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President

e Eagle Group‘

Public Affairs and Marketing

Stephen R, Frank m L{ E' 30 r7 D %
May 16, 1990 N

Executive Director

Federal Elections Commission
999 E Street NW

Washigton D.C. 20463

L am writing to you to file a complaint in regard to the -
finance records orf Mr. Sang Xorman, a Republican candidate = &
for cffice in the 21st District in California. e E

1. I note that Mr. Korman still owes over $12,000 to =
Marathon Communications from his 1988 campaign. Marathon

1s a corporation. It does not appear that he has paid any

money to them in the past year and a half, nor have they

charged him interest.

It appears to me, that at this time, the money is a
donation. Therefore, it would be illegal on two grounds,
first a corporation can not donate to a Federal campaign.
Second, the amount of mcney is significantly over the
limit.

2. 1t is noted that a Bob Lavoie is a consultant to the
Korman camrpaign. He had worked for Marathon
Communications and was the on site perscon for the 1988
Korman effort.

DOsel T 2 ON Ty T Y Ay . L
Korman hired Lavoie for his corporation. It is my
understanding that while working for the corporation, he
was also organizing the Korman for Congress in 1990
effort. This in kind contribution from the corporation to
the Korman campaign committee does not show on any of the
FEC reports.

[ B T G S Sy, = .

I believe that monies in salary to Bob Lavois must be
allocated as a campaign expense.

3. While analiyzing the May 25, 1988 economic interest

> Hills Drive « Simi Valley, Calitorma 93065 « (805) 584-6564 « Fax (805) 5834-164%
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report of Mr. Korman, I do not note sufficient liquid
assets for him to have loaned $286,000 to his own
campaign, kept up his lifestyle, shortly after the race to
buy a million dollar home, a couple of Mercedes Benz cars,
and other highly expensive items.

I should also note that during the 1988 race Mr. Korman
claimed that just the year before he was selling items at
the Newbury Park Swap Meet, just to make ends meet. Yet
his income and assets don't match his expenditures.

4. It appears that he has also loaned a great deal of money
to his current campaign, since the day after he reported
having only $4,400 cash on hand, he purchased over $55,000
of TV time. Could it be that he actually had the money
before the reporiing date, but 4aid not report it?

I am deeply concerned that the rules of fund raising and
expenditures be followed by all the candidates.

<r Please let me know, at your earliest convenience, the
- status of your investigation into this concern.
rf)
e .
Sincerely,
. / ; i 7
: /’L A
Stephen R. Frank
T
D
- SIGNED AND SWORN TO BEFORE ME ON MAY 22, 1990.
s s . T
A UGt /‘L{Qxa7#\“‘ = i
~~"Susan Rast, Notary Public LD £ SUSAN RAST
in and for the County of Ventura, § *f?z.ﬁ\‘ HOTARY PUBLIC CALIFE
State of California bLzzj&W o
My commission expires: September 28, 1990
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463
June 1, 1990

Sang R. Korman
99 Long Ct., Suite 103
Thousand Oaks, CA 91360

RE: MUR 3070

Dear Sang Korman:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act®"). A copy of the complaint 1is
enclosed. We have numbered this matter MUR 3070. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
vriting that no action should be taken against you in this
matter. Please submit any factual or legal materials wvhich you
believe are relevant to the Commission's analysis of thils
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted vithin 15 days of receipt of
this letter. If no response is received vithin 15 days, the
Commission may take further action based on the available
information.

This matter vill remain confidential in accordance vith
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(1l2)(A) unless you notify
the Commission in vwriting that you vish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorigzing such counsel to receive any
notifications and other communications from the Comrission.
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If you have any questions, please contact Ken Kellner, the
attorney assigned to this matter at (202) 376-8200. FPor your
information, ve have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lavrence M. Noble
General Counsel

LoT§ G. (Lerner
Assoclate General Counsel

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

June 1, 1990

Stephen R. Frank, President
The Eagle Marketing Group
607 Agure Hills Drive

Simi Valley, CA 93065

RE: MUR 3070

Dear Mr. Prank:

This letter acknovledges receipt on May 30, 1990, of your
complaint alleging possible violations of the Federal Election
Campaign Act of 1971, as amended ("the Act”), by Sang Korman,
Korman for Congress, Bob Lavoie and Marathon Communications.
The respondents vill be notified of this complaint wvithin five
days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forvard it to the Office of the General Counsel. Such
information must be svorn to in the same manner as the original
complaint. We have numbered this matter MUR 3070. Please refer
to this number in all future correspondence. For your
information, ve have attached a brief description of the
Commission's procedures for handling complaints.

If you have any questions, please contact Retha Dixon,
Docket Chief, at (202) 376-3110.

Sincerely,

Lavrence M. Noble
General Counsel

/,,/%‘/;/7
T~ /"‘ ‘w\\_’ B
BY: Lois G. Lerner

Associate General Counsel

Enclosure
Procedures
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

June 1, 1990

Sang R. Korman
208 Deervalk Place
Nevbury Park, CA 91320

RE: MUR 3070

Dear Sang Korman:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint 1is
enclosed. We have numbered this matter MUR 3070. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
vriting that no action should be taken against you in this
matter. Please submit any factual or legal materials wvhich you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, vhich should be addressed to the General
Counsel's Office, must be submitted vithin 15 days of receipt of
this letter. If no response 13 received vithin 15 days, the
Commission may take further action based on the available
information.

This matter vwill remain confidential in accordance vith
2 U.S.C. §5 437g(a)(4)(B) and § 437g(a){(12)(A) unless you notify
the Commission in vriting that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authoriging such counsel to receive any
notifications and other coamamunications from the Commission.
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If you have any questions, please contact Ken Kellner, the
attorney assigned to this matter at (202) 376-8200. For your
information, ve have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lavrence M. Noble
General Counsel

LOQ/. erner

Assoclate General Counsel

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20463

June 1, 1990

Albert T. Nassi, Treasurer
Korman for Congress

2520 West 8th Street, Rx 208
Los Angeles, CA 90057

MUR 3070

Dear Mr. Nassi:

The Federal Election Commission received a complaint wvhich
alleges that Korman for Congress and you, as treasurer, may have
violated the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint 1is enclosed. We have
numbered this matter MUR 3070. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
vriting that no action should be taken against you in this
matter. Please submit any factual or legal materials wvhich you
belleve are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, vhich should be addressed to the General
Counsel's Office, must be submitted vithin 15 days of receipt of
this letter. If no response 1s received vithin 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance vith
2 U.5.C. 5 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in vwriting that you vish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




It you have any questions, please contact Ken Kellner, the
attorney assigned to this matter at (202) 376-8200. For your
information, ve have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lavrence M. Noble
General Counsel

L

Associate General Counsel

Enclosures
1. Complaint
- 2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463

June 1, 1990

Marathon Communications
2566 Overland Avenue, #670
Long Beach, CA

MUR 3070

Dear Sirs:

The Federal Election Commission received a complaint wvhich
alleges that Marathon Commrunications may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this
matter MUR 3070. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate 1in
vriting that no action should be taken against you in this
matter. Please submit any factual or legal materials vhich you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, wvhich should be addressed to the General
Counsel's Office, must be submitted vithin 15 days of receipt of
this letter. If no response 13 received wvithin 15 days, the
Commission may take further action based on the avalilable
information.

This matter vill remain confidential in accordance vith
2 U.S.C. 5 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in vriting that you wvish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Ken Kellner, the
attorney assigned to this matter at (202) 376-8200. For your
information, ve have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lavrence M. Noble
General Counsel

=Gl e—

Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
M 2. Procedures

3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

June 1, 1990

Robert Lavoie
740 N. Kings Road #218
Los Angeles, CA 90069

MUR 3070

Dear Mr. Lavolie:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 3070. Please refer
to this number 1in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
vriting that no action should be taken against you in this
matter. Please subamit any factual or legal materials vhich you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, vhich should be addressed to the General
Counsel's Office, must be submitted vithin 15 days of receipt of
this letter. If no response 1s received vithin 15 days, the
Commission may take further action based on the available
information.

This matter vill remain confidential in accordance vith
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in vriting that you vish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




If you have any questions, please contact Ken Kellner, the
attorney assigned to this matter at (202) 376-8200. For your
information, ve have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lavrence M. Noble
General Counsel

o~

Lois G! Lerner
Associate General Counsel

Enclosures
e 1. Complaint

2. Procedures
3. Designation of Counsel Statement

,
J

J 4 0




FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463
June 1, 1990

Robert Lavolie

4727 Wilshire Blvd.
Building #610

Los Angeles, CA 90010

RE: MUR 3070

Dear Mr. Lavolie:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (“the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 3070. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate 1in
vriting that no action should be taken against you in this
matter. Please submit any factual or legal materials vhich you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, vhich should be addressed to the General
Counsel's Office, must be submitted vithin 15 days of receipt of
this letter. 1If no response 1s received vithin 15 days, the
Commission may take further action based on the avalilable
information.

This matter will remain confidential in accordance vith
2 U.S.C. 5 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in vriting that you vish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authoriging such counsel to receive any
notifications and other communications from the Commission.




If you have any questions, please contact Ken Kellner, the
attorney assigned to this matter at (202) 376-8200. For your
information, ve have attached a brief description of the
Comaission's procedures for handling complaints.

Sincerely,

Lavrence M. Noble
General Counsel

BY: Lois G. Lerner

Assocliate General Counsel

Enclosures

l. Complaint

2. Procedures

3. Designation of Counsel Statement
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Advocacy @ ocue

Corporate Public Affairs
Political Campaigns

QQ JUN 29 AL 0' Community and Media Relations
June 25, 1990
Mr. Ken Kellner
FEDERAL ELECTIONS COMMISSION
999 “E” Street, N.W.
Washington, D.C. 20463
S
Re: MUR 3070 _ :
an % 1
O .
<r w .
ry Dear Mr. Kellner, = <
. >
* I'm writing you in regards to the above mentioned matter and the allegation contained therein. | hm@ncvm;
— been employed by any of Mr. Korman's corporate entitics. ~E

Until September 1989 | was employed by Marathon Communications as a consultant on a varicty of projects.
O 1 left their employ to start my own consulting firm, Advocacy, on September 1, 1989.

= During the last four months of 1989 1 had weekly lunches with Mr. Korman and provided him with minimal

D consulting services vis a vis his 1990 campaign. | was paid for those services on January 4, 1990 by check

— =1499 drawn on the Korman for Congress Committee account. This expenditure was reported on the April
15, 1990 quarterly report. Copices of both items arce enclosed.

‘o

oo January 1990, T have sorvad as @ Camipaign conadlaaint to M Kordn.
Should you have any further questions, feel free to call me ar (818) 592-6202.

