. Did your duties begin to change as you began to think

about running for federal office, let's say sometime late in

1975? A. No. Because though Mike

thought it would be a good idea to get an economist in Congress

Not too many of them there. A. Yeah. That's true

HOTCHNER REPORTING SERVICE Heast Building / San Francisco, California 94103 1 415-434-1055
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lie kaew that 1,wa n1tizgclined-to rung.. And I'd probably

made ip my mind--to go;Ahead and give it a try just before

christmas. -But j 1ust, ktitb~fore Christmas, around the second

week of December I know the Candidate Development Committmw of

the Republican C itial Committee had a meeting. Well, it

was one of our regular meetings to discuss the campaign. And

I told them at that time that I pretty much did not want to run.

And, of course, they wanted to find out why. And I guess there

were two reasons, although one really stood out. One was that

I like my work but the other one was I was afraid it was an

ego trip and I thought it was demeaning for me, at leat

personally, to become involved in that. And I might be

appealed by the ego elements of politics.

a. I can understand that. What happened once you decided

to become a candidate? what was your work relationship with

MMS or Chase? A. This was pretty sudden to

Mike and it was pretty sudden to me and to my wife, also, who

was very reticent about the whole adventure, to say the least.

And that was another factor, too, that led me to say no, I'm

not going to run. In fact, I talked to some of the other

candidates who were rumored to be running. And particularly

one, Bob Norris, and tried to urge him to run because I knew

the Republicans wanted somebody and they weren't getting me.

But it came as a surprise and I can't recall with whom I had

the conversation. It may have been Carolyn Judd, but it was

shortly thereafter it was pointed out to me that "Bob, if you

are using the rationale that running for office may carry with

it certain ego implications that you don't like or you don't
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10

1 feel Aht you- iant to e- guilty of or possess, then you have

2 1~o recOd-nize, that bly your willingness to refuse to run that

* ~ 3 thatin'araia'aguet.
4 And that j ust kip of disturbed me all over again. And

5 the appeal for running tb1% cas primarily from the idea that

* 6 1 might have a chanice to sit on monetary policy, but ?-4- not

7 monetary policy but House banking currency where money

8 policies were invo lved, and that I could utilize my expertise

9 in that f ashion.

10 So I decided to do it. And it was really between the

C-ri 1 Christmas holidays that Mike and I started this discussion

12 inl seriousness. Now just prior to that there was a sequence

13 of things just prior to that. As I recall, Lacy Hunt had

cc 14 resigned to go with some bank back East where he is now. And

15 that may have been afterwards,, I can't remember precisely,

16 but I was put as director of financial forecasting and prin-

17 cipally to cover the expected or the already departed Lacy

18 Hunt.

19 And I was also promoted to a position of vice president

20 of Chase Econometrics. So that's how we were going into the

21 Christmas holidays. When-we came out of the Christmas holidays

22 it was a different setup. It was realized that, you know,

23 my sales activities or marketing activities on the West Coast

24 could not be continued. That the speeches I had been giving

25 on behalf of Chase, not only at their seminars but accepting

26 invitations an behalf of customers, that I could not continue

27 with that. And that travel had been -- I wouldn't say extensive,

28 but it sure was for me. I don't particularly like to travel.

HOTCHNER REPORTING SERVICE Hearst Building / Son Francisco, California 94103 / 415-434-1055



*1 And, thiat was all Cut, out.

2 Rasically, it waf Agreed thiat my ongoing responsibility,

3 aside tr~rni working- with M'4ike on'financial theory on Econometric's

4 would be contipuwo otaf.Fed Wire,, a service that we had

5 started at Chase Econometrics. And there was -- oh,, for awhile

6 1 had to plug in and write the monthly financial report for

7 Lacy Hunt who was not there. And I think -- but that was not

8 really part of the agreement. That was just an extra kind of

9 thing that had to be done until Terry Larson, who had also

_10 come from the Bank of America and then went to Dallas Bank

11 and then Chase Econometrics, Terry Larson was properly brought

1%012 in and indoctrinated, And I think he took off on his own maybe

13 March or April of that year. And from that time I did not

co 14 write the monthly financial report.

15 Q. So basically you wrote the Fed Wire?

16 A. Fed Wire.

C-71-7 What did that entail? What did you have to do to write

C*18 that? L. Fed Wire is a federal

19 watcher document. It is designed to analyze the very short

20 term day-to-day, hour-to-hour movements of the Fed for any

21 signals of monetary policy change. It is also designed to

22 analyze the policy doctrine at the Federal Reserve and potential

23 changes in that doctrine of theory. So that in the.-1onger run

24 we might be able to also anticipate changes in monetary policy.*

25 The doctrine, the Federal Reserve policy doctrine, if you

26 will, concludes with certain objectives of monetary policy

27 that you want to achieve. Certainly there are three broad ones.

28 This is not a classroom lecture, but there are some short term

HOTCNERREPOTINSERVC Hearst Building / San Francisco, California 94103 / 415-434-1055HOTCHNER REPORTING, SERVICE



2 Principally, new money supply growth that the red focuses

3 on in terms of policy objectives and in terms of implementing i
4 policy changes. So in addition to forecasting the Fed we

5 have to forecast the policy targets that the Fed chases, if

6 you will, and to forecast this change to also interpret and

7 anticipate monetary policy change. Now by the time we see

8 the split second evidence of change we have to couple the

9 evidence with the motive to make sure we understand that

10 the Fed is changing. And then for our clients, who are fixed

11 income securities, principally Treasury sources, it would be

12 their bills,.notes, or bonds, that calls for major portfolio

13 changes. Shortening or' lengtheninq mat!urities, puxlling out

14 of the market, getting into rcpos-or what have you. And that

15 is what Fad watching activitLies is basically about. And that's
16 what I was basically doing.F

17 Q Who were the predorninant clients of Chase buying the[

18 red Wire? A. In Fed Wire?[
19 ~. Yes. A. W clri h next

20 door to you has been a good client all the way along. And,

21I of course, right now they're at a point of contract renrawal -

22 so they ha~ve been good. And %,.hen Wayne and I went there I

23 was orien.jting Wayne to the market, hC had never seen some[

24 of these trading rooms. 'It's very impressive~. You go in the
25 SI M M" and you see our r'ed Wire, it's under-

26 lined and it's on wires and they pull two copies of it veryI

27 religiously.
28. M M I tha t, ~ that's a premier

I-ITCIN E REORTNG ERVCE Hearst B~uilding I Son F rnncisco, C3fidornIa 94103 / 415-434-1055HOTCHNER REPORTING SERVICE
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firm in New York,City. That's another. -We had a small bank

at that time which. did not renew,. ______ Like my

- we were very proud of them because we couldn't

understand why they were on Fed Wire. Does this become public

afterwards?

Q Yeah. So don't say it. A. Then I wouldn't say it,

then. We had -- oh, who else was on Fed Wire at that time?

which is still on Fed Wire. That's, of course,

A Chicago operation but it's our New .York money market

opC~ration that's on Fed Wire. I don't know if you want, I can

continue. You get the idea. ______________

Q. Okay. I understand. Why physically do you do? You get

the information from the Fed, which you give out?

1. oh, ycah, Thursday afternoon.

P. What physically has to be done then with the data?

A. Well, there's a lot that precedes it.

. Okay. A. Because just -- because the

Fcd funds rate changes or the Fed is going to produce a chang~e

in policy, doesn't mean that debt market prices, for that

mratter also equity prices, are going to chan~ge. For example,

this last January we had no change in monmetary policy of the

V'ederal Reserve. And yet debt prices,, Treasury Coupon prices,

1011 by more in a 30-day period than they ever have before

cv:" n when Fed was tightening appreciably. So there are

tecchnical considerations in the market that are very importants

.-Lich as, dealer positions, United States Treasury -- what isi

theo United States Treasur-y going to be doing in their debt



4*14

1 manaoftment and in theijr cash management policy areas. How does

-> his fat to -th# 4Liscal pcglic,'.a of the Congress. All of

3 these things we have to monitor to kind of bring back into

4 new debt supplies'and floating debt supplies at any one point

5 in time to assist the technical position of the market as

6 well as market psychology. Sometimes market psychology, efor

7 example,, can lead to Federal Reserve urging monetary policy.

8 If the market sees that money supply is gr6ving rapidly

9* and anticipate that Fed is going to tighten the market,

10 interest rates will go up frequently well in advance of such

cr*1 federal tightening.

%0 12 Now at times, the market place has been wrong and the
Tr 13 Fed has made a mistake in their conduct of their own market

14 operations. This happened -- a notorious time was February

15 of 1976. Famous election year. It was the last week in

16 February. It's an outstanding example where the Fed just

17 happened to be a little late responding to market pressures

Cr18 and everybody concluded that the Fed had tightened and

P-- 19 portfolios of your major institutions had taken changes.

20 Take a look at our Fed Wire and we said, "Wait a minute.

21 The Treasury didn't tighten. Here's what really happened."

22 And we were right, but it took two weeks for that psychology

23 to turn around. And market psychology is very important.

24 So precedin. all of this information, I scan a great

25 deal of written material. The market news letters, some of

26 it is not too relevant. I have to watch out and see if this

27 is going to be relevant. But even if it isn't that relevant,

28 you have to know what some of the people are saying in the
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market, .p3mA.a, beca4 os Itlso btfotiiftg the psycholgy 'The Fedoral

Re v,% I t#I isu4. k, u ce of Statistical and alsoi

text material s, spesechos-of. Dr. Burns and other Board memberar,

SONC 1inuta~ -,For a, rikeral watcher,, he hawr. to digeat that,

to eat, sleep, and think Federal,* You have to keep constantly

mulling these things over to get a feel for the Fed. so there's

a lot of Vtitten material that one would review as a daily

diet, really.

a. Is there a service, federal service, which sends you all

of the speeches, and LA Oh, yes. It's avail-

able to anybody without charge.

OL Oh, it is available? A. Oh, yeah. Through

Administrative Services of the Board. Then there's the telepho

This is a telephone market. And this doesn't mean that chatter

is ongoing arid constant. Constantly I have the -- it does

mean that if you have a question or you think that somebody

is trading something, or they're bluffing on a coupon issue

or something, you call -- you try to track things down. At

certain times the market is very active. And then you are reall

on a -- you are not reading anything you are responding. You

are totally reactive in the way you operate.

Other times, like today after about 10:00 o'clock, our

time, the market was dead. Sometimes you had on a Friday

New York guys will take off at noontime to an extended weekend.

We can close down here at 9:00 o'clock in the morning and you

wuldn't be making phone calls. But other times you would. But

you are reacting to circumstances developing in the market place.

Q. Okay. A. Sow on Thursday afternoon --

Co
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P",
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1 ~ Okay. A - we get from the Fed,
2 gic we. happen to get, Lt 'by phone, all the data portalratng tto

*3 oper~ting, factors .affect~ing reserves of member banks. This is
4 a basis on which the open market operations of the Federal

5 Reserve System operates themselves.

6 We analyze that in terms of what are these operating

7 factors going to be doing, like note credit or currency in
8 circulation. And I've developed a system that does it fairly

9 well. We have been pretty successful at that and thus-have
10 been able to forecast Federal Reserve open market operations

11 themselves. And that's very important for the market place.
12 If you expect the Fed to come in for a repo and the money

13 rate is at 5 and say -- excuse me. You expect the Fed to do

14 repos and let's say that the money rate is five and a half
15 when it started at five and three-eighths, and they came in

16 and with reverses instead, you know very well the Fed has

C717 tightened policy. And you better get in the market and make

0 18 adjustments quickly.

N19 So we forecast open market operations. That's9 one of

20 the exercises.

21 We have automatic computer programs Vith statistical

22 passage data, that our Bala cy~wrd. System puts on to
23 come out with output on the growth rates, money trade aggre-

24 gates, the reserve aggregates, RPD's, things of this sort.

25 And then from that we can write a text. We have got updated

26 information about reserve targets of the Federal Reserve.

27' Sometimes I would attempt to write a dialogue on the FOMC in

28 advance of Thursday.
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1 What's that,, FOMK? L. Oh,, Federal

~;2 Oji*h Market Report

3 Okay.A And. it stands for the
4 immediate'open market committee in the FOMC. That was on

5 Tuesday. And if I had seen signals and I was fairly satisfied

6 with what they were doing and I had an idea of what money

7 supplies was going to be on Thursday, I would go ahead and writ

8 the report on a Wednesday. The market reports assessing the

9 technical position of the market and forecast debt market

10 prices, that would normally, almost every time, await money

11 Supply outcome. Occasionally, I would have to do the report

12 twice. I might have prepared it, something comes out different,

13 and then I1 have to do the report over. There was another one

14 that I had to write on the -- excuse me -- on the Federal

15 funds rate, what the Federal funds rate was going to do.

16 one was on -- one is -- I don't know what I was doing at that

* 17 time -- was on money supply. one is on analyzing open market
18 operations. We called it OMA report. And so I did those kinds

N19 of things.,

20 Q. Okay. So we have this series of reports, I guess?

21 L. Oh, yeah. -Yeah.

22 How many reports are there,, five,, six?

23 A. oh, yeah. There are more than that.

24 Q. Oh, there are more than that. Would the writing of those

25 A. 20, I guess.

26 (X 20 reports? A. Well, some of them

2- are automatically done -- everything is done by the computer.

28 They're statistical tables.
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p. ra yesposibility when you were with

2' Chatef L~A Ohr yes.

3 ., Was that yudo that 'at the beginning?

4 A. Well, at the beginning, no.

5 9 Okay. A. Because -

6 Q~What were you doing at the beginning that was different

7 than writing those reports, in addition to writing those

8 reports? AL Proposing writing those

9 reports. I proposed Fed Wire the instant -- even before I

10 got there. Even before I wason the payroll. Mike and I had

11 agreed on Fed Wire. But at the time of hiring, itself, I

a12 had not really come up with that concept.

13 As a matter of fact, the Fed Wire concept was dictated on

14 the Friday in Laos Angeles as I was gong to return my car and

15 come home. And that was the very first trip I made for Chase.

Tr16 Mike read the report. He-loved reading these reports,

C7 17 And, of course, Chase people just went buggy writing reports.

18 But these are just inter-company memorandums and he loved it

19 right away. And he said, "Let's get going with it." So

20 Fed Wire was really initiated right from the start.

21 Q. What other duties did you have? Did you sell, did you --

22 A. At the beginning, yes. I sold, or I was in the marketing.

23 1 was responsible -- I was the West Coast -- let me put it

24 this way. I was the West Coast manager and was responsible for

25 sales and marketing of the entire West Coast.

26 Q. So you basically headed this office out here?

27 A. Oh, yeah. Yeah.

28 Q. How many people did you have in the office at that time?
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A. I~1L t eseait4, da*-Pze~man ,office with- Rod Gully.

'nd then his wife. Gail came in. And we' found new facilities

r" tk". '4w bui~g~4 00'then Gail cAm on full time there
or shortly thereafter., 'We had three at that point., But we

continued to expand, ,as; I recall. Well, everything vith tNS,

we had to hire a person. 'But that was MMS payroll. We got

another prograimuer in.. so the office started to build up a

little bit.

QL What was the interrelationship between MW and Chase? Did

you share office space? A. Oh,, yeah.

QL Okay. And how did they interrelate with one another?

AL Well, it was a little confusing at first. I guess my

Chase office was also MKNS office. And I did a lot of the

trading that I did in the morning. And then I got -- I think

our first employee at NMS was Winnie King, Winnif red King.

And I can't recall where we housed her. But she was not in

my office. Oh, I know, she was in the Conference Room in the

Trading -- we made a Trading Room out of the Conference Room,

so to speak. So she went there.

But then shortly afterwards, MMS had an opportunity to

lease a pretty fair big area in a series of offices. up on the

18th floor. And we committed ourselves to that lease, which

was fairly expensive, like $980 a month, almost a thousand

dollars a month, on the expectation that Rod Gully and his wife

would move up to the offices, which they were delighted to do

at that time.

And we then charged Chase Econometrics a pro-rated portion

of that lease. It still left us holding the bag with a pretty
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1 i4 space, and pretty :.±* le* a pa.wnts but no problem,

2 Then we were appxoach'ed, or I was approached,, by the

3 building ;aager,' probibBky in about October, maybe even as early

4 as September of '75 saying that their tenants next door really

5 wanted to expand and needed our space. And they could work

6 a deal be cause the tenants downstairs, whibb, was IDS Mortgage,

7 was mving out or clo sing-down part of its office. And they

8 could break in and re-partition to take up some of that space.

9 So after talking about it with Mike for awhile,, and they

10 finally got back to us and we decided to do that. Arnd that

L"',11 was probably executed or done around November of '75 roughly.

12 Okay. L. So at that time then we

13 went back downstairs with Chase. Chase held that lease. We

14 were released from the lease at 1800. And then we contracted

15 with Chase, by no formal contract,, just Mike and I said an

16 amount, and then we got billed at MMS each month for the space

17 that we had at Chase Econometrics.

18 Q. What was the business arrangement between the two companies

N19 A. That's strictly -- MMS was a soft dollar outlet for Chase

20 Econometrics. It was really established just to sell chase

21 products. We could go$ and particularly in the public sector#

22 it's awfully hard in the public sector to budget any significant

23 dollar volume for another study, a forecast. But'.we feiltithat

24 with their management of public funds and treasuries and in

25 some instances not so good managemlent that we could not only

26 assist them in an advisory role, wot a management role, advisory

27 role to help them make more money, but in having the trades

28 come to Crocker, and we were getting a part of a normal spread,
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,we pould t)Yqui kd, t z~ iv it to Chase Econometrics

for Chase's services that would be then given to that public

entiyif.6 we thdU~ht the1 public sector would be the biggest

area, but we started to get interested in the private sector

as well.

a mm-hmnium A. That was the principal

baaaJness intent and relationship. Now I tended to get. a little

excited about prospects, And there was one time I had a number

of districts and cities on for,, you know, to receive Chase

Econometrics services, And at that point in time our bill

and commitment to Chase was, you know, for several months

running or whatever, far greater than what any income we were

getting. And we had to keep adjusting that. our sales at

this office, incidentally, according to Mike, rose appreciably,

something like $95,000 for Chase Econometrics, due in part -

or I'd say almost in the main at that time to the MMS outlet

that we were providing for Chase.

Q. HOW many clients does HMS have?

A. Well, that varies. Right now we have and have always had

one major client.

QL Who's that? X. I'd rather tell you

off the record rather than on the record. I'll be glad~ to tell

you.

MR. OLDAKER: Fine. Of f the record.

(Discussion off the record.)

MR. OLDAKER: Back on the record. Let the record indi-

cate that we had off the record discussions which involved the

clients of MMS.

C-

''A

..J.
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skwaftyemployees "do 'you. presently have at MMS?'

2 A. TV.9 Onq boa4~ mysel f, although, we do pay Chase
* 4

3 Econometrics -- I forget.-- $100 a month or $150 a nftth for

4 the use of a bond service in San Francisco.

5 Q. Presently do you own the Fed Wire Service with t*1S, or -

6 I. Yon. At the beginning of the year -- now let mue start

7 back a little bit further back. In May of '76, Wayne and I

8 had discussions in Bala Cynwyd, on our way through from

9 Bala Cynwyd to New York, about our desire to purchase Fed Wire

10 which was tentatively at that time negotiated for the sum of

11 $500 a month as royalty. Then we could do whatever we want

N12 with it. At the end of the year, Mike was interested in

13 having us take it over. But yet receive substantial full

14 interest or royalties from Chase's sales, which is Econometrics
Sr

15 sales of Fed Wire. He was interested in' haVing Fed Wire

IrT 16 service or 3bnay.Market Services on top of Fed Wire in that

17 our clients knew that it was not Terry Larson that was writing

Cr 18 it, because quite frankly Terry and I were coming up to

N19 different conclusions about what the reserve is doing in the

20 short run.

21 Needless to say, I think we were more right than Terry,

22 but it was a source of embarrassement to Chase Econometrics.

23 But let me correct that; a potential source of embar-

24 rassment. And there were times that, I think, clients did

25 call and say, "How come you are saying one thing here and one

26 thing here." So that they wanted to make a differentiation.

27 And I think in return for their sales now on a first year we

28 give them 50 percent and renewals we only give them 30 percent.
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1 Ithink that'What we finally agreed on.

2 Q. _When ~od Wizel -Zotcis transferred over to MMS4 did you0,. I 11

3 have to pay them an amount for that?

4 A. (Witness shakes head negatively.)

5 OL They just transferred it to .you? L. T hey ge t

6 the interest orlthe royalties from it.

7 Q. But the service itself is a good will buildup and the

8 service itself you didn't have to pay for?

9 A. Not that's right. And at this juncture, too, if I want

10 to criticize Dr. Burns on my text or if I want to praise him

C71 I1I I'm free to do so without some - how should..I say it --

N 12 follow-up statement or concern on behalf of Chase Econometrics

13 or Dr. Evans.

14 Q Let's go back and try to tie down compensation from '75,

15 '76, up to '77.. What was your compensation with Chase

16 during 1975, calendar year, do you recall?

S2 17 A. Yeah. 30 -- yeah, $30,000, I think. We got onto an

18 annual start. That's what I was hired at. And I can't

19 remember if the -- I think the next increase came by about

20 November. I can't remember exactly when they increased me to

21 $36,000. It was after my promotion to vice president and

22 director of forecasting. Now that wasn't simultaneous. I

23 should mention that director of financial forecasting came

24 as a title prior to the title of vice president. I became a

25 vice president, I think, either in october or November of

26 that year. And it was following a series of two promotions

27 that Il was notified of and an increase in salary to $36,000.

28 Q. During 1975 did you receive any income from MMS? A. Yes.
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budg 176 - niw 1 tuebs you became a candidate right

at the beginning, of 1976? L. Our committee formed,,

I think, leg-ally, or with the announcement on the 5th of

January, the 8th of January. I don't know the exact date,

but something like that*

OL Something right at-ithe beginning during 1976. The

f irst -- let's9 take the f irst, 10 months, f irst 11 months up

until the election. What form of compensation did you

receive on a yearly basis from Chase? A. $18,000

was straight on through the year.

Q. one-half of your -- L. That. right.

-of your previous salary. What kind of salary did

you receive from MMS? A. It was also that,

$18,000. But that was increased by way of a bonus that was

declared in the amount of $5,000 sometime, I think, it was

in July, and subsequently taken, I think, in about October.

a During the calendar year -- at least the first 11 months

of 1976, what were your duties with chase?

A. With Chase Econometrics?

Q. mm-hxumm. A. Principally as I stated

them: Analyzing debt market conditions,, monetary policy,

fiscal policy, and creating weekly reports that dealt with

each of those areas. And to a certain extent, international,

but not really. There were times during those 11 months, for

example, that I would call John Doret in Bala Cynwyd, and we

would spend some time in comparing notes about international

monetary conditions and foreign exchange markets.. But gerierall

my activity was domestically oriented as opposed to global.

0',

C7.
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1, '!4,
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Wo uld it, be f air, to say that the main duty that you did'

was Orepare these reports and write them -- I mean research

and write themO A. Yes, But there was

another one, too, if you want to look at it this way. Dr.

Evans or Mike Evans and I just about every other day, maybe

not that often, but certainly no less than once a week, would

consv~t-by, p~on*W4. And:. he' would particularly prior to the third

week of each month, which we call forecasting week at Chase

Econometrics, consult with me about the monetary sector.

And I'd like to make this statement in regard to that off

the record.

MR. OLDAKER: Fine. Off the record.

(Discussion off the record.)

MR. OLDAXER: Back on the record.

Q6 So from week to week, you would have telephone conversa-

tions with Dr. Evans? A. (witness nods.)

Q. How long would these conversations last?

A. well, we're notorious at this. In fact, you'll find

most people at Chase Econometrics saying that the only person

that Dr. Evans really got along with is me. I'm, apparently

outside of his wife, the only person that can get through to

him at his office if he's there. On Sundays, particularly,

or on the weekends, that seemed to be a convenient time for

him to call, but it would always be supplemented by some kind

of intra-weekly phone calls. And it would be just as

occasion dictated or needed. on forecast week it might have

been two or three times.

How long would each call last, would you say?
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1 . On the veekend I would say no less than 20 minutes, and

2 requently:- it's hare t say an average -- my wife will tell,

3 you it's two and a half hours, but I will tell you that

4 probably an hour,, hour and a half,, something like that.

5 During the day -- or .during the working day -- surely it's

6 less than that. I would think that our average conversation

7 would be 15 to 30 minutes. But it's not like a trade call

8 where you say give me a bill run and you say through 50 to 10.

9 And it's something where we're exchanging ideas and also talking

10 about the West Coast and nationwide activities at Chase

11 Econometrics.

12 Dr. Evans, even during the campaign, as I recall, used

13 me to interview people for Chase Econometrics. That was not

cc 14 part of our agreement, but Mike is a fairly dominant fellow

15 and one of the few, I guess, that I could talk back to. When

16 he .,sAid Bob, I want you to do this, I would never argue with

* ! 17 him. And I did that and interviewed people, and things of

cl 18 that sort, but that was subsidiary, really, to my primary

19 activities.

20 Q. Okay. During 1976, the first 11 months, 10-11 months,

21 what were your duties with MMS? Like you were president

22 and chairman of the Board, but what did you, in fact, do, on

23 a day-to-day basis? A. Well, since I was

24 down on the Peninsula frequently I would call Wayne. And

25 because he had the screen up here in the City.

26 Q~mm-hnimm. L. And if I was just merely

27 interested in academic runs, I wouldn't call a trading house

28 and bother them with it. I'd just call Wayne and he'd give me
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I the complete ru, downi,, check the news i tems on page 4 and

2 read that." And that's international and national news. But

3, come hell or high water there are a few accounts that we

4 maintain through servicing by punctual and repetitious calls

5 to let them know what we are finding out about in the market

6 place. A portfolio manager, if you are sitting on a lot of

7 money and you see a market price or market yielding up one

8 way, particularly in our market today, they call the trading

9 house and say why is the market moving?

10 And the answer from a salesman,, from a trade off,, a trading

* 11i oeration, would be typically, well, I really don't know. And

N12 if you are sitting on a lot of money that's not a good answer.

13 They need to have answers. And if you think they may be wrong,

14 tell them, let them analyze them. So we do what we call street

15 chatter talking, chatter where you call people that I believe

16 to be reliable sources dealing with various things and different

17 people dealing with different phases of the market, about the

C. 18 federal policy technical position of the street. Or, you

N19 like to try to come up with an answer, plus try to comeup

20 with the daily assessment of the portfolio plan that we have

21 recommended. our appioatih in servicing the major institutions

22 is to analyze the long term outlook, economic and financial

23 outlook. Our prices in the short term financial market change

24 hour by hour and they move. And then the long term outlook,

25 of course, always changes. Ve are never really right on that,

26 1 guess, but to analyze why that is going to happen. And as

27 some of those pieces of the puzzle-change, change our outlook,

28 and constantly adjust it against the backdrop of those longer
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I term expectations., That's critically important and in dealing'

2 with the kinds of -Accounts we do ye have to update -k

3 portfolio strategy plan, the long term outlook, the intermediate

4 short term outlook portfolio plan implications really on a

5 daily basis.

6 4 All right. So you basically did that during the time

7 of the campaign? A. Oh, yes.

8 How many hours would you say that would take to do? Or

9 how many hours would you devote to it? A. All right.

10 Well, some of that, too, is related to what I was doing for

SC 11 Chase.

N 12 t m-hzumm. A. For Chase, obviously,

13 what -- but generally it would be the market hours. Some

M7 14 mornings I may check in just prior to 7:30 when we start our

15 first call. if we were really expecting a lot of activity

16 we'd darn well start calling the market at 6:00 our time.

17 That is 6:00 a.m. And generally the market activities would

18 calm down by about noontime. The afternoons were used

19 primarily by me, and still are, as a followup closing runs

20 in the afternoon. 2:30 our time# we get the auction rulings,

21 we get new Treasury announcements* You know, are they going

22 to auction a 15-year bond or what are they going to do. We

0 23 get announcements from the Fed. But a lot of news items

24 that come out about 5:30 eastern time, and so I always want

25 to check in on that. And then give a final wrap-up to clients.

26 That doesntt take too much time, depending upon whether there's

27 any surprises. If everything's the way you expect it to be,

28 that maybe takes, a wrap-up will take maybe 15 minutes. If you
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1 got 0auFpwises, and the. uArket is starting to trade on the

2 advent or tends to trade on that, then it can take a little

3 longer, So say roughly 7:00 to,-11:00. And from an hour to

4 two hours generally in the afternoon except on Fed Wire day.

5 Fed Wire day can be quite exaeperating.

6 Q. Let's deal with the campaign itself.

7 Where was the campaign office originally?

8 A. The campaign office was located in Davey Glen Apartments.

9 And where is that located? A. That's on Davey

10 GlenRoad in Belmont.

C. 11 QL Did you share an office with MMS? A. No. Well*

N 12 MMS had its own separate room.

13 Q. What was the physical location? How was it set up?

co14 A. Well, actually the whole unit was a three-bedroom apartment

15 which really made for a beautiful office arrangement. The

16 back bedroom plus bathroom facilities were all MMS. And the

C', 17 little bedroom was Carolyn's office. Maybe it was only two-

C18 bedroom, now that I think of it. And then we had a big living

N.19 room area which was used for meeting room purposes so that

20 people could, particularly during the primary -- I was

21 unopposed in the primary -- so we didn't have too much excite-

22 1ment really. And we frequently brought in people to meet me

23 in the office in the.afternoon to.-talk about organization in

24 the future.

25 Q. What was the monthly rental of the apartment?

26 A. I can't tell you what the exact rental was but my

27 impression was it was somewhere around $300 to $400. We talked

28 about it at the steering committee level because it has to be
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report" A n inkkin4 o,6ntribution.

QL Why was that? A. Because it was an

in kindContribution.

You.mean you didn't pay rent? A. That's right.

QL HOW did you divide between the JIMS office and the

campaign office?. Was it one-third, two-thirds, or -

A. You mean in terms of rent payments?

OL In terms of rent payments. A. MMS didn't pay.

We got rent free from the campaign all the way along.

Q. How did you interrelate? I mean, did you have 1414

employees down there? A. Well, this -- we had

this setup. I9ll try to explain it as best I can. The par-

titiontaglo, if you will,, between IIMS and the campaign was

really done by Bob Naylor who is the attorney for the campaign.

He works at Pillsbury, Madison & Sutro. We realized that

there may be problems, potential problems, because of all --

I am MMS. I am the company. And I happened to be also the

candidate at the Same time. So the first decision was that

MMS could not pay the campaign for any rent. It could, but

just to make it all one way -- in other words,, the way Naylor

explained it, there's nothing against the law from the

campaign helping MMS but there is from MM14 helping the

campaign. That's why we decided to go to the extreme and not

pay rental for the office.

Then Carolyn at the request of the Central Committee and

others was the campaign manager. And Carolyn was going to

take care of campaign scheduling and take care of my incoming

calls. So that I had a phone in my office for 1414. Carolyn hao
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1 a ph'ne in her oftice for MMS but she also had a campaign phone,

2 I don't recall if I did or not. I'm sure I must have* but

3 right now on my desk I don't'recall seeing a campaign phone

4 on my desk. But I'm sure I must have had one later because

5 it wouldn't make sense. That didn't work out too well. 1

6 was expecting to use Carolyn even though she was doing the

7 campaign. But to use her in the morning hours to help me

8 out when I got conflicting calls so I would know who's waiting

9 and that kind of thing.

10 9 What was Carolyn's last name? AL Judd. She's

11 now Felton-Judd. She went after Wayne and they got married.

N12 But Carolyn turned out to be a person that loves to stay up

V- 13 late and doesn't like to get into the office early which

14 quickly became some source of concern to the steering committee

15 and particularly to me. Moreover,, she seemed to be a person

__16 who loved to chitchat on the phone. So if she ever did get

* ' 17 in before 11:00, which she did occasionally, I would say it

18 was pretty late, she'd be on the campaign phone and I never

19 had any help that I anticipated having. So my only recourse

20 then was to hire Jeri, who was not accountable to the campaign

21 but accountable to me. Jeri Wall. And she and -- there was

22 a third bedroom. There was another little room the other

23 side of Carolyn's. That's right. And Jeri. had that room.

24 1 was going to say Jeri. was in with Carolyn but that wasn't so.

25 So at any rate Jeri was much more punctual. She got there

26 early in the morning and she was pretty good.

27 How did you divide Jeri's time between campaign business

28 and- A. Well, that's what Naylor
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1 nst up#, ,baise ihmdately it was anticipated that Jeri

2 would-have some time for the campaign. But it was clear

3 to everybody that she was a cannibal, not to the steering

4 committee but to me, So that even if the campaign'wanted

5 her and something happened and I really needed her for

6 something urgent, maybe to run an errand or run into

7 San Francisco, I pre-empted the campaign. That's just the'

8 Way it had to be. But it could be anticipated that in the

9 afternoons, particularly, or around lunch time when I'd be

10 out at lunch time and she'd be in to cover calls, that she

11 could do other things.

N12 So Naylor devised a reporting-system between Carolyn and

13 Jeri, It was a time reporting sheet. And the system was

cc 14 that the campaign was then to reimburse MMS at the hourly

r- 15 rate that he calculated that would compensate for her salary

16 back to MIIS. And that was the way it was set up and that

* ~ 17 remained to be the case throughout the campaign.

18 Q. How were those log sheets kept or those time sheets kept?

19 A. I don't know how they were kept.

20 QL Who kept them? A. That I don't know at al

21 Okay. A. Who actually kept them.

22 OL Did youapprove them before? &. No.

23 QL How often would you go to the office in the apartment

24 building there? A. Oh, in the apartment

25 building?

26 Q. Mm-hmm. A. Ohr I was there every day

27 that I can recall. I went there pretty frequently.' The whole

28 purpose of that office, of me putting an of fice down the
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1 peninilua 0 warn so I could, operate,, and' then come lunch time

2 when I expect to have or wanted to have some service group

3 say,, "Okay,, TJones, you can speak before us," that's what we

4 were shbting for. If I was in the City it would be very

5 difficult to commute four times a day and to make that work

6 out.

7 QL mm-hnum. L. But I was in the office

8 practically every day. We started to put in a telerate machine

9 into that office at Davey Glen. And it's a very complicated

10 telephone system, direct line to New York that they put in.

11 And just about the time that we had -- we waited for over a

N12 month for that baby -- at a time we were just about ready to

13 get it installed, it was decided that we had to move to San

14 Mateo. And I almost -- I created a little furor. I refused

15 to move to San M~ateo. I liked that Davey Glen office so

16 much that I was going to stay there. And that created some

17 problems.

18 18 You moved to San Mateo? A. 2440 El Camino.

N19 QL And this was again a joint office between --

20 A. Oh. yes. Yes.

21 QL Pardon me. I'm losing my voice now. How often did you

22 go to the of fice in San Mateo? Did you go every day to that

23 office also? A. Not necessarily.

24 Particularly at the end of the campaign. Morton Cobury, who

25was hired as a press director or public relation guy, took

26 over my portion of the office in about October. I think it

27" was around in October. It could have been September. Part of

28 the reason why he could do that was because I found out I could
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1 start wiorking at horne in the morning a little easier without

2 that chatter. So at the tail end of the campaign they'd

3 frequaently not see me before noon. I'd get my business -

4 Q. About when did you start to do that?

5 L. It would vary on the day. If it was going to be a dull

6 day, hey, call me if you see there was something going bad.

7 on the market. You see the beauty of it was that I had a man

8 on the screen, but if I anticipated, as you can do some days,

9 that based on closing news of the day or what have you that

10 you are going to have a hectic market or have a lot of answering

11 to do to your clients I wouldi be up early and I would be making

N~ 12 calls,, keeping track of what's going on.

13 occasionally,, I came in the City one time and I did that

CO 14 quite a bit during -- up until the general, say up until

C-15 September it was not infrequent that I would come into the

16 city maybe once a week or once every other week. And one time

C7 17 1 came up here and I didn't expect the market to really act

18 up on me. And I just happened to stop across the street and

N19 the market -- and I forget -- the Fed did something. It

20 started to change policy and we had the biggest volume we've

21 ever had in M414 history. It all took place in an hour and a

22 half. It was a frantic day.

23 Q.But at some point in time you worked more at-home than

24 you did at the office? A. At the tail end of

25 the campaign, definitely.

26 Q. But at the beginning of the campaign -

2-7 A. Oh, went to the office, yeah.

28 Q. Either the Davey Glen of fice or the -
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A. San Mateo of fice.

San Mateo office. All_ ight. Does your company also

have an automobile, MMS? A. Oh, yeah. Yeah.

QL What's the arrangement on that car?

L. Well, I got .thatabout, I thihk, October of '75. And at

that time our good County Republic Central Committee was

pushing me. And somebody happened to be in my office -- what

happened was we were coming up to tax considerations, the last

day tax planning, when we were not -- we're just basically

a one, two-man r'three-man operation. And really it's me.

I'm not attuned to planning a tax -- or tax planning. And all

of a sudden it dawned on me, jeez, we're in tax trouble.

We had been, or I had been prior to that time, engaqed in

the rental of Hertz automobiles. I just go right around the

corner here to Stevenson's Garage, where the Hertz place is.

And quite of ten rented an automobile. And that bill was

getting ridiculous. It just made sense to have a lease-purchase

on an automobile. And I just purchased it over the phone

sight unseen. And he thought I was crazy. At any rate, we

got the car and it was partly related to tax planning. But

also there was a need for me to get out into the field

occasionally. And we were paying for it through automobile

leases, and -- or Hertz, excuse me. And so we did that instead.

When the campaign came, Mr. Naylor, who is our campaign

attorney, again felt that there had to be accurate accounting

for the automobile. And we could understand why. So we here,

again, devised a system. And basically what I did, and I did

this quite religiously, is -to set that odometer back to zero
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I at the beginning of each month. And then I would take a

2 .reading at the end of the month and estimate the break down

3 for Jerry.

4 Q How would you calculate that break down? You are talking

5 about campaign versus -- A. Oh. yeah.

6 ~ -business versus personal? A. Guesstimation.

7 For example, in August I had to rescue some Boy Scouts. I got

re8 a last minute call. I was active in Scouts and the Scouts

9 were up at Capals Lake, and that's right on the Carson Pass

10 area., And our Oldsmobile at the time was backfiring, We had

I1I it taken care of, but kind of at the last minute I had to runi..

N12 up there. But I wasn't going to take the Oldsmobile because

13 when you get it on a steep hill it wasn't going to make it that

cc 14 well. So I took the Cadillac. Well, that vas high estimated

C- 15 mileage. I mean I fully compensated for it. of course, we
c

16 weren't doing much in August that I can recall anyway for the

0~"17 campaign. Anyway, but I had a trip to Capals Lake and I drove

18 up one day and drove right back down. At other times when

N19 I was forced to use my Oldsmobile for campaign purposes, which

20 1 did frequently, if we had to haul anything, put out balloons,

21 for example, helium-inflated balloons. So I had to carry the

22 helium in my car. Well, I wasn't going to carry that in the

23 Cadillac. or since sometimes we did the signing ourselves

24 or placing the signs and I did that with the Oldsmobile.

25 Well, if Katy, my wife, if she would run down to Safeway, she

26 would do so in the Cadillac. And I knew about how much she used.

27And I added that for personal use for this reporting service

28 that Bob Naylor set up. And then particularly in the beginning
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1 a lot of my automobile trips were into San Franciscoo I went

-2 to San Francisco far more than I did at the tail end of the

3 campaign, come into the office here,, take some prospective

4 or existing clients of NMS out, call onthe boys at Cracker,,

5 what have you, or call on the guys at the B of A because we

6 do have some interest in establishing a trading account

7 relationship with the B of A. Well, I took that duly into

8 account, how much of that 50-mile roundtrip, roughly that

9 added up. to and so forth.,

10 Q. Okay. How much per mile did you allocate to that?

ii A. Well, this was Naylor's figure. Again, Bob Naylor set up

N12 everything. He set up $.22. I argued with that. I said,

13 "Good God, Bob, how do you come up with $ .22 per mile? That's

14 far more than a marginal cost of the car." I told him it

15 was really for my purpose of business and I could give a darn

16 about the campaign. I said if you want me to use the Olds,

17 hell, I'd use the Olds. Why wouldn't it be, $ .10 or $ .15.

18 He just came up with a figure that he thought would be beyond

19 the figure of the SEC. And he was the one that came up with

20 the figure. Naylor was the one that really set up the

21 structuring of the campaign from MMS, although it was discussed

22 in committee form. That's how I know about it.

23 Q- How about other equipment that was shared between the

24 campaign and MMS? A. Such as?

25 Q. Typewriters, Xerox machine -- A. Well, the Xerox

26 machine -- we have a Xerox and we will have the same Xerox.

27 (~MMS? A. Yes. And that was very

28 accurately accounted for. This is one thing that I know. One
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1 day I went over to use it, alid first of all, I couldn't get on

2 i~t unless Jeri gave me the kAey. And I didn't realize it

3 was a problem. 'Then I Saw the-.:tally sheets. She had tallied

4 everything that 'was being used and the number of copies. Anid

5 the campaign was reimbursing NMS for that,

6 Q. Do you know what they were reimbursing them at; a certain

7 amount a page, $ .10 a page, nickel a page?

8 A. No, I don't know the exact figure. But it came down

9 to the actual cost,,

10 Q. But it was per page? A. Yes. Yes, you have

11 two factors there as I recall. You have both the sheet

N12 cost plus the Xerox cost. They have a meter on the machine.

To" 13 QL mm-hmnmi. A. So -- but we still have

C0 14 that same machine and continue to use it for purposes that

15 we need.

16 Q. All right. AS to typewriters and things like that was

17 there any -- were there MMS's typewriters used by the campaign?

18 A. Well, we had -- Wayne had or we had a leased typewriter

N. 1 all along, an' iMS typewriter, I think. And I know when we

20 came to Belmont, back down to Belmont, we consolidated the

21 operation then. As I recall, we had that. It was the same

22 leased typewriter. They said it came from the San Mateo

23 office which we subsequently got rid of and we now lease a

24 computer typewriter. But that' s about the only thing that I

25 know of.

26 OL Did the campaign-reimburse MMS for the use of that

27 typewriter? A. As far as I know.

28 Q. Let me go back to the car for a second. You said that you
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1 leased the ca r. Who did you lease' it from originally?

2 & The car was purchasedd from -

3 Q. In it a lease-purchase? a. Yes*

4 Okay* A., Purchased from Rector

5 Cadillac in Burlingaume. Anid the people who hold the paper on

i t# to my best knowledge,, is the First Natias~a Bank of San

7 Jons Palo Alto branch. I know it's in Palo.Alto, but I

8 think it's FNB, San Jose,

9 Q. Do you recall what the Minthly payments are on thht?

10 a. Oh, $200 something, $250. something. What I did was to

11 prepay them. We prepaid a lot of them. And so we don't have

N12 that actually coming up per month. I did that right away.

13 We had to do that before October 28th,

14 QL During the time that you were campaigning, did you have

15 a schedule where you campaigned? A. Oh, yes.

16 Q. Who prepared that schedule? a. Oh, -- well,

17 1 don't know. Well, first Carolyn, and then shortly thereafter,

18 Jeri. Jeri was the logical person for scheduling because

19 if I was out and I -- one thing, I had to be was in touch with

20 the telephone. This is hard to explain. In the money market,

21 for example, you don't fly in an airplane when the market is

22 going. You have to be near a telephone. You have got to get

23 to a telephone. And I always thought about putting a radio

24 telephone in my car, but never have done so. But even at

25 luncheon engagements, say on Thursday, 1:30 -- I remember

26 there was a couple .of them. And I ahd a special arrangement

27 that at about 5 of 1:00, where it was Rotayy and they were

28 doing their bu siness, I'd duck out while they were doing their
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business, and I'd come in at 10 after 1:00 and do my speech

late. But I was at a telephone and knew exactly what the Fed

data was and gave instructions. Those were digressions, but

it just serves to illustrate that you have to be near a tolephor

Now Wayne has to go to lunch, so that if there was some emergenc

and Wayne was out and 40 1 ~ could call and say

tell Bob we want to talk to them, so that I could then tell

Jeri, and if thecre was anything going wrong with'the market,

any time I was away from the office, I would have that. And

then it was just logical, if somebody would say see if Bob

would be free for a meeting tomorrow at 4:00 o'clock, Jeri --

Jeri just seemed to become the schedular on a de facto basis

right away whenl she came into the campaign.

Q. Did Jeri also do your scheduling for business purposes?

A. Oh, yeah. Yeah, anything.

ti So she basically kelpt a calendar for both the political

side and -- A. Oh, yeah. Because there

was a lot of city-county stuff here that interfaced here. And

district stuff, CA1JTRANS, and League of Taxation Committee,

and the statewide committee on the League.

Q. So you would have a lot of meetings you would have to go

to? :,A. So it interfaced.

Q. H1ow did she.'keap your schedule? A. Well, she

kept it on a big master book. I had a little Cools. What they

call a Cog's calendar. It's a black calendar that I carry

around with me. B3asically she would, by voicc-,, if you *ill,,

tell me what the updates of that cakendar was and I'd write it

down.
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F Q idtisie kqp vrthinw on one calendar?

2 A. Oh 144s9 As far a'st4ow

3 Q. Kept busines A. :-Oh, yes, As far as

4 know. Some of them may havd been incidental and there would

5 be a piece of paper.,

6 Q. Oh, I understand.. A. I'm just guessing

7 at that. I would not imagine, that to have been entered into

8 the calendar.

9 Q. I'm talking about a general, type of thing.

10 A. Oh, yeah., I would., But what happened was and I

11 didn't get involved with that book, what I would do was just

12 give Jeri my Cog's book as I walked in. And then I'd get it

13 back.

14 Q. What's a Cog's book? A. Well, C-o-g-s stands

ef 15 for Candidate Outdoor Graphic Service which is nothing more

16 than a good signing service. And they also put out c~ipli-

17 mentary candidate notebooks. And so I Always called it my

e~f 18 Cog's book. Then when Martin came on board I discontinued

19 using that Cog's book. It was about yay wide. You could fit

20 it in here and carry that. What I'm doing now. That's about

21 like a Cog's book. I really didn't like to carry that around.

22 First of al- I know this is on the record -- but I'm a

23 little hefty. And I was a little heavy. When I was giving

24 speeches, so I would do -- I would have to take out all my

25 stuff.O qigars, which I love,, as you know, and jam this stuff

26 in My rear pocket. And it was just a pain in the neck, really,

27 to do it.'But I wouldn't look too bad this way except if

28 somebody happened to see my tail end it looked ridiculous. Well
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1 Cog's book was eight and a half by eleven which I folded

2 three vayp and put in may thing, and it never stuck? out and

3 goade i look bulkier than I aim, Moreover, the little calendar

4 back that one carries -- see,# we had two kinds of functions

5 generally. One was your noonatime speech -

6 a Oh-huh. A. -- and your restaurants

7 on the Peninsula are all up and down El Camino, basically.

8 So if they say a restaurant and it's in San Carlos or it's

9 in Belmont or you are going to San Mateo today to a restaurant,

10 I knew where that was. But towards the tail end of the

11 campaign when we started to get those coffees that we were

N 12 trying for# you write down somebody's coffee on a str~eet way

13 back in the corner of San Bruno and San Carlos and you try

cc14 to fill in directions on the Cog's book and it just became

15 a mess. One coffee might have a million directions. Well,

16 Cobury was really good. He put out a concise little eight

17 and a half by eleven piece of paper which only showed one week

18 at a time and it was for press purposes. And it gave directions

19 quite frequently on it if there was some place that was far out.

20 It would give directions so it was a much more useful document

21 for me. Also now when it was updated they didn't update the

22 sheet. I have quite frequently -- somebody would cancel and

23 somebody else would come on and so they would have an updated

24 sheet and So I'd walk into the office and I'd be given a new

25 sheet by Martin. Here's a new sheet for you. And it was

26 ciean aft4 it was neat and it was very easy to use.

27 Do you know what happened to those records?

28 A. No. Wayne, last night, I believe it was, or this morning,
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I guess it was, he said, ",You know, I see this book on the

table here." And he s4L4,I'm speculating, Carolyn just brought

u.p last night that possibly-that was the book in which they

kept the -

a Schedule? A. Schedule,, yeah. It's

a thin binder and we now use it. But they had no idea

where the guts went. There was a lot that was missing

including a radio of mine and so forth on November 3rd. Was

that when the eleiction'vas Ion November 3rd? The day after

we~ had to be out of that building. That was our agreement

that we had to live by. So it was hectic, and there were

boxes of stuff here and there and everybody coming in to claim

their own stuff. And that, apparently, according to Carolyn

and Wayne, is about the time that that really became missing.

Now really I've got to say this. And I said it to my

attorney last night. I don't know -- not you, I mean to Chip,

I don't know if it was last night, obviously in the context of

what happened, you must look at that as a very suspicious thing.

I mean the records to prove my time allotments are missing. But

when you look at it from our context you'd see that it isn't

suspicious. We had one of the finest attorneys set up the

partition of our company from the campaign. We may not have

been perfect at all instances. Everybody has an eraser on a

pencil. But it was sure done with a great deal of integrity,

I felt.

Q. All I'll say is that it makes the job a little bit tough

to figure out what happened. We wouldn't try to make an inferen

f rom -it. A. Nothing that ever came up --
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1 and I will tell you quite honestly, I swore to tell the'truth,,

2 an~d I am, but it never occurred to me,, and I never heard it

3 discussed in any steering committee session, and it was a

4 steering committe that ran the campaign,, not the manager, not

5 me, so that that steering committee discussed all kinds of

6 things. We never talked about the idea that, you know, Jones,

7 your MMS salary, or Chas sairy, could be a cause of complaint.

8 That never crossed our minds. Quite frankly, that charge was

9 brought up at the very end of the campaign. And we thought it

Ohl, 10 to be kind of an off-the wall charge. When that came up we

I had just finished answering another one.

12 'The San Mateo Times called me, not Dan Cooke, who generally

T 13 worked -- went to work for Leo Ryan,, but Dan apparently was,, I

cc14 guess, superseded in some of the subsequent reporting at the

15 Times by a guy by the name of Tom McDowell, I think it is. And

16 they callad me and said, "We have got a charge from Leo Ryan's

C-7, 17 chariman that they say they can prove." And that is: That

01 18 the Chase Manhattan Bank is funneling money to the Chase

19 Econometrics organization, itts subsidiary,, which in turn is

20 funneling money to Money Market Servrices,, which in turn is

21 funneling money to the campaign." And Joe Olsinger says that's

22 the absolute truth. They know that. He said -- he told me that

23 this is a potentially libelous story and so we are not going

24 to run any story or the mere accusation until we do our own

25 complete investigation

26 N~ow the former incident we had with them, they didn't

27 do it that way at all. This one they did it right so we brought

28 in all our books,, poor Jeri had to Xerox every trade memo to
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1 make every trade memo tally with our bank accounts, you kntoV;

2 the statement from Crocker,"

3 0 Uh-huhe A. So I could prove the

4 Source of income. Then I could take the copies without

5 divulging clients, that was a hard thing to do, How am I going'

6 to disprove things without divulging clients. it was perfect

7 to prove. We took the trade papers,, the Crocker slips, and

8 credited it to each credit of our account so you could get a

9 full disclosure of income. And then we took the checks

10 basically against our income statements or our income tax

11 return, and they could see all the big Chase checks.

N12 Now that difference when you take a look at the total

13 credits against the total debits and the amount that went to

14 Chase and just assume that I made a small amount of salary,

15 and Wayne did, there's no way that any money -- and you asked

16 about some different bank accounts?

17 Q Mzu-hnum. . The only other one we have

is is Bank of America. And they'll be glad to tell you, I'm sure,

19 1 have the Bank America account. It's been dormant since

20 inception. It has exactly, I wouldn't swear to, $375 or $374.

21 It was set up with Bank of America at the inception of our

22 enterprise because I thought that's where we would do most

23 of our trading and the clearing account then would be with the

24 main branch of the Bank of America. As it turned out many

25 of the twaders with wheu, we wanted to do business or would

26 subsequently do business,109t the Bank of America, and went

27 to Crock~er. That forced us to open up a Crocker account. And

28 the B of A account has remained donnant with a very small amount

HOTHNE REORTNG ERVCE Hearst Buildinig Son Francisco, California 94103 / 415-434-1055HOTCHNER REPORTING SERVICE



* 47

1 of money -in it. We keep it only because we may use it as

2 a clearing'' account in th. future.

3 But I'm sure that is the easiest one to prove, and it's"

4 been zero for the last two years. We have the Cal ifornia

5 Canadian account but that was opened either in December or

6 I'm quite sure it was January of this year. Well aftisr the

7 campaign.

8 So at any rate we bad the only account with which we had

9 done business and all the checks that was written against it,

10 and they could see that -story wasn't true.

11 Now, we had just cleared that with Tom McDowell when we

N12 went into the third debate with Leo Ryan. Maybe it was not

13 the third debate, but we got wind of it that Jones shouldn't

14 have been drawing salary against Chase Econometrics or money

15 Market Service. And at that time Jan Anton, who is now down

16 in San Diego, told me. And I didn't hear him do this. He

17 told me -- he called the FEC and he said look, we got this charg

18 We want to be able to counter it by just some advisory opinion

19 that you have printed in the past. And they found one. And so

20 we gave it to Martin and he drew up a little story to throw

21 back at Ryan. That it's not illegal for me to work for the

22 corporation or so on.

23 But we thought that even at the end of the campaign that

24 that was politically of f the wall. So the books as to my time

25 really had no considered relevance to just about anything. And

26 actually I don't know when Leo filed his charge or complaint,

27 but I think it was just the day before or day after the

28 election.
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1 QL Few days before. A. Was it?

2 Q. A couple days before, yeah. We talked before about this

*3 schedule, and you said that you had the Cog's book, or whatever

4 it was. Whatever happened to that, do you know?

5 A- Well, that went on my dresser probably in the month of

6 August. We weren't that active particularly in July, you

7 know, after the primary in June. And I think I took off for

8 a couple of weeks or a week, 10 days in June. In July we

9 were around. That went on my dresser at home. That's the

io last of my recollection.

I I O So you don' t know where it is? A. Probably ,you

N12 should subpoena my dresser and take a look of what that looks

13 like. Where in the heck that ever went to I don't know. I'd

14 love to find those things. I really would. You know just to

r,715 let you see what the schedule was.

16 Q. I have a series of questions I'd like to go through about

C- 17 travel and travel expenses from MMS. How did you basically

0111 is voucher your travel expenses for MMS during calendar year 1976?

P. 19 A. Can you explain precisely what you mean by voucher?

20 a. Oh, documents. A. Document them?

21 Personally, me?

22 a mm-hmmm. A. I didn't. Wayne, he did.

23 Because Wayne is kind of responsible for documenting everything.

24 That'sa because I'm boss. And I don't like to get mssed up in

25 that'kind of detail. Butiwhat we did was to go through Master

26 Travel. N~ow this is a trip you are talking about to Washington

2/ and New York in May?

28 Q. Well, that's one of them. A. Well, that was the
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I only one.

2 Welle,okay. Let's talk about that. A. There's

3 another one?

4 Not other trips, but travel expenses.

5 A. Travel expenses, yeah. I was going to-say somebody

6 took a trip I didn't know about.

7And signed your name? A. Yeah.

8 a Let's talk about the trip to Washington D...

9 A. Okay. I have a connection -- not a-connection but a

10 constant arrangement, if you will, or credit standing with

11 Master Travel. And so -- and this is through the firm. And

12 before it was MMS I had it through Chase Econometrics, and

13 before that, I had it with Bank of America. The only reason

14 1 went to Master Travel, it was in the Bank of America

15 bu~ilding, the same building I was employed in. And it was the
C

16 only agency in the building. And we just had a agency up until

C., 17 recently.

01 18 So with credit established and so forth, I ordered the

1%- 19 tickets through them, all the tickets, and including Camelyn's,

20 who was going back for an RNC or RNS --

21 q RNC. What's it called,, the Republican -

22 A. Congress Committee. They had RNCC, RCCN. You reverse

23 the C's. And they really had me confused for awhile and still

24 do.

25 But she went back for some kind of a candidates' school.

26 And that was timed vell for the trip that Wayne and I were

27 taking. I had several business things. First with the Committe

28 on Banking and currency and specifically at sub-committee --
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1 the sub-com~mittee on domestic monetary polic"1f. Arnd I was

2 under the impression, first of all, Chase was doing project

3 work for them. And Mike had asked me to prepare some material

4~ on Chase Econometrics forecasting technique or general fore-

5 ,,-a.-tinr techniques onez would take on monetary policy, which I

5 pr~ioiirad.

But in additioni to that, our mnan Leon in Washincaton, D.C.

2 for Chase Economtrics had 9D~ven mle the information that

9 Fad Wire was about to lie takc-n by the Steven O'Neil firm. And

10 from that a big arg~lrnert- _ goe s.

1 Th'le first Monday when we were on the Ea~it cocast, and he

a 1l 13 that I sa-Id tLh-_v: could us-- Fad Wire for fre, e. And I say

h Itnt isn' t so. a- any event, thay n,.w a, pavi nc for

'Whi.cC1 I T- v'2ry haJ);to r-)crt. Bu ~,Wa%,nn and

Trt tuti 1n;h 2 1 -e zn a

2c~ int f~ al..r

Ii7, T_ z ,,t' n NW ~ok wt 7~ ~~~

-. J . . I -

A' t~b~ cL~ on ji ~o b- xd tSsalSO

~c 1-C V1w : te nE.:):t irrorrJL2V. And Wnestayed

~n". 1g Yor .1. '.~in 13 0~m M~ a A 0elx firs, had
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1 tour -of, te -Fedral Resrve Dank,. talked to somne people there,

2 and then came back down to fshinigton. And I gather from

3 there he didn't go Ithought he was going back to the World

4 Bank, but instead af ter -,he; went back to Washington he just

5 came homrns and came home with Carolyn.

6 So that was the trip. And Carolyn was under the auspices

7 of the RNCC or-IKCN or whatever it is. And she reimbursed us

8 for the cost.

9 Q. Was any part of your trip to Washington or to New York

10 campaign-related? L. Oh, yes, to Washington.

11 1 had -- we had taken a Saturday night overnight flight and

N12 actually arrived in Washington Sunday. And so I talked to some

-13 of the people that Sunday evening from the RNCC or whatever --

co14 Q. Mm-hmmm. A - at the hotel which was

15 right next to the National Airport. I can't remember the name

_16 of it right now. It's a motel right next to it. That's where

17 it was being conducted.

018 And then the next day I also stopped by the RNCC -- let's

19 get it straight.

20 QL RNCC and WN. Republican National Committees and

21 Republican --

22 MS. SULTON: They both start with Republican. Republican

23 National Congressional, Republican National Senatorial Congress,

24 Republican National Cotmnittees.

25 THE WITNESS:, Well,, whatever, I stopped by to see them.

26 They hadn't met me and'I did that on Monday as well as on Tuesda

27 We did make one stop. I also recall,. althouih I stopped at

28 the Chamber of Commerce, I recall also 5:00 o'clock one evening,
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1 I think -it was Monday evening, I .had an appointment with the
2 AFL-CIO.

*0 3,Q Who with, B. Miller Barkley? A. No. It was in
4 the economics area.

5 a Okay. A. And I was going to have
6 an opportunity-, since they liked my monetary policy and
7 interest rate theories, I was going to have an opportunity to
8 meet Nat S, -- very famous economist for the AFL-CIO, who
9 just passed away.

10 1 know who you mean. A. And I Was going to
11 have a chance, hopefully,, to meet him. But that was on a

N ~12 Monday evening at about 5:00 o'clock. So there was cam-paign-
Tr 13 related activity that happened to fit in well. But I have

14 had to go back at least once a year to the East Coast when I
15 was under Mike, lie forced me to go back more than that.
16 Was the campaign-related activity incidental to the

* - 17 business activity? A. oh, definitely. Yeah.
C 18 Q What percentage of time would you say was spent on

19 campaign activity versus business-related activity?
20 A. For the entire trip or just in Washington?
21 QL Well -- A. The entire trip I would
22 say that -

23 Q. Either way. A. -- that would be at
24 least, for me and for Wayne, two for that fact. It would be
25 even more for Wayne. I would say that New York, Washington,
26 time we spent in New York, time related to campaign or to
27 business would be at least I would say 85 percent, 85 percent.
28 If you take acco unt of the Sunday I came -- of course, we slept
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I mfost of that Sunday we got there.

2 Q. I'm talking about work versus politics.

3 A. That's what I'm talking about.

It Q Not of time. A. Well, it would be

5, at least that if you are talking that way I did call on the

6 Chvinbcar of Commerce. I called on some group? across the --

7 not the Bay -- but over in Virginia, called on the RNCC. I

8 _ -)o c o~ of mrda -ally wais with the House Domestic

9 Sub-Co~rnittee on Monetary Policy and really Tuesday was almost

10 antir-ly devoted to businenss.

11 1 thinkj- we jwust had one 15-minute or 20-minute stop at

12 tic& N.'' b;&7fore wa shoved right doan to the train porior to that

13

1-i i. A Riflpe Aszocia'"ion? A, Nationztl Rifle

15t 171i... An ro o ht 1a nn .1rorring

1(5~~ c-~: I ul in~din "I linc.h, had lunch :i

C 3 . A V

L37 s ji n1,

-~ ~~~~~ 4-. 4- c4i p-h rs~x' ~c~~r

A. ~ ~ ~ ~ ~ c -c:,~z3;. ,cI ~oli1,s Air fr idso forth, wAhaL

27 I p.4rchi,,d flor~n 'laster Ar.~ End cio forth, yeah,

9. Aw ~ctx of xc~r ravJ I. *oo t m in a. Naslt2
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1 thete- va no need to.

2 You made a in f ac~t I think it was the first contri-

3 bution listed on your report,, $1,500. What was the basis of

4 that contribution, just a personal contribution to get',it

5 off the ground? A. Oh, yeah. Yeah,
6 actually I had promised my sife I wasn't going to make any

7 contributions to the campaign.' inasmuch as my counterparts

8 on the East Coast are millionaires many times over and are

9 famous, and even though my forecasts are better than theirs
10 the education and saving for the kids and so forth -- we did

11 have savings and we do have savings, but I wasn't going to
12 make anything -- something nominal, $500. But it was arqued

13 that if the candidate was goiag to show some seriousness that
cc 14 he would have to make a larger contribution. So I made a

_15 $1,500 contribution.

16 Later, after real pleading with my wife, Katy, from-.not

17 only myself but others, we were forced almost to make a loan
C18 to the campaign of about $4,000O -- $4,500. I can't remember

19 the exact amount. And,, you know,, that was promised to be

20 repaid. That loan was made, I think* sometime in May or June.

21 It was related to signing. And I actully expected it to come

22 back. And I talked to the Steering Committee a number of times

23 about repaying the-loan but they never did it.

24 QL All right. originally did you sell a book to MPS?

25 A. Oh, yeah.

26 Q Could you describe that? A. Did we bring a copy

27 of the book? I saw in the subpoena and so forth and other

28 papers and so iforth and, no, there's no other papers. I'm
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Igiving you a piece of gold,

2; OL A piece of gold, hiih? 1'11 take this home and read it.

3 A. Well, it's introduced in evidence. Don't destroy the

4 evidence.

5 Let the record show that I've Imon handed a book by

6 Robert Jones entitled "The Federal Reserve and U.S. Financial

7 System." And we'll have that marked as Exhibit A.

8 (Whereupon, the aforementioned document was
* marked as Exhibit A and retained by Counsel.)

9

10 THE WITNESS: I started writing that book in my spare

11 time in about 1974, really '73. And just to tell you a little

N' 12 bit briefly about it, in our market we have no text of the

13 structural realities of the money and treasury market. I hope

014 people read this portion of the transcript, because anybody

15 who is familiar with our market knows this to be the truth.

16 Academia frequently steps their foot out but invariably it

17 comes back in their mouth because they have not had the

18 opportunity to participate in capital markets to know what

N19 they're all about. And what the Feds, are really like.

20 The Fed has done a fairly good job, but only in

21 itself and not into integrating fiscal policies and specific

22 debt operations and cash management operations and the like.

23 Most of the people who are really good in this field make too

24 much money and do not take the time to give back to mankind

25 that which they took from them in the market place as far as I'in

26 concerned. So I started writing this text, figuring that

27 even though I didn't take nruch from mankind it should -- turned

28 time for me to try and do something and do something that hadn't
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I been done.

2 It' s not fancy theory. It' a Just documents of the

3 structural realities of this market place. It's a bit backdated

4 That took about, I guess, about a year off-and-on. You 1know

5 how.4low that can be.

6 QL Mm-hMuMM. A. And as I got towards

7 the completion of it I hired a girl by the name of Janice

8 Wasilewsky. Janice now works for Rapid Data,, Inc. It's

9 Princeton -- not Princeton. What's across from Jersey -- what's

10 across from New York, anyway, New York.

11 Janice was paid a certain fee under the agreement between

N12 us to do the editing. She- was theoretically proficient, in

IT13 my judgment, but much better in grammar and in spelling than I.

14 So she did the editing work and I paid her something like

15 $300 flat down plus expenses which included typewriter rental.

16 We didn't want to do anything near the Bank of America to

17 even think it could get ahold of that book and have discretionar

18 use.

19 So it was all done at home and I had to pay for the

20 expenses.

21 When we got completed copies, maybe going through the text

22 a few times,, we went to printing, which was Don Hanwise &

23 Associates in San Carlos, California. And they printed up about

24 150 copies for us. it was about closer to $200, as much as

25 one mAt would take. And the total cost of that was roughly,

26 plus ,compilation, plus binding, for that, was about $800.

27 And then in addition, after we got that out, then I had my

28 attorney friend, Ken Dickerson, who -is our coporate attorney
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1but wasn't,-- I don't know if he was then or not -- but I knew
2 nothing about getting a copyright. So I paid him a little.

*3 bit to take care of it. And he didn't know how to get it at
4 the time, either, but then we had a copyright. And then I did

5 some marketing of the book.

6 Well, publishers will turn you down probably without
7 even reading anything# either that or I don't have half as good
8 a book as X think I did. But what happened was then I decided

9 that I'd use it for marketing purposes for Chase Econometrics
10 and marketing purposes for MMS. So what I started to do was
11 take these bundle of books I had some of -- which, incidentally,

12 the University of California, Hayward, used as a text without

13 paying me a cent, I thought maybe the next year they would --

cc 14 but I started mailing them out to clients. And that worked
C-

15 very nicely. There are some people in New York that still ask

16 occasionally can they have a new copy. And they use it for

17 their trainees, and it works out very well.
18 And, of course, I didn't pay for sending it out to our

19 clients. But yet I didn't get any compensation for all the
20 expenses that were involved in that. So these expenses -- I

21 was coming to the end of the tax year, 1975, when all these

22 expenses either have to be written as a deduction or paid for

23 by somebody.

24 So I had MMS pay It for those-expenses.

25 Q. So basically MI4S reimbursed you and they own the copyright?
26 A. They own the copyright. And they are going to spend

27 money to do a new publication. Next time I show you this book,

28 Exhibit B, you will see a beautiful book. And there will be
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1 some additional chapters to it this time. And this time~ MbMS

2 is going to do a nice little job in marketing it.

3 Okay.

4 (Brief recess taken.)

45 (Discussion off the record.)

6 MR. OLDAKER: We've talked before about your secretary,

7 for HI4S, and a car, and that your attorney had informed you

8 that the campaign would have to reimburse MMS for the use of

9 both the secretary and the car.

10 On what basis were these reimbursements made? Do you

11 hae a set formula for the reimbursements?

N ~12 L. Oh, yeah. Like $ .22 a mile which I argued with them about
Tr13 Q- I mean a percentage form, 20 percent of Jeri's time was

M, 14 going to be on MMS and 80 percent on campaign?
c-15 A. No. No. No. To my best knowledge, Jeri actually kept

C
16 time records, not necessarily the records you received, but

C17 she scratched out some records. And a form was developed

18 by Naylor for compiling the percentages. Now for me, those
N19 are really quite accurate statements of how the break down

20 went percentage-wise.

21 1 -- frankly, I was not about ready to file -- like when

22 1 went to the S~n Carlos Lions Club, suppose that I went

23 2.3 miles and that kind of thing. It didn't make sense to me.

24 But they are really quite accurate statements.

25 Q. Except for the car you used a percentage?

26 I. Yeah. And I set the odometer and I took a reading from

27 the odometer,, and I took that and the percentages to Jeri

28 for the reading.
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I QL Do you'*remember what the percentages were?

2 A. They would vary. Like the one time: I went up to rescue

3 the Boy Scouts..

Q- So you'd increase your personal amount?

5 A. Because we really put on some mileage then. When you go

6 from Belmont in San Mateo or to Redwood City or what have you,

7 you are not putting on a lot of mileage. But you take a

8 round trip up to the mountains,, that's about 300 miles or so.

9 And you really put it on.

10 Q. All right. A gentleman by the name of ,do

11 you know him? How do you know Mr.

12 A. I know him from -- quite a character.

13 Q. How do you know Mr. ?A. and I first

14 got to know each other in approximately 1972 when I was, and

15 ti3am, on the City Council_ of the Cit o.+ V0f B., I-Mort. I wa -

16 driving for very substant-ial back zoning in the City of Bslmont

1, w;hich we were able to accomplish.

18 With Mr. ,ha had a significantk- pice of proprty

19 that1- was zoned R-5.. the highest permitted density. And we as

20 a Council were proposing an R-IA which is the lowest permitted

21 density. At the outset we realized that unl._ss we had some

22 app~roval of Mr we could be accuse:d of capricious

23or discriminaitory use of the police Dowers of th-3 City in the

24 zoni.ng rmatters.

25 So I was designated by the Council, since I was most

.26 active in this area, to be their representative to negotiate

27 With land owners such as Mr. And we had a number

-28 of meetings regarding that. -And we finally compromised at
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1 something that was equivalent to R-lC which was a single family

2 density.

3So we were very happy from our City standpoint and Mr.

4 agreed to the. final, zoning of that parcel which was

5 rather significant. That was a City relationship that continues

6 to this day. When I threatened to raise apartment taxes on

7 our City licnese, Mr. became the mediator for the

8 apartment association. And he and I went at it again, but

9 sought agreement before they took us to court. And we came

10 out relatively good.

11 lip So we have had an ongoing City relationship. It turned

12 into a personal relationship, I guess, about 1973 when my

13 in-laws, Katy's mother and father who live in Hawaii and are

14 retired, wanted to spend a portion of the summer months here in

15 Bel:-T-ont, or in Belmont. And really the best apartment building

16' for their purposes, in my judgment, was thm. Davy Glen Building.

17And they did this on a number of occasions, maybe three

18differantU years, they'd come here for the months of October --

19 it13 not October, I'm sorry. August through November, before

20-) returning. And would rent the apartment for that period of tim

21 only. And they got to know pretty well. He's always

11 around the apartment building. And we were.

And so we started to strike up a rather close personal

2)4 realtionsiip, if you iiill. Then as to our political relation-

.25 ship, i.e., the Congressional race that started probably

26 sometime in October of.'75, I'm guessing, but it seems to me

-- it would be about that time, I was again as a representative

2)8 of the City Council negotiating with about taxes on his
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I apartment building, And it was at the conclusion of a :

2 luncheon me.oting, and hie was very nicely dropping me back off

3 into the City, that I happened to mention about these fools

4 that wanted me to run for Congress.

5 Oh1 he said, that would be good. I thiihk you'd probably

6 have the credentials to do it. At that time I was Mayor of the

7 City for the second time and I was chairman of the City's

8 Council of Mayors, and on CALTRAINS. So I had a number of

9 regional activities which did not give me name identification

10 per s8, htlit I suppose at the outset it made me look like a good

11 paper candidate.

12 And he thought that might be a creditable race, 'Jones

13 against Ryan. So he got into it very early from that stand-

S 14 point and tried to get me into it. So that's how we first -

15 th~ere's difforcnt kinds of rslationships between rmys-lf and

16 Ted that we developed.

17 QL Do you have any business relationship with him?

18 A. Yes, we^ did. That is quite interesting. We at the e::,d

19 of '75 and the beginning of '76, I started to advance monie's

20 to NN M M M a $1,000 on three occasions. One

21 was at the end of December. One was at the beginning of

22 January, and the other one was either at the end of January,

23 the bleginning of February. And that's approximately what

24 our payments ara for each client for Chase Econometrics.

25 That' s how I came up with a thiousand. The purpose of those

26 funds was to -- well,, do two things. one, get Ted's business,

27 but two, Tad has cozrnnctionj with a variety of trust fund~s

28 and off t.-h:_ riccord I canl tell you the nature of those trust ftinc11.
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Q. I don't think that's important right now,

A. Well, it was to me.

okay. A. That I thought that if

hie was participating, not just he, but "O O and he

was selling for us and getting the connections to start-

cjetting business in these trust funds, but that's what I

wanted.

He started to place money with us, Ted Blumberg,

Q. What Is it a company or -

A. I don't know.

t Okay. A. I -- Ted's kind of a funny

guy. You ask him these questions, what'

it's a company that's got a lot of investments. And then he

stated-- e kowsa lttl bi abutthe market%-. And hnetlk.

to nn. a little bit about it. Ai,&-d he got very interested in the

kind of business we were into, but in some of the accounts that

v're don't manage that we really closely advise on treasury bills,

for example, they were earning about 15 percent.

Now that's phenomenal. About 22 percent on coupons,

treasury coupons. That's good management. And since Ted was

only earning 15 penrcant his eyes lit up. flow did he do that?

A nd we had a lot of conversation about the nature of the money

rtarket. So he placed some money. I took him down tow f

to show him. Arid we were an agent of w so I had him

open an account atm o his own trading account, and

we advisE-d the!m,

And. t }'ere wcre basically twr transactions wre made for
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that the new bond was out, by golly it was up to par 28, almost

a point. And since we kne-w that there were so many people

coming in for this bond that there would be a lot of people that
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,not our funds. One was in a si~c-month or nine-

month bill.' It was in a treasury bill which we were getting

rates to go one way. Fortunately, they went up. So I don't

know whether he ever got out of that bill. So it didn' t really

make money.

The things that the 8th's of '83 -- this is an 8th

coupon of the United States Treasury that is due in 1983.

When it first came out that was about seven, sevesn and three-

quarters maturity deal. And the Treasury was offering this

by subscription. And that means you don't bid on price, you

just-say hey, I want some of these Bths at par.

Q. Mni-hmm. A. That means you

could jump the-- market by 235 basis points. In terms of price

that's significant, in terms of maturity. So I had convinced

rj .d ai-d ha was -- we wer;',1 going to go in for the 8th's of '83

which not only did do, but we did, ourselves. We put in

tI-he maximum amount of tender that was permitted by the agency

under that auction. And I had assumed that the maximum amount

would be awarded. No reason not to. And I had assumed that

the price would be up one point on one day and two points on

the second day. 'That's fantastic price appreciation. I

don't know if you can appreciate that.

.So we did that. I had draw up the papers and

so forth. was very anxious, and I was a little anxious, to'

And on the first day, the new day of trading, the first day

0
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1just wanted to take the quick profit and sell, it had been

2my game plan or recommendation not to be greedy and sell out

3 quickly and forget that second point and just selfor the

4 first one. And that we did. But we did it without knowing

5 what our actual allotment was. What I did was sell on the

6 basis of the allotment permitted and not the allotment made.

7 Q Sold it short? A. it was tragic. That's

8 exactly what happened. I had to cover the second day when it

9 was up to 10Z and almost up to 103. 102, say 25 when I covered,

10 The problem was we were short by a good 70 percent. It not

11 ozply hurt , it didn't help us any. Ted was really kind

12 of turned off to the whole proposition because the bill had

13 not done anything. As a matter of fact it was under water.

14 Iecould not liquidate it for the same amnount. He had ta!ken

15 a fa]'I-ly gooc'A bat-. on. the 8ti's of '183. An. so what he di7

16 and it-kind of stunn.=d me, he gave me a return check.. And

12it was for the amaount of 1,700-som~a dollJ.ars, something like

18that. And quite frankly I just sat on i%- for awhile.

19 I was kind of stunned. I realized my credibility had

20 b-n shot. I-didn't quite know what I was going to do. Arid

21 t-n things got from bad to worse. Then split with the

22campaign because he didn't get along with Carolyn. And

23 Carolyn didn't get along with I talked to him. We've

2- always continued our --

25 Q.Bob,, what time frame was that, do you remember?

26 A. Oh, yeah, February.

27 Q. Of 170- A. '6. Yeah, that's

2?8 when the infamous 8th's of '83 came out. People at the Federal
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1 Reserve Bank were lined up down here. They'ri the ones that

2 put me'in the short position, too.

3 At any rate, and I talked about it afterwards. And

I I finally cashed a check to MMS. Well, not cashed, deposited

5 it to MMS. But it was obvious that would never come back

6 with us.

7 Q. why was he giving you that money?

8 A. Just because I was advised -- first of all, that was

9 not negotiated. It came out of the blue. It was not -- he

10 gave- it as a -- he hadn't used it in any entertaining capacity.

11 The difference of a thousand dollars wasn't -- you know, he

12 lost more than a thousand dollars on the 8th's of '83. I

13 thought maybe hie was giving it back as a difference on what

14 1 i-e put into ti-i rnlrk'3t versus what he took out. But I guess

* 15 it.- was -Q.riirariIA j,,,!,t t-hat1 he dic.-i't use it. So that's a

16 portion he didn't use to influence any biisirness with particular

17 trust accounts.

18 So, as I say, I just stood -- sat there, and I -- the

19 cam~paign went on. As a matter of fact,-, the campaign was going t

20. move down to San Mateo. And I was just going to stay right

21 there in s apartment. I loved that office, and and

2I continuad con~vers;ationis, not necessarily about politics.

Aculy our strong,? t relationship -- and it cartainly wasn't

.24 business -- half that16 tirms had bausn the personal relationship

25 and the City businass. That we continued to be engaged~in. As

26 a matter of fact, and I just recently got involved in an

27 argument with the City. First time h= and I were going to be

28 'on the same side. Certain kind of signal station pattern on --
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Le t me go back a second. You paid $3,000?

A. Right.

And that was to have him encourage people to do business

with MNS? A. Well, yeah. Place some

money in account just like did, that's right.

Q. And when the 8th's of '83 went bad -

A. Crashed.

Q. -- he then gave you part of that money back?

A. Yeah. That's right. He gave all but 1,200 or something.

Actually, it wasn't just only the 8th's of '83, it was a

iine-month bill only. Needless to say, I haven't seen any of

that money since or never will from an investment point of

view, nor did I see any trust account.

. All right.. What was the amount of the 8th's of '83?

$5 OO.The -- ill1 totalleC. th.!! trade was a million

dollars both ways. The amount of trade on the six-months

bill was -- I can't ~rnmerber if it was a six-month or a

nine-month bill, but, you know, national maturity range of the

bill. was 100,003.

Wh Mat do you generally handle, what amounts? Do you have

a minimum trade liiA. Well, yeah. Hundred

thousand is the- -- that's the difference between order lot

and round loti.. The Treasury will offer bonds down to a

1,000 denomination bills. To avoid bank disintermediation

in 1969 or '70 they raised the bill minimum denomination from

1,000 to $10,000 to discourage individuals from withdrawing

funds and putting, it in the market, in the bill market. It's

more com.mon to see million dollar round lots quoted in the bond
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1 market. You will go 500,000 round-lots quoted quite f requently
2 The institional account size that we do when we get really

3 involved with an instituti-onal account in the coupon sector,
4 an average trade would be about say three to five million

5 dollars in the bill market,,

6 It would be -- varies, but between 10 and $20 million

7 would be the average trade size.

8 Q. So these were smaller than usual? L. Oh, yes.
9 They were. Although, that's how you start with an account.

10 With our best account we started very small and very cautiously.

11 You have to remember that if you were an invester, say whatever

12 kind you are, your needs are being motmaybe not very well

13 day in and day out. And, you know, the person with whom you

14 are dealing with, with whom you are doing business and you

15 understand his weaknesses and you know his strengths or

16 her weaknesses and her strengths. You introduce a new person

17 that's hotshot Charlie, perhaps has all kinds of new ideas,

18 and maybe is educating you as an adviser.

19 And you say oh, yeah, maybe I didn't think of that before.

20 Youare still going to be reluctant to sever the ties that you

21 have had on a day-by-day basis with another contact. So in

22 trading relationships, in this market as in any market, there

23 is a certain -- what would you say -- loyalty or resistance

24 in breaking into new market areas.

25 So we typically start small. As a matter of fact,

26Ted's transaction was a little better'than a first go-around

27 on a first round.

28 Q. Let me get something straight. On the telephones at

HOTCNERREPOTIN SERICE Hearst Building / Son Francisco, California 94103 / 415.434.1055HOTCHNER REPORTING SERVICE



--777

1 Davy Glenn.. you, hdMStlephones,, campaign telephones.,A

2 your home did you have an MMS telephone?

3 A. No, not until the very end of May. I remember that well.

4 QL '76? A. Yes. Because my

5 wife, Katy# constantly would take a look at -- you would know

6 the trading numbers by heart. She would take a look at them,

7 mark them all up, send them in to Wayne. This is through '76.

8 And '76 submit them to Wayne. And Wayne would come back to

9 her with a check. And we do have copies of that. That's what

10 1 thought you were referring to in your subpoena.

11 QL Yeah. A. But I-got a different

12 impression. That you want to see that calls are being made

13 which indeed they were. I remember it being about May when

14 we got the company phones because, to be honest with you,
C7 15 one has a portable plug that I can move out by the pool on

16 a nice day. And I never had had the opportunity to speak from
17 poolside, to do any business in the mo~ney market ever before.

18 And yet I had to go to Washington on that trip. And I was

19 frustrated because I still didn't have any opportunity until

20 I got back.

21 It so happens that another one of our very largest days

22 of trading was a day that I was going to try and just rest a
23 bit and not get too involved in the market. The Fed's doing

24 this, the Fed's doing that. And in about a period of an

25 hour, hour and a half, we had executed again, all from right

26 outside there very unexpectedly one of the largest volumes of

27total trades that we've ever done in the- history. That's the

28 importance of havring a phone near where you're at. And it was
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1 ust stupid to contisim with our home phone both ofi the bedside

2 and one in the kitchmen .to be doing trading business and having

3 Katy and Wayne doing this. So we decided to put

4 Did you have a Campaign phone at home?

5. A. Nor huh-tab.

6 Q So at the office you basically had two phones,, two lines..

7 excuse me? L. Not two lines.

8 (9 Two bill entities? A. Right.

9 Q, How many telephones were theem actually?

10 A. It varied. I1 can't recall precisely at the beginning of

11 the campaign. But my best recollection is that we had one

12 on my desk, one on Jeri's desk, and one on Carolyn's desk.

13 And that was business. And that was all the way through the

14 campaign. But the campaign phones --

15 Q. So you had three business phones? A. Yes.

Tr16 QL And how many campaign phones? A. That's what Varied

17 Because on the campaign we tried, as I recall, we tried to
Cy- 18 con them. It seemed to me the te1dphone compgny required an

19 awfully large down payment or deposit or something like that.

20 And the y were endi i4 up owning the campaign instead of us

21 having resources. but at the end of the campaignw --

22 Q Did you put in'a phone bank eventually?

23 A. L~t me explain., Well, I just don't know. We'd go into

24 my office and I would'look at the right-hand side of the office

25 and they had these tables across. And there were quite a few

26, telephones out there, campaign telephones. No MMS telephones.

27 Carolyn's office or Jan Anton's afterwards, had a campaign

28 telephone. I had one in my office. And Jeri had one on her desk
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So there were ,quite a few" phones put in, separate billing

eztities, or not spa rate bill1ing entities, Repar:ate phones.

We did have a telephone bank*

a. Did you have more than one line on your business phone?

A. Yes, we had three incoming lines.

Q. Three incoming lines? A. Two incoming at the

house and three incoming at all times in the place of business,

plus a hold key*

Q. Do you remember at the beginning how many incoming lines

you had for your compaign? A. Nor I don't. At the

end I think each phone on the campaign had three or four

incoming capabilities. I don't know, maybe five.

Q. There must have been some cross use of the telephones ,

I would imagine? A. Oh, yeah.

Q. How did you keep track of that and reimburse when necessar

from the campaign to t4MS? A& Well, they went --

they had quite a scouring of the telephone lists. And went

through the numbers. Now actually there was not intended to

be cross-overs. Let's start out with that. And it was not

perceived to be a,need for cross-over. But at the tail end of

the campaign, what'iWould happen, you would have more incoming

calls and you wanted- to get an outgoing line and you were

Jan Anton, and what-generally happened as far as I was concerned

although I'm not7 an expert on the office, he stayed in the

office. I was not in J.he office. I couldn't get elected inside

the office, let alone outside the office, but, you know, I
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1 help out on this stuff.

2 For excample, if Jeri went to lunch and I was out to lunch,

3 somebody had to handle that campaign and MMS phones. So that's

4 why the locations were as they were. I can see what would

5 happen. The phones are all tied up, and you reach right out

6 to a touch phone, which I always believe in, and the campaign

7 had a dial. And 1 can see what happened.

8 And there was quite an accounting for that. They went

9 through the telephone listings, quite a few people, and verified

10 the numbers and made reimbursement. But it was not intended

11 for the cross-over to occur. -It was just at the end of the

12 campaign it really did. And then we really had to start

13 accounting for it.

14 MR. OLDAKER: All right. Of f the record.

15 (Discussion off the record.)

16 MR. OLDAKER: Q. Who was responsible for authorizing

17 payment of monies paid by the campaign to MMSI

18 A. Well, in the beginning it was -- Carolyn, of course, was

19 the manager. And I was the co-signer. And the reason for

20 that was that generally it was expected that I would be in the

21 office and Carolyn would be there,, so that there would be

22 two co-signers available. When the campaign picked up a lot

23 1 was not in the, you know, say like in September or like

24 whenever Jan came on, Jan Anton, they had Bill Reagan, and

25 Lord, I can't remember the second signature. But they had the

26 authority at that time and I was really not the authority.I

27 was really just the co-signer. Then I should also say that

28 at the very end of the campaign, in the very end after the
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cainpaing I became a very lonely person.* There was nobody.,

nobody to help. Nobody cares for a loser. So there was

no volunteer effort, And so I possessed the sole signatory

authority on the account while it lasted.

Q All right. Question about bonuses that were paid by

MMS late in '76 . how did they occur -- A Well -

Q. -- f who received them? L. Well, Susan, Mike's

wife, who was -- Ialways knew as Susan Carroll,, and she goes

by her maiden name quite frequently.,. particularly if she

does work for Chase Econometrics. And I knew Susan Carroll

and never had the slightest idea she was Mike's wife, but

she also goes by the name of Susan Evans. Susan does our

bookkeeping. So that was a bonus payment,, really for those

services. And in effect, I guess, what you have here is a

partnership. The reason it's incorporated is it doesn't

make economic sense to incorporate an operation like that,

but Mike had concern because he's president of Chase Econometric

lie needs to pay for that limited liability.

I am a public servant and sometimes I get a little

aggressive and am not -- well,, I'm listening to the City

Att~orney. I don,'t go against the City Attorney's advice,,

but there's always the chance that unwittingly I might have

done something that a taxpayer's suit could get back to me.

There's always that chance because I do have unlimited legal

liability as a director, if you will, of a public corporation.

Viewing that and the attendant exposure of all my personal

assets, there was no prudence in also exposing the assets of

the company or a partnership. So we're paying the extra
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1 taxes now and making installment ptyments to. the IRS. And it

S Just becoies avry, ancy; pric, for. limited liability which is

3 needed, as I say, it is' in, Rik*'a casei and certainly needed

4 in my cases

5 4 Are you sub-chaptper ST L. Ihat's sub-chapter S?

6 9 Partners not paying the 52 percent per -

7 A. Oh, no. We probably should be. I don't know what that's

8 all about.

9 Q Go ahead. We were talking about the bonus.

10 L. On that -- so we're like a partnership. And we were

11 starting to make more money. Actually, we did a lot better

N12 in '76 and'I would like to think that that's a f unction of

13 my brilliance and moves in the market place, but let's face it.

(7, 14 For all brokers or dealers in the market it's really the

C11115 market direction and a little bit of luck that determines

ITT16 how well you are doing. So I have to confess that. But we

17 were doing better. And we were doing lots better for our

18 clients. Our clients hadn't made as much money as they were

19 doing in '76.

20 So the f~tureLooked good for us.* And frankly,, Mike

21 first approaphed-me, since things are looking better, I'd

22 like to get a dividend. And you can take a dividend, too.

23 And I said wellf,that''s stupid. Why pay taxes twice. Why

24 don't we just compensate Susan. Great c. Susan's been

25 compaining the whole time that she's not getting paid for her

26 time. And then he said management bonus, let's have at it.

27 So that's what was done. That was precisely what was done.

28 Should have heard Mike at the beginning of this year because
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1 things-were looking even brighter, before the market caved'
2 away. think Bob, this year you are going tp sarni 80-9,0000

3 from tINS. It's going to look great and I cant wait. The

4 year is turning out very well, but not that bright. Our first

5 job is '*0 get better capitalization into the operation. But,
6 that's the nature of that. We've declared bonuses again
7 this year. And it's Mike's intention and ho pe that we'll come

8 back to declare a second round of bonuses.

9 QL How much are the bonuses this year?

I 1 0 A. 5,000 or 5,000 rounded.

11 Q. You mentioned capitalization. How is 1*18 capitalized?

12 A. well, Mike and I started with $1,000 apiece. And we grew

13 from there.

71 14 gL Has it had subsequent capital infusion?

C 15 A. No. Just retained.earnings. It's pretty good return.
16 Although, there's a little joke. He's one of the worst business

17 managers and I am, too.. I accuse him of it but he's even

18 worse at marketing than I am, but were both darned good
19 economists, we think.

20 All right.! Let's go back to the travel voucher thing. I

21 th ink -- A. We submitted records on that.

22 We submitted all of our records.

23 Okay. Do we have those records here, the travel vouchers?

24 MS. KAVANAGH: Yeah, I saw some.

25 MR., OLDAKER: Okay. Then I have no further questions

26 right now, but your counsel may have some questions.

27 THE WITNESS: Well, I have a ton of them, Ask them right

28 now.
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114R., BAGATELOS: I'd like to ask about the conf identiality

2 of the business clients' names, How will your knowledge of

3 those names be used and what will become of this public record,

4 or will this become a public record?

5 MR. OLDAKER: Well,, on the record, we have two separate

6 laws which apply here. one is the Freedom of Information Act.

7 Or actually, there are three separate laws. 2 U.S.E. 247,

8 which we operate under,, sets forth that everything we do presentl1:

9 is confidential and that includes releasing any information

10 subject to civil penalty.

11 The Freedom of Iaformation Act says that once a file becomes

12 closed, basically that information goes into the public

CD 13 domain. The Privacy Act can protect certain information.

C11 14 1 think as far as your clients, which we might be able

C15 to call trade secrets, confidentiality could be applied. But

VIM 16 I'm not sure, barring them being involved in a violation or

C"4 17 THE WITNESS:- Some of them are -- some of our clients,

18 many of them, in fact, are very prestigious.

19 MR. OLDAKER: Well --

20 -THE WITNESS: Needless to say.

21 MR. OLDAKER: I will discuss of f the record how I see

22 your problem. And I understand it, suffice to say.

23 THE WITNESS: Fine.

24 MR. OLDAKER: But that's -- you know, once we are done,

25 we can probably deal with the questions as to clients which

26 may come up in context in this deposition by expunging it0
27 from this deposition before it's made public, just whiting it

28 out before we make public the record. I would suggest that you
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* 1 make a V',*Attn request that any information dealing with your
2 Clients be 'held confidential by the Connission,
3 MR. BAGATPLOS: Okay. Or couldn't e<Just make the

4 request on the record here?

5 MR. OLDAKER: We1i, the Iproblem is technical. If itts
6 in the record here it doesn t appear with the same, prominence
7 in the file that it might be if you filed a piece of paper asking
8 for it. it would be granted. There is no doubt about that,
9 but if it's just here and I leave and the file's still open
10 there's a chance it will be forgotten about.

11 THE WITNESS: The thing, if I may, what I'mi concerned
_12 about, why I hired counsel, my professional -- and I guess

CID13 the company's professional reputation is at stake. In many
r'1111 14 different ways releasing confidential information is just but

OW1~, 15 one. And we could be blown right out of the water instantane-
T'r 16 ously. And that is and has been an overriding concern.

ae1 Politically, I'm not concerned because I've already
18 announced an intention to resign from City Council. That was
19 something that was long pending. By the time these are made
20 public they will have seen that that's taken place. So it's
21 really only a business and personal professional reputation.

22 I am the company. If I'm a good manager and if I'm a good
23 teacher and giver then I will become dispensable. In the
24 future, hopefully, Wayne *ill learn mo~re and other people

25 that we ,incorporated.

26 We tried to hire some Stanford students, I think, in
27 January of this year. This is what Carolyn and I and Wayne haye
28 done just to give them experience. It was part-time help and
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1 see if they couldn't become enthvusd about the meaning of

2 national economic policies and the like. Hopefully, I

3 will become dispensable in the future, but right nov the

4 livelihood of the company is singularly dependent on that

5 kind of reputation. It's a very touchy subject.

6 MR. OLDAKER: I appreciate that. Let's go off the record,-.

7 at this point and we will come back on the record after

8 we've reviewed the records if that's acceptable to counsel.

9 (Discussion off the record.)

10 FURTHER EXAMINATION BY MR. OLDAKER:

11 MR. OLDAKER: Q. We were talking earlier about the travel,

12 expenses and we talked about Washington. Other expense vouchers

IT~r 13 were paid or other expenses were paid by MMS to you during 1976

14 on a fairly regular basis, I t.hink. I'm not sure, do you

15 know anything? A. You know, if you can

16 be specific -- incidental expenses, yes.

17 QL Incidental expenses? A. we never had a cash

018 fund.

19 Q. Petty cash fund? IL Petty cash. And we do

20 have one now. Adld that was kind of an oversight on my part.

21 And it would have been easier and easier accounted for by that.

22 But I'm just trying to think of any -- I took some trips

23 during that time, like'Sacramento was quite a bit logged. But

24 right now -

25 Q, Well, I don't know specifically myself. You've given us,

26 Iguess, some of the expense records? A. Oh, yeah.

27 Q. Is there any back-up information to those expense records?

28 1 mean, did you give bills, or -- A. Gee, I wish -- can
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I you cite an example, or

2 Kathy's gone through it quite'.honestly.

3 A- Now, there were times ,that I'd take somebody out to lunch.

4 I would take them to a place that didn't accept Master Charge

5 or -- I don't have Master Charge -- Bankametricard or what's

*6, the one from New York, the big one, American Express is what

7 I'm thinking of. There's a place down here where traders like

8 to go. And it's on the other side of where we parked. I can't

9 remember the name of it. It's an old place. And you either

10 have an account there or you pay ,cash. And there has been

11 some entertainment that was not paid for by, you know,, a

12 debit to my American Express account or Bankamericard account.

cc13 Okay. Prior to -- here's a check dated September 30th, 197

14 check No. 1113,, for $100. What would a typical check like

15 this be for? Made out to "cash," signed by Robert Jones?

16 A. Yeah, well I'm the only signator on the account. Basically

17 as best as I can recall, when I -- now, it's different, if you

18 understand, with our cash account, but when I was doing

19 entertaining what would not be appropriate or was not possible

20 to make a Master Charge or a credit card charge then I would

21 pay cash for it ,and reimvburse myself.

22 QL Did you --. here's another, check No. 1115, signed by

23 Robert Jones in the amount of $75. A. They were typicall

24 when I did make a reimbursement, they were at levels of 50 to

25 100, 1 guess.

26 Q. And another one, 10740 1~ see, okay. What were you paid

27 in the year prior to '75 by MMS? Were you paid any bonus or

28 anything of that nature? A. (Witness shakes head
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negatively.

7Ai 1975, did MOS pick up any.-- any costs of your doing

business, your personal doing' business, did they pay you in

any way? A. The cost 6f doing

personal business?

OL Expenses? Did they? A. Yes,* There would have

been times.

Did they disburse money to you for your use?

A. Generally, that would have been on a card like, you know,

lunches quite frequently. Also when Mike Evans came out here

for a San Francisco seminar in '76, which was held at the

Hyatt Regency, we picked up some of his stay at MMS. And there

was a reason for that. He came down to call on some of

our best'clients in conjunction with that trip here for the

seminar. So we picked up some of the hotel room.

And whether some of this was related to -- I just can't

remember offhand right now if it's related to any entertainment

or dinner expense related to Mike's trip or other entertainment

I would do. I can't recall. But, yes, before I received any

salary there would be certain expenses paid to me for MMS.

But generally, in Chase Econometrics, that which was directly

thase, I put through on Chase after I got the bill. And that

which was put through on MMS, 1*1 paid for.

Q. I hand to you another check No. 1081 made out to

American Express signed Robert Jones in the amount of 689.23.

And that check,, I would take it# was also reimbursement for

expenses? k. That, I think, was the cost

of the Plaza Hotel in New York on our May trip.
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Do you have back ck A. Now there is probably

some* entertainment expense in on that,', )ut that' s close .to

what we spent at the Plaza for all the food and suite for

entertainment.,

Okay, Do you-have any back-up documentation for that,

would you have a bill? A Yeah,, it's submitted.

QL Okay. So they just aren't correlated?

MR. BAGATELOS: There isn't

THE WITNESS: Wayne said he gathered all that together and

submitted it unless you didn't bring -

MR. BAGATELOS: Previously?

THE WITNESS: Yeah, he had that little folder that

everything you asked for, he got together and put into that

folder. And I assume that you brought it over.

MR. BAGATELOS: Well, you are referring to --

THE WITNESS: This is not off the camnpaign, this is off

MMS.

MR. BAGATELOS: You are referring to the Plaza expenses

now?

THE WITNESS: "Yeah, Plaza Hotel in New York. This is when

he and I went back: East.

MR. OLDAKEIR: Q. All right. Basically -- but how would you

I guess what I'm *trying to figure out here, I have a couple

more checks, but'-- L. Some of the cash

expenses, too, might have been related to that trip back EAst

and not the September one. Obviously that' s one.

Q. I have two from July here. One July 9th in the amount of

$100 and one from July 20th in the amount of $135. When you
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obtained those checks from the company would you fill. out

anything saying these are -- A. No,, Wayne would ask

meabout it.

QL But that'Is -- I take it you wouldn't really sign a document

or anything? A. No. Little locsme, -probably,

and it's probably t'ighter now, but -- excuse me -- yon 1

never find that any cash was given by me to the camp la-icn,' num--bail

one, or that any of these went to a bank deposi-,t mn~ry rrame

and some~ way subse,I-ently used. It was hasically t,-o refll-

my -,aiL ts for cash expenditures that I felt wfir: 1i .timate

at t:hn tinie.

Niow Wa-ynrii , -,Thin li: sot th eotor !I:. (:::'t 4:",'Fou

~O~,"an qic.yeth amou,,nt, anca s,,, forth. 11-

-16-1 .3 Z '- V. hi-im by :ho

t201-

r- ia, -. s s.A. C ~ 2~f~ [~~-

Ii~ i i.H L?. .P H 'c 3 S i,V icli H.t':u ~n San Fra rjli. , Cw ifornia 9410 4 241 '



1 financial or business arrangements that was just complete. The

2 only relationship thbt continued was a social one, if you will,

3 and sporadic at best. And there has be~en no future or

4 subsequent transactions between he and I or, you know, the

5 company or businesses in any way. There has been this

6 year, '77, some City Council business relationship. But

7 the business I want to make clear in February after our little

8 fiasco was mutually terminated.

9 MR. OLDAKER: Okay.

10 THE WITNESS: The second point I want to assure you is

11 that any activities I did on a trip back to Washington that

__12 was campaign-related, which, as I said it was, you used the

13 word "incidental." It vas truly incidental. I never, nor

14 would the campaign pay for a trip back to Washington to meet

C! 15 people we had already met. We were a target district and

16 as such some of the peoploov in the Congressional district

C4 17 had already come out and seen and talked to us. My call on

18 the conunittee was strictly courtesy because I happened to be

19 in town.

20 I did talk to the AFL-CIO. It was in the evening time.

21 I enjoyed it, but largely it was economic policy, not business-

22 related, but it was strictly incidental. I would have never made

23 a trip back East on strictly those incidental costs, those

24 things. The.. time happened to be available at night or at othe

25 'times where courtesy calls could have been made. And I think

26 that has to be absolutely clear.

27 And that goes, of course, Wayne made no political calls at

28 all. I was going to say that went for Wayne and myself. We wer
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28

really in the business mode. And frankly, that had been the

4-irst trip thatWayne kha4 been back East to call on any of

theme clients. So that was extremely important from my

standpoint.

We do,, in our business, incidentally, since it's such

a telephone market, we do have to put faith in file, so to

speak. You don't continue by vote voice contact for more

than a couple of years on a very solid ground unless you have

some basis in which you just stick together and you may not

even discuss. that much.

We gave an economic outlook at the Plaza Hotel, but we

could have easily have done without it. And I should go back

once a year and say, "Here we are, thanks for your business.

Enjoy the food and the wine, and what have you."

It was quite a lavish affair that we put on at the Plaza.

MR. BAGATELOS: Can we -- about the records, you intend

to keep them, I take it?

MR. OLDAKER: We would like to keep them. And we would

like-to be a'ble'to take them back and copy those we need and

give them back to you. We understand your problem with your

business. If that's acceptable, we would send them back to you.

THE WITNESS: WhAt, records are you talking about? I don't

mind the campaign records, but I do mind about the customer

records.

MR. OLDAKER: Nov many are books of records,, in fact?

THE WITNESS: I'd rather have you keep the campaign

records, any day. At least I'd be accused of having the

corporation house campaign records without duly compensating,

HOTCHNER REPORTING SERVICE
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1 without getting copnated by the -- sorry for the facetious-

2 ness.

3 The corporae.,"--oorA@_ve it's just -~you can look

4 at them and we can take copies, of them, Z suppose, but we
5 should have -- it just see=s to me prudence-wise we should

6 have some records in-house.

7 Now we don't h~ave an elaborate accounting system in the

8 company,

9 MR. OLDAXER: These are basically your records. Let me

10 make a determination tomorrow if we can get them back to you

11 tomorrow.

12 THE WITNESS: Yeah. I gave permission for the attorney

13 to take it out. I didn't think there was going to be any

14 problem.

15 MR. OLDAKER: Let me see how we can work it and

16 we'll --

17 MR. BAGATELOS: I'd like to make an inventory of what
eC 18 we're giving you then, item by item.

19 THE WITNESS: I suppose that' s prudent. Can you understand

20 I'm not trying to be picky or anything, it's just our only set

21 of records.

22 MR. OLDAKER: Let'ls continue with any further discussion

23 off the record, but I understand,%your desire and we can try to
24 accommodate you as best as possible. Do you have any further

25 questions?

26 MR. BAGATELOS.:. No more questions.

27 MR. OLDAKER: Thank you. That concludes the deposition at

28 this time.

ROBERT A. JONES
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STATE OF CALIFOR14IA)
Ss.

City and County of Sani Francisco)

I, PAMELA,?- 11. FOLEY,, a Notary Public in and for the City

and County of San Francisco, State of California, do hereby

certify:

That ROBERT A. JONES, lthe witness in the foregoing

deposition, was duly sworn to testify the truth, the whole

truth, and nothing but the truth in the within-entitled cause;

That said deposition was reported at the time and place

therein stated by me, a Certified Shorthand Re porter, and

thereafter transcribed under my direction.

I further certify that I am not interested in the outcome

of said action, nor connected with, nor related to, any of the

parties in said action or to their respa-ctive counsel.

IN WI 77TN4ESS WHEREOF, I have hereunto set my

hand arnd affixed my seal of office this

dyof K t.J. ,_ 1977.

ROAY PUBLIC
In and for the City and County Of
San Francisco, State of California.
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FOSTER COURT REPORTING SERVICE, INC. 0%, VVj

REGISTERED PROFESSIONAL E0kfS

1400 &Ihitects Building
117 gouth 17th Street

Philadelphia, Pa. 19103
(215) 567-2670

September 13, 1977

Gloria R. Sulton, Esq.
1325 "K" Street, NW
Washington, DC 20463

In the Matter of: Robert A. Jones

Dear Ms. Sulton:

Enclosed please find the original transcripts
of the pretrial examinations of Susan Carroll Evans
and Dr. Michael Evans taken in the above matter on
July 29, 1977.

Mr. and Mrs. Evans taken in the above
matter on July 29, 1977. Both witnesses have read
and signed their transcripts. Corrections have been
incorporated into the transcript. A copy of these
corrections is being sent to Mr. Boese.

Thank you for your cooperation.

Yours very truly,

Diane O'Neill

/don
Enclosure (noted above)
cc: John T. Boese, Esq.
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BEFORE THE.FEDERAL ELECTION COMMISSION

In the Matter of:

ROBERT A. JONES MUR 308 (76)

Philadelphia, PAO July 29, 1977

Statement Under Oath of MICHAEL

EVANS, Ph.D., held In the offices of Poster Court

Repodrting Service, Inc., 1800 Architects Buildings

at 2:50 P.m. on the above date before Nancy Oklesson

Cywinaki, a Registered Professional Reporter of the

Commonwealth of Pennsylvania.

APPEARANCES:

GLORIA R. SULTON, ESQ.
RANDALL JOHNSON, ESQ.
(1325 K Street, N.W.
Washington, D.C. 201463)
Attorneys for the Federal Election Commission

FRIED, FRANK, HARRIS, SHRIVER & KAMPELMAN
BY: JOHN T. BOESE, ESQ.
(600 New Hampshire
Washington, D.C. 20037)
Attorneys for Chase Econometrics Associates, Inc
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2 WITNESS; PG

MICHAEL EVANS, Ph.D,

4 BY: Ms. Sulton2

5 Mr. Boese 5

6

7
FOR IDENTIFICATION

8ol A -Copy of memorandum to Bill

9. Paris and Bob Jones from
Michael K. Evans, 12/28/76 17

10 B - Copy of letter to Robert A.
IT11 Jones from Michael K. Evans,

co on letterhead of Chase Econo-

C*12 metrics, 12/23/75 24

13 C - Copies of 29 time sheets for
Bob Jones 29

14 D - Copy of letter on letterhead

15 of Chase Econometrics to
Robert A. Jones from Michael

16 K. Evans, 1/7/76 45

17 E - Copy of memo to Robert A. Jones
from Michael K. Evans, 1/6/76,

18 consisting of three pages 46

19 F - Copy of document entitled
"Accounts Sold and Received

20by Robert Jones 46

21 1 - Copy of letter on letterhead
of Chase Econometrics to Robert

22 Jones from Michael K. Evans,8/18/76 62
23

24

25
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....MICHAEL EVANS, Ph.D., after having

been first duly sworn, was examined and testified

as follows;,

BY MS. SULTON:

Q Please state your name for the record.

A Michael K. Evans.

Q And your address?

A 3145 Llandrillo Road, Bala Cynwyd, PA.

Q How old are you, Mr. Evans?

A 38.

Q Would you tell us your educational background,

please?

A I received a B.A. in economics fro m Brown Univers-

ity in 1962 and a Ph.D. in economics from Brown

University in 1964.

Q Would you give us your employment history prior

to the formation of Chase Econometrics?

A I was an assistant professor of economics at the

Wk~arton .School :of Finance and Commerce at the University

of Pennsylvania from 1963 to 1968 and an associate

profe ssor at the same institution 1968 through 1969.

' ws re.sident' . ot MKA IAssociates from 1970.

Q Does MKA stand for anything?

A That's my initials.

Q Okay. From --



____________ Mic~~ at vans, h~

1A During 190 I es I Zead from the Wharton S at ho I

2in 1969 and formaed my ow -company.

SQ Now, would you tell us how you got started with

'~Chase Econometrics, how it came about?

~ A MKA Associates was a ,small company withutuc

6or a f utue so .I inquired a s to w here I might. find

venture capital in order to expand the organizxAion,

C 8 and Chase Manhattan Bank was interested, so they

N bought most of the stock,1 but In a loose sense 'no-t

N 0strict , but loose -- and that became Chase Econometrics.

11Q What is the correct corporate name for Chase

(77!12 Econometrics?

13 A It's Chase Econometrics Associates, Inc., a

14 subsidiary of Chase Manhattan Bank N.A.

1.5 Q What is your salary at Chase Econometrics?.

N16 A $75,000.

1Q And: wh at *Is your. p-os-Ition there?

18A I' t he pre'lsiden .

Q' You are appe arirng today under subpoena and to

20 bring .with, you certain. books, records, correspondence.

21 Do you have those documents?

22 THE WITNE7SS: Jack, do you have them?
23

MR. BOESE: I have the copies.

24

25
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Michael Evans' Ph.D. 14

I BY MR. BOESE:

.2 Q Did you bring the originals?

3 A They're here.

MR. BOESE: Once again, I have copies

5 for you -- when Mr. Evans testifies, he would

6 like to look at the originals -- according to

7 subdivisions of the subpoena A, B2 C, and D.

8 As far as we could tell, there were no documents

N9 which came within E.

10 MS. SULTON: Off the record.

co11 (Discussion off the record.)

12 MR. BOESE: In addition to that -- and

13 I think these come within the scope or the sub-

14 poena; you're certainly welcome to examine them

15 -- these are copies of the Federal Wire which

16 Bob Jones produced during 1976.

17 Q Are these just from '76, Mike?

18 A I donr't know.

19 BY M4R. JOHNSO-N:

20 Q You iTleari 1,he Fedwtre Service?

21 A ' ,The serv:ii.",

22 Q This is what came off the computers?

23 A Right, exactly.

24 MR. BOESE: This is what would come

25 off the computer.
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__________Michael Evans, Ph.D. 5

1 Off the record.

2 (Discussion off the record.)

3 (Brief recess.)

p4 BY MS. SULTON:

5 Q Dr. Evans, is there a memo existing, to your.

6 knowledge, regarding Robert A. Jones' appointment as

7 vice-president to Chase Econometrics Associates,

8 Incorporated?

N9 A I don't recall one.
N4 10 Q Can you tell us when Chase Econometrics Associates

II was incorporated?

12 A It was December 30, 1970.

13 Q In what state?

14 A New York. It was either that or February 4,

C 15 1971; I'm not sure which.

16 Q Who owns Chase Econometrics?

17 A You mean who owns the stock?

18 Q' Rilght

19 A The bank owns the majority interest and I own

p20 the rest.

21 Q What bank Is that?

22 A Chase Manhattan Bank.

23 Q What percentage of the stock is owned by Chase

24 Manhattan Bank?

25 A It's currently 85%.

FOSTER COURT REPORTING SERVICE. INC.
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1 Q And that means. that, you own 15%, obviously?

2 A That's correct,

3 Q Do you serve on the board of directors of Chase

4 Econometrics?

5 A Yes.

6 Q In what capacity? Are you chairman of the board?

7 A I'm not chairman, if that's what you mean, no.

_8 Q Can you give us the gross earnings of Chase

N9 Econometrics for the fiscal years 1975 and 1976?

N10 A You mean pretax income?

0111 Q Right.

12 A I can give you approximate figures. Is that

13 good enough?

14 Q That would be fine.

15 A 600,000, '75; a million in '76.

16 Q Were any dividends paid in those years?

17 ~A -No#

18 Q What is your fiscal year?

19 A Calendar year.

20 Q Okay. Have any- dividends ever been declared or

21 paid by the corporation?

22 A No.

23 Q How many field offices are there for Chase?

24 A Presently?

25 Q Yes.

FOSTER~ COURT REPORTING SERVICE. INC.



I A Eight.

2 Q Where are they located?

3 A Brussels, New York, Washington, Toledo, Cleveland,

p 4 Chicago, arnd San Francisco,

5 'Q Could you describe for us the services that are

6 offered by Chase?

7 A There are 17 of them. How much detail do you

8 want?

N9 Q Not an awful lot, I don't think.

N10 A In general they're economic forecasting services

11 that are used to predict various types of economic

12 activity in the U.S. and in the world economy. The

e13 services are based on Econometric models, and the

14 services include printed reports, computer access to

15 the models, and data basis and consulting basing your

16 staff and field representatives.

17 Q What kind Pof clie- ntele purchases your services?

18 A Basically Fortuple -5,00 companies .

19 Q What is the price r-ange for a full service on

p20 one of your.17 services?

21 A It depends on the service, but it ranges between

22 5,000, and I guess the top would be 20,000. That's

23 dollars per year, annual fee.

24 Q How many employees are there at Chase?

25 A Approximately 110, plus or minus five, something

FOSTER COURT REPORTING SERVICE, INC,
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September '74. It was two or three months before.

I'm not sure of the exact time. I know he worked at

the bank a little while, after we had the initial

conversati.on.

QWhat was his salary initially when he began

working with Chase?

A $30,000 a year.

Q Did there come a time when that salary was

adjusted upwards?

A Well, he raised at the beginning of 1976, but

at that time his salary became split between Chase

Econometrics and MMS. So Chase Econometrics per se

F'OSTER COURT REPORTING SERVICE. INC

You're acquainted with Robert A. Jones?

Yes, I am.

And when would your relationship with Mr. Jone

n to begin?

He was a client at Bank America. He was one o

lients that used our services. I first knew hi

way.

How did his employment with Chase come about?

He called up and said he was leaving the bank,

asked him if he wanted a job and he said yes.

And when was that?

Well, let me see. We formally hired him



_________Michael Evans, Ph.D., 9

1 never paid him more than that amount per year,

2 Q What was the occasion for the change in the

3 salary in 1976?

4 A Well, the increase was based on his duties and

5 performance at Chase and was in line with other

6 raises given to other senior staff members.

7 Q Along with that increase was there a change In

8 his title or his duties?

N9 A I tried to remember if those came at the same

N10 time. I'm not sure if they came at the same time.

11 The title and salary increase didn't necessarily go

12 together; that's not the way we do it.

13 Q But there was a change in both around early '76?

14 A I think the change in title was in 1975; I don't

e15 recall the exact date of that.

16 Q In1itially when he was hired in '714, what was his

17 title at'that time; 'if you recall?

18 A. Direc .tor olf financial forecasting. lie was also

19 West'.Coast regional manager.

20 Q What were his duties?

21 A I have got to correct that. When he was hired,

22 he was West Coast regional manager. He took over as

23 director of financial forecasting later.

24 Q When would that have began?

25 A August '75.
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1 Q What were his duties as Western regional manager?

2 A Hie was responsible for new sales and for -the

3 services of existing clients and accounts in the

4 West Coast area, which Is 13 West Coast states.,

5 Q And that would have been for the 17 product

6 lines that Chase provides?

7 A That's the general idea, Of course, there were

8 less then.

N 9 Q When he became director of financial forecasting,

N10 how did his duties change at that time, if at all?

co11 A He was responsible for the preparation of one

12 of our services, which is the financial forecasting

13 model.

C714 Q Other than that there were no changes in his

15 duties?

16 A We'll, he started in iebruary or sometime in
17 there. I'm trying to tbink when that was.

18 Q Now, the model that, you just spoke of -

19 A Yes.

20 Q -- would that be one of the 17 that Chase offers,

21 or whatever number at that time?

22 A Yes, that's right.

23 Q So it was the development of a new financial

24 model?

25 A No, no. A. C. Hunk built the model. Bob just
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1 carried on the service.

2 Q Is it accurate to say, then, that in or about

3 August of '75 he continued his duties as Western

4 regional manager and assumed additional duties as

5 director of financial forecasting?

6 A Yes. But we had hired someone else to assist

7 him at the, sales effort in, I believe, May of '75.
81 That would be Tim Howard.

9 Q So that he was partially relieved of some of

K 10 the sales activities but took on additional duties

cc 11 for the monthly forecasting?

C12 A Yes, for the forecasting model, that's right.

13 Q What occasioned Mr. Jones' promotion to vice-

14 president?

15 Lett's see. There were several things. First of

16 411,. the %4,4iew of his' duties after one year was

17 judged satisfactory by me; and, secondly, because he

18 was he ad of the service,. we felt it was appropriate

19 that he be given the title particularly since he's

p20 dealing with banks. The service is sold mainly to

21 banks. Banks have a much higher proportion of vice-

22 presidents than other organizations do. If you're

23 not a vice-president of a bank, you're sort of nobody.

24 So we thought it appropriate to give him that title

25 s0 he could talk to his peers on the same level.

FOSTER COURT REPORTING SERVICE. INC.

Michael Evans, Ph.Dq 11



___________Michael Evans,, 'hqD. 1

1 Q When was that that he was promoted to vice-

2 president?

3 A To the best of my recollection, around September

4 or October or '75; but I'm not sure of that. And

5 that's a question that came up earlier.

6 Q Do you recall when Mr. Jones decided to become

7 a candidate for Federal office?

8 A It was approximately December 15, '75.

N9 Q Would his promotion have been before or after

N10 that date?

11 A Almost certainly before.

(712 Q When was your first knowledge that he was con-

C 13 sidering running for Federal office?

14 A I don't know when he first broached the subject

15 to,.me. To the b*est-off my Irecollection,, it was Novembei

16 f'75.,

17 Q Do you recafll AnI sjpecific conversation that you

18 had wdth hi~ regarding that decision and the effect

19 of his decision on his employment with Chase?

20 A Well, the first time it came up I discounted it

21 heavily; I didn't think he meant it at first. He

22 almost didn't run. It wasn't until his decision had

23 been made that I began to think about the effects on

24 Chase Econometrics. I remember distinctly we had a

25, conversation one week before he began to run that he
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1 was not going to run. So he changed his mind.

2 Q Who hired Bob Jones?

3 A Me.

p4 Q Who supervised Bob Jones?

5 A Me.

6 Q During the period from his-Initial employment on

7 or about October of '741 through December of '75 did

C718 he report directly to you?

9 A Yes.

N10 Q Were you satisfied with his performance in his

11 duties in the San Francisco office?

12 A In general, yes.

13 Q In comparison with your other field offices and

14 similar persons in similar positions how did he

15 compare?,

16 A Well, he didn't hav.e similar duties, because he

17 was the only field office head that was responsible

18 for a service . 'So it's a little hard to answer. What

19 I'm trying to say is, after he took over the financial

p20 forecasting service, he didn't have as much time for

21 sales, and so, as would be expected, I guess, his

22 performance in sales did suffer somewhat. Up until

23 then he was among our best sales managers.

24 Q Were you satisfied with the performance of the

25 financial forecasting that he did?

FOSTER COURT REPORTING SERVICE. INC
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1 A Yes, I was satisfied with that.

2 Q Did you have occasion during the time that

3 Mr. Jones was employed by Chase to discuss promotions

4 or hiring, firings, job performance kinds of things

5 with other employees on your staff? Did you have

6 staff meetings at which you discussed who's going to

7 be hired, who's not doing well, what your various

8 offices are doing, your field offices?

9 A We didn't at the time, no.

N10 Q Do you now?

11 A We have a director of marketing we hired. I

C"12 discussed it with him.

13 Q Director of --

14 A- Marketilng., We 4on'-t discuss these things at

15 staff meetings.'

16 Q Was it. your sole deceision to promote Robert Jones

17 to vice-president of the company?

18 A Yes.

19 Q With respect to employees that are supervised --

20 A Wait a minute. Wait a minute. Promotion to vice-

21 president must be approved by the board of Chase

22 Econometrics. The recommendation is made by me, but

23 the board must approve it. The board did approve this

24 one.

25 Q Were there any other promotions made at the time

FOSTER COURT REPORTING SERVICE. INC.I



1 that Mr. Jones was promoted,, also?

2 A Might have been. Let me see. I'll supply that

3 detail later. I don't recall right now.

4 Q In the subpoena for your appearance and for the

5 production of documents we requested all minutes of

6 meetings and all correspondences memoranda, or other

7 records in which any of the above four items were

8 discussed.

c 9 You've indicated that vice-presidential

P%10 promotions had to be approved by the board of directors

cc 11 Did you bring any minutes of the board of directors

12 meetings with you which would substantiate that?

13 A I don't have those.

14 'Who has -them?,

15 A Chase Manhattan Bank; someone at the bank has

16 them.

17 Q How was Mr. J ones notified of his promotion?

18 A Probably called him on the phone and told him;

19 1 don't remember exactly.

p20 Q How did the Fedwire Service get started?

21 A It was Bob's idea; he started it.

22 Q And how did he approach you about the idea?

23 A I don't know if he wrote me a memo about it or

24 not.

25 MR. BOESE: Let's go off the record.

FOSTER COURT REPORTING SERVICE. INC.
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I (Discussion off' the record.)

2 'A (Continued) To the best of my knowledge, then,

3 it was done on the phone. I don't see any memo there.

4 Q Do you recall when the service began, when it

5 was functional and saleable?

6 A Around the beginning of 1975.

7 Q In addition to the other responsibilities that

8 You outlined for Bob Jones, Fedwire Service was also

9 one of his responsibilities?

10 A That's right. It fell into the general heading

11 of director of financial forecasting, but he started

12 on that before he exercised that title.

13 Q Was anyone else involved in the development of

14 the Pedwiy Service?

&15 A No. lie's the only senior staff person that ever

r-1 16 worked on it. He didhave one or two programs researct

17 assistantsi help him;' they~ just did the leg work.

18 Q Did there come a time when that product was

19 discontinued from the line of services offered by

*20 Chase?

21 A That was at the end of '76.

22 Q And before that time was that product actively

23 marketed along with all of the other service lines?

24 A Yes, it was.

25 Q What was the reason for the termination of the
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F Pdwire Service?

2 A No clients left.

3 Q Is Fedwire Service being marketed by Money Market

4 Services at the present time, to your knowledge?

5 A Jones still writes it. I do not know if he has

6 any clients for it; he may have one or two, no more

7 than that, I wouldn't think.

8 Q What arrangements were made between Money Market

9 Services and Chase Econometrics Associates,, Incorporat d,

10 for the transfer of the Fedwire Service from Chase to

Money Market Services?

12 A That's in here somewhere. Here it is. It's

13 descr1.bed: in this megio.

14 Just a minute. Let me see

15 M IR. -BOESE: For the record, the memo.

16 MS. SULTON: I'm going to have this

17 marked as an Exhibit.

18 (Copy of' memorandum to Bill Paris and

19 Bob Jones from Michael K. Evans, dated December

20 28, 1976, marked for identification as Exhibit A.:

21 Q (Continued) Dr. Evans, I show you what has been

22 marked as Exhibit A for identification.

23 Could you tell us what it is, please?

24 A Yes. It's a memo relating transfer Fedwire from

25 Chase Econometrics to MMS.
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I Q Were there.any additional costs involved in the

2 use of the computer?

3 A For whom?

4 Q For the clients to receive the forecast.

5 A Yes. Every time'they got on the computer they

6 had to pay computer charges to another company, that's

7 correct.

8 Q The basic service from Chase was $3,000?

CC9 A A year, that's correct,

N10 Q Did that include the advice of your senior

11 economist?

12 A It inc~uded the ight to call Bob Jones on the

C13 p ho n e ye s'

14 Q Any other persons?

15 A No.

N16 Q Did i t include the seminars that were sponsored

17 by Chase?

18 A I don't think so.

19 Q Were there any service lines offered by Chase

20 which excluded these seminars as a part of the purchase

21 price of the service?

22 A I don't ever recall mentioning seminars when I

23 went over them. We talked about the printed service,

24 the time-sharing service, and the consulting.

25 Q Were the consulting services sometimes in the

FOSTER COURT REPORTING SERVICE. INC.
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1 form of' seminars where you traveled and talked to

2 .groups?

3 A No. That's not what I mean by consulting. Con-

p. 4 suiting is, you have a problem, you would like to have

5 economic advice on something, probably pertaining to

6 your own company; how does it relate to the economy.

7 And it might be a project; it might be a consulting

8 by telephone. You could conceivably go out and travel

Cr9 to the client's office; I rarely do that.

N10 Q Did Chase hold seminars at one time?

11 A We still do, but those are outlook seminars to

12 disct~s. the economic ,outlo6o.k.

C13 Q And wh o can attend the'se seminars?

14 A It depends what serviae package you buy, but

CY,15 very -few people are allowed -- there's lots of differ-

il" ~ 16 ent outlook seminars. There's a seminar for Macro;

17 there's a seminar for Industry; there's a seminar for

18 Agriculture; there's a seminar for Inflation Planner,

19 and so forth.

p20 Q What entitles you to the right to an invitation

21 to one of the seminars?

22 A If you subscribe to that service. Fedwire did

23 not have seminars.

24 Q Did all of the other services other than Fedwire

25 offer these outlook seminars as a part of the basic
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1package?

2 A Not at all.

3 Q How many of them; if you know?

4 A All right. We'll go down and see if I can get to

5 figure 17. Macro, yes; Financial, no; International,

6 yes; Foreign Exchange, no; Inpro, sometimes -- let's

7 say yes; Inforum, no; Inflation Planner, yes;

8 Agriculture, yes; Fertilizer, yes; Business Plannirg

Cr9 Service, no; Regionals yes.

N10 Whom am I forgetting? Automotive, no;

11 Commercial Transportation, tio; Time-Sharing, yes;

12 Nonferrous metals, yes; -Fedwire, no.

13 I can't th~±nk of 17 right offhand,

14 sorry.'

15 Q Is Ia'it fair to say, then, approximately half of

16 the product lines that you offered carried with them

17 the right to attend outlook seminars sponsored by the

18 corporation?

19 A Well, the record will show that, whatever it was.

20 Q Were all of the product lines designed so that

21 the consultation which was a part of the service with

22 only one individual at the company?

23 THE WITNESS: Would you repeat that

24 question, please?

25 (The court reporter read the pending

FOSTER COURT REPORTING SERVICE. INC.
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1 question.)

2 Q (Continued) Do you understand the question?

3 A I'm trying to think if there are any that were

4 not. I just have to go over the list again.

5 MR. BOESE: Off the record.

6 (Discussion off the record.)

7 A (Continued) I think all the services were

8 designed that way, to the best of my knowledge.

cc9 Q Designed so that the consultation was with one

N10 individual at the company?

1 A. Yes.

C12 Q Back to Exhibit A, No. 4 on Exhibit A, the sum

13 of $1,b00 per month is subscription to one of your

14 services-,,and that's the Macro Service?

15 A That's correct.

16 Q Were there any other arrangements with respect

17 to the transfer of the Fedwire Service from Chase to

18 Money Market Services other than those listed in

19 Exhibit A?

p20 A To the best of my recollection and knowledge,,

21 there were none.

22 Q Is it fair to say that Chase Econometrics gave

23 up the Fedwire Service without any compensation from

24 Money Market Services?

25 A Because of the very low number of clients, Chase

FOSTER COURT REPORTING SERVICE. INC.
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1Econometrics made a business decision that its

2 profitability would be increased and its reputation

3 unencumbered by having the stigma of dropping the

4 service through this arrangement.

5 Then is it your opinion that the Fedwire Service

6 was nbt a profitable service for Chase to maintain?

7 A At that time. It was quite profitable earlier

8 in the year and in 1975. However, the number of

9 clients declined rapidly during '76.

N10 Q Do you have any opinion as to why the decline

11 occurred?

12 A The clients chose not to renew.

13 Q Do 'you. h ave an opinion as to why they chose not

14 to renew?'

V,15 A They never tell me.

16 Q Have you had occasion to discuss that with Mr.

17 Jones?

18 A Yes.

19 Q Did he give you any reason based on his discus-

20 sions with the clients who failed to renew?

21 A Mr. Jones doesn't discuss cancellations. He's

22 an optimist by nature. He never admits anybody can-

23 cels.

24 BY MR. JOHNSON:

25 Q Excuse me?
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IA He never admits that anybody cancels.

MS. SULTON: Would you mark this as

Exhibit B, please.

(Copy of letter on the letterhead of

Chase Econometric Associates, Inc., to Mr. Robert

A. Jones, from Michael K. Evans, dated December

23, 1975, consisting or two pages, marked for

identification as Exhibit B.)

BY MS. SULTON:

Q I show, you what h~s been marked as Exhibit B for

identificatiop.-

Could you tell us what that is, please?

A Yes. That is a letter to Mr. Robert Jones dis-

cussing his compensation for the calendar year 1976

from me.

Q And what is the date on that letter?

A December 23, 1975.

Q Who made the decision regarding the change in

salary?

A Do you refer to the increase in salary from 30

to 36 thousand?

Q The substance of that letter. I think there are

two changes.

A There are two changes, right. Which change are

you asking about?

ON

it i

24 1',
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1 Q Both of them.

2 A Both of them. The first change, namely the

3 increase in the salary, was made by me. The second

p4 change was made jointly by me and Bob Jones.

5 Q Did you consult with anyone else regarding the

6 reduction In salary from 36,000 to 18,000 a year?

7 A No.

8 BY MR. BOESE:

9 Q From 30,000 to 18,000 a year?

10 A P~h, y 0,: Thixikol j a ck

11 BY MS.9 SULTON:

12 Q I think I was correct. The letter says "from

C13 $30,000 to $36,000 per year effective January 1."1

7114 A But the net effect of the payments by Chase

15 Econometrics was a reduction from 30 to 18. Chase

16 Econometrics never paid him 36.

17 Q His effective annual salary, had he been full

18 time, would have been at 36,000; is that correct?

19 A Effective January 1, 1976, yes, that is correct.

p20 Q What occasioned the change in the salary to

21 *18,000 a year?

22 A His duties and responsibilities for Chase

23 Econometrics were roughly cut in half.

24 Q And what half was Mr. Jones left with?

25 A He was left with the writing of Fedwire. He was

FOSTER~ COURT REPORTING SERVICE, INC.
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) not res'ponsible for managing the West Coast office

2 a ny longer.

3 Q On the basis of his previous salary of $30,000

4 was that for full time, his full-timue employment,

5 with Chase?

6 A Could we define "full time" here?' What do you

7 mean?

8 Q Was he working approximately 35 .to 40 hours a

9 week* for Chase?

10 A 4t 1

11 Q Is that what you considered full time?

12 A Y es, yes.

13 Q Was someone hired* to replace Mr. Jones to do

14 the marketing in the Sarn Francisco office?

15 A Yes.

16 Q And who was that?

17 A James C. Fissell.

18 Q When did he come on board; if you recall?

19 A On or about 1/1/76.

20 Q What were his responsibilities?

21 A The manager of the West Coast office. His

22 responsibilities were to be the same as those which

23 I described to Bob Jones in that particular function

24 earlier in the record.

25 Q And what proportion of' Mr. Fissell's time would

FOSTER COURT REPORTING SERVICE. INC.
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1 have been spent on marketing?

2 A Marketing including -servicing clients?

3 Q Yes.

4 A 100% of his working time for Chase Econometrics.

5 Q Other than the preparation of the Fedwire 'Service

6 were there any other duties that Bob Jones had begin-

7 ning January 1, 1976?

8 A Because of his reputation and ability In the

e,9 area of financial og he did retain himself
N10 to Vie ,available ,to, discuass the financial outlook with

11 our West Coast clients who-subscribed to financial

12 forecasting service.

13 Q What is the EAP project?

14 A Never got off the ground.

15 Q What was it?

16 A Stands for Economic Action Program for the State
17 of California.

18 Q Whose idea was that?

19 A Bob's.

p20 Q Was that to be another service line for Chase?

21 A No. That was to be a large consulting project.

22 It's in here somewhere, I think.

23 Q Was to be a what?

24 A A large consulting project.

25 Q A large consulting project?

FOSTER COURT REPORTING SERVICE. INC.



Z

3

* 4

5

6

7

8

9

10

cc1

C' 12

C 13

14

15

16

17

18

19

* 20

21

22

23

24

25

Xidh#eI EVans,' Ph.D.

A

A

Q

ia?

28 j___

Yes. It's In here.

What happened to 'it?

The client didn't buy.

It was designed solely for the State of Californ-

A Yes.

Q Going back to Exhibit B,, the commission schedule

that you have outlined in there, did that anticipate

that: Bob J6nes w Iould be &46lling the EAP project and

that's the 'reason for outlining the commission there?

A 7I didn't anticipate' that he would sell it. If

he did sell iti then 'he would be entitled to a commis-

sion as stated in Exhibit B.

Q What did you anticipate that he would be selling

so that he might take advantage of a commission?

A The EAP thing was the only thing he was to get

commission on in '76.

Q Would he have gotten any commissions on renewals

of contracts?

A NJo.

Q What amount of time did you expect that Mr. Jones

would be able to devote to Chase business in 1976?

A Approximately half of the standard 4O-hour week.

Q And did he devote that amount of time to Chase

business in 1976?

FOSTER COURT REPORTING SERVICE. INC
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A ',To the best of my knowledge, it was at least"

that much.'

Q How did you substantiate his performance of that

t ime?

A By frequent discussions with him and by the

examination of his output for Fedwire.

MS. SULTON: Would you mark this as

Exhibit C, please.

(Coj4s-of'-29 time sheets for Bob

Jones marked for identification as Exhibit C.)

Q ~What are you referrihg to when you say "output??

A The IFedwire reports.

Q Were you satisfied with the Fedwire report in

1976?.

A I was.

Q Did you read it?

A I read most of the issues.

Q What quantitative changes did you notice in the

report comparing, say, 1975 to 1976?

A Quantitative changes?

Q Was there any increase in the number of written

reports or the number of statistical reports or

decrease in those numbers?

A To the best of my recollection, several tables

dealing with money supply and loan demand were added.



_________Michael Evans,, Ph.D. 30

' Q In 1976?

2 'A In 1976.

3 Q Did you notice any qualitative changes in the

*4 reports comparing the 1975 ones with the 1976 ones?

5 A In balance, I think, I did not notice any changes.

6 Can you explain to us, if the qualitative and

7 quantitative changes-in the reports remained level,

8 wby the servi'Oe pjas diovptinued by Chase?

C.9 !f.BUESE I1 think the witness said

N10 that there,-i~s q'uantltative change.

ii14S.: SU.TON: I beg your pardon.

r12 Quantitative to increase the report.

%-13 Q (Continued) Why, with the level of the quality

14 remaining the same and the quantity of the report

C"15 increasing, was the Fedwire Service dropped by Chase?

16 A Clients failed to renew; very simple.

17 Q And you have no opinion as to why?

18 A Clients never tell me why they cancel.

19 Q I show you what has been marked as Exhibit C for

*20 identification.

21 Could you identify this group of sheets,

22 please?

23 A They appear to be the standard time sheets which

24 is filled out by Chase Econometrics employees.

25 Q Do all employees fill out those time sheets?

FOSTER COURT REPORTING SERVICE. INC,
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1 All employees are i""ructed to.

2 Q Do all employees fw'ld out those time sheets?

A Idon't check them..fl

4 Q Di'o ae ca~~ to review Mr. Jones,' time

5 sheets for the period listed on Exhibit C?

6 A Not unti:l-. last nigt,.

Q Now, on what batsis do you determine that Mr.

8 onet~uft pproRvi4tt, one-hair of his time on

Chase business?,,

N10 A Ibleethat's a lrea dy in the record.

I I Do you mind repeating your answer?

12 A To the best of my knowledge and recollection,

13 what I said was that through frequent phone conversa-

14 tions with him and through the quality of the output

15 or Fedwire.

16 Q How frequently did you talk to him?

17 A Two, three times a week, on average.

18 Q For how long each time?

19 A It would vary; an average of perhaps 20 to 30

20 minutes. That's a very rough estimate.

21 Q Can you describe to us what is involved in the

22 preparation or the Fedwire Service?

23 'A It involves constant monitoring or the money

24 markets. The report which clients receive is written,

25 for the most part, on Thursday night. However, a
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1 certain section of Pedwire appears on a daily basis.

2, The amount of effort needed-to produce Fedwire far

3 exceeds the amo unt of time nece. s sary to write the

p4 report, because it involves a constant monitoring of

5 money markets in order to make informed and useful

6 statements about the trends of monttary variables in

8 tsy~ pr±hthat it -would have taken

9 app'rpximatoly 20 hqurz ja .week to devote to the Fedwire

N10 Service?

11 A At least 20 hours a week.

C%12 Q On Exhibit C, identifying Bob Jones as the

%-013 employee for the week ending March 26, 1976, 1 believe

14 -- it's not clear -- could you explainie numbers

15 that are written in pen on there?

N.16 A I don't think so, no.

17 Q Is it your understanding that that's supposed to

18 be some accounting of the time spent on each one of

19 those profit centers, et cetera, identified on the

*20 le ft ?

21 A That's the way I fill them out, but it doesn't

22 look like that's the way Bob filled them out.

23 Q Then you could not tell us, looking at that

24 report, how many hours he spent, say, on Macro for

25 that week?
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1 A No. .1 hours does not make sense to me.

2 Q Did you ever ask Mr, Jones how he filled'out

3 these?

4 A No. I didn't see these until last night; I

5 said that already.

6 Q What's the purpose of these forms?

7 f .. We~~tey're, ti1'd out correctly, they serve

8 As6 a method o f d eter ,min Ing our Internal profit center

V accoun~ting and also, serve as a record of the employee's

N10 emplQymet recqrd wilth us. If they're not filled out

11 properly,, they're useless.

12 Q Would you characterize these forms as filled

13 out as useless?

14 A For the purposes -- for the two purposes I just

a15 mentioned, yes.

r4,16 Q Who would receive these forms at Chase?

17 A I don't know.

18 Q Were these forms used in any way in billing

19 clients?

*20 A No.

21 Q They were for internal use of the company only?

22 A That's correct.

23 Q Who in your company would have used these?

24 A I'm sorry. What do you mean by "these"?

25 The forms identified as Exhibit C.
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1 A, I don't think..anybody used 'those. They're not

*2 correctly f illed ou't.

*31 Q For other employees of 'the company, assuming

4 that they were correctly filled out, who would 'use

5 them? Who would look at them and review them?

6 A I don't know that.

We.wafs U~~adjust Mr. Jones' salary

8 when. he became. a, cardioate for Federal office?

C9 A There va, no adJ-r~stnent in Mr. Jones' salary

10 made,4at' the time he" dicilded to become a candidate for

11 Federal office.

12 Q January 1 of 1976 whose idea was it to adjust

13 his salary to $18,000?9

14 A I assume you refer to December 23, 1975; is that

C'.15 correct?

16 Q Effective January 1, 1976.

17 A Yes. Whose idea was it to adjust his salary

18 down? My idea.

19 Q And was that because he was going to be running

*20 for Federal office?

21 A No. It was because he was going to assume half

22 of his former responsibilities for Chase Econometrics.

23 Q Did that mean that he could not perform full time

24 for Chase?

25 A He was going to be half time with MMS at that

11 FOSTER COURT REPORTING SERVICE. INC
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1 point,

2 Q Had he previously worked for MMS prior to

3 January 1, 1976?

4 A Ilie had performed certain duties for MMS, yes.

5 Q And that was simultaneously while he was employed

6 full time at Chase?f

7 A That's correct,

8 Q What new responsibilities was he assuming at

9 ,-Money Market Seryices which would have made it

10 cc impossible or Impractical for him to perform full

11 time at Chase?

12 ~-A He was planning to -- going to become much maore

13 c actively involyed in the marketing of MMS services.

14 Q What were these services?

15 A Basically the por tfolio management of Treasury

16 Pulls.

17 Q Do you know how many clients Money Market

18 Services had at the end of 1975?

19 A No, I don't.

20 Q Do you know how many clients it has now?

21 A . no. Wait a minute. That's a

22A- wrong answer. Clients for what? For the portfolio

23 wanarement services? MMS Is now in other businesses.

24 Q In 19'15 it broltered securities through Treasury

25 Bills, Treasury Bonds thro ughOOMEN
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I is hat crrect
2 A That's right.

3 Q flow many clients did it have for that service?

4 A To the best of my recollection) it had

5 that time. I'm not sure of that. The records would

6 show that.

7 Q And today for that same service approximately

81 how many clients does it have?

9 A

10 Q What other services does Money Market Services

11 offer which were not offered in 1975?

12 A It has a page on teller rate.

13 Q Is that similar to a Fedwirc report, some kind

14 of financial analysis?

15) A Yes. You know what it is. That's it.

16 Q And how frequently does that come out?

17 A It's updated every day, on average, every day.

18 Q What is your relationship to Money Market

19 5ervices?

20 A I'm a stockholder.

21 Q How much of the stock in Money Market Services

22" do you own?

23 A 25%.

24 Who owns the other 75%?

25 A Susan Evans owns 21"; Bob Jones owrns 504f
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1 Q How is MoeyMarket Services capitalized?

2 A Very thinly.

3 Q Who put up the dough?

p4 A Bob Jones put up eight-thousand and-I put up

5 eight tI4ousand; t.at Ka3 it.

6 Q Do you .4 recall' when", it was incorporated?

7 A Aplproxinatel. Oct qber '74.

8o Q And in October '74 was Mr. Jones a full-time

9 employee of Chase Econometrics?

10 A Yes.

11 Q Were there any other employees of Money Market

12 Services in October of '74?

13 A No. not then.

14 Q Was Robert Jones solely responsible for the

15 operations of Money Market Services at its inception?

16 A There weren't any operations at its inception.

17 It was just an idea.

18 Q At some later time did it get off its feet and

19 start doing business?

p20 A That's when we hired Winifred Cane.

21 Q Was Bob Jones involved in the management and

22 operation of Money Market Services at that time?

23 A To a certain extent, yes.

24 Q When was that?

25 A When did we start selling stuff? Oh, I don't
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know. Let me think..

Q Would it have' been three months after it was

incorporated, six mnonths. a 19,ar?

A To the beat of my recollection,, early '75.

-.Anditi q'ry 7 A:fbert Jones was employed full

t~i -*i th '?a;i h\correct?

A Th at' .

What,%service's.did he perform simultaneously for

Money Market Services?

A I'm really not sure. I imagine It was the

brokerage business.

Q As part owner of Money Market Services what kin

of contact do you have with Jones regarding the

operation of the corporation?

A Very little. I talk to him about the financial

forecasts of the economy. I don't discuss MMS with

him very much.

Q Then it would be fair to say that you do not

participate in the operation of the corporation?

A In general that would be a fair statement, yes.

Q Are you a member of the board of directors of

Money Market Services?

A No.

Q Who are the members of the board of directors?

A I don't know. Never was at a h arHe mopt+"

A I i .chae 1 Evans 'Ph o. D 38
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Have you ever attended a shareholders meeting?

2. A I thi*,s;-. we always sign -waivers for, them; I'm not

3 sure of that,

4- Q Has there ever been one?

,.VA 'Ally!time Bob J4od4e$ and I get together with-my

6 wi e., th e fact .there I~s a meeting.

7 .0 Za -,that, foequent,?

8 A Abdut ornise a yelar.

9 Q Have you received any dividends from Money Market

10 Services?

11 A Not at all.

12 Q Have you received any other compensation?

13 A None at all.

14 Q Do you perform any services for Money Market

CN15 Services?

16 A No.

17 MR. BOESE: Evans personally?

18 MS. SULTON: Yes.

19 Q Do you review books and records of Money Market

p20 Services?

21 A Sometimes my wife talks to me about them after

22 dinner or something. I don't review them formally.

23 Q Have you ever had occasion to question Mr. Jones

24 regarding any of the books and records that you have

25 seen or discussed with your wife?

FOSTER COURT REPORTING SERVICE. INC.



1 A Only in regards to why didn't he pay his Chase

21 Econometrics billing*

3 Q Would you identify for the record, please, the

4 pame or yo ur wif e?

5 us an zva~ar, 'a k~a Susan Carroll,.

6 AAA she,, Is thie b6'"kkeeper for Money Market

7 Servicesi is ,toat, correct?

8 A That's correct.

9 Q At the present time does Money Mark~et Services

10 purchase any services other than the Macro report

11 from Chase?

12 A Well, there's the rent.

13 Q Right. That's not purchasing a service. Any

714 other services that it subscribes to?

CP15 A Subscription service -- oh, none at all.

16 Q Does Chase pay Robert Jones any consulting fees

17 since he has left the employment with Chase?

18 A Not at all.

19 Q Who made the decision regarding Jones' physically

*20 moving from the San Francisco office to Belmont?

21 A Jones did.

22 Q Did he concur in that move?

23 A Yes.,

24 Q And was that because he was running for Congress?

25 A No. It's because he wanted to be close to home.

FOSTER COURT REPORTING SERVICE. INC
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Michael Evans,' Ph.,D.

1 Q Could it have beew also because he was :running

2. f or Congressx?,

3 A He neVer Said it to me. I am not in' a -positi1on

4 t o cb*i 0
5 Q OIC Wu (te your opinion that that was one of
6 the- reson's ~'r'Yh4 l9n frote Sani" Francisco

8 A That would not be my opinion, no$

9 Q Could you describe the circumstance surrounding

10 Mr. Jones' termination with Chase?

11 A We're speaking of the end of '76 now.

12 Q That's correct.

13 A Actually the decision had been made some months

14 earlier.

15 Q What was the basis for that decision?

16 A Lack of viability of Fedwire, basically.

17 Q Fedwire?

18 A We could see that the clients simply didn't want

19 to buy it.

20 Q Did you consider the possibility of Mr. Jones

21 assuming his marketing responsibilities for all of

22 Chase products at the conclusion of the campaign?

23 A No. We hired someone else to replace him.

24 Q Was it your understanding at the time his salary

25 was adjusted in January of' '76 that he would not
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it to go run for office." So what am I -supposed t

!? So I hired somebody else.

So in January of '76 you knew that he would not

returning to Chase full time?

That's right. Now, at that time it was an open

'stion whether he would continue with Pedwire, and

.t was based on the performance of the service.

fl I saw the clients cancelling, I told him that

out, too.

So the decision to terminate -- whose decision

terminate was it?

Oh, it was mine.

And that decision at the end of 1976 was based

n the poor contract sales and contract renewals

of the Fedwire Service?

FOSTER COURT REPORTING SERVICE. INC.
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return to a fuii.-time position with Chase?

A That was my understandings yes.

Q And whiy that?

~~~ itt9bd~roesn'It want to work fo~r you,

~tay o~T wTtQw1 for-you. We hired somebody

els'e. ff someb61dy decijdes to do something else, I
4 A_

wish him'well. I don't know how else to answer that.

Jones came to me one day, naturally

on the phone, and said, I've decided I don't want

to be with Chase Econometrics full time anymore.I

c

II I-

42Mic''Mel.-Evahs, Ph,. D.
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1 A That's correct.

2 Did Mr. -Jones want to stay on with Chase?

3 A. r 'l v I tow, t6,.a him.

4 Q t'id he 'til11 you whether he wanted to stay on?

5 'A Tha t's 1 aot",bbil~gurl relationship works. He

6 of reree4 ZIQ oVpiron.. I" told him how it would be, and

7 he offered no opinion on that particular issue.

8 Q Did he receive any severance pay when he left

9 Chase?

10 A No.

11 Q Any other financial considerations?

12 A No.

13 Q Would you rehire him today?

14 A Oh, no. I have a chance to, and I won't.

Cr15 Q Is that because you don't have confidence in his

PI116 ability or abilities?

17 A I don't hire people that left.

18 Q It was my understanding that you terminated his

19 employment.

20 A Now, wait a minute now. You're misleading the

21 interpretation. He made the decision to run for

22 Congress; I didn't make that decision. That was the

23 decision that was important. Now, would I rehire him

24 to do Fedwire? No,, because there's very few clients

25 left.
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* Q Would you rehire him to do marketing for the

2 Western region?

3 No, b catjse we - ae somebody,

4 Q If e~ reison.. lelt today, would you rehire him?

5 A That's a hypotbetical question. I can't tell

6 YOU that.

7 Q Did you discuss this termination at the end of

8 '76 with anyone else?

9 A My wife.
0o 10 Q Is there any required action by the board of

11directors on the termination of an employee?

12 A None whatsoever.

13 Q Who is responsible for making decisions in the

14 San Francisco office regarding hiring of secretaries,,

15 telephone service, office space, and other employees?

16 A Wait a minute. What were those things again,

17 please?

18 Q Hiring secretaries --

19 A Secretaries.

20 Q -- telephone --

21 A Telephone.

22 Q -- securing telephone service, office space, and

23 other employees in the office.

24 A Okay. The secretaries are hired by the office

25 manager, the regional manager. I don't know what you
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1 m,*An-by teleiho-a. We have telephones. Could YOU

2 P 0on 9pc V C?7

3 Vi A'p s -the telep hoe e4s~rvice there connected with

4 1' ~Pqe e'Sc there are two, .different

5 nqnrj 
'

6 'A It's Just an ordinary telephone. There's nothing

7 to it, just a. regular local number.

8 Q If they wanted to extenid the 'section or get a

9 WAU!S line, who would make the de-cision regarding

0 that?

cc11 A WATS lines are too expensive for the West Coast.

12 Q Then you would make the decision?

13 A I guess I made that one.

14 Q Who would make decisions about securing office

a15 space, larger quarters, different quarters?

16 A I would receive a recommendation from the

17 regional manager and that would be reviewed and decided

18 by me. And the same with other employees except for

19 secretaries, by the way.

20 MR. JOHNSON: Off the record.

21 (Discussion off the record.)

22 (Brief recess.)

23 (Copy of letter on the letterhead of

24 Chase Econometric Associates, Inc., to Mr. Robert

25 A. Jones from Michael K. Evans, dated January 7,
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4

1976, marked for identification as Exhibit D.)

l 'Cy~ tmemo to Robert A. Jones from

Piickhaej K. Evans.' dated January 6. 1976, con-

3ivt ing'. -thi e',,Ojges- marked for identification

(Copy of document entitled "Accounts

Sold and Received by Robert Jones" marked for

identification as Exhibit P.)

(At this point Mr. Johnson left the

conference room.)

BY MS. SULTON:

Q Is there any company policy at Chase regarding

13 company officials who decide to run for public office?

14 A No.

15 Q Did you hold any position in the Jones campaign?

16 A No.

17 Q Do you have any knowledge of reimbursements by
18 the campaign to Money Market Services for secretarial

19 services, car, telephone, Xerox machine?

20 A No, I have no knowledge of those.

21 Q Did you contribute any money to his campaign?

22 A Yes.

23 Q How much?

24 A A thousand dollars.

25 In your discussions with Mr. Jones regarding his

FOSTER COURT REPORTING SERVICE. INC
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1 decision to run for Federal office,,,do you recall

2 'ter Asmoin t the effect that a knowledge-

3 able eclonoumist wouldI be,,good'in Congress?

4 A 'No, I ddn't te1l him that.

5 Q Do' 'ou recall telli ng, him anything like that?

6 A No.

7 Q Did you encourage him to run?

8 A As I recall, I did not.

9 Q Were these discussions held over the telephone?

10 A Yes.

cc11 Q And that would have been in December of '75?

c12 A Yes, that's right.

13 Q Did you speak to him on more than one occasion

C14 regarding his decision to run?

C,15 A I don't remember how many. I would say more than

16 one, yes. I can't give you an exact number.

17 Q I show you what has been marked for identifica-

18 tion as Exhibit D.

19 Would you identify that, please?

p20 A It's a letter to Bob Jones discussing his sales

21 activity during 1975 from me.

22 Q The letter is dated?

23 A January 7, 1976.

24 Q In that letter you indicate that the sales

25 activity in the San Francisco office has declined in
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iAVi

Di rs ons ivteyou any explanation for the

decline -
AW

A No.

Q -- in sales?

A No.

Q Do you have any opinion as to why they declined?

A I have stated earlier that they declined when he

took over the financial forecasting model and couldn't

devote as much time to sales.

Q He took over financial forecasting in August

of '75; is that correct?

A Yes.

Q Do you have any recollection as to what the

total amount of sales was in 1974 from the San Fran-

cisco office?

A They were lower than that.

Q Were there any other regional offices at which

you had employees serve in both marketing capacities

as well as financial forecasting?

A No.

Q I show you what has been marked as Exhibit E for

identification.



49Michael Evans, Ph.D.-

A: It.1s a tabulation-of sales and cancellations 
in

the West Coast regional territory by month 
for

calendar-year 1975.

Q Was that an attachment to Exhibit D?

A It might have been. The dates are almost the

same. It indicates it probably was. I don't remember

It probably was, then. No reason to suspect it wasn't

but I'm just not sure.

Q

f igu

A

Q

dec2

A

Q

the

Could you expli in to us on this letter what the

res mean 9.0, 12.0, minus 5.0, et cetera?

They were thousands of dollars.

And when a myinus appears before it, it means a

.me?

A cancellation.

Cancell .ation. So foI j w h i chih has

Macro and the Fedwire report at a total cost of

$9,000 a year, that's what this would mean, 
t he figure

9 .0 ?

A That's correct.

Q -In September and October on Exhibit 
E there's

listed no activity. In November there is listed a

$9,000 total for sales in that month. In December

there is no activity listed.

Is there cany explanation for the sales

activity in November and none in the prior two months

F05,TtR COUtHT trOp )I INC. 5LRVICF INC
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2 No- apctivj-y -; t 45C document is not prepared''for

3 Isubpoena. o~ activity is a shorthand and means he

4 didn't sell anything. It- doesn't mean -he wasn't work-

5 ing hard. People work hard to get these sales:.,.

6 There's an average lapse of six to nine months between

7 the time the sales come in and when they 'sign. The

8 exact month is almost random in many cases.

wo Q Then what explains your dissatisfaction with the

10performance in the latter half of the year if it is

not out of the normal for business to be cyclical?

12 A You got to look at the total of the months after

13 May. It wasn't as good as the activity in the early

14 months.

15 Q Do the sales in the San Francisco region compare

P-16 favorably with the sales in other regional offices for

17 that area?

18 A It's a value judgment. In my opinion, they did

19 through May, and then, in my opinion, they did not

20 after May.

21 Q And your explanation for the decline was the

22 possibility that Mr. Jones was devoting more time to

23 his financial forecasting activities as opposed to

24 sales?

25 A That's one possibility, yes.

FOSTER COURT REPORTING SERVICE. INC.
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2 4 /Xdo ~ ifo~ ,WtVhe were.

3 Q i~you get any T~planation from Mr. Jones

4 regarding the sales activity in the latter 'half of

5 '75?0

6 A We talked about it.

7 Q And did he offer you an explanation as to why

8 the sales had dropped?

9 A. Don't recall that he did.

10 Q I show you what has been marked as Exhibit F for

11 identification.

12 Would you tell us what that is, please?

C13 A What exhibit did you say this was?

14 Q Exhibit F.
C

clll 15 A Exhibit F is a list of accounts sold and serviced

16 by Robert Jones.

17 Q During what period of time is that?

18 A September '714 through the end of '75.

19 Q And that list would represent all of the clients

20 on Exhibit E, also?

21 A Well, unless somebody made a careless error. I

22 mean, it's supposed to. There might be one missing.

23 Q Were there any other clients receiving services

24 from Chase who were not paying clients?

25 MR. BOESE: You say were there any other
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clients?

MS. SULTON: Not on Exhibit F who were

not paying clients.

A I don't think we have any nonpaying clients.

That term doesn't mean anything 
to me. If they don't

pay, they're not a client. I guess I don't know what

you moan.

Q There's something in this business called 
soft

dollars arrangeOmenlts

A Oh, yes. Oh, they pay. They just pay somebody

else. You want to know if the soft dollars comes In

there? I don't know. Pass it back and I'll tell you.

Oh, brother. I tin may have

been Soft.

Q beg your pardon?

A I'm not sure. Oh, i soft

dollar for MMS. Here you go, an obvious one.

Q On Exhibit F accounts 
sold does not necessarily

mean that there's a direct 
contract between Chase 

and

the client listed on here?

A Lots of our clients don't have 
contraCtS, whether

they're soft or not.

Q But you can consider them 
clients?

A If' they cend a check, they're a client.

Q Dos 
a ChaSpe Econometrics
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Michael Evans, Ph.D. 5 3

1directly for the services that it receives?

3 Q SVOW 0010onsidered a client of

05 A Oh,, yes, sure.

6 Q And it receives all of the services that it's

7~ entitled to, additional services other than the paper

8 or computer report?

9 A That's right.

10 Q With respect to1 100 who paid for

11 the services to Chase?

12A M414S. I think that's what you mean.

13 Q Yes. Do you have any recollection of the number

14 of new clients brought in by Mr. Jones for the period

15 from October 7 through the end of the year and for

16 the year '75?

17 A It ought to be that. Exhibit E ought to be it

18 for '75.

19 Q For '75?

20 A le started late in '714. I doubt that hie brought

21 in very many; it would only be a couple. There's

22 this long-life that I explained.

23 Q To your recollection, did he bring in any new

24 clients in '711?

25 A Oh, no. lie wasn't a salesman anymore.
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Q Yes. The San Francisco office.

A When?

Q In 't75, '76.

A You mean did I visit California in '75,.'76?

Yes,

Q Do you now?

A I don't know what you mean.

Q Do you go back and forth on business to San

Francisco for Chase?

A I might sometime.

Q Do you recall how frequently you may have gone

to San Francisco in '75?

A No.

Q In '76?

A No.

Q Did you make any trips to San Francisco in those

years?

A Yes.

Q Would you have spoken to Robert Jones on those

trips?

A Of course.

Q Did you have occasion to do any sales, conduct

any sales activities, together?

p~.
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1 A 'op calls

2 Q Do iY'ou 1 r#t&i -ho*, lany?

3 A N~o.

4 Q You indicated earlier that yO6Q spoke' with Mr.

5 Jones by telephone two to three times'a week, a I

6 recall?

7 A Tha.t'st right.

8 Q For approximately half an hour each time on-an

9 average.

10 Would that have continued in 1975 and

11 1976?

12 A Yes, it did .

13 Q Whose idea was Money Market Services?

14 A Both of ours.

15 Q Do you participate in the decision-making processes

16 regarding Money Market Services, for example, a lease-

17 purchase regarding a Cadillac automobile?

18 A No.

19 Q Were you advised of that lease-purchase before

20 it was made?

21 A Don't recall. I was advised or it afterwards.

22 Whether I was also advised of it before, I don't

23 remember.

24 Q Do you recall a book written by Mr. Jones on the

25 Federal Reserve System?
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BY

Q

QA pAmph1~t?

'A Yes.

Q Did Chase ever consider purchasing that?

A ,No, Chase did not.

Q Do you know of any purchase arrangement by Morn

Market Services regarding that pamphlet?

A Oh, brother. I think it was discussed.' It's

rather vague. I really don't remember if it was or

not.

Q Do you know anything about a contribution from

Money Market Services to the Libertarian Party in

February of '76 in the amount of $70?

A Good God. First thing I ever heard of it. Wh

party was that?

Q Libertarian Party.

A Who are they?

Q I don't know.

A I never heard of them.

THE WITNESS: Have you ever heard of

ich

them, Jack?

MR. BOESE: No.

(Continued) You got me there.

MR. BOESE:

The answer is no?

II
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__________ ~~lE ans, Ph. D. 57 __

A 4

2 BY MS. SULTON;

3 Q It's fair to say that you have no input into the

4 day-to-day decisions regarding Money Market Services?

6 A That's correct.

6 Q Do you ever have occasion to discuss with Mr.

7 Jones the decisions that have already been made

8 regarding the operations of Money Market Services?

9 A If he feels like it, he calls and tells me about

10 them.

11 Q Have You been satisfied with the performance off

12 Mr. Jones as president and chairman off the board off

13 Money Market Services?

14 A It didn't take ott the way I expected. If I

15 thought I'd be here in a subpoena room today, I never

Ph- 16 would have got involved in It.

17 Q Are you pleased now with the progress that it

18 has made?

19 A No. I haven't made a dime oft it, as I have so

20 testified. I think you can categorize it as being a

21 disappointment to date.

22 Q In terms off the benefits which Chase has received

23 from Money Market Services have you been satistied

24 with that arrangement?

25 A Yes; that's the only good part of it.

FOSTER COURT REPORTING SERVICE. INC
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4#ans Ph*D

my questioning.

MR. BOESE: Okay. Let's proceed right

along.

BY MR. BOESE:

Q Are you an officer of Money Market Services?

A No.

Q So then you are neither an officer nor a direct

of Money Market Services?

A That's correct.

Q What do other regional managers make? Does it

vary or is it set?

A They're compensated on the basis of salary plus

commissions.

Q Is it roughly in line with what Mr. Jones was

making?

A Roughly sDeakina yes. The make '10: if thay
---- U -- ~ -- ---- V

or

FOSTER COURT REPORTING SERVICE. INC.
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Q "Ddyou. get paid'for that $19,000 bill?T

A Yes, we finally got paid.

Q Would you say that Chase's relationship with

Money Market Services at the present time is finanic-

ially re warding to Chase?

A It's $12,000 a year we wouldn't get otherwise,

for no effort on our part, so I certainly can't

complain about that.

MS. SULTON: I believe that concludes



1 have a goq-d year, 40,000 a yathat general range.

2 Q That includes commission?

3 A Including commission. The base is usually lower..

4 The base is usually around 2A., 25 thousand dollars a

5 year, something like that.

6 Q That's today?

7 A That's right.

8 Q What would 'it have be en in 1975 and 1976?

9 A Well, it's hard to say, Maybe 15% a year in-

10 crease, something like that,

I1I1 Okay. So we're dealing with about 20,000?

12 A Something like that, yes.

13 Q Did Susan Evans contribute to Mr. Jones'

14 campaign, to your knowledge?

15 A No. she did not.

P,16 Q Was the Fedwire Service a profitable operation

17 for Chase Econometrics at anytime?

18 A It was profitable to Chase Econometrics for the

19 year '75 and for the year as a whole '76. At the end

20 of the year '76, when the cancellation rate increased

21 and the clients declined sharply for the last two or

22 three months, it was not profitable. The trend was

23 for the year 1976.

24 Q Do you have an idea approximately how much gross

25 you received from Fedwire?

IrOSTER COaURY'REPORTING SERVICE, INC.
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1 A Wells 1976 the figure was approximately 50, 60

2 thousand and we paid Jones l8sand that was it.

3 Q Do you know whether Mr. Jones was performing

4 any services for MMS during 1976?,

5 A For MY4S? I understand he had a certain number

6 of clients -- I don't know exactly how many -~for

7 which he did the portfolio brokers,

8 Q For which hewas paid?

9 A Yes. It made income for us, actually.

10 Q Do you have any knowledge whether or not MMS

11 ran through a loss in 1976?

12 A It's my understanding it about broke even. it

13 may have shown a very slight profit.

14 Q Was Mr. Jones paid at an hourly rate for his

15 services to Chase Econometrics?

f%.16 A Yes. He was on salary. He received an annual

17 salary, and that was it.

18 Q It was primarily for his services rendered?

19 A That's correct.

270 Q Now, do you have a rough idea of how much money

21 MMS paid to Chase through 1976?

22 A Well, you have to understand MMS doesn't pay its

23 bills promptly -- and it's a major difference -- but

24 Chase bills the MMS for services during '76 something

25 like $35,000. Now, MMS, Ibelieve, didn't pay some of
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1 ic lei 'Evans, Ph. D. 6

1 that right away., but those are the invoices that want

2 out.

3 Q Did MMS receive any money from Chase during this

p4 period of time, 1976?

5 A There may have been a few hundred dollars for

6 cross-billing of time, and that was it.

7 Q There is no doubt in your mind that Mr. Jones

8 did produce a Fedwire every week through .1976?

9 A That's right, he did produce it every week in '76.

10 That's correct.

11 Q Once Mr. Jones ceased to be head of sales for

12 the West Coast office in San Francisco, was there any

13 particular reason for Mr. Jones to be headquartered

14 in San Francisco?

15 A None that I can think of.

N16 Q Why is this?

17 A The research that goes into Fedwire is donej

18 (a) by telephone, and, (b) by carrying a portfolio

19 computer terminal around and plugging it into a tele-

p20 Phone. And the commute into the city just wasted

21 time. He may as well be close to home and utilize a

22 full working day.

23 Insofar as Mr. Jonest consulting work was con-

24 cerned, do you have any idea of generally when his

251 consultation with Chase Econometrics' clients would
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Michael Evans', Ph.D. .62

1 take place, time of day?

2 A Well, a lot of it was done between the hours of

3 6:00 and. 9:00 In the morning Pacific time,, because,

4 the markets open, the New .York financial market is

5 open at 9 o'clock. And most of the work is being

6 done right during the trading, which is, of course,

7 very early on the West Coast.

_8 MR. BOESE:- Let's go off the record

9 for just a moment.

cc10 (Discussion off the record.)

11(Copy of letter on the letterhead of

C 12 Chase Econometric Associates, Inc., to Mr. Robert

13 Jones from Michael K. Evans, dated August 18,

14 1976, marked for identification as Exhibit 1.)
C7

C,15 MS. SULTON: Respondent requested that

16 that be introduced.

17 Q How would you describe the business relationship

18 between MMS and Chase Econometrics?

19 A It was rather one-sided in that it benefited

go2 Chase Econometrics almost exclusively.

21 Q Would you describe it as an arm's length business

22 transaction?

23 A I would. We billed for all services which needed

24 direction, including rent, telephone, and labor.

25 Q Could you describe the business relationships

FOSTER COURT REPORTING SERVICE. INC.



__________Mi chael1 Evans, Ph.D. 6

1 between Chase Econometrics and Chase Manhattan Bank

21 -whenever you do business with them?

3 A I would say also an arm's-length in the sense

4 that all purchases are paid for at the regular rates.

5 MR. BOESE: I have no more questions.

6 MS. SULTON: A couple more questions.

7 BY MS. SULTON:

8 Q Did Mr. Jones receive any commissions in 1975?

9 A No. He didn't hit the $200,000 cutoff.

cc10 Q In 1976?

11 A No.

12 Q At anytime while he was employed by Chase?

13 A No.

_14 Q Do you know whether he personally wrote all of

15 the reports excluding the statistical reports attached

16 to t he Fedwire Service?

17 A It's my opinion he did. I can't verify that

18 personally; I wasn't there.

19 Q Do you know of any other employees at Chase who

20 were involved in the production of the Fedwire Service?

21 A Well, the research assistants that updated the

22 data.

23 Q But it was your understanding that Mr. Jones

24 personally wrote the various --

25 A Yes, the t ext.
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________Michael Evans, Ph.9D. o64 __

1 portions.

2 There were, as I recall, nine differ-

3 ent written forecasts in analyses?

4 A To the best of my knowledge, yes, he wrote -:them.

5 MS. SULTON: I have no further ques-

6 tions.

7 MR. BOESE: I have just one more.

8 BY MR. BOESE:

9 If these research assistants had essentially

10 written the entire Fedwire, would you have-been able

_11 to tell that from the work of Mr. Jones?

r12 A Yes.

13 Q Was the preparation and writing of' Fedwire a

14 rather complicated and difficult task?

C 15 A Yes, very much so.

16 Q Did Mr. Jones have certain talents unique to

17 writing and developing that type of information?

18 A Yes. He had years of experience on the money

19 market desk at the Bank of America.

20 Q And these research assistants, did they have that

21 type of experience?

22 A No. They weren't economists.

23 MR. BOESE: I have no more questions.

24 BY MS. SULTON:

25 Do you recall who these persons were, the research
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_________Michael Evans, Ph. D.6

* 1 assistants?

2 A I don't remember their names.. Whoever was the

3 research assistant, you've deposed them already,

*4 whoever they were.

5 MS. SULTON: Thank you very much.,

6 (Witness excused.)

7 (Whereupon the statement under oath

8 adjourned at 5:10 p.m.)

10

12

13

14

15

16

17

18

19

p 20

21

22

23

24

25

FOSTER COURT REPORTING SERVICE. INC.
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hase 1(1H

a Subsidiary of The Chase Manhattan Iank. N.A.

1 Chase Manhattan Plaza. Now York, New York 10015 (212) 552-7988
555 City Line Avenue. Baia Cynwyd, Pennsylvania 19004 (2151667-7350

December 23, 1975

Mr. Robert A. Jones
Chase Econometric Associates, Inc.
120 Montgomery Street
Suite 1740
San Francisco, California 94104

Dear Bob:

As I mentioned to you on the telephone yesterday, you will receive
an increase in your salary from $30,000 to $36,000 per year effective
January 1, 1976. As you know, half of this salary will be paid by Chase
Econometric Associates, Inc. and half will be paid by Money Market Serv-
ices, Inc.

In view of the fact that we will hire another individual to handle
the sales responsibilities for the West Coast Region, your former corn-
mission schedule will no longer be in effect, with the following exception.
Since you have worked all year in developing the EAP project for the State
of California, I believe that you should continue to receive comumission
under your existing schedule if they do sign any major program with Chase
Econometrics. In my offer to Jim Fissell I specifically excluded business

c with the State from his commission base. As you recall, your existing
commission schedule is as follows:

For each calendar year - -

$0 to $200,000 of new business -- 01v
$200,000 to $400,000 a year -- Soo
Above $400,000 a year -- 10%~

As you are undoubtedly aware, all commissions are payable when Chase Econo-
metrics receives the cash disbursements from the client.

To illustrate how this might work, let us suppose that the State of
California signs for a package for which they pay $500,000 a year for each
of the next three years. You would then receive a commission of $20,000
a year in 1976, 1977, and 1978.



_ onometric
Assoiates. Inc.

Mr. Robert A. Jones
Page 2
December 23, 1975

We have been especially pleased to have you with our staff over the
past year and, although your range of activities anil ;cope of duties with
Chase Econometrics will be reduced in 1976, 1 look turward to working
together again next year.

Sincerely yours,

Lilc

Michael K. Evans

MKE:cdt

cc: S. J. Elgart

W. C. Paris

C^



Employee 'L. eek J ~ ame

fSK C -1;9h1 1 .OCcj
& / N L We ek E

Profit Center

Macro

Code #f

001

WeeklZ Total Mon Tt c Wed Thurs Fri oe

Domestic CECS 002 ______ - ___

Financial Model 003 ____-----

Fed Wire 004/1

Inpro 005___ ____

Inforum 006__ _____

Non-Ferrous Metals 007_______

Inflation Planner 008_______ ___________ ______________

Agriculture 009 __________ ____________

Insurance _010

Data Bases 01Oil_____

Report Service 012 ______ ______

Time Sharing - 013 _______ ____

International 014

Foreign Exchange 015 ___________ ____________

International CICS 016_______

Regional Grid 017

Cars & Trucks 019_______

Corporate Planning 020____ ___ _______

ContractsID

Administration 095 _______ ___

Vacation Days 096__________ ________ ____ ____

Sick/Personal 097 ______ ______

Holidays 09)8______ _____

.otals

Activities

Sales _- -_ ~ /~
Forecasts _ _ _ _ _ (_ _ _ _ _ _ _

Estimation of Models___

Work on Consulting Projects __________ ____________

Programming

Customer Service __________

Per Diem Consulting_____ ______ ___

Seminars

Clerical _(typing & mailroom) ______ ______ ____ ____________

Data Collection & Updating______________ _____ ___________



Employee L eek 4 jN ame Week Ending -

Profit Center

Macro

Code #

001

Weeklt-Total Mon Tu (~ S

H t)

Wed Thurs Fri Noe

Domestic CECS - 002 --

Financial Model - 003 e." L. ' .
Fed Wire 004-

Inpro 005 __________ ___

Inforum 006

Non-Ferrous Metals 007_______

Inflation Planner- 008 ___________ ________

Agricultur e 009______________ _____ ___ __ _______

Insurance 010

Data Bases 01Oil____ ___ ____

Report Service 012

Time Sharing - 013_______________

International 014

Foreign Exchange - 015 ______

Int-ernational CICS 016

Regional Grid 017_______

Cars & Trucks 019 _______ ___ ____

Corporate Planning 020_______

Contracts ID# _ _ _ _ _ _ _ _ _ _ _

Vacation Days - 096 _ _ _ _ _ _ _ _ _

Sick/Personal 097_____________________

Holidays 098-- _ _ _ _-I

.otals _____ _ _ _ _ _

Activities

Sales_ _ / -

Forecasts________ ___ ____ 2' L______ ____

Estimation of Models_______- - -__ _________

Work on Consulting Projects_______ ___

Programming

Customer Service

Per Diem Consulting

Seinars____________ ____ _________________ __

Clerical (typing & mailroom) _______ ___ ___ ___ _____________

Data Collection & Updating _______ _______ _______



1. a £

Employee 0 ~eek Name w" k, Z

Activities

Week Enin



Wumployee 1Iieek I QU ~ CLL Week Ending )17

Profit Center

macro

Code #

001

Week ly_ TotalI

0 /

Mon The'; Wed Thurs Fri Notes

Domestic CECS 002_________

Financial Model - 003 - -

Fed Wire 004 16, IL e/L)

-nr 005 _______ - ____

Inforum 006_______ ___________ ____

Non-Ferrous Metals - 007_______ ___ ______ ___________

Inflation Planner - 008______ ___________

Agriculture 009_______

Insurance 010_______

Data Bases 01Oil_____

Report Service 012_______

Time Sharing - 013 _______________ ____

SInternational 014

~ForeignExchange - 015

.-. International CICS 016___________ ____ ______________

Regional Grid 017 ______

VCars & Trucks 019_____________ _________

?7Corporate Planning_ 020_______ ___ _______ ____

Contracts ID# _______

Administrat ion 095____

Vacation Days 096 _______ ___ _______

Sick/Personal 097 _______ ___ ___

Holidays 098_______ __ __ ___

.otals ______ .1d __6__Z

Act ivities

Sales

Forecasts____ ___-

Estimation of Models ______ ___-

Work on Consulting Projects _______ ___

Programming--

Customer Service

Per Diem Consulting_______ ___

Seminars ___________________

Clerical (typing 4 mailroom)_______________ ____ _________

Data Collection &~ Updating_______ _____ _____________



Employee e~V ek 4 1LNazNaeWekEdn

Profit Center

Macro

Code #

001

Weekly Total

"I

Mon Tucs Wed Thurs

I) i"~

Fri

I), (

Notes

Domestic CECS - 002-

Financial Model - 003 -

Fed Wire 004/ .i L2.
Inpro 00S ______

Inforum 006______ __ ___

Non-Ferrous Metals 007 ______

Inflation Planner 008_______

Agric lte ~ 009_____ ______ ____

Insurance 010

Data Bases 01Oil_____

Report Service 012 __________ _______

TimeSharing- 013 ________________________

International 014 ______

Foreign Exchange - 1 -_ _ __ _ - - -

international CICS. 016 ______

Regional-Grid-_-_

Cars &_Trucks - 019 ______________

Corporate Planning 020 ___ ___

Contracts IDN

I7

Administration 095

Holidays - 098________ _ _____ _

.-otals____ __

Act ivities

Sales

Estimation of Models _______

Work on Consulting Projects

Programming

Customer Service

Per Diem Consulting_______

Seminars

Clerical (typing & mailroom)____ ___

Data Collection & Updating ____

Week Ending, f 71



Employee j V ek L.n Name /~L Week Ending_ Arrrr~

Profit Center

Macro

Code #

001

Weekly Total Mon

.2 2)' I I7.e) ,
res Wed Thurs Fi INotes

Domestic CECS 002 ______

Financial Model - 003

Fed Wire - 004 3.________

LI at2.. 005 -

Inforum 006 _______- - ___

Non-Ferrous Metals - 007_ _____- -

Inflation Planner - 008 - _ _____- -

Agriculture 009 __________ ________________

Insurance 010_______

Data Bases 01Oil_____

Report Service 012 __________

Time Sharing 013 __________ ___ _______ ____

International 014_______

Foreign Exchange 015- - _ _ ___-

International CICS 016 ______

Regional Grid 017 -_____

Cars &_Trucks 019 - ______ -___ ____ ________

Corporate Planning 020 ......__ ____ ___

Contracts ID# ______

Administration 095_1_
Vacation Days ~096_ -_
Sick/Personal - 97 -_ _ _ _ _ __ _ _

Hlias098J

.otals _ _ _ l z ~ L . 1

Activities

Sales

Forecasts__ _ _ _ _ _ _ 3_ _ _ _

Estimation of Models______-

Work on ConsultingProjects_______

Programming

Customer Service_______

Per Diem Consulting_______

Seminars

Clerical (typing &j mailroom)___________

Data Collection &_Updating_______



Employee 10 ;go leek......j ame '$d ~Week Ending

Profit Center

Macro

Code #

001

WeekiX Total Mon Tue s, Wed

1) )

Thurs Fri Notes

Domestic CECS 002 ______

Financial Model - 003 1/. ~' ~ .......
Fed Wire 004 -- -~

Inpro 005 _______ ___ ___

Inforum 006
Non-Ferrous Metals 007

Inflation 'Planner 008 _______

Agriculture 009____ _______

Insurance 010

Data Bases 01Oil_____

Report Service 012_______

Time Sharing - 013_______ ___ ____ ___ _____ ___ ____

International 014_______

Foreign Exchange 01O_______ ___

International CICS 016_______

Regional Grid 017________

Cars & Trucks 019_______ ______ ____

Cor orate PlanninR 020_______
Contracts ID#___________ - ____ -

- - ~ ~ - _ _ _ _ _ _ _

%Administration 095

Vacation Days 1096 _ _ _ _ _

Sick/Personal .1 097__ _ _ _ __ _ _ _ _ __ _ _ _

Activities

Sales 1 _ _ _ _

Forecasts___ ____

Estimation of Models 2 - ~ __ ___ ______

Work on Consulting Projects_______

Programming____ ____-

Customer Service_______

Per Diem Consulting_______

Seminars

Clerical (typing & mailroom)___________

Data Collection & Updating = ___I____

t



Employee leek I N1ame_ _ We kEdn

Profit Center

Macro

Code P

001

WeklTotal Mon Tiie s Wed
Thus- fri INotes

Domestic CECS 002
Financial Model 003.2 "

Fed Wire 004

Inpro 005___

Inf'orum, 006_____ __ ___

Non-Ferrous Metals 007_______ ___

Inflation Planner 008 _______ ___

Agriculture 009 _______ - - ___ _______

Insurance 010_______

Data Bases 011

Report Service 012_______

Time Sharing 013 _______ ___

International 014_______

Foreign Exchange 01 ___ ___

International CICS 016

Regional Grid 017

Cars & Trucks 019 _______ ___

Cor orate Planning 020 _ _______ ___

Contracts ID#

?-. Administration 09S

Vacation Days 096 ______

Sick/Personal 097 - 1
Holidays r1 098 -- 4
.otals II_______ -- &_____ 1- .- )2. L& 1 /

Activities

Sales 
___ 9 _ _ _ _______

Forecasts-- .. k.. J____ ____

Estimation of Models_____ ---

Woon ConsulngProects --

Programming__ _____

Customer Service_______

Per Diem Consulting_______

Seminars

Clerical (typing & mailroom) __________

Data Collection & Updating_______

Ad-- Week Ending



Activities

Sales

Forecasts- _____ ____

Estimation of Models4? _ ___

Work on Consulting Projects _______ ______ ___________

Programming

Customer Service

Per Diem Consulting_______ _______ _______

Seminars

Clerical (typing & mailroom) _______ ___ ______ ____________

Data Collection & Updating___________________



Employee I IZl eek -fIiane34'b Vases

Profit Center Code 0

001

Week) Total Mon Tse s Wed Thurs Fri

ai~~.Mi

Notes

Contracts ID#
t-I-

_ 4

NAdministration

Vacation Days

095
4-9 0-9 4-I 9 I I 9 9

096

Sick/Personal 097 _____g_____
Holidays 098p1

Activities.

Sales

Forecasts

Estimation of Models

Work on Consulting Projects

Programming

Customer Service

Per Diem Consultin g

Seminars

Clerical (typing & mairoom'

Data Collection &~ Updating

Week Endin 4

Domestic CECS - 002

Financial Model - 003 -. ~ . ~ -

Fed Wire 004 - 4 -. , - ~ . ~ L.......i.. .~
Inpro - 005__ _____

Inforum 006 __________

Non-Ferrous Metals - 007 ___________ ________

inflation Planner - 008

Agicltr 009

Insurance 010

Data Bases 01Oil______________

Report Service 012________________________

Time Sharing - 013________________

International 014

Foreign Exchange - 01

International CICS 016______________ ___ __________

Regional Grid - 017___________________

Cars & Trucks 019___

Corporate Planning,- 020



Employee ~i~i eek ]Ntame 74' 1/~ Week Ending

Profit Center

Macro

Code I

001

WekTy otal Mon Ti e s Wed

I d5I

Thurs Fri Notes

Domestic CECS - 002

Financial Model - 003 --

Fed Wire 004 - - 2' Z..
Inpro 005 ______

Inforum 006__ _____

Non-Ferrous Metals 007 __________

Inflation Planner 008___ _______ __________

Agriculture 009_______

Insurance 010 __________

Data Bases 01Oil_____ ___

Report Service 012

Time Sharing [j 013 ff i 1 1 I____
' 7-International

CC Foreign Exchange

International CICS

014 II: 0165 14 1V
Regional Grid 017__________ ____ _____________

Cars & Trucks - 019 __________ _______ ________

-CoportPlanning- 020 _______ ___ _______

ContractsID___ ____

,-,Administration 095

Vacatio -n Days 096 jI
Sick/Personal 097 jI
Holidays 098 I
.otals __ _ __LZ D 4/6L lob_ __

Activities

Sales W U
Forecasts /A -J - j 0

Estimation of Models lly 3 _______ ________

Work on Consulting Projects ______

Programming

Customer Service

Per Diem Consulting

Seminars______________________ 
___

Data Collection & Up]dating 
I______ ______ ___________

. I



Employee 1IIZVeek 1 Jilame Week Ending

Prof it Center Code *

001

Weekly Total Mon T e s Wed Thurs Fri Notes

Domestic CECS 002__ ________

Financial Model - 003 - -w'

Fed Wire 004 z
Inpro 005 ______

Inforum 006______ _ __ ___

Non-Ferrous Metals 007_______

Inflation Planner 008 __________ _______ ________

Agiutr 009_________________ __

Insurance 010 __________

Data Bases 01Oil_ ______________

Report Service 012_______

Time Sharing - 013 ___________

International 014 ___ _______ ________

Foeg ixhag 015 ______

International CICS 016___ ____ - __ -

Regional Grid - 017 ______

Cars & Trucks 019 ______ ___ ___ ___ ____ ________

Cor orate Planning 020____ ___

Contracts IDO ______ ___ ___ ___ ____

Administration 095 _______ ___ ___ ____ ____________

Vacation Days - 096 ______ ______ ____

Sick/Personal 097___ ________

Hoidy 098_____ __

otals__ _ 4 L

Activities

Sales --.. 2 . J ____ ________

Forecasts- k j-

Estimation of Models -- .

Work on Consulting Projects_______

Programming _______-

Customer Service_______

Per Diem Consulting

Seminars____ ___

Clerical (typing & mailroom) ______ ______________________

Data Collection & Updating ______



Employee 1II3Ii eek irZ lame&ipK914 Week Ending .A ,/

Profit Center Code #

nfl 1

WeeklyTotal Mon Tuies Wed Thurs ,Fri Notes

Domestic CECS - 002 ______

Financial Model - 003 _______-

Fed Wire 004 __________

Inpro 005___ ____

Inforum 006____ _____

Non-Ferrous Metals - 007 _____

Inflation Planner 008 __________

Agriculture 009 __________

Insurance 010

Data Bases 01Oil____ ___ ___ ________

ReotSevc 012 - - -

Time Sharing - 013 _ _ _ _

International 014

Foreign Exchange - 1 _______________

International CICS 016 __________ _______

Regional Grid 017 _______ ___ _______

Cars &~ Trucks - 019__ _________

Corporate Planning 020_______ ____ _______

Contracts IDO

PAdministration 095
-~ .- 4 -I -4095

nof% 0 , -)

Sick/Personal 097______I[ 1
Ho ias098 _______ ___ ___

-otals I___ ___ ___

Act ivities

Sales

Forecasts

Estimation of Models______ _________

Work on Consultin Projects - _ _____- --

Programming _______ ___ ____

Customer Service

Per Diem Consulting I__________

Seminars

Clerical (typing & mailroom) _______ _______ ________

Data Collection & Up!dating _______ ___

0.: -

i



Employee P eek 4j.J? amne os.,I ~L- Week Endin~ /~

Profit Center Code 0

nfl'

Weekly Total ,Mon Ti e s Wecd Thurs Fri Notes

Domestic CECS - 002 ___________

Financial Model 003___

Fed Wire 004___ ____ -

-nr OOS _______ ___

Inforum 006__ _____

Non-Ferrous Metals 007 __________

Inflation Planner 008 ______ ______ ____________

Agriculture 009_______

Insurance 010 __________

Data Bases 01oil__________________

Report Service 012_____ __- - ___-

Time Sharing_ - 013_______ --

International 014 ___ _______ ________

FoeiExchnge 01O______ ________

International CICS 016

Regional Grid 017_______

Cars § Trucks - 019__ _________

Corporate Planning 020 _______ ___ ___ ___ ____ ________

Contracts ID#________ __ ______

Administration 095 _____

Vacation Days - 096 -_ _ _

Sick/Personal 097 _______ ___ ______ ____

Holidays 098_______ __ __ ___

otal-s- _ _ _ _ _ ----

Activities

Sales

Forecasts

Estimation of Models

Work on Consulting Projects

Programming

Customer Service

Per Diem Consulting

Seminars

Clerical (typing & mailroom

Data Collection & Updating



Employee .Jeek 4 Name -t -,LZ1 Week Enig + e

Profit Center

Macro

Code # Weekly Total. Mon Ti, es Wed

402

Thurs Fi 1Notes

Domestic CECS 002 ______ ___________

Financial Model _ 003 ______ ___ _______

Fed Wire 004__

Inpro - 005 ______ S

Inforum 006_____ _____

Non-Ferrous Metals 007_______

inflation Planner 008______________ ___ __________

Agriculture 009_______ ___ ____ ___ ________ __ _______

Insurance 010

Data Bases 011

Report Service 012_______

Time Sharing - 013_______ _______ ________

International 014_______

Foreign Exchange - 1 _______ ___ ___ ____________

International CICS 016 ______ __

Regional Grid 017___________ ___ ___ ________

Cars 4 Trucks 09

Corporate Planning 020 ___________________ ________

Contracts ID#

I-I- iI Ai .1

Administration 095______ _ ____ ___

Vacation Days - 096_____ __ ____ ___

Sick/Personal 097_______

Holidays 098 __________

otals 42_o27_v_2-1

Activities

Sales ~ ~
Forecasts-

Estimation of Models -. 2 r 62j:i ~ ~ ________

Work on Consulting Projects __________

Programming

Customer Service_______

Per Diem Consulting________

Seminars

Clerical (typing 4 mailroom)_______

Data Collection & Updating_______

f. -.



Employee A IVeek 11'4lameiCc~pa ~YLL4 Week Ending 
1

Profit Center

Macro

Code f

001

Weekly Total Mon Ti- es Wed Thurs Fri Notes

Domestic CECS 002 ___ ___ _______

Financial Model - 003 -iii iI ~ .~.

Fed Wire 004 ____

Inpro 005___ ____

Inforum - 006 __-

Non-Ferrous Metals 007

Inflation Planner 008

Agricltur.ze - 009 ____________________ ___ ________

Insurance 010

Data Bases 011

Report Service 012 __________

Time Sharing - 013_______ ___________ ________

International 014_______

lForeign Exchange 015

International CICS 016 ______ __ ___
Regional Grid 1 017 ____I __ _____ _____

Cars & Trucks

e'Corporate Planning

1, Administration

019
Car &- Truck 019

095
Vacation Days - 096 ______ _______ _______

Sick/Personal 097 _______1___

Hol idays j 098 - I~_
Activities

Sales

Forecasts-- ., _________ ____

Estimation of Models -- ~________
Wor -_CnutngPoet

Programing

Customer Service_______

Per Diem Consulting_______

Semn ars

Clerical (typing &_mailroom) ______ ___

Data Collection & Updating_______

Contracts ID#

020



Employee IIZek a~~m ~~~i

Profit Center Code #

nfl'

Weekly Total Mon Wed Tht

Week Endin 4 .

irs_ Fri 1Notes

Domestic CECS 002

Financial Model 003- --

Fed Wire 004 
E l.... 

A.

Inpro - 005 ____ ___ __0

Inforum 006___________ _____

Non-Ferrous Metals 007

Inflation Planner 008

Agriculture 009

Insurance 010

Data Bases 01Oil_____ ___

Report Service 012

Time Sharing - 013

International 014 ______

Foreign Exchange - 1 __________ ___ _____________

International CICS - 016

RegionalGrid - 017__________

-as&Tuk 019_________ __

Croate Planning 020 _______ _______

Contracts ID# _________ _______ ____

Administration 09S ______ __ ___ ___ ____________

Vacation Days - 096 ______ __ _______

Sick/Personal 097

Holidays 098 ___

.otals _ _ _ _~~ / ~ ._ _ _

Activities

Sales

Forecasts

Estimation of Models

Work on Consulting Projects

Programming-

Customer Service

Per Diem Consulting

Seminars

Clerical_(typing & mailroom)

Data Collection & Updating

TOes



Employee 1iIiIi eek NiJ ame t'kL

Profit Center Code 0

nni

WekyTot al Mon Tie s Wed

Week Ending ie'w

Thurs Fri

Domestic CECS - 002 ______- --

Financial Model - 003 -

Fed Wire 004 ___ ___

Inpro - 005

Inforum - 006_____ _- __ -

Non-Ferrous Metals - 007__________

Inflation Planner 008- ______ ___ _____________

Agriculture 009

Insurance 010

Data Bases Oil_______

Report-Service 012 __________

Time Sharing - 013___________ ________

International 014

Foreign Exchange - 1 __________ ____________

JntPTnational CICS 016

Regional Grid - 017

Cars & Trucks - 019_______

Corporate Planningi 020 ___________ ___ ____ ____

Contracts 1DM __________ ______________

Administration 095 ___ ___ ___ ____ ________

Vacation Days - 096___ ____-____

Sick/Personal 097 __________

Holidays 098 ___

.otals -' _

Activities

Sales

Forecasts

Work on Consulting Projects

Notes



Employee ; eek { ...... Name ' '~(1Week Ending Iz_.~

Profit Center Code I Weekly Total Mon Tije

iC )

Wed

,6,:

Thurs Fri 1 Notes

Domestic CECS 002______- --

Financial Model 003 __ _ __L_ _ _ _

Fed Wire 004 ~/ ____________

Inpro - OS__ _____

Inforum 006

Non-Ferrous Metals - 007_______

inflation Planner 008

Agriculture 009______

insurance 010

Data Bases 011

ReotSrie012_______ - - ___ ___-

Time Sharing 013

International 014

International CICS 016__________ __ __________

RegionalGrid - 017______ _ _______-

Cars G Trucks - 019 _______ ___ ___ ___

Corporate Planning]l 020 _______ ___ ___ ___ ____ ________

Contracts IND

1)
4.

.4.)

Administration 095 1-
Vacation Days 096 ______

Sick/Personal 097 _______ ___ _______

Huldidays 098 ______ ______

.otals__ _ _ -- +. -

Activities

Sal1es-

Forecasts- _ _ I- _ _ _ _ _

Estimation of Models _______-7_______

Work on Consulting Projects ___________

Programming

Customer Service _______ ______ ______

Per Diem Consulting_______

Seminars

Clerical (typing &~ mairoom)___________ ____ _____________

Daalecion &Udating_-_



Employee Pt ' ' Jeek Name -f. L

Profit Center Code 0

001

Weekly Total Mon Ti e s Wed Thurs Fri Notes

Domestic CECS - 002 ________

Financial Model - 003 _ _ _ _ _. _ _ _ _ _

Fed Wire 004

Injpro 005.

Inforum 006 ___________ ___ ________

Non-Ferrous Metals - 007___ ____- - ___ -

Inflation Planner 008_______ ___________ __________

Agricuzltu~re - 009 _______ -_________

Insurance 010

Data Bases 01oil._ __________

Report Service 012

Time Sharing - 013 ___

International 014

Foreign Exchange - 1 _______

International CICS -, 016 __________ ________

Regional Grid - ~017 - _ _ _ _- -

n"' Cars & Trucks 019
-- - -~ 9.4 4 9 1 9 I 4 1

rCorp~orate Planning 020

Contracts ID# 
A

.Administration

Vacation Days

095

096
4-4 4-4-4 * I

Sick/Personal 097 I
Holidays L 098 II I Ze______________ ______

.otals T ______

Activities.

Sales , /_ _ _ _ _ _ _ _

Forecasts____ ___-

Estimation of Models- - _________

Work on Consulting Projects ______ __

Piogramming _______ ___ ___

Customer Service ______

Pe Dem Cons

Seminars _______ ___ ___

Clerical (typing & mailroom)_______

Data Collection & Updating __________ ___________

Week Edn



Employee ~ek N~1 Iame .(.LI Week End ing,?

Profit Center

Umfi .vn

Code #

001

Weekly Total Mon Tyiue s Wed Thurs ,Fri Notes

-International CICS 016

Regional Grid 017_______

Cars & Trucks 01911
Co-raePanig 020 _______ ___

__. Contracts 1DM

4-I
_____ a- 1 4 9 v 9 - 1I

'/II~ ~~~~~~ /I~ 'I 111 ___

-___-__-__-___L 11 -1 --- 1___
,,Administration 095

Vacation Days 0961 - __ __ _ _
Sick/Personal - 097_______11

Holidays 098 J111
o0tals J . _ _ __ _ -

Act ivities

Sales_______ / ___ ______ __

Forecasts_______ _____ ____

Estimation of Models______ - __ _________

Work on Consulting Projects__________ _____ ________

Programming

Customer Service

Per Diem Consulting- --

Seminars______ ___

Clerical (t Ting & mailroom)___ _______________

Dat a Col lect ion & Updat ing ______

Domestic CECS - 02

Financial Model - 003- --

Fed Wire 004- _ ____

Inpro - 005 ______

Inforum 006 __________

Non-Ferrous Metals - 007 _____ __ __

Inflation Planner _ 008 ___ ___________

Agriculture - 009 - _ _ - -

Insurance 010

Data Bases Oil_______

Report Service 012 ______ ______ ___________

Time Sharing - 013 ______

International 014 __________ _______

Foreign Exchange - 015 ___________

V



Employee lee L L Name "e 7WL -1

Profit Center

Mac~ro

Code 0 Weekly Total Mon

Domestic CECS 002 I II4
Financial Model - 003

Fed Wire 1 1 004 11 , (0

In forum

005
006

K~1

.r es Wed Thurs , Fri

I1 , " I-

ZLLJI~~ I

Non-Ferrous Metals 007 _ _

Inflation Planner 008_______

A-griculture 009

Insurance 010

Report Service 012__ _____- --

Time Sharing - 013_______

International 014 _______ ___ ___

FrinEcag - 015 __________

International CICS 016_______ ____ _______

Regional Grid 017 __________

Cars & Trucks - 019

CroaePann- 020 _____

Contracts ID# _______ ___

Vacation Days 096____ ___

Sick/Personal 097 ._______- __ ___ - -

Holidays 098

Activities

Sales {.

Estimation of Models 21 t__

Work on Consulting Projects- - -

Clerical (typing &i mailroom)

Data Collection & Updating_______

Notes

Week Edn

005

V

I nnro

r',



Employee Ji'li ]fla/me ,J4 4//,, - Week

Profit Center Cod e 8

001

Weekly Total Mon Tu es

11, :1

Wed

i; 4

Thurs Fri Notes

Domestic CECS - 002

Financial Model - 003 _ _________

Fed Wire 004 5.
Inpro 005 ______

Inforum 006__ _____

Non-Ferrous Metals - 007 -- -

Inflation Planner 008 _______ ___ _______ _______

Agriculture 009_______ ________________

Insurance 010_______

Data Bases 01Oil_____ ___ ___ ____ ____ ________

Report Service 012 __________ _______ _______

Time Sharing 013 -- _ _-

I- nternational

C7Foreign_ Exchange

International CICS

f 014__ _ 11 1_ II_ _ _

016
Regional Grid - 017_______

tCars & Trucks 019 ______

--Corporate Planning - 020 _______ ___

~Contracts ]DO

,-Administration 095 ______ ______ ____________

Vacation Days 096________ ________

Sick/Personal 097_______

Holidays 098 ______

7otals _____ ~I7T d .±L~

Activities

Sales __________ __

Forecasts _ _ _ _ _ -_ _ __ _ _ _ _ _

Estimation of Models ______

Work on Consulting Projects_______ - - __ ________

Programming

Customer Service VI_____ ___

Seminars____ ___

Clerical (typing__G mailroom)_______

Data Collection & Updating______

End ing



Employee eL : {J eek____________

Profit Center

Macro

Code #

001

WekyTotal Mon Tiies

Domestic CECS 002

Financial Model - 003 - & -- 2...~ ______

Fed Wire 004 -,

- 005 ________ _ _

Inforum 006 ______

Non-Ferrous Metals 007

Inflation Planner 008 -- - ___

Agriculture 009_______-

Insurance 010

Data Bases 011

Report Service 012

rTine Sharing 013 ______

.,Lnternational 014_______
Foreign Exchange 01 _______ ___

0fnternational CICS 016_______

Reigional Grid 017

feirs § Trucks 019_______

c orporate Planning - 020 -______

Contracts IDN

Administration 095 .........__

Vaction D y 096_______-

Sick/Personal 097 ______

Holidays 098 ______

7otal s -- __

Activities

Sales-- 
'

Forecasts -_ . L _
Estimation of Models-- 

__ ______

Work on Consulting Projects_______

Pro&ramming_______-

Customer Service

Fcr Diem Consulting_______

Seminars

Clerical (tyrping & mailroom)

Wed Thurs Fri Notes

Data Collection & Updatine
1-I
Ii tt

Week Endin

"A, It



e~77 UjIae AW61741 Week End inge

Profit Center Code #

nfl 1

Weekly Total M on Tue s Wed Thurs Fri Notes

macr -U~ . I __________ - - -_

Domestic CECS - 002 ______ . ___

Financial Moel - 003 --- ____

Fed Wire 004 - --

Inpro 005__ _ _ _ -

Inforum 006 ______

Non-Ferrous Metals 007________

Inflation Planner 008

Agiutr 009_______- -___ (

Insurance 010

Data Bases Oil

RADOTt Service

lv.t.vt*ntinnnl

CcForeignExchange

1nt.ntjfnnn CTC5q

012

TieSaig1 013 11____1___1-iii -1 1
0141.4 -- - 4-I

016+
-. - - -- I I - - - 4-4 - ,

___________ II
________________________ I-1 _________________ _________ I z z ~
Regional Grid - 017 _____________ - _______

C r' Rl ~1Tvnse 019
q I-I -t-019

SI~ *~ 44 -I -I- I020-
,contracts JDO

A? 1~1~
- --- I____ ______I I_____
- I___ ____I I______________________________*1 __________________________________ ________ ________ ___________

____________ _________ - -.------t____ ______I I
095

Vacation Days 096___ ____1___

Sick/Personal 097 _____________ j______________
Holidays 098_______ j___
o 0tals____ __

Activities

Sales A_~

Forecasts - l

Estimation of Models ...............

Work on Consulting Projects I ____

Programming______ _____

Customer Service

Per Diem Consulting__________

Seminars ________

Clerical (typing & mailroom)_______ _______________

Data Collection & Updating IT______ ___

020

4
IEmployee

014

r- r mv-Stift P12"nin



A

EmploIe Zlo eek 4rae 4t eEmpoye e7dL~ We

Profit Center Code 8

001

Weekly Total Mon

I A I

Miues

/)--7

Wed Thurs Fri

C.;2,

Notes

Domestic CECS 002 ______ _______

Financial Model - 003-

Fed Wire 004 _______

Inpro - 005 __ _ __

Inforum 006 __________

Non-Ferrous Metals 007______ __________

inflation Planner 008_________ __________

Agriculture 009_____________ _______

Insurance 010

Data Bases 01Oil________ ___ ____________

Report Service 012 ______

Time Sharing_ - 013 ______

'International

CCForeign Exchange

International CICS

II 014 1. II____ ________

016 I- 1 I
Regional Grid - 017_______

Cars & Trucks - 019_______

~Corporate Planning - 020_______

Contracts ID#

Il

!4-Adzinistrat ion 09S

Vacation Days-- 096 ______ _ _ _______

Sick/Personal j 097 ___

Holidays j 098 -_ _

*.otals t _____

Activities

Sales ___

Forecasts -1- 'i I IL.-

Estimation of Models____ ___ _ _____

Work on Consulting Projects_______- -

Programming

Customer Service_______

Per Diem Consulting ______

Seminars _______ ___ ________

Clerical (typing & mairoom)_______

Data Collection & U dating______

Endi



Employee ~ . 3. eek 4~ / J14alme 1 ~d

Profit Center Cod e E

001

Weekix Total Mon Tue s Wed Thurs Fri Notes

Domestic CECS 002___ ________

Financial Model - 003-

Fed Wire 004 - ~ .~.~
-nr 005 _________ ____

Inforum 006 ___________

Non-Ferrous Metals 007 ______ _______ _______

Inflation Planner 008 ___________ _______

Agriculture 009_________________ _______

Insurance 010 ___ ___________

Data Bases 01Oil_ __________________

.Report Service 012______ _____ ___

Time Sharing 013__ _______

*'- International 014

CForeizn Exchange - 1 ______ ___ ____________

,,International CICS 016

Regional Grid 017

"Cars & Trucks 019 ______

"'Colporate Planning. 020__________

....Contracts IDN______ ______

;-Administration 095 ______ _______ _______

Vacat ion Days 096 ______

Sick/Personal 097_______ ____ ____ ___

Holidays 098 ______ ______

:ota ls 0______ _____________ _ _ ___________

Activities

Sales__ _ _2- _ _ _ _

Forecasts --. Z

Estimation of Models _______ , _______

Work on Consulting Projects_______ --

Programming

Customer Service __________

Peem Consung

Seminars _______

Clerical (typing_& mailroom)_______

Data Collection & Updating

Week Edn .



Profit Center

Macro

Code 0

001

Weekly Total Mon Mies Wed Thurs Fri Notes,

Domestic CECS 002 ___________

Financial Model - 003 - -.... L _______

Fed Wire 004 0 ______

Inpro 005 ______

Inforuat 006 ___ _______

Non-Ferrous Metals 007_______

Inflation Planner 008 ______ _______

Agriculture 009_____________ _______

Insurance 010 ______

Data Bases 01Oil_____

Report Service 012_______

Time Sharing 013_______

"-International 014_______

Crforeign Exchange 01 ______ ____________

... International CICS 016- -

ReinlGi 017 -- - _ __

"OCars & Trucks 019 ___________________ ________

f-Corporate Planning 020 __________

,-,Contracts ID# ______

,Administration 095 ______

Vaction Days 096_-_- _

Sick/Personal 097____ ___1____

Holidays 098 1--
Totals _ _ _ . _ _ _ _ -

Activities

Sales 1-________

Forecasts-- _ __

Estimation of Models-- ________

Work on Consulting Projects ___ ________

Programming

Customer Service_______

Per Diem Consulting ______

Seminars____ ___

Clerical (typing & mailroom) _______ ___ ____

Data Collection & Updating -

Employee Ie did I Week EndingA ..



Employee l Jeek {i9fJae Week Ending 4477

Profit Center

Macro

Code #

001

Weekly Tota 4o

.4 1

Tues Wed Thurs , Fri Notes

Domestic CECS - 002 _______

Financial Model - 003 d. .... L.
Fed Wire 004 -_ __ __ __ -. - _ __/1.

Inpro 005____________ ____

Inforum 006 ______ ___ ___ ____________

Non-Ferrous Metals 007 ___ _______ _______

Inflation Planner 008 ______ ______ ____________

Agriculture 009_______

Insurance 010 ______

Data Bases 01Oil_____

Report Service 012______________ _____________

Time Sharing 013______________ __ _______

*,International 014 .______ ......... __________

C~oreign Exchange 01O_______

,-International CICS 016 _______-

Regional Grid 017 ___________________ ________

Cars & Trucks 019 ______

Torporate Planning - 020_______

,ontracts Of ___ ____ ____________

Ainistration 095 ______

Vacation Days 096 _ _ _ _ _ --

Sick/Personal 097_______

Holidays 098 ______

otal s _ _ _ _ _ _ / , _ _ __ _ _

Activities

Sales __ __ _ __ _

Forecasts 5 -oej _

Estimation of Models -- - _ _ _ ___~_______

Work on Consulting Projects

Programming

Customer Service___ _______

Pe DemCoonsulting

Seminars _______

Clerical (typing & mailroom)_______

Data Collection &~ Updating__________



0

conometric )OO
Assaes Isi

a Subsidiary of The Chase Manhattar~ank. N.A.

1 Chase Manhattan Plaza. Now York, New -York 10015 (212) 552.798
555 City Line Avenue, Sala Cynwyd, Pennsylvania 19004 (215) 667-7350

January 7, 1976

Mr. Robert A. Jones
400 Davey Glen Road
Apartment 4422
Belmont, California 94002

Dear Bob:

I have-reviewed the record of your sales activity during 1975. As
you can see from the enclosed sheet, according to our records you sold
$134,500 worth of new business. As you can see from the enclosed corn-
pendium sheet, your performance through May was clearly outstanding.
Since Tim Howard came on the scene, business dropped off to almost
nothing. In sum, the West Coast region was one of my bigger disappoint-
ments for 1975, even though the total of new business was not far behind
the leading totals posted by Bob Owens and Bruce Bohuslav.

I sincerely hope that you will find the time to work closely with
Jim Fissell until he has become acclimated with our clients, and that the
West Coast region will once again retain its position of preeminence in
the selling of new account business.

Sincerely yours,

AWLI
Michael K. Evans

MKE: cdt



C~ometrc Assodateq krct
a Subsidiary of TA Chase Manhattan Biank. N.A.

555 City Line Avenue, Sala Cynwyd, Pennsylvania 19004 (215) 687.7350 Telex: 831609

August 18, 1976

Mr. Robert Jones
665 South Road
Belmont, CA 19002

Dear Bob:

A review of our past-due accounts receivables has indicated that?24S owes a total of $19,687.07 in outstanding bills. Furthermore, andmore serious, these bills go back to February. As you can well imagine,it has never been and is not currently the intention or policy of ChaseEconometrics to carry past-due accounts for a period of six months.

In view of this poor payment record of MMS it is nrctessar y for meto require that you pay the entire outstanding balance of $19,687.07 byAugust 31, 1976. If this amount is not forthcoming in full, it will benecessary to reduce or terminate the relationship which currently existsbetween CEAI and M-MS. In view of the relationship which we have longenjoyed, I would personally hope that it would not be necessary for meto take this drastic measure.

I look forward to receiving your check in full payment within the
next two weeks.

Sincerely yours,

Michael K. Evans

MKE :mhir

cc: Wayne Felton

Chicago Houston
Los Angeles

New York San Francisco Tokido Washington
Coral Gables

Ioc
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of:

ROBERT A. JONES NUJR 308 (76)

Philadelphia, PA, July 29, 1977

Statement Under Oath of SUSAN CARROLL

EVANS held in theoffices of Foster Court Reporting

8e~v~ce. nc. 1800, Architects Building, at :5 pm

on the above date before Nancy Okiesson Cywinaki, a

Registered Professional Reporter of the Commonwealth

of Pennsylvania.

APPEARANCES:

GLORIA R. SULTON9 ESQ.
RANDALL JOHNSON,, ESQ.
(1325 K Street, N.W.
Washington, D.C. 20463)
Attorneys for the Federal Election Commission

FRIED, FRANK, HARRIS, SHRIVER & KAMPELMAN
BY: JOHN T. BOESE, ESQ.
(600 New Hampshire
Washington, D.C. 20037)

Attorneys for Chase Econometrics Associates, Inc,

FOSTER
COURT REPORTING SERVICE. INC.

1600 ARCHITECTS SLOG. - 117 S. 17TH ST.

PHILADELPHIA. PA. 19103
(215) 567.2670

9



11 1A

IND EX

WITNESS:

SUSAN CARROLL EVANS

BY: Ms. Sulton
Mr, Johnson
Mr. Boese

PAGE

2
20
21

E X HIB I TS

FOR IDENTIFICATION

A -Copy of journal pages for
period November 1975 through
December 1976, consisting of
32 pages

FOSTER COURT REPORTING SERVICE. INC.

15

16

17

18

19

20

21

22

23

24

25

14 i -



-~ SEW~k- t / Ui

PIiiLAELPHIA, PA 19103

CO R F-ECT ION L IS T

PAGE', LINE COR~RECTION TO BE MADE

4U 4m It

7--

1)NEN Z

A

E C'-) 
s IC o, r

, ,z Y-4 -



'N I

Su ft1ir Vwol1 Evans 2

1..SUSAN' CARROLL EVANS, after having

2, been 'first duly sworn, was examined and testified

As follows:,

4 BY MS. SULTON:

5 Q Please state your name.,

6 A Susan Evansa..

7 Q And, your address?

8 ..A 345 Liandrillo Roadp,Bala Cynwyd, Pennsylvania.

9 Q Were you under subpoena to testify today?

10 A Yes.

11 Q And are you in that subpoena asked to bring

12 certain records and documents?

13 A Yes.

14 Q Did you bring them?

15 A Yes.

16 Q May I see them, please?

17 MR. BOESE: We have for you the original

18 and we have a copy. You are free to look at

19 whichever one you want.

20 Off the record,

21 (Discussion off the record.)

22 Q (Continued) How old are you, Mrs. Evans?

23 A 37.

24 Q Would you give us your educational background?

25 A Yes. I have a Bachelor's Degree from Wheaton

FOSTER COURT REPORTING SERVICE. INC.



__________Susan Carroll -Evans3

1 College in Norton, Massachusetts, in '62.

2 Q And your area?

3 A General arts. My actual major was biology.

4 Q Would you give us a 'rundown on your employment

5 history?

6 A Yes. I was a teaching-fellow at the University

7 of' Pennsylvania for, I think, three semesters during

8 the period from 1963 through 1970. That was in con-

N9 junction with doing some graduate work, so I was

10 part time.

11 In 1971 in, I believe, October 1971 1
12 was employed at Chase Econometrics, my husband's

V13 company.

14 Q In what capacity?

CI.15 A I started as a temporary secretary; stayed on

16 to help assist in managing the office. That was

17 always part time hourly intended to be a very part-

18 time job. I stayed on at Chase Econometrics in a

19 part-time position until the month off May 1975, at

20 which point I was not working at all, and returned to

21 Chase Econometrics, I would estimate, in about perhaps

22 January -- I don't remember exactly -- approximately

23 January '76. And since then I have been working

24 there.

25 Q Full time or part time?

FOSTER C6U T OF-PORTING SERVICE, INC.



#~

#~ V.
___________L S~#t~ Q~roll,-Evans 1 _

1 A Part time.

2 Did your duties remain the same at Chase during

3 your first period of employment from '71 to&rMay or

* 4,

5 A Well, my duties alvatys varied. My title has

6 alays eenadmiistative assistnt. I basically

7 tilled -in the capacity where I was needed and* had a

8 great, long list of various tasks mostly in adminis-

N9 trative, that area.

cc10 Q And in January of '76 up to the present would

11 they be similar to the duties that you performed

12 previously?

13 A Yes, administrative assistant.

14 Q Would that include any bookkeeping?

15 A In the recent period it has included no bookkeep-

N16 ing at all. Prior to '75, yes, I was doing some book-

17 keeping.

18 Q I think you stated that Michael Evans is your

19 husband?

*20 A Yes.

21 Q And he is in what capacity at Chase Econometrics?

22 A He is the president of Chase Econometrics Assoc-

23 iates.

24 Q Do you know who owns Chase Econometrics?

25 A Yes, I do.

FOSTER COURT REPORTING SERVICE. INC.



________ tdusan Carroll Evans

1 Q 'Who owns5it

2 A Chase Econo'etrics Is a partially owned sub-

3 sidiary of Chase Manhattan Bank.

4 Q Do you know what Percentage of the stock is

6 owned by Chase Manhattan Bank?

6 A I'm not sure of the percentage. They own the

7 majority of the stock, and my husband owns the minor-

8 ity. I would have to check the exact figure.

Q Do you know of a corporation called Money Market
00 10 Services?

II A Yes, I do.

12*7 Do you know the ownership of that corporation?

13 A Yes, I do.

14 Q And what is that?

15 A The corporation is jointly owned by Bob Jones

N 16 and by ourselves, by which I mean my husband and

17 myself. I do not have exact explanation of the details

18 of how the stock certificates are made out. I don't

19 have them.

p20 Q When you say "Jointly owned," you mean 50% -

21 A Well, we purchased -- paid it by drawing a check

22 on our bank account, and it's a joint bank account.

23 So I don't know how the certificates are made up.I

24 don't have them.

25 As between you and Mr. Evans and Mr. Jones?

FOSTER COURT REPORTING SERVICE. INC.



A ' #A

_________Sus'an Carroll Evans6

1 A It 'halt and half between Jones 4nd Evans is

2 the division. yea.

3 Q Are:you an officer ot that corporation?

4 A Yes, I am.

5 Q What is that office you hold?

6 A Treasurer,

7 Q Are you a director of-the corporation?

8 A No.

9 Q Do you know who the directors are?

10 A I believe Robert Jones$ Kenneth Dickerson -

11 Dickinson -- Iwould have to check the spelling -

12 and perhaps Mrs. Jones. These details are something

13 that they would have,

14 Q Have You ever attended any meetings of the board

C7

16 A No.

17 Q Do you know of any meetings having been held of

18 the board of directors?

19 A I believe I spoke to Bob Jones on the telephone

p20 about it. Apparently he had meetings with Mr. Dickin-

21 son.

22 Q Do you know of any meetings of shareholders?

23 A No, as far as I know.

24 Q You do not know how the shares are titled in the

25 company?-

FOSTER COURT R EPORTING SERVICE. INC.
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AYes, I do not know the exact details of that..

I could find out.

Q Would you describe the duties that you-perform

for Money Market Services?

A I have no formal duties for Money Market Services

I have been in an informal capacity doing bookkeeping.

It was never intended to be a permanent job or a time-

consuming job. It was something on the side as a

favor to Bob Jones.

Q Can you approximate the amount of time that those

duties require a week or a month?

A Yes. I would say a rough approximation would

be five hours a month, perhaps less.

Q Where is Money Market Services located?

A In Belmont, California.

Q And you are located in Bala Cynwyd,, Pennsylvania?

A Yes.

Q Can you describe the mechanics of your keeping

the books in Bala Cynwyd and the corporation that's

located in California?

A Yes. The physical communication was done by

mail. A package of Information about their cash

disbursements was mailed to me at irregular intervals.

Q Irregular?

A ire'"uar inter~Vals4,, rom which I made an attempt
- Ii 4-
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to construct the 'cash disbursement journal you have

in front of you.

Q What exactly is transmitted to you on these

irregular intervals?

A Well, what I had requested in order to do a

conscientious job was copies of checks. I sometimes

did not always receive that. Sometimes I received a

note explaining why they did not have a copy of the

check, and sometimes I received a phone call. But

it's basically a simple matter to construct a cash

disbursement journal from information about the check

number, the check amount, and the amount issued.

Q Now, with respect to the copies of checks that

you are sent is there any other information that is

transmitted to you in these packages?

A Oh, yes. Bank statements.

Q Anything else?

A Information about Federal, State, and local taxes

communications from State and Federal government

regarding tax liability.

Q Are you sent copies of any of the backup docu-

mentation to substantiate a particular expenditure?

A Sometimes.

Q i.e., an American Express --

A SometimesI am.and sometimes I was not.

8



____6__ Sua aroll k'vart 9

1 Q, Do you request 'those things when they are not

2 sent to you?

3 A Yes.'

4 Q Are they sent to you then?

5 A Not always.

6 Q Do you prepare the tax rturns for Money Market

7 Services?

8 A Not at the corporate level. I prepare the

N9 9401s, the taxes associated with the payroll, because

0010 I am familiar with that. The corporate tax package

11 and the year-end reconciliation is prepared by our

12 accountant, Donald Sontak.

13 Q Where is Mr. Sontak located? Is he in Pennsyl-

14 vania?

Ot15 A In Pennsylvania, yes.

16 Q Under subpoena you submitted to us copies at

17 your journal for a period November 1975 through

18 December 1976.

19 Is that correct?

20 A Yes, that's correct.

21 MS. SULTON: Could you mark this far

22 Identification as Exhibit A?

23 (Copy at journal pages for period

24 November' 1975 througb4 December 1976, consisting

25 of 12-piges1- marked for identification as

FOSTER COURT'REPORTING SERVICE. INC.
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1'Exhibit A.)

2 Q Mrs. Evans, I'm going t'o show you the December

3 ledger page of what has been marked for identification

*4 as Exhibit A.

5 MR. BOESE: That's December of --

6 A That's a continuation of December. The beginning

7 of December would be on the adjacent sheet.

8 BY MR. BOESE:

N9 Q This is December of '1976?

10 A '76.

11 MR. JOHNSON: Off the record.

r,12 (Discussion off the record.)

1713 BY MS. SULTON:

14 Q Now, could you identify for us across the top

0115 of that what those various topics are?

16 A Certainly. On the far left you have the date

17 of the check. The next column is the payee. The next

18 column is the check number, which you notice runs in

19 numerical order running all the way down with all

20 checks accounted for. The next column is the amount.

21 The next column is an identification column for the

22 invoice number or date, which includes, for example,

23 the date of the payroll if there's a paycheck; this

24 is to 6he lp identi fy what check was written at what

25 time.

FOSTER COURT REPORTING SERVICE. INC.
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1 Q Would that be-, in the case of, let's say, Pacif ic

2 Telephone?

3 A Yes.

4 Q htoh- is identified 'by date November 10a 1976.

5 Would that be the date that yoO -received the-,telephone 1

6 bill?

7 A M,.o. That-'s the date printed on the face of the

8 bil3.*'

N9 Q The closing. date of the bill?

cc10 'A It's an identification. You pick something off

11 the face of the invoice that will help you identify

C112 it. In some cases there's a number. Like Ward Harris

13 or Xerox gives you a long number there. In most

14 cases you just use a date.

15 Q Okay. Go on to the next column, please.

16 A The columns that are -- the next one -- six

17 columns are referring to payroll, gross payroll, net

18 payroll) Federal tax, F .I.C.A., California income

19 tax and California disability tax, all of which are

*20 used to compute the net payroll.

21 Column 9 is for rent.

22 Column 10 is travel and entertainment.

23 Then office supplies, telephone -- going

24 on - equipment rental", )egal and accounting fees,

25 other services not covere'd. as legal and accounting,

FOS-TER COURT REPORTING SERVICE. INC.



1 employee benefits, insurance, publications.

2 And the last two columns are miacellan-

3 eous and amount, which is used for items that aren't

p4 satisfactorily fit into the other categories.

5 What would you put under "Employee Benefits"?

6 A There is one payment that shows up over and over,

7 Financial Industry Trust, which is their health

8 insurance.

9 Q And what kind of things might go under "Other

10 Services"?

11 A That is primarily used for payments to Chase

12 Econometrics.

13 Q What payments by Money Market Services to a

14 computer firm go under "Other Services"?

15 A Well, it was -- actually the closest to a corn-

16 puter would be Anderson Jacobson. That is under

17 "Office Supplies," because they're actually buying

18 computer paper in that case.

19 Q But if they were buying computer time?

20 A There's a rental from Anderson Jacobson. Some

21 other billings show rental of computer terminal. That

22 goes under the terminal rental.

23 Q .-What k-inds of -,thir~ ol o u ne "Travel

24 and Entertainment"?

25 A "American Express bills; S. 0. Western is an oil

FOSTER COURT REPORTING SERVICE. INC
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1 gas credit card; cas Ih used ftor small, meals, lunches

2 or breakfasts; things like that.

3 Q Would you normally have backup documentation on

4 items that you put under "Travel arnd Entertainment"?

5 A A bookkeeper would normally ask for backup for

6 all expenses, yes.

7 Q Do you normally ask for those?

8 A I have asked for them, yes.

9 Q Do you normally get them?

10 A Not in all cases.

IP11 Q Sometimes?

12 A Sometimes.

13 MS. SULTON: Off the record.

14 (Discussion off the record.)

15 Q Continuing with Exhibit A, would you check your
16 ledger sheets for a check written on April 29, 1976,

17 to "Cash" in the amount of $100?

18 A Yes. April 29 perhaps?

19 Q 29th.

20 A Yes. Check No. 582.

21 Q Where is that recorded?

22 A "Travel and Entertainment."

23 Q, Do you' have On Iy backUip documentation for that
24 expenditure?

25 A To th'Ie best of my' recollection, I did not receive

FOSTER COURT REPORTING SERVICE. INC.
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I any. I.'would hitve to cheak t hat.

2 Q We would request that yucheck for all of the

3 cash disbursements. That was a part 7of tbe'. .subpoena 'I

4 which requested all backup documentation for cash

5 disbursements made from Money Market Services' check-

6 ing accounts for the year 1976.

7 MR. BOESE: Let me talk to the witness

8 for a minute. Off the record.

Cr9 (Discussion off the record.)

cc10 MR. BOESE: "Yhe witness was not totally

11 sure, and, honestly, I wasn't totally sure,

12 either. All the documents which came within

13 the scope of the subpoena, the witness has

14 represented to me that she honestly does not

15 believe there are any documents relating to cash

N16 disbursements to back up documentation. But she

17 will look and get it in the mail to me tomorrow

18 morning. If she can locate it, I will have it

19 in the mail to you by Monday morning.

p20 Q (Continued) Is it your recollection that you

21 have not received any backup documentation for the

22 cash disbursements which are listed on your journal

23 identifited- as Exhibit A?

24 A May 1. say that cash disbursements is an ambiguous

25 term andJ I'd like you to, clarify the question.

FOSTER COURT REPORTING SERVICE. INC.
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1.,Checks wri'tten-on the Money Market Services.

2 Crockcer National Bank account made payable to "Cash."

3 A Yes.

.4 BY MR. BOESE:

5 Q That's what you're defining as cash disbursements?

6 A My recollection is that I did not receive backup

7 for Bob Jones for checks of that nature, although I

8 did request it.

9 BY MS. SULTON:

10 Q In your employment with Chase did you keep

11 similar -

12 A Yes, I did.

13 Q -- journals?

14 A Yes, I did.

15 Q And with Chase did you normally have backup

16 documentation for similar cash disbursements?

17 A I certainly did. As a matter of fact, we do not

18 write checks to "Cash" at Chase Econometrics.

19 Q In your experience as a bookkeeper would it be

20 normal for cash disbursements of this kind without a

21 proper record?

22 MR'.,BOESE: I'll object to the form

23 of that question. This witness is not a qualified

24 expert witness. But I'll allow her to answer it.

25 A MyI have the question again?

11 FOSTER COURT REPORTING SERVICE, INC.
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4L up all checks written wit hdocumentation.

22 q DQ ou know it he claims these cash disbursements

23 as expenses to the companry on the tax returns prepared

24 for Money Market Services?

25 A Yes, they're expenses. He basically counts

FOSTER COURT REPORTING SERVICE. INC.

QIn your experience as a bookkeeper is it normal

that such cash disbursements do not have backup

documentation with them?

A I would not prefer to write any checks whatsoever

without some documentation backup, including the

checks paid out to "Cash."

QYou previously stated that you prepare the Jour-

nals and submit them with the other information that

you have to your accountant for preparation of the

tax returns.

A Right.

Q Is that correct?

A Yes.

Q Has the accountant ever asked you for backup

documentation?

A Yes, he has.

Q Do you know why he did that, why he asked you

for those?

A Well, he is asking for backup for the same reason

I am: That it's correct accounting procedure to back

Susan Carroll Evans 16II
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1them as travel and entertainment expenses.p

2 Q And you are aware of IRS regulations regarding

3 such expenditures?

4 A Yes, Iam.

5 Q Mrs. Evans, are you paid for your work as a

6 bookkeeper with Money Market Services?

7 A I was paid one check up to the time In question.

8 On July 20, 19769 I was paid $5,000.

9 Q 1976?

:C10 A Yes.

11 Q Is that the only payment you've received for

12 bookkeeping services from Money Market Services?

13 A No. There was an additional check In the very

14 recent month. I would have to check the date. It

15 was within the last three months.

16 Q And how much was that?

17 A $5,000.

18 Q And both of those checks for $5,000, each were

19 for bookkeeping services; is that correct?

20 A Yes.

21 Q Have you receive,,d -upy dividends from Money

22 Market Ser~ices?

23 A No, I have not

24 H-ave you received any other compensation or other

25 payments from Money Market Services?

FOSTER COURT REPORTING SERVICE. INC.



Suis an COrk'011 Evans

A I havre received no other compensation rromn

Money Market'Services.

Q Who makes the decisions with respect to Money

Market Services, i.e., hiring or staffs what the

corporation is going to be purchasing? Who makes all

or those day-to-day decisions?

A Robert Jones.

Q Do you have any knowledge regarding a car that.

was leased or purchased by Money Market Ser~vices?

A Yes, I do.

Q Could you tell us about it?

A Bob Jones leased a car, and the lease payments

were paid for by Money Market Services. And, to the

best of my knowledge, he still has it; the lease is

continuing.

Q Do you have any recollection regarding some
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H

photographs which were paid ror by Money Market

Services?

A Yes, I do.

Q Would you tell us about that?

A I redall Orfe or perhaps two payments to a

grapher for publicity photographs.

Q Would that have bleen to Heritage Studios?

A Pbssibly. Do you a.bave the date?

Q August 6. 1976, payment to Heritage Studio:

A

18
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Q I didn't mean to indicate that he was.

A But no other photographs were taken, to the best

of' my knowledge.

Q Who makes the decision on compensation of

employees in Money Market Services?

A Bob Jones.

Q Who makes the decisions on who to hire at Money

Market Services?

A Bob Jones.

Q Did you discuss this deposition with anyone?

A I discussed it with my husband.

Q Anyone else?

FOSTER COURT REPORTING SERVICE. INC.

the amount of $53-53-0

A Yes, here It Is. Yes.

Q Do you know whom those photographs were for,

whose photograph was taken?

A I assume Bob Jones' photograph,-was taken.

Q Do you know how they were used, the photographs?

A I have no direct knowledge of how they were used.

Taking publicity photographs is a normal business

expense.

Q Were photographs also Itaken of Michael Evans or

other employees of Money Market Services?

A Michael Evans was not an employee of Money Market

Services.

Susan Carroll Evans 19



I A Of course, my counsel.

2 MS. SULTON,: Off the record.

3 (Discussion off' the record.)

4 BY MR. JOHNSON:

5 Q Did you ever question the legitimacy of any of

6 these checks written to "Cash" by Mr. Jones? Did it

7 ever occur to you that maybe these might not be

8 legitimate entertainment expenses?

r9 A No. As a matter of fact, I'm quite sure they're

r10 legitimate entertainment expenses, because the total

11 amount of those were so low it would tie in with the

12 trips I know he took.

13 Q So, to your knowledge, they were legitimate, but

14 you just wanted to request documentation for tax

15 purposes and accounting purposes?

16 A Yes. I pointed out to Mr. Jones it would be in

17 his own best interest to keep good records.

18 Q To your knowledge, has the IRS ever requested any

19 backup documentation or audited MMS at all?

20 A Not to the best of my knowledge.

21 Q As* to.the operating 14ecisions made by MMS did

22 Jones ever consult with ..anybody when he made these

23 decision's or did he do it entirely on his own?

24 A Well-, Bob and I had phone conversations about

25 the performance of employees. It would be the normal

FOSTER COURT REPORTING SERVICE. INC
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1 part .o( perating to discuss the payroll with me and

2 discuss why somebody was getting a raise or why some-

31 body was getting a bonus. But I certainly concurred

4 with everything he said on payroll.

5 Q Pid he ever consult with you regarding-any of.

6 the decisions other than payroll, personnel matters?

7 A I cannot think of any specific example.

8 Q For example, the automobile was one of the larger

9 expenditures.

cc 10 A Yes.

11 Q Did he discuss that with you before he went out

12 and leased it?

13 A No, he did not.

14 Q So the first you knew about it was when he told

C11115 you he leased it?

16 A Yes.

17 Q Was the situation the same with the publicity

18 pictures? Did he go out and have pictures taken and

19 then you found out about it after the pictures had

20 been taken?

21 A Yes, that's correct.

22 MR.. JOHNSON: I have no more questions.

23 MR. BOESE: Let me take a moment.

24 BY MR. BOESE:

25 Q Is Mike Evans a member of the board of directors

FOSTER COURT REPORTING SERVICE. INC.
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1 of MMS?

2 A I'm suprised to say I'm not sure. I'm sorry.

3 We could find out from Mike Evans himself.

4 Q All right. How did you make the decisions to

make these checks to "Cash"t which we were discussing?

6 How did you make the decision to put them under "Travel-

7 ing and Entertainment"?

8 A Oh. the decision to put them under "Traveling

and Entertainment" was,, quite frankly, made because

101 Bob Jones said they were used for travel expenses and

11 1 followed his instructions.

12 MR. BOESE: I have no more questions.

13 MS. SULTON: Thank you very much,

14 Mrs. Evans.

15 (Witness excused.)

16 (Whereupon the statement under oath

17 adjourned at 2:25 p.m.)
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Before The

FEDERAL ELECTION COMMISSION

In the matter of:

ROBERT A. JONES MUR 308 (76)

DEPOSITION OF JERI WALL PIETRELLI

July 5, 1977

Reported by:

Pamela H. Foley, C.S.R. #3634

SINCE 1931

HOTCHNER REPORTING SERVICE
DEPOSITION NOTARIES

HEARST BUILDING
THIRD AND MARKET

SAN FRANCISCO, CALIFORNIA 94103

PHONE 434-1055



2

1BE IT REKMMRD tb~it, pursUabt to subpoena,, and on Tuesday

2 the~t day of July, 197.7,, coimmencing at the hour of 10:00

3 o'lclock a.m. thereof, at the offices of Hotchner Reporting

4 Service, 920 'Hearst Building, San Franciscov Californial before

5 M0. PAMZLA iT'* FOLEY, ,'a blotary Public in and for the City and

6 C01w4y. of San Franicisco, State of California, thiere personally

7 appeared

8 R.LPX ETRLLIv

9 called as' a1 witness ,herein, who, being first duly sworn, was

10 ~irepot ~xmndaditerrogated as is hereinafter set

11 forth.

12 -0 --

13 WILLIAM C. OLDAKER, GENERAL COUNSEL, 1325 K Street N.W.,

*i..14 Washington, D.C. 20463, appeared on behalf of the Federal

15 Election Commission;

16 GLORIA R. SULTON, SENIOR ATTORNEY, also appeared on behalf

17 of the Federal Election Commission;

18 MESSRS. DOBBS & NIELSEN, Suite 2500 Alcoa Building, One

19 Maritime Plaza, San Francisco, California 94111, represented

20 by Peter A. Bagatelos, Esquire, appeared as counsel on behalf

21 of Jeri Wall Pietrelli.

22 Also present was Kathryn Kavanagh, of the Federal Election

23 Commission.

24 - -0 0 -

25 EXAMINATION BY MR. OLDAKER:

26 MR. OLDAKER: 4 Would you state your name and current

27 address for the record, please.

28 A. Jeri Wall Pietrelli, 1555 West Middlefield Road, Apartment 103,

HOTCNERREPOTIN SERICE Hearst Building / Son Francisco, Californias 94103 / 415-434-1055HOTCHNER REPORTING SERVICE
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HOTCNERREPOTIN SERICE Hearst Building / Son Francisco, California 94103 / 415-434-1055

mountain view, California.,

SCould you spell you'r last-name?

SAre you praesitly employed? A. Yes, I am.

libere are you *0010yed?

A. City and -Courtyof $'an 'ranciscor Sheriff's Department.

SWhat aeyou. ~in ,tklre? A. Deputy Sheriff,

SHow long haVe.,you been doing that?

L. I )ust started.L It's may fiftht.month.

SWere you employed before Thiat? A. Yes, I was.

Q, Where/were yai lemployed, then?

A. Mervyn's Department Store.

SAnd how long was that?

A. December 1, 1976.

Ct To? A. March 2, '77.

SAnd prior to that, where were you employed?

A. MMS and Bob Jones for Congress campaign.

SAnd mm's is -- ? A. money market Services.

SAnd where was that located?

A. Central office was 120 Montgomery Street.

a What was that? A. 120 Montgomery Street, I

believe.

Ct And where was Bob Jones for Congress located?

A. He was located in San Mateo.

Q Where was the office located?

A. 2440 South El Camino Real.

9 How long was Money Market Services at the location you

stated? A. March was when we moved in.

c

7

HOTCHNER REPORTING SERVICE
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1 Q. Till -?A. November 5th, campaign -- election.

V2 day, whatever day that was, I can't remember.

3 OL Money Market Services moved on election day?

4 .yes.. we i, not exactly on election day; a few days

5 after,

6 Where did they, move to?

7 A. rThey: moved to,- in Belmont. I don't know the address.

8 1 was'r only there tvo.,Weeks, and then I left and got married.

9 Q.Okay. Prior to .,it movin to the location you are talking

10 about now, what was the address? Do you remember? I forgot

11 now.* A. 2440 South El Camino. That was

12 the March to November address.

13 a~ Was there -- it was the Jones for Congress and M4MS were

14 in the same location for a while?

15 A. Right. That's correct.

16 a How long were they at the same location; do you know?

C17 A. As soon as we moved in, in March.

18 Q. March of -- ? A. Of '76.

19 Q~And how long did they stay together in the same office?

20 A. Till they moved out.

21 a. Until they moved out?

22 A. Well, actually, I guess, MMS had moved out as soon as the

23 election was over. And we started packing up.

24 q. So virtually through the whole election --

25 A. They were there.

26 ~ -they were in the same office? A. That's right.

27 Q.Who do you work for most of the time -- did you work more

28 than fifty percent for either MMS or the Jones for Congress?

HOTC ERREPOTIN SERICE Harst Building / San Francisco, California 94103 / 415-434-1055HOTCHNER REPORTING SERVICE
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1 LA No. It's documented. There should be records that you

2 can check my time.

3 0 Who paid you? A. MKS paid me.

4 0 Your whole oalary? A. Yes, they did. Uh-huh.

5 OL And,.they paid ogyo!ur whole salary for the whole length

6 of time? L. They gave me a check stub. It was from

7 MMS# and I kept recozrds Of when I worked for the campaign.

8 a .Can, you describe the office on El Camino Real?

9 A. Yeah. Itwasa dump.

10 Q. What was it'like?

I I A. I-t-was pretty bad. ,There were holes in the floor. Its
cc 12 plumbing was crappy. It wasn't a very attractive office at all.

13 Was it an office building?

* 14 A. It was an old realty office that had three kinds of offices

15 and a main visiting room.

16 Q. Where was the office prior to March?

17 A. It was at Davy Glenn Apartments. Davy Glenn Apartments.

0- 18 1 believe it was located in Belmont.

19 g And what was that office like?

20 A. That was an apartment,, a three-bedroom apartment.

21 Q. What was the Jones -- was the Jones for Congress located

22 there, also? A. Yes, they were.

23 Q- So what were the times you were there in that office?

24 A. February, when I started with them, till March when they

25 moved all their offices down to San Mateo.

26 Q. And the Jones for Congress Committee was already going when

27 you went to work there in February?

28 A. Yeah. That was already going.

HOTCNERREPOTIN SERICE Hearst Building / San Francisco, California 94103 / 415-434-1055
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* 1 ~ Already in existence? A. Yeah. 14m-hmm.,

2 QL Al. right. When you, first got there in February, what dutisa

3 were you assigned to do for NMS?

4 L. Answer the A*A$s -take all business messages, Land do some
5 co~r~spondence. Te asalt much. But relate to h a

6 Fran~cisco Office ifthed~e was a problem,, and try to let them

7 know 41 Bob wa, M eep all his files.

8 QL ) ,6o "was in the San"Francisco office?
9 A'Well, thee 'was -bser0a y, the name of Shirley.

10 (L Mm-zium.

11 A. And Wayne Felton.

C.12 Do you remember Shirley's least name?

13 A. No, I don't. I'm sorry.

* , 14 Q. Do you remember the address of the San Francisco office?

15 1. think it was 120 Montgomery Street. They shared it with

16 Chase Econometrics.

C. 17 Back to February, did you do campaign work when you first
0118i started for the Jones for Congress Committee?

19 A. There was some, but not as much as MMS. Not:"in the begin-

20 ning, because I had to learn the -- not learn, but get used to

21 the regular people that would call in for business on the phone,

22 and learn how to, you know, just write down some of the quota-

23 tations on rates, interest rates. That I wasn't too sure on.

24 They were written on. I wasn't too sure when they'd recite

25 numbers over the phone. I wasn't too sure how to write them

26 down. But that didn't take too long.

27 What kind of work did you do for the Jones for Congress

28 Committee during February, February-March?
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I A February?

2 QL Before. you, Amed to~ on h ypn.Msl h

3 A. Before.I movsd, I qot stuck digtetpn.Msl h

4 typing'

5 QL 'What.,kind f ping?

6 A. Letters. 1%7t th&ark-yu letters for attending a party

7 given ingob s. ho)ro'ftor something trying to get him out t~o

8 meet dif ferent people.,,
9 Q Ho' aydy wek dd 0ouwok initially during those

10 first two months before you moved? Did you work five days a

11 week,, six days 'a week,''seven days a week, four days a week?

12 A.No. MMS was a five-day-a-week job, Monday through Friday,

13 9:00 to 5:00, with obligations to the campaign.

14 a What were the obligations to the campaign?

15 A. If I did work for the campaign, we did log the time so the

16 campaign would pay NMS.

C, 17 g~ Do you know for a fact that the campaign reimbursed MMS?

18 X. Yes, I do.

19 Q. Okay. You handled those transactions?

20 1. did after June.

21 Q.After June? A. After June. And I saw the

22 checkbook all the time. Yes, there were checks there.

23 QL Could you describe how those transactions occurred?

24 A. What do you mean, how they occurred?

25 Were there checks paid to MMS from the campaign? How did

26 the transfer of moneys from the campaign to reimburse MMS for

2-7 your services -- how did they occur? Did someone voucher the

28 money? Was it paid in cash? was there a check used?
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A. There was a check..

~1There was a check. A check on what account,, do you know?

Do you re-br L. The campaign account.

9 Do you recallkwhat hubnk that account was with?

A. Wells Fargo, 1. think. .I don't know. I'm not too sure.

That ;'was e ight., nine months ago. That's I don't know. I'm

not too sure

itU was a checkbook that was kept in the office?

L, Yeah.,

SWho filled out the checks; do you know? Do you recall?

A. Carolyn Judd.

~1After March, did your schedule become extended? Did you

work more than the 40-hour week after that time, when you moved

into the new of fices? Did you work longer hours?

A. I might have, but if I did, those were all volunteer hours

for the campaign.

a Do you recall if you did?

A. Yeah, there were a few nights, maybe, but not in March;

not until later on.

9 When did the time start getting more; do you remember?

A. I think in August, September, October, November.

a Then you started working how many hours a week?

A. I have no idea. I really don't. They just would put a log

time in, I guess.

Q. How long would you work to at night?

A. Maybe 6:00.

Q~Did you work more than five days a week?

A. Yeah. I think I did go in on Saturday as a volunteer.
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1 ~ And was that an ordinary'Qocurrence?

2 L. Yeah.- We'd take turns going in.

3 OL When ydta say,"we," who do you moan?

4 A. "Stee Grif fiths, tCandy, Carolyn, Bob.

5 oWuIld yoli give the lAsth aes, please?

6 A. Bob Jones, Cafolyn Judd, Candy Polsori4, Steve Griffiths.

7 OL All right. Duxihg the time -- let's go back to the first

8 two months before you moved into the other office -- when you

9 mre at" the apart~~nit did* Mr. Jones come to the office often?

-10 A. Yest, he -did*''

11 Q How often? A. He was there every morning.

12 a Every -- A. Morning. Every morning.

13 a~ And what time did he arrive?

* 14 A. I would say he was there before I got there, sometimes.

15 And I'd get there at 9:00 o'clock.

16 4 Sometimes. How often would be "sometimes"?

17 A. I can't -- sometimes is sometimes. I can't --

18 0. Once? A. No, more than once.

19 0. Ten times? A. I can't -- I can't -- I'm sorry.

20 1 can't give you a number.

21 OL What would he be doing when you came in?

22 A. He'd be on the phone, talking.

23 . Would you have any reason to know who he was talking to
0

24 when he was on the phone? A. No.

25 9 After you got there, did you take his telephone calls for

26 him and then tell him who called?

27 A. Yes, I did. Yes, I did.

28 0. Did you log in those calls anywhere?
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1 xA NO. They were kept on pink message units, regular ones

2 that you can pick up ata stationery store.

3 Q 'Dq yod )-kov a~ost of the people that were calling?

4 . Byface?

5 . .ko, by namue. A. By name, there were a few.

6 . Did you know woac. f the business associates he dealt with

7 in MMS? A. No.

8 Do you knopyr if the calls, ttjat he was taking in the mornings

9 durn Bh~e first twto -monthsl were mostly business calls?

10 -.Yeah. I, th~iik_ they, were,, because, I mean, he was part of

C_ 11 the political campaign, and those weren't the people he was

0412 talking to, because it was too early, usually. And they all

13 had regular jobs, anyway.

* ~ 14 q So you are saying that you knew most of the people that

15 dealt with politics, and these were not the people that dealt

16 with politics? A. That's right. That's right.

C'17 (L Okay. When did he just work in the mornings, during those

018 two months, or did he work in the afternoons, also?

19 A. No. He worked all day long.

20 9 Worked all day long. What would he do other than talk on

21 the telephone, if you know?

22 A. It was basically talking on the telephone.

23 a. Did he talk to local people? Did he call New York, Washing-

24 ton, other places?

25 A. I have no idea.

26 Q. Did he ever ask you to place calls for him?

27 A. No. He placed all his own.

28' Q. Did you have different times during that two-month period
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1 of time when there would ,be more work than others, different

2 days of the week?

3 A. Yqlh. '4w-htum.

4 Could you descrb what those were?

5 ,, What do you mean, "describe"l ? I'm sorry, I don't undersand,

6 QL I mean, what cause -~what precipitated the greater amount

7 of work, on. some ~days than others?

8 A. It might be, just abusy atqck day, I guess. Stock market

9 day.

10 '.Did you hav'e any ruph days that you had to prepare reports

CD1I1 or do anything?

12 A.Yes. There was one that he would prepare one day, that he

13 would always prepare one report. That was Thursday.

* ~ 14 Q. And you would say that was the busiest day?

15 A. Sometimes, yeah; mostly.

16 Q9 What was the report that he had to prepare?

7717 A. Fed Wire.

18 What was that? A. Fed Wire.

19 And what was that report?

20 A. I'm not sure. Some report he made.

21 9 Who did he make the report to? A. Who?

22 a !4m-hmrnm. A. Held call in the city, and the

23 secretary here in the city would hook it up to the dictaphone,

24 and held recite his report. And then she would type it up.

25 And then it would go out. That's all I know. It just had to

26 go out Thursday.

27 QL Did you ever do those reports?

28 A. No, uh-uh. That wasn't -- that wasn't MS work, as far
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1 sI know, or it wan't in ay title.

2 a~ whose orr was it? Who did', in fact, do the typing?

3 A. POV_ ha4t?

4 Q lr this report? A. I have no idea. Somebody -in

5 SanI7tancisco. .

6 L -What else did you do anything to help prepare that report

7 A. Hope, uh-uh.,

8 "1 Wfaee there, ftier time s when- the MMS work would become more

9 hectic than others?

10 A. V~ah. -When there 'hid been a lot of phone calls, and they

11 were asking for Bob and I could n't find him, if he was out to

0.12 breakfast with his wife. And I'd be calling home, and these

13 people would be frantic because the market was going up or

14 down or something.

15 Q.Okay. After you moved out of the apartment to the office --

16 that would have been in -- L. March.

C717 -- March? A. mm-hmmm.

018 0. Did the campaign activity increase in March at all?

19 A. Yeah, because they were in a storefront by then; and,, you

20 know,, people off the street would walk in.

21 0. And how many people were in the office in March?

22 A. Bob Jones, Carolyn Judd, Steve Griffiths, Fred Scribner,

23 and myself.

24 0. Now, which of those people worked for MMS?

25 A. Me and Bob Jones.

26 Q. And the other people? A. Were campaign.

27 Q. Full-time? A. Yes.

28 0. Did you have -- how was the telephone set up? Did you have
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1 different telephones'for MMS?

2 A. That'a, rlght*, We had push-button phones for MKS. One was

3 oaeVn may- dodk,., .ne was located on Bob Jones' desk, and

4 one 'was on' Carolyfi, Judd's9 4esk.

5 OL Wht as the phytiqal layout of these offices? Wau it

6 several. rooms,_ -one big ro?

7 A. there were three r'ooms that Bob and Carolyn and Fred and

8 Steve shared aw ohq , And they had their offices set up in

9 that desks -- desk with a phone on it*

10 And I was out in the outer thing, divided by a partition,

C% 11 where my desk was, and phones and typewriter.

0412 What did your work consist of when you moved into the new

13 office? Was it basically the same as it had been before?

* ~ 14 A. Yeah. The work with MZ4S never really changed. I was

15 basically answering the phone, and some correspondence, and

16 keeping a time -- keeping time sheets on Bob and myself.

C'17 OL So from when you started there in February until the next

18 November, end of November, when you left, the work was basically

19 the same, constant throughout?

20 A. Yeah. I feel that way now. Nothing overpowering.

21 Q. When you started working, doing work on the campaign more

22 than you had been, let's say, in April, May, did it become more

23 heated then? Did you start working more hours?

24 A. Possibly.

25 91 Let me ask the question another way. Do you remember when

26 you started working a lot more hours on the campaign, when the

2/ campaign started taking up much more time?

28 A. It was, I guess, late summer.
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11Q Late summer? A. Summer, late summer.

2 QL August?, XA. Possibly.

3 ":-~y.Let's. move to !August, then. In August what did

4 Your work per day -gener~ 1l consist of?

5 A. Wa oyo4 mean now? In relation to MMS or the campaign

6 or xhat?

7 Q. Well, that's both, I guess both.

W8 A eil,' I'd ge int-e ~danswer the phones for moat of

9 the morning. And then I'd take care of mms phones all day longo

10 QL Mm-hmmm.

Li A But if there was typing that needed to be done by the cam-

12 paign, I'd try to help out. And I was then doing the scheduling

13 so I'd have to take all phone calls that wanted Bob to speak

* 1- 14 at an engagement. I would handle that. And I handled the money

15 and the mail. So basically, you know, I had a lot more respon-

16 sibilities towards the campaign. So I'd say, I might have

17 worked longer hours.

018 g How did you account for your time during that period?

19 A. It was documented on a monthly sheet.

20 Q~You had a monthly sheet?

21 A. Yeah. And it documented every day of the week.

22 a~ And did you keep that every day of the week?

23 A. It -- we have it for every day of the week, but we'd try

24 to keep it up weekly or monthly, try to go over the days on the

25 schedule and see how things were, basically.

26 a How did you generally do it? Did you write it down on the

27 calendar itself, what your day consisted of, and then transpose

28 it to this; or mostly by recall?

HOTCHNER REPORTING SERVICE Hearst Building / San Francisco, California 94103 / 415-434-1055



1 . Recall. And going over a schedule that we kept of Bob
2 Jones. JU t,,"jiig holw busy hwatyng to recall what~ I

0 h aty
*3 dia n that day. rt i that hard. I was in the office

4 all eylong .

5 a Ay4lrquestioniqoes.-Pore to the fact of how did you divide
0

6 your ,time betailn thetampaign and MKS? How did you do that?

7 How did you say, "I spent 20 percent of my day on MMS"? Did

8 you have a method of writinig it down -

9 A.No.

N 10 ~ -on your calendar?

11~ A. No. There was no method of writing anything down. It was

012 basically recall.

Tr13 Did you estimate it at all?

14 A. Estimate -- what do you mean by --

15 4 The amount of time you spent on the campaign,sota M

16 could be reimbursed for your time?

17~ A. No. I don't think we estimated. I think we kept it as

is1 close as we could, as to how many hours we kept.

19 Q. Well, that's -- I don't mean to push you on the point, I'm

20 just curious how you kept the actual hours. Did you keep time

21 cards? A. No.

22 ah Did you keep it on a calendar?

23 A. No time cards, no calendar.

24 Did you keep it on a log sheet? A. No. I

25 do have a document, our kind of a time sheet with the day and

26 how many hours I worked.

271 Q. Each day has its own -- A. Yes.

28 Did you fill it out each day?
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I A. No, I did not,. It depended on how busy I was.

2 Q~Did you fill 4Lt out on a weekly basis?

3 A. Sometimes .

4 Sometimes. Not,- A And I'd go over it with

5 Carolyn somoti* z. And then I'd have to go over it, sit down

6 and go over it v~ith C'azflyn.

7 A*.,far as the businessot MKSS over the period that you were

8 in the new of fices,or the office as opposed to the apartment,

9 what other dutit 454 kpu have, other than just answering the

10 telephone and doing some typing? Did you have any of the

11i vouchers to pay the bills or any of the other duties that

12 ordinarily would seem to be incumbent on a company?

13 A. No. No, I did not handle any money for MMS.

*C, 14 Q~Did you handle -- was there any bookkeeping at all to be

15 done? A. No. No. Not out of that office, no.

16 Do you know where the bookkeeping was done?.

C17 A. No, I do not.

0 18 Were you familiar with Mr. Jones' work activities during

19 that period of time when you were in this new office, March to

20 November, when you left?

21 A.As to what he was doing with his office, with MMS?

22 Q. Correct. A. Not really. I mean, he tried ex-

23 plaining MMS to me, and its function, when he first hired me.

24 so I'd have a better idea. But I still don't -- all I know is,

25 you'ye got to know the stock market and quoting prices and

26 telling people whether to invest or not to invest.

27 Q. What was his schedule after you moved into the new office?

28 Did it remain constant, did it change, if you recall?
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1 A. What do you-

2 4he- 'come in at 8:0Q0 in-the morninq, 9: 00 in' th*,,morning?

3 A. Sometimes 14e v6uld I somtimesa it would be easier for him,

4 1 guess,; to take ~U vin ass a t home, where he wouldn,'t have

5 people hounding tm

6 Q. When you, say 1sometimes," what do you mean by that?

7 .Once a weekcor sdmethihg,-

8 9 He would stay at home or he would come in?

9 A. buring the snorniz~s I'm talking about morning now.

10 Which was it, he would come in or he would stay at home?

7411 A. It all depends on his mood.

0 12 1 understand, but there must have been -- ordinarily, there

13 must have been some scheduling?

14 A. There was a schedule that was kept of speaking engagements

15 and coffee dates. Bob knew his schedule. He would make sure

"T"16 he did attend them; nobody pushed him.

C,17 a Who kept his schedule for the coffee dates?

18 A. I did, after June; until then, Carolyn Judd was taking care

19 of his schedule.

20 Q.Af ter June, how did you keep his schedule?

21 A. It was written on a calendar, with the dates separated

22 by hours; and I would write in appointments for him.

23 Q. Would he come in in the morning and talk to you about that?

24 A. Yeah. Sometimes he'd call me up and ask me about that, why

25 1 scheduled something at such a time, when he had to do a

26 meeting here or do something else.

27/ Q Would he come in or call you up?

28 A. He might do either; it all depended on his mood.
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Q, Was he -- wOU~d you say that he was generally in the office

2, inh tt u,-Qrnipg s frow,,Jt~nw to when you were keeping a pbeduie?

3 A. 'Yeah. Ithink he'd -0e, in, he'd come in to see what was

4 happening.,

5 n'the mornings? A. Yeah.

6 ( About 'what .tim1e, woduld he come in?

7 1. have noidea.,

8 4 Was he there generally when you got in in the morning?

9 No14. Sometilbes he would be, sometimes he wouldn't. It

10 all depended on what was happening that day. I didn't know.

11 I didn't get up at 6:00 in the morning to see what the stock

CP-12 market was doing; he did.

13 Q. After June,when you kept the calendar --
cr
C-1114 L. When r kept the calendar -- Carolyn Judd kept it from

C15 January to June.

16 L When you kept this calendar, how did you -- did you make

e17 any special notations as to whether it's M14S work or whether

18 it's campaign work?

19 A. No. No. That was a campaign calendar. That was strictly

20 campaign information.

21 Q. Oh, the calendar was strictly campaign?

22 A. Yeah. Mm-hnimm.

23 Q. Was there a separate MMS calendar for his appointments with

24 those? A. No. That was strictly verbal between

25 Bob Jones and me, or his office in San Francisco. So he could

26 keep this office open or he could totally cancel out on a

27 campaign engagement.

28 Q. How did he keep track of his MMS business, his scheduling,
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19

when 'he had "11 ~fl soam.one or had a meeting with'someone?

NA. "Igtes a14 rs;6a4 on lkii. own self.

Q~Did he h .ave maitAzmt in" the office?

A. No. He eez ar biasiness clients, no.

Q tan you reriembor~of hAlm ever going to lunch with a business

client? A. I haye -- no, I couldn't tell you

.Wat. I don't

SImean, can you reoall? If you can't recall, you can't

recall? A. No, I can't recall, because I

don't think he'd say to, me that he was going out with a business

client. He would just say he was going out to lunch.

9 Do you recall any business clients coming into the office?

A. No. I don't recall any.

a During the time when you were keeping the campaign calendar

from June on, when calls came in would you direct them to Mr.

Jones if he wasn't there, or would you take messages?

A. When? I'm sorry. Run that by me again.

Q. on an ordinary day, a call would come in --

A. For --

Q -- for Mr. Jones. And he was not there. Would you direct

the call to him -- let's say he was at his home. Would you

tell the person to call him at his home?

A. It would depend what the emergency of the business was.

I mean, they would pretty well say, "It's an emergency, I need

to get ahold of him, something's going on," or, "I'm from Bank

of America, and it's important that I get ahold of him right

now." Then I could telephone them out.

SBut ordinarily you did not?
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A. ordinarily. Z did ncot -

L Vi$ret-,them at Lose . Right.

~ Unle~ it as .,,emergency?

A. -That 'S right.. 'I 9uJAjust take a message.

' All right. Whent texe calls camne in, would you log those

calls in some way? L A No.

L 'Would you write-ti&e down?

A. They~d be bq'n"A i6M~ge pad, if anything.

SWould you differentiate between the campaign calls versus

the MMS calls?

A. Yes. That was very easy. All business calls came in on

ithe MMS phone. They never came in on the campaign.

9 As far as records?

A. Yes. But they were separate slips.

9 They were separate slips?

A. I would try to separate the business calls from the campaigr

calls on his desk.

Q. How many calls would you say you would take in an ordinary

day? I. Oh, about twenty-plus.

Q9 How many business calls would that be?

A. Oh, pardon me. If you are talking about calls all day,, I'd'

say a hundred-plus.

a Hundred-plus? A. Yes, and business calls would

be -- on the business phone there'd be about twenty, but it

would -

a And about eighty -- A. For campaign. But I

didn't necessarily have to answer the campaign phone. sometime

I did. It depended if everybody else was tied up.
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1 How many' cdai~p~ign: teleqphos were there in the office?

2 A. One on. my, 4ek' oi'orFred Scribner's, one on Steve

3 Giffth', pe n~r~l n Judd's, one on Bob Jones', and one

4 on a vluntes .t 4e 1 donvt know how many that is.

5 Ii uyd. tigshdl -how busy was the schedule

6 during, June and sJuly that '0a kept7',

7 A. It was light.

8 Q. Wais there a lot?, A. No. No,, there wasn't.

9 Q. Very light? A. Mm-hmaim.

10 Q. During August it became more hectic?

-11 A. 1 would say early September.

12 QL Earl y September?

13 A. In the last final months of any campaign it's bound to

* ~ 14 pick up.

15 Q. Where would Mr. Jones generally go during September for

16 campaign activities? A. All over San Mateo County.

17 a Different clubs? A. Yeah.

01 18 Q. Where he'd speak? A. Different clubs, coffees,

19 different functions.

20 a Did he do that -- when did he generally do that?

21 A. Every day we tried to book something.

22 QL would he do it at noon? A. Yeah.

23 a Would he do it in the evening? A. Yes.

24 q Would he do it in the morning?

25 A. Very rare in the morning. It really had to be an exception,

26 because that was his business time. He'd always emphasize that

27 to me, to try and keep the morning schedule light or if none

28 at all, because he'd be busy on the phone.
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0 -O

c-
Drive down. Get in his car and drive down, if he wasn't

the phone, I guess.

You say that he tried to make it in every morning?

mm-hmmm.

Would he call you in the morning? A. Yeah, he woul

Before he came in?

He'd call me in the morning, just to check in with me. If

didn't call me, I'd call him before the morning was over.

And then would he come down to work?

Sometimes he would., yeah, 'cause everybody would want to

him a question or check in with him about a procedure.

"Everyone" being everybody in the office?

That's right. He was a very popular man.

The other people in the office did not work for MMS?

d.
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-,Q Whx_-dutring thakt.,t !tme in September did he come into the

ofgi6e every day-,,*,every, mAininig?

A. lT'm not to s 6 i; 'OAuseI know there was a lot of times

he w~uldn't colie in.

Q. so he didn't 'come ,in every morning, then?

A. Nmo. NO.

SHow often would you say that he came in?

A. I kn~ow held cbnimfV- he'd try to get into the office

every day, but he may have not made it in the morning, maybe

late afternoon.

a Late afternoon? A. Mm-hmmm.

4 How often would that be?

A. Like I said, he tried to make it in every day at least once.

Q~How would he try to make it in every day?

on

A.

A.

he

.

ask

.
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1 A. ,No.-

2 Q. u4t Iyou arenl', ure t.ov Often he did come to the office?

3 You aren't surelw~wt1er_ it wasa several days a week? In other

4 wo~sdidyou epany records on that?

5 A. No0. If I needa to find him, I could.

6 ~ ~ ~ ,y Q4wee ol yu nerally f ind him?

7 L. If I couldn'1t,~ if he wasn'It in the office, I could find

8 him at home, usually, or get a direction as to where he was,

9 if I didn't have him scheduled for something that he knew I

10 knew where he was.

11 Q~Did you ever keep time sheets on Mr. Jones?

12 A. Yes, I did.

13 Q. When did you start doing that?

c-~ 14 A. I think in early March, late February. Chase Econometrics

C, 1 sent them out, some time sheets, and I kept those.

16 a. What do those time sheets look like?

17 L. They are 8 by 11, and they had a list about ten subject

CPis1 matters, like interest rates, stock reports -- it was all

19 dealing with the stock market. Kind of sub-titles, and Fed

20 Wire was listed; and then it had -- it was separated into the

21 days of the week, and I kept -- Bob and I went over it when we

22 got it. And he says, "These are my -- these are what I em-

23 phasize my time on with Chase." And we kept a record that way,

24 a percentage record.

25 9 Percentage record. What do you mean by a "percentage

26 record"?

27 A. Well, he figured he spent -- I can't remember how much time,

28 forty percent in Chase or doing Chase work out of a ten-hour dal
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I So ~ a SC4,11 0'ad Utloon that.

2 Q. YOU pick64 .4 ,th*)ur day. or something like that?

3 . I~sto ld by~ iJne s a ten -hour day.

4 ~ s Q sthat evety day A. es

5 4 Five days a eLA Yes. There are files with
Chsa : pome~ti1~ ~ U&o4 uld look it up.

7 Q. Was that, conqtn, -0roughout the time you worked for him?

8 A. Yeah.

9 Q. How did you fill out -

10 MR. BAGATKLOS: Counsel, would you clarify? Was what

I1I constant?

12 MR. OLDAKER: Q. The ten-hour day. Was that -- then you

13 applied a formula of forty percent or something like that?

14 A. Yes.

15 q I'm not holding to forty percent. And that was constant

16 throughout the whole period of time that you kept those time

17 cards? A. I believe so. I can't remember now.

C7118 It might have changed. Those were just routine things.

19 Do you recall a change?

20 A. No, I can't. There might have been, but I can't recall it.

21 How did you break down, then, the time -- you said there

22 were various -A. Categories.

23 Q - divisions, categories.

24 A. That I didn't know. I'd go in and have to ask Bob.

25 Would you do that -- how often would you do that?

26 A. I would think just once a month. Maybe I would check it out

2/ with him.

28 Q~And what would he say, generally?
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X. 11l, he'd4 te:1 'Ae what this was aid how much time.

SZreach~o Jt ,t1 t9 s for Chaso?

. the cPate~qrOA, that were of his interest, or that he

did work for dha so*'

Q How would he te3ll you? WouJld -he say, "I spent sixteen

houru doing X,'and %d nty-seven hours doing Z," or would he

say, 'Ton, percE11f df U time was spent doing Z"?

A. Yeah. Ten or five or two percent.

g How many categories did he generally do work in?

L. There weren't too much, three or four.

Q4 Several? Two or three?

A. About four or five out of a category of about twenty.

4 Did he have an ordinary breakdown of percentage? Say,

did forty -- forty percent a kind of standard --

A. Yeah, he did.

-- rule of thumb? A. Yeah, I think so.

Q. Do you recall what that was? A. No, I don't.

Q~Did he apply that rule of thumb most times or would you

apply it in the absence of instructions when you were figuring

out these time sheets?

A. He'd basically let me -- well,, he explained it to me, and

said, "This is basically how I do this. The standard-"

q. What did he explain to you?

A. Well, just had to divide up his time on a forty-percent

scale.

a. What did he say?

A. He'd say, "Ten percent for this category, and two percent

for that category." That was it.
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Q.~ And that geperail'y rema~ined the same?

*2: A.Uh-huh.

3 L Ad tiat rioied thisame from the time you started keeping

4 the scahedule, in,, Mar ch *nmtil you left in November?

5~A. Mz-hnvuzu

6 4 Did you keep a work schedule or a time schedule for. MS for

7 Mr. Jones? P. No.

8 Q. But you kept a work schedule for yourself for lOIS?

9 A. I had to keep a time schedule, yeah.

10 Qh Did you keep a time schedule for Mr. Jones for the campaign,

11 which said how many hours he spent on the campaign?

12 A. No.

13 0. Did you keep a time schedule for yourself for the number of

14j hours that you worked on the campaign?

* 15 A.Mm-hmmlfl.

,T,16 a~ Okay. You kept one for MMS and you kept one for yourself

C17 for the campaign? I am figuring --

18 A. No, it was both in the same.

19 a All right. Did you keep a campaign time schedule for the

20 hours you worked over the eight hours in an ordinary --

21 L. No. Because I was a volunteer there. That was automnatically

22 clarified.

23 Q~I'm just trying to clarify myself.

24 A. It was just -- I got paid for that which MMS would cover.

25 And that was it. Anything else I did, that was mine; I did,

26 not theirs. They never asked me.

27 , When you worked on the campaign, who did you work for?

28 A. Carolyn Judd, I'd say, campaign manager.
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Q~Was she thok c- iaign 'u~nager throughout the campaign?

A. No,, ihe was n~t.,-,

9 Whena was, 014i re4placed? A. August.

SWho replaced heMr? A. Mr. Jan Anton.

0. What was. 1htLA Jan Anton.

Q. And who did you work for when they replaced Ms. Judd?

A. I guess for tur. guess forNim.

0. What things would you do for Ms.* Judd during the period of

time that you worked?

L. Correspondence -- keep up on the correspondence. I played

secretary for MMS and the campaign.

Q. You typed letters? A. Yeah, mm-hmnuu.

SAnswered the telephone? L. That's right.

0. Set up schedules for any of the other people on the campaign

A. No, just Bob Jones. Nobody else needed a schedule.

SDid you make appointments for other people on the campaign?

A. No.

0. When Mr. Anton came on, did your duties change at all?

A. No. No.

0. You took campaign calls? A. mm-hmmm.

0. Did typing for the campaign? A. Mm-hxnmm.

0. And this continued up through the election?

A. (Nods affirmatively.)

0. What happened after the election? The offices, you said,

moved fairly soon after the election?

A. Mm-hmim.

0. Why did they move? Do you know?

A. Yeah. The office was owned by some clock people that sold

C,

C

2
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1 clock:. an& they 4te4lkh . of ice very badly. They had bought

2 it, Av4 t-i at~ w ~ eyqa~ .- So we were out

3 of tire ,e~~1k

4 ( ~he--i *4 of people now?

6 4 Do you know who they were? A. Sebastians.

7 g Whathappeib tt' You said you left fairly soon thereaft4

8 why?

*9 A. Well, I got jaarried; and the campaign and MKS4 didn't need

10 me any -more,, because -they had becau~se they' already had a

11 secretary.

12 0. Where was the secretary that they already had?

13 A. She was in the city. They had let a few people go because

14 then they didn't need any more. See, then Carolyn Judd was

CO-,15 hired on as a secretary, and I was getting married, and I didn'

16 want to have anything more to do about it.

e17 Q~So there wasn'It the same level of business?

18 A. No. It was the same, it was the exact same, but I just

19 didn't want to stay on.

20 g. Did you quit or did they tell you they had to let you go?

21 X. I think Bob Jones said he felt he had to let me go, because

22 business was down and he couldn't pay me what he was paying

23 me before, because with the campaign, business was decreasing,

24 when his interest had got tied up, so he said, "Would you mind

25 leaving?" And I said, "No, not at all."

26 0. When did you leave?

27 A I'd say November 15th, more or less.

28 Q. When he said that business was decreasing because of the

ah
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1 camp*ign, "at #4.. that izUoly to yo4?

2 A. ~Igfesi h*,,-a~t n~aking as much money'as he was before.

3 ' Be fore the' aap~ L. Right. Uh-huh.

4 That 1's wh at t' ass81ulming. I'm asswwtrnq that-. I might be wrong,

5ba D4YOU do.ay, apag work other than

6 clerical-type campaign work that you've described?

7 A. I don't think so.

8 Q. I mean, you didn't go to any dinners?

9 A. Oh, yeah, I went to dinners. I was invited as a volunteer

10 to-go to dinners.

11 Did you help arrange any dinners or fund-raising events?

12 A. No. I wasn't in charge of any of them.

13 QL I said , did you he-lp?

* 14 A. Did I help? Oh, yeah.

15 Q9 Did you help -- I mean, did you help prepare lists?

16O A. No, not really. I'd get to go to the dinner and sit at

C 17 the desk and give out name tags.

18 g. Did you ever do any other type of campaign work other than

19 fund-raising? A. Just volunteer work.

20 What would your volunteer work consist of?

21 A. Basic volunteer work in a campaign; precinct-walking, I

22 guess.

23 Q. Precinct work? A. Yeah.

24 Q. What would you do as far as precinct work?

25 A.Maybe walk a block or two and drop off pamphlets.

26 When would you generally do that, in the evenings?

27 A. I didn't generally do it; maybe once or twice I maybe did it

28 Fine. A. Boy!
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1 '*'ht ,ther t -o6 ype, ocampaign work did you do?

2 MR,, BAOATELWSI I thi4nk she's answered that several times,

3 MR.i -OJDAKER: Unless,.she has started on that -- and she said

4 she had ddne'precinct work, and I asked her -

5THE WMt'NS$: we-welli 1whatever is in a campaign; there's

6 a lot of stuff. BaftiCAllY -

7 MR. OLIDAKER: Q. I understand that. But, you know, it

8 varies from campaign to campaign, and I just don't know what

9 you did on this campaign. I'm just trying to figure it out

10 exactly.

11 A. I have nothing to say. Whatever they assigned me to, I did.

12 Whatever Steve Griffiths had, some volunteer project, I might

13 help in and do it.

* ~ 14 When you were a volunteer, you worked more for Steve

15 Griffiths than for Carolyn Judd or --

16 A. No. I worked for the campaign; I didn't work for a person

c17 when I was a volunteer. I worked for the campaign.

18 Have you talked to Mr. Jones since the campaign?

19 A.Mm-hrum.

20 Q.Do you remember those occasions?

21 A. Yeah. I think he called me in February. He sent me a Christ

22 mas card, and then in February he called me and asked me if I

23 wouldn't mind, if I could babysit the kids.

24 9 Have you talked to him since then? A. Yeah.

25 Q. When? A. one time when your investigator was

26 out here and nobody knew about it. And I wanted to know what

27 was going on and why nobody had informed me.

28 a So you talked to him before you talked to the investigator?
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A. $o; after. I talked, to 'the investigator.

OL V1Have, ybua talked tio %*a since that time? A. Yeah,

AeW)'en did you talk ""to him since that time?

L. Last night.

QL Hjjve you talked to him prior to last night?

A. Jae. talked to imy'huband,, but I wasn't home. He talked to

my husband, but I haven't talked to him, no.

a In between the time that you talked to him after the inves-

tigator was out here and last bight, have you talked to him?

A. No, I haven't.

a Who called who last night? Did you call him or did he call

you? A. I returned his call,, because I wasn't

home the night -- the other night he had called. He talked

to my husband, so I was nice enough to return his call.

Q.Did you discuss the upcoming deposition with him?

A. I'm not too sure.

Q. The conversation was lastnight?

A. Do I have to answer that?

MR. BAGATELOS: Can I confier with Jeri for a moment?

Of f the record.

MR. OLDAKER: Certainly.

(Discussion off the record.)

MR. BAGATELOS: I've advised my client to answer your

questions.

MR. OLDAXER: All right.

QL We were talking about the telephone call last night.

A. Yes, mm-hmmn.

a~ Did you talk to Mr. Jones about the deposition?

C
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1 A. WO.. On Satur44_y-.,)iiht, when he called, he informed my

2 husand -that he, 1w goes, #".Some people have been subpoenaed or

3 'depositioned. M,;;4,.my, :husband goes, "We're one step ahead of

4 you. 'My wi f w Us a~riba4y been subpoenaed."

5 So Bob said, "Really?" And he asked my husband to tell

6 him what day it, ,W ."_A~d he figured it was okay, so he got

7 the paper and told him it was on Tuesday, today. And then Bob

8 said, "Can You have her call me, because we've gotten a law

9 attorney involved in this." And that I should be aware of my

r",10 rights.

ckl! 11And when I got back in town, to call him, because then he

0112 would get in contact with the lawyer, that I was already sup-

cc13 posed to appear. And last night when I called Bob, he said

* 7, 14 that the lawyer knew, and that probAbly he would be getting

15 in contact with me.

16 Q. Did the lawyer get in contact with you?

e17 A. Yes, he did. 8:00 o'clock this morning.

C 1 Q And who is that lawyer?

19 A. That's Gene Nielsen.

20 MR. BAGATELOS: He's co-counsel.

21 MR. OLDAKER: All right. We'll go back on a couple of

22 other things.

23 Q. Let me indicate, also, there's nothing wrong with you talk-

24 ing to me. I'm just trying to figure out --

25 A. Oh, I know that. Do not discuss with anyone -- I got

26 permission from the other investigator to talk to my husband

27i about it. I was so happy to hear that.

28 Q9 As an aside, I guess, and for the record, too, it's importait
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1 that~ponft enitial~t be6, mintai in these -

*3 -7o-bocause. dxoootix~otis. And' it's his reputationthat's
4,~ bping dealt with,, "eVov~i -hen the confietaiyi

5 implied, it's not for the Government's benefit.

6 A. WNO it's for the -

7 Q. Let's go back to the volunteer thing, which I didn't get

8 totally straight in my mind.

9 You did volunteer work for various people in the office,

10 you said; or you worked as a volunteer?

011 A. I worked as a volunteer.
&12 a~ Under various people? A. Right.

13 a. You didn't do it by yourself?

* 7 14 X. Oh, no. No. No, I knew what the projects were, or I heard

C,15 what they were.

16 a. But you basically were supervised or worked under another

17 person? A. Yeah, uh-huh.

18 Q. When did you generally do your volunteer work? I mean,

19 would you do it mostly at nights?

20 A. In the evenings and nights.

21 Weekends? A. Yeah.

22 Would you do it during the day at all?

23 A. Sometimes; it all depended on how urgent an issue was.

24 Q9 How often would that occur, an urgent issue that you had

25 to do work on? Once a week, once every two weeks?

26 &. It's hard to state. But at the end, maybe once a week.

27 You know, last few weeks in October. I can't say. It's really

28 hard, but I would do campaign work. My time was divided.
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1 . 16 i~w wold you then note that volunteer work during the day?

2 Woul4 you note' it on.,a Ca*3ehdar?

3 A. ''m sorry, but' 10,ts really easy to denote Z4MS work from

5 Q I know, But I'm talking about a record.

6 A. How You kept no no, there was no record. All I have is

7 a time Sheet that we kept there.

8 4 How did you originally come to work for MMS?

9 A. I started out as a volunteer in 1974 for the Republican

10 Party. I stayed active as a volunteer, and that's where I

S first met Carolyn Judd. And as years went on, and I stayed

12 active, you know, just kept in contact with Carolyn, and one

13 day she called me up and said she was working for Bob Jones,

14 be a volunteer for him.

15 And then in January I started being a volunteer for Bob

ITT 16 Jones; and then in February they got desperate for an MMS

C 17 secretary. But they always wanted a person, I guess, to help

01 18 out in other situations if it arose. But Carolyn and Bob dis-

19 cussed who they should get, and Carolyn knew I wasn't happy

20 with my present job.

21 Q~Your present job was -- ?

22 A. Moffitt Hospital.

23 4 When you were doing volunteer work, you said you started

24 when -- in January? &. Mm-hmmm.

25 What were you doing as volunteer work then?

26 A. Typing letters, secretary, same work that I later got paid

27 for.

28 Q* When did you do this volunteer work?
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1 L b 1h6 1- used to get off at 3:30p so I'd go right down

2 to Belmontv

3 9 And how many hours did you work a day?

a, 1 ob, just maybe two hours a week. You know, I wouldn't make

5 it a habit.

6 Who was in the office at that time?

7 A. Bob Jones, Carolyn Judd, Steve Griffiths.

8 .And the office was the same office that you went to work

9 at full-time in February?

N10 A. 1m-hmmm, Belmont.

11 Q. In~ the apartment? A. mm-hmmn.

12 And the Jones for Congress Committee was located there at

13 that time? A. That's right.

C'14 g As well as MMS? A. That's right.

15 g. Did MMS own or lease a car, that you know of?

16 A. 1 think the Seville was MMS.

17 0. Was it owned or leased; do you know?

018 A. No. I don't.

19 g. Were there records kept on the car at all?

20 A. Yeah.

21 g Mileage records? A. Mm-hnumn.

22 0. Repair records? A. Not repair; just mileage.

23 0. Who kept those records? I. did.

24 Q. How did you keep those records?

25 A. Conferred with Mr. Jones as to the mileage and so on. And

26 kept it up every month.

2-7 0. Physically, how did you keep those records? Did you write

28 them down in a book?
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4e

At eab. They're doc*uented. No, on a piece of paper, 8 by lid

th4t-wh8 "d~dad:Aent". to MMS.

Sit vso f"ent to t1~e A. MKS in San Franciscc

Wksa "An.S 4t ak .Ii raiu o kelpt my time sheets.

SHow did Mr., Jones inform you about the car? Would he say

that he drove 150 miles last week? What would he say?

A. We did it on a monthly basis.

OL Okay. A. As to how many miles. And then we

divided it into campaign, personal and business.

SAnd how were those divisions made?

A. How were they made? By who or what?

4 By who? A. Mr. Jones and I.

QL How did you do it?

&. Well, he would verbally report how many miles he did, and

gave me a percentage as to how much time he thought he spent

driving a car for this reason or that reason. And he would

report it to me, and then I would make the document.

QL Do you remember -- that lappened every month that you were

there from March until November?

A. I'm pretty sure it did. Pretty sure. No, I did do it when

they said to do it.

Qa Did you do this at any particular time during the month?

A. Usually at the end.

Q9 And Mr. Jones gave you the number of miles that had been

driven? Ax That's right.

Q. Then you applied a formula that he gave you?

A. He'd -- no. It would change every month as to how many --

what percentage he thought he drove the car for the campaign,

0

!lee,

io
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1 or butiness,1 or,petsou~.

2 ,,:pid he gie o " records like he drove to San Francisco

3 and, San Mateo .ahd b~ck and forth ton times on -

4 A. No. No, 4e vdidn't go over things like that. Sometimes he

5 would say, Ai, 1. made a trip to Monterey that was a

6personal," you know, then something like that,. but not tenfptimes

7 there or ten times there,, no.,

8 QL Do you remember if you computed the cost or was it just

9 the mileage that you computed? Did he have like ten cents a

rol- 10 mile or twenty cents a mile?

11 A. I think it was twenty-two cents a mile. I'm not too sure

12 at this point.

13 Q. And he kept three categories: personal, campaign and MMS?

* 14 A. Personal, campaign, business. That's how he divided it.

15 0. And business?

16 A. No. Personal, campaign, business. Three categories.

e17 Q. And did he break the business in between Chase and 1*15?

18 A. I don't know. We never discussed it.

19 0. Did you break it down between those two?

20 A. No. No.

21 0. Then you sent the business to MMS headquarters in San

22 Francisco? A. That's right.

23 0. You never sent anything to Chase? A. No.

24 0.Okay. Did he then reimburse the company from the campaign

25 for the amount of time that he drove the car for campaign-

26 related activities?

21 A Yeah. The campaign sent MMS a check for the amount of

28 mileage that he drove the car for campaign reasons.
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'jMd, that checJ was witten. on the same -

A.

-!,account that: you -

L. Yes.' There was one checkbook. All checks were written on il

Q. n hecliuaign? A. That's right.

a. And that check was then Sent to the tANS headquarters in

San Francisco?

L. That's right. That's right.

Q. How about personal useage of the car? Did he similarly

repay MMS for that? A I have no idea, because

I didn't handle his personal checkbook.

a Would you indicate an amount of personal use, if you

figured it out at twenty-two cents a mile?

A. Yeah. There was a personal.

Q~Dollar amount of personal use?

A. Yeah. It was there, mm-'hmnim.

9 Did you keep any other records like this record on the use

of equipment?

A. Not records for equipment, but we did have phone bills that

we Xeroxed and circled our phone calls, separated from campaign

(~Separated campaign from -- A. Uh-huh.

Q~Did you have two separate numbers, though?

A. Yeah. We did, but sometimes somebody would pick up the

wrong phone, possibly.

a Campaign calls would come in on the MMS phone?

A. No, the other way around.

Qa MMS calls would come in on the campaign phone?

A. Maybe. You got it all screwed up. I can't even --
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1 ~ Xt~jsI~ ti ~ straightentot

* A ,'mt~1l traighten it out, too. 'It would be sometimes

3 a cal m ~ eQ il~4u -iisi an S1 phone, n that

4 was a no-no. But I wasn't there all the time to chop their

5 hands 6f f', so . wduld-Aave to get the phone bill, Xerox it,

6 circle our phon. calls of f the MMS thing.

7 Q And how would the reimbursements from one to the other take

8 place?

9 A. There would be a check written. And MMS never gave money

10i to the campaign.l 'The campaign always had to reimburse MOS.

ii What happened if campaign calls were taken on MMS' phone?

0% 12 A. Thea campaign would have to pay MMS.

13 Q. How about if campaign calls were made, long distance, on

1 4 MMS' phone?

15 A. The campaign would have to pay MMS. MMS can't pay a cam-

16 paign any corporation funds. You remember that. That was a

C 17 strict rule: no getting the two mixed up.

18 9 How about -- I'm just trying to understand. You say the

19 campaign always paid MMS?

20 A.For reimbursement, if there was a use or something came up,

21 showed up that somebody had made use of MMS equipment.

22 Q Do you know who paid for the apartment that the campaign

23 was located in when it was out on El Camino Real? Was that

24 paid for by MMS?

25 A. What's this, now? Which?

26 g The apartment. A. The apartment, no. I don't

2/ know who paid the rent.

28 QL Were there records kept on that?
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1 . hvei In* idea.0 Aj int hardling the books or involved

2 with t

YPA V~M3~ 6.,p peords?

4 A. No, no. No, not A~en I first started.

5 Q. When atyotst "',keeping the records?

6 A. Not till after June,

7 QL You kept the records as far as the car,, though, during -

8 A. As acar.

9 Q.And your time :records? A. Right, those.

10 Q. What additi~onal records did you start to keep in June, then'.

I I A. Basically,, the money and the checkbook and the schedule.

12 Q. Mr. Jones' schedule? A. Yeah, his campaign

13 schedule, too.

*e14 Q. Both schedules or just the one? Just the one, just the

15 campaign schedule?

16 A. Yeah, because the MMS or whatever schedule was basically

17 recall.

18 When you started keeping the records in June, can you list

19 the records you kept in June from recall? You kept the check-

20 book. The checkbook was on what bank, do you recall?

21 A. Yeah, I think Wells Fargo.

22 a And that was the checkbook for the campaign?

23 A. Yeah.

24 a Did you have a voucher system with that checkbook? Did

25 you have to fill out something prior to writing a check?

26 A. No. Except that on the -- it was -- there were checkstubs

27 in the book; and then, you know, you'd fill out the check and

28 then you'd list over here, you know, who you were writing it to.
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1 x i&- Anyone, tft~orle the checks?

2 A. Yeah. They hf&6 to be authorized by the co-sigr&&tors.

~~ Q.' Wb were 4?A

4 A. In the beginning there was Carolyn Judd and Bob Jones. And

5 then in August it was changed.

6 To the new campaign manager?

7 A. No, to Fred Scribner. No, no, no, excuse me. It wasn't

8 changed to Fred Scribner; it was changed to Bill Reagan, Willia

9 Reagan III, and Pete Schrader. They were campaign committee

10 members.

11 What kind of disbursements did you make out of this account?

12 A. Well, I would receive the bills, and then Carolyn or Jan

13 Anton, whoever was in charge, would say, "Write out a check

* ~ 14 to such-and-such company for" -- you know, telephone bill or

15 typewriter rental, or water bill or gas bill or rent.

16 Q. Did you pay rent out of that account?

17 A. Yeah, to the Sebastians.

18 Q. What other types of records did you keep other than the

19 checkbook?

20 A. That was it, and the contribution book.

21 9 Contribution book? A. mm-hnunm.

22 Q. Did you note the contributions as they came in?

23 A. Mm-hrMMM. Those are documented. You should have those.

24 1 kept track of all those, mm-hmim.

25 Qg Did each contribution -- did you see the check as it came in?

26 A. Yes, mm-hmmnm.

27 Then from the check you --

28 A. Would write it in a book, and get a card, a 3-by-5 index catd,
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Q. Most of the checks came through the mail?

A. Yes, I would say so.

Q. Or did some of them come from fund raisers, they bring in

a stack from a party, a dinner, something like that?

A. Might have happened twice or once like that, but it was

all checks, basically; no cash, all checks.

Q. Cash? A. No cash.

g. No cash? A. All checks.

Q. What other types of records did you keep for the campaign?
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and" 10ut the name and *-who thyvre o nd their home address

and phone'number,~ and put Aown the contribution and the date

of the. contrib~tkt.

Q. And then zo put that onto a record, a report, that

A.I didn't do .that.

Q. see. Someone eli. did that?

A. I Just had the. form.

SDo you know who else did it? AL Who did it?

A volunteer accountant did the filing of the papers.

SI know, but I mean the actual typing of the papers?

L. Oh, I didn't do that. I don't know who did that. I don't.

g~ They did them from your records, I guess?

A. Oh, they had to. I mean, they came down all the time to

pick up the records; once a month or whenever the filing date wa

q Did you type these cards, though?

A. Mm-hnimm. If I didn't, somebody else did.

Q. Would the checks come in every day?

A. Oh, yeah. Mail comes every day.

-7

J
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1 A. Thtwao about to' I don't know. There might be a few,

2 Idon,~ XnQW

3 Did you keep -- did you answer the telephone for the -cam-

4 paigl% dudinq 4 peziod of time?

5 A. Once in a while, if nobody was in the office.

6 Q. So you kept, basically, the accounts of receipts and ex-

7 penditures. Were there other books kept on the contributions

8 made, other than the reports made by the accountant? Do you

9 know if anyone else in the office --

10 A. No.

11 a~ -- made a logbook or anything of it?

12 A. No. There was just one.

13 Q. As to the contributions. And as to the expenditures, do

* 14 you know if anyone kept a --

C. 15 A. No. There was one, and anybody in the office could look at

16 it.

017 9 Do you know how many contributions, dollar-wise, came in

18 during -- A. Over a hundred thousand by the

19 end of November.

20 Q. Do you know the relative size of those contributions?

21 A. They were all small. I even divided up a system where we

22 had divided up on 0-100, 100-500, and 500-1,000. And there

23 were maybe fifteen people that gave their limit of a thousand.

24 0. So the greatest number of them were -

25 A. Small.

26 Q -- hundred dollars, it was? L. $100 and less.

27 Q When did most of the contributions come in?

28 A. They were constant.
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body had to type up a card.

Q. But iou did it most of the time?

A. Not most of them; maybe.

SWho else did it, then? A.

volunteers.

There were other people,

a Did they work under your supervision?

A. No, they work under Steve Griffiths'. Sometimes, if Steve

wasn't in the office, you know, he would leave a message and

say, "Could you tell them to do that."

a Who divided up the checks so they could do some?

A. Who divided up the checks?
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Q 1,,mean, did' they come in-more in August or September?

., -Can't ay At hati 'No,i'm-no6t too sure. Probably because

it was in a heated campaign -

l It would m~~Ic setpo? A. Yeah, it would.

It would, wouldn't It?

Q. How many dollar-contributions had they received at the time

you started keeping the books?

L. Well, that was June. I can't recall a dollar figure. I

wasn't -- you know, that wasn't my job, to be mainly concerned.

There was a finance chairman who was interested in that.

0. Who was the finance chairman?

A. Fred Scribner.

OL So they came in mostly in under a hundred dollar contributic

They were mostly checks?

L. They were all checks, basically.

g~ All checks. And you had to make up a card on each one of

them? x. Somebody did, maybe not me; but some-
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1.,Ie hck7cm in, the, mail? A. Right.

Q. Now ,.th~ey ,have to be opened; tftoy have to bput on cards;

and the cards have to be put in the card box,# I guess. Who

divided iroo did how many checks? Did you make that decision,

Steve make that decision?

A. Steve, I guess. We just didn't give checks out to any

volunteer; we had to have a trustworthy volunteer.

9 1 understand. Who made that decision?

A. Well, I saw a lot of people in the office, and Steve did.

It didn't matter who did it; Carolyn Judd probably did it. I

don't know.

9 But you did -- that was something you did from time to time!

You took some of the checks and said to X volunteer,, "Would you

type up this card"?

A. Maybe I did.

Qa Well, do you recall ever doing that?

A. Yeah, I think once or twice in a tight squeeze.

Q. Do you recall asking one of the other people in the office

to help you with the checks or to find volunteers to help you

with the checks?

A. I might have.

aL Well, basically what I'm trying to do, I'm trying to discerz

how the work got divided up as to this.

A. All I know, it was done.

g. This rather voluminous number of checks --

A. Hlow many are you thinking comes in a day?

I have no idea, but over a period of time, if you raised

$100,000 in an amount less than 100, it would seem there were
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1 seveafal checks.

A.l ~t~l depOA4e4. & her*,ou114 be a few a day. I don't

3 think there were ever over ten or fifteen a day.

4 .Ten or fifteen a da ?

5 A. Not every day; maybe once a week. It was constant; every
0

6 day there was money coming in, though, basically.

7 Q. If there were ten or fifteen, that wouldn't be a great

8. load, and you-could do the ten or fifteen?

9 A. Oh,, no. That would be a big load. Two checks is something

10 1 could handle. But fifteen, I'd need help on, or somebody

11 else would need help. Carolyn Judd would appoint a volunteer

012 to help.

13 Q~So Carolyn Judd would be the most likely person to appoint

14 the volunteer? A. Yes. Yes, I would say her.

15 g. And after she left, Anton?

16 A. No. Anton was more busy in the hierarchy of things, more

17 concerned about -- he wasn't concerned about volunteer work.

18 Hie left that up to Steve. Steve or Candy. That's right, Candy,

19 too.

20 The records that you kept as to the campaign, do you know

21 what became of those records?

22 A. Which records in particular?

23 Well, you kept the checkbook?

24 A. 1 assume all the records are in your hands. They were there

25 when I left.

26 I'm not asking you what you assume. I'm asking you if

2-7 you know? A. Yeah, they were there.

28 Q. And what happened to them?
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A. They went'to bob's MMS office.

L TO bo~'~ ~ . office.

OL 3n Sa;p Fa1csQ?. No. No, no. No, in

Belmont. He moved to Belmont after being in San Mateo.

4 Do You know if Mr. Jones kept a schedule, aside from the

schedule that you kept, for the campaign? Did he keep a work

schedule, that you know of?

A. No. There was a black book that he kept, a pocket calendar

book that he'd ask me once in a while to "Write down this

appointment so I don't forget it, "1 a campaign appointment.

I don't think ever I wrote any business.

Q. Where was this black book? A. What was it?

Q. Where was it? Did he keep it on his body?

A. On his body, in his coat pocket.

Q9 Do you know what happened to that?

A. No, I don't.

Q9 But he kept mostly campaign schedules on that, you say?

A. Yeah. If he asked me to write something in it -- he didn't

ask me to write something in it every day.

Q9 Did he keep his business schedule, to your knowledge, on

that? A. I have no idea. I didn't go looking.

a~ Would you recognize this schedule if it was shown to you?

A. What schedule?

9 The black book. A. I think so. You couldn'l

miss his handwriting, or I'd recognize mine.

SHow often did you write in it, then?

A. Not too often. Not too often at all.

Q. You told the investigator when he was out here, Mr. Veno,

ON

14
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*I that there vias a sdheduale that was thrown out?

2: A. Well" k,, I-aW *that~I.A wasn't there.

3 Q. What schedule was that?

4 A. Thbe campaign schedule that we started in January, and it

5 lasted a whole year.

6 OL What makes you think it was thrown out?

7 A. Because when we packed it up and moved it to the MMS office,

8 1 couldn't find it. I didn't find it. I didn't see it at all,,

9 so I'm assuming somehow it got thrown out or misplaced.

10 a That was the campaign schedule that you kept on -

11 A. Yeah, that Carolyn Judd started and I took over.

01 12 Q. What schedule was that?

13 A. That was the campaign main schedule. The one and only one

C-, 14 we had, that everybody saw, could look at, so on.

15 Qa His activities? A. Yeah. It was a big black

16 book that lay down on the desk, and everybody walking by could

C17 see it.

18 Q. That laid out the candidate's activities?

19 A. Yeah; correct.

20 9 Did it lay out the activities of other individuals in the

21 campaign? A. No, just Bob Jones.

22 Q. Set out dinners, luncheons? A. Yeah.

23 Q. Appointments, when he was supposed to see various people

24 who were going to contribute money or --

25 A. Right. Mmr-hmmm.

26 q. Did you ever ask anyone about the book?

27' A. What do you mean, "ask" them about the book?

28 q. After. A. After when?
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,Q. I thought it yaf 1ofit.

A. Yih IAsked Carolynh Judd what happened to it.

Q~And. whatt did 'shoe. s4y?

&. Because she was the other person in the office, or Bob

Jones. She said she didn't see it. I don't know if it acci-

dentally got thrown out, because we threw out loads of campaign

literature, leftover stationery. It got taken to the dump.

It was placed in the big rroom, and everything was thrown in

that was not worth anything; you know, it couldn't be reused.

SBut you kept that schedule from June on?

A. Mbmhmmm.

a Until November? A Mm-hxumm. Well, the end

of the campaign. That -- it wasn't through November;that

was November 2nd or 5th or whatever it was.

Q9 Till November 2nd? When did you notice it was missing?

A. Not until I moved into the MMS office, totally moved in.

And I was doing, you know, the files for that, getting every-

thing straightened out.

SWhen was that? A. Sometime in November.

Q.Prior to the time you left?

A. Oh, yeah, prior.

Q~So prior to the 15th of November? A. Yeah.

Q. So within thirteen days? A. mm-hmmm.

Q. When did you move into the new MMS office?

A. I can't recall the exact date, but I know we were out of

the San Mateo office very, very quickly. Very quickly.

Q. You worked there for a week? You left there on the 15th?

A. It must have been the 15th. It was soon, right before I

4
.I
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1 - 9?t~m~i Ard I~.~m~ ~sick, so I know that -

2 so I kcnow it was the Vol before my wedding.

3 Q. W1hen, did-yu,*t,-*ried?

4 X. 21st of November,

5 Q. So somet-ime.-- it was-ak.1ast a week before you left that

6 you moved to the new. office, you think?

7 A. Might have been even earlier than that. I think he had

8 already moved his office. The day after the campaign, w

9 started moving, and I was in charge of moving the MMS stuff

INI 10 from the San Mateo office. Somebody else was in charge of the

T'Ir 11 San Francisco office.

12 Q. So at least a week?

13 A. Well, yeah. All I know is, it was quick. We packed every-

* ~ 14 thing up and we were out of there, because we were pushed out

c15 by the owners. So I would say by the end of that week, Friday,

90716 whatever, that was it.

17 q So you noticed that the book was missing within a week

C11- 18 after the election, then?

19 A.Well, whenever I moved into the new office. Yeah, I guess

20 a week, two weeks, or whatever.

21 q It's not a very difficult point. There's only a two-week

22 period.

23 A. Okay. Well, whatever. I'm sorry, I'm not too sure.

24 Q Your inability to be inexact is amazing. Two weeks, the

25 2nd to the 15th?

26 X. Okay. Fine. Something there.

27 a. You said that you moved at least a week prior to yourleavinc

28 A. Right.

HOTCNERREPOTIN SERICE Hearst Building / San Francisco, California 94103 / 415-434-1055HOTCHNER REPORTING SERVICE



9 I
2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

HOTCNERREPOTIN SERICE Hearst Building / San Francisco, California 94103 / 415.434-1055

C,

C

0 Then what -~jIn did 'the kbook disappear, before you moved

or after you moved?

A. I a ssume afterweiumoved.

QL After you moved, you noticed that it disappeared?

A. Well, I didn't notice it. I was asked where it was. I

said,, "Isn't it in one of those boxes?"

SWhere were you physically when that happened?

A. I was at the Bob Jones ZIMS office in Belmont.

Q. So it was after you moved? A. Yeah.

SDo you know if Mr. Jones had his own personal car?

A. Personal car?

Q. Mm-hmmm. A. Yeah, a station wagon.

4 Did he have more than one car?

A. (Nods affirmatively.)

4 He had the company car?

A. He had the company car, and the station wagon.

a And the station wagon?

A. Yeah, I think that was it.

4 As to the Davy Glenn Apartments --

A. Mmi-hmnuu.

a. -- are you familiar with any rent that was paid for those

apartments? A. I don't know anything about that.

a. At any time? A. At any time.

a. Do you know who owns the apartments?

A. No, I do not.

Qa Did you ever see any rent check at all that was paid to the

A. No, but I didn't handle the checkbook at that time.

SYou did handle the checkbook later?
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Ye4h, lAter. BuatJ di4~t weanything.

2 After you, atartpd handling the checkbook, did you ever

3 hlave occasion to look back at the checks that had been written

4 before? L. Nos

5 Not even to see how they were written, to make sure you

6 were doing it in a uniform way?

7 A. No, I didn't have any reason to.

8 Q. You just started filling it out your way?

9 A. No. They just told me how to fill it out, and I did it.

10 1 don't recall ever having to go back and look at something.

11 Youwrote the checks after you started keeping the records?

12 A. That's right.

13 a~ Did you write the checks for reimbursement for your services

* ~ 14 A. Yeah, I did, but that was after a calendar was kept and

15 checked out with the campaign manager, and then okayed to fill,

16 it out.

C 17 Q.But you kept the calendar of your hours?

01 18 A. Yeah. Oh,yeah, but I conversed with Carolyn Judd as to how

19 much time I actually had spent on the campaign, because she

20 would ask me to do this for the campaign, or that for the

21 campaign.

22 Q And you also reimbursed for the car?

23 A.Mm-hzmm.

24 Q With a check? A. mm-hnimm.

25 You also reimbursed for the phone?

26 1. think so. I can't remember. I remember, you know, it.

27 Q You said sometimes the phone got screwed up and reimburse-

28 ments had to be made?
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~1 i. '~: . I, reftleaber t]~ ea, 7and the* tilaie sheets, you know, because

thos we e al 4o wn~4 ed. And the phones,, that was - i a

a harder :task to go circle numbers and so on and keep track

of that.

Q9 Let me ask you about a few names.' Do you know a Theodore

T. Blumberg? L. I've met the man.

a How did you meet him?

A. I think in the Davy Glenn office.

Q~What was he doing there; do you recall?

A. He was on the campaign committee.

SOn the Jones for Congress Campaign Committee?

A. Mm-hxnmm.

Q. Was he there often? A. No, uh-uh.

g. How many times did you we him?

A. Three, four times, maybe.

Q. What did he do when he came into the office?

A. Talked to Bob.

Q. Do you know Shirley Esquith, E-s-q-u-i-t-h?

A. No.

a. Let me go through the dates once more and get them straighi

Davy Glenn Apartments, first.

A. Yeah, February to March.

a February to March?

A. Right. When I'm starting. I'm talking about me.

a. You were actually there in January.

A. When I was a volunteer.

Q~ I understand, but -- A. Yeah, January.

SFrom at leastJanuary on? A. tih-huh,

to
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And then ato 2440 South El Camir

Q4 And that 8s 1'hetk~y were the rest of the campaign?

A. Right.

QL okay. Do you know why they moved?

X. Basically, I guess8, for campaign strategy, to have a store-

front. You know, a place right on the street. We had big

windows and had signs in it the whole time.

OL Did MMS ever reimburse the campaign -- I know you've told

me you understand the contribution law; I'm asking because I'm

curious -- for the use of the space in the campaign office?

A. I don't think so. No, they don't -- I don't recall deposit-

ing a check from MS or related to ?4MS.

a Who owned the furniture and the equipment that was located

in the campaign of fice?

A. That was all given up by volunteers.

SAll given by volunteers?

A. Yeah. People donated that stuff.

Q. Typewriters? A. Typewriter from -- I think the

typewriters we paid rent on. I'm pretty sure, but I know the

desks and I think the file cabinets were donated. Now, I might

be wrong,, because some of that stuff was there before I got

there.

Q~You had a typewriter when you worked for MIS?

A. Yes.

SAnd a desk? A. My desk at -- starting at I4MS,

was comprised of a tabletop, a plank of wood, set on some boards.

It was pretty bad.

Q. But you had a typewriter? A. Yes, I did.
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wh~ w1eou mo~iild 'to the storefront -

did you have the same typewriter?

A. I guess. No, no, they switched typewriters.

SWhat happened to the furniture, if you recall it, that was

located at the Davy Glenn Apartments? Was that moved to the --

A. I think some of it was, but I think some of it was sold

to try and cover you know, get back some money we had lost

on the campaign.

Q. The stuff was sold? A. I think so.

Q~Then the new equipment was donated, or it came from someplac

other than the typewriters? L. The equipment that

we used?

g At the new location.

A. Wait. Wait. Wait. What location are you talking about no

Qg The new location, the storefront.

A. Oh, the storefront. Yeah, some of that stuff was donated.

Yeah.

SOkay. Anything else?

MS.SULTON: No

MR. OLDARER: No.

Do you have any questions you want to ask?

MR. BAGATELOS: Just one.

Who is this lady over here?

MR. OLDAKER: This is Kathy Kavanagh, a research assistant

in our office.

MR. BAGATELOS: Okay.

MR. OLDAKER: All right, that's it for the present time.
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(Signatute BF witness
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1 STATE OF CALIFORNIA

2 it aidt Coaty'of!S -trancisco )

3

4 I, PAMELA H. FOLEY, a Notary Public in and for the City

5 and County of San Francisco, State of California, do hereby

6 certify:

7 That JERI WALL PIETRELLI, the witness in the foregoing

8 deposition, was duly sworn to testify the truth, the whole

9 truth and nothing but the truth in the within-entitled cause;

10 That said deposition was reported at the time and place

11 therein stated by me, a Certified Shorthand Reporter, and

12 thereafter transcribed under my direction.

13 I further certify that I am not interested in the outcome

14 of said action, nor connected with, nor related to any of the

15 parties in said action or to their respective counsel.

16

17 IN WITNESS WHEREOF, I have hereunto set

18 my hand and affixed my seal of office

19 this _ __day of _ ____ 197-A.

20
0 POFFICIALFLE

22 y om s~ol A j OJTYINan fr te it dCont o
ExpL es 4%ebr2,i a rncso tt fClfri

23',:L g01i .'.' p
24 r25L -

28
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SC-

B IT ]REMEMBERED that. pursuant to subpoena, and on

Thursday, o 7th,:day of July, 1977, co~mencing at the hour of

4:0 a10kpm.the~ie~g,at -the offices of Hotchner Reporting

Ser~Vj"., "94b Hearst BqikdiAg, San Francisco, California, before

me, RBECCA, L.0 LUCE, a Votary Public in and for the City and

coun ty of San ratacisca ,"Otate of California, there personally

appeared,

ttODORE T. BLUMBERGr

.,,,alled as a witness herein, who, being first duly sworn, was

thereupon examined and interrogated as is hereinafter set

'forth.

WILLIAM C. OLDAXER, GENERAL COUNSEL, 1325 K Street N.W.,

Washington, D.C. 20463, appeared on behalf of the Federal

Election Commission.

EXAMINATION BY MR. OLDAKER:

State your full name and current address for the record,,

please. A. Theodore Thomas Blumberg,

525 Roehazupton, R-o-e-h-a--p.t-o-n. Road, Hullsborough,

Hi-ll-1--b-o-r-o-u-g-h, California.

Qa Can you spell your last name? X. Blumberg, B as

in boy, l-u-m-b-e-r-g.

OL Mr. Blumberg, where are you currently employed?

A. I am currently employed at 400 Davey Glen Road in Belmont.

And are you self-employed? A. I wear many hats.

OL All right. A. I'm associated with man5

companies in many capacities; some self, some not.
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K 3
1 Are those traded stock companies, or-axe they mostly

2 wholly-owaed corrodtattons?, A. None are traded stock

3 copa~is. Tey' ~ al smll investor companies.

4 UL What is the type of investment generally made? Property?

5 A. -Property, 'farmt~ing; ,vpre in the movie business, we're in

6 television busihiesses,#.real estate. My kids ask the same

7 question, vhatdo I do..

8 Were you ever associated with the Jones for Congress

9 Committep? A. Yes, I was.

10 Q In what capacity? A. I think technically,,

11 I was -- I started out as the coordinator, under title, and as

12 you previously told mue at the beginning, I may have signed the

13 originial reports as chairman until we got a chairman.

14 Q. How long have you know Mr. Jones, Mr. Robert Jones?

15 A. Approximately 10 years.

16 Q~In what relationship do you know him? In a personal,

1 7 business,, or both? A. Both. Mr. Jones,

18 at the time that I first knew he existed, was Mayor of the

N 19 City of Belmont, and wrote me a nasty letter concerning some

20 property that we had down there. And I lost track of him for

21 a number of years, and subsequently had dealings with him on

22 an applicant to City Council level in Belmont. And got

23 intensified on a personal basis when his parents-in-law residedi

24 in an apartment complex in which I have an interest.

25 Q. Previously, we have discussed with people the Davey Glen

26 Apartments. Are you familiar with those apartments?

27 A. Yes. Technically, the name is Bel Arbor Apartments. I

28 maintain my office there.
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1 Q~And the location of those apartments are?

2 . 300 and 400 Pavey Gle 6Rod, City of -"Belmonte

3 q. Are you the oMetr of those apartments? A. No. It

4 is owned by a partnerhip known as 300 Davey Glen Road Company.

5 i. re you a partner, Li that partnership? A. Iam a

6 partnier.

7 q What percentage of share-do you hold in that partnership?

8 A. Directly aiid indirectly, somewhere between 65, 70 percent.

9 QL Are .the othe~r'ptirtners non-members of your f amily?

10 MR. OLDAKER: Of f the record.

11 (Discussion of f the record.)

12 MR. OLDAKER: Back on the record.

13 q. Is the other 30 or 35 percent owned by blood relatives,

14 or by other persons? &. No, sir.

15 Were you aware of the Jones for Congress Committee

16 having offices at the Davey Glen, or the Eel Arbor Apartment

C17 complex? A. Repeat that question, please

is 18 Were you aware that the Jones for Congress Committee had

19 its offices at the Davey Glen Apartment complex?

20 'L Yes, I was.

21 Q. During what period of time, if you can recall, were

22 those offices located there? A. January, February

23 and March, approximately, 1976.

24 Q. Hlow did they come to be located at those apartments, if

25 you know? k. Yes. I invited them to be

26 my guest in a vacant apartment so that I would have a closer

27 physical proximity to the campaign and wouldn't have to chase

28 around, as much as I had agreed to watch over it in its
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1 formulative stages.

2 ~ What waste ~ia(ial arrangement on the apartments?

3 ?mThy paid "lo rent. Ii. I'm almost sure they paid their

4 own Utility bill.

5 Q. Weu you say the paid no rent, did the partnership in

6 turn tAke that re~t .as a contribution to the campaign?

7 LA That. was indicated 'as4ther a partnership or as a personal

8 contribution to the campaign. I have always had the privilege

9 of making preferentialldbations, deals, for the use of

10 the apartments.

I I Q Can you recallt during those first three mo~nths in 1976,

12 what that apartment would have rented for?

cc 1 A. If we'd have been lucky to get a tenant?

14 QL If you'd been lucky enough to get a tenant.

15 A. Because we had a number of vacancies, which is what made

16 my job easier. At that time, we were heavy on three-bedroom
C 17 apartments. It would have rented in the vicinity of 300,

18 $325 per month.

19 Q. Did the office move sometime in March, are you aware?

20 A. Sometime in March, I believe was the month, they moved to

21 another location that I secured for them on the El Camino,

22 where they could have more exposure to the public.

23 QL And what were the arrangements on that location?

24 A. They paid rent.

25 Q. Do you recall to who? A. No, I do not. it

26 was in the -- whoever bought it had just bought it and it took

27 me a couple of weeks really to negotiate with the real estate

28 agent to even get them in there.
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1 £ Have You had.,any business association with Robert Jones?

2 L yes

3 d ol odsbribe't*h-'for the record?

4 A. ['vs had two categories of business association. I,

5 number one, was'Aware U the fact that one of his companies

6 was involved inthe buying and selling of federal government

7bonds#' and on many occasione listened to the very profitable

8 stories of trading of federal securities, I let him know that

9 1 could be interested at the right time in investing monies

10 under my control in such a venture. And he made me a proposi-

11 tion that if, company-vise, we wanted to secure him other

12 clients, he'd pay us for getting dollars to invest that they

13 would have control of.

14 we entered into a small agreement in, oh, early December,

15 '75, where he would pay the company that I'm associated with

16 a thousand dollars a month if we would get business for hin.

17 Drawing a salary from that company, I felt I'd run the

18 compensation through the company 'cause I would get the company

19 the business under the guise of the company. He started to do

20 that, and he did pay the company money.

21 I did arrange, upon his suggestion, to make a 6izehble

22 donation of a hundred thousand -- not donation, but sizeable

23 investment of a hundred thousand dollars in what was going to

24 be a great sleeper in the federal bond market. The original

25 conversation was we would see a $50,000 profit in 30 days, and

26 that was a very interesting return,. We lost money. And we

27 made, I think, a second one in another great potential. It

28 didn't do well, either. We terminated our business relationships
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1 ~ As to ,the money that he had given you -

2 L. dive& to the, compaby e' not ume.,

3 Given to the company, .did the company return that money?
4 A. 'We returned S'ome of it. I felt that we did not perform

5 outside of the".exploratory investment for him. I had madea

6 number-of contacdto, but not having the faith in production as
7 aclh -* 1 had ha4 in converqaliz~ we decided to terminate, and
8 returned approximately half of the monies that he had been

9 very faithful' in paying to us. And I vanted to gracefully
N10 get out of the situation, so we returned about half of it.

11 Q. What was the corporation which had paid the money -- which
0*12 he had paid the money to? A. United States Carbon

13 Corporation.

*, 14 QL Is that a traded corporation? A. It is --

15 QL Publicly traded? A. It is not.
16 Q9 What does that corporation generally do?.

C' 17 A. Invests.

18 Q. Did MMS, Money Market Services -- which is Jones's company

19 perform any services other than the two trades which you have

20 discussed, for U. S. Carbon? Did they give you reports?

21 A. Yes. We got -- well, I hesitated, thinking whether there

22 was only two trades. I think there was a number- of trades in

23 these two over-all categories.

24 a Fine. A. They supplied us with

25 reports from Chase Econometrics, a company that Jones also

26 worked for, that forecast money services for future use. And

27 we generally chatted as far as what we thought was going to

28 be the economic situation in the short term and long term futureB
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1 Did you ever see a report called Federal Wire Service,

2 do you reall? A. I don't think I ever

3 saY, that Fepral Wire Service. I was aware that he worked on

4 such, a report. The best of my memory,, the only reports were
5 Very voluinous.reportsi-that I got from under the letterhead of

6 Chase Econometrics.

7 1) During he period 69 the~'aaigne generally '76 1- guess

8 te irt ~O r 1.months I'll call the period of the campaign

9 did you have much contact with Jones?

10 1 had a great deal of contact with him in the early

t 11 days of the campaign, the first, oh, two to three months. I

512 had virtually almost no contact after that.

13 Q~Why was there the sudden dwindling of interest or contact

14 with the campaign? A. I did not feel that
_ Jones was operating his campaign correctly. I thought his choicB

16 of personnel was very poor. I had lent my name to -- my

C 17 efforts to starting the campaign, and, watching it operate,
0 18 was sure that it would lose. And wanted to back away from it

19 from a visible standpoint without, frankly, hurting him,

20 because I did want to see the incumbent lose.
4021 9 During the first three months, would it be fair to say

22 you had quite a bit of contact with Mr. Jones?

23 A. (Nods head affirmatively.)
024 Q- During that period of time, when would you have had the

25 contact? During the business day,, in the evenings? Was there

26 a general time when you would have contact?

27 A. All the time. One of the reasons that I offered the office

28 space was to have his location on the next floor and 50 feet
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1 away from my office so that I would have no problem getting

2 to him anid knowing ,what %#as going on. One of the requirements,,:

3 that I, made when I agre*4 'to6 take on this Job was that I know.

4 everything that vont on in this campaign and everything about

5 *very6ne that was involved with the campaign. And the only

6 way I thought I could-adeq~tp~y ;io it was to frankly have it

7underuyji thuldw

8 -ODuring that period of time -- I guess that period of time

9 would coincide with when they were in the Davey Glen Apart-

10 ments -- did Mr. Jones come to that office every day at those

11 apartments? A. Did he come to my office?

12 U No. To his office. HIfs office that was located -- the

13 campaign office. A. oh.

C'14 Let mebe -- A. Oh, he --

C 15 Q. Did you have occasion to observe him?

16 A. Yes. I would say that I saw him in his office, in the

C17 campaign office, 25, 26 days a month. That would be pretty

018 much six days or sometimes seven days a week.

19 Q. Did you have an opportunity to observe the length of time

20 he was there? Was he going up several times a day? Would you

21 see him at various times? A. I would see him thereI

22 several times a day. At one time, I arranged to have a meeting

23 every morning at 9:00 a.m. He would be there at noon. I saw

24 him late in the afternoon and I saw him at f requent, meetings in

25 the evening, campaign meetings.

26 QL During what period of time did you hold these morning

27 meetings? A. Pretty much during the month

28 of February and March.
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1 And'these would bo kind of general staff meetings?

2 V0~ha' co~recq,

3 ( M14 p 4t the -"y type Seetings? A. Correct.

4 And vtiq would be. in attendance at those meetings?

5 A. Usually Jonex and a young lady by the name of Carolyn

6 Judd, J-u-d-d, who is now morried and I don't know her last

7 name.

8 Q. And how long-would they generally last?

9 A. Anywhere from 30 minutes to an hour.

10 QL Were you aware that at the same time that the campaign

11 office was located at the Davey Glen Apartment building, that

12 that was also a sub-office of MM Corporation?

13 A. Yes. The entire -- entire apartment was not. There was

14 a back room, the master bedroom, that he set up as a private

15 business office with his own private phone and put in a

16 video tape machine back there and did a certain amount of

c17 stock trading or bond trading business there. That didn't

18 disturb me inasmuch as I -- I expected to reap some rewards

19 from it all. Disappointingly.

20 Do you remember any conversations surrounding the

21 location at the MMS office there as well as the campaign office?

22 A. He liked the idea of having an office close to his home.

23 He lived around the corner. And previously, he was located

24 here in the City, and liked the idea that he, just as he said,

25 rolled down the hill to his office.

26 He used to get in early in the morning and do what he

27 called his trading. I think he had the same phone ringing

28 both at home and in the office. And he could -- as he said,
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1he'.d "j; oul; of be%1 at 5:00 o'clock and he could start trading

2 hr~an oedaswudcome to the office looking like he

3 was still in bed wher&.he wasn't going out on appointments.

4 Andihe'ld be -~I'd Vat in between 7:30 and 8:00,, and he fre-

5quently Would be there already in the back office working on

6 personal business.

7 And sometimes, I had to nudge him to get -- let's get

8 going'on the 9:-00 o'clo~±k meeting and get off the damn tole-

9 phone on trading business, 'cause I was running .a. campaign.

10 Basically, he liked the idea.

11 Currently, he likes it enough that he's got an office a

12 little further down the street in a building that we used to

13 own.

* 14 Qa Did you ever discuss with him the possibility of MMS

15 paying part of the rent since they were using part of the

T,16 apartment? A. There was conversation

C17 about that. I think -- I dont know if you can call it a

18 discussion. He -- he made noises. He may have even offered.

19 1 can't tell you whether it was a sincere thing or a window-

20 dressing type of an offer. It never happened.

21 MR. OLDAKER: Of f the record.

22 (Discussion off the record.)

23 MR. OLDAKER: Let me go back on the record here at this tia

24 0. You have brought with you today, pursuant to the subpoena,

25 records of United States Corporation Corporation; is that

26 correct? A. That's correct.

27~ And I hand you the checks, and Check No. 1056, and if you

28 could read into the record what that check is and what it stands
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12

for. That's paid to the order

of Moey "M aketing Services.. It's dated February 25th, 1976j

and the amount is~$,4.2 And it is a refund for service.

not rendered.

9 You had also d.brouqht two ledger sheets of U. S. Carbon

Corporation, The firs~t is eor 1975, and at the top is marked

"October CR 10," and follows through the month of "November

CR 11 and DeceMber CR,12." On that is listed in December a

payment of $1,000, 1 believe, from MMS; is that correct?

A. That's correct.

Is there also another list of payment -- I believe I looke

over in' the month of November -- from MMS,, or is it not?

L. No. There-is-nothing in the month of November from MMS.

Q. Is the date indicated and the payment in December? Can

you tell the day that it was -- A. Yes. December

2 3rd.

Q. All right. I hand you a ledger sheet that you also

brought with you, dated 1976. And at the top it's "January C3 1,

and in the middle of the page, it's "February Cr 2." Ar~e there

any payments indicated on there from MMS?

A. Yes, there are. There is a thousand dollars on January

the 12th and there is a thousand dollars on February the 9th.

01 If you recall, are these the only payments that were made

by MMS to United States Carbon Corporation?

A. To the best of my knowledge, they are.

Q. And the seventeen hundred and some-odd dollars was

repayment on this $3,000? A. It was a return of

the --
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K 1 ~ Partial ret? x. A partial return of

2 these, $3, 000.0

3 F0, the recoxd, I ask that you take those records back

4 with you. TbA government, will not keep those.

5 MR.' OLDAK3it: Off the record.

6 0(imdsAion- bff. t* .reoqt)

7 MR. OLDAKER: I hand to you what will be marked as

8 Exhibit A. At the top 6f the letterhead,, it says,, "Money

9 Markt Services, Inc." I ask you if you recognize this piece

10 of paper? A. Yes, I do.

11 Q. And what does that piece of paper represent?

012 A. It represents an acknowledgement of our check which we --

13 our Check No. 1056 which we had sent to them on February 25th,

14 1976.

15 9 Have you brought with you today any records dealing with

16 the apartment building that I have been calling Davey Glen

C17 Apartment? A. There are actually no

IS1 records. We had no lease because of the fact that they were my

19 guest. We had no formal arrangement that went through any

20 company, so that outside of handing them a key one day and

21 saying, come on, and getting the key back subsequently, there

22 are really no records as a normal rent-paying tenant would have

23 put in.

24 Q. Do you recall the in kind contribution that was made for

25 the apartment that you had reported to the Jones For Congress

26 committee? A. Say that again, please.

2 7 Q. I hand to you page 7 of the Jones for Congress Committee

28 repdrt, and page 5 of that report, and you'll notice -
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1MR.i OXAAK91: I ask. thesy be marked Exhibits B, C, D and

2 t Ehseage !uiessiftly. If you'll keep those in order.

3 On1 th first page, you'll notice highlighted in yellow,

4 a contribpation. Do yo" recall if that was the in kind contri-

5 bution for'the apartment? 'Or did you make a cash contribu-

~ tion to tho, ofuittee? L A This would be in kind

7 'cause I, made, xig,,cah contribution. I have not seen this

8 report before. I don't believe I've seen this report before.

9 So thatl-I

10 But to the best of your recollection, you do not remember

11 making-any..contribution to the committee outside of the in kind
IO"

12 contribution of the apartment? A. That would be correct.

00 13 I guess they had lunch at my house a couple of times. But

C7' 14 other than that, I never made a cash out of pocket contribution

15 to the committee.

16 Q. Either in the form of check or in -the form of cash?

17 A. No. That would be correct.,

18 Q~Fine. We'll have these attached as exhibits.

19 Several general questions: As to Mr. Jones's enthusiasm

20 for the campaign, would you say that he was a hard campaigner

21 when you observed him campaigning? IL Yes. I think you

22 could call him a hard campaigner. Not as polished as his

23 opponent, but -- and worked harder than his opponent. I know

24 his opponent who, incidentally, is also a tenant of mine to

25 this day. I don't know if I show up as a contribution on his

26 return or not.
02

27 In fact, you were a member of his campaign organization,

28 weren't you? A. I was chairman of his
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1campaign. -His c apagn was created in my home. liii original

2 cantdidacy 1tas created in my home the same as Jones's was

3 created in my home. And Ryan still lives at the Davey Glen

4 Apartments,, as does hiis administrative assistant, as does one

5 of his new ladies in the office. So I'm close to all of these

6 situations.

7 '1 woulg,. say thatJ to go back to your question, Jones 'was

8 an active campaigner, and interested campaigner. He was raw

9 on the edges. He was making more mistakes than I would like to

10 have seen.

11 Q. Did he devote a substantial portion of time to his campaig

12 responsibilities? A. Yes. He put in

13 considerable time. He's a hard worker. One of the things that

14 1 did take an interest in, from a time standpoint, he was puttin

15 in as much as an 18-hour day between working on Money Marketing

Zr 16 and Chase business, and at night campaigning. Frequently

17 would end up with a pizza for dinner at 10:00, 11:00 o'clock

18 at night. Nerves got a little tight.

19 This is one of the reasons I say he is not as polished.

20 He didn't conserve his time. He didn't use his time. He was

21 trying to burn the candle at both ends, keeping up with the

22 job and campaigning. It wasn't good.

23 Did you have an occasion to bbserve the amount of time that

24 he put in on work, since you mentioned it? Work time as opposed

25 to campaign time; time that he spent for Money Marketing

26 Services or Chase? A. Well, I can't say

27 that he spent X hours on one or X hours on another. I was

28 aware of the fact that if I would hit the o $ice at 7:30, 8:00

HOTCHNER REPORTING SERVICE Hearst Building / San Francisco, California 94103 / 415-434-1055
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1 0.loki the, morning,, -he'd, be wo~rkingo Money problems.

2 An&: o01-At' t~l ai whidh 4ae which., We would be having a

3 cwPazu gn cdnfefepde and held be called to the phone because he

4 had.4 bond market going that day. We would be out on campaign

5 business and .held make three or four phone calls on Money

6. prdbfems which, "Ii l~ we , &a~flravating because we had to

7 be someplace else toe-meet smebody. He was always late for

8 a meeting. That yew could,,be sure of.

9 And I'd say mornings, ,e,,,ly mornings, up until noon,

Ir10 1:00 o'clock, we were competing with the Money business. Late

S afternoons, he'd get back to campaigning the whole time. Then

& 12 we had the council problem that he would have on Monday nights,

13 other meetings there.

* 14 g. one final question that I have; What did you view the

15 competency level of his staff as? Campaign staff, that is.

16 A. Go off here.

C:117 MR. OLDAKER: Okay.

C,18 (Discussion of f the record.)

19 THE WITNESS: I have no opinion to express concerning

20 Jones's staf f as f ar as the record is concerned.

21 MR. OLDAICER: I have no further questions at this time. If

22 you have any additional information you'd like to add to the

23 record, feel free to at this time.

24 THE WITNESS: I know of nothing to add that -- you've asked

25 pretty much what I know about this thing. Don't have anythintg

26 much else.

27 MR. OLDAKER: Thank you very mutch.

28 THlE WITNESS: My pleasure in coming.

HOTCNERREPOTIN SERICE Hearst Building /' San Francisco, California 94103 / 415-434.1055HOTCHNER REPORTING SERVICE
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STATE OF,,CALZIPMMIA)

CITY AND COUN4TY OF SAN FRANCISCO)

It REBECCA L.' LUCE, aNotary Public in and for the City

and County of San Francisco,a State of California,, do hereby

certify:

That THEODOlE T. BLUMBERG, the witness in the foregoing

deposition, was duly sworn to testify the truth,, the whole

truth and nothing but the truth in the within-entitled cause;

That said deposition was reported at the time and place

therein stated by me, a Certified Shorthand Reporter, and there-

after tzmnscirbed under my direction.

I further certify that I am not interested in the outcome

of said action, nor connected with, nor related to any of the

parties in said action or to their respective counsel.

IN WITNESS WHEREOF, I have hereunto set

mhand and affixed my seal of office t

my o 1977.r.

NOTARY P11BLIC
in and for the City and County of
San Francisco, State of Californi

REBECCA L. LUCE
NOTAF, ' PU7-L!C-CAL!FO0, INA

r F '. I.j Or

sgUCC)

E -'- Sipr 9.17

1'2
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Money Market Services, Inc.
CALVEST DIVISION

120 MONTGOMERY STREET. SUITE 1740. SAN FRANCISCO. CALIF. 94104
(415) 788-0101

April 13, 1976

Mr. TIheodore Blumberg
525 Roehampton
Hillsborough, CA 914010

Dear Mr. Blumberg:

This is an acknowledgement of' receiving your check f'or the amount

of' $1,71l.42, which represents cancellation of' our soft dollar relation-

17- ship.

We look f'orward to our trade relationship and trust your volume

will grow in the future, so as to justif'y renewing our soft dollar

relationship.

Please do not hesitate to call if' you have any questions.

Sincerely yours,

Wayne Fqlton
Senior i vestment Of'ficer

WF:jw
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FOSTER COURT REPORTING SERVICE, INC.

L- - REGISTERED PROFESSIONAL REPORTERS

1800 Architects Building
117 South 17th Street

Philadelphia, Pa. 19103
September 6, 1977 (215) 567-2670

Gloria R. Sulton, Esq.
1325 K Street, NW
Washington, DC 20463

In the Matter Of: Robert A. Jones

Dear Ms. Sulton:

Enclosed please find correction sheet made
by the witness Lois Hilimire in our office on friday September
2, 1977. Please be advised that the correction sheet is being
attached to the transcript.

Thank you for your cooperation in this~ matter.

Very truly yours,

eih Tnr 1o
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of:

ROBERT A. JONES NUB 308 (76.)

SPbiladwj1phia, PA,$ July 29, 1977

i,~2Statement Under Oath of LOIS HILIMIRE

'held in the offices of Foster Court Reporting

Service, Inc., 1800 Architects Building, at 1:00 p.m.

on the above date before Nancy Okiesson Cywinaki, a

Registered Professional Reporter of the Commonwealth

of Pennsylvania.

N APPEARANCES:

GLORIA R. SULTONS ESQ.
RANDALL JOHNSON# ESQ.
(1325 K Street, N.W.
Washington, D.C. 201463)
Attorneys for the Federal Election Commission

PRIED, FRANK, HARRIS, SHRIVER & KAMPELMAN
BY: JOHN T. BOESE, ESQ.
(600 New Hampshire
Washington, D.C. 20037)

Attorneys for Chase Econometrics Associates, Inc.

FOSTER
COURT REPORTING SERVICE- INC.

16BOO ARCHITECTS BLDG. - 117 S. 17TH ST.
PHILADELPHIA. PA. 19103

(215) 567.2670
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___________Lois Hilimire 2

1.... LOIS HILIMIRE, after having been

2 first duly sworn, was examined and testified as,

3 follows:

p4 BY MS. SULTON:

5 Q Would you please state your name?

6 A Lois Hilimire.

7 Yopir a~dreja, please~e

8 A H1ome '4tdr*4,$?

9 Q Yes,.

10 A 861 Pine Hill Road, King of Prussia, Pennayl-

11 vania.

12 Q How old are you, Miss Hilimire?

__13 A 29 years old.

14 Q Would you give us your educational background?

Y 15 A Yes. Bachelor of Science Degree from the Wharton

16 School at the University of Pennsylvania.

17 Q Are you married?

18 A Yes.

19 Q Is your husband employed?

20 A Yes.

21 Q What is his employment?

22 A He works for a display advertising company.

23 Q Would you give us your employment history prior

24 to Chase Econometrics?

25 A The only jobs that I had prior to Chase

VF-STEP 'COP REprRTING SERVICE. INC.

---------- T



Lois Hilimire 3

11 Econometrics were part-time jobs In school.

2 Q Would you give us a rundown of your employment

3 history with Chase including the titles that you've

*4 held and your duties and the appropriate dates?

5 A Sure, if I can remember. I joined Chase

6 Econometrics in May of 1970. It was a small company

7 otabout-, tQ* r ive pople then, and I didn't have

8 a ny par t icul1ar tl ie a t that point in time. M y

9 responsibility wat tocollect and compile data'.

10 statistics, that'are required for one of our forecast.

CO11 ing services.

12 Shortly af~ter I joined the company,

13 we branched into computer operation, that is, computer

14 time-sharing services, and my responsibilities expandel

0.15 to the maintenance of time-sharing products on this

16 computer service.

17 About -- I don't recall the date -

18 think it was January of '75, 1 was made vice president

19 of Chase Econometrics; really kept the same duties,

20 that is, I was still responsible for time-sharing and

21 moved more and more into management of a staff of

22 people who are responsible for maintaining products

23 on the time-sharing systems.

24 Q Is that your present position with Chase Econo-

25 metrics?

P EPORTNG SERVICE. INC.



Lois Hilimire

1 A Yes.

2 Q Do you own any stock in the company?

3 A No.

p4 Q Do you know how the company is capitalized?

5 A Somewhat.

6 Q Would you tell us about it?

7 A We~liJ~ Just knowlthat Chase Manhattan Bank is

8 the majority stoc~cholder.

9 Q ,Do you know who the''minority stockholders are?

Or 10 A Yes. Michael Evans.

CO11 Q What is your salary with the company?

C"412 A 40,000 with bonus.

13 Q And what was your salary when you began?

14 A 12,0000.

15 Q How many employees are currently with Chase

16 Econometrics?

17 A I think it's approximately 125.

18 Q Do you know a man by the name of Robert A. Jones?

19 A Yes.

20 Q How did you first meet him?

21 A Well, he's been -- was an employee of Chase

22 Econometrics, so I guess I met him when he first

23 joined the company in the position of West Coast

24 regional manager.

25 Q Do you know who hired him?

FOSTER -(0IJPT PE-PORTING SERVICE. INC.-



Ii Lois Hilimire5

A Probably Michael Evans.

Q, Do you know what his original Job responsibilitie

were?

A Yes. He was salesman in our West Coast office.

Q Do you know if there is anything in writing that

you bave seen whi.ch ,dpscr.1±ed his duties at Chase?

A No.

Q Who would, have been responsible for outlining,

his duties w~th Chase Sconometrics?

A Probably the person who hired him. As a small

company very little is put in writing concerning

that sort of thing.

Q Who had direct supervision over him?

A Michael Evans.

Q Do you have occasion or did you have occasion

while he was employed with Chase to review any of his

work or his sales activities?

A No.

Q Do you have any knowledge of his sales or other

activities on behalf of Chase?

A Yes. I have knowledge of his time-sharing

product that he performed for Chase Econometrics, a

product called Fedwire.

Q Would you tell us what you know about the Fedwire

service, when it began and all through from that?
W44

FOS7ER CiDURT REPORTING SERVICE. INC.
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______Lois Hilimire 6

1 A Sure. Again, the dates are hazy. It was

2 probably 1975. Fedwire is a financial reporting

3 service that captulizes ,the major money market

4 activities. It's updated on a daily basis with

5 commentary presented on a weekly basis, and it's only

6 avaiba-ble as a computer time-sharing product.

7 Q Was that onA Qtf the.product lines carried by

8 Chase; jQfotletrfics?

9 A Yes.
O10

10 Q And for how long was that product line carried

11 or that service?

12 A From its inception until after the election,

13 January '77.

14 Q Do you know anything about the circumstances

OF15 surrounding Mr. Jones' promotion to vice-president?

16 A No, nothing.

17 Q Did you discuss with anyone at Chase prior to

18 the announcement of that promotion his promotion?

19 A (Witness shakes head.)

20 Q When did you first learn of his promotion to

21 vice-president?

22 A I don't recall.

23 Do you recall any other promotions that occurred

24 about the same time?

25 A well, we have quite a few vice-presidents -- and

FOST ER CO'JPT REPORTING SERVICE. INC.



Lois RfiJimnire7

1I c an list who they are today -- but I really don1t

2 recall when any of them. occurred.

3 Do you know when Mr. Jones was promoted to vice'-

*4 president?,

5 A Not I don't recall.

6 Q Do you know why Mr. Jones was terminated with

7, -Chase?.

8A No., not really*

H ~ ave there ever been a director of financial

10 forecasting and vice-president in the San Francisco

11 office prior to Mr. Jones holding that position?

12 A The position of director of financial forecasting

13 was held by an individual in the Philadelphia office,

14 Bala Cynwyd office. When he left, the position went

1,5 to Mr. Jones, and then later the responsibility was

N16 transferr ed back" to an. irdividual in the Philadelphia

17 office again..

18 Do you know what occasioned this change in loca-

19 tion for that particular position?

*20 A The change to San Francisco or the change back

21 to Philadelphia?

22 Q The change from San Francisco.

23 A Well, Mr. Jones had considerable expertise in

24 financial forecasting, and since we needed an economist

2q5 after our Philadelphia economist left, he was the

FOSTER COURT REPORTING SERVICE. INC.I



___________Lois Hilimire 8 L
logical person to take over the service.

Q Have the two positions$ that is, director of

financial forecasting and vice-president, been co

bined in one individual since Mr. Jones left?

A ' The idivida 71ho to'ok the Job was not a vi

prtsident or 'the dorpoi-atibn .

Q ZThe individual who held the job prior to Mr.

Jones., vlas he a, vice-pre-sident, --

ce-

4 9 A Yes, he was.

10 Q -- or she?

C.11 A He.

12 Q Who was that?

13 A Prior to Mr. Jones it was a Dr. Lacy Hunt.

14 Q And he was located in the Bala Cynwyd office?

15 A Right.

16 Q Who is the individual who assumed the directorship

17 of financial forecasting after Mr. Jones?

18 A Dr. Terry Larson.

19 Q Do you have occasion to visit the San Francisco

20 office?

21 A No. I've been there once in all the years I've

22 worked for Chase Econometrics. I guess it was

23 probably sometime in 1971, '75; 1 don't recall.

24 Q Do you recall the occasion for the visit?

25 A Yes. I was out there on business and stopped by

FOSTER COURT REPORTING SERVICE. INC,
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o office to meet with a few people in the office,

o reported to me at the,'time.

Who were those persons that were reporting to

u at the time?

~od Ga d Okil 1Gully.

Do you reca.1lpwhere ypu stayed in San Francisco

14i rriao unt .Ho tel .

Did you ha'Ve- bvny 7'other business other than

ase business at that time?

No. I was out there on Chase business.

What exactly was the reason for the trip?

I was meeting with the computer company located

the West Coast.

Do you recall the name of the company?

Sure. It's Tyme Share.

How long did you stay?

About two days.

You said you had a meeting with some employees

Chase?

Yes.

And these were the Gully$?

Yes.

Rod and --

Gail.

Gail Gully?



1 A Right.

2 Q What was the purpose of that meeting?

3 A Well, actually I was out there on the time-

4 sharipg buiness., al4 a~a I was in San Francisco,

5 I stopped by. f4 *~il t62just meet with them; no

6 parotioular' b u s i nieis

7 Q Were th ere a ny particular problems that these

8 employees had at the time that they discussed with

9 you?

_10 A No.

11 Q Did they raise any particular grievances with

12 you about the management of the San Francisco offfice?

13 A It's been so long. I don't really recall.

C14 Q Do you recall whether you discussed Jones'

M15 promotion with these employees?

16 A Perhaps, yes, that is possible.

17 Q Do you recall what the substance of the conversa-

18 tion was?

19 A No, really don't.

20 Q Do you recall any particular reactions that the

21 employees had with respect to Mr. Jones' promotion?

22 A Well, I'm not sure if it was in respect to his

23 promotion, but I know that those two individuals never

24 cared ffor him that much.

25 Q Had you had occasion to discuss with them prior

FOSTER~ COURT REPORTING SERVICE. INC,
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to your visit any grievances that they might have had

about the running of the San.Francisco office?

A Probably over the telephone. As I say, I know

they weren'g eiitirely,,sit istied ,with him.
At

Q Can you recall more specifically what dissatisfa

tiohs, there were?0

A O-ther t h)n,'jrs4ha,'l!conflict I really can't.

Q What were the responsibilities of Rod Gully?

A Rod Gully was a programmer.

Q And what were Gail Gully's responsibilities?

A Gail Gully was a technical consultant for time-

sharing operations.

Q Are those persons still employed with Chase

Econometrics?

A No. they're not.

Q Do you recall when they were terminated?

A It was sometime in 1976. 1 really don't recall

what part of the year it was.

Q Do you recall why they left?

A They were terminated by us, by Michael Evans.

I don't know the reasons.

Q Were you their direct supervisor?

A Yes, I was.

Q Did you have any input into the decision regard-

ing termination?

Lois Hilimire 11
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Lois Hilimire

1 A No, I didn't.

2 Q Were you told why they were-terminated?

3 A No.

4 Q Is it &6 c ommon Or acOttice atChase that the person

5 having dire-ct supervilpionv-over the employees has no

6 hiring or ffiring ability?"

7 A We are a vetty smal, tightly, controlled company,

8 and it is not at all unusual for such a thing to

9 occur at Chase Econometrics.

Wr10 Q Have you ever had occasion to terminate someone's

11 employment with Chase?

12 A Yes.

13 Q A professional. or a clerical type?

C114 A My employees tend to be -- well, they're both

15 prof'essional and clerical. Both, I'd say.

16 Q Would that have been before the Gullys were

17 terminated or subsequent thereto?

18 A Both.

19 Q Do you have any opinion as to why you were not

p 20 consulted regarding termination Off employees under

21 your direct supervision?

22 A No, I really don't.

23 Q Did you inquire as to the reason for termination?

24 A Yes.

25 Q Were you given a reason?

FCSTER COUJRT REPORTING SERVICE. INC.
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A

Q

Mar'

A

Q

A

Bob

Q

A

No. I wasn't.

Have you ever heard of an operation called Money

kq t~r~

Yes.

Do you' kki~w,.; *hq ns",It?

Y es,, I 4o. I beliovq. it's partially owned by

Jones and Mike Evans.

Do you

Yes.

securities;

should say.

Q Do you

any?

A Yes, I

to sell our

arrangement

an arrangem

know what type of business it is?

It's in the business of selling government

a broker in government securities, I

know what relation it has with Chase, if

do. It's a little complicated. We try

service to brokers and companies. The

is commonly called soft dollars. In such

ent the brokerage company, if I remember,

18 will pay Chase Econometrics for its services, and the

19 brokerage company will receive the money for such a

20 transaction by commissions.

21 MMS had such an arrangement with Chase

22 Econometrics, as many other brokerage firms in the

23 country have had, and the concept was, they would

24 trade in government securities for clients. They

25 would pick up the commissions, and because of the

FO~STER COURT PEF'OPTING SERVICE. INC.
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Icommission payment they would be able to give our

2 services, our printed services, essentially f'or nothin

3 Q Would that include giving the Fedwire service?

4 A I don't know if Fedwire was ever sold throug..h

5 MMS or not.

6 Q It was sold through Chase; Is that correct?

7 A Yes.

8 Q Do you know whether this soft dollars arrangement

9 between Money Market Services and Chase Econometrics

10 was finally rewarding to Chase?

11 A Yes.

12 Q Do you know if that relationship still continues?

13 A I really don't know.

14 Q Did you discuss this deposition with anyone?

1.5 A Yes.

16 Q With whom did you discuss it?

171 A My attorney, Michael Evans and Susan Evans and

18 Stephen Elgart.

19 Q Would you spell Elgart?

20 A E-L-G-A-R-T.

21 MS. SULTON: Off the record.

22 (Discussion off the record.)

2:3 (Brief recess.)

2-4 IBY MS . SUL'PON:

25 Q Miss Hilimire, prior to the termination of the

FIPF-(PTING SERVICE, INC
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1 A Yes. He.,, was ,not ifie 1 4in writing.

2 Q u~ww~ twas that notified him?

3 A tea.i it was Dr. Evans,

4 Q f ndtated& :thavit'Q inquired about the reason

5 o MsixaionI 0 oM. did you inquire?

6 A Dr., Evans.

7 Q And you were not given a reason for his termina-

8 tion; is that correct?

9 A That's right.

10 Q Going back to your visit to San Francisco, the

11 date which you do not recall, you spoke directly with

C71112 the Gullys at that time?

13 A Yes.

C', 14 Q Were there any other employees that you spoke

15 to at the San Francisco office?

16 A Yes. There was a Walt French, who is still in

17 that office, who I think was present at most of the

18 meetings.

19 Q Was he under your direct supervision?

20 A lie was not at the time. I believe at the time

21 he was working for Bob Jones. A few -- about a year

22 ago he was under my direct supervision, and now he's

23 no longer under my supervision.

24 Q Now, you've had a little chance to think about

25 it: Can you recall more definitely about when it was

FOSTER. COURT REPORTING SERVICE. INC.



1 that you were in San Francisco?

2 A, I t 1h e,,'!'t4,ng t16 base it on. I'd be happy

3 to lookc it up ano call you back.

p4 Q CAn. iyou ,ive usa' a*ar?

5 A t:i .Z 'q 5,'ibe

6 BY MR. BOESE:

7 Q Excuse me. Are you sure?

8 A I'm not at all sure of that.

9 MR. BOESE: Off the record.

10 (Discussion off the record.)

0111 MR. BOESE: She's willing to write me

12 a letter, which I am willing to transfer to you.

13 Will that be sufficient to give you the informa-

14 tion?

r 15 MS. SULTON: Yes, if she can recall.

16 THE WITNESS: I can look up my travel

17 records.

18 BY MS. SULTON:

19 Q Now, you indicated before that you thought there

p20 were some grievances about Bob Jones that were men-

21 tioned at that meeting.

22 Would that help you recall when the

23 year may have been?

24 A The grievances?

215 Q Because of the nature of the grievances.

FOSTER COURT REPORTING SERVICE. INC.
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A ~-

Q Q yot c Velng odarnd Gail Gully or

o the6r ie mp loy 6est& b Jones had been promoted to

vice q-pres ideyit b e;; i v a.At, would look better if he

were running for Congress as a vice-president than an

economist?

A No. I don't.

Q You're under oath, Miss Hilimire.

A I know.

Q You do not recall telling that to any of those

employees that you spoke to in San Francisco on that

visit?

A No, I do not recall.

MR. JOHNSON: I have a few questions.

r7_*

C,

rius.

uis

FOSIER COURT REPORTING SERVICE. 11NC.

BY MR. JOHNSON:

Q When did you graduate from Wharton School of

Finance?

A May of 1970.

Q Are you a director of Chase Econometrics?

A No, I'm not.

Q You mentioned that your salary included a bo

A Yes.

Q Does Chase have a profit-sharing plan, a born

plan?

A It's a bonus plan.

v__________ I -

18Lois HIlimire
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Q $Oi4you 41Sc r!Lb~ eg"'eral~ly how that works?

2 A It's not -- to the best of my knowledge, it's

3 not any f ormal ied .pl an. know it's tied somehow

4 to prbrits, but I doin't know of any formula.

5 Q Who is eligible for the bonus?

6 A We just don't discuss salaries among ourselves,

7 so I wouldn't know.

8 Q Is it just the professional employees or -

9 A Oh, yes, it's just strictly professional. I

10 don't know whether it's restricted to officers or not.

11 Q Would Mr. Evans be the person who would know

12 about that?

13 A Yes.

14 Q How many vice-presidents are there at Chase

15 Econometrics?

16 A Shall I count? Did you want a precise number?

17 Q That's fine.

18 A It's approximately nine.

19 Q Do you know what Lacy Hunt's salary was at the

*20 time he worked at Chase?

21 A No idea.

22 Q When you were in San Francisco, you mentioned

23 that you had business with Tyme Share.

24 A Yes.

25 Q Could you describe the nature of that business?

F0_5TER COURT REPORTING SERVICE. INC
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for

Q

or

A

Q

A

Q

the

A

him. I wouldn't know their names anymore.

Was Mr. Jones supposed to be selling just Fedwir

was he supposed to sell other products, too?

When he was our West Coast regional manager?

Yes.

All of our products.

Was it unusual that he was trying to sell all of

Fedwire to Tyme Share?

No. I'm sorry. His selling relationship with

e

FOSTER COURT REPORTING SERVICE. INC
U _________________________________

C.

C-%

C

N,

Ii

A Yes. 'tr yraton'ships with time-sharing

c o mipan ie s. 41 ma~ptai~n the products, the time-sharing

companies on' thei coxm"p ut'rs through which my products

are oftiered, and' I was talking to Tyme Share about

the possibility of offering my products on their

computers, also.

Now, at the same time I believe that

Bob Jones was talking to Tyme Share about offering

a Pedwire-iype product on their machines, although

I know none of the details on that.

Q In addition to the other types --

A In addition to my discussions, yes.

Q Whom did you meet with at Tyme Share; do you

recall?

A Lazlo Rocozzi -- I have no idea how that's

spelled -- and some of the people that -- who work

Lois Hilimire
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1 TyneA iiare i~ e~xtrely dif'ferent to the relationship

2 thdt*ife haVe witU bu'r clients. Our clients are not

3 computer com~panles. They'-re corporations, banks,

4 utilities, and he sold those people all of our

5 products. What he was selling to Tyrne Share was a

6 concept that we make a Fedwire-type product avail-

7 able on their computer systems.

crk8 Q Oh, okay.

9 A They're a different kind of thing.

10 Q How often do you visit field offices?

cc 11 A Very rarely.

12 Q Have you visited all the field offices, though?

13 A No.

14 Q Do you travel very much in your job?

15 A Off and on; maybe at the most twice a month.

16 Q Generally to field offices?

17 A No. Generally to the field offices of the time-

18 sharing companies that I work with.

19 Q You testified and said that you knew that the

20 Gullys did not care and were not entirely satisfied

21 with Mr. Jones.

22 A Yes.

23 Q On what do you base that?

24 A Well, they were just very vocal in their dislike

25 of Mr. Jones.

FOSTER COURT REPORTING SERVICE. INC. I
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1 n tVthe 4t y V&I1ked to you on the telephone

2 AW 6 3AIs0~~esoke very often, and I'm sure

3 that thdt Wuld. have come out at our meeting in San

p4 Francisco, also.

5 Q They told you at the meeting in San Francisco

6 that they were dissatisfied?

7~ A I would imagine.

8 But you don't recall?

S A It's been so long ago. I don't recall the details

10 of that meeting.

Co11 Q How long did you actually meet with them in

12 terms of hours or days?

13 A It was probably for about three hours in an

14 afternoon. I recall going out to drinks with them,

15 and then I think for a very, very short time the

16 following day. So it -- I must have been in San

17 Francisco for two days.

18 Q Do you recall anything chat you may have discussed

19 with the Gullys other than their grievances with Mr.

*20 Jones and maybe some general grievances with Chase?.

21 A Well, I remember that a representative of' one

22 of the time-sharing companies came in, so I would

23 imagine that we talked about clients, clients on the

24 West Coast that they were servicing. And also I know

25 that they were aware that I was going to speak with

FO~STER (?L'PT REPORTING SERVICE. INC.
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TyXe ,Shar6ej 'bo we6 Or'bably discussed Tyme Share to

some extent.

Q 'Didyou indicate to Mr. Gully that his peri'or

anewas less than adequate?

A No.

Q Did you realize that his performance was les s

than adequate?

A I don't think I did.

Q Can you tell us who Stephen Elgart is?

A Surely. He is a vice-president of Chase

Econometrics, as everyone is, and he has responsibilit;

for our financial activity, financial records.

Q Is he here in Bala Cynwyd?

A Yes.

Q Who handles personnel matters for Chase in terms

of higher level professional-type people?

A Michael Evans has overall responsibility for

that.

Q He is the president and he also is the personnel

department, in effect?

A The lower level personnel-type things are handled

by our controller, but salary review and everything

is done directly through Dr. Evans.

Q He also decides, then, on promotions?

A Most definitely.

FOSTER COURT REPORTING SERVICE. INC.
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1hl Q WtW0:1 bpirairn of Fedwire Service when

2 you f irst *AW itj

3 A I'm not a financial economist, so I was in

4 really no position to assess the service; that's all

5 I can say about it. It looked good. It had a lot

6 of numbers In it, but I don't know if it was of any

7 value, to the company and I never actively sold it,

8 s0 I wouldn't know.

9 Q Do you feel that it Improved after It became a

10 Chase product?

CD11 A I believe it started as a Chase product.

12 Q Do you believe that it improved over a period

13 of time while it was a Chase product?

14 A I wouldn't have the faintest idea. I shouldn't

a, 15 say that. I know enhancements were added, but I

r.16
16 don't know -- additional reports were added, but I

17 don't know what the value of those reports was.

18 Q Did it seem to sell well compared to the other

19 products?

20 A No. It had mediocre sales.

21 Q To whom did Mr. Jones report directly?

22 A Dr. Evans; I believe it was Dr. Evans.

23 MR. JOHNSON: I have no further ques-

24 tions.

25

FOSTER COURT REPORTING SERVICE. INC.
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1 BY, MS. SULTION:"-

2 Q One last question: How many field offices are

3 there at Chase?

*4 A lI think there are nine today.

5 Q And where are they located?

6 A San Francisco, Houston, Chicago, Toledo, New

7 York, Philadelphia, Washington, Brussels.

8 MS. SULTON: Do you have any questions,

09 Mr. Boese?

10 MR. BOESE: Yes.

11 MR. JOHNSON: I have one more question

12 that I may want to ask before you do.

13 BY MR. JOHNSON:

14 Q When did you first learn that Mr. Jones was a
15 candidate for Congress?

16 A I don't have the vaguest idea.

17 Q Do you recall an announcement being distributed

18 to the company or a memorandum?

19 A Oh, probably would have. We have a report that

p20 goes out once a week to entire staff including market-

21 Ing staff. It may have been included in there, or,

22 If not, it may have gone out as a separate memo.

23 Would you like me to check my records?

24 Q Yes, and you can tell your attorney.

25 But before that memorandum you were

11 !O51TEP '70UPT REPORTING SERVICE. INC.
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1 unaware of'l bi be I ng .c an d i4at e or even a possibility

2 of his being involved in politics?

3 A Ohs no. I knew he was in politics, because he

4 was mayor of Belmont, I think, I knew that all-along.

5 Q How did you happen to know that? That's kind of

6 an unusual -

7 A Oh, because it was so unusual. It was almost a

8 joke.

9 MR. BOESE: Let me take a minute.

10 BY MR. BOESE:

11 Q Could you explain what time-sharing is?

V12 A Sure. Time-sharing is a computer system that

13 allows access to the computer via telephone lines and

C14 terminals that resemble typewriters.

15 Q How is it used by Chase Econometrics?

16 A Chase Econometrics uses it as a medium for offer-

17 ing its product, its product being its data basis,

18 its models, and some of its reporting services.

19 MR. BOESE: I have no more questions.

20 MS. SULTON: Thank you, Miss Hilimire.

21 (Witness excused. )

22 (Whereupon the statement under oath

23 adjourned at 1:40 p.m.)

24

25
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I hereby certify that I have read the.

foregoing tranzorlpt of my testimony in the above

matter and that it is true and correct to the best of

my knowledge a nd belief.
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MS. SULTON: WOULD YOU RAISE YOUR RIGHT HAND?

DO YOU SOLEMNLY SWEAR TO TELL THE TRUTH, THE WHOLE

TRUTH, AND NOTHING BUT THE TRUTH, SO HELP YOU GOD?

THE WITNESS: RIGHT.

JAN RICHARD ANTON,

HAVING BEEN DULY SWORN, TESTIFIED AS FOLLOWS:

EXAMINATION

BY MS.SULTON:

Q WOULD YOU PLEASE STATE YOUR FULL NAME AND YOUR HOME

ADDRESS?

A YES. JAN RICHARD ANTON, 2742 CAMINITO VERDUGO,

DEL MAR, CALIFORNIA.

Q AND ARE YOU PRESENTLY EMPLOYED?

A YES.

Q AND WHERE IS THAT?

A GRUBB & ELLIS COMMERCIAL BROKERAGE COMPANY, 110 WEST:

A STREET, SUITE 1000, SAN DIEGO.

Q AND PRIOR TO YOUR PRESENT EMPLOYMENT, WHERE WERE

YOU EMPLOYED?

A I WAS EMPLOYED -- SELF-EMPLOYED, JAN ANTON AND

ASSOCIATES. YOU WANT THE ADDRESS?

Q YES.

A 1201 LANTERN COURT, SACRAMENTO, CALIFORNIA.

Q DID YOU HAVE OCCASION IN YOUR PRIOR EMPLOYMENT TO

WORK WITH THE JONES FOR CONGRESS CAMPAIGN?

A YES.

Q AND WOULD YOU TELL US IN WHAT CAPACITY?

A I WAS HIRED SOMETIME IN MID-AUGUST TO BE THE

.0



CAMPAIGN MANAGER FOR HIS CONGRESSIONAL CAMPAIGN.

Q AND HOW LONG WERE YOU WITH THE CAMPAIGN?

A THROUGH ELECTION DAY. I DON'T REMEMBER THE SPECIFIC

DATE I STARTED. IT SEEMS TO ME IT'S MID OR LATTER PART OF

AUGUST, SOMEWHERE IN THE 15TH TO THE 20TH OF AUGUST.

Q WOULD YOU DESCRIBE BRIEFLY WHAT YOUR DUTIES WERE

WITH THE CAMPAIGN?

A BASICALLY, THE OVERALL DIRECTION AND IMPLEMENTATION

OF THE CAMPAIGN ACTIVITIES.

Q DO YOU KNOW WHO HELD THAT POSITION PRIOR TO YOUR

TAKING OVER AS CAMPAIGN MANAGER?

A I DO, AND I'M TRYING TO REMEMBER THE LAST NAME.

CAROLYN -- WAS IT CAROLYN?

Q WOULD THAT BE JUDD?

A JUDD, YEAH, CAROLYN JUDD. I NEVER MET HER.

Q DURING THE PERIOD THAT YOU SERVED AS MR. JONES'

CAMPAIGN MANAGER, APPROXIMATELY WHAT WAS YOUR SCHEDULE IN TERMS

OF HOURS?

A I SPENT TWO AND A HALF DAYS A WEEK IN THE DISTRICT,

AND MY HOURS, YOU KNOW, RANGED FROM 7:00 IN THE MORNING UNTIL

WHENEVER AT NIGHTTIME AND SPENT TIME WHEN I WAS NOT IN THE

DISTRICT ON THE PHONE.

Q DESCRIBE WHAT YOU MEAN BY "IN THE DISTRICT."

A IN THE DISTRICT THAT HE WAS RUNNING IN, WHICH WAS

THE 11TH DISTRICT, CONGRESSIONAL DISTRICT.

Q NOT NECESSARILY PHYSICALLY IN THE OFFICE ITSELF?

A OH, NO, I COULD BE -- YOU KNOW, I SPENT A LOT OF

TIME IN THE OFFICE, BUT I'D HAVE TO GO TO MEETINGS, THAT TYPE OF

.NN
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1 TH ING.

2 Q WHAT OPPORTUNITY DID YOU HAVE TO OBSERVE THE AMOUNTI

3 OF TIME THAT MR. JONES SPENT ON HIS CAMPAIGN DURING THIS

4 PERIOD?

5 A I PRETTY MUCH KNEW WHAT HE WAS DOING IN, I'D SAY,

S6 MOST OF THE TIMES, YOU KNOW. I KNEW WHAT HIS SCHEDULE WAS,

/ IF THAT'S THE QUESTION.

8Q WERE YOU RESPONSIBLE FOR PREPARING HIS CAMPAIGN

59 SCHEDUL E?

10 A WELL -- AND WHEN YOU -- YOU KNOW, IN THE SEMANTICS

11 OF PREPARING, ARE WE TALKING ABOUT TYPING IT OR GIVING DIRECTIONi

12OF, YES, I THINK WE SHOULD GO TO THAT, NO, WE SHOULDN'T GO TO

13 THAT, WHY DON'T YOU DO THIS NEXT WEEK? THIS IS WHAT I WOULD -

14 YOU KNOW, AS FAR AS THE BROAD CONCEPT OF POLICY, YES.
S1

15 Q DO YOU KNOW WHO PREPARED THE SCHEDULE PHYSICALLY?

16 A THE -- PHYSICALLY, IT WAS JERI WALL. YEAH, JERI

17 WALL.

18 Q WERE THERE ANY PARTICULAR TIMES WHEN YOU WERE ASKED

19NOT TO SCHEDULE MR. JONES FOR ACTIVITIES?

20A YES.

21 Q AND WHEN WAS THAT?

22A WE -- I THINK IT WAS THE OVERALL POLICY NOT TO

23 SCHEDULE HIM BETWEEN 6:00 TILL 10:00 IN THE MORNING EVERY DAY,$

24 BECAUSE OF HIS BUSINESS INTERESTS WITH -- THAT HE HAD A DEAL

2)5 WITH THE NEW YORK MARKET, AND THURSDAY I THINK ALSO IN -- I'M

26 TRYING TO THINK WHEN WE COULD SCHEDULE HIM THURSDAY. THURSDAY

2- HE HAD HIS FED REPORTS TO DO, AND I DON'T THINK WE COULD SCHEDULE

28 HIM UNTIL THE LATTER PART OF THE DAY.



I Q LATTER PART OF THE DAY, MEANING 4:00, 5:00, 6:00?

2 A 4:00, 5:00 O'CLOCK, YEAH. EVENINGTIME WE DIDN'T

03 HAVE ANY PROBLEMS, OR LUNCHTIME. IF WE HAD TO DO A LUNCH, I'M

4 THINKING AT 12:00 O'CLOCK, YOU KNOW, A ROTARY, YOU KNOW, WE

5 WOULD DO IT, DEPENDING -- CITY COUNCIL, LIKE, YOU KNOW, HE HAD

S6 CITY COUNCIL. HE WAS CITY COUNCILMAN,. SO WE HAD -- JUST ABOUT

7 MOST OF THE TIME HE WENT TO HIS CITY COUNCIL THINGS.

8 Q WHEN WERE THE CITY COUNCIL MEETINGS HELD, IF YOU

S 9* KNOW?

10 A I'M TRYING TO THINK. WELL, IT WAS AN EVENING TYPE

11 OF MEETING. I WANT TO SAY TUESDAY, BUT I'M NOT -

*12 Q ONCE A WEEK? ONCE A MONTH?

13 A I THINK THEY ARE ONCE A WEEK.

t.14 Q WHAT KIND OF ACTIVITIES WOULD YOU SCHEDULE FOR HIM

15 IN A NORMAL WEEK?

16 A OH, LET'S SEE. COFFEE CLUTCHES.

17 Q WHAT TYPE OF DAY WOULD THIS BE?

* 18 A THEY WOULD BE EVENING TYPE OF THINGS. WHETHER WE

19 DID ANY IN THE MORNING, YOU KNOW, I JUST DON'T REMEMBER. WE

20 WOULD DO LUNCHEON TYPE OF THINGS. WE WOULD DO FUND RAISING

21 EVENTS AND THEY'D BE EVENING. WE WOULD DO -- HE WOULD GO OUT

22 AND DO -- YOU WOULD CALL IT -- I WANT TO SAY PRECINCT, THE -

23 SHIFT CHANGES, YEAH, THAT'S THE WORD, SHIFT CHANGES AT LIKE

24 UNITED AIRLINES, BECAUSE THAT WAS PART OF THE DISTRICT, YOU KNOW

25 AT THE AIRPORT THERE; AND HE WOULD GO, OH, IN THE EVENING,

26 AROUND 4:00 OR 5:00 O'CLOCK AND, THEN, THE 11:00 O'CLOCK SHIFT

527 WOULD COME ON AND HE'D BE OUT THERE, OR SOMETIMES I THINK HE

28 MIGHT HAVE DONE IT IN THE MORNING, YOU KNOW, EARLY MORNING,



5

5:00 O'CLOCK OR 6:00.

Q DURING A TYPICAL WEEK IN THIS PERIOD AUGUST THROUGH

NOVEMBER 6TH, HOW MANY HOURS WOULD YOU ESTIMATE MR. JONES SPENT

CAMPAIGNING?

A THAT'S HARD TO DETERMINE, YOU KNOW. I'M TRYING TO

THINK -- I WOULD SAY PROBABLY NOT -- WELL, IF YOU INCLUDED THE

WEEKENDS I GUESS -- ON THE WEEKDAYS PROBABLY A MINIMUM OF FOUR

HOURS UP TO EIGHT HOURS A DAY, SO TIMES THAT BY FIVE AND PUT SOM

WEEKENDS IN THERE. 'SOME DAYS IT PRETTY MUCH WAS A REST PERIOD,

MOST CASES, UNLESS THERE WAS A PARADE OR SOMETHING LIKE THAT.

Q DO YOU RECALL THE USE OF A CADILLAC AUTOMOBILE IN

THE CAMPAIGN?

A UM-HMM.

Q WHO HAD THE USE OF THAT CAR?

A HE DID.

Q DID YOU EVER HAVE THE USE OF THAT CAR?

A OH, I THINK I USED IT ONCE TO RUN INTO THE CITY.

I THINK I USED IT ONCE.

Q DO YOU KNOW WHO OWNED THAT AUTOMOBILE?

A YEAH, I THINK MONEY MARKET SERVICES, I THINK.

Q DO YOU KNOW HOW THE CAMPAIGN MAY HAVE REIMBURSED

THE CORPORATION?

A YEAH, THEY REIMBURSED THEM AT -- ON, YOU KNOW, MILES

THAT -- ACTUAL MILES USED FOR CAMPAIGN PURPOSES, AND I THINK IT

WAS SOMETIMES 22 CENTS, WHICH WOULD HAVE COVERED, YOU KNOW,

GAS, OIL, INSURANCE.

Q DID YOU APPROVE THOSE MILEAGE SHEETS?

A NOT REALLY. I THINK, YOU KNOW, BOB KEPT THEM, AND I

C7



I THINK HE WOULD TURN THEM IN DIRECTLY. I WOULD REVIEW TO SEE

2 WHAT WE WERE PAYING MONEY MARKET SERVICES, YOU KNOW,. BECAUSE,

0 3 YOU KNOW, IT'S LIKE JERI WALL WAS WORKING PART TIME.

4 Q BUT YOU HAD NO ACTUAL KNOWLEDGE OF HOW MANY MILES

5 HAD ACTUALLY BEEN DRIVEN?

6 A NO, NO, IT WOULD BE IMPOSSIBLE.

7 Q WITH RESPECT TO THE TELEPHONES, WAS THERE A SIMILAR

8 ARRANGEMENT REGARDING REIMBURSEMENT FOR TELEPHONES?

9 A YEAH, WE -- THERE WAS -- WE GOT THE BILL IN, AND I

10 WOULD GO THROUGH THEM, AND EVERY CALL THAT WAS, YOU KNOW,

11 CAMPAIGN RELATE'D, WE REIMBURSED. IF THERE WAS A DOUBT, WE PUT

12 IT ONTO THE CAMPAIGN BECAUSE HE WAS CALLING --

13 Q AND HOW FREQUENTLY WAS THIS DONE?

14 A A MONTHLY BASIS. WHEN WE GOT THE BILL IN FOR WHAT-

*15 EVER IT WAS, I WOULD -- I WOULD USUALLY REVIEW THAT, BECAUSE I

16 PRETTY MUCH KNEW WHERE I WAS CALLING, YOU KNOW, WASHINGTON --

17 Q WAS THERE ANY CROSSOVER USE OF THE CORPORATE PHONES

18 BY THE CAMPAIGN -- NO, VICE-VERSA. WAS THERE ANY USE OF THE

19 CAMPAIGN FUNDS BY THE CORPORATION, TO YOUR KNOWLEDGE?

20 A SAY THAT AGAIN. I'M NOT --

21 Q THE CAMPAIGN REIMBURSED THE CORPORATION FOR THE

22 USE OF ITS PHONES?

23 A RIGHT.

24 Q WAS THERE ANY CROSSOVER OF THE USE OF THE CAMPAIGN

2)5 FUNDS BY THE CORPORATION?

26 A CAMPAIGN FUNDS? AS FAR AS I KNOW, NO,. NO, I DON'T

027 THINK SO.

28 Q DURING THE TIME THAT YOU WERE THERE, DID YOU HAVE AN
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1 OPPORTUNITY TO OBSERVE JERI WALL'S WORK FOR THE CAMPAIGN?

2 A YEAH.

03 Q WHAT KINDS OF THINGS DID SHE DO?

4 A SHE WOULD TYPE THE SCHEDULE. SHE WOULD ANSWER THE

5 PHONE, NOT ALL THE TIME. WE HAD OTHER GIRLS THERE, BUT SHE

6 BASICALLY WORKED UNDER MY DIRECTION. IT WAS PRETTY MUCH A
7 GENERAL OFFICE. SHE WAS A GIRL FRIDAY, SO TO SPEAK, AND -

8 Q DURING THE TIME THAT YOU WERE THERE, WHAT WOULD BE

9 YOUR BEST ESTIMATE AS TO THE AMOUNT OF TIME THAT SHE SPENT ON

10 THE CAMPAIGN AS OPPOSED TO MONEY MARKET SERVICES?

11 A I WOULD SAY IN AUGUST FOR THE PERIOD OF TIME I WAS

12 THERE IN AUGUST AND BEGINNING OF SEPTEMBER, I'D SAY HALF. AFTER!

cn13 THAT IT WAS MUCH MORE, AND I -- I THINK IN OCTOBER, PROBABLY

14 80 PERCENT OF THE TIME SHE PROBABLY SPENT ON THE CAMPAIGN. I

15 THINK THAT WE REFLECTED THAT IN, YOU KNOW, REIMBURSEMENT.

16 Q DID YOU PERSONALLY REVIEW ANY TIME REPORTS THAT

17 SHE SUBMITTED FOR HER SERVICES TO THE CAMPAIGN?

18 A NO, I DON'T THINK I DID.

19 Q WAS THERE ANYONE WHO DID?

20 A I'M NOT SURE. MAYBE THE TREASURER DID.

21 Q AND WHO WAS THE TREASURER?

22 A PETE SCHARGER. WELL, PETE -- I TAKE THAT BACK.

23 PETER, I GUESS, WAS THE CONTROLLER OF THE FUNDS, MEANING HE

24 WANTED TO MAKE SURE WHEN I WAS SAYING "WE'RE GOING TO SPEND

2)5 THIS" THAT HE KNEW IT WAS GOING ON TO THE TREASURER. DOUG

26 KENNEDY? I CAN'T THINK OF HIS NAME. YOU KNOW, HE'S OF RECORD,
2 27 BUT I WOULD SAY SCHARGER I THINK REVIEWED, AND I'M NOT TOTALLY
28 SURE, BUT I WOULD SAY THAT HE MIGHT HAVE LOOKED AT THOSE~ LOGS.



I I MIGHT HAVE LOOKED AT THEM AT ONE POINT IN TIME, BUT I PRETTY

2 MUCH KNEW IF I WAS LIKE -- YOU KNOW, SOMEONE -- WHEN WE HAD TO

03 PAY THE BILLS, I WOULD HAVE SPOTTED IF WE WERE ONLY PAYING,

4 YOU KNOW, ONE-THIRD OF OUR. TIME IN THE MONTH OF OCTOBER WHEN I

5 KNEW SHE WAS USING MORE, SO Io YOU KNOW -

S6 Q DO YOU KNOW HOW TO SPELL "SCHARGER" FOR THE

7 REPORTER?

8 A GEE Z. HE'LL KILL ME IF I CAN'T REMEMBER HOW TO

S9 SPELL HIS NAME. HOW UO, YOU -- S-C-H-A-R-G-E-R. I DON'T THINK

10 THAT'S RIGHT.

11 Q WE'LL TRY IT. WHERE DID YOU PHYSICALLY -- WHERE

* 12 WAS YOUR OFFICE PHYSICALLY LOCATED FOR THE TWO AND A HALF DAYS

13 THAT YOU WORKED FOR THE CAMPAIGN?

14 A ALL RIGHT. I'M ASSUMING THAT YOU'RE FAMILIAR WITH

15 THEN THE OFFICE, OF THE OFFICE ITSELF? WHEN YOU SAY -- I MEAN,

16 I HAD ONE OF THE BACK OFFICES.

17 Q YOU HAD ONE OF THE ABOUT FOUR OFFICES THAT WERE

*18 THERE?

19 A YEAH, THAT'S WHAT I'M SAYING. YOU'RE FAMILIAR WITH

20 THE PHYSICAL LAYOUT OF THE OFFICE?

521 Q A LITTLE.

22 A OKAY. AS YOU WALK IN, I'D BE THE FAR OFFICE TO THE

23 LEFT.

524 Q OKAY. WHAT DID YOU SPEND YOUR TIME DOING FOR THE

25 OTHER TWO AND A HALF DAYS OF THE WEEK?

26 A I WAS DOING ANOTHER CAMPAIGN.

27 Q WERE YOU WORKING OUT OF JONES' CAMPAIGN HEADQUARTERS

28 OR SOME PLACE ELSE?



NO, I WAS IN ANOTHER COUNTY.

HOW FREQUENTLY DID YOU SEE MR. JONES ON A DAILY

BASIS?

A OH, USUALLY ONCE A DAY. I WOULD SAY USUALLY ONCE

A DAY, MAYBE TWICE AND MAYBE ONE DAY THAT I WOULDN'T SEE HIM.

I USUALLY WOULD SEE HIM DEFINITELY, I WOULD SAY, IN THE EVENINGI

TIME, DEFINITELY'TOUCH BASE, AND I MIGHT HAVE SEEN HIM -- YOU

KNOW, GO TO A MEETING WITH HIM IN THE DAYTIME, BUT I WOULD SAY

AT LEAST ONCE.

Q DID YOU FREQUENTLY ACCOMPANY HIM TO THE LUNCHEONS,

THE COFFEE CLUTCHES?

A (SHAKES HEAD.)

Q JUST OCCASIONALLY?

A JUST VERY, VERY OCCASIONALLY, BECAUSE THAT'S

EXPENDITURE OF MY TIME.

Q SO, THEN, MOST OF YOUR CONTACTS WOULD HAVE BEEN

WHEN HE CAME INTO THE OFFICE?

A EITHER THERE OR IF I MET HIM, YOU KNOW, AT HIS

HOUSE IN THE EVENINGTIME OR WE HAD DINNER TOGETHER OR SOMETHING~

LIKE THAT, NOT -- THERE WAS NO SET PLACE I'D -- YOU KNOW, WE'LLI;

MEET, YOU KNOW, IN THE OFFICE AT THIS TIME ALL THE TIME.

Q WHEN YOU SAY YOU SAW HIM EACH DAY, ARE YOU SPEAKING-

OF THE TWO AND A HALF DAYS THAT YOU WORKED FOR THE CAMPAIGN?

A YEAH. NOW, LET ME BACK UP. I THINK IN -- DURING

THE PERIOD OF AUGUST I SPENT FULL TIME THERE FOR LIKE TWO TO

THREE WEEKS, AND AFTER I THINK THE 1ST OF SEPTEMBER, MY

AGREEMENT WAS WITH HIM, BECAUSE THERE WAS -- TO GET THINGS IN

ORDER, SO I'D SPEND, YOU KNOW, FIVE DAYS DOWN THERE. AFTER I'D;
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ISAY LAB3OR UAY, THIN, I WOULD USt THE TWO AND A HALF DAY THING.

Q HOW 0)11) YU, HAPPEN 10 MEET ROBERT JONES?

3 A I GOT A CALL. [,ROM lSoMEONE WHO SAID THAT THEY HAD

4 PROBLEMS.

5Q YOU IN I I I ATt'l I'HE CoNTACT?

6 A LET ME 111INK. I G.oV A CALL FROM A FRIEND OF MINE

WAS FAMILIAR WITH THE PROBIANMS. HE SAID -- HE SUGGESTED THAT ,

8 I TALK TO ONE OF THL PEOP1.[ iN lHE CAMPAIGN. I THINK IT WAS

9 BOB NAYLOR. AND FROM THAI Lit) 10 A MEETING WITH THEM.

10 Q AND ABOUT WHFN WAS THIS, IF YOU RECALL?

11 A BEGINNING THE SECOND WEEK OF AUGUST I WOULD SAY,*

12 BECAUSE IT WAS WITHIN A -- I I"AK[ IT BACK. I MIGHT HAVF HAD

13 CONTACT WITH NAYLOR LATE JUL.Y. WE HAD A MEETING. THEN,

14 NOTHING HAPPENEDp AND, THEN, SOMFrIME THE SECOND WEEK OF AUGUST

15 HE SAID, "HEY, WHY DON'T YOU COMF ON DOWN AND MEET WITH US?"I

16 AND IT WAS ON A SATURDAY, IF I REMEMBER. YEAH, IT WAS.

17 Q EXCUSE ME JUST A MOMENT.

18 (DISCUSSION OFF T-HE RECORD.)

19 BY MS. SULTON:

20 Q HAVE YOU SPOKEN TO ANYONE ELSE INVOLVED IN THE

21 CAMPAIGN ABOUT THIS INVESTIGATION?

22 A LET'S SEE. I GOT A CALL YESTERDAY FROM JONES'

23 ATTORNEY.

24 Q MR. -- DO YOU RECALL HIS NAME?

-5A NO. I MEAN, I HAVE -- YOU KNOW, I KNOW THE LAW FIRM,

26 NIELSEN AND SOMETHING.

27Q DO YOU RECALL WHEN A MR. VINO SPOKE TO YOU IN APRIL

28 REGARDING THIS MATTER?



IA YEAH. THAT WAS THE INVESTIGATOR? IS THAT HIS NAME?l

Q RIGHT.

3 A YEAH.

4 Q DID YOU HAVE OCCASION TO DISCUSS THAT INTERVIEW

5 WITH ANYONE IN THE CAMPAIGN?

06 A NO,. NOPE.

7 Q THEN, THE CALL YOU RECEIVED FROM MR. JONES' ATTORNEYt

8 WAS THE ONLY TIME YOU HAD OCCASION TO TALK ABOUT IT?

S9 A SURE. YEAH, I HAVE TALKED TO BOB JONES, BUT NOT A

10 THING ABOUT THIS. I THINK I SAID "HELLO" TO HIM WHEN I WAS UP

11i IN SAN FRANCISCO, GAVE HIM A CALL, AND SAID, "HELLO,." BUT DIDN'T1

12 EVEN TELL HIM, YOU KNOW, ANYTHING.

13 Q DO YOU RECALL THE USE OF ANY PHOTOS IN THE' CAMPAIGN,

14 PHOTOS OF MR. JONES?

15 A YEAH, WHEN YOU SAY "PHOTOS,"l I'M NOT -- YOU MEAN

16 WERE THERE PHOTOGRAPHS TAKEN OF MR. JONES?

7.17 Q RIGHT.

18 A AND WERE THEY USED FOR A BROCHURE OR SOMETHING LIKE

19 THAT OR A NEWSPAPER ARTICLE?

20 Q USED FOR PRESS PURPOSES, NEWSPAPER -

521 A YEAH.

22 Q DO YOU RECALL SEEING ANY FROM -- THAT WERE TAKEN

23 BY HERITAGE STUDIOS?

524 A NO, I -- YOU KNOW, I THINK MARTIN KOHLBRY, WHO WAS

295 MY PRESS GUY, TOOK MOST OF THE PICTURES; AND WHERE HE GOT THEM

26 DEVELOPED, I HAVE NO IDEA.

27Q DO YOU RECALL THE CAMPAIGN EVER REIMBURSING MONEY

28 MARKET SERVICES FOR ANY PHOTOGRAPHS THAT MAY HAVE BEEN USED IN
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I THE CAMPAIGN?

2 A NO. I -- YOU KNOW, IF -- I DON'T REMEMBER IT, AND,

3 HERE AGAIN, WHEN WERE THE PHOTOS TAKEN? IF THEY WERE TAKEN

4 BEFORE I CAME ABOARD, YOU KNOW, I WOULD HAVE NO IDEA.

5 Q DO YOU KNOW ANYTHING ABOUT THE PROBLEMS THAT THE I

6 CAMPAIGN WAS HAVING WHICH WAS -- OCCASIONED YOUR BEING ASKED

7 TO HEAD THE CAMPAIGN?

8 A YEAH.

9 Q WOULD YOU TELL US ABOUT THEM?

10 A BASICALLY, THE PROBLEMS STEM FROM, I GUESS, CAROLYN

o11 JUST -- I SHOULD SAY, THE STRAW THAT BROKE THE CAMEL'S BACK WAS

12 WHEN BOB WAS GOING BACK TO WASHINGTON TO TESTIFY BEFORE A

13 SUBCOMMITTEE--I THINK CONGRESSMAN NEAL OF SOUTH CAROLINA; I

14 FORGET THE NAME OF THE SUBCOMMITTEE, BUT IT HAD TO DO WITH

15 FINANCE--AND LET'S SEE. SO,'HE WENT BACK TO WASHINGTON FOR

16 VARIOUS THINGS, BUT THAT BEING ONE; AND I GUESS THEY CANCELLED -

c-

Ir 17 THEY KILLED HIM GOING BEFORE THE SUBCOMMITTEE. AND, THEN, A

18 NEWSLETTER WAS PUT OUT AND IT SAID ONE OF THE HIGHLIGHTS OF

19 THIS CAMPAIGN WAS THAT HE TESTIFIED BEFORE THIS COMMITTEE, AND

20 CAROLYN JUDD WENT AHEAD AND DID THAT. I MEAN WHO DID IT, WHO

21 ACTUALLY WROTE THE STORY, YOU KNOW, EVERYBODY TRIES TO PUT THE

22 BLAME ON EVERYBODY ELSE. SHE WAS THE MANAGER; SHE CHECKED OUT

23 THE STORY. OF COURSE, IT WAS DISASTER, BECAUSE THE

24 CONGRESSMAN'S CAMPAIGN, YOU KNOW, FED IT TO THE PAPERS, MADE

29 FRONT PAGE, AND, YOU KNOW, HAD A CREDIBILITY PROBLEM OR THEY HAD,

26 A CREDIBILITY PROBLEM BEFORE I GOT THERE. AND I WOULD SAY THAT

0 27 THAT STEMMED FROM THERE THEIR SAYING THEY HAD TO MAKE A DECISION'

Is TO SWITCH MANAGEMENT.
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Q DID YOU BRING MARTIN KOHLBRY ON BOARD? THAT'S

K-Q-H- L-B-R-Y.

A B-R--E-Y?

Q B-R-Y?

A OKAY. I'LL TRUST YOUR SPELLING. YES, YES, I HIRED

HIM.

MS. SULTON: I CAN'T THINK OF ANYTHING ELSE. THANK

YOU VERY MUCH,.

JAN RICHARD ANTON
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3

STATE OF CALIFORNIA)
S5.

5 COUNTY OF SAN DIEGO )

6

IPAMELA L. FORSYTH ,CERTIFIED SHORTHAND REPORTER,*

8 A NOTARY PUBLIC FOR THE COUNTY OF SAN DIEGO, STATE OF

9 CALIFORNIA, DO HER~EBY CERTIFY:

10 THAT THE WITNESS IN THE FOREGOING DEPOSITION WAS BY ME

11 DULY SWORN; THAT THE DEPOSITION WAS THEN TAKEN BEFORE ME AT

* l 12 THE TIME AND PLACE HEREIN SET FORTH; THAT THE TESTIMONY AND

13 PROCEEDINGS WERE REPORTED STENOGRAPHICALLY BY ME AND LATER

14 TRANSCRIBED INTO TYPEWRITING UNDER MY DIRECTION; THAT THE

15 FOREGOING IS A TRUE RECORD OF THE TESTIMONY AND*PROCEEDINGS

16 TAKEN AT THAT T IME.

17

*18 IN WITNESS WHEREOF, I HAVE SUBSCRIBED MY NAME AND

19 AFFIXED MY SEAL THIS ______DAY OF 1977.

20

21

23

24 _ _ _ _ _ _ _ _ _

26 
CSR NO. 2517

28 II 21, 1980
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SS.

I, ________________,A NOTARt PUBLIC IN

AND FOR THE COUNTY OF SAN, 011GO, 'ST*Tl OF CA LI FONIA, DO

HEREBY CERTIFY:

THAT THE WITNESS INJ HE. FOREGOINO pEP 1T6N,

JAN R G1.0 AV D AVNN

APPEARED BEFORE ME ON THE DATE SUB'SCRIBED TO BELOW AND THE

DEPOSITION WAS RJEAD BY THE WITNESS, AND BEING CORRECTED BY

THE WITNESS IN ALL PARiICULARSDESIREto?, EAIC-H ICORiI cT mW BEING

DULY INITIALED BY ME, THE DEPOSITION ,WAS TiW SUBSCRIBED BY

SAID WITNESS IN MY PRESENCE.

IN WITNESS WHEREOF, I HAVE HEREUNTO SET MY HAND AND

AFFIXED MY NOTARIAL SEAL THIS DAY OF_________

NOTARY PUBLIC

MY COMMISSION EXPIRES

C~l

I-

STATE OF CALIFORNIA

COUNTY OF SAN DIEGO
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I BE IT REMEM1BERED that, pursuant to subpoena, and on Thurs-

2 day, the 7th day of July, ,1977, commencing at the hour of

3 10:30 o'clock a.m. thereof , at the offices of Hotchner Reporting

4 Service, 920 Hearst Building, San Francisco, California, before

5 me,, ALLAN H. FACE,, a Notary Public in and for the City and

J 6 County of San Francisco, State of California, there personally

7 appeared

8 MARTIN R. KOHLBRY,

9 called as a witness herein, who, being first duly sworn, was

10 thereupon examined and interrogated as is hereinafter set

c11 forth.

12 - -0 0 -

CC13 WILLIAM C.OLDAKER, GENERAL COUNSEL, 1325 K Street N.W.,

14 Washington, D.C. 20463, appeared on behalf of the Federal

15 Election Commission;

16 GLORIA R. SULTON, SENIOR ATTORNEY, also appeared on behalf

17 of the Federal Election Commission.

18 Also present was Kathryn Kavanagh, of the Federal Election

19 commission.

20 - -0 0 -

21 EXAMINATION BY MS. SULTON:

22 MS. SULTON: Qg Would you state your name and home address,

23 please.

24 X. Martin R. Kohlbry, K-o-h-l-b-r-y,, 821 North Humboldt Street,

25 Apartment 201, San Mateo.

26 0. Are you employed?

27 I. I am self-employed.

28 0. And where is your office?

I~f~fI-It~R RFC~RTT~Jt~~FRVJ~F Harst ildirnn I San Francisco Cal~ifornia 941032 / 415-434-10l55
WiTrUMIM R;VnRTTNr. SERVICE
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1 A. 444 Peninsula Avenue, San Mateo.

2 Q. And prior to your present employment, where were you

3 employed?

4 A. I was employed in San Francisco with Helm Associates

5 Advertising.

6 Q. When warn that? A. 1969.

7 Q Did you have occasion to do any work for the Jones for

8 Congress campaign? AX Yes, I did.

9 Q When was that?

10 A. August -- late August to November 2nd -- through November

11 2nd.

12 Q. What year? A. 1977 -- '76.

13 QL Could you describe the nature of your work for the campaigi

C14 A. Yes. I handled press relations, public relations.

15 Q. Give us a little more detail on the kinds of things that

16 you did on a daily basis.

17 A. Well, public contact, media interface, public appearances,

N18 press conferences, luncheons, news releases, speeches, field

19 photography. I wrote all the speeches.

20 QL Did you keep the campaign schedule for Mr. Jones?

21 A. No.

22 Do you know who did?

23 A. Jeri Wall kept Mr. Jones' schedule.

24 Q. Was your schedule different from his?

25 A. My. schedule was part of the campaign schedule, which was

26 part of Mr. Jones'-*schedule. Mr. Jones' business schedule

27 was also there.

28 OL Could you describe this calendar for us?

HOTCHNER REPORTING SERVICE Hearst suidinti / San Francisco, California91.
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1 A. It was a black three-ring binder, laid out by the day.

2 OL Did that change at any time while you were there?

3 A. Changed every day.

4 Q. No. Did the format of the schedule change? Was there a

5 different book used later in the campaign?

6 L. Not to my knowledge, but I didn't really pay that much

7 attention to it.

8 a Did you prepare some kind of daily schedule on an 8 1/2

9 by 11 sheet?

10 A. Prepared a weekly press projection. And I had a girl that

* 11i took care of most of my coordinating. I was out of the office

12 about half the time, and my girl worked with Jeri Wall.

cl 13 Jeri was a clearing house, sort of, for the schedule.

14 Bob's personal and business schedule is on there. The

C7115 press schedule is on there. Also, the campaign committee,

16 coffees, meetings with the campaign committees, with the

17 Republicans.

18 Also, there was a fellow, a young man, employed in the

19 campaign who did precinct coordination. So the precinct coordi-

20 nation would be on there.

21 Q. Do you know what happened to the schedule?

22 A. Haven't any idea.

23 Q- Did you have occasion to see Mr. Jones during the day

24 while you were, there? A. Every day.

25 QL Could you give us an idea of how much time he spent in

26 the office?

27 A. in the campaign office?

28 Q. Right.

HOTCHNER REPORTING SERVICE Hearst Budding / San Francisco, California 94103 / 415-434-1055
Hearst Building I San Francisco, California 94103 1415-434-1055HOTCHNER REPORTING SERVICE



1 A.well,, almost none., if I had to give-you a guess, I'd say

2 probably less than thirty minutes a day.

3 QL Did you have occasion to use any photographs in your press

4 work? L. Yes. I took most of them.

5 a And do you recall any specific photographs that you used?

61 A. Do I recall any specific photographs?

7 g Right. A. Yes.

8 Q Could you describe them?

9 A. Well, photographs of press activities, such as public

10 debate. These would be photographs that we'd submit, we'd

11 use for campaign documentary, or submit with prepared news

12 material to the newspapers and what not.

13 Q. Do you know where those photos came from?

(714 A. Yes. I took them.

C-15 Q. What is the name of your business?

16 A. I have my own company, Kohlbry. At that time it was

17 Marketing Services Group International, Incorporated.

18 Do you recall seeing any photographs that were taken of

19 Mr. Jones by Heritage Studios?

20 A. Not while I was there. Heritage Studios processed some

21 of my film.

22 0. But did the campaign pay you for that processing?

23 A. Oh, sure. I know that for a fact, because I paid for it,

24 and the campaign paid for my work.

25 There may have been some portrait photography done before

26 my arrival, by Heritage.

27 0. Do you recall using any photographs which you did not

28 personally take pr have processed?

HOTCHNER REPORTING SERVICE Hearst Buildinq I San Francisco. California 94103 / 41&3l



1 A. I don't recall sending out any. There was some canned

2 stuff, what we call mug shots. There was some of that already

3 out. It had been out for some time. But not much of it.

4 Q. So to your best recollection, you did not use any photo-

5 graphs which were taken by Heritage Studios?

6 A. No.

7 And I am reasonably certain Heritage Studios didn't do

8 any photography during the campaign. The guy who owns it is

_9 Mary White in Redwood City, and who does my commercial pro-

10 cessing. And I believe he would have said something to me if

11 he had done any work for them.

U 12 But it is possible that they may have.

13 13 According to the campaign reports, you were paid for

14 travel expenses and office supplies.

15 Did you receive any other remuneration from the campaign?

C-16 A. I received a fee for my services.

C717 Q. And how would that have been paid?

is 18 A Well, do you mean --

19 QL To whom would it have been paid?

20 A. Marketing Services Group International, Inc.; MSGI, Inc.

21 Q. The payments for travel to you, what did that consist of?

22 A. Would be gasoline slips. Just gasoline and out-of-pocket

23 expenses. I didn't go anywhere except -- anywhere out of the

24 territory. I never went out of the precinct, to my knowledge,

25 other than to San Francisco a couple of times.

26 Do you recall what the telephone system was in the office,

27 how many phones there were, where they were located, whose lines

28 they were?

HOTHNE REORTNG ERVCE Hearst Building I San Francisco, California 94103 / 415-434-1055HOTCHNER REPORTING SERVICE
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I A. Not really. There were two phones in my office. One had

2 originally been the MS line, Bob's company's line.

3 OL And the other?

4 A. And the other belonged to the campaign. They had three

5 or four, or four or five lines.

6 Q~Did you have occasion to use the corporation's line?

7 A. You mean Bob's company?

8 Q. Yes. A. No. No, other than to call Bob at

9 home on it. But I don't recall I even used it for that purpose,

10 Back to the calendar. You indicated that a number of

011 things were kept on the calendar. Would you reiterate that

12 again for me, please?

13 A. You mean on the central or master calendar?

14 Q~Right.

15 A. Yes. As far as I know, all Bob's activity was on that

16 calendar.

17 Q. Business and campaign? A. I'm sure.

18 Q. Cof fee klatches?

19 A. Evening coffees and that sort of thing.

20 Q. And also the campaign workers' schedule?

21 A. No.

22 Q. Appeared on there?

23 A. No. No, that is just Bob's calendar.

24 Q. Then meetings that you would have with the press would 
not

25 be on there?

26 A. Meetings that I would include Bob Jones in would be on

27 there.

28 Q. Did you accompany him to these meetings? A. Yes

HOTCHNER REPRTING SERVICE Hearst Building / San Francisco, California 94103 / 415-434-1055



1I How frequently did you schedule such activities for him?

2 A. You mean press activities?

3 Q. Right.

4 A. Let me see. I'm not sure I totally understand your questic

5 You mean just meetings or press activities?

6 Qa Anything that you scheduled including him. How frequently

7 did they occur?

8 A. Quite frequently; you know, at least daily.

9 OL And what would be the duration-of these events?

10 A. Depended entirely on the event. Like a candidate's night,

o 1 for instance, at a Concerned Citizens' Coalition, or a tax-

12 payers' group, would be an evening speaking event that would

13 last two hours. That sort of thing was calendared.

14 An afternoon meeting with a specific newspaper editor or

15 to call on a publisher, that sort of thing, would be maybe an

16 hour's duration.

17 OL Did you have any special instructions regarding scheduling

18 Mr. Jones?

19 MR. OLDAKER: For the record, you went with him most

20 places?

21 THE WITNESS: Yes.

22 MR. OLDAKER: Of f the record.

23 (Discussion off the record.)

24 THE WITNESS: The only exceptions to my accompanying Bob

25 is that I never went to a coffee with him. It is simply not

26 a press event and was not 'worth wasting my time.

271 MS. SULTON: Q. Were there any instructions given to you

28 regarding not scheduling things at specific times of the day?

L
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1I A No instructions, other than general admonition that Bob

2 is normally not available in the morning.

3 Q. Any special instructions for Thursday?

4 A. Thursday afternoon he was writing his news letter, his

5 Fed Wire news letter.

6 QL Did these instructions remain constant throughout the time!

7 L. Oh, sure.

8 Q Could you delineate a few more of the types of activities

9 you participated in that you scheduled for him?

10 A. Well, we had a series of luncheons with service clubs,

11 for instance: Rotary, Kiwanis, that sort of thing. Those

12 would be mid-day activities.

13 Did a few shopping center walks, shift changes at United

14 Air Lines, those type of activities.

15 And those are one to two-hour-type things, afternoons and

16 evenings.

17 Bob was just generally not available in the mornings.

18 Q~And you accompanied him to all of these?

19 A. About ninety-eight percent of them.

20 Q. What percentage of your time was spent with the candidate

21 in tie things that you scheduled for him?

22 MR. OLDAKER: Let's go off the record.

23 (Discussion off the record.)

24 MS. SULTON: Q.With respect to the functions which were

25 press events and which you covered with the candidate, how much

26 time would you estimate in the normal week that those events

2 7 took, in hours, if you can?

28 A. Number of hours in which the candidate was directly involved
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10

1 with me?

2 QL Right.

3 A. or I was involved with him?

4 That is rather difficult. I'd say something in the neigh r-

5 hood of maybe fourteen to eighteen 
hours.

6 Q~ A week? A. Uh-huh.

7 Q. Do you know approximlately how 
many other hours the candi-

8 date may have been campaigning 
during the week?

9 A. I couldn't give you an accurate 
estimate, It was my

10 understanding he was busy most 
afternoons, excluding Thursday,

11 and he did have some open spots 
on his schedule.

12 But he was pretty active in the evenings.

13 Q~In the period of time 
you worked on the campaign, 

that was

14 August through the election?

Or15 A. Around the 23rd I started. 
I started with the Earl Butz

16 fund-raising thing.

Cr17 Q. 23rd of August? AL Yes.

18 Q. Was there anyone there previously 
handling press functions

19 A. Carolyn Judd.

0 20 Did you have occasion to look 
at the schedule of activities

21 for Mr. Jones each day? 
A. I normally did.

22 Do you have any recollection 
of how many hours may have

S23 been spent, may have been 
listed on that schedule, 

for business

24 activities?

25 A. No. I don't think the business 
activities would have been

0 26 specifial oulined on that kind of 
schedule, for several

271 reasons, one of which is that 
we just didn't schedule anything

28 for Bob before noon. lie just wasn't available before 
noon,
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1 and he wasn't available Thursday afternoons.

2 If he had a business appointment for sometime in the

3 afternoon for an hour or so, I guess it would appear on the

4 schedule.

5 QL Would you be able to distinguish whether it was a business

6 function or campaign?

7 A. I suppose I could have. I don't know if I would have paid

8 any attention. I was just simply concerned about the public

9 relations and the press schedule.

10 I am sure if I was looking at the schedule sheet, I could

o 1 probably tell you which ones were and which ones weren't.

Lf!12 Qa Did you keep any personal copies of that schedule which

cc13 you still may have?

C14 A. No. I got a schedule from Bob on -- from Jeri every

15 Friday afternoon for the following week, which would have in-

16 cluded any press activities that were scheduled into it.

17 1 would also leave some open spots on it in case we wanted

18 to do something else.

19 But I may have a copy of it in my file someplace, but I

20 don't know.

21 MS. SULTON4: Thank you very much.

22

23 - -0 0 -

24

25

26

2 7

28
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1 STATE OF CALIFORNIA)
ss.

2 City and County of San Francisco )

3

4 I# ALLAN H. FACE# a Notary Public in and for the City and

5 County of San Francisco, State of California, do hereby certify:

6 That MARTIN R. KOHLBRY, the witness in the foregoing

7 deposition, was duly sworn to testify the truth, the whole

8 truth and nothing but the truth, in the within-entitled cause;

7 9 That said deposition was reported at the time and place

10 therein stated by me, a Certified Shorthand Reporter, and

11 thereafter transcribed under my direction.

12 1 further certify that I am not interested in the outcome

13 of said action, nor connected with, nor related to, any of the

C7",14 parties in said action or to their respective counsel.

15

16 IN WITNESS WHEREOF, I have hereunto set my

17 hand and affixed my sa 1 of office this

18 ~~~ day of _________,1977.

19

* ~ NOTARY PUBLIC
21 In and for the City and County of

San Francisco, State of California.
22

23

24

25
OFFICIAL SEAL

26 i ALLAN H. FACE

27ru ~F~I

28
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1 BE IT REMEMBERED that, pursuant to subpoena, and on Tuesday

2 the 5th day of July, 1977, commencing at the hour of 2:15

3 o'clock p.m. thereof, at the offices of Hotchner Reporting

4 Service, 920 Hearst Building, San Francisco, California, before

5 me, PAMELA H. FOLEY, a Notary Public in and for the City and

6 County of San Francisco, State of California, there personally

7 appeared

8 GAIL A. GULLY,

9 called-as a titids herein, who, being first duly sworn, was

10 thereupon examine4 and interrogated as is hereinafter set

C 11 forth.

12 -o --

13 "WILLIAM C. OLDAXER, GENERAL COUNSEL, 1325 K Street N.W.,

14 Washington, D.C. 20463, appeared on behalf of the Federal

15 Election Comission;

16 GLORIA R. SULTON, SENIOR ATTORNEY, also appeared on behalf

al- 17 of the Federal Election Commission.

18 Also present was Kathryn Kavanagh, of the Federal Election

19 Commission.

20 -o --

21 EXAMINATION BY MR. OLDAKER:

22 MR. OLDAKER: Q. Would you state your name for the record,

23 please?

24 A. Gail Ann Gully, G-u-l-l-y.

25 Q~And your current home address?

26 A. 2762 Acacia, A-c-a-c-i-a, Road, Walnut Creek, California

27 94595.

28 Q. What is your present employment?
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A. I am a free lance technical writer.

Q. And how long have you been doing that?

A. For about eight months now.

UL What did you do prior to that?

A. I was unemployed for about six months, and prior to that

I worked for Chase Econometrics as a technical representative.

OL When did yo u work for Chase, if you remember the dates?

A. I went to~wrk for Chase June 15, 1973, and was terminated

on February 24,i 1976.

Q. June '73 to F ebrua'ry -- A. of '76.

-- of '76. What did you do during that time? Did you

have, the same position. or --

;L No. I started working for them as a part-time secretary,

office manager, chief cook and bottle-washer. I was the in-

office person, and Rod was the out-of-the-office person.

And gradually, as the staff size increased, I was promoted

to technical representative.

Q. And when you say "Rod," you mean your husband?

L. Yes, Rod Gully.

Q. Ho0w many people were in the office when you first got

there?

A. When we started, there was just the two of us.

Q. And where were your offices located then?

A. Oh, excuse me. There were three people: Rod, a programtmer

and myself. And our offices were originally at 44 Montgomery

Street. And after about three months, we relocated to 120

Montgomery Street.

Q. And that would have been 1973?
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1 A. Yeah, the summer of '73.

2 Q. When you relocated to the -- I guess the address that

3 they're currently at -- how many people were working for Chase

4 at that time?

5 A. As I say, originally there were three of us. There was

6 a programmer whose name I can't remember.

7 Q. Did the staff enlarge at all when you moved?

8 A. Yeah. Not immediately; we continued to have three people,

9 a programmer, myself and Rod, till about October of '74 or

17710 '74 when Bob Jones was hired. And we also hired a secretary.

C11 QL Who hired Bob Jones, if you know?

12 A. Mike Evans.

13 Q. Who hired yourself and your husb)and?.-

14 A. Mike Evans.

15 Q. Prior to Bob Jones being hired in the office, did you have

16 fairly regular contacts with Mike Evans?

17 A. Yeah. You know, Rod talked to him oni a Iaily or every-othei

18 day basis.

19 Q. After Jones camne, what was the contact with Evans?

20 A. Well, Jones took over a large part of the day-to-day contac

21 with Evans. Wie continued to have contact with the staff in his

22 office, bu,.t 130b talked directly to Mike Evans,, and the rest of

23 us kind of were --

24 Q.Prior to Jones' coming, what were the basic responsibiliti

25 of the San Francisco office?.

26 A. Let's see. It was a sales office. And the primary res-

27 ponsibility was to sell Chase services, and to support them in

28 this area, the West Coast.
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1I Q What did Chase services comprise?

2 A. At that time, let's see. We had a macro model, macro

3 economic model, forecasting model of the United States, which

4 had a printed service that was given out monthly. And several

5 data bases. And we added a monetary model. I don't remember

6 the dates now, but over a period of time, added a number of

7 other models and data bases.

8 OL How did Jones come to be hired by the company, if you

9 know?

10 A. I haven't the s~ightest idea. It was announced to us that

o he had been, hired after j he fact. We had no idea that negotia-

12 tions were even going-0n.

13 Q. After he came on, 'did the operations at the office change,

14 insofar as the product that was being sold by the San Francisco

__15 office?

7116 A. No. Eventually, he got this Fed Wire thing that he wanted

C711 1 to do, and introduced that; but that was just something that he

r'.18 had already developed at Bank of America. And Bank of America

19 decided they didn't want to use it, so he lifted it from the

20 timesharing system he was using at B. of A., and Rod just did -

21 redid the programs for it. But the basic service was the same

22 service that we'd been selling all along.

23 Q. What did he add to the corporation when lie came -- or to

24 the San Francisco office, when he came? Was he a salesman or-

25 A. Theoretically, as we understood it from Mike and from

26 Steve Elgard, he was supposed to be a super salesman. Now, youi

27 have to understand that what Bob said and what other people

28 said wasn't necessarily the same thing. And Bob's version of
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1 it was that he was supposed to be a super-economist, who was

2 going to rewrite a lot of the models and have all kinds of

3 effects on the modeling capacity.

4 But that wasn't what we were given to understand from the

5 people on the East Coast. You know, if he did those things,

6 they were to be secondary duties, and his primary duty was as

7 a salesman.

8 QL What "did he do whpn he did come on?

9 A. , He started aa " salesman. The first couple of months he

10 cntaced eopl tlathe had met through Bank of Ameria n

11i tried to persuade-th~m to buy Chase services, and was success-

V12 ful to some extent.

13 For the initial three months, he really went at it as a

14 hotshot salesman, you know.

15 Q. How much would he'sell a Chase service for, giving an

16 example?

17 A. The basis service at that time, I think, cost $5,000.

18 And then there were all kinds of incremental services that you

19 could buy, like access to the model, and timesharing was anothel

20 couple thousand dollars, and a data base basis was so much more.

21 And if you bought combinations of several models, that was an

22 average package, that would be about $7500 to $10,000, somethinc

23 in that area.

24 QL And people would buy -- a bank or a corporation would buy

25 service, and then they could use the computer itself?

26 A. No. They buy the service, and then, for additional costs,

27 they could access it on a timesharing computer systeimi. We had

28 a vendor relationship with a company who sold time, that is,
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1 a computer firm sold time on their computer, and our proprietar3

2 programs were mounted on their system. And by paying them the

3 access charges, plus a front-end fee to Chase, you could use it

4 on a computer. But you didn't automatically get that service.

5 a~ When Jones became a member of the San Francisco office,

6 was he given a title at all?

7 A. I think his original title was senior economist; but

8 I'm not,-- 'I pzan't remember precisely. I think that's what

9 his -original title was.

10 QL And this was sometime in '74, when he came on?

011 I. October iof '74. Seems to me it was October 1st, but that's

12 -

13 S. Close enough. And for the'first several months, you

14 indicated that he worked fairly hard trying to sell. What

15 happened after that? Did he continue selling?

16 A. Well, the first thing that happened was that he decided --

a 17 he got this red Wire thing going, and, as I say, it involved

18 running off a bunch of tapes from one system -- it was pirating,

19 technically, I guess, but it had been a system lie thought up

20 for Bank of America. And they decided to use, and he wanted

21 to bring it over to Chase, and the programs were written in a

22 language called Basic. They were very primitive. They decided

23 to have Rod rewrite the progrartas, in order to make them more

24 efficient and fancier, and more attractive.

25 And so his part of that wasn't too extensive. The ground-

26 work had already been done, and he handed most of it over to

2-1 Rod. At about the same time -- and this would have been in

28 December, the first of January of the following year, 1975 --
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1 he also got this M1MS, Money Market Services, thing started,

2 And he was devoting more and more time to MIS and starting to

3 spread himself a little thin at that point. fie would get a lot

4 of work trading for NtIS initially, and spent less time selling.

5 Q. During 1975 what were your duties with Chase?

6 A. My primary duties were to answer customer questions about

7 the contents of the forecasts, give them specific information

8 about-,,how numbers were derived, for example, what the rationale

9 behind particular numbers was, and to assist those customers

10 who used the computer services in using the software programs

11i and in accessing data.

12 And there was always lots of questions about, "Where do I

13 'find this data," and, "Can T have this dLata mounted?"1 And

14 basically customer service.

IT"15 Q. What were your contacts during that period with Jones?

16 A. All right. During that time,. I" wro,(te- a lot of proposals

17 for him. lie would want to do a sales prt -ntation, and he

18 wanted to design a proposal; so he WOUld, you know, tell me

19 what the proposal he wanted to be, and I would write it for him

20 -- or what he thought it should be, since hit- didn't know any-

21 thing about the timesharing end of the market, or very much

22 about the workings of the model or the contents.

23 Generally, any kinds of technical questions that came up

24 in a sales situation, I would be the one to answer. In addition,

25 Shirley Esquith, who was the secretary and who was nominally

26 responsible for putting up Fed Wire, had a lot of difficulty

2-7 initially in using the program. She just panicked at the sight

28 of a computer terminal.
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So I spent a lot of time with her insupervisingj her, and

using those programs.

a Okay. During '75, January to December, did you have

occasion to work much with Bob Jones during that period --

A. well -

a -- where you observed his work or he observed yours?

A. Yeah. It..Vlas a very small office. The configuration of

the ,office-was no bger. than this office, with fewer closed

doors.. So:,it wasnt a situiation where people went off and

cl1oe S'4A door anod nbody knew what anybody was doing. You

pretty much had-'an ideat where everybody was and what was

involved in what they were doing.

Originally, I worked fairly closely with Bob. As time

went on, some problems arose in our relationship, primarily

in conflicts of orders. Somebody would tell me to do one thing

Bob would tell me to do another, and it got to be a difficult

situation, because I didn't know which vice president I was

supposed to be reporting to.

And I worked closely with him after those.

Q. Who were the other vice presidents?

A. Steve Elgard and Lois Ilillimire.

Q. You mean vice presidents in this office here?

AL No. They weren't in the office; they were in Bala Cynwyd.

And I'd be in contact with them by phone, arnd they'd say do

something, do this or do one thing or another, and then Bob

would give me a conflicting order. And one Indian and a whole

bunch of chief s. And it was --

QL During that period of time -- let's do 174 first -- let's

S
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1 do '75 first.

2 Duringl 1975,v howi of ten would Jones come to the office?

3 Would7 -he come in, practically every day?

4 A. Well, during te first part of '75, he was in every day.

5 Q. Was he a prompt person? Would he come in--

6 A. Oh, he,-came ift early. He came in -- he was usually in

7.the office, by 7:30 or 8:00. He . ,used to take a very early

8 train from the Peninsula, I guess, and he'd be in the office.

f~l 9 He used to leave fairly early, too. He used to leave about

10 4:00 in the afternoon. But, you know, he was -- he put in a

11~ normal work day.

12 By about August, that was -- you know, there was a lot

13 more slack in what he was doing. As his political ambitions

14 began to surface, we saw less and less of hin, basically.

15 Q. And that was during the latter part of '75?

C 16 A. Starting ibout August of '75.

17 Q. Was there a time he moved entirely out of the office?

18 A. Yeah.

19 Q. Here in San Francisco?

20 A. Yeah. December of '75 he cleaned out his office. And

21 they were -- it was before Christmas, in December, he cleaned

22 out his office. And they were going to hire somebody new.

23 And he just -- he took all his personal things out of the office

24 completely. But we hadn't seen him, really, more than once

25 a week since he declared. I think he declared on December 6th.

26 1 think that's the date that sticks in my mind. It's the

21 6th or the 3th. After that, he wasn't there. I don't know

28 when -- I don't remember specifically when he actually moved,
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1 physipally out,, took his pictures down from the walls and

2 things.

3 QL Prior to that, how muqh time did he devote to M4MS as

4 compared to Chase, duiring the first eleven months of 1975?

5 Did it fluctuate? -Did" it get to be more later in the year?

6 A. Well, when he stit up, he devoted a great deal of time

7 to it. And it' would depend on how well it was doing. He was

8 -- tended to be a person of vast enthusiasm. So he would go

9 into a project and he'would go 24 hours a day on something for

10 a couple of weeks, and then he was over it.

11 And periodically his interest in MIS would recur, some-

12 ting would happen, a market would look up or look down and he

13 would take an interest in trading it again. But, basically,

14 Winifred Xing ran MMS up through the time that she left, which

15 was about the 1st of September. After she had come in and lie

16 had trained her initially for about the first two months, then

17 she pretty much ran it.

N18 Q. Did MivS have its own office, or did it share offices with

19 Chase?

20 A. I don't know what the financial arrangement was. They

21 were in Chase space. At some point they rented some additional

22 space in the same building; and, I think, that lease was put

23 under MNS' name. I don't know how much -- I don't know how

24 the money transactions were handled. I had nothing to do with

25 that at all.

26 Q. During 1975, did Jones move from one desk to another when

2?7 he was doing Chase work or when he was doing MM4S work, or did

28 he stay at the same desk all the time? Did he have two hats or
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1 two desks,, as it wer&?.

2 A. He used to go in''and hang around Winnie when she was

3 working, because she complained about it. But he was not the
4 kind of person that sat still anyway. He was up running around

5 and bouncing around the office, and in and out, anyway.

6 a All right. What were his basic duties, say, the last

7 six months of 1975 for Chase?

8 A. Well,, theoretically he was supposed to be writing a new

9 monetary model and selling it, and working on Fed Wire and MMS.
10 In fact,0 the monetary model just never happened at all. He

o 11 didn't know anythi.ng about how to do it. He hired a guy, and

12 the guy sat in an office and quit because nothing was happening.

13 He did some selling. And, frankly, it was a question we

14 asked ourselves, "Whatis this man doing here?" You know, he

15 spends a lot of time and makes a lot of noise, but what is he

16 accomplishing?

17 Iiilythe sales he made were pretty spectacular. But
N18 then the second six months I don't think he sold anything or

19 sold very little. MMS was kind of running itself. He trained

20 -- he had a guy there that did what work that had to be done,

21 and Shirley had taken over a large part of Fed Wire. And he

122 had Tim Howard, who was writing parts of Fed Wire, and Wayne

23 Felton, who was writing parts of it. So we kind of asked our-

24 selves the same guestion.

25 And it went along more and more.

26 (. Was Fed Wire a major thing in his work responsibility?

27 A Well, in the sense that that was a lot of -- in terms of

28 what he was doing for Chase, yes, it made up a major -- appeared
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to make up a major portion. Did it take * ,i,

of a working day? No , it took about one day a

OL And did he have other people helping him do the Fed Wirl

A. Shirley did the most. Shirley Esquith did tho Ma46*r at

of it. Tim Howard did a lot Of the analytical writingi Wayne

Felton did a lot of the analytical writing; and the programs

themselves were set up to run very Simply. They were just

button-pushing operations.

During the last part of '75, how much time would you say

he spent on writing the Fed Wire reports per week?

L. one afternoon a week. Thursday afternoon's from about

3:30, 3:00 o'clock in the afternoon, till 5:00, maybe.

OL And in December he moved out?

A. December he moved out completely. And then he would phone

in those reports. But they got shorter. It was interesting.

Initially they had been rather long, lengthy reports, with a

lot of detail in them. And they just gradually got shorter

and shorter and shorter, until Shirley claimed they could write

themselves.

(X Do you know anything about the formation of MMS Corporationl

how it was formed, how it was capitalized?

L. Frankly, I didn't want to know a lot of things about MIIS.

It didn't look right to me. I know -- or I understood that

Bob had devised this plan and that he and Mike had funded it

jointly, with Mike's portion in Mike's children's names.

And Mike's share in this was to be fifty percent, I think.

But I really don't know how much, they know, they contributed.

Q. Do you know anything about the capital formation of Chase?
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to make up a major portion. Did it take up a major portion

of a working day? No, it took-about one day a week,

a And did he have other people helping him do the Fed Wire?

A. Shirley did the most. Shirley Esquith did the major part

of it. Tim Howard did a lot of the analytical writing; Wayne

Felton did a lot of the analytical writing; and the programs

themselves were set up to run very simply. They were just

button-pushing, operations.

9 During the last, part of '75, how much time would you say

he spent on writing the Fed Wire reports per week?

A. One afternoon a week. Thursday afternoons from about

3:30, 3:00 o'clock in the afternoon, till 5:00, maybe.

Q. And in December he moved out?

A. December he moved out completely. And then he would phone

in those reports. But they got shorter. It was interesting.

Initially they had been rather long, lengthy reports, with a

lot of detail in them. And they just gradually got shorter

and shorter and shorter, until Shirley claimed they could write

themselves.

Q. Do you know anything about the formation of MMS Corporatior

how it was formed, how it was capitalized?

A. Frankly, I didn't want to know a lot of things about MMS.

It didn't look right to me. I know -- or I understood that

Bob had devised this plan and that he and Mike had funded it

jointly, with Mike's portion in Mike's children's names.

And Mike's share in this was to be fifty percent, I think.

But I really don't know how much, they know, they contributed.

Q. Do you know anything about the capital formation of Chase?
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In it a wholly owned subsidiary or is it owned by one individual.?

2 A.The Chase Manhattan Bank owns eighty percent of the out-

3 standing stock or of the stock of it. Chase Econometrics was

4 originally a private firm called MKE Associates, Inc., that

5 Mike Evans founded on a shoestring after he left the Wharton

6 School. And he struggled along for a couple of years and

7 couldn',t make it? so although the forecasts were good -- so

8 he sold''enough .interest to Chase Manhattan Bank to get capi.-

9 talized again. A44.t~he operation of Chase Econometrics was

10 pretty much separate from the bank. They were nominally super-

11i vised through the Economics Department and the vice president

12 wkvwas responsible for economics.

13 But, in fact, day-to-day they had nothing to do with the

14 operation of the company.

15 a. Did Chase seem to you to be a money-making operation?

16 X. It appeared to be very profitable. We never knew anything

17 about the way the -- what the profits looked like. They were

18 generous employers; they paid very well, benefits were good,

19 and we kind of suspected that there might be a cash flow

20 problem occasionally, because things like outstanding expense

21 checks wouldn't get paid. But the staff continued to grow,

22 and it looked like from what we knew as employees like a

23 viable operation.

24 Q. Does that continue to be your opinion today?

25 A. I have no idea what the rest of the country -- what the

26 operations in the rest of the country are. The operations in

27 the West Coast have just fallen flat. They've just completely-

28they've lost most of their business on the West Coast.
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1Do you know why that is?

2 L. Well, part of it was because they fired Rod. Several

3 people

4 Q. Rod being your husband?

5 L. Several people sent letters saying, "We are not going to

6 deal with you anymore, for several reasons, including the

7 firing-of Rod Gully." 'But that was also because the people

8 they hired to replace him didn't know very much. And people

9 had tbome to depend on Rod.

10 Q. May I ask you how he was fired?

011 L. We have no idea. we were never told.

12 OL Who fired him?

rl 13 A. Mike Evans.

14 OL When?

__15 Off the record.

16 (Discussion off the record.)

Cr17 MR. OLDAKER: Q. After Jones went to wherever he went,

18 after he left the office in San Francisco, what were the working

19 arrangements? Who were the supervisors in the office?

20 A. Well, that was -- now, do you mean --

21 QL Early months of 1976, last month 1975.

22 A. Nobody. Nobody was in charge. Nobody could make a decisi

23 QL Did Jones come to the office?

24 A. You couldn't even get him on the phone.

25 Q. Did people attempt to get him on the phone?

26 A. I didn't. I didn't want to talk to him by that time.

27 But Shirley used to have -- just about practically tearing her

28 hair out because she couldn't get anything done or decided.
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I And there waus

2 a Shirley-

3 A. Shirley Esquith, who was the secretary and office manager,

4 and ran it. She tried to kind of keep us limping along.

5 QL What work did he do, ,if you know, during that period of

6 time; last month of '75, first few months of '76?

7 A. Apprenty h y--~ou know, he did some work with MMS.

8 Now, how,,much time he devoted to that,, I don't know,, but it

9 wasn't."

10 Q How about *egarding Chase?

O11 A. As far as I know, he may have made one or two sales calls,

12 or done one or twb prsnations, but as far as I know, he

13 didn't do anything. To my knowledge, he did not operate in any

14 way on the Chase system, as far as Chase was concerned.

15 Q. What did he do on the Fed Wire during that period of time?

C,16 A. Okay. He did Fed Wire. And that, as I say, involved --

C!, 17 when I say he didn't do anything, I mean he didn't do any

K" 18 economics or do any sales. Fed Wire by that time had gotten

19 to the point where there were so few customers for the service

20 that we really didn't consider it a product any more. And,

21 in fact, at some point in early 1976 Chase divested itself of

22 Fed Wire, and apparently sold it to Jones, or he became the

23 controling interest in it. And it was continuing to go out,

24 but it was --

25 Q. In '76 or '77?

26 1 can't remember. I know that Chase subsequently divested

27 itself. It didn't want to be associated with the service.

28 In the meantime, in early '76, he would continue to write
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1 the little reports, which, as I say, had gotten to the point

2 where they were two pages apiece, and that was two reports

3 apiece. And he would phone that in to Shirley.

4 Q. How was this Fed Wire marketed? Was that an independent

5 thing they could pick up, or was it sold in a package with

6 other sexvices?

7 L. No, it wa4s sold independently. As I recall, it cost about

8 $3,00,0 plus'a front-end fee, plus the cost of accessing the

9 service on timeshairing. And the timesharing part of the service,

10 the access costs wore supposed to run about $50 a month for

11 timesharing.' So that, was another $600.

V12 And that was a onae-year cost?

C!!13 A. That was a one-year cost.

14 Q $3,000? L. $3,000.

15 Q. How many customers would you say bought Fed Wire?

C,16 A. There were originally about ten or twelve customers.

17 And I'm not sure how many of them were customers, how many of

18 them actually paid for the service. Bob liked to give it to

19 people, so he could beef up his customer list. But I used to

20 get -- my job was to act as liaison with the billing department,

21 and they'd come back at me and say, "Why are these people re-

22 ceiving Fed Wire when they are not paying for it?"

23 And it just turned out that Bob had given them a freebie

24 with the idea that that made his list of clients look more

25 attractive to additional prospective clients. But I think there

26 were probably about ten paying customers initially.

27 When was "initially"?

28 A. Oh, in the first part of '75.
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1 U Did that number increase?

2 A. No, It -- I thinlk ten or tweive is probably the maximum

3 it ever reached. And a number of them ca~celed before the year

4 was out.

5 And that's ten or twelve paying or ten or twelve total?

6 A 1 think ten 6tr twelve total. And I'm not sure how many

7 of those were jayinq,,

8 Q. But you would * uruse less than that number?

9 A. Yes. Because a lot*;-of them were financed through ZIMS,,

10 because MMS was supposid to reimburse Chase for products that

c11 were financed throx~ghMIS. But apparently they didn't always

12 do that. And that ,bikkeep ing -- you know, whatever was going

13 on with that bookkqeping, I didn't know about it. And apparentll

14 a Who kept those books or where were they kept first?

15 AX MMS kept their own books. Winnie King initially, and

e16 then Wayne Felton.

17 a As to the Chase books?

N18 A. Well, Shirley -- Susan Carroll, who was Mike Evans' wife,

19 did a lot of the bookkeeping for Chase originally. They hired

20 a Controller eventually, but she had -- did all the Chase

21 bookkeeping. And she continued to handle a lot of the MMS

22 bookkeeping after she left the company to have a baby. And

23 she was still doing their bookkeeping for them. She'd audit

24 their books or check their books; I don't know exactly how

275 that was handled. I know they were together.

26 Q. All right. Do you know for a fact that Chase was ever paid

27 for these Fed Wire services, or do you know when?

28 A. I know there was a lot of hassle, that Chase was continual
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Wereyou aware of any discussions of Bob Jones becoming

candidate for Congress?

Bob started talking about it in August of --

Bob Jones?

Yes. -- September of '74 -- '75, right. And in October -,
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complaining that MMS wasn't sending them the money they owed

them for the service. This was particularly true when the

new Accountant-Controller was hired. And he was going over the

books and trying to make the billing system more efficient.

And they would complain that MMS wasn't paying them. And

sometimes those complaints would come through me.

OL What in 1975 - whichi was the campaign year -

A. ?4m-1MMm.

OL I mean 1976 -- which was the campaign year. Did you have

much contact with Jones during that period?

A. I probably saw him, as I said, we left the company on

at thie end of February., And I probably saw Bob twice,, possibly

three times,in the two months of 1976. I was in the office

every day, and he probably came in two or three times during

that period.

Q. When you and your husband left in February, who replaced

you?

A. Walter French replaced me. He had been working part-time

doing -- I don't know what. He was a nice kid. He was going

to go back to graduate school, and they hired him, and he sat

in the corner and made charts that nobody used or looked at.

And they promoted him to my job and gave him a full-time

position.
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just a minute, Let me look at this thing.

Yeah, October of '75,, there was a quarterly seminar given;

and at that time Rod and Mike talked about it, because Rod was

joking with Mike about the fact that he thought that Bob would

be crazy to declare in the particular county hie was in. It's

a eaLIyDemocrtc ipkn-class district, and a Republican

from Bank of America was .'not going to be a terribly popular

candidate. And he and Mike made a bet of a bottle of wine,

and.Rod said that he would lose if he declared, and Mike said

he w9uld win.. So that' ould have been the first week of

October that it had-b~en very clearly stated t hat Bob was a

candidate.

QL How did that occur, do you know? Did somebody talk to him

about becoming a candidate?

A. Bob claimed -- and this went back to, as I say, the summer

-- members of the Republican Committee of San Mateo had been

asking him to run against Leo Ryan, because we had been talking

about what that strategy meant. And he was a protege of Dick

Arnet.

Q. Who is Mr. Arnet?

&. Dickson Arnet was an Assemblyman for that district.

But we assumed that they'd use Bob as a stalking horse against

Leo Ryan this time, with the idea of running Dickson Arnet

against him next time. And maybe having been able to estab-

lish a little better footing for a Republican campaign, because

Bob wasn't that well-known, and wasn't a very strong candidate.

And Leo Ryan is a very, very popular candidate in his own

district.
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1 Q. Do you know if Jones ever talked to Evans about his can-

2 didacy?

3 L. Oh, I'm sure of it. As I say, Rod and Mike had a bet on

4 in October about whether, if Bob declared, whether he could

5 win. And we -- that had been something that had been openly

6 discussed in theo r'ompany prior to that time,

7 Q. Do you kndw of any'other discussions that Evans might have

8 had about his candidacy? Was Evans supportive of it?

9 A. Yeah. He thought it was, you know -- he thought it was

10 really impressive. As I say,, he bet Rod that Bob could win.

ii He-'felt that Bob was a very-strong candidate and would be a

12 winner.

13 QL To your knowledge, did you ever hear Evans say anything

14 or hear any conversations where Evans was talking?

15 L. I overheard Bob talking on the phone to Mike many times.

16 You know, we didn't see Mike Evans that many times a year.

17 He might come out once or twice a year to California. And I

18 don't remember specifically talking to him about it. But I

19 certainly overheard Bob talking to him many times on the phone

20 about the potential for his candidacy and what it was.

21 QL How did the expense vouchers work at Chase?

22 A. Well, theoretically, like anyplace else, you kept a record

23 of your expenses, with your receipts, and turned them in. And

24 they were supposed to follow the IRS guidelines for per diem

25 expenses when on the road and so forth.

26 Q. And did it occur like that?

27 A. For most of us it did. Bob got a lot of extras on his.

28 Q. Such as?
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1 A Well# for one thing, he traveled first class where the

2 rest of us were all told to fly coach. And he got -- we had

3 to follow the IRS guidelines for per diems for hotel rooms.

4 For example, you had to take the cheapie hotel room, and

5 he got the suite at the big hotels. And that was -- that went

6 on from day one from when he first came,

7 In addition, 1he hid -ajlot of expenses in MMS. For example,

8 he leased a car through 104S which, of course, Mike knew about,

9 because he had a controlling share in MIMS, and Susan Carroll

10 did the books-. -He leased a fancy Cadillac as a company expense.

11 Did Chase reimburse MMS for the cost of that car?

12 X. No. That came out of MMS and was declared as a business

13 expense through MMS, as far as I know. And a lot of his other

14 expenses.

15 Now, Shirley claimed that he used to double expense, that

C." 16 he used to turn in the same receipts to Chase as he did to

a- 17 MMS. She apparently saw some of them. I never saw any of them,

f",18 so that's purely hearsay.

19 OL After the campaign started, which was in December of '75,

20 during the time that you were associated until March of '76,

21 did you have occasion to observe any campaign expenses which

22 might have been made by or through Chase or 1'114?

23 A. Direct funding of the campaign?

24 Q. Taking people out to lunch?

25 A. Oh, I think a lot of stuff went through 1*15. Now, again --

26 QL To your knowledge?

27 A. I didn't handle the books, so I don't know. I know that

28 MMS paid for -- oh, some of the rentals of the space, and diffe ent
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I people got paid onithe MMS payroll who were actually supposed

2 to be associated with the caxpaigh1 But 17 -YOU know, that

3 was just kind of the rumor, the rumor mill that floated around.

4 As far as I know, with the exception of possibly entertaining

5 somebody at lunch, sob did not use Chase Econonubtrics, which

6 would Make, sensi, 1 oqadie hey're audited, the bank audited

7 their expensqs.

8 QL The bank beii 0-

9 A. 'Chase Manhattan Bank looked at all the Chase Econometrics'i

10 expenses. But Chase Manhattan Bank didn't even know about the

* 1 MMS'4 That was j ut a private thinig between Mike and Bob Jones.

12 So they wouldn't have any control over the way those books

13 were handled.

14 Q. As far as Chase and MMS, does Chase do any of the same

15 work that MMS does?

16 A. No. MMS was supposed to be a trading corporation for
C
* ~ 17 money market instruments,, time CD's, and that sort of thing.

N18 And the idea was that the subscription to Chase services would

19 be premiums given to MMS clients. I forget what the name of

20 that is, but stockbrokers do the same thing to big corporate

21 clients, or they used to be able to do it. I think it's no

22 longer the case. They would give additional business services

23 to big -

24 OL Its like your savings and loan giving you a pot for puttinS

25 your money in?

26 A. Right. And I know that used to be a common practice for

2Y big commercial portfolios for stockbrokers. And what he did was,

28 he just continued that same idea on money market instruments.
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1 His theory was that a lot of big corporations keep a large

2 part of their investment portfolio in money market instruments,

3 because they liquidate faster than stock. A portfolio that's

4 heavily into the stock market, you may not realize capital on,

5 but something where you have 30, 60-day time CD's, you can

6 redlize fairly.quiccly.

7 And-he felt if they could become involved in trading large

8 volumes-that theay could be able to offer these Chase Econometrics

9 services as previiums-to, the corporations with which they were

10 dealing.

11 As far as Chase was concerned, they would just reimburse

12 chase for the cost of the service, which was the same thing

13 that Chase had a relationship with several stockbrokers. A

Coll,14 number of Chase clients purchased Chase services through their

C715 trust departments.

16 Q. So banks bought it most times?

17 A. Yeah. For example, Bank of California purchased a number

18 of different business advisory services through their trust

19 department. And then the economics department or the planning

20 department actually uased the department, but the trust department

21 had the portfolio with the stockbrokers; so they were the one

22 that purchased the service. That's fairly standard.

23 Q. Did Chase trade at all in bonds or stocks?

24 A. They have a portfolio of their own, but it had nothing to

25 do with MMS.

2 26 Q. What does their portfolio --

27 A. I have no idea. Steve Elgard was in charge of their

28 portfolio. And I know that he --
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1 Q. They weren't in the business of having a portfolio?

2 x. No. And I don't know. They didn't manage a portfolio for

3 anyone else,, but their capital,, they had capital invested in

4 a portfolio of stocks.

5 MR. OLDAKER: Off.-the record here.

6 (Discussion off the record.)

7 ME 'OLD AKER:, Back on the record again.

8 Q. When Bob Jones originally came to work, was his title

9 salesman,? A. Senior economist.

10 Q. Senior economist; pardon mke. Did that title change at

o11 any time?

12 A. Yeah. End of October, he was -

13 Q. 1975?>

14 A. Of 1975. He was promoted to vice president.

15 Do you know why that occurred?

16 A. Well, we were told because he was going to run for Congress

17 and it looked better for him to run for Congress as a vice

18 president than a senior economist.

19 Q. Who said that? A. Lois told me.

20 Q. Who is Lois?

21 A. She was the vice president in charge of data services, and

22 she was my boss. And she's located in Bala Cynwyd.

23 Q. And she told that to you? A. Yeah.

24 a Do you remember the occasion that we're talking about?

25 A. Yeah. She came out because we had been talking about some

26 additional timesharing vendors, and TYM, which is located down

27 in the Sunnyvale area, was one of the vendors we were talking tc

28 She came out partly to interview with them to see what kind of
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1 services they h ad available, and what kind of a deal could be

2 made. And partly, I think, to feel out the situation in the

3 office, because things were -- no sales had been made, and thins

4 seemed to be in a mess, generally.

5 And when she got here, we sat down and had a four-hour

6 sessioan of various people presenting their complaints, pri-

7 manily about Jones and what he was doing, and his attitude,

8 and the disruption, and the fact that the whole thing was just

9 falling apart.: And the fact that he had been doing so little

10 since about August that hezmight as well not have been working

o 11 there; he was getting more and more politically involved all

12 the time, and we saw le ss and less of him. And when he did

13 come around, half the time it was just a couple of hours a day

14 to get drunk at lunch and leave again.

15 Who else was in the meeting where she made this comment?

C16 A. Okay. originally -- let's see, Rod and I were there, and

17 QL Rod being your husband.

18 A. Rod Gully and I, and various other people came in from

19 time to time to talk to her. I think we were the only people

20 that were there for the entire meeting.

21 OQ When she made this comment, what were the circumstances

122 surrounding the comment that he was being promoted to vice

23 president so that it would look better?

24 L. Well, we had heard the rumor, as I recall it now, so this

25 is really kind of fuzzy. I think we had heard the rumor that

26 this was going to happen. And that was like kind of putting

277 a match to gasoline; everyone was fed up with him, and then to

28 have him promoted was just beyond what anyone could believe.
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1 And I think she was trying to put it in perspective for
2 us, to calm us down. It's not that bad, the promotion is only
3 a paper promotion. He's going to be relieved of most of his
4 duties. He'll be located East Coast, but Mike thinks it would
5 look, bet ter if he 'itad the title of vice president, if he ran
6 for Congress.,

7 a Who else was-in the room when she said that, you and your
8 husband?

9 AX Yeah. Rod aind'I were there, and I know there were several
10 PIple in the z'o eas .can remember having to go out
11 for chairs a couple of times. But I can't remember specificall3
12 who was there.

13 OL Who might have been there?

14 A. Fred Hebein would have been one of the people. Bob Dierni se.
C15 Tim, Howard was there almost all of the time, I'm sure. Walter

C7 16 French would have been one of the people that was there, but
*17 Walter wouldn't have been there all the time, because he was

18 still part-time, and -- but Fred Hebein and, I'm sure, Timothy

19 Howard.

20 OL Can you place approximately the time that this happened --

21 I mean the day and the month?

22 A. All right, let's see. We -- I've got it down here as
23 11-1, and it's approximately right, because Fred Hebein came
24 to work on August 3rd, and he terminated -- oh, officially his
25 last day was like November 3rd. And he had been -- which was
26 a Monday, as I recall, or a Tuesday, and it was the previous
2 7 Friday, and he had waited for her to get to the Coast so that
28 he could tender his resignation to her. He wanted -- he didn't
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1 want to just send a letter. He felt that was going to pre-

2 Judicd Mike against him unduly. He really wanted to try and

3 leave as smoothly as possible, and he had -- the story that

4 he told her was ',that his wife, who was working on her Ph.D.

5 at U.C.L.A., and hei were having problems because of the living

6 apart; and:'so, he ",had accept 4d a position in Los Angeles. But

7 he wanted to talk to her about it, so that I can place it pretty

8 c10se to ,the 1t of November.

9 Q. Okay. Where did the meeting take place?

10 A. Rod"s, of fice'. Rod Gulily0s of fice.

11 All-right. Did yqu hear any other conver sations about

12 the title change of economist to vice president, or did you

13 talk to anyone else?

14 A. No. Lois was the -- as far as people who would be in a

15 position to know that, that conversation with Lois was the

16 significant one.

17 Q. And then soon after that he declared his candidacy?

18 A. Kind of.

19 Q. And soon after that he moved out?

20 A. Yeah. Well, it was about a month before he declared his

21 candidacy. In fact, he was -- he kind of waffled around about

22 it and didn't want to. I didn't know whether he was going to

23 declare. We heard through the grapevine, which was just some-

24 body in Bala Cynwyd talking, Lois' secretary, as a matter of

25 fact, and I don't want to get her in trouble -- and I believe

26 she was the one that told me that Bob had decided at the last

27 minute that he couldn't possibly win, and Mike had said, "Look,

28 1 made you vice president to run for Congress, now get out ther
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I and run.

2 But I know that it was we were kind of laying wagers up

3 until the very last minute whether he would declare or not.

4 Did Jones' pelrformance during '75 and the first few months

5 of '76 - ou didn"t have a lot of contact in '76 -- did his

6 performance on the itb chafige in any way, any materi.al way?

7 L. From '175 through '76?

8 QL Right. Until loft, did his work become less competent

A9 or more competent?

10 A& It's very hard for'me to make a qualitative judgment about

* 11i Bob's competency. I'didn't think he knew anything to start

12 with; and he certainly didn't improve. It definitely didn't

13 improve.

14 Q. Let me ask you some general questions.

15 For the record, have you talked to others about this

16 deposition?

* 17 A. I told the secretary at our office that I was going to a

18 deposition. I didn't mention any names, but, you know, so

19 that she would know where I was.

20 Q. Have you talked to other people about the investigation?

21 A. No.

22 Q. Specifically, have you talked to Mrs. Esquith?

23 L. Haven't talked to Shirley Esquith for about a year.

24 Q Tim Howard?

25 L. No. I've seen Tim, and it's been kind of awkward.

26 9 Carolyn Judd?

2, A. Talked to Carolyn about six months ago, and she said that

28 she would be giving our names to the committee, and would we
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I object to that? And we said, no, we wouldn't object; and

2 since then we have been very careful not to discuss it.

3 Q. Wayne Felton? A. No. same thing with Wayne.

4 a Any other people that you can think of that you might have

5 talked to #bout it?

6 I. NO,, As -a matter of' fact -

7 OL Other-than your taiy?

8 A. Well, yeah., No, ,w didn't want to jeopardize anything,
AD

9- so we were very caref u. pot. to aention it to anyone who would

10 know. Under the circumstances, I diddft mention it to anyone

11 who would know.

12 9 1 think-that's an extremely wise course to be pursued in

CC%13 the future on this case.

14 A. Well, once or twice questions -- we had asked questions

15 of someone, you know, like the investigator asked for certain

16 information, and we had to get it. And we just said we can't

17 talk about it. "We need the information, but it's not something

18 we can discuss right now." And that was it.

19 MR. OLDAKER: Of f the record a second.

20 (Discussion off the record.)

21 MR. OLDAKER: Back on the record.

22 Q. You earlier gave me a piece of paper with a lot of dates

23 in the left-hand column -- &. mm-hmmm.

24 Q9 -- which I believe you brought with you today to refresh

25 your recollection. Would you look at that and -- is it yours?

26 A. Yes, that's correct.

21 ask for this to be placed as an exhibit in the depositioi

28 (Whereupon, a one-page handwritten document was

I ~ r~ fa~.:. OAlfli I A1~AW1fl~
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1 marked as EXHIBIT 1.)

2 MR. OLDAKER: Several more questions, and then hopefully

3 1 will be done.

4 what were the financial arrangements between Jones and

5 Chase, if You know, when hei became a candidate in December of

6 1975? Did they changt, 6tay the same?

7 A. We wer6: told. that 'he was -- they were to pay half his

8 salary, and that MMS was to pick up the other half. And that

9 was the first part of '7,6 we were told that that was to be the

10 case.

o11 Q. When Jones became vice president, was there any announce-

12 ment made by the company?

cc13 A. Yes, there was a mimeographed announcement that went out.

14 Several people were made vice presidents at the same time, and

15 he was one of them.

16 Q. In the San Francisco office several were?

C11117 A. No. Several in the company were made vice presidents at

N18 the same time.

19 Q. I see.

20 L. And he was one of them. And there was a news release to

21 that effect, and a notice that went around explaining who would

22 report to whom and what the duties of the new vice presidents

23 were to be. You know, the standard inter-office memo-type

24 thing.

25 Q. Did it set out his duties?

26 A. I don't remember it -- Rod?

27 He does, but I don't.

28 Fine. As to the people who were hired, you mentioned befo~r
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I that after Jones .became a candidate there were several people

2 hired to supplant some of the work he had done before?

3 L. Yes. Terry Larson was hired in Philadelphia, Bala Cynwyd,

4 to do financial -forecastingq. And Jim Frissell was hired in

5 San Pranci o to 4do sale.

6 q~ And both 6f. these duties were some that had fallen under

7 the umbrella 'of Bob' Jqnes before?

8 A. Well, .the financial forecasting was always a,-- was a

9 "w4hit iif." -Theoretically,, Lacey 9itnt,, who had been the fore-

10 casting director, left in the summer, sometime mid-summer, and

11 there had been a lot of talk about Bob Jones taking over his

12 duties and writing a new model. I don't know when that was

13 supposed to take place. Bob never got beyond having me run

14 a half a dozen egressions one day and having Walter French draw

C7 15 up some charts. I think that was about as much as got done.

16 Q. As far as Frissell, he was hired in San Francisco?
C

17 A. He was hired in San Francisco to be the sales -- senior

18 sales person for San Francisco. He had sold -- he was a sales-

19 man. That was his orientation and his background.

20 q. Who hired him, if you know?

21 A. Mike Evans hired him. Mike came out and interviewed a

22 number of candidates for the job.

23 Q. How long did Frissell stay?

24 A. I don't know. I have heard that he left a couple of months

25 ago, but I didn't know when.

26 OL Fine. Did others do work that Jones had done previously,

27 after he became a candidate?

28 A. Wayne Felton and Tim Howard, while Tim was there, did most

HOTHNER REPRTING SERVICE Hearst Building ! San Francisco, California 94103
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1 of it, 'f the analytical writing, for Fed Wire, and some other

2 writing things that Bob was responsible for.

3 Wayne was told, as I understand it -- he had told Wayne

4 to do the work,,and VWAyi~, whose background was working as a

5 Manager Of _C~bl e, Car C Xfltbiersa didn't understand. He kind of

6 went, "What. am i goi0 1ng to do?" So Tim Howard sat down with

V 7 him ind, gave himz a.,Czash 'course in economics, and sort of held

8 his hand while he wtote it.

~ . Would It be fair to say that after Jones became a candidati

N-10 for Congress, that he was much less than a half-time employee

011 of Chase Econometrics?

12. A He was a zero employee, as far as my having seen him.

13 Now, he may have occasionally done something. Except for his

*14 contribution of an hour or so a week to Fed Wire, I don't know

15 of anything he did for chase Econometrics.

C 16 Q. Do you know the relationship of Jones with Fred Hebein?

17 A. Fred Hebein worked for a warehouse corporation -- ware-

18 house? I think so -~and was anxious to move into the Bay Area,

19 Bob hired him to do -- to help him build this financial fore-

20 casting model that they *ere going to build after Lacey Hunt

21 left. And there was a great deal, after Fred actually took the

22 5ob and came in -- there was a great deal of confusion in Fred'S

23 mind as to who was his boss~iand what his duties were going to be

24 He had assumed that he was going to be an economist in charge

25 of this modeling project, wit~ somp personal autonomy. Bob

0 26 was all for making him into a sort of a high-priced flunky.

2.7 And Frqd had a little bit more personal integrity than that.

28 He wanted to do serious work, and -,'wasn't getting any serious
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Iwork to do. And there was a lot of controversy about who was

.0 2 reporting to whom. And Bob was using this part-time fellow
3 that had -- Walter French had supposedly been hired part-time

4 to be.an assi'stant to.Fred, to help do his work. Bob would

5 siphon off Walter's time to'do things on Fed Wire or whatevevera

06 And there Was I Fred -T Fred was a nice guy; he wasn't the
7 kind of person that*'Btreams and yells and beats the air; but

8 obviously he was very.,frustrated and angry about the way he

9 had been 'treated. And hie siakted looking for a new job,, I

N 10 think very shostly after he arrived. And he was there three

11~ months to the day.

12 MR. OLDAXER: of f the record.

13 (Discussion off the record.)

*14 MR. OLDAKER: All right. On the record.

15 Thank you very much for your courtesy and responsiveness.

16 We'll be in touch with you in the future if we need

elk17 further information.

18 - -0 0 -

19

20

21

22

231

24

25

26

27

28
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1 STATE OF CALIFORNIA)
)ss.

2 City and County of San Francisco )
3

4 Ig PAMELA H. FOLEY, a Notary Public in and for the City

5 and County of San rrainoisco, State of California, do hereby

6 certify:

7 That GAIL A. GULLY, the witness in the foregoing depositior

8 was duly sworn to testify the truth, the whole truth and nothin5

9 but the truth ii" the within-entitled cause;

N10 That said deposition was reported at the tLima and 1-.lace

01 therein stated byrne, a Certified Shorthand Reporter, and

12 thereafter transcribed -under my direction.

13 1 further c ertify-that I am not interested in the outcome

* 14 of said action, nor connected with, nor related to, any of the

15 parties in said action or to their respective counsel.

e 16

ell 17 ~IN WTTNT'JSS 1111RE01"? T hav e h ru wnto set my

18hand and af fixed, iiiy - ;eai o' office this

19 1.1th day o f Ju ly, 1977.

20OFFICIAL SEAL ~ /
PM LA H. FOLEY _

G A iFORNIA21 1(',~E IN I IO AR P

22 MY COmmsfon Exr" es S',er In and for the City and County of
San Francisco, State of California.

23
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I BE IT REMEMBERED that, pursuant to subpoena, and on Wednes

2 day, the 6th day of July, 1977, commencing at the hour of 1':15

3 o'clock p~m. thereof, at the offices of Hotchner Reporting

4 Service, 920 Hearst Building, San Francisco, California,

5 before m, ALLAN H,. FACE, a Notary Public in and for the City

6 and County of San Francisco, State of California, there per-

7 sonally appeared

8 JAMES E. FRISSELL,

9 called as a witness herein, who, being first duly sworn

Cr10 was thereupon examined and interrogated as is hereinafter set

11~ forth.

12 - -0 0 -

13 WILLIAM C. OLDAKERr GENERAL COUNSEL, 1325 K Street N.W.,

14 Washington, D.C. 20463, appeared on behalf of the Federal

15 Election Commission;

016 GLORIA R. SULTON, SENIOR ATTORNEY, also appeared on behalf

al17 of the Federal Election Commission.

18 Also present was Kathryn Kavanagh, of the Federal Election

19 Commission.

21 EXMINATION BY MS. SULTON:

22) MS. SULTON: Would you please state your name.

23 A. James C. Frissell, F-r-i-s-s-e-l-l.

24 Your home address?

25 A. 325 Pine Hill Road, Mill Valey.

26 QL And where are you employed?

27 A At the present time?

28 Yes. A. My own company.
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I What is the name of the company?

2 A. oceanic Distributing.

3 QL Where is it located? A. Same address.

4 Q. And prior to your present employment, where were you

5 employed? A. Chase Ec onometrics Associates.

6 OL For what period of time?

7 A. From January of '76 until February of '77..

8 Who was your supervisor at Chase?

9 X. First it was Michael K. Evans, and then later on it was

10 William Nelson.

01 What was Mr. Nelson's position at Chase?

12 IL Vice president.

13 QL And what was Mr. Evans' position at Chase?

14 A. President.

15 Q What were your duties at Chase?

C16 A. Title was western Regional Manager, responsible for admini-

ell17 stration and marketing in the western part of the United States,

18 Q. And as part of those duties, did you have occasion to come

19 in contact with Robert A. Jones? A. Yes.

20 Q. In what way?

21 A. I replaced Robert Jones at that same position he held

22 before me.

23 Q, And what exactly did you do at Chase?

24 A. You have already asked me that question.

25 O. You were in sales?

26 A. Yes. 'I was involved in marketing.

27 Q. What did that involve?

28 A. That involved calling on corporations that were not
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presently clients of the company, and to market the services

available that Chase provided.

Did that include marketing of the Fed Wire Service report?

X. No, it did not.'

No, wa it a minute. I should say that for a short time it

did.

OL Did You know what had happened to Bob Jones?

A. He ran for Congress.

. Did you know whether he was still employed by the company?

X. No, I did not know that.

Q. Were you asked to consult with him on the clients that he

had previously dealt with?

I. I had that authority, to talk to him.

Q. Did you speak to him? A. On occasion.

Q. How frequently? A. Maybe two or three times

during the year.

QL Did you have occasion to contact the same clients that

Bob Jones previously made contact with?

A. Oh, yes.

QL And in your contacts with them, did you have occasion or

did they have occasion to remark on Mr. Jones' work at Chase?

A. Yes.

Q. Would you tell us what they said?

A. Essentially they were just interested in what and how he

was doing. I explained that I replaced him, and they wanted to

know what he was doing at the present time, other than working,

Iand I usually said that he was running for Congress.

QL Were the clients that you contacted and whom he had

0~

0
HOTCHNER REPORTING SERVICE
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I pr~eviously serviced on behalf of Chase satisfied with Mr.

2 Jones' performance in that capacity?

3 A. Yes.

4 ot At the time that you became employed by Chase, approxi-

5 mately how many clients did you have contact with?

6 A. Pretty close to forty -- forty or over.

7 Q. Was that in excess of the number that Mr. Jones had spoken

8 to? A. Don't put this down now. I don't know.

9 He'd call on clients -- I took his place, so I called on the

10 same people he had called on before, to introduce myself.

11C Did you in addition call on new clients after you came

12 on board? A. Yes, I did.

13 Q. Were the clients that you contacted already purchasing

14 services from Chase? A. Yes.

15 Q. What is a client?

16 A. A client, as such, was a company or firm that has bought

17 services. And so they are classified as a present client.

18 Q. Did you seek new clients? IL Yes.

19 Q. For Chase services? A. Yes.

20 9 Did you get new clients for Chase services?

21 A. Yes.

22 Q. How much of your time was spent on the sales activities?

23 A. Ninety percent.

24 OL Do you kno$W'whether Bob Jones was conducting any sales

25 activities for Chase at the same time that you were doing so?

26 A. Jones was -- I was responsible for marketing of the let49

27 But I had the authority to call upon him for any suggestions

28 concerning activities towards certain clients. So-.
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1 ~ Do you have any personal knowledge that he was contacting

2 clients-at the same -time that you were, for the same purpose?

3 x. NO. No, I don't, other than I asked him to accompany me

4 to the Bank of America, which at the time was a client.

5 Q. And did he go? L. Yes.

6 OL How did you spend the ten percent of your time that was

7 left over after sales and marketing?

8 A. Administration of the office.

9 Q. Why did you leave the company?

10 A. 1 was asked to. I was discharged, asked to leave the

C 11 company.

V1112 Q. Do you know why you were asked to leave?

W13 A. Yes. I did not bring in enough business to satisfy the

C714 president of the company.

15 Q. At the time that you were hired, was there any indication

16 to you whether the clientele was decreasing or increasing at

0117 Chase?

N18 A. At the time that I was hired, there had not been any client

19 signed on board at that time, and so it was in a leveling

20 position. And I was hired to increase that flow. And which I

21 did, in some respects.

22 9 Do you know for what period of time it had remained con-

23 stant before you came on board?

24 A. Say three to four-;months.

25 a. Do you know what that constant clientele was attributed too

26 as opposed to an increase?

27 A. Just-general vagaries of the marketplace.

28 Did you speak with anyone at the company regarding the sale
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1 activity and the fact that there had been no increase in sales

2 for approximately a quarter before you came on board?

3 X. Yes,

4 Did anyone give you a reason for that?

5 A. No reason was given, no.

6 Who hired you at Chase? A. Michael K. Evans.

7 Q You indicated that initially you did market Fed Wire

8 'Service. Why did you discontinue marketing Fed Wire Service?

9 A. At the instructions of the management, senior management

10 of Chase Econometrics.

11 Q Specifically who instructed you?

12 A. That would be Michael Evans; and then from Michael down

13 to William Nelson.

14 Q. Do you recall at what time these instructions may have

15 been given to you?

16 A. Possibly during the spring of '76.

17 Q. Doyu know why you were asked not to market Fed Wire

18 Service any longer?

19 A. It was a difficult product to sell, and I felt personally

20 that my time should be spent on products that were selling.

21 Q. How much did the Fed Wire Service cost?

22 A. I believe it cost $5,000.

23 Q. How many other services of a similar nature were offered

24 by Chase Economet-rics?

25 A. Chase Econometrics had about fifteen different services.

26 You could purchase them on a hard copy basis as well as time-

27 sharing service, data basis, and consultant.

2>8 OL Did you market all of those products?

LUrMVIYM1) 0 rE fTt" Q U'~TCF
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11 A Yes, I did.

2 Q. What would you estimate as an average would be the cost

3 of one of those fifteen services?

4 A. Services ranged from anywhere from 5,000 to $30,000.

5 9 A year? A. A year.

6 Q. what industries would be interested in these reports?

7 A. The fifteen or so different services were tailored to meet

8 the needs, forecasting needs, of a varied corporate clientele,

9 ranging from banks through major manufacturers down to marketing

cc10 companies.

11 So basically all the products could be purchased by any

tV"12 company, regardless of size.

cc13 (L During your employment, between January of '76 and February

Cl!14 of '77, you had no knowledge as to whether Bob Jones was still

15 employed by Chase or not?

c16 A. That was always a -- a mystery if Bob really was employed.

Cr17 1 had, in fact, called upon him to consult with on certain

N18 clients.

19 Q. And he did so? L. And he did so.

20 Q. Other than those few occasions, you had no contact with him

21 A. I gzuess Bob and I would talk maybe once every month or so,

22 or held -- I'd see him at the office or down in his office.

23 OL Did you ever see any contracts that Bob Jones may have

24 secured for.Chase during.1976?

25 A. Yes.

26 Q. Could you give us an estimate of how many there were?

27 A. I would have to say services totaling, value purchased

28 from Chase Econometrics, of close to or surpassing $100,000.