Yours truly,

A oked”

A. Robert Lavoie

4732 Park Granada, Suite 224 - Calabasas, CA 91302 « (818) 592-6202 - FAX (818) 592-6201
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HEPORT’F RECEIPTS AND DISBURSEMM'S v e

For An Authorized Committee RSN
(Summary Page)
f
1. NAME OF COMMITTEE (in ful) 90 JUK 29 AMII: 08
SANG KORMAN FOR CONGRESS COMMITTEE
| ADDRESS (number and street) [[] Check i different than previously reported. 2. FEC IDENTIFICATION NUMBER
23919 VENTURA BLVD. 125580
CITY, STATE and ZIP CODE STATE/DISTRICT 3. IS THIS REPORT AN AMENDMENT?
CALABASAS, CA 91302 -‘ YES [ ] wno
) 4. TYPE OF REPORT
[ X April 15 Quanterly Report [ ] Tweltth day report preceding
(Type of Election}
D July 15 Quarterly Repont election on in the State of
D October 15 Quarterly Report D Thirtieth day report following the General Election on
[ ] January 31 Year End Repon in the State of

m JU’Y 31 Mid-Year Report (Non-election Year Only) D Termination Report

Thus repon contains

activity for @ Primary Etection D General Election D Special Election D Runoff Election
SUMMARY
5. Covering Period 171790 through 3/31/90 (.:r(h).l;l':,:ﬁ: c.h,%(:,Le:::t:o.g.
. ﬁ i T
6. Net Contributions (other than loans) E’ Lﬁ%
7 I - v *

(a)  Total Contributions (other than loans) (from Line 11(e)) . . . . . 51,248.00 51,248.00

(b) Total Contribution Refunds (from Line 20(d)) . . P 10,151.90 10,151.90

(cy  Net Contributions (other than loans) (subltract Line 6(b) from 6(a)) . . 61,399.90 61,399.90

~d

Net Operating Expenditures
Total
(a) otal Operating Expenditures (from Line 17). . . S 74,748.02 74,748.02

(by Total Offsets to Operating Expenditures {from Line 14) o |

(c)  Net Operating Expenditures (subtract Line 7(b) from 7(a); . . . . 74,748.02 74,748.02
8 Cash on Hand at Cl IR t 7). oo .
nd at Close of Reporting Period (from Line 27) ( 13,865.93 For further Information
e = contact:
9 Deb.s and Obligations Owed TO the Committee Federal Election Commission
(llemnze aH on Schedule C andor Schedule D} . . . . . . . . . . 999 E Street. NW
10 Debts and Oblgations Owed BY the Committee Washington, DC 20463
(lemize all on Schedule C and-or Schedule D) . . . . . . . . . . 255,909.17 Toll Free 800-424-9530

, r— 1202-376-31
I certiy that | have examined this Report and to the best of my knowledge and belief it is true, correct Local 202-376-3120

and complete
Type or Pnnt Name of Treasurer
MI LEE, ASSISTANT TREASURER

1
Signature of Treasurer Date \

I

NOTE: Submission of false, erroneous . or incomplete information may subject the person signing th:s Report to the penatties of 2 U.S.C §437g.

D

{revised 4/87)




o @

SCHEDULE B ITEMIZED DISBURSEMENTS e gl b
for each category of the
Detailed Summery Page  [rn LINE NUMBER
Any information copled frorm such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for commercial
purposes, other than using the name znd sddress of any political comm:ttee to solicit contributions from such committee.
\\ NAME OF COMMITTEE lin Full)
) Sang Xorman for Conaress

A. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Mr. Ha_yne Ran ick \ iferaturp day, year) Disbursement This Period
A053-A Lincoln Av - '

LR e. U
Culve o | Disbursement for: \__XJ Primary LJ Genennl | 1/6/00 702.13
7 - —I Other (specify)

B. I Namna, Maiting Address snd ZIP Code \\ Purpose of Disbursement Date (month, Armount of Each
Robert Lavoie Consulti ng Fee day, year) Disbursement This Period
€727 Wilshire Bl., #610 ’

i - °y a/0
L.A, , C?2 90010 Disbursement for: mprimuy U(‘mneml 1/ /20 2)000-00
o j Other {specily)
— — -
C. Full Namw:MwiingAddass and 2 Chde Purpose of Disbursement Date (month, Amount ol Each
Political Data Label ) day, year) Disbursement This Period
P.0. BOX 1706 abels /5/90 107.50
Burbank , CA 91507 | Disbursement for: m Primary u General
- ]Other {specily)
——
pu D. Full Namn, Mailing Address snd ZIP Code Purpose of Dishursement Date (month, Amount of Each
Personalized Mailing Mailing dov.year] - Disbursement This Period
1835 Whittier Ave., #F6 ’
< - ~ . .
1 Costa Mesa , Ce 92657 Disbursement for: ]LJPvimmy UGeneva! 1/8/90 a y993- a0
N j Other {specify)
E. Full Name, Mailing Address and Z1P Code Purpose of Disbursement Date (month, Arnount of Each
~— Hong 1k Printing Printing dov. year] | Disbursement This Period
2520 M. 8th St., £105 '
o 4 oy B - ]
L.A. , Ce °0057 Disbursement for: @Pllmavy JGenaval 1/8/90 830.70
e j Other {specily) L
F. Full Namne, Mailing Address and ZIP Code Purpose of Disbursement I Date (month, Amount of Each
< COHHG]]_)’ Office SUpp]y Office Supo]y day, year) Disbursement This Period
5308 Derry Ave.,6 #7 -~ ]
D /\qoura }h] 1s , C; 91301 Disbursement for: [L‘Pvivnnvy General 1/8/90 66.19
: j Other {specify)
G Full Name, Mailing Address and 21P Code Purpose of Disbursement Date (month, Amount of Each
~ Golden State Campaian Ad o veer! Obursement Thi period
2219 E. 8th St. | 1/23/90 14,500.00
L.A, , Ca 2900?21 LD'\shuvss'rmzr\( for: \X’]Primury L—I General
]Othcv (specity)
H. Full Name, Mailing Address and Z1P Code [ Purpose of Disbursement Date (month, Amount of Each
”Oﬂg 1k Printing printinq day, year} Disbursement This Period
2520 W. 8th St., £105 e 0
L. A. , Ca Q0057 ! Disbursement 'OTZE Primary ]Genewl 1/23/’0 1 7579°90
[. AlOther (specity)
I Fott Hame, Mading Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
. A N day. year) Disbursement This Period
U.S. Postal Service Deposit for Business reply
22121 Clarendon - ) 1 1/25/90 200.00
Nood]and Hi ]]S Ca 91?67 Disbursement for: lUvamgry [—_]Geneval
! - '\ Other (specity)
N
SUBTOTAL of Disburserments This Page (0B1i0mal) . . ... .0t e e e e e e e e > 25’ 069_82
o , ] e L e
TOTAL This Period [1ast page this line number only ) . . . e e e e e e e e /
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SERTER OO

Fali Kormanm. -3 P 1246

REPUBLICAN FOR CONGRESS

June 26, 1990

Lawrence M. Noble

General Counsel
Federal Elections Commission

999 "E" Street
Washington, D.C. 20463
RE : MUR 3070 o
o
ATTENTION : Mr. Ken Kellner &=
Attorney fr
) wn
Ms. Lols G. Lerner
Associated General Council X
N
w
w
Dear Sir,

In response to the complaint lodged by the Eagle Group in

the matter referred to as MUR 3070, here is my rebuttal to the

charges.

1.

The responses are numbered to match Mr. Frank’s letter.

The Korman for Congress Committee owes Marathon
Communication $12,198.54 from my 1988 primary campaign.
This obligation has been declared as an outstanding
obligation on all Campaign Expenditure Reports filed by the
Korman for Congress Committee since the June 4, 1988
primary. Since my Campaign Committee did not have
sufficient funds after the 1988 primary to pay this bill,
consider the payment of this debt as a business matter
between myself and Marathor Communications. I plan to pay
this outstanding balance with personal funds prior to the
end of 1990. Marathon Communications nor any of its
employee has ever made a contribution to my campaign.
Coples of the report are enclosed as item A.

I

Bob Lavoie, my 1988 campaign manager and my 1990 campaign
consultant has never been employed by any of my two
corporations. He provided some campaign consulting services
to me in late 1989, for which he was paid by the Korman for
Congress Committee on January 4, 1990. This expenditure was
reported on the Campaign Expenditure report on April 15,
1990. A copy of the report and cancelled check are enclosed

as item B.

23919 Ventura Bivd., Calabasas.CA 91302
Teiephone: (818)592-6070 » FAX: (818) 592-6201

Pad for by Sang Kormae for Congress Comomulee
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Mr. Frank’s allegation that I purchased a new home shortly
after the 1988 campaign is false. I signed an agreement to
purchase my present home in Calabasas, California on April
3, 1987, and closed escrow for the property on May 31, 1988
shortly before the June 4, 1988 primary date. Since 1988
the home has appreciated in value to over 1 million dollars,
not an uncommon occurrence in the California real estate
market. Enclosed is a copy of the purchase agreement and
the grant deed as item C.

As to the matter of owning Mercedes-Benz automobiles, in
1986 I purchased a Mercedes-Benz and sold it prior to the
end of 1987. I have not owned Mercedes-Benz automobiles in
1988, 1989, or 1990. A check of California DMV records will
bear me out on this matter.

4. On the March 31, 1990 Campaign Expenditures Report I
reported a balance of $4,400 on hand. On April 2, I loaned
my Campaign Committee money from my personal holdings to buy
cable TV programming for the 1990 primary. These loans were
reported on the Report of Receipts and disbursements filed
for the period covering April 1, 1990 to May 16, 1990. A
copy of the report is enclosed as item D.

I am convinced these allegations have been lodged by Mr.
Frank because I didn’t hire him as my consultant for 1990 and
ignored his proposal to provide consulting services to my
campaign. It is easy to come to this conclusions when one notes
that the charges were not received by your office until May 30,
1990 but a newspaper article outlining the charges appeared in a
local newspaper May 29, 1990. The article is enclosed as item E.