HOTCNERREPOTIN SERICE Hearst Building / San Francisco, California 94103 / 415-434-1055HOTCHNER REPORTING SERVICE



1 L Would those have been contracts which had been made during

2 1976? A. Yes.

3 O, Once a client becomes a client by signing a contract, what

4 additional service does Chase offer that. client?

5 A. The ability to call on economists and all personnel for

6 telephone consulting. They have the right to attend all the

7 seminars that are included within the subscription fee paid

8 for the services.

9 QL Who serviced the clients at Chase after a contract was

10 signed?

11 A. Within my area of responsibility, it would be myself as

12 well as the other employees within the San Francisco office,

13 and people coming from the other offices, especially Bala

14 Cynwyd.

__15 Q. To your knowledge, did Bob Jones service any of the

16 accounts which he brought into the company in 1976?

0 17 A. Yes, he did.

N18 Q. In what way?

19 A. He would call on them. He would -- based on convervations

20 with myself, and if I felt it was necessary for him to lend his

21 expertise, that I would have him call on these clients.

22 QL Did you service some of his clients, also?

23 A. Yes.

24 Q. What would be your estimate of the total time it would

25 have taken Bob Jones to service those clients, of which you are

26 aware that he had during 1976?
0

27 A. 1 consider that a full-time occupation, as it was for me.

28 Q. How m any clients did he have, in proportion to the number
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1 of clients that you had?

2 L. Well, you must remember that I assumed all the clients

3 that were within the company when I myself was tired. So Jones

4 was servicing clients in '76 that I was servicing in '77.

5 1 don't understand that, I'm afraid.

6 A. The same clients in 1976 were the same clients that I was

7 responsible for in 1977, so --

8 Q, re you saying that both you and Jones were servicing the

9 same clients during the same period of time?

10 A. Excuse rme. I have my numbers mixed up. In '76 I was

o11 responsible, essential ly responsible, for servicing his clients,

12 Q. His clients?

cc13 A. Well, the company's clients.

r.-114 Q~Well, the company's clients.

15 L. And I took the job in '76 and replaced Bob, so --

C,16 QL Well, excuse me.

17 What I am trying to understand is how the responsibility

18 for servicing the clients was broken up between you and Mr.

19 Jones. What proportion did he handle as opposed to you, and

20 how much time did that involve on his part, if you know?

21 L. I was responsible for all the clients, and it was up to

22 me to inquire with Bob to lend assistance to consult with these

23 clients or with me during 1976.

24 QL How frequently wou'ld you say he assisted, that is, assisted

25 you?

26 A. At the beginning, Bob was more an integral part of my work

27 because he had to -- he listed out his contacts and the present

28 clients so that there would be an efficient changeover to mysell
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1 so that I could have a greater understanding.

2 But as the year went on, I had less And loan contact with

3 Bob. And as I have previously stated, he only came in when 1,

4 called him, to call on these clients.

5 U I-low frequently was that?

6 A. Possibly once or twice every two months.

7 Q. Did he personally introduce you to the Chase clients when

8 you initially came on board?

9 A. He placed some phone calls on my behalf. And there might

10 be a few instances where he personally introduced me.

11 Q. Could you have handled the job without assistance from

tf 12 Mr. Jones?

cc13 A. Well, I think the job -- well, yes; and I think the answer

14 to that question is yes, but the more assistance somebody has

15 coming into a new area, the better off that person usually is.

16 a Was the job one that would be handled by one individual,

17 as opposed to two?

is 18 L No. The job -- looking back -- was -- the territory that

19 1 was supposed to cover was essentially -- well, what we needed

20 was three people to do the job that I was doing.

21 Q~Could you have used more assistance from Mr. Jones during

22 1976?

23 k. Possibly. But I didn't want to call upon Bob as much

24 because he was involved in running for Congress.

25 Q9 With respect to the contract sales of Mr. Jones in 1976,

26 was the 100,000 figure you gave renewal contracts or were they

27 new business generated in 1976?

28 A. Okay. I'd like to restate. That was a mistake about 1976
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That was supposed to be. 1975.

Bob was instrumental in working on the Bank of 
America

account, and we had meetinqgs with the people at 
the bank to re-

negotiate the contract that they had first obtained 
from Bob

Jones,

Q. Would that account -- did that account generate $100,000

worth'of business in '76? A.No.

4 That was just one of several clients?

AL The account was signed in 1975, and so it was 
June '75 to

June '76. 1 asked Bob, and he agreed, to come in and assist

me to renegotiate that account, due to the fact 
he originally

obtained it.

And which he did. He helped me out.

Q. Can you recall any new contracts which Bob 
Jones executed

in 1976?

A. Not having my records before me, I'd have to 
say that I

can't recall anything.

Q. Do you have those records someplace in some form and which

would be reproduceable?

A. I don't personally, but Chase Econometrics, more 
than

likely, has correspondence.

Q. Would that be in Pennsylvania or San Francisco?

A. Both places.

Q. Do you recall~ any specific accounts that 
were renewed in

1976 based on a previous, contract secured by 
Jones, other than

Bank of America?

A. Bob had an excellent rapport with almost all of 
the clienti

he -had secured and se~rviced, and1, wol aet a hat his

HOTCHNER REPORTING SERVICE Hearst Building / San Francisco, California 94103 / 415-434-1055
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13.

1 influence and the fact that he did originally secure them had

2 a great deal of bearing on them renewing again.

3 a Other than the Bank of America, do you know of any specific

4 clients that he personally renewed the contracts on?

5 L. I cannot say he had any personal contact with these

6 specific clients, but I would like to admit that Bob would be

7 -- had his telephone open, and I believe some clients did talk

8 to him on numerous occasions, specifically those interested in

9 the financial markets.

al10 So what I am saying is that Bob's office was separate from

ii1 where I was working, but because of his past relationship with

tr 12 them in 1975 and before, those channels of communication were

cc13 left open so that Bob, without me knowing of it, could talk

C14 to the same people that I was essentially calling on in person.

C15 Were you ever told by any of those clients that they had

16 spoken to Bob Jones?

* ~ 17 A. I can't recall, but I would say that I know for a fact

18 that Bob would place calls to certain people within those

19 firms, and people would ask of him when I would see them per-

20 sonally.

21 QL Do you recall whether any existing clients purchasing the

22 Fed Wire Service renewed during 1976 with you?

23 A. Would you repeat the question?

24 Q~Do you recall any clients who had purchased Fed Wire

25 Service through Jones, renewing Fed Wire Service in 1976?

26 A. I can't recall if during this time the Fed Wire Service

27 was up for renewal. There was a good possibility that this

28 did happen, but at the present time I can't recall.
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So I would say that you should check with the -- it is

possible to check the records.

OL Do you know what happened to Fed wire Service after you

were told to discontinue selling it?

A. Yes. From what Iunderstand, Bob Jones and his company

were going to -- was ,not going to sell the service,

QL Was that during 1976 or later?

A. That was during 1976. Later -- well, overall, the whole

Fed Wire issue within Chase Econometrics always was a -- I

would not say it was a mystery, but it was not one of the

paramount services that we were instructed to sell.

q. Were you involved in any new reports or services to parti-

cular industries?

A. No, I was not.

Q. Do you know if Jones was?

L. Bob was instrumental at that time for conducting the

firm's forecasting services as well as the Fed Wire services

for Chase Econometrics.

Q. Is that before you came on board?

L. Bob was responsible for the financial forecasting before

I came on board, and was doing the Fed Wire Service for Chase

Econometrics while I was there, yes.

Q. Were any new-reports introduced during 1976 while you

were marketing for Chase?

L. New services?

Right. AL Yes, Chase added new services in 1976.,

(X Were any of those services, to your knowledge, developed

by Bob Jones?
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1 A. I can't literally say that Bob had, from my knowledge,

2 any authorship of any of the new services that were brought on

3 board. But bear in mind that Jones would keep up a separate

4 dialog with Bala Cynwyd headquarters, so in many respects Bob

5 was working more with Bala Cynwyd for Chase Econometrics during

6 1976 than he was with me.

7 Because my responsibility was for marketing. Bob was

8 producing the Fed Wire, as well as working with the chief

9 economist back in Bala Cynwyd in 1976.

10 QL So it was your general understanding that Bob Jones did

* 11i not have any major responsibility for marketing Chase services

12 at all during 1976?

13 A. No. The major responsibility was my own.

14 The development of production and consulting with present

15 clients was more Bob's responsibility for Chase Econometrics.

16 MS. SULTON: Thank you very much.

* 17

18 - -0 0 -
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1 STATE OF CALIFORNIA)
as.

2 City and County of San Francisco)

3

4 1# ALLAN H. FACE, a Notary Public in and for the City and

5 County of San Francisco, State of California, do hereby

6 certify:

7 That JAMES C. FRISSELL, the witness in the foregoing

8 deposition, was duly, sworn to testify the truth, the whole

9 truth and nothing but the truth in the within-entitled cause;

0110 That said deposition was reported at the time and place

o 11 therein stated by me, a Certified Shorthand Reporter, and

Ert12 thereafter transcribed under my direction.

W,13 I further certify that I am not interested in the outcome

C_1714 of said action, nor connected with, nor related to, any of the

15 parties in said action or to their respective counsel.

16

* o ~ 17 IN WITNESS WHEREOF, I have hereunto set my

18 hand and affixed my seal of office this

19 (! day of ,1977.

20

21 /

NOTARY PUBLIC
22 In and for the City and County of

23 San Francisco, State of California.

24

25 0 i I A L A

(AL_U N H. FA1"CE

27 Mly C m'iss! i'nE A.-cs 1'. ay 4, 1i.7 9

28
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* 2

I BE IT REMEMBER V that, pursuant to subpoena, and on Wednesay,

2 the '6th~ day of'July, '1977, commencing at the hour of 10:15

3 o'clock a.m. thereof.,.- at the offices of Hotchner Reporting

4 Service, 920 Hearst Building, San Francisco, California, before

5 me, ALLAN H. FACE, a Notary Public in and for the City and

6 County of San Francisco, State of California, there personally

7 appeared

8 CAROLYN JUDD,

N9 called as a witness herein, who, being first duly sworn, was

r7- 10 thereupon examined and interrogated as is hereinafter set

C 1 forth.

12 - -0 0 -

13 WILLIAM C. OLDAXER, GENERAL COUNSEL, 1325 K Street N.W.,

* ~ 14 Washington, D.C. 20463, appeared on behalf of the Federal

15 Election Commission;

16 FLORIA R. SULTON, SENIOR ATTORNEY, also appeared on behalf

17 of the Federal Election Commission,

18 Also present was Kathryn Kavanagh, of the Federal Election

19 Commission.

20 -00-

21 MR. OLDARER: Peter Bagatelos appeared this morning with

22 the witness, and asserted that he was going to represent her.

23 When queried, he stated that hie was not in fact being paid

24 by the witness.

25 1 indicated that I objected to his being present in the

26 deposition since he was not the paid attorney of record for

27 this witness, but he is the paid attorney of record for the

28 corporation and the candidate.
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1And 1. apkd, hits too leave. He asked that an objection be
v2 placed in the record.

3 His objection should be placed at this point:

4 "I object to the proceedings.9

6 EXAMINATION BY MS. SULTON:

7 MS. SULTON: Q. Would You please state your name.

8 A. Carolyn Judd.

9 q And are you the witness for whom Mr. Bagatelos was sought tc

10 be Present this morning? L. Yes.

01 a Would you please state your home address.

12 A. 651 Glenlock Way, Redwood city.

13 QL Are you employed at the present time?

* 14 A. I substitute teach.

15 Q9 Is that during the summer, also? A. Yes.

16 Q. Did you retain Mr. Bagatelos to represent you?

17 A. No.

18 Q9 Did Mr. Bagatelos approach you with respect to representing

19 You in this proceeding?

20 A. Yes. fie and Bob Jones approached me and told me he would

21 be here.

22 Q. Prior to your present employment, where were you employed?

23 A. I was employed by MMS. And before that I worked on the

24 Bob Jones for Congress campaign.

25 Q. And MMS is what? L. Money Market Services.

26 Qa How long did you work for Money Market Services?

27, A. August through sometime in January.

28 Q. August of what year? A. 1976.
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0. TillJanuary of V1i4t year? A. 1977.

SPrior to that, how long did you work for the Bob Jones

campaign?

A. I started January 1, 1976, and then worked through approxi-

mately August.

Q.How did you happen to meet Bob Jones?

A. Before I worked for the campaign, I was Executive Director

of the San Mateo County Republican Central Committee, and I met

Bob in that capacity, through our Candidate Development Committee.

Q, As campaign manager, what were your duties and responsi-

bilities?

A.Everything that a campaign manager does.

I was working on precinct analyzation, direct mail adver-

tising, volunteer recruitment and coordination.

Q. And why did you leave the campaign?

A. Bob and I had some disagreements, and I was asked to leave.

a. During the time that you served as campaign manager, was

Bob Jones employed? A. Yes, he was. He was

president of MMS. And he was also working for Chase Econometrics.

q. Would you tell us what Mr. Jones' schedule was like during

the period that you were campaign manager?

A. Uh-huh. It fluctuated tremendously, and it depends on when

during the campaign you mean.

At the beginning of the campaign he spent a fair amount of

time working for MMS. As the campaign progressed, naturally,

in my capacity as campaign manager, I urged him to spend as

little time as possible with lIMS.

Q. How many hours did he devote to the campaign, as opposed
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1 to his business activitis, if you know, during the beginning

2 months?

3 A. In the beginning of the campaign -- every Thursday they had

4 a project they called Fed Wire, and Thursdays Bob spent more

5 time working on MMS than the rest of the time.

6 Usually, in the beginning of the campaign he spent early

7 morning hours doing business, and that would be making phone

8 calls to get information about what the market was doing, talkii

9 to clients, talking to the office.

10 Was this in your presence?

- i11 A Yes, uh-huh.

12 And where was that?

13 I. At the time we were operating from an office in the apart-

14 mnent building called B3el Arbor Apartments.

15 Qg where is that located? A. In Belmont.

C, 16 Qa Do you recall the address?

17 A. It is right off El camino in Belmont.

18 Qg What was the office arrangement with rooms? Who occupied

19 what rooms? How about telephones?

20 A. Okay. It was a three-bedroom apartment, actually, with

21 a living room, dining room area.

22 And the back bedroom Bob used for business and for his own

23 campaign use.

24 I had one office for myself, and Jeri and Steve --

25 Q Jeri who? A. Jeri Wall Pietrelli and Steve

26 Griffiths.

27 They were both working for the campaign, and they had a

28 third bedroo m office.
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A 6

1 M4 volunteers %Vre 'prima-rily in the living room.

2 Q. Which ones were employed by the campaign?

3 X. I was employed by the campaign, and Steve Griffiths was

4 employed by the campaign.

5 Jeri split her time between MMS and the campaign,

6 Q~Was she reimbursed by the'campaign?

7 A. Yes, she was. She kept time sheets.

8 Q. Who paid the office rent for that apartment?

mo". 9 A. The rental of that apartment turned out to be an in-kind

C10 contribution from Ted Blumberg. He and his wife -- and I don't

11 know who else -- it is my understanding they have a partnership

12 and own the building, and they each contributed on an in-kind

cc13 basis.

*14 a~ Who filled out the records for the Commission?

15 A. Doug Walsh.

16 Would you know whether those reports would reflect those

17 in-kind contributions? A. I believe they do.

18 a Now, as the campaign progressed, would you detail how much

19 Mr. Jones' campaign schedule and business schedule differed

20 from the early months of the campaign?

21 A. As the campaign began to progress, we were trying to arrangc

22 naturally, breakfast meetings for him whenever we could, either

23 for organizational or fund-raising purposes.

24 a What months would this be 'in?

25 A. Starting in March, probably, approximately.

26 We tried whenever possible to get luncheon speaking appoint-

27 ments. We tried to set up appointments with individuals who

28 would contribute to the campaign.
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1 During'the afternoon hours we tried to arrange dinner

2 speaking engagements whenever we could, or after-dinner

3 engagements.

4 Q Did you have any specific instructions as to scheduling

5 him?

6 A. We tried to aVoid working hours. Bob works New York hours

7 because of his business. And we tried to avoid, when we could

8 and particularly at the beginning of the campaign, we avoided

M~j- 9 the very early morning hours so that he could get the informa-

e10 tion he needed for his business.

-11 4 What specific hours?

V 12 A. Did we try not to schedule him?

W13 Q. Right.

*14 A. Oh, that is hard to say, because any time we could get him

15 a 7:00 or 8:00 o'clock meeting in the morning, we would.

16 Otherwise, we would leave that time free.

0r 1 Meetings we had set up with individual contributors, we

18 would try to set in the afternoon hours, as opposed to early-

19 morning hours.

20 But if people could only meet then

21 Q. How frequently would you say you had to schedule him for

22 hours that he normally would devote to business?

23 L. At the beginning of the campaign, not a lot. As the cam-

24 paign progressed, more and more.

25 Q What months would that cover?

26 I. I would call the beginning of the campaign January and

27 February. I would say March, April and May, which were primary

28 months, he was more involved in the campaign.
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I QL When was the primary? A. June 8th.

2 a How many opponents did he have? A. None.

3 q~ How long did you remain at the apartment building? How

4 long did the campaign remain there?

5 A. It was only the first two or three months,, and then Ted

6 and Jane Blumberg's contribution level was reached, and we

7 moved.

8 1 also wanted to move because I felt he needed a storefront

9 campaign headquarters.,

10 During the time that Mr. Jones used that space, with Miss

-11 Pietrelli to conduct part of his business activities, do you

V, 12 know whether any reimbursement was made for the use of that

13 space by the business?

14 A. Did MMS pay the campaign for the space?

15 Q. Or the Blumbergs for a portion of the rent?

16 A. No. To the best of my knowledge, that did not happen.

17 The thinking at the time -- we consulted frequently with

18i Bob Naylor as our attorney, and he said that campaigns can

19 contribute to businesses, and so it was okay for Bob and Jeri

20 to be there, and there was no problem with that.

21 Q. After moving from the apartment building, where did you

22 locate your campaign headquarters?

23 X. We moved to 2440 El Camiino in San Mateo.

24 Q. And what was the office arrangement there?

25 A. That had formerly been a real estate office, and it had a

26 large main area when you walked in, a reception area that had

27 a paneled -- a waist-high sectioned-off area, and three separate

28 offices.

HOTCHNER REPORTING SERVICE Hearst Building I San Francisco, California 94103 1415-434-1055



1I Who occupied those offices?

2 A. Bob Jones had one office, I had one office, and Steve

3 Griffiths and Fred Scribner had the third office.

4 Q. Spell Scribner. A. S-c--r-i-b-n-e-r.

5 Q. What were Fred Scribner's duties?

6 A. He was the fund-raisingl chairman for the campaign.

7 Q. What did Steve Griffiths do?

8 A. Steve was the youth coordinator.

9 Q. And did Mr. Jones conduct his business from that office,

10 also? A. Yes, he did.

11 Q. And at that time was Jeri Wall Pietrelli also paid by Money

12 Market Services? A. Yes.

13 Q. Did she do any more work for the campaign?

14 A. Yes.

15 Q Why type of work?

16 A. She did all of Bob's campaign scheduling; she did all the

17 campaign correspondence; and she answered all the phones; and

18 she also worked with volunteers.

19 Q. How did she get paid?

20 A. She was supposed to keep time sheets and turn them in to

21 Money Market Services, and on the basis of those time sheets

22 which she kept, the campaign would reimburse MMS for her time.

23 Q. Did she keep those time sheets? A. Yes.

24 Qa And did the campaign reimburse Money market Services?

25 A. Yes.

26 Q. Who approved the time sheets? A. No one.

27 Q. Do you have any personal knowledge as to whether or not

28 they w ere accurate or not?
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1 A. I can only guess.

2 QL What is your guess? A. They are not.

3 Q. What is your estimate of the percentage of time that she

4 spent on the campaign as opposed to percentage of time that

5 she spent dealing with Honey Market Services' business?

6 A. may I tell you why we hired her in the first place?

7 Q. Yes.

8 A. When she was hired originally, it was because Bob and I

9 were the only two people working on the campaign. And Bob was,

10 at the beginning, spending more time working for M*S. and I

11 was getting tied up in answering business calls, taking quotes

12 over the telephone, doing things like that.

13 And I objected to doing that, because I couldn't get the

14 campaign going, handling his business calls.

15 So we talked to Bob Naylor, and agreed that Bob needed to

16 hire a secretary for himself.

17 Jeri was hired because she had done campaign volunteer work

18 for me when I worked for the Central Committee, and she initially

19 -- we did make a real effort at the beginning to make sure she

20 did do work for MMS and work -- she came up to the city one

21 day, went into his office, met the people.

22 And I asked Bob frequently to give her work to do. There

23 was not a whole lot for her to do, other than answering the

24 phones, because all the business was done in San Francisco,

25 really.

26 I would say that along towards primary, Jeri was spending

27 ninety percent, at least, of her time for the campaign.

28 Qa Did you consider any of that time that she spent her own
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1 voluntary time?

2 A. Yes. my rationale at that time was that -~and we were

3 advised by Bob Naylor that we could hire her, and our rationale

4 was that if she were just sitting in an office not doing any-

5 thing, she could be reading a book or doing something like that,

6 and so it was okaywhen she had nothing to do, to volunteer

7 for the campaign.

8 Q~Did you get paid by Money Market Services for the work that

9 you did in the early months before Jeri Wall Pietrelli came on

10 board? A. No.0

11 Did you consider your time volunteer time to Money Market

12 Services? A. No.

13 Q. What were Jeri Wald's working hours?

14 A. For MMS or for the campaign?

15 Q. No, in the office?

16 A. That is a difficult question to answer. I don't know that

C.- 17 anything was ever agreed upon.

18 Working hours in the Chase/MMS office in San Francisco, I

19 believe they were something like 8:30 to 5:00 or 5:30.

20 Campaigns aren't restricted by the clock. They go evenings,

21 weekends--

22 Q* Let's make it easier. What time did Jeri Wall generally

23 come into the office?

24 A. About 9:00 o'clock.

25 9 What time did she generally leave the office?

26 A. At the beginning of the campaign she generally left between

27 5:00 and 6:30.

28 Q During the time she generally came in between 9:00 and 5:00
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1 or '600p,what proportion of those hours did she devote to the

2 campaign, as opposed to the business of Money Market Services?

3 A. In the beginning of the campaign or later?

4 Q During those hours when she was coming in during those

5 hours we just talked a bout?

6 X. At the beginning, in January and February, she probably

7 spent maybe two hours a day on MMS.

8 During January and February was she paid by Money Market

9 Services? A. Yes.

10 In March? A. Uh-huh.

11 Q. When did she generally come in the morning, and what time

V011 12 did she generally leave in the afternoon?

13 A. Between March and the primary, she generally came in about

14 between 8:30 and 9:00, and she left between 6:00 and 7:00 or

15 8:00 at night.

16 Q.During those months and during those hours, what percentage

17 of her time was spent on the campaign as opposed to the busines

18 of Money Market Services?

19 A. It is really hard to say, because answering the telephone,

20 of course, occurs throughout the day.

21 And there were business calls that she took during the

22 afternoon, as well as in the morning. She probably spent a

23 couple of hours a day total -- that is, at the most -- for MMS.

24 Q. Were you in the office during Jeri Wald during July, August

25 and through November?

26 A. I left the campaign -- I can't remember exactly when, but

27 approximately August. I was not in the campaign office from

28 the time I left through the election.

a ~ i C..~. nu..v,~ f~aI~Ev~r.iin 0A1fl2 I A1Ld2L1fl~
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1 After the primary and before you left --

2 A. Yes.

3 ~ -were you in the same office -- L. Yes.

4 ~ -with Jeri Wall?

5 During that period of time, what were her normal working

6 hours?

7 A. Oh, about 8:30 to 7:00, maybe, on the average.

8 Q. During that period,, what proportion of her time was spent

9 on campaign-related matters, as opposed to business of Money

10 Market Services?

-11 A. She maybe spent -- she spent very little time on MMS,, probatly

12 an hour, maybe two hours at the most on MMS.

cc13 Q. You indicated earlier that there were two telephone lines

14 in the office, I believe; is that correct?

15 A. In which office? In San Mateo?

16 Q. In the apartment. A. oh, okay. In the apart-

17~ ment in Belmont there were both campaign phones and MMS phones.

IS 1 And the same was true in San Mateo.

19 9 Was there any cross-use of those phones by MMS of the

20 campaign phones and vice versa?

21 A. Yes. Bob had both lines in his office. I had both lines

22 in my office. And there may have only been a campaign line

23 in Jeri's office.

24 (X Can you explain how she answered the phones at the apartment

25 if there was no Money Market Services line on her desk?

26 A. Well, I think that is accurate, but I am not absolutely

27 positive that is true.

28 She would come in to my office and answer the phone.
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1 OL Was there anyone else to assist her in answering campaign

2 lines? X. I answered campaign lines sometimes.

3 Sometimes Bob did, and frequently Steve did, or another volunte4

4 did.

5 a Did she answer them most of the time? A. Yes.

6 a When you moved to the El Camino address, what was the phone

7 situation there?

8 A. There was a business phone and a campaign phone in Bob's
rl 9 office, my office, and on Jeri's desk in the main reception

C 10 area.
Mw 11 a. Why did you need a Money Market services line?
v- 12 A. Back-up for Jeri.

13 Q. Who provided the secretarial services for the campaign?

14 A. Jeri.

15 a~ During what period of time?

C, 16 A. From January through November.

17 Q. With respect to Chase Econometrics and the Fed Wire service,
18 was the Chase business conducted out of the campaign office,

19 also? A. Yes.

20 (X Did Jeri Wall work for Chase, also? A. No.
21 QL Did she have anything to do with the Chase business --

22 A. No.

23 Q -to your knowledge? A. No.

24 (, What services did Bob Jones provide for Chase, if you know?
25 A. To the best of my knowledge, he had a couple of appointmentE

26 that he said were for Chase, and that related to Chase sales

27 of their products.

28 And Fed Wire belonged at that time to Chase Econometrics.
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1 It no longer does.

2 Q. Was there any reimbursement by the campaign to Money Market

3 Services for the telephone use in the campaign?

4 A. Yes.

5 Q. And how was that determined?

6 A. Somebody would take the phone bill that would come in and

7 go through it and try to tell by looking at the phone numbers

8 which ones were campaign and which ones were business, and then

9 a check would be written.

10 Q~Who were the people who would check over the telephone bill?

11 A. It just depended. I guess Bob would do it frequently.

V12 Sometimes I would do it. It was not anyone in particular's

cc13 responsibility.

14 Q. In your opinion, was that an accurate determination that was

15 made?

16 A. While I was with the campaign, we did try to keep it as

17 accurate as possible.

18 Q. Between March and April, March and the primary in June,

19 how much time did Mr. Jones spend in the campaign office?

20 A. It fluctuated, depending on the weather.

21 Bob has a swimming pool in his backyard, and he had a

22 business phone put next to the swimming pool. And so when the

23 weather got nice, he spent a lot of his time working from home.

24 1 flo11w many hours? A. At home?>

25 Right.

26 A. Just before the primary, he very seldom came to the office

27 at all. He spent almost all his time at home, except when we

28 had engagements, speaking engagements for him, or specific
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1 appointments.

2 Q. Do you know whether he conducted his business from his home?

3 A. I believe he did.

4 Q. With respect to the El Camino office, did Money Market

5 Services pay a portion of the rent?

6 A'. No.

7 Q.The campaign paid all of the rent? L. Yes.

8 Q What about the equipment that was in the office, typewriters,

9 furniture, Xerox machines -- how did you get it and who paid

-10 for it?

11 A. Jeri's typewriter was rented by I4MS. The Xerox machine

12 was rented by MMS,, and the campaign reimbursed MMS for copies

13 made on that machine.

14 0. And desk? A. The desks were all donated to

15 the campaign.

16 Q.Do you know by whom? A. Yes. Fred Scribner

17 made arrangements for the desks, and they came from Wisnom's

18 Hardware in San Mateo.

19 Q. Do you know if this is an incorporated entity?

20 A. I assume it is. The desks were in the basement of Wisnom's

21 and no one was using them.

22 0.And they are located where? A. San Mateo.

23 0. How do you spell that? A. W-i-s-n-o-m-' -s.

24 Q.What about filing cabinets?

25 A. The filing cabinet that we had was provided by Ted Blumberg.

26 Q.Were those also available to the campaign in the apartment?

27 A Yes.

28 Q. Was there any other equipment which had been provided by
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1 Ted Blumberg, to your knowledge?

2 A. Yes. There were some other typewriters provided while we

3 were in Bel Arbor Apartmenlts.

4 There was a split between me and Ted, and Ted left the

5 campaign when we moved out of Bel Arbor, and he kept the type-

6 writers that were his.

7 a Was there only one typewriter in the campaign office on

8 El Camino Road?

9 A. The campaign also rented a typewriter; and I had my own

-10 personal typewriter, which I used myself.

11 Q. So there were three typewriters in that office?

* 12 A. I think so. There may have been one other one, rented

13 sometime by the campaign, but I am not sure.

*14 Q. And all the furniture camne from Wisnom's?

15 A. Most of it did. There was my family kitchen table and

C! 16 chairs that were in the campaign office.

17 There were table and chairs that also were borrowed.

18 Fred Scribner made arrangements with the Peninsula Country

19 Club to borrow those.

20 Q.To borrow what? A. Tables.

21 Q. The Peninsula what? A. Golf and Country Club.

22 Q Golf and Country Club.

23 Was there anything else in the office which may not have

24 been paid for by the campaign, leased or otherwise, in terms

25 of equipment?

26 A. Only other thing I can think of, there was a very long tabl

2-7 with drawers underneath it that I had in my office, and that

28 was something tha t my father had made for the kids in my family
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1 Q~ Do you know what happened to that? Have you seen it since?

2 A.No, I haven't.

3 Q~You left the campaign in August; is that correct?

4 A. 1 think so. Approximately,

5 Q. What did you do after that?

6 A. Bob hired me to work for MMS.

7 Q. What did you do for MM4S? A. Wayne was teaching

8 me the government debt market.

9 Identify Wayne. A. Wayne Felton, who workedi

10 for MMS then and now.

11 Q~And also -- A. He is also my husband. I

12 also took over record-keeping for the company, checks, bills,

13 things like that.

14 Q Did you have occasion to pay bills for Money Market Servicef

15 before you became employed by Money Market Services?

16 A. No.

17 Q. Did you have occasion to look at the checkbook?

Is 1 A. I don't remember the first time I ever saw the checkbook.

19 Probably not, because it was kept in San Francisco.

20 Q. Did you write the checks for the campaign?

21 A. Yes.

22 a~ Can you describe the services that Money Market Services

23 provides to its clients?

24 A. Yes. Money Market Services brokers government securities.

25 And what they do is, they try to -- by talking to various

26 people involved in the business -- keep on top of what is hap-

27 pening,

28 These bills., notes and bonds are traded similarly to stocks.
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1 and that I brought down to use.

2 Q. Where was the other chase office?

3 A. Chase and MMS shared an office in San Francisco, at 120

4 Montgomery Street.

5 Q. And during what periods of time?

6 X. Always. They still do.

7 Q. UP to the present time?. A. Yes.

8 Q~What kind of calendar or other schedule did you use for

9 the campaign?

-10 A. When the campaign started, what we did was take a calendar

11 sheet like a day-at-a-glance calendars that are broken down

12 by 15-minute periods, and we just Xeroxed that and kept Bob's

cc13 schedule in one book, and my schedule in another book.
C

C'14 And Bob had also a pocket calendar that he carried around.

15 Did the calendar that the campaign office kept include

C771 16 business engagements on it?

C 17 A. Yes.

18 Q. And who made up that calendar?) A. Jeri. I did

19 at the beginning, and then Jeri did.

20 Q.When did Jeri begin doing this, if you know?

21 A. Probably in February some time. Maybe early March.

22 Q. Do you know what happened to those calendars?

23 A. No, I don't.

24 Q~When was the last time that you saw them?

25 A. When I left the campaign in August.

26 Q. What about Mir. Jones' pocket calendar, did you ever keep -

27 make any appointments and put them in that book itself?

28 A. Yes, I did.
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AnMd so what you try and do is be aware of what the Federal

S Reserve is doing, pay attention to any issues, watch what is

S happening with the economy in general.'I .,11

And then MMS advises clients as to whether to buy or sell

I certain issues.

6 Did you have occasion to talk to any clients?

7 L. yes.

A 0 And what did you talk to them about?

9 A. MMS' primary client is ~. And they deal

10 through one person there, and I had occasion to talk to him.

W 11 1 would occasionally give him a market rundown, which means
r-

12 what is happening today in the market.

I did talk to Chase Econometrics maybe once or twice while

14 1 worked there, called for information regarding certain parti-

j, cular issues.

16 1 would get that information for them and then give it to

17 them, for them to determine whether or not they wanted to buy.

18 Were you in daily contact with Mr. Jones?

39 A. Yes.

20 OL Was he your direct supervisor? x. Yes.

21 Was there anyone else that you reported to?

I2 A. Wayne.

23 When you began working for Money Market Services and up to

24 the end of the campaign in November, can-you give us an indica-

25 tion 'of what Mr. Jones~ business schedule was like?

26 A. Hie may have once he had a meeting probably with

2% Who is the contact at maybe once or twice.

And Mike Evans.
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1 Q. During the whole period?

2 A. Right. He did talk to oo n the telephone.

3 Mike Evans, who is the president of Chase Econometrics and

4 co-owner of MMS, came out for a-seminar, and we did all go to

5 dinner.

6 4 How frequently did you see him?

7 A. Bob Jones?'

8 QL Yes. .... Almost never.

9 Q. How frequently did you talk to him?

10 A. He would try to call in daily, if he weren't too busy.

11 Q4 He was busy doing what? A. Campaign work.

? 12 a~ What would be your estimate of the time that he spent in

S13 his business of Money M~arket Services and Chase, if you know,

14 during -- between August and November?

15 A. The amount of time he spent for MMS and Chase?

16 Q. Yes. On a daily basis, if you can break it down?

17 A. Except for Thursdays, he probably spent an hour or two tota3

18 on the business.

19 Q. On MMS? A. And Chase.

20 Q. And Chase? ;A. Combined.

21 QL An hour? A. Or two.

22 Q. Or two? A -Ye s.

23 Q. And, on Thursdays what-did he do?

24 A. Fed Wire consists of a number of different reports. Bob

25 only wrote two-of. those reports.1 usually.

26 And if he had the time to do those reports, he would often

27 -- he wrote them out in advance, and I don't know how much

28 time he spent doing that, because I wasn't there with him at
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1 that time.

2 And then he would call and dictate them over the telephone

3 on Thursdays.

4 Q. who would he dictate them to?

5 A. There were several different secretaries in the Chase

6 office throughout this period of time,, and anyone who was the

7 secretary would take them off the tape.

8 Q~what is your estimate of the number of hours that he worked

9 on Fed Wire service on Thursdays?

10 &. Maybe two or three.

11 Q.And was this through the period August through November?

u 12 AL Yes.

13 Q. And prior to that, do you have any knowledge of how much

14 time he spent from January up until August?

__ 15 AL At the beginning of the campaign in January and February

16 and maybe part of March, he might have spent on Thursdays as

06 17 much as three or four hours on Fed Wire.

N18 Q. Did you ever see the reports that he prepared?

19 A. Yes.

20 Q. Did you understand the reports? A. Yes.

21 Q. Did you notice any qualitative changes in the reports during

22 the period that you saw them?

23 A. That is really difficult to say. That is really difficult

24 to say.

25 Bob is more knowledgeable than Wayne is in the field, so

26 when Bob wrote the reports, of course, they tended to be better

27 than when Wayne wrote them.

28 There were occasions when he was working for lIMS when he
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1 would help write the reports.

2 Q~When was that?

3 A- Between August and November.

4 a~ Did you notice the difference quantitatively?

5 A. Yes.

6 What was the difference?

7 A. A lot depended on Bob's mood. All the Fed wires are avail-

8 able, you know, to be looked at.

9 They probably were shorter at the end of the campaign.

ME" 10 H fow long were they at the beginning, and how short did they

- 11 get at the end?

L'i 12 A. The FOMC report, which is Federal open Market Committee

WN 13 report, at the beginning of the campaign could have been three

14 full pages, single-spaced. At the end of the campaign, depending

15 on Bob's mood and what was going on, they could have been any-

16 where from several paragraphs to a couple of pages.

17 0. And the other report? A. That Bob did?

18 Q. Yes.

19 A. The other report that he did, I forget the nature -- WMR,

20 Weekly Market Report. And that was always very short.

21 0 How short?

22 A. Oh, at the beginning of the campaign, maybe a page.

23 Q And at the end of the campaign?

24 A. Couple of paragraphs.

25 Q.How many other written' reports constituted the Fed Wire

26 services?

27 A. There were probably five or six other reports.

28 0. Who prepared those? A. Wayne.
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1 Q~Did he prepare them from January through November?

2 A.Yes.

3 Do you know whether Jones prepared them prior to that time?

4 A. 1 don't know.

5 Q~Would Wayne Felton know? A.. Yes, he would.

6 Q~Let's go back to the calendars that were kept during the

7 campaign.

8 How many calendars were kept?

9 A. While I was working for the campaign, we kept a large

- 10 calendar in the binder, and Bob kept a pocket calendar.

11 9 Any time during the campaign did that change?

V- 12 A. Yes. I believe that after I left they started keeping a

13 typed sheet of paper in addition, with the daily schedule.
C7

*14 Q. Who received copies of those?

15 A. I wasn't involved at that time, so I don't know. But I

16 understand Bob had a copy, and Jan Anton, Bob's campaign managei

1e at that time, had a copy.

18 Jeri had a copy. I had a copy. I imagine Steve Griffiths

19 had a copy, but I don't know.

20 q. During the time that you were there, there was only one

21 campaign calendar? A. one master calendar, yes.

22 Q. And Bob had a separate pocket calendar which he kept with

23 him? A. Yes.

24 QL You made entries on both of those calendars?

25 A. That is right.

26 Q- Who scheduled most of the itinerary for him, both campaign

27 and business, if you know?

28 IL At the very beginning, I did the scheduling. And after Jer.
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1 was hired, she did. I okayed the appointments, but she kept

2 the calendar, confirmed apointments, made arrangements.

3 Q. With respect to Jeri Wall Pietrelli's services, do you

4 know if Bob Jones reviewed the submissions of her time to the

5 campaign?

6 A. I don't think he did.

7 a Did you see those reports?

8 A. Sometimes. At the beginning, the arrangement with I4MS was

9 that I was supposed to check them and initial them. And the

10 first couple of weeks I did that, and then I never did.

11 Sometimes she would hand me several, and I would just

12 initial the bottom.

O 13 Q~Without checking them? A. Yes.

14 Q. Do you have any recall as to what her hours looked like as

15 reported on those forms? A. Her hours? I think

16 that those forms at the beginning showed between two and four

C17 hours f or MS.

1s Q And at the end?

19 k. Well, at the end I didn't see them.

20 And after I left, I never saw them. They would send them

21 up to the San Francisco office and they would be filed. But

22 1 never looked at them.

23 Q The campaign did not have a copy of her hours she spent

24 on the campaign, for which you reimbursed MAMS?

25 A. Well, the campaign had a copy of the sheet that she kept,

26 and MMS had a Xerox of that sheet.

27 Q. Do you know what happened to those?

28 A. I think they are still in the files.
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1I Q Who wrote the checks for Money Market Services, if you

2 know? x. Yes. Wayne wrote most of the checks

3 before I went to work for MMS. Although Bob would have Wayne

4 bring down stacks of blank checks, and Bob would write them out.

5 Bob is the only person who can sign MMS checks.

6 Who wrote the checks for the campaign?

7 A. I did while I was there with the campaign. And they re-

8 quired Bob's signature, also.

9 Q~Were there any other signatures required on that check?

10 A. Campaign?

11 Q~Campaign. A. Yes. The campaign checks required

U 12 two signatures. And I could sign, Bob could sign.

cc13 a~ Separately? A. It required two signatures. And

C7 14 there was somebody else who could also sign, and I forget who

15 it was, because Bob and I always signed them.

16 Q.Did the campaign, while you were working for it, have oc-

17 casion to reimburse Money Market Services for use of the auto-

18 mobile? A. Yes.

19 q And would you identify the automobile and tell us the details

20 of that arrangement?

21 A. Bob decided, shortly before he ran for office, that he neede

22 to have a corporate car. And he got a Cadillac. And he used

23 that car for his personal use, campaign use, and business use.

24 H~e had Jeri develop a form that would break down those

25 three categories. And I believe that he gave her a formula to

26 use'to determine 'the breakdown of mileage.

27 Q. Would that formula have been in percentages?

28 A. I think so.
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I Q. Did you ever see those forms?

2 A. I saw them before. I was never sure how exactly they were

3 figured out.

a Q Were you responsible for writing the checks to reimburse

5 Money Market Services for that car?

6 A. I wrote most of the checks.

7 Do you know of any approval -- if anyone was required to

8 approve those forms before they were submitted to the campaign?

9 A. No, nobody was.

10 Do you have an opinion as to whether the forms were accuratt

2 11 A. Yes. I think that they were inaccurate.

Lf, 12 g. Why is that?

13 A. Because Bob did so little business that I find it hard to

14 believe that it could have been used for as much business as

15 was reported.

16 Q~After you were employed by Money Market Services, was the

* ~ 17 automobile still used in the campaign, to your knowledge?

18 A. Yes, it was.

19 Q.And did the same arrangement for reimbursement continue?

20 A. Yes; right.

21 Q. Throughout the campaign? A. Yes.

22 Q.What is your previous political experience?

23 A. All of it?

24 Yes.

25 A. I got active in partisan politics when I was in college.

26 1 was involved at Washington State University in the Young

2/ Republicans.

28 My first job after I left college was with the Washington
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1 Republican State Central Committee. I did research for them.

2 I went to work in the Washington State Senate, working for

3 a State Senator.

4 1 then went to work in the Secretary of State's office,

5 and did a lot of work for the Urban Affairs Council.

6 The Secretary of State of Washington at that time was Lud

7 Kramer, who, while he was Secretary of State, decided to run

8 for Mayor of Seattle. And I moved up to Seattle from Olympia

9 and worked in that campaign.

10 Then I came back to California, and have been involved in

11~ Pete McCloskey's campaign. And then I did miscellaneous other

1. 12 volunteer political work, including for the Central Committee.

cc 13 I then went to work for the County Central Committee as

C7 14 Executive Director.

15 Q. What did you do at that last employment?

C_ 16 X. As Executive Director for the County Central Committee, my

17 job was to develop programs for the Republican Party in the

18 county.

19 1 implemented those programs, worked with various committees

20 1 worked with the State Central Committee at that time.

21 Q.Did Bob Jones have any previous political experience?

22 A. Yes, he did. It was primarily non-partisan. He had been

23 elected twice,-to the Belmont City Council, and was active pri-

24 manily in that capacity.

25 I had met Bob several years before, in Young Republicans.

26 g. Did he serve as Mayor of Belmont at that time?

27 A. Yes, twice. And he was Mayor of Belmont at the time he

28 decided to run for Congress.

aF
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1 That was in 1975?; A. yes*
2 Q. And in 1976, was he in the same capacity?

3 AL No. Eis term as Mayor expired. They do it on a rotating
4 basis. And hie was still on the City Council,, and still is.
5 Q. Do you run for mayor or City Council?

6 A. You run for City Council, and the City Council, among
7 themselves, selects the Mayor.

8 Q. During January and February and March of 1976, did Bob Jones
9 do any traveling, either for the campaign or for his business,

10 to your knowledge?

11 A. I don't remember. I can't remember anything in particular.
12 Q. During those three months, how much time did he physically
13 spend in the office each day, on an average?

14 A. In January, February and March?

15 g Right. A. He was pretty good about coming
16 to the office in the beginning, and he would spend most of his
17 day there, unless he had appointments outside of the office.
18 Q. Was he there usually when you arrived in the morning?
19 A. Sometimes yes and sometimes no.

20 Q. During April, May and June, approximately how much time

21 did he spend in the of fice?

22 A. Not too much, because the weather is good then, and he
23 liked -- he operated from his backyard.

24 QL- What would be your estimate of the number of hours a day
25 he spent in the office during those months?

26 A. Maybe three or four.

27 And how much of that time would he be spending on business?
28 A. Not very much.
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SWhen you began working for Money Market Services, where

was your office?

A. 120 Montgomery Street, San Francisco.

Q. Before you left the campaign, during July and early August,

how much time did Bob Jones spend in the campaign office?

A. Bob took a vacation sometime after the primary, and I

don't remember exactly when it was. I think it may have been

in June.

So he was gone for a couple of weeks then.

But maybe three or four hours. He'd come back evenings

sometimes, for meetings.

Q. During the three or four hours, what would be your best

estimate of the time he spent on business?

A. Thursdays he tried to spend more time on business, and

would spend maybe a couple of hours.

The rest of the time, it depended on what the market was

doing and how many people called him.

He did make an effort during that time to service San Mateo:

County as well as he could.

Q. Were you in the office most of the time from January up

until the time you left? A. Yes.

Q. Can you give us an approximation of how many hours a day

you spent physically in the office?

A. Eight or ten.

(X Did you have occasion to take a trip any time during that

period? A. Yes.

Q. Where was that? A. To Washington, D.C.

Q. When was that?
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1 A. That was in May, the middle of May.

2 QL What was the purpose of that trip?

3 A. 1 was going back to the Campaign Management College, which

4 was sponsored by the Republic~an National Committee and the

5 Republican Congressional Campaign Committee.

6 OL How long was that?

7 A. It was one week. It started on a Sunday and went through

8 the following Saturday.

9 Q. Who paid for that trip? L. The campaign. MMS

10 wrote the checks, and the campaign reimbursed M414 for my plane

11 fare. Expenses for the school were provided by the RNC and the

12 Congressional Campaign Committee.

cc 13 0. What about the hotel?

r7 14 A. Wayne and Bob went back to Washington at the same time,,

C 15 and I stayed with Wayne. We had only been married for a week.

16 Q. Who paid the expenses for Wayne and Bob Jones?

* ~ 17 A. MMS. We did, by the way, consult with Bob Naylor before we

18 did this. And Bob Naylor said it was perfectly legal for me

19 to stay with my husband in his hotel, and there would be no

20 conflict.

21 And meals were provided by the Campaign Management College.

22 Q What business, if any, was conducted by Bob Jones and Wayne

23 Felton in Washington?

24 A. They visited several clients in Washington, D.C., including

25 World Bank.

26 And'they took a trip up to New York City during that period

27 of time.-,

28 ( On business? A. Yes.
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1 Q. What would be your estimate of the percentage of time

2 during that week spent on business by Wayne and Bob Jones?

3 A. Bob left to come back to San Francisco, I think, on a

4 Thursday.

5 Between Sunday and the time Bob left, they spent some --

6 they spent time going to visit certain clients. one of the

7 committees of Congress is a client of Fed Wire.

8 And when they went up to New York, they spent all their time

9 up there on business.

10 Wayne stayed and returned to San Francisco with me on

11 Sunday morning.

12 Q. Did Bob Jones do any politicking on that trip, if you know?

co 13 X. Yes, he did.

14 Q. Can you tell us what the nature of it was?

15 A. Yes. Bob had arranged, prior to the trip,, to contact a

16 number of political action committees in Washington.

C'~ 17 He also met with staff of the RN4C and the Congressional

18 National Campaign Committee.

19 0. Do you know if the campaign reimbursed Money Market Services

20 for any portion of that trip?

21 A. I don't believe they did.

22 Q. Do you know the nature of the business in New York?

23 A. Yes. The government bond business is a very social business.

24 And when they went to New York, I think that they spent Wednesda

25 night and Thursday in New York, and at that time Wayne met a

26 number of people in the business.

27 Ile went to the Federal Reserve and met peop~le there.

281 And they hosted Ia cocktail party for business people Wednesd
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1 evening.

2 And to your knowledge was that portion of the trip paid

3 for by Money Market Services?

A.& Yes, it was.

9 Do you know a Susan Carol Evans?

A. Yes.

aL What relationship does she have with Bob Jones?
A. Susan is the wife of Mike Evans, and Mike Evans owns half
of MIMS, and is the president of Chase Econometrics.

Susan does the official bookkeeping for MMS for IRS purposes
Q. Do you know if she is compensated for those services?

A. Yes. She was given $5,000 in 1976.
Q. During your employmient at Money Market Services, did mr.
Jones submit expense vouchers for expenses incurred in his
business?

A. Yes, I think so.

Q. You mentioned earlier that he sometimes took checks, blank
checks? A. Yes.

Qa Do you know what he did with them?

A. I believe several of them were made out to cash. And I
don't know what he did with that money.

Q. Did you keep the records for Money Market Services while
you were employed there? A. Yes.
Q. Did you have occasion to record cash checks that were taken
by Mr. Jones? A. Yes.

Q.Did he give you any 'back-up documentation or explanation
for the use of those checks? A. No.
0. Did he have an expense account?
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L. it was a very informal arrangement, because it is such an

involved company. And with Bob being the only person who can

sign the checks, Bob wrote the checks he wanted and s~igned the

checks he wanted to, and MS employees concerning checks just

did what they were told.

SHow does he pay for gas and repairs to the car that he used!

A.There is an MMS Standard oil credit card, and he charges

them.

Q How does Susan Evans keep the books and records? Where

is she?

A. Susan is in Bala Cynwyd, Pennsylvania, which is a suburb

of Philadelphia. And MMS Xeroxes all the checks and sends a

copy of them to her.

a~ Did she have occasion to request from you additional infor-

mation on cash entries? A. No.

9 Did you have occasion to question Mr. Jones about how to

record certain cash entries? A. Yes.

Q. Were any of those cash checks, to your knowledge, used for

campaign purposes?

L. Well, I really don't know what the money was used for.

9 Were you ever told that any of those cash checks were used

for campaign pu rposes?

A. No, I was never told that.

Q. Do you have any estimate of the amount of such cash checks

that were used by Mr. Jones during the period that you ere

keeping the books?

A. The checks were usually written in the amount of $100,

approximately; and there were -- when I went to work for MIMS,
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1 I went back and re.mcatalogued the Checks and set up a lodger.

2 And I probably noticed maybe six or seven of those checks,

3 Q. How did you record them in the ledger?

4 A. Cash.

5 QL With no further explanation? X. Yes.

6 Q~And that was sufficient for Susan Evans for tax purposes?

7 A. 'Yes.

8 0L She never questioned you dbout those?

9 A. I don't recall ever being asked about them.

10 0. On the occasion or occasions that you had to ask Mr, Jones

11 a about those cash checks, what explanation did he give you for

12 them?

13 A. Ile always said he would give documentation for them.

14 Q. But he never provided any? A. Not that I rec 11l.

15 Q. Do you know Ted Blumberg? A. Yes.

C11 16 0. How do you know him?

17 A. I know him through the campaign. I didn't know him before

18 that.

19 . What was his relationship to the campaign?

20 A. Ted had been treasurer for Leo Ryants campaign, although

21 he is a registered Republican. And he and Leo had had a parting

22 of the ways, and Ted decided that he wanted Leo defeated.

23 'And as far as I know, Ted approached Bob Jones about being

24 involved in Bob's campaign.

25 Q. Do you know if Jones knew Ted Blumberg before January of

26 '76? A. Yes, he did.
2
21 0 Do you know anything about the relationship between the

28 two of them?
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1 A. Yes, I do,

2 Ted owns property in the Belmont area. And since Bob was

3 on the City Council, they had occasion to know each other,

4 discussing zoning ordinances, taxes, things like that.

5 QL During the time you were employed by Money Market Services,,

6 do you know whether Ted Blumberg had any business dealings with

7 Money Market Services? .-

8 A.None while I was involved.v

9 Do you know of any he may have had at another time?

10 A. Yes. There was a point where an issue was being issued by

11 the Federal Reserve that was supposed to be a sure money-maker.

12 And at that time Bob talked Ted into-investing. They

S13 called it the eights of eighty-six.

14 9 When was that?

15 A. This was very early in the campaign, maybe January.

16 Q. What businesses, if any, do you know that Ted Blumberg is

17 associated with?

18 A. To the best of my knowledge, I was told that Ted and his

19 wife and -- ~ I don't know, maybe other people -- have a partner-

20 ship, which owns Bel Arbor Apartments.

21 Ted also works for something called P___

22 V~ Do you know what his capacity is wit

23 A. No.. .. x

24 QL Do you know if the-business dealings between MMS and Ted

25 Blumberg were through that corporation?

26 A. No. -To the-best of my knowledge,, when the transaction with

27 the eights of eighty-six went on, the checking account sent up

28 at Crocker Bank was in Ted Blumberg's name, although the checks
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I involved werea Ilon
2 What checks? L. MMS wrote three checks in the

3 amount of a thousand dollars each to*

4 When was that?

5 A. I think it was December and January, '75, '76.

6 Q. --Do you know what this was for?

7 A. Bob said that this was going to be a soft dollar arrangement

8 between MMS andin

9 Q. How much money, if you know, did Im trade with

10 Money Market Services?

I A.L I don't know the figure.

12 g What is the minimum amount that a client of Money Market

13 Services would usually trade in this business?

S14 A. A million dollars.

15 Do you know whether~ raded an amount of a

16 million or more?

17 A. The way the business works is that you never have to put up

18 the million dollars. What you do is, you buy and sell before

19 the money ever changes hands. There was never a million dollars

20 sitting in the bank.

21 a How much money, if any, would someone have to put up if

22 they were going to make a million-dollar trade?

23 A. ,A-hundred thousand.

24 QL Do you know if or any corporation or partner-

25 ship associated with him ever put up a hundred thousanid dollars.

26 L. There was a checking account established, but I don't know

27 the amount of money in it..

28 (X Do you know who would know?
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L. Yes. Wayne would know, because Wayne set it up.

4 Now,, would you explain the soft dollars arrangement?

A. Yes. Normally, what soft dollars are is that if a company

wants material, usually research material or forecast material

for the business, but they don't want to pay for it -- it is

very costly -- the Chase package, for example, costs about

$10,000 a year, something like that. And so, if they don't

want to pay for it, it would be provided on a soft dollar

basis, which means it is given to the company for free, and in

return the company executes trades through your company.

Q. Is it my understanding that" M as the recipient

of such an arrangement from Money Market Services?

A. That is what soft dollars is.

And to the best of my knowledge, W never received any of

that material...14

=did reimburse MM4S for part of that $3,000.

Q. Was the $3,000 supposed to be the equivalent of a soft

dollars arrangement?

A. It is hard to explain, because in a soft dollar arrangement,

usually there is no money involved.

It is like our company, for example, providing written

material to a client, and in exchange they do their business

through us,. *~~

That is the arrangement withj and that is

what is traditional in this business. .I

I'm not aware of a company ever writing checks to a client.

Q. If I were to open an account with Money Market Services,,

and willing to trade a million dollars in bonds, instead of the
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1 service provided by Chase or Money Market Services, could I be

2 reimbursed for the value of that?

3 &. Number one, MMS is -- would never open an account for you,

4 because they don't deal with individuals; they deal only with

5 institutions.

6 And the answer to your question is no. We would never give

7 you money.

8 Is it your opinion that this $3,000 transaction between

9 MMS an snot usual in the business?

10 A. That is right.

11 How did you find out about this?

- 12 A. That was how Wayne and I met. Wayne was working for Bob,

13 and was concerned abo utv Without Bob's knowledge,

14 and on his own initiative, he decided to look intom m

15 because this was such an unusual s ituation.

~-16 It is my understanding that his investigation showed that

17 was not incorporated in the State of California,

18 and did not have a business license to do business here.

19 They were -- they had something to do in Oregon, because

20 their cars all had Oregon license plates.

21 Did you have occasion to speak with Bob Jones aboutm

22 ~ . Yes.

23 What kind of explanation did he give you for this transacticn?

24 A. When I discovered these checks, I was quite upset, and I

25 called Bob Naylor. and explained the situation to him.

26 I brought Bob Jones up to San Francisco, and Bob Naylor and

27 Bob Jones and I met. Bob Naylor said that Bob Jones could not

28 do this, and that the m~oney would have to be returned to MMS
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1 fro

2 QhWhy couldn't it be done, if it was a business transaction?

3 A. Because there is no explanation in this business for the

4 way that transaction was done.

5 4 Do you have any opinion as to why it was done that way?

6 A. It is hard to say, because Bob andmthad a very close

7 relationship. Iwas, acting as a volunteer in the campaign

8 at that time. Bob likes to be as generous as possible with

9 everybody.

10 4 What explanation did Bob Jones give you about this business,

11 this arrangement?

12 A. He told me that that was a soft dollar arrangement with

13

14 Q. Did you have occasion to ask him about the reimbursement

-~15 fr omm to Money Market Services?

16 A. Yes. Because of our meeting with Bob Naylor, Bob Jones

17 was supposed to tell Ted that the $3,000 was to be returned

18 to MMS.

19 I believe that either thirteen or seventeen hundred dollars

20 was eventually returned to WIS.

21 9 Do-you have any knowledge about a pamphlet which was written

22 by Bob Jones about the-Federal Reserve System?

23 A. Yes. .A. .

24 Q. Could you tell us about it?

25 A. Bob wrote what he refers to as a book on the history of

26 the Federal Reserve System.

27 QL And what happened to that book?

28 IL Well, the book as such exists. It is there are several
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copies in the i4MS office, and the rest of the copies are in

Bob's garage.

Q. When did he write the book, if you know?

A. He wrote it either in '74 or '75, 1 believe.

Q Do you know why MKS has copies of the book?

A. Bob told me that although he had written the book before

MMS was incorporated, he sold the rights of the book to HMS.

OL When was that?

A. I believe it was in January of '76.

Do you know the amount of money that he sold it to MMS for?

A. Yes. It was $1500.

QL And would that have been January that he was paid for that?

A. I think so.

Q. Have you ever seen any documentation in the MmS files which

would show this transaction?

A. No, although Bob Naylor and I both told Bob Jones he would

have to document it.

9 What use, if you know, would this book have in the business

of Money Market Services?

A. General interest in the Federal Reserve.

Q. Do you know if he distributes it to clients?

A. If anybody asks for the book, he will send them a copy.

0. How many pages is it?

A. Ohl it is about -- oh, maybe a hundred pages (indicating).

Q. Is it hardbound? A. NO.

Q. Softback? A. It is an offset or lithograph-type

of process, and it has like construction-type paper. It is a

heavier grade paper on top, and it is stapled at the sides.
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1.~ And what size?

2 A. Eight and a half by eleven.

3 Based on your examination of the books of Money Market

4 Services in keeping the records for Money Market Services, did

5 you notice any increase or decrease in the use of cash from the

6 Money Market Services checking account during the campaign?

7 A. Not particularly. The checks for cash occurred throughout

8 the campaign period.

9 Q. Do you have any knowledge about photographs of Bob Jones

10 which were used in the campaign?

11 A. Yes.

12 Q. Tell us about them.

13 A. The campaign needed photographs to distribute to local

14 newspapers for the campaign. And Bob said that he needed photo-

15 graphs for promotional purposes for MMS, and he would have

16 photographs taken. Which he did.

17 UL And how many did he have taken?

18 A. There were two sets. The first time we received maybe

19 approximately thirty photographs. The second time I don't know,

20 because I wasn't in the campaign.

21 9 Were they used in the campaign? A. Yes.

22 Q- Who paid for them? A. MMS paid for them, and

23 1 believe -- although I'm not sure -- that the campaign may have

24 reimbursed them for part of those pictures.

25 Q- Would that have been during the period when you were

26 working f or the campaign?

27 A. It was sometime around the primary, I think. There was one

28 large check written by the campaign to MMS to cover a lot of
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various things, including telephene calls, Xerox. And I don't

know -- I think the photographs may have been included.

There was an itemization.

QL Approximately how many of those thirty photographs that

you recall were used by the campaign?

A. Between twenty-five and twenty-eight.

QL After you were employed by Money Market Services, did you

have occasion to notice any other payments by Money Market

Services for photographs?

A. There was a second set of photographs purchased, which MMS

paid for. And I don't know what happened to the photographs.

I assume they were used for the campaign.

Q. Did you have occasion to record any reimbursement to Money

Market Services for that latter set of photographs?

A. I don't recall any.

Q. Did you ever use those photographs for Money Market

Services? A. No.

Q. Do you know if Jones did?

L. Not that I know of. There were appointments that Bob had

that were combination business and campaign.

For example, he had occasion to speak to the Commonwealth

Club in San Francisco, and that was done in his capacity as an

economist.

That was arranged, however, by the campaign. There may

have been a photograph involved in that; I don't know.

QL While you worked for Money Market Services in San Francisco,

how frequently did you see Bob Jones?

A. I never saw him.

0

lwwwm

HOTCHNER REPORTING SERVICE



I1 Q Do you know if he ever visited San Francisco, the San

2 Francisco office?

3 A. I do recall his coming up. We had a moiln come up from Los

4 Angeles concerning 1MBS business one day, and Bob came up to the

5 office to meet with him.

6 Q. How frequently did you speak to him on the telephone while

7 you were in San Francisco and he was in Belmont?

8 A. Several times a week, if we could reach him.

9 Q. Do you know if he spoke to anyone else in the office?

10 A. He would have spoken to Wayne.

11 How frequently, if you know?

U1 12 A. Wayne tried to talk to him every day at least once.

13 Q. Was there anyone else working for Money Market Services

14 during the time you were employed there? r. No.

__ 15 Qb Just you and Wayne? A. And Jeri, still.

71 16 QL And Jeri was in Belmont? A. Yes.

17 Q. And you and Wayne were in San Francisco? A. Yes,

18 Jeri was in San Mateo.

19 Q. Oh, San Mateo.

20 of f the record.

21 (Discussion off the'record.)

22 MS. SULTON: Q.Who owns Money Market Services?

23 A. Bob Jones and Mike Evans.

24 Q. Have you ever seen the stock certificates?

25 A. No.

26 Q. Do you know or have you been told how the stock certifi-

27 cates are issued?

28 A. It is my understanding that Bob and Mike each originally
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1 owned fifty percent of 14M4 when it was incorporated.

2 Mike Evans is under exclusive contract to Chase Manhattan

3 Bank, and I have been told that Mike was afraid of a conflict

4 of interest, and put his stock into his wife and children's

5 names.

6 Q. Who told you that? X. Bob Jones and Wayne.

7 QL Do you know anything about the capitalization of Money

8 Market Services? A. Yes.

9 UL Tell us about it.

10 A. Bob was working for Chase Econometrics full-time. Bob and

11 Mike saw an opportunity to start a company which would make

12 money. They each invested $1,000 to set up MMS.

13 Qa Do you know anything about the office arrangements in

14 1974 or early '75 for Money Market Services?

15 A. Yes. They used Chase Econometrics' offices.

16 Q. In reviewing the books or records of Money Market Servicesi

17 did you have occasion to see any reimbursement by Money Market

18 Services to Chase for that office space?

19 A. Money Market Services had an arr~angemnent with Chase wherebj

20 they would pay rent for office space. And they -- I think that

21 they got the use of Chase's secretaries without reimbursing

22 Chase.

23 Q. Were there any other trips that you are aware of that were

24 taken by Bob Jones during the campaign?

25 A. I can't remember any. Bob did go on vacation, and we did

26 go to Washington, but I can't think of any other trips.

27 QL The Washington trip? Where was that?

28 A. That was the trip to Washington, D.C. in May.
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1 ~ No. Just prior you mentioned a business trip where the

2 photos were used. Where was that?

3 I. A business trip? No. I said that they may have used when

4 -- in a partisan campaign, when somebody is running against an

5 incumbent, when -- many organizations are reluctant to let a

6 candidate come and speak purely for political reasons.

7 our approach to various organizations was to let Bob come,

8 and speak as an economist.

9 And what I mentioned was perhaps the Commonwealth Club,

10 under this arrangement, needed a photograph.

11 Q. Where is the Commonwealth Club located?

12 A. I don't know. It is in San Prancisco. It is a business-

cc 13 ments organization.

14 MS. SULTaN: Off the record.

15 (Discussion off the record.)

16 MS. SULTON: Back on the record.

cr 17 Q. To your knowledge, were all of the telephone bills used

18 by the campaign reimbursed to Money Market Services?

19 A. After I left the campaign there were a number of calls

20 made, particularly by Jan Anton, who was at that time the cam-

21 paign manager, that were never reimbursed.

22 1. over Bob's signature, wrote a letter to Jan, sent him

23 a Xerox copy of the telephone bill, and requested that he re-

24 imburse MMS for those telephone calls.

25 Q. And to your knowledge they were not reimbursed per January

26 '77, when you left?

27 A. To my knowledge, they were not.

28 Q~Do you have any recollection as to the amount of the
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telephone bill that was due from the campaign?

L. It was several hundred dollars, but I am not sure exactly

how much.

a Did Money Market,,Services uses the campaign lines in the

offices tha t they shared?

A. I don't think so.

Q. Why did the campaign use Money Market Services' lines if

they had their own?

A. Frequently those lines were tied up by the campaign, and

we needed other telephone lines.

OL Did the campaign reimburse the corporation for a portion

of the standard monthly charge? X. For what?

Q. Telephones?

A. Did the campaign reimburse MI4S for part of their phones

other than calls?

Q. Other than long distance calls?

A. No, I don't believe so.

QL Do you know what the monthly basic rate was?

A. Oh, I have forgotten; but there were three phones and

three lines that were pushbutton phones, so maybe $45.

MS. SULTON: Thank you very much. That is it.
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1 STATE OF CALIFORNIA)
98.

2 City and county of San Francisco )

3

4 I, ALLAN H. FACE, a Notary Public in and for the City and

5 County of San Francisco, State of California, do hereby certify-

6 That CAROLYN JUDD,, the witness in the foregoing deposition,

7 was duly sworn to testify the truth, the whole truth and nothing

8 but the truth in the within-entitled cause;

9 That said deposition was reported at the time and place

10 therein stated by me, a Certified Shorthand Reporter, and there-

- 11 after transcribed under my direction.

12 1 further certify that I am not interested in the outcome

cc 13 of said action, nor connected with, nor related to any of the

14 parties in said action or to their respective counsel.

15

16 IN WITNESS WHEREOF, I have hereunto

17 set my hand and affixed my seal o,, a
N 18 office this 4J{dyof
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20 ~-
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'NOTARY PBI

22 In and for the City and County of
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23
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1 BE IT REMEMBERED that, pursuant to subpoena, and on Tuesday

2 the 5th day of July, 1977, commencing at the hour of 3:-15

3 *&elock. p..n."t t~e~f, at the offices of Hotchner Reporting

4 Service.. 92,0 HGArst Building, San Francisco, California, before

5 mue, PAMELA ii. FOLEY?, a Notary Public in and for the City and

6 County of San Fronclisco,, State of California, there personally

7 appeared.

8 ROD GULLY,

9 called an' a wit.neis herein, who, being first duly sworn, was

__ 10 thereuponzexamined and interrogated as is hereinafter set

11i forth.

12 -00-

13 WILLIAM C. OLDAKER, GENERAL COUNSEL, 1325 K Street N.W.,

14 Washington, D.C. 20463, appeared on behalf of the Federal

15 Election Commission;

16 GLORIA R. SULTON, SENIOR ATTORNEY, also appeared on behalf

17 of the Federal Election Commission.

18 Also present was Kathryn Kavanagh, of the Federal Election

19 Commission.

20 -00-

21 EXAMINATION BY MR. OLDAXER:

22 MR. OLDAKER: Q.State your name for the record, please.

23 A. Rodney Frank Gully,, G-u-l-l1-y.

24 a And your current address?

25 A. 276 Acacia Road, Walnut Creek, California 94595.

26 QL Did you ever have occasion to work for the Chase Econo-

27 metrics Company?

28 &. Chase Econometrics Company?
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1 Q. Excuse me. I'm sorry.

2 A. Yes, I worked for Chase 'from October 1st of '72 through

3 February 26th of,, , 76.

4 Q. All right., During that period of time were you acquainted
5 with a gentleman bytanm f Jones?

0h~nm
6 L. Yes. Bob Jonles r yihired to replace -- to take over the

7 duties of sqlling for the western Region that I had had, in

8 October of '75 '74.

N9 Q. Were Yo~aaware of his becominag a candidate for the United

10 States, Congredsb at 'any t-ime?

11 A. Yes. Hie had talked about it at great length through the

12 summer and early fall; and then it became public knowledge

13 within the company at least by the end of September or the

14 first of October.

15 Q Did you ever have occasion to talk to anyone in the company

16 about his becoming a candidate?

17 A Yeah. In addition to talking to people in our own office,

18 I talked to the three people that I worked for in Bala Cynwyd,

19 at one time or another. And in October or the first week --

20 or the second week of October, there was a seminar in California

21 Mike Evans was out, and he and I talked about it at a very

22 jocular level. I was convinced that Bob couldn't win. And

23 Mike was convinced that he could. So we bet a bottle of wine

24 -- which he still owes me, incidentally. Then there was some

25 talk about Bob's being made vice president. And this bothered

26 me significantly, because I had worked very hard for the company

27 and Bob had, in my opinion, not been working very hard and

28 had been doing a lot of talking and not very much moving. And
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1 I was upset about that. And I discussed that with my immediate

2 boss, Lois Hillimire, who is a vice president of Timesharing-

3 Services. And ~she tried to reassure me that this was not a

4 promotiou in the n4?rmal sense, but was one just in order to

5 make sBobts candidacy mifored attractive, or to make him a more

6 attractive c~didate., A~nd I also talked to some -- that was

7 in the ftin't part dfoctober or the end of November. And within

8 a w,*ek of that,: 446r she wa-eoxthe~e. I was talking to Steve

9 Elgard, who is the number two man in the company. And he

"IT 10 indicated tlso-'thatabob was -- that this was a political-type

i1 promotion.

12 And I asked Steve what would happen if Bob were to not win,

13 And he said, well, held presume that he would work for MS,

* 14 because he wouldn't come back to Chase. Hie was only employed

15 during the campaign, but he wouldn't remain with Chase after

(77 16 that.

17 Q. What were the circumstances of this second conversation?

18 Was it a telephone call?

19 A. Yes. I was talking to him on the phone.

20 QL And where was he located?

21 A. In Bala Cynwyd.

22 QL And you were located in -- ?

23 A. In my office in San Francisco.

24 OL Do you recall approximately the date of that telephone

25 call?

26 A. It was like a week or a week and a half after Lois was

27 out here.

28 Q. Mid-October?
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L A Make it mid-NoVember, the first half of November.

2 Q. Did you have conversation about Bob Jones' promotion with

3 anyone else after that tel2 ephone call?

4 A. Not directly, not about the promotion directly. It was

0 5 announced, then, and so it happened and there really wasn't

6 much sense in talking about it, then.

7 OL Do you know how it wais announced?

A. It was officially announcdd. I don't remember which hap-

9 pened first there was a press release; we got a copy of

10 that for local release; and I don't know whether it was ever

11 released to the papers here. I never saw it. There was also

12 an internal memorandum sheet that came out every two weeks

PC- 13 when Mike got around to writing it. He was almost always on

14 time -- in which he talked about sales and things that had

15 happened to the company, and promotions. There were -- there

16 was at least one other promotion then, and Bob was announced

17 to be promoted to vice president of financial forecasting.

18 And in the same issue there was a discussion that we were

19 going to hire a new forecaster to handle the financial fore-

20 casting market, and that we were going to have a new sales

21 manager in San Francisco.

22 Now, Bob had never, at least from a title point of view,

23 been officially involved with forecasting. He had been helping

24 Mike make forecasts, not econometrically, but judgmentally.

25 But he had been managing the sales of the San Francisco office.

26 And so these two announcements indicated that he was no

27 longer going to have any responsibilities other than Fed Wire.

28 Q. So you're in fact saying he was promoted and two other
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6

1 people were hired to do the jobs he specifically had do ne

2 and was to do in the future?

3 A. Yeah.. -The..only question I would have about that is when

4 they _were hired. I doazit' know that they wore actually hired

5 at that,'time.',There was-'a notification in that same paper

6 that 'we were Zii ing tw ,,'people. whether they discussed actua1l5

7 that Terry LaSXdft was h'ired for that job, which subsequently

8 happeaed, I do lt recall .

9 Q. All right. At some later time, after the first of the

10 year, did you- havle occasion to talk to any of the officials of

11 Chase about Robert Jones' candidacy and how that affected

12 Chase?

13 A. Well, I talked to Steve Elgard, yeah, one day. It was not

14 so much about the candidacy, which didn't bother me particularl5

15 but about the office and the effects, not only in the office --

("71 16 1 had built the office substantially, the sales of the office,

17 and done it primarily through good customer contact and customex

18 service; and we were losing a lot of the customers that we had

19 had because of poor service.

20 And at the same time Bob was making big talk about how

21 wonderful things were and how much he had contributed to the

22 project and to the company. And I was upset. And I talked to

23 Steve a-bout this.

24 And there were a number of things that might not have been

25 known in Bala Cynwyd, that I either knew of or had heard about;

26 whether they were facts or not, I couldn't attest, for sure.

27' And I told Steve those things that I felt that the company

28 should know. And I couldn't discuss them with Mike. Mike is
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1 the kind of person that does not want to have demonstrated that

2 he made a midtake.i And so it would not make it at all -- it

3 would not have any ,benefit'at all to talk to Mike.

4 BautSteve had~ aJlrady had a great deal of influence on

5 Mike, 'anid 1,thought it might have some impact to talk to Steve

6 and Ilet'Steve talk tb- 11k0 picking his own time.

7 Do you want to know what it is we talked about?

Al' 'to BS.,

9 X. There are three things that I can recall right now -

10 except I just lost one.

- 11 One was that he had made a trip up to Washington, ostensibly

12 to see a customer. It was, in fact, the case that the customer

13 had already canceled. And I feel the probability of his going

14 up to see the customer was small; but, more pertinently, he

C7 15 went up on a train, took a day and a half to get there and a

16 day and a half to get back, just to see this one customer. And

17 1 know that he had two round-trip tickets, first-class, on the

18 train. I understand that the woman that accompanied him to

19 Seattle was not, in fact, his wife; but I don't know that for

20sure because I didn't see her. But his wife was home during02
21 the time that he was there, because she talked to somebody on

22 the phone during that period of time.

23 There was another sales call that was supposedly made, and

24 a lot of big talk was made about this call on Varion Corporation

25 I had reason to doubt that Bob was really making the call, so

26 1 talked to my contact at Varion at the same time that he was

27 supposed to be in a meeting with this same person.

28 Then he had written up that this was a wonderful meeting
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1 that was going to solidify our business with them. And# in

2 fact, M"nny _-*)md I personally talked to him -- didn't even

3 know that he was suppcdsed to be even in the neighborhood, much

4 less meeting with him at-the same time.

5 And then there was -~I understand this from a third party

6 -- t1at Bob-- there was a new issue of Federal T bills or

7 some is'sue that was cquiiig put that was going to be an especially

8 good buy, for reasons that I've never really understood. And

9 Bob personally bought, 'I guess with MMS money but not for a

10 customer,, bought a number -- what in the hell are they? --

11i sold a number of those short. Those financial things bother me.

12 He sold them before he bo4ght them, and then when you buy them

13 you can sell them and you can make money on them.

14 He also advised his only MMS customer, most of this time

15 there's only been one NMS client, to do the same. Then the

16 issue came out and it was over-subscribed, so that, in fact,

17 it did not get the same number of issues that had been subscribe

r18 for, which meant you had to go out into the market and buy now,

19 which was just the selling price, in order to cover the sales

20 which you had made. And so there was a loss involved. And

21 I understand that he passed that loss on to the customer, who,

22 in fact, did not get burned, but so that the loss went to the

23 customer and he absorbed it. He just told the customer that the

24 transaction didn't get in on time.

25 Now, I don't know that for a fact. I also don't want to

26 get anybody in trouble that indicated that, but I felt that was
0

27 the kind of thing that was indicative of the kind of business

28 that we didn't want to have. And that was not good for the
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1 company to have this kind of relationship.

2 You say that he had one customer. Was this a customer

3 that he traded the Treasury bills for?

4 A,. ,~Yes; A

Who was the customer?

6 A.L

7 Q~Do you know who that particular customer was?

8 A.

9 Q. 'Do you know Mr.M A No. Never met him.

10 Q. Did you talk to anyone specifically at Chase about the

ii possibility of conflict with his candidacy and the corporation?

12 A. No, I don't think so.

13 Q. The fact that it might be illegal in any way?

14 A. Oh, now, not with people on the East Coast. Now, we talked

15 around the office about it.

16 Q. You had the conversation that you just described, laying

17 out these problems. When did -- first of all, when was the

18 trip to Washington? Was it Seattle, Washington?

19 A. Yes. It was in Seattle.

20 And when did that occur, do you know?

21 A. *Not precisely. I would guess it was in October, because

22 Bob made a big talk about the leaves turning and the autumnal

23 colors.

24 Q. Okay. Of 1975? A. Yes,

25 OL And the meeting that he was supposedly in attendance, that

26 he wasn't, to your knowledge do you know when that occurred?

27 A. Only within a month. It was either late in October or

28 early part of November.
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1, 0 When did the conversation that you remember relating

2 occur?

3 A. -Steve 'Elgard, sometime around the 20th of February. it

4 was within a week or a'wek and a half of the timeI was

5 terminated.

6 QL Do,-you have a "Ie1r that this conversation had anything

7 to do with your tet*i1ai 4n~

8 . Iwouldn't be surprised.

9 OL Were you given any reason for your termination?

10 A. Not one that I thought made any sense, nor did Mike ever

i1 return my call or was he willing to talk to me about it. It

12 was all done by a memo, that was not even mailed; it was just

13 put on the timesharing system.

14 MR. OLDARER: Off the record a second.

15 (Discussion off the record.)

16 MR. OLDAKER: Back on the record.

17 Q. The meeting that your wife earlier discussed and you

18 momentarily mentioned, with Lois ilillimire, do you recall who

19 else was in attendance at that meeting?

20 A. As Gail said, off and on during the three or four or five

21 hours that we talked to her, a number of people were there.I

22 think at the time that we talked about Bob's candidacy and his

23 promotion, that I and Gail were the only ones there with Lois.

24 OL And where did that take place?

25 A. In my office.

26 Q. And do you recall exactly what was said?

27 A. No.

28 Q. Approximate?
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1 A. That this promotion-was purely related to his candidacy,

2 and was not,,a reward for having been productive or any other

3 way a promotion because of merit.

4 Now, it's the case that I had indicated to her that I felt

5 very strongly that hj ihouldn't get promoted. And it's con-

6 ceivable that she Wehr~p'layed down what the reasons were; but
.1 idd't ge, that imipression f01, her. She has always been a

8 very straight, very open person.

9 Q Do you know if she's presently employed by the company?

10 A. I believe she still is.

11 MR. OLDAKER: Thank you very much for being so forthcoming.

12

13 - -0 0 -

* 14

15

16

C11 17

18

19

20

21

22

23

24

25

26

27

28
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1 STATE OF CALIFORNIA)
)ss.

2 City and county of San Francisco)

3

4 If PAMELA H. FOLEY, a Notary Public in and for the City

5 and County of San Francisco, State of California, do hereby

6 certify:

7 That ROD GULLY, the witness in the foregoing deposition

8 was duly-sworn to testify the truth, the whole truth and nothing

9 but the truth -ihiihe w~ithin-entitled cause;

10 That said-deposition was reported at the time and place

11 therein stated by me, a Certified Shorthand Reporter, and

12 thereafter transcribed under my direction.

13 I further certify that I am not interested in the outcome

* 1 4 of said action, nor connected with, nor related to, any of the

15 parties in said action or to their respective counsel.

C 16

C, 17 IN WITNESS WHERLOF, I have hereunto set my
r 18 hand and affixed my seal of office this

19 11th day of July ,1977.

20
21 119 OOFF !OAL SEAL

~' .P A M .- ~ H . F O L E Y l 7 T

22 SA FR- In and for the City and Coun y o
MyComis n.~x~i~sSe.tmterSan Francisco, State of California.

23

24

25

26

27

28
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2

1 BE IT REMEMBERED that, pursuant to subpoena, and on Tuesda,

2 the 5th day of July, 1977,, commencing at the hour of 11:30

3 o'clock a.m. thereof, at the offices of Hotchner Reporting

4 Service, 920 Hearst Building, San Francisco, California, before

5 me, PAMELA H. FOLEY,, a Notary Public in and for the City and

6 County of San Francisco, State of California, there personally

7 appeared

8 SHIRLEY ESQUITH,

9 called as a witness herein, who, being first duly sworn, was

10 thereupon examined and interrogated as is hereinafter set forth.

11 - -0 0 -

12 WILLIAM C. OLDAKER, GENERAL COUNSEL, 1325 K Street N.W.,

13 Washington, D.C. 20463, appeared on behalf of the Federal

14 Election Commission;

15 GLORIA R. SULTON, SENIOR ATTORNEY, also appeared on behalf

16 of the Federal Election Commission.

17 Also present was Kathryn Kavanagh, of the Federal Election

18 Commission.

19 - -0 0 -

20 EXAMINATION BY MS. SULTON:

21 M S. SULTON: Q. Would you state your name and your home

22 address, please.

23 A. Shirley G. Esquith, 1800 Pacific Avenue, San Francisco,

24 'California 94109.

25 Q. And are you employed? A. Yes.

26 And where are you employed?

27 A. Right now I'm employed at the Ingram Pharmaceutical Compan

28 in San Francisco.
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1 Q~ Tracing backwards, what was your employment prior to your

2 present employment?

3 A. I worked at Chase Econometrics, Inc., at 120 Montgomery

4 Street, San Francisco.

5 Q. And how long did you work there?

6 L. From October '74 to April '76.

7 Q. Okay. And what were your duties there?

8 A. I was secretary to Robert A. Jones.

9 0. And when was Mr. Jones first employed by Chase?

10 A. He was employed -- I came on October 17th. He was employed

11 October 1st, '74.

Le, 12 Q. So immediately when you began employment at Chase, you

c, 13 were assigned as Mr. Jones' secretary? A. Right.

14 1 was employed.

15 Q. And did you continue that position throughout your employ-

16 ment with Chase?

17 A. Well, I continued in the position I had, but Mr. Jones

18 left the physical employment of the office. He was no longer

19 in the office when I left.

20 Q. When did he physically leave the office, if you recall?

21 A. Yes, it was about the end of December. I think it was

22 about the last -- that it was December of '75.

23 Q. Now, do you know what Mr. Jones' responsibilities were

24 at Chase from-October of '74 through the time you left?

25 A. He was the economist, and he was also in charge of selling

26 Chase Econometric reports to clients.

27 QDo you know anything about Chase's business? What type

28 of reports and services do they offer?
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1 A. Economic forecasts, financial and economic forecasts.

2 Q. Would that include the Fed Wire Service?

3 A. Yes. That was the Fed Wire Service. Mr. Jones started

4 this service, and I was with him, you know, when he began this

5 service and developed it while he was there.

6 QL Was this immediately when h e came on board in October of

7 '74? A. Yes. He began immediately. But it took

8 time until it got going. He had a lot to do when he first

9 came into the office, to make the adjustment to integrate,

10 top you know, to find out what to do. And as soon as he could,

11 he picked it up, and one other --

12 Q. You were going to say?

13 A. Well, one other thing that he did at the same time was to

14 start to get going on a small corporation that he started,

15 which was MMS, Money Market Services.

16 Q So this was all at the beginning?

17 A. Right. It was a very active of fice.
*C7-

18 Q. Were Chase and Money Market Services located physically

19 in the same building?

20 A. In the same office.

21 In the same office? IL Right.

22 Q. And that was Mr. Jones' original office at Chase?

23 A. Right.

24 Q. So he conducted both businesses from the same office?

25 A. He started everything. It was, you know, at the beginning

26 it was just -- it was just all taking shape.

27 Q. Were there separate telephone lines for Money Market

28 Services and Chase? A. No.
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1IQ Do you know if he had -- if there were other people involvee

2 in the establishment of the new corporation, Money Market Services?

3 A. well, the corporation setup, as I was helping him draw

4 up the papers and everything else, he and Mr. Michael K. Evans

5 had 50-50 percent of it,, and that was the way that it was set

6 up. And Mr. Jones -- and Mr. Evans was just really putting his

7 money into it. I think they each put in $500., and Bob was

8 going to run the show.

9 QL Can you tell us in more detail what was MIr. Jones' work

10 schedule prior to December of '75, when he left physically

__ 11 the San Francisco office?

12 A. Well, he -- Icame in early, because we dealt a lot with

13 the East, and so I would be in early. And he was -- he arrivedl

14 early at the office, about twenty after 8:00, a very prompt man,

C7 1 He was on the phone a great deal, did the mail, and was

16 trying to build up an office of contacts with clients, to be
C

17 able to sell the forecasts. And so, therefore, he was on the

18 phone a great deal. He was out of the office a great deal,

19 traveling .to Seattle and the Northwest and the Southwest.

20 And then he went to -Arizona quite a bit. Hie did a lot of

21 traveling and a lot of contacts. He was a very eager, anxious

22 man-at that time, to do a lot of business. Because I think the

23setup was -- I don't know exactly with commissions and, you

24 know, whatever he sold

25 Q. How much time -- can you estimate a percentage-wise -- how

26 much time he spent in the office as opposed to out of the off ice,

27 traveling?

28 A. Well, he was in the office all the time when he wasn't on
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1 these trips, you see. And these trips would be maybe once in

2 three weeks he would'take four or five days to go away and

3 plan it and make his contacts before, and have the appointments

4 aUlset up, and do those kinds of things.

5 Q~What about business lunches or dinners in San Francisco?

6 A. Not too much. He used to bring his own lunch. Held bring

7 a can of tuna fish and eat lunch there. He didn't go out too

8 1much. And he never went out for lunch.

9 And it was only when he had a business appointinent with

10 a client whom he wanted to take out, but at the beginning there

11 wasn't too much. He never did too much of that.

12 Q. Were you responsible for keeping -- for setting up his

cc 13 campaign -- I'm sorry, his business schedule when he traveled?

14 Did you make the arrangements for him?

15 A. Well, at first I did. We worked with a travel agency.

16 And then he would make them, and it was like a double-take.

* ~ 17 He wanted me, but he was so used to doing it himself that very

18 often he would get on the phone and make the arrangements.

19 But it was a combination.. We worked it out together.

20 Q. Now, who was he directly responsible to report to, in

21 terms of reporting?

22 A. To Michael Evans.

23 OL And Michael Evans is -- ?

24 A. Is the president of Chase Econometrics in Bala Cynwyd,

25 Pennsylvania.

26 Q. So Michael Evans was not in the San Francisco office excepi

27 on an occasional visit?

28 A. Right. He came in October, I think the end of October,
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Iwhen the office opened up. And then he wasn't there, perhaps,

2 until a seminar. But he was on the phone with Bob Jones anywheze

3 from two to three hours, constantly all day, getting reports;

I and there were reports that Bob Jones wrote, dictated on every

5 detail of calls that he made. Every telephone call and every

6 call outside of the office was made -~ was dictated and sent

7 to Mike Evans as a report.

8 QL So there's a record of his telephone contacts while he

9 was working for Chase? Now, would this be through December

10 of '75 or through the time you left?

11 A. Say that again? Through what time?

rn 12 Q. Through December of '75, when you said he was physically

13 in the San Francisco office, or through April of '76, up until

14 the time you left?

15 A. No. When he left the office, he only dictated the Fed

16 Wires. My only contact with him when he finally left were the

* ~ 17 Fed Wire reports.

18 Q. Now, would you explain to us what this Fed Wire report is,

19 and what is the timing involved on that report?

20 A. Well, first of all, these are financial reports. Mr. Bob

21 Jones was a very'bright economist. And he had lots of contacts

22 in the field. And he had this idea and, I think, this was what

23 sold him on his position at Chase -- he was at the Bank of

24 America -- and when he came he had the idea to develop a report

25 that would go out to the various banks, and that he would sell

26 these reports to them. And they would take -- we would put

27 them on a computer, and they would take them off the next day.

28 And he would bring them up to date, and give them his
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1 views and his feelings and his criticisms, pro and con, on

2 these reports.

3 OL So his client contacts through December of '75 was to

4 sell the Fed Wire Service to the various institutional banks

5 that he had?

6 A. Well, it was more than '75. These people signed a contract,

7 They bought the service for a period of a year. So this was

8 also a thing that he was doing; he was selling this thing.

9 He not only wrote it, but he had to sell them; so it was -

10 Q. Do you know how much it cost to purchase that service for

I 1I a year?

12 A. Oh, gosh, I forget. Maybe three-fifty, four-fifty. I

13 can't recall exactly.

14 Q. $350, $450? A. Maybe. Something, I can't

15 recall. But whatever it was, that was the point. So he had

16 to sell, and he had to do these reports.

* - 17 No, he was also trying to work in a deal with MMS, which

18 got very complicated, and that was the kind of a mind that he

19 had -- a very busy and active mind, where these people would

20 trade'and they would get these reports.

21 So that's what was happening, was that he would make money

22 on the trades, and as a throw-in he would give them the Fed

23 Wire reports. And he would also -

24 Q. At no cost to them?

25 A. It was very complicated. And sometimes I even questioned

26 how he worked these things out. At not only no cost, first we

27 would give it to them for nothing, but then, if they -- I've

28 forgotten now.
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I Do you know if IIMS reimbursed Chase for the service?

2 A. All right.,.Yeah. No, yes and no. When 1414 got started,

3 which was toward the beginning of December, he began --

4 Q. What year?

5 A. '74.

6 Q. Thank you.

7 A. He started to set up the corporation the beginning of

8 November. And then he began -- it took time, because he was

9 busy working for Chase. And he finally got the contract and

10 the attorneys and the papers all set up. And he hired a young

11 lady in the end of December. I'll never forget it. Right

12 before Christmas; she was coming in on Monday morning right aftex

C:1 13 New Year's to set up the office to do the trading.

C7 14 Q. That's the MMS office?

C15 A. Right. And that was taken over in the library room of

16 the Chase setup. So she would work in there and he would be
C

C ~17 working in his office, and hie would come in very early to help

18 her with the trading. And back and forth, and back and forth,

19 and that was it.

20 So that while he was working for Chase, hie was also

21 working for 10MS.

227 Q. Do you know her name?

23 A. Yes, Winnie King, Winifred King.

24 Q. And how long did this arrangement of sharing space with

2)5 Money Market Services last?

26 A Well, this lasted April -- on April they got another --

2,7 business was good. He was getting clients, and they were doing

28 trading, and he was very busy.
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I In the meantime, December of that -- of '74 -- Fed Wire

2 began to take of f. And we began -- he began to get the reports

3 and we began to be able to get a program on the computer. And

4 we were able to put it on the computer, because I remember

5 working very late and having to learn how to work the computer

6 and put these programs on. So that everything was beginning

7 to take good shape at the end of December and January.

8 Q~December '74, January of '75?

9 I. January of '75, right. And the office was very busy and

10 active, and that kind of a situation.

11 Now, in April of '75, Winnie hired and Bob hired another

12 young man to assist her. And then she began to make contacts

13 to try to sell. This was what was the whole thing, to try to

r14 get additional clients.

15 0. Who was the young man who was hired, if you recall?

16 A. Wayne Felton.
C7

17 0. Okay.

r11 18 A. Now, all this time I had started to keep the books for thert

19 and-

20 0. For Money Market Services?

21j A. Right. And all this time the money was coming in from

22-6 the trades -

23 0. mm-hmmmu.

24 A. -- and they were trying to build up a, you know, a reserve.

25 Because, after all, they were paying Winnie -- they had ordered

26 a Telerate machine and there were little expenses involved. But

27 the arrangement was they were supposed to pay Chase maybe --

28 and I can't recall -- you'll have to forgive me on the figures
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1 maybe $500 a month or so for the services of using -- of using

2 Fed wire.

3 Q. For the office rent, office space,or for the use of the

4 computer for the service?

5 A. You'll have to forgive me. It was a combination that

6 they worked. That was how Chase was going to be reimbursed for

7 -- from MMS, is that they were like a client of Chase -- right.

8 That would be the way it would be. And that was in April.

9 And then -- perhaps then it was decided that they better

10 have a door of their own and separate it, because of Chase

-11 Manhattan Bank. There was to be no connection with Chase

12 Econometrics and another company where they would be making

13 money. So Mike Evans said, "You better look for another office,

14 And So Bob Jones got another office upstairs, and they

15 moved MMS upstairs.

16 Q. In the same building?

17 A. Yeah, on the 18th floor.

18 Q. That's at 120 Montgomery Street, San Francisco?

19 A. Right.

20 Q. And this was on or about April of 1975 that they moved?

21 A. Yeah, April. About that time, April-May. Then they have

22 the office upstairs, was billed to MMS. And Chase took space

23 up there, because at that time we were beginning to do -

24 we were active, and Chase paid MMS4' rent, because they had

25 taken the space.

26 See, MMS signed the lease. MUMS signed the lease.

2 7 For space on the 13th floor?

28 A. On the 18th floor. And Chase paid them rent, so to speak.
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1 I don't think they actually paid them, because, in the meantime,

2 MMS owed Chase a lot of money, maybe $10,000, an awful lot of

3 money, that Bob Jones never paid, because he wanted to build

4 up a reserve in the account.

5 Q. So, kn essence, t*MS paid no rent for the space on the 18th

6 floor, because Chase reimbursed it?

7 A. No. MMS paid from their account, but they only paid part.

8 Chase only paid partial. They divided -- tIhre were like four

9 offices upstairs, and they divided the way the four would be,

10 whatever the rent was.

-11 Q. Did Bob Jones maintain one of those four offices? Was he

12 in one of those four offices?

0013 A. No. Winnie was. Winnie and Wayne Felton were upstairs.

14 Q. But both of them worked for Money Market Services?

7. 15 A. Right. And they got paid by Money Market Services.

16 Q. Why did Chase pay part of the rent?

0*,~ 17 A. Because we had two employees go upstairs, Chase employees

18 go upstairs, and occupy two of the offices. You didn't know

19 that?

20 Q. No. A. oh.

21 Q. Did you notice any change in Bob Jones' schedule in the

22 fall of '75?

23 A. Well, in the meantime, in the fall of '75 -- I think that

24 could have been the time that he said that he had been thinking

25 about a change of some kind. And he didn't know what it was

26 going to be. And I remember him talking to me. I think even

27 at that time we were aware of something in the offing about

28 politics, because he was the Mayor of Belmont. And he was into
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1 that a great deal. And I did a lot of work for him when he

2 was constantly going to meetings for the Board of -- for dif-

3 ferent Boards. And, you know, those kinds of things in the

4 evenings, after work.

5 Sometimes on a lunch hour they would have a meeting that

6 would be the Transportation,' the Transit -- and a lot of other

7 things that he was involved in. But everybody knew this.

8 Yousee, as Mayor of Belmont, that he was involved in that.

9 And I think Mike Evans enjoyed this kind of a thing, and sort

C-01 10 of looked to Bob Jones as maybe some day a big politician, and

that he would be next to, you know, whoever Bob Jones would be.

12 And this, I think, he sort of buttered him up for this

13 kind of thing. He was hoping. So that when he talked about

14 a change and perhaps going into politics, my comment was that

C7 15 it was the time of his life where I thought he would be making

16 a change. A man in -- sometimes in mid-life sometimes makes

17 a change. Maybe this is what he needed. And I thought he was

18 a very, very smooth operator, and a politician. And that would

19 be where it was,.because at that point business was falling and

20 he was not able. to sign -- he wasn't able to produce, as far

21 as selling forecasts.

22 Q That was in the fall 9f '75, August, September, October,

23 around that period?

24 A. Right. Right. Because he was not able -- he was not able

25 to -- business was not booming. And all the things that he

26 promised, all the business, all the things that he said were

27 going to happen, nothing was happening. It all fell through.

28 Q. Do you know why?
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1I A Why? There were different comments: he oversold, or

2 there -just wasn't the market, or people didn't like him, or --

3 we couldn't understand. Be tried very hard. I must say this:

4 personally he tried very hard, whether he -- whether he didn't

5 come across or what, I don't know. or whether they didn't like

6 Chase, I don't know. We really never knew. But there was no

7 business, and so we thought, well, you know.

8 Q. NOW, was -- going on one question back, you kept the books

9 for Money Market Services from its inception to how long?

10 X. Until they went upstairs. And by that time, Winnie had

11 already gotten a good grip on the company; and she used to

12 check with me on the bank statements. And I'd help her along

13 on that. And I was interested to know, because I saw this grow

14 from a hundred dollars to -- here they were, at a point where

15 they had $10,000 and $20,000 in the bank account. But there

16 were lots of bills that weren't paid.
C-

17 He was anxious to see that thing grow so that he could
* C-

18 show Mike Evans, "Look what I've got us."

19 Q. Did there come a time when Mr. Jones' position at Chase

20 changed?

21 A. Well, as I say, it was a gradual down.

22 Q. His job title?

23 A. Oh, his job title? Yes, he became a vice president. They

24 made him a vice president, and that must have been right before

25 -- right about November-December. Right. Yes, they gave him

26 a title.

27 Q. '75? A. Right.

28 Q. Now, this was after the selling of the Fed Wire Service
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I was decreasing? Then he changed positions to a vice president

2 during that time; is that correct?

3 A. Fed Wfire was decreasing. No, I wouldn't say Fed Wire was

4 decreasing; Fed Wire was not. growing. It wasn't growing. It

5 had already lost a great deal of its impetus. It had already

6 lost a great deal of its appeal, because his outlook -- you see,

7 what was happening, he was giving a lot of statements on what

8 he thought. And he was rubbing a lot of people in the banking

9 business the wrong way. And they didn't agree. And he was runn

10 down Burns, and he was running down this one. He was inflictinj

11 his own personal feelings on a great deal of 'his reports.

12 And towards the end there, the reports were not as detailed.

13 He was a very long talker. He was a great talker. Arnd they werE

*14 not as detailed as they were. They were not as extensive.

15 Q. When did this change start to occur?

16 A. Oh, Jesus! October, November '75. I'd say it was be-

01 17 ginning to be in September, October.

18 QX So the reports got shorter at that time?

19 A. Right. Because I think it was at that time -- November,

20 I'd say -- yeah, that he was beginning to get involved in the

21 politics.

22 Q. And it was in November that his title was changed to

23 vice president?

24 A. I think -- I can't recall, but it must have been about that

25 time.

26 Q. And before that time, do you know his title?

27 A. Senior economist.

28 Q Do you have any idea why he was moved up to a vice presiden
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1 L. No. I really don't know why. I think it was just a title.

2 We even thought he would be canned or something else, because

3 there was no business. And the next thing --you just didn't

4 know how this Mike E~vans behaved. He was a very strange man.

5 Q. Was there any change in his responsibilities with the

6 new title?

7 A. No. In fact, they were down, because they were thinking

8 of hiring a man that would go out and sell, would go sell these

9 reports.

N 10 Q. And did they hire someone?

-11 A. Yeah. When he was going to leave, they hired this fellow

12 Jim Frissell, F-r-i-s-s-e-l-l. And then we had hired before,

13 prior to that, in April, a young fellow, Tim Howard. I don't

14 know if that name is familiar to you. And he wasn't able to

15 sell; so nobody was able to sell these forecasts. We had a

16 busy office with-no money coming in. We were being carried

17 by Bala Cynwyd. The only one that was making money was Winnie,

18 doing all the trading; and that wasn't really ours, but that's

19 why the -

20 Q. So the Chase Econometrics was losing money on Fed Wire

21 Service. Did it drop Fed Wire Service after December of '75?

22 A. Did it drop it?

23 Q. Right. Or did it continue to have the Fed Wire Service.

24 A. Oh, yes. Fed Wire continued, and -- yeah, there was no

25 question.

26 Q. Okay. Where did Mr. Jones go when he physically left the

27 office in San Francisco?

28 A. He went down, as far as I know, to Belmnont; which I don't
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1 know much about. I was never down there. He got an office

2 in an apartment building.

3 Q. Do you recall the name of it?

4 A. of the apartment building? If you gave it to me, I would

5 be able to tell you whether it was -- I don't recall, but

6 some man that he knew had an apartment, and he gave him rent

7 free. And I think there were like four rooms in the apartment;

8 and he had one, and I think he kidded and said he had the

__9 bedroom or something like that. And he set up his office

N10 down there.

-11 Q. Would that have been the Davey Glen Apartments?

t12 A. Right.

13 QL And would the gentleman that you were speaking of be

*14 Ted Blumnberg? A. Right.

15 Q. And what was his relationship to Ted Blumberg, if you knowl.

16 A. Well, from what I gather, they were friends. And there

17 was a close relationship a's far as politics were concerned.

18 1 never met Mr. Blumberg. He never came into the office in

19 San Francisc o. And all we did was -- you know, was chat on

20 the phone. But I knew that he was in real estate. I knew he

21 was involved in politics down there. That's all that I could

22 tell you; and that they were very close and that they spent a

23 great deal of time talking on the phone or seeing each other.

24 Q. So it was your understanding that Ted Blumberg was a per-

25 sonal or business friend, but not a business friend in the

26 sense that he had to do with Chase business.,

2 17 From whom did you get the information that the Davey Glen

28 apartment was rent free?
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I A. It just came out. Bob did a lot of talking. Whether he

0 2 said it, and it would have to have been him, because I would

3 have no other way of knowing. I didn't know anybody else down

4 there. It would have to have been that.

5 H~e said he got this in order to be able to set up the -

6 you know, in order to get set up down there.

7 Q. Was the Davey Glen apartment his headquarters for both

8 Chase and Money Market Services? Do you know what other pur-

9 poses that apartment may have served?

10 A.That apartment served -- they got connected with a telephor

11 down there -- that apartment served mainly for his political

12 reasons. Chase was still up here. He -- nobody was to know

13 that Bob Jones was not with Chase in the city. If any calls

14 came through for Bob Jones, I was to say he was just out of

15 the office. I would be hearing from him and I would try to

16 reach' him. Nobody was to know -- it was not to be publicized

17 that ,he was out, that hie was in Belmont in his political officel

18NMS still operated upstairs on the 13th floor. And he

19 was int:)uch with them very early in the morning from home, and

20 contActs and doing trading down there for MIS, which was upstair

21 But as far as everybody was concerned, he was still in the

22 office; but he wasn't, physically.

23 Q* How frequently did he come to San Francisco and visit

24 the office?

25 A. Only if he had to come in for politics. You know, a

26 political reason. Only if he had another reason. Hie did not

27 come into the office for business.

28 Q. So any business of Chase's that he had, hie conducted from
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1 Belmont?

2 A. He didn't have business with Chase. At this point, Jim

3 Frissell was in the office. This new young man, he took over

4 Bob's office. He was out selling. When Jim first came, he

5 went down to Belmont to be oriented by Bob; and that, I think,

6 was the last that Jim saw of Bob. So that all the work that was

7 being done, all the trying to sell and any contact with cus-

8 tomers was being done by the -- from the office by us.

9 Q. What about the Fed Wire Service, did he continue to do

10 the Fed Wire Service?

-11 x. He continued to do the Fed Wire Service. And he called

12 that in on the dictaphone -- on the telephone on Thursday after

cc 13 noons. And Thursday about 2:30, 3:00; and that was it. He

14 didn't edit it. He didn't do anything else.

15 0. Did someone else edit it?

16 A. I edited, Jim edited, Wayne edited it. It got to be -- we

17 were just embarrassed to do this thing.

18 0. What about the length of the reports?

19 A. Well, they got shorter and shorter, because he was spendinc

20 less and less time. And this was in January. By April, when

21 1 left, there was hardly anything, you know; they were just two

22 or three -- two paragraphs. And he would tell Wayne to write

23 it or -- Tim at that point had been dismissed, but he was comin'.

24 in on part-time work, you know, coming in just to be in the

25 office for contacts while he was looking for a job. And he

26 would write them. He wasn't even on the payroll, but Bob paid

27 him through MMS.

28 0. To write Fed Wire Service or --
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1 A. To help with it; to help with Fed Wire Service. And to

2 help assist in the office there with Wayne. Ilie knew he was

3 doing work in the office, so he said that he would pay Tim

4 like a consultant's fee. And in the meantime, Tim would be

5 collecting unemployment. So he paid him an amount to help

6 Wayne with these reports.

7 Q. But neither Tim nor Wayne were employed by Chase?

8 A. Right.

P,9 Q. Yet the Fed Wire Service wras a service offered by Chase

10 for which Mr. Jones was being paid? A. Right.

11 Do you know what his salary was from December '75 through

!ell 12 April, the time that you were there?

13 A. Well, it was supposed to be the same. His salary was con-

(7 14 tinued to be -- wait a minute. Wait a minute. Wait a minute.

15 Now, when did it-start where he got paid half? What was going

16 to happen - andthe Idates leave me -- was that MMS was going to

C% 17 pay him half. Now, that could have been it. MMS was going to

18 pay him half ,.and Chase was going to pay him half of his salary

19 until the election.. I think, you know, until November.

20 Q. And after the election was he to continue with Chase or

21 was there some understanding that he was going to leave Chase?

22 A. They were hoping that he would win, and then he would

23 leave Chase. If he would win, then he would be out. He

24 wouldn't be working there any more.

25 Q. Do you know any reason:they weren't satisfied with his wor

26 or they were so happy to see him go to Congress, or --

27 A. Yeah, that was it. As I say, Mike Evans really was lookin

28 forward to this. Yes, I think that was the arrangemnent. And
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1 in January that HMS was going to pay him half and Chase was

2 goin~g to pay him half of his salary, to continue at the same

3 salary. what that was, I really don't know, because I never

4 saw the checks.

5 Q. When you were keeping the books for MMS, from October,

06 November of '74 through about April of '75, did Mr. Jones receive

7 any salary from MMS?

8 A. No. No, he didn't take any money.

9 Q. To your knowledge --

10 A. No, he didn't take any money from MMS.

11 Q. To your knowledge, did he take any salary from MIS in

12 1975 at all?

13 A. Well, in 1975 --

14 Qa If you know.

7, 15 A. Yeah. I'm trying to think, Hie used NI4S' money for a lot

16 of expenses, for political expenses.

17 (1 And how would you know this?

18 A. Lunches and a few trips that he took. Hie would -- see, may

19 feeling was that he personally didn't have any money for this

20 politicking, and, therefore, he was counting on MMS and Chase

21 for whatever he~ could get, as far as finances and spending.

22 And he tried -- he could easier go through the MMS checking

23 account and take some money or use some of their money for

24 expenses and entertainment, rather than have toniake out an

25 expense report to Chase. And he did that.

26 Q. These were not either related to Chase or MS business?

271 A. Right.

28 Q. They were related to his campaign?
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I A. Right.

2 OL Were you keeping the books at that time?

3 X. No, I wasn't keeping the books. As I say, Winnie took

4 them upstairs, because at that point we were -- you know, she

5 was upstairs and I was down. And she would come to me and talk

6 to me. But I handled his expense sheets. You see, I typed up

7 his expense sheets to Chase, and his expense sheets to MMS.

8 When he had expenses, I would type them up. He would tell

9 me what they were. He would hand me the receipts from the

N10 B. of A. account or from wherever the bills came, the American

* -11 Express, and I would make all the expense sheets. And he would

12 say, "Well, this one goes to MMS, and this one goes to Chase."

13 And then MIS would reimburse me, and I would -- and I took care

14 of his checking account, his expensing. He had a separate

15 account that he opend downstairs at the Chartered Bank of

16 London for these kinds of bills, you see,, that he used just for
17 the office, had nothing to do with his home finances.

18 Q. So the records that you kept that he provided you with for

19 purposes of reimbursing him for supposedly business expenses,

20 one record was sent to Chase for those things charged to Chase,

21 and one was sent to MMS?

22 A. Given upstairs.

23 Q. Right.

24 A. And he signed the check. He was the -- you know, he

25 signed the checks for MMS.

26 Q. Now, how did you know that a specific item that he was

27 charging to MMS or to Chase was related to the campaign?

28 A. Well, I was familiar with everything that had to do with
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1 Chase and MMS. And so you'd sort of know what doesn't belong

2 there by process of elimination. And then you begin to hear

3 a lot of telephone calls. And then there was chit-chat back

4 and forth, so -

5 Q. Would you recognize the records that you prepared, the

6 form, if you saw them? And would you be able to identify those

7 things that were related to business, as opposed to those things

8 that were related to-

9 A. Oh, if they were mine, I would know them.

10 The ones you filled out?

11 A. And I would know the name.

12 And how long did you fill those out?

13 A. All the time he was there. I was his secretary.

14 (X Through April '76?
15 A. No, through" January.

16 Q. After that time, he did not bill any expenses or trips

17 or what-have-you?

18 A. It was all done from there. I know it was all done down

19 in Belmont where he got himself a half a secretary. Half a

20 secretary that got paid from Chase and the campaign.

21 Is it Chase or IMS? I think she got paid from Chase.

22 Q. Do you know what her name might have been or - -

23 A. Just Jeri.

24 Q. Jeri? A. That's all I know. I think it was

25 Chase that paid her half, or it could have been MMS. But

26 whatever it was, she was paid half to do the secretarial work

27 down there, and half for the campaign. So she must have taken

28 care of those things, because I no longer did those things.
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1I Right. Now, from October '74 to October -- approximately

2 October of '75, what percentage of Mr. Jones' work would have

3 been involved in sales, sales of the Fed Wire reports on behalf

4 of Chase?

5 X. What percentage? Well, it was a combination. He was

6 trying to sell the forecasts, the Chase forecasts that came out

7 of Bala Cynwyd. And he was trying to promote Fed Wire, which

8 he had started. So where he couldn't sell one, he would try

9 to sell the other. It was a combination. He worked -- he tried

10 to mll everything. Maybe this is where he faulted.

11 Q~In terms of -- if you could separate his selling activities

12 from the specific reports that he wrote, with respect to Fed

13 Wire service, how would you divide up that time, percentage-wise?

14 How much time did he spend on Fed Wire as opposed to the rest

15 of his-

16 A. Do you mean 'writing the Fed Wire reports? Well, that was
C-

17 only done on Thursdays. You could never get those reports done

18 before Thursday, after the market closed; so this was where the

19 market came in of getting started.

20 At the beginning, it was a very interesting thing -- at

21 the beginning he used to run out about 11:30. 1 think he went

22 to Crocker and got some figures, and then came back and began

23 to work on figures. And he spent a great deal of the afternoon

24 working on figures, interrupted by telephone calls from clients

25 So that sometimes he wouldn't get started to actually write the

26 copy for the Fed Wire reports until perhaps 3:00, 4:00 in the

27 afternoon, until I got them to put onthe computer, and gave it

28 back to him to edit. He was there until 3:00 o'clock.
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Well, gradually he stopped going over to Crocker. And

where he got the figures or what'he did -- but he was a wheeler

dealer; he could make up figures, and it would come out or what

have you. But there was so much more effort put into it at the

beginning, that as you went along with it you could see how

slipshod it got, and how careless, and how it had gone down

in quality. So that you began to wonder at the other end, did

the clients see what we were seeing.

What occasioned this downgrading of the quality of the

reports?

X. Well, what occasioned -- well, as I started to say, the

thing was, he wasn't selling Chase. He wasn't getting anywhere

with Fed Wire. He began to lose -- I think he's a man that

doesn't hold that -- nothing holds him for too long a period.

He's a very impatient -- you know, impatient man. He's always

on to the next thing. Before he finishes one, he's on to the

next.

So when these things were not coming the way he wanted,

.~ I

ot

e-
IC

*

ncj.

Now, he also had

built everything up.

always saying, "Well,

of the rainbow." And

-- he was also a man that said -- always

How do I describe that to you? He was

there's a pot of gold at the other side

Alaska -- was it? -- and he went to Alaska
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he began to look for an out, knowing that he was in bad shape

with Chase, knowing -- what was happening was, hie wasn't selli

And Mike Evans was on to him; you know, you've got expenses

there and you're not selling. So I think he began to look for

the next thing, which was the politics. Which would do him a

good change, too, and get him off the hook here.
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I and he was going to bring back a hundred million dollars'

2 worth of business. And he spent all that travel money for

3 Chase and nothing happened.. And then he sent them Fed Wire

4 reports, hoping they'd buy Fed Wire, and they didn't buy any-

5 thing.

6 Then he had the idea of Los Angeles. And he was always

7 -- what is the expression? -

8 Q. Chasing the rainbow?

9 A. Yes. And always building up and doing these kinds of

10 things and keeping -- in this way he kept Mike Evans on the

* -11 hook. Well, the next thing is this, and then this, and then

12 Florida. He said there was a fortune of business in Florida.

01 13 Mike Evans opened an office in Florida. And he listened to him.

14 Hie had this man on his fingers -- he had him jumping. And

15 knowing what was happening, there was no business, he kept --

16 and so, you know, he knew he better get out or the cops would

c 17 be after him.

18 Q. Why did Chase continue with the Fed Wire Service after '75,

19 the year of '75?

20 A. Well, you know, they still had clients that were still on

21 contract.

22 Q. So they had to continue to fulfill the contracts?

23 A. Right. They had to continue. And they had made -- also,

24 an eager thing with Mike Evans. They had to. It was something

25 that was coming across the wires. Perhaps he didn't want to

26 admit it wasn't what it was, or it was a failure or anything.

27 Q Do you know how many clients there were for Fed Wire

28 Service?
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1 X. Well, we could never really figure it out. Maybe ten,

2 twelve. You know, the computer had it written down. I couldn't

3 tell you, but we used to send out to those clients that didn't

I -- that couldn't pay off the computer, maybe a half a dozen.

5 But so many of them got it for nothing for so long, that you

6 never knew if they were being billed from Chase. It was one

7 of those mixed-up things between Bala Cynwyd and San Francisco,

8 of who paid, who didn't pay. I don't think they had too many

9 pay. Maybe ten, maybe fifteen, maybe twenty at that time.

10 Q. And at approximately $500 apiece?

11 A. I think I said 350 or 450.

12 Q. 350? 450?

13 A. I think that was the price. Don't hold me to it. I

14 think it was 350. Is my memory right?

15 MR. OLDAKER: I don't know.

16 Of f the record.

17 (Discussion off the record.)

18 MR. SULTON:, Q. The Fed Wire reports, are there separate

19 segments of that written portion of the report?

20 A. Yeah. They were different.

21 Q. At one time?,

22 A. They were different reports. The Fed Wire is a compilatia,

23 of several reports, M-1, M-2, M-3, M-4, WMR, the FOI4C; differeni

24 reports.

25 Q And at one time Jones wrote all of the different segments

26 of that report; is that correct?

27 A. It started out with two reports. And he wrote them all.

28 Then he added more reports to the whole report. And then hie
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1 had Wayne help him. But he did it all. He did all the figuring;

2 he did every bit of it.

3 Q. He, Jones, or he, Wayne?

4 A. He, Jones.

5 Q. And this was through what period of time?

6 A. Wayne didn't come until April. And it was just Bob Jones.

7 He wrote them from January or December -- from December. It

8 was December, the middle of December, or even the beginning

9 of December that he started.

10 Q. What year?.

11 A. '74, that he started to put those reports together. He

12 started to put these reports on. Wayne didn't come until Aprill

13 And at that time he began to show Wayne, just to break Wayne

call, 14 in, of what the reports were. But Bob was on it all the time,

15 because there was a lot of figuring, a lot of calculating, and

16 a lot to be done from back -- from during the week to bring
C.

C'r 17 them up to date.

18 Q. Now-

19 L. Bob Jones also knew how to run that computer. He was un-

20 believable.

21 Q. So there was an amount of time when Jones' time on the

22 Fed Wire reports started dwindling. Initially, how much time

23 on Thursdays did he spend on that report, as a general --

24 A. Well, as I started to say, when it started out he began

25 about -- about noon. A little before noon, run over to Cracker

26 and then get the figures. Then come back and start to write.
2

27 And we could stay there until we finally got it on the program,

28 until 7:00, 3:00 o'clock at night.
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I okay.

2 Now, he would sometimes take off and make his train at

3 7:00 o'clock, but he was there a great deal of the time with

4 me to see how they got on. And he had to put reports on, be-

5 cause I only put two reports on. He put the other reports on.

6 So he was there very late, until 7:00 o'clock, at least.

7 0X Now, in April of '75, when Wayne came to work for MMS,

8 did Wayne begin to take over some of the responsibilities for

9 the Fed Wire Service?

10 A. Well, he couldn't take them over immediately. lie just

11 began to become familiarized with it. And he was trying to --

12 well, it wasn't in April. He could no way have even showed it

13 to him. It was closer to June, I'd say, that he began to teach

r714 Wayne how to understand it, and how to, you know, work them.

el., 15 Q. Now, 'did there come a time when Wayne did do a great deal

16 of the Fed Wire?

* 17 A. Oh, it came to the point where Wayne was doing -- Bob was

18 writing and Wayne was getting the other reports that Bob used

19 to do. So'.that Bob-was just writing copy for the reports. He

20 began to show Wayne how to determine some figures, how to

21 figure out some things, and how you arrive at certain figures,

22 in order to come up with the figures for these different reports

23 And Wayne finally got that.

24 Then, before you knew it, he was telling Wayne, well, write

275 certain reports.

26 MS. SULTON: Of f the record.

27 (Discussion off the record. Brief recess.)

28 MS. SULTON: Back on the record.
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I Q. With respect to the Fed wire service, based on what you

2 told me I got the impression that there is a statistical portion

3 of the report which is separate from the written portion of

4 the report. And that Jones at one time did those statistical

5 figuring as well as the written portion?

6 A. Right.

7 Q. And that that amounted to most of the day on Thursday

8 afternoon, 11:00 or 12:00 noon?

9 A. Right.

10 Q. Ending up at 7:00 or 8:00 in theerening before it got on

11 the computer?

12 A. Right. Exactly.

cc13 Q. At what time did Wayne Felton begin to start doing this

14 statistical report instead of Jones?

15 A. Well, as I-said, Wayne came in April. Wayne had not been

16 -- he had been in retailing, so he knew very little about

17 econometrics or anything else. So we had all to do to train

18 him until he got adjusted to this, until he began to become

19 familiar with the figures. So it couldn't have been too soon

20 after Wayne camne in April. It could have been in June, July,

21 August, around that time, he began to tell Wayne he wanted to

22 teach him. That's one thing about Bob, he was very nice in

23 trying to teach the next fellow. And so he was -- had Wayne

24 sit in with him and talk to him, and showed him how he did

25 these things. lie took him very gradually, and told him how

26 to do these things.

27 And I guess, as it camne closer to the election period, you

28 know, in September, October, Wayne was doing a great deal of itl
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1 Bob would be having more meetings. He would leave early. He

2 would tell Wayne,, "Get up the figures. Pull them~ out, write

3 them." But he was still doing the copy.

4 U. And in late 1975, September, October, November, that period

5 of time, how long would the written portion that Jones was doing

6 be?

7 A. Oh, well, it was down and down and down. It was getting

8 smaller and smaller. And if it wasn't smaller, it was repetitive.

9 It was the same thing on all the three reports, if he wrote thert

10 You see, there were times when these different reports,

- 1 with different titles, said different things. Now they were

tl 12 all saying the same thing, so he was using the same story for

cc 13 three different reports, turned around; which he could do very

14 well.

15 Q. Now, when was it that Tim Howard began to do some work on

16 the Fed Wire reports?

V17 A. Well, Tim was always very helpful, because he worked very

18 late. But it wasn't until April -- what happened, Tim used

19 to help Wayne a great deal. They were very great friends. And

20 he used to be very helpf ul.

21 You see, if Bob would leave early, say in October or

22 November, Tim would be there to really help Wayne, as a friend,

23 more so than as a duty in the office. He was still employed

24 with Chase until the first of the year, so he -- and he was a

25 very obliging fellow. So he would be helping Wayne do these

26 reports. Hie's a very bright economist.

27 Q. In the fall of '75, the September, October, Novemberpeid

28 how much time would you say that Bob Jones spent on Fed Wire
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1 Service?

2 A. Number of hours,?,

3 Q. Number of hours.

4 A. As compared on a ratio of what he did before, half -

5 less than half.

6 (1 So instead of putting in about seven or eight hours, he

7 put in three to four?

8 A. Right. Right.,

9 Q. Now, at any time after November '75, did the time decrease.

10 A. Oh, yeah. Yeah. He would give me my report, because I

11 couldn't write it. Hie knew Wayne couldn't write the WMC or the

12 FOMC. So he would dictate, that to me. And then he would tell

13 Wayne, and v ery.'often if he wasn't in y-ou see, we got used

14 to working on the-telephone, dictating machine, where he could

15 dictate on the phone without any preparation, without even

16 seeing the figures sometimes. He's a whiz!

17 And he would dictate these, and then he would tell Wayne,
N18 "Well, write it up."1 You know, this-, this and this in the

19 reports. And Wayne would try to get what he said, and do it.

20 Now, this is getting closer towards the end of November, December.

21 Q. So at that time, how much would you estimiate the time it

22 took or whatever was necessary?

23 A. It was a quarter. I would say it had gotten to the point

24 where it was a quarter. We were all sensing that the man was

25 just completely leaving the office. It was a quarter of what

26 1 had been doing originally. If it was eight hours, he was

27 spending maybe two.

28 Q. And after December of '75, when he moved to Belmont, did
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1 that time change again?

2 A. Yes. It was even less,"-maybe an hour. He would call in

3 my report, which was small, and then he would tell Wayne --

4 and then it got to the point where he would tell Tim to do it,

5 $cause Tim was working -- I told you, on a -- hie was just

6 coming into the office. Chase had let him go, and he was

7 just using the office, and then getting paid something because

8 of the work that he helped Wayne -- Bob felt he should pay him.

9 So I think MMS paid him -- yeah, MMS did pay him. Because he

01 10 was fired by Chase, and they wouldn't have paid him again.

-11 Q. So in January of '75, Bob Jones spent, in your estimation,

U!"12 approximately one hour or less each Thursday on the Fed Wire

cc13 report?

14 A. I would say that. No, about an hour. About an hour. That

15 was -- he didn't dictate to mae for an hour; hie dictated tomne

c~ 16 for about fifteen- or twenty minutes. How much preparation was

17 done at the other end, I don't know. So maybe -- sometimes he

18 could just rattle it off the top of his head. If he talked to

19 Wayne for a few minutes, it could have been an hour, hour and

20 a quarter; three-quarters of an hour to an hour.

21 Q. Do you know where the statistical information came from

22 for the Fed Wire Service? Who got the figures for the Fed

23 Wire Service in January of 1976?

24 A. Oh, Wayne did. He did it all, with Tim's help. Wayne

25 did it all by that time. Wayne had been there some time and

26 he began to know.

27 QHow did the figures physically get from Washington, where

28 they are released, to California?
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1 x. Oh, we would be in touch with Washington. Wayne would

2 call the bank in New York, and he would talk to the girl in

3 Washington. And we would have to wait until ten after 2:00.

4 There was constant telephoning.

5 Q. Ten after 2:00 on each Thursday?

6 A. Right.

7 Q. So it was impossible to work on an analysis of the figures

8 until after 2:00 o'clock every Thursday?

9 A. Just about. Just about. What could be done is, you

10 could write -- get your ideas together,. you see. And this is

-11 why he never did go before 2:00 for what he went over to Crockel

12 for. And then he would come back and get his ideas together

cc13 of what happened-during the week, you see. Arnd then get going

14 on it. But you could never get going before 2:00 o'clock on

15 it. Between 12:00 and 2:00, he could get himself ready, and,

16 you know, have his figures prepared, you know, as soon as the

C17 bell rang.

18 (L I'm a little confused. What could he do between 11:00 and

19 12:00 and 2:00 in the afternoon, before the figures were out?

20 A. Well, as I say, he used to go over at 11:30 to Crocker or

21 a quarter to 12:00, and get something. I don't know what he

22 got. And he'd come back and sit down and get his thoughts

23 together. Then hie would begin to work on the reports, the FOMC

24 and the WM4C. Then he would be in touch with New York and

25 Washington to get the figures, which would be around 2:00.

26 Q. Those are the Federal Reserve System figures?

27 AL Right. And the bank in New York, the office in New York,

28 and then he would have to go back to the machine and get last
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Q. And that was after January of -- after December of '75?
A. Yeah. And Wayne was doing some of it before, too.

Before?

A. But wholly and completely in January.
QL Before Wayne started putting the figures in the computer,

did Jones do that himself?

A. Yes.

Q. Did Jones develop the program? A. Yes.
Now, you earlier mentioned something about the capital

investment that was ma de by Mike Evans and Bob Jones for MMS.
Where did you get the figure $500 --

A. Each.

Q. -- $500 each?

A. Was it $500 or a thousand each?

a Was that what they opened the checkbook with, a thousand
dollars? I mean, how do you know that that was the figure?
Where did you get it from?

HOTCHNER REPORTING SERVICE Hea-
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week's figures. By that time I would go -- and by that time heshould have something in copy for the two written reports.
And then he would begin to have to work real hard. But he
didn't have -- he wasn't doing those things when he was down
in Belmont. Wayne was doing them. They were all being done from
the office.

Q. Where was the computer physically located?
A. In our office, in Chase, on the 17th floor.
Q. And who physically placed the figures in the computer?
A. Wayne did.

35
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1 I think I'll correct it. I think they each~ put in a thousand

2 dollars. They each put in a thousand dollars, so they started

3 out with $2,000. There was an equal amount for the two of

4 them.

5 And if my memory -- and I think it was a thousand. Is

6 that right?

7 MR. OLDAKER: I don't know. I don't know.

8 THE WITNESS: Oh, then that's important. I think it could

9 have been a thousand dollars. I think it could have been a

10 thousand dollars. They put in a little bit to get started.

11 MS. SULTON: Q~And that would have been around October of

12 '74?

13 A. Oh, definitely. I think it was a thousand dollars each.

14 Q. Do you know if Mike Evans ever performed any direct

15 services other than telephone conversations with Jones regarding

16 the Money Market Services?

C, 17 A. No, he didn't know anything about bond trading. Mike Evans

18 did not know..He put this all -- and he didn't really want to

19 have anything to do with this, because of his connection with

20 Chase. But his wife was auditing the books and checking up on

21 all expenses. After a while -- after they began to get some

22 money in there, and there were entertainment expenses and there

23 were a payroll; she used to do that for Chase, and then she be-

24 came -- she had a baby and stayed home. And all the papers

25 would go to her and she would audit them or go over them. So

26 they would have a record of what Bob Jones was doing. Otherwise

27 he was in charge here of MMS. And the money grew in that accouni

28, They were curious to see what was happening, you know, how it
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I was coming alon.

2 Q. Do you know if she served as an officer of the corporation

3 of Money Market Services?

4 A. He was the president.

5 Q. Who is "he"?

6 A. Bob Jones was the president and the treasurer. He signed

7 the checks. Gee, I can't remember. She could have been. Her

8 name was -- she used her maiden name, or she used a name that

9 she didn't, you know, not under "Evans."

10 Q. Susan Carroll?

11 A. Right. She could have been. And then they had an accountant

12 there in Bala Cynwyd that went over the books. She checked it

13 all, though.

14 Q. Did you ever see the stock certificates for Money Market

15 Services?

16 A. I must have seen them at the beginning.

17 Q. DO you know whether they were issued in equal parts to

18 Evant and Jones?

19 A. They were equal parts to Evans and Jones, but Mr. Mike

20 Evans had his divided into his children and his wife. I don't

21 think he had any in his name. He wanted to be very technical

22 that hewas not connected with this in any which way. lie was

23 really afraid of this affiliation.

24 QL Now, you said that Chase is not i.n the bond market. It

25 does not trade bonds or government securities?

26 A. Not that I know of. I think they do some kind of trading

27 back, yes. They do some trading from Bala Cynwyd, because I

28 know Steve Elgard went to MMS once or twice to trade, so they
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1 must have some kind of bond, something that the company -

21 that they traded with MMS.

3 But Chase Econometrics is not in the business of trading

4 bonds? A. No. No.

5 Q. Chase Econometrics is inthe business of doing forecasting

6 reports? X. Right.

7 Q. Financial and economic reports?

8 A. On various types of markets.

9 Q. Would that include the stock market, New York Stock

10 Exchange reports on market trends there?,

11 A. No. I think it was mostly --

12 QL Municipal bonds, ,Treasury notes?

13 A. NO. -No, no, I don't think so. No, they just did of in-

14 dustries and businesses and things like that. Those were the

15 reports.

16 Q. Oh, trends in particular industries?

17 A. Right.

18 Q. And then they wo uld sell th ose reports to industries that

19 were interested?

20 A. Right. To banks and investment companies.

21 MR. OLDAKER: Of f the record a second.

22 (Discussion off the record.)

23 MS. SULTON: Q. Okay. Do you know anything about Chase

24 Econometrics and its business which it has, in terms of money?

25 A. H1ow much it has in terms of money? Well, that I can't

26 tell you exactly, because we were away from it. But they were

27? a subsidiary of the Chase Manhattan Bank. And they were under

28 the control -- what is the word? -- under the jurisdiction of
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1 the bank. And the bank owned a certain percentage of it. When

2 he started this company, the bank said they would back him.

3 And so,.therefore, he really had a contract.

4 0. "OHe" is --

5 A. Mike Evans. And he had a contract with the bank. And

6 in '75 that contract ran out, and they renewed it, and he was

7 very -- and he would have liked to have pulled out, but I don't

8 think he could afford to. And he liked the prestige of being

9 connected with the bank. And, therefore, he was very careful

ell 10 of the way -- he had to, because he was under their fingers.

11 There was a man there -- geez, I forgot his name! -- whom

12 he answered4, to. And then on the Board of Chase Econometrics,

cc 13 the corporation that was set up, and what they had in capital

14 1 couldn't tell you. I couldn't tell you that, or how much

15 business they did. I never saw that. You know, it was really

16 with Chase ManhattanBank.

* e 17 Q. Do you know how many different types of industry reports

18 Chase Econometrics put out?

19 A. Oh, I would have'to stop and count, and that would have

20 to come back to me. But, you know, what they were doing, they

21 were opening offices, as I started to tell you. Bob Jones said,

22 "We have to have an office in Boston or Florida,"' and ordered

23 stationery and a lot of things. And a lot of money was put intc

24 it, and none of it ever, really worked. For my thinking, I

25 always wondered how they were making it. They had such big

26 expenses: they had their own printing office in Bala Cynwyd.

27 1 really don't know. And yet I imagine Mike Evans was paid a

28 lot of money.
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3 1 They-had this Steve Elgard who was an officer of the

2 company; and I think he had some kind of an interest or stock

3 in the company. So we would often wonder how are they surviving

4 when there is no business coming out of here. This was an

5 expensive office. There were several people, computers, and

6 how were they really doing it?

7 Did I answer your question?

8 QL Well, officially it started off with -- do you know how

9 many different types of industry reports they prepared?

N10 A. Well, they had one. They started one for the metal in-

C111- 1 dustry; they had one for the economic forecast -- geez, the

12 market forecast that was for the -- for a general -thing. Then

eel%, 13 he had for the -- then they had an agriculture thing. Then

C7 14 they had a -- oh, they had lots of different reports, because

C, 15 what they were doing was getting specialists who knew these

16 industries to write these particular reports, and be able to

17 go out and sell to this industry.
* CO

18 And right now I've blanked out.

19 Q. And Fed Wire Service was only one of those industry reports

20 A. Right.

21 Q. And the Fed Wire Service was sold predominantly to banks?

22 A. It was a different kind of thing, because the others were

23 input on the computer. The others were printed, written and

24 printed. And lots of bank information. And once a month or

25 once a quarter; Fed Wire was a weekly report that was put on

26 the coimputer, and companies took it off the computer.

2 7 Q.Now, during the time that you were employed at Chase, did

28 the reports that were prepared by Chase remain constant, or
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1 were there changes; one report would die, a new industry would

2 begin? How much tu~rnover in terms of reports?

3 A. There were some that died; but they began to come -- oh,

4 Jesus! -- in different stages some of them were annual, some

5 of them quarterly, some of them a monthly report, yeah.

6 Well, they were trying, constantly trying, you know, to

7 market and do these kinds of things. But he, Mike Evans, was

8 at the bottom of the whole thing. He was running the whole

9 show.

10 Now, do you know how many offices, how many branch offices,

- 11 of Chase there were during the time that you were employed there?

12 A. Well, it was at the bottom of their stationery. There was

13 Bala Cynwyd; they had one in Washington; they had one in New

14 York; they had one in San Francisco; and they had one in Chicago

15 1 think.

16 Q. Did those remain constant throughout the period you were

17 employed there?

18 A. Well, you know, what do you call an office -- a one-room,

19 that's an office. New York had one room, one fellow, one

20 secretary. It was -- it was a place to make contacts to sell,

21 that's all it was, a little selling office. The major work was

22 done in Bala Cynwyd. The big office was there. Now, then,

23 they remained constant. New York, Washington, I think, petered

24 out. Chicago I can't remember.

25 Q. And during the period of time that youwere employed there,

26 there were other offices opened briefly and then closed?

27 A. Right. I told you we had one in L.A. There was one in

28 Boston. There was one in Florida. You see, the whole thing isK
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I I'm going to give my opinion or just my observation, which

2 everybody said this: Mike Evans had an ego thing going, and

3 he was in constant conflict or constant -- trying to be on

4 top. fie wanted to be the number one forecasting company in

5 the country, to compete with DRI, which is on the top, Eckstein's

6 company, who is in politics for -- what was it? -- Johnson and

7 Nixon. And this was his whole thing. That man wanted that.

8 So he was letting the San Francisco -- he wouldn't let the

9 San Francisco office go, if it meant tearing the -- taking mone)

10 from his children's food, education, to have this.

11 BecaugePDII, had an office, at any expense he was going to

12 keep this, and this is the way it was run. So I couldn't tell

13 you how much they had.

14 Q~Do you know when the San Francisco office opened?

15 A. Yeah, about two and a half years before -- maybe two years

16 before I came, or a little bit more.

C1- 17 Q. Around '72, late '72, fall of '72, thereabouts?

18 A. Maybe around that time.

19 Q. And the San Francisco office is still open?

20 A. Yeah.

21 Q. How many people were employed in the San Francisco office

22 while you were there?

23 A. Well, to begin with, when I was hired in October there

24 was the couple, Mr. and Mrs. Gully; another computer worker;

25 and then we were on the 10th floor. And when Bob Jones came,

26 that was when they expanded the office, and I came to the 17th

217 floor. And so we were -- until November we were three to five

28 people. And then the computer fellow left; we were five, then
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1we were four. And then they hired -- then they began to go on

2 a hiring spree, because Bob Jones said, "We are going to blow

3 the top off this thing and make it fortune of money."

4 So I think they hired Tim, and then they were beginning

5 to hire other people. And it was growing and growing. And

6 there was no business, ,and they began to let people go. It

7 was constant. It was a mess.

8 Q. Timi Howard worked for Chase for kow long?

e74 A. He came in about February. March they hired another comn-

10 puter fellow, in February, March. And he was there until the

11 following January4 just about --

V 12 Q. March of '75 through January of '76 or thereabouts?

c, 13 A. Right. Less. than a year, I think.

14 Q. James Frissell? A. Frissell --

15 Q. When did he come?

16 A. H-e came in January.

17 Q of '7' - A. '6. Maybe December of '75 he

18 was hired. I don't know, but he came into the office after

19 Bob left, which was in January. And he was there when I left.

20 Q. And he was hired -

21 A. I think he's gone now.

22 Q. And he was hired to --

23 A. Sell.

24 Q. -- sell, which was what Bob Jones was doing previously?

25 A. right.

26 Q. Prior to his becoming a candidate?

27, A. Right. He didn't know anything about the economics or

28 he was not an economist. He didn't know anything of what hie
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1 was selling. He was just a salesman.

2 Q. So at the, point where Bob Jones decided to become a can-
0

3 didate for Federal office, Chase hired James Frissell to take

4 over his selling responsibilities, and kept Bob Jones on as

5 the developer and writer of the Fed Wire reports?

6 A. Right. Right. And I think they felt, also, that they

7 would give him a title, that it would make something like that

8 -- it was Just nothing, really. I think they were passing out

9 titles.

10 Q. In your opinion, would that have been a division of one-

N 11 half of the workload equally between Frissell and Jones?

12 A. No way. 'No way.

W13 Q. And who got the most work?

C-- 14 A. Well, Jim had to go out and try to build up the office

C15 and sell. And Bob was just doing the reports. And hie was

16 supposedly going to help Jim, but he didn't even do that.

17 Jim never saw him after the first time. I told you he went

18 down to Belmont to see him.

19 Q. Do you know what arrangements were made with respect to

20 adjusting Jones' salary, once he left San Francisco?

21 A. I think I said that Chase paid half, and I think MMS

22 paid half. And now it's coming back a little. Chase paid

23 half --

24 MR. OLDAKER: Of f the record a second.

25 (Discussion off the record.)

26 MR. OLDAKER: Back on the record.

27 MS.SULTON: Q. What percentage of Jones' -- no, strike that

28 I'll start over.
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1 How many clients did Jones see? Do you have a number you

2 can give us, before December of '75?

3 A. Oh* he was in constant contact. We had loads of corres-

4 pondence. This he enjoyed, telephone calls. What materialized

5 was nothing. You know, he was constantly calling. As I said,

6 he made contacts to Alaska; he was calling every county in the

7 State of California; he was calling Denver; we were in constant

8 contact with every name and everybody he could get ahold of.

9 San Francisco, every company. He started at one point to go

10 through the yellow pages of the telephone book.

11 Q. From handling 100 "percent of the sales activities for

12 Chase in the San Francisco office up to about December of '75,

13 how much did he handle after that?

14 A. Well, then I would have no way of knowing, because it was

C7 15 not from the office, but from -- you know, he was doing it

16 down in Belmont.

17 But from what we could gather from the way it petered out,

18 when he was in the off ice in December, and what Jim's contacts

19 with the clients, nobody -- nobody had seen Bob Jones in weeks,

20 you know. And they were glad that somebody was coming into the

21 office to be able to handle the accounts and service it.

2 2 Q. So from the clients whom Jim Prissell spoke to, after he

23 camne on board, it appeared that Jones had not been in contact

24 with these clients since December of '75?

25 A. or before.

26 Q. Or before? A. Right. Right.

27 MR. OLDAKER: Of f the record.

28 (Discussion off the record.)
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46,

I MS. SULTON: Q. DO you know of any specific trips that

0 2 Jones may have taken at corporate expense, either MMS or Chase,

3 which were unrelated to those businesses? Could you identify

4 any specific trips?

5 A. Well, he went to -- went to Washington with a paper. It

6 could have been in the summertime. He took a trip East,, too,,

7 and went to Washington, when Hubert Humphrey was there. And

0 8 he prepared a -- what do you call those papers? -- you know --

9 MR. OLDAKER: A position?

10 THE WITNESS: A position paper. And he had a meeting,

ii supposedly, with a few people there. And supposedly he was

12 supposed to meet Humphrey, and supposedly he was supposed to

13 have had an opportunity to present the paper. Well, we really

e- 14 never knew. He handed so much BS out that we really never knew

15 whether he did or he didn't, when he would come back.

16 This was done while -- and I typed up the position paper,

17 and I typed, and he wrote a letter to Humphrey, and he got a

18 reply. And we sent this out to clients to show the position

19 he had taken and the response and the acceptance of his thinking

20 and all this.

21 Yes, he did make a trip to Washington. I don't think

22 there was more than one. lie said he was supposed to go back

23 again, and that never materialized.
0

24 Q. Before you left? A. Right.

25 0. So this trip would have been sometime in 1975?

026 A. Right.

27 Q. You did mention earlier that you kept the expense records

28 for the trips, his lunches, his dinners, and that some of them
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1 in your opinion were not related to the business of either

2 MMS or Chase. Can you think -- can you identify any particular

3 events or occasions or trips that were not related to those

4 businesses?

5 A. Well, this was done at that time, when he went to Bala

6 Cynwyd and went to New York. And he went down to Washington

7 on Amtrak, so it was just a side thing, so Chase took care of

8 that, or maybe MMS paid part of it.

9 See, he didn't like to put much expense into Chase. And

10 he would divideit, if Mike thought it was too much expense,

CV 1 afterwards. It would be. mainly lunches or meetings that he

12 would have with'the politicians that he would charge to 14MS.

13 And I remember particularly one day all the politicians came

*14 up to the 18th floor, and I went out to get the lunch. And

15 he charged it to MMS.

16 Q. 'When would this have been?

11 17 A. It would have been October, November, around that time.

N18 Q. '75? Where did they go?

19 A. I brought lunch up that day, and it was like $21. And he

20 always went down to the -- that place in the Wells Fargo Duildip

21 44 Montgomery Street. The Coach --

22 IQ. Did you physically bring the food up to them?

23 A. Yes. And served it to them.

24 a They didn't go out to lunch?

25 A That day. But there were other days when he took them to

26 the Coachman's Grill, right downstairs. He had a charge, and

27 he knew them, and the girl knew me there, and I would make the

28 reservation. And then, as I say, when the expense came through.
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1 he would either -- he would tell me who to bill it to, MMS or

2 to Chase.

3 Q. Who were the persons in attendance at that particular one

4 that you recall?

5 A. That particular lunch upstairs, I couldn't recall, but

6 they were all politicians. And one was an attorney that was

7 with the Republican Party. And if you mention names -

8 Q. Bob Naylor?

9 X. Yeah. Yeah. There was so many names that he used to throw

10 at me, and I cooild care less that I couldn't remember. And he

cv- 1 was always -

1^ 12 Q. There were other lunches of this type?

cc 13 A. Right. Right.

r, 14 Q. Sometimes in the building?

C7 1 A. He liked to be a big shot. And then -- is that the time? -

16 when'did he get himself the Cadillac? The Cadillac, that was

17 the big -- I think that was in January -- the piece de resistance.

18 Q. Was that January of '75 or January of '76?

19 A. '76, I guess. Here was this man eating cans of tuna fish

20 and buying a Cadillac. And he didn't have a pot, and didn't

21 have anything in an account, but here he was going to be buying

22 a Cadillac. But from what he said, Mike Evans pushed him to

23 buy a Cadillac. He got it on rental, and then he got it --

24 then they said MIS was to pay a year's rent, and two years'

25 rent, and before you knew it, MMS paid for the whole thing.

26 And it was scot free. And here he was, driving a Cadillac.

27 Q. And it was your understanding that thle automobile was

28 leased and not purchased outright?
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A. First it was leased. And he was going to pay for a year.

And then he was going to pay for another year. And then, when

he saw some other kind of handwriting Ion the wall, he said,

"We'll pay up the whole thing, or pay up for a few years."

So that it was practically paid for by MMS. And from what I

gather, at that point he had to pay. There was a lot of money

in the Cadillac, and he paid MMS back the money they owed him.

You see, they had to pay.

Q. Who paid?

A. MMS had to-pay Chase the money they owed, which was what?

-$5,000 -- it was 4800'a month, $5,000 a month. That's what

they paid.

Q. And what was this for?)

A. Well, this was for the reports that they would be sending

out. It was some kind of an agreement they really had, and

I think it was really -- really not legitimate, but I think

that was Mike Evans' way of being reimbursed rather than the

money from MMS going to his pocket. He had it going to Chase,

which was just like going into his pocket. And I think it was

$5,000, now that the figures are going around.

If I said something wrong before, I think it was $5,000.

QL I think you said a much lower figure before.

A. It was like $4300, because I remember it was $10,000 they

owed him, or $15,000. And then they began to get off them.

Chase began to get off them, to Pay off. And that's when we

thought that IMMS is going to disintegrate. So they're trying

to close it out, pay Chase the whole thing. I thought there

was always the concern that Bob Jones would walk away with half,
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I or run or take it all and spend it, and Chase would 
get nothing,

2 Q. Do you know how many clients MMS had when you left 
Chase?

3 A. You mean clients that they traded with?

4 Yes.

6 Q. Do you know who that is?

7 A. Sure. Mr. U

8 Q. How do you spell A. From

9 -Poor Mr

r 10 So that was the primary source of funds for MMIS?

1 A. That was their constant concern, was that

12Iw

13 Q9 So it was that for the Fed Wire Service, which 
was given

14 to 
the funds that were --

15 A. I think, you know, as.I. said, that was an agreement. 
I

~- 16 understand they gav e-- we used to mai lie Fed

r~17 Wire Service because he didn't have a computer, 
so he couldn't

18 take it off. Just about. That was the only one 
they traded.

19 When they first started, they had a few clients, 
but they didn',

20 have clients where they could trade.

21 You see, their money at MMS was made from trading. 
It

22 was like a commission, Hie got -- they got -- the bank gets

23 half and he got half, and MM4S got half. 
And they were dealing

24 with millions of dollars, so that it didn't take long for a

25 thousand dollars to add up.

26 I know at a half a percent -- well, their best client

27 was1 And Bob Jones used to spend hours on the phone with

28 Luzzi. And then, of course, after Winnie left and Wayne 
was
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1 supposed to try and get more clients, but these people -

2 Bob's reputation was not that great, except witho And

3 so he was left witw , and that was always the concern,

4 that there __________ you know, and if anything

5 happened tomommf

6 MR. OLDAKER: Of f the record.

7 (Discussion off the record.)

8 MR. OLDAKER: Back on the record.

9 MS. SULTON: a Who i What's his position

10 wi thv

11 X. I think he was in charge of the finances. I don't know

12 his exact title maybe. It would have to

13 come back to me.

14 Well, the thing is this: I don't think -- first of all,

15 hie had a great deal of feeling for Bob. And whether he ever

16 got wised up to think that Bob was doing this to butter his

17 own pocket, and-that he was th, and that he was

18 buying and selling things withl or tfolio in order to

19 make money for his account -- if he saw that the MMbS bank

20 account was low, he went and calle ond started to trade

21 for hii, so he could fill in money there. lie would turn over

22 his portfolio, or if he had some free time hie would begin to

23 see how he could move around a few trades to make some money.

24 1 mean, this -- it was just -- you know, and he made

25 money forM i but he was also making money for himself.

26 Well, as long as he was making money for m

27 was satisfied. Well, this would be fine, as long as he was

28 lucky, and he was smart and he was shrewd.
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I And then there began t .o be a few times when he was shaky,
2 but there was still th
3 QL DO you know if his contact with Mr " amne about as
4 his being M~ayor of Belmont and on the City Council?
5 &. Could have been. I don't know. I just camne into the
6 picture -- but I'll tell you one thing: when Bob came into
7 POliticsm stayed away from Belmont. He had a party
8 down there. I didn't go, but I understand Mrs .1 wen
9 and a daughter, and he wouldn't go. Hie wouldn't go down there.

10 He was afraid.

I 11 QL Did r. know he was the of Money Market
12 Services?

13 A. I don't know.' I don't know. Poor fellow!
14 MS. SULTON: Offthe record.

15 (Discussion off the record.)
' 16 MS. SULTON: Q.During Mr. Jones' travels on behalf of

17 Chas e for his sales activities, did he generally travel alone?
18 Did he take his wife and family on some of these trips? If so,
19 who reimbursed the corporation?

20 A. No,. he went alone at the beginning. And one trip he took
21 a friend, Ile went alone; he never took her, because they had
22 four children, I think, and she was home with the family.
23 And Chase paid for those.
24 Q. Did you terminate your employment at Chase voluntarily?
25 A. Yes, I did. And -- yeah.
26 MR. OLDAXER: Thank you. We'll be back in contac t if
27 we need anything further.

28 
- 0 -
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1 STATE OF CALIFORNIA

2 City and County of San Francisco ) s

3

4 I, PAMELA H.FOLEY,, a Notary Public in and for the City

5 and County of San Francisco, State of California, do hereby

6 certifyt

7 That SHIRLEY ESQUITH, the witness in the foregoing

8 deposition, was duly sworn to testify the truth, the whole

9 truth and nothing, but the truth in the within-entitled cause;

10 That said deposition was reported at the time and place

11 therein stated by me, a Certified shorthand Reporter, and

12 thereafter transcribed under my direction.

13 I further 'certify that I am not interested in the outcome

14 of said action, nor connected with, nor related to, any of the

15 parties in said action or to their respective counsel.

16

17 IN WITNESS WHEREOF, I have hereunto set my

18 hand and affixed my seal of office this

19 11th day of July-, 1977.

20 OFFICIAL SEA L o* ~42'~PAME:LA H. FOLEYfr

21 ~~P :N. IPAL OFFICE INNOAY P LI

22 y oumIssion Expires Sejptembe, 23, j In and for the city and Conty of
SSan Francisco,. State of California.

23

24

25

26

2-7

28
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1I BE IT REMEMBERED that,- pursuant to subpoena, and on Wednesday,
2 the 6th day of July, 1977, commencing at the hour of 11:30

3 o'clock a.m. thereof, at the offices of llotchner Reporting

4 Service, 920 Hearst Building* San Francisco, California, before

5 me, ALLAN H. FACE,, a Notary Public in and for the City and

6 County of San Francisco, State of California, there personally

7 appeared

8 WAYNE FELTON,

9 called as a witness herein, who, being first duly sworn, was

10 thereupon examined and interrogated as is hereinafter set

I11 forth.

12 -00 -

13 WILLIAM C. OLDAKER, GENERAL COUNSEL, 1325 K Street N.W.,
*14 Washington, D.C. 20463, appeared on behalf of the Federal

15 Election Commission;

16 GLORIA R. SULTON, SENIOR ATTORNEY, also appeared on behalf

17p of the Federal Election commission;

18 Also present was Kathryn Kavanagh, of the Federal Election

19 Commission, and Carolyn Judd.

20 - -0 0 -

21 MR. OLDAKER: Before we start Mr. Felton's deposition, I'd

22 like to put something on the record.

23 In an earlier conversation prior to Ms. Judd's deposition

24 and with Attorney Peter Bagatelos as to his representation of

25 both Ms. Judd and Mr. Felton, he stated that he was compensated

26 by MMS and Jones,, but not by either Judd or Felton.

27 I told him at that time that he could not be present at

28 either deposition unless he was specifically employed by these
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2

3

4

5

6

7

8

9

10

S12

S13

S14

15

16

17

19

20

I'

marketing, to a greater or lesser extent; and general office

duties. 
'C.

Assisting Bob in general.

How many clients does 1*25S have?

A.- Currently, we have diversified, so we have different sets

of clients, if you will.

In trading, we essentialy Through

we have appromatelyclients

HO0TCHNER REPORTING SERVICE Hearst a uiding / San Francisco. California 94103 / 415-434-1055

individuals.

He asked that his objection be noted on the record, and
it is being noted at this time,

EXAINAIONBY MR. OLDAKER:

MR. OLDAKER: Q.Would you state your name for the record,
please.

A. Wayne Felton, F-e-l.-t-o-n.'

QL What is your current address?

A. 651 Glenlock Way in Redwood City.

QL Where are you presently employed?

A. Money Market Services,.

OL Are you related to Carolyn Judd?

A. Yes. She is my wife,.

Q. How long have you worked for Money Market Services?

A.Since June 1975. .

In what capacity? A. As an investment officer.
What do your duties consist of?

A. Over. the past two years they varied,

Currently I.-am in charge of talking with clientsof

21

22

23

24

25

26

27

28

41

,____j
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1 ~ ~ ? What is that, specifically?

2 A. is a unit which is commonly found in most

3 bond and money market houses. it is run out of New York in

4 conjunction with It actively quotes bond

5 and money market prices.

6 And individual firms can lease -- well, as they

7 are called, and pretty much do with them what they will.

8 We lease -W on th4M f on which we

9 put money market forecasts and commentaries.'

10 Q. And then what do you do with those?

11 A. We charge for them, and we validate different clients who

12 are interested. We do it both on a subscription and fee basis.

13 Q~And what do you mean when you say "validate"?

14 A. What it is, it is set up in New York, central computer,

'~15 and where they may have access to our particular pages, and

' 16 then we are able to validate for them.

17 Well, is that the principal nature of the business of

18 MMS? -

19 A. That, and in conjunction with money market trading.

20 What'type of money market trading does the corporation do?

21 X.- Do you mean what instruments or -- ?

22 Q~Well, what type of instruments or form?

23 A. Dealing primarily -- or I should say almost exclusively

24 in Treasury debt. And so that would include Treasury bills,

25 notes and bonds.

26 ( Is this more or less of a futures market-type of trade,

27 or present-day trade?

28 A. Treasury bill futures is a different instrument, and it



is

on

current trade. All trades are usually completed for deliveri

the following business day,.

Who are the clients who deal in that type 
of service?

In the trade?

In the trading service?

I '

-I
I

I

1~

N

I
I
I

26 Q. Why, if you know, does he specifically deal 
with your

-28 A. lie, and Bob established a relationship prior to my associat
Lonl

6

7

8

I
71
0

12

13

14

15

16

17

lb

19

20

21

23

I
I

I

41



1 with the firm.6

2 They both live in Belmont, California, and knew each other

3 or have known each other for several years.

4 and Bob Jones apparently had conversations re-

5 garding the money market and investment strategy prior tc~

6 Im doing any investment trading through Bob Jones.

7 Q. What percentage, dollar-wise, would you say that the

8 trading on behalf of thm le n is, with MMS'

9 businesses?

10 X. Probably percent.

11 OL Dollar-wise? X Y s do l r wse,

12 So virtually Lm

13 A. On the trading end, that is correct.

~- 14 QL What percentage is the trading of MM4S' business?

15 X. Of its income?

16 Q. Of its income.

17 IL Currently, I would say it is probably 85, 90 percent.

18 We have actually done much less in trading over the past few

19 months than we had before that.

20 There is some revenue that is beginning to come in through

21 the forecasting service.

22 We have also purchased a product called Fed Wire, and we

23 have received one renewal check for about $3,000 on that.

24 a - When you say you purchased, would you explain that?

25 L. Yes. Perhaps I misused the word "purchased."

26 Is that from Chase Econometrics?

27 L. An agreement was made between Bob Jones and Mike Evans,

28 who is the president of Chase Econometrics, that MMIS would
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1 acquire the Fed Wire Service from Chase Econometrics in exchange

2 for Bob's time, I guess you would say; and also because it had

3 originally been Bob's product and he was responsible for its

4 management while he worked for Chase Econometrics.

5 Q. So Fed Wire is presently owned by MMS?

6 A. That is correct.

7 a And MMS, then, in turn sells it to Chase at the present

8 time?

9 A. No, no. There is actually no longer an active relationshil

10 between 14145 Fed Wire Service, and Chase Econometrics, as far

I1I as any money passing hands.

12 Fed Wire, however, still -- it is a computer report, and

13 it still gets -- or most of the information on it is taken front

14 the Chase Econometrics data bases. Or a good deal of it, I

15 should say.

16 Q. What portion of MS' income comes from Fed Wire?

017 A. In the past -- well, whatever, two and a half, almost

18 three years of M145 incorporation, it has received one $3,000

19 check for Fed Wire services.

20 UL During what -period?

21 A. From the incorporation, October 1974.

22 There was an arrangement, I should add, regarding the

23 settlement of the Fed Wire, that I believe Mike Evans forgave

24 same debts of 1AmS, something along those lines. I really have

25 forgotten.

26 But it would be a negligible portion of our overall income

27 revenue.

28 Q. Where is the Fed Wire Service computer, or where do you
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use the computeI r for. the Fed Wire Service?

A. durrqntly: in t he_ Belmont office of MS.

Q. .What, you have your own computer?

L. We have Cypheraneties Time Service, and their central

computer is located in Ann Arbor, Michigan.

a. Going back to 19 - when did you go to MMS? Was it 1975?

A. 1975, June 1st or 2nd.

Q. From June of 1975 until, say, December of 1975, did you

work in the office for MMS daily?

A. Yes, I did.

Q. Did Bob Jones also work in the office for either Chase

or MMS?

A. At that time we had offices on -- Chase Econometrics had

an office on the 17th floor of 120 Montgomery, and we had an

office on the 18th floor.

Bob was physically located on the 17th floor; that is

where his office was from -- where he worked.

Q- Did you have contact with him during that period of time?

A. Yes, we did.

Q. Did he come to the office during that period of time?

A. Yes.

a Either the Chase office of MMS office?

A. Yes.

Q. Which did he come to most of the time?

A. He reported in the Chase Econometrics office.

Q. How much time would you say a week he spent in those

offices during that period of time from June to December?

A. He took several business trips and personal vacations,

0
HOTCHNER REPORTING SERVICE



I Iaseume on-an average thot he worked a 35-hour week, possibly

2 40.6

3 In the of fic9? A. In the office.

4 QL What were his duaties in'that'time, that you know of?

5 A. 'He-was employed by Chase Econometrics as the West Coast

6 manager for Chase Econometrics.

7 His primary responsibilities were to sell Chase Econo-

8 metrics services.

9 What were his duties with MMS?

10 A. He founded 1045 in October of 1974, and he was the president

11 and Chairman of the Board.

12 QL What remuneration did he receive from 1414 during that

13 period of time, if you know?

S 14 A. None, with the exception of reimbursement for travel

15 expenses.

16 Q. Who else was employed by MMS during that period of time?

17 X. From June until September?

18 Q. July -- June until December.

19 A. Well, June to September Winifred King was there; and she

20 left approximately September 1st, perhaps the middle of Sep-

21 tember. After that I was the only employee.

22 Qa Who did the secretarial work for MMS?

23 A. Secretarial work was done by Shirley Esquith, who was

24 the secretary for Chase Econometrics.

25 Q. During that period of time, June to December, did Mr. Jones

26 do the Fed Wire Service for Chase?

27 X Are you saying through December?

28 Q. Through December; correct. Or up to December 1st. Excuse e.

HOTCHNER REPORTING SERVICE Hearst Building / san Francisco, California 94103 / 415-434-1055
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A. Yes., .Up to, December 1st, I would say he did all of the

Fed Wire. I assisted him on it, putting out two small reports

daily.' But he did almost all of the Fed Wire stuff.

QL How much time -- and if it varied throughout the period,

tell me how it varied -- did it take him to prepare one of

these reports during that period?

A. It indeed varied, depending on what went on.

If it were a quiet period, I am sure it took less time

than an active week. I suppose he spent approximately from

1:30 in the afternoon through about 6:00 in the evening 
on

Thur sday afternoon.

Q. So he spent four and a half plus hours doing 
it?

A. Yes. Five hours --

O. Five hours?

A. -- would probably be more like it.

Q. And you would say that was a fairly average, constant

amount of time, week in and week out?

L. I think it would be fair to say that.

Q. Some weeks would be more, some weeks would be less?

AX That is correct.

06 Did that work schedule on I4MS change after December 
1,

1975? A. Yes, it did. Bob felt -- or told me

that he felt -- that I should learn more about economics and

should become more familiar with the government debt markets,

and that a good way for me to do this would be to learn how

to do the Fed Wire forecast for the open market.

He initiated me into it probably in the latter part of

October or November.
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And,, Also,,- for me; to relieve him when he would be on

business't1p.Ad'h ~oe me probably -- or showed me how

he did the forecast pierhaps tuo pr three weeks in a row, and

then left for a trip. And I have forgotten where.

And I took Cdverthen. Then he came back and did it once

or twice. And by that time it was at the end of the year.

Q. That takes us up to January 1976?

A. That is correct.

Q. During 1976 -- let's break it down into quarters.

During the first quarter, who did most of the work on the

Fed Wire Service?

A. Bob and I worked in tandem on it. And again, to a greater

or lesser extent, we were assisted by a person who at that time

had just left the employ of -- well, Tim Howard was his name.

Q. How much time would you say that Mr. Jones, in the first

three months of 1976, spent on Fed Wire Service?

A. During the first three months he was primarily responsible(

for writing two of the reports,, the WMR and the FOMC.

I would assume he probably spent, oh, an hour on those

reports. And then he would review the forecast with me after

I had done it, and make suggestions or corrections.

Q. How much time would his review entail?

A. It would depend on his schedule. It could -- if it was

a telephone call, perhaps fifteen or twenty minutes. Or perhaps

two telephone calls of twenty minutes' duration.

a Twenty minutes total or -- ?

A. Twenty minutes each.

Q. So less than two hours, would it be fair to say, that he

HOTCHNER REPORTING SERVICE
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1 spent during the first three months of the year on Fed Wire
2 Service reports?

3 A. That w ould be fair to say, with the exception that we did
4 have, at various times, computer problems. And oftentimes I'd
5 call him frequently during the afternoon to ask him what 1

6 should do.

7 Q. During the next three months, the second quarter of 1976,
8 did the work remain constant on the Fed Wire Service reports,

9 or would it change?

10 A. It became gradually -- the work -- the output remained

11 constant; the same reports were completed weekly.

12 Q. Did the work output by Jones remain constant?

13 A. No. I would say that Bob became more lax.
* 14 Q. Would the time that he devoted be less than the time he

15 devoted in the first quarter?

71 16 A. Yes, that would be fair to say.

17 Q. Could you make an estimate of how long he would devote
18 during the second quarter to the preparation of reports that

19 he did?

20 A. He took his time to review the forecast with me. So we

21 probably would take out twenty minutes of telephone calls.

22 He still dictated the WIMR and the FMC reports; however, the

23 quality of which was less.

24 Q. So would it be fair to say that he put in an hour or a

25 little bit more?

26 A. I think that would be fair to say, yes.

27 Q. Going to the third quarter of 1976, did the number of

28 reports remain constant during that quarter?

HOTCNERREPOTIN SERICE Hearst Building I San Francisco, California 94103 / 415-434-1055
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1 A. 'Yes, it did.

2 Did the Vork input by Mr. Jones remaicotatdrg

3 that period?

4 L. Again, it v~ried, depending on how active the market had

5 been and how active Bob had been with the market. 
I would

6 assume that the second and third quarters were approximately

7 the same.

8 Q. So it would be fair to say that in the third quarter 
of

9 1976 that he spent an hour or maybe a little bit 
more a week

fftj 10 on the Fed Wire Service?

Lj A Now, that is directly relating to the Fed Wire Service.

12 What other time he took to gather the information, 
which he

13 did, I would be unaware of that.

14 QL What type of information would he need to gather to write

15 his portion or his reports?

16 A. Well, held have to be made aware of what had been going

C) _ 17 on in the market during the last week.

18 This would be available to him through different news

19 letters that were sent out by banks and investment offices,

20 and by reading the Wall Street Journal perhaps, and talking 
to

21 people in the market and talking to me.

22 q. Would these be ordinary-type things a man of his ability,

23 say his work background, would do in any event?

24 In other words, let me restate that. Would an economist

25 who is interested in money market matters generally 
review

26 those same documents?

27 A. I would assume so. It is a difficult question to answer.

28 1 am not that familiar with all the economists.
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Iht, other dti, ties durin~g 1976 did Mr. Jones perform for

2 Money Market Services?

3 A. He 'spoke with me on the telephone daily. He made sug-
4 gestions and recommendations to our client. I spoke with him
5 and also spoke with people involved in the market, on the

6 telephone.

7 QL How much time would you estimate that he would devote

8 to that, a week?

9 A. Again it depended on how active the market was. Also
10 depended on what Bob's personal schedule was, how much time he
11 chose to allot to it. I think it would vary from, really, a

12 few minutes a day to possibly two to three, four hours.

13 Q Would it be possible for you to give a weekly or monthly
*14 average, either by quarter or by -- if it remained constant

15 for the entire eight or ten months of the year 1976?

71 16 I. Well, perhaps it would be fair to say that with the ex-
017 clusion of Fed Wire, Bob spent six to seven to eight hours a

18 week on MMS work.

19 Q. Did that remain fairly constant throughout the first

20 three quarters of 1976?

21 A. Well, it is difficult for me to use the word "constant,"

22 because it fluctuated so much.

23 0- Okay. Did his involvement with MMS wane as the primary

24 and general election approached?

25 A. Yes, it did.

26 Q. To what extent?

27 A. Toward the latter part of the campaign -- or I should say
28 Ithe fall of '76 -- he spent less and less time on Money Market
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Services.*

2 OL During 197.6 did your duties remain fairly constant?

3 A.L I assumed mlore responsibility; but I suppose that the

4 areas for which I1 was tesponsible really didn't change greatly.

5 We didn't have any new product lines coming in. There

6 was no great effort for marketing. It was pretty much we were

7 kind of at a status quo level during those months.

8 QL We have been told in prior testimony that there were two

9 MMS offices, one located in San Francisco and one in Belmont.

10 AX That is fairly -- well, actually, it is not correct.

N 11 Q. Would you tell us what you know about that?

PN 12 A Yes, uh-huh. In June of 1975 MMS signed a lease on the

on. 13 13th floor for Suite 1800 at 120 Montgomery, a lease signed

14 for a few years.

7 15 The lease was broken in February of 1976, and we shared

C711 16 offices with Chase Econometrics from February until, I guess

C, 17 it was around June, at which time we had a partition taken

18 down and we got our own separate offices that were in the same

19 suite, but -- they were separate, but actually in the Chase

20 offices.

21 But for a period of five to six months we were actually

22 sharing the office with them, although we maintained a letter-

23 head and that was our mailing address.

24 I don't know whether you call it a real office or not.

25 The title on the door was Chase Econometrics, and the company

26 of Chase Econometrics leased the office.

27 Q. Would you state again the dates that this occurred when

28 you had basically one office with Chase?
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I A. Yes. To th~e beat of, my knowledge that was -- the lease

2 .-was brQken during the -- somet' e in February, although I don't

3 think that they were actually released from the responsibility

4 of the lea-se 'until perhaps March or April.

5 But we did move out of the 18th floor office some part --

6 sometime during the middle of February. And I guess it was

7 June we had two more rooms opened--- which opened onto the Chase

8 Econometrics offices, but we were responsible for those rooms.

9 Q. Now, sometime in 1975 MMS had an office outside of San

10 Francisco; are you aware of that?

11 A. 1975?

12 Q. 1976. Excuse me.

cc 13 A. In 1976? In January 1976 Bob Jones established an office

C7 14 in Belmont, on Davey Glen Road.

15 QL Do you know the reason for establishing the office there?

16 A. Yes. lie had made the decision to run for Congress. lie

e 17 felt that he couldn't operate from San Francisco and run for

r%. 18 Congress concurrently; therefore, he decided to set up a

19 business office adjacent to his campaign headquarters, or in

20 the same suite of rooms as his campaign headquarters.

21 1 believe Mr. Jones declared for Congress sometime around

22 December 6, 1975. Did his status with Chase Econometrics change,

23 s0 far as you know?

24 A. Some -- at some point.

25 0. At that time?

26 A. oh, approximately at that time he was made a vice president

217 and was given the title of vice president and Director of

28 Financial Forecasting.
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I Q. Do you know why that occurred?

2 'A Yes., I think there were'a couple of different reasons.

3 The former Director of Financial Forecasting, whose name

4 was Lacey Hunt, resigned from Chase Econometrics to take a

5 job elsewhere. The financial model was to come to the West

6 Coast at some point; I have forgotten when. But Bob assumed

7 responsibility for the Director of Financial Forecasting.

8 As far as his promotion to a vice presidency, I really

9 can't say for sure why he was given the position of vice

10 president.

0 11 Q Did his relationship after December 6th or immediately

12 prior to December 6th change with MMS?

13 A. Yes. He was put on payroll.

*14 0. He had not previously been on the payroll of MMS?

15 A. That is correct.

C-* 16 (. What was his salary?

17 A. He had decided his salary should be $36,000 annually.

f~. 18 But he was going to devote half-time; therefore, he would

19 receive $18,000 a year salary.

20 . Did he in fact devote more time after December than he

21 did prior to December 1975, to MMS work?

22 A. To MMS? I would say he devoted less time.

23 Qa And you would also say that he did not devote more time?

24 A. Yes, he did not devote more time to Money Market Services.

25 Q. Who keeps the books and records of MMS?

26 A. They are kept in duplicate. I keep a set of them, and

27 Susan Evans in Bala Cynwyd, Pennsylvania, keeps a set.

28 Q. When did you start keeping them?
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1 &. 1hen Win ifreld King resigned.

2 Q. Which was 4~

3 A. Approximately September 1, 1975.

4 Q. Were.'you aware of ;the arrangement by which MMS reimbursed

5 the Jones for Congress Committee for certain expenses?

6 A. I was aware.

7 4 Or vice versa, I guess, would be correct?

8 k. I was aware that -- well, there was nothing clearly estab-

9 lished. At best, I would say the arrangement was somewhat

10 haphazard.

11 a Would you tell me how it operated and what payments were

12 made from the committee to MS. and if any payments were made

13 from Mms to the campaign?

C 14 A. TO the best of my knowledge, MMS did not make any direct

15 payments to the campaign. As far as the campaign reimbursing

C71 16 MMS, they reimbursed us for the secretarial services of Jeri

1-7 Wall. They reimbursed us for certain office equipment.

18 9t Telephones?

19 A. I really don't recall how much was reimbursed on the tele-

20 phone until later on in the campaign. But we did, I believe,

21 receive a reimbursement for telephone charges.

22 QL Were there indirect payments by MNS to the campaign?

23 A. No. I didn't mean to use the word "direct" inferring

24 there were indirect, no, not that I was aware of.

25 Q. How did you determine if the payments by the campaign to

26 M4MS were adequate in compensation for the services of Jeri

27 Wall, the secretary?

28 A. It was not my responsibility to make that determination.

HOTCHNER REPORTING SERVICE Hearst Building I San Francisco, California 94103 / 415-434-1055



* 19

1 L Whose responsibility was it?

2 A.: Bob Jones'.

3 Q. How were you informued of the payment?

4 A. I was informed by the campaign manager; and I was informed

5 by Bob Jones. And they told -- and I discussed it with Susan

6 Evans.

7 a During this period of time, December 1975 through November

8 1976, did Bob Jones continue to draw expenses from MK4S?

9 A. Yes, he did.

10 And what were those expenses for?

11 A. Most times, a myriad of reasons: travel expenses, cash

12 advances, reimbursements for expenses he incurred in enter-

13 tainment -- lots of different reasons.

14 Q. What would be the amount, if you have any estimate,, as to

15 the expenses?

C7 16 A. As far as his reimbursements?

17 QL Correct.

18 A. 1500 to 2,000 is a very rough estimate; although I really

19 don't know for sure.

20 OL Did you ever go on a trip with Mr. Jones out of town on

21 MMS business? A. Yes, I did.

22 Q. When was that?

23 A. 1 believe it was the 15th of May through about the 22nd.

24 OL And where to? A. In Washington, D.C., and

25 New York.

26 Q. What was the purpose of that trip?

27" I. From the standpoint of MMS, it was to introduce me to

28 people I had spoken to in New York on the telephone. To also
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1. introduce me to some of Bob's business associates, and to intro-

2 duce me to a Fed Wire client.,

3 Q. Who is the Fed, Wire client?

4 A.

5 q DidM M t Ithat time pay for the Fed Wire Services?

6 A. Yes, I believe so. I am not sure of that.

7 Q. Was there a campaign aspect to this trip?

8 A. Yes,

9 0 Could you-describe that aspect?

10 A Bob wanted to combine both campaign work'and business.

S We did make calls on different I guess they are political

12: action groups.

13 Q. Do you know who they were?

14 A. Yes. We called on the AFL-CIO. We called on -- it is

15 the NEA, I guess it is.

M 1 Q. National Education As'sociation?

17 A. Yes, I think so. And we called on a gun club or the Rifle

18 Association. We called -~there were others, but I have

19 forgotten.

20 At a lot of them I just dropped Bob off. I drove, and

21 1 dropped Bob off in front of the building, and he made the

22. rounds*

23 Were there other campaign aspects to the trip?

24 L. Regarding.Bob and myself?

25-,. Regarding Bob and yourself.

26 A. No. He did call on a member of Congress.

27 O0 What specific business did you do on the trip, other than

28 you talked to th E W? Did you have other contacts there
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I as to busin~ess? . .

? A. yes. it was more of a goodwill trip.

3 With them we had lunch with our client or our

4 contact with th we went up to New York overnight

5 and hosted a cocktail party for approximately fifteen to twenty

6 persons.

7 q. What was the purpose of the cocktail party?

8 L. Again to introduce me to the people I had either heard of

9 or had known by telephone.

10 Q~What percentage of the time spent on the trip, if you were

11 to take the total of work and total of campaign time, what

12 percentage of that total time would have been campaign time,

13 would you say, or political time?

14 L. I-

15 Q. In other words, if you spent three hours at the cocktail

S16 party, three hours having lunch with people at the" M

17 did you spend, let's say, another three hours doing campaign

18 work? If so, that would be approximately thirty percent.

19 A. Yes. I would assume we spent approximately sixty percent

20 of the time on the campa-ign, political work.

21 4 What to your knowledge, if any, reimbursement was made

22 by the campaign to 14MS for that trip?

23 L. For my expenses and for Bob's expenses there was no reim-

24 bursement,to the best of my knowledge.

25 QL And you are the record keeper for 1*IS?

26 A. Yes, uh-huh.

27 And one might assume you would know if there had been

28 a reimbursement? A. Yes.
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Earlier we were taiJkiz 1; ab~ut the Fed Wire Service. I

2 have heard earlier conversations with other witnesses about

3 isoft dollars versus real money. The concept is a bit confusing

4 to me still.

5 But how many actual paying cust omers have there been of

6 Fed Wire Service, if you know? And if you could, tell me if

7 that has varied from time to time and biow it has varied?

8 A. It has varied from time to time. I think at the onset

9 there were approximately twelve to fifteen.

10 Q. At what time? X. At the onset.

* , 11 Q. Were some of those soft money customers?

12 A. Soft dollar.

13 Qa Soft dollar. Pardon me.

14 A. I think it is important to make it distinct that Money

15 Market Services reimbursed Chase Econometrics. of actual hard-

16 dollar clients, I think there were probably only three or four.

* - 17 Q. How much money would it cost to subscribe to Fed Wire

18 Service?

19 A. At that time the fee was $3,000 a year, I believe.

20 QL For the eight or nine clients who had a soft dollar

21 arrangement, who in fact picked up and paid for that?

2 A. Money Market Services.

23 Q. Did Money Market Services recoup this money from these

24 customers?

25 A. It depended on the customer. We did a few trades with

26 several of the customers which did not begin to recoup the

27 money. And one client paid far more than his fees.

28 QL Did Money Market Services have to pay Chase the full $3,00
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14 for the service, for the Fed Wire Service?

2 L. Yes I'm trying to remember. it may have been $1,000

3. at that time. It is currently $3,000. It was either one or

4 three.

5 But Money Market Services did pay full price. There was

6 no discount.I :.I *I :.

7 Q. Where would we determine how much the cost of Fed Wire

8 Service was at various times?

9 A. We were billed by Chase Econometrics. We received itemize'

10 statements. It would be in either our files br the Chase

11 Econometrics files.

12- Q Have You ever heard of a firm or corporation called

13 ,.Yes,, I have.

14 Q. And in what regard have you heard of that?

15 A. Towards the end of 1975 Bob called me up on the telephone

16 'one day and said he was concerned about the fact that we didn't

17 have more clients and that we were paying so much out in soft

18 dollar business a~nd weren't getting any money back. He said

19 he knew of a firm on the Peninsula whose name was

20 -- which had the name of and that he was going to

21 set up some sort of a soft dollar arrangement with them, but

22 where they would subscribe to other services, not Chase's, and

23 in turn give us certain information, for which we were to pay

24 them $1,000 a month, and they would also do trades with us.

25 So you were hiring a client?

26 A. That is correct.

27 Q. And the client would do you a service?

28 A. That is correct. They were to act -- or we were -- instca2
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1 of us being the consultant, they became the consultant.

2 0. What became of that arrangement?

3. A. We wrote out three checks to them in February. We did

4 some business with a gentleman by the name ov0m

5 who was acting apparently on behalf ofa w We subse-

6 quently -- we did another trade with him, and that was the

7 end of the arrangement, when we were refunded an amount which

8 1 believe was $1700.

9 Q. What do you know o

10 A. Very little.

11 O. Is va corporation?

12 A. 1 believe -- I have been told it is a partnership.

13 . Do you know, to your knowledge, if it is registered to do

14 business in the State of California?

15 AL To the best of my knowledge, in January or December of

16 '76 it was not registered. It was not registered, excuse me,

17 with the County.

18 . How did you obtain that information?

19 A. I called the County.

20 Q. Do you know where it is licensed to do business?

21 A. No, I do not.

22 0. Did you ever see any work provided by M to MMS?

23 A. Noo,I did not,

24 Q. Did MMvS ever perform any services for

25 A. Yes, we did advise them or advise ___

26 make an investment, or advised him twice to make an investment.

27 QL Did he in fact make those investments?

28 A. Yes, he did.
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1 What amount was invested by~sloin tho se two

2 transactions?

3 1. believe it was $100,000.

4 0 Is it ordinary for MMS to trade in that amount of money?

L A No. Usually we trade in greater sums than that.

6 What usually is the minimum trade?

7 A. A million dollars.

8 Qh Would you know any reason for making the deviation from

9 the ordinary business practice?

*-10 A. I believe it was because Bob wanted to Carry the account.

11 He wanted to bring it along. -He felt it was a wise investment.

* 12 0. Do you know what Mr. Jones' salary is presently from NMS?

13 A. Yes. It is $36,000.

14 0. Do you know if Mr. Jones is presently drawing a salary

15 from Chase? A. He is not.

16 Do you know when that relationship was terminated?

17 L. It was right after the first of the year. I believe he

18 received a check in January, which was payment for services

19 rendered in December.,

20 Q Do you know what his salary was with Chase during 1976?

21 A. During 1976 1 believe that he received $18,000 annually,

22 which was, I believe, a half-time salary.

23 Q- Do you know what his salary was during 1975, at least 
.priox

24 to his promotion to vice president?

25 A. No, I do not.

26 0. Do you know if he received an increase in pay when he was

27 promoted to vice president?

28 A. No.
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1 OL From chase? A No, I -- Ibelieve he was

2 1 believe I was told he was, but I am not sure.

3 Q. Hlow does MMS work its expense account? Do you have a

4 voucher system?

5 A. We have been very lax on expenses. We do have printed

6 forms that we actually got from Chase Econometrics and which

7 we use for travel expenses, and which can also be used for

8 entertainment expenses.

9 What one is supposed to do is attach receipts to that form

10 and write on that form what they were used for.

11 Q~What kind of entertainment expenses are acceptable for

12 MMS to make?

13 A. There's never been a clear delineation on that.

* 14 Q. Are the names specified when the expense voucher is put

15 in, if it is entertainment expense?

16 A. That's been our custom.

17 Q. So the individuals who were entertained would be identifie ?

18 A. That is correct.

19 Q. Is that generally done?

20 A. In the business world in general?

21 Q. No, insofar as your voucher system, does that happen most

22 of the time or do you have blanks in your vouchers, also?

23 A. We would have blanks.

24 OL What percentage would you say would be filled out, if you

25 could make that estimate?

26 A. Depending on what time -- what time frame you are using.

27 Q. Let's make it the year 1975, first three quarters of that

28 year.
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any notation.

0. Who signed the checks? A. Robert Jones.

Q. How physically is the checkbook kept? or how was it kep

during 1976, the first three quarters?

IL During the first three quarters of 1976, we went from --

we had three systems, actually. We kept it in a small check

register such as a person might carry for personal checking

account.

Then we used a ledger form -- well, we actually had two

different types of ledger forms.

0. And when would you make the entry, after the check was

written, in the ledger?

A. It would depend on who filled out the check. If I fillec

out the check, I usually entered it the same day, concurrentll

0. On expense checks would you usually fill out the check?

T

A. Tere* would be a few.

A "few bla ks?

A. You did say '75?

0. '75; that is correct.

During 1976, how would they be filled out?

A. We would -- there would be a greater amount of blanks or

checks written to cover expenses that did not have backup to

them.

0. Would there be any way of obtaining the information from

the records as to what money was spent for?

A. Yes. On certain of the checks there are memos or notati

There are some actUR1I 1ravel ex -~ C

0
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I A. At times I would, and at times Bob would.

2 Q. Zoving back-to' 1975, the period when you first got to MS

3 and until the end of the year, did you have a chance to observe

4 Mr. Jones' duties with Chase?

5 A. Yes, I did. When he was in the office, I did.

6 Q. And although I realize we partially covered this before,

7 do you know the number of hours he devoted to Chase? Would it

8 have been a full-time job?

907A.9I think it could be considered a full-time job. Chase

10 worked 7 1/2 hours a day; so if that made it a full-time job,

11 1 suppose he worked approximately that, more or less.

12 QL Similarly, in 1976 did you have an opportunity to observe

13 the Chase office during the first three guarters of that year?

14 A. Yes, I did.

15 Q~Did you have an opportunity to observe tMr. Jones' work

16 habits with Chase during that period of time?

17 A. fie seldom came to the office.

18 Q. And by "seldom," you mean -- ?

19 A. Infrequently.

20 Q. How many times would you assert, over a period of time?

21 A. In the first quarter of 1976 he perhaps came in four or

22 five, six times. During the second quarter he came in perhaps

23 three or four times.

24 In the last quarter he came in perhaps three or four times

25 I Q Earlier we have talked to other witnesses about a Cadillac

26 car which was purchased or leased by MMS. Will you tell us

2, what you know about that automobile?

218 A. In the fall of 19.75 Bob made a business trip. I believe
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he .went to New York, Florida and Bala Cynwydr Pennsylvania,

which is the loCationllo* Chase Econometrics.

He met with Mike Evans, and called me from Bala Cynwyd,

I believe, and told me that he and Mike had reached a decision

that he was to get a company car. He returned a few days later,

and he made arrangements with Rector Cadillac to set up a lease

for a Cadillac Seville.

And it was leased through First National Bank of San Jose.

. Are you familiar with the finance arrangements on that leaie?

I. think Iam.

Will you state your knowledge as to what they are?

A. Yes. I believe it is a lease-purchase plan, an option to

buy at the end of the specified period of time.

QL Do you know what the monthly cost of that lease is?

A. I have forgotten.

Q. Do you have an approximation or where would we find that

cost?

A. I'm sure it would be in the files of MMS.

Q. Do you know if it is in the thousands-of-dollars-a-year

category?

X. Yes. It is probably right around $1500 to 2,000. I

really can't recall.

Qa How are the expenses paid for on that car, gasoline and

repairs?

A. Shortly after Bob made the arrangements to purchase the

car, he got a couple of credit cards with the company name on

them, and all servicing, again to the best of my knowledge,

was done on those credit cards and paid for by the company.

C,

0
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I Q. Presently what is the use arrangement of that car?

2 A. Bob has exclusive use of it.

3 QL Does he reimburse the company for personal use at the

4 present time?

5 A. He has not for the year 1977. 1 believe that he did for

6 the year 1976.

7 QL During 1976 did he use the car for any other purpose

8 other than personal and company use?

9 A. 1 believe that he did.

10 Q~What use did he use it for?

11 A. 1 believe he used it for campaign purposes.

12 Q~Did the campaign reimburse the company?

13 A. That is correct.

* 14 Q~How did they do that?

15 A. On a mileage basis. Since I was not at the campaign head-

c::- 16 quarters nor was I privy to any of the discussions that went

17 on within the campaign, necessarily I really don't know how the

18 amount was determined or really what arrangements had been made,

19 But I recall we received checks for reimbursement.

20 Q. Do you know if it was figured out on a certain-numnber-of-

21 cents-per-mile-type thing?

22 A. I have subsequently been told that it was.

23 The company then received a check from the campaign?

24 A. That is correct.

25 Q. What did you do with the check when it came in?

26 X. Deposited it in the account.

271 Q How did you reflect it?

28 A. I believe it merely said, "Reimbursement for car expenses
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1 from the Bob Jones for Copngress campaign."

2 , The expenses which were paid out during 1976 primarily

3 to Mr. Jones, do you have an opinion as to whether these ex-

4 penses were primarily for a business purpose?

5 A. Yes, I have an opinion.

6 Q. What is your opinion?,

7 A. That they were not paid primarily for business purposes.

8 Q~What purpose do you feel that they were primarily for?

9 A. Bob's personal use, or possibly the campaign.

10 Q. To your knowledge do you have any substantiation to the

Nv 11 fact that they were used for campaign purposes?

12 AL No, I don't.

13 OL Other than an opinion? L. No, I don't.

14 Q. Were these expense vouchers ever questioned by anyone?

15 A. Yes. In February of 1976, Susan Evans asked me to get

16 back-ups for some checks we had already written, and to try to

clt. 17 make sure that Bob had back-ups in the file.

P-, 18 QL But did you attempt to obtain those? A. Yes, I did.

19 Q. Did you obtain those? A. I obtained some.

20 Q. What were you informed by Mr. Jones when you tried to

21 obtain them, if anything?

2 2 A. I was informed, when I asked him, to contact his campaign

23 manager.

24 Q. And did you do that? A. Yes, I did.

25 Q. And what were you informed by the campaign manager?

26 A. That she would see to it that I received back-ups for the

?7 checks.

28 OL Why was this arrangement worked out?

HOTCNERREPOTIN SERICE Hearst Building / San Francisco, California 94103 / 415-434-10655
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1 A. Bo .b is -not- predisposed 'to keeping detailed records himself,

2 and I guess he assigned that responsibility to his campaign

3 manager.

4 OL These checks, though, or disbursements made b y the corpora-

5 tion, were for business purposes?

6 A. I can't say that with certainty.

7 Q. But he asserted that they were?

8 A. Yes.

9 (X But in turn asked that you get the back-up from his campaic n

__ 10 manager? &. That is correct.

I I O Did you receive any back-up from the campaign manager?

12 A. Actually, I think I received it from Bob's wife. She sent

13 me some Xerox copies of gasoline bills, telephone charges.I

14 have kind of forgotten. I guess that is it at that time.

15 QL They would presently be in your records, though?

16 A. Yes.

01 17 Q. The corporation, MMS, I believe, presently holds the

IN 18 rights to a book or pamphlet written by Mr. Jones?

19 A. That is correct.

20 Q. How did the corporation come into possession of that

21 pamphlet?

22 A. Bob wrote the book in association with Janice Wasluski,

23 who at that time -- don't ask me how to spell that -- who at

24 that time was employed by the Bank of America.

25 And Bob decided that MMS should purchase the rights to

26 the book. At one point he tried to or asked me to see what I

27 could do to get the book published.

28 Q. Did you have any luck in getting it published?
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Did you in fact talk to anyone about getting it published?

x. Yes, I did.

QL What was their reaction?

L. That it was not suitable. What happened is, apparently

Bob had also assigned the same duty earlier to Shirley 
Esquith,

a secretary at Chase.

Either he or Shirley did on her own -- I was rnot there,

but Shirley had a set of files she gave me that either she 
or

Bob had written to various publishing houses, sending along

a complimentary copy of the book.

As I recall, I called a few different schools, seeing if

they might find it useful.

Q. When did the transaction occur, transferring the book 
to

the corporation?

A. The only knowledge I have of the transaction is a check

which was written. I have recently seen the check. It is

merely dated January. However, it was cashed, I believe, on

January 23, 1976.

9 And what was the amount of that check?

A. $1500.

Q. Is there any notation along with the check as to the 
valu(

or appraised value of the book? A. No.

Q. Has the corporation sold the book? A. No.

Q. Has the corporation used the book?

A. Some complimentary copies have been sent out.

Q. When was the book written, if you know?

IA. I believe the book was written in 1974.

33



Q. To your knowledge, would that have been when Mr. Jones

was working for Bank of America?

A. I believe so.

QL Was any remuneration given to the co-author of this book?

A. I was informed by Bob Jones himself that he personally

reimbursed her.

Q. Did he tell you how much he reimbursed her?

A. Perhaps. I don't recall.

Q. Did he tell you that -- whether or not he reimbursed the

Bank of America for the book?

A. He did not reimburse the Bank of America. He told me he

did not reimburse Bank of America.

Q. When MMS first opened its office at the Bel Arbor Apartment

are you aware of the financial arrangements that were estab-

lished at that time with the apartment owner?

A. To the best of my knowledge, there were no financial

arrangements established.

Qa Who is the apartment owner, do you know?

A. I was told it was Theodore Blumberg.

Q. The apartment, then, was free to the corporation?

A. That is correct.

Q.At that time, was the corporation also letting the campaig

use part of its offices?

A. I believe that the campaign was actually -- if they were

the proprietor of the office, that it was the campaign, and

MMS was using the office.

QL Are you aware of any reimbursement to Mr. Blumberg for

that office space?
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1. A. For that office space? No, I am not.

2 Are you aware of any contributions or contributions in kin

3 that Mr. Blumberg might have made to the campaign for that

4 office space?

5 A. Not that I can definitely say I am aware of, no.

6 q In 1976 MMS paid bonuses to several people. Are you aware

7 of these people? A. Yes,, I am.

8 Who were they paid to?

9 A. They were paid to myself, to Susan Evans -- I should make

10 a correction; I don't believe that was actually listed as a

11 bonus -- to Mike Evans and Bob Jones himself.

12 Q. What were those bonuses paid for?

13 A. The company had a fair amount of cash.

14 Q. Let me straigh ten something out in my mind.

15 Who are the owners of M414?

16 A. Michael Evans and Bob Jones.

C11 17 Q. Who holds the stock in 1414?

18 A. Bob Jones owns fifty percent and I believe that the other

19 fifty percent is divided between Mike Evans' children and his

20 wife.

21 QL Why then would Mike Evans receive a bonus from MMS?

22 A. Because in a de facto sense, I believe he was the half-

23 owner.

24 Q~Is Mike Evans an officer of MMS?

25 A. No, he is not.

26 Q. Is he on the Board of Directors?

27 A. No, he is not.,

28 OL Who comprises the Board of Directors of MMS?
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1I A Susan Evans, Kathleen Jones, Ken Dickerson 
and Bob Jones.

2 Who is Ken Dickerson?

3 A. He is an attorney with offices in San 
Carlos, California.

4 OL Who are the officers of the corporation, 
MMS? Who is

5 the president and treasurer?

6 AL Bob is the president; Ken Dickerson is 
the vice president;

7 1 believe it is Susan Evans as treasurer, 
and Kathleen Jones

8 is the secretary -- although I may have that confused.

N 9 Q. Does Mr. Dickerson -- does he receive compensation at all

10 from MMS?

,^.4 A. He at one time was retained as company attorney 
and re-

12 ceived remuneration or compensation for 
those duties. But he

13 is not on the payroll.

14 Q Did he receive a bonus in 1976?

A. No.

16 QL Have there been other bonuses paid at 
other times by MMS

a17 to Mr. Jones or yourself or other individuals?

18 A. No, not that I am aware of.

19 Q. What was the amount of bonuses paid 
at that time, if you

20 can remember?

21 A. Susan Evans invoiced this for $5,000.

22 Q For services? A. So I guess that would be not a

23 bonus. Mike Evans received a check for $5,000 
with a notation

24 that the check was reimbursement for professional services

25 rendered.

26 Bob did not draw the $5,000 which he declared 
for himself,

27 and I don't know what was on the check.

28 Excuse me. There were other bonuses paid.
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1 Q Are you familiar with any photographs that were bought by

2 MMS at any time during 1976?

3 A. Yes.

4 Q. What was the occasion for the purchase of photographs?

5 A. Bob had one set of photographs taken -- I think it was

6 in January of 1976 -- and then a second set of photographs

7 taken, I believe,, during the summer of that year.

8 Or I am not positive that they were actually second sittincIS,

or 9 but we were billed twice by a photography studio.

10 Q. What were the reasons for l*IS' having those pictures taken!

1i A. For promotional purposes for Bob.

12 Q. What were they used for, if you know?

13 A. We never used them.

14 Q. What became of the photographs, if you know?

15 A. We have one copy of one photograph. And the campaign

C"71 16 borrowed the access, I guess, to the negatives, and they used

C4 17 them.

18 Q. Who paid for the photographs? Did the company?

19 A. The company.

20 Q. Did the campaign ever reimburse the company for those

21 photographs? A. No.

22 a. The campaign of Bob Jones for Congress had an office on

23 El Camino Real. Are you aware of that office?

24 A. Yes, I am.

25 QL Did MMS also use that office?

26 A. Yes; that is correct. Yes.

27 Q Was there any arrangement between the two organizations as

28 to the office space and as to compensation?
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1 A. As far as the setup of the office, there were I guess two

2 areas that were to be used by MMS. One was to be used by Jeri

3 Wall, who was the secretary, where she had a typewriter and

4 Xerox machine and possibly other equipment. The othei was an

5 office that Bob used, his own office.

6 There was no compensation.

7 QL Earlier I believe you said that -- or possibly you didn't

8 and possibly I am getting your deposition and other ones mixed

9 up -- that the Xerox was owned by MMS.

10 A. I didn't say that. But it was leased by I4MS.

11 Q. What form of agreement was there between the campaign and

12 MMS as to the use of that machine?

13 A. Again, I was really not privy to that information. We

14 were reimbursed for copies that were made by the campaign.

15 UL Do you know if you were reimbursed on a per-copy basis?

16 A. 1 believe that we were.

* CY 17 QL Do you know if you were reimbursed on a percentage of rent 1

18 fee for the copier?

19 A. I don't believe that we were reimbursed on a percentage

20 of rental, although I am not certain on that.

21 QL How did those reimbursements take place?

22 A. Towards the end of the campaign we got several checks for

23 reimbursement for several different expenses. And although I

24 don't think we had received any reimbursement prior to this

25 time, we may have, for the Xerox machine.

26 Q. How were these reimbursements itemized?

27 A. At that time I was not doing the books solely for MMS.

28 Carolyn Judd was my wife, and she took care of a lot of that.
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1 I really don't know.

2 0, As to MMS as-a corporation, are you aware of how it was

3 capitalized originally? A- Yes.

4 a How was it'capitalized?

5 AL This is what was told to me. I believe that both Mike

6 Evans, and perhaps his children and wife, and Bob each put up

7 $1,r000.

8. Q. Have there been any subsequent infusions of capital into

9 the oompany, either by the sale of stocks or the sale of deben-

10 tures or any other way?

11 A. No. At one time it was considered, or Bob considered,

12 issuing commercial paper, but he felt there wouldn't be suffi-

13 cient clientele for that.

14 a You talked earlier about the one trip that you and Mr.

15 Jones made to Washington, D.C. Were there other business trips

16 which either you or Mr. Jones' made outside of the San Francisco

17 area during 1976?

18 A. I did not make any other business trips. Bob made a few.

19 I'm trying to think to where.

20 Right after we returned to Washington, he went down to

21 Costa Mesa, California, which I believe it was on Chase Econo-

22 metrics business.

23 1 can't really think of any other business trips he did

24 make. 'He may have gone to Sacramento once.

25 Q. Earlier we talked about thel m client of MMS, which

26 is

27 A. "nt!= _______

28 OL Well, are' they aware that they are the m o f MPI
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I A. Yes.

2 Why would they -

3 ". They" meaning the gentleman with whom we deal?
4 OL Well, why would they set up such an arrangement?

~ . It was not set out that way. It turned out to be that way,
6 OL Is there-any reason why it would be to their advantage to
7 deal with a company such as MMS, with
s A. It is difficult to determine what they would consider an
9 advantage.

10 They receive probably greater personal services when
11 dealing with MUVS than they would dealing with, for example,

12 Bank of America or Salomon Brothers.
13 They also receive Chase Econometrics services on a soft
14 dollar basis from MMS.

15 I guess you would just say heightened personal or greater
16 personal interest in the soft dollar services.
17 Q. Is their cost greater or less than using Salomon or Bank
18 of America?

19 A. It is a very liquid market. It would really depend, I
20 assume, on. how eager Salomon or Bank of America would be to do
21 trades with_____________

22 By and large, though, the cost is greater.

23 QL How do you determine commissions?

24 A. We, for most of the time, have dealt with -- or for almost
25 all the time, dealt with two fi rv, m an d =
26 JI M And what we do is, if we are to purchase securities
27 on behalf oiw we purchase then, at one price;
28 then we add on %whxt we determine to be a fair commission, and
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1 then in turn sell it t

2 a How did you determine what is a fair commission?

3 A. .Pretty much it is determined by our feeling on the subject,

4 If the securities are readily available and if we seem to get a

5 deal on them, or if we call around and find out they are quoted

6 elsewhere and we get a good price, we will tend to add on a

7 greater amount.

8 If-we have lost money, for example, and we are trying to

9 sell them, we will take less of a profit than, say, we would have

10 you know, if the =has realized a greater appreciation.

11 This is a different industry, I guess, than either the

12 commodities or stock trading?

13 A. That is true.

14 a Is it regulated by any similar entities?

15 A. Such as SEC? Not that I am aware of.

16 a~ Is there any State regulation?

17 A. It is a difficult question to answer, because selling in

18 securities falls under the same -- or dealing in debt falls

19 under the same regulations as dealing in equities does. Some

20 of the regulations apply, some do not.

21 Q. Must you be licensed to do this type of work?

22 .If you were to hold your own position, or, rather, take

23 your own position,.I should say, or work -- work for an invest-

24 ment banking house, you do have to be licensed. If you are

25 set up as we are, as an1 ___ 0, we f all

26 under the licensing of the bank itself, I believe.

27 Q Isthere any financial arrangement between MMS and

28
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1 A As far as money changing hands between the two?

2 Q, That is correct. A. No. We actually bought

3 MWrsecurities f r om , and in turn sold them to the

4 client. we received no remuneration or whatever, as far as

5 that goes. We did business with them, but there was no payment.

6 Q, During 1975,'during the period that you were at MMS, did

7 you have an opportunity to observe the sales activities of

8 Mr. Jones for Chase?

9 A. 1 listened to a lot of his telephone conversations when

10 1 would be in the same office with him. I never accompanied

11 him on any business calls.

12 Q. Did he have a lot of clients to contact, or how much con-

13 tact did he have?

14 A. A fair amount. He talked on the telephone a great deal.

- 15 Q. During 1976 do you know if that client contact remained

- 16 constant?

r, 17 A. Youare speakingon behalf of --

18 Q. On behalf o f Chase Econometrics.

19 A. I really don't know, because I wasn't physically near Bob.

20 1 don't -- a few calls came in to MMS to Bob, and not many calls

21 came in to Chase Econometrics while I was there, for Bob.

22 Although people had his telephone number in the Belmont and

23 San Mateo offices.

24 Q. The Fed Wire Service is a computer report, as I understand

25 it? A. That is correct.

26 QL Is there any ink-and-paper-type report that is obtainable

27 by the Commission; that is, a written report instead of a

28 computer?
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I A. Yes, we have hard copies.

2 Q. Hard copies? Okay.

3 Do those hard copies over get sold to customers?

4 A. If a customer does rnot have a computer terminal and not

5 able to access it via a computer terminal, we have sent on

6 occasion, as we do wit1MIU hard copies.

7 OL The cost for that is the same as the cost for the services

8 generally?

9 L. Well, the one flat rate for the services; anid then time-

10 sharing costs are added on.

11 QL If you don't have timesharing?

12 A. If you don't have timesharing, it is a flat rate.

13 MR..OLDAKER: Thank you very much.

14

15 00-

17

18

19

20

21

22

23

24
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HOTCHt4ER REPORTING SERVICE Hearst Building ISan Francisco, California 94103 /415-434-1055



44

1 STATE OF CALIFORNIA)
ag.

2 City and County of San PranCisco)

3

4 It ALLANH. FACE, a Notary Public in and for the City and

5 County of San Francisco, State of California, do hereby certifyj

6 That WAYNE FELTON, the witness in the foregoing depositionj

7 was duly sworn to testify the truth, the whole truth and nothing

8 but the truth in the within-entitled cause;

9 That said deposition was reported at the time and place

10 therein stated by me, a Certified Shorthand Reporter, and there-

* 1 1 after transcribed under my direction.

12 I further certify that I am not interested in the outcome

13 of said action, nor connected with, nor related to, any of the

14 parties in said action or to their respective counsel.

9 15

16 IN WITNESS WHEREOF, I have hereunto set my

17 hand and affixed my ma. of office this

18 Jj44day of 1977.

19 tl

02 NOTAR PULIC
21 In and for the City and County of

San Francisco, State of California.
22

23

24

25 OFFICIAL SL1IAL

26 1 K't K:711 FC C'PAL c

27 O 4My Ccmmissicn berirc.- flay 4, 1979

28
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1 BE IT.REMEMERED that, pursuant to subpoena, and on Tuesdai

2 the, 5th'--a" of July, l977t, commencing at the hour of 4:00

3 o 'clock poi., therebif, at the offices of Hotchner Reporting

4 servioe 920 HearstBuilding, San Francisco, California, before

5 me,, ?AMELAH. FOLEY,. a Notary Public in and for the City and

6 County-of San -Fr16cisco, State of California, there personally

7 pppared,

8 JOHN TIMOTHY HOWARD,

9 called as ia witness herein, who, being first duly sworn, was

10 thereupon examined and interrogated as is hereinafter set forth.

11 -- 00

12 WILLIAM C. OXJDAKER, GENERAL COUNSEL, 1325 K Street N.W.,

Cr 13 Washington, D.C. 20463, appeared on behalf of the Federal

*14 Election Commission;

15 GLORIA R. SULTON, SENIOR ATTORNEY, also appeared on behalf

16 of t-he Federal Election Commission.

17 Also present was Kathryn Kavanagh, of the Federal Election

N18 Commission.

19 -- 00

20 EXAMINATION BY MS. SULTON:

21 MS. SULTON: Q Would you please state your name.

22 X. John Timothy Howard.

23 9 And your address?,

24 X. 1538 Trestle Glen Road in Oakland.

25 a~ How do you spell "Trestle"?

26 A. T-r-e-s-t-l-e.

27 Q. And are you employed? A. Yes.

28 01 Where are you employed?

HOTCNERREPOTIN SERICE Hearst Building / San Francisco, California 94103 / 415-434-1055HOTCHNER REPORTING SERVICE



1 A. I work 4' Wells Fargo Bank.

2 titan Fi'nci Boo? A. San Francisco.

3 0 What 1*syour jok title'there?

4 A. Senior financi-al'.economist.

5 a And how long haVe yoo1 been there?

6 A. For just over a year.

7 QL' And prior to-'tha,6,time, Wihere were you employed?

8 A. I was wocking at Money Market Services.

9 Q. And in what capacity did you work there?

10 A. As a consultant.

11 Q What type of work did you do?

12 A. Money market and portfolio consulting.

13 And prior to your employment with Money Market Services,

*14 where were you employed?

15 A. I worked with Chase Econometric Associates.

L Q. And what was your job responsibility there?

17 A. Assistant to Robert Jones.

18 a And how long were you at Chase?

19 A. For about nine months.

20 Q When? A. Between March of '75 and January

21 of '76.

22 Q. Who was your supervisor? A. Bob Jones.

23 Q. And during that period of time, did you have occasion to

24 work with him very closely? A. Yes.

25 Q. And exactly -- give us a detailed accounting of what you

26 did under his supervision.

27 A. All right. The responsibilities of the San Francisco

28 office of Chase Econometrics were twofold: first of all, we
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1 were the financiall consultants of Chase Econometric Associates;

2 we had a couple of products or services that were sold under

3 the Chase namq that were put out of the San Francisco office,

4 One of them was called the Fed Wire Service. That was a money

5 market manageme~nt tool.

6 And the second one, wh~ich we only took on,, I would say,

7 around October of 1975,'v-as a-monthly financial report that

8 used to be done back in kPhiladelphia, where all of Chase's

9 other product s were put out.

10 So the San Francisco office, in addition to putting out

V 1 these two products and supporting them, also had the normal

I~r 12 duties any representative office had, of selling all of Chase's

cc 13 other product lines and supporting the clients who subscribed

*14 to those.

15 So in working with Bob, my duties were essentially to

16 assist him in (a) putting out the financial services; (b)

17 supporting clients of financial and other services; and (c)

18 drumuming up new business for the entire Chase service line.

19 QL In that connection, how much time was spent on sales by

20 Bob Jones, and how much time was spent on Fed Wire Service

21 and development of the other report that you spoke about?

22 A. That's difficult to say precisely. The Fed Wire Service

23 probably took about six hours a week to actually prepare mni-

24 tially when Bob did it all on his own. However, since a large

25 part of Fed Wire was related to an analysis and interpretation

26 of events in the market that week, I would probably have to say

27 the time Bob spent monitoring market developments was related

28 to the Fed Wire Service, in the sense that he wouldn 't have beei
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1 able to put out a reasonable product on Thursday, then put in

2 time on,.the other dayb of the weeks. His sales activities,

3 1 would say, were,fairly limited.

4 L Fairly - . Limited.

5 He tended to bunch them up?

6 A. For example, he would,,go off on selling trips, go through

7 the, Northwest, fo r exaiu'ple,* and stop in on ten or fifteen banks,

8 financial institutioWna or corporations, and hit them all at once

9 and follow up by phone, by letter, or not at all.

10 Q. Do you know how many clients he got for Chase to subscribe

*11 to the Fed wire Service?

12 A. Off the top of my head, I do not.

13 Q. Do you have an approximation?

14 A. Yeah. I would say initially about twenty.

15 Q. Did that number go up or down as -- in the latter part

16 of '75?

* 17 k It began to drop off in the latter part of '75.

18 OL Do you know the reason for that?

19 A. Oh, I think there-were probably two: one, with any new

20 product you get people to try it, and then if they don't find

21 it meets their needs, they drop it. There was certainly some

22 of that that was going on.

23 Q. Do you know if all of them were paying clients?

24 A. No, I do not. Some of them were carried on what's known

25 as a soft dollar arrangement, whereby a given brokerage firm

26 offers Money Market Services or another firm that works with

27 Chazs_, pays the bill to chase, and hopes to cover the cost

28 of covering that bill out of trades that are done through them,
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1in stocks, 1bonids Or money market instruments. And some of the

2 Fed'Wire-clients were carried on that basis,

3 OL Did Chase -execuite any trades in money market service?

4 A. With MoneyMarket Services?

5 Q. Did Chase itself~ offer trading services?

6 A. No, they did hot.

7 Q. Did Money Market Services offer trading services to its

8 clients?' A. Yes. Yes, they did.

9 Q. What, was the difference between the services offered by

10 Chase and-those offered by Money Mark~et-Services?

* 11, & Well, they were distinct companies. Money Market Services

V12 was more a portfolio management and advisory service; whereac

13 Chase was an economic and financial consulting service.

14 9 During the period in which you worked with Bob Jones on
0 C7! 1 Fed Wire, did you assume some of the responsibilities that he

16 previously had done with regard to Fed Wire?
C

* Cr 1 A. Graeixally, yes.

18 Q. Would you explain over what period of time this occurred?

19 A. It started, I would say, around July of 1975, when Bob

20 began to do less and less of the statistical work for Fed Wire,

21 the preparation of cables and so forth. Specifically what

22 occurred was one of the employees of Money Market Services was

23 let go. And Bob took that opportunity to place a lot of the

24 duty -- I'm sorry,, I've got my facts mixed up.

25 one of the Chase people who was doing work with Bob, his

26 name was Bob Diernisse.
0

27 How do you spell that last name?

28 A. Got me. It's Norwegian - D-i-e-rn-i-s-s-e, I think, but
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7

I wouldn't swtear t~oi.

Bob left Chasd to take '',,a job with another company. And

Bob had been d,,%ng work on Treasury balances for Bob Jones.

And so, when Bob Diernisse left, Bob took that opportunity to

teach'another employee of money Market Services -- Mr.. Wayne

Feltort; that's F-o-1-t-o-n -~how to do a lot of the work that

Diernisse was doing.

And at that timte# Bob felt that that was as good an oppor-

tunity as any to get a lot of the statistical work out of his

hands and into Felton's hands. And I entered into it in that

that type of work was more along my line of training and pro-

clivity, where it was not at all -- it was not at all compatible

with Wayne's capabilities.

Simply stated, he couldn't do it well.

UL Bob Diernisse was employed by Money Market Services?

AX No, he was employed by Chase Econometrics.

Q. He was employed by Chase?

A. Yes, to assist Bob Jones in preparation of the Fed Wire

Services.

Q. And was there an overlapping when he was at Chase and you

were there?

A. Yes. And I would say about -- I would say two months.

Q. And at the time that he left, was Wayne Felton hired to

replace him?

X. No. Wayne was hired to expand Money Market Services. He

worked exclusively for Money Market Services.

Q. Then who took over Bob Diernisse' s responsibilities?

A. Nobody.
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1 Q~He was nqt rplAqed?

2 L. Not within Chaae.

3 Sut you began to assume some of the responsibilities?

4 A. Only indirectly, Bob did push some of the work off on

5 Wayne Felton, and I stepped in only to assist Wayne. But it

6 was not a direct line respon~eibiolity.

7 QL Whatwere your responsibilities with Wayne Felton?

8 A. We worked together in the same office, but he was an

9 employee of MMS and I was an employee of Chase.

10 Q. You were personal friends? A. Yes.

C%*1 O How much of your time at Chase was spent on Fed Wire

t^ 12 Service during the latter parts -- the latter months, the last

13 three, four months of 1975?

14 A. Not that much. I would estimate possibly two and a half

C! 15 hours a week.

16 In addition to doing the statistical portion of the Fed
C

17 Wire Service, did you do any writing for the Fed Wire Service?

18 A. Yes.

19 QL And when did you start that?

20 A. Roughly in October.

21 Q. Was that under Jones' direction or were you assisting Wayne?

22 A. I was assisting Wayne.

23 Q. And how long did you do that?

24 A. Until I left.

25 (X And that was the end of January '76?

26 I. No. That was the end of May '76.

2-7 Q. But at the end of January of '76, you left Chase?

28 A. Right.
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1 Q 4ut'then you beoame employed by -

2 A. Money 'Market Servivo .'

3 Q ~~Money MArket Services, on a consultant basis?

4 A. That'Is, right.

5 Q. And at that time you continued to do at Money Market

6 Se~ie the same thing-that'you did at Chase; is that correct?

7 A. As itrel~tes to the Fed Wire Service,, that's correct;

8 although additionally I worked more with the clients of Money

9 market Services, again from a portfolio-consulting standpoint.

10 Q. Did you execute trades for clients?

i1 A. Indirectly, yes. Money Market Services often has a certai

12 agent in Crocker Bank, and Cracker executed the trades from a

13 legal standpoint.

14 QL On a weekly basis, how much time do you think you spent

15 on Fed Wire Service?

16 A. At that time probably went up a little bit, maybe three,

17 three and a half hours; not significant.

18 Q. And how much time did Bob Jones spend on Fed Wire Service?

19 That was the period January through May.

20 A. Again, it's difficult to say, because he was not physicalll

21 located in the same office I was; and I didn't know what he

22 was doing.

23 Q. Where were you located?

24 A. 1 was located in San Francisco.

25 Q. What address? A. 120 Montgomery.

26 a~ Where was Bob Jones located?

27 A. He was down in Belmont. I don't know the exact address.

1h28 Q. Did you have occasion to speak 
to him on the phone?
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1 A. On the phone, Yes

2 Did he visit the 'office? A. Very infrequently.l

3 a Did he give you instructions over the phone?

4 L. Not really.

5 QX How did you know what to do?

6 A. Strictly iz~tuition. Basically what we were trying to do

7 is drum up new business, and maintain the relationship that we

8 had with existing clients. What Bob and I would do would be

9 to talk to each other about the market on the phone, but in

10 terms of specific plans of action, that wasn't really discussed,

11 When the -- how did you get your figures from the Federal

1 12 Reserve Board?

C:1 13 A. Through the mail.

14 QL Through the mail?

15 . Yeah. Me, personally, or for the Fed Wire Service?

16 Q~Yes, for the Fed Wire Service. You could only do the

17 Fed Wire Service on Thursday; is that correct?

18 A. That' s correct.

19 Q. Why is that?

20 A. Because the figures were released at 1:00, between 1:30

21 and 2:00, for different sets of figures.

22 9 On what day of the week? A. on Thursday.

23 a And how did you get those figures?

24 A. Wayne got those by telephone. He got two sets. One set

25 he phoned for up to New York, and a second set he had to phone

26 Washington for.

2-7 Specifically, he phoned Washington for the money-stock

28 series, and he phoned to New York for the Reserve series.
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1 Q. Do you knqw whether he transmitted those figures to Bob

2 Jones by telephon*d, tel.etype?

3 A. He did not,,.

4 a What did he do? What did he and you do with those figuresl

5 I. We input, them into a progrim, and we took them and trans-

6 lated them into 'forecasts of the same set of figures, but for

7 the upcoming weeks, the nMext three weeks, to be specific.

8 So the report that you report was a longer forecast than

9 that one done by Jones?

10 A. No. It was the same format. We followed the same format.

N 11 The Fed Wire Service consisted actually of about nine reports,

V 12 Of which maybe four were statistical and five were verbal.

13 Bob continued to write two of the verbal reports. We wrote

14 the other three -- "we" being Wayne and myself.

15 And the way that worked, I assisted Wayne in that it

C, 16 carried his name and I would simply dictate something and he

17 would transcri be it and put it into the computer; and then he

r~ 18 and I would prepare the statistical tables.

19 Q. During 1975, before you left Chase, what portion of the

20 reports -- how many of the reports did you and Wayne write?

21 A. I would say the same number as we did in 1976, all except

22 the two main reports. This again was starting with in Septembei

23 of '75, when Bob seemingly lost interest in doing the statisti-

24 cal work on Fed Wire. He still did some of it when he was

25 physically located in San Francisco.

26 Q. And how long was he physically located in San Francisco?

1,- A. Up until, I believe, December of '75.

2)s Q Did you ever have work in Belmont?
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Do you have- a ay knowledge about Mr. Jones' promotion to

vice, president in Cha'se?

A.I knew it" occurred.

Q. And do you have any information regarding why he was

promoted to vide president?

AL No.

Q. What was the .reason for your termination of employment at

Chase?

A. Oh, Michael Evans was unhappy with the work that I did.

Q. Were you assigned the work that you were hired to do?

A. Yes.

MS. SULTON: Of f the record.

(Discussion off the record.)

MS. SULTON: Back on the record.

Q. Would you describe each of the written reports that com-

prised the Fed Wire Service?

A. Certainly. There were four, I believe, major statistical

reports, one of which was prepared following the release of the

Federal figures on Thursday afternoon. That in essence gave us

the background for writing some of the other verbal reports,

in the sense that it told precisely what -- from a numerical

standpoint -- went on with certain Reserve aggregates and

Treasury * _ash flows during the week.

Once we obtained those figures, we used them in order to

project those same elements into the next three bank statement

weeks, with an eye to coming up with a projection of money marke

conditions that would be affected by those elements.

Having done that -- and that was done by a computer prograt

HOTCHNER REPORTING SERVICE Hearst Buddinq 1 San Francisco, California 91*

ell*

c



13

1 that was writtn ,Byob, I believe, because it existed before

2 1 came to Chase - w simply -- and Wayne, I should say, mechani

3 cally input the figtures, the forecast figures that he and I

4 came up with, -into a computer which cranked them into a format

5: which-was acceptable by Fed Wire clients, the following day.

6 Having done that, we then wrote the other three verbal

7 reports. The additional form -- verbal reports were similar

8 to the first, although not nearly as important; didn't involve

9 any forecasting. They were just a summary of information that

10 was -- of historical information that was readily available,

11 but just put into a different format for the clients.

v12 So having done the one really key statistical report, we

Cr 13 then wrote the other three verbal reports.

14 One difference in the way Bob wrote his two reports before

15 he left the Chase office and after he left the Chase office

16 was that afterwards he typically would write his two verbal

0 17 reports before he had seen the statistical table 
that Wayne

18 and I prepared. This meant that sometimes he had to change it,

19 or sometimes it wasn't entirely accurate. But he did try and

20 get that done before Thursday afternoon, generally, and get it

21 in. And I would call it in to the Chase office, where his

22 secretary would transcribe it and type it into the machine.

23 Generally the entire report was ready by 7:30 in the

24 evening.

25 Q. Did he review the reports that you and Wayne wrote, and

26 make any changes?

27 A. At times he would. Wayne would call him and tell him what

28 the report looked like. And some times Bob might suggest that
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I this,'factor was'too high or. that factor was too low. I would

2 say that it was d~'ffcult for him to make precise judgments,

3 because the files he needed to do that were up in San Francisco,

4 and he could, only- speak from memory.

5 V hait is your bakckground in this area?

6 A. I have a Master's degree in economics from U.C.L.A.

7 ~1 Did you'notice any qualitative changes in the reports

8 that Bob Jones submitted for the Fed Wire Service between the

9 time you initially began working for him at Chase, and subse-

10 quently when he was employed by Money Market Service?

11 A. Yes.

12 Q. What were the changes?

Cr 13 A. The reports became shorter, less detailed, less accurate,

14 less incisive, and seemed to reflect less of an interest on

15 the part of the author.

16 Q. Do you have any idea what occasioned those changes?

17 A. Yes. I think Bob has a very short attention span.

18 Q. Did you ever make editorial changes in his reports that

19 were submitted? A. Yes.

20 a. Was that with his permission?

21 A. Yes. Not each specific time; he knew I did it; he trusted

22 my judgment.

23 Q. Now, you were being paid by Money Market Services?

24 A. After January 1st.

25 Q. After January, yet the Fed Wire Service was a service

26 offered by Chase; is that correct?

2 7 A. Right. But I was not working on it in a -- in any valid

28 manner. I was si.mply doing it to help Wayne out.
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, Then what you. were being paid to do was not the Fed Wire

2 SerVide, but so me other consulting work with Money Market

3 Services?

4 L. That's correct.

5 Would you explain what your paid duties with money Market

6 Services were?

7 A. They were generating trade business for Money market

8 Services and supporting existing Money Market Services clients

9 by giving them economic and financial input analysis and so

10 forth.

11 How many clients did you deal with?

t12 A. 1 would say at most seven or eight.

cc 1 And were those -- did the number remain constant or was

14 that some left and some came back and some never came back?

15 A. We had a calling list of a number of clients. And a

16 client is anybody that would call up, because it would have to

17 be someone that actually does trade with the company. Money

18 Market Services only had one major client with which it did

19 business.

20 The way that particular business works is, you can call

21 any portfolio manager up and he'll be happy to talk to you,

22 because that's the way the market works. You are giving away

23 free advice. So we did a lot of that.

24 There were maybe five or six outfits that would throw

25 a trade. What we were trying to do by saturation was to get

26 them to devote most or all of their portfolio trades to us.

27 QL Was it more of a selling job that you were doing?

28 A. Yes, except we weren't really selling anything, in the
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1sense that we weren't selling a service the way Chase was

2 selling a, service.

3 QL But ypu were-trying to generate business for Money Market

4 Services?

5 A. That's correct. commission services by buying and selling

6 securities.

7 Q Do You know if Jones was making similar contacts with

8 clients during that same period?

9 A. Yes, he was, with the one client that did most of the

10 volume with us. He would call him, I would say, maybe two or

11 three times a day. But I have no firm knowledge of the number

12 of calls he made; just what he said he made.

13 Q. What was the cost of a year's subscription to the Fed Wire

14 Service?

15 A. The subscription cost--initially it was $3,000 per year.

16 In addition to that, since Fed Wire was only available by

17 computer terminal, there was a charge to the user for accessing

18the material. I don't know what that came out to. Estimates

19 were from the timesharing companies, that if you access automatic

20 reports all the time, it would come to an additional $1500 per

21 year; that's only an estimate.

22 Subsequently the price was raised, I believe, to $5,000;

23 but I'm not sure when. Like many products, the prices usually

24 go up just when --

25 Q Did Money Market Services offer any of its clients the

26 soft dollars arrangement? A. Yes.

27 Q Do you know how many -- to how many of its clients?

28 A. No. Because that arrangement was scaled down considerably
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1 Did you ever.have any dealings with anyone a w =

3 Have you ever heard of Te4i Blumberg? x. Yes.

* 4 Qt Do you know who he is?

5 A. Other than being a Republican in San M~ateo County, the

6 owner of the bui'lding in which Bob had his office, I know

7 nothing else about him.

8 OL Did -- where was this off ice?

9 A. In Belmont. I believe it was on Davey Glen Road.

10 Q. Now, when you say "his office," do you mean campaign

11 office or business office or both?

* 12 A. At one point it was both. He had MMS and his campaign

13 office in the Davey Glen Apartments, I think, if that was the

14 name of it.

15 QL Did you have anything to do with the keeping of the books

16 or records for Money Market Services? k. No.

17 Q. Who did that? A. Wayne,

18 Q~Did you have occasion to ever see any of the checks that

19 were written on the Money Market Services account?

20 A. Only when Wayne showed them to me.

21 Q. Did you ever see any checks written for rent to the Davey

22 Glen Apartments? A. No, I did not.

23 Have you discussed this case with anyone else, your being

24 here and your speaking to anyone?

25 A. No. No, I have not.

26 Q. Do you know Rod and Gail Gully?

27 A., Yes, I do.

28 OL Have you spoken to them about this case?
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1 A. No. About myi being here or about all of the events?

2 'bAbout thi*b paxticular investigation?

3 A. No, I did'not.

4 Q., Do you know Sbir~ey Esquith? A. Yes, I do.

5 Q9 Have you Spoken to her about this investigation?

6 A. No, I have not.

7 Have you discussed this with Robert Jones?

8 A. No, I have not.

9 QL Do you know Carolyn Judd? A. Yes, I do.

10 Q. Have you discussed this case with her?

11 A. No, I have not.

12 Q. Have you discussed it with Wayne Felton?

C7 13 A. No, I have not.

14 MS. SULTON: This matter is under investigation, and it is

15 confidential, and we'd appreciate your not discussing it

16 with anyone.

17 THE WITNESS: Very well.
0

18

19

20

21

22

2 3

24

25

26

.40

28
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1 STATE OF CALIFOP14IA)

2 Cit n 0 0ss.2 Ciy adCntofSan Francisco)

3
4 I, PAMELA H. FOLEY, a Notary Public in and for the City
5 and County of San Francisco, State of California, do hereby
6 certify:

7 That JOHN TIMOTHY IIOWARD,the witness in the foregoing
8 deposition, was duly sworn to testify the truth, the whole
9 truth, and nothiag but the truth in the within-entitled cause;

10 That said deposition was reported at the time and place
11 therein stated by me,, a Certified Shorthand Re porter, and
12 ther-eafter transcribed under my direction.
13 I further certify that I am not interested in the outcome

*14 of said action, nor connected with, nor related to, any of the
15 parties in said action or to their respective counsel.

16
C"

17 IN WITNESS WHEREOF, I have hereunto set my18 hand and affixed my seal of office this
19 11th day of JUly 1977.

20

21 0 IA2

22 L My-m ~ ~Stemnber 23,I In and for the City and County of23~ San Francisco, State of California.

24

26

28
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TL 2 SIEET FOR PURPOSES OF CROSS-BILLING

XONDAY

T2UESDAY

WvNSDAY

WEEK ENDING

WEEK ENDING

WEEK ENDING

WEEK ENDING
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FiDAY 4">

/
1 7
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TI&L SFEET FOR PURPOSES OF CROSS-BILLING

NAME ~44~c £L~d~L(

MONDAY

TUESDAY 4:2

WEDNESDAY

THiURSDAY

FRIDAY

RATE

WEEK ENDING

Z E SDAY

fA.ThN%2 SDAY

WEEK ENDING

.jTE SDA'_,

THURSDAY

WEEK ENDING

WEEK ENDING

(&$'Y~6)

l" T-,

MRDAY

ZSDAY

WE DXR S DAY

7'RIDAY

~'S a ?



Zi S&EZT FOR PURPOSES OF CROSS-BILLING

NA&VM~

&ACJN~AY

AY<,

&iJ " 7S DAY

W1., SDAY

,I ,- ,

IJAY

FRIDAY

TJL.\S DA

A. k\S.AY

1/

'7 /
1

a-i

1J /~'

"I

/

WEEK ENDING

WEEK ENDING

WEEK ENDING

WEEK ENDING

I' /

/ 'I

f/

.2

RATE
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TI&L SKEET FOR PURPOSES OF CROSS-BILLING

NAME RATE

MONDAY

TUESDAY

WEDNESDAY

THURSDAY

FRIDAY WEEK ENDING

YA ONDAY

-D S DAY

ZADNDAY

FRIDAY
WEEK ENDING

I ?A

4ENiDAY

TriUASDeAY

FRIDAY WEEK ENDING

TC SDAY

WLDNESDiAY

IDAY
WEEK ENDING

5 7 4) 4 -/, , 0 := // / g 6''n 6



TlIRE S-i",ET FOR PURPOSES OF CROSS-BILLING

NAME

\ONDAY

TUESDA 3
TV.; )DN 17s 1A t

WEEK ENDING

WEEK ENDING
2,
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TWEEK ENDING

/

A~LL-.i / )- WEEK ENDING

7
4/
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7
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TINE SHEET FOR PURPOSES OF CROSS-BILLING

NAME 6iL(
MON ,

MONDAY, '

TUESDAY

WEDNESDAY

WEEK ENDING

WEEK ENDING

THURSDAY /

/

/ .-

6

RATE '

WEEK ENDING

FRIDAY

liNDAY

MESDAY

WE'DNZESDA

THURS DAY

FRI1DAY

ONDAY

JESDAY

'NEDNESDA)

THiURSDAY

FRIDAY

MON, DAY

TUESDAY

v. zDNESDAY

TiiURSDAY

WEEK ENDING

FRIDAY
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Y~ -,*~-4~'

4-,

-~kL.. /' 7

/
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NAME

MONDAY4

TUESDA

WLDNESD)AY

TIriURSDAY

FRIDAY

IiONDAY

4USDAY

L, DN'ZSDA'

D Z S DAY

fiiJRSDAY

i/7

/

-x

/-;-

(

WEEK ENDING

WEEK ENDING

WAEEK ENDING

WTEK ENDING

: 1 D AY
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, /

/ (rY) AJ
Fff~dAVWWM - WWA
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TiZ SKEET FOR PURPOSES OF CROSS-BILLING

J/' , W -AA

MONDAY ' -&

TUESDAY

WEDNZSDA

THURSDAY

FRIDAY

PIQNDAY

DAY

4-dDAY

WEDNESDA

THURSDAY

3 . y

XXA
FRLDAY

TUSDAY

Y //

/ t

i2.-

/

/,

12- t

/ ,

,~ /

2

WEEK ENDING Lb,

WEEK ENDING

WEEK ENDING

WEEK ENDING
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TL Si'ET FOR PURPOSES OF CROSS-BILLING

RATE T , if

DAY

INSDAY
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N) '.
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MONDAY__

TUESDAY

WEDNESDAY

THURSDAY
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THURSDAY

,r IDAY

NDAY

TUESDAY

WEDNESDAY
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FRIDAY
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THURSDAY

FRIDAY
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FOR PURPOSES OF CROSS-BILLING

MONDAY

TUESDAY3

WEDNESDAY
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WEEK ENDING

ONDAY

TUESDAY
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FRIDAY
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141 Car

MONTH: January

Personal

rusiness

Campaign

TOTAL

MONTH: Feb.

Personal

Business

Campaign

TOTAL

MONTH: March

Personal

Business

Ca pai -

mileage 220 per mile,

$9.90

180 S39.60

75 $16.50

300 $66 00

e 22gper ile

60 S13.20

2-0 $52.80

200 $22.00

400 $88.00

m ile2tr 22c ter mile

52.5 $11.55

210 $46.20

87.5 819.25

TOTAL $77.00

i



MMS Car

MONTH: April

Personal

Campaign

Business

'OTA.

MONTH: May

Personal

Campaign

Business

TOTAL

vn1 1 ~

90 $19.80

135 $9.70

225 &49.50

450 399.00

mileage 220 per mile

166.5 $36.63

194.25 $42.74

194.25 $42.74

555 $122.11



1'ThS CAR

MONTH: June

Business.

Campaign

Personal

9'.

TOTAL

MONTH: July

Business

Campaign

Personal

TOTAL

mileage .22C per mile

350 $77.00

280 $61.60

70 $15.40

700 $154.00

mileage .22c per mile

400 $88.00

550 $121.00

150 $33.00

1100 $242.00

MONTH: August

Business

Campaign

Personal

TOTAL



MKS Car

Month: September
Business

Personal

Campaign

TOTAL

ml 1 ~

470

22~ a mile

$103.31

244.4 $53.77

65.8 $14.48

159.8 $35.06



MMS Car

Month: October

Personal

Bus.ness

Campaign

TOTAL

mi 1~RaA

800

22'~ ~er mile

S176.00

168 $36.96

336 $73.92

296 $65.12
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elect

congressman
October 20, 1976

Memorandum

To:
From:
Re:

Money Market Services, Inc.
Jones for Congress Campaign
Payment of Campaign Expenses

Our financial review of the Jones Campaign yesterday dis-
closed that we had no record of being billed by MMS for
our portion of the bills MMS received for telephone, xerox
and typewriter. equipment in the Jones Campaign office.

Having verified from your records today that we were obli-
gated to pay the following charges:

Xerox

Phone

Typewriter

$1,227.36

1,r5 32 .5 8

132.50

$2t,892.44

We enclose, herewith, our check for this amount.

It is absolutely necessary that all future bills for this
equipment be forwarded to us immediately for payment as
soon as received by MMS.

William V. Regan III
Campaign Chairman

1*..~*~ 6

2440 S. El Camino Real
San Mateo, CA 94403

(415) 341-3477

Douglass E. Walsh, Jr., Treasurer
for a wotkina
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For installation and developer
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6 .51-4 0J 81

:1 4! -2 12

NET 30 DAYS

.4.' U LL '.AMiJNU
,,.,N ATLO CA 9440 ,

INITIAL SUPPLIES

MOlNkY iv,,RKL1 SfV&CL
120 MOJNT c', ST
SAN FRANCISC' CA

941G,4

FOR S/N 44-6-073612

XK.,X CPR Pk PATT :-

MP.RINA PLAYA ILXt

13 2, L A Wf C F E;IXX I
LAN11A CLPAXA Ci,

E TAl,-984-6164 t

SEE "REMIT TO A00.kF-ST. "M. :,

. IO O.VELOPER 3.3 LbS

CALIF STATE L LOCAL

2 30.00

SUB
TAX

INVOICE

TOtTAL

TOTAL

30. t~

.'li C *
* SC.

$-~ I .~M..*

It# ,, o )~ 4 -r, I I I O ie S /

1,04633940

i 'I VL L L, #'i t, I WON It S , t " ,,,- L ClC.VLlA5 1'J;LLING tr,+



LAWRFNCE FXPY
MA-qNAw-PLAA OFC CTR
!SANTA CLARA CA 95051

STelephone 408-984-6100

Shp To/Instaled At

M".NFY MAF'KFT SFIVICE
2440 EL CAMINO
SAN MATEO CA

Special t ,.,o e q0 9I
Contract Number

Termt And Coniions OPpent

>'] PAYABLE UPON RECEIPT «
Ei To

MONEY MARKET SERVICE
120 MONTGOMERY ST
SAN FRANCISCO CA

94104
94403

winvte Dte

04-1 5-76
Invoice Number

036040257
Customer Number

68644';081
.. ,eme re .~We rIIO nuw-10 n#wmmt Xeric

XEROX 3100 LDC SFR.# 446-073612

CURRENT MONTH MINIMUM

CONSOLE STAND

INITIAL INVOICE

4-07-76 TO 04-30-76

SER.# 543-240258

FQUIPMFNT PLACEMENT CHARGE

SUB TOTAL

CALIF STATF C LOCAL TAX 6e00

TOTAL

1"'TALLAI LON r)ATE 04/07/76

I'i,." ALLAION REAOING - METtR A 233
- METEP R 27h
- MFTFR C 51

i-'.l,0t R eRICING

,r *, 4 . ,, ,, . . .. . . ,,4.

--.I~l~lU~ tr 
. s en eitneT

~*1
BV To

AMOUNT
116.00

43.00

159.00

9.54

168e54

Please Send Remittance To• 4np 1,tfieLA4 At

41%,oko A,.,., "



MONEY MARKET SERVICES
120 MONTGOMERY ST.. STE. 1740

SAN FRANCISCO, CALIF. 94104 6/16

Xerox

o hundred twenty-eight and 53/00 -------------

KI CROCHER nATIOnAL BAnK
ONE MONTGOMERY SIREET OFFICE
ONE MONTGOMERY STREET, SAN FRANCISCO, CALIFORNIA 9413

NOT NEGOTIABLE
1:,2lOO0031" 0601i, 2'SL3 3

NEY MARKET SERVICES

' FRANCISCO, CALIF.

DATE

16/76

DELUXE - FORM DVO-2 V-2

DE CR IPYO N AMOUNT

228.53Machine rental for San Mateo office

1032

11-81210

228.53
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.... ". . ,ifT L (P Y

Telephone '4 F, 4c)

Ship To/Installed At

'Y 'I'/, Kl,, - SE RVIC F

'AN MI .,CA 94405

6po, im fHelerenco

CotaI Number

Terms And Conditions Of PaynnT

PAYABL r UJHON RECFIPT

Pit'N ,

BiN To

Y MAi'K, T .Ai1I

, ,NI¢;(('yL 4Y ) 0S. O

InoieDate -

IInvoice Number

SCustomer Nisnber

Plea"e referen:e Ih num-
beron inunes to Xerox.

- A, 1;, L). SiK.* 446-0"96 1 &,iL A PRICING

T Ci
M- 7~ ( I

04-(;7-7e,
2",

7q

124 T3

7b r i 'I - . L L ., r S, , N . yoK 91

' T kSA- G C;rF
44,35
-'q 4 3

lif) T(oTAL

, .LA - STATF L Lk"CAL

TtAIL

44.36

L

* .7'

2C'n0. "-

To Insure Pi - M t [.FlA_ A HI

-,-,-_ _"__ IMPORTANT
PORIION AND RETUTh W.VITH YOLURWWIMTTANCE

Ssp To Installed At Bill To Please Send Remittance To

? V< C V F M I , .- ,Y -.k T rl,'3CJt. XC.P R.j A CJiP'JP A1 N
A. t,I Pi L; LeO Yj (,' .;-.y Pt ROX 37203

At7 (/' 94403 SAW '-AMI$&i'  PINCO"N ANNE'

',,,r)6 '. N rPA~fsj.,r

• U,, w, I Customer Number . Invoice Number ...... voice Date 'L S i PAY
- h . 4 ),0h) (G'.5Lb)76.2" WA . * .iS AMI.Nr

AM'tjl)tv'
161. e0

L
'I

v(1N,!.TH M;NIMUM i$-l A Y

•A. 4 ()? t, A

70"'y it cu*,%

' , A P UIRA T i rr) F t (IR i4, - Y!'



ai

iepone -9 t -6100

Ship To/Instaled At

wt,,, y . RVICE

BiN To

MV'tr-iV M1.1.KE} SEPViCE
1:.6 MON 1S01f U
SAN FRANCISU[, (.,k,

IY410 4

ECFIP .

invoice Date

invoice Number

Customer Nun'i;r .3t .

SPlease trefrence flits num-
ber on MqwuM$ stoXo j

SERo, 446-07'6 1

CI~ N*T Mt.NTH MINIMAUM j kidL %

0.'5 -1 %.;-'I t
17 Ci C)
3'7 )I i 4- ~

U

kF GULAR PRICING
AMOUKI
145.00

7, 2
A44 1

" -k LCL CIWS

NE [
'~ . ,',7\t1LL LL T, 'LS U S,: (A H i< 61

S t.I- TOTAL

,.Li- .AT E LOCAL

I i,5. 4,ti- PRCRATFL) FOK 00' '),Y'

- LL(1W W.NC£ PkUfiIWAIF.[, F.k (,t 1- AY.

, .. S . .-r; i TI tXPLfNI1 J' r r- :N fCF iNVI'lCZ

Ship To/installed At

Xerox ujN.ir Numbter

Bie To

Custe Num - r v-e- r- Invoice Date

Please Send Remittance To

- lnvow Arnot,,tl

* ~ (9

l3.~9 13.59

TAX 6.e O()

1I AL

C,, e ..',.

16).1 I

I 1 .1 t!fPf)Cs

X _- 'tj) - ) (I,( L rsC

4: - ,.-) K 0 4 4 0 * 5 6

158. ':. '-.



-7 1 ) 1 'I ) ) fl I) )

MONEY MARKET SERVICES
120 MONTGOMERY ST., STE. 1740

SAN FRANCISCO, CALIF. 94104 816 76

Xerox

Two hundred forty-eight and 42/00----- ...----- ...-..-- ---.---

c) CPJER O3N TI nAL DARINK
ONE MONTGOMERY STREET OFFICE
ONE MONTGOMERY STREET. SAN FRANCISCO, CALIFORNIA 94139

NOT NEGOTIABLE
1210'e"OOO8' E101 L 295L3"'

MONEY MARKET SERVICES

SAN FRANCISCO, CALIF.

DELUXE - POaM DVO-2 V-2

096 CRIPTION

Equipment rental and supplied for San Mateo office

I AMOUNT

2118.112

'0

11-(
121(

248.42

DATE

8/6/76

V-0
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i3t Ai L XPY
1MAkiNA iALAZA Uf-t., CTK
'SANT CLAthA LA 95051

L lo.hone 408-984-6100

. l f ill iI ! s ;e

Contract Number

Terms And Conditions Of Payment

0 PAYABLE UPON RECkIPT -(
Ship Tollnstalled At

i",ONiY MARKET SikVICE
2440 EL LAMINU
SAN MATEU CA 94403

XEROX 3100 LDL

Bill To
[MONEY MARKET SERVICE
120 MONTMOMFRY ST
SAN FkANLSCU CA

94104

SE~ke 446-073612

CURRENT MONTH MINIMUM JULY

Invoice Date

07-16-76
Invoice Number

037720502
Customer Number

686445081

Plies" ,.eeace this um.
be on '.quita to Xero-.

kEGULAK PRICIN16
AMCUNT
145.00

. MkTEK UsAGL
M&TEk A

METEk C

05-28-76
2338
4123

144

TU 06-30-76
3300 962
5556 1433

180 36

TUTAL CIPIES
LESS MLIaj-N ALLOWANCE
NCT [ILLAbLE COPILS

NET

CONSbjLE S>TAND

1469
14,2
44 .U39500

%JSAGE CHAML

s-k.# 543-240?O

SUB TOtAL

?-I. ,ALIF 1TAE L LUCAL TAX 6.0oG

Ship To/Installed At Bill To Please Send Remittance To

III

1.74
1074 1.74

146.74

TOTAL

80868

155054

11 ~ ,.. .. . .. ..... . ..lt II In oiogNu lio



'.7 0 1 i ~) -~ 9 1 0 ~

-I r IE-

SA -'A-C!C. CAL' 94101

I I

Sept. 15, 1976

Xerox

*Four hundred two and 43/100

C rPvEN1 2T.1ilL 8 AI1H
ONE MO,'TGO;AERY STREET OFFICE
ONE MC NT'OMIERY STREET, c.AN F;,ANCISCO CALIFORNIA94138

: 2 LIoO00.1:
NOT NEGOTIABLE

2i513,1

Kio, 0 P4 - AR;", SF , VCE,-

P'' . 4Cr A- C

DELUXE - fORM DVD-2 V-2

DI[CIEIPTION

Xerox in San Mateo Office:
August 240.48
September 161.95

DATE
AINO U



air

Telephone

S pecial R4eerence,

Contract Number

Ship Tollnstalled At Bitt To invoice Date

Invoice Number

Cuslome Number

Please slerence ihl,. un
bar o ,u]fms to Xesra.

XEROX FEDE-RAL IDEN IIFICATION 0 16-046-8020
XEROX~~~~~ ~ ~ ~ ~ ~ CIR R'l- , W% - jN0 -Pd14- -N- 41ib.11rN11 - S-1- a 7 -7d I? n N

75117 LABOX)R SIANrAPOS AC? .- ,.. A151 '4 -d~t .dod., I7 I. LINITiI STATES 115PARTI7FNI ,LA&flRi,.ods d. h II 1411.-M

Ship To/Installed At Bill To Please Send Remittance Io

" h" Nur-her TR Customer Number Invoice Number Invoice Date

.. ____

Terms And Conditions Of Payment. 1

- ; ' , , cf . = , , ,,T L: ," 1 ,',i: , : L% ? .......... ,2 ,; , :,j ,,: T, f ,;, : - ; > < -/. .:- ,. ? :v T. , ?./ / : -: y1 S : -: L % :: , .... ........................



i '4O~ ~

fConfrnct Number

telephone

Ship To/Instahed At

TI *FA , U S o

~AU LA* ~T*OA~ ACT ~ wd I 4.UNITIO !AtU"WITMN tAO ,",d , d.~

3rnip To/installed At Bill To
I.'..

,V ,'.1. •

Please Send Remittance C:

"1 -" -

S... nre; = Customer Number Invoice Number

. .... _

invoice Date

(771

finvoice Date

lInvoice Numbe,

Customer Nun'oe,

P'ease rMMtOrOr thl-3 r"Ufl&.

0" iquINO. 10 XUr-'X

Cotract Number

LTerms And Condltions Of Paymrwent

Bill To

' ; t

invoice Amo), in,
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.CLOSING 159 37080

~"'.trvCJS CHARGES AND CREDITS

BALANCE FROM PREVIOUS BILL
PAYMENIS AND ADJUSTMENTS

PAST DUF (DEITUCT IF PAID)

C,,NJ I CHARGFS AND CREDITS

Il SAG

TAXF'3

ISTANCE (SEE DETAIL)
f-' UNITS (SEE DETAIL)
(SFF -FTAIL)

1.19 US

Cu~k&MI CHARGES DUE NOW

lUIAL AMCUNT DUE 0 0 0 0 0 0 0

701,17
.00

701.17

49.95
2. 99

38. 3 Ck1.1*

18.74

.

701.17 " :; i.'.

11.74

719.91

MCEY MARKET SERVICES
INC
120 MONTGOMERY

SAN FRAN CA 94104

FOR BUSINESS OFFICE CALL

MAR 23 76

, NC£ DETAIL

PLACE CALL.
SAN FRAN
StAN FRAN
PF)NT I AC
SAN FRAN
SAN FRAN
SARASf1TA
SAN FRAN
OAKL ANPI'
SAN FRAN
SAN FRAN
SAN FRAN
S Av A S fht1 A
SAN FRAN
SAN F RAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN J! ISE
SAN RAFAEL
SAN F, AN
SAN FPAN
SAN FPAN
SAN FRAN
SAN FRAN
BALACYNWYO
SAN FRAN

iA~ )'

I~b... I-

(415) 593-3101

PAGE 1

F r
C AL
C AL.MT CH
CAL
CALCFACI.H
CAL
CAL

CAL
CAL
F i. A

CAL,

C .AL

CAL.
CAL
CAL
C At
C AL
CAL
CAL
CAL
C AL
C AL
C A L

CALC A L
PA

CAL

NUMBF< CALLFD
- ' 83 73k>,
- 7 F d 5454
313 ,5 7 5&.54

- 188 5454
- T'88 0 i,;,

813 )5' 5449
- (?22 2511
- 444 0248
- 9 3 7320
- 3)8 64 55
- 8 3 14,24

813 349 3 0
- )83 1 4
- ( 13 88) f
- 1H'f 545 4
- 7 8 8 5454
- 3 1 4t 4

- 8 54'54
428 247 06 ,)
- 4 5 0949
- ( 2 2511

-"3 7 3? 0
- 18 8 6 3 I"!
- 28? 76 .,9
- 188 54'4

2i5 66 ' 7 3 5 ,';.
- 963 7320

0____

2 6i
IN-

1i.

23
1
8

13
3

2

8
1
1
6
3

3
376

3 A

L c -, A

. L 1 1 4 A

4 4 4 O6
..!15 n

, d .jh

• , "3A

I[L i145A

2 Z I1 6

n o
Fi)FMI)

F) F
) F[fl)

F) 0

F) F)

D D

Ii F)

F"' I)

no
) FI') -

LDD
DC)

DO
DO

CHARGF.19

.31

.92
3.43
1.27
3. 5e
1.63
2.58
.19

1.03
1.63
1. 30

.19

.31
1.27
1.27
.19

1.03
.16
.21
.93
.43

.19

.43
14.22

.79

;,. - I I - ' MAR 2.3 76 bO0000qqq



"O DATE
MAR 12
tfA)k 12
MAR 12
MAR 12
MAR 12
MAR 12
MAR 12

T IME
1.159Aq4 8A
1103 A1118A
1138A
245P
356P

MIN
32
12

4
5
1
6
I

* KEY DD-DIAL DAY

MESSAGE UNIT DETAIL

DATE
MAR 10
MAR 10

VMAR 11
M A R I I
, AR 11
MAR I I

TIME
241P
243P

1218P
501P
530P
645P
435P
51 6P

14INMIN
1
71
I
5
2
4
1

TOTAL MULTI MESSA
-LOCAL MESSAGE UNI

:.TOTAL MESSAGE UNI

r' 4 15 595-113I

5 "" 59 5-1130 MAR 23 76

* PLACE CALLED
DD SAN FRAN CAL
DD SAN RAFAEL CAL
0D SAN FRAN CAL
DD NEW YORK NY
DD SAN JOSE CAL
DD SAN FRAN CAL
DO SAN JOSE CAL

TOTAL . • . 0 0

DE-DIAL EVENING

PLACE AND NUMBER CALLED UNITS
MOUNTAINVW - 968 8111 4
MILLBRAE - 697 1400&* 7
SOSAN FRAN - 588 938iw 4
SOSAN FRAN - 873 2200-- 4
S]SAN FRAN - 589 6987*- 6
SOSAN FRAN - 589 7277- 4
SOSAN FRAN - 952 1059 - 5
SOSAN FRAN - 873 6161-- 4
GE UNITS 38
TS OVER 57 ALLOW 20

TS AT 5 CENTS EA 58

MAk 23 76

djIh.-iF- CHARGES AND CREDITS DETAIL MONTHLY
RATE

PAGE 2

CHARGE!
1.79•. 55 i
2.06,

e79
019

$ 49,95

2.90

PAGE 3

CHARGE OR
CREDIT

Paci
Telephone

I 1I I II I, y - t;

1, m I I w '/ ,, .

ca11 U Ifv r -I I

A I f1;.

2,k!-DIf FOR SERVICE PREVIOUSLY
F-l()M MAR lb TH<U APR 9

i- .IT FOR SERVICE PREVIOUSLY
-1M TPHPU APR 9

rl" i T jFOR SERVICE PREVIOUSLY
MAR 1( THIU APR 9

,-l[ FOR SERVICE PREVIOUSLY
F . M R 16 THRU APR 9

f<t-11f FOR SFRVICE PREVIOUSLY
M t-R 16 THRU APR 9

" K~lf f FOR SERVICE PREVIOUSLY
F.KjmMA ~ 6 TH-PU APR 9

.~ 1fFOR ,-VICE PREVIOUSLY
I- M, I 6 THt U APR 9

,, F OR SERVICE PREVIOUSLY
FRO' VAR 16 THRU APR 9

TOA 0 0 e

P ILL ED

B I LL E

B ILL ED

B ILL ED

P9 ILLED

V I L LEi)

8 ILL FL)

7.50

15.00

5.90

.30

5.60

9.00

2.60

.15

5.75CR

11 .50CR

4.52CR

.23CR

,.29C R

6.90CR

1 .99C.

.12CR

35.30CR

NUMBER CALLED
- 788 0101
- 453 0949- 983 7320
212 530 3804
408 297 3000
.m 788 5454
408 247 0600

TOTAL
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, t . t. 4 1 (,V

- - ',. t 4  
.

- / / ... .. 4 (,

- .T~ ... 9 : ,.4

- ((, (,1,.

- if! 4.t~

- 4. , 4€ 4,

- ( . !( 4:

PnGE 6
UN I I

41

4

4
1.2

7
.'

&.4

"4

-!

'9

43

a '

Paific +
Telephone .

If yriq pa'y by Inni!, pl(eO'444
reliug f the encloseid cdr
Pletase bring yokor (ill. and ((44.

enclosed card when t,,payirltI in
Person,

You may keep th is enip.

tat(er'nent for your rmo.ti)(

A q ?0 jl , r,)

PA*GE 7

I'C

4. 4

.4

4.

I. f'] I S

,
-4

L



-i p2--' .~t

,~' ~
Jur~a.

a'

a' ~

L
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I. a. p

i.'~-
I~ a,

C,

3. '1 ~*

M 1?.

1
49

ii

-I

x
1-

1'.

J U L " z

rL ,( L. N( NUM 16 i CALLt '
P tL W [ LL AY -L L YC,..
MCUNT.. I NVW - 96l ( .

FLUWt CV -f W ,q Bo t;0

, .', - , b- 4

'IL

" . .IE - •~ 'J *""L

'' r; , . - E.(: ... ,

,' CY - -r: L .,W t'' L - - _' .-
-I

l . Ltt% - l-I

Cy- LL,-.
W~ ' LY -

r ,

4

i ,

'4
dl

l

1L

Pacific
Telepho .I

l~ .;' tt a lJ ,,,tat ,l 'I

| l1 ftl( t

~. ~-i

, ' .
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j

( V

* -'a- 9
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aVe



JAlt 6
JIL (.-
J(L ' )

,'A L (.,J, L ."

J L

JKL :

',.

J' L t

d} L C

€, L

I 1 2 I'

'-f

141.

1( r ,.

sfl I
] [
J" 1 '

S L
C-K "I~

MIN
6

1 3

M. IN

Icl

I.

JUQL P 'It.

PLACE AND NUMBER CALLE
SAkN FFAN -- 982 802

So N FF.t N7 - 8 V 1

j'Fk N - 7k l
f(f OWIL ; CY - _-,6 5 tIIS 4 I, F F,. , 1-4 - 4e! .,,..

P t .WcW' (C CY - 65 A I
P1 WL'( CY - )b4 t:,(1

M F t, - C"Z T..VMLUNIe ' NVW -- .uI L:, ' :.

t. Ir N - 1
Se: F-,.' - .I%. ,.,(;

v;,r' Fr ,N -I i 1

." Fk N -- L 8 4 ' "

ME[S C, UNIIS

PAGE 10

UNIT S
7
6

5'

a,

6

4

b
'4
(3

1'00

- 1 L T I " : fN]I TI
$/~l 75 ;' *00it

e
'

7 CEN T' LJ I !_- 0 0)

Pacific
TeIephone

if You pay bV jfjIIl

Plior brinq Vy~ bill ovs t' l
n( t?.),nd rard( W|hpn r-,'vvk N1



179 655b174,480243

. Y.,, (J/HlGES A, ND CkEDITS

- " L C r F dJM
PAYMENTS AND

bALANCE

PI'EVIUUS BILL
ADJUST MENTS

CURF%7T C14ARGES I-NO CREDITS

Txr1L Y

Tx, ,el

01V1 ICE
STIrCt. (SEE DETAIL)

u~:liI (SEE DETAIL)
17.'0 US

CUkREN) CHAkGES DUE BY AUG 31

#iA .M(;jNT bui S 0 0 & & S 0

B9 9,015
399. 15CR

o00

419.t 0
I 3. 71
12V.Y5

1 1.90

, • 0.0

.00
Paciic

Telephone

30.06z3&0 .06

M11NEY MARKET SVCS INC
120 MONTGOMERY

SAN FRAN CA 94104

F(l' BUSINESS OFFICE CALL (415) 342-3011

i, UG 6 76 PAGe I
'"/C tA T.NCF UETAIL

S7P

r £ . ; . , /

114

5' ,.,;

A .44k,

• - • ,

:u, a i59:

mIN
I

3

,4

4

.5
I
I

in

1
1
1

,,D

, 
t  
D

-1D

u D

D

I )

['D

--1Li
... rD
1 -'

.... ltf,

_-- 0

I)L CE CA LLE ,
N LW Yo-:K 1;Y
:EW YOK riY
!)? il J S F L & L
b-RKILFY CAL
Bf.RKELCY CL
, EFKI LEY CAL
[,AL,.CYNYD P4.
H :,LFMGC0NBY CAL
HtLF M DONBY CL
SAN JOSE CbL

N;N JSE CL
INGLFWUOD C;.L
NEW YORK iiY
SAN JOSE CL L
SAN JUSE COL
WASHINGI ON L)L
WI SHI'G7ON 1) C
SUNNYV, E -i,
N ; L AC YWy!) 1.
, 1Lt CYNWYU V
[V1 LYHLS C.k
WA.I1NGTjN blLW ,,SH] P'GT(N 1)L
NEW YORK NY
SAN JOSE CAL
HALFMOONBY CAL
HALFMOONBY CAL

"Ld 9 1
t" .t , , .

'A, .9 ! ...OO

-- 7 , luO

- A,& . L' c. '
, Z - I G -600

- 7 Lt '7 6(r'
- 72 6 '.6

I4* I

At If~Ia1I

A It 1W) "

( . A R, (, f
.5*

4.7Z

.1.11

:.20
.39

2.35

o 0)4

.506

. IV

.11

A kk b 764,1 " . Ir

s-

owft 
-16- 4 1 . ,/ -V 6_1



- 5 *73-90 6

.. :i_ 19
JUL 20
JUL 20
JUL 20
JUL 20
JUL 21
JUL 23
JUL 27
JUL 7

JUL 2
JUL 2 F

JUL 28Ju)L 2q

JUL 29

JO)L 30
, r 2

2
L.,C,  2

. c 2
:UG 2

A L _1

TIMF
10374X
1051:,
1109A221P

258P
1133,A,
418P

101 5.q

101 7A
1118 elk
1 1 2 ! '"

343p
11'33P1231, P
227P
5 1p

1256P
9214
I12P
128P
129P
229P
230P
250P
114P
30 9P
321 P
S2 3P

AUG 8 76

MI NI
2

17
1

10
3

2
I
1
I
1

4

3
26
1
1

1
1
I0
7
2

29

DDD

IDO
DD
DD

DOrD

C E
CD
CU)
CD
[4)

DI)

CD

CD

DD

DO

PLACE CALLED
SALRAMENTO CAL
WtSHING1ON DC
VIALFMOONBY CAL
BERKELEY CAL
HAL FMOONBY CAL
WASHINGION DC
SACRAMENTO CAL
PASADENA CAL
SAN JOSE C4.L
WtSHINGTON QC
SUNNYVALE CAL
NEW YORK NY
WISHINGTON DC
WASHINGTON DC
WASHING7ON DC
INGLEWOOD CAL
HtLFMOONBY CAL
WASHINGTON DC
SAN JOSF CAL
WASHING1ON DC,
WASHINGTON DC
WASHIrGTON DC
SUNNYVALE CAL
SA14 JOSE CAL
SAtN JOSE CAL
WASHINGTON DC
SACPAMENTO CAL
WASHINGTON OC
WASHINGTON OC

NUMBER CALLED
916 446 5k4.7
2(2 225S 1bI6

- 726 6530
- 642 4430
- 726 6530

dZ02 245 6233
916 445 8188
213 794 7129
408 .79 8110
"0Z 225 0600
408 739 4,880
21i 530 3P0.,

0 86 503502 224 29,-8
20k, 22.5 1800
213 670 9151

- 726 49U0
202 i25 1800
4 275 h110
20i 224 2948
202 2i5 294d
.C2 224 2948
408 739 4880
408 '.97 3000
408 275 8110

Di. 225 06U0
916 446 5247
202 k25 1801
202 225 1801

PAGE 2
CHARGE .

e .59.25
o1i Pacific

o2iTe 0cpholia
3.201

.31

.541
e54°4.
o541
176
019'
o54
.95
o541 i'

.54 " " " .I
7.027'' .....
? , o 0 ,; ,,, ,, , 'vi ... ,w ,,1

.251
3 961 om,,.,e,
1.48

11.18

AUG P 76

PLACE CALLE0
HLLFMVONBY LL
Ht LF M,QNR V C.*.L
BALACY: WYl) P.
c,$CR ;MFN T CAL
SA.N JCSE CAL
SAN JOSE CJ-L
pI,rL-WC,(lD CAL
HALFMCCNEY CA'L
W t.SH IG G DC
HALFML'ONeY C-L
NEW YORK NY
W %SHINGTCN )(
W 4 SH r4G10C., UC
W 4.StIINGI (IN 1 C
AF.LkTA CalARC/.A (C;L
W t SH INGJ,ION i)C
BALACYNWYI) -'

I(ALACYNWY I I'AHs-LFt.6" Y (L

HALFP, O'4J"' I' ,

WALNUT CK tAL
WALNU7 CRK (.,AL

iU."~bLi CXLLED
- I7q 4 4=3

,o- 74 6 it

6I 70 7100
- 7b 5701
-- 7.0 4' A

( 28 O.; {
74-6 441A

"107 ),, k" I ) l

o i

-- 4,. , ,"4

- ',-'C,  .r.j1
-- "..b .. 71

TOT04L - . - - -

PAGE 3
CNAR(;EB

,14
.54

I1I

°91
4.34

.54..11

&.4

.11

. (.]1
2.15

$ 123.71

DE-DIAL EVLNING .N-IAL I 6HT

71: --

- ' . ,

,.. ,. -

*. I ' ,

,-. (. 4, ,

O 0, 7;

4, I;.* .'~

S7 I12

4

22

9

1
2

1
5
9
2
I
8

1

5
19

--- t u
5D
FE

r 1)

P D

----DO
LU

CD

--1" U
LU

.-- 1
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tUN

iC
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415 573-9636

MEI$SAGE UNIT DETAIL
[ITE TMF MIN PlACE AND NUMBEF, CALLEU

JL.,. 8 b09A 5 SAN FRAN - 7&8 0101
JUL 8 814A 5 SAN FRAN - 963 7320JUL 8 821A 20 REDWOOD CY - 364 5600JUL 8 841A 1 SAN FRAN - 558 46B8JUL 8 848A 3 SAN FRAN - 788 0101JUL 8 CAI8A 3 REDWOOD CY - 264 5600J LL 8 953A 1 SAN FRAN - 788 0101JUL 8 9 54A 8 REDWOOD CY - 364 5600JOL 8 100 2A 7 REDWOOD CY - 364 5600JUL 8 1009A 6 SAN FRAN - 983 73.0JUL 8 1OOA 2 SAN FRAN - 755 4136
JUL 6 1020A 3 SAN FRAN - 9b3 7320JUOL 8 1O21 : SAN FRAN 788 0101JUL 8 1033 9 SAN FRAN - 788 0101JL!L 8 1048A 9 OKLAND - 65 3113JUL 8 1232P 3 S;N FRAN - "5 4136JUL A 1246P 1 REDWOOD CY - 36 5600Ll 8 140P 14 S.N FRAN - 718 0101J tL F 159P 29 SAN FRAN - 6.p 1404JUL 8 .16P 2 SAN FRAN - 7BE 0101JU'L 8 21P1' F S/.N FRAN - 983 73'0J OL P 219P 21 REDWOOD CY - 364 5600JU 1 2,l P 17 SAN FRAN - 788 5494JLU,. P 257P 2 SAN FR/,N - 788 0101J.;L P 318P 1 SAN FRAN - 7ob 0101
JLJ F 4,46P 2 PALO ALTO - 328 5080
JUt 8 452P I SAN FRAN - 392 4684

A UG 8 76 PAGE 4

UNJ1S6
6

20
4
4
3
4
8
7
7
3
4
4
10
II

15
30

4
4

21

4
4
4

~41' ''7a-T236

STF

JU L

J L:L

JUL I

'tI'-.

9Jt,..

JI.L i ;
JUlL 19

JUL 1

71 i M.

7,s P

7; 7

I7: LCr'

7 (P

1 ( 4

Ii )"'.

1" 7

S,

'7P

a, Z2

MIN
I

4
I
2
15

2

6

2
1
1
1

I
1

I
I

1
2

AUG 8 76

PLACE A%!D
PALO ALTO
S -,% V-RAN
SAN FRAN
!AN FR/N
SAN FRN
,EDWOCD CY
PALO ALTO
RICIWOUD CY
SAN FRAN
C AK L A D
O/,KL ANL
PALO ,LTO
SAN FRAN
StN FFAN
SAN FRAN
SAN FRAN
SAN FRAIl
SAN FRAN
SAN FAN
SAN4 FRAN
LOS ;.LI S
FPLO ALTO
SAN F F AN
S o4 F PN
S,.N FR,4N
SIr F R AN
SAN FRAN
SAN FRAN
REDWOOD CY

PAGE 5
hUMBER CALLI[.

-- 2 V :,
- 6k2

- 93

- 491

- 7 1p

- 788
- 364,

B-,

-- * o a

- 788
- "364 t

341.00

1 CI7
Olol
bt't)
891tt Lit e

0101

0101

o il
01 (,J

1,e (;
I 6 

Z ('GOl
I '.(;d'
7 3d.

50 6 0 U

UNITS

16'9

4

't

4

4
lb

-9

'9

4

4
4
4

4
4

Pacific
Telephone

ff' #t q i p V P4 9 .i h p

Plealw, Illor"r vftlt hl~ll ;,1lI I.,,

9nr -off,, rd vhen onyotifv i)

Mqrsort

Y o l rn ay Ip e, ) thts cnt,,

Sttp. elrln 0 I .l or,"ri

A2OOP I1 lt



415 573-9636

D AT F T-1 M EJUL 12 901A
JVL 12 91 6A
JUL 12 919A
JUL 12 1103A
JUL 12 1105A
S JUL 12 1149A
JUL 12 1158.&
JUL 1i 155p
JUL 'A' 307p
JUL 13 1 oA
JUL 13 1047f
JUL 13 - obP
JUL 13 315p
J L'L 13 ! 6 p
J UL 13 1 rp
JUL 1':' 4 .l P
JUL 13 43 6P
JUL 13 -45PJUL 13 60ep
JUL 14 10 1s,
JUL 14 1010A
JLL 14 1107A
JUL 14 1148A
JUL 14 126P
J.L! L 14 139P
JIL 14 14 P
J (L .14 42P
Jtn. 14 51qP
J.L 1,, 544P

MIN
a
3
9
1
2
1
3
1
1
4
5
3

13

1
1

27
1
27
1
6
18

3
10

4
7
1

AUG 8 76

PLACE AND
SAN FRAN
S/AN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
REDWOOD CY
SAN FRAN
P/ILO ALTO
SAN FRAN
SAN FRAN
OAKLAND
SAN FRAN
PALO ALTO
SAN FRAN
SAN FRAN
SAN FRAN
SiN FF, AN
SAN FRAN
SAN FRAN
SAN FPfAN
SAN FRAN
SAN FPAN
SAN FRAN
SAN FRAN
REDWOOD CY

NUMBER CALLED
- 622 2511

983 73ZO
788 0101
666 4811
776 7677
542 1392
776 7677
788 0101--983 3014

368 8G80
565 2651

- 328 50po
-- 98 140,#

- 788 0101
- 465 3113

981 2121
328 5080

- 788 5454
- 771 82 ,'4

772 02',1
788 0101

- 755 4136
788 0101

- 752 1971
- 666 4811
- 788 0101
- 664 1560

788 0101
364 0i60

PAGE 6

UNITS
9
4

10
4
4
4
at
4
4
4
6
4
14
4
5
8l
4
4
28

3
7

19
4

3

i LTE Th t< MiN
.... T 'A M" I N(O

- r,, F c,
4

S . . I ,-, ]4

• . . V -:'

" -.. . ' " 1

'~ 3

* A.,.., .

J ':.. 1 , .,4- 10'
2

4
9

A UG 8 76

Pt#-CE AN[)
mC ONT: I NVW
SI',N kASA' FR RfiA

S N' FRFm

/,N FItN
[;WhOD CY<t (-, JC)i CY

4%t: F R,,.

SlAN FPN
Rff)Wojn CY
S ;,r,i FRU.N
U' FlWCcL) CY
OtN FR. ,N
S,'N FF, AN
SAN FR/.N
"t- FrA,
St'\ Fkt.q
SifWCuL; CY

F ,, F ;,4
S4 N F A' f-.N
S/r, FPAN

-)WOflu cy
PALO ,,LTO
SN FR'N
SAN FRAN

NUMBER CALLED
'14%1 6 e9 ;.

- 7:18 01

-- 7t C ) I u '

-- 7UP C) 1I
- 7' ,. Oit

7; "j~ () I co

-- 364 1- 7U3 ('1t.D

-- i,; 1; li

7- h 'r 1

-- 7t, 0 1(,

-- le. oi10- 7I1 , 0(,I

'IPacific
Telephone

Il I '' POY b y 
',.,; 

1 ,.1 ....

'?fr Iflf 'ftlie P i'I y- , .'t

PAGE
UNITIS

5
4
4

14

4
3,
4

49
4
3

14'6

11
3
4

7
4
4

7
16



415 573-9636

PATE
JUL 16
JUL 16
JUL 16
JUL 16
JUL 19
JUL 19JL'L 1 9JLL 19
JUL 19
J I'L 19 t

JIL 19JL L 19:JUL 19
J UL ~
JLl 19

JLL 19
JI*L Iq
J C.L 1 4
JLTL 19JUL 19~

JUL
JUL 19

,. 'L 14'-
S (.' I, !

TIM F
356P'
420P
421P
448P

101 1A
1024A
1031A
1032A
I032A
1054A
1 CI (,,i
1116 A1 L2O0

241 P

2 44

34P: r p

404 P

4.0 r p'
41 3P
42 7V
4 -, C1P

MINI
1
2
8
31
1
S
4
3

20
4
31
5

4

R
6
I
4

- l1-9~36

*I 1 ,, ' t

', j, "0 6

. IF". s*

, ' € -

" .;, " ,; 7n

.* ,,- . " .1 O '

' F, , . A"i I F,.<"
,' ' ' " '

%.A A. a. A-

* ,(s-f)

9} LA

MIN,7
2

4

I
1

A

1
1

I
4

1?

I

AUG 8 76

PLACE AND NUMBER CALLED
PALO ALTO - 328 50&,0
SAN FRAN - 563 8700
REDWOOD CY - 369 5811
SAN FRAN - 752 1971
SAN FRAN - 788 0101
WOODSIDE - P51 1658
SANLEANDRO - 351 6508
CAKLAND - 832 52ti
SA! FRAN - 98o 44b4
SAN FRAN - 983 7320
REDWOOD CY - 364 c,600
SAN FRAN - 983 7.120
SAN FRAN - 788 0101
SIN FRAN - 55d 4b8
S A FRAN - 9B6 448'4
SAN FRAN - 986 4484
SAN FRN - 788 0101
REDWOOD C.Y - 36- 5600
S,: FRAN - 558 46aO
REDWOOD CY - 364 5600
SIN FRAN - 981 116
S tN FRAN - 421 2737
S/AN FRAN - 434 0O0
PALO ALTO - 322 0190
SAN FRAN - 392 4,684
SIN FRAN - 956 1155
.,,,N FRAN - 788 0101
5AN FRAK - 986 44e4
SAN FRAN - 788 Ol1

AUG P 76

PLACE AND NUMBE
PALC kLTO -
P[-WU;LUU LY -
R E ;WOo[. CY -
F LfrWL'O0 CY -
R [L;WOL[, CY -
! AN FP.N -SA.N FR/.N -

SIN FRAN -SM,,v FRAN -

PiLO fL1O -
F "WO'iD CY -
Po.LD ALTO -
RLDWOC)D CY -
M CUNTt INVW -

S5N FR AN -5/.' FRAN -

SAIN FRAN
.A N FRIN -

P N FP IN
rnAKL: ' -'

I-, 'V : i, CY

c, N FP ,LIj t.tliO -

P EDWOOh CY -
S;.N Fi%,;-N -
SAN FRAN -

? CiiLLD
3 o (3 ;"

"5."f 711i

7 8 '3 (, I 0 1
7 0 (l t, i
3 9 976,
71,'6 "'"U

,.i ( ,+ G :

H5 C) 1 0,

7h5'.6 .- .

4 3 c,,,
9F6 (F 464

,,I ( II I(

9b6 '.'44

PAGE 8

UNITS
4

3
9
4
3
4
7
5

20

4
4
6
4
4

5
a
7
4
4

4

10
4

Pacific
Telephoine

If , IFay I'"V II 1 ,

g1(A',ed F :).f kh, , '

YOki 1-y- V (f'00) '

PGL 9

UNI I s

44
4
,

'9

4

,i

4

10

3

3

4

.u

3
5

i, I I /



4"5. 57.-*=c36

L 2k
, L ?2

JUL 22
JUL 22
JUL 22
JIL 2?
v ~LIL 2?7

JUL 22

J'LI -23

.'L "2
,JttL

j. I

.IUL 25

JL2

iIME

i101I
2.07 P

114%P
209P
2211P
440P
441 P

'2 6P74hk

75..#P
A tA

11011
1151J
121" P

27 P
417P
42 1 P
4 2 - P

45 K bP
4,5-/P

MIN

3
4

1
I
1
3

1

I
1

4
4

31

2

*3

I
10

3

.3
1

I
1,,

AUG 8 76

PLACE AND NUMBER CALLLU
SAN F RN - 7e8 0101
PfLO ALTO - 323 E'44 8

REDWO.D CY - 3b64 56,O
SAN FRAN - 788 0101
SAN FRAN - 756 6400
SAN FRAN 755 4136
PPLO ALTO - P54 1"55
SAN FRAN - 983 1404.

PALO ALTO - _232R 05b0
PALO ALTO - 328 50tj0
So.N FRAN - 788 (101
P LO ALTO - 854o 7B72
P,LO ALTO - 3,Z5 278'.
SPN FRAN - 542 1392
FEDWOOD CY - 368 6OtO
SAN FRAN - 788 0101
RLDWOOb CY - 3C8. b0E0
SAN FRAN - q'b3 1404
SAN FRAN - 788 0101
%jtN FRAN - 7 8 0101
PALO AL0 - 3zh 7383
SfP. FRAN - 983 140'4
RiflWOOD CY - 364 0L60
SAN FRAN - 986 4484
F F(WCOU CY - 364 5600
RFDWUCD CY - b'.64 5600
SAN FRAN - 622 2511
P;.LO ALTO - 323 b44P
PALO ALT. - 327 7137

PAGE 10

UNITS4
4

4
9
3
4
4
4

5

32
4
3
4

4
.b
4
7
3
4
3
3
4
4
4

AUG 8 7 b

PL, C[ AND f
S:N FRLAT
S'r F p tN
PA.LO L LJ]LO

S,N FFAN
SAN FFAN
PILO ALlG
S;..N FRAN
SAN FRAN

RtOWOlr) CY
SAN FIRN
PALO ALTO
SAN FRAN
cAP4 FRAN
SAN FRf,%
PALO tLTO
SAN FRAN
PALO -.L10

S;-N Frr;"
PALO iLIO
SAN FRAN
PALO -*LT 0S~t FRAN

PALO 6,00
SAN FRkN
SAN FRAN

PAGI 1

MBEP CLLK-b
-- 914

- :,6L . '.l&(

- 7,5;t U (,

- 7 0101

-- "o. . (., -, 0 0

-- 4 0 U- *fl4 O)(,

- . 4w.,'.

-- " j 0 10 1
-983 1404'

RAcAIc
Telephone

t - lf

ti

C, I

I.. 7

Ci L .('

•.~ , ..7
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stiCPAMENTO CAL
SACRAMENTO CAL
HPLFMOPNhbY C t%.
WA SHtG1 ON DC
HLFMOONOY C.L
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I I U:

3 ----. r;
6 DD
I--DO
6 r
3 tr r-
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3 DO
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I OD1 00
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SACRAMENTO CAL
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WASHINGTON &C
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LOSANGELES CAL
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T HE E PI ST LE

Sustenance for human mortals is a never-ending quest that
should not he considered as selfish or imniorale. Instead, the ful-
fillment of human needs through labor specialization tends to
reinforce man's spiritual dependence on other men. Frequently,
however, systems of interrelationships contain structural defects
that prevent some segments of the global society from enjoying
reasonable standards of living. The resulting unrest and discord
can produce political, social and religous upheavals. Wars among
men, have always been deeply embedded in economic problems, even
in warfare over ideologies that reflect differing approaches to
establishing a workable economic system. The perfect order of social,
religious and political harmony is therefore intricately linked with
a constantly improving living standard for each and every person.
One of the most valued and noble legacies that we can leave to man-
kind is a better understanding of economic and financial systems.

The history of successes and mistakes with the economic systems
has taught us serveral basic economic lessons: (1) Productivity
and standards of living depend on specialization of labor which in
turn depends on free flows of trade. Whenever free flows of trade
are impeded, labor productivity and standards of living decline.
(2) Competing business entities foster incentives to produce goods
and services of the greatest need at the least cost to the public.
Socialism, defined as the ability to allocate resources according
to a central plan, operates under the implicit assumpt.ion that
central planners have greater knowledge of needed goods and services
than the collective thinking of all men. Socialistic firms, more-
over, exist in a vacuum of competitive forces and often operate
without proper incentives for minimizing costs and prices. (3) Free
market governments must protect the competitive nature of their
markets with rigorous enforcement of anti-trust laws, encouragement
of collection and dissemination of market information, and reguila-
tion of natural monopolies (such as utilities) . (4) Free market
governments must enact policies to neutralize business cycles that
are inherent in all economic systems.

Of all prerequisites for growing living standardz,, counter-
cyclical policies are the most .d'ifEficult to achieve because the
economic processes are so difficult to understand. The business
cycle has been responsible for the collapse and demise of free
markets, and for much current day human misery. The term "cycle"
stems from the fact that one man's spending is another's ncome
which becomes the source of new spending, and that indi'ui1. ual
decisions to reduce spending will lower incomes, further decreasing
spending. This vicious cycle can be broken by Government s
counter-cyclical policies.

Fiscal policy comprises one type of counter-cyclical action.



Such policy refers to Government spending decisions that can increase
public spending as an offset to a decline in private spending. The
increase in spending by Government, under these conditions,is
normally financed through the bond markets and not by current tax
receipts, producing a budget deficit. The timing of fiscal policy
actions has been historically slow in response to economic changes,
however, and the tardy response has often had de-stabilizing effects
in the economy. Moreover, higher spending levels have been politic-
ally difficult to retract, lerving deficits in-the fiscal budget
during periods of strong and potentially inflationary growth in
spending.

Another Government mode for counter-cyclical action is monetary
policy. Monetary policy goals are to provide for orderly growth in
aggregate spending by adjusting the amount of money available for

- spending. There has been a great amount of academic attention
recently focused on the potential power of monetary policy to
stabilize employment and prices. History clearly demonstrates the
capabilities of monetary policy to offset business cycle tendencies
but the formulation of such policies has often been in error, unnec-
essarily. Most textbooks on monetary policy have been written by
those who lack relevant experience in the various areas of their
subject matter and, not too surprisingly, their descriptions of the
real world are highly inaccurate. Policymakers have generally
lacked the good counsel of many knowledgeable monetary analysts
whose personal careers focus on participating in capital markets and
not on communicating their knowledge. There is an alarming vacuum
of accurate text and dialogue, therefore, pertaining to the effect
of monetary policy on capital markets and business cycle developments.

Regrettably, there exists a compounding of error within today's
academic world caused by computer-based econometric studies. Many
statisticians do their thinking on paper rather than in their heads
and wind up with apparent proof to ill-conceived economic theory.
The pitfall is hard to avoid because to initiate statistical research,
such as regression analysis, one has to have some concept of the
universe which he is trying to document. He thus structures his
equations around an assumed logic and will do his darndest to lead,
lag and smooth data, or enter, delete and create dummy variables,
all resulting in proof, to his satisfaction, of the validity of his
notions, regardless of how foreign they may be to the real world.
The presumed ultimate proof rests on the accuracy of forecasts
generated by a model. The track record, however, is often revised
by updating the regression equations, giving the appearance of
accurate forecasts which are nothing more than ex post. And, if
the ex ante forecast is temporarily accurate, it normally becomes
inaccurate as one of the infinite number of implicit assumptions
contained in the model becomes invalidated by the data from the real
world. Unfortunately, we all tend to accept new postulates derived
from an econometric model on its maiden voyage but forget to dismiss
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theory predicated on a discarded model. These reservations about
statistical research are not to suggest that econometrics is not a
helpful tool in monetary research and cannot be a very important
supplement to sound judgment. Forecast and simulation models can
and do help broaden our knowledge and understanding about economic
systems. But unfortunately, the mere presence of a close co-variance
between variables has often led the researcher to immediately draw
cause and effect inferences that are, in fact, untrue.

The monetarist doctrine, for example, is postulated on a small
amount of logic, a great deal of misunderstanding, and a barrage of
naive equations that reflect coincidence rather than cause and
effect relationships. The logic used is based on the observation
that the presence of spendable cash tranforms a man' s insatiable
desire to consume into effective demand. The misunderstanding occurs
when monetarists leap from this observation to a macro conclusion by
suggestion that the growth in aggregate product demands can be
stabilized by controlling money supply. How can money supply be
controlled when it is created in the private rather than in the public
sector? Does the velocity of money change, thereby requiring changes
in money quantities necessary to stabilize output and prices? Is
money created by the same forces that create a business upswing? Do
money supply changes really lead cyclical change? These questions
as well as the validity of the monetarist doctrine can be best
examined by first reconstructing, in general terms, the world of
finance as it evolved. Then it may be possible to offer suggestions
about stabilizing business cycle tendencies of world economies.
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CHAPTER I

THE COMING OF THE FED

ORIGINS OF BANKING PRACTICES

Modern-day banking practices began with the medieval gold-
smiths who accepted gold for safekeeping and issued notes entitling
the depositor to withdraw his gold on demand, These notes soon
became negotiable in form as specific gold ownership was ignored
and each note entitled the bearer to an equivalent value of gold

VA% on deposit. The negotiable notes were used as a medium of
exchanging goods and services, thus becoming one of the first
known forms of paper currency. Despite the convenience of paper,
however, gold and silver continued to circulate as the preferred
medium of exchange, It is interesting to note that society has
never fully entrusted itself with the power of creating paper
currency, As a result, gold has experienced more growth in
monetary value (because of its known scarcity) than in commercial
value.

The goldsmiths' banking activities accelerated when they
began to loan gold on deposit. Such loans had to be iimited in
order to maintain an adequate reserve of gold to meet foreseeable
withdrawal demands .note redemptions). The new banker, however,
was often tempted to reduce reserves in favor or more ioans
because he was able to earn interest on someone eise's money
The banker's lending potential was enhanced when he could con-
vince the loan customer to accept negotiable notes (paper
currency) instead of god Loans involving note issuance did
not drain gold reserves, whereas advances in gold did dcain goid
reserves.

EARLY U.S. BANKING HLSTORY

Bank not issuance arew quickly in early U.S. histoiy,
partly because ot a lack of circulating gold coin, resulting from
mercantile policies of European nations that encouraged hoarding
of gold and silver. Quite often note issuance (loans) tar ex-
ceeded specie ,gold and silver) on deposit in banks and occasional
spurts in depos].tor demands for withdrawals of specie (through
note redemption) exceeded available reserves. The resulting
bankruptcy would often spark a run on other banks, which despite
more prudent loan poi.ces and corresponding note issuance, could
not meet all note redemptions.



Early U.S. bank history was colorful in rural areas where
some banks were formed with the intent of making inordinately
large loans (note issuance) to its founders, only to go bankrupt
at a later time. Note issues that circulated as currency were
so varied among the many banks and depreciated so quickly that
some business enterprises specialized in keeping a record of
bank notes and their depreciated value. Reform in state banking
laws was slow to develop, partly because of bank lobbyists who
succeeded in delaying enactment of needed federal legislation.
By the time of the Civil War, however, most banks were subject
to regulations, stipulating certain required levels of reserves
and other constraints on banking practices.

EVOLUTION OF DEBT MARKETS

The Civil War, like all other American wars, produced a
sizable increase in the volume of outstanding marketable debt.
In fact, the current form and substance of debt markets basic-
ally stems from all prior war financing efforts. Wars require

- a sudden increase in government spending which, theoretically,
could be financed by tax increases. It has never been
politically acceptable, however, to raise taxes high enough to
finance a war effort entirely so that in practice, war-related
government expenses have been financed through funds borrowed

* from private businesses and individuals. Such borrowings have
been executed by issuing debt certificates to investors.

COMMERCIAL PAPER BEFORE THE CIVIL WAR

Although debt markets, as we know them now, were practically
non-existent prior to the Civil War, some corporations did issue
notes of short-term indebtedness. These notes were nothing more
than IOU's maturing in less than one year with specified par
values. "Par value" referred to the amount to be paid by the
corporation (borrower) to the note holder (lender) at maturity.
Par values were normally stated in rounded amounts (such as
$100, $1000, or $10,000). A prospective buyer of these notes
or lender of funds) would purchase the notes from the borrower
at a discounted price. The notes did not entitle the purchaser
to any interest payment but the investor was able to redeem the
note upon maturity at par value, higher than the purchase price.,
This difference was regarded as interest earned and the ratio
of this amount to the note's par value represented the discount
rate (investor's interest) . Any prospective buyer of these
notes would, of course, base his bid price on the discounted
rate of return he required, with the required rate varying
according to competing rates of interest available on alternative
investments. Changes in the general level of interest rates
would, in turn, vary according to the amount of funds in demand
by corporations in the marketplace relative to the available
suppy of investor funds available.



The discount rate available on short-term-note investments
understated true investor yield since the rate was based on par
value rather than the actual discounted price paid-. In other
words, the dollar discount was divided by par rather than by the
discounted purchase price. True yields, therefore, were always
higher than indicated by stated discount rates. Justification
for quoting a discount rate rather than a true-yield was based
on the ease of using a roundlot number (par value-) in'the ratio's
denominator instead of the specific price paid. Such convenience
was understandably valued at a time when rate- calculations were
done by hand rather than by calculator or computer.

Short-term business IOU's were generally issued to specific
investors and their ownership was registered with the issuing
agency (borrower). Later, these notes were changed to entitle
any bearer the right to redemption at maturity. This made the
notes negotiable in form and easy to trade in the marketplace.
Such trading, after original issuance, occurred in what is

- termed a "secondary market' and the notes became referred to as
"1commercial paper". Prices on commercial paper were quoted in
terms of discount rates, in order to facilitate easy comparison
with returns on investment alternatives.

FINANCING DURING THE CIVIL WAR

The government could have issued short-term paper to
finance the Civil War, but the financing requirements were of
a long-term nature and the exclusive use of short paper would

- have resulted in a near-impossible job of constantly re-issuing
note to finance maturing ones. The government thus turned to
the issuance of long-term bonds. While bond financing did not
originate with the Civil War, the required volume, at that time,
was historically unique.

Bonds differed from short-term money market paper in that
their maturities were normally many years out. Like commercial
paper, bonds were nothing more than IOU's of corporations of
government. These IOU's, however, had to carry interest pay-
ments in order to attract investors. Very few investors were
willing to make an investment in a bond without any cash return
for periods of up to thirty years. There were occasional
offerings of foreign government bonds carrying no interest and
sold at steep discounted prices but such bonds appealed to a
small market. Interest earned was represented by the accreted
bond value which approached par value as maturity neared.
Such accrued gain (interest) was recognized at maturity. In
today's market, such gain could be advantageously treated as a
capital gain rather than as interest income for income tax
purposes. For the most part, though, investors insisted on
interest payments during the life of the bond. Such payments
were usually semi-annual or annual.



Investors during the Civil War considered investments in
long bonds to carry a higher risk than commercial paper. Paper
could be collateralized by marketable inventory; in the case
of well known and respected companies, investors purchased non-
collateralized paper with reasonable assurance that the issuers
would be fully solvent over the life of the short-term note.
Very few investors had such faith in long-term corporate bonds
unless the issuing company had an extremely bright future. Even
then, bonds could not be successfully sold unless the bond
indenture (contract on the back of each bond) contained pro-
visions for a sinking fund (incumbered redemption fund) which
would increase the capability of redemption as maturity neared.
Even with sinking fund provisions, most corporations were not
able to successfully sell bonds, the exception being railroad
companies, whose trek across the nation seemed to promise a
bright future of earnings and cash flow. Government bonds, on
the other hand, needed no sinking fund and were easier to sell

* than railroad bonds because of the taxing authority of the
government which was implicitly pledge to support redemption.

Most railroad bonds were registered and their lack of
negotiability impeded appreciable volume of secondary market
trading. Interest payments were either mailed to registered
owners or payable to registered owners at a specified location.

SGovernment bonded debt issued during the Civil War, however,
was negotiable. To facilitate interest payments on its non-
registered debt, the government added coupons to each bond.
The coupons entitled any bearer the right to receive interest
payment on or after the specified coupon date. Coupons
attached to the bond specified a coupon interest rate and amount.
The bonds soon became dubbed "coupons", a term which continues
to be used. At coupon dates, investors clipped the due coupon
and presented it for payment to any bank depository of the
Treasury. Most banks later offered to safekeep negotiable
coupons for customers, collecting semi-annual interest for
them and crediting customer bank accounts.

Civil War financing through coupon debt issuance created
an active secondary bond market in which ban~cs, businesses,
and individuals participated. New bond issues were occassion-
ally purchased by individuals hoping to resell to other
investors at higher prices. Such efforts at underwriting new
debt marked the beginning of dealers in the marketplace
although dealer firms did not firmly establish themselves
until after 1900.

THE GREENBACK

Despite improvedrmarket acceptance of government bonds,
the Civil War financing requirements became too large for



ready accommodation in the bond market. The Treasury thus designed
a short-term note that was redeemable in specie upon demand - the
greenback. This IOU did not carry interest nor was it sold at a
discount at issuance. Instead, the notes were issued by the
Treasury to pay for its current liabilities, such as military pay-
roll. To assure acceptance of the note, the Congress passed the
Legal Tender Act which stipulated that payment using greenbacks
constituted lawful payment of all debts, public or private, No
one would refuse payment in greenbacks or else the courts could
rule the related debt to be null and void. The Legal Tender Act
thus expanded War financing efforts and, more importantly,
created notes that served as a medium of exchange for goods and
services - the first national currency.

OREATION OF THE CHECKING ACCOUNT CONCEPT

After the Civil War, the government systematically reduced
the national debt and national currency became scarce. Redemp-
tions of greenbacks exceeded new issues, encouraging bank note
issues to again expand. Federally-chartered banks were able to
circulate bank notes, but such notes had to be collateraiized
by government bonds held by the issuing banks. Unfortunately,
most of these bonds matured without new issuance of debt during
the debt paydown period, thus limiting note issuance, The
resulting scarcity or paper currency paved the way for the
creation of the checKing account (demand deposit).

The practice of presenting a draft against a bank account
as a means of making payment was fostered by the estaniishment
of the New York Clearing House at the turn of the century.
Drafts written against one bank could be directly deposited
with another bank. Tne receiving bank collected funds from the