These allegations have been answered truthfully and to the
best of my knowledge.

trul

/ / ////7///////\/

Korman
SK/yk

cc: Mr. Ken Kellner
Attorney

Ms. Lols G. Lerner
Associated General Council



1~f00 - 424--GS30
REPORNF RECEIPTS AND DISBURSE S
ITEM A "

C%) 374 -31%0

For An Authorized Committee
(Summary Page) J
a 1. NAME OF COMMITTEE (in full 3 S ’
g - , ! /( /fﬁéffzf A/
a z SﬁNG KQRMAN FOR CONGRESS COMMITTEE Iv '/4) /- /
z & | ADDRESS (number and street) D Check i different than previously reporied. 2. FEC IDENTIFICATIQN NUMBER
dxa
§°8 23919 VENTURA BLVD. 125530
8 E CITY, STATE and ZIP CODE STATE/DISTRICT 3. IS THIS REPORT AN AMENDMENT?
w
4 CALABASAS, CA 91302 _ [ ves NO
4. TYPE OF REPORT
L_ ] April 15 Quarterly Report B Twelfth day report preceding PRIMARY
(Type of Election)
L,i July 15 Quanerly Report electionon JUNE 5,1990 inthe State of CALIFORNIA
[ ] October 15 Quarterty Report [ ] Thintieth day report following the General Election on
[] January 31 Year End Report - in the State of
[ i Ju|y 31 Mid-Year Report (Non-election Year Only) D Termination Repont
o
This report conlams
' actvily for @ Primary Election D General Election G Special Election D Runotf Election
“ / SUMMARY
- e, 7 —t
) . . 4/1/90 5/16/90 ) COLUMN A COLUMN B
7 5 Covering Period &\k through / This Perlod Catondar Yoar: u»om
— 6. Net Contributions (other than loans) e ?ﬁéﬁ 5.
AR i [
h (a) Total Contributions (other than loans) (from Line 11(e)) . . . . . 12,046.34 73,446.24
O ‘
(b) Tota!l Contribution Refunds {from Line 20(d))
< T
3 ,,(C), “l‘\Jet Comfutxons (other than loans) (subtract Line 6(b) from 6(a)) . . 12 ,046, 34 73 , 446.24
- 7 Net Operating Expenditures
(a) Total Operating Expenditures {(from Line 17). . . . . . . . 168,768.30 168 ,768.30
W
‘b) Total Ottsets to Operating Expenditures (from Line 14)
{
{
{c)  Net Operating Expenditures {subtract Line 7(b) from 7(a)). . . i 168,768.30 168,768.30 ‘
8 Cash on Hand at Close of Reporting Period {from Line 27) . . 57,143.97 | For turther information
— S tact:
9 Debts and Obligations Owed TO the Committee | F::;aalcElecnon Commussion
~lltemize all on Schedule C and or Schedule D) . o 999 E Street. NW
10.  Debts and Obligations Owed BY the Committee Washington, DC 20463
{terize all on Schedule C andior Schedule D) . . . . . . . . | 455,909.17 | Tou Free 800-424-9530

| I certity that | have examined this Report and to the best of my knowledge and belie! it is true, correct Local 202-376-3120

|_and complete.
[ Type or Print Name of Treasurer 1

L J

| Signature of Treasurer Date ‘

N |

NOTE: Submission of faise. erroneous. of incomplete information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

] ’ { FECTORM

|
|
4




= Page 1l of __1 for
SCHEDULE D DEBTS AND OBLIGATIONS (@) LNENumeeR

. (Use = schedul
(Revised 3/80) Excluding Loans 05 ..;:’::,',,bf,.; .:',.:',

Name of Committee (in Full) Outstanding Amoiit Payment Outstanding
Balance Beginning Incurred This 8alance st Close
SANG KORMAN FO RCONGRESS This Period This Period Period of This Period

A. Full Name, Mailing Address and Zip Code of Debtor or Creditor

MARATHON COMMUNICATIONS
2566 OVERLAND AVE., #670 v

/m\,
12,198.5 12,198.54

LONGDBEACH —CA
Les Angcles, Ch 90064 N

Nature of Debt (Purpose):

B. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):

C. Fuil Name, Mailing Address and Zip Code of Debtor or Creditor

O
n
M
A~ Nature of Debt (Purpose):
~— | D. Full Name, Mailing Address and Zip Code of Debtor or Creditor

-
O
<

Nature of Debt (Purpose):

35

- E. Full Name, Mailing Address and Zip Code ot Debtor or Creditor | i
[N | |

-

Nature of Debt {(Purpose)

F. Full Name, Mailing Address ang Zp Code of Debtor or Creditor

Naturs of Debt (Purpose):

1) SUBTOTALS This Perind This Page (0DUONAI) . . . . . . o o e e e e e e e e e

2) TOTAL This Period (last page this ine only) . . . . . . v o v o oot o e e e 12 ,198.54
443,710.61

3) TOTAL OUTSTANDING LOANS from Schedule C llast page onlvl. . . . . . 0 oo i it it e e e e

4) ADD f I i P ennivl o
2) and 3) and carry forward to app-opriate line of Summary Page (last pao 455,909.1




USE FEC MAILING LABEL
OR
TYPE OR PRINT

REPO”OF RECEIPTS AND DISBURSEMTS

For An Authorized Committee
(Summary Page)

M P

1. NAME OF COMMITTEE (in full)

SANG KORMAN FOR CONGRESS COMMITTEE
"ADDRESS (number and street) | ] Check i different than previously reported. 2. FEC IDENTIFICATION NUMBER
23919 VENTURA BLVD. 125580
CITY, STATE and ZIP CODE STATE/DISTRICT 3. 1S THIS REPORT AN AMENDMENT?
CA
LABASAS, CA 91302 : YES [ ] no
4. TYPE OF REPORT
@ April 15 Quarterly Report D Twelfth day report preceding
(Type of Election)
D July 15 Quarterly Report election on in the State of

[ ] October 15 Quarterly Report [ ] Thirtieth day report following the General Election on

in the State of

E] January 31 Year End Report

E‘ July 31 Mid-Year Report (Non-election Year Only) D Termination Report

This repont conlains

@ Primary Election ,:I General Election D Special Election D Runotf Election

activity for
SUMMARY
. , 1/1/90 3/31/90 COLUMN A COLUMNB
5 Covering Period through This Period Calendar Yesr-1o-Date
TR v s A A TR
6 Net Conlributions (other than loans) W{é&é’;ﬁg}&%ﬁ "
ALY AL
(a) Total Contributions (other than loans) (from Line 11(e)) 51,248.00 51,248.00
(b) Tolal Contribution Refunds (from Line 20(d)) 10,151.90 10,151.90
(c) Net Contributions (other than loans) (subtract Line 6(b) from 6(a)) 61,399.90 61,399.990
’ . ' .
7. Het Operating Expenditures
(a) Tolal Operating Expendilures (from Line 17) 74,748.02 74,748.02
’ . [} .
(b) Total Otfsets to Operating Expenditures {from Line 14)
(c)  NetOperating Expenditures (sublract Line 7(b) trom 7(a)). 74,748.02 74,748.02
’ . ’ .
8 Cash on Hand at Close of Reporting Period (from Line 27) 13,865.93 For further Information
' .
_ S o tact:
9 Debts and Obligations Owed TO the Committee F::;;;cElection Commussion
i (ltemize all on Schedule C and‘or Schedule D) . 999 E Street, NW
10 Debts and Oblgations Owed BY the Commitlee Washington, DC 20463
(ltemize all on Schedule C and'or Schedule D) . 255,909.17 | 1ol Free 800-424-9530

l I'certly that | have examined this Report and to the best of my knowledge and belie! it is true, correct

and complete

Local 202-376-3120

Name of Treasurer

| Type or Pnnt
‘ MI LEE, ASSISTANT TREASURER

' Signature of Treasurer
|
|

L

Date

NOTE: Submission ol lalse, erroneous. or incomplete information may subject the person signing this Report 1o the penalties of 2 U.S.C_§437g.

DT T

FEC FORM 3

(revised 4/87)




SCHEDULE H

ITEMIZED DI!!URSEMENTS

Use separete schedula(s)
for each category of the
Detsiled Surmmary Page |

P

AGE OF
| 36

OR LINE NUMBER

Any information copied from such Reports and Statements may not be sold or ysed by any person for the purpose of soliciting contributions or Tor commercia!
purposes, other than uiing the neme znd address of any political cornmittes to soliclt contributions from such committre.

J

\NI\ME OF COMMITTEE (In Full)

Sang Korman for Conaress

A. Full Nama, Mslling Address and ZIP Code
Hr. Hayne Ranick
A0523-M Lincoln Ave.
Culver Citv, Ca 90232

Purpose of Disbursement

Literature
E—)i!—buvlemm‘it_)v—? B] Prirnary I_J E;e—a?
-] Other {specity)

Oate {month,
day, yeer)

1/6/°0

Amount of Each
Disburserment This Period

792.13

B. tull Naine, Malling Address and Z1P Cods

Purpose of Disbursement

Date (month,

Armount of Each

3

R =

Burbank, CA 91507

Disbursement lor: lx Peimary
]Olher {specity)

B?bcrt Lavoie Consultinq Fee day, yeat). -~ ~Bisbussement This Perlod
727 Wilshire BI1. ' —
L.A., Cr °0010 ! #610 Disbursement for: mprimuv l_’General 1/4/90 2v000000
' i . ——] Other {specity) -
C. Full Name, Malling Address and ZIP Code Purpose of Disbursement Dg!e (mcnl’h, o bAmounl o;'facph o
p()] ] t ‘ cal D t. ay, year sburserment it Perio
P.0. BOX 1785a Labels 1/5/90 107.50

D. Full Namn, Malling Address end ZIf Code

~ Personalized Mailine
1835 Whittier Ave., #F6

1> Costa Mesa, Ca 92627

Putpose of Dishursement

Mailing

Disbursement lor : ]X vaimavy

——I Other [specity)

Date (month,
day, year)

1/8/90

Amount ol Esch
Disbursement This Period

4,993.40

. Full Namne, Malling Addiess and ZIP Code
Hlong Tk Printing
2520 W. 8th St., #105
~  L.AL, Ca 90057

Purpose of Disbursement

Printing

asbuvlemem tor: X Primary
L_\ Other {specity)

Date (month,
day, year)

1/8/°0

Amount of Each
Disburserment This Feriod

820.70

3\'. Full Nama, Mailing Address and ZIP Code

‘H Connelly Office Supply

5308 Derry Ave., #7
~ Agoura Hills, Ca 91301

Purpose of Disbursement
Office Supoly

Disbursernent lor: ( Primary
lOlher {specify)

[ Joeneral

Date (month,
day, year]

1/8/90

Amount of Each
Disburserment This Period

66.19

G. Full Hame, Mailing Address and Z1P Code
Golden Stete
221° €. 8th St.
L.A., Ca 90021

3

Purpose of Disbursement

Campaian Ad.

giggﬁvsvmenl lovT i Primary ar:;;;

]O(h'_‘v [specity)

DOste (month,
day, year)

1/23/30

Amcunt of Esch
Disbursermnent This Period

14,500.00

H. Full Name, Mailing Address and ZIP Code
llong Tk Printing
2520 W. 8th St., £105
L.A., Ca 90057

Purpose of Disbursement
Printing

Bisgﬁrsen:n—ﬁér-? i Prlm;iv vJ&eneraT

‘l Other (specily)

Date inonth,
day, year)

1/23/°90

Armount of Each
Dishursernent This Period

1,579.90

I Tyt Home Npiling Address and ZIP Codes

U.S. Postal Service
22121 Clarendon
Woodland Hills, Ca 91357

Purpose of Disbursement

Deposit for Business reply

Disbursement for - X | Primary General

,-] Other {speacily)

Date Imonth,
day, year)

1/25/90

Amount of Each
Disbursement Thig Period

200.00

SUBTOTAL ot Disburseiments This Page {optional)

TOTAL This Period (last page this line nurnber oniy)

25,069.82
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AN

7 LDLVIVYY O
SALE - TRACT . g% PC

172823 Ttntira Bbrdd, ;
E3crow Inatiochons T M ! LC/"'/'/;‘), 6:; 9 7876 > Eacrow NumB
’ E - A 3
SUSAN SANDER /9 /d/ﬂu-fJ(io { April 3, 1987

Escrow Officer

_I have handed Real Estate Apent the sum ol $25,000.00 to be

ﬂ”‘osil:ﬂ into_cscrow _and will lurlhcr ||1nd _you_ 5125 000.00 Paid outside of Escrow .
plus _closing costs _in_the_[oim ol _a ca-.hmr._s _check or_gg;;“h_d Cesn through Escrow 150,000.
Aunds _prior _to the clesc of this cscrow Encumbrances of record

orvd will deliver to you any nstiumanis which this escrow reauires shali be executed by me, ali of which aie instrucied : " 2

10 use provided on or before . Five (5) Days atter Final
1he usuel Litle company's exceptions, with & liabity of $ 321,000, 00 i = ,
rovering ___Lot ___ 34 _of Tract _No. 31346 : 1018} Conslderaien

{ UREPYL L PRy of ile insurance with g o 111,000

521,000

As per maprecorded inpdon 1019 pagesy I Lo 13 of maps in the office of the County Recorder of Lot Ko nty, State of California
Memo Proparty Adqes . 24220 W. Lark_Athena, Calabasas, Calif.

il. ) aexcept any ol of mineral\gservation of record
showing litle vestedfin' ___ aI\NC R. KQRPQAN AND MYUNG J. KORMAN, HUSBAND AND WIFE, AS JOINT TENANTS

Free flum encumliiances escept

m. ALL __ .. _ . General and Speciai Taaes lor the hscal yesr l'j‘]_ L 19 88 Including personal property taxes. il any, essessed sgainel former owner.

(2) Covenanty conditions reslactions. resenshony. nghls 1ighls of way. and easemaents ot record, il sny

17) A ten # any for addiional reai property tases tor the hscal yesr 1987 19 BB which may be assessed or reassessod es & result of Article XIIIA of the
Conatitution of the Steta ol Calitornia tJsrvie (iann Tga Limitation Initiative Proposition 13) or olher siatules implemanting any provisions therect.

£4) Buycr Lo cxecutg a Ncu FxrsL l)ccd 0[ Trust to lxlc. on_ lwchs_luzms odn_favar of
designated lcoder,. sccurfug a note in the amount ol . $.37(,000.00__ . bearcing_loterese ar
lendecr's prevalling rate at tlme of loan.appreval,.with_ a_loav_program_ol Nuyer's chofce

for a term of _thirey.(30)__ ycars, per.terms . and conditions of dender to_he deposited {ota
cscrow. _Said new loan_to.be obrained at_buycr's_expense.__Buyer!s execution of said newa.

.loan documcnts shall constitute their approval.of all terms and_canditioos_contained therein,
in their eotdrety. .

Sl:llc.r HLH dc“vcr sub](‘cL preperty er_ and.clecac of all_liens, _haonds. .xmLassc sments_of
record, _excepl as .noted hertein.a_

lNSTRULTlU‘i:‘__._ R S
(A) _ Buycr herein Lo nblnln aud qlnlxly fur the above relercuced
(B) Buyer is aware_that in addition to the Westridpe
be ducs . for Calubasas Park Homeowner!

.cuew loaove
Calabasas_ Homecowner!s Duecs, there will
s Associaton in the amount .of _$150.00 per-ycac. Escrow
holder fs . hereby authorized snd instructed to protate on said.ducs._as ol the-closaof this
cscrow. It s understood that the ducs tor Calabuasas Pack Homecowner!'s_Associatlon_arae
collected yeacrly aud will become due again on April 1, Y988 —_—

(C) The continuatioun ol cscrow instructions ate as per the attached Westrcidge-Calabacas
Park Aprceaent and Fscruw Iustructions and are made a part hercof, except-forltcms 49

I9B, F9C, H10, FVL, g13, g1a, #15, f16, #17 and 19 which.are AS A MATIER OF_MEMORANDUM ONLY-

WITIE WHECH FOOROW HOLDER NEED NOT RE CONCERNED AND WHICH ARE _SET_FORTIL HEREIN _ONLY- AS_ A
CONVENIFENCE TO THE PARTIES TO TUIS ESCROW. ... ... EE——
Sl})) ~ l_rom #12 A, of the original escrow |ustrucunns is herehy_amended to rcad as follows;__ .
FINAL S SUBhIvVIL STON HIISHL RETORT 1<.<uod by the Department of Real Estate_of_the_ State of

,:ll'orma on March gl_l‘){ﬂ under I)opar(r.cnt of Real Estate File NO, 0598191LA-FQQ.

Allpartan g gming ' s ag remeni herely ainnta e25e et of a £opy of these insiruct ons
Fiorate 13umy Lared ~o s sl puailabie laxnitas ol CLOSE OF ESCROW riaipte insurance randed you as of ___DUYER FURHISH NEW
s
Prorata niaresl onigens !l recoid as of . “”JF . e e —.. ...Fuprale tents as Of HONE
'num DN rent staeamen! handed you ANnd renty N a‘tears are m uo 0 sveuavned N your prorstiony
Tiedil el mr gng 2euit buyer Ihe Amount of impsLngs |

any as gisc'osed by banel:cany alatement liom the hoidar of the ican of record
| w@ AQ P 'n cay tyvery (NaAIChRIQRS ANS tar -ttt ina hg gnce of 3l furds in the Ao L g cashinrg chack (Or eduivalan piiors 10 close ol escrow
EACHPARTY SIGHING THESE INSTRUCTIQNS HASREAD THE ACDITIONALESCROW CONDITIONS ANDINSTRUCIONS ON

EXHIBIT A AND APPROVES/ ACCEPIS AND AGREES 1O BE BOUND THEREBY AS TNOUGH EXHIBIT A APPEARED QVER
THEIR SIGNATURES. / oy

/

Yarms or Lenders S ora e P /("/ i (,[l [&\A‘. Fo.ers o Lerder s Signatore 701 ¢/[[/ ‘ ((« ZAs a—

\Saess _7_‘)5\»?*5, R.TFORMAN - HYUHC ;%\QKMAN

-_—
Thelnregsirg e ™s £iny 5075 CONGINONY 87l 1yt 2s and 1*.C18 0N 1 e 18,8159 1:C6 H810C! 810 hAraby approved and accaptedinthelr aniirety snd concurredtnby
T rattiocsusentrlobe shCwnas aloye which you are Bulhorized o deliver whanyouhold or heve caused (o be
toptedluIyse (o N atove AN INGImE as AT e D10 ied Fayyour eSEICwChaiges my tecording lees chargostor evidance ol titlesscaliedior whelhiar ar nat (his
Sra Yiuareterehy Ut

ne lwilirgng o, nezessarydoCumMenty caed D 2

18C/Dw s cors T maled Bace0t thosathe buver a3

ed i pay bonds assessments and any liens of record, Including prepayment
a' Revenue siamps and Rea 'y Transier Tax stamps on qoed as requited.

SPE SF.I?ArR{\TE AGREEMENT

#nAlties g0y 1o show t e ey calledior Al ntens

Poyccmmizgon as'oioms 3 -

3 lo

R R, Lo : $ . Lo Ltlo_

WESTRIDTGE CAL ARASAS VI NITUKFE, A ( ‘\l IFUHN]A CGENL IIf\l l VRITHIE RQH]P
- teersgor Jorroner s Signature

By er(‘if'.xdc .lnnms Cotporat von : Hadcn Coxp@ration

Guger Scge

Se'mra~r Barrcaery Soomtue

—_—
Adtesy _ _

sad Relwne




. L, . “ ol
(I 'n:com’muisreo BY .

TICOR TITLE INSURANCE COMPANY

AND ¥'HEN RECORDED MAIL TO

: MR. & MRS. SANG KORMAN
‘ 24220 PARK ATHENA
e CALABASAS, CA. 91302
&

[

MAIL TAX STATEMENTS 7O

SAME DAS ABUVE

J

SPACE ABOVE THIS LINE FOR RECORDER'S USE

Partnership Grant Deed

CAT. NO. NNOO5BS

TO 192S CA (11-82) THIS FORM 'UINI'INID BY TICOR YIVLl.lﬂ-Ul.'.
1 (80)
The undersigned grantor(s) declare(s): .
E Documentary transfer tax is 573 0
1 ( X ) computed on full value of property conveyed, or ) .
( ) computed on full value less value of liens and encumbrances remaining at time of sale.
— { XX ) Unincorporated area: () City of ,and
‘ .
A T FOR A VALUABLE CONSIDERATION, reccipt of which is hereby acknowledged,
N WESTRIDGE CALABASAS VENTURE, A CALIFORNIA GENERAL PARTNERSHIP
J__J a GENERAL partnership organized under the laws of the State of . ) |
v | hereby GRANTS to :
B! N SANG R. KORMAN AND MYUNG J. KORMAN, HUSBAND AND WIFE, AS JOINT TENANTS
J
_ 1 the following described real property inthe UNINCORPORATED AREA
; County of LOS ANGELLS , State of Califorma.
\ i .
- o
O 1
| SEE EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOF.
<r
3
~

Dated: il 2%, 1°
STATE W \ s
By
COUNTY OF o { 55 . ) SEE.i,i,}il?]T 2 ATI}C}:!ED Partner
On before Bv FOR SIGHATURE PAGE -
me. tne undersigned, a Notary Pubiic in and for saild . Partner