paying bank through the Cieacring House. Because of the nigh
volume of transactions in 'ew York City, most bank collections
were offset by disbursements from clearing accounts so that the
net debit or credit to an- one bank's account at the end of each
business day was re±atve±y small, Banks could, therefore,
accommodate a large _notease in check clearance volume with
minimum impact on their oash position. Owing to the giowing
scarcity of paper currency Dy the turn of the century, the
convenience of maKing payment (and accepting payment) by checks
became popular. A nd rrom that time on, checking accounts
became the principai medium of exchange, replacing paper
currency as the primary rorm of money.

FURTHER DEVELOPMENI (Jr DEBr MARKETS

The advent ot the checking account and the New YorK Ciear-
ing House also aided debt marKets by facilitating payment
transfers. Bond trad.ng %.as established in the New York Stock
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Exchange but with the newly-invented telephone, large bond trades
soon bypassed the Exchange via the telephone and debt market
eventually became a telephone market (or OTC). The telephone
became the key commxunications link that enabled the market
participant to assess prospective change in supply, demand, and
debt prices. Until long distance telephone calls became
feasible, market activity was confined largely to New York City.
Regional trading centers had been established before the tele-

phoe'sarrvalwit interest rates and market conditions
varying considerably from region to region; with the long
distance telephone capability, regional markets became linked
to the New York market and interest rate trends became more
uniform on a nationwide basis.

INTEREST RATE VOLATILITY

Interest rate levels at the turn of the century fluctuated
significantly as credit demands and funds availability varied
appreciably from month to month. In turn, prices on commercial
paper and bonds became somewhat volatile. If, for example,
market rates rose to 7% and an investor expected interest rates
to average 7% during the life of a bond, then certainly he
would not purchase a bond at par value if its coupon rate was
only 5%. However, if the bond price was reduced so that the
accreted value of the bond to maturity was roughly equal to 2%
per year relative to purchase price (making up the difference
between the 5% coupon and the 7% prevailing yield level), then
the investor might favorably consider buying the bond. The
price reduction would vary according to maturity. If, for
example, a long term bond were falling due in one day, then
hardly any price reduction would occur since the bond was worth
its par value the next day. But, if the bond matured in 20

*years, then the price reduction had to be substantial in order
to produce enough potential accretion to equal 20 years of
sacrificing coupon interest (at 5% versus market yields and
competing coupon rates at 7%). Thus, debt prices and yields
varied inversely to one another and the longer the maturity,
the greater the volatility of debt prices as market yields
changed. Accordingly, commercial paper prices would not vary
greatly in response to a given rate change whereas long bond
prices changed considerably in response to a given change in
market yield. Paper quotations in the market therefore
focussed on rate rather than price while bonds traded on the
basis of price.

BOND QUOTATION PRACTICES

Most bonds were, and continue to be, issued in $1,000
denominations yet prices are quoted with 100 representing par
value Ifor convenience only) . The number 101 represents a



price of $1,010 with par value of $1,000. Such a price indi-
cates lower market yield than the coupon rate and the $10 is
amortized over the life of the bond making the realized yield
equal to the market yield effective at the time of purchase.
To refine bond quotations, secondary market participants
began splitting the quoted dollar prices for bonds, first by
quarters, then by eights, then 16ths, and then 32nds.
Presently 64ths are also used but most trades are in 32nds.
When quoting a new issue price, however, the market uses a
base-ten system to split dollar prices, as this makes it much
easier to calculate an average new issue yield resulting from
an auction of new issues. Thus, a new issue price of 99.75
is equivalent to a secondary market quote of 99.24 (24/32).
Despite the apparent confusion, market activity flourished.

BANKER'S ACCEPTANCES

By 1900, the money market (a term referring to OTC
trading of debt instruments due in one year) began to accommo-
date a growing volume of banker's acceptances. The acceptance
was similar to commercial paper in that it was a short-term
corporate IOU sold at a discount. This IOU would be issued
to a bank by a seller of goods that were in transit to a
buyer. The IOU wouid be collateralized by the goods in transit
and the bank would advance funds to the issuing corporation,
to be cepald 'n e cuyer received and paid the borrower ror
goods shipped. The zanK, upon receiving the corporate IOU,
would stamp the word "accepted" on the note, which meant that
the bank pledged its uil faith and credit to guarantee.Lng
payment on the note iat maturity) to whomever purchased the
note from the bank. Banks sold acceptances on a discounted
basis and the market rates were generally a little lower than
coiruercail paper rates because of the smaller credit risk
associated th acceptances. Later, banks issued acceptances
on their own paper, denominated in round-lot doliar amounts.
Such issuance drew from a pool of customer acceptances
received. This innovation in acceptance issuance did not
detract from the credItworthiness of acceptances; it only
added to the marKeta<bllt\ ot banker's acceptances by %ssuing
them in convenient dollar amounts desired by investors rather
than in specific amounts of each individual corporate note
accepted by a banK.

PROTECTING BANK SOLVE-N CQ _

At the turn or tne century, commercial banKs were and
continue to be active tn oond and money markets. Although
bankers have always had a decided preference to invest
depositor funds in ioan rather than in lower yielding debt
securities, bankers needed to maintain portfolios of market-
able debt to assure s. Lvency; depositor withdrawai demands



could not always be met by calling in loans but could be met by
selling marketable debt such as commercial paper.

The convenience of bank checking accounts attracted a
growing volume of depositor funds into the banking system in the
early 1900s. The individual bank, however, was exposed to in-
creased volatility of deposit levels because of the ease with
which a checking account could be used to make payments that were
often credited to accounts in other banks with a corresponding
debit to the reserve account of the bank against which the check
was drawn. To help assure solvency in the wake of deposit
volatility, State and Federal regulations stipulated that banks
maintain a certain ratio of reserves to deposit levels (required
reserves).

In the early 1900s, most bank deposits were of a demand
deposit form. Interest payments on such deposits were permitted,
but later revoked by law in the thirties because Federal legis-
lators felt that excessive interest rate bidding for demand
deposits led to bank failurs. This interest rate prohibition
subsequently produced growing popularity of time deposits, such
as passbook savings accounts, on which interest payments were
permitted but only if depositor funds were committed to the bank
for a specified period of time. This time deposit commitment

r commonly has been waived by banks when confronted with time
depositor withdrawal demands that are premature, but only with
an interest sacriflice by the depositor. Despite this withdrawal
capability, time deposits have been relatively stable over time
and reserve requirement ratios, therefore, have been reiativeiy
low (currently between 3% and 8% of time deposit levels).
Reserve requirement ratios applicable to the more volatile demand
deposits have generally been between 14% and 18%.

Since "required reserves" refers to the percentage ot total
deposits mandated by law to be left in a cash reserve form,
required reserves cannot be tapped by the bank when additional
runds are needed. Although required reserves are supposed to
assure bank solvency, in practice there is nc such guarantee:
Under our fractional reserve system, a $20 deposit loss to a
bank reduces its required reserve level by about $3 and reduces
its reserves by $20, leaving a deficit in the bank's reserve
base (unless excess reserves existed at the time of the deposit
loss). The bank cannot draw down legally-maintained reserves
commensui-ate with the deposit loss. A deposit loss, therefore,
requires the bank to secure more reserves - not less - if a
bank is to remain legally solvent.

In 1900, such reserve additions could only be obtained by
lLQuidating a portion of marketable debt. (today, other, though
limited, reserve outlets are available.) If the portfolio
liquidation was required during a period of rising market yields.
the sale of longer bonds would most likely result in a s:Lgni-



ficant capital loss ( purchase price less sale price at higheryields). To avoid such market risks, banks normally kept a portion
of their portfolio holdings in money market instruments whoseshort maturities prevented much change in market price in responseto changes in market rates and yields. Such investments often hadladdered maturities so that foreseeable reserve needs would matchmaturities of money market investments, thus avoiding all marketrisks associated with forced liquidation in the secondary market.

These short-term debt instruments, moreover, had greatertrading volume than bonds in secondary markets, making the shortdebt highly liquid. (Whenever secondary market trading volume issmall, large sale or buy orders may be difficult to execute.) Theactivity in money markets, therefore, afforded short term invest-ments of banks in a high degree of liquidity, making such invest-ments prime candidates for liquidation in the event of reserve
deficiencies. Money market investments by banks thus becametermed "secondary reserves" and were considered to be a bank's
first line of defense against deposit outflows.

MATURITY STRUCTURE OF THE BANK'S INVESTMENT PORTFOLIO

Market yields on debt instruments have tended to be higherfor longer maturities owing to an assumed correlation between
credit risk and maturity and to the unknown future probabilities
of higher interest rates and lower bond prices. But, at times,
money market rates temporarily soar to high levels because of
short-lived financial dislocations and cyclically tight credit
conditions. In such Instances, it would be unreasonable to
expect that the higher level of money rates will continue through-
out the life of long-term bonds; moreover, bond market
expectations of lower money market rates prevent long bond yields
from rising as high as money market rates. A graph showing yields
on the y-axis and corresponding maturities on the x-axis would bea downward sloping curve - called a negative yield curve, Thesubsequent fall in short rates would normally exceed the slight
downward adjustment in ±cng yields and the yield curve would
become and tend to rema--n positive.

The regular existence of4 a positive yield curve indicates
that bank portfolio managers must, for income purposes, attempt
to minimize their secondary reserve positions (short-term
securities) in favor of higher yielding long-term debt which
could also be liquidated in emergency situations. However, if
the bank anticipates higher ra-tes accompanied by liquidity
problems, money market Jrnvestments are preferred in order to
bolster secondary reserves that may be needed, and in order to
minimize exposure to the market risk of lower prices associated
with a rise in bond yiei(ds. But once the bank anticipates that
money market rates are at a- cyclical high and that b~ank liquidity
will rise, investments in lonoer maturities (bonds) will lock up
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high rates of interest income over any subsequent slump in market
yields and also afford an opportunity to sell long bonds at a
handsome profit when yields fall and bond prices rise.

Such restructuring of portfolio maturities does not greatly
affect the proportion of secondary reserves to total security
holdings over the life of an interest rate cycle, partly because
portfolio managers never have complete confidence in their
interest rate forecasts. Generally, secondary reserves will
account for less than one third of bank portfolios but in 1900,
the ratio was higher because of a scarcity of Treasury bonds and
a plentiful supply of commercial paper.

BANK PORTFOLIO POLICY

The proportion of bank investments to total deposits also
varies. Banks prefer higher yielding loans over investments. But
at times, loan demand weakens or an individual bank loses its
share of the loan market. When loan demands falter, banks must
commit an increasing portion of depositor funds to investments in
order to earn some return on depositor funds. (Banks can only
commit depositor funds to loans or to marketable debt: Bonds and

JImoney market instruments). The ratio of loans to deposits has
been commonly used to measure bank liquidity and to indicate the

~'extent to which banks can make new loans. As the demand for bank
credit rises, so do interest rates. The higher loan volume may
have to be financed partly by liquidation of securities, but at
lower market prices commensurate with the rise in yields. As
the loan/deposit ratio falls, because of lower credit demands
accompanied by lower interest rates, banks may have to expand
their investment totals, but at higher prices commensurate with
the fall in market yields. over the interest rate and business
cycles, therefore, the proportion of bank investments to deposits
will vary and the portfolio manager must contend with situations
in which he buys securities at high prices and sells them at low
prices - one reason why bank portfolio managers rarely become
bank presidents. The willingness of banks to manage their in-
vestments as a residual to loans reflect the well ingrained
attitude of bankers that "banks are in the business to make loans
and not investments". After all, the banker can reasonably
assume a supply of investments to exist at all times but such
such is not necessarily the case with respect to demand for
higher-yielding loans.

BAINK CAPITAL STRUCTURE

The process of attracting depositor funds and subsequently
placing them in loans or marketable investments is often termed
"financial intermediation". Accordingly, banks are commonly
thought of as "intermediaries" as they constantly channel
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existing cash assets to areas of temporary cash needs. This noble
function is inspired by the large profit potential available
through the process of earning interest with depositor rather than
with stockholder funds.

It is always good for any business to earn a higher rate of
return on borrowed funds than the cost of those funds. In such
leveraged conditions, stockholder earnings are bolstered as they
profit from the employment of someone else's funds. Most manu-
facturing corporations usually limit debt leveraging to roughly

one-third of the capital structure (defined as long-term funds
available from equity and debt sources) with no less than two-
thirds of the capital structure composed of stockholder equity.
The reason for this limitation stems from the presence of cyclical
business conditions which can occassionaly reduce cash flow and
earnings that are needed to service debt principal and interest.
A cushion of stockholder equity is needed to tide the corporation
over until better times. For utility corporations facing product
demands that are more inelastic to business downturns, the ratio
of debt in the capital structure may be as high as 50% without
jeopardizing solvency. Commercial banks operate with the highest
degree of permitted leverage with stockholder funds normally
representing only 10% of total assets. Deposit levels of banks
do not recede appreclabiy during recessions and bank solvency,
therefore, i; not 3eopardized by a low rate of capitalization.

With a high degree of permitted leverage, the Rey to bank
profits rests more with capital turnover than with profit margins

* which are controlled by competition among 13,000 banks. Com-
paring banks with manufacturing companies and considering money
as a bank's principal product, the return on stockholders equity
(P/C) = P/S x SIC where S = sales of money via loans and invest-
ments, C = stockholder capital, P = profits, P/S = profit margin
and S/C = capital turnover. Owing to extensive competitive
pressures, banks do not have much control over profit margins
but can establish aggressive loan policies to greatly expand
capital turnover, This is why bankers constantly seek to expand
loan totals.

RESERVE EFFECTS OF LOANS VS. INVESTmENTS

Whenever a bank makes a loan, it does not give the customer
cash. Like the goldsmiths, the banker gives the customer credit
in a demand deposit, credit that never existed before- This
manufactured increase in demand deposit levels requires higher
reserves, but at a fraCtIon of the actual deposit increase-

When a bank buys securities from a non-bank source the
bank's reserve account is depleted (to make payent) and the
seller's demand deposit i(n another bank) is crodoted. Credit
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is again manufactured since there is a net increase to demand
deposits, but this time, a bank's reserve account was depleted.
If the bank were to purchase securities from another bank, no
deposit credit would be manufactured as securities and bank
reserves merely change ownership. But if the second bank then
buys securities from a non-bank source, demand deposit credit
rises while bank reserves fall. By way of example, if a bank
makes a loan instead of purchasing securities from a non-bank
source, deposits rise but reserves are not depleted: If the loan
is in the amount of $20, and if required reserves rise by $3, then
$17 remains for lending purposes. But if $20 of securities are
purchased from a customer of another bank, then the entire $20 of
reserve credit is used.

These differing reserve effects further explain why bankers
prefer loans to investments. They further explain why bankers,
since 1900, have tended to expand investments only when excess
reserve credit is available in the absence of new loan demand.

(Authors of traditional banking texts have not acknowledged this
- banking practice which has an enormous impact on monetary behavior,

as will be later discussed). If a loan-created deposit fraction-
ally increases required reserve levels, bankers normally feel

-~confident that they can raise the needed reserves by attracting
depositors (from other banks) or by selling a small amount of
securities. The bank 'Loan not only minimizes reserve needs over
the marketable debt investment alternative, but also can greatly
expand deposit totals, capital turnover, and profit return on
stockholder equity. Accordingly, if loan demands are strong and
bank reserves fairly comfortable, an explosion in bank deposit
levels will occur, as happened in the early 1900s.

* LOAN DEMAND IN THE 1900s

Reserves in the early 1900s were easily available and loan
demands were strong. Deposit levels of the banking system grew
rapidly as a surge in loans financed a strong an.d inflationary
rise in spending. The greater reserve availability stemmed from
the permitted practice of allowing bank reserves to be kept on
deposit in an interest-bearing demand account with another bank.
Such deposits, however, were only fractionally backed by reserves
of the second bank, all in accordance with permitted practice.
Thus, the deposits of the first bank were in effect backed by
only a fraction of the reserves actually required. This practice
doubled reserve availability enabling deposits (created by loans)
to multiply relative to the actual level of specie serving as
bank reserves.

To make matters worse, the reserves of the second bank
were kept on deposit with a larger, correspondent bank - probably
located in a regional market center. This third bank, of course,
onlv maintained a fracrtkon of reserves to support the reserve
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deposit Of the second bank. The third bank's reserves were placed
in an interest-bearing demand account in a larger bank. Only the
largest New York City banks ended up holding the nation's bank
reserves which represented a small fraction of the reserve level
required to assure bank solvency. (It should be noted that each
bank maintained minimal levels of vault cash that qualified as
reserves and that serviced daily cash withdrawals.) The pyramid-
ing of bank reserves continued without concern until one day in
1907 cash withdrawals from smaller banks started a chain of bank
reserve calls on progressively larger banks. As each bank turned
to its larger correspondent for needed reserves, large New York
banks were quickly faced with reserve demands which simply could
not be met. Overnight money rates in New York rose above 120%
and the financial system crashed. The bankruptcies and deposit
evaporation that followed left the nation without much checking
account credit at a time when paper currency was extremely scarce.
It thus became painfully clear that the nation's financial system
represented a patchwork of a variety of financial practices that
had evolved with minimal planning.

This lack of an orderly system of currency and credit led
to a Presidential commission on monetary reform. The commission
sought for years to compromise between needed national regulation
and desires to preserve a free market system in finance. By 1913,
with all compromises agreed upon, Congress enacted the Federal
Reserve Act and the entire nation, with great expectation, looked
forward to the coming of the Fed (a term normally used to design-

ate the Federal Reserve System).
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CHAPTER II

T HE M AI D EN VO0Y A GE

INTRODUCTION

When the Federal Reserve System commenced operation in 1914,
expectations of the new Fed were impossible to meet. System
officials lacked the central banking experience necessary to
successfully cope with the new financing requirements of an emerg-
ing World War. Moreover, the structure of the Fed was based on
imperfect theory and compromise, which soon took its toll.

MEMBERSHIP IN THE FEDERAL RESERVE SYSTEM

Legislators of the Federal Reserve Act realized the need for
a central bank but were unwilling to bestow all t~he needed powers
for successful operation. To preserve some appearance of a free
market system, bank membership was to be voluntary for State-
chartered banks but mandatory for Federally-cha4rtered banks.
Most banks were, as they are now, state-chartered because of
relatively liberal state banking regulations. Federal Reserve
regulations were, as they are now, generally more restrictive and
costly to banks which discouraged many banks fromn applying for
membership to the System. There were, however, two strong

C inducements for bank membership: One was the right of any member
bank to borrow reserves from the Fed. With the 1907 financial
collapse fresh in memory, larger banks found this feature quite
attractive. The other membership inducement was the regional
check-clearing services freely available to members, of parti-
cular appeal to the larger banks. Accordingly, most larger
banks tended to become members of the System while smalier banks
chose not to apply- At present, about one-half of the nation's
banks are members, representing approximately three-fourths of
all bank assets.

DECENTRALIZATION OF FED POWERS

The Fed's founding fathers also tried to decentralize the
Federal Reserve System by establishing twelve district Federal
Reserve banks in twelve financial centers across the nation.
Each district bank was to be privately owned by capital-sub-
scribing member banks, which, as owners, could elect six out
of nine directors to each district bank's governing board,
The private ownership aspect of the System pleased conservatives,
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but was misleading as the capital subscription did not allow member
banks to dictate all policies of district-banks-or control allo-
cation of district bank assets. As a practical matter, therefore,
district banks were not privately owned. There was some effective
decentralization, however. District banks, for example, could set
policies, such as discount rate policy (applicable to member bank
reserve borrowings from district banks) in accordance with local
financial conditions. Such decentralization of policies was
intended to enable the Federal Reserve System to be more responsive
to local credit conditions than a true central bank could other-
wise be.

UNIFICATION OF FED AUTHORITY

To provide for some central direction of national banking
policies, a Board of Governors was imposed to head the district
bank organization. Located in Washington, the Board of Governors

*~and its authorized staff were instructed to collect and research
data, approve discount rate decisions of district banks, appoint

-,three directors to each di1strict bank's board of directors, and
make rules and regulations that would govern the over-all conduct
of district and member bank operations. Appointments to the
seven-man Board were to be made by the President of the United
States, and ratified by the Senate. Chairmanship of the Board
was to be bestowed on a Board member by the President.~ In an
effort to isolate policy considerations of System officials from
political pressures, Board members were given 14-year terms of
office which transcended the normal life of any Administration in
office. As a practical matter, however, System officials have
always been mindful of political pressures inasmuch as Congress
has the right and power to dissolve (or change) any institution
(such as the Fed) which it created.

LEGAL RESERVES OF MEMBER BANKS

There were two principal features of the new Federal Reserve
System, one of which was the provision for legal reserves. All
member banks were required to maintain specified reserve levels
on deposit with Federal Reserve district banks. The initial
reserve requirements were quite rigid: Banks were not permitted
to use vault cash as required reserves and, except for the
period from 1914 to 1919, banks could not count balances with
correspondent banks in the reserve calculation. The Fed, there-
fore, acted as a central depository of bank reserves and thereby
aborted the widespread and unsound practice of pyramiding bank
reserves.

MEMBER BANK BORROWINT

The second feature was the creation of a reserve borrowing
mechanism for member banks. The 1907 crash had underscored the
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fact that the U.S. financial system did not have an elastic
capability of supplying needed credit in emergency situations.
In order to provide the financial system with an emergency
source of credit as well as to help ensure bank solvency,
member banks were entitled to borrow reserves from Federal
Reserve district banks at any time of need. Borrowings were
to be secured by collateral pledged to the Fed by borrowing
member banks. Such collateral had to meet standards of credit-
worthiness and were to be in the form of short-term commercial
paper, constituting a sizable portion of bank investment port-
folios. Borrowing banks would physically present qualifying
commercial paper at Fed district banks where the paper would be
rediscounted (discounted for the second time) in accordance
with the established rediscount rate. This transaction took
place at the "Rediscount Window" of a Federal Reserve district
bank. Borrowing banks did not receive currency from their
rediscounting of commercial paper at the Fed but a credit to
their reserve account, a credit which theretofore had not existed.
Generally, the maturity of a borrowing coincided with the
maturity of collateral but early repayment was encouraged in
which case, the collatoral was returned to the borrowing bank.
Reserve borrowings were intended to be very short term, such as
one week.

CURRENCY ISSUANCE

Another important feature of the new Federal Reserve
System was its power to issue currency. Prior to 1914, circula-
ting paper currency was scarce, owing principally to the Federal
debt paydown that retired many greenbacks and limited the
availability of qualifying government securities needed to
collateral-Lze bank note issues of Federally-chartered banks.
This scarcity, coupled with a small volume of circulating gold
and silver coin, had also contributed to the 1907 crash. To
provide for a more elastic currency system, therefore, the Fed
was given the authority to issue Federal Reserve Notes, which
replaced bank note issuance (and which currently represents the
bulk of circulating currency) . The Reserve Notes entitled the
bearer to an equivalent value of gold on deposit at the Fed.
(Redemption of Reserve Notes for gold was later abandoned in
the 1930s when gold ownership was prohibited). Issuance of
notes was limited by gold available to the Fed in the form of
gold certificates attesting to Fed ownership of gold held in
Treasury vaults. The ratio of required gold certificates to
note issuance was later reduced to meet growing currency needs
at a time (1940-1960) when the U.S. gold stock was diminishing
because of sizable deficits, payable in gold, in the U.S.
balance of payments with foreign nations. By the late 1960s,
it was necessary to abandon the gold standard (gold certificates
backing requirement on Federal Reserve Note issuance) in order
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to continuously issue currency in volume commensurate with cash
transaction needs.

Although the gold standard was intended to be a constraint
against abuse of currency powers, the mechanics of disbursing
currency to the public were such that the gold standard was more
an academic curiosity than an effective regulator of currency
flows. Banks kept paper currency in their vaults in order to meet
cash withdrawals of depositors. Currency in circulation increased
only when deposit accounts were debited, i.e., when a deposit
holder cashed a check against his demand deposit. Whenever a
bank's demand deposits declined because of an outflow of currency,
vault cash could be replenished by requesting new currency from a
district bank of the Federal Reserve System. The Fed stood ready
to supply all currency requests. A member bank's reserve account
was debi1ted for the amount of currency supplied. Conversely, a
return-flow of currency into the bank's vault could be shipped

.~back to a Fed district bank for credit to a member bank's account.
Currency issued to the public, then, resulted in a reduction in
bank deposits and reserves. The total volume of circulatina
currency, therefore, was limited by the outstanding volume of bank
deposits and reserves, and not be the amount of gold on stock

_within the U.S.

Some analysts tended to believe that money supply in the
United States was simply a function of the speed of Government
printing presses. This assumed, in part, that currency was random-
ly printed and dispersed or used by the Government to finance
Federal expenditures. Neither belief was correct. By law, the
Treasury could not finance expenditures by printing and issuing
currency, although the Treasury did continue to mint coin and print
paper currency (including Federal Reserve Notes) for distribution
to Federal Reserve banks. Treasury greenbacks were replaced with
Treasury Silver Certiticates, entitling the bearer to an equiva-
lent amount of silver on deposit at the Treasury. This Treasury
currency was denominated -.n $1, $2, and $5, while Federal Reserve
currency was denominated in amounts of S5 and more. Both
currencies were printed by the Bureau of Printing and Engraving
and both looked alike excepting that one was called a Treasury
Note and the other a Federal Reserve Note. Both were issued to
Reserve district banks, which subsequently issued the currency
to requesting member ban.ks.

At various times of each year, the volume of cash transac-
tions grew and currency outf lows from the Fed and meffLber banks
accelerated. As currency demands subsequently eased, currency
flowed back through banks to Fed coffers. Fed personnel screened
returning currency for worn out currency, which was destroyed.
The mode of currency destruction was by fire for many years but
more recently, environmental concerns have led to the defacing,
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shredding and compacting of old currency into bricks which are
used in the construction industry. New currency from the Bureau
of Printing and Engraving replaced the destroyed currency and
became available for circulation, along with existing currency
suitable for recirculation. This system of managing currency
provided the elasticity needed to cope with seasonal changes in
currency needs. The system did not result in uncontrolled
growth or contraction of currency supplies and the "speed" of
Government printing presses had no relation to currency volume.
Instead, currency in circulation was constrained by the finite
level of available bank reserves, and the level of bank deposits.
Currency, moreover, was but one medium of exchange and, as such,
was far less popular than bank checking accounts.

TREASURY DEPOSITS AT THE FED

Under the new Federal Reserve System, the Federal government
no longer issued currency to pay its debts. The Fed was to be the
central depository for Government funds and Federal payments for
goods and services were made with drafts against U.S. Department
of the Treasury's account at a Federal Reserve district bank.
Treasury deposit levels varied with the volume of receipts and
disbursements, Just like any other bank account. Occassionally
the volume of disbursements exceeded receipts resulting in over-
drafts against the Treasury's account at the Fed. In such cases,
Congress oeneraily allowed the Treasury to borrow funds, through
the issuance of Certificates of Indebtedness to the Fed. The
Fed would simple credit the Treasury's account in exchanae for
the Certificates; thereby creating funds that had never existed
before. Subsequent disbuxsement of the new funds took the form
of a Treasury check d]rawn against its account at the Fed, The
recaplent of the Treasury's payment could deposit the check in
his demand deposit account at any commercial bank and receive
the appropriate credit. The bank would later present the draft
to the Fed for payment, resulting in a debit to the Treasury's
account at the Fed and a credit to the bank's reserve account.
The net effect of these transactions was to supply new reserves
to the banking system, On a continuing basis such practices
could be inflationary because of the corresponding rise in total
ieserves and bank deposits. For this reason, Treasury borrowings
from the Fed were on a short-term basis and confined to extreme
emergencies.

Longer-term financing requirements (whether planned or
unexpected) were usually met in the bond or money markets. Pay-
ment by the nonbank private sector for newly-: ssued Treasury debt
Involved checks against commerclal bank demand deposits. Upon
receipt of a payment of this nature, the Treasury would submit
the check to the Fed for coiiection. The Fed, in turn, would
credit the Treasury's account and debit the reserve account of
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the member bank against which the check was drawn. (If the bank
were a non-member, the check would be cleared through a member
correspondent bank.) The check would then be remitted to the
member bank and the depositor's (or correspondent's) account
debited. Although this payment structure reduced the level of
bank demand deposits, Treasury disbursements (for which the funds
were raised) increased demand deposits by an equal amount. The
sale of debt to private nonbank investors, therefore, produced no
net change in the level of demand deposits.

When a bank purchased new Treasury debt, however, a net
increase in bank demand deposits did occur. The bank would
instruct the Fed to debit its reserve account and credit the
Treasury's account for the amount of purchase. Since no private
demand deposit was debited for the amount of purchase, the subse-
quent increase in Federal spending created a net increase in
demand deposits. Such financing of Federal deficits could result
in inflationary growth of demand deposits, representing a
monetization of the national debt.

The Treasury's account at the Fed ballooned at each quarterly
tax date and gradually deflated until the next tax date as the
Treasury drew down its balance to meet operating expenses. This
pattern had the effect of substantially draining bank reserves on
tax dates as large flows of funds went to the Government from the
private sector. Bank reserves were gradually replenished between
tax dates as checks against the Treasury's account were issued
and cleared. These quarterly swings in reserve availability
prompted member bank reserve borrowings around the quarterly tax
dates, limited the availability of bank credit, and exerted tem-
porary upward pressure on interest rates.

TAX AND LOAN ACCOUNTS

To overcome these recurring problems, the Treasury would
later establish a new clearing system (in the late 1950's). Tax
and loan accounts, representing demand deposits of the Treasury,
were established at member banks that met certain predetermined
standards and wished to participate. Banks receiving checks
payable to the Treasury were to credit the T & L account rather
than forwarding such checks on to the Federal Reserve bank for
credit to the Treasury's account at the Fed. Under the T & L
system, the clearing of a check payable to the Treasury involved
a credit to the reserve account of the bank in which the T & L
account was credited, and a debit to the reserve account of the
bank on which the check was drawn -- similar to the procedure
of all other check clearings between demand deposits of two
different banks. Accordingly, bank reserves were not depleted
at tax dates because funds shifted from private accounts to
Treasury accounts remained within the banking system. Treasury
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balances with the Fed remained the primary depository out of which
disbursements were made and the T & L system served as a "reserve
fund" for the Treasury which could be called to bolster its
deposits at the Fed. The advantage of the T & L account system
was that such deposits were called concomznitantly with specific
Treasury disbursements. Thus, as private balances were drawn
down for deposit at the Fed, disbursements were flowing into
banking system demand deposits, leaving Treasury balances and
member bank reserves unchanged. The purpose of the T & L system,
then, was to promote stability and orderliness in bank reserves
and credit availability.

To further ensure such stability, member banks were classi-
fied by size into "A", "B", and "C" categories with "C" banks
being the largest. The small "A" banks, it was assumed, were
more likely to experience liquidity pressures from sudden T & L
calls than larger banks which were thought to have more capability
to meet sudden T & L calls because of the size of their deposits
and ready access to money markets. "A" calls, therefore, were
scheduled while "C" calls could be made without prior notice.
Calls would be cleared at the Fed by a debit to bank reserve
accounts and corresponding credits to the Treasury's account at
the Fed. Calls were and are, normally stated in terms of a per-
centage of existing T & L deposits, payable to the Treasury's
account at the Fed. The call ratio was uniformly applied within
each class of bank on each occasion.

MAJOR FLAW OF THE FEDERAL RESERVE ACT

For all the constructive features of the new Federal
Reserve System in 1914, there was one serious flow -- the pro-
vision for reserve borrowings. Member banks were given a right
to borrow reserve credit at any time. The level of the
rediscount rate influenced bank demand for reserve borrowings
but the Fed had no absolute control over the total amount of
reserve borrowings and the subsequent growth of bank reserves.
Fed officials realized that excessive reserve growth was
physically possible through mere accounting entiries that were
not based on a growth in national specie. They also realzed
that bank deposit growth would be some multiple of reserve
growth, depending upon required reserve ratios. If, for
example, reserves of all banks grew by $100 million trom reserve
borrowings, and if the reserve requirement ratio were 2 O %, then
bankers could increase loans (as they always seek to do) by
$500 million for the system as a whole; the deposit growth
created by loans could be no more than $500 million because of
the attendant required reserve rise of $100 million which
equalled the increase in borrowed reserves. Had the reserve
requirement ratio been 10% instead of 20%, the corresponding
loan and deposit growth could have amounted to $1 billion.
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This multiple expansion of deposits based on increased reserves
may not have been apparant to an individual bank which created
deposits (through loans) only to have some of the deposits lost
to other banks (when checks were written against those deposits
in favor of demand deposits in other banks). But the other
banks received increases in their bank reserves when the Fed
cleared checks by debits to the reserve account of the paying
bank. A receiving bank, therefore, was in a position to expand
loans and deposits based on its higher reserve position,
Although some of the increase in its reserve account was required
to support the deposit increase stemming from the check clearance,
the residual was available to support further deposit growth.
Subsequent deposit growth was similarily transferred to accounts
in other banks at the discretion of depositors. But for the
banking system as a whole, the $100 million increase in reserves
with a 20% reserve requirement normally produced a $500 million
growth in deposits that was scattered among many banks:

The deposit growth stemming from higher reserves occurred
through bank investments as well as through loans. BanK pur-
chases of debt securities from nonbank, private sources resulted
in a draft issued against a bank reserve account tat the Fed) with
no corresponding debit to a checking account. The seller of debt
securities took the draft to his bank kcould have been the same
bank) for credit to his demand deposit. The bank accepting the
check and demand deposit received a credit to its reserve account
when the check cleared tirough the clearing house kand subse-
quently reserve accounts at the Fed). Deposits grew while total
reserves remained unchanged. The deposit growth in this tirst
investment transaction, however, only produced a tractionai in-
crease in required reserves and the residual of reserves available
were used to further purchase debt securities which again
increased deposit leveis.

The multiple of deposit expansion through investments based
on increased reserves was supposed to be identicai to that which
occurred through loan extension, and similarily depended on the
prevailing required reserve ratio, But in practice, the multi-
pliers turned out to be somewhat different. If debt purchase
was direct from the Treasuzy, the deposit expansion aiso occurred
(as already noted) but the multiplier could vary depending on
how much of the Treasury's deposit buildup at the Fed was actually
disbursed back into private demand deposits (and T & L accounts).
Moreover, if banks purchased debt securities from other banks,
then no demand deposit growth occurred and reserve credit was
merely transferred from one bank reserve account to another. Debt
of governments or of corporations became monetized only when banks
purchased it from nonbank soUrces. At times, such monetization
was very slow and excess reserves ot member banks remained
inordinately high for long periods of time. This was due to
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an occasional lack of securities held by nonbanks sources that
were available to the marketplace for bank purchases.

In theory, the volume of reserves available to banks were
supposed to regulate the amount of bank loans and investments
outstanding. Theory, however, was shredded by various banking
practices. A banker's quest for loans often led to a creation
of deposits for which he lacked necessary reserves. With an
unlimited right to borrow reserves from the Fed, loan growth
frequently prompted reserve growth through reserve borrowings.
Investments, on the other hand, tended to be made only in the
absence of loan demand and in the presence of excess reserves.
In this instance, reserve growth prompted investment growth.
In other words, bank investment growth was generally a function
of reserve availability unlike loan growth which tended to
respond to loan demands without much regard for reserve avail-
ability. If loan demand receded and excess reserves emerged,
bank debt purchases were frequently made from other banks,
therby preventing deposit growth by merely changing the owner-
ship of excess reserves. The loan multiplier, therefore, was
dynamic while the investment multiplier was passive. The
unlpmited reserve borrowing feature of the new Federai Reserve
System opened the way for potentially explosive growth in
deposits whenever loan demands were strong.

TIGHTER REDISCOUNTING RULES: THE FED'S PROPOSED REMEDY

Reserve officials partly recognized such risks but tnought
they had adequate tools to cope with the potential problem. The
Board of Governors had the authority to stipulate reserve require-
ment ratios and a large increase in the mandated ratio could stem
deposit growth. It was soon understood, however, that a Dump in
the reserve requirement ratio would only encourage more reserve
borrowings. To restrain reserve growth, therefore, System
officials limited commercial paper qualifying for .ediscounting
to industrial paper kpaper issued by manufacturing companies,.
It was assumed that industrial paper represented the financing
of added industrial capacity, requiring deposit and reserve
growth to promote additonai spending needed to maintain full
employment of national resources. It, on the other hand, output
capacity was not expanding, then industrial paper would not be
available for rediscounting; reserve and deposit growth, there-
fore, would be held in check commensurate with the growth in
industrial capacity. Product demands, in other words, would
automatically equal supply capabilities of the US. economy.
According to this scenario, the eligible collaterai requirement
on reserve borrowings was considered an automatic regu±ator of
reserve growth consistent with free market principles.

It soon became clear tnat the eliqgbiiity requirement for
rediscounting commerc-aw paper was failing to channel credit
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flows directly to the financing of industrial capacity. Borrowed
reserve credit enabled banks to expand loans and deposits by
roughly seven times the amount of paper rediscounted and such
loan expansion was being used to finance automobile purchases and
stock market credit. Board members began to warn people of the
potential evils of owning a car, hoping to limit credit expansion.
But such efforts were fruitless and Fed officials soon realized
that they had little control over reserve borrowings, reserve
growth, and deposit expansion.

Control over borrowed reserves completely fell apart when
the Treasury applied pressure on the new Fed to accommodate the
financing effort for World War I. The Treasury and Fed both
recognized that bank purchases of new debt monetized the war
deficit and could be inflationary. As a result, every effort was
made to lure individual and other private investors into buying
new debt. A savings bond program was inaugurated in which non-

Smarketable, registered debt was offered to nonbank purchasers
only, but the savings bonds did not attract the required volume
of purchases. In order to attract more funds, the Treasury had
to rely on the issuance of marketable bonds and a new debt
instrument, the Treasury bill, was introduced.

TREASURY BILLS

The concept of the Treasury bill was borrowed from Sweden
* where it had been popular. Like commercial paper and bankers'
acceptances, the bill was nothing more than an IOU maturing within
one year, carrying no interest, and sold at a discount. The bill
wa negotiable in form and had a minimum denomination ot $1,000.
The bill proved to be more popular than commercial paper or

* acceptances because its payment at maturity was fully guaranteed
by the U.S. Government and therefore of minimum credit risk.
The Treasury was very successful in selling bills and an active
secondary market soon developed, The active trading of bills
enhanced their salability prior to maturity which made them
highly liquid; bills were particularly appealing as a harbor for
temporary cash balances of nonfinancial corporations and as a
secondary reserve asset of commercial banks. In fact, Treasury
bills became the most prominent security holding of commercial
banks.

The Treasury auctioned bills only in 3 and 6 month
maturities (and later in 9 and 12 month maturities as well).
Auctions were held at each Federal Reserve district bank on
Mondays. Persons interested in buying new bills had to physically
submit their bid price by 1:30 p.m. E.S.T. Bids from individuals
had to be accompanied by a 10% down payment while banks (and
later dealers) were generally exempt from the requiremenPt. In
submitting a price bid, the bidder had to evaluate the array of
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rates on competing money market instruments and then determine an
acceptable bill rate. All bids were ranked and the highest bidders
were subsequently awarded bills.

The amount of bills auctioned weekly varied according to
Treasury cash needs although once established, a weekly auction
volume would not change for at least several months. Bids typic-
ally amounted to twice the volume to be auctioned. Later, the
Treasury enabled the smaller investor to submit non-competitive
tenders at the weekly auctions. Such tenders would be awarded at
the average price of successful bidders. The volume of non-
competitive tenders generally varied between 3% and 10% of the
au.ction volume depending on the general level of bill rates com-
pared with bank savings rates. The non-competitive tender enabledindividuals to compete with large bill buyers who often had a
representative at the Fed taking final-minute bid instructions bytelephone from a bill trader who was constantly abreast of market
developments. Bills auctioned on Monday would be delivered tosuccessful bidders on Thursday, with payment made on that day as

-~ well. The weekly sequence of auctions meant that a portion of
outstanding bills matured every Thursday.

USE OF THE TREASURY BILLS TO COLLATERIALIZE RESERVE BORROWINGS

I-,- To promote bank purchases of bills, the Treasury persuaded
the Fed to accept Treasury bills as eligible collateral for
rediscounting purposes. This made it possible for banks to pur-
chase bills with borrowed reserves and at times, the rediscount
rate was held below the rate of return on Treasury bills to

- further promote bank underwriting of the war effort. The Fed made
reserve borrow7ings a simpie advance (loan of credit, collateral-
ized by bills). Although rediscounting of commercial paper
continued to be permitted, member banks began to use bilis,
exclusively, for reserve borrowings. The interest rate on such
borrowings ceased being a discount rate calculation in favor
of a true yield rate. The term "discount rate", however,
continued to be used and the borrowing facility continued to be
referred to as the Discount Mechanism even though banks rarely
discounted paper at the Fed from that time on. The restructured
discount facility was very successful in encouraging banks to
buy bills which were used to collateralize reserve borrowings.
The member bank right to rEserve borrowings was continuously
abused, however, resulting in an explosive reserve growth at a
time when loan demands were intense because of new industrial
capacity needed to support the war effort. The surge in loans
plus bank monetization of war debt created an excessive growth
in bank deposits which represented the gathering of inflationary
forces that were to emerge after W,,orld War I.
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CHAPTER III

T HE A CC ID EN T

RISING INFLATION

Inflation broke out after the war and Federal Reserve
officials turned their attention to controlling the growth of bank
reserves and deposits. It had become apparent to most observers
that bank demand deposits had become the principal component of
money supply. Such deposits had generally replaced currency as
the primary medium of exchange and the high level of deposits,
stemming from phenomenal deposit growth during the war years,
was available for financing a large increase in business and
individual spending. The large increase in aggregate product
demand outstripped non-war industrial capacity which led to
demand-pull inflation. The allocation of goods and services among
too many potential buyers could only occur through higher prices.
Rationing relatively scarce supplies through higher prices, how-
ever, meant that currency and demand deposits could not serve as
a store of value, one of the prerequisites of money, and Fed
officials became concerned that uncontrolled inflation would
arise to destroy currency and the financial system.

REVISION OF RESERVE BORROWING MECHANISM

The crux of the proliem was the unlimited access of member
banks to the Discount Window to which the Fed responded by
revising its RegulatiLon A governing access to reserve borrowings.
The Fed declared that member bank reserve borrowings were never
intended to be a souice of permanent capital for banks, that
the reserve borrowing was to be an action of last resort to
protect bank solvency, Henceforth, therefore, member banks were
expected to make internal liquidity adjustments in terms of more
restrictive loan policies or increased equity capital rather
than continuously relying on Federal Reserve Credit. The Fed
would remain a "lender of last resort" but reserve borrowing was
to be viewed as a privilege and not a right of member banks.
Abuse of such privilege constituted any prolonged borrowing, such
as two weeks or more. Any bank abusing the privilege would auto-
matically be subjected to administrative review by Discount
officers. The officers would be empowered to make binding
recommendations on loan renewals, extensions, and other loan
policies. Banks, of course, had competed many years for their
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respective shares of the loan market. The thought of turning away
loan customers by order of Discount officers was threat enough to
keep reserve borrowings at a minimum and to respect the borrowing
privilege. Borrowed reserve levels, as a result, fell during the
post-war period which in turn reduced current income for each
district bank.

FED PURCHASES OF TREASURY DEBT

The check clearing operations of district banks, along with
other Fed operations was quite expensive. Interest earned by the
Fed on reserve borrowings had been the prime source of income used
to finance operations, The decline in reserve borrowings, there-
fore, made it necessary for Fed district banks to develop other
sources of income. Inasmuch as the Fed was considered an institu-
tion independent from the Government, Federal financial support
was not considered. Instead, district banks started to purchase

-- Treasury debt, considered to be the safest investment alternative.
District bank purchases of Treasury debt occurred during the war
years but in very small volume. Debt holdings during the post-war
period, however, rose sharply in response to the decline in
reserve borrowing interest earnings.

Accountants at district banks handled security transactions
"- in accordance with es-ab1ished posting practices. W. the
district bank bou.-h. securi.ies, It issued a chec< d w-n itself
to the seller, who been...presented the Fed chec h
commercial bank f-rr, rec -  to hi demand deposit The commercial
bank, in turn, pre >pec . . chek to the distric - fcrcollection. The a,-- - 2t t>-e .:strict bar.k wod e remit
payment to the ccmD~ V '2. Cis.x tv It a crzec.acrmr
cial bank's reserv . cners ely, ,henever ce:. . sold
securtiies, the . W a- Cn . w-:erc al
bank on whi" 1t "I", e . e M. c e
debited and - r. e.." . .. cc 'c-
commercial bank - : a:. :
bank involved.

Fed offIc ials C .;: ; :L. re Li tz at ei .7 Ly

purchases of d"scrwc ;w:;..s cu l resuIt e n .. rs
member bank reserves and , and epcs ts ,.". co ,ly
realize that secur.It s1-s reduced demand -epos s n a-n,
reserves. Also obscure .sas h fc hat the redti
serve borrowings caused by Pegul~tion A changes was -c~se- cy
reserves created throuah sec'crItv Purchases. Peserv r ....
issued to a member barks reser-e account i. ayment for
purchased securities ;a: isrd cnat neve . Z e1re ,x.-c-.
which was created by te nere- sroe .of ap, . -
virtually no ccnit 0:. ... : cfcank e.5< :.?<- *, d be
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officials had yet to appreciate this power of reserve creation.

DISCOVERY OF OPEN MARKET OPERATIONS AS A MONETARY TOOL

A young analyst employed by the Federal Reserve Bank of
Boston reportedly discovered the power of open market security
purchases or sales by Fed district banks. He observed that when-
ever total security holdings of all district banks fell, borrowed
reserves rose. Conversely, whenever district banks bought
securities, borrowed reserve levels tended to fall. It soon
became clear that if the Fed sold securities at a time when excess
reserves (reserves in excess of required levels) did not exist,
then member banks were forced to borrow reserve credit in order to
meet their required reserve level. Fed security purchases, on the
other hand, enabled banks to meet reserve requirements with less
reliance (if any) on the Discount Window. The level of excess
reserves happened to be relatively small during the post-war years,
owing to the strength of loan demands and extensions which absorbed
all available reserve credit into a required reserve status. Had
excess reserve volume been relatively high, then Fed security
sales would have reduced excess reserves without necessarily prompt-
ing a higher level of reserve borrowings. But with a small volume
of excess reserves available, changes in district bank open market
operations (in buying or selling securities) prompted an immediate
response in the volume of reserve borrowings, a pattern that was
easy to observe. The relationship underscored the powerful
reserve effect of open market operations -- a tool of monetary
control not envisioned by legislators of the Federal Reserve
System and a tool which was to become critical in implementing

- monetary policy.

C FORMALIZATION OF OPEN MARKET OPERATIONS

The accidental discovery of open market operations led to a
planned procedure of conducting such operations in order to
regulate the general availability of reserve credit. During the
early twenties, it was decided to coordinate open market activi-
ties of district bank purchases or sales through the New York
Federal Reserve Bank. New York was a logical choice because U.S.
money and bond market activities were concentrated in the New
York market. The Fed wanted to be physically close to market
firms in order to accommodate the physical transfer of securities
and payments. District bank balance sheets and income statements
continued to receive a pro-rated entry from open market trans-
actions, although security holdings were physically held at the
New York Fed.

The Fed also established a committee to review reserve needs
of the banking system and to determine the amount of reserve
credit to be supplied through open market operations. The
committee's implicit Functi-,on was to regulate reserve availability
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in accordance with economic and financial conditions. If excessive
reserve and deposit growth strengthened product demands at a time
when productive capacity was being fully utilized, then the
committee would most likely decide to limit security purchases or
even sell securities to reduce reserve and deposit growth, in
hopes of dampening demand-pull inflation. Conversely, if unem-
ployment rates and excess industrial capacity rates were rising,
the committee would probably decide to buy securities and promote
reserve growth in hopes of stimulating growth in bank deposits,
money supply and total spending. The committee, in effect, was
trying to influence economic and financial conditions through open
market operations which represented a function never intended for
the Fed to assume by the System's founding fathers.

The committee was later called the Federal Open Market Com-
mittee, or FOMC. Each Board member was a standing member of the
FOMC and five district bank presidents also served as members.
Membership of district presidents was on a rotating basis except
for the New York president who was designated as a standing member.
Supporting staff members included some of the Board's staff and
the manager of the open market desk located at the New York Fed.
The manager was responsible for executing orders of the FOAC in
accordance with a directive issued by the FOMC at each monthly
meeting in Washington D.C. Congress later awakened to the fact
that the FOMC was actually dictating growth in reserves and money
supply (demand deposits) , a power that was never explicitly
delegated to the Fed. Legislation in the thirties, however, gave
legal sanction to the FOMC.

THE DEALER ORGANIZATION

The framework in which the new FOMC would be operating
involved "dealers" in U.S. Government securities. A dealer in the
bond or money barket simply bought debt securities for his own
account, hoping to sell the securities to someone else at a higher
price. The difference between his bid (purchase) price and ask
(selling) price represented a small profit margin even if market
price levels remained unchanged. The dealer always stood ready
to buy or sell at his bid or ask prices. In theory, the dealer
tended to purchase securities when prices were low or falling
and to sell them when prices were high or rising. The dealer's
demand for, or supply of, securities in the marketplace tended
to otfset supply and demand shifts of other market participants
which had the beneficial effect of promoting stable and orderly
market conditions. Fed officials sought orderly market condi-
tions so that debt instruments would serve as a medium of
transferring excess funds to areas of temporary cash needs.

DEALER FINANCING

Dealers regularly used outside financing to leverage their
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security positions. Financing was generally available from banks
in what was termed the "call money market". Call money represented
loans of a one day maturity and banks were generally willing to
lend credit equivalent to 90% of the market value of a dealer's
security position. With this amount of leveraging available, the
dealer could take on large positions and make a very substantial
profit if market prices increased. But a decline in market prices
exposed the dealer to large losses as well. The dealer, therefore,
was quick to increase or sell his position whenever he anticipated
a change in interest rate levels and corresponding change in prices
on marketable debt.

The dealer, like other market participants, transacted busi-
ness exclusively by telephone. He constantly traded with other
dealers. The dealer also maintained sales contact with banks and
other retail buyers of marketable debt. This was particularly
important whenever the Treasury issued new debt which dealers could
underwrite. (The term "underwriting" implies a guarantee of success
in selling a large volume of new issues.) Dealers were active
purchasers of new debt which they sold to permanent investors
(retail accounts such as banks) at a markup in price.

The dealer organization obviously could not underwrite new
issues if they only had trading contact with other dealers. Con-
sequently, dealer firms maintained a sales force to telephone
retail accounts as well as trading personnel who were responsible
for deciding on position size and execution of trades, In this
very fluid situation of underwriting new debt and changing posi-
tion levels according to expectations of short-term market
developments, dealer inventories of marketable debt could vary
appreciably from day to day. Accordingly, the amount of financing
required would also vary from day to day, one of the principal
reasons why call loans were generally limited to one day
maturities.

The lending bank also insisted on being able to call a loan
on one day's notice if credit was needed to accommodate more
permanent types of loan requests. The call loan was generally
renegotiated each day as to amount and rate. If terms continued
to be satisfactory to both the dealer and the bank, the loan
would be rolled over each day. But suppose that open market
operations of the Fed depleted reserves of a lending bank (having
limited recourse to the Discount window); the call loan could
have been terminated and the dealer forced to bid elsewhere for
call money. The more limited supply of credit against a constant
level of all money demanded would result in higher call money
rates.

The call money rate soon became an important influence on
other money market rates. If, for example, the call rate rose
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to 5% while-bill rates were 4 1/2%, then a dealer's position in
Treasury bills would be carried at a daily dollar loss equivalent
to 1/2% (or 50 basis points) times the amount of the position (in
dollars) divided by 365 days. Under these circumstances, the
dealer would be reluctant to buy bills unless the bill rate in-
creased (with a corresponding drop in price) or unless the dealer
expected the call rate to drop. In other words, the dealer
desired to finance his position with a "positive carrying cost"
instead of maintaining a "negative carry" in which the cost of
financing his marketable debt inventory was higher than his yield
from holding debt instruments. if debt prices rose too high with
a corresponding decline in market yield, the dealer could be
exposed to a negative carry, depending upon the call rate. This
would usually force the dealer to change his bid-ask quotations
so as to avoid the negative carry. Yields on marketable debt,

- therefore, tended to be influenced by changes in the call rate.

It was possible, howeor# for the dealer to operate prof it-
ably with a negative carry. A long bond might have been purchased

- at a yield of 6% at a time when the call rate was 7%. Investors
might have further assumed that the 7% call rate was only temporary
and that the cost of money would average no more than 5% during
the life of the bond. If they further assumed that money market
rates were soon going to drop, then investors would be willing
to buy the long bond at a higher price and a lower yield. The
dealer could have made a substantial profit on the long bond
depending upon the length of time he was exposed to a negative
carry which depleted part of the bond trade profit. Accordingly,
a close relationship between call rates and bond yields did not
always occur as yield curves were occasionally negative, swing-
ing back to positive slopes (as previously discussed). But
shorter-term maturities, such as bills or paper, were kept within
close range of call rates because the rate was not expected to
change appreciably within the very short run.

Open market operation, therefore, were capable of affecting
the call rate and other money market rates, and to a lesser
extent, long bond yields. Interest rate behavior came to depend
importantly on open market policies of the Fed, and the dealer
provided an important link between open market operations and
interest rate levels.

SYSTEM OF DEALERS REPORTING TO THE FED

In executing open market operations according to FOMC
directives, the open market account manager needed an orderly
transaction mechanism. It was not prudent for the Fed to engage
in market transactions with anyone at random because of the
possibility of a failure to properly deliver securities or
make payment. Yet it would not be appropriate to limit business
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dealings to a few large firms because this would be discriminatory.
A system of reporting dealers was soon established.

In establishing a system of reporting dealers with whom the
Fed would transact open market operations, the Fed set up qualify-
ing standards of dealer size, capitalization, and reporting
requirements to be met. Any dealer could become "recognized" by
the Fed upon application and proof of meeting Fed standards.

Most recognized dealers were in New York City where debt
markets were most active, but some were also in Chicago. Recog-
nized dealers reported their positions and transactions to the
Fed on a daily basis. They also conferred each week with New
York Fed officials on prospective market developments. For its
part, the Fed put in direct telephone liifies from the open market
desk to dealer firms. Whenever the Fed wanted to buy or sell
securities, each firm was simultaneously contacted by the staff
of the open market desk so that competitive quotations could be
rendered to the Fed. The size of the proposed operation was not
divulged so that market participants would not over react or set
their bids to the size of the operation. only dealers with the
most competitive quotes would transact with the Fed on the "go
around" and the transaction volume was to be kept confidential.
Occasionally, the Fed would have a formal go around without
transactling business in order to survey the market, although such
practice was later abandoned. The Fed does, however, informally
poll reporting dealers for price quotations.

Open market transactions with dealers were confined to
Treasury securities because of credit risk considerations. Later,
however, the Fed maintained a small transaction volume in accept-
ances in order to facilitate financing of international. trade,
Also, the Fed in the sixties commenced a limited volume ot
transactions in the Federal agency securities market, largely in
response to political pressures for credit relief in the mortgage
market.

USE OF THE INTER-DISTRICT WIRE SERVICE

In transacting business with a dealer outside of ',ew York
city, the Fed utilized its inter-district wire service. Payment
for securities purchased by the New York Fed from a Chicago
dealer, for example, would be wired to the Chicago Fed in the
form of an instruction to credit the reserve account of the
Chicago bank in which the dealer's demand deposit was to be
credited. The dealer delivered the securities to the Chicago
Fed from which they were wired to New York. The wire trans-
mission simply instructed the New York Fed of the serial
numbers involved which were then affixed to corresponding blank
securities and place in the New York vault. The surrendered
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securities in Chicago were simultaneously destroyed.

The Fed's inter-district wire service was so convenient that
other uses for it were found. Banks on the West Coast used the
wire facility to execute security trades with East Coast banks.
They also started to use the wire service to loan reserve balances
to each other, which was the beginning of the Federal funds
market. The trading of bank reserve balances cormmenced in New
York city and was confined to City banks before it expanded
nationwide utilizing the Fed wire service.

THE FEDERAL FUNDS MARXE

The Fed funds transaction included two banks -- one which
had a reserve deficiency (total reserves less than required
reserves) and the other having excess reserves. The bank having
excess reserves would agree to lend its excess reserve balance
to the reserve-deficient bank at a rate of interest (the Fed
funds rate) which was normally close to the prevailing call

- rate. The loan maturity was most often one business day. Instead
of referring to these reserve loans as "loans", they were refer-
red to as "Fed funds sold" and "Fed funds purchased". This
deceptive terminology represented member banks' effort to avoid
the Fed defining purchased funds as deposits arising from loans
and subject to reserve requirements. Fed officials were
obviously aware of this ploy but were content to allow a selling
bank to instruct the Fed in writing to debit its reserve account
and credit the reserve account of the buying bank. On the
following business day, these entries were automatically reversed.

- The Fed decided that funds trading (which was done by telephone)
was a useful way to maximize existing reserve credit and to
broaden the influence of open market operations. Open market
sales affected reserve availability of a limited number of banks.
But the funds market transmitted by telephone the effects of
such operations to other banks as the deficient banks absorbed
excess reserves of other banks.

The method of accounting for reserve requirements had an
impact on the strategy of trading Fed funds. Early in the Fed's
history, district banks determined the period in which daily
average reserve holdings must equal required reserve levels.
This settlement period was generally one week and was later made
uniform for all member banks by the Board. The uniform one week
settlement period began on Thursday and ended on Wednesday.
Required reserve levels were concurrently established according
to daily deposit levels. The daily average of reserve balances
within the week had to equal the daily average of required
reserves. A reserve deficiency at week's end would result in a
significant dollar penalty.
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MANAGING A BANK'S RESERVE POSITION USING FED FUNDS

The Fed funds trader of a commercial bank could sell all of
his reserves on a Thursday which automatically reverted back to
his ownership on Friday. To come up with the average requirement,
the trader on Friday would also have to buy additional reserves
nearly equal to what was sold on Thursday. The Friday purchase,
however, remained on his books until Monday -- the next business
day. But in terms of daily averages, the Friday purchase was, in
essence, three-day money and by Monday the trader had a large
excess reserve position to sell. In other words, even after he
lost the Friday credit on Monday, he had to sell additional
reserves to keep his daily reserve average down to the required
level. From a money management point of view, afterall, it was
3ust as important to avoid a large reserve surplus, on a daily
average basis, as it was to avoid a reserve deficiency.

Initially the funds trader was content to sell excess reserve
balances and buy only needed deficiencies. This led most obser-

-- vers to define the funds market in terms of trading of excess
reserve balances. But traders observed intra-weekly variations
in the funds rate that eventually led them to sell needed reserve
balances in hopes of repurchasing them at a lower rate. Such
rate arbitrage had a large potential profit that encouraged most
large banks to actively buy and sell funds each day. Such trad-
7nq quickly spread narzonwide utilizing the long distance tele-
phone and the Fed's anter-d-strict wire service.

"AIlE FEDERAL FUNDS RATE AND NET BORROWED RESERVES

The Fed funds rate was almost singularly influenced by Fed
open market operations. During periods of restrictive monetary
policy, Fed open market operations would keep nonborrowed reserve

> credit below the requred reserve level for all member banks. This
would force some banks to borrow needed reserves from the Discount
Window. The Fed's desk did not know which banks would be forced
to the Window -- onLy that some banks would have to expose them-
selves to the potential discipline exercised at the Window. The
larger the deficiency of nonborrowed reserves relative to required
reserve levels, the h~gher the level of net borrowed reserves
(reserve borrowings less excess reserves) and the greater the
probability of a bank being "caught" at the Window for two or more
statement weeks. Discount Administration became the "cutting
edge" of monetary pol-cy while open market operations became the
"leading edge" by forcing banks to the Window. Had bank access to
the Window not been limited, open market operations would have had
a minor effect on reserve growth and interest rates because any
reserve deficiency (created by open market operations) could
easily and contLnuously have been obtained from the Window.

_et borro,.ed reserve levels represented the focal point
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of supply and demand forces in the Fed funds market inasmuch as
the required reserve levels represented the general level of
Fed funds demanded and nonborrowed reserve levels represented
the existing Supply of Fed funds. As net borrowed reserves were
forced to higher levels through open market security sales, the
Fed funds rate had to rise in response to a smaller supply of
reserve credit relative to the required reserve level. A close
co-variance was thus established between net borrowed reserve
levels and the Fed funds rate. The trader in the Fed funds
market would pay close attention to net borrowed reserve levels
in order to guage prospective trends in the funds rate.

The constant arbitrage trading in Fed funds became somewhat
like the game of musical chairs. During a given statement week
when open market policy was tight, there were "less chairs"
(nonborrowed reserves) than "players" (required reserves) so
when the music stopped on Wednesday afternoon (at the close of
the statement week), someone was without a "chair" (needed
reserves) and was thus forced to go to the Window. Reserve-
deficient banks would bid aggressively in the week, particularly
for Friday money, in hopes of avoiding the Window. The higher
the net borrowed reserve level, the more aggressive the funds
bidding would be.

THE RESERVE CARRY

Occasionally, however, some banks would over-cushion their
reserve balances with purchased Fed funds. By Wednesday, they
would be sellers of funds. Prospective buyers, however, could
have prematurely gone to the Window with the sellers ending up
with excess reserve credit. Banks would prefer not to close the
statement week with excess reserves because no interest would
be earned on such idle reserve credit. This led most banks to
become overly anxious to fine tune their reserve positions by
selling Wednesday funds at absurdly low rates of interest, dif-
fering considerably from representative rate levels within the
prior part of the week. The Fed partially remedied this
situation at a later date by permitting banks to carry excess
reserve balances forward into the next statement week, with the
carry limited to 2% of total deposits of a bank. Under this
scheme, ther was little incentive to offer excess reserve funds
at 1%- on Wednesday if they could be credited, on a daily
average basis, to a bank's reserve position in the following
statement week and thereby sold at a higher funds rate in the
following week.

This excess reserve carry credit was not included in the
Fed's reported total of member bank reserves during the
following week, but did qualify as legal reserves during that
w-7eek. Thus, total reserves of all member banks were occasionally
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shown as being less than those required and the level of reported
excess reserves could be a minus figure. This phenomenon still
confuses many Fed watchers who do not realize that the excess
carry is legal reserves not reported in reserve totals (but
footnoted in Fed statistical reports).

The Fed also permitted member banks to carry forward reserve
deficiencies to the extent that they were less than 2% of bank
deposits. This provision prevented many small last minute borrow-
ings at the Fed that became an administrative headache. Member
banks were not permitted, however, to carry forward reserve
deficiencies for two consecutive statement weeks. A deficient
carry, therefore, had to be made up with excess reserve levels
that in reality were needed to make up for permitted deficiencies
of the prior week.

The funds trader soon observed that he could arbitrage on
weekly funds rate variations by purposely picking up excess
reserves for a carry if a Wednesday market turned out to be softer
than the prospective rate level for the upcoming statement week.
In the following week, the trader would run a deficit in his
reserve position, financed with the excess carry. He might even
short his position the following Wednesday if the funds rate
closed high, carrying a deficit into the next statement week. At
times, most funds traders of member banks reacted in unison,
resulting in alternating weeks of reported high excess reserve
levels and low excess reserve levels.

REPURCHASE AGREEMENTS

The funds market after World War II replaced the call market
as a prime source of dealer financing, although the call market
still exists (in small volume) and the call rate still mimics
the funds rate. To finance dealer positions in funds, the bond
or money market dealer would sell a portion of his debt holdings
to the funds trader under an agreement to purchase back such
holdings on the following business day. This repurchase agree-
ment (repo) was originally confined to the use of Treasuxy bills
but later expanded to include Treasury coupons. The repo rate
was set as a simple interest rate on funds advanced without any
reference to the rate at which the bill or other collateral was
purchased. The settlement of a repo involved the funds trader
of a member bank notifying the Fed to debit his reserve account
and to credit the reserve account of the member bank in which
the dealer's demand deposit was domiciled. The demand deposit
was also credited on the day of repo execution, one of the
principal advantages of financing dealer positions in the funds
market. At the maturity of the repo, entries were automatically
reversed.
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To illustrate the advantage of repo financing to the dealer
requires a comparison between clearing house and Federal funds.
In general, any check or draft against a demand deposit was con-
sidered clearinghouse funds because such funds were not "good"
(credited to a depositor's account) until the following business
day when the check had passed through the clearinghouse. Although
clearinghouse funds were technically not "good funds" until the
following business day, most banks were forced, by competition,
to issue usable credit to demand accounts on the same day in which
a depositor presented his bank with a check drawn on another bank.
Demand deposit levels increased even though the receiving bank had
not yet collected funds from the paying bank. What made same-day
credit feasible was the fact that the Fed did not impose a reserve
requirement on deposits not yet collected from other banks.
Instead, reserve requirements were based on "Gross Demand Deposits"

__ less "Cash Items in Process of Collection" (bank float). Gross
demand deposits less float equaled net demand deposits which were
the deposit levels used to compute required reserve levels.
Although same-day credit to depositors' accounts became traditional,

- banks did reserve the right to refuse such credit on large checks
and dealer financing generally involved large amounts of funds.
Because it involved clearinghouse funds, call market financing of
dealer positions was not available for same-day crediting while
Fed funds repo financing was available on a same-day basis, hence

* the advantage of the latter financing mode to dealers. Banks
initially resisted the clearing of repos through Fed funds but
competitive pressures broke down this resistance in the sixties.

REPURCHASE AGREEMENTS WITH NONFINANCIAL CORPORATIONS

Dealers were not singularly dependent on banks as a source
* of repo financing but executed repos with nonfinancial corporations

as well. The repo rate in the Fed funds market tended to be higher
than dealer-negotiated repo rates with corporations because of
some unique investment needs of the latter: Many corporations
had cash balances of one or two days duration, or even longer,
which did not coincide with bill maturities. The corporation
could buy bills and sell them in one or two days, but at some
exposure to price risk. Buying bills due within one week did not
help because there was practically no market for bills due within
one week and consequently a dealer's bid for short bills repre-
sented a rate well below prevailing rates on bills with longer
maturities. The dealer's repurchase agreement with corporations
having temporary cash could be designed to meet the specific
cash flows of the corporation. This service was valuable to the
corporate treasurers and commanded a lower rate than the repo
rate involving a funds trader. The corporate repo was initially
confined to clearinghouse funds but banks later allowed some of
these repos to be cleared in Fed funds (utilizing bank reserve
accounts and the Fed's wire service).
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The bank Federal funds trader began to compete with the dealer's
search for idle corporate cash balances by offering to buy such tem-
porary balances via a repo agreement using Treasury bills of the
bank's portfolio. These bills were sold to corporations under a
repurchase agreement by the funds trader who cleared the transaction
in Fed funds. The funds trader occasionally purchased funds already
deposited in his bank. Had he not purchased these corporate funds,
however, competing banks would have. Bank repos with corporations,
limited to one-day maturities, were no different in substance from
banks paying interest on corporate demand deposits, a practice
that was outlawed in the thirties in an effort to prevent bankrupt-
cies through excess rate bidding for demand deposits. The value of
this ban, however, has been questioned by many observers and there
have been no regulatory moves against bank repos with corporations
in the funds market.

IMPORTANCE OF THE FEDERAL FUNDS RATE

As the Fed funds market grew in importance, particularly in
the post World War II period, the Fed funds rate replaced the call
rate as the pace setter or standard bearer of all other interest
rates. The dealer repo rate had to remain close to the funds rate
for competitive reasons. If, for example, the dealer repo rate
were high relative to the funds rate, Fed funds traders could buy
funds from other banks at the funds rate and lay off the funds to
dealers at a higher rate until the dealer rate dropped, At other
times, sizable corporate cash levels could finance dealer positions
with minimum dealer reliance on the funds market. The dealer repo
rate in such instances would tend to fall below the funds rate
until some funds traders tapped the corporate sector with repos,
driving the dealer repo rate back up and lowering the funds rate.
Dealer financing costs thus varied with the funds rate and their
bid-ask quotations were heavily influenced by the funds rate
itself. changes in the funds rate reflected changes in monetary
policy which set the tone for future debt market conditions.

ASSESSING THE POSTURE OF OPEN MARKET POLICY

Dealers closely monitored open market operations of the Fed
in order to detect any subtle policy moves. Unfortunately for the
dealer fraternity, most Fed open market operations had little, if
any, relation with monetary policy and the Fed would not (and
does not) make public its policy decisions except with a three-
month lag. FOMC minutes released after three months are vague
and not as precise as actual transcripts of FOMC proceedings which
are released with a five-year lag. TLhis veil of secrecy surround-
ing the Fed is intended to prevent disorderly market conditions
from arising as a result of open market policy changes. Many
analysts, however, contend that the market tends to overact more
to the unknown and suspected rather than to known policy moves.
The debate is unresolved but the Fed has been gradually moving
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away from its veil of secrecy.

THE OPERATIONAL FACTORS AFFECTING MEMBER BANK RESERVES

At the present time, the market analyst has no precise way
of knowing whether or not an open market purchase has any policy
relation. It could be that the operation was designed only to
offset reserve drains caused by the behavior of the operational
factors, i.e., member bank balance sheet-related items and deposit
accounts at the Fed whose increase will either supply or absorb
total member bank reserves regardless of the posture of monetary
policy. Currency in circulation is one such factor whose rise
absorbs bank reserves. As already noted, when currency in cir-culation increases, bank reserves are debited. The higher volume
of currency needed may be strictly seasonal and temporary. Openmarket purchases and later sales could offset the reserve dis-
turbance of an outflow and subsequent reflow of currency into the
banking system. Another operational factor already notes is the
Treasury's balance at the Fed, also a reserve absorbing factor.
Whenever such balances rise, bank reserves are debited. Even
though the T & L system was inaugurated in order to stabilize
Treasury balances at the Fed and hence stabilize reserves of
member banks, changes of fairly large magnitudes in Treasury
balances at the Fed do occur and require offsetting open market
purchases or sales if bank reserve levels are to remain relatively
stable. Similarly, foreign central banks keep deposits withFederal Reserve banks and these deposits also absorb bank reserves.Such balances have increased with the rise of the Eurodollar market.

DEFINITION OF EURODOLLARS

Eurodollars are nothing more than dollar-denominated demanddeposits at banks located in foreign countries. Despite the
reference to "Euro", the dollar-denominated deposit could be in
Japan or Canada. The "Euro" reference merely reflects the origins
of a Eurodollar market in London and attempts to establisn such
terms as "Asiadoliar" have failed because of the preference to
refer to all dollar-denominated deposits abroad as "Eurodollars".

DEVELOPMENT OF THE EURODOLLAR MARKET

Merchants in London started to specify that deposits be heldin U.S. dollars when foreign exchange conditions became less stable
during the post World War II period. The value of a dollar in
foreign exchange markets relative to some foreign currency depended
upon the amount of dollars supplied or demanded relative to a
foreign currency, which in turn depended on the U.S. balance of
payments relative to that o: a toreign country. if U.S. goods
became too expensive relative to toreign-made goods, then U.S.
imports would increase and exports decline. Under those conditions,
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foreign exporters would receive drafts payable in dollars which
they would normally sell in foreign exchange markets in exchange
for their own currency. A U.S. balance of trade deficit (imports
in excess of exports) would directly result in more sellers than
buyers of dollars in foreign exchange markets, which in turn
would lower the dollar's value relative to other currencies.
This could be offset if higher interest rates in the U.S. attract-
ed foreign currencies which would be sold in foreign exchange
markets for dollars necessary for investment in the U.S. Although
the balance of payments to and from the U.S. did not precisely
follow balance of trade trends, they did generally correlate with
balance of trade trends.

The Marshall Plan and other post-World War II capital flows
abroad ultimately weakened the dollar in foreign exchange markets
and created instability. Foreign central banks in concert with
the Fed agreed to support each other's currency by using their
international reserve assets (specie) to purchase any currency
starting to fall in price below a pre-arranged level (established
at the Bretton Woods Conference in 1947). While these operations
helped stabilize foreign exchange conditions, there was a growing
uneasiness about future exchange conditions that developed among
market participants as sizable trade and balance of payments
deficits and surpluses were recorded. As a result, a foreign
merchant became exposed to increasing exchange risks when dealing
in dollar contracts to buy and sell U.S. goods.

The merchant would hedge his exchange risk by buying or
selling future contracts that were agreements to buy or deliver
dollars against a foreign currency. But the rates on future
contracts started to reflect growing hedge costs which some
merchants eliminated by depositing their dollar drafts abroad in
branches of American banks which could later be debited in payment
to U.S. merchants.

THE EURODOLLAR ACCOUNTING MECHANISM

These dollar-denominated deposits grew rapidly during the
"Cold War" when the Russians kept their dollar deposits out of
the U.S. for fear that the U.S. Government would confiscate their
deposits by instructing U.S. banks not to debit Russian accounts
without Federal authorization. The growth of dollar-denominated
deposits occurred at foreign branches of U.S. banks as well as
foreign chartered banks. Whenever a dollar draft (check) was
presented to a foreign branch of an American bank for deposit in
dollars, that branch would wire the New York or San Francisco
Fed with an instruction to debit the reserve account of the
American bank against which the check was drawn and to credit
the reserve account of the branch's parent bank. The parent
bank would also credit the demand deposit that it carried as a
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liability to its foreign branch (deposit) while the paying U.S.
bank would debit the demand deposit of the payee. Such a trans-
action, therefore*, did not change U.S. bank reserves or demand
deposit levels.

SOURCES AND USES OF EURODOLLARS

The branch abroad attracted the deposit because of the interest
rate it was willing to pay for a specified maturity of the deposit.
Unlike U.S. banks, foreign branches were able to pay interest on
any type of deposit. These branches did not fall under the home
rule of the Fed nor did foreign governments establish regulations
for banks they did not charter. The Eurodollar market, therefore,
became an unregulated international entity. Banks could bid any
rate they desired for any period of time in which the funds were
to be kept on deposit. The foreign branch use of funds was confined
to loans, generally of short maturity and frequently to branches of
-Qther American banks interested in attracting Eurodollar deposits.
A loan could result in some other bank's branch, ending up with the
-&urodollar deposit with corresponding debits and credits to U.S.
bank reserve accounts. The lending bank, however, would try to,miake a profit between the deposit rate and lending rate. Branches
..f American banks soon began quoting bid-ask rates on Eurodollars,reflecting the deposit-loan rates, respectively, for specified
~maturities of overnight, 1 week, 1 month, 3 months, 6 months, 12
months, 18 months, and 24 months. Inasmuch as there were no
T!eserve requirements on Eurodollar deposits (other than a Fed
reserve requirement on the domestic demand deposit liability to the
foreign branch), foreign branches of U.S. banks could endlessly bid
~And place Eurodollar deposits with an overlapping of liabilities
and assets reported by the branches. In other words, the loan-
Multiplier was infinite but the net Eurodollar deposit level, at
any one time, had a corresponding demand deposit level in U.S.
Tanks, dollar for dollar.

EURODOLLAR BORROWINGS

The multiplier occasionally diminshed when foreign branches
bid for, but did not attempt to re-lend, Eurodollar deposits.
The parent bank thus received a buildup in its reserve balance at
the Fed with a posted increase in the bank's liability account
called "due to foreign branches", which became dubbed as a
"Eurodollar borrowing" during the 1969 credit crunch. The Fed
took a dim view of such Eurodollar borrowings (a misnomer) be-
cause policvmakers felt that they afforded only the larger banks
access to such funds, and as such, were discriminatory to smaller
banks. The Fed also believed that Eurodollar borrowings circum-
vented the restraint of tig~ht monetary policies. The Fed thus
imposed reserve requirements on deposit liabilities that were
c~, t-o foreign branches" and the parent bank had to consider the
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percentage cost of the reserve requirement on top of the Eurodollar
bid rate, and compare this to the costs of alternative sources of
domestic funds whenever deciding on whether to increase their
reliance on Eurodollar borrowings.

The Fed, in effect, imposed reserve requirements against
funds already subjected to reserve requirements, and without any
real justification: Bank bidding for Eurodollars was nothing more
than a glorified Fed funds market and Eurodollar borrowings of
large banks had no effect whatsoever on total bank reserves. The
Eurodollar borrowing was hardly discriminatory to smaller banks
because only the large banks participated in the Eurodollar market
and were thus the only banks subject to a loss of funds, and then
only to other large banks.

EURODOLLAR AND FOREIGN EXCHANGE ACTIVITIES

The fluid condition of the Eurodollar market was ideal for
dealers in foreign exchange markets to finance positions in
foreign currencies. Dealers (and multinational corporations) could
easily borrow Eurodollars in London and other continental markets,
sell the dollar drafts in foreign exchange markets for a currency
with potentially higher value, such as the D-mark, later buy back
the dollars at a cheaper rate against D-marks, pay off the Euro-
dollar loan, and realize substantial profits. As U.S. balance
of deficits grew dramatically in the late sixties and early

7, seventies, along with a substantial rise in West German balance of
payments surpluses, dealers were virtually assured of more and
more sellers of dollars and corresponding buyers of D-marks. A

- Eurodollar loan to buy marks virtually assured financial success,
particularly as all dealers were thinking alike.

DOLLAR SUPPORT OPERATIONS

To halt the downslide of the dollar against the upward value
of D-marks, the West German central bank (Bundesbank) frequently
entered foreign exchange markets to buy dollars with DM, reducing
dollar supplies and increasing the available supply of DM. There
was a practical limit to this intervention because the increased
supply of DM was naturally placed in German banks and this created
inflationary growth of German bank credit. The willingness of
Bundesbank officials to undertake dollar support operations was
based on a political desire to prevent a revaluation of the Mark
and a corresponding devaluation of the dollar, making U.S. goods
more attractively priced in world markets against higher-priced
German goods. This could have threatened Germany's export
industry which was a much higher proportion of total German output
than U.S. exports were to U.S. total output.

Germany's willingness to risk monetarily-induced inflation
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because of political concerns was somewhat shortsighted because
long-range balance of payments deficits can only be remedied by
some exchange rate adjustments. Central bank support operations
were expected by most central banks to be of temporary duration
to offset technical aberrations in exchange conditions. If the
U.S. Currency, for example, was temporarily weak for reasons other
than long-range balance of payments trends, the Fed was supposed
to borrow DM from the Bundesbank (swap dollars for DM), then buy
back the DM with dollars and reverse the swap with the Bundesbank.
If the Fed sensed underlying balance of payments problems with
the dollar, the swap would be of no lasting benefit to the dollar's
value, and would cost the Fed dearly in terms of exchange losses
on the operation.

DOLLAR FLOWS FROM SUPPORT OPERATIONS AND MEMBER BANK RESERVES

Whenever any foreign central bank purchased dollar drafts in
foreign exchange markets, it had to do something with those dollars.
Frequently, the dollars were reinvested in the Eurodollar market,
but this action only made Eurodollars more available to foreign ex-
change dealers to finance positions against the dollar. Central
banks thus found themselves repurchasing dollar drafts which they
had previously redeposited in the Eurodollar market. In an effort
to break this recycling of dollars, central bank dollar draft pur-
chases were wired to the New York Fed where central banks kept small
working balances necessary to process international payments. The

Swire instructed the Fed to debit the reserve account of the member
bank against which the dollar draft was issued and credit the
foreign central bank's account at the Fed. This increase in foreign

-deposits at the Fed, therefore, reduced member bank reserves and the
reduction could be offset by Fed open market security purchases.

The foreign central bank wanted to earn interest on its funds,
however, which the non-interest bearing account at the Fed did not
provide. Accordingly, the foreign central bank's wire might in-
struct the Fed to purchase securities for the foreign central
bank's account. Settlement of such a transaction involved a credit
to the reserve account of the bank in which the seller's demand
account was domiciled and a debit to the foreign central bank's
account at the Fed. Accordingly, whenever the Fed purchased
securities for customer (foreign) account, total reserves would
rise but only as an offset to the reserve drain caused by the
foreign bank's wiring of the Eurodollar draft to the Fed for credit
to the foreign bank's account at the Fed. This clearing of the
Eurodollar draft also reduced a demand deposit of the domestic
bank against which the draft was written. And the subsequent Fed
purchase for customer account increased demand deposits (of the
seller of securities) . As a basic rule, therefore, Fed open
market operations for customer account had no effect on either
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total member bank reserves or demand deposits.

Occasionally, however, foreign central banks wired small
amounts of Eurodollar drafts to the New York Fed which did not

* warrant an open market operation. An aggregation of such credit
transfers produced fairly significant increases in the level of
foreign deposits at the Fed which required some offsetting open
market purchases for System's account. Conversely, a reduction
in foreign deposits required open market sales. Foreign deposits
became a more important operational factor affecting bank
reserves in the sixties when international credit flows acceler-
ated.

It should be noted that the foreign central bank effort to
prevent dollar recycling by placing dollar balances with the Fed
was not completely successful. The subsequent open market pur-
chase displaced available dollar balances in the U. S. money
market, part of which, despite Federal restrictions against
capital outflows from the U.S., found their way back into the
higher-yielding Eurodollar market. Recycling was not completely

_ avoided either when some central banks wired their drafts directly
to the Treasury for investment in special non-marketable Treasury
debt. In such instances, the Fed would offset the increase in
Treasury deposits at the Fed and new Treasury financing needs
would decline, freeing cash balances for investment elsewhere.

ANOTHER RESERVE-ABSORBING OPERATIONAL FACTOR

The Accounts and Wages Payable of the Federal Reserve System
is a factor affecting bank reserves and an accrual in these
accounts absorbs reserves. This reserve absorption may be
difficult to perceive unless one considers the entire spectrum
of payments that Fed employees and suppliers make for taxes and

* for goods and services. The Fed makes payment on these accounts
only once each month.

FLOAT CREDIT: A FACTOR SUPPLYING RESERVES

The principal operational factor supplying member bank
reserves is Federal Reserve float credit, not to be confused with
bank float (already discussed). Federal Reserve float credit
arises in connection with the Fed's clearance of interdistrict
checks. If, for example, a bank in San Francisco receives a
check drawn on a Boston bank, it will forward the check to the
San Francisco Fed for collection. The S.F. Fed then sends the
check to the Boston Fed, who in turn makes collection from the
Boston bank and then wires the funds to the S.F. Fed for credit
to the reserve account of the San Francisco bank. Such a pro-

* cedure often requires more than a couple of days, depending on
such factors as clerical workloads at Fed district banks and
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weather-induced delays in mail service. To eliminate some of the
time uncertainties member banks face in check collection activities,
the Fed guarantees member banks that it will make payment on inter-
district checks within two business days. If the S. F. Fed, for
example, cannot physically complete the check clearance in two days,
it will issue credit in the amount of the uncollected check to the
reserve account of the San Francisco bank at the end of two business
days. This credit issuance to the San Francisco bank's reserve
account occurs prior to a debit being issued by the Boston Fed to
the Boston commercial bank's reserve account. As a result, total
reserves of member banks increase because of the S.F. Fed's
issuance of what is termed "float credit".

Federal Reserve float credit must be forecast by the New York
Fed's open market operations. The Fed's accounting system provides
the open market desk with daily information on all operational
factors (which is not currently available to Fed watchers). The
collection of float data is delayed by several days and open market
operations must be conducted without benefit of current data.
Unfortunately, float credit is quite volatile and difficult to
forecast unlike currency in circulation which displays very pre-
dictable trends. Float credit tends to rise at mid-month because
of the flood of business payments which are normally due by the
10th day of each month (add two business days to calculate the
beginning of the mid-month buildup in float). Toward the end of

*each month, float credit tends to fall. Float also tends to rise
during winter months because of mail delays caused by bad weather.
The portion of total float credit related to mail delays is termed

-"mail float". Some money market traders in New York have been
known to look out at the weather during winter months in an

-effort to guage open market operations. Another portion of total
,.. float is termed "holdover float" because the delays on inter-

district check collections relate to clerical problems in pro-
cessing "cash items in process of collection".

A perfect example of holdover float occurred in October,
1969. At that time, the Fed was pursuing a very restrictive
monetary policy which most analysts believed would soon be eased
in order to cushion a national slowdown in the output of goods
and services. The funds rate had consistently remained near
10% until the last Friday of the month when the Fed purchased a
large volume of Treasury bills for open market account. This
reserve injection helped push the funds rate down below 5% in a
Friday market, which is a three-day money market not subject to
misleading rate changes. The Fed's open market operation thus
caused many market participants to believe that the Fed "had
turned t-he corner" and money rates were to decline in the near
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future. This expectation led many dealers and commercial banks
* to purchase longer maturity bonds in hopes of bond yield declines

and later bond sales with sizable capital gains. Unfortunately
for the speculators, the Fed's operation was a mistake and did

* not reflect any change in monetary policy.

The Fed's mistake stemmed from the New York Mets winning
the World Series on the prior Wednesday. Clerical help at the
New York Fed celebrated just like others on Wall Street and this
contributed to an unexpected buildup in holdover float. To make
matters worse, some of the staff destroyed (tore up) IBM 1401
computer cards used to process float. Adding two business days
to Wednesday, float credit issuance by the Fed picked up sub-
stantially on Friday. The open market desk had expected float
credit in the System to undertake its normal end-of-month drop,
with forecast for that statement week amounting to $400 million
on a daily average basis. But float actually increased by about
$400 million so that after the Fed's open market operation, the
banking system had nearly $1 billion of new reserve credit which
had a dramatic effect on the Federal funds rate. In the following
week, Fed open market operations were designed to mop up excess
reserve credit and restore the funds rate to 10%. The market
speculator ended up losing on bond purchases only because of the
aberrant behavior of holdover float.

The lesson to be learned is simply that nearly all open
- market operations are defensive in nature -- meaning that they

are designed to offset operational factors. Dealer firms soon
found it important to have specialists forecast operational
factors in order to detect any open market operation that was
dynamic -- one that was designed to change net borrowed reserve
levels and/or the Federal funds rate. Such specialists are
called "Fed watchers" and they usually can detect a change in
monetary policy within one week.

THE FED'S MARKET PROFILE

The Fed, for its part, has tended to keep a low profile of
open market operations in order to promote orderly market condi-
tions. It should be noted again that analysts have been unable
to resolve whether the veil of secrecy actually promotes or
detracts from orderly market conditions. The marketplace,
however, does tend to over-react to public statements of Board
members; this lends some credability to the theory of large and
unwarranted market reaction to policy directives published on a
current basis.

FED REPURCHASE AGREEMETS

One of the steps taken by the Fed to lower its market
profile was the introauction of the use of repos, generally w..ith

45.



one day maturities but occasionally with as many as seven day
maturity. The automatic reversing of accounting entries under
the repurchase agreement was ideally suited to any needed Fed
reserve injections that were strictly of a temporary nature,
stemming from the expected behavior of operational factors. With-
out the repo, reserve injection required two outright transactions
(an outright purchase and an outright sale) whereas the repo could
accomplish the same results with only one open market transaction.
The Fed repo, moreover, lessened the impact of Fed open market
operations on security supplies "in the street". Whereas an
outright transaction portended to permanently change the level of
dealer inventories, the Fed repo with recognized bank and nonbank
dealers had no such implication of permanent change in securities
available for sale. Finally, the Fed repo could be used to
ameliorate dealer financing at times of stress and high levels of
unmet financing needs. This further promoted orderly market
conditions by generally precluding the need for dealer distress
sales of securities.

* FED REVERSES

The success of the Fed repo in reducing the profile and
market impact of open market operations led to the introduction
of the "reverse". Technically, the reverse is a "matched-sale"
transaction, meaning that the Fed sells securities which are
scheduled to be repurchased. It is nothing more than a repo but
in terms of bank reserves, the reverse temporarily drains reserves
instead of adding them as repos do. When the Fed first conducted
a matched-sale operation, the dealers could only describe it as a
reverse of a repo and the term "reverse" stuck. Wlhereas reverses
have been confined to bills, repos are executed in Federal agency
securities, acceptances and bills.

SUBTLE RESERVE-DRAINING OPERATIONS

The reverse, however, was not as successful in lowering
market impact as was repos because any sell operation of the Fed
raised fears of a higher funds rate and a tighter policy. The
Fed, consequently, has often resorted to transactions other than
open market operations in order to drain bank reserves when
required. One method is simply not to roll over maturing Treasury
bills in the weekly bill auctions. While the Fed cannot add to
its security holdings through the weekly bill auction because of
regulations, it can choose not to bid for all the new bills
necessary to replace its holdings of maturing bills. This has
the same reserve effect as an open market sale. Prior to each
weekly auction, the Fed checks with its recognized dealers as to
the bid levels they plan to tender. The Fed then structures its
bid to receive the amount of new bills desired. In 1974, however,
the Fed changed its bidding procedure to submitting a
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non-competitive bid. This change was designed to avoid the adverse
effect of dealers making last-second changes in their bids which
caused the Fed to pick up too many or too few bills at the auction
with the subsequent need of an oper market operation.

Another way of avoiding highly visible draining operations
is to have the Treasury increase its Fed balances through a step-
up in T & L calls. The Treasury's cash position is not normally-
as flush as is required for such tactics, but when it is, the Fed
often works closely with Treasury cash management personnel to
achieve balance levels at the Fed consistent with prospective
bank reserve needs and open market strategy.

SUCCESS OF DEFENSIVE OPERATIONS BY THE FED

Despite all these various efforts to minimize the impact of
defensive open market operations on bond and money market prices,
the problem of market impact has generally been increasingly
serious in recent years. One of the reasons for this is related
to the ever-.increasing volume of Treasury securities held by the
Fed. Over the years, operational factors absorbing reserves have
grown far more than factors supplying reserves, requiring the Fed
to constantly expand its security holdings. The principal reserve
absorbing factor has been currency in circulation whose constant
annual growth is mandated by population growth, a higher standard
of living, the resultant increase in cash transactions, and
inflation. During the same time, the Fed has taken steps to
minimize the growth in float credit and other reserve-supplying
operational factors. As a result, the necessary increase in Fed
holdings of Treasury securities has far exceeded the total level
of member bank reserves -- meaning that bank reserves as well as
circulating currency have become almost totally financed through
open market operations.

The required increase in Fed security holdings was concen-
trated in Treasuries and was accompanied late in the sixties by
a large increase in foreign central bank holdings in Treasuries.
Foreign central bank purchases of Treasuries was not limited to
the purchase of marketable debt through the New York Fed. Some
purchases involved special nonmarketable debt issued by the
Treasury to foreign central banks. Such a transaction had the
effect of reducing member bank reserves to the extent that the
Treasury kept its increase in cash balances at Fed district banks
rather than in T & L accounts. The issuance of nonmarketable
debt also permitted the Treasury to finance its operations with
less reliance on bill or coupon financing. This meant that less
Treasury debt was available to investors and the Federal Reserve
System, with the same result as occurred when foreign central
banks purchased marketable Treasuries through the New York Fed.
Foreign central banks normally preferred to invest in short
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maturities because of the volatile nature of foreign exchange
markets (which originally prompted the Treasury debt purchase).
Special issues generally had a two-day call option available;
marketable debt purchases (which greatly exceed nonmarketable
debt purchases) was generally confined to Treasury bills.

The combination of Fed and foreign central bank demand for
bills resulted in nearly 60% of all outstanding Treasury bills
being held by either the Fed or foreign central banks. Commer-
cial banks, meanwhile, expanded their portfolio holdings. Such
holdings were used to collateralize public deposits as well as
to provide a liquidity (reserve) cushion. Public deposits are
generally interest-bearing time deposits of states, counties,
and cities that must be collateralized with eligible marketable
debt. Following property tax payments in April and November,

-. public deposits soar and with them the pledging requirements of
the banking system. Banks, at such times of the year, are forced

Sto tie up some of their bill holdings to collateralize public
deposits and this exacerbates the general scarcity of bill supplies

~'in the marketplace. Thus, when the Fed needs to supply seasonal
reserves to member banks in April (and at other times of the
year) , bills available to execute repos or outright bill pur-
chases are lacking; and the Fed operation itself can cause bill
prices to increase considerably with a corresponding reduction
in bill rates. The Fed, of course, prefers to avoid such
market impact, but cannot under the circumstances. There have

' been several times in the recent past, for example, when the Fed
simply could not execute the desired volume of repcs because of
a lack of bill collateral, causing undesired increases in both
net borrowed reserves and the Federal funds rate.

BANK RESERVE UNITS

Looking ahead, it does not take a genius to foresee a con-
tinued growth in circulating currency and bank reserves that
require a continued large growth in Fed security holdings which
will tend to become even more disruptive to market conditions.
It would seem logical, therefore, for the Fed to find a vehicle
other than existing marketable debt by which to inject reserves
into the banking system. It is hard to believe that reserve
injections should continue to be based on a method discovered by
accident rather than by plan. A suggested plan by this author
involves the creation of a Bank Reserve Unit (BRU) . The BRU
would be created at the discretion of the Fed. It would
represent nothing more than a discounted IOU of a bank to the Fed
and would be marketable between banks. In the Fed go-around,
the Fed would seek bids on BRU's denominated to $500,000 with a
maturity specified by the Fed. Awards to the highest bidders
would be settled with a Fed credit to the reserve account of the
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winning bank(s) and a credit on the asset side of the Fed's balance
sheet to "security holdings". Banks could trade outstanding BRU's
and the Fed could execute reverses in BRU's if there were an
unexpected need to drain reserves prior to the maturity of out-
standing BRU's. The BRU could be used as a supplement to open
market operations and would minimize market impact of open market
operations.

THRUS!' OF MONETARY POLICY IMPLEMENTATION, AN ACCIDENT

In tne final analysis, the power of open market operations
depends upon Discount Administration remaining as the cutting edge
of monetary policy. Without some constraint at the Window, open
market operations would have little meaning or effect on financial
conditions. Fortunately, the evolution of Discount Administration
accidentally led to the use of open market operations as the
principal determinant of interest rates and the regulatofr
reserve availability to member banks.
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CHAPTER IV

P L U G G I N G T H E H 0 L E S

During the late thirties the tools of monetary control were
relatively ineffectiLve. The Fed's diminished control over money
and credit during this unique period stemmed from the competitive
position of the United States in world trade. The Great Depression
had deflated U.S. prices and significantly strengthened the com-
petitive posture of U.S. goods in worid markets. [.. S exports,
as a result, rose substantaaiiy above the level of mcorts, bring-
ing the U.S. Balance of Payments into a large surplus.

EXTERNAL RESERVE POSITIONS

At the time, settlement of internationa± payments was largely
in gold since most _ndustrLal natlons at least part-,i]y based
their currency and financial system on a gold standard. US
exporters customariiv accepted gold, rather than the 1o:e.g1
currency, as payment-s foi- goods soLd. The forelgen imeic"hrit woUltd
instruct his bank to deb.-. h, s deposT account and i sh p go±d
to the U.S. exporte_. The fo-fe.gn coimerciaI ban.K n.io , nen
instruct its central ban: to debi- the. r reserve acount and to
deliver gold to the New York (or San Francisco) Fed- The Fed,
upon receiving the gold d(iver-, .nstruczlon from the :oreign
central bank, would creditc the reserve account ot the meme bank
in which the exporter's demand depost was clomcn Led. Ie meLne.L
bank, in turn, would ored..: the U S. exporter s aemanct dposit
account. In such transac:om§, gold was ra.e.; s:ac'-wJ rc -
York from abroad. instead, central banks kL e 0p -Ld
deposits in New York and the phvs-cai t6asfer oL ec.'ct as iL r ted
to a move of gold from tre vault o:: the fore~gn centa.: 1ai to
that of the Fed. ThIs e ULted riI a f euc(t.on in _C) L aI
reserve position (compooed of specle: and oreign cu CIc 
foreign country and it-s cEnbra_ hank,. . th a corzesmponi. LuKld
up in the U.S. external pos tn.

External reserves effectivelv measure the ab l ol.: a
country to pay for its imports. if the externaLi resez~ oLA1on
of a country were reduced to zero! that countr, u,,u e
to finance a continued '~c~ level o- imnorts Withut 5,uO.
adjustment in the value or its currency that ,Ioul d W{r C: T.O

country's goods more coinet trvelv prrced In &L I :a L:<, uch
adjustment, in the t]rrtles, :nvolved a reduct-oul = r _ ,:.t: LItCii



exchange rate of one currency relative to others. This was done
by increasing the price of gold for the adjusted currency while
the price of gold for all other currencies remained unchanged.
Such devaluation of a currency served to reduce or eliminate
large claims against the deficit country's assets from countries
with balance of payment surpluses, and promoted full employment
in the country's export industries. Despite frequent competitive
devaluations during the Depression, price deflation in the U.S.
economy was strong enough to keep U.S. export volume high relative
to imports.

DIMNIJIDMONETARY CONTROL

Member bank reserves increased, because of the buildup in
the U.S. external reserve position, and greatly surpassed total
security holdings of the Fed. There was no way for the Fed to
significantly prevent reserve growth through open market sales of
securities, therefore, and because bank reserve growth came at a
time when bank loan demand was falling, the utilization of new
reserves could only be purchases of debt securities by commercial
banks. This option was not available to banks, however, because
of an acute shortage of securities in the marketplace. Federal
debt outstanding had been pared back from the World War I level
because of Federal budget surpluses accrued. Corporate debt
issuance also had been sharply scaled back, consistent with the
reduction in planned plant and equipment expansion. The limited
supply of debt securities, coupled with enormous bank demand for
securities, depressed interest rates to such low levels that many
banker became neutral with respect to the choice of investing or

- keeping excess reserves.

Commercial banks, lacking the inducement to use new reserve
credit to expand their portfolios of debt securities and lacking
demand for loans, experienced minimal growth in deposits and
required reserves so that total reserve growth was largely excess
reserves. The daily average level of member bank excess reserves
totalled nearly $6 billion (in sharp contrast to recent levels of
about $150 million) . Fed policy makers were aware that the high
volume of excess reserve credit could be used unreservedly when
loan demand resumed its pre-Depression growth. The prospect of
yet another world war, moreover, raised the spectre of a massive
monetization of new Treasury debt that would be needed to finance
the war.

THE UNSUCCESSFUL USE OF HIGHER REQUIRED RESERVES

There was only one principal course of action that the Fed
could take to gain some small amount of control over what was
otherwise a helpless situation -- raise required reserve ratios
to convert excess reserves into required reserves. Since there
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was a legal limit on required reserve ratios in the Federal Reserve
Act, required ratios couid not be raised enough to absorb even a
significant portion of excess reserves. The excess reserve level,
therefore, continued to negate the potential influence of open
market operations or Discount AdministratIon.

EXCESS RESERVES DURING NqORLD WAR Ii

Although excess reserve levels did deciine during World War
II, they did not decline to World Wa-r- I levels. One of the princi-
pal reasons for the continued hLgh ie\e.L of excess reserves was
the Fed's obligation to p:.even-t any uncrease in the Treasury's
financing cost durLng the war years. Once again, poitn-cai pres-
sures forced the Fed to accommodate war financing efforLts, This
time, the Fed agreed to enter the open ra.-ket to puzohase Treasury
debt whenever iarke-: vields rose aboue pre-determined ie',7els, The
Fed's securities purchases forced debt prices up with a correspond-
ing drop in yield, This pegging of Treasury debt yields and prices
frequently forced :he Fed to buy Treasury securite , ari> cular y
when new debt issuance rose mafkedly during the wal years. Policy

-. makers realized that bank reserve,,; wer_ e expanding by such action
and therefore promoted the sale of sav ngs bonds to individuals,
which would not monet._'e the debt. Bu- as before, tie sav-ngs
bond program fell far : h : of f.-- icig needs and ember bank
reserves grew more rapd_, as Fed purchases or war :ew- e:,-anded.
Despite a war-induced 11cr e se ..n ba Lodns and nves1mea:t s hat
created higher ceve s .. deps-_=; and requ.sred reserves e cess
reserves remained qh 'The pro'pe(,t, o - post-var - _i:Dn
stemming from depos t and money. suppV g..ow," n n rse .. 1 Zeas
made Fed offic3.als even more concerned about the eve= c:
excess reserves that CClL.!t iead t. -ui Thr uncontrol-ed L.

bank deposlts and mont9, supp.' ,
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the Fed would be obliged to cushion the fall in prices through
security purchases, regardless of the bank reserve implications
of such purchases. The famous Accord of 1951 may not really have
been an accord at all. Sources close to the negotiations between
the Fed and the Administration indicate that the Fed more or less
dictated the terms of the accord without the full consent or
approval of Truman, whose weakening political position left him
with reduced leverage in the negotiations.

The post-Accord period resulted in further reductions in
member bank excess reserve levels. But even in periods of tight
credit policies, such as early 1957, excess reserve levels remained
uncomfortably high. Excess reserves were gradually confined to
small country banks. Larger city banks' excess reserves evaporated
because of restrictive open market operations, which affected large
banks more than smaller ones, and because of growing loan demands
which tended to focus on the large banks. Despite the existence
of excess reserves in country banks, therefore, many larger city
banks were forced to occasionally borrow reserves from the Discount
window. Tight credit policies of the Fed could now reduce net free
reserves (excess reserves less member bank borrowings) but were not
able to effect a net borrowed reserve level for member banks until
the late sixties following the implementation of various institu-
tional changes.

EXCESS RESERVES AT COUNTRY BANKS

Because the level of excess reserves remained high, the
Federal funds market was relatively dormant. As net free reserves
dropped in the fifties and early sixties, trading started to pick
up between large city banks. Country banks did not participate in
the funds market, having no need to purchase funds and no desire
to sell their excess reserves. Without broad participation in the
funds market, the restraining effect of Fed open market operations
was limited to large banks and as long as small banks were unwill-
ing to sell excess reserves, open market operations could not
readily effect a reduction in excess reserve credit housed in
country banks. Unreined excess reserves continued to loom as a
possible source of financing undesired expansion in bank credit
and represented a flaw in the implementation of restrictive
monetary policy.

The unwillingness of country bankers to sell excess reserves
reflected their very conservative attitude toward reserve manage-
ment. Interest rate levels were simply not high enough to warrant
(in their minds) agressive reserve management (investing excess
reserve funds) that could occasionally force these banks to the
Discount Window. Having been taught to avoid reserve borrowings,
and not having seen the Discount Window for decades, country
bankers actually feared going to the Window. The average country
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banker did not even know how to borrow reserve credit. So the Fed
launched a campaign to educate the country banker on how to use
the Discount facility and encouraged the country banker to make
use of the facility. Country bankers soon found that they were
actually welcomed at the Window and, as a result, started to place
greater reliance on the Window in an effort to reduce costly
excess reserves (costly because depositor funds cost money to
service and excess reserves earn no interest).

REQUIRED RESERVE ACCOUNTING

The Fed changed the method of accounting for required reserve
levels in a further effort to reduce excess reserves and to prevent
smaller banks from withdrawing from the Federal Reserve System
because of difficulties in managing their reserve positions in
accordance with relatively strict Fed regulations. When required
reserve levels were originally established, the daily average of
reserves held at the Fed, during each statement week, had to equal
the daily average of required reserves, based on daily deposit

7" levels. To maximize existing reserve credit, each bank had to
forecast daily deposit levels within the statement week and manage
its reserve position accordingly, Forecasting deposit levels was
difficult and many country bankers decided to forego trying to
maximize reserve credit and Dust cushion their reserve position
with excess reserves. Country bankers fe.t that they just did
not have the time or star: necessary to marginally increase their
earnings by fully empioyng all reserve credit.

The new required reseive account-na method was designed to
cope with the problems country bankers were having. The Fed per-
mitted smaller banks to settle on the basis of a two-week, rather
than a one-week, settlement period. Toward the end of the two-week
settlement period, countrv bDanks wou..d know fairly well what the
daily average of deposi.ts and required r-eserves would be for the
statement period and t..me st il remained for them to make needed
adjustments in the-r Yesecve position This procedure, howevei
was a failure: As counn;rv banks became more familiar wlth the
Discount Window, they started to commit their exce-ss reserve credit
to the Federal tunds market, oartlcula'i\' as the funds rare trended
upward in the latter ha r o the s-.xties With c t banks on a
one-week settlement period, country bankers were fiequently will-
ing to sell their funds to -arger city% banks dur:nc the :irst week
of their two-week settlement period and purchase funds during the
second week. The demand for tunds in the second week placed
undue stress on the runds market and country banks were often
unable to buy back needed reserve cred-,. In the late sixties,
a one-week settlement ueriod was re-established for all member
banks, albeit with some important modificataons to t.e original
accounting method: The Fed permitted banks to caicuiate their
weekly required reserve Ievel on the basis or avenaqe da lly depcsit
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levels during the settlement period ending two weeks before the
end of the current settlement period. This lagged feature of
required reserve accounting enabled each bank to know precisely
the average daily reserves required during a statment week, greatly
simplifying reserve management for all banks. It also reduced
reserve management uncertainties for country banks and had the
further benefit of lowering excess reserve balances held by
country banks.

By the late sixties, the daily average of excess reserves was
reduced to about $150 million, marking the end of a 30-year down-
trend of excess reserves from the $6 billion average in the late
thirties. Net borrowed reserves replaced net free reserves as the
predominate reserve position of member banks and the Fed had
thoroughly regained control of reserve availability. In the wake
of the various solutions to the excess reserve problem, new pro-
blems had developed for the Fed to overcome.

APPORTIONMENT OF RESERVE CREDIT

One problem for the Fed concerned the approtionment of reserve
credit within the banking system. The Federal Reserve Act clearly
specified that member bank reserve credit be apportioned on an
impartial, nondiscriminatory basis. With the resurrection of the

- funds market and effective open market operations, reserve credit
during the sixties often became maldistributed. During periods
of tight monetary policy, for example, reserve drains of open
market operations were limited to major money center banks holding
the deposit accounts of recognized dealers in U.S. Government
securities. These banks would immediately buy funds in the Federal
funds market which were increasingly supplied by country banks.
The restraining effects of open market operations were immediately
transmitted by telephone through the funds market to virtually
every part of the country. But in the process, large banks were
forced to purchase funds at high interest rates from country banks
whose reserve accounts were not directly affected by open market
operations. The basic reserve position of large banks (total
reserves, less required reserves, less reserve borrowings, and
less net purchases of Fed funds) was in a pronounced deficit while
country banks had large surpluss in their basic reserve position
(total reserves, less required reserves, less reserve borrowings,
plus net sales of Fed funds). In other words, country banks
reduced their excess reserve position by selling Fed funds to
money center banks needing funds to meet reserve requirements. It
was not particularly equitable that larger banks be forced to
continually pay high interest rates on country bank excess reserves
only because the larger banks happened to hold the deposits of
recognized dealers.

To avoid this discriminatory apportionment of reserve credit,
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the Fed raised reserve requirement ratios (generally on demand
deposits) with offsetting open market purchases. The higher
reserve requirement ratio absorbed excess reserves of country banks
while open market purchases kept net borrowed reserves (and the
funds rate) unchanged as new reserve credit was funnelled into
money center banks with basic reserve positions in deficit. The
change in the reserve requirement ratio, therefore, helped to more
equitably reapportion the availability of reserve credit within
the System.

THE USE OF REQUIRED RESERVES AS A TOOL OF MONETARY CONTROL

Most textbooks on money and banking have portrayed the
ability of the Fed to change required reserve ratios as the most
powerful tool of monetary control available to the Fed. This
assertion is based on the recognition that the credit multiplier
in a fractional reserve system is inversely proportional to the
reserve requirement ratio. But the argument fails to note the
legal limitations of the Fed's authority in setting reserve
requirement ratios and ignores the fact that frequent or large
reserve requirement ratio changes require offsetting open market
operations which resturctures reserve availability. Without such
offsetting operations, abrupt changes in net borrowed reserves and
the funds rate would cause major changes in market interest rates.
Major instability in financial markets reduce depth, breadth and
resiliency of debt market conditions, which in turn prevents a
smooth and continuous transfer of funds to areas of need from
areas of surplus. Without orderly market conditions, financial
dislocations occur which result in ma3or economic dislocations, as
happened in the disintermediation period of the late sixties -- to
be covered later in this book.

Reserve requirement ratios have never been used as the
primary tool of monetary control whereas open market operations and
discount administration have. Changes in the ratios have generally
been infrequent and have lagged well behind changes in open market
policy. During the sixties, changes in ratios were designed to
reapportion reserve availability and in the early seventies,
changes in the ratio applicable to various time deposits were
selectively made to curtail credit extension. The almost passive
use of required reserve ratios as a tool of monetary control,
moreover, is not likely to change appreciably in the future.
Dynamic changes, accompanLed by the usual and necessary offsetting
open market operations would serve to distort the apportionment
of reserve credit and could foster financial dislocations that
would be contrary to provisi.ons of the Federal Reserve Act.
Dynamic increases in required reserve ratios would also encourage
banks to withdraw from the Federal Reserve System in favor of
less restrictive and less costly state regulation. Membership
attrition could substantlallv weaken the Fed's influence over



financial conditions.

BANK ATTRITION FROM THE FEDERAL RESERVE AND REQUIRED RESERVES

Attrition of member banks from the Federal Reserve System
became another problem for the Fed in the si xties and seventies.
The Fed made a number of unusual moves to counter this trend which
diluted the Fed's influence on the financial system. One move was
to significantly lower reserve requirements for smaller banks who
were not as dependent upon the Fed as larger banks for free inter-
district check clearance services. Prior to the seventies, reserve
requirement ratios varied among banks primarily in accordance with
the classification of banks as "reserve city banks" or "other banks"
(country banks). Reserve city bank ratios were higher, reflecting
a concern over reserve stability in money center banks where
pyramiding of bank reserves had occurred in the 1900's. The Fed
generally treated required ratios as a means of guaranteeing bank

-- solvency, despite official Fed doctrine treating ratios as a tool
of monetary control. Indeed, the intent of the Federal Reserve Act

Sand the intent of federal and state reserve requirements was, and
continues to be, one of assuring bank solvency. It is important,
therefore, to note that deposit and reserve stability has historic-
ally been greater for large banks than for small banks. Accordingly,
if reserve requirement ratios were to fulfill their intended solvency
function then reserve requirement ratios for the large banks should
have been lower than those applied to small country banks.

Fed officials would argue, however, that with a growing use
of reserve requirement management as a tool of monetary control,
it was only appropriate to impose higher reserve requirements on
larger banks where loan demand was more intense and hence where
there was a greater need to reduce the credit multiplier. In fact,
during the early seventies, the Fed further reduced reserve require-
ment ratios for smaller banks, presumably in an effort to stem
membership attrition. The bank classifications of "reserve city"
and "other" were eliminated and all banks were subjected to ratios
which varied according to the deposit size of each bank, ratios
increasing with higher deposit levels. Although the Fed may have
retarded membership attrition, it created penalties for "success"
and left the function of required reserves in considerable doubt.
The role of required reserve ratios currently appear to be a
hybrid of solvency, monetary concerns and membership concerns.

BANK ATTRITION AND DISCOUNT ADMINISTRATION

The Fed's concerns about membership attrition also affected
Discount Administration. During recent periods of tight money,
the discount rate has remained well below money market rates which
smaller banks and selected members of Congress have welcomed. The
small bank access to the Discount Window has grenerally been less
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tightly controlled than use of the Window by the larger banks.
Following the "welcome mat" reception given to smaller banks at
the Window during the early sixties, many country bankers could
hardly resist borrowing reserve credit at relatively cheap rates
in order to resell such credit in the Federal funds market at a
handsome profit, since the funds rate was high due to restrictive
monetary policies. Such "retailing of Federal Reserve credit" by
small banks created an administrative headache for discount
officers and offenders often went unnoticed by alternating weeks
at the Window, never being caught at the Fed for two consecutive
statement weeks. The abuse of the discount facility by country
banks subverted the aims of monetary policy. Despite the abuse,
the Fed created a seasonal borrowing privilege for smaller member
banks "lacking access to national money markets". The inappro-
priateness of the reasoning here can be underscored by noting
that any creditworthy member bank can buy or sell Federal funds in
the national market in order to adjust the bank's reserve position.
To compound the poor rationale by the Fed, the seasonal borrowing
privilege was further justified by the fact that country bank
deposits and loans are subject to seasoanl volatility. The deposit
volatility, however, would actually suggest the need for higher,
not lower, reserve requirement ratios. Given the questionable
justification for the seasonal borrowing arrangement, the opinion
of most observers is that the move was just another design to
maintain System membership of smaller banks.

THE DISCOUNT PATE AND RESERVE BORROWINGS

Inasmuch as the Discount rate has generally been kept below
the Federal funds rate, the privilege of using the Discount Window
has not been easily controlled nor well defined. A 1968 System
study suggested that access to the Window could be quantitatively
discouraged by raising the Discount rate well above the Federal
funds rate. Such a penalty rate is used by most foreign central
banks and would serve as an equitable borrowing restraint that
applies equally to all member banks. The Fed, however, has not
been willing to impose a penalty rate on reserve borrowings, until
such a time as Congress passes Fed-sponsored legislation making
System membership mandatory for all banks. The existence of
non-punitive discount rates, then, encourages reserve borrowings
above and beyond those borrowings resulting directly from open
market operations. Excessive borrowings have distorted the
relationship of the funds rate to the level of net borrowed
reserves and tended to invalidate net borrowed reserves as a
barometer of monetary policy. They have also complicated the
task of open market operations because the Fed's open market desk
is not precisely sure just what level of net borrowed reserves
will be required in order to achieve a desired level of the funds
rate. The funds rate, therefore, has become a better barometer
of reserve availability than the net borrowed reserve level and
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daily open market operations have become more responsive to changes
in the Federal funds rate. Inasmuch as the funds rate is far moredifficult to forecast than changes in the operational factors, theFed cannot plan its weekly operations as precisely as it was able
to when the Discount rate was punitive and net borrowed reserves
more reflective of the rectrictiveness of monetary policy.

Many textbooks on the Fed characterize changes in the Discountrate as an indirect way by which the Fed can warn bankers of a need
to restrict their own extensions of credit. If, indeed, such
changes are intended to be a warning, such warning is completely
ignored by the banking community which dedicates its resources tothe competitive battle for loan business. Changes in the Discount
rate have tended only to confirm previous changes in open market
policy and as such, have merely impacted bond market psychology
but not exerted any restraint on loans or reserve availability.
Recent Discount management, whereby the rate is held below the fundsrate, serves as an open invitation to abuse the borrowing privilege.
The use of the Discount rate as a token admission of monetary
policy change could change if the Fed were willing to riskpolitical consequences and potential attrition from the System byagressively managing the Discount rate as a penalty rate. Discount
rate management cannot be considered an existing tool of monetary
control but only an unresolved problem.

CERTIFICATES OF DEPOSIT

Discount administration is not the only hole in the sieve of
monetary restraint. During the latter half of the sixties when
progressively tighter policies were implemented as an offset to theinflationary thrust of the deficit-riddled "guns and butter" policy

* of the Johnson Administration, banks found other loopholes as well.
One involved the creation of a new money market instrument --
certificates of deposit, referred to as CD's. The CD was nothing
more than an interest-bearing IOU due within one year and issued
in marketable, bearer form. Although it was interest bearing, CD
paper did not carry a coupon. Instead, interest was payable at
maturity. New issue maturities could be structured to the precise
deisres and needs of an investor. Quoted rates varied according
to maturities classified as 1 to 30 days, 60 days, 90 days, 120
days, 180 days, 260 days and 1 year.

The issuance of a certificate of deposit created a time
deposit of a bank which was subject to applicable reserve require-
ments (generally 5%). With the issuance of CD paper, a depositor's
account was credited on the books of the issuing bank. The issuing
bank received a check from the CD purchaser which could have been
drawn on the issuing bank itself. That, of course, was not the
purpose of issuing a CD but at least the shift of that bank's
deposits from a demand deposit to a time deposit lowered the bank's
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reserve requirements arnd freed some of its reserves for subsequent
use as new loans. The main reason for issuing CD's, however, was
to attract purchasers who had demand deposits in other banks. In
such instances, the buyer's check was forwarded to the Fed by the
issuing bank, for credit to its reserve account and debit to the
reserve account of the bank on whom the check was drawn. The CD
issuer, in actuality, was thereby purchasing deposits and reserves
from another bank. CD issuance did not change the total amount of
reserves of member banks; it only shifted reserve ownership in a
manner similar to the reserve shift in the Federal funds market.
Unlike the funds market where a transfer of reserves was willingly
made by both a buying bank and a selling bank, however, the CD
market caused many banks to involunatily lose reserve credit to
CD issuers.

SMALL BANKS AND THE CD MARKET

The rise of the CD instrument was detrimental to small banks
who could not issue CD's for two reasons: First, they lacked a

idely-rconzed name that the market place would accept as a
creditworthy risk. Second, regulations soon stipulated that the
minimum denomination of a negotaible CD was $100,000. Anyone
with such cash balance availability was not likely to invest such
amounts in a small bank, particularly when FDIC insurance cover-
age was $10,000, later increased to $20,000. Since small banks
were denied access to the CD market, CD issuance involved only
the largest banks in the U.S. Accordingly, as the outstanding
volume of bank CD's rose dramatically in the latter half of the
sixties, small banks rapidly lost deposits and reserves to their
large competitors.

C This shift of reserves from small to large banks diluted the
restraining effects of tight monetary policies. As in every
cyclical upturn in loan demand and money supply, the 1966 and
1968-69 surges in loan demand came from large corporations and
focussed on large money center banks. The boand/deposit ratios
of these banks rose, indicating increasing liquidity pressures.
At the same time, however, loan/deposit ratios remained quite low
in the country bank sector where loan demand had not surged and
where excess reserve balan.ces prevailed. The difference in loan/
deposit ratios between money center and country banks, times the
total deposit base of country banks, represented a pool of
reserves in the smaller bank area that was available to larger
banks through the issuance of CD's. Such a shift in reserves
to money center banks enabled bank accommodation of loan demands
on the large banks. Restrictive open market operations in the
late sixties, therefore, had a lagged effect on loan extensions.
This lag amounted to many months because the Fed was unwilling
to induce a very rapid rise in interest rates. Bank circumven-
tion of restraining policies through CD issuance constituted a
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major policy problem, the solution of which later created even larger
problems for the Fed.

FED CURTAILMENT OF CD ISSUANCE

Since the thirties, the Federal Reserve has imposed ceilings
on interest rates that member banks are permitted to pay time
depositors (a reflection of fears in the mid-thirties that excessive
rate competition could lead to bank failures). These rate ceilings
are stipulated in Regulation Q of the Board of Governors, which was
amended in the mid-sixties to specify maximum rates payable on the
newly-established CD, in an effort to stem the drain of deposits
from small banks. The maximum rates, under Regulation Q, were
highest for large CD's and lowest for regular savings deposits which
offered the maximum protection for principal and the highest degree
of liquidity.

During the tight policy period of 1969, large banks were
initially able to avoid Fed restraint by relying heavily on the CD

Smarket. But progressive tightening of open market policy soon
forced the Federal funds rate and other money market rates above the
maximum CD rate permitted under Regulation Q. Large banks could not

~,attract new CD purchasers when their allowable bid rate was not
competitive with other money market instruments. As outstanding
CD's matured, therefore, the outstanding volume of CD's contracted
sharply, placing large banks under serious reserve pressures.

DIS INTERMEDIATION

The reduction in CD volume did not necessarily reverse the
reserve flow between large and small banks. The owner of a maturing
CD was inclined to reinvest his proceeds in another money market
instrument, generally commercial paper or Treasury bills. Issuers
of such paper used investor proceeds to finance inventories or
other spending so that the cash balances were distributed rather
broadly within the banking system, with continued focus on the
larger banks. Holders of other types of time deposits at commer-
cial banks were also lured to money market instruments and the
time deposit base of the banking system dropped, with a corres-
ponding pickup in demand balances, needed, for transactions
purposes, to help finance growth in inventories and trade.

The loss of time deposits was commonly referred to as
"disintermediation" (from financial intermediaries such as banks).
Such reference left the observer with the impression that total
deposit and reserve levels of member banks fell rapidly in 1969
but such was not the case. The reduction of time deposits (CD's
or ordinary time accounts) did not change total reserves or
deposits. Instead, such flows represented a shift of funds from
time deposits to demand deposits, having the effect of raising
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required reserve levels for the same level of total deposits. As
required reserve levels grew, the open-market desk would not allow
an equal rise in nonborrowed reserves. Net borrowed reserve
levels arid the funds rate increased accordingly. The disintermed-
iation of bank funds under Regulation Q, therefore, produced a
rather abrupt contraction in reserve availability, forcing many
banks to quickly ration credit extensions in order to conserve
bank liquidity. (Loan proceeds made available by a given bank
are most likely to be transferred to another bank -- with a loss
of reserves to the lending bank -- as the borrower uses the loan
proceeds.)

SELECTIVE RATIONING OF BANK LOANS

Whenever bankers start trimming loan extensions, they first
tighten real estate loan policies and only as a last resort will-
they significantly tighten business loan policies. The compet3.tion
for business loans involves price and non-price factors whereas

real estate loan competition is almost singularly based on price.
* If a bank denies legitimate business loan requests, chances are

that the bank will not be able to attract the same corporate
business after rates ease and bank liquidity builds. Real estate
loan demand, however, can be controlled by the real estate loan
rate (unlike business loan demands which can grow even as interest
rates rise) . Since real estate loan demand is extremely elastic
to interest rate change, a commercial bank can cut real estate
loan demand by raising the mortgage rate and subsequently increase
real estate loan demand by lowering the mortgage rate. It should
also be noted that the banker almost welcomes a cutback in real
estate loans during tight credit periods attendant with high
interest rates. Real estate loan rates are rarely increased fast
enough to offset the rise in marginal costs of funds (Fed funds,
acceptances, and other bank paper necessary to lure interest-
sensitive balances) . Inasmuch as real estate loans generally
account for 1/4 to 1/3 of the total loan portfoilio, a reduction
in such loans can help preserve bank earning power during periods
of rising costs in bank funds. Later, when rates fall in the
money market and on business loans, real estate loan rates gener-
ally exceed the marginal cost of bank funds and the prime rate,
which provides profit motive for rebuilding the real estate loan
total.

HOUSING INDUSTRY PROBLEMS AND SOLUTIONS

Such lending practices within the 1966 and 1969 environment
of financial disintermediation almost totally dried up bank
mortgage credit and contributed to a sharp downturn in housing
starts. This came at a time when the rate of new family formation
was climbing in response to the post-war "baby boom". The Federal
government, moreover, was concerned with upgrading the existing
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stock of housing as well as providing for housing additions to
accommodate the growing demand for housing.

The Federal Reserve became concerned about the unequal
economic effects of restraining monetary policies and displayed a
growing desire to prevent economic dislocation in the housing
industry. Some Fed policy makers entertained suggestions of
establishing reserve requirements on business and consumer loans
which could possibly encourage more real estate loans while con-
straining other loan extensions. Most Board members, however,
felt strongly that reserve requirements should apply only to the
deposit liabilities of commercial banks because asset reserve
requirements represented a form of direct asset control; it has
been the strong belief of Fed policy makers and most Fed
observers that the influence of monetary policies should be general
and broadly based rather than directly aimed, in a discriminatory
fashion, at any one economic or business sector.

Congress, however, was not so inc'lined and moved to take
Sspecific steps to stimulate homebuilding. The 1969 Congressional.
action was basically a reinforcement of programs inaugurated by
the Roosevelt Administration in the late thirties that were
intended to help stimulate economic recovery. These programs were
essentially vehicles to finance housing and agricultural expansion.
The funding programs were administered by separately-created
agencies of the Federal government. By the late sixties, many of
the Federal agency programs had been expanded and new programs
established to channel funds into the housing and agricultural
sectors. The Federal agencies raised needed funds by issuing
debt securities. These Federal agency securities were generally
of short maturities, mostly within a year, but were increasingly
issued in longer maturities, to minimize refunding operations of

what turned out to be credit needs of a long-term nature. One
of the principal issuers of debt was the Federal Home Loan Bank
Board which functioned somewhat like a central bank for savings
and loan associations.

SAVINGS AND LOAN ASSOCIATIONS

S & L's differed from commercial banks in that they were
able to pay higher rates than banks on depositor funds. But this
privilege was offset by regulations limiting most loans to real
estate loans. Since the average maturity of a real estate loan
portfolio is considerably longer than a bank loan portfolio, which
includes short-term business and consumer loans, the average yi~ld
of an S & L loan portfolio does not change appreciably in response
to higher interest rates, whereas bank, portfolio yields can
increase faster as old loans more frequently mature and new loans
are more frequently written. During periods of high interest
rates, therefore, regulatory authorities are reluctant to raise
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the maximum interest rate that S & L's are able to pay on depositor
funds; if higher savings rates were permitted, the erosion of S &
L earnings could leave many such institutions insolvent. Although
Federal Deposit Insurance Corporation (FDIC) insurance is available
on S & L deposits, insolvency is not declared (and insurance appli-
able to the depositor) until liabilities exceed assets, unlike
bank insolvency which occurs whenever a depositor claim cannot be
met. If the S & L is technically solvent, a depositor claim may
be held in abbeyance until liquidity becomes available.

As money market rates rose well beyond any S & L savings rate
capability in 1969, S & L depositors withdrew their funds for
investment in the money market. The disintermediation of S & L's,
in this instance, was more serious than in the banking system
because total S & L deposits dropped appreciably. To assure S & L
solvency and to pump money into the sagging mortgage market, the
FHLB was authorized to step up its lending of funds to member
S & L's. FHLB debt issues accelerated as did other housing-
related agency issues such as FNMA (Federal National Mortgage
Association). other credit agencies in housing and agriculture
created a proliferation of Federal agency issues. The new agency
issues attracted more S & L depositor funds which were then re-
cycled to S & L's; this re-cycling of S & L funds through the
Federal agency bond market did not affect total credit balances
but only shifted ownership of balances. But, the spectacular rise
in the outstanding volume of Federal agency issues during the 1969
credit crunch put upward pressures on Federal agency bond yields
and increased the spread between such yields and those on Treasury
debt of comparable maturity.

FEDERAL AGENCY DEBT

Agency debt is not included in the reported national debt
level and Federal agencies are technically separate from the
Federal government. Nevertheless, some Agency marketable debt
has the full credit backing of the U.S. Treasury or otherwise has
a presumed moral obligation of the Federal government to fully
support the Agency's debt servicing of interest and principal.
Agency issues, therefore, are considered to have nearly the same
high creditworthiness as Treasury debt. But the numerousness of
Agency names and issues has retarded the development of a strong
secondary market for each of the many issues. With the market
lacking breadth, depth, and resiliency, important characteristics
of a secondary market, Agency bond yields generally trade above
comparable Treasury bonds by 10 to 80 basis points (one basis
point equals 0.01%). The yield spread tends to widen whenever new
supplies of agency issues (underwritten by private institutions
under the direction of a fiscal agent) rise significantly faster
than the new issue volume of Treasuries.

Congress felt that the Federal Reserve w-,as partly to biame
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for the wide yield spread of Agency issues over Treasury issues.
This yield spread was of concern because it ultimately raised the
cost of capital for the Federal Home Loan Banks, the cost of
member S & L borrowings from the FHLB, and the cost of mortgage
credit in general. Since real estate loan demand was highly
elastic, unnecessarily high mortgage costs could prevent any re-
newed growth in homebuilding. one must remember that vacancy
rates in 1969 nearly vanished whereas in later tight money periods,
vacancy rates remained high, despite the housing downturn --
largely a result of demographic factors. The 1969 housing crunch
became a political liability because of pent-up housing demands
and Congress began to pressure the Fed to buy Agency securities
through open market operations.

PURCHASES OF FEDERAL AGENCIES BY THE FED

The Fed was willing to provide limited support for agency
issues in the secondary market but would not concentrate its oper-
ations in Agencies as Congress desired. The Fed resisted Congres-
sional attempts to achieve the implied inequitable application of
monetary restraint: Once the principle of general, indirect, and
nondiscriminatory application of policy is violated, there is a
higher probability that the Fed could be forced later to become
highly selective in its application of constraint and implement
a policy of direct asset control vested in a central authority.
Although the Fed did agree to purchase Agency issues, it was to
be in limited volume. Agency purchases were to represent a
specific objective of promoting secondary market development for
Federal agency securities similar to the limited Fed support of
the bankers' acceptance market, in recognition of the desire to
promote orderly financing of international trade.

Despite Fed purchase support of the agency market and other
attempts to funnel bond market funds directly to agriculture and
housing during the 1969 credit crunch, credit availability in these
two economic sectors remained inordinately tight. only part of the
S & L deposit outflow went into the Agency market and many country
banks refused to accommodate agricultural loan demand, preferring
inste.id to sell Federal funds at higher rates. (In defense of the
smaller banks, it must be remembered that many state usury laws
prevent loan placements at rates consistent with the rising cost
of funds but the funds market is exempt from usury statutes and
represents one of the few areas available for profitable emoloy-
ment of bank funds during periods of restrictive monetary policy.)

FEDERAL FINANCING BANK

The Fed's entry to the Agency market did not substantially
alter yield spreads between Agencies and Treasuries. To narrow
these spreads, Congress created a Federal Financing Bank to
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consolidate the marketing, issuance, and debt management for all
Federal agencies, effective in August of 1974. The financing
bank has obvious merit as it will help homogenize the many Agency
names and make Agency securities similar to Treasury issues in
substance and form (including maturities). Moreover, the coordin-
ation of new debt issuance among the many agencies means that
heretofore coincidental new offerings can be more carefully timed,
thereby reducing upward pressure on yields.

BANK-RELATED COMMERCIAL PAPER

Regulation Q disintermediation forced large banks to find
new loopholes while the restrictive posture of monetary policy
remained in effect during 1969. Aside from Eurodollar borrowings
(already discussed) banks began issuing commercial paper. Since
banks themselves are prohibited from issuing unsecured commercial
paper, one-bank holding companies (corporations) were formed to
issue paper and buy loans from their subsidiary bank or affiliates
with the proceeds of such issuance. Loans reported by many

* commercial banks were thus understated by the amount of loans made
and subsequently sold to the parent corporation. Bank analysts
soon began to measure loan activity by adding data on loans sold
to total loans reported.

The Fed responded to this new twist by placing reserve re-
quirements on the cash proceeds that a commercial bank received
from its parent company's commercial paper sale. once again,
however, it must be noted that bank paper issuance did not affect
total reserves, only the distribution of existing reserves. The
reason was that funds advanced to banks by the sale of loans
originated with private demand deposits, subject to reserve require-
ments, in other banks that were drawn down in payment of the
bank-related commercial paper. The redistribution of reserves
served to funnel reserve credit directly to banks facing the largest
amount of loan demand, and to this extent, the more efficient use
of existing reserve credit did tend to dilute the restraining
effect of tight monetary policies. The issuance of bank paper,
moreover, resulted in a transfer of demand deposit funds to cash
proceeds from a parent holding company, which reduced required
reserve levels on existing funds. This, of course, incrc --sed
reserve availability to finance additional growth in bank credit.

WORKING CAPITAL ACCEPTANCES

As the Fed clamped down on bank issuance of commercial paper,
some banks devised a working capital acceptance which was a
banker's acceptance not secured by a self-liquidating transaction.
The unsecured acceptance, like the traditional banker's acceptance,
generated proceeds from the money market and originally skirted
reserve requirements. The reserve requirement exemption was
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based on solvency considerations and on the regulatory limitation
of acceptance issuance which restricted sales volume to a propor-
tion of the bank's capital structure. The working capital
acceptance, nonetheless, was later subjected to _nreserve require-
ment, making it difficult for banks to bid competitively and
profitably for funds in the money market.

PENN CENTRAL BANKRUPTCY

The tightening of bank and S & L liquidity during 1969 was
rather abrupt. The financial dislocations throughout the mortgage
market created economic dislocations in the housing sector which
became a contributing factor to the 1969-70 recession. Then
during June of 1970, public confidence in the commercial paper
market was deeply shaken by the Penn Central bankruptcy. The
runoff of maturing paper forced many businesses to turn for help
to the banking system that was already tightly strapped for funds.
The Federal Reserve promised that emergency funds would be made
available and took immediate steps to increase reserve availability

Sin order to accommodate the surge in loan demand. The financial
system was being tested and the Fed was awakened quickly to the
financial risks of using Regulation Q as an inflexible limit on

_the expansion of bank credit.

THE FED'S PROMISE

Several months thereafter, the Fed removed Regulation 0
limits from negotiable CD issuance and publicly pledged that this
CD constraint applied in 1969-70 would never again be imposed on

0the banking system. This promise, however, has induced bankers
-to seek loans more aggressively during tight money periods than
Sthey might without the Fed's promise. The promise implied that
CD's would always be a liquidity safety valve, or first line of
defense against reserve losses -- replacing secondary reserves.
Bank portfolio management policies, therefore, need not be as
conservative as they used to be; bank credit can be apportioned
more to loans and less to investments (depending upon pledging
requirements) as long as the Fed adheres to its promise. The
public pronouncement, therefore, portends to further slow the
response of bank lending policies to changes in monetary policies.

RISING INTEREST PATES AND TREASURY DEBT LIMITATIONS

The Fed's quest for control was characterized by a gradual
uptrend in interest rates which had a major impact on financial
practices. For the most part, the upward climb in interest rates
was sufficiently gradual to enable orderly adjustments in finan-
cial and economic sectors that prevented dislocations. The rate
uptrend, however, created major problems in the Government
securities market and significantly altered Treasury debt
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management.

In an effort to legislate a limit for the upward climb of
debt market yields and interest rates, Congress prohibited the
Treasury from issuing bonds with a coupon rate in excess of 44%.
Since existing laws also prohibited bond issuance at discounted
prices (below 1/4 point in price from par), the 4h% limitation
essentially prohibited bond issuance whenever market yields were
above 4 %. 1963 was the last time when market yields permitted
an issuance of a long bond subject to the 4h% limitation. The
limitation, however, was not applicable to Government debt in
the form of notes having maturities of seven years or less.
Accordingly, the Treasury began to issue Treasury notes whose
coupon rates were consistent with prevailing market yields.

TREASURY FINANCING

Treasury financing operations since 1963, therefore, have
focussed on note and bill issuance and the refunding of maturing

- bonds normally involved in the issuance of a new note. As the aver-
age years to maturity on outstandings shortened, and as the Treasury
could not issue new bonds having long maturities, the average life
(maturity of outstanding debt shortened considerably to the 1973
average of 3 years. In other words, within 3 years the Treasury
must refinance its total outstanding debt of nearly $500 billion
while simultaneously financing new fiscal deficits. This has
resulted in frequent new issue financings by the Treasury which
have been sizable and not easily absorbed by debt market investors
without substantially higher market yields.

Treasury note and bond financing was generally confined to
the quarterly dates of February 15, Mlay 15, August 15, and
November 15. Other quarterly dates could interfere with tax
dates and other periods marked by seasonal shifts in flows of
tunds. The maturity of coupon debt also coincided with the
quarterly dates in February, May, August, and November. Inasmuch
as fiscal surplus never existed in the size required to pay off
maturing debt during the sixties and seventies, the Treasury was
committed to refunding an increasing amount of maturing debt.

ADVANCE REFUNDING AND PRE-REFUNDING

Debt managers at the Treasury would design a financing
package with an eye on the maturity volume at future maturity
dates. If the current refunding size were limited relative to
current market demands, and if there were some crowding of
maturing issues on a future maturity date, the Treasury would
of11ten seek to pre-refEund future maturities. The term "advance
refunding" applied to a refunding of maturities due over one
year, and "pre-refunding" referred to a refunding of maturities
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within one year. Aside from lightening a financing operation at
future maturity dates, the advance or pre-refunding operation
enabled the Treasury to extend the average maturity of its market-
able debt. Such debt extension became increasingly desirable as
the 44% limitation continued to prohibit bond financing in favor
of note financing.

An advance or pre-refunding operation could not force
holders of future maturities to give up their debt in exchange for
some new issue. But an option for such exchange was available and
was normally exercised because of the generally higher coupon rates
of newer issues versus coupon rates of older issues (reflecting
the post-war upward trend in coupon rates and interest rates).

EXCHANGE REFUNDING

In the refunding operation of current maturities, the holders
were given a choice between a new issue or cash. Such a refunding
was termed an "exchange refunding" and the attrition rate (of

~' holders electing to receive cash payment) generally varied between
25% and 30% of the total volume of maturing debt. The attrition
rate would vary according to the type of holder and the attrac-
tiveness of the new issue relative to existing market conditions.
If the new issue were particularly attractive, holders of maturing
issues would often find that dealers and other market participants
were willing to pay premium prices for their holdings of maturing
debt because such debt carried a "right" to exchange for the new
attractive issue. The maturing coupons thus had a "rights value"
in the market which encouraged some holders seeking cash payment
to sell their rights to someone who would exercise those rights
in the exchange offering. This helped lower the attrition.
Regardless of the attractiveness of new issues in a rights exchange,
there was always some attrition that had to be financed with surplus
cash or another new issue. Normally, a rights exchange was accom-
panied by an "anchor issue" which had a short maturity and
relatively attractive coupon to encourage bids.

AWARDING OF NEW DEBT ISSUES

The awarding of new debt issues was made on a competitive
basis. Initially, a non-competitive subscription method was used
in which the Treasury set the amount to be offered, the coupon
rate and issue price, and then called for tenders. If the
pricing terms were unattractive, total subscriptions would be
less than the amount of new issue needs. The Treasury, therefore,
made price terms attractive to assure a sufficient amount of
tenders. Tenders normally exceeded the issue amount by two times
(in a properly designed offering) and allotments to subscribers
were pro-rated. A bidder would, therefore, submit tenders for
about twice the amount desired. Sometimes market reception turned

69.



out better than expected and subscriptions totaled three times
the new issue amount. The bidder would then receive less than
desired (one-third his total bid) and the bidder would often turn
immediately to the secondary market to purchase the new issue.
This demand would help lift the market price of the new issue
above par and such new issue trading at a premium (in price) was
quite common.

One of the flaws in the non-competitive awarding nature of
the subscription system was the dealer fraternity which always
tended to downgrade bond market conditions prior to each quarterly
financing. Dealer newsletters would warn of tighter monetary
policies and higher interest rates. Some marked down prices while
others would express nervous feelings about the upcoming financing.
Such tactics were designed to encourage the Treasury to set
higher-than-needed coupon rates on the new issues which the dealer
would subsequently underwite at a good profit. Daily yield
patterns would invariably show yield increases prior to the
quarterly financing, bollowed by yield declines (and corresponding
price increases). Dealers talked up the market once they owned
the new issues in an attempt to prompt upward r-L ce adjustments
on the issues.

EVEN KEEL POLICY

The Federal Reserve attempted to assist Treasury quarterly
financings by self-imposing an "even keel" policy prior to and
during the refunding operation. The operation would commence with
tenders at the beginning of the month and end with settlement on
the 15th. Between the awards of new issues at the beginning of
the month and the mid-month settlement, holders could sell their
new debt on a "when-issued" basl .s. The even keel policy repre-
sented an attempt by Fed officials to take no action or make no

* statement that could possibly be interpreted as an indication of
policy change. The resultant market stability prevented undue
dealer gains or losses during initial distribution of securities
on a "when issued" basis in secondary markets. The Fed, however,
soon found in the late sixties that quarterly financings and
TAB or strip financings called for even keel policies throughout
much of the year which became too much of a constraint against
implementing desired changes in policy. The self imposition of
even keel policies, therefore, was gradually relaxed and at
present, an even keel posture is assumed only when large financings
are involved, providing that domestic developments do not indicate
and urgent need to change policy.

NOTE AUCTION

The dealer attemtpt to influence bond yields during quarterly
financings did seem to cost the Treasury additional interest,
which was later avoided by the introduction of competitive awards
of new issues through a note auction. in the auction, the amount
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of new issue and coupon rate were set by the Treasury and bidders
determined the price. Bids were scaled with highest bidders
receiving awards. Non-competitive tenders were awarded at the
average auction rate (on successful bids) similar to bill auctions.
Auctions held at the beginning of the month settled at mid-month,
permitting "when-issued" trading in the secondary market after
auction results were known.

The note auction worked quite well and has probably replaced
the rights exchange, a non-competitive basis upon which to award
the new issues. During a refunding operation, therefore, note
auctions are held to pay off maturing debt as well as to finance
a fiscal deficit (if necessary). Inasmuch as the total size of a
refunding operation may be too large to finance by a single note
issue of a single maturity (which exceeds market demands for such
a note), two, or possibly three, notes may be separately auctioned.
Advance or pre-refunding operations have subsided (and with it the
need for exchange operations) mainly because the Treasury recently
received Congressional authority to issue $10 billion of long bonds
above the 40% coupon rate limitation.

LONG BOND ISSUANCE

At the time that such authority was granted, the long Treasury
market was practically dormant as many outstanding bonds had moved
into the shorter maturity area. Some older bonds bearing a low 3%,
4%, and 44% coupon served as "flower bonds": High market yields
created steeply discounted prices on the low coupons which enabled
an estate to purchase cheap bonds for later surrender to the IRS
at the bonds' par value. Flower bond trading, however, was limited
and dealer bid-ask spreads averaged nearly one point compared with
a 2/32 point spread on actively-traded issues. To rebuild long
bond trading, the Treasury offered limited amounts of new bonds at
each quarterly financing and the gradual increase in volume has
begun to restore trading in an orderly manner.

DUTCH AUCTION

To facilitate market acceptance of new long bond issues, the
Treasury instituted a "Dutch auction" in which all awards were
made at the lowest accepted bid. While this encouraged individual
investors to participate, it discouraged dealers who were anxious
to out-guess and out-bid other bidders. The Dutch auction did
not provide dealers with sufficient profit motive and dealer
activity in the long market is still too thin to give the secondary
market in long bonds needed resiliency. The market's inability to
absorb bad news on inflation and monetary policy did, however,
encourage some dealers to take on short positions (selling secur-
ities they did not own to later buy back needed securities to
meet settlement requirements or to repay borrowed securities).
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YIELD AUCTIONS

The auction technique worked reasonably well if a realistic
coupon rate could be set. Often, however, the volatility of
market yields rendered a set coupon rate (at the time of announce-
ment) unrealistic and unattractive by the time tenders were due
(3-5 days later). The Treasury, therefore, recently experimented
with an auction in which tenders were submitted and awards made
on the basis of lowest yield rather than highest price; the
coupon rate was set, on a post-auction bais, to the nearest 1/8%
of the average auction yield. Successful bidders made payment in
accordance with a computed price which resulted in the yield
specified on their bid. The results of this auction technique
seemed to be successful so that more yield auctions should be
expected, particularly during times of volatile market conditions.

PROBLEM-SOLVING FOR THE FED AND THE TREASURY

The various problems for debt managers at the Treasury were
solved without too much controversy whereas policy makers at the
Fed continued to be confronted with major problems to which no
adequate solution was apparent. The appropriate role of one-bank
holding companies, which were induced by Regulation Q restric-
tions, is still being debated; the debate centers on the desir-
ability of broadening bank activites into non-bank endeavors,
such as computers and insurance. The upward thrust of mortgage

- rates under Regulation Q which ultimately led to lifting of
maximum rates that S & L's may pay depositors is another
unresolved issue for the Fed. Such a move may well prevent some
disintermediation in the future, but the benefit is very marginal
when interest rates rise above 9% as has recently happened. The
higher savings rate level raises the minimum rate at which S & L's
can profitably carry mortgage lcans and may not easily be lowered
in the near future.

THE FED'S CAMPAIGN FOR PLUGGING THE HOLES

The efforts of the Fed to tighten its control over a free
enterprise financial system has indeed been frustrated by the
unrelenting guest for loans by bankers. Plugging the loopholes
only brought about new problems which reinforced the Fed's
desire to achieve more control. Perhaps the Fed's number one
priority legislation is the extension of System membership
requirements to all commercial banks. It might be desirable to
extend membership requirements to all FDIC insured banks, for
example, since FDIC membership includes 99% of all banks. Although
FDIC coverage is voluntary for state-chartered banks, it is an
important tool used by banks to attract deposits and hold
depositor confidence. Fed actions would have to be quite
unreasonable before a state-chartered bank would be willing to
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give Up FDIC coverage and withdraw from the System.

Mandatory membership, of course, would dilute the check against
arbitrary and unreasonable action that the Fed may consider from
time to time, a check of power provided by the voluntary membership
aspect of the Fed. In fact, system membership attrition has been
a key determent to many potential Fed actions in the past. If the
Fed were to insist on plugging all the holes, the potential for
abuse of Fed power would increase.
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CHAPTER V

A T T HE H E LM

MONETARY POLICY OBJECTIVES

The Federal Reserve has three principal monetary policy
objectives. They are (1) full utilization of national resources;
(2) price stability; (3) balance of payments equilibrium. To
grasp the basic problems of policy implementation, one must under-
stand each of the objectives and how they inter-relate.

FULL UTILIZATION OF NATIONAL RESOURCES: THE FIRST OBJECTIVE

The goal of fully employing the nation's resources is
somewhat broader than the full employment objective mandated by
the 1946 Full Employment Act. The Government's objective is
limited to full employment of human resources while the Federal
Reserve's objective includes full employment of capital resources

and natural resources as well.

To promote full utilization of national resources, the Fed
seeks to provide an environment of orderly growth in bank reserves

- that will enable the banking system to help finance housing,
consumer spending, and the expansion of production capacities.
Owing to population increases and achievements in technology that
create the potential for higher standards of living, aggregate
product demands, spending, and production in the U.S. economy are
almost always increasing. Such growth requires a controlled ex-
pansion of bank credit and reserves in order to assure full
utilization of national resources.

BUSINESS CYCLES

Business cycles have many potential origins within the
economy but the characteristics of cyclical phenomena are univer-
sally similar. The first step in the business downturn occurs
when consumer spending is curtailed. Although total consumer
expenditures rarely decline, they do display variations in rates
of growth. Inasmuch as expansion of manufacturing capacity is
motivated by higher consumer (or final) demands that require new
plant and equipment, the volume of new orders in the capital
goods industry depends importantly on the rate of growth in
consumer expenditures as well as on the replacement of
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depreciated equipment. A sluggish growth in consumption can force
a cutback in production and employment in the capital goods sector
of the economy.

Manufacturing new orders also can be curtailed because of
inventory mismanagement involving an excessive inventory buildup
followed by a planned reduction in business inventories. The
computer has helped businessmen balance supplies with demand
trends and the more precise management has tended to limit the
occurance of the inventory-induced recession. The 1974 recession,
however, was flivled, in part, by excessive inventory accumulation
and subsequent recumulation.

Because one man's spending is another man's income, a slow-
down in the former means an income reduction for the latter.
Reduced spendinq within the economy as a whole retards total
income growth, further dampening the growth of total spending.
This cyclical chain reaction, if it were to continue indefinitely,
would effect production stoppages that would leave the economy
only with supplies of necessities and a skeleton labor force.
From the low point in the business cycle, any one of many economic
sectors could be beneficiaries of autonomous decisions to increase
spending, thereby activating a cyclical upturn in income, spending
and output. One such sector could be the Government (public)

r. sector which could increase spending for the express purpose of
stimulating higher levels of employment and personal incomes.

AUTOMATIC STABILIZERS

The U.S. economy has a host of Government spending programs
which are automatically triggered by initial declines in spending,

C income or employment. Unemployment compensation and welfare
payments rise when economic conditions weaken, immediately
cushioning declines in private spending and checking recessionary
tendencies in the economy. These automatic fiscal stabilizers
may not prevent a business recession, but they do limit the
depths of a recession. They also enlarge fiscal (budgetory)
deficits that must be financed in the bond market. Inasmuch as
welfare spending and unemployment compensations are channelled
to lower income families whose ratio of spending to income is
high, the increase in the public sector's spending is almost
totally consumed, rather than saved. The high rate of consump-
tion helps to quickly raise the total levels of spending,
income, and production. Observe, also, that the bond market
funds supplied to the Government to finance counter-cyclical
expenditures represent existing savings of higher income families
and businesses. Cash resources of the economy, therefore, start
to turn over at a faster rate.
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MONETARY AND FISCAL POLICIES

Fiscal stabilization efforts to prevent potential recessions
could not be successful without compatible monetary policies. If
the Federal Reserve, for example, were to maintain tight policies
during a recession, high interest rates would discourage borrow-
ings (particularly in the housing sector) and could prevent needed
growth in bank reserves to allow for bank credit expansion (an
expansion of loans which creates growth in damand deposits and
money supply). To promote full utilization of national resources
during recessionary periods, therefore, the Federal Reserve would
lower interest rates and presumably encourage loan extensions.

Such easing in monetary policy, however, occurs at a time
when retarded growth in consumption has already evaporated business
investment motives. As a result, the greater availability of
reserve credit is used by banks to increase investment portfolios
rather than loans. Banks, of course, would prefer loans but in

Oak* the absence of loan demand, security investments occur in order
to prevent any buildup of non-interest earninS excess reserves.
Excess reserves, nonetheless, tend to build as banks buy some
securities from other banks, a process which merely transfers bank
ownership of excess reserves.

As bank investments increase, debt market yields fall and
the Fed tends to become cautious about adding more reserves to the
banking system that would further lower interest rates- The
expansion of investments, demand deposits and money supply, there-
fore, tends to remain sluggish even though policy eases and
interest rates fall. When fiscal stabilizers start having their
desired effect on total spending, however, the renewal of loan
demand will be reinforced by low interest rates. The new loan

N., volume finances new spending which helps stimulate full utiliza-
tion of national resources.

Once the economy is in a recess2.on, fiscal, rather than
monetary, policies provide for most of the needed stLmulation in
total spending. But when the economy is operating near ful
capacity levels, monetary policies can have a potent eftect on
spending and economic growth by adjusting reserve avaliability
(which influences interest rate levels) in accordance with
changes in the growth rate of loan demands.

In promoting full utilization of national resources, the
Fed must closely monitor economic conditions and trends to
prevent excessive reserve supplies that can later be used to
finance a growth in product demands that exceed output capa-
bilities. Such excess of product demands enables manufacturers
to raise prices, particularly when total demands exceed
available product supply. Indeed, the only way to ration
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relatively scarce products among too many potential buyers in a
market economy is to raise prices. Such inflation of prices
arising from excessive demand is termed "demand-pull" inflation
and can quickly develop when the Fed fails to restrict reserve
availability while the e.':onomy is operating at full capacity.

PRICE STABILITY: THE SECOND OBJECTIVE

Without price stability, money ceases to be a store of value
and the currency and financial system degenerate. To achieve the
objective of stable prices, the Federal Reserve seeks to li mit
reserve growth whenever product demands are growing rapidly as the
economy is operating near or at full capacity.

FISCAL POLICY TIMING

The achievement of price stability would probably be possible
if fiscal policies of the Federal government were properly formu-
lated and executed to counteract business cycle conditions.

SUnfortunately, the history of fiscal policy has been one of poor
timing and lack of control. Congress and the Administration tend
to formulate new domestic spending programs to stimulate economic
growth when unemployment rates are nearing their cyclical highs
and when output levels are nearing their cyclical lows. Since
the legislation and implementation of these new programs and
policies occur with a considerable time lag, the new fiscal

*stimulus is introduced into the economy after renewed growth in
output and employment has already been underway for many months.
The easing in fiscal policies, therefore, has tended to reinforce

,-cyclical upswings, often accelerating product demands beyond output
capacity. Whenever ill-timed fiscal ease has promcoted demand-pull

'~inflation, it has been politically difficult for Congress to cut
new spending programs immediately and tighten fiscal policies.
As a result, fiscal deficits tend to carry over into the period
of demand-pull inflation, despite increases in profits and
incomes that raise tax receipts.

MONETARY POLICY BURDEN

The Federal Reserve, therfore, is forced to offset both the
undue stimulative effects of fiscal deficits and cyclically-
strong spending patterns in the private sector in order to promote
price stability. After tight monetary policies have had suffi-
cient time to cripple the housing sector and discourage business
and consumer borrowings, the total level of output and employment
can recede below capacity levels. In other words, Federal
Reserve policies, at times, induce less-than-full utilization of
national resources in order to promote price stability.
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COST-PUSH INFLATION

Following a cyclical peak in economic growth and accompaitying
demand-pull inflationary pressures, a cost-push type of inflation
emerges that preserves upward pressures on prices, despite the
emergence of a sluggish economy. During recent recession periods,
for example, the rate of price inflation has been greater than
during the preceding demand-pull inflation period of strong
economic performance. Despite the growing slack on the labor front
during a recession period, wage demands accelerate in an effort to
offset the latest round of price increases. Wage settlements
during recent recession periods have tended to be as high or higher
than settlements in the prior period of cyclical upturn! And
despite the recent 8% average rise in the wage rate, the weekly
time series in take home pay, adjusted for price inflation, shows
a decline from $93 in 1965 to $90 in early 1974. Wage demands may
intensify during the mid-seventies and put significant upward
pressure on unit labor costs and consumer prices, further acceler-
ating wage demands. It must be noted, however, that the cause of

* recent cost-push inflation has not been wages since wages have not
_ kept pace with inflation. Instead, the cause has been a lack of

growth in productivity.

PRODUCTIVITY

Unit labor costs are a function of productivity and wages.
* The percentage change in unit labor cost is equal to the percentage

change in the wage rate minus the percentage increase in product-
ivity (or plus the percentage decline in productivity) . In other
words, higher wages can be offset by productivity increases,
keeping unit labor costs unchanged. But if productivity falls,
then unit labor costs will have a percentage gain equal to the
percentage increase in wages plus the percentage decline in prod-
uctivity.

Productivity statistics are derived by dividing output by
manhours (input). There has been an historical co-variance between
changes in the productivity rate and changes in real GNP
(nominal GNP adjusted for price increases) . This histo.~ical
relationship has been observed in other countries as well as in
the U.S. and there seems to be a logical explanation for it.

PRODUCERS' RESPONSE TO CYCLICAL CHANIGES

Whenever a manufacturer experiences a drop in new orders for
his products, he cannot be sure if this represents some temporary
aberration in the volume of new orders or the beginning of a
cyclical downtrend. Even after a cyclical downtrend becomes
identified with several months of declining sales and output
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volume, the manufacturer cannot predict the extent of the sales
slump. During the initial phases of the 1970 recession, for
example, most manufacturers were expecting a quick recovery in
the volume of new orders. Operating with such confidence, which
is typical for the initial phases of recent recessions, employers
were reluctant to reduce their work force because of the rehiring
and retraining costs that were imminently anticipated when the
rise in new orders occurred. As output fell, therefore, the slow
cutback in labor manhours limited the percentage rise in product-
ivity.

Generally, when a drop in output is significant, productivity
rates can suddenly and rapidly decline with substantial economic
repurcussions. During the first quarter of 1974, for example,
real GNP fell 7.7% (annual rate) and productivity fell 5.5%. Wage

_rates rose by 8% and unit labor costs soared by 13.5%. Had a 5%
real GNP increase occurred during the first quarter, productivity
rates would have probably increased by 4% which would have limited
the rise in unit labor costs to 4% instead of 13.5%. In turn,

.the GNP price deflator (the broadest measure of prices) would have
probably increased at a far more moderate rate than the 10.8%

Sadvance actually recorded.

As with an economic slowdown, manufacturers are unsure about
the cause of higher levels of new orders during the initial phases
of a cyclical upturn. Having finally laid off workers in response

-to the protracted low level of new order volume, manufacturers are
reluctant to assess the renewed growth in orders as the beginning
of a cyclical upturn. As a result, manufacturers prefer not to
add to their labor force and opt for overtime instead. The
payment of time and one-half wages is not very economical during
the early phases of an upturn but the employer is not ready to
bear the costs of rehiring and retraining until the upturn becomes

*unmistakably clear. This may take many months and total employ-
ment will once again lag the business cycle change. (Because of
political considerations, incidentally, fiscal policy changes
are motivated by employment data which helps explain the lag and
bad timing of fiscal policy moves.) Inasmuch as employment lags
the cyclical upturn in output, productivity rates increase with
the increase in real GNP. Cost-push inflation, theretore, his-
torically subsides whenever the economy recovers from a recession.

COST-PUSH PRESSURES AND MONETARY POLICY

A pattern of inflation has emerged in recent business cycles.
The demand-pull pressure of a cyclical boom fades as tight mone-
tary policies moderate product demands relative to capacity output
levels. But after demand-pull pressures begin to abate, cost-
push pressures emerge in the wake of real output and productivity
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reductions in the subsequent recession period. Despite public ac-
knowledgements by Fed officials that monetary policy has no direct
constraint on cost-push factors, Fed policies have generally
remained tight during the recessionary period of cost-push inflation.
Although extremely tight policies could admittedly cause such high
unemployment that excessive wage demands are avoided, such extremes
are politically unacceptable. Within tolerably policy limits,
tight policies have had no measurable impact on wages and have
actually depressed productivity rates.

These relationships suggest that tight monetary policies cannot
address the problem of cost-push inflation but Fed policy makers are
generally fearful about easing policy during a recession wherein
cost-push inflation exists. During the 1970 recession, for example,
the Fed constantly faced the difficult choice between easier
polices to restore full employment and tighter policies they felt
appropriate to restore price stability. Policies were eased only
after the Penn Central collapse and then, in large part, to restore
public confidence in financial markets. The continuation of

.' unacceptable rates of inflation discouraged policy makers from
further easing actions to renew economic growth.

INCOMES POLICY

The Fed's dilemma came into sharper focus when Board members
in 1971 began publicly advocating the use of an "incomes policy"
to supplement existing monetary and fiscal policies. The incomes
policy proposal was intended to shift inflation responsibilities
from the general influence of open market operations to a program
of direct wage and price controls.

An incomes policy is a set of government control programs
designed to counteract those free market supply and demand forces
that presumably lead to inflation. Wage settlements and business
pricing decisions become subject to government approval and some
administrative machinery is used to monitor compliance. Unless a
free market system is to be transformed into a socialistic and
government-controlled system, voluntary compliance to established
wage and price guidelines is essential to the success of combatting
inflation with an incomes policy. Unfortunately, such cooperation
has never before been forthcoming in any free, peacetime economy.
Accordingly, the administrative machinery must be quite large and
costly to enforce and incomes policy.

EFFECTIVENESS OF AN INCOMES POLICY

Although an incomes policy presumably lessens the Federal
Reserve's responsibility toward price stability and allows the
Fed more freedom to maintain easy policies to promote full employ-
ment, the longer-run results of an incomes policy in non-communist
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countries has been disasterous. During the 197l-to-1974 period of
the U.S. incomes policy, the worst results imaginable were eventually
recognized. Federal Reserve policy makers were quick to point out
in 1971 that wage and price controls could backfire unless Congress
enacted structural reforms during the period in which wage and
price controls could temporarily check inflation. Necessary changes
in the U.S. Economic structure cited by Fed officials included:

1. An extension of anti-trust laws to cover
labor unions, to equalize bargaining power
between unions and management;

2. Removal of price support programs and fair
trade laws from existing federal and state
legislation since these price programs
introduce price rigidites and upward price
biases into the free market mechanism;

3. Elimination of special interest legislation
protecting high wage industries from foreign
competition;

4. A Congressional policy of restraint regarding
various welfare and spending programs during
periods of strong economic growth, the
objective being to incur fiscal surpluses that
would offset prior deficits.

Without various structural reforms, it was warned, the pause in wage
and price rises would only be a time of pent-up inflationary forces
for explosion after removal of wage and price controls.

THE U.S. EXPERIENCE WITH AN INCOMES POLICY

Most observers of American politics could have predicted that
needed structural reforms in the U.S. economy were not politically
acceptable. The current political climate seems to be characteris-
tic of prior civilizations suffering from prolonged inflation. The
emergence of any political leadership necessary to stem inflationary
trends becomes quickly rebuked by the people who are not interested
in making any sacrifices to correct long-range inflation problems.,
Can anyone imagine a successful candidate for President running on
a platform of removing price support programs, reducing the
collective bargaining power of labor, and eliminating a host of
special interest laws? In the current civilization of so-called
"Industrial nations", the only politically acceptable solution to
any national problem seems to be more spending without much regard
for the inflationary consequences. The emotional "cop out" from
responsible thought among the people is the assertion that the
economic process is too massive and complicated to understand --

81.

I E =_



so why try, particularly when crooked politicians will folilow their
own greed anyway. All of this plus the post-World War II trend of
progressively higher interest rates and inflation represent unmis-
takable signs of a decadent and final-phased civilization. The
final gasp of our civilization's prominence will be measured by
its relative standing to other civilizations which, within the next
century, should surface in more viable form than current western
culture.

Since structural reforms were not made, the U.S. incomes
policy was doomed to defeat. Aside from wage and price explosions
in 1973 and 1974, the incomes policy discouraged business investment
in technology because of thin profit margins: Administrators of the
program generally allowed rather large wage settlements while not
permitting corresponding price increases by businesses. Investment/
production ratios in nearly every manufacturing sector declined
precipitously and environmental control mandates further slowed
plant and equipment expansion. Not too surprisingly, therefore, one
finds that productivity rates have grown at a much slower pace since
1965; this has resulted in upward pressure on unit labor costs that
is not likely to abate in the foreseeable future.

PRODUCTIVITY SINCE 1965

Tighter monetary policies have been an important cause of
slower productivity gains since 1965. Such policies have inhibited
capital investment to a degree that cannot be explained by the
continued growth of the services sector in which productivity gains
have been nearly as poor as those in manufacturing sectors. Lower
productivity rates of recent years also reflect increased partici-
pation of secondary workers (teenagers) in the labor force whose
skills are below average. Demographic factors suggest the emergence
of a lower proportion of secondary workers in the near future (the
war babies have become skilled bread-winners) and this could lift
productivity. Current productivity rates, however, are overstated
by a growing number of self-employed workers, not included in the
manhour denominator of the productivity ratio. To compound prob-
1.ems with the statistical measure of productivity, there is evidence
that output is being overestimated as well. Productivity growth,
therefore, has been even less, since 1965, that duirent data
indicate, which could be putting greater-than-suspected amount of
upward pressure on unit labor costs and on cost-push inflation.
Only a large infusion of investment funds into the manufacturing
sector could reverse the slower productivity trend, a flow of
funds which is not facilitated by tight credit policies.

MONETARY POLICY I.\ 1974

The rise and fall of the U.S. wage and price controls did
alter the phenomenon of stepped-up cost-push inflation during
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recession periods. To the dismay of Federal Reserve policy makers,
the simultaneous achievement of stable prices and full employment
seemingly could not occur in 1974. Some analysts asserted, however,
that the Fed could ease cost-push inflation by implementing less
restrictive monetary policies. Lower mortgage rates would
obviously reduce the cost of home financing which comprises appro-
ximately one-third of the Consumer Price Index. More importantly,
less restrictive credit policies could help renew growth in real
GNP which could lift productivity rates. Higher productivity rates,
in turn, could significantly offset higher wage rates and limit
increases in unit labor costs. Less restrictive policies could also
encourage capital investment needed to promote higher productivity
which would reduce inflation in the long run. It is becoming clear,
therefore, that excessively tight policies during a recession
promote neither price stability nor full employment. Excessively
tight policies reduce output and productivity in the short run while
limiting investment and subsequent productivity growth in the long

* run,

BALANCE OF PAYMENTS EQUILIBRIUM: THE THIRD OBJECTIVE

9- Within the political conflict of stable prices and full em-
ployment, there exists a third and often conflicting Federal Reserve

* objective of promoting international balance of payments equilibrium.
The objective can be compatible with the price stability objective
inasmuch as recent trade and payment deficits were partly related to
higher rates of inflation in the U.S. than abroad, prici-ng many U.S.
exports out of the market,

CAPITAL FLOWS

Capital flows are very sensitive to interest rate differentials
between the U.S. and foreign countries. If U.S. interest rates are
lower than those in Europe, the constantly increasing vo-lume of
mu.ltinational corporate borrowings shift to the U.S. bank loan
market for the export of newly-created funds. observe thiat shifts
in credit demands from abroad to lower-cost U.S. banks loans result
in an expansion of domestic bank credit and money supply growth
that is not offset by the fact that the capital is flowing from
the U.S. to countries abroad. To invest funds in Germany, tar
example, a holder of dollars must buy D-marks with dollars, leaving
someone else holding dollar balances which continue to be domiciled
in an American bank. When such sales of dollars (for DM) exceed
the purchase demand for dollars, the foreign exchange value of the
dollar falls, prompting foreign central bank intervention. A
central bank's purchase of dollars raises the external reserve
position of the foreign country, leaving a balance of payments
imbalance between the U.S_ and the foreign country and a U.S.
balance of payments deficit.
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MONETARY POLICY OPTIONS REGARDING BALANCE OF PAYMENTS PROBLEMS

The Fed could restore equilibrium in the balance of payments
by tightening monetary policy to lift U.S. interest rate levels
commensurate to foreign levels. Of course, foreign interest rate
levels are dependent upon foreign central bank monetary policies
which may be aimed at combatting foreign inflationary pressures
at a time when U.S. monetary policy is seeking to restore full
employment (and possibly at a time when rates of inflation are low).
Such a period existed in the early sixties: The Fed, as always,
subordinated balance of payments considerations to that of full
domestic resource utilization. But the Fed did try to lift short-
term money market rates to stem capital outflows while at the
same time lowering long-term rates to encourage consumer spending
and capital investment. The Fed sought to achieve these results
through "Operation Twist" in which it sold bills in the open
market and purchased long-term bonds. Operation Twist flattened
the yield curve somewhat from its previous positive slope. But

the payment deficit problem remained because of foreign aid pro-
grams of the U.S. Government.

Because of the difference in business cycle conditions between
the U.S. and foreign countries which produced differing monetary
policies and a balance of payments imbalance between countries, the
Fed could not meet its objective of balance of payments equilibrium
without subordinating domestic needs to international considerations.
The U.S. Government attempted to resolve this conflict by financially
isolating the U.S. economy from differing cyclical conditions abroad
through capital export controls. Domestic monetary policy consi-
derations, therefore, were generally freed from external influences.
In early 1974, the removal of capital export controls, such as OFDI
and the interest equalization tax, renewed the conflict between
Federal Reserve objectives. During the early part of 1975, for
example, multinational corporate Treasurers turned to U.S. bank
loans to finance overseas investment because U.S. banks had lower
lending rates than those of the foreign countries concerned, most
notably, West Germany. U.S. business loan demand surged while the
U.S. economy was experiencing the sharpest drop in output since the
1958 recession. The related increase in bank credit and money
supply prompted the Fed to tighten credit policies.

The softened volume of business loan demand experienced in
West Germany led to a slower pace of monetary and credit expansion
that helped ease monetary policies of the Bundesbank (West German
Central Bank). As German term lending rates fell below rising
rates in the U.S., multinational corporate loan demand shifted back
to German banks which subsequently lifted German credit and
monetary expansion, prompting some firming in German monetary
policies and interest rates. Back in the U.S., meanwhile, lessened
business loan demand slowed monetary and credit expansion,
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eliminating motives for further Fed tightening.

CONFLICT BETWEEN FEDERAL RESERVE OBJECTIVES

Should Fed policy ease in 1975, it seems clear that such easing
will be limited by the level of foreign interest rates. Lower U.S.
rates will produce higher monetary growth that encourages tighter
policies and higher rate levels until equilibrium is restored beween
U.S. and foreign rate levels. But to achieve this balance of pay-
ments equilibtium, Fed policy would have 46o be coordinated more with
policies of other central banks than with domestic economic change.
In other words, international and domestic objectives may again be
in servious conflict. The conflict could be eliminated by renewal
of international capital flow controls or by an agreement among
central banks to refuse clearance of foreign exchange transactions
which are not trade related.

Even if the objectives of monetary policy were not in conflict,

the achievement of these objectives would still be difficult. The
Slinks between Federal Reserve policy actions and their ultimate
impact on employment, prices, and production are not clearly under-
stood. Accordingly, Fed policy makers are never able to confidently
determine the policy actions required to achieve objectives.

or- POLICY ACTIONS OF THE FED

The FOMC's responsibility is to give direction, designed to
achieve the Fed's objectives, to the Open Market Desk. The direc-
tive sets a goal or target for the desk to achieve. There are two
types of targets, "policy targets" and "operational targets".
Operational targets include net borrowed reserve levels and the
funds rate, both subject to direct control by the Desk as previously

discussed. Policy targets are not subject to immediate control of
the Desk and tend to be less predictable than operational targets.
Policy targets include various statistical measures of money and
credit and achievement of targeted growth for these aggregates
may require frequent changes in the operational targets.

The FOMC directive allows for such change in operational
targets whenever the policy targets are not being met (which
presumably means that Fed objectives are not being achieved).
During the initial post-Accord period, operational targets were
established without formal reference to policy targets. During the
late sixties and early seventies, however, operational targets were
subordinated to policy targets, requiring frequent changes in the
former to achieve the latter.

Policy actions change reserve availability and interest rates
which are expected to subsequently influence economic conditions.
Reserve aggregates are erroneously viewed by some analysts as
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operational targets under direct control of the Fed when, in fact,
total reserves and nonborrowed reserves cannot be directly or
precisely controlled by the Fed. When Fed officials comment that
they can control "reserve availability" they are not claiming
direct control over total reserves and nonborrowed reserves; they
are referring to control over nonborrowed reserves relative to
required reserves, i.e., the level of net borrowed reserves. It
would seem that the Fed should be able to control, absolutely, bank
reserve levels but in practice market forces can also affect
reserve levels.

THE 1970 BOND MARKET COLLAPSE

During April of 1970, for example, the FOMC decided against
further provision of nonborrowed reserves in order to prevent
further loan extensions which had reinforced excessive money supply
growth in March of that year. The higher level of loans had
created a surge in demand deposits against which higher reserve
levels were required, on a lagged basis, in April. Existing
reserve credit was insufficient to meet the required reserve rise
which did not bother bankers because reserves had to be made
available either through the Discount Window or open market oper-
ations. The Account Manager, following instructions, did not
purchase securities that add nonborrowed reserves to the banking
system to offset the large rise in required reserves. Net borrowed
reserves, as a result, nearly doubled in one week and the funds
rate quickly increased. The funds rate continued to increase
through most of April and the higher funds rate forced upward
adjustments in other money market rates as well. The higher net
borrowed reserve level quickly convinced market participants that
the Fed was abruptly tightening monetary policy and that further
increases in market yields should be expected. The abrupt increase
in market yields and the corresponding drop in marketable debt
prices scared off buyers. Debt market trading activity virtually
stopped, and the collapse of debt markets proved to be disastrous
for the Treasury.

Late-April subscriptions to a sizable amount of new Treasury
issues offered in conjunction with the May refunding operation fell
far short of the needed amount. Fed officials talked to various
member banks to encourage their participation in the refunding.
But not one investor could assess the prospective value of new
issues because of the lack of trading that would otherwise reflect
appropriate new issue values and because of the volatile nature
of market yields which suggested quick and large price changes in
debt instruments. Without sufficient volume of subscriptions, the
Treasury was unable to pay off maturing debt and could have gone
bankrupt had the Federal Reserve not stepped in to purchase a
sizable volume of the new issues. The Fed's purchase, however,
added reserves which the Fed had sought to avoid, and net bCorrowed

86.



reserve levels fell.

The lesson to be learned from the April 1970 bond market
collapse is that the Fed must not allow debt market conditions to
become disorderly. To ensure orderliness in the financial system
that prevents major dislocations, therefore, Fed changes in reserve
availability must be implemented in some gradual manner. Accord-
ingly, when bank loans increase at the discretion of the private
sector, attendant increases in demand deposits and required
reserve levels must be at least partially accommodated by some open
market reserve-supplying operations.

THE GROWING LAG BETWEEN POLICY ACTIONS AND FINANCIAL RESPONSE

The gradual tightening of reserve availability (net borrowed
reserves) and interest rates should eventually moderate loan demands
and the ability of banks to make loans. Unfortunately, the time
lag between changes in reserve availability and changes in the rate
of credit expansion has increased significantly because of banking
practi-ces that reallocate reserves through open market paper issuance

_and because of a growing inelasticity of loan demands to interest
rates.

The heretofore useful function of high interest rates in
transmitting restraining policies has diminshed because of current
inflation psychology and the use of variable loan rates. In theory

*business loan demand should recede as higher interest rates start
to close in on or exceed the expected rate of return on planned
business investments in new plant and equipment. Higher consumer

~-loan rates should also slow personal loan extension as the cost
of servicing debt interest and principal increases proportionately

*to the family budget. Higher loan rates do cut quickly into real
estate loan demand, but in the consumer and business loan sectors,
borrowers are lured to debt financing by the propsect of repayment
with cheaper dollars. Corporate borrowers increasingly differen-
tiate between the nominal interest rate and the prospective real
interest rate (adjusted for inflation) applicable over the life
of the loan. One must also remember that when loan demands grow
rapidly during a cyclical upswing, spending and incomes are also
advancing which increases borrowers' confidence.

It used to be that corporate borrowers deferred their
financing of a new project if it was felt that tight policies and
high interest rates were nearing a cyclical peak. But with the
growing practice of pegging the loan rate of a term loan contract
to the prime rate, corporate borrowers have become less concerned
about the timing of a loan inasmuch as their borrowing cost will
automatically decline (under the term loan contract) if the prime
and other interest rates fall. Fed officials are well aware that
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the variable loan rate dilutes the restraining effects of tight
policy by fostering loan demands at a time when high interest costwould otherwise reduce credit demands. Policy makers have consi-
dered imposing regulations to prohibit the variable loan rate
practice that decreases the elasticity of loan demand to interest
rates. They are reluctant to do so because such regulations would
represent an unprecedented control measure affecting asset manage-
ment rather than liability management.

The Fed's desire to provide general financial restraint or
stimulus and avoid direct asset controls has seemed also to dis-
courage regulation aimed at eliminating bank lines of credit. Aline of credit is a contractural obligation of a bank to extend
credit to a corporation on demand. The line of credit isnegotiated with large, creditworthy borrowers who pay banks a fee
for the privilege of borrowing on demand with the negotiated limit.

During periods of sluggish loan demand and easy monetary policies,
- bank competitive efforts to build loan totals normally leads to avery large expansion of bank lines of credit. When loan demands

subsequently grow at a more rapid pace, and monetary policy
tightens, banks must honor credit demands exercised within the
line of credit contract, regardless of reserve availability or
bank liquidity. Despite the restraining objectives of tight open
market policy, therefore, business loans continue to expand rapidly
which accelerates the growth of required reserves. Total reserves
have to increase either through the window or from some open
market accommodation. And money supply also continues to grow at
a rapid pace. Unless the Fed is willing to impose direct asset
controls such as prohibiting lines of credit and variable loan
rates, the influence of policy actions over total reserves, bank
credit, and money supply will continue to b.-e relatively minor
(insofar-as short run responses are concerned) . There is a
philosophical and a theoretical issue involved in this consideration:
To what extent are policymakers willing to incurnber the free market
process with controls and the attendant ability to allocate
financial resources by a central plan? Would such a socialistic
move improve financial and economic resource utilization? Would
the termination of existing free market practices result in
undesired dislocations?

ORDERLY MARKET CONDITIONS VS. CONTROL OF POLICY TARGETS

It would appear that the considerable slippage between Fed
policy actions and the intermediate targets of monetary and credit
aggregates represents a price paid for having a free market
system. Or, it may be argued that the policy targets are incon-
sistant with reality and that new trends should be established
that bear a closer relationship to what the Desk can actually
control. Some critics assert that the Fed could gain control
over policy targets if the emphasis on preserving orderly market
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conditions were discontinued. As inelastic loan demands and accom-
modative banking practices escalate total reserves, bank credit, and
money supply, open market operations (according to the critics)
should quickly tighten reserve availability without regard for in-
terest rate levels. Under no circumstances they claim should open
market operations increase nonborrowed reserves in response to an
undesired increase in required reserve levels because if they do,
the higher level of nonborrowed reserves will be added to the
system at precisely the wrong time, when the Fed should be draining
reserves instead. The policy concern for orderly change in net
borrowed reserves and the funds rate, according to the critics,
results in "pro-cyclical" actions.

The pro-cyclical implications of keeping the funds rate or
net borrowed reserves in check are indeed serious when deposit
growth is increasingly executed at the discretion of the private

-~sector. But the Fed's attempts to check nonborrowed reserve
growth in April 1970 conclusively showed that a complete disregard
for net borrowed reserve and funds rate levels results in more
serious problems that eventually require Fed rescue throughsecurity purchases. Some critics, however, do not consider the
April 1970 experience to be relevant. They incorrectly assert
that the marketplace can adjust to volatile interest rate behavior.

The conclusion to be reached is perhaps somewhat fatalistic
but nonetheless realistic; under the free market, fractional reserve
system, the current general policy approach of Federal Reserve
actions have a decreasing amount of restraining influence over
monetary and credit expansion. To curb excessive credit growth,
therefore, longer periods of high interest rates and tight

Sreserve availability may be required.

DEPOSIT EXPANSION AND MONETARY POLICY

The increased slippage between Fed policy actions and the
credit creating discretion of the private sector has also become
more evident during periods of sluggish loan demands. Whenever the
Fed desires to promote monetary and credit growth, increased
reserve availability induces banks to make investments which
lower market yields. As previously noted, investments do increase
deposits and money supply. But bankers only make investments with
excess reserve credit whereas they extend loans without much
regard for reserve availablity (ever see a banker check his reserve
ledger before making a loan?) A deficient reserve position will
induce the banker to sell securities. During periods of flat loan
demand and monetary easing, moreover, reserve injections by the
open market desk are generally used by banks to reduce their
reserve borrowings rather than increase investments. The
investment-deposit multiplier is, therefore, passive and a dramatic
increase in nonborrowed reseres is usually required before deposit
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growth significantly advances. Such reserve injection, of course,
lowers the funds rate and other interest rates to very low levels,
such as the 2.90% level of funds and bills early in 1972. Fed
policy makers normally become fearful about pushing harder for
deposit growth when interest rates fall dramatically. They prefer
instead to wait and see if existing monetary ease will take hold
and promote monetary credit growth. Invariably the period of ease
comes to a halt when economic changes motivate loan demand growth.
In other words, total reserves display sluggish growth during an
easing phase of monetary policy while growing more rapidly during
a restrictive phase.

Some Fed observers have been led to believe that higher
reserve growth reflects easing policy while slack growth reflects
tight policy. This leads to the conclusion that interest rates have
historically declined during tight policy periods and have risen
under less restrictive policies since interest rate levels and

-- reserve growth have been inversely proportional. The conclusion
can only be drawn if one assumes that the Fed can, as a practical

* matter, precisely control total reserves. Banking practices and
statistical evidence, however, strongly suggest that the growth
in bank credit and reserves occurs largely at the discretion of
the private sector and is only generally influenced by changes in
monetary policy.

RELATIVE EMPHASIS ON OPERATIONAL AND POLICY TARGETS

The relative FOMC emphasis given to various operational and
policy targets has shifted frequently in the past decade. During
the early sixties, net borrowed reserves was a principal operational
target specified by the FOMC. Tolerable ranges f or the funds rate
were set as a secondary objective. Tolerance limits were tighter
on the primary target than the secondary target, although unexpected
and undesired variation in the funds rate could trigger open market
operations irrespective of net borrowed reserve data. indeed, the
funds rate was often a more reliable barometer of reserve avaii-
ability than was reserve data. The targeted parameters were
judgmentally based on a thorough review of economic and financial
conditions.

During the latter part of the sixties, the FOMIC used b~ank
credit as a secondary target with generally equal emphasis given
to the funds rate and net Lorrowed reserves. A comparison ot GNP
growth with that of bank credit provided a quick assessment of
whether banks were expanding or losing their financial market-
share, which in turn identified the degree to which a cyciical
upswing was being fueled by banks' credit growth and ultimately
Federal Reserve policies. The bank credit target was stated in a
so-called "proviso" cl'ause ot each FOMC directive which directed
the Account M~anager to breech the targeted parameters of the funds
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rate and net borrowed reserves if bank credit growth strayed from its
desired range. The desired growth of bank credit would vary
according to business cycle conditions; high growth rates in bank
credit relative to GNP change were called for during economic
slumps and vice versa during economic upswin~gs.

MONEY SUPPLY

There was a growing school of thought which claimed that a
constant money supply growth should be the principal operational
target specified by the FOMC. (Money supply, however, could hardly
be thought of as an operational target since the Fed could not
control money supply.) observing that man's insatiable desire to
consume is transformed into effective product demands by the pre-
sence of spendable cash, the "monetarists" reasoned that Federal

* Reserve control of money supply growth could stabilize demands and
business conditions. Simple correlation analyses displayed co-
variance of money supply and GNP changes which monetarists accepted
as proof of cause and effect relationship. Any regression analysis
contains an infinite number of assumptions which, if incorrect,

elcould invalidate the analysis. The close correlation between an
alarm clock ringing and the sun rising, for example, does not mean
that the alarm causes the sun to rise. One key assumption of
monetarists was the the Fed could control money supply within a
fractional reserve system in which demand deposits are created
largely at the discretion of the private sector.

DEFINITIONAL PROBLEM FOR MONEY SUPPLY

Another key assumption was that money supply could be defined
and measured, an assumption already disproven by the fact of ongoing

Tdebate regarding the definition. Money is defined as a medium of
exchange that serves as a store of value. Some monetarists, however,

*claim that the measure of money supply should include liquid assets
that do not serve as a medium of exchange, such as passbook savings
accounts and Treasury bill holdings of individuals. Perhaps these
observers fail to realize that whenever someone sells a bill, his
demand deposit will be credited while the buyer's demand deposit
will be debited (except when a bank buys securities, as previously
discussed). The bill transaction, in other words, does not change
the level of liquid assets but only transfers ownership of assets.
A loan transaction, on the other hand, creates new assets. A
person's withdrawal of passbook savings in the form of cash will
not increase demand deposits if banks compensate for the time
deposit loss by increasing CD issuance which retransfers some demand
deposits back into a time status, as is done commonly. Even if a
person transfers a liquid asset into a non-liquid asset, such as
selling bills to finance new business plant, the investment in
plant distributes the bill sale proceeds into demand deposits, or
perhaps savings accounts, of those who build the plant. The
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point to be made is that liquid assets which are not accepted as a
medium of exchange must be exchanged for an existing medium before
the holder can purchase goods and services. It is the availability
of s~nal cash that presumably affects spending decisions. There
is litl rason, therefore, to include non-money items in the
measure of money supply, unless, of course some intellectually
dishonest analyst like the correlation fit between broadly-defined
money supply and GNP.

FED EMPHASIS ON MONEY SUPPLY

The Federal Reserve places greates policy emphasis on that
measure of money supply which contains only items which serve as
a medium of exchange: Demand deposits and currency in circulation,
excluding interbank deposits and public balances. Inasmuch as
economic theory speculates that only privately-held money balances
affect spending decisions, the Fed's measure of money supply (Ml)
excludes public balances such as T & L accounts in commercial banks.
As previously pointed out, T & L credits necessarily have off-
setting debits to private demand accounts (except for the
occasionally-used Treasury redeposit to T & L which is designed to
supply banks with reserve credit). T & L balances, moreover, have
distinct seasonal patterns associated with Treasury tax-receipt
dates and with the monthly schedule of Treasury disbursements, and
Ml data is seasonally adjusted to reflect these patterns. But
the Treasury occasionally changes its monthly schedule if disburse-
ments, causing weekly seasonal factors used to seasonally adjust
weekly money supply data to be in considerable error. If the
Treasury decides to defer or step up the timing of a needed new
financing, this too will make the seasonally adjusted money supply
series very misleading. The money supply series would, in fact,
give a more reliable indication of the rate of monetary expansion
if public balances were included. Although this may not be
consistent with theory, it may be that theory is inconsistent with
reality and that the academic issue is moot.

COMPENSATING BALANCES

The residual of narrowly defined money supply, nonetheless,
contains cash balances which have absolutely nothing to do with
spending propensities, e.g., compensating balances. Compensating
balances are non-interest bearing demand balances that a commercial
bank normally requires of corporate borrowers as a condition of a
business loan. The compensating balance requirement is normally
stated as a percentage of the business loan. If such requirement
were stipulated as 10%, for example, then a corporate borrower of
$100,000 would be required to leave $10,000 of the loan proceeds
in a demand deposit at the lending bank for the life of the loan.
The compensating balance not only assures an increase in demand
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deposits for the lending bank, but it raises the true cost of the
loan since the borrower pays interest on funds which must be left
in the bank. The normal compensating balance requirement is 10%
although at times, when banks feel compelled to restrict prime
rate increases for political reasons, the compensating balance
requirement has been lifted to 15% and 20%. The higher compensating
balance requirement can serve to raise total business loan demand
because of the need to obtain the residual of credit required during
periods of tight credit policies when such loan demands have tended
to become more inelastic to'isterest :rates. The compensating balance,
by definition, does not represent spendable cash although bankers
have had to increase their surveillance of accounts to protect
against growing corporate tendencies toward noncompliance.

Corporate demand balances are usually kept at minimal levels.
Corporate treasurers' use of repo and Treasury bill investments
have prevented any significant excess in cash balances. Corporate
balances, therefore, expand according to daily financial transactions
needs and do not reflect potential increases in spending capabilities.
Such capabilities, instead, are mirrored by existing lines of credit
and by the presence of good earnings and cash flow which enables
corporations to internally finance new spending for plant and equip-
ment. It should be noted, however, that the ratio of cash flow or
retained earnings to total output or to toal assets has been steadily
declining and most corporations now rely almost entirely on external
financing. Corporate demand balances included in money supply data,
therefore, have little relevance to changes in spending decisions.

NONMEMBER BANK DEPOSITS

Another problem related to the measurement of money supply
~-concerns the deposits of nonmember banks who are required to report

demand deposit levels only twice a year (on scheduled call report
dates). During the intervening periods, the Federal Reserve must

estimate nonmember demand balances. Such estimates are based on a
small proportion of nonmember banks reporting weekly deposit data
to the Fed. Nonmember banks participating in this reporting re-
present a controlled sample group used by the Fed to estimate total
nonmember bank deposits. The weekly sampling error can be statis-
tically significant. Accordingly, the Fed cannot accurately measure,
let alone define, the money supply growth it seeks to control.

MONEY SUPPLY AND ECONOMIC TRENDS

The assertion that money supply growth influences production
and prices based in the classical equation of MV = PT in which
M = money, V = velocity (turnover) of money, P = prices, and T=
transactions volume or real output. The correctness or equality
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of the equation is self evident but the inferences are not necessarily
correct. To assert that money can predictably influence prices
and/or production volume (PT = nominal GNP) assumes that velocity
remains constant. Mere changes in compensating balances invalidates
this assumption and distorts the meaning of money balance changes.

The appealing argument of monetarists is that whenever anyone
is given a large sum of spendable cash, the recipient's consumption
expenditures will increase. While such a micro observation helps
explain the difference between consumption desires of individuals
and effective demand, it hardly qualifies as the basis for macro
theory. For one thing, an individual rarely receives a large
unexpected cash gift; to stimulate spending the Treasury does not
print new money to be distributed from airplanes. It could throw
money out of airplanes or it could bury money .in bottles in accordance
with one suggested anti-depression plan. But by law, the Treasury
would have to first raise taxes or borrow funds in the bond market

-- so that the money randomly distributed would not be new money but
would represent a transfer of existing cash balances. Spending
would presumably increase since some low-income families having a
high spending propensity would become the new owners of existing
money, previously owned by wealthier taxpapers or investors. Thus,
money supply would not increase while spending would, which contra-
dicts the monetarist theory.

Monetarists, however, attempt to prove their money supply
contention by demonstrating close correlation between GNP and money
supply. Up and down patterns can be observed in a vast number of
financial and economic time series as well as GNP data. A close

- correlation of these time series to GNP, however, may requi1re leading
or lagging the independent variable to make the peaks and valleys

t~correspond with one another. Since money supply growth peaks and
troughs are not concurrent with those of GNP growth, the monetarist
lags GNP to money supply until the best fit is achieved. To improve
the correlation, apparent aberrations in the data are indiscrimin-
ately averaged out. Such statistical gamesmanship undoubtedly can
be duplicated to provide apparent proof that the number of trucks
on Interstate 80 causes changes in GNP when perhaps other forces
causing GNP changes also cause an increase in trucks.

MONEY SUPPLY AND LIQUIDITY

Since loans create deposits and since spending decisions create
loan demands, it would seem most logical to assert that money i-s
created as spending plans are executed. During the initial upswing
in a business cycle, increased spending tends to be financed by
existing liquidity and not new loans. Various measures of liquidity,
such as debt per family and corporate liquid assets or retained
earnings to total assets, suggest substantial overall liquidity
following the end of a downswing. This is because fiscal stabilizers
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help ensure that income growth is not significantly restrained during
the pre-trough period in which business and consumer spending growth
is moderating. Moreover, corporations typically raise working capi-
tal levels through a step-up of bond issuance during the period
following a business downturn (as occurred in 1970). With a higher
proportion of spending in the subsequent cyclical upturn capable
of being financed from existing liquidity, therefore, bank loan
growth tends to remain moderate and new deposit and money supply
growth advances slowly while the velocity of existing money increases.

THE MONETARY CYCLE

Near or beyond the peak in cyclical growth when liquid resources
have been exhausted, a higher proportion of current spending is
financed by new debt and bank loans. Deposit and money supply
growth increases relative to spending increases. In fact, monetary
growth normally continues well beyond the initihl retardation in the
rate of growth in consumption. During the first quarter of 1974,

n. for example, monetary growth peaked in its cycle while GNP dropped to
the low point of its cycle. A little statistical honesty, coupled
with some understanding of banking and other financial practices,

_would lead most analysts to conclude that money changes lag, rather
-than lead, GNP changes and that the velocity of money changes
significantly within the business cycle. Money, therefore, is
created in the private sector by the same spending decisions that
induce an increase in GNP; but the response of monetary expansion

,-to spending decisions is somewhat more lagged than GNP response,
producing a lag in money growth to GNP rather than vice versa, as

-the monetarist claims.

C'-'MONEY SUPPLY GROWTH AND BANK INVESTMENTS

Money supply growth, however, is not singularly a product of
loan demand. Bank reserve availability can be increased during
periods of sluggish loan demand which banks will use (with some lag)
to increase investments. The monetization of existing debt by banks
increases demand deposits and money supply. But as noted before,
such reserve expansion quickly reduces short-term money market rates
which tends to make Fed officials cautious about additional reserve
injections. A new borrowed reserve reduction, for example, from $1
billion to $300 million would normally lower the funds rate from
about 8-3/4% to 4%. The $700 million additional reserves could ex-
pand money supply by about $5 billion with the monetary growth
occurring in not less than six months. But if loan demands started
to rise and if the Fed concurrently firmed net borrowed reserves to
Si billion in six months, the changes are that required reserves will
expand by $4 billion before tighter reserve availability (net
reserves) and higher interest rates slow the loan expansion rate.
:he attendant $4 billion increase in total reserves could expand
caemand deposits and money supply by $28 billion! The full
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multiplier effect of reserve changes on demand deposits, however,
rarely works because of another factor affecting money supply --
interest rate levels.

MONEY SUPPLY GROWTH AND INTEREST RATES

Higher interest rates can slow money supply growth by luring
individual demand balances into time deposits. The key factor in
commercial bank liability management policies is CD's -- not
ordinary passbook accounts. CD totals represent a type of residual
item to bank management. If other time deposits happen to go up ordown, CD totals can be adjusted to offset any undesired change in
deposit levels. Thus, the mere existence of higher interest rates
that encourage individuals to minimize demand balances in order to
increase their time deposits may be offset by CD reductions. The
proportion of demand and time deposits to total deposits would thus
remain unchanged. But higher interest rates are normally associated

* with tighter reserve availability and rising loan demand. The loans
create new demand deposits, some of which are absorbed into CD's if

* banks are strapped for liquidity. Bank CD management more than any
other factor, can adjust the proportion of demand deposits to total
deposits by bidding higher or lower interest rates for new CD funds.

Higher interest rates also lure individual demand deposits
into money market paper other than CD's -- such as bills and
commercial paper. But such interest-rate-motivated transactions
only transfer ownership of existing balances, similar to an in-
crease in S & L deposits of individuals. Only when banks take it

upon themselves to offer low CD rates to reduce CD volume, will
an actual shift between a demand deposit and time deposit classifi-
cation occur with respect to a specific monetary asset. The
monetarist might, therefore, wish to include CD's in money supply,
particularly since CD funds are interest-sensitive (far more so
than other time deposit funds) and almost represent an interest-
bearing demand deposit. It should also be noted that free checking
services depending upon demand deposit balance levels also represent
interest on demand accounts which has recently made some demand
monies less sensitive to interest rate levels.

MONEY SUPPLY GROWTH AND TPANSACTIONS NEEDS

Another factor affecting money supply is transactions needs.
This factor not only affects currency in circulation (which Fed
open market operations finance) but it affects the working levels
of demand balances of both retailers and consumers. Transactions
needs have predictable seasonal patterns and co-vary with cyclical
trends in retail sales and consumption expenditures.
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OTHER FACTORS AFFECTING MONEY SUPPLY

There are a host of technical factors affecting money supply
growth - other than T & L balances. Clearance of international
transactions in the New York clearing house somtimes overflow nor-
mal processing capabilities. At these times, some bank float
escapes posting to the "cash items in process" ledger which over-
states net demand deposits and money supply. This typically occurs
every April. Some of the other money supply factors can best be
described by a brief review of the classic "Money Supply Chase"
during the early seventies.
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CHAPTER VI

THE MONEY SUPPLY CHASE

MONETARISTS AND TRADITIONAL PHILOSOPHIES
ON THE BOARD OF GOVERNORS

Dr. Arthur Burns assumed chairmanship of the Federal Reserve
Board in January, 1970. Ho was reported to be an expert in business
cycles and had become at least partially convinced by the monetarist
arguments for the need to limit money supply to a constant growth
rate of approximately 3% to 4%. The new board chairman automatically
assumed chairmanship of the FOMC in January when new district bank
presidents rotated into FOMC voting rights. Among them was a
relatively strict monetarist who replaced a strict traditionaiist.

A traditionalist was a policy maker who believed that reserve
availability and interest rate changes provided the Fed with the
principal link to economic change. The traditionalist, therefore,
was prone toward a policy emphasis on money market conditions which
was based on a qualitative appraisal of current economic and
financial conditions. The monetarist, on the other hand, was prone
toward placing all policy emphasis on a quantitative measure of
money supply. The monetarist appeal was simplistic and seeminglqy
logical, which helped to shift the balance of voting power in the
FOMC to the monetarists.

NEW POLICY TARGET: MONEY SUPPLY

Prior to 1970, the bank credit proxy had received considerabie
emphasis in the formulation of policy targets. The bank credit proxy
was an approximation of bank credit (loans and investments on the
asset side of the balance sheet for commercial banks as a sz' stem)
based on deposit liability totals which were immediately available
to policy makers and Desk personnel. The FOMC wouid stipulate
changes in operational targets if the credit proxy appeared to be
deviating from its expected and targeted growth path. With the
monetarist takeover in the January, 1970 meeting, however, the Desk
was instructed to change operational targets if either bank credit
or money supply strayed from their targeted growth paths. This
compromise between traditional and monetarist approaches did not
last long because in January, money supply declined below its
targeted path while bank credit rose more quickly than desired,
This left the Account Manager in a rather confusing situatIon arid
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open market policy, as a result, remained essentially unchanged,
erring on the side of ease. "Erring on the side of ease" occurs
whenever the Manager is unsure about the true condition of reserve
availability, which happens almost every other day as the funds
rate acts inconsistently with latest reserve data. The manager
will recommend to FOMC member participating in a daily conference
call that he take action that bears the least risk of unexpected
tightening.

NEW OPERATIONAL TARGET: MONEY SUPPLY

During the February FOMIC meeting monetarists were not too
pleased that open market operations were not conducted more decisi-
vely to counter the downward movement in money supply. They saw
little justification in worrying about bank credit growth that
,stemmed from the Board's decision in January to ease Regulation Q
limits on large CD's, permitting banks to bid corn-tively for
CD's to replenish their liquidity. Since such intermediation was
expected to continue, which was in fact desired, the monetarists,
.Icudn Dr. Burns, argued for dropping the bank credit proviso
,,n favor of the money supply target. In the March FOMC meeting,
the monetarists' dialogue had placed money as an operational
-target of the Desk. Although the published directives (three
months later) are vague and not truly reflective of the tenor of
'discussion and intent, actual transcription of proceedings are
_available with approximately a five-year lag; minutes of the March,
1970 FOMC meeting will be revealing to read.

Late in March, 1970, money supply growth accelerated
-dramatically (due, in part, to the Eurodollar float problem) and
the Desk responded with some tightening. But in the FOMC meeting~
%f early April, the Monetarist majority made clear that nonborrowed
,reserves must be held constant despite sharp rises in required
reserve levels (stemming from the demand deposit bulge) . Concur-
rently, one monetarist member of the FOMC publicly stated that
in the pursuit of providing for constant money supply growth
against the backdrop of ever changing money demands, interest rates
would fluctuate significan-tly to which the financial system should
become accustomed. This pronouncement, however, did not bolster
confidence in financial markets during April, 1970. Not only did
bond markets collapse, but the equity market undertook a very
sharp nosedive related to investor uncertainties over soaring
interest rates. As Previously mentioned, however, the Fed had
to rescue the Treasury's May refunding by purchasing securities
that added reserves.

In June, the Penn Central collapse again shook investor
confidence, particularly in the unsecured commercial Pper market.
Board members were also concerned about the banking system's ability
to accommodate new loan demand from corporations unable to rollover
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maturing paper because of investor reluctance to buy new paper
issues. This was a time when emergency reserves were needed and
much to the dismay of monetarist policy makers, the Fed started
to pump reserves into the System, despite continuing excessive
money supply growth. The rapid easing of monetary policy from July,
1970 to February, 1971, however, was accompanied by a surprising
sluggishness in money supply and reserve growth. Such phenomenon
of slower money supply growth following the implementation of easier
credit policies was simply not supposed to happen in the monetarist's
world. But undismayed by evidence as to the appropriateness of the
opposite, the monetarist insisted on aggressive ease to restimulate
money growth.

During the first two months of 1971, further sluggishness in
growth of money supply prompted the Fed to aggressively ease reserve
availability and money market rates. But during the sprina months,
m'oney supply rose rather rapidly, as it had in 1970. The Fed
imflmediately responded with some policy tightening. During the

summer and fall months of 1971, money sypply growth slowed and in
tN "-he first two months of 1972, money supply again posted no growth.
This prompted Fed easing and the funds rate dipped below 3% at a
time when aggregate product demands were clearly making a strong
recovery from the business slump that had persisted after the 1970
rCecession trough. Again in the spring months, money supply dis-
played a temporary surge which resulted in some tightening in
open market policy.

SEASONALITY OF MONEY SUPPLY GROWTH

!77 It should be noted that from 1967 to 1974, seasonally adjusted
money supply has tended to display sluggish growth in January and

%.7 February, followed by strong growth tendencies in the spring months.
1nasmuch as seasonality is defined as recurring change within a
year's time period and since the seasonally adjusted money supply
series has been consistently weai at the first of every year,
followed by a bubble in the growth rate during the spring months,
one has to conclude that the Fed is not fully adjusting the money
supply series for seasonal variation. Monetarists at the Fed,
since 1970, have responded to these predictable patterns by easing
open market policies early each year and tightening policy during
the spring months. In turn, Fed watchers might sharpen their
torecasts by seasonally adjusting open market policy.

If Fed watchers were to seasonally adjust monetary policy,
it obviously would be quite an insult to policy makers but would
nonetheless underscore a current technical problem in the money
supply time series and the Fed's response to the series. The
problem seems to be related to a rather swift change in the
seasonal pattern of raw money supply data which cannot be inamediately
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quantified because of the arithmetic qualities of a moving average
used in the X-ll seasonal adjustment package employed by the Fed.
Unfortunately, no substitute has been found for the moving average
that would smooth data for seasonal measurement with the same
degree of non-subjectivity.

EXPERIMENTATION WITH TOTAL RESERVES AS AN OPERATIONAL TARGET

Increased Fed recognition of money sypply measurement problems
and the apparent slippage between policy actions and money supply
growth in the short run led to some Fed experimentation with other
possible operational targets during the 1971-1974 period. Total
reserves were given some consideration as an operational target,
about which it was improperly assumed that the Desk could control
total reserves in the short run. The monetarists were not fully
pleased with the total reserve target concept although it was close
enough to their thinking to be acceptable. Traditionalists in the
FOMC were also less-than-enthusiastic about the total reserve target
but were willing to consider or implement other targets that reduced

.'the policy reliance on money supply growth patterns.

The monetarists felt they could explain money supply change
by changes in the so-called "monetary base". The monetary base
represented net monetary liabilities of the public sector (the Fed

-~and Treasury) which produced total reserves and currency in circu-
lation. The monetarists argued that the money multiplier, which
represented the powerful effects of the monetary base on money
supply, tended to remain constant. Changes in the monetary base,
therefore, would result in predictable changes in the money supply.
Since currency in circulation totals were included in both the
monetary base and money supply totals, the multiplier operated only

-between total reserves and demand deposits (consistent with concepts
of the fractional reserve system). Thus, it was acceptable to some
monetarists to consider total reserves as an operational target.

But total reserves included reserves required to support
government and interbank deposits which are not included in money
supply totals. To make a total reserve target consistent with the
money supply objective, therefore, some reserves were excluded from
the target leaving reserves available to support private, nonbank
deposits (called RPD's). Targeted parameters of acceptable RPD
growth were first set for the Desk by the FOMC in May, 1972. There-
fore, Fed officials publicly described the Federal Reserve's basic
responsibility in terms of controlling the growth of "monetary
and reserve aggregates". This presumably signaled the end of bank
credit as a policy target.

But alas, the Desk could no more control RPD's than money
supply and both targets became regarded as policy rather than
operational targets. Arid, the FOMC could, therefore, not avoid
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giving some direction to the Desk in terms of the true operational
* targets of net borrowed reserves and the funds rate. To the

monetarist, the continued reference to operational targets (or
money market considerations as they called them) was a step backward.

* But following the April, 1970 disaster with monetarist policies, an
increasing number of monetarists were willing to accommodate some
small amount of policy concerns for orderly market conditions.

TRADITIONALISTS VERSUS MONETARISTS IN THE FOMC

While the traditionalist and monetarist camps differed frequent-
ly in FOMC meetings, they occasionally found a welcomed concurrence
on policy direction which nonetheless arouse from a different set of
reasons and logic. When monetariSts sought to ease policy in early
1972 because of sluggish money supply growth, traditionalists were
fearful than an excessive amount of bank liquidity and reserve
availability would tend to overstimulate the emerging upswing in

*- spending and perhaps renew demand-pull inflationary forces. The
traditionalist fears proved to be correct and Dr. Burns later
admitted the Fed's error of overly stimulative monetary policy in
early 1972. Debt market participants, who have never subscribed
to the monetarist doctrine, were dismayed at policy ease in early
1972 arnd were expecting a subsequent rise in interest rates and
price inflation. The market disbelief in Fed policies was reflected
in the sharpest positive slope to market yield curves in the history
of U.S. financial markets.

Later in the spring of 1973 when demand-pull inflation was
emerging at a time when the U.S. economy was operating near full
capacity the traditionalist and monetarist could agree on tighter
policies. But the traditionalist was attempting to fight inflation
by curbing product and credit demands through higher interest
rates and tighter reserve availability, while the monetarist was
trying to curb money supply growth by slowing the advance of RPD's
and the monetary base. Despite this accord, Fed policy makers felt
politically constrained t.fom tightening policy. Since politicians
were threatening to extend wage and price controls with rider
legislation that would mandate direct interest rate controls, the
Fed felt it prudent to hold to an even keel policy, despite the
need for more firmness.

DR. BURNS AS CHAIRMAN OF THE CID

The Congress was considering the extension of wage and price
control authority sought by the Administration. Congress was
dismayed at the inept timing of the Administration's changes in
the wage and price control program, such as the January easing of
controls under Phase III ]iust as wage and spending pressures on
prices were beginning to accelerate. Congress was also disturbed
at the recent and prospective trend of higher interest rates which

i02 .



were supposedly to be checked by the Committee on Interest and
Dividends (CID) which reported to the Cost of Livi ng Council.
Congress had given the CID authority to impose direct interest rate
controls to prevent politically-sensitive interest rate rises which
labor, in particular, had insisted on as a condition for "trying-out"
Phase II of the wage and price program. (Cooperation has been the
key factor for success in any wage and price control program.)
Congress was somewhat concerned about the Administration's appoint-
ment of Dr. Burns to the chairmanship of the CID and Dr. Burns'
peers as well as investors were dismayed also. Congress expected
a strong leader dedicated to lowering interest rates; debt market
participants could not see how Dr. Burns could check the rise of
interest rates as CID chairman when, as the Fed's chairman, he had
to be supportive of tighter monetary policies to curb monetary
expansion and inflation.

In fairness to Dr. Burns, one must realize that he clearly
understood the potential conflict of interest implications in

accepting the CID chairmanship appointment. He also realized that
7*the appointment could seriously injure his professional reputation,

perhaps beyond repair. But Dr. Burns was dedicated to free market
principles and was also concerned that unchecked inflationary
forces could literally ruin the U.S. economy. He found it necessary,
therefore, to accept the CID appointment as his contribution to the
protection of free markets from financial controls and to promote
CID tolerance toward needed Federal Reserve actions. Perhaps U.S.
history has never before manifested such devotion to duty and
responsible action in the face of humiliation.

BANK PRIME RATES AND THE CID

In response to the rise of political criticism over rising
prime rates during early 1973, the CID moved to limit further
increases by demanding bank justification for such moves and, in
several instances, demanding rollbacks in bank-instituted prime
rate increases. Dr. Burns probably felt that such CID actions
complemented Fed policy actions by making it unprofitable for
banks to extend new loans. Bankers, however, looked beyond the
temporary profit squeeze and continued to compete vigorously for
loan business. With loan demands continuing to rise, total loans,
reserves, and money supply continued to accelerate. Another
solution to the political conflict was clearly in order.

In April, 1973, several bankers approached the CID with the
suggestion of a two-tier prime rate system. One tier would
represent a prime rate applicable to small borrowers for whom
Congress had so much concern. This prime rate level would not be
allowed to increase above the 6% level. The other ti~er would
represent the prime rate applicable to large borrowers, This rate
would be allowed to increase in accordance with the hiaher cost of
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money market funds used by banks. Certainly Congress would not
object to charging large corporations more than small companies
for funds borrowed.

Dr. Burns like the two-tier prime rate idea because it would
accommodate tighter credit policies in a politically-acceptable
manner. Bankers welcomed the idea because it woulF1 eliminate the
profit margin squeeze that had started when prime rates were held
below CD rates by CID actions. Apparently Congress accepted the
idea as no complaints were registered. Congressmen did not fully
appreciate that small loans are not priced at prime, but above
prime and, in fact, the spread between the prime and small loan
rates can be quite wide. No mention was made of these spreads or
even small loan pricing policies under the two-tier prime rate
system although it was intended that such spreads would not
violate the spirit and intention of the plan. But no extensive
surveillance machinery was set up and banks, as a result, were

-' pretty much left alone in the establishment of interest rates on
small loans.

When the CID implemented the new plan, it also let it be
known (in a quiet way by telephoning bankers) that increases in the
prime rate for large borrowers would be limited to 1/4% on each
occasion, with upward adjustments limited to just one in a three-
week period, later changed to one every two weeks. This slight
change from the original plan was apparently designed to prevent
a rapid escalation (or catch up) of prime rates since they have
such a high political profile. The added insurance against
political criticism, however, took banks by surprise and represented
a policy which was to sharply increase money supply growth between
May and August of 1973.

CORPORATE ARBITRAGE BETWEEN THE PRIME AND CD PATES

With its new-found politcal freedom, the Fed was quick to
tighten monetary policy in order to check rapid money supply growth.
But as CD rates quickly responded to the sharp increase in the
funds rate and other money marke. rates, bankers were unable to
lift the prime rate by more than 1/4% every three weeks. CD rates,
therefore, soon exceeded prime rate levels by as much as 200
basis points (two percentage points) . This represented an un-
believable profit opportunity for many corporate treasurers who
had a large volume of outstanding lines of credit against which
they were contractually entitled to borrow funds at the prime
rate level (plus 1/4 percentage point in some cases) . Despite the
prevailing 10% compensating balance requirement which raised the
cost of borrowed funds, the spread between CD rates and the prime
rate was large enough to provide plenty of profit from investing
loan proceeds into CD's,, and with no capital required! Such
arbitrage borrowings soared at money center banks where

104.



outstanding lines of credit and large business borrowings were
generally located. During the summer months of 1973, for example,
business loans at large money center banks in Chicago and New York
grew at an average annual rate of more than 50%. Yet business
loans in all other regions grew at an annual rate of only 3%. The
arbitrage borrowings escalated the growth of bank credit to 17%
annual rate and money supply growth increased well above 10%.
Such monetary expansion drew immediate tightening responses from
the Fed which only further increased CD rates over the CID-restrained
prime rate.

Bankers realized immediately the arbitrage motive behind the
summer surge in business loans. Some borrowers would actually
place a CD buy order with the same bank from which the loan proceeds
were secured. But bankers had to honor lines of credit, the utiliz-
ation of which forced a buildup in CD totals to provide the liquidity
needed for loan extensions. Should a bank lend funds to a corporation
and refuse to bid up CD totals, those funds would be transferred to
another bank bidding for CD money. Bankers were forced to bid for
CD's as they honored their lending commitments (and in many
instances accommodate loan business from new customers who were
anxious to profit from the arbitrage opportunity). Thus, as the Fed
tightened in response to credit and subsequent monetary expansion,
it only further encouraged more loan expansion.

Within this vicious cycle, the demand deposits created by
loans were transferred into time deposits (CD's) which offset some
of the money supply growth. But the offset was incomplete because
of compensating balance requirements. It must also be pointed out
that a fairly high portion of drawdowns was estimated to be related
to planned spending increases. In such instances, the credit line
drawdowns were stepped up and executed in the maximum amount per-
mitted, rather than the amount needed, which inflated compensating
balances (particularly in cases where 15% balances were required).
Thus, while loan totals and bank credit soared, money supply growth
was significantly lowered but nonetheless remained in excess of
the 6% growth rate maximum sought by the FOMC.

RE1N7EWAL OF POLICY EMPHASIS ON, BANK CREDIT

The divergence of money supply growth from the more rapid
pace of credit expansion renewed FOMC policy emphasis on bank credit.
Supplemental reserve requirements on large CD's were instituted and
raised, but with no apparent influence on CD expansion. The rise
in bank credit emphasis came at the expense of RPD's and not money
supply. Although some monetarists claimed that RPD's performed
quite well as a target, it seems that they were used increasingly
as a guide, well subordinated to other concerns. The targeted
parameters for RPD growth became sufficiently wide to accommodate
most growth rate changes of both expected and unexpected

105.



characteristics. During the summer months of 1973, RPD growth was
excessive (largely because of member bank induced rises in required
reserve levels) but not nearly as excessive as bank credit growth.
The CD transfer of loan-created demand deposits into a time deposit
status represented the principal cause for this divergence in
growth rates (as required reserve ratios on CD funds are substan-
tially lower than they are on demand deposits). Because of this,
and owing to the fact that the money multiplier was proving to be
far more volatile than monetarists had asserted, the FOMC started
to play somewhat closer attention to bank credit than to RPD's.

DEMAND-TIME DEPOSIT BALANCE

While the velocity of money relative to real GNP did not
display overt change, the money multiplier between reserves and
demand deposits did change rather significantly in accordance with
the previously mentioned factors of money growth (being reserve
availability, loans, interest rates, and transactions needs).
Becuase of the interest rate factor (CD rate) in mid-1973, indicated
velocity fell even though total reserves and money supply grew more
rapidly than desired. The missing link to this picutre, of course,
was loan demand and bank credit growth. The bank credit expansion
of mid-1973 could have unleashed a very strong surge in money
supply growth had the Fed significantly eased interest rates in
late 1973, which could have substantially reserved the previous
shift from demand deposits to time deposits. In other words, a
bulge in bank credit, followed by lower interest rates, could
increase the money multiplier and money supply. Concerns over
these potential relationships may have led Dr. Burns to restate
the Fed's primary responsibility in terms of controlling the growth
of "monetary and credit aggregates". This exclusion of "reserve
aggregates", however, did not change the monetarists' analytical
use of the monetary base.

NONBORROWED MONETARY BASE AND NONBORROWED RESERVE LEVELS

The money supply chase during 1973 resulted in a very sharp
increase in net borrowed reserves which prompted some monetarists
to focus on the nonborrowed monetary base, perhaps as an FOMC
target. While such analytical fine-tuning may be an improved
target over which the Desk nonetheless lacks complete control,
problems arise whenever the Fed opens the Window for emergency
borrowings, such as it did to one major and troubled bank in 1974.
Such borrowings represent reserve extensions through the Window
which are not subject to immediate repayment. The quasi-permanent
nature of such reserves has no different impact on financial
behavior of all member banks than do reserves provided through
the open market. The Desk must, therefore, offset the reserves
from the Window by absorbing nonborrowed reserves; net borrowed
reserve levels are inflated relative to the true degree of
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day-to-day tightness. The same relationships hold for seasonal
borrowings. While Fed statistical releases separately identify
seasonal borrowings, however, emergency borrowings are not separ-
ately accounted for, probably in an effort to preserve the public's
confidence. This prohibits the analyst from making necessary
adjustments to reported net borrowed reserve levels. Accordingly,
reported nonborrowed reserve levels are changed in meaning during
these periods and the monetarist is unable to make unnecessary
adjustments to the nonborrowed monetary base (unless he happens to
be privileged to confidential Fed data).

The whole point, however, may be academically moot because the
Fed's presumed control over either the nonborrowed base or the
monetary base dissipates with the structural realities of the U.S.
financial system. The monetarist, nonetheless, remains dedicated,
as alwayp, to the short run control of monetary targets which are,
in fact, beyond the immediate control of the Fed. Following the
money supply slowdown in August and September of 1973, for example,
the monetarist was inclined to ease open market policy despite

''mounting inflationary pressures that encouraged the traditionalist
to maintain tight policies. The inflationary pressures were almost
entirely cost-push in nature which also lay outside the offsetting

0. influence of the Fed. Each side, in other words, wanted to correct
something they could not immediately control. The two viewpoints
arrived at opposing policy recommendations which were not easily
resolved in late 1973. Then, in 1974, higher money supply growth
in the spring months, coupled with high inflation, brought the two
FOMC sides back together again to implement unprecedented restric-
tiveness in open market policy.

MONETARIST INFLUENCE ON THE FED

on balance, the FOMC and the Fed's staff seem to have embraced
the monetarist doctrine. Strict monetarists, however would dis-
agree with the assertion and they would not consider Dr. Burns to
be a monetarist -- not even a hybrid monetarist. But the fact of
the matter is that Dr. Burns and the FOMC consider control of
money supply growth to be their prime responsibility. Such
proclaimed responsibility must be the distinguishing characteristic
between monetarists and traditionalists who realize that such
narrowly-defined responsibility is hardly appropriate when money
supply cannot be accurately measured or controlled. The tradition-
alist, on the other hand, may also be guilty of assuming an
erroneous policy responsibility for cost-push inflation unless,
of course, he is willing to create substantial slack on the labor
front (20% unemployment rate) as a substitute for needed structural
reform (which would also create massive economic dislocations).
But the traditionalist does tend to focus his FOMC policy direction
04n targets and aggregates which the Desk can control, taxrgers which
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his opponents call "money market targets". The traditionalist's
operational target of net borrowed reserves-and the funds rate
represent the only known vehicles that the Fed can use to transmit
its influence. The traditionalist does not really think in terms
of policy targets because unlike the monetarist, he is not
trying to subject policy formation to simple statistical measures.
The traditionalist, instead, is prone to assessing all economic
and financial data to judgmentally arrive at a "feel" for desired
policy direction while the monetarist's review of such data may
instead result in an adjustment of the money supply target. The
point to be made is that the FOMC largely directs policy in
accordance with a policy target involving monetary expansion which
can result in substantial shifts in the degree of restraint desired
from open market operations. This is characteristic in every
basic respect of the monetarists doctrine.

HIGH INTEREST RATES IN 1973 AND 1974

The money supply chase of 1973 brought interest rates to
record levels. Was this necessary under the circumstances? Is it
particularly relavant to chase a lagging indicator of economic
change such as money supply? The policy response to a lagging
indicator resulted in ill-timed and destabilizing influences on
the economy. The monetarist approach of the Fed has been held
intact long enough to observe a negative correlation between real
GNP and interest rates. The money supply chase produced a very
low level of interest rates in the near-boom period of 1972 kas
money supply growth lagged real output change). Policy thus
fueled demand-pull inflation. When real output nosedived by 6.3%
in early 1974, money supply growth was peaking and interest rates
hitting new record levels. Policy was affecting even lower
levels of production (which added some upward thrust to cost-push
inflation) . If monetary policy should be basically- aimed at
equalizing aggregate product demands with output capacity (which
ignores cost-push inflation but promotes full employment in the
absence of demand-pull inflationary pressures) , then policy has
been quite destabilizing under the reign of the monetarist
doctrine of the Fed -- principally because policy attempted to
chase a lagging indicator over which the Fed had very little
control. With the removal of capital export controls, moreover,
money supply trends in the future may bear little relationship
to previous or current cyclical change in the economy.

Of course, monetarists cry "foul" again because they assert
that policy was essentially too easy in early 1974 when real
output fell. After all, they argue, the Fed allowed the monetary
base and money supply to expand rapidly. The traditionalist
would only ask, "Did they really?" The traditionalist notes that
the FOMC in February, March and April of 1974 directed the Desk
to tighten policy and credit conditions and the Desk did its
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best to tighten reserves and raise the funds rate. Whereas the
monetarist judges Fed policy posture by the results of policy actions
(assuming control capabilities over results), the traditionalist
judges policies based on intent. Debt market participants also
assess policy on intent because interest rate levels and bond yields
vary aon in accordance with policy intentions (to tighten or ease)
and not y money supply results that change as a result of factors
other than Fed policy actions.

The destabilizing effects of the money supply chase have only
begun to be recognized by Fed officials. But before policymakers
abandon the monetarist approach, they must define a new policy
approach (which would most likely avoid extreme interest rate
levels) and they must determine whether suggested institutional
change would provide the Fed with enough control over monetary
expansion to justify a continuation of the monetarist approach.
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CHAPTER VII

UN C HA R TE R ED W AT ER S

Obviously, this author's thoughs about the Federal Reserve
System and its powers to influence financial flows in the economy
of the United States are juxtaposed, in this text, with the mone-
tarist school. There is one major point of agreement concerning
the Fed, however, and that is the need for reforms to the structure
of the Federal Reserve System. The nature of the monetarist
approach to reform requires summary, rebuttal, and alternative
recommendations.

THE MONETARIST REFORM OF THE FRACTIONAL RESERVE SYSTEM

The least popular suggested reform involves the elimination
of the fractional reserve system in favor of a 100% reserve require-
ment. The 100% reserve system presumably would required Fed
provision of reserves before an increase in loans or investments,
and hence in deposits and required reserves, could occur. But even
under this system, bankers would most likely continue to make loans
and then look about for needed reserves through Federal funds or
CD's. Under the 100% reserve proposal, however, banks would be
unable to reduce reserve requirements by shifting demand deposits
into CD's and a Fed refusal to supply additional reserves, either
through the Window or through open market operations, would force
some banks to end up the statement week with a deficient reserve
position.

If no reserve borrowings were permitted, some kind of penalty
system for deficient reserves positions would have to remain in
effect. The only alternative would be the politically-unacceptable
recourse to shut down banks that are deficient in reserves. The
penalt-y system, however, gives tacit approval to deficiences,
radv'...ng significantly, inhibition bankers might otherwise have in

pi-C_ AAng t-he policy of making loans whenever reserves can be found
through open market competitive bidding for funds. If penalties
involved administrative review of loan portfolios, however,
bankers'fear of Fed limitations on loan rollovers through binding
recommendations could significantly discourage them from making
loans without sufficient excess reserve credit. Administrative
review, therefore, could provide the needed supplement to a 100%
reserve system to give the Fed fairly accurate control over
monetary expansion. The current penalty system does not facilitate
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control because the fractional reserve system enables a bank to
effect shifts in deposits from a demand to a time status, lowering
required reserve levels and freeing reserves for further deposit
expansion.

The suggested 100% reserve system has not been well received
by analysts or the general public. The rigidity of the system, in
the eyes of many, represents an unacceptable degree of encroachment
on the free market system. Under the 100% reserve requirement
arrangement, deposit expansion would be limited to only those banks
in which the accounts of recognized dealers are domiciled. Reserve
transfers in the funds market could fade out of existence whenever
the Fed pursued tight policies. Under the present fractional
reserve system, deposits tend to be created at the time of need and
at the point of need. Under the more rigid system, deposit expan-
sion could be checked in accordance with a central plan (monetary
policy) that fails to recognize regional credit needs. The unpopu-
larity of the 100% system suggests that its adaptation is not likely
to occur; it also suggests that a reserve penalty system to
replace reserve borrowings is not likely to be implemented since
the penalty system, under our fractional reserve arrangement, could
not fully offset the flexibilities of liability management available
to commercial banks. Moreover, if a reserve penalty system relies
only on cost penalties and does not include the much-feared
administrative counselling, bankers will not be discouraged from
taking advantage of the tacit approval of incurring reserve deficits
and attendant cost penalties, unless the latter is extremely high,

LAGGED RESERVE REQUIREMENTS, ANOTHER MONETARIST REFORM

A large group of monetarists feel quite strongly that lagged
reserve requirements represent the key factor contributing to the

slippage problem. It is argued that since bankers are not concur-
rently accountable for their loan actions (in terms of required
reserve increases on new deposits created by loans) , they are
encouraged to "go now and pay later". With concurrent reserve
requirements, monetarists claim, lending decisions and required
reserve levels could be influenced more effectively by open market
operations. But under the lagged system, not only is such
influence of open market operations totally absentI it is actually
reversed with the Desk supplying reserves in response to an
increase in required reserves stemming from loan extensions. Such
action of the Desk stabilizes market conditions but does not retard
aggressive loan policies at the time when a halt in loan extensions
is desired.

The proponents of concurrent reserve availability fail to
note that when such a system was in effect, open market operations
had virtually no impact on lending decisions. The discretionary
powers of the banking system to create loans, deposits, and
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required reserve increases were as strong then as they are now. The
Fed could not control the monetary base any better under concurrent
reserve requirements than under the present lagged system. To
revert back to the old arrangement would result in no amelioration
in Fed slippage and would, in fact, create a costly havoc for many
banks not capable of quickly posting daily deposit data in order
to efficiently manager their reserve position.

ALTERNATIVE RECOMMENDATIONS FOR FEDERAL RESERVE REFORM

The observer should be able to sense that absolute Fed control
is not desirable and that within a free market system, some slippage
between Fed actions and policy objectives should and will occur.
The Fed was never intended to be a "big brother". It was intended,
instead, to supply stabilizing influences to help guide free markets.
The monetarist criticism of the Fed's structure and operations
reflects the inappropriateness of the monetarist theory to the

* reality of the free market nature of the U.S. financial and economic
system. This does not mean, however, that reform is unnecessary.

47 It is. Reform is needed to present outright abuses of the system
and to make the Federal Reserve System a more equitable one for

* all concerned.

SYSTEM MEMBERSHIP

_ Perhaps one area of agreement between monetarists and tradi-
* tionalists exists with respect to the need to broaden System

membership. This would strengthen the influence of policy actions
and would tend to equalize bank regulations applicable to most
banks. Membership should not be mandatory for all banks but
mandatory for all FDIC insured banks as previously discussed.

BOARD OF GOVERNORS

The recent attempt to provide for a balance of backgrounds
among Board members seems to have weakened the Board in areas of
monetary policy. Appointees having little or no background in
financial economics become dependent on other Board members and
the Board's staff for exposure and educational orientation to
policy issues. Such dependency tends to propagate existing doctrine
without a proper amount of challenge and debate. Appointees to the
Board shoud, therefore, have strong credentials in the subject area
over which they are to govern. This does not mean that appoint-
ments should be limited to professors in academic institutions
for many such persons have an insufficient amount of current
knowledge and experience to be effective governors. There are,
nevertheless, distinguished financial economists in both financial
and educational institutions worthy of appointment.

More importantly, perhaps, is a need for two Boards of
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Governors (with some interlocking membership or direction) that
would provide for specialization of labor. Too much of the Board's
time is currently spent on a host of regulatory matters (including
bank mergers), leaving an insufficient amount of time available
for monetary policy matters.

FED OBJECTIVES

Current objectives of full employment, stable prices and
balance of payments equilibrium should be eliminated in favor of the
following: "It is the object of the Federal Reserve System to
influence financial conditions in a manner which will maintain a
reasonable blance between aggregate product demands and the capacity
of producers to meet those demands." This equality objective would
prompt restrictive monetary policy to combat demand-pull inflation

N, but would not necessarily call for restrictive policies to combat
cost-push inflation. Evidence suggests that tight policies in early
1974 contributed toward, rather than reduced, cost-push factors.
Mortgage costs were raised. Real GNP was depressed which reduced
productivity and increased unit labor costs. And tight policies
discouraged capital flows into manufacturing plant and equipment
expansion and modernization needed to provide a long range uplift
to productivity. Tight policies designed to weaken labor's
leverage in wage negotiations failed in their mission and
represented an oversight of declining real income for production

_ workers since 1965.

Foreign exchange and interest rate factors have been subordin-
ated policy considerations, but could become more important once a
fluid international market for financial flows develops. Shifting

loan demands in search of the lowest lending rate will cause
changes in credit and monetary expansion that have no bearing on
domestic economic conditions. Monetarist policies could, therefore,
blindly effect changes in financial conditions that could be
destructive both in terms of full employment and stable prices.
There is no reason why this nation or others should subject their
financial markets to the disruptive effect of arbitrage credit
flows in the international market. Accordingly, it is suggested
that all central banks prohibit clearance of foreign exchange
transactions that are not accompanied by document of trade (in
goods or services). The isolation of foreign exchange makets from
arbitrage and non-trade transactions would greatly stabilize
foreign exchange conditions and the balance of payments. If the
Fed, at the same time, equalized product demands to supple capa-
bilities in the U.S., the balance of trade could soon equalize
through floating exchange rate adjustments to current price
levels, which should also stabilize in the U.S. if the suggested
Fed objectives were met. Under these circumstances, the proclaimed
objective of balance of payments equilibrieum would be a by-product
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of the more basic objective of equalizing product demands to supply
* capabilities. Such change in the Fed's principal objective would

not prohibit continuation of mutual support operations in foreign
exchange markets between the Fed and other central banks.

DISCOUNT ADMINISTRATION

Use of a penalty discount rate is suggested. Access to the
Window should be quantified in accordance with the changes in
reserve requirement ratios described in the next paragraph.

RESERVE REQUIREMENTS

Required reserve ratios should be raised for banks having to
borrow at the Window. A 1/4 percentage point increase in demand
deposit required reserve ratios for each successive week of reserve
borrowings would, for example, provide Discount Administration with
a much sharper cutting edge of monetary restraint. Once a borrow-
ing bank makes a needed liquidity adjustment which allows it to
terminate borrowings, a reduction in required reserve ratios (in
then same time sequence in which they arose) would leave the bank
in a more reasonable reserve position.

Moreover, as net borrowed reserves of the system rise, the
* base reserve requirement should automatically increase by 1/4 per-

centage point for each $200 million increase in the monthly
average of net borrowed reserves. Such action would automatically

* reapportion reserve credit through offsetting open market operations.
The use of a floating base of reserve requirements tied to individual

_ bank borrowings, would give open market policy a much-needed
improvement in its policy effects, particularly since the reserve
requirement adjustment reflects average costs to a bank and not
marginal costs that the Discount Rate represents.

OPEN MARKET OPERATIONS

Introduce BRU's as previously explained.

FOMC

Intermediate policy targets used by the FOMC should be elimi-
nated without replacement. Bank credit can be used as a guide, or
barometer, of the banking system's lending activities, which in
turn reflects the potential speed of credit and monetary expansion
relative to output levels. Bank credit, however, should not be
contained within a proviso clause in the directive. The directive
should only delegate responsibility and give direction concerning
matters which are controllable by the Desk -- namely, net borrowed
reserves and/or the funds rate. It is the Committee's responsi-
bility, and not that of the Desk, to appraise the meaning and
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importance of a wide variety of statistical measures. These become
the basis of soundTulgment and policy decisions given to the Desk.

If any one statistical policy target is so volatile that its
use would require a change in open market policy in between monthly
FOMC meetings, then it is logical to assume that such target bears
little relationship to economic change which occurs in a more
gradual fashion. The FOMC must simply get back to using their
heads rather than simplistic statistical measures (which are
inaccurate) as the basis of policy decisions. Fed officials claim
that they presently consider a wide variety of data and rely on
sound judgment. But this judgment results in a decision on money
supply growth targets that is quite different from a true open mar-
ket policy decision. With money supply not susceptible to measure-
ment and subject to large weekly impacts from technical factors,
open market policy direction, in the short run, has no more
rationale than a game based strictly on chance.

REGULATORY MATTERPS

1. No compensating balance requirements should be a.llowed at
commercial banks. Let the true cost of borrowing be known and let
us not have monetary statistics clouded by nonmonetary deposits.

2. Remove restrictions from bank open market paper issuance

(provided that adequate capitalization exists) in order to facili-
tate credit flows and adjustments to changing credit conditions.

3. Prohibit variable lending rates.

4. Prohibit bank lines of credit.

The above structured and procedural changes could improve both the
relevance of policy and its influence. What more could one ask
for within a free market system?

Man has enough statistical data, theory, and understanding
of business cycles to promote stable growth in living standards.
From this starting point, common sense and good judgment could
perform miracles for millions of people who, not of their own
doing, lack access to goods and services which would help make
their lives more rewarding and enjoyable. Can you help?
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*Four hundred and nine and no/100 ----------

*1' CHRDOER flATIOflALen
ONE MONTGOMERY SrREET C - 5iCr
ONE MONTGOM~ERY STRiET, SAN FRANCiSCO, CAULFORNIA 94138
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MONEY MARKET SERVICES
SAN FRANCISCO, CALIF.
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return the enclosed car
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enclosed card when pa~ying
person.
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if you pay by mail. please
return the enclosed card.
Please bring your bill and the
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If you pay/ t' mil. please'
return the enclIo ;,,d card.
Please bring Nour bill and the
enclosed card wheni paying in
person.
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If you pay by mail, please
return the enclosed card.
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IC, 26

2V 7
9 ~"77

TI:
( t ie~g

(. 4 r V*
72CI~

A ~
't~ ~, p
4~ KIP
-~.'~r p
2 14 p

F.
-t.r -,~

MIN FL,CF AND) NUMBER. CAILFU
4 1 I' AN F R WN - U-71 7 2 d2
1 RN - 583 2154
2 ~ i LLF RA'-- - 697 7003
4 '3F RAN - 761 -518
1 - 5 E;f 9 uss~1305
S I Ll .F - 692 4730

10 'LLL -. RA F - 69 2 47-30
8 I-LL tAF - 692 4730

1 U N 1 A1NV4 - q64 537CC
1 !LL!,RA= - 692 47 30
11 L L FRA F - &2 4730

2 c I' .I !tN - 994 1930O
5 ',( SA'4 FRPAN - 0%71 7 17C2

UNI ITS

Pacific
Telephone

If you pay by madl, pleases
riturn th.1 enclosed card.
Please bring your bill and the
enclosed card %w-hen paytig in
per ion.

You may k-'ep thi entire
statemrent fir your record.

A 920 0 (1-75)

.) 1 ;

1 r-. - t, -L

15 I

Pacific
Telephone

If You Pxj>i la l.pleaise
roturn thk e -I:!os-d ICard.
Pleaise borinzq your b-11 and the
eficlo~ed Card .,,hen paying in
personl.

You may keep this entire
statement for your record.

A 9200 11-75)

0 a a

-7--7=

TA L ASE



4c , 4'

51 P

S P

149 'p
p. *

. 2 c p

~15 160

rrrF -)'~ r M
r "a / -

-) (4~'~~'

CLP 2 ''~~

r p ~
S'*~ 2
C-'-' -t

'~ ~.r ~
3 I

4- F'
)

4 '0 3 7~ ,~

4 .
Ur.' .~ i A

~. 3 tm 1 s
C*r) 3 4,

4-. ~1 ~-
I..)

(p
3 a,..t 'F 7 (, ,9.

~ r
54'.) 7 ~
4-I 'a 7 -~ I

(if 7 ,. B

'A-P 7 t''
C 7

~r. 7
4.- '**' 7 YKi.~'.

-AN

-

*F "A%

A N

'2)A 'N*

r~~ r AN.PI

Ar N

C41

CAL
CAL
CAL
CAL
CAL
CAL
C AL
C A L
C AL
CAL
CAL
CAL
C AL.
CAL
CAL
CA L
C AL
CAL

C AL
CAL
CAL
CAL
CAL

- ~37-52J .45j

71)". 1 C:1 .31

2 2 0.19;

7 S3"i 0 .19
- 1 11 .19

- -3.1 "I?_.4

7 0 PS1 1.6

a- 21t~d.6
- -:) (0 .51

7U F 1J.319

7 b 5 t 1 0v1 .19

21? SSC _r.04 2.82
-786 0101 .19

~Ki 1)7o

I N~

4

2
2

7
C;

4
3
4

13

4.

2

1

PF~
LI

a'

[9
I -

I:.

1~
(B-

IF-
* '-'a

['ft

PLACF CALIF-F-
S I IFF.KAf. C

F t FRA N' C
FIP A ~4J C.

542F T7AN C.

C I
ip' ! FRAN c4

SANI FRAN c.
I F F.AN c I

S t T'F.LA C i
. F F IN ci

f "A Fr'At c2
S-A"Ii r!4 Aii C I

4- lk C

N ]F ~ C~

A'4FAI C~

14 Fc.! P

AL

AL
AL
A L
A L
A L

AL.

LI

.U'- BF'R CALLED
S7320

"3d 732 3
%.)7320

788 0,101

- ~ 7320

3 :1~ 7"1 2

- -jt373223

- 7 7 A

1- 83 7120
9v 2 0

8 31 7I..,/C

P AGE 5

CIHAPGF
.43
.67
.55
.31
.19
.16
.2?5
.67
.35
.65

1091

.43
0.55
.67
.31
.4
.25
.67
.5
.25

.25
:.5
. 5 ';

Pacific
Teleph on e

l" you)" plty by ria-il, pleaIse

returnl t Iit! enclosed C.Ird.
Piaibrinj yIJUV bill arnd the

*: nco.:dc ir' whpn paiyinq in

You mAY keep this entire
statemrent for your record.

A 9200 (1-75)

Pacific
Telephone

If you pay by mail, please
reun the enclosed ca rd.

Please bringq,,our bill and the
enclosed card ,,vhpn paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

Ikl

.,ar ~ a - 7V

I r 3 V-"-

2

24
15
14

21
13

17

i P
flr)

i.)

1!)
-0

I")
I-

r p

L P
I-)

1-,

9

P-LC' CALLU

'4A. I FAF
iS",A C j 14

AL ACylYD r

11 F - li

L Y. WYD

f r - 7 j"11

AN F-A
P O

CtL
CAL
CAL
CAL
CAL
CU'
C 4~ L
CAL
CAL
CA L
C AL

CAL
CAL
CAL
PA
CAL
CAL
N, y
CAL
CAL
P A
CAL
C AL
CAL
CAL
CAL
C AL
"vie

C 4 ~ LLFD

- C 1) C. O0

S7 tal

t"L
5

H-1

-' (,,6- 7352
-788010

7- *.13 20

- , 7 -3" 7-:1I-
- 7210 1

-7688011

7 C3 67''01

12 943 01")30

.31

.31
2t.44

.f.7
5

.19
3.56
1.6,3
.19

.43

3.o7

.97

.19

. 43.

.31

.67
.31
.19S

2.82

Pacific
Telephone

It you pay hy rjl please
feturf t he e s .I-d card.
Please brwn V bid -rnd the
enclosed card v~,3np)jyiflqin
person.

You may -eep this e!ntire
statement for your record.

A 9200 11-75) .
44 ~LJ

I



I~ -(A r 7 ( ft

t

ii (
'if

~'

C,
:i~ ~iC:.

I.
7

If '7

-I(7

-'C
*1'- e

( C-.
if
i( 'C

C
0
C

l( C
7f

r
II'-- 39

'2j~~ "C

1

1

I

1~

-If

~1

1'~

I

iC--i.
1 2~A

.'-t
;.. t

-"I

'P

'.4-

A!
I-.
1~. 1
.9

;. 1.

At.
I.!
Pt-

7- I
'-'4-i

'I

lf

A
'I

At
7!.
-7"-

£15 4

16 . 4
'r 16 12 1i :r
(16 1?1 ' 3 2
~(16 1 F ~ ;

16 ' ' '
S16 - 5
T 16 t.

C, 17 1 1CV
r,17 l1 7

'C-. In ' i

L AL

16 x
21 - 1

14I.

I " -
I tj I PAGE 2

PLtAC(I CtLLE5D

01 !F VA".! CAL
--,i rPA CAL

F AL C Y" WY D P A
ACA',',TO CAL

C".P-V 7 'T 0 CAL
s XcP -: 11-1CAL
W LOS ANCVLS CAL

M~~ F- AN C#AL
s t4N F AN CAL

t, F AIN CAL
F4vrcCWAY CAL
F-ALACYNAYD PA
S AN' F'A"I CAL

',:: -~.."" CAL
~ F2'.I CALi

CtA 1F N TCAL
I?'ll F-lA?4 CAL

A iF AN' CAL
S 1,*:!F A N, CAL
I i- a., CAL
S N [F AN I CAL
S F VI* ~CAL

si t
JF"A%, CAL

t.,'4 F. CAL
W F4 R flt

' ty
AF 7 A% CAL

At F A 7 1 CAL
A'J V - -4 CAL

NUIMEER CALLED
212 5 3C 3c-04

- 788 4.1 31

215 t, 6 77350
146 44L~3

"f,1,6 483 102 4
21.0 477 4-:63

- 757 101

- 8 'fl:r& 4 5-1

215 66177 -oro 8
-- d--,7320

- E. 73-l20
- 9~3736-3

-78C't~

'9 %3 3 2,,N

-7E4 C L 0l

-788 c0101

'4 '-' --b 73109 6%3 7320

C H ARGE
2.06

.43

2.32
1.15
.31

1.25
.159
.31

1.75

.1
3.31
.19

2.62

.31

.315

.15

Pacific
Telephone

itf Yo-J pay I-LY m-1i, please
icturn the enclosed card.
Pieaie brinuj your bill and the
onclosed card when paying in
person.

You may keep this entire

sa~enent for your record.

A 9200 (1-75)

V4 DT: 'I j : FD T I 10 7 6 PAGA.. I

PLACU- %2ILLzr[
S f-% F mi C AL
SAM - I~CAL

F ~ F..N CAL
ii FKR. - CAL

~A N F 71A" CAL
'AFJi F 'A"

SA~F9A '~~ CAL
ASc '-I V- % CAL
S~A*4 P7AN CAL

s.: F-f "1 CAL
A NF A~ CAL

S tANL F- CN YCAL
SAF FKA2 CAL

SAN iA N' CAL
s AN F R -1 CAL

s IAJ CAL
c

'  ~A~ CAL
I-N FRA CAL
S AN F'%,, i CAL
I-- -J0SP;SCAL
sA-NNAF 11%Tly CAL
S , NCRAETC CAL

SACR A'4 CAL
N FW YC RK NY

ht~R C L L C
7 78 F,10 1

- 9 73 7"11

-786 I

01
72 e)- 70-'

C~~i73?0

7 '3 1323-

7RP L- A.-.1
7 P, I 69CO
7EL %P.191

-983 7320
788 Lr4

-788 '.S44

91.677 ;,2 7 1
6 48 Z 12~4

"41o 4841 1"24.
-788 0101

2 12-530 3- FC 4

CH AR GE
.15
.5
. 67

.31

.19

.31.

.19
1.39

a.d7

.15

.19
.31

.119

2.59
8.21

055
2 .63

.43

.54

Pac ific
Telephone

if ycu Pay by imai,,P t
ease

rttu!n the ,'nc~osd card.
Pt.,is. ',rriq -.c ur I,,b i 20 Ohe,
'Fcfosed car-i v'. ,n pay~fin n

person.

You mray keep this en tire
staternenr 'or ,our rpCord.

A 9200 (1-75)

M I 1

C:.
-C-

t ..,

I

/
9

I
-7

C"

it.

1

(-I

I
-7

I c.~
2

I
2

l0

I

.'- L
CAL

A CAL

FCAL

* a a~Ci L

'.4 -. -;" C,'.L

rIi C' ,L
F ;)CAL

'-7 Cy v r) P7.

* ~~ " CL

' F- CAL

"D ' l.J F' Ii N CAL
* r. , [F tY CAL

'r Pt"F AN CAL

-Z FV! A't CAL
oo, -~CYN~WYDPA

A
.U'ii-f- C

jC j(

I

(8
- vi

7

(

/1~

- U,

'it) 4
~71' ' ~
:'i's tot

it",
- 'C.. 3

t~~! *~-~

~

ci
£1 ~J7

- -1c
'3-,

73'.

21:, 6o1

L)PAGF,

o. 3
I CI 19

?:71

.31
1.2 1

7 3 Z,0 J

I1 3r-.54
(1 .43

.43
2':11J Y
7 3 "C;.92
7-320 0., I
f: 10l1.19

7 3 ? C#.31
1.27

1320 .67
.54

Pacific
Taephone

If you I-v ,.1),)V, ptease

rietts rit 'h" c- c~ e'.l ca '-d.
Pi-..Oti iuj you 1-uTI and -he

suIrosed caid -Xfliufl paing in
p--r"(on.

You may keep this eirile
st-itement for y'our record.

A 9200 (1 -75)

A t~C. I C
t I C, 10

4 IT, Ic

' L 10

AU
:I'rc1

I C. 1

~'' 12

AtC12

t'16

-C, 16

TV"
/

-it

I

I
1~. *I .~

1
'V

"F-'-

1~ 1
77

-I 1 ''.

1 L
il-

i-I

1.'.

A '.1
(
~ ~-

~ r
IC

8

21
45

4

1
3
1

1~,,
L')

[F
L'-U

7')

I P

I -~

I -

El)

1)

L- [)

U 7 T
F



MONEY MARKET SERVICES
120 MONTGOMERY ST., STE. 1740
SAN FRANCISCO, CALIF. 94104

Sept. 15,

Pacific Telephone

*Two hundred thirty two and 96/100- --------------------- ----

,pWCRDCXER NAIfflAL OAA
ONE MONTGOMERY STREET OFFICE
ONE MONTGOMERY STREET, SAN FRANCISCO, CALIF0ORNIA 94138

NOT NEGOTIABLE
1:1L21llO 0~o81: O0O0L 29S5L3"'

MONEY MARKET SERVICES

SAN FRANCISCO, CALIF.

DELUXE - FORM DVO-2 Vo2

DATE JDL 5CR IPTION AMOUNT

Service to Ag 10, 1976 far 595-0160

PR rFVIC 1:-*' RC S i ND UCH'rS

B L - C

k"VIFCU" ILL
i DJ U S -1 rNiS 03

3C.,
3 fe !, -

'l ', .

COPPE'li . LS i3CPEDITS

Mr-fh!h e l SE Vlci-
LU,\- I ST.INC F SE E P.I-IL)

0 % I T SI'-:- EF- T AIL)
T Y, t. 1?I.us

IC C'2DLr3 EBY SE~P Cl

~xT ttiL a 0 a 0

Pacific
Telephone

d*

E ~Y to F,,e-T SE RV IHtC

B~iUSI'l~ CFFICE CALL

V )U ply by Mail, pleass
n ! itl'H ccnn 1 "d cird

?:XlOse nrm n ).jf bl'il and xhi
;-,lsdcatt - hcei paying ir

IPY.!rs~n.

You ma~y kee.p this entire

statpment )lyour record.

A 9200 (1 -75)

. P. . . - -O w - . I

1100

19T6 11-8

232.96

232,96

At _,1 17 ) 5-



I-, T*

I )U

.;4 FnAL. 14 C L

Le~4)iL VLN1NG

:dRCALLt

7 8
$ l0.b2 Pacific

Teephone

1~! "*

L ?U
L W 1~
SS -Li-

M I N
1
7

14 ME SS *-
W UiN 2

Kr~L ~v C- L

PV-C ~ N:tMBER C.:LLUd7L

w;' I T!

UG 0UITz

TE~S :

UN IT S

17~- 1' 8.7W~
!fYoup fr/ il. Pleas

r .iu rn t: - .r-. card
~~~it lg you: .il indIrhc

-nclosrid card '.hr piLqfigir
pfw If.

A 9203 (1-75)

;-UG 10 76

-TE lM;
G 4 i1

11,

C-I 5

1t' 2 .-
C, 9 00
,c

MI N
1
I
1
1

-:1

2
17

I

1
)

1'-

I
1
6

LI
1. ~(

3
1

Di)
P, ()

LE

PLA CE CALLED
SAN FRAN CAL
SA N Fi AN CAL
SAN FRAN CAL
S "'N FRAN C AL
S !N FR;.M CAL
B AL ACY4.W Y D P A
SA.N FRA N C9L
S;..%FPA*N ,I CAL
SAN FkAN CAL
DALL S TEX
S IN F K.K 11 CAL
NEW YCR<K NY
SI FR'N CAL
S N F A N UCA L
S4i ~ FkRA.N C,.,L
S A N F F AN CAL
NEW YC-PK N Y
'_,A'.N F~aN CiL
NEW YORK 6*4Y

S~FK --N CAL
S ',N F.K-iN CAL
WAS H INGTO01VDc
rB.PL ACYNWYD PAK
- A NF R,' ;-4

SNF ~ NCAL
W I.SHINGTON OC
WASH~INGTON C
5 :,\ F .A N CAL

P AGI

NUMBER CALLED
-622 T4511

- 788 0101.
- 166 5454'
- 788 0101
- 622 -"511

215 667 73.ro
-783 0101

- 983 7 0
- 788 -:v34

i14 63-- 8,t9 1

-12 530, 3804
- 798 0101

-7388 *i0i

-738 CIOl

1.982 7':2 0
530 2 -%Q.4

- 9bA ft'22
2 76 :' o

215 66c7 7..;5G

- 55i.- "O'E3
~ P 117 20
a 78 :-- , ,-;

;E 8

CHARGE

@ -i

19. Paciffic
,,.ITelephone

1.75

% If v)u pay by mail, pleas-
4 4,, 6 1 rtu rn th- e riclused card

0 3.'t b i n y o u r 'i t a n d t h l
z* ecosdcard vwherpaying i

w79., You may Peep this entire

1 4 statemant for your record.I

1.301 A 9200 (1 -75)

-15__59~-G.~041 tI
r,% TEJ UL 30
-uc;2
.uo

UC,
.UG 3

AG 3

.±WG 4

;.U( 4'
,:tJG 4
;.UG4

!-V

L- 4

A UG4

uG 4
AUG 4

L;UG 4

~1

F U

6. A~

copl
p' :

1

1
~1

i.

~1
141)

2
2
b
-p

I?
1
0

1
1
C
1
1
1

~uG 10 76 _______PAGE 
7

*PLACE CILLrc-i) %UMBER CALLEC cH~iGEi
EPD S AN F f N CAL -i8U~1.19J

rD SNFRN CAL -768 61-0143
CS&N FKAN C. - 8I 1I

SAN RAN786 0101

U) SN F P.AN1 CAOL -- 7&8 UIi
DOSN E Y CLN -788 0101 :i9

c,) SAN FF.AN CAL -. ;3 I.
L)SAN FKRA N CAL - 788('01 . lpn51
LI) AN 1, AL - 788 0101

p-f) S AN F RAN CAtL - 9878 C *10
TPN S,% mFRAN I CAL - 768 cUll
pr) S*PA.N FPK1.. N CAL - 3 73.

S;,vS F F.!..N CAL - 7983730
Of) AN FAN CAL -7a8 01031.3

"N S~'F RA M CAL -78 .5
[D so-N F R AN CAL 9- 3 7 38-01.9 py mlrS
[)) .-- N W YCRK NY % l2- 3 2 0 2, 7iu
U)n S AN FRAN CAL -93 ~.11 b I Ij:133d:

S PAN FFRAN CA L - 788 01031

P;) SN FRAN CAL - 786 50101

PDSN F N CA L - 788 0101 :1if you 9200 (1-75)if

I) S ?N FRAN CAL - 983 7320i ,!

[t) SAN FRAN CAL - 788 0101 .19a ,y or k

1tx'?ment fN

U

L12

U

-L)
u

L D; y

I T 'A

i'-R 5 - 5



iF T 7

L -

CO~

-9 i

I'L 7

t;L 7 7 't

J 1L

LL 390 1 -.(

1t)

MD 4

1

C'

L:.

1
- I-.

I
I,,

I L

- Ut,
-. [f.1

~ [C;
2 :~
I. ti~
7

I
3

17.

I 1...~

4 Vt
1

L IA)

1 r"
16 IfI

lu 76 ' "I~

PL ACF .. LLcr,
s:.r~, F.AN

S N

~-St

N
N

~ N
S AN

s' N
s AN

S AN
s P.=N
s tAN

F P,~

F p ~
F k

F [K N
F I ~
F I-,N

F!.~
F pN
F P . IN
FFA
F PAN

YO FA
F i2,%
F P AN
F P . N
FRA.N
F ~.
FP AN
FR PK
FFA N

(L
CL

cAL

C L
CAoL
C AL
CAL
CAL
CAL
CAL
CAL

C;. L

CA L
CAL
NY

CAL
CAL
CAL
CAL
CA L
CAL

t-W'BE R Ct 0LLE3 W4AGE

7 F383 (6iALl0

-55f e ~ .1

- ~S2 .19.

-1 0 i

7E A Cli

78d 43P1tc~*ny*d rjd

9 98 2 .~0*i~ csd %% 'hpn payingq iri

- '8:) 7.. e5 . You may keop this entire
- 788 G '1 i . stitcrment for your recordt.

-788 0 z-.
C, 08 r A 9200 (1-75)

-768 GCLOl1

-15 5 - K,)

~TE T 1 iL
i' 7 1121jUI"L Z7 11:

'CJL 27 1 (
)!JL 9,7 1 11P
Ait. 27 1c~

JUL 27 1L>'
0UL 2!.7l3'
*&l 27 1''r

-7. s- IJ
! L I7- r

L L 2 P 4

IL;_ L 28 F- I
L 26

UL 2F
UL -1 l

k jL b

U . '2 s:
I JUL 2 PI
U[IL Z 6

jUL e_'9

JUL ?c 7?-
11(-,L 2 9 - -
2IiL 2'Q 7-c

2U P~7

6C__

MIN
3
8

1L

7

C

e UG

i I'
U 0
VI
L'Li

r it
I;,)

I-.
I- ~..

vi
i-i

VI
-- i-i

~L)
LI)
[C'

[I~)
LU
L i'

i *~

r ~"

16 0 
-_

PLA"CE CALLED
StN FFAN C,4L
v ;.N FRAN CL
NEW YORK NY
S4N FP N C AL
S AN Fk .N CA1,L
SA-N FRAN CAL
NEW YOR~K NY
S.% F R AN CAL
s .N FRAN C AL

SNF P N CAL
AiN FRAN CAL

S AN FkAN C L
SAr4*N FP N C L
NEW YCRK N Y
S iN FR4 N C AL

SNFFAN CAkL
*t- FkAN CAL
"AM F P-'N CAL

S4i.N FP.-N CAL
!( 'N F P'-N CAL
S:N FF.AN C!'L
S.AN FRAN C A L
S !N F R IN CAL
SIN FRA-N CAL
s AN FRkMtf i CAL
SLN F R:.N AL
S ! N FF;mN CAL
CHICIIGO i!LL
SAN FRAN CtL

P o. E 5

NUMBER CtLLEr-D
9 i8 _- 2 4()

&-12 9z-73 1207

- 963 7.;p10
- 788 3101
21-- 530 %804

-963 7320P~
- 768 OCiG
- 786 0101

-98L 7-320G
-768 0101

-71-., CX0 1

-768 P

- - 7.;, 0Ii

-788 0101
7L 7Z, 0101

-788 - Gl
98-9 - '13 ,0

-6 T6 161
.1 -, 732---c 7 ' -
- 76b (iOl

1. Ca; ' 78oiCi

2:0l Telephone
1.151
. 19 1

.41

If you pay by madl, please
re'urn th enclosed card,

r1-as bring your 6111 and thE

enloedcrdI when paying ir

* 5IYou may keup thiis entire

OF- staternent for your record.

A 9200 (1-75)

'TF T Io
JuL -2 C
ItL 2
"'L -2 1C

C Lr

JUL£2 I

ilL
AL j

L 21 4 -

UlL 26 1
IL 2 6c

J'L 2 6
JL '16 1 -

'L L 6 '

j 1L 6
UL 26

JL 767r1

27 I1
:L27 1".

YL 27 11J
YL 27 1 t---

Ml N
C-

1. 2

4
9

10
0
1
4

1

1 t.
1
1
C)
1

I
4

1
I
2
6
3

AU

PIE

Li

ti u

1, D

PL-"CE LCALLED
5N FP N CAL

NEW Yl; P.K NY
'SAN F F.ANs CAL
SiA N F F AN CAPl L
S 5N FP N CAL
s IN F T ;%r rCA"L
sAN F P -. t C.;L
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MONEY MARKET SERVICES
120 MONTGOMERY ST., STE. 1740
SAN FRANCISCO, CALIF. 94104 Dec. 9

Pacific Telephone

*One hundred forty eight and 26/100.------------------

apCROCiKER nATiOnRL BRnH
ONE MONTGOMERY STREET OFFICE
ONE MONTGOMERY SIREET, SAN FRANCISCO, CALIFORNIA 94138

1: 1L oOollO03: 060 L
N ",aiii!

29~S&3187

MONEY MARKET SERVICES

SAN FRANCISCO, CALIF.

DELUXE - FORM DVO-2 V2

" oAre f [DECRIPTION AMOUNT

Nov. bill 788-0101

415 7 -,? 1 NLV 25 7. 158 0808

kVICuS -HAIRGES ASC; E::ITS

SAL,*-4.::E FR~OM P.--iVIIUS ';JLL
PAYAP\TS AND ALVJJ.TmEKJ( AL-A .-E

CURRENT -hARGES AtD i-EDLTS

MfI.t,7L-:LY S ERVICU

,~lLSGEUNIT (211E uFTAIL)
(~4~ SiE CFIAIL)

TAXL d8.15 11Z 4.29 LCCAL

CtF-~iCIHAkG:-S 3'UtB Y CEC 22

TOTAL 'k- U.T EE & 4 D & .

419.48'
'e19.46CR

.00

10.70
99.10

b.90
17.12
12.44

148.26

0 . .. $

.00

148.26

148o2a

"i!1*\EY MArkKUT SVCS INC
41 O EL CAM'IN~O

tELMONT CA 94002

t-CR BUSI\ESS CFFICE CALL (415 421-9000

Pacific
Telephone

It you pay by mail. please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

F? ,yIw7
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. . .

CHARGE)O7

CHARGE OR
CRE-01T

12.00

2.00

3.12

17.lZ

I
*.i57~Lclf V2 5 7t3 PAGE 6

VT 3 A I A .C -- AN iMBER CALL-:. UNITSI ~ SA-% ATE6 -- 34§ 6313V 4z A 2 AMATEO - 9 237V 4 ..!p 6 -. A- 254 73797
V 8 ~A 2~1\DA-"24 737948 A L FL[A t A - 3176 )7c2 43 -A i U 0;. K L A 110 638 1387 119 -4 1 SAN\ MATEC - 342 -30!T1V 9 14; AED -3?01.-9h. LA;,, 'IATEZ D349 '72Th4v' 9 1. 1") A 4 -aATEQZ .,z-9 2736 4V~ 9 11 2 A A i-%-MA TEO -3itt 

5 b

FOTlALlbK-G

mESSAC,: U. 4ITS
12k, OVERTIME UNI TS

AT 5 Cf.NTS EA

N\L.V .:5 76

KE Y cI A'-ALtY

~BSAG~ ~7.i T1ONLA.L

-- AZAE CALLED

TCTA L

178

17.3

PAGE 5

. . . . .

SE-ST- aATICN tEVENI1NG

P '.ATEC AN

SP' ATEO
A,.MATEO

SAL MATEC
SA" ATEDC

S A .. ATED
iw~ ATED

SA41 iATEQ
S ',MATEO

S A-,IiMATEO

-.-UMBER CAL.LED
- 41 3477

- 341 34-17
- 341 3477
- 25'4 7j79
- 6,+2 6000
- 341 3477
-- 49 "313

- 342 3011
- 1404
- 341 3417
- 3,49 8313
- 342 2C 1
-- 349 8313

- 349 2756
-- I;-1 3477

- 347 2263
- 342 3011
-- 3, 2 30l

- 342 3011
- 342 3011

DN-DIAL NIGHT

UNITS
4
4
4

3
14

4
b

7
4
15

4
11
E
b
4

44
4

Pacific
Telephone

$ 8.90

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

ci

OTA L
LOCAL

M LY I

Ui~~ T ,

v. -r '

1 AT6

T- 26
I 27

CT 28
:-T 28
. .T 28
CT 28

C!CT 28

L2 F 28
28

-T 28
fT 29

,"v 3
V 3, 3

'V 3

itt ~',

ltc~ ~'

~' 1

'11.' A
111. ft
1 'F
1 lr'

' P
LU F

IC'.- A

~ A

MI ;'

2

5
6
3

'1

2
132

5b
3
1

14
1

107
5
1
1
2
1

0- 7

Pacific
Telephone

If y'u pay by mail. please
return the enclosLd card.Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

VMM

PAGE 5

CHARGE

99,101
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LV 10
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uv19

Cv 10
v 1

J1-t.

Ti e~
117P
52 P

7>- A
z *:' ~"

411A

CA

1 2'., A

-r A

1 P

'5 .' I

;'gLV 25 7o

MIN *
5 SLJ

14 S~
1 U>.
2
2

L.1

CD
--

P, A G

I C

LL

L

PAGE 3
PLAC%: "CALLEZ
SMATEC CAL
C0 c Y CAL

>.Ew C.RK NY
MCUNTAL.NVW CAL
BALACY'-tWYD PA

EcmucO CY
i A%CLSBLMT

A CDLS Cil
-ANCL SB LMT
SANCLStBLMT
WA.'4IiNGTEIN
.DWOGD CV
EDWU-CD CY
.NCLSB2.MT
'-ALG ALTZ3

.,*-CLS8LMT
':A:'CLSB LMT

Fro Yojz.K
sA'.C L SLbLMT

N:EW YJikK

S ANLs-BLMTr
!-A..CLSi3LMT
.- A.NL3LMT

%Y-
CAL
CAL
NlY
TEX
CAL
CAL

CAL
CAL
CAL.
CAL
CAL
CAL
CA L
N y
CAL

C AL
CAL
CAL
CAL
CAL

NUMBER CALLED
-574 9714 COLL

- 368 6080 COLL
212 943 0930

-'961 6692
215 667 7350

214

202

1213

212

368
595
'943
233

595
628
b6

369
5

321.
5 2

595
595
Q:43
595
732
595
595
595
7,95
595
5 95

uI3u-
8080
0i160
0930
4477
3101
0610
16U0
4661
1.411
0610
5425
6190
0610
061.0
0'.30
C610
6900
0610
0610
0610
0610
0610
0610

CHARGE
ebb

2o* 4
.21
.391
092

,35
119
.21
"52
.31
031
.92
179
055
o43
061
098
.31
. 19
021

1.w35
2,*82

.19
019
.31
019
o31
01.9

r Z a.;,t i I - i I - a I - 3 - I-

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying ini
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

-5 7~-C I1. C-Iv f-7 PAGIE 2

PLACE CALLEO'
C. LU,*-C IL U V rMAN S
U.TR CrkK C AR

E W Y LC' K I,:Y
REDwCf2D CV CAL
'A. LLSBLMT CAL
S A,CLSE LMT CAL
,-)ACL S L MT CAL
NEW Y£GRK %-'Y
iEW YU-kK .Y
F' [Wli.CY CAL
>EFw YORK N Y
-EDWUCO CV CAL
N~EW YORK INY
F EGWUCD CY CAL
"bDOs009 CY CAL
=~W YCRK NY

REr"WCCD CV CAL
A ,-e ISO-4 -1Ex
,E W YCA K NY
-ANCLSBLMT 'CAL

~W YCR K tlV
Ah.CL0LMT CAL

! ANCLSBLMT CAL
SANCLS8LMT CAL

vEW YCAK NY
ASHlNGTONC

ZANESVILLE ZOHIO
S CRL.S CAL
S CRLS CAL

NUJMBER CALLED

0 .o' 267 5606
21,- 943 0930

'1368 3e11
-595 0 1. 0
-595 0160
-595 C160

212 530 3804
212 765 7300

-1 36 8a COLL
- 366 4e61
212 765 7300

- 368 3811
- 368 3611
412 943 09301 368 8080
214 233 4477
212 732 6900

- 595 0160
212 765 7300

- 595 0160
- 595 0160
- .1-0950160
2 12 7915 8 0 0
202 785 3320
b1.4 453 61S2

-591 8992 COL
591 8992 COL

C HAt'

.37
*21
,43
o55
.31
019
092
.92
w83
.36

3,67
192
.31
.119
.21

1.55
.88

3,58
019
.54
.31
.19
.19
092
092

14.60
083
o83

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statemnent for your record.

A 9200(-5)

S29

Li 29

,.IV 1
iLV 1

,v 1
.V 1
U LV 2

LV 3
.V 3

-2V 4

.. CV 4
N u V 4
;. Ll V 4

MOV4

T 1~
i4A

'u 2 A

C 1'7 A

IG -)2A

LA
SA

lA

LO~A

3
4

2

30
2

2
2

2

L D

L 0

C D
sU

SD

I;L"C.L C4~LLEi

A N CL.')--L,4T AL

C L t3 L.AT CAL

C LL M T CAL
.L b L M T '-A Lz A .CLS6LUMT CAL

S'A\ C 4 CA TCAL
CL.S 6LMT CA L

.A,.L S L M T AL
CA NrL 9 LIM T CAL
'A.CL b LMT CAL

~NCL~b~.MTCAL

A:'CLSBLMT CAL

*diwMbFR CALLED
5 C5 olo

-5 061OcU
4£12 7 *P 1 00
'027 8 3520

4-.2423 3373

- 95 C0010
-, l S5 olu
-L95 0610
-59-5-Obi 0
-)9 06 G1U

141 C60C
-59)5 0610

59 9s0610

595 0610

C 610
5 95 0Co10

--9V5 0160
591 6di2

t,95 0610
! 4 5 CotlO
;9 3 0610

CHAkGE
.31

1,27
031

1 *030
o54

o31

155
016
.311
.19
019
.119
192

1,*03
,67
.43

1003
.59
,31
,67
o.2 -

4,12
.79

1.15
119

I
I

Pacific

Telephone

If you p-3y by mail, please
re.turn the enclosed card.
Please bring your bill and the
enclosed czard when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

- 4 ,
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Cl-G Ui7J'e\CE DETAIL

.UL)
to
L L

UN

LU

C' C)
['U;
L.

nfl

PLACE CALLED
~L- YCP.K N Y

,=W YORKI I,,-y
ftLJIsch TEX
tbALACY'iWYLI PA
SANCLSbLI4T CAL

ACOISUN TEX
SAr.CLSSLMT CAL

~W YC K .%
N~EW YO~RK Sky
SANCLS6L."T CAL
I . wYORK i

NESfW YORK NY
:YORK NY

SI~N...LSBLMT CAL
I-C EY'iui WY b PA

2L~ 2-c' ' bALALYN~vYD PA

I 1

1 tN

'LVtr LYt1LS
0EV ERLV -L S

S ANCL SBIM T
S A iCLcSBLM T
FKi OAK'
i'-EW YCRK
W A H-i NG TO'I

S AI*VCL SbIM T

LAL
CAL
CAL

CAL
nc
'TEX
LAL

LUMIBER CALLED
212 943 0930
"1" 943 0930
2 14* 3 3 4477
"1:5 667 7353

-59P5 0160
212 943 09.A
214. 233 4477

5 93 ill
5! 30 3B04

212 943 9111
5 95 0160

Z112 943 0930
"14 '-33 4477
212 -18"657300
212 765 7300

- 595 0160
;A1IS t67 73,11
215 667 7350

-r212
- 0

552-

595
966

964
133
59 5

0160
4641
093U
5834
4t477
0160

COLL

CHARGE
.21
.21
152
w54
055
121
020
019

1.*68
2o82

143

o:52
o54
e92

4.03

1 ~1.9

098
.19

1.03
3.40

.21
,54
*as
031

Pacific
Telephone

If you pay by mail, please

rreturn 
the enclosed 

card.
Please bring your bill and the

person.

CYou may keep this entire
statement for your record.

A 9200 (1-75)
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MONEY MARKET SERVICES
120 MONTGOMERY ST., STE. 1740
SAN FRANCISCO, CALIF. 94104

"I "I ) 2tj

11-12-76

Pacific Telephone

*One hundred Onety ehgot and 28/100..........---------------

CRUCHER nATIOnAL BAIn
ONE MONTGOMERY STREET OFFICE
ONE MONTGOMERY STREET. SAN FRANCISCO, CALIFORNIA 94138

1: 1 2 O,,OOOB': OrOL

DELUXE - FORM DVO-2

DESCRIPTION

to Oct. 25

2Ei5L311 /

V-2

788-0101

6iLT 25 76

PREVIeUlp CHARGES AND CREDITS

B4LANCE FROM PREVIOUS BILL
PAYMIiNTS AN& ADJUSTMENTS

PAST DUE (DEDUCT IF PAID)

CURR ... T CHARGES AND CREDITS

MONTHLY SERVICE
L2': DISTANCE (SEE
MF.S-AGE UNITS (SEE
TAXES 10.93 US

221

221

42
119

20
16

198

DETAIL)
DETAIL)

5.13 LCCAL

CJRRENT CHARGES DUE BY NOV 16

TOTAL AMOUNT DUE 0 0 0 qp

MONEY MARKET SERVICES
liC STE 1740
120 MONTGOMERY

SAN FRANCISCO CA 94104

FOR BUSINESS OFFICE CALL

0 0 0

158 0OB322328335

.0
.00

.20 221.20

.. 80

.25
i.06

.28 198.28

.0 $ 419.48

(415) 421-9000

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring o'ur bil and the
enclosed card vwhen paying in
person.

You may keep this entire
stalement for your record.

A 9200 (1-75)

-h

198.28

MONEY MARKET SERVICES

SAN FRANCISCO, CALIF.

V-2

1167

11-0

415 7EE-0101



hi-O1O1 COT :~.. 76 )P~f~GE~ I

Ti ~
~ Li &

p
913A

IC.', '~A
1 1 .

MIN
7
I
1

3

PLALf[ AND
(AKLAND
:Al. MATEI]

SAt; MATED
SAN MATED
SAN MATED
..AN ,M-ATE 0
!At', MATED

iOTAL ,,,tLTI MESSAGE1 UITSLOCAL U\ ITS 179, OVERTIME

TUTAL ,iLbSAGE UN1TS AT 5

NUMBEP CALLE

- _34 341

- 247 109
- 349 275
- :41341

UN ITS

r7 4
P5 - 4
6 4

6 4
r7 4

405
42

CENTS EA 405 $ 20.25

IT 20

LOdT 21
LIT 21
L T 22
',: 22

u- T 22

L)ATE T IM: N
O CT 7 s3CP
CT 7 i';iW
CT 7 5C6P
tCT 7 L.C1P
O CT 8 ILO3A
O'CT 8 1117IA
OCT d l1-,1A
r, cT 8 l155A
OCT 8 I229P
L;CT 11 1(3: A
CT 12 1117A
COT 12 1153A
LUCT 12 121sP
U['C.T 13 947,
LOT 13 12_ :P
..cr 14 925A
uCT 14 10.5?A
LCT 14 li--2A
t.CT 14 5G6P
OT 15 ] 1 P
W-iT 15 ll P
LILT 13 1C14A
ECT 18 250P
W.. T 19 93'A
LOCT 19 3lr P
1CT 20 957h
UI-C 20 l'.2P
L'CT 20 2 s1P
LCT 20 -4-15P

OCT 25 76

1IN2
14+

1
I
9
2
7

12
1
2

2

2
7

22
2
2

38
1
I
1
2
5
1
2
7
2

PAGE 6

PLACE AND NiUMBER CALLEDOAKLAND - S68 aOBb
OAKLAND - !w68 8086
SAN MATED - 341 3477
StUSAN FRAN - 583 8639
SAN MATED - 341 3477
SAN MATED - 341 34.77
URLNOA - 254 7379
OAKLAND - b38 1387
SAN MATED - 341 3477
SAN MATED - 573 9636
SAN MATED -- 349 2756
SAN MATED - 341 3477
SAN MATED - 349 2756
SAN MATED - 341 34.77
SAN '4ATED -- 341 34,77
SAN MATED3 - 344 tO46
5A; MATED - 341 3477
SAN MATED - 341 34.77
OAK LAND - 568 8086
SAN MATED - 347 2756
SAN 4ATEO - 349 2756
SAN MATEO - 341 3477
SAF MATEO - 341 34+77
SAt: MATED - 34-1 34+77
SAF# MATFED - 41 34.77
SZAN M ATED - 341~ 3477'
SAN MATED - 341 3477
SAl, MATED - 341 3477
SAN MATED - 341 3't77

UNITS
15

4
3

10

8
13

5

4
43

4
3
4

4
4
4
4
4

Pacific
Telephone

:if you pay by mail, please

retu rn the enclosed card.
Please uring your bill and the
enclosed card when paying in

person.

You may keep this entire
statement for your record.

A 9200 (1-75)

CI6C 2S 76415 7EU-C]01

{CATE TI1 I MIN
FOT 22 T57(A I
['CT 22 %aIA 9

KEY DD-i2IAL DAYSL-STATION DAY

MESSAC-E U 'iIT DETAIL

t.ATE..)-P 27
SI. 27
ASl' 27
SFP 27
SLP 27
A, P 28
SEP 29
SLP 30
:C T 6

CCT 6
CUT b
ocT 6
;] t;T 6
UCT 6
[CT 7
cT 7
3CT 7

1 .1k F
A., ~

' I 5A
114 IA
1 1 LL)4

14', P
1107A

'-~ 10 A
1 ~i ~- -. P

'~ ji3,~

1L-~6A
11 LOA
11. C A

LAP
3 (C f'
"2 7A
1C~A
IIL.sA

low

N IN

6
3
1

21
17
14
15
1
1
6
1
1
3
I
1

21
1

* PLACE CALLED[:N °EW YCK( tNY
DD ACDI SC? TEX

NUJMBER CALLED
212 943 0930
214 233 4477

TOTAL . . . *

DE-DIAL EVENINGSN-STATI3N NIGHT

PLACE AND
SAN MATED
SAN MATED
SAN MATED
SAN MATED
U1t]O A
CA KLA ND
SAN MATED]
SAN MATED
SAN MATED
S AN MATEO
SAN MATED
BERKELEY
SAN MATEO
SAN MATED
SAN ,"1ATE0
SAN MATEO
SAN MATED
SAN MATED

NUMBER CALLED
- 341 3477
- 341 3477
- 24.-1 3477
- 341 3477
- 254 7379
- >38 1387
- 341 3477
- 341I 3477
- 34 1 347?
- '573 2081
- 341 3477
- 642 6000
- 341] 34*7
- 5i73 2081
- 341 3477
- 341 34.77
- 34 2756
- 341 3477

PAGE 5

CHARGE

3.40

$ 119.17

DN-DIAL NI~tT

UNITS

7
4

22
18
15

4
7
3

22

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed c3rd when paying in

person.

You may keep this entire

statement for your record.

A 9200 (1-75)

b

Pacific
Telephone

It you P V Y1 nm;i, please
return the enctosed card.
Ple tse b! ue9 ya-ur ll and the

OnCl,)sCd cr1 e'hen paying in

You may ':.ep this entire

staiterent for your record.

A 9200 (1-75)



-, , *) iI ~~ *~ PGd ' 4-~157~-fGCT 25 76

LATE
L T 13
jLT 13

T1
CT 14

.CT 14
'T 14

.. T 14
I- T 14

T 15
[cr 15

--- T 18
:3 18

Cl 18
1 18

LT 18
A T j19

-CT 19
%CT 19
LTF 20

;C1 20

2U. 20
A;CT 21
LC 21
FICT 21

I tVl KLY IS
hEVERLYHLSLEVERLYHL$
'EW YCRK
WUOOSIDE
SACTO
NEw YORK
bALACYNWYD
tEUWUUU CY
SACRAMENTO
NEW YORK
.EW YORK
SANCLSBLMT

LAL
CAL
CAL
NY
CAL
CAL
NY
PA
CAL
CAL
NY
IY
CAL

34 A
I --

c p

9A
7' A

-3

213213
212

916
212
215

916
212
21Z

552
552

943
851
363
94366,7

369
363
943
791
591

-&S0
6130
6130
0930
0931
9436
0930
73SOl

COLL

7121
9436
0930
5800
9244

MIN
1

13
I
2
4

17
12

I
82
17
1
2

11
3

24

Pacific
Telephone

4059L
o59~

.ow (,U
*21

1.10
.21
.92
.43

. pay hy rnail, please
the en:losed card.

bring your hill and the

enclosed card when paying ir
pe!rson.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 788-0101

iATE
UCT 7
CT 7
CT 7
0, CT 7ulCT 7
uCT 7
:O.CT 7
LCT 6
•-C.T 8

LCT 8r, T 8
FICT 8
LCT 8

L'LT 12
uJCT 12
C'CT 12

1 12
CT 12
LcT 12
-CT 12
.-'T 12
LCT 12
CT 12

CLT 12
O-CT 13
UC T 13
PCT 13
L-T 13

TIME
IC49A

1 UA4P
123-40

4. (14 P
727A
CL. CA
619A
9~3CA

11 52A
12 28P
I C, -A
73,;A
7 5 (A
~41A

E-49A
L 5 2 A

1144A
I I ib A
".147iiA

I I"5 A
11 37P

115 p
7 A
741A
143 A
745 A

MIN
2
2
1
2
41
5
2
3
1

20
16

1
3
1
1
1
1
1
2

2
2
2
2

CCT 25 7o

4 PLACE CALLED
CD NEW YOKK Ny
DO SANCLSPLMT CAL
DD REDWC.D CY CAL
CD SANCLSBLMT CAL
LD SANCLSBLMT CAL
DD NEW YORK NY
DD SANCLSBLMT CAL
UN NEW YCRK NY
Ub SANCLSBLMT CAL
DD SANCLSBLMT CAL
DD SANCLSBLMT CAL
00 COUNCILGRV KANS
Da SANCLSBLMT CAL
D0 SANCLSBLMT CAL
UN NEW YORIK .NY
DN ADDISON TEX
D12 SANCLSBLMT CALDO WASHINGTON 

DC
DD SANCLSBLMT CAL
DO WASHINGTON DC
DD SANCLSBLMT CAL
DU bALACYl4WYD PA

.-M-,k-EDWOOD CY CAL
UD ALACY71WYD PA

..... SHINGTON DC
DN NEW YORK NY
ON NEW YORK NY
UN NEW YORK NY
VN EW YORK !Y

NUMBER CALLED
212 530 3804

- 593 1601
- 369 2939
- 591 9244
- 593 1000
212 791 5800

- 595 0160
212 943 0930

- 595 0160
- 595 0160
- 595 0160
316 767 6531

- 595 0160
- 595 0160
212 943 0930
214 233 4477

- 595 0160
202 224 2948

- 595 0160
202 224 2948

- 595 0160
215 667 7350

- 366 4661
215 667 7350
202 224 2948
212 943 0930
212 943 0930
212 943 0930
212 943 0930

PAGE 3

CHARGE.921
.31019
.31
.55
.54
067
*36°*43

2191
2.475o92

.19
.43
.21
o20
.19
o54
.19:54
031
,92
*55

1.68
5.86

o36
.36
o36
121

Pacific
Telephone

If you pay by mail, please

return the enclosed card.
Please bring your bill and the
enclosed card vhen paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 783-0101

SATE ]I M
CC I 1 7-,A
OCT 4 7 3A
CCT 4 75.yA
!CT 4 E0;'A

(JUT 4 11A
CT 4 lO',A

CCTUT
UC T
CCT
UCT
I.. T

CCT
LCT
C CTCUT
CT

r; CT
LCT
LCT
CCT
rT

L

Z.2' A

92-A
7-, A

7icA

E 2 4A
L~ '!.'

6 -37t
6 bA-6A6 23 .P
7 ~i1iA
7 b4A

OCT 25 76

IN
5
2
4
3
6
1

4
1
31
3
I

SrN
SN
UN
C9
C D

DD
DD
DD
OD
DD
SN

DN
6DCC
D
DD

DO
DD

ECD

PAGE 2

PLACE CALLEC
MLBRAE CAL
NEW YCRK NY
SANCLSBLMT CAL
NEW YORK NY
SANCLSBLMT CAL
RAI A Vahjrin PA

BEVERLYHLS
SANCLSBLMT
S ANCL SBL MT
bALACYAWYD
WASHINGTON
REDWOOD CY
SNFRAN
NEW YORK
ADDISON
NEW YCRK
SANCLSBLMT
6ALACYNWYn
NEW YORK
SANCLSBLMT
CCLUMBUS
WLOSANGELSAOODI ScI

CAL
CAL
CAL
PA
DC
CAL
CAL
Ny
TEX
NY
CAL
PA
I~lY
CAL
CHI 0
CAL
TEX

NUMBER CALLED
- 697 9862 COLL
212 943 0930

- 595 0160
212 530 178.#

- 595 0160
2286 hA?7 71s
213 552 6130

- 595 0160
- 595 0160

215 667 "350
202 964 5834

- 364 5600
PUB TEL

212 943 0930
214 233 4477
212 269 6500
- 595 0160

215 667 7350l
212

614
213
214

.53Y
595
274
474
233

380Z
0160
9156
8763
4477

FROM

CHARGE
°82
*36
.45

1.30
.79
- S4 I
059
.31
031
092
092
o83

.36

o54
.67
168

019
1•.94
1.37

.52

Pacific
Telephone

If you pay by mail. please
return the enclosed card.
Please brinq your bill and the
enclosed card when paying in

LI 9 41#'eIA 5 VU ANCLSBLMT CAL -- 595 0160 . person.CT 7 952A 2 DO SANCLSBLMT CAL - 591 9244 31 You may keepthisentire
CT 7 9 5:A 1 DO SANCLSBLMT CAL - 595 0160 .19 statement for yourrecord
CT 7 10C3A '2 DO SANCLSBLMT CAL - 591 9244 .31CT 7 IC43A 1 DD NEW YORK NY 212 269 6500 .54 A9200(1.75)CT T 104eA 1 G0 NEW YORK NY 212 530 3834 .54

0 D

D

UD
cN

PLACE CALLED
A C DISr.1 TEX
SACTO CAL
NtW YCRK NY
eDD I S TEX
ZIANCLSBLMT CAL
NEW YC-RK NY
"JEW YORK NY
SANCLSBLMT CAL
SANCLSBLMT CAL
NEW YORK NY
SANCLSBLMT CAL
%EW YORK IY
ADDISON TEX
SANCLSBLMT CAL
P-ALO DLTO CAL
bALACYNWYD PA

NUMBER CALLED
214 233 4477
916 485 1341 COLL
212 943 C930
214 233 4477

- 591 6852
12 269 6500

212 791 5800
- 595 0160
- 595 0160
212 S4-3 0930

- 595 0160
212 943 0930
214 233 4477

- 595 0160
- 321 5425

215 667 7350

CHARGE.20

3.02
.21,

1:03
.31
231
211

.21°88
1.39
.48

CT p

l(- 07A

741 A
I t- i A

13961-

254P

-uu0
D

ON
cL%

L Lb
5 DD1 DA

2 C
3 Ub

L;

f- A6 W
m A", - -- IFY-A ILI-94V

. lw a- 46.

-- m iw d-s-0 I II

I R:Fj- &--M"Lr-
®r W:;:;;7 II w m---- A5 LIJZ-L-bf.. ..... W W

ILK kc



7 ') 9) ~ 4 -~ ~) ~

415 738--C101 OCT 25 76
---. .--.---- 1

LONG DISTANCE DETAIL

PLACE CALLED
NEW YORK NY
SANCLSBLMT- CAL
WASHINGTON GC
SANCLSBLMT CAL
SANCLSBLMT CAL
WASH INGTON DC
AOOISON TEX
MEW YORK NY
RDWDCY CAL
NEW YORK NY
ADDIS, "IEX
WASHINGTON DC
SANCLSBLMT CAL
NEW YORK NY
ADDISON TEX
WLOSANGELS CAL
WASHINGTO.IM
DALACYNWY PA

SANCLSbLMT
tjEW YkK
PALO ALTO
NEW YURK
MCOUNTA I NVW
A.{UNTAI NVW
WA SH INGTON
SSFRAN

NY
CAL.
NY
CAL
NY
CAL
CAL
Cc

CAL

NUMBER CALLED
212 943 0930

- 595 0160
202 964 5834

- 595 0160
- 595 0160
Z2 964 5834
214 233 4477
212 943 0930 1
- 368 8080
212 943 0930
214 233 4477
202 964 5834.

- 591 6e52
212 943 0930
214 23, 4477
213 474 8763
202 964 5834
215 667 7350

212

212

202

t91
591
791
854
943
961
961
964
583

-50bW
9244
5800
7372
0930
6892
6892
5834
9769

FROM

CHARGE
.21
.19
o92
019
.19
.54
.522.25

052
2.3Zo54

.21

.35
4,,88

o54

343

0921
1.13

021
.19

COLL

Pacific
Telephone

If you pay by mail, please
-return the enclosed card.
Please bring your bill and the
enclosed card when paying in
pprson.

You may keep this entire
statement for your record.

; 4 A 9200 (1-75)
.81

4.

1< **'?~ '~*

)

TIME
1.30 A
8 24A

10 41-A
1023A
1216P

7 32 A

5~4C P

73"- 2A
7 5 5

MIN
1
1
2
1
1
1
1
1

36
1
1
1
2

12
1

CN
DD
0DDDO

DD
DDOD

DN
DD

DEON
DN
1DLD
DD
VUD

LATE
,fIP 27
SEP 27
SEP 27

'~P -7
SEP 27zEP 28
NEP 28

p 28

SEP 29
SE3P 29
SLP 29.tP 9
sEP 30
EP 30
LP 30'AP 30
£ -P 30
'1'P 30
tiP 30LI: 30

:EP 30
CT I
:T 1
TCT 1

CT 
CT 1

1 (lP
112P

359P.

741-A
7 59A

D.D
DD
DO
DN
DN
DN

SN

%f vi 4rci A4i*XI I__jF Er---W
L- 9 irm r a - - f . *dpe H - - -- . .- i

-7
I

I

PAGE I



, ~ -~ 1 *) *) ~.s I

MONEY MARKET SERVICES
120 MONTGOMERY ST., STE. 1740
SAN FRANCISCO. CALIF. 94104 10-27-76

" 1141

11-8

221.20Pacific Telephone

*Two hundred twenty one and 20/100----------------

SCROc!iER iIATionnL LAni
ONE MONTGOMERY STREET OFFICE
ONE MONTGOMERY SfREET. SAN FRANCISCO, CALIFORNIA 94138

NOT NEGOTIABLE
1: & 2 LOI,,,OO,,: OEO L 2 95 3"'

MONEY MARKET SERVICES

SAN FRANCISCO, CALIF.

DELUXE - FORM DVO-2 V-2

DATE D c R I PTIO N AMOUNT

788-0101 to Sept 25, 1976

415 7863-C101 SEP 25 76 158 OBOB322328335 I

PREVICUS CHARGES AND CREDITS

BALA\CE FRCM PREVIOUS BILL
PAYMENTS AND ADJUSTMENTS

BALANCE

CURRENT CHARGES AND CREDITS

MCNTHTLY SERVICE
Lj.' G DISTANCE (SEE DETAIL)
MESSAGE UNITS (SEE DETAIL)
TAXES 12.15 US b.56 LCCAL

CUkR -. iT CHARGES DUE bY OCT 19

TOTAL AMOUNT DUE 0 0 0 & a 0

816.57
816.57CR

.00

42.80
143o09
16.60
18.71

221,20

.00

221.20

221*20

MONEY MARKET SERVICES
INC STE 1740
120 MONTGOMERY

SAN FRANCISCO CA 94104

FOR BUSINESS OFFICE CALL (415) 421-9000

Pacific
Telephone

If you pay by mail, pleasE
reujrn the enclosed card

Please bring your bill and the

enclosed card when paying ir

person.

You may keep this entire

statemenr for your record.

A 9200 (1-75)

- - ~' *~'~Kj *'~*~

j~T

V-9

jr,



'.12 785 -11 sH 76 ' 3- j I i AC 9
r'ALE TIMF MIN PLACt AND NUMBER CALLED UNITS

%1fP 16 421P 5 OAKLAND - 568 8086 6,P 20 92?A 1 SAN MATEO - 241 3477 4
S .P 20 92i9A 3 SAN MATED - 34 3477 4StAP 21 12ECP 2 SAN MATEU - 341 3477 4
-1 4 246P 2 SAN MATEO -- 341 3477 4-LP 23 IC4"P 1 SAN MATEO - 341 3477 4
P 23 ---4P 1b cAN MATEO - 573 222 17

S :P 23 244D 4 SAN MATED - 341 3477 5
StP 24 102tiA 2 SAN MATEO - 341 3477 4--P 24 LU3,4 2 SAN MATEO - 341 3477 4

TrAL MUL1MESSAGE UNITS 332
LULAL U,1S 20 5OVERTIME

TUTAL MESSAGE UNITS AT 5

UNITS 44

C ENTS EA 332 $ 16.60

@
Pacific

Telephone

If you oty hy mail, please
return *he enclosed card.
Please bring yzour bill and the
enclosed card when paying ir
pet ; 'n.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 785-0101 SEP 25 76
PAGE B

PLACE AND
SAN MATEO
SAN MATEC
OKINDA
SAN MATEO
OAKLAND
SAN MATED
CAKLAND
SAN MATEO
SAN MATEO
SAN MATED
ORINDA
SAN MATEO
SAN MATEO
SAN MATED
SAN MATED
SAN MATEG
SAN MATED
SAN MATEO
SAN MATEO
SAN MATED
SAN MATEO
SAN MATEO
OAKLAND
SAN MATED
SAN MATED
SAN MATED
SAN MATEO
SAN MATED
SAN MATEO

NUMBER CALLED
- 341 7675
- 341 477
- 254 7379
- 574 2622
- b35 2020
- 573 9636
- 568 8086
- 347 2331
- 341 3477
- 347 2331
- 254 7379
- 341 3477
- 341 3477
- 342 73 6
- 347 2331
- 347 2331
- 347 2331
- 341 3477
- 341 3477
- 341 3477
- 344 5766
- 345 3565
- 638 1387
- 573 8700
- 344 5766
- 574 2622
- 341 3477
- 341 3477
- 574 2622

UNITS
4
4
6
4
4

18
19

4
4
7

13
4
4
4
4
4
4
4
4
4
4
4

11
4
9
4
4
4
4

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying ir
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

',-15 7E8-GLI1

,jATE TIMF M
SEP 24 947A
SP 24 1040A
-P ?4 IQ4-2A
EP 24 163JA

SlEf- :Z 76

IN
131

DD

PAGE 7

PLACE CALLED
WLOSANGELS CAL
WASHINGTON DC
IhALACYNWYD PA

.SU - LFMN9B '

KEY DD-)IAL DAY
SD"-STATION LAY

MESSAGE UNIT DETAIL

DATE
4LG 25
UG 25
SUG 25
tA 25
,UG 25
uG 25
uG 25
L& 26
uG 26
iJ( 26
L:UG 26

,\UG 26
,,G 27
UG 27
UG 27

SEP 1

TIM~E
11 27A

1,--4p

249P

'244P)

5 COP

529P

95-'A
1I1:>P
8 14A

MIN
1
2
4
1
7
6
3
2
2
11

36

1
2
1

NUMBER CALLED
213 e20 4446
202 477 4696
215 667 7350

CAL - 726 9869 C

TOTAL .°

DE-sIAL EVENING
SN-STATION NIGHT

PLACE AND
SAN MATEO
SAN MATEO
SAN MATED
SAN MATEO
SAN MATEO
01kINDA
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATED
SAN MATEO
OAKLAND
SAN MATEO
SAN MATEO
SAN MATED
SAN MATEO

NUMBER CALLED
- 573 9636
- 574 2622
- 574 2622
- 573 9636
- 341 3417
- 254 7379
- 573 9636
- 341 3477
- 341 3477
- 345 3565
- 341 4604
- 568 8086
- 341 3477
- 341 3477
- 341 3477
- 345 3565

0 0 0

CHARGE
5.27

*54_--92
OLL 1.19

$ 143.09

DN-DIAL NIGHT

UNITS
4
4
5
4
8
7
4
4
4
4
4

37
4
4
4
4

Pacific
Telephone

If you pay by mail, please
return the enclosed card
Please bring your bill and th
enclosed card when paying i
person.

i
You may keep this entire
statement for your record.

A 9200 (1-75) )

DATE';[P 1
-=P 1NEF' 1

,EP 2
EP 2

;Ep 2
3EP 3;-P 3EP 3

P7
SEP 8
SEp 8

tp 9

sEP 3
P8SE,) 8

SE 8
FE 9

F 13
SE 14

-Ep 14

SEP 15
P 16>EP Ico

TIME
815A

201P'
ICC "

0 C'A

q'-IA
956A

9'1 5A
IC-31A

112"-A
113 7A

223PF
251P
1 14P
126P

110 LA
1109A

112 6A
3-7P

MIN
2
2
5
2
2

17
18

2
3
6

12
3
1
1
2
2
2
11
2
11

10
1
8
2
1
2
I

I

-:aw gwp- -- -

4t,

- - - - - - --- - - - - - w jr-"--- IL- sa.. LLJ-

-- JoAm"- --

PAGE 8



.+l~, 733-CLOI SliP 25 lo 6

tP 17
S45 P 17
S"P 17
5.P 20
5L r 20
SEP 20
SEP 20
EP 21

&LP 21
SEP 21
SrP 21
51:? 21
'- L P 22s p 22
SEP 22

SEP 22
S P 23

1P 23
% F233t:P 23
~. EP 23
-,.P 23
SLP 23
S 'P 23SEP 23
SEP 24
SEP 24
SEP 24

,EP 24

TI TM 1
t?9 A

71 ,A
-71 oA

-1 4A

L 2 "A

92 A
1033 A

7 54
C IA

13 4P
13 6p

kellA
812 6A

-- -3A

MIN.
1
4
2
21
1

3
1

2

-

1

1

1
1
1
3
1
I
4
3
1
1
1
5

55
2
1
5
1

.54

DO

cL;N
D D
lD
I N

1

U

'+15 788--0101 SEP 25 76 PAGE 5

PLACE CALLED
REDWOOD CY CAL
SANCLSBLMT CAL
SMATEO CAL
WASHINGTON DC
NEW YORK NY
NEW YORK NY
BEVERLYHLS CAL
SAN FRAN CAL
RDWOCY CAL
NEW YORK NY
NEW YORK NY
WASHINGTON DC
ADDISON TEX
SAI JOSE CAL
ADDISON TEX
WASHINGTON DC
SANCLSBLMT CAL
WOODSID CAL
NEW YORK NY
WASHINGTON DC
SANCLSBLMT CAL
NEW YORK NY
WASHINGTON DC
COUNCILGRV KANS
NEW YORK NY
NEW YORK NY
AGUISON TEX
SANCLSBLMT CAL
SANCLSBLMT CAL

NUMBER CALLED
- 369 1412
- 592 3a57
- 348 9487 COLL
202 964 5834
212 791 5800
212 791 5800
213 277 8970

- 983 7320 FROM
368 080

212 943 0930
212 732 6900
202 964 5834
214 233 4477
408 297 3000
214 233 4477
202 964 5834
- 595 0160
- 851 165b
212 943 0930
202 964 5834

- 595 0160
212 765 7300
202 964 5834
316 767 5911
212 791 5800
212 943 0930
214 233 4477
- 595 0160
- 595 0160

CHARGE
.55
.19
.82

.54

.92
1.76

.83

.21
.21
.36

1.24
o43
.88
.54
.31

1.26
.52
o54
019
o21
m54

8.44
o92
.54
.88
.79
.31

Pacific
Telephone

If you pay by mail, pleas-
return the enclosed card
Please bring your bill and th
enclosed card when paying ir
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 788--0101 SUP 25 76 PAGE 4
4c
UN
CN
D

LOL
DD

PLACE CALL
SANC L SB LMT
REDWOOD CY
REDWOOD CY
REDWOOD CY
SANCLSBLMT
SANCLSBLMT
WASH INGTMN
AL ACYNWYn

ED
CAL
CAL
CAL
CAL
CAL
CAL
DC
PA

NUMBER CALLED
- 595 0160
- 364 5600
- 364 5600
- 364 5600
- 595 0160
- 595 0160
202 225 1816
71 I. AA7 "2% n

CHARGE
o.45
.25
.15
.79
.43
o552.82

2ae,2

EP 3 9ICA 13 " 8EVE9RLYHLS CAL Z13 277 8970 5.47EP 3 '93A 1 AU SANCLSBLMT CAL - 595 0160 .19FP 3 933A 3 'D ANN ARBOR MICH 313 769 6800 1.30EP 3 '47A I [D ANN ARBOR MICH 313 769 6300 .54
EP 3 1013A 2 nnAILYNWYwn PA 715 -7 7350

3
1
7
1

LJU
ON
bD
UD
DO

K E=WUUU CT
NEW YORK
ADDISON
WA SH INGTON
SANC LSPLMT

F-AL
NY
TEX
DC
CAL

212 943 0930
214 233 4477
202 224 2948

- ~ 0160fi~

.31
152
.52

2082

5EP 7 85.A 8 DO REDWOOD CY CAL - 364. 5600 103 fU yOu Pay by mail- pleas,SEP 7 1049A 3 DD REDWOOD CY CAL - 364 5600 143 return the enclosed cardSEP 7 1049 3 D RED OC0 C CAL - 36 560 a,4 Please bring your 1)i1l ad th,SEP 7 1G53A 2 D SANCLSBLMT CAL - 595 0160 .31 led brin land thSEP 7 ilOCA 2 DO REDWOOD CY CAL - 364 5600 31 eped carsn when Paying irs-P 7 1102A 2 DD SANCLSBLMT CAL - 595 0160 .31 jrson.SEP 7 1104A 1 00 SANCLSBLNT CAL - 595 0160 o19 - You may keep this entireSEP 7 1222P 16 SD REDWOOD CY CAL - 364 5600 FROM 1.56 statementforyourrecord.SMATEO CAL PUB TEL
3EP 8 747A 5 ON ADDISON TEX 214 233 4477 .78 9SEP 8 918A 2 00 WASHINGTON DC 202 964 5834 .92 2 A9.....

A 

h e

Pacific
Telephone

PLACE CALLED
WASHINGION CC
SANCLSBLMT CAL
SANCLSBLMT CAL
NEW YORK NY
NEW YURK NY
WASHINGTON DC
AUDISGN TEX
, EW YORK NY
NEW YORK NY
WASHINGTON DC
SANCLSbLMT CAL
SANCLSbLMT CAL
WLOSANGELS CAL
SANCLSBLMT CAL
WASHIrGTON Dr
SANCLSBLMT CAL
IEW YURK NY
A "ZI I S GIN TEX
iNEw YORK NY
NFW YORK NY
SANOCLSBLMT CAL
WASHINGTON DC
v'.EW YORK NY
S.ANCLSBLMT CAL
LOS ALTOS CAL
NEW Y9RK NY
ADD I SON TEX
WLUSANGELS CAL
BALACYNWYD PA

NUMBER CALLED
202 964 58-4

- 595 0160
- 592 3657
212 732 6900
212 943 0930
Z02 964 5834
214 233 4477
212 943 0930
212 765 7300
202 964. 5834

- 592 3657
- 595 0160
213 474 8763

- 595 0160
202 964 5834

- 595 0160
212 943 0930
214 233 4477
212 765 7300
212 973 2000

- 591 9241-
202 964 5834
212 791 5800

- 593 1601
- 941 2344
212 943 0930
214 233 4477
213 820 4448
215 667 7350

CHARGE
,54
.55
.31
.36
.21
.2l
.52
.21

1.30
.54
o31
019
.59
.19
.S4
.43

.19

.54

.54

.67
7.81

o36
.52

2.15*54

OATE,ZEp 8
SEP 8
SEP 8;[P 9
SEP 9
AEP 9
oEP 9
EP 10

SEP 13
SEP 13
SFP 13
SP 13
S EP 13
SE P 14
;:P 14
;7P 14

SLP 14
SEP 15
SEP 15
SEP 15
SEP 16
#EP 16
s EP 16
SE P 16
SLP 17
SEP 17
SEP 17
.jP 17

TIME156P

344P
1255A
11 lbA

127P
247P

725A
726A

7ISoA

8 23A
105P
80 aA

II2P

7CIA
1127A

756A

1057A
754A
0 CO4A

1003A
149P
P OOA
626A
631A
1057A

MIN
4
1
5

3

1

2

3

1
1
2
3
2
2
1
2
3
1
1
1
1

23
2
1
2
6
2

UD
ED
SN
D

UD
DD

SN

D N

DD
D D
D D

ECD
[)D

DO
DD

coD
D

DATE
SEP 3
S P 3
SEP 3
5 E P 3
SEP 3
SEP 3
SP 3SEP 3

TIME
748A
75 ?A
75&A

b 27A
841A
b r55A
E 59A

MIN
4

6
3
4
7
4

Sl
'S!

*i -r .,,

SEP 7
EP 7
EP 7

SEP 7

I uur55

73 7A
1:06A
6 16A
E49A

C
C

€C

C

C
C

@
Pacific

Telephone

It you pay by mil, pleasf
relurn the enclosed card
P!e3se bring your bill and thi
enclosed card when paying ii
person.

You may keep this entire
statement for your record.

A 9200 (1-75)
d

4AGi415 7?3-CIOI SEP 75 7o



- tAk-0- -

PATE TilqE MIN *PLACE
\ 3l1' "1C427A 4 4 .J0 REi)WOI
UG 31 IO,-'A 1 DD kEDWUC

P ,UG 31 113 A 1 ,ASHIt
JUG 31 135P 1 L,D REDWQiC
, G 31 1D P 6 oD LALACO

PAGE 3

415 78-301

CALLED
OD C VCAL'
JGTCN DC
OD CY CAL
YNWYD PA

11

NUMBER CALLED
1 -06 50d~

3' 64 5600'
202 964 5834

- 365 851121L5 667 7358
2154667 * 73*4u31

1

I
I
1
I

12

2
3

2
2
2

2
2
2

3

1?4 A
LsA

1G 0' >A

74A
I >'
9 CIOA
91 JA
(.3 '-A

I114P
I 37P
730A
74 7A

1) D

CD
,00

DO

LID

UD

DD

0.11

UN

SLP 25 76

CHAR6E

9155

.19
2*4
2.44

Pacific

PAGE 2
DATE TIME MIN :r- PLACE CALLEDl NUtMSFRC AI Ln
-UG 271142A -I O ALALXNW PA 25 6 75
%,UG 27 12 5 P 17 DUWALACYNWYD PA 215 667 7350 606gi\-Ut'ZvIt z ' L U .ANLLSBLMI LAL - 59n 0106031
,UG 27 121P 2 D0 PEDWUOD CY CAL - 364 5600 .31,UG 30 71A 1 N hIEW YORK NY 212 943 0930 .21AUG 30 728A 6 ON REDWOOD CY CAL - 364 5600 065AUG 30 738A 4 D, NADISON TEX 214 233 4477 64AUG 30 746A 25 DN SANCLSBLMT CAL - 595 0160 2055.U f0 83-4A 2 ED BALACYNwyDPA ik 215 667 7350 -52
'UG 30 915A 4 DULREDWOOD Cy CAL - 364 5600
AUG 30 IA 1 DD WASHINGTON DC 202 964 5834 o54AUG 30 1040A 2 DD SANCLSBLMT CAL - 595 0160 *31AUG 30 1041A I DD REDWOOD CY CAL - 364 5600 .19AUG 30 II07A 1 DD REDWUOD CY CAL - 364 5600 119AUG 30 111*A I DO FEDWOOD CY CAL - 364 5600 019
AUG 30 1119A 1 0D REDWOLD CY CAL - 364 5600 .19AUG 30 1125A 4 DO REDWOOD CY CAL - 364 5600 °55
AUG 30 1131A 1 DD FEDWUOD CY CAL - 364 5600 .19AUG 30 29P 1 DD REDWOOD CY CAL - 364 560U 019
AUG 30 337P ' - D PEOWOOD CY CAL - 364 5600 .31AUG 30 4c2P 5 UV REDWOOD CY CAL - 364 5600 .67AUG 31 710A 2 N NEW YCRK NY 212 943 0930 :36AUG 31 713A 5 LN UEW YORK NY 212 732 6900 082AUG 31 730A 11 CN REDWOOD CY CAL - 364 5600 1.15AUG 31 74-A 2 DV ADDISON TEX 214 233 4477 .35
AUG 31 e52A 5 DD SANCLSBLMT CAL - 595 0160 .67A II f-, 1 C . -AA 1 lA Al Ar-Y-NwynPA 2115 A&7 73S8 .S4
AUG 31 0A I li REDWOOD Cy CAL - 364 5600 0-AUG 31 946A 1 [0 REDWOOD CY CAL - 364 5600 .19

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 788A-C101 SLP 4,5 7o PAGE 1
I-ONG 01I"TANCE DETAIL

PLACE CALLED
FEDWOOD CY CAL
ADDISON TEX
JACKSONVL FLA
REDWOOD CY CALiEDWOCD CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
PEDWOOD CY CAL
REDWO09 CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
NEW YCRK NY
%EW YCRK NY
REDWOOD CY CAL
SANCLSBLMT CAL
ADDISON TEX
SANCLSBLMT CAL
REDWOOD CY CAL
REDWOOD CY CAL
,EDWOOD CY CAL
VEDWOOD CY CAL
RE'WOOO CV CAL
REDWOD CY CAL
AUDISON TEX
REDWOOD CY CAL
PEDWOOD CY CAL

NUMBER CALLED
- 364 5600

214 233 4477
904 791 7602

- 364 .5600
- 364 5600
- 364 5600
- 364 5600
- 364 5600
- 368 8080
- 364 5600
- 368 8080
- 368 8G80

212 943 0930
21Z 732 6900

- 3b4 5600
- 595 0160
214 233 4477

- 595 0160
- 364 5600
- 368 8080
- 364 5600
- 364 5600
- 368 8080
- 368 8030

214 233 4477
- 368 8080
- 364 5600

CHARGE
*45
035
o36
.45
019
o43
.19
019

2.11
.55
.79

1.27
.36
o67

1o35
,35

1.24
.31
,31
o43
019
o55

1.26
1.70
2.68
1.03

.55

Pacific
Telephone

If you pay by mail, please
return the enclosed card
Please bring your bill and thF
enclosed card when paving ir
person.

You may keep this entire

statement for your record.

A 9200 (1-75)

ow 04 ow

-. . ,

47~
WTI

IF UWUL L-Y
NEW YORK
kEOwoOfi CY
JACKSONVL
ADDt1 SON
WASH IING TON
WA SH INGTON
IEDWCCD CY
REDOO7D CY
REDWOOD CY
REDWOOD Cy
REDWOOD CY
REDWOOD CY
NEW YORK
S ANCLSBLMT
AU9ISON
NEW YORK
WASH I GTCN
RFEDWOOD CY
(.ILW YORK
NEW YORK
REDUWJ CY
REDWOUD CY
REDWOoD CY

F

CATE
UG 25
UG 25
LG 25
UG 25

A G 25
AUG 25
AULG 25
AUG 25
AI G 25

L;UG 25
AUG 25
AUG 25
AUG 26
AUG 26
AUG 26
AA 26
AUG 26
AUG 26
AUG 26
A U, 26
AUG 26

SUG 26
DUG 26
A G 26
AUG 27
AUG 27
A UG 27

TIMF

741 A

751A

645A

112"T

25oP
! 3 2 p
-72'4
726 A

74tA
EI 7A
)~7A

150p

t. i&~P
1- 0 -2 A

I 5A

MIN
4
2
2
4
1
3
1

4
6

10
2
4
13

3
3
2
2
3
I
4
it
15

7
8
4

UN
ON

Un
IJD

DD

DD
Lb)

CL N

ON
UD
Do
DD

[AI)
!"D0

LID

C i,,Il r-

I

'I - . I

LAL
NY
CAL
FLA
TEX
DC
DC
CAL
CAL
CAL
CAL
CAL
CAL
NY
CAL
TEX
NY
DC
CAL
NY
NY
CAL
CAL
CAL

212

904
214
202
202

212

214
212
202

212
212

rr..lr

364
943
364
791
233
964
964
364
364
364
364
364
364
943
595
233
269
96.
364
269
791
364
364
364

5600
0930
5600
7607
447
5534
5834
5600
5600
5600
5600
5600
5600
0930
0160
4477
6500
5834
5600
6500
6783
5600
5600
5600

*36 Telephone"75

.52
088
e54.
w54I
019

1.03
°31
.19
*31015

.19Ilf you o h by rn,.l, please
19 return th enclo; d card.

:54 Pledse brinq your ill and th5 enclosed c,-rd when paying in

e67 . on.
1.68 You may keep this entire
.92 staterent "or your record..67

.65 A 9200 (1-75)

PAGE 2

n

IT.

I -- -,



,I In

SA.~

?a~~i ielephol

e.HLLlj, A 1PAf i'A l 4 IA 43

3 1 -I .. r
o; k e uellut

ii -' ~)

s e P 1.52 76

NOT NEGOT!A1BL-F
o0013 : ~O

AKET SERVICE13
.. ISCO, CALIF.

FORM DVO-2 V-2

DESCRI PTIO N

Service to 'rr.ift 78..oioi

41578--. 01 ALC 25 76 156 080B261267272

FRE~rCHARGES CREDITS

FRC'i PV=EVICUS BILL
py -XIS AND) A(JUSTM;NTS

P** 7 rUF (DEOL'CT IF PAID)
CUR-PiENT I(P, *GES .N~CFEDITS

M .iLY SERVICE
L( 7 STANIC E f DETIL)

ME ~>CEUNITS (ZEUFTAIL)T9. 23 .49 U S 14.2e ICCAL
C U' N T CHARG-L CUE BY SEP 16

'iIL YUTDU E 0 0 a 0 0 0

1267.79
080.45CR

387,34

42,80
3G6.71
41.95
37.77

4 29. 23

0 *0 .0

387o34

429o*23

816o57

mC~NEY MARKFT SERVICES
l1"C STE 1740
120- MONTGCMERY

SPAN FRANCISCO CA 94104

Pacific
Telephone

If you pay by mail,
return the enclosed
Please bring your bill a
enclosed card when pa
person.

You "may e

.1099

~i-%

DATE
DELUXE-

816-57

FOR

29 5 1 Po

.4



MONEY MARKET SERVICES
12-0 MONTGOMERY ST., STE. 1740
SAN FRANCIS3CO, CALIF. 94104

'Ifl91I
1099

Sept 15,

Pacific Telephone -

*Eight hundred sixteen and 57/100-----------------

ONF NMhNIOP i 4 L-LIOFC E ~
Wtl U Mt(.OMkfv !EEJSAN FRACISN OiNIA 94139

1:& 2 lOssOC
)o I al NOT NEGOTIABLE

29S& 311

MONEY MARKET SERVICES
!;!',t4FfRAN~lliC[i CALIF~.

DATE

* DELUXE - FORM DVO-2 V-2

DESCRIsPTIO N
I I AMOUNT

J~ 5488-0101

*

816.57

41Ab 1  0 UC2 6156 080B261267272

P RE V I 4sCHfA RG ES C. C PE 1T SI

b~.LN~gFROM
P lkY , .- ITS ANDI P1 zIVCUS FBILL

Al: JUSTMFNTS

pA( ~4Dr,-DljCT IF PAID)

CURPE V' AES CPEDITS

M'. LV SERVICE
Ltr 1. S TA N E 4

~S.C UNITS S7
T~X 23.49 L

DETAIL)
C=TA IL)
14.2e ICCAL

CJ NT C 1A R C.L- CU E b Y SE P 16

ICLIAL DUE

%'%EY MAR'UT ERVICFS
1CSTE' 1740

j b2C MONTGCME PY

SfAN FRANCISCO CPA 94204

KrR BUSINE S OFFICE CALL

1267,79
eS0.45CR

387.34

42,80i
306.71
41.95
37.77

429.2-3

387,34

429,*23

816*57

(415) 421-9000

Pacific
Telephone

If you Pay by mail. p~east?
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may ke-ep thi-i entire
statement for your record.

A 9200 (1-75)

11-8

816.57

Service to

* *ji

0 0 0 0 0

I
AMOUNT



~ur.'r~76

A24 L1 4

!T AL tiA tSGE

LESS -LO-tlwANCE CF

r'L;Fr l
NUbERACALL 1

- 233 545
- 3- 1347

LC NTS

],E UN 1S
AT S CENTS EA

U P4 )
1 47 tb

6 _

4

839

PAGE 19

Pacific
$ 41.95

Telephone

It ytu pay by mail, please
return the enclosod card.
Please brin.g your bill and the
enciosid c.ird when paying in
person.

You may keep this entire

statement for your record.

A 9200 (1-75)

415 c't~G AU. 2C 76 PAGE 18

PL tC=-AND

sA MATED
SAN MATEO
SAN MATE 0
C A K L 4 NDS AN MATEG
SA~N MAT!ED-
S.N T;:rED

s -.% MAT EC
rAK L A %D
SN 1wt T 0

SIN MT E 0

S NMpTE

St1- =C~

CA K LA Nn
F.r JK CLE Y

KU tLtL-LY

C .'K LlNt.C'

AIC. /5 76

NUMBER CALLED
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 568 6086
- 341 3477
- 341 3477
- 341 3477
- 568 e086
- 341 3477
- 638 1387
- 638 1387
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 254 7379
- 341 2477
- 341 3477
- 341 3477
- 341 3477- 568 8086
- 642 6000
- 642 1483
- 642 0234
- 341 3477
- 568 8086
- 638 1387

UNITS
4
4
4
4
4
12

4
20

7
8
4
4

24
5
4

15
4
19

4
4
9
5
5
3
333
6

10
4

PAGE 17

@
Pacific

Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

CLA K N D

S4% M PNTD
s. ArN M.LTF

S N -

sAIN ?ATEC

S N M.TE0
S N M. T E
'S ANP !MATED
'S Q\'-AT=C
s A Ki'ATc
S' Ir. MATEC

SMATIEDz

U.? INCA
SAN jMATED

SIN ImATC
SAN MAT=C
S5N MATEO

NUMbER CALLED
- 341 3477
- 568 8086
- 233 5451
- 524 9410
- 342 3011
- 34.2 3011
- 34 3477
- 341 3477
- 341 3477
- 568 8086
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 254 7379
- 341 3477
- 341 3477
- 526 3551
- 341 3477
- 341 3477
- 341 3477

Ul TS
4
5
3
3
4
5
4
6
4
8
7

10
13
4
4
4
4
4
4

14
c
12
4

17
3
4
4
4

©
Pacific

Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill dnd the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1i75)

DA, TEAUG 13
t_,tG 1-2

13-quG 13
:UG lb
AUG 16
/U G 16
AUG 16AUG 16
.- UG 16
AU(, 17AUG 17
AUG 17
AUG 17
t Uc 18
AUG 18

L.'US. 18
,.LuG 19AUG I19
'UC 19

Ld.'C, 19c
AU 1 C
~L! 619
"uG 23
-. 2 3

AUG 23
AUG 23
:.UG 23
L- tC
*UG 2"

TP*7

Ii c
117

3-2

12 1

MIN
3

1

I
I
1

196
7

1
2

23
4

14
218
2
1

4
2
2

3_2

?

ur

UA C

6 J;1c,
10

Ii

U'i

L! G12

1; G 13

.T

I ' ~ P
If-
1 '-3~

'

L.4'

14. 1
11.
11~'.?

11
1Lf-

~a

9-.

-I '~

1 )

1~ U

~ '*

MI N

4
1
2
1
4
2
7
2
7
6

ic
9
12

1
2
I
2
1
3!?
4
11

16
2
3
2

415 78' '--ClCl



L 3

.6

U IC 4

Li, 4

U'

.3
1~---'

It ~ P

' p

I (a.

~- ~-

,( I-'

F-
£-~ *4

1'

111
11 (

-' r

4~5 78' rKLCI AL& 25 7 6
PAGE 15

PLACE AND
SLN MATEO
SAN MATSE
St- MATEO
S AN MATEO
S;,N MATEO
S 0N MATEO
SAN MATEO
SAN MATEC
S f- *,! MA TEC

SAN MATEO
S4N MA ,TEU

SAN MATEC
-.-N MATEO
SAN MATEOS .Mr, MATED

S AN A, TEO
fP ICFt-MOND
SAN M47EC
SAN MAIEC
5'\ MATED
SAN MATEO
SAN MATED
SAN MATEDC
S5...'-4  A T E 0%A *!ATEON A TEC

NUMBER CALLED
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 233 5451
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 573 9636
- 341 3477
- 341 3477
- 341 3477
- 573 9636

UNITS
4
4
4
5
4
4
10
4
4
4.
9

20
5
4
4
7
15
5
4
3
4
4
6
4
4

32!
4
4
4

Pacific
Telephone

It you pay by mail, please
return the enclosed card.
Pluase bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (11-75)

415 7F1--11 .UG 25 76

VtTE T!.- MIN " PLACE CALLEDAUG 24 , 6 LN SANCLSELMT CAL
AUG 24 E ?. 5 LU) SAr*CLS5LMT CAL
k, G 24 4 0 P 1 DO JACKSONVL FLA:UiC 24 ':.., 6 D[, JACKSONVL FLA
-UG 24 5 , 6 ,D REDWOQD CY CAL
J-U 24 1 C. 3 [D , v, L wCYNWYD PA
-IG 21. (4r I L D RECWOCD CY CAL

Z.'? 24 1,. 19 '.D FEWCOD CY CAL
UC ?4 i!A L'U bLaYNWYD PA

ZUG 24 1 UD. C -tNCLSBLMT CAL
AUJ 24 Il -* 4 TA) tVEDWOOD CY CAL

24 P 2 LU PEDWCCD CY CAL
IJG 24 ( p 20 LtD SANCLSBLMT CAL

TOTAL

"KEY OD-F;'L, t  DAY
SE-SiATION CAY

MFSSAGE UNIT DETAIL

-t TE
.i'L 26
JLL 26
JUL 26
JUL 26
JUL 27
JUL 27
JUL 27

Ti ~

!4'P
73~- P
424 P

113 ~ A
1156A

22GP

MIN
4
4l
1
6
5
7

PAGE 14
NUMB

904
904
2115
215

215

i"R CALLED CHARGE
59c 0160 .65595 0160 .67
791 7565 .54
791 7565 2.44
368 8080 6.79
667 7350 1.30
364 5600 .19
368 8080 2.35
667 7350- 2.44
364
364591

01O0
5600
5600
6852

0 0 &

.55

.31
2.47

$ 306.71
')E--DIAL EVENING DN-DIAL NIGHT
SE-STATION EVENING SN-STATION NIGHT

PLLC- AND NUMBER CALLED UNITS
SaN MATED - 341 3477 5
SAN MATED -- 341 3477 5SANLEANDRO - 351 0901 4
S;.1 MATEO - 341 3477 4S AN MATEO - 341 3477 7SAN MATEO - 341 3477 6
SAN MATEC - 341 3477 8

MI

13

2

C-

2

1

i

62

1
9

2

2

12
t
0
1
5
2

PL2"c AND NUMBER CALLED UNITS
r -, L r68 ~a7

M ,- 341 3477 4
S .! A TC - 341 3477 4

; ,ATC - 341 3477 6
S-:2 TE " OAEO - 341 3477 4

A :ATEC - 341 3477 4
%o . - 569 7675 5

CA 'L .E' - 568 8086 12
..1. SN -RAN - b77 1600 3

A *' !-iTrO - 341 3477 4
o' MIEC - 341 3477 7

tP FF AI - V77 0251 3
" Ll - 341 3477 6

St, t !, T O - 341 3477 4
^,:, T, ]c - 341 3477 10

ST 0 -A-Uj 341 3477
A, .'"T!C - 341 3477 4

f ,f< L '* Nol:[- 63b 1387 16
5 'N t'ATEU - 34,1 3477 4
k-A, -I Fn - 341 3477 4

NA. vtJFG - 341 3477 4
S r .ACE - 341 3477 5
s A , " c - 341 3477 13
StN ,',.TEO - 341 3477 7
S-It; M ATED -- 3"1 3477 7
S N t.,P- TE0 -- 341 3477 4
SAN.VF.-I -241 3477 6
SA0- 1.%EC 3-- 41 3477 4

.TE
JUL 28
JUL 28
JUL 23
JUL 28
JUL 28
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 24
JUL 29JUL 29
JU L 29
JUL 29
JUL 30
JUL 30JULt 30
.IUL 30
AUG 2
lUu 2

.UG 2
;-C 2
.-.UG 2AUG 2

.UC 2
AUG 2
:U'C 2

T -
-C 'a.

I. St..
'lu A

(.4 ~,

'I, *p~'%

I ~ei ~

IN 0

7" IY
~ 4 '(P

ii
ILOL A

1]
~ t~P
a.:; '~ '

It (VIA
IC .2A
I ~ *
IC 4 ( A
11 2&~

24-4~

MIN
1
I

14

4
I

1

9
3
1
I

2

19
4

3,
14

3

2
I
5
2
1

31
1
I
2)

Pacific
Telephone

If you pay by mail. please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

I A 9200 0 -75)1 t

1Mg

Pacific
Telephone

If you pay by irni.l, please
return the enclosd card.1

Pluase bring your bill and the:
enclosed card w'hen paying in!
person.

You ma, keep this entire
statement for your record.

A 9200 (1-75)

--. j

PAGE 15

PAGE 14 I



I Jc 2 3
QL. G 2

I- tld'4L1U LY
C7NIE- YL'FK-ANCLSB3LMT
V n-DWO uD CV
VI-L'WCCD CV
k: OWmLCiU CY
Pi~WUo cV _
IEDINCCD CV
-EDWCCD CY

p F.,nr, L TcV

L;,L
NY
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL

(.

, p

212 732
5953o8368

36v
364
368
364
364

sbUU
6900
0160
8U80
8080
8080
5600
8080
5600
5600

MIN

172

13

12
17

1

12
3
1
7

6.24
.55

2.71
1.51
2,23
1099
.55
.25
.55

F'

rI

Cr

5-f

C: El)
F;

statemenS for your record.

A 9200 (1-75)

I-la 7?'-101 AUG 25 -76 PAGE 12

PLACE C&LLFD
YCUNTVILLE CAL
YGUNTVILLE CAL
ST HELENA CAL
ST HELENA CAL
CNCMA CAL
FEDWOCD CY CAL
FEDWCOD CV CAL
REDWCOO CY CAL
WASHINGTCN DC
kEUWCD CY CAL
', EWOOD CY CAL
SANCLSELMT CAL
SONCMA CAL
FDWOOD CY CAL
.ANCLSBLMT CAL

ADDISON TEX
DALLAS TEX
SANCLSBLMT CAL
Fn-WCDD CY C&L
FBlwWUUD CY CAL
SANCLSBLMT CAL
REDWOOD CY CAL
WA SHINGTON DC
DALLAS TEX
L LL,3S TEX
'FW YGRK NY
!EANCLcBLMT CAL
PEUWeOD CY CAL
PEDWCCD CY CAL

fNUMBER CALLED
707 944 2056
707 944 2711
707 q63 7077
707 c,63 4423
707 996 4528

- 368 8080
- 364 5600
- 368 8080

202 964 5834
- 368 b80
- 364 5600
- 595 0160

707 996 4528
- 364 5600
- 595 0160
214 233 4477
214 634 8491- 595 0160

- 364 5600
- 368 8080
- 595 0160
- 364 5600

202 964 5834
214 634 8491
214 634 8491
212 791 5800

- 595 0160
- 364 5600
- 364 5600

CHARGE
.43
.28
,73
.43
.39

1.99
.43

1*63
,92

2,71
1.39
.43
.39

1.75
.35
.52
.52
.43
.19

1.51
.43
.19
*54

1.60
.88
,92
.19
019
.43

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

....-UlOl I 2 c 76 PAGE 11

Ti" MIN FLAC- CLLED NUMBER CALLED CHARGI
G 17 '( W! . PEC;WOOD CY CAL - 364 5600 3.
JG 17 - 4 Aj NCLSLMT CAL - 55 0160 5!
•r; 17 , 2 -[ .ENICLSbLMT CAL - 595 0160 .3
G 17 " A 17 [0 k:D1'D CY CAL - 368 8C80 2.11
jG 17 'F 3 .6 FEtDWOCO CY CAL - 364 5600 .4'
UG 17 '-P; . 6 DL IFDWOCD CY CAL - 368 8080 *7
G 17 '- ,.- 3 )o fEDWOOD CY CAL - 364 5600 .4:
r 17 ,, I 7.[ I1MBEPCOVE CAL 707 785 2371 *34
1-7 0--) t hALA AYNWY. PAi 71 ,,=4

Li
I-f
r 1"

[
LI

I.'
rr
LU
I)

'-P f)
j _

Ti,
u 0
SI;

U

I) 7
~

P ALP ALTIO
I EcwwQLCYC
F.IRVIEW
~IMEWC!CD CV
PFrDWOroDCV
k-DWOU0 CV
;4.CwCoCV
ktg-z.)':20CY
VKcDWOCD CV
P.".LC ALTO;
I'-OWCOD CV
Cowor CD C
WbWCOO CY

; ,DWCCD CV
PriWeCY

to'ANCLSHLMT

.)P,'NCLSBLMT
L'COWecrCD C

L3AL
CAL
KANS
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
TEX
CAL
CAL

'13

214

321
368
467
364
364
368
364
363
364
321
364
368
368
368
368
364
595
233
595
364

3bOW
8080
7776
5600
5600
8080
5600
8080
5600
3600
5600
8080
8080
8080
8080
5600
0160
4477
0160
5600

COLL

.05

E
55
1~
L
3

3
*4

1.15.88
.19
.19

2.95
.43

1.99
.19
.74
.67

1,27
.19
.55
.83
.45
.35.88
.43
.79

©
Pacific

Telephone

It you pay by mail, please
ieturn the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

-I----

.4

* dr/iW ~ *~.j~'

PLACE C ' LLED
E.DWCD CY C AL,-.EWOCO C, QAL )l° Dw_ OC rD C AL

IDWCCD CY CAL
,P:OwC[ CY CAL
fw![,W OOC CY CAL
f.ECWC0D CY CAL
EUWCOD CY CAL
5:N FkAN CAL
". WDCY CAL
.AN FRAN CAL
F.IWDCY CAL

MlFO CALi rI r- P.; N FCA L

RE'w.r',D CY CAL
LWUT'OI) CY CAL

-D [, bI SfJTEX
OWCCD CY CAL

t..LACY.,'YC- PA

NUMBER CALLEC
- 364 5600

- 364 5000
- 364 5600

- 368 8080
-- 368 080
- 368 8080

- 396 2339
- 368 8080
- 983 7320
- 368 8080
- 341 3477

PUB TEL
- 364 5600
- 364 5600

214 233 4477
- 364 5600
215 667 7358

CHARGE
1.63

.19
1.51
2.11
1.27
.27

FROM .83

FROM .83

FROM 1.02

.35
1.25
1,24
.19

2.821

Pacific
Telephone

If you pty by mail. please
retun the enclosed card.
Please briny your bill and the
enclosed card wiien paying in
person.

You mey keep this entire

t., L;*-I'

5~t -, -

/- 5- i

G. G i E

\U 18E

U*C 18
Lit 618

uC 18
UG J.

AU(3 19
U, 19
V

Lu ,19
jUG*i9

tic 1
G, 19

VJG 19

LUCG19

~4A

47ap

p,;

'p

M IN
2
1
4
2
2

16
3

13
5,)

22

32

17
3
1
1
3112

31

4
2
2
1
1
3

ri )

t)

9 P
LD

ON

DO
L iD

D D)

tu C
L.C

-LU

"Ut

;U '.
Lt.

I,

1 r~ '
~( 11.

1
IC'-.,

I~ 4*

p

P
- F

p
P

4

r
1I~

17T
17
17
17
17
17
17
17
17
17
17
17
17
17
17
18

18
18

1 0- a- 1% %P 9 1 1 FT v Ly f- "

-2 ff V 7-7%n - - -r IIA-i , - _ j i

-- 7rlr-r--y-r- =- - ii %-ir- -- --{f;.. 2.Fl . . . --W -- s m - 0up ,1. . . . .ir 1i, - *- .I-
L



' ,', 2f~ , 7 -. PAGE 10

- I

L

Cf
I

uir
Cr

U C,
'-C
It

U
1'
IC

13
13
13
13

I?
13
!1
13
13
16

16
16
16

16
#6

16l6

16
it,
16
16
16

''./ N -, : '

415 72~-"-&3C1

AUG 12
CC 12
UG 12
-0 12
,LU 12

a-J 12
Ct 12
U " 12
tC 12
G 12

t 12
%:; 12

A.- 'A-
IU 12

"UC 12
- 12

.D 12

,l 12

C 12*;-LC 12

.C.U 13

c 4
I

L 4 4p

11 4t.
120

p -iF .

(C17P

MI N

3

2
1
8
4
3
2
1
42
3
1
1
I
-I
1
2
3
I
1

I

4

2

.LlC- 2 76

U

u~ U
f)D
L;

S.j-

PAGE 9

PLACE CALLED
SANCLSBLMT CAL
REDWOOD CY CAL
SANCLSELMT CAL
SANCLSBLMT CAL
F EDW0VD CY CAL
SNCLSELMT CAL
kEDWCCO CY CAL
REDWOCD CY CAL
Si ,CLSELMT CAL
SANCLSBLMT CAL
rEVWCCD CY CAL
WtSHINGTON DC
SANCLSBLMT CAL
SANCLSBLMT CAL
SANCLSeLMT CAL
Sc"NCLSBLMT CAL
SANCLSBLMT CAL
IE W :Y.RK NY
S4NCLSBLMT CAL
VEOWCCD CY CAL
REDwOOD CY CtL
6 SHINGTON .=C
IU;WoCY CAL
S' N MATEC CAL

IFRAN CAL
!AN MATED CAL
A.%FRAN CAL
kEDlWOOD CY CAL
P3DWOC'D CY CAL

NUMBER CALLED
- 595 0160
- 368 8080
- 592 3657
- 595 0160
- 364 5600
- 595 0160
- 364 5600
- 364 5600
- 595 0160
- 595 0160
- 364 5600
202 964 5834

- 595 0160
- 595 0160
- 595 0160
- 595 0160
- 595 0160

212 791 5800
- 595 0160
- 364 5600
- 364 5600

202 785 3520
- 368 8080 COLL
- 341 3477 FROM
- 362 1709
- 341 3477 FROM
- 362 1709
- 364 5600
- 364 5600

CHARGE
,35
.19
.19

1,03
.55
.43
.31
.19
,55
.31
.43
o54
.19
.19
.19
.19
.19
.92
.43
.19
.19
.92
.83
o70

.77

.25

.25

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

A U- 25 76 PAGE 8

PLACE CALLED
rI.DISCN T=X

MiW YORK NY
ANtiCLSBLMT CAL

FEDWOO CY CAL
MENCOCINC CAL
K:DwCOD CY CAL
S-:;rCLSBLMT CAL
, DwOOD CY CAL
1-EOWCOD CY CAL
k,DWOCD CY CAL
REDWOOD CY CAL
F, DWOOD CY CAL
'FW YORK NY
[LDISUN TEX

FEDWOOD CY CAL
.5:OWOOD CY CAL
PEDWOCD CY CAL
P FW00D CY CAL
U, S0WOOD CY CAL
F.EDWOOD CY CAL
SA NCLSBLMT CAL
PEDWOOD CY CALPEDWOOD CY CAL
RAI ACYNWYD PA
SANCLSBLMT
REDWOOD CY
NEW YORK
REDWOOD CY
REDWOOD CY

CAL
CAL
NY
CAL
CAL

NUMBER CALLED
214 233 4477
212 530 178A

- 595 0160
- 364 5600

707 937 5E85
- 364 5600
- 595 0160
- 364 5600
- 364 5600
- 364 5600
- 364 5600
- 364 5600

212 943 0930
214 233 4477
- 364 5600
- 364 5600
- 364 5600
- 364 5600
- 368 8080
- 366 4661
- 592 9410
- 364 5600
- 365 C270

215 667 71rn

212
364
943
364
364

0160
5600
0930
5600
5600

CHARGE
1,*24

.54

.19
.79
,43
.67
,55
.31
.19
.55

2.11
.79
*21
.20
.55
.19
w79
.31

3.07
1.75

.43

.31

.31
1.6a

019
1°63

.36

.25

.55

Pacific
Telephone

If you pay by mail, please
return the enclosedl card.
Please bring your bill and; the

enclosed card when paying in
person.

You may keep this entire

statement for your record.

A 9200 (1-75)

mm-P -pea- ~ - - -, - *- - . - -

1'

~.*1

I'

I
II~'

Ii p

1-~
1 41 p
* 'riP

p

MIN7

I

I

I

1
2

25
2
3

1
3
I
6

4
3

~1~

u c

Lr

L'LE CA.LLr-E )
";C CLSP L-4 CAL

wF-C-D CY CAL
%FW Y.RK NY
I.ECWDOD CY CAL
frjDWCLD CY CAL

FrEr;WOCO CY CAL
!; .C LkE LMT CAL
PLUwUCD CY CAL
wiLNiUT CRK CAL
F [WLLY CAL
f-EW Yf-,RK NY
,I'JW YI.PK NY
r W0 ::) CV CAL

-t"CLSPLM7 CAL
"p ISCI N TEX
Pr WC ) CY CAL

L',[-C CY C"L
C1."4-UCD CY CAL

S NCLSBLMT CAL
FW9,l9 CY CAL
S;NCLSBLMT CAL
P.: 0WC0 OD CY CAL
frOWCCE; CY CAL
fEDWOCD CY CAL
Vo HINCTUN DC
, i. CLSbLMIT CAL

'NCLSPLPT CAL
1:" bW.OCD CY CAL

W"Ew YURF Ny

rig m 8tP t L]LEIU . CHARGE
- 595 G160 .75
- 364 5600 .43
212 943 0930 .54

- 364 5600 .19
- 368Bodo .19
- 368 S080 1.63
- 595 0160 .67
- 364 5600 .19
- 938 2986 1.03
- 368 8080 COLL .83
212 943 0930 .21
212 732 6900 .36

- 34 5600 2.55
- r95 0160 .25
214 233 4477 1.24

- 368 5050 .19
- 368 8030 .19
- 364 56U0 .43
- 595 0160 .19
- 368 e080 .79
- 95 0160 .43
- 364. 5600 .19
- 365 0270 .55
- 364 5600 .43
202 964 5834 1.30
- 592 lEO0 .19
- 591 6852 2.59
- 364 5600 .43
212 943 0930 .21

) TE
tu- 10
j 10

A;J" 10
U .,10

CUL 10A-, 1 G

S10'.: u G IO
A uc. 10

AUs 11

fUC 11- 1
LiUC- I I

AUG 11
AUG II,2)S 11
LG 11
UG 11

:-uG 11

MIt,
3
1
1
6
1

6
-

2
1
417
61
1

i
6
2

2514
3
2
2
La-

U P)
r)

1; 0
V0

0 D)

3)

-20

I C

IC.-C

I c

1 CP

7' A

7 -

:-UG
ALIG
AUG

IL1
12
12
12

I C)9
13 0D

2 c N
2 DN5 ON

Pacific
Telephone

If you pay by mail. please
return the enclosed card.
Please bring your bill and the
enclosed cdrd vviien paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

............. Amww7-111117! la 116- I

7

17



Ca. m

jr 9

U. 9

1~0

LL 10

j1

.1,

C

( A
1'
11
1'1 I.
11

-i-I

1/

1*
p4

M1N
1

21
112
10

I
4
3
3
2

10

i
5
3
1
17

2
2
11
3
519
3

C)
2

I-,

L. L
f, r

tL

%.

fL;

tUC 25 76
PAGE 6

PLACE CALLED
SAP:CLSBLMT CAL
,':DWCCD CY CAL
!LNCLe9LMT CAL
CCLUMPUS OHIO
WASHINGTON DC
NEW YCRK NY
FUWOCD CY CAL
'::W YCRK NY
NEW YCF'K NY
NFW YORK NY
FEDWOOD CY CAL
REDWOOD CY CAL
PEDWOOD CY CAL
tDWDCY CAL
NEW YOFK NYECwtWD CY CALPEDWOVD CY CAL
Fr-rlU0C A

.LL.S TEX
tALLAS TEX
"DCISON TEX
DALLAS TEX
WAcHINGTCN DC
F LWOCCD CY CAL

EVW'UOD CY CAL
REDWOOD CY CAL
S K. CL SELMT CAL
£FVWCOD CY CAL

I-' LO ALTO CALF .W.OvUC CY CAL

N'IUMBER CALLED
- 95 0160

- 368 8080
- 595 0160

614 274 9156
202 964 5834
212 791 5800
- 364 5600

212 791 5800
212 431 5210
212 223 3377
- 364, 500
- 364 5600
- 364 5600
- 368 8080 COLL
212 943 0930
- 364 5600
- 364 5600
214 634 8491
214 q34 8491
214 233 4477
214 634 b491
202 964 5634

- 364 5600
- 364 5600
- 364 5600- 592 3657
- 365 0270
- 321 5425
- 364 5600

CHARGE
.55

1,39
.31

22.20
.54
.54

1.51
.92
o542.82
.31
.55
*43

1.05
.52
.15
075
.20
.52
.88
.52
.54
.19
.19
.43
.31
.79
.87
o67

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

,UI 25 76

PLACE CALLED
U 'WOOD CY CAL

.,NCLEEL MT CAL
VrASHINGTON DC
:'LWOCU CY CAL
rf-t.WUCC CY CAL
SINCLcLMT CAL

A-ANCLSbLMT CAL
kEDWUOD CY CAL
PEPWOOD CY CAL
SANCLSBLMT CAL
F "iw CY CAL
Wr-W YCRK NY
PE',WCCO CY CAL
FECWCCD CY CAL
PF WOOD CY CAL
OALLAS TEX
SANCLSELMT CAL
SAMCL'BLMT CAL
SANCLSBLMT CAL
!;,NCLS8LMT CAL
SANCLSBLMT CAL
SNCLSE LMT CAL
PEDWCCD CY CAL
S!NCLSBLMT CAL
.:EW YORK NY
FEDWOOD CY CAL
5.ANCLSBLMT CAL
DALLAS TEX
LEOWOOD CY CAL

PAGE 5

NLIMPER CALLED CHARGE
- 364 5600 1.87
- 592 3657 .43

26.1 964 5834 .54
- 364 5600 *19
- 364 5600 .43
- 595 0160 .19
- 592 3657 .55
- 364 5600 .31
- 464 5600 .19
- 592 3657 1.04

368 8080 CCLL .83
21,; 943 0930 .21

- 364 5600 .25
368 8080 .19
364 5600 .43

21', 634 8491 .88
- 595 0160 .19
- 592 3657 .43
- 595 0160 1.27
-: 593 8258 .43

595 0160 1.51
-- 595 0160 3.07

364 5600 .43
595 0160 .19

2i: 943 0930 021
- 364 5600 .85

595 0160 .95
21,, 634 8491 .88

368 8080 .19

Pacific
Telephone

If you pay by nail, please
return the enclosed card.
Please bring your bill and the

enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

w YrF I. INY
t:t W Yf-PK tfly

I-,WCCi CY CAL
44TCL~fLMI C AL.: ,..D SL. V EX

.wC.D CY CAL
;ALLAZ TEX
F- UWUCD CY CAL

M-L L'I-LMT CAL
I'NCLSeLMT CAL

NrW YORK NY
SNCLS5LMT CAL

U'Z WUOD CY CAL
H' H NGTUN DC

L S CL LM CAL
Ef"DW,0 Cy CAL
\-NCLSBLMT CAL

%L,'wooJ CY CAL
r--'tWL'% CY CAL
i.,LWCUC CY CAL
rEWOOD Cy CAL
I-r'WIOCD CY CAL
NEW YOPK NY
'E;WOCD CY CAL

F.E[LWCOD CY CAL
S"ANCLSULMT CAL
V70WOOD CY CAL
'"- LLAS TEX
!t.NCLSBLMT CAL

1- 4 )(3

1 I4 *'CO

- ~ ~60

-1~,4 -*")00

- 160

-. (6 .61
- ,~1,4 *U
- 6 VE4 ;' (J
-/ 34 ->.0 G

412,'OP43 :530
f, 3,4 iU 0

9 95 46 0

- 3 64 .600

-,95 00,,160

CHARGE
.21

1.43
2.15
1 39

.88
1.27

.52

.55

.43

.43

.92
1*27

.43

.54

.67

.43.19
2.11

.31
*31
.19
.19
.52
.55

1.95
.43
.67

3.40
.31

'~C)) 1~AqE W7

D -TE:A 1 13 5

U;S 5
i U , 5
LG 5
'9!'C 5AL G 5

:.UG 5

AUG 5
UI 5

ZA( 5
AU rA'U G 5

AU'
,Ur  6
U C, 6Ul 6
aUIG 6.,
l-{- 6'UC 6

Li(. 6UG 6
;UfS 6

.A-U 6
-u C 6
'Ur 6Ut' 6,

CC
11'74

13 2.-P-
13

22 5 cp
2: 2 toP
2 i

6 5P

7-7

13,

24 P

MIN
4

11
2

58

11
2
I
7
2
4

5
3
1
7

2
I

1
1
3
2
6
65

Li
E) L

ur)

I L

L U
Lt'

Dr

L -:

. 7 - C

T E
3

*If3
-U 4*

4~
UL!.L,;4

UA 4
UU 4

2UG4

Uj -7 4
G -5

AUG 4

iIL

IL

S'

7-i

P -L

MIN
15

3
1
1
3
1
4
2
1
9

3

I
2

1

103

2

3

8
9
2
1

U

[ri

r. 6
'r

r, r

@
Pacific

Telephone

If you Ij./ by mail, please:
return the enclosedl card.
Please bring your bll and the
enclosed card when paying in
person.

You may keep this entire

statement fMr your record.

A 9200 (1-75)

I-i5 788-Clol P AGE6



,~lrt ~ i ~ )I '~ ) ~ AGb /

jlL
JUL

U C,
-U G

UC-

T-
30
3030

22
2

2

2
2
2
3
-

L

.1' t
p

it

'TI I

I ( L

I '

I-)
((p

I-,

C .~.) -.

M TIN
3

121
1
3

13
7
I
5
1
5

4
I
I

2
4

13

3

13
3

7

O"UL- 25 76 PAGE 3

[LACE CALLED
NEW YORK NY
NEW YRK NY
SANCLSBLMT CAL
f-EDWGCU CY CAL
-ALLAS TEX
NEW YORK NY
WLSHINGTON DC
SANCLSOLMT CAL
SANCLSBLMT CAL
SANCLSBLMT CAL
NEW YORK NY
SANCLSBLMT CAL
NEW YOkK NY
NEW YORK NY
NEW YCRK NY
LALACYNWYD PA
WA SH I NGTON
PEDWOCD CY
rEDWCCOD CY
,EDWOOD CY
SANCLSPLMT
R=DWCCD CY
REDWr CD CY
NEW YCRK
NEW YOPK
NrW YO.K
C.ANCLSBLMT
UALLAS
SANCLSELMT

CA L
CAL
CAL
CAL
CAL
CAL
NY
NY
NY
CAL
TEX
CAL

NUMBER CALLED
212 943 0930
212 732 6900

- 595 0160
- 364 5600

214 692 1114
212 269 6500
202 964 5834

- 595 0160
- 595 0160
- 595 0160
212 732 6903

- 595 0160
212 791 5800
212 791 5800
212 552 7966
215 667 7350

212
212
212
214

gtS5,
364
364
364
595
364
364
732
732
732
595
692
595

-32U
5600
5600
5600
01605600
5600
6900
6900
6900
0160
1114
0160

CHARGE
.21

1.58
.25
.75
.52
.54
.54
.31
019
.31
o92
.55
.54
.92
.54
o92
*54
.19
.55
019
.95
*45

2.35
.92
e54

1.30
.55

1o60
.43

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

/-.L 25 76 PAGE 2

PLACE CALLED
fEDwCOD CY CAL
!*NCLSBLMT CAL
SANNCLSOLMT CAL
SANCLSBLMT CAL
RB±l'_rYNWYnt PA
SLNCLSBLMT
PREDWOOD CY
N?:W YCRK
NEW YCRK
1- . DWOce CY
,ANCLSBLMT
DALLAS
JCKSONVL
WASHI1NGTCN
-CDCCD CY
5ANCLSBLMT
KEDWCCD CY
RED)WOOD CY

SANCLSOLMT
SaNCLSBLMT
ANCLSBLMT

PEDWOOD CY
PEDWCOD CYP.EDWOO9 

CY
REDWOCD CY
REDWCCD CY
REDWOOD CY
SANCLSBLMT

CAL
CAL
NV
NY
CAL
CAL
TE X
FLA
DC
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL

NUMBER CALLED
- 364 5600
- 595 0160
- 595 0160
- 595 016021566A7 "ircA-S

212
212

214
904
202

595
364943
732
364
595
692
791
964
368
595
364
364
368
595
595
595
364
364
364
364
364
364
595

0160
5600
0930
6900
5600
0160
1114
7736
5834
8080
0160
5600
5600
8080
0160
C 160
0160
5 600
5600
5600
5600
5600
5600
0160

CHARGE
.55
.19
.19
.31

14 O#k

139
1.51
.52
.36
.75
.15
.20
.92
.54
.19
.19
.31
.19
,43
.31
,19
.19
019
.31
.31
.43
019

1.51
.25

@
Pacific

Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

-w w;~.- ~ -- -- ~. ----. ~-~- .~- -~ - -

rr-p

(I

Li S
rr
'ii,

U
[ I.'

~. r
I)

LU
U
L'L

r
Liii
L r..
C
H.
B N
I., F
r.r.
FE

PLACE CALLED
k:&oihCrj CY CAL
fcDW-O0 CY CAL
!' -,wCC'2D CY CAL
iJW VCRK N Y
.EW YORK NY
P tWC CD CY CAL
-.NCLSbLMT CAL

t;( I S ON, TEX
JP' CK SC M VL FLA
Mrwl'hor) CY CAL
41''CLcULMT CAL
Ur 0D CV C,AL

S';,CLSBLMT CAL
i polo CY CAL
-L*WUPt) CY CALI-t..UwUCiD CY CAL
FFtTWCLUD CY CAL

' (WC D CY CAL
FIWC(. CY CALt
T' wr'cCY CAL
r. WrIIt CY CAL

FEDWL CY CAL
-. W YORK NY
,,NCLSBLMT CAL

FECWCOD CY CAL
-ANCLFBLMT CAL
R'EWUOD CY CALS NCLJLMT CAL
-,f-LWC:CD CY CAL

NUMBFR CALLED
- 364 5600
- 364 :600
- 364 5-o00
212 943 C930
212 732 6900

- 364 5600
- 59, 0160
214 233 4477
904 791 7444

- 36 e E08 0- 595 0160
- 364 5600
- 592 3657
- 364 5600
- 364 5600
- 364 5600
- 364 5600
- 365 0270
- 364 5600
- 364 5600

-- 365 0270
- 364 5600
212 943 0930
- 595 0160
- 364 5600
- 595 0160
- 368 8080
- 595 C160
- 368 8080

CHARGE
.43

1.51
.19
.21
.52

1.35
.75
.52
.54
.67
.19
.67
.31
.19
.31
.55
019
.19
.31
.31
.55

1,63
.36
.35
.35
.35

1.63
.19
.91

15.

t-441

5" ,L

V.

MIN
I

10
2
7
1
1
1
2
1
2

4
1
2I
2

C 1

cD-
LE,

2TE
JUL 29
JUL 29
JUL 29
JUL 29,JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
J 'L 29JUL, 29
JUL 29JUL 29
JUL 2 '

'U L 29
JUL Z9
JUL 29
JUL 29JUL 29
JUL 30
JUL 30J L'L -'0

JUL 30

JUIL 30
JUL 30
JUL 30
JUL 30JU L 30C

-4/P
-'I

p
(~

I 4 ~
( C,...

4 :'~
5*. .~

1 47:~

1;D

cD
L N

PiD
C.

MIN
4
1
2

10

! TE
JUL 27
JUL 27
JUL 27
JUL 27
JUL 27

JUL 27
JLL 28JUL 28
JUL 28
JUL 28JUL 28
JUL 28
JUL 28
JUL 28
JUL 28JuL 28
JUL 28
JUL 28JUL 28
,:L 29
JU.L 28JIL 28
JUL 28
JUL 26
JUL 28
JUL 28

JUL 28
JUL 29

1 - '-* '-.

A
p..

11 1 e A
/-~ .~

*i'p a
I I -. I
I

-.

~32 A

74 1 A
~
~ lb'A
Z
~ '4.'
1 4~
( L A

Lr
~4I ~
L~ ~.5,-

''ci,
1-i A

211'P
709A

D

rl0%
pr)-

FlD

0 D
U D

rD 

c1)0
cD
014

ma zw Z
im mrc --. *- -" 

- - w .42".I I II

Pacific
Telephone

It you pay by mail, please
return the enclosedi card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 t1-75)

z- 15.. 7 NE % -, - 0 10 1

4 15- 7 F I--- -(, I C I



/ 4~) *) 1 *' ) '11 4

AUG 25 76

LONG CISTe'NC= OcTrAdL

MIN

1
42 A 3

A 4
,~ 6

44P

liA 2

Li

LII

D

D

U N

0D
flt;

PLACE CALLED
MEW YORK NY
PDWOCY CAL
PEDWOOD CY CAL
SANCLSBLMT CAL
RzDWUCD CY CAL
RE VWCOD CY CAL
S,-fCLcSLMT CAL
NEW YORK NY
PEDwOCD CY CAL
WASHINGTON DC
SANCLSBLMT CAL
REDWOO CY CAL
REDWOOD CY CAL
PEWOCD CY CAL
N EW YGRK NY
NEW YORK NY
FEDWOOD CY CAL
W-ILNUT CRK CAL
SANCLSBLMT CAL
fFf)WOCO CY CAL
1-EDWGCD CY CAL
B LACYNWYD PA

NUMBER CALLED CHARGE
212 732 6900 FROM 2.25

- 368 8080
- 364 5600 o35

591 7692 .3l- 368 8080 
.55- 368 8080 o55

- 595 0160 .79
212 765 7300 1.68

- 364 5600 o55
202 964 5834 o54

- 595 0160 .43
- 364 5600 019
- 364 5600 .19
- 364 5600 119
212 943 0930 .21
212 732 6900 o36

- 3o4 5600 1.15
- 934 0659 o15
- 595 0160 *35
- 368 800 .31
- 368 8L80 1.15215 667 7350 .92

JUL. Zf' " V O !N.LLALMT CAL - 595 0160 .311...L 27 7C CA I I ' ANCLSBLMT CAL - 595 0160 .19
Q .L 2 7 '- t 2 I LEALaCYX3YD PA g 667 7350 .921111 7o7 I i I " % I- I ~ v . - , C " 1 --V-- T -" LN -. . . . . . . . .

%JJUL 27tt ,j- -: Z 202 964 5834
- 364 5600

.54
:19

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed cjrd when paying in
person.

You may keep this entire
statement for your record.

1 9 CFF.WCOD CY CAL

)

0 *,T E
JUL 12

JU L 26
JUL 26
JUL 26
JUL 26
JUL 26
JU L 26
JUL 26
JUL 26
JUL 26

,0UL 26
,'UL 26
JLL 26
JUL 27
JUL 27
JUL 27
JL 27
JU L "27
JUL 27
JUL 27
Jt : 7

I'11I! A t- t - V A

5- 7 1'-1- 10 1 PAr.f: I

A 9200 (1-75)



vIONEY MARKET ERVICES
120 MONTGOMERY ST., STE. 1740
SAN FRANCISCO. CALIF. 94104
a 7 #*) 1 1 -') C)8/5,61 76

Pacific Telephone 880

Eight hundred eighty and 0

CROCKER 'ATIUMnL BDAn
ONE MONTGOMERY STREET OFFICE
ONE MONTGOMERY STREET, SAN FRANCISCO, CALIFORNIA 941%3

NOT NEGOTIABLE
1:12101,100081u 001L 29513'

M3NEY MARKET SERVICES

SAN FRANCISCO, CALIF.

DELUXE - FORM DVO-2 V-2

DATE DES CR IPTID N AMOUNT

Service from 5/25 - 7/25 880.45

45 -78.2-0101 JLN 25 76 158 0 80e198204209

PREVIOUS CHARGES AND CRFDITS

BALANCE FROM PREVIOUS BILL
PAYIFJTS AND ADJUSTMENTS

PAST DUE (DEDUCT IF PAID)

CURRENT CHARGES AND CREDITS

MONTHLY SERVICF
LONG DISTANCE (SEE DETAIL)
MESSAGE UNITS (SEE DETAIL)
TAXPS 18.90 US 8.38 LOCAL

CURFF\IT CHARGES DUE BY JUL t7

TOTAL AMOUNT DUE 0 0 0 * •

t04t . 53
503.31CR

538.22

42.80
238.05
34.1If)
27.29

342.23

0 0 0 0 .%

538.22

342.23

880.45

MONEY MARKET SERVICES
INC STE 1740
120 MONTGOMPRY

SAN FRANCISCO CA 94104

F'IR BUSINESS OFFICE CALL (415) 421-9000

-i

@
Pacific

Telephone

If you pay by mil, please
f-,urn the enclosed card.
Pleaose tring your tland the
enclosed card when paying in
petson.

You may keep this entire

staovement for your record.

A 9200(1-75)

.. . . ~~. " /
-. 7. -~ - - I~iI~,-

11-8
1210

)45

8/6/76

V-2



4,15 73-OOl J!lN ;5 76

TOTAL MIUI TI MESSAGE UNITS
L0CAL IJ .f1TS 174

TOTAL MFSSAGE UNITS AT

PAGE 14

682

5 CEN T S FA 682 s 341t0
PacificTelephone

)'A * p ./by rtn.:% ple-ase
P i it) A en-i:I'si'd c a d.

6z 11.:11 btcnJ th-3
s ~d viheft p-ting in

You myke,.p this entire
strcmn fo~r your r..cord.

A 9 210 ( 1 -7)

445 78-0101 JUN 25 76

PLACE AND
SAN MATEO
SAN MATPO
SAN MATED
OAKLAND
SAN MATEO
SAN MATEO
ORINJDA
OAKLAND
SAN MATcn
SAN MATED
SAN MATEO
SAN MA TE0
OAKLAND
OAKLAND
SAN MATEO
SAN MATED
SAN MATEO
SAN MATEO)
SAN MA TED
SAN MATEO
SAN MA Tr-0
SAN MA TEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO

NUMBER CALLEO
- 341 3477
- 341 3477
- 341 3477
- 568 8086
- 341 3477
- 341 3477
- 254 7379
- 638 4783
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 568 8086
- 638 4783
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 573 9636
- 341 3477

UNITS
7
4
4
4
4

25
42

7
t8
4
4
4
9
5
4
4

58
4
4
4
4
4
4
4
9
4

Pacific
Telephone

It Vru pay by 1m,,I, please
tetwrn th- enc:losed card.
Please brinj your bil! aid the
enclosed card vhe't paying in

Y01u mrvaY kee, h;s entire

S'xzem rnt ior o-r record.

A 9200 (I-75)

4X.5 7818-0101 JUN 25 76

PLACE AND
SAN MA TF0
SAN MATEO
SAN MATEO
SAN MaiTEO
FAN MATEO
SAN MATEO
SAN MA TED
SAN MATFO
SAN MATED
SAN MATEO
SAN MATED
P ICtIMONn
SAN MATED
SAN MATEO
SAN MA TED
SAN MATEO
OAKLAND
SANl MATFln

NUMBER CALLED
- 341 3477
- 34'1 3477
- 341 3477
-- 341 3477
- 341 3477
- 341 3333
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 232 5253
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 569 7294
-- 41 1477

UNITS
4
4
6
5
4
4
4
4

12
4
9
4
4
4

18
4

15

Pacific
Telephone

iJ\ 15 10394 1 SAN MA TEO - 341 3477 4.Iyou 0jio y 1?11. PleaseUN,", 15 1158 4 3 SAN MA TEO - 341 3477 4 return t , ix.pase'JN 15 139' )  2 SAN MATED - 341 3477 4 ,,etun inqVo hcii card.'JN 15 11I P I BFRKELEY - 642 5761 3 Pt.,e hrii -yo r bII ,nd -I15 1'60 4 MILLVALLEY - 383 5444 5nclosed rrd ,utnibfm . i,'UN 15 25ep 19 rRIN_)A - 254 7379 20 per-onl.'IN 15 321D 7 SAN MATEO - 341 3477 8 Youravrkeep thisentire'JN 16 423D 3 OAKLAND - 568 8086 4 staremont for your record.'UN 17 LO1.?A 10 MWII- LVALLEY - 383 5444 11JN 17 t0,3 t SAN MA TEO - 341 3477 4 A 9200 (175)UN L7 258P 2 SAN MATEO - 341 3477 4
.7 7.

PAGE 13
DATE

JUN 17
JUN 18
JJN 18
JUN 21
JUN 21
.JUN 21
JUN 21
JUN 21
JUN 21
JUN 21L
JUN 22
JUN 22
JUN 23
JUN 23
JYIN 23
JJN 23
JJN 24
JON 24
JX1N 24JiUN4 

24
JUN 24
JUJN 24
JUN 24
JUN 24
J!JN 24
J UN 24

TIME329D
942A

10 1 5A
815A
945A

10)10

1 124A1 50D
30 1P
128D2iOP
744A
930A11084
11 2P
9.)7A1048A

11 L6A
I I 26A

12 1 6P
1 03)
310P
313P
437P

MIN
6
1
2
2
1

24
41

6
17

1
2
2
8
4
2
1

57
1
3
1

I

8
t

DATE
J UN 8
JU N 8
JUN 8
JUN 9
JUN 10
JU;N 10
JUN IL
J'JN 11
JJN 11
JUN IL
J!! N IL
JUN 14
JUN 14
JUN 14
J'IN 14
JUN L4
JUN 15
,II N 15

PAGE 12
TIME

248D
31 6012?1o

916A156D)
1048A

L"52A1L256')

2,)0op

2250
71 P
334P

10 1 6A

MIN
2
1
5
4
1
2
1
3
It

8
4
2
3

17
L

14
1

J
J
J
,J
J
J!
J
J
J1
JI

PAGE 13

PAGE 12



JIN! 25 76

MESSAr (ON ITDETA[IL

4;f 26
'AY 27

N'AY 27
'.'JAY 2 7",AY 27

vAY 27
MAY 27
"A A Y 27
MAY 27
K.'AY 27
.UN IJ'JN 2J U N 2

JUN 2
JIJN 3
JIN 3
JUN 3,.} LJN 3
J")N 3
JUN 4
JUN 4
J UN 7J 1-1*q 7
J U N 7
J UN 8
- 1J N 8

;~-- 1-

T [., F

14P

,?2P
I 9

44 1.i
550 (
34ciP

2 i 3P

12)i
2?15P

3 7P

5 4 ~'
12?L2P

2,-)'gP
124 :P
2 23'3

230

14 IN
5
.

50
I

2
9I

5
32

6
233

I

~1

1
"3
1
11
6
1
3

11
19

1

PLACF AND
SAN MA TEO
SAN'1 MATEO
SAN MA TEO
SAN MA TFO
SA N MA TrU
SAN MA TEO
SA N MA Tr-
SAN MATrfo
OP I NDA
SAN MATFO
jAK LAND
SAN MATED
SAN MATFC'
SAN MA TFO
Bf7-PKFL FY
SAN MA Tr-9
SA 4 MA TeD
SAN MATFO
SAN MA Tr 0
5 AN MA TE)
SAN MA-EO
SAN IATEO
SAN MA-EO
SAN MA TE0
SAN MA TEO
SAN MATEO
SAN MA TEO

tj5 708-OLOL JUN 25 76

DATE
JUN 22
JUN 22
JUN 22
JO'N 22
JUN 22
JUN 22

JUN 23
JJN 23
JUN 23
JUN 23
JUN 23
JUN 23
,JItN 24
J UN 24
JUN 24
JUN 24
J UN 24J UN 24

T IME
133
217P
2440
30 5P
827A
339P
73 2A
733A
759A
90 3A
915A

11 53A
737A
809A

1 l 5A
1L1A

2 10P

M IN1

9
4

I
2
6
I2
17

3
6
2
7

DD
D fDr)
O

SD
SO

DN
DN
DN
DO
D)D D
ON
Do
M)DO
DO

Sr)

KEY DO-DIAL DAY
S-STATION DAY

415 78%3-0101

DATE T IMF M
JUN 18 7544
JU.N 18 852A
JUN 18 858A
JUN 18 906A
J'JN 18 940A
J UN 18 946A
JUN 10 951A
JUN1 8 954A
JUN 18 1O26A
JUN 18 1033A
JUN 18 1034A
JUN 18 1040A
JUN 18 l',?A
JUN 21 7284
JUN 21 732A
,JI0N 21 747A
JUN 21 759A
JUN 21 8t3A
JUN 21 834A
JUN 21 894A
JUN 21 255P
JUN 21 937A
JUN 21 1)?6A

JIJN 22 732A
JUN 22 801A
J'UN 22 81LOA
JUN 22 8364
JUN 22 9?5A

IN
7
3
1
5
2
2
2
1
5I
I
1
1

5
3
2
3
3

21
4
8

20

6
8
9
7
2

PLACE CALLED
REDWOO) CY CAL
REDWOOD CV CAL
P FQWOO0 CY CAL
REDWOOD CY CAL
S TAHO CAL
SAN MATEO CAL
SNFRAN CAL
REDWOOD CY CAL
NEW YORK NY
RFDWOOD CY CAL
DALLAS TEX
PEDWOOD CY CAL
WASH ING TON DC
REDWOOD CY CAL
DALLAS TEX
NF W YORK NY
REDWOOD CY CAL
REDWOOD Cy CAL
K PWDM) CAL

TOTAL

NUMBER CALLED
- 364 5600
- 364 5600
- 364 5600
- 364 5600
916 54t 9825

- 341 3477
PUB TEL

- 364 5600
212 943 0930

- 368 8080
214 692 1114

- 364 5600
202 964 6656

- 364 5600
214 692 1t4
212 791 5000

- 364 5600
- 364 5600

PUB TEL

0 0 * 0

CHARGE
019
0 19
019
.31

CCLL 2.93
FROM .78

*15
.36
.65
.52
.3t
.54
.75
.52

1930
.79
.3t

CCLL 2.27

$ 238.05

DE-DIAL EVENING ON-DIAL NIGHT
SE-STATION EVENING SN-STATICN NIGHT

JtUN 25 76

ON
DO
-D
DD
DO
O0
DD
DO
DO
DD
DD
DD
C))
ON
ON
ON
ON
DO0"'
DO
D0
SD
So

DN
DD
0')
DO
DD

PLACE CALLED
DALLAS TEX
PFDWOOD CY CAL
JACKSONVL LA
PEDWOOD CY CAL
PEDWOOD CY CAL
WASHINGTON DC
NFW YORK NY
SANCLSBtMT CAL
WASHINGTON DC
WASHINGTON DC
WASHINGTON DC
SANCLSBLMT CAL
SANCLSBLMT CAL
NE W YORK NY
REDWOOD CY CAL
REDWOOD CY CAL
DALLAS TEX
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
S TAHO CAL
SAN MATEO CAL
S TAHO CAL
REDWOOD CY CAL
REDWOOD CY CAL
DALLAS TEX
REDWOOD CY CAL
WASHINGTON DC

Pacific
Telephone

It you pay hy mail. pleas,

,eturn th;) endcos--" card.
Please bring your bill and the

2hclosed card vvlhen paying in
person.

You may keep this entire

st-itement for Vur record.

A 9200 (1-75)

PAGE 9

NUMBER CALLED
214 692 1114
- 368 8080

904 791 7607
-- 368 8080
- 364 5600

202 477 4696
212 344 2300
- 591 6852

202 964 6656
?02 964 6656
202 964 6656

- 595 0160
- 591 1735

212 732 6900
- 364 5600
- 364 5600
214 692 1114

- 368 8080
- 368 8080
- 368 8080
- 364 5600

916 541 2010 CCLL
- ?4 3477 FPCM

916 541 2010
- 364 5600
- 368 8080

214 692 1114
- 364 5600

202 964 6656

CHARGE
1.07
.43
.54
.67
.3t
.92
.92
.19

2.06
.541
.54
.19

.2t

.55

.35

.35

.43
.43

2.59
.55

2.67
5.79

.65
1.03
3*40

.91

.92

Pacific
Telephone

if you puy v mli, please
retuirn the -,nclo;.d card.
P bease Vror 'oq r .I and the
inc.los,.J car , -ri paylng in

You nay keep this entire

statement for your rec.ord.

A 9200 (1-7S)

T-'-.-.'.7r

NUMBEP CALLED
- 341 3477
- 341 3477
- 341 3477
- 341 3477
-- 41 3477

- 341 3477
- 341 3477
- 241 3477
- 254 7379
- 341 3477
- 561 806
- 341 3477
- 341 3477
- 341 3477
- 64? 5761
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 141 3477
- 341 3477
- 341 3477

UNITS
6
4

51
4
4
4
to

4
4
6

33
7

24
4
3
4
4
4
4
LL
4
7
4
4

12
20

4

.fAGIE Itt
--i:,f

et -f

PAGE tO

4,15 78-e-0101

you ~ cfl',' l.

Pie-.'.. tv ,fhLj, i1)111ant) the

You rn ty z'.; e. ntire
vxo~'.:r)p ,forr y-okir record.

A 9200 (1-75)



CA,jI I N:,

JI)IN

JiUN

J j N
J Uj\J

JUN
J ',JN

JUN

J UN

JUN
J'JN
JUN

.J J N
J :,jj
JUN
J'JN

J I JN
JN
JUN
JUN
,l I.J'%J

T E
16
16
16
16
16
[6
[6L 6
16

16
16

17
17
17
[7
17
17
17
17
17
17
17

17
la
18
18

T I IE
942A

i .94';i (,It5A

11404
11504
1203'
1?IOP

z l) 

7-30A
733A
740A

8~ r)54
805A1P 25A

4 iA

11144
1?2P

7284A

7:04

736A

415 7a8-010 1 JUN 25 76

PLACE CALLED
REDWOOD CY CAL
NEW YORK NY
NEW YORK NY
PEDWOOD CY CAL
SANCLSBLMT CAL
REDWOOD CY CAL
DALLAS TEX
REDWOOD CY CAL
SANCLSBLMT CAL
REDWOOD CY CAL
WASHINGTON DC
REDWOOD CY CAL
SAN JOSE CAL
RFDWOOD CY CAL
RFDWOOD CV CAL
MEW YORK NY
REDWOOD CY CAL
RICHLAND WASH
PFDWOOD CY CAL
SANCLSBLMT CAL
RFPOOO CY CAL
PEOWOOD CY CAL
RFCWOOD CY CAL
NEW YORK NY
NEW YORK NY
REDWOOD CV CAL
DALI.AS TEX
SANCLSBLMT CAL
RFDWOOD CY CAL

.15 7,98-0101 JUN 25 76

PLACE CALLED
NE W YORK NY
Nr W YORK NY
PFWOOD CV CAL
SANCLSBLMT CAL
REDWOOD CY CAL
PEDWOOD CY CAL
DALLAS TE X
REDWOOD CV CAL
REDWOOD CV CAL
WASHINGTON DC
NEW YORK NY
WASHINGTON DC
REDWOOD CY CAL
RED'AOOD CY CAL
Nr W YORK NY
NFW YORK NY
REDWOOD CY CAL
PrDWOOD CY CAL
SANCLSBLMT CAL
DALLAS TEX
REOWOOD CV CAL
SANCLSSLMT CAL
SANCLS8LMT CAL
SANCLSBLMT CAL
PEDWOOD CV CAL
WA!;HINGTON rC
SANCLSBLMT CAL
SANCLSBLMT CAL
SANCLSBLMT CAL

NUMBER CALLED
- 364 5600

212 943 0930
212 73? 6900

- 364 5600
- 595 0160
- 364 5600

214 692 1114
- 368 8080
- 595 0160
- 364 5600

202 964 6656
- 364 5600

408 252 5253
- 364 5600
- 364 5600

212 943 0930
- 364 5600
509 946 1611

- 368 8080
- 595 0160
- 364 5600
- 364 5600
- 364 5600
212 943 0930
212 732 6900
- 364 5600

214 692 L114
- 595 0160
- 368 8080

CHARGE
1.15
.36
.36
.75
.45
.35
.78
.o03
.43
.55
,92
.19
.28
.43
091
*36
.35
.20
0 19
.67
119
019

1.27
.21
.2t

L.65
L,96

.L99
2.35

PAGE 6

NUMBER CALLED
212 943 0930
212 732 6900
- 364 5600
- 595 0160
- 364 5600
- 368 8080

214 692 1114
- 368 8080
- 368 8080
202 964 6656
212 791 5800
202 785 3520

- 268 8080
- 364 5600
212 943 0930
212 732 6900

- 364 5600
- 364 5600
- 595 0160

214 692 1L4
- 368 8080
- 595 0160
- 595 0160
- 595 0160
- 364 5600
202 964 6656

- 595 0160
- 595 0160
- 595 0160

CHARGE
.21
•21
e65
o65
e43

1.03
l.60
2ll

.67

.54

.92
Lo30

* 19
.9L
o36
e36

15
.65
019
.88
.43
.55
. 19
.*19
.31
.92
.91
.0-1
.19

Pacific
Telephone

If yOU p;%y hy mail. please
return tle enclnsed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement far your record.

A 9200 (1-75)

Pacific
Telephone

If you pay by ri'!, please
return he enclosed card.
Please bring vour bill and the
enclosed card -hen paying in
I)erson.

You may keep this entire
statement for your record.

A 9200 (1-75)

/
;,.

I k3
3I
2
43

t
I1

3
1
7
13

5

2
1

15I

2
9
5
2
4
2
4
2
1
4
8

PAGE 7
OAT E

JUN 11
JUN L4
JJN 14
JUN 14
JUN 14
J!JN 14
JJN 14
JUN 14
JUN 14
JUN 14
JUN 14
JUJN 14
J U N 14
I'JN 14
JUN 14
JUN 15
J .N 15
JUN [5
J!UN 15
J.J N 15
JUN 15
JUN 15
J UN 15
JUN 16
JUN 16
JUN 16
J'JN 16
JUN 1( 6
J!UN 16

TIME3 27'
7 L5A
71 7A
729A
737A
74 1A
746A8L8.A
849A

1021A
1026A
1048 A
10S2A
1 L07A

31 p
7164
729A
759A
838A

10084A

1032A
144D
721A
726A

802A
83A9234

M IN
9
2
2
7
4
3
5
8
3
4
2I
I
3
7
2
31

5
1
L

10
1
L16
5
1

19

no
ONON
ON
ON
6N
DN

DD
on
DO
DOO
Do
OD

ON
ON
nN
DD
DO
nr)
n~oDO

DN
ON
ON
D)
or
rO)

DAT E
JUN to
JON 10
JUN 10
JUN 10
JUN 10
JUN 10
JUN 10
JUN 10
JUN 10
JUN 10
J U N 10
I N 10
JIJN 10
JUN 10
JUN II
JUN 11
JUN 1
JUN LI
JUN 11
JUN 11
JUN I11
JJN L I
JUN L1
JUN 11
JUN I1
JUN L1
,JUN 11
JUN 1]1

T I .iP
7164
718A
734A
755A
80 1A
8 t 3A
f? 12A
9504A

121L2P
106P
[C) 7

I6P
14 2D
20 2P
721A
724At 31.A
737A
807A13234
825A
1,594
946A
Vl t174
10918A
V%23A
1L 574
[2) 6P
122

4 I4
I
6
6

3
8
4
17

51
2
3
1
7
2
2
1
6
I
2
3
4
L
1
2
2
7
L
1

ON
ON
ON
ON
DOD
nD
DD
DO
DO
DD
pr)
00)P D
nN
CN
-N
DN

DDrDOf)
O)p
D D
n L
D Dn

O 
nD
D0

DO

(l)
D r)

Dn

DO

rC)

O)

ON

PUACE CALLED
PFD'AOr0 CV CAL
SANC L SfIMT) C A.
WASHINGTON" DC
,FO!WOOD Cv CAL
PFO'AOOD CY CAL
PEDrWOOD CV CAL
PED'GOD Cy CAL
SANCLS8LMT CAL
PEOWOJOD CY CAL
DF.O OOD CY CAL
PEDWnOD CY CAL
SANCLSBLMT CAL.
KP Wr) MD CAL
NEW YORK NY
PFD0OOD CY CAL

D;,OnoD CV CAL
DALLAS TEX
PEDWOOD CY CAL
P:OWOOD CY CAL
PFDWOOo CY CAL
r-P-%000 CY CAL
WA SHINGTON DC
SANCLS3LMT CAL
NEW YORK NY
WASHINGTON DC
STOKTN CAL
NE W YORK NY
PEDIOOD CY CAL
RFDWOOO CY CAL

NUMBER CALLED
A 364 ;6on

- 964 5605

- 368 8080
- 369 7L21
- 369 7121
- 368 8080
- 59t 6852
- 364 5600
- 364 5600
- 368 8080
- 591 6852 1
209 258 9387
212 943 0930

- 364 5600
- 364 5600
214 692 1114

- 368 8080
- 364 5600
- 368 8080
- 368 2453
202 964 6656

- 595 0160
212 791 5800
202 785 3520

PUB TEL (
212 732 6900

- 364 5600
- 364 5600

FROM'

CCLL

CHARGF [_n(

5"191 Pacific

.19
.91L,63
1.73

.36

.15
1.551.52

.19.3t,
I1 [5 '  v; u a): 'y. ;,! pI.., sc

.67 Corl d-r h- z'

5 5 J nclci ed r , ,: -n I; i in
*92 P::...

t 9 68 You m-y !D tis entire

1 ! L t n-* 2 t o r record.

.O65
.85 A 9200 (1-75)

.400%



'd 5 7'~p~-i1.0I

r)AT E

,IUN 7

J.N 7

T J I N 8
J IN 6

JUN 8
JUN 8
,JU)N 8
J*tN 8
JUN 8
I UN 8

,J N 8J U %tl 8

,I 8
.IUN 9

,JJN 9

J u N 9

1. 3842 3A
Z i,()

33LP

33 [0

4fAA
3 )-5

7?IA

8') 34

R') 4 A

1?3P

744A

7554

9444

4
I

i

2
1
3I
I
2
t
4
3

L

12

281

2

I

J LN 25 76

SD

s D

n r)
D) r)

DD
C)

Sri

() r)
DO

SN

S D

t.ACE CA,LLy
t)ALt.AS E
SNPPAN C A L
NFW YoPw NY
SNFRAN CAL
WA SHI NG TON C
SMFOAN CAL
SANCLSaLMT CAL
REDWOOD CY CAL
PcnfoOCD CV CAL
PFDWOD) CY CAL
SANCLSBLMT CAL
PEOWOOD CY CAL
RFDNOO0 CY CAL
PrDmoon CY CAL
NeW YO 0 K NY
SNFPAN CAL
DALLAS TFX
SNFPAN CAL
Nr W YORK NY
SNFPAN CAL
WA SHINGTON DC
SNFOAN CAL
RFDWIOD CY CAL
NrW YORK NY
%NFPAN CAL
DALLAS TEX
SNF 'N CAL
WASHINGTON DC
SNFRAM CAL

PAGE 5

MJEV~CCLr4 !C HIPGE
214 692V1114' F 4 2.51~

- 983 7335
212 732 6900 FROM 2.25
- 933 7334
202 964 6656 FROM .25

- 983 7334
- 592 2305 .3t
- 364 5600 .19
- 364 5600 .43
- 364 5600 .19
- 592 2305 .19
- 365 3566 .311
- 364 5600 19
- 364 5600 .55
21? 943 0930 FROM 2.25
- 993 7334
214 692 L114 FRCP 2.15

- 9q3 7335
212 732 6900 FRCM 5.67
- 933 7334
202 964 6656 FROM 2.25

- 933 7334
- 364 5600 L.03
212 943 0930 FROM 2.25

- 983 7334
214 692 LL4 FROM 2.15

- 983 7334
202 964 6656 FRCM 2.25

- 983 7335

Telephone

rt7!trn I t.:6 card.

pr;ons.

You flay ksep 'his olntire

,.t.-is!rflefl!for your record.

A492GOf 1 -751

415 786-0)101

DATE
JUN 3

J UI 3

JON 4
JUN 4
JUN 4
JUN 4
JUN 4

JON 4

IN 4

JUN 4

JUN 7
JJUN 7
, UIN 7
JUN 7
JUN 7
JUN 7
JUN 7

JUN 7

JUN 7

T IME ~1 IN * CHARGE
T IMA

823A

1 2 1.6P
1219P

159P
2.')3P
73LA

806A

825A
10424

3080

342P
35 4P
3 59D
40 [P
747A

749A

8 18A

IL

t
1
1
3
42

6

2

17

2

4

3

JUN 25 76

So

SD

DDDO
D1)

DD
SN

SD

Sn

SD

Po)
PD
Dr)
CO

SN

SN

SD

PLACE CALLED
ER IE PA
SNFRAN CAL
WASHINGTON DC
SNFRAN CAL
RICHLAND WASH
PICHLANO WASH
PFDWOOD CY CAL
RFflv.OOD CY CAL
NFW YORK NY
SNFRAN CAL
DALLAS TEX
SNFRAN CAL
NEW YORK NY
SNFRAN CAL
WASHINGTON C
SNFRAN CAL
PEDWOC!) CY CAL
PFDWOOO CY CAL
REDWOOD CY CAL
PF D1OO0 CY CAL
REDWOOD CV CAL
REDWOOD CY CAL
NEW YORK NY
SNFRAN CAL
NEW YORK NY
SNFRAN CAL
PICHLAND WASH
SNFRAN CAL

PAGE 4

NUMBER CALLED
814 453 5711 FROM
- 983 7334
202 964 6656 FROM
- 983 7334
509 946 1611
509 946 L611

- 364 5600
- 364 5600
212 943 0930 FROM
- 983 7334
214 692 1114 FRCP

- 983 7334
212 344 2300 FROM

- 983 7335
202 964 6656 FRCM

- 983 7334
- 364 5600
- 364 5600
- 364 5600
- 364 5600
- 364 5600
- 364 5600
212 943 0930 FROM

- 983 7336
212 732 6900 FROM

- 983 7334
509 946 1611 FROM
- 983 7334

CHARGE
5.29

2.25

.50

.50

.43

.55
2.25

3.23

2.25

2.25

.19

.19

.19

.119

.19
2.IL
2.25

2.40

2.05

Pacific
Telephone

If you pay Ly mail, please
return the en closed card.
Please bring ,,,our bill and the
encluscd card a-hen paving in
persan.

You rny keep this entire

statement for your record.

A 9200 (1-75)

'~l~S_7jW-0101 JI
F T I N F M IN *

UN 25 76

PLACE CALLED
DALLAS Tr-X
SNFRAN CAL
WASHINGTON DC
SIFQAN CAL
REDWOOD CY CAL
REDWOOD CY CAL
P FWOOD CY CAL
SANCLSBLMT CAL
REDWOOD CY CAL
REDWOOD CY CAL
NE in YORK NY
SNFRAN CAL
NFW YORK NY
SNFPAN CAL
DALLAS TFX
SNFRAN CAL
WA SHINGTON DC
SNFRAN CAL
REDWOOD CY CAL
PEDWOOr) CY CAL
REDWOOD CY CAL
REOWOOD CY CAL
NEW YORK NY
SNFRAN CAL
NEW YORK NY
SNFRAN CAL
DALLAS TEX
SNFRAN CAL

PAGE 3

NUMBER CALLED
214 692 1114 FROM
- 983 7334
202 964 6656 FRCM
- 983 7334
- 364 5600
- 364 5600
- 364 5600
- 595 0t60
- 366 6669
- 364 5600
2L2 943 0930 FROM

- 983 7335
212 732 6900 FROM
- 983 7334
214 692 1114 FROM

- 983 7334
202 964 6656 FROM
- 983 7334
- 364 5600
- 364 5600
- 364 5600
- 364 5600
212 943 0930 FROM

- 983 7334
212 732 6900 FROM

- 983 7334
214 692 1L14 FROM
- 983 7335

CHARGE2, t5

2.25

.191. 15

.31

.31
.67
.67

2.25

2.25

2.15

2.25

.43

. 19
.31
.67

2.25

Pacific
Telephone

If you p.ay ,y mail, )eas "

return the encr ,,;eLd card.
Please hrinq yOLur -ill and tte
enclosed carl ,hrt oaying in

person.

2 9 25 You may kep this entire

2 5 15 statement tor yVor r.ocord.

A 9200 I1-75)

r.rn~ w~ __________________ -- ~

OAT
JUN

J UN

JUN
JUN
JUN
JUNJ UN
JUN
.1 UN

JUN

JUN

,JUN

JUNJtN
J UN
JUNJUN
.J UN

JU N

1

2
2
2
2
2
2
2

2

2

3
3
3
3
3
3

3

T IMF
899A

1115A

L 144A
I40P
1540
156P
20 IT

713A

716A

83 1A

919A

21 9P

3 L50
3,5'
7204

72 3A

754A

MIN
1

2

L
9
2
2
5
5
2

1

2

2

3
1
2
5
2

1

L

SD

DO
DI)
OD
DD
DC)

SN

SN

Sf)

SD

DODO
0D
DO
SN

SN

SN



JUN ?5 76

SPl-ACE CALLED
SN NF-W YORK NY

SNFRAN CAL
SN DALLAS TEX

SNFPAN CAL
SO WASHINGTON DC

SNFPAN CAL
rr) WALNUT CRK CAL
Dn REDWOOD CY CAL
FN NFW YORK NY

SNFRAN CAL
SN NEW YORK NY

SNF RAN CAL
SD WASHINGTON DC

SNFPAN CAL
SO DALLAS TEX

SNFRAN CAL
DD RF 0 OCD CY CAL
PD RFDWOOD CY CAL
VD REDWOOD CY CAL
r0 PFOWOOO CY CAL
DI PtFDWOOn CY CAL
n- n REDWOOD CY CAL
)0 REDWOOD CV CAL
OD REDWOOD CY CAL
SN N%:t YORK NY

SNFRAN CAL
SN NEW YORK NY

FNFRAN CAL

Nt
21

21

2(

21

21
20

21

21
21

PAGE 2

UMBER CALLED CHARGE
L2 732 6900 FRCM 2.25
- 983 7334
14 692 114 FROM 2.15
- 983 7335
)2 964 6656 FRCM 2.25
- 983 7336
- 938 2986 .91
- 364 5600 .67
2 943 0930 FROM 2.25

- 983 7334
2 73? 6900 FRCM 2.25

- 983 7335
)2 964 6656 FROM 2.25

983 7334
- 692 111 FROM 2,15
- 983 7335 . 1 9
- 364 5600
- 364 5600 .31- 364 5600 .55- 364 5600 .19- 364 5600 .19- 369 7121 .67- 369 7121 .55'
- 369 7124 .551
2 943 0930 FRCM 2.251

983 7336
2 73? 6900 FROM 2.25

983 7334

Pacic
Te.ephone

It you pay by maiil, please
return the enclosied card.
Pleaso hring your ball and the
encloseo card .-httn paying in
per-.on.

You may keep this entire
stdtem-mnt fa or ~cord.

A 9200 (1-75)

PAGE 1415 7a8-0101 JUN 25 76

LONG DISTANCE DETAIL

T I E 4 IN
3

113D 2
711A 3

714A 1

P ??A 2

lf, 49A 1

323P I
735A 

750A 2

7,37A 2

94 3A 2

104P 3
L17 P 2
4130 7
7.;3? 3
7IA 2

* PLACE CALLED
SD SAN FRAN CAL

ERI E PA
DD FDIE PA
SN NEW YORK NY

SNFRAN CAL
SN NEW YORK NY

SNFRAN CAL
SD DALLAS TEX

SNFRAN CAL
SD WASHINGTON DC

SNFRAN CAL
DD LOS ALTOS CAL
'N NEW YORK NY

SNFRAN CAL
SN DALLAS TEX

SNFRAN CAL
SN WASHINGTON DC

SNFRAN CAL
SD WASHINGTON DC

SNFRAN CAL
D0 SANCLSBLMT CAL
DO REDWOOD CY CAL
M) SANCLSBLMT CAL
DE REDWOOD CY CAL
S;N NEW YORK NY

SNFRAN CAL

NUMBER CALLED
- 993 7320 FROM
814 453 5711
814 453 5711
212 944 1998 FROM

- 983 7334
212 732 6900 FROM
- 983 7334
214 69? 1114 FRCM
- 983 7334
202 964 6656 FROM
- 983 7336
- 941 2344
212 943 0930 FROM
- 983 7332
214 692 1114 FROM
- 983 7334
202 964 6656 FROM
- 983 7334
202 452 3483 FROM
- 771 8234
- 595 0160
- 364 5600
- 595 0160
- 363 8080
212 943 0930 FROM
- 983 7335

CHARGE
2.25

.921
2.25

2.25

2.15

2.25

.25
2.25

2.15

2.25

©
Pacific

Telephone

It you PIV by mail. pleis,

2o•25 1etm n the enclosed card.
2 P, s hinq yo-iur hill and he

.43

.3t

.91

.38
2.25

encios d card when poying in
p,:rSOO .

You may keep thii entire
statement for your iecord.

A 9200 (1-75)

IMFt.-' ~ *

DATEF:,AY 27

AY 27

"AY 27

:4AY 28
MAY 28
PAY 28

A Ay 28

MAY 28

M. AY 28

JUN I

JUN 1.
,J'J, f j

J UN IJUN I

JUN 1
JUN 1
J UN 1
J'JN I

T M,.P-
I I 3A

744A

£? IA

I 126A

7 ()~A

712A

90)7 A
912A

1156A120 ?P
24 8P
253P
32 IP
3? PD
3 34D
356P
7164

719A

iIN2

2

2

7
5
1

1

I

I

1
2
4
l
1
5
4
4
2

2

DAT E
P'AR 11

MAY 25
M AY 25

MAY 25

MAY 25

M4 AY 25

MAY 26
"lAY 26

;-'AY 26

MAY 26

MAY 26

1.1AY 27
'4AY 27
PV' 27tMAY' 27
"-AY 27

PR-

41 . 7868-0101



153 030B230236999

,l:NAt E FaCm P,FVIOUS HILL
PAYVr-%.TS AND ADJUSTMENITS

PAST DUE (rEDUCT IF PAID)

I U F IIT '. 1AGES A.P CRkE DITS

IrF":THLY SERVICF
' )[STVICE (SEE DETAIL)

MFM;E UNITS (SEE DETAIL)
TAX[S 21.3? US 10.77 LOCAL

C t. F'4T CHARGES DUE BY AUG 17

TI;TAL '( Il.INT DUE

1mrJNEY MARKET SERVICES
INC STE 1740
120 MON TGOMERY

SAN FRANCISCO CA 94104

FOR BUSINESS OFFICE CALL

P80.45
.00

p35.45

42.80
271.55
40.qc
32.09

387.34

0 0 0 0 .

880.45

387.34

1267.79

(415) 421-9CO0

"1 -()101 JUL ;?5 76

.-VlCtl" CVIAKGFS 1:,jD rREDI IS

JUL 25 76 PAGE 1841[5 7 99-0101

DATE TIME M
JUL 22 149P
JUL 22 205P
JUL 22 313P
JUL 22 457P
JUL 22 548P
JULl 23 956A
JUL 23 1107A

I N
1
1
3

134
3
3

TOTAL MULTI MESSAGE
LOCAL UNITS 272

TOTAL ,mFSSAGE UNITS

PLACE AND
SAN MATED
SAN MATED
SAN MATEO
OAKLAND
SAN MATED
SOSAN FRAN
SAN MATEO

NUMBER CALLEC
- 573 9636
- 341 3477
- 341 3477
- 563 8086
- 341 3477
- 873 3950
- 341 3477

UN I TS

AT 5 CENTS EA

UN ITS
4
4
4
14

5
3
4

818

818 $ 40.90

Pacific
Telephone

If yot pay by mail, please
,eturn the enclosad card.
Please hring our ,;ll and the
ter!osed card when paying in
person.

Yous may keep this entire
statement f-)r your record.

A9200 (1 75)

/tl5 7P,8-0101 JUL 25 76 PAGE 17

PLACE AND
SAN MATEO
SAN MATEO
OAKLAND
SAN MATED
SAN MATEO
SAN MATEO
ORINDA
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATED
OAKLAND
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATED
SAN MATED
SAN MATEO
SAN MATEO
SAN MATED
SAN MATEO
SAN MATEO
OAKLAND
OAKLAND
SAN MATEO
SAN MIATED
SAN MATEO
SAN MATED
SAN MATEO

NUMBER CALLED
- 341 3477
- 341 3477
- 568 8086
- 341 3477
- 341 3477
- 341 3477
- 254 7379
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 568 8086
- 341 3477
- 341 3477
- 341 3477
- 573 9636
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 568 8086
- 638 1387
- 341 3477
- 341 3477
- 34L 3477
- 341 3477
- 341 3477

UNITS
7
6
9
4
5

13
22
4
5

13
4

46
4
8
4
4
15
4
4
4
4
4
5

43
4
4
4
4
4

©
Pacific

Telephone

If Voui Psy I1Y mail. please
return tfle enclosed card.
Please bring your bill ad the
enclosed card whn p-,yong in
person.

You may keep this ,n ire

sttementf orio -r record.

A 9200 (1-75)

DA TF
JUL 15
JUL 15
JLL 15
JUL 16
,JUL 16
JU)L 16
.JUL 19
JUL 19
JUL 19
JUL 19
JUL 19
JUL 19JUL~ 20
Jl L 23
JU'L 20
JIL 20
JUJL ?0
JUL 20
,JUL 21
JUL 21
JUL 21
JUL 21
JUL 21
JIjL 21
JUL 21
Ji!L 21
JUL 22
JUL 22
J (L 22

TI fE
522P
S 39P
64 2P

101411
1020A
1114A
1032A
156P
218P
22RP
313P
320P
929A
I 39P

1 lP
240P
322P
409P
1106A
II35A
1149A
1224P
1225P
122') P

21P
252P
P) 19A
10i6A
1052A

MIN
6
5
8
2
4
12
21

1
4
12

2
45

2
7
2
3

14
12
3

1

42
2
1
2
3
3

d 9 L -;Fp *ip 410 a w , PI , - - --- , . . I - -W.-

Pacific
Telephone

If you Pw y iv mil. u:ea~
r'-?urn teer-* card.
PI-!~'~ ii H: 'v~z')1!,and the
rnclsfNi 1 whven P'ling in
;) rsrur..

YOU rnnmaVkeep r101-3entire
strcinflnt f.)r your record,

A 9200 01-75)

0 0 0 a 0•

= ;9 4;-Wi - ;;.- - ;_



JUtL 25 76

STE T V-' c
R'LL 12 140 '
1tIt- 12 ?2I.I p
J11_ 12 23 7
l.J .- 12 ?.,7

)111 12 301P
';I 12 31Lt

JUL 13 441 A
ij!L 13 t0G1 A
11, L 13 11211%
JUL 13 113p
J;L 13 217P
IUL 13 232P

J!lt_ 13 257P
JiUl. 13 30?P
I -. 14 1901A
1J1l 14 Il 0"
W1. 14 1142,%
-iLt 14 141P

J ._ 14 3 ,.,

J"L 15 9354
,lut_ 15 1050A
JlU L 15 1102A
Jill 15 11474A
JL 15 133P
,I 11- 15 243P
JU, L 15 3100,JUL 15 311P
J 1l 15 355P
JUL 15 403P

MIN
I
2
4
6

10
46

2
5

1

8
45
4
1
2
1
I
7
6
7
I
2

5

6
2
4

PLACE
S AN Wi
SaN M
SAN MA

OAK(LAI
SAN *:4J
SAN Mi
SAN M'i
SAN Mi
SAN M!
SAN MIS AN Mi
SAN MA
SAN MI
SAN MI
SAN Ml
SAN M;
SAN Mi
O: I NDt
SAN r!
SAN Mt
SAN M
SAN M
S AN MA
SAN MA
SAN MA
SAN MA

SAN M 4

ADNUMBER c LLfD
ATEO - 341 3477
ATEO - 341 3477
ATEO - 341 3477
ATEO - 341 3477

- 568 8086
NO - 638 1387
ATEO - 341 3477
ArEO - 341 3477
ATEO - 341 3477
ATEO - 341 3477
ATEO 341 0911
ATE{ - 341 3477
ATEO - 341 3477
ATEO - 341 3477
ATEO - 341 3477
ATEO - 341 3477
ArEa - 341 3477
ATEO - 341 3477
ATEO - 341 3477
A - 254 7379
ATEO - 341 3477
ATEO - 341 3477
ATEO - 341 3477
ATEO - 341 3477
ATEO - 341 3477
ATEO - 341 3477
ATEO - 341 3477
ATEG - 341 3477
ATEO - 341 3477

UNIT54
4
4
5
7

47
47

4
4
6
4
9
4
6
5
4
4
4
4
8
7
8
4
4
4
6
4
7
4
5

T~V~ -Y-

'.15738-0101

DATE TI PF M
L 1 1246P

IUL 6 946A
II1I_ 6 1020A
111 IL 6 119P
JUL 6 251P
JUL 7 924A
JU l 7 1139A
jIlL 8 q10A
.JUt 8 937A
JUL 3 955A
JUL 8 1015A
Jll 8 11064
JUL 8 102P
Jll 8 304P

JUL 3 307P
JL 8 350PI
JUL 8 401P
JUL 8 4351P
J'Ll_ 8 509P
iJL 9 936A
,J!iL 9 1O15-1
JUIL 9 1109iA
,ill 9 1257P
,iUL 9 121P
JU)L 9 150P
JUL 9 20 9P
JUL 9 302P
JUL 9 331P
JUL 12 918A

JUL 25 76

IN
6
3
1
2
2
2
8
2
6
7
4
1
3
2

27
11

16
2
8
7
4
5
2
3
2
1
4
1

PLACE AND
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
OAKLAND
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO

NUMBER CALLED
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 568 8086
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477
- 341 3477

PAGE 15

UN ITS
7
4
4
4
4
4
9
4
7
8
5
4
4
4
28

4
4
17
4
9
8
5
6
4
4
4
4
5
4

Pacific
Telephone

If you pay by m,l1, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying i'
person.

You may keep this entire

statement for your record.

A 9200 (1-75)

JUL 25 76

* PLACE CALLED NUMBER CALLED
DD SANCLSBLMI CAL - 595 0160
DO REDWOOD CY CAL - 36R 8080
DO REDWOOD CY CAL - 364 5600
00 SANCLSeLMT CAL - 595 0160
OD JACKSONVL FLA 904 791 7444
DD REDWOOD CY CAL - 364 5600
DO JACKSONVL FLA 904 791 7736

TOTAL .....

KCY nn-oIAL DAY ON-DIAL NIGHT
SE-STATICN EVENING SN-STATION NIGHT

mESSAG1 UNIT DETAIL

A A I?

•J ! 21
J.J }I 29

Jt N 30t

J'N30

.J '"1 30JUN 30
J 1')

TIMIT
1025%159?

9114
' 24A
IOA

10(t 9A
15op
208P

127P
209P
215P

1207P

MIN
1

22
1

13
35
10
15

2
4
1
3
2

10

PLACE AND
SAN MATEO
OAKLAND
SAN MATEO
CRINOA
OAKLAND
SAN MATEO
OAKLAND
SAN MATEO
OAKLAND
SAN MATEO
SAN MATEO
SAN MATEO
SAN MATEO

NUMBER CALLEC
- 341 3477
- 568 8086
- 341 3477
- 254 7379
- 638 1387
- 341 3477
- 568 8086
- 341 3477
- 638 1387
- 341 3477
- 341 3477
- 341 3477
- 341 3477

PAGE 14

CHARGE
.31
.19
.43
*019
.92
.31
.54

S 271.55

SD-STATION DAY

UNITS4
23
4
14
36
11
16

4
5
4
4
4
1

Pacific
Telephone

It you lp.- by nil pease
return the enclo4ed card.

Please bring your bill and the

enclosed card when p.4ying in

person.

You may keep this entire

statement tor your record.

A 9200 (1-75)

-- ~ -

I .. ~ -- .1 ±.

'45 7q8-01 .

TE TI M MIN
JUL 23 9LtA 2
JUL. 23 92lA 1
JIL 23 c3-2 3
JUL 23 936A 1
,jL 23 1047A 2
,IlIJl 23 1057A 2
,JUL't. 23 1059A 1

PAGE 16
.1- * - 11L15 709-0101

Pacific
Telephone

If yo":2 pV by m3 1, please!

:eturn the enciosed card.'
Please bring your tit and "he.

enclosed card wh-n p-sy'.g il
pCrsroll.

You my keep this entire

sta tm*-nt for your record.

A 9200 (1-75)



415 70"4-0101

JiI_ 2?

.IL 22
i!.L 22
J I. 22J.U L 22

TI I-

J Lt

J Lt

J JL

IL

22
2?
?' 2-2

22
'2
'2
22
22

'2
2323
2323
23
23
2313
23
23
23

9? I)A
1)? 7 A

M]

11 Op

1 r)P

11i OA

79 7 'A
90 1

9725 1A
7574) 1

Jut

IN *
I 0~-)
I Dr')
1 0')
~ rr'
2 LY)
I Un

D N

D: n
00
co)

D. D

25 76 PAGE 13

PLACE ClL
T)A L L A S
DALLAS 1EX
REDWOOD CY CAL
SANCLSIBLMT CAL
HAYWARO CAL
BALACYNWYD PA
'Rt-uwuulJ'.,T,iDWO0 CY
S ANCLSPLIM T
S ANCL S M LmT
,;.EOWOC)O CY
• .,EDWOOD CY
J ACKS C1NVL.
.EDWOnn CY

WASHINGTGN
NEW VY02KF DWCC CV
:CW0 OOf CY
REDWOOp CY
REI)WOOD CY
REDWOO, CY
SAICLSFLMT
REDWOOD Cy
JACKSCtVL
JACKSCNVL
S ANCLSBLMT
REDWOOD CY
SANCLSHLM
REDWOOD CY

huL
CAL
CAL
CAL
CAL
CAL
FLA
CAL
DC
N y
CAL
CAL
CAL
CAL
CAL
CAL
CAL
FLA
FLA
CAL
CAL
CAL
CAL

NkJMfr: ' ALLEQ
214 692 1114
214 692 1114
- 368 8C80
- 595 0160
- 278 8315
215 667 7358

904

202
212

904
904

, Z,
3685S5

595
364
364
791
364
964
791
364
364
364
364
364
595
364
791
791
595
364
5S5
368

-. ,ouu-
8C80
0160
0160
5600
5600
7444
5600
5834
58CO
5600
5600
56C0
5600
5600
0160
5600
7444
7736
0160
5600
0160
8080

-. CHARGE
.52
. 52
.19
.67
.31

, - _. _ ._ .- -% r. -- :--- -- --- -: --- - ---- : ------- 5 4 1
*a9

.19

.191.31

.92

.54(

.19

.43,

.19

.55

.45.35

.35

.82

.67

.31
1.87
:19
.19

Pacific
jblepho"ne

III You pli', by -H. i1;

pav ifie13 ')O~I anid thel
Ci .r -.-h, cc nl.ihrr yintq in

Yriu rnly <:! pt;-iientire

iemt~n? f!-'r vjr (-,-.ord.

A 9203 ; 1 -75)

R15 7P8-C10L JUL 25 76 PAGE 12
DATE TIMF MIN * PLACE CALLED NUMBER CALLED CHARGEJUlL 20 436P 1 D SACLSPLMT CAL - 593 3117 .19
JAL 20 1041A 2 SD SSFRAN CAL - 588 9887 COLL .65JUL 21 736A 5 ON REDWOOD CY CAL - 364 5600 .55JUL 21 745A 3 ON SANCLS4LMT CAL - 595 0160 .35JlL 21 751 A 3 ON REDWOOD CY CAL - 364 5600 .35JUL 21 803A 2 CO DALLAS TEX 214 692 1114 .88JIUL 21 814A 4 DO EDWOOD CY CAL - 368 8C80 .55JUll 21 823A 1 00 SANCLS@LMT CAL - 595 0160 119
JUL 21 836A 1 CO) REDWOOD CY CAL - 368 8080 .19JUL 21 R54A 3 CC REDWOOC CY CAL - 364 5600 .43JIlL 21 -)42A 3 DO SANCLSBLMT CAL - 595 0160 .43JUL 21 )52A 1 DO WASHINGTON DC 202 964 5834 .54JUL 2 1007A 1 IP REDWOOD CY CAL - 364 5600 .19JUL 21 1009A 1 DO REDWOOD CY CAL - 364 5600 .19
JUL 21 10244 1 D) REDWOOD CY CAL - 364 5600 119,JJL 21 10284 1 Df) REDWOOD CY CAL - 364 5600 .19
J'JL 21 13 LA 2 r1) f EOWOO0 CY CAL - 364 5600 .31J()i_ 21 1037A 3 OD PEDWCUC CY CAL - 364 5600 .43JUL 21 1124A 2 OF) REDWOOD CY CAL - 364 5600 .31,JUL 21 1141A 8 CO SANCLSBLMT CAL - 593 1493 1.03JUL 21 217P 5 D REDWOOD CY CAL - 364 5600 .67JUL 21 255P 1 Dn SANCLS1LMT CAL - 595 0160 .19JUL 21 309P 2 DO REOWOOD CY CAL - 364 5600 .31JUL 21 1032A 5 SP SSFRAN CAL - 588 9812 COIL .79JUL 21 1157A I SO SSFRAN CAL - 588 9812 COLL .65
JUL- 22 741A 1 DN NEW YGRK NY 212 943 0930 .21
JIL 22 741A 5 ON REDWOOD CY CAL - 364 5600 .551JUL 22 749A 3 PN SANCLSBLMT CAL - 595 0160 .35
JUlL 22 902A 1 CD REDWOOC CY CAL - 364 5600 .19

15 788-0101 JUL 25 76

@
Pacific

Telephone

It You pay hy m:61, please
rezurn the enclosed card.
Pl'ase brini your bill and the
enclosed card when paying in
pe(son.

YoU m3y keep tI ;entire
statemen, tor your record.

A 9200 (1-75)

PAGE 11

MI N
2
2
2
5
6
6
3
2
12

4
2
3
6
7

*
DD
DO

ON
O N
DN
ON
D
uDD

on
DD

Dor)

00r

DD
DODO1

PLACE CALLED
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
SANCLSBLMI CAL
SANCLSBLMT CAL
REDWOOD CY CAL
REDWOOD CY CAL
DALLAS TEX
NEW YORK NY
NEW YORK NY
REDWOO CY CAL
SANCLSSBLMT CAL
DALLAS TEX
WALNUT CRK CAL

Al AtCYNWYnl PA

NU'4BER CALLED
- 364 5600
- 364 5600
- 364 5600
- 364 5600
- 595 0160
- 595 0160
- 364 5600
- 368 8080

214 692 1114
212 530 3804
212 269 6500

- 368 8080
- 595 0160

214 692 1114
- 935 3300

215 67 7350

CHARGE
.31
.31
,25
*55
,65
.65
.43
.19
. 52
.92
.54
. 55
.31

1.24
.792. R82

JTIL 20 942 A 4 DO f'ErW0OOD CY CAL - 364 56 0 55)
JUL 20 954A 3 OD CHICAGO ILL 312 732 8381 1.24
JUL 20 959A 8 DD REDWOOD CY CAL - 364 5600 1.03
JUL 20 1043A 1 DO REDWOOD CY CAL - 364 5600 .19
JUL 20 11374 9 00) SIERRAMADR CAL 213 355 8797 3.71
JUL 20 ?30P 3 DO SANCLSBLMT CAL - 595 0160 .43
JUL 20 233P 3 D REOWCOC CY CAL - 364 5600 .43
J UL 20 37P I DD SANCLSBLMT CAL - 593 3117 .19
Jl-L 20 143P 5 CD PALO ALTO CAL - 327 6000 .74
JI L 20 353P 3 iD RALACYNWYD PA 215 667 7359 1•}O

on
0 0
DO

SANCLSBLMT
SANCLSBLMT
SANCLSHLMT

CAL
CAL
CAL

593 3117
595 0160
595 0160

.19

.19. 19

Pacific
Telephone

It you pay hy mroi. ple'li
return the enclimd card.
fease bring y"Ir hmil ind the
enclnsed card whn p(),yinq in
)erson.

You m3y .emp dis entire

.ttement ir '/,)tjr r ,:!corl

A-3200r(1-75)

i~g\

)A TE
JIUL 19
JUL 19
J UL 20
JUL 20
JUL 20
JUL 20
JUL 20
JtL 20
JIL 20

J/UL 20JI.L 20
JU L 20JUL 

20
JUL 20
IIII ;)(

T['iE
311 P
315P
733A
735A
746A
755-
80 1A
P04A
805 4
R9 1OA
ai 3 A
815 A
821-1
8294A
907A
922A

J'JL 20
JIlL 20
JUL 20

400P
400P
41OP

I



415 79i- 1 .

L1 16 10 (1, A
Ti t. 16

i'L 16
1 6

16TLjt. 16

,j 1; 16.I.;L 16

WL'l_ 1)

• 'I.' 19
,jlI I. )
i ilL 19
AII 19
.J l_ 19

1IlL 19• I.' 1':)

1,'I. 19
Jill_ 19
JULt 19

JUL 2i 76

pLACE CALL
C) PALACYNWYO PA

]

NUMOFR CALE6LT
215 667 7358

62 8 A

7 A ?.A

615 A

-P A I A

1 2*1 p

21C 3P

O3r)
S '1
D 0i

SN

SN

S N

S N

s N

DN
) N

1) 1
CD
i)o~r)

O~r)

DD
uD
1r)O)

Al
CU
I U
JU
A U
J U
I I
IIJ

J U
A

.JI!

Au
All
3!~
J k~

J ~l
A
j I.
II
JU
J U
'A Ii

A 'I
-'U
AU
I U

45 788-0101 JUL

ATF TIMF MIN *
L 15 904.A 1 D0P
L 15 9194 4 co
L 15 924A 4 Dr)
L 1 i 9284 4 00
L 15 10344 1 DO
l 15 1O"6A 3 Do
L 15 1116A I Dr)
L 15 1124A 1 DD
L 15 1.149A 1 01o
L 15 1151A I Dr)
L 1- 1254P DO
L 15 126P 3 cI0
L 15 145P I DD
1 15 212P 5 DO
L 15 21)P 5 on
L 15 234P I CD
L 15 31 7P 2 0')
I 15 412P 2 DD
I 15 510P 8 SE
L 15 73OP 3 SE
L 16 731A 8 DN
L 16 753A 8 DN
L 16 S04A 2 UD)
1 16 817A I C0
L 16 925A 3 DO
L 16 90"14 7 D0n
L 16 916A 1 DD
1. 16 944A 3 DD
L 16 1006A 1 DD_

25 76

PLACE CALLED
REDWOOD CY CAL
REDWCOD CY CAL
REDWOOC CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
FRESNO CAL
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOC CY CAL
WASHINGTON DC
NEW YORK NY
REDWOOC CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
NEW YOR K NY
SANCLSOLMT CAL
REDWOO1 CY CAL
S CRLS CAL
RDWDCY CAL
REDWOOD CY CAL

!"EW YORK NY
DALLAS TEX
REDWOOD CY CAL
SANCLS13LMI CAL
REDWOOD CY CAL
SANCLSPLMT CAL
SANCLSPLMT CAL
BALACYNWYD PA

PAGE 9

NUMBER CALLED
- 368 C80
- 364 56C0
- 368 8080
- 364 5600
- 364 5600- 364 5600
209 488 6111

- 364 5600
- 364 5600
- 364 5600
202 964 5834
212 791 58C0

- 364 5600
- 364 5600
- 364 5600
212 943 0930

- 591 6852
- 364 5600
- 592 9963
- 365 9730 4
- 364 5600
212 732 6900
214 692 1114

- 368 RC80
- 595 0160
- 368 8080
- 595 0160
- 593 3117215 667 7350

tl5 788-0101 JUL 25 76 PAGE 8
!A TT[N MIN * PLACE CALLED NUMBER CALLED CHARGE,It'L 13 1017A I DC) REDWOOD CY CAL - 364 5600 .19JUL 13 104111A I ED EWOO CY CAL - 364 56C0 .19JLl 13 1111A 1 0n SANCLSHIMT CAL - 595 0160 .19JUL 13 1116A 1 Or) EklE PA 814 453 57L1 .54,JtL 13 1119A I 1on" SANCLSBLMT CAL - 595 0160 .19JUL 13 232P I CD PEDWOOP CY CAL - 364 0100 .19,JUL 13 241P 2 D) REDWOO CY CAL - 364 5600 .31,JUIL 13 252P 3 00 REDWOOD CY CAL - 364 0100 .43,JLL I-, 1 SD ERIE PA 814 453 5711 COLL 2.25JUL 14 119A 1 ON NEW YORK NY 212 943 C930 .21,JiL 14 721A 3 0'J NEW YCOK NY 212 732 6900 .52JUL 14 7301 ON REDWOOD CY CAL - 364 5600 .15JUL 14 734A 13 ON REDWOOD CY CAL - 364 5600 1.35.JUL 14 747A 5 D' SANCLSBLMr CAL - 595 0160 .55JIL 14 793A 6 ON ERIE PA 814 453 5711 .97JtL 14 9 00a 2 DC OALLAS TEX 214 692 1114 .88,JI'L 14 936A 3 CD REDWOOP CY CAL - 368 8C80 .43JUL 14 940A 4 0 SANCLSBLMT CAL - 595 0160 .55IA,)L 14 1029A I Do WASHINGTON DC 202 964 5834 .54- 1I 4011 1 nDD 715=56

;: 32A 2 G") REDWOD V CAL - 364 5600 .25J! 15 736A 1 ON "EW YORK NY 212 943 0930 .21JU!L 15 734 3 ON PEDWOOD CY CAL - 364 5600 :35JUL 15 750A 2 ON REDWOOD CY CAL - 364 5600 .25JUL_ 15 751A 1 DN SANCLSLMT CAL - 95 0160 .15114l 15 909, 12 Dr) REDWOOD CY CAL - 364 5600 1.51IL 15 ,54 6 D0 REDWOOD CY CAL - 164 56C0 .79,l,. 15 90'A 2 CO REDWOOD CY CAL - 364 5600 .31

COLL
COLL

CHARGE
.19
.55
.55
.55
.19
.43
.45
.19
.19
.19
.54

1.30
.19
.67
.67
.54
.31
.31

1.38
.83
.85

1.28
.88
.19
.43
.91
.19
.43•.54-

Pacific
Telephone

:f V p
u 

P+i by irns, please
return Ehe enclosed card.

Please bring your bill and the
enclosed cjrd when paying in
Derson.

You m3y ~ k j this entire

staemert for your record.

A 9200 (1-75)

PacificTelephone

If You lp l by mil, pleasertirn the enclosed card.
PhotIse brinq "lour hill ind the,
enclold card when paying in
oerson.

You may 'eep this entire

stat.men! For your record.

A 9200 (1-79)

-) "%'V.L ,rT I
EDWOOD C'

NEW YORK
;DWDCY
NEW YCr-K
kDWDCY
SAN FRAN
]DWDCY

NEW YOFK
RDWDCV
SAN FRAN

rJEW YOPK
-4DWDC Y
NEW YORK
t ECWOOC CY
SAICL SRLM1
SANIC L S eL MT
":.EDWOOD CY
SANCL SBLMT
:EDWOOD CY
SA",IC LS IL MT
SANCLSPLMT
SANCL SFLMT
WASHINGTON
POMONA
REDWOOC CY
RECWOOD CY

CAL
NY
CAL
NY
CAL
CAL
CAL
NY
CAL
CAL
CAL
NY
CAL
NY
CAL
CAL
CAL
CAL
CAL
C AL
CAL
CAL
CAL
DC
CAL
CAL
CAL

f, A

212

212

212

212

212

202
714

FRI

FRI

FR(

FRI
FRI

-5vF
364
q43
368
732
368
983
368
943
368
983
366
943
368
943
364
595
595
368
595
364
595
595
595
q64
623
364
364

56(30

C930
8C80
6900
8080
7310
8080
0930
8C80
7310
8080
0930
8080
C930
5600
0160
0160
8C80
0160
5600
0160
0160
0160
5834
6321
5600
5600

4

PAGE 10

CHARGE.

.19 : i

M 25 Pacific
om 2.25 Telephone
OM .83

OM 2.251

OM .831

OM 2.25

.36

.651

.4510 15 li
• 19 1 ywu j .n, enc ';. rs
43 t:un "-: ec; ! cad.

S31 ,. ' you, 'il and the)

. 1 9 ' . ' 
=,  

: r d . e n j j y ' n '1 n
. 19 person.

.31 You r y f pke-2p this entire
54 ' taternen: i)r your record.

1.02
19 A 9200 (1-75).6-7



4'1S7~6-L )1I ~ '~ ~*" 'AG ~
A rE T IME

-if 12 8-57M
/,II- 12 1 8 1
JIJL 12 1025A

/J I 12 1C 'A
12 11 ..2A

i;L 12 11 O:)AJ ' L 1 2 21 t 4 P
.JUL 12 214J Jt 12 2?0P
,1i'J L 12 246P
JUt 12 71 lA

JtL 12 7131

JI 12 7-4A

J1tL 13 713,N
,i';L 13 714A.jL 13 721A
JVL 13 731A

J 'L 13 '47A
JUL 13 P49A
,JUL 13 311A
JuJL 13 P59A
JUtL 13 916A
JUL 13 920A

J61L 13 q5oA
lI'L 13 LOIA

PIN
2
2I
I
2

16
3
2
4
2
4
2

I

2
1
I
34
3
2
4I
1
2

115

IrI5 788-0191

D 1)
or

V r)

np
D

DO)
Pr
SNI

S N

S ~

ON
c FN
D 0
D D
Dn
DD)
co
1) D
00

25 76 ' ) '

PLACE CALLED
.ECWCCC CY CAL
REDWOO}D CY CAL
REDWOOD CY CAL
SANCLSHLP'T CAL
RECWCCC CY CAL
SANCLSBLMT CAL
REDWOOD CY CAL
SANCLSHLMr CAL
PHOEN I X ARIZ
PHOEN IX ARIZ
4EDWOOP CY CAL
SAN FRAN CAL
ROWDCY CAL
NEW YOAK NY
:.DWDCY CAL

SAN FXAN CAL
RUWDCY CAL
NEW YORK NY
NEW YORK NY
SANCLS13LMT CAL
REOWOOD CY CAL
DALLAS TEX
SANCLSHiLMI CAL
REDWOOC CY CAL
SANCLSBLMT CAL
SANCLSHLMT CAL
WAS HI'IGTON DC
REDWOOD CY CAL
SANCLSRLMT CAL

NUPHBER CALLED
- 164 5600
- 368 8C80
- 364 56CO
- 595 0160
- 364 5600
- 595 0160
- 364 5600
- 595 0160

602 243 1035
602 248 1035

- 364 56C0
- gd3 7320 FROM
- 36a 8C80

212 943 C930 FROM
- 363S 8C80
- 983 7310 FROM
- 368 8090

212 943 C930
212 732 6900

- 595 0160
- 364 5600

214 692 1114
- 595 0160
- 364 5600
- 595 0160
- 595 0160
202 964 5834

- 363 8080
- 591 6852

.415 78E8-01I01

DATE T I ME MIN
,JUL B 80 7A 

JU L 8 91 7A 3

JUL

DO0D

25 76 PAGE 6

PLACE CALLED NUMBER CALLED CHARGE
SANCLSBLMI CAL - 595 0160 .19
BALACYNWYD PA 215 A6 7 7lrn 'n

.. .......... . . .U " rL -j, , ,o. I I DIV Lo5V ,JI 1!- 8 W4 51 I U U f :I!JWUUD LY CAL - 368 U80 .19
JUL 8 1055A 2 DD WASHINGTON DC 202 382 5162 .92
JU'L 8 112P Z OP NEW YORK NY 212 791 5800 .92
JL 8 229P 7 DO BALA YNWYD PA 215 735Q 2,02
I It 8 A n AIID 1 n i I ,,am aF r r i I, ..

.J U
JOLJOJL
J ULIJUL
JUL
JUL

JI-L
J -I
JUL

JULThb-JlLJUL

JUL
JIIL
JUL

JUL
.111L

C)

346P
72 9A
733A
736A
749A
754 A
757A
75 BA
800A
807A
812A
814A
832A

948A
02,)A

301 p
324P
1 09P
8s4 9 A

UN

CNON
DN
DN
DN
OND N
DN
r P
Mr)
DD
Dc

DD
CD)

DO
DD
DD
en
soon)

rKtljwULJU I T
REDWOOD CY
NEW YORK
NEW YORK
REDWOOD CY
NEW YORK
DALLAS
NEW YCRK
REDWOOD Cy
REDWOOD CY
JACKS CNVL
SANCLSBLMY
JACKSONVL
BALACYNWYD
REDWOOD CY
REDWOOD CY
WASHINGTON
REDWOOD CY
REDWOOD CY
REDWOOD CY
REDWOOP CY
SSFRAN
REDWOOD CY

L, L
CAL
NY
NY
CAL
NY
TEX
NY
CAL
CAL
FLA
CAL
FLA
PA
CALCAL
DC
CAL
CAL
CAL
CAL
CAL
CAL

212
212

212
214
212

904

904
215

202

364
364
943
943
364
943
692
943
364
368
791

791
667
368
364
964
364
364
364
364
588
364

5bUU
5600
C930
0930
5600
C930
1114
0930
5600
8C80
7607
6852
7607
7350
8080
5600
5834
5600
5600
5600
5600
9823
5600

COLL

.19

.55
.36
. 52
.25
.21
.35
.36
.15
.19

2.06
.43

1.30
3.L58

. 79

.671
.92
.19
.43
.19
.911

1.071
.19

45 78R3-OIC

" \ TE
'L 2it 6'IJL 6
I't 6

I';L 6
PuL 6
Jl_ 6
Itt 6

Ut 6
IJ L 6
11'. L
Ut 6

I!L 7
11L 7
UL 7
'21 7
'I}t 7

tl 7
IJ 7
L 7
it 7IItL 7

tL 7

't 8
I'1 8Ut8

Ut8

T I MA

6364
7013A
73 OA
742 A

80? A

I142A

706 A
710A
715%

A 10 A
84 7A
8i 6 A
I3' (I /I,'

I JUL

MIN *
13 DD

2 UN
t CN
4 DN
9 ON
8 ON
I ON
1 ON
4 ON
1 DD
8 D
4 OD
8 op
3 ON
4 D-N
4 UN

10 10N
5 C0
1 r
4 DO
6 D0
3 DO
1 6 nn

11 SA
729A73?A
735A
754A
803 A

Or
ON
ON
ON
ON
00

25 76

PLACE CALLED
REDWOOD CY CAL
NEW YORK NY
NEW YORK NY
NEW YORK NY
NEW YORK NY
REDWOOD CY CAL
JACKSCNVL FLA
REDWOOD CY CAL
JACKSONVL FLA
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOC CY CAL
NEW YORK NY
NEW YORK NY
REDWOOD CY CAL
NEW YORK NY
DALLAS TEX
JACKSONVL FLA
REDWOOD CY CAL
WASHINGTCN DC
RAI ArYNWYn PA
WASHINGTON
NEW YORK
REDWOOC CY
REDWOOD CY
JACKSONVL
DALLAS

DC
NY
CAL
CAL
FLA
TEX

PAGE 5

NUMBER CALLED
- 364 5600
212 943 C930
212 732 6900
212 533 3834
212 732 6900

- 364 5600
904 791 7607
- 364 5600

904 791 7607
- 364 5600
- 368 8080
- 364 5600
- 364 5600
- 368 8080

212 943 0930
212 732 6900

- 364 5600
212 269 6500
214 692 1114
904 791 7607

- 364 5600
202 393 6360
215 667 7350
202
212

904
214

964
943
364
364
79t
692

5834
C930
5600
5600
7607
1114

CHARGE
1.63

.36
.21
.67

1.43
.85
.21
.15
.67
019

1.03
.55

1.03
,35
.67
.67

1.05
2.06

052
1.68

.79
1.30
1.68

.54
:36
.15
.35

1.12
.88

@
Pacific

Telephone

If you paV hy mael. please
return thcb enctoied card.
PIr.ie brinq y"our bI and the

inclnsed card Wvfr-.,; U;t q on

-prson.