State. personally appeared

personaily known to me or proved to me on the basis

of sausfactory evidence to be the person who exe- {
cuted tne within instrument as . ‘
af the partners of the partnership that exccuted the

arthin mstrument. and acknowlesged to me that sucn
rartnership exceured the same.
WITNLESS my hand and official seal. I

| Signature

(This area for official notarial seal) i

Tithe Order No ﬁ‘*/ iﬁjﬁ/ ?'42 L[ZDUF,\M__ Lscrow or Loan No. |

MAIL TAX STATEMENTS AS DIRECTED ABOVE




REPORT"OF RECEIPTS AND DISBURSE it ¢ . &~)-po0

l’(VUU 4‘7’/"’#1'8 OC 2)37{ = bty
’TEM :D For An Authorized Committee /} (

(Summary Page)
= 1. NAME OF COMMITTEE (in full)
@ / 5
- 4
a z SANG KORMAN FOR CONGRESS COMMITTEE &Z/ /4) /4 177/
z & | ADDRESS (number ang street) [ | Check if difierent than previously reported. 2. FEC IDENTIFICATIQN NUMBER
dxe
3°S°| 23919 VENTURA BLVD. 125580
8 E CITY, STATE and ZIP CODE STATE/DISTRICT 3. 1S THIS REPORT AN AMENDMENT?
'8
§ CALABASAS, CA 91302 , [ ves NO
) 4. TYPE OF REPORT RY
L_] Aprit 15 Quarterly Report B Tweltth day report preceding PRIMA
(Type of Election)
[} July 15 Quarterly Report electionon_ JUNE 5,1990 intheStateot __ CALTFORNIA
[ ] October 15 Quarterly Report [[] Thirtieth day report following the General Election on
D January 31 Year End Report . intheStateo!
=~ [:l July 31 Mid-Year Report (Non-election Year Only) D Termination Repont
This report contains
) activity for @ Primary Election D General Election D Special Election [:] Runott Election
M SUMMARY
A 4/1/90 5/16/90 COLUMN A COLUMN B
' 5 g _,g?a”ng Period / through /16/ This Peﬂod Calond-r Year-to-Date
I Net Contributions (other than loans) A »
(a) Total Contributions (other than loans) (from Line 11(e)) . . . . . 12,046.34 73,446.24
@)
{b)  Total Contribution Refunds {from Line 20(d)}
<
s (c) Net Contributions (other than loans) (subtract Line 6(b) from 6{a)) . . 12,046, 34 73,446.24

-7 Net Operating Expenditures
ia)  Total Operating Expenditures (from Line 17). . . e 168,768.30 168,768.30 '

~
. e

(b} Total Offsets to Operating Expenditures (from Line 14)

fc) Net Operating Expenditures (subtract Line 7(b) from 7(a)). . . g 168,768.30 168,768.30 |

| ’ . °

8 Cash on Hand at Close of Reporting Period (from Line 27) . . . . i 57,143.97 | Forturther Information

— v - t contact:

9 Debts and Obligations Owed TO the Committee | Federal Election Commission

___dtemize all on Schedule C and'or Schedule D) . . . . . o x 999 E Street, NW

10 Debts and Obligations Owed BY the Commitiee { Washington. DC 20463
|

i{ltemize all on Schedule C and‘or Schedule D) . L 455 . 9 09.17 Toll Free 800-424-9530

- - " | - ‘312
I certify that | have examined this Report and to the best of my knowledge and belief it is true, correct Local 202-376-3120

and complete.
Type or Pnnt Name of Treasurer ‘

[
| Sigrature of Treasurer

NOTE: Submission of false, erroneous, or incomplete information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

] FEC FORM




DETAILED SUMMARY PAGE

of Receipts and Disbursements

(Page 2, FEC FORM 3)

Name of Committee (in full)

SANG KORMAN FORE CONGRESS COMMITTEE

From: 4/1/90

Report Covering the Period:

To:

5/16/90

I. RECEIPTS

COLUMN A
Total This Period

COLUMN B

Calendar Year-To-Date

11

CONTRIBUTIONS (other than loans) FROM.
(a) Individuals/Persons Other Than Political Committees
(i) ltemized (use Schedule A) .
(1) Unitemized e
(iii) Total of contributions from individuals
(b) Political Party Commitiees .
(c) Other Political Committees (such as PACs)

8,510.00

3,53€6.34
T 12,046,34

ks

o

73,446.24

11(a)(i)
11(a)(i)
11(a) (i)

11(b)

11(c)

"o

(d) The Candidate ) o e
(e) TOTAL CONTRIBUTIONS (other than loans )(add 11(a)(|u) (b) (c) and (d)) 12,046.34 73,446.24
12. TRANSFERS FROM OTHER AUTHORIZED COMMITTEES.
13 LOANS T Ve T e e ;
(a) Made or Guaranteed by the Candidate ﬁo 0,000.00 200,000,00
(b) All Other Loans . —1“——*_-* o L - o
{c) TOTAL LOANS (add 13(a) and (b)) L 200,000.,.00 200 QQLQ(L
\ 3 ¥
14. OFFSETS TO OPERATING EXPENDITURES (Refunds, Rebates, etc.) Y
15. OTHER RECEIPTS (Dividends. Interest, etc ) .
16 TOTAL RECEIPTS (add 11(e}, 12. 13(c), 14 and 15) . R
212,046.34 273,446, 24
o X ]
. DISBURSEMENTS A
TIN XPENDITURES
17 OPERATING EXPENDITU 168,768.30 168,768.30
18 TRANSFERS TO OTHER AUTHORIZED COMMITTEES.
19 LOAN REPAYMENTS
{a) Of Loans Made or Guaranteed by the Candidale o I S —
(b) Of Ali Other Loans o N -
(¢) TOTAL LOAN REPAYMENTS (add 19(a\ and( )
20 REFUNDS OF CONTRIBUTIONS TO
(a)y Individuals Persons Other Than Political Committees - e N o
(b Pourcal Pany Committees B 3 B o
(¢t Other Political Committees (such as PACs) =
(di TOTAL CCNTRIBUTION REFUNDS (add 20(a). (b) and (c))
21 CTHER DISBURSENMENTS
22 TOTAL DISBURSEMENIS (38 17), 78 19(C1. 200) and 21) 168,768.30 168,768.30
ill. CASH SUMMARY
23 CASH ON HAND AT BEGINNING OF REPORTING PERIOD $ 13, 865. 93
23 TOTAL REZCEIPTS THIS PERIOD (from Line 16) . % 212,046.34
25 SUBTOTAL (adc Line 23 ard Line 24 $  225,912.27
26 TOTAL DiSBURSEMENTS THIS PERIOD (from Line 22) %
o o |- 168,768.30 _
27 CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (subtract Line 26 from 25) $

57,143.97

11(e)

12

13(3)
13(b)
13(¢)

19:a)
19(b)
19(¢)

201ay
20(b)
20(c;
20101

23




SCHEDULEC

4
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(Revised 3/80)

o]

Page __~ _ of 6 for
LINE NUMBER

(Use separate schedules
1or esch numbered line)

Name of Committee (in Full)

SANG KORMAN FOR CONGRESS

A. Full Name, Mailing Address and ZIP Code of Loan Source
SANG KORMAN
24220 W. PARK ATHENA
CALABASAS, CA 91302

OGeneral OOther (specify):

Original Amount
of Loen

30,000.00

Cumulstive Payment

To Date

-0 -

Balance Outstanding at
Close of This Period

30,000.00

_-Election: O Primary

Terms:  Date Incurred 472/90 Date Due

OPEN

Interest Rate

Sacured

List All Endorsers or Guarantors (if any) to Item A

1. Full Name, Mailing Address and ZIP Code
THIS LOAN IS DERIVED

Name of Employer

FROM CONDIDATE'S PERSONAL
FUND

Occupation

Amount Guaranteed Outstanding:

s

"2 Full Name, Mailing Address and ZIP Code

Name of Employer

Occupation

Amount Guaranteed Outstanding:
$

Full Name, Ma;!mg Address and ZIP Code

Name of Employer

t—— T
Occupstion

Amount Guaranteed Outstanding

$

8. Full Name, Mailing Address and ZiP Code of Loan Source Original Amount Cumulative Payment | Balance Outstanding at
SANG KORMAN of Losn To Date Close of This Pariod
24220 W. PARK ATHENA
CALABASAS, CA 91302 100,000.00 =-0- 100,000.00
ﬁErlx(ion. Dﬁrlrl':nw O Genersl O Other {specify):

Termy Date Incurred Date Due ___

interest Rate

—%lapr)

o]

Secured

List All Endorsers or Guarantors (it any) to ltem B

1. Full Narme, Maiiing Address and 2P Code

THIS LOAN IS DERIVED
FROM CONDIDATE'S FPERSONAL
'UND

Name of Employer

Occupation

]
Amount Guaranteed Outstanding

b

2. Fuli Name, Mailing Address and ZI1P Code

Name of Employer

Occupation

Tm/ojnr E;J'aameed Oulsu;nci?wzT

$

37 Full Name, Maiiing Address and Z 1P Code

Name of Employer

Occupation

T—Kmoun-trGuur anteed Ou(uand‘ir{;‘
H

SUBTOTALS This Period This Page foptional) . . . . . . ..

TOTALS This Period (iast page in this line only)

Carry outstanding batance only to LINE 3, Schedule D, for this line. H no Schedule D, carry forward to sppropriate line of Summary.
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P .
)Tuésda_v. May 29, 1990

Feds look
at election
complaint

By Armando Aguirre

The Enterprise Staft

A Simu Vallcy polmcal Consul
tant has filed a complaint with the

Federal

Elections

Commaission

against Sang Korman, Republican

candidate

in the

21st  Congres-

sional District.

Elections "'90

In aJMay~16letter to the FEC,
Steven**Frank,=president of the
Eagle Greup, claimed Korman'’s
financial report contains in-
constancies warranting an in-
vestigation.

“Mr. Korman still owes over
$12.000 to Marathon Communica-
tions from his 1988 campaign.
Marathon is a corporation. It does
not appear that he has paid any

money to them in the past year- -

and-a-half nor have they charged
(Please see FEC, Page §)

The Enterprise

\TEM

E.

FEC

(Cont. from Page 1)
him interest.” the complaint
states.

Marathon, owned by

Korman's

iformer campaign manager,

‘Richard Lichenstein, was a con-
sulting firm hired by Korman in
1988.

“It appears to me. that at this
time, the money 1s a donation.
Therefore it would be illegal on
two grounds. first a corporation
cannot donate to a federal cam-

paign. Second. the amount of
money is significantly over his
limit,” the complaint states.

If Marathon were not a corpora-
tion. it would be illegal on the
ground that $1.000 1s maximum
amount that can be loaned to a
candidate, Frank said.

Fred Eiland. a spokesperson for “after the Tace to buy a million- . Lavoie said he believes Frank

the FEC,
complaint was received by Frank -
and the legal counsel will deter-
mine the validity of the complaint.

"Any one can make a complaint.
If it's ‘n the proper form, the
FEC's general consul notifies the
target of the complaint who has
five days to respond.”” Eiland said.
““The general counsel prepares his
analysis and presents it to the
commussion, which determines if
there was a violation.”

The letter also complains that
Lichenstein was receiving pay-
ments in two different capacities
1n the 1988 election

Frank stated that he went over
Korman's economic interest
statement and did not find *‘suffi-
cient liquid assets for him to have
loaned $286.000 to his own cam-
paign. kept up his lifestyle, shortly

Benz cars and other-highly-expen-3
Ysive items e .