You may ke'p r;is enire

staremont or itu: record.

A 9200 (1-75)

A -

,@
Pacific

Telephone

If you i;y' by rnil, pleasvt
return the enclosed card.
Please .}ring your bill and the
enclowed card when paying in
person.

You may ke.wo this entire

statement f,'r your record.

A 9200 (1-75)

r-7 IE ; c if 4 49-449-m mI4.

-- I ..... I I .... .... i -- -- -- -L-I " - & LIL -0 IJLLA-

CHAA GE
.3
.31
.19.1 Pacif ic
.83
.435aefep '.'-,-,#.one
.31.501
. 84
.55.83

2.25'

.831

.211

.21 A ,,u -v7b)mii. o~eal".35. r4 5 t il e e-n os d card.
#i- es ring r . nJth

.49 _ yu hl ,j h
. 31. .~ ~ ,I ,;!rrgwhen paying inl

e 55 '""
* 1 9 You may keep this entire
* 19 stat-m ant irrr vo~r record.
.92
L.391 A 9200 (1-75)
.67

looft-o"IN,

I .



• , IF
,Jl. I!k1l 1

li I
I ! _ 1

jiu . 1
J! L 2
,11 L 2
'L. 2
I . 2

At 2
J UL ?

P'L 2
Ji L 2
Wi'L. 2

JUL 2

'I L 2
itIL 2
JUL 2iJL 2
J UL 2
wt!! 2

JUL 2

PAGE

T I

3 0 3 p

3 3? p

62 t A~

65 4 A
7 0 1 A
712Ai
I-I 0A
111 A
73 7A
74 6 A
75 OA
8 C. n 1

C 5 A
9 12 A
9 127A
8 34 A
016 A
84 34
8 9A
9 3 1A
915 A
144 A

10 54 A

MIN

I
I
I
I
I
I
I
2
6
I
2
3
l
I
4
6
2
4
1
2
2
I
4
I.
4
1

4-15 73R-001 JUL 25 76 PAGE 3
DATE TIME MIN * PLACE CALLED NUMBER CALLED CHA',GE
JUN 30 1[PA 4 DD JACKSCNVL FLA 904 791 7602 1.68UN 30 1.24A I DO BALACYNWYD PA 215 667 7358 .54If I j ' --n I N nD7 n • r l. . .... . ... I

uu
Dr
0D
DD
DN
CN
ON
DN
ON
DN
ON
0N
DN
DN
DD
)D
PD
0D
On
DD
cO
DO
Dn
L0
CD
DD
0f

J 'A'ir i U VL
SANCLSBLMT
REDWOOD CY
REDWOOD CY
NEW YORK
NEW YORK
SANCLSBLMT
NEW YORK
NEW YORK
REDWOOD CY
REDWOOD CY
DALLAS
REDWOOD CY
REDWOOD CY
SANCLSBLMT
REDWOOD CY
REPWOOO CY
SANCLS PLMI
J ACKSONVL
JACKSONVL
JACKSCNVL
SANCLSILMT
SANCLSf3LMT
REDWOOD CY
REDWOOD CY
NEW YORK
REDWOOD CY

CFL
CAL
CALCAL
NY
NY
CAL
NY
NY
CAL
CAL
TEX
CAL
CAL
CAL
CAL
CAL
CAL
FLA
FLA
FL A
CAL
CAL
CAL
CAL
N Y
CAL

9 U'r

212
212

212
212

214

904
904
904

212

-'"I
595
364
364
943
732
591
943
943
364
364
692
364
368
595
364
368
595
791
791
791
591
595
364
364
943
364

0160
5600
5600
C930
6900
9244
0930
C930
5600
5600
1114
5600
8080
0160
5600
8C80
0160
7444
7602
7602
6852
0160
5600
5600
0930
5600

V92
1.51

.19
.19
.36
.67
.25
* 52
.52
.15
.15
.35
.45
.35
.19
.191.03
.19
.54

2.82
.19
.19
.19
671
54

.67

Pacific
Telephone

if you pay by mril, please
return the enclosed card.
PIi:-se bring your bill and the
enclosed card when paying in
person.

You may keep thi% entire
stateme.t for your record.

A 9200 (1-75)

'rI5 7PH-0OI..

") T IE mr- : MI N
JtN 28 24

J1tIN 29 74IA 11
JtjN 29 R17A 2
JUN 29 824A 1
Ji.,l 29 P 7A 4J II'J 29 RS2A 2
Jtll 29 Z56A 3
JUN 29 90 7A 1

3111

JUN
J Ii N
31
ii I
Ii; ~:

.11)1
j~ I rJ
JUN

ii 1>1
I NI
J :1 1

21 OP
229)P

733A
7 15 A
740OA
741 AA

745A

0B 3 A

14~A
)2 14 A

JUN 30 'j
A1" 30 1 ?
J "l 30 O
JN 30 tic

Jll 30 LI1

[r- -M -

?64
30 A
)7A
13A

JUL

Sr

ON

On
0 rDOD D
DO
D 1)
CO
DDsrn

ON
D N
DN
ON
ON
D D

OD

P,

25 76

PLACE CALLED
REDWOOD CY CAL
ALPINE CA
REDWCO CY CAL
DALLAS TEX
KEDWOOD CY CAL
REDWOOD CY CAL
RECWOOC CY CAL
REDWOOD CY CAL
BALACYNWYD PA
REDWOOD CY
REDWOOD CY
KRWDMD
NEW YORK
REDWCOD CY
NEW YORK
NEW YORK
REDWOOD CY
REDWCOD CY
REDWOOD CY
REDWOOD CY
REOWOCC CY
REDWOOD CY
DALLAS
rFAI ACYMNWYf

CAL
CAL
CAL
NY
CAL
NY
NY
CAL
CAL
CAL
CAL
CAL
CAL
TEXPA

PAGE 2

NUMBER CALLED
- 364 56C0 FROM

916 694 2980
- 364 5600

214 692 1114
- 368 8080
- 364 5600
- 364 5600
- 368 8080

215 667 7350
- 364 5600
- 364 5600
PUS TEL

212 941 0930
- 364 5600
212 943 0930
212 943 C930

- 364 5600
- 364 5600
- 364 5600
- 368 8C8O
- 368 8C80
- 368 8080
214 692 1114
219 AA7 7190"

COL L

CHARGE
6.83

1.15
.88
.19
.55
,31
.43
*54
*3L
.191

1.55
.36
.65
.21
.67
.15
.151
.19
* 191
.43
,55
.88

I 0 SANCLSELMr CAL - 591 6852e .19 Youmaykepthis enir4 ID WASHINGTONJ DC 202 393 6400 1-681statemntforyourrecordI DO WASHINGTON DC 202 q64 5834 e541 torr
3 DO NEW YORK NY 212 g43 C930 1.30! AO9200(1-75)
5 DO r.EDWO.C. .CAL - 364 5600 .67

-.. .. . . ....... ... -. .- 7

4t15 7? i-olol 3J L

n!)

Or"
r) n)

D M

ON
(IN

D N

1
r, r
DO

cn
DO
DOD

0D

25 76

PLACE CALLED
SANCLS-LMf CAL
NtW YOkK NY
NIW Y(..K NY
4EDWOOD CY CAL
ZEOWOOD CY CAL
PEDWOOD CY CAL
SANCLSBLMT CAL
NEW YCRK NY
SANCLSfiLMI CAL
JACKSONVL FLA
DALLAS TEX
SANCLSBLMT CAL
SANCLSBLMT CAL
REDWOOD CY CAL
REDWOCD CY CAL
NEW YGK NY
REDWOOD CY CAL
-,EPWOOD CY CAL
REDWOOD CY CAL
R-EDWOOD CY CAL
JACKSONVL FLA
JACKSONVL FLA
SANCLSBLMT CAL
REDWOOD CY CAL
SNCLSPLMT CAL
RiEDWOOD CY CAL
NEW YC1K NY
SANCLSBLMI CAL
WASHINGTCN DC

NUMBER, CALLED
- 595 0160
212 552. 4022
212 552 4022

- 364 5600
- 364 5600
- 364 5600
- 591 6852
212 943 0930

- 591 9244
904 791 7607
214 692 1114

- 595 0160
- 595 0160
- 364 5600
- 364 5600
212 943 0930

- 368 8080
- 368 8080
- 364 5600
- 368 8080

904 791 7607
904 791 7607

- 511 6852
- 364 5600
- 595 0160
- 364 5600
212 943 0930

- 595 0160
202 964 5834

.- 3U

,Jll

,IJL
IJ L) AL

JLL
,J Ij L
J UL
JUL
JUvL
JUL.I uL
. U t

J LJ!__

Jull'tJL

JitL
JIlL
JutL
JtL
JUiL

J 1)L

I I Cti?

1 56P
? 13 p
2 17 P
626 A
6? 8A
643A
647A
724A
72 9A
737A
743A
753A
757lA
Q50A

1226P
1 239P

102P

1.34P
1 56P
2-09 P
210P

©
Pacific

Telephone

If ynu pay hy ma I, please
return the encljed ,card.
Please brinq your bill and the
,?ncl)spd card when paying in

person.

I7-Iz

1 1

..... v r -I - re wi i1 21 2 I

I ,11r- &A

CHAAGE,
1.03

.54.54 , ®v

.19 Pacif c

.191

.21

.15

.251
,,351.65j
.15,
.251
.35-21-
.15

.19 You may keep this entire

.55

. 55 A9{200 (1-75).54



~J ~) 1 *21'

1-5 73-O101 JUL 25 76

LONG DISTANCE DETAIL

TIME MIN
6

18

727A 2

730 A 2

7 3 RA 1

74 qA 2

914A 3

IOIIA 14
115.A 5
226P 72
344 !, 2

3
8

733A I

12

8

SOSD

SN

SN

SN

SN

DD
DO
OD
DD

'OD
SD
SI)
SN

SD

SO

PLACE CALLED
SAN MATEC CAL
ALPINE CA
SAN FRAN CAL
ALPINE CA
SAN FkAN CAL
RUWOCY CAL
NEW YORK NY
RDWDCY CAL
SAN FRAN CAL
RDWDCY CAL
NEW YOkK NY
RDWDCY CAL
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOD CY CAL
REDWOOC CY CAL
COLUMBUS OHIO
REDWOOD CY CAL
ALPINE CA
ALPINE CA
NEW YORK NY
RDWDCY CAL
NEW YORK NY
ALPINE CA
fEDWOOD CY CAL
ALPINE CA

PAGE

NUMBER CALLED
- 341 3477 FROM

916 694 2980
- 788 5454 FROM
916 694 2980

- 983 7320 FROM
- 368 8080
212 943 0930 FROM

- 368 8080
- 983 7310 FROM
- 368 8C80
212 943 0930 FROM
- 368 8080
- 364 5600

368 8C80
- 368 8C80
- 368 8080
614 274 9156

- 364 56C0
916 694 CCOO COLL
916 694 2980 COLL
212 943 0930 FROM

- 360 8C80
212 530 3804 FROM
916 694 2980

- 368 8080 FROM
916 694 2980

CHARGE
2.15

5.27

.83

2.25

.83

2.25

.43

.19
1.75
.67

27.52
.31

1.37
2.67
2.25

Pacific
Telephone

If you p-y by mail, please
return the enclbsed c3rd.
Please bring Vour bil! and the
enclosed card when paying in

person.

5.67 i You may keep this entire

2.67
statement fo. your record.

A 9200 (1-75)

-~ ~.1 I

JU , 23

I. 23

I, I' 25

JUN 25

JU,*\ 25

JU.NI 25

ONi 28Jt!HI 23

JUN 28
j 'Al 2 PJ'.1" 2P)

Yj\4 ? 1
Jt'4 29
Jl" 28

JUl 29

J U,! 2,3

I



p1 '" K) I

-5.
C) kkS 1 

4 ~.

MONEY MARKET SERVICES
120 MONTGOMERY ST., STE. 1740
SAN FRANCISCO, CALIF. 94104

Pacific Telephone

.~ )

1026

Five hundred three and 31/00 -. . .. . . .. . .. . . .. . .

Q00 CRDCcE R nUTIODnL BAlK
ONE MONTGOMERY STREET OFFICE

ONE MONTGOMERY STREET, SAN FRANCISCO, CALIFORNIA 94138

1: 1 2 LosIaOOOOa:
NOT NEGOTIABLE

06012 9 i5130"

MONEY MARKET SERVICES

SAN FRANCISCO, CALIF.

DELUXE - FORM DVO-2 V-2

DATE DES CR I PTI ON AMOUNT

Telephone Service for 788-0101

= '4 'I

i.j~

I

I

6116 11-81210

503.31

I

I

6/16/76 503.31

/

A



1 0 -J-wftm-v-b--w- -

A 9201-SF 11-71

Pacific Telep~ione
444 Bush Shet.i
Sa Francisco, Caldomga 94108

Telephones..
Ask About Our
StYles & Colors

C
AP-. 25-t 15E 080B169175160

t ,EVICL-I. CHARGES -ICFIKL1TS

LD~L~~OLFRUM PKr-LVlUUE LILL
PfY."'..1S ANECLUSThfrNITS

rL P CE

~.UPvREII C&FARGESA,',r LI-EDITIS

Mf. ' LY SERVILE
LLi,.C £ISTANCL (SEE
MiSiG UNITS (1AT, YE 28.0%1-1 us

(:E 1 A IL)
DETAIL)

7.1e LOCAL

CL' t 1'4 T CHAkGE - itIE Y MAY It-

1iui.4L /0.t'uNT CUE a 0 0 & 0

374.1L
3 74.1LCF,

. 0 (

42.EO
464.*30

35.26

5 0331

.00

503 .3 1

503.31

t[YMVt-1 T '.%VICES
it c
I u MCNI ,f 1- 1y

L. ')dF V A NC "' C -'-C A 4l G4

FIR USIN . FFlICf- CALL

Pacific
Telephone

If you pay by mils please
return the enclosed card.
Please bring your bill and the
enclosed card vyhen paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-73)

t Vk 7 c.

L'LNG 1-1 !.1ANCC

I Vir

SA

'- A

7~ A

?e IA

26P
2(' p

OH;' IL

MIN
3

2

4

4

2

2

1

1

14
2
4
8

28
9
5

1'.
C ~

N

i N
(V.

~t4

~ r~.

C ~,

~ U

LI;
;*. [i
~ [S
[L

LI;
DO

PAGE 1

PLAC CALLED
Nt"EW Y('I K toy
'-'FPRAN CAL
t-JLEW Y(RK NY
!.AFRAN CAL
IN LWF YUbkK NY

N'FPA N CAL
1:ALLA4S ThX
~NFRAN CAL

IHIG T f% NDC
$FRAN CAL

E v YV'R K N Y
F V AN CAL

?i--W Y LPK 114y
SI'-HAN CAL
[ALLAS EX

S:-AN CAL
i ~ ~N GT C N DC

U'FRAN CAL
9- I~lPA

!NFI-,AN CAL
t-EDwUUD CY CAL
!5.4NCLSFLMT CAL
LAkMEFL CAL
kSALRAMENTO CAL
SAN GiEGO CAL
LARMEL CAL
!ANCLSBLMT CAL

NUM'~BE R

212 73;

212 1,4
- 9 e

214 699
- c'o

202 S,

212 944

2 1d2 -3

24 69d

202 96

S14 4 5.
-. 771
- .364
- t91

408 62
c,16 36-
714 2 e'
41L 8 62.

- 59--

4
3

4

3
02
S3
,4
3

13
:2

3

13

03

3
12
!4
P3

CLALLED
F96

7 S 334
6 900 I
7334
1986F
7335
111.4 F
7 334
6656 I
7334
jloS F
7334
6900 Is
i'334
1114 F
7 IL1334
6656 F
7---.34
5711F

5 CA u
Uk2U

-" b7 8

0 22 0

FROM

F ROM

FROM

F ROM

FROM

FROM4

FROM

FROM

FROM

CHARGE
2.*25

2.25

2.25

2.*29

2.25

2.*70

2.15

2.25

4.15

1.7 5
.31

1.00
1.67

12.25
2.(;5

.67

Pacific
Telephone

If you pay by mail, please
return the enclos--d card.
Please brinq your bill and the
enclosed card oo-hin paying in

person.

You may keep this entire
statement for your record.

A 9200 01-75)

I .1 C~

ATE

S25

A-25

1 26

R 29
;t 9

R ~29
k ~29

' kk 29
~'-~29

E mT

(415) 4;-I-,4(,(,U

-- V-

i-- - A



'~I'~ 7~-<.

:9

~~~1

4-

29

29

-Jo

.AJ

3G
Jo

3C

3]

I.'

.-1.

i A,

A

IL.

1 C (

I*
'.4.-

U

I
I

Il. 42

At

lrJ.

?, ~ ii
LI

P t [La
~ 1 :t~.

'-4 4- -

A 1 :1.

,. 1 ~.L:

~. 1 U

3

A IC ~'
4

~', 1 '.L
A " LU
1 iS LU
P 1 U3
~' 1'.- [U'
A 2 ~1'.

~ 1 ~

1 3 ~

6- 2 11:1

*7 ~i -~ 1 '~I ) 1 4.3,j

VkL/Lt C;LL[
L I y F L

C L S E

rI'J"YEU-K

F' im AN
A LLAS
v. F r.AtN

f L.,S1 TI to

ki YLt:K

S t,'C L 1, LM I
LL. 1, LiII

Nt'v6 YLkd

! AUJL!LLMT

,-AL
CAL
CAL

CAL
LAX

CA L
Tt- X

C4 L

LA L

UAL

CAL
NY
CAL

UP L
Il x
CAL
LAL

f.LI4bLk Ct LLEU

i6 514 d 0
.12 '-1 4',IV bAFROM

- -;2
I22 732 6 YDU FROM t

- 'Ll3 7334
ULY 62 1114 FRUM

to 2-4 7h 6611 F ROM
- 'o -!3, 733 4
2 1'- 634 b491 FROM

- 4 "-7334*
!:12 476 otll FRUH

- L.U3 7334

'.9 1 6052
'9 ~ 3 0220

- 9:9?czzo
- 9..-0 (,220

6 24 5O
212 944 19,bE FROM

- ',r 2 3 33 5
212 7Th2 6900O FROM

3 13173 4
214 &'q2 1114.-FROM

- Lts2, 7335
- 5191 6 ';5 2

CH-AkGE

.2 1
2.67

2.15

2.15

2.44
.19

1.15
1.67

.19
1.15
2,*25

2.25

2.15

.31

t IR 4",5-, 7 PAGE 3

PLACO CALLED
iF [,%wb CV CCAL
MM 1WYERK IN Y
",f.F KAN CAL
NE W YCRK NY
VFF4N CAL

U t.LLAr IL-,X
"%VU'AN CAL

NE V)Y~LkK NY
UFl+AN CAL

L LA S TEX
<VFbkAN C^L

OJACK"OLNVL FLA
SACRAMEtNTO CAL
irb[AsL.LU CY CAL
V _UlvA GOC CV CAL
NLW YORK M)Y

!N~k~s% CAL
NIAW YLkK NY

,NFRAN CAL
UALLAS TEX

!.% F PN C fL
WA !F IN(;,TCN I'L
!%FPAN CAL
EA.LICYNWYD FVA

W Y LVik K NY
~AFRA- CAL

EW ~ YLR,-K flY
AN CAL

NNUMLEER CALLED
-364 5600

212 944 1%b8 FROM
- 9cY3 7334

212 -[?2 6%rCG FROM
- 19 --lo7334

,:14 692 1114 FROM
- ,b3 13236
212 1944 l1958 FRO14

- 9 I3 7 335
214 6'34 E491 FkOM
- SE3 7334
C14 4 5 5111
' 0 4 791 7607
916 4*45 7708

-24 b 5d11
C 8659-11

,LI 273 .4 19b8 FROM
- 1'83 7334

214 692 1114 FROM
- S, E3 7334

2C2 6 6656 FkOM
- 963 7335

21c 667 7--50
12 94 14lb FkOM

" 6L-;3 7 A3~
12 732' 6900 FROM

-(3 7 34

A-F -' 76

CHARGE
1.27
2.25

2.*25

2.15

2.25

2.15

4.34
1.68

.34

.19

.19
2.25

2.25

2.15

A- 0.25

2.25

PAGE 4

H-IL PA
,NFRtN CAL

UA LLAS -TEX
U(JFKh4N CAL
W A SLf1G T (), N LC

r" 1 A N CAL
p k

LPICAI,( ILL
"' E1C14 C LDC YCCAL
jACK4 F%,VL FLA
jACKSLNPVL FLA
.3ALACYNWYD PA
F RI E:Pv
iLCYNWYD PA
bA LAC YVwY 1) PA
6-."tWCCULYCVCAL
.A C 6 A 4F P1TO CAL

' ALACYNWY&s PA
t-.FDWCO() CV CAL
N-W YCRK 1%,y
1 F R A N CAL
N!- % YGRK 11Y

VViRAN CA L
!ALLAk ' IE 01
ANFRAN CAL

IA!5H NGTCON CC
M F FRAN CAL

-A LAC YNWY D P A
NFRAN CAL

NU.MBEHR CALLED
E14 4,53 5711 FROM
- 771 5234
214 692 1114 FROM
- 9;83 7 34

2L2 9c.4 6656 FROM
- YL3 7334
E14, 453 5711
-.;-12 732 67501--264 5600
"04 791 760-1
I- U 79176U7
i15 G,67 7350

V1.4 453 571.12 15 667 7--50
215 667 7350
- '64G 0
I J, 445 77tJ0

215 C67 47350
- 364 5600

212 &-9-44 ! 9 88 FROM- s b JA7334
212 -732 t, 90 0 FROM
- Vb3 7..-i4

414 69cy2 1114* FROM
4)1 93 7334

G2964 6 65 6 FROM
-l 63 7335

215 667 7350 FRC14
- fY83 7334

2.k5

2.15

2.25

t>.62
.5-4

1.*27
.54

.54
6.62

.54
.5"4
1087

,34
.54
.43

2.*25

2.*40

2.29

2,*25

2.25

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1 -75)

Pacific
Telephone

If You Pay by i, please
return the enclosed card.
Please bring voti, bill and the
enclosed card vvi-ten paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-751

31

31

31

31

- [Al

2,.

.'-1 R

~4 k

F.

'I-,
Ii,

.5'~)

b.I .<

;A~ F~

;4f* I

r

, Fm.

; Li~

C C tk

4 A

L A

MIN

2

4

£4)
( '41

,~,~4

~ 1'
( 4-.

4-.-

rr~

00
LU
1.' ~)

-'I

U.
(I

I.' U.
~i

A I E
"4). .4

AF'I~ 2

(kt 1- 2

;.r~,' 5
S

Al-''. !>
;;i S
,'Ii\ 5

,~k 5
; Pt 5

4 5
S
5

,-H- 5
S

~ 5

S

~~rr- 5

;.Fk 5

~~L'~-t 5

1 I :-
I - .: A

~( -c-:. A

L 1.;
4-

£ .1 1'
*'1

I tLP
~ 1),--
I l-i'r

I
-'P

C p
IC P

I P
~ -tA

I.-

~ VIA

[. -4-'-~-

MIN

17

17

17

3C

4

4-
1

14 D4

Li

D L

Pacific
Telephrone

If you pay by mail. plea 3e
return the enciosert card.1
Please bring your bill and the!
enclosed ci-rcA when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

;,

415



41 5 Ch~ i Il

I- I- 5

.- t-. -I

5

/:' 5

- L

rt-. 6

a-It- C,

ttt~ a)

I),- ~

6

-i
Va' 7
Pt- ~1
I,- -i'
r'. a

L~ 7
7

i-p- 7

-I-

a -

3 A'IA

1' ;i~.

a)

f-h

t

9

1 A
U J 'I~

'-5

dr'
&IiA ~
? ]

I N

2

4

4

1

--- ,t-. '

L"U

F.I.,

L'

L

) ' *~ I %4'c~ ; 5
k[LALL CALL!EU
. wYLF'K. NY

- w Y[iR. -N y
?+KA% CAL

VA L;-!'Y N hY D P A
1.% FR AiN CAL
LALALYNWYL) PA

! E #1INCAL
fl; LAC YNWYD PA11, F ;AL

N LA

L'i1LtCL CY CAL
I U; W'C, b) C YCAL
IEDWOUCCY LVCAL
NEiKv YUKK N y

F k; tv CAL
Y CtYR K NY
F Kf- N CAL

1-ALLAS if X
! F k;k U CAL

1 .1H I .G T It. 0C
i, , FR i (A L
LL(~4&LICV Cl-L
-1 YLK 11tY

V'At< I NI7I CAL
LC f ANCL E 'E' AL

12 iM U, KA CAL
F A'y WA P ) Cf.L

r.t-teloCD CY CAL
tL L CAJ U N CAL

r t..BI-k CALLED
I i-','4 VE E I

212 ~ 44 1 L-b8 f

.15 c. 7 735Ui f

21 i (1 7JS5u I

64 f;6O
t,4 '-o600U

L12 44 1 'eb 6 f
:?e 7335

~14 619- 1114 F

0 2 '64 LGhs
- '~& 3 L4

.46',56u
212 'Q44 J98b

-~~ &~ 122-
12V2 6 L :2 558
714 62% 6321

- 538 S 0, 1
- -3 04 56U0G

714 '440 1011

il -I- Z5 7G

PLACE CALLE
i'-.wYCRK
iiF RAN

1\ F RAN
NE~W YORK

!AtCL -BLMT
hO STON
CARMEL
CAkMEL
CARMEL
C A [ME L
WALN~UT LEK(
N~EW YORK
1 CPLS
74E~W YORK
S %. -AN
'EW YORK

-NRAN
NEW YORK
S N F kA N
PA LLAS
5NFkFAN
oALAiCYNWV#

'IFRAN
iWA SING ICTCN
1,N F R A N
L:S ANGELES
it-, %LU0D C Y

NY
CAL

NY
CAL
CAL
MAS S
CA L
CALC
CAL
CAL
CA L
NY
CAL
INy
CA L
IN
CAL
NY
CAL
TE X
CAL
V-A
CAL
DCC
CAL
CAL
CAL

MIN NUMFi CHARGE

21

214

212

617
4CS
4Ub

40C

212

9212

212

~14

215

PAGE 6

1ER CALLED
944 1988
98b3 7334
692 11141
"i83 7334
9.044 19881
c.83 7334
591 6852
434 4884
624 3E51
624 3674
624 1581
624 3811
1935 8181
944 19868
593 0220
944 119881
'*63 7334
732 690U
9,ZE3 7334
'Y44 19881
'",83 7335
692 1114
.rb3 >7334
667 7 5 81
9 8'3 -7335
&'9b46656
4~b3 7334
GE3 25b2
364 5o60

FROM

FROM

F ROM

FROM

FROM

F ROM

FROM

FROM

F ROM

FOM

2.25

2.15

3.01

1.15
11.18
1.00

058
.56
.79
.19

2.25

2.25

2.25

2.85

2.15

2.25

2025

.,98
1.15

Pacific
Telephone

It you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

,-i-~~ 9 j-ij

P' 12 1 - uCp 12
'P12 Z7'
aK12 I.§

S12 112 A 3

12, 'f 12 --- 0 3

,~12 7>-'t 2

Pi~ 12 7 - 1, A I

,412 FC'3 A 4

VTl 12 6 -*A 4

r 12 1 C. -AP 2

PRt 121l'C A 1

~-P~ P13 '7~A 10
APR 13 12

,,PR 13 2 4 SP 3

tl-:% 121 76

~- 1*

V.

-'Vt

ID
"V
N

'a-

- U-.

I-

~z L.'

. 1'.

V.

CL)
CD
13D

PAGE 7

kLACE CALLEU
r!.-W YORK tfX
.FPMAN CAL

fLtW YORK NY
P. F RAN CA L
A L L AS lux

$SNFRAN CAL
f-:E--' YORK rNY
F-EUWOCD CY CAL
NLW YORK NV

1% R N CcL
rLW YLRK NY
! N FRAN UCAL
Nh-* YORK NY
SNFRRAN CAL
NEW YCPK NY

!P.FRAN C 1%L
rl5tLLAS ILEx
SINFRAN CAL
ERIE PA

"PFkAN CAL
DALLAS ' TEX
!SNFRAN CAL
NEW YCRK NY
SENF-RAN CAL
NEW YORK N Y
!,6FRAN CAL
ERIE P
NEW YORK NY
SANCLSBLMT CAL

?KU;MbER CALLED
'112 9 44 1988 FROM

'9 b 3 7334
'1 2 73Z 6900 FROM

c,683 7..336
2 l't &c#2 1114. FROM

- 9b3 7 34
L1 4-.775 Z500

, 64 5600
212 944 1988 FROM

- ' 8 3 7234
212 732 6900U FROM

-93 7'3-*
212 944 1968 FRGM

- 9-83 7335
212 cf44 1IV6B FROM

- 983 7334
214 69Z 1114 FRUM

- 96 b3 7334
b14 '-53 5711 FROM
- 9L83 73-34

214 6-24 8491 FkOM
- 98yk3 7334
212 944 1988 FROM

- '963 7335
2.12 944 1'Y88 FROM

- 4ib3 7334
e14 453 5711
21i2 825 47E9

- 591 6852

CHARGE
2.25

2.25

2o15

4.72
2.31
2 . 25

2.25

2,*25

2.25

2.63

2.51

2.25

2.25

3.96
2.06

.43

Pacific
Telephone

If you pay by rro, Please
return the enclosed card.
Please toring yoo'sr bit and the
enclosed card when payinq in
person.

You may keep this entire
statemeint for your record.

A 9200 1-75)

- - - - - ~ - -

L ATE
)f k 7

7

P 7

*t; E

e K 19

0j 1 A

14 P

1

3

29
4
2

3

3

17

7

2
19

S E!

I'D

L L;

iF UM

F F CM

F RUM

FROM

CHAkGE
2 * 5

2.25

2.25

2.63

.19

.31
2.25

2.25

2.*25

-55
1.*30

k.55
2o*66

.19

. 55
1.50

A P

Pacific
Telephone

If yoiu pi/by fT16i, ptease
retrnf the ena,cfred cad.

Please briny V'ur bill and the
ernclo, 'J card when paying ini
person.

You may keep this entire
statement for your record.

A 9200 j11-75)

415



-13

14~

,V14

14

*1
*~1

it

(C,

"'( :~,

I-il,,.

.j C. ~

4 1 '~.

4 -
.4 ' I

I I 1
- £ -'Ii

I 2- ~ I-'
'~L. ~

I t 1. 5 7 ) .- i . 0.
-f t

MIN LA~ PL LEtI) NILR'r,
I HtjiwtLL[CY CA L - 3c4 !) O D.192 U . yt, N yX 12-4PY 193 FIkOM 2*FFCAL - ' 3 1 73 31H :;y't- VPK Y .~732-' 1, 1FVUM 2.25CAL E _3

. -. LLS hX 14 LQ 1ltF R OM 21

F A L - 3 ::'
C CID UC Y CA L t%'4 SuOI1 Y~hd NY lIZ' '14 ' 9 eiF ROMI 2.55:i~t lAN CAL - ' 4:.:'

1% U:~Y y '1' 72 C,'tUO F RCGM 2.25
C AL 41 U. LLLAS lX 2' 9 1114 F*\OM 2.15ThAI~ C L - ~3 34I N.-WY~~ Y .. "7'44 1E. FlCM 2. 5

2 S1WLNLc 22 665 Fl-ICM 2.25
CAL - -1 I FPA 1 .j511 ALK. C ;TVL FLA Ct4 141to I .54I f.LWYU YY( 4 '4 _3 j -.1YTv YL F.K N Y A-1.(I91 C, .52 L L 4Y C F'K N y Il T9 1 6 u .916 L 1 tL4.CUCb Y C,-,L 64 560 0 1t- L. 6YL f, f, N y 944 19EL FRUM 2.25

FR CA L "34

;-15 7 -L,10 1

.:.15

tJ 15

S19

f'~19

i 19

b .20

S20
2c \ 0

d.t F c

3, 1

17

PAGE 9MIN

1

49

3

4
17

4
17

SI

lIP
F i.
III.
I ~
I C

C

Si.,

~ 1'

[C
[iii:
1. I.
L: 0
ii C'
~

fILACE CALLED
r-4W YL;RK NY

!*vFR A N CAL
U# LLAS lEX

! ' F A -4 CAL
t-EL'WCOD CY CAL
fLCAJN CI.L
JACKSCNVL FLA
;.FDWeU CY CAL
rIEL'WCC-U CY CAL
r-H YURI( NY
tNFRAM CAL
(4LW YV-K t.Y

FRAN CAL
lALLAS TEX

k ?"FRAN CAL
I P.4

CAL
6~4SHINGTUNh C

2F R "Ill CAL
L( SA N -L a,: CAL
LAR.MEL CAL

f1fEi YUAK NIY
I'EDWCQD CY CAL

F R AN CAL
t'I-A YLRIK NY

! - F KA N LAL

NII*MbE!R CALLED
212 732 6900U

- 1903 7: 3 4
214 692 1114 F

-# 6~37334
-364 SbOU

714 444 E 142 C
',U4 791 7607

3A 36 5 E11
-364 56CO

-'12 944 "9 E! 0 I

d212 732 6900 IF
9 q837-134

214 GcA2 1114 F
Y 8 733 4

L14 4.53 5711 F1 71 IL2 3 4
202 S;0-1t, -,5,r.,F

E 7U'334
13,16Z4. C225
4.0-e624 3678
212 4(,5 4400
212 69P5 44UJO

- e64 56OU
2 1;. t32 6900 IF

- 9&03 73;34
212 S,44 1 pb6 F

-9b3 7334

FROM

F ROM

COLL

FROM

FROM

FRC1M

F ROM

FFOM

FROM

ChARGE
2.25

2.51

.43
3.79

.54
-.. 55

2.25

2.15

6.81

2.25

1.76
1.42
1.30
2.44

.67
2.25

2.25

Pacific
Telephone

If you Pay by mail. please
return the enclosed card.
Please bring your boill and the
enclosed card whert paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 76t -!)Iol AP V L t76
PAGE 10

ILA~r CALLI5L
t:W Y jR K NY

t F P; N CAL
k W ~ Y IR K NY
~FRAN CA L
ASH I'S0GTCN C

~NFRA~J CAL
H~1LPIA

1.L -N UI CFRK CAL
i,,LL'-CUD CY CAL

E oYl-,RK INY
t t.F Rd tklCAL
VEW 1YCRK N*y

! ',~lw~v CAL
t -A W Y UR K N Y

NI- R, N CtL
t ;.LLAS5 TEX

! .RA~j CAL
NI 6 Y2K N Y

FR CAL
~.~-I N 6T!DN DC

L- "IF R -N CAL
.. YCRK "OY

LC ANsCFLES CAIL
~ANC LILLXT C-AL

N.YcFI( NY
F R ki C AL

' LW YU.MRK1 NY
;,4F R N CAL

21 2 944

212 S,4
- 964

e0 6

212 'P44

2'12 944

2~12 7 : 2

214 692e

12 944

2U2 964
- ty 63

212 344Y
213 o63

2 12 732
- 4;6.5

CALLED

29b
1234u

11

7 .3 4

7334
1114 I

l'~bb F

7-334

FROM

FROM

FROM

FROM

FROM

FROM

FROM

FROMp

L hAk6E
2.25

2.25

2,25

.54
6. 07
2.31

2.25

2.25'

2.58

3.01

2.25

.92
3.2

-38

2.25

Pacific
Telephone

If you pay by mail. pleai
return the enclosed carc
Please brng your bill and t
enclosed card when payinq
person.

You may keep this entire
statement for your record.

A 9200 (1.75)

Pacific
Teleph,%one

If YOj ,;-v by r-:30. please
return the enclose(. card.
Plea-;e bnnr' your bill and tha-
enclo,3ed jcard when paying in
person.

You may keep thi-. entire
statement for your record.

;P~21

'II

1- i~.
+2-1-

~l? -' 1-

' ~

'1 1~-'

" L ~ iS

(11 1 A

-, I? A

~l'-,> A

I;
4. LLi

I :(...A
z'1 ' ~-~
l. .-'A

MIN

1

2

6

2

3

3

: r-.

-~'IIL

$11;

I-- :~
[.0

~.8.

~ N

'-'4-

: ~

L U
~. I
[I:
.~*0',

A 9200 (1-75)

A i't%' 76 PA6E 19I

PAGE 10



TI- -,

4.: I

-I

-.5

Ii ..j

FrI 3

4-...,

!\ ... )

*i i
i* aP

* I

i

1

I

I

'C-

29
I
-J

I
11

1 ~'.
4-
-4

1

1LTAL w a

LA LLH

-, i a, . 7 , A, u I

I LtLL .LtLLI

Lz L.~L
XI- h a TU

r A

AV ALKS I r. VL

I., t !'i't

L ~LNUI CRK

(U, :CL LL AT

!LX-STATION (DAY

CAL

LC
CtL
VA
C.A L

A

PA

C L-4

C L
CALI
Ci-I

415 7H-0-10O1 25 PAGE 12

E~~UNIT CETAIL

PLALE Ap"D N'UMB~ER CALLL['
Ut.4,A't IFAN - 0 '39 170U

Stf. vt. 1 E.4 - 341 3477
!;ri, I LC - 341 '1477

t -> .AI -c - 573 94 o3
iUkIV AI c - 341 3477
E A h 6 A IE C - 341 3477

14 i Ai , -. 3 4 1 347 7
S:N E: 1v -341 3477
C.. ~iL3 -241 -3477
S t i.A T L C 341 3477

-; A IE C -34 1 .47 7
F- )1IU. - 341 3477

5.: ~AEc -241 a477
i TE C -341 3477

S:A ILC - 341 --t4-7
! A N Ni.TE-C -A.. 1 3477
SoA ' AT E- - 34 1 )477

N m A T ELI -A341 3477
41 N MA : C - 341 3477
S AN tMA I Erc -774 1 3'477
5;!: I- TE C - 341 3477
lli ? ATEC -34 1 477
11p , N mt TE C - 2 4 11 3' 77
!Si ' VtiC , . -441 3 4?7

S-A IL 31 4u
SAI. NA It C -141 >47 7
!.; K im t h Ec :3'4 1 -1 -

UN ITS
4

4
49
6
4

14

8

4

'4

C,

4

Pacific
Telephone

If you Pay hy Mail. please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
Person.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 7tt-ClCu1

A I- 9 1 11 11.
9I V,-

i-k 12 1 ,o
1.4 1 I t *

r~~~ I A.13 ~ t
?,r 14 l 't
iJ'91 14 I1 5C.P

pu ?.14 44 p

LPR 14 "k*P

;P 15 1 1L
AP;k15 1f?

APdR 15 4 3
4 r

,P k 16 IC GA

APR 19 A. I

APR 20 11' A

A1 V s 7'- .-

IN

15

t1
14
13
Cie
1
4
1

1
4

3

4
2
5

PL ACl JA1%L:

sAr A "'i--u
SN MATEO

SN !TACC,~

1, 1,N VA EC
44 N I-?I LU
HE~ ikKt LE:Y

!Ai'- ATEC

LAI- 1' K E, L E V
SIN "MATEO
LIN (.

I% U ~A

LIKLAN'D
Aft iMA TEO

tSAN MATEC
S A NMATEO
SAN MATEC
"AN MA TEO
SAN MATEO
SAN MATEC

PAGE 13

N~UMbER CALLEU
I(_'54 7379
3141 3477

-527 6 213
-341 3477
-341 3477

-57 39636
-.341 3477
-- 341,3477
-- :41 3477
- 241 3477
-34 1 3477
- 4 1 A47 7

E4~'5 C34
-- '41 3477

- .4 7379
41 2477

-U41 2336
-- 34 1 3477
-25 4 7377

- s204 737 a
-1341 3477

-. 241 -3'477
-!j73 9636
-S34 1 -471
-?41 3477
- 441 3477
-341 3477
-341 3477

UNIT S
4C

4
ft

4
4

5.

Pacific
Telephone

It you pay lby tril, please
return the 'iclosed card.
Plca-,se brinq your bill and the
enclosed card wvhen paying in
person.

You may Ikeep this entire
statement for your record.

A 9200 (1-75)

1- 4-4.

14 539

k- 4- 5

-r -

t14 -13

L ,

3'64

.4- 1~ ,'i

* 1.
I I,.i-~

I.
4- H-

- * ~~.-t-

3
~ 26

f~ ?'~'

u
31
I
&

1.
I- I
H~ 1

J~L~.< I
PR 1.
H" 5
fr,~. 5

S
~K)j ()

F~ LI

Fl- 6
L'1.. ~-,

pIt. 7
ilk 7
~t.'\ -,

I
,rIi~ ~

LI

1 1i~ ~
C

~ ~ P
'-"P

&

11
.4- F'
1 4- 1 F

P
4.'

4ltAD
It '-'TA

-, I t-'
't 1 r'
U

'P
, ( c~I~

'1 P

-k I.F

Il-i
.L 's-' P

(('I ~

I-'

P

MI N
4

3
5

.7
1
7

12

1

1114.
I ' I.P44

6 6

t! 234
5-111
" 711
5-111

5 6 u 0

?A Gt.1

D LHAM(A
F KOM 2-. 2:

FkOM 2.1!)

F kOM 2.25

FkOM 2.25

FFkOM 4.S;1

11.1lb
.5b4

1.30
.54

2.41
1.15

1 404.30

Padcic
Telephone

if you pay h'I nullil, Plest.
r.pturn , 1 z enclosed card.
Ploase brinq your bill and the
enclosed card vvhen pstying in
poison.

You may kee~p this entire
statement ior your record.

A 9200 (1-751

0 0 a

KLY bi-L.);,L DAY



,,.1~ ~t

1*

'C ~~i'
Ir £1 I-

tt~ I I (.~

tk- I.
.- '- 1.11-

k ~
~L~r 2L ~/I

MIIN

-1 IT A L L I TM C~

Li ' ANT'

:.' ~ ~ JL
-1 V L

t'U M F %C t. L L F -

- 3 4 1 -4-17
-;4 1 417
-_3 41 3477
-7?41 3'.77

S 1 4 7 7
3z.35~

L' -IT S

UN11S

4

17

4
4

4

LIAL~ ~:IG~ JNI1 ;1 (.NI$ ILA

)

s 20.cf5

Iyou payrutlurn the
Pt.i'je bring

by mil, pie.
enclosed ca

person.

You may ko'p this entire
stritement for your rveorr.

A 9200 (1-75)

b~j~ 35 ~ 158 08CS169175180

PR~Vr~c -~RE5 r p'c V 1,!

F4J~ F F k" Al t !Il S F I L L

T; PE- 0-(~&'UTIr F PAID)

OV~ET C.~C.~ A~hCPIEITS

"Il T-i-y Far-Ni

T'Y -30.03 U

rrTAIL)
[3'ETA TL )

7.6?2 LfkCAL

CL~ ~~~~~~ .TC1).4z[UI ~. 17

TfPTAL . ~ L

503.31
.CC

- 3.31

440O.92
16 .%o5
37.6 5

5 3?.22

0 a 0 0 a

503,31

538.22

1041.-53

t; 4 T ' rVPCE CALL

, .,y -,r '

Pacific
Telephone

If y,)u pa.y by nmal, pfeas
retwrn the iooc!osad card.

Pieise bring' your bil and the
encr:Iosed c-irl umix'n payinyj in
pei',of.

You mray k,!ep this entire
statement for your reco-d.

A 9i200 (1-75)

PAGE 13

"Y I

1-3

'Y 'l

Ay Pt10

'Y 74

ay

Y 4

£D ?.'

71
1
I
'.1

I
4

13
0

.4

7

I
6

T -TL
LI7L

T C

A. K L ] f

20 %

. L 0~

"A. L' -r

- A41 347
-_341 3477

3 741 3477
-_,41 3477
- 4 1 372,7
- 41 '3477

; 41 3477
- 6 8 BC6

72,4 1 3477
-z34 1 -3477

- 41 3477
- 7 3 o6l 6

- 73 '-6 3
-'77 301)6
-141 23477
S7 7 3f05tm
- +3!- 477
- ?54 7379~

W ITS

4

ILCA
4
4
5

14
7t

4

4

7
314

337I 4-A

L~1IT~ F Tr r N -"! I"- 337

Pacific
Telephone

If you paY by mail, plea
r-?!urn -h enclosed cart
Please br~tnq your -i and th

16,.85 enclosed card vh~n paying
person.

Yau may kiep this entire

I ~ 4
~~-1

~01

Pacific
Telephone

421-9000
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f

"9

'I,

1'

Y

V

Y

Y

-"I-.

*'0

1~

I-"

'I.

-c

/.

7
Ii C'
1 C

sap.,

I'-.

C'

* I

/,

I.

* 1

'1

7
C-,

I-

~1.

K-

T

t . 7:r-.

' r 41~ O

r *'

TI F

i-ct

(*.;'..~

1~~

T r

N PAbU

1 3~ J

Rc I f'lc
13.eph one

-. '41 3477
- ~~. 3477

- £1 3477

- 3'f 377

3 41 '477
-141 347 7

7 41 3477
- 1 1 14 77
-. 24 1-3417
- 4 1 3477
- 41 3477

1 ~4' 7%477
4. 41 '477

- 1 477
- 41 '3477

-34 T 377
-,~41 3477

-1 3477
31. :t477

)

4
I.
C,

1-I

4

It

j L~

4

I.

9,
I,-

4

4
4

4

C,
4

IL

4

Yo .! 'Yep th~i entre
ST ite'ment for yuu.- ro-'ord.

A 9203 ( 1-75)

15 :- c ,A~y76

rITE ii'-' MTh

*~Y24 ; 3 ':

~Y 24 -

y V 4 2 sr

N, ~ ~ '-

~~~FSSAC IT!T L

"CYy 7V~

sTE

S27
A[~27

p kv

M IN

A--.

PLACE CALLED
PA

W Y'PK My
t- ORAN CAL
yo Yfle" NY

PAL
S NF RAN CAL
! A L LA TEX
A:F R I , I CAL
r: FW v r,,,l. NY

INFRAN CAL
T" H1TCN C C

NF.7 CAL
WA C,1.4 GTCtM DC

!'t FP A N CAL

7TPTA L

"L'C- AN'~
t ~TK~

u. '- .~TFP
~ PTcC

*-Alrr

~5 76

1 -'TL EV -N I NG
S -TotT I CN N I GP.T

NL'%IEPEp CALLET
:32413477

-341.3477

- 41 3477
- 341 '3477

NtJMBPR
S14 45'

212 94

212 73;
-98'

P14 45.,

214 69,

212 34-
- 77'

202 964

.202 '47'
- 98:

3
3
,4
3
;2
3
3
3
12

,4

3
7
S3

CALLED
15711
i7334

l1488
$7 334
!6900
17!*334
15711
17334
1 114
7336

*2300
8234
6656
7334

*6348
7334

0 0 & 0

PAGE 11
CHARGE

FROM 2.25

FROM 2.40

FROM 2.25

FROM 2.25

FROM 2.15

FROM 19.73

F ROM 2.25

FROM 2.25

$ 440.92

SD-STATION DAY
PC-P-ERSON DAY

UN IT S
4
4t

4
4t

Pacific
Telephone

if you pay by mail, please
retur, the enclosed card
P; !sse bring your bill and the
enclosed card when paying ir
person.-

You may keep this entire
staitement f.hr your record.

A 9200 (1-75)

PAGE 10
'LAC=- CALL

CC

-AsNF PI

INI-;I ~CDCV
c c WFD rCy

*LlWCDCVY
N!- G L tr'

'~LWEi

A.N

-A N Fr A1'N
CVTANA

Y~ N-G LW r
L;A C Y NW Y

J CG L Wf
f-9We1D0 CV

G GL W D

14 V
CAL
CAL
CAL
CAL
VA

CAL
CAL
CAL
CA L
CAL
'A L

CAL
CAL
CAL
C-A L
CAL
CAL
CAL
PA
CAL
CA L
CAL

M'-UMBFR CALLPI
212 q24 OU00

- P0?3 73;-0
PUB TEL

- 364 5600
- 9e3 7320
PUB TEL

202 964 6656
- 364 5600
- 264 5600

-3 4 5600
-364 5600

213 641 5700
213 670 3 94-;

-903 7320
641 5700

-983 7320
213 641 5700

-933 7320
PUB TEL
-923 7320
PUP TEL

1215 667 7350
PUB TEL

n634 5600
PUB TEL

) CHARGE
COLL 4.91
FROM .65

1.63
FROM 4.91

,54
*31
.31
.55

2.11
COLL 1.77
COLL 2.16'
FROM 4.50~

FRCM 1.77

FROM 2.24

FROM 1.77

FROM 4.91

FROM 1.71

UL Us 'tf .5i tatement f-(Vryureeord.I 2An CSP C4L 408 926 2115 .251
5 r-r) !.ArCLS 3LMT CAL - 995 0160 .671

~IP 4 WASHINGTON CC 202 477 4696 1.68 A2017)

-~ -- -- 7-7-

Telephone

It YOU pay by mai1, plpasfa
return theect sdcard
P'ease brin~g your i) and thA
ene.iosed c.;rd .vher. p-,ying ir
terson.

yo'uri th

ea'clu r I

'0, plea'_

VI),r0: nni thl:
-,hC* ' iyn ir

r' AT E
M~Y19

'y 19

~'y 21

'tA Y 21
sa, y 21

INy 21.

NIAY 2 1

MA y21

%A.Y 21

'AY 21

MAY 24
?". Y 24
MAY 24
MAY 24

IC

12
'C

1

1-I

.1.
I-.-

it)

1

4

-5,

l0

1
1

* I,

(17-

S.

r r
I -

C* p

ci-,

SF.

' r.

(-F

-) ii
''-'

- -- - 9-,

* 1~'

1 0 :. la

1 t

1~
Li

'5

I



"TE

Y 17 1.

*'Y17

Y1-7

* I?

\ 17 '

It.

YIc

*.y I S

y 18

'V TE
:v13

~AY 13

S 13

'Y 13
y 5J~14

y V14
Y 14~

v ,y 14
V~~y 14

Y 14

-A' 14

'-'AY 14

%, i-y 14

A~.

ii

I

a.-

L

I

1 ~

*1 t~.

1

I

3

-t

~1I4I
I

1

2

1

4/' 3

I
'v-i p !

1

I

1. C

1~.., 7
I,'". 9

~'.--.\ 1

'V .y C.

Dw! r Yc' C

y C

C s y C,

. C L Ci

C,

Ci

L

~.L
-
'L

ZL

A. L

n-c
L

XL
rW

A

-164 .K0
(3 7 -1 FROM

Lut )L
- 364 5600 FROM

PUP vTr
- 7-32)F kOM*

'0 4 6 5 17

-U F 1T L 5? FROM
2r-. to 2 S4200

...64 56-00 FROM
-1C, 37 5 17,,

?!S 7h0 O7 22
-364 560

.12 73 2 6 0 0 FROM
77 C-4- 34

- c-83 7 20 FVOM
.2 4 E4.+6-r17

0 _)7-32 0 FROM
202 484 6517
- : 64t 5600 FROM
202C. 4 6517
- '3 7320 FR.OM

PC'9 TEL
!-~95 0160

: ~ :~ r~.

I',

:1-

iz r

I K'
r

C'

4.

4 9'

a.

CHARGE

1 C 3

3.01

2.63

2.25

4.22

5.46

f! . 78
.19

1.99
2.25
2.25

2.25

3.93

2.25

o55

PAGE 8

t-'LACc CALLF"
VL LA c- i Fx

F R AM C.AL
S 'H rI If3TC N DC

F N FRA %4 CAL
;'-h YCRI( NY

Rt AN CAL
1il-W YCRK INV

c- NFR;A N CAL
%W VR'( NY

CAL
[-W YCF'f( Nv

tNErW YCPK r:V

NcW YtrPK rMy

E C: A CAL
I4,L V.K NY

P VI CAL
A LLASC E

T PA
V. F, -1 pCAL

~4 Y[S" N y
'~ ~F. C CAL

A T F r. C A L
F FATF CAtL

NUMBER CALLE-D
214 692 1114 FROM

- ,8 3 7334
202 S-64 6656 FROM

-cE3 7334
21 44 1983 FROM

!0~3 7334
212 944 1983 FROM

- O?3 7334
212 q44 1988 FROM

- t 3 730
212 c,44 1930 FROM

- 8937336
.;12- c4- 7200
21? '943 1200

- ir95 0160
21? 44 1%33 FROM

- '4E3 7-:34
?1%2% 732 &YOO FROM

- LC9 7334
214 6Q? 1114 FROM

- 3 36h
F14 453 5i711 FROM

- 771 H 2234
.22 44 1923 FROM

- L3F3 7334
262 Y64 6656 FPOM

- 9c-4 7334
- 341 3477 FROM

PIE TEL

CHARGE
2.15

2.25

2.*25

2,*25

2,25

2.25

,54
,54
119

2,*25

2.*25

2,*87

3.*77

2.*25

2.*25

1.18

Tel..ephione

it yu ,J/ '~.. ~ pleas

Pi %- brawj you~r I:ill nd zh,

Cnclon;dad .aal ) !np3Vnqj a

You May 111 -r hcntire
staremen! for your ri:cord.

A 12030 (1-15)

Pacific
Telephone

If you pay hy m.3il, pleast,
return the coc! ed card,
Please bring your loil iand the
enclosed card ,when paying in
pqrson.

You may keep tis entire

statement for your record.

A 9200 (1-75)

4. 7' V
'TE {

>y 2 ''-

L d 1 :

I ~-

i y 2

4-~ l

13' .

'y13

'~ I N
-a

I

I

1

1

1

1

10

y c PAGE 7

CEA L L1

F* FR A N

LW Y'"K

~ V-y

~N P A

!"I* AYI.YK

c w fi! 7E

CA L
Nry

CAL
D ca

CAL

CAL
CAL

cAL
CAL
CAL

CAL
CA L

ry

14UMB~FR.CALLfLO
2 12 '944 19Eef

8 C3 733-4
212 Q44 I1T-9 EI

-983 7 34
232 964 6656 1

-9e" 7:Z. 4
1C?2 960. 6 , 60

- i8' 7 3 5
212 444'1l-88

PUB TEL
- 36' 600 I
PU5 TEL

212 J&44 1'?8E F
PUR TEL

- 364 5600 F
PUB TEL

- '364 5600 F
PU13ELTEL

212 Q44 1c88
P'UB TEL

- 364 5600 f
PUB TEL

21l4 453 5711
1212 7 9 1 r000

FROM

FROM

F RO.M

FPOM

FROM

FROM

FROM

FROM

F ROM

FROM

F ROM

CHARGE
2.*25

2.25

2.25

2.25

2.25

183

2.*25

,83

.83

2.*25

,83

3,96
.92

Pacific
Telephone

It Vou pay hil nviul, pleas'l
rpturn the en!.losed cardi
Please bring your n~ilI and the
enciosed card ivhen paying ir
person. 

'
- . V . . -'100~' T I.L - ) .3 You may keepthis entire-. Y 13 '' 2 P WV'K NY' 212 944 1983 FROM 2.25 statemnt for your record.

SNFPIAN CAL - 9"F33 7335
'JNFRAN CAL - 983 7335

Yj- =77

15

A G,



r r T
''':' 7

1' 7
* '4' *7

* Y 7

>.Y 7

4%~ *7

'V Ii
'i~ 10

* ;,Y 11.
.. V

1/ j'

....Y 11

".5 'ii

* '* - -I

*~i'" 12

:AY 12

I 1 *1 ~)

C: Y (,.YACL
L CT CP.Y eCAL

* * *~' ~~- ~ CA L

r L

C LA

C .L

* 1 F LFL o T CAL
* ~LS (A L

W Y IK r",
C L

I *, ~ r1P, Y,

CAL

CAL

CAL

r"- ~~'r) CCA L
~iF' c'. CAL

1 13,G EI jb

~ &r 7

'4 :,53 57
-171

20 ? G6 ,6
7

['14

LO13 '7

1(37

L 7

-- 364 5,
nuF PTEL

L L

60 0

334

6006

--3 5
334

656

FROM

FROM

FROM

F ROM

FROM

FPCM

FROM

F ROM4

FF.CM

FROM

F ROM

TI.,epihne

CIPARGE1

.191I

2.251

4.91

2.25

,54
1.39
2.25

.1I9
16.97
2.40

2.25

2.25

2.15

2.*25

1.*19

You May es 1.-

s!taemenz !r.-your .

A.' -Y PAGE 5

!L CAJ" 'Nl C,".L
I- (-W0C'D CV CAL
r.L CA JfC" CAL

FWCC!f) CVY CAL
LC-AJN CAL

-YkV RK NV
!FR<AN CAL

%F.W Yt-,RK lY
fPAN CAL

.,4 W YC1r.( N y

F 11% ' CAL

Ne R' M CAL

.Fwyrl(K NV
11 1-9PA4CAL., HIC-TPI CC

t- E t y CAL

F RZA N CAL

f -. AN CAL

(' ~A~~ CAL
'r PikT C FK CAL

NUMBER CALLED
714 44C IC11
- '364 5600
714 440 IC11
- 2164 5600

71-4 440* 9606 CCLL
2112 944 1q,88 FROM

- S~3 7 "334
212 732 6900 FROM
- '453 73 35g
"12 944 1988 FROM- 98S3 7334
212 '944 1'486 FROM
- 963 7335
21? Q44 1988 FROM
- 9~o83-A 334
212 (4411188 FROM

202 7E&).~2 FROM
- 771 S224

40z"'273 3737
212 944 1Q'5 FROM
- 'oP3 72'73 4

212 737 6'w00 FROM
- Pc8l 7-34
914 453 5711 FROM
- 771 S234
202 964 6656 FROM
- i P3 7-134
- 935 ?181

CHARGE
.64
.19
.64
.19

6.20
2.40

2,*25

2.63

2.*25

6.81

3.01

2.*63

.53
2 *25

2.*25

6.43

2.25

,43

Pacif ic
Telephone

It vou pay b't)", ' O-..

return the e r, !:.ed cmts

Please3 bring your biil a-r- ill
enclasad ca'-.J 'A-ton p.jyi) ,

person.

You mny k -- a *,;s en-Ir

statemerit 10i y.i rt-ccmi,

A 923C (1 -73)

'15 7V->

*.,y 3

:-I;. Y 4

"Y 4
-.y 4
r~Y 4 ~
IAY 4 '-

'4. '4y44

"Y 4

y V4 '.

-,AY 4 *>

11.1 ilk:y 15

-A y 5 1r
*A y 5 1>

Y AV5
YA Y 5 1 7 1

PAGE 4

2

I

I
-p -~

4-'-'C

1

I

19

1.

7

24

4
2
2

4.'

~ 94

[

4.. U'.

cz r,

'A

S'?'

r- v-

r
rr'#

tcl)

I LtC'- C f.L L-
-.F j Yr-P!( ply

A,01,, CAL
N'WYCOK NV

~N FRAN CAL
J fK S C V L FLA

'W YCI K rNY
FlIEr-PA
~,ALtUUT CPK C AL
CSSFf. AN CAL

~w YVlp v NY
S . FP P N r-A L
,%i-W Y fP. K N Y

i F R.CAL
K Ir P A

CAL
.4W Y'?PK tkY

9~,FAN, CAL
S-,N FRPAN CAL

SM T f C CAL
M"-:W YCRK NY
.SNFR.AN CAL

0"% i F ASO CA L
"I T CAL

fp IF PA
"!ART!NEZ CAL
!%EW YV'RK NY
M'ARTINEZ CAL
MARTINEZ CAL
EL CAJC.V CAL

r~u~F7 R
22C 44

CA LLElI

- -3 7334
212 732 600

- 9C3 7335
c0O4 7q1 7607
212 344 2300
814 453 5711
- '935 8181
- 598 ,13 3

212 944 19SS
- '~i 3 7234
?12 732 6900

E14 453 5711
- 771 S234

21? 944 19'8
- %i83 7336
- 953 7320
PUB TEL

212 944 19S3
- 9E3 7335
- 'P83 -120w
PUB TEL

P14 453 5711
-372 4122

212 044 108
- 372 4115
- 372 412t
714 44C 1011

D
FROM

FROM

CCL I
FROM

FROM

FROM

FROM

FROM

FROM4

FROM

CHARGE
2.25

2.25

,54
12.70
7.761

,31
.65

2.*25

2,25

8.*33

2,25

,70

2.*25

1.02

9.28
.43
.92
.55
,31

1,*07

Pacific
Telephone

It you pay by rrvn$ii,

return lhe .- h 4 d -

enclosed card1 whenr~i i

person.

You may keaptims enwo'
stmetment fa~r 5.ou'r ncai.

A 9200 11 -RqiI

It u V /

u rn 1- r VU

po &r4?1*,Ou 5

encLbses d '1i vl -

prprso n.

C; TE

"1Y

i-Y

.1Y

11'*'

~7 44

t 1 ,,..

r

'~'I ~ ~

1 1 r.

C.

I ~
c~ '-

I- g'g

I)

Cr

* r

('5

~' ~ NJ

1
I
1.
A.

13
4

1

4
-p

11

#2

1. ..t.

-4

r ~



PAGE 3
-''-'a-.

C

*.. -~ (-a

a'

C.

ii- If

C'

C'

C

--A
-:

'*. vT~

* I

* ~ r

* 1

* I

~'.A *~

C

y --

As

V

Paciic
Tal epl-ne

'k. L -'--"4 6' 33 LL
ok.y 2 12(4 4 1lc46FPCM
CAL -'-37>
,:y 2 1? 4,4 19&; 3FROM
CAL - S 7' 34
rly 212 1732 66,00 FROM

Th 14 &9 2 1114 FROM
r A L F3 723 4

~y "1 v''6'-G0 FPOM
CA L - 77=3

fI's IC ~ '~ 6F

y '' 6656 8FROM
C L 7 3346

S..y ?1'1. 6 1?082q FRUMj
CAL - Y3 73T4

y~ 202?- ~6 66F R 0M
CAL - "2 3 '-3 4

XV 2 1 2- 3 14 4 rtzJ

lf CAL20? .64 652774 C

CAL 40F 273 3737

\~ 7~) PAGE 2

PLA\C[ CALLEC:

o"' SH:I'."-TCN CC
C-L

1 AITtLIN6a- NIV

E ~ rL VI ;- W MO
F ';'l C tAL

L c,,,NG'L E'S CAL
'C KS', VL F LA

~L -WC C C Y CAL
.,- "IK NY

AN CAL
.-w Vr'FK (\V

CAL
14,LU-, S TEX

A. CAL
I' I- T~irv, C

CA L
y' r YCF. NV

N CAL
,".'W YfRK IN y

R ,N CAL
',I!T CYR KCAL

El 'L C AL
A -CLS'Lv TCAL
~c L S-IL 7T CAL

* L - L M T (V CAL

M!LM'9EF (
&4 692

-- a 3
0uZ 964

70?'6'8~

-93

213 68
%404 71

-- 4 4

212 732

214 69?2

20--o9 6-

212 944

2 12 732

364

CALLED
1I1
7 34
6656
73T35
6611
7334g

6 900,
7913 36
9 26
7607
5600
1 " 88
733 46 900
7334
1 114
7334
6 65 6
-1:.34
i986
7 -3-
6900
7335
e ICA
3611
7 W4
C. 85 2
5600
022 0

FROM

F RCM

FROM

FROM

FROM

FPOM

FRO-4

FROM

FROM

FROM

CHARGE
2.151
2.25

1.85

2,87

o59
4.72
1.03
2.*25

2o*25

2.15

2.25

2.25

2.*25

019
1.00
1139

.43
1.*39
1015

Pacific
Telephone

if you pay by mai~, pteasE
:eun the enClioid card,

Please bring yo,.r bil! and thE
cncosed card wvhen ptying ir
perso)n.

You may kee.p ihi; entire
statement for your record.

A 92UO0 (1 -75)

PAGE 1

f-F,F I ; I

y aa N y

PAL

L T CA L

CAL

CA L

PAL
CLS0L~1U CL

GL
T1 IT CAL

r T 1. r-C7 CAL

CY CA L

t . 14 ~e CAL
7- .W vf-7P( NY

AN ~L

NUO-TrR Ct.LL~rfl
21 27 3)-26'i00I

- YF37334,

L14 45:315711
22411

- 1O 8 C4(j
2 1? 1444 ~1983 f

-~3 7334
212- 73&-')6900!- "8 3 7'3 6
214 0AC92 1114 I

- s-3 73-34
20 ? 104 6656

- r, zI 7335

- C' 01 6e5"
904 791 7607

to3 7 93-)8 0
-37? 4115
-372? 4122
-'a64 5600

2I2 c 1L4 1938
- "8 7 7234
212 732If- voo I

-: 8J 3 7334
2A2 732 69001
- - b 7117334

FROM

FRCM

FROM

FROM

F rkCM

FROM

FROM

FROM

CHARGE
2.25

11,*18
*43
,39

2.25

2o25

2.15

2.25

9.66
1.03
1030

.19

.31

.43
*43

2.25

2025

2.40

Pacifiqc
Telephone

If you pay toy matl, pleasi
raturn the cnr.-ra'eal card
Plia3se bring your ',vi and thi
ancfosed card ,,vhten )3yang i
person.

Yau may keel) this entire
statement for yo-ur record.

A 9 200 01-75)

CHARGE

2.*25

2.25

2.*25

2.15

3.01

2.*25

.54

.19
2.25

2.25

2.15

2.* Z5

2.25

1.15
.58

1.10

If Y(A"-J p.- by :111, , !0is-
rfaaU r; I th -a 'r--! C:,rd

Y~c'd CL; - h!' l pd Ing

You rn jy kepp thisentire
staiament 1,-r your record.

'A'

1~

1

1

12

1~

1

-a,

1 1

f a-i
a-)

(a-

1~

If-I

C-

N-

i' ATE
P~2 27

tP:~ 27

'~- -~-. 27

;I'r-' 7

:,p:- ?F
Ak 22
pj)a- .g~

r .~..

P 2

F-a .

A ~

0

*rb 'Ca-
0

B- ~

* -~ C*f
"a)' -a"

- 76

17k, ;'

APa-~ 36-
P t) <

C

~ 6

(.

0

"6
-- '-a

'a.

a-~

7

*j

7

I I ~:
3

*1

-J

I

-a
1

-a

I

I

I,

1'

9,92CO (1 -75)

-f'.) I rj



A 9201-F 1-7l

Pacific Telephone
444 Bush Street

San Francisco, Califoo0a 94108

*~ t~) ] j
~, ~.) ') ~

1,~

Telephones ...
Ask About Our
Styles & Colors

415 78b--CIOI MA -, 25 76 158 08GB138142147

PREVIOUS CHARGES PND CREDITS

BALA*' CE FROM PR.tVIOUS BILL
PAYMENTS AND ALJUSTMENTS

B A LA'4C E

CURRENI CHARGES AND CREDITS

MCN1 hLY SERVILE
LCNLG DISTANCE (SEE CETAIL)
MESSAGE UNITS (SkE DETAIL)
TAX)S 0.94 US 4.21 LOCAL

C UI.,FNT CHARGES [UE BY APR 16

1(CVAL D1UN UE

87.86
e7.86CR

.00

42.80
302.28

3.95
25.15

374.18

0 0 0 0 .$

.00

374.18

374.18

MCN~EY MARKEBT SERVICES
J ,vC
120 MCfNTG-t-Y

SAN FPANCISCO CA 941G4

1CR, BUSINESS OFFICE. CALL (415) 421-90UU

Pacific
Telephone

It you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card wvhen paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 7EE-(01 Mk 2c 76 PAGE 1

LOVIlG r't1!TA'%NCE DETAIL

FLACE CALLED
FEEWnOD CY CAL
NEW YORK NY
SANCLSBLMT CAL

.EDWOOD CY CAL
SA14CLSBLMT CAL
bALACYNWYD PA
LALACYNWYD PA
REDWOOD CY CAL
SANCLSBLMT LAL
'EVWCOD CY CAL
SANCLSBLMT CAL
SANCLSBL , MT CAL
SANCLSBLMT CAL
.,4NCLSBLMT CAL
SANCLSBLMT CAL
FUGENE O3RE
SANCLSBLMT CAL
SANCLSBLMT CAL
1EDWOOD CY CAL
NEW YORK NY
SNFRAN CAL
NEW YCRK NY
SNFRAN CAL
DALLAS TEX
SNFRAN CAL
ERIE PA
SNFRAN CAL

N UMBEk CALLED
- 364 5600
212 552 7966

- 595 1130
- 364 5600
- 595 1130

215 667 7350
215 667 7358

- 364 5600
- 595 1130
- 364 5600
- t95 1130
- 595 1130
- 595 1130
- 95 1130

- 595 1130
503 343 3c#83
- 595 1130
- 5 95 1212
- 364 5600
212 944 1988 FROM

- 983 7336
212 732 6900 FROM

-- 983 7334
214 692 1114 FROM

- 983 7334
814 453 5711 FROM
- 983 7336

CHARGE
1.15

.56

.19

.31

.19

.56
1.36

.19
.19
019
.19

1.75
.19
.19
,43

7.29
1.15

.31
,67

2.25

2.40

2.15

2.25

Pacific
Telephone

If You pay by rnil, please
return the ev.itosed card.
P!ease brinq y ,,r hill ard the
enclosed -air.! ,.han paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

VATEF 13
F F 13
F B 13
FZE 13
Ft C 17
FEB 25
FEb 25
F-E 25
- 25

FVb 25F3 25
F b 25
F- b 26
F t E 26
FIA' 26
F~ '-26
A- A? 1MR I
.'R I

'AR 1

MAk 1
M A R

TI I:

*t,.P

31 7?P

ilp

157IP
'3 co ep
314P

211P
; 2 2 p
3 2 Op
2 --L)P
23 P

645 A

7i17A

849A

MIN
9
1
2
I
1
3
1

9
2

II
1
3

21
92
5
2

4

3

.']r I

LID
VID
L) b
r"C
[Dl

LIl

'D
L: D
LU

D

u D

DD
E!D

S N

SN

0 0 0 0 a•



l-1'J) 7U-1G1
MiN

Al
'4?

1%
'1? K
\A(.

'4 I.'
" / R

'At-.

''i-I.,

At-.

I.. .%

I ~;.
1k

,1 .'.',l-.
R

11 A

1 uA

17 A

21

1

21
1
5

12
5I

2

1

6

1

1

6

1
1
1
I

1 N.

SI:

ri

76*-

FLACFz CALLE 1)
L'ALLA" 1I

~rFRAN (CA
A UST IN T
S:I.FRAN CA
ANhCLSbLLT CA

KfJLIWOUt CY CA
LALACYNWYE, PA
4JAICLS5bLMI CA
t)4bWO19D CY CA
'.i-W YIRK tIfi
.Sr FRAN c1
[#'.LLAS IF
! t;FR AN CAI
EFI F )A
UJNFR AN CA
LALLA'c Tc
57rFRAN CA
[LALLAS IT E

k.'A-HINGTGN EC
rNFF. AN C A

WACHIP*~'GTCN DC
c-NFRAN CA
P.I1E PA
~N F AN c I
!A NCLU3L MT CA
.NA N %-L S b L 0 TLA
5ANCLSBLMT CA
ANCLSBLMT CA

-I I .1 "~ ) ' ~AGE

EX
A L
tIX

A-L

A L
A L

F 1

NUMbER CALLED
14 634 U4o1 FkOM

- -b3 7 334
5i2 470 6611 FROM

- P*3 7334
- 95 1212

-- 364 ,600
215 667 7358

- 595 12.12
- 364 5600
212 732 b9O0 FROM

- 983- 7334
214 c92 1114 FROM

-- q,33 7334
b14 453 5711 FROM

- 982 7334
214 634 6,491 FROM

- q83 7334
214 634 6491 FROM- 9e3 7335
202 964 6656 FROM

- 9b3 7334
202 9V64 ,656 FROM- '83 7335
814 453 5711 FROM

-- 'b3 7335
- 591 6852
- 595 1212
- 595 1212

-- 595 0 220

CHARGE
3.95

2.15

2.59
.19

1.51

.67
2.25

2.15

2.25

2.15'.

3.23

2.25

2.25

3.39

.19
.19
.19
.19

Pacific
Telephone

It you p-ji by rail, plea;e
r tuZi1 th- envo~ed card.
Plt.l;-&;t isinj ';our bill and the:

enclosed rard whet, paying in i
persdn.

You may !.ee 6-is entire

st'emen ior yor record.

A 9200 (1-75)

415 76-C 101 MAR 25 76 PAGE 3

PLACE CALLED
5ANCLSBLMT CAL
SANCLSBLMT CAL
SANCLSBLMT CAL
EkIE PA
SNFRAN CAL
DALLAS TEX
!.NFRAN CAL
L,ALLA, TEX
SNFRAM CAL
WASHINGTON DC
SNFRAN CAL
REDWOOD CY CAL
NEW YORK fY
SNFRAN CAL
NEW YUkK NY
YFRIAN CAL

DALLAS TEX
SNFRAN CAL
LALLAS TEX
!ANFRAN CAL
I ,IE PA
SNFRAN CAL
AUSTIN TEX
SNFRAN CAL
L,,LLAS EX
",IFRAM CAL

,EW YORK NY
SY.FAN CAL

NUMBER CALLED
- 591 0220
-- 595 1212
- 595 1130
E14 453 5711 FROM
- 983 7334

214 634 6491 FROM
- 983 7335
214 634 8491 FROM

- 983 7334
202 964 6656 FROM

- '983 7334
- 364 5600
212 944 1988 FROM

- 983 7334
212 732 6900 FROM

- 983 7334
214 692 1114 FROM

- 983 7334
214 634 8491 FROM

- 983 7334
814 453 5711 FROM

- 9e3 7334
512 476 6611 FROM

- 983 7334
214 634 8491 FROM

- c,63 7334
212 765 7300 FROM

- 983 7334

CHARGE
.19.31
.67

2.15

2.15

2.25

.79
2.25

2.25

2.15

2.15

2.25

2.15

2.15

2.25

Pacific
Telephone

If you pay by' mil. please
return the enclosed card.
Please bring your bill and the
enlosed cad i when paying in
person.

You majy keep this entire
statement for your record.

A 9200 (1-75)

415 7,P'L-o01

1, A I E
;,.*AR 4

MAR

-AR 5

12 7 A

S7A

7 GA

17L VA

(C A

III

MIN 4
I N

2

1

2

1

2

13

6

I
S
2

1

3a

M A 25 76

SI

SIN

E 

PAGE
PLACE CALLED
PALLAS 1EX
S" J-RAN CAL
[ALLAS TEX
!.N FR AN CAL
SAIJCLSBLM7- CAL
NEW YOPK NY
SNFRAN CAL
LALLAS TEX
SN FRAN CAL
NEW YORK NY
SNFRAN CAL
DALLAS TEX

NFRAN CAL
AUSTIN TEX
SN FR AN CAL
bALACYNWYL. PA
SI FRAN CAL
SANCLvBLMT CAL
kEDWOOD CY CAL
NEW YORK NY
SNFRAN CAL
NJEW YORK NY
!.NFRAN CAL
DALLAS TEX
SNFRAN CAL

NUMBER CALLED
214 634 8491 I

- 983 7334
214 692 1114 I

- 983 7334
- 595 1130

212 732 6900 I
- 983 7334

214 o92 1114 i
- 983 7334

212 732 6900 I
- 983 7334

214 634 8491 F
- 983 7334

512 476 6611 F
- 9683 7334

215 667 7358 F
- 983 7334
- 595 1212
- 364 5600
-"12 944 1988 F

- 983 7334
212 732 6'100 F

- 983 7334
"14 692 1114 F&- - I722

FROM

FROM

FROM

FROM

FROM

FROM

FROM

FROM

:ROM

:ROM

FROM

CHARGE
2.15

2.15

.31
2.25

2.15

2.25

2.15

2.15

3.39

.19

.67
2.25

2.25

2.15

Pacific
Telephone

If you pay by mail, please
rtturn !he enclosed card.
PI,ase brinq ,ow bill and the
Onclosed cud ^hn paying in
person.

S ........---- a-- You may keep this entire- 8 .7 ERI E PA E14 453 5711 FROM 4.15 statementforyourrecord
A NFRAN CAL - 983 7234 !

D let ASHINGTON DC 2C2 9 64 6656 FROM 2.25 A20O(1-75 ,
SNFRAN CAL - 983 7335 9200

4, 7 p

"3 7A

10( 1-%A

10 r--4A

4 12P
65 IA

7 1 t, A

724A

7 --*S IA

D'ATE
NO ;I K 3

hiR3
vAt- -
i-i AR .5

MAR 3

N,..'tk 3

NMihk 3

;--A R 4
MAR 4

M"A k 4.

:"IAF 4

'-A K 4

%.,AR I.

t"D

SN

SD

r

SN

SN

S N

SN

MIN
5

11251I

I

1

2
6
2

1

2

I

1

1

3



P,\P 425 7. PAGE 5

9
9
9
9
9
9
9
99

9
9
19

9

9

10

I010

L-'P

IC, 1

14P

7 .

MIN

1
39
15I,

I
4I
1
9
6

I

3

1
22

6
2

415 7ES-0O101

DATE
fA R IC

:!Ak 10

-AR, 11
NAN K11M A k I I
i.R 11
1R 11

.-AR 11

MAR 11
M-AK II

R 12

MAR 12
;YAR 12

N, 12

Sf6"IK 12

k: 0 A

rC.7

4e&

17 2u
11A

I II'4

75uiA

MIN *
MIN

I

1

1

2

3
61

2

1

1

6

1

3

4

MAK 25 76

SD

SD

E-L)
OD
t p

SD

Pt D
I'D
!S N

SN

PAGE

PLACE CALLED
AUSTIN TEX
SNFRAN CAL
ERIE PA
SNFRAN CAL
SANCLSBLMT CAL
SANCLSbLMT CAL
SANCLSBLMT CAL
IrEDWOoD CY CAL
NEW YORK NY
SJNFRAN CAL
NEW YCRK NY
SINFRAN CAL
DALLAS TEX
SN F RAN CAL
AUSTIN TEX
SNFRAN CAL
NEW YORK NY
SNFRAN CAL
SANCLSBLMT CAL
SANCLSBLMT CAL
VEUWOOD CY CAL
NEW YORK NY
L.NFRAN CAL
iALLAS TEX
SNF*RAN CAL
EfrIE PA
f1'FFAN CAL
EIIE PA
U'FRIN CAL

N!UMBER CALLED
512 476 6611 FROM

- 983 7334
814 453 5711 FROM
- 963 7334
- 595 1130
- 591 5852
- 595 1212
-- 364 5600
212 944 1988 FROM

- 83 7334
212 732 6900 FRCM
- 983 7334
214 692 1114 FROM

- 983 1334
512 476 6611. FROM

-- 9E 3 7334
212 765 7300 FROM

-- 93 7334
- 595 1130
- 595 1130
- 364 5600
212 732 6900 FROM

- 983 7334
214. 692 1114 FROM

- 983 7334
614 453 5711 FROM
- 9b3 7l34
E14 453 5711 FROM
-- 983 7334

CHARGE
2.15

2.25

.19

.19

.43

.79
2.25

2.25

2.15

2.15

3.39

.19.4,3
.31

2.25

2.58

4.15

2.63

@
Pacific

Telephone

if you ;lay by mail, please
return the enclosed card.
Please bring your bill and the
i:nc!osed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 71,4--C101
!I.ATE N IN

IATE
,'A K 12

vAR 12

AR 12

MAR 12

',AR 12

MAR 15

PAN 15

PI,R 15

MAR 15

MAR 15

11AR 15

AR 15

AR 15

11 A

1014A

11 CLA

651 A

745A

7'7A

923A

MID
1

1

1
1

1

1

1

2

1

3

MAR 25 7t,

s D

SD

SN

SE.

sI,

PAGE 7

PLACE LALLED
WAt-1HINGTON CC
S,.FRAN CAL
AUSTIN TEX
SfFRAN CAL
AUSTIN TEX
SFRAN CAL
WASHINGTON DC
5NFRAN CAL
DALLAS TEX
!NFRAN CAL
WASHINGTON DC
SNFRAN CAL
NEW YORK NY
StIFRAN CAL
NEW YORK NY
S, FRAN CAL
E;ALLAS TEX
SNFRAN CAL
ERIE PA
SNFRAN CAL
DALLAS TEX
SNFRAN CAL
['ALLAS TEX
SNFRAN CAL
ERIE
SN FR A
AUSTI
SNFRA

NUMBER CALLED
202 964 6656 F

- 983 7334
512 476 6611 I- 983 7334
512 476 6611 I
- 983 7334
202 964 6656 I
- 983 7335
214 634 8491 I

- 983 7335
202 964 6656 I

- S83 7335
212 944 1988 I

- 983 7334
212 732 6900 F

- 983 7334
214 692 1114 F
- 983 7334
814 453 5711 I

- 983 7334
214 634 8491 I

- 983 7334
214 634 8491 I
- 983 7334

FROM

FROM

FROM

FROM

FROM

FROM

FROM

FROM

FROM

FROM

FROM

FROM

CHARGE
2.25

2.15

2.15

2.25

2.15

2.25

2.25

2.25

2.15

2.25

2.15

2.15

Pacific
Telephone

It you pay by mail, please
return the encl .3,ox card.

Please bring your hili and the
,enclosed card when paying in
person.

PA b14 453 5711 FROM 2.25 Youmay:eep n~entire
%N CAL - 983 7334 statemenrfor your ecord. -
IN TEX 512 476 6611 FROM 2.15
kN CAL - 983 7334 A9200(1-75)

.... . ... . .. ' :: :: . .... ( . ; :

L U

Lt.)

E! D

U D;

ILACE"- CAL /Lc-O
".ANCLSELMT CAL
sANCLSbLMT CAL
SANCL'BLMT CAL
"ANCLSLLMT CAL
ZAlr. C LSbLMT CAL
-EDWOOD CY CAL
,ANCLSBLMT CAL
SANCLSELMI CAL
SANCLSBLMT CAL
5tA--CLSBLMT CAL
'-AriC LSLLMT CAL
N.EW YORK NY
!.,FRAN CAL
,,LLAS TEX
1: F RAN CAL
I:;LLA o TEX
".':F R A NCAL
[ALLAS TEX
! NF RAI CAL
LI-LLAS TEX
r-F R .N CAL
SANCLSBLMT CAL
-EL4,.C;D CY CAL
LANCLSULMT CAL
r:EW YOkK NY
SNFRAN CAL
, ALLAS TEX
SNFRi-N CAL

04M8R IEI )CHARGE,
- 505 1130 .311
- 5Q5 1130 .19
- 543 0220 4.75
- 593 3101 1.87
- 595 1212 .55;
- 364 566 .19
- 595 1212 .551

595 1212 .19- 595 1-112 .19
- 595 1212 1.04
-- 595 1212 .71

212 732. b900 FfOM 2.25
- 9b3 7335
214 692 1114 FROM 2.43
- 983 7334
214 634 E491 FROM 2.15

- '983 7334
214 634 E491 FkOM 2.15

-983 7235
214 634 E491 FkOM 2.15
- 983 7234
- 595 1130 .19
- 364 5600 2.71
- '95 1130 .79
212 944 1988 FROM 2.25
-- 983 7334
214 692 1114 FkOM 2.15
- 983 733 4

10 1

@1
Pacific

Telephone

If you ;y VV " i, pie.Ise

retUrn in.t: n -, sn ---(I card.
iPl.tse briri your bi'! and the

= r,okr ,nf card whon paying in

You may keep this entire

saternsnt for your record.

A 9200(1-75)

L /



t2~i 10 -~ .~ -~ PAGE .8

15

NA.16

M~'16

'.;; 16

:*.-. 16

fj- 17

1- AP R17

F*j. 17

-e 17

Nt~18

TI 1M -

C. ' 2 A

71A

7 !7,11

MIN
I

2
1

5

I

3
4

1

1

2

I

3

12
I

6

7 -N A

'I

2.1'

(

) L
~

s

S

"1

St.

S ['

[~D
SN

SN

415 786-0101 MAR 25 76 PAGE 9

PLACE CALLED
REDWOOD CY CAL
NEW YCRK NY
S."JFRAN CAL
NEW YORK NY
SNFRAN CAL
ERIE PA
SNFRAN CAL
DALLAS TEX
SNFRAN CAL
WASHINGTON C
4f 4FRAN CAL
WASHINGTON DC
4NFRAN CAL
REDWOOD CY CAL
NEW YCRK NY
SNFRAN CAL
NEW YCRK NYiNFFAN 

CAL
DALLAS TEX
.,NFRAN CAL
EKIE PA
SNFRAN CAL
tUSTIN TEXTNFRAN CAL
DALLAS TEX
SrlfFRAN CAL
NEW YORK NY
SNFRAN CAL

NUMBER CALLED
- 364 5600

212 944 1986 FRCM
- 983 7335
212 732 6900 FROM

- 983 7334
814 453 5711 FROM
- 771 e234
214 692 1114 FROM
- 983 7335

202 964 6656 FROM
- 983 7334
202 964 6656 FROM

- 983 7334
-- 364 5600
212 944 19b8 FROM

- 983 7334
212 732 6900 FROM
- 983 7335
214 692 1114 FROM

-- 983 7335
814 453 5711 FROM
- 771 8234
512 476 6611 FROM

- 983 7334
214 634 8491 FROM

-- 983 7334
212 944 1988 FROM

- 9b3 7334

CHAkGE
.19

2.25

2.40

3.16

2.15

2.25

2.25

.79
2.25

2.25

2.15

3.77

2.15

2.15

2.25

Pacific
Telephone

It you pay by mail, please
return the enclosed card.
Please liring your bill and the
enclosed card when paying in
ppr-on.

You may keep this entire
statement for your record.

A 9230 (1-75)

4 1's 7E1-(;101

AR23 t4.

kIA 23 7 49k.i

?1Pm23 0 7 A

A xR 23 10 -"A

71/k 24 12>t

IMAR 24 2f
!,!AP 24 ?1' ;
M~AR 24 c3J

MAR 24 64 CA

F0%R 24 7 'A

Mt . 25 76
MI N CHARGE
MIN

2
I

I

3

1

19
29

6
4

1

1

clN

.CAN

UD
E- ID

SN

SN

PLACE CALLED
NEW YOFK NY
SNFRAN CAL
DALLAS lEX
SNFRAN CAL
AUSTIN TEX
S NFP.AN CAL
AUSTIN TEX
St FR AN CAL
VI.LLAS TEX
SNFRAN CAL
RELWUGD CY CAL
NEW YCKK NY
FALACYNWYD PA
REDWCOD CY CAL
REDWOOD CY CAL
NEW YORK NY
SNFRAN CAL
'4EW YORK NY
SNFRAN CAL
DALLAS TEX
SNFRAN CAL

NUMBER CALLED
212 732 6900 I
-- 983 7334
214 692 1114 F

- 983 7334
512 476 6611 F

- S83 7336
512 476 6611 1
-- 983 7334
214 634 8491 1

-- 9b3 7334
- 365 8511
212 944 1'I88
215 667 7358
- 364 56L0
- 364 5600
212 944 1988
- 983 7334
212 944 1988

- 983 7334
214 692 11141
- 983 733'.

FIl

FF

F1

Fl

Fl

F1

F

F

icTAL . . .

'~KEY UU-1I41
SN-t1 A

L DAY DE-DIAL EVENING

PAGE 10

CHARGE
ROM 2.25

ROM 2.15

ROM 2.15

ROM 2.15

ROM 2.15

2.35
..2

3.5e
.19
.79

ROM 2.40

ROM 2.25

RON 2.15

$ 302.28

SD-STATION DAY

@
Pacific

Telephone

If you pay by mail. please
raturn the enclosed card.
Plase bring your bill and the
enclosed card when p.ing in
person.

You may keep this entire

TION N IGHT statement for your record.
A 9200 (1-7

p-.; -

PL A CF -C/tLLE D[VIE PA
, NRAJ CAL

rNlW YL'PK NY
SNf-KAN CA L
NEW YfK NY
!,%FRAN CAL
I-ALLAS TEX
SNFRAN CAL
ERIE PA
SfiFF<AN CAL
AUSTI.M) TEX
.- FRAN CAL

lv SHINGTCN DC
SjFRAN CAL
N".: W YCRK NY
!.SFkAN CAL
NE W YU'IVK NY
.l'FRAN CAL
V.ALLAS TEX
5i FRAN CAL
AUS T I % TEX

"F RAN CAL
fEDWOOD CY CAL
NEW YORK NY
! :F RAN CAL
NEW YORK NY
SNFRAN CAL
UALLAS TEX
S NFRAN CAL

At

r-

tAMB[R CAL'LED
t 14 4 5 3 5711 FROM- 963 7:34
212 944 1988 FROM
- 983 7334
212 732 b900 FROM

- 983 7335
214 692 1114 FROM

- '983 7334
814 453 5711 FROM
-- 983 7336
512 476 6611 FROM

- IV63 7334
202 964 6656 FROM
- 983 7335
212 944 1S88 FROM

- 9b3 7334
212 732 6900 FROM- 83 7334
214 692 1114 FROM- 983 7334
512 476 6611 FROM

- 983 7334
- 364 5600
212 944 198b FROM

- 83 7334
212 732 6,900 FROM
- 983 7334
214 692 1114 FROM

- 3 7334

T IE
.AR 19

:"AR 19

MA t 19

.AP 19

X Af 19

MAR 19

MAR 19

,kR 22

oa 22

''AR 22

>11< 22

ArP 22

MA 6 23

TIMF

6-44A

tc42 bA

701

*. C

9 ?1 A

L4

MIN
1
2

4

9

2

I

2

6
3

2

1

7

2

2

s N~

SL;

s7u

SlN

L

Pacific
Telephone

eHARGE
2.25

2.25

2.55

2.15

2.25

2.51

2.25

2.25

2.25

2.15

2.15

.19
2.25

2.25

2.58

i yuu j,/j by m. ,l, pl.e:'l
,eturn the endl.s'd card.
f'le,;e hrin your ill and the

enclosed card when paying in
pevon.

You may keep this entire

statement for your record.

A 9200 (1-75)

I *-l-woomw p .-M

- JL. - a - - -



~7 ..~

/7415 7EV-0t1 MAP 25 76

J i J ~'

PAGE 11

' FSSAGE UN IT DETAIL

MIN
18

45
1

11
8
2
9
2
6

PLACE AND NUMBER CALLED
SANLEANDRQ - 635 2C20
SAN MATEO - 341 3456
LURINDA - 254 7379
SAN MATEO - 341 3477
SAN MIAIEO - 341 3477
SAN MATEO - 341 3477
SAN MATEC - 341 3477
SUSAN FRAN - 871 0952
SNt MATED - 341 3477
SAN MATEO - 73 S636

5 CENTS EA

TOTAL MULII MESSAGE UNITS
L.CAL LaI1- i S ,1

IUTAL MESSAGE UNITS AT

UNITS
19

5
6
4

12
9
4
9
4
7

79

79 $ 3.95

Pacific
Telephone

If you pay by mail, please
return the enciosed card.
Please bring your bill and the
enclosed card wvh n paving in
person.

You may keep this entire

statement for your record.

A 9200 (1-75)

. K-

LATE
~'R2

!AK 3
MAR 8
M AR 17
MAR 17P.F 17?MAR 18

MAR 22
MAR 24
',\A 24

TIM"E
, 5 F-
4 Z2 P

14F
2 '> 3 P

1 pP

It - -



) ".1
A 7201I-SF 0- 75)

Pacific Telephone
.144 BushS~roelr

San Francisco, #Callfornia

I ~ ~) '1 ~ j
- - '~ ~

I--. - I~-?, -.

D ~ .1:94103

Yellow Pages Save
Trnie, Effort, Money

F f- .7'5376 158 uOBB07113118

i " FV1". 1 'CHARGES "'PCRE[ IT

L:~FROM iVt,V1%/ClS BILL

'L

CURRE!'T tA-APGES PC D IT S

*iA: T iLVSERVICF
L!Lb I ST ANCT S'
M F C E U N I T S'(

T . 4 .7 US

DETAI L)
flETt ILL)

;;4LCCAL

C " -' C H A R f I-,UF FY M A R I S

101.71
101.71CR~

.CC

42.EO8

.7!

C.A

0 0 0 0 0

:Y MtrV"' E RV I C

\1 FPAN!CISrr -A 94104

P B~US\ flFF1CE CALL

.00

87.86

FE7. 86

( 4 1 w) 42?1-"-'0u0

Pacific
Telephone

It you pay by maa, please
return the enclosed card.
Ple-tse bring your hill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1 -75)

20

23..

a)

a)
-'--5

tI N

2
7

12
2

17

f '-

r-y .r1 11 L"AY

~7SACFL-IT CFT;IL'

i.LAC E (ALL'--
A~ L AC YNW Y!) P A
.iCOP w CV CCAL

. A CLS[TLMT CAL
IOW'COD CY CAL

9tCY VCAL
!S4NCL!S3LMT CAL
SINCLIP-LMT CAL
f-I NCLllLMT rAL

%' u' cL-) CVY CAL
L 1, c-L V T CAL

W!- r C Y CAL
1% CLSUM"T CA L

Tn0 TAL

NUMB17ER CALL- D
1 667 7353

-. 364 560 0
59j5 1130'

-364 -600
- ;64 56GC,

- g , 951130
- 5~51130

- 595 1130
-364 5600

v,,95 1212
-1364 5(00

CHARGE'
2.*56

.31.

.19

.19
.31
.31

.19
1.51

.43
it.11

.43

30 3.28.

Sr"-SAT VTl C[;AY

:;r 1 ~ 'N ~LAL AN" NtI.IMEVR ,CALLFV.~ K 15 fl' TQEY - '49 349"

AW AL Y,-' ' c-bUN I T:AT c, CN"IS F A

LIN IT S
15

15

Pacific
Telephone

ItfVy1u1pay by m.1d. pleas
return the enclosed0 card.
Please bring your bill and the
enclosed card when paying i
person.

£ 75 You may keep this entire
statement tot your record.

A 9200O(1-75)

-f 15 7 I:E i ; - ( - I u 1

"G-f-TAL DUF 0 0 0 0 0

PAGE 2- , , -1 C.

wv . , 'r, - .. - - -' gr ---- ,e, - - - l:--7- - ' - ,



*7 ') 1 ) 2

-*' 15 - lG

)

PAGE 1
L i'\30 f'~-.TA"~CE r.ETATL

LACE CILLEI9

PA
)W~frD CV CAL

CtNCL'cLMT CAL
:%CWLL!)CVYCAL

D'FWC ID )CV CAL
e,-wfoor'CY CAL

'-ACLSFLMT CAL
'(AeCCD CV CAL

"i-t-f-WID CV CAL
-WCOD CV CAL

A1C bIL S1PL MT CAL

"r CV CAL
1'W '0!D CY C AL
WC C r CV CAL

LP Wf:f P CY CAL
<)% o~rf) CVCAL

1. r, WCD yC r ALir~ C wrrCVCAL
V -k F " !G Tr\ DC
A rLK F.L Pi T CAL

*"FW YCf-. K NY
ACYNWYD PA

SAMC L ,E.L MT CAL
A N CLU- CL?iT CAL

N14 453
"14 453

-34

-595

-364

-364

-364

-364

-595

214 634
- 364

-"364

- 64

- 364
- 364
- 564

."12 5 52
215 667

CALLED
57111
5711
5 6u0
1130
560L

5600

1130

5600
560cU

5600
56 0 C
5660
V5*60 0

0 270
1130

796C,
7 5 5
1130O
1130

ZOLL
COLL

CHARGE
3.55
1.95

.31

.43

. 19

.55

.43

.19

.91

.55

.19

.67
2.82
-3,*07
1.03

.43

.7,9

.19

.79

.55

.43
2.*96
1.03

.56

.56
1.39

,31

Pacific
Telephone

If you pay by mail. ple3se
return the enclosed card.
Please bring your bill aind the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1 -75)

26
Jr26
A 26
A 27
Vi27

1' 27'

I C

ri ' -

p

1

1..., ~

~A 'P
' p
PLtC ~
11

II'...,

*1

1'~'~

.1

I-
IL, j.~

* it,

) 2 ) '-I

12>-I'
1 2
I ' '

YIN
7
1

3
1
4

7
F1

i
6-

4

r-,

r. r~

76



F~r~[:~x~j~u f7ILL
* 1~ jti T T

(-

LY

It-

n'V IU

1 L)

PCt TA, I L)

-T'.4LL~

* CI-f --L £y F;?Tf,17

it 1~ L - k 'T rU

~2t LT( C 4 .Y

a 0 & 0

15%0 020B077083086

S:t7.7(CR

.Go

42 . CC

1.7c

101.71

. . 0 0

.CO

101.71

101.71

UF-)ANCISCC Ct '14104

tf*lfi iA1Cp % FFIC CALL

jAN, 2rc, -f

ITHER C,-tU-CFS AM 'i CR'L-

UlARGE L ,,4,F 1\JIC[I C
t ,0M :C-'+ 4 I--U JtN

C .,FAR GE FP "RVICE TO
17R C.%I4 r " t 4THRU JAN

LIT.DFTAIL

VAlf
21

C ATE
-1

C1~C V>.SFVIC' I--rDATE,
FROM.! d--~4 TV.,U JAN 21

r-'E1 D I T r 5FVICE IC 5D1%Tf

V-'F 0 M " C 2.4 THFRU JA N 2 1
FV . ERVIC17 i't( T

'2[OM ?"t. 4 119 %ol;J'. 2 1

A-UT 4LCAM[~F -tATE
F .MFC 24 71I-FU J A f,44

CP CHANGE

UF CHANGE

OFl CHANGE

OF CHAMIG E

OF CHANGE

CF CHANGE

ChArIGt

TOTAL

MONTHLY
RATE

7 .500

10.70

3.ciQ

3.40

1. 10

PAGE

CREDIT

6.751

9.63

3.51

6.75CR

6 0 75CR

3.06CR

,37

20.35

Pacific
Telephone

If you piy by nvil, please
rrt,,rn the enclosed card.
Please bring your hill and the
enclosed card %A.hFn paying in
person.

You may lkeep this entire

stulremenit for your record.

A 9200 (1-75)

:~~ ~s~1( ,A 76~ t PAGE 3

r W C -.I 1 CU ISAtNs' ( C. Tr 2l1AIL MONTI-LY CHARGE OR
V AT L CREDIT

C.C

F!.OM 1

CHANG -

~LNI-~Y #AT
7..U lhJAiU 21

>L1NfTH-LY P A T E
L4 TtiRU J AN L1

24 1 THRY I A

THPU AL 2

MPCNTHLY ~1

CHANC{ ANTHY AT!-

.HC.- 9 SEikVICV TL LATlF
v -c.M Vr 4 IPU ;JAt 2

(HARCC ' EFRVICE TC;r ATE
& M < 4TF-RU oAI 421

CF- CHANGE

CF CHANGE

22.50

1..L'5

G.EO)

4.50

2k.50

7. E,0

7.*50

20.25

1.13

6.12

4,05

20.245CR

Pacific
Telephone

if ycJu pay by rn-, please
1,* 13C R return th~e enclos.e' card.

Please bring your bill and the

7.2Renclosed c-CaI 6iM'en paying i
7,02CRperlon.

You may k'-ep this entire

6.75 st-ternent for Vziur record.

A 9200 (1-75)

6.75

-A :q.6I,~ ~

~ -~

- ~

Ii

:7'1 t

I F

I-J c E

(41F) 421-117000

,aeeohone

if you p i-1 y r il, p!ease~
r u , r tIh- e 'rvi ",;ed card.~
PIO ise - *~vot.ibill and the
enclose-d caid wl npaying in1
pLersfn.

You may Ikep this entire

statern'ent for you(r record.

A 9200 (1-75)



:7 f.~ ~ I 1 '~ ~) ~)

T.} 'Ay

31

Ml r:

11

I,..,

~ F.

I V
LI.

r L :.~CAL Lrr,
L N ~ \G CAL
I IV- t CVY CAL

PAGE 2

IL13

I CU L.
KLY r2'>- L PAY
'K~ ~ T i~TU TTt, IL

tK. 2o
V

-

2

1
III:

3' F

>IN LI
rS

it', iA L V.'.;LII '-E SS.A I-E

kt2i) NUMEFR CALL&:r;
r-L CY - 3 64 5600
iPCY - 364 5600

C Y - 364 r600
rF cV - 364 5600

LI T S

TIA L I K!:')SIC L LNITr IT 5 CENTS EA

1PLK CALLEC
fE4)9 9L261

6&4 '6uGi
2uc-4 56UU)

0 
0 

a

CHARGE
CULL 1.77

e79
1.39

$ 26.91

5:-STATIUjiN IGHT

6

34
s 1.701

if you paiy bV mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
staitement for your racord.

A 9200 (1-75)

;AN~~&01 ~ 7 PAGE 1

PLACE CALLI
LF CsAN C

Str-FRAN~
A rCLcLL.MI

! rCL-EL"4T
''L'Wf-C" CV

L, WCCU CY

I CLSPJLMT
ilFE)WCPD CV
FrrDWC(D CV
SF-LWCCD CV
'F rINCCD CY

F F rwccr CV
f ri.fCD CY

FMAA

r'U'C N A
L C'S A NGEL[LES
L L.AVNC E LEFS
f.EOWCCD CV C

Q.[[,-WOT~CV

!KEFWLUfI CV
f~ Dh)WrCD Cy

CL

CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CAL
CA L
CAL
CAL
CAL
CAL
CAL
CA L
CAL

NUMBER CALLED
2 13 628 5 535 CULL"12 732 6SiOO FROM

- ',e37336
IQ 55 113:)0
s .5 1130

.364 5600
3>264 5600

-595 1130
-364 5600
- c '5 113 C
-364 5600

' 364 5600
-364 5,600
- 64 5600

-364 5600
-364 5600

714 623 b321
213 E26 5601
714 623 6321
213 683 2645
213 653 2645

- 364 r600
- 3i64 5600

202 7L5 3520
- 3645600

-364 56UC
3 64 5600

CHARGEI
1.45
1.951

6.91
019
,43
019
019
.19
.19
.67

.55I
119
.671
,61
198

1.3
1.3

*59
.55
o55
.961

1.03
019
.19

Pacific
Telephone

If you pay by mail, plpase
return the enck)%Ced card.i
Ptease bring your bill and the
enclosed card when paying in
person.

You may keep this entire
stiternent for your record.

A 9200 (1-75)

~.

tD El' ~ H

( [5

C.;.,'

[C
[F'
I f~'

[ [)
rr
.JL

[dip
:.) [1
~ r.
Fr
f' *r'
F
I-'-)

['[1

4-.

I. [.i

z'u
i'D
D~)

4 J 6

A 014 7

I 13

14
1"1 14
;4 14

tI 14
AVr' 14
J.N I1V-

J.

t:~ CA

C~: (~1.J~
I.

j~

j:.

I 22 &. F~
1'.. (P

~'~- -a
(,f)

*1-1 ~
4j ~

'' r
-~

-'-'-Ii

I-i .1-
4 ): p
1.tE P

I. ~ ~ p
F

11 ~

?~ 1 N
1
2

-- a

1
I
1
1
5
1

4-
I
5
1.

1

A

&
1
1

'IT c- I '

- r-



~.5 ic--Us 5 75 ;.~3345 057

Pf EV Iii; >CHARGE:S A)Cur-rhI S

:3M .CE FR 7~ Pi) VI:7.S'ILL

U!< 1LJT .2 JlS 0CP;TFTS

L.-;'-I , J IS Tt.XC

T,1 < -S 2 C.5'4
SFF

Js

21-,i. 92
2 cK3 - 92 CR

.00

Ir~ T* I L~
0O- TA I L

5. 17 LUCAL

( 14- T iC~.C -FSh 3b Y J " IN

TOar'L -.h,-:!;qT DUE

66,. 10
246.*95
29.00
2i. 71

367.76

0 0 0 0 0

.00

367.76

367.76

:-13 \ E YMK4E T S EP VIC --S

12 0 M' TG, R Y

S .4 r IF 11 - C C. CA94104

FJR BS:ES OFFICE CALL (415 ) 42 1-9000

Pa c ifc
Telephone

I jC - :v In %I. by ri',i..i, pfea~
jrfnTIjiI th -i f-L 1 o -- d car~
rJ.>t brir'. yr-bill and di

eclicrl when paying
pe r 7'.n.

You inov k .tp ths entire
staztementI for your record.

A 9200 i1 -75)

f.415 7~03 DEC 25 75
PAGE Ii

"I I Nh PLA"CE 4A*0 NL,%1 ER
P ED AC )DCC -

P E D ; GO0 CV -3

REDWJJD CV -31

c? ED IC00 CVY - 3,
SA NLEA MDRC - 51
SA II'_'LSBL WT - 5,

RE D'AOOD CVY - 31

CALILED
64
64
64
6 8
91
64

5t600
5600
560C)
5600
8 086
0912
5600

TD TAL M UL TI M E SS -GE UN IT S

TITAL MESSAGE UNITS A T 5 CENTS EA

UNITS
6

L6
8
6
7
6

34

580

580

Pacific
Telephone

$ 29.001

If you pay by mail. :plea~
return t h enclosed 

ca r
Please bring yolur bi-1 arnd t]enclosed card -.,hen paying
.nerson.

You may keep this entire
statement for your record.

A 9200 (1-75)

!'15 738-GIOL 01

fO'4T E T I % F 41% PI
V 13 635 2 PI

4v 18 1 1144 16 r3l
I V 13 '- I P, S

28 2 123') 3 S,
2.3 12-5 P 2 Sj

.4-.I 28 10 4P I
1117 C I 34 9; 4 P f

2W 2 59PO 0
D~ 2 310'P 19 5

0r P 3 3-P 18 r.
D P~ 3 3253 1 p

3y 3 -3 5P R
0 f- 4 217P 3 P1f0C c 2LO I P1

)1- 9 3 5PT 30 R F
rJ 10 1: 8D 2 kME

SE 10C) 1 13? 26 Si
)FC LO 20 3P I. RI

D .10 23 8P 2 RIE
Dcf 10 3 2d3? 1 F<

,)-C 10 334;) 1 R E
D C 10C 3 47? 1 R E

': 1 -I1 12'2? 1 R E
FC11 332P M

Z.) L 10L{59A 7 kME
>C 1 5 3 3 +) IR E
EC 15 4 -t 4;) IPRE

IEC 25 75

LACE A'110 t
1[) 40D )cVy

ERKE-LEY
LL S LSI .T

[OWODO 09CV
;AL Lc A INDR 0

;A.* L CA NOR C
E W[:OD CY
EDWUODCVY
EOI JCJD CV
04 NICE LSB L MT
;A-%CLS3LMT
E 0 WOOD cY
ED'W J0 CVY
ED 9 0 CVY
E f J 0 CV
E 1)W(h)!ODCy
E D ,.GO D ry

ED%-400D CVY
EDA00 CVY

.400D tV
0,4000 cVY

ED 40 '10CY
ED 4,:JD ZV
ED 030 cVY
ED wCOO CVY
E )A03 0 Y
EDWCOD c Y
0DWOJ C Y

PAGE 10

,UMBFER CALLED
-:364 560C

- 345 7110
-593 3117

- 364 5600
- 56386086

- 568 3777
-364 5on-0

- 364 5600
- 364 560C

-593 8258
- 593 8253

-364 5600
- 364 500

-364 5600
- 364 5)C 0

-364 5600
- 364 5600

-638 1337
- 364 5600
- 364 560C

-364 5600
- 364 5600
- 364 560C

-364 5600
- 364 5600

-364 5600
- 364 5600

-364 5600
- 364 5600

U.NI TS
6

16
6
6
4
4
6
a

20
38
36

6
6
6
6

60
6

27
6
6
6
6
6
6
6
6

14
6
6

Pacific
Telephone

If you pay by mail, plea!
rL~turn the enclosed carc
Please bring your bill and ttr
enclosed card wvhp-n paying
person.

You may keep this entire
statement for your record.

A 11200 (1-75)1

DEC 11

DEC 2

n(E 2

T 1 F

3)
4 49?

115I 7A
247P?

0

PAGE L I



15 IL2~L 01

TrE -- 'IJ -

(LV Du00-0IAL 04Y

MESS~UNJIT DErIL

1).A T
V.1 17

1 7

'I 17
~' 10

;v 18

7V 1.3
V~ I1-

T, -
10 '-4

1 Ci IA
11 2 6A

4
1

28
3
3
1
3

11
1
1
2
7

415 738-C101

OAT E TIAE I
!)L(, 5 E 3OA

F- C 5 S ,43-

fl( 5 9 4A

DEC 8 6364

DEC 8 6 39A

9C 8 6534

f)EC 3 657A

0% 8 702A

DEC 8 737A

UE'C 8 7194

DEC 8 P 16A

E 8 3 351

)EC 8 8 4 5A

I)EC 8 .5'A

pt L

!k LPf

25 75 __ ,PAGE.. 9
PLICE "L L 13 E R AlPLACE ALL cALLD CHARGEi

SA QA R A CAL 3J5 966 9L11 FRM L.35'
SNF.Ai,, C.L - 933 7336
ERI E P 3 314 -53 5711 FRCM 1.95
S>JF R4 N C L - 9 .3 1336

AL .11:Y- Ny 0 p 15 667 7359 4.52-LESAt.G CAL 213 680 9826 CCLLI .451

TC TA L .... f. $ 246.95

7 DF-DI.L EVi:iNING SO-STATICi D-Y

E A!.ID 0IX4BFR CALLED UNITS
1)A - 254 7379 5
EA%!'Rfl -q6 P ,P.-,
Cd) )

L) 'A Z)n ry

J.l J D CVY

BERKELE V
P, ER K EL E Y

UEC 25 75

Iq5

3
2

1

2

I

4

I

2

1

2

6

3

I

Sn

SrD

SF)

SI

S-11

SD
SO

SD

SD

364.364
364
364
3 64

3 63.
364
3 64

345
845
364

5600
5600
5600
5600

5600
8086
5600

7110
7110
5600

-t
6
6

56

PAGE 8

PLArE CALLED
SARASOTA FLA
SNF RA N CAL
A USTI N TEX
SNF R4AN CAL
SA.NRA R8ARA CAL
SNF RP.N CAL
NEW YORK NY
SNF RA N CAL
N"EW YCRK ljY
SNF RA N CAL
NEW YORK NY
SNF RA N CAL
ERIE PA
SNFRAN CAL
DALLAS TEX
S;JF RA N CAL
NEW YORK NY
SNF RA N CAL
SARASOTA FLA
SNF RA N CAL
SRASOTA FLA
SNF RA i CAL
SARA Sr.TA FLA
SNFRt-N CAL
A USTI': TE X
SNFRA t. CAL
SAIFMRIR6ARA CAL
SNF RAi. C.L

NUMBER (
813 366

- 983
512 476

- 983
805 966

- 983
212 944

- 983
212 732

- 983
212 825

- 983
814 453

- 983
214 692

- 983
212 825

- 983
813 366

- 983
813 366

- 983
813 366

- 983
512 476

- 983
805 966

- 983

CALLED
2580
7335
66LL
7335
9111
7336
L988
7336
6910
7332
4787
7336
57L
7336
1114
7336
4787
7335
2580
7334
2580
7336
2580
7336
6611
1336
9111
7336

FRCM

FRCM

FRCM

FRCM

FRCM

FRCM

FRCM

FRCM

FRCM

FRCM

FRCM

FRCM

FRCM

FRCM

I

CHARGE
2.75

1.901

1.35',

1.95j

1.95

L.95

2.LL

1.90

1.95

1.95

1.95

3.15

L.90

1.35

'415 idE-CIQi

T rE T 1L4M

rJ 'tE23A

4 92 1A

945

4E 1 C LC?24

DC 4 1 6 A

5~i 5 (35,~

C 5 7i'~

52' 7 ~,

10 5 7 124A

JcC ~ L *JAj

r)(C 25 75

4

1

2

2

2

1

2

2

8

PLACE CALLED
SARASOTA FLA
SNF P.AI4 CAL
ERIE PA
SNF Rr N CAL
ER IE PA
SI'IF RAM CAL
SA'3ARR 4RA CAL
SNF RAN CAL
SA P, BA R6ARA CAL
S.F RA ,N C A L
WA SHIWTCN DC
SNF R4, N C t.L
WA SHI NGTON OC
SIF RA N CAL
%.EW YCRK f,Y
SNF RA N CAL

r-,E W YCRK flY
SNF RA N C A L
ERIE PA
SNF Rd N C A L
DALLAS TE X
S.AF R A4N C A L
ERIE PA
S"JF R CAL
SARM S2lTA F LA
S1FR01N CAL
ERIE PA
SAF R C.4 L

PAGE 7

NLJ4BER CALLED
813 366 253O FRCM

- 983 7336
814 453 5711 FRGM
- 983 7335

314 453 57L1 FRCM
- 983 7336
805 966 9111 FRCM

- 983 7336
805 966 91 I FROM

- 983 7336
202 964 6656 FRCM

- 983 7335
202 964 6656 FRCM

- 983 7336
212 944 1988 FRCM

- 983 7336
212 132 6900 FRCM

- 983 7336
d14 453 571l FRCM

- 983 7336
214 692 L114 FRCM

- 963 7336
814 453 5711 FROM

- 983 7336
813 366 2580 FRCM

- 983 7336
814 453 5711 FROM

- 983 7336

CHARGE
1.95

7.95

2.35

L.35

1.35

L.95
1.95

1.95

1.95
L.95

1.90

L.95

1.95

2.75

Pacific
Telephone

It you py ',V mail, plea
return thv ncliosed cart
Please bring Vnur hil! and tt
enclosed card ,.hen paying
person.

You may keep this entire
statement f-i your record.

A 9200 (1-75)

~-c.:>

Pacific
Telephone

If /oJ [ ' by gnjai., plea
.!turii ?h ncIosfA d car

your hill and t
rChOd -~vc! sVhen payingpo rs on.

You mITI k..p; this entire
statement ,for your record.

A 9200 (1-75)

Pacific
Telephone

if you pay by mail, plea,
return the encloied ca,
Please brini your bill and 0f
enclosed crd when paying
person.

You -nay keep this entire
statement for your record.

A 9230 (1-75)



'di 7~f~:-2101

3

~':'c 3

ULL 3

J~, 3

r)J: 3

fMK 4

)~C it

tThC 4

-: .-

flEC 4

ti'KC **

4

T~ i :~

72A

IC 9-

7-/ 34.

71 i &3

7 14s.

75£CA

1 ~i5A

'41 ~I

7

2

7

1

4

9

2

1

1.

s I
Si

S-.

S!,

Si-,

sn

CHPLU,. .L C AL LE 1)
rNd W YGRK ty
SNP R.: A L

DALL!.S TE X

S,'FRASND CAFLA.",FC 1 4  CAL

SNF RtLNr, CA L

f 1EW YORK y~
S: IF RA"' N CAL
f lE 14 Y"Di(K ~Y
S!*NF R t CAL
1ALLkA 5 T LcX

S N' R N C L
IR iF[

S'NF P4 . C AL
F f) A
'S F ;IA N CAL
E RI!:::pA
S %F R AN CAL
E RI EvA
SilFRA N C AL

415 788-0101

DTE

Di E C
DEC

OEC

DEC

DC

DEC

DEC

FCC

E C

DEC

0 EC

T l,'E
10,384

LOLIA

63CA

6 _j6A

642A

6574

1' ?347 L 14

7164

E 5 7A

6284

6334

2

3

2

2

11

3

2

I

6

L

4

2

DEC 25 75

* PLACE C4LLE
SO ERIE

S14FRAN
SD ERIE

SNFR4N
SN MEW YORK

SNFRAN
S% NEW YORK

S.JF Rt.N
S.i' ERI E

SNF R N
SN NEW YCRK

SNF RAN
SN DALLA S

SNFRAN
S.1 SARASOTA

SNF RA N
SN FRIE

SNF RAN
St! AUSTI N

SNF RA N
S-! SR.ASOTA

SNF R4 N
SO WA SHI NGTON

SNF RA N
SN NEW YORK

SNF RA N
S; NEW YORK

SNFR4N

DPA
CAL
PA
CAL
N y
CAL
NY
CAL
PA
CAL
NY
CAL
TE X
CAL
FLA
CAL
PA
CAL
TE X
CAL
FLA
CAL
DC
CAL
NY
CAL
NY
CAL

NUMBER CALLED
314 453 57L11 I
- 983 7336
614 453 57111
- 983 7336
212 732 6900
- 983 7336
212 944 1988

- 983 7336
8L4 453 5711
- 983 7335

212 825 4787
- 983 7336

214 692 1114
- 983 7336
813 366 2580
- 983 7336
814 453 5711
- 983 1336
512 476 6611
- 983 7335
813 366 2580
- 983 7336
202 964 6656
- 983 7336

212 944 1988
- 983 7336

212 732 6900
- 983 7335

PAGE

CH
FRCM

FROM

FRCM

FRCM

FROM

FROM

FROM

FROM

F ROM

FRCM

FRGM

FROM

FRCM

FRCM

5
ARGE
1.95

1.95

L.95
1.95

1.95

1.90

1.95

2.43

1.90

2. L1

2035

L.95

1.95

@
Pacific

Telephone

It you P*'V by mail. plea.
return the enclosed car(
Please bring your bill and tt
enclosed card vuhen paying
person.

You may keep this entire

statement for your record.

A 9200 (1-75)

415 148-01OL

00',TE T IAF- MI\
F.C L 1214- 1
DEC 1 62'-)4 2

DC 1 6 33 A 2

A 6434 3

13 -cC 1 64t8A 2

D% 1 52A 3

DEC 1 7I* 13A

DCC 1 7164 3

I)FC 1 1214 3

DEC L d574 3

DEC I S274 5

DEC 25 75

LDD
S ON

Si,;

Stl

SN

SN

S,

S-1

SD

SID
so

PLACE CALLED
NEW YORK N'
NEW YORK N
SNFR &i N C
NE W YORK N
SNF RA N C
NE W YORK q
SNF RA N C
ERIE P
SNF RA N C
ERIE P
SNFRA N C
DALL4S T
SNFRAN C
ERIE P
SPIF RA N C
SARASOTA F
SNFRAN C
A USTI N T
SNFRAN C
NEW YORK N4
SNFRAN C
KANSASCITY N
SrF RAN C
NEW YORK N
SNFR4N C
WA SHI NG TCN D
SNF RA N C
ERIE P
SNFRAN C

YY
AL
Y
AL
Y
AL
A
AL
A
AL
"EX
AL
A
A L
LA
AL
EX
AL
IY
'kL
Li,
AL
IY
AL
C
AL

:A
AL

NUMBER CALLED
212 552 7966
212 944 1988

- 983 7335
212 732 6900

- 983 7336
2L2 825 4787

- 983 7335
814 453 5711f
- 983 7336

814 453 5711
- 983 7336

214 692 1114
- 983 7336

814 453 5711
- 983 7336
813 366 2580

- 983 7336
512 476 66LIF

- 983 7336
212 944 1988

- 983 7335
816 221 7075

- 983 7335
2L2 944 1988

- 983 7336
202 964 6656

- 983 7336
34 453 571L

- 983 7335

PAGE 4

FROM

FRCM

FRCM

FROM

FROM

FROM

FROM

FROM

FRCM

FRCM

FROM

FROM

'0Rtl

CHARGEI
.56
1.95

1.95

1.951
1.95

1.95
1-901

1.95,

1.901

1.951

1.901

1.951

Pacific
Telephone

it you ji y bp y ' il, plea
i turn the einClfs'id car
Please brinq.l vyr bill irid t

enclosed ,:,!" vher, payinq

person.

You may k!-po this entire

stateme n far yow record.

FRCM 2,751 A 9200 (1-75)1

21
8]

21

21

3

8

2

2

2

3

8

:3q

8

JvBER CALLED
6? 825 47eI

- 933 7336
1, 45-3 5711
- 983 733oh
14 692 IL14
- 93 ? i335
12 944 1988
- 983 73.35
13 366 2580
- 983 7336
16 221 7075
- 983 7335
14 453 5711
- 933 1336
12 944 1988
- 983 7336
12 825 4737
- 983 7336
14 692 1114
- 983 7336
14 453 5711
- 933 7336
14 453 5711
- 983 7334
14 453 5711
- 983 7336
14 453 5711
- 983 7335

FRCM

FRrM

FRGM
FRCM

FRCM

FROM

FRCM

FRCM

FRCM

FROM

FRCM
FRC M

FRCM

FRCM

2. LLi

2.591I Pacific
1.9Ci
L.951 Telephone
1951

3.426

1.951

L.95 i

209 1 - ., J car,
2 P I, rij yVour hill and tq

L,95 OIfr C' e ard- -nen paying
I p letson "

1.95 You may eep this entire

* 9 statementf ,-:;ur record.

A 9200 (1-75)

.1 I

"--7

215 75 SP A 4 E
I A Or L:

7FTFfl-,

rfur & * t7, # 1



r.
PAGE 3

Y F

I25

V 26

!VI 211

* V 28

7 V 23

CV28

IV 2d

lm

124~

2

I

2

2

1.

7

1

I

L.

415 738-CLOL
DATE ~4 l'~J

DAT E
, 'v 25

V 25

25

'.JV 25
',13J 25

-- IV 25

' V 25

V 26

,*'; 26

.V 26

'",JV 26

'W 26

4IV 26
,-!V 26

74 '4

750'A

8 20A

8504

6314

6 136A

64 1A

6 434

6584

*1 16A

1.

2

3

4

4

3

2

2

2

[

2

4

3

2

V.vFC 25 75

Si'l

S1

SD

SD

SD

SI

srl

Si

S'I

PAGE 2

PLAIE CALLED
SARASOTA FLA
SN'F Rt 'i CAL
A USTINI'. TE X
SNF RA N CAL
SARASOTA FLA
SNF RA N CAL
ERIE PA
SNF RAN C A L
A SHI NGTCN L)C

SNF RA N CAL
NEW YORK N Y
SNFRAN CAL
CHICAGO ILL
SNF RAN CAL
NEW YORK NY
SNF RA N,,I CAL
NEW YORK ' Y
SNF Rt N CAL
NEW YORK .1Y
SNFP.A N CAL
ERIE PA
SNF RA N CAL
DALLI-S TE A
SNF RA N CAL
KA;4SASCI TY :'A
SNF.R4 N CAL
A USTI N TE X
SNF PN CAL

NUMBER C
313 366
- 983

512 476
- 983
813 366
- 983

814 453
- 983

202 964
- 983

212 732
- 983

312 266
- 983
212 944
- 983

212 732
- 983

212 825
- 983
814 453

- 983
214 692
- 983
316 221
- 933

512 476
- 983

CALL ED
2580
7335
6611
7335
2580
7336
5711
7335
6656
7335
6900
7336
1068 1
7336
1988
7335
690C
7335
4787
7335
5711
7335

L14 1
7335
6800
7336
6611
7336

FRGM

FROM

FROM

FRCM

FROM

FRCM

FRCM

FROM

FRCM

FROM

FROM

FRGM

FROM

FROM

CHARGE
1.95i

1.901

1.95

2,35

2.35

1.95

L .90

1.95

1.95

L.951

1.95

2.051

1.901

L.901

@
Pacific

Telephone

If you pay by mail, plea:
rPtur'i the -icto;-d car(
P'ese bring your bill and tt

enrlosed card when paying
pwirlon.

You mny k.-ep th's entire
stitement :- yjr record.

A 9200 (1-75)

'415. V3~3-O10L DEC 25 75 PAGE I

L3Nv; 0ISJ414C

T it 1_. IN
I

8,3A 2
929A 2
-,oLA L

84,234 2

6294 2

c634 7

1) L4 2
-554

7CuA 1

Ir2fa 3
I 2 3
74' 1.% 3

734 2

71 8A 5

E D E TAt.IL

SO

D D
0UD
D

SI

St i

S!I

PLACE CALLEO
SAl FRAN CAL
ERIE PA
DA LI104S TEX
ERIE PA
NEW YORK NY
ER IE PA
NEW YORK NY
SN'FRAN CAL
NEW YORK NY
S NF Rc," IN C AL
ERIE PA
SNJF P4 N C A L
UALLA S TE X
SNF RAN C AL
NEW YORK ",IY
SiF RAH CAL
KAN SASCI TY AG
SrjF RA N CAL
JACKSONVL FLA
SNF A N CAL
ERIF PA
SF Rt 14 C A L
rKLA CITY OKLA
StjF RAN CAL
KAN SA SC I TY .O
SNF RA N CAL

NUMBER
- 433
814 833
214 692
814 453
212 732
814 453
212 944

- 983
212 732

- 983
314 453

- 993
214 692- 983
212 825

- 983
di6 221

- 983
904 791

- 983
8L4 453

- 983
405 231

- 983
816 221

- 983

CALLED
1413 1
9392
1 L 14
5711
6900
5711
1988
7335
6900
7335
5711
7335
LL14

7335
4737
7335
7075
7335
7607
7335
5711
7334
6454
1335
7075
7335

FRCM

CGLL
FRCM

FROM

F RCM

FRCM

FROM

FRCM

FROM

FRCM

FRCM

FRCM

CHARGE
1.95

.92
.96
.56

3.95
1.95

1.95

2.59

1.90

1.95

1.90

1.95

1.95

Pacific
Telephone

If
rot

VOU flay by mail, pleal
the enclosed car,urn

Please bring your bil and tV
enclosed cird wvhenp aying

person.

1 .90 You may keep this entire
statement for your record.2020

A 9200 (I-75)

-.

2f' ?5 1

L,'- LC E C M- LL)D

s;SP,,' I F AL

S' K A -iS"SC I T Y I -)
s 1 - R c N CAL

SO J A K;SNV L PLA
SNF P tt: CAL

S K4' SASkCIT Y 40
SAFR. 14 C tL

S9 l A S HI NG(yT N DC
S NP,'"RAN C AL

SO WA SH I ; ;TGN0oC
SNC Rl C 4L

Sr) K4 t!S-"SC IT Y "AC
SN R C A L

S~INA S H I T 1 C
S tIF P. CA L
S'N Y 10R K N Y

SN sN C AL
St. 14E W Y C.?,K 4y

St4F Ri.N C AL
S 4 NEW YGRK I;y

st-IF R t. C L
SI-Ii E RIE PA

s Fr,,'4 i CAL
SA 0 %LLAS TE X

SNP IR~N CA L
'S GN.4 Y C RK ry

StiF PAi CAo1,L
DD r ;E W Y #OR K Ny

tj,:f 0 E 6-?-L PC
13 36R 5 '
- 963 7336
316 2 1 6800

- 983 7336
9C4 791 1607

- 933 7330
81o 221 680C

- 983 7335
202 964 6636
- 983 7336

202 964 6656
- 933 7336
316 ZL 6830

- 983 7336
202 964 6656
- 933 7335
212 944 1988

- 983 1336
?12 732 6900

- 983 7336
212 825 4787

- 983 7336
814 453 5711

- 983 7336
214 692 1114

- 983 7336
212 944 1988

- 983 7335
212 552 7966

FROM

FRCM

FRCM

FROM

FRCM

FPCM
FRGM
FROM
FRCM

FRCM

FRCM

FROM

FROM

FRCM

FROM

;CHARGE. Qo)
L.90C~Pacific
L.95

I 0~Te-ph o n e
1. 95?

3.0 4

1.951
1.95.

1.951
1.9 1 -I J jpl ' el: PlC.l

2.59 eu! , ; Ii and ti
I • 9 5 ef~Irdor,

1,95 '1 ic-flpaying

1 .90i You in-y ke this entire

L ti9e51 ) Or your record

A 9200 (1-75
3.36

m. r
4 -

i-nv
.4.)"

* -. 'I

* VI

4 "'V

V

'I

F
3D

17
1718
2C
25

25

25

25

25

25

25

?5

25

25

)1I



1.-8C806itU6022027

E S T S

I ,It" II4-3 A

IN [1

p~~r -v ' ILL

I I I I .5

20 7.-3 9
20 7., JC

.00

It W -, E. ,1 1-1A RGE S t , ) 1- . -: 'I I

f'yE SE 'vI -
LAX I ' 34NC I

.( I I
It ~L)

CU: .1 HA~.;s uE y C 9

T )1L 1W;TD UE 0 0 0 0

) Y Ax r --i IIL

~F A C 1 9f4 1'-94 4

F7V BS !YI~FI ("E CAtL L

66.10C

2 "0 , 41

30 4

a .

208.92

208.92

(41i) 421-90CC

Pacific
Telephone

If '~ yo Pti Y MIR.plea'el

,return -h-! en~closed card.!

tledjse briri] youf bill and the
enclosed c.,rl when paying in!l

person.

You may Peep this entire
statement for your record.I

A 9200 (1-75)

N CIV 2 t7 5 PAGE 1

LONG DIST:',NC=- DETAIL

PL "CE CALLED
-n PA

.'- w YORK r,4Y
GA KLIN 0 CAL
UALLAS TEX
cr FPA

s ,,jOS. CAL
V, L AC Y.N4Y t) P A
.1US T I N TEX

Uds T I 'N T X
'lEW YORK INY

IL L AS TEX
HOUSTON TEX

P A
P A

6 L AC Y tIW Y PA
r LAC Y t.4Y f)PA

c ~r PA
iALLAS TEX
ritlw YORK N Y
PI L L A I r - X
6 W Y D R K NY
rPALLAS rEX
,IL,4 yrPK ENY
0 AFL,4 PC f-L
Au ICI. TEX
P. "'L .1c YNW Y Ep A

NUMBER CALLED
Si4 453 z71ll4
212 944 1988

- 444 y248
214 692 1114
814 453 J711
212 732 o900
408 299 L.046
?15 667 7358
512 476 pbl1
512 476 6611
212 R25 4787
214 692 1114
713 236 1311
6i14 453 -711
814 453 5711
215 667 735C
215 667 7353
d14 453 p 711
214 692 1114
212 825 4737
214 692 1114
212 732 6,900

212 944 19381
- 444 ,248

512 476 6611
215 667 7358

COLL
FROM

COLL

FROM

CHARGE
1.95
1.95

.21

.56
5.36

,40
.96

1,30
1.30~

.56
.211
.92

1.36
195

1.36
1.76

,A2
1.3o
1.681
6.96

.92
1.951

.921
2.56

Pacif ic
Telephone

If you pay by mail, please
return the enclused card.
Please bring your bill and the
e.nclosed card when paying in
person.

You mnay keep this entire

statement for your record.

A 9200 (1-75)

1p15 76, -0L1 2vy] 2~75 PAGE 2

PLAC-E CALLED
LL AS

Vfa,.. .AII: IGT ON
J, K S IJNVL
r4 Y4 TIK

L LAS
JA2CKSOt1VL
CKL4 CITY

pU T I N

NEW Yf').K
E l- I !-:
AU STI!

U0 LLAS
NLW YCRK
V;,SH I NGT ON
E-. I i_
S.-a F skA tE4

NW Y J RK

S . F R A N

f EX
PA
UC
F L
,.yIT X
T EX
F LA
OKLA
TEX
P A
P A
DC
NY
P A

T X
PA
TEX
NY
1)c
PA
CAL
N Y
CAL
TEX
CAL
NiY
CAL

.i U V'B E.R
214 69
8 1 /f 45
2J2 96-
904 79
212 53,
512 47
214 69
904 79
405 23
512 47
514 45
014 45
"0 96
212 73
6 1 4 45
512 47
814 45
214 69
212 82
202 96
a14 45

- 99
212 94
- 98

214 69
- 98

212 82
- ga

P2
i3
4
01

P6
2

6
3
i3
)4
12
i3
F6
i3
02
!
)4
i3
13

13
)2
13
)5
13

C"LIED
1114

1 5711

7607
1784

1114
7607
6454

1 711

s711

6611C
--:7 11
1114
4787
6656

1:7 111
7335
1984
7335
11141
7335

S47 8 7f
7335

COLL

COLL

FROM

FROM

FROM

FROM

CHARGE
.54

2,56,
1.*36
1,36
1,361
3,10

.52
.W6
.541
,.2'

1.36
.56

1.761
.38
.56

3.101
.381
.52
.96j

2.16
2.75

1.95

1.90

1.95!

Pa-cific
Telephone

If you pay by m-il. please
return the enclosed card.
Please bring yourA bill and the
enclosed carei vihen paying in
person.

You may keep this entire

statement for your record.

A 9200 (1-79)

- .- ,.-Yw~ -.. . - ~ -~ -. -- 0~~~ - -

-.

0 *%T E
rCT 3
(,CCT 22

XCT 27~Cr 27

E, CT 30
or 30

IC 3 0

Cc T -;,

t(C T 31
N.F'rJ 3
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7y 4 K 3 :S A lT I
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S 'F t

n-y.. I:'L flAY
S*.-'- Tr, TIi rCsi N'iT",l

Y SA r, ,- 1IT DOC F P' I

I0 TA L 0.

I AL ~ ~r, FAYH

CC

730 .-Ml' jCy

IF.%~ CALLED
3-64 5600

36 4 560t

C tL
FL 'A
CAL

CAL
AL
CAL

CAL
YA

CAL

fI F: C1,NL L cb
dI j366 --r,'i C F kGM

119~t3 7331)
1t3 346 530 FROMF3 335

~ti67 735n F'OM
-923 7336

212 1325 4737 Fr(OM
90 9~3 7320

22732 6900 FROM
-983'73 20

512 476 o611 FR~OM
- 98 1.3 3:i
e14 453 -71' FROM

- c483 73 36
4212 13? n.900 FAROM

- c) IS3 133 5

SO-STATION DAY

IJI Is
6

6

Pacific
Telephone

If yoku p i-/by rn-il. .pleasef
return the :suc card.'
,Please bring Vour bill and the'
'enclosed card when paying on!
person.

You may kepthis entire

statement for your record.

A 9200 11-75)

yV2,75 PAGE 4
1'PATT TP

r 2 3 1 C,
r T 29 Lv 4

T 99 1"4

( T --30

[CT 31
(CT 31 14*'
CT 31 1~~0.

T V 3 1-
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'V 6

'v 7
CFV 7

'[V 7

19
4
1

22

2
13
3
2
3
3

2
3

6

.3
6

7T! n&?.0

NCV 12I '1I

%V 12 L1F

NV i21

AC1V 13

~V 13 'V

-'v 1
5 v 13 11
rvj 13 '

rv 13

v 14
:."j 14 l1 ~

V 4

/14 '

r, CJV 4 1 4 C)

P1 "CF ~~iD
i- cKF 'AL " ID

K E Ld:--CY

PT-'KELEV
P KE:LVY

G-DWr) CVY

n lI..C ) 1 CVY

, flu.,7( 1) C Y

-D Cj IrIn CV

S'I l 1-1 i
c [~rncVy

C 0 P C Cy

-40C13 cVY
W-i I I c Y

Il n 1 0 ; c VY

NOVZD-75

N' PtL Ai. 'O

3 \ G. 0 flcVY
15 b 0 G p IcVY
10 -0'C Y

1-r;tIiWCIo CV

4 F-F 9' CI 11;CYC
3 HrN 0 CVY

Vfoli CV
1 C 0 '1' 1 ~CVy

-Al c Y

FCVY

3 'CV
it y' C

2 - tdFCV
3~ ~ -* Md.c Y
3 A~-VCVY
3. ~ ffill'CV

7 'vI-C '", D CVy
o,,,, n (-jfn cVY

'F.KE I.C A
- D64

:0 54

- 64
3 J64
2 64

- 364
-1364

- 364

- 364
- 364

? 254

- 64
-. 364
- .364
- 4,64
- 364
- 364
- 364

3 91

- 364

56,3--
50'1

56611
5 603

3600

5600
b5000

5600

5 6 0.

5600
560

5600

N-UMBER CALLED
- 845 711r
- 254 7379

-1364 5600
-845 7110
- 645 711L-
364 5600

- 3 64 -5.6400
- 364 J-cOO0
- 364 5 6&
- 364 56(0
- 845 7110

-364SoCOO

- 364 5600
- 364 5600

6 34 5600L
4 54 7237q

-364 5oCO
LO 7 1 -6.F C 0

-364 56 0
-164 56F,
-364 5600
-364 5bOO
-364 -;6J0
-364 5 6!1'%

3- 364 560c,
-364 ~6 f)3
-4364 &C-0
-364563%)0

-1064 5600

UiNITs

PAGE 5

Ul "ITS

6
6
L)

20

8
6
6
6
60
6
6
6

4

6
6

6
6

6

1.4
5

Pacific
Telephone

It YOU Pay by mail, please
ieturn the enclosed card.~
Please bring your bill and the
enclosed c.-rd vwhpn paying in~

Yerou. epthsetr

pYron.a epthsetr
statement for your record.

A 9200 (1-75)

Pacific
Telephone

if you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card vwhpn paying in
person.

You may keep this entire
statement for your record.

P 9'-00 (1-75)

A T E
(1 ?27

rTc 27
(T 27

It,
Lit~\
,;.4. -~'-~

4 ~

1!77

M ~ Nj

I
.7

7
1

. 0 % ; i 101 i 71 0

CHARGE
1.95!

1.951

&09

1.90"

2.35~

89.46a a 0

; I.- V-1 F. - 10 1
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1
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Pacific
Telephone

if you pay by mail, please~
return the enclosed card.
Please bring your hill arid thePI enclosed card when paying in
petson.

34095 You may keep this entire
statement for your record.

A 9200 (1 -75)1
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MONEY MARKET SERVICES
120 MONTGOMERY ST., STE. 1740
SAN FRANCISCO, CALIF. 94104

Nov. 29

Paci fic Telephone

*Three hundred thirty and 24/100------------------------

C0CROCNER nnTIonAL BnK
ONE MONTGOMERY STREtr OFFICE
ONE MONTGOMERY STREET, SAN FRANCISCO, CALIFORNIA 94138

':&21mL00Eooa6011O29iSL3ow

M1NEY MARKET SERVICES
SAN FRANCISCO, CALIF.

DATE

DELUXE - FORM DVO-2 V-2

DESCRIPTION

final bill 573.9636

C-,

1179

11-8

TO210

330.24

H-L o T-4-S

-74



MONEY MARKET SERVICES
120 MONTGOMERY ST., STE. 1740
SAN FRANCISCO, CALIF. 9410 4 10-20-76

Pacific Telephone

*Seven hundred eighty and no/l0.-......-...

IC CROCKER nATIDBAL BANK
ONE MONTGOMc.RY STPEET OFFICE
ONE MONTGOMERY STREET, SAN RANCISCO, CALIFORNIA 94138

1: 1 2 1L0000a: 060L
NOT NEGOTIABLE

295&3"1

MONEY MARKET SERVICES

BAN FRANCISCO, CALIF.

DELUXE - FORM DVO-2

DEUacR IPTI1ON

to Oct 8 573-9636

415 573-9636 OCT 8 76 159 6558303309999

PREVIOUS CHARGES t'eD CREDITS

BALANCE FROM PREVIOUS BILL
PAYMENTS AND ADJUSTMENTS

PAST CUE (DEDUCT IF PAID)

CURRENT CHARGES AND CREDITS

MONTHLY SERVICE
LONG E-ISTANCE (SEE DETAIL)
MESS4E UNITS (SEE DETAIL)
TAXES 28.45 US

CURRE14T CHARGES DUE BY NOV 02

TOTAL AMCUNT DUE 0 0 0 0 & 0 a

593.49
320.06CR

273,43

49.50
343..2
85.20
28o45

506.57

0 0 OS

273o43

506.57

78000

MONEY MARKET SVCS INC
1.0 MONTGCMERY

StN FRAN CA 94104

FOR BUSINESS CFFICE CALL (415) 342--3011

Pacific
Telephone

If you pay by mail, please
roturn th eenclosed card.
Ple3se bring your bill and the
enclosed card when paving in
pDrsnl.

You may keep this entire

statement for your record.

A 9200 (1

1138

110-

1210

780.00

V-2



LONG DISTNE DOCT 8 71
LONG DISTANCE IPETlilL

!!ATE-

¢rp e

S Efp 9SEP9)EP 9
sFTp 9
SFP 9sr-P 9
Srp 9
SFP 9
SFP 9
S p 9% P 9
SiP lo
s P10. FP 10SEP 10

SFP 10
SFP 13
SFP 13
SEP 13
S':P 13
SEP 13
sEp 13FP 13

SFP 13
SCEP 1

TIME
9 1A

84 7.1
e5 -,A

-,1A

30 :-P
6 P

120 lP

241P
24-5 P
2_5 0P

MIN
2
1
5
3

1
1
4
4

812

1

I1
1

5
3
1
4
3
5
4
3

415 573-q636 cc

DATE TIME MIN
S --P 13 2-P 3 I
SEP 13 259P 1 
SEP 13 259P 15 1
SVP 13 31OP 12 E
S=_P 13 336P 1 
SEP 13 3P I
SEP 13 343P 2
SEP 13 347P I I
SEP 13 34%P 5 I
SEP 14 917A 16 I
SEP 14 957A 8
SEP 14 1007A 14 1
SEP 14 1020A 1 I
SEP 14 1050A 12 1
SEP 14 1104A 8 IS77P 14 1112A I I
SfP 14 11-, 3 !
S=P 14 115P 9 1
SEP 14 127P 3 1
SfP 14 130P 1 !
SEP 15 857 16 I
SEP 15 1O0OA 4 1
SEP 15 10271- 1 L
SEP 15 102SA 3 1
S EP 15 1033A 21 r
SEP 15 11rIA 5 1
SEP 15 14oP 3 I
SFP 15 207P 7 1
SEP 15 22P 2 L

CT 2876

DD
O~D

M

DO

r)

PAGE 2

PLACE CALLED
SACPAMENTO CAL
WASHINGTON DC
SACRAMENTO CAL
WA'SHINGTON DC
SACRAMENTO CAL
LOSANGELES CAL
SACRAMENTO CAL
VALLEJO CAL
SACRAMENTO CAL
hEWORLEANS LA
ARLINGTON VA
NEWORLEANS LA
WASHINGTON DC
SACRAMENTO CAL
WASHINGTON DC
WASHINGTON DC
DANVILLE C4L
WASHINGTON DC
.4ORMAN OKLA
WA.SHINGTON DC
SACRA MNTO CAL
SACRAMENTO CAL
WASHINGTON DC
SACRAMENTO CAL
SAN JOSE CAL
SACRAMENTO CAL
WASHINGTON DC
SACRAMENTO CAL
SACRAMENTO CAL

NUMBER CALLED
916 A4.2 4601
201 225 1816
916 481 0228-102 225 1816
916 445 5658
213 262 6111
916 481 0228
707 644 4-681
916 442 7811
504 482 9041
202 235 9334
504 482 9041
202 484 6500
916 481 0228
202 225 18ZO
202 484 6530
- 837 4242
202 484 6530
405 329 1333
202 964 2037
91b 481 0228
916 488 1024
202 484 6530
916 442 4601
408 297 3000
916 431 0228
202 225 5411
916 488 1024
916 488 1024

CHARG
.7.
.5

3.O
4.71

.3

.53

.25
1.10
6.2
3.20
5.
.54

3.2

.4
3.5
102

o5
3o19

.91

.54

.72
3.0

1 14~
.53

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

.415 573-636 OCT 6 76 PAGE 3

PLACE CALLED
S %N JOSE CAL
SACRAMENTO CAL
WASHINGTON DC
WASHINGTON DC
HALFMOONBY CAL
SACRAMENTO CALWASHINGTON 

DC
DANVILLE CAL
SAMCRAENTO CAL
LOSANGELES CAL
SOICRAMENTO C&L
LOSANGELES CAL
WASHINGTON DC
WASHINGTON 0C
WASHINGTON DC
SAN JOSE C&L
SACRAMENTO CAL
HALFMOONBY CAL
SACRAMENTO CAL
SACRA.ENTO CAL
SAN JOSE CVLSTOCKTON 

CAL
SACRAMENTO CAL
BERKELEY CAL
S ACR AM ENTO CAL
STOCKTON CAL
SACRAMENTO CAL
SAN JOSE CAL
SACRAMENTO CAL

NIUMBER CALLED
408 298 6404
916 482 3347
202 484 6530
Z02 484 6530

- 726 5267
916 488 1024
202 484 6530

- 837 4242
916 488 1024
213 380 7190
916 442 4601
^13 620 0150
202 225 1816
202 484 6530
202 426 4474
408 984 7991
916 482 3347

- 726 2338
916 ,42 5081
916--82 3347
408 297 3000
209 466 5021
916 922 8848

- 527 3350916 485 a929
Z09 466 5021
916 442 5081
408 266 7771
916 482 3347

CHARG
.25
.3
05
.91
.32,,34

2.44

,5

2.1
2.0
2.4

.l

.11
1.10

.53
0 53;.6

,131
.3

053
.53

Pacific
Telephone

If you pay by mail, please
r.turn tht enclosed card.
PIe.se tbrinq our Ibill and the
enclosed Lard .vhen paying in
person.

You may keep this entire
statement for your record.

A92004-7S)

ED

C D

nD
rD)

D
D

DD

D

PLACE CALLED
WtS"INGTON DC
SAN L'TEGO CAL
STOCKTON CAL
LONG BEACH CAL
SAN DIEGO CAL
SACKAMENTO CAL
SACRAME10TO CAL
W -SH INGTON DCSTOCKTCPA 

CAL
LV'\G BEACH CAL
DANVILLE CAL
DA'NVILLE CAL
SACRAMENTO CAL
S"CPAMENTO CAL
SACRAMENTO CXL
SACRAMENTO CAL
Ht, LFMCON8Y CXL
H ALFMOONBY CALWASH INGTON &C
WASHINtGTON DC
STCCKTON CAL
WASHINGTON DC
WASHINGTON DC
WASHINGTON DC
SACRAMENTO COL
SACRAMENTO CAL
SACRAMENTO CAL

NUMBER CALLED
S02 ,494 6500
714 236 1177
209 466 50?1
213 '95 1676
714 236 11177.i6 488 1024
916 487 1479
202 225 1816
2-09 466 5021
213 =-95 1676

- 837 4242
- 829 3336

916 4.81 0228
916 451 0228
91b .42 4601
916 488 1024

- 726 235i8
- 726 5707

-02 -.84 6710
20?Z 426 4474
209 466 5021
£02 484 6530
..02 426 4474
202 b32 1882
916 444 2160
916 488 1024
916 927 1838

CHARGE°92

9 Pacific
3,51Telephone

lIII.101
:54

1031

1 Yo a ! hsetr

I 'ls,-te iirln foyour b recod.tp.2 You may kee math.ipleaser

I e07 2  stuItrnertfor yous rec rd.

1030

VATE
SFP 15
S Fp 16
,FP 16
SFEP 17
SEP 17
SEP 17
SEP 17SFP 17
SEP 17
~rEp 17
SFP 20
S *P 20
SF1 20
S, P 20
SUP 0
SFP 20
SFP 20
SUP 20
SEP 20
SEP 20
S;P 20
SEP 20
S ;P 20
SFP 20

S EP 20s -"-p 20
SFP 21
S FP 21

S7p 21

TIME221P
l,4P
451P
85 2c
95 A

1''.OIP
"1-P
442P
859A9i2A
927A
95
95 qA

IOOlA
1012A101?A
IIOIA
20P

415'P
432P

'-39P
443--p

858A
901 A

M INI
1
1
2
41
6

31
1
5
55
2
6
2
5
1
2
53
2
2
5
5
11
2
a

P.D

DO
D

ED

0)
C. 0
VD

DI
DID

DD
LID

PD
r)
DO

cD

.40-



-'15 57'--- 636
w-,,% T]m- m v%

SEP 21. ..0 A -5Sr TP21 900!'. 4
S P 21 . 9 1_ 4

S P 21 lolA 2
S-P 21 1G2,. 1
.,P 21 10 h 7
S-P 21 l4,_- 3
S --P 21 1109A 12
S Fp 21 1- P a
S FP 21 14SP 6
(-P 21 2 P 3
S P2 93r'A 1

SLP 22 . , 1
.AP 22 9-Z 10

r, - 22 "4A, 2S') 22 5
SFP 22 9570A 5
S'P 2 422 1 ,SL- 22 l1C,4KA 1
Se-P ?2 13 iP 2
s P 22 1-.*5P 11
S- VF -?.7-,2 3P 6
S -P 22 24P 1
SEP 22 Z 4p
SEP .2 2 7P I
SEP 22 ?03P 5
S :-P 22 307P 1
SIP 22 309P 2

OCT 8 76

D. b
1-'D

r)Vo

1ID
V D
09

PLAC ECL AJ
OR -?,FAT L1

SACRAMENTO CAL
SANTA 4.NA CAL
SAN JOSE C L
S .N JOSE C LwASHINGTON 

PC
WA SHINGTON tIC
SkCP..MENTO C ,L
W SHINGTON C
WtSHINGTCN DC
SAL AMEhTO CAL
LOSANGELES CAL
SACRAMFNTO CAL
WLOSANGELS CAL
SACRAMENTO CAL
STOCKTrN CAl
SACRAMENTO CAL
FAiR O&KS C4L
SACRAMENTO CL
WASHINGTON OL
LOSkNGELES C,,L
S CRAMENTO CML
WASHINGTON UC
LOSANGELES CAL
SACRAMENTO CAL
SCR4MENTO CAL
LOSANGELES CAL
INGLEWOOD CAL
BEVERLYHLS CAL

916 f88 1024
714 550 1321
40a 984 7991
405O 298 6404
2G2 225 1816
Z02 457 6669
916 445 4711
20.2 4957 6616
eOZ -v84 6530
916 .42 5081213 J80 7190
,16 -52- 2618
213 477 8231
91,S 482 3347
209 466 5021
91b 483 6461
916 967 1..02

202 964 £037
&113 380 7140
916 482 "347
202 464 6530
213 262 6111
916 488 1024
916 457 6595
213 689 2846
213 670 1515
213 272 7eSO

PAGE 4

.91j

.61;

Pacific
IV, 30 Telephone

2 !

o2511
*48:
.9l

* 5 I ',0J i'-r Vby mail, please
98 ,1srn th : enclosed card.,

S24 Ple,is tring your bill and the;

2. " nised c-jd wihr paying ine

091 You may ke'p this entire

70 stanement tar your record.2.15
.591 A 9200 (1-75)
.98

115 .57-9636

DATE
SEP 22
SEP 22
SEP 22
SVP 22
SEP 4-2
srp 22SrPZ
S P 23
SEP 23
SEP 23
Sf P 23
SEP 23
S F P 23
SEP 24
sFP 24
SEP 27
SEP 27
SEP 27
SEP 27
SEP 27
SEP 27
S- ' 27
SEP 27
SrP 27

SEP 27
SEP 27
SEP 27
S U-P 27S41P 27

TIME
210P
&0 5P
41 3P

416P42oP

liSP
122P
141P
143P
240P
51 ?P
127P
132P
0 5 A.

10 "1-I1A
1022A
10a9A
104-94110?:,
11164,
1117A
1131A
11'33A
1221P
12411P

228P

MIN
1
1
1
1
2
1
2

46
7
2

11
243

6
3

1
17
10
3
1
2
9
1
1

21
7
1
5

OCT

DO I

D

DD
D

DD
DD

UDO
Do
D

ED
D
D

DD

D

8 76 PAGE 5

PLACE CALLED
LOSANGELES CAL
HALFMOONBY CAL
SACRAMENTO CAL
MOSS BEACH CAL
SACRAMENTO CAL
HALFMOCNBY CAL
PESCADERO CAL
NEW YORK NY
NEW YORK NY
BALACYNWYD PA
NEW YORK NY
B*LACYNWYD PA
HALFMOONBY CAL
SAN JOSE CAL
SUNNYVALE CAL
SACRAMENTO CAL
BEVERLYHLS CAL
SACRAMENTO CAL
SACRAMENTO CAL
SACRAMENTO CXL
WASHINGTON DCSACRAMENTO CAL
WASHINGTON DC
SACRAMENTO CAL
V'LLEJO CAL
NEW YCRK NY
NEW YORK NY
SACRAMENTO CAL
SACRAMENTO CAL

NUMBER CALLED
213 658 2444
- 726 5000

916 442 5081
- 728 5251
916 442 5081

- 726 5517
- 879 0214
212 530 3804
212 943 9111
215 667 7350
212 344 2300
215 667 1279
- 7Z6 Z338
408 297 3000
408 739 4880
916 482 3347
213 278 3208
916 444 6670
916 444 ?160
916 Afi 3347"'0? ,,527676

916 483 6461
202 457 6455
916 482 3347
707 644 4481
212 530 3804
212 943 9111
916 444 6670
916 "2 4601

CHARG
.59
.11

a1
.53
.11
.311.681

Z.8
092

4o34
9.28

.19

.95

.43
1.8

.59
3.382.05

.7
m54
.53

3.58
o3
.25

1a.10

Pacific
Telephone

If you puy by mail, please
return the enclosed card.
Ple3se bring your bil! and the

enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75) 1

415 573-9636 OCT

DATE TIME MIN *
SEP 27 2-P 6 CD
SEP 27 426P I DL
SEP 27 6',8P 5 E
SEP 27 653P 45 DE
5FP 27 735P 31 CE
SFP 78 9114 20 FL
S=P 28 934A 6 CD
sEp 28 100,oA 1 D
SEP 28 1010. 2 09
SEP 28 25eP 2 ED
SEP Z8 3051P 2 DD
SEP 2A 308P 2 Do
SFP 28 3ICP 22 L
cEP 28 333P 1 D
SEP 28 512P 2 .l
SEP 29 901.4 1 D0
SEP 29 904". 1 ED
SEP 29 947A I D
SFP 29 1003A I co
SEP 29 1007A 14 E
SEP 29 i01l 3 CI
SEP 29 1OZ4A 3 9D
SEP 29 1031A 19 P
SFP 29 1054A 6 D(
SEP 29 1109A I DD
SEP 29 111A 5 Do
SEP 29 1116J 3 O
SEP 29 4?3P I DI
SFP 29 443P 5 ED

8 76

)

)
I
)
)

)
)
)
I
)
)
)
)

)
I

PLACE CALLED
SA-CRAMENTO CALSAN JOSE CAL
SACRAMENTO CAL
OMAHA NEBR
RAMSEY NJ
SACV(AMENTO CAL
WASHINGTON DC
SACRAMENTO CAL
SACRAMENTO CAL
SACRAMENTO CAL
HALFMOONBY C&L
WASHINGTON DC
HALFMOONBY CAL
WASHINGTON DC
SACRAMENTO C&L
WASHINGTON DC
LOSANGELES CAL
MCLEAPN VA
SACRAMENTO CAL
SACRAMENTO CAL
SACRAMENTO CAL
STOCKTON CAL
FAIR OAKS CAL
SACRAMENTO CAL
BEVERLYHLS CAL
FAIR OAKS CAL
SACRAMENTO CAL
BEVERLYHLS CAL
SACRAMENTO CAL

NUMBER CALLED
916 482 3347
408 298 6404
916 488 1024
40? 333 5950
201 327 5842
516 482 3347
202 484 6530
916 444 2160
916 48s 3347
916 475 11

- 726 4424
202 457 6400

- 726 4424
202 457 6b16
916 v83 6461
202 484 6530
Z1.i 380 7190
703 790 0200
916 442 4601
,91 -42 i347
916 442 4601
209 466 7252
916 967 1402
916 48Z 3347
213 278 3208
916 967 1402
916 48Z 3347
213 278 3203
91o 445 6617

PAGE 6
CHAtGE

.9

10.63
7.76
3.952.46.3

.5
.5

.1
.9

1.5
4w7

.4

.,5
.5
.3

2.8

:6
4.1

1.2

.5
1010

©
Pacific

Telephone

If you pay by mail. please
return the enclosed card.
Please bring your bill and the
enclosed cird vvhnn paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

-=:7 77~~~* ~-.-. I

I.



24.5 573-e'b3

4T E T IME
S-P 30 1031'.
slP 30 21qP
St-L- P 30 .,C-:,P
9(.T 1 2 _P
t: CT 4, 92P
!'CT 4 929A
0cT 4 1026!,
CCT 4 102 ,'.
OCT 4 1021%
OCT 4 10-'lR''CT 4 lOi~AA
OCT 4 104?
OCT 4 1122A

oCT 4 11-A:
OCT 4 111
OCT 4 11531
(CT 4 11 4
OCT 4 io;P
Cf'.T 4 11.7P
r C.T 4 114P
OCT 4 1 ,..?9PC: CT -4 ]2P6CT 4 IZ'3P

OCT 4d Z41.2P
OCT 4 ?1CP
OCT 4 33?P
OCT 4 B51P
PCT 4 ?.S1P

MIN *
5 rrn

12 ca

12 t79

19 W
5 r00
2 cr0

3 rD

21 ED
1 rcD

n!)~:14 L
I DDjr

3 DO

8 76 . ... - -- .. T ' ,
PLACE CALLED WMBER CALLED
NEW YORK NY 212 530 3804
HALFMCONBY CAL - 726 5277
HALFMOONY C AL - 726 4471
SAN JOSE C4L 408 286 2800
-RCADI, CAL 213 44.7 8125
LOSANGELES CAL 213 380 7190
S,4CPAMENTO CAL 916 445 4134
SACRAMENTO CAL 916 442 4601
SACRAMENTO CAL 916 -t82 3347
SACRAMENTO CAL 916 42 347
CONCORD CAL - 682 9340
WASHINGTON DC 20 Z25 1820
POMONA CAL 714 626 8511
SACRAMENTO C&L 916 445 6617
SACRAMENTO CA-L 916 442 4601
SACRAMENTO CAL 916 442 3613
SACRAMENTO CAL 916 929 5843
PCMONA CAL 714 626 8511
BAKERSFLO CAL E05 33 Q322
SACRAMENTO Cf-L 916 445 6617
LOSANGELES CAL 213 262 6111
SCRXMEhTO CAL 916 445 6617
WASHINGTON DC 202 225 1820
W'SHINGTON DC 202 964 2754-
SACRAMENTC CAL 916 482 3347
CONCORo CAL - 682 9340
.RCAD!A CAL 213 447 E125
SACR4MENTO CAL 916 929 bOB2
SACRAMENTO CAL 916 482 3-4,7

415 5:73 - 536 (OCT

DATE
OCT 5
OCT 5
(CT 5
D CT 5
OCT 5
OCT 5
!OCT 5
OCT 5
o CT 65
OCT 5
OCT 5
OCT 5
OCT 5
OCT 5
OCT 5
OCT 5
SCT 5
OCT 5
OCT 5

OCT 5
OCT 5
OCT 5
nCT 5
OCT 5
OCT 5
OCT 6
OCT 6
n-CT 6

TIML-

9'54
10 47."~
105 .
1137A
1147A

12'1 P
1230P
140?

15 4P
15 5?

0. 0 o
4 -C.7 P
43'P

5-AP
557P
9 16A
100 S

MIN
4

11
3
6
1
6
3
1
3
4
2
7
5
1
2
1
9
7
6
1
4
9
2
3
6
15
1
1

LID

DO

10
VD

00
LID

DIE
clE
D

DD
TO)

8 76

PLACE CALLED
WASHINGTCN DC
SACRAMENTO CAL
SACRAMENTO CALSACRAMENTO 

CAL
BAKERSFLD CAL
WASHINGTON C
SACRAMENTO CAL
NEW YORK NY
SACRAMENTO CkL
SACRAMENTO CAL
WASHINGTON DC
BEVERLYHLS Cl',L
BEVERLYHLS CAL
LOSANGELES CAL
LOSANGELES CAL
SIERRAMADR CAL
WASHINGTON DC
SACRAMENTO CAL
SACRAMENTO CAL
SAN, JOSE CAL
SACR,'MENTO CAL
CANOGAPARK CAL
POMONA CAL
SPCRAHENTO CAL
SACRAMENTO CAL
SACRAMENTO CAL
WASHINGTON DC
WASHINGTON DC
WLOSANGELS CAL

NUMBER CALLED
202 225 1816
916 -482 3347
S16 483 4911
916 442 4601
805 323 8322
"02 225 1820
916 482 3347
212 530 3804
916 444 6300
916 444 6300
20Z 225 1816
213 278 3208
213 278 5944
213 462 8610
213 469 5341
213 355 1122
202 225 1831
916 A83 4911
916 482 3347
408 298 6404
916 415 6617
213 883 1233
714 595 3212
916 489 8547
916 489 3104
916 456 2353
20? 225 1816
202 225 1816
213 477 52I1

PAGE 8

CHARGE
1o68

1.2;
.512.Z
071

.72
e9
.92

05

.11,94

,25
,91

353

.9
1,,2013

027

20

o57

Pacific
Telephone

If you pay by mail, please
eturn the enclosed card.

Please bring your hill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 .57S-9636

[ATE TIMF MOCT 6 10-A3A
OCT 6 IOA
OCT 6 111ot
OCT 6 1129A
OCT 6 11'9A
uCT 6 11ll4
PCT 6 12(--.P
OCT 6 122?OP
OCT 6 12 e..7P
OCT 6 206P
OCT 6 ?1?IP
OCT 6 aI15P
OCT 6 223P
OCT 6 2.-P
OCT 6 226P
OCT 6 2-5P
VCT 6 30-P
OCT 6 330P
OCT 6 41OP
OCT 6 51 P
OCT 7 1'.P
OCT 7 12 1, . P
OCT 7 1144P
CCT 7 1 6P

[ICT 8 76
IN *)

7 5 L)
1 iD2 D
1 09
6 I'D
2 on2 ~D
I D5 LD
2 0?)
1 CD

10 PD
2 ,D2 DD2 -D

17 "f,
I D
I v "i
18 [0

3 OE
I iLD

1 CD

KEY DD--D)JIL DAY

-=77

PLACE CALLED
WASHINGTON DC
WLOSANGELS CAL
WASHINGTON DC
SACRAMENTO CAL
SACRAMENTO CAL
WASHINGTON DC
INGLEWCOD CAL
*.RCADI i CIL
WASHINGTON DC
SAN RAFAEL CAL
LOSANGELES CAL
SACRAMENTO CAL
SACRAMENTO CAL
SACRAMENTO CAL
SACRAMENTO CAL
ARCA0 14 CAL
WASHINGTON DC
SACRAMENTO CAL
SACRAMENTO CAL
SAN DIEGO CAL
SACRAMENTO CAL
SACRAMENTO CAL
SACRAMENTO CAL
SACRAMENTO CAL

NUMER CALLED
202 457 6400
213 477 8231
202 225 1616
916 482 33 r7
916 483 4911
202 225 1816
2.13 670 7100
213 447 8125
202 225 1816

- 479 5940
213 262 6111
916 -;82 3347
916 445 6196
916 48Z 3347
916 488 1024
Z13 447 8125
20" 125 1832916 48Z 3347
916 444 6670
714 236 1177
91b 482 3347
916 442 4601
916 48Z 3347
916 488 102I4

TOTAL . . , .&.

DE-DIAL EVENING

PAGIE 9

CHARG
.5

1.2
09
.9
.5 -

2.06
,35
.59

2.05
,53

1.l
608

o5
.3

3.51.88
34

434

Pacific
Telephone

If you pay by mail. please
return the enclosed card.
Please brinq your bill and the
enclosea caird wi.n paying in
person.

You may keeo this entire

statement for your record.

A 9200 (1-75)

EAGE 7

a.l025

0 Pacific
4:89Telephone

1.68397

1.0

.59
05"
,03 4 1f ou py by maii1. please

- ,,rern the enclosed card.

- 'P tirign9 y,)ur bill and the

1 , i cloaed ccird when paying in1 3 0 - 4. . .

.of? You may keep this entire
3 st-ement for your record.

o3 iA 9200 (1-75)
L *167

)
l

I

I



4.15 573- 2636 CCr 867a

MESS4GE UNIT DETAIL

SFP 8
S;p 8

I-p p
SK=P 8

s p 9

S;sP 8

SF p 8
S P 9
S7P 9
s -p 9SI-P Cl

S -P 9
S,- P 9
S!-P 9
S7P 9

S9
sP 9
SFP 9s.P 9
S IP 9
S EP 10SP 10
SIP 10
%P 10
SFP 10

-5 - I10

TIM[

I1003A

1040IA
407iP
44Up

tiA

91 4,
91 9A

11.3
114rA
I fI C.p
122; OP
1 -Y4P

241P

20*4,P

MIN
1
2
1
5
118
1
1
2
22
1

27
2
7

I
1
3

33
9

3i
2

Pl' ICE ANDI
S AI FR '*

S.FRAN
S-!N FRrAN
S %?I FRAN
L'AKL ANGI
S-tN FRAN
P,-LO A1 13~f
P!.LC ALTO
ITAKItAND
W POO S E
. FRA NSAM, FRAN

SA.N FRAN
PA-KL !%N D
SAfl FRAN
fl K L 1INJD
!'!N FR il
S*PNVFRA'4
,:,4 FPtN

SAN FR4N
SXN FRAN
kfDWOOD (A
ISLMFRAN
IFF-WCOI0 CY
S4.N FR4N
SAN FRAN
SAM FRAN

r
SE
SFSi
SI
SF
s FSISF
SISE

S.
SE
SE

S E

s.F

C--

SF
SE
SE
S FS F
SE
SE
r F
SE
Sr
SE
Si:

415 573-9636 eCT 8 76
ATE TIME MIN PLACE AND
EP 10 4,09P 4 PALO ALTO
FP 10 450P 1 P'LO ALTO
FP 13 833A 3 PALO ALTO
FP 1-2 F41A 1 SAN FRAN
FP 13 844A 1 SAN FRAN
FP 13 907A 2 OAKLAND
EP 13 95 1A 3 IAN FRtN
EP 13 llOA 3 SANI FRAN
EP 13 1104A 4 P.LO ALTO
FP 13 1lISA I REDWOOD CY
EP 13 1213P I S N FRAN
EP 13 245P 2 SN FRAN
rP 13 33fP 1 S.LN FRAN
EP 13 33PP 1 SAN FRAN
EP 13 353P 1 OKLANO
EP 13 /-02P 4 .So% FRAN
-P 13 44rP 5 SAN FRAN
:P 13 15eP 1 WCCDSIDE
FP 14 85?A 4 SAN FRN
EP 1 oOiA 9 SAN FRAN

EP 14 104?A 8 SAN FRAN
I'P 14 1133A 17 SAN FRAN
P 1- 135P I PALO ALTO
FP 14 145P 5 P&LO ALTO
7P 14 257P 13 REDWOOD CY
P 14 316P 3 SAN FR1N
7P 14 504P 4 AKLAND
P 1. ei1P 1 S-.i FRN
P 1.4 623P 2 MOUNTAINVW

PAGE 11
NUMBER CALLED

- 328 50aO
- 328 5080
- 328 5080
- 661 0242
- 334 4362
- 835 5900
- 661 0242
- 81 8634

- 328 5080
- 368 4147
- 788 0101
- 788 6900
- 777 1111
- 78 6900

- 465 3113
- 788 6900
- 788 2109
- 851 2329
- 983 1404
- 788 0101
- 981 2262
- 626 2785
- 328 5080
- 328 5080
- 365 3111
- 788 0101
- 835 5900
- 334O 8C99
- 961 6892

UNITS
5
4
4
4
3
5
4
4
5
3
4.
4
4
45
5

3
5

10
9

18
.4
6

13
4
6
3
5

Pacific
Telephone

If you pay by nail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
-er;on.

You may keep this entire
statement for your record.

A 9200 (1-75)

&'15 573-9636 UCT 8 76

PLACE AND NUMBER CALLED
MrUNTAINVW - 961 6892
SA44 FRAN - 788 0101
Sf.N FRAN - 788 0101
SAN FRAN - 981 2262
SAN FRAN - 983 1404SAN FRAN - 788 6900
SAN FRAN - 626 2785
SAN FRAN - 788 0101
PALO ALTO - 326 7383
OAKLAND - 836 0910
SAN FRAN - 981 2262
SAN FRAN - 788 6900
PALO ALTO - 328 5080
SAN FRAN - 587 0840
SAN FRAN - 788 6900
PALO ALTO - 328 5080
MOUNTAINVW - 961 6892
P'LO ALTO - 328 5080
SAN FRAN - 398 8360
SAN FRA - 788 6900
PALO ALTO - 328 5080
PEDWOOD CY - 364 5600
SXN FRAN - 789 0101
P'LO ALTO - 328 5080
SN FRAN - 392 2093!SAN FRAN - 981 8634
REDWOOD CY - 365 3111
PALO ALTO - 328 5080
SAN FRAN - 397 7000

PAGE 12

UNITS
5

12
44

14
4

26
5

5
5
4

4
8

54
4

4
4
4
4
4
4
3

4
4

Pacific
Telephone

If yol pay b' rvail, please
return the enclosad card.
Please bring your bill and the
enclosed card %&hen paying in
person.

You m3y keep this entire

statement for your record.

A 9200 (1-75)

di, -

NUMBER CXLLED
- 788 2139
- 78S '109

- 983 1'.04
- 622 Z511
- 835 5900
- 786 6900
- 32.8 5080
- 3ze 5o0rO
- 83t ),900
- 851 2329

- 783 2109
-- 97 7000
- 8 1,4,04- 83 5 5900

- 788 2109
- 465 3113
- 768 0Ol
- 398 8360
- 788 0101

- 21 34-82
- 788 0101
- 365 3111
- 397 7000
- 369 1411
- 981 8634
- 788 6900
- 392 2093

UNITS4,
4
4
6
5

19
4
4
5
3
4
4
28

6
4
9
6
4
4,,t

4
3
4
9

38
4

Pacific
Telephone

Iyu y nIl, pleas-
r. ,kjn the ancuIose card.
Pi;emea bring you. bili and the
tivlosed card ¢.lJen paying in

YoU may keep this entire

statement for your record.

A 9200(1-75)

DMTF
S .P 14S&:P 15SEP 15
SEP 15
SEP 15
SEP 15
SFP 15
SEP 15
S-P 15
S-P 15
SUP 15
SFP 15
SEP 15
SUP 15
SEP 15

SEP 15
SEP 16SEP 16
SEP 16
SEP 16
SEP 16
SFP 16
SEP 16SP 16
SEP 16
SEP 16
SEP 16
SEP 16

TIME
64 7P
90 QA

94 iA
10141,
102l ll
114 1

1514P
21 p
222P

9P1
2 JII A

?3 p

,5 f.P
548P
046A

946:A
11O6A
113P
139P
141P
155P

2156P222P

205P
23 5P
15 P

MIN111

2
3

13
1

25
41
1
4
2
2
B
2
2
2
3
2
1
3
1
2
3
1
5
1
2



415 573-S,15-6

DATE
S)P 16
S P 16

P 16
SFP 17
S O' 17
SAP 17
S FP 17
sr P17

C P 17
SEP 17
srf- 17
SEP 17
SP 17
SFP 17
S P 17
EP 17

SE P 17
StP 17

5;P 20It Ip 11Sjp 20
4EP 20
, tP 20
SEP 20

S P 20
P 20

SEP 20
SEP 20

TIMF
30op
324P

10344
112P

23fiP

i5 7P

334P
-- 3 SP

4a51

92 9
15 R,
C-1 34

MIN
1
2
22

1
5
21

5

2
11

1
12

1
2
2
1
1
1

1
1
2
5

10

415 572--9636

DATE TIME MIN
SEP 20 1143A 2
SFP 20 1145'A 1
SEP 20 113P 1
SEP 20 2OPp 3
SFP 20 224P 3
SEP 20 419P I
SEP 20 420P 9
S FP 20 445P I
SEP 20 535P 5
SEP 21 856A 1
SEP 21 P 57A 1SEP 21 . .9A 1
S EP 21 929A 2
SEP 21 1024A 2
SEP 21 1026A I
SFP 21 1047A
SEP 21 1106A 1
SFP 21 1210P 7
SEP 21 1224P 1
SFP 21 21SP I
SrP 21 235P I
SEP 21 249P 6
SEP 21 257P 1
SEP 21 259P 1
SEP 21 317P 2
SFP 21 332P 2
SEP 21 340P 3 P
SEP 21 422P 2 S
SEP 21 !5P 1

OCT 76 AGE 13

P' .CE AND NIUMBER CALLED UNIIS
S 14 FR:,N - 397 7000 4P-LO ALTC - 326 7383 - 4
SAN FRAN - 788 6900 4
PE)WOOD CY - 364 5600 3
S.N FRAN - 788 7400
REDWOOD CY - 365 629Z 3
S:N FRAN - 788 6900 4
P'LO ALTO - -328 5080 4S ,N FRAN - 788 5454 4
SAN FRAN - 982 7000 5
S!N FRAN - 982 7000 6
S N FRAN - 788 .SO0 4
SAN FRAN - 52 7000 4
P-%LO ALTO - 28 5080 4
SAN FRAN - 756 1096 3
PALO ALTO - 38 3100 13UAKLAND - 83 5900 5
SA1 FRAN - 3-, 8099 3
SI.N FR.N - 921 2995 4
cIN FRAN - 929 8032 4
P'LO ALTO - 854 2256 4
SAN FRAN - 981 2262 ,4DAKLAN) - 465 311Z 5
OAKLANr, - 465 3113 £
SAN FRAN - 78 2109 ,t
SAk FRAN - 785 6900 4
PACIFICA - 359 6666 3
PALO ALTO - 328 5080 6
SAN FRAN - 788 0101 II

OCT 8 76 PAGE 14
PLACE AND NUMBER CALLED UNITSSAN FRAN - 885 6089 4,PALO ALTO - 328 5080 4SAN FRAN - 780101 4PALO ALTO - 328 5080 4REDWOOD CY - 364 5600 3SAN FRAN - 755 1185 3SAN FRAN - 785 6900 10REDWOOD CY - 365 3111 3MCUNTAINVW - 961 6892 7
SAN FRN - 788 2109 4SAN FRAN - 981 2>62 4SAN FRAN - 983 14'0-. 4SAN FRAN - 981 2262 4SAN FRAN - 788 6900 4S4N FRAN - 983 140&t 4SAN FRAN - 9a 7211 4SAN FRAN - 398 8360 4SAN FRAN - 788 61900 8SAN FRAN - 7d8 0101 4SAN FRAN - 626 6000 4SAN FRAN - 983 1404. 4SAN FRA.N - 78 0101 7SAN FRAN - 788 0101 4&AN FRON - 788 0101 4f;AN FRAN - 781 3282 4iAN FRAN - 788 2109 4)ALO ALTO - 854 7500 4;AN FRAN - 777 2000 4;AN FRAN - 788 210-7,4

Pacific
Telephone

if yiu pay oy mail. pleasel
return the enclosed card.j
Please bring your bill and thej
enclosed card %,hen paying in?
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

©
Pacific

Telephone

It you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

-.415 "573-'9636

DATE
SrP 22
SEP 22
SFP 22
SEP 22
SEP 72
SFP 22
SEP 2.
SFP 22
SF-P 22
SP 3
SEP 23
SEP 23
SCP 2
SFP 23
SFP 23
Slip 23
S FP 23
SEP 23
SEP 23
SEP 23
5:P 23
SEP 23
S FP 23
SEP 23
SEP 24
S EP 27
SEP 27
S FP 27
SFP 27

TIME
919A
92 4A

101 4A
1137A230P

300P

415P-2 7P

IP111~p
I I lpII p
125 P
130P
133P
21.1 P
217P
30 P3GSP

7!lop
444P
4~44P
45 -P
I 12P

I119A

1019A
1109A
1208P

MIN
2
124
1
6
2
6
4
1
2
2
4
4
3
8
7
4
3
2

31
1

28
2
4
4

10
3
1

10

.OCT 8 76 PAGE 15
PLACE AND NUMBER CALLED UNITS
SIAN FRAN - 777 10000
SAN FRAN - 788 2109 4SAN FRAN - 777 2000 25
SAN FRAN - 788 2109 4
REDWOOD CY - 365 3111 6SAN FRAN - 392 6320 4
REDWOOD Cy - 368 4181 6PACIFICA - 355 4000 4REDW!OD CY - 365 3111 3
SAI FRAN - 7188 0101 ,SAN FRAN - 992 4500 3
SAN FRAN - 933 720 5P ALO ALTO - 321 6880 5
SAN FRAN - 788 0101 4SAN FRAN - 622 2511 9SAN FRAN - 622 "5 11 8SAN FRAN - 788 0101 5
SAN FRAN - 788 0101 4
SAN FRAN - 122 2511 4
SAN FRAN - 788 0101 32
SAN FRAN - 62Z 2511 4S'AN FRAN - 622 2511 29S"N FRAN - 788 0101 4
SAN FRAN - 788 0101 5
PALO ALTO - -8 5080
SA&N FRAN - 929 8082 11
P#LO ALTO - 328 5080 4SAN FRAN - 622 5365 4
SAN FRAN - 622 2511 11

©
Pacific

Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
terson.

You may keep this entire
statement for your record.

A 9200(1.75)

- ~- -
... -~ 4' 

-~ -

-1 m 0 -1 -0 1

I
I

.(

.(

S
S
S
S
S
S
S
$
P
S
S I



415 57-7-9636

,,ATE TIME MiN
SEP 27 1? IP 3
SUP 27 12-3P 2
S P 27 1-?OP I
S-P 27 2141P 1
5 t7P 27 2 ?P 6

SFP 27 ?39P 1
SiP 27 240P 1
5FP 27 -3-P I
S ! P 7 4 p 3
SFP 27 4f(eP 2
.SP 27 51(P 12
Sl P 27 5 p 4

P 27 6i P 2([P 28 IGJI- 9SFP 11 120P 1

Srt P f8 1161P 5
2 F V? l7p 1

,-P 28 I' P 14
[.o 28 3OP 6S ,P 28 2-tOP 12

s F P 28 41SP I
S p 28 43zP 7

s 28 4x 1+ 12
S P 28 542p 3
SU P 28 f,01P 2
SEP 29 1921A 4
S P 29 9c-5A 5
S;P 29 1001 I 1

OCT 5 76

Pl!ACL AND I
!' 6"1 FRAN
SAN FRAN.2: FRAN
UAKLAND
S'N FRAN
-SAN FRA4
S..N FRAN
SAN FRA N
PALO ALTO

tAN FRAN
PA-LO ,LTO
S, N FRANS.' , % F RAN
SAPI FRA N
SAN FR&N
SM st, FRAN
P ALP ALTC

AN FRIN
cp;"s2 FRANSA, FP2'NS2A FPrN

PALO ALTO
R FDWOCD CY
SL.%- FR-%N
SAN FR 'N
MOUNTA INVW
PACIFICA.
SAN FRAN
SAN FRAN

-~ 1 '~ ) ) IDAdE ~u

NUMBER CALLED
- 788 0101
- 681 9264
- 983 1404
- 835 5900
- 788 6900
- 981 226'
- 788 2109
- Z9 8082

- 328 5000
- 362 1970
- 328 5oeo
- 788 2109
- 929 808>

921 05s 4--626 81-785
- 362 1970
- 328 5080
- 929 80832
- 755 1185
- 788 0101
- 681 9264
- 328 5060
- 364 5600
- 983 1-,04
- 334 8099
- 961 689>
- 355 7000

- 788 0101
- 398 8360

UNITS
4
4

5
-t
4
4,

4
44

104
64L4
7

14
7
137
13

5
4
6
4

Pacific

Telephone

If you pay t bv n.,1i0, please
ewu r n the encIosed card.
Please brtng vou bill and the;
enclose:d card when p.ying in
p,,rs,)n.

You may keep this entire

statement for your record.

A 9200 (1-75)

415 573-9636 OCT 8 76 PAGE 17

TIME MI%
1101, 1247P 4

254P 1
429P I
531 P 3
63 2P 1
912A 8
928A 2
95,i'.. 2
957A 2
1004A 1
IO0A 3
1008A 1
1023,, 8
10" I
1127A 1

141P 6
-16P 3
357P 1
35t'P 3
401P 5
22 6p 1
255P 7
ZD1P I
302 P 2
308P 1
331P 1
437P 4
540P 3

PLI.CE AND t
SAN F RAN
SAN FRAN
SAN FRAN
SAN FRAN
SN FRAN
MOUNTAINVW
SAN FRAN
SAN FRAN
SArt FRANSAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SA4 FRN
SAN FRAN
SA' FRAN
SAN FPAN
PALO ALTO
REF)WCOC CY
SAN FRAN
SAN FRAM0,
SA-N FR-4
REDWOOD CY
REDWOCD CY
PALO ALTO
SA?4 FRAN
PALO ALTO
PALO ALTO
FEDWCOD CY

UMBER CALLED
- 788 6900
- 788 0101
- 788 6900
- 788 6900
- 788 0101
- 961 6892
- 783 0101
- 785 6900
- 788 0101
- 622 X269
- 788 0101
- 622 2511
- 788 0101
- 622 2269
- 788 0101
- 788 6900
- 788 7400
- 328 5080
- 364 5600
- 788 0101
- 622 2511
- 788 0101
- 365 7172
- 368 2859
- 328 5080
- 362 1970
- 328 5080
-- 328 5080
- 368 8080

UNITS
4
5
4

9
4
4
4
4
4
4
4
4

9
44

7
4

344
4

5
3

Pacific
Telephone

It you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
parson.

You may keep this entire

statement for your record.

A 9200 (1-75)

415 572-9636

DATE TIME MIh
OCT 4 91 7A 4
OCT 4 92--14 1
OCT 4 955A 23
OCT 4 IC36A 1
OCT 4 1049t 3
CCT 4 1130A 1
OCT 4 137P I
OCT 4 207P 3
OCT &4 227P I
COCT 4 220P 1
OCT 4 2j-7P I
'CT 4 248P 1
OCT 4 519P 4
0 C T 4 S301P I
D CT 5 "0-"A 1
OCT 5 959A 2
OCT 5 10044 1
OCT 5 1O07A 2Z
OCT 5 1032A 12
OCT 5 1044A 2
OCT 5 1046A 1
OCT 5 ll5A 2
OCT 5 1116A 2
OCT 5 1122A 13
OCT 5 1123A 7
CCT 5 1145 A 2
OCT 5 1148A 2
OCT 5 1150A 7
C CTe1.i5 1156A 3

OCT 8 76

PLtkCEA -ND
SAN FRANSAN FR/AN
SANw FRAN
SAN FRAN
PALO ALTO
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRANSAN FRAN
SAN FRAN
SAN FRAN
PALO .LTO

R.EDWOOD CYPSALO ALTO
SAN FRAN
SAN FRAN
SAN FRAN
OAKLANDSAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRA4N
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN

PAGE 18

4UMBER CALLED
- 36Z 1970
- 362 1970
- 929 808z
- 929 8082
- 328 5080
- 543 4305
- 983 1404
- 788 0101
- 788 6900
- 788 2109
- 788 2109
- 788 6900
- 622 2511
- 854 0327
- 368 2859
- 328 5080
- 956 5101
- 991 2262
- 929 8082
- 835 5900
- 543 4205
- 981 2262
- 863 0077
- 983 1404
- 788 0101
- 788 0101
- 983 7320
- 983 1&04
- 776 5100

UNITS
5
4
Z4

4

4
4
44
4
4

5
4
3
4
4
23
13

4
4
4
14
8
4
4
a
4

Pacific
Telephone

It you pay by majil. please
ro'toirn ih ! eockised card.
Please brinq your hill and the
enclosed card when paying in
person.

You m iy ke p this entire
sttement !or your rmcord.

A 9200 f1-75)

m ---- I - m M--

DATE
SEP 29
SEp 29
S97P 29
SEP 29
SFP 29SlP 29
SEP 30
S FP 30
S FP 30
S FP 30
s P 30
S 7P 30
S FP 30
SFP 30
S FP 30
S VP 30
SF'P 30
Z- P 30
SEP 30
SEP 30

FP 30
OCT 1
fCT 1
OCT 1
CCT 1
OCT 1
OCT I
OCT 1
OCT 1

U



.7 -) -~ i 1 1 C) ) L~ V
I 

-

415 573-1-163

lATE
LCT 5
G (T 5
C;CT 5
0CT 5
C T 5i

CCT 5
C'CT 6U C T 6
c0CI 6OCT 6
OCT 6
OCT 6
0 CA 6
OCT 6
OCT 6U CT 6t"CT 6
"CT 6
OCT 6
OCT 6
oCT 6
OCT 6
0 CT 6
OCT 6
C.CT 6
OCT 6
OCT 6
OCT 6
OICT 6

1IOP
14L.P

sc.- It

8-5 7A
92 16 A

94 EA
10 15-A
1ozA
10L444
1050(A
1116.,
111.7 A
1131--A
1213TP
1230P
12 "1 7

145 P
150?, )
'>11?
2 3 LP
30tP
3(07P
216 P
A24.P

6 rCT F 76 PAGE 19
MIN PL.CE ANDN UMBER C;,LLED U4ITS

12 REDWOOD CY - 36= 717k 12
11 SA,% FRAN -- 776 5100 12
2 P4LO ALTC - ,Z8 5080 4
2 REDWOOD CY - 3&4 56O0 3
1 SAtN FR4N - 788 6900 41 S' FR,.N -- 929 808k 4
1 M-LINTAINVW - 961 6892 A
7 REDWOOD CY - 365 7172 7
7 REDWOCOD CY - 365 7172 7
9 SAN FRAN - 983 14014 10
I SAN FRAN - 93 1404 4
3 PALO ALTO - 3Z6 7383 4
1 SIN FRAN - 983,1404 4
1 PAL0 ALTO - 328 4067 4
7 SAN FRAN - 983 1404 8
2 PACIFICA -- 355 7000 3I SAN FRMN - q83 1404 4
1 SAN FRAN - 788 6900 4
2 SAN FRAN - 543 4'05 4
3 S.N FRAN - 788 0Ol 4
3 SAN FRAN - 983 7320 4
1 LOS &LTOS - 948 7ZO .5
1 SAN FRAN - 981 3455 4
8 REDWOOD CY - *65 2111 8
2 SAN FRAN - 9831404 4
1 S-N FRAN - 1988 6900 4
2 SAN FRAN - 54.: 4305 4
2 SAN FRAN - 983 1404 4
1 SAN FPAN - 788 0101 4

Pacific
Telephone

If you pay by mail, please
return the enclosed card.
Plase bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

415 572-9636 OCT 8 76_-tL_.____. ... P AGE- 20
D TE T1MF MIN PL 4kCE AID NUMBER CALE. UNITS

OCT 6 3 5 A R! 781 8...o 6OCT 6 36P "7 SAN FRAN -983 1404. 8OCT 6 4,P 1 SAN FRN - 788 O1O 4OCT 7 1437 3 REDWOOD Cy -. 365 3111 3OCT ,7ox N FRAN - 362 1970
TOTAL MULTI MESSAGE UNITS 1675LCCAL UITv' 22-., v VERTIMEUNITS 5LESS ALLOWANCE F R40 UNITS 29
TOTAL MESSAGE UNITS AT 5 CENTS EA 1704 $s 8520

Pacific
Telephone

If you pay by mail, pleasereturn the enclosed card.Please brinj your bill and the
encloaed card when paying inper-.on.

You may keep this entire
statement for your record.

A 9200 (1-75)

a .



H I t '2>

*~; C; 7 .~-
6

f -P ( . C $

S T V'IS~ 1.

P17 4.~-(T'>T - -bS)

: TA IL)
L '

- 7 C' 4 ;i . '. s'
'~T V:L~i

0 0 el

* .A 4)

~2 ).%

t~ a
-) 0 * Ii
-, ~

~i7 1 *

* . .1

Y M A ",TCL' *:-.Y

0tX6 TWep~n

59 2. 49

j r n mcndthi
ca'*-. 0pavong i

,LG4You maykai) iiis ertire
s t7.merlt for ')trecord.

'r; !WI' 'SCFFICF CALL A 9100) 01.75)
(41 r))342-V71lI

'-"5 57-~r36 r -fl
P AGE

r'J IG 0!W;, jNCE DF TLi

-xLAi: CALLED'

SVI JOJSF CA'L
VLFM'CCMBY CA L

H AL Ffl %5 YCAL
ALF~GOj,V CAL

HALFv~J'iBY CAL
W A 1';P;T0l4 r)C
WASHINGTO)N CC

E-L " LrY,%WVD PA
S T FL F-'A CAL
'!ALI-.'-rU)bY CAL

bAF'3~.3yCAL

0 2-W~T C' 1 L

V' Y 'P1K '4Y

A . UvI!W YD P t,
I -C. I-F V f0 Qi- CA L
r"FF 'l Y HL S C,- L
WASH1 IGILP4 DC

~Atc-: 2 IV L FL A

Lt2.2' 5 1812 0
4C~297 3 00

-726 5 7137
7Z 723 3a

-726 1233 C
7 2 6 261

C2225 31
2g;??'3cl1

x, 2 25 :51 1
21!;667 731 ,
~1" t(67 7-)5CP

7.37 c#6zi 2114
- 72 6 /1 G2
- 726 UTZ~

0-.16 46- 17776

703 :'2 Co h 47
Z 12 53L'3...-SC 4

213 C7%. 710"3
*13 7' 4-O~

"2 225lIt
SC *. 79 1 7.44

CHAR (CE
3.5AS

.14

.49

1.30)
.454

13.C.0
.4V

.52
1.37

.?4

.35
. 92
o54

1.76
1.37
2.44
7. rCo

Pacific
Telephone

;f you pay b na miiipleast
reurn tha enrclo£sed card
Please brrig Your UJIl and tht7

enclosed card v-.'h211 pcyinq ir
person.

You may ke-p this entire
statement hr Nc.ur record.

A 9203 (1-75)

PAGE

t L'% CACLL'

SI(A AMF.1 T r CAL
CP;-- 4FTG CAL

AC"A~iF ?ITO )CA*L
5 r-mi i~I0cA t

1%c A MiNT 0 CAL
4,%I ",1in'i u c
' J3 S F C&L

L El P ACIH C AL
'..ACY"'WVD P.-!L

M.- III CAL
V t. f YH L SCAL

** "11t7TO C i6Lc pIC3'T9r) ILL
SA CRA M F 4TO CAL

CH ICAGC' I LL
L FM M IB Y CAtL

SAN JOSE CtAL
SllPtNYVALC CA L
S AC "'A!w F NrTOC-AL
S -"C7 AM r-TO C AL
SARAMFNI0 CAL
SACkAMP1E'TO CAL

''%AME1U10 CL
SC RAM F WT3 C AL

.14 AMENI'TO CAL
'm AS H VoG T ON DC
LCSANGELES CAL

Pt2t C fAL L E

91 7 2 Z
ICit484 1324

916 -444 "580
I i 1:57 --'d660i

'12?2Z5 1516
40 ~ 2 93 4C 4

219:. 661 7 3513
C', 6 a66'0J
i13 273 32 --3

319 644 1595

312 i7,44 135
- 7 2 55o6

402 297 -.J,0O0
4 GC 739 4339
',%co 444 6670
9)16922 (348
1916 4 44 667J
91.:,14 'A. r 4?O
916 48.3 1024
f,, 16 445 4711
4~1u a481 2' 33
Z C09'- 484 6500
213 380 719 0

CHARGCE

o2.

3.4

.31

* 2

595

Paci 
Telephone

If you Pay rimil, pIja .
return !'he t 2)S- card
IItlese tjrin'$ oui hill arnd th.
4:clr)ed .'' pygi

YoVu may V4,-t. entire
satemernt nfor )jr record.

A 9200 (1-75)

""~4 -. .4. -

-- i--v '. . -

71t

*.L(y <f

7;~ i '

-& T
G9

14 9

IA12
2"12

* )16
7 6
j1 6

-16
-6

I 17
17
17

C, 17

23

C It

ru-

l

MT~
-I
1
I
2

11
C)

I
1
3
1.

-4

1.
1
1

3

I

~ji
9

21
4
3
6

If?

S I

-3

t 1:, 23
-'3

'~24

14
C -146

C* 26

97
2P 47

S30

,(30

4f,31

~~;31
'r31

S31.

Ul- 31

T 1 M

'21 )

'cc
TC] w
1 7' 7
I LU) 7:
1~''* ~n

4 $~ -)

4- %
'Jr

it-'
ii.-'

L

C...-.

U

1'. ~

C--

4 4..

r

10'-'..'
I ">i-~

I ~:.'.
121 ~'

mI
7.
3
11
3

10
1
2

Ci

1

t L-

r)

n)
r)

0 0 0 0

." z ", -1 04

1-15 57':-.-%1636



-,~~~ "'I )G ( F

I

1
L

,- '2~

1.
'.4-i

* 1
* 1

I
r. ~

A-.

P 2
~1

4. 'a

-4* 4.

I'

-V
I

1' T

11

'I r

I

- p

M I?'
-.4

I

'C
I

1
C)

I
7
3
-4,
4

1'
1
'a

1

-I
I-
*1
1

1?

~1
2

'*1

.4 4'

H)
* )

I4

~,F)
* r-.

pnone

,~ C AL'LLr

rL

L - C.F.LES C L

TI CA L

'A R. . CA
V- I7 iCALt

F %4TC3 CAL
C ~!TTOCAL

C w, 'FTil C: L

41''73' 36 -~ ~. 76 PAGE 4

rFUC- CALLUi_.
s A C 14-IEtl 0 CAL

cp FAM EN!IF C AL
AC.',,6"4E .4 TO CAL

L 'S, NGFLES C 1%,L
L VS A"IC F L!S CAL
H L F M'IJ'I'RY CAL

.AC:~AME01QCA L
sAA k AmF,%4-rg CAL
% AS H Il!G T n,-'o.c
,f~sMI11G:14 JD c
SACPAMF~ITO CAL
LOSAJGELIFS CAL

SJnSF C %L

oi-C..AF!-)T Ct.L

IC .~T0C "L
e;(AIEUTQ CAL

(.. ITO CAL

T1l A L

Lt5C~~ A!d
~
~ ~L1C

! a"WLBFFR CALLED
lbI 481 C"2,".

cl.) 747 '-u
9-13 747 C1 -"

-726 c?. 4

~16 488 !.:24
?C2v I 1%4o

U-2 484 6r5'00

713 262 6111
'AS297 00LA

1 L.481 28
(41 ~ 44Z 4L3

16 i'-'451. 21

j3 v R(A.&L c

.34

3.71

.72

.53
1.33

.92

.34

.34

2.(;3

136.77

Wi I S

Pr-acfic
Telephone

If You pa-y bv mail, please
returni the enclosed card
Plaase bring yuur bill and th17
enclosedI card when caying ir
person.

You may keep rhis entire
statement for your record.

A 9200 (1-75)

Acc- Apj'

Wit CY

A.V~

L LI

0L ALTn

FRAN

-7 1 co

- 364 F:, 6 0-

- 76,8 (01O
- *:P1 2"17 -
- 913 1- 7,

-7 3 C I t;

- 6 6 14t;
- . 4 7372

-7-.L3 Q1LC I

- i ~ 64 2 C,.
- '66 6149'

-~~~ I' j1*

-7S-.3 0101

II'tlT'7 PAG' S

I..

'.5

-4-

1.
'p

7

.44

-t

4

4
C)
*1-
.4

-4

~

C)

a

Pacific
Telephone

If y/:)uPA Y mi~l, p'ease
return tI v!. uJ,-sed card
PlflaSe brir-1 Yc'ur billi nd the
enclosed t 1 .4 -nen pay/ing
person,

You mady ktp this entire
statement for your record.

A 9200 (1-75)

'i1~/441-1 1

4 1 k> 44 6o0
213 6L C?11,

:5 %~, C,*3

*~ct; 29 -A 2

C.1.444. '160

11',4 44,. 0

I 1.. -,4

C,1d 48;7 1479
f,1~ I 48V v132)4
' U, 4,c'-i10 t'4

2.-4

I

54

0.3

.27

1.73

1 . -3
OZ3

Pflct-Js4ed car

You fl~vj

Stateoment

enllosi -! card
'jiur bill .jnd thi

keep this entire
for your record.

A 9200 (1-75)

'I
3
3

ja 3
3
3

'-4

3

7,
7
7

E' 7
7
7
-p

7
4~, 7

7
7

Iv

r. r'
V. -A

7

2

12

Y 7 ~ L D 04Y

. T
1 A
1 1 7

M I~
e
r

4':S .77i36

~TE
I-- 9
I. ~
V. 4-'

"p
7. Cr

C
4,*. 0

(4 '-~

I-;
C)

* I

(,
.' ,r'

V..
r

Ii'
Ii

* '1
4 '1

ii
LI
11

11

1 -- '4,

Il
1! '4 *~

1 ~?

10t 1~

A~

7

10

PAGE 5

I . I



C' C-* ---- 3"

-r
A,

11
ii.

151
(~ ~I

- II
I. ~~

'a,

' 11
-y

* 12
* 1£

'1'?

- 12

f .

1

is'-
1)
13
13

13
1.

* 1.'
1~~

-u *~' ~ '-1

11
I,

It
It I A

-a~--

1' I.

s-i

-~ -~ V

-) S

121)
U) ~ -)

I
*1
1

P ~7
C'

3
6
-a

32
17

-J

4
1
'1
I
I
3
I
I

15

I

i
2
I
1

'-IT

o! TS

LTI

L Tq

NLT'
p L -~

F. RfA

'-' '1, k-Ei~f- C , L (F

1~5 57 ''3 6 ' 37

'Tc T 1; M1 4 t ,*UC,7 I)?UM~CALLED
3~ f. i4 [t 0 AT,: -3 50o~i

3t 131A S~F 7!;. 5 84'
I*§13 S P~ -8O~

3t 13F F - RANI - 7.58 OICI

1.3 / 1 :F R M - 783 0101
''13 -7~p 5 LPO AtTr - 3'23 5 (0 G

16 ,-1 2 :iFI AN - 783 0101
~ I'c 2 FV4 - 563 87co

16 6 11? FLtV~L - 3?8 5080
G s 16 1 i 7 510 *.I AL-- 2'9 59

!.'C 16 1I1 '7-A 3 '1 661 01242
I-., 16 1 P1 ~F R AN - 7a~3 ClCI

4V- 6I~ P:IxO ALTII - 32 8 50,
*)~, 1 1~ ~ '*4 ~ - 7111 :* 0 11

:C16 F 12R -7~1 R

C- 17 ' 5 -?CAL -323 _ C; C

G T.17 1 ~4 041F -[-:1 N -738 1 u -4'

G 1.7 1'. s A: I F 3_4 - 39 3 3f
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If you Po-i by madl, pleasF
return the enclosed card
Please bringj your bill and th(

enclosed card '.vhen paying if

person.

You may fke-p this entire

statement fo; your record.

A 9200 (1-75)

f. " 0- PAGE s

Vt RC A 1.4

r~.-'mcy

7! ~~F AN

F- r

- 'w 1-rAcn

C A

S:-'k F R AN

FR~ -~AN
'''FIAN

4r F R A N
S -NFRAN

MJUMP E
r~

7tt3 101.

328 0C
7118 669tO
366 IY5 16
365 3111
7' %8 5454

I I 1C77

32-3 50f1)
7 8 CICL
7 7! 0101
7h3 51-5.4
3-17 7 13 7
3Z7 7 1 'v7

3-18 50EO
7;1~8 69CC

776 5100
441 4444
364 2C00
982 7000
863 5P~36

M)IA '
4

54

4
3

:4

1

4

4

Pacific
Telephone

rseturn *:ht'
P! ase bri-q

enclosed

You may '.i'hs 4tflire

statement f3.- your record.

A, 0200 (1 -75)

-- 4,

) .%~ ~)
~.i'~; r:

4

~1*

''4

4
I
4..

'1-r

-.5.

'.5.

'-1*
£4

'a-
LU

.7

'*1

4
I..
9
.4.

1~ 13
1.9

S19

'~19

195.

19

'-%0

2. 3
3t1.

23
23 1
19
231

TV
I
1' Ii
11~

1 ./

/ -1~

*~-a ~)
5.1 -

15 "

11

--a' '-a

A

it.
ii S

I ~k

UI) ''~

11 A
ii

ii '~-A

4
23

12
1
4
2
4

1
2t

2
14

It v 'su I a/ fn 'i S, pleai3-
sdU'fl t h vd cardl

b ~.ri~w; jo,;rbib jnd rhj
v'rcklsed catd ,iqn uaying ir

You ma~y keep tis entire
statement 5~r your record.

A 9200 (1 -75)

IPacific
Telephone

Paci 1 tic
TFelephone
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- 33

3 64

-3 506
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Ci C I7
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u( 1 1

64

5p A

I JA,~1 J U

13

C)

7

'1'

lii
.5-

.3

I..

4

7

-J
~1-
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'.15 57?- -636 Si' P 7 PAGE ~ 10

13

3-i

r1n r a.

1

6

27
21

27

£15 57Th( '.36

I F CF A

SAIFPA%4

F~.- RAN

c-At . F'AN

F . ,N

N ~ FIAN
F P I'AN~

F4 A 41

'41!SERCA LtAL

-3?3 15- c

- 56 67CO
-738 69(6G
-798 2?19
-7 77 G0CC
-738 6903
- 2; 0' 67V U

-9 i3 V 04
-738 0101

-354 6'6
-733 2 1

-777 200G
-v - 5 59cfj0

7 38 Old.

-718 69C
-7l. 0 13 1

7 P, ~ 2 10
-3-;8 8360

7-18 ?10O

UN4ITS

3
4

7
4
-4

4

7
-4

4
'13

lot-

Pacific
Telephone

If you pw jybV mail, oleasE
return the enclosed card.
Please bring your bill and the
enclosed card v~hen oaying in
person.

You rMy kpep this entire
statement for your record.

A 9200 1,1-75)

PAGIE 11

P' Cf AN! NUMS-' CAQUP
AONI - 9f337

rjj ALT72 - 3 2',!5 Ci
v fl.A I -- 1a7 7 20 1
F F V4 - 321970

5i.F AJ - 313740 Cib.0

F~ I-.AN - 933 7 D2'(.
.P -FRN - 713o;1 *I

~."V1AN- 7 69 C3
--. I - 7 P, 8 64f 00

$~. !'tJ - 708 69CO

-) -FAN - 3 73.
-2F AN 7'-'gQOC!

(I -Y 3 -6 1251
~7Fr AN - 763 69CC

Fi A .1-4£31404
-798 010 1

-V AN - '3 73.2
V D 4flCY - 3 64 5

AI4 - 7SR 0101
S.. rAN - '76 l ib

S - 19 3 14C4
A'ND - 3 5 0 V
F".9fANf -956 115~

4
'4

17
It3

4

4

.4

4

Pacific
Telephone

If you pay by mail, please
return the enctospd card.

Please brinq your bill -ind the
enclosqd carl vvhfn paying i
person.

You may k,?e-p this entire
statement for your record.

A 9200 (1 -75)

TE
'IC27
' 4;27
'r30

30
C, 30

!C 30)
4r30
r30
'30

':t31

31

37k

TI'-

121
1

Ar

I
I:'
'1 '1
I
ii- 4

I!
111~-'
141,
A.. 1

211111
21!
Il -)

11

I

if
I
I.

2

2

12

3

13
3
3

3

)

-I

.4
*1

r)
I'

* )

C~)

-'4

AL U

Pacific
Teleph,%one

If Yo pl y Pl&!,4s.

fi n Yo r l id tl-.

You may ke'9p this entire

statemprit for your record.

I A 9200 (1-75)
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U441ITS
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1
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Pacific
Telephone

If You P J/ by mdil, pleas
re~urn t ii.(I~cnised card
Please IbrfenL Your bill and tn,
enclost-d card vj !npaying ir
perSOn.

You mav) a,,p this entire
statement fojr Your record.

A 9200O(0 75)
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MONEY MARKET SERVICES
120 MONTGOMERY ST., STE. 1740

SAN FRANCISCO, CALIF. 94104

1098

$ept. 15, 1976

320.06
Pacific Telephone

*Three hundred twenty and 06/100

0CROCKER NATIODAL DANK
ONE MONTGOMERY STREET OFFICE
ONE MONTGOMERY STREET, SAN FRANCISCO, CALIFORNIA 94138

NOT NEGOTIABLE
:1L210 Lo000 : 0601 29S13110

MONEY MARKET SERVICES

SAN FRANCISCO, CALIF.

DELUXE - FORM DVO-2 V-2

DATE D ES6 CRP I P T ION j AMOUNT

Service to Aug. 8, 1976 for 573-9636

8 76

CREDITS

,145 573--9636 AUG

PREVIOUS CHARGES AND

BAL.ANCE FROM PREVIOUS BILL
PAYMENTS AND ADJUSTMENTS

BALANCE

CURRENT CHARGES AND CREDITS

MONTHLY SERVICE
LONG DISTANCE (SEE DETAIL)
MESSAGE UNITS (SEE DETAIL)
TAXES 17.90 US

CURRENT CHARGES DUE BY AUG 31

TOTAL AMOUNT DUE

320.06

159 655B274280243

B99.15399.15CR

.00

49.50

128.95
17.90

320.06

& a 0 0* 0 a 0 40 0 .

.00

3Z0.06
320.06

MONEY MARKET SVCS INC
120 MONTGOMERY

SAN FRAN CA 94104

FCR BUSINESS OFFICE CALL (415) 342-3011

Pacific
Telephone

If you pay by mail. pleas(

return the enclosi.o c3rd

Please brfnq ymur bill and the

enclosed card when paying ir
person.

YoJ may ?kefo this entire

statement fog your record.

A 9200 (1-75)

I.

11-8
1210

Wea

II



4t5 573-9636 AUG 8 76

LONG'DISTANCE DETAIL

1 *1 * "~ PGE

rATEWtL 8
WL 8
UL 8
U L 8
UIL 8
LIL 8
UL 8
UL 8t L B
UL 8
IL 9
UL 9

UL 12IJL 12
ILIL 13UL 13
IUL 19
IIL 14

WU 14
1UL 14
Ut 15
UL 15
UL 15
UL 15

UL 16
UL 19

TIME

945A
1lIOQA
124 1P

107P
lOqP
259P
zL57P
458P.500P

1152,
41 5p

11154.1129
1151.

12.-P
137P223P'
233P
421-P1007A

II01A
1117A
1157A
1125 A
959A

MIN1
9

20
1
2
3

121
1

244
2
8
2

16
5
I
1

i0
15

5
11

5
41
1
1

415 573-9636

DT E TIME
JUL 19 1037A
JUL 20 10532
JUL 20 1109A
JUL 20 221P
J'A 20 258P
JUL 21 1133A
JUL 23 418P
JUL 27 1015A
JUL 27 325P
JUL 28 1017A
3UL 28 l1lBA
JUL 28 1125A
JUL 28 343P
JUL 29 1233P
UL 29 1234P
UL 29 227P
UL 29 518P
UL 30 1256P
UG 2 926A
UG 2 11 P
UG 2 128P
'UG 2 129P

UG 2 229P
UG 2 230'P
UG 2 250PUG 3 114P
UG 3 309P
UG 3 321P
UG 3 _?23P

AUG 8 76

MIN
1
2
3

17
1

10
3
11
8
2
1
1
1
1

6381

6
2

11
18
1
I
1
7
2

29

DD
DDDO
DO
DD
DD

CD10
O

DO
D

DO
DD
DO
DO
D

CE
D
DD
D
DO
D
DD

DO
DD
DD
D
CD
DD

PLACE CALLED
SACRAMENTO CAL
WASHINGTON DC
HALFMOONBY CAL
BERKELEY CAL
HALFMOONBY CAL
WASHINGTON DC
SACRAMENTO CAL
PASADENA CAL
SAN JOSE CAL
WASHINGTON DC
SUNNYVALE CAL
NEW YORK NY
WASHINGTON DC
WASHINGTON DC
WASHINGTON DC
INGLEWOOD CAL
HALFMOONBY CAL
WASHINGTON DC
SAN JOSE CAL
WASHINGTON DC
WASHINGTON DC
WASHINGTON DC
SUNNYVALE CAL
SAN JOSE CAL
SAN JOSE CAL
WASHINGTON DC
SACPAMENTO CAL
WASHINGTON OC
WASHINGTON DC

NUMBER CALLED
916 446 5k',7
202 225 1816
- 726 6530
- 642 4430
- 726 65--0
Z02 245 6233
916 445 8188
213 794 1129
408 275 8110
202 225 0600
408 739 4880
212 530 3804
20Z 686 5035
202 224 2948
202 225 1800
213 670 9151
- 726 4980
202 225 1800
408 275 8110
202 224 2948
202 225 2948
Z0Z 224 2948
408 739 4880
408 297 3000
408 275 8110
202 225 0600
916 446 5247
202 225 1801
20Z 225 1801

PAGE z

CHARGE
,34
.92
.25

2.11
.11

3.96
,72
.59
.25

3.20
.31
.54
.54
.5
o54
1.76
.19
.54
.95
.54

7wGO

.19

.25
125

3.96
1,48

191?
11018

©
Pacific

Telephone

If you pay by mail, please
return the enclosed card.
?leas't bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

4.15 573-9636 AUG 8 76 PAGE 3

PLACE CALLED
HALFMOONBY CAL
HALFMOONBY CAL
BALACYNWYD PA
SACRAMENTO CAL
SAN JOSE CAL
SAN JOSE CAL
INGLEWOOD CAL
HALFMOONBY CAL
WASHINGTON DC
HALFMOONBY CAL
NEW YORK NY
WASHINGTON DC
WASHINGTON DC
WASHINGTON DC
ARCATA C&L
ARCATA CAL
WASHINGTON DC
BALACYNWYD PA
BALACYNWYD PA
HALFMOONSY CAL
BALACYNWYD PA
WASHINGTON DC
HALFMOONBY CAL
WALNUT CRK CAL
WALNUT CRK CAL

NUMBER CALLED
- 726 4980
- 726 2338
215 667 7358
916 445 6617
408 279 4422
408 z79 4422
213 670 7100

- 726 5707
202 225 4206

- 726 4424
212 530 3EO4
202 785 35k0
202 225 4247
k02 225 7315
707 b22 0371
707 822 0371
202 225 7315
215 667 735d
215 667 7350

- 726 4424
215 667 7350
202 225 4206

- 726 5277
- 938 3971
- 938 3971

TOTAL °a° . . .

CHARGE
*53,

51.53

.27
25;

.39
1,76
*14
054
.110821

3.5al
05.0

.53
Z.91
4,*34
094
.54

-. 11
t..44
k.06
.11
.61

2.15
• 123.71

DE-DIAL EVENING

Pacific
Telephone

I t you pay 11 -1 n, pleasf
o turn the , z!; ed card
Please brinq ., rjr h!ll and th
unclosed card when piying to

person.

You m.iy keep this entire
statement for your record.

A 9200O(1-75)

CD

ED

DD
UO
ED
OF
OD
ED
CD
CDC
DD
L)D
UD
CD
D
DD
mO
D

DD
CD
DD
DD
D

PLACE CALLED
NEW YORK NY
NEW YORK NY
SAN JOSE CAL
BERKELEY CAL
BERKELEY CAL
BERKELEY CAL
BALACYNWYD PA
HALFMOONBY CAL
HALFMOONBY CAL
SAN JOSE CAL
SAN JOSE CAL
INGLEWOOD CAL
NEW YORK NY
SAN JOSE CAL
SAN JOSE CAL
WASHINGTON DC
WASHINGTON DC
SUNNYVALE ChL
BALACYNWYD PA
BALACYNWYD PA
BEVERLYHLS CAL
WASHINGTON DC
WASHINGTON DC
NEW YORK NY
SAN JOSE CAL
HALFMOONBY CAL
HALFMOONBY CAL

I.-UMBER C"LLED
k12 530 3804
212 943 1-07
408 i97 Z000

- 642 6000
- 642 '341
- 64Z 'f341
215 b67 1279

- 726 4980
- 726 5707

408 "97 3000
408 297 3000
213 670 9151
212 !30 3804
• 08 298 4606
408 925 1607
202 964 5337
20-P 447 7C31
408 739 4880
215 667 7350
&15 667 1279
213 273 7300
202 447 72-1
202 484 6693
212 943 1207
408 298 6406

- 726 4424
- 726 6456

CHARGE:.54,
~Pacific

.31Telephone.431

4.721

.11
3.20'

3:201
2 39

.b4
0 1q It vyou ;.iv'( b w l. ,pleas$

3o96 ietun th e c asedc

5086 Plea;p inq Vou; bill and the

2 . 1 i , ) e 1oc c.:rd w'hn payinq

L0 06 You rnjv keep this entire
1.68 staternent fo= your record.

.11 A9200(1-75).11

CATE
-UG 3
NUG 3

UG 3
ULG 3

A UG 4
NUG 4
PUG 4L'0 4
k.UG 5
kUG 5
WUG 6
MUG 6
kUG 6
,UG 6
.UG 6
kUG 6
.UG 6
,UG 6
:LG 6
UG 6
UG 6
UG 6

LUG 7

'UG 7

TIME
432P
441 P
5166P
516P

1 104A
1105A
400P
549P
11 5P
156P
750A
926A
941 A
941A
946A
947A
955A
1015A
1016A
1153A
1213P
1228P
3Z9P
952A
1122A

MIN
7
4

221
1
2
4
21
1
5
9
1
2
1
8

111
1
1
6
5
1
5

19

EDDD

DE
DE
Do

DD
DE
DD
DD
ON
DD
DD
rD
DD
CD
DO
DD
VDDDDO
ED
DD
DD
DN
DN

KEY OD-DIAL DAY VA-DIAL NIGHT



415 573-9636 AUG 8 76 PAGE

ME5SAGE UNIT DETAIL

t, -TE
LIL 8
UL a~UL 8
31L 8
UL 8
UL 8
UL 8
UL 8
UL 8
UL. 8
t'L 8
UL 8
UL 8
LI 8tt 8

UL 8
JUL 8
Ut 8
UL 8
'UL 8
UL 8
UL P
UL 8
UL 8
iUL 8
UL 8
UL 8

TIME
809A
P14A621A
841A
b4 BA648A
91 P A
954A

1009A
10101A.
10201,
10 313)I033A
104BA
1232P
1246P

140P
159P
216P
212P
219P
241P
257P
318P
446P
452P

MIN5
5

20
1
3
31
8
7
6
2
3
z
9
9
3
1

14
292

1
2
17

2
12
1

A I.r a-F.

PLACE AND NUMBER CALLEL
SAN FRAN - 788 0101
SAN FRAN - 983 7320
REDWOO CY -- 364 5600
SAN FRAN - 558 46bb
SAN FRAN - 788 0101
REDWOOD CY - 364 5600
SAN FRAN - 788 0101
REDWOOD CY - 364 56O0
REDWOOD CY - 364 5b00
SAN FRAN - 983 7310
SAN FRAN - 755 4136
SAN FRAN - 983 7320
SAN FRAN - 788 0101
SAN FRAN - 788 0101
OAKLAND - 65 3113
S-N FRAN - 755 4136
REDWOOD CY - 6, 5600
SAN FRAN - 788 0101
SAN FRAN - 983 1404
SAN FRAN - 788 0101
SAN FRAN - 983 739 0
REDWOOD CY - a64 5600
SAN FRAN - 788 5454
SAN FRAN - 788 0101
SAN FRAN - 788 0101
PALO ALTO - 328 5080
SAN FRAN - 392 4684

M, , PAGE
)ATE TIME MIN PLACE AND IUMBER CALLED UNITSL 8 453P I PALO ALTO - 328 3200 ,.
L 8 455P 1 SAN FRAN - 622 3330 4
JL 8 458P 1 SAN FRAN - 752 1971 4)L 8 501P 2 SAN FRAN - 994 1930 3
L 8 523P 15 SAN FRAN - 788 0101 16
IL 8 727P 4 REDWOOD CY - 368 8080 4JL 8 754P I PALO ALTO - 493 8916 4
IL 8 919P 1 REDWOOD Cy - 368 8080 3L 9 934A 1 SAN FRAN - 788 0101 4IL 9 935A I OAKLAND - 465 3113 5
IL 9 1000A 2 OAKLAND - 835 5900 5
IL 9 1034A 2 PALO ALTO - 328 5080 4! 9 1104A 2 SAN FRAN - 777 242-4 4
L 9 1113A I SAN FRAN - 983 7320 4
IL 9 1114A 1 SAN FRAN - 788 0101 4IL 9 1148A 1 SAN FRAN - 788 0101 4IL 9 1216P I SAN FRAN - 78a 0101 4IL 9 239P 2 SAN FRAN - 788 0101 4IL 9 316P 1 SAN FRAN - 788 0101 4IL 9 323P 1 SAN FRAN - 983 1404 4L 9 331P 1 LOS ALTOS - 941 23- 5L 9 410P 1 PALO ALTO - 326 7 3 8 -&L 9 427P I SAN FRAN - 433 3563 4
1 9 437P 2 SAN FRAN - 495 5570 4L 9 441P 15 SAN FRAN - 777 2000 161 9 501P 1 SAN FRAN - 983 1404 4
1 12 815A 6 SAN FRAN - 983 7320 7
L 12 821A I SAN FRAN - 788 0101 1&
L 12 822A 21 REDWOOD CY - 364 5600 21

UNIIS
b
6
4G

4

3
48
7
7

4
4
10
11
3

15
30
4

21

4
4

Pacific
Telephone

If you pay b- nw il, please
return th( enclosed card,
Please brirh, ,yi,"hill and the
encloscd c;- .'hen paying in
person.

You m:.V y ke'~this entire
statement for your record.

A 9200 (1-75)

415 573-9636

DATE
JUL 12
JUL 12
JUL 12
JUL 12
JUL 12
JUL 12
JUL 12
JUL 12
JUL 12
JUL 13
JUL 13
JUL 13
JUL 13
JUL 13
JUL 13
JUL 13
JUL 13
JUL 13
JUL 13
JUL 14
JUL 14
JUL 14
JUL 14
JUL 14
JUL 14
JUL 14
JUL 14
JUL 14
J UL 14

TIME
908A
91 6A
919A
1103A
1105A
1149A
1158A
155P
307P

I O0'-A
1047A
306P
315P

410P
423P
'459P

60eP
1018A
1019A
1107A
1148A

126P
139P
214 P
-A42P
519P
544P

MIN
8
3
9
1
2
1
3
1

7
1

4
5
3
13

1
1
7
11

21
1
7
1
6
13

3
10

4
7
1

AUG 8 76

PLACE AND
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
REDWOOD CY
SAN FRAN
PI.LO ALTO
SAN FRAN
SAN FRAN
OAKLAND
SAN FRAN
PALO ALTO
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
REDWOOD CY

PAGE

NUMBER CALLED
- 622 2511
- 983 7320
- 788 0101
- 666 4811
- 776 7677
- 51-2 1392- 776 7677
- 788 0101
- 983 3014
- 368 8G80
- 565 2651

328 508O- 983 1404;
- 788 0101
- 465 3113
- 981 2121
- 328 5080
- 788 5454
- 771 8234
- 772 0241
- 788 0101
- 755 4136
- 788 0101
- 752 1971
- 666 4811
- 788 0101
- 664 1580
- 788 0101
- 364 0260

UNITS
9
4
10

4
4
4

4
4
4
6
4
14

4

Z84
4
z8

3
7
19

4
11

8
3

Pacific
Telephone

If you P:w hy mi!i, pleas(
re turn thr unclosed card
PleaseI brtnq Vyur bill and the
enclosed c;r .vhen paying ir
person.

You n'ay \C<ez. this nitre

stlrtemen tor your record.

A 9200 (1-75)

I-

@
Pacific

Telephone

If you p 'I - : ) . please
Sr-t tf nfl thc e;ie' card.
lPfeat hrinj V r bill and the

enci'sed c:.:jl wnierl paying in
per e..

You r.may keep this; entire

statement for your record.

A 9200 (1-75)

JU
JUJI U
JU
JUJuJU
JU
JU
JU
JU
JU
JU
JU
JU
JU
JU
JU
JU

JU
IJUJUJU
JU
JU
Jul
Jul
Jul
JI

Ii

41S 7A-Q&q&



7 1 ~ P )P43E'l4-s5 573-9636 AUG 8 76

"ATELiL 14L;L 15
UL 15
LL 15
U L 15
IL 15
!IL 15
LUL 15
IUL 15
Ut. 15
U! 15
UL 15
IL 15
UL 15

LIL 15
UL 15
UL 15
,L 16
ILI 15
UL 16
UL 16
UL 16
UL 16
UL 16
UL_ 16
UL 16JUL 16
LtIt 16
JUL 16
LUL 16

TIME
65P

1100A
1104 A
1109A
1114A
1114A
1121A
1128A

1134 A120 OP
1231P
1253P

hlop
22 ?P
401P
446P
952A

10267
105 A

1052A105 B
1059A
1059A

239P
337P
337P

415 573-9636 AUG 8 76 PAGE a

PLACE AND NUMBER CALLED
PALO ALTO - 328 5080
SAN FRAN - 563 8700
REDWOOD CY - 369 5811
.SAN FRAN - 752 1971SAN FRAN - 788 0101
WOODSIDE - 851 1658
SANLEANDRO - 351 6508
OAKLAND - 832 5282
SAN FRAN - 986 4484
SAN FRAN - 983 7320
REDWOOD CY - 364 5600
SAN FRAN - 983 7320
SAN FRAN - 788 0101
SAN FRAN - 558 4688
SAN FRAN - 986 4484
SAN FRAN - 986 4484
SAN FRAN - 788 0101
REDWOOD CY - 364 5600
SAN FRAN - 558 4688
REDWOOD CY - 364 5600
SvA.N FRAN - 981 1515SAN FRAN - 421 2737
SAN FRAN - 434 0900
PALO ALTO - 322 0190
SAN FRAN - 392 4684
SIN FRAN - 956 1155
SAN FRAN - 788 0101
SAN FRAN - 986 4484
SAN FRAN - 788 0101

UNITS
4

39

4
3
5

4
20

5
4
4
6
4
43

8
7
4
5
4

4
10
4

Pacific
Telephone

it you pay by irail, please
returr the enclosed card.
0

lcase bring you, bill and the
enclosed card when paying ir
person.

You may keep this entire

statement for your record.

A 9200 (1-75)

415 57S-9636 A
DATE TIME MIN P

JUL 19 445P 7 P
JUL 19 453P 2 R
JUL 19 5ObP 8 R
JUL 19 514P 4 R
JUL 20 1008A 2 R
JUL 20 1023A 8 s
JUL 20 1103-A 1 s
JUL 20 1115A 1 
JUL 20 347P 15
JUL 20 406P 4 F
JUL 20 437P 1 R
JUL 20 45 5P 5 F
JUL 20 534P 4 R
JUL 20 814P 1 I

UL 21 941A 1 s
UL 21 1054A 1 s
UL 21 1103A 4 5
UL 21 1107A 2 S
UL 21 1109A 1 5
UL 21 11IOA 9 5
UL 21 1203P 4 0
UL 21 222P 4 S
UL 21 225P 26 R
UL 21 251P 12 S
UL 21 406P 2 5
'UL 21 436P 5 F
UL 21 639P IR
UL 22 914A 4 S
UL 22 921A 2 S

kUG 8 76

LACE AND NUMBER CALLED
ALO ALTO - 328 9320
EDWOOD CY - 368 8080
IEDWOOD CY - 368 8080
,EDWOOD CY - 368 8080
rEDWOOD CY - 369 7121
;AN FRAN - 788 0101
SAN FRAN - 788 0101
SAN FRAN - 788 0101
SAN FRAN - 392 5976
PALO ALTO - 321 4121
EDWOOD CY - 364 0230
PALO ALTO - 328 5080
IEDWOOD CY - 364 0220
4OUNTAINVW - 961 6892
SAN FRAN - 788 6900
,AN FRAN - 983 3961
SAN FRAN - 755 4136
SAN FRAN - 756 1096
SAN FRAN - 433 3563
SAN FRAN - 788 0101
)AKLAND - 835 5900
SAN FRAN - 788 0101
REDWOOD CY - 364 5600
SAN FRAN - 558 4688
SAN FRAN - 755 4136
PALO ALTO - 328 5080
REDWOOD CY - 368 8080
SAN FRAN - 986 448'
SAN FRAN - 986 4484

PAGE

UNITS
8

9
8
at
3
9
44

5
3
6
4
5
4
4
4
3
4
10

6

26
3

6
3
5
4

Pacific
Telephone

f you pay t- / mil, pleas
rturrn h,- encfo id card
Pleae bring your ball ird th

enclosed c.rd ,.he' tpaynq i

You r3y keep this entire

.taement for your record.

A 9200 (1-75)

MIN
1
3
2

10
4
1
3
2
4
2
3
9
3
1

13
5
I

10
26

22
2
61
I

6
9
1

. o

PLACE AND NUMBER CA LLED UNITS
MCUNTAINVW - 961 6692 5
SAN FRAN - 788 0101 4
SAN FRAN - 983 7320 4
REDWOOD CY - 364 5600 10)
SAN FRAN - 788 0101 5
SAN FRAN - 983 1404 4
SAN FRAN - 983 7320 4
REDWOOD CY - 364 5600 3
REDWOOD CY - 364 5600 4
SAN FRAN -- 83 7320 4
SAN FRAN - 788 0101 *
REDWOOD CY - 364 8141 9
SAN FRAN - 788 0101 4
REDWOOD CY - 368 8060 3
SAN FRAN - 788 0101 14
SAN FRAN - 788 0101 6
SAN FRAN - 755 4136 3
SAN FRAN - 788 0101 11
SAN FRAN - 983 1404 27
REDWOOD CY - 365 0270 3
SAN FRAN - 788 0101 4
SAN FRAN - 983 7320 4
SAN FRAN - 622 2511 7
SAN FRAN - 788 0101 4
SAN FRAN - 558 4688 4
REDWOOD CY - 364 5600 4
PALO ALTO - 328 5080 7
SAN FRAN - 983 1404 10
SAN FRAN - 788 0101

DATE
JUL 16
SUL 16
JUL 16
JUL 16
iUL 19
JUL 19
JUL 19
JUL 19
JUL 19
JUL 19
J tL 19
JIL 19
JUL 19
JUL 19

UL 19
UL 19
UL 19
UL 19

JUL 19
UL 19
UL 19
UL 19
UL 19
LL 19
LIL 19

LIL 19
UL 19
UL 19
tiL 19

TIME
356P
420P
421P
448P

1024A
1033A
1032A
1032A
1054A
1056%
1116A
1120A
1138A
1151A12081'

159P
23 9P
241 P
244Plr9p

324P
325P344P
404P
405P
413P
427P
430P

MIN
I1
2
8
31
1
5
4
3

20
4
3
1
5
7
3
1
4
8
6
11
4
1
1
19
1

I-

Pacific
Telephone

Ii j-) p. yl , :nail, please
-,rit ~n th; raosi cardi

P h, - ,e brin 9 jour bill and the

unclomd card when paying in
p orson.

You may l t!p thi& entire
statement fo your record.

A 9200 (1-75)



415 573-0636

PATE TIMEU;L 2 2: 94tiA

UL ?2 llA
UL 22 1207P
U L 22 114P
UL 2 2 209P
t'L 22 221P
UL 22 440P
L'L 22 441 P
UL 22 512P
UL 22 IP
'UL 22 726P
UL *22 746P
UL 22 754P
UL 23 9161
LIL 23 .19A
lL 23 192bA
UL 23 9fOA
UL 23 1101
UL Z3 1151A
UL 23 1210P
IUL 23 327P
UL 23 417P
IL'L 23 421P
IUL 23 426P
UL 23 429P
UL 23 420 P
UL 23 433P
UL 23 456P
UL 23 457P

MIN

4
1
31
1

2
1
1
1

3

17
4
4
3

I

3
1
10

3
6
2
3
1
3
17

1

415 573-9636

AUG 876

PLACE AND NUMBER CALLED
SAN FRAN - 788 0101
PALO ALTO - 323 8448
REDWOOD CY - 364 56CO
SAN FRAN - 788 0101
SAN FRAN - 756 6400
SAN FRAN - 755 4136
PPLD ALTO - e54 1-,55
SAN FRAN - 983 1404
PALO ALTO - 328 0560
PALO ALTO - 328 5080
S;N FRAN - 788 0101
PtL0 ALTO - 854 7372
PALO ALTO - 325 27864
SAN FRAN - 542 1392
REDWOOD CY - 368 8080
SAN FRAN - 788 0101
REDWOOD CY - 368 6080
SAN FRAN - 983 1404
SAN FRAN - 788 0101
SAN FRAN - 78 0101
PALO ALTO - 326 7383
SAN FRAN - 983 1404
REDWOOD CY - 364, 0260
SAN FRAN - 986 4484
REDWOOD CY - 364 5600
REDWOOD CY - 364 5600
SAN FRAN - 622 2511
PALO ALTO - 323 8448PALO ALTO - 327 7137

' ) )
UNITS

4
4

49

At
4
4

5

4
3
4
3
11

4
lb

4
7
3
3r
3
3

4

AUG 8 76

Pif E--. 10I , _ I

PAGE 11
TIME MIN PLA*,CE AND NUMBER CALLED UNITS
514P 10 SAN FRAN - 396 2338 11
543P I SAN FRAN - 994 19 0 3
545P 5 PALO ALTO - 327 1513 6

1225P 20 REDWOOD CY - 368 8080 20
931A 7 SAN FRAN - 788 0101 a

lO05A 9 SAN FRAN - 788 0101 10
1015A 3 SAN FRAN - 986 4484 4
1019A 5 PALO ALTO - 328 5080 6
1047A 11 SAN FRAN - 622 2511 12
1116A 3 SAN FRAN - 983 7320 4
1118A 2 SAN FRAN - 788 0101 4
1120A 13 REDWOOD CY - 364 5600 13
1132A 1 SAN FRAN - 558 4688 4
HOP 3 PALO ALTO - 38 5080 4
132P 3 SAN FRAN - 986 4484 4
243P 6 SAN FRAN - 788 0101 7
313P 1 SAN FRAN - 788 0101 4
314P 4 PALO ALTO - 328 5080 5
317P 6 SAN FRAN - 986 4484 7
232P 3 PALO ALTO - 328 5080 4
344P 1 SAN FRAN - 788 0101 4
345P 2 S.,N FRAN - 986 4484 4
415P 1 PALO ALTO - 323 8448 4
416P 1 SAN FRAN - 983 1404 4
439P 3 REDWOOD CY - 365 0270 3
527P 1 SAN FRAN - 681 9264 4
906A 1 PALO ALTO - 328 5080 ,t
923A 7 SAN FRAN - 788 0101 8
946A 3 SAN FRAN - 983 1404 4

Pacific
Telephone

If you PAY hy mail, pleasE
retur, the enclosed card.