“=*Bob Lavoie! Korman’s current
campaign manager, characterized
the complaint as a political ploy to
defame Korman.

“It's a very obvious political
move. In all of the reports we have
shown where there is an outstan-
ding obligation Mr. Korman in-
tends to pay,” Lavoie said. *‘Mr.
Korman doesn't have any
Mercedes Benz cars — unlike Mrs.
Gallegly — maybe he’s confusing
the two (candidates).”

“It’s a last-minute scurrilous at-
tempt to defame Mr. Korman by
— words fail me at this time to
even describe Mr. Frank. It's ob-
vious he’s been pouring over
theses -ampaign statements a

said a notarized-letter dollar home[a couple of Mercedes”. wWas paid by the Gallegly camp for

ik

his research, although there is no
record of the Eagle Group listed in
Gatilegly's FEC statement.

“I am not on the payroll of Mr.
Gallegly, nor have I ever donated
money to Mr. Gallegly,” Frank
said. “'One doesn’t have to be on
the payroll to ask for gnod gov-
ernment.”

Frank, who said he voted by
absentee ballot for Gallegly, said
his only motivation for looking into
Korman’s financial records was
aninterest in good government.

“*My concern is not to do with
the immediate election but with
the future. I don’t believe an indi-
vidual who has these types of pro-
biems should be running for office.

{The idea of paying Lavoie out of

long time. One can only wonder ¥two separate accounts may be

what the motivation is.

s Iegal but its not ethical.”
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REPUBLICAN FOR CONGRESS

July 2, 1990

Mr. Lawrence M. Noble
General Counsel

Federal Elections Commission
999 "E" Street

Washington, D.C. 20463

4

ARRILECE

ﬁ:

RE : MUR 3070

ATTENTION : Mr. Ken Kellner
Attorney

Ms. Lois G. Lerner
Associated General Council

Dear Sir,

In response to your inquiry concerning the aforementioned
matter, Mr. Korman has answered the charges in his reponse, dated
June 26, 1990. Since our responses would be a duplication it
would be redundant to replicate the materials submitted to you.

If you need any further information or if I can be of any
assistance to you please don’t hesitate to contact me at 23919
Ventura Blvd., Calabasas, CA 91302.

Very truly yours,

Albert T. Nassi
Treasurer

AN/yk

cc: Mr. Ken Kellner
Attorney

Ms. Lois G. Lerner
Assocliated General Council

23919 Ventura Blvd., Calabasas,CA 91302
Telephone: (818)592-6070 « FAX: (818) 592-6201

Pad for by Sang Korman for Congress Commutiee
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Community and Media Relations

Mr. Lawrence M. Noble
General Counsel

Federal Elections Commission
999 "E" Street

Washington, D.C. 20463

ATTENTION: Mr. Ken Kellner w
Attorney o
[
i [
~ Ms. Lolis G. Lerner =
Associate General Counsel =
O
. ©
Y RE: MUR 3070 <
N
D, . (4]
Dear Sir: -_—
This letter is in response to the correspondence received
b from your office on 24 June 1990 and in reference to matter MUR
3070.
)
<r 1) Marathon Communications, Inc. (hereinafter "Firm") did

provide campaign consulting services to the Korman for Congress

D) Campaign (hereinafter "Committee") for the June 1988 primary.

The Firm has continuously had every expectation that all fees and
out-of-pocket expenses would be paid in full. When the campaign

ended, the Committee had an outstanding balance owing to the Firm
in the amount of $12,198.54.

2) At no time was there ever any intent to forgive the sum
owed or to treat the $12,198.54 as a contribution or a loan from
the Firm to the Committee. Furthermore, there has never been any
discussions or communications with the Committee, or Mr. Korman,
or hls representatives, either implied or expressed, that there
was no longer an obligation to provide payment.

3) Mr. Korman has indicated to me personally and apparently
also in his 26 June 1990 response letter to the Federal Elections
Commission (hereinafter "FEC") that the monies owed to the Firm
have continually been shown and reported on all Campaign
Expenditure Reports filed by the Committee since the June 1988

orimary.
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Federal Elections Commission
6 July 1990
Page 2

4) For a period of more than twelve (12) months following
the June 1988 primary the Firm sent past-due bills and orally
inquired as to when payment would be received. Throughout this
period the Firm was assured by Mr. Korman that payment was
forthcoming.

5) Most recently, in a face-to-face conversation with Mr.
Korman on 19 June 1990, I was again reassured that the amount
owed would be paid shortly.

6) As you are no doubt aware it is not uncommon for
political campaigns to end with deficits or for vendors to
political committees to be left unable to collect monies owed.
While it is the practice of this Firm to pursue all reasonable
means of collection, legal counsel has advised the Firm in the
past about the difficulty of suing and holding liable personally
those individuals who are involved with unincorporated campaign
committees. Also, this Firm attempts to avoid litigation,
especially in the political campaign end of the business (as
distinguished from our commercial clients), due to the inherent
negative publicity and future business impacts that can result
from such litigation.

7) It is further not common practice for the Firm to charge
clients, political or commercial, interest on monies owed. Also,
in this specific situation, no such provision was provided for in
the agreement between the Firm and the Committee.

8) Since the June 1988 primary the Firm has had no profes-
sional relationship with the Committee or with Mr. Korman's 1990
campaign. In fact the Firm was asked and refused to assist in
the 1990 effort, in part due to the outstanding balance from the
previous campaign.

To date the Committee has still not paid the monies owed to
the Firm. However, Mr. Korman continues to reassure the Firm
that he intends to pay the amount for the Committee in full. I
am hopeful now that the 1990 campaign effort is over, Mr. Korman
will guickly resolve all obligations, including his long out-
standing debt to the Firm.

I trust that the above is helpful in setting the record
straight and that the FEC staff will recognize that the complaint
filed by Mr. Frank, with regard to Marathon Communications, not
only lacks merit, but is nothing more than a complaint filed by a
competitor whose services were rejected in 1988 by the Committee.



Federal Elections Commission
6 July 1990
Page 3

In closing I wish to make two final, unrelated points:

1. As I indicated in my telephone conversation with
Mr. Kellner on or about 25 June 1990, the FEC apparently had the
wrong address on file for the Firm. Please note the correct
address above and direct all future correspondance accordingly.

2. While perhaps not germane to the issues discussed
in the complaint, I wish to note that there appears to be a
significant discrepancy in the signatures between the original
complaint filed by Mr. Frank (dated 16 May 1990) and the notarized
version (also dated 16 May 1990).

Thank you for the opportunity to respond.
) Sincerely,
™ | “2 ) \f’&)é/
MARATHON COMMUNICATIONS, INC.
Richard Lichtenstein, President
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FEDERAL ELECTION COMMISSION s NS'T'VE

999 E Street, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL'’S REPORT

MUR # 3070

DATE COMPLAINT RECEIVED

BY OGC May 30, 1990

DATE OF NOTIFICATION TO
RESPONDENTS June 1, 1990

STAFF MEMBER Mary Mastrobattista

COMPLAINANT: Stephen R. Frank

RESPONDENTS: Sang R. Korman
Korman for Congress and Albert T. Nassi, as
treasurer

= Marathon Communications, Inc.
~ Robert Lavoie
M RELEVANT STATUTES: 2 U.S.C. § "Mlb(a)
2 U.S.C. § 431(8)(A)(1i1)
N 11 C.F.R. § 110.10(a)
11 C.F.R. & 114.10(a)
- INTERNAL REPORTS CHECKED: Knorman for Congress 1988 Quarterly
Reports
O Korman for Congress 1989 Mid-Year
Repnrt
~r Korman for Congress 1989 Year-End
’ Report
o Korman for Congress 1990 Twelve Day
- Pre-Primary Report
Kerman for Congress 1990 Quarterly
™~ roporta

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER
This matte:r originated .+ an external complaint filed by
Stephen R. Frank, Presicdens, "o Eagle Marketing Group.

IT. FACTUAL AND LEGAL ANALYSIS
A. Factual Analysis

On May 30, 1990, the Complainant filed a complaint with the

Commission i1n connection with the 1988 and 1990 campaigns of
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Sang Korman. Sang Korman was a candidate for the Republican
nomination for Congress from the 21st District of California.
He competed in the June 7, 1988 primary election and the June 5,
1990 primary election. The complaint is based upon four
allegations relating to "rules of fundraising and expenditures"”.
First, the Complainant refers to an outstanding debt in excess
of $12,000 owed by the Korman for Congress Committee to Marathon
Communications. Secondly, the Complainant questions the
failure to allocate as campaiqn expenses monies paid as salary
to Bob Lavoie, a consultant to the Korman campaign. The
Complainant states that Mr. Lavnie worked for the Korman
campalign as an employee of Marathen Communications in connection
with the 1988 election. The Complainant alleges that Mr. Korman

hired Mr. Lavcocie sometime

ot}
r

fter January, 1989, as an employee of

an unnamed corporation cwned by ™My, Xorman. The Complainant
further alleges that whils working for this latter corporation,
Mr. Lavoie also performed =r:ruvices for Mr, Korman’s campaign for
the 1990 election. The Crmplsiinant rharacterizes these services

as an "in kind contribution" freom the corporation to the Korman

for Congress Committee.

Thirdly, the Complairart nntes a discrepancy between

Mr. Korman's personal ass~ts, !nans to his campaign, and his
lifestyle (a million doliar neme, a couple of Mercedes Benz cars
and other highly expensive 7omald,  Finally, the Complainant
alleges a possible repnrtint vinlatinn in that the Korman for
Congress Committee purchascd ~ver $55,000 of television time the

day after

reporting a cash o hand halance of $4,400.




==

All Respondents were notified of the complaint by letter

dated June 1, 1990. Responses were received from all four

Respondents. In Mr. Korman'’s response dated June 26, 1990, he
admits that the Korman for Congress Committee owes Marathon
Communications $12,198.54 for services performed in connection
with Mr. Korman’s 1988 primary campaign. Mr. Korman further
states that this debt has been declared as an outstanding

obligation since the June 1988 primary. Because the Korman for

Congress Committee did not have sufficient funds after the 1988
primary to pay the outstanding debt owed to Marathon
Communications, Mr. Korman states that he considers the payment
of the debt as "a business matter between myself and Marathon
Communications"” and plans to pay the outstanding balance with
personal funds prior to the end »f 13990.

A review of the Korman foi Congress 1988 Quarterly Reports
filed with the Commission reveals that Marathon Communications
received $44,971.46 from the Committee for consulting services
performed in connection with the 1988 election. The April 15,
1988 Quarterly Report filed by thr Korman for Congress Committee

shows the following dishursements to Marathon Communications:
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Date
11-16-87
12-01-87

12-15-87

01-07-88

01-26-88

Amount
$ 5000.00
$ 7000.00

$ 391.21

$ 8168.50

$ 363.80

Purpose

Consulting Fees

Consulting Fees

Travel, Phone, Messenger,
Subscrip., Parking, Legal,
Tapes and Meals

Consulting Fees

Deposit for Rental Furniture

02-09-88 $10259.58 Consulting Fees, Office
Supplies, Messenger, Meals
and Lodging

03-18-88 $13788.37 Supplies, Messenger, Xerox,

The July 15,

Congress Committee listed a

1988 Quarterly Report

Phones, Parking, and Food

filed by the Korman for

$12,198.54 debt to Marathon

Communication for the following purpose: reimbursement of

delivery,
management .

subsequent

The

admits the $12,198.54 debt for

provided to the Kcrman fou

primary.

Communications,

travel,

This debt

reports filed

Rirchard Lichtenstoin,

office supplies,

states that

survey expenses and campaign

listed as outstanding on all

by thr Committee.

response received from Marathon Communications also
campaign consulting services
Congrecs Committee for the June 1988
President of Marathon

there was never any intent on the

part of Marathon Communications to forgive the outstanding
obligation, or to treat the outstanding balance as a

contribution or loan from Marathon Communications to the Korman
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for Congress Committee. Mr. Lichtenstein further states that

Marathon Communications sent past-due notices and made verbal
inquiries as to the outstanding obligation for a period of more
than 12 months following the Junc 1988 primary. 1In response to
these reminders, Marathon Communication received numerous
assurances from Mr. Korman that payment would be forthcoming.
Mr. Lichtenstein states that while it is the practice of his
firm to pursue all reasonable means of collecting outstanding

debts, it is not the practice of his firm to engage in

litigation to collect outstanding debts owed by political
committees. Mr. Lichtenstein’s response does suggest, however,
that Marathon Communications would not be as reluctant to engage
in litigation to collect outstanding debts owed to the firm by
commercial clients. Furthermores, Mr. Lichtenstein asserts that
it is not common practice for Marathon Communications to charge

interest to either political nr commercial clients on monies

J

owed to the firm. No interest has been charged on the

outstanding debt owed by the Korman for Congress Committee.

9]

Mr. Lichtenstein alsc asscrts that there was no provision for

D

the payment of 1interest in the agreement between Marathon

. . ‘ . . . 1 .
Communications and the Xoiman o Congress Committee. Finally,

Mr. Lichtensteln states that ""arathon Communications has had no

1. Although Mr. Lichtenstein makes reference in his
response to '"the agreement betwesen the Firm and the
Committee," Mr. Lichtenstein did not provide a copy of
an agreement with his response to the complaint. Thus,
it is unclear whether an agreement exists with written

terms and conditicns, or whether the agreement to which
Mr. Lichtenstein refers was merely a verbal agreement.
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further business relations with the Korman for Congress

Committee or with Mr. Korman'’s 1990 campaign, in part due to the
outstanding balance from the 1988 campaign.

Regarding the allegations concerning Mr. Lavoie’s
employment, Mr. Korman states that Mr. Lavoie was his 1988
campaign manager and 1990 campaign consultant. Mr. Korman
denies that Mr. Lavoie has ever been employed by either of
Mr. Korman’s two corporations. Mr. Korman states that

Mr. Lavoie had provided campaign consulting services for him in

late 1989, for which he was paid by the Korman for Congress
Committee on January 4, 1990. A copy of the april 15, 1990
Quarterly Report of the Korman for Congress Committee showing a
payment to Robert Lavoie in the amount of $2,000.00 on

January 4, 1990 was enclosed with Mr. Korman's response, as was
a copy of the canceled check to MMr. Lavoie.

Mr. Lavole asserts 1n his response to the Commission that
he has never been employed by Mr. Korman's corporate entities.
Instead, Mr. Lavoie states that he was employed by Marathon
Communicat:~ns as a consultant until September 1989, at which
time he left to start his own consulting firm. Mr. Lavoie
admits that he met with Mr. ¥orman on a weekly basis during the
last four moenths of 1989 and preovided Mr. Korman with "minimal"
consulting se:rvices for his 1990 campaign. HMr. Korman states
that he was paid for the consulting services which he provided
to the Committee in 1989 or Jarnuarvy 4, 1990 by the Korman for
Congress Committee. Mr. Xorman further states that he has

served as a campaign consiliant to Mr. Korman since January of




1990.

Although Mr. Korman states that Robert Lavoie was his 1988

campaign manager, it is not clear whether Mr. Lavoie was acting

in his personal capacity as campaign manager, or whether

Mr. Lavoie performed these scrvices as an employee of Marathon
Communications. Mr. Lavonie states that he was employed by
Marathon Communications in 1988 as a "consultant on a variety of
projects," and as noted supra, page 4, Korman for Congress paid

that firm substantial amounts for "consulting fees"” during that

period. However, the 1988 Quarterly Reports filed by the Korman
for Congress Committee also show dishursements made directly to
Robert Lavoie in the amount of $21,207.91 for salary and

expenses:

Date Amount Purpose

01-15-88 $2500.00 fanagerial Salary
02-01-88 $2300.00 Managerial Salary
02-16-88 $2500.00 Managerial Salary
03-02-88 $2500.00 Managerial Salary
03-15-88 $2200.00 Managerial Salary
03-21-88 $1137.91 Housing Allowance, Travel

and Meals
03-31-88 $S2:00.00 Managerial Salary
05-23-88 S 73.00 Newspaper Advertisement
06-20-88 S3200. Management Salary
The 1989 Mid-Year and Yrar Fnd Reports filed by the Committee
show no disbursements to eithry "r. Lavoie or Marathon

Communications for 1989. The 1990 Quarterly and Pre-Primary
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Reports show payments to Mr. Lavoie for consulting fees and

expenses in the amount of $21,577.58.

With respect to the allegations regarding Mr. Korman's
financial status, Mr. Korman admits that he purchased a
Mercedes-Benz automobile in 1986, but sold it in 1987, and has
not owned a Mercedes-Benz in 1988, 1989, or 1990. Mr. Korman
also denies the Complainant’s allegation that he purchased a
million dollar home shortly after the 1988 election. Mr. Korman

states that he signed an agreement to purchase his present home

in Calabasas, California on April 3, 1987, and closed escrow for
the property on May 31, 1988, shortly before the June 4th
primary. Mr. Korman attached a copy of the purchase agreement
and deed for his home to his response. Mr. Korman did not
respond to the Complainant’s allegations regarding the
sufficiency of Mr. Korman’s liguid assets to enable him to loan
$286,000 to his own campaign.

Lastly, Mr. Korman’s rosponse also addresses the
allegations regarding the pur~hase of over $55,000 of television
time on the day after the Committee reported a cash on hand
balance of $4,400. In this roagard, Mir. Korman responds that on
the March 31, 1390 "Campaigr Expenditures Report" the Committee
noted a cash on hand balance nf $4,400. Oon April 2, 1990
Mr. Korman l-aned his camparan committee money from his personal
holdings to pur~hase cable television programming for the 1990
primary. Mr. Korman enclosed with his response a copy of the
1990 12 Day Pra-Primary Rrrni? which showed a total of $200,000

in loans made by the candidats for the period of April 1, 1990




through May 16, 1990.2

B. Legal Analysis

Under 2 U.S.C. § 441b(a), it is unlawful for any
corporation to make a contribution or expenditure in connection
with a federal election. 11 C.F.R. § 114.10(a) states that a
corporation may extend credit to a candidate, political
committee, or other person in connection with a federal election
provided that the credit is extended in the ordinary course of

the corporation’s business and the terms are substantially

similar to extensions of credit to nonpolitical debtors which
are of similar risk and size of obligation.

It appears from the responses submitted by Mr. Korman and
Marathon Communications that the extension of credit from
Marathon Communications to the Korman for Congress Committee
falls within the corporation’s ordinary course of business.
Marathon Communications had established a business relationship
with the Korman for Congress Committee for consulting services
provided in connection with the 1988 campaign, and had received
$44,971.46 1n receipts from the Committee prior to the 1988
primary. 1t further appcars that the terms are substantially
similar to extensions of ~redit to nonpolitical debtors.

Mr. Lichtensteln stated that "arathon Communications has made

2. Because the primary <iocti1on toonk place on June 5, 1990,

e
the 48 hour reports recquired for large contributions within
20 days of an election wrre unnercessary for these candidate
loans. See 2 U.S.C. § 737tarih)(A). However, the Korman for
Congress Committee did fi1le a 48 hour report for two

additional lcans which the rcandidate made on May 21 and May
23, 1990, in the amounts of 70,000 and $40,000 respectively.
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numerous attempts to collect the outstanding debt owed to the

firm by the Korman for Congress Committee. Mr. Lichtenstein

also stated that it was not common practice for Marathon
Communications to charge interest on monies owed to the firm to
either political or commercial clients. There is no evidence
that Marathon Communications has forgiven the outstanding debt
owed by the Korman for Congress Committee, or that Marathon
Communications intends to settle the debt for less than the

amount owed. For these reasons, this Office recommends that the

Commission find no reason to helieve that Marathon
Communications or the Korman for Congress Committee and
Albert T. Nassi, as treasurer, violated 2 U.S.C. § 441b(a).

As stated above, 2 U.S.C. § 441lb(a) prohibits corporate
contributions made in connection with a federal election.
2 U.s.C. § 431(8)(A)(11) defines the term "contribution” to
include the payment by any person of compensation for the
personal services of anothe: nperson which are rendered to a
political committee without charge for any purpose. Contrary to
the allegaticons contained in rhe complaint, it does not appear
that the Korman for Congress Committee accepted an in kind
contribution in the form of r~r'sonal services provided without
charge by Mr. Lavoie. Rathor, 1t appears as though Mr. Lavoie
has been comrensated by the Korman for Congress Committee for
consulting services provided to the Committee. While it is
unclear whether Mr. Lavolc was divrectly employed by the
Committee as a campalign manager in connection with the 1988

campaign, ot whether Mr. Lavolc performed these services as an
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employee of Marathon Communications, it appears as though

Mr. Lavoie was fully compensated by the Committee. Accordingly,

this Office recommends that the Commission find no reason to
believe that Robert Lavoie or the Korman for Congress Committee
and Albert T. Nassi, as trecasurer, violated 2 U.S5.C. § 441b(a).

The final allegations contained in the complaint center
around Mr. Korman's personal assets and loans to his campaign.
11 C.F.R. § 110.10(a) provides that candidates for federal

office (with the exception of publicly funded presidential

candidates) may make unlimited expenditures from personal funds.
It appears from the respnnse submitted by Mr. Korman and
Committee Reports filed with the Commission that Mr. Korman has
made numerous loans to his rcampaign from personal funds. In
connection with the 1988 campaign, Mr. Korman made loans to the
Committee in the amount of $245,000.00. The Committee made one
payment to Mr. Korman in the amount of $1289.37 on September 23,

1988, which resulted in an outstanding halance of $243,710.63.