Plase bin your bill and thE
enrOcos-d card ,,hen paving ir

pe!rson.

Yu may keep rthis entire

si.:ement for your record.

A 92009(1.75)

415 573-9636 AUG 8 76 PAGE 12

PLACE AND I
PALO ALTO
PALO ALTO
PALO ALTO
PALO ALTO
WOODSIDE
SAN FRAN
SAN FRAN
SAN FRAN
REDWOOD CY
REDWOOD CY
SAN FRAN
SAN FRAN
REDWOOD CY
SAN FRAN
PALC ALTO
PALO ALTO
PEDWOOD CY
P.ALO ALTO
SAN FRAN
SAN FRAN
PALO ALTO
SAN FRAN
SAN FRAN
SAN FRAN
PALO ALTO
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN

NUMBER CALLED
- 326 7383
- 493 5600
- 854 2111
- 325 3237
- 851 7020
- 362 1970
- 421 4600
- 392 8969
- 366 9072
- 364 5600
- 421 5484
- 788 0101
- 365 0270
- 788 0101
- 327 1334
- 321 1500
- 365 8511
- 324 1453
- 981 7030
- 788 0101
- 325 2230
- 789 0101
- 282 55o0
- 756 6400
- 323 8448
- 788 0101
- 777 7890
- 282 5560
- 983 1404

UNITS
4
At
4
4
3
4
4
4
4

3
A,

4

3
4
4

4
4

Pacific
Telephone

If you pay 6y mjil, please
re.turn tht? -nclosed card

P .e brinq ,)wr ,l l and the

5 .r,.:losw , :.ir rl h h en P ig i

You may keep this entire

statement for your record.

A 9200( -75)

DATE
JUL 23
JUL 23
JUL 23
JILL 24
JUL 26
JUL 26
JUL 26
JUL 26
JUL 26
JUL 26

UL 26
JUL 26
JUL 26
JUL 26
L 26

IUL 26
JUL 26

LIL 26
UL 26

IUL 26
JL 26
JL1 26
UL 26
0jL 26
UL 26
UL 26

"UL 27
UL 27
UL 27

DATE
UL 27
UL 27
IlL 27
UL 27

IUL 27
iUL 27
UL 27

IUL 27
IUL 27
UL 27
UL 27

M' 27
UL 27

IUL 27
UL 27
UL 27

JUL 27
IUL 27
UL 27

IUL 27
IUL 27
ML 27
UL 27
UL 27

JLL 27
'UL 27
1UL 27
UL 27

JUL 27

TIME
Il046A
1050CA
1051 A
105 2A
1015 A
IIClA
1108A
110 9A
1110A
1119A
1129A
1136A
I1-5 0 A
1151 A
1201 p
I1204P
1 ~0 ap
12ORP
120O9p
1218P

108P
113P
12 5P
139P
140P
2 26P
2"32P
23 7P
325P

MIN
2
11
1
3
1
1
1
4
5
1
1
1
1
11
1
1
2
4
11

1
21

2
2
7
7

Pacific
Telephone

If  Y--itj p'!y by o iil. pleasl
ft~rtIfn I k nlo- ri - sed cardi
Wsp.e:: iim i j r oi!l and the
Fnc:,)Sed c;rd ,,.hen paying ir

I ueron.

You may keep ;hls entire

statemnt ior Vow record.

A 9200 (1-75)



415 573-06h36

r A E T ITM E
Il 27 -&6P

U L 27 32vP
U2L 27 33 2P
U'L 27 43'EP
IJL 27 -. L3 P
IL 27 4-5 19P
UL 7 516P
UL 27 519P
UL 27 532P
UL 27 53-"P
UL 28 e 59A
UL 28 1C02A
L'L 28 1004A
UL 28 lO11A
tL 28 1012A
IUL 28 1014A
IUP 28 1IlIO
UL 28 1123A
UL 28 1125A
WL 28 1125A
UL 28 1130 A
IUL 28 113-3e
UL 28 2OWP
UL 28 246P
L 28 251P

UL 28 552P
IJL 28 256P
UL 28 259P
UL 28 341P

MIN
2

18
2
1
1
3
1
11
21
2
4
1
3
1
3
2
5
12
1
1

2
13

1

1

AUG 8 76 PAGE

PLACE AND NUMBER CA -DUlIS
CAKLAND - 635 9292 4
SAN FRAN - 788 0101 19
PEDWOOD CY - 365 8511 3
PALO ALTO - 328 5080 -4

SAN FRAN - 788 0101 4
RE ONOCD CY - 365 7040 3
SAN FRAN - 566 6145 4t
SAN FRAN - 731 6935 4
REDwOCD CY - 368 8080 3
SAN FRAN - 566 6145
S.N FRAN - 755 7699 3
SAN FRAN - 983 1404 4
SAN FRAN - 362 1970 5
PALO ALTO - 322 97k3
PALO ALTO - 327 71.7
PALO ALTC - 854 7372 4
SAN FRAN - 79, 0101 4
SAN FRAN - 788 0101 4
SAN FRAN - 983 7320 f,
SAN FRAN - 756 7699 a
SAN FRAN - 188 0101 4
SAN FRAN - 777 78'0 ,
SAN FRAN - 282 4900 4
SAN FRAN - 788 0101 6
SAN FRAN - 983 73'0 4
REDWOOD CY - 364 5600 13
SAN FRAN - 983 1404 4
SAN FRAN - 788 0101 4
SAN FRAN - 788 0101 4

PaChfic
Telephone

I Io i.' V b'j l, pleas-
ruturn th Ler .! ,p -d card
Plea- e Li n.3 ".,,'! toii 

a
nd th j

eliclos,,d car' -i pa pt yin9 in ,
pc~rsnn.

You may ke- p -his entire

stotement for our record.

A 9200 (1-75)

415 573-

DATE
JUL 28
JUL 28
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
J LL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 29
JUL 30
JUL 30
JUL 30
JUL 30
JUL 30

TIM!
444
55;85:
90e
942
1021

1132
1230

158
21-4
223
25C
317
341
_43
426
434
502508
54,0,
55 7
625
653
920)
9241
946,
9471

101 P1

415 573-9636

V AT
JUL
JUL
3UL
JUL
JUL
JUL

JUL
JUL
U L

JUL
JUL
JULJUL

JUL
J UL
JUL

UG
UG
=UG
UG
UG
UG.
UG
fUG
SUG

~UG

F
30
30
30
30
30
30
30
30
30
30
30
30
30
30
30
30
30
31
31

2
2
2
2
2
2
2
2
22

TIME
1027A
1103A
115bA
1159A
1ZOOP
1209P

lo1p
157P
307P
335P
337P
359P
401P
407P
419P
431P
535P

1047A
1050P

07A
910 A
95 7A

lO000A
1023A
1024A
1026A
1035A
1102A
1125A

MIN
10

1
1

51
3
1
1

4

5
1
1
1
11
3
1
3
2
64
3
1
2
1
8
2
1
1
4

9636 AUG 6 7A
.. N.PAGE 14

F MIN PLACE AND NUMBER CALLED UNITS6P 4 SAN FRAN - 681 926" 52P 1 SAN FRAN - 681 9264 43A 1 PALO ALTO - 328 5080 4
RA 1 PALO ALTO - 328 5080 42A 1 StN FRAN - 788 0101 4LA 2 PALO ALTO - 328 5080 4
LA 19 SAN FRAN - 983 1404 20
A 8 SAN FRAN - 788 0101 9
)P 2 PALO ALTO - 323 0897 43P 7 SAN FRAN - 788 0101 8
,P 1 SAN FRAN - 392 8969 4
iP 1 SAN FRAN - 788 0101 4]P 4 SAN FRAN - 788 0101 5
rP 5 SAN FRAN - 788 0101 6
P 1 SAN FRAN - 7815400 4
P 24 PALO ALTO - 497 4422 25
'P I SAN FRAN - 788 0101 4
P 1 PALO ALTO - 328 5080
P 1 SAN FRAN - 391 2175 4P 6 SAN FRAN - 6919264 7
P 8 SAN FRAN - 9941930 8P 1 SAN FRAN - 681 9264 4P 2 PALO ALTO - 323 0897 4P 2 REDWOOD CY - 366 4885 3A I PALO ALTO - 328 5080 4
A 5 PALO ALTO - 328 5080 6A 1 PALO ALTO - 328 3200 4A 6 SAN FRAN - 467 0596 6A 7 REDWOOD CY - 364 0260 7

AUG 8 76

PLACE AND I
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
PALO ALTO
SAN FRAN
PALO ALTO
SAN FRAN
SAN FRAN
SAN FRAN
REDWOOD CY
SAN FRAN
SAN FRAN
SAN FRAN
REDWOOD CY
MOUNTAINVW
R EDWOOD CY
SA FRAN
PALO ALTO
SAN FRAN
REDWOCD CY
REDWOOD CY
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN

NUMBER CALLED
- 788 0101
- 788 0101
- 788 0101
- 777 7890
- 788 0101
- 983 1404
- 328 5080
- 983 7320
- 328 5080
- 983 7320
- 788 5454
- 788 54&4
- 364 5600
- 788 5454
- 681 9264
- 788 5454
- 365 9496
- 961 6892
- 368 8080
- 567 2020
- 328 5080- 863 0077

- 364 5600
- 364 5600
- 788 0101
- 992 6739
- 788 0101
- 788 0101
- 788 0101

PAGE 15

UNITS
11
4

4

4
4

4
4
3

444

3
3
9
3
4

Pacific
Telephone

Il
11II yblY M30,il.peasE

return the Oncosed card.
Please bring YOU.- hill and the
enclosed card when Paying i,
person.

You nay keep -his entire
s

t
atement for your record.

A 9200 (1-75)

Pacific
Telephone

If VoJU pay ty mail please
return tIii en c-.I oed card
Please brinl ' ubill and th,.

enrlosed card -. h.,ipaying ir

pi'r-on

You may Ke "s entire
statement !er your record.

A -)200 (1.75)



415 57--,0636

[TE ...TIME
UG 2 114?Atx; 2 11 2,
ti(; 2 1%41P
UG 2 1242 P
I G 2 104P
1% 2 209P
.;G 2 216P
1G 2 237P
LG 2 237P
0G 2 24 5P

LC, 2 36P
U. 2 5 '44 P
tUG 2 749P
u 2 820P
1.'G 3 1029A
''G 3 111ZA
*JG 3 1127A
OG 3 11354
AUG 3 1244 P
AG 3 125P
1.;G 3 14,.P
LG 3 15P
UG 3 233P
UG 3 242P
.U 3 353P
UG 3 359P
UG 3 400P
t'G 3 417P

LUG 3 44 0,P

MIN
9

4
6
I8
I

10
1
1
1
1
2

2
I

1
2
1

1
2
1

8

AUG b 76

PLACE AND
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
S.-.N FRAN
SAN FRAN
SAN FRAN
REDWOOD CY
REDWOOD CY
SAN FRAN
SAN FRAN
SAN FRAN
MCUNTAINV%
S4'N FRAN
SAN FRAN
SA14 FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN
SAN FRAN

PO-GE 16

- 478 3456 10
- 478 3456 9
- 788 0101 A t
- 983 73i0 -

- 81 -,400 7
- 738 0101 4
- 983 1404 9
- 788 0101 4

-- 39 2175 11
- 788 6S,00 4
- 956 1155 4
- 771 8234 4

f - 368 8080 3
f -366 8080 3

- 567 6301
- 956 1155 4
- 788 0101 4
- 967 5763 5
- 756 6400 .3
- 983 1404 10
- 783 0101 4
- 983 7320 4
- 788 0101 4
- 788 0101 4
- 788 0101 7
- 392 6320 4
- 392 6B20 4
- 983 1404 4
- 788 0101 9

PaciTIC
Talepbione

If YouplY by LO O. pleasj

flltj ,e !Lrrj v and th~
t folo( c,51Lr'i.i p iying ij

You ,-na cr', "p ris entire
1,-)~i tr yOUr eord.

A 9200 (1-75)

415 573-9636 AUG 8 76 PAGE 17

ATE TIME MIN PLACE AN[
G 3 455P 1 REDWOOD
G 3 515P 1 SAN FRAN
G 3 616P 21 MOUNTAIN
G 3 703P 4 WOCODSIDE
G 4 1059A 9 PALO ALT
G 4 1IO7A 1 SAN FRAN
G 4 1115A 1 SAN FRAN
G 4 439P 3 PALO ALT
G 4 44OP 2 SAN FRAN
G 4 513P 15 SAN FRAN
G 4 537P 3 SAN FRAN
G 4 603P 2 SAN FRAN
IG 4 6 lP 1 MOUNTAIN
G 5 954A 1 SAN FRAN
G 5 1214P 7 SAN FRAN
,G 5 103P I SAN FRAN
;G 5 103P 2 SXN FRAN
JG 5 115P 1 WOODSIDE
G 5 119P 3 SAN FRAN
:G 5 13bP 1 REDWOOD
IG 5 147P 2 WCGDSIDEG 5 151P 1 PALO ALl
jG 5 200P 2 SAN FRAN
,G 5 211P 8 SAN FRAN
IG 5 218P 10 REDWOOD
JG 5 230P 10 SAN FRAN
"G 5 404P 3 SAN FRAN
JG 5 442P a PALO ALl
JG 5 503P 1 SAN FRAN

415 573-9636 AUG 8 76

D NUMBER CALLED
CY - 364 5600

- 622 2511
VW - 961 6892

- 851 2872
O - 328 5080

- 788 0101
- 983 1404

o - 328 5080
- 788 0101
- 788 0101
- 391 2175

I - 788 0101
IVW - 961 6892
I - 788 0101
I - 788 0101
I - 788 0101

- 983 7320
S - 851 2329
S - 788 0101
CY - 364 5600
E - 851 2666
o - 326 7383

- 788 0101
- 983 7320

CY - 364 5600
- 788 5454

* - 788 0101
ro - 326 7383

- 564 2465

UNITS
3
4

23
4
10

4
4
4
4
16

4
4
5
4
8

4
3
4
3
3
4
4
9
10
11

4
4
4

Pacific
Telephone

If you pay by m,-il. please
:eturn the enchored card

Ple-se bring your bill and tht

enclosed card vvhen paying ir

perso n.

You may keep this entire

statement for your record.

A 9200 (1-75)

PftGE 18

PLACE AND NUMBER CALLED
SAN FRAN - 788 0101
REDWOOD CY - 368 8080
SAN FRAN - 788 0101
REDWOOD CY - 364 5600
SAN FRAN - 788 0101
SAN FRAN - 788 0101
SAN FRAN - 983 1404
REDWOOD CY - 365 3111
SAN FRAN - 788 0101
PACIFIC& - 359 6666
SAN FRAN - 983 7320
REDWOOD CY - 364 5600
SAN FRAN - 788 0101
SAN FRAN - 622 2511
SN FRAN - 788 0101
SAN FRAN - 956 1155
SAN FRAN - 752 1971
PACIFICA - 355 2714
SAN FRAN - 992 4500
PACIFICA - 359 0414
PALO ALTO - 328 5080
PALO ALTO - 328 5080
SAN FRAN - 788 0101
PACTFICA - 355 1040
PALO ALTO - 326 7383
SAN FRAN - 564 2465
SAN FRAN - 566 7398

UNITS
14

5
4
5
4
4
48
5
3
9
3
4
5
4
4
4
3

3
4
6
4
S
4
9
4

Pacific
Telephone

If Youi pay by MAS.*please
eturn the enclioed card

Pleasetbring!j our !,ill and the

er~lUsed c'a I .T-.pting ir
De~r"()n.

Y~mi '-tv p :ts entire

st ,errwen for you(r record.

A 9200 (1-75)

CATE
WUG 5
,G 5
'UG 6

UG 6
UG 6
UG 6
UG 6
UG 6
UG 6
LG 6
1G 6
UG 6
1G 6
UG 6
UG 6
UG 6
UG 6

SLG 6
tUG 6

WUG 6
'UG 6
LUG 6
UG 6
4 UG 6
LUG 6
UG 6

WUG 7

TIME
5lOP
7!SP7480b

756A801 A
S2 5A
943A
95 5A
1021A
1151A
1223P
1231P
125 OP
1253P
125 7P
lisP
I1P
152P
326P
331P
334P
344P
400P
403P
520P
741P
051A

MIN
13

5
2
5
1

3

1
8
4
1
8
1
3
4
3
2
1
3
2
2
35
1
5
2
8
2
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TOTAL MULTI MESSAGE UNITS
LCCAL UNITS 336

LESS ALLOWANCE OF 241

TCTAL MESSAGE UNITS AT

0 UNITS

5 CENTS EA

2483
96

2579 $ 12895,
Pacific

Telephone

if you pJy by mail, pleas
Feturn the enclosed card,
Please bring your bill and tht

enclosed card when paying ir
person.

You may keep this entire

statement for your record.

A 9200 (1-75)

-W-w w -- Nx- I -M I 'p,
00
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MONEY MARKE'T SERVICES
120 MONTGOMERY ST., STE. 1740
SAN FRANCISCO, CALIF. 94104

8/6

Pacific Telephone

Three hundred ninety-nine and 15/00----....-

CROCHER nAnT AL BnnK
ONE MONTGOMERY STREET OFFICE
ONE MONTGOMERY STREET, SAN FRANCISCO, CALIFORNIA 94138

1: & 2 &OoooB.13: O60 1
NOT NEGOTIABLE

29 5131"

MONEY MARKET SERVICES

SAN FRANCISCO, CALIF.

DELUXE -FORM DVO-2 V-2

DATE DES CR IPTID N AMOUNT

Monthly service on 573-9636 $399.15

' t I*,.
* 17W~ -. . I.

J, ,,.

'-1076

76 11-8
1210

399.15

8/6/76

V-a

.. J

I
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MONEY MARKET SERVICES
120 MONTGOMERY ST., STE. 1740

SAN FRANCISCO, CALIF. 94104

252,16

Two hundred fifty-two and 16/00.--..------- ----

mo) CRUSHER flATIOflAL BADKN
ONE MONJCOMEPY S TPEET 07FICE
ONE MONTGOMERY STEET. SAN RANCISCO, CALIFORNIA 94133

NOT NEGOTIABLE
29i513,18

DELUXE - FORM DVO-2

DES CRIPTIO N

Telephone Service for 573-9636

It,,5 ~ti 3_ I AY 8 76 159 655B1811849
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252.1.6

-HNFY MA4KET SVCS INC
12 r) M,-!N T 3(Ol .P Y

RN FPAN C 9 /t1. 94

BA F'SrNFSS OFFI.13 CALL (41S~) 342-?Q1l.

Pacific
Teephone

It you pay by rmail, please
return the enclosed card.
PIt!,ie Urtni; your bill and tha
inclosed card whe~n piving in
person.

You may kee p this entire
statement for your record.
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MONEY MARKET SERVICES

SAN FRANCISCO, CALIF.
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6/16"/76

V-2

252.16

- II

6/16



L ~ '31 f

2

13

)~ 1 )

ti-i

.1
*~1

~I1 I~
1 ''

-)

1" -~

Ii t)~
4,10

~ 2 -r)

) 1
I,

V.
1 3\

4
l-'1 ~1
1'-~' 1"

~3 7..)

jrr~ ii~

13
4

13

I

3

2
3

1
2')
F1 )

I.

0')

17)
r.r
U' F)
F: F)

13

p.)

IY)
FL)
DI)

17,:)

F)-)

U")
Li)
p7)
,-Y)

PLACL GALL": i)
Ii A F -- j'JI~Y A!!

HA L FA '. JJ Y AL

NrWYJ-4K *y
N7 W J Y K IN y

c H IcA'JU ILL
4AS H 1d'TON I)C
WAS HI ,T 0\N DC

H L FljJJ1 3Y ZAL
c I,"'A~I) I LL
et LA: Y''JY[)P A
'4,tA s w . ; rf -"j3C
A L E Xa; JrQI vA
A L E XA 4 i IA VA
H'-L F;, J0113 Y CAL
CI cA li ILL
CIcAj I LL
F W Y t-'iK N y

CH [CA u I LL
CC11A1 3Pj ! L L
RFRKELi:Y CAL
SAN JjSE CAL
rA LAC~fNAYD PA
t IE t4 YJ .K N y

CA"LLED
7) 2339

6 '-" 5 1.2795
7 -S 55,56

2 2- 25 7315

15 67 73 5,?

7.:7 750
33225 7715

T) 6 765565
? 1 363 9450G
215 6' 7 7358

7"? 931 2
73- 3 9--l n 2

72.5 2338S
31? 4612121
31 ' 2 66 !A65
212 r,3( 3 3 4
3112 461 212!
312 368 946"'

- r%29 1687
4C'8 934 799-1
215 667 735)
212 '3C 3 SC4

415 5393

D\ r

li y*iy

S4y

"V

t-, ."

2-S
26
26
27
2 )3
21
30
30'
30

3

6
6
6

,6
6

7

10 2-

92 14P

;jA

31 9 P

1 ripA
-

54P
5 1)932

39I
1

11
1.

39
3

3

7
4
3

15
2

DD
DD
or)
Dr) I
SO
DO

DO)
OF
CE:

DO

DAYV

F 7 PAGE 2

PL Ar p ALLE-)
BL ACY ,\,.-YD PA

SiAN JJSF CA L
BALA: Y14WYD p A
FALA-YNJAYD PA
SAN JJSE >AL
S""N J J SE AL

ltLtL Y,, YJ PA
JACKSjNVL F L A
BALACff4WYD PA
NEW YJRK NJY
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?15 667 7350
21S 667 1279
4n8 249 7960
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215 6S7 73'i0
90 4 791 76,37
215 667 7350
212 s3C 3804

- 359 2444
202 225 2071
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2')2 224 2948

726 4981
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312 395 1255
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202 225 1301
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Pacific
Telephone

A yo'i pay by mail. please
return, the enclosed card.
P-lease bring youtr bill and the
,unclosed ca.--I %.hn npaying ani
person.

You may keep this entire
statemqnz for yow rrecord.
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LACE 1'NO .'JLJM'3ERCALLPD
E>0DC'( - 369 3252

DW D 0 D C Y - 369 1521
M- FRAN - 788 5454
AlI FRAN - 334 5356
AN FRAN - 983 7320-
A-N FRAN - 788 5454
AN FPAN - 188 0101
All FP AN - 392 4.594
E Dw,) 0 DC f - 364 5 6'f
A N FRAN - 756 8 19?
A N F RA N - 622 205 3
AN VR PN - ~22 668
AN FRAN - 622 6531
AN FRAN - b22 4446
AN FRAN - 622 6672
AN FRAN - 788 0111
AN FRAN - S22 4446
AN FRAN - 396 4044
AL) ALTO - 326 5010~
AL) ALTO - 32S 2230
AN FRAN - 983 14) 4
AU)-i ALTO - 854 7372
AN F RAN - ") 3 7320
P),4000 CY - 364 5 6r)0
A,'1 F RAN - ')33 14f)4
AN FRAN - 563 873)0
EDWOOD CY - 366 2485

PAGE 3

UN I TS
7
5

26
3
9

13
4
4

20
9

4
4
5
4
4
4
4
4i
4
4%
7
4
8
3

Pacific
Telephone

If you pay 1),/mail, ple3se
r-!*urn 61;! enc~riA1card.
Pli..;se bninq /i ur hilt and !h.i-

enclflsiai caird 'e1p..ying in
person

You may Leep *his entire
st-itsrnenn! or ,ur record.
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983 73?0
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756 1.497
786 9i4:
364 5 6 f0
359 644C,
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783 nl' l
321 0467n
497 1432
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788 " V)1
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-) ; 732?0
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s FRAN -973.j40734
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S L "1 4N' !, 39 6- 7-3Y
c AN RN -937?

A 4 L AN -9 83 735r
i-Tvr"D - 3 64 56b
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s P ll VA - -1 'n
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S~ EAN -756 14 2-"7
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,j mtit,, please
aOn I- -';-A card.
,-iu hill and the-

I 'npaying inj

yoiu in -±.. thiS entire
struoment fir your record.

A 9200 f1-75)

Pacific
Telephone

If you pzoy by fntit, please
return the oonclo-,ed card.
Please bring your bill and the
enclosed card wihen paying in
p-.Irson.

You mnay keep this entire

statemert for your record.
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S t N F R AN J - 733s t\ FPAN - 666
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0 ;4 fl -]D C Y - 364
PA4-LO A LTO - 323
P ALI At-Tir) - 325
S AA F PAN - 346

DF 1JO) C Y - 365
At).r) 0I 0 C - 366

SA"N FRAN - 188r) 4l 'A LTO - ft9 7
S AN FP AN - 54?
S AN74F QAN - --)'s
S AN FP -N - 733
S AN FR AN - 768
S AN F""A N - 788

FI 4Dirl 0 C Y -3 65
.A4 F A N -567

S AF P AN - 7 88
4 F 1)-Ii 1[) - '64
S NF PA,14 4 73
s R1 Fp A 1% -392

s A ','F: r -N '-,52
S A'J FPAN 9-983
SAA FPAN -983

.4 0 0 VD Cf -3 6'
SAN FRAN - 93

PAGE 6

LL E:D
5454
1+811

9227
4457

7 i0
5813
0101
1432
2844
1.404

851.1
63"I1

2511
7 3?2P
1 3 2f

56"

7 32 n
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4

Pacific
Telephone

It yolt pl~y y mail. please
return the enclosed card.
Pledise brinq your bill and th -
enclosed card vwhe-n paying in
person.

You may keomp this -entire

staltemenlt for your record.

A 9200 (1-75)
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S F IAN

S 'I F P P.

s N!

s jF pAP!
SAA JF V'

SA F ~ N
0L.Y1f) CY

SAN FRAN
s AN F kA i%
P t-L-I A LTO

MAY 8 76

Pi0'46ER CtLLr-n
3 3 6,t 5 6CP

- 33 7 3)'

7 8.' 5454
5- 3? 2511

-78T1 7 .'

-68!16 4
9 83 149)4

-788 !1
7 7R$t O11
5 .37 6 30!.

- 'K3 7 ?
6 6325et1

I ajiT 0111

3 3i3511.
-983 7 1 2r
-; L3 7 3~
-l 3o 4t1 6
-3983 132 0
-622 2 ?6 9

3 322-15484
- 755 41346

I) 1 ' ~OAG'E 7

14
4
9
8
3
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4

14
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23
13

i 5
14
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7
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11 )Ii oi ;-, by mi.', Please
r'tihkj.n *,he e n c I(js t c a rd

bin'hr your hill and the
encIlo3;o- c ,r-j o:hen paing in

You miy kt-.p this entire
statqment for your record.
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A121 25 P
1' 2.341 P

"721 3 -2P

R~ 21 n32

!.PR 21 5!+ 9P
APR 22 92 8A
A PR 22 931 A
APR 22 94t9A
APR 22 954A

S22 15 i-

AP r? C 5 A

').z 22 l1 r~
S22 1- 1 1

-A 2?P. 2' 1

72? 1 -71
7 22 l2 IA

)02 2/19u

413 5' t 'L3:

)i T F T I 1, 'N

22 (P 6
?22 3 150 1
S22 ~ 4P 2
2 241

R22 4 41
?~ ?22 1 -p 1

P 22 5 1 6P 1
P23 r'+'2 15

23 1~ 9
3' / 1 4 3
.) 2' ~3Q'~ 4

7 3 15310 2
2 5P 2P 23 4;'6P 1

)24 41 2 r3 I
~26 'YOA \ 4

YY4"" 7
1 ? 1'3A

' 6 ~7~ 7
2s 2 I r) I
?6 b1L3
6 ' -p- 7

P 26 1 12 SA 4
26 11 ) LA 2

S26 1 A 5
R 26 1246D' 3

PLA-CE ANt)
S ANJFRAN
S AN FRAN
S AN FRAN
S AN FPA4N
SAN F R All
RFOWrOD CY
St.14 FRAN
REOWOOD CY
PALO ALTOJ
SAN FRAN
REDWiOOD CY
REDWOJOD CY
P EDW'i0 D C
SAN FRAN
ED'WOOD rU

R EODM9JD CV
~EDWOOD CY
SLN FRAN

SAN FRAN

SAN FRAN
S AN FR A N
S ANI FPAN
S AN FPAN
SAN FRAN
S AN F RAN
R'EDWOODt) C'

MIAY 8 76

PL'ACP AN,)
U AKL A ND
SAN FRAN
SAN FRAN
SAN *\lF RAN
S PN\ F P A N
R F9OOfID CY,
SAN IFRAN
SAN FRAN
SANFPAN
SAN FRAN
S4A FRAN
PALCO ALTO
R EDWOOD rC'V
SAN FRAN
SAN FDAN
SA''N FRAN
R Er)OOD CY
3AKLAND
SAN FRAN
REDA0OD CY
1;A'I PANs AN FRAN
SA N FRAN
SA1 FRAN
S AN FRAN
4EDW0OD CY
PALO ALTO
SAN FRAN
IEDWOOD CY

NUM3Fk CALLED
-738 0-101
-788 0101i
-983 14n4
-788 0101.
-183 n 10 1
-364 5610
-983 1404
-368 7910n
-854 7372
-983 7320
-364 5 60 n
-364 5600
-364 5 6 T)
-983 7320
-369 2939
-3 6-45 600

e 354 ,L W r
-62?2?29

-364 5600)
-3 bc.117)1
-983 7-3 ?
-364 560,0
-983 7320
-983 140, 4

9 63 4691
-788 r%4 4
-7860,0

-789 5454
-364 sbor

MBE- CALLED
- Z47 27Ti4
-983 1404
-788 5454
-788 n 4' 4
- 788 0101
-365 7172
-788 0101
-9'92 6739
-983 732 0
-983 7320
-983 7320
-321 040 C

3 55~ 0 27 0
-933 T7?2 t
-665 4811
- 788 0101
-364 5600
-444 0248
-983 732f)
-364 5 600r
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Please hi In_;your bill and the
enclosed card uslien paying in
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veturn the eoclrosod card.
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Pacific
Telephone

It you pay by mail, please
return the eiiclosed card.
Ple-.se bring your bill and the
enclosed card vahen paying in
person.

You may keep this entire
statement for your record.
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Pacific
Telephone

if you pa-y tiy mail, please
Seturn the enclosed card.
Please bring your bill and the
enclosed card %,vhen paying in
par son.

You mnay keep t his entire
statemnt for Vour record.
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Pacific
Telephone

If you pa3y by mimI, please
return the enclosed card.
Please bring yntur bill and the'
enrlosed ca.-rd .,hen paying in
per-on.

You may keep athis entire
statement for your record.
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MONEY MARKET SERVICES, INC.
120 MONLTGOMM[RY STREET

SAN FRANCISCO, CALIF. 94104
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BELMONT OFFICE

CALIFORNIA CANADIAN BANK
490 EL CAMINO REAL
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MONEY MARKET SERVICI[Sp INC.
SAN FRANCISCO# CALIF.
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If you pay by mail, pleas.
lreturn the enclosed card.
Please bring your bill and th,
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You may keep this entire
statement for your record.
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FFR: Analysis and Forecasts of the Fed Funds Rate

From: Chase Econometric Associates, Inc.
Date: 8/27/76

By: Robert A. Jones, Director of Financial Forecasting

During the past statement week, funds traded at an averageof 5.28%, which is approximately the levei at which they been
trading the week prior.

Although many market analysts have recently been speculatingover the possibility of easier money, we are not expectingany shift in policy and anticipate that funds will continueto trade within a 1/8% range of the 5-1/4% average.

As we are forecasting a drop in total security holdings duringthe upcoming statemienit week, it will not be necessary for theF-ad to be as aggressive in their open market requirement.



Bank Credit - All Large Commercial Banks

From: Chase Economet
Date: 8/27/76

ric Associates, Inc.

BANK CREDIT REPORT -- ALL LARGE COMMNERCIAL BANKS
FOR TIlE WEEK ENDING 8/18/76

ACTUAL CHANGE
(1lILLIONS OF $)

OF CURRENT WEEK
FROiN THE VALUE:

ANNUAL RATE OF CHANCE
(PERCENT)

OF CURRENT WEEK
FROM TIE VALUE:

OF PAST 41WKS FRO:M
TtE 4 WKS ENDING.

1WK 2i!,S 311KS
AGO AGO AGO

LOANS & INVESTIIENTS
.A1,L LARGE BANKS

NEW YORK BANKS
"C11ICAGO BANKS

678

1688

-703

2658
2019
-149

7796
3261
412

4A K SAGO;

4020
540
228

24KS 4WKS 131JKS 411KS 13IIKS
AGO AGO AGO AGO A(;O

-- - - - - - - - -

17.
60.

-12.

13.5

8.0
9.4

5.8
-2.9
15.6

-2.3
-11 .6
19.5

2.9
-4.9
13.3

LuY*NS:
,.TOTAL - GROSS ADJ

ALL LARGE BANKS
NEW YORK BANKS
CiICAGO BANKS

TOl1IHERCIAL & INI).
ALL LARGE BANKS
NEt. YORK BAIKS
CHICAGO BANKS

REAL ESTATE
C" ALL LARGE BANKS

NEW YORK BANKS
CIICAGO BANKS

kONSU:1ER INSTALLH1ENr
ALL LARGE BANKS

NEW YORK BANKS
CHiCAGO BANKS

INVESTMENTS:
TREAS U RI ES:

TOTAL
ALL LARGE BANKS
NEW YORK BAK
CIlICACO BAN'KS

B I LLS
ALL LARGE BANKS
NEI YORK RANKS
CHICAGO BA.X%

COUPO:;S (0-IYE)
ALL LARGE iAi:'%S
NEl YOK BA KS
C.HICAGO BAi:S
AI, I, LA.RO E ,,

N?.: YORK BAxS;
Cii CHICO BANKS

-666
708

-339

1873
1476
-143

-285 -210
-157 -74

40 27

22 56
29 3

-71 -64

109
15

6

170
-22

8

1073
1106
-152

-1 10

93
?1

-894
-515

4-2

-2 02

21

:'64 49
67 2 505
13 -E

3131 1255
2067 681

58 39

-151 -945
-40 -519

20 5

99 118
-40 -79
-69 -74

lb1
3
9

2286
1211

136

-957
-396

-433

66

17
12

2- 2
1115

2(; 3

339
10
19

2139
1039
205

17.5
57.3

-16.9

-

-73.

11 .9
15.0
18.6

42.
126.
40.

-931 -195
-378 -415
-360 -411

91 -,1
104 225
15 18 0

;-97
199

1(04.
2-1
- 1

5.9
13.1

2.3

-11.0
-20 .4

0.6

3.9
-0.5

1.6

-3.
-11 .

7.

4.0
-5.4

-20.8

-4.3
-19.6

6.9

-12.
-27.

8.

3.

-6.
3.

-4.

-15.
5.

5.2 5.1
-7.2 -3.0
-3.6 -11.0

11.9
3.4

22.3

(7
154.
66.

- ! 1.
.3-159.
.5-284.

19.
15)
63.

11 1.
275.
1 47.

12.4
13 . F
61.1

2 -42 .
2 -64 .
2-108.

2 -12.

1

25.9

0 . 4
1507

26.4
58.2
57.0

26 .5
35.6

- I 0 4. O

'9.4

1 29 . 3

4.

52.

-23.
-1(?.

-35.
23J.

117.

(i!I.:,1.

2611KS
AGO

-2.9

-802-2.8

-9.8
-19.3
-17.2

7.3
-3.8
76.2

-19.2
25.3

-54 .6

-8
-15

31 . 0
5.3

0 " 4



Cu PONS (OVER 5YR)
ALL LARGE BANKS
NEW YORK BANKS
CHICAGO BANKS

AGENCIES
ALL LARGE BANKS
NEW YORK BANKS
CHICAGO BANKS

MUNICIPALS:
BONDS

ALL, LARGE !3ANKS
NEW YORK BANKS
CHICAGO BANKS

WARRANTS
ALL LARGE BANKS
NEW YORK BANKS
C11ICAGO BANKS

DEMAND DEPOSITS (ADJ)
ALL LARGE BANKS

• NEW YORK BANKS
oCHICAGO 3ANKS

TIME DEPOSITS
.. ALL LARGE BANKS
NEW YORK 6ANKS

."tH1CACo BANKS
LARGE CD S
0 ,LL LAR;E !3ANKS

YORK tSAiKS
CHICAGO iANKS

828 951 1175 1139 754.3 479.2
397 403 475 466
240 294 354 351

167 360
-41 -29

34 77

47
44
-1

186
-94

97

146 135
70 50

4 5

29 287
-92 -96

58 143

-738 1006
109 954
-29 -436

-287
-91
-57

-501
-241

-61

211
-154

142

-76 8
33

-338

-61
-252

116

43
-8
-9

112
-185

144

-1672
-833
-216

316- 15 5 7- 20 8 4
283 -957-1280
-96 -352 -372

-639-1871-2528
-284 -915-1165
-90 -302 -332

1058.4 653.5 369.6 495.0 249.3
2288.61647.3 987.8 1112.8 907.0

15.8
-8.1
45.1

9.5
29.9

3.4

127.3
-156.6

796. 1

25.4
108.9

-182.5

-1.3
-34. 3

34. 3

1.4
-1.7
-3.8

24. 1
-142.9

401 .7

-20.6
-44.1
-46.9

-3.7 -12.1
-17.5 -38.7
-15.9 -30.3

-24.9 -47.9
-32.0 -63.2
-32.9 -58.7

-0.1
-18.7

27.7

2.9
-0.6
15.8

-I 0.
-69.
147.

0 • 9
-21 .8

26.4

0.5
-4.0
22.1

39.8
363.9

0.1
2.2
4.3

2.
-13.

49.

-8.
-73.

-112.

-28.
-58.
-18.

-0.0
-7.1

-13.1

-5.6
-10.5
-18.7

-12.6
-27.2
-53.0

2.5
-8.9

0.9

-2.9
-12.5

3.0
-1.9
-3.5

-1.6
-9.7
-7.0

-48.1 -4.4 -19.6
-36.9 - 3 .3 - 16 . F

-102.0 -14.4 -14.7

219.6 315.3 147.4 28.0



O10: Forecast of Open Market Operations

From: Chase Econometric Associates, Inc.
Date: 8/27/76

FEDERAL RESERVE DATA
DATA IN MILLIONS OF DOLLARS

ACTUAL,

RESERVE PERIOD ENDING

TOTAL SECURITY HOLDINGS
U.S. GOVERNIlENT SECURITIES:
BOUGHT OUTRIGHT
HELLD U:;DER{ REPURCHIASE AGREEMENT

FEDERAL AGENCY OBLIGATIONS:
BOUGIHT OUTRIGHT
HELD UNDER REPURCHASE AGRLE!IENT

,s&ANKERS ACCEPTANCES:
BOUG!tT OUTRIGHT
HELD UNDER REPURCASE AGREE,&IENT

4PECIAL CERTIFICATES
DISCOUNTS AND ADVANCES:

,-EMBER BANK BORROi'OIXGS
SEASONAL DORROW1 INGS

.1UTiER t OPROWJ INGS
FLOAT
UfIER FEDEtAL RESERVE ASSETS

80476

98768

F8582
2634

6805
75

327
345

0

134
22

0
2467
4021

81176

95140

88023
0

6805
0

312
0
0

96
26

0
517
242

81876

97805 102016

88909
1576

6805
46

296
173

0

55

30
02777

3650

90195
4172

6801
144

279
425

0

37
30

0
2385
3386

105412 102021 104317 107854
TOTAL FEDERAL

GOUt- STOCK:
CERTI FICAI'ES

,.SDRS
TR.ASURY CUIRRENCY

TOTAL FACTORS

RESERVE CKEDI'

OUTSTAND I RG

SUPPLYING RESERVES

11598
700

10667

11598
700

10681

128377 125000) 12731o 130850

11598
700

10695

11598
700

10698

CU RR ENC Y
TREASUrY\,
TREASURY

IN CIRCULATIO
CASH I1ULDI XGS
)L')SlTS WIT!!

FOREIGN 0L-'OSITS 1, IT]i
01lER DEttPUSITS iI' .
OThER F.R. LIABILITIES

BA 11BA K S
F.R. ANKS

K. EAN :S
ANiD CAPITAL

TO)TAL, F-'ACTui AiSR'BING ,KESE.VES
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ADJUSTED NET BORROWED RESERVES
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EXCESS RESERVES
NET BORROW4ED RESERVES

CARRYOVERS:

EXCESS
DEFICIENCIES
NET CARRY

ADJUSTED NIT BORROWEI) RESERVES

CHANGES IN WEEKLY AVERAGES
CHANGE IN NET RESERVES
CHANGE IN REQUIRED RESERVES

CHANGE IN NONBORROWED RESERVES
CHANGE IN TOTAL SECURITIES HELD

85 375
10 -265

10 -265

327
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-1028
616

CHANGE IN THURS BALANCE
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176
-1784
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-290
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ONA: Analysis of Open farket Operations

From: Chase Econometric Associates, Inc.
Date: 8/27/76

By: Robert A. Jones, Director of Financial Forecasting

Total security holdings rose dramatically during the paststatement week, which was due primarily to the settlement ofthe 8% subscription notes which was reflected in a four billionincrease in Treasury Deposits at the Fed. Unfortunately,
although we were expecting this increase, we did not fully accountfor the dimensions involved, and hence our forecast fell short
of the actual size of the add-on.

During the upcoming statement week, we expect a drop of ap-proximately 800 million in total security holdings, andtherefore we do not expect the Fed to be as actively addingrC§erves to the system as they did this past %,leek. Treasury
balances are expected to decline by nearly one billion, andthis decrease will be reflected in the Fed's failure to rollovar a good portion of the outstanding repos.

Tmre following two statement weeks should also evidence adraw-down in Treasury balances, and a commensurate drop in
sg'durity holdings i; tlherefore expected.

M---- - M M- M



FOAIC: Anaiysis and Forecasts of Federal Open 11arket Pol icy

From: Cha:ie Econometric Associates, Inc.
Date: 8/27/76

By: Robert A. Jones, Director of Financial Forecasting
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FEDERAL RESERVE DATA WORK SIIEET
DATA IN ILLIONS OF DOLLARS

FIRST ROW FOR EACH \VARIABLE CONTAINS
FIGURES AS OF TIE CLOSE OF THAT WEEK
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F0R1-CASTED

RESERVE PERIOI) ENDI:G
82576
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OFR: Operational Factors Report

From: Chase Econometric Associates,
Date: 8/27/76
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WHR: Weekly Report on Financial Markets

From: Chase Econometric Associates, Inc.
Date: 8/27/76

By: Robert A. Jones, Director of Financial Forecasting

Debt market conditions improved rarkedly last week as speculation abouteasier monetary policy and a 5% funds rate gained new momentum. Latest
FOMC minutes showed a hailf percentage point increase in the nine-week
growth rates for :Ii and 12, thus signalina some potential motive for
policy ease. On Tuesday, the open market desk failed to execute
reverses even though tihe Federal funds rate traded rather consistently
at 5-3/l6ths throughout the day. Since the 5-3/16% level of Fed funds
previously represented a reverse intervention level for the open market
desk, the inactivity of the desk on Tuesday tended to give indication of
easier open market policy. In retrospect, however, the lack of reverses
on Tuesday seemed to reflect restrictiveness of reserve availability to
the banking system which was of greater concern to the open market desk
than was the 5-3/16% funds rate. The open market desk was undoubtedly
aware of Tax and Loan draw downs which were draining reserves from thebawking system that was not yet reflected by the Federal funds rate.
On iednesday, it becane apparent that reserve needs were present in the
Fd'*erai funds market and the funds rate traded for quite awhile at5-3/,%* before the Fed finally executed repos for its own account and
for customer account. immediately prior to that operation, a customer
re-po go-around resulted in a ratner stingy comeback from the open ,marketdesk, ail of which su:;gested that there was no intention--and currently
seens to be no intention--of the desk to adopt a more accommodative
open market policy.

If,-the Federal funds rate is to continue to average close to 5-1/4% intoSeptember, when large increases in the money supply data completely
remove any motive for the Open "larket Committee Lo ease monetary policy,
tuen the short end of the Treasury debt market would appear to be over-
priced. Treasury bill rates, for exampie, appear to be subject to a7-15 basis point setback, with Federal funds trading at 5-1/47.
Admittedly, new supplies of Treasury debt are modest for the time being,
but the overall technicai position of the Treasury market is notsufficiently better tnan it was in recent months to warrant the current
level of Treasury bill rates. In the long end of the Treasury bondmarket, however, bond prices are iikeiy to remain resilient over the
near term to any potential bad news. The yield curve in the Treasury
bond market still appears to be a little too positively sloped, given
the softer state of te economic recovery and the prospective SuIpply oflong bonds. In sum, it is expected that yield curves in the Treasury bill
rmarket will become scme%:h'at more positively sioped over the near term withtile curve itself risi:, slightly. Ic yield curve slope in t7e treasury
bond market, howeve r , m:ia y not .e come more pos itive i y s-io l ed as lon, bon'!
yieids remain basicai v ,,nchan,,ed frim current ieveIs.



BCNY: Bank Credit - New York Banks

From: Chase Econometric Associates,
Date: 8/27/76

BANK CREDIT REPORT
FOR TiE IEEI EN 1)1 NG
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BCCH:

From: Chase Econometric Associates, Inc.
Date: 8/27/76

BAiJK CREDII' REPOKT -- M1A,' YORK & CIlCAGO BANKS
FOR THE E:EK ENDING 8/18/76
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Bank Credit - New York & Chicago Banks
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CHICAGO BANKS

TIME DEPOSITS
NEW YORK BANKS
CHICAGO BANKS

LARGE CI) S
,NEi YORK I)ANKS
CHICAGo BANKS

1

-1 4 5 -9 3.4 -3.8 15.8

-92 -96 -154 -185
58 143 142 144

49.9 17.6

-156.6-142.9 -69.0 -73.8
796.1 401.7 147.1 -112.7

109 954 33 -833 108.9 -44.1
-29 -436 -338 -216 -182.5 -46.9

-91 -263 -957-1280
-57 -9(6 -362 -372

-241 -284 -915-1165
-61 -90 -302 -332

-17.5 -38.7
-15.9 -30.3

-32.0 -63.2
-32.9 -58.7

3.4 56.5
59. 1 -1.4

0.6 -58.6 -8.9 -1.9
0.5 -18.0 0.9 -3.5

-7.1-13.1
-27.2 -2.9 -9.7
-53.0 -12.5 -7.0

-10.5 -36.9 -3.3 -16.F
-18.7 -102.0 -14.4 -14.7

0-



DIR: Daily i.1arket Recap

From: Chase Econometric Associates, Inc.
Date: 8/27/76

By: Wayne W. Felton, Investment Officer

For 8/2b/76

The government markets opened on the weak side in
early trading, howev\er, traded up in the short end
during the balance of the session. This up tick
was primarily accountabie to technical strength
in the close-end bills. Upon the release of money
supply statistics - w:hich posted unfavorable gains
in both 1i-I and :1-2 - the rarket did trade back to
approximately W'ednesday's closing levels.

Further trade-off is anticipated in tomorrow's market
as. retail accounts are expected to cash in on recent
profits, and a fairly sizable decline would not be
u yrx pe c ted.

fuinds traded today between 5-1/4 - 5-5/16%, with the
Fed executing seven day repos as was announced on
Wednesday af ternoon .



I: Historical Analysis of :Ii

From: Chase Econometric Associates, Inc.
Date: 8/27/76

ANALYSIS OF MONEY SUPPLY (Ml)

ANNUALIZEI) GRO*TII RATES FOR SELECTED
(BASED ON FOUR-1/EEK AVERAGES OF SEAS

NONEY SUPPLY =

(-;l)

ENDING 41:K 911K 13;/K
-------------- ---------

4.3 3
3.9 3
2.9 3

3.1 4
2.4 4
0.3 5

0.3 I
2.0 6
4.8 7

8.3
10.3
10.9

DEiNAND DEPOSIT

4WK 9 j! 1 1 3i!K

I NT E!R VA ES
ADJ DATA)

+ CURRENCY
(cC)

4I.K 9 UK I 3WK

CHANGE FROM
PREVIOUS WEEK

IN BILLIONS
OF DOLLARS

1 ) C

6.9 3
7.5 3
8.4 1

11.4
3.7

-3.5

-5.2
-5.9
0.1

-I.I
0.0
5.2

5.6 9

7.2 9

9. 1 1o

10.6
11 .6
11 .6

5.
4.

14.

17.4
18.9
15.2

-0.1
0.3
0.1

0.1
-0.1

0.5

0.2
-0.1

0.0

-0.1
0.2
0.4

-o.2
0.1
0.2

0.2
-0.3

0.6

FOR
WE E K

8/18/76
8/11/76
&44/ 76

7728/76
7/21/76
7/14/76

7/07/76
6-30/76
6/23/76

61,16/76
b/i)9/76

60-02/76

5f26/76
5/19/76
5)12/76

5/05/76
4/28/76
4/21/76



M2: lHistorical Analysis of N2

From: Chase Econometric Associates, Inc.
Date: 8/27/76

ANALYSI.:; OF NO.NEY SUPPLY 012)

ANNUALIZIED CROLITil RATES FOR S
(BASED ON FOUR-/ELL AVERAGES

8iONEY SUPPLY =

GI 2)

4 UK 911K 1 319,1,

9.5 8.9 6.
9.3 8.8 7.
8.8 8.8 9.

9.9

10.4

II(O:XEY SUPPLY

4*;iE 91: K 13..
--- - - -

ELECTED
OF SEAS ADJ DATA)

+TIME DEPOSITS

(TD)

411K 9WK

4.3 3.9 11
3.9 3.4 13
2.9 3.4 14

10. 3
3.9

-1.7

-3.6
-3. U

2.4

I 311K

12.8

13.0
13. 1

4.0 1
4.4 1
5.2 1

CIANGE FROI
PREVIOUS WIE!l

INi BILLIONS
OF DOLLARS

112 'll Ti)
--- - -- - -

1.1 1.
0.8 0.
0.8 O.

-1 .3
1.4
0.3

3.3
2.1

-1 .8

FOR
WEEK

ENDING

8/18/76
*3/ 11 / 76
8/04/76

.7 2.8 / 76
7/21/76

,W-1 14/76

'-/ 0 71 76
6/30/76

'/23/76

6/16/76
67/ 09 / 7 6
6/02/76

5/26/76
9'119 / 76
A/12/76

5.4
5.1

17.6
18.2
15.3

0.3 -0.2
-0.9 -1.5

3.7 2.1

1 0
9.
7.

13.2
14.3
13.1

12.6

1 3. 0
13.1

14.8
16.2
17.1

0.6 0.3
-1.4 1 .9

.5 -0 .4

0.6 8
1 .1 10
6.1 lo

9.
11.

11.

13.
9.
5.

4.
4.
6.

5.
7.
e.

9.
9.

12.

8.7
8.1
7.0

7. o
7.3
8.8

10.6
11.7
12.3

12.2
12.3
12.2

12.3
11 .9
11 .4

5/05/
4/28/
4/21/

INTEKVALS

K



414: listorical Analysis of :14

From: Chase Econometric Associates, Inc.
Date: 8/27/76

ANALYSIS OF XONEY SUPPLY (.'14)

ANNUALIZED CROWTII RATES FOR SELECTED INTERVALS
(LASED ON 1'U0iL-WEEK AVERAGES OF SEAS ADJ DATA)
------------------------------ ------------ --------
:!tONEY SUPPILY =

(14)

411K 91J1K 131K

!IONIEY SUPPLY
(412)

4U.1 91.K 1 3':K

9.6

11.1
11.9

13.3 8
0.6 8
5.9 7

4.(, 7
4.6 7
6.7 8

+CERT of DEPOS
(CD)

41.1K 914'K 13WK

E.9 -82.
8.8 -67.
8.8 -50.

9.0
9.1
9.3

9.9

1). 
I oJ . 4

105.8

10.8
11 .3

9.3
9.3

12.7

5/05/76 8.8 7.6 7.4 15.2 12
4/28/76 11.9 7.6 7.6 16.1 11
4/21/76 11.5 7.3 7.2 14.1 11

FOR
WEEK

EN I) 11"1 G

8/18/76
-e• i I- / 76
.8J04/76

4/ 281 76
1/2 1/ 76
"I 14/ 76

77/ 0 7 / 76
,6/ 30/ 76
6/23/ 76

6/16/76
'i09/ 76
6/02/76

8-25
2 -8
5 4

7
1 -6
3-20

7- 30
5-37
0-39

2-39
5-39
6-37

5-34
1-31
4 -28

7-14.7
9-11.7
9-10.1

6 -9.1
9 -8.8
8 -9.7

4-10.8
3-12.6
1-17.6

3-24.2
3-30.9
3-36 . 3

3-39.3
2-40.1
0-39.7

3-39
1-39
8-41

CIIANGE FRO1
PREVIOUS WEEK

IN BILLIONS
OF DIOLLARS

14 12 Cl)

1.3
0.4

-0.5

-1.4
1.3
1 . 0

2.8
3 • 0

-101

1.4
1.9
2.8

-1. .6
2.8

0.4
-0.7
-I .2

-18.
13.
33.

L8.
49.
36.

14.
-15.
-38 .

-55.
-63.
-63.

-50.
-27.
-12.

5/
26/76
19/76
12/76



Mil: A 'Look-Ahead ° at

From: Chase Econometric
Date: 8/27/76

Future i1

Associates, Inc.

MII 4-UK GROITH RATES THAT WOULD BE
GIVEN THE FLLOIjP:G CHANGE EACH

REPORTED IN FUTURE
IJEEK IN MIO1NEY SUPPLY:

WE E- K S

CtHA NCE=
-- DATE--

-1.2 -0.b -0.4
-- - - - - - -

-0.2 0.0 0.2 0.4 0.8 1 .2 1.5 2.0 2.5

5.1 5.5
7.0 8.3
1.6 4.1

1.0
-3.5
-4.8

5.7 6.0 6
9.0 9.6 10
5.4 6.7 8

3.1
-0. 7
-! .8

5.2 7
2.0 4
1.2 4

6.4
10.9
9.2 1

6.8
12.2
11 .8

9.4 13.7
7.5 13.0
7.1 13.0

-19.2-12.7 -6.4 -3.2 0.0 3.2 6.3 12.6 18.9 23.6 31.4

il 9-Ulk Gt()UTH PATES TiNAT 1YOUL!D BE
GIVEN THE FOI L !0j:-(; C .GAN C LF,ACiH

REPORTED IN FUTURE 'uEE.KS
U.EEK IN :ONEY SUPPLY:

CIIAN(;E=
-;-DAT E--

8/25/76
"9/01 / 76
9/08/76

9/15/76
9/22/76
9/29/76

10/06/76
10/13/76
10/20/76

-1.2 -0.8 -0.4 -0.2 0.0 0.2 0.4 0.8 1.2

5.5 5.7 5.9 6.0 6.1 6.2 6.3 6.5
6.2 6.8 7.4 7.7 8.0 8.2 8.5 9.1
4.9 6.1 7.2 7.S 8.3 8.9 9.5 10.6

2.2
-2.0
-5.5

4.1
o. 6

-2.1

-8.3 -4.2
-11 .4 -6.5
-14.3 -8.6

6. C
3.3
1.3

& • 0
-1 .6
-3.0

7.0 7.9 0.9 9.8 11.7
4.6 5.9 7.3 8.6 11.3
3.0 4.7 6.4 8.1 11.6

2.1

- U . I

4.2 6.2
3.4 5.8
2.7 5.5

F.3 12.5
8.3 13.2

.4 14.u

6.7
9.7

11 .8

13.6
13.9
15.0

16.7
18.1
1.7

1 .5 2.0 2.5

6.8

10. 1
12.6

15.1
15.9
17.5

19.8

21 .8
23. 9

7.0
10.8
14. 1

17.4
19.2
21 .8

25 . 0
27.9
31 . 0

7.3
11 .5
15.5

19.8£

22.5
26. 1

3,. 2
34 .1
38.I

4.7
5.8

-1.0

8/25/
9/01/
9/08/

4_ 115/

9/22/
'-#129/

-7.5 -3.3
-14.5 -9.0
-16.7-10.7

ro/06/ 76

7.2
13.4
14.3

17.9
18.5
18.9

8.6
17.6
22.6

8.1
16.0
19.4

26.4
29.5
30.6

39. 1



112F: A 'Look-Ahead' at Future 12

From: ChasC Econoetric Associates, Inc.
Date: 8/27/76

M2 4-UK GRI1Tt RATES TEAT WOULi) BE
GIVEN TiE FOLLOUING CHAINGE EACH

R E1ORTE1) IN FI.TIJRE UE
IJEEK IN IONEY SUPPLY:

C HANG E=
-- )ATE--

8/25/76
9/01/76
2/08/76
:-1/15/76

9/22/76
- /29/76

f0/06/76

-1.2 -0.8 -0.4
- - - - - - ~ -

- 0 . 2 0.0 0.2

7.9 8.1 8.3 8.4 8.5 8
7.1 7.6 8.2 8.4 8.7 9
3.5 4.6 5.7 6.3 6.8 7

-11 I
-5.4
-6. 7

0.7
-3.0
-4. 1

2.5
-0.6
-1.5

-8.2 -5.5 -2.7

3.4
0.5

-0.3

4.3 5
1.7 2
1.0 2

-1.4 1.0 1.4

0.4 0.8 1.2

8.7 8.9 9.0
9.3 9.8 10.4
7.9 9.0 10.1

6.2 8.0 9.8 11
4.1 6.5 8.8 10
3.6 6.1 8.6 10

2.7 5.5 8.2

1 .5 2.0 2.5

9.4
11.5
12.3

13.5
13.6
13.7

10.2 13.6

9.6
12.2
13.7

15.8
16.5
16.9

17.0

'12 9-UK GR'J'IU RATES TihAT 'LI) BE' REPORTE I, FUTURE 'JEEKS
GIVEN TIE FOLLOING CHANCE E;-CH 1.EEK IN :iO'EY SUPPLY:

HANG E=
-- DATE--

p.

8/25/76
'9/01/76
9/03/76

9/15/76
9/22/76
9/29/76

10/06/76

10/20/76

-1.2 -o.8 -0.4

9.9 1O.
9.8 10. 1
8.6 9.1

1(). 1
1 0. 3

9.6

-0. "2 0.0 C . 2

10.1

9.9

10.2
10.6
10.1

10.2
1 0. 7
10.4

0.4 0.8 1.2

10.3
10.8
10.6

10. 3
11.0
11.1

6.5 7.3 8.1 8.5 8.9 9.3 9.8 10.6
3.5 4.7 5.8 6.4 7.0 7.5 8.1 9.3
1.O 2.5 4.0 4.7 5.4 6.2 6.9 F.4

-I .1
-3.1
-5. 1

0.7
-0.9
-2.6

2.5
1.2'

-). 2

10.4
11 .3
11.6

11 .4
10.4

9.8

1 .5 2.0 2. 5

1().5
1 1 . 511 .5

12.0

12.0
11.3
10.9

3.4 4.3 5.2 6.1 7.9 9.7 11.0
2.2 3.3 4.4 5.4 7.5 9.6 11.2
1. 2.3 3.5 4.7 7. 1 9.6 11.4

10.6
11 .8
12.6

13.0
12.7
12.8

13.3
1 3. 9
14.4

10.7
12.1
13.2

14.1
14.1
14.6

1 5 . 5
16.5
17.5



M4F: A 'Look-Ahead' ar

From: Chase Econonetrtc As
Date: 8/27/76

'4 4-1K C M)Ti1 RATES

sociate.;, Inc.

IHAT U'OULD IiE REPORTED It FUTURE I EE KS
GIVEN TilE FOLLOWING CHANCE EACH WEEK IN MONEY SUPPLY:

CIIANG E=
-- DATE--

-1.2 -0.8 -0.4
- -- - - - -

-0.2 0.0 0.2 0.4 0.8 1 .2 1.5 2.0 2.5

-0.4 -0.2
0.6 1.1

-0.1 0.9

-1.8 -0.1
-3.6 -1.5
-4.1 -1.8

-7.5 -5.0 -2.5

-r).

1.4
1.4

0.8
-0.4
-0.6

-0. 0
1 .6
1.9

1.6
0.7
0.5

0.0 0.1 0.3 0.5 0
1.9 2.1 2.6 3.1 3
2.4 2.9 3.9 4.9 5

1

-1.3 o.O 1.3

3.3 4.9 6.6 7
2.9 5.1 7.2 8
2.9 5.2 7.5 9

2.5 5.0 7.5

0.8 1
4.1 4
6.9 8

9.9
11.6
12.2

9.4 12.5 15.6

,14 9-WI" GROWTH RATES TIsAT IJOUI! BE
GIVEN TIlE FOLLOU/I:;G CHANGE EACH

RE!'ORTE) IN FUTURE W1EEKS
.IEEK'. I-N Nl'NEY SUPPLY:

CItANG E=
-CD:AT E--

0.4 0.8 1.2 1.5 2.0 2.5

5.4 5.5 5.6 5.6 5.6 5.7 5.7 5.8 5.9 5.9 6.0 6.1
4.3 4.5 4.7 4.8 5.0 5.1 5.2 5.4 5.6 5.8 6.1 6.4
2.7 3.2 3.6 3.8 4.1 4.3 4.5 5.0 5.4 5.7 6.3 6.9

0.7 1 .5 2.2
-1.7 -U.6 0.4
-3.2 -1.9 -0.r'

2.6 3.0 31.4 3.7 4.5 5.2 5.8 6.7 7.6
Ii.9 1.5 2.0 2.5 3.6 4.6 5.4 6.7 E.()
c.1 0.8 1.4 2.1 3.5 4.8 5.8 7.5 9.1

-4.2 -2.6
-5.1 -3.1
-5.9 -3.7

-0.9
-1.2
-1.

- r).1

-0.3

0.7 1 .5
0.7 1 . 7
0. 1 .9

2.3 4.0 5.6 6. 8.9
2.7 4.6 6.5 8.0 10.4
3.0 5.2 7.5 9.1 11.9

8/25/76
9/01/76
9/08/76

9/15/76

9/ 22/76
,9,/29/ 76

1t/b0 6 / 76

-0.5
0.1

-1.1

-3.4
-5.8
-6.5

25/76
01/76
08/76

15/76
22/76
29/76

10/06/76
10/13/76
10/20/76

I () . 1

1 2) . 7
14.7

Future U4

-1.2 -0.8 -0'.4 -.'..2 0.0 0.2



LBLS: Large Bank Loan Summary

From: Chase
Date: 8/27/

Econo tneL r i c Associates, Inc.

BANK LOAN SUMMARY - LARGE CO:M'6EKClAl, BANKS
FOR THE WEEK ENDING AUGUST 18, 1976

CHANGE FROM PREVIOUS IJEEK,
CO,:PARED TO PREVIOUS YE

MILLIONS
ARS' FIGUIR

TOTAL
LOANS & INVEST:uENTS
-76- -75- -74- -73-

- 1267-2553-5984-4510
-1728-4743-1408-1461
-6334-7067-3U58-2415

28 -1537-2284

4 1561 3446
11 161-2625-
18 965 2971
25 -4566-5903

-1391 8
5721

-3520-4
-3995-2

-789 3

6864
-3699 -
-2230-8
-2833 1

1900
-1708- 1

400- 1
-25 0 1

TOTAL
GROSS ADJUSTED LOANS

-76- -75- -74- -73-

-2123-2645-2655-1735
-3284-3525 -879 111
-1690-5033-1740-1274

4V2 4350 -2593 -637 -870

1747
10.5

28
£9

515 3434
-46 -580
077 727
016 2554
316 6273

841 766
554 1398
018-4002
160 5849

986-3029-

725 1127
00F -to7-
472 -L68

7895 3481
-2269 308-2

1771 311
-4020-6435

5030 5147

-2213 3o'29
-6 ' 4 - 5 9 7 3

-139 1-42 ) -
-377( 1339

513 ' 1319
19 voo(-z ! 5-

6)78 -':4 -

57 6,4

11401 10

7-. 5

24 1,

'27-'K-

1157
2962

405
415

4482

1670
-48
872

457
-225
2891

316

1285
1567
110}7

2 - 15

1430
1903

8 68
-12

23(,6

120 6
-1, 49

-6:39
,14

2 1,7

.52 1 S

1082 649
-648-3099

801 21E6
-1990-2221

1918 3017
4829 486

-2913-2482
-2003-2917

515 976

2487 -147
-1960 -659
-1 121-2605-
-1198 462

1021
-923
107e
-598

/4444
-481

8 1
- 1458

12 44

1738
-464
-155
1343

1533
199

2525

2753
4164

2465

2184
1761
1647
1534

3091
808

2360
-668
1138

632 613
3037 1005
1978 930
4527 966

-304-1690
-1499 1037

-397 1347
-219 -962

7 39
19 7:-

-!674
1. 6 72

i )1 2

250 27(0
39,-". 7(-6
I 02-2f255

3' 3 9

-494
2229

317
3 157

307
1761
-507
1571

325
2862

629
703

154(,

-9 2 ,4 3
962- 2203

1389 761

-!87( 2(i9 48J(; 2301

1258 !(9

1 ;, 6 -2
- (" f -

(~t) - /.

t' 7 - I 2 4 5

2 71:-

COMEItC1ACI AND
INDUSTRIAL LOANS

-76- -75- -74- -73-

-1594-1140
-875-1181
-543-1198
-824-1008

184
-339
-214
-672

-40!
-414

-2
-143

-202 307
-131-1068
-265 328
-877 -306

-1031 22,6

-686 -112
-328 175

207 -899
-163 70

559 -2 4
-620 -71,9
-350 -79V
- 139 -9 13

595 -- 6
-342 

4
:254 143

-5 -30")
438 ' LZID '

-3(1

-794i

i(; 35
I 4 : ,'

-7 P1

- :'-.4 '

WEEK
ENDING

JAN.

7
14
21

-385
351

53
860

007
356
571
997

275
018
207

99 (

471

-580
17

-578
-182

262
163
-6

564

1018
977

2037
1214
2524

449
1527
-658
1537

113
58

-462
- 122

-147
754

1484
608

2 36

199
768

-4. 2 3

-16

295
9.4

3 5'

478
1115

-33
579

-12
4653

64

-231

670
306

1317
-192
76-3

61 5
3 t:

7, '

7/,

FEB

,IAR

'-3
10
17
24
31

AH .

7
' 14

21

28
A'lAY.

J UN.

J Ull.
7

14
21
28

At;G.

4
11
18



A.'

25
SEP.

8
15
22
29

OCT.

1812 6243
1877 -524
3404 2383
-865-1739
2534 3976

-972 3982881 3667 263

2490 456 4364
3140 3313 3244

-14 73-1376-3040
-3894-4222-1261
6609 2799 2611

-266 3134 5348
1382-2058-6843

-6450-5138 640
-137 831 2715

10737 4626 4778
-2158 3566-3057
-3202-2661- 1588

413 -622 1204

529 1
- 107 0
-1933

532

132o
3!O

2374

-364
1 02 5

4191
2052
2669
5857
5093

-426 -109 -996

853-1509 1579
1518 2374 1367
427 1401 903

-2596-2975-1090
31(u6 956 163

1262 2515 3628
-266-2750-4593

-4342-2101 -220
-458 126 727

1364 2374
1561-1947
-885 -563
-178 1056

4425 920
-23982 1901

2028 2194
-785 5082
2514 231

128
255
550
322
350

142
:3)

236
-23 8
701

-536
-3

-863
-10

423
237

-346
562

695
512
690

-261
420

-298
503

-709
5

972
-154

62
590

480
152

1097
-141
580

223
504
622
45

116

-144
-475
-513
-338

365
106
277
55

573
276
917
723
922

N OV.
3

10
17
24

DEC.

8
" 15

22
29



New York Bank Loan Summary

From: Chase Econometric
Date: 8/27/76

Associates,

BANK LOAN SUmIARY -- NEW YORK CITY BANKS
FOiE TIlE %EEK ENDING AUGUST 25, 1976

CIIANGE FROl
COMPARED TO

-619 -817
-1407-3323

-508 -523

-729
-640
-b31

433 -880 742
-808 123-1036
1969 2556 642

-1915-2839 29o

-366 2003
2190 825
-956 -942

-1150-1358
-1143 1251

WEEK
ENDING

JAN.
h.., 7

14
21

- 28
F? B.

4
11
18
25

. 3
10
17
24
31

7
U 14

21
28

JAY.

5
12
19
26

J u:.
2
9

16
23
3(.

J UL.
7

14
21

:: IT(2 .

110 -
110 -

1650
-958-1

16 72
-1397

409
-I G0-

327

-1272
129

-2721

156
465
11,118
507
632

~4VI
-621
1 648

9 c

331 -5;3-
1 !459 ' 36

1636
-944

503
90

2593

-939
970

-1666
3078

-28 06
1367
-499

" U}

1933
526

505
1 ( 0 7
179 1
-773

7 41

!4 1 5 ()

-92
-652
1759

375
427
105
943

210
-79

1056
-543

187

-1007
-172
1397
-255

-992
1505
-302
1026

105
384
953

-421
611

1(11,5
4 L 7

-768
1 4 6 )

1 96 1 3
1"2 -1 11'I3
-i 73-24 1

PREVIOUS UEEK, 1ILLIONS OF
FIGURES

LOANS
-74- -73-

-898
-469
-691
-495

1295
-400
-294

797

1131
-532

871
821

1258

-689
89

-734
1422

713
390
424
413

826
289

60
-165

313

26 -619
1067 -124

-1291 -165
2188 743

-1521 352
434 U69
321-1118
-94 668

1437 79
-529 11O
1398 349

39 - 150
1664 339

-91 2104
248- 1S 9

-371 135
2711 1 ',)97

t~ 7 ~,

371
1£, 2.' A

CONMEi'C1AL AND
INDUSTRIAL LOANS

-76- -75- -74- -73-

-242
-671
-294
-350

27
-302
-157
-305

-2-2

-367
24

-137

-397
-217
-129
-117

53
-482
-242
1 29

Y? 3
'3 9

-269
-21

3

-6

-4..

--- 7

'-.5

-157

TOTAL
LOANS & INVEST:IENTS
-76- -75- -74- -73-

-2190-1115-1173-1365 -102
-1

-276
72

376
511
549
550
745

-488
-502
-584
-316

-196
-164

8, 2

-76

172
-496

-15
-119

-4 2

-224

04

50
-342
- 34o

-25

-192

76
5

-212
-211
-!. 7(

-!,

-2 :

29
62
93

499

344
410

77
235

401
374
299

-150
152

-198

1 () 91
-77
1 85

19 0
152

-178
-47

195
19 r

639-1 9(
306

4 (

-76- -75-

-701-1289
-1529-1248

-427-2222
-1392 -245

1002
-562 -
1099 1
-859-1

998
2231

-1275
-1057

-583

-113
-551

175-
-1300

93
-682

495
-345

1 57o
-217

-49
-1152

35 ')

67

-689
-13 S 6

256
986
637
655

1460
695

-1214
-1669

419

472
325
399
509

10
-754

-65
-50

79 s;
- 09

9 9

15"

1 .7

-7, 7

59 1 -4
7 68"-- i 3 '.2- Ic) 4

7 - - I': - L

I. ~1

NYLS:

Inc.

-69
438

-358
585

-35
F88

-178
161

-197
4 33
724
551

1190

37
234

-225

PREVIOUS YEARS'

TOTAL
GROSS ADJUSTED

781 -874
-373 720

812-2949
-2235 492



25 -960 -573 1745 272
SEP.

1 1054 122 1235
8 31 1417 1709

15 81 158 -871
22 -572-2067 -387
29 1422 1390 348

OCT.

-503 504 1217
1244 135-1728

-2200-1543 1058
-704 -611 675

2773
-525
-416
1615

1140
754-
151

-423

-1512 165
283 -37
1520 165
215-111

-1126 -637 1941 357

384
497
137

-88u-
1130

-168 -202

-726 486
1461 370

88
1566
1463

30
-28

-165

306 777 1359
-163-1269-1343

-1391 -431 419
-36 -64 412

1804
1188
-54
629

774
126o
454
2225

2046
-587
-446

394

1172

1171
667-
335

-471

1680
-655
672

-323

1670
1785
-421
473

119
703
671

1530

C -

6
13
20
27

NOV.

97 -550

96
171
-41
-35
-23

DEC.

8
15

_-22

-129
23

-257
-8

235
209

-218
1 S,9

332
207
289
-16
517

43
143

-424
66

516
57
75

348

87
337
333
231

294
82
98

-1 3 7

127

-91
-89

-156

218
-43

111
39

134
-176
291
229

163
186

70
78



Large Bank Balance Sheet Items

From: Cnase Econometric Associates,
Date: 8/ 27 / 76

Inc.

BA LANCE SHEET ITES - LARGE COMI1ERCIAL BANKS
FOR THE L.'EEK ENDIt'qG AUGUST 18, 1976

CHANGE FROI PREVIOUS WEEK,
CO1IPARE) TO PREVIOUS

NIILLIONS OF $
YEARS' FIGURES

INVESThENTS IN DE:.'AN) DEPOSITS
US GOVT SECURITIES (TEN:1S OF IILLIONS)
-76- -75- -74- -73- -76- -73- -74- -73-

LARCE CERT'S
OF I)EPOSIT

-76- -75- -74- -73-

440
744

-1399
493

226
-148
573

-1024

394
-212
1482
-315

376

2159
72

-388-
-2245

646
35
53

-741
J UN.

1156
-575
-823
-678

-259
501

1174
-332

1364
964
316
504

612

1291

-177
1 36
593

790
197
283
441

14 1(1 355
- L46 15f)0
-139 573

-1093- 140
v. 21 ' " 5)'

495 -194
115 -27
159 -443

-539 457

-164-1293
-291 -631
3
Wj-1189

-267 -150

666

-265
-861
-40

5 111

355
-91

-1365
-459

-113
-585

-76

-336

46,
1 93

322
11 3:1l 7
lI1

1)
- 7&

-317
-168

87
106
587

-536
-5b4

-97
-248

-464

-330
-199
489

274
4

-351
- 8O a
-13

-212

-477

- 40"
-L 31

- * 7 - 15 ,
j.V ., " ,'L

- 104P.-2076-2135- 1480
-524
-347
-543

57.2

-499
1462

-1 12

873
-211

218
-575
1123

-702

456
-304
-292

234

-306

82

1 f- 1 6
-1127

1514

-1 Ut' 9
14(04

-3 3
- 79
-115
-57(8

-'7
C

142

-1043
-260

67

-56
67

-74

775

-232
-1 2e
664

-271

446
-758-
S16

234
-953
198

-67
624

-65
-724

210
-155
204

32
453

-131

562
1171
1121

-8. 79-1
153

-2 - -

703

298
- 5

3 91

-5 3

-*27

1-4

17

-17

i ..

-318

-16 3
3.15
-82

566

-675

78
-424

7,8- 3

- 1 4 L
121

- 1 Y, C

178
-476
492

-842
606
231

27

-687
70

-313
158
414

-458
395

-162
540

-1010
656

-778
512

-151
68

427
-4(10

1155

-840

24
-235

(1 6 1

-3013
-1322
-1886

-156

-822

-577 -386

-2093-1288
-574 -102

-1530-1759

-175 -361

-1 263
932

63
725
39-

-1643

-1237
-1649
-682

-68

1686

-1845
1308

156
690U

- 3 94-

1151

-1 !) 3 3
415

-7 S
- (;37

-314
410
-21

774
1415

-852
-121
-247
-801

-406

1082
-634

-784

-811
459

1 65 8
5 32

-633

-21
-7 ( ')2

5 jj )- 2t17

535
-57

952
59

821
478

-721
-58

-477

73

124
646

-262

1554
1664

2061

213
1847
688

1691

900

1958
746

-423 -421
487 429

-493- 124 5
1()20 1041

'74 2 ,

'2 C I
(,44

7 ( 0A~ L ;.

U.' E IE K
ENDI NG

.J A N.
J. 7

14

21
-_ 28
F't .
0-- 4

11
7 18

25

3
10

.... 17

24
-- 31
A R.

7
, 14

21
28

.AAY

913
12

532
401

1331
;,47

1015

1621

1450
1811
38 l
936
473

932
-9174

572
329

13 6
603
908

293

.1 U L.
(5 e

()
-. 3 C
-147

2 r
3) ,37

54 ', 

" 3 ,

.-I

LBBS:



435 154 -3b4 -11 231 -82 433 636 845

878
955

-230
2

301

288
-712

680
-561

1814
-415

647
436

366
1151
1296

7-786
658

138
514

-906
-807
-303

33E
449

-180
149

1083
343
776

-773

1051
669
388

-196
68

570
560

-296
2102
-184

-9 -581
506 -57

-772 1783
907 -390
385-1334

820
406

-819
-256

274

656
-292

221
87

985
-51
743

-615

1717
227

-760
86

-66

933 1039
-541 -503

163 -53
-720 -175
1329 463

-743 -683
1310 1594

- 1408- 1377
-2 357

1397 642
172 -155

-1355 -644
650 697

-94 -110
-217 -131

707 391
-365 -312
1592 2155

947
-11

-211
29

493

207
-398

457
345

255
-509
-632

280

323
454
314

-517
2274

670 -614
1784 1013
1191-1076
1363 1025

471 235

Lq i.

SEP.

OCT.

N 0 V.

490 -656
-1209 -174

424 304
-396-1302

-1199 -585
754 58

-144 -848
629 1053

252
26

-307
229

-457

-737
-477

17
-4P

-656
303
-74)EC.

8
15

. 22
29



NYBS: New York Bank Balance Sheet Items

From: Chase Econometric Associates, Inc.
Date: 8/27/76

BALANCE SHEET ITE&MS -- NEW YORK CITY BANKS
FOR THE WEEK ENDI::G AUGUST 25, 1976

CHANGEI FROU. 'RLVIuUS
COPAREI) TO PREVI

0~

WEEK, 11ILLIONS OF
US YEARS' FIGURES

INVEST"IENTS IN
US GOVT SECURITIES
-76- -75- -74- -73-

WJEEK~E E K VE.NDING

JAN.

-~ 7

14
21

S28
rEi3.

4
11

"" 18

25
M!AR.

3
10

-17

24
31

.PR.

7
- 14

21
28

SA Y.
5

12

19
26

J U N.

2
9

16
23
30

JU L.

654
-368

-98
-94

-173
532
339
-87

341
8o

266
-118

317

528
-405
-582
-112

499
422

88
I01

75
335
2%)

- 162
1 S' 5

-203
270

-750
526

186
-217

495
-423

163
-73

91
-1
23

971
-769

28
-383

548
143
277

-4 87

455
-517

37
-809

75

-442
259

-3
-122

7 -) 3
3 3

439
-170

270
-474

-116
-74
196

-211

273

-27o
236

28
403

16

-5713

-675
113

-205
-192
-124

-9

46

262
-1 0.'-2 62

- )4
- 7 ig

216
51

-11
195

-594
-68

-223
-57

-150
44

159
-33
441

-175
-290
-244
-17S

-30 1
186
1 0 5105

339

24 6
-79
-13

-229

- 6

-32

57 -5;
2 7 .) "

DE:IAND DEPOSITS
(TENS OF IILLIONS)
-76- -75-

-442
-129

-43
-78

14
-175

651
-691

299
62

-3e
-110

556

-725
214

-206
194

-106
- 108

-42
219

44
-301

471
-9

529j

-10C)5

-325

71
-i7I

I 5

-757
206

-459
28

116
-253

224
-91

-39
30

-73
2"59

-356
-25
-57
2 7

4

15

.3 1 7

-17

1 2

- 1 :

-74- -73-

-568
84

-231
183

-62
484

-271
-251

29
-60
134
135
-43

-18
32

-293
325

-288
332

-162
115

70

(# ]

- 1 9

-19
7
9

t)(~ I

-"3
-1 (}

-376
136

24
205

-420
69

188
137

-425
67

-179
190

8

-219
135

89
216

-439
326
227

85

-I() I
-42
202

-123
4 3 ()

80
1,9 ()94

3 2'.

LARGE CERT'S
OF DEPOSIT

-76- -75- -74-

-1007
-446
-656
-209

-659
42

-342
41

-426
88

-65
262

29

-713
-191
-326
-335

22
-22

15
49

q.1

164
-531

117
"21

-13 9

_ 'Ls ,

-42
-640
-306
-119

-808
-106
-147

107

101
,9)

-370
376

5

-325
-287
-172
-265

-154
26

-577
-45 6

-4 1 9
89

-55

I I
( 0

232

(j ':

- 2'i5

689
43

373
-19

-326
-173
-317
-159

185
416

-10(

451
636

1058
21

420

72

555
390
828
365

-87

-75

9 F

-73-

523
0

82
177

1094
228
415
842

4 90

703
-169

350
155

20 1

-S54
149
-37

1 98
101

276
212

-355

.~6
-513

9

3353

52O

?Th 31 '

-. ' !171 -2

274

2v4

O



4r

25 -251 -170 -27 -161
SEP.

OCT.

NOV

229
894

-681
-87
119

389
-118

-53
-311

1068
-709

868
452

-490
-242

301
-336

293

DEC.
1

8
15
22
29

524
527

-725
-572
-256

322
320

-309
210

113
293

44
-213

341
47

517
-544
-520

-26 17 344 -6 -96 147 164 394

128
662

-474
-350

50

161
-184

101
-156

662

-364
363

-481
72

458
65

-698
410

-193
-51
292

-193
6 8 9

301
59

102
227

302
-55
218

-310

1151
230

-477
-8

-456

172
-182
-161

156
123

-183
742

-431
60

245
-235
-284

467

-254
72

162
-365

917

210
24

-52
135

45

89
-131

593
53

408
-613
-505

376

-1
383

-104
-659
1114

289
49

-208
667

95

830
-417

237
-198

-733
283

-380

115
-400

-504
178

-61o

8)
214
-98
205
299

-162
105
-41

-494

-90
-231
-407

852

338
532
566
429
543

119
-256

252

-241
-35 2

-244
-286

-52

-143

- 400
469
44 ,

-30

-331
334

-14 7
40

-141
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PLACE CALLED NUMbLR %LALLEO

PAGE 1

CHARGEj

~'L 30 : ~ 5 LU BRLLKWAY CAL 916 540 .~11.36
3L .0 !1,kIP 4,3 LU tALACYNWYD PA 215 6b7 1350173

36 -"f P 28 Uu HOUSTON TEX 113 2.36 -,26 10.80~
31 i:A 5 :DO H 6-US T 0:4 iL X 713 236 --526 2.06
31 U'C N 12 5U A 17 IMcNW YORK N -3 30~04 6.96
S31 1!*- p 5 DiD SALRAMENTO CAL 916 322 Z730 .91
~J2 I111A 12 OU L)HICA6O ILL 312 2bb 1068 4.72
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1, -62A uU SAN FkAN LAL - 76d -.)454 10

cS A L R A M 'rALR N T 0O AL 1016 A5 1082 1,86
5 LA 2 LL SAiN F r All CAL - 953 I3Zu~ .31.
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j dP Z .i .AN FRAN CAL -3 1 .~1
S ~ LSAN FRAN CAL 7 bb '> '1 .43 Pe

4~5 irP L) SAN JUSL CAL ,U.8 297 1JO 19
§*4 5 11P I U ,HALFl40CNbY CAL - 726 4960 .11 per,
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J;'N 7 3-+J P 3 00 SAN FRAN CAL - 788 1-*5 4 43
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.A t 7 4 0 0P.1. 00 SAN JOSE CAL '08 257 c>50 .1.9
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Pacific
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you pay tby mai!, pleas,
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asa bring your bill and thi

closed card when paying ii
rson.

You may keep thii entire
statement for -lour record.

A 9200 (1-75)

Pacific
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35 3 .U33
-9 926739

24 ALLI.W

) 2UNTS LA

L'~I L~
3

S

7
Lb
iLl

'V

4.

i-I
.3

32
'I

4
i~1
IL
S

.3
5

I'.

PAGE 10

s 24t.6!5

Pacific
Telephone

If vouj p-i by mail, pILeas.
return the enclasd card
Pleie bringj your bill and thf
enclosed card when paying ir
Person.

You may keep this entire
Statement for your record.

A 9200 (1-7S)

AL-t

PAGE 10
kv



t~hLA

, -- 1130 MAR 23 76 CLOSING !59 708000000999

PREVICU1, CHARGES AND CREDITS

EALANCE FROM PREVICUS bILLPAYMENTS AND ADJUSTMENTS

PAST DUE (DEDUCT IF PAID)
CURRENT CHARGES AND CREDITS

LLNG DISTANCE (SEE DETAIL)MFSSAGE UNITS (SEE DETAIL)
CTHER (SEE DTAILI
TAXES 1.140 US

CURRENT CHARGES CUE NOW

TOTAL AMCUNT DUE

701.17

701.17

35.a.IULR
L.lv.V

lb.74

701.,17

18.74

719. 1

MONEY MARKET SERVICES
iNC
120 MONTGOMERY

SAN FRAN CA

94104

@0Pacific
Telephone

If you pay by mail, pleast
return the enclosed card
Please bring your bill and thE
enclosed card when paying ir
person.

You may keep this entire
statement for Your record.

FOR BUSINESS OFFICE CALL (415) 5-lU200(1-75)

4-15 59,-1130 MAR 23 76 PAGE 1

LONG [ISTANCE DETAIL

MIN 4 PLACE CALLED
I DD SAN i-kAN CAL
2 D SAN FRAN CAL

DO PONTIAC MICH
28 DD SAN FRAN CALI DD SAN FRAN CAL
19 DD SARASOTA FLA13 LD SAN FRAN CAL23 LE CAKLANU CAL
I D "'AN FRAN CAL8 DD SAN FkAN CAL

13 DD SAN FRAN CAL
3 D D SAkASOTA FLA
1 UD SAN FRAN CAL
de [D SAN FRAN CAL10 DD SAN FRAN CAL10 CD SAN FRAN CAL
1 DD SAN FRAN CAL
8 DD SAN FRAN CALI LIE SAN JOSE CAL1 UE SAN kAFAEL CAL
8 DE SAN FRAN CAL6 DO SAN FRAN CAL3 DO SAN FRAN CAL
1 DD SAN FRAN CAL3 DD SAN FRAN CAL
__DD BALACYNWY pA
6 R N FRAN CAL

NUMbEk LALLED CHARGE- 93, -d'3ZO

7b5.5Pacific1 857 . :)b-)4.9x_

- !b), 4-j4 3.43-1.271 Telephone8195', >,,t4 3.581
-- 25 11 1.63
- 4,, ( 4b 2.58

- 9b. 7320 .19
- 3 P'455 1.03

-- 83 ,U04 1.63
813 349 .jUO 1.30

-98-3 1404 .191-- - L7 biO .31
- 7bG Z -, ,1,2- 7bo 5t 1.27

- 83 1'U . 19
- 76b 5454 1:03 If You pay by mail, pleasf

408 i 47 UoUO .-w16 return the enclosed card
- 4 V3 U49 021 Pqase bring your bill and th#

- 62 r k511 ,93 enclosed card when paying ir
-

9 8m) 7>20 o 7 9 person.
- 7bd 0900 -43 You may keep this entire- 2b 2 -7a09 . 19-- 78 5. 19 statement for your recor,.

-Z- t5- 7320, ....... 
A 9200o(1-75)

- 9 6 1 3-4 20 .1ou -W-

* -.~P

* ... 2.
.- ~.: '-/~

0 4b 0 0 0 w 4

LDATE
MAR 10
MAR 10
MAR 10
MAR 10
MAR 10
MAR 10
MAR 10
MAR 10
MAR 10
MAR 10
MAR 10
MAR 10
MAR 10
MAR 11
MAR II
MAR II
MAR II
"4AR 11
MAR II
MAR 11
MAR I
MAR 11
MAR 1
MAR 11
VAR 11
MAR 11
MAR 12

T I ME
to I9A
'i2?I A

1122 A

H1OP

5-t 4P
106P
S16P

I-224P

L.246P
'51P

440P
-,48P
51 2P

~~bp
54 q~P

1003A
1135A
1145SA

I up
L I P

11 .-6A

st low

i

L.

9410G4

mp"pPoRm"



*' ) 1 1 ) I ~ 4 I) )

L.jLJ 5'95-1130

1)A T lIME MIN
MAR 1. 1159A 32
MAK 12':'.. 946A li.-
M 114 12 IIU--A &tMAR 12 111A 5

MAKI 12 IikeA 1
MAI. 1 245P 6
MAR, 12 356P I

MAR 21> 76

DU
DO
DD
DO
DD
DcDc
DC

* KEY D0-DIAL L AY

MESSAGE UNIT LETAIL

DATE
MAR 10
MAR IO
MAR II
MAR I I
MAR 11
MAR II
MAR II
MAR 11

TIME
241P

1218P
501P
530P
645P
435P
516P

MIN
1
7I
I
5
2
4
1

PAGE 2

PLACE CALLED
SAN FRAN L AL
SAi KAFAEL CAL
SA1N FRAN CAL
NEW YURK NY
SAtJ JOSE CAL
SAN FRAN CAL
SAN JOSE CAL

NU4bk:R LALLLOJ
-I7LL 0101u
- 5 uv~ap

212 5 u .:,oU4
41U6 2iyt 2,>Uu

- lsc 4" .t4
406O 4 11 Gtuu

TOTAL ... f.

DE-DIAL EVENING

PLACE AND NUMBLR CALLED
MOUNTAINVW - 968 8111
MILLBRAE - 97 140U
SUSAN FRAN - 5C8 9381
SUSAN FRAN - 673 2200
SGSAN FRAN - 589 69b7
SUSAN FRAN - 589 7277
SUSAN FRAN - 952 1059
SOSAN FRAN - 873 6161

TOTAL MULTI MESSAGE UNITS
LOCAL MESSAGE UNITS OVER

TOTAL MESSAGE UNITS AT

57 ALLOW

5 CENTS EA

CHARGE
1 .7 >1
.551

2.06
.19

$ 49-.95

u~i IT z~

7

4
6-
4
5
4

38
k0

$ 2.90

-rl~wmm T -.w m mp kw i- w -- "WNo-"O -

~b.

MAR 23 76

OTHER CHARGES AND CREDITS DETAIL

CREDIT FOR SERVICE PREVIOUSLY BILLED
FROM MAR 16 THRU APR 9

CRECIT FOR SERVICE PREVIOUSLY BILLED
FRLM MAR 16 THRU APR 9

ClEDIT FOR SERVICE PREVIOUSLY BILLEDi-,UM MAR 16 THkU APR 9

CREDIT FOR SERVICE PREVIOUSLY BILLED
FROM MAR lb THRU APR 9

CREDIT FOR SERVICE PREVIOUSLY BILLED
FRCM MAR 16 THRU APR 9

CFEDIT FOR SERVICE PREVIOUSLY BILLED
FRC;M MAR lb THRU APR 9

CREDIT FOR SERVICE PREVIOUSLY BILLED
FRO- MAR 16 THRU APR 9

CREDIT FOR SERVICE PREVIOUSLY BILLED
FRLM MAR 16 THRU APR 9

MLNTHLY
RATE

7.50

PAGE 3

CHARGE OR
CREDIT

5.75CR

11.50CR

4.52CR

.30 .23CR

5.0o

.15

TOTAL

6.90CR

1.99CR

.2CR

35.30CRI

Pacific
Telephone

If you pay by mail, pieeu
return the enclosed card
Please bring your bill and. th
enclosed card when paying h
person. " -

You may keep this entire
statement for your record.

A 9200 (1-75)

4. - -.

ii-

- ~ .I-4

4-.15 -5 5-1I 30

..1

rA, J

Pacific
Telephone

If you pay by meil, plem
return the enclosed caud
Pflese bring your bill and tih
enclosed card when paying i
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

-- . 11 - - 'I-- -- - - - - . - - 4b- 4m Am..Pom



1 ~ ) ) '~1 ~ 7

-i

Paid 4/21
#/575
$309.80 - Reflects $410.11 payment made on4/12 - closes account on 595-1130

"415 595-1130 MAR 23 76 CLOSING 159 370B000000999

PREVICUS CHARGES AND CREDITS

BALANCE FROM PREVIOUS BILLPAYMENTS AND ADJUSTMENTS

PAST DUE (DEDUCT IF PAID)
CURRENT CHARGES AND CREDITS

LONG DISTANCE (SEE DETAIL)MESSAGE UNITS (SEE DETAIL)
OTHER (SEE DETAIL)
TAXES 1.19 US

CURRENT CHARGES DUE NOW
TOTAL AMCUNT DUE

00 0 0
0 0 0

701,17
.00

701.17

49.95
2.90

35.30CR
1.19

18.74

0 " 0

701.17

18.74

719.91

MCNEY MARKET SERVICES
INC
120 MONTGOMERY

SAN FRAN CA 94104

FOR BUSINESS OFFICE CALL (415) 593-3101

..415' '595-1130 MAR 23 76 
P4

LONG DISTANCE DETAIL

DATE T IME MINMAR 10 919A I
MAR 10 921A 2MAR 10 1122A 2
MAR 10 1124A 28
MAR 10 1206P 10
MAR 10 lOP 9
MAR 10 239P 13
MAR 10 544P 23MAR 10 1206P 1
MAR 10 216P 8
MAR 10 224P 13
MAR 10 315P 3
MAR 10 450P 1
MAR 11 1222P 2
MAR 11 1226P 10
MAR 11 351P 10
MAR 11 440P" I
MAR 11 448P• 8
MAR 11 512P I
MAR I 538P I
MAR 11 549P 8
MAR 11 IC03A 6
MAR- 11 1135A 3
MAR 11 1145A :I
MAR 11 I50P' 3
MAR. 11 212PV- 37
MAR-:12 11 3 6 At 36

* PLACE CALLED
DD SAN FRAN CALDO SAN FRAN CAL
Do PONTIAC MICH
DD SAN FRAN CAL
DO SAN FRAN CAL
DO SARASOTA FLA
D SAN FRAN CAL
DE OAKLAND CAL
DO SAN FRAN CAL
DO SAN FRAN CAL
DO SAN FRAN CAL
DO SARASOTA FLA
DO SAN FRAN CAL
00 SAN FRAN CALDO SAN FRAN CAL
Do SAN FRAN CAL
Do SAN FRAN CALDO SAN FRAN CALDE SAN JOSE CAL
DE SAN RAFAEL CALDE SAN FRAN CAL
DO SAN FRAN CAL
DO SAN FRAN CAL
Do SAN FRAN CAL
Do SAN FRAN CAL
DO BALACYNWYD PA
00 SAN FRAN CAL

NUMBER CALLED
- 983 7320
- 788 5454
313 857 5854

- 788 5454
- 788 0101

813 959 5449
- 622 2511
- 444 0248
- 983 7320
- 398 6455
- 983 1404

813 349 3000
- 983 1404
- 673 8800

788 5454
- 788 5454
- 983 1404
- 788 5454
408 247 0600

- 453 0949
- 622 2511
- 983 7320
- 788 6900

282 7609

- 788 5454215 667 7350
- 983 7320

Telephone

If you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

AGE 1

CHARGE.19

.92 Pacific3Telephone1.27
3.5e
1.63
2.58.19

1.031.63
1.30

.19
31

1:27
1.27

-19 If yu bS 03 You Pay bYmail, please
•163return the. enclosd C3rd.*216Please breng your hill and the.21 enclosed card when oaying in. 93 erson.

.43 You may keep this entire

.19 staItement for your record.
o43

1 4 .2 2 1, 9 O (1 7 )~
.0 9 * ,- r-1

Pacific



"415 595-1130 MAR 23 76 PAGE 2
DATE TIME MIN * PLACE CALLED NUMBER CALLED CHARGEMAR 12 1159A 32 DO SAN FRAN CAL - 788 0101 3.91MAR 12 948A 12 DD SAN RAFAEL CAL - 453 0949 1.79MAR 12 1103A 4 DD SAN FRAN CAL - 983 7320 55MAR 12 1118A 5 DD NEW YORK NY 212 530 3804 2.06MAR 12 1138A 1 DO SAN JOSE CAL 408 297 3300.1MAR 12 245P 6 DD SAN FRAN CAL - 788 5454 .79MAR 12 356P 1 DD SAN JOSE CAL 408 247 0600 .19

TOTAL . . . - -*s 49.95
* KEY DO-DIAL DAY

MESSAGE UNIT DETAIL

T IME
241P
243P

1218P
501P
530P
645P
435P
516P

MIN
1
7
1

5
2
4
1

DE-DIAL EVENING

PLACE AND NUMBER CALLED
MOUNTAINVW - 968 8111
MILLBRAE - 697 1400
SOSAN FRAN - 588 9381
SOSAN FRAN - 873 2200
SOSAN FRAN - 589 6987
SOSAN FRAN - 589 7277
SOSAN FRAN - 952 1059
SOSAN FRAN - 873 6161

MULTI MESSAGE UNITS
MESSAGE UNITS OVER

MESSAGE UNITS AT

57 ALLOW

5 CENTS EA

UNITS
4
7
4
4
6
4
5
4

38
20

58

r,

e

$ 2.901

Pacific
Telephone

f you pay by mail, please
eturn the enclosed card.
Please bring your bill and the
nclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

415" 59 5-1130 MAR 23 76
-OTHER CHARGES AND CREDITS DETAIL

CREDIT FOR SERVICE PREVIOUSLY BILLED
FROM MAR 16 THRU APR 9

CREDIT FOR SERVICE PREVIOUSLY BILLEDFROM MAR 16 THRU APR 9
CREDIT FOR SERVICE PREVIOUSLY BILLED
FROM MAR 16 THRU APR 9

CREDIT FOR SERVICE PREVIOUSLY BILLEDFROM MAR 16 THRU APR 9

CREDIT FOR SERVICE PREVIOUSLY BILLED
FROM MAR 16 THRU APR 9

CREDIT FOR SERVICE PREVIOUSLY BILLEDFROM MAR 16 THRU APR 9

CREDIT FOR SERVICE PREVIOUSLY BILLED
FROM MAR 16 THRU APR 9

CREDIT FOR SERVICE PREVIOUSLY BILLED
FROM MAR 16 THRU APR 9

TOTAL

MONTHLY PAtF ~CHARGE OR
MONTHLY

RATE

7.50

15.00

5.90

.30

5.60

9.00

2.60

.15

CHARGE OR
CREDIT

5.75CR

11.50CR

4.52CR

.23CR

4.29CR

6.90CR

1.99CR

.12CR

35.30CR

Pacific
Telephone

It you pay by mail, please
return the enclosed card.
Please bring your bill and the
enclosed card when paying in
person.

You may keep this entire
statement for your record.

A 9200 (1-75)

- I *~jj*." *~#~'.~i.

DATE
MAR 10
MAR 10
MAR 11
MAR 11
MAR 11
MAR 11
MAR 11
MAR 11

TOTAL
LOCAL

TOTAL

'~3 .~..vp,.

PAGE .j
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Money Market Services. Inc.
c~tQV ,st fiIsfbN) 4-

120 MONIGOMERY STREET. SUITE 1740. SAN FRANCISCO. CALIF. 94104

(415) 788-0101

December 8, 1976

Mr. Jan Anton
2742 Caminito Verdugo
Del Mar, California

Dear Jan:

I hope all is going well with you- new job and you are
enjoying it. It must be quite a change for you.

Enclosed is the telephone bill which I discussed with
you. We have tried to determine which of the calls are yours.
If you find discrepancies, please let me know. The total
of the calls which have been marked off as yours, is $198.87.
Since these calls were made on the Money Market Services
telephone, the reimbursement should be directly to MMS.

Thank you for your attention to this matter.

Best regards,

Robert A. Jones

Enclosures
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1 7 8-7 12

1 66 7 7 3 -_o

12 2-919 1
q162 i 6 5s d~1

2 f2-- 7ah0

CHARGE
1.6r

.59

*34
1,66

.22

*7

,72

.15

1 .6 
1

2,5

Pacific
Telephone

If you pay 1-y rmail. please
return th.! Penclosed card.
Please bring your b Ii and the
enclosed c;!rd when paying in
person.

You may keep this entire
statement for yousr record.

A 9200 (1-75)
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I' You may keep this entire
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'Tlephone'

.72'

1 .711

.7"
.74

6-It you Pay Lby rm,1. please,
4.7 reurnthe enclosedcard1

1.37 Pease bring your b 1l and the
,72 Pnclosed card vyhpn paying in

,58person.
2 It 3. You may keep this entire

statment to., your record.

' A 9200 (1-75)
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Money Market Services. Inc.
CALVEST DIVISION

120 MONTGOMERY STREET. SUITE 1740. SAN FRANCISCO. CALIF. 94104

1415) 788-0101

July 14, 1976

Ms. Carolyn Judd
i-iob Jones for Congress
P.O. 1Box 74
Burlingame, CA 94010

Dear Ms. Judd:

Enclosed please find Master Travel's invoice, #07156,

in the amount of $376.00 to cover air transportation

from San Francisco to Washington and the return trip.

Our records indicate that we pre-paid this amount 
for

you on May 11, 1976.

We should appreciate your check in the amount of 
$376.00

at your earliest convenience.

If there are any questions regarding this matter, 
please

feel free to call me at the above number.

Sincerely yours,

Wayn W. Felton

/wf
Encl.



N ". - ,. CA ;F Nl i - R a 5!! CAL FORNIA ST.
SAN FRAN _ r'CO 9j4104 0 PHONE (415) 421-9800

invoice
INVOICE NO

07156

Ar, Ask M, Foster Company
-0549623

Mr. Robert Jones
Chasc Econometrics Assoc.
120 Montgomery St. Suite 1740

Sari Francisco, Ca. 94104

Jd a , II I DC

• .Jud i Washi3ngtonl DC
r.1i of 0 e1 jture

May 15

:-. Francisco/Washington/San Francisco

L 8 Date[1 5/11/76 1P1

I IksimilveI,,Q

_016 8253 356 440
Amount

$3761 00

Total
- 376i 00
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FEDERAL ELECTION CO=,LIISSION

(h 2IUk11g.

The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

-4k

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

(5) Internal Documents

Sig

(6) Personal privacy

(7) Investigatory
files

(8) Banking
In or-, tio

(9) Well Information
(geographic orgeophysical)
geophysical)

da. a

FEC 9-21-77
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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

(5) Internal Documents

(6) Personal privacy

(7) Investigatory
files

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

SignedK

date ("(///7

FEC 9-21-77
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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
co.mmercial or
financial information

(6) Personal privacy

/

/ (7) Investigatory
files

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

(5) Internal Documents

Signed a -_

date /0 5

FEC 9-21-77
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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedonm of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information
_1k

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

(6)

(7)

Personal privacy

Investigatory
files

(8) Banking
In formation

(9) Well Information
(geographic or
geophysical)

(5) Internal Documents

Signed ?: K'

date I,'

FEC 9-21-77
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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

4(1) Classified Information

-A

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

(5) Internal Documents

Signed/ 1K'

(6) Personal privacy

(7) Investigatory
files

tY (8) Banking
In for-mation

(9) Well Information
(geographic or
geophysical)

~) 'yi
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FEDERAL ELECTION COMMISSION
1325 K SIRII I N.W

WASHING IONJ.C.. 20463
S -4 r 01 September 21, 1978

Peter A. Bagatelos, Esq.
Dobbs & Nielson
Suite 2500, The Alcoa Building
One Maritime Plaza
San Francisco, California 94111

Re: MUR 308(76)

Dear Mr. Bagatelos:

The Commission has approved the conciliation agree-

ments in settlement of MUR 308(76) and has, accordingly,

closed the file in this matter. Enclosed are copies

of the executed agreements.

Since elk

William C. Oldaker
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

July 12, 1978

In the Matter of ))
) MUR 308 (76)

Robert A. Jones )

Conciliation Agreement

This matter having been initiated by the Federal

Election Commission (hereafter "Commission") pursuant to

a notarized complaint filed by Leo J. Ryan, and after

investigation, the Commission having found reasonable

cause to believe that Robert A. Jones (hereinafter

"respondent") committed violations of 2 U.S.C. S441b:

NOW, THEREFORE, the Commission and respondent having

duly entered into conciliation as provided for in 2 U.S.C.

§437g(a)(5), do hereby agree as follows:

1. The Commission has jurisdiction over respondent

and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

3. Respondent was a candidate for the U.S. House of

Representatives from the Eleventh Congressional District of

California in the primary election held on Zune 8, 1976,

and the general election held on November 2, 1976.

4. At the time of his candidacy for Federal office,

respondent was President and Chairman of the Board of

Directors of Money Market Services, Inc. (hereafter "MMS"),

a California corporation formed in October 1974. Fifty

percent of the stock of MMS was owned by respondent at all
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times relevant herein.

5. In January and August 1976, MINS paid for certain

photographs of respondent, and respondent used said photo-.

graphs in his campaign for Federal office. Neither res-

pondent nor his principal campaign committee, the Bob

Jones for Congress Committee (hereafter "Jones Committee"),

reimbursed MIMS for the $180.73 expenditure for said

photographs.

6. The Jones Committee and MINS shared office space

from January 1976 to November 2, 1976. The Jones Committee

and MINS each maintained separate telephone lines, however,

extensive cross-use occurred. The Jones Committee reim-

bursed MMS for the use of the latter's lines except for

$198.87 owed for the months of October and November 1976.

Respondent states that the omission was an oversight.

7. In December 1975, respondent arranged a sale to

MIMS of the rights to a book he authored for $1,500.

Respondent contributed the proceeds from this sale to the

Jones Committee shortly thereafter. No documents evidenc-

ing the sale of the rights to the book were prepared.

8. Respondent does not contest the Commission's

conclusions generally and specifically its conclusion that

the transactions identified in paragraphs 5-7 constitute

indirect contributions or expenditures from DIMS to

Respondent in connection with a federal election in

violation of the provisions of 2 U.S.C. §441b.

9. Respondent will pay a civil penalty of $500 and

will return $2,447.60 to MINS within ten days of the
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effective date of this agreement.

10. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S437g(a)(1) concerning the

matters at issue herein, or on its own motion, may review

compliance with this agreement.

11. If the Commission believes that this agreement

or any requirement thereof has been violated, it may

institute a civil action for relief in the United States

District Court in and for the Northern District of

California.

12. This agreement shall become effective on the date

the Commission has approved the entire agreement, which

shall be evidenced by the signature of the General Counsel.

FEDERAL ELECTION COMMISSION

Date

William C. Oldaker
General Counsel

RA
Robert A. Jones



BEFORE THE FEDERAL ELECTION COIISSION

July 12, 1978

In the Matter of )
) MUR 308 (76)
)

Money Market Services, Inc. )

Conciliation Agreement

This matter having been initiated by the Federal

Election Commission (hereafter "Commission") pursuant to

a notarized complaint filed by Leo J. Ryan, and after

investigation, the Commission having found reasonable

cause to believe that Money Market Services, Inc.,

(hereinafter "respondent") committed violations of 2 U.S.C.

S441b:

NOW, THEREFORE, the Commission and respondent,

having duly entered into conciliation as provided for in

2 U.S.C. 5437g(a)(5), do hereby agree as follows:

1. The Commission has jurisdiction over respondent

and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

3. Respondent is a corporation formed in October

1974 under the laws of the State of California and doing

business in California. Robert A. Jones, President and

Chairman of the Board of Directors, owns 50% of the stock

of respondent. Robert A. Jones, while serving in the above

positions with respondent, was a candidate for election to

the U.S. House of Representatives in the primary election

held on June 8, 1976, and the general election held on
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November 2, 1976.

0 4. In January and August 1976, respondent paid for

certain photographs of Robert A. Jones, which photographs

were used by Robert A. Jones in his campaign for Federal

office. Neither Robert A. Jones nor his principal

campaign committee, the Bob Jones for Congress Committee

(hereafter "Jones Committee"),, reimbursed MMS for the

$180.73 expenditure for the photographs.

5. The Jones Committee and respondent shares office

space from January 1976 to November 2, 1976. The Jones

Committee and respondent each maintained separate tele-

phone lines, however extensive cross-use occurred. The

Jones Committee reimbursed MMS for the use of the latter's

lines except $198.87 owed for the months of October and

November, 1976. Respondent states the omission was an

oversight.

6. In December 1975 Robert A. Jones arranged a

sale to repondent of the rights to a book he authored for

$1,500. Robert A. Jones contributed the proceeds from

this sale to the Jones Committee shortly therafter. No

documents evidencing the sale of the rights to the book

were prepared.

7. Respondent allowed its secretary to work part-

time for the Jones Committee from February through October

1976. Payment for the secretary's services was made by

the Jones Committee to respondent except $568 owed for the

months of May and October 1976. Respondent states the

omission was an oversight.
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8. Respondent does not contest the Commission's

conclusions generally and specifically its conclusion that

the transactions identified in paragraphs 4-7 constitute

indirect contributions or expenditures by Respondent in

connection with a federal election in violation of the

provisions of 2 U.S.C. S441b.

9. Respondent will pay a civil penalty of $500 within

ten days of the effective date of this agreement.

10. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S437g(a)(1) concerning the matters

at issue herein, or on its own motion, may review compli-

ance with this agreement. If the Commission believes that

this agreement or any requirement thereof has been violated,

it may institute a civil action for relief in the United

States District Court in and for the Northern District of

California.

11. This agreement shall become effective on the date

. the Commission has approved the entire agreement, which

shall be evidenced by the signature of the General Counsel.

FEDERAL.ELECTION COMMISSION

e William C. 6O1dA er
General Counsel

MONEY MARKET SERVICES, INC.

\/
Date by Robert A. Jones,

President
490 El Camino Real, #205
Belmont, CA 94002



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Money Market Services, Inc.
Robert A. Jones
Bob Jones for Congress Committee

MUR 308 (76)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on September 13,

1978, the Commission determined by a vote of 5-0 to adopt

the following recommendations of the General Counsel regarding

the above-captioned matter. as set forth in the General

Counsel's Report dated September 8, 1978-

1. Approve the conciliation agreements as
revised.

2. Close this matter.

Votinq for these determinations were Commissioners

Harris, SDrinqer Staebler. Thomson. and Tiernan.

I.-.

I-.

Sert'arjorie
Secretary to

W. Emmons
the Commission

Received in Office of Commission Secretary- 9-8.78. 5!05
Circulated on 48 hour vote basis- 9-11-78, 4!00
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BEFORE HE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 308 (76)

Money Market Services, Inc. )
Robert A. Jones )
Bob Jones for Congress Committee )

GENERAL COUNSEL'S REPORT

STATUS

On February 23, 1978, the Commission determined that there

was reasonable cause to believe that Money Market Services, Inc.

(hereinafter "MMS") and Robert Jones had committed violations of

2 U.S.C. S441b, and that there was reason to believe that the

Bob Jones for Congress Committee (hereinafter "Jones Committee")

had also committed violations of that provision. 1/

Proposed conciliation agreements were sent to counsel for

,. MMS and Robert A. Jones on April 12, 1978. During the next few

months, Jay Myerson, the staff attorney handling this matter for

the Commission, conferred by telephone with respondents' counsel

on a number of occasions. Three alternative sets of conciliation

r
terms evolved from these discussions:

(I) Robert Jones would repay MMS $1,500 and Jones and MMS

would each pay a civil penalty of $500.

(II) Robert Jones would repay MMS for all of the money which

the Commission had found reasonable cause to believe had been con-

tributed to the Jones Committee in violation of 2 U.S.C. §441b,

and Jones and MMS would each pay a civil penalty of $250.

1/ Action concerning the Jones Committee was deferred to see if
this matter could successfully be conciliated with MMS and Jones.
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(III) The same terms as alternative II, except that the

civil penalties would be $500 each, for a total of $1,000 in

civil penalties.

These alternatives were presented to the Commission in the

General Counsel's Report of July 12, 1978, which was circulated

to the Commission on a forty-eight hour tally vote basis. In that

report I recommended that the Commission authorize transmittal

of conciliation agreements for MMS and Jones embodying the terms

of the third alternative, even though the respondents had approved

the first two alternatives and counsel for respondents was unsure

whether they would accept the third. 2/

The Commission approved transmittal of the conciliation agree-

ments on July 17, 1978, and they were sent to respondents' counsel

on July 18, 1978.

MMS and Jones have accepted the terms of the third alternative.

However, their counsel has revised some of the language in these

agreements. The only substantive modifications of the terms of the

cagreement provide that if the Commission believes that the agreements,

or any requirements thereof, have been violated, it may institute a

civil action for relief in the United States District Court in and for

the Northern District of California, rather than for the District

2/ The first alternative was inadequate because it did not pro-
vide for the repayment to the corporation of all of the il-
legally contributed money. The second alternative was unsat-
isfactory beacause the civil penalties were inadequate, consi-
dering that Jones owns 50% of the corporation.

M___
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of Columbia. An analysis of the changes to the agreements is

attached as Exhibit I. Copies of the two agreements signed by

MMS and Jones are attached as Exhibits II and III.

It should be noted that MMS and Jones have fulfilled the

terms of the agreements. Jones has repaid the corporation for

the illegal contributions ($2,447.60) and Jones and MMS have

each submitted checks for $500 to the Commission as payment in

full of the civil penalties. See Exhibits IV-VI.

RECOMMENDATION

That the Commission:

1. Approve the conciliation agreements as revised;

2. Close this matter.

S1
TE

16'
WILLIAM C. OLDAKER
General Counsel

Exhibits:

I.
II.

III.

IV.
V.

VI.
VII.

VIII.

Analysis of Respondents' Revisions to the Agreements
Revised Conciliation Agreement in the Matter of Robert A. Jones
Revised Conciliation Agreement in the Matter of MMS
Check Drafted by Jones to MMS
Endorsement of MMS
Deposit Ticket for MMS Bank Account
Check Drafted by Jones to FEC
MMS Check Drafted to FEC



EXHIBIT I

I. Revisions in the Agreement with Robert A. Jones l/

Paragraph 6

Commission's draft: "The Jones Committee and MMS shared

office space from January 1976 to November 2, 1976. The Jones

Committee and MMS each maintained separate telephone lines,

however, extensive cross-use occurred. The Jones Committee re-

imbursed MMS for the use of the latter's lines except for $198.87

owed for the months of October and November 1976."

Respondent's revision: Adds the following sentence at the

end of the paragraph, "Respondent states that the omission was

an oversight."

Paragraph 7

Commission's draft: "In December 1975, respondent arranged

a sale to MMS of the rights to a pamplet he authored for $1,500.

Respondent contributed the proceeds from this purported sale to

the Jones Committee No documents

evidencing the sale of the rights to the pamplet were prepared."

Respondent's revision: "In December 1975, respondent arranged

a sale to MMS of the rights to a book he authored for $1,500.

Respondent contributed the proceeds from this sale to the Jones

Committee shortly thereafter. No documents evidencing the sale of

the rights to the book were prepared."

1/ There is a line through language which has been deleted. New
language is underscored.
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Paragraph 8

Commission's draft: "Respondent does not contest the Commis-

sion's conclusion that the transactions identified in paragraphs

5-7 constitute indirect contributions or expenditures from MMS

to Respondent in connection with a federal election in violation

of the provisions of 2 U.S.C. S44lb."

Respndet'srevision: "Respondent does not contest the

Commission's conclusions generally and specifically its conclu-

sion that the transactions identified in paragraphs 5-7 consti-

tute indirect contributions or expenditures from MMS to Respon-

dent in connection with a federal election in violation of the

provisions of 2 U.S.C. §441b."

Paragraph 11

Commission's draft: "If the Commission believes that this

agreement or any requirement thereof has been violated, it may in-

stitute a civil action for relief in the United States District

Court for the

Respondent's revision: "If the Commission believes that

this agreement or any requirement thereof has been violated, it

may institute a civil action for relief in the United States

District Court in and for the Northern District of California."

II. Revisions in the Agreement with MIMS

Paragraph 5

Commission's draft: "The Jones Committee and respondent

shared office space from January 1976 to November 2, 1976. The
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Jones Committee and respondent each maintained separate telephone

lines, however extensive cross-use occurred. The Jones Committee

ewed-respendent-$+98r84 for the use of the eependet 1 e-telephene

for the months of October and November 1976, bet-respedent

Respondent's revision: "The Jones Committee and respondent

shares office space from January 1976 to November 2, 1976. The

Jones Committee and respondent each maintained separate telephone

lines, however extensive cross-use occurred. The Jones Committee

reimbursed MMS for the use of the latter's lines except $198.87

owed for the months of October and November, 1976. Respondent

states the omission was an oversight." 2/

Paragraph 6

Essentially the same revisions as were made to paragraph 7

of Jones' conciliation agreement.

Paragraph 7

Commission's draft: "Respondent allowed its secretary to

work part-time for the Jones Committee from February through

October 1976. Payment for the secretary's services was made by

the Jones Committee to MMS except for the months of May and October

1976. -

e#-se -efee~e-we9- 6@."

2/ The revisions in the third sentence modify it so that it parallels
the second sentence of paragraph 6 in the Commission's draft of
the Jones' agreement.
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Respondent's revision: "Respondent allowed its secretary

to work part-time for the Jones Committee from February through

October 1976. Payment for the secretary's services was made by

the Jones Committee to respondent except for $568 owed for the

months of May and October 1976. Respondent states the omission

was an oversight."

Paragraph 8

Essentially the same revisions as were made to paragraph 8

of Jones' conciliation agreement.

Paragraph 10

Essentially the same revisions as were made to paragraph 11

of Jones ' conciliation agreement.



EXHIBIT II

BEFORE THE FEDERAL ELECTION COMMISSION

July 12, 1978

In the Matter of ))
) MUR 308 (76)

Robert A. Jones )
A

Conciliation Agreement

This matter having been initiated by the Federal

Election Commission (hereafter "Commission") pursuant to

a notarized complaint filed by Leo J. Ryan, and after

investigation, the Commission having found reasonable

rcause to believe that Robert A. Jones (hereinafter

"respondent") committed violations of 2 U.S.C. S441b:

NOW, THEREFORE, the Commission and respondent having

duly entered into conciliation as provided for in 2 U.S.C.

§437g(a) (5), do hereby agree as follows:

1. The Commission has jurisdiction over respondent

and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

3. Respondent was a candidate for the U.S. House of

Representatives from the Eleventh Congressional District of

California in the primary election held on aune 8, 1976,

and the general elecLion held on November 2, 1976.

4. At the time of his candidacy for Federal office,

respondent was President and Chairman of the Board of

Directors of Money Market Services, Inc. (hereafter "mmS"),

a California corporation formed in October 1974. Fifty

percent of the stock of MmS was owned by respondent at all
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times relevant herein.

5. In January and August 1976, MMS paid for certain

photographs of respondent, and respondent used said photo-.

graphs in his campaign for Federal office. Neither res-

pondent nor his principal campaign committee, the Bob

Jones for Congress Committee (hereafter "Jones Committee"),

reimbursed MIS for the $180.73 expenditure for said

photographs.

6. The Jones Committee and MMS shared office space

from January 1976 to November 2, 1976. The Jones Committee

and MIS each maintained separate telephone lines, however,

extensive cross-use occurred. The Jones Committee reim-

bursed PIMS for the use of the latter's lines except for

$198.87 owed for the months of October and November 1976.

Respondent states that the omission was an oversight.

7. In December 1975, respondent arranged a sale to

MMS of the rights to a book he authored for $1,500.

Respondent contributed the proceeds from this sale to the

Jones Committee shortly, thereafter. No documents evidenc-

ing the sale of the rights to the book were prepared.

8. Respondent does not contest the Commission's

conclusions generally and specifically its conclusion that

the transactions identified in paragraphs 5-7 constitute

indirect contributions or expenditures from MMS to

Respondent in connection with a federal election in

violation of the provisions of 2 U.S.C. §441b.

9. Respondent will pay a civil penalty of $500 and

will return $2,447.60 to M.MS within ten days of the
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effective date of this agreement.

10. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S437g(a)(1) concerning the

matters at issue herein, or on its own motion, may review

compliance with this agreement.

11. If the Commission believe6 that this agreement

or any requirement thereof has been violated, it may

institute a civil action for relief in the United States

District Court in and for the Northern District of

California.

12. This agreement shall become effective on the date

the Commission has approved the entire agreement, which

shall be evidenced by the signature of the General Counsel.

CFEDERAL ELECTION COMMISSION

Date William C. Oldaker

General Counsel

Date Robert A. Jones
V-



B R E 
.-

E X H I B I T I I I
" 'BEFORE FEDERAL ELECTION COWII ON

July 12, 1978

In the Matter of )
) MUR 308 (76)
)

Money Market Services, Inc. )

Conciliation Agreement

This matter having been initiated by the Federal

Election Commission (hereafter "Commission") pursuant to

a notarized complaint filed by Leo J. Ryan, and after

investigation, the Commission having found reasonable

cause to believe that Money Market Services, Inc.,

(hereinafter "respondent") committed violations of 2 U.S.C.

§441b:

NOW, THEREFORE, the Commission and respondent,

having duly entered into conciliation as provided for in

2 U.S.C. S437g(a) (5), do hereby agree as follows:

1. The Commission has jurisdiction over respondent

and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

3. Respondent is a corporation formed in October

1974 under the laws of the State of California and doing

business in California. Robert A. Jones, President and

Chairmain of the Board of Directors, owns 502 of the stock

of respondent. Robert A. Jones, while serving in the above

positions with respondent, was a candidate for election to

the U.S. House of Representatives in the primary election

held on June 8, 1976, and the general election held on



loop -2-

November 2, 1976.

1 4. In January and August 1976, respondent paid for

certain photographs of Robert A. Jones, which photographs

were used by Robert A. Jones in his campaign for Federal

office. Neither Robert A. Jones nor his principal

campaign committee, the Bob Jones for Congress Committee

(hereafter "Jones Committee"), reimbursed MMS for the

$180.73 expenditure for the photographs.

5. The Jones Committee and respondent shares office

space from January 1976 to November 2, 1976. The Jones

Committee and respondent each maintained separate tele-

phone lines, however extensive cross-use occurred. The

Jones Committee reimbursed MMS for the use of the latter's

lines except $198.87 owed for the months of October and

November, 1976. Respondent states the omission was an

oversight.

-~ 6. In December 1975 Robert A. Jones arranged a

sale to repondent of the rights to a book he authored for

$1,500. Robert A. Jones contributed the proceeds from

this sale to the Jones Committee shortly therafter. No

documents evidencing the sale of the rights to the book

were prepared.

7. Respondent allowed its secretary to work part-

time for the Jones Committee from February through October

1976. Payment for the secretary's services was made by

the Jones Committee to respondent except $568 owed for the

months of May and October 1976. Respondent states the

omission was an oversight.
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8. Respondent does not contest the Commission's

conclusions generally and specifically its conclusion that

the transactions identified in paragraphs 4-7 constitute

indirect contributions or expenditures by Respondent in

connection with a federal election in violation of the

provisions of 2 U.s.c. S44lb. I

9. Respondent will pay a civil penalty of $500 within

ten days of the effective date of this agreement.

10. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S437g(a) (1) concerning the matters

at issue herein, or on its own motion, may review compli-

ance with this agreement. If the Commission believes that

this agreement or any requirement thereof has been violated,

it may institute a civil action for relief in the United

States District Court in and for the Northern District of

California.

11. This agreement shall become effective on the date

the Commission has approved the entire agreement, which

C1_ shall be evidenced by the signature of the General Counsel.

FEDERAL ELECTION COMMISSION

Date William C. Oldaker
General Counsel

MONEY MARKET SERVICES, INC.

Date by Robert A. Jo/nes,
President/
490 El Camino Real, #205
Belmont, CA 94002
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DOBBS & NIELSEN

ONE MARITIME PLAZA

SAN FRANCISCO, CA 9411

TELEPHONE (415) 362-1940

August 18, 1978

Mr. Jay Myerson
Federal Election
Commission
1325 "K" Street NW
Washington D.C. 20463

Re: MUR 308 (76)

r -

Dear Mr. Myerson: 3 L

Enclosed please find the following materials:

(1) Conciliation Agreement revised to
include changes we discussed by
telephone in the matter of
Robert A. Jones and executed by
Mr. Jones;

(2) Conciliation Agreement revised to
include changes we discussed by
telephone in the matter of Money
Market Services, Inc. and
executed by Mr. Jones, President;

(3) Personal check of Robert A. Jones
payable to the order of the
Federal Election Commission in
the amount of $500, representing
payment of penalty pursuant to
Conciliation Agreement;

(4) Check from Money Market Services,
Inc. payable to the order of the
Federal Election Commission in
the amount of $500 representing a
payment of penalty pursuant to
Conciliation Agreement;

SACRAMENTO OFFICE SUITE 550. 1225 EIGHTH STREET, SACRAMENTO, CA 95814 * (916) 446-6752



Mr. Jay Myerson
August 18, 1978
Page Two

(5) Xerox copy of personal check of
Robert A. Jones payable to the
order of Money Market Services,
Inc. in the amount of $2,447.60,
and xerox copy of rear of check
showing deposit only stamped,
representing reimbursement to
Money Market Services of monies
described in Conciliation
Agreement; and

(6) Duplicate copy of deposit ticket
from California Canadian Bank
showing deposit of $2,447.60.

PON The foregoing materials, as submitted, are
satisfactory to Mr. Jones. We trust that these
materials are satisfactory to the Commission and that
this matter can be brought to a rapid close upon your
execution of the Conciliation Agreement. We would,
of course, appreciate notification as soon as possible
once this has been done.

Thank you very much for your continued
cooperation. Please feel free to contact me if you
have any questions.

Si cerely,

Peter A. Bagatel s

PAB:mw

Enclosures
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W.

.WASHINGTON, D.C. 20463

. '.-r;?--,.V"A

Mr. Douglasor Walsh, Jr.
Treasureras
Bob Jones or Congress Committee
490 El C ino Real, #205
Belmont, Califo.ria 94002
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FEDERAL ELECTION COMMISSION

1325 K S1 REl •I NW.
WASHINGTON,D.C. 20463

July 18, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Peter A. Bagatelos, Esquire
-.-. Dobbs & Nielsen
* Suite 2500, The Alcoa Building

One Maritime Plaza
San Francisco, California 94111

Re: MUR 308(76)

Dear Mr. Bagatelos:

On February 23, 1978, the Commission determined
that there was reasonable cause to believe that your clients,
Robert A. Jones and Money Market Services, Inc. (herein-
after "MMS"), committed violations of 2 U.S.C. 9 441b.

On April 11, 1978, I transmitted to you a
proposed conciliation agreement for consideration by your

7clients. Since then, Jay B. Myerson, the attorney presently
handling this matter, has had several telephone conversations
with you concerning the proposed agreement. That proposal
has been revised in light of these conversations, and
enclosed is the revised proposed agreement which the
Commission has authorized me to transmit for your clients'
consideration.

If you have any questions please contact
Mr. Myerson on (202) 523-4178.

Sine lya yo u rs,

William C. Oldaker
General Counsel

*%qO 'TIC

-~* f:.c;



FEDERAL ELECTION COMMISSION
1325 K SIREET NW.
WASHINGTON,D.C. 20463

,SI4,,O

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Peter A. Bagatelos, Esquire
Dobbs & Nielsen

7. Suite 2500, The Alcoa Building
One Maritime Plaza
San Francisco, California 94111

Re: MUR 308 (76)

Dear Mr. Bagatelos:

On February 23, 1978, the Commission determined
that there was reasonable cause to believe that your clients,
Robert A. Jones and Money Market Services, Inc. (herein-
after "m4MS"), committed violations of 2 U.S.C. 0 441b.

On April 11, 1978, I transmitted to you a
proposed conciliation agreement for consideration by your
clients. Since then, Jay B. Myerson, the attorney presently
handling this matter, has had several telephone conversations
with you concerning the proposed agreement. That proposal
has been revised in light of these conversations, and
enclosed is the revised proposed agreement which the
Commission has authorized me to transmit for your clients'
consideration.

If you have any questions please contact
Mr. Myerson on (202) 523-4178.

__ __ __ _ -- urs,

4' it
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BEFORE THE FEDERAL ELECTION COMMISSION

July 12, 1978

In the Matter of)
MUR 308 (76)

Money Market Services, Inc.)

Conciliation Agreement

This matter having been initiated by the Federal

Election Commission (hereafter "Commission ) pursuant to

a notarized complaint filed'by Leo J. Ryan, and after

investigation, the Commission having found reasonable

cause to believe that Money Market Services, Inc.,

(hereinafter "respondent") committed violations of 2 U.S.C.

§441b:

NOW, THEREFORE, the Commission and respondent,

having duly entered into conciliation as provided for in

2 U.S.C. §437g(a) (5), do hereby agree as follows:

1. The Commission has jurisdiction over respondent

and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

3. Respondent is a corporation formed in October

1974 under the laws of the State of California and doing

business in California. Robert A. Jones, President and

Chairman of the Board of Directors, owns 50% of the stock

of respondent. Robert A. Jones, while serving in the above

positions with respondent, was a candidate for election to

the U.S. House of Representatives in the primary election

held on June 8, 1976, and the general election held on



-2-

November 2, 1976.

4. In January and August 1976, respondent paid for

certain photographs of Robert A. Jones, which photographs

were used by Robert A. Jones in his campaign for Federal

office. Neither Robert A. Jones nor his principal campaign

committee, the Bob Jones for Congress Committee (hereafter

"Jones Committee"), reimbursed MMS for the $180.73 expen-

diture for the photographs.

5. The Jones Committee and respondent s§hared office

space from January 1976 to November 2, 1976. The Jones

Committee and respondent each maintained separate telephone

lines, however extensive cross-use occurred. The Jones

__ Committee owed respondent $198.87 for the use of the

respondent's telephone for the months-of October and November

1976, but respondent did not demand payment of said amount.

6. In December 1975 Robert A. Jones arranged a sale

to respondent of the rights to a pamphlet he authored for

$1,500. Robert A. Jones contributed the proceeds from this

purported sale to the Jones Committee on thr day he cashed

the check. Respondent has no documents evidencing the sale

of the rights to the pamphlet.

7. Respondent allowed its secretary to work part-time

for the Jones Committee from February through October 1976.

Payment for the secretary's services was made by the Jones

Committee to MMS except for the months of May and October

1976. Respondent did not demand payment for the services

of said secretary for the months of May and October 1976, and

the value of said services was $568.



-3-

8. Respondent does not contest the Commission's

conclusion that the transactions identified in paragraphs

5-7 constitute indirect contributions or expenditures by

Respondent in connection with a federal election in

violation of the provisions of 2 U.S.C. S441b.

9. Respondent will pay a civil penalty of $500

within ten days of the effective date of this agreement.

10. The Commission, on request of anyone filing a com-

plaint under 2 U.S.C. S437g(a) (1) concerning the matters at

issue herein, or on its own motion, may review compliance

with this agreement. If the Commission believes that this

agreement or any requirement thereof has been violated, it

may institute a civil action for relief in the United States

District Court for the District of Columbia.

11. This agreement shall become effective on the date

the Commission has approved the entire agreement,which shall

be evidenced by the signature of the General Counsel.

FEDERAL ELECTION COMMISSION

Date William C. Oldaker
General Counsel

MONEY MARKET SERVICES, INC.

Date by Robert A. Jones
President
490 El Camino Real, #205
Belmont, CA 94002



BEFORE THE FEDERAL ELECTION COMMISSION

July 12, 1978

In the Matter of )

MUR 308 (76)
Robert A. Jones )

Conciliation Agreement

This matter having been initiated by the Federal

Election Commission (hereafter "Commission") pursuant to

a notarized complaint filed by Leo J. Ryan, and after

investigation, the Commission having found reasonable

cause to believe that Robert A. Jones (hereinafter

"respondent") committed violations of 2 U.S.C. §441b:

NOW, THEREFORE, the Commission and respondent having

duly entered into conciliation as provided for in 2 U.S.C.

§437g(a) (5), do hereby agree as follows:

- 1. The Commission has jurisdiction over respondent

and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

3. Respondent was a candidate for the U.S. House of

Representatives from the Eleventh Congressional District of

California in the primary election held on June 8, 1976,

and the general election held on November 2, 1976.

4. At the time of his candidacy for Federal office,

respondent was President and Chairman of the Board of

Directors of Money Market Services, Inc. (hereafter "MMS"),

a California corporation formed in October 1974. Fifty

percent of the stock of MMS was owned by respondent at all



-2-

times relevant herein.

5. In January and August 1976, MMS'paid for certain

photographs of respondent, and respondent used said photo-

graphs in his campaign for Federal office. Neither res-

pondent nor his principal campaign committee, the Bob

Jones for Congress Committee (hereafter "Jones Committee"),

reimbursed MMS for the $180.73 expenditure for said

photographs.

6. The Jones Committee and MMS shared office space

from January 1976 to November 2, 1976. The Jones Committee

and MMS each maintained separate telephone lines, however,

extensive cross-use occurred. The Jones Committee reim-

bursed MMS for the use of the latter's lines except for

$198.87 owed for the months of October and November 1976.

7. In December 1975, respondent arranged a sale to

MMS of the rights to a pamphlet he authored for $1,500.

Respondent contributed the proceeds from this purported

sale to the Jones Committee on the day he cashed the check.

No documents evidencing the sale of the rights to the

pamphlet were prepared.

8. Respondent does not contest the Commission's

conclusion that the transactions identified in paragraphs

5-7 constitute indirect contributions or expenditures from

MMS to Respondent in connection with a federal election in

violation of the provisions of 2 U.S.C. §441b.

9. Respondent will pay a civil penalty of $5-0 and

will return $2, 47.60to MMS within ten days of the effective

date of this agreement.
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10. The Commission, on request of anyone filing a

complaint under 2 U.s.c. S 437g(a) (1) concerning the matters

at issue herein, or on its own motion, may review compliance

with this agreement.

11. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court

for the District of Columbia.

12. This agreement shall become effective on the date

the Commission has approved the entire agreement, which

shall be evidenced by the signature of the General Counsel.

FEDERAL ELECTION COMMISSION

Dat e William C. Oldaker
General Counsel

Date Robert A. Jones



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Money Market Services, Inc. )
Robert A. Jones )

MUR 308 (76)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on July 17, 1978, the

Commission approved by a vote of 4-0 the transmittal of

the letter and conciliation agreements attached to the

General Counsel's Report dated July 12, 1978.

Commissioners Aikens, Harris, Springer and Staebler

returned their papers by the deadline.

Date:~ r S arjorie W. Emmons
Sec etary to the Commission

Signed: 7-11-78
Received in Office of Commission Secretary: 7-12-78, 2:36
Circulated on 48 hour vote basis: 7-13-78, 9:00
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BEFORE THE FEDERAL ELECTION COMMISSION

JULY 12, 1978

In the Matter of )
)

Money Market Services, Inc. ) MUR 308 (76)
Robert A. Jones )

GENERAL COUNSEL'S REPORT

STATUS

On February 23, 1978, the Commission determined that there

is reasonable cause to believe that Money Market Services, Inc.

(hereinafter "MMS"), Robert A. Jones and the Bob Jones for

Congress Committee (hereinafter "Jones Committee")i/ had

committed violations of 2 U.S.C. S 441b. 2/

Proposed conciliation agreements were sent to counsel for

MMS and Robert A. Jones on April 12, 1978.

Sinc; then, Jay Myerson, the staff attorney now handling

this matter for the Commission, has had several telephone

conversations with counsel for Respondent, resulting in

three alternative conciliation terms:

1/ Action concerning the Jones Committee will be deferred
so long as it appears that the matter can be successfully
conciliated with MMS and Jones.

The Commission also found no reasonable cause to
believe that Chase Econometrics Associates, Inc. had violated
2 U.S.C. S 441b.

2/ The Office of General Counsel has since received
correspondence from counsel for respondents in which counsel
attempted to demonstrate that one of the transactions was a
proper business transaction motivated for tax-related purposes
rather than to circumvent the election law with an indirect
corporate contribution. A copy of this letter is attached
(Attachment A).



(I) Robert Jones would repay MMS $15002 / and Jones and

MMS would each pay a civil penalty of $500.

(II) Robert Jones would repay MMS all of the money which

the Commission has found reasonable cause to believe was

contributed by MMS to the Jones Committee in violation of

2 U.S.C. S 441b, and Jones and MMS would each pay a civil

penalty of $250.

(III) the same terms as in alternative II, except that

the civil penalties would be $500 each, for a total of

$1,000 in civil penalties.

Counsel for respondents has advised Mr. Myerson that

alternatives I and II have been discussed with Mr. Jones, and

that respondents would sign a conciliation agreement embodying

either of these alternatives. Counsel for respondents has also

advised Mr. Myerson that he is unsure whether respondents would

approve an agreement based on the third alternative. However,

counsel has stated that if the Commission formally transmits a

conciliation agreement to him embodying those terms, he

would recommend it to his clients.

3/ Respondents' counsel raised the possibility of
having Jones make a repayment of $1500 to MMS as a means
for resolving the dispute over treatment of one of the
transactions--the purported sale by Jones to MMS of the
rights to a pamphlet written by Jones.
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DISCUSSION

The office of General Counsel believes that the first

alternative is inadequate because it does not provide for

repayment to the corporation of all the illegally contributed

funds. The second alternative is inadequate because the

penalty is too low, considering that Jones owns 50% of

MMS. The third alternative overcomes both of these deficiencies

by providing for the complete repayment of the illegal

contributions and for $1,000 in civil penalties. The attached

conciliation agreements implement the third alternative.

RECOMMENDAT ION

The Commission should authorize transmittal of the

attached letter and conciliation agreements.

ate William C. oldd~ker'0
General Counsel
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April 27, 1978 -

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Randy Johnson

Re: MUR 308 (76)

Dear Mr. Johnson:

As you know, this firm represents Mr.

Robert Jones who was a candidate for Congress in
1976. Mr. Jones also was the author of a book
entitled The Federal Reserve and the U.S. Financial
System.

On March 2, 1978, Ms. Gloria Sulton of
your staff advised this firm orally that there is

probable cause to believe that the Federal Election
Campaign Act may have been violated by the sale of

Mr. Jones' book to Money Market Services, Inc., on

December 30, 1975. We know this finding to be
erroneous and are writing this letter to the Com-
mission to provide a detailed explanation of the
facts surrounding that transaction. Also, please
refer to Robert Jones' depopition, taken July 6, 1977,
at pages 54-58 regarding the book.

BACKGROUND

Mr. Jones is an acknowledged expert in the

area of economics, including money market activities
and the activities of the federal reserve system.

His idea of writing a textbook on the money market
was motivated by his observation that there was, and

still is, no available text that covers all the details,

technicalities, and ramifications involving money
market activities.

$&CI.ANENTO OFFICE • SUITE 544, 1127 ELEVENTH .TREET, SACRAMENTO, CA 95814 a (916) 4466752
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Federal Election Commission
April 27,. 1978
Page two

When Mr. Jones began writing the book
in 1973 (long before lie considered becoming a candi-
date for Congress), he was Director of Financial
Forecasting for Chase Econometrics, a prominent
financial consulting firm. He was also in the
process of establishing his own company, known as
Money Market Services.

Mr. Jones expended his personal funds to
write and develop his textbook. The expenses
ultimately totaled approximately $1,800 and included,
for example, the services of an editor and typist
to prepare the initial draft for publication (cost
approximately $500), typing and typesetting for two
printings (cost approximately $800), and copyright
and legal expenses (cost approximately $75).

Mr. Jones mailed copies of his new text
ell% to a variety of publishers, none of whom expressed

any interest in publication. Mr. Jones' original
intent was to sell the book and to make substantial
personal profit. However, the lack of interest by
publishers convinced Mr. Jones that a great deal more
money would have to be spent on the manuscript and
its promotion before he could expect to get any
reasonable degree of interest from publishers.

During the same period, Mr. Jones decided
to mail published copies of the book to clients and
prospective clients of Chase Econometrics and the
fledgling Money Market Services. Money Market Services'
activities were closely associated with Mr. Jones'
activities of promoting Chase Econometrics inasmuch as
Chase services were sold on the basis of payment through
trading securities with m4oney Market Services. With
such an interrelationship, Mr. Jones found that
mailing of the book to prospective clients of Money
Market Services helped to establish credibility and
was directly responsible for the financial success that
Money Market Services enjoyed during its first full
year of operation.



Federal Election Commission
April 27, 1978
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Rather than tie up his own personal
funds in heavy investment, 11r. Jones decided to
sell the book to the company and to thereafter
allow the company to spend necessary amounts of
money in the promotion and publication of the book.

Mr. Jones did not profit from the sale
of the book to his company since he sold it for
less than his total out-of-pocket expenses.

The sale of the book by Mr. Jones to
Money Market Services was done purely for business
and tax purposes.

BUSINESS PURPOSES

The future potential earnings from the
book remain significant. The ability of the book to
draw profits is contingent prim..,arily on having Money
Market Services promote the book. The corporate
logo and reputation assist greatly in attracting
circulators and purchasers of the book, who then would
also be anticipated to use the services of Money

* Market Services. Expenditures for promotion and market-
ing of the book would more easily be handled from
an accounting and budgetary perspective.

Since Money Market Services was so successful
during its first year,, Mr. Jones assumed, at the time
of selling the book to INMS,, that MMS would have
abundant future revenues to finance the promotion of
the book, which in turn would provide healthy returns
for MMS and ultimately for Mr. Jones, who is a 50%
shareholder.

At the time that the sale was made, Mr. Jones
consulted with the corporate attorney, Mr. Kenneth
Dickerson, whose attached letter will attest to the
fact that the other Directors of the corporation,
Mr. Dickerson himself and nr. Jones' wife Kathleen,
were aware of the transaction taking place at that time.
In fact, Mr. Dickerson advised that it was not necessary
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April 27# 1978
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to call a special meeting of the Directors or
prepare a separate set of corporate minutes to

record the transaction because of the relatively
small dollar amount involved.

TAX PURPOSES

If Mr. Jones had maintained ownership
of the book into 1976, then he would have had to
list related expenses as personal deductions from
an enterprise which had yet to receive any direct
income.

The alternative of selling the book to
the company resulted in direct rieimbursement, dollar

'1 for dollar, for out-of-pocket expenses.

Since Mr. Jones intended to sell the book
to MMS, it made sense to the sale to occur in 1975
to allow Mr. Jones to balance his out-of-pocket
expenditures with direct reimbursement of those
expenditures.

Assuming the sale of the book had occurred
in 1976, the deduction of the expenses during the
tax year 1975 with the correspondent recording of
$1,500 in income in 1976, would have resulted in
adverse tax consequences for Mr. Jones, whose annual
family income had placed Mr. Jones in higher tax
brackets during every year bf his working life. At
that point in time, Mr. Jones decided that his needs
for ready cash and the desire to have MMS administer
the book beginning in 1975 outweighed any thought of
deferring the sale in 1976 for tax or business reasons.
Please remember that Mr. Jones anticipated 1976 to
be a phenomenal year financially, given the substantial
Success that M-oney Market Services had initially
achieved in its first year. Thus, $1,500 of additional
personal income to Mr. Jones in 1976 would have been
very heavilAy taxed.

,~ ~ -
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Federal Election Commission
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We have not received official confirmation
of the information related byMs. Sulton regarding
probable cause. We trust that this explanation of

the transaction in question will satisfy the
Commission that there has been no violation of the
Act.

Please feel free to contact me if you have

any further questions or concerns regarding the
foregoing.

Very truly yours,

Peter A. Bagate os

PAB:ddl
cc: Mr. Robert Jones

*
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April 21, 1978

Mr. Raberc A. Jones
Money Market ServiceS, Inc.
490 El CauLno Real
Belmont, CA 94002

Dear Bob:

This letter simply confirms our recent conversation

in which we discussed the sale of your book entitled,

The Federal Reserve and the U.S.Financial System, 
to Money

.arket Services, Inc. which I have served as legal 
counsel.

I recall at the time of the transaction around 
December of

1975, you informed me that you were going 
to sell the book to

the corporation and that you had informed 
and had obtained the

consent of the directors and shareholders 
of the corporation.

I advised you chat in my opinion it was not necessary to 
call

a special meeting of the Board of Directors 
for the purpose

of recording the transaction since it involved relatively

little money and was to be used to promote the corporation s

business.

Very truly yours,

SKENNETH 14. DICKERSON

lam: c
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FEDERAL ELECTION COMMISSION,... 1325 K SIR[ET N.W
WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Peter A. Bagatelos, Esquire
*Dobbs & Nielsen

Suite 2500, The Alcoa Building
One Maritime Plaza

. San Francisco, California 94111

Re: MUR 308 (76)

Dear Mr. Bagatelos:

On February 23, 1978, the Commission determined
that there was reasonable cause to believe that your clients,
Robert A. Jones and Money Market Services, Inc. (herein-
after "MMS"), committed violations of 2 U.S.C. I 441b.

On April 11, 1978, I transmitted to you a
proposed conciliation agreement for consideration by your
clients. Since then, Jay B. Myerson, the attorney presently
handling this matter, has had several telephone conversations
with you concerning the proposed agreement. That proposal
has been revised in light of these conversations, and
enclosed is the revised proposed agreement which the
Commission has authorized me to transmit for your clients'
consideration.

If you have any questions please contact
Mr. Myerson on (202) 523-4178.

Sincerely yours,

William C. Oldaker
General Counsel

0 ,_UTi0,,6 -
O T
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June 2, 1978

Mr. Jay Myerson
Federal Elections Commission
1325 "K" Street NW
Washington D.C. 20463

Re: MUR 308 (76)

Dear Mr. Myerson:

Pursuant to our telephone conversation of
June 1, 1978, I am sending you the following two
items:

1. Copy of check #513, in the amount of
$1500 paid by Money Market Services
to Robert A. Jones for sale of a book
written by Mr. Jones; and

2. A copy of a letter to Mr. Jan Anton
from Robert Jones requesting reimburse-
ment of personal calls made by
Mr. Anton on Money Market Services
telephone lines.

With respect to the check, I wish to make
another point which I did not raise in our telephone
conversation on June 1, to the effect that the posi-
tion that the FEC is taking with respect to the book
seems to imply that no one can sell anything to a
corporation who is involved in a federal election.
In other words, where there is a quid pro quo
transaction, how can it be said that a contribution
has occured. It seems to me that the issue is not
that the book was sold to MMS and funds paid to
Mr. Jones, which were then used in his federal cam-
paign, but rather whether the sale of the book was
for an amount which was unreasonably higher than the
actual value of the book. Out of pocket expenses for
production of the book certainly would constitute a
measure of the relative value of the book. In this
case, Mr. Jones took less than full out of pocket
expenses as reimbursement for the sale of the book.

SACRAMENTO OFFICE - SUITE 544, 1127 ELEVENTH STREET SACRAMENTO, CA 95814 . (916) 446-6-52



Mr. Jay Myerson
June 2, 1978
Page 2

I hope to hear from you soon.

Sincerely,,

Peter A. Bagatelos

PAB :mw

Enclosures (2)



ey Mfarket Services. Inc
OCALVEST DIVISION

120 MONTGOMERY STREET, SUITE 1740. SAN FRANCISCO. CALIF. 94104

(415) 788-0101

December 8, 1976

Mr. Jan Anton
2742 Caminito Verdugo
Del Mar, California

Dear Jan:

I hope all is going well with your new job and you are
enjoying it. It must be quite a change for you.

Enclosed is the telephone bill which I discussed with
you. We have tried to determine which of the calls are yours.
If you find discrepancies, please let me know. The total
of the calls which have been marked off as yours, is $198.87.
Since these calls were made on the Money Market Services
telephone, the reimbursement should be directly to MMS.

Thank you for your attention to this matter.

Best regards,

Robert A. Jones

Encl osures
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I FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,ID.C. 20463

MEMORANDUM TO: William C. OldakAr

FROM: Jay B. Myerson# 2
SUBJECT: MUR 308(76)

On February 23, 1978, the Commission found reason-
able cause to believe that Robert A. Jones, Money Market
Services, Inc. ("MMS") and the Bob Jones for Congress
Committee committed violations of 2 U.S.C. S441b. We
sent conciliation agreements to counsel for Robert A.
Jones and MMS on April 12, 1978. We also advised
counsel that we would defer action against the Jones
Committee so long as it appears to us that the matter
can be successfully conciliated with Jones and MMS.

On May 1, 1978, we received the attached correspon-
dence from respondents' counsel, in which counsel
purported "to provide a detailed explanation of the facts
surrounding..." the sale of Robert Jones' pamphlet to
MMS.*/ Essentially, counsel asserted that the book was
sold-"purely for business and tax purposes". (emphasis in
the original) Letter at 3. None of the other violations
alleged in our proposed conciliation agreement were
mentioned in the letter.

Attachment

*/ Letter from Peter A. Bagatelos to Randy Johnson (April
27, 1978) (hereinafter "Letter") at 1.

Counsel for respondents also noted that on March 2,
1978, Gloria Sulton "advised this firm orally that there
is probable cause to believe that the Federal Election
Campaign Act may have been violated" (emphasis added)
Id. Counsel further advised us that he has "not received
official confirmation... regarding probable cause". Id.
at 5. Probable cause to believe has not yet been found,
and we should so state in our next letter to counsel.
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April 27, 1978 -

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Randy Johnson

Re: MUR 308 (76)

Dear Mr. Johnson:

As you know, this firm represents Mr.
Robert Jones who was a candidate for Congress in
1976. Mr. Jones also was the author of a book
entitled The Federal Reserve and the U.S. Financial
System.

On March 2, 1978, Ms. Gloria Sulton ofyour staff advised this firm orally that there is
probable cause to believe that the Federal Election
Campaign Act may have been violated by the sale of
Mr. Jones' book to Money Market Services, Inc., on
December 30, 1975. We know this finding to be
erroneous and are writing this letter to the Com-
mission to provide a detailed explanation of the
facts surrounding that transaction. Also, please
refer to Robert Jones' deposition, taken July 6, 1977,
at pages 54-58 regarding the book.

BACKGROUND

Mr. Jones is an acknowledged expert in thearea of economics, including money market activities
and the activities of the federal reserve system.
His idea of writing a textbook on the money market
was motivated by his observation that there was, and
still is, no available text that covers all the details,
technicalities, and ramifications involving money
market activities.

S'.CZA',.ENTO OrFtCE - SUITE 544, 1127 ELEVENTH STREET, SACRAMENTO, CA 95814 , (916) 446-6752



Federal Election Commission
April 27, 1978
Page two

When Mr. Jones began writing the book
in 1973 (long before he considered becoming a candi-
date for Congress), he was Director of Financial
Forecasting for Chase Econometrics, a prominent
financial consulting firm. He was also in the
process of establishing his own company, known as
Money Market Services.

Mr. Jones expended his personal funds to
write and develop his textbook. The expenses
ultimately totaled approximately $1,800 and included,
for example, the services of an editor and typist
to prepare the initial draft for publication (cost
approximately $500), typing and typesetting for two
printings (cost approximately $800), and copyright
and legal expenses (cost approximately $75).

Mr. Jones mailed copies of his new text
to a variety of publishers, none of whom expressed
any interest in publication. Mr. Jones' original
intent was to sell the book and to make substantial
personal profit. However, the lack of interest by
publishers convinced Mr. Jones that a great deal more
money would have to be spent on the manuscript and
its promotion before he could expect to get any
reasonable degree of interest from publishers.

During the same period, Mr. Jones decided
to mail published copies of1,the book to clients and
prospective clients of Chase Econometrics and the
fledgling Money Market Services. Money Market Services'
activities were closely associated with Mr. Jones'
~activities of promoting Chase Econometrics inasmuch as
Chase services were sold on the basis of payment through
trading securities with Money Market Services. With
such an interrelationship, Mr. Jones found that
mailing of the book to prospective clients of Money
Market Services helped to establish credibility and
was directly responsible for the financial success that
Money Market Services enjoyed during its first full
year of operation.



Federal Election Commission
April 27, 1978
Page three

Rather than tie up his own personal
funds in heavy investment, Mir. Jones decided to
sell the book to the company and to thereafter
allow the company to spend necessary amounts of
money in the promotion and publication of the book.

Mr. Jones did not profit from the sale
of the book to his company since he sold it for
less than his total out-of-pocket expenses.

The sale of the book by Mr. Jones to
Money Market Services was done purely for business
and tax purposes.

BUSINESS PURPOSES

I-. The future potential earnings from the
book remain significant. The ability of the book to
draw profits is contingent primarily on having Money
Market Services promote the book. The corporate
logo and reputation assist greatly in attracting
circulators and purchasers of the book, who then would
also be anticipated to use the services of Money
Market Services. Expenditures for promotion and market-
ing of the book would more easily be handled from
an accounting and budgetary perspective.

Since Money Market Services was so successful
during its first year, Mr. Jones assumed,, at the time
of selling the book to MMS,'" that INMS would have
abundant future revenues to finance the promotion of
the book, which in turn would provide healthy returns
for M1,UIS and ultimately for Mr. Jones, who is a 50%
shareholder.

At the time that the sale was made, Mr. Jones
consulted with the corporate attorney, Mr. Kenneth
Dickerson, whose attached letter will attest to the
fact that the other Directors of the corporation,
Mr. Dickerson himself and Mr. Jones' wife Kathleen,
were aware of the transaction taking place at that time.
In fact, Mr. Dickerson advised that it was not necessary



Federal Election Commission
April 27, 1978
Page four

to call a special meeting of the Directors or
prepare a separate set of corporate minutes to
record the transaction because of the relatively
small dollar amount involved.

TAX PURPOSES

If Mr. Jones had maintained ownership
of the book into 1976, then he would have had to
list related expenses as personal deductions from
an enterprise which had yet to receive any direct
income.

The alternative of selling the book to
the company resulted in direct reimbursement, dollar
for dollar, for out-of-pocket expenses.

Since Mr. Jones intended to sell the book
to MMS, it made sense to the sale to occur in 1975
to allow Mr. Jones to balance his out-of-pocket
expenditures with direct reimbursement of those
expenditures.

Assuming the sale of the book had occurred
in 1976, the deduction of the expenses during the
tax year 1975 with the correspondent recording of
$1,500 in income in 1976, would have resulted in
adverse tax consequences for Mr. Jones, whose annual
family income had placed Mr. Jones in higher tax
brackets during every year bf his working life. At
that point in time,, Mr. Jones decided that his needs
for ready cash and the desire to have MMS administer
the book beginning in 1975 outweighed any thought of
deferring the sale in 1976 for tax or business reasons.
Please remember that Mr. Jones anticipated 1976 to
be a phenomenal year financially, given the substantial
success that Money Market Services had initially
achieved in its first year. Thus, $1,500 of additional
personal income to Mr. Jones in 1976 would have been
very heavily taxed.



Federal Election Commission
April 27, 1978
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We have not received official confirmation
of the information related by Ms. Sulton regarding
probable cause. We trust that this explanation of
the transaction in question will satisfy the
Commission that there has been no violation of the
Act.

Please feel free to contact me if you have
any further questions or concerns regarding the
foregoing.

Very truly yours,

Peter A. Bagate os

PAB:ddl
cc: Mr. Robert Jones
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April 21, 1978

Mr. Robert A. Jones
Money Market Services, Inc.
490 El Camino Real
Belmont, CA 94002

Dear Bob:

This letter simply confirms our recent conversation

in which we discussed the sale of your book entitled,

The Federal Reserve and the U.S.Financial System, to Money

Market Services, Inc. which I have served as legal counsel.

I recall at the time of the transaction around December of

1975, you informed me that you were going to sell the book to

the corporation and that you had informed and had obtained 
the

consent of the directors and shareholders of the corporation.

I advised you that in my opinion it was not necessary to call

a special meeting of the Board of Directors for the purpose

of recording the transaction since it involved relatively

little money and was to be used to promote the corporation's

business.
Very truly yours,

KENNIETH M. DICKERSON

I1D: c



FEDERAL ELECTION COMMISSIONU 1325 K STREET N.W.
~~4ibO~ WASHINGTON, D.C. 20463

list May 9, 1978

MEMORANDUM TO: CHARLES STEELEA

FROM: MARJORIE W. EM1MONIS

SUBJECT: MUR 308 (76) - Interim Conciliation Status Report
Dated: 5-10-78, Signed: 5-5-78
Received in Office of Commission
Secretary: 5-8-79, 11:10

The above-mentioned document was circulated on a 24 hour

no-objection basis at 3:00 p.m.,, May 8, 1978.

As of 4:00 p.m., this date, no objections have been

received in the Office of Commission Secretary to the Interim

Conciliation Status Report.

C Your attention is called to the date typed on the report.
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BEFORE THE FEDERAL ELECTION COMMISSION

May 10, 1978

In the Matter of ))
Robert A. Jones ) MUR 308(76)
Chase Econometrics Asso., Inc.)
Money Market Services, Inc. )

INTERIM CONCILIATION STATUS REPORT

On February 23, 1978, the Commission determined that

there is reasonable cause to believe that Money Market

Services, Inc. (hereinafter "MMS"), Robert A. Jones and

the Bob Jones for Congress Committee (hereinafter "Jones

Committee") had committed violations of 2 U.S.C. §441b.- /

Proposed conciliation agreements were sent to counsel

ell for MMS and Robert A. Jones on April 12, 1978.2 /

1/ The Commission also found no reasonable cause to believe

that Chase Econometrics Associates, Inc. had violated 2 U.S.C.

§441b.

2/ Action concerning the Jones Committee will be deferred so

long as it appears that the matter can be successfully
conciliated with MMS and Mr. Jones.



- 2 -

On May 1, 1978, we received respondents' reply, which we are

presently reviewing.

Datd William C. 'OIdaker
General Counsel
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April 27, 1978

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Randy Johnson

Re: MUR 308 (76)

Dear Mr. Johnson:

As you know, this firm represents Mr.
Robert Jones who was a candidate for Congress in
1976. Mr. Jones also was the author of a book
entitled The Federal Reserve and the U.S. Financial
System.

SOn March 2, 1978, Ms. Gloria Sulton of
your staff advised this firm orally that there is
probable cause to believe that the Federal Election
Campaign Act may have been violated by the sale of
Mr. Jones' book to Money Market Services, Inc., on
December 30, 1975. We know this finding to be
erroneous and are writing this letter to the Com-
mission to provide a detailed explanation of the
facts surrounding that transaction. Also, please
refer to Robert Jones' deposition, taken July 6, 1977,
at pages 54-58 regarding the book.

BACKGROUND

Mr. Jones is an acknowledged expert in the
area of economics, including money market activities
and the activities of the federal reserve system.
His idea of writing a textbook on the money market
was motivated by his observation that there was, and
still is, no available text that covers all the details,
technicalities, and ramifications involving money
market activities.

SACRAMENTO OFFICE - SL17E 544, 1127 ELEVENTH STREET. SACRAMENTO, CA 95814 . (916) 446-6752



Federal Election Commission
April 27,, 1978
Page two

When Mr. Jones began writing the book
in 1973 (long before he considered becoming a candi-
date for Congress), he was Director of Financial
Forecasting for Chase Econometrics, a prominent
financial consulting firm. He was also in the
process of establishing his own company, known as
Money Market Services.

Mr. Jones expended his personal funds to
write and develop his textbook. The expenses
ultimately totaled approximately $1,800 and included,
for example, the services of an editor and typist
to prepare the initial draft for publication (cost
approximately $500), typing and typesetting for two
printings (cost approximately $800), and copyright
and legal expenses (cost approximately $75).

Mr. Jones mailed copies of his new text
to a variety of publishers, none of whom expressed
any interest in publication. Mr. Jones' original
intent was to sell the book and to make substantial
personal profit. However, the lack of interest by
publishers convinced Mr. Jones that a great deal more
money would have to be spent on the manuscript and
its promotion before he could expect to get any
reasonable degree of interest from publishers.

During the same period, Mr. Jones decided
to mail published copies of the book to clients and
prospective clients of Chase Econometrics and the
fledgling Money Market Services. Money Market Services'
activities were closely associated with Mr. Jones'
activities of promoting Chase Econometrics inasmuch as
Chase services were sold on the basis of payment through
trading securities with Money Market Services. With
such an interrelationship, Mr. Jones found that
mailing of the book to prospective clients of Money
Market Services helped to establish credibility and
was directly responsible for the financial success that
Money Market Services enjoyed during its first full
year of operation.



Federal Election Commission
April 27, 1978
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Rather than tie up his own personal
funds in heavy investment, fir. Jones decided to
sell the book to the company and to thereafter
allow the company to spend necessary amounts of
money in the promotion and publication of the book.

Mr. Jones did not profit from the sale
of the book to his company since he sold it for
less than his total out-of-pocket expenses.

The sale of the book by Mr. Jones to
Money Market Services was done purely for business
and tax purposes.

BUSINESS PURPOSES

The future potential earnings from the
book remain significant. The ability of the book to
draw profits is contingent primarily on having Money
Market Services promote the book. The corporate
logo and reputation assist greatly in attracting
circulators and purchasers of the book, who then would
also be anticipated to use the services of Money
Market Services. Expenditures for promotion and market-
ing of the book would more easily be handled from
an accounting and budgetary perspective.

Since Money Market Services was so successful
during its first year, Mr. Jones assumed, at the time
of selling the book to MMS, that MMS would have
abundant future revenues to finance the promotion of
the book, which in turn would provide healthy returns
for MMS and ultimately for Mr. Jones, who is a 50%
shareholder.

At the time that the sale was made, Mr. Jones
consulted with the corporate attorney, Mr. Kenneth
Dickerson, whose attached letter will attest to the
fact that the other Directors of the corporation,
Mr. Dickerson himself and Mr. Jones' wife Kathleen,
were aware of the transaction taking place at that time.
In fact, Mr. Dickerson advised that it was not necessary
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to call a special meeting of the Directors or
prepare a separate set of corporate minutes to
record the transaction because of the relatively
small dollar amount involved.

TAX PURPOSES

If Mr. Jones had maintained ownership
of the book into 1976, then he would have had to
list related expenses as personal deductions from
an enterprise which had yet to receive any direct
income.

The alternative of selling the book to
the company resulted in direct reimbursement, dollar
for dollar, for out-of-pocket expenses.

Since Mr. Jones intended to sell the book
to MMS, it made sense to the sale to occur in 1975
to allow Mr. Jones to balance his out-of-pocket
expenditures with direct reimbursement of those
expenditures.

Assuming the sale of the book had occurred
in 1976, the deduction of the expenses during the
tax year 1975 with the correspondent recording of
$1,500 in income in 1976, would have resulted in
adverse tax consequences for Mr. Jones, whose annual
family income had placed Mr. Jones in higher tax
brackets during every year of his working life. At
that point in time, Mr. Jones decided that his needs
for ready cash and the desire to have MMS administer
the book beginning in 1975 outweighed any thought of
deferring the sale in 1976 for tax or business reasons.
Please remember that Mr. Jones anticipated 1976 to
be a phenomenal year financially, given the substantial
success that Money Market Services had initially
achieved in its first year. Thus, $1,500 of additional
personal income to Mr. Jones in 1976 would have been
very heavily taxed.
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We have not received official confirmation
of the information related by Ms. Sulton regarding
probable cause. We trust that this explanation of
the transaction in question will satisfy the
Commission that there has been no violation of the
Act.

Please feel free to contact me if you have
any further questions or concerns regarding the
foregoing.

Very truly yours,

Peter A. Bagate

PAB:ddl
CC: Mr. Robert Jones
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April 21, 1978

Mr. Robert A. Jones
Money Market Services, Inc.
490 El Camino Real
Belmont, CA 94002

Dear Bob:

This letter simply confirms our recent conversation
in which we discussed the sale of your book entitled,
The Federal Reserve and the U.S.Financial System, to Money
Market Services, Inc. which I have served as legal counsel.

ell I recall at the time of the transaction around December of
1975, you informed me that you were going to sell the book to
the corporation and that you had informed and had obtained the
consent of the directors and shareholders of the corporation.
I advised you that in my opinion it was not necessary to call
a special meeting of the Board of Directors for the purpose
of recording the transaction since it involved relatively
little money and was to be used to promote the corporation's
business.

Very truly yours,

KENNETH N. DICKERSON

KID:c



Q 9 FEDERAL ELECTION COMMISSION
1325 K SIREET N.W.
WASHINGTOND.C. 20463

April 11, 1978

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Peter A. Bagatelos
Dobbs and Nielsen
Suite 2500, The Alcoa Building
One Maritime Plaza
San Francisco, California 94111

Re: MUR 308

Dear Mr. Bagatelos:

Enclosed herewith are proposed conciliation agree-
ments concerning your clients, Mr. Robert Jones and
Money Market Services. As you have discussed with
Mrs. Sulton and Mr. Johnson, we will defer taking action
concerning the Jones Committee so long as it appears to
us that this matter can be successfully conciliated with

Mr. Jones and MMS. I think at that point we can quickly
resolve this matter as it involves the Jones Committee.

Please contact Mr. Johnson (202/523-4061) if you
have any suggestions for changes or additions to the
enclosed agreements.

Sincerely yours,

William C. Oldaker
General Counsel

769 z
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BEFORE THE FEDERAL ELECTION COMMISSION

February 27, 1978

In the Matter of )
MUR 308 (76)

)
Money Market Services, Inc. )

Conciliation Agreement
This matter having been initiated by the Federal Election

Commission (hereafter "Commission") pursuant to a notarized
complaint filed by Leo J. Ryan, and after investigation, the
Commission having found reasonable cause to believe that Money
Market Services, Inc. (hereinafter "respondent") committed

violations of 2 U.S.C. S441b:

NOW, THEREFORE, the Commission and respondent, having
duly entered into conciliation as provided for in 2 U.S.C.

S437g(a) (5), do hereby agree as follows:

1. The Commission has jurisdiction over respondent and

the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to demoa-
strate that no action should be taken in this matter.

3. Respondent is a corporation formed in October 1974
.--under the laws of the State of California and doing business in
California. Robert A. Jones, President and Chairman of the Board
of Directors, owns 50% of the stock of respondent. Robert A. Jones,
while serving in the above positions with respondent, was a can-
didate for election to the U.S. House of Representatives in the
primary election held on June 8, 1976, and the general election

held on November 2, 1976.

4. In January and August 1976, respondent paid for certain
photographs of Robert A. Jones, while photographs were used by
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Robert A. Janes in his campaign for Federal office. Neither

Robert A. Jones nor his principal campaign committee, the Bob

Jones for Congress Committee (hereafter "Jones Committee"),

reimbursed MMS for the $180.73 expenditure for the photographs.

5. The Jones Committee and respondent shared office space

from January 1976 to November 2, 1976. The Jones Committee and

respondent each maintained separate telephone lines, however

extensive cross-use occured. The Jones Committee owed respondent

$198.87 for the use of the respondent's telephone for the months

of October and November 1976, but respondent did not demand

payment of said amount.

6. In December 1975 Robert A. Jones arranged a sale to

respondent of the rights to a pamphlet he authored for $1,500.

Robert A. Jones contributed the proceeds from this purported

sale to the Jones Committee on the day he cashed the check.

_ Respondent has no documents evidencing the sale of the rights to

the pamphlet.

7. Respondent allowed its secretary to work part-time for-

the Jones Committee from February through October 1976. Payment

for the secretary's services was made by the Jones Committee to

MMS except for the months-of May and October 1976. Respondent did

not demand payment for the services of said secretary for the

months of May and October 1976, and the value of said services

was $568.

8. The transactions identified in paragraphs 5-7 constitute

indirect contributions or expenditures by MMS in connection with

a federal election in violation of the provisions of 2 U.S.C. §441b.

9. Respondent will pay a civil penalty of $2,500 within ten

days of the effective date of this agreement.



O -3-

10. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S437g(a) (1) concerning the matters at issue herein,

or on its own motion, may review compliance with this agreement.

If the Commission believes that this agreement or any require-

ment thereof has been violated, it may institute a civil action

for relief in the United States District Court for the District

of Columbia.

11. This agreement shall become effective on the date the

Commission has approved the entire agreement which shall be

evidenced by the signature of the General Counsel.

FEDERAL ELECTION COMMISSION

_ Date William C. Oldaker
General Counsel

MONEY MARKET SERVICES, INC.

Date by Robert A. Jones
President
490 El Camino Real, #205

- Belmont, CA 94002



BEFORE THE FEDERAL ELECTION COMMISSION

February 27, 1978

In the Matter of)

MUR 308 (76)Robert A. Jones)-

Conciliation Agreement

This matter having been initiated by the Federal Election

Commission (hereafter "Commission") pursuant to a notarized

complaint filed by Leo J. Ryan, and after investigation, the

Commission having found reasonable cause to believe that Robert

A. Jones (hereinafter "respondent") committed violations of

N 2 U.S.C. §441b:

"7 NOW, THEREFORE, the Commission and respondent having duly

entered into conciliation as provided for in 2 U.S.C. S437g(a) (5),

do hereby agree as follows:

1. The Commission has jurisdiction over respondent and

the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to demon-

strate that no action should be taken in this matter.

3. Respondent was a candidate for the U.S. House of

Representatives from the Eleventh Congressional District of

California in the primary election held on June 8, 1976, and the

general election held on November 2, 1976.

4. At the time of his candidacy for Federal office, respondent

was President and Chairman of the Board of Directors of Money

Market Services, Inc. (hereafter "r4MS"), a California corporation

formed in October 1974. Fifty percent of the stock of MMS was

owned by respondent at all times relevant herein.
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5. In January and August 1976, MMS paid for certain

photographs of respondent, and respondent used said photographs in his
campaign for Federal office. Neither respondent nor his principal
campaign committee, the Bob Jones for Congress Committee (here-
after "Jones Committee"), reimbursed MMS for the $180.73 ex-

penditure for said photographs.

6. The Jones Committee and MMS shared office space from

January 1976 to November 2, 1976. The Jones Committee and MMS
each maintained separate telephone lines, however, extensive
cross-use occurred. The Jones Committee reimbursed MMS for the
use of the latter's lines except for $198.87 owed for the months

of October and November 1976.
7. In December 1975, respondent arranged a sale to MMS

of the rights to a pamphlet he authored for $1,500. Respondent
r', contributed the proceeds from this purported sale to the Jones

Committee on the day he cashed the check. No documents evidencing
the sale of the rights to the pamphlet were prepared.

8. The transactions identified in paragraphs 5-7 .onsti-
tute indirect contributions or expenditures from MMS to respondent

in violation of 2 U.S.C. 5441b.

9. Respondent knowingly received or accepted from MMS the
contributions or expenditures identified in paragraphs 5-7 in
violation of the provisions of 2 U.S.C. §441b.

10. Respondent will pay a civil penalty of $2500 within

ten days of the effective date of this agreement.
11. The Commission, on request of anyone filinA a complaint

under 2 U.S.C. §4 37g(a) (1) concerning the matters at issue herein,
or on its own motion, may review compliance with this agreement.
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If the Commission believes that this agreement or any require-

ment thereof has been violated, it may institute a civil action

for relief in the United States District Court for the District

of Columbia.

12. This agreement shall become effective on the date the

Commission has approved the entire agreement which shall be

evidenced by the signature of General Counsel.

FEDERAL ELECTION COMMISSION

Date William C. Oldaker
General Counsel

Date Robert A. Jones

(7



7IE FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINCTON.D.C. 20463

April 11, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Peter A. Bagatelos, Esquire
Dobbs & Nielsen
Suite 2500, The Alcoa Building
One Maritime Plaza
San Francisco, California 94111

Re: MUR 308(76)

Dear Mr. Bagatelos:

On February 23, 1978, the Commission determined
that there is reasonable cause to believe your clients,
Robert A. Jones and Money Market Services, Inc. (herein-
after MMS), committed violations of 2 U.S.C. §441b of
the Federal Election Campaign Act of 1971, as amended.

Specifically, the Commission determined that thereis reasonable cause to believe that Mr. Jones knowingly
received or accepted corporate contributions from MMS
with respect to: certain photographs taken by Heritage
Studios and paid for by MMS in amounts totaling $180.73;
unreimbursed telephone bills totalling $198.37 for calls
placed by his campaign staff during October and November
1976; and a $1,500 contribution from MMS which was
obstensibly for the sale of a pamphlet on the Federal
Reserve System.

The Commission similarly determined that there isreasonable cause to believe MMS violated 2 U.S.C. 5441b
by making contributions or expenditures as set forth
above. Additionally, the Commission found reasonable
cause to believe that MMS violated 2 U.S.C. §441b by
making contributions or expenditures in connection with
Mr. Jones' campaign in the amount of $568 representing
unreimbursed salary payments for Jeri Wall Pietrelli's
services to the campaign for the months of May and
October 1976.

UT j

III- - - 110 - -
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The Commission found no reasonable cause to believea violation of 2 U.S.C. S441b had been committed by your
clients with respect to the office space and equipmentshared by MMS and the Jones Committee; the cash disburse-ments; salaries paid by MMS and Chase to Jones; travel toWashington, D.C. in May 1976; use of the MMS automobile
in the campaign.

The Commission has a duty to attempt to correct
these violations for a period of 30 days through informalmethods of conference, conciliation and persuasion and toattempt to enter into a conciliation agreement. 2 U.S.C.
S437g(a) (5)(a). Enclosed are proposed conciliationagreements that I am prepared to recommend that the Com-mission accept in this matter.

If you have any questions please contact Gloria R.Sulton, the attorney assigned to this matter, on (202)
523-4057 or (toll free) 800-424-9530.

S increly yours,

William .Odaker
General Counsel

cc: Mr. Robert A. Jones ____ -_______"
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
) MUR 308 (76)

Money Market Services, Inc. )
Robert A. Jones)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on April 10, 1978, the

Commission approved by a vote of 5-0 the proposed conciliation

agreements and transmittal letter attached to the Memorandum

from the General Counsel dated April 4, 1978 regarding the

above-captioned matter.

Commissioner Tier-nan's vote sheet was not received

before the prescribed deadline.

Date: Mroi .Emn
Secetary to the Commission
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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W

UWASHINGTOND.C. 20463

April 4, 1978

MEMORANDUM

TO: Commission

FROM: William C. Oldaker
General Counsel

RE: MUR 308

Attached for circulation on a 72 hour vote

basis are proposed conciliation agreements and a

-- transmittal letter in MUR 308.
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FEDERAL ELECTION COMMISSION

2 325 K STREET N.W
WASHING TON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Peter A. Bagatelos
Dobbs and Nielsen
Suite 2500, The Alcoa Building
One Maritime Plaza
San Francisco, California 94111

Re: MUR 308

Dear Mr. Bagatelos:

Enclosed herewith are proposed conciliation agree-
ments concerning your clients, Mr. Robert Jones and
Money Market Services. As you have discussed with
Mrs. Sulton and Mr. Johnson, we will defer taking action
concerning the Jones Committee so long as it appears to
us that this matter can be successfully conciliated with

Mr. Jones and MMS. I think at that point we can quickly
resolve this matter as it involves the Jones Committee.

Please contact Mr. Johnson (202/523-4061) if you
-- have any suggestions for changes or additions to the

enclosed agreements.

Sincerely yours,

William C. Oldaker
General Counsel

3 .
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FEDERAL ELECTION COMMISSION
1.'I1325 K SIR[ET N.W
WASHINGTOND.C. 20463
FES March 14, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Honorable Leo J. Ryan
United States House of Representatives
137 Cannon House Office Building
Washington, D.C. 20315

Re: MUR 308 (76)

Dear Mr. Ryan:

This responds to your letter of February 9, 1978,
reaardina the status of the above reference Matter
Under Review.

As you may be aware, the 2 U.S.C. §437g(a) (3) (B)
prohibits any person from making public any notification
or investication made under the Federal Election Campaign
Act of 1971, as amended, without the written consent of
the person receiving such notification or the person with
respect to whom such an investigation is made. Violation
of that provision imposes a fine of not more than S5,000.
In view of this provision, we are unable to confirm or
deny that a notification or investigation has been or is
being made without subjecting ourselves to the civil
penalities under the Act.

I would call your attention to the provisions of
2 U.S.C. §437g(a) (6) (C) which provides that the Commission
shall make available to the public the results of any con-
ciliation attempt includina any conciliation agreement
entered into by the Commission or any determination by the
Commission that no violation of this Act has occurred.

Please be assured that the Com-mission is r.akinc every
effort to carry out its responsibilities under the Act, and
you will be notified at the approoriate time consistent with
the requirements of the Act.

Sincrely yours,

17illiam . Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTOND.C. 20463

February 28, 1978

I
John T. Boise, Esq.
Fried, Frank, Harris, Shriver

and Kampelman
Suite 1000, The Watergate
600 New Hampshire Avenue, N.W.
Washington, D.C. 20037

Re: MUR 308 (76)

Dear Mr. Boise:

On February 23, 1978, the Commission determined
that there was no reasonable cause to believe your
client, Chase Econometrics Associates, Inc., committed
a violation of 2 U.S.C. §441b of the Federal Election
Campaign Act of 1971, as amended. Accordingly, the
Commission intends to close its file with respect to
your client in the above referenced matter.

A copy of the Commission's determination is enclosed
for your information. If you have any questions, please
contact Gloria R. Sulton, the attorney assigned to this
matter, on 523-4057.

Sincerely yours,

William C. Oldaker
General Counsel

Enclosure

.. uT o,



John T. Boise, Esq.,
Fried, Frank, XaZris, Shriver

and Repelman
Suite 1000, "Watrate
600 New Hmopshire AMvu"e, N.W.
Washington, D.C. 20037

Re: P JR 308 (76)

V Dear Mr. Boise:

0 On , 1978, the Commission determined
that there ws no reasonable cause to believe your
client, Chase Econometrics Associates, Inc., comitted
a violation of 2 U.S.C. S441b of the Federal Election
Campaign Act of 1971, as amended. Accordingly, the
Commission intends to close its file with respect to
your client in the above referenced matter.

A copy of the Commission's determination is enclosed
for your information. If you have any questions, please
contact Gloria R. Sulton, the attorney assiqned to this
matter, on 523-4057.

Sincerely yours,

William C. Oldaker
General Counsel

Enclosure

ek:typed: 2-10-78
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FEDERAL ELECTION COMMISSION

WASHINGIOND.C. 20463 February 28, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Douglas E. Walsh, Jr.
Treasurer
Bob Jones for Congress Committee
490 El Camino Real, #205
Belmont, California 94002

Re: MUR 308 (76)

Dear Mr. Walsh:

On February 27, 1978, the Commission determined that
there is reason to believe the Bob Jones for Congress
Committee (hereafter "the Jones Committee"), committed
violations of 2 U.S.C. 5-421 o F c deral 1eC- t i Cin

Campaign Act of 1971, as amended ("the Act").

Specifically, the Commission determined that the Jones
Committee accepted or received contributions or expenditures
from ".nT 'arket S9mrices, Tnc., with resoect to: cer-ain
photograpns taken by Heritage Studios and paid for by N4S
in amounts totaling $180.73; unreimbursed telephone bills
totaling $198.87 for calls placed by the Jones Committee
staff during October and November 1976 on MMS lines; $568
representing unreimbursed salary payments for Jeri Wall
Pietrelli's services to the Jones Committee for the months
of May and October 1976.

Under the Act, the Jones Committee has an oppocrunity
to demonstrate that no action should be taken against it.
Please submit any factual or legal materials which you
believe are relevant to the Commission's investigation of
these matters. Where appropriate, statements should be
submitted under oath by persons with personal knowledge of
the matters herein. Your response is requested within ten
(10) days after receipt of this notification.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a)(3) unless you notify the Commission in
writing that you wish the investigation to be made public.

,,0,uTiO,

0
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v ,:



Elr :j yrd in thel
l 
"RETURN TO'" space on%

reverse.

The folowing service is requested (check one).

Show to whom and date delivered ......

Show to whom, date, and address of delivery

RESTRICTED DELIVERY 
_...

Show to whom and date delivere

RESTRICTED 
DELIVERY.

Show to whom, date, and address of delivery.

(CONSULT POSTMASTER 
FOR FEES)

.~.~,~ne.(AOSS.ED 
TO:



Mr. Douglas E. Walsh, Jr.
Page two

If you have any questions, please contact Gloria R.
Sulton on 202/523-4057 or toll free 800/424-9530, the
attorney assigned to this matter. If you intend to be
represented by counsel, please have counsel so notity us
in writing.

Since ely yours,

William C. Oldaker
General Counsel

cc: Mr. Robert A. Jones
Money Market Services, Inc.
490 El Camino Real, #205
Belmont, California 94002;ell
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staOn February7a 27 and Nv e o. 4tnine 8a.
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Committee (hereaft "the Jones omlttee f t t s
violations of 2 U.S.C. 44 of the Federal ti

oCampaign Act of 1971, as aeded (Othe Act").

o Specifically, the Comisdsion determined tathe Jones
Cotmittee accepted or receivedk contriuntions or'eXpendit~res
from Money Market Services, Xw.I with S.s.o t ertainphotographs taken by Heritage Ltdos and .,I for Zylt

Cin am ot totaling $140.73;, unreimbursed ftlephowl.-bills,
totaling $198.87 for calls placed by tie Joties cosuditt
staff during October andI~ovenber 1'976. on IMI lines; $568
representing unreimbursed salary payments for Jeri waIll
Pietrelli s services to the Jones Cousfittee for the mon ths
of May and October 1976.

Under the Act, the Jones Committee has an opportunity
to demonstrate that no action should be taken against it.
Please submit any factual or legal materials which you
believe are relevant to the Commission's investigation If
these matters. Where appropriate, statements should be
submitted under oath by persons with personal knowledge of
the matters herein. Your response is requested within ten
(10) days after receipt of this notification.

This matter will remain confidenatal in accordance with
2 U.S.C. 5437g(a)(3) unless you notify the Commission in
writing that you wish the investigation to be made public.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Robert A. Jones ) MUR 308 (76)
Chase Econometrics Associates, Inc.)
Money Market Services, Inc. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on February 23, 1978, at an

Executive Session of the Federal Election Commission at which a

quorum was present, the Commission determined by a vote of 5-1 to

take the following actions it. the above-captioned matter:

1. Find no reasonable cause to believe a violation of
2 U.S.C. Section 441b was committed by Chase
Econometrics Associates, Inc.

-pr

2. Find no reasonable cause to believe a violation of
2 U.S.C. Section 441b was committed by Money Market
Services, Inc. with respect to the office space, cash
disbursements, office equipment, the salary paid to
Jones, travel to Washington, D. C., and the use of the
car.

3. Find no reasonable cause to believe a violation of
2 U.S.C. Section 441b was committed by Robert A. Jones

,- with respect to the office space, Pietrelli's salary,
cash disbursements, office equipment and the salaries
paid by MMS and Chase, the travel to Washington, D. C.
and use of the car.

4. Find reasonable cause to believe a violation of 2 U.S.C.
Section 441b was committed by Money Market Services, Inc.
with respect to the photographs, telephone, Pietrelli's
salary, and the Federal Reserve pamphlet.

5. Find reasonable cause to believe a violation of 2 U.S.C.
Section 441b was committed by Robert A. Jones with respect
to the photographs, telephone, and the Federal Reserve
pamphlet.

CONTINUED



MUR 308 (76) Certification for Page 2
February 23, 1978

6. Find reason to believe a violation of 2 U.S.C. Section 441b
was committed by the Bob Jones for Congress Committee with
respect to the photographs, telephone, and Pietrelli's
salary.

7. Send the draft letters attached to the report of the
General Counsel and seek conciliation with respondents
Jones and MMS.

Voting for this determination were Commissioners Aikens, Springer,

Staebler, Thomson. and Tiernan. Commissioner Harris voted against the

determination.

Marjorie W. Emmons

Dated: February 27, 1978 Secretary to the Commission

Time: 10:30 a.m.
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BEFORE THE FEDERAL ELECTION COMMISSION

February 22, 1978

In the Matter of ))
Robert A. Jones ) MUR 308(76)
Chase Econometrics )

Associates, Inc. )
Money Market Services, Inc. )

0-n GENERAL COUNSEL'S REPORT

I. Allegations
~1

On October 26, 1976, Leo J. Ryan submitted a

notarized complaint alleging that salaries paid to

--- Robert A. Jones by Money Market Service, Inc. (here-

inafter "MMS") and Chase Econometrics Associates, Inc.

(hereinafter "Chase") during the campaign were contri-

butions prohibited under 2 U.S.C. §441b. Jones was a

candidate for the U.S. House of Representatives from

the Eleventh Congressional District of California in

the primary election held on June 8, 1976 and the general

election held on November 2, 1976. During the course

of investigating this matter, we received

1

We reviewed the reports filed by Congressman Ryan
and his campaign committee pursuant to 2 U.S.C. @437g
(a) (3) (A) and found no indication of violations of the
Federal Election Campaign Act of 1971, as amended.



BEFORE THE FEDERAL ELECTION COMMISSION

January 30, 1978

In the Matter of ))
Robert A. Jones ) MUR 308(76)
Chase Econometrics )
Associates, Inc. )

Money Market Services, Inc.)

GENERAL COUNSEL'S REPORT

I. Allegations

On October 26, 1976, Leo J. Ryan1 submitted a
9i'.

notarized complaint alleging that salaries paid to

Robert A. Jones by Money Market Service, Inc. (here-

inafter "MMS") and Chase Econometrics Associates, Inc.

(hereinafter "Chase") during the campaign were contri-

butions prohibited under 2 U.S.C. §441b. Jones was a

candidate for the U.S. House of Representatives from

the Eleventh Corigressional District of California in

the primary election held on November 2, 1976. During

the course of investigating this matter, we received

1
We reviewed the reports filed by Congressman Ryan

and his campaign committee pursuant to 2 U.S.C. §437g
(a) (3)(A) and found no indication of violations of the
Federal Election Campaign Act of 1971, as amended.
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information which suggests that MMS paid certain

expenses which should have been borne by the Bob Jones

for Congress Committee ("the Jones Committee").

On November 16, 1976, the Commission found reason

to believe that Robert A. Jones committed violations

of 2 U.S.C. S441b. After a preliminary investigation,

the Commission on June 22, 1977, found reason to believe

that MMS and Chase committed violations of 2 U.S.C. S44lb

by making direct or indirect contributions to a Federal

candidate.

II. Evidence and Analysis

A. Preliminary Investigation

The Commission notified respondent Jones on

November 22, 1976, of the reason to believe finding.

On December 2, 1976, Jones replied by describing the

nature of the business of Chase and MMS and stating that

he was Vice President and Director of Financial

Forecasting for Chase and President and Chairman of the

Board of MMS. Jones said he was unable to provide any

documentation to substantiate his statements about the

amount of time he devoted to campaigning and business

activities.
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Complainant provided names of four individuals whom

he felt had information relevant to the case. These

individuals were contacted by telephone and the informa-

tion they gave regarding the amount of time devoted by

Jones to his business contradicted in part Jones' state-

ments. Pursuant to the Interim Investigation Report

transmitted to the Commission on April 19, 1976,

Investigator Danny Veno traveled to California to inter-

view the initial four witnesses and other persons whose

identities were revealed by them. The information

obtained as a result of this field investigation is sum-

marized as follows:

1. MMS - Certain expenditures made by MMS in

connection with Jones' campaign were not reimbursed by

Jones or the Jones Committee. These included payments

for photographs used in the campaign, telephone bills, a

part of secretary Jeri Pietrelli's salary while she

worked on the campaign, cash payments to Jones which were

used to pay miscellaneous expenses related to his cam-

paign, payment of $1,500 to Jones ostensibly for rights

to a pamphlet written by Jones, and travel expenses to

Washington, D.C., in May 1976.
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2. Chase - Statements made by former employees

of Chase who worked with Jones before and after he became

a candidate strongly suggested that he devoted less than

one-half of his time to Chase business during 1976.

Mr. Jones indicated that his salary as Vice President of

Chase was adjusted in view of his being a candidate. He

received $18,000 in salary from Chase during 1976 -

one-half of his scheduled 1976 $36,000 salary. Chase's

headquarters is in Pennsylvania and its California office

is in San Francisco.

Based upon this preliminary investigation, the

Commission on June 22, 1977, authorized the issuance of

subpoenas for the taking of testimony and production of

documents for 14 individuals. The following persons

were deposed during the week of July 5, 1977, in

California:

1. Jan Anton, campaign manager of the

Jones Committee.

2. Theodore T. Blumberg, chairman of the

Jones Committee.

3. Shirley Esquith, secretary to Jones at

Chase.

4. Wayne Felton, employee of MMS.
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5. James Fissell, former employee of

6. Gail A. Gully, former employee of

7.

of Chase and

8.

John Timothy Howard, former employee

MMS.

Robert A. Jones, candidate and

re spondent.

9. Carolyn Judd, first campaign manager

of the Jones Committee.

10. Martin Kohlbry, press director for the

Jones Committee.

11. Jeri Wall Pietrelli, secretary to Jones

at MMS during the campaign.

12. Rod Gully, a former employee of Chase,

voluntarily agreed to be deposed.

On July 29, 1977, the following persons were de-

posed in Philadelphia, Pennsylvania:

1. Michael Evans, President of Chase and

part owner of MMS.

2. Susan Carroll Evans, bookkeeper for

MMS.

3. Lois Hilimire, Vice President of Chase.

Chase.

Chase.
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B. Respondents

Mr. Jones decided to run for Congress in

late 1975 while he was employed full time by Chase

(M. Evans, pp. 12, 13; Jones, pp. 10, 60). 2 He was

hired by Michael Evans, President of Chase, in September

1974 as West Coast Regional Manager (M. Evans,, pp. 8, 9).

In August 1975, Jones became Director of Financial

Forecasting for Chase while he also remained Western

Regional Manager (M. Evans, p. 9). Jones was on salary

at $30,000 per year from Chase (Jones, p. 23).

Jones was also named a Vice President of

Chase in late 1975 (M. Evans, p. 12). Effective

January 1, 1976, his salary was adjusted to $36,000 per

annum (Ex. B, M. Evans. dep.); however, Chase would only

pay one-half of that amount for one-half of Jones' ser-

vices while he was a candidate (M. Evans, pp. 34, 35).

Beginning in January 1976, Jones also received $18,000

per year from MMS (Jones, p. 24).

Money Market Services, Inc., was incor-

porated in California in October 1974 (Jones, p. 5;

2 References throughout this report are to deposi-
tions of the individuals identified on pp. 4 and 5.
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Ex. C to original complaint). It has offices at

120 Montgomery Street, San Francisco and 490 El Camino

Real, Belmont, California (Jones, p. 4). Michael Evans

is the record owner of 25% of the stock of the corpora-

tion and his wife, Susan Carroll Evans, owns 25% (Evans,

p. 36) ; Jones owns 50%.

MMS initially started as a broker for U.S. Treasury

bills, notes and bonds. It later expanded to include the

sale of economic forecasts (Jones, p. 5).

Chase Econometrics Associates, Inc., a subsidiary of

the Chase Manhattan Bank N.A., is a New York corporation

owned 85% by the Chase Manhattan Bank and 15 % by

Michael Evans (Evans, pp. 3, 5, 6). Chase markets seven-

teen economic forecasts "used to predict various types of

economic activity in the U.S. and in the world economy"~

(Evans, p. 7). These forecast services are purchased by

large corporations for yearly fees ranging from $5,000

to $20,000. Chase maintains a home office at

555 City Line Avenue, Bala Cynwyd, Pennsylvania. It has

eight field offices located in Brussels, New York,

Washington, Toledo, Cleveland, Chicago, San Francisco

and Houston (M. Evans, p. 7).



C. Analysis

The issues in this case are:

1. Whether Robert A. Jones accepted or

received corporate contributions from MMS and/or Chase

in violation of 2 U.S.C. S441b.

2. Whether MMS and/or Chase made contri-

butions or expenditures "in connection with" Jones'

campaign in violation of 2 U.S.C. S441b.

The essential facts relating to each possible viola-

tion and our analysis are set forth below:

1. Photographs - MMS paid Heritage Studios

$127.20 on January 8, 1976, and $53.53 on August 6, 1976,

for photos of Jones (S. Evans, pp. 18, 19; subpoenaed

MMS checks). Approximately 30 photos were taken; most of

them were used in the campaign. No reimbursement was made

by the Jones Committee for the use of the photos and MMS

never used the photographs (Judd, pp. 42, 43; Felton,

p. 37).

The cancelled checks paid to Heritage

Studios are signed by Robert A. Jones. There is no evi-

dence that MMS was reimbursed for use of the photographs

or that reimbursement was requested by MMS. Thus, there

appears to have been an indirect corporate contribution
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to the Jones Committee by MMS and receipt by the Jones

Committee of a prohibited contribution. Judd testified

that the campaign needed photographs (Judd, p. 42).

Jones indicated he would have photographs taken since he

needed some for promotional purposes for MMS (Judd, p. 42).

It appears, however, that the photographs were never used

by MMS. It appears that Jones authorized the MMS expen-

ditures for his campaign since he signed the check and

never requested reimbursement.

2. Office Space - The first Jones Committee

office was located in the Bel Arbor Apartments in

Belmont, California. It maintained an office there for

approximately three months - January, February and March,

1976. The Bel Arbor Apartments are owned by a partnership.

Theodore Blumberg controlled approximately 70% of the

partnership and gave the Jones Committee use of an apart-

ment for its office for the three-month period (Blumberg,

pp. 4, 5). Blumberg and his wife are disclosed on reports

of receipts and expenditures filed by the Jones Committee

as contributors, though the contributions are not identi-

fied as "in-kind" contributions (Blumberg, p. 14;

April 10, 1976 Report of Receipts and Expenditures,

Bob Jones for Congress Committee). Based upon the testi-
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mony as to the fair rental value of the apartment, there

appears to be no violation of the Act by Blumberg or the

Jones Committee insofar as the value was within the con-

tribution limitations of 2 U.S.C. S44la.

Certain transactions between MMS and an

investment corporation called U.S. Carbon Corporation

coincided with the Jones Committee's use of the Bel Arbor

Apartments. It was suggested by Judd and Felton that a

trading arrangement negotiated by Jones on behalf of MMS

and Blumberg on behalf of U.S. Carbon may have been a

sham and an indirect way of funneling MMS corporate money

into the campaign because the dollar amount of the

trades was smaller than those normally handled by MMS

(Judd, pp. 37-40; Felton, pp. 23-25). In late 1975,

MMS agreed to pay U.S. Carbon Corporation $1,000 per month

to secure clients for MMS. MMS paid U.S. Carbon $3,000

by making three $1,000 payments, in December 1975,

January and February 1976. MMS executed trades on behalf

of U.S. Carbon, but the trades were not financially success-

ful. On February 25, 1976, U.S. Carbon paid MMS $1,741.42

characterized as a "refund" for services not rendered

pursuant to the earlier agreement to secure clients, and

the business relationship was terminated (Blumnberg, pp.

6, 7). The testimony indicated that the business dealings
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between MMS and U.S. Carbon were legitimate (Blumberg,

pp. 6, 7).

3. Telephones - MMS and the Jones Committee

had separate telephones throughout the year. Jones,

Pietrelli and Judd had both MMS and campaign telephones

in their offices. Extensive cross use of the telephones

occurred, but an effort was made by the Jones Committee

to reimburse MMS for the use of MMS lines. The thirty

day general election report and subpoenaed documents

reflect reimbursements to MMS for telephone service

through September 1976 (Judd, pp. 13, 15; Pietrelli,

pp. 2, 50; subpoenaed documents). The subpoenaed docu-

ments indicate that MMS was reimbursed for both message

units and long distance calls in the amount of $1,532.58.

The Jones' committee owed MMS $198.87

for telephone service covering a part of October and

November 1976 as of December 8, 1976 (subpoenaed documents).

We cannot verify from the disclosure reports whether this

amount has been paid by the Jones Committee to MMS (1st

quarter 1977 report was on FEC 3a postcard). A letter

from Jones dated December 8, 1976, to Jan Anton, campaign

manager, confirmed that this bill had not been reimbursed

by the Jones Committee at that time. If the bill has

remained outstanding, it would constitute a corporate

contribution in violation of §441b.
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4. Jeri Pietrelli's Salary -

Jeri Wall Pietrelli was hired by MMS in

February 1976 as a secretary. She answered telephone

calls, took messages, and typed some correspondence for

MMS (Pietrelli, p. 6). In addition, she helped out in

the campaign by answering the telephone, keeping records

on car mileage used in the campaign, typing thank you

letters and contributor cards, keeping Jones' campaign

schedule, keeping a checkbook for the Jones Committee,

and maintaining time sheets for her work in the campaign

(Jones, pp. 6, 7, 34, 42, 43; Pietrelli, pp. 13, 14, 28,

40).

Pietrelli was paid by MMS and MMS was reim-

bursed by the Jones Committee based upon the time sheets

Pietrelli submitted (Pietrelli, pp. 7, 8). Initially,

Carolyn Judd, Jones' first campaign manager, reviewed and

initialed Pietrelli's time sheets. Apparently, no

attempt was made thereafter to review the accuracy of

Pietrelli's time sheets. Judd's best estimate is that

Pietrelli spent approximately 90% of her time on the cam-

paign just before the primary (Judd, pp. 10, 25).

Copies of Pietrelli's monthly time sheets

and cancelled checks reimbursing MMS were provided pur-
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suant to subpoena. These time sheets indicate that

Pietrelli worked from 28 1/2 hours to 100 hours per month

on the campaign from February through October. These

time sheets show that more hours were spent on campaign

work in August, September and October than in earlier

months. Reimbursements were made to MMS for each month

except May and October. A total of $568 was owed to *15

for services during these two months. This amount would

represent a contribution by MMS to the Jones Committee.

5. Travel - Robert Jones and Wayne Felton

came to Washington for a week on or about May 15, 1976.

MMS paid the expenses for Jones and Felton (Felton, p. 21;

Jones, p. 53). The supposed purpose of the trip was to

introduce Felton to clients of MMS. During this week,

they also traveled to New York City where Jones hosted a

reception for New York clients, dealer representatives

and economists (Felton, pp. 19, 20; Jones, p. 50). Felton

estimated that 60% of the week was devoted to campaign

matters. He indicated that Jones made calls on several

political action groups including the AFL-CIO, the

National Education Association, the National Rifle

Association, and others (Felton, p. 30; Judd, p. 32).
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Jones said that during the trip to

Washington, D.C. he spent approximately 15% of his time

on campaign related matters, which he characterized as

"incidental" to his business purposes (Jones, p. 52).

The Commission has issued no regulations

setting forth any allocation guidelines in such situa-

tions, but it seems that the Jones Committee should have

paid for all or some part of the travel expenses,

especially if more than one-half of Jones' time was spent

on campaign related matters. Cf. 11 C.F.R. S114.9 (Use of

corporate or labor organization facilities and means of

transportation). (2 U.S.C. S44lb(b) (2) defines "contri-

bution and expenditure" to include "any direct or indirect

payment, distribution, advance, deposit, or gift of money,

or any services, or anything of value" to any candidate.)

6. Cash Disbursements

Jones used the MMS account to write checks

to himself and "cash" throughout 1976. These disburse-

ments were generally in amounts not exceeding $100

(Judd, pp. 33-35; subpoenaed checks). These payments

were listed in a journal prepared by Susan Carroll Evans,

bookkeeper for MMS, under "Travel and Entertainment."

Though Susan Evans requested back-up documentation for
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these disbursements, none was ever provided by Jones

(S. Evans, pp. 15-17). Jones said that these payments

were reimbursements for entertainment expenses (Jones,

pp. 78-81).

A review of these cash disbursements shows

that they were fairly consistent in amount, not dispro-

portionate to cash disbursements made in November and

December 1975, and continued throughout the year without

any unusual fluctuation (See Attachment A). There is,

thus, no indication that the money was used for campaign

purposes rather than business purposes. No further action

is recommended.

7. Car -

In October 1975 MMS leased a Cadillac auto-

mobile and an option to purchase it. This automobile was

used by Jones during 1976 for business and campaigning.

To account for the use in the campaign, Jones says that

he set the "odometer" at the beginning of each month and

estimated at the end of the month the number of miles

attributable to campaigning (Jones, pp. 35, 36).

Pietrelli recorded this mileage given to her by Jones

(Jones did not supply any records to justify his calcula-
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tions) for the campaign and multiplied this number by

22 cents. This amount would be billed to the

Jones Committee (pietrelli, pp. 36, 37; Jones, p. 37).

A review of the mileage sheets submitted

under subpoena shows 2,887.55 miles used in the campaign

calculated at 22 cents per mile totals $635.26. Jones

has substantiated reimbursements totalling $504.98, leav-

ing $130.28 in unreimbursed auto expenses owed by the

Jones Committee to MMS based upon the 22 cents per mile

figure.

In an effort to determine whether the 22

cents per mile figure was reasonable, we reviewed studies

prepared by the U.S. Department of Transportation and

the American Automobile Association (AAA) on the costs of

operating various sizes of American cars in 1976 and l977.3

The U.S. Department of Transportation study estimated

that it costs 17.9 cents per mile to operate a standard

size 1976 4-door sedan with V-8 engine, automatic trans-

mission, power steering and brakes, air conditioning and

3 U.S. Department of Transportation, Federal Highway
Administration, "Cost of Owning & Operating an Automobile
1976"1 (1977); American Automobile Association, "Your Driv-
ing Costs" and "Automobile Income Tax Deductions" (1977).
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a few other extras costing $4,899. The AAA study esti-

mate for a standard size (8 cylinder) 1977 automobile in

a high cost area was 28.2 cents per mile (no price was

specified).

We used the AAA method of computation to arrive at

the estimated cost to operate the Cadillac during the

10-month period it was used in the campaign, substituting

the leasing cost for the depreciation (See Attachment D).

Our calculations indicate that it costs approximately

57 cents per mile to operate this automobile. This

figure is substantially higher than the 22 cents per mile

figure used by the Jones Committee to reimburse the cor-

poration. Based upon these calculations, we believe there

is reasonable cause to believe 1*15 made a corporate con-

tribution of the difference between 22 cents per mile and

57 cents per mile on the costs of operating the Cadillac.

Additionally, we note that full reimbursement was not

substantiated based upon the 22 cents per mile figure.

8. Office Equipment

Because of the shared office arrange-

ments between MI4S and the Jones Committee, certain

equipment was used by both organizations. MMS leased a

xerox machine. For its use from March through August,



1976, the Jones Committee reimbursed MMS $1,227.36. A

later payment was made in December 1976 f or xeroxing in

the amount of $456.69.

Typewriters and other equipment were

leased by the Jones Committee and MMS. Some equipment

and furniture used in the office was lent by volunteers

or borrowed from various sources (Judd, pp. 16-18). The

disclosure reports list expenditures for typewriter and

equipment rentals totaling $882.50.

There is insufficient evidence to support

a conclusion that the shared use of certain office

equipment was a contribution from MMS. There were at

least some controls on the use of the xerox machine to

determine the quantity used by the Jones Committee.

Further, the subpoenaed documents indicate that the

Jones Committee shared the installation costs for the

xerox machine and supplies as ordered. No further action

is recommended at this time.

9. Federal Reserve Pamphlets,

In 1975, Jones wrote a pamphlet entitled,

"The Federal Reserve and the U.S. Financial System"

(Exhibit A to Jones' deposition). Jones paid the expenses
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for printing and editorial work and had about 150 copies

softbound. He sent copies of the pamphlet to clients and

associates of MMS and Chase. In late 1975, he decided to

sell the rights to the book to MMS in return for the

expenses he incurred. MMS paid Jones $1,500 by check

dated December 30, 1975; however, the check was not

cashed until January 23, 1976 (Jones, pp. 54, 58; Judd,

p. 41; Felton, p. 32). On January 23, 1976, Jones con-

tributed $1,500 to the Jones Committee according to the

disclosure reports.

Felton testified that Jones instructed him to attempt

to get the pamphlet published, but that Felton was unsuc-

cessful in interesting a publisher or school in using the

pamphlet. Felton further stated that Jones asked

Shirley Esquith to check on possible publishers before

assigning the task to Felton (Felton, pp. 32, 33). There

are no documents to evidence the sale of the rights to

the pamphlet by Jones to I'MS (Jones, p. 54).

It appears to be a highly unlikely coincidence that

Jones "sold" the rights to the book to MMS on

December 30, shortly after becoming a candidate, and then

on the same day he cashed the $1,500 check, he contributed

$1,500 to his campaign. We believe this transaction was

an indirect corporate contribution from MMS to Jones'

campaign.
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10. Jones' Work for MMS

MMS was incorporated in October 1974.

Jones was employed full-time at Chase from the time of

its incorporation until December 1976. Chase and MMS

shared office space and telephones at 120 Montgomery

Street, San Francisco, California until April 1975. MMS

then secured separate office space in the same building

(Jones, pp. 19, 20; Esquith, pp. 4, 9). MMS had one

employee (Winifred King) from l.ate December 1974 to

June 1975. In June 1975, Wayne Felton was also hired by

MMS (Esquith, pp. 9, 10; Felton, p. 8). Ms. King left

MMS in September 1975 (Felton, p. 9).

Jones did not receive a salary from MMS

until January 1976; however, he was reimbursed for travel

expenses. In January 1976 he began receiving compensation

at the rate of $18,000 per annum. He also received a

bonus of $5,000 in October 1976 from MMS. Jones was

simultaneously compensated by Chase at an annual salary of

$18,000 (Jones, p. 24; Felton, p. 9).

During 1976, MMS was principally involved

in trading U.S. Treasury bills, notes and bonds (Jones,

p.5). Based upon Jones' description of his work, trading

these securities involves extensive telephoning to keep

abreast of market changes on a day-to-day basis.
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A typical day started about 7:00 a.m. and ended about

11:00 a.m., Pacific time. Another hour or two would be

required in the afternoon, except Thursdays, to follow

up on closing runs and to get Treasury announcements

(Jones, pp. 26, 29). Approximately 96% of MMS' income

from its trading operations in 1976 was generated through

trades by one client. In 1977, MMS began marketing

"Fed Wire Service" which had been developed by Jones at

Chase (See p. 25, infra). MMS also markets "Telerate

Systems," a list of bond and money market prices with

commentary and forecasts, to various clients. In mid-

1977, about 85 to 90% of MMS' income came from its

trading operations (Felton, pp. 6, 7).

Carolyn Judd, campaign manager from

January to August 1976, estimated that Jones spent most

of the day in the office during January, February and

March, and approximately three to four hours each day

from April through mid-August when she left the campaign

(Judd, pp. 29, 30). Martin Kohlbry, press director from

late August to November, estimated that Jones spent less

than 30 minutes a day in the office during this period

(Kohlbry, pp. 4, 5).
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Jones' schedule during 1976 was divided

between the campaign and his work for Chase and MMS.

When he became a candidate in late December 1975, he no

longer commuted to his San Francisco office daily but

conducted all his activities from the Jones Committee/MMS

offices and his home in San Mateo County (See pp. 9,17,

18 supra) .

Carolyn Judd scheduled Jones for campaign

purposes through mid-August and she kept a calendar of

those activities until Jeri Pietrelli was hired by MMS

(Judd, pp. 4-7, 18, 19). The first calendar was a

xeroxed day-at-a-glance calendar page divided into 15

minute periods. This calendar may have included business

engagements also (Judd, pp. 18-19; Jones, pp. 39-40).

In addition, Jones kept a personal calendar. Around

September 1976, Martin Kohlbry began working for the

Jones campaign handling press and public relations. It

was his recollection that the daily schedule included

his press activities for Jones, business and other

campaign events (Kohlbry, pp. 3, 4).

Both Jones' personal calendar and the cam-

paign calendar were misplaced or lost and are not

available for examination (Jones, pp. 48, 49; Pietrelli,

p. 48; Judd, p. 19).
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At the beginning of the campaign, activi-

ties were arranged to avoid scheduling campaign events

during the morning when Jones was trading from MMS.

Around March, more and more campaign activities were

scheduled during hours which previously had been devoted

to business (Judd, pp. 7, 14). Jones was generally not

available for campaigning before noon. He was also

unavailable on Thursday afternoons (Kohlbry, pp. 8, 10).

Although Jones did not receive a salary

from MMS prior to 1976, he started the corporation in

late 1974 and worked for it throughout 1975. MMS'

visible business activity primarily involved using the

telephone to obtain trading information, execute trades,

-~ and contact clients. It is difficult to quantify the

time Jones devoted to keeping abreast of developments

affecting the market in which MIIS deals. Moreover,

because MMS is a fairly new business, closely held,

and dominated by one person, it would be difficult to

prove that Jones' salary from MMS was unreasonable.

MMS' taxable income (after paying Jones' salary and

other business expenses) for the year ended

October 31, 1976, was $10,507.19 on gross receipts of

$154,437.49. Some jobs may require an employee's
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presence in particular places at particular times, but

Jones was not in such a position. That Jones spent

little time in his office does not alone prove that his

salary was excessive. We believe the evidence is

presently insufficient to proceed further with this

issue.

11. Jones' Work for Chase

Jones was hired by Michael Evans in

September 1974 and worked for Chase until the end of

1976 (M. Evans, pp. 8, 9, 41). As West Coast Regional

Manager, Jones was responsible for making new sales of

r Chase economic forecast reports and servicing existing

accounts in the 13 states of the West Coast Region.

Later, Jones became Director of Financial Forecasting in

addition to serving as West Coast Regional Manager. In

the additional position, Jones was responsible until

March or April 1976 for writing one of the 17 reports

then offered by Chase. In late 1975, Jones was promoted

to Vice President of Chase, but the promotion carried no

additional duties (M. Evans, pp. 10-12; Jones, p. 11).

Initially, Jones' salary was $30,000 per

year. Effective January 1, 1976, it became $36,000; how-

ever, Jones and Evans agreed that Jones would be paid
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one-half of that amount because Jones' duties were being

reduced by one-half (M. Evans, p. 25).

During Jones' first few months with Chase,

he developed an economic forecast service which Chase

offered to its clients. This forecast was called

"Fed Wire Service" and was marketed by Chase in early

1975 (M. Evans, pp. 15, 16). Fed Wire Service is pro-

duced weekly and "is designed to analyze the very short

term day-to-day, hour-to-hour movements of the FED4 for

any signals of monetary policy change" (Jones, p. 11).

The basic service costs $3,000 per year plus computer

accessing charges (M. Evans, pp. 18, 19).

The Fed Wire Service consists of several

statistical tables and about five written summaries

(Howard, pp. 12, 13; subpoenaed documents). The data

bases for the statistical tables are stored on a computer

and are updated each week (Felton, p. 7; Howard, p. 10).

The Fed Wire Service reports are prepared on Thursday

afternoon of each week because the figures on money

stock series and Federal Reserve series are published

each Thursday. These figures are used to update the

Federal Reserve System



- 26 -

statistical reports which are then analyzed to make

market forecasts (Howard, pp. 10-13; Jones, pp. 16-18).

Jones' $30,000 salary from Chase in 1975

was for his full time services, i.e., 35 to 40 hours per

week (M. Evans, p. 26). Initially, his duties as West

Coast Regional Manager were to secure new clients for

Chase forecasts and to service existing clients and

accounts. Jones was available for telephone consultations

with clients who purchased a Chase service and occasional

participation in seminars sponsored by Chase (M. Evans,

pp. 31; Jones, pp. 8, 25).

on or about March 1975, Timothy Howard

was hired by Chase to assist Jones in the sale of fore-

casts. Howard remained with Chase until January 1976

(M. Evans, p. 11; Howard, pp. 3, 4). In January 1976,

James Fissell was hired as West Coast Regional Manager

to sell and service Chase products (Fissell, p. 3).

When Jones was appointed Director of

Financial Forecasting around August 1975, he assumed

responsibility for preparing one of the services offered

by Chase, the financial forecasting model. This service

was published monthly (M. Evans, pp. 10, 11; Jones, p. 11).

Jones wrote this report until Terry Larson was hired and
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"indoctrinated" around March or April 1976 (Jones, p. 11).

Jones' decision to become a candidate for

Federal office in December 1975 occasioned a change in

his salary and duties at Chase. His duties "were roughly

cut in half. He was left with the writing of the Fed

Wire." Jones remained available to discuss financial

forecasting with West Coast clients (M. Evans, pp. 25, 27).

Thus, he was relieved of his responsibilities as West

Coast Regional Manager, i.e., sales and marketing,

speeches, seminars and travel. Jones continued to work

with Evans on "financial theory on Econometrics..

(Jones, pp. 10-11).

The production of the weekly Fed Wire

Service requires reviewing a great deal of written

material including statistical data, an understanding

of market psychology, constant telephone monitoring of

market changes, and knowledge of how the Federal Reserve

System operates (Jones, pp. 11, 18). Mr. Evans con-

firmed that the research for the Fed Wire Service is

done by telephone and computer availability (M. Evans,

p. 61). The subpoenaed telephone records substantiate

that Jones spent a lot of time using the telephone to

make early morning calls to New York City as well as fre-

quent and occasionally lengthy calls to M. Evans in

Bala Cynwyd (See Attachments B & C). Estimates of the



- 28 -

amount of time Jones devoted to the Fed Wire Service

vary. Mr. Evans felt that it would take at least 20

hours per week to prepare Fed Wire Service (M. Evans,

p. 32). M. Evans said that he believed that Jones

personally wrote all the analytical reports in the Fed

Wire Service (M. Evans, pp. 63, 64). Jones was

required to submit time sheets to Chase delineating the

amount of time he devoted to various projects (subpoenaed

documents). Mr. Evans said that he examined these time

sheets for the first time the night before his deposition

and he described the time sheets filled out by Jones as

"luseless" (M. Evans, p. 33). Evans said he did not

review the time sheets and he was not aware of who at

Chase was responsible for reviewing them (M. Evans, p. 34).

Wayne Felton, employed by Chase since

June 1975, testified that until December 1, 1975, Jones

did all of the Fed Wire Service report. Felton assisted

him by "putting out two small reports daily." During the

first quarter of 1976, Felton and Jones worked together

on the Fed Wire Service with some assistance from

John Timothy Howard (Felton, pp. 10, 11). Howard was

first employed by Chase, then by MMS as a consultant

between January 1976 and June 1976 (Howard, pp. 3, 8).

-M I
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Jones was primarily responsible for writing two of the

texts for Fed Wire Service and he reviewed Felton's

work on the others. Felton estimated these activities

took about two hours per week (Felton, pp. 11-12;

Howard, pp. 11-13).

Felton and Howard concur in their

opinions that during the second and third quarters of

E-r 1976, the quality of the written text decreased; never-

!"h'ttheless, the number of analytical and statistical

segments of Fed Wire remained constant. Felton and

Howard estimated that Jones spent about one hour per

week on the Fed Wire reports (Felton, pp. 12, 13;

Howard, pp. 13, 14).

Shirley Esquith, Jones' secretary from

October 1974 to April 1976, observed that Jones

initially spent seven to eight hours on Fed Wire

Service on Thursdays. When Felton was hired by MMS in

June 1975, he began to assume some of the responsibil-

ities for the Fed Wire statistical reports and later

some of the written reports (Esquith, pp. 29, 30).

After Jones left his Chase office in San Francisco, he

telephoned his reports to Esquith. She estimated he

took "maybe an hour" to do these reports. Howard



- 30 -

assisted Felton in preparing the other reports which

made up the Fed Wire Service (Esquith, pp. 27, 33).

Michael Evans, President of Chase,

testified that Jones' salary was adjusted when he

became a candidate and that Jones' duties were approxi-

mately cut in half. Evans was satisfied, based upon

the weekly Fed Wire Service, that Jones worked 20 hours

per week for Chase CM. Evans, pp. 32, 34). Evans also

testified that the Fed Wire Service was overall

financially self-supporting in 1975 and 1976 but was

dropped by Chase when clients failed to renew in late

1976 (M. Evans, pp. 59, 60). The subpoenaed records

support this testimony. (Exhibits A, D. and E to M.

Evans deposition). Evans also stated that Jones'

talents were unique because of his experience on the

money market desk at Bank of America (M. Evans, p. 64),

and that Jones' initial salary and the projected raise

in January 1976 were comparable to those of other

regional managers employed by Chase (M. Evans, PP.

58, 59).

The testimony from Felton and others

in California suggests that Jones' time on Fed Wire

was substantially less than 20 hours per week. The

testimony from these individuals in some instances
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conflicts with what Evans stated about the number of

hours Jones spent producing the Fed Wire Service,

although Fed Wire Service was produced each week dur-

ing 1976.

Regardless of the time spent by Jones

in producing Fed Wire, it appears to have been profit-

able for both MMS and Chase at least during 1976.

Clients of MMS received the reports directly from

Chase and MMS was billed for them in a "soft dollars"

arrangement (Jones, pp. 5, 20-21). MMS anticipated

being able to recoup the costs of these services

through income resulting from its clients' trades.

MMS had a taxable income of $10,507.19 on gross

receipts of $154,347.49 for its fiscal year ending

October 31, 1976. Chase received payments from MMS of

$41,625.04 for Fed Wire and other services during that

period, which was considerably in excess of the

$18,000 salary Chase paid to Jones in 1976

(subpoenaed documents).5 We are not able to calculate

precisely the portion of the $41,625.04 paid by MMS

to Chase attributable to Fed Wire, or Chase's total

5In 1975, MMS paid Chase $42,933.36 for Chase ser-
vices, including rent.
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receipts from Fed Wire in 1976, because of some pack-

age sales involving other services; however, it appears

that MMS paid Chase approximately $25,000 for Fed Wire

and Chase received a total of approximately $50-60r000

for Fed Wire sales (subpoenaed documents; M. Evans,

pp. 59,60).

Despite these conflicts as to the time

devoted by Jones to Chase and especially time spent

producing Fed Wire, both Chase and N145 profited from

Jones' work for them. There is insufficient evidence to

rebut an apparent bonafide employment relationship

between Jones and Chase, which existed for purposes

seemingly independent of Jones' candidacy. See AO 1977-

68. The General Counsel believes that the Commission

should not proceed further on this issue at this time.

IV. RECOMMENDATION

1. Find no reasonable cause to believe a viola-

tion of 2 U.S. C. §441b was committed by Chase

Econometrics Associates, Inc.

2. Find no reasonable cause to believe a viola-

tion of 2 U.S.C. §441b was committed by Money Market

Services, Inc. with respect to the office space, cash

M
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disbursements, office equipment, and the salary paid

to Jones.

3. Find no reasonable cause to believe a viola-

tion of 2 U.S.C. S441b was committed by Robert A. Jones

with respect to the office space, Pietrelli's salary,

cash disbursements, office equipment and the salaries

paid by MMS and Chase.

4. Find reasonable cause to believe a violation

of 2 U.S.C. S441b was committed by Money Market

Services, Inc. with respect to the photographs,

telephone, Pietrelli's salary, travel to Washington,

D.C., use of the car, and the Federal Reserve pamphlet.

5. Find reasonable cause to believe a violation

of 2 U.S.C. S441b was committed by Robert A. Jones

': with respect to the photographs, telephone, travel to

Washington, D.C., use of the car, and the Federal

Reserve pamphlet.

6. Find reason to believe a violation of 2 U.S.C.

§441b was committed by the Bob Jones for Congress

Committee with respect to the photographs, telephone,

use of the car, and Pietrelli's salary.

7. Send attached letters and seek conciliation

with respondents Jones and MMS.

a William C. Odaker
General Counsel



9 . ATTACHMENT A

CASH DISBURSEMENTS - Nov. 1975 - Dec. 1976
MUR 308(76)

Date Amount Purpose

11-24-75

11-24-75

11- -75

11- -75

12-12-75

12-8-75

12-23-75

12-22-75

12-22-75

1-9-76

1-29-76

4-29-76

5-6-76

5-11-76

7-9-76

7-20-76

9-17-76

9-25-76

9-30-76

102.10

136.55

37.72

91.74

150.00

92.25

160.64

25.95

52.91

447.44

200.00

100.00

100.00

600.00

100.00

135.00

100.00

75.00

100.00

Travel

of

I

to

of

if

I

It

IS

i

Tr ip

and

to

of

of

IS

II

f

It

of

of

Entertainment

I

5,

I

to Washington, D. C.

Travel and Entertainment

It I I

Date Amount Purpose
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Date Amount Purposes

11-17-76 $ 32.361 Travel and Entertainment

iCheck drawn in the amount of $43.50 of which $11.14
is listed under office supplies on journal sheets kept by
S. Evans.



ATTACHMENT B
MUR 308

TELEPHONE CALLS TO NEW YORK CITY

Month

November

December

January

February

March

April

May
PIN

June

July

August

Sept.

October

November

'75

'75

'76

'76

'76

'76

'76

'76

'76

'76

'76

'76

'76

Total

56 Min.

76 Min.

22 Min.

102 Min.

120 Min.

223 Min.

237 Min.

259 Min.

202 Min.

227 Min.

155 Min.

169 Min.

188 Min.

Average Call

4.0 Min.

2.24 Min.

7.33 Min.

7.85 Min.

3.0 Min.

3.01 Min.

3.76 Min.

3.75 Min.

3.37 Min.

3.49 Min.

3.52 Min.

3.31 Min.

4.82 Min.

No. Calls

14

34

3

13

40

74

63

69

60

65

44

51

39

5.0 Min. 4'76 20 Min.December



ATTACHMENT C
& MR 30 8

TELEPHONE CALLS TO BALA CYNWYD

Billed In

November

December

Billed In

January

February

March

April

May

June

July

August

September

October

November

December

ow,

'75

'75

Total

15 Min.

17 Min.

Total

'76

'76

'76

'76

'76

'76

'76

'76

' 76

'76

' 76

'76

120 Min.

188 Min.

122 Min.

92 Min.

91 Min.

79 Min.

124 Min.

158 Min.

181 Min.

129 Min.

195 Min.

28 Min.

Average

3.0 Min.

7 Min.

Average

30 Min.

14.46 Min.

12.20 Min.

4.84 Min.

8.27 Min.

15. 8 Min.

5. 9 Mm .

7.18 Min.

8.23 Min.

9.92 Min.

16.25 Min.

14 Min.

No.

5

1

No.

4

13

10

19

11

5

21

22

22

13

12

2



ATTACHMENT D
MUR 308(76)

ESTIMATED COSTS TO OPERATE MMS AUTOMOBILE

FIXED COSTS (12 Month Period)

Lease payments (includes license,
taxes and registration)

Insurance (estimated)

TOTAL

$3,578.72

510.00

$4,088.72

VARIABLE COSTS (10 Month Period)

Gas/Oil (Miles driven x $.05/mile) 356.25

Maintenance (Miles driven x $.02/mile) 140.00

Tires (Miles driven x $.08) 57.00

Air conditioning ($.20/day x $.20/mile) 75.05

Miscellaneous 44.00

TOTAL (Estimated per mile costs based
on AAA figures) $ 672.25

$4,088.72 divided by 12 = $340.73/month or $3,407.30
for ten months.

$3,407.30 plus $672.25 = $4,079.55 (total costs of
operation for 10 month period).

$4,079.55 divided by 7125 (miles driven in 10 months) =

$.57.

,lt

MMS Cost

Jones Comm. Est.

Difference

: $.57 x 2887.55 = $1,645.90

$.22 x 2887.55 = 635.26

$1,010.64



FEDERAL ELECTION COMMISSION

1~2 Q5 S IR1 [T N.W
WASHING IOND.C. 20463

John T. Boise, Esq.
Fried, Frank, Harris, Shriver

and Kampelman
Suite 1000, The Watergate
600 New Hampshire Avenue, N.W.
Washington, D.C. 20037

Re: MUR 308 (76)

Dear Mr. Boise:

On , 1978, the Commission determined
that there was no reasonable cause to believe your
client, Chase Econometrics Associates, Inc., committed
a violation of 2 U.S.C. §441b of the Federal Election
Campaign Act of 1971, as amended. Accordingly, the
Commission intends to close its file with respect to
your client in the above referenced matter.

A copy of the Commission's determination is enclosed
for your information. If you have any questions, please
contact Gloria R. Sulton, the attorney assigned to this
matter, on 523-4057.

Sincerely yours,

William C. Oldaker

General Counsel

Enclosure

E--
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unreimbursed salary payments 
for Jeri Wall Pietrelli's

services to the campaign 
for the months of May and

October 1976.

The Commission found no reasonable 
cause to believe

a violation of 2 U.S.C. §441b 
had been committed by your

clients with respect to the 
office space and equipment

shared by MMS and the Jone-s 
and the cash

disbursements and salaries 
paid by MMS and Chase to

Jones.

The Commission has a duty 
to attempt to correct

these violations for a period 
of 30 days through informal

methods of conference, conciliation 
and persuasion and to

attempt to enter into a conciliation 
agreement. 2 U.S.C.

§437g(a)(5)(a). Enclosed are proposed conciliation

agreements that I am prepared 
to recommend that the Com-

mission accept in this matter.

If you have any questions 
please contact Gloria R.

Sulton, the attorney assigned 
to this matter, on (202)

523-4057 or (toll free) 800-424-9530.

Sincerely yours,

William C. Oldaker
General Counsel

cc: Mr. Robert A. Jones
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FEDERAL ELECTION COMMISSION

1H25 K SIREET N.W
WASIIlNGON,D.C. 20463

Peter A. Bagatelos, Esquire
Dobbs & Nielsen
Suite 2500, The Alcoa Building
One Maritime Plaza
San Francisco, California 94111

Re: Mur 308 (76)

Dear Mr. Bagatelos:

On , 1978, the Commission determined
that there is reasonable cause to believe your clients,
Robert A. Jones and Money Market Services, Inc. (herein-
after MMS), committed violations of 2 U.S.C. §441b of
the Federal Election Campaign Act of 1971, as amended.

Specifically, the Commission determined that there
is reasonable cause to believe that Mr. Jones knowingly
received or accepted corporate contributions from MLMS
with respect to: certain photographs taken by Heritage
Studios and paid for by MMS in amounts totaling $180.73;
unreimbursed telephone bills totalling $198.87 for calls
placed by his campaign staff during October and November
1976; a yet undetermined amount of travel expenses to
Washington, D.C. in May 1976; approximately $1,140
representing the difference between the 22 cents per
mile reimbursement for the use of the MMS automobile
and the calculated costs to operate the automobile
(estimated at approximately 57 cents per mile by the
Commission); and a $1,500 contribution from MMS which
was ostensibly for the sale of a pamphlet on the Federal
Re serve System.

The Commission similarly determined that there is
reasonable cause to believe MMS violated 2 U.S.C. §441b
by making contributions or expenditures as set forth
below. Additionally, the Commission found reasonable
cause to believe that MMS violated 2 U.S.C. §441b by
making contributions or expenditures in connection with
Mr. Jones' campaign in the amount of $568 representing

4- "- .



FEDERAL ELECTION COMMISSION
1.2 K Street N.W.

S WASHINCTON.D.C. 2046.3

Mr. Douglas E. Walsh, Jr.
Treasurer
Bob Jones for Congress Committee
490 El Camino Real, #205
Belmont, California 94002

RE: MUR 308 (76)

Dear Mr. Walsh

On , 1978, the Commission determined that there
is reason to believe the Bob Jones for Congress Committee (hereafter
"the Jones Committee"), committed violations of 2 U.S.C. § 441b of
the Federal Election Campaign Act of 1971, as amended ("the Act").

Specifically, the Commission determined that the Jones
Committee accepted or received contributions or expenditures from Money
Market Services, Inc., with respect to: certain photographs taken by
Heritage Studios and paid for by MMS in amounts totaling $180.73;
unreimbursed telephone bills totaling $198.87 for calls placed by the
Jones Committee staff during October and November 1976 on MMS lines;
approximately S1,140 representing the difference between the 22 cents
per mile reimbursement by the Jones Comrnittee for the use of the MMS
automobile and the calculated costs to operate the automobile (esti-
mated at approximately' 57 cents per mile by the Commission); $568
representing unreimbursed salary payments for Jeri Wall Pietrelli's
services to the Jones Committee for the months of May and October 1976.

Under the Act, the Jones Committee has an opportunity to
demonstrate that no action should be taken against it. Please submit
any factual or legal materials which you believe are relevant to the
Commission's investigation of these matters. Where appropriate, state-
ments should be submitted within ten (10) days after receipt of this
notification.

This matter will remain confidential in accordance with 2 U.S.C.
§ a37g(a)(3) unless you notify the Commission in writing that you wish
the investigation to be made public.

"177



Mr. Douglas E. Walsh, Jr.
Page two

If you have any questions, please contact Gloria R. Sulton on
202/523-4057 or toll free 800/424-9530, the attorney assigned to this
matter. If you intend to be represented by counsel, please have counsel
so notify us in writing.

Sincerely yours

William C. Oldaker
General Counsel

cc: Mr. Robert A. Jones
Money Market Services, Inc.
490 El Camino Real, #205
Belmont, California 94002
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February 9, 1978

LEO J. RYAN. M.C.
11t DImTO-r. CALIFOMIA

PLEASE REPLY TO:

WASHINGTON OFPICE: 0
137 CANNON HOUSE OpTICE BUILDING

WASHINGTON. D.C. 20515
(202) 225-3531

DISTRICT OFFICE. 0
1720 SOUT AMPLzr BLVD.

SuITE 219
SAN MATEO. CALIFORNIA 94402

(4S) 349-1978

Mr. John G. Murphy
General Counsel
Federal Election Commission
1325 K Street, S.W.
Washington, D.C. 20463

Alui( .3cg

Dear Mr. Murphy:

It has been over a year since you informed me that the
FEC had completed its preliminary review of the complaint
I filed in October 1976. The issues I raised in my com-
plaint are still of great concern to me.

I think tie case is significant for a number of rea-
sons. For one, there has not been a definitive statement
by the FEC, either in the promulgation of regulations or the
interpretation of the Federal Election Code, regarding per-
sons who campaign for public office on a part-time to full-
time basis and still continue to be employed on a full-time
basis by a corporation or other business concern. To what
extent should such actions be construed to be a campaign
contribution to the candidate?

Secondly, the facts in my case are not unique. I can
foresee numerous situations of similar nature occurring in
other political campaigns across the country.

Certainly you have had ample time to complete your
final review and prepare your opinion. I hope to hear from
you in the very near future.

erelyjrs~

LEO J. RA
Memiber 'Congress

LJR:JS

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS



Cragrtio of t!,e fniteb &tatt
jbouze of ptowentatibg

" Saglngto, A.X. 20515

OFFICI L BU1SINES

Mr. John G. Murphy
General Counsel
Federal Election Commission
1325 K Street, S.W.
Washington, D.C. 20463

MUR #308 (76)
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COUNSEL

Mr. William Oldaker
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: Investigation of Robert N. Jones

MUR 308(76)

Dear Mr. Oldaker:

Your letter of January 25, 1977, in its brevity, somewhat
misstates my conversations with Ms. Sulton. In our initial
conversation on January 12, 1977, Ms. Sulton did request that
we supply backup invoices for payments made by Money Market
Services to Chase Econometrics during 1976. After checking my
files, I unsuccessfully attempted to reach her that evening
and the following day to advise her that these invoices had
already been supplied. I so advised her in our telephone
conversation of January 16. At that point, we discussed the
FEC's desire for more detail regarding these payraents, and I
also noted that, if corporate contributions were truly the
issue, tho cash flow was simply wrong. Nevertheless, I advised
her I would communicate the request to Chase Econometrics and
ask them to determine if any additional materials were available.
I have made that request and have not yet received a response.
If any additional material is available, I will so advise you
as soon as it is received.

ry truly ours,

/ John T. .ese
Z" Counsel for Chase Econometrics

JTB:cer
cc: Michael Evans

President
Chase Econometrics Associates, Inc.
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FEDERAl. ELECTION COMMISSION

WASIN ; ON, D.C. 20463
SYE% 0January 25, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John T. Boese, Esquire
Freid, Frank, Shriver

and Kampelman
Suite 1000
The Watergate
600 New Hampshire Avenue N.W.
Washington, DC 20037

Re: MUR 308(76)

Dear Mr. Boese:

This letter confirms your conversation with
Mrs. Sulton of my staff on January 12, 1978, in
which you agreed to provide backup invoices from
Chase Econometrics to Money Market Services for
payments made by Money Market Services to Chase
in 1976.

Thank you for your cooperation in this matter.
If you have any further questions, please contact
Gloria Sulton, the attorney assigned to this
matter, on 523-4057.

Sinc ely yours

William C. Oldaker
General Counsel

OIOv'



Comlt itm I.2 .n
Add your addm s in the "'rTuRN TE "-'T-2piCe

-. The following service is requested (check ohel. '
X9 Show to whom and date delivered .

S [] Show to whom, date, and address of de vry 4. -
fRESTRICTED DELIVERY

Show to whom and date delivered..€
fl RESTRICTED DELIVERY.

Show to whom, date, and address of delivery.$-
(CONSULT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO:

~~ r 6eeJAt & 7 W'i'
z - 'f&.oe/ Weoo 87

3. #'*T(LE DESCRIPTION:
SREGI,. eaRED NO. CFTFE5NIINSURED NO.

i C

COD - (A ways obtaln sOgnature of add _se or ."t)
I have received the article described above.

Y SIGNATURE E] Addrc ss (e e Authorizvd agent
z 

A'

SIDATE OF DELIVERY POM ARK

". ADDRESS 
(Complete 

only if requested)

AI

GPO : 1977--O-234-337

S

- I , 0 1 AA I
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DOBBS & NIELSEN

yAafe nd f4. me at .w F Rief~
SUITE 2500, THE ALCOA BUILDING L '' ION

ONE MARITIME PLAZA
SAN FRANCISCO, CA 94111

TEuEPHoNiE (415) 362-1940 DE .e9 k I:

December 15, 1977

Ms. Gloria R. Sulton
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Re: Robert A. Jones Deposition

MUR308 (76)

Dear Ms. Sulton:

You previously requested the following
additional information from Mr. Jones:

1. A copy of campaign check #2258, payable
to MMS in the amount of $65.12, as
reimbursement for October car use;

2. A copy of a check for $522, dated
December 29, 1976, as payment for
xerox and auto use, with an
apportionment indicated of how
much of the $522 was used for xerox
and how much for auto reimbursement;
and

3. A copy of the car lease agreement.

With regard to items 1 and 2 above, enclosed
please find a check dated December 29, 1976, in the
amount of $521.81, constituting reimbursement for car
use in the amount of $65.12, and xeroxing in the amount
of $456.69.

With regard to item 3 above, Mr. Jones has
advised me that a copy of the lease agreement was
previously provided to the FEC in early 1977. However,
Mr. Jones has provided an additional copy of the lease,
which is enclosed herein.

SACRAMENTO (DFFt:E - SbITE 544, '127 ELEVE -%-H Sr E SA-R AMENTO, CA 95814 * (916) 446-6752



0 0

Ms. Gloria R. Sulton
December 15, 1977
Page two

We trust that this information fully complies
with your request. Please contact us if you have any
additional questions or further need for information.

Yours very truly,

Peter A. Bagatelos

PAB:kmm
cc: Mr. Robert Jones
Enclosures
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MOTOR VEHICLE T
PUHASE ORDER

AND FEDERAL 1010 Cadillai wa
DISCLOSORE 4201 El Camino0 i
STATEMINT. 40 ai

Piirchaser- I \.! - -

ay riname* one 47A4707..... ...S ..... .a . .Real • San Mateo • Phone 34 5-5791

Stock No -

Source
Salesman I (
Date iiiL " ' -

Bus. Phone
............ ........ ... Res. PhoneAddress _7 City' ' " zi

( 
" " / / .. .- -

Enter my order for the automobile, accessories and insurance listed below under the terms and conditions set forth below and on the reverse side;
NEW ] USED E] COLOR TRIM-Approx. Del. Date R.O.S. No.

Year Cv Make- Mode License No. MOTOR VEHICLE
Odometer Type Key No.o.!, 1 ,
ResdinelaNo

FiLL OUT THIS SECTION IF USED CAR IS TO BE TRADED IN
YEAR MAK.....MAKMODEL-_

Tab No.
ID N .. .. . .censeNo
ODOMETER READING AV .
P A I A N C E O W E D T O . . . . . . . . . . . . . . .. . . .
A D D R E S S .. . . .. . . . . ... . ... . .. .. .. . .

PROCEEDS OF LOAN- FROM----
Arrotint of Loan FINANCE CHARGE $ .
Total Amount
of Loan $ . ... ... Payable in . -. -Installments of $ -... .. .
NOTICE TO BUYER ON OUTSIDE LOAN-Buyer may be required to pledge
security for a loan, which security must be mutually agreed to by Buyer
and Lender. Buyer will be obligated for the installment payments on BOTH
THE CONDITIONAL SALES CONTRACT ISECURITY AGREEMENT) AND THE LOAN

INSURANCE REQUEST- . -. ..
Purchaser requests the following insurance through the Seller and under-
stands that insurance will not be in force until accepted by the insurance
carrier.

WARNING-UNLESS A CHARGE IS INCLUDED IN THIS AGREEMENT FOR
PUBLIC LIABILITY OR PROPERTY DAMAGE INSURANCE, PAYMENT FOR SUCH

'COVERAGE IS NOT PROVIDED BY THIS AGREEMENT.
Gross Premium

Bed Comp Fire & Theft %I o.

Deductible Collision . ,. _
f,._ dilD Injurv S I Limits Mos S
Propc rtv Da2 e %I s Mo. :

&I d? :'-o1''

Disabilitv Insurance
Credit Life Insurance
It Purchaser turnshes
own insurance list:
INS, CO.

Mos.; $

Total Gross Premium $

Agent Btor i--------
NOTICE: No person is required as a condition precedent to financing the
purchase of a motor vehicle that any insurance be negotiated or purchased
through a particular insurance agent or broker.

CREDIT INSURANCE AUTHORIZATION Date
Thi undrsiq i- itvoiuintardl requie'.ts the folloiing credit i- , rance tor
the trr irof the credit and unoler',tands that SUCH INSURAN CE IS NOT
REQUIRED AS A CONDITION TO THIS CREDIT EXTENSION.

Credit Disability Insurance: Premium $
Credit Life Insurance Premium for one person $

Premium for additional insured signed below S
The undersigned acknowledges disclosure of the cost of such insurance as
rhown herein and authorizes inclusion of the premiums in the b3lance pay-
able under this obligation.
Purchaser . Age ........
|he undersigned requests credit life insurance as an additional insured:
Co-purchaser .. A

Legal Owner

Purchaser certifies that he is of legal age. and agrees to sign a Security
Agreement according to the terms herein In the event Payoff figures are
more than quoted by the Purchaser, Purchaser hereby agrees to pay this
excess err demand This order is subject to credit approval and is not
hmiding unless sipned by an authorized representative of Seller All used
cars or trucks sold "AS-IS" and without guarantee as to condition. year
or model, unless otherwise specified in writing.
VOTICE TO THE BUYER: (1) Do not sign this agreement before you read it or if
: contains any blank spaces to be filled in. (2) You are entitled to a completely

;,lIed.in copy of this agreement. (3) Under the law you have the right to pay off
in advance the full amount due and under certain conditions to obtain a partial
refund of the finance charge. (4) If you default in the performance of your obli-
gations under this agreement, the vehicle may be repossessed and you may be
inhibet to suit and liability for the unpaid indebtedness idece bd h this

ACCESSORIES: "_-

...... -T ........ .. . / ....

MOTOR VEHICLE & ACCESSORIES 2' -

SALES TAX $

CASH PRICE$
i- ' - ; "(A)$ 5

TRADE-IN ,C

R[C i.th U. pvr'n :C yP.t (D$- 2.
PLC Dow~ npyrvct PjA Herewith (1

CASH DOWNPAYMENT (D) & E)___ F $

iene $,-__ TOTAL OOWNPAYMENT (Total of C & F) $ -2
Cert, of Title --- - UNPAID BALANCE ON CASH PRICE $3
Fle g. TOTAL GROSS INSURANCE PREMIUM $4
TOTAL - DEPARTMENT Of MOTOR VEHICLES $5

UNPAID BALANCE (3, 4 & 5) $6
DEFERRED PAYMENT(S) $ 7

ANNUAL PERCENTAGE AMOUNT FINANCED (6 Minus 7) $ 8
RATE % FINANCE CHARGE _$ 9

TOTAL OF PAYMENTS (6 & 9)_L$ 1I

DEERDPYMENT PRICE (2 & 10) $ 1.

0to

TOTAL OF PAYMENTS PAYABLE IN__INSTALLMENTS AS FOLLOWS 12

and .. . .. . . equal monthly payments of $
each succeeding month beginning-. - 19

If any payment is more than twice the amount of a regular equal payment -IDENTIFY by
writing "BALLOON PAYMENT". "BALLOON PAYMENTS" will not be refinanced. "Total of Pay-
ments" includes Item 7.
SECURITY INTEREST: This Purchase Order is a security agreement covering the above described
motor vehicle. Title to said property shall not pass to Purchaser until all sums payable, and other
amounts due or to become due, are fully paid.
Upon execution of a Security Agreement pursuant to this Purchase Order said agreement skall pwovirc
PREPAYMENT: In the event of prepayment in full, Purchaser is entitled to a partial refund of the
unearned finance charge computed on the rule of 78. Where the finance charge, after computing
the refund, amounts to less than $25.00. there may be retained an amount equal to $2500
Any unpaid delinquency charges may be deducted from such refund. No refunds loss than $1
DEFULTS: If Purchaser defaults in the performance of his obligations ereunder, Seller at hs ot"
may accelerate the payment of the unpaid balance, and (1) se for such balanie, or (2) repoess

COPY U7 TYtls AGIMNT 5 is- 5TtRmICEPT OF A FILL56tWN
SELER-AS NAMED ABOVE

No __r
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NOTICE No person is required as a condition precedent to financing the T ] ...........
purchase of a motor vehicle that any insurance be negotiated or purchased Ii' $_ TA..YE.o.f.F
through a particular insurance agent or broker. c., c; Title 1- UNPAID BALANCE ON CASH PRICE

Rv, L TOTAL GROSS INSURANCE PREMIUM
CREDIT INSURANCE AUTHORIZATION Date . iouc $TOTAL DEPARTMENT OF MOTOR VEHICLES
Tn ,i.. .i,~ i. ' unt, r-(:Quests the folloing credr !rura-ce f
ii' tl'iiii of is, cr(-it and un;erslands that SUCH INSUHANC[ IS NOT UNPAID BALANCE 13, 4 & 5)REQUIRED AS A CONDITION TO THIS CREDIT EXTENSION. DEFERRED PAYMENT(S)

"CredI Dsab~lit Irrurnnue Premium S ANNUAL PERCENTAGE AMOUNT FINANCED (6 Minus 7)
Cred-t Life Insurance Premium for one person . RATE1FINANCE CHARGE

Premium for additionai insured signed below $ %...............
The undersigned acknowledges disclosure of the cost of such insurance as TOTAL OF PAYMENTS (6 & 91
inown herein and autnorizes inclusion of the premiums in the b3ance pay
able under this obligation
Purchaser -- - Age--
Th. undersigned requests credit life insurance as an additional insured
Co-purchaser Age

Legal Owner .

Purchas r certifies that he is of legal age, and agrees to sign a SecurIty
Agreeineii' according to the terms herein. In the event Payoff figures are
more than quoltd by the Purchaser. Purchaser hereby agrees to pay this
excess or, demand This order is subject to credit approval and is not
binding uiess sivnei by an authorized representative of Seller All used
cars or trucks sold "AS-IS" and withou! guarantee as to condition, yea,
or model, unless otherwise specified in writing.
NOTICE TO THE BUYER: (1) Do not sign this agreement before you rtad it or if
it contains any blank spaces to be filled in. (2) You are entitled to a completely
filled-in copy of this agreement. (3) Under the law you have the right to pay off
in advance the full amount due and under certain conditions to obtain a partial
refund of the finance charge. 14) If you default in the performance of your obli-
gations under this agreement. the vehicle may be repossessed and you may be
subject to suit and liability for the unpaid indebtedness evidenced by this

Authorized Repr

'2

$
$
$
$

J6
K$z7

$ i 8

$ . 9
10

TOTAL OF PAYMENTS PAYABLE IN. _ - INSTALLMENTS AS FOLLOWS 12

and ....... .equal monthly payments of $
each succeeding month beginning ---- - - --- - 19

It an , paynment is more than twice the amount of a regular equal payment -IDENTIFY by
writing -BALLOON PAYMENT". "BALLOON PAYMENTS" will not be refinanced. "Total of Pay-
ments" includes Item 7.
SECURITY INTEREST: This Purchase Order is a security agreement covering the above describel
motor vehicle. Title to said property shall rot pass to Purchaser until all sums payable, and other
amounts due or to become due, are fully paid.
Upon execution of a Security Agreement pursuant to this Purchase Order said agreement shall piovi,
PREPAYMENT: In the event ot prepayment in full, Purchaser is entitled to a partial refund of the
unearned finance charge computed on the rule of 78. Where the finance charge, after computing
the refund, amounts to less than $25.00. there may be retained an amount equal to $25.00.
Any unpaid del:nquency charges may be deducted from such refund. No refunds less than $1.00.
DEFAULTS: If Purchaser defaults in the performance of his obligations hereunder, Seller at his option
r-31 acceler3te the payment of the unpaid balance, and (1) sue for such balance, or (2) repossess

S3 Dcpe -i
14T f llmDIPP' P I -- ',-. W 8;0 ic,.. ~i,-

.... 9. Signa.,

of Seller AL.,ITIOIW
, A'6'.1 k I C i"A+,'4, COPYRIGHT 1970 -

NEVERS. NEREOF
S RESERVED 8Y LAW PRINT'ING CC,

-. -+ . .... %+h+ DA-.,--: ,'+ L: ,'+ .~ A , : ..

CASH OOWNPAYMENT (D & E)

DEFERRED PAYMENT PRICE (2 & 10"
-1

i .
>i

2
3
4

5

.i
I



TH4FIRST NATIONAL BANK
MOTO, V E.1A .1 9 jT"-

MOTOR VE141 L EASE AGRIE ae ..T

The First National Bank of San Jose, having its principal place of business at Son Jose, California, (herein called "Lessor")

hereby leases to QNoM N.1 ' MA 2 -,bT . . ;-Zvic -iS0 lo c. .. . ..... ..
whose address is I'o 7. t12T . ' .. . S-IIT " (40 . . W #?A v ..I. CQC

(herein called "Lessee") the following described motor vehicle (herein called "Vehicle") valued at the amount shown: 9?4ft4
1. Description and Value of Vehicle:

I NO. OF
MODEL YEAR MAKE MODEL IDENTIFICATION NO. VALUE

including the following described equipment and accessories:

Air Conditioning Power Brake, Power Windows
A o. Tranim ss or Power Door Locks Radio 4V4 /tif- r ccZ
Custom I,,te ~o Power Seat prTffitSteering Wheel

~'Engine Power Steering r1 V nyl Roof

2. Term of the Lease:

The term of this lease is fora period of 3 6 months, beginning 10 ..3/ 7 . and ending on I0 / //7
3. Repayment and Late Charge:

The Lessee agrees to pay Lessor: (a) $--600.0 0 upon execution of this lease designated as a cepayment which

is to be applied on the value of the vehicle, plus $ 66. 00 license and registration fees, plus $---.- federal,

state and local sales and use taxes, or a total of $ 596". (b) periodic payment of $259. 0 plus federal, state and

l oal sale, anci use tdef he amount of $ 1G. 85 or a total of $ 276 / on the 1".. day of each month'

for 36 rnorths, beginninq /I /12 17and ending on ..1 / ...... ... (c) any increase in
federal, state or local sales and use taxes that may be assessed on the vehicle hereafter; and (d) a late charge of 5% of each
periodic payment not received within 10 days of the due date.

4. Maximum Liability ot End of Lease Period:

The maximum liability of Lessee at end of lease period is as follows:

()VALUE OF VEHICLE $,c 4 .C
(b) PREPA-rMENT 6,98

Less: Sales and Use Taxes and License Fees $ -_. o . $ 5...........-----0 0
(c) NET VALUE' OF VEHICLE $ ir4 8 55

(d) Total Amount of Periodic Payments $.q 9 ,d 68
(e) Less: Finance Charge, being that portion of

the periodic payments not to be credited
to the Value of the Vehicle. $

(f) Less: Sales and Use Taxes not to be credited,o v~oo vo c,0606.60
to the Value of the Vehicle s.$.o 60

(g) Balance: Amount of Periodic Payments to Be Credited to Net Value of Vehicle $ . .
6 2 3

A_55.

-(h) MAXIMUM LIABILITY OF LESSEE AT END OF TERM OF LEASE $6 g5 0
S. Termination of Legse: (a) Lessee agrees to return the vehicle ;n the same condition as received, except for reasonable wear
miles per year is considered normal mileage in determining reasonable wear), free of damaqe end in good operating order and condition, to the Lessor at4he end of the lease period at a place designated by Lessor. Lessor will thereupon sell the vehicle and render an account to Lessee, If the net sale proceeds.
af'er deducting selling costs and any other charges payable by lessee under the terms of this lease, exceed the maximum liability of Lessee, then Lessor will
pay the excess to Lessee. if the net soas proceeds, after ded.cctng selling costs and any other charges payable by Lessee under the Terms of this lease, are
ess thran the maxm.m iability of Lessee, then Lessee agrees to pay the deficiency to Lessor.

Ib? Lessee may terminate this lease at any time after 12 months from date, providing Lessee is not then in deea' cy giving written notice to Lessor
arid by returning the vehicle to a piece designated by Lessor. Lessor .hill thereupon sell the vehicle and render an account to lessee. If the net sales proceeds,
.ifter deducting soiling costs and any other charges payable by Lessee, exceed the net value of the vehicle, after deducting periodic payments made by Lessee ap-
plied first to payment of saies and use taxes and of a finance charge computed at the annual percentage rate of fL.6 __ payable monthly, and bal-
ance to the net value of the vehicle, then Lessor agrees to pay the excess to Lessee. If the net sales p~roceeds, after deducting selling costs and any other
charges payable by Lessee under the terms of this Lease, are less than the net value of the vehic.e, a~'."e ail.-ance for the periodic payments, less finance
charge and sales and use taxes, computed in accordance with the foregoing sentence, then Lessee agrees to pay the deficiency to Lessor as consideration for
t'he termination of this lease.
045 Rev. 1/73
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Ms. Gloria R. Sulton
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463
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BEFORE THE FEDERAL ELECTION COMMISSION

December 16, 1977

In the Matter of)

Robert A. Jones ) MUR 308 (76)
Money Market Services, Inc.)
Chase Econometrics Asso., Inc. )

INTERIM STATUS REPORT

This case was initiated by a notarized complaint filed by

Congressman Leo J. Ryan on October 26, 1976. Mr. Ryan alleged

that salaries paid to Robert A. Jones by Money Market Services,

Inc. (hereinafter "MMS") and Chase Econometrics Associates, Inc.

'0(hereinafter "Chase") during Jones' 1976 Congressional campaign were

* contributions prohibited under 2 U.S.C. §441b. During the course of

investigating this matter, we received information which suggests

that MMS paid certain expenses which should have been borne by the

Jones' campaign committee.

Initially, the Commission found reason to believe against

Robert A. Jones. After a preliminary investigation, the Commission

%0 on June 22, 1977, found reason to believe that MMS and Chase committed

violations of 2 U.S.C. §441b by making direct or indirect contributions

to a Federal candidate.

In July we deposed 15 individuals in California and three

individuals in Philadelphia, Pennsylvania. Additionally, we have

received several thousand pages of business records and other

documents submitted in response to our subpoenas.



It has been necessary to request documentary evidence

relating to the use of a corporate automobile and certain

reimbursements made by the Jones committee to MMS. Respondents

have agreed to find the requested documents and send them to us.

We expect that the General Counsel's report and recommendations

will be presented to the Commission at its next meeting.

DATE WILLIAM C. OLDAKER

ASSOCIATE GENERAL COUNSEL
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FEDERAL ELECTION COMMISSION

1125 K SIRELf N.W.
WASHINGION,[)... 20463

September 21, 1977

Peter A. Bagatelos, Esquire
Dubbs & Nielson
Suite 2500, The Alcoa Building
One Maritime Plaza
San Francisco, California 94111

Re: Robert A. Jones' Deposition
LIUR 308(76)

_- Dear Mr. Bagatelos:

Enclosed is a copy of Pobert Jones' deposition in the
above matter. I regret the delay, however, we were not
advised by the reporting company that they did not have a
copy of the transcript until after we received your letter
of September 14, 1977.

Please note that there is no page 41. Apparently, paces
were misnurabered by the typist.

Sincerely yours,

Cloria F. Sulton

Enclosure



DOBBS & NIELSEN

SUITE 2500, THE ALCOA BUILDING p7, "

ONE MARITIME PLAZA /'ftis
SAN FRANCISCO, CA 94111 J' /

TELEPHONE (415) 362-1940

September 14, 1977

Ms. Katherine Kavenaugh
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Re: Federal Election Commission
Investigation of Money Market
Services

Dear Ms. Kavenaugh:

Mr. Vigo G. Nielsen of this office advised
me that while he was in Washington he contacted the
F.E.C. and spoke to you with regard to obtaining a
copy of a transcript of the deposition of our client,
Mr. Robert Jones. The telephone call was a follow-up
to an August 4, 1977 letter from me to Mr. Oldaker

--- regarding the same matter.

7Mr. Nielsen advised me that you would authorize
the Hotchner Reporting Service to make a copy of the
transcript available to us for review. We have contacted
the Hotchner Reporting Service and have been advised
that all copies of the transcript have been sent to the
Federal Election Commission, per Mr. Oldaker's
instructions.

Consequently, we have no recourse but to
request that you send a copy of the transcript to us
for our review.

Thank you very much for your assistance.

Very truly yours,

Peter A. Baga

PAB:kmm

SACRAMENTO OFFICE SUITE 900 0-045 9O0JRTH STREET SACRAMENTO CA 95814 • (916) 443 2051



DOBBS & NIELSEN

SUITE 2500, THE ALCOA BUILDING

ONE MARITIME PLAZA

SAN FRANCISCO, CA 94111

Ms. Katherine Kavenaugh
Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463
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FRIED, FRANx, HARRIS, SHIRIVER & KAMPELMS&IVc L iLECTION
VINS,,rEELECION

rELIX S., COEN l li1l153)

RICHARD S. 9EnnYMAN MAX M. KAMPILMAN
DAVID I. SINrueAuM KENNETH S. KRAMER
JAMES S. SLINROPP ARTHUN LAZARUS, JR.
PETER D. NCrNMAFT MELVIN RISHIN
MILTON KISNIISEO RICHARD SCHIFTER
JO9L R. fIDiELMAN SARGENT SHRIVEN
WILLIAM JOSEPHSON DANIEL M. SINGER

HAROLD P GREEN

EDWARD J. lECRWITH CATHERINE R1. MACK
HARVEY N. RINIITEKIN fRANCIS J1 OTOOLE
NUNYAN NRYANT JOSEIIP J. PETRILLO
S 0600 DEAN VANESSA RUIZ
RiEiECCA A, DONNELLAN LAWRENCE n. SIDMAN
HEIDI DELLAFERA EAOLLTON WILLIAM C SUDOW
THEODORE C. HIRT SCOT? A SUGARMAN
WILLIAM S. NOFrPMAN TIMOTHY SIULLIVAN
DENNIS M MOIN HOWARD s. WEINMAN
CAROL "CONDON ISRAEL W. RICHARD WENT
MARTIN A .AMARCK JULIE L. WILLIAMS
JAY N1 lKAMHER ERIC J. ZAMLEN

rEDERICK SAS$
, 
JR.

COUNseL

600 NEW HAMPSHIRE AVENUE, N.W.

WASHINGTON, D.C. 20037

(202) 965-9400

CABLE "STERIC WASHINGTON"

TELEX 692406

FRIED, Flu x, HARi S,

'U7 AUG 2 2S11AmfRR 8t 'lrn'f°

10 ISOARGY I TM01NONTON AVENUE

NEW YORK, N.Y. 10001 LONDONECIN Il. ENLANO
(N3) -"-500 IOt a19-S 74

TELEX!: NiO1 TELEX SYSIiOS

OUR REFERENCE

August 18, 1977

fi.
MS. Gloria R. Sulton
Office of the General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: Investigation of Chase Econometrics Associates, Inc.
IVR 308(76)

Dear Ms. Sulton:

Enclosed are the hard copies of Fedwire for three
sample weeks prepared by Robert Jones. The weeks provided
are February 20, 1976; July 9, 1976; and October 29, 1976.
These are merely random samples but are sufficient, we believe,
to show the product prepared by Mr. Jones for Chase Econo-
metrics during his compaign. We trust that these will be
included in the record.

Attaciments

JTB: cer
cc: Dr. Michael Evans

President
Chase Econometrics Associates, Inc.
555 City Line Avenue
Bala Cynwyd, Pennsylvania



J>: Analysis and F n.1ca4ts of the Fed Funds I Ete

'rom: Chase Econometric Associates, Inc.
Date: 10/29/76

By: Robert A. Jones, Director of Financial Forecasting
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LARGF CD 'S
'EW YLi \K BANKS
CHICAGO BANKS
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FE1)ENAt RESERVE DATA 1,10,K SIIEET
DATA IN MILITO,NIS OF O)()LLARS
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6757
6757

34
110

112

110

29

30
(4

3737
3643
400 2

I o 7 6 0 4

1210
1 2 (, ,

I u)7>,9

1760 100643
-1.795 10 1252

1861
1066

-36
2472

0
0

-27
-1 83

-7
-1

-3t

(4

29

L4

-2

(9

-2 ' 0
- 91
353

3 166
2 669

494
1 5 4 1)
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0
2659
3734

92303
1079

6757
34

200
48

18
29

34 93
3 C64 4 3

93166
494

6757
16

201
9

87
33
n

2 56 3
3 7 50

1' U, S (5 I , 1: 107 76

1 1592

1-100
1 U 7 60

1 3 265 2

425
1 1633

273

1 04 3
333

106568

1 0 8 564
2608L-
1275

I 49

34 5(
34 09 4

4
-346F

215
123
95

12 0 U
10782

I 1 5 " -'

I7 P, 6
1200

1 0 7 9 8

1 21681 1311%F 1301672

9 03 3
525

7 1 1
237

I102('
3212

c('51.
525

030(1

3315

214

3 4 50

I03438 104053 104";78

252913
84 ( 3

3 3 712
'3 3 6 0 (

192

2 4
()6

1 4.2

27135
7 42

3 4 71 0
3 -5 C

121

2 3&

C) 3
1'45

26105

7 5

34 191
3 (-, 64

127
-40

1 2
571-

4.



t ,I ST F 1) : I.T B 0 1 R 0 1\1 ) N, H:S FtRVE1*S

UIIANGES IN W, ERKLY AVERA(;IFS
CHANGE IN NET RESiE RV ES
CANGE I N RE "QU]J R I) R SERVES

CIAHJGE INCIIANC F I. N NONBOIRROWED RESERVES

T(T AL S1C URT ES HELD

-441

-188

-280

-92
-867

-326

168
-494

-662
-4144

-248

989

914
1760

CIIA NO;E IN' 1 .IIURS BALANCE
OtIN DARI1*' -. !QL I R El 'NT

E: X P E C TED

RESERVE PER IOD ENDIN(;

TOTAL SECURITY HOLI)INGS
ir . G0VIRN Et%6' St:CURITI ES:

,OUGHT UTR IG1IT
iL I) UNDER RE PU KCHA SE AG RE Eri ENT

I&9) IP A 1, A G I l C Y () B, 1. G A IONS:
1,,()) GH0 T 0 U TR . G. il'

.:\i'NLiRS ,\E:C PTANELIS:

?l L; L;:I R I E: t :nAs E A(R -: vt:"T
er'!. I.:\ CEI':!I£FLUATE-S

D I S Ir)! L S ANI) ADVA,\CES:

F. E: F-. A K'U b"i/ U XS1'A S A ,L K 0I 1 G S
t: T l; . ... K L 1 o,

F IA'RT
cy'14-+' I7EDU:AWI RESERVE ASS!:T'S

102776 1 l. n3 76 1 1 1076 1. 11776

984"14

89487
1785

6757
95

195
95

3575

99714 98861

91 594
1100

6757
45

193
25

3575

909 74
900

6757
25

190
1.5

30 75
3650

98402

90808
650

6757
0

1 7
0

0
2500
3425

IF TAC Y 7 :1I1:i:I.

*' E;S AiA' CL'-' P}> Y 0

FSE !V C E '!1 T Ln 543".3 1 .') )3, . ... 1 56 , 1 04 ')JF..,

1 200
"79 5lI 'S I ) I '-,.

115 ~
12 C) (.1

1? 1 P

1 1 5 9 E
182.00

10 82 7

K ' C V. ' 0 i5 S S P PLY 1. ', G V 1 .>7't:2'- 1 JQ5JQ 129259 i2S02~

L : I !, C: 1, I C 1 U1 A '1 1)
,,A -I'Y CASH !101,,)l N;S

" !-/S : I SITS 'll
3 . : I ;: S :1 ,_$ I'S 1~. T i 1 1

'1~ ~ I'S: I:.; T.I HH F KTi-

ITAI I - AGCT1,S A I)S 0 3 1IN
" .,, I 1", 1. ' 1 V L

k ) A: IS
i :.'5.:iY A D C() 0 ' 1 V:LL

• : A:!. A:' Sl2 ,V l'
*A ~ I 1'A

. 1. EAi,,:S
:. BANl 1

11' A I S T l

; 'S!: \ES

CASI! )

9 0 1o

7075

275
975

"3425

102 3 7 5

2 4

1 4

346 U9
"3 4 4 (A

DLt) 3 7 5
525

80 7 5

3 .Q3 5

91 300
525

7100
240
(.75

3125

91900
525

5 7 50
275

1 0 25
3275

1 ,36 5) 103265 102750

2 5 Y, 9 9

1 46

34 1 65
3a4 1 (1

2 6(124
8325

146

344 9 5
34275

2527w
7825
!L6

33259
33125

- 9 7

63
-525

-588
222

11 5 S
12 0 0

I (835



11*l i i) Iu.'1D RESERVES

CAR l Y() V IR S:

ID FI F .1 C I E NC LF S
"I'T CA RRY

ADJUJSTEDl NET' BOKROWEL) RESERVES

C1!AiNG 1S (N ,I'EKILY AVERAGES
cI1A;;E IN N T RESERVES
C~iAq(;F IN REQUI.REID RESEKVFS

CII AN GE IN
CHANGE IN%

NONBORROWI) RESERVES
TO'EAL SECURITIES IIELl)

-182

-79
-189

-110
-2007

CilA C,'GE IN THURS BAI.IANCE'
OPEN , ,IAR ET REIOUI 1RE:I ENT

2 -170

-6
-929

-212
-717

-172
175

34 7
-853

200
-182

220
-170

1 25
-87

-87

83
-1150

-1233
-459

4

4



tli toricai Anajysis of '11

C h a s e E c o
I 129/ 76

nomnetric Associates, Inc.

ANALYSIS OF ?1C) 'EY SUIP
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-90
-231
-407

852

338
532
566
429
543

11 9
-::25.6

252

-241
-352

-24 4
-286

-52
-143

-400
469
448
-30

-331
334

-487
40

-141



Y, o r - / kt: ri ), l"

iro~n: Chise Econometric A ssocLtes, Inc.
a tc: 10/29/76

8ANK LOAN SUH;IARY -- NEW YORK CITY
FOR THEg UEKK KN 1) NC CTO 8 P, 27.

C HA NC II F RO, 1
CO;1 PAR I]1)

TO T A L
OA-iS & 5- L 7S I - .S

-76- -75- -74- -73-

PRE ViOUS Wt1IE.K,
TO PREVIOUS

,1, 1 T ONS OF S
YEARS' FIGURES

TOTA L
GROSS AD)JUSTED LOANS

-76- -75- -74- -73-

CO, 1VERC IA L
IN 1)U ST R I A L

-70- - 75- -7

7 -2190-1115-1173-
619 -817
407-3323
508 -523

433
80

196 9
1 9 15 -

-366
2190

-9
-1150-
-1143

7 i 1
-373

'12

- S8o
123

2556

2 8 3 )

2003

825
- C4, / "'

1358
1251

-874
7 21;

- "? (i 1

1(, -L 177

5'. 4110
58-i 1"34

1672
113 9 7

4 )71 )0('-
*"27

3L 0,
127

12

-272

') 1
4 6 1- 8 214

-1 134

531 -5L3-
I ,"59 3 -

-729
-640
-831

742
1 1036
64 2
290

1 0 3 0
-944

5 u3
900

2593

39-
79 V

61!

-280 6
1. 3(, 7

1933
526
505

100 7
1791

-773

74 1
- Y 6
41 S

1365
-92

-652
1759

375
427
1, 5
943

- 701- 12 81,
- 1.529-1.248
-427-2222

-1392 -245

1002
-56 2
1 0. 99

-859-

998
2231

-1057-
-58 3

I 00)7- 72

13 7

992

5, 2

384

953
-421
, 1 1

1 095
-4 %' 7
- 76 
1469

261 1193
17 -4 1 3

03

- 2 1. 7

1570
-217

-49
-11 52

35(

07

20(.

669
3 b

256
986
637
655

14 Of)
695

1,1

1 669
4 I 9

-472
-325

":C ,

5 !

50

798
209

99
-362
1 54 2

7 o 17 (;

-707201

591 3

7 3- 1 32-
7 P ~1

L E' K
d /,) 1 ' ll,

- ----

BANrKS
1976

AND.

1, 0 A :I S
4- -73-

-102
- 1

-276
72

29
62
93

499

-898
-469
-691
-495

1295
-400
- 294

797

1131
-532

, 7

1258

- 689
89

-734
1422

B 26

I) (i

165
313

242

671
294
35C)

27
302
157
305

2

.3 ,
24

137

-48
-50 2
-584
-316

-196
-164

82
-76

172
- 4 I 4

-15
-119

-42

11
-4

-12
23

21

.:AY.

2")
06 7

2 1I

376

511
54 9
55 0
745

-69
4 38

-358
585

-35
8 8

-178

-197
/433
724
551

1 [901

37
234

-225
2)2

'. 4

521

321
- 2 4

1437
-529
S3 9 8

-91
248.

-3712711

40 1
374
299

-150
152

190
152

- 1.7 8
-/7

195
190
639

-1 99
3 6i

31 9
1 7139

216

2 6 C1

-127
-

~1 9

352
6" C, C

79

349
-150

339

2104
- 1 3,89

135
1 3 9 7

50
-342- 3402
- 2 (,

-1 9 2
84
76

5
331

-6 7
235

147
/4 79Y

9
5
3-!

678
571

I.3

34
83-157



- 56 -713 A174 5 2 72 -112, 1-637 194 1 35 -108 -2 02

21 49? 1054 122 1235 980 384 -726 486 295 96
8 -15,16 3 1 141 7 1 709 -90 2 497 1461 3 70 22 1 7 1

15 1828 81 1 58 -. S1 942 137 88 30 170 -41
22 -1301 -572-2067, -387 -987 -880-1566 -28 -71 -35
29 -1001 1422 1390 3 48 -639 1130 1463 -165 139 -23

o C T.
2089

-39
969

-346

-503
1244

-2200-
-704

-1512
283

1520
2 15-
112

504
135-

1543
-611

1,140
754-
151

-423

121.7
1728
1058

675

1804
1188

-54
629

1837
-531

661
147

306 77?
-1.63-1.269

-1391 -431
-36 -64

2046
-587
-446

48

394
-22

11.72
-80
-22

1650 774
-372 1,260
1851 454
1115 2225

846 -879

171
667
335
471

1680
-655

672
-32 3
1147

1359
1343
419
4 1 2'

163
158
229
106

6 70
785
421
473

11 9
703
671

1530
-348

- 129
23

-257
-8

235
209

-218189

516
57
75

348

168
I16

70
78

-54

218
-43
111

89

134
-176

291
229
306

N 0 V .

D EC.
1

_..8

15

Cf2 2
29

97 550

332 140
207 294
289 82
-16 98"
51?7 -137

43 127
143 -9 1
424 -89

66 - 156 j



D: i y !arket 8,ecap

fr)m: Chase kconoi-etric Associates, Inc.
IntQ: 10/29/76

Wayne '.. FeAton-Judd , Investment Officer
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.Tr~ ;ckly C1 eo r t 0 n lla 1C I4' n 1 re t s

ir0m Cht;c Econometric Associates, Inc.,
Date : 7/09 / 76

B y: Robert A. Jones , Director of Financial Forecas t ing
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BALANCE SHEET ITE'1:S - LARGE C0,1IIERCIAL BANKS
FOR, TlE WE EK E NDING JUNE 30, 1976

CHANGE FROM PREVIOLIS 1WEr
COIIARED TO P I E \ I () U S

K, HMI LIONS OF $
YEARS' FIGURES

I i.,E I NVEST:IIv"rS IN
I '"DI. NG US GOVT SECUkliTIES

-76- -75- -74- -'73-
J A7 .

440
744

- 1399
493

226
-148

573
-1024

394
-21 2

1482
-315
376

72

53

_ 9,3. 5

1156
-575
-823
-678

-259
501

1174
-332

1364
964
316
504
512 }

S219.

-177
-10 3 "

573

-1140

4 3 8,

5.

11-7

1) E'J I A
( T F, N S
-76- -

495 -194
115 -27
159 -443

-539 457

-164
-291

3 '

66 6

-265

55(

-9 10

-I i 5
- .

7
14
21

C , 2 8

,O 4
11

. 25

I 3
10

17t

21

K2

2 (3

1 2 (9 3

6 63 1-121N93

-15 0

-317
-1(. D

87
106
5 7

-536
-584

-97
'- 3 t"

351
-80
- 1 3

Ni) DEPOSITS
OF MILLIONS)
75- -74- -73-

2076-2135
142 234

1043-953
-260 1.98

-7 70 2
456

-3 0U 4- 23 C}4

-3

7 9

10

514

210

- 63 37C.
,3 7 C

5 14 "3, 1 2

67 2
-564

677
-744

775
-200

-232
-1 28
664

-271
44 6

4 it 6

-290
7 03
73.3

25 q
39 1

-592

8,53

-67
624
-65

-7 24

2 1CU

-155
204

32
,53

-131
552

1171

1' 3

- -2 -

1 1. 2 1

77
545

-'31

1 3

-82
566

-3-I-,

/1•

-1480
178

-476
492

-842

606
231
27

- 68 7

7 0
-313
158

-

395

54 {}

-778
51.2

11.55

:6!

LAR(;E CERT' S
OF DEPOSIT

-76- -75- -74- -73-

-301
-132
- 88
-57

-156
-822

7
-386

93- 1 2 S
7 4 -102
30-1759
75 -361.

I 2 6( -
932
63

725
3V- 1

1237

lt59

1 7

-10
- /33

-314

L. IO
-21
774
415

2 ,7

34

247

. 371

5, 3 3

-21

- 205

-417
555

952
59

821
478

-721
-58

- 77
73

913
12

532
401

124 1.450
646 1811

-2 2 381
1554 936
1] ).34 473

206 1

213
1 1, 7

• (,

9013
293

1 2
6 7

542
(1) 3 3
932

;,21

245
041

255

901
204
-.9
1 3

,8,

31 4
-,24

-33

-81
-11

97

3 -1u
U 7

.J 1 1 .

-i



1 5

22

29
UC(2.

2188
-712

680
-561

o U V
181

64
/1 3

366
151
296

7 V3 6
5

338
449

-180
149

1U83
343
776

-773

1051
669
388

-196
68

656
-292

221
87

985
-51
743

-615

1717
227

-760
86

-66

955 514 406

-2.30 -90 -0 $19
2 -807 -256

301 -303,- 274

-743 -683
131.0 1594

-1408-1377
-2 357

1397 642
172 -155

-1355 -644
650 697

-94
-217

707
-365
1 592

-110
-131
391

-312
2 155

207
-398
457
345

255
-509
-632

280

323
454
314

-517
2274

"11 ' ' .Jt ':

9: 3 1 3 9 94'-7-54 1 5 - II
163 -53 -211

-720 -175 29
1329 463 493

252
26

-307
229

-4 57

670 -614
1784 1013
1191-1.076
1363 1025
471 235

43 3 6.

5 70 5 ".1
560 5 06 ~-7

-296 -772 1 7 • .,
21.02 907 -390
- 184 385-1 334;

490 -656 -737
-1209 -174 -477

424 304 17
-396- 1.302 -848

- 1 199 -585 -997
754 58 -656

-1144 -848 303
629 1053 -74

u

15
22
29
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BALANCE SHttET ITEIIS --
FOR TIlE EEK

N E, Y OR
ENDING JULY

K CITY BANKS
7, 1976

C MAc;GE FRU0-1 PRE

CU:11PARED TO
VIOUS 'lELEI, iIILI,ONS OF S
PREVIOUS YF.ARS' FIGURES

I, E E K I N; ' I. S T7H'
-N I) 1N( US GOVT S

-76- -75-
J AN% .

7
14

'"2 1
28

4.O 4
11

c~1 8
25

10
C 7, 1 7

24

C-VI
21

* V

2 6

I2

23

J CU.

-203
270

-750
526

71-7 ) 9
2I

_ 4)-

-4 0

-517

- '.1 {'
7 58

654
-368
-98
-94

-173
532
339
-87

2 66
-11 8
217

-582
-112

101

75

- 5
I .;S

-177

131
15 s

ENTS IN
E C U R I T I E S

-74- -73-

439

-170
270

-474

273

-230
-26

14403

!b
-578

-675

- 2". 5

- 124

-9

-456

133

-222

216
51

-11

195

-594
-68

-223
-57

- 150
4 4

159
-33

12 7

-173
-290

-244
-17 ,

-10

33s

) E
TEN

-76-

14
-175
65 1

-691

299
6 2

-38

-725

21 4

194

219

-71

-5
529

- ~' '1

A IN D

0 F
-75-

-757
2u6

-4 5 9

28

116
-25 3

'1') 2I

"-4-91)

- -4

30
-73
) ,4,-)

'8

95

-27L -317

- I (;

!2"

C,

-11; ~
172

1) R 1 0 S
I I. IL ]1

-74-

-568
84l

-231

183

-62
484

-271

-251

-00

134
1 35

_ I

32

325

lETS
(I T S)o s)

-73-

-376
136

24
205

-420
69

188
137

-425
67

-17 9

1 9 5

-2 1 9
135
892

21 f

LARGE CERT'S
OF DEPOSIT

-76- -75- -74-

-1007
-446

-6
-209

-659
42

-342
41

-426

- 35

-713
-191
-326
-335

-42-640

-3 9 6
-119

-808
-106
-147

107

101
82

-370
376

r

-16
11

7 -
9 1

-1 9l7

- .1'1

- 33

-32-]23 (
69

-250 232
U 2

Or,
-2[(45

-) 3

-) r,'$
- 0 (

689
4 3

373
-19

-32
-1. 7
-31
-15

185
416

-1 09
451

I ,-
21

4 2(
-7-)

22,
365

- /2

589
99 8

1 3 F

9 6

31 31
3 6 357
!71 -2"21

-73-

523
0

82
177

1094
228
415
842

490
703

-169
350
155

20
-F5
14

2- (7 6,

276
212

-51

30
33

5211

457

- ' R '7 -56
27'4 ' (: 52

- ..4 ._/ .



15

22
29

O C T.
322
320

-309
2 10

113
293

44
-213

341
47

517
-54 4
-520

229

-87
1 19'

301
59

102
227

-364
363

-481
72

389-118

-53
-311

1,0 6 8
-709

o68

452

-490
-242

301
-336

293

458
65

698
4 1.0

-1,93
-51
292

-193
6 9

245
-235
-284

467

-254
72

1 62
-365

9 17

89
-131

593
53

408
-6 13
-505

376

-1
383

-104
-659
1] 14

4 ~~'"

527 662
-725 -474
-572 -350
-256 50

-'41 /

237
-198

-733
2 8

-380
1 1 1

115
-400
-504

178
-610

I U.D
-41

-494

-90
-231
-407

852

338
532
566
429
543

- g h

-52
-143

-400
469
448
-30

-331
334

-487
40

-141

Nq U \.
302
-55
',.1 6

-3].0

1151
230

-477
-8

-45 6

DEC.
I
8

15
22
29

11 172 2 1
-184 -182 24

101 -161 -52
-156 156 135

662 123 45

4 9, 2 1 , .

-208 -98 252
667 205 -241 

95 299 -3"52

830 - 162 -244
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1iANK LOAN SU ',1 A Y - LARGE CO;ERCIAL 13ANKS
FOR THE WEhN ENDItC JUNE 30, 1976

CIHANC;F FlOMil
C Ui PA R LD

1'iEV 1 uUS WEEK,
T. C i!LVIuUS YE

:IILLIONS OF $
AKS' FICURE:S

TOTAL
LOA N'S & INVEST1IENTS
-76- -75- -74- -73-

-1267-
-17 2 -
-6334-
-153 7-

1561
161-
965

- 4 5 C.6 -

-1 39 1).
5 7.= 1

-35 G-
-3995-

- 7'-9

-3 1 -- 3o9

2553-5984-
4743.-1403-
7067-3058-
2284 4)2

3446

2625-
2971
59 7 3

1: N¢ 1) 1,, C

J AN
7

1.4
21
28

%2 5

1

17

7
2"l4
21

- - 72
- 2:1 472

: 1 1

5147

747
045
828
t 69

- £ 8, 0'
727

2554
6,'273

7 u

1 3 'D
4002
5.4 9

- I. :

1 2 1 u
-) I
- 18

121lU
2 490

4510
1461
2415
4350

157
962
405
415

1 ,7 o!

-45
F72

457

-25
2591.

31 6

1 7,

2_15I 43;

1 2

-12
23 06

TOTAL
GOSS A)JUSTED LOANS
-76- -75- -74- -73-

-2123-2645-2655-1735
84-3525
90-5033-
93 -637

1.082
-648-
80.1

-1990-

649
3099
2 16
)221,

918 301.7
6'29 456

S1 3- 2 4 2
6(3-2917
C!5 j 1 . .

C 2)

-1247
- 5 9
2605-

4 2

-397
- 219(

- 1459- 1662
11'21 2128

3 29 -095 1'29L
-5973 -565 -149

1 339 7 '05 21 54

S1 9 7
-" 1-17

3473 1) 6
.5 /7,.

-179

1740
-870

1.738
-464
-155
1343

1533
199

2753
/7Q 7.

63"
037
978
527

347
06 2

3,157j

78
3157

111
1274
2465

2184
1761
1647
1534

3091
608

I 1 ?'

513

1005
930
9 6 (

3'7

-5 7
157 1.

703
1540

CO1EERCIAL AND
INDUSTRIAL LOANIS

-76- -75- -74- -73-

- 1380-
-80)6-
-5869-
-826-

179
-296
-14
-656

-89

-53
-13 1.
-712

-315

217
-153

- 0
-15

27/ 0 -9 3" 5
-~L,7 6 (i6 

° """3

"- 55-IU 3 35

10 -4i" 361

-2167- 1 5 16
- 3

1631
1!61
1210
1023

-382
-396

11.
-126

812
-1068.

326

162
-765

519
-c61

-55 5

-2)-

-580
17

-578
-182

262
163

-7
565

101.8
97 7

2037
1 214
?S24

5"2 7
52)7

658
537

12

-1 2

608

2- o 2

-. 4

-385
351

53
860

1007
1.356

571.
997

1275

1.207

71

78S
1115

-33
579

- 3
64

-231

7e0

7 17-19Q2
714

.15
3D6

673

526
7L

* 5(

5 554

80 1-
11 ] 69

34

t o nc0



1I5

22
29

OCT.'
266
382
450
137

3134 5348
-2058-6843

-5138 640
831 2715

10737 4626
-2158 3566
-3202-2661

413 -622

1812
1 8 77
3404
-865-

243
524
383
739

-~i :~ 39~2

3140 3313 3244

1473-1376-3040
-3894-4222-1261

6609 2799 2611

2,3 7 4 1

2975-.1
956

903
090'
1 63

1262 2515 3628
-266-2750-4593

-4342-2101 -220
-458 126 727

4778
-3057
-1588

1204

5291
-1070
-. 1933

532

4191
2052
2669
5857

364
56 1 -
885
1.78

2374
1947
-563
1056

1320 4425 920
380-2382 1901

2374 2028 2194
-384 -785 5082

853-
1. 51 8

427
-2596-

3106

-,/, ) -1I

:,,, V

D E C

6 2 2)
622

.45
116

15 1
24

236
-237

708

-523
9

-895
-110

448
236

-288
565

51 2
690

-26 1
420

-298
503

-709
5

972
-153

61
590

480
152

10 97
-141

1.55
232
573
339

144
475
513
338

365
1.06
277

55
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oF CURRENT OBEEK
FROI THE VALUE:

1\:K 2t'KS
AGO AGO

3 !1, S 4 V K S
AGO AGO

OF CURRENT 11717BK

FROI THE, VAUJE:

2 1 KS !WKS 1 3'KS
AGO AGO AGO

OF PAST 4M1:S Fo;
THE 4 W KS E_ DI N(

4UKS 13UKS 26(41 "
AGO AGO A G0

LOAIS & IN'VEST.-fENTS
.i tYR: BAN KS
CHI CAGU BANKS

TuTAL - CROSS AIJJ
f%4:U Y08K BANKS

Ci I C\C: I, 'IKS
(: ;:1imI AL & I :4i).

X :', Y0cJ K K... ; .S

\.' I:

±A ,1,i T-
ITT E; Y K S

'I V CT

Uu,.L ' J I , S A I -E .T

: 1 (- " ' .: : ..'. , :

T~~~ ~~ i', S :t:

I A GC. is

. , S.

'./:" :i 2- .V J

327 -673 -264-1661
-7 -999 -328 -541

350 -802
82 - 170

3
29

-'54

-3

-53
5F

-1 2g
-87

-851-1
-192

-19.7 -24.0
-80.8 -22.2

-0.4
-9.0

068 -30.0 -19.9 -9.8
-12 -20.0 -0.7 -4.8

-204 -533
195 146

-1('6
- 89

-105
-91

-4.1 -20.4 -17.6
14.0 17.7 -5.8

-35.3
- 9 7 4

-14.5 -4.2
-50.9 -2.5

I,, . ,1, -~ 71

,) " '. - 1 )- z -

- I ',j 3 -7

-157 - 3 13 -] '-2 ,6

"1 -. ' -. - 1.;

-11 ">' ""- 5

-1£ :. !
-71 .4

25., . 7-1, ( .4
-392. - 7o.8

5.2! 7 1

-4.7 -7.2 -12.1;
22.5 -5.7 -5.2

7.3 -15.0
13. 1 -2. 3

-6.) -18.7
8.9 - 21.

-1.0 -2.9
-26.3 70.6

-11.5
- 7f'. ,

1.2
7 '. ,,-

1 2.) -4

1.~ -72.1
- r,

'1.5
-37.7

-129.1 -18.3 -2.2
99.0 -15.q4 "6

1I .5 267.3 125

153 -166 19 -73 -90 3 -20 2) 3 .2 -3 8 6 " '2 7
184 1--. 314-, 269 30 .2 235 3 34 7 07 3 5.9 3' .

-2&' -4. 8 -36
-43 -13 *-'J'

S37

-35 -119 - : 32 -32. 1 4.4
3 1 1 13 1- 9 ' . "2 .1

33. 8
'- . I

3n . 37
33.{, 3. 7

2>1

4'

-1'. 3

- I 4~
- .1

'.441I' : E- , C- :lC

76

BANE"[ CREDIT REPORT -- E W YORK & CitlCAGO BANKS
FOR THE WEEK 14Nf) I NG 6/30/76

ACTUAL CHANGE ANNUAL RATiE' OF CHANGE
( UILLONS OF $) (PERCENT)



t2~

C A C ) A> '

1)C:A1)D E' S I T A D J
IN1]:u iuoY BANKAs
CHIAAGO B3ANKS

!T tI E I E , OS ITS
N].\W YORK BANKS

CHtICAGO BANKS
LARtGE, CD S

N'EW YORK BAN1S
CH I CAGO BA NKS

-1
-O -60
-2 " 1: -1 - 1. 5 7.0

-2.9
354. 3
- 20. 2

25.h 1
-..... 31.

2227 1441 2101 623 154.5 32.3 10.9 13.3 1.7 -6.

144 181 375 257 77.3 55.6 39.2 53.0 8.8 -5.

97 166 -226 -111
315 538 550 551

31 148 -383
727 463 515

-219
541

10.1 -3.3 -8.6 8.5 -6.9 -15,.8
85.0 43.5 -7.1 26.7 -8.1 -5.3

16.3 -11.9 -16.8
154.1 90.9 -14.9

10.2 -13.8 -33.7
49.0 -14.-8 -17.1I



i7 ..1n.: ,k -r td it Al rvi (om,- e c t, 1.

- ro : 1conom(tric Associates, Inc.
,]L: 7/ 09/76

BANK', CREDIT REPORT -- ALL
FOR TIE E WEK END

ACTUAL CHA'-GE
(MILLIOINS OF $)

OF CURREN'T WEEK
FROM THE VALUE:

I WK 2 WKS
ACO AGO

L ARC
.N G

O
F

3 WKS 4\lKS
AGO AGO

211KS 411S 13WKS 4WKS
AGO AGO AGO AGO

1 3 IKS
AGO 26WK8S ii

2 6 1, S ;

LOA;S & INV!'ESTiINTS
ALL. LARGE BANKJS

J"h< YORK BA ::K'S
CHICAGO BANKS

LOANx :
riI- )TA L - CROSS AI) J

\i, I. ,ARGE BANrKS
M YORK >A,NKS

C .I CAGO , 1 :ANK S
i,-:.: VRCIAL & 1 LU

( '7- 1L LLAGE . S

";':,: YOK K BA tNKS
C CA GU BANK", S

1- STATE

C>
LA 'C ' . .....

] C.AG~u };\ I

B, L A 1{(', ! ,'" }I

.: ('}: : > ' ,IS

3947
327

-7

-73 1698
673 -264
999 -328

112] -338
35U -802
h2 -170

315 259
3 -53

29 5

-3

-112
-1 26

-87

-270
-85]1-
-1.92

537
-264

195

-69 -9

SA ' iL  ; :

AL L 2 1 ARC FAlN K S

A .~ ,OKBAL

c;: 1. CA !,: CO

IXC

C L I ,, :I,:,';YUkK

,, L P:;S (1

Y,J

]" A N' }, S
- I Y .: )

: A I: : S
Is A X : s

bA :; F S

- 2 1 -

-J 1
1')
I -

356 2"
510 28

-157 -31

-1 1(
.,Y

~1,,

~1 I

- SD Ic

1 3

-284

-27L
-2 60

- I' C)

-45 -7.
-73 -C0.

_ C,(, '

-571
1661
-54 1

6.1
2.4
5.2 i

-1.
- 24
-22.

-3.
-19.

-0.

0.6
-2 . 4

17.7

3.
-0.
-9•-

3
-90

-4

-17
-5

- 0•

-19.
- 8 0.

-3.
-30.
-20.

6.

-I

-97.

11.

7.
13.

I.
-6

I .
-15.

-2.

-9.
-18.
-21.

70

70.

13.
5.

329 371

-0.
-7 2.
9",

-"1

-I
/.

7 -28
7- 17 3

<.° 1 7 1

4-171
5 256

-6.
41.

-37.

11.
54.

195

-23.
3.

31 .3
-120.1

-29.2

g1 o a

267. 5

-0. 0
34 
97.3

~'1 (~

'I -

21.
125.

1 .
£.

E CONCH ACIL BANKS
6/30/76

ANNUAL RATE OF CHANGE,
(PERCENT)

F CURREN'T WEEK OF PAST 411KS FR~ I,
ROH TIHE VALUE: THE 4 WKS I) NC



1 YOU-, 13Ai'KS
i I CA i) BANKS

AL LAN E BANKS
: YORK BANKS
CHICAGO BANKS

,UN 1 C IPALS
B Co IN 1) S

ALL LARGE BANKS
NEW YORK BANKS
CHIlCAGO BANKS

WA RRANTS
ALL LARGE BANKS
N-k' YORK BANKS
CHICAGO BANKS

DEMAND DEPUS ITS (AD )
ALL LARGE BANKS
NE W YORK BANKS
CHICAGO BAKS

TI1E I)iEi'US iTS
e.LL LARGE BAN ,KS
!, E W YORK ANI,',S
NiICAC O BANKS

LArCE- C!D S
.VLL 1. A, GE 1 ANKS
L, Yol .AN' S

-43

- 173

-13

-65 -654
-35 -119

3 - 21

-78
-63

-1

-13
6

-77 -456
-17 -180

-1 -2

4118
2227

144

1584
1.441
I11

1589 2782
97 166

315 538

1,267
31

727

1 94 7
148
463

-35
35

-97
-1 00

113

-47
-4 8 -258.0-375.

310 -28.
32 -32.

156 -12.

-12 586
-4 198
50 122

-325
-60

1

2988
2101

375

2255
-226

550

1553
-383

515

I 2 7
-6.7

-20, 7- 55

3.4 6
33.8 10

6.1 33

-9.0
26.7
-0.9

347 -189
103 -251
-I -11

-73
-75

-2

2687 38.
623 154.
257 77.

3009

551

2243

-219
541

32.4
10.1
85.0

73.6
16.3

154.1

17.6
-3.3
43.5

42
-91

90

21.
354.
-20.

6.7

10.9
39.2

-0.5
-8.6
-7.1

-9.
-16
-14.

-32.9
25.6
-2.9

6.
319.
-31 .

28.9
13.3
53.0

27.2
10.2
49 . 0

3 .3
6. 4
3. 1)

-22.
4- .

-27.
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BAIqK L(.AN SUWIAI<Y
FUR TIILE V7EI(

CIHANGE FiOMl
C) 1 PA R 6 0

-- NEW YORK CITY BANKS
ENDING JULY 7, 1976

PREV[OUS O1K, >.I.LIONS 01
TO PREVIOUS YEARS' VI CURHS

TOTAL
LOANS & INVESTMlENTS
-76- -75- -74- -73-

J A N .
7 -2190-1115-1

-619 -817
-1407-3323

-508 -523

433 -880
-808 123
1951) 2556

-1915- 239

-3(-,6
2 1o
-956

-11 50-135 b
.1 2 - 5

7 : 1
-373

1 2

-74
7 2o

2 94 9 

73-
29
40
31

74 2
I.036

2

-,, 33M 3

259 3
2593

970
3 67

1365
-92

-652
1759

375
427
105

143

21 0
-79
0 56
54 3
187

c" 7
172
397
255

01. 5 ..(2

1 ( 5U L 10 -L' .

- 2 7
- 1.0

327
1507
1 6 3 2

9

-1 0 39
5 3

1 306
12 1
- 7 -

TOT
GROSS ADJUS

-76- -75-

-701-1289
-1529-1248
-427-2222,

-1392 -245

1002
-562
l 099
-859_

99
223

-127
- 1 05
-5, o5

-551
175-

- I 32('

-"5

]:2

1 0 Ci 7
1 7191

0195

1L6

11 3
" - 1 1

256
-986

1637
1 55

14 60
£95

1214
16696

-32
1 39

1,5

5 L5

-'2!

-362
1 54 2

Q ' C-

-21 1
-71'?

2( 1

3 2

AL COMiERCIAL AND
TED LOANS 1INDUSTRIAL LOANS
-74- -73- -76- -75- -74- -73-

-898
-469
-691
-495

-68989

-734
1 422

295
400
294
797

113
-53

87
12

5 7
9 1

1 :

32
-GA

396
9664

271

1 45

8 26

60
-1 65

313

- 1 21 9-124

- 15
74 3

662
668.

-150
33 9

135
!OC 97

242
6 71
294
350

27
302
157
305

2
-2

-367
-4

-!7

- 2 1 7

- I ' 9
-1 7

-2"7

-1 2 9

-56

3

-488
-502
-584
-316

- 196
-164

82
-76

172

-496
-15
- 19

l %_I

- 3 26

-32

5
331

-48 -2

-_ I

-59
- "5 2

-102
-1

-276
72

118
-49

-121
237

376
511
549
550

745

-358
5 p 5

72"4

55 1.
1190

37

2 5

6 7
3"
(, 1

29
62
93

499

344
410

77
235

401
374
2 9
150

152

-198
109
-77

31 9

-178
-47

] 2: 
,

1 .

-127

319
I L7
13 '

2 (,'_J
-127

K LK!$
6 N 1)1 :

14
21

t2o
17E,.

N, 4
!1

C77, .I

I 7

( -a I I: o C c inc L I o Aw .s ci at c s,
lae : 7/09/76

1
A
(ii



~. 2

2
2

OCT.

2
2

f, V.

1217
-1728
1058
675

1.804
11,88
-54
629

774
1260
454

2225
-879

306
- 1.63-

-1391
-36

2046

-446
48

394
-22
117 2
-80
-22.

777 1359
269-1343
431 419
-64 412

670
785
421
4i73

1680
-655
672

-323
1 47

1 1
70
67

153
34

-129
23

-257
-8

235
209

-218
1,89

168
1.86
70
78

-54

43
143

-424
66

516
57
75

34 8

87
337
333
231
481,

127
-9 1.
-89

-156

218
-43
11, 1
89

134
-176

291
229
306

-503 504
1244 135

-2200-1543

-704 -611

2773
-525
-416
1615

1)LG.

2
9

-1512
283

1.520
215-
112

1650
-372
1851

846

-'~~~73 I3~ 27 16jHd $ <~

1,0 5 4 1. '. 'Z 35 T h 4 -72 r  ' 73

31 1.417 17U9 497 1461 370 171 207 29 "
81 .15 6 -871 137 88 30 -41 289 2)

-572-2067 -387 -880-1566 -28 -35 -16 98

1422 1390 348 1130 1.463 -165 -23 517 -137
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From: Chase Econometric
te : 7/09/76

Associates, Inc.

FEDERAL RESE"RVE DATA
DATA IN .MILLI.ONS OF DOLLARS

A CT U A L

RESERVE PER1OD ENDING

T UT A L S E C U I T Y HO LI 1 N CS
U. S. G;OVERN;.IENT SECUR1 11 ES:

LUG HT OU'R I I HT
HELD UX'I)ER REPURCIIASE AGREEHENT

")FL hER AL AG'ACY OB1, IGAT IONS:
BoUGHT uLTRIGIIT
HELD UNDER RIEPURCHASE AGREE.ENT

tz , KI-RS ACCEPTANCES :
BOUGHT OUTRIGHT
'1 AE) U;,M)ER D REPURCHASE AGREEN.E:T

SPEC1 AL CEI'TIFICATES
I 3-sCOUl:TS .\'J) .\DVAN' ES:

" E1L:i: i %A"2 BO'RRt)*:i:IC S
, £ASO'2AL, K~a-U~. [ ,G;S.

A, ,\ H, C I
U'IEK, FI:I) IHIAL_ R-ESERVE ASS.T'S

C h I F I (:A T.S
- R. s

" -" " fh:,;"" L. -, t":" Ot:. .. ": .\ U ! , c

94249

67 1 5
2 7 6

6805

8

405
40

0

32
16

0

62376 63076 70776

97949 1.02284 1,00730

888/ 7
1 369

6805
131

387
4 1 0

0

I 221

0
25 48
S0 ) "3

9069 1
36 1 1.

6805

187

370
620

17

137
29

0
2269
4152

90726
2266

6805
138

359
436

0

98
26

0
2506
457 3

1 -~ D

1 1 59
50

11592
5141 1 9 ,a
5,1.

1 1 59 
61L

1 5 9
70

(:L-, Y - "

" V, '.*, ;,

0, " 1F " " . '

C] , - VEIl' loX

7!7- L :. I. ..-.:1

L]I A'\S A':]) CAT TA L

0 il 'AL i'.'\ C ' S A B S ')i-X1 1 MG
4i, ' i i "' ' ' '" ;C

.

". I*" ! F .\ '' . !'Ii ( .4
1 \,V R ,' , 1 " (

;O K. SI.'VES P ELD

,,: ] t ,", ; ''

,ES ER V E S 97k00J 1016I7 105151 1, Ld 5 ,"

25( 'f 1

CAgi')

15U
7 67

2 6572
0 '57
I 6'

__ I

3L3 ',' (310 34 79 Q 3L 5-.-
333"i7 3- 3432L 333/

611 -15 • ......

17 K C5

'1')

I *~ 2.

-i -

'4 772

59'

3157

5

33

S- > 3 7 S

251

3535

2;9225Q, 9,

13- 2 5
259'U

Op e n 1,&r k e t Opera t in s



ADJUSTIE1 NET BORROW E) RC SR V ES

CHIANGES IN W.,IEEKLY AVERAGES

CliANGE IN' NET RESERVES

CHIANIGE IN REQUIRED RESERVES

CHANGE IN NONBORROWED RESERVES

CHANGE IN TOTAL SECURITIES HEL D

-615

-703

199

902
2 8 65

74 -316

873
365

-508
3700

-622
562

1184
4335

;iIANCE it TH URS BALANCE
OPEN 1AR}KET REIQUIEHE4NT

E X ) EC T E I)

,RESERVE PEJU ENDING

1iTAL SECURITY HOLDLNGS

U.S. COVERENLT SECURITIES:
.B OU GiT 1UTRI GHT

C 1HEL ) U", DER KREPURCIAS E AGRE E ENi
tF E , L , AL CE,, C . ", LI AT.,11

b .,, A CE.CY BLIIATIGhS:
1 b," F (1 'HT ' IG i T

$Ai IEi-S ACCLI>TACZ:S:

BOU(CH O CT (0J UTl k
H17L. 1) ER REP.U CiSE AG REE H T

ZtP I'CIAL C'LIFICATLS
1 o r" '! .' , : " '/ 4'- ''

U J, AT
" T :."J* L .EE l' , .

7.0776

98743

901.50
9.15

6 05
.135

71. 4 76

98604

90579
750

6 05
0

353
3 '., 5

(C

4'5

35

26 1. 0
'-225-

)

239O

72176

9 8476

91336_

0

6S05
0

335
0
0

75
13

0
115

- " S - .; - - - - - - -' - - .-?

1 :.\ T ES

I ;* C I R C U L A T I :
GAS H )L I T s J S
.,11!,.'S1TS Vi L..-

, ;-,HTS 1T F-.

F. L

L L

A K 
A:, K S 5
CA,
C A p1I TA 11

A b'01SE A SU, V S

1)1 5?

{:;7 74
500U

9 71 5

P25
3,,75

i ' 2 C) 2

25713

1 ''~ U

S1 5 9 ,
'7 r

111593
7CC'

I f 6 ~ 3

11 598
700

1 (:653

19 12~'.035 12h4,'~7C

5

3 2

5 5 )

27;
145

-'4fL

F 9 450
5 0(0

3.53:5

3 1 65
7 .45 2 '

R9 000
500

3505

2 5 :5
?3 7

145

3 3 5

-757

-191

-363

-172
-1554

72876

97357

9022 7
0

6205
0

325
0
0

1 5 !U
12

0
1690

5 5 I 

C ,
V

1, 4- " , , 1J {"t:
. 1 S 7 ! _ 1 0 C!£ 2 ',



I; S , ESEL, VES 1 25 175 450 650
11, f K U; El"D RES ERV ES -40 -140 -375 -50c,,
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, By: ayne W. Felton, Investment Officer

For 7/8/76

The government markets opened firm this morning an
to improve throughout the day as the Fed failed to
with reverses when funds were trading as low as 5-
b ils posted a 5 - 8 basis point gain in the curre
and the governments improved as much as a quarter
i10 the active coupons.
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F0,tC" Ania Iysis (and Forocasts of Federal apen '1arket Policy

F r ot Chase Economet ric Associates, Inc.
Dat : 7/09/76

By: Robert A. Jones, Director of Financiai Forecastinp
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August 15, 1977

Ms. Gloria Sultan
Office of General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C.

Re: Chase Econometrics, Investigation MVR 308(76)

Dear Ms. Sultan:

Enclosed is a letter dated August 9, 1977, I
received from Lois Hilimire in which she states that
she was in San Francisco on November 6-7, 1975. In
addition, enclosed is a copy of a Chase Econometrics
memorandum dated January 12, 1976, announcing Robert
Jones' candidacy. I trust both documents will be
included in the record.

urs very truly,

John T. Boese

Enclosures

JTB:cer

v.,C4(/ 1/6a
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a Subsidiary of The Chase Manhattan Bank, N A.

555 City Line Avenue, Bale Cynwyd, Pennsylvania 19004 (215) 667-7350 Telex: 831609

August 9, 1977

Mr. John T. Boese
Fried Frank Harris
Shriver Kampelman
Suite 1000
600 N. Hampshire Avenue, NW
Washington, D.C. 20037

Dear Jack:

As requested I am enclosing a copy of the memo that announced Bob
Jones' candidacy.

I have checked my records and found that I was in San Francisco
November 6th and 7th 1975.

Very. truly yours,
/

Lois B. Hilimire
Vice President

LBH: fec
Enclosure

Chicago Houston Los Angeles
Washington Brussels

New York San Francisco

LondonToledo



Tconometrics

MEMORANDUM

To: All Chase Econometrics Clients

From: Michael K. Evans

Date: January 12, 1976

Subj: Congressman Jones

Bob Jones, Vice President of Monetary Economics at Chase Econometrics,
officially announced today that he will be a candidate for the U. S.
House of Representatives in the l1th district of California. He will
he running under the Republican ticket and will be opposing the incum-
bent, Leo .1. Ryan.

While Bob's duties as a candidate will occupy some of his time, he will
remain in his current position at Chase Econometrics through 1976. Bob
will continue to have primary responsibility for the Monthly Financial
Forecasts and wiil continue to consult with clients by telephone on
fluctuations and trends in the money markets.

h'e have recently hired Jim Fissell to serve as Western Regional Manager
and coordinate the sales and service activities of that region out of
our San Francisco office. Jim has an extensive background and work
experience with a number of financial institutions and is very eagerly
looking forward to meeting all existing clients and prospects.

In addition, we will be hiring additional personnel in our Bala Cynwyd
office to serve in the area of financial forecasting. We expect to make
announcements of these new personnel within the next fc,, weeks.

MKE . cdt
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August 9, 1977

Mr. William C. Oldaker
General Counsel

N Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Re: Investigation of Chase Econometrics
Associates, Inc. MVR 308(76)

Dear Mr. Oldaker:

This is in response to your letter of June 29, 1977
Cto Dr. Michael T. Evans formally notifying Chase Econometrics

Associates, Inc. (hereinafter "Chase Econometrics") that the
C Federal Election Commission (FEC) had found reason to believe

that Chase Econometrics committed violations of the Federal
Election Campaign Act of 1971, as amended, (the "Act") in
regard to the salary paid to Robert A. Jones in 1976. Appar-
ently this investigation was initiated as a result of a
complaint filed by Leo Ryan, a copy of which you forwarded
to Mr. Evans. You stated in your letter that the investiga-
tion concerned the salary paid by Chase Econometrics to
Mr. Robert A. Jones, a candidate for election to Federal
office in the 1976 elections, and that payment of such salary
may constitute an illegal corporate contribution under 2 U.S.C.
§441b, which prohibits corporations from making direct or
indirect contributions in connection with a Federal election.
Your June 29 letter lists nine areas which you wish addressed
in this reply to demonstrate that there was no violation of
Federal election law. Below, we address these matters as
well as others which we believe may be pertinent.
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We believe that the record is clear that there was no
corporate contribution, direct or indirect, of anything of value
to Mr. Jones or any other candidate in a Federal election by
Chase Econometrics. However, despite the fact that we believe we
can make this showing without further reference to other portions
of the record, we must object to the failure of FEC to allow us
to examine on a confidential basis the depositions and other
documents submitted by other parties which may relate to your
investigation of Chase Econometrics. It is, of course, impos-
sible to rebut accusations and evidence of which we are not
aware. Nevertheless, we believe we show below that the salary
paid to Mr. Jones by Chase Econometrics in 1976 was for valid,
bona fide compensable services rendered by Mr. Jones to Chase
Econometrics during that period.

Since the evidence relied upon in this letter is based
on sworn depositions taken in Philadelphia on July 29 and docu-
mentary materials supplied to FEC attorneys pursuant to subpoenas

N returnable that date, this letter is submitted by counsel for
Chase Econometrics and is not under oath. Should it ever become
necessary for you to seek further information not based upon
sworn evidence in the record, we will be pleased to submit such
evidence under oath. Finally, we trust that under 2 U.S.C.
§437g(a) (3), this investigation, including this letter and the
attachments thereto, and any other materials generated by this
investigation, are to remain confidential.

I. GENERAL INTRODUCTION

Our analysis of the factual and legal materials which
we believe are relevant to the Commission's analysis of the alle-
gations against Chase Econometrics begins with the presumption
that the Act does not require a candidate for public office to
resign his employment or take a total leave of absence simply
because he has decided to run for Federal elective office. Such
ai presumption is supported, but not explicitly stated, in your
Advisory Opinion AO 1976-17, July 22, 1976. Both a reasonable
construction of the Federal Election Law and common sense require
such a conclusion for, otherwise, only those who are independently
wealthy would be able to run for public office. Correspondingly,
we also assume that a corporation which continues to employ a
person who has decided to run for public office does not violate
2 U.S.C. §446b so long as the salary paid the candidate is not a
direct or indirect contribution to his campaign. But see,
Advisory Opinion AO 1976-70, September 2, 1976.

Page 2
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We believe the record established in the depositions of
Michael Evans, President of Chase Econometrics; his wife, Susan
Evans; and Lois Hilimire, Corporate Vice-President, and in the
documentary evidence proves beyond doubt that Mr. Jones performed
highly useful and profitable services for Chase Econometrics
during 1976 so that there was no violation of the Federal Elec-
tion laws. This analysis is based upon our understanding that
the investigation is directed to indirect campaign contributions
through salary paid to Mr. Jones. The only evidence of a direct
campaign contribution is a payment by Michael Evans personally to
the Jones campaign. Michael Evans deposition.J Without doubt,
such personal contributions do not violate Federal election laws,
since as the court stated in United States v. Chestnut, 394 F.
Supp. 581 (S.D. N.Y. 1975):

Each [person] is free to individually use
his financial resources to the extent other-
wise permitted by law. A statutory prohibition

N is only on funds derived from corporate
treasuries and general union funds. Id. at
590.

See also, Buckley v. Valeo, 424 U.S. 1 (1976); compare 11 C.F.R.
Part 115, §115.6; Advisory Opinion AO 1975-31.

II. FACTS RELATING TO
THE INVESTIGATION

A. Facts Relating To The Arrangement
Between Chase Econometrics And
Jones Before And During 1976
Indicate There Was No Violation
Of Federal Election Law.

1. The initial hiring and responsibilities of Robert
Jones in 1974 and 1975.

*/ This deposition, as well as those of Susan Evans and Lois
Hlilimire, were taken the afternoon of July 29 in Philadelphia.
Since it was required by the FEC that we submit this response
prior to receiving the typed copy of the deposition, all refer-
ences to the depositions will be to the depositions only without
specifying a page. The references are based upon undersigned
counsel's notes of these depositions.

The references to documents are made, where possible, to
deposition exhibits. All other documents referred to herein were
provided to FEC attorneys at the depositions and are therefore
available to the FEC for its investigation as part of the admin-
istrative record. We would be pleased to provide other copies
if you deem it necessary.
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Robert Jones was hired by Chase Econometrics on Septem-
ber 12, 1974 personally by Michael Evans, President of Chase
Econometrics. See Letter dated September 12, 1974, Evans to
Jones, Michael Evans deposition, Exhibit A; and Michael Evans
deposition. Prior to that time, Jones had been an economist for
the Bank of America in California which was one of the clients of
Chase Econometrics. Evans deposition.

With Chase Econometrics, Jones was to have the position
of Senior Economist and have three primary responsibilities: (a)
overall coordination and responsibility for sales and service of
existing and prospective clients of Chase Econometrics in their
Western Regional Office in San Francisco, which comprises the
thirteen western states; (b) preparation of the Federal Reserve
Report (ultimately called "Fedwire") to be prepared essentially
every Thursday evening; and (c) hold the position of director of
financial forecasting for Chase Econometrics and be available for
consultation with clients of Chase Econometrics as are all Senior

N Economists in Chase Econometrics. See, Letter dated September 12,
1974, supra; Michael Evans deposition; Press Release dated
October 16, 1974; Lois Hilimire deposition. Jones' salary for
1975 was to be $30,000 plus commission (no commission ever accrued).
See September 12, 1974 letter, supra, and Michael Evans deposition.
Jones was paid much more than the other manager of Chase Econo-
metrics regional offices because he was performing two tasks:
heading the San Francisco Regional Office and preparing and
writing one of thirteen Chase Econometrics financial services,
the Fedwire. Id.

Early in 1975, the sales activities of the West Coast
Office under Jones' direction were excellent, including $36,000
in new sales in March, $27,000 in new sales in May, and $20,000
in new sales in June. See Memorandum dated January 6, 1976 from
Evans to Jones, Exhibit Eto Michael Evans deposition. However,
in the latter part of 1976, sales began to fall off. Id.; Michael
Evans deposition. For this reason, an assistant sales managerl
named James Fissell, was hired late in 1975 to begin work Janu-
ary 1, 1976 and was to take on the primary burden of sales in the
West Coast Regional Office. See January 6, 1976 letters and
Michael Evans deposition. Despite falling off at the end of
1975, the new business for 1975 generated by the West Coast
Office under Jones' direction was not far behind the leading
sales totals for other regional offices of Chase Econometrics.
See January 6, 1976 letter, supra.

Michael Evans testified that one of the major reasons
for the leveling off the sales activity in the West Coast office
was Jones' increasing involvement with the Fedwire weekly ser-
vice. This service was developed by Jones for Chase Econometrics

Page 4
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although he had begun to develop it before he came to Chase
Econometrics. Memorandum dated December 26, 1976 from Owens to
Evans; memorandum Jones to Evans dated April 26, 1975; Michael
Evans deposition. Fedwire was initiated late in 1974 but became
a major service in early 1975. Michael Evans deposition.

For the year 1975, Jones' total salary from Chase
Econometrics was $30,000. See Wage and Tax Statement for 1975
(W-2 Form) for Robert A. Jones.

2. The promotion to vice president and possible salary
increase for Robert Jones in late 1975.

In October or November 1975, Michael Evans, as Pres-
ident of Chase Econometrics, decided to make Jones a vice president
of the company. There were three primary reasons for this pro-
motion to vice president: (a) Evans was satisfied with his work;
(b) Jones headed up a service and most of those who headed

N services for Chase Econometrics were also vice presidents; and
(c) in selling Fedwire, Jones had to deal primarily with banks
who had large numbers of vice presidents and, to bank officials,
anyone not a vice president has no power. Michael Evans deposition.
Chase Econometrics has a large number of vice presidents in
relation to the number of employees. Chase has about 110 employees
and of these 9 are vice presidents; so about 8% of the employees
of Chase are vice presidents. Lois Hilimire deposition; Michael
Evans deposition. Although questioning by FEC counsel seemed to
point toward an allegation that Jones was promoted to vice
president to assist him in his candidacy, there was no evidence
in the record of the depositions taken in Philadelphia that
indicated this was the case. Hilimire deposition and Michael
Evans deposition.

If Jones had not decided to run for Congress in 1976,
his salary for 1976 would have been $36,000 a year for all Jones'
combined responsibilities. Michael Evans deposition. Evans
testified that raises are normal for sales directors of about 10%
to 15% a year and indeed he was generally pleased with Mr. Jones'
work. Michael Evans deposition. Furthermore, Fedwire was making
money: $47,226 (gross) in 1975 and $54,233 in 1976, both well
above cost for production. Michael Evans deposition. (The
monthly figures for Fedwire will be supplied on request.)

3. Arrangements made by Chase Econometrics after Robert
Jones announced his candidacy for Congress.

On or about December 15, 1975, Jones decided to run for
Congress in his home district. Michael Evans was aware that
Jones was contemplating this candidacy by November, 1975, but he
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did not think that he would actually run. Michael Evans depo-
sition. Jones' 1975 salary of $30,000, which was to be raised to
$36,000 for 1976, was only for a full-time employee performing
all the responsibilities set forth above. Michael Evans deposi-
tion. Once Evans was told by Jones that he was running for
office and that Jones intended to spend more time on his own
business, Money Market Services ("MMS"), Evans decided to cut
Jones' salary from Chase Econometrics in half, from $36,000 to
$18,000 for 1976. Michael Evans deposition. Contrary to 1975
when Jones performed both as head of the West Coast Regional
Sales Office and as head of the Fedwire service, his responsi-
bilities in 1976 were more limited. He was no longer in charge
of the West Coast Regional Sales Office and his sole responsibility
was to write Fedwire and provide consultations to clients where

.. appropriate, generally involving the material included in Fedwire.
Michael Evans deposition; Letter dated December 23, 1975, Exhibit

*B to Michael Evans deposition. Thus, Jones was eliminated from a
major work load, the managing of the West Coast Sales Office, but

N, he retained his other major responsibility, the weekly prepara-
tion of Fedwire. His salary from Chase Econometrics was then to
be $18,000 per year, which he in fact received. See Wage and Tax
Statement for 1976 (W-2 Form) for Robert A. Jones.

4. Performance and services rendered by Robert Jones
for Chase Econometrics during 1976.

Since Jones was to receive one-half of his salary for
1976, Evans expected that Jones would put sufficient time in to
prepare Fedwire and justify that salary, approximately one-half
of a normal working week. See Michael Evans deposition. Michael
Evans testified that he never had any indication that Jones'
salary was not justified for work done for Chase Econometrics.
There is the following evidence to support this:

(a) Evans talked with Jones two or three times a week
for an average of 20 to 30 minutes each time con-
cerning federal financial forecasting and Fedwire.
Michael Evans deposition.

(b) Jones repeatedly told Evans that he worked at least
one-half of his normal time. Id.

(c) The quantity of Fedwire increased during 1976 by
the addition of more figures and tables. The quality
of Fedwire remained about the same during 1976. Id.

(d) Fedwire requires a rather detailed examination and
analysis of money markets. Although Jones, as the
preparer of Fedwire, would have to stay up on
these money markets on a daily basis, Fedwire it-
self had to be prepared on Thursday evening, since

Page 6
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the Federal Reserve money reports (including
reports on money supply and other technical data)
are issued late Thursday afternoon and the purpose
of Fedwire was to comment on and analyze the con-
tents of those reports before the money markets
opened on Friday morning. Id.

(e) Jones personally wrote the Fedwire report each week.
The Fedwire reports are about 30 pages in length.
The "hard copies" are available in the San Francisco
office and are available to the FEC upon request. Id.

(f) Evans was confident that Jones would have had
to prepare each edition of Fedwire every week
since Jones had unique experience and background
which the research assistants at Chase Econometrics
simply did not have. Id.

N (g) Jones was not paid an hourly rate for his work
but rather was a salaried worker whose sole
responsibility was Fedwire, no matter how much
time it took. Id.

Finally, Fedwire was a profitable service to be offered
by Chase Econometrics for both 1975 and 1976. Michael Evans
deposition. There is no doubt that the clientele began to fall
in the latter half of 1976 until, when Chase Econometrics decided
to discontinue the service, there were very few clients left.
Michael Evans deposition. Nevertheless, this does not undermine
the basic fact that Jones provided a professional service to
Chase Econometrics for the entire year of 1976 which was used by
Chase Econometrics to make a profit for the company. Michael
Evans deposition.

5. Office arrangements during 1976.

During 1976, Jones was no longer charged with the
sales responsibilities for the West Coast Regional Office. See
December 13, 1975 letter, supra, and Michael Evans deposition.
His only responsibility was to prepare the Fedwire and provide
whatever consultation to clients arose from his Fedwire activ-
ities. Michael Evans deposition. The only facility which
Jones needed to perform his task for Chase Econometrics
in 1976 was a computer terminal. This terminal was portable
and Jones could use it anywhere there was a telephone. Michael
Evans deposition. For those reasons, Evans had no difficulty
with Jones working out of either his Belmont home or his Belmont
office since he could adequately perform his services to Chase
Econometrics there and it would save him time in commuting back
and forth between his home and the San Francisco office. Michael
Evans deposition.

Page 7
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6. Termination of Jones' employment with Chase Econometrics.

The decision to terminate Jones as an employee of Chase
Econometrics was made sometime in the latter part of 1976.
Michael Evans deposition. Michael Evans personally made the
decision to terminate Jones. Id. The decision to terminate
Jones was based on his decisionto discontinue Fedwire and the
necessity that Chase Econometrics have a new director of finan-
cial forecasting should Jones win the election. Id. Although
Fedwire had been profitable during 1976, by the end of 1976 it
was clear that it would not be profitable any longer since there
were very few clients left and, at $3,000 per client per year,
the expenses of Fedwire, consisting chiefly of Jones' salary,
could no longer be justified as a Chase Econometrics service.

* Michael Evans deposition; letter dated December 28, 1976 from
Evans to Jones. For that reason, Chase Econometrics discontinued
the Fedwire service and Fedwire was transferred to Money Market
Services for valid consideration. Michael Evans deposition;

N" Letter dated December 28, 1976. Jones was given no severance pay
or other financial consideration or additional commissions by
Chase Econometrics after he left its employ. Michael Evans
deposition. Insofar as Evans is aware, Fedwire has few, if any,
clients today. Michael Evans deposition.

B. Facts Relating To The Relationship
Between Chase Econometrics And Money
Market Services

Under the FEC's June 29 letter to Michael Evans as
President of Chase Econometrics, the investigation which we

col are concerned about is the investigation of Chase Econometrics.
Money Market Services and Robert Jones, we understand, have
separate counsel who are representing their interests. For
that reason, we will not comment on the investigation, if any,
of Robert Jones or Money Market Services. However, because
of the obvious relationship between Money Market Services and
Chase Econometrics, at least facially, some points need to be
made on that relationship.

1. Organization.

Chase Econometrics is 15% owned by Michael Evans and
85% owned by Chase Manhattan Bank. Michael Evans is President
and Chief Executive Officer of Chase Econometrics. The Chairman
of the Board of Directors of Chase Econometrics is an officer
of Chase Manhattan Bank. Michael Evans deposition. Money
Market Services is jointly owned by Robert Jones, Michael Evans,

Page 8
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and Susan Evans. Jones owns 50% of the stock, Michael Evans owns
25% of the stock and Susan Evans owns 25% of the stock. Michael
and Susan Evans' total contribution for purchase of their stock
was $1,000. Michael Evans deposition. Michael Evans is merely a
stockholder in Money Market Services and is not an officer or
member of the Board of Directors. Michael Evans deposition.
Susan Evans is not a member of the Board of Directors but is the
corporate treasurer. Susan Evans deposition. Susan Evans holds
no formal position as an employee but has acted as bookkeeper for
the company since its inception and h-as received two random
payments of $5,000 each for keeping the books of Money Market
Services. Susan Evans deposition. Michael Evans has never
received any salary or dividend from Money Market Services.
Michael Evans deposition.

2. Day-to-day operations of Money Market Services.

Neither Michael Evans nor Susan Evans are involved
N in the day-to-day operations and decisions on expenditures of

Money Market Services. Susan Evans deposition and Michael Evans
deposition. Decisions on corporate matters are decided almost
totally by Robert Jones. Id.

3. Business relationship between Chase Econometrics and
Money Market Services.

The relationship between Chase Econometrics and Money
Market Services has at all times been an arms-length relationship.
Michael Evans deposition. The evidence of this arms-length rela-
tionship is as follows:

(a) If a staff member of Chase Econometrics spent time
on Money Market Services matters,, this time was to
be assessed a value and cross-billed to MMS. The
same was true of MMvS employees working on Chase
Econometrics matters. Memorandum dated July 17,
1975 from Evans to Jones, et al.

(b) Chase Econometrics insisted at all times that Money
Market Services pay its bills promptly and threatened
to cut off services when payment was not forthcoming.
Letter dated August 18, 1976 from Evans to Jones.

(c) Money Market Services also insisted on correct book-
keeping and billing. Letter dated August 13, 1976
from Felton-Judd to Paris, corporate comptroller of
Chase Econometrics.

(d) Money Market Services paid Chase more than $2,400 in
rent during 1976. Exhibit A to Susan Evans deposi-
tion which constitutes accounting sheets and the cash
disbursement record of Money Market Services.

E I E___

Page 9
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(e) When Fedwire was taken over by Money Market Services,
Money Market Services paid Chase Econometrics valid
consideration for transferring the rights to the
service. See Memorandum dated December 28, 1976.

(f) During 1976 Money Market Services paid Chase Econometrics
at least $22,000 for financial services provided to MMS
or to MMS's clients by Chase Econometrics. This service
was offered at the standard rate for other Chase Econo-
metrics' clients. See Exhibit A to Susan Evans depo-
sition, cash disbursement records of Money Market
Services.

4. Money flow.

The money flow between the two corporations was over-
whelmingly from Money Market Services to Chase Econometrics. For
example, during 1976 Chase Econometrics received at least $22,000

N for financial forecasting services provided to Money Market
Services or to Money Market Services' other clients. An addi-
tional $2,490 was paid by Money Market Services to Chase Econo-
metrics for rent. See, Exhibit A to Susan Evans deposition,
supra. On the other hand, payments by Chase Econometrics to
Money Market Services were virtually negligible. Michael Evans
deposition; Exhibit A to Susan Evans deposition.

C. Facts Relating To The Relationship
Between Chase Econometrics And Chase

C- Manhattan Bank

Relationship between Chase Econometrics, a subsidiary
of Chase Manhattan Bank, and the parent Chase Manhattan Bank
was also an arms-length business relationship. Michael Evans
deposition. Chase Manhattan Bank pays for the services provided
by Chase Econometrics as does any other client. Michael Evans
deposition.

III. LEGAL ANALYSIS
OF FACTS PRESENTED

Based upon 'the facts presented above, fully supported
in the record before the Federal Election Commission, it is
clear that there has been no violation of 2 U.S.C. §441b pro-
hibiting direct or indirect corporate contributions as set forth
in Congressman Ryan's complaint.

1. The salary paid was not an indirect corporate contribution.

The Second Cause of Action alleged by Congressman Ryan
is, in essence, that the salary paid by Chase Econometrics was
a shami and a mere cover for a corporate contribution. The facts,
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however, simply do not bear this out. First, Chase Econometrics
paid Jones a total of $18,000 in 1976. In return for that
$18,000, they received professional services for which Chase
Econometrics billed its clients for over $50,000 and which made a
substantial profit for Chase Econometrics. For that reason,
there was no contribution whatsoever since Chase received ser-
vices more than equivalent to the salary paid. The FEC has
repeatedly recognized that partial salary under such circum-
stances is not a contribution. For example, in Advisory Opinion
AO 1976-17, July 22, 1976, the FEC advised the Socialist Labor
Party that a salary paid to one of its staff members, who was
also its vice-presidential candidate, was not a contribution
since the salary (which was not even reduced) was not paid to
further her election and because the wages were for work done for
the Party similar to that rendered before she was a candidate.
That situation is directly analogous here. Jones provided the
same work (preparation of Fedwire and related consultation) for

one-half of the same approximate salary. Further, his campaign-
N ing did not interfere with his ability to produce the product

(Fedwire) for which he was paid.*/ Finally, there is no indication
that the salary was paid to further Jones' election. It was paid
solely for work performed totally separate from the election.

There is no other evidence of any other payment to
Jones other than Michael Evans' personal campaign contribution
which, as we showed above, is valid under Federal law. Facially,

it might appear that Money Market Services, Jones' company from
which he also received a salary during 1976, could have been used
to "funnel" contributions from Chase Econometrics to Jones.

~/ Also, in a series of advisory opinions and regulations
involving the issue of compensation paid to a person other than
a candidate for services rendered without charge to a candidate,
the principle is reestablished that if bona fide work is performed,
the salary paid is not a contribution. See, 11 C.F.R. Part 100,
§100.4(a) (5); Advisory Opinion AO 1975-94; Informational Letter
dated December 7, 1976, CCH Federal Election Campaign Financing
Guide 116064. Although Jones was on salary and when working
full-time was expected to work approximately 40 hours each week,
see Michael Evans deposition, his primary function during 1976
was to produce Fedwire, no matter how many hours this took. His
superior at Chase Econometrics was certain he worked at least
one-half time (Michael Evans deposition), but even if he did
not put in tnat amount of time every week, it is undisputed
tnat the product he was to produce, Fedwire, was in fact
produced.

Page 11
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However, the uncontroverted record relating to the money flow
shows conclusively there was no such indirect contribution. The
money flow, including payments for rent and financial services,
was from Money Market Services to Chase Econometrics and not the
other way around. Thus, there is absolutely no basis for any
allegation that Chase Econometrics (or for that matter Chase
Manhattan Bank) was "funneling" money through Money Market
Services to the Jones campaign. Similarly, all services, office
space, and staff utilized by Money Market Services were fully
paid to Chase Econometrics by Money Market Services. See p. 9-
10, supra.*/

2. Promotion and salary increase were not indirect
contributions.

The promotion to vice president and salary increase for
1976 was fully supported by Jones' record and by legitimate
business reasons. The salary increase was fully justified.

N Other employees were receiving similar raises and Jones had, up
_ to that time, headed up one of the more successful sales offices

of Chase Econometrics in 1976. Most importantly, Fedwire, the
service which was prepared and written by Jones and which took up
increasingly more of his time, was both a successful and a
profit-making service for Chase Econometrics for 1975 and 1976.
In light of this, there was absolutely no reason not to give himthe small raise. Apparently there is some conflicting evidence
over the rationale for the promotion in October or November,
1975. Michael Evans testified regarding his reasons (see pp. 5-6, supra), but questioning by FEC attorneys implied strongly that
disgruntled former Chase Econometrics' employees felt the pro-motion was to bolster Jones' campaign. Although Chase Econometrics

*/Allegation X in the Complaint filed by Leo Ryan with the
federal Election Commrission is grossly misleading since it com-
bines the salaries from Chase Econometrics and Money Market
Services, Inc. As we have shown above, Money Market Services and
Chase Econometrics are two totally different corporations with
totally distinct (if related) stockholders. Their Board of
Directors are totally separate. Although they do business with
each other and have certain common ownership, they are hardly
related companies. Again, it is up to Money Market Services to
prove that Jones did provide services worth the salary paid him
in 1976. There was evidence in the July 29, 1977 depositions
that he did. However, insofar as Chase Econometrics is concerned,
there is no doubt that Jones was fully worth the $18,000 paid him
during 1976.



FRIED, FRANK, HARRIS, SHRIVER & KAMPELMAN Page 13

adamantly denies that was the reason, and the denial is supported
by the objective facts, there is no basis in the Federal Election
Campaign Act or its implementing regulations for a finding that,
if this were true, it would be a violation since it would not be

a "contribution".

A "contribution" is defined as "a gift, subscription,
loan, advance, or deposit of money or anything of value...." 2
U.S.C. §431(e). A promotion (absent the raise, which is a
separate question) is an honor and mark of distinction. If it
comes within the definition of "contribution" it must be "any-
thing of value." Yet FEC regulations define "anything of value"
as "securities, goods, facilities, equipment, supplies, per-
sonnel, advertising services, membership lists," etc. 11 C.F.R.
Part 100, §100.4(a) (1) (iii) (A). In short, "anything of value"
must be a tangible thing which has an ascertainable market value.
See, 11 C.F.R. Part 100, §l00.4(a)(l)(iii)(B). A promotion is
not tangible and has no easily ascertainable market value.*/
We wish to emphasize again, however, that the reason for the

N. promotion was good business practices in no way related to the
campaign.

In conclusion, the record set forth in sworn deposi-
tions and in documentary material shows beyond doubt that there
was no violation of 2 U.S.C. §441b or any other Federal election
law by Chase Econometrics Associates, Inc.

We trust this material will be sufficient for the
Federal Election Commission to determine that there is no basis
whatsoever for the allegations made against Chase Econometrics
Associates, Inc. under the Federal Election Campaign Act. If
any additional material is felt necessary, please contact me
immediately.
" /~Yorsv veytr

John T. Bo se
Attorney for Chase Econometrics

JTB:skm Associates, Inc.

cc: Michael A. Evans
President
Chase Econometrics Associates, Inc.
555 City Line Avenue
Bala Cynwyd, Pennsylvania

*/ There may be a separate reason why the promotion, even if
given for the reasons which Chase Econometrics denies, was not a
contribution. The promotion was given Jones in October or November,
1975. Jones did not decide to run for office until December 15,
1975. Jones, therefore, had not fulfilled any of the requirements
in 11 C.F.R. Part 100, §100.2 which formally make him a candidate,
until after the promotion was final.
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COUNSEL

August 9, 1977

Mr. William C. Oldaker
General Counsel

N Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Re: Investigation of Chase Econometrics

Associates, Inc. MVR 308(76)

Dear Hr. Oldaker:

This is in response to your letter of June 29, 1977
to Dr. Michael T. Evans formally notifying Chase Econometrics
Associates, Inc. (hereinafter "Chase Econometrics") that the

C-1 Federal Election Commission (FEC) had found reason to believe
that Chase Econometrics committed violations of the Federal
Election Campaign Act of 1971, as amended, (the "Act") in
regard to the salary paid to Robert A. Jones in 1976. Appar-
ently this investigation was initiated as a result of a
complaint filed by Leo Ryan, a copy of which you forwarded
to Mr. Evans. You stated in your letter that the investiga-
tion concerned the salary paid by Chase Econometrics to
Mr. Robert A. Jones, a candidate for election to Federal
office in the 1976 elections, and that payment of such salary
may constitute an illegal corporate contribution under 2 U.S.C.
§441b, which prohibits corporations from making direct or
indirect contributions in connection with a Federal election.
Your June 29 letter lists nine areas which you wish addressed
in this reply to demonstrate that there was no violation of
Federal election law. Below, we address these matters as
well as others whicn we believe may be pertinent.
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We believe that the record is clear that there was no
corporate contribution, direct or indirect, of anything of value
to Mr. Jones or any other candidate in a Federal election by
Chase Econometrics. However, despite the fact that we believe we
can make this showing without further reference to other portions
of the record, we must object to the failure of FEC to allow us
to examine on a confidential basis the depositions and other
documents submitted by other parties which may relate to your
investigation of Chase Econometrics. It Is, of course, impos-
sible to rebut accusations and evidence of which we are not
aware. Nevertheless, we believe we show below that the salary
paid to Mr. Jones by Chase Econometrics in 1976 was for valid,
bona fide compensable services rendered by Mr. Jones to Chase
Econometrics during that period.

Since the evidence relied upon in this letter is based
on sworn depositions taken in Philadelphia on July 29 and docu-
mentary materials supplied to FEC attorneys pursuant to subpoenasN returnable that date, this letter is submitted by counsel for
Chase Econometrics and is not under oath. Should it ever become
necessary for you to seek further information not based upon
sworn evidence in the record, we will be pleased to submit such
evidence under oath. Finally, we trust that under 2 U.S.C.
§437g(a) (3), this investigation, including this letter and the
attachments thereto, and any other materials generated by this
investigation, are to remain confidential.

I. GENERAL INTRODUCTION

C, Our analysis of the factual and legal materials which
we believe are relevant to the Commission's analysis of the alle-
gations against Chase Econometrics begins with the presumption
that the Act does not require a candidate for public office to
resign his employment or take a total leave of absence simply
because he has decided to run for Federal elective office. Such
a presumption is supported, but not explicitly stated, in your
Advisory Opinion AO 1976-17, July 22, 1976. Both a reasonable
construction of the Federal Election Law and common sense require
such a conclusion for, otherwise, only those who are independently
wealthy would be able to run for public office. Correspondingly,
we also assume that a corporation which continues to employ a
person who has decided to run for public office does not violate
2 U.S.C. 5446b so long as the salary paid the candidate is not a
direct or indirect contribution to his campaign. But see,
Advisory Opinion AO 1976-70, September 2, 1976.
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We believe the record established in the depositions ofMichael Evans, President of Chase Econometrics; his wife, SusanEvans; and Lois Hilimire, Corporate Vice-President, and in thedocumentary evidence proves beyond doubt that Mr. Jones performedhighly useful and profitable services for Chase Econometricsduring 1976 so that there was no violation of the Federal Elec-tion laws. This analysis is based upon our understanding thatthe investigation is directed to indirect campaign contributionsthrough salary paid to Mr. Jones. The only evidence of a directcampaign contribution is a payment by Michael Evans personally tothe Jones campaign. Michael Evans deposition.J Without doubt,such personal contributions do not violate Federal election laws,since as the court stated in United States v. Chestnut, 394 F.
Supp. 581 (S.D. N.Y. 1975):

Each [person] is free to individually use
his financial resources to the extent other-
wise permitted by law. A statutory prohibitionN is only on funds derived from corporate
treasuries and general union funds. Id. at
590.

See also, Buckley v. Valeo, 424 U.S. 1 (1976); compare 11 C.F.R.ParL 115, §115.6; Advisory Opinion AO 1975-31.

II. FACTS RELATING TO
THE INVESTIGATION

A. Facts Relating To The Arrangement
Between Chase Econometrics And
Jones Before And During 1976
Indicate There Was No Violation
Of Federal Election Law.

1. The initial hiring and responsibilities of Robert
Jones in 1974 and 1975.

*/ This deposition, as well as those of Susan Evans and LoisHilimire, were taken the afternoon of July 29 in Philadelphia.
Since it was required by the FEC that we submit this responseprior to receiving the typed copy of the deposition, all refer-ences to the depositions will be to the depositions only withoutspecifying a page. The references are based upon undersigned
counsel's notes of these depositions.

The references to documents are made, where possible, todeposition exhibits. All other documents referred to herein wereprovided to FEC attorneys at the depositions and are thereforeavailable to the FEC for its investigation as part of the admin-istrative record. We would be pleased to provide other copies
if you deem it necessary.
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Robert Jones was hired by Chase Econometrics on Septem-
ber 12, 1974 personally by Michael Evans, President of Chase
Econometrics. See Letter dated September 12, .1974, Evans to
Jones, Michael Evans deposition, Exhibit A; and Michael Evans
deposition. Prior to that time, Jones had been an economist fo 'r
the Bank of America in California which was one of the clients of
Chase Econometrics. Evans deposition.

With Chase Econometrics, Jones was to have the position
of Senior Economist and have three primary responsibilities: (a)
overall coordination and responsibility for sales and service of
existing and prospective clients of Chase Econometrics in their
Western Regional Office in San Francisco, which comprises the
thirteen western states; (b) preparation of the Federal Reserve
Report (ultimately called "Fedwire") to be prepared essentially
every Thursday evening; and (c) hold the position of director of
financial forecasting for Chase Econometrics and be available for
consultation with clients of Chase Econometrics as are all Senior

N Economists in Chase Econometrics. See, Letter dated September 12,
1974, supra; Michael Evans deposition; Press Release dated
October 16, 1974; Lois Hilimire deposition. Jones' salary for
1975 was to be $30,000 plus commission (no commission ever accrued).
See September 12, 1974 letter, supra, and Michael Evans deposition.
Jones was paid much more than the other manager of Chase Econo-
metrics regional offices because he was performing two tasks:
heading the San Francisco Regional Offfice and preparing and
writing one of thirteen Chase Econometrics financial services,
the Fedwire. Id.

Early in 1975, the sales activities of the West Coast
Office under Jones' direction were excellent, including $36,000
in new sales in M.arch, $27,000 in new sales in May, and $20,000
in new sales in June. See Memorandum dated January 6, 1976 from
Evans to Jones, Exhibit Eto M1%ichael Evans deposition. However,,
in the latter part of 1976, sales began to fall off. Id.; Michael
Evans deposition. For this reason, an assistant sales manager,
named James Fissell, was hired late in 1975 to begin work Janu-
ary 1, 1976 and was to take on the primary burden of sales in the
West Coast Regional Office. See January 6, 1976 letters and
Michael Evans deposition. Despite falling off at the end of
1975, the new business for 1975 generated by the West Coast
Office under Jones' direction was not far behind the leading
sales totals for other regional offices of Chase Econometrics.
See January 6, 1976 letter, supra.

Michael Evans testified that one of the major reasons
for tne leveling off the sales activity in the West Coast office
was Jones' increasing involvement with the Fedwire weekly ser-
vice. This service was developed by Jones for Chase Econometrics
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although he had begun to develop it before he came to Chase
Econometrics. Memorandum dated December 26, 1976 from Owens to
Evans; memorandum Jones to Evans dated April ?6, 1975; Michael
Evans deposition. Fedwire was initiated late in 1974 but became
a major service in early 1975. Michael Evans deposition.

For the year 1975, Jones' total salary from Chase
Econometrics was $30,000. See Wage and Tax Statement for 1975
(W-2 Form) for Robert A. Jones.

2. The promotion to vice president and possible salary
increase for Robert Jones in late 1975.

In October or November 1975, Michael Evans, as Pres-
ident of Chase Econometrics, decided to make Jones a vice president
of the company. There were three primary reasons for this pro-
motion to vice president: (a) Evans was satisfied with his work;
(b) Jones headed up a service and most of those who headed

Nservices for Chase Econometrics were also vice presidents; and
(c) in selling Fedwire, Jones had to deal primarily with banks
who had large numbers of vice presidents and, to bank officials,
anyone not a vice president has no power. Michael Evans deposition.
Chase Econometrics has a large number of vice presidents in
relation to the number of employees. Chase has about 110 employees
and of these 9 are vice presidents; so about 8% of the employees
of Chase are vice presidents. Lois Hilimire deposition; Michael
Evans deposition. Although questioning by FEC counsel seemed to
point toward an allegation that Jones was promoted to vice
president to assist him in his candidacy, there was no evidence
in the record of the depositions taken in Philadelphia that
indicated this was the case. Hilimire deposition and Michael
Evans deposition.

If Jones had not decided to run for Congress in 1976,
his salary for 1976 would have been $36,000 a year for all Jones'
combined responsibilities. Michael Evans deposition. Evans
testified that raises are normal for sales directors of about 10%
to 15% a year and indeed he was generally pleased with Mr. Jones'
work. Michael Evans deposition. Furthermore, Fedwire was making
money: $47,226 (gross) in 1975 and $54,233 in 1976, both well
above cost for production. Michael Evans deposition. (The
monthly figures for Fedwire will be supplied on request.)

3. Arrangements made by Chase Econometrics after Robert
Jones announced his candidacy for Congress.

On or about December 15, 1975, Jones decided to run for
Congress in his home district. Michael Evans was aware that
Jones was contemplating this candidacy by November, 1975, but he

Page 5
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did not think that he would actually run. Michael Evans depo-
sition. Jones' 1975 salary of $30,000, which was to be raised to
$36,000 for 1976, was only for a full-time employee performing
all the responsibilities set forth above. Michael Evans deposi-
tion. Once Evans was told by Jones that he was running for
office and that Jones intended to spend more time on his own
businesS, Money Market Services ("MMS"), Evans decided to cut
Jones' salary from Chase Econometrics in half, from $36,000 to
$18,000 for 1976. Michael Evans deposition. Contrary to 1975
when Jones performed both as head of the West Coast Regional
Sales Office and as head of the Fedwire service, his responsi-
bilities in 1976 were more limited. He was no longer in charge
of the West Coast Regional Sales Office and his sole responsibility
was to write Fedwire and provide consultations to clients where
appropriate, generally involving the material included in Fedwire.
Michael Evans deposition; Letter dated December 23, 1975, Exhibit
B to Michael Evans deposition. Thus, Jones was eliminated from a
major work load, the managing of the West Coast Sales Office, but
he retained his other major responsibility, the weekly prepara-

N" tion of Fedwire. His salary from Chase Econometrics was then to
be $18,000 per year, which he in fact received. See Wage and Tax
Statement for 1976 (W-2 Form) for Robert A. Jones.

4. Performance and services rendered by Robert Jones
for Chase Econometrics during 1976.

Since Jones was to receive one-half of his salary for
1976, Evans expected that Jones would put sufficient time in to
prepare Fedwire and justify that salary, approximately one-half

C_ of a normal working week. See Michael Evans deposition. Michael
Evans testified that he never had any indication that Jones'
salary was not justified for work done for Chase Econometrics.
There is the following evidence to support this:

(a) Evans talked with Jones two or three times a week
for an average of 20 to 30 minutes each time con-
cerning federal financial forecasting and Fedwire.
Michael Evans deposition.

(b) Jones repeatedly told Evans that he worked at least
one-half of his normal time. Id.

(c) The quantity of Fedwire increased during 1976 by
the addition of more figures and tables. The quality
of Fedwire remained about the same during 1976. Id.

(d) Fedwire requires a rather detailed examination and
analysis of money markets. Although Jones, as the
preparer of Fedwire, would have to stay up on
these money markets on a daily basis, Fedwire it-
self had to be prepared on Thursday evening, since

Page 6
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the Federal Reserve money reports (including
reports on money supply and other technical data)
are issued late Thursday afternoon and the purpose
of Fedwire was to comment on and analyze the con-
tents of those reports before the money markets
opened on Friday morning. Id.I

(e)- Jones personally wrote the Fedwire report each week.
The Fedwire reports are about 30 pages in length.
The "hard copies" are available in the San Francisco
office and are available to the FEC upon request. Id.

Mf Evans was confident that Jones would have had
to prepare each edition of Fedwire every week
since Jones had unique experience and background
which the research assistants at Chase Econometrics
simply did not have. Id.

PIN%(g) Jones was not paid an hourly rate for his work
but rather was a salaried worker whose sole
responsibility was Fedwire, no matter how much
time it took. Id.

Finally, Fedwire was a profitable service to be offered
by Chase Econometrics for both 1975 and 1976. Michael Evans
deposition. There is no doubt that the clientele began to fall
in the latter half of 1976 until, when Chase Econometrics decided
to discontinue the service, there were very few clients left.

Clk Michael Evans deposition. Nevertheless, this does not undermine
the basic fact that Jones provided a professional service to

C7 Chase Econometrics for the entire year of 1976 which was used by
Chase Econometrics to make a profit for the company. Michael
Evans deposition.

5. Office arrangements during 1976.

During 1976, Jones was no longer charged with the
sales responsibilities for the West Coast Regional office. See
December 13, 1975 letter, supra, and Michael Evans deposition.
His only responsibility was to prepare the Fedwire and provide
whatever consultation to clients arose from his Fedwire activ-
ities. Michael Evans deposition. The only facility which
Jones needed to perform his task for Chase Econometrics
in 1976 was a computer terminal. This terminal was portable
and Jones could use it anywhere there was a telephone. Michael
Evans deposition. For those reasons, Evans had no difficulty
with Jones working out of either his Belmont home or his Belmont
office since he could adequately perform his services to Chase
Econometrics there and it would save him time in commuting back
and forth between his no-$e and the San Francisco office. Michael
Evans deposition.

Page 7
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6. Termination of Jones' employment with Chase Econometrics.

The decision to terminate Jones as an employee of Chase
Econometrics was made sometime in the latter part of 1976.
Michael Evans deposition. Michael Evans personally made the
decision to terminate Jones. Id. The decision to terminate
Jones was based on his decisionto discontinue Fedwire and the
necessity that Chase Econometrics have a new director of finan-
cial forecasting should Jones win the election. Id. Although
Fedwire had been profitable during 1976, by the en-d of 1976 it
was clear that it would not be profitable any longer since there
were very few clients left and, at $3,000 per client per year,
the expenses of Fedwire, consisting cniefly of Jones' salary,
could no longer be justified as a Chase Econometrics service.
Michael Evans deposition; letter dated December 28, 1976 from
Evans to Jones. For that reason, Chase Econometrics discontinued
the Fedwire service and Fedwire was transferred to Money Market
Services for valid consideration. Michael Evans deposition;

N Letter dated December 28, 1976. Jones was given no severance pay
or other financial consideration or additional commissions by
Chase Econometrics after he left its employ. Michael Evans
deposition. Insofar as Evans is aware, Fedwire has few, if any,
clients today. Michael Evans deposition.

B. Facts Relating To The Relationship
Between Chase Econometrics And Money
Market Services

Under the FEC's June 29 letter to Michael Evans as
President of Chase Econometrics, the investigation which we

Care concerned about is the investigation of Chase Econometrics.
Money Market Services and Robert Jones, we understand, have
separate counsel who are representing their interests. For
that reason, we will not comment on the investigation, if any,
of Robert Jones or Money Market Services. However, because
of the obvious relationship between Money Market Services and
Chase Econometrics, at least facially, some points need to be
made on that relationship.

1. Organization.

Chase Econometrics is 15% owned by Michael Evans and
85% owned by Chase Manhattan Bank. Michael Evans is President
and Chief Executive Officer of Chase Econometrics. The Chairman
of the Board of Directors of Chase Econcmetrics is an officer
of Chase Manhattan Bank. Michael Evans deposition. Money
Market Services is jointly owned by Robert Jones, Michael Evans,
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and Susan Evans. Jones owns 50% of the stock, Michael Evans owns
25% of the stock and Susan Evans owns 25% of the stock. Michael
and Susan Evans' total contribution for purchase of their stock
was $1,000. Michael Evans deposition. Michael Evans is merely a
stockholder in Money Market Services and is not an officer or
member of the Board of Directors. Michael Evans deposition.
Susan Evans is not a member of the Board of Directors but is the
corporate treasurer. Susan Evans deposition. Susan Evans holds
no formal position as an employee but has acted as bookkeeper for
the company since its inception and nas received two random
payments of $5,000 each for keeping the books of Money Market
Services. Susan Evans deposition. Michael Evans has never
received any salary or dividend from Money Market Services.
Michael Evans deposition.

2. Day-to-day operations of Money Market Services.

Neither Michael Evans nor Susan Evans are involved
N in the day-to-day operations and decisions on expenditures of

Money Market Services. Susan Evans deposition and Michael Evans
deposition. Decisions on corporate matters are decided almost
totally by Robert Jones. Id.

3. Busiiin :;s relationship between Chase Econometrics and
SMoney Market SeQi-vices.

The relationship between Chase Econometrics and Money
Market Services has at all times been an arms-length relationship.

C_ Michael Evans deposition. The evidence of this arms-length rela-
tionship is as follows:

(a) If a staff member of Chase Econometrics spent time
on Money Market Services matters, this time was to
be assessed a value and cross-billed to MN.S. The
same was true of 1,2S employees working on Chase
Econometrics matters. Memorandum dated July 17,
1975 from Evans to Jones, et al.

(b) Chase Econometrics insisted at all times that Money
Market Services pay its bills promptly and threatened
to cut off services when payment was not forthcoming.
Letter dated August 18, 1976 from Evans to Jones.

(c) :Money ;4arket Services also insisted on correct book-
keeping and billing. Letter dated August 13, 1976
from Felton-Judd to Paris, corporate comptroller of
Chase Econometrics.

(d) Money Market Services paid Chase more than $2,400 in
rent during 1976. Exhibit A to Susan Evans deposi-
tion which constitutes accounting sheets and the cash
disbursement record of Money Market Services.
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(e) When Fedwire was taken over by Money Market Services,
Money Market Services paid Chase Econometrics valid
consideration for transferring the rights to the
service. See Memorandum dated December 28, 1976.

(f) During 1976 Money Market Services paid Chase Econometrics
at least $22,000 for financial services provided to MMS
or to MPS's clients by Chase Econometrics. This service
was offered at the standard rate for other Chase Econo-
metrics' clients. See Exhibit A to Susan Evans depo-
sition, cash disbursement records of Money Market
Services.

4. Money flow.

The money flow between the two corporations was over-
whelmingly from Money Market Services to Chase Econometrics. For
example, during 1976 Chase Econometrics received at least $22,000

N for financial forecasting services provided to Money Market
Services or to Money Market Services' other clients. An addi-
tional $2,490 was paid by Money Market Services to Chase Econo-
metrics for rent. See, Exhibit A to Susan Evans deposition,
supra. On the other hand, payments by Chase Econometrics to

* Money larket Services were virtually negligible. Michael Evans
deposition; Exhibit A to Susan Evans deposition.

C. Facts Relating To The Relationship
Between Chase Econometrics And Chase
Manhattan Bank

1Relationship between Chase Econometrics, a subsidiary
of Chase Manhattan Bank, and the parent Chase Manhattan Bank
was also an arms-length business relationship. Michael Evans
deposition. Chase Manhattan Bank pays for the services provided
by Chase Econometrics as does any other client. Michael Evans
deposition.

III. LEGAL ANALYSIS
OF FACTS PRESENTED

Based upon the facts presented above, fully supported
in the record before the Federal Election Commission, it is
clear that there has been no violation of 2 U.S.C. §441b pro-
hibiting direct or indirect corporate contributions as set forth
in Congressman Ryan's complaint.

1. The salary paid was not an indirect corporate contribution.

The Second Cause of Action alleged by Congressman Ryan
is, in essence, that the salary paid by Chase Econometrics was
a sham and a mere cover for a corporate contribution. The facts,

i
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however, simply do not bear this out. First, Chase Econometrics
paid Jones a total of $18,000 in 1976. In return for that
$18,000, they received professional services for which Chase
Econometrics billed its clients for over $50,000 and which made a
substantial profit for Chase Econometrics. For that reason-,
there was no contribution whatsoever since Chase received ser-
vices mdre than equivalent to the salary paid. The FEC has
repeatedly recognized that partial salary under such circum-
stances is not a contribution. For example, in Advisory opinion
AO 1976-17, July 22, 1976, the FEC advised the Socialist Labor
Party that a salary paid to one of its staff members, who was
also its vice-presidential candidate, was not a contribution
since the salary (which was not even reduced) was not paid to
further her election and because the wages were for work done for
the Party similar to that rendered before she was a candidate.
That situation is directly analogous here. Jones provided the
same-work (preparation of Fedwire and related consultation) for
one-nalf of the same approximate salary. Further, his campaign-
ing did not interfere with his ability to produce the product
(Fedwire) for which he was paid.*/ Finally, there is no indication
that the salary was paid to further Jones' election. It was paid
solely for work performed totally separate from the election.

There is no other evidence of any other payment to
Jones other than Michael Evans' personal campaign contribution
which, as we showed above, is valid under Federal law. Facially,
it might appear that Money Market Services, Jones' company from
which he also received a salary during 1976, could have been used
to "funnel" contributions from Chase Econometrics to Jones.

*/ Also, in a series of advisory opinions and regulations
involving the issue of compensation paid to a person other than
a candidate for services rendered without charge to a candidate,
the principle is reestablished that if bona fide work is performed,
the salary paid is not a contribution. See, 11 C.F.R. Part 100,
§100.4(a) (5); Advisory Opinion Ad 1975-94; Informational Letter
dated December 7, 1976, CCH Federal Election Campaign Financing
Guide 1,6064. Although Jones was on salary and when working
full-time was expected to work approximately 40 hours each week,
see Michael Evans deposition, his primary function during 1976
was to produce Fedwire, no matter how many hours this took. His
superior at Chase Econometrics was certain he worked at least
one-half time (Michael Evans deposition), but even if he did
not put in tnat amount of time every week, it is undisputed
that the product he was to produce, Fedwire, was in fact
produced.

Page 11
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However, the uncontroverted record relating to the money flow
shows conclusively there was no such indirect contribution. Themoney flow, including payments for rent and financial services,was from Money Market Services to Chase Econometrics and not theother way around. Thus, there is absolutely no basis for any
allegation that Chase Econometrics (or for that matter Chase
Manhattan Bank) was "funneling" money through Money MarketServices to the Jones campaign. Similarly, all services, office
space, and staff utilized by Money Market Services were fullypaid to Chase Econometrics by Money Market Services. See p. 9-
10, supra.*/

2. Promotion and salary increase were not indirect
contributions.

The promotion to vice president and salary increase for1976 was fully supported by Jones' record and by legitimate
business reasons. The salary increase was fully justified.

N Other employees were receiving similar raises and Jones had, upto that time, headed up one of the more successful sales offices
of Chase Econometrics in 1976. M.ost importantly, Fedwire, theservice which was prepared and written by Jones and which took upincreasingly more of his time, was both a successful and a
profit-making service for Chase Econometrics for 1975 and 1976.
In light of this, there was absolutely no reason not to give himthe small raise. Apparently there is some conflicting evidence
over the rationale for the promotion in October or November,
1975. Michael Evans testified regarding his reasons (see pp. 5-

r", 6, supra), but questioning by FEC attorneys implied strongly thatdisgruntled former Chase Econometrics' employees felt the pro-motion was to bolster Jones' campaign. Although Chase Econometrics

*1Allegation X in the Complaint filed by Leo Ryan with the
federal Election Commission is grossly misleading since it com-bines the salaries from Chase Econometrics and Money Market
Services, Inc. As we have shown above, Money Market Services and
Chase Econometrics are two totally different corporations with
totally distinct (if related) stockholders. Their Board of
Directors are totally separate. Although they do business with
each other and have certain common ownership, they are hardly
related companies. Again, it is up to Money Market Services to
prove that Jones did provide services worth the salary paid him
in 1976. There was evidence in the July 29, 1977 depositions
that he did. However, insofar as Chase Econometrics is concerned,
there is no doubt that Jones was fully worth the $18,000 paid him
during 1976.

E----

Page 12
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adamantly denies that was the reason, and the denial is supported
by the objective facts, there is no basis in the Federal Election
Campaign Act or its implementing regulations for a finding that,
if this were true, it would be a violation since it would not be
a "contribution".

A "contribution" is defined as "a gift, subscription,
loan, advance, or deposit of money or anything of value...." 2
U.S.C. §431(e). A promotion (absent the raise, which is a
separate question) is an honor and mark of distinction. If it
comes within the definition of "contribution" it must be "any-
thing of value." Yet FEC regulations define "anything of value"
as "securities, goods, facilities, equipment, supplies, per-
sonnel, advertising services, membership lists," etc. 11 C.F.R.
Part 100, §100.4(a) (1) (iii) (A). In short, "anything of value"
must be a tangible thing which has an ascertainable market value.
See, 11 C.F.R. Part 100, §100.4(a)(l)(iii)(B). A promotion is
not tangible and has no easily ascertainable market value.*/
We wish to emphasize again, however, that the reason for the

N, promotion was good business practices in no way related to the
campaign.

In conclusion, the record set forth in sworn deposi-
tions and in documentary material shows beyond doubt that there
was no violation of 2 U.S.C. 5441b or any other Federal election

* law by Chase Econometrics Associates, Inc.

We trust this material will be sufficient for the
Federal Election Commission to determine that there is no basis
whatsoever for the allegations made against Chase Econometrics
Associates, Inc. under the Federal Election Campaign Act. If
any additional material is felt necessary, please contact me
immediately.

Yors vy tr

John T. Bs
Attorney for Chase Econometrics

JTB:skm Associates, Inc.
cc: Michael A. Evans

President
Chase Econometrics Associates, Inc.
555 City Line Avenue
Bala Cyn%.wyd, Pennsylvania

*/ There may be a separate reason why the promotion, even if
given for the reasons which Chase Econometrics denies, was not a
contribution. The promotion was given Jones in October or November,
1975. Jones did not decide to run for office until December 15,
1975. Jones, therefore, had not fulfilled any of the requirements
in 11 C.F.R. Part 100, j10G.2 which formally make him a candidate,
until after the promotion was final.

Page 1i
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,.P0-.R.K SASS. August 9, 1977

Ms. Gloria R. Sulton
Office of the General Counsel

o- Federal Election Commission
1325 K Street, N. W.

N Washington, D. C. 20463

Re: Investigation of Chase Econometrics Associates, Inc.
MVR 308(76)

Dear Ms. Sulton:

.... Attached are various materials which you requested
in the depositions of Michael Evans, Susan Evans, and
Lois Hilimire, on July 29, 1977. First, there is a letter,
undated, but received by me late last week, signed by
Susan Evans in which she states that she has not been able

C, to find any backup material of any sort which would detail
, 0 the exact travel and entertainment expenses for which checks

were written to "cash" on the Money Market Services accounts.Second, I have attached copies of the bank statements for
Money Market Services for 1976 which were provided me by
Susan Evans. Third, I also attached copies of Chase
Econometrics Associates, Inc., invoices sent to Money
Market Services in 1976. Finally, I can advise you that
the date of Lois Hilimire's trip to San Francisco to meet
with the regional people was approximately October or Nov-
ember 1975. Lois does not have her travel records for 1975
and is unable to locate them, but she has been able to
determine the date from other sources and will forward me
the documentation to support that specific date as soon as
she receives it. I will forward it to you immediately upon
receipt.
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Ms. Gloria R. Sulton
page 2.

In the letter to Mr. Oldaker this date, we offer
other materials, such as the hard copies of the Fedwire
for 1976, should the FEC so request it. If you wish any
of this material, please contact me and I will forward it
immediately.

Thank you for your help and cooperation in this
matter. Please advise me as soon as the FEC has made
a determination in this matter.

foue very tx-Ly,

John T. Bo se

Attachments

JTB:cer



345 Liandrillo Road
Bala Cynwyd PA 19004

July 30, 1977

Mr. John T. Boese
Fried, Frank lIarris, Shriver &

Kampelman
600 New Hampshire, N.W.
Washington DC 20037

NDear Mr. Boese:

I am writing to inform you that I have looked through the paper
work and records of Money Market Services which I have on file, and
I was not able to find any backup or material of any sort which would
detail the exact travel and entertainment expenses for which checks
were written to "cash". I would like to repeat that I did ask Bob
Jones for backup for those checks during the months they were written.
Phone conversations with Jones were my only information that directed
me to list those checks as T & E expense.

C

Please feel free to contact me if I may be of any assistance on
these and related matters.

Sincerely yours,

Susan C. Evans

-7
Adk
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SUITE 2500, THE ALCOA BUILDING

ONE MARITIME PLAZA

SAN FRANCISCO, CA 94111

TrLEPHONE (415) 362-1940

August 4, 1977

Mr. William 01daker
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: Federal Election Commission Investigation

of Money Market Services

Dear Mr. Oldaker:

As you know, this firm represents Money Market
Services and Mr. Robert Jones, its president, with
regard to the Commission's investigation with which
you have been involved. If you recall, you deposed
Mr. Jones on July 6, 1977, here in San Francisco.

At that time, I concurred with your offer to
follow the California rule with regard to signing of
the complaint by Mr. Jones. The California rule pro-
vides that when testimony is fully transcribed, the
deposition shall be submitted to the deponent for
examination within a reasonable time and signed by him.

Accordingly, would you please advise when a
copy of the transcript will be available for Mr.
Jones' examination.

Thank you very much for your assistance.

Yours very truly,

Peter A. Bagat los

PAB: jy

SACRAMENTO OFFICE • SUITE 900 1006 FOURT- SRSEET S<_AC RAVE'-,' C 9584 (916 443 2051
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SiKE 2500, THE ALCOA BUILDING

ONE MARITIME PLAZA

,SAN FRANCISCO, CA 94111
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Mr. William Oldaker
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463
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HAROLD P. GOREN

EDWARD J. BECAWIT4 CAT
MARVEY N, SIRNSTEIN FRA

BUNYAN BRYANT JO
I. 6050 DEAN VAN
RCSECCA A. DON[ELLAN LAW
01909 DELLAFCRA EAGLETON WIL

THEODORE C. MINT Sd
WILLIAM B. HOFFMAN TIM
ODNNiS M ORN NO
CAROL MCONDON ISRAEL W. I
MARTIN A.KAMARCK JUl
JAY R KRAEMER ElI

FRECDRICR SASS, JR
COUNSCL

M. RAMPILMAN
iNEI .IRAMER
1OUR LAZARUS. JR.
VIN OISHC
HAD SCHIPrTR
lOI"? 5001111P
NIEL N. SINGER

'NERIkE *.MACK
NCIS J. OITOOLE
SCP J. PETRILLO
EISA RUIZ

1110CN a. SIDMAN
LIAM C. SUOW
OTT A. SUGARMAN

NTHY SULLIVAN
NARO M. WEINMAN
RICHARD WElT
Lit L. WILLIAMS
C J. ZANLER

FRIED,FRAxK, HARRIS, SHRIVEIR & KAMPELMAN

SUITE 1000, THE WATERGATE 600

600 NEW HAMPSHIRE AVENUE, N.W.

WASHINGTON, D.C. 20037

(202) 965-9400

CABLE "STERIC WASHINGTON"
TELEX 892406

_/isoVy

FRIED, FRANK, EARRIS,

SHRIVEN & JACOBSON

12O GOADAMY THROGMOROMl 6NEN

NEW YORK, N.Y. 0005 LONDONC2M JT. ENGLAND
RI1) 64-6500 (01) &20- 4
TELEX 620223 TCLEX 67606

OUR REFERENCE

July 26, 1977

HAND DELIVER

Ms. Gloria Sultan
Office of General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C.

Dear Ms. Sultan:

This is to advise you txat we have been retained by Chase
Econometrics to represent them regarding the subpoenas issued
to them by the Federal Election Commission which are returnable
Friday, July 29.

John T. Boese

JTB: cer

I

~/ec97r3



FA!ED, FRANK. HARRIS. SHRIVER & KAMPELMAN
SUITE '000,THE WATERGATE 600

600 NEW HAMPSHIRE AVENUE, N W

WASHINGTON, C. 20037 HAND DELIVER

Ms. Gloria Sultan
Office of Gen-eral Counsel
Federal Election Conturission

1325 K Street, N. W.
Washington, D. C.
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Tihe Kohlbry CoinpallNy
No. One, 444 Peninsula Avenue
San Ntteo, California 94401

Gloria R. Sulton
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463
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DOBBS & NIELSEN
A "r a Ve '6, '.~. m

SUITE 2500, THE ALCOA BUILDING

ONE MARITIME PLAZA

SAN FRANCISCO, CA 94111

TELEPHONE (415) 362-1940

July 14, 1977

Mr. Thomas Harris, Chairman
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Mr. Harris:

This is to advise you that this firm
represents Money Market Services and Mr. Robert
Jones, its President, with regard to an investi-
gation currently being conducted by the Commission
regarding alleged violations of the Federal Election
Campaign Act.

Mr. Robert Jones, who is chairman of the
Board and President of Money Market Services, was
deposed by your chief legal counsel, Mr. Oldaker,

.- on July 6, 1977. During the course of that deposition,
several questions were raised regarding the identity
of clients of Money Market Services. Mr. Oldaker was
advised that the nature of Money Market Services
financial transactions are such that confidentiality
as to the identity of clients must be maintained to
protect the integrity of the business. Mr. Jones did
in fact identify his clients for Mr. Oldaker, with
the proviso that the identity of the clients be kept
strictly confidential at all times in the future by
the Commission, its agents, employees or representa-
tives. This letter constitutes a formal request
reaffirming Mr. Jones' expressed desire for
confidentiality in order to protect his business.

We have been advised that a report regarding
the investigation of the activities of Money Market
Services can be anticipated sometime around mid-August.
Mr. Jones has had longstanding plans to be out of this
area from approximately mid-August through mid-September,
1977. Therefore, if the Commission desires Mr. Jones
to be present at an additional deposition or meeting,
then we respectfully request that such deposition or
hearing be scheduled before mid-August or after mid-
September.

SACRAMENTO OFFICE SUITE 90C, 1006 FOURTH STREET SACRAMENTO CA 95814 0 (916) 443-2051

J.



Mr. Thomas Harris
July 14, 1977
Page two

This will also confirm that of the various
documents subpoened by your investigators, submitted
by Mr. Jones, and retained by your staff, all
documents were returned to this office except:

1) Time sheets and original checks for
Jerry Wall Pietrelli (nine sheets); and

2) Mileage reimbursement forms for a
vehicle registered to Money Market Services.

Inasmuch as this firm is representing Money
Market Services and Mr. Jones, we would appreciate
copies of all correspondence which may be sent to Mr.
Jones regarding this investigation.

Thank you for your attention to this matter.
We will be pleased to provide such further information
as you may require so as to bring your investigation to
a speedy conclusion.

Yours very truly,

Peter A. Bagatelos

PAB:kmm
cc: Mr. Robert Jones, President

Money Market Services



DOBBS & NIELSEN

SUITE 2500, THE ALCOA BUILDING

. ONE MARITIME PLAZA

SAN FRANCISCO, CA 9411l
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Mr. Thomas Harris, Chairman
Federal Election Commission
1325 K Street, N.W.
Washinjton, DC 20463
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination
and to Produce Books, Records and other Relevant Documents

TO: Lois Hilimire
Vice President
Chase Econometrics
555 City Line Ave.
Bala Cynwyd, PA

At the instance of the Federal Election Commission

pursuant to S437d of Title 2 of the United States Code,

you are hereby subpoenaed to appear for deposition with

regard to possible illegal corporate contributions in

connection with the campaign of Robert A. Jones for

Congress. Notice is hereby given that the deposition

is to be taken at Foster Court Reporters, 1800 Architects

Building, 117 South 17th Street, Philadelphia, Pennsylvania,

on July 29, 1977, at 1:00 p.m. and at any and all adjournments

thereof.

WHEREAS, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this

day off , 1977.

THOMAS E. HARRIS
CHAI R-MAN

ATTEST:

/ .3 -Secretary to the Commission
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1. The follwing evice is requested (check ose).

Q Show to whom la ddate denvered ............ MS

-3Shbow to whom, date, & address of delivery.. 3Sf

Q RESTRICTED DELIVERY.
Show to whom and date delivered............. 634

Q RESTRICTED DELIVERY.
Show to whom, date, and address of delivery 85f

2 2. ARICLE ADDRESSED TO:

rI

3. ARTICLE DESCRIPTION:
•-REGISTERED NO. CERTIFIED NO. INSURED NO.

(O ay IWM W ft- Of "WisO 01"W

I have received the article described above.
SGNATURE [awAddresse [0 Authorized agent
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ULITED STATES OF AMERICA

FEDERAL ELECTION COM4ISSION

Subpoena to Appear for Deposition Upon Oral Examination and
to Produce Books, Records and other Relevant Documents

TO: Susan Carroll Evans
555 City Line Ave.
Bala Cynwyd, PA

At the instance of the Federal Election Commission

pursuant to S437d of Title 2 of the United States Code,

c" you are hereby subpoenaed to appear for deposition with

regard to possible illegal corporate contributions in

7. connection with the campaign of Robert A. Jones for

C? Congress. Notice is hereby given that the deposition is
C

to be taken at Foster Court Reporters, 1800 Architects

Building, 117 South 17th Street, Philiadelphia, Pennsylvania,

on July 29, 1977, at 2:00 p.m. and at any and all adjournments

thereof.

You are hereby subpoenaed to appear for this deposition

and, pursuant to §437d of Title 2, United States Code, to

produce at the time of the deposition;

All back-up documentation for cash disbursements made

from Money Market Services checking account(s) for the

year 1976.
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WHEREAS, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this 1 z

j 1977.

I,
THOMAS E. HARRIS

CHAIRMAN

ATTEST:

ir -,. - ,em--.o._"

-" nsow twbom an date dell fd ......... S"

oSTRICTED DKIIVEIaY. .

Ij Show to whom and date delivered ....... 6

C] RESTRICTED DELIVERY.

Show to whom, date, and address of delivery 85s

2. ARMlLIE AOM

day of

ell-2 
17

144z



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination and
to Produce Books, Records and other Relevant Documents

TO: Michael Evans
555 City Line Ave.
Bala Cynwyd, PA

At the instance of the Federal Election Commission

pursuant to S437d of Title 2 of the United States Code,

you are hereby subpoenaed to appear for deposition with

regard to possible illegal corporate contributions in

connection with the campaign of Robert A. Jones for the

11th Congressional District of California. Notice is

hereby given that the deposition is to be taken at Foster

Court Reporters, 1800 Architects Building, 117 South 17th

C' Street, Philadelphia, Pennsylvania, on July 29, 1977, at

3:00 p.m. and at any and all adjournmnents thereof.

You are hereby subpoenaed to appear for this deposition

and, pursuant to S437d of Title 2, United States Code, to

produce at the time of the deposition;

(a) Correspondence, memoranda, and other documentation

of Chase Econometrics pertaining to the original agreements

on salary for Robert A. Jones and all documentation relating

to all adjustments in his salary;



- 2-

(b) All documentation relating to job responsibilities

of Robert A. Jones during his employment with Chase Econo-

metrics, including all documents relating to hours spent

by Jones in the employ of Chase Econometrics;

(c) All correspondence, memoranda, and other documentation

relating to Jones' participation in the preparation of the

weekly Fed Wire Service.

(d) Names and addresses of all clients brought in to

Chase Econometrics by Robert A. Jones and serviced by Jones

during his employ with Chase Econometrics.

(e) All minutes of meetings and all correspondence,

memoranda or other records in which any of the above items

were discussed;

WHEREAS, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this I t

day of , 1977.

THOMAS E. HARRIS

Chairman

ATTEST:

J,-,__ /Oeck-etar to the Connmissioq/
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FEDERAL ELECTION COMMISSION

1125 K S1Rltt N.W
WASHING ION,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert A. Jones
President
Money Market Services, Inc.
490 El Camino Real, #205
Belmont, CA 94002

Re: MUR 308 (76)

Dear Mr. Jones:

This is to notify you that the Federal Election Commission

on June 22, 1977, determined that there is reason to believe

Money Market Services, Inc. has committed violations of 2 U.S.C.

S441b. This determination has been made after a preliminary
investigation initially begun as a result of a complaint filed

by Leo Ryan. You received a copy of Congressman Ryan's complaint

together with a letter explaining the Commission's finding that

there was reason to believe that you may have accepted corporate

contributions during your congressional campaign.

The Commission believes that Money Market Services

may have paid certain expenses which were related to your campaign

for Federal election. These include services of Ms. Jeri

Wall Pietrelli who worked for MMS and the campaign; the

allocation of automobile and telephone expenses between MMS
and the campaign, photographs and other miscellaneous cash

expenditures borne by the corporation, the expenses connected

with a trip to Washington, D.C. in May 1976, as well as
salary payments which may not have been commensurate with
the scrvices performed for the corporation.

You have an opportunity, under the Act to demonstrate

that no action should be taken against you. Please submit

any factual or legal materials which you believe are relevant
to the Commission's analysis of this allegation.

60UTr ~

111PAM A

wrl

10
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The Commission is under a duty to investigate this matter
expeditiously; therefore, your response should be submitted
within ten days after receipt of this notification.

If you have any questions, please contact Gloria R. Sulton
(telephone no. 202/523-4057 or toll free 800/424-9530),
the attorney assigned to this case.

This matter will remain confidential in accordance with
the provisions of 2 U.S.C. §437g(a)(3) unless you notify the
Commission in writing that you wish the investigation to be
made public.

If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely your

William C. Oldaker
General Counsel

S*SENDE: CO u mpw s 1. 2. and i.
Add yma addams in the -KaltyN To-~ces

Enclosure: Subpo',na (copy) "1. The following service is requested (check one).

0"[ Show to whom and date delivered ............ 15f
Show to whom, date, & address of delivery.. 35s

[]RESTRICTED DELIVERY.

S Show to whom and date delivered ............. 65¢

[ RESTRICTED DELIVERY.
Show to whom, date, and address of delivery 85f

*W OP l--201-4W
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FEDERAL ELECTION COMMISSION

1,125 K SI[LI N.W
WA.I INGIOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

June 24, 1977

Martin Kohlbry
444 Peninsula Ave. #1
San Mateo, California 94403

Re: MUR 308 (76)

Dear Mr. Kohlbry:

The Federal Election Commission has voted to issue
subpoenas in the above-numbered matter. The time and
place of your deposition is indicated on the enclosed
subpoena.

Please note that Section 437g(a) (3) (B) of the Federal
Election Campaign Act of 1971, as amended, prohibits any
person from making public the fact of "any . . . investiga-
tion" in this matter without the written consent of the
person with respect to whom such investigation is being
made. Further, Section 437g(c) of the Act states that
any person who knowingly and willfully makes public such
an investigation could be fined up to $5,000.

If you have any questions, regarding the depositions
please contact Gloria Sulton (telephone no. 202/523-4057),
the attorney assigned to this matter.

Sincerely yours,

.. .
William C. Oldaker
General Counsel

Enclosure

6V0
%
U ,





UNITED- STATES OF AMERICA

FEDEIRAL ELECTION COMMIISSION

Subpoena to Appear for.Deposition Ujpon Oral -Examination
and -to Prod-Lce Books, Records and other. Relevant Documents

TO. Martin Kohibry
444 Peninsula Ave. #1

U San Mateo, CA 94403A

At -the instance of the Federal Election Coission

P,.,usuanflt- tI-o §437d of Title 2 of the United States Code,

you are hereby subpoenaed to appear for deposition with

ad to possle illegal corpords ate cont rib utions in

connection wintn the campaign of Robert A. JonCs for

Congress. Notice is hereby given that the deposition

is to be taken at the offices of Ropers, Majeski, et al,

-.n l~rshal! Court, Redwood City, California, on

i~na 7, 107?] -t 10:00 a~m.

r-, a: any" and all djoucn nts threoE.

WH S thC -,siirman of 1-he Federal Election

Comm,.. s ' on hos h s,:t: o set i .is hanJ' at Wsh,'.: .oa , D.C.,

S -. 2 ", ,1 -- i /
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THOMAS E.
CHAI RKAN

ATTEST:

,

C Secreta, to the Comc_mission

HARRIS



FEDERAL ELECTION COMMISSION
1325 K SI REl N.W.
WASHING1ON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

June 23, 1977

Theodore T. Blumberg
400 Davey Glen Road
Belmont, California 94002

Re: MUR 308 (76)

Dear Mr. Blumberg:

The Federal Election Commission has voted to issue
subpoenas in the above-numbered matter. The time and
place of your deposition is indicated on the enclosed
subpoena.

Please note that Section 437g(a) (3) (B) of the Federal
Election Campaign Act of 1971, as amended, prohibits any
person from making public the fact of "any . . . investiga-

tion" in this matter without the written consent of the
person with respect to whom such investigation is being
made. Further, Section 437g(c) of the Act states that
any person who knowingly and willfully makes public such
an investigation could be fined up to $5,000.

If you have any questions, regarding the depositions
please contact Gloria Sulton (telephone no. 202/523-4057),
the attorney assigned to this matter.

Sincerely yours,

William C. Oldaker
General Counsel

Enclosure

qO O' 
0
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Show to whom and date delivered ............. 65f
- RESTRICTED DELIVERY.

Show to whom, date, and address of delivery 850

2. ARTICLE ADDRESSED TO:.

8-3. ARTICLE DESCRIPTION:
SREGISTERED No. CERTIFIED NO. INSURED NO.

I have received the 1 rticle described above.
SINATURE C]PIdressee ] Authorized agent

"/AT OF ZEVVm P ,OSTARK,.

5. ADDRESS (Complte only Nf eqsAe~

6. UNABLE TO DELIVER BECAUSE-
* INITIAL$r



UNITE STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination and
to Produce Books, Records and other Relevant Documents

TO: Theodore T. Blumberg
400 Davey Glen Road
Belmont, California 94002

At the instance of the Federal Election Commission pursuant

to §437d of Title 2 of the United States Code, you are hereby

~. subpoenaed to appear for deposition with regard to possible illegal

corporate contributions in connection with the campaign of Robert A.

Jones for the llth Congressional District of California. Notice

is hreby given that the deposition is to be taken at Ropers, Majeski,

et al, 655 MarshaLl Court, Redwood City, Calif., on July 7, 1977 at 11:00am
C7

Pa n: t any and all adjournments ther-eof.

TZ I L' You are hereby subpoenaed to appear for this deposition and,

C pursuant to §437d of Title 2, United States Code, to produce at

the time of the deposition;

(a) All correspondence, memoranda or other rel.evant records

oU LJ.S. Carbon Corporation or yourself concerning business

: sactions betwleen:

( .) ne ,,, ", r ,ke , S -' r :ic e - aini T heod- cjre B ]um b e r:c4,

( 2 ne- nrke. S...r.ices a l 'S. q o _ bor' t 'orporation,

(-3) POm:erh . <:. ... ~ c UnS. r CaYrbo{ Ulub~co'"tin

, . - . . -, a ' -.. -



t ChairMr .. ':. t " e F ederal Eloction Comission has,

hereuinto set

A~. C W~-~-
A

his hand at Washingtn, DC., thij"s day of

, 1977.

HOASE. HARRIS
Cha i rman

A

ATTES I :

to the Commission

I WHEREAS , the

Secre



FEDERAL ELEC1ION COMMISSION

WRASHINITONDC. 20463

RiE TU RN' PJ3CEX PT REQUESTED

June 24, 1977

Jan R. Anton
2742 Caminito Verdugo
Del Mar, California 92014

Re: MUR 308 (76)
Co

Dear Mr. Anton:

Olt The Federal Election Comission has voted to issue

subpoenas in the above-numbered matter. The time and

C place of your deposition is indicated on the enclosed

subpoena.

Please note that Section 437g(a)(3)(B) of the Federal

IElection Campaign Act of 1971, as amended, prohibits any

C person from making public the fact of "any , investiga-

tion" in this matter without the written consent of the

person with respect Lo whom such investigation is being

made, Further, Section 437g(c) of the Act states that

"C any person who knowingly and willfully makes public such

an investigation could be fined up to $5,000.

If you have any questions, regarding the depositions

plecase contact Gloria Sulton (telephone no. 202/523-405),

the attorney assigned to this matter.

Sincerely yours,

W7iLliam C. Olda!-kar
GeneraI Counsel

aCnc aosure



UNITED STATES OF AMERICA

FEDERAL ELECTION, COMMISSION

Supoena -to Appear for Deposition Upon Oral Examination
and to Produce Books, Records and other Relevant Documents

TO: Jan R. Anton
2742 Caminito Verdugo
Del Mar, CA 92014

At the instance of the Federal Election Commission

pursuant to 5437d of Title 2 of the United States Code,

you are hereby subpoenaed to appear for deposition with

C7 regard to possible illegal corporate contributions in

connection with the campaign of Robert A. Jones for

Congress. Notice is hereby given that the deposition
0

is to be taken at Fivecoat, With and Dunn, Charter Oil

Building, 110 West C Street, Suite 705, San Diego,

California 92101, on July 8, 1977, at 11:00 o'clock a.m.,

and at any and all adjournments thereof.

WHEREAS, the Chairman of the Federal Election

"oinmission has hereunto set his hand at Washington, D.C.,

h , \. day of 2 977 , 977.

.1



THOMAS E.
CHAI RMAN

Secret Fy to th e Comamis sion

-2-

HARRI S

ATTEST :



SFEDER~AL ELFO TION COMMISS1IN,
13~ K S 1, R NW.

\4/ 5,AjfNG1'O(N!,0 C. 2046

CERTIFIED *MA :L
RETURN RECEIPT REQUESTED

June 24, 1977

Shirley G. Esquith
1800 Pacific
San Francisco, CA

Re: MUR 308 (76)

Dear Ms. Esquith:

The Federal Election Commission has voted to issue
ON subpoenas in the above-numbered matter. The time and
C place of your deposition is indicated on the enclosed

subpoena.
C

Please note that Section 437g(a) (3) (B) of the Federal
7 Election Campaign Act of 1971, as amended, prohibits any

person from making public the fact of "any . . . investiga-
.ion in this matter without the written consent of the
person with respect to whom such investigation is b "ing
made. Further, Section 437g(c) of the Act states that

-C an, person who knowingly an" willfully makes public suich
an -ivestigation could be fined up to $5,000.

TI you have any questions, regarding the depositions
liase conlact Gloria Su.ton (telephone no. 202,'523-457),

.. < attorney assigned to this ratter.

Sinceraly yours,

' 0 r

-- --- -],..... (f " -' -- . . .

i. ..~C .i
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i. Th~e fowin srvice is reuete (check oam),E] Shaw to whom and date delivered ............ 6S*

show to whomdate, & addres of delivery.. $

I.ESTRICTED DELIVERY.CCShow to whom and date delivered ............. 65f

Q RESTRICTED DELIVERY.
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2. ARTICLE ADDRESSED TO:

3. ARTICLE DESCRIPTION:

SREGISTERED NO. CERTIF 7 NO. INSURED NO.

C- I I

I have received the article described above.
4SIGNTURE 3 A ressce A ccl agent

5. ADOR (Compote Iyif

6- UNABLE TO D VER BECAUSE: CLERK'S
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination
and to Produce Books, Records and other Relevant Documents

TO: Shirley G. Esquith
1800 Pacific
San Francisco, CA

ccAt the instance of the Federal Election Commission

pursuant to §437d of Title 2 of the United States Code,

you are hereby subpoenaed to appear for deposition with

regard. to possible illegal corporate contributions in

i7, connection with the campaign of Robert A. Jones for

C7.: Congress. Notice is hereby given that the deposition

C!' is to be taken at Hotchner Reporting Service, Hearst

Building, Room 920, Third and Market Streets, San Francisco,

California 94103, on July 5, 1977 at 2:00 o'clock p.m.,

and at any and all adjournnents thereof.

WHEREAS, the Chairman of the Federal Election

Commission has hereunto set his hand at W:7.shinqton, D.C.,

thi - day of , 1977.



2-

{. *Vrv~2~
THOMAS E.

C H A I RMAN
HARRIS

S~cvt~yto the Commission

ATTEST:

A

A-w
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FEDERAL ELECTION COMMISSION
13 2 5 S I kEfL' N.
VAiS1-11NIGTON, 1C. 20-463

CERTIFIED MAIL
RETVURN RECEIPT REQUESTED

June 24, 1977

Carolyn Judd
651 Glenloch Way
Redwood City, California 94062

Re: MUR 308 (76)_

cc Dear Ms. Judd:

The Federal Election Commission has -voted to issue
subpoenas in the above-numbered matter. The time and
place of your dep osition is indicated on the enclosed

C7 subpoena.

C''Please note -that Section 437g(a) (3) (B) of the Federal
Election Campaign Act of 1971, as, amended, prohibits any
person from mak-.ing public the fact o f "any . investiga-

C tion" in this matter without -the written consent of the
person willh respect to whom such i;,nves tiga-Lt-ion is being

*made. Further. Section 437g(c) of'L the Act states that
any person who knowingly and willfully make :.s public such
an investigaition could be fined up to $5,000.

I F you ha.ve any questions, regarding the dep os itions
please contact Gloria Sulton (telephone no. 202/523-405'-7),

at-iatLorney assigned to this matter.

Sincerely yours,

WillIia t m C. Od ak er

G-.:neral Counsel

; ;G ': ' / . P, C ' l . . o . L C.... - j -'w .. : ,. , ,* , ... '... -. ' '. , .. ... 4 ' .; ' -, :,,,I % ' . : .k .<: ..



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination
and to Produce Books, Records and other Relevant Documents

TO: Carolyn Judd
_ 651 Glenloch Way

Redwood City, CA 94062

At the instance of the Federal Election Commission

pursuant to §437d of Title 2 of the United States Code,

you are hereby subpoenaed to appear for deposition with

regard to possible illegal corporate contributions in

e coanection with the campaign of Robert A. Jones for

Congress. Notice is hereby given that -the deposition

is to be taken at Hotchner Reporting Service, Hearst

Building, Room 920, Third and arket Streets, San Francisco,

California 94103, on July 6, 1.977 at 10:00 o'clock a.m.,

and at any and all adjournments thereof.

-i,;HREAS, The Chairman of the Federal Election

CoL"_-ission has hereunto set his hand at Washington, D.C.,

this day of , 1977.L 1977
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THOMAS E. HARRIS
C HA I RLAN

ATTEST:

-to the Commission%C: Secre



SILDERAL. ELECTION COMMAI5SiON

1325 K S I UN~ NAV
\ V\SHING!ION,UC. 2(0463

CERTIFIED NIA IL
RETU RN 'RECEIPT REQUESTED

June 24, 1977

Jeri Wall Pietrelli
1555 West Middlefield Road, Apt. 103
Mountainview, California 94043

Re: MIJR 308 (76)

cc Dear Mr. Pietrelli:

The Federal Election Commission has voted to'issue
subpoenas in the above-numbered mat-ter. The time and
plIace of your deposition is indicated on -the enclosed

CslUbuoena.

C Pias note that Soct,-ion 437g(a) (3) (B) of the Federal
E elic t-io n Campaign Act of 1971, as amended, prohibits 4-riy
pers-on from making public th11e fact of "any investicra-

inti atrwtotthe written consent of the
r 'i th r eso _c t t o -...,-_)m s uc h in ve st igat io n i..s beiJn g

im- ,t:! furth--r, Section 43)7gk'c),' of the Act state_,s that
can, n'_. son w-,ho know.,ingly and t.wilfuliy mnakes public such

~~~sticja~~~ioU col h i-au o $5,000.

T f you have any cruestion1-s, reg-arding the di--2ositions
rlssi cont-act- GLoria Sultan (telephone no. 202/523-4057),

t" t

49 33 C3

ti

,, - ",
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UNIT ED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination
and to Produce Books, Records and other Relevant Documents

TO: Jeri Wall Pietrelli
1555 West Middlefield Road, Apt. 103
Mountainview, CA 94043

At the instance of the Federal Election Comtmission

C pursuant to §437d of Title 2 of the United States Code,

r you are hereby subpoenaed to appear for deposition with

regard to possible illegal corporate contributions in

connection with the campaign of Robert A. Jones for

Congress. Notice is hereby given that the deposition

is to be taken at Hotchner Reporting Service, Hearst

.*.C Building, Room 920, Third and Market Streets, San Francisco,

California 94103, on July 5, 1.977 at 10:00 o'clock a.m.,

and at any and all adjournments thereof.

WHEREAS, the Chairman of the Federal Election

Co-omission has hereunto set his hand at Washington, DoC.,

this day of , 1977.
''A

'I
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THO.MAS E.
CHAI RIAN

ATTST:

/

Secreta-- to the commission

HARRIS



FEDERA: El CTtV)N COM MI SSIO N

1325) K S I K IVf N.
\V\SHtNG K()ND.-.20461.

CERTIFIED M4AIL
RETURN RECEIPT REQUESTED

June 23, 1977

James Fissell
325 Pine Hill Road,
Mill Valley, California 94941

Re: MUR 308 (76)

cc Dear Mr. Fissell:

CThe Federal Election Commission has voted to issue
subpoenas in the above-numbered matter. The time and
place of your deposition is indicated on the enclosed
subpoena.

C Please note that Section 437g (a) (3) (B) of the Federal
Election Campaign Act of 1971, as amended, prohibits any
person from making public the fact of "any . . . investiga-
tion" in this matter without the written consent of the
person with respect -to whom such investigation is being

O. made. Further, Section 437g(c) of the Act states that
any person who knowingly and willfully makes public such
an investigation could be fined up to $5,000.

If you have any questions, regarding the depositions
pleasa contact Gloria Suliton (telephone no. 202/523-4057),
... attorney assigned to this iratter.

Sincerely -yours,
C. -or
) on-" C- /" __

W~ilia C. Oldaker
General Counsel

Enc ioS're

I ... ),'
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UNITED STATES OF AMERICA.

FEDERAL ELECTION COM4ISSION

Subpoena to Appear for Deposition Upon Oral Examination
and to Produce Books, Rocords and other Relevant Documents

TO: James Fissell

San Francisco, CA

At the instance of the Federal Election Commission

parsuant to §437d of Title 2 of the United States Code,

you are hereby subpoenaed to appear for deposition with

regard to possible illegal corporate contributions in

connection with the campaign of Robert A. Jones for

Congress. Notice is hereby given that the deposition

is to be taken at Hotchner Reporting Service, Hearst

Building, Room 920, Third and Market Streets, San Francisco,

California 94103, on July 6, 1977 at 2:00 o'clock p.m.,

and at any and all adjournments thereof.

WHEREAS, the Chairman of -the Federal Election

Colmuission has hereunto set his hand at "Ilas'hington, D.C. ,

fthis .* day of , 1 7.



2

THOMAS E. HARRIS
CHAIRMAN

ATTEST:

_ e S a to the Commission - 4



~~_D IRAL ElKE TION COMMISSION
'25 K IRF[I N.w.

CERTIFIED NAIL _
P T URN RE EIPT REQUESTED

June 24, 1977

John Timothy Howard
1538 Trestle Glen Road
Oakland, California 94610

Re: MUR 308 (76)

Dear Mr. Howard:

The Federal Election Commission has voted to issue
subpoenas in the above-numbered matter. The time and
place of your deposition is indicated on the enclosed
subpoena.

Please note that Section 437g(a) (3) (B) of the Fedetral
Election Campaign Act of 1971, as amended, prohibits any
person from malking public the fact of "any . investiga-
tion" in this matter without the written consent of Lhe
person with respect to hom such investigation is being
S made. Further, Section 437g(c) of the Act states that
any per son who knowingly and willfully mak<es public such
an investligation could be fined up to $5,000.

If you have any questions, regarding the depositions
ase contact Gloria Sulton ( o n no. 202 -23-4057)

the..-4tornev aaicrned to this matter.

Since raly yours,

4 / 3

o " . .i.n:-- e



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination
and -to Produce Books, Records and other Relevant Documents

TO: John Timothy Howard
1538 Trestle Glen Road
Oakland, CA 94610

At the instance of the Federal Election Commission

pursuant to §437d of Title 2 of the United States Code,
c

you are hereby subpoenaed to appear for deposition with

regard to possible illegal corporate contributions in

connection with the campsign of Robert A. Jones for

C. Congress. Notice is hereby given that the deposition

is to be taken at Hotchner Reporting Service, Hearst

Building, Room 920, Third and Market Streets, San Francisco,

California 94103, on July 5, 1977, at 3:30 o'clock p.m.,

and at any and all adjournments thereof.

'VilHECREAS, the Chairman of the Federal -Election

Co:nmission has hereunto seL his hand at Washington, D.C.

this day of 1977 .
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F\1~A~~
THOMAS E. HARRIS

CHAI RMAN

ATTEST:

to the Coilm.is



FEDERAL ELECTION COMMISSION
I12 K S R 1. r VV.
w,-s H~T ,(:C, 201,63

CEITIIEDMAIL
RTUR 'N RECEIPT REQUESTED

June 24, 1977

Gail A. Gully
2762 Acacia Road
Walnut Creek, CA 94509

Re: MUR 308 (76)

Dear Ms. Gully:

The Federal Election Commission has voted to issuesubooenas in the above-numbered matter. T e tie andplace of your deposition is indicated on the enclosed
subpoena.

Please note that Section 437g(a) (3) (B) of the FederalElection Campaign Act of 1971, as amended, prohibits anyperson from making public the fact of "any . nvE, sti- gc
01 tion" in this matter without the written conent- of t erson with respect to whom such investigation is beingmde. Further, Section 437g (c) of the Act stat s thatany person who knowingly and willfully ma:es public suchan investigation could be fined up to $5

If you have any questions, recqardinq the deoositi-nn :.0 , s., c o n ,
CcvV

u ,

-.
p.

(7!

>.f .as; 04t
,., ,V



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination
and to Produce Books, Records and other Relevant Documents

TO: Gail A. Gully
2762 Acacia Road
Walnut Creek, CA 94509

At the instance of the Federal Election Commuission

pursuant to §437d of T itle 2 of the United States Code,

C" you are hereby subpoenaed to appear for deposition with

regard to possible illegal corporate contributions in

connection with the campaign of Robert A. Jones for

Congress. Notice is hereby given that the deposition

, is to be taken at Hotchner Reporting Service, Hearst

Building, Room 920, Third and Market Streets, San Francisco,

California 94103, on July 5, 1977 at 11:30 o'clock a.m.,

and at any and all adjourzlents thereof.

WHEREAS, the Chairman of the Federal Election Comission

tis hereunto set his hand at WIashington, D.C., this

day of .* . , 1977.



-2 -

THONIAS E. HARRIS
CHAIR RMAN

ATTEST:

to theSect-



FEDIRAL ELECTION COMIVUSSION
1325 K S iRk L] N.

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

June 24, 1.977

Wayne Felton
651 Glenloch Way
Redwood City, California 94062

Re: MUR 308 (76)

Dear Mr. Felton:

The Federal Election Coimmission has voted to issue

subpoenas in the above-numbered matter. The time and

place of your deposition is indicated on the enclosed
subpoena.

I Dleas;e note that Section 437g(a) (3) (B) of the Federal

Election Campaign Act of 1971, as amended, prohibits any

oerson from making public the fact of "any . . . investiga-

tion" in this matter without the written consent of the

Person with resoect to whom such investigation is being

made. Further, Section 437g(c) of the Act states that
any person who knowi ngly and willfully rmakes public such

an investigation could be fined up to $5,000.

.iL you have any qusions, rogarding -the depositions

please contact Gloria Sulton (telephone no. 202/523-4057),

atLo rne assi to this .ater.

Sincere l\N yours,

i /7

iLa.:.a C . . r
0 n ,-. - a



UNITED STATES OF A!MERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon oral Examination
and to Produce Books, Records and other Rele'vant Documents

TO: Wayne Felton
651 Glenloch Way

17" Redwood city, CA 94062

cc At the instance of the Federal Election Commission

pursuant to §437d of Title 2 of the United States Code,

you are hereby subpoenaed to appear for depositin with

regard to possible illegal corporate contributions in

connection with the campaign of Robert A. Jones for

Congress. Notice is hereby given that the deposition

is to be -taken a-L Hoftchner Reporting Service, Hearst

Building, Room 920, Third and Market Streets, San Francisco,

California 94103, on July 6, 1977 at 11:30 o'clock a.mD.,

and at any and all adjourninen-ts thereof.

WHEREAS, CLhe. Chairman of the Federal Elect-ion

Comission has -hereunto set his hand at W, ashington, D.C.,,

this day of ,1977.



~1~1w~-
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THOMAS E. HARRIS
CHA I RMAN

ATTEST:

/I
Secretal/ to the Commission

U~



FEDERAL ELECTION COMMISSION
1325 K SIRLET NA
WASHIGION.DC. 20463

AUTHORIZATION TO ADMINISTER OATHS

The Commission hereby designates Biz Van Gelder to take depositions

in connection with ],U1JR's 398, 368, 328 and 281 which have been authorized

by the Commission. The Commission hereby desigrates Gloria R. Sulton to

take depositions in connection with MUR 308 which have been authorized by

the Commission. The Commission further authorizes the named individuals to

administer oaths for any such depositions.

THOMIAS E. HARRIS
Chairman

jm b0. W'-d
JOAN AIKENS
Vice Chairman

EiL b7Te
.. T T1ERNAN

Commissioner

WILLIAM SPRINGER
C ommi ssioner

1rIL STAEB LER
C omu mi s sioner

VERNON W. THOMSON
C ommissioner

o,~
0

~?

rS..
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FEDEORL ELE() I1ON COMN1 MISIN
"1 2 5 Y I 5 1' K tI N.V
'v \SHI .,t.N,., . 204,3' June 29, 1977

CERTIFILED MAIL !.

RETURN RECEIPT REQUESTED

Dr. Michael E,vans
President "

Chase Econometrics Associates, Inc.
555 Ciavy Line Ave.
Bala Cynwyd, Pa.

Re: MUR 308 (76)

Dear Dr. Evans:

On June 22, 1977 the Federal Election Commission found
re-ason to believe that Chase Econometrics Associates, Inc.
(__r inafter, Chase) comitted violations of the Federal

>- Elect:ion Campaign Act of 1971, as amended (the Act) h "Js
, -ter was initiated as a result of a co.ipliaint filed by Lo :..

C ri, a coov of which is enclosed"

invesiation, teon believes Cat
r. e ry b yii o C h a s -  t"o R o b e t,t A . o o n e2 , a .c a n _],; : , .. .

:or .1ection to Federal of fice, may consti-ute ,an
iCi.9"-al, corporate contribution. 2 U.S.C. 544lb :rohibis
,s:-jorations from majking cirect ur indiracn cou-iutio
ni connection with a .ederal elec-ion.

Y:u .. ave an opoorunity under the ' t- omnn trc
."a. ncCion should be taken aqainst- Chae P',I:-se 7,-zbmit

any factual or legal :aterials which y4ou brei-v. . rie.van .
-- ...--, m...sson's analvsis off his a -la:q:0t2Qn. . -1:ci-sail-:,

s s the arranqement ba -....s e a. o
* r l7 , th-- resc'onsib iii ti - : ,.: ,:

i 1, . . .
-; : :,q ,-! .-[_ e (--'I< S S " ' ' -M

. . ..... , n., ±,w,_sn ....: :::c[Or h i :2 s=r..2 s ,*."ri~.*r

. ... .-~ ~ ., .... .. .. . . . .
a S. t .. .. d . . . . e.. . .,
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The Comnission is under a duty to investigate this
matter expeditiously; therefore, your response should be
subomitted within ten days after receipt of this notification.
If you have any questions, please contact Gloria R. Sulton
(telephone no. 202/523-4057 or toll free 800/424--9530),, the
attorney assigned to this case.

This matter will remain confidential in accordance with
the provisions of 2 U.S.C. §437g(a) (3) unless you notify the
Co.mnis3ion in writing that you wish the investigation to be
mnade public.

If you intf.nd to be represented by counsel in this
.. -, Please have such counsel so notify us in writing..

sincer y yours,

pm. x-r e,:Ger Ge L ...., -

ARTILE ADDRESSED T

3. ARTICLE DESCa'pTION:
REGISTERED NO. CERTIFIED NO. imaNmWRD MO
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Re: MUR 308 (76)

MINUTES

~z
A special meeting of the Board of Directors of

MONEY MARKET SERVICES, INC. was held at the offices of the

corporation, 120 Montgomery Street, Suite 1740, San

Francisco, California, at 3:00 P.M. on July 7, 1976, pursuant

to the foregoing Call and Waiver

All of the directors of the corporation were

present.

Whereas, the balance sheet furnished by the

treasurer of this corporation to the Board of Directors is

believed by the directors to be an accurate statement of

the financial condition of this company and indicates that

corporation has earned sufficient monies to enable it

to pay a bonus without reducing the stated capital of said

corporation; and

the

Whereas, the earnings of the corporation have

resulted from the extraordinary efforst of President Robert

A. Jones and Treasurer, Susan C. Evans.

Now, therefore, be it resolved that a bonus of

$5,000.00 be paid to President Robert A. Jones and a bonus of

$5,000.00 be paid to Treasurer Susan C. Evans forthwith.

There be-ing no further business, the meeting

was adjourned.

S/E2E. -.
SECRETARY 2';/
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77 /ON1:1
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MONEY MARKET SERVICES. INC.
Ia2 MONTOOMERY STREET

SAN FRANCISCO, CALIFORNIA 94104

Ms. Gloria T. Sulton
Federal Election Commission
1325 K Strc'et, N.W.
Washington, D.C. 20463

r ~



C-(4

490 El Camino Real, #205
Belmont, CA 94002
May 12, 1977 , I.

Ms. Gloria R. Sulton
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Ms. Sulton:

As directed by Mr. Oldaker's letter of April 29, 1977, Re: MUR 308 (76),
copy attached, the following are submitted:

1. According to my best recollection, the campaign itinerary
was kept in three forms:

a. A master schedule book which was discontinued by September in
favor of:

b. Weekly schedules typed on an 8 x 11 which were distributed to
press, staff and to me, and which were subject to modification.

c. A pocket-folder which I carried containing scheduled coffees
and events. I replaced this folder's use with the weekly schedule
sheet.

The weekly schedule was prepared by Mr. Martin Kohlbry whose telephone
number is (415) 343-5304 and was co-ordinated in part by Ms. Jeri Wall
Pietrelli, whose telephone number is (415) 961-6892. Letters regarding
my schedule were previously submitted by myself and Mr. Jan Anton,
the campaign manager. Ms. Carolyn Judd was campaign manager in the primary
election and I am sure she can give a recount on scheduling at that time.
Her telephone number is (415) 368-8080.

2. I was a salaried employee of Chase Econometrics from October 1974
to January 1977. I terminated such employment as Vice President
and Director of Financial Forecasting in favor of spending as much
time as possible toward building MMS; indeed, MMS has expanded on
a nation-wide C.R.T. network which produces debt-market forecasts
and policy analysis. However, I do continue as a consultant for
Chase Econometrics, without pay.

I have been a salaried employee with MMS since January 1, 1976,
and continue to be a salaried employee of MMS. I have served
as President and Chairman of the Board of MMS since its
incorporation in October of 1974.



Ms. Gloria Sulton-2

3. Chase Econometrics and MMS

a. Chase Econometrics: Prior to election in 1975, 1 served in a
general forecasting capacity, not assigned specific accounts.
For sales or marketing purposes, however, I did call on specific
accounts as asked, and consistent with time availability. This
latter function or activity, particularly speaking engagements
at clinet request, was discontinued in 1976.

b. MMS: The number of institutional accounts associated with MMS
in 1975 was four (4) which remained unchanged in 1976 and
thus far in 1977. We actively solicited other institutional
accounts in 1975, dropped such marketing efforts in 1976 and
1977, and in 1977 have been actively marketing forecasting
services. MMS has never been involved with, nor solicited,
personal accounts, or any small business accounts.

4. Our corporate attorney was informed of your request, but went
on a business trip prior to mailing us a copy of mintues requested.
We should be in receipt of these minutes by Tuesday, and will
promptly forward them on to you. One note, these minutes reflect
authorization of $5,000 bonuses to both myself and our bookkeeper,
Susan Carroll.

5. Attached.

1 had thought this matter to be settled. While I am most willing to
provide additional information which you may request, I also am hoping
that this matter will not require more of my time or yours. Please
call if you have further questions.

Sincerely yours,

Robert A. Jones

Attachments

-2-



FEDERAL ELECTION COMMISSION
1Q5 K SIRUL I NW

4 ASHINGTON.DC. 20463

1147 OApril 29, 1977

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert A. Jones
490 El Camino Real
Belmont, CA 94002

Re: MUR 308 (76)

Dear Mr. Jones:

After review of the information previously provided
by you in this case, the Commission is requesting
certain additional data to assist in analyzing the issues
in this matter. Please provide the following information
and/or records:

1. Mrs. Sulton of my staff was informed by telephone
that the campaign itinerary was apparently destroyed when
your headquarters were closed. In the absence of that,
please provide, if available, a copy of your personal
calendar during the campaign (or one maintained by your

csecretary).

2. Please indicate the specific dates of your employment
with both Chase Econometrics and Money Market Services
(MMS), and whether you are still employed by these
corporations.

3. Provide a description of your pos ition-s and duties
with each of the above corporations prior to your becoming
a candidate for Federal office. In this connection, please
provide a statistical breakdown on the number of accounts
or clients handled prior to candidacy in relation to those
you we-re able to service during your candidacy.
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4. With respect to the $5,000 bonus you received
from MMS in October 1976, please submit a copy of the
minutes of the Board of Directors meeting at which this
action was taken.

5. Lastly, the Commission would like copies of the
1975 and 1976 tax returns of MMS or financial statements
which show the earnings of the company during these
years.

The Commission is anxious to conclude this matter;
therefore, a response within ten days after receipt of
this letter is requested. If you have any questions,
please contact Gloria R. Sulton (telephone nos. 202/523-
4057 or toll free 800/424-9530), the attorney assigned
to this case. Your continued cooperation is appreciated.

Sin ely yours,

3 0 • OM: .a"It WW,.2.
l~ A "W &"us i d '227MNJL TO" * m

L The follwing William ldaker
0 Show to whom and date deliveed ........ 15 General Counsel

r-0 Show to whoma, date, & address of delivery.. 351f

r 0-] RESTRICTED DELIVERY.
Show to whom and date delivered..... .. 65,

Q RESTRICTED DELIVERY.
Show to whom, date, and addmas of delivery 85¢

3. ARTICLE DtSCRIPrnoN:

RISIRED NO. CERTIFIEO NO. INSURED "a.

I have receivod the article dewcn'bed above.

SIGNATURE Addressee -i Aut agent

DATE OF>.: <-I_ . POSTMA,,

6. UNABLE TO DELIVER BECAUSE CLERK'S
INITIALS

GM: 197#-:(>-203-456



FEDERAL "ELECTION COMMISSION

The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
comumercial or
financial information

(6) Personal privacy

(7) Investigatory
files

(8) Banking
In forma tion

(9) Well information
(geographic or
geophysical)

(5) Internal Documents

Signed I,
date . - , lte,5Jf2

FEC 9-21-77
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MONEY MARKET SERVICES, INC.
120 MONTGOMERY STREET
SAN FRANCISCO, CA 94104

Mls. Gloria r. Sulton
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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FEDERAL ELECTION COMMISSION
1325 K S1REET N.W
WASHINGJON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert A. Jones
490 El Camino Real
Belmont, CA 94002

Re: MUR 308 (76)

Dear Mr. Jones:

After review of the information previously providedby you in this case, the Commission is requesting
ccertain additional data to assist in analyzing the issuesin this matter. Please provide the following information

and/or records:

1. Mrs. Sulton of my staff was informed by telephonethat the campaign itinc-rary was apparently destroyed whenyour headquarters were closed. In the absence of that,
please provide, if available, a copy of your personalcalendar during the campaign (or one maintained by your
secretary).

2. Please indicate the specific dates of your employmentw-th both Chase Eco-iometrics and M'oney Yarket Services
(!4S), and whether you are still employed by these
corporateions.

3. Provide a description of your positions and dutieswith each of the above cororations prior to your becominga candidate for Federal office. In this connection, pleaseprovide a statistical breakdown on the number of accountsor clients handled prior to candidacy in relation to thoseyou were able to service during your candidacy.

...... o~ ;e.:. ' "0..
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4. With respect to the $5,000 bonus you receivedfrom MMs in October 1976, please submit a copy of theminutes of the Board of Directors meeting at which thisaction was taken.

5. Lastly, the Commission would like copies of the1975 and 1976 tax returns of MMS or financial statementswhich show the earnings of the company during theseyears.

The Commission is anxious to conclude this matter;therefore, a response within ten days after receipt ofthis letter is requested. If you have any questions,please contact Gloria R. Sulton (telephone nos. 202/523-4057 or toll free 800/424-9530), the attorney assignedto this case. Your continued cooperation is appreciated.

Sincerely yours,

William Oldaker
General Counsel

I.
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January 28, 1977

Mr. John Murphy
General Councel
Federal Elections Commissions
1325 "K" Street N.W.
Washington, D.C. 20463

Dear Mr. Murphy:

As Campaign Manager for the Bob Jones for Congress Committee,
I would like to briefly outline for you Bob's schedule for the
period I joined the campaign from August 15, 1976 till election
day.

Because of Bob Jones' committments to the two companies that
he worked for, the campaign was limited to any political schedule
for him between the morning hours, except on ocassion, we would
schedule him for early breakfast meetings or high school speaking
engagements.

Basically though, his political schedule started after 11
S o'clock in the morning and continued throughout the day, with the
exception of Thursday afternoons and of course, when he had to
attend City Council meetings. Needless to say, Bob Jones was not
the easiest candidate to schedule because of his responsibilities
to Chase Econometrics and Money Market Services. Even though we
had these constraints as far as his political schedule, Bob was
willing to spend many hours during the day so that we could fit
him into most of the events that happened during the evening hours.

I am sure that if anyone followed Bob's campaign activities
during the period that I have discussed, they would see that he
performed both his business and political affairs admirably.

Please feel free to contact me if you have any specific
questions you'd like answered.

Sincerely,

Jani R. Anton

JRA/pc

cc: Ms. Gloria Sulton

Offices throughout California. Also in Denver, Honolulu, Phoenix and Seattle.
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January 28, 1977

Mr. John Murphy
General Councel
Federal Elections Commissions
1325 "K" Street N.W.
Washington, D.C. 20463

Dear Mr. Murphy:

As Campaign Manager for the Bob Jones for Congress Committee,
I would like to briefly outline for you Bob's schedule for the

period joined the campaign from August 15, 1976 till election
day.

.ecause of Bob Jones' comittments to the two companies that
he worked for, the campaign was limited to any political schedule
for hi- beuween the morning hours, except on ocassion, we would

s.11 for early breakfast meetings or high school speaking

=Icac-7y though, his political schedule started after 11
e, o'co_ in the morning and continued throughout the day, with the

exce7T)on of Thursday afternoons and of course, when he had to

attndtr.ityi Counci meetings. lNeedless to say, Bob Jones was not
the easiest candidate to schedule because of his responsibilities
to Chase Econometrics and Money Market Services. Even though we
had these constraints as far as his political schedule, Bob was
willing to spend many hours during the day so that we could fit
him into mos- of the events that happened during the evening hours.

T O 9irc that if anyone _ollowed Bob's campaign activities
during the -eriod that I have discussed, they would see that he
perform-, hio s buiness an.d political affairs admirably.

se feol -free to contct - me if you have any specific
questions yD-u 'd like answered.

Sincerely,

Jan R. An-on

c7 is. t i,- Sul-ton

,.r ' ': :_: " bO%,q~i:< r:! 2 - t
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January 28, 1977

Mr. John Murphy
General Councel
Federal Elections Commissions
1325 "K" Street N.W.
Washington, D.C. 20463

Dear Mr. Murphy:

As Campaign Manager for the Bob Jones for Congress Committee,
C I would like to briefly outline for you Bob's schedule for the

period I joined the campaign from August 15, 1976 till election
day.

Because of Bob Jones' cornmittments to the two companies that
he worked for, the campaign was limited to any political schedule
for him between the morning hours, except on ocassion, we would
schedule him for early breakfast meetings or high school speaking
e n'-7a me nents.

Bu Pasically though, his political schedule started after 11
o'clock in the morning and continued throughout the day, with the
exception of Thursday afternoons and of course, when he had to
attend City Council meetings. Needless to say, Bob Jones was not
the easiest candidate to schedule because of his responsibilities
to Chase Econometrics and Money Market Services. Even though we
had these constraints as far as his political schedule, Bob was
.iiinc. to spend many hours during the day so that we could fit
hi'm 2nto most of thf' events that happened during the evening hours.

T7 a d that i7 anyonc followeB ob's ampaign activities

.II "> ' o Iha they would see that h

Y-, ease I e:, _.'ee to co .: you hav ,  .,v sD "  jic
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8Mr. John Murphy
General Councel
Federal Elections
1325 "K" Street N.
Washington, D.C.

Grubb and Ellis Commercial Brokerage Company 9 110 W, 'A" St.. Ste. 1000, San Diego, CA 92101
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FEDRAL ELECTION COMMISSION

"I SI(I~) 20401

Mr. Robert A. Jones
2440 El. Camino Real
San Matco, California 94403

Re: MUR 308 (76)

Dear Mr. Jones:

This is in regard to*MUR 308 in which you are the
named respondent to possible violations of the Federal
Election Campaign Act of 1971, as amended. In the interest
of expediting our investigation into this matter, it would
be helpful if you would send the Commission a notarized

cversion of your letter of response dated December 2, 1976.
In this sworn statement, please include information per-
taining to the following:

(1) The dates on which you began working in your
present positions at Chase Econometrics and Yoney Market
Services.

(2) A precise description of the offices you hold,
your duties and the amount of time required in each
position. This should be divided into the period prior
to your candidacy and the period during your candidacy.
It should also be accompanied by relevant documentation
including contracts of employment or correspondence dealing
with such matters.

(3) Documentation of compensation received from
Chase Econometrics and Money Market Services prior to
your candidacy and during your candidacy.

(4) A copy of your campaign itinerary and any
other material which would indicate as explicitly as
possible your daily time connittments in connection with
your campaign.
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In order to insure expeditious action 
in regard to this

matter, your response should be submitted 
within five days

after receipt of questions, please 
contact Gloria Sulton

(202/382-4041), the attorney assigned to this matter.

Sincerely yours,

William C. Oldaker
General Counsel
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490 El Camino Real
Belmont, CalifrtWO?
December 2 , 1976 ~ " :I

CERTIFIED MAIL 7 4 0RETURN RkECEIPT REQUESTED ~I O

Mr. John G. Murphy, Jr.
General Counsel
Federal Election Commission
1325 K Street N. W.
Washington, D. C. 20463

Dear Mr. Murphy:

In response to your letter of November 22, 1976 covering
the matter under file number MUR 308 (76), the following paragraphs
answer the six questions asked of me.

(1) Chase Econometrics is one of the largest forecasting
firms in the world. The corporation sells a wide range of financial
and economic forecasts on an annual subscription basis. Money Market
Services is engaged in money market activities, principally by
assisting a limited number of large institutional investment port-

c folios in the area of marketable Treasury bills and notes. The
source of income for Money Market Services is trading income which,
in turn, depends importantly on the accuracy of day-to-day and week-
to-week interest rate forecasts made by the corporation.

(2) During the year 1976, 1 have served Chase Econometrics
as Vice President and Director of Financial Forecasting. I am
specifically responsible for the preparation of weekly financial
forecasts, a service known as the "Fed Wire Service." I have also
been responsible for preparation and analytical work regarding longer
term financial forecasts. Occasionally during the year 1976, I have
been asked to assist on various sales assignments on the West Coast.
For Money Market Services, my official title is that of President
and Chairman of the Board. I am responsible for preparation of day-
to-day and week-to-week interest rate forecasts and responsible for
the day-to-day contact with the various institutional portfolios that
we assist.

(3) 1 am an officer of both Chase Econometrics and Money
Market Services. Additionally, I serve on the Board of Directors
of Money Market Services.



John G. Murphy--Federal Election Commission Page 2

(4) During the time in which I was a candidate for the United
States Congress,, my workday schedule was rather constant and subject
to very little change. Each morning approximately between the hours
of 6:30 a.m. West Coast time and 11:00 a.m. West Coast time, I was
active in the U.S. Treasury bill market and U.S. Treasury note market
procuring market information and analyzing debt market prices and
yields; this information, along with my own analysis would be trans-
mitted by telephone to my portfolio clients and prospective clients.
Between the hours of 1:30 p.m. and 2:00 p.m., I collected closing
market data which I transmitted to clients along with further analysis.
In addition, every Thursday morning between approximately 11:00 a.m.
and 12:00 noon and every Thursday afternoon from approximately 2:00 p.m.
and 5:00 p.m., I collected and analyzed data and prepared our weekly
financial forecasts in connection with the Chase Econometric Fed
Wire Service. In preparing Fed Wire, I was able to use the market
information obtained during the course of my regular morning money
market activities. On Mondays, Tuesdays, and Wednesdays during the

CLI% afternoon hours, I was typically engaged in the following activities
in connection with Chase Econometrics: telephone conversations with
Dr. Michael K. Evans regarding any changes in the financial and

_ economic outlook and reasons for those changes; returning of tele-
phone calls to various financial clients of Chase Econometrics;
discussions with Chase Econometrics' staff in San Francisco pertaining
to the outlook and most often pertaining to sales activities on
the West Coast; occasional sales calls made on financial institutions
on the West Coast where I was well known and could assist in our sales
effort. Additionally, I was entitled to three weeks of vacation
during 1976, and I have taken only one week of vacation.

(5) During my campaign for Federal office, I was not available
for campaign purposes until 11:00 a.m. on weekdays (12:00 noon on
Thursdays). On four different occasions during the campaign, I made
myself available to the campaign at 10:00 a.m. for the purpose of
addressing high school government classes. On approximately four or
five other occasions, I made myself available for the purpose of
attending breakfast conferences. As a candidate for Federal office,
I tried to make some kind of luncheon appearance, along with a short
luncheon address, on every workday. I addressed service organizations
and civic groups throughout the Congressional district. This schedule
was only occasionally interupted by luncheon meetings held with political
advisors or potential contributors. This schedule of campaign
activity remained relatively constant throughout the year, except
in late June and July when the campaign schedule slackened. I was
generally not involved with the campaign during afternoons and was
unable to do any precinct walking as most candidates are able to do.
There were, except on Thursdays, occasional appointments that I made
during the afternoon time which were related to the campaign rather
than business matters. Approximately 25-30 percent of my dinner
hours were spent as a guest or after dinner speaker at some organizational
gathering. The other 65-70 percent of the time I had dinner at
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home. Following the dinner hour, I typically had from one to two
coffee kHatches that I attended every night (including weekends)
within the district except for every other Monday and Wednesday
night when I attended City Council meetings and meetings of the San
Mateo County Transit District.

(6) During the year 1976, 1 will receive $18,000 of salary
compensation from Chase Econometrics, and $23,000 from Money Market
Services. During the year 1975, I received no salary from Money
Market Services and received an annual salary of $30,000 from Chase
Econometrics. After my 1975 promotion to Vice President and Director
of Financial Forecasting for Chase Econometrics, I was notified of
a salary raise to $36,000 for the year 1976. However, after it was
decided in late December that I would become a candidate for office,
Dr. Michael K. Evans decided that I would have to become a part-
time employee for Chase Econometrics at half the annual salary
that was agreed upon at that time. In moving from a full-time to

__ a part-time employee for Chase Econometrics, I eliminated a rather
extensive traveling schedule that had been related to appearances
at various seminars held by Chase Econometrics and to various visits
to clients around the United States. During the year 1975, 1 had
decided against drawing any salary from Money Market Services since
our operations had commenced in 1975 (with incorporation during
October of 1974) and our capitalization had to grow as a first priority
in order to give financial stability to the business. My monthly
compensation from Money Market Services is at an annual rate of
$18,000. However, later when it was determined that the company was
doing very well, a $5,000 bonus for my services was approved and paid

07 to me during the month of October. This would put my annual compensation
from Money Market Services at $23,000 for the year 1976. At this
time, I am hopeful that my annual compensation from Money Market
Services will increase substantially during upcoming years as a result
of the good work that I continue to perform for the corporation.

I hope that the above answers and satisfies the questions
asked and would be glad to provide you with any additional information
requested.

Very truly yours,

Robert A. Jones

cc: Gloria R. Sulton, Attorney
Federal Election Commission
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
) MUR 308 (76)

Robert A. Jones )

CERTI FICATION

I, Marjorie W. Emmnons, Secretary to the Federal Election

Commission, do hereby certify that on June 22, 1977, the

Commission determined by a vote of 5-0 to take the following actions:

1. Find reason to believe that Money Market Services, Inc.
had violated the provisions of 2 U.S.C. Section 441b
in the above-captioned matter.

2. Find reason to believe that Chase Econometrics
Associates, Inc. had violated the provisions of

AW 2 U.S.C. Section 441b in the above-captioned matter.

3. Authorize the issuance of subpoenas for the taking of
depositions and production of documents for persons

-* listed in the staff report dated June 20, 1977.

Voting for these actions were Commissioners Aikens, Harris,

Springer,, Staebler, and Tiernan. Commissioner Thomson was not

present at the time of the vote.

Secretary to the Commission
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FEDERAL ELECTION COMMISSION
1.25 K SIRE1t N.W.
WASHING-ION, D.C. 20463

June 20, 1977

MEMORANDUM TO: Marjorie Emmo~ 7 ,
FROM: William O _9M? "
SUBJECT: Agenda Item -/MUR 308(76)

Please distribute the attached General Counsel's Report

and attached letters to the Commission and place them

on the Compliance agenda for the Commission Meeting of

Wednesday, June 22, 1977.

Thanks.



BEFORE THE FEDERAL ELECTION" COMMISSION
June 20, 1977

In the Matter of)
MUR 308 (76)

Robert A. Jones)

GENERAL COUNSEL' S REPORT

I. Allegations

Congressman Leo J. Ryan, in a notarized complaint dated

October 22, 1976, alleged that respondent:

1. Failed to report as an in-kind contribution, the use

of a corporate-owned vehicle in his Federal campaign.

Early review of reports and expenditures failed to truly

substantiate this allegation and the Commission did not find

reason to believe; however, the recent field investigation revealed

the possibility that this reimbursement may have been arbitrary

and not accurate.

2. Salaries paid to respondent by Money Market Services,

Inc. (hereinafter, MMS) and Chase Econometrics Associates, Inc.

(hereinafter, Chase) during the campaign were contributions pro-

hibited under 2 U.S.C. 441b.

During the course of investigation, we received some infor-

mation which suggest that MMS paid certain expenses which should

have been borne by the campaign and Respondent's accounts of

time expended on Chase business may not be accurate.

II. Evidence

The Commission notified respondent on November 22, 1976,

of its finding reason to believe. On December 2, 1976, respondent
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replied. At that time, he stated the nature of the business of

Chase and MvMS and indicated that he was Vice President and

Director of Financial Forecasting for Chase and President and

Chairman of the Board of MMS. Articles of Incorporation for

MMS submitted by complainant indicate that Michael Evans,

President of Chase, owns part of MMS.

Respondent was unable to provide any documentation to sub-

stantiate his statements about the amount of time he devoted to

campaigning and business activities.

Complainant provided names of four individuals whom he felt

had information relevant to the case. The individuals were

contacted by telephone and it was determined that their informa-

tion regarding the amount of time devoted by Jones to his business

contradicted in part that given by Jones.

Accordingly, Danny Veno was sent to California to interview

the initial four witnesses and others whose identities were revealed

by them and/or respondent.

Mr. Veno interviewed four former employees of Chase (Shirley

Esquith, Gail A. Gully, John Timothy Howard, and Rodney Gully;

Jones' two campaign managers (Carolyn Judd and Jan A. Anton);

one former employee of MMS (Jeri Wall Pietrelli) and one current

employee of MMS (Wayne Felton).

The information obtained can be summarized as follows:

1. D4MS made certain expenditures in connection with Jones'

campaign which were not reimbursed by him or his committee.

These include payments for photographs used in the campaign, for



- 3-

a telephone bill, for a part of Jeri Pietrelli's salary while

she worked on the campaign, cash payments to Jones which were

used to pay miscellaneous expenses related to his campaign,

and for an alleged $1500 payment for rights to a pamphlet

written by Jones, which amount was given to the campaign by

Jones, and travel expenses to Washington, D.C. in May 1976.

These expenditures, if campaign related, may exceed $8,000.

2. Statements made by former employees of Chase

who worked with Jones, before and after he became a candidate,

strongly suggest that he devoted less than 1/2 of his time to

Chase business during 1976. Mr. Jones had indicated that his

salary as V.P. of Chase was adjusted to accommodate his being

a candidate. He received $18,000 from Chase during 1976 - 1/2

of his $36,000 salary.

The headquarters of Chase is in Pennsylvania. It's California

office is in San Francisco. In January 1976, Jones moved his

office to Belmont where he also established his campaign head-

quarters. Belmont is approximately 40 miles south of San Francisco.

Mr. Jones' primary responsibility at Chase was to write a

financial forecast analysis once a week for a service rendered

by Chase to its customers called the FedwireService. Mr. Jones'

secretary at Chase, Shirley Esquith, states that his visits to

the San Francisco office were infrequent after January 1976 and

his contact with the office was primarily by telephone once a

week to dictate his report for the Fedwire Service. She also
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states that the reports submitted became shorter as the campaign

progressed. Other witnesses have told us that they wrote sub-

stantial portions of this report which Jones had previously

written prior to becoming a candidate.

III. Analysis

The initial determination in this matter was that there was

reason to believe respondent received contributions in the form

of salaries from two corporations in violation of the provisions

of 2 U.S.C. S44lb.

The remaining aspects of this case are focused on two

issues. These are:

1. Whether MMS made expenditures in connection with a

Federal election by paying expenses which were properly attributable

to the campaign of Robert A. Jones.

2. Whether Chase made indirect contributions in connection

with a Federal election by paying Robert A. Jones the equivalent

of 1/2 his regular salary during the campaign. The underlying

factual question to be resolved is whether Jones worked the

equivalent of half time for Chase during the campaign.

With respect to the first issue, there is credible evidence

which indicates that some of the payments outlined in Part II

were directly or indirectly used to further Jones' campaign;

others will be more difficult to establish.

With respect to Chase, its payments to Jones as salary for

services not performed, would be indirect contributions to his
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campaign. Since Chase knew and consented to the 1/2 salary

arrangement, we can only conclude that it either expected 1/2

of his time to be devoted to Chase business or it used this

arrangement to support his candidacy. Our evidence strongly suggests

that Jones devoted substantially less than 1/2 of his time to Chase

business.

At this juncture of our investigation, we believe the infor-

mation is sufficient to warrant a finding of reason to believe

against both corporations.

IV. Recommendations

The following courses of action are recommended:

1. Find reason to believe that MMS has violated the

provisions of 2 U.S.C. §441b.

2. Find reason to believe Chase has violated the provisions

cof 2 U.S.C. §441b.

3. Authorize issuance of subpoenas for the taking of

depositions and production of documents for persons identified

on Attachments A and B hereto. We propose to take depositions

in California first since the basis for moving against Chase

is dependent on the information supplied by persons residing

there. The corporate offices of Chase are located in Pennsylvania

and we would expect to schedule a trip there for a second set of

depositions.

V. Conclusions

Send the attached letters of notification, issue subpoenas.

- ---- I M
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/ tDa o "
William C. Oldaker
General Counsel

C--



ATTACHMENT A

SUBPOENAS -MUR 308 (76)

CALIFORNIA

We believe it will be necessary to subpoena these

individuals for the following reasons:

1. Robert A. Jones:

a. Mr. Jones, 1976 Candidate, US 11th Congressional

District, California. He can be expected to provide, under

oath, job responsibilities, as well as a full accounting of

time spent on campaign as opposed to hours expended on work

related to _MMS and Chase Econometrics during the period

November 1975 through 1976. This information is required

under oath due to inconsistencies between information submitted

by Jones and individuals interviewed during field investigation.

Reconstruction of campaign schedule is required because the

official campaign schedule was inadvertently destroyed or

lost, and Jones' recollection of actual time expended conflicts

with information received by persons associated with the

campaign. Jones can also be expected to furnish information

regarding:

(1) Numerous MIS corporate checks written

for cash during the campaign of which no back-up documentation

is believed to exist, or existing documentation is insufficient.

Information from field investigation suggests corporate money

may have been used for campaign purposes.
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(2) MMS expenditures for photographs used in

the campaign, but not fully reimbursed to MMS.

(3) November 1976 MMS telephone bill containing

campaign-related calls not reimbursed by the campaign.

Documented evidence is believed to be available.

(4) Transaction involving sale of rights to

MMS for a paper on the Federal Reserve for $1500. Reports

of receipts and expenditures indicate that the same

N" amount of money was contributed by Jones to his campaign a

few days after receipt of the MMS check. Information received

suggests that the transaction was a sham used to funnel MMS

money into campaign.

(5) A full explanation of the business

arrangements between MMS and US Carbon Corporation. Sources

suggested that this arrangement may have been used to funnel

C" MMS money to pay rent for campaign headquarters used by

campaign.

(6) Extent of the use of a MMS-owned Cadillac

for campaign purposes and subsequent reimbursement to MMS for

the use of the automobile. Reimbursement may have been

arbitrary based upon a prearranged formula with the MMS

secretary who also worked in the campaign.

(7) Any arrangements made with MMS employees

who also worked on campaign-related projects. Sources advised

that at least one MMS employee worked more on campaign-related

matters than was reported to MMS for reimbursement.
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(8) Require Jones to provide personal records

pertaining to business telephone calls, if any, from his home

telephone for 1976. Documentation will be needed to corroborate

or dispute information furnished by Jones concerning the use

of these phones for professional and campaign-related business.

Jones supposedly used residence for most of his work during

1976.

(9) Jones received a $5,000 bonus from MMS

in October 1976 as did Susan Carroll, bookkeeper for MMS.

Ms. Carroll is the wife of Michael Evans, President of Chase.

Mr. Evans owns an interest in MMS, reputedly 50 percent,

though the stock certificates are in the names of family

members. A copy of the minutes authorizing these payments

will be requested.

b. Request for documents--Production of corporate

records from MMS will be sought for the year 1976 to substantiate

or disprove information received from other sources. These

may include: Cancelled corporate checks with back-up

documentation; any records of reimbursement from the Jones'

campaign to MMS; telephone bills paid by MMS; time sheets

and work schedules submitted to MMS for Jeri (Wall) Pietrelli's

services to the campaign; mileage forms submitted to campaign

by MMS for the use of the Cadillac; all correspondence or

other documentation relating to business transactions between
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US Carbon Corporation and MMS; documentation for sale of

rights of paper on the Federal Reserve sold to MMS by Jones

and a copy of the paper; minutes of Board meeting concerning

the above and also a copy of minutes authorizing bonuses paid

to Jones and Carroll. This documentation is needed to

corroborate information currently on hand which was obtained

from other sources and which may be in conflict with that

-~information received from Jones.

2. Carolyn Judd: Ms. Judd, Campaign Manager for Jones

cc from January 1976 to August 1976 and Secretary to Jones at

M4MS from August 1976 to January 1977, can be expected to give

substantial information about MMS, Chase, and campaign

activities. She provided detailed information during the field

interview about all those matters discussed in paragraph a.

above. Her husband has been and is currently employed by

Jones at -MMS and can also be expected to provide detailed

information about Jones.

3. Wayne Felton: Mr. Felton who has worked for Jones

at MMS since May 1975 has provided and can be expected, under

oath, to provide substantial information about Jones' work

for DIMS and Chase during the campaign. Felton can provide

some information on the transactions between US Carbon and

MMS; specific MMS customers; verbal confirmation of MMS checks

written to cash and possibly used for campaign purposes;

campaign trip made by Mr. Felton himself and Jones to
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Washington, D. C., but paid for by MMS; wages paid to MMS

secretary while working for the campaign; use of MMS-purchased

photographs for campaign purposes and other information

developed during the field investigation as it pertains to

Chase and MMS.

4. Shirley Esquith: Ms. Esquith, personal secretary to

Jones at Chase Econometrics from October 17, 1974, to

April 23, 1976, furnished substantial information contradicting

Jones' recapitulation of his work schedule for Chase during

1976. She can provide information concerning Jones' work

for Chase before and after be became a candidate. The

information provided by Ms. Esquith in a previous interview

completely contradicts information provided by Jones concerning

his activities and responsibilities with Chase. Since MMS

conducted its business in San Francisco from the same address

as Chase, she has limited information regarding Jones'

activities with MMS prior to his candidacy.

5. Jeri Wall Pietrelli: Ms. Pietrelli, Secretary to

Jones employed by MMS from February 5, 1976, through November

1976. She worked out of the campaign headquarters during

most of this time and devoted a substantial part of her time

to the campaign. Her information generally substantiated

Jones with respect to his work schedule. She was responsible

for preparing and recording mileage forms and her time sheets

for submission to the campaign for reimbursement.
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6. Jan Anton: Mr. Anton, Campaign Manager from

August 1976 through November 1976 can provide detailed

information about Jones' campaign schedule and Jones'

availability for campaign purposes. During a personal

interview in San Diego, California, Mr. Anton advised that

he worked full-time, Monday through Wednesday, for the

Jones campaign, but was not available the remainder of the

time. In a letter to the Commission, Mr. Anton attempted to

support Jones' work schedule; however, that statement

partially contradicted the hours Jones said he maintained.

7. Gail A. Gully: Mrs. Gully was a co-worker of

Jones' at Chase from October 1972 through February 1976 and

had daily contact with him during most of that period. Gully

can be expected to provide substantial information concerning

(7 Jones' previous work record with Chase. This information will

be invaluable in comparing Jones' work schedule after he

began campaigning with that prior to the campaign.

8. John 'Timothy Howard: Mr. Howard was employed by

Jones at Chase from April 1975 through December 31, 1975, and

with MMS from January 1, 1976, through April 30, 1976.

Mr. Howard can provide detailed information about the amount

of work and responsibilities of Jones at Chase before and

after the start of Jones' campaign activities. Mr. Howard

advised that he and W. Felton did a portion of the Fedwire

service analysis for which Jones claims credit.

I M - - E ___ - - E___ I
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9. James Fissell: Mr. Fissell was hired by Mike Evans

at Chase to replace Jones sometime around December 1975.

Mr. Fissell no longer works for Chase but is believed to have

information about Jones' contacts with Chase clients after he

became a candidate. Jones, in a letter to the Commission,

advised that he continued servicing Chase clients and performing

other work for Chase after he began campaigning. This was used

as a justification for the salary he received from Chase

after he became a candidate. Some information has been

CC received that refutes this contention; Mr. Fissell can provide

first-hand information.

10. Martin Kohlbry: Mr. Kohlbry was the Press Director

for the Jones For Congress Committee and could be expected to

provide detailed information about Jones' campaign schedule.

Mr. Kohlbry has not been previously interviewed.

C 11. Theodore T. Blumberg: Mr. Blumberg was Chairman

of the Jones For Congress Committee for a short period of

time. He was the owner of the Davey Glen apartment complex

where Jones' campaign office was located. He has been

identified as the President of US Carbon Corporation which

may have been used to funnel MMS money into the Jones campaign.

Blumberg can be expected to provide details concerning the

business transactions between US Carbon and MMS. He can also

provide information about any office arrangements made between

Jones and himself. Blumberg can also expect to provide:
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a. US Carbon Corporation or personal records

concerning the business transaction between MMS and he or US

Carbon, to include any substantial refund of the original

$3000 back to MMS and the reasons for this refund. Sources

advised that MMS paid US Carbon $3000 for financial consultation.

Sources also revealed that a little over half of that amount

was refunded to MMS after it became general knowledge and

questions were raised about the transaction. It was also

suggested by sources that the money not refunded was used to

pay for the rent of office space own,-;d by Blumnberg.

Mr. and Mrs. Blumberg made in-kind contributions on the 15th

of January, February, and March of 1976, respectively, for a

total of $1966. This could have been for office space used

by the Committee during these periods.

b. All records pertaining to the Davey Glen

Apartments, Belmont, California, for the period January

through May 1976 reflecting the rental payments for the

apartment rented to Jones for his campaign.

These subpoenas are being prepared and will be submitted

for the Chairman's signature.



ATT*MENT B

SUBPOENAS - MUR 308 (76)

PENN SYL VAN IA

We believe it will be necessary to subpoena these

individuals for the following reasons:

1. Michael Evans: Mr. Evans, President of Chase and

reputed one-half owner of !4MS, was responsible for hiring

Jones, promoting him, and is alleged to have had a particular

interest in Jones' successful campaign. Mr. Evans can provide

details on any salary negotiations with Jones; possible

corporate expenditures by Jones for campaign purposes; the

J nature and extent of duties and responsibilities to Chase

and, in particular, Fed Wire Service; use of corporation

vehicles by Jones during the campaign; degree and frequency

of contact with Jones; business arrangement with US Carbon

Corporation; job responsibilities of Tim Howard and James

Fissell as they related to work done by Jones; and the

system used to account for time Jones spent on corporate

business. Mr. Evans will be asked to produce the following:

a. Corporate records of Chase Econometrics which

pertain to Jones' salary; job responsibility; Fed Wire Service;

the names of clients serviced by Jones; and any minutes of

meetings where these matters were discussed. The period

covered by the above records should be from October 1974

through December 1976. These records will be required to

compare Jones'work schedule before and after the campaign.
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2. Susan Carroll: Wife of Michael Evans and bookkeeper

for MMS. She keeps books and records for MMS with back-up

documentation. We anticipate deposing her and may subpoena

records if they are not available through Jones.

3. Lois Hilimire: Ms. Hilimire, Vice President, Chase

Econometrics, can be expected to provide information concerning

Jones' employment with Chase and any employment difficulties

Jones may have experienced while at Chase. Ms. Hilimire

supposedly informed other members of Chase that Jones was

being promoted to Vice President, but it was just for political

purposes and he would no longer be expected to maintain his

previous job responsibilities. This response was made when

other employees discussed the possibility of leaving Chase

if something was not done to improve Jones' work efficiency.

This information could be important in proving that Jones'

work schedule was not halfed to correspond to the reduction

of his salary. Ms. Hilimire has not been interviewed.

These subpoenas are being prepared and will be submitted

for the Chairman's signature.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 308 (76)

Robert A. Jones )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on April 22, 1977, the

Commission adopted the recommendation of the General Counsel that

the file remain open and a field investigation be conducted in the

above-captioned matter.

a jjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
W'ASHING TON.D.C. 20463

DATE AND TIME OF TRANSMITTAL R.'3,.APR 1. 1977

Commissioner 4 2-P eaj~
RETURN TO OFFICE OF COMMISSION SECRETARY BY: APR 2C 1977

MUR No. 'e g ? -)

( ) I object to the recommendation in the attached report.

COMMENTS: . , .4 *-7 .1
- _'-C ~ ~ ~L2%.L..

---. 4'

- ~ ~ ~-~--L -

*-~-~~ -4 2- / - . - /
~ 4~A~(r~( I,

/

Date J( L , -1 Signature .

OBJECTIONS, SIGNED AND DATED, MUST BE RECEIVED IN THE COMMISSION
SECRETARY'S OFFICE NO LATER THAN THE DATE AND TIME SHOWN ABOVE OR
THE MATTER WILL BE DEEMED APPROVED. PLEASE RETURN ALL PAPERS TO
THE OFFICE OF THE SECRETARY TO THE COMMISSION.
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BEFORE THE FEDERAL ELECTION COMMISSION

April 11, 1977

In the Matter of)
MUR 308 (76)

Robert A. Jones)

INTERIM INVESTIGATIVE REPORT

I. Allegations

This case was initiated by a notarized complaint filed

by Leo J. Ryan on October 26, 1976. The remaining allegation,

is that salaries paid to respondent by Money Market Services,

Inc. (hereinafter, MMS) and Chase Econometrics Associates,

Inc. (hereinafter, Chase) during the campaign were contributions

prohibited 2 under 2 U.S.C. §441b.

II. Evidence

Notification was sent to respondent on November 22, 1976.

Respondent replied on December 2, 1976. In that letter,

respondent related the following:

A. The nature of the business of each corporation -

He advised that Chase Econometrics sells a wide range of

financial and economic forecasts on an annual subscription basis.

Money Market Services provides financial advise to clients

trading in U.S. Treasury notes and bills and facilitates sales of

these instruments.

B. Job title and responsibility for each corporation

(See paragraphs 2 and 3 of respondent's letter)-

1) Respondent is Vice-President and Director of

Financial Forecasting for Chase Econometrics - As such, he states
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that he is responsible for preparation of a weekly financial

forecast known as the "Fed Wire Service" and occasionally long

term forecasts as well as sales assignments.

2) Respondent is President and Chairman of the Board

of Money Market Services, Inc. He is responsible for

preparation of daily and weekly interest rate forecasts and the

servicing of various institutional clients.

C. Accounting of time devoted to corporate business -

cc Respondent replied in detail with respect to his schedule.

Generally, he indicates that he spend weekday mornings engaged in

work for MMS; every Thursday, approximately 6 hours were devoted

to Chase. In addition, he was available to the latter corporation

for telephone calls, discussions with staff on sales activities,

and occasional calls on institutional clients.

D. Itinerary of campaign activities - Respondent does not

have a calendar of his campaign itinerary. Respondent indicates

in his reply that he was usually available for luncheon meetings,

occasional breakfast conferences and dinner and evening meetings.

His campaign manager after August 15, 1976, Jan Anton, submitted

a letter stating that respondent's activities began usually after

11:00 a.m. continuing throughout the day, with the exception

of Thursday afternoons and days he had to attend City Council

meetings. (See attached letter).



E. Compensation -Respondent advises that his present

salary from Chase Econometrics is $18,000 per year which

amount is 1/2 of the $36,000 salary level as Vice President

and Director of Financial Forecasting. His compensation in

1975 was $30,000. He was not a vice president in 1975.

He received no compensation from Money Market Services,

Inc. in 1975 since the corporation was newly formed in

October, 1974. In 1976, his annual salary was $18,000. He

cc received a $5,000 bonus which brought the total to $23,000.

Subsequent to receipt of the response herein, complainant

provided the names of several persons who might have information

regarding the allegations herein. The staff attorney assigned to

this case has spoken by telephone with three of these

individuals. The information received contradicts in part

respondent's contention that he worked 1/2 time for Chase and

raises questions about certain expenditures made by MMS which

may have been campaign related. These individuals identified

other persons who might have relevant information about respondent's

business activities during the campaign and identified certain

documentary evidence which bears examination.

III. Recommendations

Based upon this new information, we recommend that an

investigator be sent to interview approximately seven individuals

located in the San Francisco Bay Area and one in San Diego,
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California. (Other persons may be identified in the course

of these interviews). We anticipate that this investigation

will take approxmiately three to five days.

The issues to be addressed are as follows:

1. Whether respondent performed services for the corporations

herein in return for the salaries paid.

2. Whether the corporations made illegal contributions

(in-kind) to respondent's campaign.

Because of the number of individuals to be interviewed,

no attempt is made in this report to outline specific

questions to be addressed to each; however, a detailed outline

of each individual's anticipated information and relevant

questions will be prepared for the investigator. The individuals

to be interviewed are: four former employees of Chase; one

(71 former employee of MMS; a current employee of MMS; a former

volunteer worker in respondent's campaign; and Jan Anton, campaign

manager for respondent after August 15, 1976.

If the information provided in these interviews contradicts

the representations made by respondent, we anticipate the need

for depositions and possibly subpoenas of documents. In an

effort to keep this investigation as confidential as possible,

certain individuals who may have pertinent information

are not being interviewed at this time, nor are subpoenas being

requested. We are recommending that the attached letter
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be sent to respondent requesting certain additional information.

IV. Conclusion

Keep file open; conduct field investigation; send

attached letter.

Williau C. Oldaker
General Counsel

C*



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 308 (76)

Robert A. Jones )

CERTI FICAT ION

I. Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on November 16, 1976, the

Commission adopted the recommendation of the General Counsel to

find Reason to Believe that a violation of 2 U.S.C. §441b had

been committed in the above-captioned matter.

Secretary to the Commission



November 16, 1976

MEMORANDUM FOR: BILL OLDAKER

FROM: MARJORIE EMMONS " :/

RE: MUR 260 (76), U 308 76)q MUR 31 (76)
ans MUR 316'V

(~4-~ V
*1 ~

i~'~ (Y
A-

/(;~ i.'\

I)

N

The above mentioned MURs were transmitted to the Commission

on November 15, 1976 at 12:45 p.m.

As of 2:00 p.m. on November 16, 1976, no objections have

been received on these MURs.

2; / ,A
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MUR 308 (76)

DATE AND TIME OF TRANSMITTAL:

FEDERAL ELECTION COMMISSION
Washington, D. C.

Complainant's Name:

Respondent' s Name:

Relevant Statute:

REC'D: 10/26/76

Leo J. Ryan

Roberts A. Jones

2 U.S.C. S§441(b), and 434(b)

Internal Reports Checked: Receipts and expenditures for both candidates

Fecleral. Agencies Checked: None

SUMMARY OF ALLEGATION

IL. Contributions in-kind should have been reported as a result of the

uae of a corporate owned vehicle for political activity.

2*1- Salaries received from two business corporations while campaigning

for a federal office on a full time basis are contributions in violation

oF'2 U.S.C. §441b.

PRELIMINARY LEGAL ANALYSIS

1. A review of respondent's receipt and expenditure reports_ f wit

the Federal Election Commission indicate reimbursements to Money Market

Services, Inc. in September 1976 of $781 for travel expenses and auto

expenses (see attached). Since disclosure has been obtained, no further

action seems warranted.

2. Respondent is a 50% shareholder according to complainant, of Money

Market Services, Inc. He receiveda salary of $23,000 from this

RECO-1 ', " DATI ON (continued)

Find reason to believe in regard to Allegation #2; send attached lette.rs

NC.
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PRELIMINARY LEGAL ANALYSIS

corporation while campaigning. Michael Evans owns the other

half of the corporate shares and is president of Econo-metrics

Associates, Inc., from which respondent receives a salary of

$18,000 while campaigning. Whether the payments of these

salaries constitutes a prohibited contribution within the

meaning of 2 U.S.C. S44lb will require the development of facts

" as to the services performed for the corporation, time devoted

to corporate business, etc. This matter should be investigated

to develop more facts; a finding of reason to believe a violation

of 2 U.S.C. S441b by respondent is recommended.

p,
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Monorable Leo J. Ryan
300 Davey Glen Road,
Apartumnt 3821
Belwnt, Calt.fotnia 94081

Re: M R #308 (76

Dear Mr. Ryan:

We have completed a preliminary review of your
complaint and have numbered it as HUR 308 (76). Please
refer to this number in any further correspondence. If
you have any further evidence you wish to make available
to us, please submit it within five days of your receipt
of this letter.

Please note that 2 U.S.C. 5437g(a)(3) prohibits
any person from making public the fact of "any noti-
fication or investigation" by the Commission until
the respondent agrees in writing to make public the
investigation. The attorney assigned to this matter
is Gloria Sulton (telephone no. 202/382-4041). Please
do not hesitate to write or call if you have any
further questions.

Pursuant to 2 U.S.C. S437g(a)(3), the Commission
will also review all reports and statements in its
files concerning your campaign.

Sincerely yours,

John G. Murphy, Jr.
General Counsel



FEDERAL ELECTION COMMISSION

1325 K STREET N.
WASHINGION,I).C. 20463

ED MAILOV22196
RETURN RECEIPT REQUESTED

Mr. Robert A. Jones

2440 El Camino Real

San Mateo, California 94403

Re: MUR 308 (76)

Dear Mr. Jones:

This letter is to notify you 
that the Federal Election

Commission has received a complaint against 
you which alleges

certain violations of the Federal Election 
Campaign Act of

a 1971, as amended ("the Act"). We have numbered this matter

_ MUR 308 (76). A copy of the complaint is enclosed. With

regard to the complainant's first 
allegation concerning the

use of a corporate automobile the 
Commission has determined

that there is no reason to believe a violation 
of 2 U.S.C.

§434(b) has occurred since amounts representing 
reimbursement

to the corporation for automobile expenses 
are disclosed on

your committee's October 10, 1976 report.

The Commission has reason to believe that the allegations

with respect to receipt of corporate 
salaries may state a

violation of 2 U.S.C. §441b. 
This section prohibits corpora-

tions from making contributions in 
connection with a Federal

Election. It also prohibits a person from receiving 
such

contributions. If the payments made to you by these

corporations are not in fact salaries 
for services performed

by you, they may be corporate contributions 
within the

meaning of the statute.

You have an opportunity, under the 
Act to demonstrate

that no action should be taken against 
you. Please submit

any factual or legal materials which 
you believe are relevant

to the Commission's analysis of 
this allegation. Specifically,

the Commission requests that you 
submit appropriate affidavits

and/or documents including, but 
not limited to: (1) a state-

ment of the nature of the business 
of each corporation; (2)

your title and job responsibility 
for each corporation; (3)

whether you are an officer or member 
of the Board of Directors

.4* S , -
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of either corporation; (4) the nature of the services you,
perform for each corporation and in particular an accountinc
of the time devoted to corporate business since you became
a candidate; (5) an itinerary of your campaign activities
during the period you-received salaries from the two
corporations involved; (6) your present compensation and
that received in prior years from these corporations.

The Commission is under a duty to investigate this matter
expeditiously; therefore, your response should be submitted
within ten days after receipt of this notification. You will
be sent copies or summaries of all correspondence received by
the Commission from the complainant concerning this matter.
If you have any questions, please contact Gloria R. Sulton
(telephone no. 202/382-4041), the attorney assigned to this
case.

This matter will remain confidential in accordance with
the provisions of 2 U.S.C. §437g(a) (3) unless you notify the

_ Commission in writing that you wish the investigation to be
made public.

If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely yours,

John G. Murphy, Jr.
General Counsel

E00
C41
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,DC. 2046O1 IQ76

OCT 29Q7

Honorable Leo J. Ryan
300 Davey Glen Road, Apt. 3821
Belmont, CA 94002

Re: MUR 308 (76)

Dear Mr. Ryan:

This is to acknowledge receipt of your complaint of
October 22, 1976, alleging violations of the Federal Election

Campaign Laws. A staff member has been assigned to analyze
your allegations and a recommendation to the Federal Election
Commission as to how this matter should be handled will be

made shortly. You will be notified as soon as the Commission
determines what action should be taken. For your information,
we have attached a brief description of the Commission's
preliminary procedures for the handling of complaints.

Sincerely yours,

William Oldaker

Assistant General Counsel

Enclosure



le S J,

300 Davey Glen Road, Apt. 3821
Belmont, California 94002

October 22, 1976

Mr. William Oldaker, Esquire
Assist. General Counsel for Compliance
Federal Election Commission
1325 K Street, N. W.
Washington, D.C. 20463

763169

Dear Mr. Oldaker:

Enclosed is a complaint I wish to file with the Federal Election
Commission pursuant to 2 USC j 437 g.

The election for the office of member of the U.S. House of Repre-
sentatives from the 11th Congressional District, California will be
held November 2, 1976. I realize that you will probably not have time
to complete an investigation prior to that date. However, the main issue
involved, that of unearned or partially unearned dual corporate salaries
to a candidate while campaigning for federal office, is so important to
the intent of the Federal Election Campaign Act that I urgently request
that you continue your investigation for whatever length of time after
the election date as is necessary to resolve this issue.

Sincerely

LJR/lw E .YAN

Member ofsongas
llth Congressiona District, CA.

rr- r
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)
REPRESENTATIVE LEO J. RYAN )
U. S. House of Representatives )
11th Congressional District, CA. )

Complainant, )
)
)

vs. ) COMPLAINT
)

ROBERT A. JONES )
Candidate )
llth Congressional District, CA. )

Respondent )
)

a. .

OCOMES NOW complainant REPRESENTATIVE LEO J. RYAN and for cause of action alleges:

JURISDICTION
I

Jurisdiction is invoked pursuant to Chapter 14 (Federal Election Campaigns)

of Title 2, United States Code under section 437d(10) regarding the powers of the

Federal Election Commission, section 437g regarding enforcement of the act and

section 441b regarding contributions or expenditures by national banks, corporations

or labor unions.

FIRST CAUSE OF ACTION

I1

Complainant, Congressman Leo J. Ryan, 11th Congressional District of

California is now, and at all times mentioned herein was maintaining a California

residence at 300 Davey Glen Road, Apt. 3821, Belmont, CA., 94002, (415) 592-9234.

III

On information and belief it is asserted that Defendant, Robert A. Jones,

candidate for the l1th Congressional seat, is now and at all times mentioned

herein was residing at 665 South Road, Belmont, CA. 94002.



On or about January 12, 1976 (see Exhibit A) the defendant announced

his candidacy for the U. S. House of Representatives in the 11th Congressional

District of California now represented by complainant Congressman Ryan. From

that date to present date, the defendant has continued to use a 1976 Cadillac

Seville license plate number 563 NEU registered to Money Market Services, Inc.,

a California corporation, for travel purposes while campaigning, constituting

a violation of the 2 USC § 441b, an in-kind corporate contribution.

V

Upon being confronted with the charge, defendant Jones responded publicly

that Money M1arket Services, Inc., was being reimbursed by his campaign for the

use of the automobile for campaign purposes. (see Exhibit B)

VI

Defendant Jones did not disclose or declare the alleged reimbursements

as a campaign expenditure on any of four Reports of Receipts and Expenditures

for a Candidate or Committee including the April 10th Report, the Tenth Day

Report Preceding the Primary, the Thirtieth Day Report following the Primary,

or the July 10th Report in violation of the Federal Election Campaign Act

(2 USC s 431 et seq.)

WHEREFORE, complainant requests the Federal Elections Commission to

find the defendant in violation of the Federal Election Campaign Act.

SECOND CAUSE OF ACTION

As and for a second, separate and complete cause of action, complainant

alleges:



VII

Paragraph I through VI of the First Cause of Action are hereby

incorporated by reference as though set forth at length herein.

VIII

Now and all times since defendant's declaration of candidacy on

January 12, 1976, he has continued to accept salary and compensation from

Chase Econometrics Associates, Inc., a New York corporation and subsidiary

of Chase Manhattan Bank, qualified as a foreign corporation to do business

in California since November 1, 1974. Defendant has stated publicly that he

is receiving an annual salary of $18,000 in 1976 for services provided to

the corporation while he is campaigning for Congress. He has further stated

that he received $30,000 in salary in 1975 from Chase Econometrics. (Exhibit B)

IX

Now and at all times since defendant's declaration of candidacy, he

has continued to accept salary and compensation from Money Market Services, Inc.,

a California corporation, incorporated on October 29, 1974. Defendant has

stated publicly that he is receiving a salary of S23,000 for part time services

provided to the corporation while he is campaigning for Congress. Defendant

Jones, by his own public statement, disclosed that he received no salary from

Money Market Services, Inc. in the year 1975.

X

The defendant, by his own public statements, has indicated that he

received a total of $30,000 in salary in 1975 from both Chase Econometrics

and 'Money Market Services, Inc. while working "full time" but that in 1976

he is receiving a total annual salary of $41,000 from the same two corporations

while he is working "part time" and campaigning "part time" at least since



X ( con't.)

January, 1976. The defendant has identified the compensation from each

corporation as "salary" and not compensation in the form of earned or accrued

leave.

xi

The defendant has further contended that only the corporations

involved can judge the worth of his services to them and the amount of time

and/or attention to his duties required by them while he is campaigning for

federal office, and that the corporations are not bound by any prior standard

set by them during the immediately preceding year. This contention, if supported

by the Federal Election Commission, would create a massive loop-hole in the

Ftderal Election Campaign Act and encourage corporations and unions to make

gifts of moneys, in the form of unearned or partially unearned salaries, to

- candidates for federal office provided the corporations or unions had the

foresight to put such candidates on their payrolls prior to the candidates

beginning their campaigns.

The two corporations, Chase Econometrics Associates, Inc. and Money

Market Services, Inc., have shared the same office space at 120 Montgomery

Street, San Francisco since starting business operations there in late 1974.

The only name on the entrance door of the office suite is that of Chase

Econometrics Associates, Inc. Verified and witnessed visits to the office

have established that the furniture and secretarial services are used in common.

XIII

The final linkage between the two corporations is the ownership of stock

in Money Market Services, Inc. On November 8, 1974, that corporation issued,

or proposed to issue, shares of voting common stock to two persons,



0-0_
XIII (con't.)

Robert A. Jones, the defendant, and Michael Evans, President of Chase

Econometrics Associates, Inc. (A copy of the Notice of Issuance of Securities

is attached hereto as Exhibit "C" and made a part hereof.) Both Jones, the

defendant and Evans have acknowledged that each has a 50% ownership of stock

in Money Market Services, Inc.

XIV

The complainant, Representative Leo J. Ryan, therefore alleges that

there is probable cause to investigate the payment of total annual combined

salaries 'in 1976 from the two corporations to the defendant in the amount of

$41,000 while he was an active and announced candidate at least since January,

1976 for the House of Representatives. The decision to pay the defendant

$18,000 by Chase Econometrics Associates, Inc. in 1976 was the responsibility

of its President, Michael Evans and the decision to pay the defendant $23,000

by Money Market Services, Inc. in 1976 was the responsibility of its only

two stockholders, Michael Evans and Jones, the defendant.

WHEREFORE, complainant requests the Federal Elections Commission to

find the defendant in violation of the Federal Election Campaign Act resulting

from the acceptance by the defendant of $41,000 in salaries from the two

corporations in 1976 (as compared with $30,000 in 1975 from the same two

corporations) while he continued to campaign on virtually a full-time basis,

such salaries constituting a contribution under 2 USC § 431 (e) and prohibited

as an illegal corporate contribution under 2 USC 441b.



Dated O 1976 400

300 Davey len Rd., Apt. 3821
Belmont, CA. 94002
415/592-8234

On this 2 day of 1976 before me, the undersigned,

personally appeared - known to me to be the person who

executed the within instrument and acknowledged to me that he executed the same.

Witness my hand and official seal.

C:,

Subscribed and sworn to before me this day of 1976

J/net F. Scott, Notary Public

177
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MAYOR BOB JONES
Ryan's opponent

> Mayor Bob Jones
SOf Belmont in

Congress Race
Mayor Bob Jones of Belmont,

chairman of the San Mateo
County Council of Mayors, an-
nounced yesterday he is running
for the Republican nomination for
Congress in the 11th District.

He accused Congressman Leo
J. Ryan, the Democratic incum-
bent, of absenteeism from Con-
gress, excessive travel abroad
and "insufficient knowledge" of
the district, which covers most of
San Mateo county.

Jones said that if elected he
would work for lower interest
rates as a means of increasing
iiwestment in job-making enter-
prises. He argued that efforts to
control inflation by high interest
rates had failed.

Jones. 38. is vice president
and director of financial forecast-
ing of Chase Econometrics, Inc.
He is married and has four
children.

EXHIBIT A

11M - IN I



Candidate Jones says
he's worth $322-610.

y BILL SHILSTONE
Tribune Staff Writer

Robert A. "Bob" Jones, candidite
for Leo J. Ryan's l1th District seat In
Congress, today released a financial
statement listing his estimated net
worth as $322,610.

Ryan, D-San Mateo, last week
listed his net worth as $54,400 and
urged Jones to reveal his finances.

Meanwhile, the free-swinging San
Mateo County campaign flared up
again as Ryan claimed Jones is
violating federal campaign laws by
using a Cadillac car donated by
Chase Econometrics, an economic
forecasting firm controlled by Chase
Manhattan Bank and of which Jones
is vice-presideft7

/7 William Regan, chairman of th
'j Bob Jones for Congress Committee,
/ said today the car.isregistergd to

Money Market ServicesInc., a San
Fraig-co firm-" founded by Jones,
and that Jones has reimbursed the
company for its use and reported the
ca mpaigfi-expehS e tofe-r 1l- c tion
officials:.------ - --
Joscph -Holsinger--Ryari s ad-

ministrative aide, said the
registration of the car apparently has
been chanrged "and we want to know
why and when. We're considering
filing a clarge with the federal
election curnmission. e,'c think the
bank is trying to buy him a seat in
Congress."
"He (Ryan) should ask for an

audit, and he audited hirnself, or

make a public apology," Regan said.
He denied the registration has everbeeoching e . ' ' ' -

ones's financial statement lists
is l .,_,,, azy from Chase

Econometrics at 18
"His salaryaSt Year wVas,$3000.

and IL Was supposed to go up to
$36,000 this year." Regan said, "but
when he announced he would run for
Congress, It was decided to halve th

IOther 1 , estimated for
the whole calendar year, listed by
Jones includes V f.O.!ey
Market Services, $1 800 in salary as a
Belmont cEly councilman, $1.000 in
salary as a San Mateo County Transit
District director, $4,710 in dividend
income and $4,500 in trust income.

His listing of assets includes
$109,460 of Castle and Cook stock, a
$150,000 trust from a family will and
a $75,600 home.

Regan today also said Ryan has
distorted facts in issuing press
statements referring to $180,000
supplied to the Jones campaign by
Republican Party sources. f

"'That was our total budget target.
but we have only received $60,000 to
date and 80 per cent of that is from
private citizens," he said. "The only
money we have received from' party
committees is 1z,500 from the
National Republican Congressional
Coranittee."

Regan said he expects the cam-
paign to receive no more than $90,000
by the Nov. 2 election.

V 4I2-
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LEO J. RYAN
300 Davey Glen Road, Apt. 3821 O .7

r- Belmont, California 94002 
(cl-SP sECIA L P

Mr. William Oldaker, Esquire
Asst. General Counsel for Compliance
Federal Election Commission
1325 K Street, N. W.
Washington, D.C. 20463
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