No new loans were veported hy the Committee in 1989. In 1990,
the Committeer reported addic:-n>xl loans from Mr. Korman'’s
personal funds totaling $:110,000.00. These loans have been

reported tc the Commissi-r bty the Korman for Congress Committee
as loans "derived from the randidate’s personal funds."
Although the personal l-anms from Mr. Korman to the Korman
for Congress Committee arc nubastantial in amount, there is no
evidence which would indicats that these loans are not derived
from Mr. Kocrmar's personal as=ats, or that these loans have

resulted in any other violatinn nf the Act. The Ethics in
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Government Act financial disclosure statement filed by
Mr. Korman with the Clerk of the House of Representatives on
May 17, 1990 shows that Mr. Korman owns stock and real estate
holdings in excess of $750,000, in addition to other holdings of
less than $365,000. The financial disclosure statement also
listed reqular income for the period of January 1, 1989 through
May 17, 1990 in the amount of $30,000, and income from
dividends, interest, rent and capital gains of less than
$16,000. 1In several newspaper articles concerning Mr. Korman’s
personal loans to his campaign, officials from his campaign
committee stated that Mr. Korman was selling real estate assets
to finance his campaign. 1In one article, Mr. Korman'’s campaign
manager is quoted as stating that Mr. Korman had inadvertently
omitted a $294,000 real estate sale from his financial
disclosure statement and intended to file an amended statement.
Nevertheless, Mr. Korman'’s financial disclosure statement
indicates that Mr. Korman’s stock, real estate and investment
holdings are substantial, and there is no evidence that
Mr. Korman used any funds other than his own personal funds to
make loans to his campaign. Therefore, this Office recommends
that the Commission find no reason to believe that
Sang R. Korman violated the Act with respect to allegations 1in

the complaint concerning Mr. Korman’s personal assets or loans

3. Although Mr. Korman filed an amended financial
disclosure statement on July 16, 1990, there was no
reference to additional income from a $294,000 real
estate sale. The only additional income reported on the
amended statement was dividend income of less than
$5000.
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to the Korman for Congress Committee from Mr. Korman’s personal

funds.

III. RECOMMENDATIONS

1.

Find no reason to believe that Sang R. Korman, Korman for
Congress and Albert T. Nassi, as treasurer, Marathon
Communications, Inc. and Robert Lavoie violated 2 U.S.C.
§ 441b(a).

Find no reason to believe that Sang R. Korman violated any
other provision of the Act in connection with the complaint
filed in this matter.

Approve the appropriate letters.

4. Close the file.

Lawrence M. Noble

General Counsel

N
nliqfap S0 e —

Date T’ { BY: Lois G. erner'

Assoc1ate General Counsel
Attachments
1. Responses to the Complaint
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Sang R. Korman; Korman for Congress MUR 3070
and Albert T. Nassi, as treasurer;
Marathon Communications, Inc.;

Robert Lavoie.

R .

CERTIFICATION

I, Marjorie W. Emmons Secretary of the Federal Election
Commission, do hereby certify that on November 26, 1990, the
Commission decided by a vote of 5-0 to take the following
actions in MUR 3070:

1. Find no reason to believe that Sang R. Korman,
Korman for Congress and Albert T. Nassi, as
treasurer, Marathon Communications, Inc. and
Robert Lavoie violated 2 U.S.C. § 441b(a).

2. Find no reason to believe that Sang R. Korman
violated any other provision of the Act in
connection with the complaint filed in this
matter.

3. Approve the appropriate letters, as
recommended in the General Counsel’s Report
dated November 19, 1990.

4. Clcose the file.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

McDonald did not cast a vote.

Attest:
or /a0 bl aitd
Da;e? Marjorlew Emmons

ecretary of the Commission

Received in the Secretariat: Wwednesday, Nov. 21, 1990 11:53 a.m.
Circulated to the Commission: Wednesday, Nov. 21, 1990 4:00 p.m.
Deadline for vote: Monday, Nov 26, 1990 4:00 p.m.
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

December 3, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Stephen R. Frank, President
The Eagle Marketing Group
607 Azure Hills Drive

Simi valley, CA 93065

RE: MUR 3070

Dear Mr. Frank:

On November 26, 1990, the Federal Election Commission
reviewed the allegations of your complaint dated May 16, 1990,
and found that on the basis of the information provided in your
complaint, and information provided by the Respondents, there is
no reason to believe Sang R. Korman, Korman for Congress and
Albert T. Nassi, as treasurer, Marathon Communications, Inc. and
Robert Lavoie violated 2 U.S.C. § 441b(a). On November 26,
1990, the Federal Election Commission also found that on the
hasis of the information provided in your complaint and
information provided by Sang R. Korman that there is no reason
to believe Sang R. Korman violated any other provision of the
Federal Election Campaign Act of 1971, as amended ("the Act") in
connection with the complaint filed in this matter.

Accordingly, on November 26, 1990, the Commission closed the
file in this matter.

The Act allows a complainant to seek judicial review of the
Commission’s dismissal of this action. See 2 U.S.C.
§ 437g(a)(8).

Sincerely,

Lawrence M. Noble
General Counsel

=l
BY: Lois G. Lerner -

Associate General Counsel

Enclosure
General Counsel’s Report




FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463

December 3, 1990

Robert Lavoie
4732 Park Granada, Suite 224
Calabasas, CA 91302

RE: MUR 3070
Robert Lavoie

Dear Mr. Lavoie:

Oon June 1, 1990, the Federal Election Commission notified
you of a complaint alleging violations of certain sections of
the Federal Election Campaign Act of 1971, as amended.

On November 26, 1990, the Commission found, on the basis of
the information in the complaint, and information provided by
you, that there is no reason to believe you violated 2 U.S.C.

§ 441b(a). Accordingly, the Commission closed its file in this

matter.

This matter will become a part of the public record within
30 days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

Sed—
BY: Lo1s G.l{ Lerner

Asscciate General Counsel

Enclosure
General Counsel’s Report
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FEDERAL ELECTION COMMISSION

WASHINCTON, D € 20463

December 3, 1990

Richard Lichtenstein, President
Marathon Communications, Inc.
2566 Overland Avenue, Suite 670
Los Angeles, CA 90064-3346

RE: MUR 3070
Marathon Communications

Dear Mr. Lichtenstein:

On June 1, 1990, the Federal Election Commission notified
Marathon Communications of a complaint alleging violations of
certain sections of the Federal Election Campaign Act of 1971,

as amended.

On November 26, 1990, the Commission found, on the basis of
the information in the complaint, and information provided by
you, that there is no reason to believe Marathon Communications
violated 2 U.S.C. § 441b(a). Accordingly, the Commission closed

its file in this matter.

This matter will become a part of the public record within
30 days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

e

BY: Lois G. lferner
Associate General Counsel

Enclosure
General Counsel’s Report
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FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20463
December 3, 1990

Albert T. Nassi, Treasurer
Korman for Congress

23919 vVentura Blvd.
Calabasas, CA 91302

RE: MUR 3070
Korman for Congress and
Albert T. Nassi as treasurer

Dear Mr. Nassi:

On June 1, 1990, the Federal Election Commission notified
Korman for Congress and you, as treasurer, of a complaint
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended.

On November 26, 1990, the Commission found, on the basis of
the information in the complaint, and information provided by
you, that there is no reason to believe Korman for Congress and
Albert T. Nassi, as treasurer violated 2 U.S.C. § 441b(a).
Accordingly, the Commission closed its file in this matter.

This matter will become a part of the public record within
30 days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Cffice of the General Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

BY:
Associate General Counsel

Enclosure
General Counsel’s Report



FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

December 3, 1990

Sang R. Korman s L TR 4
23919 Ventura Blvd. ﬁ&é!ugﬂ:iyﬂﬁip;;ﬁ;;~

Calabasas, CA 91302

MUR 3070
Sang R. Korman

Dear Mr. Korman:

On June 1, 1990, the Federal Election Commission notified
you of a complaint alleging violations of certain sections of
the Federal Election Campaign Act of 1971, as amended ("the
Act").

On November 26, 1990, the Commission found, on the basis of
the information in the complaint, and information provided by
you, that there is no reason to believe you violated the Act.
Accordingly, the Commission closed its file in this matter.

This matter will become a part of the public record within
30 days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

S

BY: Lois G. fLerner
Associate General Counsel

Enclosure
General Counsel’s Report
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FEDERAL ELECTION COMMISSION
WASHINCTON, D C 20463

THIS IS THE BXD OF MR # ID70
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

THE FOLLOWING DOCUMENTATION IS ADDED TO

THE PUBLIC RECORD IN CLOSED MUR 3070 .
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27 November 1990

Mr. Lawrence M. Noble
General Counsel

Federal Elections Commission
999 "E" Street

Washington, DC 20463

ATTENTION: Mary Mastrobattista, Attorney
RE: MUR 3070

Dear Sir:

This letter is a follow-up to my telephone conversation with Ms. Mary
Mastrobattista and in reference to matter MUR 3070.

This firm is now in receipt of all outstanding fees and expenses owing
from the June 1988 primary campaign of Sang Korman for Congress.

Within the last several weeks the Firm finally received a check in the
amount of $12,198.54 representing the entire balance due. While we
would have preferred to receive interest on the long outstanding debt,
no such provision was provided for in the agreement between the Firm
and the campaign committee. Consequently, we are now recognizing
the account as having been paid in full.

| trust that the above is helpful in resolving those issues raised in
the complaint filed as they relate to Marathon Communications Inc.

If you have any further questions, please feel free to contact me at

our new offices:
8436 West Third Street

Suite 700
Los Angeles, CA 90048
(213) 655-4660

Sincerely,
1%& ﬁﬁy:}”ﬁ =
MARATHON COMMUNICATIONS INC.

Richard Lichtenstein, President

RAL/jy

/ifﬁj j’yi =
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463
December 14, 1990

Richard Lichtenstein, President
Marathon Communications, Inc.
8436 West Third Street

Suite 700

Los Angeles, CA 90048

RE: MUR 3070
Marathon Communications, Inc.

Dear Mr. Lichtenstein:

Thig is to acknowledge receipt of your letter dated
November 27, 1990, regarding the above referenced matter, in
which you explain that Marathon Communications, Inc. is in
receipt of all outstanding fees and expenses owed from the
June 1988 primary campaign of Sang Korman for Congress. We have
placed your letter on the public record in connection with this

matter.

Should you have any questions, please contact
Mary P. Mastrobattista, the attorney assigned to this matter, at

(202) 376-8200.
Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G/ Lerner
Associate General Counsel




